iprcsciitcCi  to 

tibc  Xibrar^ 

of  tbc 

'Clniversit^  of  Toronto 


D  J,  opji^S^-^ ,  ^<^- 


I 


'^^^i^^^ 
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SALBS    BY    AUCTION. 

lACOMB,  SON  AND  CO.  wUl 

O  OFFER  by  AUCTION  at  the  WOOL  EX- 
CHANCE,  Colenmn  Street,  E.C.,  on  Friday, 
Sth,  and  Saturday,  13th  January, 

WOOL-7,000  BALES  COLONIAL. 
Catalogues    and     further    particulars    of 
Brokers,    Moorgate   House,  61    Moorgate  Street, 
E.C. 


"THE    BANK  OF  TAIWAN, 

•*■  LlMITEDj 

Incorporated  b;  the  Special  Charter  of  the  Imperial 
Japanece  Goremment,  1899, 


Head  Office 


TABPEH.  FORMOSA, 


BRANCHES  :—Toldo,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere, 

London    Office  ; 
58    OLD    BROAD    STREET,    E.C. 


r-OMMONWEALTH   BANK    OF 
^  AUSTRALIA. 

Goaraiiteed  bj  the  Australian  CoTornmtnl, 

Branches  and  Agencies  throoshoat 

Australasia. 

Bills  Negotiated  and  Collected.  Drafts  and  Letters 
of  Credit  Issued.  Remittances  cabled  or  mailed. 
Current  Accounts  opened.  Deposits  accepted  for 
filed  periods,  and  BANKLMG  BUSINESS  of  every 
description  transacted  with  Australia. 

SAVINGS  BANK  DEPARTMENT. 


C.  A.  B.  CAMPION,  Manager, 


B 


ANCO     DEL     PERU 

LONDRES,  LIMA.  PERU. 


Sobscribed  and  Paid-np  Capital 
Reserve  Fund  


IP,; 


Fiora, 

ChiclaTO, 


BRANCHES      IN 
Callao,  MoUenda. 

Cerro  d*  Pasco,     Arequipa, 
Chincba  Alia,        Cuzco, 
Trnjillo,  lea,  Iquitos. 

Haaras,  HuancaTO,  Huacbo. 

Letters  of  Credit,  Drafts  and  Cable  Transfers 
ssned.    Bills  negotiated,  advanced  upon,  or 
or  collection. 


gANCO       DE        CHILE. 

London  Agency — 

M  GRACECHURCH  STREET,  E.C. 

„  .J       „     .    .  Chilian  Dollars 

Paid-np  Capital »40,00O,0OO 

Reserve  Fund         22,000,000 

Reserve  Liability  nl  Shareholders         40,000,000 

Head  Offices  i  Santiago  and  Valparaiso. 
_.     ,       Branches  in  all  part,  of  Chile. 
Ina London  Agency  transactsevery  class  of  Bank- 
ing  basuess  with   Chile.    Current  accooDli  also 


DANCA     COMMERCIALE  RRITISH COMMERCIAL  BANK 

"  ITALIANA.  "  LIMITED. 


READ  OFnCEi  MILAN. 

f  City  Office .  I  Old  Broad  St..  E.C. 

LONDON  \  West-End  Agency  :  12  Waterloo  Pkce, 

[  Regent  St.,  S.W. 

Paid-op  Capital,  £6,240,000.    Reserve,  £2.332.477. 

Manager — E.  Coosolo. 

Sub.Managers(g:C"^Vc'oli".B.H«.dley. 

Branchea  in  Italy:— Ancona.  Bari.  Bologna, 
Cagliari.  Catania,  Florence,  Genoa,  Leghorn, 
Messina, 'Naples,  Palermo,  Perugia,  Pisa,  Rome, 
Sassari,  Savona,  Syracuse.  Torin.  Venice,  Verona  : 
AND  IN  ALL  IMPORTANT  COMMERCIAL 
CENTRES. 

CORRESPONDENTS  TO  THE  ITALIAN 

TREASURY. 

Agents  in  London  for  I — 

BANQUE   FRAN5AISE   et   ITALIENNE   POUR 

L'AMERIQUE    DU     SUD,    Buenos  Airas,  Rio  de 

laneiro,  San  Paulo,  Santos,  &c.,  and 

SOCIET>    COMMERCIALE   D'ORIENTE, 

Milan,  Tripoli,  Avlona ,  &c. 

AgenlsandCorrespondents  in  all  parts  of  (he  world. 


DANKAKTIEBOLAGET 
"        SODRA  SVERIGE. 

Head  Office      .      HELSINGBORG  (Sweden). 
Branches  :    Stockholm,  Gothenburg,  Malmb.  and 
_      in  40  other  places  in  Sweden. 
Rrrve^'p-idT.::  :.:}Kr.  37,600.000 

Telegraphic  Address:    "Sydsverige/ 

Every    description    of    Banking    and    Exchange 

isiness  transacted.     Current  Accounts  opened  on 

the   most   favourable  terms.     Deposits   received. 

collected   all  over  Scandinavia.      Mail  and 

Telegraphic  Remittances  made. 


STANDARD       BANK 
of  SOUTH  AFRICA.  LTD. 

Bankers  to  the  Government  of  Ihe  Union  of  South 
Africa  in  Cape  Province ;   to  the  Imperial  Govern- 
ment in  South  Africa  ;   and  to  the 
of  Rhodesia. 


SUBSCRIBED  CAPITAL 


£1,548,525 
2,000,000 
4,645,575 


PAID-UP  CAPITAL 
RESERVE  FUND...       . 
UNCALLED  CAPITAL  . 


£8,194,100 
BOARD  OF  DIRECTORS- 
W.  R.  Arbtithnot,  Esq.  Horace  Peel,  Esq, 

Sir  David  Miller  Barbour,      William  Smart,  Esq. 

K.C.S.I.,  K.C.M.G.  Right  Hon.  Lord 

Robert  E.  Dickinson,  Esq,  Sydenham,  G.C.S.I. 

James  FairbaimFinlay.  G.C.M.G.,G.CJ.E. 

Esq..  C.S.I.  :  H.  L.  M.  Tritton.  Esq. 

HEAD  OFFICE !   10  CLEMENTS  LANE. 
LOMBARD  STREET.  LONDON.  E.C. 
New  York  Agency  >  55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  tbe  Cape  Province^  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nyasaland 
East  Africa  Protectorate,  Uganda.  Zanzibar. 
Portuguese  East  Africa,  South  West  Africa  Pre 
tectorate,  and  the  Belgian  Congo,  and  the  Bank'i 
Agencies  in  New  York  and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  th.  osnal 

DEPOSITS  RECEIVED  tor  fixed  periods  at  rates 

which  may  be  ascertained  on  application. 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  ma 
LETTERS    OF    CREDIT  and  DRAFTS  granted 

the  Branches  and  Agencies  of  the  Bank. 
THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 

CREDIT  avaUable  in  all  parts  of  Ihe  World. 
COMMERCIAL   LETTERS   OF   CREDIT  issued. 
PURCHASEandSALE  of  Stock-,  and  Shares  eSecttd. 
DIVIDENDS,  ANNUITIES.  ETC.,  received. 
EXECUTOR  and  TRUSTEE  Business  undertaken. 

Tbe  Officers  of  the  Bank  are  bound  not  to  disclose 
tbe  transactions  of  any  of  its  customers. 

FRANCIS  SHIPTON  London  Manager. 


Authorued  Capital       £1.000,000 

Paid-up  Capital £500,000 

Head  Office  :   43  COLEMAN  STREET.  E.C. 

Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  aO 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  are 
opened.  Advances  against  merchandise  and 
approved  securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

a  H.  BUTTERFIELD,  1 
Tele.  No. :  London  Wall  3154/5. 


"THE  RUSSIAN  COMMERCIAL 
^    AND  INDUSTRIAL  BANK. 

CAPITAL  PAID  UP    ..    ..£3,703,704 
RESERVE  FUND £1.046.960 

PETROGRAD.      MOSCOW, 
PARIS. 

and    over    100    Branches    in    Russia. 

London  Offices  i 
24/28  LOMBARD  STREET,   EC. 

V.  C.  B.  lONES,  Act 


■THE    RUSSO-ASIATIC    BANK. 

*  Incorporated  by  Imperial  Russian  Government 

Capital  Authorised  ...  '""'     ...    Rbls.  65,000,000 

Do.     Subscribed ...    Rbls.  45,000,000 

Do.  (Subscribed  by  the  Imperial 

Chinese  Government;  Kouping  Taels        3,500,000 

Reserve  Funds  Rbls.  23,726.030 

Rbls.  72,226,030 


HEAD  OFnCE:  AT  PETROGRAD. 
Branches  at  all  the  principal  Towns  in  Russia, 
Manchuria,  Siberia,  Central  Asia  and  China  ;   also 
at  Paris,  Bombay,  Hongkong  and  Yokohama. 

Interest  (paid  quarterly)  allowed  on  Fixed  Deposit 
and  on  current  accounts,  at  rates  to  bo  learnt  on 
application.  ,     . 

Banking  business  transacted  of  every  description. 

CHANTREY    INCHBALD.  London  Manager. 
64  Old  Broad  Street, 
London,  E.C. 


HONGKONG    and    SHANGHAI 
BANKING  CORPORATION. 

CAPITAL,  all  paid  up      $15,000,000 

STERLING  RESERVE, 
held  in  London  at  Ex- 
change of  2s.  per  % 
=  £1,500,000  ...  $15,000,000 

SILVER  RESERVE  ...  18,000,000 

$33,000,000 

RESERVE  LIABILITY  OF  PRO- 
PRIETORS    $15,000,000 

Head  Office-HONGKONG. 
Chief  Manager— N.  J.  STABB. 
BRANCHES  and  AGENCIES 


Lumpur,  London,  Lyons,  Malacca,  Manila, 
Nagasaki,  New  York,  Peking,  Penang.  Rangoon, 
Saigon,  San  Francisco,  Shanghai,  Singapore, 
Sourabaya.  Tientsin,  Tsingtao,  Yloilo,  Yokobanoa. 

LONDON  COMMITTEE. 

Henry Keswick,Esq.,M.P.  Wm.Gair Rathbone,Esq. 

I.  R.  M.  Smith.  Esq.  A.  M.  Townsend.  Esq. 

Managers  in  London: 

Sir  CHARLES  ADDIS.  H.  D.  C.  lONES. 

JOHN  MACLENNAN,  Sub-Manager. 

W.  M.  BLACKIE,  Accountant. 
9  Gracecburcb  Street,  London,  E.C. 


THE     STATIST. 


[January  0,   1917. 


COMMERCIAL  BANK  OF  SIBERIA 

(Established     1872.) 


(EstabI 

Shares 


R. 20,000,000 
R. 15,000,000 

lie    Reserve    iuuds    to 


Capital,     in     80,000    Shares     of     R.250, 

fully  paid  up       "| 

Reserve  Funds 

„K„"^  b'   l,''nK;;™5,  v°  i""?"*"    ths    Capital    to    R.    30,000,'oo0    nnd' 
about  E.  23,000,000  by  the  issue  of  40,000  Shares  of  I?.  250.) 

BOARD  OF  DIRECTORS. 

EHNESr    GBUBE.,     President;      V.  ^DE  ^TA^^OWSKY,      V.     A^-DBEIEFP,       l.    aREFP 

HEAD  OFFICE  s  44  Nevsky  Prospekt,   Petpograd. 


ikke 


BRANCHES  = 

own,    Akmolinsk,    Andijan,    .irchansel,     Barabimk     rfnrmori,.     v„(_  i  ,      ^ 
— ,  _.rsk,    BlagovestcheEsk,    Boikhara    (Sid   town)     chadr  nsk     Fk.t.w   .       ''     ^"'""""- 

brafensk  Square;  Serpoukhoff  Souarf  «„,!.. ,'„!iT  ^°°^'  Smith's  Bridge;  Preo- 
Smolensk  Market  Kansk  (EnisseiGo^t.K^tf  k-^°""  •  ^a^anka;  Zamoskworeehve  ■ 
Kotelniteh   (Wiatka  Govt.)  ;  V^^T;' NiroLkvs!  on/Arou?"'iea^P°on      "^°'°^^''    ''°"'->  ■' 


Credito 


n       •      »?•"     •'«°''    Limited; 
Banque  B;lge  pour  I'Etranger. 


UNION    BANK     OF    CANADA 
Incorporated  1865.    Head  0£Bce,.WINNIPEQ 


Pald-np  Capital  _      |5,000,00( 

Rest  and  Undivided  Profits 3,600,000 

Total  Aissets  over         - !00,000,UOC' 

The  Bank  has  over  300  Branches  In  CANADA,  and 

Agents  In  the  principal  Citici  in  AMERICA. 

London  Committee  : 

Major  J.  Leigh  Wood,  C.M.G.,  Chairman  ; 

Lieut.-Col.  the  Hon.  Sidney  Peel,  F.  W.  Ashe, Esq. 

Deposits  received  for  flxed  periods  at  fovoora 
rates,  which  ma,v  be  ascertained  on  application 
1 6  PRDJrES  STREET,  B.C. 

1 36  Hatmarket,  S.W. 


LONDON  OPflCES 


N 


ATIONAL  BANK  OF  EGYPT 

1898, 


(Established  under  Egyptian  Law,  .June, 
with  the  exclusive  right  to  issue 
Notes  payable  at  sight  to  bearer.) 
Capital,£3,O00,('-    • 
fully  paid), 

Governor— P.  T.  Rowlatt,  Esq.    Head  Office— Cairo 

London  Committee — 

B.  W.  P.  Poster,  C.M.Q.    Hon.  Alsemon  Mills. 

Sir  Oarl  Mcver,  Bart.  Hon.  Sidney  Peel. 

LONDON  AGENCY- 

8  4  7  KING  WILLIAM  STREET,  LONDON,  E.O, 

Itanacer — 1.  T.  Beaty-Pownall. 

Assistant  Manager— A.  P.  Gillbeo. 

Acconntfi  opened  with  traders  and  private  perPons. 

Circular  Notes  issued.     Every  kind  of  Banking 

business  transacted. 

Offlc-es  in  F.gypt  at  Cairo  (Head  Office),  Alexandria, 
Aasiont.  Aasua'n.  Bcnha,  Beni-Sucf,  Chibin-Kl-Kom. 
lur,    i-avouin,     Eeueh,    Luxor,    Mansouiah, 
Mousky  (Cairo),  Port  Said,  Sohae,  Tantah 
and  Zagazia ;   and  in  the  Sudan  at  Khartoum,  Portj 
Sudan,  Suakim  and  W'nd  Medani. 


LONDON  BANK  of  AUSTRALIA 
LIMITED. 


71  Old  Broad  Street,  E.O. 

jnbscribed  Capital £1,276,747  10     0 

Paid-up  Capital         609,670     0     u 

aeserve  Fund  and  Undivided  Profits  354,791  6  S 
Scserve  Liability  of  Proprietors  ...  606,962  10  0 
Remittances  made  by  Cable.  Drafts,  Letters 
Notes  issued  upon 
ills     on     Australasia 


3t    Credit     and     Circuli 
Brsinches    and     Agents. 

oegotiated  or  sent  for  collection.  Depoeits  re- 
ceived for  periods  and  at  rates  which  may  bo 
ascert.iined  on  application,  and  every  descrip- 
tion  of  Banking   business    conducted  with    Aus- 


I  HE     LONDON     AND     RIVER 

PLATE  BANK  (Limited). 


£4,000,000 
1,800,000 
2,000,000 


Established  1862. 

Authorised  Capital 

Paid-up  Capital 

Reserve  Fond  

Branches. 

ARGENTINE.- Buenos  Aires,  Rosario,  Mendoza 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana 
Barraoas  (Buenos  Aire«),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sante  ¥i  (Buenos  Aires),  Calle 
B  de  Irigoyen  (Bnenos  Aires). 

URUGUAY. — Montevideo,  Montevideo  Agency  (Calle 
Rio  Negro),  Pavsandu  (Agency),  Salto  (Agency). 

Brazil— Hio  de  Janeiro,  Sao  Paulo,  Santos, 
Pernambuco,  Para,  Bahia,  Victoria,  Curityba,  Manaos 
(Agencv). 

CBn.1.— Valparaiso. 

PRANCE.— ParU  (16  Rne  Haltw). 

Agency  in  New  York  and  Agents  thronghont  the 
World. 

Letters  of  Credit,  Drafts  and  Cable  Transfers  Issued. 

Bills  negotiated,  advanced  npon,  or  sent  for  ooJIec- 

7  Princes  Street,  E.O. 


They._flesprve  the 
bfest— seng  them 

BOVI?IL 


THE     ANGLO-EGYPTIAN 
BANK,  LIMITBD. 

SUBSCRIBED  CAPITAL  ...  £1,500,000. 
PAro  UP,  £500.000.    RESERVE  FUND,  £690,000. 

BBANCHES  :  Alexandria,  Cairo,  Beni-Souef,  Man- 
Bourah,  Port  Said.  Tantah,  Zagazig,  Khartoum, 
Malta,  Gibraltar, 

BiNKEEs :  The  Bank  of  England.  The  London 
Joiat  Stock  Bank. 

The  Bank  transact*  every  description  of  B«nk- 
ing  business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  traveUers  proceeding  to 


Un  current  accounts.  Interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimum 
noDthly  balances  provided  they  do  not  f»ll 
lelow   the  sum  of    £200 

27  Clement's   Lane,  Lombard  Street,   E.O. 


E 


NGLlSfl,    SCOTTISH   AND 

AUSTRALIAN  BANK  (Limited). 


Head  Office  ;  38  Lombard  Street,  E.O. 

Subscribed  Capital  £1,078,876    0    0 

Paid-up  Capital 639,437  10    0 

■'urther  Liability  of  Proprieton  639,437  10    0 

ieserve  Fund        150,000    0    0 

LETTERS  OP  CREDIT  AND  DRAFTS  on  the 
Brauohes  and  Agencies  of  the  Bank  in  Australia 
an  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns   throughout   the  United    Kingdom. 

REMITTANCES  made  bv  TELEGRAPHIC 
i'RANSFER,  BILLS  NEGOTIATED  or  for- 
s-arded  for  COLLECTION,  BANKING  and 
EXCHANGE  business  of  every  description  trans- 
acted  with  Australia. 

E.   M.   JANION.   Manawr. 


TIHE   YOKOHAMA   SPECIE 

JL  BANK,  LIMIT'BD. 

fRcsHstcred  in  Japan.)         Established  1880. 
Subscribed  Capital       ...        ._     Yen  48,000,000 

Capital  Paid  up „      30,000,000 

Reserve  Pnnd ,     20,800,000 

Head  Office:   Yokohama. 
Branches  and  Agencies  at 


Jaloutta 
Ihangchun 
Oaireu  (Dalny) 


Liao  Yang 
London 
Los  Angelei 


.ojun     (Port 

Arthur) 
San  PranclBCO 
Sha     "    " 


Singapore 
Sydney 
TieUng 

Tientsin  |  ToUo 
Tsinanfu 


Fengticn 
(Mukden) 
Harbin  Nagasaki 

Song  Kong  Newchwang 

Elonolulu  New  York 

Sobe  Osaka  |  Peking 

The  Bank  buys  and  receives  for  Collection  Bills  of 
Eschauge,  Issues  Drafts  and  Telegraphic  Transfers 
ind  Letters  of  Credit  on  above  places  and  elsewhere, 
ind  transact?  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be 
btained  on  application. 

K.  TATSUMI,  I 
Condon  Office— 

7  Bishopsgate,  E.O. 


NATIONAL  TRUST  COMPANY, 


Montreal,  Winnipeg.  Keglna,  Saskatoon, 

Paid-up  Capital   -    £308,219    3    7 

Reserve    Fund         -     £308,219    3    7 

Assets  under  Administration  over  £12(000,030 

Acts  as  Agent  for  clients  and  corporations 
and  has  exceptional  lacilities  for  investing 
Funds  in  carefully  selected  First  Mortgages 
on  Farms  and  Improved  City  properties 
in  Canada. 

Guaranteed  Trust    Investments. 

Correspondence    invited. 

28  Bishopsgate.  A.  L.  NUNNS, 

Loudon,  I'.r.         LoDili'u  Kepre^eutative. 
Uanbcrfl  :- 
Bank  ot  Scotlan(J.    Canadiuii  Bank  o(  Commerce. 


PERRY'S 

FRADB  PROTECTION  OFFICES 

(EaUblKhed  1776). 

iush  Lane  House,    Bush  Lane,  Cannon  St 

LONDON. 

Statui  InquiHiM  made  at  to  the  potiUon  and  ilatiding 
ol  Traderi  and  othert. 

^ERR?'S   GAZETTE  &  LIST  OF  CREDITORS 

an  pobllBhed  tVeekly,  and  are  valaabla  to 

everyone  In  bualneM. 

Debts  recovered  and  paid  over  promptly. 

Particular  al  tontion  is  called  to  the  fact  that  this 
is  the  only  Trade  Protection  Society  that  possesses 
It  its  offices  iu  lionrton  Registers  containing  full 
BanUrnptcy  and  other  Registered  Information 
tot'ctlier  with  Status  information  foa  tub  wholb 

.»  THE  TBKEE  KINGDOMS. 

m    £1    1". 

PROS?: 

particulars  on  applioiilion. 


.Taimary  (1,  1917.] 


THE     STATIST. 


FORTY -SEVENTH     iSLNKTUAX^    STATEIMEENT 


OF 


THE  ROYAL  BANK  OF  CANADA 

GENERAL    STATEMENT,    30th    NOVEMBER,    1916. 


LIABILITIES. 


Xoles  of  the  Bank  in  circulation     

Balances  due  to  otlier  Hanks  in  Canada      . . . 

Balanced  due  o  Banks  and  Banking  Oorre- 

spondeiits   in  the  United   Kingdom  and 


11,464,167.85 
6,883,108.63 


Dividend    No.  117  (at   12%  per 

payable  Dec-ember  1st,  1916 
Dividends  Unclaimed 


8,147,576  43 
478,392.16 
452.677.26 

$227,484,469.97 

12.000,000.00 

13,412,346.28 
364,610.96 


»253,261,427.21 


Deposit  in  the  Central  Cold  Reserves 

Deposit  with  the  Minister  for  the  purpose.* 
of  the  Circulation  Fund  

Notes  of  other  Banks         

Cheques  on  other  Banks 

Balances  due  by  otber  Banks  in  Canada 

Balances  due  by  B.inks  and  Banking  Corre- 
spondents elsewhere  than  in  Canada 

Dominion  and  Provincial  Government 
Securities,  not  exceeding;  market  value 

Canadian  Municipal  Securities  and  British, 
Foreign  and  Colonial  Public  Securities  otber 
than  Canadian,  not  exceeding  market  value 

Railway  and  other  Bonds,  Debentures  and 
Stocks,  not  exceeding  market  value 

Call  Loans  in  Cauada,  on  Bonds,  Debentures 
and  Stocks 

CaU  and  Short  (nob  exceeding  30  days)  Loans 
elsewhere  than  in  Canada       

Otber  Current  Loans  and  Discounts  in 
Canada  (less  rebate  of  interest)        

Other  Current  Loans  and  Discount 
than  in  Canada  (less  reb: 

Overdue  Debts  (estimated  loss  provided  for) ... 

Real  Estate  other  than  Bank  Premises 

Bank  Premises,  at  not  more  than  cost,  less 

amounts  written  off      

Liabilities   of   Customers   under   Letters   of 

Credit,  as  p^r  confra 

Other  Assets  not  included  iii  the  foregoing    .„ 


596,340.00 

3.P57.573.80 

11,605,608.55 

.  1,199.79 


1,029,374.10 

14,012,089.69 
15,464,604.22 
11,076,005.90 
21,372,026.45 


?  elsewhen 


1121,127,663.67 

$86,936,631.39 
37,928,027.25 


115,915.33 
$253,261,427.21 


H.  S.  HOLT,  EDSON  L.  PEASE, 

President.  Managing  Director. 

AUDITORS'     CERTIFICATE. 

We  report  to  the  Shareholders  op  The  Royal  Bank  of  Oan'ada  :  That  in  our  opinion  the  transactions  of  the  Bank  which  have  come  under  our  notice 
have  been  within  the  powers  of  the  Bank.  That  we  have  checked  the  cash  and  verified  the  securities  of  the  Bank  at  the  Chief  Office  at  30th  November,  1916, 
as  well  as  at  another  time,  as  required  by  Section  56  of  the  Bank  Act,  and  that  we  found  they  agreed  with  the  entries  in  the  books  in  regard  thereto.  We  also 
during  the  year  checked  the  cash  and  verified  the  securities  at  the  principal  branches.  That  the  above  Balance  Sheet  has  been  compared  by  us  with  the  books  at 
the  Chief  Offloe  and  with  the  certified  returns  from  the  Branches,  and  in  our  opinion  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of 
the  Bank's  affairs  according  to  the  best  of  our  information  and  the  explanations  given  to  us  and  as  shown  by  the  books  of  the  Bank.  That  we  have  obtained  all 
the  information  and  explanations  required  by  us. 


Montreal,  Canada,  18th  December,  1916. 


JAMES  MARWICK,  C.A.         I   .„,,;.„,., 
S.  ROGER  MITCHELL,  C.A.  t  ^"Oirors. 
Of  Marwiok,  MitcheU,  Peat  and  Co. 


PROFIT  AND  LOSS  AOCOUNTi 


Balance  of  Profit  and  Loss  Account, 
30th  November,  1915  • 

Profits  for  the  year,  after  deducting  charges  of 
management  and  all  other  expenses,  accrued 
interest  on  deposits,  full  provision  for  all  b.id 
and  doubtful  debf  '  "   ' 

unmatured  bills  , 


pen 


.s,  and  rebate  of  i 


Transferred  to  OfScers'  Pension  ] 
Written  off  Bank  Premises  Account    ... 
War  Tax  on  Bank  Note  Circulation     ... 
Contribution  to  Patriotic  Fund 
Balance  of  Profit  and  Loss  carried  forward 


$1,417,207.02 

100,000.00 

250.000.00 

118,?26.51 
60,000.00 

8t2,346.28 
$2,787,779.81 


EDSON  L.  PEASE,  Managing  Director. 


C.  E.  NBILL,  General  Manager. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INGORPORATBD    BY    ROYAU    CHARTER    AND    ACT    ( 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000. 
RESERVE  FUND,  £700,000. 


ACT    OF    PARI.IAMHNT. 

Uncalled,  £4,000,000. 


Head  OfiBLci 

COCKBUEN,  Genebal  Manaoeb. 


-EMNBXJRGH. 

GEOBGE  A.  HUNTER,  Seobetaet. 


London  Offlce-37   NICHOLAS    LANE,   LOMBARD    ST.,   E.C. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Slocks,  Shares,  Securitiea,  Ac;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;  and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banka  is  undertaken,  and  the  Acceptances  of   Customers  residing  -  *'""  r!"i""'»" 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Offioera  ot  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 


the  Ooloniea  or 


THE     STATIST. 


[January  0,   1917. 


CAl^ADA. 


THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO. 


iTorrAiLi    ASSErrs 


$8  8,  8  9  0,000. 

SIR  EDMUND  B.  OSLER,  M.P..  President.      W.  D.  MATTHEWS,  Vice-President. 
C.  A.  BOGERT,  General  Manager. 


LOHDON  BRANCH,  73  GORNHILL,  E.G. 

J.  HAYDN  HORSEY,  Manager, 

Dealers     in     Canadian     and    American    Exchange. 

General  Banking  Business  transacted.      Information 

furnished  regarding  Canadian  matters. 


FEENCH      GOVEENMENT 
STEHLISCr    TREASITRT    BILLS. 
IS.SUE  OF    £8.000.000  BILLS   AT    12  MONTHS' 

DATE.  CHIEFLY  IN  REPLACEMENT  OF 
47,290,000  BILLS  FALLING  DUE  ON  THE 
15th  INSTANT. 
Tho  Governor  and  Company  of  the  Bank  of 
I'.ualand  are  authorised  by  the  French  GoTern- 
meiit,  with  the  approval  of  His  Majesty's 
Government,  to  receive  applications  for  the 
:ibove-inentioned  Bills,  which  will  be  issued  on 
the  fl.tcd  basis  of  a  discount  of  6  per  cent,  per 

The  Bills  will  be  in  amounts  of  £1,000  and 
£5,000.  Thcv  will  be  dated  the  15th  January, 
1917,  and  will  be  payable  at  the  Bank  of  Eng- 
lo,nd  twelve  months  after  date,  without  days  of 
grace,    vi?...    on    the    15th    January,    1918. 

Applications  must  be  made  on  printed  forms 
which  mnv  be  obtained  at  the  Chief  Cashier's 
Office,  Bank  of  England,  and  at  the  Branches 
of  the  Bank  of    England. 

Persons  who  obtain  allotments  will  be  re- 
quired to  pav  the  full  amount  due  (viz.,  £94  per 
cent.)  in  respect  of  Bills  allotted  to  them,  at 
the  Chief  C.ishier's  OtBce,  Bank  of  England,  not 
bitcr  thrm  two  o'clock  on  Monday,  the  15th 
Jannirv,  1917.  r.ivmont  must  be  made  by  Cash 
.^r   l!:inl:.r'5    Drift    on   the  Bank   of  England. 


be  Closed 


1917 


1917. 


THE  VIEGINIA  (CAEOLINA) 
CHEMICAIJ  COMPANY  have  declared 
Hie  85th  consecutive  Quarterly  Dividend  of  52 
per  Share  (at  the  rate  of  8  per  cent,  per 
cLunumi  upon  the  Preference  Stock  of  this 
Company,  payable  the  15th  January,  1917,  and 
75c.  (seventv-five  cents)  per  share  on  Common 
Stock  payable  1st  February,  1917. 


CITY     OF    FOET     WILLIAM. 
FOCR-AND-A-HALF    PER    CENT. 
DEBENTURES. 

The  City  of  Fort  'William  announces  that  the 
Coupons  falling  due  1st  February,  1917,  on  the 
above-mentioned  Debentures  may  be  presented 
on  and  after  the  15th  January,  1917,  Ijetwecn 
Ihe  hours  of  10  and  2  o'clock  (Saturdays  ex- 
cepted) at  the  Bank  of  Montreal,  47  Thread- 
needle  Street,  E.C.  Three  clear  days  required 
for  examination.  Lists  may  bo  obtained  on 
application  at  the  Bank. 


A  EMAVIE-TOUAPSE        EAIL- 

JA.  WAY. 

IMPERIAL    RUSSIAN    GOVERNMENT 
GUARANTEED    FOUR-AND-A-HALF    PER 
CENT.    BONDS. 

the 


December,   1916,  for  repayment  on  the   19th 


St  Ju 


1917. 


5  Bonds  of  Rbls.   945  =  100  pounds   sterling  each, 

for  the  amount  of   Rbls.   4,725  =  £500. 
B  19126— B    19130. 

6  Bonds  of  Rbls.  4,725  =  500  pounds  sterling  each, 

for   the    amount    of   Rbls.   28,350=  £3,000. 
C  03090  C:  04537  C  04902 

C  03612  C  04613  C  05033 

Bonds  of  the  above  Numbers  should  be  pre- 
sented on  the  19th  May/lst  June,  1917,  at  the 
British  Bank  for  Foreign  Trade,  Limited, 
48    Bishopsgate,   London,    E.C,   or    at  the   Rus- 


SUMMART. 
Bonds.  Rs.  Rs. 

5  of     945  each  =    4,723  =         £500 
5  of  4,725  each  =  28,350  =     £3,000 


Total  11 
The    :il 


33,075  =     £3,500 


Trus 


H.  A.  SLINN,  Scerotarv 
Head  Oitlce:  6  Austin  Friars,  London,  E.C 
Irish     Agencv ;     Dame     Hon 

Dublin, 
^fanehester  Agencv  : 

Chester. 
30th  December,  1916. 


Dame     Str 
32a  Brown   Street,   Man 


THE    STOCK    EXCHANGE. 

NOTICE. 
Members  of  the  Stock  Exchauge  are  not  allowed  to 
advertise  for  business  purposes  or  to  Issue  circulars  to 
persons  other  thau  then-  own  principals 

Persons  who  advertise  as  Brokers  or  Share  Dealers 
are  NOT  Members  of  the  Stock  Exchange  or  in  any 
way  under  the  control  of  the  Committee  > 

Members  issuing  Contract  Notes  are  required  to  use 
s  loh  a  form  as  wiU  provide  that  the  words  "  Member 
of  the  Stock  Exchauge,  London,"  shall  immediately 
follow  the  signature 

A  List  of  Members  of  the  Stock  Exchange  who  are 
?*.-M?k  and  Share  Brokers  may  be  seen  at  the  Bartholo- 
aicw  Lane  entrance  to  the  Bank  o£  England,  or 
ootainod  on  application  to 

EDWARD  SATTERTHWAITE, 

Secretary  to  the  Committee  of  the 
'stock  Exchange. 
Oommittee  Room,  Stock  Exchange,  London,  E.O. 


ORIENTAL  STUDIES.! 

THE  SCHOOL  OF  ORIENTAL 
STUDIES,  London  Institution,  Finsbury  | 
Circus,  E.G.,  will  be  OPENED  on  18th 
JANUARY,  1917.  Courses  will  be  held  in! 
the  Principal  Languages  of  the  Near,  Middle! 
and  Far  East,  and  of  Africa.  Courses  willj 
also  be  given  on  Oriental  Religion  and  Cus-| 
toms. 

Intending  Students  are  invited  to  apply  af' 
once  to  the  undersigned. 

E.  DENISON  ROSS, 

Director. 


ffesleyan  &  General  Assurance  Society 

Accumulated  Funds  exceed £2,600,0001 


Claims  Paid  exceed 


Busii 


oted. 


Life   Assui-i 


UNDER  THE  LATEST  FORM  OF  POLICY  At 

ANNUAL  BONUS  OF  £3  PER  CENT.  ISGUARANi 

TEED.  I 

Prospectus  and  quotations  to  meet  individual 

requirements  may  be  obtained  on  applioation, 

A.  L.  HUNT.  General  jllanc 

Principal  Omoa  :  ElKillNiiHAM. 


B.I. 


PRUDENTIAL        ASSUEANCE 
COMPANY,  LIMITED. 
HOLBORN    BARS,  LONDON. 


INVESTED  FUNDS  EXCEED 
CLAIMS  PAID 


£91,000,000 
£126,000,000 


NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Bonks  of  the  Ordinary  Shares  and  Prefer- 
ence   Shares    of    this   Company    will    he    Closed 


from  the  15th  inst.  to  the  29t'h  ; 


W.  A.  COWI.ISHAW, 

Secretary. 
January  2nd.  1917. 


REGULAR    SERVICES 
TO 

EGYPT,     CEYLON,      INDIA,     PEESIAl 

GTJLF,    EAST     AFRICA,     MAURITIUS 

BUKMAH,    STRAITS,     CHINA,    JAPAl 

ANb    AUSTRALIA. 

WELL-APPOINTED    STEAMERS. 

For  further  infoimation  please  apply: 
GRAY,  DAWES  &  Co.,  23  Great  'Wincheate 
Street,  E.C,  and  16  Northumberland  Avenui 
W.C  ;  or  GELLATLY,  HANKEY  &  Co 
Dock  House,  Billiter  Street,  E.G.,  u 
Pall  Mall,  S.W. 


INTERNATIONAL 
BANKING 
NUMBER 


THE  BANKS  OF  THEJ 
UNITED  KINGDOM 


Their  Collective  and  Individual  Strength. 


Spoclal  Number  of 

"THE    STATIST"       ' 

(Published  May  27,  1916). 
Post  Free,  1/2.         Colonies  and  Abroad,  1/6.        I 
Bound  In  Cloth,  5/6  Post  Free 


'Zbc  Statist 

Published  October  2i,  1916. 

Price  i/-.        Post  free  i/2|. 

Colonies    and    Abroad,    1/7 

(Post  free.) 

Bound  in  Cloth,     Post  Free  5/5. 
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61  Cannon   Street,  London,   E.C. 


ne  Siailii "  Office,  61  OAiraoR  Brnrai,  London,  E.O 


UNION- 
GASTLE 


For   sailings   and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook&  Son 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 
The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 
other    information 
Office,  3  Fenehurch 
West-end    Agency : 
125  Pall  Mall,  S.W. 


,Tanu:u'Y  *N   "'i' 
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THE  LONDON   ASSURANCE. 

Im-orp,.iut.-l  l.y  ll,.y,il  (Mi^ut.r  A.I).  1720. 

For  FIRE,  LIFE,  MARINE.  ACCIDENT,  CAPITAL  and  LEASEHOLD 
REDEMPTION,     BURGLARY    and     PLATE-CLASS    Assurances. 

Head    Ofllce-No.  Y'rOYAL~EXCHANGE,    LONDON. 

West-End  Offlce-22  PALL  MALL,  S.W. 

Qovwrnor-CoLiN  Fkkduiuck  Cau[>bbi.l,  Esq. 
ttub-Qovtimor-CliAitLKS  s.  H.  uuthuib,  Euq. 
Duputy-Oovernor-JUHN  M.  ItvuiB,  Kaq. 
8ecr«tary-C.  A.  iiknton.  Ksq. 
Bdaoftger  of  the  Flro,  Ufa  and  Accli 


The  Oorporiition  has  (jfrantcd  Fire,  Lifo  and  Marine  Assurances  for  nearly 
Two  Hundred  Years,  and  now  also  undertakes  Oapitdl  and  I/easeliold  Redemp- 
liou,  Burglary,  Plate-Glass  and  Accident  liiisiness,  Including  Liability  to 
Kmployers  in  respect  of  Domestic  Servants,  Shop  and  Warehouse  Assistants, 
under  the  Workmen's  Oompcnsation  Act  of  1906. 


ASSURANCE    CO.,    LTD. 

Tiio  rompanv  WHS  i-slablislira  in  1866,  nml  lia^ 

PAID  OVER  £11.500,000   in  Claims. 


CMef  OHIoes:  BROAD  STREET  CORNER,  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -      50  FINSBURY  SQUARE,   LONDON,  E.C. 

Allied  with  National  Amalgamated  Approved  Society  for  National  (Health) 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£750,000 
£1,500,000 


INSURANCE     OFFICES. 

ROYAL    LONDON    MUTUAL     INSURANCE      SOCIETY,      LTD. 

LIFE,    FIRE,    ACCIDENT. 

He.id  Office:  <^ 

ROYAL  LONDON    HOUSE,   FINSBURY   SQUARE,   LONDON,  E.C. 

JrviiN  PiiirF,  H.iRACK  DuFFEl.1,,  Managim  Directors. 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Office :  OXFORD  STREET,  MANCHESTER. 

Premium  income  Exceeds  -  £3,800,000i 
Funds  Exceed  ■  .  -  .  £12,000,000^ 
Claims  Paid  Exceed  .       •        .      £2^000,000, 


SUBSCRIPTION    TO    "  THE   STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Heod  Offices:-  UlRMINaMAM. 


Reduced    Rates   for  Abstainers. 

Fire,         Burglary,         Plato    Glass,         Personal  Accident. 

Forward  postcard  for  Ooraiwiiy's  popular  booklets,  "  Total  AbstinoDce  i 
Asset  lu  I.llo  Aasuranoo  "  and  "lloiuca  and  How  to  Owu  Tlitm," 


LONDON,    SATURDAY,  .JANUARY"  0,  ]917. 


CONTENTS. 
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(Poat  Free.) 

Offices  :  51  Cannon  Street,  E  C. 

IMPORTANT  NOTICE. 

All    Editorial    communications    should    be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London  E.C. 

Telegrams :  "  Statist ;  Ocat,  London,"  Telephcao  \  City  6253-5259. 


American  Topics  — 
Commercial— 


Foreign  Rallways- 

ruba  Railroad    

Buenos  AyresCeiitn' 
Colombian  Ka;iou;il 


IndustPlals- 


Intemational  Cor- 


Insurance  Notes- 


Mining  Topics— 

Modderfonteia  B 
Knights  Deep    ... 


iLaiayan  Tin  C'ol 

Money  Market . 
Rubber  Topics  . 


Steele  Exchange  ... 
Tabular  Appendix 


Report— 

Ciibau-Aincrican  Sugar 

Meetings— 

liani  of  Montreal     

African  Banking  Corporation 

Johannesburg     Consolidated 

Investment 


D.  Napier  and  Son   .... 
Carey  UnifP.lRuljher] 

Asahan  HuhhiT      

New  Mo.MrrlViitciri  r, ^ 


®te  P0M8  Ularka 


Friday  Evening,  Jamiary  B,  1917. 
Bank  of  England  and  Deposit  Rates  :— 

^PP.EVIOCS  RATE-, 

D4TE  Fixed      % 
Aug.  8,  '1-t     5 


Bank  of  England  Rate  .. 
Deposit  Rates  :— 

Banks,  Notice 

Discount  Houses,  Call 
,.  Notice 

Discoont  Rates  I 


^ourreni  h.11 

Date  Fixed 
July  13,  '16 


July  13,  16     4  Sept.  2,  '15     3i 

July  13,  "16     «i  Nov.  29, '15    a 

July  13. '16     4}  Nov.  29, '15    fli 

80  Days.  3  jaoNTHs.  4  MoMina.     6  ivIonth3 

%  %  %  %  , 

..   5-5i      5-6i  5-5J-      5-5i 

...    —        6^  51-6     5i-6 


MONEY. 

In  our  issue  of  December  23  we  expressed  the  opinion 
that  the  state  of  the  Money  market  in  January  was 
hkely  to  be  largely  determined  by  whether  the  new 
War  Loan  made  its  appearance  or  not  in  that  month. 
At  the  very  beginning  of  the  month  it  became  evident 
that  the  loan  was  impending,  and,  as  anticipated,  the 
influence  has  been  entirely  in  the  tUrection  of  easier 
money  rates.  On  January  1  came  the  announcement 
that  the  6%  Exchequer  bonds  were  withdrawn,  thus 
clearly  intimating  that  the  new  loan  was  at  hand. 
Consequentlv,  during  the  fu-st  three  days  of  the  year, 
there  was  quite  a  rush  on  the  part  of  the  Money 
market  tor  Treasury  bills  on  the  expectation  that  even 
those  bills  might  be  withdrawn  during  the  period  of 
the  flotation  of  the  loan.  This  expectation  was  ful- 
filled yesterday,  when  the  announcement  was  made 
that  the  daily  offers  of  such  bills  were  no  longer  being 
made.  Naturally  the  effect  was  instantaneous,  both 
as  regards  money  and  discount  rates. 

In  the  first  place,  a  volume  of  money  waiting  to 
ao  into  bills  was  offered  in  Lombard  Street,  with  tlie 
result    of   driving  down  the  value    of  money,  while 
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discount  rates,  which  for  a  year  and  eight  months  have 
been  governed  entkely  by  the  selUng  rates  for  Treasui-y 
bills,  were  left  without  any  guide  other  than  the 
official  Bank  Eate,  offset  by  the  superabundance  of 
floating  credits.  The  Bank  of  England,  it  is  tinxe,  had 
not,  up  to  the  time  of  writing,  withdrawn  the  facilities 
for  receiving  unemployed  balances  from  the  market 
at  certain  rates  for  a  few  days,  but  in  view  of  the 
proximity  of  the  loan  many  preferred  keeping  money 
in  hand  from  day  to  day  rather  than  locking  it  up  even 
for  a  fe\v  days. 


On  the  other  hand  it  will  be  noted  that  the  question 
of  Bank  Eate  has,  as  we  anticipated,  quite  properly 
been  determined,  not  by  the  imminence  of  tlie  new 
loan,  but  by  the  question  of  the  adverse  trade  balance. 
It  is  undoubtedly  regrettable  that  the  new  loan  could 
not  have  had  the  assistance  of  a  lower  Bank  Eate,  but 
it  is  not  the  City  which  is  to  blame  for  that  fact. 
When  the  Bank  Eate,  rightly  or  wrongly,  was  raised 
last  summer,  it  was  a  clear  intimation  to  the  authori- 
ties of  the  necessity  for  imposing  immediately  such 
di-astic  economy  as  should  affect  the  adverse  trade 
balance.  No  such  steps  were  taken,  however,  the 
authorities  confining  their  attention  to  pi-oviding  the 
means  for  paying  for  imports,  such  as  the  mobiUsation 
of  securities  and  so  forth.  How  mistaken  was  that 
policy  is  to  be  seen  not  merely  in  the  present  adverse 
trade  balance,  but  also  in  the  fact  that  the  continued 
pressing  of  orders  on  the  United  States  has  produced 
such  a  rise  in  wages  and  in  the  cost  of  commodities 
in  that  counti-j- — to  say  nothing  of  other  disorganising 
factors — as  have  not  been  without  their  part  in 
creating  a  too  feverish  desire  in  that  country  for  an 
early  peace. 


At  the  same  time  it  is  satisfactory  to  note  from 
some  of  the  more  recent  cables  to  hand  from  New  York 
that  there  are  not  wanting  indications  of  a  slight  easing 
of  the  monetary  position  there.  "Whether  the  return 
flow  of  banker's  cash  from  the  interior  will  oceur  as 
early  this  year  as  usual  remains  to  be  seen,  but  in  the 
meantime  it  is  evident  that  gold  has  been  pouring  in 
from  Ottawa  to  New  York  on  account  of  the  Allies, 
and  this  has  had  the  effect  of  weakening  money  and 
discount  rates.  Indeed,  the  Washington  coiTespon- 
dent  of  the  Morning  Post  affirms  in  to-day's  issue  of 
that  paper  that  the  difference  between  the  value  of 
money  in  New  York  and  London  is  approaching  a 
point  when  it  is  probable  that  a  good  deal  of  money 
transfen-ed  from  London  to  New  York  after  the  action 
of  the  Federal  Eesei-ve  Board  some  weeks  ago  may  be 
returned.  Whether  that  event  will  take  place  tim.e 
will  show,  but  it  is  at  any  rate  satisfactory  to  note  the 
indications  in  that  direction. 


The  discount  market  has  been  somewhat  demora- 
lised during  the  week  by  the  numerous  factors  opera- 
ting. Thanks  to  the  heavy  maturity  of  Treasui-y 
bills,  the  end  of  the  year  was  passed  without  any 
bon-owing  at  the  Bank  of  England,  and  but  for  the 
advent  of  the  War  Loan  we  should  probably  have  seen 
very  little  change  in  discount  rates,  with  perhaps  a 
shghtly  easier  tendency  on  hopes  of  a  reduction  in 
tlie  Bank  Eate  later  in  the  year.  The  sudden  with- 
drawal of  tire  Treasury  bills  on  Thm-sday  occasioned 
the  sharpest  fall  we  have  had  in  discounts  for  a  verj' 
long  time  past,  three  months  fine  paper  not  infre- 
quently changing  hands  at  oJ%,  and  just  occa- 
sionally at  as  low  a  rate  as  5%.  Dming  the  next  week 
or  two — while  the  War  Loan  is  on  the  tapis— it  is 
quite  possible  that  these  low  rates  may  be  main- 
tained, but  after  then  almost  everytliing  will  depend 
upon  the  developments  in  the  New  York  Money 
market  and  the  policy  pursued  by  the  Government 
with  regard  to  the  resumption  of  its  Treasury  bill 
sales  after  the  War  Loan  has  been  issued. 

FREKCH  GOVERNMENT  STERLING  BILLS. 

The  Governor  and  Company  of  the  Bank  of  Eng- 
land are  authorised  by  the  French  Goverimient,  with 
the  approval  of  His  Majesty's  Government,  to  receive 
applications  on  or  before  Wednesdav  next,  January  10, 
for  £8,000,000  of  French  Government  Sterling 
Treasury  Bills.  The  new  bills,  which  will  be  issued 
on  the  fixed  basis  of  a  discount  of  6%  per  annum,  will 
be  dated  Januaiy  15.  1917,  and  will  have  a  currency 
of  twelve  months.  The  object  of  the  issue  is  chiefly 
to  replace  £7,920,000  of  similar  bills  falling  due  on 
the  15th  of  this  month.  Two  yeare  ago  £10,000,000 
of  such  bills  were  placed  here  on  the  fixed  basis  of 
a  discount  of  5%,  and  a  year  ago  these  were  renewed 
at  5f%.  The  fact  that  no  more  than  £7,290,000  of 
the  cuiTent  bills  will  now  have  to'  be  dealt  with  indi- 
cates that  about  £2.710,000  was  converted  into  the 
5%  French  Loan  offered  on  this  side  in  November 
last. 


Meanwhile,  so  far  as  local  influences  are  con- 
cerned, the  impending  W.ii-  Loan  is  likelv  to  be  the 
predominant  factor  in  the  Money  market  for  the  next 
week  or  two.  On  the  one  hand  tlie  dailv  maturity  of 
Treasury  bills  must  add  to  supplies  of  floating  credits, 
while  on  the  other  hand  there  will  be  the  effect  pro- 
duced by  the  ingathering  of  subscriptions  for  the  new 
Ix.an,  to  say  nothing  of  the  effect  of  the  payment  of 
January  taxes.  Until  the  Loan  is  issued  it  is,  of 
coui-se,  impossible  to  say  whether  it  will  offer  anv 
special  inducements  to  the  subscriber  to  pay  up  in  full, 
though  on  that  point  the  immediate  course  of  money 
rates  may  largely  turn.  Eemembering,  however,  the 
great  disturbance  occasioned  to  the  market  in  Julv 
1915.  when  there  was  a  rush  to  pay  up  in  full  on 
the  4J%  W.ir  Loan  under  a  heavy  di.scount,  it  seems 
probable  that  the  same  course  will  not.be  pursued  in 
the  coming  Loan.  On  the  whole  our  expectation  is 
that,  while  the  War  Loan  will  be  a  factor  making  for 
comfortable  monetary  conditions  during  Janunrj',  tliere 
will  probably  be  no  important  decline  from  the  quota- 
tions which  have  prevailed  during  the  latter  part  o! 
the  present  week. 


MONEY  IN  NEW  YORK. 

Money  in  New  York  has  been  hi  more  plentiful 
supply  in  the  past  week,  and  from  3%  quoted  a  week 
aigo  the  rate  for  c-ail  loans  has  now  declined  to  about 
2i%.  Gold  movements  have  'been  on  a  smaller  scale, 
reports  to  hand  indicating  the  amval  of  only  a  further 
$8,000,000  of  the  metal  from  Canada  and  "the  export 
of  $4,000,000  to  other  countries,  chiefly  to  Argen- 
tina, which  has  taken  $3,200,000.  The  position  oi 
the  New  York  Associated  Banks,  according  to  the 
end  of  the  year  return,  has  considerably  improved, 
conditions  existing  before  the  recent  temporary  tight- 
ness of  money  liaving  been  almost  restored.  The 
reseiTes  of  the  banks  last  week  increased  £2,904,000, 
j  v/hile  deposits  rose  £444,000.  On  the  other  hand, 
I  loans  were  £2,944,000  lower.  The  gain  in  the  sur- 
plus resen-e  therefore  was  £2,546,000,  raising  it  to 
£18.468,000,  or  almost  £10,000,000  higher  than  early 
in  December.  Exchange  upon  London,  which  for 
some  time  has  lemained  steady  at  4.751*^,  has  been 
somewhat  firmer  this  week  at  4.751i.  On  the  other 
hnnd,  the  German  exchange,  which  a  week  ago  %vas 
at  73,  is  now  no  better  than  71^.  We  would  refer  our 
readers  to  an  interesting  diagi-am  published  on  a  sub- 
sequent page  showing  the  course  of  New  York 
exchange  upon  London,  Paris,  Eome  and  Berlin  during 
the  past  two  years. 

Rates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows:  — 


POSITION  IN  INDIA. 

Applications  for  120  lacs  of  bills  offered  on  Wednes- 
day were  again  exceedingly  large,  covering  the  amount 
offered  more  than  12  times  over.  .Applicants  again 
received  a  proportion  of  6%,  as  was  the  case  the 
previous  week. 
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Tlie  raiiiuikrtble  rise  in  silver  whicli  has  been  going 
on  so  long,  and  whicli  has  attracted  such  widespread 
attention,  has  at  last  induced  thi»  India  Council  to  lake 
measures  witii  a  view  to  checking  speculation,  and 
confining  us  far  as  possible  its  own  sales  of  drafts  to 
those  who  apply  for  them  for  genuine  trade  purposes. 
Next  week  the  amount  to  he  offered  remains  at  120 
lacs,  l)ut  a  further  step  has  been  taken  to  deal  with 
the  abnormal  conditions  of  the  market,  and  the 
announcement  is  now  made  that  sales  will  be  at  fixed 
prices,  namely,  hills  and  deferred  telegi'aphic  transfers 
Is.  4Jid.  per  rupee,  and  imniocliate  telegraphic  trans- 
fers Is.  4|rf.  per  rupee.  Moreover,  in  future  applica- 
tions will  be  received  only  from  institutions  and  firms 
on  the  approved  list,  of  which  copies  can  be  obtained 
from  the  Chief  Cashier  of  the  Bank  of  England.  Each 
such  institution  or  finn  will  be  at  liberty  to  apply  up 
to  a  specified  amount  only,  which  it  can  ascertain  on 
application  to  the  Chief  Cashier.  If  the  total  applica- 
tions made  within  the  specified  limits  by  the  institu- 
tions and  firms  on  the  approved  list  exceed  120  lacs 
allotment  will  be  made  jjroportionately.  The  approved 
list  contains  the  names  of  eight  banks  and  three 
private  firms,  and  undoubtedly  the  decision  taken  is 
mean  to  prevent  as  far  as  possible  speculation,  which 
the  India  Council  evidently  believes  is  becoming 
dangerous.  Instead  of  each  applicant  being  limited 
to  a  maximum  amount,  each  of  the  11  approved 
banks  and  firms  will  be  allotted  a  maximum  sum 
according  to  their  importance  in  connection  with  the 
Eastern  exchange  business. 

Minimum  Rates  of  Discount  current  in  India  are: 

Bombay ...  8  per  cent.  (Not.  30, '16)    I    Bengal  ...  8  per  cent.  (Nor.  9, '16) 

Tenders  received    and    Allotments    m:\de    by   the 
India  Council  on  Wednesday,  January  3,  were  :  — 


Rate. 

Tendered.    •     Accepted. 

Rate          Tendered.         Accepted. 

1    "tV 

2.00,000         12,000         6 

1  i,\    7,33,00,000*    44,62.000          6 

1    *4 

1,85,000      1,86,0C0      100 

1  4,%        2,00,000»      2.00  000      100 

1  4.'j      23,00  000      23  00.000      100 

—                 —         — 

1  4,1         6.00,000       5,C  0,000      100 

Total 

3,85,000      1,97,000 

Total     14,73,00,000   1,18,03,000 

•  Deferred. 

Offered.                   Tendered.                Accepted 

Grand  Total  _B8.1,20,(X),0OO    ...  Ea,  14,76.85.000    „   Ea.1,20,00,000 

Minimum  Rates  obtained  for  Bills  sold  were:  — 

Ra.       Average.    Minimum.             Ra.     Average     Minimam 

Calcutta 

...     e,m    1/4.153     1,4,,    {  ISZ  liJif      \',ti' 

Bombay 

...      ZOm      1/4.187       V4A      {    UMZ'    llt^        1%> 

Madras 

...1,71,000       1/4.18B       1/4,,     {^f,Z     };i?f        lis 

•Dete 

rred. 

Sales  for  week  to  January  .3,  and  since  commence- 
ment of  financial  year,  haye  been  as  follows:  — 


Salei/romAprai,'16,loJan.4,'16    ...  1S,S7,73,943       „  S,S95,7i 

Next  Wednesday  1'20  lacs  will  again  be  offered. 


SILVER. 

The  price  of  silver  remains  steady  so  far,  and  tire 
buying  for  India  shows  no  sign  of  decreasing.  On  the 
other  hand,  it  is  reported  that  sales  from  China  have 
taken  place.  It  is  generally  assumetl  that  these  sales 
do  not  indicate  any  alann  because  of  the  extra-  j 
ordinary  rise  in  the  price  of  silver  that  has  taken  [ 
place,  or  even  show  any  desire  on  the  part  of  I 
China  to  dispose  of  silver  at  the  present  unusual  quota- 
tions, but  rather  that  the  Chinese  export  season  is 
drawing  to  an  end;  that,  consequently,  the  need  for 
buying  silver  is  not  felt;  that,  in  fact,  the  Chinese 
action  is  regulated  by  market  conditions,  and  not  by 
mere  speculative  movements.  It  would  l>e  rash  to 
jump  all  at  once  to  any  conclusion  on  these  points. 
The  cautious  reader  will  prefer  to  waif>  and  see  how- 
things  go  before  forming  a  definite  opinion.  Mean- 
while, it  ia  to  be  observed  that  the  purchases  of  silver. 


I  Ijolh  of  the  BritLsh  and  of  the  French  Governments, 
I  (luniig  tno  past  year  have  been  larger  than  in  the 
precedmg  year,  while  the  Russian  purchases  have  been 
decidedly  Iju-ger.  Still,  the  mere  European  purchases 
are  othttle  account  compared  with  the  eager  demand 
ot  India.  That  is  the  main  influence,  as  it  has  been 
for  so  long. 

Tho  market  has  been  unusually  inert  and  practi- 
cally featureless  throughout  the  w^eek,  and  the  quota- 
tion has  remained  unchanged  at  3Qid.  per  ounce,  a 
steadiness  which  is  almost  unprecedented.  The 
market  has  been  fairly  active,  however,  for  though 
there  have  been  sales  from  China,  Indian  bazaars 
have  shown  more  disposition  to  buy,  and  in  view  of 
coinage  orders  the  undertone  has  been  good.  The 
last  Indian  Currency  return  shows  that  the  practi- 
cally continuous  decline  that  has  taken  place  in  silver 
coin  and  buUion  since  July  has  been  brought  for  the 
time  being  to  an  end,  and  the  holding  shows  an  in- 
crease of  112  lacs  of  rupees,  making  the  total  1,741 
lacs  of  rupees. 

Dec.  29     30  Jan.l       2  3  4  5 

London       ...        38id.     361d.       Hoi.      36id.  zejd.  364d.  »ld 

India  ...Ra.    91}       gij  Hoi.       90J  g9J  92  9l| 

Dxohange  ...    l/4r's-,'j  1/4^-,',     Hoi.   1/4,%-,'.  1/4,J  1/4,',  1/4,', 


S   ttl  TIOBKT  day]  ilT  DAT.  OGNSOLH. 

Daya^^  }   Thnr.,Jan.  11    j    Fri.,Jaii.  12   i  Thur.,Feb.  1 

On  the  reopening  of  the  Stock  markets  on  Tuesday 
]^o^  ^yas  a  very  sharp  advance  in  tlie  price  of 
4^%  War  Loan.  The  quotation  was  carried  up  to  as 
pigh  as  99,  and  with  so  sharp  an  improvement  in 
price  many  persons  who  bought  at  lower  prices  elected 
to^  take  profits,  hence  a  reaction  occurred  to  about 
98,. and  near  that  quotation  is  the  closing  figure.  The 
reason  for  this  very  considerable  improvement  is 
obvious.  Terms  of  the  old  loan  were  that,  in  case 
of  a  new  loan  on  better  terms  to  the  investor,  old 
loan  could  be  tendered  at  par,  plus  accrued  interest, 
in  making  subscriptions  to  the  new  loan.  Very  few 
changes  of  importance  in  the  sections  of  the  general 
markets  occurred,  but  as  a  whole  the  markets  were 
strong,  and  a  feature  has  been  a  continued  inquiry  for 
Home  Railways  ordinaiy  stocks. 

When  the  Alabama,  New  Orleans,  and  Texas  and 
Pacific  Junction  Railways  Company  recently  an- 
nounced the  sales  of  its  holdings  of  New  Orleans  and 
North  Eastern  Railroad  stock  to  Messrs.  J.  P.  Morgan 
and  Company,  it  was  generally  believed  that  the  ulti- 
mate purchaser  would-  prove  to  be  the  Southern  Rail- 
way, which  would  thereby  obtain  direct  .access  over  its 
own  lines  into  the  important  port  of  New  Orleans. 
Official  intimation  is  i-iow  forthcoming  that  the 
Southern  is  the  actual  pin   '  '  Mint  at  the  same 

time  it  has  parted  with  n  ,  ,,t,  both  direct 

and  indirect,  in  the  Al;n.,  ,      :   i<sburg  and  the 

Vicksburg,    Shreveport  aiirl    i'MiMiic    mios,  which  al."o 
were  controlled  by  the  Alabama.   New  Orleans  Com- 
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panj-.  As  Baron  Erlanger  recently  intimated  to  tlie 
Debenture  holders  of  the  Alabama  Company,  it  was 
essential  that  the  North  Eastern  line's  relations  with 
its  two  former  allies  should  be  severed  on  account  of 
infringement  of  legislative  enactments.  The  Southern 
has  this  week  announced  another  good  revenue  state- 
ment for  November,  a  gain  of  $966,000  in  gross 
receipts  for  the  month  having  been  accompanied  by  an 
expansion  of  $362,000  in  net  receipts.  We  referred 
amount  of  the  Common  stock,  and  indicated  the 
benefit  that  would  accrue  if  such  action  were  taken. 
A  meeting  of  stockholders  was  held  to-day  to  authorise 
the  creation  of  a  new  Eefunding  and  Improvement 
Mortgage  for  $.500,000,000  {vide  our  issue  of  Novem- 
ber n,  1916).        

MEXICO. 

L.\TE  last  month,  on  one  or  two  occasions,  market 
advices  telegraphed  as  to  the  state  of  the  New  York 
Stock  Exchange  made  reference  to  a  feeling  of  dis- 
comfort jirevailing  there  as  to  the  conditions  in 
Mexico.  There  was  no  reference  whatever  as  to 
detail,  and  so  it  was  only  sumiised  in  a  general  way 
that  the  discomfort  had  reference  to  the  relations 
between  the  United  States  and  Mexico  itself.  What- 
ever may  be  the  position  as  between  the  two  countries, 
we  learn  that  the  interior  position  in  Mexico  is  one 
of  very  gi-eat  strain;  indeed,  so  severe  apparently  is 
the  pohtical  friction  in  the  country,  that  it  is  said  by 
those  who  profess  to  know  the  conditions  that  an  early 
end  toCaiTanza's  Administration  is  certain,  and,  more- 
over, it  is  feared  that  the  country  is  so  divided  in 
opinion  as  between  North  and  South,  that  it  is  possible, 
if  not  probable,  that  eventually  it  may  be  divided  into 
two  separate  States,  with  the  North  under  the  adminis- 
tration, as  President,  of  "General"  Villa,  and  the 
South  entrusted  to  the  charge,  as  President,  of  Felix 
Diaz,  who,  it  will  be  remembered,  is  nephew  to  the 
late  Porfii-io  Diaz.  It  may  be  recalled  that  Porfano 
Diaz  was  for  many  years  the  President  of  the  country, 
and  succeeded,  by  liis  strength  of  will  and  honesty 
of  purpose,  in  lifting  Mexico  from  a  state  of  chaos 
to  one  of  great  prosperity.  A  cablegram  advice  was 
received  in  London  on  Thursday  that  all  United  States 
troops  who  now  are  in  ]\Iexico  are  immediately  and 
completely  to  be  withdrawn  unconditionally. 

The  Mexican  Government  has  jssued  a  very  sur- 
prising order,  declaring  all  paper  money  illegal.  This 
hits  the  banks  very  seriously,  which  previously  had 
been  allowed  to  issue  notes  on  condition  that  they 
maintained  reserves  of  30%.  This  new  order  not 
merely  undoes  the  first,  but  places  the  banks  in  a 
serious  dilomma.  Apparently,  the  immediate  motive 
is  to  encourage  the  working  of  the  silver  mines,  which, 
our  readers  will  remember,  are  very  rich.  H  is,  of 
course,  highly  natural  that  any  Government  in  Mexico 
should  wish  to  encourage  the  working  of  the  mines. 
But  such  encouragement  ought  to  be  given  in  a  states- 
manlike manner,  not  to  endanger  the  safety  of  other 
interests  such  as  banking.  We  understand  that  already 
silver  is  appearing  in  circulation,  even  to  the  cxtont 
of  l)eing  paid  in  the  form  of  trim  fares  and  the  like. 

We  may  recall  that  in  the  second  half  of  last  year 
the  Carranzo,  Government  made  a  new  note  issue  on 
the  basis  of  the  peso  being  equal  to  10  cents  United 
States  currency.  Very  rapidly  after  the  new  creation 
the  value  of  the  Mexican  dollar  dwindled,  and  quite 
late  in  the  year  only  com.inanded  the  equivalent  of 
:i  cents  United  States,  and  we  have  private  advices 
that  tne  notes  now  are  practically  worthless. 
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increased  nearly  BO  per  cent     Alt  owners  of  property  should  therefore 
increase  their  Fire  Insurances ;  this  they  can  do  at  little  or  no  extra  cost 
by  taking  a  Fire  "Bonus  Policy  with  this  Corporation  and  thus  effect  a 


WEST  AFRICA. 
INNES  MacDONALD  &  SEALE, 


C,  Concessions  prospeotea  and  opened  up. 
C  Mines  managed  on  contract  and  tribute. 


iTARKWA,  GOLD  COAST  COLONYi 
1 17  FARRINGDON  AVENUE,  LONDON,  E.G. 

M.  L.  INNES  BROWNE,  London  Representative. 


LEADERS  OF  THE  WORLD 
IN   FILING    SYSTEMS. 

Write  for  interesting  Boolilet  entitled  "Tlie  History  of 

Correspondence." 
Head    Office :  Branch  : 

ROPEMAKER  ST..  E.C.  29  QUEEN  VICTORIA  ST.,  E.C 


injujgi  m^m. 


Interest  in  mining  descriptions  continues  at  a  very 
low  ebb,  although  there  have  been  one  or  two  features 
of  interest.  The  principal  movement  has  been  the 
rise  to  Tfi-  in  Modder  B  shares,  consequent  on  the 
announcement  that  the  board  have  decided  to  increase 
the  plant  to  deal  ^vith  a  tonnage  of  60,000  tons  per 
month.  ^Ye  deal  in  c.xtenso  with  the  outlook  for  this 
Company  under  its  new  conditions  elsewhere. 

The  Eandfontein  Group  after  their  rise  on  the 
announcement  of  change  of  control  have  remained  at 
their  improved  level,  and  there  has  been  a  consider- 
able amount  of  business  in  the  shares  of  both  the 
parent  Company  and  its  subsidiaries.  Johannesbui'g 
Consolidated  Investments  have  appreciated  to  19s.  M. 
on  the  absorption  by  its  controllers  of  the  former  Robin- 
son interests.  The  report  of  statements  at  the  annual 
meeting  as  to  the  affairs  of  the  Company  is  given  in  a 
subsequent  page.  A  slight  reeovery  after  their  period 
of  dulness  has  been  appnrent  in  the  shares  of  the 
Far  Eastern  Eand  group,  in  especial  Brakpan,  Springs 
and  Geduld. 

In  the  Ehodesian  section  Chartered,  which  early 
in  the  week  rose  to  l.'^.s.,  have  reacted  to  below  12s.; 
and  Globe  and  Phopnix  failed  to  respond  to  the  con- 
firiiiation-  of  the  new  developments  mentioned  by  the 
Chaii'nian  at  the  meeting. 

A  slightly  firmer  tendency  has  been  shown  in  tlio 
Russian  group  of  mines  despite  the  exchange  condi- 
tions of  a  low  value  for  the  rouble. 

The  virtual  commandeering  of  copper  stocks  by  the 
Government  has  had  no  effect  on  the  sliares  of  the 
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various  companies,  as  it  has  long  been  recognised  that 
the  price  of  the  metal  as  quoted  in  London  was  more 
or  less  a  nominal   one. 

The  realisation  of  the  importance  of  the  latest 
development  showings  on  the  Bawdwin  mines  has 
caused  a  recovery  to  about  4J  in  the  shares  of  the 
Burma  Corporation. 


Prices  of  metals  contrast  as  under:  — 

, — Jan.  5 — ,  . — Dec.  29 — ,            , Dec.  20 v 

Spot    Forward  Spot  Forward  Spot    Forward 

Copper      ...     133  138J        134i  142J        136J 

Tin...        _    180J       1825  1788        180i  18U       183J 

Lead          _      30J         29i  30i         29i  30i         291 


MODDERFONTEIN     B. 

EXTENSION    OF    PLANT. 

Fob  some  wliile  past  there  has  been  a  noticeable 
demand  for  Modderfontein  B  £1  shares,'  and  a 
further  improvement  in  these  has  occurred  in  the 
week  to  the  price  of  nearly  7f ,  the  highest  price  yet 
touched.  Something  more  than  the  very  pleasant 
position  that  the  Company  holds  as  matters  now  are 
has  been  evident  as  a  reason  for  the  demand  for  shares, 
and  at  length  the  reason  is  made  clear.  The  Com- 
pany's policy  for  some  long  while  has  been  to  utilise 
a  substantial  portion  of  the  profits  and  accumulate 
a  large  undivided  balance  so  as  to  provide  for  exten- 
sion of  plant.  Various  extensions  have  already  been 
eSected,  and  a  further  important  addition  to  the  plant 
has  been  decided  upon  and  arranged  for.  It  is  claimed 
that  the  necessary  plant  can  be  locally  obtained  for 
increasing  the  capacity  of  the  present  reduction  works 
by  33%— fi-om  45,000  ton.s  to  60,000  tons  monthly. 
A  policy,  with  so  large  an  area  as  that  possessed,  of 
reducing  the  life  of  the  mine  and  increasing  the  profits 
is  one  that  sensibly  affects  the  present  value  of  a 
share.  A  continuance  of  the  successful  operations 
on  the  same  scale  as  immediately  heretofore  might 
reasonably  be  reckoned  to  yield  80%  dividends  on  a 
capital  of  £700,000  for  a  life  that  we  may  estimate  at 
35  years.  And  this  is  a  moderate  dividend  computa- 
tion, for  at  the  moment  the  Company  may  be  reckoned 
to  have  some  £300,000  undistributed  profit.  The 
money  accumulated,  however,  to  be  supplemented  by 
some  small  addition  out  of  profits  during  the  next 
yeai-,  may  be  found   adequate   for  the   purpose  of  en- 


rging  the  plant,  so  that  in  place  of,  say,  540,000  tons 
a  year,  from  the  end  of  1917  the  Company  will  be  able 
to  deal  with,  say,  720,000  tons  per  annum,  and  no 
increase  in  the  capital — £700,000 — will  be  necessary 
to  arrive  at  this  annual  output. 

To  an-ive  at  an  idea  of  what  is  the  outlook  for  the 
immediate  future  we  give  an  estmate  of  what  the 
results  have  been  in  respect  of  the  year  to  Decem- 
ber 31,  1916:  — 


Estimate  of  Year  to  December  31,  1916. 


Tons  milled... 


Gross  receiDts 
Per  ton... 


Mine  profit  .. 
Per  ton.. 
Sundry  net 


543,700 

,1,176  000 
43/3 

.  485,000 
17/10 

691,000 
25/5 
22,000 


713,000 
Taxes,  war  levy  and  sundries,  say  £110,000  ;  capital 

expenditure,  say  £21,500         131,500 


Balance  from  1915 


Disposable  balance 
Dividends,  37J  +  40%  ( 


I  capital,  £700,000 


843,342 
542,500 


Balance  to  1917      300,842 

It  will  be  noted  that  the  balance  carried  forward  is 
approximately  £40,000  more  than  that  brought  for- 
ward, and  this  after  an  allowance  of  £21,500  esti- 
mated to  be  applied  to  capital  purposes  out  of  profit. 

Probably,  approximately  the  same  results  will  be 
shown  in  respect  of  1917,  but  for  capital  purposes  a 
large  drain  will  be  made  on  the  estimated  £300,000 
of  unappropriated  profit  at  December  31,  1916. 

Looking  further  ahead,  it  may  roughly  be  esti- 
mated that  for  1918,  720,000  tons  at  25s.  per  ton 
profit  and  sundry  revenue  will  mean  an  approximate 
amount  of  £920,000  gross  profit.  Allowing  £130,000 
for  sundries  and  taxes,  a  divisible  profit  of  £790,000, 
or  a  substantial  sum  in  excess  of  100%  dividend,  may 
be  shown  after  1917  construction  work  is  completed. 
But,  of  course,  with  larger  tonnage  the  life  will  be 
reduced,  and  we  may  consider  this  point. 

The  area  of  mining  ground  the  Company  has  i'^ 
1,400  reef    claims,  the  western   portion  of  which  has 
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so  far  received  most  attention.  It  has  been  assumed 
heretofore  that  the  payabihty  of  a  large  portion  of  the 
eastern  part  of  the  property  is  very  doubtful,  and 
Tonexplored  dip  gi-ound  m^iy  not  all  be  of  the  same 
character  as  the  developed  western  ground.  Hence, 
for  our  own  part  we  have  taken  the  conservative 
course  of  deducting  30%  of  the  total  area  as  possibly 
unpayable.  Time  alone  will  prove  whether  this  allow- 
ance is  too  much  or  not  enough.  With  later  dis- 
coveries we  rather  expect  the  deduction  is  too  large. 
If,  however,  we  take  from  1,400  claims,  say,  420 
claims  as  possibly  unpayable,  there  remains  an  initial 
980  assumed  payable  claims.  The  ore  contents  per 
claim  we  assume  on  the  basis  of  14  degrees  dip,  a 
stoping  width  of  54  inches,  and  allowance  of  about 
12%  for  sorting.  The  outcome  is  21,730  mill  tons 
per  claim. 

Mill  Tons 

Say,  980  net  reef  claims  at  21,730  mill  tons  per 

claim 21.295,400 

Used  to  December  31,  1916 2,250,400 

Remaining  at  January  1,  1917  19,045,000 

If  we  assume  a  use  of,  say,  560,000  tons  in  1917 
there  would  be  left  some  18,485,000  mill  tons  in  tlie 
mine  by  the  time  the  plant  commences  to  deal  with 
720,000  tons  a  year,  and  the  hfe  will  be,  say,  25 
years  from  January  1,  1918. 

Ignoring  the  benefit  of  the  year  of  smaller  output 
and  applying  only  100%  dividends  as  an  average  for  a 
life  of  25  years,  the  then  present  value  of  the  share, 
to  give  an  income  of  10%  and  redemption  of  price 
paid  by  investing  at  5%  excess  dividend  over  the 
income  required,  would  be  about  8J. 

The  map  given  with  these  remarks  shows  the 
shape  of  the  property.  The  amount  of  development 
has  been  considerably  extended  since  we  last  gave 
such  map,  but  it  still  is  useful  for  reference. 

Modderfontein  B.— Issued  capital  £700,000,  in  £1 
shares.  Plant  of  capacity  to  deal  with  540,000 
••ons  a  year. 

fear  to  Tons  Sort-    ^RoTenue^    ^Bxpenses^     ^Profit-^      Price 

Deo.SlStps.  Milled  Ing     Amt.Perton    Amt.  Perton  Amt.  Perton  endof 
%         £  e  £  Period 

1915    ...  95    509,700  16 1,033.518    40/6    403.745      15/10  629,773    24/8      5J 

1916. 
Mar.qr.  96  137,000  15  293.171  42/9  117,919  17/2  175.252  25/7  SU 
June  qr.  96  137,500  14^288,720  42/0  121.673  17/8  167.047  24/4  6gf 
Sept.  qr.  96  133.500  13  285,828  42/10  119,490  17/11166,333  21/11  61 
Cot.  ...  —  45,700  —  103,408  45/3  40,972  17/11  62,436  27/4  eji 
Nor.  —  45.000  —  102,273  45/5  42,726  19/0  59,547  25,'5  7jis 
Dividends— 1915.  June,  32J;  Dec,  35  per  cent. 
1916,  June,  STJ  ;  Dec,  40  per  cent. 


Wolhuter.— Recent 

developments 

as  under:  — 

Total 

Stope 

Average 

Sampled 

stope 

Feet 

Value 

1915.16.    Jan.qr 

...      2,578 

57.2 

21/3 

April  qr 

...      2,217 

55.7 

20/10 

J"lyqr 

...      2,143 

56.7 

23/4 

Oct.  qr 

...      2,600 

58 

20/5 

The  payable  ore  reserves  at  July  31  are  estimated 
at  1,198,981  tons,  assay  value  25s.  Id.,  over  a  width 
of  53i  inches.  The  October  quarterly  report  mentions 
that  the  ore  reserves  are  being  re-calculated,  and  the 
amended  figures  will  be  given  in  the  annual  report. 


KNIGHTS  DEEP. 

OoNSEQUENT  On  employment  of  a  large  plant  and 
operating  on  fairly  wide  ore  body  this  Company  is  able 
to  secure  profitable  results  from  a  grade  of  ore  that 
yields  but  a  shade  over  15s.  per  ton  milled,  its  work- 
ing costs  being  so  low  that  for  last  year's  operations 
there  was  a  profit  of  3s.  per  ton.  Consequent  on  the 
cheap  acquisition  of  the  Simmer  and  Jack  East  area 
in  1913  the  capital  has  been  kept  down  to  £743,526, 
and  the  dividend  for  the  year  to  June  30,  1916,  was 
15%.  For  the  six  months  to  December  31,  1916,  the 
dividend  was  increased  to  10%,  against  7^%  for  the 


corresponding  half-year.     The  contrast  of  operations 
for  each  of  the  last  three  years  is  given  below  :  — 


Tear  to  July  31.            , 1 

916 

, 1915 . 

1914 ^ 

Tons  milled 

1,307,300 

,172,920 

1,112,800 

£ 

£ 

£ 

Gross  revenue 

994,969 

878,749 

817,661 

Per  ton     

15/2 

16/0 

14/8 

Expenses      

797,026 

713,638 

647,697 

Perton     

12/2 

13/2 

ISA 

Mine  profit 

197,943 

166,111 

142,964 

Per  ton     

3/0 

2/10 

S/7 

Sundry  net  revenue... 

7,929 

7,024 

4,301 

205,872 

172,135 

147,366 

Phthisis  a/c,  strike  a/c. 

war    and     writings 

oS,&o £17,967 

£11,845 

£10,846 

Taxes            13,U7 

4,880 

1,139 

Debenture  interest ...       1,626 

2,912 

4,319 

Deb.  redemption     ...     24,400 

22,700 

23,600 

Dividends     111,529 

92,941 

74,353 

„  per  cent.          ...    a5%) 

a2j%) 

(10%) 

168,569 

135,278 

114,167 

Surplus         

37,303 

36,S.'i7 

33,098 

Balance        

131,081 

100,608 

77,368 

168,384 

137,465 

110,461 

Applied  to  capital  exp. 

8,300 

6,384 

9,863 

Balance  carried  forward  160,084  131,081 

The  following  shows  the  changes  in  fully 
ore  resei-ves: — 


Ore  Reserves. — Fully  Developed. 

Mine^Tons  Assay  Value 


July  31 

I  Knights  Deep 
Simmer  East 
Total 

1914  

Itl5  

1916  


1,544  500 
1,232,500 

2,777,000 
2.480,000 
2,62  ?,000 
2,614,000 


18    5 

17  10 

18  3 

17  7 

18  0 
18    8 


One  of  the  features  of  the  recent  past  has  been  the 
great  increase  in  tonnage  dealt  with  by  the  mill  of 
this  Company,  consequent  on  the  heavier  weighting  of 
stamps  and  use  of  tube  mills.  The  acceleration  and 
consumption  of  ore,  and  the  fact  of  the  Company  now 
dealing  with  a  very  much  greater  tonnage  than  at  one 
time  appeared  possible,  lead  to  the  consideration  of 
how  long  the  ore  in  the  area  (Knights  Deep  plus  former 
Simmer  and  Jack  East)  is  likely  to  last  at  tlie  present 
rate  of  consumption.  The  of&cial  estimate  as  to  ore 
contents  of  the  claims  some  years  ago  was  that  they 
will,  as  a  minimum,  yield  about  55,000  mill  tons  per 
claim  At  July  31,  1916,  it  was  officially  estimated 
thai  the  intact  area  remaining  was  356  claims.  This 
would  mean  at  August  1,  1916:  — 


What  proportion  of  such  total  will  prove  to  be 
payable  cannot  be  estimated.  It  has  to  be  noted  the 
Company  has  abandoned  the  practice  of  "  sorting," 
passing  through  the  treatment  plant  all  the  material 
raised. 

The  crushing  of,  say,  1,300,000  tons  a  year  would 
mean  a  life  of  about  15  years,  assuming  all  the  intact 
area  to  contain  payable  ore. 

Knights  Deep.— Capital,  743,526  £1  shares  issued; 
£70,600  Five-and-a-Half  per  Cent.  Debentures  still 
to  be  redeemed.  400  stamps,  11  tubes,  capacity 
120,000  tons  a  month.     No  sorting. 

Price 


[Profits  Ki\ 
1915-16    400     1,307,300 

1916-17. 
Aug.  ...    400       107,700         84,673      16/9     67,676    12/1    17.002      3/8 
Sept.qr.  400      102.400        81,' 21      15/11    67.413    13/2    14,208      2/9* 
Oct.     ...    —       111,100        80,964        14/7    68,484    12/4    12.480      2/3 
Not.     ...     —      105,600        82,041       15/6      6,790    12/8     16,261     2/10 
•  Poor  return  duo  to  filight  mishap   and  raw  native  labour. 
Gold  reserve  :  July,  2,186  ;  Aug.,  1,600  ;  Sept.,  250  ;  Nov.,  300  o: 
Dividends— 1915,  June,  7J  ;  Dec,  7J  per  cent. 
1916,  June,  7| ;  Dec,  10  per  cent. 


Irtysh  Corporation.— In  August  1916  output  of 
concentrates  at  the  Eidder  mine  commenced.  The 
concentrates  are  shipped  to  Ekibastus  (where  the  coal 


January  (i,  lUl 


mine  is,  and  where  smelter  operations  were  started 
August). 


Concentrates 

^Obtained  -, 

, 

BKIBA3TUS- 

-> 

1916. 

Ore 

Lead 

Zinc 

Zinc 

Lead       Goal 

Coke 

Tons 

Tons 

Tons 

Tons 

Tons      Tons 

Tons 

Aagnat        . 

.    1,595 

220 

610 

_ 

_           _ 

_ 

September   . 

.    1.834 

251 

636 

42 

—           _ 

_ 

October       . 

.      978 

120 

340 

51 

-        6,752 

334 

Norember    . 

.       429 

48 

120 

42 

-        8,779 

365 

NEW  KLEINFONTEIN. 

In  The  Statist  of  January  8,  1916,  we  dealt  compre- 
hensively with  the  position  of  this  Company,  whicli  in 
1914  enlarged  its  issued  capital  to  £1,150,540,  with 
£175,000  of  indebtedness  under  First  Mortgage  bond, 
60  as  to  acquire  mining  rights  over  adjacent  Benoni 
and  Apex  mining  ground.  It  was  contemplated  to 
raise  further  working  capital  by  the  issue  of  148,460 
reserve  shares,  its  authorised  capital  being  £1,300,000, 
but  though  guarantors  of  a  new  issue  were  forth- 
coming, the  British  Treasury  refused  to  allow  the 
issue. 

Apparently  as  an  outcome  of  the  slender  working 
capital  resources  the  decision  has  been  come  to  to  use 
profits  for  capital  purposes,  as  the  surprise  announce- 
ment was  made  last  month  of  a  decision  to  "pass  " 
the  expected  dividend  of  the  second  half  of  1916. 
Below  we  give  an  estimate  of  the  results  of  operations 
in  the  year  1916:  — 


Tons  treated 


(Benoni  mill) 


Profits  reported  to  November 
„      December,  say    ... 


Less  Benoni  loss,  September  quarter  . 
Gross  profit         


730.000 
52,000 


222,000 
20,000 


Gross  profit         

Estimated  appropriations- 
Taxes  

Interest  

5%  dividend  June     ... 


£202,000 


.£28.000 
.  10,000 
,.   57,677 


95,577 


Balance  of  profit  106,423 

In  1915  £117,307  was  applied  to  capital  purposes 
out  of  profit.  In  1916  further  large  expenditures 
must  have  been  made  in  connection  with  the  bringing 
into  operation  of  the  Benoni  plant  which  has  been 
at  work  in  the  last  six  months  of  the  year,  and  with 
the  Company  so  hampered  for  want  of  resources, 
it  is  clear  that  the  policy  of  abstaining  from  a  dividend 
declaration  for  the  second  half  of  the  year  was  the 
only  proper  course  to  take.  .  Looking  ahead  it  has 
to  be  recognised  how  essential  it  is  that  with  thei 
treatment  of  over  70,000  tons  per  month  a  vigorous 
policy  of  effecting  further  developments  should  be 
formulated,  and  how,  until  further  shares  can  be  issued 
for  working  capital  profits  to  be  made  in  the  imme- 
diate future  will  have  temporaiily  to  be  applied  to 
capital  purposes.  A  great  deal  of  ground  has  to  he 
opened  up  both  in  the  Benoni  and  Apex  regions,  and 
the  developments  that  have  already  been  effected  do  not 
appear  to  have  shown  ore  of  such  a  grade  as  that  con- 
tained in  the  Kleinfontein  area  proper.  Much  further 
work,  however,  will  be  necessary  in  opening  up  both 
the  Apex  and  Benoni  areas  before  one  can  form  any 
idea  what  grade  will  be  shown  as  an  average  in  these, 
so  far  scarcely  touched,  properties. 

Except  those  who  are  closely  conversant  with  the 
affairs  of  the  Company  few  persons  know  of  the 
iiTegularity  of  the  shape  of  the  total  quantity  of  ground 
over  which  the  Company  now  has  the  mining  rights. 
Its  mill  is  situated  on  the  old  Kleinfontein  area  north 
of  the  Van  Eyn  Deep.  It  was  intended  before  the 
amalgamation  of  1914  that  milling  accommodation 
for  the  then  separate  Benoni  and  Apex  Companies 
should,  for  purposes  of  economy  and  efficiency,  be 
situated  at  the  extremo  north-west  corner  of  the  Apex 
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mining  ground,  and  that  part  of  e  mill  intended  sliould 
be  worked  for  dealing  with  Benoni  ore,  and  part  for 
dealing  with  Apex  ore.  Fifty  stamps  of  those  that 
have  been  erected  have  so  far  been  opei'ating  in  the 
Apex  section.  Later,  probably  additional  plant  will  be 
joined  up  to  the  Apex-Benoni  plant.  To  understand 
the  position  and  the  difficulties  brought  about  by  tlie 
irregular  shape  of  the  property  we  give  herewith  a  map 
showing  the  features  we  refer  to. 

Kleinfonteln.  —  Capital  issued,  £1,151,540,  in  £1 
shares;  £175,000  6%  Debentures.  250  stamps.  Four 
tubes.  Capacity  of  plant  in  use  is  at  present  over 
650,000  tons  a  year. 


Tr.endB  Tons  Sort-  ,-Revenae-,   ^Expensea'^  ^Proflt-^     Price 

Deo.  31     Stps.  Milled  Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%         e  £  C  Period 

915   ...     200     636,160 16J  819,910  2f/10    5*7,259   17/2    272.651   8/8    26/9 

1916. 
Mar.qr.  200  155,100  19  2?2,807  26/2  143,668  18/7  59,139  7/7  31/3 
Juneqr.  200  149,800  201192.646  25/9  146.700  19/3  45,946  6/1  29/6 
Sept.  qr.  200  207,920  17  244,255  2V6  206,85119/11  37,425  3/7  30/0 
Oct.  ...  250  7*380  17i  85,678  23/7  65,742  lS/2  19,836  5/5  29/6 
Nov.    ...    250       72,380    —   87,222    21/1    66,615    18/5     2J,607    5/8    27/0 

•  Not    including  considerable  expenditures  in  connection   with  the 
Apes  and  Benoni  sections. 

Dividends— 1915,  .Tune.  5;  Dec,  5  per  cent. 
1916,  June,  5  per  cent.;  Dec,  nil. 
In  June  1916  the  Benoni  mill  (20  stamps)  of  this 
Company  was  started.       The  October  return  was  the 
first  giving  the   returns    of   the   Kleinfonteln   proper 
combined  with  those  of  the  Benoni-Apex  section. 


MALAYAN  TIN  COMPANIES. 

In  1912  a  scheme  was  proposed  for  supplying  a 
group  of  tin-dredging  midertakings  in  the  Gopeng 
district  of  Malaya  with  a  much  increased  supply  of 
water,  to  be  deUvered  some  distance  by  pipe-line,  for 
the  purpose  of  increasing  the  pressure  for  hydraulic- 
sluicing  operations,  and  thereby  enabling  a  greater 
quantity  of  ^tin-bearing  ground  to  be  treated  than  had 
up  to  that  time  been  possible.  It  was  hoped  that  the 
result  would  be  not  only  increased  production  of  tin, 
but  also  considerable  reduction  of  working  costs  per 
cubic  yard  of  ground  treated,  enabling  a  much  lower- 
grade  ground  to  be  dealt  with  at  a  profit.  Heavy 
capital  expenditure  was  entailed  and  met  by  increasing 
the  issued  capitals  of  the  companies  concerned,  and 
the  work  took  very  nearly  three  years  to  finish.  The 
past  financial  year  was  really  the  first  complete  period 
during  wliich  tin-getting  operations  were  carried  on 
with  the  -increased  water  pressure  available.  The 
result  appears  to  have  justified  anticipation,  at  least 
so  far  as  one  of  the  undertakings,  whose  report  for  the 
past  year  has  been  issued,  is  concerned.  We  deal 
witE  it  below:  — 

KINTA  TIN  MINES. 
For  the  purpose  of  providing  the  funds  for  the 
carrying  out  of  the  water  supply  scheme,  the  issued 
capital  of  this  Company  was  doubled  in  1912  from 
£60,000  to  £120,000,  and,  including  premiums  on 
shares  and  deducting  underwriting  commission,  the 
net  sum  of  about  £70,000  was  obtained.  To 
June  30,  1916,  the  waterworks  had  cost  £84,744,  so 
that  beyond  the  money  pi-ovided  by  increase  of  capital 
a  considerable  sum  has  had  to  be  spent  out  of  profit. 
In  addition  to  the  waterworks  outlay,  £12,337  has 
been  expended  in  the  past  two  years  in  buying  from 
the  owner  923  acres  of  gi-oiind  which  the  Company 
had  previously  worked  under  tribute.  In  eight  years 
the  tribute  paid  amounted  to  £11,760,  so  that  the 
transaction  -looks  like  being  a  good  one  for  the 
Company. 

The  results  obtained  in  the  past  financial  year 
point  distinctly  to  the  success  of  the  waterworks 
undertaking.  Doubtless  on  account  of  the  much 
larger  quantity  of  ground  treated,  the  Hack  tin  output 
ros,-"  to  476  tons,  against  only  2.")-l  tni'.s  in  tj'c  in-r-ccd- 


ing  twelve  months.  A  better  price  was  realised;  but, 
on  the  other  hand,  the  cost  of  production  per  ton  of 
tin  was  appreciably  liigher,  probably  due  to  lower- 
grade  ground  being  treated.  However,  as  a  result  of 
the  larger  output  and  better  value,  the  working  profit 
of  the  financial  year  ended  June  30  last  rose  to 
£28,356,  against  £12,162  in  the  preceding  twelve 
months.  The  increased  prosperity  of  the  undertaking 
is  clearly  illustrated  in  the  following  table: — ■ 


Ground    ^ 

Tear  Treated 

ended  Cubic   Out- 

June  30         Yards  put 


1913  ... 

1914  ... 

1915  ... 

1916  ... 
1916-17 


Ton 

Tin 

(Approx.) 


915,000  476   1-16 


•  -Vfter  deduction  of  tribute  p.iid. 

-After  including  sundry  receipts  and  deducting 
office  expenses,  the  net  profit  earned  in  the  past  finan- 
cial year  worked  out  at  £26,749,  or  nearly  £16,000 
more  than  for  1914-15.  After  paying  £2,000  for 
income  tax  and  writing  off  £7,114  for  depreciation, 
dividends  aggi-egating  17^%  were  distributed  for  the 
year,  requiring  £19,800,  against  5%,  calling  for 
£4,800,  in  the  previous  twelve  months.  The  carry- 
forward for  the  third  time  in  four  years  was  en- 
croached upon,  as  shown  below:  — 


^ 

Tears  Ended  Jane  30 

1916 

1915 

1914 

1913 

£ 

£ 

£ 

£ 

Working  profit      ... 

28,356 

12,163 

11,109 

17-,194 

Sundry  revenue     ... 

154 

18 

166 

619 

28,610 

12,180 

11,275 

17,813 

Office  expenses      ... 

1,761 

1,236 

1,144 

1,769 

Net  profit 

26,749 

10,944 

10,131 

16,044 

Allocations- 

■~ 

Income  tax 

2,000 

1,740 

1,223 

1,084 

Bescrve 

slooo 

Depreciation       ... 

7,114 

2,169 

Dividends  paid... 

19,800 

4,800 

8,700 

12,000 

(17J%) 

(5%) 

ao%) 

a6%) 

Total  aUocatiODS 

28,914 

6,640 

12,091 

18,094 

Balance  profit    ... 

Def.  2,765 

4,404  Def.  1,960 

Def.  2,'MO 

Brought  forward 

4,787 

383 

2,343 

4,383 

Carried  forward 

2,622 

4,787 

383 

2,343 

Surplus  cash  assets* 

Vet.  3,961 

Def.  SSS 

12,876 

62,727 

Net  caoital  expenditure 

825 

27,243 

38,890 

19,279 

Issued  capital  (£1  share 
Paid-up  capital     ... 

s)           ...       120,000 

120,000 

120,000 

120,000 

116,498 

105,130 

96,309 

81,466 

•  Including  caUable 

.apital  and  after  aUowing  for  payment  of  final  dividend 

It  will  be  noted  that  the  financial  condition  of  the 
Company  is  distinctly  weak,  and  it  certainly  appears 
very  desirable  that  the  directors  should  alter  what 
appe:-irs  to  have  become  a  habit,  viz.  the  distribution 
of  profit  in  excess  of  the  funds  available  for  the  year. 
It  would  have  been  a  wiser  policy  to  have  restricted 
the  past  year's  final  dividend,  for,  as  it  is,  it  has  to  be 
paid  partly  out  of  the  current  year's  profits,  so  that 
unless  the  matter  is  adjusted  the  process  of  paying 
dividends  credited  to  one  year  out  of  the  subsequent 
year's  earnings  might  go  on  indefinitely  and  become 
a  possible  source  of  danger.  However,  the  Chairman 
of  the  Company  gave  an  assurance  at  the  annual  meet- 
ing last  month  that  the  accounts  would  be  remodelled 
this  year,  and  it  is  to  be  hoped  that  the  desirability 
ot  maintaining  a  strong  financial  position  to  cope  with 
untov^ard  occurrences  will  be  borne  in  mind. 

Judging  from  the  monthly  returns  of  the  first  five 
months  of  the  current  financial  year  the  earnings  wiU 
again  show  improvement,  in  which  case  it  should  be 
possible  to  maintain  the  dividend  and  strengthen  the 
financial  position. 

The  price  of  the  £1  shares  is  about  IJ,  so  that  on 
the  basis  of  the  past  year's  dividend  the  shares  are 
pretty  fully  valued.  However,  the  life  ot  the  pro- 
perties is  expected  to  be  at  least  50  years.  It  may 
be  noted  that  the  Company's  standard  above  which 
excess  profits  tax  is  payable  is  about  £19,500,  in 
which  connection  it  should  be  borne  in  mind  that 
(li^prrciation   is  an  njlnwnlilp  dcdiu-tion  from  profits. 


January  6,  1917.] 


THE     STATIST. 


T^A^RUI^^^H   ^%.F»F»KTVI>IX:. 


I.— BANK  RETURNS,  ETC. 


B&WX  or  SIirOI.&WD.— -Weekly  Account. 

Aoooant  pursuant  to  Iho  Aot  7tli  and  8th  Victoria,  cap.  32,  for 
the  week  ended  WoduoHday,  January  3,  1917. 
Issue    SepBrtment. 

nent  Debt £11,015.100 

rourltlcB 7.434,900 

<ia  and  Bnlllou  — „    63,534.690 


C71,984.690 


£71.984,890  £71.984,690 

Banking   Depmrtment. 

Capital £14.553.000        Onvcrnmcut  Securities    _  £63.187.545 


Proprleti 

Bmt 3.373.419 

Pobllo  Depoiilta    53.147.093 

Other  Deposits     118,388.305 

8eTea-day  and  other  Bills  22.525 


Othor  Scourltles 
N.itei __ 

Oold  and  Silver  Ooln 


91.789.493 

33,039,530 

1.422.774 


£187.489,342 


Oompartson  wltb  VreTlons  Six  -Weeks. 

[In  £'s  aterling— OO.OOO's  omitted.] 

Ooln 

Deposit. 

Seoarltles 

Re- 

Ratio 

Bank 

Three 

Date 

[llroa- 

&  Bul- 

lerve 

Months- 

latlcD 

lion. 

Pnbltoi  Other 

Govt.  1  Other 

billties. 

• 

e    I     E 

f- 

"*; 

% 

Jan.     ; 

39.9 

fi5.n 

63.1    116,4 

62,2   '  91.8 

33,5 

19-76 

R 

5 

Dec.    2^ 

■97 

54.3 

52,1    128.7 

57,2    1085 

33.1 

18-49 

A 

5 

Dec    2C 

;9,2 

M,3 

53,6    109.0 

42,2    104.7 

13.6 

20  64 

R 

5 

Deo.    i; 

^8,0 

55,1 

57.5    106,5 

42.2    104.1 

36,« 

21-70 

ft 

5 

Dec.      t 

'7,9 

55,9 

58.7    108.9 

42.2    10(5.7 

36,5 

21-79 

R 

6 

Not.  25 

17,7 

bB.O 

56,2    109,3 

42.2    104,3 

38.8 

8 

B 

Not.   22  36,9 

56,4 

55.6   105,4 

42.2      98,6 

37.9 

23-68 

e 

6 

Xy«|.14'  M.S 

40.1 

13.7     42,1 

11,0   1  33,8  '  29,2 

62-40    1    3 

2A 

Oenpartson  of  Bank  Returns, 

Bscb»ngres, 

Prloes 

4te. 

Bank  of  England  (in  £'s  ster- 
ling, OO.OOff.  omltt«i) : 

Jan.  3, 

^3^!9^ 

53,1 
UM 

62.2 

91.8 

33.5 
19-76% 

65,0 

i 

27  79 

4  72 
l/4.'« 

55} 
61  75 

75;io' 

10-88d. 

Jan.  5, 
1916 

105  8 
32,8 

114,7 
34.3 

ii 

27  83 

4T5 
1/4,V 

63  75 

8-35d. 
84/14 

Jan  6, 

1915 

13V3 

idbIq 

51.4 
32-72% 
63.8 

5% 

26  12 

4'8t.50 
1/31 

?1*40 

4-741. 
80/74 

Jan.  7, 
1914 
£29.0 

13,1 
32.1 
26.5 
4.34X 

3S-li% 
25  27 

1/4,V 

6-92d. 
66'44 

£29  0 

FubUo  Deposits 

Other  Deposits « 

Othar  Seouritiei 

BaMo  to  Liabil'rtTeB"."l™™'.'l'Z 
Coin  and  Bullion  „ 

Bank  of  England  Rate 

Bank  of  France  Rate  _ 

90 
49,7 

19,7 

Bate  J  months'  Bills  London  ._ 

New  York  60  A»y~Z'.'.'.'."'~.'..l 
Bombay  Telegraphic  Transfers 

^^l9E}%0ash    

French  Rente  3  %  Money   _... 

BUver,  London  spot oz. 

Wheat,  eauilf  average  „«.qr. 

t3otton,Mld  Upland lb. 

Iron,  "cotoh  pig ton 

5,^% 
25  214 

1/4J 

11*20 

5-88d. 
67/0 

below : 


CVBKESrCT    NOTE    ISStTE.— Currency 
•ircnlation  and  the  proportion  of  gold  to  notes  are 
<.— Issue  Account. 

Notes  Notes  Note>  Gold  Coin 

Issued  Oaocelled      Outstanding     Sc  Bullton 


1918-17. 

■Week  to  Jan;  3... 

„       Dec.  27... 

„        Dec.  20.., 

„        Dec.  13... 


Ratio  of 
Gold  to 
Notes 


4,428.135 
4.831.330 
9.432.394 
6,223,274 


5  801,f!72  143,770  440  28,500.000 

2,206,949  160.144,177  28,600,000 

3.035  495  147,519,7913  28,600.000 

3,620,60)  141,170,897  28,500,000 


Total  to  Dec.    6 ..  486,754,637      343,195,510      138,568,127       28,( 

IX.— Bulanoe  Sheet,  -Tanuary  3,  1917 

Rotai  ontetandlag—  £  &dvaacea— 


...  102  910  397 

Ten  Shilling      31060  043 

OKtinoatei  outstanding...    14,800,000 


Scottish  &  Irish  Banks  of  Issue      — 

Other  Bankers  64.000 

Trustee  Savings  Banks        ...         40,000 
Currenov  Note  Redemption  A/o — 
Gold  Ooin  and  Bullion         ...  28,'inoO^O 
Qo'ernment  Securities         ...118,097  461 
Balance  at  Bank  of  Hngland...   6.997.772 


Total 

152.699,223  '             Total 

... 

152,699223 

VVBIIC    INCOME    &.    EXPENSTTTrKE. 

OOTs  omitted  ] 

Bxpendi 

Ek-.<:i<  ^Lo■lns&A.^vncs.-^^Ca5llBalBnce-^   Tr'sury 

Expend,       Or.         Dr. 

Ami. 

-t-or-    Bill- out. 

7  day. to       £ 

£            £           e 

£ 

forWk.          £ 

Dec.  30       8,723 

115.433 

104,710    245,168    1,'W.055 

16,R8T 

-£9,598    1,U.S816 

,    23       8  487 

17.394 

8.907      41,461      33,846 

26,435 

-     302    1.148,116 

„   16     11.661 

30.546 

1S68S      61.257      30,984 

+  1,688    1.!4<!.545 

25.199 

„      2      12,548 

56,469 

45.121       78  660      43,179 

19.996 

-  7.641     1,147.883 

Hov.  26       6,842 

90,498 

83.656    112.3R3      33.562 

27,637 

-  4,H36    1,124.474 

„    18      10,432 

35,889 

25.157      60  644      28,275 

32,473 

-  3,088    1,113.106 

U, -^[^3,141 

36,038 

28,811      65,535      2S,305 

+  8,622    1,102.829 

,555,919 

1,272,778  2,892,2 '7  1,623,127 

16,887 

—  8,688       648,989 

B^ffrr.  }  ''2'"'*  '.97S,J82  I,473,SS7 

-           - 

- 

- 

old  In  Oaja  de 
ODnveraion 

Not.  30, 1916 Peso8259,057.366 

Dec.  29.1916 237.2,'0  984 

Dee.  31,1914 MI.705321 

ne«.  31.1913  233.629.114 

July  I8.l9l3(maximnm1  28(J,83U800 


Dec.  31, 1915    5.016,397 

Dec.  31, 1914    _ „._  9,230.626 

Deo.  31,1913    18.400,601 

yeb.  19.1913  (mailmuml  26.773.3  0 


FOKBIOir    BANKS.  [In  jE'a  sterling— OOO'a  omitted.] 

t  Laf«  Betani  before  the  Wai. 


31.  19141  ~  £4.100 
31, 1918  -.  8,340 
30,1918    -      8,078 


FRANCa. 


30.1914t       ^165,654—,      £190,687  £97.768  £287,327  £15.302' £37,903 

,  28, 1916,..    11,5,313  I  67,724       214.832  24.781  667.153         600     90.409 

4.  1917..-    135.708 1 67,724       215.073  29.823  630,054      1,701    92,555 

213.618  17,622  540.745      2,569     84,863 


July  23.'14t   £87,843  £16.727   £84.670        £6.279 
D«n.  23,'IB...  125.964         815   126,769  8,759 

Deo.  30,-16  ..:  126.024         815    126,839         21.174 


£40.055 
413.331 
480,976 


£94.546  £4?.1RI> 
376.746  189.614 
402,733     228,210 


HOIiI.ANI>. 

Sold. 

Sllvei.  ]  Total.       oonnta. 

Tancei.       Hon. 

poiMl. 

Aug.   1.  1914t 

£13  486 

49,210 
48.968 

598  1    49.564  1     5,382 

£10.332 
6,473 
6,453 

£35.680 

£1,437 
1^?^5 

^.^^z 

\n\^ 

530  !    36. 185  '     6,681 
291       17_,63_4      12,954  _ 

7,581      46541 
11,113  '    39,426 
Loana  4      Olroula- 
Dlso'nte.     tlon. 

625,017     £69.204 

f7f  ?  l^ill 

\Z 

XTAXiT. 

, Oaah. ,        Other 

Oold.    1  Sllvef.      Total.      Oaeh.*    | 

Deposits. 

July  31.  14 1 
Nov.  20,   'le-.. 
Nov.  30,   18... 

£35'!972  '    £2^24      38,896  'Tllo 
35,973  ;     2,903  '   38,876  1  3,864 

£8,887 

fo;f7°2 

Not.  30,   16 .. 
Nov.  30,   14  .. 

43.904 

4.04      48.2^08^^^5._75 

26.491 
_34,887_ 

118.880 
J5,225_ 

jlii^ 

Inclndlm;  foreign  gold   bills.  State  notes,  and  small  change. 


Dlsconntfl.    AdTances. 


Aug.  l,14t 
Nov.  18, 18  .. 
Nov   25,18.. 


!,774 


Nov.  27.16...    21,237  517 

Nov^28, J*-:^    21,552  1,615 

W.  TOllH  ^ Reserve- 
Own  1  In  De- 
Tanlts.    'oeltorlef 


£7,BR3 
12,895 
12,533 


£32.722         £13,819 

43,364  37,671 

45,591  37,936 


£1.681 

2,529 
1,943 


Aug.  l,14t 
Dec.  23. 16-. 
Deo.    30,16.. 


£69.888 
129.212 
132,116 


£411.238    £387,1661    £8,318       £1.720 

669,728      691.250      5.760       15.922 
666,784      691,694      5,770       18,468 


97,100  45.322     142,422      649,272      689,289,     7,046       28.720 

66,180  26,170 92,350  '    436.576      418  398      9.824       23.434 

_  v-fgnGov. 

ITOK'^^AT.     Qoij.  Abroad.     Secnritlea.      *  Loans      |     tlon.       Deposits. 


July  31.1914t 
Deo,  15, 1918" 
Deo.  22,1918.. 


£4.868 

6.754 
6  572 


£793 
3.053 
2,282 


RWS8IA.  In  Bank     Abroad  hnd'aSil 


July  21.14+  S}89-}i^ 
Dec.  21. 16  I  147.150 
Deo.  28.18       147,260 


£14.395  £181,892 
214,970  372.621 
214,930      372,741 


Dec.  29  15    '    161-174 


Olrco    I  Notes  1 


aeserro     leposlt 


£76.081  1  £183.411  £8-689 
746,199  ,  846  200;  11,770 
744,069      859,130    10,870 


4,54.262      530.462      7,038 
DM   E 14       i55'364'     21.421      181^577^163.5^1      286.384      6.115 

■  ,         Loans,      '3panJah  I     Olron- 

Total  &c.  4%     1    latlon 


£109,911 
239,647 
237,977 


Ang.  1.14t  £21J)04 
Dec,  16,16-..  49,159 
Dec.  23,18-    49,249 


£29.167 

29,775 
29,729 


£50.(«1     £40.572 

40732 

78,878      41.156 


£13.778  I  £77.667 
13,777  92,634 
13,777      93,354 


v.ift-9SB 
28,952 
28.803 


Aug.  l,14t.., 
Deo,  16, 16  •• 
Dec.  23, 18    •■ 


£5.717 
10,152 
10.146 


£8.160 
8,049 
8.454 


£1J)56 
3,531 
3,525 


£3,903 
7.132 
7,731 


s«7irzaa- 


July  Sl,1914t 
De-.  15,1916.. 
Dec.  23.  1916-. 


£7.876 
12,820 
13,765 


6238 

2,180 
2,130 


Total. 
87.913 


£10.391 

6,920 
7,480 


£16,371 
18574 
19,533 


£3,128 
4.643 
4,340 


Oaeh I     Loana  Total     i.oin  itos. 

pan.  RES.  fJoM  Oolrl  and         Beserre  Olrco-  I     Be-       nK  n«t  Net 

BANKS,    jand  Corte  '  Total.  iDIsoonnte.  Deposits,  latlon.  eonrces.  Liabditles. 

^irifiwr.rt^OT'i  £95'.5a2  £24.518    £127,414  £2,959  157.012    m* 

>c.     1  1918..-I     87.835      90.002    25,622        122.706    2.677  142.032      71-4% 
3eo.    sAm...      85,592  I    86,620,    31,625__123^2_8_2^284m063_e8-8%_ 

~    ).050    2.937i    96.415      80-2% 
—       -"    54,496         - 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


Am«terd»m 
Bmsseh 

Petro^rad 


Dsti  PUtd 
Aug.  go.  14 
Deo.  83.  'It 
Jaly  LIB 
Aug.  27,  14 
Ap».  12.  '18 
JnlT  2S,  -14 
Jnly  la  IB 


/^Oarrent  Ratee-^ 

%  Date  Fixed 

01matianla_     Gi  Nov      9,  "IB 

Berne          _    4{  Jsn.     2>  IB 

H  Jane    1,  '18 

4}  Oot.  28.  14 

Bi  Nov.    9,  "18 

New  York  (Fed. 

Ree.Banka)     3-B  Feb.     4.  'IS 


Uadrid 


III.— FOREIGN   EXCHANGES. 

Ooarse  of  Bzoli»nre- 

"Jan.  5,  '17 


_    on  Mexico  Ril 
Paris 
Pern 

Petm^md 
Bio  d»  TKneiro   .    M  days 

Boandlnavia Siffht 

Rhan^hnl     Transfers 

Bwihierland  Si_?U 

Yftlparaiso. 


r  eold  peso 


T^SiiiowEXCHAWGE  RATES  tTPOw  z.onrsoir. 


^Bate  Carrenf-,  Par  as  osnally 

On  London  Jan.  5, '17  July  3, '14  Qnoted 

Mont.evidpo.  00  days 
New  York,  siijht 
Paris,  chenoes  .- 

Petrosrad,  siaht  ...       16-4r 

Rio  de  .Taneiro,  90  days       12d.         .  '^s'"-    J?",-,!;'^; ,, 

S..ndlnavia  sieht      ...     16kr.  02      I'kr.  55    IRI.W  kroner  per  £1 
l^l^n^i'Twht  24tr.       Sofr.ine.  2li-22}fran<^ner£l 

vT?narago   90  davs    ...    !    lUd.  9^.        ISd.  per  gold  peso 


2.V22J 
BBid.         5l}d. 
«4  TSH     «4  S75        »4  SfifiB 
27f.  Tnc.     25f.  14}o.  2.5-22}  francs  per  £1 
9Hr-      94-57  roubles  per  ~" 


£10 


jV.  ~^  /VN^Egs'  CLEARTNG-HOnSE  RETURNS. 

Name.         I  Week.  |  &monnt.  |  IncofDeo.*  I IRIB  4(!B.    I       Inc.  of  Dec* 


BniwTNOHAM 

BRiamt       — 

Lsiois  — 

LirirFSTPR    .— 

LlVTTRPnOL    ... 


„  30 
-  30 
1917. 


45q  + 

6.004  + 
8.3'6  + 

i,«>in  - 

790  + 

159.3SS  - 
13.  W  - 
16.387  - 


jgR-i""!  + 

14.'?<ll  + 

2nR.77q  + 

3Mt<i  + 

2l>■^n  + 

3M."if,  + 
44';nw  + 

RO.Ofi?  + 
23..'\'17  + 
42.311  + 


1.411 
2.SH3 
4.537 


£3.154  +  9-3 
4.377  +  12-4 
17.731+  93 
6.033  +  13-6 
4.163  +  20-9 
7';.914  +  26-3 
93.2'7  +  26-5 
12.323  +  ]r.-8 
5.043  +  27-2 
11.228  +  3S-1 

417.478 +1S'0 


VI.— PRICES    OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Po.iition  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  qnotationB  at  corr*- 
sponding  dates  in  previona  two  years  : — 


JANUARY  5. 


_ToTAL- '     .      3        189.340 -__   8.5n_15.275.046+  1.867,321  J^lS-9 

The  folinwine  «n«clal  Itemi  are  Inelnded  In  the  London  olearinga  :— 

wrnmf  "1!Tr^*NQB  I  rnHooL.""  I     "  POtmTH "  ~0»  IHl 

onTfLntn  n*T8^ Bbttldjo  pats.  JIonth. 

ffllB  I  »!+"»-•  191B  [  e  i+o»-*  1916  1  S  [  +oi-» 
i°v V  S?.?!!-)  I-  lB.!(OlW"'.  4,  M.flOij  +  7.<Wi!oot.  4  MW  +  1»714 
>-  11  54.1751+  5.713  "J-v.  9I  52.3391  +  5.345  "'"v.  4!  43764+  2.160 
>eo.29       70.306  +     19.796  De.-._1     64.495    +  8.489  Dec^    59.453 +J8.409 

Baiji;.  1,238.039 +J12.2G4_  680.38lLj':90.727 ^838,578  +101,331 

•  Oompated  with  a  yeai  ago. 

~V7— FRFIOHTS. —  Acrnrdinc  to  Mc.>!srs.   Farrar,  Groves  &  Co., 
^rJso.<.r,t-,t;..p    otparn    froieht   niK.f nt iono  compare    as   fnlVws  ;— 
HOMEWARO';.      1917    1916     1914   Hom-wnrds -«!>'_    1917   1918    1914 


Alei  to  T^n.l  r,r  yin'l  I4TO    800 

AnirtraJlatnn.K 120'0  llO'O 

A«olT  to  L.HA.B —         — 

Bnmhav  to  0.0.  ...il.w.230'fl  117  8 

Burmah  n.o 270 '0  197  6 

Oalc.itta  to  o.n....d.w.280'0  147  6 

Dannhe  to  A.Tl —        — 

Ode«««  to  UH..\^.B.  ...    —        — 
B.PUte  to  O.K.0ont    14S'0   140/0 
D.S.  Atlantic  Ports  to 
S  L.H.  fcoltoi)    26Si'0  2*0.'0 


1'9    U.S.  \tl. Ports  t 


2/0 


T..H.(' cotton)       —        — 


:.0M 


19 '3     12/0 


i^*-: 


20/6  OUTWARDS. -OardifT  to 

—    I  Bom-  Ool-      Port  River  St.Vin 

6  0  bay.  ombo.    Said.  Plate,   cent. 

13/6  1917-..    —      -      „-     60'0     42/8 
1918...    —      —      68'9    39'8       — 

31/3  1914-10/6    9/0_8/0    14/9       7/9 


,  HBTALS,  MINBRALS.  «te. 

Iron— .Sootoh  pig  warrants  ...tot 

—  Middloabro' warrants    toi 

—  Hematite  warrants toi 

—  StafTordsblre  bars, London   to- 

^  Oommon  bars    to, 

qtofil  H!i(i,         tO' 

Galvanised  Sheets to. 

Copper — .StauOard to 

Tin— Hn?U8h  Ingots to, 

—  straits    ...  _    to, 

TlnoIatos,T.n.coke,S.Walef  box 

Lead— Soft  Foreign    to 

Spelter— Ord.  Foreign to- 

Quleksllvep— <761b.)   botti 

Aluminium tot 

Antlraonv— Begalua to 

Coal— Steam  fbesti  rjardiff  ...to- 

—  —    Cbestl  Newcastle tot 

CHEMICALS.  OILS,  fte. 

N.Of  Soda— f.o.b.Ohile.perqninta 

Soda— Orystalsci  ship  to- 

Coehlneal—Teneriffe  Black    ..lit 

Copra- Malay  &  Straita  tot 

Gambler— Oood  marks  ..  ..cwt 
Indigo— Beneal  good  to  fine...!h 
Linseed  Oil— .Spot,  barrels  to- 
Linseed— Oalontta.  spot      sioih 

—  Cakes,  Ldn  made,  ei  mill  ton 

Olive  Oil  -Spanish to- 

Palm  Oil— Lagos    tor 

Petroleum — American  ...Ballot 
Rape  Oil— Beflned  English  ...tor 

Soya  Oil    „ ton 

Tallow — Australian  mixed. ..cwt 

Turpentine— Amer cwt 

Race  Seed— Toria 416lh 

Rubber— Para,  spot lb 

—  Fine  plantntion  fstnd.  crepellb 
— World's  Prodnction*  Nov.  tons 
Shellae— T.  N.nrange,fair...cwt 

TEXTILES. 
Cotton-Mld.lling  Upland lb 

—  Kevptian  good  fair    lb 

—  Pernambuco.fair lb 

—  Mid.  Upl.  New  York   lb 

—  Stock,  Liverpool   Dec.  28  bale- 

Plax— Petrotrrad.Yarapol tor 

Hemp— N.  Zealand,  good  fair  tor 

—  Manila.  T'atr  strips   tor 

Jnte— First  Marks,  spot   tov 

—  Redsnc toit 

suit— Bine -Blenhant lb 

Wool— Pt.  Pbilin  unwashed  av.lb 

_  Lincoln  Half  Hogs      lb 

Hides— Eng.  Ox.  best.  R81b.  op.  lb 
Leather— Dressing  Hides lb 

VEG.  FOOD.  CORN   fee 
Wheat— Visible  supply  O.S.  bus, 

—  Rod.  price,  N.Y.  601b.  ...bu.^he 

—  English  <Jo»Kf,»ver.4801''   or 

Flour— G.K ,.  2301b 

Barley— Bitg.  fl'aj..Bver.lOO  Ib.qt 
Oats— Eng.  Oai..aver.31Slb.  ^^r 

—  Amer.mlxed.Liverpool  ..lOOlb 

_  La  Plata    -     ^^Olb.  qr 

Potatoes-Good  Enslish  .^T 
Blee— Imports  to  Nov.  30    cwts 

—  Exports  do.       ...cwts 

_  TMce  Basso'n cwt 

Sago  -Pearl,  medium    cwt 

Taoloea-Pearl.  ""il"™    ^  1^. 

Hay-Best 8,0181b.  load 

Hops— English  ..,._ 

ANIMAL  FOOD. 
Beef— Argen. chilled  hndq 

—  Scotch  sides  ._ 

—  English .^ 

Mutton— St^otch  wethers  , 

—  English  wethers 

_  New  Zealand  frozen  .... 
Pork-English  and  Irish. 
Baeon-Irish  

-    Danish   - 


Hams-Amer  long  < 

—  —  short  cut    

Lard— Amer.  paUs   . 
Butter  -  Danish 


-16., 

1914 

-15. 

84. 

ll 

...E15  10, 

...C13  15 

£10  17  3 

...£?3  15 

£129  5-£133  5 

..  .,£H3 

£131  lOi 

'0-36  0 

£oq  10— £31  1" 

£46  10— £50  10 


£18  10 £16  10  ■ 


£7  lO'B 

£6  7'8 

£U  10 

£53  15— £59 
..£164-£155 

£148  10 

12  9-13'0 

£32  10! £19  28 

£28  5-£23  10 
£11 


.£174- 

..£176. 

..25'0— 26  0[. 


..£32-£84 


30  0- 


24  01- 


9'4M 7'0 510 

1000 62'6-65'0 42'6-45'0 

3'0-3'6 I'9-I'IO 2'l-2'6 

£44 £35  10. „ 224  12'6 

47  R 47'3.„ 20  0 

...  11/6-148 14'S-15'g 12'6-M,f 

£50  5 £43_7  6|. 


79  C 


Z'.'.zi^  i0|£i2 10— £12 151::;; 

..£70-£75 £52|. 

£43 £43. 

I'-H—Hjli -10'. 


£54 


.  15 

■m 

£57-£53i £54 £34  10 

£47  101 £33  10 £23  15 

52'0l 59  0 31.'0-34'0 

54  6 57  3 SB'S 


66  C 

40J. 

.  4'U— 4  3ti. 
....     17.613. 


-/19-88I 

-/1995, 

-ai-43. 

1755 

816950 

E90Qom, 

£59-iom 

EROnora 

£42  10 

£40 

19 

....    l/6i— 17 


..     42  8 
..  2'lOi 

...  mi 

11.429 
i'0-68.'0 


-'8-351 ./4-74 

-/lO  60 ./6-05 

-SlSn-j ./5-17 

12  45c. 8.000. 

860.310 830,480 


£75. 


10. 


_  Atistra'ian    , 

New  Zeal.tnd 

Chpese-'^"''"'''*"  

_  nnUcd  States    

_  Dutch    

SUGAR.  COFFBB.  TEA. 
Sugar-Import,  to  Nov.  30  cwt=. 

—  Home  consamption  do... .cwts. 

_  Stock.  Nov.  30 —*- 

_  Prioe.  Java,  96°  Pol.    . 

Manritins,  crystals 

Tate's  Cubes.  No.  1 

Coffee-Imports  to  Nov. 
_  Home  conaumptir-   — 

—  Exports 
_  Stock.  Nov.  30  -••« 

—  Price  Costa  Rica  gd.  to  fine  ow' 

Brazil  (SantcB)  spot  ..cw 

Tea-Imports...fto  Nov  30)    lb' 

—  Home  consomptiOD  do.        IbE 

—  Exports  do.        lbs, 

_  Stock.  Nov. 30 ..lb« 

_  Price,Indlan.Pek.8oog.good  11- 

Oeylon,  Pek.,Song.Ord...,lb 

_  Common  Congou lb 

Coeon— "rensda.good  to  s ne ctgt 


do.    cwts. 


167,153.000 

, 1981 

748 

59  0 

67'3 

4S5 

'l4'2-14  2) 

63  6 

220 '0-250  " 
..    8.030.942 


£25  10  .... 

13  0  .. 

1'2-1'3.... 

1'7.... 

-/94i 


3'3 

-'91— 'lOi 


2/1— 2/7i 2/1—3/7 


...176,819.000 . 
1291e.|. 

54'9| 
50'0i 

47'5: 

30101 

S3V- 

...101-10'H 

430' 

lOO'O 

...    9,773,2671 
...    3,946.150 

1801 

....  24'D— 26'0 
....  21/0- 
.  125  0-135 '0 
....  £5  15-£7 


123.B08.nOO 

1480. 

44'4 

43/0 

29'10 

2B'6 

790. 

7'B 

3V0 

..  75'0-80'0 

4,787,227 

2,207.549 

170 

..22 '0-24 '0 

..  15'0-21'0 

90  0-97'6 

..£3  5-£5  S 


..  30/0---33  0 

120 '0-150 

..£7  10-S8  10 


...    6  6-610 6  0-6 

...      8  4-8  8 5  8-6'"' 5'8 

...      7  4-8  21 5  4-5f 51 

8  4—9  01 6'0-6  B 5/1 

7  8-8  4 5  B-6  2 4-10 

5'9 4l0j 3'8 

, 6  0-8  4 60-6  4 4/11 

,120  0—123  01...    96  0-1050...      Tfl'O— 84'0 
,120  0-126  0...    94  0—105  0  -    -     "  - 

.102  0-106  0 80  0— 84'Oj 

,102  0—1100...      83  0— 90'01 

.    910— lOO'O 860-83  0! 

....  98  6-93  6 60  3-63  9 


10— 220  0. 
..203 '0-214 '0. 
..  196'0— 212  0; 
..2040-214- 
..  134'0-133  0 
..1340-136 
..104  0—126 


74 '0-81 '0 
72'0-74'0 
.  65'0-72'0 
.700-730 
.  58  6— 59 '9 
154  0—158  0  ...  150'0— 164'0 

— ...  120'0-136'0 

130/0—1.56  Oi...  112'0— 13<;/0 
136  0-143  0  ...  132'0— ISS'O 
...  94  0-97/01 76'0-79/0 


25.764,322  .... 

3,109,000.... 

, 310..., 

41'7»!.... 

471iU.. 

1,450,135.... 

253.974.... 

474,743 584,119; 

,..    1.227,000, 

...79  0-86  01 


342.003,361. 
279,270,707  . 
..  58.424.618  . 
125,667,000,. 


27.567.404' 34.505.143 

30,770,0111 31J97J34 

3,167.0001 6383.000 

19'8 IB'O 

nom. 26'0— 27-0 

40  6 31 '0 

1,468.1841 931,095 

...   281.876! 249.344 

-..    584.119: 565.541 

...   838.000 357.000 

67  0-75  0 75'0..-85'0 

40  9I 410 

395-880.2581...  302.849.031 
,418J45  ...    295-458127 


..  56,329J10 
148,464,000 

-/9J 

10 


eeb-eao  !!■■.-  bso— 90/ol. 75,'0-77/o 


t  Uwket  suspended. 
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.YII.— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


On  Atiful  5,1914,  rtofvrnmriWo 
The  Iruh  raittraft,  timilarty,  or 


1  wntrol  p1  ra*iu>ajft  itf  Orrat  flri/am  undrr 
inr,  ^1   R^ulalOm  nl  III,  F'TCrM  At,  1871. 

lakm  over  at  /rom  January  1, 1917. 


IRISH 

(S—noltaio^t.) 
B1.  A  0  Down 
Oork  lli.n\S.O. 
Dublin  *  A.a. 
Ot.    Moitlxim 


29     1,130        - 


(I'OM          +, 

t.ir  Yr. 

,r  AKO. 

w«» 

_ 

£4.057 

+ 

in 

62 

2.303 

+ 

?77 

R? 

— 

+ 

740 

1.101 

5  a 

27.938 

3.881 

.- 

11.07,1  1    )■ 

1.119 

h2 

Boh..«Knmi>oii  Vov.       2E 
Booth     Inrllan  Deo.  2 

Booth    Piinl»b  ^  of  Aiie, 


C()LI»M|«_ 

Sn.   NorthV-rn    Dec. 


1.0P6 

111 

2.691 


+  6 


l,25.non- 

17.700  ¥ 
4.31030,+ 
27.414- 
9.0R.000  + 
ia.42.00n  + 
-  '  4.17.284  + 
+  3  20  88.0101- 
1,1111  -  {23.54.910  + 
1,169  +37  9.70,000  + 
SB8  +71  1.61.7'?B  - 
647  +2  81 083  + 
1.7871  —  6.67.583  + 
9«1       -       6.36393  - 


Deo, 


3rd  TViinlt  W.  Deo.       31 

Oft.  Ord    Ha.  Dei-       31 

a«8honalKnd  iM.of    lot. 

Uld    W    Anat.  1m  o(  Oct. 

ffewOspf  Ont.  Dec.         2 

Rho,1e8l«  Rljni.  'W.  nf  Oct. 


810      - 

277      - 
205     - 


El'2.914  - 
311.311  + 
34779  - 
15.49S  - 
54,680  - 
6.878  + 
1,700  - 


15.471 

8  100 

17.540 

24  179 

37.000 

75.000 

90.259 

L.-^O-OOO 

1  97.600 

1.91.976 

16.597 

7,403 

44,982 

79,381 


944  '6 
12.104  61 
5.211  52 
3,441  62 
6,128  I' 
317  4- 
38  48 
8,477    1' 


U<-(.|.ipH.  I      for  Yr. 

191.616  +  8,311 

lU.lOl  +  1.648 

301.286  1+  11,219 

1,255,337  !+  46,517 

1,743928  +  11,079 

688.554  +  16.376 

10,88,000  +      25,296 

7.14,8'i0+      70.100 

30  15.470  +  3.60.684 

2.,59,977|-      37  192 

3,29,14,307+53,61,577 

1  55,51  000  +      11,000 

1,33.33,678+10.19,815 

2.78,28000  +  7,29,000 

2,62,34.400+18.05,704 

77,61,000+  7.54,974 

10,37  0771-      41,098 

543,412+      17,659 

50.65  093+  2.10  687 

30,88,945i-  6,02,948 

21  631750U +"4.279,900 
76  r.80  000  +10.236,000 
518  158  -  112,530 
9,820,698  +  1,643,964 
I  1,887,291  +  269,980 
I      674,331  +       83,384 


FOREION. 

1 

Are"ntine. 

' 

30 

Deo. 

,in 

I.A   *  P^-lflo 

30 

l.A,  0».  ,«o  .... 

31 

kA.      Western 

l)..o. 

11 

Jent  Areentine 

I),>n. 

30 

)ord.  Central  Dec  30 
Jntr-  Rlo9  ...  iDec.  30 
Brazilian. 
3r«^n  Of.Sn.ith.  M.ofSept. 
Jraril  R.i:i«-flv|M.of  Oct. 
It.     W.    Brazil  Dec.      30 

ioevao; 


Ian  Psolo  

Joroeahina     ... 
i.of  R^liia.^  W. 
Chllpan  and 
Peruvian, 
kutofaspista   ... 

Utrat*  (iwi^) 
?emv1an   Corp. 


I.    of 


W  of  Oct. 
Dec.      24 


Deo.  31 
M.o'Dpc  [ 
M.  otNovJ 


8311  + 

llOl 
3.475,+ 
unilj 
l.8ir  + 
1,1  in  + 

743  + 
161*1 

9'5e  + 


6.900 '+      1.531 


89  000 
115  000 
46.000 
22.855 
98.700 
25,200 
10,500 


210  28 

15,010  6 

2.000  '6 

2,000  26 

5I  5m 

3.010  28 

2,100  26 

800  26 


V.   of    Havana  Deo.     3( 

llPUffimvan.   I 

lent.  UruOTay  D'c.  3( 
H  (E.  Rrt.)  Dec  3( 
..  (N.  Krt.)  Den.  3( 
„      (W    Rrt.  iDec.      3( 

rH.tTmOTav...  K.o'Nov, 

t.W.    Vmmi.yl'^nf^a-r. 

Irnj?.  Northern  M.of^ov, 
Ml<;r>.         ! 

Ucoy  A-  Oandla  Deo.      30 

lollw'".'.'..'.'.'.'.'  M.of 
lilorab  Natal.  M  of 
Jotomh  Nr,rM]n,|M  of' 
W.Rvi  ,<•  Nav.  Mnf 
>orad«  ETt.  ...  Kf.of 
B?yptinn  Delta  ,  Snv.     30 


'%raOTay  Oent.  Dec.  30 
^lerto    Oabello  ^.nf  0,-f  1 

^l^a^w     Deo.      30 

ante  We  Prov..  1  I 

French  R^vTa".'v^.of  Nor.' 
amana,ffi,i7r)  M.of  Vov. 
«fra  &  Hnelva    iI.of  Nov. 


Jrailirn  Tracfn   NT  nfNo>'.| 
Brisbane  Electric  ^  ofMnv.l 

9Htol   Dec      29 

Iritlsh  Oolnmbia  '»  ofM„v. 

la'ontta     Dec.      23 

)spe  Electric   ...  M  of^ov., 
.  y  0'  Deo 


-  (M     50,500  +  15,600     9' 
45^*14,000,000  +  57,454   '0' 

£       11.210  +  5-300  52 

1^  £       29,878  +  4.312;  52 

49  "2,191000  -  268,076   1"' 

27  ^3.500,000  +  230,039    '  Or 

£       38.583  +  2.279  51 

45  "l,881,nnn  -  60,768   10' 

-  |M    130,000  +  13,000,  11^ 


19  S  44.610  +  25,160!  52 

-  ,£  11.510  +  2,538   M' 

-  £  29.''31  -  748,  52 

-  Is  990.842  +  167,242     f« 
3£  17,078  -  240     6' 


Hrth  .^  Herr. 


E|e.,t 


Jnhlin  Dnited  ...  Dec 


Dec        21 


...  De".      30      21 


Jma  L'?t..<r  Trraq  V  of  -Jn... 
*«<lras  Rlertric  Dec,  31 
*«nlla      Riecfrio  ^  n'  Vov. 

?»rnambnco Dec.      31 

'rovlnolal Deo.      30 

8«nffoon  Electric  Vf  ofNov. 
0.  of  Uontrvldeo  M  of  D''c 
rortai.  W.  Riding  Dee.     31 


10858 
7.451 

40.''a5 
6,353 

15,281 
5-129 
3,184 
2.1.14 
13,404 
26,500 
1.830 

9,510 
4,411 
7,000 
7,o00 
4.599 

15.118 
8,100 
7,757 

62 .7  W 
7,000 
2,250 
3  000 

31,100 

91,2,58 
6.000 
10,941 


+  tU  £     58103  ■ 

+       a     21.812- 

M  ,  6.941.100 

—  E     26  740  - 

—  £     11,919- 
+     61  t  681.711 

—  m    71174  ■ 

—  £     17,650 

—  £       2  319 

—  £       1-784 

—  £       6551  ■ 

—  »532,3M- 

—  £  181- 

—  £       2,781  - 


2,432  2H 
690l  28 
142,  26 

1,155  26 

1,236  26 
7311  "6 
1,030,  26 


4,500  5' 

1,111  12" 

2015  f" 

2,770  lU 


3.790  51 
f50  In 
60  2« 


16.160   11' 

1,026  1-1' 

61  11' 


-  2,446  52 

-  122   24 
1-607,000   11"> 

-  4.180   11m 

-  1,215  52 

I-  41,794     ^m 
\-     5.494  51 
^       670     5,1 
\-       270    '2m 
h        180   51 

-  316   51 

h  63.973    lOm 


+  106.000 

+  6.586 

-  30,600 

-  5.135 
+  35,400 

+  25,070 
+  2,746898 
+      64,400 

-  217.8^8 
-1,432,238 
+  1,967.481 

-  80,715 
+  857,860 
+    122,480 


523.414 
29,807 
299,671 
824.115 
12,959 

18,133 
15.639 
128,786 
18,611 


662,800  +  24,600 

56,145  -  4.391 

37.2,50  -  2.473 

123  660  +  8,848 

15.175  +  1.332 

106,159  +  5  655 

91, 200  +  5, 900 

141,657  +  27.857 

J,789,823  +  644  330 

85,250  +  10,750 

67490  +  5,340 

33  733  -  2  193 

549,535  +  44,265 

998,975  +  157,997 

94.950  +  6800 

127,152  +  33,063 


2.672,405  +       4,877 
+  857 

+4,642,890 


126,f 


75.221.000 
357.160  ■ 
517,104  ■ 
2.765,3,52  ■ 
33. 94  436  - 
84  284  - 
21.790  - 


).086 
20.181 
170.667 
1,93.801 
1.285 
7.822 
2.536 
2.197 


I.PR9- 

£  31 616  - 

If!  40.770  - 

t  Ul.nio 

£  4.100 

E  1,907 

E  6013 

£  31361 

£  2,022 


2.905  Mm 

+     4,610  52 

+  12,15}  11". 

+        481  52 

350  13 

+  5  II'" 

+  69  ^m 

+        223  5? 


23.287 
117,363 
370.975 
7,67.878 
1,440,923 
163.350  - 
26437  - 
51,404  - 
59,768  - 


16,415 

19,763 

58,901 

+     86,941 


U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 

Recelptu  for 


r b)  Net  before  tam.        |     Period 
452    Oofl._  (OOO'a    omitted)    cict. 


Atchl8on,Top.&  Sant;i  Pe.  ■ 
6moj. 

Atlantic  Ooast  Line...  a 
6mo». 

Baltimore  &  Ohio t 

Canadian  Northern  k 

5  mot. 
Canadian  Paoiflc   i 

6  mot. 
Chesapeake  Sc  Ohio  a 

5  mo., 
Chicago  &  North  Western  e 

Chic.  BnrllngtonSiQnincy  > 

4.)w.. 

Chicago   Groat   Western  b 

Ohio.  Ma  &  St.  Paol...  a 

5  mot. 

Ohio.  Book   L  «5  PaolHo  a 

Oh.Sl.P.  Min.  &  Omaha    a 

4  mo.. 

Olev.  Oin.  Chic.  &  St.  h.  • 

11  mo.. 

Colorado  &  Soothem  ...     a 


Ont>a    Bailroad 

Delaware  &  Hndson.. 


Denver  &  EIo  Grande 


Grand  Tmnk  Hallway     i 

n  moi 

Det  Od.  Haven  &  Milw. 

Grand  Tmnk  Western     ; 

llmo< 

Great  Northern     i 


Hocking  Valley     

4 

Illinois  Central  

5 

Yazoo  &.  Miss.  Val. 

4 

Central  of  Georgia... 

Kansas  City   Southern 

5" 

Lehigh  Valley    

vOle    a 
5 

Michigan  Central  


Louisville 


Min.  St.  P.  (Soo)  System  • 

Misa.  Kansas  &  Texas.. 

Missonrl  Paciflo     

4" 
New  York  Central    

N.T.N.  Haven  &  Hart. 

4" 
N.T.  Ontario  &  Western  a 

5 
Norfolk  &  Western  ... 


Northern  Paciflo   I 

Pennsylvania  RR a 

10  mo, 

Pennsylvania  Co s 

10  .w. 

Pitts.  CO.  &  St.  Louis     • 

10  mo. 

PMa.  &  Reading  Ey....  * 

5  mas. 

Phila.  &  K.  Coal  &  Iron  b 

6" 

St.  L..San  Francisco  By, 

i" 

Seaboard  Air  Line 

Sonthem  Paciflo    . 

Southern     

Union  Paolflo     .... 

Wabash  

Western  Paciflo     . 


"5'^s. 


5  mxs 
"ii'ms 


Nov. 

In       Nov. 

Got. 

to      Oct. 


Oct. 

la       Oct. 

Oct. 

ro      Oct 

Nov. 

Nov. 

10      Nov. 

Oct. 

fa       Got. 

Oct. 

'o       Oct. 


1346.791 1  +  »36,081 

1,317,180:  + I72,17« 

625,000+  34,000 

1.964,0001+  20.',,000 

13,069,000+  1,000,000, 

ei,374,000\+  8,798,000, 

3.346,000!+  457,000 

14.8S2,000\+  2,375,000 

9,860,000+  695,000 

«/.6.5«.o«9  +  s.em.ooo 

3,722,300,+  187,100 

18,141.100,+  4,230,100 

13,402,000+  51,000 


21,08 

9,788,000 
3e.i22.OOO 
10,686,000 
39,4.55.000 

1,435000 


28,342.000 
2,030,000 
7.484,000 
4,023,000 

42,720,000 
1,6( 
7,420.000 
604,000 
2,157.000 
2,324,000 

22.183.000 
2,574 


68,535.000 

£887,100 

8,921.400 

51,800 

621,850 

156100 

1,753,900 

$3,354,000 

32,059,000 

791,000 

3.199,000 

6,659,000 

32,276,000 
1,601,000 
5.239.C- 
1.412.000 
4,888,000 
1,076,000 
5,031 
4,392,000 

21.877.000 
5,911,000 

27.918.00r, 
4,261.000 


15,574. 

3,608,000 
17,282,000 

6,832.000 
24.926.000 
16,798,000 
185,425,000 

7,087.000 


+  10,527,. 
+  295,000 
+  1,419,000 
+  1,205,000 
+  4,821.000 
+  1,092,000 
+  5,,532,000 
+  104,000 
+  934,000 
+      311,000 


283,000i 

1,127,000 

46'',000i 

8,128,000 

79,000 

666.000 

111,000 

517,000 

48.000' 

2,877,000 

20.000! 

223.000 

37,000 

S,160,000\ 

£261,900' 


Heoclpts        for  Year 
1130,881 1+     m.79 

«»,««»+ 71,03 

208,000+  62,00 
«,59  000,+  188,00 
5,182,000+  882,00 
24.671.000  +  6.026.00 
1,063,000+  176,00 
3,547,000+  1,291  00 
2,279,000-  348,00 
17,725,000—  427.00 
1,250,000  -  38.60 
5.472,300+  1,149,90 
6,564fl00  —  790,00 
25,853.000  +  1,911,00 
If  0,000+  166.00 
7,094,000,+  665.00 
3,395,00P'+  599.00' 
11.695.00^0  +  2,863M 
4,308,00b  +  279  001 
15.287.000  +  3,202,00 
4.54,000  +       43,001 


16.5 


,    .        521.1... 

3,334,000  -      388,001 

6.524,000  +      678.00i 

2,351,000  +  1,054,001 

8,422.000  +  3,927  OOi 

854,000  +      164,001 

2,713.000  +      670.001 

1,198.000  +      131,001 

i2.655.000  +  4.611.001 

677,000  +       16,001 

2,740,000  +      t75,00i 

148.000  +         4.001 

851.000  +      1.33,001 

736,000  -      185,001 

6,622.000  —        25,001 

1,080,000  +       lOI.OOl 

3.634.000  +      375.00( 

1.546.000-   1.0fi5.00( 

17.156,000 


1.02. 


£214,800+    £115,301 


1,512,000'       2,535.20 
8,800'  1,100- 

91.800  32.200  - 

13,700  - 
397,850+      163,051 
M,690.000  -  tl,212,00l 
13,565,000  —       264,001 
257,000  +  8,00( 


17,150 
299,200\ 
$612,000 


45.0,51 


678000' 
4.037.000 
2.57,000' 


-  ]  442.000 

■  823,000 

-  3.808.000, 

■  797,0001 

-  8.433.000. 

■  925,000] 

70000. 

■  581,000, 

-  3.511,000 

■  1,127,000 

•  4,118.009 

■  692,000, 

•  33,243.000, 

■  555.000, 

•  2,9.52,000, 
60.0001 
64,0O0\ 

■  369.000| 
.  2,061.000\ 

■  3,51,000 
,  4,025.000, 

1,213,000, 

,  32.391,000, 

482,000( 

+  14,274.000' 

384,000 

+  8,623,000\ 

418,000 

3.188.000. 

1,260,000, 

5,863,000 

938  000 

3.705,000, 

313,000 

911,000, 


4,023,000 

4,831,000 
25.508,000 

7.634.000 
36.717  000 
20,311.000 
292,2 

6,826,000 
63,588,--- 

4,551,000 
42,161,000 

6,511,000 
26,277,000 

4,877, 
18.995. 

6,161,000 
19.135  --■ 

2,293,000 

7,993.000 
15.135,000 
75.434.000 

7,086,000 
32,840.000 
10,751.000 
53.742.000 

3,438,000  +   657,000 

34,407,000  +    6,620.000, 

800,000  +   113,000 

3,214,000'+       421,000 


1,051,000+  81,001 
1,875,000  +  641,00( 
7,700,000  +  2.276.001 
678,000+  171,00( 
1.753.000  +  529,00t 
531.000+  142.001 
1,419.000  +  375.001 
420,000  +  89,001 
1.S31.000.+  211.001 
1,004,000-  177,001 
5.729.000  -  91.00i 
2.046.000;+  419.001 
8.801.000,+  1.697,001 
1,381.0001+     279,00( 

11,703,000'+  4.276,001 
1,170,000-  835,001 
6,480.000—  70. OOi 
701,000|-  128,00( 
3.S78,0OO\+  410.001, 
2,100,0fl0|+  744.00( 
6.495.000,+  1,831.001 
4,681.000  -  1,446,00C 

58.184,000 +13.303.0H 
2,081,000—  1.16.OO0 
8.992.000  +  32i,0«t 
124,000'-  58,000 
1.176.000,—  120.000 
1,811,000  -  58,000 
9.886,000  +  573.000 
3,550,000;-      302,000 

15.327.000'.+  1,221.000 
4,950.000-     364.000 

47,616,0001  +  10,633,000 
1,912,000-      182.000 

18,416.0001+  5,364.000 
1,168.000'-        25,000 

10,109.000  +  2.842  000 
2,291.011  +      1R5.000 

10.244.000  +  1,198.000 

668,000  +  374,000 

1,418.000;+   1.067,009 

,802,000  +  405,000 


968,000 
4.154.000 
1,36'.000 


1.811,000 
6513,000 

27.889. 
2,362,000 
9.9.17.000 
4,628,000 

23,332.C-- 
1,172,000 

10,619. 
312, 


+  735,000 
+  3.900,000 
+  362,000 
+  1,521.000 
+  803,000 
+  4,657,000 
+  321,000 
+  5,163,000 
+       99.000 


1,261,000  +      317,000 


Alabama  Ot.  Sonthem 

Chesapeake  ,t  Ohio  

Chicago  Great  Western    

Rock  l.«l:i.„l  ,<i   Pacific... 

Colorado  &  Southern    

■er  &  Rio  Grande 

Great  Northern 

liiinol"  Central  

Yazoo  and  Ml«s  Valley ; 

Lontsville  *  Na.shville ' 

Minn.  St.  Panl  &  S.S.M.  (Son) 
Missouri,  Kansas  &  Texas... 
Soothem  Railway 


for  Ye 


»1 14,000,+ 

888.OOOI  + 

363,000,+ 

7,075,000,+ 

351,000:  + 

834,000t  + 

8,187,000- 

6-659,000;  + 

1,672.000:  + 

1,280.000  + 

616,000;- 

769,000  + 


405,0001  5", 

11,000  IS 

45.000  26 

858.000  5"' 

678.0001  Bn, 
332,0001  St. 
149,0001  24 

62.0001  23 
69,000i  24 


Receipts      for  Year 


1,493,000  +     36,000'  24  '37,671,000' 


12.721,000 
23.908.000! 

8.243,000, 
35.417,000 

8.124.000; 
14.054.000l 
40248.000 
32.276,000 

6.911.0001 
i32.037.000 
;16,854,000! 
19.717,000| 


+  $337,000 
+  1.671.000 
+  1.002.000 
+  4,511.000 
+  693,000 
+  650,000 
+  2,332,000 
+  4,037,000 
+  1,227,000 
+4,384,000 
-  200,000 
+3,949.000 
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TEA     MERCHANTS 


SPECIAL 
APPOINTMENT 


DRINK  AND  ENJOY 

UPTONS  TEA 

THE  FINEST  AND  MOST  DELICIOUS  TEA  SOLD. 

Branches  and  Agencies  Everywhere. 


LIPTOX  LTI. 


i^frifl 


PEOTECT  your  home  and  all  in  it  by  the  new  KoMBe-holden' 
and  House-oaiTKrs' ' '  ALL-IN  "  Policies.  Practically  every 
domestic  risk  coTered,  Write  to-day  for  interefitinr  eiplanatorv 
Booklet  No.  11. 

BRITISH  DOMINIONS  GENERAL  ASSURANCE  CO.,   LTD. 

3  Old  Broad  Street,   London,  E.C. 

Head  Office  :  Royal  Exchange  Avenue,  E.C 

Application  for  Agencies  incited. 


TO   OUR  READERS. 


Owing  to  the  scarcity  of  paper, 
in  consequence  of  the  Governmental 
restriction  of  imports,  readers  are 
requested  to  place  their  orders  for 
copies  of  "The  Statist"  with  their 
Newsagent  in  advance.  By  so  doing 
they  will  assure  regular  delivery. 

^k  Mattal 

LONDON,  SATURDAY,  JANUARY  6,  1917. 


THE  NEW  YEAR. 

We  entered  on  Mondaj'  morning  upon  a  New  Year; 
and  in  ordinary  times  we  should  consider  it  incumbent 
upon  us  to  try  to  form  some  estimate  of  the  influences 
whieli  are  at  work  upon  the  course  of  events 
during  its  continuance.  As  matters  stand  at  present, 
a  forecast  would  be  futile,  because  mere  economic 
events  will  be  more  or  less  shaped  by  the  fortmies  of 
the  War;  and  as  no  sane  man  pretends  to  be  able  to 
foretell,  it  is  useless  to  think  of  forming  a  reasoned 
estimate  of  the  probable  course  of  event's.  Still,  there 
are  some  observations  that  may  be  worth  making,  for 
there  are  good  grounds  for  believing  that  they  are 
based  upon  solid  foundations.  To  begin  with,  it  seems 
reasonable  to  assume  that  the  value  of  money  will  rule 
high  during  (lie  New  Year.  The  magnitude  of  the 
expenditure  of  all  the  belligerents  makes  it  certain 
that  money  will  grow  scarcer,  and,  therefore,  dearer, 
as  the  months  pass;  while  there  will  be  a  demand 
from  the  belligerents  upon  the  neutrals  which  inukes 
it  reasonably  certain  that  e\en  in  neutral  countries  the 
ruff.,  nf  liitrrpst  and  discount  will  rule  high.     Farther 


than  that  it  would  be  rash  to  go.  For  in  a  war  of  the 
magnitude  of  that  in  which  we  are  at  present  engaged 
no  man  who  has  any  respect  for  his  own  character 
for  common-sense  will  attempt  to  predict.  And  with- 
out prediction  it  is  impossible  to  say  what  is,  or  is  not, 
likely  to  happen.  Passing,  however,  from  the  money 
market  to  trade  proper,  there  are  one  or  two  other 
obsen'Litions  which  seerii  to  be  reasonably  well- 
founded.  Unless  the  whole  world  is  mistaken,  the 
battle  of  the  Somme,  and  the  recent  French  victories, 
before  Verdun,  afford  evidence  that  the  German. 
reserves  have  become  seriously  attenuated,  and  that 
the  spirit  animating  them  is  not  what  it  was  in  the 
beginning  of  the  struggle.  On  the  other  hand,  there 
is  no  question  that  the  disciplined  strength  of  the 
Entente  Powers  is  'much  greater  in  1917  than  it 
was  in  any  preceding  year.  It  is,  no  doubt, 
quite  true  that  France  has  had  for  some  time 
her  whole  manhood  engaged  either  in  actually 
fighting  or  in  providing  for  those  who  are  in 
the  fighting  hne.  It  is  probable,  moreover,  that  by 
this  time  Italy  has  called  up  the  gi-eat  bulk  of  her 
reserves.  But  it  is  perfectly  certain  that  Russia  has. 
not  fully  mobilised  her  strength.  And  everybody 
knows  that  Parliament  has  voted  for  the  New  Year  an 
Army  of  five  millions  of  men,  while  last  year  the  vote 
was  only  for  four  milhons.  The  British  and  the 
Russian  Empires,  therefore,  are  much  better  organised 
than  they  were;  while  it  is  as  well  estabhshed  as  is 
possible  under  the  circumstances  that  the  Central 
European  Powers  have  called  up  all  the  disposable 
men,  except  the  young  boys  who  will  be  subject  to 
serve  this  year  or  next  }'ear.  It  is  possible  that  there 
may  be  a  small  remnant,  hkewise,  of  old  men.  But 
in  all  reasonable  probability  every  man  that  was  really 
capable  of  sei'ving  at  the  Front  has  been  called  up, 
and  in  future  Germany  and  Austria  can  onh'  summon 
boys  of  16  and  17,  and  perhaps  younger. 

Every  day,  then,  the  available  resources  of  the 
enemy  are  growing  less  and  less ;  whereas  the  available 
resources  of  the  Entente  Powers  are  growing  greater 
and  gi-eater.  Consequently,  the  opinion  is  becoming 
better  and  better  established  that  the  enemy  must  fail' 
sooner  or  later.  That  lieing  so,  there  will  be  a  dimin- 
ishing inclination  on  the  part  of  neutrals  to  furnish 
the  enemy  with  what  he  requires;  whereas  there  will' 
be  a  growing  willingness  to  furnish  the  Entente 
Powers.  More  particularly,  we  are  inclined  to  look 
for  a  recovery  in  French  trade.  Sir  D.  Haig's. 
despatch  upon  the  battle  of  the  Sonmie,  and  the  ease 
with  which  the  French  have  recently  recaptured  fi'om 
the  enemy  all  that  he  had  taken  in  front  of  Verdun 
since  Febraaiy  21  last,  make  it  clear  to  everybody  who- 
can  under.stand  the  facts  that  not  only  has  the  offen- 
sive passed  from  the  invader  to  the  invaded,  but  that 
the  spirit  of  the  enemy  has  diminished,  and  he  is  much 
more  willing  to  suiTender  than  he  was.  Remembering 
th.at  Sir  D.  Hais;  frankly  admits  that  he  wished  to 
postpone  his  attack  upon  the  Somme  as  long  as  he 
possibly  could,  and  that  he  moved  at  last  only  tf) 
relieve  the  pressure  upon  Verdun,  we  are  clearly  justi- 
fied in  concluding  that  our  readiness  for  a  really  great 
oftVnsive  is  much  more  complete  now  than  it_  was  in 
July  last.  If  that  be  so,  and  if,  as  the  recent  victories 
of  the  French  pi'ove,  they  are  in  the  highest  confidence 
and  tlie  highest  efficiency,  there  is  every  ground  for 
anticipating  that  the  enemy  will  be  pushed  back  farther 
and  farther  from  the  occupied  departments  of  France, 
and,  therefore,  that  very  soon  all  concerned  will  recog- 
nise that  it  is  time  to  prepare  for  supplying  those 
departments  with  everything  they  will  need  to  make 
good  the  damage  done  by  the  invader.  Therefore,  we 
are  inclined  to  anticipate  that  before  the  summer  has 
far  advanced  there  will  be  a  veiy  general  prejiaratioii 
amongst  both  Allies  and  neutrals  for  pouring  into  the 
occupied  provinces  of  France  all  the  supplie.s  that  will 
be  so  sorelv  needed. 


.I.inuary   i>,    lliJT.j 
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RUSSIAN   PREPARATIONS. 

It  is  llie  universal  opiniuu  IhuL  tlie  Now  Yeiir  will  see 
the  decisive  canipaigu  of  the  War.  No  really  well- 
informed  person  who  li;is  a  regard  for  his  reputation 
;i9  a  man  of  common  sense  will  venture  upon  any 
opinion  as  to  whether  it  will  be  decisive  in  the  sense  of 
ending  the  War  or  not ;  i)ut  that  it  will  give  such  a 
superiority  to  one  or  olhcr  side  as  will  determine  the 
ultimate  result  is  the  oiiinion  of  all  competent  judges. 
Therefore,  it  is  of  the  greatest  interest  to  ascertain,  as 
far  as  we  can,  what  sto])S  are  being  taken  by  the 
greater  Entente  Allies  for  enabling  themselves  to  per- 
form their  duties  in  a  thoroughly  satisfactory  manner. 
AVe  know  that  the  British  Parliament  has  voted  five 
millions  of  men  for  the  year;  and  that,  therefoi-e,  so 
far  as  the  British  Empire  is  concerned,  the  utmost 
efforts  are  being  made  to  be  ready  for  all  contingen- 
cies. Wo  know,  further,  that  France  has  called  up, 
either  into  the  fighting-line  or  into  tl>e  workshops, 
faclm-ios,  iiiiiii'^,  and  so  on,  which  must  be  kept  going 
lo  ciKililt  I  he  liLihting  line  to  do  its  part  effectively,  all 
avaiLiMi'  imii  capable  of  rendering  pi'oper  service, 
'theiv  IS  much  more  uncertainty  regarding  Eussia. 
Iffr  population  is  immense;  and  her  resources, 
tliongh  not  equal  to  the  numbers  of  her  people  and 
the  extent  of  her  territory,  are  also  very  vast.  Is  she, 
then,  making  an  effort  to  bring  to  bear  upon  her 
enemies  an  adequate  proportion  of  her  entire  strength? 
So  far  as  we  are  able  to  ascertain,  the  question  must 
he  answered  in  the  aflinnative.  She  is  making  the 
strongest  efforts.  But  she  is  labouring  under  several 
disadvantages.  The  first  of  them,  of  course,  is  that 
-she  cannot  communicate  with  the  outer  world  either 
through  the  Dardanelles  or  through  the  Baltic.  There- 
^re  she  is  practically  confined  for  communication 
with  the  rest  of  the  world  to  Vladivostock,  Archangel, 
And  the  new  port  near  Archangel,  which  is  always  ice- 
free.  The  opening  of  the  new  port  has  been  of  great 
advantage  to  her;  and  Vladivostock,  largely  because 
of  the  friendliness  of  Japan,  and  also  because  it  com- 
municates with  the  Pacific  side  of  iboth  Canada  and 
the  United  States,  is  likewise  of  immense  benefit. 
Tlierefore  every  effort  is  being  made  to  get  from 
abroad  all  the  supplies  that  are  needed.  Russia  itself, 
though  it  has  made  very  considerable  strides  recently 
in  manufacturing,  is  still,  from  the  economic  point 
of  view,  a  backward  country.  Therefore  Eussia  is 
much  more  dependent  upon  foreign  sources  of  supply 
than  either  Great  Britain  or  France.  .And,  as  has 
just  been  pointed  out,  owing  to  the  action  of  the 
Young  Turks  in  throwing  their  country  into  the  arms 
of  the  Central  European  Powers.  Eussia  is  cut  off 
from  immediate  communication  througli  either  the 
Dardanelles  or  the  Baltic. 

Still,  as  has  been  already  said,  she  is  exerting  her- 
self to  the  utmost;  and,  according  to  the  best  informa- 
tion we  can  obtain,  she  has  at  the  present  time  in  the 
firgt  fighting-hne,  fully  equipped  in  eveiy  respect, 
and  fully  in  a  condition  to  render  a  good  account  of 
themselves,  three  millions  of  men.  Behind  these,  in 
the  second  line,  well  ermipped,  and  as  we  liave 
reason  to  believe,  when  the  campaign  opens,  will 
prove  to  be  fit  to  join  the  first  rank,  another  gi-eat 
force  of  three  millions  of  men,  making,  with  the  first 
hne,  a  total  of  six  millions.  Behind  these, 
again,  if  our  information  is  correct— and  we  have  no 
reason  to  doubt  its  con-ectness — there  are  five  mil- 
lions, not  so  well  equipped  or  so  well  disciplined,  but 
rapidly  being  provided  with  what  they  require. 
Adding  these  to  the  two  first  bodies,  we  get  an  aggre- 
gate of  eleven  millions  of  men.  Behind  these  there  is 
yet  another  force  resarding  which  we  are  able  to  give 
not  very  definite  information,  but  of  which  we  believe 
we  are  justified  in  saying  confidently  that  eveiy  effort 
is  being  made  to  train  theni  and  arm  them  as  quickly 
a.s  possible,  of  altogether  four  millions  of  men.  .\dding 
these  to  the  three  bodies  already  mentioned,  we  get 
a  combined  force  of  15  millions  of  men.     The  grand 


total  so  made  up  constitutes  an  enormous  force  which 
alone  ought  to  bo  able  to  snatch  victory  from  the 
enemy,  if  only  it  can  in  time  be  supplied  with  every- 
Ihmg  necessary  for  the  warfare  of  the  present  day. 
It  was  stated  some  time  ago  by  a  member  of  the 
British  Government  in  the  House  of  Commons  that 
the  total  number  of  men  of  military  age  in  Russia  was 
22^  millions.  But  no  information  was  given  as  to 
whether  this  included  the  whole  of  the  men  of  fighting 
age,  whether  capable  of  service  or  unfit  because  of 
mental  or  bodily  disablement  of  one  kind  or  another. 
In  any  case,  it  is  to  be  borne  in  mind  that  Eussia  has 
been  at  war  for  twenty-nine  months;  that  her  armies 
have  been  driven  out  of  Poland ;  and  that  she  has 
conducte<l  more  than  one  campaign  in  Asia.  There- 
fore, bearing  in  mind  her  reverses  in  Poland  and  the 
character  of  the  weather  during  which  her  most  bril- 
liant achievements  in  .\sia  were  effected,  we  are  com- 
pelled to  conclude  that  her  losses  in  battle  of  all  kinds 
must  have  been  veiy  severe.  Moreover,  there  is  no 
question  that  the  number  of  prisoners  made  has  been 
very  great.  Still,  the  dilTorenco  bftween  22i  milhons 
and  15  millions  is  7.1  millions,  and  there  is  no  reason, 
that  we  know  of,  for  supposing  that  the  killed,  dis- 
abled and  prisoners  amounted  to  even  half  that  num- 
ber. But  even  if  we  make  a  liberal  allowance  for 
casualties  of  every  kind,  and  if  we  also  make  allowance 
for  the  necessaiy  number  of  persons  retained  for  pro- 
ductive work,  it  seems  to  be  perfectly  evident  that  the 
present  available  resources  of  Eussia  ought  to  be  suffi- 
cient to  crush  all  her  enemies,  provided,  of  course, 
she  can  be  adequately  supplied  with  munitions  of 
every  kind.  We  know  from  our  own  experience  that 
where  there  is  the  will  men  can  be  trained  much  more 
quickly  than  used  to  be  believed.  Therefore,  after 
twenty-nine  months,  and  after  all  the  trials  gone 
through,  Russia  ought  to  be  able  to  put  in  the^field 
first-class  soldiers  in  very  large  numbers,  always  pro- 
vided, as  already  said,  that  her  supply  of  munitions  is 
nearly   adequate. 


THE  ENTENTE'S  ANSWER  TO 
GERMANY.    • 

The  reply  of  the  Entente  Powers  to  the  German  pro- 
posals for  peace  negotiations  is  what  was  universally 
expected.  Germany  chose  her  own  time  to  make  war. 
She  !iad  been  prep. .ring  for  lialf  a  century  or  more. 
She  believed  lli;il,  ^lie  was  quite  leady,  and  that  her 
s\ipposed  victuiis  \>  ere  utterly  at  lier  mercy.  There- 
fore, she  refuscM.1  even  a  few  hours'  delay  in  regard 
to  her  ultimatum  to  Russia.  Now  she  finds  that  all 
her  calculations  have  proved  false,  and  she  wishes  to 
escape  the  consequences  of  liei-  deeds,  in  the  hope  that 
she  may  get  another  opportuiiil\  lo  pirpare,  and  then 
to  attack  more  successfully,  it  would  have  been 
foolish  in  the  extreme  if  the  Entente  .\llies  had  been 
taken  in  by  so  transparent  a  snare.  And,  as  a  matter 
of  fact,  nobody  anticipated  that  they  would  be.  Now 
the  Entente  Allies  have  had  twenty-nine  months  to 
make  up  for  their  former  neglect  to  |)ut  themselves  in 
a  proper  posture  of  defence.  They  have  formed  gi'eat 
armies.  They  have  equipped 'them,  as  they  believe, 
most  fully.  .4nd  they  are  confident  that  the  game  is 
now  in  their  own  hands.  It  is  therefore  natural  that 
they  should  resolve  that  a  lesson  should  be  taught  to 
the  aggressor  wliich  is  not  likely  to  be  soon  forgotten. 
While  every  filend  of  the  Entente  will  applaud  the 
resolution  which  has  been  taken,  it  would  be  foolish 
in  the  extreme  to  suppose  that  we  shall  have  an  easy 
walk-over  now.  The  Battle  of  the  Somme  and  the 
recent  brilliant  successes  of  the  French  before  Verdun 
give  assm-ance  that  the  morale  of  the  enemy  is  not 
what  it  was,  and  that,  therefore,  brag  as  he  may,  he 
cannot  escape  defeat.  Yet  we  must  not  forgpt  that 
the  enemy  has  had  his  own  time  to  prepare  in ;  that 
though  his  troops  have  not  either  the  steadiness  or  the 
spirit  that  they  foraierly  had,  and  though  his  reserves 
are  gi-eatly  decreased,  we  must  not  jump  to  the  rash 
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conclusion  that  he  is  utterly  exhausted.  On  the  con- 
ti-ary,  we  must  brace  ourselves  for  a  desperate  resist- 
ance to  the  end.  That  we  shall  win  is  the  confident 
belief  not  only  of  the  peoples  of  the  Entente,  but  of 
the  troops  themselves;  and  there  seems  little  doubt 
that- the  belief  is  shared  in  by  the  enemy.  Still,  he 
has  staked  all  upon  a  single  throw,  and  it  is  not  to 
be  expected  that  he  will  capitulate  as  long  as  it  is 
possible  for  him  to  fight.  In  all  reasonable  probability, 
then,  we  shall  have  before  us  a  fierce  struggle.  But 
the  world  at  large  believes  that  the  struggle  has  turned 
in  our  favour;  that  we  have  now  not  merely  a 
superiority  in  men  and  in  munitions,  but  that  we  have 
a  superiority  in  spirit,  courage,  and  self-confidence; 
and  that,  therefore,  desperately  as  the  enemy  may 
fight,  he  is  doomed  to  defeat  in  the  end.  Meanwhile, 
the  answer  of  the  Entente  Powers  is  clear  and  full. 
There  must  be  punishment  for  the  unprovoked  aggres- 
sion;  thei-e  must  be  reparation  for  all  the  injuiy  in- 
flicted; and  there  must  be  full  security,  as  far  as  such 
can  be  provided,  against  future  unprovoked  attacks. 


MR.  MeADOO  ON  THE  FEDERAL 
RESERVE  SYSTEM. 

In  his  report  submitted  to  Congress  on  the  6th  of  last 
month  the  Secretary  of  the  Trei-^urv  speaks  in  the 
most  laudatory  tei-ms  of  the  Federal  Eeserve  Act  and 
the  Federal  Farm  Loan  Act:  We  quote  the  most 
salient  portions  of  his  report  for  the  benefit  of  our 
readers :  ' '  The  financial  strength  of  the  United  States 
— the  greatest  in  our  history — gives  us  a  commanding 
position  in  the  world  finance.  We  have  been  trans- 
formed from  a  debtor  into  a  creditor  nation.  On 
November  1,  1916.  the  stock  of  gold  coin  and  bullion 
in  the  United  States  was  estimated  at  $2,700,136,976, 
an  increase  of  $714.597.S04  in  the  past  sixteen 
months.  This  is  the  largest  stock  of  gold  ever  held  in 
the  United  States  or  in  any  other  countiy  of  the  world. 
Through  the  operations  of  the  Federal  Eeserve  system 
and  with  our  abundant  supply  of  gold  as  a  basis,  the 
credit  resources  of  the  United  States  have  become 
more  than  sufficient  for  home  demand,  and  we  have 
been  able  to  finance  our  great  domestic  and  foreign 
trade  without  strain  and  to  extend  vast  amounts  of 
credit  to  other  nations  throughout  the  world.  The 
experience  of  the  past  two  years  has  brought  into 
strong  relief  the  value  of  the  Federal  Eeserve  system. 
It  is  not  too  much  to  say  that  our  great  prosperity  could 
not  exist  without  it.  The  usefulness  of  the  system  has 
been  broadened  recently  by  the  amendatorj-  Act  of 
September  7,  1916,  which  renders  it  more  attractive 
to  member  banks  and  increases  the  scope  and  services 
of  the  Federal  Eeserve  banks.  Due  to  the  transference 
of  vault  and  other  reserves  to  Federal  Eesei-ve  banks, 
authorised  by  the  original  Act  and  the  amendatory  Act, 
the  resources  of  said  banks  are  now  more  than 
$650,000,000,  while  the  total  reserves  held  are  over 
$400,000,000,  and.  in  addition,  more  than 
$230,000,000  is  held  by  Federal  Eeserve  agents  as 
special  security  against  Federal  Eeserve  notes.  About 
one-fourth  of  the  country's  stock  of  gold  is  thus  mobi- 
lised in  the  hands  of  the  Federal  Eesene  banks  and 
agents.  The  increasing  strength  and  efficiency  of  the 
Federal  Eesfnc  hanks  have  enabled  them  to  enlarge 
their  direct  service  to  the  business  community  through 
the  introduction  of  a  definite  and  comprehensive 
system  for  the  par  clearance  of  checks  throughout  the 
countr}'.  Eates  of  discount  at  Federal  Eesen-e  banks 
have  continued  low  throughout  the  year,  and  most  of 
their  open-market  paper,  consisting  largely  of  ac<;ept- 
ances  growing  out  of  foreign  trade,  has  been  taken 
below  a  2i%  basis.  Rates  of  interest  throughout  the 
countrj'  have  been  reduced  and  stabilised  with  great 
advantage  to  the  business  of  the  country.  It  would 
liave  been  impossible  to  finance  our  vast  domestic  and 
foreign  trade  without  the  facilities  provided  by  the 
Federal  Eeserve  svstem.       Not  onlv  has  it  met  the 


normal  and  extraordinary  needs  of  business,  but  it  has 
established  confidence  securely.  Business  has  been 
able  to  go  fonvard  without  apprehension,  and  the 
several  crises  which  the  country  has  faced  in  its  inter- 
national relations  during  the  past  two  years  have  been 
accompanied  by  no  disturbances  and  have  caused  not 
even  a'  tremor  in  the  financial  world.  The  crops  of 
1915  and  1916  were  financed  without  difficulty  and  to 
the  great  advantage  of  the  farmers,  and  the  industrial 
troubles  which  at  one  time  seertied  imminent,  because 
of  the  threatened  railway  strike  last  summer,  were  not 
accompanied  by  the  slightest  financial  uneasiness. 
Happily,  the  countiy  has  been  at  peace,  and  business 
and  enterprise  have  had  the  largest  opportunity  for 
favourable  development  under  the  most  auspicious 
conditions." 

Passing  to  the  Federal  Farm  Loan  Act,  Mr. 
McAdoo  says:  "The  farmers  of  the  United  States 
have  suffered  more  than  any  other  class  of  our  people 
from  a  lack  of  essential  credits,  both  short  and  long 
time,  to  carry  on  their  business  properly.  Until  the 
passage  of  the  Federal  Eeserve  Act  on  December  23, 
1913,  it  was  extremely  difficult  for  the  farmer  to  finance 
his  requirements  for  producing,  han'esting,  and  mar- 
keting his  crops,  and  for  maturing-  or  fattening  his  live- 
stock for  market.  The  Federal  Eesen'e  Act  expressly 
recognised  agi-icultural  or  farmers'  paper  and  put  it  pn 
an  equality  with  the  best  commercial  paper — gi-^dng  it. 
in  fact,  an  advantage  over  commercial  paper  by  making 
agricultural  paper  of  six  months'  maturity  or  less 
eligible  for  rediscount  by  Federal  Eeserve  banks,  while 
commercial  paper  with  a  maturity  longer  than  ninety 
days  is  ineligible  for  rediscount  by  Federal  Eesen-e 
banks.  What  has  been  accomplished  bv  this  provision 
of  the  Federal  Eeserve  Act  h  this :  The  six-months' 
note  of  the  farmer,  given  for  any  of  the  purposes  (ft- 
scribed,  is  now  among  tbc  most  liquid  of  the  assets  of 
a  national  bank.  Therefore,  properly  secured  farm 
paper  should  be  as  much  in  demand  as  properly  secured 
commercial  paper,  and  the  rate  of  interest  on  the  one 
should  not  be  relatively  higher  than  the  rate  of  interest 
on  the  other.  Nor  should  there  be  any  lack  of  avail- 
able credit  for  the  farmer  under  the  Federal  Eesen'e 
sj-stem,  because  the  local  banks  maj'  now  lend  to  the 
farmer  in  excess  of  their  cash  resources  by  rediscount- 
ing  or  selling  to  the  Federal  Eeserve  bank  of  their 
district  eligible  farm  paper— thus  constantly  replenish- 
ing their  resources  and  thereby  enabling  them  to  meet 
the  legitimate  demands  that  may  be  made  upon  them." 
The  Secretary  of  the  Treasury  adds:  "  \Miile  the 
Federal  Eeserve  Act  admirably  met  the  needs  of  the 
farmer  for  short-time  credits  for  the  various  purposes 
of  agriculture  and  for  farm  mortgagegs  not  exceeding 
five-year  maturities,  it  did  not  and  could  not  provide 
for  the  long-time  amortisation  farm  loans  which  are  so 
badly  needed  for  the  development  of  the  farming  in- 
dustiy  of  the  country.  Therefore  it  was  that  on 
July  17,  1916,  the  Federal  Farm  Loan  Law  was 
enacted,  establishing  a  bureau  in  the  Treasury  Depart- 
ment under  the  charge  of  the  Federal  Farni  Loan 
Board." 


THE    NATIONAL   ACCOUNTS. 

Tin-;  List  quarter  of  the  Government's  year  lias  now 
l>een  entered  upon.  and.  judging  £i-om  the  returns  for 
the  nine  months  to  the  end  of  December,  it  is'becoming 
increasingly  evident  that  in  the  aggregate  the  Budget 
estimate  of  revenue  for  1916-17  will  be  realised.  The 
estimate  provided  for  a  revenue  from  all  sources  of 
£502,275,000.  Apparently  the  only  way  in  which 
estimates  will  differ  from  actual  results  will  be  in  the 
o.mount  of  receipts  gathered  in  from  the  various 
sources.  Under  some  lie^^Hc  it  is  prrvi^-i''-  +tio  full 
amount  budgeted  for  cmnot  be  expected  to  be  obtained, 
but  any  such  deficiency  should  l)e  fully  neutralised  by 
a  g-reater  yield  than  ex[>ected  from  Excess  Profits 
Dutv  and  the  Munitions  T,evy.  The  anticipated  yield 
from   this  source  for  the  whole  vear  is  €86.000.000. 
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and  iiiusiiuicli  as  lor  tlie  lirst  nine  mouths  as  much  as 
JL;7'.t,.S:i8,()00  has  btH'n  foilhcoming,  it  seems  safe  to 
predict  that  the  actual  revenue  from  this  source  will 
greatly  exceed  the  estimate.  Of  course  it  must  bo 
realised  that  in  framing  his  Budget  in  April  last  the 
then  Chancellor  of  tiie  Exchequer  could  not  bo  eX- 
|)(H-ted  to  forecast  the  future  trend  of  revenue  with  any 
degree  of  accuracy,  and,  tiierefore,  some  fluctuations 
between  the  actual  sums  realised  from  various  classes 
(if  revenue  and  the  Budget  estimates  have  all  along 
l>een  looked  for.  The  most  important  source  of  income 
is  Property  a.nd  Income  Tax,  -which  was  estimated  to 
bring  in  £196,000,000.  Up  to  the  end  of  Decembel- 
no  more  than  £52,393,000  of  this  revenue  had  come 
in,  leaving  nearly  £143,000,000  still  to  be  gathered 
tlierefrom  in  order  to  fulfil  Budget  predictions.  In 
the  ordinary  way  the  bulk  of  the  income  tax  revenue 
comes  in  during  the  last  quarter  of  the  fiscal  year,  and 
this  year  is  likely  to  prove  no  exception  to  the  rule. 
For  the  year  to  March  1916  tiie  sum  raised  by  Pro- 
perty and  Income  Tax,  including  super  tax,  was 
£128,320,000,  of  which  £25,895,000,  or  only  20%, 
was  raised  in  the  first  nine  months.  This  year 
only  about  27%  had  been  received  to  Saturday  last, 
and  it  is  quite  possible  the  whole  of  the  balance  of 
nearly  £143,000,000  will  com©  in  before  the  end  of 
March.  The  details  of  the  revenue  for  tlie  nine  nn/iilbs 
to  December  1916,  In  comparison  wi  1    ll  I        I 

corresponding  period  of  1915,  the  B  1  (  I  t  b 
for  the  current  year,  and  the  fuithei  s  ins  ee  le  1  to 
be  raised  under  the  various  heads  if  the  B  dget  esti 
mates  are  to  be  i-ealised,  are  shown  m  tie  iollowing 
statement:  — 

Further 

Actual  Revenue  K  fc  m  t 

Euilget        , — ~9  mos.  to  D         1^ ,         e  o  b 

Estimate  1916  191d         In     o    D  1 


Revenue : 

£ 

.t 

J. 

£ 

Customs 

71,000,000 

50,S.l.'i,000 

.18.521  n      + 

I 

ETOise 

65,000,000 

4],.l ',10,000 

duties 

30,000,000 

21,R64,000 

23,951 

stamps 

4,8.5. 

31            + 

House  duty  ... 

1,990,000 

360,000 

34U,linu  + 

;.i_„-Mj         l,',:/i,ni|ij 

Prcperty  &  in- 

super  tax  ... 

195,000,000 

52,3'j:i,0i)0 

25,895,000  -!- 

Excess    profits 

dutY     (inc. 
munitions 

levy) 

86,000,000 

79,825,000 

—          -1- 

-9,828,000      6,172,000 

Land       value 

duties 

475,000 

151.000 

72,000  + 

79,000          324,000 

Post  otlirp     ... 

36,100,000 

23,6S0,000 

23,100,000  + 

580,000     12,420,000 

Crown  lauds... 

550,000 

•170,000 

380,000  -t- 

90,000            80,000 

Receipts    from 

Suez     fiinal 
shares      and 
sundry  loans 

5,000,000 

4,S22,U5 

776,109  + 

4,045,946          177,855 

MisccUaneohs 

3,500,000 

ll,;4'.l,466 

4,905,075  + 

6,841,391               ~ 

Revenue    ...  502.275,000  293,140,611  167,257,274  +ll'.-i,»S3,:;37  201i,l:',.J,i;U 

Information  as  regards  expenditure  is  not  forth-| 
coming  in  the  same  detail  as  that  of  revenue,  nor  doi 
the  figures  contained  iii  the  Exchequer  accounts  show; 
the  true  amount  of  expenditure  incurred  in  the  nitie 
months  to  the  end  of  December.  They  show  merely 
the  actual  amount  of  expenditure  that  had  passed 
through  the  Exchequer  up  to  that  date,  and  allowance 
therefore  has  to  be  made  for  arrears  still  to  be  met. ', 
In  dealing  with  the  new  Vote  of  Credit  in  our  issue  of 
December  16  we  showed  that  outlays  upon  the  War 
in  the  period  from  April  1  to  December  9  had  totalled 
£1,309,000,000.  For  the  63  days  to  December  9 
the  average  rate  of  expenditure  incurred  under  the 
Votes  of  Credit  was  £.5,710,000  a  day,  and  assuming  a 
similar  rate, of  outlay  for  the  21  days  to  December  30, ■ 
the  total  foil  the  274  days  to  December  30  would  work; 
out  at  £1,429,000,000.  .Beyond  this,  account  Iims 
to  be  taken  of  the  expense  of  carrying  on  the  onliimrv 
Civil  Services  of  the  country,  estimated  in  the  Butlget 
to  average  £238,100  a  day,  and  there  are  also  outlays 
in  connection  with  interest  on  debt,  payments  to  local 
taxation  account,  &c.  Koughly  speaking,  tlie  expendi- 
tures incurred  for  the  lirst  nine  months  of  this  year 
amounted  to  £1,616.000,000,  of  which  £1,-566,000,000 
passed  through  the  Exchequer  accounts,  leaving  about; 
£50,000,000  of  arrears  wMch  .have  still  to    be  -  met.  ■ 


Calculating  the  same  rate  of  expenditure  upon  the 
War  out  of  Voles  of  Credit  as  in  the  two  months  to 
Docemlxir  9,  and  a.ssuming  that  in  order  to  pay  tiie 
ordinary  Supply  Sei-vioes,  and  to  meet  interest  on 
debt,  Ac,  the  Budget  estimates  are  not  exceeded,  the 
total  expenditure  tha.t  will  be  incurred  for  191G-17  will 
be  £2,174,O0O,(M)O.  If  so,  then  the  expenditure  to 
pass  through  tlie  Exchequer  accounts  during  the  re- 
maining quarter  will  be  some  £608,000,000.  This 
sum  will  be  provided  as  to  £209,000,000  by  additional 
revenue  if  Budget  estimates  of  income  are  not  ex- 
ceeded, thus  leaving  approximately  £400,000,000  of 
new  money  to  be  oijtained  by  borrowings.  In  other 
words,  apart  from  loans  raised  to  pay  off  Treasury 
bills.  Ways  and  Means  Advances,  and  other  debt,  this 
country  will  have  to  raise  about  £30,000,000  a  week 
on  the  average  during  the  current  quarter.  Approxi- 
mate expenditure  incurred  to  December  30,  the 
probable  outlay  for  the  whole  year,  and  the  manner  in 
which  those  outlays  have  been  and  will  be  met,  will 
be  evident  from  the  following  statement: — ■ 

Probable  ExpeiuUture  of  Brilisli  Government, 
Fiscal  Year  1916-17. 


1  309  "00  000     1  4''9  110  OOOo  1  948  700  000 


be  met  be  ore  Ma  ch  31  1917  0    111 

3  be  received  0    Idl 

.  w  money  needed  to  be  bo    owed  before    , 

•*99  006  000 
De        0  est  mated  at  to    iO  000  per  day         a  period 


FINANCING  THE  WAR. 
NEW  LOAN  IMMINENT. 

The  withdrawal  from  issue  as  from  Saturday  last 
of  the  6%  Exchequer  bonds  and  tlie  War  Exiieiiditure 
Certificates  and  of  all  classes  of  Treasury  bills  as  from 
Thursday  last  has  been  announced.  The  War  Expendi- 
ture certificates  were  of  the  nature  of  two-year  Trea- 
sury bills.  Not  quite  £30,000,000  had  been  yielded 
from  their  sale  since  early  June,  when  they  were  first 
issued,  and  they  do  not  appear  to  have  been,  over- 
poimlar.  Ihe  6%  Exchequer  bonds  during  tlie  tliree 
inimtlis  tliey  were  on  offer  provided  £159.204,0110 
towards  tlie  cost  of  the  War— a  further  amount  of 
£1(1, (KiO, 011(1  \\:is  issued  last  month  in  Japan,  and 
appareiilly    Is   not    yet    included    in     the     Excheiiuer 
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the  War  Expenditure  Certificates,  the   only  channel 
now  open  for  borrowing  is  War  Savings  certificates. 

It  has  to  be  remembered  that  in  the  prospectus  of 
the  4J%  Loan  a  clause  was  inserted  to  the  effect 
that  in  the  event  of  future  issues  (other  than  issues 
made  abroad  or  issues  of  Exchequer  bonds,  Treasury 
bills,  or  similar  short-dated  securities)  being  made  by 
the  British  Government,  stocks  and  bonds  of  the  4i% 
issue  would  be  accepted  at  par,  plus  accrued  interest, 
as  the  equivalent  of  cash  for  the  purpose  of  subscrip- 
tions to  such  issues.  As  we  Have  said,  through 
conversions  almost  £900,000,000  of  the  U%  Loan 
is  outstanding.  Similar  privileges  affording  exchange 
into  a  new  War  Loan  were  contained  in  the  prospec- 
tuses of  the  various  issues  of  5%  Exchequer  bonds,  of 
which  £325,000,000  was  sold  in  the  aggregate,  and  of 
the  issue  of  6%  Exchequer  bonds,  of  which 
£159,000,000  is  outstanding.  Thus,  to  the  extent 
that  the  rate  of  interest  upon  the  new  Loan  is  higher 
than  4.1%,  the  interest  charge  upon  om-  National 
Debt  will  automatically  increase.  The  same  applies, 
although  in  less  degree,  to  the  5%  Exchequer 
bonds.  As  regards  the  6%  Exchequer  bonds,  it 
remains  to  be  seen  what  inducement  will  be  offered  to 
holders  to  exchange  into  the  new  War  Loan,  but  in 
deciding  upon  the  price  of  issue  the  Chancellor  of  the 
Exchequer  and  his  advisers  have  to  look  at  the  matter 
from  many  points  of  view. 

For  all  the  in-esponsible  talk  of  terms  of  issue  of 
a  "  free  of  income  tax  "  Loan,  such  out-and-out  form 
would  be  illogical.  If,  as  we  feel  will  be  arranged, 
interest  will,  as  usual,  be  subject  to  deduction  of 
income  tax,  it  would  be  exceedingly  helpful  to 
investors,  save  them  a  great  deal  of  unnecessary  time 
and  worry,  and  also  lessen  the  labours  of  the  income 
tax  and  other  officials  if,  in  the  case  of  registered  stock, 
arrangements  could  be.  made  for  interest  to  be  paid 
free  of  tax,  and  for  holders  of  the  stock  to  include  the 
interest  so  received  in  the  income  they  retm-n  for  tax 
purposes.  A  similar  arrangement  was  made  as  regards 
registered  5%  and  6%  Exchequer  bonds,  and  it  has 
been  gi'eatly  appreciated. 

It  is,  however,  not  altogether  improbable  the  loan 
will  be  divided  into  two  categories,  one  bearing  interest 
subject  to  tax,  and  appealing  to  the  existing  holders  of 
Treasury  bills,  &c.,  and  wealthy  investors,  the  other, 
bearing  a  relatively  low  rate  of  interest  free  of  tax, 
but  affording  a  somewhat  higher  net  return  and  de- 
signed to  meet  the  wishes  of  the  small  investors  who 
desire  a  clearly  defined  income. 

An  important  matter  in  connection  with  the  new 
Loan  of  which  we  trust  the  Treasury  will  not  lose  sight 
is  to  extend  to  it  the  privilege  of  maEing  the  new 
security  available  as  cash  for  the  payment  of  death 
duties,  as  was  done  in  the  case  of  Exchequer  bonds,  but 
which  was  not  provided  for  in  respect  of  the  4i%  War 
Loan.  Many  advantages  would  accrue  from  adop- 
tion of  this  privilege,  not  the  least  among  them  being 
tlie  greater  assurance  of  the  prevention  of  depreciation 
in  price  through  stock  being  pressed  on  the  market. 

The  new  operation  of  the  Treasuiy  in  consequence 
of  the  necessity  to  comply  with  the  terms  of  issue  of 
the  4i%  Loan  and  of  the  Exchequer  bonds,  and  the 
need  to  reduce  the  existing  large  amount  of  floating 
debt,  will  mean  the  issue  of  a  loan  which  will  far  and 
away  surpass  any  similar  transaction  ever  previously 
witnessed,  even  ignoring  the  amount  of  new  money 
that  will  be  forthcoming.  For,  of  course,  it  is  not 
merely  the  desire  of  the  present  Government  to  fulfil 
tJie  obligations  of  its  predecessors,  and  to  rid  the 
country  as  much  as  possible  of  the  existing 
burden  of  floating  debt,  but  to  provide  additional 
financial  sinews  for  carrying  on  the  struggle  in  which 
we  are  engaged.  Holders  of  the  existing  4i%  Tioan 
and  of  the  Exchequer  bonds  have  long  been  awaiting 
the  terms  of  the  new  loan  with  the  keenest  interest, 
and  when  those  tenns  are  fortiicoming,  as  is  probable 
in  the  course  of  a  relatively  short  time,  we  trust  they 
will   avail  themselves  to  tJip  utmost  of  the  exchanire 


privilege  afforded  to  them.  They  must,  in  fact,  reahse 
that  so  unique  an  opportunity  of  securing  a  British 
Government  long-term  loan  upon  such  advantageous 
terms  as  will  presumably  be  offered  may  not  recur. 

Upon  the  issue  of  the  prospectus  of  the  new  Loan 
it  would  seem  that  Loan  and  the  present  War  Savings 
certificates,  obtainable  at  15s.  6d.  and  repayable  at  £1 
five  years  later,  will,  for  some  time  at  any  rate,  be  the 
only  channels  available  lor  investors  to  assist  in  the 
War.  Truly  it  behoves  eveiy  investor,  large  or  small, 
to  strive  to  the  utmost  of  his  capacity  to  contribute 
liberally  to  the  new  Loan.  Indeed,  it  is  both  a  duty 
and  a  privilege  that  will  present  itself. 

In  view  of  the  proximity  of  the  new  War  Loan  our 
compilation  of  British  Government  war  borrowings  is 
of  more  than  usual  interest,  and  therefore  we  present 
it  herewith: — 

War  Borrowings  of  British  Government. 


Treasury  Bills       

6%  B  'tch.B(ls.dueTeb.l920 
D  >.,  Japaaese  issue 
War  Bipenti.  2-Yr.  Oerts. 
War  Sivings  5Yr.  Certs. 

'  Other  Debt"     

Ways  &  tfeins  Advances 
3i%  War  Loaa,1925-28»... 
3%  Bxch.  Bds.,  Mar.  1920 
4J%  War  Loan,  1925-«t 
6%  U.S.A.  Loan  (Oct. -IS) 
5%  dii.  Coll.  Loan  iSept.'lS) 
51%  do.  do.  (Oct.  '16) 
5%  Exchequer  Bonds  :— 
Due0;t.  1919  )  Issue 
Due  Dec.  1920  [  suspend- 
Due  Oct.  1921  )      ed. 

Total      


32,957,tj00t  549,075,000    550,468,C00    l,7J9,543,00O 

9,194,000  169.204,000) 

—  10,000,000  f 

230,000      29,857,000 

300,000      40,250,000 

34,348,000      74,466,000 

81,000,000  121,263,000 


169,204.000 
29,857,000 
41,500,000 


9,000,000 
19,896,000 
331,798,000 
31,547,Oro 


31,547,000 
582.630,000 
50,820,000 
50,000,000 
60,000,000 


95,135,000  1,874,93S,<  00  1,731,098,000  3,006,036,000 

•  Througli  conversion  £62,774,400  in  issue  on  Mar.  ?1,  1916. 

t  £139,9d7,072  in  issue  Mar.  31, 1916,  owing  to  conversion.        }  lietlred. 

It  may  be  of  interest,  too,  to  afford  an  indication 
of  the  existing  amount  of  our  National  Debt  and  to 
show  the  various  amounts  of  the  respective  issues  out- 
standing after  allowance  has  been  made  for  the  con- 
versions during  1915  from  2J%  Consols  and  Annuities 
and  3i%  War  Loan  into  the  4i%  Loan.  In  addition, 
the  statement  indicates  plainly  the  necessity  that 
exists,  and,  indeed,  has  for  too  long  been  allowed  to 
exist,  for  transferring  floating  debt  into  inore  per- 
manent forms  of  security. 
Approximate  Amount  of  British  Debt,  Dec.  30,  1916. 


^Interest^ 

Latest 

Description                  Kate    When         Dat^of 

Amount      Price 

%    Paid         Maturity 

£ 

£ 

Long  Term  DeU— 

;;*%  Consols      2i  J.A.J.O.           — 

2}%  Annuities 2S  J.A..T.O.            — 

280,466,000 

55} 

2,709,000 

6.1 

•J%  Annuities 2}  J.A.J.O. 

21,639,000 

51 

Debts  to  Banks  of  Eng- 

land and  Ireland       ...     2i       —                 — 

13,646,000 

1st  War  Loan  Not.  1914     3*  M.  &  S.          1925-28 

62,774,000 

85i 

2nd  War  Loan  July  1915    4*  J.  i-  D.        1926-48 

899.997,000 

981 

Total           

1,281.231,000 

/or  o«  possible  in  ordtT 

0/  jimturitv)— 

Treasury  Bills 5-G(7      —     Prior  to  Dec.  31, 

1917 
U.S.A.  2-yr.  Coll.  Notes 

1,115,043,000 

of  Sept.  1916             ...     5     M.iS.     Sept.  1, 1918 

60,000,000 

d98 

Two-Tr.   War  E.\pcndi- 

ture  Certificates        ...     ^         —      Between  June  4 

29,857,000 

&  Dec.  31, 1918 

Ejchequer  Bonds        ...     5     A.  &  0.     Oct.  5,  1919 

34,222,000 

»9 

U.S.A.  3-Tr.  Coll.  Notes 

dm' 

of  Oct.  1916 61    A.AO.      Got.  31, 1919 

30,000,000 

E:tchequer  Bonds         ...     6      F.  i  A.    Feb.  16, 1920 

169,204,000c  lOlJ 

Exchequer  Bonds         ...    3     M.*S.     Mar.  24, 1920 

21,660,000 

93t 

U.S.A.  Loan  of  Oct.  1916    6     A.AO.     Oct.  15, 1920 

51,370,000 

d93l 

237,829,000 

99 

Ktchequer  Bonds         ...     8     A,  <t  0      Oct.  6, 1921 

62,464,000 

— 

U.S.A.  6-Tr.  OoU.  Notes 

of  Oct.  1916 5J   A.AO      Oct.  31, 1921 

30,000,000 

Mil 

War  Savings  O^rtificates  1                  1  Between  Feb.  20 
(15i.  6ii.  for  £1)          ...  f    ~       —  1  &  Dec.  31, 1921 

^  41,600,000 

••Other"  Debt..!        ...?_*             ?  ' 

83,466,000 

Ways  &  Means  Advances    i        —                i 

141,156,000 

Total           

12,097.771,000 

Other  LiabUitics  (as  at  Mar.  31,  1910) 

82,850,000 

Grand  Total 

3,461,852,000 

(a)  Kates  of  discount  ranged  between  6%  and  6%. 

(h)  Between  June  3, 1916,  and  July  14. 1916,  price  of 
(?)  InrlndinR  £10.000,000  issued  in  Japan. 

ssuc90%;  thereafter 

((/)  New  Yorli  price. 

The  amount  of  debt  actually  in  issue  on  March  31, 
1914,    was    £706,154.000,    so    that    the    increase    in 
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the  past  two  and  three-quarter  years  has  been 
i;ii,73G,0(X),000.  We  ought  to  add,  however,  that 
against  this  increase  in  debt  tide  country  holds  securi- 
ties of  tlio  Alhes  and  Dominions  in  respect  of  advances 
made  to  tiiem  since  war  began.  During  the  fust  eight 
months  of  war  we  loaned  to  the  Allies  and 
Dominions  £52,370,000.  A  further  £316,000,000 
was  contributed  by  us  during  the  year  to  March  31, 
1916,  and,  as  far  as  can  be  gathered,  another 
£357,000,000  was  so  advanced  between  April  1  and 
December  9,  1916.  If  for  the  last  three  weeks  of 
December  such  loans  were  at  a  simdar  rate  to  the  daily 
average  for  the  two  months  to  December  9,  then  up 
to  date  £760,000,000  of  tiie  increase  in  our  debt 
represents  loans  to  Allies  and  Dominions.  As  near  as 
can  be  ascertained  the  statement  given  below  repre- 
sents such  loans.  No  data  are,  however,  available, 
either  as  to  the  sums  lent  to  individual  countries  or  as 
to  how  much  has  been  Ijnrrowed  by  the  Allies  and 
how  much  by  the  Dominions.  The  greater  part  of 
the  money,  it  may,  however,  be  assumed,  has  been 
loaned  to  the  Allies,  and  although  at  one  time  the 
Dominions  were  substantial  borrowers  they  are  now 
mostly  in  a  position  to  do  their  own  financing. 
Indeed,  Canada  is  now  able  to  furnish  the  Mother 
Coiuitry  with  substantial  credits. 
Great  Britain's  War  Loans  to  Allies  and  Dominions. 


Total  to  December  30,  1910       760,000,000 

Last  week  a  further  adjustment  was  made  in  the 
Exchequer  accounts,  and  a  considerable  portion  of  the 
arreai-s  of  expenditure  to  which  we  have  referred 
during  the  past  two  or  three  weeks  has  been  disposed 
of.  Owing  to  the  Christmas  holidays  there  were  only 
four  working  days  last  week,  and  thus  it  is  satisfactoi-y 
to  find  that  the  revenue  received  amounted  to 
£8,723,000.  The  prime  contributors  were  excess  pro- 
fits tax  yielding  £3,378,0(.k;i,  income  tax  £2,794,000, 
and  Customs  and  Excise  £1,614,000.  Expenditure, 
on  the  other  hand,  was  £113,433,000,  of  which  about 
£110,000,000  was  apparently  paid  out  of  the  Votes  of 
Credit.  The  adjustment  arose  in  respect  of  transac- 
tions in  the  United  States,  and  involved  about 
£77,000,000,  so  that  what  may  be  termed  the  week's 
ordinai-y  expenditure  was  somewhat  over  £36,000,000. 
The  excess  of  expenditure  over  revenue  last  week 
amounted  to  £104,710,000,  beyond  which  £32,967,000 
of  Treasury  bills  on  balance  were  paid  off.  Allowing 
for  an  insignificant  amount  of  miscellaneous  capital 
charges,  it  was  necessary  to  provide  £137,700,000  to 
cover  all  outgoings.  Loans  of  one  kind  and  another, 
aggregating  £128,102,000,  were  raised,  and  the  re- 
maining £9,598,000  was  taken  from  the  cash  balance, 
which  has  "been  reduced  to  £16,887,000.  No  less 
than  £84,000,000  of  the  new  money  was  obtained  by 
the  creation  of  ways  and  means  advances,  a  further 
£34,348,000  net  of  "  other  "  debt  was  raised,  the  sale 
of  6%  Exchequer  bonds  yielded  £9,194,000,  War 
Expenditure  certificates  brought  in  £260.000,  and  War 
Savings  certificates  another  6300,000.  In  the  current 
week  the  usual  quarterly  payments  of  interest 
on  debt  have  been  made,  so  that  this  week's  outgoings 
may  be  expected  to  be  somewhat  heavy,  but  on  the 
other  hand  revenue  from  income  tax  will  benefit  from 
the  tax  deducted  from  this  week's  interest  payments 
of  all  kinds. 


ALIEN    ENEMY    BANKS. 

SIR    WILLIAM    PLENDERS    REPORT. 

TjiERB  has  this  week  been  issued  the  report  of  Sir 
Williani  riender  in  connection  with  the  live  London 
branches  of  enemy  hanks,  the  control  of  which  on  the 
outbreak  of  war  was  promptly  taken  over  by  the 
Government,  and  in  the  various  forms  of  supervision 
Sir  William  Plendor  has  been  either  Controller  or 
Treasury  Controller.  The  first  licence  of  August  10, 
1914,  was  of  such  an  indefinite  character  that  it  was 
found  necessary  to  effect  a  new  licence  dated  Septem- 
ber 19,  1914.  •  This  applied  to  the  five  enemy  banks, 
but  additionally  a  finther  new  licence  was  issued  in 
connection  with  the  Deutsche  Bank  in  November 
1916. 

The  intention  of  the  original  licence  was  that  the 
liabilities  of  the  London  branch  banks  (other  than 
!  enemy  liabilities)  should  be  paid  only  on  such  liabih- 
I  ties  as  would  ordinarily  be  discharged  in  the  London 
branches  in  i-espect  to  pre-War  transactions;  modifi- 
cations were  made,  but  what  has  been  aimed  at  has 
been  carried  out  to  a  very  great  extent  indeed. 

The  position  of  the  five  banks  at  the  time  control 
was  taken  over  was  ascertained  to  be  one  that  in  the 
aggregate  the  assets  were  considerably  lower  than  the 
liabilities,  but  exceptionally  the  Deutsche  Bank  stood 
in  a  better  position,  having  a  small  surplus. 

The  figures  given  in  paragraph  17  of  the  report  are 
as  under :  — 

Liabilities  and  Assets  of  the  London  Branches  of  the 
Five  Banks  prior  to  outbreak  of  War. 


Deutsche  Bank 
Dresdner  Bank 
Disconto-Gesellachaft 

Laenderbank 

Anglo.Auslirian  Bank .., 


Assets 
£  £ 

8,819,928  8  956,712 

6,132,026  5,404,353 

6,012,175  4,929,786 

3,838,008  2,319,378 

3,678,870  1,763,265 


"  The  New  Hazell  Annual  and  Almanack. "  Henry 
Frowde  and  Hodder  and  Stoughton.  Price,  3s.  6d. 
This  hardy  annual,  now  under  new  proprietorship,  has 
been  given  an  entirely  new  setting,  and  has  been 
almost  doubled  in  size.  There  are  numerous  new 
features.  The  space  devoted  to  the  Army  and  the 
Navy;  the  history  of  the  War,  with  maps;  and, the 
3ubsidiai-y  articles  arising  out  of ,  the  War  would  in 
themselves  form  a  valuable  book. 


Aggregate 28,481,007         23,373,494 

At  the  outbreak  of  the  War  chfiiculties  in  collect- 
ing assets  were  very  great.  Debts  owing  by  Neutrals 
were  not  capable  of  a  speedy  collection ;  there  were 
moratoria  in  rriany  countries,  and  in  respect  of  debts 
of  British  individuals  and  firms,  especially  in  respect  of 
clearing  off  of  loans  on  security,  the  Emergency  Regu- 
lations of  the  Stock  Exchanges  favoured  debtors  to  the 
Bank,  moreover,  securities  were  largely  unmarket- 
able. For  along  time  Stock  Exchanges  were  closed, 
and  subsequently  the  regulations  peiTnitted  the  con- 
tinuance of  loan  or  contango  transactions  until  a  year 
after  the  War,  unless  in  the  interval  prices  should 
anive  at  pre-War  figures.  Loans  that  the  banks  had 
made  on  securities  deposited  could  not  lie  repaid,  and 
debts  due  to  the  Banks  by  the  customers  in  Russia 
and  France  could  not  and  still  cannot  be  collected,  as 
the  Governments  of  those  countries  prohibit  jinyment 
to  the  Banks  in  London. 

An  interesting  reference  is  made  in  the  n|inii  that 
disposes  of  rumours  prevalent  when  war  broke  out. 
It  was  then  generally  believed  that  large  quantities  of 
bullion  and  securities  had  immediately  jue\  ious  to  war 
declaration  been  sent  to  the  Continent  by  the  London 
branches  of  the  enemy  banks.  Investigation,  how- 
ever, disclosed  that  no  exceptionally  larj^e  transmis- 
sions had  'been  effected  in  the  fortnight  prior  to 
August  3,  1914.  On  July  29,  1014,  "the  Deutsche 
Bank  sent  to  Berlin  two  million  marks  German  3% 
bonds,  which  belonged  to  the  head  office,  and  August  3 
delivered  to  the  Austrian  Embassy  £318.883  Austrian 
4i%  Loan  that  belonged  to  a  public  institution  in 
Germany.  The  Dresdner  Bank  on  Julv  30  sent 
£89,500  Buda-Pest  U%  Loan  t, ,  i'.erlin,  "the  parcel 
belonging  to  the  head  office;  but  //.  /■  n'liira  the  Bank 
on  July  31,  with  the  consent  of  the  head  office  in 
Berlin,  ordered  $2,000,000  in  gold  to  be  shipped  to 
its  London  office  from  New  York,  and  this  \\,i<! 
delivered  to  the  Bank  of  England  to  the  credit  of  the 
Dresdner  Bank.  The  other  three  Banks  did  not  etJect 
emittances. 
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As  the  large  indebtedness  of  the  Banks  to  non- 
enemy  creditors  had  contributed  to  the  financial  strin- 
gency in  London,  Sir  William  Plender,  under  the 
licence  and  as  Controller,  immediately  after  the  out- 
break of  War,  with  Treasury  assent  and  with 
guarantees  from  the  creditors,  relieved  cases  of  excep- 
tional hardship  by  permitting  a  proportion  of  with- 
ch-awals  of  20  to  25%  of  the  cash  balances  lying 
witJi  the  Banks.  All  the  impediments  notwithstand- 
ing an  immense  amount  of  clearance  was  effected, 
and  the  progress  made  will  best  be  gathered  from  the 
schedule  in  detail  given  in  paragraph  26.  and,  further, 
paragraph  44  of  the  report.  The  aggregate  collections 
of  the  five  Banks  in  gathering  in  of  assets  may  be  set 
out  in  quarterly  periods :  — 

Total  Cash  Receipts  of  the  Five  Bants. 


1914.— To  Sept  30 

Dec.    qnarter 
1915.— To  March      „ 

June  „ 

Sept. 

Dec. 
1916,— To  March 

Jane  „ 


4.53 ',620 

9.325  803 

2  0^1.055 

1,075  905 

860  229 

1,236  613 

595,007 

875,802 

2,908,551 

23,460,585 


The  aggi-egate  including  interest  and  dividends 
accruing  dm'ing  the  period. 

In  large  part  this  collection  was  due  to  the  release 
of  secui-ities  held  by  the  Banks  as  collateml,  which  in 
course  of  time  were  disposed  of  and  the  position 
liquidated,  all  precautions  being  taken  to  prevent 
enemy  holders  deriving  benefit  from  or  availing  them- 
selves of  facilities  offered  to  British  and  Neutral 
interested  pai-ties.  Considerable  relief  was  also  afforded 
through  a  large  amount  of  American  dollar  securities 
being  released. 

The  magnitude  of  the  liquidation  that  has  been 
effected  and  the  work  involved  may  be  gauged  to  some 
extent  when  it  is  knowTi,  as  now  disclosed,  that  the 
five  Banks  had  some  21,000  accounts  on  their  books. 
In  respect  of  securities,  there  were  held  of  registered 
securities  alone  no  less  than  interests  in  2,832  com- 
panies or  issues. 

By  October  1915  the  Deutsche  Bank's  Hability  to 
the  Bank  of  England  in  respect  of  advances  was 
liquidated.  In  March  1916  the  British,  Allied  and 
Neutral  creditors  were  invited  to  remove  securities  held 
by  the  London  branches  of  the  enemy  banks,  and 
creditors  asked  to  liquidate  securities  subject  to  lien, 
either  by  payment  by  way  of  remittance  or  order  to 
sell  a  sufficient  quantity  of  the  securities  they  had 
deposited.  Enemy  debtors  to  the  Banks  who  had 
deposited  securities  had  to  vest  them  in  the  custodian, 
who  was  empowered,  so  far  as  the  securities  were 
free  for  the  purpose,  to  sell  them  and  discharge  the 
Banks'  lien. 

To  carry  out  the  closing  up  of  .positions  entailed  a 
colossal  amount  of  work,  and  the  evidence  is  that 
the  work  was  effected  in  considerate  manner  in  dis- 
criminating 

Securities  held  for  enemies  without  lien. 
Securities  held  for  enemies  subject  to  the  Banks' 

lien. 
Securities  held  for  non-enemy  customers  subject 

to  the  Banks'  lien. 
Securities  not  at  the  unlimited  disposal  of  the 

Banks. 

Short.ly  stated,  during  the  period  of  control  to 
September  30,  1916,  the  following  results  have  been 
achieved : — 

f  I)  Liabilities  to  British,  Allied,  and  Neutral  sub- 
jects have  been  paid  or  otherwise  discharged 
to  the  extent  of  £27,600,000. 


(2)  Secu-rities  belonging  to  British.  Allied,  and 
Neutral  subjects  have  been  delivered  repre- 
senting an  approximate  value  of  £7,800,000. 

(3)  Assets  have  been  reahsed  in  cash,  and  in- 
terest and  dividends  collected,  producing  a 
sum  of  £23,460.585. 

(4)  The  accommodation  granted  by  the  Bank 
of  England  to  these  banks,  in  order  to  enable 
them  to  pay  their  acceptances,  has  been  re- 
duced from  £11,835,037  to  £4,810,823. 

(5)  Of  the  securities  remaining  in  the  custody 
of  the  banks  at  September  30,  1916,  valued 
at  approximately  £26,000,000,  detailed  parti- 
culars in  respect  of  £3.000.000  had  at  Octo- 
ber 31,  1916.  been  furnished  to  the  Custodian, 
and  such  securities  are  capable  of  being  vested 
at  any  moment. 

The  non-collection  of  remaining  assets  in  the  British 
Empire  and  in  Allied  and  Neutral  countries  is 
accounted  for  by  causes  such  as 

Emergency  rules  of  the  Stock  Exchange. 
Inability  of  debtors  to  discharge  their  indebted- 
ness owing,   inter  alia,  to  their   assets  being 
abroad  and  unreahsable. 
Difficulty  of  enforcing  payment  by  debtors  in 

Neutral  countries. 
Prohibitive  rates  of  exchange,  rendering  remit- 
tances impracticable. 
Legislation  which  regards    these   Banks    as    of 

enemy  status. 
Claims  of  debtors  on  the  London  books  who  have 
contra  accounts  against  the  head  offices. 

In  respect  of  final  clearing  up,  including  proposal  to 
sell  the  Bank  premises,  great  circumspection  is  neces- 
sary, and  matters  must  be  considered  by  responsible 
men  of  political  acumen  and  business  experience. 


DEPRECIATION    OF    EXCHANGES, 

1915  AND   1916, 

RATES,  NEW  YORK  AND  LONDON,  PARIS, 

ROME,  AND  BERLIN. 

Although,  normally,  the  man  in  the  street  pays  no 
heed  to  the  fluctuations  of  exchange  rates  as  between 
one  country  and  another — leaving  such  matters  to  be 
weighed  and  considered  by  experts  and  professionals — 
dui-ing  the  course  of  the  War,  more  particularly  in  the 
latter  part  of  the  protracted  war  period,  the  general 
public  has  been  following  the  exchange  movements 
with  a  considerable  degree  of  intei-est.  Perhaps  the 
most  convenient  method  of  showing  how  exchange 
rates  have  moved  during  the  past  two  years  is  to  take 
the  rate  fluctuations  as  between  New  York  and  four 
great  European  centres — London,  Paris,  Eome,  and 
Berlin.  To  show  the  course  of  fluctuations  we  present 
a  diagram  remodelled  from  charts  issued  by  our  own 
Board  of  Trade,  showing  the  variations  in  the  New- 
York  rates  of  exchange  with  the  four  European 
centres.  For  the  purpose  of  uniformity  the  diagram 
shows  comparatively  the  decrease  per  cent,  between 
the  par  of  exchange  and  the  rate  recorded  in  the  chart. 
At  the  top  of  the  diagram  will  be  seen  a  shaded  portion 
that  shows  what  is  termed  the  "  hmit  of  normal 
fluctuations."  This  is  close  either  side  of  the  parity. 
It  is  quite  exceptional,  unless  for  some  very  important 
event  indeed,  for  normal  rates  to  go  above  or  below  the 
shaded  portion  given.  Then,  taking  the  actual  rate  of 
exchange,  we  show  the  extent  of  exchange  depreciation 
— discount  per  cent. — and  what  points  have  been 
touched  are  indicated  by  such  uniform  system  of  the 
amount  of  discourit. 
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Prior  to  the  War  the  American  rate  with  London, 
measured  in  dollars  per  £1,  was  within  the  shaded 
portion — i.e.  near  the  normal.  Immediately  after  the 
outbreak  of  war  there  was  a  temporary  rush  up  to  a 
greater  amount  of  dollars  and  cents  per  £1  than  the 
normal.  Such  rush  up  \vas  consequent  upon  the 
apprehensions  in  the  United  States  that  the  country 
would  be  unable  to  market  her  produce  as  previously ; 
especially  was  there  a  gi-eat  collapse  in  the  price  of 
Cotton  and  the  demoralised  condition  of  the  copper 
industry,  entailing  the  partial  shutting  down  of  several 
of  tlie  important  copper-producing  mines ;  but  as  the 
chart  only  deals  with  the  years  1915-16  such  move- 
ment is  not  shown,  and  we  therein  only  refer  to  the 
subsequent  dechne  as  between  Europe  and  America 
and  the  value  given  by  the  Americans  for  European 
currency.  Thus,  at  one  time  in  1915  there  was  a  very 
severe  collapse  in  the  American  rate  on  London; 
instead  of  a  normal  of  about  $4.87Jc.  per  £1  the 
Americans  were  at  one  time  only  willing  to  give  about 
$4. 55c.  per  £1,  and  there  was  unsteadiness  and  in- 
stability up  to  the  beginning  of  1916.  It  will  be  noted 
from  the  chart  that  $4. 55c.  is  equivalent  to  a  deprecia- 
tion of  about  6i%  in  the  value  of  £1.  After  four- 
parlers  and  arrangements  at  the  end  of  1915  for 
adjusting  the  London  and  New  York  exchange,  these 
arrangements,  supplemented  by  the  influence  of 
"  Mobilising  of  Securities  "  Schemes,  resulted, 
throughout  almost  all  1916,  in  a  uniform  steady  rate  of 
about  $4. 76c.  per  £1. 

Paris  exchange  has  suffered  much  more  severely 
than  London,  and  much  the  same  remarks  as  to  steps 
to  counteract  trade  balance  apply  to  Paris  as  to 
London  rates,  as  throughout  1916  steps  have  been 
taken  for  adjusting  the  Paris-New  York  exchange  as 
done  in  London ;  to  some  extent,  also,  similarly  as  to 
Eome.  Having  made  reference  to  Paris  and  Eome, 
we  may  say  that  the  French  exchange  is  based  on  the 
number  of  francs  per  dollar,  and  as  to  the  Italian  rate 


the  number  of  lire  per  dollar.  The  worst  rate  of  the 
Paris  exchange  was  in  April  1916,  when  as  much  as 
6.07f.  had  to  be  given  for  the  nominal  4s.  lid. 
parity  of  the  United  States  dollar. 

What,  however,  will  be  turned  to  with,  perhaps,  the 
greatest  amount  of  interest  in  the  diagram  is  the  move- 
ment of  the  rate  between  New  York  and  Berlin.  At 
the  commencement  of  1915  the  Berlin  rate  was 
approximately  86  American  cents  obtainable  per  4 
rparks,  the  mark  approximately  equalling  Is.  After 
a  fall  and  some  fluctuations,  another  fall  at  the  end 
of  the  year  brought  down  the  rate  to  73|c.  per 
4  marks  by  the  first  week  in  January  1916.  Tlie  vicis- 
situdes and  interpretations  of  the  War  and  other  events 
largely  account  for  the  violent  fluctuations  in  the 
American-German  rate,  but  from  the  middle  of  the 
year  there  was  another  severe  decline  that  brought 
down  the  rate  to  about  66c.  per  4  marks.  From  this 
low  point  a  rally  occurred,  doubtless  to  a  large  ext-ent 
attributable  to  the  "Peace"  talk;  the  quotation  on 
December  21  ralhed  to  75|c.  -per  4  marks. 

It  will  be  noted  that  the  chart  covers  two  years, 
and  each  space  horizontally  divided  off  in  each  year 
represents  a  month. 

Though  not  dealt  with  in  the  diagram,  the  country 
that  in  its  exchange  rate  with  other  countries  has 
suffered  very  severe  depreciation  has  been  Eussia. 
The  normal  rate  of  exchange  as  between  London  and 
Eussia  may  be  expressed  as  approximately  9i  roubles 
per  £1 — very  close  indeed  to  the  rough  approximation 
of  2s.  per  rouble.  During  last  month  the  rate  of 
exchange  approximated  to  an  average  of  not  far 
removed  from  16  roubles  to  the  £1,  for  the  value  of 
the  rouble  has  been  as  low  as  between  Is.  3d.  and 
Is.  4d.  Eussia  has  been  very  hard  liit  indeed,  for 
with  her  main  export  routes  of  the  Baltic  and  the 
Dardanelles  blocked  she  has  been  unable  to  export  the 
main  part  of  her  accumulations  of  grain,  also  timber 
and  other  goods,  that  normally  she  sends  abroad. 
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For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    the    average,   been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  E.G. 


There  is  no  finer  PIPE  TOBACCO  than 
WOOD'S 

Hand  Cut  Virginia 

IN    THREE    STRENGTHS: 

FULL,     MEDIUM,    MILD. 


JOHN  WOOD  &  SON  f  "^^.r^Hr"").  Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.C. 


Jfmamial  S^tts* 

SiGNOH  Carcano  stated  iu  the  Italian  Chamber  on 
December  14  that  the  total  expenditure  of  Italy^  for 
the  year  ended  with  June  last  amounted  to  425  millions 
sterling,  of  which  £294,600,000  represented  the  purely 
war  expenses.  The  total  receipts  for  the  year  amounted 
to  £149,360,000,  showing  a  deficit  of  £275,640,000. 
Loans  amounting  to  £244,920,000  were  raised,  which 
reduced  the  deficit  to  £30,720,000.  Signor  Carcano 
stated  that  the  economic  condition  of  the  country  was 
relatively  good,  and  that  the  prices  of  commodities  in 
Italy  are  lower  than  in  any  other  belligerent  country, 
as  well  as  in  many  of  the  neutral  countries. 

The  extraordinary  expenses  of  Portugal  resulting 
from  her  miUtai-y  opei-ations  in  Europe  and  in  her 
Colonies  for  the  year  1915-16  amounted  to  £8,442,129, 
which  compares  with  only  £5,001.899  in  the  preceding 
vear,  an  increase  of  £3,440,230.  The  total  expen.ses  for 
the  year  1915-16  reached  £25,011,685,  while  the  total 
rece'ipts  amounted  to  only  £17,898,701.  There  is  thus 
shown  a  deficit  of  £7,112,984,  which,  added  to  a 
deficit  of  the  preceding  year  amounting  to  £4,697,597, 
gives  a  total  shortage  of  £11,810,581  for  the  two  years 
The  amount  now  required  for  the  service  of  the  debt 
is  £8,178.710,  against  £6,358,086  a  year  ago,  an 
augmentation  of  £1,820,624. 

We  understand  that  threshing  of  wheat  in  Argen- 
tina is  general,  and  is  being  pushed  forwai-d  actively. 
With  regard  to  the  future,  what  is  much  more  im- 
portant is  that  good  rains  are  reported  generally,  and 
that  the  sowing  of  maize  is  very  forward  and  in  some 
districts  almost  completed.  That  is  undoubtedly  good. 
A  really  successful  maize  harvest  would  make  up  to 
a  considerable  extent  for  the  disappointment  regard- 
ing wheat.  It  is  to  be  hoped,  therefore,  that  the  rains 
will  prove  sufficient,  and  that  the  crop  will  be  bounti- 
ful. The  wine  harvest  likewise  promises  well.  The 
vines  are  described  a.s  being  in  good  condition.  The 
one  really  unfavourable  item  in  the  intelligence  that 
reaches  us  is  that  locusts  are  reported  to  be  becoming 
daneerously  active.  No  doubt  everything  possible  will 
be  done  to  combat  these  posts.  But  it  usually  hap- 
pens that  after  a  long  drought 'tBev  do  much  mischief. 
In  the  meantime  the  exports  of  wheat  continue  active, 
and  the  wine  and  live-stock  exports  are  also  good. 


CAPITAL  SUBSCRIPTIONS  IN  1916. 

Practicallt  the  whole  of  the  new  capital  raised  in 
the  United  Kingdom  during  the  past  year  has  been 
for  War  purposes,  and  therefore  the  prodigious  figures 
that  are  recorded  do  not  really  represent  permanent 
additi<Jn  to  the  capital  fund- of  the  country,  as  did  the 
very  much  smaller  pre-War  figures.  How  much 
money  has  been  provided  in  the  past  year  for  what 
may  be  termed  "  capital  purposes  "  it  is  extremely 
difficult  to  ascertain;  but  at  any  rate  it  is  reasonable 
to  assume  that  a  very  large  sum  has  been  devoted  to 
"  capital  purposes  "  owing  to  the  combined  effect  of 
increased  production  and  reduced  consumption  upon 
other  than  War  necessities.  A  considerable  part  of 
the  population  in  ordinary  times  consists  of  consumers  ; 
that  is,  people  not  engaged  upon  productive  work,  but 
in  the  past  year  these  consumers  have  been  replaced 
by  our  great  Army  and  Navy,  while  the  rest  of  the 
country  has  been  extraordinarily  productive.  In- 
asmuch as  most  of  the  money  raised  constitutes  no 
permanent  addition  to  the  capital  fund,  the  creation 
of  debt  merely  involves  the  payment  of  interest  by 
the  whole  country  out  of  the  nation's  existing  income. 
Had  the  money  been  devoted  to  increasing  the 
country's  capital,  the  productive  power  and  income 
of  the  nation  would  then  have  been  permanently  bene- 
fited. In  some  measure,  however,  the  capital  of  the 
nation  invested  in  home  industries  and  in  buildings 
has  increased,  and  to  this  ejtent  the  capital  subscribed 
in  the  past  year  has  permanently  added  to  the  coun- 
try's income.  The  British  people,  moreover,  have  en- 
deavoured to  make  Better  use  of  the  capital  previously 
accumulated,  and,  if  they  persist  in  this  effort,  it  is 
possible  the  productive  power  of  the  country  may  be 
increased  considerably,  despite  the  relatively  small  new 
capital  accumulations. 

According  to  the  Treasury  accounts  £1,272,511,000 
of  British  Government  securities  were  raised  last  year. 
This,  we  would  add,  is  exclusive  of  loans  raised  in  the 
United  States  and  overseas  (mainly  described  as 
"  other  debt  ")  and  of  Ways  and  Means  advances  that 
were  created.  At  the  same  time,  it  is  possible  the 
whole  of  the  Treasury  bills,  of  which  £720,000,000 
were  sold  last  year,  were  not  offered  here,  a  small 
amount  having  been  taken  by  other  countries,  while 
a  certain  amount  of  the  5%  Exchequer  bonds  and 
Treasury  bills  sold  were  purchased  out  of  the  pro- 
ceeds of  the  sale  of  American  securities.  Altogether 
the  capital  subscriptions  of  1916  reach  the  stupendous 
total  of  £1,309,000,000,  and  of  this  sum  issues  other 
than  those  raised  hv  the  British  Government  for 
War  purposes  amounted  to  £36,000,000.  The  French 
Government  took  £15,600,000  of  this.  Colonial 
Governments  £8,500,000,  and  about  £1,400,000  went 
into  Irish  land  stock,  thus  leaving  only  £10,100^000 
subscribed  for  all  other  purposes,  such  as  railways, 
commercial,  industrial  undertakings,  iron,  coal,  and 
steel  companies,  shipping,  &c.  In  1915  subscriptions 
to  these  miscellaneous  objects  amounted  to 
£19,000,000,  in  1914  to  £131,000,000,  and  in  the  pre- 
War  year,  1913,  to  £187,000,000. 

In  consiSering  the  domestic  War  loans  of  Great 
Britain  it  has  to  be  recollected  that  they  are  largely 
offset  by  advances  made  to  our  Allies  and  Dominions, 
which  have  shown  a  tendency  to  increase  as  the  War 
has  continued.  It  is  not  possible  to  say  just  how  much 
has  been  so  advanced  for  the  calendar  year,  but  as 
near  as  we  can  ascertain  these  advances  Inst  year 
amounted  to  £573,000,000,  in  comparison  with 
£155,000.000  in  1915  and  under  .£33,000,000  in  1914. 
Tlius  net  British  Govornment  borrowings  on  this  side 
last  year  amounted,  ron-hly,  to  £700.000.000.  This 
fisrure,  it  is  true,  is  some  .£300,000.000  less  than  in 
1915;  but  it  must  not  be  inferred  from  this  that  we 
have    really  borrowed   less,    the   difference    probably 
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havin-:;  been  made  up  by  bonowiiigs  abroad  iiiid  Iciu- 
pornry  advances. 

In  order  to  indicnlc  tlie  Iiome  borrowings  of  the 
British  Government  for  war  purposes  and  the  net 
borrowinf^s,  after  allowing  for  advances  to  llie  Allies 
and  Dominions,  we  present  the  following  statement:  — 


229,7fl.S,00n 
676,601,011(1 
31,647,000 


6%  Rxchequer  Bonds 
«%  Rxcho.iiior  nonds      ... 
War  Kxpi'ii.liluro  Ocrts.... 
Wur  S;ivlM.,'s  Oris. 

3J»;,  W:,r  Loan      

4%  War  Loan      

3%  E.\clicqucr  Bonds      ... 

Total       

Less  approxiraato  amount 
advanced  to  Allies  and 
Dominions  for  war  pur- 


Twalve  months  ago  we  presented  a  statement 
showing  the  capital  subscriptions  of  Great  Britain  for 
all  purposes  for  the  previous  nine  years.  Pressure 
upon  our  space  prevents  us  from  repeating  that  state- 
ment, and,  therefore,  we  must  content  ourselves  with 
giving  similar  information  for  the  past  four  years 
only.  This  we  do  below  :  — 
Capital  Suhscriptions  of  Great  Britain,  last  4  Years. 

11)10  1!)15  1914                 1913 

f  £  £                        £ 
Net  war  borrowings  of 

Brit.  Gov.  (.IS  above)...    609,611,000  99!i,233,00O  152,050,000                — 

OtherBrit.Gov. Issues...        1,430,000  4,816,000  6,953,000  6,098,000 


TotalBrit.Gov.        ...    701,000,0001,003,000,000    159,000,000 
India,  the  Dominions  and 

.Uliea  (ns  above)       ...    573,000,000    155,000,000      32,800,000 
publicly  issued,  in- 
foreign 


Total  Gov.  loans 

Municip-ilities — 
United  Kingdom 
Indi.in 
Colonial 
Foreign 


Colonial 
Foreign 

Total 

Banks      

Brftweries  

Canals  and  Docks 
Commercial,  Indust.,  Ac. 
Electric  Light  &  Power 
Fin.,  Land,  Inv.  &  Trust 

Gas  and  Water 

Insurance  

Iron,  Coal,  Steel  &  Bng. 


Rubber 

Shipping 

Tea  and  Coffee  ,. 

Telegraphs  and  ' 


.   24,000,000 
..1,298,000,0001 

65,000,000 
223,000,000 

Nil 
Nil 

350,000 
Nil 

68,000,000 
260,000,000 

64,916,089 
61,014,109 

496,000 

;;      Si! 

Nil 

3,046,810 

7,818,511 
10,606,169 

21,470,490 

8,019,340 
5,873,760 
19,425,894 
17,240,931 

50,659,916 

920,000 

Nil 

14,810,371 

8,530,670 

495,000 

..    1,673,966 

'.'.             Nil 

240,000 

350,000 

4,290,617 
3,465,000 
2,476,000 
2,940,000 

24,266,941 

5,486,328 
3,010,000 
36,293,663 
30,816,846 

1,918,956 

13,170,.517 

74,606,737 

3,681,154 
25,600 
3,750 
86,613 
76,000 
1,768,760 
32,500 
395,000 


.,424,419 
11,231 
76,853 


677,960 

47,5»0 
122,736 

40,000 
245,930 

41,250 
120,000 

Nil 


16,175,425 
4,803,997 
8,128,183 


2,367,362 
2,009,160 

285,000 
3,189,309 

759,466 
6,694,760 

142,330 


727,000 
33,256,435 
4,427,581 
11,129,882 
1,633,910 
454,430 
7,687,489 
4,011,267 
1,681,260 
359,300 
5,683,700 
1,387,945 
4,857,474 
265,342 
2,455,21" 
6,126,000 


Grand  Total  ...1,308,611,3871,242,030,662    391,430,884    248,237,207 

It  has  been  our  practic-e  in  the  past  to  show  how 
much  of  the  new  capital  has  been  destined  for  over- 
seas countries,  but  continuity  of  this  policy  is  im- 
possible in  view  of  uncertainty  as  to  how  the  advances 
of  the  British  Government  to  Allies  and  Dominions 
have  been  divided  up.  In  these  circumstances  we 
cannot  do  better  than  append  the  following  statement, 
which  indicates  how  much  of  the  capital  subscriptions 
of  the  past  four  years  have  been  for  home  purposes 
and  how  much  for  our  overseas  possessions  and  foreign 
countries : — - 
Capital  Subscriptions  of  Great  Britain,  last  4  Years. 

1916  1915  1914  1913 

£  £  £  £ 

Home  purposes 
Loans     to     India,     the 
Foreign 


Countries 
Total 


709,000,0001,011,000,000    202,000,000      61,000.000 
699,000,000    231,000,000    189,000,000    197,000,000 


1,308,000,0001, 212,000,000    391,000,000    248,000,000 


Union  Discount  Compani  of  London,  Limited. — Divi- 
dend for  the  final  half-year  at  the  rate  of  13%  per  annum, 
less  income  tax,  with  a  bonus  of  Is.  per  share,  free  of  income 
tax,  £10,000  to  premises  account,  and  carrv  forward 
£107.533  18.«. 


PLAYER'S 

NAVY  MIXTURE 


61 


"Tipe  Verfect" 

IN       THREE  MUd 

STRENGTHS     "J  "•*<«»• 


Wounded  British  Soldiers 
■nd  Sailors  in  Military 
Hospitals  at  home  and  for 
the  Front  at  Duty-Free  prices 


oz. 


Terms  on  application  to 

JOHN  PLAYER   &  SONS,  Nottingham. 
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PROGRESS  OF  THE  WABASH. 

INITIAL    DIVIDEND    ON    "A"    PREFERRED. 

The  directors  of  the  Wabash  Railway  have  announced 
an  initial  quarterly  distribution  on  the  Preferred  "  A  " 
stock,  thus  placing  it  on  a  4%  dividend  basis.  Appli- 
caitions  for  the  deposit  of  this  stock  have  not  hitherto 
been  made  by  the  Treasury  under  its  Mobihsation  of 
Securities  scheme,  but  now,  presumably,  it  will  be  so 
included,  in  which  case  British  holders  will  receive 
an  extra  ^%  during  the  deposit  period,  making  4^% 
in  all.  The  price  of  the  "  A  "  stock  in  New  York 
reached  its  highest  point  of  60^  a,  month  ago.  It  now 
stands  at  56;,-  in  New  York,  equal  to  about  59 J  in 
London,  and,  allowing  for  the  1%  of  accrued  dividend, 
the  yield  derived  from  the  4%  dividend  is  almost 
7i%.  The  Preferred  "  B  "  stock  stands  at  about  3U 
London,  and  the  Common  stock  at  15i.  If  the  Com- 
pany continues  to  make  progress  as  it  has  done  in  the 
past  year,  the  prices  of  these  three  securities  may  all 
be  expected  materially  to  advance  in  the  future. 

Many  years  ago  a  very  considerable  interest  in  the 
undertaking  was  held  on  this  side,  but  as  the  years 
passed  less  and  less  attention  was  devoted  to  its  affairs. 
It  suffered  from  over-capitalisation,  from  relatively 
indifferent  management,  and  in  later  years  from  appa- 
rent lack  of  appreciation  on  the  part  of  the  Legislatures 
of  the  urgent  needs  of  the  railways.  During  its  un- 
eventful career  the  property  was  sold  three  times  under 
foreclosure,  but  in  existing  circumstances  it  is 
fully  anticipated  that  the  third  may  prove  to  be  the 
las*  time  such  a  step  will  be  taken,  for  a  new  era  has 
dawned  for  the  existing  undertaking,  and  the  past  year 
has  been  far  and  away  the  best  the  Wabash  has  ever 
enjoyed.  All  the  defects  of  the  past  have  been 
eliminat«d.  A  somewhat  drastic  scaling  down  of 
interest  charges  was  made  during  the  last  Eeceiver- 
ship,  the  Interstate  Commerce  Commission  and  other 
Governmental  authorities  have  realised  that  higher 
rates  and  fares  and  greater  consideration  generally  were 
vitally  necessary  to  the  maintenance  of  railway  credit, 
and,  what  is  still  more  important  as  making  for  the 
future  well-being  of  the  undertaking,  men  of  high 
reputation,  particularly  in  the  matter  of  economical 
operation  of  traffic,  are  now  in  charge  of  the  Com- 
pany's affairs. 

The  new  Wabash  Railway  commenced  operations 
on  November  1,  1915,  and  it  is  therefore  interesting  to 
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ascertain  how  the  Company  has  fared  in  its  first  year 
after  receivership  as  compared  with  its  last  year  under 
such  conditions.  The  line  serves  one  of  the  best 
traffic-creating  sections  of  the  United  States,  traverses 
the  rich  and  populous  States  of  Michigan,  Ohio,  In- 
diana, Illinois,  Missouri,  and  Iowa,  and  connects 
such  important  cities  as  Chicago,  St.  Louis,  Kansas 
City,  Detroit,  and  Toledo.  Until  191.5-lG,  through  one 
cause  and  another,  its  gi-oss  earnings  did  not  expand 
as  they  should  have  done.  At  the  same  time,  operating 
expenses  were  excessive,  and  interest  and  other  charges 
so  high  that  hopes  could  never  be  entertained  of  the 
Company  being  a  financial  success  so  long  as  the  old 
conditions  continued.  In  some  years  80%  of  its  gross 
earnings  were  swallowed  up  by  expenses,  the  greater 
part  upon  conducting  transportation.  It  has  to  be 
realised,  of  course,  that  the  United  States  has  enjoyed 
exceptional  prosperity  during  the  past  twelve  months, 
and  that  the  revenue  of  the  Wabash  for  1916  has  pro- 
bably been  larger  than  would  have  been  the  case  had 
trade  conditions  been  less  active,  but,  all  the  same,  it 
has  been  a  period  in  which  the  Wabash  has  greatly 
enhanced  its  reputation. 

Gross  receipts  for  the  twelve  months  to  the  end  of 
October  amounted  to  $36,750,000,  which  was 
$7,239,000,  or  24i%,  greater  than  in  the  previous 
year,  which  covered  a  period  of  depression  in  the  iron 
and  steel  trades,  and,  in  fact,  in  industry  generally. 
Operating  expenses  amounted  to  $24,416,000, 
which  was,  however,  only  $1,106,000,  or  4i%, 
higher  than  in  1914-15.  Hence  net  earnings  for  "the 
first  time  ran  into  eight  figures— $12,334,000,  or 
nearly  double  those  for  1914-15.  Allowing  for  miscel- 
laneous income  and  tax  deductions,  the  amount  of  net 
income  available  for  meeting  all  charges  was 
$11,688,000,  a,g-ainst  only  $5,696,000  in  1914-15. 
Through  the  repayment  of  receivers'  certificates  and 
reduction  in  funded  debt,  interest  and  other  charges 
were  $897,000  lower  at  $6,535,000.  Thus  there 
remained  a  net  profit  of  $5,153,000,  against  a  deficit 
of  $1,736,000  in  1914-15  and  a  deficit  of  $2,328,000 
in  1913-14.  The  reduction  in  charges  was  less  than 
had  been  looked  for,  as  it  was  anticipated  considerable 
savings  would  accrue  on  account  of  hire  of  equipment, 
but  the  past  year  has  been  one  in  which  the  situation 
has  been  extremely  difficult,  the  car  shortage  having  at 
times  assumed  serious  proportions.  The  Wabash, 
however,  has  a  large  number  of  new  cars  on  order,  and 
when  these  have  been  delivered  it  is  expected  interest 
and  other  charges  will  show  further  diminution. 

The  accounts  of  the  Wabash  are  now  made  up  to 
Decembes  31,  and  the  report  for  1916  will  not  be  avail- 
able for  two  or  three  months.  We  therefore  give 
below  the  latest  results  to  hand,  .which  show  the 
earnings  and  profits  of  the  road  during  its  first  year  of 
operation  under  the  present  regime:  — 


Year  to  October  31— lOl.'i-lO    lnl4-15      191.1-1 .4 


:,noo  si,552,ooo   -f  7.;3n,oon 

;,000  24,(596,000     -H,106,00n 
1%)       (78-2%)      -     (9.3) 


Net  income 
Interest   snd    other 
charges 6,5.1.5 


11,688,000    5,696,000    8,186,000    6,817,000     +5,992,000 
432,000    7,513,000    6,870,000     -    897.000 
Net  proBt •'■',153,000Dr.l,7.-!6,00ODr.3,388,00O  Dr. .53,000   -t-G,S,S9,0(;q 

Whether  or  not  the  dividend  of  1%  on  the  "A  " 
stock  just  declared  is  to  be  charged  to  the  accounts  of 
1916  or  to  those  of  1917  we  do  not  yet  know,  but  even 
if  it  is  paid  out  of  last  year's  profit  there  will  still 
remain  a  large  surplus  available  for  capital  purposes. 
The  profit  for  the  year  to  October  31  last,  as  we  show 
above,  was  $5,15.3,000,  to  which  must  be  added  the 
further  gain  that  occurred  in  November  and  December. 
In  November  net  earnings,  after  taxes,  increased 
$321,000,  and,  so  far  as  can  be  estimated,  the  gain 


in  December  was  $326,000,  making  a  profit  of  roughly 
$5,800,000  for  1916. 

There  are  outstanding  $46,200,000  of  Preferred 
"  A  "  stock,  $48,970,000  of  Preferred  "  B  "  stock, 
and  $44,290,000  of  Common  stock.  The  "  A  "  and 
"  B"  stocks  are  entitled  to  5%  non-cumulative  divi- 
dends, but,  after  5%  has  been  paid  upon  the  Common, 
the  "  A  "  stock  ranks,  pari  passu,  with  the  latter  in 
any  further  distribution  of  profits.  The  "B  "  stock 
dividend  is  limited  to  5%,  but  the  stock  is  convertible 
at  any  time  after  August  1,  1918,  at  the  option  of  the 
holder,  as  to  one-half  into  "  A  "  stock  and  as  to  the 
other  half  into  the  Common  stock.  Under  the  re- 
organisation plan  the  "  B  "  stock  was  given  in 
exchange  for  the  old  First  and  Refunding  Mortgage 
Bonds,  and  holders  thereof,  under  the  terms  of  the 
plan,  took  up  practically  the  whole  of  the  "  A  "  and 
Common  stocks.  These  two  latter  stocks  were  origi- 
nally offered,  in  consideration  of  the  payment  of  an 
assessment  of  $30  a  share,  to  the  holders  of  the  old 
Preferred  and  Common  stocks  of  the  Wabash  Eail- 
road,  but  lack  of  desire  on  their  part  to  participate 
further  in  the  fortunes  of  the  undertaking  caused  the 
onus  of  paying  the  assessment  to  fall  upon  the  First 
and  Refunding  bondholders. 

That  the  directors  were  fully  justified  in  commenc- 
ing dividend  payments  is  evident  from  the  profits 
earned  last  year,  for  the  net  profit  of  approximately 
$5,800,000  was  equal  to  5%  dividends  on  each  of  the 
two  Preferred  stocks  and  to,  roughly,  2|%  on  the 
Common.  That  in  a  relatively  few  years  the  "A" 
stock  will  be  in  receipt  of  5%  dividends  and  the  "  B  " 
stock  also  will  be  participating  in  a  distribution  of 
profits  we  believe  to  be  not  improbable,  but  it  cannot 
be  expected  that  the  dividend  on  the  "  A  "  stock  will 
be  raised  during  1917  to  a  basis  higher  than  the  exist- 
ing 4%.  We  set  out  below  our  calculations  of  last 
year's  profits:  — 

Probable  Profits  of  Wabash  Railway,  Year  1916. 


i 


Net  profit,  year  to  Octobpr  1916'         

Addition  to  net  receipts,  November  1916 
Estimated  addition  to  net  receipts,  December  1916 


stoct  requii-es 

'  stock  requires 


Balance  =  2-35% 


The  key  to  the  whole  situation  and  the  application 
of  which  the  management  may  justly  feel  proud  is  the 
cutting  down  of  the  operating  ratio.  For  the  year  to 
October  31,  1914,  this  ratio  was,  as  high  as  81.1%. 
Tlie  following  year  it  was  reduced  to  75.7%,  and  last 
year  was  brought  down  to  the  more  reasonable  level 
of  66.4%.  The  sum.s  expended  upon  maintenance  of 
the  road  and  equipment  in  the  three  years  were  practi- 
cally unchanged,  nearly  all  the  saving  having  been 
in  tiie  tost  of  conducting  transportation.  Indeed,  for 
every  month,  commencing  with  September  1915,  the 
officers  have  succeeded  in  curtaihng  the  transportation 
ratio  as  compared  with  the  costs  for  the  corresponding 
month  of  the  previous  year.  Whereas  two  years  ago 
more  than  one-half  of  the  gross  receipts  was  being 
applied  to  handling  the  traffic,  now  not  much  more 
than  one-third  is  being  spent  for  that  purpose.  All 
this  has  been  brought  about  by  the  display  of  greater 
energy  on  tlie  part  of  the  staff,  assisted  by  the  intro- 
duction of  improved  types  of  equipment,  especially 
super-heater  locomotives,  the  strengthening  of  bridges 
and  culverts,  and  the  laying  of  heavier  rails.  Only 
four  and  a  half  years  ago  the  Wabash  had  no  90-Ib. 
rails  on  its  track.  Now  fully  one-fourth  of  its  track 
mileage  consists  of  rail  of  this  weight. 

The  manner  in  which  the  continually  expanding' 
gross  earnings  have  been  accompanied  by  reduced  con 
ducting  transportation  costs  will  be  evident  froTn  (l- 
subjoined  statement:  — 


Janu; 


11)17.] 
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CouTte  of  Conducting  TranapoTtation   Costs,    Wabash  Rly. 

^Cuud.  Trn.IViiHo—, 
Colt  of  Ootid.  I'rcvious 

^Orosa  Rno«i|ita.-,      ^Traiiiiporttttlon-,  Your. 

i  +  or  -•  t         +  or  -•    %     %   +or-« 

July  191.^  ...  2,182,000  -227,000  1,028,000  —  17,000  Vl-l  39'4  +  30 
Aui;.  11115  ...  2,«l:i,ra)0  I-  ■.■11,11(111  1,0,^1,000  -  13,01)1)  :(7-H  35-7+  21 
sopt.  1016      ...    •-'.s-ii.odii    \--i-i<Mt\    I  iiiai.oiio   +     i.iiiji)  :iGs  :i!)-9—  .11 

Oct.    1015  ...     ■J.'l^.i.i ■    Mi.n>..,      I,l,;,(»lll       .     1 -.'.-.ii  ir.-.',-    7-6 

Nor.  1015  ...     ■-'.•-I,-'- '      I,-", I      I      l.,'">i       -  .1117-   8-5 

Doc.   1915  ...     -'. '1        >      I    I.., ■..     r     :      ,  50-7-Ul-S 

JttU.   1916  ...  ■-•,-  ■'/'-                 —      I    I,-, •      > 11    ■  50-9-   'J-7 

Feb.  laic  ...    -J,-;;!, i                ' n    ■  50  9-0-0 

Miir.  lalfl  ...     "■,"^-, .    ,    ■  '-          ,      :.-i.i           •  l,.0-S-2 

Apr.  IftlB  ...     'J. '.IV-,, I-    .             1.1-0-7 

May  1»10  ...  li.iTj.iMM     .  ,  i  i    .  i;:;-  0-0 

Juno  1910  ...  •.•,;i-i-j,nii(i       ,,    I    ,            ,,,.,,        ,  1,,-i—  5-9 

July  1910  ...    :i.n-'.,,,. ,         .  I  -  i,   -       1    .  ■   .,    „-  1  i.'-i-  4-0 

Au?.  191G  ...  :;,:.".-w       1..       •     i;  i    i  :i.-.-.-,  :!7-s  -  2-.'! 

Sopt.lSlO  ...  :i.:l, ,.",„'         I.I             ,,  ,         I,,, 35-3  36-8—   1-3 

Oct.   1910  ...    :•,.-,. I     i:    "■       I'     3«-«  38-0-  3-1 

Nov.  1910  ...     :i,li-."' ,,  ,!,.,>,,        ..ul.a.lo)  38-2        — 

•  lacroiio  or  d,-  re  i^e  ,-i)Tnp  ir- 1  wii  I,  ,-,,rr>"^jioii,liii-:  period  of  previous  year. 


FOREIGN   RAILWAYS. 

THE  CUBA  RAILROAD. 

It  is  evident  that  the  Cuba  Railroad  Company  con- 
tinues to  spend  money  very  liberally,  cither  of  neces- 
sity, or  as  a  matter  of  expediency,  i.e.  taking  advantage 
of  its  prosperity  to  add  to  the  strength  and  efficiency 
of  the  road  and  rolling  stock.  Last  year,  it  will  be 
recollected,  over  50%  of  the  increase  in  gross  receipts 
was  absorbed  by  additional  expenditure,  but  as  the 
greater  portion  of  the  extra  outlay  was  on  mainten- 
ance and  renewals,  considerable  economy  of  operation 
was  in  evidence.  This  year  the  Company  may  be  con- 
tinuing this  betterment  policy,  although  in  view  of  the 
gi-eat  rise  in  the  price  of  coal  and  railway  material  of 
all  kinds,  the  cost  of  conducting  transportation  may  be 
considerably  higher  than  in  1915-16.  Be  this  as  it 
may,  the  fact  remains  that  only  a  relatively  small 
portion  of  the  present  increase  in  earnings  is  being 
retained  in  the  net  revenue  account.  In  October  last, 
the  return  for  which  is  just  to  hand,  an  increase  of 
$113,228  in  gross  receipts  was  attended  by  an  addi- 
tion of  $109,284  to  the  working  expenses,  and  the  net 
earnings  gained  only  $3,944,  or  2.7%.  For  the  four 
months  to  the  end  of  October  the  growth  in  expendi- 
ture was  less  pronounced,  but  if  the  October  return 
can  be  taken  as  a  criterion  of  future  results,  the  total 
cost  of  working  in  the  cun-ent  year  will  be  very  much 
larger  than  it  was  in  1915-16.  Pi-om  July  1  to  Octo- 
ber 31  the  gross  earnings  increased  as  much  as 
$516,844,  or  over  31%^,  but  as  the  gain  in  net  earnings 
is  only  $132,962,  or  18.5%,  the  addition  to  expendi- 
ture has  been  as  much  as  $383,982,  or  41.6%,  the 
ratio  to  gross  receipts  being  raised  from  56.19%  to 
60.54%.  Miscellaneous  income  produced  $3,480  for 
the  period,  against  nothing  a  year  ago.  so  that  the 
growth  in  the  total  net  income  is  $136,442,  or  nearly 
20%.  On  the  other  hand,  interest  charges  are  up 
over  $60,000,  owing  to  the  issue  in  November  1915 
of  $3,000,000  Three- Year  note.s  bearing  5%  interest, 
and  the  net  profit  for  the  four  months  is  thus  only 
$76,125,  or  17.7%  higher  than  in  the  corresponding 
period  a  year  ago. 

The  income  statement  for  the  first  four  months  of 
the  current  year  is  set  out  beneath:  — 


Four   Months 


Gros-s  eaminiis 
Working  expenses 
Ratio 


Fixed  charges 
Net  profit 


2.ln6..'i99 
1.305.201   921, .51 
fCO-5;!)   f.'ifi-li 


55  -l-.'il''.S'<4 


718,436  -fl?,2.''r,2   -|-1 


606,256   430,129  +   76,126 


It  is  evident  from  the  foregoing  that  despite  in- 
creased expenditure  and  higher  capital  charges  the 
Company  continues  to  enjoy  considerable  prosperity, 
and  that  the  year's  net  results  are  likelv  to  show  expan- 
sion as  compared  with  1915-16,  which  was  a  banner 
year  in  the  history  of  the  undertaking.     At  June  30 


last  the  profit  for  dividend  on  the  Ordinary  stock  was 
$1,945,415,  and  the  increase  of  $76,125,  secured  in 
the  first  four  months  of  the  current  year,  raises  the 
distributable  sin  plus  to  $2,021 , 5-10.  The  payment  of 
stock  dividends  last  year  out  of  surplus  profits  increased 
the  total  of  the  Common  stock  from  $10,000,000  to 
$15,000,000,  and  on  this  larger  total  the  profits  of  the 
current  year,  apart  from  any  further  increase  in  the 
remaining  eight  months,  are  equal  to  a  dividend  of 
about  13 j%.  The  maintenance  of  a  6%  distribution 
is,  therefore,  well  assured,  despite  the  fact  that  it  will 
involve  the  division  of  $900,0f)0  of  revenue,  against 
$720,000  last  yeer  and  $600,000  in  1914-15.  To  show 
the  excellent  position  of  the  undertaking  we  give  here- 
with the  revenue  statoment  of  the  Company  for  the  last 
four  years.  The  results  for  the  current  year  are  based 
on  the  increases  shown  in  the  first  four  months  to 
October  31:  — 

Cuba  Railroad, 
Year  ended  June  30— 1917t  1916  1915  1914  1913 


Gross  earnings : 

Pas.senger 

— 

2,614,216 

1,930,615 

2,006,113 

1,939,059 

Freight       

— 

3,442,490 

2,583,321 

2,610,782 

2,166,843 

other          

— 

868,991 

642,778 

547,776 

636,138 

Total       

7,332,541 

6,815,697 

6,206,714 

5,164,671 

4,632,040 

Working  expenses    ... 

3,682,652 

3,298,670 

3,479,174 

2,693,749 

2,416,538 

Ratio      

(50-22) 

(48-40) 

(47-61) 

(52-16) 

(6217) 

Not  earnings 

3,649,989 

3,617,027 

2,727,640 

2,470,922 

2,216,502 

other  income 

10,112 

6,632 

— 

— 

Total  net  income      .. 

iiseTrToi 

37623!659 

2,727,640 

2,470,922 

2,515,602 

H-bced  charges 

1,038,561 

978.244 

853,356 

819,417 

801,222 

Net  profit      

2,621,540 

2,5  45,415 

1,873,684 

1,651,505 

1,414,280 

Div.  on  Prcf.  stock    ... 

600,000 

600,000 

600,000 

600,000 

600,000 

Rate  percent.    ... 

(6%) 

(6%) 

fo%) 

(6?/o) 

_(fi%)_ 

Profit  for  Ordinary    ... 

2,021.540 

1,94.\415 

1,273,684 

1,051,506 

814,280 

Ordinarv    dividend  .. 

900,000 

720,000 

600,000 

600,000 

400,000 

Rate  per  cent. 

f6%) 

(6%) 

(6%) 

(6%) 

(4%) 

Surplus       

1,131,540 

1,225,415 

673,684 

461,505 

414,280 

Extraordinary          re- 

placements written 

— 

— 

310,768 

135,000 

— 

Surplus 


1,121,540     1,325,415 


414,280 


310,608* 

*  This  snrplns  was  reduced  to  SI  6,606  through  charging  against  such  surplus 
three  Preferred  stock  dividends,  whiie  only  two  Were  applicable  thereto,  it 
laving  been  deemed  advisable  to  alter  the  accounting,  so  that  hereafter  all 
lividends  will  be  shown  in  the  income  statement  of  the  fiscal  year  during  which 
such  ilividends  are  declared,  and  not,  as  in  previous  reports,  in  the  income 
statement  of  the  fiscal  year  iluring  which  such  dividends  are  actually  paid, 
t  Based  on  the  results  shown  for  the  first  four  months  of  the  year. 

The  great  prosperity  of  the  Company  is  due  to  the 
activity  of  the  Cuban  sugar  industry.  For  the  past 
four  years  the  island  has  been  favoured  with  bumper 
sugar  crops,  and  as  prices  have  risen  enormously  since 
the  outbreak  of  war  the  wealth  of  the  country  has  been 
greatly  enhanced,  and  business  is  reported  to  be  ex- 
ceedingly active  evcrvwhere.  In  the  particular  dis- 
tricts sei-ved  by  the  Cuba,  Railroad  developments  have 
been  very  marked.  The  number  of  sugar  mills  on  the 
system  is  steadily  increasing,  and  the  capacity  of  the 
existing  mills  is  beintj  largely  increased.  Six  additional 
mills  are  expected  to  be  brought  into  use  for  the  coming 
season,  and  as  the  crop  promises  to  again  be  a  large 
one  the  outlook  for  the  Company  is  distinctly  hopeful. 
Even  if  the  coming  crop  is  no  larger  than  that  of  the 
past  season  it  will  be  well  above  the  average  of  recent 
vears.  the  total  production  of  the  island  in  1915-16 
omountincT  to  approximately  3.000.000  tons,  as  against 
about  2,500,000  tons  in  each  of  the  three  preceding 
years.  The  su.?ar  production  of  the  island  over  a 
series  of  years  wiU  be  seen  from  the  table  appended  :  — 


I9n<>-10 
19n«-09 
1907-08 


Cuban  Sugar  Crops. 
Tons  Year 

..   s.ooo.nno  i  i!>n6-07 

.     2.692.000  I  1905-06 

.    2..i97.nnn  [1904-05      ., 
.     2,429.000  1 190.3-04 
.    l,S9r..oon  1 1002-03 


Tons 
1,428.000 
1,263.000 
1,189.000 
1.106,000 
1,028.000 
872.000 
635.000 


Ever  since  the  line  was  constinicted  and  opened  to 
traffic  a  substantial  improvement  in  earnings  and  pro- 
fits has  been  recorded  by  the  Company  annually,  and 
it  is  evident  that  the  cun-ent  year  is  not  going  to  prove 
an  exception  to  the  rule.     The  rapid  development  of 
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the  undertaking  will  be  apparent  from  the  following 
retrospect  of  the  main  results  of  working  since  opera- 
tions were  commenced  in  1903-04:  — 


Oitba  Railroad. 


Tear 
191C-17* 
1915-16 
1914-16 
1913-14 
1912-13 
1911-18 
1910-11 
1909-10 
1908-09 
1907-08 
1906-07 
1905-06 
1904-06 
1903-04 


Gross    , 
Miloage   Earnings 


-n  orfciiig  Expenses-,    Net 


Ratio    Earnings 


7,322,641  S,682,BB2 

6,815,697  3,2a8,e70 

6,306,714  2,479,174 

6,164,671  8,692,749 

4,632,040  2,416,538 

3,819,253  2,000,393 

3,059,650  1,685,579 

2,669,335  1,452,036 

2,157,165  1,207,076 


60-22 


1,989 


48-40  3,617,027 

47-61  2,727,640 

62-00  2,470,923 

62-17  2,216,602 

62-37  1,818,860 

65-06  1,374,071 
1,107,599 


440J  2,039,468 
426  1,963,309 
426       1,619,082 


1,318,180 

1,294,966 

1  066,656 

733,638 


66-73 
66-95 
64-03 


721,288 
658,354 
662,626 
296,623 


2,621,640 

2,646,416 

1,873,684 

1,651,60.'; 

1,414,280 

1,069,862 

797,316 

672,089 

660,799 

366,426 

332,421 

287,861 

37,448 


—  624,043        666,119     108-04(LoS3M2.077 

I  the  results  shown  for  the  first  four  months  only. 


Of  course  it  must  be  realised  that  the  conditions 
obtaining  in  the  past  two  years  are  quite  exceptional, 
that  bumper  crops  will  not  always  be  secured  or  such 
high  prices  realised,  and  that  the  present  activity  of 
trade  cannot  continue  indefinitely.  At  the  same  time 
it  will  be  seen  from  the  foregoing  table  that  even  in 
the  years  preceding  the  War  mcirked  progress  was 
made  by  the  Company,  despite  poor  crops  and  the 
existence  of  very  unprofitable  sugar  prices.  A  set- 
back will  doubtless  occur  when  the  War  is  over,  but 
inasmuch  as  this  is  fully  realised,  and  efforts  are  being 
made  to  extend  the  sugar  industry  and  to  improve 
milling  plant  so  as  to  cheapen  production,  &c.,  the 
return  to  normal  times  and  less  favourable  conditions 
in  the  island  need  not  be  anticipated  with  uneasiness. 

The  price  of  the  6%  Non-cumulative  Preferred 
stock  has  fallen  to  94xd.,  and  the  yield  allowing  for 
exchange  is  as  much  as  £6  13s.  4d.  per  cent.  The 
dividend  is  well  secured,  the  margin  of  profit  behind 
it  at  the  present  time  being  upwards  of  $2,000,000. 
The  bonds  of  the  Company  are  well-secured  invest- 
ments, and  can  be  bought  to  give  a  return  of  from 
£5}  to  £5|  per  cent. 

The  capitaJ  of  the  Company  and  the  prices  of  its 
securities  are  set  out  beneath:  — 

Becnrity 

%%  l»t  Mort.  60-Tr.  Gold  bonds  12,030,000  6°  July  1,  1952     99 

»%  Improvemt  and  Equip.  Bds.  4,000,000  5     May  1,1960     90 

Tmrt  Bqnlpment  rprtiftcntes ...  1,943,000  —            •             _ 

•-year  5%  Secured  Gold  Notes  3,000,000  6    Nov.16,1918  100 

«%    Non-Turn.  Preferred  stock  10,000,000  6—94 

Oommon  stock 16,000,000  6             —           — 

Total  authorised  capital   ...     42,973.000 


BUENOS    AYRES   CENTRAL  RAILWAY. 

This  railway,  which  is  about  252  miles  in  length, 
extends  from  the  City  of  Buenos  Ayres  to  Port  Zarate 
on  the  river  Parana  (where  connection  is  made  with 
the  Entre  Eios  Railways  under  a  working  agreement), 
and  to  Salta  and  Eojas,  with  a  branch  from  Salta  to 
San  Martin,  there  joining  the  Central  Argentine  Eail- 
way.  The  line  forms  the  connecting-link  between  the 
Entre  Eios  Eailways  and  the  City  of  Buenos  Ayres, 
and  al!  through  traffic  arising  on  the  Entre  Eios, 
Argentine  North  Eastern  and  Paraguay  Central 
systems,  and  destined  for  the  capital  of  the  Eepublic, 
has  to  pass  over  the  Buenos  Ayres  Central  Eailway. 
As  business  over  these  several  railways  is  recovering 
from  its  recent  depression,  so  also  are  the  earnings  and 
profits  of  the  Buenos  Ayres  Central  growing  in  volume. 
Indeed,  the  past  year's  results  are  the  best  in  the 
history  of  the  Company,  a  dividend  of  3i%  being 
distributed  on  the  share  capital,  as  against  2%  in  the 
two  preceding  years  and  3%  in  1912-13.  This,  too, 
after  liberal  provision  has  been  made  for  renewals  and 
reserve.  The  increase  in  gross  earnings  compared 
with  1914-15  amounted  to  £45,736,  or  18.7%,  and  as 
this  was  accompanied  bv  an  addition  of  only  .€14.279 
to  the  working  expenses,  the  cain  in  net  earnings 
comes  out  at  £31,457,  or  26.6%.  To  show  the 
marked  recovery  in  the  earnings  of  the  line  last  year 
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149,641 
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118,183 

289,114 
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56-40 
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193,867 

120,341 
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188,012 
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64,120 
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116,024 

66-19 
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49,021 

we  append  a  comparison  of  the  main  results  of  work- 
ing since  1908-09:  — 

Buenos  Ayres  Central  Sailway. 

Gross  Net 

rear 

1915-16      .. 
1914-1)      .. 
1913-14 
1912-13 
1911-12      .. 
1910-11 
1909-10      .. 
19C8.09      ., 

The  profit  for  dividend  amounted  to  £94,714, 
against  £44,974  in  the  preceding  year  and  £60,639  in 
1913-14.  This  is  equal  to  a  distribution  of  over  5J% 
on  the  share  capital;  so  that  in  raising  the  dividend 
from  2%  to  3i%  the  Company  is  by  no  means  divid- 
ing profits  up  to  the  hilt.  Investors  on  this  side  are 
not  interested  in  the  share  capital  of  the  Company, 
and  in  this  respect  it  is  immaterial  what  dividend  is 
■being  paid.  But  ha-\qng  regard  to  the  fact  that  the 
bond  issues  are  officially  quoted  and  dealt  in  here,  the 
strength  and  earning  capacity  of  the  Company  is  a 
matter  of  importance  to  English  investors.  The  4i% 
Fiii-st  Mortgage  Debentures,  of  which  there  are 
£700,000  in  issue,  are  quoted  et  73xd,  and  give  a  yield 
of  £6  3s.  3d.  per  cent.  They  are  well  secured  both 
as  to  principal  and  interest.  The  sum  needed  for  the 
service  of  the  bonds  is  £31,500,  whilst  the  income 
available  in  the  past  year  was  as  much  as  £148,760. 
They  are  reedemable  at  par  in  1950  or  earlier,  on  six 
months'  notice  at  any  time  after  January  1,  1917. 
The  5%  Second  Mortgage  Debentures  are  also  well 
secured,  with  a  margin  of  profit  behind  them  of 
over  £87,000.  They  are  quoted  at  77,  and  yield  the 
investor  as  much  as  £6  13s.  9d.  per  cent.  The  future 
of  the  Company  is  very  promising,  and  the  bonds  are 
attractive  purchases  at  the  present  time. 

COLOMBIAN   NATIONAL  RAILWAY. 

Notwithstanding  the  serious  interference  witli  the 
trade  of  Colombia  as  a  result  of  the  European  War  and 
the  reduction  of  imports  from  abroad,  the  earnings 
and  profits  of  the  Colombian  National  Railway  in  1915 
sliowed  marked  improvement  as  compared  wiUi  the 
preceding  year,  and  in  1916  further  considerable  pro- 
gress has  been  made.  In  part,  the  improvement  is 
due  to  the  cessation  of  competition,  which  in  1914 
caused  a  considerable  reduction  in  rates.  The  expan- 
sion in  gi-oss  earnings  for  the  year  amounted  to 
£5,164,  or  about  4%,  and  as  this  was  accompanied  by 
a  decrease  of  £11,987,  or  15.4%  in  working  expenses, 
the  net  earnings  gained  as  much  as  £16,553,  or  nearly 
37%.  The  ratio  of  expenses  to  receipts  was  thus  re- 
duced from  63.27%,  to  51.39%.  After  deducting 
London  administration  expenses,  the  profit  shown  is 
£58,616,  a  sum  equal  to  the  full  interest  on  the  First 
and  Second  Mortgage  Debentures  and  to  fully  5J% 
on  the  Third  Mortgage.  In  the  year  1913,  it  may  be 
recalled,  the  Company  made  the  first  payment  towards 
the  interest  on  debentures,  the  whole  burden  of  the 
interest  on  the  First,  Third,  and  Fourth  issues  having 
previously  been  borne  by  the  Government  under  their 
■guarantees.  In  1913  the  Companv  contributed 
£28,000  for  this  purpose,  in  1914  £12,800,  and  in 
l!)lo  the  sum  of  £43,000  was  so  disbursed.  Dming 
1916,  however,  only  £4,000  has  been  paid  as  the 
Government,  taking  into  consideration  the  importance 
and  urgency  of  pending  works,  and  with  a  view  of 
increasing  the  productive  power  of  tJie  railroad  so  as 
to  make  it  a  commercially  paying  concern,  have  per- 
mitted the  Company  to  apply  such  moneys  as  it  could 
dispose  of  towards  supplying  rolling  stock  and  placing 
the  line  in  working  order.  This  is  undoubtedly  a 
wise  course  to  pursue.  The  property  is  certainly  a. 
valuable  one,  and  should  be  well  looked  after.  Tlie 
Chairman  at  the  recent  meeting  referred  to  the  great 
traffic  that  was  bound  to  come  to  the  railway  upon  the 
iipproaching  completion  of  the  Pacific  Railway,  and 
stated  his  firm  belief  that  by  constantly  working  hand 
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in  hand  with  the  Colombian  Governnioufc  tho  Board 
would  be  able  to  make  the  railway  a  comiiiercially 
prosperous  concern.  At  the  end  of  11)1.0  the  Coin- 
peny  owed  the  Goveriuiiont  of  Colombia  over 
£738,CH.)0,  and  the  Uovernnierifc  have  expressed  their 
desire  to  have  the  accounts  adjusted  to  date  and 
security  given  for  the  amount  due.  In  order  to  carry 
out  tlie  relaying  and  iiupro(vem«nt  of  tlte  railway 
and  to  provide  the  further  rolhng  stock  required,  it 
will  i>o  necessary  to  raise  further  funds,  and  at  the 
annual  meeting  held  last  week  the  shareholders  author- 
isetl  the  Board  to  settle  accounts  with  the  Colombian 
Government  and  to  raise  the  capital  necessary  for 
immediate  rpquiroments. 


AMERICAN    INTERNATIONAL 
CORPORATION. 

One  of  the  very  important  results  produced  by  the 
War  has  received  extraordinarily  little  notice  so  far, 
though  the  movement  is  one  that  is  certain  to  modify 
profoundly  existing  financial  conditions,  and  will  un- 
doubtedly have  a  most  important  bearing  on  the 
future.  In  spite  of  the  fact  that  the  United  States 
by  tradition  and  practice  has  held  itself  aloof  from 
European  entanglements,  the  issues  at  stake  in  the 
present  War  are  such  as  must  bring  about  a  radical 
change  in  the  outlook  and  practice  of  Americans,  and 
though  hitherto  the  United  States  has  succeeded  in  its 
policy  of  not  becoming  an  active  belligerent,  the 
changes  which  the  War  has  produced  have  already 
changed  the  American  outlook  from  one  of  mere 
parochiohsm  to  a  broader,  juster,  and  saner  basis 
of  internationalism.  In  a'  letter  written  by 
Mr.  Frank  Vanderlip.  President  ■  of  the  National 
City  Bank,  in  191,5,  he  pointed  out  that  it  was 
a  safe  prediction  that  for  several  years  to  come, 
whatever  fund  of  capital  for  international  develop- 
ment there  may  be  in  the  world  must  come 
from  the  United  States,  inasmuch  as  there  is  little 
prospect  that  the  belligerent  nations  of  Europe  will 
at  any  early  date  be  able  again  to  turn  their  attention 
to  international  finance  and  fresh  capital  for  inter- 
national development.  Mr.  Vanderlip  went  on  to 
say: — • 

While  there  seems  likely  to  be  a  large  supply  of  invest- 
ment capital  in  the  United  Statesc,  there  are  obstacles  in 
the  way  of  that  capital  flowing  f reply  into  investments  in 
other  countries,  no  matter  how  secure  and  promising  those 
investments   may    be.     Financially,    we    have    been   a   ^jro- 
vincial  people.     Our  banking   houses  and   financial   institu- 
tions have  been  thoroughly  well   organised  to  analyse   and 
intelligently  pass  upon  domestic  enterprises  ;  but  they  have 
not  been    organised   to   investigate,   appraise,    and   nfiage 
enterprises  in  foreign  countries.     The  turn  of  events,  how- 
ever,  is  bringing  inevitably  to  our  doors  those   enterprises 
which  would  normally  have  gone  to  Europe  for  the  financing 
that  their  development  makes  necessary.     New  enterprises 
in  foreign  countries  are  now  appealing  to  American  capital. 
Existing  enterprises  are  asking    to  be  financed,  that   they 
may   make  necessary  extensions.   .   .   .  There  is,   therefore, 
a    fertile    field    in    international    finance,   which    it    is    our 
national    duty   to   study   and    our  financial    opportunity  to 
cultivate.     Into  that  field  we  should  direct  capital,  technical 
skill,   and    administrative    experience,   if    we  are    fully   to 
attain  the  position  w^ich  is  awaiting  us  in  world  affairs. 
As  a  result  of  this  there  was  brought  into  existence 
the   American  International    Corporation,   which  was 
organised    in     November    1915    with    a     capital    of 
-^^''M.nOO.OOO,  of  which  $49,000,000  is  Common  stock 
and  $1,000,000  Preferred   stock.        Of  the  Common 
stock  $25,000,000  were  offered  to  stockholders  of  the 
National  City  Bank  at  par.     A  preliminary  report  of 
the  President  on  the  operations  of  the  Company  has 
lately  been   issued,   in  which  he  points   out   that  the 
Corporation  has  been  enga<?ed  dm-ing  its  first  year  in 
the  creation   of  a  strong,    well-balanced,    and    extra- 
ordinary cohesive  working  force.       He    adds   that    a 
definite,  nolicv  has  been  persistently  followed,  "  always 
having   in   view  the  co-ordinated  development  of    an 
export  and  import  trade,  the  use  of  American  materials 


and  maiiufaclures  abroad,  the  employment  of 
.\uierican  capital  and  engineers  in  constructive  foreign 
enterprises,  and,  finally,  the  enlargement  of  a  system 
of  ocean  transportation  under  the  United  States  flag, 
without  which  no  foreign  trade  of  adequate  magnitude 
can  be  permanently  and  successfully  maintained." 
From  the  date  of  the  organisation  of  the  Company  to 
December  1,  1916,  a  total  of  1^30  propositions  were 
submitted  for  consideration,  originating  in  practically 
every  country  of  the  world,  the  hregst  being  from 
South  America,  which  was  responsible  for  347.  Then 
comes  the  United  States  itself  with  326,  followed  by 
Europe  with  256.  Asia  is  responsible  for  73,  West 
Indies  for  71,  Central  America  for  47,  Canada  for  41, 
.\frica  for  29,  Mexico  for  26,  Australia  for  10,  and 
.Alaska  for  four.  Classified  as  to  their  nature  they  are 
placed  under  the  headings  of  agriculture,  commerce 
and  industries,  financing,  manufacturing,  merchan- 
dising, mining,  public  utilities,  and  transportation  and 
communication.  Out  of  the  total  of  1,230  proposi- 
tions 917  have  been  declined,  and  the  remainder  have 
not  v"t  been  finally  disposed  of. 

The  first  business  undertaken  by  the  Corporation 
was  the  purchase,  in  conjunction  with  Messrs.  W.  E. 
Grace  and  Company,  of  the  control  of  the  Pacific  Mail 
Steamship  Company.  This  was  followed  later  on  by 
the  acquisition  of  an  interest  in  the  securities  of  the 
International  Mercantile  Marine  Company.  The 
shortage  of  tonnage  in  merchant  ships,  and  tbe  desira- 
bility of  increasing  facilities  in  the  United  States  for 
shipbuilding  concerns,  led  the  Corporation  to  investi- 
gate shipbuilding  business,  and  finally  it  was  decided  to 
purchase  the  entire  property  of  the  New  York  Ship- 
building Company  at  Camden,  N..I.  It  is  proposed 
to  extend  materially  the  facilities  of  the  yard,  and  it 
will  be  evident  that  the  Company  will  be  provided 
with  adequate  working  capital  and  with  the  necessary 
cash  for  extensive  additions. 

In  another  direction  the  activities  of  the  Corpora- 
tion have  been  directed  to  a  field  which  promises  to 
be  of  very  great  importance,  and  that  is  Eussia.  Im- 
mediately after  its  organisation,  opportunities  for  busi- 
ness associations  with  Eussia  were  offered ;  and, 
finally,  investigations  were  made  as  regards  certain 
railroads  and  steel  and  coal  enterprises,  as  well  as 
other  business  that  looked  promising;  and  the  Corpora- 
tion is  now  filling  orders  for  the  Eussian  Government 
for  a  large  amount  of  steel  rail  and  other  railway  equip- 
ment. Various  undertakings  in  Eussia  are  under  con- 
sideration "  where  it  will  undoubtedly  be  desirable  to 
co-operate  with  British  and  French   interests." 

Another  important  field  of  operations  is  China,  and 
soon  after  incorporation  the  directors  had  their  atten- 
tion du-ected  to  the  possibiHty  of  negotiating  contracts 
for  the  improvement  of  the  Grand  Canal  and  the  con- 
struction of  various  railway  enterprises  in  China,  for 
which  Chinese  Government  bonds  would  be  issued; 
and  it  was  decided  that  the  Corporation  would  under- 
take to  purchase  Chinese  Government  bonds  to  finance 
these  enterprises.  The  Corporation  has  advanced  to 
the  Government  of  China  $500,000.  to  be  expended 
by  the  Government  upon  surveys  and  other  investiga- 
tions for  railways  to  be  built  under  the  contract  in 
which  the  American  International  Corporatipn  is  inter- 
ested. 

In  other  directions  the  activities  of  the  Corporation 
have  been  directed  to  financing  business  in  Uniguay 
and  Latin  America.  Beyond  this,  the  Corporation  has 
taken  an  interest  in  an  important  American  machinery 
company,  a  large  wholesale  tea  business,  and  also  an 
interest  in  the  United  Fruit  Company.  It  will  thus 
be  seen  that  even  as  early  as  the  first  year  of  its 
existence  the  work  done  has  been  of  an  extensive  and 
multifarious  character.  With  the  important  organisa- 
tion and  resources  of  the  National  City  Bank  and 
allied  interests  the  potentialities  are  indeed  very_  great. 
The  American  International  Corporation  promises  to 
be— if    indeed,  it  has  not  already  achieved  that  posi- 
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tion — one  of  the  largest  and  most  impoi-tant  financial 
corporations  in  the  world ;  and  from  what  has  already 
been  done  it  is  evident  that  the  United  States  has 
already  entered  upon  a  new  chapter  in  its  financial 
history,  indicating  that  the  transformation  from  a  posi- 
tion of  financial  provincialism  to  that  of  internation- 
ahsm  has  already  begun  and.  indeed,  is  already  well 
advanced. 


CUBAN-AMERICAN  SUGAR. 

The  twelve  months  to  September  30,  1915,  proved  a 
time  of  very  great  prosperity  for  the  Cuban-American 
Sugar  Company,  and  after  wiping  out  aiTears  of 
dividend  on  its  Preference  stock,  it  was  able  to  show 
earnings  equal  to  over  30%  on  its  Common  stock. 
But  for  the  twelve  months  to  September  1916  still 
more  extraordinary  results  are  shown,  and  the  Com- 
pany's prosperity  is  enonnously  great.  Perhaps  the 
extent  may  be  best  gathered  from  the  fact  that  after 
providing  for  all  prior  charges  the  balance  is  more 
than  sufficient  to  provide  for  a  100%  dividend  on  the 
Common  stock. 

The  production  of  raw  sugar  for  the  post  year  was 
268,310  tons  (of  2,000  lb.),  as  compared  with"  236.401 
tons  for  the  previous  year,  while  the  tonnage  of  cane 
was  the  largest  in  the  history  of  the  Company ;  due  to 
favourable  weather  conditions,  the  percentage  of 
sucrose  in  the  cane  was  exceptionally  high.  The 
operations  of  the  raw  sugar  mill  at  one  refinery  were 
suspended  in  t"Re  autumn  of  1915,  as  it  was  found 
more  advantageous  to  dispose  of  the  cane  elsewhere. 

In  detail,  the  tonnage  ground  and  the  annual  pro- 
duction of  raw  and  refined  sugar  for  the  past  four 
years  have  been  as  follows:  — 


C«ll«  gToand  (tons  3 ,( 

Rav  Sugar  Produftic 

(Bags  320  lb.) 

Chapnrra     

Delif^las       

TinEmaro    

Tlnidad       

Mereertita 

Oonstaacia 

Gramercj,  La. 

Total       


1915-16       1914-15 
Tons  Tons 

»Ib,;  8,188,047      3,218,168 
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Tons 
2,213,723 


Bags 
623,040 
43«,8S9 
248,635 
116,547 

76,521 
175,407 


52.'i,n88 
31.1,873 
S36.!)56 
84.472 
93,617 
196,055 
25,447 


.1,676,140  1,477,507 
orflons)  or  (Tons) 
26S,310  336,401 


66,606 

96.816 

8S,447 

104,8.^6 

62.<!61 

120,365 

30,663 

22,.18U 

Jte/inrii  UnluT  iTodHttiov— 
Cardenas  Refjn^rv,  Cub^  24,9'>6..597       14,713,144       13.043.392       7,746,155 
Qfamercy  HeDnRry,  La.  117,513,196    154,954,482    134,404,793  123,058,425 

The  gross  sugar  sales  for  the  twelve  months 
brought  in  $26,320,943,  as  compared  with 
$22,502,283.  Adding  the  proceeds  of  molasses  and 
miscellaneous  income  there  was  a  gross  income  for 
the  year  of  $27,344,128.  or  an  increase  of  over 
$4,000,000  as  compared  with  the  previous  year. 
This  large  increase  in  income  was  accompanied  by  an 
increase  of  only  $1,600,000  in  expenses,  while  inas- 
much as  it  was  not  necessary  to  make  any  special 
provision  for  depreciation  of  buildings  as  was  the  case 
last  year,  and  inasmuch  as  the  Company  has  been 
able  to  make  a  saving  as  regards  interest  on  bills  pay- 
able, the  net  profit  works  out  at  $8,235,112,  as  against 
$3,594,048  twelve  months  ago.  Last  year  the  divi- 
dend on  the  Preferred  stock  called  for  a  sum  of 
$1,105,132,  inasmuch  as  there  were  arrears  to  be 
provided  for.  This  year  only  the  nonnal  amount  is 
called  for.  and,  consequently,  there  remains  a  surplus 
available  for  distribution  on  the  Common  stock  of  no 
less  than  $7,554,625,  as  against  total  stock  in  issue  of 
$7,135,600.  "With  such  magnificent  results  naturally 
the  Common  stockholders  are  well  rewarded.  The 
stock  has  been  placed  on  a  normal  dividend  basis  of 
10%.  In  addition,  the  stockholders  receive  an  extra 
cash  dividend  of  10%,  while  by  way  of  further  en- 
courairement  they  also  receive  a  stock  distribution 
of  no  less  than  40%.  Thus  the  actu.nl  distribution  for 
the  year  is  60%,  but  by  reason  of  the  fact,  that  the 
Common  stock  is  standing  at  a  very  handsome  pre- 


mium, the  actual  distribution  is  in  reality  more  than^ 
!)U%.  and  in  fact  closely  approximates  100%. 

Herewith   we    set  out  in    detail   the    manner  of 
dividing  the  profits  for  each  of  the  past  four  years:  — 


Tear  ended  Sept  30- 

1916 

1915 

1914 

1913 

S 

% 

$ 

t 

#ii?ar  proceeds      

26,320.943 

22,502,285 

14,808,378 

15,045,573 

\tolxs-es      

49  ,334 

511, SOS 

455,011 

303,451 

530.851 

352,537 

296,709 

812,189 

Sross  income          

2  7,314,128 

23,366,025 

15,560,098 

16,161,213 

Espeuses 

17,711,657 

16,156,102 

11.113,386 

14,120,103 

9,6  ■.-.,  171 

7,21l>,.i23 

4,446,712 

2,041,110 

Provision  for  depreciation 

729,339 

2.788,197» 

764,015 

707.1  73 

DLscoont  on  bonds 

£1,-66 

62,352 

63,507 

69.087 

8,8-4,266 

4,359,674 

3,019.190 

1,264,850 

Interest  on  bonds 

529.530 

518,860 

556,834 

569,869 

Interest  on  bills  payable,  4c.       69,624 

315,766 

356,632 

333,093 

N'et  proBt 

9.335.U2 

3.594,048 

3.705.724 

356,888 

Coll.  Trust  bonds  cancelled 

367,000 

179,000 

149,000 

14.1,249 

8,602,112 

3,773.048 

2,854.724 

602,137 

Sinking  fond  provision    ... 

494,921 

276,283 

138.142 

138,141 

8,10  M91 

3,496,705 

2,716,582 

363,996 

Preferred  stock  (7%)       .. 

552,.s«6 

l,105,132t 

562,566 

552,566 

7,54,685 

2,391,633 

2,164.016 

Dr.  188,570 

Common  stock      

4,281, ieo 

(60%) 

— 

— 

— 

3,273,265 



~  _I 

Bronght  forward 

6,285,790 

3,8947157 

1,730,141 

1,918.711 

Carried  forward     

9,559,055 

6,28.1,790 

3,894,167 

1,7?0,141 

During  the  year  a  sum  of  over  $768,000  has  been 
expended  on  the  acquisition  of  additional  lands  in 
Cuba,  bringing  the  total  acreage  owned  to  448,640 
acres,  and  leased  to  16,712  acres,  or  a  total  of  465,353 
acres,  of  which  154,404  acres,  or  33%,  are  in  cane.     ^ 

Herewith  we  summarise  the  liabilities  and  assets 
as  at  September  30  last: — 


LIABILITIES. 

Comraonstock       ^. 

7%  Cum.  Prefprred stock... 

Srock  distribution 

Com.  ^5tk.  Colonial  Sugars 

Coinpanv  

Ooll  it*r»l  Trust  Bonds  ... 
Real  p.'staV'  morte. 

Onrrt-nt  liahiljtiep 

Sinking  fund  rpdemption ... 
Reserve  for  depreciation  ... 
Surplus       


ASSETS. 

Propert.T,  plant     5 

(ioodwUl     

^curities     in     bands     of 

Trustees 

Work  animals,  live  stock, 


951,450 
...  13,770,899 
232,684 


45,259,627 


With  the  bonus  stock  distribution  the  Common 
stock  is  now  brought  up  to  $9,989,640,  end  on  this 
sum  the  profit  available  last  year  is  equal  to  over 
75%.  It  wUl  be  seen  that  the  Company  occupies  a 
very  strong  position,  and  the  outlook  rem.iins  favour- 
able. ^  The  President  declares  that  the  outlook  for  the 
approaching  campaign  is  satisfactory,  "  the  factories 
have  been  enlarged  and  strengthened,  and  the  work 
of  the  mills  will  doubtless  surpass  all  previous  experi- 
ence. The  fields  present  an  aspect  of  unusual 
promise,  and  the  supply  of^cane  as  well  as  the  output 
of  sugar  should  exceed  any  former  year's  record," 
and  it  seems  likelv  that  while  the  War  continues  the 
prices  of  sugar  may  remain  on  a  high  level.  The  stock- 
holders should  look  forward  with  very  considerable 
anticination  to  another  exceptionally  satisfactory  dis- 
tribution. Two  years  aeo.  when  we  first  called  the 
attention  of  investor<;  to  the  position  of  the  Company, 
the  price  of  the  Common  stock  was  $28;  to-day  it  is 
190.  The  Preferred  stock  stands  at  about  par,  while 
*y\p  Collateral  Trust  bonds  may  be  obtained  at  about 
1014%. 

Particulars  of  capital,  prices,  dividonds.  and  yields 
are  appended:  — 

\mniint  Dewription  P»r  Price      Div.  Yield 

«  «$%£«.  d. 

S.TM.nnO    6%  ro'Iafcml  Tru«t  bonds  ...    1.000         101.}  6  5  18    3 

■■Rq-t.gTO    7%C"m    Preferred     100  lOOJ  7  6  19    .S 

7.ia.60a    Common  stnck ...      100  193  2C«        10  10    7 

•  Includes  extra  cash  dividend  of  1C%, 


Alexanders  anh  Companv. — Dividend  for  the  final  half- 
year  at  the  rate  of  6°,^  per  annum  on  Preference  shares  and 
1*  the  rate  of  10%  Tier  annum  on  the  Ordinary  shares,  makinp 
10^  for  the  veAr,  transfer  £20,000  to  reserve  fund,  and  carrv 
forward  £18,000. 


Jaimaiy  «),   1917.] 
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Telegrams  : 
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HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDEKCE   INVITED. 


It  cannot  be  said  that  the  commencement  of  the  New 
Year  has  beeh  marked  by  any  activity  in  rubber 
shares,  and  though  transactions  have  been  more  fre- 
quent towards  the  end  of  the  week  than  previously, 
prices  as  a  rule  are  little  altered.  Inquiry  for  some 
of  the  high-priced  shares  of  the  older  concerns  has 
caused  a  further  slight  firming  up  in  their  quotations. 
The  market  for  the  commodity  remains  a  hard 
one,  with  the  quotation  for  the  leading  qualities  at 
round  about  3s.  per  lb.,  wliich  is,  of  course,  a  most 
remunerative  level  for  the  prcKlucers.  In  their  market 
report  covering  the  year  1916,  Messrs.  Gow,  Wilson 
and  Stanton  make  some  interesting  comments.  They 
point  out  that  the  value  of  the  exports  of  rubber  to 
the  United  States  must  have  reached  near  to 
£25, 000, 000,  which  means,  of  course,  that  the  in- 
dustry has  taken  a  by  no  means  small  share  in  in- 
fluencing the  course  of  exchange  to  the  benefit  of  this 
country.  It  will  be  remembered  that  a  year  ago  the 
price  of  plantation  crepe  rose  to  over  4s.  per  lb.,  the 
sharp  advance  being  attributable  to  a  bear  squeeze, 
W'hich  culminated  on  January  6.  By  the  end  of  the 
month  values  had  fallen  away  severely,  but  in  Feb- 
ruary the  price  of  the  leading  quality  again  rose  to 
3s.  9d.  per  lb.  on  a  shoi-t  account  coming  to  light  in 
New  York.  The  taking  over  of  this  short  account 
was  followed  by  a  steady  fall  in  the  price  of  the  com- 
m.odity,  and  in  the  four  months  to  end  of  July  the 
quotation  fluctuated  between  2s.  2d.  and  2s.  6fZ.  per 
lb.  As  to  the  most  recent  price  movement,  it  will  be 
remembered  that  early  in  November  a  strong  demand 
f6r  delivery  over  1917  was  experienced,  and  with 
producers  proving  to  be  reserved  sellers,  prices  rose. 
Messrs.  Gow,  Wilson  and  Stanton  state  the  rise  was 
undoubtedly  aided  by  speculators,  whose  profit-snatch- 
ing during  the  second  week  of  December  caused  filers 
to  predominate  in  the  market.  They  added  that 
"  spot  "  supplies  prove  fully  adequate  to  meet  the 
immediate  requirements  of  the  market.  In  view  ot 
the  hardness  of  the  nrice.  it  would  seem  that  the 
reverse  also  applies — viz.,  that  the  requirements  of  the 
market  are  fully  adequate  to  take  the  supplies. 

Bukit  Mertajam. —  The  interim  dividend  of  5% 
declared  this  week  compares  with  10%  a  year  ago. 
In  making  the  announcement  the  directors  state  that 
the  estimated  profits  of  the  current  financial  year  end- 
ing March  31,  1917,  exceed  those  of  the  preceding 
period,  but  in  consequence  of  the  demands  and  un- 
certainties resulting  from  the  incidence  of  the  excess 
profits  duty,  they  do  not  recommend  more  than  the 
above  interim  payment.  We  dealt  with  the  Com- 
pany's affairs  in  our  issue  of  July  1  last.  The  profit 
for  the  year  1915-16  amounted  to  £47,162.  and  divi- 
dends aggregating  25%  for  the  year  absorbed  £36,000. 
The  balance  sheet  showed  a  very  strong  financial  posi- 
tion, with  £32,000  of  surplus  cash  resources  subject 
to  •  payment  of  excess  profits  duty,  for  which  the 
Company  is  apparently  rather  heavily  liable  owing  to 


the  rapidity  of  its  progress.  The  rubber  output  for 
t  lie  current  year  was  estimated  to  be  780,000  lb.  against 
578,439  harvested  in  1915-16.  Though  dividends  may 
1x3  tempoi-arily  restricted  on  account  of  the  excess 
profits  lax,  the  intrinsic  position  is  sound. 

Bukit  Rajah.— The  interim  dividend  of  20% 
declared  payable  on  .January  18  is  the  second  on 
account  of  the  financial  year  to  March  31  next.  The 
first  announcement  was  of  10%  in  October,  so  th.at 
already  two  interim  dividends  have  been  announced 
aggi-egating  30%,  in  comparison  with  only  16%,  a 
year  ago.  The  Company  is  not  subject  to  excess 
profits  duty,  and  its  output  shows  appreciable  expan- 
sion, the  crop  for  the  first  eight  months  amounting  to 
668.337  lb.,  against  482,400  lb.  for  the  same  period 
of  last  year.  The  £1  shares  have  recently  risen 
appreciably  to  9^,  representing  a  market  valuation  of 
about  £150xd.  For  1914-15  the  dividends  paid 
totalled  100%,  and  it  is  evident  that  on  account  of  the 
current  financial  period  this  will  be  considerably 
exceeded. 


COMING    1916    REPORTS. 

We  have  from  time  to  time  in  the  past  few  months 
referred  to  the  probability  that  the  year  1916  would 
prove  to  be  an  extraordinarily  good  crop  season  for 
most  rubber  companies.  The  productions  published 
for  December  complete  the  twelve  months,  and  the 
figures  prove  conclusively  that  the  preliminary  antici- 
pations of  record  crops  were  well  founded.  No  doubt 
in  many  cases,  especially  in  respect  of  the  younger 
■undertakings,  a  good  deal  of  the  expansion  in  output 
has  been  the  result  of  the  coming  into  bearing  of  large 
areas  planted  in  1910  and  1911,  which  were  immature 
or  nearly  so  in  1915.  But  in  addition  to  this  factor 
there  is  evidence  of  exceptionally  good  yields  per  acre 
being  obtained,  notably  by  some  of  the  older  com- 
panies. The  Pataling,  for  instance,  harvested  a  crop 
of  about  715,000  lb.,  against  603,145  lb.  in  1915, 
which  indicates  that  the  yield  per  bearing  acre  in- 
creased to  the  neighbourhood  of  500  lb.,  against 
424  lb.  in  1915. 

Coinciding  with  the  good  crop  season  the  com- 
panies will  have  the  benefit  of  a  relatively  high  price 
ruling  for  their  increased  outputs,  and  though  there 
may  not  be  the  degree  of  reduction  in  costs  that  would 
be  expected  in  normal  times,  still  there  is  no  doubt 
that  the  margin  of  profit  applicable  to  the  substantially 
increased  outputs  will  be  appreciably  higher  than  for 
1915.  Consequently  one  cannot  help  arriving  at  the 
conclusion  that  the  reports  for  the  year  1916.  that  will 
commence  to  make  their  appearance  in  two  or  three 
months'  time,  will  show  a  very  prosperous  condition 
of  affairs  indeed,  and  the  undertakings  which  are  un- 
affected by  the  excess  profits  tax  will  be  able  to  pay 
extremely  handsome  dividends  to  their  shareholdei's, 
for  the  directors  of  such  concerns  will  be  able  to  dis- 
tribute practically  up  to  the  hilt  the  very  substantial 
profits  due  to  increased  production  and  better  price 
realised.  In  connection  with  this  factor  of  price 
realised,  it  is  to  be  borne  in  mind  that  not  only  has  the 
quotation  of  plantation  crepe  averaged  about  2s.  lOd. 
per  lb.  for  the  past  year,  in  comparison  with  2s.  6d. 
for  1915,  but  in  many  cases  it  happens  that  much 
smaller  proportions  of  output  have  been  sold  forward 
at  low  prices. 

We  show  below  a  brief  survey  of  the  outputs, 
profits,  and  dividends  of  about  30  companies  for  1915, 
and  place  alongside  the  crops  advised  for  1916,  or 
estimated  on  the  basis  of  11  months'  figures.  We 
show  in  the  last  column  the  amount  of  the  various 
increases,  and  it  will  be  seen  that  in  many  cases  ex- 
pansion has  been  substantial.  If  the  figures  are  studied 
in  conjunction  with  the  article  and  tabular  analyses 
which  appeared  in  our  issue  of  December  9,  readers 
will  find  it  fairly  easy  to  calculate  dividend  prospects, 
and    to  become   convinced    that   a    good    number   of 
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companies  are  certain  to  pay  bumper  distributions  on 
account  of  1916. 


AngloJara 
Anglo  Malay    ... 
Ayer  Kuning  ... 
Bagan  Serai     ... 
Bata  Caves 
Batn  Tiga 
Ohangkat  Salak 
CoDSol  Malay  ... 


, 1915 , 

V.  Price  of  Rubber  2;6 

Price  Diviflends 

Ob-        Net  , Paid , 


731,037  2  6i  76,488  49,064  20 

1,543,697  2,51  121,224  90,000  60 

426,lla  2/9}  31,609         —  — 

277,505  2  5i  20,601  12,500  25 

604,075  2,6  54,231  49,487  185 

668,529  2/8}  56,293  33,435 

550,000  2/7}  40,941  28,944 


r 1916— , 

Average  Price  of 
Rubber  2,10 

Increase 


Output 
Lb. 


1916 
Lb. 


4nt 

30t 

730,453  2,10*     66,246      52,500       75 
42} 


Dennisto\ 

Edinburgb        ...      300,203   2/7i  26,424  19,125  45 

Qlenshiel          ...     230,020  2,5  12,056  8,750  25 

Qolconda           ...      472,669    2/9J  43,610  35,200  40 

Golden  Hope    ...      197,SS>0   2/4}  12,212  7,700  17} 

Harpenden       ...     400,207  2/5}  30,633  30,000  100 

KaparPara      ...      530,390   2,6}  30,550  37,500  50 

Klabang            ...      170,593   2/9}  12,172  6,250  12} 

5}  49,148  42,075  37} 

7}  125,739  124,941  110 

5  75,140  63,905  40  < 

1,148,329   2/4}  .87,859  45,649,  18} 

603,143   2/7}  55,489  50,'625  225 

852,479   2/6}  71,209  65,000  65 

626,930   2/7  56,007  48,750  162} 

2,061,216   2/3}  157,679  140,000  40 

667,169    2A0  67,535  52,000  60 

531,944  2/9}  43,961  28.000  28 

255,776   2/8}  18,786  13,000  20 

United  Sua  Betong  442,354  2/9}  32,654  16,800  22} 

United  Sumatra      648,155  2/8}  55,044  36,667*  33 

Pref.  Eiv.  t 


Linggl 1,548,679 

London  Asiatic     1,248,910 

Merlimau 

Pataling 

Seafield 

Selangor 

Straits  ... 

Sun^ei  Kapar 

Sungei  Kxiaa 

Sungei  Kruit 


'1,666,000  +*935, 

•1,754,000+ •210,000 

724,467   +298,338 

359,845    +   82,340 

697,819    +  92,744 

•750,000+^148,000 

j- •300,000+ ^250,000 

813,799  +  83,348 

•770,000  +  *129,000 

593,434    +  83,440 

)27,000    +125,890 

381,210    +151,190 

584,955    +111,280 

•266,000   +  •68,000 

•508,000  +^108,000 

820,179    +289,889 

•326,000    +  •56,000 

623,357    +  46,110 

2,103,000    +560,000 

1,474,000  +^225,000 

1,477,948    +331,619 

•715,000  +  •112,000 

906,634    +   34,155 

767,712    +140,782 

2,477,586    +416,370 

796,750    +129,581 

700,000  +«16S,000 

367,640    +111,764 

•801,000  +^359,000 

•834,000  +^186,000 

Ord.  Div. 


Perhaps  it  is  as  well  that  we  should  repeat  what  we 
have  often  said  before — namely,  that  we  do  not  advise 
investment  in  shares  having  a  market  valuation  per 
planted  acre  higher  than  is  warranted  on  the  assump- 
tion of  an  average  future  price  of  2s.  per  lb.. for  rubber. 
As  it  happens,  there  are  not  many  estates  over-valued 
on  this  basis,  but  it  should  be  remembered  that  the 
higher  the  valuation  the  less  the  margin  for  con- 
tingencies such  as  a  fall  in  rubber  prices  to  below 
2s.  per  lb.  The  market  valuations  per  acre  of  all 
the  above  companies  were  shown  in  our  tabulai- 
analysis  of  December  9. 


LUMDT. 

Whe.v  analysed,  this  Company's  report  for  the  year 
ended  September  -30,  1916,  is  found  to  be  gratifyingly 
full  of  good  points.  Perhaps  the  outstanding  feature 
is  the  increase  in  the  yield  of  rubber  per  bearing  acre 
to  the  very  good  fi,2ure  of  441  lb.,  in  comparison  with 
378  lb.  in  the  previous  year,  with  tlie  result  that  with 
2,03yi  acres  in  bearing,  against  1,842  acres  in  1914- 
1915,  the  output  of  rubber  in  the  past  financial  year 
rose  to  897,900  lb.,  in  comparison  with  696,653  lb.  in 
the  previous  twelve  months.  The  price  realised  for  the 
much  larger  crop  was  'i\i.  per  lb.  more,  and  the  all-in 
cost  of  production  was  reduced  to  lO^d.per  lb.,  which 
is  very  satisfactory  in  view  of  the  fact  that  only  63% 
of  the  planted  area  was  in  bearing,  and  that  the  expen- 
diture not  provided  for  out  of  revenue  only  amounted 
to  £3,225.  .^s  an  outcome  of  the  30% "increase  of 
output,  the  better  piics  realised,  and  the  reduction  in 
the  all-in  cost,  the  net  profit  of  the  past  year,  including 
sundry  receipts,  increased  to  £79,535,  or  37A%  on 
the  issued  capital,  in  comparison  with  £45,784,  or 
21%,  in  respect  of  1914-15.  The  policy  of  the 
directors  all  along  has  been  a  cautious  one  in  the 
matter  of  profit  distribution,  with  the  result  that 
already  at  the  end  of  September  1915  a  very  strong 
financial  position  had  been  built  up.  In  respect  of 
the  past  year's  results  still  greater  restraint  lias  had 
to  be  exercised  on  account  of  heavy  liability  for  excess 
profits  duty.  Consequently,  the  dividend  distribution 
for  the  year,  including  12i%  final  now  declared,  is 
restricted  to  20%,  absorbing  £42,296;  £10,000  is 
place^l  to  development  reserve,  as  against  the  net 
capital  expenditure  of  only  £3,225,  and  the  carry- 
forwa,-d  is  increased  by  £25,125  to  £42,488.     Natur- 


ally, in  these  circumstances,  there  has  been  further 
substantial  strengthening  of  the  financial  condition, 
the  balance  sheet  at  September  30,  1916,  showing 
surplus  liquid  assets  amounting  to  no  less  than 
£59,302,  after  deduction  of  the  sum  required  to  pay 
the  final  dividend,  but  subject  to  the  liability  for 
excess  profits  duty. 

The  increase  in  the  prosperity  of  the  Company  is 
well  shown  in  the  following  table:  — 


Tears  ended  Sept, 


Area  suitable  for  rubber 

Planted  area 

Average  acreage  tapped 

Rubber  output 
Yield  per  acre  tapped 
Gross  price  realised  per  It 


Net  profit       

Sundry  receipts 
Brought  forward 

Total  available 

AUoaaions— 

Estate  development 
Income  tas 
Excess  profits  tas 
Dividend  paid 


Carry-forward 


Net  capital  expenditure 
Issued  capital  (£1  shares) 
Surpll^  liquid  assets 


59,302t        31,081 
•  Of  which  410,000  written  oB  out  c 

t  ifubject  to  excess  profits  duty. 


11,410^  16,643 
211,482  200,000 
21,570  15.025 


Present  Price  of  Shares,  46/Oc.d.  Market  Capitalisation  per 
Planted  Acre,  £ll3xd. 

As  regards  the  excess  profits  duty,  the  capital 
admitted  as  employed  in  the  'business  appears  to  be 
about  £150,000,  after  allowing  for  pre-War  upkeep 
expenditure,  &c.,  fi-om  which  we  make  the  deduction 
that  the  liability  on  account  of  the  past  year's  profitis, 
roughly,  £35,000.  Shareholders  will  not  unnaturally 
feel  that  their  undertaking  is  hardly  dealt  with,  seeing 
that,  as  shown  above,  the  increase  in  prosperity  is 
solely  due  to  natural  expansion  of  output  from  rubber 
trees  planted  seven  or  more  years  ago,  and  to  economic 
management  bringing  down  the  cost  of  production  to 
its  present  veiy  low  level.  The  average  price  realised 
tor  the  output  of  the  past  year  was  actually  less  than 
obtained  in  the  last  pre-War  trade  vear  to  Septem- 
ber 30,  1913. 

For  the  current  year  the  output  is  astimated  at 
1,015,000  lb.,  which  should  be  easily  harvested,  seeing 
that  the  rate  of  production  ha,s  already  reached  to  over 
90,000  lb.  a  month.  The  years  of  planting  the  estate 
are  shown  in  the  statement  below.  It  will  be  apparent 
that  the  trees  have  been  brought  to  bearing  much 
slower  than  is  usual,  and  that,  consequently,  a  con- 
siderable area  not  in  bearing  in  the  past  year  should  be 
producing  in  the  next  two  years. 

The  cultivated  area  of  3,251  acres  was  planted  as 
follows:  — 

Priortol909      1909  1913  1914  1913  Total 

Acres         ...       2,921  100  69  171  5  3,256 

Area  being  tapped  September  30, 1916  =  3,035  acres. 

A  further  165  acres  are  to  be  planted  up  in  the 
cuirent  yeai-.  The  area  planted  in  1909  and  earlier 
seems  hkely  at  full  maturity  to  produce  1,300,000  lb. 
per  annum,  which,  on  the  'basis  of  Is.  per  lb.  profit — 
representing  a  selling  price  of  only  Is.  lOJd.  per  lb. 
on  the  past  year's  cost  basis — would  bring  in  £65,000 
of  net  earnings  per  annum,  or  sufficient  to  pay  over 
30%  on  the  issued  capital.  For  the  time  beintr  excess 
profits  duty  is  a  factor  in  the  calculation,  but  while  it 
remains  in  force  tiiere  seems  a  likelihood  of  the  price 
of  rubber  being  at  lea.st,  6d.  per  lb.  higher  than  we 
have  allowed  for,  and  this  will  doubtless  enable  the 
rat«  of  dividend  to  l)e  maintained  at  the  past  year's 
level  despite  tho  heavy  tax.  The  price  of  the  £1 
shares  is  46s.,  and,  allowing  for  the  dividend  included, 
the  yield  afforde<l  on  the  basis  of  the  past  year's  divi- 
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dend  of  20%,  which  absorbed  only  53%  of  the  profit 
earned  with  63%  of  the  planted  area  in  bearing,  works 
out  at  over  9%. 

As  an  investment  in  a  first-class  estate,  with  the 
prospect  of  a  continuously  high  dividend  return,  the 
shares  are  attractive. 


SENDAYAN. 

From  the  preliminary  announcement,  it  is  evident  that 
the  annual  report  of  this  Company  for  the  year  ended 
September  30  last  will,  as  we  anticipated  in  our  issue 
of  September  16,  show  a  substantial  jump  in  pros- 
perity. It  has  been  decided  to  p;iy  a  final  dividend  of 
12i%,  making,  with  the  interim  dividend  already  paid, 
22^%  for  the  year,  comparing  with  15%  for  1914-15. 
Of  the  balance  profit,  J315,000  is  to  be  placed  to 
resen'e,  against  ,€2,500  last  year,  and  £1,600  is  to  be 
added  to  the  carrj'-forward,  increasing  same  to  £6,000. 
Prom  the  preliminary  figures  wc  obtain  the_  following 
contrast  of  the  past  two  years'  results  :  — 
Issued  Capital :  £59,895. 

At.  Yield 
per 
Tear    Total  Area  In   Buhher  Bearing    Price  "All-in"      Net    ^Dividend^ 

to     Planted  Bearing    Output    Acre    Realised  Cost      Proflt        Amt. 

Sept.30  Acres  Aires            lb.          lb.       per  In.  per  lb.       £                £         % 

1»15...  1,603     90Ot        255.046      283t     2/4.86  1/4.21     13.629       8,984      15 

1916...   1,603   l,000t       390.080       390t       —  —       29,900      13,000     22} 

•  Based  on  preliminai-y  figures.  t  Approximate. 

Price  of  Shares,  51/0.     Market  Capitalisation  per  acre,  £100. 

It  would  oppear  from  the  above  that  not  only  did 
the  increased  output  of  the  past  year  realise  a  higher 
price  than  obtained  in  the  preceding  twelve  months, 
but  also  that  tJie  cost  of  production  was  reduced.  The 
net  profit  of  nearly  £30,000  was  equal  to  about  50% 
on  the  issued  capital,  and  the  restriction  of  the  total 
dividend  to  22|%  is  no  doubt  on  account  of  the 
incidence  of  the  excess  profits  duty  and  the  neces- 
sity to  finance  the  development  of  the  estate,  the 
planted  portion  of  which  is  made  up  as  follows :  — 

< Tears  o(  Planting , 


Area  in  Bearing,  1915-16  =  1,000  acres  (approx.). 

Further  large  crop  expansion  is  imminent  in  view 
of  the  coming  into  bearing  of  the  comparatively  large 
1912-13  planting.  In  the  light  of  the  good  output  per 
acre  of  the  past  year,  it  seems  safe  to  place  the  estate 
on  a  higher  basis  than  we  have  hitherto  done,  for  an 
average  yield  of  350  lb.  per  acre  at  full  maturity 
appears  a  quite  reasonable  expectation.  On  this 
footing  the  plantations  should  presently  produce 
525,000  lb.  per  annum,  which,  at  Is.  per  lb.  profit, 
would  bring  in  £26,250,  or  about  45%  on  the  issued 
capital.  The  price  of  the  Company's  shai'es  is  about 
61s.  cum  dividend,  and  as  the  yield  afforded  on  the 
basis  of  the  past  year's  very  restricted  distribution 
is  9%  with  the  prospect  of  substantial  increose  in  the 
future,  the  shai-es  may  be  recommended  as  an  attrac- 
tive holding.  The  market  valuation  at  only  £100  per 
planted  acre  is  low. 


"Business  Organisation."  H.  E.  Morgan.  Price, 
5s.  London:  Eveleigh  Nash.  The  number  of  works 
on  business  efficiency  which  have  appeared  in  the  past 
year  is  legion.  The  above  is  still  another,  and  con- 
sists of  a  series  of  short  essays  or  articles  addressed 
to  manufacturers  and  traders,  as  well  as  to  the  general 
public.  Some  of  the  chapters  have  appeared  at  various 
times  in  the  Daily  Telegra-ph,  and  have  now  been  col- 
lected and  in  part  re-written  and  revised,  so  as  to 
form  a  sun'ey  of  business  problems  introduced  by  the 
War. 


National  Discount  Company. — I'inal  dividend  for  the 
half-year  ended  December  31  at  the  rate  of  10%  per  annum, 
subject  to  deduction  of  income  tax  making  10%  for  the  year), 
and  carry  forward  £33,000.  As  provision  for  depreciation  in 
investments,  £55,000  has  been  transferred  from  reserve  fund, 
leaving  the  balance  of  that  fund  £450,000. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

KSTAHI.IUlllil)     1824. 

FUNDS    OVER    £10,500,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  tepma. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.G.,  &  56  Pall  Mall.  S.W. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS £1,634,000 

SUBSCRIBED    CAPITAL £300,000 

PAID-UP    CAPITAL £3*,500 

Tbe  Oompany  transaoti  tke  tollowiBS  oluaes  of  bniineu  : 

LIFE,    FIRE,    ACOIDENT,  BURGLARY.    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Vrlta  (or  putlnUui  of  tbe   ^ew  Mootblr  Premlaa  Pollcj  Wltkgat 


C.M..G. 

NEW   BONUS   REPORT 

AND 

FULL  DETAILED  BALANCE-SHEET. 

Apply  to  A.  D.  BESANT  (General  Manager), 

Clerical,  Medical  and  General  Life  Assurance  Society, 

IS  St.  James's  Square,  Pall  Mall,  London,  S.W. 


SUN  LIFE 


OFFICE. 


ESTD.  1810. 


LIFE     AND     ENDOWMENT     ASSURANCES, 

WITH   or  WITHOUT    MEDICAL  EXAMINATION. 

SINKING     FUND    or     CAPITAL     REDEMPTION 
ASSURANCES. 


THE   MODERN  METHOD  OF  STORING   SAVINGS.** 


Jnsttrante  J^jrtes. 

LIFE   VALUATION  RESULTS  ANNOUNCED 
IN    1916. 

A  FEATUEE  of  the  insurance  liistory  of  last  year  was, 
the  unusual  fact  that  neai'ly  half  the  number  of  active 
British  life  offices  announced  valuation  results,  owing 
to  the  large  number  of  cases  in  which  quinquennial 
valuations  fell  to  Ije  made,  in  addition  to  several  in- 
stances of  annual  or  triennial  investigations.  A 
summary  of  these  results,  part  of  which  will  appear 
in  next  week's  Statist,  may  be  found  interesting. 

Abstainers  and  General. — Triennial  valuation, 
December  31,  1915.  0"  Table.  3%,  as  on  foi-mer 
occasion.  No  tonus  for  last  triennium,  but  interim 
bonus  to  be  provided  in  now  current  triennium,  in  case 
of  claims  on  policies  w.hicli  have  been  five  years  in 
force,,  at  rate  of  21.s.  per  cent,  per  annum.  Previous 
triennial  reversionary  bonus  was  21s.  per  cent,  per 
annum,  vesting  in  second  calendar  year  of  assurance. 
JE10,000  written  off  Stock  Exchange  securities.     Life 
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assurance  fund  £875,029.     Valuation  surplus  carried 
forward  therein,  £44,874. 

Britannic  (Ordinary  Department). — Annual  valua- 
tion. December  .31,  191.3.  HM  Table,  with  3A%,  as 
formerly.  £30,000  adcled  to  investment  reserve  fund, 
and  extra  provision  of  £45,000  made  for  exceptional 
liabilities  arising  out  of  the  War  and  from  the  Courts 
(Emergency  Powers)  Act,  1914.  Surplus  thereafter 
carried  forward,  £67. "205.  No' general  distribution  of 
bonus,  but  bonus  of  17s.  4rf'.  per  cent,  to  be  paid 
in  case  of  claims  arising  in  1916.  Amount  of  rever- 
sionary bonus  declared  in  previous  year  was  26s.  per 
cent.     Life  assurance  fund,   £1,689,456. 

Clergy  Mutual. — Quinquennial  valuation.  May  31, 
1916.  O^'^)  Table,  as  before,  but  interest  increased 
from  2 J-  to  3%.  Alteration  in  interest  basis  released 
£165,000  from  reserves.  During  quinquennium  the 
assets  were  written  down  by  £519,331  to  pro-vide  for 
depreciation,  and  war  claims  of  £54,348  were  paid. 
Assm-ance  fund,  £4,336,115.  Sm-plus,'  £90,502. 
No  general  distribution  of  bonus,  but  interim  bonus 
declared  as  payable  on  all  claims  occurring  before 
•June  1,  1921,  at  the  rate  of  20s.  per  c«nt.  in  respect 
of  each  premium  paid  since  May  31,  1911,  increasing 
by  Is.  per  cent,  per  annum  for  each  year  of  age  over 
65  at  date  of  claim.  Reversionary  bonuses  at  previous 
quinquennial  declaration  ranged  from  about  30s.  per 
cent,  to  over  80s.  per  cent,  per  annum,  according  to 
age  at  entry  and  duration  of  policies. 

Clerical,  Medical  and  General. — Quinquennial 
valuation  June  30,  1916.  0M(5)  Table,  with  2i%, 
as  in  1911.  with  extra  reserves  of  about  £200,000, 
compared  with  £350,000,  which  had  been  brought  for- 
ward from  the  previous  valuation,  mainly  for  susten- 
tation  of  bonus  purposes.  During  quinquenniiun  the 
sum  of  £386.606  was  written  off  for  depreciation  and 
war  claims  of  £119,566  were  paid.  Valuation  profit 
for  quinquennium,  £795.924,  of  which  one-tenth,  or 
£79,-592,  goes  to  shareholders.  Bonuses  to  partici- 
pating policyholders  were  declared  at  same  liigh  rates 
as  on  previous  occasion,  the  reversionary  additions 
in  case  of  whole-of-life  participating  policies  vaiying 
from  about  36s.  to  over  80s.  per  cent,  per  annum, 
according  to  age  at  entry  and  duration  of  policies. 
Life  assm-ance  fund,  £6,190,901. 

Edinburgh. — Annual  valuation,  December  31, 
1915.  0"  Table,  with  3%,  as  before.  During  1915 
£107,522  was  written  oft  for  depreciation.  Life  and 
annuity  fund,  £4.239,040.  Bonus  passed.  Rever- 
sionarjr  bonus  declared  in  the  previous  year  was  20s. 
per  cent,  on  new  series  participating  policies. 

Enqlish  and  Scottish  Law. — Quinquennial  valua- 
tion. December  31,  1915.  QM  Table,  with  3%,  as 
before.  In  1915  £216,638  was  written  off  in  the  life 
account  and  £16,217  in  the  annuity  account  for  depre- 
ciation. Life  assurance  fund.  £2.632,672;  annuity 
fund,  £191,137.  No  bonus  distribution.  Surplus 
carried  fonvard  in  life  fund,  £16,206.  After  previous 
quinquennial  valuation,  as  at  December  31,  1910,  com- 
pound revei-sionai7  bonus  was  declared  at  the  rate  of 
25s.  per  cent,  per  annum. 

General  Accident.  —  Quinquennial  valuation, 
December  31,  1915.  0^,  with  3%,  in  place  of  0" 
with  3i%  at  previous  valuation.  £9,670  applied  to 
depreciation.  Life  fund,  £175,933.  Reversionary 
lx>nuses  declared  at  the  rate  of  20s.  (compared  with 
30s.  on  previous  occasion)  per  cent,  per  annum. 

Gresliam. — This  Company  has  a  large  Continental 
business,  and,  in  view  of  complete  returns  up  to 
December  31,  1915  (when  a  quinquennial  valuation 
under  oidinary  circiunstances  w.ould  have  been  made), 
not  being  obtainable,  a  valuation  was  made,  v\ith  the 
concunence  of  the  Board  of  Trade,  as  at  December  31, 
1914.  Same  basis  was  employed  as  at  December  31, 
1910,  viz.,  H"  Table  with  3i%,  after  giving  effect 
to  expenses  of  first  year  of  assurance.  Sui-plus, 
6279,.3-')3,  was  treated  as  reserve  against  depreciation, 
and  no  distribution  of  bonus  was  made.    Life  assurance 


fund,  £9,383.157.  Reversionary  bonus  in  1910  ranged 
from  about  14s.  per  cent,  per  annum  upwards. 

Life  Association  of  Scotland. — Quinquennial  valua- 
tion at  April  5,  1916.  O^',  with  3%,  as  before; 
£407,000  written  off  for  depreciation.  Wai-  claims  of 
£43,704  (apart  from  bonuses)  were  paid  during  quin- 
queimium.  Thereafter,  life  fund,  £5,538,790.  Sui-- 
plus  of  about  £10tl,000  carried  forward,  any  declaration 
of  profits  being  postponed  until  next  valuation  in  1921, 
except  in  Class  A  (old  series),  in  which  annual  cash 
bonus  abatements  from  premiums  will  be  maintained 
at  rates  previously  declared.  In  the  ordinary  section 
(Class  As),  on  participating  assurances  in  force  at 
.4pi-il  5,  1916.  which  may  become  claims  during  the 
current  quinquenniimi  reversionary  bonuses  of  15s. 
per  cent,  will  be  added  for  each  premiimi  paid  between 
Api-il  5.  1911  and  1916,  and  a  further  prospective 
bonus  of  £l  per  cent,  for  each  premium  paid  there- 
after till  April  5,  1921.  In  this  section  the  rate  of 
reversionary  bonus  declared  in  1911  was  30s.  per  cent, 
per  amium. 

London  .issurmice. — Quinquennial  valuation, 
December  31.  1915.  0=^  Table,  with  3%,  2f  %  having 
been  employed  in  1910.  Special  resei-ve  of  £50,000 
for  war  mortahty.  Depreciation  of  £146,747  provided 
for.  Life  fund.  £2,683,516.  Reversionary  bonus  in 
new  sei-ies  of  participating  pohcies  (opened  in  1911) 
30s.  per  cent,  per  annum.  Cash  bonus  in  old  series, 
22^%  of  premiums  paid  during  quinquennium,  as 
compared  with  27i%  five  years  previously,  but  with 
a  relatively  improved  reversionary  bonus. 

London  Life  Association. — Annual  valuation, 
December  31,  1915.  0^*^',  with  3%,  as  previously; 
but  full  current  rates  of  reduction  of  premiums  were 
allowed  for  in  the  previous  year,  while  the  rates  of  re- 
duction allowed  for  in  1915  were  10%  less  up  to  1914. 
this  amount  being  equivalent  to  a  provision  of  £359,022 
for  depreciation.  Rates  of  reduction  were  maintained, 
ranging  from  53%  upwards  to  122%,  according  to 
series,  in  the  original  reduction  system,  in  case  of 
policies  of  seven  years'  duration  and  over.  In  the 
compound    reversionary    bonus    series    introduced    in 

1914,  whereunder  compound  reversionary  bonuses  of 
30s.  per  cent,  per  annum  are  guaranteed  up  till  June 
1925,  the  bonus  declared  (as  in  the  previous  year)  was 
35s.  per  cent.,  compound.  Life  assurance  and  annuity 
funds,  £5,006,942. 

Metropolitan. — Annual    valuation,    December    31, 

1915.  0^,  with  3%,  as  before.  Securities  written 
idown  and  loss  on  realisation  within  year,  £55,000. 
Reduction  of  premiums  maintained  in  case  of  partici- 
pating policies  of  five  yeai-s'  duration  and  upwards, 
ranging  from  34%  to  79%,  according  to  series.  Life 
fund,  £2,236,373. 

North  British  and  Mercantile.- — Quinquennial 
valuation,  December  317  1915.  0^,  with  3%,  as  pre- 
viously. Valuation  surplus  in  life  assurance  fund 
after  transfen-ing  £1^090,000  to  investment  reserve, 
£741,578.  Life  assurance  fund.  £14,125,257.  Com- 
pound reversionary  bonuses,  10s.  (as  compared  with 
30s.  in  1910)  per  cent,  per  annum.  Interim  bonuses 
in  case  of  claims  during ■  current  quinquennium,  20s. 
per  cent,  per  annum. 

Northern. — Quinquennial  valuation,  December  31, 
1915.  In  participating  section,  valuation  basis  O-^, 
witb  3%,  2J%  having  been  employed  in  1910.  In 
this  section  securities  were  written  down  by  £451,199, 
tlie  relative  life  fund  thereafter  amounting  to 
£3,728,864.  Sm-plus,  £161,591,  of  which  £150,000 
transfen-ed  to  special  contingency  fund  to  provide  for 
further  war  mortality  and  depreciation.  No  bonus 
declared,  but  interim  bonus  will  l>e  paid  in  cases  of 
claims  during  cui-rent  quinquennium  at  rate  of  30s. 
per  cent,  per  annum,  in  respect  of  each  year's 
premium  paid  after  1915,  provided  five  full  years'  pre- 
mums  have  been  paid.  Reversionary  bonus  at  pre- 
vious valuation  was  31.-!.  per  cent,  per  annum. 
(To  he  continued  on  January  13.) 
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SAMUEL  ALLSOPP  AND  SONS,  LTD. 

Tills  ,.l(l-fstalilisli(.,l,  l.iii  ,i1m,  s;i,ily  iinl'ortiinalc,  con- 
cern has  securoii  a  fair  sliaru  in  tlio  satisfactory  results 
which  have  marked  a  considorable  section  of  the 
brewing  industry  during  the  past  yenr,  and  the  trading 
profit  has  risen  from  £!)2,547  to  .€132,092.  In  view 
of  the  number  of  adverse  features  affecting  the  industi^ 
tiiis  result  is  distinctly  satistaclory.  No  information 
is  given  in  the  report  as  to  the  oauses  of  the  improve- 
ment, nor  was  the  Chairman,  more  informative  in  his 
remari<s  at  the  meeting,  tlioufj;h  the  Managing  Direc- 
tor shed  some  little  light  as  to  one  of  the  causes 
responsible  for  the  increase,  jjointing  out  that  the 
Company  had  been  helped  a  little  owing  to  the  fact 
that  stocks  were  fairly  well  bouglit  ahead,  so  that  they 
had  had  the  benefit  of  cheap  materials,  and  he  added 
that  he  hoped  by  careful  buying  the  Company  would 
jK'rhaps  be  in  the  same  position  for  another  year. 
The  Managing  Director  also  stated  that  the  Showell 
•bu'siness,  now  conti-olledby  Allso]ips,  showed  continu- 
ously increasing  beneficial  results,  and  that  the  beer 
which  Allsopps  is  supplying  to  the  Showell  houses  is 
so  popular  that  with  the  restriction  of  output  it  has 
been  difficult  to  supply  the  quantity  required.  It  will 
l)e  evident,  therefore,  that  the  Company  has  not  had 
much  to  complain  of  with  regard  to  consumption, 
which  must  have  expanded  sufficiently  to  cause  the 
increase  in  profits  in  spite  of  restrictions  as  to  sale, 
limitation  of  output,  and  shortage  of  kbour.  In 
addition  to  its  profit  on  trading  the-  Company  has 
received  other  income  to  a  total  of  £29,709  by  way  of 
revenue  from  licensed  properties,  interest  and  divi- 
dends. &c.,  thus  bringing  its  total  for  the  year  up  to 
£161,801,  as  compared  with  £120,717  for  the  previous 
}'ear.  After  allowing  for  depreciation,  sums  spent  on 
repairs  and  maintenance,  the  amount  required  for  com- 
pensation fund  charges,  and  the  sum  set  aside  for 
redemption  of  Certificates  of  Rights,  there  is  a  net 
balance  of  £73,461,  as  compared  with  £56,826  and 
£38,048  for  the  twelve  months  to  September  1914. 
This  enables  the  Company,  after  providing  for  the 
interest  on  the  Prior  Lien  Debenture  stock  and  2i% 
on  the  4i%  Debenture  stock,  to  can-y  £10.000  to 
reserve,  and  after  reserving  £6,000  for  income  tax,  to 
carry  fonvard  the  balance  of  £8,821,  together  with 
£14,899  brought  in.  It  may  l>e  pointed  out  that  by 
an  arrangement  entered  into  in  November  1915  the 
Company  is  authorised  to  pay  a  portion  of  the  4i% 
Debenture  interest  in  cash  and  the  balance  in  Certifi- 
cates of  Eights.  Consequently,  as  0,1%  has  been  paid 
in  cash,  certificotes  for  2%  will  be  issued  in  due  course. 
At  the  end  of  September  last  the  Certificates  of  Rights 
in  issue  amounted  to  £131.890.  It  will  be  noted  that 
one  result  of  the  scheme  is  that  whereas  the  Company 
on  the  one  hand  has  to  set  aside  a  portion  of  its 
profits  for  redemption  of  Certifica.tes  of  Eights,  it 
has,  on  the  other  hand,  to  issue  fresh  certificates. 
Herewith  we  set  out  a  comparison  of  the  results 
secured  by  the  Company  since  the  last  reorganisation 
of  capital  in  1913. 

Tear  ended  September  30 —  1316  1915  1914 


Tradin!;  profit        

...        132,092 

92,547 

37,962 

30,171 

Total 

...        161.801 

120,717 

68,133 

Dcpreci.ition          

2.S,682 

24.127 

20,791 

Repairs,  &c.           

Compensation  fund  charges 

2,297 

4,154 

4,280 

Directors'  fees,  &c 

4,489 

5,3.58 

4,897 

13,192 

8,462 

117 

Kedemption          

11,990 

Net  profit      

73,461 

56,826 

38,048 

Debenture  interest           

48,640 

Reserve       

Balance           

8,821 

3,6on 

13,048 

Brought  forward 

13;048 

Carried  forward     

23,720 

16,648 

13,048 

•  After  deduitmi  income  tax. 

The  issued  share  capital  now  amounts  to 
£1,069,335,  while  there  ai'e  Debenture  stocks  in  issue 
to  a  total  of  £1,692,172.     The  total  assets  are  valued 


at  £3,199,816,  of  which  goodwill  stands  at  £850,000. 
a  figure  which  is,  of  course,  quite  unjustified.  The 
breweries,  plant,  &c.,  are  valued  at  £1,417,501. 
Herewith  we  summarise  the  liabilities  and  assets  as 
at  September  30  last:  — 

LIABILITIES  ASSETS 

I.-Kucd  sham  capital       ...    Ifid^.ix:,        Breweries  plant,  *c.      ...  1,417,501 

Debenture  stocks           ...    1,692,172        Sundiy  debtore 282,242 

.Sundry  creditors             ...        l«3,:iji         .Stocks  of  barlev,  Ac.     ...  195,199 

Contingent  account        ...       179,29s        Stocks  of  casks,  ic.       ...  109,818 

Profit  and  loss    75,690        Cash  in'hand       102,629 

Investments        161,341 

Deposit  with  trustees  for 

Debenture  Stockholders  81.680 

Goodwill 850,000 

3,109,K1U  3,199,816 

The  report  points  out  that  further  restrictive  legis- 
lation has  added  to  the  difficulties  under  which  the 
trade  of  the  Company  has  been  conducted,  and  as  the 
full  effect  thereof  has  not  yet  been  experienced,  it  is 
impossible  to  express  a  reliable  opinion  as  to  the 
prospects  for  the  future.  To  this  may  be  added  the 
further  uncertainty  as  to  the  prospects  of  still  further 
restrictive  legislation.  In  view  of  the  interest  that 
has  been  aroused  in  connection  with  the  whole  ques- 
tion of  the  brewing  industry,  and  its  effect  on  the 
fortunes  of  the  ^Yar,  it  seems  practically  certain  that 
more  or  less  drastic  legislation  will  be  brought  into 
effect.  Only  this  week  one  portion  of  the  industiy 
has  been  affected  by  an  order  reducing  the  strength 
of  spirits,  and  it  may  be  taken  for  granted  that  the 
brewing  industry,  as  a  whole,  will  yet  have  to  face 
further  restrictions  more  or  less  considerable  in  ex- 
tent, and.  consequently,  the  outlook  for  brewery 
securities  is  extremely  obscure.  Possiblv  the  most 
satisfactory  solution  of  the  problem  would  be  Stat« 
purchase  on  reasonable  tenns.  We  append  prices  of 
the  various  securities  of  Allsopps. 

Amount  Description  Par  Price 

£  r      £  £ 

493.172  5%  Prior  Lien  Debenture  Stock 

1,199,000  4i%  Debenture  Stock     ... 

753,710  6%  Participating  Preference  Stock       ... 


70i 
31  .i 


D.  NAPIER  AND  SON,  LIMITED. 

A  FURTHER  inci-ease  in  profit  is  shown  by  this  well- 
known  motor-car  manufacturing  concern  during  the 
twelve  months  ended  September  30,  1916.  The  Com- 
pany has  only  been  before  the  public  since  July  1913, 
\\'hen  it  was  formed  for  the  purpose  of  acquiring  the 
business  of  motor-car  manufacturers  and  generil 
engineers,  the  latter  portion  being  established  in  1803, 
and  the  former  being  started  in  1899.  The  pubhc  is 
only  (lin-i'tlv  iiilt'ivstcil  in  the  Debenture  stock  and 
Prefe'viht.  --li:!!,'  ciiiiit;!}.  t lie  vendors  retaining  posses- 
sion of  t  lie  w  IhiIc  of  liic  ( )r(linary  shares.  Though  the 
results  secured  since  I'.ilS  liave  not  been  quite  as  good 
as  those  for  the  period  1909-1912,  it  will  be  realised 
that  since  the  formation  of  the  Company  times  Imve 
not  been  altogether  favourable,  and  in  all  probability 
had  they  been  normal  the  results  would  have  been 
better  than  those  recorded.  Even  so,  however,  the 
Company  has  been  able  to  show  an  advance  each  year. 
For  the  twelve  months  to  September  1914  it  secured  a 
profit  of  £56,632.  twelve  months  ago  this  was  in- 
creased to  £7n.  1 7::,  wliilc  f'oi-  the  past  yt^r  it  has 
further  risen  t^  (:7r,,s:,7.  Natni-illv  the  ('.in:|iaiiy  has 
received  beiK-fil  fron;  tlio  al)iinrinal  conilitions.  inas- 
much as  during  the  twelve  months  to  SeptomUer  1915 
it  supplied  a  large  number  of  vehicles  to  tiie  British 
and  .Allied  Governments.  But  this  was  offset  through 
dilficult  conditions  owing  to  the  delay  in  obtaining 
delivery  of  materials,  and  the  increased  cost  of  pro- 
•luction.  During  the  past  year  the  Company  has  con- 
tinued to  supply  practically  its  enliic  output  to  the 
British  and  Allied  Governments,  tliuu-h  it  has  still 
experienced  difficulties  in  obtaining  delivfiies  of 
materials,  and  by  reason  of  the^  higher  cost  of  such 
materials  and  labour.  In  addition  to  its  ordinai-y 
manufactures  the  Company  has  engaged  in  the  develop- 
ment   and  manufacture   of    speciai     aero    engines,     a 


32 


THE     STATIST. 


[January  6,   1917. 


demand  for  which  seems  likely  to  keep  it  busily  em- 
ployed for  some  time  to  come.  In  these  circum- 
stances the  past  year's  profit  is  veiy  satisfactory,  and 
after  providing  for  prior  charges  tlie  dividend  on  the 
Ordinary  shares  is  increased  from  o%  to  6%,  and  the 
Company  is  again  able,  as  twelve  months  ago,  to  place 
a  sum  of  £20,000  to  reserve.  The  profit  record  is  as 
follows: — 

Tear  ended  September  30 — 
Profit  


Debenture  interest 
Preference  dividend 
Ordinary  dividend 


Carried  forward 9,557  9,S39         11, .67 

•  Includes  £4,542  interest  paid  to  vendor  Company. 

The  Company  has  an  issued  share  capital  of 
£650,000,  of  which  £300,000  is  in  Preference  shares 
and  the  balance  in  Ordinary.  There  is  also  in  issue 
£100,000  of  5h%  First  Mortgoge  Debenture  stock. 
At  September  30  last  there  was  a  general  resen-e  of 
£20,000,  which  is  now  increased  to  £40,000.  The 
total  assets  are  valued  at  £958,787,  of  which  good- 
will stands  at  £300,000,  or  nearly  as  much  as  the 
Ordinary  shai-e  capital.  Herewith  we  summarise  the 
liabilities  and  assets  as  at  September  30  last: — ■ 


1916 

S 

7G,S57 

1915 

£ 

70,173 

1914 

£ 
56,632 

5,204 
2,936 

4,168 
2,433 

2,793 
6,844* 

68,718 

65,573 

46,995 

5,500 

lo% 

5,500 
22,500 

m 

.1,874 
18,854 
10,500 
(3%) 

Dr.  282 
9,839 

Dr.  1,928 
11,767 

11,767 

LIABILITIES 


Issued  share  capital 
Debenture  stock ... 
Sundry  creditors 
General  reserve   ... 
Profit  and  loss     ... 


650,000 
100,000 
138,230 


ASSETS 

Land,  premises,  plant.&c. 
Stocks  of  cars,  &c. 

Investments         

Sundry  debtors 

Cash  

GoodwUl 


In  view  of  the  special  work  in  which  the  Company 
is  engaged,  and  the  demands  that  are  made  upon  it  for 
all  classes  of  its  output,  it  is  vei-y  evident  that  it  will 
continue  to  be  busily  employed  for  some  time  to  come, 
and  consequently  its  profits  should  be  on  a  satis- 
factory scale.  The  Debenture  stock  is  quoted  at  93i. 
giving  a  yield  of  55%.  This  stock  is  well  secured 
from  both  capital  and  interest  point  of  view,  and  forms 
a  satisfactory  investment  of  its  class.  The  £1  Prefer- 
•ence  share  is  quoted  at  J,  and  as  it  is  entitled  to  a 
7i%    dividend,    the   yield    closely    approaches    8f%. 


Electric  Supply  Companies  axd  Excess  Profits 
Tax".— On  Friday,  December  15,  the  hearing  was 
given  by  the  Board  of  Eeferees  to  the  appeal  case  of 
the  Electricity  Supply  Companies  of  Great  Britain. 
The  provincial  companies  and  certain  of  the  London 
companies  were  represented  by  Mr.  H.  B.  Eenwick 
(managing  director  of  the  County  of  London  Electric 
Supply  Company)  and  certain  other  of  the  London 
companies  by  ^fr.  W.  F.  Fladsate  (director  of  the 
Charing  Cross  Electricity  Supply  Company).  The 
application  of  the  companies  was  for  an  increflse  of 
the  statutory  percentage.  The  Eeferees  decided  that 
in  the  case  of  the  London-Suburban  and  Provincial 
Companies  the  statutoi-y  percentage  should  be  in- 
creased from  6%  to  7i%,  and  in  the  case  of  the 
London  companies  (other  than  the  above)  the  per- 
centage should  15e  i-nise<l  from  6%  to  7%.  The  im- 
portance of  the  decision  lies  not  only  in  the  increase 
of  the  percentage,  but  in  establishing  the  principle  that 
electric  supply  companies  working  imder  statutory 
obligations  and  subject  to  compulsory  purchase  ore 
entitled  to  special  consideration  as  compared  with 
ordinary  traders.  The  decision  will  affect  the  whole 
of  the  companies  in  the  United  Tvingdom  working 
under  provisional  orders  repre.senting  a  capital  ex- 
penditure of  about  twenty-five  millions  sterling. 


Life  Assurance  at  Minimum  Rates 

A 

PLAN  of  ASSURANCE 
SPECIALLY  ADAPTED 
for     PRESENT     TIMES. 

For  particulars  address  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIMITED, 


Founded  1S48. 


ST.     MILDRED'S 


POULTRY.     E.C. 


The  GRESHAM  FIRE  &  ACCIDENT  INSURANCE 


PROFBTS  &  INCOME  INSURANCE 
COMPANY,  Limited. 

9  FLEET  STKEET,  LONDON,  Jl.C. 

Assets  exceed      •    £350,000 

PERMANENT  SICKNESS  AND  ACCIDENT  INSDRANCE. 


Policies  are  granted,  renewable  at  the  option  of  the 
Assured,  up  to  a  selected  age  not  exceeding  65,  insur* 
ine  against  temporary  or  permanent  Loss  of  Incomo. 

SPECIAL     FEiTUKES. 
Oapital  Sum  "  Sickness,  Accidfint  or  Death  "  Policy, 
Capital  Sum  Sickness  and  Accident  Policy. 
Perfected  Sickness  and  Accident  Policies. 

CHAS.  WINDETT,  Actuary  and  Secretaiy, 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


GMef  Office  -  CORNHILL,  LONDON. 

Total  Assets  (including  Life  Funds)— £26,774,505u 


ROYAL 

INSURANCE 
COMPANY, 

UMiTED. 


Total  Funds  -  £21,111,666 

FIRE,  LOSS  OF  PROFITS. 
MOTORCAR.  MARINE.  LIFE. 
ACCIDENT.  FIDELITY. 
BURGLARY.      LIVE      STOCK: 

ENGINEERING. 
HEAD    (  I    North  John 
:  1 5 


O|0mm^rdd 


GRAIN   CONTROL. 

The  close  of  the  year  sees  the  entire  grain  and  flour 
trndes  controlled  more  or  less  directly  by  the  Govern- 
ment, both  as  to  prices  and  supplies.  With  fami 
seeds  it  has  only  interfered  so  far  as  to  prohibit  the 
e.Kportation  of  sorts  which  were  a  short  home  yield. 
Oil-seeds  it  has  not  attempted  to  regulate,  and  it  also 
permits  the  exportation  of  fertilisers.  A  clear  bead 
is  needed  to  prevent  mistake  in  these  things,  and  in  the 
present  multitude  of  counsellors  there  is  far  from 
wisdom. 

With  respect  to  our  bread  supply,  an  advance  in 
wheat  has  not  led  to  a  rise  in  flour,  and  here  the 
order  to  millers  to  sell  a  straight-run  78%  flour  has 
undoubtedly  done  much  good.  Not  the  slightest 
injury  to  hygiene  lias  been  occasioned,  and  if  we  have 
a  severe  winter  the  new  bread,  with  its  superior  heat- 
ing properties,  will  probably  have  become  securely 
established  in  the  national  favour.  Certain  difficulties 
pointed  out  by  the  Millers'  Association  have  been  met 
by  minor  indulgences,  as  that  this  or  that  weak  wheat 
would  not  be  expected  to  attain  the  full  percentage 
yield  of  a  strong  wheat.  Things  in  this  way  are 
working  well,  and  the  mills  being  compelled  to  return 
their  monthly  holdings  to  the  Board  of  Agriculture, 
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speculative  withholding'  is  pifveiited.  No  jjrosecution 
lor  regrating  is  iireded  whru  the  Executive  can  simply 
sweep  off  the  entire  sto<k  for  ualional  war  use.  Four 
million  soldiers  eat  three  luillion  quarters  of  wheal;  in 
the  course  of  a  year,  so  thiit  t!io  Government  actually 
wants  the  grain.  Here  {hv  clear  head  needed  has 
been  at  work,  and  llic  amount  of  friction  experienced 
has  been  trivial,  especially  when  the  organic  character 
of  the  changes  is  cortsidcred. 

When  we  come  to  imporlod  flour  we  get  a  different 
control.  The  North  Atlantic  ports  in  December  have 
rushed  off  over  90U,000  sacks  in  fear  of  prohibition 
after  January  1,  but  apparently  the  British  miller  is 
to  be  subjected  to  competition  in  1917,  despite  all  the 
ties  put  upon  hini.  The  22';,',  of  offals,  a  most  material 
item,  is  to  be  lost  to  the  British  stock  and  poultry 
feeder  and  retained  by  our  oversea  competitors  for  the 
fattening  of  the  pigs  and  poultry  imported  to  the 
underselling  of  our  own  heavily  taxed  producers. 
Lord  IMilner  is  in  the  inner  Cabinet,  and  his  lordship's 
pubhc  declarations  have  iicen  completely  adverse  to 
this  gross  unfairness  to  the  home  interests  of  home 
milling  and  food  production. 

Wheat  is  now  priced  officially  at  60s.  per  480  lb. 
for  English  and  79s.  per  49G  lb.  for  strong  Canadian. 
.\s  the  intrinsic  difference  of  milling  value  is  about 
4s.  only,  and  as  79s.  per  496  lb.  equals  76s.  6d.  per 
480  lb.,  the  British  producer  would  seem  to  be  under- 
paid by  12s.  Gd.  per  quarter.  The  situation,  however, 
is  not  quite  so  easy  as  it  looks.  The  English  wheat 
can  be  commandeered  in  1917  at- 60s.,  but  thus  far 
not  a  single  quarter  has  been  seized,  and  it  is  not 
deemed  likely  that  the  Government  will  use  its  powers 
except  (1)  where  the  grower  wants  assurance  and  will 
put  in  so  much  seed-corn  on  the  Government  promise 
to  pay  60s.  for  the  product  in  October;  (2)  in  case 
distribution  breaks  down  through  war  demands  on 
railways  and  motor-lorries.  The  second  case  would 
only  be  temporary,  but  might  be  absolute  while  it 
lasted.  Then  all  the  wheat  actually  in  the  locality 
would  require  to  be  called  up.  The  dearness  of  the 
imported  wheat  is  due  to  the  heavy  freights.  Out  of 
the  76s.  6(/.  per  480  lb.  paid  for  strong  Canadian 
14s.  igoes  on  rail  and  sea  passage,  which  leaves 
only  62s.  6d.  When  insurance  and  commission  are 
allowed  for,  the  seller  at  Winnipeg  cannot  get  more 
than  60s.  per  480  lb. 

No  price  is  fixed  for  maize,  but  60s.  per  480  lb. 
should  he  a  practicable  value  at  Mark  Lane,  and  if 
the  Government  could  undertake  that  for  1917  it  would 
supply  Indian  corn  for  three  halfpence  per  lb.,  even 
as  it  supplies  G.E.  flour  for  59s.  per  sack  (a  price 
which  leaves  bakers  a  good  profit  on  a  tenpenny  loaf), 
the  extensive  feeding  interests  would  be  gi'eatly  re- 
assured, in  fact  both  stock  and  poultry  would  almost 
certainly  be  more  largely  kept.  The  autumn  slaughter 
of  pigs  began  on  the  price  of  barley  meal  going  to 
£1  per  cwt. ,  but  it  was  sharpened  into  a  December 
holocaust  by  the  inability  to  procure  maize  meal  in 
substitution. 

The  barley  question  has  degenerated  into  a  sordid 
temperance  wrangle.  Even  war  pressure  cannot 
bring  good  will,  let  alone  peace,  into  this  disturbed 
area.  The  Government  is  urged  to  wipe  out  a  branch 
nf  British  agriculture.  The  subject  is  beyond  this 
article;  we  merely  name  it  to  explain  our  reasons  for 
omitting  statistics.  The  issue  for  good  or  evil  will  be 
decided  on  sentimental  and  not  on  intellectual 
grounds. 

The  neglect  of  the  two  linseed  questions  was  a 
serious  fault  in  the  late  Government;  we  can  only 
liope  it  will  not  continue  to  mark  the  new.  There  is, 
in  the  first  jjlace,  the  use  of  oil-seeds  to  make  oil- 
cloth, wliere  tliey  could  feed  stock,  and  through  stock 
feed  man.  The  Government  which  alleges  shortage 
(if  food  and  at  the  same  time  is  allowing  oil-seeds  to 
be  put  to  a  luxury  and  decorative  use  is  a  Government 
of  hypocrites,  or  it  includes  a  majority  of  persons  w^ho 
have  not  learnt  to  think  clearly.     The  otlier  question 


relates  to  the  muzzling  of  the  Navy  and  the  unimpeded 
supply  of  oil-seeds  to  neutrals,  who  transmit  the  same 
to  Gemiany.  That  the  oil-seed  is  fed  to  neutrals' 
cattle,  the  animals  being  in  turn  sold  across  the 
frontier,  is  an  evasion  that  should  be  within  the  powers 
of  a  Minister  to  detect. 

Over  seeds,  whetlier  fur  farm  or  for  corn,  the 
Government  needs  more  backbone.  The  seedsmen's 
catalogues  do  not  lie.  Noblemen  and  squires  are 
vouchers  for  wdiat  the  selected  seed,  whether  of  corn, 
of  roots,  or  of  gi-asses,  has  attained.  Seed  wheat  is 
too  precious  for  the  mill;  to  feed  "Leader"  oats  to 
horses  is  unpatriotic  so  long  as  a  single  acre  is  pro- 
ducing oats  of  inferior  type.  The  farm  seeds  and  herb 
growths  of  this  country  need  Government  protection, 
as  in  the  past  they  have  been  swamped  by  dumped 
produce"  of  the  Central  Powers.  The  great  house 
of  Sutton  lifts  a  patriotic  note  in  declaring  that  the 
supply  not  producible  in  the  sunnier  parts  of  England 
is  negligible. 

An  amusing  little  instance  of  that  "  heads  I  win, 
tails  you  lose  "  attitude  of  the  Executive  towards  the 
public  will  be  found  in  the  statement  that  in  1917  the 
Government  will  buy  farmers'  oats  at  41s.  3d.  per 
quarter.  Now  by  the  Act  of  1882,  which  oat  buyers 
thought  too  low  in  its  definition  of  a  quarter  of  oats, 
the  man  of  whom  a  farmer  buys  oats  is  only  required 
to  deliver  312  lb.  to  the  quarter,  unless,  of  course, 
there  is  a  contract  in  writing  for  a  better  weight.  The 
owners  of  horses,  <tc.,  maintained  in  1882  that  a 
"  decent  "  quarter  of  oats  should  weigh  320  lb.,  not 
312  lb.  So  far  the  Government  when  not  imagining 
it  would  need  to  buy.  But  to-day,  when  it  contem- 
plates wholesale  purchases,  it  adds  to  its  offer  of 
41s.  3d.  per  quarter  the  requirement  that  the  quarter 
must  weigh  320  lb.  ! — exactly  what  was  urged  in  vain 
on  it  in  1882.  The  price  therefore  is  really  40s.  3d., 
not  41s.  3d.  How  far  the  Defence  of  the  Eealm  Act, 
1914,  repeals  fhe  Corn  Act,  1882,  would  require  legal 
and  expert  opinion.  The  point  is  not  very  important, 
but  the  spu-it  of  the  requisition  is  not  too  friendly  to 
the  grower.  It  is  to  the  credit  of  the  latter  that  he 
has  never  liked  the  312  lb.  standard  and  has  always 
aimed  at  320  lb. 


OLOBE  AND  PH(ENIX.— Capital,  £200,000  in  5s.  shares. 

Year  , Value — ,  ..-Mine  Costs-^  ^MineProfit-^    Price 

eids  Tons  Per  Per  Per     end  of 

Dec  31    Stps.  MiUed         £  Ton         £         Ton  £       Ton    Period 

1915    ...    M      74,251      405,725*  109/3      171,395    46/2      234,230    63/1    26/9 

1916. 
Mir  qr.    40      19,614      102,509    104/5        47,706    48/7        54,803    55/11  25/6 
Janeqr.    40      19,615      108,331    110  6        46.C2S    47/0        62.305    63/6    25/6. 
Sept.qr,    40      19.3)9      102,821    105/3        44,783    46/3        53.933    60/0    30/6 
Oct.   ...    —        6,434        37,595    116/9        14,730    45/8        22.365    71/1    71/1 
Nov....     —        6.263         40,461    129/2        15,391    49/2        26,060    80/0    30/6 
•  Taken  from  gold  reserve  ;  October,  1,300  oi. :  November,  1,150  oz. 
Dividends.— Account,    1914,   total,    6/0.        Account   1915,. 
July,  1/0;   Oct.,  nil;   1916,  Jan.,  1/0.     Account  1916,   Oct., 
1/0;  Dec,  3/0. 

LONELY    BEEF,  — Is.sued  capital,  £271,007,  in  £1  shares. 
Expenses  &  Mine 

Yearends    Tons    ^Revenne-^         ^— Koyalty— ^        , Profit. ^      Price 

Deo.  31       Milled    Amt.    Per  ton    Amt.   Per  ton     Amt.    Perton    end  of 
£  £  S  Period 

191,=;        ...  56,774  154,711      54/6        96,469      34/0  58,242       20/6        IJ 

1916. 
Mar.qr....    14,040    39,453      66/1        24,100      34'3  15,353        21/10     Uxd 

June  qr....  16,210    39,151      51/5        25,964        341        15.167        17/4        lA 
Sept.  qr.     16,450    45,391      5i'3       27,217       36'4       16,177       20/11      1 
Oct.        ...    5,000    16,857      67/5         9,212        36/10        7,646        30,7  %h 

Nov.      ...    4.810    18.451      76/6         9,200        38/3  9.251        38/3         7/8 

Dividends  per  cent.— 1914,  Jan.,  10;  May,  10;  1915, 
Jan.,  10;  May,  10;  Dec,  5;  1916,  Jan.,  5;  July,  10. 

Ore  resei-ves  at  September  30,  1916,  are  estimated 
at  136,774  tons,  value  79s.  This  compares  with 
157,279  tons,  value  about  64s.,  at  January  1,  1916. 

The  cable  giving  the  output  for  November  also  con- 
tains the  information  that  developments  on  17th  level 
continue  to  open  up  exceptionally  high-grade  ore. 


Banco  de  Chile. — Dividend  at  8%  for  the  half-year  (or 
at  the  rate  of  16%   per  annum). 

Equitable  Bank,  Limited  (Halifax).— Final  dividend  of 
Is.  ad.  per  share,  making,  with  the  dividend  paid  in  July 
last,  15%    for  the  vear  1916,  subject  to  income  tax. 
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CONSOLIDATED  BALANCE  SHEET,  SEPTEMBER  30,  1916. 

ASSETS. 
Capital  Assets : 

..     »8,572,497  40 


THE    CUBAN-AMERICAN    SUGAR   CO. 

ANNUAL  EEPOET  FOR  THE  FISCAL  YEAR  TO  SEPTEMBER  30,  1916. 

New  York,  December  8, 1916. 
To  the  Stoc!tlu)lde7-s  of  the  C uba7i- American  Sugar  Company  : 

Your  Board  of  Dirertors  submit  the  following  Report  for  the  fiscal 
year  ending  September  30,  1916  : 

The  production  of  raw  sugar  tor  the  year  was  268,310  tons  (of  2,000 
pounds)  as  compared  with  236,401  tons  for  the  year  ending  Sep- 
tember 30,  1915.  While  the  tonnage  of  cane  ground  was  less  than  in 
the  previous  year,  the  production  of  raw  sugar  was  the  largest  in  the 
history  of  the  Company;  due  to  favourable  weather  conditions  the 
percentage  of  sucrose  in  the  cane  was  exceptionally  high. 

The  operations  of  the  raw  sugar  mill  at  Gramercy,  La.,  were  sus- 
pended in  the  fall  of  1915.  It  was  found  more  advantageous  to 
dispose  of  the  cane  elsewhere. 

The  tonnage  of  cane  ground  and  the  year's  output  of  raw  and 
refined  sugar  for  the  last  two  years  appoir  in  the  following  table  : 


Goodwill •    

Socurities  in  hands  ofTrustees 

Work  Animals,  Live  Stock  and  Equipment    ... 

Current  Assets  and  Growing  Cane  : 

Planted  and  Growing  Cane  ". 

'  '  "     Colonos  and  Contractors  (after 

Bad  and  Doubt- 

.  .-upplies  and 


Oane  Ground 

Raw  Sag  r  Prodoction  ; 

Gbaparra 

Delioias     

Tioguaro 

Unid.a       

Jleroedita 


915-16. 

2,188,047    Ions 

(Bags  3201b.) 

623.040  Bags 


1,676,940  Bags 
268,310  Tons 


1914-15. 

2,218,168  Tons 

(Bags  320  lb.) 

525,088  Bags 

316,872     „ 


1,477,607  Bags 
236,401  Tons 


Refined  Sugar  Production  : 

Cardenas  ReSnerv,  Cuba  ...  21.996,697  1b.  14.713,144  1b. 

Gramercy  Refinery,  La 117,513,196  „  154  954,482., 

The  net  profit  of  the  Company  for  the  fiscal  year  amounted  to 
$8,235,112.39  after  deducting  $729,338.68  for  depreciation  on  Build- 
ings, Machinery  and  Ecjuipment.  Ample  provision  has  been  made 
for  doubtful  Colonos'  Accounts  and  tor  the  year's  proportion  of  the 
cost  of  original  plantings. 

During  the  fiscal  year  .*768,408.69  has  been  expended  on  the 
acquisition  of  additional  lands  in  Cuba,  consisting  of  virgin  cane  lands 
adjoining  the  extensive  territory  -  of  C!haparra,  and  of  the  Asuncion 
Estate,  adjacent  to  Mercedita.  The  latter  purchase  strengthens  and 
completes  Mercedita  with  a  cane  supply  commensurate  with  this 
modern  and  efficient  house. 

The  total  acreage  now  owned  and  leased  by  your  Company  is  as 
follows ; 

Acres.  In  cane.  Per  cent. 

Owned 448.640  146,579  32 

Leased 16,713  7,825  47 

465,363  164,404  33 

These  lands  have  been  carefully  acquired  during  a  j 
years.  While,  as  shown,  one-third  is  devoted  to  ca 
part  is  devoted  to  pastures  and  other  uses  ;  there  rem£ 
such  further  development  as  you  may  elect  to  make  ii 
one  hundred  thousand  acres  of  fertile  soil,  especially  s 
During  the  year  improvements  of  the   Plants  "ha 


eriod  of  sixteen  ! 
ne,  a  necessary 
in  available  for 
tlie  future  over 
litable  for  cane, 
e  involved  the 
expenditure  of  .«;1,902,018.11  on  Factory  Buildings,  Mills  and 
Machinery,  Dwellings  and  Schools,  New  Warehouses,  Railroad 
Extensions  and  Equipment. 

The  detailed  appraisal  of  the  Company's  buildings,  machinery  and 
equipment  referred  to  in  the  last  Annual  Report  has  beea  made,  and 
these  now  stand  at  .$17,800,146.86,  based  on  normal  and  not  on  exist- 
ing values  of  material  and  labour.  After  the  deduction  of  $1,827,448.13 
made  as  a  result  of  tins  appraisal,  and  of  $339,559.21  expended  during 
the  year  on  special  replacements  to  maintain  your  factories  in  their 
most  efficient  state,  the  reserve  to  meet  general  depreciation,  which 
is  carefully  provided  for  in  every  budget,  is  now  $3,932,641.09,  or 
about  22  per  cent,  of  the  book  value  of  buildings  and  machinery. 

Regular  quarterly  dividends  of  1|  per  cent,  were  paid  on  the 
Preferred  Stock,  and  quarterly  dividends  of  2i  per  cent,  were  paid  on 
the  Common  Stock ;  an  extra  cash  dividend  of  10  per  cent,  on  the 
Common  Stock  and  a  distributiou  of  Common  Capital  Stock  equiva- 
lent to  40  per  cent,  were  declared  to  owners  of  Common  Capital  Stock, 
both  payable  October  2, 1916. 

During  the  year  .S367,000  of  The  Cuban-American  Sugar  Company's 
Six  Per  Cent.  Bonds  were  retired  by  the  operation  .of  the  Sinking 
Fund  Provision,  making  a  total  of  $1,251,000  of  these  bonds  retired 
in  this  manner,  leaving  outstanding  on  September  3.\  1916,  $8,749,000. 

The  outlook  for  the  approaching  campaign  is  satisfactory.  The 
factories  have  been  enlirged  and  strengthened,  and  the  work  of  the 
mills  will  doubtless  surpass  all  previous  experience.     The  fields  pre- 


l  any  former  year's  record. 
The  accounts  of  the  year  have  been  examined  by  Messrs.  Lovejoy, 
Mather  &  Hongh,  Public  Accountants,  and  their  certificate  is  made 
part  of  this  rejjort. 

Respectfully  submitted  by  order  6t  the  Board, 

R.  B.  HAWLEY,  President. 
CERTIFICATE    OP    ACCOUNTANTS. 
To  the  Prrsidenl  and  Dirrclors  of 

The  Cuban-American  Sugar  Company  : 
We  have  examined  the  books  and  accounts  of  The  Cuban-American 
Sugar  Company  and  its  subsidiary  companies  for  the  year  ending 
September  30,  1916,  and  hereby  certify  that  the  annexed  Consolidated 
Balance  Slicet  has  been  correctly  prepared  therefrom  and,  in  our 
opinion,  seta  forth  the  true  financial  position  of  the  companies  as  at 
that  date,  and  that  the  relative  Profit  and  Loss  Account  correctly 
shows  the  results  of  the  operations  for  the  period. 

The  Stock  of  Raw  Sugars  on  hand  has  been  valued  at  the  net  prices 
snbsequently  realised,  and  the  liefined  Sugars  at  cost,  which  was 
lower  than  market  at  September  30, 1916. 

LOVEJOY,  MATHER  AND  HOUGH, 

Public  Accountants  and  Auditors. 
55  Liberty  Street,  New  York  City,  Dec.  5,  1916. 


Banks,  with  liscai  . 


Deferred  Charges  to  Operations  : 

Bond  Discount  

Unexpired  Insurance,  Taxes,  &c 


LIABILITIES. 
Capital  Stock : 

Commoa   (authorised    $10,000,000)    71,356 

shares  of  SlOO  each  

Seven  Per  Cent.  Cumulative  Preferred  Stock 
(authorised  $10,000,000)  78,933  shares  of 


Stock  Distribution,  pay.ible  October  2, 1916,  to 
holders  of  Conunon"C.i|>ital  Stock 

Common  Stock  of  Colonial  Suaais  Company  in 
hands  of  the  Public 

Collateral  Trust  Bonds  ( 
1,  1918 

Real  Estate  Mortgages  and  Ceusos  (Cuban) 


1,335,810  22 
6,772,128  74 


Lfiing,  due  April 


1,029,400  00 

;,854,240  00 

2,600  00 


;  Liabilities : 
Bills  P,ayable    ... 
Bankers'  Loans 
Accounts  Payable 
alaries  and  Wages  E 


So67,958  • 
1,313,716  ( 
1,186,095  I 


lute: 


Dividends  declared,  payable  October  2, 1916 

Sinking  Fund  for  Redemption  of  Bonds 

Reserve  for  Depreciation  

Surplus  per  annexed  statement 


),320,!I42  60 
492,334  07 
530,951  34 


Provisions  for  Depreciation  . 

Discount  on  Bonds     

Interest  on  Bonds      

Interest  on  Bills  Payable,  Ac 


N'et  Profit  for  t 


$27,344,138  01 
17,718,687  32 


$8,236,112  39 


CONSOLIDATED    SURPLUS    ACCOUNT     fop   the   Ypar   ended 
September  30,  1916. 

\.s  at  October  1,  1915 $6,285,790  1 

Add: 
•Collateral  Trust  Bonds  cancelled  through 

the  Sinking  Fund  (sec  l)elow)      $367,000  00 

Profit  for  the  year  ending'  September  30,  , 

1910,  per  annexed  account  ...         .■..      8,235,112  39 

8,602,112  31 

Dedua :  -  

Dividends  on  7  per  cent.  Preferred  Stock  :  $14,887,902  5 

Paid  .Tanuary  3,  191fi.  for  three  months  to 
.Tanuary    1,    1916.    li'^.,.     SIMS. 141  50; 

Paid  April  1,  I'.'lr,,    .  ,   ,un,,tlis  to 

April  1,  1910.  1  ,  '     "      I' 'id 

.Tuly  1,  1916.  fei  'I  '  Illy  1, 

l9lo.ii%,  si:i>.!  I  :  .i.,i2, 

1918,  for  tlm>e i-  i  1,  I'.'li:, 

13%,  3138,141  .V  

Divitlcn.isonComni 


.2}° 


S17S,39ll 
iionths  to 


Paid  January 
to  .January  1, 

April  1,1916, 
1,  1916,  2J%, 


for  tliree 
,2!%,  $178,890; 
Paid  October  2, 1910,  tor  tliree  months  to 
October  1,  1910,  2}%,  $178,390;  Paid 
October  2,  1918,  Special  Dividend,  10%, 
$713,660       

Common  Capital  Stock  Di.^tiibut ion  payable 
October  2,  1910       

Sinkinc  Fund  Provisions  for  t  lie  cancellation 
of  Collateral  Trust  bonds  (see  above) 


urplus  at  September  S 


$9,659,055  ( 

in  October  19ie,'bonds  of  the  par  yaluo  of  $253,000  were  retired  < 

the  Sinkin?  Fund  for  Redemption  of  Bonds,  which  - -    ■ 

$.i07,000  shown  above. 


included  in  the 
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MEETINGS 

OF    PUBX4IC    COI^PJSLK^IES. 


BANK  OF  MONTREAL. 

The  ninety-ninth  iuimuil  -cni.r.il  meotinK  of  the  shareholders 
of  the  Bank  of  Montreal  was  held  on  December  6,  1916,  in 
the  Board   Room   at   the   Hank's  headquarters. 

On  the  motion  of  Mr.  K.  li.  Angus,  Sir  Vincent  Meredith 
was  requested  to   take  the  rliair. 

The  Chairman  then  callwl  upon  the  General  Manager  (Sir 
Frederick  Williams-Taylor)  to  read  the  annual  report  of  the 
directors  to  the  shareholders. 

The  President's   Address. 

Sir  Vincent  Meredith,  in  moving  tHat  the  report  of  the 
directors,  as  read,  be  adopted,  and  the  same  be  printed  for 
distribution   among  the   shareholders,  said  : — 

1  hoped  when  I  last  had  the  pleasure  of  addressing  you 
that  before  this  annual  meeting  the  end  of  the  cruel  and 
devastating  war  which  has  convulsed  Europe  would  be,  if 
not  reached,  at  least  within  measurable  distance.  In  this 
expectation  we  have  been  disappointed.  No  one  can  yet 
fi.x  the  day  of  its  termination  ;  but  I  am  sure  I  express  your 
feelings  when  I  say  we  hold  an  unshaken  confidence  of  the 
ultimate  victory  of   Britain  and  her  Allies. 

Canada,  inspired  by  a  deep-rooted  loyalty  to  the  Empire, 
has  given,  and  is  still  prepared  to  give,  freely  her  gallant 
youth  and  monetary  means  to  the  great  cause,  upon  the 
success  of  which  her  liberties  and  national  existence  so 
greatly  depend.  The  year  has  again  been  one  of  corLsider- 
able  anxiety  to  all  those  engaged  in  financial  affairs.  Our 
profits  have  been  curtailed  by  payments  of  Government 
taxes  at  home  and  abroad,  while  earnings  on  loans  in 
Canada  have  been  affected  by  reduced  borrowings  on  the 
part  of  our  customers.  It  is  not,  however,  an  unfavourable 
feature  that  the  prosperity  of  large  manufacturing  industries, 
and  business  in  general,  has  produced  a  curtailment  of  bank 
loans  and  converted  borrowers  into  depositors.  The  low 
rates  of  interest  on  that  portion  of  our  reserves  carried  in 
New  York  have  also  been  a  (■■.ntributing  factor  to  diminished 
earnings  compared  with  those  antecedent  to  the  War.  But 
despite  these  disabilities  we  have  been  able,  after  making 
what  we  believe  to  be  full  provision  for  bad  and  doubtful 
debts,  to  pay  our  usual  dividends  with  the  customary  bonus 
and  to  carry  a  balance  to  trod  it  of  profit  and  loss  account. 
I  trust,  therefore,  that  under  the  circumstances  you  will 
consider  the  results  of  the  banking  year  satisfactory. 
■>:■,  Trade  Activity  ia  United  States. 

The  ~~^Jde  ramifications  of  the  business  of  the  Bank 
make  us  necessarily  deeply  concerned  with  commercial  con- 
ditioiis  ih  other  countries.  In  Great  Britain,  general  trade 
has  been  spurred  to  great  activity  by  the  War's  demands. 
1  ere  has  been  no  lack  of  employment,  wages  have  risen, 
money  has  been  circulated  fieely,  returning  to  the  banks 
in  the  form  of  increased  deposit*,  and  for  the  time  being, 
at  least,  prosperity  has  prevailed,  despite  the  displacement 
of  labour  by  the  War.  In  the  United  States,  also  as  a 
result  of  the  War,  there  is  an  activity  in  business  unex- 
ampled in  its  history.  The  shipments  of  gold  to  that 
country  in  payment  of  munitions,  gram,  and  other  com- 
modities have  reached  a  smn  in  excess  of  $700,000,000  since 
the  outbreak  of  the  War.  This  huge  inflow  of  the  precious 
metal,  togrther  with  the  fact  that  under  the  new  Federal 
Reserve  Act  the  proportion  of  reserves  required  to  be  carried 
by  the  banks  has  been  reducil.  is  cansinsr  cancern  to  nianv 
financial  men,  who  fear  that  it  will  bring  about  a  period 
of  inflation,  to  be  followed  by  a  .serious  financial  rea.  ti  u 
At  present  these  conditions  are  servnig  a  u.'^eful  purpose  to 
the  Allied  countries  by  causing  a  plefliora  of  money,  theieby 
enabling  them  to  borrow  at  comparatively  reasonable  rates  r f 
interest.  If  the  United  States  market  will  continue  to  look 
with  favour  on  further  Allied  loans,  any  menace  to  the 
financial  situation  to  that  extent  will  be  removed.  The 
recent  action  of  the  Federal  Reserve  Board  in  counselling 
caution  in  the  investment  nf  Ameiican  banks'  funds  in 
Treasury  bills  of  the  Etente  Powers  is  doubtless  intended  as 
a  warning  to  imprudent  or  inexperienced  bankere.  It  is 
hoped,  however,  that  it  will  not  bring  about  a  diminution 
in  Allied  borrowings  in  the  United  F-tates,  with  the  pos 
sibility  of  a  check  in  the  volume  of  trade  with  Europe.  The 
Allied  loans  so  far  issued  in  New  York  aggregate 
$1,585,000,000,  of  which  sum  Great  Britain  has  borrowed 
$860,000,000.  France  $570,000,000,  I{,ussia  $130,000,000,  and 
Italy  $25,000,000. 

Business  Conditions  in  Canada. 

As  the  result  of  the  phenomenal  crop  of  a  year  ago, 
coupled  with  vast  expenditures  by  the  Allied  Governments  in 
this  country  for  munitions  and  by  our  own  Government  for 
requirements  in  connection  with  the  War,  high  wages  are 
being  paid   for  all  classes  of  labour,  and  trade  conditions  at 


he  moment  in  Canada  are  buoyant  in  nearly  all  lines  of 
ousiness.  The  few  exceptions  will,  generally  speaking,  be 
found  in  industries  concerned  with  the  production  and  sale 
•  )f  luxuries. 

Crop  Prospects. 

Owing  to  unusual  adverse  climatic  conditions  and 
decreased  acreage,  the  yield  of  wheat  this  season  will  pro- 
oably  not  exceed  in  quantity  in  the  North-West  one-half  of 
.ast  year's  bountiful  crop,  and  will  fall  somewhat  below 
the  average  in  the  older  provinces ;  but  the  farmers  will  bo 
largely  compensated  for  the  diminished  yield  by  the  high 
prices  being  paid  for  grain  and  all  other  farm  products. 
Estimates  this  season  are,  as  is  usual,  conflicting,  but  those 
believed  to  be  most  reliable  give  a  wheat  crop  for  the  three 
North-West  Provinces  of  160,000,000  to  175.000,000  bushels, 
and  for  all  Canada  185,000,000  to  200,000,000  bushels,  and 
it  is  not  improbable  it  may  exceed  these  figures.  Were  it 
not  for  the  fact  that  our  shipments  of  grain  to  Great  Britain 
will  probably  be  curtailed  by  a  shortage  of  ocean  tonnage, 
the  results  might  be  looked  upon  as  not  unfavourable  on  the 
whole.  In  this  connection  I  may  add  that  the  past  season 
has  been  very  propitious  for  the  dairy  trade,  the  production 
of  cheese  and  butter  exceeding  all  previous  records  and 
marketed  at  unprecedentedly  high  prices. 

Canada  a  Creditor  Nation. 

The  sudden  reversal  in  the  position  of  Canada  from  a 
debtor  to  a  creditor  nation,  as  respects  foreign  trade,  has  been 
very  remarkable.  In  the  seven  months  of  the  fiscal  year  to 
October  31  the  excess  of  imports  over  domestic  exports  of 
merchandise  was,  as  recently  as  1913,  no  less  than  $145  OCO.OOO, 
and  in  the  like  period  of  1914  the  adverse  balance  of  trade 
amounted  to  $60,000,000.  Then  the  gap  began  rapidly  to  close. 
The  production  of  munitions  of  war  of  every  description, 
together  with  the  bountiful  harvest  of  last  year,  carried  the 
exports  to  an  unprecedentedly  high  figure.  In  the  seven 
months  to  October  31,  1915,  the  value  of  domestic  exports 
exceeded  imports  by  $73,300,000,  and  in  the  corresponding 
period  of  this  year  the  excess  of  exports  over  imports  has 
reached  the  large  sum  of  $160,000,000.  Nor  has  this  reversal 
of  the  balance  of  trade  been  accomplished  by  contraction 
of  imports ;  in  the  present  year  the  value  of  imports  has 
outstripped  all  previous  records.  The  change  has  been 
effected  entirely  by  shipments  abroad  of  the  huge  crop  of 
1915  and  the  large  output  of  war  supplies,  the  export  of 
agricultural  products  in  the  seven  months  period  to  October 
31  having  risen  from  $75,500,000  in  1914  to  $233,500,000. 
It  is  scarcely  necessary  to  add  that  this  striking  change  in 
foreign  trade  balance  has  greatly  ameliorated  the  financial 
situation,  and  is  at  onca  a  cause  and  reflex  of  the  existing 
commercial  activities  of  the  country. 

Success  of  Domestic  Loans 

In  little  more  than  a  year  Canada  has  issued  two 
Domestic  Loans  amounting  to  $200,000,000,  and  the  Canadian 
Government  has  borrowed  in  New  York  .$95,000,000.  The 
success  of  our  internal  loans  is  a  matter  of  pride  and  con- 
gratulation. It  is  due  largely  to  the  spirit  of  loyalty  of 
our  people  and  a  determination  to  do  all  within  them  to 
bring  the  War  to  an  early  and  successful  conclusion. 

Increase  in  Bank  Deposits. 

So  far,  a  depletion  of  bank  deposits  in  consequence  of 
these  contributions  has  not  taken  place  ;  in  fact,  they  show 
month  by  month  a  giatifvmg  mcieise  It  n  u  t  not  be  for 
gotten  howe\ei  that  these  niciease^  are  i  Iv  pattially  due 
to  the  savings  of  oui  re  jAe  They  m  iv  It  a  f  untod  foi 
to  a  veiy  consideiable  extent  by  the  husband  ng  of  lesouices 
b^       ui    hi    e    c    ip  1  iticns     a    piul      f       i    1  piecaution 

11  t      I  eita  n    c  nl  t  1  |i    n  ail     and 

n  M'^t    luiii^   tl  the   W  11 

DM  I   I       lice    to  wh  111  h  f  I 

1  I  1   1     I  t  il  affius 

ill     1    il    1         I  II  II  In   mal  mg 

fiithei        I  II  (\    he  must 

lo  fiom  t  t     t 

Canada's  Debt 

The  net  debt  of  Canada  on  October  31  last  was 
$696.r'00,000,  an  increase  within  the  year  of  upwards  of 
.'ti'^''0  000.000.  The  war  expenditure  has  now  reached 
$23,0'^0,C00  a  month  and  is  increasing.  Ere  long  the  public 
ilebt  of  Canada  will  reach  a  billion  dollars  and  involve  an 
interest  charge  of  not  less  than  $45,000,000  annually.  While 
it  is  true  that  through  adventitious  circumstances  public 
revenue  has  increased  during  the  last  year  or  two,  no  depend- 
ence can  be  placed  on  the  continu.ance  of  this  buoyancy,  so 
that  we  will  hawc  to  face  a  heavy  interest  cliarge  on  account 
if    public   debt,    and    a    resulting    taxation.     It    is   obvious, 
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therefore,  that  if  Canada  is  to  escape  the  disability  of  being 
made  a  dear  country  to  live  m,  the  strictest  economy  in 
Government  expenditures  will  have  to  be  practised,  and  all 
demands  for  public  aid  involving  new  burdens  be  held 
severely  in  check.  The  high  cost  of  living  is  again 
causing  much  concern  among  maJiy.  The  change  from 
suburban  life  to  city  life,  owing  to  its  many  attractions, 
has  been  in  progress  for  some  years,  with  a  corresponding 
decline  in  production  and  an  increased  demand  fcrr 
all  commodities.  This  circumstance,  with  the  enormous 
demands  of  all  countries  for  the  products  of  the  fami 
and  field,  have  been  contributory  causes,  if  they  are  not 
Avholly  responsible,  for  the  high  and  increasing  prices  of 
all  necessities.  The  improved  conditions  under  which  farm 
labour  is  now  carried  on,  by  reason  of  the  facilities  given 
by  rural  mails  and  the  less  arduous  means  of  communication, 
have  ameliorated  many  of  the  former  hardships  of  farm  life, 
and  a  movement  back  to  the  land  may  be  hoped  for.  But 
so  long  as  the  Wai-  lasts,  and  the  men  who  have  been  with- 
drawn from  productive  occupations  are  engaged  in  fighting 
our  battles.  I  fear  we  can  look  for  little  Telief  from 
the  acute  conditions  which  now  confront  us. 
Policy  Canada  Should  Follow. 

There  are  three  objects  to  which  every  effort  must  be 
bent : 

Economy — that  we  may  be  enabled  to  provide  the  Govern- 
ment with  funds  to  do  our  part  to  win  the  War  and  to  make 
provision  for  taxes  which  we  shall  undoubtedly  be  called 
upon  to  pay. 

Production — that  we  may  increase  our  exports  and  furnish 
more  plentifully  our  home  markets;  and,  above  aU, 

Immigration — (which  will  bring  about  increased  produc- 
tion, §0  necessary  to  our  well-being)  to  be  promoted  at  all 
times  and  under  all  circumstances,  more  particularly  of 
settlers   who  seek   the   land. 

Bailway  Situation. 

The  railway  situation  in  Canada  has  been  a  matter  of  some 
anxiety  to  those  connected  with  financial  affairs.  The 
Dominion  Government  has,  as  you  are  aware,  appointed  a 
Comimission  of  capable  and  experienced  men  to  thoroughly 
investigate  the  situation  in  respect  of  the  newer  transconti- 
nental railways,  and  while  I  cannot,  of  course,  anticipate 
the  findings  and  recommendations  of  this  Commission,  I 
may  be  allowed  to  express  the  hope  that  neither  Government 
ownership  nor  Government  operation  will  ensue,  either  of 
which,  I  am  convinced,  would  prove  detrimental  to  the  best 
interests  of  Canada. 

The  Fatnre. 

And  now,  as  my  remarks  draw  to  a  close.  I  am  tempted, 
contrary  to  ray  usual  practice,  and  unrestrained  by  the  old 
adage  "  Never  prophesy  unless  you  know,"  to  look  into  the 
future.  The  thoughts  of  many  men  are  turned  towards  the 
problems  that  will  confront  us  after  the  War.  Government 
Commissions  are  dealing  with  them ;  the  Press  devotes  much 
space  to  their  discussion  :  international  conferences  have  met ; 
but  o-ur  first  obvious  and  imperative  duty  is  to  win  the  War. 
When  that  is  done  new  conditions  wUl  unquestionably  super- 
vene. It  seems  probable  that  for  some  months  to  come 
orders  for  munitions  and  war  supplies  will  continue  to  keep 
our  industrial   plants   actively    employed. 

Ontlook  for  Post  Bellnm  Period. 

A  temporary  check  in  business  generally  may  be  looked 
far  when  peace  is  in  sight ;  but  I  do  not  anticipate  that  any 
len^hened  cessation  of  our  commercial  and  industrial 
activities  will  immediately  ensue.  The  period  of  reconstruc- 
tion will  probably  not  be  accomplished  for  several  months 
and  during  this  time  Europe  should  provide  a  market  for  all 
■we  can  produce,  and  new  markets,  perhaps,  will  be  opened 
to  ns  which  we  have  never  yet  been  able  to  reach.  These 
countries,  however,  will  be  "  beating  their  swords  into  plough- 
shares," straining  their  energies  to  the  conversion  of  muni- 
tion plants  into  factories  for  the  production  of  goods  for 
both  horne  and  foreign  trade,  in  the  effort  to  regain  their 
former  markets,  to  liquidate  foreign  debts,  and  to  recover 
the  gold  of  which  by  necessity  they  may  have  been  tem- 
porarily deprived.  When  this  rehabilitation  has  been  effected 
we  in  Canada  must  be  prepared  to  meet  in  our  own  markets 
the  keen  competition  of  foreign  goods.  To  cope  successfully 
with  this  competition  expenditures  on  capital  account  should 
be  avoided  as  far  as  possible  and  resources  conserved. 
EfficFency,  efficiency,  efficiency  must  be  our  watchword, 
conjoined  with  economy  in  all  walks  of  life. 

Immigration  Prospects. 

With  regard  to  immigration.  I  do  not  share  the  optimistic  i 
views  of  many  of  rmr  friends  a.s  to  the  immediate  outlook.  | 
That  in  time  we  will  receive  a  large  influx  of  new  settlers 
there  is  no  doubt,  but  for  a  period  we  shall  be  at  a  disad- 
vantage, owing  to  a  deficiency  of  tonnage  to  carry  them  to 
our  shores  from  Europe,  and  it  is  not  improbable  that 
Continental  nations  will,  for  the  purpose  of  self-preservation, 
place  an  embargo  on  all  emigration.  Great  Britain,  for 
similarreasons,  though  she  may  not  take  such  drastic  measures 
in  regard  to  her  daughter  nations,  will,  no  floubt.  discourage 
intending    emigrants   from   Ic.iving    her  shores.     This  I   say 


without    for    a    moment   meaning  that    efforts   to  secure   im- 
migration should  be  in  any  way  relaxed. 

Canada  is  bearing  up  njagiiificently  under  the  strain  of 
this  world-wide  war,  and  her  sacrifices  will  be  amply  repaid 
by  the  engendering  of  a  spirit  of  self-reliance,  and  she  will 
emerge,  a  comparatively  little-known  couiitn.-,  to  take  her 
rightful  position  in  the  affairs  of  the  nations.  The  future, 
as  I  have  said,  is  beset  with  new  problems  and  is  not  entirely 
free  from  financial  anxieties,  but  by  a  young  people  possessing 
gi-eat  national  spirit,  a  territorial  Empire  and  unrivalled 
natural  resources,  the  future  can  be  looked  forward  to  with 
hope  and   confidence. 

The  General  Manager's  Address. 

Sir  Frederick  Williams-Taylor  (the  General  Manager  of 
the  Bank)  then  made  his  annual  address  as  follows  : — 

Gentlemen,— In  this,  the  twenty-ninth  month  of  the  War, 
it  is  my  duty  to  present  for  your  approval  the  ninety-ninth 
aimual  statement  of  the  Bank  of  Montreal.  Also,  it  is  my 
combined  duty  and  privilege  to  explain  the  chief  changes 
in  the  balance  sheet  now  before  you.  First,  however,  le 
me  comment  briefly  upon  the  factors  that  bear  most  im- 
portantly upon  the  futiu-e  course  of  our  affairs  and  that  have 
influenced  our  banking  position  in  the  year  under  review 
The  outstanding  business  feature  in  Canada  is  an  industria' 
condition  more  abnormal  in  character  than  ever  before  in  the 
history  of  this  Bank,  or  of  this  country.  The  same  state 
ment  applies  in  a  greater  or  lesser  degree  to  several  belliger 
ent  and  neutral  countries,  but  in  Canada  economic  conditions 
as  well  are  in  an  unnatural  state.  This  is  partly  due  to  the 
War,  also  a  result  of  suspended  immigration  and"of  a  lengthy 
period  of  an  extravagance  of  which  we  are  no-w  feeling  the 
cumulative  effect. 

Increased  Volume  of  Trade. 

Canada  sold  her  record  crop  of  last  year  at  high  prices, 
as  in  the  years  of  the  American  Civil  War.  while  this  year 
we  are  disposing  of  a  moderate  crop  at  such  steadily  mount- 
ing prices  that  we  again  reap  a  golden  harvest  about  equal 
in  amount  to  that  of  1915.  The  total  value  of  last  year's 
crops  was  $798,000,000. 

Our  much-criticised  adverse  trade  balance  has  dis- 
appeared as  though  by  magic,  and  our  export*  are  norw 
vastly  in  excess   of   our  imports. 

1914  1915  1916 

Biports  for  year  ended  Oot.  31    ...    459,300,000      550,500,000      1,172,700,000 
Impoits  for  year  ended  Oct.  31     ...    514,600,000      421,703,000        716,900,000 

Total  trade  for  year  ended  Oct.  31      973,900,000      972,200,000      1,889,600,000 

ilany  of  our  great  industries  have  converted  big  float- 
ing debts,  a  cause  of  anxiety,  into  cash  surpluses.  As  a 
natural  outcome  our  stock  markets  are  booming.  Not  only 
is  unemployment  unknown,  but  unskilled  labour  commands 
wages  two  and  a  half  times  greater  than  the  pay  of  onr 
volunteer  citizen  soldiers,  who  so  splendidly  risk  their 
lives  for  their  counti-y,  while  men  engaged  in  "  factory  piece 
work  "  can  earn  as  much  as  a  college  professor.  It  is,  there- 
fore, not  surprising  that  the  unanalytical-minded,  or  those 
preoccupied  with  their  own  affairs,  or  those  who  have  not 
contributed  in  flesh  and  blood  to  the  cause,  should  com- 
placently say  "  Times  are  good."  Among  those  who  do 
not  join  in  this  refrain  are  the  men  and  women  of  the 
salaried  class  and  those  with  small  fixed  incomes.  These 
have  been  hard  hit  by  war  prices  and  are,  indeed,  finding 
it  diflScult  to  make  both  ends  meet. 

Buoyant  Industrial  Conditions. 

The  present  buoyant  industrial  conditions  are  obviously 
the  direct  outcome  of  a  steadily  increasing  demand  by  the 
Allies  for  food,  clothing,  and  other  munitions  of  war  at 
rapidly  rising  prices,  yielding  large  profits  to  the  producers. 
PajTnent  for  these  war  exports  and  for  our  surplus  crops, 
coupled  with  loans  of  $275,000,000  effected  in  New  York 
since  the  outbreak  of  hostOities,  have  brought  money  into 
the  country  at  a  rate  not  only  unprecedented,  even  in  the 
days  of  our  heavy  borrowing  in  London,  but  so  undreamed 
of  that  we  can  advantageously  ponder  on  what  might  have 
been  our  condition  had  there  been  no  war.  An  American 
authority  has  said,  "  The  War  has  saved  the  United  States 
from  a  great  industrial  and  financial  calamity." 

Canada's  War  Barden. 

In  many  respect.^;  conditions  in  Canada  are  comparable 
with  those"  in  the  United  States.  In  two  notable  respects 
they  differ.  Our  neighbours  across  the  border  are  adding 
to  their  wealth  at  a  p.ice  without  precedent  in  history,  but, 
unlike  the  Dominion,  unpenalised  by  increasing  national 
debt  and  loss  of  human  life. 

There  is  another  side  to  this  picture,  on  which  it  is  not 
well  to  dwell  unduly,  but  which  should  be  kept  clearly 
before  us.  Post-belhmi  conditions  will  surely  weigh  upon 
us  more  heavily  or  less  heavily  in  proportion  to  our  present 
indifference  or  our  foresight,  and  in  direct  ratio  to  the  .stepo 
we  take  to  provide  for  inevitable  problems  and  difficulties. 
Our  agricultural  production  brings  not  only  prosperity  but 
stability;  apart  therefrom,  thoogh  the  cost  of  these  alleged 
good  times  will  not  fall  equally  upon  individuals,  Canada 
as  ,-1    whole   will    pay.    ,niH    is    paying  ali<Mfly.    in    hanl   cash. 
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reflected  in  a  formidable  national  debt  and  in  a  great  public 
debt  per  capita.  Wo  are  iilao  paying  in  that  most  priceless 
of  all  treasures,  the  blond  of  the  manhood  of  our  country. 
So  far  the  cost  to  us  of  thu  War  is  14,000  lives,  plus  45,000 
casualties,  and  in  money  $354,000,000. 

Need  to  be  Forewarned. 
The  transient  nature  of  our  increased  exports  alone  is 
a  simple  index  to  a  sitiuition  that  commands  the  attention 
of  all  thinking  people.  Tlicso  views  may  not  be  acceptable 
to  all,  but  they  are  common  sense  and  based  upon  arith- 
metical facts.  To  be  forewarned  is  to  be  forearmed.  Tliese 
are  tho  main  factom  that  have  influenced  .and  will  influence 
the  banking  position — the  movement  in  deposits  and  loans 
and  tho  safety  of  both.  Therefore,  in  my  opinion,  the  busi- 
nes.s  of  this  Bank  should  be  conducted  with  such  views 
plainly  before  us  until  the  situation  clears.  There  are  two 
obvious  means  of  lightening  Canada's  coming  burden — viz., 
thrift  and  immigration.  The  two  are  closely  allied,  for 
only  by  practising  national  and  personal  economy  or  thrift 
can  we  reduce  our  high  cost  of  living — that  most  effective 
barrier  to  immigration.  Upon  immigration  we  mainly 
depend  for  tho  fuller  development  of  our  unsurpassed 
natural  resources.  Thrift  is  overdue,  but  can  be  started 
forthwith ;  immigration  must  wait,  but  should  follow  in 
natural  sequence.  I  have  no  words  at  my  command  with 
which  to  adequately  urge  the  necessity  of  an  organised  and 
an  individual  effort  to  promote  thrift.  The  timely  and 
eloquent  "  Call  to  Action  "  of  our  Minister  of  Trade  and 
Commerce  commands  attention.  I  am  not  sure  that  it  should 
not  bo  preceded  by  a  "  Call  to  Reason,"  in  order  that  the 
importance  of  the  problems  of  the  situation  be  impressed 
upon  those  who  are  living  in,  let  us  say,  the  paradise  of 
the  unwise.  Sane  optimi.sm  and  self-confidence  are  ad- 
mirable national  qualities,  and  should  be  the  order  of  the 
day.  There  is  a  point  where  optimism  loses  its  value  and 
the  danger  of  over-confidence  begins.  That  is  the  point  for 
nations  to  avoid.  To  sum  up,  we  are  going  to  win  the 
just  war  we  are  waging  ;  we  are  bound  to  wdn  the  War, 
but  let  us  emerge  from  it  unexhausted,  in  order  that  the 
victoi-y  over  our  enemies  may  be  perpetuated,  and  recurrence 
of  such  insensate  destruction  rendered  impracticable.  With 
the  advent  of  peace  will  come  relief  to  our  Empire,  but  to 
financial  and  trade  conditions  peace  will  bring  a  necessity 
for  sudden  readjustment  tTiat  in  Canada,  as  elsewhere,  must 
tax  every  resource  to  the  utmost.  I  am  satisfied  that  our 
banks  stand  prepared  to  meet  these  new  conditions  with  the 
adaptability  and  strength  that  have  made  them  the  bulwark 
of  the  Canadian  financial  situation.  I  now  come  to  matters 
of  detail. 

The  London  Money  Market. 

Throughout  the  year  under  review  the  trend  of  money 
rates  in  London  has  been  steadily  upward,  and  therefore, 
notwitlistanding  heavy  income  tax,  the  substantial  reserves 
we  carry  at  that  reserve  point  have  been  employed  with 
profit  to  ourselves,  also  with  advantage  to  the  Empire,  as 
the  chief  securities  in  which  we  deal,  either  by  way  of  loan 
or  purchase,  are  British  Government  eecui-ities.  It  is  not 
out  of  place  to  mention  here  that  this  Bank  is  among  the 
important  and  appreciated  lenders  of  short  money  in  the 
London  market,  and  though  it  is  not  for  us  to  take  praise 
for  this,  yet  the  fact  is  not  to  be  lost  sight  of  when  weigh- 
ing Canada's  assistance  to  the  Empire  in  this  War.  In  this 
connection  I  may  say  that  as  a  borrowing  centre  London 
remains  closed  to  the  Dominion,  except  for  such  loans  as  our 
Government  effect  from  the  Imperial  Government  for  war 
purposes.  On  the  other  hand,  some  of  our  Provincial  Govern- 
ments and  several  municipalities  have  repurchased  largely 
their  outstanding  long-dated  London  loans  and  refunded 
them  in  New  York,  thus  helping  the  sterling  exchange 
situation.  The  obligant  also  has  profited  through  reduction 
in  capital  debt.  The  help  that  can  in  this  way  be  rendered 
to  Great  Britain  in  maintaining  the  value  of  the  pound  ster- 
ling is  in  itself  sufficient  reason  why  all  our  public  bodies 
with  loans  afloat  in  London  should  give  this  matter  their 
loyal  and   early   attention. 

Conditions  in  the  United  States. 

With  the  exception  of  one  brief  spasm,  both  call  and  time 
money  in  New  York  have  remained  abundant,  and  therefore 
cheap.  The  call  rate  averaged  2.30%  throughout  the  year, 
as  compared  with  2.39%  the  preceding  year.  It  will  be 
obvious  to  you  that  it  is  not  very  profitable  to  lend  money 
at  such  rates,  but  our  policy  remains  unchanged  of  carrying 
important  reserves  in  New  York,  no  matter  what  the  earning 
power  may  be.  During  the  Bank's  year  Canada  borrowed 
in  New  York  by  way  of  public  loans  $153,000,000.  This  sum 
includes  the  Dominion  Government  Loan  of  $75,000,000, 
borrowed,  naturally,  on  terms  dictated  by  the  lender,  terms 
that  should  have  been  better,  but  might  have  been  worse 
had  our  credit  not  stood  .so  high.  Of  the  latter  sum 
$25,000,000  was  for  refunding  purposes.  In  the  previous 
year  Canada  borrowed  in  New  York  about  $142,000,000,  and 
in  1914  $25,000,000.  The  interest  on  Canada's  indebtedness 
abroad — mainly  to  Great  Britain  and  the  United  States — now 
amounts  to  about  $175,000,000  a  year.  It  is  worthy  of 
special  mention  that  since  August  1914  New  York  has  loaned 
no  less  than  .$2,000,000,000  to  foreign  countries,   thus  esta- 


blishing  itself    in    an   important  position  among  the   great 
loaning  centres  of  the  world. 

Proflts. 

As  for  our  profits  during  the  past  year,  I  have  little  to 

add  beyond  what  I  have  mentioned  already,  except  to  say 

that,   as   usual,   the   profits   shown  are  actual   net  earnings, 

after  making  full  allowance  for  doubtful  debts  and  for  the 
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idian    bank    deposits    has    been 


as 


October  31, 1914 
October  SI,  1915 
October  31, 1916 

congratulating 


$1,144  200,000 

l,240,30O,OCO 

1,631.800,000 

ourselves  on  this  increase  of 
1,000,000,  it  is  well  to  remember  that  in  these  two  years 
Canada  borro^ved  in  the  United  States  the  sum  of 
.$270,000,000,  that  naturally  went  to  swell  bank  deposits. 
Our  own  total  depo.iits  have  increased  $53,000,000  during  the 
year,  and  are  $102,000,000  greater  than  in  1914,  the  figures 
being  : — 

October  31, 1914      S197,2C0,0C0 

October  31, 1915      236,000  000 

October  31, 1916      299,200  000 

The  increase  in  our  savings  deposits  has  been  satisfactory. 

Circulation, 
Our  loans  to  municipalities  have  varied  as  follows  ; — 
ago.     This  year's  tax  on  our  circulation,    payable    to     the 
Dominion  Government,  amounts  to  $160,000. 
Quick  Assets. 
The  ratio  of  our  quick  assets  to  liabilities  has  increased 
to  75%   from  54%  a  year  ago  and  55%   the  preceding  year. 
This  increased  percentage  is  sound  and  wise  in  our  opinion, 
owing  to  the  fact  that  wo  carry  large  deposits  of  a  special 
character. 

Current  Loans  in  Canada. 
The  diminution  m  our  current  loans  in  Canada  is  directly 
due  to  the  remarkable  ease  in  the  financial  position  of  indus- 
trial companies  as  a  result  of  providing  war  supplies  and 
munitions.  Our  current  loan  figures,  exclusive  of  advances 
to  Dominion  Government,  are  as  follows  : — 

October  31, 1914      $108,800,000 

October  31, 1915      99,100,000 

October  31, 1916     87,800,000 

Our  loans  to  municipalities  have  varied  as  follows  : — 

October  31, 1914      $9,000,000 

October  31, 1915      11,200,000 

October  31,  1916     11,300,OCO 

Current   loans   of  other   banks   in   Canada   are  about   the 
same  as  last  year,  but  $25,400,000  less  than  in  October  1914. 
Commercial  Failures  in  Canada. 
Commercial  failures  in  Canada  during  the  twelve  months 
ended  October  31,  1915,  numbered  1,985,  against  2,883  for  the 
previous  year  and  2,583  the  year  before  that. 

After  a  supplemental  Report  on  Provincial  Conditions  by 
the  General  JIanager,  the  President  moved,  seconded  by 
jMr.  R.  B.  Angus,  that  the  report  of  the  directors,  now  read, 
be  adopted  and  printed  for  distribution  among  the  share- 
holders. This,  after  some  appreciative  remarks  from  ilr. 
W.  R.   Campbell   Nelles,  was  carried  unanimously. 

Mr.  William  Yuile  moved,  seconded  by  Mr.  James  Rodger, 
that  the  thanks  of  the  meeting  be  presented  to  the  President 
and  directors  for  their  attention  to  the  interests  of  the  Bank, 
and  in  doing  so  congratulated  the  President  on  the  baronetcy 
which  had  been  bestowed  upon  him. 

Sir  Vincent  ^Meredith  suitably  replied. 
j\Ir.  C.  B.  Gordon  moved  that  the  thanks  of  the  meeting 
be  given  to  the  General  Manager,  the  Assistant  General 
Manager,  the  superintendents,  the  inspectors,  the  managers, 
and  other  officers  of  the  Bank  for  their  services  during  the 
past  year. 

The  motion  was  seconded  by  Mr.  C.  R.  Hosmer  and 
unanimously  adopted,  with  applause,  and  was  responded  to 
by  the  General  Manager  (Sir  Frederick  Williams-Taylor)  as 
follows  : — 

Tribute  to  the  Men  at  the  Front. 
On  behalf  of  myself,  the  Assistant  General  Manager,  the 
superintendents,  inspectors,  managers,  and  staff  I  beg  to 
express  my  very  keen  appreciation  of  the  kind  manner  in 
which  vou  compliment  us  on  our  services  during  the  past 
year.  The  trying  conditions  under  which  our  officials  have 
been  working  since  the  outbreak  of  war  have  continued 
without  cessation  and  have  been  aggravated  by  the  increased 
cost  of  living.  The  latter  uncontrollable  condition  we  have 
attempted  to  ameliorate.  I  can,  however,  see  nothing  but 
extra  work  with  Lack  of  holidays  for  our  staff  .<!0  long  as  the 
'War  lasts.  It  is  only  just  to  s.ay  that  this  situation  has  been 
accepted  in  a  cheerful  and  unselfish  spirit  that  provides  the 
best  proof  of  the  devotion  of  our  men  and  women  to  the 
Empire,  as  well  as  to  the  Bank  we  all  serve  with  zeal  and 
pride.     As  for  the  Bank  of  Montreal  contingent    with    the 
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Colours,  I  have  no  words  sufficiently  eloquent  wherewith  to 
fully  express  our  pride  in  their  achievements,  our  grief  in 
their  losses;  48%  of  our  total  male  staff,  or  67%  of  those 
of  military  age,  have  enlisted,  51  of  our  best  have  been  killed, 
107  are  wounded,  missing,  or  prisoners  of  war.  Several  of 
our  men  have  been  decorated  by  the  King  for  conspicuous 
valour,  and  the  whole  contingent  is  illustrious. 
Election  of  Directors. 

The  ballot  for  the  appointment  of  auditors  and  the  elec- 
tion of  directors  for  the  ensuing  year  was  then  proceeded 
with.  The  President  announced  that  it  had  been  proposed 
to  fill  the  existing  vacancies  on  the  board,  and  that  the  names 
of  Captain  Herbert  Slolson  and  Mr.  Harold  Kennedy  had 
been  added  to  the  list  of  those  suggested  for  election,  which 
he  felt  sure  would  meet  with  the  approval  of  the  shareholders. 

The  scrutineers  appointed  for  the  purpose  reported  that 
Messrs.  James  Hutchinson.  C.A.,  J.  Maxtone  Graham,  C.A., 
and  George  Creak.  C.A.,  were  duly  appointed  auditors,  and 
the  following  gentlemen  duly  elected  directors  :  D.  Forbes 
Angus,  R.  B.  Angus,  A.  Baumgarten.  H.  R.  Drummond,  C.  B. 
Gordon.  E.  B.  Greenshields.  C.  R.  Hosmer,  Harold  Kennedy. 
Sir  William  Macdonald.  Hon.  Robert  Mackay,  W'Uiam 
JIcMaster,  Sir  Vincent  Meredith,  Bart.,  Captain  Herbert 
IMolson,  and  Lord  Shaughnessy,  K.C.V.O. 

The  meeting  then  terminated. 

At  a  subsequent  meeting  of  the  directors  Sir  Vincent 
:\Ieredith,  Bart,  was  re-elected  President  and  Mr.  C.  B. 
Gordon  was  elected  Vice-President. 


AFRICAN   BANKING  CORPORATION,   LIMITED. 

The  forty-seventii  ordinary  general  meeting  %vas  held  on 
January  4  at  Salisbury  House,  London  Wall,  E.G.,  the  Right 
Hon.  the  Earl  of  Selborne,  K.G.  (the  Chairman),  presiding. 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  If  vou  will  look  at  the  liabilities  side,  the 
capital  remains  at  "£600.000.  The  reserve  is  £220.000,  or 
£10,000  up.  Note  circulation  is  £225,603,  or  rather  less 
than  last  vear.  Deposits  are  £5,735,901.  and  show  ;.n  in- 
crease of  £171.955.  Drafts  issued  are  £277,910,  an  increa.se 
of  £95,474.  Acceptances,  endorsements,  &c.,  are  £367,195, 
an  increase  of  £272,856,  and  there  is  a  contra  account  show- 
ing the  same  on  the  other  side.  If  you  will  now  look  at  the 
assets  side  you  will  see  the  cash  is"  £1,257,844,  or  £407,106 
down.  Securities,  which  have  all  been  written  down  to  and 
are  taken  in  at  the  Stock  Exchange  prices  ruling  at  the  aitve 
of  our  balance  sheet,  are  £914,859,  or  £122,167  less  than  in 
the  last  statement.  Bills  of  exchange,  £1,287,083,  are  also 
down,  being  some  £50,000  less  than  the  previous  amount,  but 
bills  discounted  and  advances  at  £3,463,134  are  consi.-lerably 
higher — bv  £818.921.  Bank  premises,  furniture  and  stamp's 
stand  at  £204.933  U.  2d.  The  total  f.gures  are 
£7,495.065  Ss.  Id.,  or  £518,830  10,,-.  Zd.  higher  than  in  the 
last  balance  sheet,  thus  showing  a  satisfactory  increase  of 
business  for  the  year.  It  will  be  evident  to  yoii  that  in  meet- 
ing the  increased  demands  of  our  customers  we  h.ive  been  able 
more  fully  to  employ  our  resources.  Nevertheless,  Die  liquid 
position  of  the  bank  has  been  well  maintained.  In  ca.«h. 
securities  and  bills  of  exchange — which  are  nlwavs  maturing 
from  day  to  day — we  have  a  sum  of  £3,4.50,000,  which  is  just 
about  60  per  cent,  of  our  deposits  on  the  other  side.  We 
present,  therefore,  a  strong  position.  The  profits,  includ- 
ing £27,701  brought  into  the  accounts  from  last  year,  and 
after  deducting  interest  on  deposits,  providing  for  Sriith 
African  and  English  income  tax,  making  ample  provision  for 
bad  and  doubtful  debts,  paying  a  hon;i6  to  the  staff  and 
writing  down  all  securities  to  the  market  nnce  of  the  dav. 
are  £261.953.  I  think  you  will  agree  with  me  that  this  "is 
a  satisfactory'  result,  which  does  credit  to  our  general  manager 
in  South  Africa  and  to  the  staff  gener.iUv.  On  the  debil 
side  charges  are  £160.781  8«.  Id.,  or  abn"iit  £10,000  more 
than  last  year.  The  increase  is  caused  by  the  expense  of 
opening  branches  at  Stutterheim  and  WoP.ingtoii,  and  bv  tlie 
natural  growth  of  a  bank  seeking  to  extend  its  operations. 
Rebate  on  bills  is  £18,611 :  the  interim  dividend  was  £18.000  : 
the  reserve  fund  receive*  £10.000,  and.  after  the  usual 
apportionments  for  staff  fund  and  depreri.itlon  of  furrutiiie, 
there  is  a  balance  of  £49,842  \ii>.  Cd  We  propose  to  pav 
£21.000  as  a  final  dividend,  at  '.he  vate  of  7  per  (cnt. 
annum,  making  6j  per  cent,  for  the  yenr.  subiect  to  deduo 
of  income  tax,  and  to  carry  forward  £28,842  13.'.  6d.  tn  next 
year's  account. 

Mr.    Robert   Littlejohn    (Deputy-Chairman)    seconded    the 
resolution,  which  was  carried  unanimously. 


JOHANNESBURG   CONSOLIDATED   INVESTMENT 
COMPANY.  LIMITED. 

The  ordinary  general  meeting'  of  the  shareholders  was  held 
at  Johannesburg  on  November  21,  1916,  Mr  S.  B.  Joel 
(the  Permanent  Chairman)  presiding 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  year  onde<l  June  30,  1916,  said  : — (!eiitle- 
men, — I  am  very  glad  that  circumstances  have  again  per- 
mitted me  to  visit  South  Africa  and  to  be  able  to  preside 
at  our  meeting  to-day.  When  I  had  the  pleasure  of  address- 
ing you  on  November  9,  1915,  the  accounts  then  submitted, 
and  my  remarks  and  explanations  thereon,  covered  what  may 


be  described  as  the  first  year  of  the  great  War — that  is, 
up  to  the  period  ended  on  June  30  of  that  year.  The 
figures  and  accounts  submitted  to  you  to-day  cover  the  second 
year  of  the  War— that  is,  for  the  period  ended  June  30, 
1916.  The  past  two  years  have  indeed  been  a  time  of  great 
anxiety  for  those  placed  in  the  responsible  position  of 
directors  of  a  large  financial  Corporation  such  as  ours.  I  am 
.■iure  tnat  you  will  concur  with  me  that  the  times  have  not 
been  propitious  for  embarking  on  new  ventures  or  for  making 
large  profits ;  rather  it  has  been  our  aim  to  protect  our  assets 
and  conserve  our  resources,  and  I  think,  gentlemen,  that 
under  the  circumstances  we  have  every  reason  to  congratulate 
ourselves  on  the  highly  satisfactory  balance  sheet  and  state- 
ment of  accounts  submitted   for  your  approval  to-dav. 

The  Accounts — Cash  and  Investments. 

I  will  now  proceed  to  review  the  principal  it.ems  in  the 
accounts  before  us.  Capital.— Our  is.sued  capital  of 
£3.950.000  remains  unchange-l.  Reserve  Fund. — The  reserve 
fund  of  £250  000  is  the  same  as  at  June  30.  1915.  Sundry 
creditors.  £502,720.  A  small  decrease  of  £11,582,  consequent 
on  the  adjustment  of  our  ordinary  current  accounts,  is 
reflected  under  this  heading.  Contingent  liabilities.  £37,699. 
A  decrease  of  £19,100  is  shown  in  these  commitments.  You 
will  note  that  the  total  amount  is  considerably  less  than  the 
cash  on  hand  and  at  vour  bankers'.  Investments  in  stocks 
and  shares,  £2,907,860"  This  account  reflects  a  decrease  of 
£11,249.  This  decrease  only  reflects  the  difference  between  • 
the  amount  of  depreciation  written  off,  plus  the  value  of 
shares  realised,  and  the  value  of  new  investments  made  on 
your  behalf.  I  am  confident  you  will  fully  endorse  the 
policy  of  your  board  in  making  these  new  investments  when 
I  inform  you  that  approximately  one-half  of  the  amount  so 
invested  has,  at  to-day's  prices,  increased  in  value  by  nearly 
100  per  cent  ,  and  I  have  every  reason  to  believe  that  in  the 
near  future  they  will  considerably  increase  the  profit-earning 
capacity  of  our  Company.  In  pursuing  our  usual  cautious 
policy  of  writing  dov.n  the  "book  value"  of  all  our  share 
investments  to  their  "market  value"  as  at  June  30,  1916, 
we  have  again  had  to  face  a  large  amount  of  depreciation  on 
certain  of  our  shareholdings.  Disagreeable  as  this  may  be, 
it  is  at  least  satisfactory  to  know  that  we  have  been  able 
to  provide  for  the  same  out  of  profits  earned  during  the 
year.  Last  year  I  informed  you  that  the  surplus  of  the 
"  market  value  "  over  the  "  book  value  "  was  over  a  million 
pounds  sterling.  At  June  30  last  the  surplus  was  over  one 
and  a-half  millions,  and  a  considerable  appreciation  has 
occurred  si"ce  then.  No  credit  for  this  is  taken  in  our 
accounts.  This  appreciation  is  chiefly  reflected  in  our  invest- 
ments in  high-class  dividend-paying  shares. 

Recvery  in  Diamond  Holdings. 
I  informed  you  at  our  last  meeting  that  wo  had  had  to 
write  off  about  £150  000  for  depreciation  on  our  diamond 
shareholdings,  but  expresse-l  the  hope  that  with  the  recovery 
of  the  diamond  market  the  larger  proportion  of  this  amount 
would  be  recovered.  I  am  glad  to  say,  gentlemen,  that  my 
hopes  are  being  realised,  for  at  to-day's  market  prices  the 
appreciation  is  over  75  per  cent,  of  the  amount  so  written 
off  To  our  diamond  interests  I  shall  refer  later  on.  Mining 
properties  and  advances  to  mining  companies,  £42,451.  Of 
the  decrease  of  £15,897,  appearing  in  this  account,  one-third 
represents  the  repayment  of  certain  small  loans  by  mining 
companies ;  the  remaining  two-thirds  is  depreciation  we  have 
thought  it  advisable  to  write  off  one  of  our  mining  properties, 
■IS  to  the  value  of  which  there  was  some  uncertainty.  I  am 
pleased  to  say  that  since  the  date  of  closing  our  accounts  we 
have  been  successful  in  disposing  of  our  interest  in  certain 
claims,  which  we  have  carefully  nursed  for  many  years,  at 
a  very  satisfactory  price.  The  result  of  this  transaction 
will  not,  however,  appear  in  your  accounts  till  next  year, 
when  we  hand  over  possession  of  this  property.  Real  estate 
and  buildincs,  £627,261,  The  details  of  this  asset  are  as 
follows  : — Johannesburg  properties  £361,029,  Johannesburg 
suburban  estates  £127,996,  other  properties  in  South  Africa 
"33  267,  property  in  London  (Austin  Friars)  £104,969— 
£6''7.261,  an.!  reflects  a  decrease  on  last  year's  figures  of 
£15  837.  Of  this  decrease  one-half  represents  the  annual 
redemption  we  write  off  our  ground  rent  capitalisation 
account,  and  the  balance  is  the  book  value  of  ground  sold  on 
our  suburban  estates,  plus  one  town  property  realised. 
J-ihannesbiir?  Properti"!. 
The  present  municipal  council  valuation  of  our  Johannes- 
burg properties  is  £777  140.  which  is  £288,115  over  their  book 
vnlue.  Considering  the  times,  we  have  been  fairly  success- 
ful during  the  past  year  in  disposing  of  residential  sites  on 
■iir  siibu  ban  estates,  and  their  popularity  is  well  maintained. 
The  development  of  the  Lower  Houghton  estate  has  com- 
menced, and  with  a  view  to  assisting  in  this  direction  we 
have  erected  a  few  houses  of  our  own,  which  are  for  sale  at 
very  moderate  prices  on  easy  terms  of  payment.  Although 
only  just  completed,  their  popularity  seems  assured,  and  if 
the  scheme  promises  suicess  we  propose  to  proceed  with  the 
erection  of  further  residences  in  this  neighbourhood.  Within 
a  few  years  we  hope  to  see  many  of  the  building  sites  in 
this  beautiful  neighbourhood  oceupie'l,  when  we  shall  feel 
justified  in  prcssine  upon  the  municipality  the  necessity  of 
tramway  extension  throuch  this  eetate..The  Houghton  Estate 
Golf  Links  continue  to  be  a  source  of  great  attraction. 
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Hanicipal  Taxation. 

Since  our  last  nicetiin;  tlio  Piovincial  Council  of  Iho 
Truhsvaul  has  passed  wliut  is  known  as  the  "  Site  Vuluu- 
tiou  "  Ordinance,  and  I  regivl  tluil  the  Johannesburg  Munici- 
pality have  hastened  to  avail  themselves  of  the  powers  con- 
ferred thereby  to  alter  the  basis  of  levying  taxation  for 
assessment  purposes.  I  think  that  we  may  safely  assume 
that  the  greater  the  taxation  placod  on  land  the  less  valuable 
does  it  become.  Although  tlio  new  basis  of  valuation  may, 
aiijd  undoubtedly  tloes,  mean  a  small  annual  saving  to  the 
individual  prop<'rty  owner,  1  am  afraid  that  ultimately  it 
will  seriously  affect  the  value  of  his  capital  Investment. 
The  new  basis  of  valuation  moans  an  additional  tax  on  our 
estates  of  approximately  £2,500  per  annum,  which  will 
probably  increase  as  the  assessment  valuation  is  shifted  from 
"buildings  and  ground"  to  "ground"  only.  This  piece 
of  legislation  was  avowedly  aimed  at  the  township  owners. 
Exactly  what  the  township  owners  have  done  to  bo  thus 
singled  out  for  such  class  legislation  I  have  never  been  able 
to  understand,  unless  it  may  be  that  they  happened  to  own 
land — surely  no  very  serious  crime — which  other  people 
wished  to  possess  themselves  of  without  paying  for  it.  This 
|K)licy  offers  no  great  inducement  for  the  township  owners 
to  expend  their  energy  and  money  in  developing  and  im- 
provilig  their  estates  within  the  municipal  area.  I  cannot  help 
thinking  that  the  existing  metliod  of  election  of  municipal 
councillors  is  entirely  unsuited  to  the  conditions  that  obtain 
locally.  In  the  first  place,  the  basis  of  the  municipal  fran- 
chise is  fundamentally  wrong ;  a  reasonable  residential  and 
ratepaying,  either  by  way  of  rental  or  ownership,  qualification 
should  be  introduced.  Secondly,  the  system  of  what  is 
known  as  "  proportional  representation,"  which  has  had  a 
fair  trial,  has,  I  think  even  its  most  ardent  supporters  will 
admit,  proved  a  hopeless  failure,  and  I  would  strongly  advo- 
cate a  return  to  the  direct  vote.  While  touching  on  municipal 
matters,  in  which  as  large  property  owners  we  are  so  greatly 
interested,  I  cannot  too  strongly  urge  the  elimination  of  all 
politics  from  municipal  affairs.  Surely  a  man  can  be  just 
as  good  a  town  councillor  whether  he  belong,  to  the  South 
African,  Unionist,  N;vtioual,  or  Labour  party.  I  should 
also  like  to  see  the  antagonism  that  seems  to  exist  between 
the  property  owners  and  the  Labour  Party  disappear.  Given 
a  fair  basis  of  municipal  franchise,  their  interests  are  pro- 
portionately identical  for  the  good  government  and  clean 
administration  of  the  municipality.  I  regret  that  I  am  unable 
to  report  any  progress  in  the  development  of  our  Loxirenco 
Marques  properties. 

The  Carlton  Hotel. 
This  still  remains  a  most  difficult  problem  to  handle.  The 
hotel  naturally  is  suffering  severely  on  account  of  the  War 
owing  to  the  increased  cost  of  supplies,  the  difficulty  of 
maintaining  an  adequate  staff  and  the  absence  of  so  many 
of  its  customers  on  active  ser\  ice.  We  are  satisfied  that  the 
management  is  doing  all  that  is  humanly  possible  under  the 
difficult  circumstances  that  obtain,  and,  if  not  making  profits, 
is  at  least  minimising  losses.  A.s  I  informed  you  last  year, 
one  important  featm'e  militating  against  the  financial  success 
of  the  hotel  is  the  heavy  amount  payable  to  the  municipality 
for  rates  and  taxes.  The  hotel  is  undoubtedly  a  feature  of 
the  town,  and  a  great  attraction  and  convenience  to  visitors 
from  all  parts  of  the  country, "and  if  it  were  closed  it  would 
be  a  very  serious  loss,  not  only  to  Johannesburg,  but  to  the 
whole  of  South  Africa.  If,  therefore,  we  are  unable  to 
obtain  any  relief  from  the  municipality  in  the  direction  indi- 
cated, the  only  alternative  will  be,  if  they  think  that  the 
hotel  is  of  any  value  to  the  community,  for  them  to  take 
it  over  and  run  it  themselves. 

Liquid  Assets. 
Loans  on  mortgage  and  real  estate,  £130,929.  The  de- 
crease of  £18,000  under  this  heading  represents  the  repay- 
ments of  certain  loans  under  bond,  both  here  and  in  London. 
I  am  pleased  to  say  that  all  our  business  of  this  nature  is 
well  secured,  and  gives  us  no  cause  for  anxiety,  and  it  is 
a  class  of  business  we  are  always  prepared  to  extend,  more 
particularly  in  coimection  with  the  development  of  our 
suburban  estates.  Pre-War  loans,  £297,338.  In  speaking  of 
this  item  last  year  I  informed  you  that,  in  view  of  the  stand- 
ing of  our  debtors  who  are  classified  under  this  headii 
did  not  anticipate  any  losses.  Since  then  £168,000,  approxi- 
mately one-third  of  the  amount  due  to  us  at  June  30,  1915, 
has  been  repaid,  and  I  see  no  reason  to  alter  my  opinion 
as  to  the  balance.  We  now  come  to  what  we  term  our  liquid 
assets — that  is,  money  on  which  we  can  lay  our  hands  at  a 
moment's  notice  should  necessity  arise'.  These  amount,  as 
you  will  oberve  from  the  accounts  before  you,  to  no  less 
than  £1,049,491.  Loans  at  short  call  on  market  securities, 
£379,391.  This  account  shows  a  decrease  of  £39,000  on  last 
year's  figures.  Business  of  this  nature  has,  naturally,  been 
somewhat  restricted,  and  we  have  found  it  more  advantageous 
'  to  employ  our  resources  elsewhere.  British  Government 
Treasury  bills,  £387,255.  This  is  an  entirely  new  item  in 
our  accounts,  one  which  I  am  sure  you  will  approve  and 
agree  is  absolutely  liquid,  and  one  of  the  soundest  in  which 
your  money  could  be  invested.  I  am  sure  that  you  will  also 
all  agree  that  it  is  our  bounden  duty  at  the  present  juncture 
to  lend  our  utmost  support  to  the  British  Treasury  in  this 
and  similar  issues.     Sundry  debtors  and  dividends  accrued. 


£235,665.  A  decrease  is  shown  under  thie  heading  of 
£127,559.  Although  our  dividends  accrued  show  an  increase 
of  £25,000,  our  current  accounte  have  largely  decreased. 
The  remaining  items  aro  self-explanatory.  The  financial  posi- 
tion of  the  Company  is,  therefore,  as  follows  : — 

The  Corporation's  Enormous  Strength  and  Stability. 

Our  liabilitiee  t(j  the  public,  exclusive  of  the  dividend  of 
5%  declared  on  June  21,  anjount  to  £502,720.  Against  this 
we  have  assets  of  a  book  value  of  over  five  millions — 
£5,061,564 — which  means,  gentlemen,  that  for  every  pound 
we  owed  to  the  public  on  June  30  last  we  had  over  £10  with 
which  to  pay  ;  or,  to  put  it  in  another  form,  we  could  have 
returned  our  capital,  paid  off  our  indebtedness  to  the  public, 
and  still  have  had  over  £600,000  to  distribute  among  our 
shareholders.  Our  liquid  assets,  as  I  have  already  stated, 
alone  total  £1,049,491,  and  show  a  surplus  over  our  liabilities 
of  over  half-a-million  pounds  (£546,772).  These  figures  are 
without  taking  into  consideration  the  appreciation  on  our 
investments  in  stocks  and  shares  of  nearly  £2,000,000,  to 
vphich  I  have  already  referred.  Gentlemen,  I  am  of  opinion 
that  these  figures  speak  for  themselves,  and  fully  establish 
the  enormous  strength  and  stability  of  our  Corporation.  We 
will  now  proceed  to  examine  the  profit  and  loss  account. 

Increased  Profit. 

The  gross  profit  for  the  twelve  months  ended  June  30, 
1916,  less  South  African  income  tax  and  amounts  written  oS, 
amounted  to  £229,106,  an  increase  of  £4,195  on  the  previous 
year.  On  the  debit  side  om-  expenses,  including  War  dona- 
tions, staff  bonus,  &c.,  amount&d  to  £33,280,  a  decrease  of 
£1,639  on  last  year's  figures.  The  net  profit  is,  therefore, 
£195,826,  an  increase  of  £5,834  as  compared  with  the  amount 
shown  at  June  30,  1915.  To  this  net  profit  of  £195,826  must 
be  added  tjie  amount  of  £163,018,  brought  forward  from  last 
year,  making  a  total  of  £358„844.  Of  this  amount  the  dividend 
of  5%,  declared  on  June  21  and  paid  on  September  28  last, 
absorbed  £197,500,  leaving  us  a  balance  of  £161,344  to  carry 
forward,  a  trifle  of  only  £2,000  less  than  last  year.  I  would 
ask  you  particularly  to  note  that  the  real  .strength  of  these 
figures  lies  in  the  fact  that,  with  the  exception  of  the  slightly 
smaller  amount  carried  forward,  we  have  provided  for  all 
depreciation  and  paid  the  dividend  out  of  profits  earned  and 
without  encroaching  on  our  reserve  fund.  This  closes  my 
review  of  our  accounts,  and  I  trust  my  explanations  of  the 
figures  have  been  satisfactory.  Our  agency  of  the  Alliance 
Assurance  Company  continues  to  expand,  and  reflects  good 
results. 

South  African  Breweries. 

It  is  pleasing  to  note  that  what  I  may  term  our  premier 
Colonial  industry  continues  to  make  satisfactory  progress, 
and  is  steadily  expanding  its  sphere  of  operations.  A  depot 
has  been  opened  at  Windhuk,  and  a  good  trade  is  being  con- 
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ducted  throughout  the  whole  of  the  South-West  Protectorate. 
In  East  Africa  their  activities  extend  to  Mombasa,  Nairobi, 
Mozambique,  Zanzibar,  and  up  to  the  Congo.  ^Vh€n  more 
settled  conditions  obtain  in  the  newly  acquired  territories  the 
question  of  establishing  breweries  there  will  receive  the  care- 
ful consideration  of  the  Company. 
State  Mining. 
Before  proceeding  to  deal  with  our  mining  interests,  I 
must  refer,  however  briefly,  to  the  vexed  question  of  State 
mining  in  what  is  known  as  the  IFar  Eaet  area.  In  the  first 
place  we  must  all  admit  that,  even  with  the  best  expert 
advice  we  are  able  to  obtain,  mining  is,  always  has  been,  and 
always  will  be,  risky  and  highly  speculative.  I  have  yet  to 
learn  that  the  Government  is  entitled  to  gamble  with  the 
funds  entrusted  to  its  care  any  more  than  any  other  trustee. 
But  apart  from  the  initial  risk,  which  is  the  greatest  objection 
of  all,  there  are  three  points  against  State  enterprise  of  this 
nature  that  stand  out  so  prominently  that  any  one  of  them 
is,  in  my  humble  opinion,  more  than  sufficient  to  spell  disaster 
I  refer  to  the  enormous  amount  of  capital  required  for 
development  and  equipment  and  the  length  of  time  this 
amount  must  remain  unproductive  (some  seven  years),  the 
labour  difficulties  that  must  inevitably  arise  in  a  State- 
managed  concern,  and  lastly,  but  very  importantly,  the 
possibility  of  interference  with  the  management  and  control 
by  political  influence,  thus  interrupting  that  continuity  of 
policy  and  management  which  is  so  essential  to  the  success 
of  a  mining  proposition.  I  think  I  may  rightly  claim  to 
speak  with  some  authority  on  the  possibilities  of  mining  in 
this  particular  area,  and  althouali  the  Government  Areas,  in 
which  we  are  so  largely  interested,  has  proved  itself  a  success, 
I  can  assure  you  that  for  a  considerable  period,  and  not  so 
long  ago,  the  proposition  was  a  cause  of  grave  anxiety.  I 
very  much  doubt  if  any  Government,  having  expended  a 
million  poimds  upon  what  then  appeared  to  be  an  unpayable 
proposition,  would  have  felt  justified  in  following  the  course 
I  axlopted  of  putting  another  million  into  the  venture.  Had 
this  not  been  done  the  inevitable  result  must  have  been  that 
the  total  area  of  the  Far  Eastern  Rand  would  have  been 
utterly  discredited  and  the  country  -would  have  suffered 
an  irretrievable  loss.  However,  should  it  eventually  be  de- 
cided for  the  State  to  embark  on  gold  mining  I  shall  be  the 
first  to  wish  them  every  success  in  their  undertaking. 


Consolidated  Langlaagte. 

monthly  profit  at  the  Consolidated  Lang- 
laagte for  the  first  ten  months  of  this  year  has  been  £24,124. 
as  compared  with  an  average  of  £30,322  per  month  for  1915. 
The  decrease  is  largely  accounted  for  by  an  increase  in  the 
working  costs,  which  have  averaged  for  this  year  to  the  end 
of  October  15.975  shillings  per  ton,  whereas  during  1915 
they  were  14.548  shillings  per  ton.  With  the  existing  state 
of  affairs  in  Europe  and  the  abnormal  freights  prevailing  at 
the  present  time  the  increase  in  costs  is  unavoidable,  and  has 
been  experienced  to  a  greater  or  less  extent  not  only  by  the 
mines  of  our  group,  bat  by  all  minee  on  the  Witwatersrand. 
A  statement  which  was  prepared  about  three  months  ago 
showed  the  following  direct  increase  in  costs  due  to  the 
War  : — Stores,  .801  shillings  per  ton ;  gold  realisation  charges, 
.159  shillings  per  ton;  active  service  allowances,  .163  shillings 
per  ton— 1.123  shillings  per  ton.  This  was  an  average  for  the 
group,  but  the  conditions  bear  more  hardly  on  the  Consoli- 
dated Langlaagte  than  on  some  of  the  other  mines.  Costs 
have  also  been  affected  indirectly  by  the  War  owing  to  the 
large  number  of  skilled  whites  who  have  proceeded  on  active 
service,  and  who  have  had  to  be  replaced  by  men  of  lower 
efficiency.  The  increased  percentage  of  sorting  which  has 
been  carried  out  since  the  beginning  of  this  year  has  also 
had  an  effect  on  the  costs.  As  you  wnll  have  gathered  from 
the  recent  quarterly  reports,  the  development  of  the  mine 
during  this  year  has  been  a  little  disappointing,  the  percent- 
age payability  being  lower  than  in  previous  years.  There 
have,  however,  been  encouraging  features,  notable  among 
which  is  the  promising  reef  recentlv  exposed  in  the  east 
incline  .shaft.  For  the  last  152  feet  sunk  the  shaft  has  been 
in  South  Reef,  which  ha«  averaged  14.4  dwt.  over  35  inches. 
Both  the  southern  incline  shafts  are  being  sunk  steadily,  and 
a  large  amount  of  development  is  being  done  each  month. 
The  reefs  in  the  neighbourhood  are  somewhat  patchy  in 
values,  as  is  well  known,  but  with  an  active  policy  of  develop- 
ment there  is  no  reason  why  the  ore  reserves  should  not  be 
maintained. 

The  Qoverament  Areas  Mine, 
Since  I  last  addressed  you  excellent  progress  has  been 
made  at  this  mine.  An  increased  amount  of  development  has 
been  carried  out  as  compared  with  the  previous  year,  and  the 
permanent  works  underground  necessary  for  the  handling  of 
very  large  tonnages  have  been  almost  completed.  The  reef 
disclosures  have  been  of  a  highly  satisfactory  nature,  both 
as  regards  width  and  value.  This  has  been  particularly  the 
case  in  the  southern  section  of  the  property.  An  estimate  of 
the  ore  reserves  was  made  at  the  end  of  September,  and  this 
gave  the  figure  of  4.600.000  tons  of  ore  of  an  average  value 
of  7.2  dwt.  over  a  stoping  width  of  72  inches.  Compared 
with  the  estimate  made  at  the  end  of  1915  this  shows  an 
increase  of  about  a  million  tons,  and  an  improvement  in 
gra^le  of  3  dwt.  The  payability  of  the  areas  at  present 
developed  amounts  to  58%. "all  ore  of  a  grade  under  4  dwt. 


been  excluded  as  unpayable.  On  the  surface  the  additions 
to  the  reduction  plant  have  been  practically  completed,  and 
the  Company  now  possesses  a  plant  capable  of  treating 
120,000  tons  of  ore  per  month.  The  tonnage  crushed  is 
being  steadily  increased.  We  are  stiU  awaiting  the  delivery 
of  a  new  110-drill  compressor,  which  it  is  hoped  will  arrive 
early  in  the  New  Year.  Until  this  machine  is  working  it 
is  improbable  that  we  shall  be  able  to  mine  the  full  tonnage 
for  the  mill,  but  a  substantial  increase  on  the  present  scale 
of  operations  may  be  anticipated  during  the  next  two  or 
three  months.  The  profit  for  the  month  of  October,  1916, 
was  £28.079,  as  compared  with  £16,059  for  the  corresponding 
month  in  1915,  reflecting  an  mcrease  of  over  £12,000,  and  I 
confidently  expect  that  a  considerable  improvement  will  be 
shown  at  a  very  early  date. 

Dividend  Stage  in  Sight. 

The  profits  made  during  the  last  two  years  have  been 
devoted  to  the  increase  of  the  reduction  plant,  and  the  debt 
which  the  Company  has  had  to  incur  has  been  kept  within 
reasonable  limits.  The  financing  of  the  Company  has  had 
the  most  careful  consideration  of  the  directors.  The  magni- 
tude of  the  mine  would  have  fully  justified  either  an  increase 
in  the  number  of  shares  or  a  debenture  issue,  and  while  either 
issue  would  have  had  the  gratifying  effect  of  enabling  a  divi- 
dend to  be  paid  before  this  date,  yet  neither  issue  is  feasible 
on  account  of  the  war  conditions  prevailing.  It  has,  there- 
fore, been  decide<l  that  the  policy  of  the  Company  will  be  to 
liquidate  the  debt  out  of  profits,  but  not  to  liquidate  it  all 
next  year,  but  to  carry  a  portion  of  it  forward.  This  should 
enable. the  Company  to  reach  the  dividend-paying  stage  next 
year,  and,  of  course,  the  value  of  the  share  "will  be  greater 
than  would  have  been  the  case  had  there  been  a  further 
issue.  The  thickness  of  the  reef,  the  excellent  values,  and 
the  high  percentage  of  payability  so  far  disclosed  are  features 
the  importance  of  which  it  is  difficult  to  over-estimate. 
Taken  in  conjunction  with  the  terms  of  the  lease  with  the 
Government,  they  tend  towards  a  security  of  investment 
which  has  seldom,  if  ever,  been  afforded  by  a  gold  muling 
venture.  It  should  be  noted  that  the  profits  declared  up  to 
the  present  time  are  no  criterion  of  what  the  mine  will  do. 
With  the  large  amount  of  development  footage  accomplished 
monthly,  the  percentage  of  ore  going  to  the  mill  from  this 
source  has  been  much  higher  than  will  be  the  case  when  the 
full  plant  is  running.  For  this  reason  the  grade  so  far 
obtained  has  been  comparatively  low,  but  a  marked  improve- 
ment in  this  respect  should  be  apparent  at  an  early  date. 

Modder  Areas  Dsvelopments. 

The  reports  just  to  hand  show  that  the  development  for 
October  is  better  than  anything  previously  returned  from 
this  mine.  It  is  a  peculiarity  of  the  area  that  where  the 
reef  is  narrow  the  values  are  generally  poor,  and  where  the 
reef  is  wide  the  values  are  good.  With  the  high  percentage 
of  wide  reefs  which  have  been  exposed  the  total  ore  con- 
tents of  the  area  promise  to  be  very  large,  and  already  it  has 
been  recognised  that  a  further  increase  in  the  reduction  plant 
will  be  required.  The  extent  of  the  increase  has  not  yet  been 
decided  upon,  as  I  consider  it  is  better  to  wait  for  a  little 
and  see  how  much  extra  plailt  will  be  necessary  in  order  to 
deal  adequately  with  the  huge  bodies  of  ore  contained  in 
the  area.  We"  are  still  in  hopes  that  some  modification  of 
the  lease,  which  will  be  beneficial  to  both  the  Government 
and  the  Company,  will  be  made.  The  Government  Mining 
Engineer,  in  his  evidence  before  the  Select  Committee,  agreed 
that  anomalies  did  exist,  and  expressed  himself  in  favour 
of  their  adjustment,  and  power  to  deal  with  this  matter  was 
in  fact  included  in  the  draft  Bill  submitted  to  Parliament 
last  session.  When  I  addressed  you  a  year  ago  I  took  the 
liberty  of  pointing  out  the  excellent  opportunity  presented 
to  the  investing  public  by  the  mines  of  the  Far  East  Rand. 
Those  of  you  who  followed  my  advice  must  have  benefited 
considerablv  thereby.  The  progress  made  by  the  various 
mines  in  this  district  has  indeed  given  a  new  lease  of  life 
to  the  Witwatersrand  gold  mining  industry,  and  there  is 
every  reason  to  hope  that  the  further  exploitation  of  the 
district  will  be  attended  with  equally  good  results.  Taking 
size  into  consideration,  it  would  almost  look  as  if  in  the 
Government  Gold  Mining  Areas  we  had  the  pick  of  the 
basket,  and  perhaps  I  might  say  one  of  the  best  mines  in 
these  fields,  and  shareholders  can  look  forward  with  con- 
fidence to  a  very  prosperous  future. 

The  Van  Byn  Deep. 

There  has  been  a  substantial  improvement  in  the  returns 
from  this  mine,  as  I  foretold  would  be  the  case  at  our  last 
annual  meeting.  The  average  profit  for  the  first  ten  months  of 
thifi  year  amounted  to  £48,458  per  month,  ascompared  with  an 
average  of  £43,900  for  1915.  Working  costs  have  been  only 
about  sixpence  per  t^n  higher,  in  spite  of  the  adverse  condi- 
tions prevailing  and  an  increase  in  the  percentage  of  waste 
rock  sorted  out.  The  development  of  the  mine  continues  to 
expose  ore  of  highlv  satisfactory  grade,  and  you  will  be 
interested  to  hear  that  the  average  value  of  the  ore  reserves 
is  slightly  higher  than  it  wift  at  the  beginning  of  the  year. 
The  sinking  of  both  incline  shafts  has  been  completed,  though 
there  still  remains  a  certain  amount  of  work  to  be  done  on 
the  ore  bins  at  the  ninth  and  tenth  levels.  This  is  a  gratify- 
ing  position,   as  it   means  that   capital  expenditure   on  the 
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iiiiiic  for  the  ftituiv  will  be 
to  be  satisfied  with  the  i 
at  this  niino  up  to  the  pies 
aio  not  yet  at  the  eiiil  of 
loduetioii  plant   is  under   i 


orv  small.  We  havo  every  reason 
iults  which  havo  boon  obtained 
lit,  and  I  feel  confident  that  we 
nil-  tether.  The  increase  of  the 
i-sideiation,  and  when  the  ninth 
nd  tenth  levels  havo  been  fLiither  developed  wo  shall  bo 
bettor  able  to  decide  the  exUiit  to  which  such  increase  is 
justitietl.  The  present  position  is  particularly  sound,  ami 
III!'  future  most  hopeful. 

Lower  Grade  Ore  at  the  Witwateisrand.  , 

Km-  the  first  ten  months  of  this  year  the  monthly  profit 
..v.-ra-ed  £23,734,  as  compared  with  a  monthly  average  of 
J,24,821  tor  1915.  This  small  reduction  was  caused  partly 
by  a  lowering  of  the  griwlo  and  partly  by  an  increase  in 
working  costs.  The  development  of  tha  southern  section  has 
lu*n  .steadily  carried  on,  and  the  south  incline  shaft  has  been 
.Mink  664  fc«'t  sineo  the  beijinning  of  the  year.  The  reefs 
exposed  in  the  lower  part  of  tlie  southern  section  have  not 
l)een  .so  good  as  in  the  upper  part,  but  still  they  have  been 
reasonably  satisfactory,  both  as  regards  width  and  value. 
The  lowest  point  where  the  reef  has  been  cut  is  at  the  24tli 
level,  where  it  was  recently  intersected  by  a  crosscut.  The 
value  of  the  main  reef  was  good,  and  the  south  reef  was 
quite  payable.  This  Company  has  still  many  years  of  pro- 
sperous life  before  it,  though  perhaps  it  may  "not  be  possible 
to  maintain  the  jjrofits  at  quite  the  same  level  as  last  year, 
when  the  low-er  levels  of  the  southern  section  have  to  supply 
a  considerable  proportion  of  the  ore  for  the  mill. 
New  TTniSed. 
This  mine  still  continues  to  yield  a  satisfactory  profit, 
though  the  average  for  the  first  ten  months  of  this  year  was 
somewhat  lower  than  the  average  for  1915,  owing  partly  to 
increase  in  costs  and  partly  to  a  fall  in  the  value  of  the 
main  reef  reclamation.  The  main  reef  leader  is  completely 
developetl,  and  the  development  of  the  south  reef  is  nearing 
completion.  The  ore  reserves  stand  at  365,000  tons,  as  com- 
pared with  399,140  tons  last  December.  New  Primrose, 
Ginsberg,  and  Glencairn. — There  is  not  much  to  be  said  about 
the  three  older  mines  of  the  group.  They  are  being  worked 
to  the  best  possible  advantage,  and,  though  it  caimot  be 
hoped  that  any  great  improvement  will  occur  in  their  respec- 
tive positions,  they  will  probably  continue  to  yield  moderate 
profits  for  some  years  to  come. 

General  Beview  of  the  Industry. 
The  advantage  which  the  gold    mining  industry    of  the 
Eand  enjoyed  last  year  in  the  matter  of  a  plentiful  supply 
of  native  labour,  owing  to  the  closing  down  of  the  diamond 
mines,  no  longer  exists,  and  this  year  a  shortage  has   been 
experienced  at  most  mines  on  the  Eand.     However,  the  short- 
age has  not  been  acute,  though  in  some  cases  it  has  meant 
curtailed  development  and   a  difficulty  in  keeping  the  mills 
fully  supplied  with  ore.     The  mines  of  the  Rand  have  suffered 
somewhat  severely  from  the  increase  in  the  cost  of  material 
and  stores.     The  uncertainty  of  supplies  has  also  necessitated 
each  mine  keeping  on  hand  a  much  larger  quantity  of  stores 
than  is  usual  in  normal  times.     In  October  1914  our  stores 
on  hand    were   valued  at   £92,000;   at   date    their  value  is 
£387,000— an  increase  of  £295';000.     As  far  as  possible  ofH- 
cials   and   workmen  have  been  released  and   aUowe<I  to   join 
the  fighting  Forces,  half-pay  being  allowed  to  married  men, 
such  amounts  as  were   considered  reasonable   to  single   men 
with  relatives  dependent  or  partially  dependent  upon  them, 
and   quarter-pay   to  single   men    without   dependents.        The 
dearth  of  skilled  workmen  which  has  resulted  has  tol  1  rcn- 
siderably  again.st  efficiency,  as   previously  explained.     There 
has  also  been  the  special  War  levy  on  the  mines  of  half  a 
million  yearly   made   by  the   Union  Government.     All  these 
factors  have   tended    to   make    the  position  less  favourable 
from  the  financial  point  of   view  than  it    would  have    been 
in   normal  times,   but  they  are    sacrifices    in   a    good   cause, 
and  will  be,  I  am  sure,  cheerfully  accepted  by  shareholders. 
In  one  duection  considerable  progress  has  been  made  during 
the  year,  and  this  is  in  ameliorating  the  conditions  under- 
ground and  in  fighting  miners'  phthisis.     No  effort  or  expense 
is  being  spared  to  lay  the  dust  underground  and.  to  secure 
good  ventilation  in  every  working   place.     A  better  spirit   is 
growing  up  both  among  officials  and  workmen,  and  it  is  mani- 
festing itself  in  a  determination  to  render  effective  the  appli- 
ances and  arrangements  installed  in  the  mines,  though  there 
is   still   a  certain  amount   of    ignorance   and  inertia  to   fight 
against.     Apart    from  humanitarian  considerations   it  is  im- 
possible to  estimate  all  that  the  Hand  has  lost  through  the 
dearth   of   skilled    miners,    through   inefficient    work    due   to 
unhealthy    conditions    underground,    and    through    the    bad 
name  the  Rand  has  acquired,  which  has  prevented  the  better 
type  of  man  from  seeking  employment  here.     This  prejudice 
can   only  be   gradually  removed,   but  the  industry  is  bound 
to  profit  in  the  years  to  come  from  the  strenuous  effort  now 
being    made    to    secure    healthy    conditions.         The    Miners' 
Phthisis  Prevention  Committee   still  continues   its  invaluable 
investigations,  and  much   is,  to   be  hoped  from  the   Medical 
Bureau  which  has  recently  been  established.        Indeed,  it  is 
only   by  the   united   efforts   and   sympathetic  co-operation  of 
the   Government,  of   the  financial  interests,    of  the  medical 
and.  engineering  professions,  and  of  the  workmen  themselves 
that  tht-  evil  will  be  finally  stamped  out. 


Increasing  tbe  Gold  Supply. 

In  addressing  you  last  year  I  again  impressed  upon  you 
the  national  necessity  of  increasing. the  gold  output.  You 
will  note  from  the  directors'  report  now  before  you  that  the 
value  of  tlio  gold  produced  by  this  Company's  group  of 
mines  lor  the  jMst  year  reflects  an  increase  of  nearly  half  a 
million  pounds  (£438,418)  over  the  previous  twelve  months. 
Last  year  I  was  pleased  to  be  able  to  report  that  our  gold 
output  had  increased  by  £600,000  on  the  previous  year.  The 
value  of  the  gold  output  of  our  group  has  therefore  in- 
<  reased  by  over  one  million  pounds  in  the  past  two  years. 
This,  on  the  total  output  of  the  group  of  approximately  four 
millions  (£4,000,000),  must,  I  think,  be  considered  most 
satisfactorv,  and  reiiects  the  greatest  credit  on  all  c(.Mcerne<l. 


Improvement  of  the  Diamond  Industry. 


Diamonds. — When  I  addn 
the  severe  criticism  which  I 
responsible  for  the  conduct  ■ 
of  their  policy  in  closing  d^ 
of  War,  and  I  expressed  the  ■ 


that  it 


;i^o  I  referred  tf) 
'■'I  against  those 
industry  because 
at  the  outbreak 
s  to  be  regretted 


that  our  critics  did  not  take  the  trouble  to  acquaint  them- 
selves  more    fully   with    the  facts   before    expressing  their 
opinions.     Our  critics  were  not  confined  to  members  of  the 
public,  but  included  also  some  members  of  Parliament,  who 
appeared  to  hold  the  view  that  our  policy  in  stopping  pro- 
duction was  unwise.     To-day,  gentlemen,  I  think  I  am  fairly 
entitled   to   claim  that  the  policy   which  was  so  adversely 
criticised  a  short  time  ago  has  been  shown  to  be  a  sound  and 
wise  policy,  and  that  it  has  been  the  saviour  of  the  diamond 
industry,     It  is  an  established  fact  that  the  diamond  industry 
can  only  be  maintained  and  kept  on  a  sound  footing  if  the 
output  as  well  as  the  sale  of  diamonds  be  strictly  controlled. 
Diamonds  being  almost   entirely    an  article   of   luxury,   and 
their  price   being  mainly  dependent  upon  the  extent   of  de- 
mand,  it  has  been  abundantly  proved   that  any  unrestricted 
output  immediately  causes  a  fall  in  prices.     Apart  from  the 
experience  gained  during  the  last  25  years  by  those  engaged 
in  the  industry,  the  War  has  again  proved  in  a  most  striking 
manner  that  our  policy  was  the  right  one.     I  also  told  you 
last  year  that  it  was  my  intention,  after  consulting  my  col- 
leagues on  the  boards  of  the  various  diamond  mining  com- 
panies in  which  I   am  interested,   to  restart  operations. 
A  Policy  o£  Control. 
In  pursuance  of  that  opei-ations  were  resumed  on  a  limited 
scale,  and  gradually  increased,  and  what  is  the  result  to-day  ? 
Firstly,  the  public  and  trade,  being  satisfied  that  the  output 
was  controlled,  gained  confidence,  and  consequently  a  steady 
but     ever-increasing    demand     for    diamonds    was     created. 
Secondly,  we  were  enabled  to  dispose  of  our  production  and 
gi-adualiy  to  increase  our  prices,  with   the  result  that   I  felt 
justified  on  my  arrival  here  in   recommending  the  payment 
in   the  case  of  "the  Jagersfontein  Company  of  a  dividend  of 
15%,   and  in  the  case  of  the  Premier  Company   of  two  Pre- 
ference divdends  amounting   to  12s.   6d.    per  share.       With 
regard  to  the  De   Beers  Company,  as  their  annual   meeting 
takes   place  next   week,   I   have   no   wish   to    anticipate   any 
statement  which  may  be  made  from  the  chair.     At  the  same 
time,    however,   I    feel  confident  that   the  policy   which  has 
been   adopted    bv   the   other    companies     will   probably     be 
adopted  by  the  De  Beers  directors  also.     I  repeat,  gentlemen, 
that  these    results   have    been,   and    only   coidd    have    been, 
achieved  by  the  policy  of  control.     There  is  a  further  aspect 
which   I  tliink   I   am  entitled  to  touch  upon,  and  it  is  this  : 
The  Government,   in   framing   their   last    Budget,   held   such 
doubtful    views    of    the   position    of    the   diamond    industry 
that   they    did  not   estimate  to  receive   more  than   £50,000 
revenue  from  the  entire  industry  during  the  current  financial 
year.     This    estimate,    gentlemen,    though    perhaps    justified 
at  the  time,  would   have  proved   more   correct  if   a  nought 
had  been  added  to  it,  for  instead  of  £50,000  the  Government 
will  get  a  revenue  of  over  £500,000  this  year.     I  think  we 
may   reasonably  hope  that   this  substantial  addition  to  the 
estimated  surplus  may  be  conducive  to  some  amelioration  in 
taxation.     Provided  the  policy  of  control  of  output  is  main- 
tained and  continued,  the  revenue  to  the  Government  from 
the  industry   will  not  be  short  of  a  million  a   year  in   the 
near  future.     Please  remember  I  am  only  referring  to  direct 
revenue.     The  indirect  revenue  accruing  to  the  Government 
from  railway  rates.  Customs  dues,  and  other  taxes  must  also 
amount  to  a  very  substantial  sum.     To  those  few  indivduals 
who  seem  to  take  a  special  delight  in  critcismg  the  men  who 
are  responsible  for  working  the  diamond  mines  I  would  say  • 
Make  a  calm  and  dispassionate  study  of  the  whole  question 
and  I  am  sure  you  will  arrive  at  the  same  conclusions  which 
I  hold— namely,  that  control  all  the  time,  and  control  alone, 
is   the   essential    factor.     Gentlemen,    I    have    no    secrets    to 
conceal  as  to  what  mv  policy  is— it  is  control  of  output  and 
regulating   the   sale  of   diamonds.     The  effect  of  this  must 
be  limited   production   and    higher    prices  instead!   of  a   pre- 
carious industry  with  doubtful  returns,  satisfactory  revenues 
to  shareholders  as  well   as   Government,  and  practically  an 
indefinite  life    for   the  industry.     As  shareholders  we  have 
been   very  patient ;   for  two  and  a  half  years  we  have  not 
received  'any  return  upon  our  capital  invested,  but  after  all 
the  darkness  I   now   see  the  dawn,  and  there  is  no  reason 
whatevtT  why   we   should  not  look  to  the   future   with  the 
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greatest  confidence.  At  our  meeting  last  year  it  was  my 
pleasant  duty  to  congratulate  General  Botha  on  the  success 
of  his  campaign  in  wliat  was  then  known  as  German  West 
Africa.  To-day  I  would  wish  to  extend  similar  congratula- 
tions to  General  Smuts  on  his  success  in  German  East  Africa, 
and  to  express  our  hopes  for  the  speedy  termination  of  his 
arduous  campaign  and  his  safe  return.  I  am  very  pleased 
that  our  consulting  engineer,  Professor  Lawn,  was  able  to 
accompany  me  on  my  visit  to  South  Africa  and  to  give  us 
the  henefit  of  his  advice  and  assistance  in  mining  matters. 
Professor  Lawn's  services  have,  as  I  informed  you  last  year, 
been  placed  at  the  disposal  of  the  Home  Government,  and  it 
is  a  flattering  tribute  to  the  value  they  place  on  them  that  it 
was  only  with  the  greatest  difficuly  that  I  obained  permission 
from  the  Ministry  of  JIunitions  for  Professor  Lawn  to  absent 
himself  from  England  for  a  few  months.  Gentlemen,  I  now 
beg  to  move  that  the  report  and  accounts  as  submitted  be 
adopted . 

Managing  Director's  Statement 
Mr.  Gustav  Imroth,  in  seconding  the  adoption  of  the 
report  and  accounts,  said  :  Gentlemen, —  Before  1  second 
the  resolution  now  before  the  meeting,  I  am  sure  I  am  voicing 
your  wishes  in  extending  a  hearty  welcome  to  our  permanent 
Chairman,  Mr.  S.  B.  Joel,  and  our  pleasure  at  seeing  him 
presiding  at  our  meeting  to-day.  There  is  no  doubt  in  my 
mind  that  Mr.  Joel's  presence  in  South  Africa,  and  more 
particularly  in  Johannesburg,  is  of  great  direct  and  indirect 
advantage,  and  provides  a  healthy  stimulus  to  business  and 
encourages  further  enterprise.  When  I  said  farewell  to  Mr. 
Joel  at  the  conclusion  of  his  visit  here  last  year,  I  little  hoped 
to  see  him  among  us  again  so  soon.  I  can  onlv  hope  that  his 
presence  liere  to-day  is  the  precursor  of  more  irequent  visits. 
I  am  sure  tliat  on  your  behalf  I  can  always  promise  him  a 
cordial  reception.  The  only  disadvantage  of  our  permanent 
Chairman  presiding  at  our  annual  meeting  is  that,  after  he 
has  spoken,  and  after  his  complete  and  full  review  of  our 
affairs  and  those  of  the  gold  and  diamond  industries  in  which 
we  are  so  largely  interested,  he  does  not  leave  very  much  for 
anyone  else  to  say.  However,  at  the  risk  of  being  accused 
of  weary  reiteration,  I  would  again  wish  to  emphasise  what 
I  said  to  you  last  year,  and  the  circumstances  that  exist  to- 
day. I  think,  fully  justify  me  in  doing  so.  I  refer,  of  course, 
to  the  supreme  importance  to  South  Africa  of  the  expansion 
of  our  colonial  industries.  Not  only  should  we  learn  to  be 
self-supporting,  but  in  times  of  stress,  such  as  at  present 
exist,  we  .=;hould  place  oujselves  in  the  proud  position  of 
being  able  to  assist  the  "Mother  Coimti-y  in  any  possible 
contingency  that  might  ai-ise.  One  has  only  to  carefully  con- 
sider the  list  of  imports  into  the  Union  to  rtaiise  how  much 
we  might  produce  ourselves  and  the  inestimable  advantage  to 
tliis  country  of  such  production,  not  only  fn  the  circulation 
of  money,  by  wav  of  wages,  which  is  at  present  sent  overseas, 
but  also"  in  the  large  field  it  would  open  for  further  employ- 
ment and  the  settlement  of  the  countr\'.  The  increase  in  the 
production  and  export  of  tea  and  sugar,  in  mealies  and  fruit, 
which  are  now  being  augmented  by  the  export  of  meat, 
butter,  and  eggs,  is  most  encouraging.  In  this  comiection  it 
is  highly  satisfactory  that  the  Government  has  appointed  an 
Advisory  Board  of  Industries  and  Commerce.  I  take  it  that 
the  functions  of  this  Board  will  be  mainly  theoretical — that 
is,  in  examining  the  natural  resources  and  industries  of  the 
country,  and  advising  the  Government  in  which  directions 
they  may  be  most  usefully  and  advantageously  developed.  To 
supplement  this  endeavour  from  the  practical  side  I  am 
pleased  to  be  able  to  state  that  our  Company,  together  with 
some  of  the  other  important  mining  companies,  is  partici- 
pating in  the  formation  of  a  corporation  ha\nng  for  its  object 
the  provision  of  financial  assistance  for  the  expansion  of 
industrial  undertakings  already  in  existence,  more  particu- 
larly, but  not  exclusively,  those  connected  with  the  gold 
mining  industry.  I  would  here  wish  to  congratulate  General 
Botha  on  his  important  pronouncement,  at  the  annual  closing 
ceremony  of  the  Transvaal  University  College,  of  the  estab- 
lishment of  a  Faculty  erf  Agriculture  and  the  financial 
support  of  the  Government  thereto.  Were  it  ten  times  the 
amount  I  am  of  opinion  that  the  money  of  the  country  could 
not  be  more  beneficially  employed  than  in  the  development 
of  its  natural  resources.  Agricultnre  must  always  remain  the 
backbone  of  every  country ;  without  food  supplies  it  would 
be  impossible  for' the  industrial  army  to  work,  and  in  these 
days  .scientific  agriculture  is  the  only  form  of  agriculture 
possible.  Science  and  industry,  not  onlv  agricultural,  but 
commercial,  more  particularly  in  the  utilisation  of  our  by- 
products, must  work  hand  in  hand.  Gentlemen,  our  Chair- 
man has  dealt  very  exhaustively  with  our  present  prosperity ; 
I  am  speaking  as  a  practical  business  man  and  have  no  wisli 
to  pose  as  a  visionary  oi-  dreamer,  but  may  I  be  permitted 
to  fisk  you  to  look  with  me  into  the  future,  into  the  days 
when  our  golfl  mines  will  not  contribute  in  eo  large  a  measure 
as  they  do  now  to  the  revenue  of  our  country.  If  by  any- 
thing I  have  said  or  done  in  furtheiing,  or  impressing  upon 
yr/u  the  importance  of  this  outlook,  I  have  helped,  in  how- 
ever small  a  degree,  the  industrial  development  of  the 
country,  I  shall  feel  that  I  have  not  spoken  in  vain.  Gentle, 
men,  I  now  beg  to  second  the  resolution  that  the  report  and 
accounts  as  submitted  be  adopted." 

It   was    unanimously   resolved    "That   the    reports   and 


accounts   for  the  year  ended  June  30,    1916,   as   submitted, 
be  adopted," 

Vote  of  Thanks  to  the  Chairman. 

The  Hon.  H.  C.  Hull,  in  proposing  a  vote  of  thanks  to 
the  Chair,  said  that  before  the  meeting  dispersed  he  would 
like  to  propose  a  resokition,  which  he  was  sure  all  would 
cordially  agree  with.  The  ^resolution  was  a  vote  of  thanks 
to  Mr.  Joel  for  having  presided  at  tlie  meeting.  He  thought 
that  all  shareholders  present,  and  all  who  would  later  on  read 
the  statement  which  Mr.  Joel  had  submitted,  woidd  see  that 
they  had  eveiy  reason  to  congratulate  themselves  on  the 
financial  position  disclosed  by  the  Chairman.  He  thought 
*hat  they  would  all  agree  thaj,  Jlr.  Joel  deserved  to  be 
congratulated  on  the  very  exhaustive,  very  lucid,  and  he 
might  say  on  the  very  encouraging  statement  he  had  sub- 
mitted. (Hear,  hear.)  He  thought  everyone  would  agree 
that  the  Johannesburg  Consolidated  Investment  Company 
had  every  reason  to  be  proud  of  the  statement,  and  he  had 
no  doubt  that  the  Chairman  felt  proiid  at  being  able  to  make 
such  a  statement.  It  might  not  be  strictly  within  the  range 
of  the  resolution,  but  he  intended  saying  a  few  words  on 
other  matters.  He  had  listened  with  very  great  interest, 
particularly  to  what  had  been  said  in  regard  to  the  develop- 
ment and  Hie  future  prospects  of  the  Government  Gold 
Jlining  Areas  (ilodderfontein)  Consolidated,  Ltd.  Ever 
since  the  inception  of  the  Company,  and  long  before  he  was 
interested  as  a  shareholder — as  a  matter  of  fact  lie  had  only 
recently  become  a  sliareholder — he  had  taken  the  keenest 
interest  in  the  matter.  The  reason  why  he  had  taken  that 
keen  interest  was  because  he  was,  so  to  (siieak,  one  of  the 
authors,  if  not  one  of  the  founders,  of  the  policy  of  the  Go- 
vernment some  yeai-s  ago.  by  which  these  valuable  "areas  should 
be  disposed  of  by  public  competition.  He  was  criticised 
as  a  member  of  tJie  Government  for  that  policy ;  but  after 
hearing  wTTat  the  Chairman  had  said  with  regard  to  the 
prospects  of  the  Company,  he  felt  pioud  of  his  association 
with  that  polic,^.  And  he  thought  that  very  few  people  in 
South  Africa  realised  what  extraordinary  grind  business  the 
disposal  of  these  Government  Gold  Jliiiing  Area  leases  wa.s 
to  the  Government.  He  ventured  to  say  that  it  was  one  of 
the  best,  if  not  the  very  best,  business  transaction  which 
the  Government  had  ever  embarked  upon.  (Hear  hear.)  He 
would  tell  them  why.  As  he  understood  the  figures  which 
had  been  disclosed  by  the  Chairman,  it  meant  that  in  the  very 
near  future  the  State  would  receive  in  direct  revenue  from 
this  one  company  alone  a  sura  approximately  equal  to  one- 
quarter  of  the  total  which  they  would  receive  from  the  whole 
of  the  rest  of  the  gold  mines.  For  that  reason  he  took  a 
certain  amount  of  justifiable  pride  in  his  association  with 
the  concern.  And  after  having  listened  to  the  Chairman, 
he  did  not  think  the  shareholder  had  anything  to  grumble 
about.  He  thought  they  wei-e  2°'"?  to  do  extraordinarily 
well.  But  things  had  not  always  been  so  rosy.  He  well 
remembered  the  time  when  they  were  extraordinarily  gloomy, 
so  that  when  the  Government  invited  tenders  for  the  adjacent 
ai'eas  none  were  received.  In  those  gloomy  days  they  heard 
very  little  about  State  mining,  and  the  ardent  State  miner 
of  to-day  was  satisfied  to  stand  on  the  pavement  and  talk 
about  the-  British  Constitution.  (Laughter.)  ]Mr.  Joel  was 
"left  with  the  babj-. "  (Laughter.)  He  understood  it  was 
not  the  first  time  he  had  been  "  left  with  the  baby."  (Re- 
newed laughter.)  Still  he  had  the  courage,  the  pluck  and 
tlie  perseverance  to  continue.  A  great  deal  of  credit  was 
due  to  him  and  those  associated  witii  him  who  had  courage  in 
the  gloomy  days  to  go  on  until  the  East  Rand  area  had  been 
definitely  "prftved.  In  conclusion,  he  asked  the  meeting  to 
accord  a'  very  cordial  vote  of  thanks  to  ^Ir.  Joel  for  the  very 
excellent  statement  he  had  submitted.     (Applause.) 

The  Chairman  expressed  his  thanks  for  the  resolution. 
He  thanked  Jlr.  Hull  vei-y  much  indewl  for  what  he  had  said, 
especially  in  reference  to  the  financial  iiosilion  of  the  cor- 
poration" He  took  those  remarks  as  a.  very  gi-eat  compliment 
coming  from  a  gentleman  of  Mr.  Hull's  standing,  an  ex- 
Cabinet  Minister,  and  one  who  held  the  hijphe.st  financial 
position  in  this  country.  No  one  should  be  better  able  to 
speak  on  finance  than  he  was.  Mr.  Joel  added  that  he  was 
very  delighted  to  be  among  them  nwain  and  assured  them  that 
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it  had  given  liiin  mucli  pleasuio  to  come  bacli.     He  lioped  to 
have  tho   opportunity    of   |nc.ii<Uiig  at  thu  annual  meetinga 
for  many  ycju-»  to  cunu',  aiul  lie  would  take  the  oppoitiuuly 
whonever  it  arose  to  cuiiie  itinl   visit  tliein.     (Applause.) 
'J'liis  terminated   the   prm frdlngs  of  the   meetiiif,'- 

D.  NAPIER  AND  SON,  LIMITED. 

Considerablo  Ordeis  in  Hand. 

The  annual  meeting  of   IJ.    Napier  and  Sou,   Limited,  •was 

held   at  Acton  on  December  29.     Mr.  Montague  S.    Napier 

presided. 

lu  moving  the  adoption  of  tlio  report,  the  Chairman  said 
that  the  improvement  in  the  resulta  obtained,  compared 
with  the  previous  year's  ai<uunt8,  had  been  effected  by 
increased  output,  notwithstanding  the  difficulties  in  obtain- 
ing deliveries  of  materials  and  the  higher  cost  of  such 
materials  <and  labour.  Practirally  tile  whole  of  the  Com- 
pany's output  during  the  period  covered  by  the  accounts 
had  been  supplied  to  the  British  and  Allied  Governments. 

Dividend  Incieaied.; 

It  would  be  seen  that  the  directors  proposed  to  increase 
the  dividend  on  the  Ordinary  shares  from  5%  to  6%,  and  in 
addition  place  a  further  £20,000  to  general  reserve.  You 
will  appreciate  that  the  value  of  orders  in  hand  is  consider- 
able from  the  fact  that  the  amount  of  the  deposits  received 
against  such  orders  is  -wholly  responsible  for  the  increase 
in  the  item  in  the  accounts  for  creditors  and  credit  balances 
compared  with  the  previous  year.  The  Company  was  also 
fortunate  in  having  a  good  .stock  of  material  in  hand.  As 
some  of  the  shareholder^;  may  have  noticed  from  the 
Government  Air  Inquiry  Ktijok,  published  in  T/ie  Times 
of  December  21,  your  Coniiiauy  have  been — and  are  stills- 
engaged  in  the  deveiopiuint  and  manufacture  of  special 
Aero  engines  for  the  Government,  a  class  of  work  which 
calls  for  the  greatest  care  and  .skill  in  construction.  It  is 
the  intention  of  the  directors  to  continue  to  devote  close 
attention  to  the  development  and  manufactui'e  of  Aero 
engines,  having  regard  to  the  future,  and  no  effort  will  be 
spared  to  ensure  such  work  still  further  adding  to  the 
Napier  reputation. 

Necessity  of  Protecting  the  Industry  after  the  Wai. 

Mr.  H.  T.  Vane,  in  seconding  the  adoption  of  the 
report  and  accounts,  referred  to  the  fact  that  he  greatly 
appreciated  the  excellent  manner  in  which  the  staff  and 
employees  had  loyally  jmt  forth  their  energies  to  do  their 
part  in  this  European  conflict,  as  the  particular  war  work 
on  which  the  Company  was  ent;aged  called  not  only  for  long 
hours  and  close  attention  to  work,  but  a  keen  interest  in 
carrying  it  out  successfully.  The  valuable  experience 
gained  by  the  Company  in  this  class  of  work  should  be 
of  great  benefit  to  the  future.  He  expressed  the  hope  that 
the  Government  would  recognise  the  great  necessity  for  pro- 
tecting the  British  motor  trade  after  the  War,  to  enable 
companies  like  itself  to  arrange  their  works  in  order  to 
regain  and  improve  their  position  in  the  motor-car  world, 
and  not  allow  the  foreign  manufacturer  to  step  in  and  take 
what  rightly  belonged  to  tlie  British  manufacturers,  who 
were  devoting  their  energies  to  help  to  win  the  War  at 
this  critical  period.  He  felt  sure  that  this  would  not  be 
overlooked  by  the  British  Government  when  the  right  time 


CAREY  UNITED  RUBBER  ESTATES. 

The  seventh  annual  general  meeting  of  the  shareholders  of 
the  Carey  United  Rubber  Estates,  Limited,  was  held  in 
the  Registered  Otfice  of  tho  Company,  102  Hope  Street, 
Glasgow,  on  Friday,  December  29,  Mr.  John  Wishart,  the 
Chairman,  presiding. 

!Mr.  Macdonald,  for  the  Secretaries,  read  the  notice 
calling  the  meeting  and  the  auditors'  report,  after  which 
the  Chairman  mored  the  adoption  of  tire  directors'  report, 
which  it  had  been  agreed  to  hold  as  read.     He  said  : — 

You  have  had  in  your  hands  now  for  a  week  the  report 
and  balance  sheet  for  the  year  ended  September  30  last,  and 
I  do  not  think  there  is  very  much  that  I  can  say  in  amplifi- 
cation. 

Shortage  of  Labouc, 

Paradise  Estate  remains  in  first-rate  condition.  There 
has  been  a  certain  amount  of  trouble  owing  to  shortage 
of  coolies,  and  the  yield  of  tlic  estate  has  lieen  roiisiderably 
affected  by  the  severe  diou^Iit  in  the  \v  intciiic;  monflis. 
Changes  of  management  militi'.te  against  llic  cUiri.-iil  woil;. 
ing  of  any  estate,  but  in  these  tiracG  it  is  inioossil)]!'  to 
expect  continuity  of  European  mana.geineiit.  The  visiting 
agent,  however,  advises  that  our  present  sub-manager  is 
giving  us  his  best  work.  Cost  of  production  continued  at 
a  very  low  figure.  Any  appreciable  reduction  is  now 
hardly  to  be  looked  for.  lu  order  to  make  the  most  of  the 
estate  the  directors  decided  to  plant  up  the  available  reserve 
land,  hence  the  felling  and  burning  of  92  acres  referred  to 
in  the  report.  This  will  be  planted  up  as  and  when  labour 
is  available.  The  island  iKntion  of  the  estate  has  also 
suffered  from  lack  of  coolies,  but  it  is  hoped  that  a  con- 
siderable addition  to  the  labour  force  may  be  obtained  in 
the  early  part  of  1917.     The  crop  obtained  was  much  below. 


tho  estimate,  but  this  is  to  be  accounted  for  in  a  very  large 
degree  by  the  fact  that,  as  stated  in  the  report,  on  the 
advice  of  our  visiting  agent,  trees  were  rested  for  three 
months  That  this  rest  proved  beneficial  is  shown  by  tho  re- 
mark of  the  visiting  agent  that  the  bark  renewal  was  an  eye- 
opener  to  him,  and  that  the  rest  for  three  months  caused 
the  bark  to  heal  wonderfully.  With  the  comparatively 
trifling  crop  it  was  not  thought  advisable  to  open  a  profit 
and  loss  account,  but  one  will  be  o|>ened  for  the  present 
year,  and  I  think  we  may  reasonably  expect  a  fair  profit 
from  the  estimated  crop  of  90,000  lb.  From  the  statement 
as  to  acreage  it  will  be  evident  to  shareholders  that  no  great 
increase  of  crop  can  be  expected  until  the  year  ending 
September  30,  1918.  As  to  the  future  of  rubber,  it  is  quite 
impossible  just  now  to  forecast  what  the  price  may  be 
during  the  present  year,  but  whatever  the  price  I  feel 
sure  that  few,  if  any,  companies  can  produce  at  a  lower 
cost  than  this  Company. 

Not  yet  Liable  lor  Excess  Profits  Duty. 
I  have  to  point  out  to  shareholders  that  this  Company 
is  not  yet  liable  to  pay  anything  in  respect  of  the  excess 
profits  duty.  At  the  same  time,  I  think  that  in  so  far  as 
we  may  have  obtained  an  increased  profit  in  respect  of  the 
rise  in  the  price  of  rubber  owing  to  the  War,  it  would 
not  have  been  unreasonable  had  we  been  called  upon  to 
make  some  contribution.  The  Chancellor  of  the  Exchequer, 
however,  can  hardly  expect  us  to  ask  to  be  taxed.  As 
things  stand  at  the  present  moment,  so  far  as  rubber  com- 
panies are  concerned,  the  whole  burden  is  being  borne  by 
those  companies  which  were  just  coming  into  bearing  at  tho 
time  of  the  outbreak  of  war,  which  is  wholly  inequitable. 
Good  Prospects. 
Before  moving  the  adoption  of  the  report  and  accounts 
I  would  just  like  to  say-  that  thanks  from  ns  all  are  due  to 
Mr.  French  and  his  assistants.  Mr.  French  has  been  carry- 
ing on  the  business  of  the  Company  with  a  severely 
depleted  staff,  and  although  the  coolie  force  has  not  been 
quite  up  to  requirements,  the  condition  of  both  properties 
continues  satis/actory,  and  the  prospects,  even  with  rubber 
at  a  considerably  lower  figure  than  that  at  which  it  stands 
to-day,   are  quite  good. 

I  now  beg  to  move  that  a  final  dividend  of  5%,  less 
income  tax,  be  declared,  and  that  the  report  and  accounts 
be  adopted. 

I  shall  ask  Jlr.  Dougal  to  second  this  resolution,  but 
before  putting  it  to  the  meeting  I  shall  be  glad  to  answer 
any   questions    which  may  be   asked. 

Jlr.  Dougal  seconded  the  adoption  of  the  report,  which 
was  carried  unanimously. 

ilr.  Wishart  was  duly  re-elected  a  director,  and  Messrs. 
C4ibson  and  Anderson,   C.A.,  were  re-elected  auditors. 


ASAHAN  RUBBER  ESTATES,  LIMITED. 

The  fourth  ordinary  general  meeting  was  held  on  Decem- 
ber 28  in  the  Council  Room  of  the  Rubber  Growers'  Associa- 
tion (Incorporated)  38  Eastcheap,  E.G.,  Mr.  George  Croll, 
Chairman  of   the    Company,   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  expressed  the  directors'  regret  at  the  loss  the  Com- 
pany had  sustained  through  the  deaths  of  Mr.  Lampard  and 
Sir  William  Ward.  He  continued  :  You  will  have  observed 
tliat  our  issued  capital  remains  the  same  as  it  did  a  year  ago 
— 229,8C6  shares  of  10s.  each  have  been  issued ;  81  are  fully 
paid  up,  and  the  balance  of  229,722  have  had  9s.  6d.  paid 
up  on  them.  The  balance  of  6rf.  per  share  to  make  them  fully 
paid  will  be  called  up  at  the  end  of  the  current  financial  year. 
We  shall  not  require  the  money  before  then,  and  by' call- 
ing it  up  at  that  date  we  shall  be  able  to  pay  the  full 
dividend  on  the  fuUy-)>aid  shares  for  the  ensuing  year.  The 
capital  expenditure  for  the  year  under  review  was 
£y,636  3*.  5f/.,  which,  spTead  over  the  average  immature 
area,  is  equal  to  £5  4s-.  5c/.  per  acre.  The  total  capital  ex- 
penditure to  the  date  of  the  balance  sheet  amounted  to 
£111,810  Os.  3d.,  which  is  equivalent  to  £45  7.'.-.  5(!.  per 
acre  on  the  2,464i  aci-es  cultivated.  This  is  r-Himit  plnring 
any  value  on  the  reserved  land,  which  is  rcil'  I'  11  IhhI 
we  have  got  on  the  property.  At  the  eml  ■  '  i;  r  i:  n-^  iil 
year  we  had  a  deficit  on  capital  account  ot  iM,i;\  hut  if 
you  agree  to  our  proposal  to  place  £5,000  to  rcserse  ai  count 
this  will  give  us  an  amount  of  £2,348  to  place  against  the 
current  year's  efitimated  capital  expenditure  of  £12,381,  the 
lialance  of  which  will  in  due  course  be  met  by  the  uncalled 
caiut.il  and  depreciation.  A  detailed  acreage  statement  is 
::i..n  iii  the  bcdv  of  the  report,  and  shows  that  no  change 
li.K  t,ii:cii  place  in  the  figures  which  were  placed  before  you 

Large  Increase  of  Oatput. 

The  crop  of  rubber  which  was  harvested  during  the 
period     nndor     review     arnomited     to     257,496    lb.,     against 

,T,  ,  i;,,Mi,.  ,.■  innono  II,  .,,..]  :,i,  :,  l;,,l  ,  rop  of  137,584  lb. 
;i,  y... ,  ..  ]  ''.■  .■  !i,.  , .  ■■  "I'  1  ! ::  'M"  Iil,  is  mainly  due  to 
M    !,,■  I  -    '•'      '  I  li  .  iiig  than  was  anti- 

bout  45  per  cent,  of  the  t^.lil  |il,mlr<l  lui  I  Lr  ■■  h  IJ 
195  lb.  for  the  previous  year.     The  all  in  cost  oi   prodiKtiou 
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■was  la.  3Md.  per  lb.,  against  Is.  A.IM.  per  lb.  for  the  pre- 
vious year,  and,  considering  that  417  acres  were  tapped  for 
the  first  time,  the  increased  yield  per  acre  and  the  reduction 
in  the  all-in  cost  are,  I  thiui,  vei-j'  satisfactory.  The  gross 
average  price  realised  was  2s.  7.9d. — practically  2s.  8d. — 
against  25.  3.41rf.  per  lb.  fur  the  previous  year.  The  in- 
crease in  profit  per  lb.  is  therefore  5.31rf.  The  property 
was  kept  clean  weeded  thoughout  the  year  at  a  cost  of 
Is.  9.3d.  per  acre  per  month,  against  2s.  2.6d.  per  acre  for 
the  previous  year.  This  figure  is  still  a  high  one,  compara- 
tively speaking,  but  you  will  remember  that  this  property 
was  not  at  all  in  good  order  when  th^  reconstruction  took 
place,  and  that  naturally  necessitated  a  great  deal  more 
work  being  done  upon  it  until  we  got  rid  of  all  the  seed 
which  was   in  the   ground. 

"  A  Fiist-Class  Property." 

■With  the  increasing  number  of  trees  which  were  brought 
into  tapping,  it  was  necessary  to  increase  the  labour  force, 
but  this  we  had  no  difficulty  in  doing,  and  the  labour  on 
the  estates  during  the  year  was  amply  sufficient  for  all  re- 
quirements. We  have  our  own  hospital  and  doctor  on  the 
estate,  and  I  am  glad  to  say  that  the  health,  both  of  the 
native  labour  and  of  the  European  staff,  has  been  in  every 
way  satisfactoiy.  During  the  year  the  remaining  forest 
roots  and  stumps  have  been  burnt  off  and  the  drainage 
scheme  practically  completed.  The  visiting  agent  in  his 
annual  report  states  that  the  general  appearance  and  condi- 
tion of  the  -whole  estate  is  extremely  good,  and  that  under 
the  careful  management  of  Mr.  Vink  it  has  gradually  become 
a  first-class  property.  The  estimated  crop  for  the  current 
year  is  360,000  lb.  to  be  harvested  from  an  estimated  average 
bearing  area  of  1.310  acres.  For  the  first  four  months  of 
the  year  144.518  lb.  have  been  obtained,  so  that  under 
ordinai-y  conditions  the  estimate  would  again  appear  to  be  a 
very  safe  one.  Out  of  the  current  year's  crop  we  have  to 
deliver  against  forward  contracts  134.400  lb.,  at  a  gross 
average  of  2s.  6^d.  per  lb.,  London  equivalent. 
Profit  and  Dividend. 

The  net  profit  on  the  vear's  working  amounted  to 
£18,083  15s.  Id.,  against  £6" 412  I2s.  Bd.^ior  the  previous 
year.  With  our  carry  forward  of  £1,037  7s.  4d.,  we  have 
an  amount  of  £19,121  2.?.  5(7.  to  deal  with  to-^ay,  and  we 
recommend  that  a  dividend  of  10  per  cent,  be  paid  and  that 
the  sum  of  £5,000  be  placed  to  reserve  account,  which,  after 
allowing  for  the  siun  of  £545  15s.  lOd.  (being  the  extra 
remuneration  due  to  the  directors  in  accordance  with  the 
Company's  articles  of  association),  would  leave  us  with 
£2,659  9s.  9rf.  to  carry  forward  to  the  current  year.  Our 
thanks  are  due  to  the  Company's  manager,  Mr.  Vink,  and  the 
members  of  his  staff,  who,  under  the  directions  of  our 
Eastern  agents,  have  carried  out  their  duties  in  a  very 
efficient  manner,  and  through  whose  efforts  we  are  enabled 
to  present  to  you  what  I  think  you  will  all  consider  is  a  very- 
satisfactory  report. 

Mr.  C.  Heath  Clark  seconded  the  motion,  which  was 
adopted. 


NEW  MODDERFONTEIN  GOLD  MINING  CO.,  LTD. 

{hicorporatfd   in   t/ic   Transvaal.) 
Report  of  the  proceedings  at  the  nineteenth  ordinary  general 
meeting  of  shareholder.^,  held  in  Johannesburg  on  Weduesdav, 
November  29,  1916. 

The  Chairman  (Mr.  E.  A.  Wallers)  said  :  Gentlemen.— 
You  will  have  made  yourselves  thoroughly  familiar  with  the 
exceedingly  gratifying  information  regarding  the  position 
of  your  Company  that  is  conveyed  to  you  in  the  report  and 
statement  of  accounts  for  the  year  ended  Jime  30  last,  which 
have  been  in  your  possession  "for  some  time.  In  fact,  they 
speak  for  themselves  in  an  entirely  satisfactory  manner,  and 
my  remarks  can  therefore  be  quite  brief,  at  any  rat«  so  far 
as  concerns  the  financial  results  that  were  achieved  during 
the  period  referred  to. 

The  Financial  Sesalts. 

The  net  results  of  the  year's  operations,  after  providing 
for  donations,  miners'  phthisis  contribution,  &c.,  was 
£766,235,  which,  added  to  the  balance  unappropriated  at  the 
beginning  of  the  year — viz.,  £353,183 — and  absorbing  the 
small  amount  of  £76  on  account  of  forfeited  dividends,  gave 
as  available  on  appropriation  account  a  total  of  £1.119,494. 
This  sum  was  dealt  with  in  the  following  manner.  The  net 
expenditure  on  capital  account  for  the  year  amounted  to 
£149,967.  direct  taxation  paid  to  Government  was  no  less 
than  £116.401.  we  distributed  two  dividends  totalling 
£455.000,  and  the  balance  unappropriated  and  carried  for- 
ward at  .July  1.  1916,  was  £398,126.  Of  this  last-named 
Ijalance  £221.192  were  in  the  form  of  cash  on  deposit  and 
current  account,  £20,C00  were  in  the  new  Union  5  per  Cent. 
Jyian.  and  the  remainder  consisted  of  cash  assets.  I  would 
add  here  that  the  amount  of  cash  invested  in  essential  stores 
has  again  required  to  be  materially  increased  during  last 
year. 

Hilling  Operations. 
The  tonnage  milled  for  the  year,  at  635^00  tons,  showed 
nn  increase  of  some  24000  tons,  and,  in  fact,  as  you    will 
observe,  wc  averaged  53^000  tons  per  month.    It  is  to"  be  noted 


here  that  certain  small  renovations  to  our  plant  as  a  whole, 
which  were  completed  towards  the  end  of  our  financial  year, 
will  enable  a  further  slight  improvement  to  be  shown  in  the 
current  year's  milling,  which  I  hope  will  average  54,000  tons 
a  month.  The  average  yield  throughout  the  year  was 
40s.  Wd.  per  ton  milled,  which  was  made  up  of  82%  from 
the  ore  reserves,  and  the  remaining  18%  from  the  mining 
of  the  upper  leaders,  reclamation  and  development  work,  &e. 
It  was  possible  in  practice  to  reduce  the  sloping  width  to 
61  inches,  with  the  resultant  beneficial  effect  upon  the  grade. 
In  addition  to  this  satisfactory  feature,  a  careful  investiga- 
tion of  stoping  results  again  showed  up  that  we  obtained 
from  the  blocks  rather  more  gold  than  called  for  by  the  block 
valuations,  which  are  clearly  on  conservative  lines.  Sorting 
was  maintained  throughout  the  year  at  rather  over  16%,  and 
the  percentage  of  extraction  in  the  reduction  works  was 
good.  As  regards  working  costs  throughout  the  year,  which 
averaged  17s.  3rf.  per  ton,  it  will  be  apparent  to  you  that 
the  steady  increase  shown  is  attributable  to  the  abnormal 
conditions  under  which  we  are  working  due  to  the  War.  I 
describe  them  as  abnormal  because  of  the  verj'  marked 
increase  in  the  cost  of  all  stores  and  materials  and  the  con- 
siderable other  expenditure  that  results  from  the  payment  of 
War  allowances,  &c.  In  point  of  fact,  seeing  the  conditions 
generally  resting  upon  the  world  as  a  whole  to-day,  our 
working  conditions  should  be  described  as  abnormally  for- 
tunate. Finally,  the  working  profit  per  ton  averaged 
23s.  Id.  for  the  "year. 

Ore  Reserves  80,000,000  Tons. 

During  the  twelve  months  ended  June  50  last,  development 
operations  were  carried  on  energetically  for  the  greater  part 
of  the  time,  except  for  a  period  of  about  four  months,  when 
the  permanent  equipment  (air  mains  and  electric  cables)  was 
being  installed  in  the  circular  shaft.  The  total  footage 
driven,  sunk,  and  raised  over  the  entire  mine  for  the  year 
was  19,876  feet,  or  an  increase  of  1,700  feet  over  the  pre- 
ceding year.  The  results  in  payable  tonnage  exposed  by  this 
work  were  extremely  good,  as  we  developed  1.763,860  tons 
of  an  estimated  value  of  11  dwt.  per  ton.  In  addition,  we 
completed  the  work  necessary  for  the  valuation  of  other  ore 
which  had  been  partially  exposed  during  the  preceding  year, 
and  the  final  result  was  that  our  payable  ore  reserves,  includ- 
ing shaft  pillars,  &c.,  of  a  tonnage  of  536,000  tons,  worth 
6.5.  dwt.,  as  re-estimated  at  June  30  last,  amounted  to  just 
over  8,000,000  tons,  of  an  estimated  value  of  8.4  dwt.  per 
ton.  This  is  an  improvement  as  compared  with  the  previous 
year  of  fully  2,000.000  tons,  whilst  the  value  of  the  whole 
of  the  reserve  has  been  increased  by  ^  dwt.  per  ton.  I  do 
not  know  that  there  is  much  point  in  giving  you  the  separate 
figures  of  the  payable  tonnage  in  reserve  in  the  circular 
shaft  section,  as  the  whole  mine  is  now  linked  up,  but  I 
do  so  in  order  to  co-ordinate  to  some  extent  the  information 
that  I  gave  you  in  this  connection  when  speaking  to  you 
twelve  months  ago.  You  will  remember  that  I  then  said 
that  our  estimate  of  the  partially  developed  payable  ore  in 
the  circular  shaft  section  was  1,600,000  tons,  of  an  average 
value  of  6.6  dwt.  per  ton.  The  position  at  the  end  of  last 
June  was  that,  of  the  8,000,000  tons  of  8.4-dwt.  value  in 
reserve  that  the  mine  has  as  a  whole,  the  circular  shaft 
section  accounts  for  just  under  2,000,000  tons,  of  which  the 
average  value  is  7  dwt. 

Davelopaient  Results  in  Depth. 
You  will  observe,  therefore,  that  the  impiovcmout  in  the 
value  of  the  development  in  this  section  that  I  indicated 
might  take  place  as  the  levels  were  extended  further  east  and 
west  has  occurred,  and  especially  has  this  been  in  evidence 
in  the  case  of  the  13th  and  14th  levels — i.e.,  the  bottom 
levels  of  the  mine,  which  are  now  very  considerably  ox- 
tended  and  continuing  to  disclose  good  values.  The  11th  and 
12th  levels,  which  are  in  poorer  values,  have  as  yet  not 
been  so  far  extended  as  the  two  to  which  I  have  just  referred. 
Two  desirable  features  in  connection  with  the  development 
of  the  mine  at  depth  are  the  increased  reef  width  and  the 
fact  that  on  the  western  side  of  the  circular  shaft  the  exist- 
ence of  payable  upper  leaders  to  a  substantial  degree  has  been 
disclosed.  Since  the  close  of  the  financial  year — that  is, 
during  the  four  months  .July  to  October  inclusive — we  have 
been  in  a  position  to  push  the  development  work,  particularly 
in  the  circular  shaft  section,  at  a  far  greater  speed  thaii 
we  had  anticipated.  We  have,  in  addition,  after  many  years' 
delay,  been  able  to  resume  active  sinking  operations  at  the 
No.  2  Incline  Shaft,  which  will  develop  a  large  portion  of 
the  western  section  of  your  mine  which  has  hitherto  re- 
mained unexploited.  I  would  add  here  that,  in  addition  to 
the  re-commencement  of  sinking  operations  at  this  shaft,  in 
which  cpnsiderable  progress  has  been  made,  we  have  also 
started  driving  the  12th  level  both  east  and  west  of  the 
s^aft,  and  the  results  olitained  to  date  are  distinctly  encourag- 
ing. The  average  value  of  this  particular  work  on  the 
12th  level  to  the  end  of  last  month  in  this  section  of  the 
mine  has  been  400  inch-dwt.  For  the  four  months  of  the 
current  year,  therefore,  we  have  achieved  a  footage  of  3,243 
feet  ))er  month,  or,  in  other  words,  more  than  double  our 
normal  footage.  We  intend  to  keep  up  the  development 
work  on  this  extended  scale  until  the  end  of  next  month, 
when   development  operations  in  the  circular  shaft    section 
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will  bo  curtailed,  and  wo  shall  revert  to  a  normal  footago. 
There  is  an  economic  limit  to  excess  development  operations, 
and  I  I'eol  that  wo  have  reauhod  that  limit  with  an  ore 
reserve  that  will  certainly  bo  9,000.000  tons  at  Juno  30  next 
under  normal  working  cmiditions.  This  tonnage  will  stand 
in  our  books  at  not  ovir  l.i.  per  ton,  including  shaft  sinking. 

The  New  Plant. 

And  now  I  want  to  give  you  as  much  informulion  as  lies 
ill  my  power  regarding  the  .state  of  delivery  of  the  units  of 
our  new  plant.  You  will  remember  that  in  addressing  you 
a,  year  ago  1  said  that,  altlmugh  it  was  impossible  to  give  a 
close  date  as  to  when  the  plant  would  be  ready,  we  hoped, 
if  fairly  favourable  condition.s  were  present,  we  should  be  able 
to  commence  crushing  operations  about  the  middle  of  1917. 
Those  favourable  conditions  were  not  present,  and  we  shall 
therefore  not  have  the  i>lant  ready  by  the  d.ate  mentioned. 
Karlier  in  this  year  our  Corporation's  Consulting  Mechanical 
and  Electrical  Engineer,  Mr.  Izod,  proceeded  to  England  in 
order  to  inspect  the  prevailing  conditions  generally  himself 
and  to  attempt  to  co-ordinate  our  requirements  as  far  as 
l)ossible.  Without  going  into  unnecessary  detail,  I  would 
say  here  that  he  did  all  it  was  possible  to  do,  and  his  work 
was  very  helpful  to  the  Company;  and  I  talce  this  oppor- 
tunity of  placing  on  record  the  Company's  appreciation  of 
the  energy  and  ability  which  he  displayed  on  your  behalf  in 
this  connection.  As  a  result  of  his  visit  we  were  .able  tt-  get 
certain  sections  of  the  work  completed  and  delivered  out  he.'e, 
much  of  the  work  that  cimld  not  be  completetl  has  been 
shipped  here  and  is  being  (iiii.shed  locally,  and  tho  remainder 
of  the  necessary  units,  completed  or'  uncompleted,  will, 
barring  unforeseen  accidents,  be  shipped  from  Great  Britain 
during  next  month  or  the  month  after.  What  has  not  been 
able  to  be  finished  at  home  will  be  completed  here.  I  can 
state,  therefore,  that  Mr.  Izod  is  definitely  of  the  opinion 
that  if  shipment  of  the  portion  of  the  plant  remaining  at 
present  in  Great  Britain  is  satisfactorily  effected  by,  say, 
January  or  February  1917.  the  plant  will  be  ei'ccted  by  the 
end  of  1917.  or  a  delay  of  six  months  only  on  the  date  I 
hoped  it  would  be  completed  when  advising  you  a  year  ago. 

Financial  Position  of  the  Company. 

This  brings  us  naturally  to  a  consideration  of  the  financial 
position  of  the  Company  in  respect  to  the  payment  of  the 
cost  of  this  new  plant  and  to  the  further  question  of  the 
policy  of  the  Board  as  regards  the  distribution  of  dividends. 
When  addressing  you  last  year,  I  made  it  plain,  I  think,  that 
our  policy  was  to  continue  the  payment  of  dividends  at  the 
same  rate — viz.,  25s.  per  sliare  per  annum — until  the  new 
plant  was  completed  and  in  service.  A  year  ago  I  informed 
you  that  our  estimate  of  tlie  additional  cost  of  the  plant 
attributable  to  the  War  was,  as  far  as  we  coukl  see,  £60,000. 
To-day  that  amount  must  be  increased,  I  think,  by  probably 
another  £50,000,  although  I  cannot  be  too  definite  on  that 
figure  until  we  have,  seen  whether  freights,  &c.,  go  against 
us  still  more  during  the  next  three  months  and  whether  the 
cost  of  completing  certain  .sections  of  the  plant  which  I  have 
already  informed  you  may  he  carried  out  here  will  add  to 
the  total  cost  to  any  further  extent.  Assuming,  however, 
that  we  are  able  to  finish  the  plant  and  complete  its  erection 
by  the  end  of  1917,  my  estimate  given  you  a  year  ago  as 
indicating  the  cash  position  of  the  Company  as  at  June  1917, 
will  apply  to  December  1917 — i.e.,  we  shall  at  that  date  have 
our  plant  completed  and  erected  and  have  neither  debt  nor 
capital  commitments  of  any  moment  to  a  company  such  as 
this. 

I  now  beg  to  move  that  the  directors'  report,  balance 
sheet,  and  accounts  for  the  year  ended  June  30,  1916,  laid 
befoi'e  the  meeting,  be  received  and  adopted. 

Mr.  S.  C.  Black  seconded  the  motion,  which  was  carried 
unanimously. 


RAND  GOLD  OUTPUT. 

Bantjes  Consolidated. —Capital  issued  £502,306, 
in  £1  shares.  Three  tube  mills.  Capacity  of  plant 
30,000  tons  per  month. 

lue— >  ,— Expenses-^   ,— Profit-,    Price 
if  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

1915t  ...  ICO    235,400      9    262.762    22/4     253,433    21/6    9,329      -/lO    S/o"' 

1916. 
Mar.qr.   100     73,610      94    73,690    20/0        73,368    19/11    222        -11    17/9 
June  qr.  90     64,510     6»    71,787    22/3         77,581    24/1    S.rSV    11..'    i^ 
July...    90     23,260      4i    25,C61    21/5         24,731    21/3       330     -/3     14,0 
Aug....    90     24.000     3       25,774    21/6  25,772    21/6  2       —     16/6 

Sept....    —      59,500    —  118.462    39/9         25,112    20/1      68.493    19/8    41 
Oct....    —    21.160      —    24,624    fO/6         25,044    20/9         "W*      -/4«   15/0 
«  Loss. 
t  Central  shaft  break.lown  early  in  the  year  19:5affectcil  results. 
Dividends — 1914,  June,  2J;  Dec.,  2^  per  cent. 
1915,  nil :   Nil  since. 


1,130,228    35/2    671,304  20/11  4t8,924      14/3    IJi 


herreira  Deep.— £980,000,  in  £1  shares.  Mills, 
280  stamps  and  7  tubes. 

Tear  ends        Tons    Sort-  -nevenue->  .-Bxpenses-,     ^ProBt^      Price 
Sept.30         Milled   hi|{     Amt.  Perton  Amt.  Perton  Amt.  Pertonendof 

1914-15  280    '624,900    91   1,070,786    34/3    608.714  19/5    462,072    14/lo''2l'^ 

1916-16. 
Dec.  qr.  280  165,860  11 J  300,617  36/3  173,842  21/0  126,775  15/3  Hi 
Mar.qr.  230  163,070  13  288,951  36/5  170,475  20/11  118,476  14/6  IJ 
Juno  qr.  280  160.010  13  279,455  34/11164.060  20/6  115,393  14/5  IJ 
Sept  qr.  280  154,120  12i  261,207  33/10  162.922  21/1  98,286  12/9  IJJ 
rear  ...  643,480  ' 

1916-17. 

Oct.    ...  -       56,080    -      97,203    34/8      53,570  19/1      43,633      15/7    \fi- 
Nov.  ...  -       53,760    —     95,831    36/7      54,062  20/0      41,769      15/7    la'!, 

Profits  from  accumulated  sllmea  treated  are  Included  in  profits. 
;;XDividends— 1915,  March,  25 ;  Sept.,  IVJ  per  cent. 
1916,  March,  23  j  ;  Sept.,  16J  per  cent. 

Gednld  Proprietary.  —  The  capital  authorised  is 
£1,000,000;  issued,  £970,000,  in  £1  shares.  Increase 
of  plant  to  40,000  tons  a  month  was  decided  on  on 
October  1,  1915,  expected  to  become  operative  lato 
in  1916. 

fear  ends         Tons    Sort-  ^Eevenne^  ^Kxpenses^      ^Proflt^  Price 

Deo.  31    Stps.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  o  t 

%       e                       e                      e  Period 

1915     ...  60     303,440    8i  478,499    31/6    326,533      21/5  152,966    10/1  34/6 

[Profit  irrespective  of  miscellaneous  revenue.] 

1916. 

Mar,  qr.    60      77,440      8  127,909     33/0      84,085      21/8    43,824    11/4  45/6 

Juneqr.   60      78,500    11129,151    33/0      86,725      21/10  43,426    11/2  42/6 

Sept.  qr.  60      81,910      7  129,377    31/7      87,497      21/4    41,880    10/3  46/3 

Oct.    ...  —      28,300    —    41,622    29/3      28,713      20/3    12,804      9/0  46/6 

Nov.    ...  -     28,300     —    42,017    29/8      29,132      20/7    12,885      9/1  44/0 

Quarterly  profits  Include  sundry  revenue. 

surface  and  underground  ;  tery 

Dividends — 1915,  June,  5j  Dec,  5  per  cent. 
1916,  June,  5  per  cent. 

West  Rand  Consolidated.— £2,025,000,  in  2,000,000 
Ordinary  shares  of  £1  and  25,000  Deferred  shares  of 
£1  each.  £425,000  Convertible  Six  per  Cent.  Deben- 
tures in  issue.  Plant  capacity  about  36,000  tons  per 
month. 

Tear  to  Tom    Sort-  ^Revenue-N  ^Kxpenses-v    ^Profit-^     Price 

Deo. 31    Stps.  Milled   inK    Amt.  Perton  Amt.  Perton  Amt. Perton  end  of 

%  £  e  e  Period 

1915       ...  100    369,400   12:]   451,215    24/5    348,106  18/10  103,109    6/7      8/6 

1916. 
Mar.qr.  100  95,C60  13}  114,846  24/2  91,399  19/2  23,547  5/0  8/0 
Juneqr.  100  104,180  16  124,337  23/10  98,732  18/11  25,605  4/U  7/6 
Sept.  qr.  100  101,100  17i  117.940  23/4  98,668  19/7  19,271  3/9  7/0 
Oct.  ...  100  34,000  —  40,769  24/0  34,373  20/4  6  396  3/8  6/6 
Nov.  ...  100        34,253    —     41,133    24/0      34,556    20/5      6,577    3/7      6/3 

Witwatersrand  (Kniglit's).— £469,625,  in  £1 
shares.  Sundry  revenue,  say  £2,000  a  month, 
included  in  profits  below.  Mill  225  stamps ;  five  tubes 
added  October  1913;  total  capacity  about  45,000  tons 
per  month. 

rear  to  Tons  Sort-    ^Revenue-^    ^Expenses^    ^Proflt-^    Prlca 

Deo.  31  Stps.  Milled  inj;   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  ol 
%       £  £  £  Period 

1915...  215     604,800  15    646,395    25/7    345.944      13/8    300,451    11/11  2J 

1916. 

Mar.  qr.  215    129,650  UJ   164,598    25/5     92,872    14/4    71,726    11/1      2=3 

Juneqr.  225  135,400  llj    166,484    24/10   98,337    14/9    fi7,146    10/1      3^, 

Sept.  qr.  215    129,550  11     164,300    25/4    93.097      14/4    71.203    11/0      ZU 

Oct.  ...   —       43.160  —      62,992    24/7    30,791      15/1    22,201      9/6     2iJ 

Nov....    —       41,450  —      53,570    25/10  31,569      16/2    22,001      9/8      2U 

Dividends — 1915,  June,  25;  Dec,  25  per  cent. 
191(3,  June,  12^  per  cent. 

Wolhnter .£860,000,  in  .£1  shares.     Four  tubes. 

rear  Tons  Sort-  ^Kevenue->,    ^Bxpenses-^      ^Profit-s     Price 

ends     Stps.    Milled  ing  Amt.  Perton  Amt.  Per  ton  Aint.  Per  ton  end  ot 
0ct.31  %  £  £  £ 

1914-15     120  406,050  15   494,236     24/4    341,225    16/10  153,011 

Jan.  qr.  120    104,550  lOi  130,646    25/0      89,635    17/1  41,011 

Apr.  qr.  120     104.400  91  131,387    25/2      93,191    17aO  38,196 

July  qr.  120     107,000  8}    135,935    25/5      95,161    17/9  40,774 

Oct,  qr.  —     107,550  —    135,434    24/8     92,181    17/1  41,253 

1916-17. 

Nov.  ...  —       35,150  —     43,320    24/7      30.269   17/2  13,051       7/5    10/9 
Dividends— 1915.  April,  ej ;  Oct..  6i  per  cent, 

1916.  April,  7A  per  cent. ;  Oct.,  7^  per  cent. 


Period 

7/6 

12/0 

7/11  10/0 

7/4 

11/0 

7/fi 

11/0 

7/7 

lC/9 

Palatine  Bank.— Final  dividend  of  2.?.  M.  on  the  £4  10,- 
paid-up   shares,   making,   with   the   interim   dividend   of   2?., 
I  5%,  less  tax,  for  1916. 
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NEW  ZEALAND. 

A  Wealthy  Country,  Splendid   Climate,  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage 
of  grain  and  lambs  being  phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United 
Kingdom,   with    but  a  million   population,   has   an 
annual   export  of   raw  products   exceeding   Twenty 
MilUon  Pounds  sterling. 

NEW  ZEALAND  is  rich    in    COAL,   IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds. 

Over    Eighteen     Million     Pounds    have     been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The    Eailways,    3,000     miles,    Telegraphs    and 
Telephones,  124,000  miles,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the 
lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new 
country  New  Zealand  offers    sohd   advantages. 

Excellent  Steamship  Services  are   run  direct  to 
New  Zealand  by  the  Shaw  Savill  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 

^B 

^    .            ■  "^y^  / ..  ■ 

D                                                                  a»2a 

ON    CROSSING 
THE    ROAD. 

The    public    are    advised     when 
crossing    busy    thoroughfares    at 
night,  or  hailing  a  bus  at  a  dark 
point,   where    it   is    not    possible 
to  stand  under  a  street  lamp,  to 
carry    some    white    article    such 
as  a  newspaper  or  handkerchief 
in  their  hand.     This  gives  drivers 
of   vehicles   a  better   opportunity 
of    noticing    their    approach    to 
pedestrians. 

"SAFETY    FIRST." 

The  London  General  Omnibus  Co.,  Ltd., 

Electric  Railway  House, 

Broadway,  Westminster,  S.W. 

Full  information  is  supplied  free  by 
tHE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 

413. 416  Strand,  W.C. 

_ 
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G.E.C. 
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\Ptre  exe/ustt^^  i/ie  prxjdaii 

BBmSH  CAFHSU. 
BRITISH  lABODK 
BBmSB  nXTEBHL ' 

{■^A(ade   ort^  '  at 

HAMMERSMITH 

LONDON 


SZSB^^ZEBE 


HALF-YEARLY  VOLUMES. 


NOW  READY. 


VOLUME    LXXXVIl. 


(January— June,  1916) 


The  Statist 


(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY   AND    STRONGLY 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


Address:    THE  PUBLISHER, 

The  Statist, 

51    CANNON    STREET,    LONDON,    E.C. 


.TMiiuary  0,   lOJ?.] 

BANK  OF  MONTREAL 


EBtabllabedlnlHU. 


Sir  Vi 


,  MiTi-i 


U.  B.  AmoiB,  Ebu.,  a.  iiiiiii.  ui.  I  I,  uilUain 
MoMiMter,  E«a  ,  K.  II.  iii,(ul,i.  I  .  i.^.].,  lord 
B  inUdhneMv,  K.C.V.O.,  11.  K.  l.mi;.i.:„iu!.  Cttpt. 
Jlerbert  Molson,  sir  \\  llllon)  Maiilonil.l.r.  it.  iloamet, 
K«q., D.VorbeBAncaa, Esq., Harold K.iJiioilv,  Esq. 
HeadOWce:  Montreal. 
0«iieral  Manaijer :  Blr  I'rcdorlck  WllUams-Taylor, 
T,L.D.  Araijtant  Oenoral  Manager:  A.  U.  Braltb- 
waltc,  Esq. 

Branches  and   Agencies  throoRhout  Onnada   and 
Newfoundland ;    also   at    Now    York,   Ohicaco    and 
Spokane  In  the  United  .States,  and  at  Mexico  City. 
ixiNDON  Offices  ; 
47  Threadneedle  Street,  E.C.,  and 
9  Waterloo  Place,  Pall  Mall,  S.W. 
IjondoD  Committee :  Sir  Tbomaa  Skinner,  Bart., 
A,  Macnider,  Esq. 
Manager:  George  Cyril  Cassf  Is. 
Financial    Agrents  of  the   Government 
of  the  Dominion  of  Canada, 
Tlio  Bank  undertakes  monetary  business  with  all 
.VlUed  and  neutral  countries,  and  with  ite  numerous 
Bramiu's  offers  exceptional  facilities  tor  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfound- 
land and  the  Cnited  States. 

THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    $12,000,000 

Reserve  Funds       -  -  -    813,236,000 

Aggregate  Assets  -  -  $226,000,000 

Head  OfHee-MONTREAL. 

Bit  HERBERT  S.  HOLT,  E.  L.  PEASE, 

Pretident.     Vic&-Presutent  it  itana<jing  director, 
C.  E.  NEILL,  Oencral  Manager. 
335  Branches  in  Canada  and  Newfoundland. 
23  Branches  in  Cuba,  Porto  Rico,  Dominican  Bepablic 
and  Costa  Rica. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
.VNTIGDA  —  St.     John's ;      BA  HAMAS  —  Nassan 
HABBADOS— Bridgetown ;       DOillNICA— Roseau 
(tEBNADA— St.    George's;     JAMAICA— Kingston 
SD.      KITTS— Basseterre  ;       TRINIDAD— Port    o 
Spain,  San  Fernando;   BBITISn  QUIAN A— George- 
town, New  Amsterdam,  Rose  Hall ;  BRITISH  HON- 
D0BA8— BcUze. 

New  York  Agency,  Corner  William  &  Cedar  Streets. 

LONDON  OFFICE: 

Bank  Buildingra,  Princes  Street,  E,C. 

T.  K.  WHITLET,  ./AMES  MACE3E, 

Manager.  Joint  Manager. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Bankers  to  the  Qovernment  In  British  Baat  Africa  and 
Uganda. 
SEiD  OFFICE  ; 
26  BISHOPSQATE,  LONDON,  V.C. 
Branches: 
Oalcntta  Cochin  (S.  India)  Newera  Ellya 

Bombay  Ohittagong  Zanzibar 

Madras  Rangoon  Mombasa  i  p: , :, 

Karachi  Mandalay  Nairobi      [   J>  ^^V 

Cawnpore  Aden  and  Naknru      [    ,,',,;.-, 

"   ■    re  Aden  Point       Kisuma     )      " 

tsal  Colombo  Entebbe  ] 

Kandy  Kampala  \  Ut-anda 

TuticorlD  »inja        ) 

Dar-es-salaara  1  occupied  territory, 
Tanga  /  German  East  Africa. 

SUBSCRIBED  CAPITAL £2,UUO,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  POND £1,200,000 

London  BANiiEM— Bank  of   England  ;    National 
ProYincial  Bani  of  England,  Limited  ;  National  Bank 
of  Scotland,  Limited. 
The  Bank  conducts  every  description  of  Eastera 
inking  business. 

Deposits  received  for  flied  periods  at  rates  to  be 

obtained  on  application.    Interest  payable  June  au 

and  Decembers!. 

Current  accounts  are  opened,  and  provided  they  do 

)t  fall  below  £200  interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  3  per  cent,  per  annum. 


THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO, 


Paid-up  Capital    ...    $16,000,000   (£.'),082,192) 

Reserve  Fund        ...     $13,500,000    (£2.773,072) 

President:    Sm   Edmund   Walker,  CV.O.,  LL.D., 

Qeneral  Manager  :  JOHN  AIRD.  [D.O.L. 

AssiMant  Oeneral Manager :  H. V.F.Jones. 

Over  370  Branches  throughont  CANADA,  and 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO.  

LONDON  OFFICE  :    2  LOMBARD  STREET,  E.C. 

A  general  Banking  Business  conducted  with 
ALL  POINTS  IN  NORTH  AMERICA. 

0.  CAMBIB,  Manager. 


T 


HE     UNION      BANK      OF 
AUSTRALIA,  Limited. 

ESTABLISHED  1837.  INCORPORATED  1880 

Adthorified  and  Issued  Capital,  £6.000,000. 
Pald-Dp  Capltikl        £2,000,000) 

t         tojethcr  £3,960,000 
Beaerve  Fund  £1,960,000} 

EesMve  Liability  ol  Proprieton  _        4,000  000 

Total  Capital  and  Eeaerv«  _        _      £7,960,000^ 

HEAD  OFFICE :     71  CORNHILL,  LONDON,  B,0. 

DRAFTS  are  granted  on  the  Bank's  branches 
throughout  the  Australian  States  and  Dominion  of 
New  Zealand. 

TELEGRAPHIC  REMITTANCES  are  also  made. 

BILLS  are  purchased  or  sent  for  collection. 

DEPOSITS  are  received  for  Bxed  periods  on  terms 
which  may  be  ascertained  on  apphcation. 


fZAJ^AiyA 


THE  BANK  OF 
BRITISH  NORTH  AMERICA. 

Established  1836. 
Incorporated  by  Royal  Charter,  1840. 

PAID-UP  CAPITAL,  £1,000.000.     IlKSEKVE  FUND,  £620.00C 
Head  Office  :   6  GRACECHUBCH  ST.,  LO^D0N,  E.C. 

Court  or  Directors  : 
Lt.-CoI.F.  R  8.  Ballour.         Lieut.  E.  Geoflrey  Hoare. 
F.  Lubbock.  [B.N.V.^ 

Hon.  A.  K.  Mills.  M.P. 
Major  C.  ^ 


J.  H.  M«me  Campbell.  Hon. 


Special  Facilities  for  Collection  of  Bills,  &c. 

Deposits  received   at  rates  which  may  be 

obtained  on  application. 

ALL  lilSf.S  OK  BiNKISU  BU.SINESS  TIU.NSACTED, 


TITE     STATIST. 

THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

CITY   Of'"^MEW   YORK. 
E.sTABiianco  1810. 

Capit«i,    (FiliT  I'Aim       $6,000,000 

Suai'H.i  ANi.  rs„Mii..  r.  i'T,..r,TM  ...  19,000,000 
THIS  ILWK  111,'  l'l\  l.S  ACCOUNTS 
01''  11  \  -  I.  I.  'I.I  IS.  UORPOHA- 
.  TIONS  1  IliM  XM.  IMiLVIDUALS 
ON  KM'ii  n  u;i,i.  TI'JtMS,  AND 
ORANl.S  lu  il,-i  DEPOSITORS 
EVKR^-  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKINO  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN    DEPARTMENT. 

Finnncca  Exports  and   Imports,  buys  and  selU 

Forcicn    Exchnng-e,    Telegrnphio   Transfers,    &o., 

d  makes  Collections  on  all  parts  of  the  world. 

Bank 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID       f3,000,000 

SHAREHOLDERS'  LIABILITY    ...     13,000,000 
SURPLUS    AND    PROFITS  ...     »6,666,833 

B.I'.  SHANBAOKER,  President. 

FBAJJK  G.  ROOBUS,  Vice-President. 

E.  J.  CLARK,  VIce-Pres.  and  Caehlei. 

W.  K.  HARDT,  Vico-Presldont. 

W.  A.  BULKLEY,  Asst.  Cashier. 

0.  P.  SHAW,  Jr.,  Asat.  Cashier. 

W.  R.  HUMPHBErs,  Asst.  Cashier. 

BIUb  of  Exchange,  Issued  and  Telegraphic  Traniferi; 

ade  to  all  parts  of  the  world.    Letters  of  Oredit 

issued  in  Sterling,  available  throughont  the  world.  In 

Dollars  throughout  the  Uoltod  States,  Canada,  Mexico, 

the  West  Indies,  iSic. 

Travellers'  Checks  Issued.    Collections  made  every- 
where.   Act  as  Agents  for  Foreign  Banks  to  draw  en 
the  United  States.    Correspondence  solicited. 
Cable  Address —        1  London  Agents — 

••FOORBANK."  |    SAMUEL  MONTAGU  4  00. 

LONDON  CITY  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


IMPERIAL  BANK  OF  CANADA- 

Head  Office-TORONTO. 

CapiUl  Authorised     810,000,000 

Capital  Paid  up  f  7,000,000 

Reserve  Fund «7,000,000 

Branches  in  tVe  Provinces  of  ONTARIO, 
QUEBEC.  M.4NirOBA,  SASKATCHEWAN. 
ALBERTA  and  BRITISH  COLUMBIA. 

Settlers  and  others  going  out  to  any  of  the 
Provinces  named  afforded  exceptional  Banking 
facilities. 

Agents  :    ENGLAND  -  LLOYDS    BANK 

LIMITED,    17    Cornhill,    London,    E.C,     and 
Branches. 

Agents  :SCOTLAND-THE  COMMERCIAL 
BANK  OF  SCOTLAND,  LIMITED,  and 
Branches, 

DRAFTS  issued  upon  and  remittances  cabled  to 
any  point  in  Canada  by  the  Agents  of  the  Bank  in 
England  and  Scotland,  through  whom  inquiries 
regarding  Canadian  securities  and  business  gene- 
rally can  be  made  and  will  be  promptly  attended  to. 


B 


ANK  of  NEW  SOUTH  WALES. 

EstabUshed  1817. 
LONDON  OPncE ;    29  Threadneedle  Street,  E.C. 


Pald-np  Capital 
Reserve  Fund 
Reserve  Liability 
of  Proprietors 


The  London  Offl'e  issues  Drafts  on  demand 
Head  Office  ano  Branches  in  Australia,  New  Zealand 
Tasmania,  Fiji  ano  Papua,  and  on  its  Correspondent 
in  Tasmania.  Makes  Mail  and  Cable  Tranfifers.  Ni 
gotiates  and  Collects  Bills  of  Exchange.  Eecelvi' 
Deposits  for  fixed  periods  on  terms  wtiich  may  ' 


of  AuBtralasit 


DAVID  OEonn 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 

Paid-up  Capital     «260,000    O    O 

(35,000  Shares  of  £10  each) 

Reserve  Fund        £680,000    O    O 

Reserved  Profits        ...         £29,979     O    O 
Reserve   Ulability  of  Shareholders, 

£250,000. 

Drafts  issued.  Remittances  cabled.  Bills  negotiated 

or  collected.    Deposits  received  for  fised  periods  at 

rates  to  bo  ascertained  on  application,  and  all  Banking 

and    Exchange    Business   connected    with    Western 


NATIONAL  BANK  OF 
SOUTH  AFRICA  Ltd: 

Registered  in  the  Transvaal. 
(With  which  are  incorporated  the  Bank  of  Africa, 

Ltd.,  and  the  Natal  Banlc,  Ltd.) 
Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  the  Transvaal,  N  atal  and  Orange  Free  State. 
Bankers  to  the  Imperial  Government  in  South  Airioa. 
Head  Oflice— PRETORIA. 
New  York  Agency— 10  WALL  STREET. 
Capital  Subscribed  and  Paid-up  ...    £3,800,000 

With  power  to  increase  to  £1,000,000 

Capital  and  Eeservo       £3,325,000 

Brunches  and  Agents  in  all  parts  of  the  Onion  of 
South  Africa. 

Agents  in  Amsterdam,  Paris,  Petrograd  and  Rome. 
The  Bank  is  prepared  to  grant  Drafts,  issue  Letters 
of  Credit,  to  make  Mail  and  Telegraphic  Remittances, 
to  buy  and  collect  Bills,  and  to  undertake  every  descrip- 
tion of  Banking  Business  in  connection  with  Sonth 
Africa,  Rhodesia,  the  South- West  Africa  Protectorate, 
the  Belgian  Congo,  and  with  the  Bank's  Agencies  iii 
New  York  and  elsewhere.  Purchase  and  sale  of  Stocis 
and  Shares  eflected.  Dividends  and  Annuities 
collected.  Current  Accounts  opened,  and  Deposits  re- 
ceived on  terms  which  may  be  ascertained  on  appli. 
cation. 

D.  OXJNNINGHAM,  Managet. 


THE  EASTERN  BANK, 
LIMITED. 

(Bankers  to  the  Government  of  India  at!Basra.^ 

Head  Office  : 
4   CROSBY    SQUARE,    LONDON,  E.C. 

Subscribed  Capital        £1,500,000 

Called  up       £600,000 

Reserve  Fund       £SS,000 

Reserve  Liability  of  Shapeholdeps   £900,000 

BOARD    OF    DIRECTORS. 
The  Bight  Hon.  LORD  B4LP00R  OP  BUBLEIQH,  K.T. 

(Chairman). 
.r.;o.  Qeorqes  Bouillat,  Esq.    Emtlr  Prancqdi,  Esn. 

G.  BBOMLET-MARTIN,  Esq.  J.  S.  HASKELL,  Esq. 

J.  LEIQH  WOOD,  Esq.,  O.M.Q. 

Branches  ; 

BOMBAY,  CALCUTTA.  BAGDAD,  BASRA. 

Tim  Bank  issues  Drafts,  Telegraphic  Transfers  ami 
Letters  of  Credit,  negotiates  and  collects  Bills  of 
Exchange,  and  transacts  Banking  and  Agency  business 
in  'connection  with  the  East  on  terms  to  be  had  on 
apphcation. 

Deposits  are  received  for  1,  2,  or  3  years  at  6  per 
cent,  per  annum,  and  on  current  accounts  interest  Is 
allowed  at  2  per  cent,  per  annum  on  the  minimum 
monthly  balances. 

P.  H.  SUTTON,  Manager. 


Ernesto  TORNQUISTk.. 

LIMITADA, 

BUENOS    AIRES. 

Eatabllshed  1630. 

Oldest   Business   Establishment   In 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND  RESERVES, 
£a,500,209. 


QENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


THE      STATIST.  [January  6,   191- 


THE 


LONDON  LIFE 

Association   Limited 


New  Life  Business  (r  ^^ 

1915    £500,000 

1916      £790,000 

and 

NOT  ONE  PENNY 

spent    in 

COMMISSION 

LOWEST  RATES  for  Non-Profit  Assurance. 
HIGHEST  RETURN  for  Annuities. 

H.   M.   TROUNGER, 

81  King  William  Street,  Actuary  and  Manager. 

London,  E.G. 


rrmtcd    liy    KI'OTTISWOnDR,    BAT.T-ANTTNB    &    CO.     I-til..    tit    1  New     Strwt    Square.    EC.   and    Publi.<ih<-d    hy    tho    ITopriotors 
"  Tho    Statist"   at  their   Offices,   51    Cannon   Street,   in  tho  City  of  London,   Englana. — Iminarn  6,  1017. 


©()c  statist 

A  Journal  of  Practical  Finance  and  Trade. 

REGISTERED  AT  TEE  GENERAL  POST  OFFICE  AS  A  NEWSPAPER, 
PUBLISHED    WEEKLY. 
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THE    BANK   OF  TAIWAN, 

*■  LIMlTEa 


Head  Office    -      -    TAIPEH,  FORMOSA. 

BRANCHES  :—  ToWo,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 

London    Office  : 
58    OLD    BROAD    STREET.    E.C. 


r-OMMONWEALTH   BANK    OF 
^  AUSTRALIA. 

CiHirantnd  bj  the  Australian  Govcrnmnl. 

Br*ncb»  and  Agenciei  throatbool 

Australaiia. 

Billi  Net otiatrd  and  Collected.   DrafU  and  Letters 

of  Credit  beued.    Remittance!  cabled  or  mailed. 

Current  Account!  opened.    Denosits  accepted  for 

filed  periods,  and  BANKING    BUSINESS  of  every 

J :-,;„„  t,a„„c,ej  ^^y,  Australia. 

SAVINGS  BANK  DEPARTMENT. 


C.  A.  B.  CAMPION,  Manager. 


DANCO     DEL     PERU     Y 

'-'  LONDRES,  LIMA,  PERU. 

Si^bscribed  and  Paid-up  Capital        ...    EP.  S00,000 
Reserve  Fund  ...       ...       £P.  200,000 

BRANCHES      IN 
Pin*,  CaUao,  MoUendo, 

ChicUyo,  Cerro  da  Pasco,     Arequipa, 

Paeasmayo,      Chincha  Alta,        Cuzco, 
Troiillo,  lea,  Iquitos. 


DANCA      COMMERCIALE 
*^  ITALIANA. 

HEAD  OFFICE!   MIAN. 

( CitT  Office  I  I  Old  Broad  Si.,  E.C. 

LONDON  ]  West-End  Agency  i  12  Waterloo  Place, 

I  Resent  St.,  S.W. 

Paid-op  Capital,  £8,240,000.    Reserve,  £2,332,477. 

Maneier—E.Consolo. 


G.  Zuccoli 
Italy:— Ancona,  Bari,  Bolofna, 
Cagliari,  Catania,  Florence,  Genoa,  Leghorn, 
Me8sin;i,  Naples,  Palermo,  Perugia,  Pisa,  Rome, 
Sassari,  Savona,  Syracuse,  Turin,  Venice,  Verona  : 
AND  IN  ALL  IMPORTANT  COMMERCIAL 
CENTRES. 

CORRESPONDENTS  TO  THE  ITALIAN 

TREASURY. 

Agents  in  London  for  I — 

BANQUE   FRAN^AISE   et   ITALIENNE   POUR 

L'AM^RIQUE     DU     SUD,    Buenos  Aires.  Rio  de 

Janeiro,  San  Paolo,  Santos,  Ac,  and 

SOCIETY    COMMERCIALE   D'ORIENTE, 
Milan,  Tripoli,  Avlona,  Ac. 
Atenlsand Correspondents  in  all  pans  of  tbs  stoi 


DANKAKTIEBOLAGET 
"        SODRA  SVERIGE. 

Head  Offica      -      HELSINGBORG  (Sweden). 

Branches  :    Stockholm,  Gothenburg,  Malmii,  and 

in  40  other  places  in  Sweden. 

R^'r^e^F^ndT.::  .•.;}  Kr.  37,600,000 

Telegraphic  Address:    **Syd«verige.' 

Every  description  of  Banking  and  Exchange 
business  transacted.  Current  Accounts  opened  on 
the  most  favourable  terms.  Deposits  received. 
Bills  collected  all  over  Scandinavia.  Mail  and 
Telegraphic  Remittances  made. 


DRITISH  COMMERCIAL  BANK 

'-'  LIMITED, 

Authorised  Capital       £1,000,000 

Paid-up  Capital £500,000 

Head  Offica  :    43  COLEMAN  STREET.  E.C, 

Branch  at  Calcutta. 
Correspondents  in  Russia.  United  States,  and  in  all 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  6xed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCL\L  CREDITS  are 
opened.  Advances  against  merchandise  and 
approved  securities,  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World, 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

a  H.  BUTTERFIELD,  Manager. 
Tele.  No. :  London  Wall  3154/5. 


"HE  RUSSIAN  COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PATO  UP    ..    ..£3,703,704 
FUND Sl,( 


PETROGRAD,      MOSCOW, 

PARIS, 
and    over    100    Branches    in    Russia. 

London  Office*  I 
24/28  LOMBARD  STREET,   E.C. 

V.  C.  B.  lONES.  Acting  I 


STANDARD       BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province ;   to  the  Imperial  Govern- 
ment in  South  Africa  ;   and  to  the  Administration 
of  Rhodesia. 

SUBSCRIBED  CAPITAL        ...  £8,194,100 

PAID-UP  CAPITAL       £1,548,525 

RESERVE  FUND 2,000,000 

UNCALLED  CAPITAL 4,645,575 

£8,194,100 
BOARD  OF  DIRECTORS- 
W.  R.  Arbuthnot,  Esq.  Horace  Peel,  Esq. 

Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 
lames  Fairbairn  Finlay. 
Esq.,  C.S.I. 


THE      YOKOHAMA       SPECIE 

*  BANK,  LIMITED. 

(Registered     in     Japan.)        Established  1880. 

Subscribed  Capital  Yen     48,000,000 

Capital  Paid  up     30,000,000 

Reserve  Fund        „     20,800,000 

HEAD  OFFICE :   YOKOHAMA. 
,,  .  Branches  and  Agencies  at 
Antang-Hsien       Liao  Vang  Ryojun        (Port 

Bombay  London  Arthur) 

Calcutta  Los  Angelet  San  Francisco 

Changchun  Lyons  Shanghai 

Dairen  (Dalny)     Fengticn  =- 

Hankow  'Mukden) 

Harbin  Nagasaki  ..„„„ 

H^SUl   l"""  Newcbwang  Tientsin  !  Tokio 

Honolulu  New  York  Tsinanlu 

•^Tif    r,      .    I       °'^''*  I  P'"-™*        Tsingtau 

Ihe  Bank  buys  and  receives  for  Collection  Bills 
of  Ejchange,  issues  Drafts  and  Telegraphic  Trans- 
fer,  and  Letters  of  Credit  on  above  pUces  and  else, 
where,  and  transacts  General  Banking  Business 

obured  oVrppirc^tio".^""' ""''"'' "'  '"•"  ">  ■" 

.„„.„-,,«:„_  K.TATSUMl,Manag,r. 


William  Smart,  Esq. 
Right  Hon.  Lord 

Sydenham,  G.CS.l. 

G.C.M.G.,G.CJ.E. 
H.  L.  M.  Tritton,  Esq, 


HEAD  OFFICE  :  10  CLEMENTS  LANE. 
LOMBARD  STREET,  LONDON,  E.C. 
New  York  Agency  :  55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar. 
Portuguese  East  Africa,  South  West  Africa  Pro. 
tectorate,  and  the  Belgian  Congo,  and  the  Bank*, 
Agencies  in  New  York  e 

CURRENT  ACCOUNTS 

DEPOSITS  RECEIVED  for  fixed  periods  at  rates 

which  may  be  ascertained  on  application. 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  mad. 
LETTERS    OF    CREDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
THE   BANK  ISSUES  CIRCULAR   LETTERS  OF 

CREDIT  available  in  all  parts  of  the  World. 
COMMERCIAL   LETTERS    OF   CREDIT  issued 
PURCHASEandSALE  of  Stocks  andShareseflacli 
DIVIDENDS,  ANNUITIES,  ETC.,  received. 
EXECUTOR  and  TRUSTEE  Business  undertake 

The  Officers  of  the  Bank  are  bound  not  to  discic 
of  any  of  its  customers. 
FRANCIS  SUIPTON  Londoo  Manager, 


B 


ANCO       DE        CHILE. 


94  GRACECHURCH  STREET,  E.C. 

Chilian  OoUara. 

Paid-up  CapiUl    ~.         140,000,000 

Reserve  Fund        22,000,000 

Reserve  Liability  of  Shareholder!        40,000,000 
Head  Offices :  Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  clas!  of  Bank- 
ig    business   with    Chile.    Curr.nt  accounts  also 
D.nMi  and  deposits  received. 


METHERLANDS      BANK      OF 

i^  SOUTH  AFRICA. 


Head  Office     ...    AMSTERDAM. 

London  Agency     2  GT.  WINCHESTER  ST.,  E.C* 

London  Manager  J.  COST  BUDDE. 

All  descriptions  of  Banking  Business  connected 
with  South  Africa  transacted  on  terms  which  may 
be  ascertained  on  application. 


HONGKONG    and    SHANGHAI 
BANKING  CORPORATION. 

CAPITAL,  all  paid  up      115,000,000 

STERUNG       RESERVE, 


of  2s. 


(15,000.000 
18,000,000 


133,000,000 
115,000,000 


RESERVE  LIABILTFY  OF  PRO- 

PRIETORS  

Head  Office-HONGKONG. 
Chief  Manager-N.  J.  ST  ABB. 
BRANCHES  and  AGENCIES 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta, 
Canton,  Colombo,  Foochow,  Hankow,  Harbin, 
Hongliew  (Shanghai),  Ipoh,  Johore,  Kobe  (Hiogo). 
Kuala  Lumpur,  London,  Lyons,  Malacca,  Manila, 
Nagasaki,  New  York,  Peking,  Penang,  Rangoon, 
Saigon,  San  Francisco,  Shanghai,  Singapore, 
Sourabaya,  Tientsin,  Tsingtao,  Yloilo,  Yokohama  . 

LONDON  COMMITTEE. 

Henry  Keswick,Esq.,M.P.  Wm.Gair  Ralhbone,Esq. 

I.  R.  M.  Smith.  Esq.  A.  M.  Townsend,  Esq. 

Managers  in  London: 

Sir  CHARLES  ADDIS.  H.  D.  C.  lONES. 

JOHN  MACLENN AN, Sub-Manager. 

I  W.  M.  BLACKIE,  Accountaot. 

9  Gracechurch  Street,  London,  E.C. 
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ISSUE    OF 

£5%  WAR  LOAN 

1929-1947 

Ixi  Stock  oi?  Soncls. 

Interest  Payable  1st  June  &  1st  December. 

First  Dividend  as  follows,    payable   1st  June,   1917,   on 
"Fully-Paid  Allotments,"     £1     8    9  per  oent. 
"  Instalment  Allotments,"    £0  U  10  percent. 


ISSUE    OF 

£4°/o  WAR  LOAN 

1929-1942 

*'  Income  Tax  O^mpoundei.'' 

rn.  stock  oi?  Bonds, 


Interest  Payable  15th  April  and  15th  October. 

First  Dividend  as  follows,  payable  1.5th  April,  1917  on 
"Fully-Paid  Allotments,"  £0  12s.  8d.  per  cent. 
(The  first   Dividend   on   Instalment    Allotments  will   he   the  tuU  ha 
year's  Interest  payable  loth  October,  1917). 


Price  of  Issue  £95  per  cent. ;  Prfce  of  Issue  £100  per  cent. 


Payable  as  follows 

For  FULLY'PAID  ALLOTMENTS  : 

On  Application  

For  INSTALMENT  ALLOTMENTS 


On  Application 
,.  FRIDAY, 


'2nd  MARCH,  1917 
23rd 

WEDNESDAY,    18tli  APRIL 
9th  MAY 
30th     „ 


Per  Cent. 
£5 
£15 
£15 
£20 
£20 
,.       £20 

£95 


Payable  as  folio 

1.    For  FULLY-PAID  ALLOTMENTS! 


On  Application  

2.     For  INSTALMENT  ALLOTMENTS  : 


Per  Cent 

£100 


On  Application 
„  FRIDAY,  2nd  MARCH, 

23rd 
,,  WEDNESDAY,  18th  APRIL, 
9th  MAY, 
30th     „ 


£15 
£20 
£20 
£20 
£20 


The  Stocks  are  investmsnts  authorised  by  "  The  Trustee  Act,  1S93,"  and  Trustees  may  invest  therein 
notwithstanding  that  the  price  may  at  the  time  of  investment  exceed  the  redemption  vaiue  of  £iOO 

per  Cent. 


The  GOVERNOR  end  COMPANY  of  the  BANK  OP  ENGLAND  are 
authorised  to  reoeiTe  epplications  for  the  above  Loans,  which  will 
take  the  form  of  Stock  or  Bonds  to  Beorer  at  the  option  of  Sub- 
scribers ;  Stock  may  be  inscribed  as  transferable  in  the  Stock  Transfer 
Books,  or  may  be  re^stered  as  transferable  by  Deed. 

Applications,  which  may  be  for  either  Loan,  must  be  for  sums 
which  are  multiples  of  Fifty  Pounds,  nnd  may  be  tor  cither 

(1)   "  Fully-paid   Allotments."  or  (2)  "  Instalment  Allotments." 
They  will  be  received  at  the  BANK  OF  ENGLAND  LOANS  OFFICE, 
6  and  6  LOMBARD  STREET,  LONDON,  E.C.,  and  may  bo  forwarded 
either  direct,  or  through  the  medium   of  any  Banker  or   Stockbroker 
in  the  United  Kingdom.  „         ,     .  .   ,        ,       j. 

British  Government  Treasury  Bills  will  ie  accepted  under  discount 
at  5  per  cent,  per  annum,  and  War  Expenditure  Certiflcatcs  will  Ijc 
accepted  under  discount  at  5J  per  cent,  per  annum,  in  both  cases  as 
from  the  16th  February,  1917.  in  liou  of  cash,  in  payment  for  "  Fully, 
paid  Allotments,"  provided  that  the  entire  proceeds  of  the  Bills  and 
Certificates  are  so  applieti. 

If  not  previously  redeemed,  the  Loans  will  be  repaid  at  par  as 
follows  :  — 

£5  %  War  Loan,  1929-1947,  on  the  1st  June,  1947 ; 
£4  %  War  Loan,  1929-1942,  on  the  15th  October,  1942 ; 
but    His    Majesty's    Government   reserve   to  themselves    the    right    to 
i-edeem  the  Loons,  or  either  of  them,  at  par  at  any  time  on  or  after 
■the  undermentioned   dates,   on    giving   three  calendar  months'    notice 
in  the  London  Gazette  :  — 

£5  %  War  Loan,  1929-1947,  at  any  time  on  or  after  the  1st  June,  1929 ; 
£4  %  War  Loan,  1929-1942,  at  any  time  on  or  after  the  15th  October, 

1939. 
Both   Capital   and  Interest    will  be  a   charge   on    the  Consolidated 
Fund  of  the  United  Kingdom. 

As  soon  as  the  necessary  statutory  authority  has  been  obtained 
arrangements  will  be  made  for  the  acceptance  by  the  Commiseioners 
of  Inland  Revenue  of  Stock  and  Bonds  of  these  Loans  at  their  respec- 
tive issue  prices,  with  due  allowance  for  any  unpaid  interest  accrued 
thereon,  in  satisfaction  of  amounts  due  on  account  of  death  duties, 
provided  such  Stock  and  Bonds  have  formed  part  of  the  Estate,  of  the 
deoeascd  for  a  period  of  not  less  than  six  months  immediately 
preceding  the  date  of  death. 

For  the  purpose  of  providing  against  depreciation  in  the  market 
prices  of  the  Ixians,  the  treasury  undertake  to  set  aside  monthly  a 
sum  equal  to  one-eighth  of  1  per  cent,  of  the  amount  of  each  Loan 
to  form  a  fund  to  be  used  for  purchasing  Stock  or  Bonds  of  either 
Loan  for  oenoellation  whenever  the  market  price  falls  below  the 
issue  pnec.  Whenever  the  unexpended  balance  of  such  fund  reaches 
flO.OOO.OOO  thn  monthly  payments  will  for  the  time  being  be  sus- 
pended, but  they  will  be  resumed  as  soon  as  the  unexpended  balance 
falls  below  £10,000,000. 

Dividends  on  inscribed  and  registered  Stock  of  the  £5%  War 
Loan,  1929-1947,  will  be  paid  without  deduction  of  Income  Tax,  but 
the  income  derived  from  such  dividends  will  be  assessable  to  Income 
Tax  in  the  hands  of  the  recipients  at  the  rates  of  tax  appropriate 
te  their  respective  incomes. 

Dividends  on  the  £4%  Loan  will  bo  exempt  from  liability  to 
nsseesmcnt  to  British  Ittoome  Tax  other  than  Super-Tax.  For  the 
purposes  of  SupcrTax  nnd  in  computing  total  income  for  the  pur- 
poses of  Exemption.  Abatement,  reduced  rate  of  Income  Tax  on 
earned  or  unearned  income,  &c.,  the  income  derived  from  such 
dividends  will  be  treated  as  if  the  amount  received  represented  the 
net  income  after  deduction  of  Income  Tax  at  the  full  normal  rote. 
There  will,  however,  be  no  title  to  repayment  of  Income  Tax  in 
respect  of  such  untaxed  diTidends. 

Stock  and  Bonds  of  these  Loans  and  the  Dividends  payable  from 
time  to  time  in  respect  thereof  wifl  bo  exempt  from  all  British 
taxation,  present  or  future.  If  it  i«  shown  in  the  manner  directed 
by  the  Treasury  that  they  are  in  the  beneflcia!  ownership  of  a  person 
who  ii  neither  domiciled  nor  ordinarilv  resident  in  the  United 
Kingdom  of  Great  Britain  and  Ireland.  Further,  the  dividends  pay- 
able from  time  to  time  in  respect  of  Stock  and  Bonds  of  three  Loans 
w_  II  be  exempt  from  Britisn  Income  Tax.  present  or  future,  if  it  is 
•huwn   In   the    manner    directed  by   the  Treasury  that   the   Stock   or 


Bonds  are  in  the  beneficial  owrership  of  a  person,  who  is  not 
ordinarily  resident  in  the  United  Kingdom  of  Great  Britain  and 
Ireland,  without  regard  to  the  question  of  domicile.  Where  a  Bond 
belongs  to  a  holder  entitkd  to  exemption  under  these  provisions  the 
relative  coupons  will  be  paid  without  deduction  for  Income  Tax  or 
other  taxes,  if  accompanied  by  a  declaration  of  ownership  in  suoJi 
form  as  mav  be  required  by  the  Treasury. 

The  Books  of  the  Loans  will  be  kept  at  the  Bank  of  England  and 
at  the  Bank  of  Ireland.  Dividends  on  Stock  will  be  paid  by  Warrant, 
which  will  be   sent   by    post ;    dividends  on   Bonds   will  be  paid    by 

Stock  will  be  convertible  into  Bonds  to  Bearer  at  any  time  by 
means  of  transfer;  and  Bonds  to  Bearer  will  be  exchangeable  lor 
Stock  without  payment  of  any  fee. 

Powers  of  Attorney  for  the  transfer  of  inscribed  Stock,  and  Deeds 
for  the  transfer  of  registered  Stock,  will  be   free  of  Stamp  Duty. 

"  Fully-paid  Allotments "  will  be  issued  in  one  or  other  of  tho 
following  forms  es  applicants  may  direct  :  — 

1.  "  Certificate  of  Inscription  "  of  Stock  transferable  in  the  Stock 
Transfer  Books ; 

2.  "  Register   Certificate  "   of  Stock  transferable  by  Deed ; 

3.  "  Bond  Certificate{sJ '*  exchangeable  in  due  course  for  Bond(s) 
to  Bearer. 

"Instalment  Allotments"  will  be  issued  in  the  form  of  "Allot- 
ment Letters,"  which  may  either  be  retained  until  they  are  fully- 
paid,    or  may   be  exchanged  for  Scrip  Certificates  to  Bearer. 

The  Instalments  payable  in  respect  of  "  Instalment  Allotments " 
may  be  paid  in  full  on  or  after  the  2nd  March,  1917,  under  discount  at 
the  rate  of  4  per  cent,  per  annum.  Where  payment  in  full  is  mado 
between  two  instalment  dates  discount  will  be  calculated  as  from  the 
instalment  date  next  succeeding  the  date  of  such  full  payment.  In 
case  of  default  in  the  payment  of  any  instalment  by  its  proper  date 
tho  deposit  and  any  instalments  previously  paid  will  be  liable  to 
forfeiture.  Arrangements  have  been  made  whereby  holders  of  Allot- 
ment Letters  will  be  able  to  make  further  payments,  without  additional 
charge,    at    OfSces    of    the    principal    Banks    throughout    the    United 

Dividends  duo  15th  April,  1917,  and  1st  June,  1917.  ii 
Allotment  Letters,  Bond  Certifloates  and  Scrip  Certifica 
paid  by  Coupon. 

'     ■  ■         'p  Certificates,  if  paid   in  t 


may 


ifter  the  followi 
£5%  War  Loan.  1929-1947,  on  or  after  the  2nd  May,  1917; 
£4%   War  Loan,  1929-1942,  on  or  after  the  l:)th  March,  1917; 

or  they  may  be  retained  to  lie  exchanged  for  Bonds  to  Bearer  as  soon 

as  these  can  be  prepared. 

Stock  will  be  transferable  in  anv  sums  which  are   multiples  of  a 

penny:  Bonds  to  Bearer  will  be  issued  in  denominations  of  £50,  £100, 

£200.  £500,  £1.000,  and  £5,000. 


CONVERSION    OF 

£4  IDs.-,  War  Loan,  1925-1945. 

£S  Y,  Exchequer  Bonds,  duo  Sih  October,  1919  and  1921. 

£$%  Exchequer  Bonds,  due  Isl  December,  1920. 

£6%  Exchequer  Bondi,  due  16th  February,  1920. 

Holders  of  the  above  issues,  in  fulfilment  of  the  options  granted  in 
the  several  Prospectuses  relating  thereto,  may  convert  their  holding.s, 
in  whole  or  in  part,  a.s  on  the  16th  Februarv,  1917.  and  receive  in 
lieu  thereof  £5%  War  Loan,  1929-1947,  and/or  £4%  War  ioan,  1929. 
1942,  at  the  rate  of 

£105 :   5«.   id.  £5%  War  Loan,  1929-1947,  for  each  £100   converted  ;  or 
£100:  0«.  Od.  £4%   War  Loan,  1929-1942,  for  each  £100  converted. 

Holders  desiring  to  convert  most  give  notice  in  the  prescribed  form 
to  the  Bank  of  England  not  later  than  the  16th  February,  1917,  but 
tho  actual  conversion  in  tho  Bank's  Books  will  not  be  completed  until 
Monday,  the  2nd  July,  1917.  Between  tho  17th  February,  1917,  and 
tho  SOth  June.  1917,  inclusive,  holdings  to  be  converted  will  be  un- 
changed as  regards  amount  nnd  description,  except  that  holdings 
which  are  *n  be  converted  into  £5%  War  Loan,  19291947,  will  b» 
designated  "  B  "  Stock  and  Bonds,  and  those  to  be  converted  into 
£4%  War  Loan,  19291942,  will  bo  designated  "  C  :'  Stock  and  Bonds. 


Jami; 


13,  1917.] 
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War  Loan. — Continued. 

rlio  first  (livikiiiU  on  holdings  to  Iw  oon»crtca  will  bo  o»  follows  :— 

On  the  l»t  Juno.  1917  : 
.  1  :  10«.  %  Wftr  Loan,  192fi-1945,   "  It  "        ...    £2    8«.    M.  per  cent. 
ir,  „  Exohcquor  Bonds.  1919  and  1921.  "  B  "  ...    £3    7>.    Od. 

ili't  Ksohcquor  Bonds.  1920,    "  U  •      £2  11».    M. 

i;6%  Ksdicqucr  Bonds,  1920.    "  B  "      £1  10».    la. 

On  tbo  15th  .^pril,  1917: 

C4  IOk.  r,  Wnr  T.onn,  1925  1945,   "  C  " £1  11«.    8rf. 

X'5'\-,  Kx.li.-.|".r  llunds.  1919  nnd  1921,  "C"  ...    £2    9».    bd. 

rs   ,    I   ,,  h.  in,  ,    i;..i..ls,  1920,  "0  ••        £1  13».    9(/. 

jLi.      I  :    i;  "Is,  1920.  "C"       £0  12».    8rf. 

\ii;i        I  ...    dividends    roprosent    interest    nocruod    to    tlic 

Ititli  ii'iu'iN.  i'li  ,  upon  the  old  holdinffs  to  bo  converted,  together 
Willi  ii,i,i,:.i.  ii\Mi  tlio  16th  IVbruiirv,  1917,  upon  the  now  holdings 
whiih  will  rcault  from  suoh  conv<T«i«n.  In  the  cnso  of  £5%  Ex- 
ohequor  Bonds,  1921,  issued  after  the  5th  October,  1916,  tho  dividends 
will  be  subject  to  a  deduction  in  resp.  ct  of  tho  interval  which  elapsed 
between  tho  5th  October,  1916,  and  1li«  issuo  of  tho  Bonds. 

Bearer  Bonds   lodged    for    conversion   will   be  oxcbnngcd   for   Bond 

(Vrtiflontes  for  o  corresponding  holding  of  "B"  or  "0  "   Bonds,  to 

whieh  will  ho  nttached  n  Coupon  for  the  first  dividend  payable  thereon. 

'i'lioso  C'ertiflcntes  will  bo  cxohnngeablo  for  holdings  of  the  new  Loans 

on  and  «ftr  tho  2nd  July,  1917.    Bonds  lodged  for  conversion  must  ho 

nconipiiiii.il  li\   (ill  roiipons  duo  subsequent  to  tho  16th  February,  1917. 

N.H,      \|M'Ih  itiom  for  tho  conversion  of  Stock  insorihed   or  Bonds 

n,M,t.  ,,,1    HI  tlio   Books  of  tho  Bank  of  Ireland   should   lie  for- 

«:n.l.>l  t,.  Mo    I!;ink  of  Irclniul,  Dublin. 

Ktoi'It  n  '^islri.it  111  tho  Books  of  tlio  General  Po5t  Office,  and  Bonds 

iHsii.Ml   liy  the  General   Post  Oftir,.  will  not  bo  ccnvertililo   at  tho 


Bank  of  England.    They  will  bo  oonvcrtlblo   at  tho  Post  Offleo 
under    tho   ttrrongomcnts   »ct  forth   in   tho  separato    Prospeotus 
issued  by  H.M.  Postniastor'Goneral. 
Holdings  of  thcso  issues  do  not  carry  any  rights  of  conversion  into 
«ny  future  issuo  that  may  Im  made  by  His  Majesty's  Government. 

A  commission  of  on»eit:lith  piT  cent,    will  hu  allowed  to  Bankers. 
Stockbrokers,  and   Kinanen.l  Houses  on  allotments  made   in  respect  of 

-  Stamp,   whether   paid 

reusury  Bills  or  War 


Exp<-i 


tho  discounting 


comraisslo 


fill 


allowed  in  respect 


A]ipl»    i       ,    [    II       I    r  Cash  Applications— 

(1)    111       '   .li,  1,1    \l!..iments"  (2)  for  "Instalment  Allotments 
may  b-  nif  nn,  i  :,i   til.    }i;,nk  of  England  and  at  the  Bank  of  Ireland: 
at   any   Bank    or   Money    Order   Oflloe    in   the   United    Kingdom;    of 
Messrs.  KuUens,  Marshall  and  Co.,   13  Goorgc  Street,  Mansion  Honso, 
E.O. ;   and  of  tho  principal   Stockbrokers.  ,      .      . 

Applicirtion  Forma  for  Conversion    Applications  may  bo  obtained— 

1.  For  Conversion  of  .   i,      „     ,       . 
(a)  Holdings  registered  or  inscribed  in  the   Books  of  the  Bank   of 

England,  and    (b)    Bonds  to  Bearer,   at   tho  Bank   of  England, 
London,  E.C.  ,    .    .     ^,     _    , 

2.  for  Conversion  of  IIoMings  registered  or  inscribed  in  the  Books 
of  the  Bank  of  Ireland,  at  tho  Bank  of  Ireland,  Dublin. 

Applicants  for  Conversion  Application  Forms  must  state  tho 
description  of  holdinpr  wliiih  ii;  is  desired  to  convert. 

The  Lists  for  both  Cnsli  and  Conversion  Applications  will  be  closed 
on  Friday,  tho  16th  Fehru.uy.  1917. 

Bank   of  England,   11th   .loniiary,  1917. 


THE 


UNION  OF  LONDON  &  SMITHS  BANK, 


LIMITED. 


NEW    WAR     LOANS. 

5%     at      95. 
4%,  free    of    Income    Tax,    at    Par. 


The  Union  of  London  &  Smiths  Bank,  Ltd., 
Head  Office,  2  Princes  Street,  E.G.,  and  all 
their  Branches,  will  be  glad  to  receive  and 
forward  applications  for  the  above  Loans, 
and  also  to  attend  to  the  Conversion  of  the 
42  %  War  Loan  into  either  of  the  New  Loans. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INOORPORATED    BY    ROYAL    CHARTBR    AND    ACT    OF    PARLIAMENT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 
RESERVE  FUND,  £700,000. 


E.C. 


Head  OfH.ce— f^MNBXJROH. 

J.  S.  COCKBTJBN,  Genebal  Manageb.  GEOBGE  A.  HUNTEE,  Secretae?. 

London  Offlce-37  NICHOLAS   LANE,  LOMBARD   ST., 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  saJo  o(  Stocks  ^«"'t  '  t?'r?  nf'"rr«dit '  and 
ooUection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  »'^'^-..^«"f,^.  °'  f ^^j '•  "'"* 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;  and  Cable  transfer  of  Remittances  '»  «■»?"'  • 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domioUed  in  London  are  retired  on  terms  which  wUl  be  furnished  on  application. 
The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 


THE     STATIST. 


[January  13,  1917. 


BONDS     CANCELLED. 


MPERIAL      JAPANESE 

GOVERNMENT     POUB-AND-A-HALF    PEE 
CENT.   STEELDfO  LOiNS   OF   1905- 


of  the  1st  Series  and  £250,000  4J  per  Cent.  Sterling 
Bonds  of  the  2nd  Series  have  been  purchased  on 
behalf  of  the  Imperial  Japanese  Govermnent  for  the 
purpose  of  cancellation,  and  the  said  Bonds  are  now 
cancelled.  „   , 

The  numbers  of  the  Bonds  so  cancelled  are  the 
following : — 


(FIRST   SERIES.") 
II   BONDS  OF  £500. 
210501, 210744. 211239.'40, 211336,211413,4, 211521/2, 
211938,9. 

683  BONDS  OP  £200. 
130607,  130994.  131495,  132156,  132206,  132388, 
132820  1,  133670,  133678.  133743,  133937,  134064/8, 
134143.  134168,  134322/4,  134429/32,  135218/22, 
135226/8.135362/73,135407,135539,135914,136282/5, 
136579,  137655/61,  138168,  138276,  138834,  138991, 
139097,  139154  5,  139403,  139561,  139809/12,  139853, 
140058,  140425-6,  140881,  140909/13,  141013,  141189, 
141313,  141432/4,  141441/5.  141545/7,  141744/5, 
141847/51,  142026 '37,  142753,  142863,5,  143276, 
143450  4, 143492, 143671. 143749,  50, 144471. 145046/9, 
145088/93,  145096,  146113,  146448/9,  146467,  147771, 
147952/61,  148240  1,  148795,  149048,  149110,  149128/ 
30,  149161,  149581  2,  149597/600,  149656,  149805, 
150071/5,  150315,6,  150355,  150882,  151831,  151854, 
151977/8, 152073, 152081/4, 152188, 152428/9,  152500, 
152614,  152901.23,  153042,  153516,  153631/2,  156581, 
156800,  156997/8,  157974'5,  158081/3.  158541/72, 
158935,  159013,  159017,  159021,  159127,  159882  6, 
159930/1,  159963/5,  160954,  161446,  161842,  161915, 
162216,7,  162524,5,  163130,  163330,  163349,  163707, 
163737,  163970,  164564,  164853,  164899,  165213/4, 
165250,  165355,  166076/7,  167292,  167547/8,  167687, 
1682767,  168528.  168648.  168801,  168875,  168897, 
169180,  169341;2,  169347  9,  169463,  169744,  169933/5, 
170028,  170109.  170111,  170235  8,  17024950,  170253, 
170382,  170490/1,  170519,  170646,  170674.  170847/9, 
171152/3,  171361.  171484,  171691.  171956'7.  172389, 
172441  7,  172966,  172982,  173267,  173443,  173820, 
173832  3.  173855.  173867'70.  174069.  174239/43, 
174293/300,  174467/70,  174594,  174647.  174653, 
174745  6.  174795,  174911.  174986  7,  175201,  175243, 
175504,  175520  1,  176030.  176725,  176728,  176971, 
177099,  177121,  177126,  177130/1,  177158,  177949/50, 
178430,  178554,5,  178562,  176748.  178767,  179369, 
179420,  179702,  179520,  179935/6,  179978/9,  180642, 
181018/9,  181181,  181416,  181485,  181589,  181626/8, 
182044,  182386,  182660,  182772,  182845,  182946, 
183173,  183175,  183271,2,  183312,  184131,  184269/80, 
184509,  184516,  184717. 8.  184912,  185037,  185348, 
185808,  185816,  185823,4,  185828,  186024,  186063/4, 
187340,  187444,  188027/9,  188156.  188211,  188726/8. 
188828,  188830,  189393,  189482  3,  189784,  189956, 
190190,  190428.  190442/4.  190564.  190946.  191231, 
191260,  191564/8,  192264,  192509/11,  192743/4, 
192767,  192919,  193126/7,  193153,  193309/11,  194158, 
194576,  194632,  194867,  194896/8,  195508,  195840, 
195987/8,  196126/38,  196713,  196813,  197243/9, 
197253,'61,  197363,  197366,  197471,80,  197665, 
197750/1, 197781, 197905  6,198194. 198208/9, 198290/1, 
198485,  198668/72.  199614  5,  199698,  199848.  200023, 
200134,  200214,  200500,  200759,  200761.  201072, 
201157,  201424,  201500,  201744,  201791,  201803, 
202025,  202144/6,  202215,'6,  202296/305,  202321/2, 
202453,  202961/2,  203094,  203433,  203442,  204219/21, 
204520,  204988,  205066/8,  205765,  205782/3,  205785, 
206147/8,  206281,  206285,  206483/4,  207209,  207214 
2072735,  207326,  207779.  207957,  208023/6,  208192/3, 
208993,  209076,  209127/8,  209594,  209606,  209628, 
1209708,  209748,  2C9778/i2. 

1.079  BONDS  OF  £100. 
80510,  1170,  1238,  1496,  1505/6,  1897/900,  1947/8, 
J326,  2588, 3682,  3711.  3840,  4342,  4401,  4407,  4789/93, 
2809,  4823/4,  5300,  5386,  5503,6.  5883  7,  6048,  6063, 
"112,  61267,  7469,  7553,  7578,  8033.  8607.  9349, 
^938,  10242,  10252,  10483,  10680,  10881,  10894/5, 
J0995, 11569, 11624  6, 11692, 11974  5. 13194, 13338/43, 
13577, 13783/5, 14213, 14300, 14701, 14832/3, 15409/10, 
^6502/3,  16589,  16844,  17361'2,  17688/91,  18227/8, 
^8374,  18696,  18811,  19194,  19240,  19257/8.  19741, 
19974/83,  20044,  20277,  20771,  209067,  21102/5, 
21294/7,  21451,  22070,  22752,  22797,  22876,  22882, 
23126/8,  23209,  23274/8.  236012.  23605,  24352/3 
24412,  24537,  24671,  24973/6.  24999,  25035,  25514, 
25603, 25859/60, 26269/70,26325/6, 26529/32, 26553/82, 
26808,  27299,  27504,  27641/3,  27830/3,  27975,  27977, 
28106,24,  28167,  28216  20,  28358,  28498,  29182 
29265,  29515  21,  29634.  29678/81,  29919/20,  29984, 
30090,  30286,  30593/4,  30655,  30718  9,  30795,  31055 
31407/10,  31521/3,  31615,  31688/91,  31865,  31915 
32128,  32460,  32485,  32504.  32606,  32778,  32983 
32990/1,  33260,  33642/6,  33919/21,  34347,  35060, 
36101,  37104,  37212,/6,  37385,  37394,  38302,  38344 
38400,  38461,  38501,  38745,  39280,  39300,  39447/8 
39627/9,  40097/108,  40271,  40619,  41285/7,  4139o! 
41462/3,  41526,  417089,  42202.  42682,  42687/8, 
43489,  44146,  44380,  44399,  44895,  45186,  45307 
45431,  45438,  45719/21,  45858,  45923/6,  46446,  46539, 
46559,  47059,  47310,  47418/9,  47441,  47622/6,  47730/4 
47763,  47969,  48104,  48553,  48766,  4922433,  49311, 
49457,  49510/5,  49841,  49951,  50202,  60456,  50535/6. 
50583,  51360,  51527,  51596,  52118,  52252,  52261, 
52734,  53138,  53287,  53690,  53702/3,  53787,  53823. 
55129/31,  66107,  56207,  56490,  56760, 567989,  57434/7, 
57654/5,  58316, 58373,  58774,  58785, 60095/6, 60629/61, 
608%,  60989/90,  61283,  61403/12,  61416,  61554/7, 
62283,  62417,  62567,  63527,  63738,  63749,  63791, 
63817,  64007,  64197/200,  64401/2,  65581,  65986/8, 
66262,  66299,  66327,  66331,  66445/8,  66499,  66921, 
66948,  6»623/4,  67648,  68207,  68691,  68937/9,  68993, 
703»6/7,    70555,    70615,    70660.9,    70989,    72328/36, 


72352/71,  72499/500.  72885/8,  73050,6,  73262,5, 
73269,  73432  3,  73586,  73913,  74100  2,  74113'4. 
74930/2,  75701,  75704/5,  76304,  76310/7,  76349/73, 
76405,  76444/65,  77710,  77922/3,  78561,  78620/4, 
80214,  80423/8,  80567/9,  80873,  81051.  81182/4,  81199, 
81201,  81256/7.  81681/3.  82103,9.  82300,  83161,  83549/ 
52,  83778,  84001/3,  84364,  84424,  84448,  84511,  84899, 
84942,  84968,  85246.  85301,  85589/90,  85776/7,  85875/9. 
86313/7,  86328,  86837,  86496/8.  87485/504,  87512/3, 
87626,  87936,  88157,  88163/9,  88472,  88511,  88522  6. 
88682/6,  89242.  89280.  89518,  89683,  89696,  90358,9, 
90755,  90851/7,  90878,  90943,  91043/62,  91135  6. 
91229,  91395'404,  91713,  92157,  92864,  92958,61. 
93153/6,  93412,  93521/5.  93898.  94870.  95389  96. 
95493.  95815,  96328,  96430,  96955,  97283,  97347, 
97594/7,  97608,  98230,  98383,  98757,  98891,3,  98936, 
99065.  99360,  99381/2,  99599,  99608/10,  99773,4, 
100759.  100918,  101008,  101093,  101700/1,  102010. 
102077/8,  102489,  102968,  103281,  103606/8,  104491, 
104713/6,  104832,  105110,  105121,  105182,  105661, 
105697'8,  105986.  106603,  106963,  107103,  107237, 
107616,  108043/4.  108276,  108278/9, 108367,  108674/6, 
108678,  109201,  109479/82,  109494,  109596/7,  110032. 
110933,  111624,  111648,  II2340,  112457,  112567. 
112680,  112762,  113008,  113513/4,  114242,  115334, 
115480,  115839.  116239,  116441,  116498,  116770, 
117109.  117228.  117554.  118057,  118144,  118191, 
118367/70,  118393,  118459/66,  118481.  118565/75, 
118623,  118716/29.  118733,  118759,  118777/8,  118821, 
118981/2,  119346,  119799/800,  119898,  119949,  120003 
120632,  121209,  121588/90,  121592/9,  121896,  122444, 
122448,  122520,  122734,  122986,  123447,  123635, 
123724/5,  123852/3,  123955/62,  124013,  124037 
124539, 124678/9, 124765, 125088/9, 125163, 125749/50, 
125961/4,  126042,  126354,  126367,  127049/50,  128471 
128702,  129075. 

niPERIAL  .TAPANESE  GOTEENJIENT  4i  PEE 
CENT.  LOAN. 
(SECOND  SERIES.) 
568  BONDS  OF  £200. 
325241  2,  325266/7.  325419.  326692,  327607,  327628 
327710/1,  327326,  327721,  328032,  328226/37,  328262, 
328770.  328787.  328871/5,  329306,  329500,  330400, 
330800,  331266/7,  331642,  332358/9,  332653/4, 
333101/2,  333153,'4,  333203/4,  333329/30,  333375.6, 
333467,  333630,  333714,  333760,4,  333794,  333871. 
334688,  334871/7.  334882,  335424,  336615/6,  336773! 
336776/7,  336853/7,  337071,  337171,  337209,  337426, 
337491,  337503,  337660/1,  337706/7,  337794,  337925, 
337952,  338821,  338853,  338976,  339030,  339161. 
339601,  339882/4,  340160/2,  340225,  341098,  341435/8 
341849,  341997,  342957,  342979/82,  343001,  343154/8, 
343203,  343354,  343439,  343477,  343588,  343814 
343918,  344163,  344274,  344547,  344551/2,  344626 
344740,  345037,  345110/1,  345227,  345229,  345438 
345451/5,  346049,  346465,  346485/9,  346673,  346782  3, 
347505,  347517,  347575,  347683,  347762,  347879. 
348361/2.  349042,  349224,  349373,  349412.  349513, 
349805.  349896.  350079.  351556/8.  351666/7,  351702  3, 
352763/6,  353071,  353358,  353462,  353581,  353811. 
353855,  354407,  354507/11,  354837,  354855/7,  356013. 
355135,  355140,  355246,  355801/2,  355962,  356247/8, 
356469,  356716/8,  356871,  357345,  357367,  35758S, 
357810,  357892,  358106,  358138,  358331,  358439, 
359015,  359285,  359321,  359857,  359970,  360140. 
360177,  360460,  360572/3,  360632/5,  360722,  360725, 
360807,  360886,  361100,  361316,  361800,  362059. 
362462.  362713.  362799,  362952/3,  362976,  363764, 
363774/5,  363780,  363925/9,  364766/7,  364887,  364S23, 
365089,  3650S6,  365109/10,  365139/41,  365149, 
365852/4,  365926,  365928,  366058,  366108/9,  366130/2, 
366333,  366370,  366601,  366875,  367047/8,  367053. 
367102/3,  367334.  367612/20.  368702/3.  368781/2, 
369280,  369561,  369639/47,  369719/20,  369731,  369992, 
370021.  370427,  370615,  370790/5,  370870/1,  371044. 
371121/5,  371320/1.  371351,  371432/3.  371477,  371480. 
371676/7,  372127,  372399,  372445,  372609,  372620/2. 
372640/1,  372651/2,  372664,  372666,  372668,  372681, 
372686,  372702/4.  372721,  372724/5,  372727/8,  372762, 
372764,  372769,  373439,  373441,  373498,  373848, 
373854, 374068/9, 374206, 374573/4,  374643, 37487780, 
375160,  375423,  375432,  375863/4,  376013/4,  376367, 
376571/2,  377275/6,  377743,  378107/11,  378116, 
379047,  379343,  379357,  379410.  379463.  379566, 
379767,  379950,  380064/72,  380076'82,  380325,  3804C6, 
380715,  380946/50,  381119/20,  381151.  381532,  381801, 
382011,  382345/7,  382605,  383303,  383421,  383716/7, 
384362/4,  384470,  384529,  384627,  384654/5,  384723, 
384726/7,  385069,  385124,  385404/6,  385440/1,  385522, 
385565,  385601,  385672,  385684/5,  385807,  385896, 
386177,  386475,  386856.  387072/6,  387221,  387315, 
387463/7,  387552,  387832,  388246/7,  388857,  389512, 
389971  2,  3S0140,  390154,  390365,  390633,  390fe6, 
391230,  391621,  391996/9,  392012,  392564,  392749, 
392825,  392907,  393463,  394465,  394485,  394537, 
394654,  395192,  395246,  395329,  395648,  395713, 
395809/10,  396070,  398124,  396429,  396734/7,  396926, 
397104,  397554,  398188,  398305,  398459,  399027, 
399038/9.  399174/5,  399251,  399338,  399343,  399363, 
399382,  399425,  39S631,  399951,  400163  4,  400846, 
400928,9,  4C2C60. 


918  BONDS  OF  £100. 
225060,  225146,  225385,  225406,  225720,  225851, 
226040.  226706,  227034,  227207,  227464, 5,  227567. 
227638/9,  227701,  227721,  228401.  228103,  228425. 
228546,  228657,  229072.  229128,  229527/31,  229760  1 
229881/2,  230094/5,  230102,  230133/46,  230377. 
230486/7,  230599,600.  2306756,  230746,  231256. 
231265,  231482/5,  231720,  231765,  231808,  231876, 
232327/44,  232371/2,  232520,  232649,  232678,  232681. 
232901,  232984/8,  233286,  233383/4,  233590  2. 
233646/9,  233738,  233759,  233766,  234392,  234777 '8 
234937,  235056,  235184,  235330,  235436,  235958. 
236317,  236521/4,  236721,  236743,5,  237081  4. 
238164/6,  238255,  238448,  238683,  238880,  239013  '. 
239018,  239022,  239540,  239663,  239773,  23980", 
240198,  240200,  240635,  241261/4,  241290,  241326,7. 
241483,  241641,  241729,  242059,  242103,  24241!,, 
242431/3,  242450,  242492/3,  242754,  243041,  243176/7. 
243179,  243355,  244058/62,  244068'79,  244127  8, 
244236,  244380,  244450/4,  244496,  244590,  244736, 
244738,  244785,  244819/22,  245021,  245470/1,  245692, 
246007,  246345/53,  246390,  246420,  246540/4,  246801, 
246937,  247016/7,  247026,  247120,  247289,  247596, 
247683,  247844,  248005,  248051,  248298,  248408, 
248478/9,     248892,     248996,7,     249210,11,     249253, 


249873,  249879,  249942,  249966,  249993,  250232  3 
250283,  250286/91,  250315.  250365,  250370/1,  250440, 
250458,  250463,  250477,  250568/9,  250701,  250730/1, 
250935/6,  250991,  251302,  251324/5,  251445/6, 
251587/8,  251643,  251800,  251835.  252026/7,  252240/1, 
252427,  252528,  252602'3,  252684,  253045,  253131, 
253148,  253357,  253378/86,  253393,  254003/8,  254023, 
254423/32,  254948,  254972,  255449  51.  255485,  255576. 
255666,  256472,  256532,  256563,  257011,  257205, 
257296,  257575,  257735.  257943,  257986,  258040, 
258168,/217,  258711,  258761,  258818,  258868,  259980, 
260079,  260201,  260425,'  260604,  260948,  261105, 
261128,  261151/3,  261493,5,  261579/80,  261582/4, 
261662,  261687.  261849  59.  262085,  262279/84,  262609, 
263113/4,263222,  263263'4.  263539/47, 263483,  263549/ 
50.  263977,  264158.  264180.  264205,  264326/32, 
264517,  264792,  265005,  265119,  265275,  265685, 
265917,  265926/41.  265947'50.  266021,  266104,  266519, 
266906,  267357,  267499,  267708,  267772/81,  268095, 
268294,  268318,  268451,  268571/3,  269349,  269397, 
269574,  269622/3,  270118,  270237,  270360,  270470, 
270838,'40,  271053'63,  271065,  271088,  271091,  271100, 
271241/2.  271871.  271897/904.  272154,  272168,  272327, 
272367,9,  272617.  272889,  272930.  273201,  273242, 
273329, 273473, 4, 273844,  274030, 274119/20, 274132/3, 
274136,  274152  3,  274345  6.  274384,  274464/5,  274485, 
274560,  274655,  275213,  275560,  276191'2,  276292, 
276479,  276517,  276634,  276821,  277090,  277221, 
277430,  277454,  277707,  277874,  278071,  278190, 
278200,  278373/5,  278609,'10,  278825.  279279/80, 
279406/9,  279593,  279685,  279690/1,  279724/5,  280270, 
280306,  280379,  280583,  280807,  280848,  280944, 
281042,  281295,  281312,  281343,4,  281416/7,  281433, 
281562,  281590,  281625,  281638,  281866,  282038, 
282044,  282150/1,  282330,  282350,  282673,  282706, 
282746/51,  282762  3,  282914,  283256,  284193,  284197, 
284428,  284551,  284683,  284710,  284820,  284862, 
284906,  285065,  285193,  285254,  285396,  285503, 
285582,  285742,  285952,  286041,  286212,  286258/9, 
286487,  286666,  286843,  286985,  287455,  287656, 
288382,  288392,  289091,  289170,  289249,  289885, 
290091,  290093,  290117,  290547,  290674,  290712, 
290766,  290944,  291493,  291727,  291789,  291867, 
291956,  292151,  292409,  292512,  292518,  292696/7, 
292718,  293009/10,  293054,  293103,  293243,  293338, 
293399,  293486,  295908,  293929,  294498,  294509, 
294850,  294901,  295286,  295292,  295568,  295727, 
295761,  295930,  295942,  296034/5,  296139,  296225, 
296311,  296339,  296809,  296946/9,  297134,  297915, 
29/944,  298248,  298613,  298810,  298874,  299140, 
299144,  299262/4,  299500,  300459,  300569,  300717, 
301215,  301565,  301567/8,  301933,  302626,  303178, 
303263,  303299.300,  303517.  303580/1,  303649/50, 
303826,  303967,  304177,  304227  8.  304659,  304791, 
304810,  305026,  305111/12,  305687/8,  305774,  305916, 
306021/3,  306026,  306096,  306176,  306323,  306376/7, 
306565,  306572/3,  306877,  307467,9,  307527,  307574, 
307952  308405,  308545,  308552,  309091,  309260, 
309441,'  309482'5,  310023,  310261,  310332/5,  310546, 
310662,  310925,  310934,  310970,  311349/51,  311839, 
312693,  312702,  312839,  313467,  313488/9,  313555, 
313775,  314505,  314573,  314749,  314851,  314854, 
314895,  315271,  315285,  315442,  315738,  31620?, 
316735  6,  316864.  316867,8,  317065,  317072,  317077/8, 
317294,  317331,  317564,  317776/7,  317807/8,  317898, 
318413,  318435,  318503,  318641,  318716/7,  318902, 
318951,  319458.  319746,  320127,  320951,  321009, 
321154  321681,  321593.  321805,  321950/1,  322254, 
322298  322449,  322530,  322698,  322834,  322851, 
323026,  323219,  323452.  323598,  323726,  324093,4, 
324255,  324740,  324748,  324838. 

2.230  BONDS  OF  £20. 
138  493,660/1.  712,  718  21,  726/8,  926/7,  930,  1156/7, 
1182/3,  1302/4,  1453,  1871  3,  1879/82,  2011/12,  2091/2, 
2234  3223,'4,  3265  6,  3809  10,  3821/8,  4289,  4537/46, 
5566/7,.  5822/4,  6002  3,  6018/9,  6271/2,  6279/81, 
6506  7  6517,20.  6604.  6852,  7144/223,  7263,  7368/70, 
7381  7790/1,  8254,  8539,  8541/8,  9335/6,  9339,  9573, 
9731/2  9891/2.  9944,  9990,  10462/3,  10470/3,  10476, 
10562' 10581.  10589.  11228,  11261,  11795/6,  11867, 
l'>010  11,  12276,  12307,8,  12773,  129123,  13268, 
13288  13344,  13408/U,  13573/4,  13598/600,  13997/ 
14002  14014,  14585  7.  14681/5,  14749/50,  14762, 
14803^4,  148223,  15612.  15744,  15766/9,  15772, 
15818  20,  15988,7.  16318,  16662/3,  16995/17004, 
178T'  17912,  18124.  18259,  18566,  18574,  18717, 
18889,'90.  19127.  19143,4.  19213,  19347/51,  20138, 
■>0141  20161. 20253.  20145, 6,  20772, 20809/12, 21002/6, 
21165'6  21239,40,  21253.  21456,  21684/5,  21904, 
21947'50,  22552  3,  22659,63,  22871,  22904,  22983/7, 
232848  23314/7,23358  69,23464/8,23474/89,23818/9, 
23824/7,  24185,  24638/42,  24681/2,  24840/44,  24858, 
26100, 26251/80, 26339,  27016, 27523,  27800/ 1,  28290/1, 
28711  28719,  28739.  28742/3.  29766.  29768.  29979/82, 
30028,  30250,  30279.  30373,  30463,  30639/40,  30722/4, 
30897/901,  30914  '5,  30925/6,  31361/9,  31376/80,  31489/ 
90  31775,  32263,  32340  2,  32527,  32674,  32844/6, 
S-ibo  1  32911,  32913,  32943  4.  33157,  33244,  33288, 
33474  34046/7,  34114,  34647,  34850/2,  34883,  34941, 
35^137  8  35106.  35164.  35167/8,  J5314/5,  35394, 
35402  35881,  36137/41,  36153/4,  36190,  36311/2, 
363''9  36546/7,  36556,  36569.  36597/601,  36763, 
3718i'  37203,  37208/10,  37398. 402,  37415/6,  37551, 
37553  37794/5,  37806/8,  37972,  3797981,  37983/9, 
33203'  38683, 38685/6,  38869, 3888990, 38917, 39124/5, 
39153  39340,  39568/9,  39847,  39876,  39900,  40106/10, 
30467,'70,  40802,  40903/4,  41149/50,  41518/527,  41844, 
1860  4i909/10,  41916,(7,  42127,  42139/40,  42445/7, 
42565/6,  42632,  42694/6,  42759/61,  4.3668,  43752, 
44313/22,  i4353,  44364/7,  44388  '/n,  41421 -1,  44510, 
45017/8,45033/7,45147/8,455"!!  ;.H1, 

46347,46763/4,46775/86,4711.  7'». 

47391,  47825/7,  48030/3,  48642.  , 

405^5,   49779.   49806.   50481.  is, 

50728.  50749.  50978,  50931,  !,1..,  


■.  .  ,111'..  .S21'J9,31, 

,j.SSb,  63420, 

,         '.1118,  54157, 

■12,4,     55143, 

.    ,    '   .,"11.    55729/30, 

.  ..1,>,  1,  Ef,896,  56964/6, 

'.8266,   58531,   58708, 

"  35,  59918,  60109/23., 

|.i2,  61182/3,  61212/21, 

1  '^.     62245/6,    62761/4, 

.63868,63969/70,64107/8, 

64387/8,     64433/4,    64667, 


57256,    571. 

58775,  59" 

60276/85,   • 

61405,     611..  1      '  I 

62981,  63720,  63800,  i 

64162,    64247/8,     64 

65245/7,  65894/5,  65922/3,  65976/7,  66059,  66146/' 


January  13,  1917.] 
JAPANESE  BOUDS— continued. 

66167,  bbi>:!'l  »,  tt.biu,  b/uiO/l,  670'I2,  67C71,  67096, 
67144,  5U,  h'UU2,  bIZUO,  0VW4,  b,  67i)bb,  b7bii,  677M, 
67911,^5,  bb241;J,  bl>2i>b,  bb6J6/9,  byl74,  69266, 
69269/iU7,  69ib9,  694U4,  69447/51,  bVlms,  69723, 
69797,  698%/ 9U8,  70106/6,  70166,  701'Jb,  702J5,6, 
70i41;4,  704n/2i,  704ii,  7U604,  70C40,  7Ub47,  70790, 
70l)b9,71UOb,H,  ■irni.  7  I'."."  1,  71  IHv,  71bBb,  71736, 
717J9;4U,  71616,  ..;'.  ..:^^.  /  • '  .  i,  72bJ7,  73099, 
73246,  732S7,  7j.  i,  ,  ,./nj,l,  73790,2, 
73845,  73863,  73Jm  ,  ,   ,  .    ,  i  ■  .   71370,  74495, 

74631/2,  74b75,V.  .  l'  ■!■ ■,  .r/ZA3,  74852, 

75205,  75450/2,  Voo:.b,bU,  .jioj,bU,  i'S,l,l,li,  76610,1, 
76717,  76823/4,  77291,2,  V7742,  78183,  78290,  79043/8, 
79076,8,  79309,  794UB/9,  7%93,  79765,  797(3,  80654, 
80741,3,  81004,  82282,  83176,  83206,  8323S,  83345, 
83663,  84063,  84242/3,  84459/60,  85071,2,  85111, 
85251,  85665,  85667,  85822,  86239,  86282,  86308,9, 
86330,3,  86413/4,  86494,  87174,  87263,6,  87844, 
87964,  881U8,  88163,  B8574,  88V28,  88765,  88790, 
89227/31,  89235,  89266,7,  89391,  89959,  90166/8, 
90277,  90566,  90672,  9Ub68,9,  90720,  91029/31,  91525, 
91527,  91b0l,  91 (JO,  92266,  92502.4,  92537,  92710, 
92940,  93159,  93230,  93680,  93951,  94152,  9417U  3, 
94269,  94305,  94364, bb,  94393,  94705,  953bl  2,  95362, 
955J6,  95840,  96244,  yb295/7,  96442/3,  96545,  96575, 
96767, 96790,  97U26;34,  97U56,  97063,4,  97356,  97591,2, 
97855,  98179,  98304,  98769,72,  98776,  98813,5,  99020, 
99123,  99402,4,  99665, 7,  997  53,  99691,  yybaJ,  99965, 
100093,  100301,  100412,3,  100425,  lOOtti.S,  1005i3, 
100942/3,  100948,51,  101.099;1U,  101176  y,  101192, 
101319,  101617,9,  101772,  101816,  1U222U,  1U2354  5(, 
102388,  102740,  102757,8,  102862,3,  103231,  1033W,  '. 
103471,  103491,2,  103727,  103779,  10oy2y,  104i  J 
104214,5,  104241,2,  104514,5,  104546,  1W',< 
104601/2,  104876.  105052,  105461,  105664,5,  lobv... 
105838,  105949,  106037,  106084/5,  106304,10,  lCb4:;'i, 
106728,  106733,  10(287,8,  107406,  107771,  10785O, 
107923/4,  106030,  108221,  108345,  108535,  108593, 
108700,  108977,  109265,  109406,  109756,  110720/3, 
111256/7,  111328,  111459,  111711,  112490,  112781, 
113640,  113756,  113664,  113981,  114041,  114070/1, 
114445,  114559,  114680,  114697,  114961,  115147, 
115721,115724,116011/2,116050/1,116452,116502/3, 
116555,  116679,  117015/7,  117224,  117726,  117834, 
117857,  117922,  118125/6,  118216/9,  118525,  118535, 
118680,  119093,  119173/5,  119181,  119190,  119274. 
119917/26,  119937,  120105/6,  120370,  120373^. 
120392, 120908, 121245, 121916/20,122101, 3, 12227 1  . 
122645,  122894/5,  123541/2,  123678,  123727,  123Vjl 
123976,  123979,  124021,  124396,  124413,5,  1245i4  • 
124612,  124626,  124702/4,  124784/6,  124790,  125-1  f. 
125359,  125408,  125566,  125618,  125691/4,  125844, 
125905,  126055,  126728,  127167,  127169,  127237,40, 
127254/5,  127277,  127283,  127689,  127696,  128392, 
128472,  128627,  128723,  128948,  129106,  129566,6, 
129616,  129689/90,  130321,  130775,  131216,  131218, 
131331, 131578, 131721/3, 131861/4, 132463,4, 132769, 
70, 133063/4, 133168, 133445, 134243,  134250,  134538, 
134802,  134954/5,  135079,  135426,  135608,  136030,2, 
136218,  136223,  136249/51, 136486, 137594,9,  137706, 
137715,  137719,  137935,  137941,  138196,  138434, 
138463,  138456,  138867,  139046,  139085,  139343,4, 
140190/2,  141718, 141818/9,  141931, 141986, 142571, 
142644,  142667/9,  142814,  142910,  143354,7,  143385, 
143420/1,  143586,  144109,  144231/3,  144545,  144700, 
145051,  145305,  145418,  145523/7,  145546,  14  5712.4, 
145504, 146669, 146673/5, 146956/60, 147054  147057, 
147331/2,  147353,  147374/5,  147436,  147552,  147557, 
147640, 147724/5, 1477312, 147744/5, 148525,  148607, 
149062,149114,149191,149267/8,149296/8,149346  50, 
149451,  149665/9,  149824,  149857,  150096,  150137, 
150307,  150340,  150466/7,  150633/4,  151065,  151109, 
151245,  151430,  151508,  152150/1,  152164,  152166, 
152227/8,  152298,  152541,  152795/8,  152832,  152945, 
153460,  153602/4,  153776,  154609,  1E4817/8,  154990, 
155053, 155105,  155280/1, 155362/5, 155467, 1E6195;6, 
156396,  156407,  156651,  156872/3,  157070,  157143 
157618/20,  157727,  157740,  167888/9,  158092/3, 
158700,  158943/4,  159668/70,  159828/9,  159865/71, 
160008/10,  160212,  160600,  160853,  160917,  161294/5, 
161757/60,  161970,  162195/8,  162650/1,  162703,4, 
163575,  163601,  163941,  164496,  164626,  164783, 
165219,  165597,  165775,  165932,  166153,5,  166212, 
166689,  166748,  167094,  167132/4,  167648/9,  167558, 
167957,167985,168078,168296/7,168,549,60.168776/9, 
169454/6,  169569,  169932,  170195/6,  170446,  170848, 
171362,  171452/4,  171462,3,  172801,  172976,  173173, 
174385,174869/70,174898,174954/5,175259,175414  5, 
175533/5,  175618,  175703,  175917/8,  175990,  176448, 
176691,  176798,  177304,  177652,  177993,4,  178006, 
178120/1,  178258,  178630,  178924,  179431,3,  179520, 
179547,  179568,  179701,  179894/6,  180097,  180630/1, 
180694,  180696,  180744/5,  180849,  180971,  181149, 
181337,  181491,  181835,  182453,  182544.  182669, 
182728/9,  182746,  182759/62,  183398,  183409,  183411, 
183562,  183755/6,  183835,  183837,  184220,1,  184398, 
184405,  184590,  184615/6,  184679,  184811,  184823, 
185948,  185989,  186124/6,  186364,  186432,  18646j, 
186586,  186613,  186712,  186783,  186785,  187161, 
187166, 187210, 187432/3, 187624/7, 187656  7,  187701, 
188005  6,  188130/1,  188265,  189232,  189248,  189434, 
189532,  189534,  189893,  190158,  190270.  190357, 
190653,  190811/12,  191656,  192256.  1^2599,600, 
192687, 192803/4, 192865,6, 193001  2,  192037,  193188, 
193240,  193251,  193856,  193716/7,  193857,  194490, 
194735,6,  195089/90,  195215,  195163.  195380/3, 
195655,  195781,  195883,4,  195970,  196030,  196115/7, 
196376,  196681,  197959,  198114,  198217.  198488/9, 
198550,  199140,  199408,  199560,  199642,  199878,9 
199996,  200030,  200347/9,  200673  4,  200846,  200992, 
201384,  201456,  201921/2,  202412,  202559.  202889, 
203326,  203581,  203730,  203862,  203854.  204715/7, 
205493,  205578,  205580,  205856,  206108.  206559, 
206725,  206918,  207420,  207665,  207669,  209215, 
210046,  210575,  211625,  211737,  211879,  211908/10, 
211960,  212100, 212141/2,  212168, 212374/6,  212442/5, 
212609,  212555,  212798/9,  212939,  213209,10,  213320, 
215785,  213952,  214022,  214055/8,  214310/11.  214438, 
214814,  214938/9,  214950/2,  215179/81.  215421/2, 
215420,215574/5,215578,215764,216058/60.216581/2, 
216608,  216672,  216983,  217416/7,  217459,62,  217547/ 
51,  217730/1,  217819,  218156/8,  218265/8,  218297, 
218375,  218608,  219051,  219053,  219461,  219711, 
219982,  220729.  221051,  221170,  221484.  221691, 
221881,  221905/6,  222041,  222601,  223033,  224061, 
224491,  224505,  224613/5,  224778, 224789  90. 
LoudoD,  .TaBUary  Stli,  1917. 
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UMPHREYS     LIMITED- 


NOTICE  IS  HERKHV  GIVEN  that  thi-  Tnins- 
fiM-  Books  of  tlu'  (^oTupiin.v  will  bo  t'los«l  Irriiii 
tho  12th  to  23nl  Jiinuiiry  inclu.iivo. 

Itv  Order  of  thi.  Boon], 


/CANADIAN        NORTHERN 

\J     WE.STKliN    It.Ul.W.W  ('(IMPA.NV 


Messrs.   I.M.vH  1    l:, 

1„„     t„     „,i,|„„-|C 

;lmt  thoy  i.i,     ,      ,  ,, 

,    hasp 

;  .\  1,    .STOCK    .\T    Til 

I'IMCI 

OK  8o;. 

A  Brokorapo  of    ',    nc 

r  cent,  upon  the  noiuui: 

•.mount  will  be   pni.l   t 

1  rccofrniseil  Ageuts. 

This   offer   is   linble 

et,    I.omI,,,,.     K.C. 

5tli   jMTiiiary,   I917. 

THE    GREAT    WESTERN    OF 
BUAZir,  KAILWAY  COMPANV. 

LIMITED. 

NOTIPK   Jd   KFHEBY    GIVEN   thnt    »I,o    I'.r. 


Coinpany 
House,  11 


'ATT AM,   Si' net 
,0/11  Fir.sbury  Cir 


T 


HE  UNION  BANK  OF  MAN- 

CHESTi:l!,   LIMITED. 


P.   FORRESTER,   Managing  Director. 
B.— The  Transfer  Books  are  Closed  till  after 
the  22nd  instant. 
"  nchester,   10th   January,  1917. 


T 


HE 


ANGLO-EGYPT] 

BANK,  LIMITBD. 


SUBSCRIBED  CAPITAL  ...  £1.500,000. 
PAID  UP,  £500.000.    RESERVE  FUND,  £690,000. 

BEiNcHEs  :  Alexandria,  Cairo,  Beni-Souef,  Man- 
eourah.  Port  Said,  Tantah,  Zagazig,  Khartoum 
Malta,  Gibraltar. 

BiNKEBa  :  The  Bank  of  England.  The  London 
Joint  Stock   Bank. 

The  Bank  transacts  every  description  of  Bank, 
ing  business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  traveUere  proceeding  to 
Egypt  and   elsewhere. 

Deposits  received  for  one  year  at  5  per  cent, 
per  annum. 

On  current  acconnts,  Interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimum 
monthly  balances  provided  they  do  not  fall 
below  the  sum   of    £200 

27  Clement's   Lace,  Lombard  Street.  E.G. 


E 


NGLISH,    SCOTTISH   AND 

AUSTRALIAN  BANK  (Limited). 

Head  OfHce  :  38  Lombard  Street,  E.G. 

Sobscribed  Capital  £1,078,876    0    0 

Paid-up  CMpital 639,437  10     0 

Further  Liability  of  Proprietor!  639,437  10    0 

Beserve  Fund        450,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
uan  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns    throughout  the  United    Kingdom. 

REMITTANCES  made  by  rELEQRAPHIO 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  OOLLECTION,  BANKING  and 
EXCHANGE  business  of  every  dascription  trans- 
acted  with  Australia. 

E    M.   JANION.   Mon.'iger. 


B 


ANK     OF     NEW     ZEALAND 

Inmrrorated  2'Mh  July,  1861. 


LON; 

AUTHORISED  CAPITAL    ...    £6,600,000. 
SUBSCRIBED  CAPITAL: 
I'oiir  per  Cent.  Guaranteed  Stock  ...      £589,988 

'•  A  "    Preference   Shares  issued  to  New 

Zealand  Government      600,000 

'•  11  '*    Preference  Shares  Issued  to  New 

JCealand  Government     250,000 

Ordinary  Shares     l,500,OUii 

£2,779,988 

Reserve  Fund  and  Undivided  Profits  ...      £2,118,600 
Negotiates  and  collects  Bills  of  Exchange. 
QUANTS  DRAFTS  on  its  Offices  In  New  Zealand, 
Australia,  Fiji  and  Samoa. 
Remittances  made  by  telegraphic  transfer. 

AiEXAJSDBR  KAY,  Manager. 


PRUDENTIAL        ASSURANCE 
COMPANY,  LIMITED. 
HOLBORN    BARS,  LONDON. 


INVESTED  FDNDS  EXCEED 
CLAIMS  PAID 


£9i,000,000 
£126,000,000 


New  Aids 
for  the 

Office 


RO/s^ElO 

OFFICE     APPLIANCES 

Recognised  throughout  the  world  as  the  tjcst. 

Roneo  Buildings,  5-11    Holbom,   E.C. 


COPYING  ^-''^ 

PAPER    S     Machines 
JOHNSTONE,    HANNAH    &     COMPANY 

(Successors  to  the  Croum  Commercial  Supplies  Co.), 

83  UPPER  THAMES  ST.,  E.C. 


LONDON      AND       B.RAZILIAN 
BANK,  LIMITED.. 
7  Tokenhonso  Yard,  E.O, 

SUBSCRIBED  CAPITAL,  125,00  0 

Shares  of  £20  each £2,500,000 

PAID-UP  CAPITAL 1,260,000 

EESBEVB  FUND       1,400,000 

Branches  in  Brazil  at  Rio  de  JsJieiro,  Para,  Ccara, 
ManaoB,  Pcmambuco,  Bahia,  SsintoB,  Sao  Paulo, 
Ourityba,  Rio  Grande  do  .Sul,  Pc.rto  Alegre.  River 
Plate— Buenos  AyreB,  Eosario,  and  Montevideo, 
United  States — New  York  (Agent -y).  France — Paris 
(6  Rue  Scribe).    Portugal — Lisbon  and  Oporto. 

Agents  or  Correspondents  in  ail'  the  principal  cities 
of  Brazil,  Uruguay,  Argentina,  thi )  United  States  and 

Drafts,  Letters  of  Credit  and  Cn  ble  Transfers  issued 
on  Branches  and  Agents.  Bills  of  Exchange  nego- 
tiated or  sent  for  collection,  and  every  description  of 
Banking  business  undertaken. 


*"""  HYPE'S 

BANK    OF    ENGLAND 

Sealkg  Wax 

THE    ORIGINAL. 


I>ERRY'S 

TRADB  PROTECTION  OFFICES 

(Bitabllshed  1776). 

Bush  Lane  House,    Bush  Lane,  Cannon  St 

LONDON. 


PERRY'S  GAZETTE  &  LIST  OP    CREDITOKS 
an  pabUshed  Weekly,  and  are  valoabla  to  , 

everyone  la  buslneM. 
Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fact  that  this 
is  the  only  Trade  Protection  Society  that  liosisesaea 
at  its  offices  in  London  Registers  containing  full 
Bankruptcy  and  other  Registered  Information 
together  with  Status  information  for  the  wnoLt; 


particulars  on  applicatit 


f  iJ  fi      STATIST.  [January  13,  1917. 


NATIONAL  PROVINCIAL  BANK 
OF  ENGLAND,  LTD. 

ESTABLISHED  IN  1833. 

Head  Office:  15  BISHOPSGATE,  LONDON,  E,C, 


WAR    LOAN    APPLICATIONS     may    be 

lodged  at  any  of  the  Branches  of  the  Bank. 


B.I. 


REGULAR    SERVICES 
TO 

EGYPT,     CEYLON,      INDIA,     PEESIAN 

GULF,     EAST     ATBICA,     MAURITIUS, 

BUBMAH,    STEAITS,    CHINA,    JAPAN 

Ah-i.    AUSTBALU. 

WELL-APPOINTED    STEAMERS. 

for  further  information  please  apply  :— 
GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.G.,  and  16  Northumberland  Avenue, 
W.C  ;  or  GELLATLY.  HANKEY  &  Co., 
Pock  House,  Billiter  Street,  E.G.,  and  62 
P&U  Mall,  S.W. 

AUSTRALIA 

BY     THS 

ORIENT     LINE 

Via  Cape  of  Good  Hope. 
Under  Contract  to  carry  His  Majesty's  Mails  to 
FEEMANTLE,  ADELAIDE,  MELBOURNE, 
SYDNEY,    BRISBANE. 
Through  bookings  to  all  Ports  in 
AUSTRALIA,  TASMANIA,  NEW  ZEALAND. 
Saloon  tickets  interchangeable  with  P.  and  O- 


For  passage  apply  to  the  latter  firm  at  6  Fencharch 
Avenae.  London,  E.G.,  or  to  the  Branch  Office, 
28  Oockspui  ctreet,  S.W. 


THE   BANKS  OF  THE 
UNITED  KINGDOM 


Their  Collective  and  Individual  Strength. 


Special  Number  of 

"THE    STATIST" 

(Published  May  27, 1916). 


UNION- 
GASTLE 


For  sailings   and 
apply  to  the  Head 
Street,  London. 
Tho3.  CookA  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 
other    information 
Office,  3  Fenchurch 
West-end   Agency: 
125  Pall  Mall,  S.W. 


SJ^W^^fW 


BOVRIL 


gives 
Strength  ta  W  in 


INTERNATIONAL 
BANKING 
NUMBER 


'Zbc  Statist^ 


Published  October  2i,  1916. 


WHERE  COPIES  OF  THE 
"STATIST"  CAN  BE 
OBTAINED    ABROAD. 

INDIA.— D.    B.  TARiPORETALA,    SONS    &    CO., 

Bt-oksellers,  Bombay. 
JAPAN.— Z.  P.  IIAEUYA  &  CO.,  LTD.,  11  to  16 

Nibonbashi  Tori  Sancbome.  Tokyo,  and  28  Bentea 

Dori  Nichome,   Yokohama:    Y.  OKURA,  Nihou- 

bashi,  Tokyo. 
EGYPT.-F.  DIEMER.  Shepheard'sBnildings,  Cairo; 

THE      ANGLO-AMERIOAH       BOOKSBLLINU 

DEPOT,  Port  Suid. 
SOUTH  AFRICA.— CENTRAL   KBITS   AGENCY, 

Johannesburi;,      Bloemfonteln,      and      Durban ; 

WILLIAM     DAW.SON     i     SONS,     Capetown, 

Johannesburg  aud  Durban. 
AUSTRALIA.— GORDON    i    GOTOH,    Melboame, 

Sydney,  Brlabanc,  and  Perth ;     C.   W.  BIGBY, 

Adelaida 
NEW    ZEALAND. -PRICTOR    &   CO,   Dnnedln  ; 

S.  &  W.  MACKAY,  Wellington. 
CANADA.— HAROLD  A.  WILSON  4    CO.,    LTD., 

a    King    Strct    West,    Toronto;    WILLIAM 

DAWSON  i  SONS,  Manning  Chambers,  Toronto, 

aud    MontrcBl:     A.    T    CHAPMAN,    190    Peel 

Street,  Monlre.il  ;    SELLS,  LTD.,  302   Shaugh- 

uessy  Buildings,  McGill  Street,  Montreal. 
UNITED  STATES.— INTERNATIONAL  NEWS  CO., 

8J-5  Duane  Street,   New    York ;    BRKNTANO, 

Cor.  6th  Avenue  and  27tli  Street,  New  York,  and 

1,015  Pennsylvania  Aveuue,  Washington,  D.C.  ; 

SUBSCBIPTION  NEWS  CO.,  Oak  I'ark.ChicafO  : 

OLD  CORNER    BOOKSTORE,    27-9   Bromfleld 

Street,  Boston,  Mass. 
FRANCE.- W.  H.  SMITH,  Rue  de  Rivoli.  Paris; 

TimotSI,  Librnlrie  Casiicllone,  14  Rue  Cadigllone, 

Paris;   UAOHETTE.  IIJ  Rue   Kiaumar,  ParU  ; 

MONS.  BEALL,  2  Rue  0nsl02  St.  Paul,  Paris; 

and  at  all  kloi.ks  on  the  Grande  Bonlevards. 
HOLLAND.— J.  H.  nK  BU.SSY,  Ilokin  60.  Atnslerdain ; 

GEUR.  EOUKODER,  Rokin  50,  Amsterdam;    F. 

NOORDHOFF,  C  Boteringcstraat,  Qronlngen.    , 
SWITZERLAND.-  ALBERT  SCHMIDT,  Bale, 
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LIFE  AND  PROPERTY  ASSURANCE  ^^. 

AU  eUittt  of  INSURANCE,  indudlnr  LIFE,  FIRE,  MARINE, 

ACCIDENT.  PROPERTY  INVESTMENT,  WAR    RISKS,  »e, 

«t  nn  Uvour.bl.  r.l.i.  PROSPECTUS  ON  APPLICATION. 

ASSETS   £750,000- 

Manaoinu  DiiiF.cTOK  :  J.  KHANCIS,  J.r  ,  P.S.S. 
Biad  Offieei:  NATKNAL  N«UtE,    NEWGATE  8TIEET,    LOMDON,  C.C. 


REFUGE  ASSURANCE  COMPANY  Ltd, 

Chlel  Omea :  OXFORD  STREET,  HANCHESTEBL 

Premium  Income  Exceeds  -  i33,800,000 
Funds  Exceed  ...  -  £12.000,000. 
Claims  Paid  Exceed  -       >        «      £22,000,000. 

TO  OUR  READERS. 


Owing  to  the  scarcity  of  paper, 
In  consequence  of  the  Governmental 
restriction  of  imports,  readers  are 
requested  to  place  their  orders  for 
copies  of  "The  Statist"  with  their 
Newsagent  in  advance.  By  so  doing 
they  will  assure  regular  delivery. 


SUBSCRIPTION    TO    "THE   STATIST." 

■TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance 


Inland, 

One  Year,  £1  10    0  |  Hau-Yeib,  £0  16    0 

(Post  Free.) 

For  Colonies  and  AbToad  {loitMn  Postal  Vnion). 

One  Yeab,  f  1  17    4  |  Half-Yeab,  £0  18    8 

(Post  Free.) 

Offiobs  :  51  Cannon  Street,  B  C. 

IMPORTANT  NOTICE. 

All    Editorial    communicationg    should    be 
addressed  to  the  Editor. 
Business  communications  should  be  uddressed 
to  the  Manager.  THE  STATIST, 

51  Cannon  Street,  London  E.C. 


LLOYDS  BANK 
LIMITED. 

Head  Office  :    71  LOMBARD  ST.,  E.G. 


WAR  LOAN  APPLICATIONS 

MAY   BE   LODGED    AT 

ANY  OF  THE  BRANCHES  OF  THE  BANK. 

COUPONS    AND     DIVIDEND     WARRANTS 

CASHED   FOR   HOLDERS   WHO  HAVE  NO 

BANKING    ACCOUNTS. 


LONDON,   SATURDAY,  .JANUAEY  13,  1917. 


Lending  Articles— 

The  new  Loan  

The  Third  War  Loan  

Entknte    Confekenc-e    at 

ROME  

Spain 

OUR   FOREION  TRADE 

Increasing  Cost  ok  Liviso 

FINANCIAL  Notes 

American  Topics— 

Canadian  Northern  Hallway 
Svstem    

American  Railway  Reports... 
Commercial— 

Grain  Trade  in  191G 

American  Cotton  

Britisti  Wool  in  1916    

Big- Cotton-spinning  Profits 
Foreign  Railways— 
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Duiilop  Rubber  Co 77 

Insurance  Notes- 
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73 


Mining  Topics— 

Modderfontein  B— II 

South  African  Land  Companies 

Mount  Lvell   

Ferreira  Deep    

Money  Market 

RuDber  Topics  

The    Rubber   Amalgamation 

Johore  Para  

Braun?ton  (ilal.ay )    

Stock  Exchange 

South  Behar  Railway   

Bengal  &  North-Wcstem  Ey. 
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Meetings- 

Bank  of  New  South  Wales  . 
British-American  Tobacco  . 
Lumut  Rubber  Estates   .... 


New     Zenland     and     River 
Plate  Land  Mortgage  


iltc  pgncg  Parkct 

Friday  Bvming,  January  12,  1917 
Bank  of  England  and  Deposit  Rates : 


Bank  of  England  Rate  ... 
Deposit  Rates : — 

Banks,  Notice 

Discount  Houses,  Call 
Notice 

Olscoont  Ratea 

Bank  Bills 
Trade  Bills 


r   ilE^ 

DATE  Fixed      % 
July  i3,  'iB     6 


,-PREV7IW8  bate—, 

Date  Fixed     % 
Aug.  b,  '14     5 


Sept  2,  '15    3J 
Nov.  29, '15    4 

Nov.  29, '15     flf 


July  13,  '16    4 
July  13.  '16    4J 
July  13.  '16    4| 
ao  DAIS.  3  Mo»TH3.  4  Months.     6  Months 

5  6  5         5-5^ 

■*    _         6i-6  5^-6     6J-b 


TeBgratns  :  "  Statist  Oeut.  London.' 


TeleptiPac  I  City  SE88'6259. 


MONEY. 

The  record  of  the  Money  inarket  during  the  past 
week  is  easily  summarised.  It  has  been  a  case  of  the 
^reparations'for  the  War  Loan  dominating  almost 
Ivery  other  inHuence.  As  ^^e  explained  last  week 
the  issue  of  Treasury  bills  was  stopped  more  than  a 
week  ago  and  inasmuch  as  the  maturities  during  the 
week  have  been  exceedingly  heavy,  market  supphes  of 
floating  credits  have  been  correspondingly  expanded 
Ponseauently  we  ha.ve  had  short  loans  occasionally 
Sered  down  to  3^%  during  the  week  and  discount 
quotations  frequently  below  6%. 
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To  some  extent  the  effect  of  the  maturity  of 
Treasury  bills  has  been  offset  by  the  inflow  of  taxation, 
the  amounts  received  from  excess  profits  being  especi- 
ally heavy.  The  Bank  of  England,  too,  has  not  only 
ccntinued  its  arrangement  for  taking  money  from  the 
clearing  banks  for  a  few  days  at  5%,  but  it  is  believed 
that  arrangements  have  also  been  made  with  other 
banking  institutions  whereby,  on  certain  terms,  un- 
employed balances  are  accepted  by  the  Bank  of  Eng- 
land for  a  given  period.  Moreover,  it  will  he  noted 
that,  as  we  anticipated,  the  Bank  of  England  rate  of 
discount  has  not.  been  lowered  with  the  object  of 
"assisting  "  the  loan,  and  this  is  undoubtedly  a  right 
fiolicy.  Not,  >e  it  understood,  that  we  are  affinning 
whether  a  6%  rate  is  or  is  not  justified  at  the  molment, 
for  that  is  a  matter  which  can  only  be  determined  by 
those  possessing  a  full  knowledge  both  of  om-  lia- 
bilities abroad  and  the  extent  to  which  high  interest 
rates  are  assisting  us  in  keeping  within  the  limits  of 
the  gold  demands  made  upon  us.  Where,  however, 
we  emphatically  approve  the  policy  of  retaining  the 
Bank  rate  at  the  present  moment  is  that  to  have 
lowered  it  simply  to  assist  a  Government  loan  opera- 
tion would  have  been,  as  it  were,  to  prostitute  the 
prinaiples  of  the  London  Money  market;  and,  indeed, 
it  is  quite  conceivable  that  a  decline  in  the  official  rate 
on  tlie  verj'  eve  of  the  loan  issue  might  have  done  more 
harm  than  good. 

But  now  that  the  loan,  of  which  full  particulars 
v.ill  be  found  on  another  page,  has  been  issued,  the 
practical  question  which  arises  is  as  to  what  part  it 
will  play  in  determining  the  course  of  the  Money 
market  in  the  near  future.  It  is  obvious  that  to  the 
extent  that  there  is  a  i-ush  for  the  loan  on  the  part 
of  the  cash  subscriber,  and  especially  in  so  far  as 
there  is  a  rush  to  pay  up  in  full,  the  first  effect  of  the 
loan  must  be  to  remove  some  of  the  surplus  supplies 
of  credit  from  the  market,  and  to  cause  rates  to 
harden  rather  than  to  weaken.  On  the  other  hand, 
it  must  not  be  forgotten  that  in  the  case  of  this  loan 
a  ver}'  large  propoilion  of  the  applications  will  come 
through  the  outside  banks,  and  we  believe  that 
arrangements  have  been  made  whereby  the  moneys 
so  paid  in  will  be  kept  by  the  banks  for  a  certain 
period  and  paid  over  at  stated  intei-vals  to  the  Ex- 
chequer. On  the  whole,  however,  this  new  arrange- 
ment should  make  for  lessening  in  the  monetary  dis- 
turbance occasioned  by  the  first  rush  of  subscriptions, 
and  that  is  a  point  to  be  kept  in  mind  during  the  next 
week  or  two. 


Moreover,  while  patriotism  should — and  we  trust 
will — dictate  a  prompt  reply  to  the  Exchequer's  appeal, 
the  actual  terms  of  the  prospectus  do  not  offer  any 
great  encouragement  to  those  who  may  think  of  paying 
up  in  full  on  application.  On  the  whole',  therefore, 
and  bearing  in  mind  the  steady  inflow  of  tax  revenue 
which  will  take  place  during  the  coming  weeks,  we  are 
ir*clined  to  take  the  view  that  money  rates  will  be  fairly 
steady  throughout  the  period  of  i-eceiving  subscrip- 
tions for  the  loan,  without  any  actual  stringency  or 
fi,ny  great  change  in  the  conditions  now  prevailing. 

.\t  the  same  time  a  very  careful  eye  must 
still  he  kept  upon  developments  in  the  IJnhed  States, 
because  if  conditions  there  were  such  as  to  warrant  a 
W'licf  that  easy  money  was  alx)ut  to  characterise  the 
New  York  Jloney  market  for  a  long  spell,  we  might 
tlioii  Ix^gin  to  consider  the  prosipect,  and  even  the 
;idvisability,  of  a  reduction  in  the  Bank  rate  here. 
.\t  present,  .so  far  as  can  be  judged,  the  principal 
fiictor  operating  upon  'the  States  is  the  effect  of  the 
continued  outpouring  of  gold  by  the  Alhes  into  New 
York  and  a  slight  slackening  in  the  Allies'  orders  for 
goods.  In  a  short  time,  however,  we  ought  also  to  be 
seeing  cash  return  from  the  West  to  the  New  Y'ork 
banks ;  and  if,  following  that  movement,  there  were  to 
lie  such  drastic  economy  in  this  country  as  materially 
to   LUrtail  our  imports   from   the   United    States,   we 


might  have  influences  operating  upon  the  New  York 
Money  market  very  distinctly  in  the  direction  of  ease. 
Until,  however,  these  conditions  are  very  clearly  re- 
vealed, we  look  for  practically  no  great  change  in 
Money  market  conditions  in  this  co'antiy,  though  fairly 
easy  money  rates  are  likely. 

This  week's  ease  in  the  Money  market,  to  whi."h 
reference  has  already  been  made,  was  more  especially 
pronounced  at  the  l^eginning  of  the  week,  when  un- 
employed balances  at  the  end  of  each  day  were  very 
frequently  offered  down  to  3^  per  cent.,  the  more 
general  charge  being  4  to  4i  per  cent.  This  circum- 
stance, together  with  the  withdrawal  a  few  days  pre- 
viously of  the  6%  Exchequer  Bond  issue,  proved 
a  very  helpful  influence  for  the  new  line  of  French 
yeariing  Treasury  bills  for  £8.000,000,  that  issue 
replacing  maturing  Treasury-  bills  to  the  extent 
of  £7,290,000.  They  were  offered  on  a  basis  of  6%, 
but  such  was  the  demand  for  them  that  the  lists  were 
closed  two  days  before  the  expected  time,  and  appli- 
cants received  an  average  of  only  about  48%  of  the 
amount.  The  bills  have  since  been  dealt  in  in  Lombard 
Street  down  to  5J%-.  Following  on  the  ease  in 
money,  ordinary  bank  bills,  which  remained  in  scarce 
supply,  frequently  changed  hands  at  the  beginning  of 
tlie  week  below  5%,  as  low  a  rate  as  4J%  being  occa- 
sionally quoted,  but  subsequently  the  effect  of  the  in- 
flow of  tax  revenue  and  the  boiTowing  of  surplus 
supplies  of  credits  by  the  Bank  of  England  made  them- 
selves felt,  and  the  tendency  of  rates  was  harder  at 
the  end  of  the  week,  with  5%  as  the  usual  minimum. 


BANK  OF  ENGLAND. 

The  recent  suspension  of  the  sales  of  Treasury  bills 
has  produced  some  heavy  changes  in  this  week's 
return  of  the  Bank  of  England.  In  order  to  provide 
for  maturing  bills  the  Government  has  evidently  found 
it  necessary  to  have  recoiu-se  to  the  central  institu- 
tion, and  the  result  is  that  Government  securities 
show  an  advance  of  over  £58,000,000,  bringing  the 
total  up  to  £120,270,560,  while,  on  the  other  hand, 
"other"  securities  have  fallen  from  £91,700,000  to 
£42,584,303,  a  reduction  of  £49,205,190.  Heavy 
Government  disbursements  are  responsible  for  a  re- 
duction of  £3,617,603  in  public  deposits,  which  now 
stand  at  £49,529,490.  "Other"  deposits  shdw  an 
increase  of  £13,859,704  in  market  resources,  bring- 
ing them  up  to  £130,248,009.  As  the  note  circula- 
tion showed  a  decrease  of  £878,620  at  £39,016,540, 
while  the  stock  of  coin  and  bullion  was  increased  by 
£507,098  at  £55,464,562,  the  resene  showed  an  ex- 
pansion of  £1,385,718  at  £34,898,022,  but  owing  to 
the  increase  in  the  deposits  the  proportion  of  the 
reserve  to  liabilities  fell  from  19.75%  to  19.41%.  In 
some  quarters  it  was  hoped  that  the  directors  would 
reduce  the  minimum  rate  of  discount,  but  the  expecta- 
tion was  certainly  not  universal,  and  the  figures  are 
not  such  as  to  justify  the  directors  taking  such  a 
course. 


FINANCING  THE  EXCHEQUER. 

The  Exchequer  Returns  for  the  week  to  Saturday 
last  were  unique  in  two  respects.  First,  the  revenue 
for  the  seven  days  was,  we  believe,  greater  than  for 
any  similar  jieriod  in  the  history  of  the  country 
having  amounted  to  the  large  sum  of  £19,872,000,  of 
which  excess  profits  duty  yielded  ,£7,682,000,  pro- 
perty and  income  tax  £7,677,000,  Customs  and  Excise 
£1,959,000,  and  the  Tost  Office  £1,500,000.  Secondly, 
with  12  we<.'ks  still  to  run,  excess  profits  duty  has 
already  brought  in  £1,510,000  more  than  the  Budget 
estimate  from  this  source  for  Iho  entire  year.  The 
income-tax  revenue  was  large  on  account  of  the  heavy 
interest  and  dividend  disbursements  usual  at  the  com- 
mencement of  the  3'ear.  Expenditure,  on  the  other 
hand,  totalled  £32,859,000,  £4,107,000  l>eing  for 
interest  on  Debt  and  £28,700,000  for  Supply  Services. 
This   latter  figure  was.   however,  about  £13,000,000 
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below  the  expenditure,  probuMy  incurred  last  year, 
and  raises  defen-ed  payments  siill  to  be  met  to  over 
£70,000,000.  From  niiscollunoous  borrowings  for 
capital  purpases  £410,000  \v;is  ilcrived,  and  inasmuch 
as  £22,000,000  of  Treasury  hills  were  retired  on 
balance,  a  sum  of  £34,();i7,Ol)(i  had  to  be  provided  to 
eover  the  deficiency.  Total  liorrowings,  however, 
amounted  to  £35,112,000,  leaving  £475,000  to  be 
added  to  the  cash  balamo,  and  raising  it;  to 
£17,362,000.  In  view  of  the  suspension  of  issue  of 
practically  every  class  of  Goveinment  security,  the 
greater  part  of  the  boirowing  was  in  the  form  of  Ways 
and  Means  Advances,  which  accounted  for 
£27,000,000  net.  "  Other  "  tlebfc  to  the  extent  of 
£5,758,000  was  created,  £l,0(i(),000  came  in  from 
War  Savings  Certificates  and  o(l<ls  and  ends  of  Exche- 
quer bonds,  and  War  Expenditure  Certificates  brought 
in  £1,354.000.  We  refer  in  a  subsequent  article  to 
Iho  attractive  inducements  held  out  not  only  to  in- 
vestors generally  but  to  the  Biitish  public  at  large 
to  do  their  duty  and  assist  in  making  the  new  loan 
a  huge  success. 

War  Borrowings  of  Briti.ili  Government. 


Sales  for  week  to  January  10,  and  since  commence- 
ment of  financial  year,  have  been  as  follows:  — 


aahi/romApnil,-lS,loJan.ll. -10  ...  13,37,73^45       „  8,930,762 

Next  Wednesday  120  lacs  will  again  be  offered. 


>Feb.l920 


Treasury  Dilla 

e%Bsph.n.is..1 

Do..  Japanese  issue       .« 

War  Expend.  2-Yr.  Certs. 

War  Savings  5Yr.  Certs. 

"Other  Debt"     

Ways  &  Mc»ns  Artvannos 
3i»/„  War  Loan,  1925-28'... 
3%  Exch.  Bds.,  Mar.  1920 
4}%  War  Loan,  1925-15t 
6%  f;Si.  L"an(Oot.M5) 
6%  .1...  Colt.  Loan  iSept.'lS) 
51%  do.  do.  (Oct.  "16) 
6%  Exctiequer  Bonds  : — 

Due  0,-t.  1919 

Due  Dec.  1920 

Due  Oct.  1921 


22,000  29,879,000 

1,000,000  41,250,000 

6,758,000  Sa.Z'JJ.OOO 

27,000,000  148,26\000 


),468,C00    1,017,183,000 
—  170,631,000 


168,156,000 
331,798,000 
31,547,000 
532,630,000 


34,222,000  — 

84,14l',000    153,689,000 
62,469,000  — 


Total      13,C52,000  1,267,990,1  00  1,731,098,000  3,019.088,000 

•  Through  conversion  £62,774,400  in  issue  on  Mar.  31,  1916. 

t  £889,997,072  in  issue  Mar.  31, 1916,  owing  u.  conversion.        }  Retired. 


POSITION  IN  INDIA. 

The  new  measures  announced  Ijv  the  India  Council 
last  week  for  the  purpose  of  deahng  with  the  abnomial 
conditions  of  the  market  and  checking  speculation  by 
fixing  the  sale  rates  for  bills  and  restricting  applica- 
tions to  institutions  and  fu'ms  on  an  improved  list 
have  naturally  made  a  big  difference  in  the  figures. 
Whereas  last  week  the  applications  covered  the 
amounts  offered  more  than  twelve  times  over,  this 
week  the  applications  for  the  120  lacs  of  rupees  offered 
amounted  oidy  to  ISO  lacs,  and  in  place  of  an  allot- 
ment of  6%  applicants  received  about  66%,  the  allot- 
ments being  made,  of  course,  at  the  fixed  prices  of 
Is.  i-ii-d.  for  bills  and  fci-  DefeiTed  telegraphic 
transfei-s,  and  Is.  Hd.  for  immediate  telegraphic 
transfers.  It  is  evident  that  the  new  measures  are 
coping  with  a  situation  which  was  fast  becoming 
dangerous. 

Minimum  Eates  of  Discount  current  in  India  are : 

Bombay  _.  8  per  cent  (Not.  30, '16)   I    Bengal  ...  8  per  cent.  (Not.  9, '16) 

Tenders    received   and    Allotments    made    by    the 
India  Council  on  Wednesday,  .January  10,  were:  — 

„^"''-'  Telkghaphio  Tbaotpehs. 

Bate.  Tendered.  Accepted.         "   '  ~     .      - 

»•  d.  R».  Rs  o/^ 

1    4iV  3,00,000  2,00,000        66 


MONEY  IN  NEW  YORK. 

Money  is  becoming  increasingly  plentiful  in  New  York, 
the  easy  conditions  now  ruling  teing  duo  to  gold  im- 
ports and  the  return  of  the  New  Year  interest  payments 
to  the  market.  A  week  ago  the  rate  for  call  money  was 
2i-%  ;  and,  although  at  one  time  during  the  last  few 
days  loans  were  transacted  at  1|%,  the  rate  on  Thurs- 
day was  still  no  more  than  2-2^%.  The  rate  for 
prime  commercial  paper  likewise  has  declined  con- 
siderably, being  now  only  3^%,  against  4-4i%  a  week 
ago.  .  Last  week's  return  of  the  New  York  Associated 
Banks  was  fully  as  good  as  anticipated,  showing  an 
addition  of  £7,650,000  to  the  reserve,  and  of 
£5,664,000  to  the  sui-plus  resei-ve.  The  latter  was, 
indeed,  raised  to  £24,132,000,  a  figure  that,  with  only 
one  exception,  has  not  been  touched  since  the  end 
of  March  last.  The  aggregate  reserves,  now  amount- 
ing to  £139,766,000,  have  not  been  exceeded  since 
eariy  last  April.  Loans  last  week  were  £2,022,000 
liigher,  while  deposits  expanded  £11,396,000.    During 

I  the  current  week  further  substantial  gold  shipments 
liave  been  received  from  Canada,  $25,000,000  early 
in  the  week  and  $24,400,000  subsequently.  The 
(uily  exports  of  the  metal  reported  have  been  $620,000 

I  for  Spain  and  $212,000  for  South  America. 
Exchange  upon  London  is  somewhat  firmer  on  the 
week  at  75lf.  The  German  exchange,  which  a  week 
ago  was  at  71  J,  is  now  no  better  than  70:},  after 
having  been  down  to  69. 

Eates  for  prime  commercial  paper  and  for  call  loans 
m  New  York  are  as  follows:  — 


The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 


New  York  on — 
London,  sight 

.,  60  days 
Amsterdam,  sight 
Berlin,  sight 


$4  75H 
$4  76A 
»4  71i 
4D.80C. 
70ic. 

Copenhagen,  cheques  -27.460. 

Italy,  sight  ...    e-<l2l. 

Paris,  sight  ...   5.84}fr. 

Petrograd,  sight      ...    29-25c. 

Switzerland,  sight  ...    S.Ol'jfr. 

Vienna,  sight  ...   11.55c. 


^Rate  Ourrent-v 


84  sm, 

«4  88j 
»4  85}g 
40.23c. 
95ic. 
26.85c. 

6-17Ji. 

6.1  Sfn 

51-37C. 

6.1 6}  fr. 

20  22JO. 


Par  as  usually 
I  Quoted 

4.8666  dollars  for  £1 


40J  cents  for  1  gaildef 
96.28  cents  for  4  mariis 
26J  cents  for  I  kronen 
6.18J  lire  for  81 
6.18}  francs  for  $1 
81.45  cents  for  1  rouble 
6.18}  francs  for  Jl 
20,26  cents  for  1  kroner 


Calcutta 
Bombay 
Uadras 


3,C0,C00      2,00,000  Total 

•  Deferred. 

Tendered,  Accei 

Es.  1,80,00,000    _    Es,l,20,( 

Muiimum  Eates  obtained  f. 

Bills 

Rs.       Average.    Minimum 
10,000       1/4.166 


l,77,CO,0 


Bills  sold  were  : — • 

/-Teleuraphlo  Transfers  —, 


SILVER. 

For  the  somewhat  prolonged  period  of  nine  working 

days  the  price  of  silver  remained  steady  at  SQ^d.,  but 

on  January  8  a  fall  of  id.  occurred  wliich  has  been 

followed   by    a   further    sagging   tendency,    the    price 

receding  to  3Qd.  per  ounce.     Large  sales  have  been 

made    to    India    o?i    Chinese   account.      Sales    from 

America  have  also   been    unusually  heavy,  while  the 

d idler  market  tendency  induced  some  hoklers  to  take 

their  profit.       Consequently,    further  substantial  sup- 

[  plies  were  available  making  the  large  demand  for  coin- 

i  age  comparatively  easy  to  fill.     An  Indian   Currency 

I  return  of  January  7  sliowed  a  reduction  of  26  lacs  in 

the  silver  holding    as    compared  with  the  increase  of 

112  Lies  in  the  return  for  January  3,  but  a  later  cable 

j  shows    that   the    upwai'd  movement    has   again    been 

esumed. 


10,000 
1,80,000 


1/4.156 
1/4.156 


V4.% 

i;4A 


/  20,16,000*  1/4.IE6 

\  15^4.000  1/4.25 

/  39,50,000*  1/4,166 

t  20,84  000  1/4.26 

/  8.33.000*  1/4.166 

I  13,33,000  1/4.25 


Minin 
1/4A 
1/4} 
1/4,V 
I/H 


Jan.  5 

R 

R 

9 

.         36Jd. 

361|,1. 

358d. 

36}d. 

36id. 

36Jd. 

Rb.    91| 

9U 

92^ 

93 

93 

1/4.V 

1/4,', 

1/4,', 

1/4,', 

1/t.^ 

l/4i'. 

LoxDO.v  Joint  Stock  Bank. — Final  dividend  of  15s. 
per  share  for  the  past  half-year,  being  at  the  rate  of  10%.- 
per  annum  (less  income  tax) ;  £271,600  has  been  applied 
for  depreciation  in  the  value  of  securities;  £50,300  carried 
forward. 
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^telt  tolmnjt 


Settlement  ] 
Days      J 


TIOKBT  DAT.  PA.T  DAY 

Thnr.,  Jan.  25       Fii.,Jan. 


Thur.,Feb.  1 


The  Stock  markets  throughout  the  week  have 
been  ovei"shado\ved  by  the  looming  ^N'ar  Loan,  the 
terms  of  which  are  now  known.  Business  in  other 
than  Depailments  for  Government  issues  has  been 
very  slack  indeed  and  inclined  to  dulness,  more  par- 
ticularly as  regards  Home  Bailway  Ordinary  Stocks. 
Some  considerable  fluctuations  and  large  business 
has  been  done  in  the  old  4J%  War  Loan,  for  while 
the  price  ranged  between  98  and  99,  before  the  terms 
of  the  new  issues  were  known,  it  rapidly  advanced 
to  the  region  of  par  after  they  were  revealed. 


A  veiy  big  subscription  to  the  loan  is  anticipated, 
but  it  is  considered  likely,  if  not  certain,  that  the  bulk 
of  the  large  applications  will  not  he  put  in  imtil  nearly 
the  time  the  closing  of  the  lists  occm-s — Febnaary  16. 
Where  large  sums  are  in  question  the  loss  of  intei'est 
in  paying  up  in  full,  at  once,  or  deferring  paying  up 
in  full  until  immediately  prior  to  Februaiy  16,  is  an 
important  consideration.  Perhaps  at  the  commence- 
ment of  the  receipt  of  money  over  the  counter  at  tlie 
Banks  of  England  and  Ireland  the  rush  will  be  rather 
on  the  part  of  small  investors  who  are  able  to  disre- 
gard any  tiny  difference  in  interest  conditions,  be- 
tween payments  in  full  at  an  early  date  and  deferring 
to  near  the  time  the  lists  cloSe. 


What  undoubtedly  largely  influences  the  minds  of 
those  who  desire  to  subscribe  to  the  country- 's  require- 
ments in  making  their  selection  between  the  5%  and 
4%,  is  the  amount  of  income  that  they  receive.  The 
Income  Tax  is  a  graduated  one  according  to  the 
amount  of  income  earned  and  unearned  combined,  or 
earned  or  unearned  alone,  and  any  person  whose  in- 
come does  not  exceed  £130  per  annum  is  totally 
exempt.  The  4%  form  of  loan  will  appeal  more  par- 
ticularly to  people  who  have  large  incomes,  but  those 
who  have  small  incom.es  where  the  tax  on  Income 
works  out  under  5s.  Od.  in  the  £  will,  we  consider 
incline  to  put  their  investment  into  the  5%  form  of 
loan. 


It  will  be  useful  to  have,  for  purposes  of  reference, 
the  rate  in  the  £  that  is  charged  on  varying  incomes. 
These  are  given  below:  — 
On  earned  income  rate  in  the  £ 

2s.  Sd.  if  the  total  income  does  not  exceed  £500. 
2s.  Gd.  if  the  total  income  exceeds  £500  and  does 

not  exceed  £1,000. 
3s.  Od.  if  the  total  income  exceeds  £1,000  and  does 

not  exceed  £1,500. 
3s.    Sd.    if   the  total   income   exceeds  £1,.500  and 

does  not  exceed  £2,000. 
4s.    id.   if  the   total   income  exceeds  £2,000  and 
does  r.ot  exceed  £2,500. 
On  unearned  income 

3s.  Od.  if  the  total  income  does  not  exceed  £.500. 
3s.  6(7.  if  the  total  income  exceeds  £500  and  does 

not  exceed  £1,000. 
4s.  OJ.  if  the  totalincome  exceeds  £1,000  and  does 

not  exceed  £1,-500. 
4s.  Gd.  if  the  total  income  exceeds  £1,500  and  does 

not  exceed  £2.000. 
Members  of    His  Majesty's  Forces  are  entitled  to 
claim  assessment  at  a  specially  reduced  rate. 


The  contract  with  the  Secretary  of  State,  dated 
August  1895,  expires  on  June  30,  1919,  at  which  date 
he  will  take  over  the  undertaking  upon  repayment  to 
the  Company  of  the  amount  expended  by  it  upon 
the  line  in  sterling — ^viz.,  £690,000 — interest  on  the 
capital  advanced  by  the  Goverimient  not  being  in  the 
meantime  chargeable  against  the  Company.  The  Com- 
pany will,  by  this  arrangement,  be  enabled  to  pay  a 
dividend  of  5%  per  annum  on  its  Capital  Stock 
up  to  the  end  of  the  contract  period,  and  to  repay  the 
capital  on  its  expiration,  together  with  a  bonus  con- 
sisting of  £15,000  premium  upon  the  Debenture  stock 
issue,  jilus  any  remaining  credit  balance  on  revenue 
account.  The  1895  contract  provides,  inter  alia,  that 
the  Government  may  take  over  the  line  on  twelve 
months'  notice,  on  June  30,  1919,  or  at  intervals  of 
ten  years  thereafter,  repaying  the  paid-up  capital  in 
sterling  in  London.  The  accounts  of  the  Company  for 
the  past  year  show  a  profit,  after  paying  interest 
charges,  &c.,  of  £19,242.  Out  of  this  the  dividend  of 
5%  has  been  distributed,  requiring  £18,979.  and  the 
balance  carried  forward  is  raised  from  £7,135  to 
£7,397.  The  price  of  the  capital  stock  is  about  95, 
and  allowing  for  accrued  dividend,  a  yield  of  £5  8s.  Id. 
per  cent,  is  forthcoming.  Inasmuch  as  the  5%  divi- 
dend is  safe,  at  any  rate  for  the  next  two  and  a  half 
5-ears,  the  stock  forms  a  sound  investment  at  the  price. 

BENGAL   AND  NORTH   WESTERN 
RAILWAY. 

The  drop  from  8%  to  7%  in  the  dividend  on  Bengal 
and  North  Western  Eailway  stock  which  took  place 
twelve  months  ago  has  been  partially  regained,  the 
final  distribution  in  respect  of  the  year  to  September 
last  being  at  the  rate  of  8%  per  annum,  making  7i% 
for  the  year.  Twelve  months  ago  we  expressed  the 
opinion  that  the  set-back  which  the  Company  experi- 
enced ill  1914-15  was  likely  to  be  short-lived;  and 
such,  fortunately,  has  proved  to  be  the  case.  In  that, 
year  the  gross  earnings  declined  as  much  as 
Es.21,73,.500,  or  10.2%,  and  in  the  past  twelve 
months  there  has  been  a  recovery  of  Es.  14,33,100,  or 
7.5%.  Since  the  close  of  Sepember  the  traffic 
receipts  of  the  line  have  further  improved,  and  with 
Indian  trade  now  very  active  the  results  for  thp 
current  year  promise  to  be  quite  satisfactory.  More- 
over, adopting  their  usual  conservative  policy,  the 
directors  are  not  likely  to  liave  distributed  profits  up 
to  the  hilt,  and  it  v.'ill  probably  be  found  when  the 
report  is  issued  that  the  earning  capacity  of  the  Com.- 
pany  is  in  excess  of  the  actual  dividend  paid.  Last 
year,  it  will  be  recollected,  the  surplus  available  for 
the  Ordinary  was  £228,480,  a  sum  equal  to  a  dividend, 
less  tax,  of  about  8f  %  on  the  stock.  Assuming,  as 
we  may,  that  in  tlie  year  to  September  last  there  has 
been  an  increase  in  profit  of  about  7%,  the  divisible 
surplus  would  be  raised  to  about  £244,500,  a  sum 
sufficient  to  have  paid  a  dividend  of  nearly  9J%  on 
the  Ordinary  stock.  With  a  possible  further  expan- 
sion in  the  current  year  a  leturn  to  the  former  rate 
of  8%  should  certainly  be  accomplished  twelve  months 
hence.  The  dividend  record  of  the  Company  for  a 
number  of  years  past  wUl  be  seen  from  the  statement 
appnded: — 

Bengal  and  North-Western  Sailnay. 


SOUTH   BEHAR    RAILWAY. 


Hall 

Halt 

Tear 

Half 

Hal 

% 

% 

% 

% 

X 

1916-16 

1908... 

L914-15 

...    7 

7 

1907... 

101.V14 

...    8 

8 

1906... 

8* 

1905... 

...    6 

8 

1904... 

1911... 

...    7 

6 

7t 

1903... 

;9io... 

...    7 

1902... 

1909... 

...    7 

s 

7} 

1901... 

...    6 

The  South  Behar  Eailway  is  worked  by  the  East 
Indian  Eailway  Company  on  behalf  of  the  Govern- 
ment of  India  for  a  yearly  rental  of  £30,000,  a  sum 
equal  to  a  return  of  5%  on  the  capital  stock  after  pay- 
ing Debenture  interest  and   administration  expenses. 


•  Rate  per  cent,  per  annum  for  nine  months  to  September  30. 1913. 

The  price  of  the  Ordinary  stock  is  al)Out  122,  and 
on  the  existing  dividend  basis  the  yield  afforded  is  about 
£6  7s.   Id.   per  cent.     Were  the  dividend   this   year 

raised  to  8%  the  return  to  the  investor  at  the  current 

price  would  be  £6  15s.  Id.  per  cent. 
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CLERGY    MUTUAL 

ASSURANCE     SOCIETY,     1829. 

NO  SHAREHOLDERS.        NO  AGENTS.        NO  COMMISSION. 


UNIVERSITIES  and  PUBLIC  SCHOOLS, 

CLERGY    AND    THEIR     RELATIVES, 

ALL    BENEFITS    OF    THE    SOCIETY. 

••  WIthout-Proflt "    Policies,   open    to    the   General  Publle,  at 
exoepttonally  low  rates. 

Office)       2*3    THE     eANCTUARY,    8.W. 


WEST  AFRICA. 
INNES  MacDONALD  &  SEALE, 


a.  Concessions  prospected  and  opened  up. 
C  Mines  managed  on  contract  and  tribute. 


jTARKWA,  GOLD  COAST  COLONY; 
•       •"      117  FARRINGDON  AVENUE,  LONDON,  E.G. 

M.  L.  INNES  BROWNE,  London  Representative. 


TIVIAN    Huaa 
SMI'lH  Esq. 


ROYAL  EXCHANGE 

ASSURANCE  CORPORATION. 
Annuities. 


{I  li'ire.  Life.  Sea, 
1 1  Acddeats,  Motor  Car. 
1 1    Plate-aiass,  Burirlary, 

Bmpioyera'  

Ivo  Stock,  1 
PIdeUty  Qu 
n*  CorponttUm  U  prepand  t»<Kl<u  TRUSTEE  and  EXECUTOR. 


Special  Terms 
i  granted  In 


The  volume  of  business  in  the  Mining  Department  has 
been  very  small,  and  there  are  practically  no  out- 
standing features  to  call  attention  to.  There  has  been 
a  fair  degree  of  steadiness  in  the  Par  Eastern  Band, 
but  more  particularly  inqiiiries  for  Government  Areas, 
the  price  of  which,  at  one  time,  appreciated  to  about 
55s.,  principally  on  Cape  baying;  the  best  price  has 
not  been  held.  Little  attention  has  been  given  to  the 
"  white  "  labour  agitation  on  tlie  Rand.  A  great 
number  of  men  have  joined  the  Forces  on  half-pay  and 
retention  of  their  berths,  and  extra  work,  it  is  alleged, 
has  fallen  on  those  who  have  not  gone  to  the  Front 
and  who  have  remained  at  the  mines.  Claims  have 
been  made  by  the  remaining  workers  for  extra  re- 
muneration, and  these  claims  have  been  acceded  to. 
At  one  mine,  the  "Van  Eyn,"  there  was  the  addi- 
tional complication  of  a  threatened  strike  if  the 
managers  retained  the  services  of  Cape  boys  who 
apparently  have  replaced  out  and  out  "  whites  "  who 
have  gone  to  the  Front.  It  is  far  too  frequently  the 
case  that  the  Cape  boy  of  hybrid  bi-eed  assumes  the 
airs  of  an  out-and-out  "  white  "  with  added  insolence  : 
he  is  more  than  self-assertive,  he  is  aggressively  asser- 
tive, and  the  "  whites  "  object  to  their  being  allowed 
to  work  shoulder  to  shoulder  with  them.  This  matter 
too  has  been   settled.     No   trouble  is  anticipated  as 


was  the  case  in  1913  and  again  at  the  beginning  of 
the  following  year. 

lihodesian  shares  have  about  "marked  time,"  or 
have  been  dull. 

Diiunond  descriptions  remained  very  hard  after 
renewal  of  inquiry  for  De  Beers  DefcriT-d,  the  price  of 
which  has  been  as  high  as  ]3li,  and  several  of  the 
shares  of  the  lesser  fry  have  appreciated  slightly. 

The  ma^'kct  for  Russian  mining  descriptions  shows 
very  little  change  on  balance,  there  having  been  a 
temporary  slight  set-back  after  the  previous  hard  trend 
of  the  market  with  a  subsequent  recovery. 

The  continued  good  developments  reported  at  the 
"  Bawdwin  Mine  "  have  caused  a  renewal  of  interest 
in  Burma  Corporation  shares.  These,  during  the 
week,  rose  to  4|,  but  have  eased  off  to  a  shade  under 
4.  In  a  paragraph  on  page  86  we  give  some  particu- 
lars of  the  more  recent  developments  shown  in  the 


Prices  of  metals  contrast  as  under:  — 


Copper 
Tin... 


, — Jan.  12 — ,  , — Jan.  6 — , 

Spot    Forward  Spot  Forward 

.,.     13Ci        126J  133          ISgi 

_    mi        186i  180}        182S 

_      30i          291  301          29i 


, Deo.  29 — , 

Spot    Forward 
138}       134i 
178}        1801 
30}         29i 


MODDERFONTEIN   B.-II. 

IS  ORE  USED  NOW  "  ABOVE  THE  AVERAGE 
GRADE " ? 

A  SHAREHOLDER  in  the  Modderfontein  B  Company 
writes  us  anent  our  remarks  of  last  week,  and  our  fore- 
cast of  possibly  100%  dividends  as  an  average,  for 
a  life  of  25  years,  on  the, use  of  720,000  tons  of  ore 
from  January  1,  1918,  with  enlarged  plant.  He 
wants  us  to  give  an  assurance  that  such  calculations 
can  be  relied  upon.  We  sought  to  be  conservative, 
for  our  figures  indicated  a  possible  profit  of  some 
£90,000  per  annum,  or  nearly  1.3%  extra,  beyond  the 
sum  required  to  meet  100%  dividends  on  £700,000 
of  capital,  but  with  mining  our  correspondent  must 
recognise  that  there  is  no  certainty ;  to  use  the  verna- 
cular, no  miner  "can  see  beyond  the  point  of  his 
pick."  Our  correspondent,  and  others  who  may  seek 
to  infomi  themselves  on  the  point,  must  take  it  that 
we  luive  sought  to  br  conservative.  We  arrived  at  a 
life  of  •!')  ye. lis  aftc-;  elimiirilion  of  nenrly  one-third 
of  the  Company 's  total  area,  as  possibly  containing 
unpayable  deposits,  and  therefore  not  to  be  taken 
into  account,  and  we  made  no  allowance  for  enlarged' 
tonnage  tending  to  reduce  workhig  costs. 

The  raison  d'etre  of  our  correspondent's  npi~v'ous- 
ness  is  a  paragraph  from  a  "  fliuiiicial  "  journal 
wherein  shareholders  are  warned  that  the  Modder- 
fontein B  Company  for  the  past  two  years  has  been 
crushing  a  great  quantity  of  ore  which  is  "  admitted 
to  be  above  the  average  grade."  It  is  added  that  this 
policy,  "  usually  unsound,"  is  excusable  in  this  case 
as  it  was  adopted  to  put  the  Company  in  funds  to 
increase  the  plant.  The  journal  concludes:  "  Our 
readers,  however,  should  be  under  no  illusions ;  the 
increased  production  may  not  mean  increased  divi- 
dends, for  the  grade  will  come  down  to  36.<;.,  or  should 
do  so  if  the  mine  is  worked  with  no  strain." 

We  think  our  correspondent  is  unduly  alarmed;  the 
mere  assertion  of  a  paper  that  terms  itself  a  "  finan- 
cial "  organ  is  not  to  be  taken.  One  has  to  look  into 
definite  facts  and  to  refer  to  the  back  reports  of  the 
Company  to  ascertain  the  recent  history  as  to  the 
quantity  of  ore  mined  each  year,  the  quantity  used 
each  year,  and  the  quantity  at  the  end  of  each  year 
that  is  in  sight — or,  as  it  is  termed,  the  quantity  and 
assay  value  per  ton — of  ore  reserves. 

We  give  below  figures  taken  from  the  official 
reports  of  the  quantity  of  ore  reserves  in  sight  at  the 
end  of  each  year,  together  with  the  assa.y  values  and 
the  width  of  slope  on  which  the  ore  reserves  are 
based.  Each  year,  it  will  be  noted,  the  ag^-egate 
ore  reserves  have  shown  an  increased  value  per  ton  as 
compared  with  the  year  previously,  and  this  notwith- 
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standing  tlie  fact  of  a  small  increase  in  the  thickness 
of  ore  deposit  mined  out.  For  the  tonnage  each  year, 
and  to  ser%'e  as  a  guide  to  the  policy  of  the  Company, 
we  give,  besides  the  tons  milled  each  year,  the  pro- 
portion of  ore  sorted  out  before  the  milled  tons  are 
arrived  at  and  the  actual  extraction  per  ton  of  ore 
that  has  been  passed  through  the  i-eduction  plant. 
Here  it  will  be  noted  that,  with- the  exception  of  1914. 
the  extraction  value  of  each  year  has  exceeded  that  of 
the  preceding  year.  ^Ye  have  to  await  the  figures  as 
to  the  quantity  of  ore  reserves,  assay  value,  and 
otoping  width  in  respect  of  1916,  but  we  have  the 
actual  quantity  of  ore  milled  in  that  year.  ^\'ith  these 
exceptions  we  present  the  table:  — 

Mine  Tons  On        ^Ore  used  in  Tear~ 

OreEesen-es  Width  Tons      Alter  Extraction 

*  at  Dec.  31        Assay     Inches  Mined   Sorting   per  Ton 

1912 2,594,000  30/7            54  387,487  11  37/4 

1913 2,800,400  84/10          55  404,580  llj  38/9 

1914 2,772,640  '  36/1             55  440,000  10  33/11 

1915 2,790.740  37/2            56  509,700  ISJ  40/6 

1916 ?  11  623,700  —  4-1  9 

As  throwing  further  light  on  the  policy  of  the 
Company,  we  may  next  show  the  quantity  of  ore 
developed  in  the  year,  the  quantity  used  in  the  year, 
and  the  assay  value  of  the  new  ore  developed.  We 
give  the  figures  below:  — 
PayaUe  Tons  Used  and  Developed  Each  7ear  and  Assay  Value 


Mine 

Mine 

Tons 

Tons 

Used 

Developed 

Assay  Value 

1912      ... 

437.306 

428.000 

31/6 

1913      ... 

...       456.758 

585,081 

53'1 

1914      ... 

...       489,125 

930,700 

36 '6 

1915      ... 

599,371 

537,556 

39'4 

"Sorting"  plays  an  important  part,  for  it  has 
recently  been  the  practice  of  the  Company,  from  the 
total  quantity  of  ore  mined  and  raised,  to  eliminate 
approximately  1-5%  of  the  waste  rock  adherent  to  true 
reef  matter,  and  the  small  quantity  of  payable  material 
that  is  thrown  aside — lumps  of  rock  with  attached 
reef  matter — has  shown  a  value  of  the  rejected  quan- 
tity of  stuff  raised  of  only  about  2s.  6d.  per  ton. 

Now  the  assay  value  of  tlie  tons  developed  in  the 
year  1915  is  returned  as  395.  4d.  per  mine  ton,  and 
we  call  particular  attention  to  the  distinction  between 
the  mine  ton  and  the  mill  ton.  To  emphasise  this  we 
repeat,  the  mined  ton  is  the  total  material  mined  and 
raised ;  the  milled  ton  is  the  mass  of  payable  ore  after 
elimination  of  waste.  If  the  minetl  ton,  containing 
waste  which  averages  a  grade  of  only  about  2s.  Qd. 
per  ton,  has  a  15%  quantity  of  waste  taken  from  it, 
.39s.  4f/.  mine-ton  grade  when  applied  to  extracted 
value  in  mill  should  be  appreciably  higher  than 
39s.  id.,  and  yet  the  "  financial  "  organ,  about  whose 
statements  so"  much  alarm  is  professed,  calmly  says, 
"  for  the  grade  will  come  down  to  3Gs.,  or  should  do 
so  if  the  mine  is  worked  with  no  strain." 

In  the  last  table  it  will  be  noted  that  in  the  j^ear 
1913  evidently  a  rich  patch  of  ore  was  encountered, 
for  the  development  of  that  year  was  nearly  600,000 
mine  tons  of  ore,  assaying  53s.  Id.  per  ton.  Doubt- 
less, the  last  two  or  three  years  a  very  large  proportion 
of  this  rich  patch  has  been  used,  and  rightly  so,  and 
the  profit  obtained  from  the  use  of  such  good-grade  ore 
has  been  utilised  to  provide  for  extension  of  plant  and 
also  for  increasing  the  dividend  results  of  the  share- 
iiolders.  But  we  must  defer  further  criticism  on  the 
position  of  ore  reserves  until  we  learn  what  has  been 
the  extent  and  value  of  the  ore  developed  in  the  year 
1916,  and  what  is  the  quantity  and  assay  value  of  the 
ore  reserves  at  December  31,  1916;  but  we  certainly 
cannot  place  any  faith  in  a  "  financial  "  organ  that 
anticipates  a  mill  grade  from  sorted  ore  of  only 
36s.,  when  a  year  ago  the  assay  value  of  2,790,740 
tons  of  ore  reserves  was  37s.  2d. 

As  to  1916  results,  preliminary  figures  show  a  mill- 
ing extraction  of  44s.  9(2.  per  ton,  and  about  523.000 
tons  milled.  We  will  reduce  this  to  the  value  obtained 
from  such  quantity  of  ore  milled. 

£ 

623.000  tons  milled,  yielding  44/9  per  ton=  l,17i.,212 


On  assumption  that  resen-e  ore  was  used  of  same 
assay  value  as  the  reserves  stood  at  a  year  ago,  and  r 

that  of  the  material  raised  about  15%  was  sorted  out, 
such  15%  representing  waste  containing  a  value  of 
2s.  6d.  per  ton  only,  what  would  this  show? 

£ 

615,300  mine  tons  raised,  assay  value  37/2  per  ton=    1,143,432 

92,300  mine  tons,  fay  15%  sorted  out,  containing  2/6  per  ton  11,537 


Value  of  assay  sliowings  of  mined  ore,  less  waste         1,131,895 

Value  secure.!  from  net  523,000  tons  milled,  at  44/9  per  ton  ...    1,170,212 

The  outcome  of  the  inquiry  appeai-s  to  indicate  that 
the  pohcy  of  the  Company  at  the  present  time  is  based'" 
on  the  use  of  ore  reserves  and  new  ore  developed  very- 
near  to  the  assay  value  returned,  especially  in  view 
of  the  recent  development  showings. 

Modder  B. — Developments  reported  as'below:  — 

^——Payable  Reef  Showings—^  Shilling. 

Distance  Inches 

Exposed     Width  Assay 

Feet         Inches                Assay  ». 

1915* 5,690              26                    95,7  2.483 

[Pavable  footage  disclosures,  not,  eb  previously  in  quarterly  reports,  tola 
ootAge.l 

1916.    Jane  qr.     ...    ?,''47             24                    90 1  2,160 

Sept.qr.     ...    1,111             25                  147/0  3,675 

•  Adjusted. 

Modderfontein  B.— Issued  capital  £700,000,  in  &1 

shares.  Plant  of  capacity  to  deal  at  present  with 
540,000  tons  a  year.  Additional  plant,  to  bring  capa- 
city to  720,000  tons  per  annum,  expected  to  be  in 
operation  September  1917. 

tear  to  Tons  Sort-    .^Revenue^    ^Espense8-.v     ^Proflt-^      Price 

Deo.31Stp8.  Milled  Ing     Amt.  Perton    Amt.  Perton  Amt.  Perton  endof 
%        £  £  £  Period 

1915    ...  96    509,700  16 1,033.518   40/6    403.745      15/10  629,773    21.'8     6i 
1916.  ;  .  .        v^ 

Mar.qr.  96  137,000  15  293,171  42/9  117,919  17/2  175.252  25f7  5H 
June  qr.  95  137,500  14^  288,720  42/0  121.673  17/8  167.047  24/4  655 
Sept.qr.  9S  135.500  13  235.828  42/10  119,490  17/11163,338  21/11  64 
Oct.  ...  96  45,700  11}  103,408  45/3  40,972  17/11  62,436  274  6(J 
Nov.  —  46,0f0  —  102,273  45/5  42,723  19  0  59,547  265  7^ 
Dec.        —    45,000    —     99,578    44/3      4  2.989      19,1      56,589    25/2     7A 

Year         —  523.700    —1.172,978    41/9    485,7c9       18  6    687.2C9    26/3    7* 
Dividends— 1915.  June,  32 J;  Dec,  35  per  cent. 
1916,  June,  37J  ;  Dec,  40  per  cent. 


SOUTH  AFRICAN  LAND  COMPANIES. 

Without  making  a  complaint,  but  with  a  view  to 
directing  oixr  attention  to  what  a  correspondent  con- 
siders to  be  a  defect  id'TiiE  Statist,  the  suggestion 
is  made  that  we  have  not,  in  the  past,  dwelt  upon  the 
potentialities  of  tlie  land-owning  companies  in  South 
Africa,  exclusive  of  Rhodesia.  ^Ye  may  say  we  havf 
made  intermittently  r^M-enees  to  items  of  interest 
contained  in  the  reports?^  some  of  the  more  important 
land  enterprises,  and"»f  important  companies  there 
are  but  few. 

Initially,  when  the  Transvaal  was  being  opened 
up  and  prosjjected  for  minerals  over  a  quarter  of  a 
century  ago  there  was  quite  a  rush  to  form  companies 
to  acquire  large  areas  of  ground  and  create  companies 
whose  object  was  to  be  to  develop  them,  either  by  way 
of  prospecting  the  minerals  or  effecting  some  work  and 
disposing  of  plots  of  land  to  would-be  settlers.  Refer- 
ences to  initial  prospectuses  show  that  most  glaring 
mis-statements  were  made,  and  very  little  indeed  being 
known  in  this  country  as  to  the  character  of  the  lands, 
they  were  little  controverted.  The  enthusiasm  that 
"was  brought  about  was  largely  by  artificial  means, 
including  references  to  the  prospects  of  the  companies 
having,  in  the  areas  they  had  acquired,  some  ground 
that  might  prove  to  be  profitable  from  containing  gold 
or  mineral  deposits.  Here  and  there  a  few  discoveries 
were  made  of  properties  containing  diamonds,  gold, 
copper,  tin,  lead,  silver,  mica,  and  other  valuable  pro- 
ducts, but  the  main  profitable  item  found  in  the  area 
they  acquired  has,  so  far,  proved  to  be  coal,  and  as 
regards  the  companies  to  whicli  we  shall  make  refer- 
ence, it  will  be  found  that  coal  properties,  either  in 
the  shape  of  land  still  directly  held  by  the  Company, 
or  of  land  which  the, Company  has  disposed  of  to 
subsidiai7  companies  lor  working  coal,  the  revenue- 
i  producing  item   of  the  companies  has  been   derived 
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iifiuly  I'lidifly  from  coal.  Sc.nif  of  tlie  c'oini}iuiics 
Ikivc  luil  piO|i<_'iiios  for  ;i  (,'11  at  liumber  of  yeius,  Iml 
Uio  work  Ihey  have  effected  has  not  been  relleclpd 
in  revciuio  uccruing  from  ivnts  or  farming,  foe  tlw 
reason  the  land  asset  was  sal  upon,  and  there  was 
tho  waiting  for  the  unearned  increment  in  value,  and 
the  position  as  to  the  hulk  of  the  huge  areas  possessed 
hy  some  of  the  companies  inaains  still  one  of  tho 
^.•ompanies  owning  land,  hut  tleiiving  no  appreciable 
revonuo  therefrom. 

In  some  cases,  subsequent  to  initial  formation  for 
dealing  with  land  out  and  out,  there  was  tacked  on 
business  of  other  character,  ciiiefly  that  of  acquiring 
shareholdings  in  various  companies.  The  consjiquenco 
i.s  that  the  companies  we  make  reference  to  are,  gene- 
rally sjieaking,  both  share  in\(  stment  aiid  land-owning 
propositions. 

Virtually,  what  our  corres|iondent  seeks  to  induce 
us  to  deal  with  is  the  prospects  of  the  companies  be- 
coming profitable  to  shareholders  who  have  so 
patiently,  for  weary  years,  been  waiting  for  results, 
:ind  have  not,  so  far,  secured  them.  We  fear  w^e  can 
hold  out  very  little  prospect  of  profit  results  to  justify 
tli8  capitalisation  that  the  companies  have,  but  high 
capitalisation  has,  in  several  cases,  been  modified  in 
part  by  reconstructions  and  amalgamations  that  have 
been  effected,  involving  drastic  reductions  in  the 
nominal  amount  of  initial  capital;  and,  secondly,  by 
sliare  values  of  reduced  capitals  having  become 
seriously  depreciated  as  compared  with  the  latest  form 
lo  which  the  capital  was  adjusted. 

It  is  necessary  for  anyone  who  desires  to  investi- 
gate the  merits  of  companies  not  alone  to  take  into 
account  the  improbability  of  a  land-owning  company 
yielding,  for  many  years  to  come,  a  revenue  anything 
like  adequate  to  the  market  ca|iitalisation  at  a  reduced 
level  of  the  price  of  the  share  ;  it  is  also  necessary  tor 
liim  to  make  himself  acquainted  with  the  nature  of 
the  share  and  other  interests  which  the  company  has 
acquired.  For  instance,  one  or  two  companies  de- 
rive a  considerable  revenue  from  the  holding  of  shares 
in  subsidiary  companies  which  were  foimed  to  take 
over  coal-bearing  land — or,  as  in  the  case,  we  will 
•say,  of  "  Henderson's  Transvaal  Estates,"  he  will  con- 
sider the  prospects  in  connection  with  that  company, 
nominally  a  land-owning  company,  having  interests  in 
gold-bearing  properties,  in  especial  as  to  the  outlook 
of  it  deriving  profits  in  the  future  from  its  recent  in- 
crease of  interest  in  the  Far  Eastern  Eand,  it  having 
added  appreciably  to  its  former  shareholding  in  the 
Daggafontein  proposition,  where  work  is  now  being 
conducted  for  opening  up  and  equipping  a  property 
situated  not  far  to  the  east  of  the  "  Springs  Mines," 
which  latter  company  should  shortly  commence  to 
produce  gold. 

With  these  general  remarks  we  introduce  some 
brief  matters  of  fact  concer'nng  the  leading,  so-called, 
land  propositions  of  the  Transvaal. 

African  and  European  Investment  Company. 

34  Bishopsgate,  E.G. 
Issued  capital  :  1,168,346  £1  shares. 
iPtoperty.  —  Freehold  properties  a^'wregating  1,070,627  acre?, 
also  mint-ral  rights  over  an  additional  5,500  acre.-j.  The 
land  areas  are  situated  in  nearly  every  district  of  the 
Transvaal,  an<l  a  large  pel'  entage  interest  in  326,588 
acres  of  land  in  Bechuana  (held  through  the  Bethuana 
Farms,  Limited),  and  in  the  Orange  Free  State.  Witli 
share  interests  included,  the  grand  total  of  ilirert  and 
indirect  interest  in  land  (freehold)  amounts  to  .some 
1,320,000   acres. 

Its  principal  obect  was  to  carry  out  the  consolidation  and 
development  of  these  properties,  which  were  selected 
by  Messrs.  Lewis  and  Marks,  and  eome  of  which  had 
been  held  by  them  for  many  years. 

In  addition  the  Company  has  extensive  share  interests, 
more  especially  in  East  Rand  Mining  Estates  Company, 
Vereeniging  Estates,  Diamond  Companies,  L^nion  Steel 
Corporation  (of  South  Africa),  Limited.  It  also  has 
interests  in  Rhodesian  companies. 

At  June  30,  1916,  the  Company's  holding  of 
shares  and  Debentures  in  other  companies  stood   in 


the  hooks  at  .i;r.()7,'IO(t,  subject  to  a  market  deprecia 
lion  of  .feU)H,.'iOI  on  rpjoted  securities.  Special  refei 
encc  was  made  in  the  last  report  to  the  improving 
prospects  of  the  Company's  interests  in  Union  Steel 
Corporation  (of  South  Africa),  Limited.  Other  assets 
include  a  loan  of  Jt !()'.), 7'J7  to  the  East  Eand  Exten- 
sion Gold  Mining  Company,  some  464,800  ("after 
reserve  for  doubtful)  of  loans  and  debtors,  and  £6,200 
cash. 

£ 

Taking  tho  shareholdings  at 450,000 

The  loans  to  other  companies,  &c.,  at        lOO.OCO 

The  cash 6.000 


Less  loans  and  deposits  per  contra 330,000 

226,000 
At  present  market  price  of  the  shares  the  Trans- 
vaal Land   assets  alone   represent  about  3.«.    Id. 
per   acre  182,900 

Issued  capital  at  7.«.  per  £1  share 408,900 

Of  course  this  is  quite  a  "  fancy  "  calculation, 
but  it  appears  to  evidence  that  the  Company's  assets 
are  undei-valued  in  the  market  price  of  the  shares. 

Henderson's  Transvaal  Estates. 

36  New  Bro.ad  Street,  E.G. 
Issued  capital  :  2,212,731  5.«.  shares. 
Property.  —  In  addition  to  holding  and  having  rights  in  large 
land  areas  in  various  parts  of  the  Transvaal  and  in 
Swazieland,  affecting  in  all  4,576,588  acres,  the  Com- 
pany has  considerable  interests  in  Rand  areas.  It 
has  investments  in  the  Henderson's  Consolidated  Cor- 
poration (1,249,478  out  of  1,250,000  shares),  Tyne 
Valley  Colliery,  Henderson's  Nigel  Company,  a 
controlling  interest  in  the  Delagoa  Bay  Development 
Corporation,  and  considerable  interest 'in  the  Dagga- 
fontein Mines,  Limited,  and  Twcefontein  Colliery, 
Limited.  It  also  \\n\'\-  .r  ...  m-  i.  itself,  or  controls 
1,025  claims  in  Vlakfnri,    ,.,  ^  mI,   .  t    Uie  Steyn  Estate 

and   north    of    Dooriikop  ,    .,,i    ,, uth-west   of   the 

Middelvlei  Farm;  Kli|il(.HUiii,  .nid  township  area  to 
south-west  of  Klipfontein,  4,748  acres,  south-east  of 
the  Rietfontein  A  Mine;  large  areas  in  Swazieland,  &c. 
The  present  price  of  the  shares  is  about  par — 5.?.  each. 

Oceana  Consolidated  Company. 

Issued  capital  2,050,530  bs.  shares. 
Properly, —  This  Company  still  possesses  the  initial  asset  of 
some  1,059,0C0  acres  of  land  in  the  Transvaal.  It  also 
holds  shares  in  Transvaal  companies,  and  considerable 
direct  and  indirect  interests  in  Rhodesian  companies, 
in  land,  &(..  in  Mozambique,  land  and  buildings  in 
Beira,  i':c..  jn  Kat.uiga,  in  territory  in  British  posses- 
sions north  wc.-t  nf  the  Transvaal,  in  mining  interests 
in  West  Afn.  ,i— 'l':i(iuah  and  Abosso  Mines,  West 
African  Trust,  Himans,  &c.,  also  in  Egypt  and  Russia. 

It  has  a  considerable  interest  in  the  Piccadilly  Hotel. 

The  .lime  30  last  report  gave  a  detailed  schedule  of  the 
i|uoted  securities  held  by  the  Company,  but  there  was 
no  schedule  given  in  the   1916  report. 

Misfortune    has   dogged    the    steps   of    the    Company    for 
many  years,  and  it  has  been  found  necessary  to  recon- 
struct the  capital  on  three  occasions — 1895,   1909,  and 
1915. 
The  present  price  of  the  5s.   shares  is  about  2s.  Sd. 

Transvaal  Consolidated  Land  and  Exploration  Co. 

Issued   capital  971,214  £1  shares. 


Property  —The  Companv  owns   a   great  extent  of  1; 
various  parts  of  the  Transvaal  (about  3,200,000 


In  the  Waterl>erg  region  some  of  its  properties  have 
been  worked  for  tin  deposit,  and  profits  have  been 
made  therefrom,  but  the  prospects  are  not  at  present 
so  pleasant  as  ht-ietofore  has  been  hoped  for. 

Besides  its  Groonfontein  area  it  has  other  farms — 
Zwartkraus,  Koedoesfontein,  Buffelshoek,  Witfon- 
tein,  Newburg,  Rietfontein,  Welgevonden  No.  777, 
and  Welgelegen  No.  357  in  Waterberg  tin-bearing 
region,  and   Leeuwpoort  to  west   in  Rustenburg. 

The  Company  is  intereste<l  in  the  Wevnek  mine,  also  h&^ 
of  the  £45,000  capital  of  the  Fairview  (T.C.L.) 
Limited,  the  Mount  Morgan  Mine,  Barherton, 
Butterflv-Cecil  group,  Rhodesia,  Swaziland  Tin, 
Limitsd",  Marii.)  Zinc  iMines,  &c. 

In  some  of  the  Coinjiaiiy's  areas  in  Lydenburg  district 
gold  discoveries  have  been  reported.  One  company 
was  formed  to  work,  and  after  effecting  some  small 
production  the  results  wsie  .so  small  that  it  was 
liquidated  in  1915. 
The  present   price  of   the  £1   shares   is  about  1- 
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Transvaal  Estates  and  Development  Company. 

Issued  capital,  983,630  £1  shares. 
Property. —  When  the  Company  was  formed  in  1889  the 
main  asset  was  land,  but  in  years  since  a  policy  of 
steadily  putting  capital  into  investments  in  varied 
securities  has  been  pursued.  The  present  land  holding 
of  the  Company  is  about  1,800,000  acres.  The  show- 
ings of  the  last  balance  sheet  are  given  below,  and 
the  report  contains  a  detailed  schedule  of  the  loan  and 
share  securities  held. 

Abridged  Balance  Sheet,  December  31,  1915. 


Capital  

Creditors       

Unappropriated  profit 


Property    &    expenditure 


Investments ; — 

",553    British  and  Indian  funds 

County  stocliS      

Colonial  funds      

Foreign  Government  Bonds 
Municipal  Bonds 
^fiscellaneous  securities ... 
Dividend  paying  shares... 
Non-Dividend  paying  shares 


7,600 
13,005 
59,637 


The  present   price   of  the   £1  shares   is  about  5?. 


FERREIRA   DEEP. 

This  Compajiy  in  191i2  took  over  tJie  old  outcrop 
Ferreira  Gold  Mining  Company's  area.  The  opera- 
tions of  the  outcrop  and  deep-level  companies  have, 
in  the  aggi-egate.  resulted  in  a  gold  output  of  a  value 
of  over  21f  millions  sterhng,  and  the  dividends  paid 
by  the  two  companies  during  their  respective  histoiies 
have  totalled  £10.838,250  from  start,  of  operations  to 
the  end  of  1916  inclusive — a  tmly  magnificent  record. 
The  undertaking  is  now  neaiing  the  point  of  exhaus- 
tion of  the  contents  of  its  area,  for  on  conservative 
lines  we  estimate  that  the  remaining  ore  in  the  mine 
will  last  the  mill,  dealing  with  650,000  tons  annually, 
a  fm-ther  period  of  some  six  years;  possibly  a  little 
more,  for  experience  on  the  Rand  has  shown  tliat 
estimates  of  livos  are  almost  invariably  exceeded  by 
actual  working.  The  detail  of  the  two  companies  is 
set  out  below:  — 

Tons  Value  Dividends 

£  £                            £ 
Ferreira  (Outcrop  Co.) — 

1891  to  1911          ._      3,560.000  9,700.000  4,919,750 
Ferreira  Peep — 

1899  to  1916          ...      5.536  000  12,089.000  5,918:500 

Total       9,096,000      21,789,000      10.838,250 

For  three  years  in  succession  this  Company  has 
shown  a  slirinkage  in  the  working  profit  per  ton,  in 
the  main  due  to  increased  costs,  and  the  contrast  of 
operations  of  the  last  tliree  years  is  set  out  below  :  — ■ 

, 1915 s         , 1914 . 


Mine  profit  ... 

Per  ton     ... 

Sundjy  revenue 


Donations.  &c. 
Phthisis  account 
Written  off  ... 
Taxes 
Capita]  account 


Deficit  or  surplus 
Balance  brou^^ht  i 
ward 


650,701 
19/6 
18,496 


6a,435 


S9,35S 
—  3,014 
379,750  416,500 
(38J%)  (42}%) 
464,163    

Sur.l  0.548 


Balance  carried  tor- 
narU         117,461  100,913  3cr,,lu0 

The  results  of  the  last  two  years  also  reflect  the 
loss  and  discomfort  caused  by  the  ear.tli  tremors  in 
tliis  region  of  the  Central  Rand.  There  were  two 
distinct  tremors,  one  in  December  1914,  and  the  second 
in  April  1915,  and  both  caused  damage  to  the  No.  2 
incline  shaft,   interfering  with  hauling  and  materially 


adding  to  costs,  as  repairs  were  charged  to  working 
expenditure.  Further,  a  complete  change  in  the  lay- 
out of  No.  2  shaft  had  to  be  made.  There  was  also 
interference  with  development  operations,  reflected  in  . 
the  ore  resen-es.  These  at  September  30,  1916— in- 
cluding approximately  600,000  tons  in  supporting 
pillars— were  1,632,600  tons  of  a  value  of  35s.  3d. 
per  ton,  against  1,854,000  tons  of  a  value  of  35s.  a 
year  previously.  Two  reefs  are  worked,  the  Main  ■ 
Reef  Leader  and  the  South  Reef ;  also  in  places  some 
portion  of  low-grade  Main  Reef  is  extracted,  but  ore 
reserves  are  calculated  on  only  the  Leader  and  South 
Reefs.  The  detail  of  ore  resen-es  has  been  given  as 
under:  — 


-1916 


-1915- 


fetope                         St  ope  Stope 

Width                       Width  Width 

Tons    Assay  In.      Tons    Assav  In.        Tons  Assay    In. 

Leader -' 0"*<'''''P      -"-""   2S'6    —       29.200   2S  2     —        29,200  28/2       — 

^''■""  I  Deep         970.900   36,-    72  1,040,500   35  3     73  1,041,600  36/6      78 

.South  Reef  Deep     632,500   34  0     58     784,400   35  3     57      822,300  34/10     67 


Totals  ...  1,632,600   35, 3     —  1,854,100   35 

Recent  developments  as  under 

Leader — ^ 


[Pavable  footage  c 
191516. 


Dist. 

posed    Width    Assav 
Feet    Inches     s.  d. 


1,893,100     35/8      — 


, South  Beef — ^ 

Dist.  Ex- 
posed Width   ABBay 
Feet  Inches      s,  a. 
iisly,  total  footage.] 


157        17 


72    3 


Ferreira    Deep.— £980,000,  in  £1  shares.     Mills, 
280  stamps  and  7  tubes. 

fearendc        Tons    Sort    — Kevenne-,,  --Expenses-^     --Profits       Price 

Sept  30         Milled    ing  Amt   Perton  Amt.  Perton  Amt.  Pertonendof 

Stps.            •%  e                      e                    £                 Period 
19H-15  280     624.900    9)   1,070.786    34/3    608,714  19/5    462.072    14/10    2^ 

1915-16. 

Deo.  qr.  280    165.850  11^  300.617    36/3    173.842  21/0      126.775    15/3    IfS 

Mar.qr.  2S0    163,070  13  288.951    35/5    170,476  20'11    118,476    14/6    IJ 

Iimeqr.28T    160.010    13  279.455    34/11164.060  20  6       116.395    14/6    1| 

Sept  qr.  230    154.23  121  2-1,207    35/10  162.922  21/1      98,285     12/9    1^ 

rear  ...  643.460         1.13l^^27    35/2    671,532  avu  4^8,695      U/i    IJJ 

1916-17. 
Oct.    ...280      56.080    14i    97,203    34/8      53.57019/1      43.633      15/7    1ft 
Nov.   ...  —       63.760    —     95.331    35/7      54,062  20/0      41.769      15/7    1^. 
Deo.    ...  —        62.540    —      89,237    34/0      53.373  2C/5      35.3S4      13/6    H 
Profits  from  accumulated  slimes  treated  are  included  in  proflta. 
Dividends— 1915.  March.  25 ;  Sept.,  17J  per  cent 
1916.  March.  23^  ;  Sept.,  16i  per  cent. 


Consolidated  Main  Reef.-£924.364 

in  £1  shares. 

ifio  stamps;  three  tube  mills 

fear  ends          Tons    Sort-  —Revenue^  .-Expenses-,      —Profits    Prlcft 

rune  30  Stps.   Milled     ing  Amt.  Per  ton    Amt.  Per  to 

Amt,  Pertonendof 

£                Perio* 

1915-16   no    3*2.895      11}  501  280  29,3    333.349  19  9 

162.931      9/6    19/9 

1916-17. 

Sept.qr.UO      £3.995      10    122,918  29/3      83.884  20/0 

39.034       9/3  19/0 

Oct  ...    110        29.200    10|    41,918  28/8     27,811  19/0 

14,107         9/8  18/9 

Nov....    -       27.760      —     4;.592  29/1      26,b.'9  19/1 

14.C53       10/0  18,6 

Dec, ...     -       29.040      —     42.C39  29/0      27,692  19/0 

14.3(6     10/0  18/6 

Dividends-1916.  June,  6^  ;  Dec..  6J 

per  cent. 

1916.  June,  6i;  Dec.,  5  per  cent. 

MOUNT    LYELL. 

It  looks  as  if  the  Mount  Lyell  ^lining  and  Railway 
Company  may  become  the  leading  entity  of  a  gi^eat 
base  metal  producing  industiy  in  Tasmania  through 
the  acquisition  and  development  of  at  present  dormant 
ore  deposits.  For  many  years  the  Company  has 
developed  and  worked  the  Mount  Lyell  mines,  con- 
taining masses  of  copper-bearing  ore,  and  though, 
taking  results  over  a  series  of  years,  the  dividends  pai'd 
have  not  been  at  a  high  rate,  shareholders  have  never- 
theless received  a   lair  return,  ar.d  vory  large  surplus 
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^jrofits  liave  been  apportidiinci  to  the  extension  of  tlie 
'I)iisines9  of  the  Company,  tlii'  cai-rying  out  of  a  huge 
c'lectj-ic'ity  {jeneratinp  scheme,  and  the  buildin}!;  up  of  a 
very  strong  financial 'position.  In  a<ldition  to  coiipei' 
production,  side-Unes  in  the  business  are  sulplnu-  and 
«uperi)hosphato  manufacture,  and  by  a  recent  arrange- 
ment the  Company  has  obtained  control  of  extensive 
.zinc-lead  sulphide  mines  sitiuited  about  16  miles  from 
the  Mount  Lyell  properties,  and  belonging  to  the 
llerculos  Gold  and  Silver  Mining  Company,  the  Tas- 
mania Copper  Company,  and  tlie  Primrose  Mining 
"Company.  To  develop  and  work  these  properties  a 
new  Company  has  been  fomied  with  the  title  of  Mount 
Rpiwl  and  Roseberry  Mines,  Limited,  having  an 
authorised  capital  of  £1,000,(I()(),  in  £1  shares,  of  which 
:245,00O  shares  will  be  the  purchase  consideration  pay- 
able to  tlie  vendor  concerns  and  100,000  shares  will 
'be  payable  to  the  Mount  Lyell  ( 'ompany.  There  is  the 
!  further  intention  to  raise  .€'210,000  by  the  issue  of 
Debentures  convertible  into  shares  of  the  new  Com- 
pany, and  pending  the  issue  of  such  Debentures  the 
■^lount  Lyell  is  providing  funds  as  required,  and  good 
progress  is  reported  in  the  establishment  of  the  new 
undertaking  on  a  sound  footing.  The  results  of  ex- 
ploration work  on  the  properties  have,  it  is  stated,  been 
oi  a  most  satisfactory  nature,  and  bulk  treatment  tests 
of  the  ores  at  Broken  Hill  have  given  good  results. 
Altogetlicr,  there  seems  reason  to  believe  that  under  the 
•guidance  of  the  Mount  Lyell  Company  the  new  under- 
taking will  prove  a  distinct  success,  with  ultimate 
■considerable  profit  to  Mount  Lyell  shareholders. 

Two  other  important  announcements  are  contained 
in  the  recently  issued  report  of  the  Mount  Lyell  Com- 
pany. The  first  is  that  the  generating  capacity  of  the 
Lake  Margaret  hydro-electric  installation,  which  cost 
about  £165,000,  is  to  be  increased  from  5,000  horse- 
power to  10,000  horse-power,  at  an  expenditure  of 
i60,000.  The  other  announcement  is  that  the  Mount 
Lyell  Company  has  taken  an  interest  of  £20,000  in 
Metal  Manufacturers,  Limited,  an  undertaking  having 
•an  issued  capital  of  £80,000,  formed  by  the  leading 
Australian  copper  producers,  with  a  view  to  the 
establishment  of  a  copper  manufacturing  industry  in 
Australia. 

From    the  foregoing  it       11  be   evident  tl  Tt    tl  e 
'Company  is  branching  o  it  ii  t     new  fields  of  ict    it\ 
At  present  its  earnings  aic     1  tamed  almost  e  tneh 
from  copper  production      In  tl  e  half  jeni  ei  ded  Se] 
tember   30,   1916,   thanks  t     the  ^ery  hi^l     pice  cf 
•copper,  which  more  than  off  et  a  reduce  1         I      f 
treated  and  much  inci eased  en  t  of  pir  1 
to  enhanced  ]5rice  of  f  lel  and  1  „her  \ 
profit  again  rose  appieciabl        i  lounti 
against    £227, ."•>24    in    tie    [     re  hng    1  ill  II 

blister  coppei- |:roducel  in  tl     ]    sthalf3f  ''I    3 

tons,  against  3,403  tor  s  in  tl  e  \  montl  s  tr  AI  cl  1 
the  yield  of  copper  ]  ei  ton  rf  cie  treated  be  i  g  lowei 
at  2.01%  against  2.15%,  due  in  part  to  the  moie 
extensive  treatment  of  low-grade  ore  by  the  newdy 
installed  concentration  process.  The  cost  of  ])roducinGr 
blister  copper  increased  from  19s.  per  ton  of  ore  to 
23s.  Id.  per  ton,  for  the  reasons  above  explained. 
After  deducting  office  and  geni-ral  expenditure,  cost  of 
mine  prospecting,  and  de|ni'iiaiion,  the  net  profit  of 
the  past  half-year  was  £2().;,1C>6,  against  £175,614  in 
the  previous  six  months,  llcavilv  increased  taxation 
had  to  be  provided  foi-,  and  lucordingly  £102,713  was 
earmarked  for  this  piir]iose  in  respect  of  the  past  half- 
year,  against  £65,054  in  the  six  months  to  March  31. 
After  making  these  deductions  the  net  profit  of  the 
half-year  to  September  30  last  comes  out  at  £128,443. 
as  compared  with  £110,55!!  in  the  preceding  six 
months.  The  dividend  distriliution  for  the  past  half- 
year  was  increased  to  10%,  in  comparison  with  6^% 
for  the  half-vear  to  March  31.  1916,  and  5%  for  the 
previous  half-year.  The  sum  required  to  pay  the 
higher  distribution  was  slightly  more  than  the  balance 
profit  after  deduction  of  the  taxation  allowance,  and 
the  can-y-fonvard  is  therefore  a  little  reduced,  as  shown 
by  the  following  statement:  — 


-Hell- Yews  I 


Sop.  30,  Mar.  81,  Sep.  80,  Uer.  31,  Sen.  30. 
.    „      ,        .,  1816  1016         1818  lalO         1014 

CoDpiT  ireflned)  sold  ami  boUIc.I     . 

fur  (toiis)*  2.925       2,851        8,3f,8       4.962       2,368 

Average  price  roalliod  0>er  toiM..JEI3L'  i;)/0  £108  16/6  £87  6/0  £60  0/7  £66  18/10 


;,91»    897,568    801,684    638,411    006,613 


AllooatioDS  : 
Olticc  and  general  charges 
Mine  prospecting 

Depreciation       

Written  off  mine  properties 
Transferred  to  reserve  ... 
Dividends  paidt 


1  in  respect 


...       12,231     12,587  11,790  11,779  9,179 

..       18,2li2      18,0!3  14,60«  4.622  17,376 

..     lli:!,713     65,054  18,400  3,900  318 

..       21,558      20,690  20,123  18,246  11,417 

—  {168,088  _  —  _ 

—  {400,000  _             _  _ 
..    128,919     80,575  64,400  —  64,460 

(10%)         61%  (6%)  —  (6%) 

—             2,220  2,200  —  2,220 

..    129,236    129,712  672,035  697,644  601,643 

..    412,919    897,550   801,684    038,411    606,013 
in  one  half-year  is  produced  in  tt 
period. 

t  Tlie  dividends,  though  paid  in  the  half-year  shown,  are  declari 
of  the  profits  of  the  preceding  neriod. 

{  Appropriations  out  of  amouut  brought  forward, 
(a)  Estimated. 

The  position  in  regard  to  taxation,  the  directors 
state,  is  quite  indefinite,  and  the  total  amount  may  be 
higher  or  lower  than  the  provision  n:jade,  which  is 
based  on  a  war-time  profits  tax  of  50%.  The 
Commonwealth  Government,  it  will  be  remembered, 
proposed  to  take  all  excess  profits  after  June  30,  1916, 
but  it  is  hoped  that  this  proposal  will  be  modified.  A 
little  while  back  cabled  advices  stated  that  mining 
companies  would  be  excluded  from  the  tax,  but  this 
has  not  been  confirmed. 

The  Company's  balance  sheet  is  an  exceedingly 
strong  one,  and  shows  surplus  cash  resources  exceed- 
ing current  liabilities  by  over  £433,000,  practically  the 
whole  of  which  is  used  in  the  business  for  the  purpose 
of  financing  products  pending  their  sale. 

As  regards  the  mining  position,  this  also  is  very 
strong,  the  ore  reserves  of  the  various  adjoining  pro- 
perties amounting  at  September  30  to  no  less  than 
3,260,257  tons,  enual  to  10  years'  supply  for  the  recent 
rate  of  milling. 

Ore  Reserve/. 


^Sfount  Lyell  Mine-^ 

, North  Mount  Lyell , 

Tons  Copper  ^Ive  Gold 

Tons     Copper  S  Iver  Gold 

Tons 

7in3'!30         7')      H3       10 

4,092,450 

77  5  7»      to        1  S3       10 

3.879,052 

61^ 

9      683»      6  0        133       10 

3,648,379 

10             '      fO        133       10 

3,619,670 

1 

1    S    7     •      6  0        1  13       10 

3.444,930 

3,2S«,447 

1    S3     11        6  0        133      10 

3,260,267 

Ihe  puce  of  tl  <  pan-v  s  si  ites  1  is  recently 
leceded  to  aboi  t  2  (  /  piobilly  o\ing  to  taxation 
fens  but  fiom  the  st  ndpc  nt  of  a  holding  for  a  fair 
avenge  annuil  let  i  n  tl  ey  appeal  to  be  \  f,ood  invest- 
n  ent  especnllv  i  "v  ew  of  the  abo\e  mentioned 
development  aid  extei  sion  of  mteiests 


NATIONitL    BANK    OF 
SOUTH   AFRICA  LTO. 

L'f'jhterc'l  in  the    Transvaal, 

(With  «hiih   an-   In, , up.. rale     the  Bank  of    Afriea.  It.!.,  and  the 

•  NM.tal  Bank,  I.t.l.) 

Bankers  to  the  Government  of  the  Union  of  South  Africa  in  the 

Transvaal,   Natal   and    Orange    Free    State.      Bankers    to    the 

Imperial  Gov..,-n-nent  in   South  Africa. 

Capita!  Subscribed  and  Paid  up £2,800,000 

with  power  to  Increase  to  £4,000,000 

Capital  and  Reserve 
Head  Office 

,       ,      „^  ( CIRCUS  PLACE,  LONDON  WALL,  E.C. 

London  Offices      ...      ,  jg  ST.  SWITHIN'S  LANE,  E.C. 

New  York  Agency     10  WALL  STREET. 

The  Bank  hn,:  n.  .nlv  -MIO  Branrlies  and  Agencies, 

a-ncl  is  renr.'«.-..i  ■  !     '  ■     u.,u.;v^i\  T.^'.s ih.'  Ope  Province. 


£3,325,000 

PRETORIA. 


The  Bank  ispr.-i 
Mail  and  Telejirai 
undertake  every  i 
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^ARCTi.^ir  Ar»F»F:TVi>ix. 


I.— BANK  RETURNS,  ETC. 


BAWK  OF  EHrCIiAWD — Weekly  Account. 

An  Account  pnrsaant  to  the  Act  7th  and  8th  Victoria,  cap.  32,  for 

the  week  ended  Wednesday,  January  10,  1917. 

Isaue    SepBrtment. 

rotCB  l88uea____._    £72.494.645    ,   Oo^ernment  Debt  ___^  £11,015.100 

Other  Seouritiea «.     7.434.900 

OaldC!ainandBnUion__    54,044,645 


£72.494,645  I                                             £72,494.645 

Bsoklns  Sepmrtment. 

Proprietors' Oapital £14.553.000  1    Government  Seoaritiea   -£120.273.560 

Rest 3.396.022        Oth"  Seoorities  _. 42,534.303 

PobUo  Deposits 49,529.493        Notes __ 33,478,105 

Other  Deposits     130,243.099    I    Gold  and  SUvcr  Coin 1,419.917 

Beven-day  and  other  BiUs  29-364 

£197,755,885 


£197,755,885 


Comparison  wltb  PreTlons  Six 

Weeks. 

[In  £'8  sterUng— 00,000's  omitted.] 

Ooio 

Deposit! 

Secnrttles 

Wo- 

Ratio 

Bank 

Three 

Date 

■Jlroa- 
■atlon 

4  Bul- 
lion. 

loLla- 
bUities. 

Months' 

?ablie:  Other 

Govt.  1  Other 

1916-17. 

f 

P 

c           c 

e      ;      s 

e 

* 

% 

<*, 

JanT   10 

39.0 

SS-.I 

49.5   130.2 

120.3      41.6 

34.9 

19-41 

5.^ 

39.9 

63.1    116.4 

33,5 

54.3 

52.1    126.7 

57,2    106.5 

33.1 

18-49 

g 

5i 

Deo.    2C 

39' 

R4.3 

53.6    109.0 

42,2    104.7 

33.6 

2064 

6i 

Dec.    1 

55.1 

57.5    106.5 

42,2    104.1 

35.6 

g 

6i 

Dec.      ( 

37  9 

55.9 

58.7    106.9 

42.2    108,7 

3S.5 

2179 

11 

Nov.   29|  37,7 

56,0 

56,2   109,3 

42.2    104,3 

s 

ryn,ii  -M 

40.1 

13.'     48,1   *  11.0  1  33,8  '  29.?  '  62'40 

3 

8A 

Oempsrlson  of  Bank  Retnrns,  Bscbanffeai  Prloea,  4lo. 


Bank  of  England  (in  fi's  ster- 

Jan. 10, 

Jan.  12, 

Jan  13,' 

Circulation    

31.0         £34.3 

£352 

PubUo  Deposits 

49.5 

5?5 

Other  Deposits   ™ 

4?  6 

107.4 

103.2 

34  9 
19-41% 

22  46  It 

Ratio  to  Liabilities 

3?-71% 

Coin  and  Bullion  

51,3 

"^n\^o,  England  Rate 

6% 

5% 

B% 

5% 

5% 

Rate  3  months-  Bills  London  „. 

4|i% 

5J% 

2j% 

Exchanges  : 

27  85 

27  85 

25  11 

New  York  60  days    _ „ 

4  72} 

♦  8U 

'Oo'n^ls2i%0ash    

1/4.'' 

l/4rii 

l/3s 

53 

58} 

P8\ 

62  50 

BUver,  London  -pot oz. 

Wheat,  Onttll'  average  __qr. 

Ootton.MId  Upland lb. 

n-21d. 

iron.Soo'.oh  oi? ton 

84/ li 

60/lOt 

25  251 
29  60 
4  8^.51 

1/4  iV 

78J      I 
85  82 
26id. 


86  ;i 
95  '0 
31M. 
2^'0 
602(1: 


dTRKEirCT    NOTE    ISSUE.— Currency    notes    issued 
circulation  and  the  proportion  of  ^oUl  to  notes  are  shown  below  : 


Oanoelled      Oatstanalng     &  Bnllion      Note 


1918-17.  £ 

Week  to  Jan.  10  ..  3.40'.637 

_       Jan.  3..  4.«28.13B 

„       Dec.  27.. 


Dec.    20.. 


R.192.'6^ 
6  fOl.'T^ 
2,21fi.S 


),432,394         3,033,495      147.519.793 


28.5(10,000 
28.500.000 
28.500.000 
28.500.000 


19-3 


Total  to^Dec.  13...  492,987.911      351.817,014      141.170.897        28.500,000        20-2 
IZ.— Balmnoe  Slieet,  January  10,  1917, 

Advanoei —  £ 

Soottish  *  Irish  Banks  of  Islue      — 
Other  Bankers 


■  >«•■  ootstanding—  € 

OnePoand         101.30fi309 

TenSblUlDK      30.51H9S2 

OsrttBoates  outstanding..,    14,160,000 


Total 


...  149,976.043 


64.000 

Trustee  Savings  Banks        ...        40,000 
Currency  Note  Redemption  A/o— 
Gold  Coin  and  Bullion         ...  28.500  0"0 
QoTenimen#Seoarltlei         ...llfi.272.542 
Balanoe  at  Bank  ol  Bngland...  5.099,501 


Total 


,.149.976  043 


PtrSZ.ZC    ZirCOniE   &.    EXPEN-SITVBB.     [OOD's  omitted  ] 

pendi-  Rx<'e^a  ,— Loan9&A.ivncs.-N,— Cish  Balanc^  Tr'sury 
;ure       Bipend.        Cr.  Dr.  Amt.        +or-y   Bill?  out. 

e  £  £  e  £         forWk.  £ 

!,859        12.937      94.171      f  0.712    17.36>     +    E475    1,095  013 
101,710    24'i,168    160.053    16,887     -  9,S98    1,11.6.815 
8907      41,451      32,843    28,436     -      302    1.148.U6 

18,686      51.267      

6.629  46.801 
4  5.121  7R.660 
83.656  112.333 
25.457      60,644 


1916-17.    Revenue 
7  days  to        fi 

Jan.  7  19  872 
8.723 
8  487 

11.661 
9,827 

12,348 
6,842 

10,432 


„  30 
„  23 
-    16 


Nov.  25 


1H.433 
17.394 
30.246 
16.466 


30,934  2=1.787  +  1,688  1,14S,646 
34,971  25,199  +  6.205  1.143471 
45.179    19.996    -  7.641     1,147.8« 


281d'y»l 
to  Jan.  } 
6,   19171 


313,013  1.598,773  1,236,765  2,986,391 1,708,839    17,562    -  8  213 
\K2,2TS1.876,m  1,473,887       _  -  -  - 


i,177 


283d-y8^ 

to  Jan.  U80,589  1,122.925     942.3331.489,383    594,872 

8,    1916) 


IQ  Caja  de 
OonTerslon 

Dec     7,1918 Peeos259,053.669 

Dm.  29, 1915 237.230.964 

Deo.  31,1914 221,703,321 

Da*.  J1.1913 255,629,114 

J  sly  18.1B13(iaaximam)  266,831.800 


BRUIL.— Gold  In  Oaixt  de 

Oonvcreao. 

Jan.  1  to  Dee.  19, 1916  ...     £5.015.397 

Doo.  31, 1916  6,016,397 

Deo.  31, 1914 9,230.626 

Deo.  31,1913   „      18.400,601 

reb.  19, 1913  (maximum)    26,772,300 


FOBBZOir   BAirXS.  [In  £'e  sterling— OOO's  omitted.] 

t  Lart  Brtnm  belon  th«  War. 


SBn-MAXX. 

, Oaah.- 

Qold.     1  Silret. 

— — >     1      Dl».    "Baling 
Total     ooimtt.    Abroad. 

Hon. 

De-  " 

posit. 

SIEe 

1:J??  1  *?o'l 

8,822  1        93 

'B\sm 

Ill 

..i 

e:li:iii!  .- 

6.181         172 
5,080         188 

si  S\f^ 

lf:l?? 

w, 

In  Bank.  |  Abroad.] 

July  30, 1914t  I    .—165.654-^    j  £190.867     £97,788    £267,327  £15,302'  £37,903^ 
Jan.  J,  1917...I  1^5,703  I  67,724  !    215,07.3       29,323      630.054      1.701     


11.  1917...!  136,237  I  67,724  I    215,457       27,830 


July  83,14t  £67,843  £16,727  £84,670 
Dee.  SO.'IB...  126,024  815  128.839 
Jan.     6,17...  126.045         826    126,871 


£40,055  £94,646  £47,18? 
480.976  '  402.733  228,210 
437,833    I  399,294     188,453 


HOIilAKD. 

Oold.    1  Sllvei. 

Totai. 

DU- 

Ad- 

Olioala 
tlon. 

pSm 

Dec.  30,   1918  .. 

^l-^\  I9I 
48.967  I      682 

49,549 

6.226 

^2;f5l 

7,125 

63,193 

£1,437 

Deo.  31,   1916  .. 
Jan.    2,    1915  .. 

35.765  1  516 
18,054  1      223 

36281 
13.277 

6571 
14.172 

7.793 
1L244 

48.088 
41.140 

IZ 

ZTAXT. 

o^iT- 

-Oaah.- 
Sllvet. 

,        Other 

Total.       Cash.* 

Loans* 
DlBc-nts 

Otronla- 
tlon. 

Dapoflits. 

Nov.  30;    18.. 

£35.972 
35.973 

£2.924 
2,903 

38^rTll0 
38,876      3.864 

li 

150.096 

li 

Nov.  30.   15  .. 
Nov.  30.   14.. 

1   43_^04 

4.S04 

48,208     5.575 
^50,334-^ 

JIffi 

116,880 
_85.225_ 

US 

•  Inolndliw  loielCT  gold  bllto.   State  n 

rtes,  and  small  ohanga 

JAP  AW.          g^ij. 

Discounts. 

Advances. 

Note.. 

, Deposits , 

Public.     1  PilTate. 

^ovM-:ir...1^:??I 

Dec.     2,16...    33.461 

1.959 

£7.863 

12.598 
14.592 

IS 
48,877 

£13.818 

f6:li 

£1,521 

n«3.    4.16...   22.497 

Dec.     5,14...    21.665 

1^ 

7,269 
8.935 

tS§ 

IV^l 

lifi 

dtTBVBTe    Vaults,    losltories    Total.    DIsoonnts.  Oepodta.      Won.    ReiafTe. 


Au?.  1.14t 
Dec.  30.  IS.. 
Jan.      6,  17.. 


-  I  -  £89.888  £411.238 
£85.458  £46  648,132.116  666784 
92,054     47,712    139,766      668,808 


£387.185 
691.694 
703,090 


£2,980  1  £1,679 
6840  I  4,730 
6,790  i     4,735 


July  31.19141 
D?c  22,1918.. 
Dec.  31,1918.. 


Dec.  31,1915...      3.706 
Dec.  31,1914- 

. Go!. 

BVaBZA.  tn  Bank  i   Abroad  incl 


£493 

767 
767 


£4.868 

6.572 
8,910 


£8,762 

14.054 
13,866 


£793 

2.282 
4,402 


£109,911 

237,977 
240,413 


July  «1.14t   £180,114    £14,395  £181,892  '  £76,081    £163,411! 

Dec    28  16   ;    147.260    214,980      372,741  '  744.069      859,130,    10,870 

Jan.    6,'17    ,J47,240    214.960      373.451_  753,9J5_  J89^80,  _10,320 

JI^     ^ris"'    161.132      45.916      210,902     4,13.030      549,337'      7,663      1.53,076 

Jan'    til       155.467      19.971      179^34     163.839      298,433 6.567  '     86,227 

I      ^_ -Cash — N         Loans,      SpanlBb       Olroo-      DapoalU, 

flPAXir.  I    (joij.    I    silver.       Total   ]      Ac.      |       4% 


Dec.  31,1916... 
Dec.   31.1914... 

V.BXATBH^ (,„h ,>     Loan.  1  Total     OoM  Res 

ran.  BBS.  OoM  Ooln  I      and        Be«rr«  Oiicn-  !     He-      aK'nrt  N 

BANKS,     and  Oerta.  Totat  DtoconntB-  Depoalts.  latlon- !  .onrcafc  Lmtnlitle 


Dec.  8. 1918...,  [£85,592  £86,520  £31.625  £123.728  £2.284  143.063 
Dec.  15.1916...!  87,060  88.642  32,133  128,627  2,521148,210 
D<c  22. 1918...      89,983      91,188    31,386 


129,757    3,150,160,112,     69-8% 


JaniKuv 
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P4rl«  _  5 

Berlin  _  S 

Amit«r>Um  _  4i 

Bniflteli  ,«  6 


-     5 


D*t«  VUtd 
Aa«.  10. 14 
D.O.  83.  14 
Joly  1.18 
Aa«.  B7.  14 
Apt.  H.  'la 
Jol7  SB.  14 
July  10.  IB 


Ohrli 


FOREIGN  BANK  RATES  OF  DISCOUNT. 

^Ourren*  Ratos-^ 
%  Data  Pile.! 

Bi  Kov  9.  18 

[l.'nw           _     It  Jm.  a,  18 

Rom,.           _     B  ^°'"'  1.  16 

M>.|rU         „     4t  Oat.   iS.  14 

Stooklinim  _    Bi  Nov.    9,  'IB 
New  York  (Fed. 

lUnte)      3-B  yat^  4.  IB 


III.— FOREIGN 

EXCHANGES. 

Oonrse  of 

■xobmnca 

Jan.  12, '17 

Ja...  5,  '17 

Deo.  29.  MS 

Deo.  20. -18 

ITkr.  40 

aolland               .  3  mos. 

lia.85o. 

nil.  S5o. 

Ufl.  860. 

llfl.  82jc. 

-        ".■.'.■.■."...  Oabl. 

11  a.  68(0. 

nil.  68.-. 

llfl.  680. 

lla.  67|o. 

tUlf                   .  3  moa. 

33lr.  5no. 

351r.  ».: 

351r.  10c. 

331r.  28c. 

-     ...■.:.■.:.■ 0.bl. 

321r.  97io 

32Ir.  75c, 

Jibon  *  Oporto      do. 

3U.I. 

JlVl. 

31}.l. 

«4  7fiS 

»4  76J 

VB 

«4  77  ^ 

»4  77 

«4  77 

«4  77 

forway'  :•.■'.■.■."'.■.■.  Cable 

17kr.  07 

nicr.  no 

17kr.  021 

28tr.  17Jo 

P«(r.  Ih,-. 

—         Cable 

E7tr.  800. 

27fr.  80io. 

27tr.  80c. 

27fr.  80io. 

lB4Jr. 

3  mos. 

163r. 

lesir. 

lS9}r, 

Td- 

p*lD(Bank  pUoBB)  do. 

4941. 

91'1. 

49Sd. 

22p.  40 

22p.  2h 

IRkr.  E6i 

16kr.  m 

16kr.  00 

wilmrland    3  moa. 

2il.  35c. 

1*1.  37i.-. 

24t.  47Jc. 

Oable 

24f.  OOo. 

24t.02J^. 

24f.  12Jc. 

■  of  azob 

KDire  on  ] 

bondoD.  4. 

0. 

Jan.  12, '17 

Jan.  5,  '17 

Dec.  29.  18 

97Anl. 

97ftnl. 

97^01. 

97^nl 

llfl.  680. 

llfl.  67*0- 

is.  4*!: 

Is.  4,.,d. 

is.  4,',d. 

Is.  4*1. 

laenos  Ajrea    ...  90  days 

61}d. 

51d. 

522d. 

Woatta Transfers 

2a.  4H. 

28.  4*d. 

t»ly  SiKht 

321r.  754c. 

321r.  650. 

321r.  77JO. 

314d. 

31jd. 

22d.  42i 

.     22n    24J 

220.  32i 

22n  37J 

lontevideo  90  days 

5611. 

5Sid- 

F6Jd- 

tontreal Oable 

C4  Vi 

•4  7(;9 

«4  76! 

Tew  York Sight 

•4  76f}« 

•4  761 

•4  75* 

«4  76i 

— eodaya 

14  72 

»4  72'' 

•4  718 

-        Oable       ' 

t4  7«^,« 

»4  7R^ 

t4  76ri 

«4  7S^ 

—    on  Paris  ...  Sight 

_    on  Berlin     Sight 

70J-* 

7Uc. 

73»o. 

71  Jc? 

11.55<-.« 

1180c.» 

—  onAmsfd'm  Sight 

40(|c.« 

40IJa. 

40  He 

W^o. 

—    on  Mexico  Silver  « 

10c.  nom. 

'Bla  Cheques 

27f.  8O0. 

27f.  SOJc. 

=iem   .„ Sight 

5J%  Dia. 

ii%  nis. 

'etrograd  Sight 

162)r. 

1631r, 

*167r. 

)66Jr. 

node  Janeiro   ..  90  daya 

12Jd 

12d 

12Sd. 

12,^,d. 

amdlnavla Sight 

IGkr  05 

23(.  97  So. 

3s.  ^}'i. 

3^.  6H. 

wtoerland  Sight 

24t.  I60. 

Valparaiso 90  daya 

llfid. 

11}1. 

llrtd. 

iu;d.' 

Previons  day'a  ratea  onrren 

tiuNewYor 

t  according  t 

Guaranty  Tn 

St  Company 

FOBEZOK  EXCHAnrca  KATES  iTPoir  Koirsoir. 

Prem.  + 
/-Rate  Onrrent-,  Par  as  nsnally         or  Dls.  — 

Jan.  13, '17  July  3, 'U  Qnoted  % 

.     97ftnl.  97fnl.      97J  piastres  per  £1  —0-3 

.  llfl.  rsjc.  12a.  lUo.  12107  florins  per  £1         —  3S 

51}d.  47iAd.     47-5Sd.  per  gold  peso 

.  321r.  940.      2.51r.  36c.  25-22J  lira  peril 
.      31d.  4Sd.        631d.permilrel3 

.22p.  43jc.    26d.  25o.    2.5  22!  pesetas  per  £1 

56d.  61  Jd.       6Id.  per  gold  peso 

.        $4  75f|-      J4  87}        14  8666  peril 
.    27f.  79ic.  26f.  UJc  2.5-22 J  francs  per£l 
162}r.  95jr.      94-67  roubles  per  £10 

12id.  ie,',d.    IRd.  permllrels 

Scandinavia,  3i!>ht  ...  16kr.  27}  18kr.  25  18  159  kroner  per  £1 
Swltierland,  slaht  ...  2.'!tr.  97Jc.25fr.  19*0.  25-321  franca  per  £1 
Vm;paral80.  90  daya    ...      HMd.  9}d.        13d.  per  gold  peso 


BANKERS'  CLEARING-HOUSE  RETURNS. 


On  London 
Alexandria,  sight 
Amaterdam,  sight 
3nenos  Avres,  90  days 
Italy,  sight      ... 
Lisbon,  sight    ... 
Madrid,  sight  ... 
Montevideo,  90  dayg  . 
New  York,  sight 
Paris,  cheques 
Petrograd,  sight 
Bio  de  Janeiro,  90  daya 


-  8-8 
+  30-6 

till 
-10-3 

-  2.3 
+  9-8 
+  71-G 
+  24-3 


Amoimt.  I  IncoiDoo.'  |  IfllB  Agg.  |       Ine.  01  D«e.' 

)00-s  omitted.] 


rin  £•. 
£.3.044  - 
1,071  - 
4,881-4- 
1,043  - 
651- 
S,458  + 
10,716  + 
1,539- 
648- 


8,458  + 

10,716-f 

1,539  - 

848- 


% 
£401  - 11-6 
49-    4-4 
10+      -2 
163  -  13-5 

1,364  + 19-2 

1,356  +  14-5 

97-    59 

""     u-r 


143  +  101 

294,162+       61,930l         453,558+       59,819'  + IBM 
24,534+         3,787i  38.091+          1,224+   3-3 

58,006+        14,991 1  74,393+        10,454  + 16-3 


The  loUowtng  tpaola!  Itami  aw  Inoladed  In  tha  London  olearlnga 


.    I         .          ,   -          J918-I7J        .     , 
o'.30|     57,782+    18.201  jNov.    2     5''.,869 
e=  14!      54,175  -I-      5,718  D.-,'.     l!    64,495 
g'^-29      70,806  +     19.796  |Jan.     4     74.2281    +14,250-1 
Bagg.  1.238,039  +  212,264' 680,381!  ^90,72?_ 

v.— FREIGHTS^AcTOrdingl^tr Messrs.    Farrar,  Groves  &  Co., 

steam    freight  quotations  fompare   as   follows  : 

}3}1   Wie     1914   Homewards-«»i(.     1917   1919     1914 


RDr^BPTitative 
HOMEWARD.S, 
lex.  to  Lonil.  or  Hull  140/0 

Ktralla  to  U.K. 95/0  120/0 

•oS  to  L.H.A.R —        — 

ombaytop.p.  ...d.-w.200'0  125'a 

!"™tio,c 270/0  145'0 

.280/0  147/6)  ute    — 


iloottatop.p....d, 

linnbe  to  A.R. 

flea8atoL.H.A..R.  ...    _        _  e/0 

! Plate  to U.K.Oont.  145/0  152,6       12/9 


—  N.O.t 
17/0  N.O.t 
22/6 


OUTWARDS.-Oardiff  to 

Bom-  Ool-      Port  River  St.Vln 

bay.  ombo.   Said.  Plate,  cent. 

1917...    -      —       —     eO/0     42/6 

1916...    -      —     70/0    40/0       — 

1914...    90    9/8      7/7i  14/0       7/6 


VI.— PRICES    OP  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  whloK 
statistics  are  available  in  comparison  with  quotations  at  oori*' 
spending  dates  in  previous  two  years  : — 


JANUARY   12- 


HBTALS.  MINBRALS.  he. 

Iron— Sootoh  pig  wananti  ,..toi 

—  Mlddieabro'  warranti    toi 

—  Hematite  warraota toi 

—  Staffordihlre  bare,  London  toi 


Tin— Bngllsh  Ingoti ton 

—  Straltj     „ toi 

Tlnplates.LO.cike.S.WalcF  box 

Lead— Soft  Foreign    to? 

Spelter— Ord.  Foreign tor 

Qulehsllver-<761b.)   bottl, 

Aluminium toi 

Antimony— Wegnlns  toi 

Coal— (beat)  Ynrkjliii-u toi 

—  —  Steam  (beat)  Newoaatle  toi 

CHBMICALS.  OILS.  *e. 
W.  of  Soda — f  .o.b.Ohile.perqalnta 

Soda— Oryatala  ex  ahip   toi 

Coahlneal- Teneriffe  Black  ...lb 

Copra— Malay  4  Straita  to. 

Gambler— Oood  marka  ..  ..cwt 
Indigo— Benj?a!  good  to  fine. ..lb 
Linseed  Oil— Spot,  barrela  to, 
Linseed— Calcutta,  spot .   4l0ib 

—  Cakes,  Liin.  made,  ex  mill  ton 

Olive  011-8 paoiah tm 

Palm  Oil— Lagos    ..toi 

Petroleum— American  ...galloi 
Rape  on— Refined  English  ...toi 

Soya  OH _ ">' 

Tallow — Australian  mixed. ..cwl 

turpentine— Amer ow^ 

Rape  Seed— Toria 4161b 

Rubber— Para,  spot lb 

—  Fine  plantation  (stnd.  orepe)Ib 
^World'a  Production*  Nov,  torn 
Snellae- T.  N.Orange,talr...owt 

TEXTILES. 
Cotton— Middling  Upland lb 

—  Bgyptlan  good  fair   lb 

—  Pemambuco,  fair lb 

—  Mid.UpI.NewTork   lb 

—  Stock,  Liverpool,  Jan.  5  bale- 

Flax— Petrograd,  Yarapol toi 

Hemp— N.  Zealand,  good  fair  toi 

—  Manila,  Fair  strips  toi 

Jute— First  Marks,  spot   toi 

—  RedSOO tor 

Silk— Blue  Blephant b 

Wool— Pt.  Philip  unwashed  av.lb 

_  Lincoln  Half  Hogs   lb 

Hides— Bng.  Ox,  best,  651b.  up.  lb 
Leather— Dressing  Hides lb 

VBG.  FOOD,  CORN.  &e. 

Wheat-Visible  supply  U.3.  bus 

—  Red,  price,  N.Y.  601b.  ...bushe 

—  Bngllsh  3aM«e,  aTer.4801b.  qr 

Flour-G.R. 2801b 

Barley— Bng.  (7oi.,aver.400  Ib.qi 
Oats— Bng.  Oaj.,aver.3121b.  ...qr 
Malio—N.T.... (new  bushel)  561b 

—  Amer.mlxed,Liverpool  ..lOOIb 

—  La  Plata   ..48"- 

Potatoes— Good  English 
RIee— Imports  to  Dec.  31  ...cwts. 

—  Exports  do, 

—  Price.  Basseln 

Sago— Pearl,  medium  .... 
Taploea — Pearl,  medium 

Hay— Beat „2,0161b.  load 

Hops— English  ....„....„ 

ANIMAL  FOOD 
Beef— Argen.ohilledhndqrs.  81b 

—  Scotch  sidea  ._ """ 

—  English 

Mutton— Scotch  wethers 

—  English  wethers 

—  New  Zealand  frozen  ... 
Pork- Bngllsh  and  Irish 
Baeon— Iriah 

—  Danish  ».-.... 

—  American    

Hams— Amer.  long  out   , 

rard-Amer.paila"".'.'.Vi 
Butter -Daniab owt 


815  10 

813  15 

...810  176 

VM  15 

...B130  5 

£186 

£185 

27'0-37  6 

WS  10-830  in 

£42  10—845  10 

.    £18  "■ 


cwt. 


—  Australian    

—  New  Zealand 

Cheese— Canadian  ...._ cwt 

—  United  States    «wt 

Dutch     .....-, cwt 

SUGAR,  COFFEE,  TEA,  &e 
Sugar- Imports  to  Dec.  31  cwts 

—  Home  consumption  do... .cwts. 

—  Stock,  Dec.  31  cwts 

—  Prioe,  Java,  98°  Pol cwt 

—  — .  Mauritius,  crystals cwt 

Tate's  Cubes,  No.l cwt 

Coffee — Importa  to  Dec.  31  cwts, 

—  Home  consumption  do.    cwt^. 

—  Exports  do.    cwts, 

—  Stock,  Dec.  31 c\vts, 

—  Price  Costa  Rica  gd.  to  fine  cwt 

Brazil  (Santos)  spot  ...cwt, 

Tea— Import8...(toDco.31)  lbs. 
— .  Home  consumption  do.  lbs, 
_  Exports  do.       lbs, 

—  Stock,  Deo.  31  lbs 

—  Prloe,Indlan,Pek.Song.good  lb. 
..  —  Ceylon,  Pek.,Soug.  Ord.. ..lb. 

M  _  Oommon  Congon... lb, 

Cob  ''^ — Orenada  jood  to  fl  ne  cwt 


9'4i 

100/0 

3'0-3/6 

£44  10 

490 

ll/6-U'6 

£50  5 

105'0 

£19  5-£I9  10 

£70— £75 

£48 

1/2 


53 '6 

93 '6 

...3'31 

2/lU 


.  1815-- 
.  868,300 
.  £75nom. 


14/21—14/3 


84'H 

78'5 

115'0 

813  10 

....  £13  7/8 

£11 

£28  5 

.      £85  7 '6 

8175 

£177 

.25/0-28" 

£29  5 

£88 

£18  10 


£7  10 

£8  10 

£11  10 

£59  15-£80 
...£'56-£168 

£152 

12/101-13/0 

£18  12/8 

£29  7  6-29  12/6 
....  811  5 


7'2 

.  62/8-65'0 
.  1/9—1/10 
£35 


£39  5 

...530 

54'41 

66  0 


-/8-2D 
■/10-80 

-/8-93' 
1250C. 

829,180 


.  230/0—260/0 
....  8,659,722 
■...  3,285,931 
23 '6 

....  27/0-29/0 
....  34'0-37/0 
.  125.0-150 '0 
....  £7-£8  10 


,...£41  10 

£50 

....£29  10 
....£27  10 
....     13;- 

1/2-1/3 

1'7 

....      -/9i 

2/1—2/7 

^8,616,000 
....  141! 

55  8 
....  51/0 
.  47/8 
....  31/6 
....  851 
....  lO'lO 
....  S2/f 
....  100/1 


....  4,136,901 
18'- 

....  24'a-24'6 
....  21/0-23'0 
.  125 '0-135  0 


.£83-£88 

17/8 

13/8 


...  £24  12/8 

20/9 

12/6-14/6 


£30 

-/7» 

£34  10 

£24  10 

.  31/6-34/6 

37/8 

45/0 

2/7i 

2/U 

....     11,429 
.  65/0-66/0 


-/481 

-/805 
-/5-28 
8.05c. 
101,050 


£5  15-£7 £3  5— £5  5 


£28  10 

£28  10 

£19  10 

£17  10 

9/8 

-/91— /10» 

1/ii^iat 
'.'""iii-in 


..  120,449,000 

153C 

46/2 

46/0 

29/7 

28/5 

74JO. 

7/9t 

35/0 

75/O-80/0 

5,417,619 

2,470.499 

16/0 

22/0-24/0 

15'0-21(0 

90'0-97/f 


7  0-7/2 G'O-e/2 

8/2-8.'4 5'4— 5'6 

7'8-8/0 50    " 

.  8/0-8/4 6/4—5/8 

.7/8-8/0 5/2— 5'6 


7/8—8/0 5'8-6  0 

.  120'0— 126'0—    97/0-105'0 
.  1200-127/0  ■"    95/0-105/0 

.  1040—103/0 80'O— 84/0 

.  lOO'O— llO/Q.-      84  0—900' 

.    93  0—100/0 860— 88'0' 

.100  0— 1003 63  9—65  0' 

.218  0—220/0  •-  164/0—158  0- 
.  201/0-213,'0 
.  190/0— 206'0.-  134/0— 158'0 
.  200  O-208/0  ...  140  0-152/0 

.136/0—140/0 86'0-99/0 

.  136/0-138/0 
.  121/0—126/0 


.4/10 

5/4 
.4'U 


377,371,712'...  431,220,602 
302,517,024...    317,921,062 

..  62,247,116 65,439,840 

129,872,000...    148,196,000 

1/0 /lOl 

1/Ot /lot 

•ml -/7 

-■        ---  -7/0, 


.  86/0-87/0 


.  -/7l— /7i 
■  76/0-77/(^ 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


•.•  So  tra^Jie  staSemenis  are  note  published  by  the  Home  Railways,  On  Au^uit  M914, 
the  Ooremment  aasunud  control  ol  the  railways  ol  Ureal  Brilatn  under  aarrant.  renevable 
ueetlt.  iiruea  in  purtuana  of  Regulation  of  ihi  Forcea  Ad,  1871.  The  Irith  raittcttya, 
timitttrly,  mere  taken  over  at  Irom  January  1, 1917. 


INDIAN^      ^d£ 

Imm  BengalDeo. 
Bam  Light  ... 


14  N.W.Dec.  2 

Bengal  Dooars  Nov.  18 

Bang.   NagpnxDec.  g 

Bomb.  Baroda  Dec.  3Q 

I)el.rm.&  Kal.  Dec'  3O 

Hart  ImJlan  ...  Jan.  6 

Ot.  Indian  Pen  Dec  3c 

M»<lTa»  &  S.M.Deo.  J 

Hllam's  Gnar.  Dec.  \ 

Eoh.&Knmaoo  Dec.  5 

Booth     Indian  Dec.  | 

Socth    Pnn)ab  M.  of  An?, 

COLON  I A 


Miles. 

for  Yr. 

823 

-3fl  [l 

UR 

-  4  , 

2.691 

+  6  1 

1.342 

7.m 

+43! 

+  i 

+37 

+71 

B47 

+  « 

''fl23* 

z 

Rl,34.00ol 

20.100! 

4.38.140 

27.494 

9,24.000 

14.53.000 


on(  So. ,  Aggreeate 


2.27.087  - 

80.965  - 

B.48,787  - 

,393- 


Tear  Ago.  

f      12,994|  9 

f        7.500.  36 

f     38.558  9 

-  24,179,  7 
1-      72.000,  36 

-  13,000  13 
+  1,11.142  35 

4-      ]  3^000  14 

+  1,97,600  13 

92.855  10 

4.807  9 

12,991  9 

95,658  10 

79.381  5  7« 


Aggregate  1 

Receipts.  | 

12,20,000- 

7.34,900  - 

34,53.610 

2.59,977 

3,38.38-307 

1.70,04  000 

1,37,33,198 

10.39,700 

3.00,70.000 

2,62,34,400 

87,31,000 

17,22.798 

6.24,367 

67,13.880 

30,88,945 


for      r. 
+      38,220 
+      77,600 
+  3,99.242 

-  37192 
+  54,33,238 

-  12.000 
+  11,36,384 


+ 18,05.7  J4 
+  8,47,830 
-  34,902 
+      30,640 


Oan.  Northern 
OaiL  Paciflo... 
Od-Tronk  Pao. 
Giand  Trunk 
Grd.  Tmnk  W. 
D«t.  Grd.  Ha. 


Mid.  W.  Ansti. 


M.or  Oct.; 
M  o(  Oct.! 
Deo.        2 


1598.700  +  57.600  ?7 

2,238.000-  364.000  27 

£32.944  -  944  26 

■-■•104+  27,541     1 

1,198-  411     1 

1,829+  35    1 

,580-  6,123    Ir. 

1,878+  317    4ii 

,700  -  38  48 

i.897+  6.4!77    1» 


22,230,200  +  4.337.500 

78,818.000  +10,600,000 

596,153  -      112,530 


Aig.  S,  Bart  ...  Llan.  ( 

Aif,   Transand. '  .Tan.  f 

B.A.  &  Paciflo     Jan.  f 

B.A.  Knsenada     Nov.  26 

B.A.  Gt.  So  ....  Jan.  7 

B.A.      West«ni   lan.  't 
B.  AyreaOentral  M.ofNov, 


Oord.       Central  I  Jnn.       6 
Bntr«  Rloa     ...  iDec.     30 

Brazilian.     1 
Brazil  Gt.Sonth.  M.ofSept. 
Bnull    Railn-BV  M.ofNov. 
Ot.    W.   Brazil: Jan 


Leopoiaina 
Paolisl 


Jan. 


M.ofNov. 

Ban  Paolo Dec.     31 

Sorocabana     ...  iM.ofWnv. 
S.  of  Baliia,S.  W.  iM.of  Dec. 
Chilean  and  i 
Peruvian. 
Antofagasta   ...  .Tan.        7 

Atanco    M.ofNov. 

Wltrate  (2wks.)  Deo.  31 
PeMvlan  Corp.  v.  of  Deo 

"Sniei      jM-ofDec. 

Cuban. 

Onban  Central     Tati.        R 

Havana  Oentral  [.Tun.        G 

n.    of    Havana  ,  Tan.       6 

W.  of    Havana  Jan.       6 

Upugruavan. 

Oont    TTrngnay  |  Tan.        6 

„       (H.  Ext.)  Tan.        6 

„       (N.  Ert.)  i.Tan.        6 

„       (W.  Ext.  I  Tan.        6 

Mid.  Unignay...  iMof  Deo. 

H.W.    Um^ay  M.of  Dec. 

P»OI.  Nortnara  i^of  Deo, 

Misc.         ; 
Alcoy  &  Oandla  Tan.       S 

Bilbao M.of  Deo. 

Bolivar   M.ofNov. 

Colomb.  Natnt  M.ofNov. 
Oolomb-Nnrthn.  M.ofept. 
Ool.By«t  &  Nav.  Kf.of  Nov 

Co-tii  Ri-a Mot.      13 

Dorada  Krt  ...  iM.of  Dec. 
Bgyptian  Delta  |Dec.  10 
Gt  S.  of  .Spain  Dec, 
L«Gn«lra.VOa.  M.o 
Paraguay  Cant.  |jan.  6 
Puerto    OttboUOjM.of  Nov. 

Salvador     I.Tan.       6 

Sante  Ke  Prov,   ' 

French  RwyB.  lM.of  Nov. 
SamanaA'3*tiago  M.  of  Dec  ! 
Bafra&Hnelra    M.<rfNovJ 

TRAMWAYS 


Dec. 
Braiflln  Traot'n 
Brisbane  ElectHr 

BHitol  

BrltMh  Oolnmbla,  M  ofNov" 
Oslcotta 


752 

ml 

3,536 


3,305  - 
1,205  + 
B31|+ 

110!    - 
3,488,+ 
1.010 
1.831  + 

l.lflo'    ■ 
748  + 

987  + 


6,400 
2,180 
92,000 


94.000 
24,000 
10,500 


-  .-if  50,,'iOO 
66M4,08?.000 
■  IE  13,300 
2S£       20.592 

-  'Ml,942  000 
27  At2,950.000 

£  29,t'77 
56  Ml,8a4  000 
•    lil   140,000 


1,000 
18,000 
100 
13,000 
5,000 
5 
3,300  : 
1,350  : 


354,624 

4.500 

1.872 

160.069 

247.542 


178,602 

37,600 

2,293,000, 

18, 600 

2,863,254 

1,398-000 

128,374 
2,971,300, 

808,475'  , 

296,900,  , 


1,829 
18.300 
142,000 


27,300 
6.485 
35,400 


},241 


B38,+  19  J       28,220 


3fi2  + 
70  - 
881  - 
147    - 


1 1  m  20,803,000 
Mw  29.200.000 
52  1,517,306 
11'n  17,136,000 
12m    1,227,000, 


-1,582.307 
+  1,719939 
-  85,427 
+  957,107 
+    168,480 


105,800|  +     29,807 


4,240;    1 
2,538l  1  ">' 
748^52  682,5971+    299.671 

167.2421    em    5,506,492  +    824-115 


300  27 

343  27 

5,793  27 

876  27 


14.666  + 
S.150  + 
2.764  + 
1.7.30  I- 


8,570  ,- 
4.411  - 
7,000  - 
7.300  - 
4,599  + 
15,188  - 
4.837  + 
8.500  + 


7.250  - 

2,360  + 

2.855  - 

24.250  - 

91.256  + 

11,300  + 

10,941  + 


2,233  27    , 
1.639  27 
1,250  27     1 

182;  "-1 
3.1371    6m 

72I1    em 
96',    6m 


MOI  12m 
2,0151  Bm| 
2.7701  11"» 


118,594  ■ 
56,779  - 
51,374  - 
71.551  • 

142,749  . 
10,414,  • 


10,476 
1,880 
341 


325 
2,843l    6  m 

505i  19 

1,500|  <  ■'m  I 

213,35    1 

28.220,  52 

50:  I'm 

801  27 

51?i  11"' 

7.250127    I 


4,391 
2,473 
8,848 
1,332 
5.655 
1,288 
7.400 


56.945  - 

37.250  - 
123,650  + 

15-175  + 
106159  + 

97.072  + 

99  700  + 
148.483  +      _ 
1,857-543  4-    672-550 

92-500  +      10,000 

69.850  +       5.420 

,36.583  -  2  705 
573,835  +     37,015 

998,975  +  157,997 
106,250  +  11,169 
127.152  +     33.053 


Oape  Electrie  . 
Oarth  &  Hen,   . 

rnmtham    

Oork  Electrlo  . 
Dublin  nolted  . 

Ha«ings    

Havana    Electric 
lalaofThanet  ... 

Kalgoorlle     

Lanarkshire  

Lima  Lst.*  Trnia 
Madras  Electric 
Manila  Elef^rio 
Pwnarabiico 
Provlndil  ... 
Bangoon  Electric 
Sinvapore 


M.ofNo 


'Deo. 


51,929 

21,682 

3,943.000 


-  122  24 
+  807,000   11" 

-  1,050,  12" 


126697  +  857 

75,229,000  +4.642,89" 

390,070  +      18,036 

.m,    2,765,352+    170,667 


2  399+       270    •2m, 


!,551-       386  5t    !       311,231+      2.197 


632-358  H 

968 

2-718- 

1.989  - 

33,625  H 

•    40,770  H 

I  141,600  H 

3.550- 

2,138  - 

4.904  H 

12.179- 

31.384  - 

1.836  - 


68.973  10m 

41    10m 
16  51 
2,905   tlm 
4,620  52 
12.153  11"i 
623     1     < 
31  14 
412    ISml 
677   49 
69     2ml 
138'    1    ' 


4,939.812  H 
3,724  - 
25983  - 
117,363  - 
370,975  - 
7.67-878  - 
1,440.923  - 


367,491 
6 
1,808 
16,415 
19.763 
58,901 
86.941 

243 

1,427 

68,155 
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U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


452    Cos.    (OOO'B    omitted)'  Oct. 
{Vide  N.T.Chroniele^^mos. 
Gt.   Southern 


Atchlson,Top.&  Santa  Fe. 

5mos 

Atlantic     Coast     Line...  ' 


Baltimore  &  Ohio. 


Canadian  Pariflo  .... 
Chesapeake  di  Ohio 


Chicago  4;  North  Western    ■ 

Chic.  Eurllnston&Quincy  - 
imos. 

Chicago  Great  We^itcm  ► 
5  mos. 


Ohic.  Rock  I.  &  Pacific 
bmo. 

Oh.St.P.  Uln.  &  Omaha 
47710, 

Clev.  Cin.  Chic.  &  St.  L. 
11  mo, 

Colorado  &.  Southern ... 


Delaware  &  Hudson 

Denver  it  KIo  Grande 


Grand  Trunk  Hallway 

11  mo; 

Det  Gd.  Haven  &  Milw. 

11  mo. 

Grand  Trunk  Western    » 

ll7noi. 

Groat  Northern     a 

5  »7W». 

Hockins  Valley     

4  1 
Illinois  Central  

h'- 
Tazoo  lis  Miss.  VaL.. 

5' 
Oentral  of  Georgia... 

Kansas   City   Sootbem 

5  mot. 
Lehigh  Valley    - 

LouIstQIo   &    Nashville     a 


Michigan  Central 


Miss.  Kansas  &  Texas.. 
Mlssouii  Pacific     


New  York  Central    a 

Umoj. 
N.Y.N.  Haven  &  Hart.    ■ 

N.T.  Ontario  ds  Western  a 
5 

Norfolk  &  Western  .. 
5 

Northern  Paoiflo    

5 

Pennsylvania  RR 


Pennsvlvania  Oo a 

10  m». 
Pitts.  O.a  *  St.  Louis     • 

Phila.  &  Beading  Ey....  b 

PhUa.  *  B.  Coal  &  Iron  • 

St.  L.-San  Praniisoo  By. 

4  ...... 

Seaboard  Air  Lino    ■ 

im„. 
Southern  Paciflo    

5  ■'■»,. 
.Southern     -    * 

5   77IOJ. 

Union  Paciflo     

hm: 
Wabash  f 

11  m,,.. 

Western  Paciflo     a 

5  moj,  _ 
LATEW  AMFRICAN 
TRAFFICS. 

Alabama  Ot.  Soothom 

Chesapeake  k  Ohio  

Chtcagn  nreat  Western    

Colorado  Si  Southern    

Denver  tV  Rio  Grande 

Great  Northern 

Illinois  Cciitrnl  

Taioo  an(l  Mlw  Valley 

LoulsvUi.  *  Nashville 

Minn.  .^t.  P«ol  *  .S.S.M.  (Soo) 
Mlwwurl,  Eannss  St  Texas... 
Southern  Railway 


3,346,000 

14.392,000 
9,860,000 
61.6SH.000 
3-722-300 
IS. 141,100 
13,402.000 
64.291.000 
4,289,000 
SI.OSI.OOO 
9,788.000 

36.12 

10,586-nOO 
39,45^.000 
1,435-000 
7.191,0011 
10,2'0-000 
60.200,000 


7.4114 
4,023,09" 
42.720,001 
1.662,000 
7,420.000 
504.00(1 


6-^-59-000 
£887.100 


621,Si0 

156100 

1.7S3,90ir 

$8,218,010 

40,277.000 

791.000 

3.199,'-- 

6.659,000 

32,276.' ~- 
1,699.000 
6,93>,000 
1,304.000 
6.2S2,  * 
1,075,000 
5.9,37.-- 
4.392.000 

2l.S79.000 
5.91-'.O00 

27.918.000 
4,261.000 

38.191,000 
2.947-000 


6.832000 
24,921.000 
16.798-000 


28.310, 
660,000 
4,023,000 
4,931,000 
2S,50.1,C-- 
7,684,C 
36.717.0 
20-311 -I' 
192.210,000 
6,826,000 
63,588,000 
288000 


46.449.000 
5,521,000 
26,277.( 


5.161, 

19, ns. 

2,293,000 

7.991.1 
16,135.000 
75.434.000 

7,086.000 
32,840.000 
10,751,000 

di  /  I  '.000 

3,438,000 

34,407,--- 

823,000 

4,037,000 


+ 172,376 

+  34,006 

+  265.0001 

+  1,000,00a 

■f  8.797,000. 

+  457,000i 

+  2.375,000' 

+  695000, 

+  5,616.000\ 

¥  187.1001 

+  4.230.100] 

+  51.000i 
+  10,527.000, 

+  295,000, 

+  1,449.000 

+  1.205,000, 

+  4,821,0001 

+  i,092.r  - 


Receint*         for  Year 

^Il30,8ni  -THnw 

489,156  + 71,0 

208,000  + 
6S9.000  + 
5.162,000  +  .._,, 
24.671.000  +  e.OlS.i 
1,063.000  +  176.( 
3.547,000+  1.291 
32-1 


188,1. 


2,595.000  - 
18,091.000  — 
l,250/'no  - 


lll.i 


lil49. 
790, 
1,931. 


I.UUU 

l,ooo| 


104,r 

S34.000\ 
311.0001 


+    5,009,000\     16,525. 


.472.300  - 

5,564.000  - 
25.853.000  - 

1,410,019. 

7.094.000  +  j«5 

3,395,000  +  S99 

11.695.000  +  2.163 

4,308,000  +  279 

15.287.000  +  3,to; 

454,000  +  43 

2.284.000  +  S.5I 

3,334,000  -  388 


589,000 
+  4.69'i.nO'. 
+  993.000 
+  1.127.000 
+  46'',00'1 
+  S.128.000 
+  79.000 
+  666.000 
+  113,000 
+  617,000 
000 


2,9! 


!000 


1.778.000  - 

10.200.000  - 
854,000  - 


+  375.000 

+  37.000 

+  8.160.000 

+  £26''-900 


299.200 

$828-000 

2,362,000 

92.000 

en.ooo 

678  000 

4.03$.  " 
359.0001 

1.254.000, 
261-000 
984.000] 
120.000 
S90.000\ 
51. 0001 

1.442.0001 
823-OOn 

3.80S,000\ 
797,010 

8.433  — 
925.000 
70  000 
581.010 

3.511    -- 

1  127.000 

4.118.000 


i-OOO 


-  33.243.000 

■  555-000 

-  2,9.52,1 

81,000 
64.000 

■  359,000 
•  2.061.000 

■  353-000 

-  4.025 

■  1,213,000 

-  32.391.000 

■  482.001 

-  14.274,'--- 

■  ^R4.000 

-  8,987,000 

■  438,010 

■  3.188,000 

■  1,261.010 

-  5,863,000 

■  936-000 

-  3,705.000 

■  313,000 

-  911,000 


6,620,000 
169.00Q 
660.000 


2.713.000 

1.198,000 

12.6-56,000  +  1,64, 

677.000  +   3( 

2.740.000  +      J7, 

148,000  +    I 

851.000  +     n 

675,000  -  15' 

7,297.000  —  n 

992,000  +   6 

4.626,090  +      «! 

1,546,000  -  1,06 

17.156.000  -  LM 

£214,810  +  «! 

2.S3S.200  +     a 

1,100  -   3 

32,200  —      J 

13.700  -  t 

397,8-50  +     tl 

t3,5.33.000-tl,T 

17,099.000-,  M. 

257,000  + 
1,051.000  + 
1,975.000  + 
7,700,000  + 
805-000  + 
S,-5-5S,000  + 
483.000  + 
1,922.000  + 
420,000  + 
1,831,000,.^ 
1.004,000  - 
5.729.000  — 
2,050.000  + 

8.805.000  +  1,1 
1-381,000  + 

11,703,000  +  i, 

1,170,000,- 

t. 480.000  — 
701,000- 

3.878.000;  + 

2,100,000;  + 

6.495,000,+  I 

4,681,000'-  1 
SS.J84.OO0 +13 

2,061.000- 

8.992.0001  + 
124.0001- 

1,176.000  — 
1,811,000|- 
9.886.000  + 
3,551,0001- 
1S.327.000\+ 
4,950,000  - 


47.616. 

1,912,000 
18.416.000 

1,025,000 


10.244,000 
668,000 
1,448.000 
1.802,000 
6.663.000 
682.000 


1,172,000 

10.619.000 

399.000 

1,660,000  +  m 


IWks    Receipts 


M.of  Dec. 
M.of  De.-. 
M.ofNov 


$117,000  + 
772.000  + 
367.000  + 
529, 000  + 
605.000  - 


$7,000,  24  |$2,837.000M 

8-000  27  :25-R35.000H 

25-000  26  i  8.625,0OOH 

6,000  -^S  1  8,124,0001- 

142.000  27  14-573-OOOh 


6.441,000  ,     - -   .,    .^ 

1,699,000  +  359,000,  5m   8-938.000!  .W 

1,730.000  +  118-000  20  ,33-767-000  <{} 

615-000-  62-000:  ?3    16-351-000l   !? 

748.000  +  185-000,  27  i21,596.0OOj  W  ' 

,  2.236.0001+  205,000  28  39.807,000!  m 


Jamiary  13.  1017.] 


THE     STATIST. 


59 


TO    PARENTS- 

£10  per  annum  will  give  a  child  aged  1 
next  birthday  a  fully-paid-up  policy  of  £798 
at  age  21,  free  from  all  restrictions  as  to 
residence,   occupation,   or   state   of   health. 

Send  for  free  booklet  to  the 

LEGAL  &  GENERAL  LIFE  ASSURANCE  SOCIETY, 

10  FLEET  STREET,  LONDON,  E.G. 


^k  f tattal 

LONDON,  SATURDAY,  JANUARY  13,  1917. 


THE    NEW   LOAN. 

We  do  not  for  a  moment  believe  that  it  is  in  the 
least  necessary  to  urge  upon  tho  readers  of  The 
Statist  the  duty  of  supporting  the  new  Loan  in 
-uch  a  liberal  manner  as  will  prove  to  all  the  world, 
ind  more  particularly  to  the  enemy,  lihat  the  people 
of  this  country  are  detennined  that  the  War  shall  be 
ended  quickly  and  successful]}-,  and,  to  ensure  that, 
that  they  do  not  hesitate  for  a  moment  to  supply 
the  means  of  accomplishing  what  they  regard  to  be 
their  first  and  most  important  duty.  Nevertheless, 
we  cannot  refrain  from  saying  a  few  words,  lest  any- 
body should  suppose  that  The  Statist  and  its  readers 
are  in  the  least  indifferent  regarding  a  matter  which 
is  of  the  very  highest  importance."  We  of  this 
Journal,  like  our  I'eaders,  are  persuaded  that  it 
is  the  duty  of  every  Britisli  citizen,  wherever  he  may 
be,  to  subscribe  to  the  new  Loan  as  fully  and  as 
promptly  as  his  means  allow.  We  are  not  of  those 
who  make  light  either  of  the  comforts  or  of  the 
enjoyments  of  life.  At  the  same  time,  we  do  profess' 
ourselves  to  be  of  those  who,  while  feehng  grateful  for 
the  advantages  they  enjoy,  arc  ready  to  support  their 
countiy  to  the  best  of  their  power  when  it  is  wantonly 
and  wickedly  attacked,  and  when  it  is  defending  the 
very  best  interests  of  humanity.  The  War  was  sprang 
upon  the  world  without  prqvocation  of  any  kind,  on  a 
pretext  so  flimsy  that  it  deceives  none  but  those  who  • 
wish  to  'be  deceived.  It  aims  at  suppressing  libei-ty 
and  restoring  a  military  despotism  which  would  crush 
out  all  the  progress  that  has  been  made  in  recent 
centuries.  Therefore,  it  is  the  duty  of  those  of 
us  who  are  beyond  the  age  when  they  can  take  part 
in  the  fighting  in  the  field  to  support  those  gallant 
men  who  are  sacrificing  all  comforts  and  risking  their 
lives  in  defence  of  a  cause,  the  highest  that  human 
beings  have  ever  been  called  upon  to  maintain.  We, 
therefore,  join  in  the  appeal  which  is  being  made  by 
the  members  of  the  Government,  by  the  leaders  of 
the  party  which  has  just  retired  from  power,  and  by 
all  who  are  honourable  and  patriotic,  in  ui'ging  any 
few  persons  who  may  bo  among  the  readers  of  The 
Statist  somewhat  backward  in  this  respect  to  bear  in 
mind  that  it  is  the  duty  of  eveiyone  of  us  to  sacrifice 
our  comforts  and  to  support  our  sons  and  brothei-s, 
relatives  and  friends,  who  are  fighting  for  us  in 
weather  like  the  present,  under  all  kinds  of  discom- 
forts, and  at  the  risk  of  their  lives.  Moreover,  it  is 
our  duty  to  maintain  the  freedom  of  the  small  nations, 
to  suppress  the  audacious  presumption  of  a  brutal 
enemy,  and  to  see  to-day  that  progress  and  freedom 
and  everything  that  makes  life  pleasant  and  worth 
living  shall  be  preserved  against  wanton  and  unpro- 
voked attack. 

We  refrain  from  dwelling  upon  the  advantages  of 
the  new  Loan  great  as  they  unquestionably  are. 
They  are  such   as  a  British  Government  has   never 


offered  in  the  past,  and  we  most  sincerely  trust 
(luit  a  British  Government  will  never  feel  it  necessary 
to  put  forward  in  the  future.  But  we  know  our 
i<'aders  well  enough  to  foel  sure  that  while  in  the 
honourable  pursuit  of  the  honourable  avocations  in 
which  they  are  engaged  they  do  their  utmost 
to  make  every  effort  of  theirs  successful  and 
|)rofitable,  yet  when  the  honour,  the  interests,  and 
the  safety  of  the  Empire  are  at  stake  such  mere  con- 
siderations as  those  of  pelf  do'  not  weigh  with  them. 
We  therefore  refrain  from  dwelling  upon  all  tho 
advantages  which  the  investor  in  the  new  Loan  will 
secure.  We  prefer  to  appeal  to  the  higher  and  nobler 
qualities  which  impel  our  readers  to  show  that  they 
arc  worthy  of  the  great  Empire  to  which  they  belong, 
and  that  they  value  as  highly  as  they  ought  the 
immense  privileges  which  belong  to  them  as  citizens 
of  a  free,  a,  gi'eat,  and  a.  progressive  country. 


THE  THIRD  WAR    LOAN. 

The  full  text  of  tlie  prospectus  of  the  new  War  Loan 
is  now  in  issue,  and  will  be  found  in  our  advertisement 
pages.  We  refer  our  readers  to  its  terms  as  to  detail, 
the  reiteration  of  which  would  be  wearisome. 

in  the  prospectus  of  the  '_'  Victory  "  War  Loati 
some  new  departures  are  made  of  gi-eat  importance. 
In  several  respects  archaic  procedure  is  abandoned, 
and  public  demand  for  more  modern  an-angements  is 
conceded.  The  novelty  is  introduced  of  a  "  com- 
pounded tax  "  form  of  debt  for  persons  who  elect  to, 
as  it  is  termed,  "  know  where  they  are,"  and  a  "  sub- 
ject to  income  tax  "  form  for  those  who  are  prepared  to 
risk  the  variations  of  income  tax  whether  further  or 
reduced  taxation  of  such  character  is  to  be  witnessed 
in  the  future.  In  the  4%  form  of  the  debt  the  sub- 
scriber will  receive  a  clean  4%  for  the  12  years  certain 
and  possible  25  years'  duration  of  the  issue.  In  the 
5%  loan,  subject  to  income  tax,  the  subscriber  in  con- 
ditions of  the  present  5s.  in  the  £  income  tax  will 
obtain  a  yield  of  £3  19s.  per  cent.,  or,  taking  terms  of 
redemption  at  par  into  account,  £4  2s.  3d.  per  cent, 
on  issue  price  of  95%  for  his  subsci-iption  to  the 
5%  "  subject  to  tax  "  form  of  debt.  He  may  for  12 
years  certain  and  a  possible  30  years'  duration  of  such 
denomination  of  loan  have  to  face  a  higher  rate  of  in- 
come tax  for  a  period,  and  later  a  gi-adual  downward 
trend  of  the  tax.  In  the  words  of  the  Chancellor 
of  the  Exchequer,  apropos  of  the  4%  form  of  debt: 
"  I  do  think  that  if  there  was  anyone  who  wanted  to 
be  quite  sure  that  during  the  period  oi  the  loan  he 
would  not  have  to  pay  a  higher  income  tax  than  5s., 
on  condition  that  he  was  equally  sure  that  he  would 
not  get  it  at  a  lower  rate  of  taxation,  then  we  ought 
to  give  him  that  option  if  he  so  desires  it. " 

Much  may  occur  in  the  period  at  end  of   which 

1929  in  both  cases — the  Government  of  the  day  will 

have  the  power  to  re-fund  the  debt  at  a  different  rate 
of  interest.  A  determination  as  to  whether  to  subscribe 
to  the  4  or  the  5  per  cents,  will  largely  depend  on  inch- 
vidual  temperament.  Our  own  temperament  is  to 
expect  that  over  a  period  of- 12  years  from  now  an 
average  of  less  than  ds.  in  the  £  will  be  shown,  but 
then  wo  are  considered  in  the  financial  world  to  bo 
optimistic.  A  great  number  of  people  doubtless  will 
elect  to  "  mak'  siccar. "  It  has  to  be  noticed  that  for 
12  years— possibly  25  years— the  subscriber  to  the  4% 
form  of  loan  will  receive  an  unvarying  yield  of  4%  ; 
the  subscriber  to  the  5%  form  of  loan— subject  to 
vicissitudes  of  variation  of  income  tax— may  have  for 
a  period  to  face  possible  increase,  and  later  possible 
quick  relaxation  of  a  temporary  period  of  severity  of 
taxation— and  in  the  end  come  out  best  off.  It  is 
now  clearly  understood  that  foreign  and  Colonial 
holders  of  the  5%  form  of  loan  will  not  be  liable  for 
British  taxation. 

The  two  different  forms  of  the  debt  issue  now  made 
are  the  main  new  departure,  but  there  are  other  con- 


60 


THE     STATIST. 


[January  13,   1917. 


cessions  made  to  modern  requirements.  The  tax  of 
a  10s.  fee  per  deed  of  power  of  attorney  for  non-resi- 
dents in  London  or  Dublin,  or  persons  unable  or 
unwilling  to  personally  attend  at  the  bank  to  sign  in 
respect  of  inscribed  stock,  is  removed.  The  facilities 
of  substitution  of  deeds  of  transfer  free  of  duty  for 
registration  in  the  books  of  the  Banks  are  extended, 
and  conversion  of  stock  into  bonds  to  l>earer  or,  con- 
trariwise, without  payment  of  fee  are  clearly  set  out. 
Dividends  on  stock  will  be  paid  by  warrant  posted  to 
the  owner  of  the  stock,  and  bonds  to  bearer  will  have 
coupons  which  can  be  collected  through  one's  banker, 
or  can  be  encashed  over  the  counter  of  the  banks  of 
England  or  Ireland. 

Yet  another  innovation  of  importance  is  the  deci- 
sion that  registered  stock  will  not  be  charged  income 
tax  at  the  source — a  gi-eat  concession  to  the  represen- 
tations made  alx)ut  the  trouble  involved  in  payment 
having  to  be  made  of  full  taxation  and  claims  having  to 
be  made  for  refunds. 

Heretofore  subscriptions  have  had  to  be  made  to 
Government  loans  in  multiples  of  £100.  Now  we 
have  extension  of  facilities  for  the  small  men,  who 
can  subscribe  for  as  low  a  sum  as  £50  or  multiples 
thereof,  and  through  the  Post  Office  sums  of  £5  and 
upwards  will  be  received.  We  cordially  welcome 
these  new  features,  for  the  concessions  will  remove 
much  cause  of  complaints  that  intermittently  have 
been  made  in  the  recent  past. 

Conversion  of  existing  funded  and  floating  debt 
into  the  new  forms  of  long-term  loans  on  a  large 
scale  will  undoubtedly  be  effected;  but  much  new 
money  is  required  to  be  found,  and  will  be  garnered 
in  as  an  outcome  of  the  concessions  we  have  referred 
to.  The  Chancellor  of  the  Exchequer,  we  consider, 
has  frankly  and  fairly  met  requests  for  innovations. 
There  may  be  small  defects  unremedied,  but  these 
aa-e  not  the  times  for  pressing  minor  points  that  may 
later  on  have  to  be  considered. 

The  establishment  of  a  sinking  fund  of  1^%  per 
annum,  or  ^  of  1%  per  month,  is,  in  our  opinion, 
a  wise  step,  for  the  application  of  sums  so  provided 
will  enable  purchases  to  be  made  periodically  as  each 
£10,000,000  derived  from  the  sinking  fund  is  accumu- 
lated. The  application  of  such  sinking  fund  will 
enable  the  Government  to  steady  the  market  in  case 
the  quotation  fall  to  below  the  issue  price ;  and  the 
innovation  of  permitting  death  duties  to  be  liquidated 
by  tender  of  the  two  fonns  of  loan  at  issue  prices, 
provided  the  deceased  had  been  in  possession  of  such 
security  for  six  months  prior  to  his  death,  is  another 
provision  that  helps  both  in  the  direction  of  relief  to 
the  deceased's  estate  and  the  stability  of  the  market. 
It  will  obvia1:e  the  necessity  of  effecting  forced  sales 
when  a  death  takes  place,  and  facilitate  the  successful 
issue  of  the  new  Loan. 

It  has  been  clearly  indicated  by  both  the  Chan- 
cellor of  the  Exchequer  and  the  Premier  that  no  loan, 
if  further  money  be  i-equired,  will  be  issued  on  better 
terms  than  those  now  offered.  Tlie  words  used  by 
Mr.  Bonar  Law,  we  consider,  have  a  clear  signific- 
ance.    He  said:  — 

"  Well,  there  is  a  limit  which  those  who  are  re- 
sponsible for  the  government  of  this  country  are  justi- 
fied in  paving  for  money  in  regard  to  the  war  obliga- 
tions of  the  State.  That  limit  has  been  reached  in 
the  issue  which  we  are  now  making  to  the  public,  and 
I  say,  so  far  as  I  can  judce  the  future,  and  so  far  as, 
if  T  continue  to  be  Chancellor,  I  can  control  the  future 
— and  T  am  sure  that  the  Prime  Minister,  who  shares 
mv  views,  will  express  the  same  opinion  from  the 
point  of  view  of  the  Government  of  which  ho  is  head — 
so  far  as  we  can  foresee  or  control  the  future,  a  higher 
rate  of  interest  than  this  will  not  be  paid. 

"  Tf  it  rthe  Loanl  should  fail^ind  T  know  it 
won't — the  resources  of  civilisation  are  not  exhausted. 
There  are  other  methods,  and  if  other  methods  are 
emploved  the  rate  will  not  be  5^%. 

"If,  therefore,  there  is  anyone  wlio  is  inclined  to 


hold  back  with  the  idea  that  h©  will  get  better  terms 
in  the  future,  then  I  tTiink  he  will  l>e  mistaken." 

We  have  dealt  with  the  subject  so  far  from  the 
hard  business  point  of  view,  but  at  the  memorable 
Guildhall  meeting  on  Thursday  last  the  statements 
were  convincing  that  it  is  the  duty  of  everyone  who 
can  do  so  to  financially  support  the  measures  for  pro- 
viding the  sinews  of  war,  and  we  feel  that  the  appeals 
to  patriotism  to  back  up  our  fighting  forces  and  those 
of  our  Allies  will  be  fully  endorsed  by  the  actio.n  of 
those  persons  who  are  not  able  themselves  to  fight, 
but  can  furnish  resources  wherewith  to  carry  on  tc^ 
victory. 

ENTENTE  CONFERENCE  AT  ROME. 

M.  Bri.axd,  the  French  Prime  ]\Iinister,  has  toid  a. 
representative  of  the  Temps  t'laL  the  meeting  of  the 
representatives  of  the  Entente  Governments  in  Eome 
had  been  satisfactory  in  every  sense;  that  it  had  met 
because  some  questions  had  arisen  which  it  was  desir- 
able to  settle  without  delay,  and  because  clouds  had 
collected  which  required  to  be  dispelled.  The  state- 
ment does  not  make  us  veiy  much  wiser.  But  that 
is  not  to  be  complained  of,  for  it  certainly  is  not  desir- 
able that  the  enemy  should  get  information  which 
can  be  kept  from  him.  What  is  satisfactory  in  th« 
announcement  is  that  M.  Briand,  who  deservedly 
possesses  the  confidence  of  our  French  Allies,  ex-- 
presses  liimself  contented  with  what  has  Keen  done. 
And  we  may  add  that  in  his  gi-eat  speech  at  the  Guild- 
hall on  Thursday  the  Prime  Minister  made  an  even  " 
stronger  declaration  of  his  gratification  regarding- 
what  had  been  done.  We  have  grounds,  there- 
fore, for  concluding  that  the  policy  of  unifying 
the  plans  and  proceedings  of  the  Alhes  is  not 
merely  being  persevered  in,  but  is  being  earned  out 
more  thoroughly.  Without  pretending  to  any 
official  knowledge,  we  sincerely  venture  to  hope 
that  the  condition  of  things  in  Eoumania  has  been 
fully  ccnsidei-ed,  and  that  everything  possible  has  been 
done  to  protect  the  little  kingdom  from  further  suffer- 
ing. It  is  useless  now  to  go  back  upon  the  past.  We 
shall  not,  therefore,  waste  the  time  of  our  readers 
by  criticism  of  what  has  been  don©  and  what  left 
undone.  It  is  more  to  the  point  to  consider  what 
ought  to  be  done  without  delay.  Eussia,  as  we  in- 
formed our  readers  last  week,  has  such  vast  resources 
in  men  that  if  she  was  efficiently  prepared  she  ought 
alone  to  be  able  to  defeat  all  her  enemies.  ThereforCj 
it  is  as  certain  as  anything  can  reasonably  be  that  if 
she  had  an  adequate  supply  of  munitions  she  could 
at  least  drive  the  enemy  out  of  Eoumania,  and  prob- 
ably also  could  before  very  long  open  the  Dardanelles. 
The  most  urgent  task  is  to  relieve  Eoumania.  There 
seems  to  be  ground  for  believing  that  the  invaders  have 
not  obtained  as  much  spoils,  either  in  food  or  in  oil, 
as  they  hoped  for;  and,  therefore,  tliat  their  victorious 
campaign  will  not  be  as  fruitful  from  their  point  of 
view  as  they  anticipated.  But  there  is  no  blinking 
the  fact  that  a  vei-y  largp  part  of  Eoumania  has  already 
been  overrun;  and  that,  as  things  look  at  present,  it 
is  quite  possible  that  the  whole  kingdom  may  be  occu- 
pied by  the  enemy.  Tf  there  did  not  exist  resources  to 
prevent  this,  it  would  have  to  be  accepted  as  an  un- 
avoidable misfortune.  But,  as  we  showed  last  week, 
Eussia  alone  has  resources  far  in  excess  of  what  is 
required  to  protect  Eoumania;  and,  therefore,  the  first 
duty  of  the  Allies,  taking  them  altogether,  is  to  supply 
Eussia  with  such  abundant  munitions  as  will  make  it 
possible  for  her  to  send  such  an  army  info  Eoumania 
as  will  speedily  clear  the  little  kip"r1r>m  of  those  who 
are  pi-eying  upon  it.  It  is  quite  tnie  that  munitions 
cannot  be  sent  either  through  the  Dardanelles  or 
through  the  Baltic.  But,  as  every  reader  knows,  there 
are  several  other  means  of  supplying  Eussia.  And 
the  Eoumanian  campaign  has  now  been  going  on  long 
enough  to  enable  the  Allies  to  mnke  what  arrangpmeni-s 
are  necessary  to  supply  Eussia,  either  thro\i?h 
Vladivostok  or  through  Archangel,  or  rather,  indeed, 


January  13,  1917.] 


THE     STATIST. 


01 


at  this  season  of  the  year  through  the  new  port  near  to 
Arcliangel. 

When  Roiimania  is  freed  from  the  enemy,  there 
remains  tlio  very  iinportiiiit  task  of  opening  the  Dar- 
danelles, of  saving  tlio  reiiiiuints  of  the  Armenians 
from  utter  extermination,  and  of  holding  out  a  liand 
to  our  own  troops  acting  in  Mesopotamia.  Russia 
ought,  under  proper  circumstances,  to  be  able  to  do 
all  this  both  quickly  and  eriicicntly.  She  is  hindered 
solely  by  the  want  of  sullicient  munitions;  and 
though  it  would  be  unreasonable  to  ask  Ministers  to 
tell  us  what  is  being  done  at  llii'  moment  with  a  view 
to  that,  at  all  events  they  ini;,'ht  vouchsafe  to  us  an 
assurance  that  the  matter  lias  not  quite  escaped  their 
attention.  Putting  aside'  the  obvious  importance  of 
the  military  operations,  the  reader  will  not  forget  that 
the  opening  of  the  Dardanelles  would-be  a  matter  of 
the  gi-eatest  importance,  and  even  relief.  The 
Director  of  Food  has  just  fixed  the  maximum  price  of 
wheat  at  60s.  It  is  an  enomiously  high  price, 
especially  when  the  whole  cost  of  living  has  ibeen  so 
augmented  of  late,  and  still  more  especially  because 
of  the  failure  of  the  potato  crop.  Therefore,  it  would 
be  of  infinite  value  to  the  linited  Kingdom  if  the 
Dardanelles  were  to  be  opened.  It  is  not  to  be  left 
out  of  account  that  Russia  has  now  the  surpluses  of 
three  successive  han-ests — 1914,  1915,  and  1916 — • 
which  she  has  been  unable  to  export  properly. 
Therefore,  if  the  Dardanelles  were  opened  to  her,  she 
would  be  able  to  supply  Western  Europe  with  large 
quantities  of  food.  Granting  that  some  has  been  ex- 
ported from  other  ports,  and  granting,  further,  that 
there  has  been  much  waste  and  much  damage  because 
of  the  inability  of  exporting,  yet  there  must  be  a  large 
surplus  remaining  which  would  give  infinite  relief  to 
our  markets  if  the  Dardanelles  could  be  quickly 
opened.  And  when  we  bear  this  in  mind,  when  we 
further  remember  that  the  neutral  countries,  and 
especially  the  United  States,  are  in  a  position  to  fur- 
nish immense  quantities  of  munitions,  we  ask  with 
surprise  how  it  is  that  so  little  has  been  done,  during 
vei-y  nearly  two  and  a  half  years  of  warfare,  to  enable 
Russia  to  make  use  of  her  immense  man-power? 


SPAIN. 

For  some  little  time  there  have  been  warnings  that  the 
political  condition  of  Spain  was  uncertain,  and  that  a 
Ministerial  crisis  was  by  no  means  improbable.  As 
there  is  nothing  in  the  internal  condition  of  Spain  to 
justify  apprehension,  it  soon  came  to  be  recognised  at 
home  and  abroad  that  the  cause  of  the  political  uneasi- 
ness was  due  to  the  relations  of  Spain  with  the  Central 
European  Empires.  Gemiany  has  during  the  past 
half-century,  as  every  reader  knows,  not  only  made 
extraordinary  economic  progi-ess,  but  has  aimed  at 
obtaining  a  kind  of  economic  ascendency  in  almost 
evei-y  country  of  any  importance,  and  especially  in 
European  countries.  She  has  made  very  considerable 
progress  in  this  way  in  Spain,  as  well  as  elsewhere. 
It  is  said,  for  example,  that  there  are  as  many  as 
80,000  Germans  at  the  present  time  in  Spain,  and 
that  many  of  them  are  wealthy,  or  dispose  of  very 
large  financial  means.  Besides,  it  is  said  that  the 
German  Government  has  been  aiming  at  obtaining  a 
political  hegemony  in  Spain,  and  that  it  believed  that 
it  had  made  very  great  progress  in  that  direction.  It 
is  to  be  recollected  that  although  the  political  rela- 
tions of  Germany  with  Spain  are  new,  and  not  very 
well  founded,  the  political  relations  between  Spain 
and  Austria  are  very  old,  and  have  been  for  the  most 
part  very  intimate.  It  will  not  be  forgotten  by  those 
of  our  readers  who  are  acquainted  with  Continental 
history  that  the  Emperor  Charles  the  Fifth  succeeded 
to  the  throne  of  Spain  towards  the  close  of  the  Middle 
Ages  because  the  male  branch  of  the  Royal  Family 
of  Spain  had  died  out,  and  he  was  the  heir  through  the 
female  line  to  that  throne.  His  son,  then  Philip 
the     Second,     was     not     merely     descended     from 


Ferdinand  and  Isabella  of  Spain,  in  whose  persons 
tlie  sovereign  power  of  the  Peninsula  was  imitod, 
but  he  was  also  the  son  of  the  Emperor  Charles 
the  Fifth,  and  therefore  a  Hapsburg,  wlio  might, 
if  his  father  had  so  chosen,  have  succeeded  to 
the  Imperial  throne.  The  Hapsburg  branch  died 
out,  and  Louis  tiie  Fourteenth  of  France  was 
successful  in  securing  the  throne  for  one  of  his  own 
family.  But  still,  a  large  part  of  the  Spanish  pos- 
sessions fell  to  the  llapsburgs.  The  Low  Countries, 
for  example,  became  Austrian,  and  were  lost  entirely 
to  Spain.  The  connection,  then,  l>etween  Spain  and 
Austria  is  very  old  and  very  intimate.  Moreover,  it 
is  not  to  be  forgotten  that  the  mother  of  the  present 
King  was  an  Austrian  princess,  and  that  naturally 
he  has,  not  only  because  of  the  old  relations  between 
the  two  States,  but  because  of  his  own  family  connec- 
tion, a  very  kindly  feeling  towards  Austria.  In  this 
connection  it  is  not  to  be  forgotten  that  Austria,  like 
Spain,  is  a  peculiariy  Catholic  country,  and  that  from 
that  point  of  view,  likewise,  there  is  a  fellow  feeling 
between  the  two  States.  When,  therefore,  Austria 
practically  placed  herself  under  the  protection  of  Ger- 
many she  gave  to  the  latt€r  an  influence  in  Spain  the 
weight  of  which  it  would  not  be  easy  to  exaggerate. 
It  is  to  be  borne  in  mind,  therefore,  that  when  Ger- 
many set  about  influencing  public  opinion  in  Spain 
she  had  very  gi-eat  advantages.  The  Sovereign  of  the 
latter  country  was  closely  connected  with  the  Imperial 
House  of  Austria-Hungary.  The  two  countries  have 
long  been  regarded  as  the  most  Catholic  in  the  world. 
And,  therefore,  the  dignitaries  of  the  Church  in  Spain 
could  safely  be  reckoned  upon  to  support  everything 
which  was  ardently  desired  by  Austria.  Lastly,  as 
the  speech  of  Senor  Maura,  the  Leader  of  the  Conser- 
vatives, some  months  ago  made  very  plain,  there  is 
a  feeling  in  Spain  that  France  and  England  have  not 
properly  respected  the  interests  of  Spain,  and  have 
not  paid  due  regard  to  the  susceptibilities  of  the 
country. 

Spain,  it  is  quite  true,  declared  herself  neutral 
when  the  great  War  broke  out.  And  she  has  observed 
neutrality  without  giving  rise  to  serious  complaints  of 
any  kind.  Yet  there  is  no  question  that  a  portion, 
at  all  events,  of  the  Spanish  people  think  that  neither 
England  nor  France  are  duly  observant  of  their  neigh- 
bourly duties  to  Spain.  On  the  other  hand,  it  must 
not  be  forgotten  that  there  is  also  a  strong  feeling  in 
Spain  in  favour  of  the  Entente  Powers,  and  that, 
therefore,  if  the  extremists  of  one  side  lean  towards 
the  Central  European  Powers,  or  at  all  events  towards 
Austria,  the  extremists  of  another  part  of  the  popula- 
tion lean  quite  a.s  strongly  towards  the  Entente  Powei'S. 
Naturally,  Germany  has  employed  all  her  usual  blan- 
dishments to  win  over  the  Spaniards.  But,  as  far 
as  outsiders  can  understand,  she  has  not  made  very 
much  progress.  The  King  of  Spain,  as  one  of  the 
leading  neutral  countries,  was  applied  to  to  support 
President  Wilson's  appeal  to  the  Entente  Powers. 
But  the  Spanish  Government  very  properly  refused 
to  do  so.  Spain  is  neutral,  it  said,  and  is  resolved 
to  use  all  her  efforts  to  fulfil  in  the  letter  and  in  the 
spirit  her  duties  as  a  neutral.  She  did  not  consider 
that  such  duties  were  quite  consistent  with  attempting 
to  influence  the  Entente  Powers  to  make  peace  at  the 
present  moment.  There  is  no  question,  then,  that  the 
present  Spanish  Government  is  acting  strictly  up  to 
its  duty  as  a  neutral  Power;  and  there  seems  to  be 
little  reason  to  doubt,  furthermore,  that  it  resents 
the  submarine  policy  pursued  by  Germany.  Spain 
herself,  up  to  the  present,  has  not  been  injured  suffi- 
ciently to  make  it  necessary  for  her  to  draw  the  sword. 
Neither  has  she  sufficient  interest  in  the  questions 
raised  by  the  War  to  step  out  of  her  own  free  will 
and  join  either  side.  But  it  is  very  clear  that  there 
is  amongst  a  large  part  of  the  Spanish  population 
strong  resentment  felt  at  the  submarine  policy  of  Ger- 
many. Recently  the  Gemian  Government  is  said  to 
have  redoubled  its  cajoleries  in  the  hope  of  winning 
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over  the  Spanish  Government.  But  at  the  same  time 
it  has  also  increased  its  submarine  offences,  having 
sunk  without  notice  not  a  few  Spanish  vessels.  Such 
was  the  condition  of  things  when  the  rumour  began 
to  spread  that,  without  any  apparent  cause,  the  posi- 
tion of  the  present  Cabinet — a  Liberal  Cabinet  it  will 
be  understood — was  in  danger.  As  a  matter  of  fact, 
the  Cabinet  tendered  its  resignation  to  the  King;  but 
very  properly  the  King  reinstated  the  Cabinet  in  office 
in  its  entirety.  Apparently,  therefore,  the  crisis  is 
ended.  The  leading  pubhc  men  are  in  nowise  dis- 
posed to  quaiTel  with  the  policy  of  the  existing 
Government.  None  of  them  showed  any  willingness 
to  step  forward  and  take  its  place.  And  the  King  has 
emphatically  declared  his  confidence  in  the  Cabinet. 
It  is,  then,  sincerely  to  be  hoped  that  the  crisis  is 


We  do  not  ourselves  see  that  it  would  help  very 
much  to  quicken  the  ending  of  the  War  if  Spain  was 
suddenly  to  take  part  in  it.  There  is  no  evidence  that 
we  know  of  that  Spain  is  prepared  to  play  a  veiy  dis- 
tinguished part  in  the  War.  If,  indeed,  she  had,  like 
Italy,  from  the  very  beginning  exerted  herself  to  put 
both  lier  ai-my  and  her  navy  in  the  best  possible 
state  for  war  it  would,  of  course,  be  different.  But 
there  is  nothing  to  make  us  believe  that  Spain  is  fully 
and  thoroughly  prepared  for  war.  No  doubt  it  is  also 
true  that  Spain  would  not  incur  much  danger  if  she 
did  go  to  war — at  all  events  if  she  declared  war  against 
Germany.  We  are  assuming  that  if  war  were  to 
occur  Gennany  would  be  the  enemy,  for  no  Spanish 
public  man  has  ever  declared  that  either  England  or 
France  has  ever  done  anything  to  incur  the  actual 
enmitj'  of  Spain.  Consequently,  as  Spain  has  no 
direct  cause  of  quan-el  with  the  Entente  Powers,  and 
is  not  in  any  way  interested  in  helping  the  Central 
European  Powers,  we  take  it  for  granted  that,  if  she 
drew  the  sword  at  all,  it  would  be  against  Germany. 
And  it  would  be  based  upon  the  unprovoked  attacks 
made  by  Germany  upon  innocent  Spanish  ships  en- 
gaged in  perfectly  proper  commercial  pursuits.  As 
France  lies  between  Germany  and  Spain,  Spain  would 
not  incur  much  risk  if  she  made  war.  On  the  other 
liand,  as  Spain  could  not  immediately  put  at  the  ser- 
vice of  the  Entente  Powers  a  verj'  great  army  and 
navy  fully  equipped,  we  do  not  see  that  she  could 
in  any  way  hasten  veiy  much  the  end  of  the  war.  She 
could  undoubtedly  do  one  thing.  There  seems  to  be 
no  possibility  of  doubt  that  the  Germans  are  making 
use,  or  have  been  making  use,  at  all  events,  of  certain 
possessions  of  Spain  which  have  enabled  her  sub- 
marines to  do  much  damage  in  the  Mediteiranean. 
Therefore,  prompt  action  in  regard  to  this  influence 
would  be  serviceable.  It  would  probably  go  far 
towards  materially  diminishing  the  activity  of  the  Ger- 
man submarines  in  the  Mediterranean.  But  that  it 
would  very  much  shorten  the  War  we  are  inclined  to 
doubt.  The  semi-official  announcement  which  has 
been  made  regarding  the  crisis  that  has  just  passed 
does  not  throw  very  much  light  upon  the  secret  his- 
tory involved.  That  Germany  has  attempted  to  stir 
up  all  the  pro-German  elements  against  the  existing 
Govemment  appears  to  be  beyond  doubt.  That  she 
has,  likewise,  used  Austrian  influence  to  try  to  cajole 
the  Kinjj  is  highly  probable.  And  that  she  has  inti- 
mated that  if  Spain  does  not  show  a  more  friendly 
feeling  she  will  be  made  to  understand  that  German 
submarines  can  punish  her.  But  the  semi-official 
statement  is  really  too  official  to  enable  one  to  under- 
stand the  real  secret  history.  This  much,  however, 
appears  t.o  be  clear :  that  Germany  has  failed ;  that  the 
King  continues  his  confidence  in  the  Ministry;  that 
the  other  parties  are  not  disponed  to  mnke  the  posi- 
tion of  the  present  Government  more  difficult;  and 
that  the  Govemment  now  restored  to  office,  and  more 
sure  of  its  position,  is  in  a  better  condition  than  it  was 
to  give  expression  to  the  real  policy  of  itself  and  of  thf 
Spanish  people,  and  to  resent,  therefore,  undue  attacks 
from  German  submarines.     That  being  so,  we  seem 


to  be  justified  in  the  conclusion  that  there  is  a  growing 
sense  of  irritation  against  the  submarine  policy  of 
Gei-many;  and,  furthermore,  that  the  Government  is 
as  determined  as  ever  to  do  nothing  that  would  seem 
to  be  out  of  sympathy  with  the  Entente  Powers;  in 
other  words,  not  to  lend  its  assistance  in  any  way  to 
the  German  attempts  to  make  the  world  believe  that 
the  Entente  Powers  are  continuing  an  unnecessary 
war  when  they  could  obtain  everything  that  the  real 
interests  of  humanity  require. 


OUR  FOREIGN  TRADE. 

LARGE  ADVERSE  BALANCE. 

In  the  past  yea^  of  war  in  wliich  the  British  and  neutral 
merchant  vessels  have  been  subjected  to  more  than 
tlie  ordinaiy  perils  of  the  sea,,  the  value  of  the  goods 
imported  into  tliis  country  has  been  larger  than  ever 
before.  Indeed,  when  taking  all  the  circumstances 
into  account,  it  will  be  found  that  the  value  and 
volume  of  our  foreign  trade  have  been  highly  satis- 
factory. The  gi-eatness  of  the  value  of  our  foreign 
trade,  it  is  true,  has  been  brought  about  by  a  f m-ther 
substantial  rise  in  prices,  to  wliich  we  hope  to  refer 
in  a  subsequent  issue;  but  even  when  allowance  is 
made  for  higher  prices  and  for  the  large  imports  of 
Government  stores,  &c.,  the  volume  of  our  imports 
has  probably  been  considerably  in  excess  of  any  pre- 
vious total.  In  1913,  the  year  prior  to  the  War, 
imports  reached  what  up  to  then  was  their  highest 
level  of  £769,000,000.  But  in  1915  they  were 
£852,000,000,  and  for  1916  reached  £949,000,000. 
These  figm-es  for  the  past  two  years  do  not  take  into 
account  imports  of  Government  stores,  &c.,  for  which 
only  estimated  data  are  available.  For  1915  it  is 
believed  such  imports  averaged  about  £10,000,000  a 
month,  or  £120,000,000  a  year,  while  for  1916  they 
are  thought  to  have  been  almost  double  that  figm-e. 
Assuming,  liowever,  they  did  not  account  for  more 
than  £200,000,000  last  year,  the  aggi-egate  imports 
of  Great  Britain  in  1915  reached  about  £972,000,000, 
and  in  1916  the  stupendous  total  of  £1.150,000,000. 
This  achievement  is  one  that  reflects  the  highest  credit 
upon  our  Navy  and  mercantile  marine,  and  at  the 
same  time  is  one  of  which  the  members  of  those 
services  may   justifiably  feel  proud. 

Remarkable  as  are  the  figures  of  imports,  sitill 
more  remarkable  are  the  values  of  exports,  which  for 
1916  were  £507,000,000.  Here  again  prices  have 
accounted  for  a  good  deal  of  the  increase  of 
£122.000,000  compared  with  1915.  But  let  our 
readers  think  for  a  moment  of  the  difference  in  con- 
ditions existing  last  year  and  those  in  1913,  the  only 
year  in  which  the  value  of  British  exports  exceeded 
that  of  last  year.  Three  years  ago  was  a  period  of 
profound  peace,  with  the  whole  world  buying  freely  of 
British  goods,  and  with  the  entire  working  forces  of 
this  country  available  for  production.  In  the  intei-val 
millions  of  men  have  been  withdrawn  from  industry 
and  have  gone  into  the  Army,  Navy,  &c.,  and  an 
enormous  number  of  men  who  remain  in  civil  life, 
together  with  the  hundreds  of  thousands  of  women 
who  have  joined  the  ranks  of  workei-s,  have  devoted 
their  entire  energies  to  the  output  of  munitions,  cloth- 
ing, &c.,  for  the  Services.  To  the  extent  that  the 
increase  in  exports  arises  from  higher  values,  the 
gain  in  imports  due  to  the  same  cause  of  course  has 
been  offset.  Re-exports  for  1916  were  about 
£1,400,000  lower  than  for  1915,  at  £97,600,000.  After 
allowing  for  these,  our  net  imports,  including  Govern- 
ment stores,  &c.,  last  year  were  approximately 
£1,052,000,000,  against  £873,000,000  for  1915  and 
the  previous  highest  of  £659,000,000^  for  1913. 
while,  deducting  our  exports,  last  year's  excess  of 
imports  was,  roughly,  £545,000,000.  against  about 
£490.000,000  for  1915  and  only  £134.000,000  for 
1914.  The  gi-eat  value  of  our  foreign  trade  since  war 
began,  according  to  the  figures    given  in   the  official 
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returns,  which  we  svoiild  repeat   leave  out  of  account 
Govornment  stores,    Ac,   is  shown  in  the   following 
statement  of  British  tnulo  since   1906:  — 
Foreiijit  Trade  of  the  U.K.  Lti-l  11  Yean.     (COO's  omittctl.) 
y«ic  IiiipoitK     RcK.\|ior's  .Nit  Imports  Exports     Net  IinjiortB 


llllfi 

0411, 15S 

»7,eoii 

«M,6M 

344,909 

iiii,oua 

1»U 

B9I1.036 

(I5,4;4 

430,721 

170:440 

11U3 

1159,160 

626,245 

133,915 

mis 

741,811 

1.32,903 

487,223 

116,680 

mil 

68(1,158 

102,701) 

577,399 

461,119 

123,280 

1010 

430.386 

144,111 

180» 

ai.sis 

533,3aO 

178.180 

156,180 

nog 

6»2,95S 

71l,6-.'4 

513,339 

377.104 

130,225 

]ro7 

648.808 

553,868 

HOC 

8.M03 

5l".',78e 

375,670 

147.211 

Great  as  was  the  excess  ot  imports  last  year,  our 
ability  to  purchase  the  goo<ls  we  bought  and  to  pay 
for  them  out  of  income  was  not  far  short  of  th©  sum 
needed,  for  against  net  imports  of  goods  of  about 
£54o,000,000  was  the  income  we  received  from 
interest,  shipping,  &c.  For  1915  this  was  estimated 
at  about  £425,000,000,  but  for  one  reason  and 
another,  and  particularly  on  account  of  the  higher 
freight  ratejs  that  ruled  throughout  the  year,  it  is  prob- 
able that  what  are  termed  oin-  invisible  exports  in  1916 
considerably  exceedc<l  £500,01)0,000,  and  may  havo 
reached  £520,000,000.  This  left  a  balance  of  about 
£25,000,000  still  to  be  accounted  for,  and  as  near  as 
can  be  estimated  this  was  settled  by  exports  of  gold 
or  securities.  Thus,  as  far  as  our  own  position  is 
concerned,  we  are  able  to  pay,  or  nearly  able  to  pay, 
for  our  vast  imports,  including  Govei-nlment  stores, 
&.C.,  by  our  income  from  interest,  freights,  &c.,  and 
if  no  other  factors  came  into  the  calculation  the 
situation  could  be  regarded  more  or  less  with 
equanimity. 

What  the  people  of  this  country  do  not,  however, 
seem  to  realise,  but  what  it  is  to  be  hoped  will  now 
be  brought  lionie  to  them  in  the  course  of  the  pro- 
paganda work  now  being  conducted  throughout  the 
countiy  under  blre  aus'pices  of  the  National  War 
Savings  Committee,  is  that  to  Great  Britain  falls  the 
duty  and  privilege  of  assisting  our  Allies  and 
Dominions — especially  the  foiTner — to  finance  the 
goods  they  need  to  pui'chase  from  other  countries,  and 
for  which  they  are  at  present  unable  to  taake  pay- 
ment either  in  the  shape  of  goods  or  sei'vices.  So  far 
as  can  be  calculated  about  £600,000,000  had  to  be 
found  by  this  country  for  this  purpose  last  year,  and 
in  order  to  provide  this  sum  it  was  necessarj-  for  us 
either  to  realise  investments  or  to  deposit  them  as 
collateral  for  loans  to  the  extent  of,  roughly, 
£600,000,000.  •  The  trade  balance  of  the  United 
Kingdom,  and  some  idea  of  how  it  was  financed  last 
year,  will  be  evident  from  the  following  statement:  — 

British    Foreign    Trade    Balance.,    1916. 


Net  c:q)orts  of  gold,  Jan.  to  Sept £20,000,000 

Net  export  estimated  Dec.  quarter  o,pOO,000 

■ 25,000,000 

Approximate  balance  provided  by  sales  or  loans  of  securities...      600,000,000 

With  prices  still  continuing  to  rise,  the  adverse 
trade  balance  for  1917  will  be  very  much  larger,  even 
if  quantities  this  year  are  the  same  as  in  1916. 
Therefore,  if  only  the  expected  higher  prices  are  to 
be  neutralised,  it  behoves  the  nation  to  cm-tail  still 
further  than  has  yet  been  done  the  consumption  of 
goods  purchased  from  overseas ;  but  what  is  still  more 
imperative  is  that  the  value  of  the  adverse  trade 
balance  should  be  considerably  curtailed,  even  if  it  is 
possible,  in  view  of  toailitary  demands,  to  maintain 
our  productive  power,  in  order  that  w©  may  not  need 
to  sell  more  securities  abroad  than  is  absolutely 
necessary  and  at  the  same  time  solve^  the  problem  of 
the  exchanges.  This  is  particularly  essential,  too, 
haying  regard  to  the  increasing  demands  being  made 


upon  us  by  our  Allies  Ac,  for  financial  assistance. 
Tlierc  is,  however,  a  remedy,  and  it  is  up  to  the 
British  people  to  apijly  it  to  their  utmost  by  striving 
by  every  conceivable  means  in  their  power  to  assist 
in  keeping  down  imports,  and  at  the  same  time  to 
endeavour  to  increase  the  productive  power  of  this 
country. 

The  accounts  for  December  show  an  increase  of 
£5,079,000,  or  7.2%,  in  imports,  and  of  £6,662,000, 
or  10.6%,  in  net  imports  compared  with  December 
1915.  Oh  the  other  hand,  exports  of  British  pro- 
duce and  manufactures  were  £5,981,000,  or  17.6%, 
higher,  so  that  the  excess  of  imports  for  last  month 
was'  £29,459,000,  against  £28,677,000  for  December 
1915.  Expressed  in  values  our  exports  have  shown 
wonderful  recoveiy  from  the  low  level  touched  in  the 
early  months  of  the  War,  as  will  be  apparent  from 
the  accompanying  summary  of  our  foreign  trade  month 
by  month  during  the  past  three  years:  — 
Uonthly  Trade  of  U.K.  Last  3  Years.  (OOO's  omitted.) 
Re-  Net  Excess  of 

Imports       Exports        Imports       Exports     Impoi-ta 
M16.  £  £  £  £  i; 

Dee 75,406  6,019  69,387  39,928        2;i,45» 

Nov 88,923  7,137  81,706  42,488        311,298 

Oct 81,135  7,663  73,472  44,715        28,757 

Sept 77,488  7,121  70,367  43,478        26,889 


July  ... 
June  ... 
M.ay  ... 
April... 
liar.  ... 


-VprU '. 
Mar.  . 


.Sept.... 
Aug.  ... 
July  ... 


May  ; 
April. 


76,117  7,738  68,379            47.720  20,659 

76.772  7,894  68,878            46,323  22,565 

87.087  8,873  78,164            47,275  30,889 

83.815  11,001  72,814  47,024  25,790 
75,085  8,093  67,592  36,818  30,774 
80,093  8,811  7.7,282  37,598  39,684 
67,348  8,530  58,818  36,336  22,482 
74,948  8,830  66,118           36,767  29,361 

70,327  7,702  62,625  33,948  28,677 

71,623  8,313  63,309  35,639  27,670 

07.816  7,163  60,653  31,969  28,684 
70,286  7,564  62,722  32,308  30,414 
69,401  7,324  62,077  32,439  29,638 
76,724  9,409  66,315  34,722  31,593 
70,009  9,360  66,659  33,234  33,425 
71,601  10,243,  61,358  33,619  27,739 
73,639  9,967  63,683  32,170  31,512 
75,462  8,067  67,395  30,176  37,219 
66,200  6,810  68,390  26,177  32,213 
67,246  6,895  60,351  28,248  32,103 

67,317  5,871  61,446  26.279  35,167 

55,618  5,643  49,875  24,602  25,275 

61,379  7,180  44,199  28,602  l.'.,.jli7 

45,007  5,274  39,733  36,674  13.0.59 

43,343  4,420  47,923  24,211  23,713 

59,376  7,826  51,660  44,405  7,145 

58,282  8,753  49,529  39,873  9,866 

59,099  10,373  48,737  42,051  6,676 

61,627  10,789  60,838  39,947  10,891 

66,947  9,536  57,411  44,519  12,892 

6'  0.i4  10,229  51,825  41,262  10.563 

68!005  9,697  58,408  47,806  10,602 


of 


INCREASING  COST  OF  LIVING. 

"  THE  STATIST'S"  INDEX-NUMBERS  OF  PRICES. 

(In  contbiiiatiou  of  Sauerbeck:' s  Figures.) 
The  following  are  The  Statist's  index-numh 
the  wholesale  prices  of  45  commodities,  the 
for  the  11  years  1867-77  being  100  :  — 

Monthly  Figures  Since  War  Began. 

Index-No.  Index-No. 

June  19U     ...      81.2     Oct.  1915      ...  110.0 

July     „        ...      82.4    Nov.     „        ...  113.1 

Aug.     „         ...      87.9     Deo.     „         ...  118.4 

Sept.    „         ...      89  3     Jan.  1916      ...  123  6 

Oct.      „         ...      89  8     Feb.     „         ...  127.0 

Nov.    „         ...      88.8     Mar.     „         ...  130  4 

Dec.     „        ...      91.6    AprU    „        ...  134  2 

Jan.  1915     ...      96,4    May     „        ...  135.4 

Feb.     „         ...    100.9     June    „         ...  131.0 

Mar.     „         ...    103.7     July     „         ...  130  5 

AprU 105  9     Aug.     „         ...  134.5 

May     107  2     Sept.    „        ...  134  4 

June    „         ...    108  4     Oct.      „         ...  141«5 

July     „         ...    108  4     Nov.     „         ...  150.8 

Aug.    „        ...    107  0    Dec.     „        ...  154.3 
Sept.    „        ...    107.8 

It  will  be  observed  from  the  above  statement 
that  wholesale  prices  of  commodities  took  a  further 
upward  trend  in  the  closing  month  of  1916.  The 
advance  was,  however,  not  at  as  rapid  a  rate  as  in 
tlie  two  previous  months.  The  end  of  the  year 
index-number  reached  the  very  high  level  of  154.3, 
a  figure  that  has  not  been  touched  for  almost  a  century, 
Professor  Jevons'  average,  number  for  the  year  1818, 
adjusted  in  conformity  with  data  subsequently  taken 
out  by  Mr.  Sauerbeck,  having  been  159.    As  we  pointed 


Annual  Mgures. 

Index-N 

1809... 

1818 

...   159 

•90-'99 

...     66 

'07-'16 

...     89 

1880 

88 

1896 

...     61 

1906 

...     77 

1907 

...     80 

1908 

...     73 

1909 

...     74 

1910 

...     78 

1911 

...     80 

'12-'13- 

14       85 

1915 

...  108 

1916 

...  137 
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out  in  our  issue  of  December  9,  prices — at  any  rate 
from  1782,  since  when  data  are  available — rose  to 
their  highest  point  in  1809,  for  which  year  Profes-sor 
Jevons'  adjusted  figure  was  as  high  as  189.  WWle 
we  do  not  suggest  that  the  cost  of  hving  to  which  we 
are  at  present  being  subjected  is  Jiigher  than  ever 
before,  we  are  probably  nearer  the  level  touched  in 
1809  than  the  numbers  of  154.3  for  December  1916 
and  189  for  the  year  1809  would  appear  to  indicate. 
Mr.  Sauerbeck's  figures  of  the  prices  and  numbers  of 
45  commodities,  which  we  have  continued  for  the  past 
four  years,  go  back  to  1846.  But  prior  to  that  date, 
and  for  years  as  far  back  as  1818,  Mr.  Sauei-beck 
took  out  the  prices  of  31  commodities,  and  his  statistics 
show  that  the  index-number  for  1818  was  142.  Of 
course,  the  farther  one  goes  back  in  matters  of  this 
kind  tlie  less  rehable  are  the  comparisons.  Many 
years  ago  Mr.  Sauerbeck  endeavoured  to  make  up 
index-numbers  for  the  more  important  articles  before 
1818;  but  he  found  the  result  was  unsatisfactory,  in 
part  because  for  the  fu'st  half  of  last  century  prices  in 
this  country  were  greatly  influenced  by  protective  laws. 
Fui-ther,  jnany  articles  now  of  supreme  importance 
were  of  relatively  little  importance  early  in  the  century, 
merino  wool,  cotton,  iron  and  coal,  sugar,  coffee,  and 
tea,  for  example.  That  the  index-number  at  the 
present  time  should  have  reached  a  figure  exceeding 
153  would  have  been  considered  incredible  only  two  or 
three  years  ago;  but  such  is  the  case,  and  it  is  a 
position  that  this  countiy  has  to  face.  The  Govern- 
ment have  already  taken  steps  to  keep  prices  down ;  but 
both  their  past  efforts  and  those  they  may  put  fonvard 
in  the  future  must  be  accompanied  by  the  whole-hearted 
support  of  the  populace,  and  economy  in  the  strictest 
sense  of  the  word  must  be  introduced  in  order  to  bring 
prices  down  to  more  reasonable  levels. 

The  subject  of  index-numbers  is  attracting  more 
public  attention  probably  than  ever  before,  and  we  are 
constantly  recei\'ing  inquiries  for  past  data  upon  the 
m.atter.  To  those  of  our  readers  desirous  of  acquiring 
such  information  we  would  commend  "  "Wholesale  and 
Eetail  Prices,"  a  Board  of  Trade  publication  issued  in 
1903  at  the  price  of  2s.  6d.  Further,  a  valuable  chart 
showing  "The  Course  of  Average  Prices  of  General 
Commodities  in  England  since  1818  "  was  compiled  by 
Mr.  Augustus  Sauerbeck,  and  published  by  Messrs. 
P.  S.  King  and  Son  in  1908  at  Is.  net. 

The  index-number  for  the  whole-  of  1916  is,  how- 
ever, not  anything  hke  that  for  the  past  two  months,  as, 
\\ith  the  exception  of  a  temporary  dip  in  the  summer 
months,  prices  generally  have  been  on  an  ascending 
scale  throughout  the  past  twelve  months — indeed,  since 
June  1915.  Nevertheless,  tlie  past  year's  number  is 
as  high  as  137,  in  comparison  with  108  for  1915  and  85 
for  each  of  the  three  preceding  years.  Taking  the 
year  as  a  whole,  then,  our  index-number  indicates  a 
rise  of  27.3%  in  the  prices   for  1916  over  those  for 

1915,  and  of  61.2%  as  compared  with  the  pre-War 
year. 

The  greatest  rise  in  commodity  prices  during  tlie 
past  tlu-ee  years  has  been  in  vegetable  foods,  which 
for  1916  were  92.1%  higher  than  for  1913.  Textiles, 
sundries,  and  sugar,  coffee,  and  tea  were  all  more 
than  60%  dearer  over  the  three  years;  but  minerals 
were  only  39%  higher  in  value,  due  to  the  fact  tlaat 
the  prices  of  coal  and  various  other  minerals  were 
affected  in  1913  by  the  coal  strike  of  the  spring  of 
that  year  and  by  other  causes.  The  section  in  which 
the  gi-eatest  increase  in  values  occurred  during  the  year 

1916,  compared  with  the  year  1915,  was  that  for 
textiles,  where  prices  rose  50.6%,  chiefly  owing  to  the 
substantial  advance  that  occurred  in  the  latter  part 
of  1916  in  the  price  of  cotton,  wliich  at  one  time 
touched  12.51  J.  per  lb.  The  average  price  of  middling 
American  cotton  last  year  was  about  9d.,  against;  5Jd. 


for  1915.  How  the  index-numbers  for  1916  for  the 
various  groups  of  commodities  compared  with  similar 
data  for  previous  years  will  be  evident  from  the  sub- 
joined statement:  — 

Comparison    of  War  &  Pre-War  Annual  Index-Nos. 

Aimtial  Increase  % 

No.of                                      , Index-Nos. ,  ^1916  on^ 

Articles                                  1916  1915  1914  191.3  1915     1913 

8     Veg.  Food 133     108      75      69  -f22-8  4-92-1 

7     Animal  Food           ...     152     126     100      99  -f  211+53-5 

4    Sugar,  Coffee  &  Tea         86      70      58      54  -f22-7 -)-61-2 

19        Foodstuffs 130     107       81       77     -f  22-1 +69-3 

...  15t  126  99  ill  -f  22-4 -f  390 
...  139  92  81  84  +50-6+661 
...     136     109      87      83      +254+63-5 


7  Minerals 

8  Textiles 
11  Sundries 

26        Materials 

45        Total 


142     108 
137     108 


91      +311+56-2 
85     +27-3  +61-2 


Comparison  of  present  prices  \v-ith  those  at  the  end 
of  1915  and  just  before  the  outbreak  of  war  is  even 
more  striking,  the  increase  in  the  index-number  of  the 
45  commodities  at  the  end  of  December  1916  against 
those  i-uling  twelve  months  earlier  having  been  30.3%  ; 
while,  contrasting  the  end  of  December  1916 
number  with  the  number  for  the  end  of  June  1914,  the 
rise  has  been  no  less  than  90% .  In  each  case,  whether 
taking  the  past  twelve  months  or  the  past  thirty 
months,  the  greatest  increase  has  been  in  vegetable 
foods,  as  will  be  obvious  from  the  following  state- 
ment:— 

Comparison  of  War  cfc  Pre-War  Monthly  Index-Nos. 

Increafie  % 

No.  of  , Inden-Numbers ■ ,       ^Dec.  1916  on-, 

Articles  1016  1915  19U         1914        1915  1914 

(Dec.  31)  (Dec.  31)    (Dec.  31)  (June  30)  (Dec.  31)(June  30) 


8 

7 
4 

Veg.  Foods  ... 
Animal  Food 
Sugar,     Coaee 
and  Tea    ... 

1731 
168-7 

950 

117-6 
1281 

69-8 

932 
1043 

630 

66-5 
97-5 

51-8 

-(-  47-2 
+  31-7 

-t-  36-1 

+160-3 
+  72-6 

+  83-4 

19 

Foodstufls... 

155-0 

111-4 

90-9 

"74-8 

+  39-1 

+107-2 

8 
11 

MineraU        ... 
TextUea 
Sundries       ... 

168-9 
150-4 
152-9 

1360 
111.7 
123-9 

99-8 
77-8 
97-7 

96-7 
80-6 
82-5 

+  16-8 
+  34  6 
+  23-4 

+  64-3 

26 

Materials  ... 

153-8 

123-4 

02-1 

85-7 

+  24-6 

+  79-5 

45 

Total         ... 

154-3 

118-4 

91-6 

81-2 

+  30-3 

+  9S-0 

A  good  deal  of  the  rise  in  the  cost  of  hving  that  has 
occurred  has  resulted  from  the  increase  in  ocean 
freight  rates,  the  effect  of  which  has  not  been  confined 
to  the  higher  prices  we  have  paid  for  imported  goods, 
but  has  brought  about  corresponding  advances  in  prices 
of  competitive  home-made  or  home-gi'own  goods.  The 
advance  in  freight  rates,  which,  therefore,  to  some 
extent  accounts  for  the  higher  prices  now  ruling,  will 
be  evident  from  the  statement  given  below: — 

End  o£  End  of  End  of  End  of 

1916  1915  1914  1913 

River  Plate  to  U.K.     ...       145/0  120/0  45/0  12/0 

Bombay  to  p.p.           ...       230/0  111;3  22/0  18/0 
United  States- 
Atlantic  Ports  to  L.H. 

(cotton)     ..*.         ...       260/0  262/6  90/0  30/0 
Atlantic  Ports  to  U.K. 

(grain)       74/6  79  0  33/10  7/10 


Average... 


177/4        118/2        47/8        16/11 


The  rise  in  the  index-number  in  December  was 
2.3%,  a  further  increase  of  6.2%  in  footlstuffs  having 
been  partially  offset  by  a  reduction  in  materials.  Each 
item  of  foodstuffs  ^^■as  dearer,  pork,  beef,  oats,  and 
potatoes  being  perceptibly  so.  In  the  case  of  minerals, 
copper,  tin,  and  coal  were  all  lower.  Amongst  tex- 
tiles, flax,  hemp,  jute,  and  wool  were  dearer,  but 
this  was  more  than  neutralised  by  an  easing  off  in  the 
price  of  cotton.  In  the  case  of  sundries,  seeds  and 
indigo  were  lower,  but,  on  the  other  hand,  leather, 
nitrate,  and  tallow  were  much  higher  in  price. 

The  following  statement  shoSvs  the  course  of  prices 


i;,  I'jiT.j 
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montlily  since  war  bogan,  as  indicated  by  our  index- 
numbers  (1867-77-100  in  all  cqses) :  — 


irtic-lc3        « 


Veg. 

Animal  Su>;i>r, 

Food 

Food 

CoBoo, 

Month 

(Corn,  (Meat  4 

and 

Mln- 

Tex- 

Sun- 

Malc- 

1914. 

*c.) 

Butter) 

Tea 

Food 

eniU 

tiles 

dries 

riuls 

Tntnl 

Juno  ... 

•(•5 

975 

51-8 

74-8 

99-7 

80-0 

82-6 

85-7 

81-2 

July  ... 

71-9 

101-5 

50-(> 

94-0 

83-1 

81-7 

86-5 

82-4 

Auk.  ... 

81-9 

103-0 

C7-7 

Kllii 

98-4 

83-0 

86-4 

88-6 

87-9 

Sopt. ... 

871 

101-0 

90-1 

80-9 

93-2 

8!)-3 

Oct.  ... 

80-7 

100- 1 

860 

04-2 

82-5 

90-8 

91-7 

89-8 

Nov.  ... 

900 

08-4 

«3-8 

97-0 

72-2 

97-1 

Dec.  ... 

93-2 

104-3 

830 

90-9 

99-8 

77-8 

97-7 

92-i 

91-6 

1916. 

Jan.  ... 

102-3 

107;9 

041 

106-3 

82-4 

1011 

90-5 

90-4 

Feb.  ... 

109-3 

112\ 

60-4 

iiu-i 

109-1 

80-6 

105-4 

100-6 

100-9 

Mar.  ... 

106-6 

ias-7 

69-7 

1111-7 

116-7 

87-3 

106-3 

103-0 

103-7 

April ... 

1080 

138-0 

71-9 

107-1 

118-6 

88-4 

108-4 

106-0 

100-9 

May  ... 

110-1 

134-5 

72-0 

nil 

119-0 

86-5 

107-5 

104-3 

107-2 

Juno  ... 

103-0 

137-5 

73-4 

lo.vs 

126-6 

90-6 

106-2 

106-9 

100-4 

July  ... 

105-4 

130-3 

72-9 

107-7 

iai-3 

89-0 

107-1 

100-6 

106-4 

Aug.  ... 

105-6 

131-8 

71-4 

103-1 

119-0 

92-6 

107-7 

106-3 

107-0 

Sept.... 

lOl-l 

129-3 

71-5 

1210 

98-3 

110-2 

109-6 

107-8 

Oct.  ... 

110-3 

123-4 

07-7 

123-9 

100-2 

114-7 

112-7 

110-0 

Nov. ... 

113-3 

120-4 

OS-5 

130-9 

104-7 

119-2 

117-9 

1131 

Dec.  ... 

1910. 

Jan.  ... 

117-J 

128-1 

69-8 

111-4 

138-0 

111-7 

123-9 

123-4 

118-4 

125-7 

127-8 

72-8 

115-3 

1431 

119-2 

128-S 

129-7 

123-6 

Feb.  ... 

127-2 

137-5 

79-U 

lL'0-8 

149-2 

116-9 

1311 

131-6 

127-0 

Mar.  ... 

122-5 

147-2 

84-8 

1-J3-7 

157-9 

118-1 

133-6 

135-3 

130-4 

April ... 

133-2 

163-1 

87-1 

l;iU-8 

159-6 

119-0 

135-2 

136-7 

134-2 

May  ... 

128-4 

165-C 

89-3 

133-9 

157-0 

119-8 

135-9 

130-6 

135-4 

June  ... 

120-0 

152-4 

88-2 

1-J5-4 

152-2 

122-6 

133-7 

135-3 

131-0 

July  ... 

120-4 

150-4 

86-3 

l-.'l-3 

151-9 

123-8 

132-0 

135-1 

130-6 

Aug.  ... 

129-4 

154-7 

85-6 

154-8 

128-9 

133-8 

137-9 

134-5 

Sept.... 

133-6 

1461 

1=S-1 

165-7 

130-9 

1341 

138-9 

134-4 

Oct.  ... 

152-3 

1541 

90-1 

167-0 

137-0 

137-5 

142-8 

141-5 

Nov.  ... 

164-0' 

1560 

9M; 

163-8 

161-0 

150-5 

154-3 

160-8 

Dec.  ... 

1731 

188-7 

950 

15S-0 

1SS9 

150-4 

152-9 

153-8 

154-3 

*  Revised  figure. 

Gold. — Throughout;  1916  the  trade  balance  con- 
tinued adverse  to  this  country,  and  gold  had  to  be  ex- 
ported in  large  quantities.  The  full  extent  of  these 
movements  is  not  disclosed  in  our  foreign  trade  returns, 
wliich  for  the  nine  months  to  September  30  showed  a 
net  export  of  gold  of  about  £20,000,000,  for  a  good 
deal  of  the  metal  was  sent  direct  to  the  United  States 
from  Canada,  France,  Eussia,  and  the  producing 
countries.  Although  actual  figures  are  not  yet  avail- 
able, it  is  fully  anticipated  imports  of  gold  into  the 
United  States  last  year  exceeded  £120,000,000,  against 
£90,000,000  in  191-5.  On  the  other  hand,  exports  of 
gold  from  that  country  last  year  were  about 
£30,000,000,  compared  with  £6,000,000  in  the  pre- 
vious year.  The  stock  of  gold  in  the  Bank  of  England 
was  nearly  £4,000,000  higher  at  the  end  of  1916  than 
at  the  close  of  1915.  The  amount  of  Currency  Notes 
in  circulation  rose  durinfj  the  year  from  £103,125,000 
to  £150,144,000;  the  stock  o'f  the  metal  against  the 
notes  was,  however,  unchanged  at  £28,500,000. 

Silver. — The  Silver  market  was  more  interesting 
than  for  many  years,  and  wide  fluctuations  in  price 
occurred,  ranging  from  26{kd.  per  oz.  on  the  first 
working  day  of  the  year  to  Sl^d.  in  May.  The  end  of 
the  year  quotation  was  36irf.  per  oz.,  and  the  average 
of  3lT%d.  for  the  whole  year  was  the  highest  since  the 
troublous  days  of  the  early  'nineties.  At  the  begin- 
ning of  the  year  there  was  a  general  coinage  demand 
for  Allied  and  Neutral  nations,  followed  in  March  by 
large  purchases  by  the  Indian  Government,  especially 
in  China.  In  April,  however,  there  were  almost 
frenzied  demands  for  the  metal,  owing  to  competitive 
buying  by  the  Allied  Governments,  which  undoubtedly 
would  have  caused  the  price  to  have  gone  higher  had 
not  China  made  heavy  shipments  owing  to  political 
unrest  in  that  country.  Fortunately,  an  arrangement 
was  made  by  the  Allied  Governments  whereby  competi- 
tive sales  ceased  and  the  price  instantaneously  de- 
clined. Later  the  requirements  of  the  Indian  Govern- 
ment became  more  pronounced,  a  demand  sprang  up 
for  the  United  States  i\Iint,  sales  from  China  stopped, 
and  at  the  close  of  the  year  India  had  become  a  very 
keen  buyer.  The  stock  of  silver  in  London  was  raised 
during  the  year  by  about  £200,000  to  £1,000,000.  In 
the  Indian  Treasury  tlie  stock  of  rupees  dechned  from 
2,944  lacs  on  December  31,  1915,  to  1,629  lacs  at  the 
close  of  1916,  while  the  Chinese  stock  was  reduced 
h-om  about  62,000,000  oz.  to  about  24,000,000  oz. 
Mexico,  in  a  continued  state  of  political  chaos,  has  still 
remained  a  very  small  producer,  but  in  the  United 
States  the  output  will  probably  be  found  to  have  been 
considerably  larger. 


The    price   and    index-number   of  silver  for    last 
month  comj)are  as  follows  (60.84(Z.  per  oz.  being  the 
parity  of  1  gold  to  15^  silver  =  100):  — 
Priuo    Index 


Average  1873     .. 

Average  1890-9!) 

Average  1907-10 

Average  1893     .. 

Average  1914     .. 

Average  igi,")     ...    2:t}J=38.9 

Average  1910     ...    31  ,',  =51.4 

Lowest,  Nov.  1902   21  jj     35.0 


59i  =97.4 
34  =55.8 
2tiJ  =46.0 
3.-)j  =58.6 
25A=41.6 


End  of 
Doc.  1908 
June  1914 
Dec.  1914 
Doc.  1915 
AprU  1916 
Nov.  1916 
Dec.   1916 


Price  Index 
d.  No. 
...  32A=53.I 
...26  =42.7 
...  22fJ=37.3 
...  26i  =43.1 
...  35J  =57.7 
...  3515=59.1 
...    36 J  =60.0 


MEXICAN   RAILWAY. 

At  a  meeting  of  Delx'nture-holdcrs  of  the  Mexican 
Eailway  Company  held  this  week  an  extension  of  the 
moratorium  for  a  further  period  of  two  and  a-half 
years  was  agreed  to.  The  arrangement  made  between 
the  Company  and  the  Debenture-holders  in  February 
1915  came  to  an  end  at  the  close  of  1916,  and,  in 
view  of  the  deplorable  condition  of  affairs  still  existing 
in  Mexico,  no  other  course  was  open  to  the  Company 
but  to  continue  the  arrangement  in  force  till  such  time 
as  there  is  a  reasonable  probability  of  political  events 
in  Mexico  righting  themselves.  The  scheme  now 
promulgated  is  on  practically  the  same  lines  as  the 
previous  one,  the  only  difference  apparently  being  that 
Deferred  interest  warrants  on  the  Second  Debentures 
will  bear  6%  interest  instead  of  4i%  as  heretofore.  In 
one  material  particular  only  has  the  position  of  the 
Company  improved  in  recent  months,  and  it  is  that  the 
Company  has  at  length  regained  possession  of  the 
railway  and  is  now  working  it.  Its  operation  is,  how- 
ever, veiy  precarious.  Several  serious  accidents  have 
occurred  owing  to  the  activities  of  the  rebels,  and  the 
effect  is  that  the  stock  of  locomotives  is  perilously 
low,  especially  on  the  mountain  section,  where  engines 
of  special  design  are  required.  As  Mr.  Vincent  W. 
Yorke  pointed  out  at  the  meeting,  a  few  more  such 
disasters  might  render  impossible  the  running  of 
through  traffic,  which  is  all-important.  Then,  again, 
the  future  of  exchange  is  most  uncertain.  There  are 
two  currencies  in  Mexico  at  the  present  time,  on© 
being  paper,  which  is  practically  worthless,  end  the 
other  gold  and  silver.  A  return  to  gold  and  silver 
currency  for  all  purposes  is  most  desirable,  but,  as 
Mr.  Yorke  points  out,  it  is  very  doubtful  whether  there 
is  sufficient  in  the  country  for  ordinary  commer- 
cial transactions.  Since  November  30  a  proj5ortion 
of  the  Company's  receipts  has  been  in  gold  and 
silver,  but  it  is  not  yet  known  whether  such  receipts 
can  be  remitted  in  sterling  to  this  country,  and  at 
what  exchange.  The  gross  receipts  in  gold  and  silver 
in  December  and  the  first  week  of  January  were  about 
$730,000,  exclusive  of  receipts  in  paper.  It  is  im- 
possible, of  course,  to  say  to  what  extent  the  neb 
revenue  account  will  benefit  by  these  relatively  good 
takings,  but  even  if  fairly  large  sterling  remittances 
were  to  residt  a  long  time  must  necessarily  elapse 
before  they  could  be  devoted  to  the  redemption  of  the 
deferred  interest  warrants.  The  property  has  appa- 
rently suffered  sadly  whilst  occupied  by  the  Mexican 
Government.  Tlie  stores,  of  which  some  £200,000 
worth  were  in  hand  when  the  Government  took  over 
the  railway,  are  almost  entirely  depleted.  Mainten- 
ance is  two  years  in  arrear,  and  a  large  proportion  of 
the  rolling  stock  is  said  to  have  been  destroyed, 
damaged,  or  lost.  To  remedy  all  these  things,  stated 
Mr.  Yorke,  money  is  required,  and  these  needs  must 
be  the  first  call  upon  the  cash  when  it  becomes  avail- 
able if  the  railway  is  to  be  continued  in  operation. 
The  extension  of  the  moratorium  for  a  further  period 
of  two  and  a-half  years  does  not,  therefore,  appear  to 
be  too  much  to  ask  for.  It  is,  however,  devoutly  to 
be  hoped  that  long  ere  this  period  of  grace  expires  the 
political  unrest  in  Mexico  will  have  become  a  thing 
of  the  past,  and  that  with  peace  and  confidence  once 
more  restored  progress  and  prosperity  will  again  abound 
in  the  country. 
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The  Chinese  Government  appears  to  be  making  pro- 
gress  quietly.  There  have  been  so  many  disappoint- 
ments that  the  public  wMch  is  interested  in  the  Far 
East  has  come  to  be  very  sceptical  regarding  all  things 
Chmese ;  and,  therefore,  even  when  the  Chinese  make 
a  step  forward,  the  European  pubhc  is  apt  to  shake 
its  head  and  say,  let  us  wait  and  see  whether  this  is 
really  so  or  not.  We,  however,  who  have  not  lived 
long  in  China,  and  ai-e  not,  consequently,  indoctrinated 
with  that  notion,  feel  it  our  duty  to  report  that  the 
Chinese  Government  has  entered  the  Postal  Union, 
and  now  is  undertaking  to  maintain  a  real  postal  ser- 
vice. 


Our  readers  doubtless  are  aware  that  each  of  the 
European  Governments  has  had  hitherto  to  maintain 
its  own  postal  s,ystem;  that  the  expense  has  been 
heavy;  and  that  the  losses  in  most  cases  have  been 
considerable.  Therefore  it  will  be  a  relief  to  tlie 
European  Governments  if  China  really  does  succeed  in 
maintaining  an  efficient  postal  system.  Therefore 
we  refrain  from  all  cai"ping  criticism.  We  prefer  to 
encourage  the  Chinese  to  persevere  in  their  onward 
march,  and  seriously  to  endeavour  to  introduce  re- 
forms which  the  experience  of  Europe  proves  to  be 
advantageous.  Business  in  China  is  going  on  fairly 
well.     There  is  nothing  special  to  report. 

According  to  the  latest  information  available, 
the  Japanese  Government  and  the  Bank  of  Japan 
hold  altogether  gold  amounting  to  71  millions  sterling. 
This  compares  with  35  milhons  sterling  in  August 
1914.  Practically,  therefore,  since  the  outbreak  of 
the  great  War  the  gold  held  by  the  Government  and 
the  Bank  of  Japan  has  doubled.  Meanwhile,  owing 
to  the  gi-eat  scarcity  in  shipping  the  Japanese  mer- 
cantile marine  is  making  large  profits.  Japan  is  a 
member  of  tiie  Entente  .\lliance,  and  she  has  rendered 
good  sei-vice,  especially  in  Kiao  Chau  and  in  clearing 
the  German  commerce-destroying  vessels  off  the 
ocean.  But  recently  she  has  not  taken  a  very  active 
part  in  either  the  naval  or  the  military  operations. 
Consequently,  she  is  able  to  push  her  trade  in  all 
directions  very  actively,  with  the  result  tliat  her 
shipping  is  fully  employed  and  the  freights  earned  by 
it  are  very  large. 

Japan,  therefore,  like  the  United  States  and  the 
South  American  countries,  is  decidedly  benefiting  by 
the  War.  The  reader  will  not  forget  that  Japan  lias 
provided  Russia  with  a  ver>'  large  quantity  of  muni- 
tions, and  that  in  that  way,  likewise,  Japan  has 
profited  largely.  The  total  value  of  the  imports  into 
Japan  for  the  whole  of  1916  amounted  to  £72,900,CKl(), 
which  compare.s  witli  £.53, 244, 994  in  ]915,  an 
increase  of  £19,655.006,  or  36.9%  The  exporls 
from  Japan  in  1916  amounted  to  no  less  than 
£107,900,000,  which  compares  with  onlv 
£70,830,700.  an  increase  of  £37,069,300,  or  52.3%." 

Good  rains  continue  to  be  reported  from  Argen- 
tina.    The    maize    is    practically  all  sown,  and  the 


condition  of  the  country  is  promising.  Of  course,  it 
has  to  be  borne  in  mind  that  the  wheat  crop  was  almost 
a  failure,  and  tlie  linseed  was  still  worse.  Conse- 
quently, the  outlook  altogether  is  not  brilhant, 
although  the  rains  now  are  so  plentiful  that  they 
promise  to  make  the  condition  much  better  than  a 
little  while  ago  anybody  ventured  to  anticipate. 
Every  effort.,  we  understand,  is  being  made  to  combat 
the  locusts,  and  it  is  now  hoped  that  the  organisation 
is  so  good  that  veiy  serious  damage  will  be  prevented. 
Argentina  continues  to  export  to  the  Allied  countries 
very  large  quantities .  of  food,  particularly  of  meat, 
and  in  that  way  is  earning  large  profits.  But  the 
complaints  of  tha  scarcity  of  tonnage  continue ;  and, 
indeed,  where  the  Governments  do  not  exert  them- 
selves to  supply  shipping,  freights  are  veiy  scarce  and 
'^ery  dear.  We  may,  furthermore,  mention  that  the 
coming  wine  harvest  promises  to  be  exceptionally 
good,  and  that  the  demand  for  the  produce  of  past 
harvests  is  excellent,  the  prices  being  liigh. 

Tlie  reports  from  Chile  are,  likewise,  favourable. 
The  demand  from  the  Entente  Allies  for  all  her  staple 
produce  is  very  strong.  She  is,  therefore,  selling  on 
profitable  terms,  and  altogether  the  outlook  for  her 
is  good. 

An  interesting  lecture  was  delivered  by  Mr.  W.  S. 
Barclay,  F.E.G.S.,  before  the  Eoyal  Geograplrical 
Society,  last  Monday  evening,  on  the  "  Geogi-aphy  of 
South  American  Eailwaj"s. ' '  The  conditions  which  have 
led  to  the  growth  of  the  gi"eat  railway  systems  in 
South  America  were  fully  dealt  with,  and,  after  dwell- 
ing on  the  political  as  well  as  the  physical  features  of 
the  Southern  Continent,  the  lecturer  reviewed  the 
more  striking  difficulties  surmounted  on  the  great 
mountains,  across  huge  rivers,  or  upon  the  flat 
pampas.  The  probable  direction  of  raih-oad  advance 
in  the  little-known  districts  of  the  interior  was  also 
given.  Many  of  the  great  railway  systems  of  South 
America  have  been  built  with  British  money  and  are 
managed  to-day  by  English  staffs.  The  gi-owing  com- 
petition from  the  United  States  and  changed  condi- 
tions arising  out  of  the  War,  added  Mr.  Barclay,  made 
the  correct  understanding  and  management  of  these 
gi^eat  properties  a  matter  of  concern  to  the  British 
public. 

The  interesting  statement  is  to  hand,  that  in  order 
to  provide  additonal  rails  and  other  track  material  for 
use  in  the  war  zones,  a  good  deal  of  Canadian  railway 
track  in  districts  where  traffic  is  relatively  light,  and 
through  which  parallel  lines  run,  is  to  be  taken  up. 
Inter  alia  it  is  proposed  to  take  up  220  miles  of 
track  in  the  mountain  section  of  the  Canadian  Northern 
between  Edmonton  and  the  coast,  and  to  give  that 
Company  trackage  rights  over  the  Grand  Trunk  Pacific 
which  parallels  the  track  proposed  to  be  torn  up. 
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CANADIAN  NORTHERN  RAILWAY. 

ItAii.w  AV  (k'v.lupmciit  111  Canada  iias  Ikh  n  at  <i  more 
rapid  rale  iii  recent  years  than  in  any  ullier  part  of 
the  world,  and  in  place  of  one  transcontinental  line 
posse^ssed  until  a  rel(vti\ely  short  tlnie  ago  there  are 
now  three  railway  sysleins  stretching  from  ocean  to 
ocean.  Although  in  many  cases  the  lines  closely 
parallel  each  other,'  on  the  whole  each  has  opened  up 
for  the  cultivation  of  fo(xlstuffs  a  vast  tract  of  new  terri- 
tory which,  had  tlie  linfs  not  been  constructed,  must 
havG  remained  barren  for  many  years.  Had  ordinary- 
conditions  prevailed  in  the  Dominion  last  year  the 
overbuilding  of  railways  would  have  been  very  evident, 
for  it  has  all  along  been  apparent  that  transportation 
facilities  are  far  ahead  of  time,  and  that  really  fhere 
was  need  for  only  one  additional  trunk  line  to  the 
Canadian  Pacific.  It  so  happened,  however,  that  the 
abnormal  conditions  that  prevailed  last  year  gave  to 
each  of  the  three  transcontinental  systems  anenonnous 
traffic  which  in  the  aggregate  considerably  exceeded 
all  previous  totals.  This  arose  from  the  bumper  crops 
of  all  kinds  gathered  in  1915,  and  that  came  forward 
for  shipment  dui'ing  the  year  to  June  1916.  Besides 
this  all  manufacturing  plants  in  Canada  wei-e  busily 
engaged  upon  turning  out  munitions  of  war.  Indeed, 
speaking  generally,  Canada  enjoyed  gi-eater  prosperity 
than  ever  before.  Fanners,  indeed  everyone,  was  in 
better  funds,  and  the  trade  balance,  w'hich  for  many 
years  was  adverse  to  Canada,  swung  round  consider- 
ably in  favour  of  that  country.  Further,  instead  of 
being  a  heavy  borrowing  nation  as  in  the  post,  Canada 
became  in  a  position  not  merely  to  finance  her  own 
heavy  expenditures,  but  to  place  vast  sums  at  the 
disposal  of  the  Mother  Country. 

By  reason  of  the  increased  general  activity  through- 
out Canada  and  the  bringing  into  operation  of  addi- 
tional mileage,  the  Canadian  Northern's  traffic  and 
earnings  last  year  vrere  unprecedented.  Compared 
with  1914-15,  when  railway  business  was  affected  by 
the  relatively  poor  crops  gathered  in  1914  and  trade 
conditions  generally  v.ei-e  upset  by  the  War,  the  ex- 
pansion in  last  year's  freight  traffic  of  the  Canadian 
Northern  was  no  less  than  79%,  while  compared  with 
1913-14,  the  year  before  the  War,  the  growth  has 
been  34%.  During  tlie  two  years  the  average  mileage 
operated  has  increased  about  19%,  but  even  so  the 
number  of  tons  carried  one  mile  last  year  was  479,000, 
which  was  12.8%  more  than  in  1913-14.  While 
practically  every  other  class  of  freight  traffic  showed 
expansion,  the  greatest  growth,  of  com-se,  was  in 
grain,  of  which  the  Canadian  Northern  in  the  past  vear 
carried  132  million  bnsliels,  against  58J-  million  bushels 
in  1914-5,  and  83J  million  bushels  in  1913-14.  The 
larger  grain  movement  from  the  North-West  Pro- 
vinces gave  to  the  Company  an  increased  average  haul, 
but  this  was  more  tlian  off-set  by  the  fact  that  the 
average  freight  rate  considerably  declined,  inasmuch 
as  gi-ain  is  a  low-class  commodity  bearing  low  rates. 
In  fact,  the  average  rate  last  year  was  only  .679c., 
against  .831c.  in  1914-15  and  .805c.  in  the  previous 
year.  Thus  the  expansion  in  gross  receipts,  although 
large,  was  ol  smaller  extent  than  in  the  volume  of 
traffic,  gross  receipts  of  $33,782,000  being  38%  more 
than  in  1914-5.  Net  receipts  last  year  amounted  to 
$8,538,000,  or  $2.80R,000  more  than  in  the  previous 
year,  while  miscellaneous  income  was  $346,000 
higher.  The  sum  required  to  meet  interest  and  other 
charges,  including  taxes,  was  $11,200,000,  or  about 
$1,500,000  more  than  in  the  previous  year,  the  in- 
crease having  been  altributable  mainlv  to  interest  pay- 
ments which  had  formerly  been  charged  to  capital 
account  having  in  part  had  to  be  met  out  of  income. 
The  net  result  was  a  deficit  of  $968,000,  against  a 
deficit  of  $2,593,000  in  1914-15,  and  for  the  second 


j'par  the  Income  iiondholders  necessarily  had  to  forgo 
dividends.  How  the  results  for  the  past  tlu'ee  years 
compare  will  Ix;  seen  from  the  following  statement:  — 

Income  Slalcment  Canadian   Northern  System. 

Yr.  to  Yr.  to  Yr.  to 

Juno  30,         June  30,         June  30, 
IBIO  1013  1914 

Miles  opcrateil       8,018  7,209  8,778 


r.rons  rccciipts 

Oper.  ejrpeiisus      

83,782,000 
25,244,000 

8,638,000 
1,694,000 

24,504,000      30,225,000 
18,824,000      23,496,000 

NH  revenue          

Misc.  Income         

f.,730,000        6,729,000 
1,358,000        1,231,000 

Net  income           

totereat  and  other  charges,  taxes, 

Div.'^on  5%' Income  Bonds        '.'.'. 

10,232,000 
11.2^00,000 

7.088,000       7,900,000 

9,681,000                — 
Nil     (5%1 1,250,000 

Balance Dr.  908,000  Dr.2,593,000  — 

While  conditions  9s  regards  receipts  were  so 
favourable  last  year,  those  concerning  the  cost  of 
working  were  by  no  means  as  propitious,  for  in  the 
early  months  of  1916  climatic  conditions  were  the 
most  severe  for  about  twenty  years,  and  snow  block- 
ades and  other  interruptions  to  the  movement  of 
traffic  increased  operating  expenses  abnoi-mally. 
Then,  again,  owing  to  the  higher  cost  of  living  and 
the  shoiiage  of  labour,  further  difficulties  had  to  be 
contended  with  which  did  not  conduce  to  low  cost  of 
working.  In  spite  of  all  this,  and  notwithstanding 
the  gi-eat  reduction  in  the  average  freight  rate  already 
referred  to,  the  conducting  transportation  ratio  last  year 
nevertheless  was  reduced  to  41.3%,,  against  43.7% 
in  the  former  year  and  44.5%  in  1913-14.  On  the 
other  hand,  maintenance  outlays,  both  actually  and 
in  proportion  to  gross  receipts,  were  higher.  Operat- 
ing expenses  during  the  past  three  years  compare  as 
follows :  — 

Operating  Expenses  of  Canadian  Northern  Sy.  System. 
Tr.  to  Gross 

June  30      Beceipts 

S  S  5  S  S  S 
1910  ...  33,782,000  5,900,000  4,097,000  13,938,000  1,309,000  25,244,000 
1915  ...  24,554,000  3,975,000  2,872,000  10,718,000  1,259,000  18,824,000 
1914  ...  30,225,000  4,868,000  4,247,000  13,443,000   938,000  23,496,000 

Ratio  of  Expenses  to  Gross  Receipts. 


The  chief  reason  for  the  lower  transportation  ratio 
was  the  further  improvement  which  the  officers  were 
able  to  effect  in  the  avera^^c  IVci^lit-iiaiti  load,  which 
has  now  been  raised  to  So^A  t<iiis.  Imi  which  it  is  to  be 
hoped  will  be  still  further  added  to,  for  it  is  imperative 
every  effort  must  he  made  by  the  management  to 
economise  and  thus  to  make  the  undertaking  as  nearly 
profitable  as  possible. 

Gross  earnings  at  least  as  good  as  those  for  last 
year  are  looked  for  in  the  current  year,  and  the  same 
is  likely  to  apply  to  net  receipts.  It  has,  of  course, 
to  be  remembered  that  the  crops  gathered  in  1916  were 
considerably  less  than  half  those  of  1915,  and  much 
below  the  average  of  recent  years,  so  that,  even  in- 
cluding the  surplus  crops  of  1915  which  will  come 
forward  for  shipment  this  year,  grain  shipments  will 
be  lower  in  1916-17  than  in  1915-16.  On  the  other 
hand,  grain  prices  are  very  much  above  those  ruling 
a  year  ago,  and  farmers  have  been  able  to  obtain  for 
their  smaller  crops  aggregate  sums  not  far  short  of 
the  value  received  by  them  for  the  larger  crops  of 
1915.  What  the  companies  will  lose  in  the  way  of 
grain  shipments  is,  however,  expected  to  be  largely 
neutralised  by  the  transport  of  live-stock,  machinery, 
building  material,  and  general  merchandise,  all  bear- 
ing high  rates,  which  the  farming  community  will  be 
in  a  position  to  purchase  out  of  the  proceeds  of  the 
1916  crops,  whereas  the  profits  they  derived  from  the 
1915  crops  were  largely  required  to  liquidate  past 
obligations.  Furthermore,  the  Eastern  manufactur- 
ing States  are  all  busily  engaged  upon  turning  out  war 
materiel,  and  this  should  assist  in  maintaining  railway 
business.  For  the  year  to  September  30  gross 
receipts  expanded  over  $12,000,000,  and,  although 
comparison  is  now  being  made  with  months  in  which 
tnesp  large  receipts  were  secured,  gi-oss  earnings  are 
asill  being  more  than  maintained,  while  for  the  two 
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months  to  November  net  earnings  were  about  level. 
During  the  next  three  or  four  months  comparison 
v/ill  be  made  with  the  severe  weather  conditions  of 
early  1916,  and,  although  the  weather  is  about  the 
worst  thing  about  wliich  one  should  hazard  a  guess, 
it  is  improbable  that  the  experience  of  last  year  will  be 
repeated  this  year.  For  the  five  months  to  November 
an  expansion  of  $4,230,000  in  gross  receipts  was 
accompanied  by  an  addition  of  $1,150,000  to  the  net 
earnings,  and  if  no  further  improvement  were  to  occur  ; 
in  the  net  earnings  of  the  seven  months  to  June  next, 
the  net  income  available  for  meeting  all  charges  would 
amount  to  $11,400,000,  or  some  $200,000  in  excess  \ 
of  last  year's  interest   and  other  chai-ges.        But  it 


[January  13,   1917. 

I         The  Dominion  Government  is  keenly  alive  to  the 
I  situation,  and  in  order  to  enable  the  Canadian  Northern 
j  to  tide  over  the  current  fiscal  year  by  providing  "  for 
j  expenditures  made  or  to  meet  indebtedness  incuiTed 
hi  paying  interest  upon  securities   of  the   companies 
included   in  the    Canadian  Northern    system   having 
priority  over  (he  securities  guaranteed  by  the  Govern- 
ment under  the  legislation  of  1914,  and  instalments 
of  principal   for  equipment  securities  and  upon  con- 
struction," has  granted  to  the  Company    a  6%   call 
loan  for  $15,000,000  secured  by  mortgage.     It  had 
long  been  obvious   that  such   assistance  would  have 
to  be  forthcoming,  for  it  was  imperative  for  the  main- 
tenance of  the  Dominion's  credit  that  the  Canadian 


must  not  be  forgotten  that  new  lines  are  constantly  j  Northern,    in    which    the  Dominion    and   Provincial 


being  brought  into  operation  and  that  interest  pre- 
viously charged  to  capital  account  automatically 
becomes  a  charge  upon  income,  so  that  interest  pay- 
ments of  this  year  are  likely  to  be  largely  in  excess 
of  those  for  1915-16. 

That  eventually  tlie  Canadian  Northern  will  play 
an  import-ant  paa-t  m  the  development  of  a  land  so  full 
of  promise  as  Canada  is  the  firm  conviction  oZ  all  who 
believe  in  the  future  growth  of  trade  and  population 
of  our  great  Dominion.  What  the  Company  has 
already  done,  and  is  now  doing,  is  a  matter  of  great 
interest,  and  therefore  we  commend  to  our  readers 
the  remarks  of  Sir  William  Mackenzie,  the  President, 
pubhshed  on  subsequent  pages. 

There  is,  howe^-er,  one  point  of  prime  importance 
to  which  the  President  does  not  refer,  and  that  is  the 
financial  difficulties  which  the  undertaking  has  to  face. 
Whether  or  not  the  Canadian  Northern  and  the  Grand 
Trunk   Pacific   should  have  been   constructed   simul- 
taneously need  not  be  argued  now.     The  fact  remains 
that  the  two  lines  have  been  built,  and  the  best  way 
must  be    found  out    of    the    present  situation.     The 
amount  of  the  Canadian   Northern's   funded  debt  in 
issue      is     about     $358,000,000,     of     which     about 
$258,000,000  is  held  by  the  public  and  the  balance 
deposited  as  collateral  for  short-term  loans,  &c.,  which 
have  had  to  be  raised  owing  to  the  abnormal   condi- 
tions of  the  investment  market  in  recent  years,   and 
the  impossibility  of  disposing  of  long-term  securities. 
The  Dominion  and  various  Provincial   Governments 
guarantee  principal  and  interest  on  $212,000,000   of 
bonds,   the  balance  being  unguaranteed.     There    are 
also   in  issue   $16,863,000   of  equipment  obligations, 
$■25,000,000  of  5%  Income  Charge  Convertible  Deben- 
ture stock  and  $100,000,000  of  Common  stock,  held 
as  to  $40,000,000  by  the  Canadian  Government,  and 
as  to  $60,000,000  by  Messrs.  Mackenzie,  Mann  and 
Company,  the  founders  of  the  system.     The  interest 
charges   of  the  system   aggregate  about  $15,000,000 
per  annum  in  round  figures,  some  of  which,  as  we  have 
said,  is  being  charged  to  capital  account,  but  it  will 
be   obvious  from  the  income  statement   given  above 
that  the  net  income  falls  considerably  short  of  the  sum 
needed  to  meet  full  interest  payments.       Under  legis- 
lation, by  which  a  guarantee  was  given  in  1911  upon 
$35,000,000  of  Canadian  Northern  Ontario  3A%  De- 
benture stock,  and  under  a  further  guarantee  in  1914 
upon  $45,000,000  of  Canadian  Northern  4%  Deben- 
ture stock,  provision  was  made  that  the  railway  might 
call  upon  the  Dominion   Government  for  a  period  of 
three  years  after  the  opening  of  the  transcontinental 
line  from  Vancouver  to  Quebec,   to  pay  the  interest 
upon  these  securities,  and  to  add  the  amount  so  ad- 
vanced by  the  Government  to  the  mortgage  indebted- 
ness.      This  legislation  is  being  called  into  effect  this 
year,  so  that  from  July  1  last  onwards  the  Dominion 
Government  and  the  British  Columbia  Government — 
because  there  is  similar  legislation  affecting  a  guaran- 
tee   by     the    Provincial     Government     upon     about 
$35,000,000  of  Canadian    Northern   Pacific  bonds- 
are  being  called  upon  to  provide  the  sum  of  $4,614,000 
towards  the  payment  of  interest.     Therefore,  for  the 
current  year  the   interest    charges  of    the  Canadian 
Norther: I,  in  so  far  as  they  have  a  bearing  upon  its 
finances,  s\  ill  be  reduced  to,  roughly,  $11,500,000. 


Governments  are  already  heavily  financially  involved, 
should  be  placed  in  a  position  to  meet  all  obligations. 
The  measures  adopted  by  the  Government  are  natur- 
ally only  temporary,  and  what  is  to  be  the  future 
destiny  of  the  undertaking  depends  upon  the  findings 
of  the  Board  of  Inquiry,  which  has  been  going  into  the 
whole  question  very  thoroughly,  and  is  expected  to 
make  its  report  at  an  early  date.  The  terms  of  refer- 
ence of  the  Board  of  Inquiry,  given  by  us  in  full  in 
our  issue  of  August  5,  were  very  wide,  and  it  is  plainly 
evident  the  Canadian  Government  desires  to  discover 
a  permanent  solution  to  the  present  railway  situation. 
Whether  the  Government  should  operate  the  railway, 
or  whether  it  should  continue  to  render  financial  assist- 
ance as  at  present  until  such  time  as  the  system  be- 
comes self-supporting,  are  matters  which  it  would  be 
futile  for  us  to  discuss  in  advance  of  the  issue  of  the 
report  of  the  Board  of  Inquiry.  Indeed,  to  endeavour 
to  forecast  the  future  would  be  equally  futile,  for  every- 
thing may  be  said  to  depend  upon  the  findings  of  the 
Board. 


AMERICAN  RAILWAY  REPORTS. 

In  the  past  the  fiscal    year  of    the    majority    of 
American  railways  has  ended  on  June  30  in  conformity 
with  the  fiscal  year  as  prescribed  by  the  Inter-State 
Commerce    Commission.      Some   railroads,    such    as 
those    of    the    Pennsylvania    system,  the   Delaware, 
Lackawanna      and     Western,     and      the     Delaware 
and  Hudson,  have   always  made   up  their  accounts 
for     the    calendar    year,     and    a     few     years    ago 
the  lines  of  the  Vanderbilt  system  adopted  the  same 
procedure,    and  still    more    recently    the    Erie    and 
the  Wabash.     It  has  been  generally  recognised  for  a 
long  time  that  the  making  up  of  American  railroad 
accounts  for  the  calendar  year  would  be  more  logical. 
It  would  enable  all  the  season's  maintenonce  work  to 
fall  within  one  reporting  year  for  the  whole  of   the 
roads    with  the  exception   of   a  few  operating  in  the 
extreme  Southern  States,  and  by  enabling  the  work 
to  be  spread  over  the  spring  and  summer  months  would 
conduce  to  considerable  economy.     Further,  it  would 
bring  the  hardest  work  to  the  accounting  department 
in  the   winter    months,    instead    of    in    the    holiday 
summer    months.       A    good    many     of    the    com- 
panies   have  hesitated   to    change    their    year    from 
June  30  to  December  31  on  account  of  the  duplication 
of  work  that    would  ensue,    but  mainly   through  the 
instrumentality  of  the  Association    of   American  Eail- 
way  Accounting  Officers,   the    Inter-State    Commerce 
Commission  has  issued   an  order  "that  all  com.mon 
earners  subject  to  the  provisions  of  the  Act   to  Eegu- 
late  Commerce,  are  required  hereafter  to  file  in  the 
office  of  the  Commission  on  or  before  March  31   in 
each  year  reports  covering  the  period  of  twelve  months 
ending  with  December  31,  giving  the  figures  hereto- 
fore called  for  in  the  annual  reports  required  by  the 
Commission."     Though  we  cannot  as  yet  say  what 
policy  will  be  decided  upon  by  the  companies,   it  is 
probable  that  within  the  next  two  or  three  months  the 
various   lines   which    hithcrio    have    made    up    their 
accounts  to  June  30  will,  at  any  rate,  issue  interim 
statements  in  respect  of  the  past  half-year. 
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NITRATE  RAILWAYS  COMPANY. 

]s  his  annual  ivp„rl  ,>,i  llio  C'liilfan  nitralc  trade  for 
tlie  past  year,  Mr.  Tliomson  Aikman,  Jun.,  slates  that 
"  with  the  great  Kuropcaii  War  still  raging,  trade  on 
nonual  lines  is  out  of  the  question,  and  it  is  extremely 
difScult  to  review  the  situation  in  the  present  disjointed 
state  of  affairs.  Tlie  jjast  harvest  was  unsatisfactory 
;;enerally  throughout  ]'',urope,  owing  to  the  wet  and 
cold  weather  prevailing  w  hen  crops  should  have  been 
ripening,  and  the  wheat  harvest  was  also  considerably 
under  expectations  in  other  parts  of  the  world. 
L'reights  have  ruled  very  high,  and  with  tlie  enormous 
losses  of  tonnage  during  the  past  year,  the  position 
of  shipping  is  undoubtedly  serious."  However,  not- 
withstanding these  obvious  difficulties  under  which  the 
industry  has  been  conducted,  the  past  twelve  months 
have  been  among  the  most  active  in  the  history  of  the 
trade,  llie  total  production  for  the  period  was  about 
03,200,000  quintals,  against  38,200,000  quintals  in 
the  previous  year  and  53,600,000  quintals  in 
1914.  Moreover,  shipments  during  the  year  to  all 
parts  amounted  to  the  large  total  of  64,000,000 
quintals,  against  44,000,000  in  1915,  and  40,100,000 
quintals  in  1914.  Thus  both  the  production  and  ship- 
ment figui-es  for  1916  constitute  a  record  for  the 
nitrate  trade.  The  demand  has  come  mainly  from 
the  United  States,  although  the  exports  to  Europe  and 
Egypt  are  appreciably  higher  than  they  wei-e  in  1915. 
Prices,  too,  have  generally  ruled  at  relatively  high 
figures,  the  quotation  to-day  of  about  9s.  Aid.  per 
quintal  f.o.b.  Chile  comparing  with  7s.  per  quintal 
twelve  months  ago  and  under  6s.  at  the  beginning 
of  1915. 

Tlie  present  activity  in  the  Chilean  nitrate  trade 
is,' of  course,  due  to  the  War,  and  it  is  very  lamentable 
to  think,  as  Messrs.  W.  Montgomery  and  Company 
point  out  in  their  half-yearly  circular,  that  the  ai'ticle 
we  now  have  under  discussion  should,  of  necessity, 
be  used  for  destructive  instead  of  creative  purposes, 
but  such,  unfortunately,  is  the  case.  It  is  an  ill  wind 
that  blows  nobody  good,  and  the  gi-eat  demand  for 
nitrate  for  explosive  purposes,  although  terrible  in  its 
very  conception,  is  certainly  bringing  increased  pros- 
perity to  the  Nitrate  Eailways  Company,  however 
disastrous  it  may  be  in  many  other  directions.  Share- 
holders must,  of  course,  regard  the  existing  conditions 
in  Chile  as  quite  abnormal.  Nevertheless,  the  fact 
remains  that  inasmuch  as  the  Company  is  taking 
advantage  of  its  increased  prosperity  to  redeem  a 
further  large  amount  of  debt,  the  earning  power  of  the 
line  in  periods  of  noniial  trade  will  be  much  greater 
in  future  years  than  it  has  been  in  the  past,  when  a 
considerable  sum  had  to  be  provided  annually  for 
interest  and  sinking  fund  on  the  First  Mortgage  bonds. 
In  the  past  year  over  £100,000  of  these  bonds  have 
been  redeemed,  and  out  of  the  original  issue  of 
£2,000,000,  only  £76,300  are  nowt)utstanding.  These 
fhould  be  redeemed  in  the  current  year,  and  when  this 
is  accomplished  the  whole  of  the  net  revenue  will  be 
available  for  dividend  on  the  Ordinary  capital  and  for 
increasing  the  financial  strength  of  the  undertaking. 
In  1915 — a  year  of  exceptional  depression — the  Com- 
pany earned  a  profit  for  the  Ordinary  of  £91,375. 
This,  however,  was  after  providing  the  sum  of 
£72,137  for  interest  and  sinking  fund  on  the  5% 
Mortgage  bonds,  so  that  had  there  been 
debt   the  profit   of 


Debenture 
tlio    undertaking,     even    in    this 


disastrous  perio<l,  would  have  amounted  to  £163,512, 
a  sum  equal  to  nearly  10%  on  the  share  capital.  The 
recovery  experienced  in  the. past  twelve  months  has 
raised  the  earning  power  of  the  line  to  a  very  much 
higher  level,  and  apart  from  the  service  of  the  Mort- 
gage bonds,  a  dividend  of  between  15  and  16%  has 
probably  been  earned  on  the  Ordinaiy  capital.  Tho 
expansion  in  gross  receipts  was  as  much  as  £299,671, 
or  over  76%,,  and  the  total  at  £694,458  has  only  once 
been  exceeded,  namely,  in  1913,  in  tho  past  20  years. 
To  show  the  marked  recovery  in  the  earnings  of 
tlie  line  in  the  past  year  we  give  herewith  the  course 
of  traffics  monthly  since  the  beginning  of  1914  :  — 

Nitrate  Railmays :  Traffic  Receipts. 


Inc.  or  Dec 

Inc. or  Dec 

Inc.  or  Dee. 

Amount 

on  1915 

Amount 

on  1314 

Amount 

on  1913 

£ 

£ 

£ 

£ 

£ 

January      . 

.      57,.-!76 

-(-41,574 

15,802 

-  39,909 

65,71: 

-     1,584 

Fcbniary     . 

.      55,8.10 

-f  42,943 

12,887 

-  41,991 

61,878 

-t-     2,115 

Marcli 

.      07,788 

-f  3  7,2  70 

30.518 

-  44.082 

65,200 

+     6,748 

April 

.      6,1,408 

-t- 28.470 

24.938 

-  36.087 

61.625 

+     2,820 

May 

33,783 

+   6,222 

27,561 

-  34,069 

61,620 

+     2.668 

June 

87,925 

-(-30,077 

27848 

-  29,014 

66,862 

-1-     l,7»l 

July 

.       60,907 

-(-21,742 

39,165 

-  21,675 

60,840 

+     4,151 

August 

.       6.1,183 

-f27.196 

30,287 

+     4,477 

31,810 

-  22,093 

September  . 

.       67,403 

-f21,779 

35,624 

+     9,918 

2.'.,  711 

-  i-,,V'l 

October       . 

.       61,309 

-f  2 1,2  70 

40,039 

+   14,395 

35,644 

-   38,174 

November  . 

.      62,007 

-(- 16,1*99 

45,708 

+  26,307 

19,401 

-  42,375 

December* 

72,639 

+  4,229 

_68,410^ 

+  28,143 

40,267 

-  30,720 

Tear    .. 

094,458 

+2^i<ii\ 

394,787 

-164,732 

559,569 

-164,480 

In  gauging  the  course  of  expenditure  for  the  year 
several  factors  have  to  be  taken  into  account.  In  the 
first  place  the  fixing  of  tariffs  on  passenger  and  bag- 
gage traffic  at  18d.  to  the  dollar,  in  the  same  w-ay  as 
the  rates  on  other  Chilean  railways  are  fixed,  means 
that  whatever  additional  revenue  has  been  derived 
from  these  som-ces  in  the  past  year  (and  it  may  have 
been  considerable)  is  so  much  net  profit  to  the  Com- 
pany, and  \\\\\  help  to  reduce  the  ratio  of  expenses 
to  receipts  on  the  total  traffic  handled.  Secondly,  the 
greater  use  of  oil  fuel  in  place  of  coal  will  materially 
off-set  the  effect  of  the  rise  in  the  price  of  the  latter 
commodity,  and  may  have  helped  the  Company  con- 
siderably in  handling  its  larger  traffic  economically. 
Then,  again,  it  should  be  borne  in  mind  that  nitrate 
is  a  profitable  traffic  to  handle,  and  as  the  carriage  of 
the  fertiliser  is  mainly  responsible  for  the  growth  in 
eai-nings  for  the  year,  the  Company  has  undoubtedly 
conducted  a  highly  lucrative  business.  On  the  whole, 
therefore,  we  do  not  look  for  any  material  increase  in 
the  proportionate  cost  of  working  as  compared  with 
1915,  when,  it  will  be  recollected,  the  ratio  was 
reduced  from  52.96%  to  49.50%.  On  this  hypothesis 
no  more  than  50%  of  the  gi-owth  in  earnings  would 
have  been  absorbed  by  increased  expenditure,  and  on 
balance  the  gain  in  net  revenue  would  be  as  much  as 
£150,000,  or  about  43%.  On  the  other  hand,  interest 
and  other  charges  will  show  considerable  addition. 
The  redemption  of  £116,000  of  the  First  Mortgage 
bonds  means  a  sinking  fund  provision  of  about 
£122,000,  against  £59,000  in  the  previous  year,  and 
although  interest  on  the  bonds  will  be  smaller  than 
in  1915,  net  revenue  charges  on  balance  will  prob- 
ably be  raised  by  well  over  £100,000  by  reason  of  the 
fact  that  provision  has  to  be  made  for  increased 
income  tax,  and  possibly  for  a  larger  expenditure  on 
buildings,  sidings,  &c.  We  anticipate,  therefore,  that 
the  profit  for  the  year  will  be  approximately  £132,000, 
against  £89, Gun.  and  that  a  dividend  of  7i%,  which 
was  the  pre-w;ir  rate,  will  probibly  be  distributed  on  tlie 
Ordinary  shares.  This  would  absorb  about  £124,000, 
and  would  leave  a  sum  of  £8,000  to  be  added  to  the 
balance  carried  foi-ward  or  utilised  in  any  other  way 
the  directors  may  consider  desirable.  It  is  possible, 
of  course,  that  a  higher  dividend  than  7i%  may  have 
been  earned,  but  taking  a  conservative  view  this  is  the 
best  that  can  be  anticipated.  The  approximate  posi- 
tion of  the  Company  as  at  December  31  last,  as  out- 
lined above,  and  how  this  compares  with  the  actual 
results  of  the  three  preceding  years,  will  be  seen  from 
the  table  appended:  — 
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Nitrate 

Railways  Company. 

1916« 

1915 

1914 

1913 

Eate  of  exchange 

— 

8-0  5J. 

9.09(f. 

9.81d. 

£ 

£ 

£ 

£ 

•Gross  earnings 

694,500 

394,787 

659,569 

724.049 

E^enses            

315,500 

195,431 

296,331 

351,220 

Ratio           

(49.71) 

(49.50) 

(52.96) 

(48.50) 

Net  earnings      

349,000 

199,356 

263,238 

372.829 

Miscellaneous  income 

5,000 

4,928 

2,807 

4,914 

Net  income        

... 

334,000 

204,234 

266,045 

377,743 

5%  Mortgage  bonds  interst ... 

10,000 

13,347 

17,165 

28,442 

Do.        sinking  fund 

122,000 

58,790 

159,982 

207,623 

Miscellaneous  charges 

.. 

80,000 

40,772 

22,672 

12,319 

Total  cbaiges        

212,000 

112,909 

199,819 

248,284 

Net  profit           

142,000 

91,375 

66,226 

129,469 

Eipenditure  on  buUdings,  sidings,  &c 

10,000 

1,776 

8,664 

11,478 

Profit  for  Ordinary       

.. 

132,000 

89,599 

67,562 

117,981 

Ordinary  dividend        

124,000 

82,800 

41,400 

124,200 

Bate  per  cent 

.. 

(71%) 

(5%) 

(2i%) 

(7i%-) 

Balance 

Cr.  8,000 

Cr.6,799  Cr.16,162  Dr.  6,219 

— 



30,000 

Balance 

Cr.8,000 

Cr.6,799  Cr.16,162  Dr.36,219 

Brought  forward          

67,000 

59,921 

43.759 

79,978 

Carried  forward           

.. 

75,000 

66,720 

69,921 

43,759 

»  Estimated. 

It  will  be  seen  that  eliminating  interest  and  sinking 
fund  provision  on  the  5%  Mortgage  bonds,  the  esti- 
mated profit  for  the  past  year  would  be  as  much  as 
£264,000,  a  sum  equal  to  slightly  under  16%  on  the 
share  capital.  Tliis  will  be  the  position  when  the 
balance  of  the  Mortgage  bonds  is  redeemed,  as  it 
should  be,  in  the  current  year,  assuming,  of  course, 
that  the  gi'oss  and  net  earnings  are  maintained  at  about 
their  existing  level.  As  to  the  future,  much,  of 
course,  depends  on  the  duration  of  the  War.  As 
long  as  hostilities  last  the  demand  for  nitrate  for  the 
manufacture  of  explosives  will  be  gi-eat,  and  the  earn- 
ings and  profits  of  the  Nitrate  Railways  Company  will 
continue  to  giwv.  The  immediate  effect  of  peace 
upon  Chilean  trade  will  doubtless  be  adverse,  and  the 
Company  will  experience  a  set-back.  How  far  this 
will  go,  and  how  long  it  will  continue,  no  one  can  say. 
Por  our  own  part  we  incline  to  the  belief  that  it  will 
be  of  comparatively  short  duration.  The  demand  for 
the  fertiliser  for  agi'icultural  purposes  should,  at  any 
rate,  resume  its  pre-war  proportions,  and  may  greatly 
exceed  it  w'ithin  a  comparatively  short  time  unless,  of 
course,  scientific  discoveries  have  'been  made,  as  a 
result  of  war  conditions,  for  the  manufacture  of 
synthetic  nitrate,  which  might  become  a  fonnidable 
competitor,  for  a  time,  of  the  Chilean  article.  This  is 
very  problematical,  and  judging  by  the  good  prices 
paid  for  fonvard  deliveiy  of  Chilean  nitrate  even  into 
the  year  1918,  there  is  strong  evidence  that  in  some 
quarters  at  least  a  hopeful  view  is  taken  of  the 
industry-  when  presumably  war  will  be  no  more.  It 
is,  noreover,  obvious  that  the  Nitrate  Railways  Com- 
rary  is  in  a  better  position  now  than  ever  previously 
to  withstand  a  set-back  in  prosperity,  and  the  fact  that 
it  is  at  the  present  time  earning  profits  equal  to  16% 
on  its  share  capital,  or  more  than  double  the  probable 
distribution  for  the  past  year,  leaves  a  nice  margin  of 
safety  behind  the  Ordinary  dividend. 

The  following  retrospect  of  the  main  results  of 
working  for  a  decade  shows  the  relatively  strong  posi- 
tion of  the  Company  prior  to  the  outbreak  of  war,  a 
position  which  may  be  fully  maintained  even  when  the 
War  is  over:  — 


mtrate 

Railrcays. 

Gross 

Net 

Net 

Earnings 

Eipcnses 

Ratio 

Earnings 

Profit 

£ 

£ 

% 

£ 

£ 

]9iet 

...   694,600 

345,600 

49-71 

349,000 

242,000« 

1S16 

...    394,787 

)9.',,431 

49-60 

199,356 

91,376 

19U 

...    659,669 

29R.S31 

62-96 

263,238 

166,22e» 

1913 

...    724,049 

861,220 

48-60 

372.839 

229.469» 

191U 

...    686,326 

336.068 

4904 

349,258 

209,901* 

1911 

...    642.329 

318.044 

49-51 

324,286 

189,331 

1910 

...    665,673 

32.5.728 

48-93 

339.945 

204,544 

1909 

...   6.M,7S4 

806,883 

66-33 

246.901 

10i;646 

1908 

...    688,308 

363,.6Se 

01-80 

224.722 

84,143 

1907 

...    570.238 

344,061 

60-33 

226,177 

91,123 

190« 

..    609,328 

316,666 

61-96 

292.662 

161,112 

IS05 

..    005,116 

290,286 

47-97 

314,831 

179,988 

In  the  absence  of  speculative  activity  in  markets 
prices  of  the  Company's  shares  have  sagged  in  recent 
weeks,  and  quotations  are  now  at  a  distinctly  attrac- 
tive level.  The  price  of  the  £10  Undivided  Ordinary 
share  is  10*  only,  and  the  estimated  dividend  of.  7i% 
for  the  past  year  would  afford  a  yield  of  a  httle  over 
£7i  per  cent.  The  Preferred  Ordinary  shares  are 
quoted  at  7i,  and  .as  these  shai-es  are  likely  to  receive 
the  full  7%  to  which  they  are  entitled,  the  yield  at  the 
price  is  as  much  as  £9|  per  cent.  The  Deferred 
shares,  upon  which  no  dividend  is  being  distributed  at 
present,  but  which  may  receive  10s.  per  cent,  in 
respect  of  the  past  year,  keep  steady  in  price  afc 
about  3^. 

The  capital  of  the  Company  is  as  follows :  — 


6%  1st  Mortgage  bonds 

Ordinary  shares  (£10) 

7%  Preferred  Ordinary  (£10)... 
Deferred  Ordinary  (£10) 


76,300 

1,483,890 

172,110 

172,110 


RIO  DE  JANEIRO  FLOUR  MILLS. 

.\  coxTiNCAN-CE  of  the  prosperity  enjoyed  by  this  Com- 
pany for  so  many  years  past  is  shown  by  the  accounts 
for  the  twelve  months  to  September  30,  1916.  The 
Company  is  an  old-established  concern,  carrying  on 
business  as  importers  o£  wheat,  millers,  and  general 
flour  merchants,  being  established  in  1886.  During 
its  first  half-dozen  years,  however,  the  results  were 
unfortunate,  and  losses  occurred  which  necessi- 
tated a  writing  down  of  the  share  capital  in  1892, 
from  which  time  an  era  of  very  great  prosperity  is 
dated.  In  1903  the  shareholders  received  a  special 
bonus  of  £3  per  share,  being  the  equivalent  of  a 
similar  sum  written  off  owing  to  the  losses  arising 
from  the  fall  in  exchange  which  occurred  previous  to 
1892;  and  since  that  date  other  bonus  distributions 
have  been  made — one  in  1910,  when  a  sum  of 
£95,818  was  transferred  fromTeseiwes  and  distributed 
in  the  form  of  new  fully-paid  shares  and  cash ;  and  in 
1912  also,  in  view  of  the  expansion  of  business,  the 
directors  decided  to  capitalise  part  of  the  reserve,  and 
declared  a  special  bonus  of  8s.  per  share,  free  of 
income  tax,  enabhng  the  shareholders  to  take  up  two 
fully-paid  new  shares  for  every  five  shares  held.  At 
the  "present  time  there  is  in  issue  608,001  shares  of  £1 
each,  fully  paid,  while  there  also  remain  outstanding 
Debentures  to  a  total  of  £32,400,  out  of  a  total  amount 
issued  of  £150,000.  The  Company  has  accumulated 
an  ordinary  reseiwe  fund  of  £124,000,  while  there  is  a 
w^heat  reserve  account  of  £80,000,  and  a  sum  of 
£115,000  has  been  set  aside  as  piwdsion  for  possible 
bad  debts  and  other  purposes.  '  The  total  assets  are 
valued  at  £1,672,923,  the  largest  item  being  that  of 
sundry  debtors,  valued  at  £619,707.  The  freehold 
land,  "buildings,  &c.,  and  expenditure  on  cotton  mills 
stand  at  £404,470,  stocks  are  valued  at  £300,753,  and 
there  are  investment^  in  the  aggregate,  under  market 
value,  standing  at  £210,732.  The  cash  in  hand  at 
September  30  last  was  £137,261.  Herewith  we  sum- 
marise the  liabilities  and  assets: — 


LIABILITIES. 

.=hr.re  capital       

Debentui-es  

Reserves  ...        ... 

Sundry  creditors 
Provision  for  bad  debts,  &c. 
Profit  and  loss     


404,470 
210,732 
300,763 


During  the  past  financial  year  the  fiour  trade  has 
been  more  satisfactory,  and  an  increased  quantity  of 
wheat  was  ground  as  compared  with  the  previous  year. 
The  quick  "despatch  given  to  one  of  the  Company's 
steamers,  and  consequently  increased  number  of 
voyages,  has  materially  contributed  towards  the  satis- 
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fiu'lory  yeiir'H  working.  On  the  ollioi-  hand,  tlie  lii;,'li 
pricds  of  niw  coUou  Imvo  adversely  arfected  Iho 
(lemaiid  for  cotton  «<"«!«,  mid  caused  a  reduction  in 
the  sales  and  inanufachn-e  of  the  spinning  and  weaving 
mills.  The  trading  prolit  has  amoiintod  to  ,<il89;273, 
as  compared  with  i;i27,()Sl.  The  profit.on  the  cotton 
mill  fell  from  £35,284  to  £29,079.  After  providing 
for  expenses,  income  tax,  &c.,  there  is  a  not  profit  for 
the  year  of  £137,393,  as  compared  with  £99,690  for 
Iho  previous  year.  Consequently,  the  Ordinary  divi- 
dend is  increased  from  1;)%  to  20%,  and  after  carry 
ing  £8,000  to  reserve,  the  Company  carries  fonvard  to 
the  current  year  a  tolal  of  £42,909.  Herew  itii  wc 
show  the  profit  results  since  1912:  — 

Year  ended  September  30- 1!1I6        1916        lOU        1013        1912 


Total     

.    21S,S75   162,981    175,520    212,699    217,9r,7 

Directors'  (ccs,  salaricn,  4c. 
Income  tax         

Net  rrofit        

Ordinary  dividend 

Eeserves 

..  37,692  35,179  28,738  29,772  23,9r,.'; 
..      43,290     28.112      15,3CS      U'.Kjr,        7,liu.l 

..    1.17,393     99,690   l:!l.ll  1     i;-/  ;       i-i   ":is 

..    121,600     91,200      lil.i-    1    11  ' ;,,.i.',>' 

..      "a.OOO       8,000      38,Uo'u      .l,s,i)(lij        5,iici0 

Balance             

Brought  forward 

..  7,793  490  i,2U  672  1,729 
..      35,116     34,626      .'(2,432      31,760      30,031 

Carried  forward 

•  Of  this  sum 
cash. 


43,909      35,116      34,626      32,432      31,700 
;tributed  in  the  form  of  fully-paid  shares  and 


There  is  every  reason  to  believe  that  the  Com- 
pany will  continue  to  do  well,  and  the  shareholders 
should  be  able  to  count  with  a  fair  certainty  on  the 
continuance  of  the  prosperity  characterising  the  Com- 
pany's operations.  The  £1  Ordinary  share  is  quoted 
at  2^,  and  on  the  basis  of  a  20%  dividend,  free  of 
income  tax,  the  yield  afforded.is  about  lli%,  which  is 
a  very  satisfactory  return.  Twelve  months  ago  the 
Chaii-man  stated  that  the  dii-ectors  did  not  wish  to 
alter  the  old  custom  of  paying  a  dividend  free  of  tax, 
but,  in  view  of  the  possibility  of  high  rates,  he  hinted 
that  it  might  come  to  discontinuing  the  practice  or  to 
a  reduction  of  the  dividend  to  compensate  for  the 
increase.  We  set  out  herewith  the  present  capital, 
prices,  and  yields  afforded:  — 

Amount  Description  Paj-      Price       Dir.  Yield 

£  ££%£,!.    rf. 

32,400    6%  1st  Mortgaffo  Debs.     ...    100       98xd  5  6     2     0 

608,001     Ordinary  shares       1         2J  20*         11     5  ■  8 

•  Free  of  tax. 


Mb.  Stanley  Cark  Boulter,  whose  death  was 
announced  on  the  5th  inst.  after  seven  weeks'  illness, 
was  widely  known  in  the  City,  chiefly  as  Chairman  of 
the  Law  Debenture  Corporation  and  as  director  of 
many  of  the  leading  investm.ent  trust  companies. 
After  leaving  Clare  College,  Cambridge,  he  was 
called  to  the  Bar,  where  he  practised  with  success  for 
some  years,  having  the  invaluable  help  of  the  late 
Lord  Eussell  of  Killowen.  During  this  time  he  acted 
as  editor  of  the  "  Times  "  Law  Reports.  He  forsook 
the  law  for  finance  in  1889,  when,  in  conjunction  with 
many  leading  peo|ile  in  the  City  at  that  time,  he 
founded  the  Law  Debenture  Corporation,  of  which  he 
remained  Chairman  up  to  the  time  of  his  death. 
He  was  a  fine  speaker,  and  few  chairmen  could 
hold  a  meeting  of  shareholders  together  as  he  could. 
He  had  a  strong  sense  of  justice,  extraordinary  energy, 
and  inspired  great  confidence  by  his  unfailing  honesty 
of  purpose.  At  reorganisations  or  committees  of  re- 
construction his  great  experience  and  tact  in  handling 
difficult  problems  and  bringing  divergent  interests 
together  was  displayed  to  advantage,  and  his  assist- 
ance was  greatly  sought  after  for  such  work.  At  the 
time  of  his  death  he  was  on  the  Argentine  Railways 
Noteholders'  Committee,  the  Cordoba  Central  Rail- 
way Committee,  C'nnadian  Collieries  (Dunsmuir),  and 
Mexico  Tramways  Company  Committees.  By  hiS 
death  the  City  loses  quite  a  strong  personality  and  a 
man  of  great  ability. 


ESTJItLISBED  1887. 


Telephones  t 
455,  4084,  :;662  Avenue. 


Telegrams : 
'  Infusory-Gracc,  Lonclo 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  In  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COERESPONDENCE  INVITED. 


As  is  only  natural  in  view  of  the  great  War  Loan 
requiring  the  first  attention  of  investors,  business  in 
the  Rubber-share  market  has  continued  to  be  of  re- 
stricted character  during  the  past  week.  Neverthe- 
less, there  is  practically  no  recession  of  prices  to 
record.  Indeed,  the  shares  of  good-class  estates,  and 
especially  of  some  of  the  undertakings  whose  much- 
improved  outputs  for  1916  we  referred  to  last  week, 
have  been  in  demand'. 

We  are  glad  to  hear  from  correspondents  that  our 
remarks  about  the  desirability  of  not  paying  too  high 
a  price  per  acre  in  respect  of  rubber-share  investments 
is  being  borne  in  mind.  We  do  not,  of  course,  like  to 
counsel  shareholders  in  companies  paying  very  high 
dividends,  and  not  subject  to  excess  profits  tax,  to 
forgo  the  lienefits  accruing  from  the  advantageous 
positions  such  undertakings  are  in  at  the  present  time ; 
but  he  is  a  wise  man  who  looks  to  the  future,  and  does 
not  rely  for  the  maintenance  of  his  dividends  upon  a 
price  for  rubber  higher  than,  say,  2s.  per  lb.  Now, 
on  the  basis  of  2s.  per  lb.  for  rubber  and  Is.  per  lb. 
cost  of  production,  as  we  think  we  cannot  too  often 
point  out,  the  maximium  valuation  of  a  first-class 
estate  yielding  400  lb.  per  acre  at  full  maturity,  on 
the  assumption  that  the  investor  requires  a  return  of 
10%,  would  be  £200  per  planted  acre;  and  similarly, 
if  an  estate  gives  promise  of,  say,  only  300  lb.  per 
acre  yield,  the  valuation  would  be  £150.  It  is  true 
that,  with  few  exceptions,  most  of  the  estates  whose 
shares  are  priced  so  as  to  represent  a  market  valua- 
tion near  to  or  in  excess  of  £200  per  acre  are  so  valued 
for  special  reasons — i.e.  their  costs  of  production  are 
perhaps  below  Is.  per  lb.,  or  their  estates  produce 
more  than  400  lb.  per  acre.  Still,  it  is  obvious  that 
the  nearer  the  valuation  approaches  to  what  we  may 
call  the  maximum  on  the  basis  of  2s.  per  lb.  for 
rubber,  the  less  margin  there  is  for  the  contingency  of 
a  future  price  of  rubber  below  2s.  per  lb.  Per  contra, 
the  lower  the  market  valuation — taking,  of  course,  into 
consideration  other  factors,  such  as  quality  of  the 
estate  and  cost  of  production — the  greater  Is  the  safe- 
guard for  the  future.  There  are  many  good-class 
undertakings,  considerable  proportions  of  whose 
planted  areas  have  still  to  come  to  bearing,  and  wh^se 
shares  are  priced  so  as  to  represent  a  valuation  of 
under  £125  per  planted  acre.  Now,  an  estate  yielding 
400  lb.  per  acre  at  full  maturity  would  be  worth  £125 
per  acre  on  the  basis  of  Is.  7^(1.  per  lb.  for  rubber 
and  Is.  per  lb.  all-in  cost,  assuming  that  the  whole 
profit  of  7h:l.  per  lb.  is  distributed  and  gives  a  yield  of 
10%.  We  would  ask  readers,  therefore,  to  bear  in 
mind  that  the  reason  why  we  advocate  investment  in 
more  or  less  immatui-e  undertakings  wi^h  relatively 
low  market  valuations,  in  preference  to  the  higher 
valued  and  more  mature  undertakinsrs.  even  though 
the  latter  escape  excess  profits  tax,  is  because  we  look 
more  to  the  possibilities  of  the  future  than  to  the 
actualities  of  the  present. 
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THE  RUBBER  AMALGAMATION. 

Those  of  our  reiders  w  ho  have  had  experience  of  the 
purpose  of,  and  the  disastrous  results  accruing  to 
shareholders  from,  the  majority  of  company  amalga- 
nnitions,  so  much  beloved  by  'i  certain  section  of 
raining  directors  in  the  not  distant  past,  will  remember 
that  one  of  the  most  often  practised  operations  was 
to  mix  one  good  thing  with  a  number  of  semi-mori- 
bund or  derehet  undertakings,  in  the  professed  hope 
that  the  contact  of  the  good  with  the  bad  would  make 
all  good.  How  often  have  we  heard  such  expressions 
as  "  advantages  to  be  gained  from  fusion  of 
interests,"  "  saving  of  expenses,"  "simplification  of 
v/orking, "  &c.  Usually  the  real  underlying  motive 
of  the  operation  was  to  stave  off  the  fatal  day  of 
liquidation,  and  not  infrequently  when  promising 
concerns  have  been  included  in  the  hotch-potch,  they 
have  been  dragged  down  to  the  level  of  their  amalga- 
mated comrades. 

Hitherto  the  Eubber-share  market  has  been  un- 
usually free  from  amalgamations,  and  we  sincerely 
hope  that  the  scheme  that  is  to  be  placed 
before  the  shareholders  of  three  trust  companies 
next  week  will  not  form  a  precedent.  It  is 
proposed  to  amalgamate  tlie  Batavia  Plantations  In- 
vestments, Ltd.,  the  Plantations  and  General  Develop- 
ments, Ltd.,  and  the  Plantations  Trust,  Ltd.,  and  for 
the  purpose  to  form  a  new  Company  with  a  capital  of 
£1,000,000,  in  £1  shares,  and  to  issue  £541,392  shares 
to  the  shareholders  of  the  three  incorporated  com- 
panies, as  follows:  — 

New  Company. 
Authorised  Capital.— £1,000,000  in  £1  shares. 
To  be  Issued—  £ 

To  Batavia   shareholders   (two   now   shares  for 

each  one  old)  383,200 

To  Development     shareholders     (six     new 

shares  for  every  five  old) 24,492 

To  Trust  Pref.  shareholders 133,700 


541,392 


It  will  be  noted  that,  in  effect,  the  £1  shares  of 
the  Batavia  Company  are  taken  at  a  value  of  £2  for 
the  purpose  of  the  scheme,  whereas  the  market  price 
is  2Gs.,  and  the  shares  of  the  Plantations  and  General 
Developments,  Ltd.,  are  valued  for  the  pm-poseof  the 
scheme  at  the  equivalent  of  Ms.  The  share  capital 
of  the  Plantations  Trust,  formerly  the  Vine  and 
General  Eubber  Tmst,  is,  it  is  true,  written  down, 
but  in  view  of  the  history  of  the  concern  and  the 
doubtful  value  of  its  assets  it  is  a  very  moot  point 
wliether  the  discount  should  not  be  much  more  heavy. 

For  the  benefit  of  shareholders  in  the  Batavia 
Plantations  Investments,  Ltd.,  whose  interests  we 
should  imagine  would  be  far  better  served  if  left 
alone,  we  append  brief  particulars  of  the  three  com- 
])anies  it  is  proposed  to  amalgamate,  and  we  do  not 
think  much  difficulty  will  be  found  in  determining 
whether  the  prospects  of  the  premier  Company  will 
or  will  not  be  improved  by  amalgamation  with  the 
two  other  "  Plantation  "  concerns. 

It  may  be  noted  that  all  three  companies  use  the 
same  bank,  and  that  the  Chairman  of  the  Bank  is  also 
Chairman  of  each  of  the  three  companies,  and,  further, 
that  one  of  the  other  three  directors  of  each  company 
is  a  director  of  the  Bank.  The  authorised  capital  of 
the  Bank  is  £.300.000,  the  issued  capital  £61,300,  and 
the  paid-up  capital  £51,300. 

Batavia  Plantations  Investments,  Limited, 

(Formed  Septemhrr  1912.) 

Issued  Capital.— £191,000  in  £1  shares. 

Dividends  — 1.")  per  cent,  per  annum  for  last  four  year.s. 

Assets.— About  90%  of  capitals  of  three  Dutch  Kast 
Indies  rubber-producing  companies,  having  a  total  planted 
area  of  2,275  acres,  of  which  1,596  acres  were  in  bearing  in  1915. 
The  combined  net  profits  of  the  three  companies  for  1915 
totalled  £51,698,  of  which  £45,042  was  paid  out  in  dividends, 
giving  the  controlling  Company  £40,952  revenue. 

"  Shares  and  Debentures  of  various  companies,  at  or  below 
cost,  £15,994."  The  revenue  from  these  holdings  in  1915-16 
plus  sundry  Teccipta  amounted  to  £948. 


Surplus  cish  assets  at  3I/3/16=£25,I36,  including  £10,000 
loan  against  securities.  ,    i 

I  Balance  Sheet  at  March  31,  1916. 


Issued  capital      ..;         ...  191,fi00 

Sundry  creditors             ...  131 
[  Proiit    and    loss    account 

—credit  balance         ...  25,131* 


Investments  in  Dutch 
Indies  Cos.  at  book  cost 

Shares  and  Debentures  of 
various  cos.  at  or  below 

Interest  accrued  on  bank  . 

Loan    against    securities 

held       

Cash  at  bank       

Remittances    in     transit 


161,522 

15,991 


the    Ea 


received) 


*  Before  payment  of  final  dividend,  requiring  £14,370. 

Besnlts  for  Year  to  Uaicb  31,  1916. 

Office  Income  /-Div.  Paid^,  Balance 

le        Expenses  Tax  Amt.  I'rolit 


3,582        4.829        28,740 

•  Free  of  income  tax. 


lb*        4,748 


Plantations  Trust,  Limited. 

(Formerly  Vine  axd  Ge.ver.vl  RtjsBEa  Trust,  Ltd., 

fonmi  May  1910.) 
Capital.— Scaled  down  in  1913.      In  issue,  September  30,  1916, 
£619,431,  as  to  £269,431  in  "A"  and  "B"  Pref.  shares  of  10s. 
each,  and  £350,000  in  £1    Ordinary  shares,  issued  to   vendors 
credited  as  fully  paid. 
Dividends  Paid. — Nil. 

Balance  Sheet  at  Septeml)ei  30,  1916. 


Issued  capital 
Creditors  ... 
Share  forfeiture  i 


•  Represented  by  ; 
balance  sheet. 

Assets.— Include  control  over  some  320,000  acres  of  freehold 
estates  in  Guatemala,  and  holding  of  21,000  shares  (out  of  30,000 
shares  issued)  of  the  Padjantan  Produos  Co.,  Ltd. 


2,706 

cost       128,850 

25,811 

Quiget  machine  rights* . . .        350,000 

Profit     and     loss     debit 

balance             149,849 

647,976 

647,976 

000  ^Ordinary  shares   on  the  iliabUities  side    of 

Plantation  and  General  Developments,  Limited. 

(^Formed  December  1914.) 
Issued  Capital.- £20,410  in  £1  shares. 
Dividends  Paid.^1915,  2^  par  cent. ;   1916,  If,  per  cent. 
Balance  Sheet  at  September  30,  1916. 


Issued  capital      20,410 

Creditors 9 

Proat  and  loss  Cr.  balance         1,251» 


Investments  at  c 
Preliminary  expe 
Cash  at  bank 


•  Less  £765  for  final  dividend  and  £330  written  off  prelim 
t  Less  £330  written  oS  from  credit  balance. 

Results  for  Year  to  September  30,  1916 


21,670 
ry  expenses. 


JOHORE   PARA. 
Issued  Capital :   £35,00)  in  £1  Shares. 

. Results  for  Years  to  June  30 , 

Av.  Yield 

Total    Area  In   Eabber  Bearing   Price    "All-in"     Net    ^Dividend-, 
Planted  Bearing    Output    Acre    Realised    Cost       Profit       Amt 
Acres    Acres  lb.        lb.       per  lb.     per  lb.       f  «         % 

1914-15   822        410        140,510      343         2/25  1/1-8      '.■•S2       4,875         7i 

1«16-I6    822         493       178,080       360         2;9J         1/2.1113,213       9,710      15 

Price  of  Shares,  26/0.      Market   Capitalisation  per  planted 
acre,  £103. 

The  expansion  in  this  Company's  output  for  the 
j'ear  ended  June  30  was  not  up  to  expectations  owing 
to  shortage  of  labour;  but  it  will  be  seen  that,  thanks 
I  to  a  much  better  price  being  realised,  the  profit 
j  amounted  to  £13,243,  against  £7,482  in  respect  of 
1914-15.  Not  much  heed  need  be  given  to  the  slight 
increase  in  the  cost  of  production,  for  the  accounts 
show  that  all  but  £921  of  the  year's  total  expenditure 
was  charged  against  revenue,  despite  a  considerable 
proportion  of  the  planted  area  being  non-productive. 
Of  the  profit  of  £13,2-13,  £1.331  was  allocated  to 
writing  off  the  balance  of  preliminary  expenses,  and 
after  meeting  the  dividend  payments'^  of  the  year, 
agjrregating  15%,  the  remaining  profit  of  £2,163  was 
added  to  the  can-y-fonvard,  increasing  same  to 
£6,840,  subject  to  excess  profits  duty.     The  balance 
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slieet  shows  ii  healthy  condition,  inasmuch  as  hqiiiii  1 
assets  exceed  current,  liabihties  by  .l'G,27(i,   incki(liiig 
tlie  final  dividend  of  ]U%,  but  excluding  profits  tax  ! 
liability. 

For    ]91G-17    the    output    is    expected    to    reach 
200,000  lb.,  ar.d  as  7(i,0;i2  lb.  have  been  harvested  in 
tho  first  five  months  the  estimate  appears  likely  to  bo  j 
realise<l.     Probably,  in  ^  icw  of  the  excess  profits  tax,  j 
it  would  be  as  well  n(j|.  to  look  for  any  increase  in  j 
dividend  for  the  time  being'.     However,  the  £1  shares 
at   their   pi-csent   i)nce  of   about  26s.   afford  a  yield 
of  over  10%,   and  tiie  market  valuation  of  £103  per 
jilanted  acre  is  moderate.     Of  the  immature  area  of 
330  acres,   80  acres  were  planted  in   1911   and  250 
acres  in   1910,  so  that,    given  sufficiency   of  labour, 
further   appreciablo    expansion   of    output    should   be 
witnessed  in  tho  next  two  or  three  years. 

BRADNSTON  (MALAY), 
lasned  Capital  :  £84,500  in  £1  Shares. 
, Results  for  Years  to  September  30 , 

Av.  Yield 

Total  Area  in   Ruhhcr  Be  iring    Price  "All-in"      Net    ^Dividend—, 

Planted  Benring   Output    Acre    Realised    Cost  ProQt        Amt. 
Acres  Acres           lb.          lb.      per  lb.    per  lb.       £  £         % 

19lr....  1,438    1,077        300.0(111      210       2/4.2        1/1.1  19.396     12,705      ir, 

1916...    1,117    1,278         3fi9,"H0      ■J89       2/5.2        -/Hi  29,040      16,900     20 

Price  o{  Share;,  44/0.  Market  Capitalisation  per  planted 
acre,  £123. 

It  will  be  noted  from  the  above  that  with  the  same 
area  in  bearing  as  in  1914-15,  this  Company's  output 
for  the  past  financial  year  increased  by  63,000  lb.  to 
369,000  lb.,  due  to  improvement  in  the  yield  per  acre 
to  289  lb.  The  price  realised  was  only  slightly  higher, 
but  there  is  the  very  satisfactory  feature  of  a  reduction 
of  the  cost  of  production  to  ll^d.  per  lb.,  including 
depreciation  and  all  other  expenses.  The  net  profit 
increased  nearly  £10.000  to  £29,000,  which  is  equal 
to  about  34%  on  llie  issued  capital.  Necessity  to 
provide  for  three  years'  liability  for  excess  profits  tax 
is  responsible  for  the  restriction  of  the  dividend  for 
the  year  to  20%,  calling  for  onl3fc£16,900,  and  leaving 
£12,140  to  be  added  to  the  can^-forward,  increasing 
same  to  £18,869,  subject  to  tax.  The  balance  sheet 
shows  about  £21,000  of  surplus  cash  resources,  allow- 
ing for  the  payment  of  the  final  dividend,  but  before 
providing  for  excess  profits  duty. 

For  the  current  year  the  manager  estimates  a  sub- 
stantial expansion  of  output,  resulting,  in  a  crop  of 
450,000  lb.,  which  would  be  obtained  from  1,316 
acres,  equal  to  over  340  lb.  per  acre.  About  134,000  lb. 
have  been  sold  forward  at  2s.  Gd.  per  lb.  It  seems 
pretty  safe,  therefore,  to  rely  upon  a  further  increase 
of  profit  to  be  shown  for  the  current  year.  In  view 
of  the  low  cost  of  production  and  the  improvement  in 
the  yield  per  acre,  tho  shares  at  their  present  price  of 
44s.  cum  dividend,  rejiresenting  a  maj'ket  valuation  of 
about  £123  per'jilanted  acre,  and  affording  a  return 
on  the  past  year's  restricted  rate  of  dividend  of  9i%, 
are  a  good  investment. 

Lumut  Rubber. —  We  regret  that  last  week  the 
market  value  per  acre  of  this  Company  was  in  error 
printed  as  £113,  in  place  of  the  right  figure  of  £143 
per  acre. 

"  Eubber  Companies'  Accounts."  By  E.  S. 
Stewart  and  F.  C.  Ebbels.  Price  Is.  Gd.  A  useful 
book  for  rubber  company  managers  and  agents.  It 
opens  up  a  subject  of  discussion  with  a  view  to  secur- 
ing sounder  methods  in  management  both  on  estates 
and  in  the  head  offices.  It  is  one  that  calls  for  specially 
scientific  management  in  this  country  in  view^  of  the 
immensity  of  the  rubber  production  within  the  British 
Empire.  .   (London  :   Gee  and  Company.) 


For  the  purpose  of  assisting  in  the  maintenance  of 
the  exchanges  holders  of  £200,000  of  Canadian 
Northern  "Western  Eailway  4i%  (Alberta)  Guaran- 
teed First  Mortgage  bonds,  due  1942,  are  invited  to 
sell  their  stock  to  INIessrs.  Lazard  Bros,  and  Com- 
pany at  the  price  of  SOJ.  Official  notice  to  this  effect 
appears  in  another  column. 


WHAT   DOES  THE   PHRASE 

"VALUATION  OF  RESERVES  AT  2);%"  MEAN? 

(/)  Impregnable  security  for  policyholders. 

(2)  An  annual  profit  of  1k%  of  funds  under  the  head- 
ing of  "  excess  interest  earned,"— assuming  that 
these  funds  are  invested  to  yield  a  net  return  of 
only  4%  per  annum. 

THE  NORWICH  UNION  MUTUAL 
LIFE  INSURANCE  SOCIETY 

not  only  valued,  as  at  30th  June,  1916,  on  a  2^%  basis,  but 
also  sat  aside  £383,575  as  a  floating  War  Contingency  Fund 


LIFE    VALUATION    RESULTS    ANNOUNCED 

IN    1916.— Contmued. 

Co.VTi.\uixG  aiialysi.s,  the  first  portion  of  which 
appeared  in  The  Statist  of  January  6,  the  following 
particulars  are  given  hereunder  in  alphabetical  order 
of  the  remaining  life  assurance  valuations  announced 
last  year: — 

Norwich  Union  Life. — Quinquennial  valuation, 
June  30,  1916.  O^  Table,  with  2i%  interest,  as 
before.  Securities  were  written  down  by  £617,707. 
War  claims  paid  during  quinljuennium  amounted  to 
£188,325.  The  sum  of  £138,147  was  employed  in 
strengthening  valuation  resei-ves.  Interim  bonuses 
paid  dui-ing  quinquennium  amounted  to  £90,830. 
Thereafter  the  valuation  surplus  was  £383,575,  which 
was  carried  forward  as  a  floating  war  contingency 
balance.  Life  fund,  £11,614,473.  Annuity  fund, 
£992,035.  No  general  distribution  of  bonus 
was  made,  but  in  cases  of  claims  during  now  current 
quinquennium  it  was  aiTanged  that  interim  bonuses 
will  be  paid  on  participating  policies,  retrospectively 
from  June  30,  1911,  on  basis  of  80%  of  the  yearly 
bonuses  which  were  declared  at  the  quinquennial  dis- 
tribution in  that  year,  w^hich  ranged  in  reversionary 
form  from  36s.  to  6Ss.  per  cent,  per  annum  in  the 
case  of  the  existing  series,  and  that  the  full  bonus 
rates  of  1911  will  l>e  paid  in  the  case  of  the  few^  re- 
maining policies  of  the  old  series. 

Pearl  (Ordinary  Deparhnenl). — Animal  valuation, 
December  31,  ]')15.  H^  Table,  with  3%,  as  before. 
Transfen-ed  tr,  investment  reserve  fund,  £27,000. 
Life  fund  theivalter,  £4,148,023.  No  general  distri- 
bution of  boini:^,  Ijut  interim  bonus  is  announced  in 
case  of  claims  during  1916  at  rate  of  17s.  id.  per  cent. 
Eeversionary  bonus  in  previous  year  was  26s.  per 
cent. 

Phcenix. — Quinquennial  valuation,  December  31, 
1915.  QM  Table,  with  3%,  as  before.  Provision  for 
depreciation  in  Pbrenix  life  fund,  £156,189.  Life 
fund,  £10,S-Mii>7.  Pi'versiimary  bonus  on  Phoenix 
life  fully  ii:r;ihi]):iliii-  ]ii,lieies.  :;iis.  per  cent,  per 
annum,  as  ei)Mi|:ared  willi  .'-Ux.  iiereml.  per  annum  on 
previous  occasion.  Unappropriated  balance  carried 
forward,  £41,142. 

Prudential  {Ordinary  Deparlincnt). — Annual 
valuation,  December  31,  1915.  H*i  Table,  with  3%, 
as  before.  Transferred  to  investment  reserve  fund, 
£600,000;  to  contingency  fund;  £700,000.  Life  fund 
thereafter,  £47,383,780.  Unappropriated  surplus 
carried  forward,  £219,331.  No  general  distribution 
of  bonus,  but  interim  bonus  announced  in  case  of 
claims  during  1916  on  participating  policies  at  20s. 
per  cent.  Eeversionary  bonus  vs'as  declared  in  preced- 
ing year  at  30s.  per  cent. 

Refuge  (Ordinary  Department). — Annual  valua- 
tion, December  31,  1916.  W^  Table,  with  3%,  as 
before.  £50,000  transferred  to  investments  reserve 
fund  and  £25,000  written  off  securities  for  deprecia- 
tion.      Ordinary     life     assurance     fund     thereafter, 
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£8,685,785.  The  valuation  surplus,  amounting  to 
j£257,956,  was  carried  forward  as  contingency  fund. 
No  general  distribution  of  bonus,  but  it  was  an-anged 
that  interim  bonuses  should  be  paid  in  cases  of  claims 
arising  in  191G  under  participating  policies  at  the  rate 
of  18s.  Sd.  per  cent.  Eate  of  reversionary  bonuses 
declared  in  preceding  year  was  28s.  per  cent. 

■  Royal  £a:c7icr.«(/p.— Quinquennial  valuation, 
December  31,  1915.  0^  Table,  with  3%,  as  before. 
During  quinquennium  £172,000  was  apphed  to  depre- 
ciation, while  war  claims  amounted  to  £64,078.  Life 
fund,  £3,805,192.  Valuation  surplus,  £373,383. 
Eeversionary  bonuses  were  declared  on  fully  partici- 
pating pohcie^  at  rate  of  28s.  per  cent,  per  annum, 
increasing  with  the  duration  of  policies  which  had 
been  10  years  m  force.  Eeversionary  bonus  declared 
five  years  previously  was  at  compound  rate  of  28s.  per 
cent,  per  annum. 

Royal  London  (Ordinary  Department). — Annual 
valuation,  December  31,  1915.  Special  Mortality 
Table,  with  3%.  Life  fund,  £249,583.  No  general 
distribution  of  bonus,  but  intei'im  bonuses  were 
arranged  to  be  paid  on  claims  arising  under  partici- 
pating policies  in  1916  at  rate  of  17s.  id.  per  cent. 
Ileversionary  bonus  declared  in  previous  year,  26s. 
per  cent. 

Scottish  Amicable. — Quinquennial  valuation, 
December  31,  1915.  0^(5)  Table,  combined  with 
O^  net  premiums  and  3%  interest.  Special  reserves 
for  various  purposes.  Five  years  previously  similar 
mortality  tables  were  employed  in  combination  with 
interest  at  2^%  and  special  resei-ves.  Margin  of 
premiums  resei-ved  reduced  from  22.0%  to  19.7%. 
£676,450  written  off  in  respect  of  realisations  and 
revaluation  of  securities.  Life  assurance  and  annuity 
fund,  £5,998,490.  Valuation  surplus,  £473,732,  ex- 
clusive of  interim  bonuses  paid  durin,g  quinquennium. 
Eevei-sionan'  bonuses  were  declared  on  fully  partici- 
pating policies  at  previous  rate  of  35s.  per  cent,  per 
annum  on  the  compound  principle.  Unappropriated 
■balance  carried  forward,  £63,099,  of  which  amount  it 
is  estimated  that  £40,000  will  be  required  to  provide 
interim  bonuses  under  fully  participating  policies  at 
same  rate  in  case  of  claims  by  survivance,  and  at  com- 
pound rate  of  30s.  per  cent,  per  annum  under  claims 
by  death,   during  current  quinquennium. 

Scottish  Insurance. — Quinquennial  valuation, 
December  31,  1915.  0^(5)  Table,  with  3%  interest, 
as  before.  Life  fund,  £341,070.  No  general  distri- 
Taution  of  bonus  was  announced,  but  interim  bonuses 
are  payable  at  rate  of  20s.  per  cent,  in  respect  of  each 
full  year's  premium  paid  between  December  31,  1910, 
and  December  31,  1915,  in  case  of  all  immediately 
participating  policies  becoming  claims  after  Decem- 
ber 31,  1915,  and  before  a  declaration  of  division  of 
profits  is  made.  Eeversionary  bonuses  were  declared 
five  years  previously  at  rates  of  25s.  per  cent,  per 
annum  in  general  section  and  30s.  per  cent,  per 
annum  in  abstainers'  section. 

Scottish  Life. — Quinquennial  valuation,  Decem- 
lier  31,  1915.  0^  Table,  with  3%,  as  before. 
Amount  written  off  value  of  investments  in  life  fund, 
£147,948.  Life  fund  thereafter  amounted  to 
£2,180,665.  Valuation  surplus,  £134,625,  exclusive 
■of  interim  bonuses  of  £9,916  paid  during  quinquen- 
nium. Eeversionary  bonuses,  20s.  per  cent,  per 
annum,  excluding  first  year  of  assurance  in  cases  of 
policies  participating  for  first  time.  All  previous 
reversionary  bonuses  paid  bv  this  Society  have  been 
at  rate  of  40s.  per  cent.,  with  similar  adjustments  for 
new  policies. 

Standard. — Quinquennial  valuation,  November  15, 
1915.  QM  Table,  with  3%,  as  before.  Amount  of 
depreciation  in  securities  provided  for,  £163,650. 
Life  assurance  and  annuity  fund,  ..£13,442,816. 
Valuation  surplus,  £801,400.  No  general  distribution 
of  bonus,  but  it  was  decided  thafc  at  next  investigation, 
as  at  November  15,  1920,  or  such  earlier  date  as 
may  b^    fixed    by    directors,     ordinaiy    participating 
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policies  will  be  entitled  to  share  in  any  divisible  profits 
in  respect  of  each  year's  premium  due  and  paid  after 
November  15,  1910;  also  that  in  case  of  claims  arising 
before  next  investigation  intermediate  bonuses  shall  be 
paid  in  respect  of  each  such  premium  provided  a  policy 
has  been  five  years  or  more  in  force  when  claim  arises. 
For  year  ended  November  15,  1916,  such  intermediate 
bonus  was  fixed  at  the  rate  of  20s.  per  cent,  per 
annum.  Eeversionary  bonuses  arising  from  valuation 
as  at  November  15,  1910,  were  at  rate  of  30s.  per 
cent,  per  annum  over  the  succeeding  quinquennium. 

United  Kingdom  Temperance  and  General.— 
Quinquennial  valuation,  December  31,  1915.  0" 
and  0M(5)  Tables,  with  0^  net  premiums  and  3% 
interest.  At  the  previous  valuation  same  tables  of 
mortahty  had  been  employed,  with  interest  at  2|%. 
£732,143  was  written  off  for  depreciation  in  invest- 
m.ents  during  the  quinquennium,  and  £2.50,000  was 
transfeiTed  to  investments  reserve.  Life  assur- 
ance fund,  £9,755,158.  Eeversionary  bonuses 
declared  at  following  rates  per  cent,  per  annum: 
On  whole-life  fully  participating  policies,  22s.  6c?. 
in  the  temperance  and  20s.  in  the  general 
section;  on  new  series  of  endowment  assurance 
policies,  opened  in  1892,  21s.  in  the  temperance  section 
where  the  term  of  assurance  is  25  years  or  more,  and 
20s.  in  all  other  cases  in  both  sections.  Exclusive 
of  investment  reserve  fund  of  £250,000,  the  sum  of 
£250,643  is  can-ied  foi-w-ard  as  unappropriated  sur- 
plus. The  reversionary  bonuses  declared  in  respect  of 
the  valuation  at  close  of  1910  were — for  whole-life 
assurances  at  the  rate  of  42s.  compound  in  the  temper- 
ance section  and  35s.  compound  in  the  general  section, 
and  for  endowment  assurances  42s.  compound  in  the 
temperance  section  in  case  of  policies  of  25  years' 
duration  and  upwards  and  38s.  compound  in  all  other 
cases  per  cent,  per  annum  over  the  quinquennium. 

Wesleyan  and  General  (Ordinary  Department).— 
Annual  valuation,  December  31,  1915.  0^  Table, 
with  3%,  as  before.  Ordinaiy  life  assurance  fund, 
£1,367,910.  After  adding  £5,000  to  investments 
resei-ve,  valuation  surplus  amounted  to  £22,532,  of 
which  £20,000  was  carried  to  a  contingency  fund,  as 
a  provision  for  special  liabilities  in  connection  with 
the  ^A'ar  and  for  future  bonuses.  No  general  distribu- 
tion of  bonus  was  made,  but  interim  bonuses  are  to 
be  paid  on  participating  policies  becoming  claims  before 
the  presentation  of  the  annual  report  for  1916  at  the 
rate  of  17s.  id.  per  cent.  Eeversionaiy  bonus  de- 
clared in  the  previous  year  was  at  the  rate  of  26s.  per 
cent. 

ANGLO-PERSIAN    OIL. 

The  seventh  annual  report  of  this  important  oil  Com- 
pany shows  that  distinct  progress  has  l^een  made  dur- 
ing the  twelve  months  covered  by  the  accounts,  in 
spite  of  very  many  dilficulties,  and  it  becomes  evident 
that  the  Company  is  well  established  on  the  highway 
to  success ;  and,  in  view  of  the  proven  richness  of  the 
oil  temtory  owned,  the  satisfactory  management  dis- 
played, and  the  substantial  financial  resources 
available,  not  only  from  the  companies  associated  in 
the  enterprise,  but  also  by  reason  of  the  partnersliip 
w'llh  the  Government,  the  future  appears  to  be  one  of 
vei-y  considerable  promise,  and  there  is  ever}'  reason 
to  believe  that  the  shareholders  will  be  handsomely 
rewarded  for  the  risks  undertaken.  It  may  be 
recalled  that  the  Company  was  foiimed  in  1909  with 
the  object  of  working  a  concession  obtained  from  the 
Persian  Government  in  1901,  running  for  60  years 
fi-om  May  of  thpt  year,  and  giving  the  exclusive  right 
to  drill  for,  produce,  pipe,  and  carry  away  oil  and 
petroleum  products  throughout  the  Persian  Empire, 
except  in  five  provinces,  the  Company's  capital  con- 
sisting of  £2,000,000  in  shares  and  €600,000  in  De- 
bentures, practically  the  whole  of  the  Ordinary 
shares  of  £1,000,000  belonging  to  the  Burmah  Oil 
Company.     The  agreement  with  the  British  Govern- 
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luuiit  was  brougliL  ubouL 
Atliiiirulty  having  iiuU-pcn 
supplies  of  ualuriil  pi-iruh 
ajoi)tion  of  tho  use  of  cii 
pix>bably  as  an  ultinuilc 
Navy ;  and  the  agreenienl 
iiitroduetion  of  (JovernnK 
for  tho  purpose  of  emiMi 
very  largely  its  opera! ioi 
The  agreement  |)ri)\ 
Government  shall  subsei 
Company  as  follows:  — 


f  irat  Dobeuturrs,  lacklne  pari  put. 
Total  OoTcrnmcnt  subscription 

The  total  share  capital 
pany  will  ultimately  lae  an 


by  the  desirability  of  the 
lent  control  of  considerable 
■uni,  in  consequence  of  tho 
1  as  an  alternative  to,  and 
substitute  for,  coal  in  the 
provided,  inter  alia,  for  the 
nt  capital  on  a  largo  scale 
ng  the  Company  to  extend 

ided  that  His  Majesty's 
ibc    to    the    capital    of    iho 


and  Debentures  of  the  Com- 
i'ollows :  — 


Total  share  capital  held  other  than  by  GoTernment 1,999,000 

Total  share  capital  to  be  held  liy  Govemmcnt  as  shown  above  2,001,000 


Total  aathorised  share  capital 

Debentures     

Debentures  to  be  held  by  Govern 


4,000,000 
600,000 
199,000 


Aggregate  of  proposed  share  capital,  and  Debentures        ...    4,790,000 

At  March  31  last  the  issued  capital  was 
£3,000,000,  as  against  £2,750,000  twelve  months  pre- 
viously, but  since  the  close  of  the  financial  year  a 
further  call  for  2s.  6d.  per  share  has  been  paid  on 
the  £2,000,000  Ordinaiy  shares  held  by  the  Govern- 
ment, making  the  shares  12s.  6d.  paid.  The  total 
assets  were  valued  at  £'4, 182,420,  of  which  the  con- 
cession, &c.,  stood  in  at  £1,777,473,  the  other  main 
item,  representing  the  value  of  the  refinery  tank 
installation  &c.,   standintj  at  £1,554,850. 

Herewith  we  summarise  the  liabilities  and  assets 
as  at  March  31  last:  — 

LIABrLITIES. 


T=sued  share  capital 
5%  Debenture  stock 
Sundry  creditors,  &c. 
Bills  payable 
Profit  and  loss     ... 


stocks  of  storps!,  *c. 
Stocks  of  crude  oil,  &c 
Sundry  r 


In  February  1915  a  portion  of  the  Company's  pipe- 
line was  damaged  by  local  Persian  tribesmen,  and  the 
transport  of  oil  was  rendered  impracticable  thereby 
for  a  period  of  about  4 J  months,  so  that  refinery 
operations  had  to  be  suspended  for  about  a  corres- 
ponding period.  It  was  pointed  out  twelve  months 
ago  that  the  Persian  Go^-ernment  was  liable  for  the 
consequent  loss,  and  it  is  now  pointed  out  that  the 
claim  is  now  being  adjusted,  and  the  estimated  amount 
thereof,  which  will  in  due  course  fce  recovered  in 
terms  of  the  concession,  is  shown  among  the  assets 
at  £160,000.  No  credit,  however,  has  been  taken 
therefor  in  the  trading  account,  the  item  being  offset 
by  a  similar  sum  included  in  the  amount  standing 
against  sundry  creditors  on  the  opposite  side  of  the 
balance  sheet.  The  laying  of  a  new  10-inch  pipeline 
was  further  retarded  l_>y  the  scarcity  of  labour  and 
transport,  consequent  upon  the  disturbed  state  of  the 
country  during  the  greater  portion  of  the  year  under 
review;  but  more  satisfactory  progress  has  since  been 
made,  and  in  August  last  the  upper  section  of  the  line 
was  completed,  pennitling  of  a  connection  with  the 
8-iuch  line  and  an  increased  throughput  of  crude  since 
that  date  to  the  refinery.  The  remainder  of  the  line  is 
expected  to  be  in  operation  within  a  few  weeks,  when 
the  throughput  will  be  further  largely  increased. 
Extensions  to  the  refinery  referred  to  in  the  last 
report  have  been  completed,  and  the  output  of  the 
refinery  was  gradually  Increased,  as  the  new  pipeline 
admitted  of  larger  supplies  of  crude  oil  being 
despatched   by    the  prnducing  companies.     The  pro- 


gi'ess  in  the  refuieiy  extension  work  is  shown  by  the 
fact  that  for  tho  current  year,  ending  three  months 
hence,  the  throughput  of  the  refinery  will  be  more 
than  100%  in  excess  of  that  of  tiie  previous  year; 
and  the  satisfactory  statement  is  forthcoming  that  a 
still  further  large  augmentation  may  be  looked  for 
during  the  next  financial  year,  as  the  first  half  of  the 
refineiy  extensions  provided  for  under  the  aiTange- 
ment  with  the  Government  will  then  be  in  full 
operation,  as  well  as  the  original  refinery,  the  extra 
increase  being  anticipated  at  a  further  40%  unless 
anytliing  unforeseen  should  happen. 

As  regards  the  ])rofits,  the  accounts  show  that  a 
trading  profit  of  £171,723  has  been  received  for  the 
twelve  months  to  March  1916,  as  compared  with 
£171,083  for  the  previous  year.  But  the  1916  figures, 
it  should  be  noted,  are  amved  at  after  charging  de- 
preciation, instead  of  before,  as  in  the  previous  year» 
when  a  sum  of  £40,000  was  set  aside  for  the  purpose. 
But  for  the  past  twelve  months  the  allowance  for 
depreciation  has  been  on  a  much  more  liberal  scale, 
and,  as  the  Chairman  pointed  out  at  tlie  meeting, 
altogether  the  amounts  written  off  for  depreciation  anct 
the  balances  carried  forward  by  the  Anglo-Persian  and 
its  allied  companies  are  about  £140,000  in  excess  of 
the  amounts  so  provided  in  the  previous  year's 
accounts,  "  and  this  represents  approximately  an 
improvement  in  the  working  results  for  the  year  under 
review."  In  view  of  the  improvement  in  profits  the 
opportunity  has  been  taken  of  writing  off  from  the 
balance  sheet  the  whole  of  the  preliminary  expenses, 
which  last  year  amounted  to  £49,269.  After  this  has 
been  done,  and  the  Preference  dividend  provided  for, 
there  is  a  balance  of  £25,768,  which,  with  the  carry- 
forward of  £7,878,  making  a  total  of  £33,646,  is 
carried  forward  to  the  current  year. 

This  may  be  seen  from  the  following:  — 

Tear  ended  March  30—1916  1915  1914 

£  £  £ 

Tradin?  profit ...  171,723*  171,08.'!  20,668 


Total  income     

Depreciation  

Preliminary  expenses 
Directors*  fees,  &c. 
Debentv^e  and  other  interest 


Brought  forward 
Carried  forward 


After  deducting  depreciation. 


At  the  annual  meeting  on  January  8  the  Chairman 
drew  special  attention  to  the  great  richness  of  the 
Persian  oilfields  and  the  value  to  the  nation  of  the 
interest  acquired  in  the  Company  by  the  British 
Government.  In  view  of  the  importance  of  the  sub- 
ject we  reproduce  herewith  the  remarks  of  the 
Chaii-man  on  this  point:  — 

As  regards  the  fields  -which  are  being  worked  and  tested 
by  the  producing  companies,  I  have  great  pleasure  in  report- 
ing that  the  further  evi'Jences  which  are  being  obtained  as 
time  goes  on  are  proving  more  conclusively  than  ever  tho 
extraordinary  richness  and  e.xtent  of  the  Persian  oilfields, 
and  leave  little  room  for  doubt  that  His  Majesty's  Govern- 
ment, in  acquiring  a  two-thirds'  interest  in  this  Company, 
lia.";  secured  for  tile  nation  an  asset  of  enormous  value — one 
til, It  ■ill,  ,,  lirii  the  fields  are  more  developed  and  the  further 
I    I  ,    I    ,  -     '    liiicries,  &c.,   which  will  then    be  necessary,  can 

I.  ,!  I ,  I  "Illy  by  giving  the  Excheciuer  a  very  substantial 
.idJitiuii  i'..  lis  annual  revenue,  but  also  by  affording  British 
cJu-sumers  a  most  valuable  safeguard  against  the  dangers  of 
monopoly.  The  potentialities  of  Uns  asset,  gentlemen,  are, 
indeed,  so  gi'cat,  both  as  a  source  of  revenue  for  the  country, 
and  as'  a  means  of  supplying  under  national  control  a  large- 
portion,  if  not  the  whole,  of  the  petroleum  products  which 
have  become  such  a  necessity  of  the  Empire — for  naval  and 
military  purposes,  as  well  as  for  the  industrial  and  shipping 
developments  which  we  are  looking  for  after  the  conclusion 
of  the  War — that  it  has  now  become  a  matter  of  the  highest 
Imperial  importance  for  the  Government  to  continue,  and 
even  to  extend,  the  policy  which  was  initiated  when  they 
acquired  a  controlling  interest  in  this  Company. 

After  dealing  with  the  prolific  nature  of  the  wells 
sunk  by  the  Company  and  additional  sources  of  supply 
available,  he  added  that  what  he  had  said,  though  by 
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no  means  exhaustive,  regarding  the  richness  of  the 
territories  would  suffice  to  show  that  Uieir  gi-eat 
potentialities  had  been  in  no  way  over-estimated,  and, 
in  view  of  the  fact  that  the  War  had  taught  the 
importance  of  securing  some  form  of  State  control 
over  the  chief  essentials  of  our  national  existence, 
the  shareholders  of  the  Company  will  have  much  satis- 
faction in  knowing  that  in  one  of  the  most  important 
of  these  essentials  the  interests  of  the  nation,  have 
already  been  safeguarded  by  the  policy  wliich  was 
initiated  by  the  Government  in  respect  of  this  Com- 
pany two  and  a  half  years  ago.  One  very  important 
point  is  that  Geiinan  endeavours  to  induce  Persia 
to  depart  from  her  neutrality  have  completely  broken 
down,  and  the  relations  of  the  Company  with  the 
Persian  Government  continue  to  be  of  tiie  most  cordial 
character.  Altogether,  it  may  be  hoped  with  con- 
siderable certainty  that  German  efforts  to  foment 
trouble  in  Persia  will  have  no  further  chance  of  suc- 
cess, so  that  with  the  country  free  of  political  troubles, 
with  the  territory  controlled  by  the  Company  proving 
so  rich  in  oil,  with  the  ability  to  raise  all  necessary 
capital  for  improvements  and  extensions,  and  with  a 
continuance  of  the  good  management  hitherto  shown, 
the  prospects  for  the  future  are  distinctly  good;  so 
tiiat  the  two  classes  of  securities  available  for  invest- 
ment by  the  public  offer  considerable  attractions  as 
an  oil  venture.  On  the  Debenture  stock  a  yield  of 
6J%  may  be  obtained,  while  the  £1  Preference  share 
at  Isi  gives  a  return  of  £5  12.<;.  lid.  per  cent,  on  the 
basis  of  a  6%  dividend.  But  it  may  be  added  that 
these  shares  are  entitled  to  participate  to  the  extent 
of  a  further  2%  after  6%  has  been  paid  on  the 
Ordinary  shares.  In  view  of  the  outlook  it  should 
Rot  be  long  before  these  shares  receive  the  full  divi- 
dend to  which  they  are  entitled.  Particulars  of  the 
yields  are  appended  :  — 


DUNLOP  RUBBER    COMPANY. 

At  the  end  of  November  last  there  was  offered  for 
sale  1,000,000  Cumulative  6i%  "  B  "  Preference 
shares  of  £1  each  of  the  Dunlop  Eubber  Company,  the 
proceeds  of  which  were  required  mainly  for  the  pur- 
pose of  providing  increased  stocks  of  raw  materials  and 
manufactured  goods  to  the  value  of  approximately 
£750,000,  necessitated  by  the  continued  expansion  of 
tirade,  and  additional  working  capital  to  finance  the 
manufacture  and  sale  of  solid  motor  tyres  for  transport 
purposes.  In  the  prospectus  offering  the  shares  for 
sale  it  was  pointed  out  that  it  was  expected  that  the 
profits  for  the  year  to  August  31,.  1916,  would  exceed 
those  shown  in  any  previous  balance  sheet,  inasmuch 
as  the  sales  were  the  greatest  in  its  histoiy.  The 
report  for  the  year  now  published  states  that  the  profits 
exceed  those  shown  in  any  previous  balance  sheet, 
although  the  directors  have  adhered  to  the  policy 
adopted  upon  the  outbreak  of  war  of  not  advancing 
prices,  and  of  supplying  Govei-nment  demands  at  lower 
prices  than  those  charged  to  any  other  customers. 
The  trading  profit,  however,  works  out  at  £530,678, 
as  compared  with  £543,625,  and  the  increase  in  net 
profits  is  brought  about  by  a  rise  in  the  royalties 
received  on  the  one  hand,  and  by  a  reduction  in  ex- 
penses on  the  other.  It  is  pointed  out  that  in  the 
home  branch  sales  are  greater  than  ever  before,  but 
that  profits  were  less  as  a  result  of  the  policy  already 
referred  to,  together  with  the  enhanced  cost  of 
materials,  wages,  transport,  fuel,  and  general  working 
expenses.  Foreign  sales  are  also  greater  than  ever 
before,  and  increased  profits  w^ere  earned.  The  net 
result  is  that  the  total  income  has  risen  from  £567,607 
to  £574,397,  while  expenses  have  dropped  from 
£155,967  to  £141,959,  so  that  the  net  profit  has  risen 
from  £411,640  to  £432,438.     The  Ordinary  dividend 


is  maintained  at  15%,  but  the  allocations  to  reserve 
and  special  appropriations  ar-e  increased  from  £175,000 
to  £227,037,  'this  including  a  special  writing  off  of 
£41,037  of  the  amount  owing  by  the  German  Dunlop 
Company.  There  is  carried  forward  to  current  year 
a  sum  of  £82,930.  Herewith  we  set  out  the  profits 
and  their  distribution  for  each  of  the  past  five  years  :  — 

Tear  endea  August  31—1916        1915         1914        1913         191'J 


Total  income      674,397   567,607    518,635    475,125  590,528 

Management  expenses  ...■  ...  98,313  108,955  117,817*  75,999  49,861 
Interest  ou  Income  stock  (Parent 

Tyre  Co.)            19,107     23,601  ~  27,248      27,863  27,863 

6%  Royalty  (Parent  Tyre  Co.)  ...     24,639-23,411     22,706     20,907  18,411 


Total  e:!penses  . 
Net  profit 


...    141,959   155,967    167,771    124,769      96,135 
...    432,438  411,640    350,864   360,356    494,393 


Preference  dividend         48,000     44,874     26,200     12,000  12,000 

Ordinary  dividend            150,000  149,478  149,102  145,554  121,295 

^          .  ,                .     .  (1«%)      (15%)      (15%)  (15%)  a2t%) 

Reserveandspecialappropriations  227,037  175,000   180,UOO  171,214  361,404 


Carried  forward     82,930     75,629      33,241      37,679      31,051 

•  Includes  e.\-penses  of  new  issue  of  capital.  f  Adjusted. 

No  decision  has  yet  been  reached  by  the  authorities 
as  to»the  datum  line  of  the  Company,  and  no  assess- 
ment for  excess  profits  tax  has  yet  been  made, 
although  the  Company  is  subject  to  such  taxation  in 
respect  to  the  last  tliree  financial  years.  Any 
liability  under  this  head  will  be  discharged  out  of 
undivided  profits.  In  addition  to  the  cany-forward 
of  £82,930,  the  Company  has  a  reserve  of  £800,000. 
The  issued  share  capital  is  .£1,800,000;  the  total  assets 
are  vaued  at  £4,361,756,  the  largest  item  consisting 
of  stocks  valued  at  £1,640,992.  The  land  and  build- 
ings, &c.,  has  been  written  down  to  £534,382,  a  sum 
of  £300,000  having  been  written"  oiif  out  of  reserved 
profit  during  the  past  two  years.  The  Company  has 
investments  of  £597,100  in  rubber  estates,  £237,5-26 
in  associated  companies,  and  £102,648  of  general  in- 
vestments. Originally  goodwill  stood  at  £217,641, 
but  this  has  been  entirely  wiped  out.  Herewith  vi'e 
summarise  the  liabilities  and  assets  as  at  August  31 
last:  — 


LIABILITIES 

1,800,000 
312,786 
800,000 

1,039,003 

409,967 

ASSETS. 

534,383 

1,118,206 

1,640,992 

937,276 

130,900 

Issued  share  capital 

Income  stock       

Reserve     

Sundry  creditors 

Debs,  to  be  redeemed    .. 

Profit  and  loss     

Land,buUdinKS,  plant,  4-c. 

Sundry  debtors 

Stock        

Investments        

Cash  and  bills      

Goodwill,   royalty,    &c.  . 

4,361,760 

4,361,756 

The  planted  area  of  the  Company's  rubber  estates 
has  been  increased  to  approximately  16,000  acres. 
The  profits,  which  exceed  £100,000,  and  which  are 
automatically  increasing,  have  not  been  brought  into 
the  accounts,  but  have  been  largely  used  to  finance 
these  developments,  though  no  addition  has  on  this 
account  been  made  to  the  value  of  the  investments  in 
the  assets.  The  Company  has  exercised  its  option  for 
cotton  spinning  and  weaving  mills,  which  were 
specially  erected  near  Eochdale  for  the  manufacture  of 
cotton  fabric  for  Dunlop  tyres.  This  branch  of  the 
business  shows  increasingly  good  results.  The  Com- 
pany is  steadily  .'becoming  more  and  more  self-con- 
tained, and  the.  acquisition  both  of  rubber  estates  and 
cotton  mills  will  undoubtedly  tend  to  stability  and 
prosperity  in  the  future.  The  Gennan  Dunlop  Com- 
pany was  placed  in  liquidation  in  November  1916,  by 
order  of  the  German  Government,  but  the  Dunlop 
Rubber  Company's  investment  therein  had  previously 
been  written  off.  There  is,  however,  due  from  that 
Company  a  sum  of  £141,037,  of  which  £41,037  has 
been  written  off  from  the  past  year's  profits.  It  is 
stated  that  the  trade  for  the  cun-ent  financial  year  to 
date  has  been  satisfactoiy,  although  conducted  under 
conditions  of  increasing  difficulty,  the  Company  com- 
plaining of  an  increased  severity  in  foreign  competition. 
It  should,  however,  <\ie  able  to  meet  this  competition 
in  1  satisfactoiy  manner  by  reason  of  the  strength 
of  its  position,  and  the  outlook  for  the  future  seems 
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distincUy  brij^lit  on  the  whole.  Wo  sliow  herewith 
the  yields  afforded  at.  the  present  prices  of  the  Corn- 
jjany's  securities,  to  which  we  append  the  yields  that 
may  be  secured  on  Ihv  securities  of  the  Parent  Tyre 
Oompany,  Limited,  which  is  closely  associated  with 
the  Dunlop  Eubber  Conipuny. 

Amount                Description  I'nr  J'riro  Div.  Yicl.l 

£  £            £  %  E    »•    i'. 
Vuiilop  llubber — 

KOO.OOO    li%  Cum.  Prpt.TPmo        ...  1  «  i!  li     '■'     t 

l.OOO.ftUO    Ordlnnry  sharob    1  I'J  l.'i  .'.HID 

Parmt  Tyre  ;— 

99<,900    5%  Cum.  Profprfii.-.'        ...      I       1.'.  0  :<  (ill     .". 

C2-1,0!1G     K%  Cum.  Onliiiaiv  ...       1        2L' li  S  7     J   II] 

•199,902     Ucterml  1        29  il  7  4  1(1  11 


AMERICAN    COTTON. 

r,ivF,Ri'<:oL :  Thursday. 
Ai-Tiiouoii  trading  in  oui-  market  ha.s  been  limited,  a 
hardening  tendency  has  heen  manifested  during  the 
past  fortnight,  prices  for  American  descriptions  having 
advanced  since  our  last  report  about  60  points;  but 
to-day  the  market  has  reacted,  and  to-night's  closf 
shows  gains  of  only  20  points.  The  advance  is  cliieflj 
due  to  the  absence  of  hedj^'e  selling  by  local  importers, 
liestrictions  of  freight  and  increased  marine  insurance 
charges  have  made  the  cost  of  bringing  cotton  from 
the  Gulf  to  Liverpool  about  M.  per  lb.,  and  the  parity 
of  Liverpool  over  the  Southern  markets  is  not  yet; 
sufficiently  wide  to  enal>le  this  heavy  cost  to  be  over- 
come. The  position  of  this  country  as  regards  its 
supplies  of  the  raw  material  for  the  remainder  of  the 
season  is  as  yet  by  no  means  assured.  The  ordinary 
importing  machinery  has  to  date  Ijeen  remarkably  suc- 
cessful in  providing  for  the  need  of  our  spinners,  as 
is  evidenced  by  the  fact  that  our  visible  supply  of 
American  cotton  is  now  almost  one  million  bales,  or, 
in  round  figures,  about  four  months'  requirements. 
We  shall  still  have  to  bring  to  this  countiy  li  million 
more  bales  for  the  balance  of  the  season,  and  it  is 
not  at  all  clear  as  to  how  this  can  be  arranged.  Mean- 
while, as  we  have  pointed  out  on  several  occasions,  this 
market's  security  lies  in  maintaining  a  price  here 
sufficiently  and  relaiively  high  enough  to  atti'act  sup- 
plies. With  this  uncertainty  before  us  as  regards  the 
future,  we  consider  tbc  present  high  range  of  vahu^s 
as  iu.stifiable  and  necessary,  and  we  think  it  is  likely 
to  be  maintained  for  some  time  to  come. 

The  eighth  pinners'  report  for  the  season  was  issued 
this  week,  and  shows  lliat  up  to  tlie  close  of  1916 
11,045,000  bales  liad  heen  ginned,  against  10,644,742 
in  191.5  and  14,443,146  in  1914.  The  number  of 
bales  ginned  in  the  period  between  December  1.3  and 
the  end  of  the  year  was  199,000  bales,  against  334  in 
the  previous  year  and  471,000  in  1914.  The  report 
exercisf?d  no  influenw  in  the  market,  and  appears 
to  confirm  the  United  States  Government  crop  estimate 
of  11 J  million  bales. 

The  trade  demanrl  on  the  spot  has  shown  some 
signs  of  improvement.  The  recent  sharp  drop  of 
nearly  3(7.  per  lb.  from  the  top  tended  to  undermine 
consumers'  confidence  in  the  market,  and  for  a  time 
restricted  buying.  \\'ith  the  recoveiy  in  values,  spin- 
ners began  to  show  more  interest  in  cotton,  ami  hiieh-  a. 
fair  business  has  transpired.  The  sellinu-  l>;isis  is 
hardening  against  buyers,  and  weft  desei  i|ili(iiis  in 
particular  have  appreciated.  Our  advices  from  Man- 
chester lead  us  to  lielieve  that  with  steadier  markets 
we  may  expect  more  active  support  from  the  trade. 

While  no  new  feature  of  particular  importance  has 
appeared  in  the  general  outlook,  the  strong  statistical 
position  of  cotton  is  now  beginning  to  assert  itself. 
There  is  very  little  outside  interest  at  present  open  in 
the  market,  and  trading  is  necessarily  narrow.  We 
shall  probably  experience  some  sudden  and  sharp  fluc- 
tuations, but' on  the  whole  we  are  inclined  to  look  for 
higher  prices  to  be  established. 
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THE  GRAIN  TRADE  IN  1916. 

Wheat,  according  to  the  official  averages,  has 
advanced  for  British  produce  .5s.  Id.  in  London  and 
5s.  5d.  for  all  England.  These  are  prices  for  52 
weelis  of  191G,  as  compared  with  the  same  period  of 
191o.  Tlie  month  of  .July  had  an  average  under  50s., 
49s.  4d.  ;  and  that  of  December  one  over  70s.,  73s.  lOd. 
The  gradient  of  the  year  was  much  steeper  than  in  a 
peace  year.  Undue  liopefuhiess  prevailed  at  Mid- 
summer, and  we  are  inchned  to  say  tliat  December 
pessimism  was  also  excessive.  The  secretiveness  of 
the  Government  over  the  submarine  menace  resulted, 
as  it  was  bound  to  result,  in  exaggerated  anxiety 
when  the  cause  of  cargoes  not  arriving  had  ultimately 
to  be  disclosed.  As  a  matter  of  fact,  the  grain  trade's 
share  of  shipping  losses  in  1916  is  below  the  average 
of  the  total  losses.  The  rise  in  English  wheat  since 
October  has  been  accentuated  by  tlie  returns  of  the 
acreage  having  fallen  (for  the  United  Kingdom) 
282,000  acres.  The  Tribunals  swept  off  men  far 
beyond  the  ability  of  the  countryside  to  bear  the 
depletion,  and  the  Government  are  now  learning  what 
the  nearest  confectioner  could  have  told  them — 
namely,  that  one  cannot  eat  a  cake  and  also  have  it. 

British  barley  shows  an  unprecedented  rise;  from 
38s.  Id.  to  53.5.  9d.  in  London,  from  37s.  5d.  to 
53s.  id.  in  the  country.  The  failure  of  foreign  malt- 
ing barley  to  reach  us  has  been  remarkable,  and  the 
home  crop  was  small.  The  main  trouble,  however, 
is  over  the  low-class  barley  used  for  pigs  and  poultrj'. 
The  want  of  this  has  resulted  in  tens  of  thousands  of 
pigs  being  slaught-ered,  and  the  keeping  of  poultry 
has  also  been  checked.  British  oats  have  advanced 
from  31s.  lOJ.  to  34s.  8d.  in  London,  and  from 
30s.  id.  to  33s.  8d.  for  all  England.  At  the  close  of 
the  year  an  extraordinary  scarcity  drove  prices  up  well 
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above  40s.  The  Government  have  made  a  special 
appeal  to  farmers  to  sow  oats  next  Febiiiary  and 
March,  and  are  offering  AOs.  3d.  per  312  lb.  for  the 
oats  which  they  may  require  for  themselves  and  the 
AlUes. 

Imported  wheat  has  been  a  difBcult  and  fluctuating 
market,  and  in  November  the  Govermnent  had  to 
intervene.  Since  then  free  wheat,  as  it  has  been 
called,  has  'risen  to  a  fancy  price,  93s.  for  best 
Canadian ;  but  millers  guaranteeing  prompt  delivery  of 
the  flour  to  bakers  have  been  able  to  obtain  wheat  of 
Government  importation  at  79s.  per  quarter.  The 
price  of  flour  has  been  fixed  at  59s.  per  sack  for 
straight-run  78  per  cent,  type,  which  is  sold  as  G.E. 
(Government  Eegulation)  flour.  The  country  flour 
sold  at  o7s.  6d.  complies  with  the  two  Government 
regulations.  Imported  flour  at  present  enjoys  unfair 
advantage  over  home  produce,  but  the  time  during 
which  it  will  continue  to  be  privfleged  is  expected  to 
be  brief.  The  price  of  bran  middlings  and  other 
rough  grists  has  been  increased  by  the  Government 
raising  the  percentage  of  the  wheat  beny  in  the  flour 
from  72  to  78  per  cent.  The  effect  on  the  ti'ade  in 
and  supply  of  the  by-products  is  not,  as  has  been  in 
some  quarters  assumed,  6%  only;  it  is  27.27%. 

Imported  barley  has  had  a  very  active  sale,  and  so 
spirited  have  been  the  bids  that  it  has  paid  to  rush 
free  Californian  across  by  train  to  Atlantic  ports  for 
shipment.  This  is  an  emergency  achievement,  which 
is  likely  to  be  remembered  when  bigger  occurrences 
are  for-gotten.  The  year  closed  with  60s.  per  400  lb. 
paid  for  Canadian,  73s.  per  416  lb.  for  Indian,  and 
82s.  per  448  lb.  for  Californian.  The  market  for 
imported  oats  has  risen  steadily,  until  at  the  year's 
end  50s.  per  304  lb.  vvas  asked  and  4Ss.  was  paid. 
The  new  Argentine  crop  should  soon  be  coming  to  the 
rehef  of  this  branch  of  trade.  Maize  has  risen  gi'adu- 
ally  to  66s.  per  480  lb.,  but  it  is  not  believed  that  tlie 
new  American  crop  can  be  speculatively  withheld,  the 
sheer  pressure  of  old  crop  reserves  behind  being 
regarded  as  all  but  irresistible.  A  veiy  small  crop  of 
linseed  in  Argentina,  and  India  failing  to  secure  ship- 
ping for  her  linseed  surplus,  have  caused  that  valu- 
able fattening  food  to  reach  the  unprecedented  price 
of  five  guineas  per  quarter,  an  advance  into  which  the 
element  of  speculation  has  not  entered. 

Seven  years'  imports  show  that  the  war  strain 
was  in  1916  well  borne.  Oats  were  the  weakest  point, 
but  this  was  due  to  an  inordinate  proportion  of  North 
and  South  American  shipments  being  secured  for  the 
Continent.  British  buyers  were  consistently  outbid. 
Imports  of  ihe  United  Kingdom,  1916. 
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The  wheat  imports  of  1916  were  good  up  to  the  end 
of  July,  but  since  then  the  figures  have  not  been  en- 
couraging. The  new  crops  of  the  Unite"d  States  and 
Cariada  have  been  slow  in  getting  into  motion,  and  the 
large  stores  of  old  wheat  in  India  and  Australia  have 
been  allowed  to  stagnate  on  the  quays.  A  new 
Minister  of  Shipping  may  ins{)ire  confidence,  and  we 
do  not  suppose  for  a  moment  that  we  have  an  Execu- 
tive which  suppresses  information  for  the  love  of  it. 
At  the  same  time,  a  survey  of  1916  would  not  be  com- 
plet«  that  did  not  chronicle  the  opinion  of  the  shipping 
world  that  things  would  have  been  better  if  the  Govern- 


ment had  not  interfered.  If  we  had  received  from 
Austraha  and  India  the  stores  of  old  wheat  which  were 
clamouring  for  shipment,  our  imports  for  1916  would 
have  exceeded  30  milhons,  and  would  have  been  the 
most  magnificent  rebuke  to  Germany 's  naval  ' '  fright- 
fulness  ' '  that  could  be  imagined.  Eecord  supphes  into 
an  "  unstrafed  "  England  while  the  crowds  of  Berlin, 
Vienna,  Hamburg,  Dresden,  and  Munich  were  rioting 
for  food  would  have  been  a  world  spectacle.  And  few 
doubt  that  an  unfettered  shipping  trade  would  have 
accomplished  it.  Barley  figures  are  not  good,  but  the 
recovery  from  1915  is  wholesome,  and  had  not  the 
Government  held  up  the  Indian  surplus  the  pre-War 
level  might  have  been  achieved.  The  small  arrivals  of 
maize  are  the  result  of  pro-German  influence  in  the 
United  States.  From  South  America  the  Allies'  Food 
Committee  has  secured  more  than  we  had  hoped  for, 
but  the  United  States  has  held  up  its  maize  surplus, 
money  being  forthcoming  freely  for  the  purpose.  No 
British  Government  in  the  future  will  dare  to  rely  on 
American  surpluses,  which  at  any  moment  may  be  put 
to  a  political  use. 

Sales  of  British  wheat  in  1916  were  above  the 
average  in  January  and  Febniary,  and  again  in  May, 
when  farmers  effected  a  remarkable  clearance  of  old 
wheat  stores.  Since  a  new  har\-est  deliveries  have 
not  been  heavy,  but  the  year's  total  of  7,355,000 
quarters  is  satisfactory  and  lifts  the  campaign  across 
the  line  which  separates  success  from  failure. 

Qrs. 

Supply  of  BritLsh  wheat        7,355,000 

„  Imported  breadstuffs       26,832,000 


Requirements 34,000,000 

Sui-plus  187,000 

If  in  our  preceding  paragraph  we  have  ventured  to 
speak  plainly  of  Government  failures,  we  may  now 
allow  ourselves  the  prediction  that  a  decade  hence  the 
full  and  adequate  provisiomiient  of  the  country  with 
breadstuffs  in  1916  will  be  reckoned  to  the  enduring 
honour  of  the  countiy's  Executive. 

Shipments  to  Europe  remain  to  be  considered. 
Some  extraordinary  figiu'es  were  presented  in  later 
December  to  ihe  House  of  Commons  as  those  of  the 
United  States,  but  inquiry  eUcits  that  they  were 
from  the  United  States  to  all  buyers,  includ- 
ing China,  Melanesia,  Central  and  Tropical  Soutk 
America.  With  these  figures  Mark  Lane  and 
the  Baltic  are,  to  speak  plainly,  too  busy  to 
occupy  themselves,  and  they  only  swell  the  total  to  the 
confusion  of  essential  statistics.  As  regards  our  own 
figures,  however,  the  writer  has  received  a  private 
inquiry  by  which  he  admits  to  have  been  startled. 
"  Does  Europe  include  the  U.K.  ?  "  Of  course.  Yet 
the  -inquirer  has  scholarship,  and  adduces  quotations 
wherein  "  England  "  is  contrasted  with  "  Europe." 
We  can  only  follow  current  trade  usage,  in  which 
"  Shipments  to  Europe  "  invariably  include  the 
United  Kingdom. 

The  study  of  the  monthly  shipments  would  reveal 
a  good  deal  of  trade  interest;  but  space  forbids,  and 
we  must  be  content  with  giving  our  readers  figures  for 
the  year  as  a  whole:  — 

Australia 

7,275,000 
460,000 


Linseed  (qrs.)  .'.'.'         '  nil  3,696,000  2,038,600  nil 

In  1915  North  America  shipped  less  of  all  the  chief 
staples.  South  America  in  1915,  on  the  other  hand, 
was  a  freer  shipper,  having  more  to  ship.  Argentine 
fanners  are  not  speculators,  and  they  put  their  grain 
on  sale  very  evenly.  Railways  are  prospering  and 
they  do  not  "overcharge :  they  have  in  many  regions  to 
compete  with  magnificent  waterways.  India  has 
shipped  far  below  her  powers,  and  ende<l  1916  with  at 
least  three  million  quarters  of  wheat  and  a  million 
quarters  of  barley  awaitin?  shipment.  From  Australia 
the  shipments  were  singularly  disappointing. 
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November  issues  \v<"  discussod  this  iimtter,  and  there 
U  no  need  lo  return  lo  tho  subject.  Tlio  Ciovernnient 
would  be  helpiuf,'  the  niinket  if  it  stated  its  wheat  hold- 
ings in  Australia  at  the  jireseut  moment.  All  wc  can 
say  here  is  that  tiiey  ■.av  very  considerable,  and  that 
the  figures,  if  luiblished,  would  be  entirely  reassuring. 


BRITISH  WOOL  IN   1916. 
A  YEAR  OF  GROWING  GOVERNMENT  CONTROL. 

TllK  year  I'.HG  v.ill  ilv.ays  l.i^  ivincniiiered  as 
having  been  one  iu  which  the  Government,  assumed 
control  of  all  the  large-  industries.  Iron,  steel,  copper, 
and  other  metals  have  been  taken  over  for  some  time ; 
wheat  and  flour  have  been  subjected  to  restrictions; 
and  nob  least  among  tlie  trades  affected  Is  that  in  wool 
and  textiles.  Economists  of  the  future  will  have 
interesting  data  to  work  on  as  the  result  of  the  present 
Government  experiment,  for,  after  all,  it  must  be  con- 
sidered in  the  light  of  an  experiment.  The  times  are 
exceptional  and  need  exceptional   handling. 

In  the  beginning  of  June  the  War  Office,  without 
warning,  struck  swiftly  and  commandeered  all  the  wool 
grown  in  these  islands.  Later  the  order  was  made  to 
refer  to  skin  wool,  all  wool  produced  coming  under 
Government  jurisdiction  from  the  beginning  of 
October.  Tlie  requisition  of  all  the  home-grown  wool 
was  a  subject  of  much  comment;  farmers  considered 
they  had  been  unjustly  treated,  and  certain  it  is  that 
in  a  free  market  they  would  have  received  3(/.  to  id. 
per  lb.,  perhaps  5c/.,  more  for  their  wool  than  they 
have  done.  As  an  incentive  to  increase  sheep  stocks 
in  this  country  the  Government  experiment  is  hardly 
to  be  commended.  The  business  of  many  merchants 
and  dealers  in  English  wool  has  been  entirely  dis- 
located and  in  many  cases  almost  taken  away.  There 
has  been  much  unfair  distribution,  and  the  vested 
interests  of  the  wool  trade  have  suffered  considerably. 

The  requisition  of  all  the  home-grown  wool  formed 
the  basis  of  many  remarks  and  forecasts,  to  the  effect 
that  the  Colonial  clip  would  also  be  taken  over.  A 
rumour  was  made  public  in  the  trade,  and  was  borne 
out  by  one  of  Mr.  Hughes'  speeches,  that  the  idea  of 
commandeering  all  the  Colonial  clips  was  not  enter- 
tained at  the  War  (3ffice.  In  spite  of.  this,  those 
in  the  know  in  London  were  persistently  repeat- 
ing that  the  Government  would  take  over  both 
the  Australian  and  New  Zealand  clips,  and  the  Christ- 
church  sale,  which  should  have  opened  the  New 
Zealand  season  in  November,  was  stopped  in  as  sudden 
and  dramatic  a  way  as  tliat  of  Kettering,  which  should 
have  opened  the  English  season.  The  English  wool 
was  taken  over  at  3.j%  above  pre-War  values  and  the 
Colonial  at  55%  advance,  the  Government  to  bear  all 
expenses  of  handling.  For  casing  and  warehousing 
merchants  in  this  countiy  are  getting  |fZ.  per  lb., 
and  for  sorting  ready  for  combing  a  further  fd.  Out 
of  this  they  have  certain  expenses  ;  but  probably  they 
will  receive  id.  to  f(7.  per  lb.  for  themselves,  at  which 
no  exception  can  be  taken  if  only  they  have  a  normal 
supply  of  wool  granted  to  them  to  handle. 

Existing  Distributoes  Threatened. 

Tlie  Government  has  dispensed  with  country 
auctions  for  Enghsh  wool,  and  it  was  feared  that  it 
would  also  dispense  with  the  London  sales  for  the 
distribution  of  Colonial  wool.  Two  large  trade  meet- 
ings wei-e  held  in  England — one  in  London,  the  other 
in  Bradford — at  which,  with  the  strongest  support 
possible,  representatives  were  chosen  to  inter-view  the 
War  Office  and  impress  upon  it  the  wisdom  of  con- 
tinuing to  distribute  wool  through  the  usual  well-tried 
channels.  The  trade  has  practically  an  assurance  that 
the  London  sales  will  be  continued  in  1917,  and  prob- 
ably there  will  be  more  merino  wool  sold  thei-e  than  in 
1916. 

It  has  been  repeatedly  stated  that  the  Government 
could  have  secured  their  desired  ends  without  actually 
taking  over  the  Empire's  wool.  War  goods  first,  then 
export  trade,  and,  lastly,  civilian  trade,  is  the  order  in 


which  the  wool  is  lo  be  employed,  and  to  secure  this, 
and  secure  supplies  of  khaki  at  a  reasonable  price,  are 
tho  reasons  given  by  the  War  Office  for  the  purchase. 
No  doubt  the  oflicials  knew  they  would  be  doing  con- 
siderable injury  to  private  interests,  and  would  not  have 
taken  the  step  uidess  it  had  been  necessary.  As  more 
evidence  comes  to  light,  it  is  in  favour  of  the  Govern- 
ment's plan,  but  even  yet  it  cannot  be  considered 
thoroughly  justified.  Some  sti'iking  figures  of  the 
quantities  ordered  by  our  own  Government  for  our  own 
Army  have  recently  been  published,  and  are  somewhat 
as  follows :  13  million  cap  comforters,  23  million  pairs 
of  drawers,  8  million  wool  gloves,  57  million  socks, 
10  million  vests,  20  million  blankets,  SO  million  yai-ds 
uniform  overcoating  and  trousering  khaki,  110  million 
yards  flannels.  These  figures,  of  course,  include  none 
of  the  big  orders  that  have  been  placed  by  our  Allies, 
and  represent  solely  what  has  been  bought  for  our 
own  Army  from  the  outbreak  of  war  to  the  end  of 
November  this  year.  Eussia  has  been  a  big  buyer  this 
year,  and  in  some  cloths  has  so  filled  up  mills  that 
they  have  no  machinei-y  left  to  employ  for  our  own 
Government.  The  above  quantities  should  be  doubled 
to  include  the  orders  that  have  been  placed  here  in 
England  by  our  Allies ;  and  besides  these  all  the  mills 
in  France,  Italy,  and  Eussia  are  working  at  full 
pressure.  The  British  Army's  needs  alone  could  use 
up  about  one-third  of  the  annual  v^ool  production  of 
Australasia,  so  that  in  publishing  these  details  the 
Government  gives  one  of  the  strongest  reasons  it 
possibly  could  why  it  was  necessary  to  assume  com- 
plete control  of  all  the  wool  in  the  Empire. 

During  the  year  trading  in  wool  not  under  the 
Government's  control  has  been  brisk  at  steadily 
advancing  prices,  and  both  in  English  and  Colonial 
sorts  record  values  have  been  touched.  Merino  tops 
have  risen  to  a  remarkable  level,  but  there  are  those 
who  say  that  before  very  long  values  will  fall  con- 
siderably. The  result  of  Government  intervention  in 
copper  and  cotton  has  been  to  bring  down  prices 
smartly,  and  they  expect  the  same  thing  in  wool. 


BIG    COTTON-SPINNING    PROFITS. 

At  the  end  of  the  year  numerous  cotton-spinning 
companies  in  Lancashire  took  stock,  and  during  the 
last  few  days  the  balance  sheets  have  been  publfshed. 
Mr.  Frederick  W.  Tattersall,  of  Manchester,  has  pre- 
pared an  analysis  of  the  figures.  Particulars  are 
given  of  29  companies.  Four  concerns  for  the  past 
three  months  have  made  a  total  profit  of  £8,365, 
whilst  the  gain  of  25  companies  for  the  half-year 
amounts  to  £84,631.  The  share  capital  of  the  whole 
of  these  companies  totals  £976,545,  with  loans  of 
£293,779.  The  profit  on  share  capital  works  out  at 
over  20%  per  annum,  and  on  loan  and  share  capital 
combined  the  gain  is  nearly  16%  per  annum,  after 
making  allowance  for  depreciation  and  interest  on 
loans. 

London  and  Sooth-Wb!stern  Bank.— Final  dividend  at 
the  rate  of  17%,  making  the  distribution  for  the  year  the 
same  as  for  1915 ;  £150,000  taken  for  depreciation  of  invest- 
ments— this  provision  covers  all  depreciation  with  the 
exception  of  War  Loan  4^%,  which  stands  in  the  balance 
sheet  at  cost;   £55,479  carried  forward. 

London  City  and  Midland  Bank. — Dividends  for  the 
year  1916  at  the  rate  of  18%  per  annum,  less  income  tax; 
£632.501  has  l>een  applied  to  writing  down  investments ;  ami 
£243,539  carried  forward. 

London  County  and  Westminster. — Dividend  of  9%  for 
the  past  half-year,  less  tax,  mal<in<;  a  total  distribution 
of  18  %  for  the  vear  1916 ;  £319,000  applied  to  depreciation 
of  investments ; "  £100,000  in  reduction  of  Bank  premises 
account;  and  £182.290  carried   forward. 

Parr's  Bank. — Dividend  for  the  past  half-year  at  the 
rate  of  18%  per  annum,  subject  to  deduction  nf  income  tax, 
making  18%  for  the  year  1916;  transfer  of  £30,000  to  Banlc 
premises   account,   and   £184,179    carried   forward. 

Union  of  London  and  Smiths  Bank. — Final  dividend  at 
the  rate  of  10%  per  annum,  subject  to  income  tax; 
£400,000  applied  as  provision  for  depreciation  in  tli«  value 
of  securities ;  and  £82,543  carried  forward. 
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CANADIAN   NORTHERN    RAILWAY  SYSTEM. 


Report  by  Sir  William  ^Mackenzie,  President,  to  the  Share- 
holders ol  the  Canadian  Northern  Railway  Svstem,  for  the 
year  1916. 

The  Board  of  Directors  herewith  submit  their  Report 
for  the  year  1916,  with  such  statistical  tables  relating  to  the 
railroad  as  are  necessary  to  a  clear  understanding  of  the 
Company's   operations,   property,    and    financial   position. 

Digest  of  Operatioxs. — The  results  of  the  operations  of 
the  System  for  the  fiscal  year  ended  June  30th.  1915,  were 
as  follows  ; — 


Gross  Earnings  : 

From    Passenger    Traffic 

From   Freight   TraflSc  ...         

From  Express,  5[ail,  Telegraph,  Interest 
and  Profits  from  Elevators  and  other 
Subsidiary  C'<jmpanies,  Investments, 
&c.       ...         


Working  Expenses   (including  Taxes,    &c.) 

Net  Earnings      

Deduct — Fixed     Charges     (per    statement 
pages)  


$6,128,470.76 
26,560,213.12 


2,787,591.18 


$35,476,275.06 
26,102,744.52 


$9,373,530.54 


Net  Loss   or  Deficit 


3,127.16 


Mileage. — The  System  had  under  operation  an  averase 
of  8.048  miles  ia  1916  as  compared  with  an  average  of  7,269 
miles,  an  increase  of  779  miles  or  10.72%  over  1915. 

Oper.itinc  Revenues. — The  total  operating  revenues 
ajiiount  t-o  $35,476,275.06,  an  increase  of  .$9,564,168.76,  or 
36.91%,  over  1915.  The  increases  in  revenue  were  derived 
as  follows:  passenger  traffic  .$717,246.39  or  13.25%,  freight 
traffic  $8,352,412.60  or  45.87%,  mails  $12,877.97  or  6.05%, 
express  $195,064.70  or  30.27%,  and  miscellaneous  traffic 
$286,567.10  or  19.96%. 

W.hile  a  portion  of  these  increased  earnings  is  due  to  an 
increased  mileage,  a  substantial  improvement  has  been  made 
in  the  System's  business.  This  is  indicated  by  the  fact  that 
earnings  per  mile  of  road  for  the  year  were  $4,408.08  as 
compared  with  $3,564.74  for  the  previous  year,  an  increase 
of  23.66%. 

The  System's  new  mileage  on  the  Pacific  Coast  and  the 
Northern  Ontario  Divisions  have  not  yet  come  into  their  full 
earning  power,  as  operation  en  these  divisions  was  only  com- 
menced in  the  late  autumn  of  last  year.  It  will  be  realised 
that  time  is  required  for  the  creation  of  indu.'tries  to  develop 
the  natural  resources  of  these  newly  openril  ii|>  Mriimis  u! 
the  country.  The  System  is  fortunate  in  llir  pn-^r  -i.n  ,  f 
■vast  timber,  mineral",  and  agricultural  tiMlli,  rrs,,iiiv,s  nn 
these  new  lines  and  the  business  from  tlicni  must  le 
eventually  profitable.  When  the  lines  were  surveyed,  the 
tra6Sc  from  the  development  of  these  resources  was  foreseen, 
and  it  is  pleasant  to  be  able  to  repoi-t  that  actual  operations 
are   proving   these  expectations   well  founded. 

The  British  Columbia  Section,  from  the  commencement, 
jyoduced  each  month  substantial  increases  in  revenue,  and 
before  the  close  of  the  fiscal  year  yielded  most  encouraging 
revenues.  Much  of  the  business  offering  is  from  the  Pacific 
Coasts  to  points  inland,  but  a  commencement  has  been  made 
in  the  marketing  of  the  excellent  timber  tributary  to  the  line 
and  in  the  cultivation  of  the  rich  lands  in  the  valleys 
through  which  the  railway  traverses  the  mountain  counti-y. 
There  is  a  considerable  acreage  of  land  suitable  for  intensive 
farming  along  the  Company's  line  of  railway,  and  its 
products  will  find  a  ready  market  on  the  Pacific  Coast,  The 
excellent  showing  made  by  the  mileage  in  British  Columbia 
after  only  seven  months  of  operation  may  be  well  considered 
an  outstanding  feature  in  the  year's   operations. 

The  colonisation  of  Northern  Ontario  has  been  retarded 
by  the  war;  but,  peculiarly  enough,  there  is  a  compensating 
feature  in  the  inordinate  demand  for  paper  and  its  consequent 
startling  increase  in  costs.  The  spruce,  balsam,  and  jack- 
pine  woods,  suitable  for  making  pulp,  and  of  which  t'iei«  is 
an  abundance  tributary  to  the  Company's  lines,  are  finding  an 
immediate  market  demand.  The  Provincial  Government  has 
offered  for  sale  a  large  acreage  of  wood ;  and  the  Company, 
having  2.000,000  acres  of  land,  mostly  covered  with  pulp- 
wood,  is  undertaking  their  development.  Arrangements  are 
being  made  for  the  establishment  of  pulp  and  paper  mills  in 
the  district,  and,  in  the  meantime,  large  ship;nents  of  pulp- 
wood  will  be  made  to  mills  already  under  operation  in  the 
older  sections  of  the  country.  Mills  for  the  sawing  of 
merchantable  timber  are  also  being  erected  along  the  Com- 
pany's lines. 

Reference  to  the  tabulated  statement  of  traffic  will  show 
that  a  large  part  of  the  System's  increase  in  freight  revenue 
originated  from  the  grain  traffic.  The  System  carried 
131.978.809  bushels  erf  erain  in  1916,  as  compared  with 
58,575.520  bushels  in  1915,  an  increase  of  73,403,289  busTiels, 
or  125.31% 

Inasmuch  as  many  of  the  security-holders  invested  their 
funds  in  the  Company's  undertakings  believing  that  the 
heart  of  the  Empire  would  some  day  need  to  draw  heavily 


upon  the  wheatfields  of  the  Canadian  West,  it  is  with  pride 
that  the  Directors  present  these  figures,  illustrating  the  extent 
to  which  the  prairies  ha\e  been  opened  up,  made  productive, 
and  the  produce  marketable  by  the  Company's  railways. 
There  were  probably  few  who  thought  that  the  crucial  neces- 
sity would  come  so  soon ;  but,  having  come,  it  must  be  con- 
sidered fortunate  that  the  Canadian  Northern  System  and 
the  country  tributaiy  to  it  were  sufficiently  developed  to  take 
an  important  part  in  supplying  the  Empire's  food  require- 
ments. 

To  the  preponderance  of  grain  traffic — this  commodity 
being  carried  at  a  low  rate — is  diie  the  decrease  in  the  revenue 
per  ton  per  mile  from  00.831  cents  to  00.679  rents,  or  18.29%. 
It  is  interesting  to  note,  however,  that  the  average 
distance  a  ton  of  freight  was  hauled  increased  from  204.08 
miles  to  288.46  miles,  or  41.35%,  with,  of  course,  a  marked 
advantage  in  opicrating  results. 

The  passenger  train  earnings  per  train  mile  increased 
from  87.409  cents  to  93.379  cents,  or  6.83%. 

The  System's  passinmi  and  freight  earnings  during  the 
year  were  affected  by  tlic  l:i' 1;  of  two  important  terminals, 
which  are  under  constiih  (i-ii.  l.ut  were  not  completed  in  time 
to  take  care  of  transojutiiii-ntal  business.  It  is  expected  that 
the  tunnel  under  Mount  Royal,  and  a  station  for  the  Sys- 
tem's business  in  the  heart  of  Montreal,  will  be  ready  for 
operation  in  the  spring  of  1917.  The  Vancouver  terminal 
is  under  construction  and.  it  is  expected,  will  be  available 
for  the  System's  business  in  the  summer  of  1917.  The  station 
at  Toronto,  which  the  System  will  occupy  with  the  Canadian 
Pacific  Railway,  has  been  completed. 

The  System  has  also  been  handicapped  by  not  having 
a  line  from  "Toronto  to  the  Niagara  Peninsula,  connecting 
with  the  railway  systems  of  the  United  States  converging  at 
the  Niagara  frontier.  When  this  line  is  constructed,  it  will 
give  the  System  the  further  advantage  of  rail  connection 
with  its  electric  subsidiary  line,  the  Niagara.  St.  Catherine's 
and  Toronto  Railway,  now  serving  the  important  manufac- 
turing district  of  the  Peninsula. 

Delays  in  the  completion  of  these  undertakings,  without 
which  neither  a  satisfactory  transcontinental  business  nor  an 
entirely  successful  Eastern  passenger  and  fast  freight  busi- 
ness can  be  possible,  have  occurred  as  a  result  of  disturbed 
conditions  of  finance  resulting  from  tlie  war,  and  the  Direc- 
tors, in  presenting  the  Company's  Report,  would  emphasise 
the  fact  that  revenues  for  the  year  have  been  obtained  not- 
withstanding the  lack   of   these  much-needed   facilities. 

OrER.ATixfi  Expexses. — The  operating  expenses  were 
$26,102,744.52,  as  compared  with  $19,288,814.42  for  1915,  an 
increase  of  .$6,813,930.10,  or  35.33?/o,  A  portion  of  this 
im  rr:i.-.(>  in  <]nr  tu  the  i.|Hi;itinn  of  a  greater  mileage  and  to  the 
,.\|irii-<'^  iiM  iil(iit:il  l>i  (al;ing  over  new  lines  which  were 
i,]>rr;il,Ml  fiiT  niily  a  ]iniiiiiii  (,f  the  year.  But,  with  the  heivier 
tritiriL,  the  yystt'in  was  n.iturally  compelled  to  expend  a  rela- 
tivelv  larger"  amount  in  operation,  spending  for  ibis  purpose 
$3,243.38  per  mile,  as  compared  with  $2,653.57  per  mile  the 
previous  year. 

The  System  is  paying  a  wage  schedule  well  up  to  the  level 
of  the  highest  standard.  The  labour  situation  in  the  newer 
sections  of  the  country  has  been  particularly  difficult  to  meet, 
but  with  increasing  settlement  may  be  expected  to  improve. 
The  weather  conditions  in  the  winter  period  covered  by 
the  Report  were  unprecedentedly  bad  in  Northern  Ontario 
and  Western  Canada,  where  the  System  has  a  large  mileage 
under  operation.  British  Columbia  was  subjected  to  a  lower 
temperature  and  a  greater  fall  of  snow  than  in  any  time  in 
the  previous  20  years.  These  conditions  added  substantially 
to  the  expense  in  the  cost  of  operation. 

The  working  expenses  for  the  year  were  74.73%  of  the 
operating  revenue,  a  i-eduction  of  1.93  compared  with  last 
year.  Including  revenue  from  all  sources  of  the  System,  the 
ratio  of  working  expenses,  including  taxes,  was  73.58^,  com- 
pared with  74.44%   for  the  previous  year. 

Land  Department. — During  the  year  under  review,  accord- 
ing to  Government  returns,  only  51,243  immigrante  came  into 
Canada.  Immigration  on  a  large  scale  is  not  to  be  ex-pected 
until  after  the  declaration  of  peace;  and,  in  the  meantime, 
sales  of  Western  lands  are  naturally  limited.  During  the  year 
there  were  sold  of  the  System's  lands,  19.443  acres,  .->.t  an 
average  of  $16.37  per  acre,  or  an  aggregate  of  $318,248.52. 
The  last  year's  sale  price  averaged  $15.53  per  aero.  There 
were  cancelled,  by  mutual  arrangement,  agreements  for 
the  sale  of  4,850  acres  of  land ;  so  that  the  net  acreage  of 
land  available  for  sale  has  been  decreased  by  14,593  acres, 
leaving  843,127  acres  of  land  in  the  Prairie  Provinces  available 
for  sale.  Land  Grant  bonds  of  the  issue  of  1909,  amounting 
to  $272,533.  were  retired,  leaving  outstanding  in  respect  of 
this  issue  $2,217,740. 

Car  Trust  Obligatioxs.— During  the  year  no  car  trust 
obligations  were  created,  and  $3,628,000  were  paid  in  respect 
of  obligations  made  in  previous  years. 

Ocean  Steamship  Services.— An  agreement  of  great  im- 
portance in  the  development  of  the  System's  freight  and 
passenger  traffic  was  made  during  the  year  with  the  Cunard 
Steamship  Company.  Under  the  terms  of  the  arrangement 
the  Cunard  Company  has  taken  over  the  Atlantic  steameni 
controlled  by  the  Canadian   Northern  Railway,  and  a  close 
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working  alliaiico  is  in  effect  bolweoil  the  two  Companies,  tlio 
various  Caiiadiim  .lorvieiti  of  tho  Cunard  Line  and  the 
Caiiiuliuii  Northern  having;  iMtotne,  in  cffeet,  a  single  trans- 
]M)rtatioa  unit  between  Europe  and  Canada.  Steamship  ser- 
vices on  tho  Pacific  Ocean  arc  nlao  in  contemplation.  The 
urranKomont  was  not  completed  in  time  to  be  of  benefit  to 
last  year's  earnings,  but  will  from  now  on  become  of  benefit, 
and,' after  the  conclusion  of  the  war,  must  result  in  giving 
to  both  parties  a  very  substantial  and  remunerative  busines-s. 

liBNEiiAL  Remaiiks.— Since  the  new  lines  through  Northern 
Ontario  and  British  Columbia,  making  the  system  trans- 
continental, have  been  brought  under  operation  during  tho 
year  under  review,  your  Directors  deem  it  advisable  to  state 
the  salient  facts  in  c'onnectiou  with  these  lines  and  to  refer  to 
the  position  the  System  will  lienceforth  occupy  in  relation 
to  tho  traffic  of  the  country. 

The  construction  of  the  new  lines  involved  <a  greater 
e.xpenditure  tlian  was  first  conlemplated.  During  the  years 
of  construction  your  Directors  became  impressed  with  the 
increasing  weight  of  train  loads,  which  necessitated  the 
older-established  railways  in  Canada  and  the  United  States 
spending  huge  sums  of  money  in  line  revision,  and  decide<l 
tliat  it  would  be  true  economy  to  build  these  important 
.sections  of  the  System's  main  line  to  a  standard  that  would 
for  ever  obviate  the  necessity  of  revisions  for  grade  im- 
jirovement.  As  a  result  your  railway  now  crosses  the  sum- 
mit of  the  Rocky  Mountains  by  means  of  seven-tenths  of 
I  °;  grades  confined  within  one  division ;  and  tliese  are  tlie 
h&aviest  gradients  opposing  east-bound  traffic — the  direction 
of  tho  heaviest  haul — ^betwecn  the  waters  of  the  Pacific  at 
Vancouver  and  the  waters  of  the  Atlantic  at  Montreal. 
Nowhere,  else  on  the  Pacific  Coast  divisions  and  nowhere 
on  the  new  lines  in  Northern  Ontario  are  grades  in  excess 
oE  five-tenths  of  1%.  The  possession  of  these  favourable 
.grades  has  given  the  system  an  all-important  advantage  in 
the  economy  of  operation,  particularly  in  carrying  the  two 
commodities  offering  in  largest  volume,  namely,  lumber  from 
the  Pacific  slope  of  the  Rocky  Mountains  to  the  Prairies  ami 
Kastern  points,  and  grain  from  the  Prairie  Provinces  to 
Eastern  Canada  and  Atlantic  ports. 

The  main  line  from  Quebec  to  Vancouver  is  superior  to 
any  line  crossing  the  continent  of  America  in  points  of 
grades  and  curvatures  favouring  traffic.  Although  the 
System's  transcontinental  line  has  been  in  operation  for  only 
a  few  months,  its  superior  economies  have  established  the 
fact  that  the  road  must  assume  'a  commanding  position  when 
traffic  has  grown  to  dimensions  making  general  the  use  of 
heavy  train  loads. 

In  this  connection  it  becomes  necessary  to  examine  the 
locations  of  the  lines  from  the  point  of  traffic  opportunities, 
this  being  of  not  less  importance  than  the  physical  condi- 
tion. 

The  System's  railways  occupy  an  enviable  position  in  the 
Prairie  Provinces,  in  which  the  first  mileage  was  con- 
structed. Assuming  tlie  popnlation  of  villages  and  towns 
having  one  thousand  inhabitants  and  over  to  be  urban,  the 
railways  of  the  System  serve  90%  of  the  urban  population 
of  Alberta  and  97%  of  the  urban  population  of  Saskatchewan 
and   Manitoba. 

In  British  Columbia  the  System  has  lines  serving  78% 
of   the  urban  popul.ation  of   the  province. 

In  Ontario  and  Quebec,  the  provinces  from  which  manu- 
factured products  are  mainly  derived  for  Canadian  consump- 
tion, the  System  will  have  .'ircess  to  cities  and  towns  with 
70%  of  the  factory  output  of  these  two  provinces,  when  the 
40  miles  of  railway  to'  Hamilton,  for  which  the  right  of 
way  and  terminal  properties  have  been  secured,  is  in 
operation. 

Further  than  this,  the  railways  of  the  System  are  now 
serving  75%  of  the  aggregate  nopulation  of  the  cities  and 
towns  of  all  Canada  having  5, COO  inhabitants  and  over. 

It  is  only  to  be  expected  that  the  System  will  not  come 
into  full  earning  power  immediately.  The  initinl  vears  of 
transcontinental  operation  are  involving  terminal  improve- 
ments, increases  in  equipment,  changes  in  organisation  and 
the  building  up  of  traffic  connections.  For  some  time  past 
your  Directors  have  had  plans  prepared  for  these  matters, 
which  it  was  hoped  to  put  into  effect  so  soon  as  the  lines 
between  Quebec  and  Vancouver  were  completed ;  but,  as  a 
result  of  the  disturbed  conditions  of  finance,  this  was  found 
to  be  impossible.  It  is  hoped,  however,  tliat  during  the 
Tiresent  year  substantial  progress  will  be  made,  and  as  the 
iilans  are  carried  into  effect,  the  beneficial  results  will 
become   apparent   in  the   earnings   of  the  System. 

The  prospects  for  grain  tonnage  for  the  coming  year  ,nre 
not  as  good  as  thev  were  last  yenr.  as  will  be  seen  by  the 
following  statement  of  the  grain  yields  for  tlie  three  Prairie 
Provinces,  comniled  by  our  Grain  Information  Bureau;  and, 
.ilthoiigh  comnlete  returns  are  not  yet  available — thre.shing 
still  being  under  way — they  may  he  regarded  as  approxi- 
mately correct.     The  yields   are  as  follows  : — 


Wlieat 
Oats 
Barley 
Flax 


170,500.000  bushel: 
280,000.000 
44,500,000 
6,700,000 


501,700,000 


According  to  these  figures,  tho  1916  crop  will  be  less 
tlian  tho  1915  crop  by  about  250  million  bushels ;  but  it  is 
necessary  to  remember  in   this  connection    that  : — 

There  remained  over  from  tho  1915  crop,  in  the  territory 
tributary  to  the  System's  lines,  38  million  bushels  of  grain, 
which   ill  all  probability  will  be  marketed  this  year; 

The  prices  realised  by  the  farmers  for  the  1916  crop 
and  the  unmarketed  part  of  the  1915  crop  are  much  better 
than  they  v.eic  a  year  ago;  and  the  statement  which  is  made 
to   til.     >..    i.iii'      Miinagcment   by  an   official  of   the   De))art- 

menl  \    W  n,    f,,,-  the  Province  of  Alberta,  that  "  the 

net   1.     I  I     ;!ii  n     will  increase   the   farmers'   income   by 

several  iiiilli  .11  ili.llai.-i,"  is  indicative  of  the  generally  strong 
financial  jiosilion  of  the  grain  growers  along  the  lines  of 
the  Canadian   Northern   Railway   in   Middle   Canada. 

While  the  proceeds  derived  by  the  farmers  from  the  1915 
crop  were  largely  required  to  liquidate  past  obligations,  the 
returns  from  the  1916  crop  are  largely  available  for  the 
purchases  of  live-stock,  machinery^,  building  material,  and 
general  merchandise.  Fortunately  the  System,  having  its 
lines  directly  connected  up  with  the  grain  country  of 
Western  Canada,  the  industrial  centres  of  Eastern  Canada, 
and  the  seaports  of  the  Atlantic  and  Pacific,  is  in  the  posi- 
tion to  make  up  the  shortage  in  grain  tonnage  by  a  tonnage 
in  general  commodities,  which  will  be  carrie<l  at  more 
remunerative  rates.  The  present  situation  emphasises  tlie 
fact  that  the  railway  is  not  as  dependent  upon  grain-crop 
movements  as  in  the  "past,  and,  in  becoming  transcontinental, 
has  acquired  a  highly  diversified  traffic. 

The  following  statement  of  the  comparative  traffic  earn- 
ings for  the  four  months  succeeding  the  fiscal  year  under 
review   is   submitted   as   evidence  of  this   contention  : — 


Cross   Earnincs. 

1916.                1915.  Ir 

$3,834,200      $1,961,700  $1,872,500 

,3,684,900        1,983,600  1,701,300 

3.187,900        2,757,000  430,900 

3,716,800        3,678,500  38,300 


.Tuly 
August 
September 
October      . 


Totals  ...   $14,423,800    $10,380,800      $4,043,000 

It  will  be  remembered  that  in  October  of  1915  there 
was  a  heavy  grain  movement,  and  it  is  pleasing  to  note  that 
the  traffic  'in  other  commodities  has  more  than  offset  the 
lighter  grain  movement  this  year. 

The  general  trade  prospects  for  the  next  fiscal  year  are 
good.  For  the  twelve  months  ending  September  30,^  1916, 
the  total  export  and  import  trade  of  Canada,  according  to 
Government  returns,  amounted  to  803  million  dollars  m 
excess  of  the  corresponding  period  last  year,  and,  fortu- 
nately for  the  country,  the  balance  of  trade  is  on  the  right 
side,  exports  having  exceeded  imports  by  367  million  dollars. 
The  exports  for  this  period  were  534  million  dollars  in 
excess  of  the  exports  for  the  same  period  the  previous  year. 
Statistics  gauging  the  extent  of  domestic  trade  are  not  avail- 
able, but  if  railway  tonnage  be  a  measuring  gauge— and  it  is 
usually  accepted  as  such— the  general  domestic  trade  of  the 
country  is  substantially  better  than  it  was  a  year  ago. 

There  is,  naturally,  keen  speculation  as  to  the  future  ot 
Canada  after  the  War,  and  this  is  increased  by  the  patent 
fact  that  a  large  measure  of  the  country's  present  prosperity 
is  due  to  productions  for  war  purposes.  While  your  Direc- 
tors hesitate  to  express  their  views  on  this  matter,  they 
feel  assured  that  the  industrial  disarrangement  through 
peace  will  be  less  serious  and  of  shorter  duration  than  the 
disarrangement  which  occurred  in  1914  as  a  result  of  the 
War.  It  must  not  be  forgotten  that  Canada  is  essentially  a 
country  of  the  future.  Her  stock  of  natural  resources 
remains  largely  intact.  Her  yast  known  mineral  wealth  is 
only  in  the  initial  stages  of  development  Hei  timbei 
resources  can  be  valued  m  hundred-,  rf  millions  of 
dollars,  and  will  become  e\en  mou  valuable  duiing  the 
world's    reconstruction   days  Hei    a.<iiciLlini  il    lesouices 

which  have  been  the  rountiv  s  mainstav  aic  still  i  nnhle  rf 
vast   development,    onU    one  quarter   ot   the  I  i  1 

.land  being  under  occupatio  i  and  less  th  i  i 
it  under  annual  cultmtion  The  knowled'. 
must  serve  to  create  a  spmt  of  optmi    m  in  (  I 

andarealisation  that  ahige  1  ilii  Ml  timb  i  mnieiil, 
and   agrarian   unde\eloped    n       i  i  nnde    accessible 

through  the  new  lines  of  th^  S\  t  i  1  s  onvmccd  your 
Directors  that  the  System  is  capable  ol  an  immeasmable 
expansion   in  earning  power 

These  things  are  set  forth  because  your  Directors  believe 
"    ■  '    "er   understanding   of   the  extent  to 

.led  to  enter  into  the  transportation 
M  iiartial  explanation  of  tho  belief 
I'l  iiiiate  prosperity  of  the  Canadian 
III  is  measurable  only  by  the  pro- 
of  Canada. 

New  Directors. — During  the  year  three  new  members 
were  added  to  the  directorate  of  the  System  :  W.  K.  George, 
of  Toronto,  Vice-President  of  the  Sterling  Bank  of  Canada; 
W.  J.  Christie,  a  prominent  business  man  of  Winnipeg. 
Man.  ;  and  H.  W.  Richardson,  the  head  of  the  firm  of  James 
Richardson  and  Sons,  grain  merchants,  of  Kingston,  Ont. 


there  is  need  f 
which  the  Sx-I.  : 
services  of  ( '  . 
they  firmly  li.  .1 
Northern  R  nl  ■ 
sperity  of  the  D^ 
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MEETINGS 

OF    PXJBILJC    COIMIPAJflES. 


BANK  OF  NEW  SOOTH  WALES. 

At  the  half-yearly  general  meeting  of  the  Bank  of  New 
South  Wales,  held  at  the  Chief  Banking  House  (Sydney),  on 
Tuesday,  November  28,  1916.  the  Chairman,  the'  Hon.  Sir 
C.  K.  MacKellar,  K.C.M.G.,  M.L.C,  Pi-esident  of  the 
Bank,   in  moving  the  adoption  of  the  report,  said  : — 

Gentlemen, — Following  the  usual  practice  at  our  half- 
yearly  meetings,  I  will  supplement  the  report  and  balance 
sheet  by  offering  some  remarks  on  the  figures  which  will 
place  before  you  more  fully  the  position  of  the  Bank.  The 
usual  comparison  in  the  past  has  been  from  twelve  months 
to  twelve  months,  but  it  will  also  be  instructive  to  touch 
on  the  comparative  figures  since  September  1914,  when  the 
\\'ar  began. 

The  Balance  Sheet. 
Taking  the  liability  side  first,  the  notes  in  circulation 
have  increased  £86,000  since  September  1915,  caused  by  an 
expansion  of  our  New  Zealand  issue.  I  have  expla"ined 
.several  times  before  that  the  notes  of  the  trading  banks 
in  New  Zealand  mider  various  Legislative  Enactments 
represent  the  principal  cash  currency  of  the  Dominion,  and 
as  trade  has  been  brisk  there,  the  circulation  has  natm-ally 
responded.  Our  own  total  issue  there  is  only  about 
£400,000,  which  is  but  a  small  factor  in  our  business  as  a 
whole.  Deposits  are  about  i;l.570,000  less  than  at  Septem- 
ber last  year,  which  is  a  good  deal  owing  to  Government 
operations— these  having  been  very  active.  On  the  other 
hand,  they  are  about  £2,000,000  higher  than  at  September 
1914,  when  the  War  began.  I  have  pointed  out  to  vou 
from  time  to  time  during  that  period  that  considerable 
accumulation  of  deposit  money  had  taken  place,  which  we 
viewed  as  temporary  and  indicating  a  waiting  policy  on 
the  part  of  our  clients.  The  War  Loan  and  other  oppor- 
tunities of  investment  have  now  attracted  a  good  deal  of 
the  money  represented  by  the  increase,  but  as  we  were 
prepared  for  this  contingency,  no  disturbance  of  our  finances 
has  been  caused  by  this  trend  of  the  business.  The  decrease 
in  fi.Yed  deposits  included  in  the  foregoing  analysis  has  been 
about  £oJ0,000  since  September  1914,  which  is  a  small 
proportion  of  the  whole.  We  have  kept  the  rates  for  these 
as  steady  as  possible,  believing  that  to  be  the  best  policy 
at  this  juncture.  '' 

While  we  are  quite  ready  to  accept  deposit  money  from 
our  clients,  it  is  not,  in  our  judgment,  desirable  to  adopt 
any  competitive  attitude  in  this  respect.  The  item 
£1,076,000  at  credit  of  wheat  scheme  specially  referred  to 
at  last  March  review  has  been  reduced  to  £453,000  and  will 
disappear  as  tlie  wheat  is  shipped.  Bills  payable  and  other 
liabilities  have  decreased  by  £2,100,000,  which  is  caused  by 
the  absorption  by  the  Commonwealth  Bank  of  their  War 
Loan  accumulations.  I  have  pointed  out  the  incidence  of 
these  special  balances  on  previous  occasions.  The  fluctua- 
tions have  been  always  fully  allowed  for  in  our  estimates 
from  time  to  time.  The  bills  payable  themselves  show  no 
material  change,  our  business  in  this  respect  being  very 
steady.  On  the  assets  side  the  changes  harmonise  with 
those  of  the  other  side.  The  first  line  has  come  down  from 
£30040.000  to  £24,907,000  on  the  year,  a  decrease  of 
£5,133,000,  due  to  decrease<l  deposits  and  balances  due  to 
other  banks,  and  also  to  an  increase  in  the  advances  referred 
to  later  on,  but  we  still  hold  the  ample  proportion  of  over 
50%  of  our  liabilities  to  the  public.  Our  actual  cash  hold- 
ings are  somewhat  less,  proportionately,  than  of  late.  The 
difference  has  gone  into  Government  Securities,  of  which 
we  now  hold  £6,396,000.  We  have  consistently  supported 
both  the  Imperial  and  Local  War  Loans,  including  New 
Zealand,  a  policy  which  we  feel  sure  will  have  your  full 
approval.  The  item  bills  receivable  in  London"  is  some 
£300,000  less  than  last  year,  our  business  in  that  respect 
remaining  fjirly  steady.  The  wheat  scheme  operations, 
which  at  March  last  showed  advances  £3,148.C0O,  are  now 
reduced  to  £593,000,  and  the  balance  will  be  repaid  as  the 
wheat  destined  for  local  consumption  is  disposed  of.  .We 
have  Federal  and  State  guarantees  for  this  indebtedness. 
Trading  Eequirements. 
The  general  advances  at  the  Bank  show  some  £1,900,000 
increase  on  the  year.  The  requirements  of  our  tr,^ding 
clients  have  been  hea\-j-,  principally  owing  to  dislocation 
of  business  through  war  di.sturbance  of  supply  and  shipping. 
There  has  also  been  some  outgo  for  stocking  up  by  graziers 
after  the  recent  drought,  and  other  necessary  productive 
operations.  Much  of  this  money  will  come  back  to  us  as 
wool  and  meat  are  realised ,  anil  there  are  also  good  pro- 
spects for  the  coming  harvest,  which  will  also  tend  in  the 
same  direction.  As  to  a<]vances  generally,  we  are  not  seeking 
to  do  more  than  meet  the  actual  legitimate  requirements  of 
our  clients,  trading  and  pr.Kiuctive.  Though  these*  ara 
lairl/  heavy  for  the  time  being,  the   general   trend  of  our 


policy  may  bo  gathered  from  the  fact  that  whereas  our 
deposits,  other  liabilities,  and  capital  and  reserve  have  in- 
creased £3,800,000  since  the  War  began,  our  advances  have 
increased  ooily  £400,000,  excluding  wheat  accounts  from 
both  sides  as  purely  temporary.  The  difference  has  been 
kept  in  first-line  assets.  The  new  capital  has  come  in  well, 
and  the  number  of  shares  not  taken  up  or  indivisible  is 
small.  The  London  portion  is  held  in  suspense  on  account 
of  shareholders  there.  The  Board  of  Trade  placed  a  war 
embargo  on  all  new  issues  of  capital  in  the  United  Kingdom 
till  the  War  is  over. 

Profits  Maintained. 
Profit  and  loss  accounts  show  that  the  profits  have  been 
well  maintained.     We  are  recommending,  in  addition  to  the 
usual  dividend — with  adjustments  for  the  new   shares— the 
same  appropriation  as  last  year  of  £50,000  for  the  reserve 
fund,  and  also  a  somewhat  larger   carry-forward  than  was 
brought   forward.      Shareholders  may    accept  my  assurance 
that  all   contingencies   are  fuily  take!,   into  consideration. 
Business  Adapted  to  Changing  Circumstances. 
The  analysis  which  I  have  made  so  far  will  prove  to  you 
that,  speaking  generally,  the  Bank's  business  has  been  very 
active.     You  will  readily  realise  that  the  War  has  brought 
about  manv  conditions  which  were  new  to  us,  and  therefore 
abnormal.     But  so  far  as  the  Bank   is   concerned,   we  have 
been  able  to  successfully  adapt  our  business  to  the  changing 
circumstances    as    they  have  arisen.     Fortunately,    the  War 
conditions  have   been   accompanied,   so   far  as   Australasia  is 
concerned,    by    prosperous    seasons    during    the    past    year. 
There  is  scarcely  any  portion  of  this  country  that  has  not 
had  a  good  time  so  far  as  the  primary  products  have  been 
concerned,   and    New   Zealand  has   also   equally  participated. 
Stock  numbers  have  decreased  owing  to  the  recent  drought 
in  Australia,  but  these  are  now  being  made  up  again,  and 
meanwhile   stock   are   realising  high   prices   for  export.     The 
wool   market   has   been   buoyant,  and   the  return  from   this 
source    for    the    present    season,    despite    lessened    numbers, 
will  be  satisfactory.     The  harvest  of  last  year  was  a  record 
one,  and    farmers  have   so   far   netted   three   shillings    (3s.) 
a  bushel   for  their  wheat,  with  still  a  fair  quantity  to  be 
sold  under  the  wheat  scheme,  and  accounted   for  to  them. 
Other  products    have  likewise    commanded    enhanced    prices, 
so    that,    taking  everything   into    account,    a    good    deal    of 
money   has   come   to    the  credit  of  this    country    from   our 
various    productive  industries    during  the    past   year.     This 
has  enabled  the  country  to  stand   the  strain  of   our  heavy 
local  War  Loans,  and  these  loans  in  their  turn  have  given  a 
certain  stimulus  to  trade   for  the  time   being  by  providing 
a  good   deal  of  ready  money  for  spending,  which  otherwise 
would   not  .'iiive  been   available.     It   may   further  be  stated 
that   there   are   prospects   of   another  good    harvest,    and   it 
seems  probable,  also,  that  grazing  and  other  returns  from  the 
land  will  be  maintained  for  the  present.     All  this  is  helpful 
in  making  the  financial  position  generally  an  easier  one  for ' 
the  time  being.     But  I  cannot  too  often   insist  that  accom- 
panying  these    helpful   conditions    it    will    be    true   wisdom 
on   the   part   of    everyone   who   handles    financial   affairs   to 
exercise  prudence   in  matters   of   expenditure,    with  a   view- 
to  preserving  a  good  margin  for  future  possibilities. 
Conservation  of  Rescarces. 
We  cannot  say  how  long  the  War  is  going  to  last,  and, 
furthermore,  when  it  is  over  we  must  expect  many  adjust- 
ments of  prices,    as  the   result  of  channels  of    trade,    now 
closed,  being  again  available,  thereby  bringing  our  products 
into  competition  with  the   world's   markets ;   and  particular 
care  should   be  exercised   with  regard  to   land  values  in  the     ' 
country  which  are  too  often  based  on  the  day  to  day  prices 
of  the  products   earned  from  the  land.     This  is  the  attitude 
\ve  ourselves  are  taking  up   in  our  business,  and  it  is   one 
which   applies    to  the    whole  community.     Summed   up    in   a 
few    words,    it    means    a   steady   conservation    of    all     our 
resources  pending  the  developments  the  future  may  have   in 
store  in  respect  of  the  financial  situation  from  time  to  time 
It  is  not  the  practice  of  the  board  to  trench  on  the  political 
pliere  at  these  half-yearly  meetings.     We  all  recognise  that 
an   enormous  responsibility  l^ests  on  those  who  have    charge 
f  the  public   affairs   of   Australasia.     They   have  our  sym- 
athy.   and   also  advice  and  assistance  when  desirable.     The 
\\'.ir  has  been  prolonged  further  than  we  expected,   but  we 
still  have  no  reason  to  fear  the  issue.     So  far  as  Australasia's 
ntribution    to    this    consummation   is  concerned,   while  we 
have  done   much   we    calinot  afford   to    slacken   our  efforts. 
.MI  classes  must  heartily  co-operate  in  carrying  on  the  work 
of  the  country  to  the  fullest  extent  possible,  and  conjoined 
with  these  efforts  it  will  be  wise  to  interfere  as  little  as  may 
be    possible    with    the    economic    machinery,    which    in    its 
widest  sense  has  been  the  means  of  developing  the  resources 
of   the  country  so  successfully  in  the  past. 
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The  Work  of  the  Btatt. 

A  woixl  or  two  about  tlio  »l;iff  will  conclude  what  I  have 
to  say.  You  will  notice  that  we  have,  aiipeiided  to  tho 
iv|>mt  some  particulars  of  our  staff  in  relation  to  the  War. 
Kivo  hundred  and  sixty  of  our  men  have  enlisted,  and 
when  all  those  who  have  applied  for  leave  can  be  spared, 
whicli  will  be  done  as  soon  a.s  possible,  the  number  will 
ivach  60O— about  one-third  of   the  whole  staff. 

We  regret  the  fatal  casualties  which  have  occurred, 
numliering  37,  and  we  feel  «urn  your  sympathies,  as  ours 
do.  will  go  out  to  the  rclativop  and  friends  of  the  deceased. 

'I'lie  work  of  those  who  havo  been  left  to  carry  on  with 
has  been  heavy,  and  though  so  far  as  numbers  are  concerne<l 
we  have  fille<l  up  with  juniiJi.s  and  women,  the  absence  of 
600  trained  men  is  no  light  matter,  and  I  have  much  pleasure 
in  testifying  to  tho  loyal  manner  in  which  all  have  carried 
on  in  difFicult  circumstance.s,  but  which  may  be  claimed  to 
be  national. 

Jn  order  to  meet  to  some  e.xtont  the  abnormal  conditions 
now  prevailing,  the  board  have  granted,  as  a  war-time 
measure,  certain  allowances  to  that  portion  of  the  staff  which 
iiio.st  feels  the  strain.  This  involves  an  expenditure  of  some 
£22,000  a  year,  which  we  feel  sure  you  will  approve  of. 


BRITISH-AMERICAN  TOBACCO  COMPANY,  LIMITED. 

The  fourteenlli  annual  p;cnpial  jneeting  was  held  on  January 
11  at  7  iMillljank.  S.W.,  Mr.  .Ic-^eph  Hood  (one  of  the  Deputy 
Chairman)  being  voted  to  the  chair  in  the  absence  of  Mr. 
J.   B.  Duke. 

The  Secretary  (Mr.  A.  M.  Rickards)  read  the  auditor's 
certificate. 

The  Chairman  first  dealt  with  the  items  in  the  balance 
sheet,  and  in  the  course  of  hi>i  remarks  said  :  "  Loans  to 
and  current  accounts  with  associated  companies,  £2,630,565," 
is  necessarily  a  fluctuating  item,  and  shows  the  considerable 
reductio-n  this  year  of  £487,827.  Some  of  the  allied  com- 
panies owe  ua  more  than  they  did  last  year  and  some  less, 
but  on  the  whole  they  owe  us  moie.  The  principal  reason 
t!ie  item  is  less  thn  last  year  is  because  of  a  transfer  from 
this  account  to  "Sundry  Debtors"  of  a  sum  of  £944.777, 
which  represented  a  loan  by  us  to  an  allied  company  in 
Germany  before  the  War,  and  which  instead  of  being  owuig 
to  us  by  the  German  company  is  now  a  debt  of  the  Deutsche 
Bank  as  tiie  purcha.=!er  of  our  German  interests.  That  sum, 
I  may  mention  incidentally,  is  payable  to  us  in  sterling  and 
not  in  marks.  "  Invfetment.-s  in  Associated  Companies, 
£5,092,524,"  is  the  largest  item  on  the  assets  side  of  the 
balance  sheet,  and  shows  a  rp<luction  of  £499,260,  largely 
due  to  the  transference  from  this  account  to  sundry  debtors 
of  our  investments  in  shares  of  the  German  companies, 
which,  of  course,  in^  consequence  of  the  sale  of  them  are  now 
properly  included  as  a  debt  and  •  not  an  investment  in  asso- 
ciated companies. 

Stocks  Increased. 

"  Stocks  of  Leaf,  Manufactured  Goods  and  Materials  at 
Cost  or  Under,"  i.s  a  very  important  item,  and  shows  an 
increase  of  £808,776  to  £4,516,553.  Not  only  is  our  invest- 
ment in  leaf  more  than  it  was  last  year,  due  to  some  extent 
to  increased  cost  of  the  leaf,  but  our  stocks  at  the  depots 
abroad  show  a  substantial  increase.  Last  year  our  stocks 
of  manufactured  tobacco  were  down,  but  this  year  in  spite 
of  difficulties  of  transport,  w^e  have  been  able  to  bring  our 
stocks  of  manufactured  goods  up  again  at  our  depots.  The 
item  of  "Sundry  Debtors  (less  provision  for  doubtful  debts) 
and  Debit  Balances"  has  increased  by  £1,861.061  to 
iQ2, 309,885.  This  is  largely  due  to  the  transfer  to  this  ac- 
count of  the  debts  due  in  respect  of  the  German  businesses, 
but  it  is  also  due  to  additional  amounts  owing  for  goods,  as 
well  a--5  to  the  large  increase  in  sales  of  our  gocxls  and  to 
some  extent  to  our  holding  of  notes,  which  we  have  treated 
as  a  debt  rather  than  as  casli.  "  Cash  at  Bankers  and  in 
Transit,"  whilst  it  is  do^vn  bv  £141.933,  is  vet  the  con- 
siderable siun  of  £1.061,627.  Taking  the  assets  as  a  whole, 
thev  have  increased  bv  £1.579.317  to  the  large  total  of 
£17,571,792.  On  tlie  liabilities  side,  the  '  General] 
Reserve,  of  £1,500,OCO,  to  provide  against  possible  losses 
arising  from  tlie  War,  is  not  varied.  Until  after  fhe  close 
of  the  War  it  is  impossible  to  say  what  our  losses  will  be, 
but  from  the  infuimation  available,  the  losses  will  not 
approach  half  the  sum  set  aside. 

Record  Pioat— Dividend  and  Bonus. 

The  profit  for  the  year  is  £2,733,361  as  against  £1,850,059 
for  the  pi-cvious  year.  This  is  the  largest  profit  we  have 
eai-ned  since  the  incorporation  of  the  Company,  and  I  feel 
sure  you  will  be  gratified  at  the  result.  It  shows  an  increase 
of  £883,302,  after  providing  for  a  considerably  larger  amount 
for  income  tax  than  in  1915.  We  have  already  paid  four 
interhn  dividends,  amounting  in  all  to  25%,  upon  the  Ordin- 
ary shares,  absorbing  £1.563,580,  and  we  recommend  the 
pavment  of  a  final  dividend  in  cash  (free  of  British  income 
tax)  of  5%  on  the  31st  in.st.,  amounting  to  £312,716,  leaving, 
with  the  balance  of  £1.148,156  brought  in,  an  available 
balance  of  £1,780,322.  With  regard  to  the  proposed  bonus 
the  position  is  somewhat  altered.  We  considered  that  we 
should  not  be  justified,  in  view  of  the  increased  expenditure 


in  the  purchases  of  leaf  and  other  material,  which  have 
g(me  up  very  considerably  in  price,  and  to  the  large  pay- 
ments in  cash  which  at  this  time  of  the  year  became  due, 
in  making  any  further  distribution  in  cash.  Wo  considered 
the  matter  and  ciune  to  the  conclusion  to  recommend  to 
you  that  out  of  our  large  holding  of  Ordinary  shares  of  the 
Imperial  Tobacco  Company  of  Canada  Ltd.,  a  bonus  distri- 
bution should  be  ma<le  of  one  Ordinay  share  of  $5  in  respect 
of  every  four  Ordinaiy  shares  of  this  Company.  We  are 
quite  able  t«  do  this,  as  thc^ie  shares  only  stand  in  our  books 
at  the  nominal  value  of  less  than  6d.  ^per  share,,  and  the 
total  amount  we  should  have  had  to  write  off  our  invest- 
ment in  associated  companies,  as  the  result  of  the  distribu- 
tion of  the  1,563,580  Canadian  shares,  would  havo  been 
only  £37,058.  Since  the  issue  of  the  report  the  direc-tors 
have  ha<l  certain  difficulties  brought  to  their  attention,  and 
have  had  the  advice  of  counsel  thereon,  and  tJiey  consider 
it  would  be  undesirable  to  distribute  this  bonus  withoxit  an 
alteration  of  the  existing  articles  of  association.  We  hope 
that  the  delay  thus  entailed  will  merely  postpone  the  trans- 
fer of  the  shares  for  a  few  weeks  more,  an<l  that  there  will 
not  bo  any  disappointment  in  consequence  on  your  part. 
This,  is  the  month  of  the  year  when  income  tax  is  payable, 
and  whilst  we  have  provided  for  the  obligation  before  arriv- 
ing at  our  nef  profit  of  £2,733,361,  yet  the  money  has  to 
be  paid  out  of  our  cash  resources.  After  paying  the  final 
dividend  of  5  % ,  the  carry-forward  as  compared  with  last 
year  will  be  increased  by  £532,064,  subject,  however,  to  the 
excess  profits  duty,  whioli,  of  course,  has  shortly  to  be  paid 
A  cash,  and  which,  whilst  the  exact  figure  has  not  yet  been 
adjusted  with  the  Income  Tax  Surveyor,  will  be  a  very  sub- 
stantial amount. 

General  Position — Restriction  ol  Imports. 
Touching  upon  the  general  position,  I  last  year  mentioned 
in  my  remarks  to  you  the  increasing  difficulties  in  carrying 
on  the  business  arising  out  of  the  War.  Those  difficulties 
have  not  decreased.  ,We  have  lost  from  our  head  office,  our 
foreign  offices,  and  from  our  English  factories  over  2.200 
men  who  have  joined  the  Colours.  Again,  the  difficulties 
in  obtaining  supplies  not  only  of  leaf  tobacco,  but  of  packing 
materials  have  increased,  paiticularly  the  latter,  because 
of  the  demands  of  CJovernment  Departments.  In  January 
last  the  Board  of  Trade  prohibited  the  importation  of  leaf 
tobacco  into  this  country  except  under  licence,  and  the 
quantity  wliich"  was  eventually  decided  upon  to  admit  (sub- 
ject to  certain  exceptions  as  to  goods  in  transit,  and  so  on) 
was  one-third  of  the  quantity  imported  by  each  manufac- 
turer or  importer  in  the  year  1915.  Obviously  that  quantity 
would  not  have  been  sufficient  to  provide  for  the  requirements 


New    Methods    for 
the      New      Year. 

THE  NEW  YEAR  promises  an  accentuation 
of  transport  difficulties..  Railway  restrictions, 
shortage  of  labour,  shortage  of  trucks — these  three 
major  conditions  call  for  a  rigid  overhaul  of  transport 
departments,  in  order  to  see  that  each  vehicle  is 
working  at  its  fullest  efficiency,  and  that  it  is  the 
right  type  of  vehicle  for  its  task. 

We  can  assist  you  In  raising  your  transport 
department  to  the  highest  pilch  of  efficiency.  We 
have  a  fund  of  experience  completely  at  your  disposal, 
and  we  have  a  larger  slock  ol  industrial  chassis,  of 
all  capacities,  for  immediate  and  early  delivery  than 
any  similar  concern  in  the  kingdom. 

GASTON,  WILLIAMS 
and  WIGMORE,  Ltd., 

THE  Experts  in  Transport  Problems, 
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of  the  export  trade  ond  the  enormous  supplies  to  the  troops 
at  the  various  fronts.  We  therefore  ventured  to  lay  before 
the  President  of  the  Board  of  Trade  a  scheme  (which  is 
is  known  in  the  trade  as  the  British-American  scheme)  under 
which  leaf  from  the  United  States  for  tobacco  and  cigarettes 
for  the  export  trade  for  the  troops  abroad  and  for  the  Ad- 
miralty requirements,  should  be  admitted  in  addition  to  the 
ration  of  one-third,  provided  the  tobacco  was  carried  on 
neutral  steamers  not  habitually  trading  with  this  country, 
and  which  wonld  also  cany  yoods  of  national  importance. 
That  scheme  was  sanctioned  by  the  Board  of  Trade  and  has 
proved,  not  only  of  service  to  this  com'.try,  but  to  ourselves 
and  to  nearly  everj-  other  manufacturer  of  tobacco,  who  in 
that  way,  certainly  as  to  a  considerable  number  of  them,  has 
been  a.ble  to  supply,  which  he  would  not  perhaps  otherwise 
have  done  to  any  extent,  tobacco  and  cigarettes  to  the  troops, 
afid  also  to  develop  the  expoit  trade  of  the  country.  I 
mention  this  matter  particularly  as  I  notice  from  the  Press 
tliat  some  misapprehension  seems  to  exist  upon  the  subject. 
Payments  to  Employees. 

At  our  last  two  annual  meetinss  I  have  specifically  re- 
ferred to  the  payments  we  have  been  making  to  'the  Com- 
pany's officials  and  employees  in  this  country  who  have  joined 
the  Colours  of  certain  allowances  to  supplement  their  Aniiy  or 
jS'avy  pay  and  allowances.  To  those  of  our  employees  at  home 
on  .salary  or  wages  whose  incomes  do  not  exceed  £4C0  a  year 
we  have  made  war  emergency  allowances  as  some  compensation 
for  the  extra  cost  of  living.  In  addition  we  have  for  some 
years  past,  in  fact  prior  to  the  War,  given  annually  in  March 
to  oui-  factory  employees  in  England  who  have  been  con- 
tinuously with  us  for  the  .\ear  a  bonus  based  upon  a  per- 
centage of  tlieii-  wages  for  the  past  financial  year  of  tihe 
Company. 

Future  Prospects. 

Before  I  sit  down  I  may  mention  that  it  is  our  hope 
that  we  may  be  able  to  cany  on  our  business  in  the  future 
"without  any  additional  difficulties,  anxious  as  they  some- 
times have  been.  Our  annual  profits  with  some  slight  set- 
backs have  been  progressive.  Each  year  onr  sales  have  in- 
variably been  in  excess  of  the  previous  year.  Throughout 
the  world  smoking  is  on  the  increase,  ami  how  much  the 
pipe  and  cigarette  are  appreciated  the  man  in  the  trenches 
is  the  best  witness.  The  sales  of  the  Company  and  of  ooii' 
Associated  Companies  for  the  first  three  months  of  cur  pre- 
sent financial  year  (October  to  December)  show  an  increase 
of  about  25%  upon  the  corresponding  three  montlis  of  last 
year.  We  hope  to  maintain  that  increase  throughout  the 
year,  and  to  be  able  to  meet  you  next  January  with  a  satis- 
factory balance  sheet.  Eliminating  the  recommendation  as 
to  the  distribution  of  the  Canadian  shares,  I  now  beg  to 
move  the  adoption  of  the  report  (as  amended)  and  balance 
sheet  for  the  year  ended  September  30  last,  including  the 
payment  on  the  31st  January  inst.  of  a  final  dividend  of  6°< 
upon  the  issued  Ordinary  shares  (free  of  British  income  tax). 
You  ai*,  of  course,  aware  that  we  have  for  the  year  1916-17 
declared  an  interim  dividend  of  6%  payable  on  the  31st  ir.st., 
so  thafr  on  that  day  you  will  receive  11%. 

Mr.  S.  J.  Glllchrest  seconded  the  resolution,  which  was 
carried  unanimously. 

The  retiring  directors  were  re-elected,  and  the  auditors 
having  been  reappointed,  a  vote  of  thanks  to  the  directoi-s 
and  staff  closed  the  proceedings. 


NEW  ZEALAND  AND  RIVER  PLATE  LAND  MORTGAGE 
COMPANY,  LIMITED. 

The  twenty-third  annual  ordinary  general  meetiiis,'  was  held 
on  January  9  at  Salisbury  House,  E.C. 

Mr.  A.  M.  Mitchison  (Chairman  and  Managing;  Director) 
said  that  the  net  profit  for  the  past  year  was  £67,295,  and 
the  directors  recommended  the  payment  of  a  final  dividend 
of  6%,  making  12%  for  the  year,  subject  to  income  tax,  as 
compared  with  10%,  free  of  income  tax,  for  the  previous 
year.  Including  the  tax  relating  to  this  dividend  the  total 
amount  of  taxation  paid  this  year  by  the  Company  was  about 
£22,536,  or  nearly  6^%  on  tlie  capi"tal  of  the  Company.  He 
did  not  want  to  grumble  at  taxation  or  to  incite  the  share- 
holders to  do  so,  but  he  did  want  shareholders  to  appreciate 
the  fact  that  the  present  taxation  had  had,  and  would  have, 
a  most  serious  effect  on  the  Company,  and  that  in  the  im- 
mediate future  its  pressure  was  more  likely  to  increase  than 
to  decrease.  Owing  to  the  increase  of  the  dividend,  the 
increased  taxation,  and  an  additional  £2,000  carried  to 
reserve,  the  carry-forward  was  this  year  decreased  by  £1,705, 
whereas  last  year  it  was  increased  by  £6,810. 
The  Balance  Sheet, 

Proceeding  to  refer  to  the  balance  sheet,  the  Chairman 
said  :  The  loans  on  mortgage  at  the  River  Plate  stand  at 
£90,357  lefs  than  they  did  last  year,  but,  on  the  other  hand, 
there  is  a  new  item  of  £87,000  British  Government  Treasury 
bills,  while  bills  receivable  and  investments  in  London  show 
lin  increase  of  about  £25,000,  though  there  is  »  decrease  of 
about  £1,000  in  the  cash.  In  other  words,  the  liquid  assets 
of  the  Comp^nv  have  increased  by  about  £111,000,  and  now 
stand     at    £261,409.       As    our   total    Debentures    are    only 


about  £469,000,  this  is  an  extremely  strong  financial  position, 
and   there   would    be   no   need  to  keep  such  a  large   sum   in 
liquid  assets,  outside  the  business  of  the  Company,  in  ordin- 
ary times.     But  the  times  are  very  far  from  ordinary,  and,  as 
I  told  you  last  year,  tlie  Govermnent  deemed  it  desirable  to 
intervene    in  the  matter  of   our  Debentures.     Last   year  the 
Government  was  allowing  us  to  renew  three-quarters"  as  they 
fell   due,  but  we  submitted  that  the  puiposes  of  the   nation 
would   be  ns  well,   if  nut  better,   served   if  we  were  allowed 
to  renew  all  our  Debentures,  with  a  provision  that  a  quarter 
I   of  the  amount  renewed  should  be  invested  in  British  Govern- 
ment   securities.     I    am    glad    to    sav   that   the   Government 
accepted  this  view,  as  it  enables  us  to  maintain  our  connec- 
I   tion  with  our  Debenture  clients,  and  also  to  keep  our  finance 
I   very  strong  and  in  a  condition  so  that  we  can  at  once  begin 
to  extend  our  business  when  the  War  comes  to  an  end.   Here 
I  again  I  am  not  in  the  least  grumbling  at  the  action  of  the 
j   Government.     We  fully  appreciate  their   de.=ire  to  affect  the 
j   exchanges,   and  we  have  done  our  best  to  assist  in  a  small 
way.     At  the  same  time,  you  will  understand  that  this  action 
I   of    the    Government,    how'ever    desirable    it    may    be    in    the 
I   national    interest's,    must  tend   to  diminish    our  River   Plate 
mortgages    and    thereby    curtail   the    earning    power   of    this 
Company,   and,  moreover,  must  do  so  more  and  more  while 
the    War    continues.       There  is    another  way    in   which   the 
Company    feels    the   effects    of   the    War.     lii   working    with 
terminable  Debentures,  as  we  do,  the  profits  of  the  Company 
depend    partly  on     the     rates   of   interest    we  have   to    jiay. 
Before  the  War  we  were  borrowing  at  comparatively  low  rates, 
but  when  the  Government  gave  6%   on  Exchequer  bonds  for 
three  years,  which  are  exactly  equivalent  in  their  nature  to 
our  terminable  Debentures,  we  had  to  do  the  same.     Hence 
I  this  Company  has   had  to   encounter  largely  increased  taxa- 
i   tion,  diminished  earniiic  power,  and  heavier  interest  on  the 
money  it  borrows,   and  being  a  purely  financial   Company   it 
obtains  no  advantage  from  higher  prices,  as  is  the  case  with 
I   so    many    commercial     companies.     Moreover,    the    times    in 
Argentina    have    not    been    particularly    flourishing,    though 
,  according  to  the  latest  advices  there  has  now  been   some  im- 
[  provement. 

I  Difficnltieg  Faced. 

I  Altogether  you  will  see  that  the  Company  has  had  serious 
I  difficulties  to  face,  and  I  now  come  to  the  question  of  how  it 
has  met  them.  In  the  first  place,  the  interest  and  rents 
received  at  the  River  Plate  amount  to  £100,604.  This  must 
not  be  regarded  altogether  as  revenue  on  the  items  which 
now  appear  in  our  balance  sheet,  because  our  loans  on  mort- 
gage have  diminished  during  the  year.  But  after  making 
every  allowance  for  this  and  every  other  point  I  consider 
the  figure  highly  satisfactory.  The  balance  of  interest  re- 
ceived in  London  is  only  £4,752,  which  would  be  a  very 
poor  annual  return  on  the  London  investments  and  Treasury 
bills  in  the  balance  sheet,  but,  of  course,  a  large  part  of 
them  had  only  been  held  for  a  short  time  at  the  end  of 
October.  The  effect  of  the  'policy  which  we  have  to  pursue 
during  the  War  will  be  each  year  to  increase  this  figure, 
although  the  interest  received  from  the  River  Plate  must, 
necessarily  decrease.  On  the  other  side.  Debenture  interest  and 
expenses  remain  much  the  same  as  last  year,  and  our  very 
moderate  charges  also  remain  about  the  same.  The  result 
is  that  if  there  had  been  no  changes  in  tavat'on  the  Com- 
pany's profits  would  have  shown  at  nearly  £2.000  more  than 
last  year's  figure.  The  Company  has  thus  maintained  its 
earning  power  in  a  year  which,  to  say  the  least,  has  pre- 
sented  considerable   difficulties. 

The  report  and  accounts  were  unanimously   adojited   and 
the  dividend  recommended  was  declared. 


LDMDT   ROBBER  ESTATES.  LIMITED. 

The  seventh  annual  general  meeting  was  held  in  the  Coun- 
cil Room  of  the  RuhbeJ-  Growers'  As.sociation.  38  Ea.stcheap, 
E.C.  on  January  11,  Sir  Frank  A.  Swettenham,  G.C.M.G., 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  The  net  profit  for  the  year  was  £79,534. 
against  £45,783  last  year.  Adding  to  "this  the  £20.737 
brought  forward  from  last  vear.  we  have  £1C0.272  to  be 
dealt  with.  After  deducting  £15,861,  the  interim  dividend 
paid  in  .Tulv  last,  .and  £3,373,  excess  profits  duty  to  Sep- 
tember 33,  1915,  there  remains  a  balance  of  £81,037  at  Die 
credit  of  profit  and  loss  account,  which  we  recommend  should 
be  dealt  with  as  follows  :  We  propose  to  transfer  £10.000 
to  reserve  for  development,  because  we  have  reclaimed  176 
acres  of  rubber,  and  a  further  165  acres  of  new  land  are  now 
being  cleared  and  planted.  In  addition  to  this  we  require 
for  our  rapidly  increasing  crop  larger  drying  and  factory 
accommodation,  several  new  washing  mills,  and  an  addi- 
tional engine.  We  estimate  that  the  additional  buildings 
and  plant  will  cost  about  £6.5C0,  and  tlie  balance  of  the 
£10,000  will  be  required  to  bring  the  immature  plantings 
into  bearing.  We  have  provided  £2.114  for  income  tax, 
this  being  the  amount  we  may  be  called  upon  to  pay  over 
and  above  the  sums  de<lucted  from  the  interim  and  final 
dividends.  Deduriing  these  two  sums,  we  are  left  with  a 
lialance  of  £68,922,  out  of  which  we  projiosp  to  pay  a  final 
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<liviiliMul  of  12i%,  makiiit,  with  the  interim  dividend  paid 
ill  July  a  totiil  of  20%  for  tho  year.  As  wo  are  only 
deducting  from  shareholders  an  income  tax  at  tho  rate  of 
4«.  in  the  £,  this  is  really  equivalent  to  a  dividend  of  21^%, 
aj-ainst  15%  last  year.  Tliero  will  then  be  £42,487  to  be 
carried  forwar<l.  It  is  a  niatU^r  of  considerable  disappoint- 
iiu-nt  to  the  directors  that,  in  spite  of  tho  profits  earned, 
which  are  equivalent  to  about  37^%  on  the  Coinjjany's 
issued  capital,  they  are  luiahlo  to  recommend  a  larger 
distribution.  This  is  due  to  tlie  fact  that  we  have  to  make 
|)iovision  oiit  of  the  year's  profits  for  excess  profits  duty. 
If  you  approve  of  the-iJe  ni  oinmendations,  tho  amount 
carried  forward,  plus  the  working  capital  in  hand  and  in 
reserve,  should  be  sufficient  to  meet  any  likely  claim  for 
excess  profits  duty  for  the  year  ended  September  30,  1916, 
should  pay  the  cost  of  the  additional  buildings  and  plant 
required  to  deal  with  the  increasing  crop,  and  should 
lover  development  expenditure  on  the  authorised  extensions 
lip  to  the  end  of  September  1919.  Before  that  date  we 
should  have  at  least  3,0C0  acres  in  bearing.  The  area  now 
under  cultivation  is  3,256.3  aires,  an  increase  of  five  acres 
over  the  figure  given  in  last,  year's  report.  We  recently 
siarondcred  to  the  Government  5C0  acres  of  our  reserve 
land,  thereby  effecting  a  saviiii,'  in  quit  rent  of  £234  per 
.niniim.  This  leaves  us  with  780.4  acres,  which  is  con- 
idcred  suHSicient  for  future  requirements.  Tfhe  avemgfa 
,i.  reage  tapped  during  the  ye.ir  was  2,035.5  acres,  and  the 
.nerage  production  of  dry  rubber  was  at  the  rate  of  441  lb. 
|ier  acre  per  annum,  against  378  lb.  last  year.  We  are  now 
lapping  2,207.3  acres,  and  a  v.!  advised  that  further  trees 
will  be  coming  into  bearing  in  the  course  of  the  next  few 
months.  The  marketed  crop  for  last  vear  amounted  to 
897,900  lb.  being  200.0CO  lb.  above  the  "production  of  the 
)i;eviou.s  twelve  months,  ami  marly  48,000  lb.  in  excess  of 
the  estimate.  The  rubber  sold  to  the.  date  on  which  the 
accounts  were  made  up  realis('<l  a  gross  average  price  of 
2.«.  8.38(7.  per  lb.,  against  2^.  2.82(7.  per  lb.  in  the  previous 
year,  a  net  profit  of  nearly  \f.  10(7.  per  lb.,  against  just 
under  Is.  3^(7.  last  year.  The  cost  of  production  f.o.b. 
.'^itiawan  was  7.18(7.,  against  7.79(/.  in  the  previous  year. 
The  "all  in"  cost  has  come  down  from  11.37(7.  to  IQid.. 
which  is  most  .satisfactory,  considering  that  only  63%  of 
the  planted  area  was  in  bearing  during  the  year. "  Mr.  W. 
Tough,  our  visiting  agent,  sUtes  that  the  trees  in  the  pro- 
ducing area  are  generally  well  developed  and  show  bright 
and  healthy  foliage.  He  reports  that  on  the  immature  areas 
the  trees  show  excellent  and  uniform  growih,  and  the  new 
clearings  are  well  forward  for  their  age,  and  show  great 
promise.  The  estate  is  thoroughly  clean  throughout,  and 
weeding  is  now  a  matter  of  little  moment;  the  property  is 
in  excellent  condition,  and  there  is :  every  indication,  of 
careful  and  capable  administration.  For  the  current  year 
the  Manager  estimates  a  yield  of  1,015, COO  lb.  of  rub'b?r, 
and,  as  we  liave  obtained  272.500  lb.  for  the  first  three 
months,  this  figure  will  probably  lie  reached.  Some  months 
ago  we  entered  info  forward  contracts  for  the  sale  of 
180  tons  of  rubber  for  delivery,  in  equal  quantities  monthly 
from  January  to  December  1917,  at  an  equivalent  of  2s.  6f/. 
per  lb.  London  price. 

Mr.  Noel  Trotter  seconded  tlie  motion,  which  was  carried 
unanimously. 

ANGLO-PERSIAN  OIL  COMPANy.  LIMITED. 

The  seventh  ordinary  general  meeting  was  hold  on  Janu- 
ary B   at   Win.     ,.t,,     II, ,.,<,.,    Old   Broad   .Street,    E.G..    Mr. 

-tP^cm'       '        '"         ""^  Managing  Director)  presiding. 

^"<^  t'li.r,:;  I      .,       :i;-^  tho  adoption  of  the  report  and 

accounts,  .,,,-1  I.,  aJm^  ii,st  of  all  with  the  balance  sheet, 
you  will  see  on  the  debit  side  that  the  amount  of  paid-up 
share  capital  at  the  end  of  the  financial  year  under  review 
.  stood  at  £3,000,000,  as  compared  with  £2,750.000  in  the  pre- 
vious year,  the  difference  being  represented  bv  the  amount 
of  £250.000  received  from  His  Majesty's  G'overnment  in 
respect  of  the  second  call  on  their  2,000,000  Ordinan-  shares. 
.Since  the  date  of  the  accounts  a  third  call  of  £250.000  has, 
as  mentioned  in  the  report,  been  made  and  paid  on  these 
shares.  Turning  to  the  credit  side  of  the  account,  gentle- 
men, you  will  find  that  the  amount  at  which  "  Pu°chase 
price  of  concessions,  shares.  &c..  in  other  companies"  stands 
is  £1,777,473  1...  5(7.,  as  a:;ainst  £1,635,312  4.?.  in  the  pre- 
vious year's  accounts.  The  increase  of  £142.160  17.--.  5(/. 
represents  further  subscriptimi.^  of  capital  during  tho  year 
to  our  subsidiary  and  associiiti-d  conipanies  Tlie  expendi- 
ture under  the  heading  of  "  Rofinei  y  i.n,l:  n-f  ':  ifi,,iis.  pipe 
linos.''     &c.,    has    gone    up    from     £1    IL'I    7  ■  Id      to 

£1,554.849  18.?.   4(7.     The  actual  cxp.;,.  :u i,i,M,.,l  during 

the  year  in  connection  with  the  exteo.-.m,..,  m  progress 
amountwl  to  £419,255  O--'.  10(/.,  but  deductions"  of 
£284,684  17.«.  7(7.  were  made  on  account  of  depreciation  and 
transfers  in  respect  of  sale  of  lighters  to  the  British  Tanker 
Company  and  other  items,  leaving  only  a  net  increase  of 
£134,570  3.?.   3(7.  for  the  year. 

Profit  and  Loss  Account. 

The  only  item  in  the  profit  and  loss  account,  gentlemen, 
which  I  think  needs  any  comment  is  the  credit,  amounting  to 
£171.723  1.5.  4(7.,  in  respect  of  tho  balance  of  trading  ac- 
count,   including   accrued    dividends.     This    amount    is    only 


slightly  in  excess  of  tho  amount  shown  last  year,  but  you 
will  observe  that  it  is  arrived  at  after  charging  depreciation, 
instead  of  before,  as  in  the  previous  year,  and  as  deprecia- 
tion has  been  dealt  with  on  a  much  more  liberal  scale  I 
think  it  may  be  rcg.irded  as  a  satisfactory  result,  seeing 
that  no  portion  of  tho  new  pipe  line  or  refinery  plant  was  in 
operation,  and  that  our  work  was  entirely  shut  down  for  a 
peri(xl  of  about  three  months  during  the  period  covered  by 
the  accounts.  Altogether  the  amounts  written  off  for  depre- 
ciation and  the  balaiKes  carried  forward  by  the  Anglo- 
Persian  and  its  allied  companies  are  about  £140,000  in  excess 
of  the  amount.s  so  provided  for  in  the  prev.ous  year's  ac- 
counts, and  this  represents  approximately  the  improvement 
in  the  working  results  for  the  year  under  review.  The  re.sult 
for  the  current  year  ending  three  months  hence  will  show  a 
further  considerable  improvement  on  these  figures,  as  the 
throughput  of  the  refinery  will  be  more  than  100  per  cent, 
in  excess  of  that  of  the  "previous  year ;  and  a  still  further 
large  augmentation  may  be  looked  for  during  the  next  finan- 
cial year,  as  the  first  half  of  the  refinery  extensions  provided 
for  under  the  arrangements  with  His  Majesty's  Government 
will  then  be  in  full  operation,  as  well  as  the  original  refinery. 
As  regards  the  political  situation,  gentlemen,  you  will  be 
pleased  to  learn  that  since  I  last  had  the  pleasure  of  address- 
ing you  we  have  had  a  periixl  of  entire  tranquility  in  the 
conduct  of  our  operations,  the  German  endeavours  to  induce 
Persia  to  depart  from  her  neutrality  having  completely 
broken  down. 

Progress  of  Extensions. 

We  were  able,  in  August  last,  to  complete  the  upper  sec- 
tion of  the  10-inch  pipe  line  up  to  the  point  which  permitted 
cf  a  connection  with  the  8-inch  portion  of  our  old  line, 
and  this  has  enabled  us  since  then  to  pump  crude  through 
the  latter  to  the  full  extent  of  its  capacity,  and  we  learn 
by  cable  that  the  whole  length  of  the  10-inch  line  will  be 
completed  and  in  operation  this  week.  We  shall  then  be. 
able  to  pass  through  thtj  two  lines  a  total  of  about  360,000,000 
gallons,  or  1,440,000  tons  of  crude,  per  annum.  With  addi- 
tional pumping  stations  this  quantity  can  very  easily  and 
at  comparatively  little  cost  be  increased  to  3,000,000  tons 
per  annum.  As  regards  the  refineries,  the  first  half  of  the 
extensions  to  which  I  have  already  referred  was  also  com- 
pleted in  August  last,  but,  unfortunately,  the  quantity  of 
crude  which  the  8-incli  line  was  capable  of  delivering  has 
not  been  sufficient  to  keep  it  fully  running,  but  with  the 
completion  of  the  10-inch  line  this  week  the  whole  will  be 
brought  into  operation.  In  addition  to  this  extension  a 
further  one  is  in  course  of  erection  at  Abadan,  and  should 
be   completed   towards    the    end   of   the   present   year.        As 
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In  many  mixtures  you  will  find  that  the  light  and  dark  leaf  are 
not  evenly  blended,  and  consequently  every  pipe  will  be  different 
— one  will  smoke  hot  and  burn  the  tongue — the  next  will  be 
strong  and  flavourless.  In  "  THREE  NUNS  "  the  tobacco  is  so 
twisted  and  cut  that  perfect  evenness  is  secured,  and  the  result 
is  a  bland,  cool,  rich  flavour  with  every  pipeful. 

.i  'lestiHj  .Snvijile  n-iU  trfontnTtlfdon  apphcitiOTi  to  Stephen  Mlt'-ltill  tf  Son^ 
Lraneku'  the  1  imperial  Tuhacco  Co  {of  Great  Britain  and  Ireland),  Ltd. yUtasgow, 
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regards  the  fields  which  are  being  worked  and  tested  by 
the  producing  companies,  I  have  great  pleasure  in  reporting 
that  the  further  evidences  which  are  being  obtained  as  time 
goes  on  are  proving  more  conclusively  than  ever  the  extra- 
ordinary richness  and  extent  of  the  Persian  oilfields,  and 
leave  little  room  for  doubt  that  His  Majesty's  Government, 
in  acquiring  a  two-thirds  interest  in  this  Company,  has 
secured  for  the  nation  an  asset  of  enormous  value — one  that 
will,  when  the  fields  are  more  developed  and  the  further 
pipe  lines,  refineries,  &c.,  which  will  then  be  necessary,  can 
be  built,  not  onl^  be  giving  the  Exchequer  a  very  substantial 
addition  to  its  ammal  revenuej  but  also  be  affording  British 
consumers  a.  most  valuable  safeguard  against  the  dangers 
of  monopolv. 

The  Right  Hon.  Lord  Inchcape,  G.C.M.G.,  K.C.S.I., 
K.C.I.E.,  seconded  the  resolution,  which  was  carried  unani- 
mously. 


Burma  Corporation.— Two  weeks  ago  we  pointed 
out  that  the  result  of  cross-cutting  at  1,302  feet  south 
in  the  sixth,  or  bottom,  level  was  a  development  of 
highly  significant  character.  Since  then  the  width 
of  the  ore  body  as  proved  by  the  cross-cut  has  further 
increased.  We  give  'below  a  comparison  of  the  show- 
ings of  the  cross-cuts  put  out  at  about  1,300  feet  south 
(i.e.  about  200  feet  north  of  the  internal  shaft)  at  the 
third,  fourth,  fifth,  and  sixth  levels,  and  it  will  be 
noted  that  the  bottom  level  at  this  point  compares 
very  well  indeed  both  in  value  and  width  with  the 
levels  above.  It  may  be  mentioned  that  practically 
the  whole  of  the  ore  "in  the  sixth  level  cross-cut  par- 
takes of  the  nature  of  direct  smelting  ore,  and  for 
nearly  30  feet  of  the  59  feet  width  the  assays  average 
about  G0%  lead.  The  width  of  the  drive  is  not  in- 
cluded. 

Crots-cuts  at  1,300  Ft.  Sovth. 


Oross-cut  driving  continues. 


Driving  of  the  653-foot  north  drive  level  is  being 
continued.     The  showings  to  date  are  as  follows: 


6S3-foot  Level. 

, North  Drive , 
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22 

21 
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16 

45  tots    . 

4 

5 

5 

60  to  75 

26 

37           19 

55to70    .. 

7 

7 

12 

75  to  80 

25 

43           12 

75  to  90    .. 

18 

24 

4 

80  to  110* 

5 

6              4 

90  to  110  .. 

24 

29 

12 

110  to  136' 

2 

4             J 

115  to  150 

31 

41 

14 

160  to  170t 

41 

53 

g 

170  to  176J 

29 

8 

3 

175  to  185 

38 

61 

10 

190  to  210 

38 

46 

14 

2irtoI!25 

36 

45 

13 
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Barclay  and  Company. — Final  dividend  at  the  rate  of 
10%  per  annum  on  the  "  A"  shares,  and  17^%  per  annum 
on  the  "B"  shares,  less  income  tax  in  each  case;  £30,COO 
has  been  applied  to  reduction  of  premises  account  and  pay- 
ment for  buildings;  £20,000  to  staff  pension  fund;  £500,000 
to  investment  reserve  account ;  and  £120,938  carried  forward. 


Gednid  Proprietary.  —  The  capital  authorised  is 
£1,000,000;  issued,  £970,000.  in  £1  shares.  Increase 
of  plant  to  40,000  tons  a  month  was  decided  on  on 
October  1,  1915.  A  cable  dated  January  9  states  that 
owing  to  unavoidable  delays  the  increased  mill  will 
not  be.  in  operation  till  March  1917. 

fear  ends         Tons    Sort-  ^^Eevenne-^  ^Bxpenses-^      ^Proflt^      Price 

Oeo.  31    Stps.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  ol 

%       £  £  £  Period 

1915     ...  60      303.440    i\  478,499    31/6    326,533      21/5  152,966    lOA    34/6 

[Profit  irrespective  of  miscellaneous  revenue.] 


Mar.  qr. 

60 

77,440 

8  127,909 

33/0 

84,085 

21/8    43,824 

11/4 

45/6 

Juneqr 

60 

78.500 

11  129.151 

33/0 

86.725 

21/10  43,426 

11/2 

42/6 

Sept.  qr 

60 

81.940 

7  129,377 

31/7 

87,497 

21/4    41,680 

10/3 

46/3 

Oct.     .. 

60 

28,3C0 

3    41.522 

29/3 

28.718 

20/3    12.804 

9/0 

46/6 

Nov.    .„ 

— 

28.300 

-    42,017 

29/8 

29,132 

20/7    12,885 

9/1 

44/0 

Dec.   ... 

ZL 

28.600 

—    42,6C8 

29/11 

29.153 

20/6    13,460 

9/5 

44/9 

12mos.   —    322.980    —512,534    31/9    344,315     21/4  168.269    10/5    44/9 
Quarterly  profits  include  sundry  revenue 
The  sorting  in  this  mine  is  both  on  surface  and  underground ;  very 
slight  on  surface. 

Dividends — 1915,  June,  5 ;  Dec,  5  per  cent. 
1916,  June,  5  ;   Dec,  5  per  cent. 

Those  interested  in  the  property  will  note  that 
the  60-stamp  plant,  designed  to  deal  with  25,000 
tons  a  month,  has  attained  a  tonnage  a  good  deal  in 
excess  of  such  quantity — 28,500  tons.  It  may  be 
expected  that  when  the  additional  plant,  the  erec- 
tion of  which  has  been  much  delayed  by  the  War, 
attains  efficiency  fully  40,000  tons  a  month  will  be 
obtained,  and  possibly  some  excess. 


ASHAITTIOOLDFIKLDS.— Issued  capital,  £220,611  Ss.,  in 
1,103,057  shares  of  4s.  each.  Recent  monthly  returns,  in- 
cluding cyanide,  have  been  as  under  : — 

,, — Value »    ^Total  Cost-^  ^Net  Profit'-sPrice 

Year  ends       Tons  Per  Ton  Per  Per     end  of 

June  30      (2,0001b.)      £       (2,0001b.).     £       Ton         £         Ton     Period 
1914-15    ...  131,236    447,257        69/6       293,143    44/8    169,656    24/4      15/5 


1915-16    ...  136,994  475,958 

1916-17. 

Sept.qr....    25.568  112,439 

Oct.        ...    10,129  40,158 

Not.      ...    10,424  40,303 


68A       309,694    45/2    173.281     25/3    18/0 


74,120  57/10  38,319  30/0  18/6 
26,482  52/5  13,676  27/1  18/9 
26,857    51/3     13,646     26/J    19/0 


87/10 
79/6 
77/6 

Deo.        ...     9,492       40,295       84/10  _       _  —         _     18/6xd 

*  Including  sundry  revenue. 
Note. — The  "  total  cost "  item  includes  working  costs  at 
mine,  provision   for   depreciation,    full  development    outlay, 
royalty  (5  per  cent.)  and  London  expenses. 

Dividends  per  cent.— 1913-14,  863  :  1914-15,  685 ;  1915-15, 
Aug.,  25;  Nov.,  25;  March,  20.  Total  70%.  1916-17,  July, 
25%  ;    Nov.,  25%. 


Bank  of  Liverpool. — Interim  dividend  of  Tis.  6d.  per 
share  for  the  half-year,  equal  to  14%  per  annum,  subject 
to  deduction  of  income  tax,  being  at  the  same  rat«  as  the 
dividend  declared  at  this  time  last  year. 

Capital  and  Counties  Bank. — Dividend  for  the  past  six 
months  at  the  rate  of  14%  per  annum;  £10.000  applied  in 
reduction  of  premises  account;  and  £100,(X)0  in  writing 
down  the  Bank's  investments;  balance  to  be  carried  forward 
£87.291,   against  £104,280. 

London  and  Pkovincial. — Dividend  at  the  rate  of  19% 
per  annum,  loss  income  tax ;  £150,000  to  reserve  fund  for 
investments  depreciation;  £42,571  carried  forward.  Owing 
to  the  continued  depreciation  in  gilt-edge<l  securities  the 
directors  have,  in  addition  to  £150,(XX)  provided  out  of 
profits  as  shown  above,  transferred  a  further  £100,000  from 
reserve  fund  to  the  reserve  fund  for  investments  deprecia- 
tion, making  this  fund  £500,000,  and  leaving  the  reserve 
fund  at  £1,650,000. 

National  Provincial  of  Engl.\nd. — Further  dividend  of 
8%.  making  16%  for  the  past  year:  £898,000,  including 
£2C)0.(XX)  taken  from  reserve  fund,  applied  to  writing  down 
investments;  £98,220  carried  forward. 


BANQUE        INDUSTRIELLE 
DE     MOSCOU 

Formerly 
BANQUE  DE  COMMERCE  J.  W.  JUNKER  &  CO. 
Capital  . .        . .        . .    Rbls.  20,000.000 

Reserve  Funds         . .         . .    Rbls.    9,000,000 

BRANCHES  .-  MTsc^vTCPlace  de  la  Bourse), 
Petrograd,  Riga,  Jurjew,  Pskow,  Ostrow, 
Welike-Luki,  Narwa,  &c. 

Head  Office      -       ~'        -     MOSCOW  (Box  No.  1228). 

Telegraphic  Address:  •'  Junkcrbank." 
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FERREIRA  DEEP,   LIMITED, 

(Iiiooi'poratoJ  in  tUo  Transvaal.) 
Capital    •    •    Authorised,  £1,000,000  io  £1  Sliares  ;    £980,000  issued. 


DIREOTORATE. 

H.  C.  BOYD  (Chairman). 
E.  A.  WALLERS.  S.  B.  JOEL. 

E.  W.  SCHUMACHER.  H.  A.  B0GER8. 


Bxtraoted  from  the  Annual  Report  for  the  Year  ended  30th  September,  1016. 


Workinc  Profit         ... 


Net  Proflt  for  the  year        

Balance  unapproprIate<l  at  30th  September,  1915 
Unclaimed  DiTidenda  Forfeited 


I^sa  Qopernment  Taxes 


£468,694    IS    IO 


ei06,'913  "  2    io 


Making  a  total  of 


The    Oividenda  ri,>.'Iared  daring  the  year— No.  27  of  221  pef 

cent,  and  No.  23  of  16J  per  cent.— amounted  to     

Leaving  a  balance  unappropriated  of       ..,       ...       m.       

The  Ore  Reaerwes  haya  been   ra-estimated   as  at  30th  September,  1916,  and 
amount  to  the  following ; — 

Tons. 

29,300 

^  „„^ 070,900 

South  Eeef— Deep  Section         '. 632,500 

Total       ■        1,632,600 


Per  Ton  based  on 

Tonnage  Milled. 

£1    16      2 

loll 

£0    14      3 
£452,699      7  IO 

106,946    15     11 

£559,646      3      9 
62,434    10      4 

£497,211     13      5 

379,750      O      O 

£117,461     13      5 


Value  Dwt. 
6.7 


The  Full  Beport  and  Accounts  may  be  obtained  from  the  London  Secretary,   A.  Mora, 
No.  1  London  Wall   Buildings,  E.O. 
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BANK  OF  MONTREAL 

EBtabllsliedinl817. 

Capital  Paid  up,  »1 6,000,000. 

Reserve  Fond,  Jl  6,000,000. 

Undivided  Proflta,  $1,414,423. 

BOARD  OP  Directors. 

Sir  Vincent  Mereditli,  Bart.,  President. 

C.  B.  Gordon,  Esq.,  Vice-President. 

R.  B.  AngnB,  Esq.,  A.    Baamgarten,  Esq.,  William 

MoMaeter,    Esq ,    E.    B.    areenstields,  Bsq.,   Lord 

8ianghne?av,    K.C.V.O.,  H.    R.    Drummond,    Capt. 

Herbert  Molson.  Sir  William  Maodonald.O.  P..  Hosmer, 

Eaq.,  D.PorbesAn^s,  Esq., Harold  Kennedy,  Esq. 

Head  Office:  Montreal. 

General  Manaeer  :    Sir  Frederick  WiUlams-Tajlor, 

LUD.    Assistant  General  Managei ;    A.  D.  Braith- 

wiite,  Esq. 

Branches  and    Agencies  throatrhont  Oanada   and 
Newfoundland ;    also    at    New    York,   Cblcaso    and 
Spokane  in  the  United  States,  and  at  ileiico  City. 
London  Offices: 
47  Threadneedle  Street,  E.C.,  and 
9  Waterloo  Place,  Pall  Mall,  S.W. 
London  Committee ;  Sir  Thomas  Skinner,  Bart., 
A.  ilacnider,  Esq. 
Manager:  George  Cyril  Cassels. 
Financial    Agents  of  the    Government 
of  the  Dominion  of  Canada. 
The  Bank  undertakes  monetary  basiness  with  all 
Allied  and  neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfound- 
land and  the  United  States. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

CITY    OF°^NEW    YORK. 

Established  1810. 

Cipmi   (FniT  Paid)       15,000.000 

ScEpirs  AND  Undivided  PnoriTS  ...  $9,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS,  BANKERS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN     DEPARTMENT. 

Finances  Exports  .ind   Imports,  buys  and   selll 

Fcreit'u    Exch.nng-e,    Telcgrnphic   Transfers,    &c., 

and  makes  Collections  on  all  parts  of  the  world. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    S12, 000,000 

Reserve  Funds       ...   $13,236,000 

Aggregate  Assets  -  -  3226,000,000 

Head  Offiee-MONTREAL. 

Sll  HERBERT  S.  HOLT,  B.  L.  PEASE, 

Fretident.     Vicc-PTesid^nt  &  Majiaging  Director. 
C.  E.  NEILL,  Oenerat  Manager. 
325  Branches  in  Canada  and  Newfoundland. 
23  Branches  in  Cuba,  Porto  Eico,  Dominican  BepnbUc 
and  Costa  Rica. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
ANTIGUA  —  St.     John's  ;      BA  HAMAS  —  Nassau  ; 
BARBADOS— Bridgetown  ;       DOMINICA— Roseau  ; 
GRENADA— St.    George's;     JAMAICA— Kingston  ; 
St.      KITTS — Basseterre;        TRINID.VD— Port    ol 
Spain,  San  Fernando  ;   BRITISH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall;  BRITISH  HON- 
DURAS—Belize. 

New  York  Agency,  Corner  William  &  Cedar  Streets. 

LONDON  OFFICE: 

Bank  Buildings,  Princes  Street,  E.C 

T.  K.  WHITLEY,  JAMES  MACKIB, 

Manager.  Joini  Manager. 

The  Merchants 

Bank  of  Canada. 

Established  1864. 

Paid-up  Capital  (S7, 000,000)  £1,438,356 

ltZ^.%  'Z%i  \  (".250,984)*1,489.928 

Deposits  (Oct.  31St)  ...    {%\%\%';nl^^ 

Head  Office:   Montreal. 

This  institution  has  213  Branches  and  Agencies, 
extendinK  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  facility  offered  to  the  business  of  immigrants  ; 
Savings  Department  at  all  Branches,  where  interest  is 
allowed  at  3  per  cent,  per  annum. 

Agents  In  Great  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotland. 

They  issue  Letters  of  Credit,  Draft?  and  Cable  Trans- 

NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED. 
HEAD  OFFICE— LONDON. 

ACTH0RI3ED  CiPITAL        £3,000,000 

SUBSCRIBED  CAPIT.VL        2,250,000 

PAm-CP  CAFITAI, 7o0,000 

BESFJiVE  FUND      ,  ■'""•"SS 

TJNCAIJ.ED  CAFITAL  1,500,000 

Receives  Deposit*  of  £50  and  upwards  for  1,  3  or 
S  years  at  4  per  cent,  per  annum. 

Drafts,  Letters  ol  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or  sent 
lor  collection. 

ARTHUR  WILLIS,  Secretary  i  London  Manager. 

17  Mooreate  Street.  Lordon,  E.C. 

lUt  MERCAiMTlLE 
BANK  OF  INDIA,  Lid. 

Bead  Office  :  15  Gracechurch  St.,  London,  E.C. 

Capital  Authorisea  ...     £1,500.000 

Capital   Issued     1,125,000 

Capital  Paid   Up             ...  562,500 

Reserve  Fund    550.000 

BrancSr,  : 

INDIA,    BURMAH,    CEYLON.    STRAITS 

SETTLEMENTS,    CHINA.     AND     PORT 

LOUIS,    MAURITIUS. 

The  Bank  buys  and  selL  Bills  of  Exchange,  is-snes 

Letters  of  Credit  and  Circular  Notes,  and  transacts 

bankins  and  agency  business  in  connection  with  the 

East  on  terms  to  be  had  on  ap'^tication. 

Depoiiti  received  for  one  car  at  S  per  cent,  per 
annum.     Kates  for  other  pcriOvM  on  application. 

On  curreni  accounts  interest  is  allowed  at  2  per 
Cent,  per  annum  on  daily  bul.mccs 


LONDON  BANK  of  AUSTRALIA 
LmiTED, 


71  Old  Broad  Street,  B.C. 

Subscribed  Capital £1,276,747  10    0 

Paid-up  Capital         669,670     0     I) 

Beserve  Fund  and  Undivided  Profits  354,791  6  S 
Eleserve  Liability  of  Proprietors  ...  606,962  10  0 
Remittances  made  by  Cable.  Drafts,  Letters 
of  Credit  and  Circular  Notes  ifisued  upon 
Branches  and  Agents.  Bills  on  Australasia 
negotiated  or  sent  for  collection.  Deposits  re- 
ceived for  periods  and  at  rates  which  may  be 
ascertained  on  application,  and  everv  deecrip- 
tion  of  Banking  business  conducted  with  Aus- 
tralia. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  .„  13,000,000 
SHAREHOLDERS'  LIABILITY  ...  $3,000,000 
SURPLUS    AND    PROFITS  ...     J6,666,838 

B.  P.  SHANBACKEE,  President. 

PRANK  Q.  ROGERS,  Vice-President. 

B.  J.  CLARK,  Vice-Pres.  and  Caahlei. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BULKLEY,  Aaet.  Cashier. 

0.  F.  SHAW,  Jr.,  Asst.  Cashier. 

W.  R.  HUMPHREYS,  Asst.  Cashier. 

Bills  of  Exchange  issued  and  Telegraphic  Transfeis 

made  to  all  parts  of  the  world.    Letters  of  Ored'.t 

issued  in  Sterling,  available  throughout  the  world.  In 

Dollars  throughout  the  United  States,  Canada,  Meilcc, 

the  West  Indies,  &c. 

Travelleis"  Checks  issued.    Collections  made  every- 
where.   Act  as  Agents  for  Foreign  Banks  to  draw  en 
the  United  States.    Correspondence  solicited. 
Cable  Address —        |         London  Agents — 
"FOUBBANK."  |    SAMUEL  MONTAGU  *  00, 
LONDON  CITY  AJSD  MIDLAND  BANK,  LTD. 
LLOYDS  BANK  LTD. 


UNION    BANK     OF    CANADA 
Incorporated  186B.    Head  Office,  WINNIPBG 


Paid-up  Capital  _       |6,000,OOP 

Best  and  Undivided  ProfiU 3,600,000 

Total  Assets  over  100,000,000 

The  Bank  has  over  300  Branches  In  CANADA,  and 

Agents  In  the  principal  Citiee  in  AMERICA. 

London  Comuittee  : 

Major  J.  Leigh  Wood,  C.M.G.,  Chairman  ; 

Lieut.-Col.  the  Hon.  Sidney  Peel,  P.  W.  Ashe,  Esq. 

Deposits  received  for  fixed  periods  at  favourable 

rates,  which  may  be  ascertained  on  application  to 

6  PRISrES  STREET,  B.C. 

26  Hatmarkei,  S.W. 


LONDON  OFFICES 


BANK  of  NEW  SOUTH  WALES. 
Established  1817. 
LONDON  OFFICE ;    29  Threadneedle  Street,  E.C. 


Paid-up  Capital 
Beserve  Fund 
Reserve  Liability 
ol  Proprietors 


The  London  C'fBce  issues  Drafts  on  demand  on  it 
Head  Office  and  Branches  in  AustraUa,  New  Zealand 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondent 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Xc 
gotiates  and  Collects  Bills  of  Exchange.  Receivr- 
Deposits  for  fixed  periods  on  terms  which  may  h> 
known  on  application ;  and  conducts  every  descriptio; 


THE  BANK  OF  ADELAIDE. 

(Incorporated  hv  Act  of  P.irliameiit,  ISC.n.) 
Anthorlsed  Capital,  £1,000,000.     Subscribed  Capital,  £62o.000. 

Paid-up  Capital    £500,000 

Beserve  Fund    610,000 

£1,010,000 

rncalled  Capital  12S,000 

Reserve  Liability  ul  Shareholders        626,000 

£1,760,000 

London   Offloe-11    LEADENHALL   ST..    E.C. 

Bills  on  Australasia  purchased  or  collected. 
Drafts  b.sucd  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to 
be  ascertained  on  application. 

PERCY   ARNOLD.  Managir, 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Bankeig  to  the  Ooremment  in  British  East  AMce  and 

Head  Office: 
26  BISHOPSGATB,  LONDON,  E.C. 
Branchies  : 
Calcutta  Cochin  (S.  India)  Newera  EUya 

Bombay  Ohittagong  Zanzibar 

Madras  Ransoon  Mombasa  (  t^.h-vu 

Karachi  Mandalay  Nairobi      I    p',!f 

Cawnpore  Aden  and  Nakum     (    ,«., 

Lahore  Aden  Point       Klsumu     I   ■^'^^'^ 

Amritsai  Colombo  Entebbe  ) 

Delhi  Kandy  Kampala  [  Uganda 

Tuticorln  flnja         j 

Dar-es-salanm  I  occupied  territory, 
Tanga  (  German  East  Africa, 

SUBSCRIBED  CAPITA!, £'^,000,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,200,000 

LONDON  E.<NKER.a — Bank  of  England  ;  Nationsl 
Provincial  Bank  of  England,  Limited  ;  National  Bank 
of  Scotland,  Limited. 

The  Bank  conducts  every  description  ol  Eastern 
Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  Jans  it) 
and  December  31. 

Current  accounts  are  opened,  and  provided  they  do 
not  fall  below  £200  interest  is  allowed  on  the  minimum 
pnthly  balances  at  the  rate  of  2  per  cent,  per  annum. 


THE  EASTERN  BANK, 
LIMITED.  ! 

Bankers  to  the  Government  of  India  at  Basra.*. 

Head  Office  : 
4  CROSBY    SQUARE,   LONDON,   E.C. 

Subscribed  Capital        ...      ~      £1,600,000 

Called  up       £6O0,O0O 

Reserve  Fund       £5B,ooo 

Reserve  Liability  of  Shareholders   £900,000 

BOARD    OF    DIRECTORS. 
The  Bight  Hon.  Lord  Balfodk  of  BOTtl  moH.  K  T. 

(Chairman). 

T.p.  QEOROES  BOrilLAT,  Esq.     EMILR  FRANCQUl,  Esq. 

"    BBOMLBT-MARTIN,  Esq.  J.  S.  HASKELL,  Esq, 

J.  LElon  W.OOD.  Esq.,  O.M.Q. 

Branches  : 

BOMBAY.  CALCUTTA.  BAGDAD,  BASRA. 

Tfic  Bank  issues  Dralts,   Telegraphic  Transfers  and 

Letters  of  Credit,  negotiates   and   collects   Bills  if 

Exchange,  and  trauEacts  Banking  and  Agency  bosloefs 

iu 'connection  with  the  East  on  terms  to  be  had  on 

application. 

Deposits  are  received  (or  1,  2,  or  3  years  at  6  p<r 
cent,  per  annum,  and  on  current  accounts  interest  Is 
allowed  at  3  per  cent,  per  annum  on  the  mlolmom 
monthly  balances. 

P.  H.  SUTTON, 


THE 

ANGLO-SOUTH  AMERICAN 

BANK,  LIMITED. 

CAPITAL  &.   RESERVES  £6.040,785. 

BRANCHES: 

ARGENTINA. 

URUGUAY, 

CHILI. 

FRANCE     ...   PARIS. 

SPAIN  ...   BARCELONA. 

U.S.A.  ...   NEW  YORK  (Agency). 

HEAD  OFFICE  :  OLD  BROAD  ST. 


ErnestoTORNQUISTac 

LIMITADA, 

BUENOS    AIRES. 

Established  1-830. 

Oldest   Business   Establishment   In 
the  River  Plate. 

OAPITAL  FULLY  PAID  UP  AND  RESERVES, 
£2,SO0,209. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


the    rropriflorB    ol 


Londou,  £ngl:in(l.-./«" 


A  Journal  of  Practical  Finance  and  Trade. 

REGISTERED  AT  THE  GENEEAL  POST  OFFICE  AS  A  NEWSPAPER. 
PUBLISHED    WEEKLY. 


/  Vol.  LXXXTX.— No.  2,();]0.] 


SATURDAY,  JANUARY  20,  1917. 


THE  BANK  OF  TAIWAN, 
LIMITED. 
Incorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Covernment,  1899. 

Hfsd  Office    -       -    TAIPEH,  FORMOSA. 

BRANCHES  :  Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-Cbina,  India,  Philippine  Islands,  Java, 
Australia,  Amsrica  and  elsewhere. 

London  Office  : 
58    OLD    BROAD    STREET,    E.  C. 


COMMONWEALTH    BANK    OF 
AUSTRALIA. 

Guaranteed  by  the  Australian  Government. 

Branches  and  Agencies  throughout 

Australasia. 

BUls  Negotiated  and  Collected.     Drafts  and  Letters 

of   Credit   Issued.     Remittances    cabled    c    maded. 

Current    Accounts    opened.     Deposits    accepted    for 

filed  periods,  and  BANKING  BUSINESS  of  every 

description  transacted  with  Australia. 

SAVINGS  BANK  DEPARTMENT. 

Armeies  at  2,034  Post  Offices  throughout  Australia 

Special  facilities  for  the  remittance  of  Settlers  funds. 

London  Office  : 

35-33  NEW  BROAD  STREET,  EC. 

C.  A.  B.  CAIVIPION,  Manager. 


B 


ANCO      DEL     PERU     Y 

LONDRES,  LIMA.  PERU. 


Subscribed  and  Paid-up  Capital 
Reserve  Fund 


£P.  509,01 
£P.200,0( 


BRANCHES  IN 
Piura,  Callao,  Mollcndo, 

Chiclayo,         Cerro  dc  Pasco,     Arequipa, 
Pacasmayo,     Chiacha  Alta,        Cuzco, 
Trujillo,  lea,  Iquitos, 

Huaras,  Husncayo,  Huacho. 

Letters  of    Credit,  Drafts    and    Cable    Transfers 

issued.    Bills   negotiated,  advanced   upon,   or     -   ■ 

for  collection. 
London  Agents  :  The  Anglo-South  American  Bank, 

Ltd.,  Old  Broad  St..  London,  E.G. 


'HE       YOKOHAMA       SPECIE 


A  BANK,  UIVDTED. 

Registered     in     Japan.      Established     1880. 
Subscribed  Capital  "'        '        " 

Capital  Paid  up 


Yen  48 
,,   30 

,,  20.800,000 
HEAD  omCE:    YOKOHAMA. 
Branches  and  Agencies  at 
Antung-Haien      Liao  Yang  Ryojun        (Port 

Bombay  London  Arthur) 

Calcutta  Los  Angeles  San  Francisco 

Changchun  Lyons  Shanghai 

Diiren  (Dalnyl   Fengtien  Singapore 

Hankow  ( Mukden)  Sydney 

Hirbin  Nagasaki  Tieling 

Hong  Kong  Ncwchwang  Tientsin  ,  Tokio 

Honolulul  New  York  Tsinanf  u 

Kobe  Osaka  I  Peking       Tsingtau 

The  Bank  buys  and  receives  for  Collection  BUh 
of  Exchange,  issues  Drafts  and  Telegraphic  Trans 
fers  and  Letters  of  Credit  on  above  places  and  else, 
where,  and  transacts  General  Banking  Business, 

Deposits  received  for  fixed  periods  at  rates  to  b( 
obtained  on  application. 

K.  TATSUMI,  Manager. 
London  Office — 

E.G. 


DANCA  COMMERCIALE 
"  ITALIANA. 

HEAD  OFFICE  :  MILAN. 


Regent  St.,  S.V/. 

Paid-up   Capital,  £5,240,000.    Reserve,  £2,332,477. 

Manager     E.  Cc 

Sub-M?nagcrs 


G.  Costa.  R.  B.  Handley, 
G.  Zuccoli. 

^  Branches  in  Italy:     Ancona,  Bari,  Bologna,  Cag- 

liari,  Catani.i,  Florence,  Genoa,  Leghorn.  Messina, 

Naples,    Palermo,    Perugia,    Pisa,     Rome,    Sassari, 

Savona.  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 

ALL  IMPORTANT  COMMERCIAL  CENTRES. 

CORRESPONDENTS  TO  THE  ITALIAN 

TREASURY. 

Agents  in  London  for  : — 

BANQUE    FRANCAISE    et    ITALIENNE    POUR 

L'AMERIQUE     DU      SUD,  Buenos  Aires,  Rio  de 

Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETA     COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Asrents  and  Correspondents  in  all  parts  of  the  world. 


BANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office     . . .       HELSINGBORG  (Sweden) 
Branches :    Stockholm,     Gothenburg,     Malmii, 
in  40  other  places  in  Sweden. 

Capital  Paid  up     [    Kr.  37,600.( 

Reserve  Funds        I 

Telegraphic  Address  :    "  Sydsverigc." 

Every  description  of  Banking  and  Exchange  bus: 
transacted.     Current  Accounts  opened  on  the  i 
favotu-able     tern-.s.     Deposits     received.    Bills 
lected  all  over  Scandinavia.    Mail  and  Telegraphic 
Remittances  made. 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  Soutb 

Africa  in  Cape  Province ;    to  the  Imperial  Govern. 

ment  in  South  Africa  ;    and  to  the  Administratior 

of  Rhodesia. 

SUBSCI5IBED  CAPITAL £,6,194,101 

PAID-UP  CAPITAL  *''5^5'52! 

RESERVE  FUND 2,000,00( 

UNCALLED  CAPITAL     4,645,57! 


BOARD  OF  DIRECTORS - 


W.  R.  Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 
James  Fairbairn  Finlay, 

Esq.,  C.S.I. 


Horace  Peel,  Esq. 


Sydenham,  G.C.S.I. 

G.C.M.G.,  G.C.I.E. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OFTICE  :  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.G. 

New  York  Agency  :   55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  Stale,  Transvaal,  Rhodesia,  N 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank  s 
Agencies  in  New  York  and  elsewhere. 

CURRENT     ACCOUNTS  are  opened  on  the  usual 

DEPOSITS    RECEIVED  for  fixed  periods  at  rates 

which  may  be  ascertained  on  application. 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  made 
LETTERS    OF    CREDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
THE   BANK   ISSUES   CIRCULAR    LETTERS   OF 

CREDIT  available  in  all  parts  of  the  World. 
COMMERCIAL  LETTERS  OF  CREDIT  issued, 
PURCHASE  and  SALE  of  Stocks  and  Shares  effected, 
DIVIDENDS,   ANNUITIES,    ETC.,  received 
EXECUTOR   and   TRUSTEE   Business   undertaken. 

The  Officers  of  the  Bank  .^re  bound  not  to  disclo! 
the  transactions  of  any  of  its  customers. 
1  FRANCIS  SHIPTON,  London  Manager. 


B 


RITISH  COMMERCIAL  BANK 

LIMITED. 


Authorised  Capital £1,000,000 

Paid-up  Capital         £300,000 

Head  Office  :  43  COLEMAN  STREET,  E.C. 

Branch  at  Calcutta. 

Correspondents  in  Russia,  United  States,  and  in  i 


SHIPPING  and  COMMERCIAL  CREDITS  are 
opsned.  Advances  against  merchandise  and  ap- 
proved securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 

The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERFIELD.  Manager. 
Tele.  No. :    London  Wall  3154  5. 


THE  RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3,703,704 
£1,046,960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branches    in    Russia. 

London  Offices  : 
24  28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


DANCO       DE       CHILE. 

'^  London  Agency — 

34  GRACECHURCH  STREET.  E.C. 

Chilian  Dollars. 

Paid-up  Capital         .S40.000.000 

Reserve  Fund 22,000.000 

Reserve  Liability  of  Shareholders  ...      40,000,000 

Head  Offices  :    Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.     Current    accounts    also 
opened  and  deposits  received. 


I  ONDON  BANK  of  AUSTRALIA 

i-t  UMITED. 

71  Old  Broad  Street,  E.C. 

Subscribed  Capital      £1,276,747  10    0 

Paid-up  Capital  669,870    0    0 

Reserve  Fund  and  Undivided  Profits  354,791  5  3 
Reserve  Liability  of  Proprietors  ...  606,962  10  0 
Remittances  made  by  Cable.  Drafts,  Letters  of 
Credit  and  Circular  Notes  issued  upon  Branches 
and  Agents.  Bills  on  Australasia  negotiated  or  sent 
for  collection.  Deposits  received  for  periods  and 
at  rates  which  may  be  ascertained  on  application, 
and  every  description  of  Banking  busi 
with  Australia. 


u 


NION    BANK    OF    CANADA. 

Incorporated  1865.    Head  Office,  WINNIPEG 


Paid-up  Capital       $5,000,000 

Rest  and  Undivided  Profit  3,600,000 

Totll  Assets  over 100,000,000 

The  Bank  has  over  300  Branches  in  Canada  and 

Agents  in  the  principal  Cities  in  AMERICA. 

London  Committee  : 

Major  J.  Leigh  Wood,  C.M.G.,  Chairman. 

Lieut.-Col.  the  Hon.  Sidney  Peel.  F.  W.  Ashe,  Esq. 

Deposits  received  for  fixed  periods  at  favourable 

rates,  which  may  be  ascertained  on  application  to 

,  «K,T,^xi  r,c-inr-rc  /    6  PRINCES    STREET,    E.C. 

j  LONDON  OFHCES  |  jj  HAYMARKET,  S.W. 


n 
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ISSUE    OF  ISSUE    OF 

£5%  WAR  LOAN  £4%  WAR  LOAN 

1929-1947  1929-1942 

In  Stock  oi?  Bon«ls. 

^"^'^n*  ^T^ m/"'  ^T,*/'t  ^^^^°'^''-  Interest  Payable  15th  April  and  15th  October. 

First   Dividend  as   follows,     payable    Ut  June,    in,,    on  Fi,,t  on-idend  as  follows,  payable  ISth  AprU,  1917,  on 

'■Fully-Paid  Allotments,"     £18     9  per  cent.  -Fullv-Paid  Allotments,"  £0  12s.  8d.  per  cent. 

"  Instalment  Allotments,"     £0  11   10  per  cent.  (ti,^  ,1^54   Dividend   on   Instalment    .Allotments  will   bo   the  full   hall- 

■— — — — ^— ^—  yedr's  Interest  payable  l.'ith  October,  1317.) 

Price  of  Issue  £95  per  cent,  prfce  of  Issue  £100  per  cent. 

Payable  as  lollows  :  j.^^^^l^  ^^  f„ll,„,.^ . 

1.  For  FULLY-PAID  ALLOTMENTS  :               ^^^  ^  i.     por  FULLY-PAID  ALLOTMENTS: 

on  Application            "fi^  i  Qn  Application             ''MjoQ 

2.  For  INSTALMENT  ALLOTMENTS  :                         I  2.     For  INSTALMENT  ALLOTMENTS  : 

,.       .                                                                              rerCent.  Per  Cent. 

On  Application             i,o  \  On  Application             £3 

..  FKIDAY.                2nd  MARCH,  1917  . .         ..        £15  ,.  FRIDAY .               2na  MARCH,  1017  . .         ..        £1.5 

23rd         ,.             £15  .,                      -iSi-d         ,,             £20 

„  WEDNESDAY,'  ISth  APRIL         £20  „  WEDNESD.\Y.  18th  APRIL £20 

9th  MAY            £20  _            _,                   9th  MAY £20 

30th     ,,                £20  __            ,_                 30th      .,              £20 

£95  £100 


The  Stocks  are  investments  authorised  by  "The  Trustee  Act,  1893,''  and  Trustees  may  invest  therein 
notwithstanding  that  the  price  may  at  the  time  of  investment  exceed  the  redemption  value  of  £100 

per  Cent. 


TUe  GOVERNOR  and  COMPANY  of  the  BANK  OF  ENGLAND  are 
authorised  to  receive  applications  for  the  above  Loans,  which  will 
take  the  form  of  Stock  or  Bonds  to  Bearer  at  the  option  of  Sub- 
ecribers ;  Stock  may  be  inscribed  as  transferable  in  the  Stock  Transfer 
Books,  or  may  be  registered  ae  transferable  by  Deed. 

Applications,  which  may  be  for  either  Loan,  must  be  for  sums 
which  are  multiples  of  Fifty  Pounds,  and  may  be  for  either 

(1)  "Fully-paid  Allotments,"  or  (2)  "Instalment  Allotments." 
They  will  be  received  at  the  BANK  OF  ENGLAND  LOANS  OFFICE, 
5  and  6  LOMBARD   STREET,  LONDON,  E.C.,  and  may  be  forwarded 
either  direct,  or  through  the  medium  of  any  Banker  or   Stockbroker 
in  the  United  Kingdom. 

British  Government  Treasury  Bills  will  be  accepted  under  discount 
nt  5  iier  cent,  per  annum,  and  War  Expenditure  Certifioatefi  will  be 
accepted  under  discount  at  5^  per  cent,  per  annum,  in  both  cases  as 
from  the  16th  February,  1917,  in  Ueu  of  cash,  in  payment  for  "  Fully- 
poid  Allotments,"  provided  that  the  entire  proceeds  of  the  Bills  and 
Certificates  are  so  applied. 

If  not  previously  redeemed,  the  Loans  will  be  repaid  at  par  as 
follows  :— 

£5  %  War  Loan,  1929-1947,  on  the  1st  June,  1917 ; 

£4  %  War  Loan,  1929-1942,  on  the  15tli  October,  1942 ; 

but  His  Majesty's  Government  reserve  to  themselves  the  right  to 
redeem  the  Loans,  or  either  of  them,  at  par  at  any  time  on  or  after 
the  undermentioned  dates,  on  giving  three  calendar  months'  notice 
in  the  London  Gazette  : — 

£5  %  War  Loan,  1929-1947,  at  any  time  on  or  after  the  1st  June,  1929. 

any  time  on  or  after  the  15th  October, 

Both  Capital  and  Interest  will  be  a  charge  on  the  Consolidated 
Fnnd  of  the  United  Kingdom. 

As  soon  as  the  necessary  statutory  authority  has  been  obtained 
arrangements  will  be  made  for  the  acceptance  by  the  Commiseioners 
of  Inland  Revenue  of  Stock  and  Bonds  of  these  Loans  at  their  respec- 
tive issue  prices,  with  duo  allowance  for  any  unpaid  interest  accrued 
thereon,  in  satisfaction  of  amounts  due  on  account  of  death  duties, 
provided  such  Stock  and  Bonds  have  formed  part  of  the  Estate  of  the 
deceased  for  a  period  of  not  less  than  six  months  immediately 
ppcocding  the  date  of  death. 

For  the  purpose  of  providing  against  depreciation  in  the  market 
prices  of  the  Loans,  tho  Treasury  undertake  to  set  aside  monthly  a 
Rom  equal  to  one-eighth  of  1  per  cent,  of  the  amount  of  each  Loan 
to  form  a  fund  to  be  used  for  purchasing  Stock  or  Bonds  of  cither 
Loan  for  oancellation  whenever  tho  market  price  falls  below  the 
itsne  price.  Whenever  the  unexpended  balance  of  such  fund  reaches 
£10,000,000  the  monthly  p.ayments  will  for  the  time  being  bo  sus- 
pended, but  they  will  be  resumed  as  soon  as  the  unexpended  balance 
fails  below  £10,000,000. 

Dividends  on  inecribcd  and  registered  Stock  of  the  £5%  War 
Loan.  19291947.  will  be  paid  without  deduction  of  Income  Tax,  but 
the  Income  derived  from  such  dividends  will  be  assessable  to  Income 
Tax  in  the  hands  of  the  recipients  at  the  rates  of  tax  appropriate 
to  their  respective  incomes. 

Dividends    on    the    £1%    Loan    will    be    exempt    from    liability    to/ 


Bonds  will  be  paid    by 


to  British  Iniiomo  Tax  other  than  Supcr-Tax.  For  the 
purposes  of  Super-Tax  and  in  computing  total  income  for  the  pur- 
poses of  Exemption,  Abatement,  reduced  rate  of  Income  Tax  on 
earned  or  unearned  income,  &c.,  tho  income  derived  from  such 
dividends  will  be  treated  as  if  the  amount  received  represented  the 
net  income  after  deduction  of  Income  Tax  at  the  full  normal  rate. 
There  will,  however,  be  no  title  to  repnyment  of  Income  Tax  in 
respect  of  such  untaxed  dividends. 

Stock  and  Bonds  of  these  Loans'and  the  Dividends  payable  from 
time  to  time  in  respect  thereof  will  be  exempt  from  all  British 
taxation,  present  or  future,  if  it  is  showa  in  the  manner  directed 
by  the  Treasury  thob  they  are  in  the  beneficial  ownership  of  a  person 
who  is  neither  domiciled  nor  ofdinorily  resident  in  the  United 
Kingdom  of  Great  Britain  and  Wland.  Further,  the  dividends  pay- 
able from  time  to  time  in  respect  of  Stock  and  Bonds  of  these  Loans 
will  be  exempt  from  British  Income  Tax.  present  or  future,  if  it  is 
shown  in  the  manner  directed  by  the  Treasury  that  the  Stock  i)r 
Bonds  are  in  the  beneficial  o\yrership  of  a  person  who  is  not 
ordinarily  resident  in  the  United  Kingdom  of.  Great  Britain  and 
Ireland,  without  regard  to  the  question  of  domicile.  Where  a  Bond 
belongs  to  a  holder  entitled  to  exemption  under  these  provisions  the 
relative  coupons  will  be  paid  without  deduction  for  Income  Tax  or 
other  taxes,  if  accompanied  by  a  declaration  of  ownership  in  such 
form  as  may  be  required  by  the  Treosury. 

The  Books  of  the  Loans  will  be  kept  at  the  Bank  of  England  and 
at  the  Bank  of  Ireland.  Dividends  on  Stock  will  t)e  paid  by  Warrant, 
which  will  be  sent  by  post ;  dividends  ■ 
Coupon. 

Stock  will  be  convertible  into  Bonds 
means  of  transfer;  and  Bonds  to  Bearer 
Stock  without  payment  of  any  fee. 

Powers  of  Attorney  for  the  transfer  of  inscribed  Stock,  and  Deeds 
for  the  transfer  of  registered  Stock,  will  be  free  of  Stamp  Duty. 

"  Fully-paid  Allotments "  will  be  issued  in  one  or  other  of  the 
following  forms  as  applicants  may  direct : — 

1.  "  Certificate  of  Inscription  "  of  Stock  transferable  in  the  Stock 
Transfer  Books ; 

2.  "Register   Certificate"   of  Stock  transferable  by  Deed; 

3.  "  Bond  Certificate(s)  '"  exchangeable  in  due  course  for  Bond(s) 
to  Bearer. 

"  Instalment  Allotments "  will  bo  issued  in  the  form  of  "  Allot- 
ment I>?tters."  which  may  either  be  retained  until  they  arc  fully 
paid,   or  may  be  exchanged  for  Scrip  Certificates  to  Bearer. 

The  Instalments  payable  in  respect  of  "  Instalment  Allotments  " 
may  be  paid  in  full  on  or  after  the  2nd  March,  1917.  under  discount  at 
the  rate  of  4  per  cent,  per  annum.  Where  pa.vnient  in  full  is  made 
between  two  instalment  dates  disoount  will  be  calculated  as  from  the 
instalment  date  next  succeeding  the  date  of  such  full  payment.  In 
case  of  default  in  tho  payment  of  any  instalment  by  its  proper  date 
tho  deposit  and  any  instalments  previously  paid  will  be  liable  to 
forfeiture.  Arrangements  have  been  made  whereby  holders  of  Allot- 
ment Letters  will  be  able  to  make  farther  payments,  without  additional 
charge,  at  Offices  of  tho  principal  Bankt  throughout  the  United 
Kingdom. 

Dividends  due  15th  April,  1917,  and  1st  June,  1917,  in  respect  of 
Allotment  Letters,  Bond  Certificates,  and  Scrip  Certificates,  will  be 
paid  by  Coupon. 
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War  Loan. — Continiicd. 

Allotment  Li'ttora  anil  Scrip  Ccrtiflcnt.  s,  It  paid  in  full,  may  be 
ilclioDi;iHl  f.ir  Stuck  on  or  ofter  tlio  followiiiR  dntcB,  yil.  :  — 

iES",',  W»r  Lo.n,  1929-1947,  on  or  nit,  r  tlu.  ami  May,  1917; 

«4%  W*r  Loan,  1929-1942,  on  or  uficr  tl.r  IStb  Marcli,  1017; 
or  Ihcy  niiiy  Ik'  rotninoil  to  bo  exchanged  for  Bonds  to  Bearer  as  soon 
an  those  oua  Iw  prepftred. 

Stock  will  Iw  transfornblo  in  nny  sunn  whioh  «re  mulMpJee  of  » 
jienny;  Bonds  to  Bearer  will  bo  issued  in  denominations  of  £50,  £100, 
£200.  £500,  £1,000,  and  £5,000. 


CONVERSION    OF 

£4  10..  %  War  Lo,n,  1925-1945. 

£S  '.,  Excboqu.r  Bonds,  due  5th  Oc.ober,  1919  and  1921. 

£5%  Exchequer  Bonds,  due  Isl  December,  1920. 

£6:,,  Exchequer  Bonds,  due  IGth  February,  1920. 

Holders  of  the  nbo70  issues,  in  fulfllnunt  of  the  options  granted  in 
tho  several  Prospectuses  relating  thcrfto.  m:iy  convert  their  holdings, 
in  wholo  or  in  part,  es  on  the  16th  F<'brunry,  1917,  and  receive  in 
lien  thereof  £5%  War  Loan,  1929-1947,  and/or  £4%  War  Loan,  1929- 
1942,  at  tho  rate  of 

£105 :   5s.   3rf.  £50o  War  Loan,  1929-1947,  for  each  £100  converted ;  or 
£100  :  0«.  M.  £4%   War  Loan,'  1929-1942,   fr,r  ench  £100  converted. 

Holdei-e  desiring  to  convert  must  give  notice  in  tho  prescribed  form 
to  tho  Bank  of  England  not  later  than  thi^  16th  February,  1917,  but 
tho  actual  conversion  in  the  Bank's  Books  will  not  be  completed  until 
Mondoy,  tho  2nd  July,  1917.  Between  the  17th  February,  1917,  and 
tho  30th  June,  1917,  inclusive,  holdings  to  be  converted  "will  bo  un- 
changed as  regards  amount  and  description,  esccpt  thnt  holdings 
whioh  nr«  to  bo  converted  into  £5%  War  Loan,  1929-1947.  will  be 
designated  "B"  Stock  and  Bonds,  and  those  to  bo  converted  into 
£4%  War  Loan,  1929-1942,  will  bo  designated  "  0  "  Stock  and  Bonds. 
The  first  dividends  on  lioldings  to  bo  converted  will  bo  as  follows  :  — 
On  the  1st  June,   1917  : 

£4  :   10s.  %  War  Loan,   1925-1945,   "  B  "         ...    £2    9*.    M.  per  cent. 

£5%  Exchequer  Bonds,  1919  and  1921, 

£5%  E-ichequer  Bonds,   1920,    "  B  " 

£6%  Eschequcr  Bonds,  1920,    "  B  " 

On  the  15th  Apri 

£4  lOe.  %  War  Loan,  1925-1945.  "C" 

£5%  Esohequer  Bonds,  1919  and  1921, 

£5%  Exchequer  Bonds,  1920,  "  0  " 

£6%  Exchequer  Bonds,  1920,   "  C  " 
NOTE.— The    above    dividends    rcprc 


£3    7s.    Orf. 


£1 


...  £1  lis.  8,?. 
...  £2  9s.  5d. 
...  £1  Cs.  9(Z. 
...  £0  12s.  8rf. 
nterest    accrued 


16th  February,  1917,  upon  tho  old  holding,  to  be  eonverted,  tog.th.r 
with  interest  from  tho  15th  February,  1917,  upon  tho  new  holding, 
which  will  result  from  such  conversion.  In  tho  case  of  £5%  E.t- 
chequer  Bonds,  1921,  issued  after  the  6th  October,  1916,  tho  dividends 
will  h«  subject  to  a  deduction  in  respect  of  tho  interval  which  elapsed 
between  the  6th  October,  1916,  and  the  issue  of  tho  Bonds. 

Bearer  Bond«   lodged    for    conversion   will   bo  exchanged    for   Bond 
Certiflontcs  for  a  corresponding;  holding  of  "  B  "  or  "  0  "  Bonds,  to 
which  will  he  attached  a  Coupon  for  the  first  dividend  payable  thereon. 
Theso  Ccrtifloatcs  will  bo  exohangeablo  for  holdings  of  the  new  Loans 
on  and  after  the  2nd  July,  1917.    Bonds  lodged  for  conversion  mu«t  ho 
accompanied  by  all  Coupons  duo  subsequent  to  tho  16th  February,  1917. 
N.B. — Applications  for  tho  conversion  of  Stock  insoribed  or  Bond« 
registered  in  the  Books  of  tho  Bank  of  Ireland   should  be  for- 
warded to  tho  Bank  of  Ireland,  Dublin. 
Stock  registered  in  the  Books  of  the  General  Post  OtBoo,  and  Bonds 
issued  by  tho  General  Poet  OfBco  will  not  bo  convertible  at  tha 
Bank  of  England.    They  will  bo  convertible   at  the  Post   Offloo 
under    the    arrangements   set   forth  in  the  separate    Prospoctni 
issued  by  H.M.  Postmaster-General. 
Holdings  of  these  issues  do  not  carry  any  rights  of  conversion  into 
any  future  issue  that  may  be  made  by  His  Majesty's  Government. 

A  commission  of  one-eighth  per  cent.  wiU  bo  allowed  to  Bankers, 
Stookbrokere.  and  Financial  Houses  on  allotments  made  in  respect  of 
cash  applications  for  this  issue  bearing  their  Stamp,  whether  paid 
tor  in  actual  cash  or  by  tho  discounting  of  Treasury  Bills  or  War 
Expenditure  Certificates ;  but  no  commission  will  be  allowed  in  respect 
of  applications  for  conversion. 

Application  Forms  for  Cash  Applications— 

(1)  for  "  Fully-paid  Allotments  "  (2)  for  "  Instalment  Allotments  " 
may  be  obtained  at  the  Bank  of  England  and  at  the  Bank  of  Ireland: 
at  any  Bank  or  Money  Order  Office  in  the  United  Kingdom;  of 
Messrs.  Mullens,  Marshall  and  Co.,  13  Q«org©  Street,  Mansion  House, 
E.C.;   and  of  the  principal  Stockbrokers. 

Applioa^ion  Forms  for  Conversion    Applications  may  b©  obtained — 
1.  For  Conversion  of 

(a)  Holdings  registered  or  inscribed  in  the   Books  of  the  Bank   of 
England,  and    (h)    Bonds   to  Bearer,   at    tho  Bank   of   England, 
London,  E.C. 
2-  For  Conversion  of  Holdings  registered  or  inscribed  in  tho  Books 

of  the  Bank  of  Ireland,  at  a\e  Bank  of  Ireland,  Dublin. 
Applicants     for    Conversion     Application     Forms    must    etato     the 
description  of  holding  which  ii.  is  desired  to  convert. 

The  Lists  for  both  Cash  and  Conversion  Applications  will  be  closed 
on  Friday,  the  16th  February,  1917. 

Bank  of  England,  11th  January,  1917. 


THE 

MANCHESTER  AND  LIVERPOOL 
DISTRICT  BANKING  COMPANY  LTD, 

Established    in     1829. 

Paid-up  Capital         ....  ^1,896,000. 

Reserve  Fund £1,200,000. 

Deposits       ......  £35,346,576. 

Cash  &c.,  and  Bills  ....  £16,193,105. 

Investments         .....  £9,900,237. 

Advances     ......  £12,417,273. 

30th    December,   1916. 


Head  Office:  SPRING     GARDENS,    MANCHESTER, 

London    Office  :   75    C  O  R  N  H  I  L  L,     E.  C, 
Liverpool   Office:   WATER     STREET, 

and   216   Branches   and   Sub-branches  lc\   Lancashire,   Cheshire,    Staffordshire,   Shropshire, 
Yorkshire,    Derbyshire.   Cumberland,    Westmorland   and    North    Wales. 


NEW  WAR    LOANS. 


APPLICATIONS  RECEIVED 
AT  EVERY  BRANCH. 
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REGULATION 

OF    THE 

FOREIGN   EXCHANGES. 


THE  Lords  Commissioners  of  His  Majesty's 
Treasury  Hereby  Give  Notice  that,  in  connec- 
tion with  the  arrangements  for  regulating  the  Foreign 
Exchanges,  they  require  the  whole  of  the  Notes  out- 
standing of  the  following  issues  of  Central  Argentine 
Railway,  Limited  :— 

£1,000,000    6°/o  3-Year  Notes, 

issued    in     November    1914,    and    falling    due    for 
payment  on  November  15th,  1917,  and 

£2,000,000    5°/o  5-Year  Notes, 

.issued  in  April   1915,   and  falhng  due  for    payment 
on   May  15th,    1920. 

The  price  to  be  paid  for  the  securities  is  100% 
for  the  6%  Notes  and  98]^%  for  the  5%  Notes. 
Accrued  interest  will  also  be  paid  up  to  the  date 
of  payment  of  the  purchase  money,  but  in  no  case 
later  than  the  28th  February,  by  which  date  the 
Treasury  will  require  the  Notes. 

Holders  of  these  Notes  are  therefore  asked  to 
sell  them  to  the  Treasury  without  delay,  and  in  any 
case  not  later  than  the  28th  February,  through  their 
Broker  or  Banker,  by  whom  the  transaction  will  be 
completed  free  of  commission. 

All  enquiries  should  be  addressed  to 

The    Secretary, 

The  National  Debt  Office, 
19  Old  Jewry,  E.G. 
Dated  16th  January,  1917. 


January  20,  1917.]  THE     STATIST. 


WILLIAMS   DEACON'S   BANK 


12STABLISUJ2D    1830. 


i^iiVEirrED. 


CAPITAL— Authorised  and  Issued  ...  ...  ...  £7  812  i;oo 

^ZZ.^z r .___;;:__  j;:      z     •■lizi 

DIRECTORS. 

CIlAIU-ES  SUMNER  HOAllK,  CHAIRMAN.  Captain    GEUARD  POVVYS   DEWHURST,   Deputv-Chairma> 


WM.  BARKOl'T  MONTFORT  IIIKD,  Major  E.  A.  J.  JOHNSON-FERGUSON, 

WIL1>IAM  KKANCia  COUUTHOPE,  JOHN  WANKLVN  McCONNEL, 

(tEOROE  REYNOLDS  DAVIES  '•  WILLIAM  ALDAM  MILNER, 

JOHN  FRANCIS  WILLIAM  DEACON,  1  HENRY  GARWOOD  SEAMAN, 


Colonel  Sih  ROBERT  W^LLIAM^ 

Bakt.,  M.P,. 
BENJAMIN  GEORGE  WOOD, 
GEORGE  HERVEY  WOOD. 


Joint  Gbnkbal  Managers  :    JOHN  CRAIG  ani.   REGINALD   THOMAS    HINDLEY. 
Assistant  General  Manager  :  JOHN   MOODIE. 


And   Its   BRANCHES  and   SUB-BRANOHES   in   LONDON,  LANCASHIRE,   CHESHIRE,   YORKSHIRE   and    DERBYSHIRE. 

BALANCE   SHEET,  DECEMBER   31st.   1916. 


LIABILITIES. 
OapltaI-166,250  £50  Shares      


■■  Notice      1,928,607  15    4 

-£7,E 


903  737 


British  Government  Secarltles  (of  which  £192,600  is  lort?ed  for  ' 
Public   Accounts  and  under  Trefisary  Minutes  of  November 

Unpaid  Dividcniis £1,607    3    5  17th,  1915,  and  May  27th,  1916)  5  877  033 

Dividend,  December  1816  87,5C0    0    0  ^      ^°fiTA"f„l?„°i?«rlv°."?„^?"™A  ?°™!['I^I.?''«^  '      ' 

Amount  due  on  Onrrent,  Deposit,  and  other  Arcounta  ...      24,419,300  17    4 

Acceptances  nnd  Credits  opened  on  behalf  of  Customers     ...        1,295,151  13  13 

I'orelgn  Bills  Negotiated      32632    4    9  I 

Rebate  Account        63,802  16    5      ,,"""■" 4;:,,   xr  -..  .  ; ••     '  -    1,295,15113  10 

■""""■  32,682 


Balance  of  Proflt  and  Loss  carried  forward 


477,032  19    3 

£27.822,940    7  10 £27,822,910    7  10 


REPORT  OF  THE  AUDITORS. 
We  report  to  the  Shareholder?  that  we  havo  examined  the  Accounts  and  verified  the  investments  of  the  Bank,  also  that  we  have  compared  the  Balance  Sheet  i  n 
detad  with  the  books  at  the  Head  Office  and  with  the  certified  returns  from  Branches,  and  have  obtained  all  the  information  and  explanations  we  have  required.  In 
onropinion  the  above  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  ot  the  Company's  affairs,  according  to  the  best  of 
our  Information  and  the  explanations  given  to  us  (including  those  expressed  in  the  Report  of  the  Directors  to  the  Shareholders),  and  as  shown  by  the  books  ot  th  e 
Company.  ASH  WORTH.  MOSLBf  AND  Oo.,  CTarterei  JccoK/!(a7!<j,  Auditors. 

Manchester,  11th  Januarv,  1917. 

EVERY  DESCRIPTION  OF  BRITISH  AND  FOREIGN  BANKING  TRANSACTED. 


NATIONAL  PROVINCIAL  BANK 
OF  ENGLAND,  LIMITED. 

ESTABLISHED  IN  1813. 

Head  Office:  15  BISHOPSGATE,  LONDON,  E,C, 


WAR    LOAN    APPLICATIONS     may    be 

lodged  at  any  of  the  Branches  of  the  Bank. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCOBPORATED    BY    ROYAL    CHARTBR     AND    ACT    OF    PARLrlAUBNT. 

-,        ,^     ,    ^     ,  ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.     Uncalled,  £4,000,000. 

RESERVE  FUND,  £700,000. 

H:e£i.cl  Offtc©— EMNBUROH. 

J.  S.  COCKBUKN,   General   Manaqer.  GEOEGE  A.  HUNTEK,  Sechetart, 

London  Offlce-37   NICHOLAS    LANE,   LOMBARD    ST.,   E.C. 

J.  FERGUSON,  Manager.  •  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Slocljs,  Shares,  Seouritiea,  Ac;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  ot  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

t    ^8®°"?  "'   Colonial  and   Foreign  Banks  is  undertaken,  and   the  Acceptances  of   Customers   residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Officers  of  the  Bank  are  bound  to  secrecy  aa  regards  the  transactions  of  it,i  Ca,?tomera. 


THE     STATIS! 


[January  -20,  1917. 


CANT  ADA. 


THE  DOMINION  BANK. 


TORONTO. 

$88,  890,000. 

SIR  EDMUND  B.  OSLER,  M.P..  President.      W.  D.  MATTHEWS,  Vice-President. 
C.  A.  BOGERT,  General  IVIanagef. 


HEAD    OFFICE! 
TOXAILi 


LONDON  BRANCH,  73  CORNHILL,  E.O. 

J.  HAYDN  HORSEY,  Manager. 

Dealers    in     Canadian     and    American    Exchange. 

General  Banking  Business  transacted.      Information 

furnished  regarding  Canadian  matters.  I 


H 


ONGKONG  AND   SHANGHAI 

BAN  KING  COEPOEATION. 


OAPITAL,  all  paid  I 

STERLING  RESERVE, 

HELD    ra    LONDON    AT 

Exchange  of  2j.  peb 

t    =  £l,.Wll,OIJO         ...     $16,000,000 
SILVER  EESEBVE  ...      18,000,000 


t33,000,00> 
tl6,000,00( 


RESERVE    LIABILITY    OF     PRO- 
PRIETORS      

Head  Office— HOXGKONO. 
Chief  Manager— N.  J.  ST  ABB. 
BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Canton, 
Colimbo,  Poochow,  Hankow,  Harbin,  Hongtei\ 
(Shanghai),  Ipoh,  Johore,  Kobe  ^Hiogo),  Kuala  Lum- 
pur, London,  Lyons,  Malacca,  Manila,  Nagasaki,  Nev 
York,  Peking,  Penang,  Rangoon,  Saigon,  San  FraD 
Cisco,  Shanghai,  Singapore,  Sourabaya,  Tientfin. 
Tsingtao,  Yloilo,  Yokohama. 

LONDON    committee. 

Henry  Keswick,  Esq.,M.P.    Wm.GairRathbone,  Esq, 

J.  E.  II.   Smith.    Esq.  A.  M.  Townsend,  Esq. 

Managers  in  London. 

Sm  CHARLES  ADDIS.         H.  D.  C.  J0NB8. 


9  Gracechurch  Street,  Londo 


NATIONAL  TRUST  COMPANY, 

LTD. 

Executor  a-.d    Trustee. 
HEAD  OFFICE  ;  TORON  10,  CANADA. 

Montreal,  Winnipeg,  Kegma,  Saakatoon, 


Paid-up  Capital  •  £308,219  3  7 
Reserve  Fund  -  £308.219  3  7 
stratlon  over  £l2,000,oa< 


i  Agent  for 
exception 
1  carefully  ! 


^1  lac.lities  for  Investing 
ielected  First  Mortgages 
proved   City    properties 


anteed  Trust   Investments. 

Correspondence    Invited. 


PRUDENTIAL        ASSURANCE 
COMPANY,  LIMITED. 
HOLBOKN    BARS,  LONDON. 

INYESTED  FDNDS  EXCEED  -   £91,000,000 
CLAIMS  PAID         -  -  £126,000,000 


ORIENTAL  STUDIES. 

THE  SCHOOL  OF  ORIENTAL 
STUDIES,  London  Institution,  Finsbury 
Circus,  E.G.,  OPENED  on  18th  JANUARY, 
1917.  Courses  wiU  be  held  in  the 
Principal  Languages  of  the  Near,  Middle 
and  Far  East,  and  ol  Africa.  Courses  will 
also  be  given  on  Oriental  Religion  and  Cus- 
toms. 

Intending  Students  are  invited  to  apply  at 
once  to  the  undersigned. 

E.  DENISON  ROSS, 

Director. 


HHesieyan  &  General  Assurance  Society 


£2,600,000. 
...    £8,uOO 

Assurance    and    &i 


UNDER  THE  LATEST  FORM  OF  POLICY  AN 
ANNUAL  BONUS  OF  £3  PER  CENT  IS  GUARAN- 
TEED 

Prospectus  and  quotations  to  meet  indiridual 
requirements  may  be  obtained  on  application. 


Principal  Omce 


■NTATIONAL  BANK  OF  EGYPT. 

(Established  under  Egyptian  Law,  June,  1898, 

with  the  exclusive  right  to  issue 

Notes  payable  at  Bight  to  bearer.) 

Capital,  £5,000,000  (in  300,000  Shares  of  £10  each, 

fully  paid).    Reserve  Fund,  £1,300,000. 

Qovemol^-P.  T.  Rowlatt,  Esq.    Head  Office — Cairo, 
London  Committee— 
B.  W.  P.  Foster,  C.M.G.    Hon.  Algernon  Mills. 
Sir  Carl  Meyer,  Bart.  Hon.  Sidney  Peel. 

LONDON  AGENCY- 
6  &  7  KING  WILLIAM  STREET,  LONDON,  E.O. 
Man-Tcer— J.  T.  Beatv-Pownall. 
Manager— A.  P.  Gillbee. 


Accounts  opened  with  t: 
Circular  Notes  issued. 

business  transacted. 

Offlcea  in  Egypt  at  Cairo  (Head  Office),  Ale.Tandria, 
issiout,  Assuan,  Benha,  Beni-Suef,  Cliibin-El-Kom, 
Damanhur,  Kayoum,  Keneh,  Luior,  Mansourah, 
ilinieh,  J'ousky  (Cairo),  Port  Said,  .Sohag,  Tant 


Sudan  at  Khartoum.  Port 


BOVRIL 

gives 
Strength  to  Win 


New  Aids 
for  the 

Office 

Biiiiii;i'iii'iiiPiiiiiiiiiii:ii:;:riiiiiiiiiiiii:'Jiiiiiiiiiiiiiiiiii!iiiiiiiiiiiiiiiiii«ii» 


Ecmomi,  «  Efidmcij  in  Oglre 
R'quitiUs.  "VENUS  "(Dept.  : 
173-5  Lower  Claotnn  Rd..  Lond 


OFFICE     APPLIANCES 

Recognised  throughout  the  world  as  the  best. 

Roneo  Buildings.  S-U    Holbom,   £.C. 


COPYING  -;;^'^ 

PAPER    S     Machines 
JOHNSTONE,    HANNAH    &     COMPANY 

(Sueccsiors  to  the  Croicn  Commerciat  Supplies  Co.). 
83  UPPER  THAMES  ST.,  E.C. 


HINDOO 

Gives    Great 

Satisfaction. 

RED 

INK 

Hyde  A  Co.,  St 

Bride  St.,  E.C. 

TMPEELAL  RUSSIAN  GOVERN 

X       ilE.XT  STERLING  TREASl'liY  BLLL.';,- 

ISStTB  OP  ,410,000.000  BILLS  D.ITKM 
29Ta  JANUARY,  1917,  AND  PAYABLH 
28rH  JANX'ARY,  1918.  THE  BILLS  FOIt  A 
.SIMIL.*1{  AMOUNT  WHICH  MATURE  I'X 
THE  21st  FEBRUARY,  1917,  WILL  BE  PAID 
OFF. 


THE  GOTKRNOU  AND  COMPANY  i 
Bank  of  England  are  authorised  by  the  In 
Russian  Government,  with  the  approval  < 
3Iaj«sty'8  Government,  to  receive  applic 
for  the  almvo-mentioned  Bills,  which  w 
issued  at  the  fixed  price  of  £94  per  cent. 

The  Bills  will  bo  in  amounts  of  £1.0t 
£5.000.  Thev  will  be  dated  the  29th  Ja 
19l7,  and  will  bo  payable  at  the  Ba 
England  on  the  28th  January,  1918. 

.\pplications  must  l>c  made  on  printed 
which  may  be  obtained  at  the  Chief  t'n 
Offioe,  Bank  of  F.ngland,  and  at  the  Br 
.ii  the  Bank  of  England. 

Persons  who  obtain  allotmcnte  wi 
r.iiuired  to  pay  the  full  amount  due  (vi; 
j)(-r  cent.)  in  reeiieet  of  Bills  allotted  to 
7,t  the  Chief  Cashier's  Office,  Bank  of  En 
net  later  than  two  o'clock  on  Mondn; 
29fh  January,  1917.     Pavment  must  bo 


■ash 


Banker's 


Draft 


the     Ba 


Knirland.  Imperial  Ruseian  Ooy<ri 
sn-Vling  Treasury  Bills,  due  the  21st  F.ln 
1917,  will,  however,  be  accepted  at  £996  lu 
],.  r  mille  (rcprescntinsf  the  nominal  v:il 
tin'  Bill  less  discount  nt  5J%  per  annum  . 
lated  from  the  29th  January,  1917)  in  li 
(■  ish,  np  to  such  nominal  amount  as  :ii: 
]K-ccs«ory  to  cover  pn^iuent  for  new 
allotted;  adjustment  to  be  made  on  di 
jiayment  for  any  balance  payable  t 
returnable  to,  allottees. 

The  list  of  Applications  will  bo  closed  ' 
before,   Thursday,    the  25th  January,   191T 

Bank  of  England, 
ISth  January,  1917. 


iiir 


'IMIK     STATIST. 


THE   LONDON   ASSURANCE. 

IncorponituJ  by  Hoyul  i:|jarter  A.I).  1720. 

For  FIRE,  LIFE,  MARINE.  ACCIDENT,  CAPITAL  and  LEASEHOLD 
REDEMPTION,     BURGLARY    and     PLATE-CLASS    AB8uranoe8. 

Head    Offlce-No. 


7    ROYAL     EXCHANGE,    LONDON. 
West-End  Offlee-22  PALL  MALL,  S.W. 

Oovernor-COLIN  fiikokkicb  Oimpbell,  Esq. 

but>-Oov«mor-Ciiiiiti.K^  s.  B.  Oothbie,  Esq. 

Depaty-Qovernor- John  u.  HyftlB,  Esq. 

•Urr— C.  A.  Destun,  Enq.      Uodnrwrlter— B.  F.  NICnOLLH.  Eaq. 

ir  of  Uie  Flr«,  Ufa  and  Accident  Departmenti— JAUES  Gldhes,  Eig. 

Aotur7-A.  O.  UcuKnia,  Esq. 


The  Corporation  bus  grunted  Fire,  Ll(,>  and  Marine  As-sorances  for  nearly 
Two  Hundred  Years, and  now  oleo  undiriiikes  Capital  and  Leaaehold  Redemp- 
tion, Burglary,  Plato-Qlasa  and  Acoidtnit  Business,  inclnding  Liability  to 
Bmployers  in  respect  of  Domestic  Scrviinta,  Shop  and  Warehouse  Assistants, 
under  the  Worltmeu's  Compeusatluu  A<:t  u£  1906. 


Tim                                                                            1 
^f^C  A  ly    2l':c(&ent  an&  ©uarantec   I 
WwCiMI^    Gorporatton,  XlmiteD.         | 

■ 

Assets      .       .    £3,500,000 
Claims  paid   -  £14,000,000 

Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motor  Car.     Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 

Head  Office:  M00RGA7E  STREET,  LONDON. 

T.  M.  K.  AU.MSTROS'O,  Manager  and  Seer 

tarff. 

ASSURANCE    CO.,    LTD. 

The  Company  was  established  in  1366,  and  has 

PAID  OVER  £11,500,000   in  Claims. 


GMef  OHIoesi  BROAD  STREET  CORNER,  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Offiee     -     50  FINSBURY  JQUARE.   LONDON,  E.C. 

Allied  with  Kational  Amalgamated  Approved  Society  for  National  (Health) 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£750,000 
£1,500,000 


SUBSCRIPTION    TO    "THE    STATIST." 

•TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance 


Inland, 

One  Tear,  £1  10    0  |  HauTeab,  £0  15    0 

(Post  Free.) 

For  Colonies  and  Abroad  {within  Postal  Union). 

One  Ybab,  £1  17    4  |  HAir-YEAB,  £0  18    8 

(Post  Free.) 

Offices  :  51  Cannon  Street,  E  C. 

IMPORTANT  NOTIGE. 

All     Editorial    communications    should    be 
addressed  to  the  Editor. 
Business  communicationsshould  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London  E.C. 


Teegrama  :  "  Statist ,  Oeut,  London.' 


Telephone  :  City  6268-; 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chlot  Offiea :  OXFORD  STREET,  HANCHESTEB. 

Premium  Income  Exceeds  '-  £3,800,000. 
Funds  Exceed  ....  £W, 000,000. 
Claims  Paid  Exceed  ...      £22,000,000. 

%ht  Matut 

LOiNDON,   SATURDAY,  .JANUARY  20,  1917. 
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Friday  Evening,  Jaimary  19,  1917. 
Bank  of  England  and  Deposit  Rates  :- 

.--CUKKEM    HaTE^ 

Date  Fixed      % 
Jan.  18,  xl     &\ 


Bank  of  England  Rate  .. 
Deposit  Rates : — 

Banks,  Notice 

Discount  Houses,  Call 
Notice 

Dlseoant  Bates  :— 

Bank  Bills 

Trade  Bills  


-PREVin™  RATE-, 

Date  Fixed     % 
ruly  13,  '16     6 


July  13,  '16     4      Sept  2,  "15 
July  13, '16     4»     Nov.  29, '15    " 
July  13. '16     41     Nov.  29. '15    fl| 

80  DAYS.  S  MOSIDS.    iMoNTaa.      6UOHIH8 

..5  5  5         5-5^ 

,.     _  5^  SJ-5f      5|-6 


FIVE-AND-A-HALF  PER  CENT. 

The  principal  event  in  the  Money  market  during  the 
past  week  has  been  the  reduction  in  the  Bank  rat-e 
from  6  to  b\  per  cent. ,  the  previous  change,  ^t  will 
l>e  remembered,  having  been  made  on  July  1.3  last, 
when  the  rate  was  raised  from  5  to  6%.  In  somo 
(luarters  the  assertion  has  been  made  that  Thursday's 
reduction  in  the  official  minimum  was  designed  to 
lielp  the  present  War  Loan,  though,  seeing  that  everx 
arrangement  had  already  been  made  for  bankers  iiKin- 
their  charges  for  accommodation  to  applicants  fur  the 
loan  at  5'V,,  it  is  difficult  to  see  how  a  slightly  lower 
ofilcia'l  luinViiiuiii  can  in  (iny  way  affect  the  response 
to  tl'ie  loan,  which,  indeed,  it  is  perfectly  clear  will 
be  on  a,  very  great  scale.  As  a  matter  of  fact,  just 
as  the  rise  in  the  Bank  rate  last  July  was  mamly  due 
to  the  advance  in  money  rates  in  New  York,_  so  we 
are  able  to  state  that  .the  present  reduction  is  con- 
nected with  the  slightly  improved  conditions  wliicli 
are  now  characterising  that  centre.  In  our  last  issub 
wc  stated  that  if  conditions  in  the  States  "  were  sucli 
-,s  to  warrant  a  belief  that  easy  money  was  about  to 
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characterise  the  New  York  Money  market,  we  might 
begin  to  consider  the  prospect  of  a  reduction  in  the 
Bankrat€." 


The  change  has  come  a  little  sooner  than  we 
expected,  but  of  the  improvement — from  the  point  of 
view  of  the  Allies — in  the  situation  in  New  York 
there  can  be  no  doubt.  Tangible  expression  of  it  has 
been  given  during  tlie  past  few  days,  not  merely  in 
the  lower  money  rates  quoted  in  New  York,  but  in 
the  firmer  tendency  of  the  American  exchange  on  Lon- 
don, and,  finally,  in  the  conclusion  of  the  further 
British  loan  in  the  States  for  £50,000,000.  In  any 
event,  easier  money  was  looked  for  in  New  York  after 
tlie  end  of  Januaiy  as  the  I'esult  of  a  return  flow  of 
cash  to  New  York  from  the  ^Yest.  Owing,  however, 
to  the  large  shipments  of  gold  by  the  Allies  during  the 
month  of  January,  the  ease  has  evidently  been  some- 
what accelerated,  and  now  it  is  reckoned  that  the 
more  comfortable  conditions  should  be  accentuated 
ere  long,  when  money  comes  back  from  the  interior. 
At  the  same  time,  it  must  not  be  forgotten  that  the 
very  acceleration  of  the  ease  in  money  rates  in  New 
York  may,  in  its  turn,  retard  the  return  of  funds  from 
the  West. 

Hence  we  are  glad  to  note  that  the  Bank  rate  has 
been  reduced  only  by  i%,  and  we  hope  and  believe 
that  any  further  i-eduction  will  depend,  not  upon  the 
matter  of  subscriptions  to  the  War  Loan,  but  upon 
whether  there  is  sufficient  evidence  to  show  that  the 
ease  in  New  York  money  rates  is  likely  to  be  of  a 
permanent  character.  Until  that  evidence  is  forth- 
coming, we  should  not  look  for  any  very  great  change 
in  monetary  conditions  in  Lombard  Street,  although, 
of  course,  much  must  depend  upon  whether  the  Bank 
continues  the  policy  of  paying  high  rates  for  bankers' 
surplus  balances.  The  daUy  maturity  of  Treasury 
Bills  is  also  a  factor,  making  both  for  eese  in  money 
and  scarcity  in  bills,  but,  as  we  state  below,  signs 
have  not  been  wanting  of  an  addition  to  market  sup- 
plies of  Treasury  bills  even  during  the  past  week. 


Nor,  of  course,  must  sight  be  lost  of  the  fact  that 
the  verj'  expansion  in  banking  deposits  as  shown  in 
the  balance  sheets  which  have  been  issued  during  the 
past  week,  to  say  nothing  of  the  liquid  position  of 
the  banks  as  expressed  in  their  holdings  of  cash  at 
the  Bank  and  at  call,  are  all  factors  which,  in  ordinary 
circumstances,  would  make  for  extreme  ease  in  the 
Money  market.  Therefore,  in  considering  the  mone- 
tary outlook,  we  come  back  to  that  much  debated 
question  in  Lombard  Street  as  to  the  wisdom  or 
othenvise  of  artificially  maintaining  the  value  of  money 
by  reason  of  the  gi-eat  adverse  trade  balance,  ^^'e 
say  "  artificially  "  maintaining,  but  it  must  not  be 
forgotten  that  the  artificiality  does  not  begin  with  the 
action  of  the  Bank  of  England  in  controlling  the 
situation.  On  the  contraiy,  we  start  with  the  great' 
adverse  trade  balance,  which,  unfortunately,  js  a 
verj'  real  thipg,  and  then  we  find  that  that  gi-eat 
factor  is  not  expressed,  as  it  would  be  under  ordinaiy 
conditions,  by  high  money  rates  here,  simply  because 
of  such  wholly  abnoiTnal  cu'cumstances  as  the  bor- 
rowing of  hundreds  of  millions  by  the  Government, 
thus  tending  to  create  an  undue  expansion  in  credit. 


Moreover  the  effect  of  that  expansion  in  credit  is  the 
more  marked  upon  the  Money  market  by  reason  of  the 
absence,  or  the  comparative  absence,  of  the  ordinarj' 
Irade  and  banking  bills.  And  inasmuch  as  there  are 
few  in  the  Money  market  who  would  contend  that, 
in  view  of  the  adverse  trade  balance,  the  full  effect 
of  the  expansion  in  credits  should  be  expressed  in 
phenomenally  easy  money  rates,  the  matter  resolves 
itself  into  a  question  of  the  precise  level  at  which 
money  rates  should  be  maintained  by  Treasury  and 
Bank  control.  This  is  a  point  where  the  greatest 
experts  differ,  and  therefore  it  is  scarcely  surprising 
that,    in    a  problem  where   the   gold   supplies  of  the 


Allies  are  at  stake,  those  responsible  for  maintaining 
our  power  to  finance  imports  and  command  the  ex- 
changes should  have  determined  to  over-,  rather  than 
under-provide  for  the  requu-emcnts  of  the  situation. 
Nor  must  it  be  forgotten  that,  quite  apart  from  the 
immediate  necessities  arising  out  of  an  adverse  trade 
balance,  all  the  present  influences  making  for  inflation 
would  be  still  further  intensified- by  undue  ease  in 
money  rates. 

Daring  the  earlier  days  of  this  week  floating  credits 
were  again  very  abundant,  and  in  this  connection  it 
may  be  noted  that  the  Eetui-n  of  Public  Income  and 
Expenditure  made  up  to  last  Satm'day  showed  that 
while  Treasury  bills  for  £40,000,000  had  b>een  repaid, 
about  feO.OOO'.OOO  had  been  borrowed  by  the  Govern- 
ment on  Ways  and  ]\Ieans  advances.  Later  in  the 
week,  however,  tlu-ee  influences  operated  on  the 
market  of  a  hardening  character.  In  the  fu-st  place, 
supplies  of  money  became  smaller  in  consequence  of 
the  ingathering  of  tax  revenue  and  the  boiTOwing  of 
surplus  bolances  by  the  Bank  of  England;  in  the 
second  place,  a  certain  amount  of  money  was  paid  into 
the  Bank  in  connection  with  the  War  Loan  ;  and,  in  the 
third  place,  there  were  unmistakable  indications  that, 
while  the  actual  volume  of  Treasury  bills  outstand- 
ing was  not  being  increased,  additions  were  being  made 
from  a  special  quarter  to  the  supplies  available  in 
Lombard  Street.  This  last  ciiTurastance  had  an 
effect,  not  only  upon  money  rates,  but  upon  the  dis 
count  market,  and  whereas  during  the  early  part  of 
the  week  there  was  a  disposition  to  take  bills  rather 
freely  below  5%,  a  more  cautious  feeling  was  apparent 
later  in  the  week,  when  5%  became  the  general 
minimum.  Moreover,  this  fu-mer  tendency  was  not 
even  checked  by  the  decline  in  the  Bank  rat«  on  Thurs- 
day, and  it  is  noteworthy  that,  in  spite  of  the  reduction 
in  the  official  minimum,  no  change  was  made  either 
in  bankers'  deposit  rates  or  even  in  the  deposit  rates 
allowed  by  the  discount  houses.  In  passing,  it  may 
be  well  to  con-ect  the  statement  which  has  been  made 
in  several  leading  journals  to  the  effect  that  "  never  in 
the  history  of  the  Bank  has  there  been  a  decline  of 
only  i%  when  the  Bank  rate  has  been  as  high  as 
6%."  Tills  is  not  in  accordance  with  the  facts.  On 
at  least  two  or  three  occasions  a  precisely  similar 
movement  has  occurred  to  that  which  has  taken  place 
this  week. 

FINANCINQ  THE  EXCHEQUER. 

There  was  an  unprecedented  amount  of  revenue  paid 
into  the  Imperial  Exchequer  last  week,  the  total 
receipts  from  taxation,  Ac,  amounting  to  as  much  as 
£2L022,000.  Of  this  £10,823,000  was  from  income 
and  property  tax,  £5,769,000  from  excess  profits  duty 
and  the  munitions  levy,  and  £2,199.000  from  Customs 
and  Excise.  To  date  excess  profits  duty  has  brought 
in  £7,379,000  more  than  the  Budget  estimate  of 
£86,000,000  for  the  whole  year.  Expenditure  to  the 
amount  of  £33,513,000  passed  through  the  Exchequer 
accounts,  and  although  practically  the  whole  of  this 
was  for  Supply  sei-vices,  in  which  are  included  out- 
lays in  connection  with  the  War  as  well  as  the  cost 
of  carrj-ing  on  the  ordinaiy  services  of  the  State,  the 
outgoings  were  still  somewhat  below  the  average  as 
gauged  by  the  rate  of  expenditure  indicated  by  Mr. 
Bonar  Law  as  having  been  incun-ed  during  the  two 
months  to  December  9  last.  Indeed,  so  far  as  we  are 
able  to  judge,  it  would  appear  that  arrears  of  expendi- 
\n\-»  still  to  be  met  on  Saturday  last  amounted  to  some- 
what over  £70,000,000.  The  excess  of  expenditure 
over  revenue  last  week  was  £12,491.000,  beyond  whicli 
£548.000  on  balance  was  expended  up'on  capital 
account,  and,  inasmuch  as  £39.829,000  of  Treasury 
bills  were  paid  off  at  maturity,  £52.868.000  had  to  be 
provided.  This  was  more  than  forthcoming  bv  Ixir- 
rowingsaggi-egating£G2,400,000,f.vhich  left  £9.532,000 
to  be  added  to  the  cash  balance,  raising  it  on  Saturday 
last  to  £26,894,000.  With  practically  all  issues  of 
Govcmment  loans  suspended  except  the  loan  nov,-  on 
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(_.ffer.  the  p.-oceeds  of  wind,  do  not  yet,  fi^rure  i„  ll.e 
Jreaaury  statement,  thebulk,,ftheborrovving  was  in  the 
form  of  temporary  Ways  an,|  Means  advances,  of  which 
t(i 1, 000,000  were  created.  War  Savings  certificalfs 
which  are  still  being  sold,  liiought  in  £1,200,0(^0    end 

?lm  nnn  ^^tI!'"  '"""''•  '":  '''"^^'"  °''  ''■''■  >'''"''^«^'' 
tJOO.OOO.      Ihe  amount  of  Ireasury  bills  in  issue  on 

Saturday   last   had  Iwn    r.luced  to   f  1 .053,lo6  000 

against  £l,]4S,545.0OO  outsfonding  on  December  1g' 

Net  bon-owings    from    all   sources    last    week    were 

*'rV?IVJ"^'  "''^^'"-  lotal  loans  for  this  year  to  date 

■  1  •il0..'561,000.        Since  War  began  we  have  raised 

'■:, 041, 659,000  of  "new   money."       We  deal  else- 

uhere  with  our  requiremenis  in  that  direction  within 

the  next  few  months,    and  olso  refer  to  tl 

I^ritish  loans  to  be  offered 

India. 


Rates  for 
in  New  York  "are  aa  follows 

The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 


prime  commercial  paper  and  for  call  loans 

I     Call  money  ..,    1J% 
I         2% 


/-Rate  Current^ 


coming 
the  United  States  and  in 


BANK  OP  ENGLAND. 

The  necessity  for  the  Government  to  have  recourse  to 
the  Bank  of  England,  p,-esumably  as  a  result  of  the 
withdrawal  of  Treasury  bills,  has  continued,  and 
following  on  an  increase  of  £58,000,000  in  Govern- 
ment securities  last  week,  a  further  increase  of 
£13,600,000  has  taken  pln.o  this  week,  bringing  the 
total  up  to  £133,900,€00.  A  further  fall  of  nearly 
£o,250,000  has  occui-red  in  -'other"  securities  re- 
ducing them  to  £37,300,rx;)i).  Government  disburse- 
inents  evidently  continue  to  be  heavy,  as  there  is  only 
an  increase  of  £1,800,000  m  public  deposits,  brin^in'.. 
them  up  to  £51,300,000.  The  other  deposits  have 
risen  nearly  £7,500,000,  bringing  the  total  up  to 
£137,700,000.  The  reserve  at  £35,700,000  shows  an 
increase  of  £836,000,  due  to  a  fall  of  £184,000  in  the 
note  circulation,  and  an  increase  of  £651,000  in  the 
stock  of  coin  and  bullion.  The  circulation  at 
£38,800,000  is  £5,000,000  higher  than  the  corre- 
sponding figure  twelve  months  ago,  while  a  similar 
increase  as  compared  with  k.,.st  year  is  shown  in  the 


lionaon,  aigtit         ...  (4  ;6-2 

I,      cables       ...  t4  76 
.,      60  days 

Amsterdam,  eight 

Berlin,  aii?ht  ...     „ , 

Copenhagen  cheques  27., 

Italy,  sinht  ...  7.110; 

Paris,  sight  ...  6.»41fr. 

Petrograd,  sight      ...  2«-7.5c. 

Switzerland,  sight  ...  S.O.tjfr. 


40.8()c. 


Vienna,  sight 


lie 


M  8,H 
14  88i 
«4  8Sf« 
40.25c. 
95}c. 
28.8.^0. 

61-K 

S.lOfr. 

6137c. 

6.1«Jfr. 

20  22  Jo 


Prem.  + 

or  Dls.  - 

% 


40}  cents  (or  1  gall. 
96.2Scents(or4mar 
26J  cents  for  I  kror 
6.1S}  lire  (or  »1 
6.18}  rrancB  for  $1 
51.45  CBOts  for  1  roi 
6.18}  francs  for  $1 
20.26  cents  for  1  kr( 


consequence  of   the   in- 


bullion  at  £56,100,000.     Ii: 

crease  in  the  deposits,  the  proportion  of  the  reserve 
to  liabihties  has  fallen  from  19.4%  to  18.91%.  The 
reserve  at  the  present  time  is  almost  exactly  the  figure 
of  twelve  months  ago. 


POSITION  IN  INDIA. 

The  applications  of  the  institutions  and  firms  on  the 
approved  list  for  the  120  lacs  of  rupees  offered  by  the 
India  Council  this  week  amounted  to  a  total  of  183 
lacs,  as  against  180  Iocs  last  week.  Consequently  the 
allotment  took  place  on  a  similar  basis,  applicants 
receiving  about  65%,  the  allotments  being  made  of 
course,  at  the  fixed  prices  of  Is.  4Arf..  for  bills  and 
lor  deferred  telegraphic  transfers,  and  Is.  A^d  for 
immediate  telegraphic  transfers. 

Minimum  Rates  of  Discount  current  in  India  are : 

Bombay ...  8  per  cent  (Nov.  30,  '16)    I    Bengal  ...  8  pet  cent.  (Nov.  9.  '16) 

Tenders   received   and   Allotments    made  .  by    the 
India  Council  on  Wednesday,  January  17,  were-  — 

Br 
Rate.  Ten 


1    Vt 
Total 


Accepted 

56,000      65° 


I  Total 
Deferred. 


1,82,45,000    1,19,44,000 


Minimum  Eates  obtained  for  Bills  sold  w 


ere  : 


MONEY  IN  NEW  YORK. 

Last  weeks  return  of  the  New  York  Associated  Banks 
was  wonderfully  good,  and  reflected  the  release  of 
accumulated  interest  and  dnidend  disbursements  from 
tlie  mtenor  and  the  heavy  gold  imports  of  the  week 
ibe  addition  to  the  aggregate  reserves  of  the  banks 
n?^o -7^6n  °'"^^'  ''^  £8,392,000,  raising  them  to 
ii50,780,000,  a  figure  that  has  been  only  touched  twice 
before,  and  then  almost  a  year  ago.  The  increase  in 
deposits  last  week  was  £13,912,000,  and  notwithstand- 
ing an  addition  of  £4,120,000  to  the  loans,  the  surplus 
reserve  expanded  by  £11,014,000  to  £32,524,000. 
l\ot  since  February  last  has  the  excess  reserve  reached 
so  high  a  level.  Money  as  a  consequence  has  been 
superabundant  in  New  York  this  week,  and  from  2^% 
quoted  for  call  loans  a  week  ago,  the  rate  at  one  time 
has  been  as  low  as  1|%,  and  is  now  no  more  than 
lf%.  The  rate  for  prime  commerciel  paper  is,  how- 
ever, unchanged  at  from  3i%  to  3|%.  The  feature 
of  the  exchange  market  has  been  the  firmness  of  the 
rate  upon  London,  which  has  remained  constant  at 
4.75|.  The  rate  on  Berlin,  on  the  other  hand,  has 
weakened  to  67|,  against  TOtV  a  week  ago,  and  that 
upon  Vienna  is  now  no  better  than  11  compared  with 
11.55.  Gold  movements  have  been  all  outwai-d  since 
Thursday  of  last  week,  $540,000  having  been  engaged 
for  shipment  to  Spain,  $1,000,000  to  Cuba^  and 
$50,000  to  South  America.  It  is,  however,  antici- 
pated that  a  further  $50,000,000  of  gold  will  be  re- 
ceived from  Canada  before  the  end  of  the  month. 


30,000 
26,000 


1/4.156 
1/4.156 


,-Telegraphio  Transfers.-, 

1.              Bs.      Average.  Minimuu 

/  16.68,000«     1/4,  Its  1/4  A 

\  30,02,000      l/4.i;5  l/4i 

I  27.'J6.000»    1/4.156  l/4,'i 

\  31,59.000      1/4.26  1/4} 

I  4,10,000»      1/4.156  1/4,S 

\  9,0d,000       1/4.25  1/4} 


Sales  for  week  to  January  17,  and  since  commenc 
ment  of  financial  year,  have  been  as  follow^s  :  — 


SaUt/nm  April  1,  -IS,  lo  Jan.  18,  '16  ...  U^6,73fi43       „  t,S27,Si 

Next  Wednesday  120  lacs  will  again  be  offered. 


SILVfiB. 

After  remaining  at  36d.  from  12th  to  16th  inat., 
during  which  period  the  free  selling  previously  pre- 
vailing disappeared  there  has  followed  a  much 
firmer  undertone,  the  price  having  advanced  to  36J 
owing  to  the  reduction  in  stocks  caused  by  recent  coin- 
age orders,  together  with  buying  orders  from  the 
India.n  bazaars.  It  is  thought  that  Government 
inquiry  is  likely  to  continue,  and  with  supplies  smaller 
than  formerly  it  is  likely  that  the  recent  strength  of 
the  market  will  continue,  though  it  is,  of  course, 
possible  that  high  rates  may  induce  further  sales  from 
China.  The  last  India  currency  return  shows  a 
decrease  of  20  lacs  in  the  circulation  at  8,239  lacs  of 
rupees,  which  has  been  accompanied  by  a  fall  of 
14  lacs  to  1,701'lacs  in  the  silver  holdings,  and  of 
45  lacs  in  gold  holdings  in  India,  which  are  1.161, 
lacs  as  compared  with  1,206  lacs. 

Jan. 12       13  15 


London 

36d. 

36d. 

3M. 

36d. 

s4d. 

KiA. 

3eid 

India 

,  R9  93 

91,;. 

yu 

911 

90tJ 

901;; 

Bxobange 

..    1/4,V 

1(4,', 

1/4.', 
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TIOKBT  DAY.  PA.Y  DA.T.  OONSOLB. 

Days^"*]    Thnr.,Jan.  25    I    Fri.,  Jan.  26  j  Thnr.,Feb.l 

Ix  normal  times  a  reduction  in  the  Bank  rate  would 
have  stimulated  some  degi-ee  of  activity  in  the  general 
markets,  but,  outside  of  influences  referred  to  in  our 
money  notes  at  commencement  of  the  paper,  the 
change  had  no  appreciable  effect  on  the  General  Stock 
market,  though  Home  and  Foreign  Railway  issues 
have  slightly  hardened  in  tendency.  Home  Eailway 
Ordinary  stocks  are  full  of  dividend.  Fom--and-a- 
Half  per  cent.  War  Loan  has  maintained  a  price  close 
to  100.  Some  shifting  of  investment  in  Foreign 
(jovernment  stocks,  more  particularly  Japanese,  lias 
occurred,  evidently  sales  being  made  for  purpose  of 
putting  the  proceeds  into  the  new  War  Loan. 


Last  week  we  i-eferred  to  the  probability  that  many 
investors  with  small  or  medium  incomes  would  on 
consideration  elect  to  subscribe  for  the  -5%  subject  to 
income  tax  War  Loan,  in  preference  to  the  4%  foi-m 
of  free  of  tax  Loan,  and  gave  a  table  of  tlie  tax  in  its 
present  form  on  varying  incomes.  The  net  yield  in 
form  of  interest  on  money  invested  in  5%  Loan, 
after  allowing  for  tax,  varies  appreciably,  as  will  be 
seen  from  the  following  table :  — 

Net  Yield  per  £100  Tnvexted  in  o%  War  Loan  at  the 
Issue  Price  of  £95%,  after  allowing  for  varying 
Income  Tax  now  tn  force  according  to  Total 
Incomes. 


Total  Income 

Nofc  over  £130 
£130  to  *  500 
£500  to  £1  000 
£1X00  to  £  1. 600 
£l,500  to  £2,1.00 
Over  £2,000  ._ 


Tax 

Not  taxed 

3.-.  in  £ 

3».  6d.in£ 

Us  in  £ 

as.  ed.  in  t' 
58.  in  £ 


Interest  "field  % 
Vit  respective  of 

Kedemption) 


The  investor  in  the  i%  tax  free  portion  of  the 
War  Loan  gets  a  definite  4%  return  on  his  money. 


A  flaw  in  the  prospectus  of  the  War  Loan  was  that 
cash  subscriptions  on  a  large  scale  might  be  deferred 
to  about  the  time  the  lists  were  to  be  closed— Feb- 
ruary IG — because  of  there  being  no  interest  provision 
on  early  applications.  This  defect  has  been  rectified. 
Applicants  for  "'  fully  paid  "  allotments  will  get  3s.  M. 
per  cent,  on  the  amount  applied  for;  those  for  instal- 
ment allotments  of  £500  and  upwards  2d.  per  cent. 
This  concession  is  equal  to  4%  interest  on  applica 
tions  from  February  1  to  dat«  of  closing  of  lists. 


.\nother  concession  made  is  in  respect  of  ability 
to  tender  War  Loan  for  death  duties  provided  the 
new  Loan  had  been  held  for  six  months  prior  to  de- 
cease.    This  six-mouth  period  is  abandoned. 


With  respect  to  payments  for  the  new  War  Loan 
made  in  the  form  of  Treasuiy  bills  and  war  expendi- 
ture certificates,  the  announcemetit  is  made  by  the 
Bank  of  England  that  the  bills  will  be  lodged  in  the 
Discount  OtBce  and  a  temporary  receipt  given  there- 
for, which  will  be  exchangeable  in  the  same  office  on 
the  following  day  for  a  voucher  for  the  conversion  of 
the  bills.  Tliis  voucher  must  be  presented  in  the 
Loans  Office  accompanied  by  an  application  for  a  fully- 
paid  allotment,  and  a  cheque  for  the  difference  be- 
tween the  amount  of  the  voucher  and  the  amount 
required  for  payment  in  full.  The  voucher,  it  is 
pointed  oufcj^  may  not  be  paid  into  a  banking  account, 
but  must  be  lodged  only  at  the  Loans  Office  which 
will  then  issue  a  receipt  for  full  payment  on  applica- 


tion. This,  of  course,  applies  only  to  bills  maturing 
subsequent  to  February  17,  those  maturing  prior  to 
that  date  being  payable  into  the  Loans  Office  direct. 


ROSSIAN  STEELING  BILLS. 

Applic.4TI0XS  will  be  received  at  the  Bank  of  Eng- 
land until  Monday  week,  January  29,  for  £10,000,000 
of  Imperial  Russian  Government  Sterling  Treasury 
bills.  These  bills  will  replace  a,  similar  amount  of 
bills  falling  due  on  February  21.  The  new  bills  will 
be  dated  January  29,  1917,  and  will  have  a  cuiTency 
of  twelve  months.  As  was  the  case  a  year  ago,  the 
bills  are  to  be  offered  at  the  fixed  price  of  94%,  afford- 
ing a  return  of  about  6|%  to  the  purchaser.  Payment 
must  be  made  by  cash  or  banker's  draft.  The  existing 
bills  shortly  falling  due  will,  hov/ever,  be  accepted  at 
£996  10s.  9d.  per  mille,  which  represents  the  nominal 
value  of  the  bill  less  d  scount  at  oh%  per  annum  calcu- 
lated from  January  29,  in  lieu  of  cash. 


HOME  RAILWAY  ACCOUNTS. 

Condition's  arising  from  the  War  have  brought 
together  many  strange  bedfellows,  and  have  caused 
action  to  be  taken  that  in  many  instances  would  have 
been  considered  incredible  only  a  short  time  ago.  One 
of  the  latest  announcements  of  a  new  method  of  pro- 
cedure is  that  of  the  Railway  Executive  Committee, 
which  states  that  with  a  view  to  economising  of  paper 
and  printing,  and,  further,  in  order  to  assist  the  postal 
authorities,  certain  rail\vay  companies  have  decided 
to  discontinue,  during  the  period  of  tlie  War  at  any 
rate,  the  practice  of  sending  out  a  copy  of  their  annual 
statement  of  accounts  to  each  shareholder  or  De- 
benture holder.  It  is  •  understood,  however,  jthat 
a  copy  of  the  accounts  will  be  sent  to  any  share- 
holder or  Debenture  holder  of  the  Company  who 
applies  for  it,  and  that  announcements  of  the 
annual  meetings  of  the  various  railway  companies 
will  be  made  in  the  principal  newspapers  throughout 
the  country.  The  economy  that  should  result  from 
this  decision  of  the  railways  should  be  very  consider- 
able, for  practically  without  exception  the  amount 
of  infonnation  vouchsafed  to  the  stockholders  has  been 
m  inverse  ratio  to  the  quantity  of  paper  used.  We 
have  before  us  the  report  of  one  of  our  largest  railways 
for  the  year  1915.  This  consists  of  20  pages,  and  a 
useful  map.  Two  of  the  pages  are  absolutely  blank, 
and  one  page  practically  so,  while  on  the  majority  of 
the  remaining  pages  tabular  statements  are  presented 
in  a  highly  displayed  form,  which,  with  a  somewhat 
different  setting,  could  quite  easily  have  been  com- 
pressed into  a  relatively  few  pages.  It  has  ever  been 
our  policy  to  furnish  shareholders  with  as  much  infor- 
mation as  possible;  still,  recognising  as  we  Jo  the 
need  for  economy  at  the  present  time,  we  thoroughly 
agree  with  the  action  taken  by  the  railway  companies. 
We  trust,  however,  that  they  will  go  a  step  farther, 
and  in  the  reports  to  be  printed  at  an  early  date  will 
endeavour  to  compress  into  a  much  smaller  space 
than  fonnerly  the  same  amount  of  data  they  put  out  a 
yrar  ago. 
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Asaots  ExcoeJ  ^J 

£2.500,000.  *« 


GENERAL 
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Pmittfl  C«5ks. 


In  the  circumstances  of  War  Loan  preparations  it  is 
only  natural  that  there  should  be-  a  cessation  of  any 
semblance  of  activity  so  far  as  mining  descriptions 
are  concerned.  What  little  selling  was  induced  has 
been  absorbed  without  appreciably  affecting  prices, 
notwithstanding  the  absence  of  Ca.pe  suppoi-t — there 
have  again  been  cable  delays.  In  one  or  two  direc- 
tions the  monotony  has  been  relieved  by  a  fair  show 
of  activity,  noticeably  so  in  Diamond  descriptions  and 
Canadian  Mining  Corporation,  the  former  on  the  con- 
tinued demand  for  stones  and  circumstantial  rumours 
as  to  fusions  of  interest,  and  the  latter  on  favourable 
development  rumours  and  the  prognostications  of  a 
higher  price  for  silver.  The  position  as  to  develop- 
ments, &c.,  of  the  latter  Company  is  dealt  with  else- 
where. 

In  New  York  there  has  been  a  revival  of  Business 
and  rally  in  prices  of  shares  of  the  big  American 
copper-producing  companies,  but  now  that  practically 
all  European  interest  has  been  eliminated  through  the 
"mobilisation"  of  this  class  of  security  but  little 
interest  attaches  here  to  the  movement. 

Notwithstanding  the  improvement  in  the  price  of 
silver,  Broken  Hill  descriptions  have  not  responded 
to  any  marked  extent.  Although  their  principal  out- 
nut  is  in  the  form  of  zinc  and  lead,  there  is  a 
lirge  quantity  of  silver  still  produced. 

Russian  mining  shares,  after  showing  a  reactionary 
tendency,  though  the  set-back  has  not  been  so  marked 
in  the  case  of  Irtysh,  have  since  hardened. 


Prices  of  metals  contrast  as  under:  — 

^J«n.  19— .  ^Jan.  12.-,  ^-Jan.  5 > 

Sfiot    Forward  Spot  Forward  Spot    Forward 

Copper      ...    13o;        12fi  IJCi        126J  133         129', 

Tin...       ..    189i        190i  IStf        I86i  180{       1821 
Load         _      30i         29^            30)         ZSi  30i         29i 


\  correspondent  takes  exception  lo  our  having,  in 
remarks  last  week  on  the  Modder  B  mine,  applied  to 
Hand  ore  the  old  mining  expression  of  no  miner  being 
able  "  to  see  beyond  the  point  of  his  pick,"  an  expres- 
sion that  is  used  to  convey  the  uncertainties  of  mining. 
It  is  an.  expression  only,  and  was  not  to' be  literally 
taken  as  meaning  that  "  picks  "  are  used  on  the  Eand, 
as  they  were  at  tlie  time  of  the  Californian  and  Austra- 
lian gold  discoveries.  Then  the  mining  tools  were 
spndes,  ]iicks,  and  hand-power  dollying  appliances  for 
si'liiiiMtiii;,'  the  gold  contents  from  tlie  gravelly  deposit 
coiiiaiiiiug  fine  gold  and  nuggets.  The  writer  of  this 
note  recalls  his  astonishment,  when  he  first  visited 
Johannesburg,  at  seeing  in  jewellers'  shop-windows 
many  ornaments — brooches  especially — with  a  pick  and 
shovel  crosswise,  sold  as  mementos  to  visitors  to  the 
"  goldfields  "  of  the  Eand.  Yet  ore  was  then,  as  now, 
extracted  by  blasting  operations. 

It  is  quite  true  of  the  Rand  that  a  large  amount  of 
assurance  is  obtained  as  to  existence  of  ore  by  the 
employment  of  bores,  but  about  the  payability  of  the 
ore  so  met  with  there  can  be  no  certainty  till  the  ore  is 
actually  got  at  by  development  operations.  Very  fre- 
quently bore  tests  have  appeared  to  show  poor  gold 
contents,  and  when  actual  development  has  opened  up 
the  ore  body  where  penetrated  by  the  bore  really  good 
ore  has  been  found — and  contrariwise.  Till  areas  are 
opened  up  it  is  the  part  of  wisdom  to  make  very  guarded 
forecasts  of  probabilities  as  to  payable  proportion  of 
ground  that  has  not  been  attacked  by  the  miner,  though 
ground  adjacent  that  has  been  developed  has  pi-oved 
highly  payable. 

The  gross  profit  results  of  the  principal  Rand  pro- 
ducing companies  whose  year  ends  December  31  con- 
trast for  1916  with  1915  as  follows:  — 

Increase  + 


191G 

1915 

)r  Decrease— 

£ 

£ 

£ 

Aurora  West      . . 

50,683 

44,891 

+     5,792 

Brakpan  

414,584 

358,136 

-f-   56,448    ■■ 

City  Deep 

704,252 

616,457 

+  87,795 

City  and  Suburban 

238,545 

249,878 

-  11,333 

Cons.  Langlaagt« 

283,868 

362,766 

-  78,898 

Crown  Mines      . . 

815,619 

1.146,551 

-330,932 

Durban  Deep     . . 

40,725 

51,928 

-  11,203 

East  Band 

497,166 

640,069 

Geduld 

168,269 

152,966 

-f  15,303 

Geldenhuis  Deep 

169,209 

128,404 

+  40,805 

108,307 

91,355 

+  16,952 

Government  Areas 

271,450 

161,518 

-f  109,932 

Heriot 

101,508 

110,173 

-     8,665 

Kleinfont«in       .. 

203,287 

272,651 

-  69,364 

Langlaagte  Estate 

157,092 

165,625 

-     8,533 

Meyer  &  Charlton 

271.621 

242,719 

-f  28,902 

Modder  B 

687.209 

629,773 

-f  57,436 

Modder  Deep     . . 

469,661 

338,430 

-f  131,231 

Randfontein  Central     . . 

837,252 

658,872 

-H78.380 

Robinson 

367,136 

491,003 

-123.867 

223,278 

278,093 

-  54,815 

Simmer  Deep     . . 

58.802 

44,688 

+  14,114 

Van  Ryn  Deep  . . 

589,689 

517.308 

+  72,381 

Village  Deep      . . 

266,739 

West  Band  Consolidated 

89.962 

103,109 

-   13,147 

Witwatersrand  Deep   . . 

160,282 

213,839 

-  53,557 

Witwatersrand  Knight's 

275,375 

300,451 

-  25,076 

SimmerandJack— Simmer  Deep.— In  The  Sta- 
tist of  November  25  reference  was  made  to  negotia- 
tions for  acquisition  of  40  clauns  by  the  Simmer 
and  Jack  Company  from  the  Simmer  Deep  Company. 
It  is  now  announced  that  the  deal  has  been  arranged, 
the  consideration  for  the  40  claims  is  to  be  £124,000, 
of  which  £62,000  is  to  be  paid  on  signature  of  definite 
agreemeiit,  and  the  balance,  bearing  5%  interest,  in 
five  annual  instalments  of  £12,400,  the  first  payable 
December  31,  1917.  In  our  article  we  calculated  the 
Simmer  and  Jack  had  a  remaining  life  of  about  four 
years,  and  some  extension  of  life  from  use  of  remain- 
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reclamation  ore,  and  the  additional  40  claims 
fm-ther  ore  equal  to  a  little  over  If  year 
supply  for  present  rate  of  annual  output — say  800,000 
tons  a  vear. 


RAND    PROFITS. 

The  profits  of  Rand  mining  companies   for  the 
four  months  are  contrasted  below:  — 

Oct. 


£ 
4.53S 

33.931 
19,368 


Nov. 

£  £ 

4.381  4.423 

36.620  35.379 

19.109  19.142 


Sept. 

£ 
4,064 


5.5.000     55.084 

22.527 

14.053 


35,010 
19,103 
58,493 


22,412      22,446 
14.107      14,079 


68.386      76,056  78,316  68,630 

3.884        3,301  3,035  2,816 

38,240      35,029  45,263  44,729 

364(dHl,769  43.633  37,600 


13,450      12. 
12,9)3      13,5 

1,136 

1,009 

4,489 

9,111 


1.507 
1.019 
3,530 
8,032 


12,804 
15,027 
1,727 
1.036 
5,354 
7,i 


2, 
14,083 
2,108 

4!049 
8,197 


37,671     34,249     28,079     25,504 


13,S 


2,2 


8,001 
3,692 
220 
16,251 
13,050 
1,430 


8.403 
5,015 
274 
12,480 
13,954 

1,342 


!,623 


374 
14,208 


2,766 


26.718     27.982(a)30,181(a)22,155 
66,111      66,924     61,723     60,866 


Aurora  West         

Bantjes        

Brakpan     

CSty  and  Suburban 

City  Deep 

Cons,  Langlaagte 

Cons,  Main  Reef 

Crown  Mines         

Durb,  Rdprt.  Deep 
East  Rand  Propy. 

Ferreira  Deep        

Geduld        

Geldenhuis  Deep 

Ginsberg     

Glencairn 

Glynn's  Lydenburg 

Goch  

Government  Areas 

Heriot         

Jupiter       

Knight  Central      

Knights  Deep        

Langlaagte  Estate 

Main  Reef  West 

Meyer  and  Charlton 

Modderfontein       

Modderfontein  B 

Modderfontein  Deep 
New  Kleiniontein. . . 

Nourse        

Primrose 

Randfontein  Central 

Robinson  Deep      

Robinson  Gold      

Roodepoort  United 

Rose  Deep 

Transvaal  Gold     

Simmer  and  Jack 

Simmer  Deep        

Sub-Nigel 

Van  Ryn  Deep      

UniBed  Main  Reef 

Van  Ryn  G,  M 

Village  Main  Reef 

Village  Deep  

West  Rand  Consolidated... 
Witwatersrand  Deep 
Witwatersrand  Gold 
Wolhuter 

(a)  Abnormal  profit  due 
Btopra. 

(tf)  Decreased  profit  due  to  lower  tonnage  milled  on  accoont  of  native 
labour  shortage,  reduced  yield  per  too,  and  abnormal  expenditure  on  Ko.  2 
shaft  reors;anifiation. 


56.589  59,547 
44,912  44..331 
20,334     20.607 


12,854 

3,015 
76,032     75. 
25,6U3 
30,791 

2,795 
16,566 
13,222 


62,436 

45,213 

19,836 

10,602      10,033 


,006 


55,705 
43,768 
23,141 
10,679 
3,006 


3,009 

78,009     80,036 

25,198      26,242      24.706 

28,111     30,491     30,071 

3,178       2,014       2,041 

16,305 

11,753 


13,520 
11,607 

20,642  20,241  21,102 
7,740 
5.014 


5,404 

6,086 
52,557 

4,184 
18,2 13 
14,238      15,364 


5,920 

5,831 
52,553 

4,172 
18,033      17,617 


16,042 
11.521 
21,732 
5,527 
5,522 


i0,044      50,101 
4,176        4,027 
18,367 
16,0 


22,640 

8.506  6,577 

8,607  10,074 

21.098  22,001 

11,329  13,051 


17,118 
299     20,041      21,951 
577        6,396        5,505 


13,050 


temporary  eorichment  of  Main  Reef  Leader 


SPRINGS    MINE. 
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The   area  of   this  Far  Eastern   Rand  Company  was 
prospected  by  bores  as  far  back  as  1903,  but  till  1909 


nothing  was  done  further.  In  1909  a  subsidiary  Com- 
pany was  formed  and  work  on  shaft  sinking  started. 
In  a  little  less  than  four  years  the  northern  shaft 
came  on  reef  at  a  depth  of  3,438  feet,  the  work  of 
sinking  having  been  largely  interfered  with  through 
water  trouble,  \\-hich  was,  however,  successfully  over- 
come. A  few  months  later — August  1913 — the  second, 
or  southern,  shaft  came  on  reef  at  3,692  feet  depth. 
In  April  1913  an  issue  of  £315,000  6%  Debentures 
was  made  to  provide  for  the  continuance  of  develop- 
ment and  erection  of  plant  of  capacity  to  deal  with 
360,000  tons  a  year.  During  the  development  period 
the  showings  have  been  very  satisfactory ;  and  the 
showings,  also  the  progress  made  in  accumulating  ore 
reserves,  were  detailed  in  The  St.^tist  of  Decem- 
ber 16,  1916,  page  1264.  We  may  briefly  summarise 
the  position.  The  total  developments  from  start  to 
September  30,  1916,  showed  as  under:  — 

Footage 

Total         on       Footage  Payable  Width  Assay  SHilling 

1916,        Footage     Beef    Sampled  Footage   %        In,  Value      Inches 

Mar,  qr.  ...    5,226        4,038        ,'!,<160       1,821      46        21J  131/3       2,789 

,Tune  qr. ,..    4,971        3,811        S.SOS       1,653      43i      144  73/6       1,043 

Sept.  qr,„,    5,343       3,211        3,250       1,722      53  17f  80/6  1,438 


Payable  Ore  Reserves  J 


Sept,  30 
*  Calculated  over  a 
1916, 


assumed  stoping  width  of  5 


Tons 

Value 

854,000 

46,0 

1,125,000 

44/2 

1,671,000 

ickesinl916a 

Kl56inch« 

The  proportion  of  payable  to  total  ore  reserves  at 
September  30,  1916,  was  given  as  45,3%. 

\Ye  calculated  on  data  then  shown  that  with  a 
plant  to  deal  with  1,332  claims,  assuming  only  666 
claims  gave  payable  ore,  the  contents  of  the  mine 
would  be  some  13,320,000  tons,  and  such  quantity 
would  represent,  say,  37  years'  hfe  for  the  mine. 
It  is  not  unlikely,  however,,  that  an-angements  may  be 
come  to  for  adding  leased  ground  to  the  Company's 
mynpaeht,  or  the  acquisition  of  gold-mming  rights 
under  the  area  of  coal-bearing  land  now  being  worked 
by  the  Cassel  and  Clydesdale  colliery  companies. 
Also  there  is  the  probability  of,  later  on,  an  extension 
of  the  Springs  reduction  plant. 

The  news  was  issued  at  the  end  of  last  week  that 
part  of  the  Company's  plant  has  been  started,  and 
though  a  few  months  must  elapse  before  the  mill  gets 
into  its  stride  the  mine  has  entered  into  the  stage  of 
production.  We  repeat  that  it  is  very  problematical 
\\  hat  the  gra-de,  costs,  and  profits  per  ton  will  be  when 
the  mill  attains  thorftugh  working  order.  It  may  be 
permitted,  however,  to  formulate  some  idea  of  possi- 
bilities with  varying  results  as  to  grade  and  profit  per 
ton  on  an  assumed  cost  per  ton  of  20s,  The  gross 
and  also  net  profit  for  first  years  of  working  may  'be 
assumed  to  vary  as  under: — 


Gross  value  of  ore  treated  per  ton 

35     0 

40     0 

45     0 

15     0 

20     0 

25     0 

Gross  profit  on  360,000  tons      . . , 

270,000 

360,000 

450,000 

Interest  on  Debs,  and  Loan  (say) 

34,000 

34,000 

34,000 

31,500 

31,600 

31,500 

T.«es,  phthisis,  ,Vc.(s:.y) 

52,500 

Balance  tor  divi,len4  (subject  to 

173,000 

263,000 

taken  at  £1,000,000      

"% 

33% 

270,000 

360,000 

450,000 

Admittedly,  the  findings  above  shown  are  very 
crude,  but  many  variations  are  possible  as  to  grade 
and  costs,  method  of  handling  the  financial 
&c. 

The  capital  and  position  of  the  Company  is  :- 

£\  Shares  in  issue  (now  quoted  at 

about  3)       ...     945,000 

£1  Shares  in  reserve  (under  option 
at  par  to  two  years  after  the  con- 
clusion of  ppacfl    55,000 

Debentures  £313,950. 

Floating  debt  £151.000  at  December  31,  1915;  the  amount  of 
further  reiiuirements  for  -1916  g'laranteed  up  to  a  total 
£315,000.  [At  Dec.  31,  1915,  contingent  liabilities  for 
machinery  ordered  were  £75,000.] 
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PREMIER    DIAMOND    MINE. 

Foi.LowiNO  the  period  aC  ci'asation  of  work  at  tlie 
Premier  mine  on  outbreak  of  war  there  was  a  long 
period  of  absence  of  production.  On  Januaiy  14, 
1916,  washing  operations  w.re  restarted  on  taihngs 
and  hunps,  and  hauling  and  washing  of  mine  gi'ound 
were  start«l  on  July  211.  'llie  production  from  treat- 
ment of  1,063,958  loads  of  material  for  tlie  period  to 
Octobcr31  was  419,947  carats.  o£  a  value  of  £475,856. 
The  yield  per  load  was  0.267  I'arat,  the  value  per  carat 
22s.  8d.,  and  the  cost  per  head  washed  2s.  7.62d. 

Diam'onds  were  brouglit  forward  from  1915  of  a 
value  of  £234,299,  and  wore  disposed  of,  as  well  as 
the  oaitput  of  the  1916  periixl,  with  the  exception  of 
stones  valued  at  £160,330. 

Richer  material  than  for  a  long  while  past  was 
waslied  in  the  1910  period,  Ihe  value  per  load  con- 
trasting as  under: — 

Value  prr  Load. 


Year  to  Oct.  1906  .. 
iqi3... 
1916... 


In  the  interval  between  1906  and  1913  there  was 
a  gradual  shrinkage  in  the  value  per  load. 

The   net   profit  of    the   period  and   appropriations 
were  as  under  :  — 

Net  prnfit        ...        ._        

To  Mpital  outlay       :g5  289 

60%  proportion  of  balance  to  Govt.        ...  202  387 
40%  „  „  shareholders  134,924 


The  position  then  and  since  has  permitted  all 
arrears  of  Preference  and  dividend  to  October  31, 
1916,  to  be  paid.  The  last  dividend  paid  on  the 
Deferred  2s.  6rf.  shai-es  was  os.  per  share,  declared 
June  1914. 

LONELY  REEF. 

Fob  the  last  year  or  two  the  developments  in  depth 
at  this  property  have  shown  poor  indications  compared 
with  the  upper  levels,  and  the  management  appears  to 
have  pressed  to  greater  depth.  A  little  opening  up  has 
been  done  at  the  14th,  15th,  and  16th  levels,  withhttle 
satisfaction;  but  at  the  17th  level  rich  ore  has  been 
encountered,  '\vA  the  drivina;  has  so  far  disclosed — 

Feet      Ar.  Assay    Width 
Driven        Value  "      Inches 

T7fi,T^„,>i  ooKoft  .i™»t,  /  North  drive  140  49dwt.  141 
17th  Level-2,050ft.  depth  I  s^^^j^^^^g    200    123    „       29  5 

A  feature  is  that  the  north  drive  has  been  carried 
at  the  17th  level  for  about  115  feet  beyond  the  limit 
of  the  chute  at  the  level  above. 

Recent  work  at  the  loth  level  is  reported  to  show 
more  pleasant  indications  to  south  than  previous  work ; 
but  the  showings  are  not  of  anything  like  such  good 
character  as  at  the  17th  level;  similarly  at  the  16th 
level. 

With  the  last  annual — 1915 — report,  issued  April 
1916,  a  plan  of  the  workings  was  given,  and  a  plan 
brought  up  to  date  would,  in  present  circumstances,  be 
of  great  interest.  Could  not  one  be  furnished  prior  to 
the  issue,  say,  three  months  hence  of  the  year  1916 
report? 

LOHELY   BEEF.  — Issued  capital,  £271,007,  in  £1  shares. 
Bxpensesi  Mine 

Tearends    Tnns    ^Revenoe^        ,,— K.iya'ty-.^       , — Profit ^      Price 

Dec.  31  Milled  Amt.  Per  ton  Amt.  Per  ton  Amt.  Perton  end  of 
igis  ...  56,774  164,711  54/6  96,469  34/0  58,242  20/6  ^if"** 
Mar.qr....    14,040    39,453      66/1        24,100      34/3  15,353        21/10      IJxd 

June  qr....  15,210    39,H1      51/5        25.964       34/1        13,167        17/4        Ij}, 
Sept.qr.     15,4?0    4<,394      55/3       27,217       35/4       16,177       20/11     1 
Oct.        ...    6,000    16,857      67/5  9.212        36/10        7,645        30  7  gj 

Nov.  ...  4,810  13,451  7<'/6  9.200  JP/3  9,251  38/3  7/8 
Dec.       ...    4,760    17,833      75/0         9,250       39/0         8,653        36/0         Iv,, 

Dividenrls  ppr  cent.— 1915.  .Jan.,  10;  May,  10-  Dec  5- 
1916,  Jan.,  5;  July,  10;  1917,  Jul,  10. 

Ore  resei-ves  at  September  30,  1916,  are  estimated 
at  136,774  tons,  value  79s.  This  compares  with 
157,279  tons,  value  about  64,s-.,  at  January  1,  1916. 


CANADIAN  MINING  CORPORATION. 

DuHiNG  the  past  we</k  the  £1  shares  of  this 
Company  have  been  one  of  the  few  active  features  of 
the  Mining  market,  rising  to  over  14s.  In  the 
circumstances  it  will  be  useful  for  shareholders  to 
have  a  comparison  of  the  operating  results  of  the 
past  year,  so  far  as  they  have  been  published,  with 
the  rtsults  of  the  year  1915.  The  English-registered 
Company  has  an  issued  capital  of  £1,529,130,  and 
holds  about  92%  of  the  issued  capital  of  a  Canadian- 
registered  Company  which  operates  the  group  of 
Cobalt  silver  mines  comprising  the  Townsite,  City, 
I,ake,  Townsite  Extension  and  Little  Nipissing. 
The  financial  year  of  the  English  Company  ends 
March  31,  but  the  Canadian  Company's  financial 
period  corresponds  with  the  calendar  year.  We 
show  below  the  operating  results  obtained  by  the 
Canadian  Company  in  respect  of  1915,  and  the  results 
reported  for  the  32  weeks  to  December  1,  1916. 
The  returns  for  the  first  16  weeks  of  1916  were 
published  in  different  form:  — 

Silver  Profits 

,-ProduceiI^  from 

Yield      Trice     Total  Cost  at  Redao- 

ptT    Realised      ^Minesf--,        Working        lion 
Year  to       Tons  Ton     per  Oz.  Per  Profit  Oo. 

Dec.  31      Treated        Oz.        Oz.       Cents         £  Ton  £  £ 

1915  ...  132,878  4,663,957  34.3  62*  254,026  38/i  230,231  35,104 
32  wks.  to 

Dec.l,'16*  66,386    2,827,479    42.5         %         171,676    61/8  —  21,333 

•  Returns  tor  period  from  Jan.  1  to  April  21  were  on  a  different  basis, 
t  Including  special  expenditure,  but  nob  office  charges,   royalty  and  com- 
mission,       t  Price  of  silver  for  first  11  months,  1916,  averaged  64J  cents  per 
oz.  in  New  York,  against  48}  cents  per  oz.  in  1916. 

■  It  will  be  noted  tliat  whereas,  on  the  one  hand,  there 
has  been  ;i  t^ulislantial  increase  in  the  silver  yield  per 
ton  ul  I'f  iit';it(  d,  on  the  other  hand,  the  cost  of  pro- 
duction liji-  J'.ilC.  works  out  at  a  higlier  tigure  than 
for  llJl.'"i.  It  IS  practically  certain  that  a  much 
luglier  prire  will  have  been  realised  for  the  1916 
productiuii,  as  ihe  rjuolation  for  sdver  in  New  York 
lor  the  11  moiitlis  to  November  30,  averaged  64 J 
cents  per  oz.,  in  comparison  with  49j  cents  for  1915. 
Head  office  expenses,  taxes,  royalty,  managers' 
commission,  &c.,  which  in  respect  of  1915  aggregated 
£34,031,  are  not  taken  into  account  in  the  above 
figures.  For  the  calendai-  year  1915  the  Canadian 
Company's  net  profit  was  £238,679,  taking  the  dollar 
at  4.S.,  and  it  paid  dividends  aggregating  £103,750. 
The  English  Company  in  respect  of  the  year  endeil 
March  31,  1916,  received  £100,434  in  dividends  from 
the  Canadian  Company,  and,  after  deducting  office 
expenses  and  income  tax  and  adding  sundry  receipts, 
the  neb  iiKOnie  amounted  to  ±93,718.  Dividend 
paymeiils  lor  llic  year  totalled  6J%,  absorbing 
£95,671.  Si)  far,  oil  account  of  the  current  financial 
year,  the  English  Company's  shareholders  havo 
received  one  dividend  of  3f  %. 

At  the  end  of  November  in  a  report  it  was  stated 
that  the  drift  on  vein  No.  24  on  the  3rd  level  of  the  City 
mine,  which  towards  the  end  of  1915  ran  through  the 
top  of  the  ere  chute,  had  since  been  continued  for  a. 
further  distance  of  about  260  feet  through  the  Exten- 
sion area  and  on  to  the  adjoining  Lake  property, 
making  a  total  distance  of  540  feet  from  winze  No.  24. 
At  480  feet  from  this  winze  a  new  winze.  No.  4,  was 
sunk  on  the  Extension  property,  and  penetrated 
Keewatin  fonnalion  at  a  depth  of  150  feet.  At  86 
feet  below  the  3rd  level  a  cross-cut  was  run  westerlj', 
and  at  40  feet  from  the  winze  another  cross-out.  No. 
96,  was  run  north  and  south.  At  about  20  feet 
north  in  this  latter  crosfi-cut  two  calcite  veins,  aggre- 
gating 5  inches  in  width,  were  intersected,  and,  close 
to  the  bottom  of  the  workings,  carrying  very  rich  high- 
grade  ore.  The  advice  added:  "The  position  and 
depth  of  this  new  find  would  indicate  that  the  exten- 
sion of  vein  No.  24  lias  been  encountered  at  the  top  of 
the  ore  chute,  but  further  work  will  be  necessary  to 
definitely  prove  this  supposition.  Without  furtliei- 
comment,  this  development  may  be  looked  upon  as 
very  important  if,  as  hoped,  vein  No.  24  extends  thus 
far  east. ' '  The  recent  appreciation  in  the  price  of  the 
shares  may  mea.n  that  the  hope  ha^s  been  realised. 
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RAMBUTAN    TIN. 

Foe  some  years  prior  to  1915  this  Company 
struggled  without  much  avail  to  make  a  respectable 
jjrofit.  From  190S  to  1913  no  dividends  were  paid. 
In  1912  funds  were  provided,  by  increase  of  capital, 
to  erect  hydraulicing  plant  to  make  use  of  a  water- 
power  concession  granted  by  the  Government,  and  in 
1913  this  method  of  working  the  gi'ound  commenced. 
In  the  first  complete  financial  year  under  the  new  con- 
ditions, viz.  the  twelve  months  to  June  30,  1915,  the 
Company,  instead  of  making  a  loss,  earned  a  working 
profit  of  £12,841,  and  an  almost  similar  result  was 
recently  reported  in  respect  of  the  past  financial  year 
1915-16.  In  the  first  five  months  of  the  current 
financial  period  further  progress  in  production  is 
i-ecorded  in  the  monthly  advices,  as  will  be  seen  from 
the  followins::  — 


l;ealised        Working 

Bhick  Value      , Costs — 

Ground  / Tin s  per  P 

Tear  Treated  Per  Ton       Per 

ended  Cubic     Out-  Cubic       Tin      Cubic 

June  30         Yards      put     Tard  (Approi.)  Tard     (Approx.)  (Approx.) 


Ton 


Ton 


Tons 

1915  ...   666,000  236i 

1916  ...   607,000  2155 


Owing  to  the  fact  that  the  Company  had  not  in 
the  past  financial  year  to  make  good  a  debit  balance 
brought  fonvai-d,  as  it  had  to  do  in  the  preceding 
period,  it  was  possible  to  double  the  dividend  distri- 
bution to  10% ;  bub  after  providing  for  this.,  and 
writing  off  £2,000  from  new  issue  expenses,  the  cany- 
forward  was  slightly  trenched  upon.  However,  it  is 
satisfactory  to  note  that  the  balance  sheet  shows  a 
strong  financial  position  with  over  £10,000  of  surplus 
cash  resources.  The  price  of  the  Company's  £1 
shares,  of  which  there  are  100,000  in  issue,  is  about 
22s.  It  would  require  a  rise  in  the  price  of  tin  to 
make  them  worth  much  more,  the  average  grade  of 
the  ground  treated  being  very  low  in  tin  contents. 


RAND  GOLD  OUTPUT. 

Though  the  year's  output  of  the  Rand  is  scarcely  up 
to  the  figure  that  three  or  four  months  ago  we  expected 
to  see  it,  it  is, 'in  the  circumstances  of  war-time,  a 
remarkable  achievement  that  the  total  of  1916  is  a 
record— say  £38,108,000,  against  £37,265,000  for 
1915.  That  such  totals  should  have  been  secured  in 
the  two  years  is  due  to  the  extensively  enlarged  pi'o- 
duction  of  the  Further  Eastern  group  of  companies, 
the  Government  Areas  and  Modder  Deep,  also  one  or 
two  others  on  a  lesser  scale,  having  increased  their 
plants.  The  increase  in  recent  years  that  has  occuiTed 
through  opening  up  fonnerly  non-producing  areas  has 
more  than  made  good  a  gradual  but  still  large  falling 
oS  of  the  Central  Eand  producers.  The  contents  of 
the  Central  companies'  areas  of  outcrop  character 
have,  some  of  them,  become  exhausted.  The  contrast 
of  tonnages  and  values  for  recent  years  is  given  below  : 


191S 
1818 

1914 


Tear  1915 
1916. 
First  half 
fuly 

September 
October  ... 


Tons 
26.486,361 
26.628,432 
25,701.954 


28,314,539 

14.171,862 
2,370.244 
2.423,669 
2,367,793 
2,455,437 


Tleld 
29/0 
27/9 
28/7 


37,182.746 
25.812.606 
34,124.434 


December 
Tear     ... 


18,990.338 
3,115347 
3,198,288 
3,164,052 
3,247.344 
3,212,854 
3,179,386 


A  feature  of  recent  jcars  has  been  the  large 
amount  of  introduction  of  new  appliances  for  saving 
human  labour.  Heavier  weighting  of  stamps,  tube 
mills,  and  modernised  cyanide  appliances  on  surface 
have  coped  with  greater  quantities  of  ore;  and  in 
mining  the  ore  there  have  been  extensive  introduction 


of  labour-saving  appliances  of  all  descriptions,  large- 
and  small  machine  drills  for  breaking  down  the  ore, 
belt  conveyors  for  transportation,  modification  of  old 
foiTn  of  waggons  for  conveyance,  &c.  An  outcome  of 
all  this  is  that  the  efficiency  of  modernised  working 
has  greatly  increased.  In  the  tables  below  we  give 
some  interesting  data  of  the  labour  roll  year  by  year 
and  monthly  for  the  last  two  years,  with  averages  of 
all  years  1907  to  1916  inclusive.  Supplemental  to  the 
mere  numbers  of  employees — whites  and  natives,  also 
in  1904  to  1909  period  of  Chinese — we  give  two 
features.  The  first  is  the  percentage  of  whites  to 
coloured  labourers,  the  augmentation  of  which  has 
been  in  large  part  due  to  extra  white  supervision  with 
so  much  machine  work  perfonned.  The  second  is  the 
big  increase  in  tons  of  ore  per  native,  consequent  on 
the  use  of  mechanical  labour-saving  a]ipliances.  We 
give  the  detail  below  :  — 

Labour  Particulars. 


AprU 
May 
June 
July 


Whites 
16,756 
17,593 
20,635 


Whites 
to  Total 
Coloured 
Chinese*  Labour 
49,302       lOS 


12-n 


106,222 
140,304 
162,439 
183,613 

184.420  —          13'3 

187,871  —           12-6 

177,851  —           13-0 

192,962  —           11-7 

192,962  —          10-7 

192,611  —           11-4     Esl 
•  Oliinese  first  employed,  1901. 

, 1915— , 

Whites  NatiTc-s 


Tons  Tons  per 

Treated  Native 
15,360,000  10-0 
18,196,000  11-3 
20,543,000  12-1 
21,432,000  11-6 
23,888,000  13-0 
25,486,000  13-0 
25,628,000  14-4 
25,702,000  13-3 
28,314,000  14-6 
28,700,000       14-8 


...  21,457 

..  21,516 

..  21,619 

..  21,842 

...  22,226 

,..  22,573 

...  22,780 

...  22,637 

..  22,017 

..  21,847 


172,331 
180,422 
185,239 
186,941 
183,961 
184,155 
190,026 
196,866 
204,833 
210,017 
210,068 
209,438 


192,963  Est.  22,038     192 

1916  1916 

10-7%  11-4% 

8,314,000       (Est.)38,700,0 


21,920 
22,060 
22,221 
22,164 
21,986 
21,975 
22,008 
21,984 
21,970 
22,169 


Natives 
209,836 
209,426 
203,575 
199,936 
194,765 
192,809 
192,130 
194,112 
197,734 
199,330 


To  bring  the  results  home  to  parties  interested  in 
companies,  we  give  the  separate  returns  of  each  pro- 
ducing company,  showing  tlie  results  of  the  first  three 
quarters  and  last  three  months  of  each  company  whose 
financial  j'ear  ended  December  31,  also  the  full  results 
of  mine  opei-ation  for  the  whole  year  1916,  with  the 
figures  as  well  of  the  whole  of  1915.  Supplementary 
information  as  to  capital,  capacity  of  plant,  &c.,  is 
also  given. 

Aurora  West  United.— There  are  in  issue  212,705 
10s.  shares,  and  a  favourable  opportunity  will  be 
taken  for  a  further  issue  to  deal  with  floating  debt, 
the  total  authorised  capital  being  £300,000,  in 
600,000  10s.  shares.  Net  floating  indebtedness  at 
December  31,  1915,  about  £80,000. 

fearends  Tons  Sort-  ^--Bevenue-.^  — BxpeaneB-^     — Profit*^    Price 

Deo.31  Stpi.  Mllleding    Am  t.  Per  ton  Amt,  Per  ton  Amt,Pertonendof 
%  e  e  e  Period 

172.946     14    209,986    24/3    166,090    19/1      44,891    5/2      9/0 


1915    ...    80 

1916. 
Mar.qr.  80 
June  qr.  80 
Sept,  qr.  80 
Oct.  ...  80 
Nov...  80 
Dec. ...     80 


45,400  13  63,428    23/6  42,146  18/6  11,282  6/0    10/8 

44.650  13J  54,782    24/7  41,477  18/7  13.305  6/0    11/6 

44,550  14  54.177    24/4  41,425  18/83  12.764  5/9    13/6 

15.300  131  18,771    2»/7  14,351  18/U  4,42i  5/8    13/J 

14,600  —  17.959    24/7  13.578  18/10  4,381  6/9    13/3 

15,000  -  17,650    23/10  13,.-1>  18  0  4,538  5/10  13/J 


12mos.     80        179,600    —    218,970    21/3    165.287    18/7     50.t85    6/8    13/3 

Brakpan.— Capital  issued,  760,000  £1  shares;  160 
stamps.    Ten  tube  mills  now  working. 

tearenda  Tons    Sort-  ^Revenue-*^  ^KxpenseB^    ^Proflt-s     Pric© 

Deo.31    Stp>.  Milled    Ing    Amt.  Per  ton  Amt.  Per  ton  Amt.Per  ton  end  of 
%  £  £  £  Period 

725,26811J  1.011,555  27/11  653,419      18/0  358,136    9/11    if. 


1916    ...  142J 

1916. 
Mar.qr.  140 
June  qr.  140 
Sept.  qr.  140 


Oct. 


160 


186.800  lit  272,168  29/1  173,754  187    98.414  10/6     SfJ 

178.900    12    277.646  31/0  172.617  19/3  104.929  11/9     4 

176,930  121275,878  31/2  170,567  19/3  106,31111/11    4} 

53.800  12i    92,291  31/4  66,912  19/4    36,379  12/0      4^J 

57.300—      91,913  32/1  55  293  19/3    36.t20  12  8      41 

50,e00  —      87,955  3V9  64,034  21/4    33,931  13/5*    ♦! 


..  —       709,500  — 1,097.75130/11    683.177    19/3  414,68J  11/8 
•  Deorciise*!  tonnnge  duo  hreaktlown  tliroiijih  over-winilinK. 
Dividends— 1915.  June,  171  i  Dec,  22*  per  cent. 
1916,  June,  22i  ;  Due,  221  per  cent. 


Jaiuiary  :i(',  1917.] 
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City  Deep. —Capital  £l,260.000,  in  £1  shares. 
'2U0  stamps  and  tube-mill  lucessories  were  designed 
to  have  a  capacity  of  about  SlJO.OOO  tons  per  annum 
when  in  full  operation. 

Yenr  Vo  Tonn  Sort-  — liovonuo-,  — Kipen>e«^     — Profit-^       Price 

U«0.31Stl».     MUlOil  ln({  Amt.  Pelrton   Aint.  Ferton  Amt,.  Per  ton  eml  of 
%  IS  £  £  Period 

J915  ...1614aT.677,200   14  1,306,045    38/7  689,688    20/5      616,467    18/2    3S 

Mar.qr.  15»      185,0C0    14     363.936    39/4  183,338    19/10    180,598    19/6  3H 

Jiinoqr.154     180,200    13j   356.001     39/0  178,060    19/9     177.941'    19/9  ZiH 

Sept.qr.15*     17S.C00    Hi    ,'67.650    Wli  179.378    20/2    178.i;72    20/0  4i 

Oct.  ...  164       60,000    18i    116.937    38/11  61,85!    20,7      65,084    18/4  4>,4 

Nov.  ...    -       60,000    —     118.487    Z9  8    63,«87    21/2       65.000    18/4  4J 

Dec.  ...    —       62,500    —     124.317    39/9    B6,950    21/5      67,367    18/4  4,7, 

]o,„o».     ~     725,700    —1,437,323    39/7733,076   20/2    704,252    19/5  4j': 
DivideniLs— 1915.  .Tune.  13'| ;  Dec,  20  per  cent. 
1916.  June,  22.J  :  Dec,  221  per  cent. 

City  and  Suburban.— 11  .'iGO, 000,  in  i£4  shares. 
Two  tube  mills.  Yearly  protil  is  exclusive  of  accunau- 
lated  slimes  revenue 


Tom  to 

Doo.il 

Stps 

Ml.icil  Ing    Amt.  Per  t..n  Amt.  Per  ton  Amt.  Per  ton  end  of 

1915    .. 

150 

332,979  —    605,810    36/,)    356,932    21/5    249,878    15/0     2J 

Mar.qr 

l.SO 

81,294    III  147,622    3fi/5      88,189    21/8      59,433     14/7    H 

Juneqr 

1.50 

82.354    11}  152.446    37/0      91.494    21/11    61.962     15'!    IJJ 

Sopt.qr 

150 

87.250    U.J  1(2.757    36/8       9i,216    22/5      59,541     14/3    2 

Oct.    .. 

150 

2,?.0  0    11 J    50.659    3=/2      31,517    22/8      19,142      13/8    UJ 

:/2    238,545      14/8    1; 


Dividends — 1915,  June,  7J  ;  Dec.,  6j  per  cent. 
1916,  June,  ej  ;   Dec,  6\  per  cent. 


Consolidated  Langlaagte.— £950,000,  in  £1  shares. 
£170,000  5i%  Debentures.  100  stamps  and 
10  tubes.  About  £300  monthly  sundry  revenue 
included  below, 

.^Bxpenses.^  ^Proflt*-^  Priie 
Amt.  Per  ton  Amt.  Per  ton  end  i  f 
£  £  Period 

100      656.030   4S   820,583    25/9    457.817    14/5    362,766    11/4      IJ 


1916. 


157,700  fj    201,467  25/6    124,681  16/9  76,786  9/9  1 

Juneqr.lOO    1'6,0C0    12J  197.f81  25  6    121.988  15  9  73,993  9/6  1 

Sept.qr.lOO    159,v50    11     193,CC2  24/3    127,109  15/11  65,893  8/4  1 

Oct.  ...ICO        53,200     11      64,R40  21/4,    42,428  16/0  22,412  8/4  1 

Nov.  ...  —        52.600    -       63.667  24  2      41,1J0  16/9  22.527  8/5  1 

Dec....—       48,500    —      64,618  26/7     42,361  17/7  22,267 


12  I 


ft 
8/5  1<, 
9/0     28/0 

9/0     28/0 


i».—      627,05}    —    785,665    25/0    6Cl,e97    16/0 

*  Includes  slimes  profit  ami  sundry 

Dividends — 1915,  June.  IZJ:  Dec,  IZJ  percent. 

1916,  June,  12  J  ;  Dec.,  10  per  cent. 


Consolidated  Main  Reef.— £924,364,  in  £1  shares. 
!flO   stamps;  three  tube  mills. 

-Revenue-^  —Expenses-^      ^Profit--,    Price 
mt.  Per  ton   Amt.  Per  ton  Amt.  Per  ton  end  of 
...         £  £  £  Period 

1915-16   110     312,895      llj  601  280  29,3    338,349  19/9      162,931      9/6    19/9 

1916-17. 
Sept.qr.llO  £3.995  10  122.918  29/3  83,884  20/0  39,034  9/3  19/0 
Oct...  110  29.200  lO;  41,918  28/8  27,811  19/0  14,107  9/8  18/9 
Nov....  -  57.760  —  40.592  29/1  26,639  19/1  14,C53  10/0  18  6 
Dec. ...  —  29,040  —  42,039  29,0  27,692  19/0  14,346  10/0  18/6 
Dividends— 1915.  June,  6;^ ;  Dec.,  6J  per  i  ent. 
1916.  June,  ej;  Dec.,  5  per  cent. 


Crown  Mines.— Capital  £1,000,000,  in  9,000.000 
shares  of  10s.  each;  issued,  1,880,212.  £842,850 
Five  per  Cent.  Debentures.  Milling  capacity  about 
232,000  tons  per  month. 

Sear  ends         Tons    Sort-  ^Revenu(-^.^Bxpense8-.^  ^- Profit-^     Price 
Deo. 31  Stps.  Milled    ing    Amt.  Per  ton  Amt.  Per  ton  Amt.  Perton  end  of 
%         £  £  £  Period 

1915  ...  660  2.497,000  lOJ  3,164,343  26/5  2,017.792  16/2    1,146,551      9/3    3^ 
1916. 

587.000  12      777,499  26/5      562,856  19/2 

512.000  10      68?,976  26/9     492,500  19/3 

576,000    61    682,132  23/8    496,390  17/3 

208,000    9      255,874  24/7    177,558  17/1 

19S.000    —    252,725  26/9    176,667  18/0 

187,000    —    234,572  25/1    166,186  17/9 


Mar.qr.  660 
Juneqr6S0 
Sept.qr.  660 
Oct.  ...  660 
Nov.  ...  — 
Dec — 


214,643  7/3    2h? 

192.476  7/6    2^5 

185,712  6/6    2J 

78,316  7.6    3rii 

76,066  7/9    !,'a 

68,388  7/4*  3,', 


12  ni08.     —  2,266,000    —  2,887,776  25/8  2,072,157  18/4        815,619    7/2    3,,' 
•  Shortage  of  shovelling  labour  c;uise  of  decrease  in  tonnage  milled. 
Accumulated  slimes  profits  Included. 
Dividends — 1915,  June,  35;  Dec.,  30  per  cent. 
1916,  June,  25;  Dec,  25  per  cent. 


Unrbao  Roodepoort  Deep.— £^^0,000,  in  £1  shares. 
Three  tube  mills.  Crushing  capacity,  about  25,000 
tons  a  month. 

Vesrto  Tons  Sort- —Hevonue-., -"Kxpenses-^     —Profits      Price 

000.31  Stps.  Milled  lni{  Amt.  Perton  Amt.  Perton  Amt.  Perton.  end  of 

%  £  £  £  I'orifd 

1915  ...    100    321.030     13    426,699    26/7    374,771    23/4    51,928      3/3      H 

1916. 
Mar.qr.  100  83.800  13  110,234  26'3  94,833  22/7  15,461  3/8  I 
Juneqr.  100  79.600  -  93,8;  1  24/10  91.336  22/11  7.475  1/U  §5 
Sopt.qr.  100  80,900  11  101,500  25a  93,921  23,2  7,579  1/U  | 
Oct.  ...  ICO  26,400  143  36,710  27/1  32,7C5  24,9  3,035  2/4  i 
Nov,  ...  —  25.000  —  34,C83  27/3  30,782  24/7  3.3n  2'8  g 
Dec...  -  24.100  -  34,114  £8/4  30  230  26/1  3.884  3/3  ,'« 
12ni.i,s.  —  319,800  —  414.532  25/10  373.807  2i/4  40,725  2,'6  fk 
Dividends — 1915.  June,  GJ;  Dec,  SJ  per  cent. 
1916,  June,  2^  per  cent.  ;  Doc,  nil. 

East  Rand  Proprietary  Mines.— Capital  issued, 
,£2.445,897,  in  £1  shares;  £1,061,240  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 

Tear  ends         Toua  Sort-  —  Rovonuo-N  ^Rxponses-.     ^Profit-^     Price 

Doo.  31  Stps.  Milled    ing  Amt.  Perton   Amt.  Perton  Amt.  Per  ton  end  of 

%         £  £  £  Period 

1915  ...  820    1,983.600  9}  2,538,830  25/7    1,898,761  19/2     640,069 

1916. 
Mar.qr.  820  525,400  9  f  22,854  23'8 
Juneqr.820  473.(  Ou  9J  6rt.5°2  26/5 
Sept.qr.  820  «81.&00  8J  6K,?,.82  '/4/3 
Oct.  ..  8^0  157,600  iri  l-i'.9B9  21/8 
Nov.  ...  820  148.800—  132  27-1  17/9 
DCi-.   ...  820      153.000  —    18^.116  23'9 


509,P29  19/5  112,925  4/3  17/6 

4t8.7«7  19/10  131,865  5*7  16/0 

4.19,(123  18'8  l.-3,854  5/7  17/0 

li8,7.6  18/11  4,%263  59  15/9 

b7.245  13/1  35.029  4,8  15/0 

14?  ,876  18/9  .'8,210  5/0  12/3 


12  mns.  820   1.939,200  —2,315,107  25/lu  1,817,9)1  18/9     497,166    5/1     12/3 
Accurau!at,ed  slimes  profits  included  throughout. 
Dividends— 1915,  June,  6J;   Dec,  5  per  cent. 
1916,  June,  2|  per  cent. ;  Dec.  nil. 

Gednld  Proprietary.  —  The  capital  authorised  is 
£1,000,000;  issued,  ,£970,000.  in  £1  shares.  Increase 
of  plant  to  40,000  tons  a  month  was  decided  on  on 
October  1,  1915.  A  cable  dated  January  9  states  that 
owing  to  unavoidable  delays  the  increased  mill  will 
not  be  in  operation  till  IMarch  1917. 

rear  ends  Tons    Sort- ^Kevenue-^  ^Kxpeuses-.^      ^Proflt^       Price 

Deo.  31    Stps.  Milled    tng    Amt.  Per  ton  Amt- Per  ton  Amt.  Per  ton  end  of 
%        £  £  £  Period 

..  60      303,440    8i  478,499    31/6    326,533      21/5  152,966    10/1    34/6 
[Profit  irrespective  of  miscellaneous  revenue  ] 


1915 
1916 


8  127,909  33/0 

11  129.161  33/0 

7  129,  W  31/7 

3    41,522  29/3 

-  42,0^7  29/8 

—  42,a8  29/11 


84.W5  21  ;8    43,824  11/4  45,6 

86.725  21/10  43.426  11/2  42/6 

87,497  21/4    41,880  ir/3  46/3 

28.7  8  20/3     12.804  9/0  46/6 

29,132  20/7    12,885  9/1  44/0 

29,158  20/6    13,460  9/5  44/9 


Dec.   ...  —     2i 

12  mosi  ^' 322.930     —512,534    319    344,315      21/4  168,269    10/5    44/9 
Quarterly  profits  include  sundry  revenue 
The  sorting  in  this  mine  is  both  on  surface  and  underground ;  ^ery 
plight  on  surface. 

Dividends — 1915,  Jane,  6;  Dec,  5  per  cent. 
1916,  June,  5;   Dec,  5  per  cent. 

Those  interested  in  the  property  will  note  that 
the  60-stamp  plant,  designed  to  deal  with  25,000 
tons  a  month,  has  attained  a  tonnage  a  good  deal  in 
excess  of  such  quantity — 28,500  tons.  It  may  be 
expected  that  when  the  additional  plant,  the  erec- 
tion of  which  has  been  much  delayed  by  the  War, 
attains  efficiency  fully  40,000  tons  a  month  will  be 
obtained,  and  possibly  some  excess. 

{Continued^  on  p.  r24-") 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

Begista-cd  in  the   Transvanl. 

(With  which  i.re  iiuorporate.l  the  Bank  of   Africa,  ltd.,  and  the 

Natal  Bank,  Ltd.) 

Bankers  to  the  Government  of  the  Union  of  South  Africa  in  the 

Transvaal,    Natal   and    Orange    Free    State.      Bankers    to    the 

Imperial  Government  in   South  Africa. 

Capita!  Subscribed  and  Paid  up £2,800,000 

With  power  to  Increase  to  £4,000,000 

Capital  and  Reserve  £3,326,000 

Head  Office        ...         PRETORIA. 

London  Offices 

New  York  Agency    10  WALL  STREET. 

The  Bank  has  nearly  300  Branches  and  Agencies, 

anil  is  represented  in  all  Hi--  principal  Towns  in  the  Cape  Province, 
Transvaal,  Orange  Fnt-  SIhii.  Natiil.  IHiotiesia,  Portuguese  Territory, 
East  Africa  an<l  th.^  Soui  l.-\V..vt  Prol.ctorate. 

Ayents  ill  Ameterilani.  Tans.  PetroKratl  and  Rome. 

1  he  Bank  is  prepared  tu  yrant  Drafts,  ii^sue  Letters  of  Credit,  to  make 
:Mail  and  Telegraphic  RenntlanceB,  to  buy  and  collect  llille.  ana  to 
undertake  every  description  of  BaDkiog  Ilusinesa. 

D.  CDNNLNGHAM.  London  '" 
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TARCTi.AFi  Ar»F»^:p<ri>ix. 


I.— BANK  RETURNS,  ETC. 


BAirX  or  BWCIiAWD.— V^eekly  Account. 

For  Week  ended  Wednesday,  January  17, 1917, 
Issue    Department. 

Notes  Issacd £73,178.965    :   OoTernment  Debt — £11,015,100 


£73,178,985 
BanKin^    Department. 

Proprietors' Oapital £14,553,000        OojernmeDt  Scoarities 


3,39S,034 

PoWio  Deposits 513^4,995 

Other  Deposits     137,699,276 

BeTen-day  and  other BiUa  25337 

£206,993,642 


£133,883.190 
Other  Seooritiea  „.__._    37.331.804 

Notes __   34,347.325 

Gold  and  SUver  Ooin    _._     1,386,323 


Comparison  wltta  Previous  Six  Weeks. 

[In  £'3  sterUng— OO.OOO's  omitted.] 


Ooin 

Deposits 

Seonrlties 

Re- 

Date 

3= 

&Bnl- 
lion. 

to  Lia- 

bUitiea. 

ttate 

Pabliol  Other 

Govt.  1  Other 

1918-17 

R 

F 

c          c 

c      1      « 

' 

<*; 

% 

% 

jV^ll    38  8 

,'iR.l 

51,3    137,7 

133.9      37.4 

19-91 

54 

Jan,    10  39,0 

,55.,5 

49.5    130.2 

120,3      4!.6 

,34,9 

19-41 

5^ 

65,0 

54,3 

57.2    1065 

33,1 

18-49 

B 

il 

Deo.    20   39',2 

54,3 

53.8    109.0 

42.2    104.7 

33.R 

20  64 

55,1 

57.5    106.5 

42.2    104.1 

35,6 

B 

6i 

Dec.      8  37'.9 

55,9 

53,7    103,9 

42,2    108,7 

3«.b 

21-79 

e 

Si 

J'ySS.14'  ^B.3 

40.1 

13.7      42.1 

11,0      33,8 

29.2 

52-40 

3 

«A 

nlySO. 

1914 

i.to4%:  .Tul 

'11;  8%;  An 

e.i.in 

<«.     4„ 

;-,9.8 

»; 

Aug.  8,  6%  :    July  13. 1918,  8  %  ;  Jan.  18,  19 17,  51%. 


Oompsrlson  of  Bank  Keturns,  azcbanKeSi  Prices,  *.e. 


FO&EXGir  BAirZS.  [In  £'s  sterling— OOO'a  omitted.] 

t  Lart  Bettiin  before  the  Wu. 


saimiAiiK, 

Gold.     1 

-Oaah.- 
Sllrel. 

1    Total. 

01^ 
oonnt.. 

Balance  i  Olronla- 
AbToad.  1      tlon. 

De- 
posits 

sli'E 

Is' 

'1 

!1i 

E8.197 
4,967 
5,120 

ill 

ill 

1,585 

tikSz 

5,080 

iil 

s 

4,378 
6.651 

2,152  1  12,247 
2,064        11,430 

432 

353 

July  30. 1914t  ^165.654-^ 
Jiin.  11. 1917...I  136.237  I  67,724 
Jan.  18,  1917...I  132,645  I  71.965 


£190,667  £97,768  £267,327  £15,302  £37,903 
215,457  27,830  684,204  1,372  88.727 
216,029    1   27,442      687,168      3,391    90,582 


MAITT.   ;  Gold.       SllTet    ,  Total. 


July  23.'14t  £67,843  £18,727  t  £84.670 
Jan.  6,-17...  126  045  '  826  126.871 
Jan,  15,-17...  126,113         863    126,979 


E40.055 
437,833 
431.195 


tlon.  Daooiitt 

S94.645  £47,188 

391.294  183-453 

336,312  195,876 


190,473   '  229,! 


Circulation 

Pnblio  Deposits „..— 

Other  Deposits „ 

GoTernment  SeeuriUes 

Other  aeoorities - 

Ratio  to  Liabilities  „_ 

Ooin  and  Bullion  _ 

Money : 

Bank  o(  England  Rate — _„_. 

Bank  of  France  Rate   „.« 

Bate  3  ninnths'  Bills  London  ._ 

Exchanges  : 

Paris  "neque _. _™ 

Hamburg  8  days  .« 

New  York  60  days    „ _ 

Bombay  Telographio  Transfers 

Prices : 
Consols  2}  %  Cash    „._..._.„ 
French  Rente  3  %  Money   „... 

SUver,  London  spot oz. 

Wheat,  Oatelte  average  ^...qr, 

Ootton,  Mid  Upland lb. 

Iron.  <3rtot.(^h  nip  ...............ton 


J.in.  17,  Jan 
1917  ,  IS 
33,8      I  £3 


Jan.  20, 
1915 
£31.8 


37.4         109,7  110.3 
S5.7           35.7     !      53.6 

18-91%  '    22-28%'  39-74% 

51,2     I  69.9 


5%  6%  4J% 

5%      !    5%  4% 

5}%     '  lHti%  2i-2M% 


25  2U 
20  43J 
4  83.75 
l/4iV 


27  931 

25  11 

4  731 

472 
1/35 

sflo 

27d. 
567 
8-12  i. 

f3*40 

5-13d. 

86/4^ 


73} 
85  95 
26id. 

31/10 
7-21d. 
66/9 


Jan.  16, 
1907 
£28.0 


45,%'?! 
32,2 


M-OTE    ISSUE.— Currency    notes    issued   and   in 
oircnlation  and  the  proportion  of  gold  to  notes  are  shown  below  :  — 

Z. -Issue  Account.  Ratio  of 

Notes  Notes  Notes  Gold  Ooin     Gold  to 

Issued  Cancelled      Outatanolni;     &  Bullion      Notes 


ek  to  Jan.  17...  3  644  824 

„    Jau.  10  ..  S.aO-J.B?? 

Jan.  3  ..  4,128,155 

„   Dec.  27...  4,831,330 


4.319,fi89  145  310  396  28,500.000 

6 192.06T  145  9«5.25l  28,500,000 

5  801,872  148.770  410  28,600.000 

2,206,949  150,144,177  28,500.000 


19-6 


Total  to  Dec.  20...  502,120.30i      354,930,509      117,519,796        28,600,000 
IZ.— Balance  Sbeet,  January  17,  1917, 


■«t«i  oatstandlng— 

One  Pound         

Ten  ShllUng      

OertlBoates  outstanding  „ 


100  898,109 
30.302.287 
14,110,000 


Advances —  £ 

Scottish  &  Irish  Banks  of  Issue      — 

Other  Bankers  64,000 

Trustee  Savings  Banks        ...         40,000 

Currency  Note  Redemption  A/o— 
Gold  Ooin  and  BoUlon         ...  23,500,0^0 
Government  Securities         ...114,406  ?28 
Balance  at  Bank  of  Bngland...   6,)42.76l 


Total 

.        ...  149,452.989 

Total 

119.452,989 

PI7BZ.ZC    zn-COME    «.    BXPEWBITURE. 

OOO's  omitted,] 

1918-17. 

tnre       Expend.       Cr.         Dr. 

Amt. 

+  or-    BiUsout. 

Jan.  13 

21,022 

33.613        12.191      65,122      43.099 

26,894 

+  £9,632    1,053,156 

19,872 

32.859        12.937      94,171      f0712 

Dec.  30 

8,723 

lli,135      101,710    245,168    160,056 

16,887 

-  9,598    1,115.815 

„    23 

8187 

17,394          8.907      41,451       32.846 

-     302    1.118.U6 

ii.eei 

30,216        18.685      51,257      30.984 

26,787 

+  1,688    1.143,645 

9,827 

16,166          6,629      16,801       31.971 

25,199 

+  6,20i    1,143,171 

19.996 

-  7,611     1,117,838 

Nov.  26 

6,842 

90,198       83.666    112.3S3      33,562 

27,637 

-  4,836    1,124,174 

to   Jan. 

331,035 

1.632,291   1,293,255  3,051,613  1,751,933 

26,894 

+  1,319       486,336 

13, 1917 

Ell.  Tr. 

W2,27«  1.976,192  l,i73,8S7 

- 

- 

- 

290  d-ys  \ 

t»  Jan.  \  185,346  1,147,718     963,372  1,633,019    623,576    29,622    -53,929 

15, 1918 ) 


ARQENTINiL— Gold  In  Oaja  de 
Conversion , 

Dec.  14,  I9i6 Pe8O9259,05S.860 

Deo.  29,1915 237,230  984 

Dec.  J1,1914 221.70!,321 

Dec.  31,1913 235,629,114 

Jay  I8,igi3(iiiaxlaiam)  266,831.800 


BRAZIL.— Gold  In  Oaiia  de 

Convereao. 

Jan.  1  to  Dec.  19,  1918  ...     £6,016,397 

Dhc.  31, 1915  5,016,397 

Deo.  31,  1914    _...._„._        9,230,626 


HO&KAITD. 

Gold. 

-Oaril. - 
Silver. 

Total 

Dla- 
oonnts. 

Ad 

OUcala 
tlon. 

poiSi. 

£4l5::: 

49.216 

£249 
_Jll 

£13.745 

£13.422 

£10,332 

7,125 
6,634 

£35,6fi0 
63,193 
62.647 

1ml 

5,492 

S:  l;!l!S:;: 

3,907 
2,122 

July  31.  '14 1         -      '       -  -£48.4,56^        £25,017     £69.204    I  £3,887 

Deo.  10,   18...  £35.978      £2.906'    38.884,   3.164        27.227     151.343      32.472 
Dec.  20,   18 ...    35,978        2,944      38,922      4,288        28605     152,339    |  34981 


Including  foreign  gold   bills.  State  notes,   and  amaUoh^ngt. 


TAP  Air. 

Gold. 

DUoonnte. 

Advances. 

Note.. 

Pabllo. 

Pilvate 

Dec.     9, -IB.. 

£21.887 

£1.829 

'■To 

£7.863 

£32,722 
43.877 
46.518 

37,513 

£1,521 

nil 

S:e:  il;l|;: 

i\fi 

iZ 

l;f6? 

i:?«9! 

26,399 
13,421 

uu 

Aug.  1,  •14t 
Jan,  6, 17.. 
Jan.   13. '17.. 


Own     I    In  De-  i  Loans  &  Otioata-'  Sniplas 

Vaults,  posltorles     Total.    Discounts.  Deposits,      tlon.    Reserve. 


—  —        £39.888    £411.238 

£92.054    £47,712     139,766      6RR,30S 
102,906      47,874  1 150,780  !    672,926 


£337,185 
703,r90 
717,002 


£8.316  £1,720 
5,778  24,132 
5,766      32,524 


irOBWAT. 

Gold. 

Balan,-o 
Abroad. 

K-r-gniJov. 
Securities. 

Discounts 
4  Loans. 

Olronla- 
tlon. 

Deposits. 

,lan.     8,1917... 

£2,960 
6.790 
8,631 

£1.678 

£4.93 
III 

1       8.378 

£8.762 
13.866 
13,272 

Si 

K:  ?;1I!|::: 

2:233 

f:tl? 

I§i 

1       4.776 
1       6.715 

8634 
6,977 

1.355 

1.242 

July  21.14t   £160.114    £14.395  £181.892     £76.C 

Jan.    6,  -17       147,240    214,960  373.451     758.945 
14, 17    I    147,490    214,970      373.711    780,115 

Tan    14.18       161,302      64,F  17  230,056  i  443,394 
Jan.  it:  16    '    155,825_  17^005      177,353  '  177,338 

BPAZir.  j    Gold.    I    SUver. 


Aug.  l,14t  £21.804  £29.187  £60,991 
Dec.  30,18...  50.036  29,641  79.877 
Jan.     5,17...    50,463      29,575  |    80,043 


£163,411!  £8,589  ' 

839  680  10,320 

909,740  12,760 

58^,206'  11,494 

303,051  9.449 
Spanish        Clron- 
4% 


£40,672 

41562 
42,564 


£13.778 
13.777 
13.777 


£77.557 
94.403 

95217 


,  163,262 
'  102,622 
Depoilu, 


Aug.  l,14t... 
Dec.  30, 18  ... 
Jan.     6.17    ... 


£6.717 
10.195 
10.193 


£6.160 
8.704 
8.485 


Govt.  Sees,    i  &  Loan*. 


£1.656 
3.495 
3,470 


latlon.    :Deposita 


£7.495  £13.432  £3,903 
9835  23.195  I  8  245 
8,141        21,789      7,331 


■  «7ZTKBa- 
lAWD. 

Gold.  " 

Oash.- 

Sllvei. 

Total. 

Dtscoonte  « 
Advances. 

^r 

De- 
posits. 

£IE: 

£7,876 

\lfsl 

£238 

2098 
2.117 

2,048 
1,021 

15,913 

9.492 

'inn 

20,259 

1:1 

S:  !:li!8::: 

i°o?? 

K. 

8,623 
9,651 

17.333 
17.252 

liPi 

Xl.Ai:a.rBi  ^ash .      Loans 

Fan.  BBS.  Gold  Coin  and        Reserve  Olrcn- 

«nd  Oerta.   Total.    DIsconnta.  Depoelts.  latlon. 


Dec.   15,  1918...    £37  060    £88,642  £32.133  £129,627  £2.59.1  148,210      683% 

Dec.  22.  1918...:     89,983      91.188    31,386  129  757  3,150    50,112      69  8% 

Doc.   29,1918...      90,742  ;    94,249    31,533  133,757  2,826  2^33.645  _  68-^%_ 

D^llTwuireMM  r7T.698  ll.078  \     80,002  2.697,    98,222      84-6% 

D»o.  31.1914-1      45,9141    61,129      2,119  '     61,204       755'    55.569 88-2% 


Jaiuiaiy 
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II. -FOREIGN  B/VNK  RATES  OF  DISCOUNT. 

5 

B 

41       ooi.  m.  n 
t)       Nov.   9,  18 
I. 
3-8    Feb.     I,  '16 


D«U  rUad 
Am?.  M.  •» 
D.o.  23.  "14 
Jaly  1,  nil 
i.an.  87.  14 
API.  18,  '18 
JalT  89.  14 
Jnty  10.  IB 


Date  rii.-.i 
Nov  9.  -19 
J>B.  8.  '18 
June    1.  '19 


Mi.lrld        ~ 

So.v  York(F8 
Roa.Baaka) 


III. 


LONIKIV  ON  — 

r.nmftPll ...-  nnblo 

HolUnil  3Tioa. 

_  OilWo 

Haly    ..,;.'.'.'."'.'....  3  rao«. 

_     0«We 

LItbon  ai  Oporto      io. 
NawYork <io. 

_ Ohequoa 

Norway' .' OiMe 

Parli    _ 3  mo«. 

_         aihle 

Petrotrrad  <1o. 

SpalufBaak  pl»c89l  do. 


J.iEi  19, '17 


FOREIGN    EXCHANGES. 

Ooarae  of  BsotaBBce^ 

171cr."«0 
119.  85o. 
I'd.  6RI|o. 
iVr.  5^0 
321r.  97Jo 

njii. 

«4  7S| 


11  a  s.^io. 

119.  fiRio. 
331r,  801. 
!31r.  30o, 

JUL 
»*  7b,i 
«4  77 
17kr.  "2 
8S(r.  171.5, 
87fr.  solo 

16S»r. 

lB7?r. 

22n  "aO 


*4  77 
17kr.  07 
28fi-.  17Je 


17kr.  40 
llfl  85o. 
llfl.  68a. 
351r.  25o. 
321  r.  75o. 

njd- 
94  76} 
94  77 
17kr.  00 
28fr.  15n. 
27(r.  SOJo. 


22o.  25 
18kr.  no 
?4f.  37i!. 
24(.  02io. 


17kr.  45 
llfl.  85(1. 
119.  R8o. 
351r.  Wn. 
32lr.  65o. 

3M. 
94  76? 
84  77 
17lcr.  03  i 
2Rfr.  15o. 
87fr.  80o. 

157r. 


rorelgn  Bates  of  Bsotauncr  on  &ondoa.Jh.o. 


Alejtandna    Sisht 

Amst<>rdam  Sleht 

lomhav     TraniferJ 

B  wnoB  Ayres    ...  90dnvi. 

Ciloiitta  Tran-fors 

Hong  Kong  Transfers 

Italv      Siirht 

Unhon". Sieht 

Madrid    Si^ht 

Montevideo  90  days 

Montreal 


New  Tork . 


Siyht 

,  Oahle" 
,  Sieht 


—  on  Vienna  Sieht 

—  ontrast'd'm  ^ieht 

—  on  Mexico  Silver  9 

Paris  Oheqne 

Pern   Sieht 

PetroRvad  Sieht 

Klo  de  Janeiro       90  days 

Boandlnavia Sieht 

ahanehal     Transfers 

Bwitzerland 
Valparaiso.. 


90  days 


33ir.  281e. 

Slid. 
22-  37i 

'5^1 
94  765 
94  753- 

»4  •'l^' 

94  78  i' 

67lo.« 
He* 
40'Jn.» 

27f'  80e  ' 
fi%  lis. 
I61Jr. 
12^,d 
161"  13 
3=    5d 


llfl  6^1. 
In.  4,',d 
51}.l 


40l|,. 

lOn,  nom- 

27f,  79|o. 
5}%  Ois. 

162)r. 

12Jd 
Kkr  27i 


3r   i^io 
llfid- 


IB.  »,,ll. 
28    41d. 

32'r.  75!!0. 
314d. 

66H 
94  7«5 
94  75? 
94  72 
94  7«.% 

fi  R4Jt. 

7U. 
H.lSc* 

401-11. 
10c.  nom. 
l>7f  79c;. 
5)%  nis. 

163tr. 

12d. 


22n.  32i 

66Ji. 
94  7R3 
94  75,% 
94  72 
94  76^ 

5.S4af. 

11  80e.» 


51%  Tlis. 

lR7r. 

12M. 
IRk'  05 


'  Previona  dav 


s  current  in  Mew  Tor' 


enrdine  to  fjaaranty  Tra'^t  Company 

FOREXSir    EXCHATTGB    KATES    ITPOIT    XiONDOir. 

Frern.  + 
^Rate  Piirrent-^  Par  as  nsnally  or  Dis.  — 


On  London 
AleTandria.  si!?ht 
Amsterdam,  siahfc 
Bnenos  .ivres.  90  daya 

Italv,  sisht      

Lisbon,  p.ieht 

Madrid,  sieht 

Montevideo,  90  days  ... 
New  York,  sieht 
Paris,  chenneg 
Petroerad,  aleht 
Elo  de  .Taneiro,  90  days 
Scandinavia,  sieht 


97A"I. 

UB.  -^SV 

52Jd. 

321r  2<!} 

22p.  .37Jc.  sen.  25e 

6.1ftd.  5Ud. 

(4  T.'iK  84  37! 

27f.  80c.  26f.  14}. 

164^r.  9'.Sr. 

12^d.  I(l,',d 

16kr.  13  I8kr.  2,' 


lO:  Oorii 
47;ii,      47-.'i8d.  ner  eold 
2')lr.  2(ic.  25-22J  lira 


531d.  per  milreis 
2.5  22J  pesetas  per  £ 
51d.  ner  eold  peso 
$4  «fiR«  per  61 
25-22J  franes  per  £1 
94-B7'roahle9  per  £1 
Ifid  per  milrels 
18-1.59  kroner  per  £ 


IV. 


-BAN'C'ilR'?'  CL'i:\RTN 

Week. 


-HTISE  RETURNS, 


Lkickstbr  .. 
Ljvkbpool  .. 
Manchbbtkb 
Nkwcastle 


LONDON - 

Mbtbopolitan 

OOPNTBT    .„... 


1918-171 


VI.— PRICES    OP  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  quotations  at  con*- 
spending  dates  in  previous  two  years  : — 


JANUARY  

.  VBTALS,  MINERALS,  &e. 

Iron— Scotch  pig  -        ■      ■ 

—  MIddloibro' 

—  Hematite 

—  atalTordshlreburs,: 

—  Oommon  bars  

Stoet  Ralls  .   ., 

Galvanised  Sheets 


Tin— English  Ingote ton 

—  Straits toi- 

TlnpIates,t.O,coke,S. Wales  box 
Lead— Soft  Foreign    ... 
Spelter— Ord.  Foreign 
Quleksllver— (751b.) 

Aluminium 

Antimony- Reenlu 
Coal— 'bestl  Yorksli 

—  —  Steam  (best)  Newcastle 
CHEMICALS.  OILS,  fte 

N.  of  Soda — f.o.b.Ohile.perquii 

Soda— Oryatala  ex  ship    .  

Coehlneal— Teneriffe  Black  . 

Coppa— Malay  A  Straits  

Gambler — Good  marks    ..  ..< 
Indigo— Bengal  good  to  flne. 
Linseed  Oil— Spot,  barrels 
Linseed— Oaloutta.  spot      41 

—  Cakes,  Ldn.  made,  ox  mill 

Olive  Oil  -Spanish 

Palm  Oil— Lagos  

Petroleum— American  ...galloi 
Rape  Oil— Refined  English   ..toi 

Soya  Oil    toi 

Tallow — Australian  mixed. ..ewl 

Turpentine— Amer —  cwi 

Rape  Seed — Toria 416U 

Rubber- Para,  spot 11 

—  Fine  plantation  (Btnd.  crepe  )ll 
—World's  Production*  Nov,  tot- 
Shellae— T.  N.Orange,tair...cwi 

TEXTILES. 

Cotton— Middling  Upland It 

—  Egyptian  good  fair    11 

—  Pernambuco.fair U 

—  Mid.  Dpi.  New  York   li 

—  Stock,  Liverpool,  Jan.  12  bale 

Plax — Petrograd,Yarapol to 

Hemp— N.  Zealand,  good  fair  to 

—  Manila,  Fair  Strips   to 

Jute— First  Marks,  spot 

—  RedSOO 

Silk— Blue  Blephant 

Wool— Pt.  Philip  unwashed  av 

Lincoln  Half  Hogs   

Hides— Ene.  Ox.  best,  651b.  up. 
leathOF- Dressing  Hides 


The  loUowfau;  «p«olal  Itemi 


8       I  +  or  -  • 
54,175  »■      5.718 
Dec.  29       70.806+     19.786  neo. 
Jan.  12      61.783  +_  13.673  Jaiiu 
■IBagg.  1,238,039  +  212,264 


V.-FREIGHTS.-Ac 

reprewntative  steam    fr«'iet 

HOMEWARDS.      1917    1918 
Ales  to  Lonrt.  or  Hull  140'0    80  0 

Australia  to  U.K 95/0  llO'O 

Aiotr  to  L.H.A.R —         — 

Bombay  to  p.p.  ...d.w.200'0  125'0 


+  5.345 
+  8.489 
1.228  +R250 
1.381'  J-90,727 
h  a  yeai  ag. 
Messrs. 


FOURTH  •'  OF  TELM 
MONTH. 
nft-17|  B  I  +o»-»" 
^ov.  4  46.7841+  2.160 
>c.  4  59,482+  18,409 
'an.  41  74^+  17,155 
638.878  +101,331 


t   rnint.ntions  fompare 

1914  Hom»wnpds-cw,f 

6'9  U.J^.^tl.  Ports  to  D.E 

319  IKi-aln)     

9'0  "^'.I'Mo  r,.H.f  cotton  I 

17'0  N.<-l.toU.K.Cont 
22/6 


Groves  &  Co. 
a.s   fn)low,s  :_ 

1917  1918  1914 
•'...'.  25/0  18/6  2/0 
gr.)  30/0  20/6       11/0 


ODTWARDS.    Onrdiff  to 
—  I  Bom-    Ool-       Port  River  St.  Vin 

6'3  bay,  ombo.    Said    Plato,   cent. 

10/6  1917...    —       —      80/0    80/0     42/6 
1916...    —       —      70  0    39/6       — 
27/6  1914...    9/9    9/8       8/0    14/3       7/6 


VEG.  FOOD.  CORN   &c 

Wheat— Visible  supply  0.8.  I 

—  Red,  price,  N.T.  601b.  ,..bu! 

—  Bnglish  Gazette,! 

FIOUP-O.R. 2801 

Barley — Bng,  fl'ai.,aver.400  Ih.q 
Oats— Bng.  Oas.,aver.3121b...  .1 
Maize— n:y... .(new  bushel)  561 

—  Amer.  mised,Liverpool  ..1001 

—  La  Plata    ...     4S0lb.  f, 

Potatoes— Good  Bntjlish 
Rlee— Imports  to  Deo.  31 

—  Exports  do.        ...cwtN 

-.  Price   Bassein        o» 

Sago  -Pearl,  medium    cwt 

Taploea— Pearl,  mcamm       cwi 

Hay— Best 2,0161b.  loai 

Hops— English   ..,.„     owl 

ANIMAL  FOOD. 

Beef— Argcn.  chilled  hndqrs.  811 

Scotch  sides  .„ 811 

—  English 81' 

Mutton— Scotch  wethers 811 

—  Bnglish  wethers 811 

—  New  Zealand  frozen ,81i 

POPk— English  and  Irish 811 

Baeon    Irish  cw 

Danish  o" 

—  American      

ttams— Amer  long  cut 

LaPd-Amer.paUs"...'.. 
Butter    Danish 

-  Australian 

—  New  Zealand 
Cheese- uaiiadi 


SOGAR.  COFFEE,  TEA, 

Sugar— Importf  to  nee.  31 
-  Home  consumption  do... 

—  Stock.  Dec.  31  

-  Price,  Java,  96°  Pol.       . 

Mauritius,  crystals.... 

Tate's  Oubes,  No.  1 

Coffee— Imports  to  Dec.  31 


—  Exports 

-  Stock.  Dec.  31   

_  Price  Costa  Kioa  gd. 

Brazil  (Santos) 

Tea— Imports. ..(to  Df 


—  Stock,  Deo.31 

—  Ptic6,Indian,Pek.Soug.good  lb 
Ceylon,  Pek.,Soug.  Ord.     " 

—  —  Oommon  Congou 


....  82/0—84/0  . 
Uarket  saspentled. 
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YII.— RAILWAY  AND    TRAMWAY   TRAFFIC  RECEIPTS. 


s  are  noupuhUthad  bi/  the  Home  Railways,      On  Axufust  5>  1914t 
iTOl  ol  tht  raAways  of  oreat  Briiatn  under  varrant.  renfuable 
oj  R^iUation  of  thr  Forces  Act^  1871.     The  Irish  railways, 
t  taken  9ver  a$  from  January  \,  1917. 


+  or-     Gross    |+  or  -  on 

!»0. 

Aggregate  1     +  or - 

INDIAN.      !    ended     1 

ailes. 

;or  Yr. 

Receipts    Year  Ago. 

Receipts.        tor   Yr. 

-19 

ai,29.00n+       9.73! 

10 

13,77,000+      75.867 

Bawl  Ugbt  ...  net-. 

Ifi' 

11R 

21.801+       7.90( 

7.56.700+      85.500 
38.71.4801+  4.04.146 

BenirOiN.W.De.-. 

«,nR5 

-  4 

4.17.870+       4.R04 

q! 

m 

49.921+      :G.756 

B«n)!.    Nagpornei'. 

1R 

2,fi91 

+  B 

9.61.000+      97.00C 

37 

3.47,99.307!  +  55.30.452 

r' 

^.m 

14.29.000-     42.00C 

1.84-33  000-      44.000 

Barma  iDec. 

q 

- 

3.77,79''  +  l.Ol.lGt 

1,41.22,234  +12.48.788 

Del-Pm.*  Kal.  Jan. 

1? 

01» 

+1(1 

81.800!+      25.91£'15 

12.08,400  +  2,66.216 

BMt  Indian...!. Tan. 

17 

+  3 

22  81.0001+  3.11.000,  15 

Gt.  Indian  PenLlan. 

fi 

-     \ 

15.08,100:-ll,2l,100   14 

2,77,98.318  +  7.40,472 

M«lra8  4S.M   Dec. 

1R 

iifiq 

+17 

9.80,000+      70.416   11 

97,39.087  +  9,68,332 

Nliam'B  Guar.  Dec. 

+71 

2.35.980-      12,070  10 

19  58.678  -      46972 

Eoh-iEnmaonDoc. 

q 

M7 

+  ? 

7.66.743  +     9S  777 

Booth     Indian  Dec. 

q 

17R71 

- 

6.48.7371+      95.656    10 

57,13.880  +  3,06.343 

Sooth    PuolabM.of  S 

92R 

+  .1 

6.41.858-     71.396 

6m 

37,30,801  -  6,74,344 

COLONIAI  I 

Oan.  Northi^m  Tan, 

Can.    Paclao...  Jan. 

Qd-Tronlr  Pac.  i-Tan, 

Grand     Trunk  .Tan. 

Grd.  Tmnk  W.  i.Tan 

D«t.  Grd.  Ha.  Jan 

Maahonaland  |M.ot    nm. 


14 


£14  255  - 
179-243  + 
31.212- 
10.007  + 
54,580 


1.959  28 

22,242  2 

370  2 

35  2 

6,128 


27.359  - 
344.347  + 
63,410- 
20,836  + 


Srw^lr*. 

M.  of  Nov 

W    - 

8.405  + 

95S 

5m 

32,453  + 

1,715 

NewOapeTent.  iDec.      11 

205     — 

2.540  - 

104  50 

79,533  - 

Rhodesia  B17S.    Ivf.of  Oct 

1,397     - 

84,897  + 

— 

FOREIGN. 

1          j 

+ 

1- 
1.245  28 

1 

A4T"B^r:. 

Tan.      13 

76?'    -    !E 

6,400 

"5'23?  + 

3.074 

m    -  i£ 

2-230 

+ 

740  28 

B.A  &  Pwiao 

Jan.      i; 

3,536    —    £ 

94.000 

+ 

8.000  '8 

2,387,000  + 

160.000 

B.A.  Knsenada 

D.C.        ; 

109,   -   '£ 

800 

+ 

200  2J 

„  J,9*29  - 

2,800 

B.A.  Gt.  So  .... 

Jan.      14 

3.7fl2     -   !£ 

134.000 

+ 

7,000  ''8 

214-346 

B.A.      Western 

'an.      14 

1,870+    IE 

5^,000 

100,000 

1«ni+  25  S 

22.855 

+ 

5  J.'" 

128  374  + 

6586 

Cent  Areentine 

'an.      i.- 

3.3051-   '£ 

102.R00 

+ 

900  28 

26.400 

Oord.      Central 

Tan.     Tc 

27,700 

+ 

Bntr.Rio.     ... 

Jan.      i; 

B31|+  «1;£ 

11,400 

4,500'  28 

319,200,  + 

29.900 

Brazil  GtSonth. 

M.of-^npt 

110     -    1^1 

50,500 

+ 

15-600'    9"' 

332,570  + 

!!5.070 

Vf.ofNov 

3.488,+  66  M 

i,08'..noo 

+ 

354-6241  Urn 

40,1:1.000  +-,101,520 

Gt    W.  Brasil 

Jan.       i; 

i.nio    -  IE 

16-500 

+ 

3-800.    2 

25-500  + 

4.650 

I*opoldina     ... 

Tan.      l; 

.83l'+  2fi£ 

2^.300 

5.166     2 

„.   i"-?"^  - 

4.214 

150.069:  1'"' 

Panlista      

\f.otNor 

748+  27,  M 

2,950-000 

— 

247-542   l)'" 

29,200.000  +:  ,719,939 

San  Paolo  

183»!          £ 

21,706 

7.514,     1 

967+  56  « 

99.241    tl"' 

S.of  Batiia.=;.W. 

M.of  Dec. 

M 

140,000 

+ 

46,000   12m 

1,227,000  + 

168,480 

Chilean  and 
Peruvian. 

Antofagasta   ... 

j 

Tan.      14 

B38|+  19 

(, 

40,9-5 

+ 

5,740i    2 

,f.ll^l  - 

130 

84»     - 

+ 

2,5351  I'm 

29.807 

nee.      31 

3RR    - 

29-''3I 

52 

68?-597  + 

Peruvian   Corp. 

M.o'Dec 

i.n<;9    - 

990.842 

+ 

167-242 

Km 

5-505-492  + 

824.115 

M.  of  Dec 

182-    2,E 

15.802 

111,540  + 

4,851 

Ooban  Central 

'an.      l; 

3«2  +    8£ 

19,802 

_ 

1-571 

28 

275,413  + 

16,772 

T«n.      i; 

8^8?:  -  \ 

0.    of    Havana 

'an.      11 

52.145 

3,342  28 

928,254  + 

119-651 

W.   of    Havana 

Tan.      13 

147    -    8 

_ 

43|  28 

19,464 

Uruguayan 

Oeot.    Um?nay 

'an.      13 

271     -   IB 

14.914 

+ 

1,842;  28 

?55-225  + 

17.RF9 

„    a?.  Ext.) 

Tan.       13 

+ 

1,389  '8 

16,1?1 

„       (N.  ETt.1 

Tan.      13 

185i    -   ,£ 

3,539 

+ 

1,593  28 

60,318  + 

6-091 

„      fW.  Bit. 

1.733 

1,743 

Mid.  Uruguay... 

319i    - 

71-551  + 

K.W.    Uruguay 

113    - 

t 

23',O00 

'7'21     6m 

142.749  + 

1,880 

Urag.  Northern 
Alcoy  &  GandlB 

T3|   - 

E 

1,809 

- 

96     6m 

10.414  - 

341 

Tan.      13 

33;   — 

P, 

.    12,000 

_ 

3,000     2 

20,570'  - 

4,430 

Bilbao 

'.of  Dec. 

I5I    - 

E 

_ 

1,101    12- 

56.945  - 

4,391 

Bolivar   

-4  .of  Deo 

136+  26  £ 

8,000 

45,250  - 

2,719 

^.ofNov. 

8,848 

Oolomh  N-nrH.n. 

^^  ofSeot 

30,    -    £ 

305      'm 

15.175  + 

1,332 

\f.of  Nov 

BHI    —    £ 

15,188 

108  159  + 

5,6,55 

Cn-ta  Ri'-a  

nee.         2 

189    -    £ 

4.150 

_ 

687  22 

110.469  + 

796 

71t   -   i£ 

+ 

1,500    19m 

7.400 

Egyptian  Delta 

nee.      2( 

B8O;-  57  E 

7.288 

+ 

120  3« 

158-771   + 

27.753 

Gt.  S.  of  Spain 

Oec.       3( 

10  1    - 

V 

.    67.920 

28.220  52 

672550 

60    "m 

10.0"0 

Paraguay  Cent. 

Tan.      i; 

25  il   — 

2,150 

BC  28 

72-noo  + 

5.370 

Puerto    Oabello 

2  :  - 

f 

2.855 

_ 

512   11m 

38  588  - 

Tan.      i; 

n  t  - 

29,250 

4.000   28 

603.035  + 

63,265 

French  R>vy,. 

>f.of  Nov 

LI81  - 

t. 

91,256 

+ 

16.160j  11m 

998,975  + 

157.997 

80    - 

f. 

11,300 

4.269  <9m 

106250  + 

11.169 

.\I.ofDe<- 

112    -  '£ 

9.705 

288'  12^ 

136,857  + 

32.767 

12 


TRAMWAYSI  _ 

Anirto^  Argentine  Ton.  14  3ftq) 
Auckland  (4wte)  Dec  15  27 
Brailirn  Tnicfn  |  M  otNov.  — 
Brisbane  Electrical. 

Brtotol  lai 

British  Oolumhia  'f 

Oalcntta     Tan.      13 

0«pe  Electric    ...iM.ofN'fiv. 
Ortb«  Herr.    ...  M  of  Dec. 

Chntliam    Tan.        4 

Cork  Electric   ...  'an.      H 
Dahlln  United  ...Tan.      12 

1TasHne>    Tan.      14 

Havana    ElectrloJM.of  Or-t. 
f  Thanet 


—     £ 


1,0071    2    I       103.175+       2  095 

122  2*    I        128.R97  +  857 

,943.000  +807.000  1 1  m   75.229,000  +4.642,890 


19 


Kalgoorlle 
L«narkiihlre2« 
Lima  Lgt.*  Trms  ' 
Madras     Klertric  1 
Manila     Erectric 

PMoambuco 

Provincial  .1 

Rangoon  Electric  ' 
Blni^an-.re    K'ec..  Dec.       9 
O.  of  Montevideo  '^  of  o»". 
Torka.  W.  RIdlng'jan.      14 


20t 


-  £  32.910-  _    .. 

-  £  9,172  -  417. 
-    6i  I  562.732  +  41.794 

-  |R  74  478+  4,141i 

-  E  17.650  +  670 

-  .  £  2  399  +  270 

-  E  652-  287 

-  E  1.483+  108 


vr  of  Nov, 


I  of  Dec. 


S  632,358  + 

£  218  + 

E  2.716  + 

E  5538  +  17.030  52 

E  33  6^5+     2.905   H 

I!  40.770  +    4.620>  52 

t  141.801  +  12.1,53   It 

£  3-655+        ""'      " 

E  1-933- 

£  4.904  + 

t  12-949  + 

£  31-361  + 

E  1.741  + 


40,  15 
411  10„ 


2U  15  I 
412  12'n| 
608   BO 


330.070 
16.071  - 
2,765,352  + 
85.292  + 
84.284  - 
29.790  + 

2,399  - 

10  <134  + 

1,996  + 

4,939.812  + 

3,940  - 

25.983  - 

120.732  + 

370.975  + 

7.67-878  + 

1,440.9''3  + 

7-205  + 

30  506  - 

56,308  — 

618.472  + 

69.768  + 

3.576  + 


18,038 

3,033 

170.RR7 

10.288 
1.2R5 
7.822 

165 


U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


(a)  Net  atter  taxes.  , 

^b)  Net  before  taxes. 

452rOo3.^<000's"  omltttil) 

{Vidt  rf.r.Chrom'-lr)imos:: 

Alabama  Gt.   Southern     «] 


Atlantic     Coast     Uo 


Baltimore  &  Ohio. ., 
Canadian  Northern 


Chesapeake  &  Ohio  1 

Chicago  &  North  Western 

4  mo; 
Chic.  Burlington&Qnincy 

Chicago   Great   Western 

Chic.  MU.  &  St.  Paul... 


Oh.St.P.  Mln.  &  Omaha    i 

Olev.  Cin.  Chic.  &  St.  L.  " 

Colorado  &.  Southern  ...     i 

Smoi 

Cuba    EaOroad i 


Delawar*  &  Hudson., 


Grand  Trunk   Railway     1 

limns 

Det.  Gd.  Haven  &  Milw.: 

llmoi 

Grand  Tmnk  Western     1 

llmo< 

Great  Northern     i 


HocMng  Valley 
Illinola  Central  . 


Yazoo  &  Miss.  Val....  ■ 

5  mos. 
Central  of  Georgia... 

KanSEbS   City    Southern    a 

Lehigh  Valley    » 

Louisville   4;    Nashville    a 

6  mos. 
Michigan  Central  » 

10  mo,. 
Min.  St.  P.  (Soo)  System  ■ 

Miss.  Kansas  &  Texas...  a 


Missouri  Pacific     .. 
New  York  Central 


N.Y.N.  Haven  &  Hart.     ■ 


N.Y.  Ontario  i 


Northern  PacJfto 


Pennsylvania  Co a 

10  mos. 
Pitts.  0.0.  &  St  Lonis     » 

Phila.  &  Reading  Ry....  fc 

Phlla.  &  R.  Coal  &  Iron  t 

6  mos. 

St.  L.-San  Francisco  By.    a 

Seaboard  Air  Line    ■ 

4mo5. 
Southern  Padflo    a 

Southern     « 

5  mos. 
Union  Paclflo     « 


Western  Padfic     ■ 

6  '^' 

Later  a'vikrican 

TRAFFICS. 

Alabama  Ot.  Sonthem 

Ohwiapeake  *  Ohio  

Chicago  Great  Western    

Colorado  *  Southern    

Denver  &  Rio  Grande 

Great  Northern 

Illinolii  Central  

Ya«ooandMI«a  Valley 

Loalsvillf  &  Nashville 

Minn.  St.  Paul  *  S.fi.M,  (Soo) 
Mlsdoiirl,  Kansas  &  Texas... 
Railway 


Receipts  for  Year    [     Receinti        for  Year 

-»315.7?llt      !35.0S1        »130.8BI.  +^111.791 


1,317, ISO 
625.000  + 

1,964.000,+ 
13,069,000  + 
64.374.000  + 

3,346,000  + 
14.392.000  + 

9,860,000+  695000 
61656.000,+    5,616.000 

3,722,300  +  187,100 
18,116,100+  4,230,100 
13.402.000  +  51,000 
64,291.000  +  If, 


172,376    439,156  + 

34.000  208,000  +~ 


1,000.000 

8,797,000 

457,000 

2,37i,000 


295,000 
,449,000 
9,788,0001+  1,205,000 

36.1S2.000 

]0,586.fl00|+  1,092,000 
39,455.0001+  5,532.000 
1,435.000+  104,000 
7.1!>1.000\+  934,000 
10,2C!0,000|+  311-000 
S9,200.000\+  5,009,000 
6-925-000+  589,000 
35,267. 000^+  4,695.000 
2,080,000+  283,000 
7.484,000,+  1.127,000 
4,023,000]  +      482,000 


5  472.300  +  i,U9goi 
5.564,000  —  7an  nnn 
15,S53  000+  JTlTo 

1.410,000+    ifiRono 

7  094.000+  }f,-^t 

3,395,000  +  Kqq  (100 

821.000      ll.M5,000  X  2T63Mm> 

,tlO?'»00+  279  000 

15.2S7.000+  3  002.009 

454.000  +  4:5.000 


'..2S4.(, 


551.1 


+   8,12!l,000 


1,662.0001  + 
7.420.000,+ 
504,000  + 
1.157.000\  + 
2,269.000]- 


79.000 
666.010. 
113,000 
517,000 

81,000 


ii. 452.000+  0,95.1,000 

2,41''.000  +  152.000 

11.87  !l.000\+  375.000. 

6-3.58.000,+  37.000 

e8.-i35.000\+  8.160.000 

£887.100+  £262,900, 

8,921.400\+  1,512.000 

61,800  -  8,800 

621,850+  91.800 

156  100  -  17,150 

1,753,900  +  299.200 

t8,21R.OOO-  $828,000 

40,277.000  +  2,362,000 

791.000+  92,000 

3.199,000.- 


tJ'loi^^"  •"  388,000 

16525.000  +  ^78.000 

tVI^J^-"""  +  309.000 

10,200.000  +  4.216  00) 

„  854.000  +  154,000 

2.713.000  +  e70.00» 

1.198,000+  131.000 

12.655.000  +  4,641.000 

,  6'77.000  +  88.000 

2.740.000  +  175.000 

14R.O00  +  4.000 

851.000+  131.000 

675,000  -  150,000 


175.f. 


6,659.000 
32.276.000 
1.699,000 
e,93'>,000 
1.3'>4,000 
6,982.000 
1,075.000 


!.031.000 
4.392.000 
21.879.000 


627,000 
678.000 
4.036.000 
3,59.000 


984.000 
120.000 
590.000 
61.000' 
'+  1.442.000 
5.933,000,+  823,000 
S7.918.00C\+  3.808,000 
4,261,000,+  797.010 
38.191,000',+  8,433.000 
2,947.000-  925.000 
15,574.OO0\- 
3,608.fl0H 


7,2<l 
992,000  + 


2,535.20 

1,101  -  14  250 
32,200  —  19.1109 
13,700  -  45,050 
397.850  +  163.050 
»3,533.000-|1.7!"7,000 
17,099.000  —  1  986.000 
257,000  +  8,000 
81.009 

„..J0+     i 

7. 700.01 

805.000  + 
2,558.000  + 
483,000  + 
1,922.000  + 
420,000  + 
1.831.000  + 
1.004,000  - 
5,729.000  — 
2,050,000  + 
8,805.000  + 
1,381,000  + 

-1.000,+  4.276.000 
835,000 


527.( 


17.2f 


581.000 

3.5U.00O 

127,000 


6!832'ono| 
S4.926.O00  +  4.118.000 
16,796.000  +  692,000 
185,425,000+33.243.000. 
7,087000  +   655,000 


1,170,000- 

6,480.000  — 

701,000- 

3.S7<^ 


KOOO 


!2R-r 


28,310,000 
680,000 

4,023,000 

4.931.000 
25.508.000 

7.684,000 
36,717.000 
20,311,000 
192.210,000 

6,828,000 


31 
7 

M.of  Dec 
M.of  Dec 
M.ofNov 
Deo.  31 
Deo. 
Tan. 


+  2,952,0001 
-  B1,000| 
64,000' 
359,000i 
S,061.000\ 
353,000 
4.025.000} 
1,213,0001 
32..391.000\ 
482,000l 
S3,5SS.000\+  14,274.000 
4,288,000,+  364.000 
46.449.000,+  8,987.000 
5,521,000+  438,000: 
26,277,000,+  3,188.000 
4,877,000+  1,260.000 
18.995.000,  +  5.863.000 
5.161.000+  936-000 
19.135.000'+  3.705.000 
2,293,00nl+  313.000; 
7,993,000,+  911.000 
16-135-000+  1-382-000 
75,434.000  +  8,095.000 
7,086-000  +  966,000 
32,840.000  +  4.154,000 
10,751,000+  1.362,000 
53.742,000  +  8.632.000 
3.438,000+  557.000 
34,407,000  +  6,620,000 
823,000+  159,0^0; 
4,017,000+       680  000 

Receipts  |   for  Year     W) 


2,100,000+  744,000 

6.495,000  +  J,si1  '" 

4,681,000  -  lia^R.ooO 
58.184,000 +1Z. 303. (- 

2,061.000  -  isR.r 

8.992.000+  3o{C 

124,000,-  6R."C 

1.176.000  -  joo.f, 

1.811.000-  ,.,,,0 
9,886.000  +  J7.,.^ 

3.550.001-  so'^.n 
15,327.000  +  j,^ojj, 

4,9,50.001-  ?84,000 
47.616.000+10.613.1. 

^Ol'.OOli-  •,(,,,, 

18.416.000,+  6.364.6 

1-025-000,-  O.S.OOO 

11.1:4.000+  2.817  000 

2.293,000  +  iR.ii.ooO 

10.244.000  +  ],iqii  -  — 

688-001  +  374.100 

1,418.000:+  J  067       ' 

1,812,000  +  4flS.nOO 

6.651.000  +  I  49?  001 

682,000  +  a.R.noo 

1.811.000+  81.010 


1117,000!  + 
772,0001  + 
367,Ono:  + 
529.000'  + 


17,000: 
8.000, 

25-000' 

fi.OOO! 

"  "1,0001 


6.63 '.OOOi- 

6.440.000  + 

1.699.0001  + 
1,730-000,  + 

615-000- 
743-000,  + 
2,236,000i+    205.000 


682,000 
363,000 
359,000', 
II8.OOOI 
61.0O0 


24  I  $2,837,0001- 
27  125.885,0001- 

26  8-625  000  - 
■>^     8,124,000;- 

27  14.673.11"  ■ 
6m|46, 959.000  • 
8"' 38.716.111'- 
5m    6,938.001,  ■ 

2fi  33-7R7-000  - 
''3  !l6.R51.001,- 
■^7  ,21,595.111 
26  139,807,000  ■ 


JamKuv   21),    I  "J  17. J 
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SINGLE   PREMIUM   POLICIES.   g\viag   a   4%    compound 
Inlerosl  return  at  prosont  rate  of  bonus  and  Income  tax. 

INVESTMENT   DOUBLES  ITSELF  IN   20  YEARS. 

Life  Insurance  Included  free  of  cost. 

Sfnd  for  i*ioiy<!citii  to  :  - 

SCOTTISH     TEMPERANCE    LIFE     ASSURANCE 
COMPANY,   LTD.,  3  Cheapside,  E.C. 

W.  A.  BOWIE,  London   Man.gcr. 


PROTECT  your  home  and  all  in  it  by  the  new  Uouae-holden' 
and  HouBe-otpnera'  "  ALL-IN  "  Policies.  Practically  every 
domestic  risk  covered.  Write  to-day  for  interesting  explanatory 
Booklet  No.  11. 

BRITISH  DOMINIONS  GENERAL  ASSDRANCK  CO.,   LTD, 

3  Old  Broad  Street,   London,  E.C. 

Head  Office  :  Royal  Eicbaaie  Avenue,  E.C 

Application  fur  Aijencies  inuited. 


TO   OUR  READERS. 


Owing  to  the  scarcity  of  paper, 
in  consequence  of  the  Governnnental 
restriction  of  imports,  readers  are 
requested  to  place  their  orders  for 
copies  of  "The  Statist"  with  their 
Newsagent  in  advance.  By  so  doing 
they  will  assure  regular  delivery. 

%\it  Malifit 

LONDON,  SATURDAY,  JANUARY  20,  1917. 
THE  COMING  COLONIAL  CONFERENCE. 

In  another  month  it  is  to  be  hoped  that  the  firoposed 
Colonial  Conference  will  be  held.  It  is  no  surprise  to 
learn  that  some  of  the  Colonial  Premiers  find  it  by  no 
means  easy  to  start  for  London  at  such  very  short 
notice.  Nevertheless,  it  is  earnestly  to  be  hoped  that 
most  of  them  will  be  able  to  attend,  and  that,  at  all 
events,  the  representatives  of  every  self-governing 
Dominion,  Commonwealth,  and  Union  will  put  in  an 
appearance,  for  the  questions  to  be  discussed  are  of 
the  very  highest  moment,  not  only  to  the  Dominions 
beyond  sea,  but  to  the  Mother  Country  as  well,  and  to 
the  whole  British  Empire — we  might  say,  indeed, 
to  the  world  at  large.  The  British  Empire 
is  scattered  over  the  whole  earth,  and  it  contains  so 
large  a  proportion  of  the  entire  extent  that,  if  it  keeps 
together,  it  will  one  day  be  in  a  position  to  exercise 
a  most  potent  influence  in  favour  of  peace.  The  reso- 
lutions, then,  likely  to  be  adopted  at  the  coming  Con- 
ference are  of  the  very  highest  moment.  It  is  a 
matter  of  com'se — indeed,,  it  is  the  duty,  of  all  thought- 
ful persons  to  consider  seriously  what  ought  to  be 
done.  But  we  regret  to  observe  that  not  a  few 
of  the  home  public  are  ])uttiiig  forward  claims  which 
go  beyond  anything  likely  to  be  accepted ;  some  of 
whicb,  indeed,  appear  to  us  dangerous.  It  is  to  be 
tt'ecollected,  before  making  up  our  minds  on  any  ques- 


tion relating  to  the  Conference,  that  the  present  British 
I'linpire  differs  (uitirely  from  every  other  political 
entity  that  has  ever  existed.  There  will  be  represented, 
in  the  first  place,  at  the  coming  Conference  several 
Dominions,  Commonwealths,  and  Unions  which, 
whatever  they  may  be  called,  are  each  of  them  self- 
governing.  In  addition,  India  will  be  represented.  As 
yet  she  is  not  entirely  self-governing.  But  a  beginning 
in  self-government  has  been  made,  since  elected  repre- 
sentatives of  the  people  have  been  granted  seats  both 
in  the  provincial  rfj)rcsentative  bodies  and  in  the  Im- 
perial re])resentative  body.  Furthermore,  we  are  glad 
to  note  that  she  will  be  represented  in  the  coming 
Conference  amouKst  others  by  a 'distinguished  native 
gentleman.  It  is  well  known  that  further  changes 
in  increasing  the  representation  of  the  public 
will  be  made  as  soon  as  circumstances  render 
it  wise;  and  that,  thci-efore,  although  India  is  not  yet 
luliv  self-governing,  she  is  making  progress  in  that 
direction.  Consequently,  the  question  which  will  have 
to  be  discussed  at  the  coming  Conference  is  stated 
n\  the  broadest  and  most  general  terms— How  is  the 
Empire,  consisting  of  several  self-governing  States, 
each  one  divided  from  the  rest  by  vast  stretches  of 
sea,  to  be  connected  safely  and  permanently?  It 
will  not  be  forgotten  that  the  United  States  is  a 
federation,  but  that,  if  we  leave  out  of  account 
the  small  and  unimportant  settlements  beyond  sea, 
the  United  States  consists  of  one  vast  area,  cover- 
ing a  very  large  part  of  an  immense  continent. 
Germany,  again,  is  a  federation  consisting  of  States 
all  bound  together  by  land.  We  have,  neither  in 
the  present  nor  in  the  past,  any  experience  of  a  vast 
federation— for  that  is  what  the  British  Empire  really 

is divided  as  to  its  members  by  vast  stretches  of  sea ; 

and,  consequently,  we  are  proposing  to  enter  upon  a 
discussion  as  to 'how  best  such  a  federation  can  be 
maintained  however  things  may  go  in  the  future. 

We  of  this  Journal  have  been  supporters  of  _  a 
closer,  more  intimate,  and  more  permanent  associa- 
tion of  the  different  members  of  the  British  Empire 
since  the  paper  was  started.  Indeed,  many  years  ago 
we  offered  a  handsome  prize  for  the  best  essay  upon 
the  subject.  We,  therefore,  will  not  be  suspected  of 
any  lukewarmness  in  regard  to  the  matter  when  we 
say  that  those  who  attend  the  Conference  ought  tobe 
very  careful  not  to  attempt  to  draw  the  connection 
between  the  several  parts  too  close.  (Janada,  it  must 
never  be  forgotten,  to  begin  with,  the  oldest  of  the  self- 
governing  Dominions,  is  one  and  a  quarter  times  as 
large  as  the  United  States,  if  we  exclude  the  temtory 
that  was  acquired  from  Russia.  When  the  War  of 
Independence  took  place— say,  roughly,  nearly  a  cen- 
tury and  a  half  ago — the  population  of  the  United 
States  was  only  about  four  millions.  To-day  it  exceeds 
a  hundred  millions.  Practically,  that  is  to  say,  in  less 
than  a  century  and  a  half  the  population  of  the  United 
States  has  been  multiplied  2.5  times.  Now 
we  are  not  blind  to  the  fact  that  the  northern  portion, 
at  all  events,  of  the  Dominion  of  Canada  is  not  as 
favourable  to  the  growth  of  population  as  were,  when 
the  War  of  Independence  broke  out,  the  then  existing 
British  colonies.  Still,  we  may  safely  predict  that 
the  population  of  Canada  will  grow  rapidly  and  vvill 
grow  greatly.  Therefore  those  who  undertake  to  build 
up  a  pan-British  Confederation  must  not  leave  out  of 
account  that  the  day  will  come  wlien  t'auada  will  pro- 
bably hold  a  much  larger  population  than  the  Mother 
Country.  Again,  the  island  continent  of  Australia  is 
about  one  and  one-third  times  the  size  of  all  Europe, 
excluding  Russia,  or  almost  identical  in  size  with  the 
United  States.  There  needs  only  adequate  irrigation 
to  make  Australia  extremely  fertile.  We  may  safely 
predict,  therefore,  that  the  day  will  come  when  the 
population  of  Australia  will  far  exceed  that  of  the 
Mother  Country.  The  facts  being  so,  we  respectfully 
submit  that  it  would  be  unwise  in  the  highest  degree 
to  attempt  to  draw  the  ties  too  close  which  will  connect, 
in  the  distant  future,  the   various    members    of    the 
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British  Empii'e.  We  have  in  view  in  saying 
this  the  proposal  which  seems  to  have  an  extra- 
ordinarv  fascination  for  some  thinkers,  who, 
we  respectfully  submit,  are  not  gifted  with  a  very- 
lively  imagination — namely,  that  there  should  be 
erected  a  pan-British  Pai-liament.  The  word 
"  Parliament,"  of  course,  may  be  given  many  defini- 
tions. But  if  by  "  Parliament  "  is  meant  a  represen- 
tative body  of  the  whole  Empire,  which  will  have  the 
right  to  pass  laws  binding  upon  all  parts  of  the 
Empire,  we  veiy  respectfully  protest  against  such  an 
idea.  Unquestionably  it  would  lead  to  quarrels  in  the 
future.  What  ought  to  be  done  is  to  make  sure,  firstly, 
that  there  shall  exist  in  London  at  all  times  trusted 
representatives  of  all  the  Daughter  Countries  and  of 
India,  when  she  becomes  more  really  self-governing; 
and,  secondly,  that  all  those  members  of  the  Empire 
beyond  sea  shall  meet  every  year,  and  shall  seriously, 
and  in  a  most  businesslike  spirit,  consult  as  to  eveiy 
kind  of  question  that  affects  the  welfare  of  each  and 
of  eveiy  part. 

There  are  certain  questions  which  ought  to  be 
settled,  not  by  creating  a  Parliament,  but  by  a.  special 
arrangement,  without  delay.  One  of  these  is  that,  as 
soon  as  any  oversea  Dominion  wishes  to  create  a  sphere 
of  influence,  it  shall  have  the  right  to  do  so.  Every 
reader  is  aware  of  the  offence  given  in  the  past  both 
to  Cape  Colonj'  and  to  Australia  by  the  refusal  of  the 
Home  Government  to  allow  either  to  cany  out 
measures  which  were  deemed  to  be  essential  to  their 
welfare.  Australia,  for  example,  wanted  to  occupy 
portions  of  New  Guinea  before  German}^  could  do  so ; 
and  Australia  was  pi-evented.  That  kind  of  thing  ought 
to  be  abolished  at  once,  and  it  ought  to  be  abolished  by 
a  disclaimer  on  the  part  of  the  Home  Government  of 
its  right  to  interfere  in  such  a  matter  without  at  least 
a  general  consultation  with  all  the  members 
of  the  Empire.  There  may  be  questions,  of 
course,  in  which  the  establishment  of  a  sphere 
of  influence  would  threaten  war,  or,  at  all 
events,  might  give  serious  offence  to  some  Great  Power. 
Those  dangers,  with  goodwill  on  all  sides,  could  be 
guarded  against.  But  it  is  perfect]}''  certain  that  if 
Austi^alia  by-and-by  comes  to  have  a  really  large  popu- 
lation and  a  powerful  fleet  she  will  not  submit  to  see 
islands  like  New  Guinea  seized  by  Governments  whom 
she  may  distrust.  We  do  not  need  a  Parliam.ent  to 
guard  against  a  danger  of  that  kind.  But  we  do  need 
foresight,  statesmanship,  and  the  patriotism  which 
takes  in  the  whole  Empire,  and  is  not  confined  either 
to  the  Mother  Country  or  to  an)'  one  of  the  Daughter 
Countries.  There  is  another  question  which  is  ripe 
for  settlement,  and  which  may  cause  trouble  if 
neglected.  That  is  naturalisation.  It  is  perfectly 
certain  that  England  cannot  refuse  to  recognise  natives 
of  India  as  British  subjects,  and  therefore  entitled  to 
all  the  privileges  of  British  subjects.  An  Indian 
prince,  or,  indeed,  an  Indian  gentleman — we  will  go 
farther,  and  say  an  Indian  of  any  class — who  chooses 
to  take  up  his  residence  in  England  cannot  possibly 
be  treated  as  a  foreigner  and  disqualified  from  exercis- 
ing tlie  rights  of  a  British  citizen.  Therefore,  there  is 
a  whole  class  of  persons  who  must  be  eligible  for 
British  naturalisation.  On  the  other  hand,  there  is 
a  veiy  strong  objection  to  admitting  coloured  persons 
to  the  rights  of  citizenship  in  many  of  the  Dominions 
and  Commonwealths.  It  would  be  a  dangerous  experi- 
ment to  try  to  force  upon,  let  us  say,  either  Canada  or 
Australia  the  right  of  every  person  naturalised  in  Eng- 
land to  vote  and  sit  in  Parliament  in  either  the  great 
Dominion  or  the  great  Commonwealth.  Therefore  we 
submit  that,  however  we  personally  dislike  the  conclu- 
sion, it  is  still  the  dictate  of  common-sense  that  every 
self-governing  people  has  the  right  to  detei-mine  for 
itself  whom  it  will  admit  into  partnership  with  it,  and 
that,  consequently,  however  we  unite  the  British 
Empire,  we  cannot  go  on  dictating  to  the  Dominions 
and  the  Oommonvirealths. 


THE    FOOD   QUESTION. 

Owing  to  the  continued  closure  of  the  Dardanelles 
and  the  Baltic,  and  to  the  failure  of  the  crops  last 
year  in  so  many  important  countries,  the  food  ques- 
tion is  becoming  urgent.  The  Government  has  taken 
the  steps  which  it  considers  necessarj-  to  ensure  that 
there  shall  not  be  serious  scarcity ;  and  veiy  naturally 
there  is  much  discussion  going  on  as  to  the  way  in 
which  the  constituted  authorities  are  carrying  out  the 
intentions  of  the  Government.  It  is  clearly  impos- 
Mble  for  the  general  public  to  pronounce  at  all  confi- 
dently in  regard  to  the  complaints  that  are  being  made. 
That  there  would  be  complaints  everyone  was  prepared 
to  find ;  and  that  some  of  those  complaints  are  more 
or  less  well-founded  need  not  be  disputed.  For  in 
such  an  emergency  it  is  obviously  impossible  that  mis- 
takes should  never  be  committed.  It  may  be  taken 
for  granted,  however,  that  those  concerned  will  take 
such  steps  as  may  be  requisite  to  ensure  that  in  most 
cases,  at  all  events,  remedies  will  be  applied.  In  any 
event  the  immediate  management  of  the  matter  can 
hardly  be  directed  by  public  discussion.  We  can  only 
trust  and  believe  that  as  much  care  as  possible  will 
be  taken  to  avoid  serious  errors,  and  to  correct  such 
as  may  be  committed  with  the  least  delay  possible. 
So  far  as  the  great  body  of  the  people  are  concerned  it 
is,  however,  the  future  rather  than  the  immediate 
present  that  they  should  concentrate  their  principal 
attention  upon.  Owing  to  the  extremely  unfavourable 
weather  of  last  year  there  is  a  scarcity,  which  is  aggra- 
vated by  the  demand  for  shipping  for  military  and 
naval  purposes,  by  the  submarine  policy  of  the  enemy, 
and  so  on.  Everything  that  can  be  done  doubtless 
will  be  done  to  remedy  this  condition  of  things.  But 
to  keep  a  minute  and  constant  supervision  over  the 
authorities  iS,  of  course,  out  of  the  question.  The 
really  important  thing  is  what  is  to  be  done  for  the 
future.  Our  experience  during  the  War  compels 
everybody  to  recognise  that  the  policy  hitherto  pur- 
sued has  not  been  entirely  successful.  That  it  did 
succeed  for  a  very  long  time  we  do  not  in  the  least 
think  that  any  fair-minded  man  will  dispute.  But 
that  under  recent  conditions  it  has  not  proved  adequate 
is,  likewise,  we  venture  to  think,  beyond  serious  con- 
troversy. That  there  must,  therefore,  be  some  refoiTn 
of  our  recent  policy  seems  to  be  unquestionable.  But 
that  there  is  need  tor  entirely  throwing  over  that  policy 
we  do  not  in  the  least  admit.  It  is  clear  that  we  can- 
not at  home  raise  a  sufficient  quantity  both  of  food  and 
of  raw  materials.  But  it  is  equally  evident  that  we 
can  increase  materially  the  quantity  of  the  former 
which  we  do  grow.  , 

Everybody  now  seems  to  be  coming  to  the  conclu- 
sion that  too  much  of  tlie  land  of  the  United  Kingdom 
has  been  used  for  pleasure  and  ornamental  purposes, 
and  also  for  mere  pasturage;  and,  therefore,  the  great 
body  of  all  classes  is  prepared  for  a  large  increase  of  the 
purely  rural  population,  and,  consequently,  for  a 
considerable  increase  in  our  food  supplies.  But  that 
we  can  raise  all  the  food  required  is  out  of  the  ques- 
tion. That,  however,  need  not  concern  us  much  if 
we  continue  to  maintain  the  gi-eatest  fleet  in  the  world 
with  the  assistance  of  the  Dominions  beyond  sea. 
The  War  has  brought  home  to  them  as  well  as  to 
us  at  home  the  need  for  an  irresistible  Navy ;  and  we 
do  not  doubt  that  all  will  do  their  duty  in  the  future 
as  in  the  past.  Furthermore,  a  wiser  policy  pursued, 
both  by  the  Mother  Country  and  by  the  Daughter 
Countries,  can  ensure  a  very  large  increase  in  our  food 
supplies.  Lastly,  the  experience  of  the  present  brings 
home  to  us  strongly  that  we  cannot  dispense  with 
supplies  from  foreign  countries.  For  example,  if  we 
could  obtain  all  the  supplies  that  Eussia  could  give 
our  difficulties  at  the  moment  would  be  dispelled.  We 
have,  therefore,  while  revising  our  policy  in  this 
regard,  to  bear  in  mind  that  we  must  not  close  to  our- 
selves any  really  important  source  of  supply.  With 
regard  to  the  raw  materials  of  our  manufactures,  %  is 
to  be  recollected  that  they  are  quite  as  important  as 
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food  itself.  Without  fixjd  it  is  quite  true  that  we 
cannot  live.  But,  on  the  other  hand,  it  is  equally 
true  that  we  cannot  import  all  the  food  we  need  unless 
we  can  maintain  our  f,'r(at  ti-ade ;  and  tiiat  depends 
upon  the  receipt  of  adequate  raw  materials.  The 
question,  then,  is  not  one  merely  of  food  supply.  It 
is  a  much  broader  and  a  much  more  com])licated  ques- 
tion. For  it  includes  not  only  our  food  supply,  but  an 
adequate  supply  likewise  of  the  raw  materials  of  all 
our  industries.  A  Very  great  many  of  these  cannot 
he  grown  at  home.  Whatever  policy  we  adopt  it  is 
in  the  highest,  degree  iMi|irobable  that  we  could  gi-ow 
such  a  thing,  for  example,  as  raw  cotton.  That  being 
so,  we  have  a  double  i)r(ililem  before  us :  an  adequate 
supply,  firstly,  of  food :  and,  secondly,  of  the  raw 
materials  of  our  industries,  which  will  enable  us  to 
pay  for  the  food.  And  while  we  admit  the 
hij,'h  importance  of  cullivating  the  closest  affection 
with  :ill  parts  of  our  Empire,  we  would  remind -the 
reader  that  there  are  sup])hes  which  cannot  be  obtained 
within  the  Empire;  and,  therefore,  that  while  we 
should  do  our  duty  fully  towards  our  own  people,  we 
must  not  adopt  an  unfriendly  attitude  to  those  with 
whom  we  are  fighting  at  present  in  a  great  and  a  very 
dangerous  cause. 


THE   PRUSSIAN   BUDGET. 

Dr.  Lentze,  the  Prussian  Minister  of  Finance,  on 
Tuesday,  laid  before  the  Prussian  Diet  the  Budget  for 
the  Kingdom  of  Prussia  for  the  cun-ent  year.  Eeaders 
who  do  not  pay  special  attention  to  German  afiairs 
may,  perhaps,  like  to  be  reminded  that  Prussia  con- 
tains veiy  nearly  two-thirds  of  the  whole  German 
Empire;  and  that  it  has  a  distinct  Govern- 
ment which  administers  all  its  affairs  of  every  kind, 
except,  of  course,  the  Foreign  Department.  He  may 
further  wish  to  be  reminded  that  the  Prussian  Govern- 
ment discharges  many  duties  which  in  England  are 
left  to  private  persons  or  companies.  For  example, 
the  Prussian  Government  is  the  owner  of  very  large 
properties  of  ever}'  kind — lands,  forests,  mines,  banks, 
and  so  on.  Consequently,  the  Budget  is  a  very  com- 
plicated publication,  and  includes  information  respect- 
ing economic  matters  of  great  moment.  Unfortun- 
ately, we  have  before  us  only  a  telegraphic  summary, 
received  through  Amsterdam,  of  what  was  stated  by  the 
Finance  Minister.  Dr.  Lentze  states  that  the  receipts 
and  expenditure  balance  at  £258,038,286;  and  adds 
that,  unlike  what  happened  in  the  two  years  immedi- 
ately preceding,  the  figures  are  real  figures.  At  the  same 
time  he  very  frankly  informed  his  audience  that  while 
the  revenue  and  the  expenditure  balanced,  it  was  in 
appearance  only,  for,  as  a  matter  of  fact,  the  Eoyal 
Government  i,s  not  in  a  position  to  deal  with  a  gi-eat 
many  matters  of  pressing  importance.  Prussia,  in 
truth,  is  suffering  so  much  from  the  War  that  she  has 
to  postpone  to  a  more  fortunate  occasion  large 
items  of  expenditure.  We  do  not.  then,  get  very 
much  real  and  immediate  information  respecting  the 
actual  condition  of  the  Kingdom  at  the  present  time. 
There  is,  however,  the  following  statement  taken  from 
Dr.  Lentze's  speech  which  is  highly  instructive:  — 
"The  blockade  is  making  itself  felt  more  and  more, 
and  it  cannot  be  denied  that  it  lies  heavily  on  the 
country,  and  yet  it  must  be  put  up  with.  The  inter- 
ference with  the  private  affau"s  of  civilians  and  the 
difficulties  connected  with  the  supply  of  foodstuffs  and 
the  high  cost  of  living  are  certainly  very  great.  Many 
a  m4n  with  a  small  income  who,  perhaps,  has  a  large 
family  has  certainly  great  and  grievous  hardships,  -but 
what  does  the  welfare  of  single  individuals  matter  as 
compared  with  the  future  of  our  whole  people?  "  The 
Minister  goes  on  to  declare  that  Government  and 
people  are  resolved  to  fi?ht  out  the  War  to  a  finish,  and 
that  they  have  confidence  in  their  ultimate  success. 
But  that  is  a  matter  of  course.   What  is  reallv  instruc- 


tive is  the  admission  from  the  Finance  Minister  of 
Prussia — that  is  to  say  of  the  portion  of  the  Empire 
which  directs  the  whole  policy  and,  in  fact,  which 
created  the  Empire — that  the  blockatle  is  making 
itself  bitterly  felt  by  the  whole  population. 


FINANCING  THE    WAR. 

Applications  for  the  new  4%  and  5%  War  Loans 
have  been  pouring  in  during  the  past  week,  many  of 
which,  of  course,  consist  of  conversions.  Now  that, 
after  consideration,  facilities  have  beeai  granted  that 
really  should  have  been  available  at  the  time  the 
prospectus  was  issued,  not  only  should  conversions 
still  continue  to  be  made  oh  a  liberal  scale,  but  a  vast 
amount  of  new  money  that  otherwise  would  not  have 
been  forthcoming  until  near  the  time  the  lists  are  to 
be.  closed  can  now  come  forward.  As  to  how  much 
of  the  loans  has  already  been  applied  for  is  not  known, 
nor  is  any  information  upon  the  subject  likely  to  be 
forthcoming  for  some  time,  beyond  the  announcements 
of  various  big  appHcations  of  municipalities,  public 
companies,  firms,  and  individuals. 

The  public  must  not  lose  sight  of  the  fact  that 
what  is  wanted  is  new  money,  and  in  order  that  some 
idea  may  be  obtained  of  the  necessity  in  this  direction, 
even  up  to  the  end  of  March  only,  we  give  the  follow- 
ing statement:  — 

Probable  revenue  for  year  to  JIareli  31, 1916,  accordmg  to  Budget 

estimate        ...         £502,275,000 

Probable  expenditure.  1916-1 7  (I'irfc  STATIST  of  .January  6,  page 

15)      2,174,000,000 


I'urtlier  ■■  new  money"  required  by  March  31,  1917 311,324,000 

■This  £311,000,000  of  "new  money"  is  over  end 
above  the  sums  required  to  repay  temporary  ^^'ays  and 
Means  advances  now  aggregating  £229,000,000,  and 
does  not  leave  any  margin  availoble  for  expenditure 
in  the  new  fiscal  year  commencing  witli  April  1.  If 
the  rate  of  expenditure  upon  the  W' ar  in  the  new  yeai- 
is  about  the  same  as  for  the  tw^o  months  to  December  9 
last,  our  total  outgoings  for  1917-18  will  be  about 
£2,500,000,000,  and  inasmuch  as  whatever  amount 
it  is  decided  to  raise  by  taxation  will,  as  usual,  for 
the  most  part  come  in  only  slowly  in  the  early  months 
of  the  fiscal  year,  it  is  imperative  that  not  merely 
£311,000,000  of  new  money  should  be  provided — a  sum 
that  would  take  us  up  to  the  end  of  March  only — 
but  that  the  response  of  the  public  should  be  such  as 
will  provide  the  sinews  for  financing  the  War  for  many 
subsequent  months. 

A  UNITED  STATES  LOAN  ARRANGEMENT. 

There  has  been  a  good  deal  of  talk  of  late  regarding 
the  issue  of  a  new  British  Loan  in  the  United  States. 
All  doubt  upon  the  matter  was  set  at  rest  on  Tliursda.y 
by  the  announcement  that  a  loan  for  $250,000,000  is 
to  be  offered  immediately  in  the  form  of  5i%  One- 
Year  and  Two- Year  notes.  As  in  the  case  of  the 
British  Loans  raised  in  the  States  in  September  and 
'')ctober  last,  the  new  loan  is  secured  by  a  general 
assortment  of  high  grade  collateral,  of  which  it  is 
believed  Messrs.  J.  P.  Morgan  and  Co.,  the  Allies' 
fiscal  agents  in  New  York,  hold  on  deposit  for  the 
British  Government  about  $1,000,000,000  worth. 
Two-fifths  of  the  loan  will  mature  on  February  1,  1918, 
and  the  balance  a  year  later,  though  the  option  is  to 
be  given  to  holders  to  convert  at  their  option  into  a 
British  Extennal  loan  bearing  5i%  interest  and 
maturing  in  twenty  years.  The  loans  raised  by  Great 
Britain  in  the  United  States  since  war  began  will  thus 
be  raised  to  $1,050,000,000  (say  £210.000,000).  Some 
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details  of  the  respective  loans  we  have  raised  in  the 
United  States  are  tabulated  below:  — 


British  War  Loans  Raised  in  United  States. 


2-Yr.  Coll.  Notes  . 
2-Tr.  Ooll,  Notes  , 
3-Tr.  Ooll.  Notes 
British    portion 


Amouut         Wheu       Rate  of  Issue 

S               Issued      Interest  Price 

100,000,000    Jan.  1917       SJ  ? 

330,000,000  Sept.  1916       5  99 

150,000,000    Jan.  1917      61  ? 

150,000,000    Oct.  1916       Sj  yuj 


Maturity 
Feb.  1,19186 
Sept.  1,1918 
Feb.  1, 1919J 
Oct.31,1919 


(b)  Convertible ; 


it  option  of  holder  into  4J%  bonds  repayable  not  earlier 
d  not  later  than  twenty-live  years  from  original  date  of  loan. 
t  option  of  holder  into  5i%  bonds  maturing  in  twenty  yeare! 

AN  INDIAN  LOAN  TO  BE  RAISED. 

A  good  deal  of  the  money  we  have  raised  for  tlie 
War  has  been  lo<aned  to  our  Allies  and  Dominions, 
but  whereas  the  former  have  had  to  make  increasing 
calls  upon  us,  the  latter  fortunately  have  become  in 
a  position  where  they  are  now  able  to  do  theii-  own 
financing,  and  in  the  case  of  Canada  to  make  loans 
to  the  Imperial  Government.  A  new  lender,  and  one 
from  whom  a  large  sum  is  expected  to  be  forthcoming, 
is  to  be  India,  and  what  it  is  proposed  to  do  in  that 
direction  is  set  out  in  the  following  extract  from  an 
.official  statement  issued  on  Thursday  by  the  India 
Office:  — 

Since  the  War  began  the  Goverament  of  India  have  been  in 
frequent  communication  with  the  Secretary  of  State  as  to 
the  desirability  or  otherwise  of  raisins;  a  special  War  Loan 
in  India.  It  has  now  been  decided,  for  reasons  which  will 
be  fully  explained  in  the  forthcoming  Indian  financial  state- 
ment [due  early  in  March],  to  raise  such  a  loan  in  1917-1918. 
The  entire  procwds  will  be  made  over  to  his  Majesty's 
Government  for  the  purpose  of  assisting  in  the  prosecution 
of  the  War.  The  loan  will  be  unlimited  in  amount,  and  the 
Government  hopes  for  a  large  response.  The  character  and 
terms  of  the  loan  cannot  be  announced  in  advance  of  the 
faiancial  statement,  but  will  not  be  less  favourable  than 
those  of  Home  Government  borrowings.  No  rupee  loan  will 
be  rai.^ed  in  India  for  Indian  purposes. 


INVESTMENT   AND  EXCESS   PROFITS 
DUTY. 

.\ssES0ES  for  taxation  have  understood  so  far  they 
should  rely  on  provisions  of  the  Finance  (No.  2)  Act 
of  1915  for  calculations  as  to  the  assessment  of  private 
trading  firms.  The  complaint  has  been  made  that  the 
formula  is  not  equitable.  A  pre-War  profit  standard  is 
defined  in  such  Act  so  as  to  arrive  at  a  basis  for  tax 
on  excess  profits  made  during  a  war  year. 

In  case  extra  capital  is  subsequently  put  up,  7%  on 
such  extra  capital  is  added  to  the  pre-War  profit 
standard.  Should  capital  be  taken  out  of  the  business 
the  reverse  is  done.  Additional  capital,  presumably, 
is  a  consequence  of  growth  as  to  volume  of  business 
simultaneous  with  extra  profits  being  made  due  to 
larger  turnover.  With  some  traders,  however,  events 
niay  occur  that  restrict  the  volume  of  business,  though 
much  larger  profit  is  being  secured  on  transactions 
effected,  and  fome  of  the  money  noi-mally  employed 
in  the  business  accumulates  at  the  bank.  There  is 
no  disposition  to  alter  the  capital  of  the  firm;  but 
"idle"  money  is  an  abhorrence  to  a  keen  man  of 
business,  and  instead  of  leaving  the  accumulation  as 
cash  held  on  current  account  with  the  firm's  bankers, 
it  is  employed  by  the  owner  or  owners  in  a  deposit 
at  caU,  bearing  interest,  or  in  an  investment  of  tempor- 
ary character. 

It  is  alleged  by  officials  that  capital  the  firm  can- 
not employ,  if  put  out  to  interest,  is  a  withdrawal  of 
capital.  Against  this  it  is  contended  it  is  merely  a 
temporary  employment  of  floating  capital  and  that 
the  firm's  capital  is  not  "  irill, drawn."  The  out- 
come of  the  conflict  is  a  thorn  that  requires  to  be  re- 
moved. Thus  a  fii-m  on  its  capital  in  pre-War  times 
made  a  clean  profit  of  £1,000.  In  a  war  year  it 
made,   after    providing    excess    profits   tax,    a   clean 


profit  of  £1,400.  Another  firm  that  under  the 
alleged  formula  is  assumed  to  have  "  withdrawn  " 
£2,000  of  the  capital,  and  really  has  only  invested 
redundant  working  capital  temporarily,  is  "treated  so 
that  its  clean  profit,  plus  investment  income,  in  a 
War  year  is  reduced  to  £1,256.  The  action  of  tem- 
porally investment,  therefore,  penalises  the  latter  firm. 
We  give  below  three  statements,  devoid  of  complica- 
tions of  income  tax  and  minor  detail,  such  as  for  first 
year  an  allowance  of  £200  profit  clean,  &c.,  based  on  a 
unit  of  £1,000  pre-War  profits  standard,  and  show 
how  firms  may,  by  assessors,  be  inequitably  treated 
in  respect  of  taxation. 

1. — No  Cha7tge  in  Capital. 

Pre-War  standard         

(Capital    unchanged,   and    any 
floating  capital  is  kept  with 


5  profits  tax 


The   above  assumes  a  goo 
with  substantially  larger  profit. 

2. — Extra  Capital  Provided 


&.0 

400 
1,000 

Total l.MO 

1  business  being  done 


Pre-War  standard 
£2,000  additional  "  capital ' 
(7%  allowance) 


1,000 

+  140 

1^ 


Total 

No.  2  indicates  so  large  a  profitable  business 
more  money  is  required  to  work  it. 

3. — Capital  WitJidrawn  from  Business. 


Pre-War  standard         

£2  COO  withdrawn  "  oapitar'  ... 

(7%     allowance,     the   with- 

drawal   being    floating  capital 

temporarily  put  out  at  intcreBt.1 


1,644 

that 


60%  Excess  profits  tax ., 


Pre-War  profit  as  above 


No.  3  shows  that  much  of  the  business  is  lost, 
but  that  what  remains  is  much  more  profitable  than 
in  pre-war  times.  The  Company  has  a  larger  pro- 
portion of  idle  money  which  it  seeks  to  employ  till  it 
is  required. 

We  had  written  these  above  remarks  early  in  the 
week,  and  rejoice  to  see  that  steps  have  been  taken 
to  put  matters  straight.  The  Secretary  of  the  Treasury 
on  Thursday  issued  a  notice  from  which  we  excerpt 
the  following.     The  italics  are  ours:  — 

"It  has  been  suggested  that  if  money  is  placed 
on  deposit  at  a  bank  or  invested  in  Treasury  bills  it 
will  necessarily  be  treated  as  additional  capital  em- 
ployed in  the  business,  so  as  to  entitle  the  owner  of 
the  business  to  an  allowance  in  the  excess  profits  duty 
assessment,  whereas  the  same  money  if  invested  in 
War  Loan  would  be  treated  as  withdrawn  from  the 
business.  This  is  not  the  case.  The  Board  of  Inland 
Revenue  can  only  regard  money  placed  on  deposit  at 
a  bank  or  invested  in  Treasui7  bills  as  employed  in 
the  business  (with  the  consequent  addition  to  the 
profits  of  the  yield  therefrom)  if  the  money  will  be 
required  within  a  limited  period  for  the  purposes  of 
the  business.  They  will  be  ready  to  receive  in  con- 
nection with  excess  profits  duty  returns  claims  that 
holdings  of  War  Loan  should  be  regarded  as  employed 
in  the  business,  and  to  judge  them  by  no  less  favour- 
able test. 

"  The  suggestion  has  also  been  made  that  by  leav- 
ing capital  on  current  account  at  a  bank  (without 
interest)  taxpayers  can  secure  the  benefit  of  a  like 
capital  allowanc«   for  excess    profits   duty  purposes, 
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even  when  the  capital  is  not,  and  will  not,  be  required 
for  business  purposes.  The  Government  cannot  re- 
gard a  claim  of  this  cluiiiicter  as  within  the  spirit  or 
intention  of  tlie  Excess  Profits  Duty  Acts,  and  they 
propose  to  apply  for  Parliamentary  sanclion  for  any 
legislation  necessary  to  remove  doubts  upon  this  sub- 
ject. 

There  is,  therefore,  no  warrant  for  the  sugges- 
tion that  taxpayers  will  suffer  in  relation  to  excess 
profits  duly  by  invesling  surplus  funds  in  the  War 
Loan." 


THE  BANKING  YEAR. 

The  strength  and  stability  of  the  British  banking 
system  have  had  to  stand  the  severest  possible  ordeal 
since  July  1914,  and  it  is  universally  admitted  that  it 
has  emerged  from  the  trial  with  enhanced  credit.  The 
figures  for  1916  show  that  our  banks  are  indeed 
stronger  than  they  have  ever  been,  and  demonstrate 
the  increasing  confidence  of  the  British  public  in  their 
banks.  One  of  the  most  striking  features  as  evidenced 
in  the  accounts  of  the  banks  whose  year  ends  on 
December  31  is  the  enormous  increase  that  has  re- 
curred in  the  deposits,  tluis  showing  that  the  public 
have  carried  out  to  its  fullest  extent  the  injunction 
not  to  hoard  their  money  but  to  place  it  with  the 
banks,  where  it  has  been  used  not  only  for  the  benefit 
of  the  institutions  themselves,  but  also  for  the  nation 
at  large.  In  a  list  of  28  banking  and  cognate  institu- 
tions the  deposits  have  risen  from  about  £975,000,000 
at  the  end  of  1915  to  about  £1,150,000,000  at  the  end 
of  1916.  Before  the  ^Yar  the  total  deposits  of  the 
jodnt-stock  and  private  banks  of  the  country  were 
about  £1,100,000,000,  and  it  will  thus  be  seen  that 
the  aggregate  of  28  institutions  at  the  present  time  is 
greater  than  the  total  deposits  held  by  all  the  banks 
before  the  outbreak  of  war.  Twelve  months  ago  only 
three  of  the  banks  were  able  to  record  deposits 
exceeding  £100,000.000.  At  the  present  time  the 
number  has  increased  to  five,  being  as  follows:  — 
...£175.000  000 


London  City  and  MidUnd 

Lloyds  ...  

Lon-lon  Onuntv  and  Westminster 

Barclay  and  Co 

National  Provinoial 


152  000,000 
12l.O00.000 
108  000  OOO 
10l,OJO,000 

Hcsorvp.  DRprec 


S'iME  I 


Alexanders 


COMPAN 


Naturally,  the  poBsessIon  of  these  increased  re- 
sources, coupled  with  the  general  activity  in  trade  as 
a  whole,  have  oniibled  the  banks  to  secure  large  profits, 
and  there  is  no  doubt  that  the  gross  profits  made  have 
very  largely  exceeded  those  of  any  year  previously. 
But  in  common  with  other  trading  concerns,  baulking 
companies  have  had  lo  meet  increased  expenses.  Even 
so,  however,  the  net  shown  profits  have  in  nearly  every 
case  also  shown  expansion.  A  noteworthy  exception 
is  the  case  of  the  Irish  banks,  which  have  found  1916 
less  profitable  than  1915,  doubtless  partly  owing  to  the 
disturbed  conditions  of  the  country  during  a  large 
part  of  the  time.  In  the  institutions  shown  the  net 
profits  have  risen  from  £9,900,000  in  1915  to  about 
£10,500,000  in  1916.  Moreover,  there  is  little  doubt 
that  ttiG  banks  as  a  whole  have  taken  advantage  of 
the  increased  profits  secured  to  make  good  to  some 
extent  drafts  that  have  been  necessai^  on  their  hidden 
reserves  for  investment  depreciation  purposes  during 
recent  years;  and,  consequently,  it  is  most  probable 
that  the  actual  net  profits  secured  are  largely  in  excess 
of  the  figures  shown,  and  had  it  not  been  for  the  neces- 
sity to  provide  further  large  sums  for  the  purpose  of 
writing  down  securities  to  present  prices  it  would  have 
been  possible  for  the  banks  to  have  increased  their 
dividends.  By  reason  of  this  necessity,  however, 
dividends  have  not  been  increased,  but  it  is  satisfactory 
to  note  they  have  in  every  instance  been  maintained. 
The  amounts  written  off  for  depreciation  of  securities 
have  been  exceptionally  large — larger,  indeed,  than 
in  any  year  since  the  necessity  of  setting  aside  sums 
for  this  purpose  has  occurred,  inasmuch  as  it  was 
not  until  1916  that  the  bulk  of  minimum  prices  was 
removed  from  trustee  securities.  From  the 
£10,500,000  of  net  profits  reported  by  the  institutions 
shown  below  for  1916  no  less  than  £4,200,000  was 
set  aside  for  investment  depreciation  purposes.  We 
mav  recall  that  up  to  1913  the  disclosed  amounts  set 
aside  for  denrecia'ion  of  investments  from  1899  made 
up  a  total  of  practically  £18,000.000.  During  the  past 
three  years  a  further  sum  of  about  £12,000,000  has 
been  written  off,  making  a  total  up  to  date  of  about 
£30,000,000.  It  should  be  recalled  however,  that 
this  does  not  indicate  the  whole  of  the  amount  actually 
set  aside  for  this  purpose,  some  banks  not  pubhshing 

^DlViden(^s-^     Vnr  Annrox.  ^Amount  of  Deposits-, 

1915     191S  ,-- Price — ,  Yield  1315  191G 

%        %        L         fi  %  ^    '■    ^-        „„.?„„,         ,„„,S,o» 


Barclay       

Bradford  District 

Capital  &  Counties 
Halifax  Commercial 
Lanes.  &  Yorkshire 

Lloyds  

London  &  Provincial 
London  &  South-Westem 
London  City  &  Midland 
London  County  &  West. 
London  .Toint  Stock 
Manchester  &  County 
Mane.  &  Liverpool  Dist. ... 
Munster  &  Leinster 

National      

National  Discount 
National  Provincial 
Nott.  Sc  Nottinghamshire 

Palatine      

Parr's  

Prov.  Bank  of  Ireland     ... 

Sheffield      

Union  of  London 

Union  of  Mancliester 

Union  Discount     

West  Yorkshire     

Williams  Deacon's 

t  Barclay's  fibres  to  .Tu 
('»)  t300,000  taken  from  res 
(a)  Includes  £250,000  snecial  i 


.,386  {   1,111,043   615,000*   550,000 


,2.jtl,190 
29S.969 
290,102 
,130,076 
,103,S85 
54.-!.470 
ICC.OOl 


t       12,000 

215,511/  120,000 

5,500 

5.000 

470,000 

120,000 

130,000 

692,860 

472,412 


24,783 

158,256 

1,283,798 

299,551 

307,987 

1,429,363 

1.069,706 

648,647 

188,093 

389,263 

60,278 

183,884 

92,758 

1,176,444 

46,544 

7,708 

608,363 

106.059 

75,412 

610,478 

118,624 

118,250 


265,( 


42,000 
110,000 
10,000 
25,000 
580,000 
150,000 
150,000 
632,501 
419,000 
271,600 
50,000 
70.000 
75,000! 
70,000 


447,836    898,( 


7J 
11 

2f 

8} 
24xa 

lU 

27i 
24S 
16V 


263-5 
221-8 
240-0 


90,304,079*       107,290,830 


6,824,795 
45,845,140 
2,165,186 
13,364,669 
130,017,379 
24.362,305 


6     6       109,; 


63,000 
18,000 
250,000 
25,000 
80,000 
20,000 


280,187        125 


'-forward  from  1915. 


,  1916,  including  United  Counties 

(c)  £50,000  taken  from  reserve. 
I  for  depreciation  of  investments 


6,000  11  11 

1,600  5  5 

280,000?  18  IS 

126,000^  121  12i 

3,500  15  16 

400,000  10  10 

60,000  12}  12i 

10.000  13  14 

70,000c  13J  13| 

100,000  14  14 
DDec.  31. 


293-7 
171-8 
130-0 
253-4 
268-3 


215-0 
211-2 
206-2 


6  12  0 
6  14  11 
6  C  10 
6  14  10 
6  10  3 
6  15     7 


43.6SG,502 
11,431,430 
28,666,699 

7,569,544 
16,736.703 
11,905,906 
81,589,601 

4,560,319 

339,178 

54,850,820 

6,757,577 

4,293,553 
47,007,263 

7,053,582 
18,117,453 

7,622,297 
19,887,797 


52,295,649 

2,703,283 

15,773,293 

131,81.5,945 

30.512.945 

30,651,527 

174,620,724 

120,367,660 

49,078,252 

13,181,812 

35,346,576 

9,058,512 

17,421,130 

16,784,916 

100,218,766 

6,249,190 

495,829 


8,630,997 
55,231,863 

t 
19,361,601 

t 
24,488,104 


*  June  30. 
(d)  "  A  "  shares. 
""   Depo<iit.s,  *c. 


t  Not  yet  published. 


Counties  Bank  i 


(a)  Per  annum  for  si-t  months. 
(/)  Half-year  to  December  31. 
nber  31   inrlndcd. 


(2)  £40,000  taken  from  Reserve. 


(J)  £75,000  taken  from  Reserve. 
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any  information  on  the  subject  at  all,  and,  of  course, 
no  information  is  available  as  to  the  drafts  on  the 
inner  reserves,  bankers  preferring  to  keep  the  figures 
secret.  But  %ve  shall  probably  be  not  far  wrong  in 
estimating  that  in  addition  to  the  £30,000,000  dis- 
closed in  the  accounts  a  further  £20,000,000  has  been 
utilised  for  the  pui^pose,  making  up  a  total  of  about 
£50,000,000  for  this  purpose.  Even  this,  however, 
is  not  the  whole  of  the  story,  as  in  1898,  when  the 
prices  of  gilt-edged  securities  were  so  abnormally 
high,  bankers'  investments  were  valued  at  somewhere 
about  £30,000,000  less  than  their  market  value,  and 
they  were  able  to  witness  a  decline  of  that  amount  in 
the  prices  of  their  securities  before  it  became  neces- 
sary to  allow  for  further  depreciation.  Thus, 
altogether,  we  estimate  that  the  depreciation  in  the 
market  value  of  securities  held  by  British  banks  since 
1898  has  reached  a  minimum  of  £80,000,000.  It 
will,  of  course,  be  realised  that  by  devoting  so  enor- 
mous a  sum  for  this  purpose  the  position  of 
the  banks  has  been  greatly  strengthened,  and 
the  benefit  of  the  policy  will  be  received  in 
future  years,  inasmuch  as  the  banks  are  now 
the  holders  of  a  large  quantity  of  high-class  securi- 
ties written  down  to  a  low  level  of  prices,  and,  conse- 
quently, returning  relatively  high  rates  of  interest. 
Moreover,  when  the  period  of  shrinkage  of  prices 
comes  to  an  end  the  large  sums  that  have  been  called 
for  for  writing  down  securities  will  be  available  for 
distribution  purposes.  The  great  strength  of  our 
banks  has,  of  course,  been  of  inestimable  value  to  the 
nation  during  the  past  three  years,  and  there  is  no 
doubt  that  our  bankers  will  yet  be  called  upon  to 
supplement  the  invaluable  services  they  have  already 
rendered.  That  they  are  well  prepared  to  do  every- 
thing possible  in  this  direction  is  shown  by  the  readi- 
ness with  which  they  have  come  to  the  assistance  of 
the  Chancellor  of  the  Excheqiier  to  make  the  present 
War  Loan  an  unprecedented  success  by  placing  their 
resources  at  the  service  of  the  public.  From  the  table 
on  p.  103  there ^vill  be  seen  the  amount  of  net  profits, 
sums  carried  to  depreciation,  reserve,  &c. ,  dividends 
paid  and  yields  afforded  at  the  present  price  of  the 
shares,  together  with  the  amount  of  deposits  of  28  of 
our  banking  institutions  whose  year  ends  on  Decem- 
ber 31,  together  with  the  corresponding  figures  of 
1915. 


THE   PSYCHOLOGY    OF  THE 
GREAT  WAR. 

The  reviewer  is  puzzled  how  frankly  and  honestly 
to  deal  with  this  book.  It  contains  a  great  deal  of 
information,  and,  therefore,  is  worth  careful  reading. 
But  as  the  title  will  tell  everyone  who  opens  it,  it  is 
written  in  a  phraseology  which  is  well  calculated  to 
repel  English  readers.  The  very  title  proclaims  that 
it  is  a  study  of  the  mentality  of  the  German  people. 
And  the  study  is  conducted  upon  pseudo-scientific 
lines.  It  is  in  that  curious  language  which  is  speci- 
fically German  and  professes  to  be  philosophical.  But 
while  the  philosophy  of  the  Greeks,  and  even  of  the 
Romans,  is  worth  reading  to-day  because  that  philo- 
sophy was  the  beginning  of  an  attempt  to  investigate 
the  world  and  what  the  world  contains,  philosophical 
language  as  it  is  treated  by  the  Germans  is  a  jargon 
which  it  is  not  easy  to  master,  and  which,  when 
mastered,  is  repellent.  Philosophy  professes  to  be  a 
super-science,  whereas  it  is  really  unscientific.  It  is, 
that  is  to  say,  an  inquiry  by  the  individual  into  his  own 
hidden  and  unknown  self — an  inquiry  by  a  man  into 
his  own  feelings,  his  own  nature,  and  his  own  possi- 
bilities. Such  an  inquiry  is  doomed  to  failure.  The 
book,  therefore,  is  disappointing  from  the  public 
standpoint;  and  yet  there  has  evidently  been  much 
pains  bestowed  upon  it,  and  in  the  adopted  phraseology 
there  is  a  good  deal  of  real  information. 


The  Pnycholoqy  of  the  Great  WaT.  By  Gn.stave  \e  Bon. 
Tran«late<l  by  E.  Andrews.  Price  \0k.  bcl.  (I/ondon  : 
T.   Fisher  Un-vin.) 


There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

" ETON " 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 

<JOHN  WOOD  &  SON  f  ■"^..^^^^"s?*""),  Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.C. 


In  succession  to  the  late  Count  Benckendorff,  who 
was  deservedly  popular  in  London,  and  whose  death 
has  been  greatly  regretted,  a  report  has  been  received 
from  Petrograd  that  M.  Sazonoff  has  been  appointed 
Russian  Ambassador  to  this  country.  M.  Sazonoff, 
it  will  be  recollected,  was  recently  Russian  Foreign 
Minister,  and  as  such  he  won  golden  opinions  by 
some  of  his  actions.  Yet  in  Russia  itself  there  appears 
to  be  a  marked  difference  of  opinion  respecting  him. 
It  is  said  that  he  does  not  possess  that  firmness  of 
character  which  is  so  requisite  in  the  conduct  of 
foreign  affairs — that,  in  short,  he  is  too  much  influ- 
enced by  the  circles  in  which  he  moves.  On  these 
matters  we  in  this  country  are  not  competent  to  form 
any  opinion.  His  conduct  as  Russian  Foreign  Minister 
was,  upon  the  whole,  regarded  very  favom-ably,  and 
we  feel  sure  that  if  he  comes  to  London  as  the  repre- 
sentative'of  his  Sovereign  he  will  be  received  in  the 
most  favourable  manner,  and  with  the  hope  that  he 
will  be  able  to  draw  closer  the  friendly  relations  be- 
tween the  two  Empires. 

Meantime,  we  are  happy  to  say  that,  however  un- 
satisfactorily the  War  has  gone  up  to  the  present  in 
regard  to  Russia,  the  great  majority  of  the  people, 
and  especially  the  peasants,  are  doing  exceedingly 
well.  No  doubt  the  continued  inability  to  export 
through  the  Dardanelles  and  through  the  Baltic  makes 
itself  felt  in  many  ways,  and  is  a  drawback  to  pro- 
sperity, which  otherwise  would  be  so  very  marked. 
Nevertheless,  there  seems  to  be  no  question  that  the 
poorer  classes  are  doing  well.  For  instance,  the  total 
deposits  in  the  savings  banks  in  Russia  during  1913 
were  only  £3,800,000.  In  the  following  year  they 
increased  to  £9,500,000.  In  the  year  following  that, 
again,  the  increase  was  much  more  marked,  the  total 
being  as  much  as  £54,500,000.  While  in  the  first 
eight  months  of  1916  they  reached  the  great  total  of 
£101,100,000.  The  total  amount  standing  to  the 
credit  of  depositors  in  the  savings  banks  on  Septem- 
ber 1  last  was  £443,800,000.  However  the  facts 
are  to  be  accounted  for,  that  such  large  deposits  could 
be  made  removes  all  possibility  of  doubt  that  the 
classes  which  deposit  in  the  savings  banks  are  doing 
at  present  exceedingly  well. 

There  is  another  piece  of  evidence  which  is  well 
worth  quoting,  for  in  the  middle  of  so  gi'eat  a  war, 
which  has  so  far  been  disadvantageous  to  Russia,  it 
is  well  to  understand  what  is  the  economic  condition 
of  the  poorer  classes,  inasmuch  as  their  attitude 
towards  the  War  must  necessarily  have  a  very  power- 
ful influence.  It  appears,  then,  that  the  total  land 
titles  bought  for  account  of  depositors  in  the  savings 
banks  was  in  1914,  £5,400,000;  in  1915,  £26,300,000; 
and  in  1916,  £43,500,000.  The  reader  will  bear  in 
mind  that  Russia  has  been  for  several  years  now  re- 
foraiing  its  land  system.  It  would  appear,  therefore, 
from  the  figures  just  given  that  the  peasantry  are 
coming  forward  in  extraordinary  numbers  to  buy  up 
the  land  which  formerly  used  to  be  held  in  common. 
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When  we  tako  into  accounL  (he  ability  to  buy  land 
upon  such  a  scale,  and  the  extraordinary  increase  in 
tlie  deposits  in  the  savings  lianlis,  it  will  cause  no  sur- 
prise to  be  informed  that  tlic  poorer  classes  in  Russia 
are  ardent  in  the  support  of  tlic  War,  wliich,  in  fact,  is 
regarded  in  Russia  as  the  people's  war. 


We  regret  to  have  to  slate  that,  according  to  the 
latest  information,  the  rains  came  in  Queensland  at 
an  unfortunate  time,  just  wiien  harvesting  was  in  full 
swing.  The  wheat  crop  had  been  promising  exceed- 
ingly well,  but,  coming  at  such  a  critical  moment, 
the  rains  have  done  much  injui  y,  and  it  is  now  thought 
that  the  crop  will  be  little  Ijotter  than  half  of  that  of 
last  year.  Let  us  hope  that  this  is  too  pessimistic 
a  view.  It  is  feared  that  injury  has  likewise  been 
done,  though  on  a  much  smaller  scale,  to  the  wheat 
crop  in  New  South  Wales.  On  the  other  hand,  the 
rains  have  been  of  great  benelil  to  the  pastures,  which 
are  now  in  good  condition,  and,  consequently,  they 
have  been  favourable  to  the  sheep  and  to  the  wool 
prospects.  As  our  readers  are  aware,  the  British 
Government  has  bought  the  wool  chps  both  of  1916 
and  of  1917.  As  a  matter  of  course,  there  are  loud 
complaints  of  the  manner  in  which  the  Government 
business  is  being  done.  But  let  us  hope  that  those 
complaints  likewise  are  exaggerated.  The  labour 
difficulties  seem  to  be  decidedly  abating.  The  Govern- 
ments are  reported  to  be  waking  up.  Some  severe 
sentences  upon  extreme  men  have  been  passed,  and 
the  hope  is  now  entertained  that  matters  will  improve. 


The  feeling  is  now  very  general  amongst  those 
interested  in  Indian  exchange  that  the  measures  taken 
by  the  India  Council  for  restricting  applications  for 
drafts  is  proving  efficacious.  It  is  said  that  it  un- 
doubtedly has  checked  speculation;  and  it  is  hoped 
that  it  has  put  a  stop  to  the  rise  in  silver,  which  had 
begun  to  arouse  some  apprehension. 


THE  TREASURY  AND  CENTRAL 
ARGENTINE  RAILWAY  NOTES, 

The  important  announcement  is  made  this  week  that: 
the  Lords  Commissioners  of  tlie  Treasury  rerpiire  the 
whole  of  the  notes  outstanding  of  the  following  issues 
of  the  Central  Argentine  Railway:  £1,000,000  6% 
Tiiree-Year  notes  and  £2, GOD, 0005%  Five- Year  notes. 
The  6%  notes  were  issue,!  in  November  1914,  and 
fall  due  for  payment  in  NoAeinber  of  this  year.  The 
5%  notes  were,  Imwevei-,  not  issued  till  Api'il  1915, 
and  would  consequently  have  three  moi-e  \imis  In  run 
in  the  ordinary  course  of  things.  Tlie  <irfei-  is,  how- 
ever, made  in  connection  witli  the  airnn^vinenls  for 
regulating  the  foreign  exchanges,  and  the  o[ieiMliini  is 
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explained  by  the  announcemeTrfc  from  New  York  that 
a  group  of  Boston  and  New  York  bankers  have  pur- 
chased $15,000,000  (£.3,000,000)  of  Ten-\ear  (>% 
Convertible  bonds  of  the  Central  Argentine  Railway 
Company.  The  deal,  therefore,  involves  the  transfer 
of  credits  from  this  counti7  to  the  United  States,  a 
matter  of  great  national  importance  at  the  present 
time.  It  will,  moreover,  release  nearly  £3,000,000 
of  money  here  for  investment  in  the  new  War  !j;.'i-n, 
full  advantage  of  which  will  doubtless  be  taken  by  the 
note  holders.  The  price  offered  for  the  notes  by  the 
Treasury  is  100%  for  the  6%  notes,  and  98^%  for 
the  5%  notes,  and  considering  that  the  latter  vere 
issued  at  98,  and  were  early  this  week  quoted  at  94-^ 
only,  the  terms  offered  are  very  fair. 


LORD    STOWELL. 

Mr.  E.  S.  Rosco;  has  rendered  a  public  service  by 
bringing  out  a  very  brief  but  interesting  Life  of  Lord 
Stowell,  tlie  real  creator  of  the  Law  of  Prize  both  in 
this  country  and  in  the  United  States.  Lord  Stowell 
was  born  in  1745.  The  son  of  a  merchant  of  New- 
castle, he  was  the  eldest  brother  of  Lord  Eldon,  who 
subsequently  held  the  office  of  Lord  Chancellor  for 
so  long  a  time.  He  himself  entered  Oxford  at  a  very 
early  age,  where  he  distinguished  himself,  and  con- 
tinued to  be  a  professor  till  he  was  35  years  of  age. 
It  is  a  remarkable  circumstance,  to  which  Mr.  Roscoe 
calls  attention,  that  during  the  hfetime  of  the  two 
brothers,  who  both  became  distinguished  judges  and 
peers  of  the  realm,  the  younger  brother  attained  to  a 
much  greater  reputation,  as  well  as  political  influence, 
than  the  elder.  But  as  time  has  gone  on  the  fame  of 
Lord  Eldon  has  died  out,  while  Lord  Stowell  has  come 
to  be  recognised  as  one  of  the  great  jurists  of  the  world ; 
so  little,  in  many  cases,  does  contemporary  reputation 
count.  As  already  said.  Lord  Stowell  devoted  a  very 
considerable  portion  of  the  most  active  period  of  his 
life  to  Oxford.  .At  35  he  resigned  his  position  there 
and  adopted  law  as  his  profession.  He  chose  the 
Court  of  Admiralty  as  his  special  department,  and 
very  soon  he  came  to  be  a  judge  of  that  Court.  He 
v.fas  fortunate  in  the  time,  for  the  great  Napoleon  was 
then  at  the  head  of  France,  and  England  and  France 
were  engaged  in  a  life-and-death  struggle.  The  French 
Navy  had  been  ruined  by  the  Revolution;  and,  strange 
to  say,  while  France  produced  so  many  gi-eat  soldiers, 
she  failed  to  produce  any  considerable  sailor.  Practi- 
cally from  the  first  her  navy  was  at  an  inferiority, 
and  it  was  almost  driven  from  the  seas  by  the  battle 
of  Trafalgar.  It  will  be  recollected  that  the  war 
lasted  for  nearly  a  quarter  of  a  century,  and  that  it 
was  waged  to  a  very  large  extent  by  England  upon  the 
sea.  Therefore,  the  number  of  prizes  made  at  sea  by 
the  British  Navy  was  exceptionally  great,  and,  although 
England  had  long  been  very  successful  at  sea,  it  is 
strancfe  to  find  that  the  Prize  Law  was  in  a  chaotic 
state.  ]\Ir.  Roscoe  tells  us  that  but  a  scanty  record  had 
Ijitn  kept  of  past  decisions,  and  that  in  exceedingly  few 
cases  was  there  a  full  report  of  the  grounds  upon  which 
any  decision  was  based.  Practically,  therefore.  Lord 
Stowell  had  to  fashion  for  himself  the  law  which  he 
administered.  From  the  first  he  began  to  give  a 
leasr.ned  statement  of  the  principles  which  guided  him 
in  Ills  decisions.  And  those  reasoned  principles  have 
so  ]:ivourably  impressed  posterity  that,  practically, 
they  have  been  adopted  as  the  law  both  by  the  United 
Kin-iloin  and  by  the  United  States.  At  the  present 
tnnc,  when  again  we  are  so  largely  dependent  for 
,,\iv  siriii  ilv  iijir)n  the  Navy,  and  when,  of  course,  also 


jt  a  few,  it  is  natural  that  the  memorv 
i  so  ;4ival  a  jndge  should  be  recalled,  and  the  public 
iiuhl  to  be  thankful  to  Mr.  Roscoe  for  the  intorma- 
nii  he  has  so  timely  laid  before  it. 


*  Lord  Stowell:  His  Life  and  the  Development  of  the 
Enrflish  Prize  Law.  By  E.  S.  Roscoe.  Price  7.«.  td. 
(London  :  Constable  and  Co.) 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts    Foreign  Exchange  Busineas  of 
every   Description. 

Commercial   Credits. 

Collections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Capital     . 
Surplus  and  1 

Undivided  Profits] 
Deposits  - 


S5,00O,O0O 
S13,O0O.OOO 
120,000,000 


I  that  has  long  characterised  the  roacL     Thus  net  eam- 
i  ings  to  November  were  $10,965,000  higher  than  for 
!  the  corresponding  eleven  months  o£  1915,  and  bej'ond 
j  this   miscellaneous  income  was    $2,535,000   greater. 
This  latter  account  benefited    by  reason  of    the  pay- 
'  ment  last  year  of  dividends  aggregating  8%,  against 
i  6%  in  191.5,  upon  $80,000,000  of  Pennsylvania  Com- 
pany  stock,    the  whole   of   which   is    owned  by    the 
ipennsylvania  Eoilroad,  and,  further,  from  higher  divi- 
dends   upon  the  Eailroad's    holding  of   Norfolk    and 
Western   stock.         Tax    paymentswere  -$1,239,000 
heavier,  and  interest  and  other  charges  called  for  a 
further  $1,797,000,  chiefly  owing  to  increased  outlays 
upon  hire  of  equipment.     On  balance,  therefore,  there 
was  a  gain  of  $10,464,000,  or  about  38%,  in  net  profit 
for  the  period  to  November. 

How  the   results   for  last  year  so  far  announced 
compare  with  those  for  the  corresponding  period  of 
1915  will  be  seen  from  the  following  statement:  — 
Income    Statement    of    the    Pennsylninia    Itailroad,    Eleven 
Months  to  November. 


PENNSYLVANIA'S  GREAT  PROFITS. 

0>fE  of  the  best  indications  of  the  trend  of  trade  in 
any  country  is  to  be  obtained  from  the  course  of  rail- 
way earnings,  and  no  better  guide  as  to  trade  condi- 
tions in  the  United  States  exists  than  is  afforded-  by 
the  gross  receipts  of  the  Pennsjdvania  Railroad.  This 
line  serves  the  important  manufacturing  and  mining 
centres  lying  between  the  Atlantic  seaboard  and 
Chicago,  and  also  conveys  vast  quantities  of  agi'icul- 
tm^al  products  both  to  local  markets  and  to  the  portiS. 
"Without  intermission  the  gross  earnings  of  the  road 
have  shown  expansion  since  the  recovery  in  Ameri- 
can trade  set  in  during  the  spring  of  1915,  and  over 
and  above  the  improvement  which  occurred  during 
the  year  1915,  as  compared  with  1914,  the  gross  re- 
ceipts for  the  eleven  months  to  November  last  showed 
further  gi-owth  of  about  23%. 

While  the  past  year  has  been  everything  that  could 
be  desired  from  the  point  of  view-  of  railway  receipts, 
it  has  not  been  without  its  drawbacks,  for,  if  any- 
thing, too  much  traffic  has  at  times  had  to  be  handled, 
so  much  so.  in  fact,  that  embargoes  upon  the  carriage 
of  certain  descriptions  of  freight  have  frequently  had 
to  be  imposed  with  a  view  to  relieving  the  congestion 
that  hos  exist-ed.  This  has  by  no  means  been  the 
fault  of  the  Pennsvlvania  officials,  who  at  all  times 
are  renowned  for  their  far-sightedness  and  prepared- 
ness in  providing  ample  facilities  for  the  great  growth 
of  railway  traffic  that  is  constantly  occurring  in  the 
United  States.  On  this  occasion  the  business  coming 
forward  has  been  bevond  all  expectations.  Still,  the 
Pennsylvania  undoubtedlv  would  not  have  been  faced 
with  any  difficulties  in  the  matter  of  operating  it  had 
not  shipping  ond  other  facilities  at  the  ports  been 
totally  inadequate  to  the  demands  being  made  upon 
them,  and  had  not  the  supply  of  freight-cars  through- 
out the  country  generally  Ijeen  so  seriously  deficient. 
Having  regard  to  all  the  difficulties  in  the  situation, 
then,  it  is  exceedingly  satisfactory  to  find  that  the  cost 
of  conducting  transportation,  which  is  the  tnie  index 
of  a  company's  ability  to  work  with  economy,  w.as 
no  higher  in  1916  than  in  1915,  for  it  shows  that  in 
order  to  offset  the  heavier  cost  of  handling  the  traffic 
caused  by  reasons  beyond  their  control,  the  officers  of 
the  Pennsylvania  must  have  made  further  important 
developments  in  the  introduction  of  economies  of 
operation. 

The  increase  in  operating  expenses  for  the  eleven 
months  to  November  last  was  $22,166,000,  but  only 
just  over  one-half  of  this  was  incurred  for  conducting 
transport-ition  and  general  expenses,  the  balance 
havine  represented  more  liberal  outlays  upon  the  rood 
and  equipment  in  continuity  of  n  fon«Pvv;itivp  praclii-e 


Grus.1  i-eopipts  : 

Freight 

P.-i5sen"er 
Other    

151,522,000 
40.855,009 
19,176,000 

12-43 
19-80 
35-66 
3-71 

71-60 

s 

127,484,000 
36,249,000 
15,724,000 

%of 
Gross 

12-88 
19-64 
36-00 
3-34 

Dec. 

S 

+  24,03.<,000 

+  5,606,000 

+  3,452,000 

Total 
Oper.  expenses  : 
Maint.  of  way  ... 

do.    equip.  ... 
Cond.  transp.  ... 

211,663,000 

26,313,000 
41,893,000 
76,464,000 
7,858,000 

161,.527,000 

178,467,000 

23,005,000 
35,054,000 
64,274,000 
7,063,000 

129,396,000 

49,061,000 
19,856,000 

6S,917,000 
6,970,000 

+  33,096,000 

-1-  3,308,000 
+   6,838,000 
-1-11,190,000 
+      795,000 

Total 

71-86 

+  22,131,000 

Net  receipts 
Misc.  income        ... 

60,026,000 
22,391,000 

+  10,965,000 
+   2,535,000 

Taxes        

82,417,000 
8,209,000 

+  13,500,000 
+   1,239,000 

Net  income 

Int.  &  other  charges 

74,208,000 
26,979,000 

61,947,000 
24,182,000 

37,765,000 

+  12,261,000 
+   1,797,000 

Net  proat 

47,229,000 

- 

+  10,464.000 

Aver,  miles  oper....  4,534-29         —  4,527-81  —       +      6-49 

For   the  year    1915    the   net    profit    earned    was 
$40,479,000," equal  to  8.11%   upon  the  stock,  and  if 
no  further  improvement  or  decline  occuired  in  Decem- 
ber last  the  net  profit  for  the  past  year  will  have  been 
$50,943,000,  a  sum  equal  to  neariy  10^%  upon  the 
stock.     Two  years  ago,   >vhen   the  same   amount   of 
stock  as  now  was  outstanding,  the  net  profit  was  no 
more  than  $32,306,000,  equal  to  a  dividend  of  6i%. 
I  But  in  that  year  trade  in  the  United  States  was  at 
I  a  very  low  ebb.  In  the  earlier  months  of  the  year  1914 
!  there  was  considerable  depression,  and  when  the  War 
j  broke   out  that  depression    became     very  much  en- 
!  hanced.     Last     year,     however,     every     plant     was 
\  operating    at    100%,    of    capacity,    the    demand    for 
I  bituminous    coal  was  enormous,   and    unprecedented 
!  quantities  of  gi-ain  had  to  be  carried.     Orders  on  hand 
J  in  the  United  States  indicate  that  great  activity  must 
j  prevail  for  many  months,  the  need  for  coal  continues, 
and  although    the    volume    of   grain  that  will    come 
\  forward  for  shipment  is  less  than  last  year  the  spend- 
ing power  of    the    farming    community    will   not  be 
reduced  to  the  same  extent  as  the  crops  have  fallen 
off  on  account  of  the  much  higher  prices  they  are  now 
receiving   for  their  products.     Further,    the  recoveiT 
in  the  price  of  cotton  to  a  figure  which  will  give  to 
the  country  several  hundreds  of  million  dollars  more 
than  it  received  for  the  crop  of  a  tear  ago  is  likely  to 
\  have  an  important   bearing   upon  the  internal  trade 
:  conditions  of  the  coming  year. 

''<  In  order  to  indicate  how  the  results  of  the  Penn- 
I  sylvania  Railroad  for  the  year  to  November  30  last, 
:  w-hich  should  not  differ  to  any  material  extent  from 
i  those  for  the  twelve  months  to  December,  compare 
i  w^ith  earnings,  exjienses,  and  profits  for  previous 
i  calendar  years  we  give  the  accompanying  Income 
Statement. 

Beyond  the  profits  earned  as  shown  in  the  Income 
Statement,  account  has  to  be  taken  of  the  valuable 
equities  which  the  Pennsylvania  Railroad  possesses  in 
its  subsidiaries,  the  most  important  of  which  are  the 
Pennsylvania  Company  and  the  Pittsburg.  Cincinnati, 
Chicago   and  St.   I.ouis  Railway.     The   Pennsylvania 
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Iiico  me  Statement  of  the  Pennsylvania 

Railroad 

Tauto 

AT«r. 

Oroas 

Operatln? 

Neb 

MUo. 

Net 

Ohargoi'  & 

Net 

^DlT. 

M  Oommon.-, 

Dm.  SI 

W 

Eanilngl. 

Expoiisra. 

nutlo. 

Birnlngi. 

Income. 

Incomo. 

Taxes. 

Sinking  Fonda.    Proflt. 

Earned 

-Pali , 

Balanc*. 

t 

t 

% 

t 

$ 

• 

$ 

t 

» 

% 

% 

$ 

« 

1916V.. 

4.S3i 

■.'29.7'.'4,nn0 

164,S98,0n0 

;i03 

64,860,000 

22,80-1,000 

87,720,000 

8,833,000 

27,944,000 

30,94.1,000 

10-20 

29,962,000 

20,9!ll,000 

lait  ... 

4.M1 

196,6J8,000 

143,737,000 

7260 

63,801,000 

30,329,000 

74,220,000 

7.694,000 

26,147,000 

40,479,000 

811 

29,962,000 

10,627,000 

1»U  ... 

4,5ia 

187.2J3.000 

144,a9J,000 

77.04 

48.96(1,000 

16,686,000 

69,840,000 

7,689,000 

19,661,000 

32,306,000 

6-61 

20.063,000 

2,364,000 

181S  ... 

4,111 

191.1101,000 

146,993,000 

70-24 

46,609,000 

19,630.000 

66,039,000 

7,362,000 

17,630,000 

40,038,000 

8-46 

38,394,000 

11,644,000 

i»ia  ... 

4,093 

181.034,000 

134,203,000 

7414 

46,822,000 

19,290,000 

60,112.000 

7,102,000 

17,936,000 

41,016,000 

9-04 

27,199,000 

13,816,000 

1011  ... 

4,08S 

1(13,118,000 

130,384,000 

73-81 

43,734,000 

19,080,000 

81,820,000 

6,826,000 

17,392,000 

37,002,000 

8-69 

2.'i,961,000 

11,061.000 

1910  ... 

4,048 

16(1,434,000 

122,099,000 

73S7 

44,33\000 

17,469,000 

61,794,000 

6,376,000 

17,963,000 

37,460,000 

018 

24,411,000 

13,066,000 

1909  ... 

4,0IS 

165,661,000 

109,362,000 

7019 

46,409,000 

16,944,000 

62,363,000 

4,767,000 

22,782,000 

34,804,000 

10-89 

19.174,000 

16,030,000 

1908  ... 

4,048 

136,397,000 

97,412,000 

71-47 

38,886,000 

14,389,000 

63,274,000 

3,989,000 

21,412,000 

27,873,000 

8-86 

18,876,000 

8,997,000 

1907  ... 

S,971 

164,813,000 

119.007,000 

72-67 

46,306,000 

13,794,000 

68,999,000 

3,979,000 

21,849,000 

33,171,000 

10-76 

21,908,000 

11,263,000 

i»oe  ... 

3,906 

143,340,000 

101,806,000 

68-68 

46,434,000 

12,784,000 

69,218,000 

3,716,000 

20,186,000 

36,317,000 

11-65 

6i 

19,870,000 

10,447,000 

1906  ... 

S.907 

133,932,000 

93,391,000 

60.7« 

40,531,000 

12,037,000 

63,668,000 

2,687.000 

19,879,000 

29,788,000 

9-87 

6 

18,114,000 

11.674,000 

•  Year  to  November  30. 

Company,  which  for  1915  earned  a  net  profit  of 
$7,770,000,  secured  an  additional  profit  of  $4,457,000 
during  the  eleven  months  to  November,  so  that,  apart 
from  further  change  in  December,  last  year's  profit  was 
about  $12,227,000.  From  this  sum  $6,400,000  has 
been  paid  to  the  Pennsylvania  Railroad  as  dividend, 
leaving  a  balance  of  $5,827,000,  to  the  whole  of 
which  the  Railroad  is  entitled  by  reason  of  its  entire 
stockholding  of  the  Company.  Further,  the  "  Pan- 
handle "  in  1915  earned  a  profit  of  $3,785,000,  and 
inasmuch  as  the  gain  in  profit  for  the  eleven  montlis 
to  November  was  $r,945,000,  that. road  had  a  balance 
available  for  dividend  of  about  $5,730,000,  and,  after 
making  5%  distributions  upon  both  its  Preferred  and 
Common  stocks,  had  a  surplus  of  about  $2,350,000, 
of  which  the  Pennsylvania  Railroad  was  entitled  to 
roughly  70%,  or  $1,645,000-  Taking  its  own  profit 
and  equities  together,  therefore,  the  Raikoad  last  year 
earned  a  profit  of  approximately  $58,200,000,  equal 
to  about  llf%  on  its  stock,  in  contrast  with  profits 
and  equities  aggregating  $44,735,000,  a  sum  equal  to 
practically  9%  upon  the  stock  in  1915.  For  the 
year  1914,  when  equities  in  the  two  subsidiaries  were 
relatively  negligible,  the  Railroad  earned  only  6i%. 

Were  the  War  suddenly  to  come  to  an  end  a  good 
deal  of  the  abnormal  prosperity  now  being  enjoyed  in 
the  United  States  would  doubtless  disappear,  but  there 
would  still  be  big  business,  and  even  if  it  proved  to  be 
less  than  at  the  present  time,  we  believe  that  operating 
costs  would  also  be  very  materially  curtailed.  More- 
over, considerable  benefit  should  have  been  derived 
from  the  expenditure  of  liberal  sums  for  improvements, 
&c..  out  of  income  and  profit  during  the  profitable 
period  which  the  companies  have  been  enjoying. 

The  labour  question  in  the  United  States,  especi- 
ally as  regards  the  railways,  is  one  that  has  been 
attracting  a  great  amount  of  attention  in  recent  months, 
and  under  the  Adamson  Act  the  companies  were  to 
commence  paying  wages  on  a  revised  scale  as  from 
January  1  last.  At  first  it  was  thought  this  would  lead 
to  large  increase  in  operating  costs,  and  it  may  still 
mean  this ;  but  at  the  moment  Ijoth  the  railways  and 
their  employees  are  unable  to  comprehend  how  the  Act 
affects  them,  and  not  until  an  otficial  interpretation  of 
the  Act,  expected  to  be  announced  at  an  early  date,  is 
forthcoming,  no  one  can  say  to  what  extent,  if  at  all, 
the  wage  bills  of  the  companies  will  be  increased. 

Pennsylvania  stock,  which  for  the  past  nine  years 
has  received  6%  dividends,  and  which,  moreover,  is 
likely  to  continue  to  enjoy  at  least  this  rate  of  distri- 
bution, is  now  quoted  .59|  for  the  $50  share,  at  which 
the  yield  afforded  is  5^%.  Holders  who  have  de- 
posited their  stock  with  the  Treasury  under  the  Mobili- 
sation of  Securities  scheme  are  entitled  to  an  extra  ^r% 
per  annum  during  the  deposit  period. 


£1,917,000  in  1913  the  gross  earnings  declined  to 
£1,322,000  by  the  end  of  1915,  a  loss  in  the  two  years 
of  as  much  as  £595,000,  or  31%.  In  the  past  twelve 
months,  however,  nearly  the  whole  of  this  loss  has 
been  regained,  the  total  takings  at  £1,845,000  being 
£523,000  better  than  in  the  preceding  year,  and  only 
£72,000  smaller  than  in  the  record  year  1913.  This 
good  recovery  is  due  to  the  exceptional  demand  for 
nitrate  for  the  manufacture  of  explosives,  a  demand 
which  is  likely  to  continue  as  long  as  the  War  lasts. 
As  we  pointed  out  a  week  ago  when  dealing  with  the 
Nitrate  Railways  Company,  the  year  1916  has  been 
among  the  most  active  in  the  history  of  the  nitrate 
trade.  The  total  production  for  the  twelvemonth  was 
about  63,000,000  quintals,  against  38,200,000  quintals 
in  the  previous  year  and  -53,500,000  quintals  in  1914. 
Moreover,  shipments  during  the  year  to  all  parts 
amounted  to  the  large  total  of  64,000,000  quintals, 
against  44,000,000  in  1915  and  40,100,000  in  1914. 
Thus  both  the  production  and  shipment  figures  for 
1916  constitute  a  record  for  the  industiy.  The 
demand  has  come  mainly  from  the  United  States, 
although  the  exports  to  Europe  and  Egypt  are  appre- 
ciably higher  than  they  were  in  1915. 

This,  then,  explains  the  great  activity  which  has 
been  going  on  in  the  Antofagasta  district,  and  accounts 
for  the  excellent  showing  made  by  the  Company  in  its 
traffic  statements.  What  proportion  of  these  larger 
earnings  will  be  retained  in  the  net  revenue  accounts 
remains  to  be  seen,  but  after  allowing  for  an  appre- 
ciable increase  in  expenses  it  is  obvious  that  larger 
profits  than  in  1915  will  be  secured,  and  that  in  all 
jirobability  a  higher  dividend  will  be  forthcoming  on 
the  Deferred  stock.  For  the  past  two  years  the  rate 
of  distribution  has  been  8%,  but  the  pre-war  rate  was 
as  much  as  11%,  and  whilst  it  would  be  unwise  to 
expect  a  too  liberal  distribution  of  profits,  having 
regard  to  the  exceptional  character  of  the  year's  opera- 
tions, a  10%  distribution  on  the  Deferred  could,  wfe 
think,  safely  be  made,  for  even  after  paying  this  higher 
rate,  there  is  likely  to  be  a  very  large  surplus  with 
which  to  further  augment  the  reserv^e  and  other  funds. 

For  the  purpose  of  showing  the  rapid  recovery  in 
the  earnings  of  the  line  we  give  in  the  following  state- 
ment the  course  of  traffic  receipts  since  the  beginning 
of  1914:  — 

Antofagasta  Railmay  Company  :  traffic  Receipts. 


ANTOFAGASTA  (CHITJ)^  AND  BOLIVIA 
RAILWAY. 

After  the  set-back  which  occurred  in  1914  and  again 
in  1915  the  Antofagasta  (Chili)  and  Bolivia  Railway 
Company  has  made  a  rapid  recovery,  and  the  results 
for  the  past  tweive  months  are  likely  t'j-  be  very  little 
btlow  those  uf  tlie  record  year  1913.  which  imme- 
diately    preceded     the     outbreak     of     war.       Prom 


, 1910 , 

, 1916 ,      • 

, 1914 . 

Uonth 

Amount      on  1915 

Amount     on  1914 

Amonn 

on  1913 

£ 

£ 

£ 

£ 

January 

..136,000     +41.000 

95,000 

—  66,000 

132,000 

—     S,000 

Pebrnary 

..139,000     +57.000 

82,000 

-  60,000 

165,000 

+  20,000 

March 

..126,000     +39.000 

87,000 

-  69,000 

181,000 

+  13,000 

April 

..171.000     +86.000 

86.000 

—  6s,nno 

163,000 

-     4,000 

May ... 

..132.000     +1>I1.000 

106,000 

-  79,000 

184.000 

129,000     +12,000 

87,000 

-  60,000 

137,000 

-  10,000 

6  months 

..833,000  +291.000 

542,000 

-391.000 

932.000 

+  11,000 

July 

131.090    +i7,onn 

114,000 

-  22,000 

136,000 

-     6,000 

173,000     +30,000 

143,000 

+  11,000 

132,000 

-  64,000 

September 

181,000     +40,000 

71,000 

October  ... 

160,000     +.'-.li,000 

-  87,000 

November 

1.56,000     +33,000 

121.000 

+  40,000 

79,000 

-  86,000 

December* 
Year 

211,000     +64,000 
1,845,000  +323,000 

167,000 

+  53,000 

114,000 
1,642.000 

-   80,000 

1,322,000 

-220.000 

-376,000 

In  putting  forward  any  estimate  of  the  course 
of  expenses  for  the  year  it  is  only  reasonable  to  assume 
that  the. Company  will  take  advantage  of  its  increased 
prosperity  to  spend  liberally  on  renewals  with  the 
object  not  only  of  keeping  the  property  up  to  tlie  high 
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standard  already'  attained,  but  also  to  make  provision 
for  the  future  when  the  inevitable  lean  years  will  be 
experienced.  Then,  again,  it  has  to  be  borne  in  mind 
that  labour,  coal,  and  railway  material  of  every  kind 
have  enormously  risen  in  price,  but  against  this  must 
be  set  the  greater  use  of  oil  fuel  and  the  more  scientific 
and  economical  methods  with  which  the  Company  is 
now  able  to  conduct  its  business.  It  may  be  interest- 
ing here  to  recall  that  in  1915  a  savingof  over  30°,'', 
in  train  mileage  was  partly  responsible  for  a  reduction 
of  about  £44,000  in  the  coal  bill  and  of  as  much  as 
£50,000  in  wages.  The  Company  was  fortunate  in 
having  a  full  year's  supply  of  coal  in  hand  when  the 
War  broke  out,  and  this  fact,  combined  with  economy 
in  the  use  of  fuel,  enabled  transportation  expenses  to 
be  reduced  from  24.28%  of  the  gi-oss  receipts  to 
19.58%  only.  The  relatively  low  cost  of  conducting 
transportation  in  1915  will  be  evident  from  the  fol- 
lowing summary  of  the  working  expenses  of  the  line 
over  a  series  of  years  :  — 

Railway  Worldng  Expenges. 

1915  1914           1913         1912  1911  1910 

£  £                 £               £  £  £ 

Maintenance  of  way,  to.   118,220  135,875  218,982  218,387  164,047  162.4.')0 

„      locomotives...     64,739  86,630  104,303  95,090  87,730  72,005 
,,      carriaces  and 

waggons  ...      62,451  51,821        81,226  71,720  65,3BS  37.874 


Total  maintenance  ...  235,410  274,326  404,511  386,197  317,145  272,32<> 
Banning  expenses  ...  172.616  245,996  312.300  261,241  230,236  163.fl.TO 
Traffic  eipenses  ...      66,380    101,483      123,636    112,576      95,196      84,869 


Total  transportation   ...    238,996    347,479      435,936    373,816    32-i,431    247,899 


Total  railway  expend. 
Batic 


652,929    812,561  1,039,330    946,490    808,925    667,957 

of  Expenses  to  Gross  Earnings. 


4-30 

3-62 

4-48 

4-31 

4-31 

2-84 

19-29 

1917 

22-33 

23-16 

20-90 

20-43 

14-14 

17-19 

17-24 

16-70 

16-18 

12-24 

5-44 

709 

682 

6-77 

6-28 

6-37 

19-58 

24-28 

24-06 

22-47 

21-46 

18-61 

10-82 

8-25 

6-03 

612 

6-96 

6-24 

3-80 

608 

4-95 

6-08 

6-01 

4-85 

Total  transportation 
General  charges  ... 
Mole  expenses 

Total  railway  expenditure      53-49       86-78       67-37       66-83       63-33      60-13 

The  pre-war  supply  of  coal  was  practically  all  used 
up  by  the  end  of  1915,  and  in  view  of  the  great  rise 
which  has  since  taken  place,  it  cannot  reasonably  be 
expected  that  the  same  economical  results  as  in  1915 
have  been  maintained.  In  recent  years  the  average 
ratio  of  expenses  to  receipts  has  been  in  the  neighbour- 
hood of  55%,  and  if  we  reckon  that  this  has  been  the 
proportion  in  respect  of  the  past  year,  we  shall 
probably  not  be  far  from  the  mark.  This,  of  course, 
impHes  a  somewhat  heavy  increase  in  expenses. 
Nevertheless,  the  gain  in  net  revenue  would  still  be 
substantial,  for  with  an  increase  of  £523,000  in  gross 
receipts,  expenses  would  be  raised  by  £340,000,  and 
the  expansion  in  net  earnings  would  be  as  much  as 
£183.000,  or  nearly  30%.  Miscellaneous  income  may 
be  quite  as  large  as  in  1915,  whilst,  on  the  other  hand, 
the  only  increase  in  charges  will  be  in  respect  of  in- 
come tax,  which  may  absorb  anything  up  to  £60,000, 
as  against  .£33.000  in  the  preceding  year.  The  growth 
in  profit  may  thus  reach  as  much  as  £166,000,  and  the 
divisible  surplus  would  be  raised  from  £480,000  to 
approximately  £646.000.  This  is  sufficient  to  pay  the 
full  dividend  on  the  5%  Cumulative  Preference  stock, 
5%,  on  the  Preferred  Ordinary,  and  10%  on  the  De- 
ferred, with  a  surplus  of  nearly  £250.000.  If  profits 
were  divided  up  to  the  hilt  the  Deferred  stock  would 
receive  a  dividend  of  about  16%,  and  an  additional  6% 
would  be  payable  on  the  Preferred  Ordinary,  which 
ranks  equally  with  the  Deferred  after  the  latter  has 
received  10%,.  It  is  obvious,  therefore,  that  the  Com- 
pany will  be  in  a  position  to  at  least  raise  the  dividend 
on  the  Deferred  to  a  safe  10%,  and  to  add  apprcciablv 
to  reserves  out  of  surplus  profits.  To  show  the  excel- 
lence o'  the  year's  results  on  the  basis  outlined  we  ' 


give   the  income   statement   of  the  Company  for  the 
last  four  years  :  — 

Combined  Undertaking. 

1916*  1915  1914  191S 

£  £  £  £ 


Total  net  Income 

Interest  on  4%  Deb.  stock 
Interest  on  4j%  Deb.  stock 
Interest  on  5%  Deb.  stock 
5%  (Bolivia)  Deh.  stock 
6}%  2- Tear  Notes 
Miscellaneous  


45.000 
75,000 
30,000 


,322.000 

1,542,000 

1,917,000 

675,000 

841,000 

1,075,000 

(51  06) 

(54-66) 

(5607, 

647,000 

699.000 

842.000 

102,000 

99,000 

82,000 

749  000 

793.000 

924,000 

40,000 

40,000 

40,000 

45.000 

45,000 

45.000 

75.000 

75.000 

76,000 

30,000 

30,000 

30,000 

36,000 

— 

43,000 

63,000 

25,000 

Total  charges  

;  profit 

'.  on  6%  Cum.  Preference  stock 


Balance           

.       646.000 

380,000 

460,000 

609,000 

Dividend  on  Preferred  Ordinary 

100,000 

I0n,000 

100,000 

120,000 

Bate  per  cent 

(5%) 

(6%) 

(5%) 

(6%) 

Balance          

.        446.000 

280,000 

350,000 

489,000 

Dividend  on  Deferred  stock       . 

.        200,000 

16((,000 

160,000 

220,00 

Rate  per  cent 

(Ul%) 

(8%) 

(8%) 

ai%) 

Surplus           

.        246,000 

120,000 

190,000 

269,00* 

Renewal."  and  Insurance  funds  . 

7,000 

Tranaler  to  reserve  account 

— 

— 

100,000 

250,000 

Total  reserved,  &c 

? 

100,000 

257,000 

Balance           

Or.246,000  Cr.120,000 

Or.  90,000 

Cr.  12.000 

Brought  forward 

.        271.000 

151,000 

61,000 

49,000 

Carried  forward 

.        617.000 

Estimated. 

271,000 

151,000 

61,000 

^Yhilst  the  past  year  must  be  regarded  as  abnormal 
in  many  respects,  there  is  no  doubt  that  the  demand 
for  nitrate  will  continue  as  long  as  the  War  Isists,  and 
that  the  earnings  and  profits  of  the  Company  will  be 
maintained  at  a  high  level,  ^^'hen  peace  comes  a  set- 
back will  doubtless  occur;  but  this  may  be  of  com- 
paratively short  duration.  The  demand  for  nitrate  for 
agricultural  purposes  will,  we  think,  quickly  revive, 
and  should  soon  attain  to  pre-war  proportions.  This 
is  certainly  the  belief  in  some  well-informed  quarters, 
judged  by  the  good  prices  now  being  paid  for  nitrate 
for  forward  delivery  even  into  the  year  1918,  when  it 
is  hoped  the  War  will  be  a  thing  of  the  past.  In  any 
case  it  must  be  recognised  that  the  Company  is  in  a 
very  strong  position,  and  will  be  able  to  withstand  a 
set-back  when  it  comes  with  comparative  ease.  This 
has  been  the  experience  in  the  past,  for  looking  at  the 
results  over  a  series  of  years,  it  is  remarkable  how 
small  has  been  the  fluctuation  in  earnings  despite  the 
ups  and  downs  of  the  nitrate  trade  which  are  inevitable 
in  industries  of  this  character.  The  following 
retrospect  of  the  main  results  of  working  since  1903 
clearly  shows  that  in  this  long  period  the  tendency  of 
both  the  earnings  and  profits  of  the  Company  has 
usually  been  in  an  upward  direction,  and  that  any  set 
back  has  generally  been  of  short  duration:  — 
Combined  Undertaking. 


1908 
1907 
1900 


•  Estimated. 

Ijike  most  South  American  Railway  stocks  prices 
of  Antofagasta  securities  have  fallen  to  a  relatively 
low  level.  The  Deferred  stock  is  now  quoted  123i 
only,  and  were  no  increase  in  the  distribution  to  be 
made  the  yield  from  the  dividend  of  8%  would  be 
neirly  S6J  per  cent.  If,-  however,  10%  were  paid 
in  respect  of  the  past  year  the  return  to  the  investor 
at  the  present  price  would  be  as  much  as  £8  6s.  8(/. 
per  cent. 


E.imin.S 

Expenses 

Ratio 

Earnings    Prolit 

1,015.000 

65"nn 

830.000 

626.000 

480,000 

l,.i4'!,000 

843.0(10 

54-66 

699,000 

6-10.000 

1.117.000 

1,075.000 

6607 

842.000 

701,000 

65-79 

774.000 

643,000 

1,5S«.000 

837.000 

52-70 

751,000 

692,000 

49-46 

707,000 

517,000 

1,007.000 

606.000 

6017 

401,000 

32.?,oon 

440,000 

54-00 

366,000 

579,000 

229,000 

350,000 

J 
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The  Preferred  Ordinary  stock  is  quoted  at  84,  and 

the  niiuiniuni  dividend  of  5%  to  which  the  stock  is 
entitled  yields  the  investor  about  £5  19s.  M.  per  cent. 
Tlie  5%  Cumulative  Preference  stock  can  also  be 
bought  at  84,  and  a  similar  yield  is  forthcoming.  The 
Debenture  issues  of  the  Comiiany  are  safe  investments, 
the  total  fixed  charges  absoil)iiig  not  much  more  than 
30%  of  last  year's  estimated  income.  They  can  now 
be  obtained  at  prices  to  give  a  return  of  from  £5i  to  as 
much  as  C-jJ  per  cent.,  nnd  may  therefore  be  regarded 
as  good  investment  purchases. 

The  capital  of  the  Company  is  as  follows  :  — 


Tear  fuded  July  31—1918 


DeaortpUoQ 

i%  Perp.  Deb.  «tock       

41%  Debenture  stock.  Red. 
6%  Debenture  stock.  Red. 
6%  (Bolinal  Dob.  stock,  Red.  ... 

0%  2- Tear  Notfst  

6%  Cum.  Prof,  stock       

Preferred  Ordinary  stock 
Deterred  Ordinary  stock 

Total  ] 

•  Possible  distrlbntion  for  1916, 
conveited  into  6%  (Bolivia)  Debent 


1,000.000 

r» 

£ 

1,000,000 

*i 

m 

1,500,000 

8  s 

600,000 

86i 

600.000 

— 

2,000,000 

84 

2,000,000 

84 

2,000,000 

10* 

1231 

10,700,000 

have  been 

nture  stock 

of  the  Company. 

6  11  11 
6  12  6 
6  14  II 


BRITISH  BURMAH  PETROLEUM. 

For  the  twelve  months  to  July  1916  the  British  Bur- 
mah  Petroleum  Company  reports  a  profit  of  £252,996, 
as  compared  with  £143,253  for  the  previous  year,  a 
very  substantial  increase  of  over  £100,000.     This  is 
largely  due  to  the  fact  that,  as  was  announced  twelve 
months  ago,   the  Company  has  been  able   to  secure 
modifications  of  the  terms  of  a  crude  oil   agreement 
originally   entered    into    between    its    subsidiary,    the 
Eangoon  Oil  Company,  Limited,  and  the  Burmah  Oil 
Company,    Limited.     The  original  agreement  worked 
out  to  the  detriment  of  the  British  Burmah  Petroleum 
Company,  and  by  reason  of  the  modification  it  is  able 
to  escape  having  to  purchase  crude  oil  at  unremunera- 
tive  prices.     As  a  result  the  throughput  of  crude  oil 
at  the  refinery  for  the  past  year  amounted  to  27,202,833 
gallons,  which  compares  with  22,476,507  gallons  for 
the  previous  year.     The  gross  production  of  crude  oil 
for  the  year  was  378,811  barrels,   as  against  341,119 
barrels  for  1914-15,  an  increase  of  37,692  barrels,  and 
the  quantity  acquired  by  purchase  from  the  Eangoon 
Oil  Company  and  other  sources  for  shipment  to  the 
refineiy  amounted  to  449,857  barrels,  compared  with 
417,857  barrels  for  the   previous  year.     The  produc- 
tion  of  the   Rangoon  Company,  on  the  other  hand, 
shows  a  further  reduction,  and  only  reached  327,387 
barrels,  as  against  358,495.     With  the  gi-eat  improve- 
ment in  the  production   and   in    the   amount    of    oil 
refined  it  is  not  surprising  that  the  profits  'have  re- 
sponded.       The    increase  enables  the    allowance    for 
depreciation  to  be  increased  from  £40,250  to  £96,795, 
thus    offsetting  to    some    extent    the    extra    cost  of 
materials,   freights,    and  AYar  risks  prevailing  during 
the    year,   and  providing  for  wells  that   have  ceased 
production.     After  providing  for  Debenture    interest 
and  sinking  fund,  there  is  a  balance  of  £55,542,    as 
compared  with    £9,735  twelve  months  ago,   and  the 
repoi't    points    out: — "There    can    be  no  doubt  that 
under  normal  conditions  the  directors  would  on  this 
occasion  have  been  able  to  declare  the  first  dividend 
to  shareholders."     In  view,  however,  of  the  necessity 
of  maintaining  the  Company's  cash  resources,  the  dis- 
tribution of  a  dividend  at  the  moment  is  not  regarded 
as  practicable,  but  the  welcome  announcement  is  made 
that  the  directors  intend  to  pay  an  interim  dividend  at 
the  rate  of   5%    per    annum  in  respect   of  the   first 
six  months  of  the  current  year,  payment  to  be  made 
in  April   next.     Of  the  balance  of  profits  remaining 
a  sum  of  £15,000  is  carried  to  reserve,   and  £20,000 
to  contingent  resei-ve,  the  surplus  of  £20,542  is  added 
to  the  carry-forward,   bringing  it  up  to  £35,499. 

Thus  a  very  substantiol  change  for  the  better  has 
occurred,  which  may  be  seen  from  the  following  com- 
parison of  the  profits  of  the  past  five  years :  — 


Debenture  interest 

Sinking  fund  accoun 

Reserve  fund 

Brought  forward   ... 
Carried  forward     ... 


252,096 

148,263 

161,631 

108,731 

6,735 

6,197 

4.023 
147,270 

4,489 

4,882 
113,013 

2,472 

258,193 

166,120 

9,197 

96,708 

40,260 

28,286 

48,903 

137,835 

64,710 

-10,803 

1,539 

1,639 

1,694 

37,038 

28,148 

25,691 

25,166 

77,339 

110,450 

37,420 

-46,828 

38,100 

36,717 

37,119 

32,788 

73,331 

315 

-79,614 

29,179 

30,887 

— 

— 

55,642 

9,735 

40,222 

316 

-79,614 

35,000 

— 

— 

20,542 

9,735 

5,222 

316 

-79,614 

14,967 

5,222 

-167,371 

-88,357 

35,499        14,967  5,222-167,656—167,971 


At  the  present  time  the  issued  capital  amounts  to 
£789,191,  consisting  of  1,972,978  shares  of  8s.  each, 
while  there  is  in  addition  Debenture  stock  in  issue  to 
a  total  of  £592,758.  The  total  assets  are  valued  at 
£1,629,024,  the  main  item  consisting  of  purchase 
account  standing  at  £793,938,  while  the  refinery,  oil 
wells,  &c.,  are  valued  at  £484,970. 

Herewith  we  summarise  the  liabilities  and  assets 
of  the  Company  as  at  July  31  last:  — 

LIABILITIE.S 


Issued  share  capital 

.       789,191 

Purchase  account 

793,938 

Debenture  stock  ... 

.        692,7.58 

Refinery,  lands,  buildings, 

Reserves 

70,000 

484,970 

Sinking  fund  accounts  . 

94,007 

Stocks  of  stores 

64,201 

Sundry  creditore,  &c.     . 

47,479 

Stocks  of  prodacts 

60,152 

Proat  and  loss     ... 

35,499 

Sales  adjustment  account 

69,213 

Deb.  trustees'sinking  fund 

67,769 

Sundry  debtors 

34,660 

Ca.sh          

23,758 

In  consequence  of  troubles  in  connection  with  the 
Rangoon  Company  some  years  ago  the  British  Bur- 
mah Company  have  had  to  face  a  contingent  liability 
of  £66,000  in  connection  with  the  guarantee  of  a  loan 
incurred  by  the  Eangoon  Company.  During  the  past 
year  this  has  been  removed  by  means  of  an  agreed 
issue  of  First  Mortgage  Debenture  stock  by  that 
Company,  the  liability  of  the  British  Burmah  Com- 
pany being  confined  to  guaranteeing  the  inerest  on  the 
stock,  and  it  is  confidently  anticipated  that  the  new 
liability  will  be  purely  a  nominal  one. 

During  the  past  year  the  Company  has  acquired  a 
further  33  well  sites  in  the  Yenangyaung  Field,  bring- 
ing its  total  up  to  136,  of  which  74  are  either  drilled 
or  in  course  of  drilling,  leaving  a  reserve  of  62. 
Others  will  be  secured  when  favourable  opportunities 
present  themselves.  In  addition,  about  nine  square 
miles  of  territory  are  held  under  licences  and  leases 
direct  from  Government,  and  evei^  effort  will  be  made 
to  comply  with  the  labour  covenants,  notwithstanding 
the  present  difficulty  of  obtaining  men  and  material 
owing  to  the  "War.  On  two  of  the  fields  developments 
have  been  disappointing,  thus  necessitating  an  exten- 
sion of  the  programme  of  work  in  the  Yenangyaung 
field.  The  Company  is  also  proceeding  with  prospect- 
ing operations  in  the  Myaing  and  other  districts. 
Altogether  there  seems  little  doubt  that  the  Company 
has  completely  recovered  from  the  troubles  in  connec- 
tion with  the  Rangoon  Company,  and  in  conjunction 
with  the  more  active  development  work  proceeding, 
coupled  with  the  modified  agreement  granted  by  the 
Burmah  Oil  Company,  its  future  prospects  are  brighter 
than  they  have  yet  been.  A  substantial  earnest  is 
indicated  by  the  decision  to  pay  the  first  interim  divi- 
dend of  5%  in  two  months'  time.  "We  drew  attention 
to  the  attractiveness  of  both  the  Debenture  stock  and 
Ordinary  shares  twelve  months  ago,  at  which  time 
the  former  were  standing  at  73|  and  the  latter  at  3-5. 
The  present  quotations  are  81i  for  the  Debenture 
stock  and  6.5.  for  the  shares.  In  view  of  the  prospects 
we  consider  both  classes  of  capital  possess  consider- 
able attraction,  though,  of  course,  of  a  speculative 
nature.  The  Debenture  stock  gives  a  return  of  7|%, 
and  the  shares  on  the  basis  of  a  5%  distribution  6|%. 
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COBEESPONDENCE  INTITED. 


While  on  the  one  hand  the  price  of  the  commodity 
has  hai'dened  a  httle  to  over  3s.  per  lb.,  the  share 
market  has  remained  rather  uninteresting,  with  prices, 
if  anj'thing,  a  httle  ea.sier,  no  doubt  owing  to  realisa- 
tion of  profits  on  the  part  of  some  hokleis  with  a  view 
to  taking  up  war  loan.  This  appears  to  explain  the 
slight  weakness  of  the  shares  of  one  or  two  of  the  fore- 
most young  companies,  notably  Sialangs,  which  have 
eased  to  64s.  6d.,  and  Tandjongs,  now  quoted  at 
82s.  6d.  This  couple  may  be  bracketed  as  two  of  the 
best  modern  estates  in  Sumatra,  and  the  course  of 
then-  share  prices  should  be  watched  with  a  view  to 
advantage  being  taken  to  purchase  on  any  recession 
in  quotations.  .\t  64s.  Gd.  Sialang's  market  valuation 
per  acre  is  about  £106,  and  Tandjong's  at  82s.  6d.  is 
£116.  Both  companies,  with  very  large  immature 
areas  still  to  come  into  bearing,  have  already  estab- 
lished themselve/?  as  low-cost  propositions.  Sialang's 
all-in  figure  for  the  year  ended  Januaiy  31,  1916,  was 
Is.  per  lb.  on  a  crop  of  821,376  lb.  For  the  eleven 
months  to  December  30  the  output  reached 
1,109,209  lb.,  the  December  crop  being  122,000  lb. 
Tandjong's  output  for  the  year  to  June  30  next 
appears  likely  to  be  50%  larger  than  the  production  of 
its  last  financial  year. 

A.  point  of  interest  to  nibber  shareholders  comes 
from  the  other  side  of  the  Atlantic.  It  has  Ijeen 
reported  that  the  United  States  Rubber  Company. 
which  has  developed  a  huge  rubber  plantation  in 
Sumatra,  the  B.F.  Goodricli  Company,  the  Goodyear 
Tire  and  Rubber  Company,  and  the  Fisk  Rublier  Com- 
pany are  to  be  consolidate*].  Though  the  report  as  to 
consolidation  has  been  denied,  it  is  believed  that 
arrangements  are  under  disciussion  relating  primarily 
to  the  expansion  of  the  crude  rubber  interests  of  the 
United    Slates  Rubber   Company  in  the  Far  East  as 


well  as  the  giving  of  participation  to  other  companies. 
One  of  the  other  companies  mentioned  was  recently 
making  inquiries  as  to  the  taking  up  and  development 
of  a  large  estate  in  the  Far  East  suitable  for  rubber 
cultivation.  The  venture  meant  the  expenditure  of  a 
large  sum  of  money,  and  its  consideration  by  a  big 
American  firm  shows  how  well  the  future  of  rubber  is 
thought  of  in  the  world's  loi'gest  consuming  country. 


MATURE    AND   IMMATURE  PLANTA- 
TION  SHARES. 

From  correspondents'  letters  we  gather  that,  notwith- 
standing the  incidence  of  the  excess  profits  tax,  and 
the  consequent  added  popularity  of  the  liigh-priced. 
shares  of  the  mature  estates,  the  keenest  investors  still 
prefer  to  place  a  certain  portion  of  their  capital  in 
the  shares  of  the  young  plantations,  which,  by  reason 
of  their  having  large  planted  areas  not  yet  in  bearing, 
but  rapidly  approaching  the  bearing  age,  are  certain 
to  show  rapid  and  substantial  crop  expansion  in  the 
next  few  years,  with  the  outcome  of  a  very  large  in- 
crease of  profit  and  dividends,  even  allowing  for  the 
excess  profits  tax  and  a  possible  dechne  in  the  price 
of  rubber  to  a  much  lower  figure  than  now  current. 
In  the  case  of  the  older  companies,  who  have  practi- 
cally all  their  planted  areas  in  full  bearing,  the  outlook 
is  different.  At  the  present  time  these  estates,  with 
rubber  averaging  between  2s.  6d.  and  3s.  per  lb.,  are 
earning  very  large  profits  indeed,  and  being  to  a  con- 
siderable extent  exempt  from  the  incidence  of  the 
excess  profits  tax,  tliey  are  in  a  position  to  pay  very 
handsome  dividends,  showing  large  increases  compared 
with  a  year  ago.  From  the  point  of  view  of  present 
position  and  immediate  outlook  this  class  of  share 
appears  exceedingly  attractive,  for  market  prices  afford 
yields  on  the  basis  of  the  dividends  being  paid  of  12% 
to  15%.  But  the  profits  enabling  present  dividends 
to  be  paid  are  being  obtained  with  rubber  at  2s.  6d. 
to  3s.  per  lb.  If  the  investor  believes  in  the  indefinite 
continuance  of  such  a  level  of  price  for  rubber,  well 
a  ad  good.  But  if  he  is  wise,  and  conservatively  antici- 
pates that  over  a  series  of  years  the  price  of  rubber  will 
not  average  more  thr.ii,  say,  2s.  per  lb.,  he  will  not 
expect  the  mature  plantation  companies  to  maintain 
their  present  rates  of  dividend.  So  long  as  he  does  not 
pay  a  price  per  acre  for  his  holdings  more  than  between 
£150  and  £200  per  planted  acre — according  to  the 
rubber  yield  per  acre  and  the  cost  of  production — he 
will  not  be  far  out ;  but  it  must  not  be  forgotten  that 
the  fully  mature  concern  cannot  pay  the  same  rates  of 
dividend  with  rubber  at,  say,  2s.  per  lb.  as  when  the 
crops  are  fetching  2s.  6(2.  to  3s. 

In  the  case  of  the  young  plantation  companies, 
with,  say,  only  one-third  or  one-half  the  planted  areas 
in  bearing,  there  is  the  outlook  that  the  natural  expan- 
sion of  production  and  the  resultant  diminution  in 
cost  will  more  than  offset  any  reasonable  decline  in 
the  price  of  the  commodity.  For  the  clearer  illustra- 
tion of  our  meaning  let  us  take  two  supposititious 
examples,  as  follows:  — 

Example  A. — A  mature  plantation  company  with 
a  capital  of  £100,000  and  a  planted  area  of  2,000  acres, 
all  in  full  bearing.  Production  at,  say,  400  lb.  per 
acre,  800,000  lb.  per  annum,  at  Is.  per  lb.  all-in  cost. 

(1)  Profit  at  present  time  (price  of  i-ubber,  say 
2s.  6d.  per  lb.)  £60,000,  equal  to  60%  on  the 
issued  capital.  Price  of  £1  shares,  say  .£4,  re- 
presenting market  valuation  of  .£200  per  planted 
acre.     Yield  on  dividend,  15%. 

(2)  Profit  in  future  ('priee  of  rubber,  say,  2s.  per 
lb.)  £40,000,  equal  to  40%  on  the  capital.  Yield 
on  price  of  £4  would  be  10%. 

Examfle  B. — A  young  company  with  a  capital  of 
£100,000  and  a  planted  area  of  2,000  acres,  one-third 
(or  666  acres)  in  partial  bearing,  and  yielding  at  pre- 
sent, say,  300  lb.  per  acre,  or  200,000  lb.  for  the 
year,  but  increasing  as  the  remaining  area  comes  into 
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bearing  in  the  next  three  or  four  years  to  400  lb.  per 
acre,  or  800,000  lb.  per  annum. 

(1)  Profit  at  present  stage  of  immaturity  (rubber 
2s.  6ri. ;  costs,  say,  Is.  3d.  per  lb.),  £12,500, 
equal  to  12^%  on  capital,  but  probably  at  most 
10%  being  paid.  Price  of  shares,  say,  £2,  or 
£100  per  planted  acre.  Present  return  afforded 
very  small. 

(2)  Profit  at  full  maturity,  when  production  800,000 
lb.,  rubber,  say,  2s.  per  lb.,  and  costs  Is.,  would 
be  £40,000,  equal  to  40%  dividends,  giving 
a  yield  of  20%  on  present  price  of  £2.  This 
irrespective  of  reduction  of  cost  below  Is.  per  lb. 

It  will  be  noted  from  these  two  examples,  which 
may  be  taken  as  a  rough  approximation  of  the  differ- 
ence between  mature  and  immature  rubber  plantation 
sliarcs,  that  whereas  the  purchaser  of  the  high-priced 
shares  of  companies  with  estates  in  full  bearing  is 
almost  certain  to  have  to  face  reduction  in  dividends, 
the  contrary  outlook  is  aliead  of  the  investor  in  the 
young  plantation  companies.  He  sacrifices  a  present 
high  yield  for  the  sak6  of  safeguarding  the  future.  In 
the  supposititious  case  we  have  taken  above  it  will  be 
noted  that  the  young  company  at  the  present  time  is  at 
one-fourth  of  full  maturity,  though  one-third  of  its 
estate  is  in  bearing.  The  reason  is  that  the  area  in 
bearing  comprises  mostly  young  trees.  Some  older 
fields  may  be  giving  the  full  maturity  yield,  and  others 
may  be  only  commencing  to  produce. 

We  have  thus  emphasised  the  difference  between 
the  outlook  of  mature  and  immature  estates  because 
many  of  the  former  have  already  reached,  and  probably 
others  on  the  appearance  of  their  very  excellent  1916 
reports  will  also  attain,  price  levels  which  must  be 
considered  quite  high  enough  on  the  basis  of  a  reason- 
able average  price  of  2s.  per  lb.  for  rubber.  If  their 
quotations  are  merely  maintained  at  about  present 
levels,  so  much  the  better.  The  holder  of  them  will 
probably  experience  some  reduction  in  his  dividends 
in  the  future,  owing  to  the  sliding  down  of  price  of 
rubber  to  a  more  normal  level  than  the  present,  but 
still  quite  remunerative  dividends  will  be  forthcoming. 
What  we  do  not  wish  to  see  is  prices  of  the  shares  of 
the  mature  concerns  pushed  up  beyond  their  intrinsic 
worth,  based  on  a  reasonable  average  level  of,  say, 
2s.  for  rubber  in  the  future.  It  is  easy  enough  to 
pay  too  high  a  price  for  most  things  without  knowing 
it;  but  with  rubber  shares  there  is  no  need  to  plead 
ignorance,  inasmuch  as  a  very  simple  calculation  will 
tell  the  investor  whether  he  is  paying  a  reasonable  or 
an  unreasonable  figure  for  his  purchase.  The  unit  of 
calculation  is  the  planted  acre,  and  if  this  is  borne  in 
mind  the  rest  is  easy.  Instead  of  calculating  holdings 
as  so  many  shares  in  A,  B,  and  C  companies,  the 
investor  should  calculate  the  number  of  acres,  or  por- 
tions of  an  acre,  held.  Thus,  to  put  it  very  simply, 
suppose  an  investor  has  purchased  £400  worth  of 
shares  of  "  A  "  company  (fully  mature)  at  prices  repre- 
senting a  market  valuation  of  £200  per  planted  acre, 
£300  worth  of  shares  of  "  B  "  company  (three-fourths 
mature)  at  a  market  valuation  of  £150  per  acre,  and 
£200  worth  of  shares  in  "  C  "  (one-half  mature)  at 
prices  representing  a  market  valuation  of  £100  per 
acre,  he  would  hold  altogether  6  acres  of  rubber,  made 
;ip  as  follows  :  — 


'A"  Company  (fu^}' mature)     .. 

'B"  Company  (three-fourtlis  mature)  ... 

'  C"  Company  (one-half  mature) 

Total  holding      


Acres  Price 

Represented  Paid  per 

by  Share-  Acre 
holding  £ 


6  acres  150  i 


Present  values  can  b©  compared  with  the  valua- 
tions paid  to  discover  if,  and  where,  a  rise  or  the 
reverse  has  occurred.  When  an  investor  adopts  this 
method  of  calculating  his  rubber  interests  it  is 
extremely  simple  for  him  to  watch  over  his  invest- 
ments. Suppose  the  Investor  in  the  above  suppositi- 
tious case  considers  the  average  price  of  £150  per  acre 
paid  for  his  holdings  might  with  advantage  be  lowered. 


It  IS  a  simple  matter  for  him  to  do  it.  He  can  either 
sell  the  "  A  "  (fully  mature)  shareholding  and  invest 
the  proceeds  in  a  "  B  "  or  "  C  "  class  concern,  or,  if 
he  does  not  wish  to  forgo  the  high  ))resent  yield  he 
is  obtaining  from  the  fully  matm'e  undertaking,  he  can 
put  more  money  into  "  B  "  or  "  C  "  class,  or  select 
an  even  younger  plantation  company's  shares,  priced 
at  less  than  the  figure  we  have  taken  of  £100  per  acre 
for  "  C  "  company. 

We  observe  from  readers'  letters  that  the  chief 
difficulty  experienced  is  to  select  tlie  good-class,  imma- 
ture plantations,  likely  to  develop  into  first-class, 
mature  undertakings.  One  correspondent  writes:  — 
"  One  gets  somewhat  confused  after  reading  references 
to  numerous  rubber  shares.  What  one  really  wants  is 
a  reliable  list  of  first-class  cheap  young  rubber  shares 
— estates  wliich  in  the  future  will  become  as  good  as 
any  of  the  older  ones  which  are  now  doing  so  well." 

We  have  during  the  past  eighteen  months  or  so 
dealt  with  practically  every  young  plantation  company, 
but  we  recognise  that  it  is  difficult  for  readers  to  keep 
tally  with  the  shares  favourably  commented  upon. 
Accordingly,  we  hope  by  next  week  to  have  compiled  a 
list  of  attractive  young  mbber  companies,  and  we  pro- 
pose to  set  out  their  respective  merits  in  tabular  form, 
so  as  to  show  the  results  already  obtained,  the  degree 
of  maturity  reached,  the  prospective  full  maturity  out- 
put, and  the  intrinsic  valuation  per  acre  at  full  maturity 
in  comparison  with  the  present  market  capitalisations. 
This  list  will  enable  readers  to  compare  their  present 
holdings,  and  make  notes  of  likely  exchanges  for  the 
future. 


RUBBER    REPORTS    ANALYSED. 

mSOLINDE  (SOMATRA). 

Issued  Capital :  £50,400  in  2/-  Shares. 
Debentures:    £3.500. 
, — -^Results  for  Years  to  June  30 

/  Ay.   Rubber     per         Gro^s 

Total      Arebin    Out-  Bearing    Pnce     "All-in"  Net    ^Dividend-, 

Planted  Bearing  'put       Acre    Realised     Cost  Profit    Amt. 

Acres      Acres        lb.          lb.        per  lb.     per  lb.  £             £         % 

1915...   1.080          G22     124,611       200         2/8i         1/1}  6,260     3,600}     10 

1916...  1,200a        740     17S.168      226*       Z/fJ          l/2i  l.'i.oSl     7,000}     20 
•  l;iOS-00  pl,inting3  yielded  3651b.  per  acre. 
}  Less  tax.                     (a)  Being  increased  to  1,.MW  a.-rcs. 

Price  of  Shares.  4/6c.d.  Market  Capitalisation  per  planted 
acre,  £SOxd  on  1,500  acres,  and  a  total  authorised  capital  o! 
£60.000. 

From  the  point  of  view  of  both  present  dividend 
yield  and  prospect  of  capital  appreciation,  the  shares 
of  this  undertaking  are  attractive  at  their  current  price 
of  about  4s.  6cZ.  The  good  results  of  the  past  financial 
year,  in  comparison  with  1914-15,  will  be  seen  from 
the  above  analysis,  and  it  will  be  noted  that  the  net 
profit  earned  was  equal  to  a  much  higher  rate  of 
dividend  than  that  distributed.  Of  the  difference  of 
£6,531  between  the  profit  earned  and  the  dividends 
paid,  £1,046  was  required  for  Debenture  interest, 
£2,300  for  Debenture  redemption,  £316  for 
writing  off  half  the  balance  of  Debenture  issue 
expenses,  £1,700  placed  to  reserve,  and  £1,100  added 
to  the  carry-forward,  which  is  increased  to  about 
£1,770.  The  balance  sheet  shows  £6,577  of  surplus 
cash  resources,  after  allowing  for  the  payment  of  the 
final  dividend  and  reduction  of  Debenture  debt,  to 
£11,680.  Since  the  close  of  the  year  options  on  3,400 
shares  have  been  exercised  and  by  April  the  Debentures 
will  be  reduced  to  £3,500.  The  remaining  Deben- 
tures will  be  quickly  paid  off,  leaving  only  the  relatively 
small  share  capital  in  respect  of  a  planted  area  now 
being  increased  to  1,500  acres,   as  follows:  — 

, Years  of  Planting v 


Area  lO  Bearing.  1915-16=740  acres. 

The  output  foi-  the  current  year  is  estimated  at 
268,000  lb.,  equal  to  over  300  lb.  per  acre  in  bearing, 
and' during  the  first  six  months  121,160  lb.  have  been 
obtained.  In  due  course  a  full  maturity  output  of 
about  500,000  lb.  sliould  be  reached. 
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A  purchaser  of  the  shares  at  the  present  price  of 
about  4s.  6d.  receives  a  return  of  nearly  10%  on  the 
past  year's  rate  of  dividend,  and  has  the  prospect 
of  very  substantial  capital  appreciation,  inasmuch  as 
the  market  valuation  of  the  1,500  planted  acres  works 
out  at  only  £80  xd  per  acre,  on  the  basis  of  the  total 
authorised  share  capital  of  £60,000.  A  report  of  the 
Chairman's  speech  at  the  meeting  will  be  found  on 
another  page. 

RATANUI  (PERAK). 
Issued  Capital :   £40,000  in  £1  Shares. 

At.  Yield 

Tear     Total    Area  In   Eabbcr  Bearing    Price    "All-in"    hNet    ^DlTidend-, 

to     Planted  Bearing    Output    Acre    Realised    Cost       Profit       Amt 

Sept.  30  Acres  Acres  lb.        lb.       per  lb.     per  lb.        £  £  % 

1914-15    7S9       600        198,147      3S3         ?/3.3*     -/11.35t    13.185     10.000     25 

1915-16  789         66S       260,908       3S0         2;6.7'     -/11.3       20,329     12,000      30 

*  Net  price.  t  Excluding  selling  charges. 

Price  of  Shares.  55/-c.d.  Market  Capitalisation  per  planted 
acre,  £133  xd. 

It  will  be  noticed  from  the  above  analysis  that 
though  the  total  dividend  to  be  paid  by  this  Company 
on  account  of  the  past  financial  year  is  only  5%  more 
than  distributed  in  respect  of  the  previous  twelve 
months,  the  net  profit  actually  earned  was  equal  to  a 
very  much  higher  rate  on  the  capital.  The  difference  of 
£8,329  between  the  amount  required  for  the  dividend 
and  the  profit  earned  is  allocated  as  to  £2,500  to 
reserve  nnd' £5,829  added  to  the  carry-forward  to  pro- 
vide for  excess  profits  duty  and  directors'  extra  re- 
muneration.    The  financial  position  is  satisfactory. 

For  the  current  year  the  crop  estimate  is  280, OOO'  lb. , 
■with  the  same  area  in  bearing  as  last  year,  so  that  the 
yield  per  acre  is  reckoned  to  increase  to  well  over 
400  lb.  Of  the  immature  area,  118  acres  are  2  to 
2J  years  old.  Recently  a  block  of  500  acres  has  been 
acquired  from  the  Government,  which  it  is  proposed 
to  open  up  and  plant  at  the  rate  of  one-third  in  each 
of  the  next  three  years.  This  area  will  be  worked 
as  a  separate  division,  as  it  is  situated  nine  miles 
from  the  present  plantations,  but  is  easily  accessible. 

The  shares  at  their  present  price  of  55s.  cum 
dividend  give  a  yield  of  about  11*%  on  the 
past  year's  restricted  rate  of  dividend,  and,  in  view 
of  the  low  cost  of  production  and  the  high  yield  per 
acre,  they  may  be  considered  an  excellent  investment. 
The  market  valuation  per  acre  is  reasonable. 

BAKAP. 
Issued  Capital :  £60.000  in  £1  Shares. 
. Results  for  Years  to  June  30— 

At.  Yield 

Total  Area  In  Bobber  Bearins  Price  "  All-in "  Ne( 
PHntcd  Bearing  Output  Acre  Realised  Cost  Profi, 
Acre*        Acres         lb.  lb.       per  lb.  per  lb.       £ 

1«14-16      857  —         300,963       —  2/2}'     1/1}    1C,8S7       15,000       25 

1915-18     857         800*        337,150     421»        2,8i      1/1.9    27,302       18,000       30 
•  Estimated. 

Price  of  Shares.  44/0.  Market  Capitalisation  per  planted 
acre.  £154. 

This  is  one  of  the  few  prosperous  concerns  whose 
affairs  have  not  been  reviewed  in  these  columns  in  the 
jiast  eighteen  months.  The  report  for  the  year  to 
June  30  was  issued  last  November,  showing  the.  very 
good  results  depicted  in  the  above  analysis.  It  will  be 
noted  that  practically  the  whole  of  the  planted  estate 
is  in  bearing,  and  that  an  exceedingly  good  yield  of 
rubber  per  acre  is  obtained.  The  profit  of  the  past 
financial  year  was  equal  to  over  40%  on  the  issued 
capital,  but  owing  to  the  Company  being  liable  for 
heavy  excess  profits  duty  the  total  distribution  on 
account  of  the  twelve  months  was  restricted  to  30%, 
requiring  £18,000,  the  balance  profit  of  £9,302  bein:^ 
added  to  the  carry-forward,  increasing  same  to 
£11,028,  subject  to  payment  of  excess  profits  duty. 
Naturally,  in  the  circumstances  the  balance  sheet  re- 
flected a  strong  financial  position,  the  surplus  cash 
resources  amounting  to  £15.028  after  allowing  for  the 
payment  of  the  year's  dividend,  but  before  provision 
for  excess  profits  duty  for  1915-16. 

For  the  vear  to  June  30  this  year  the  crop  is  esti- 
mated at  375,000  lb.     For  the  first  five  months,  how- 


-DMdend~, 
Amt. 

% 


ever,  the  output  has  aggregated  133,600  lb.,  or  about 
6,000  lb.  more  than  for  the  coiTesponding  period  of 
last  year.  Still,  even  should  the  estimate  not  'l>e 
reahsed,  the  margin  above  the  sum  required  to  pay  the 
past  year's  dividend  was  so  ample  that  there  does  not 
seem  any  reason  to  doubt  that  the  rate  of  distribution 
will  be  at  least  maintained.  The  price  of  the  £1  shares 
is  about  44s.,  and  from  the  point  of  view  of  yield 
afforded — about  12i%  on  last  year's  dividend— they 
fomi  a  good  investment.  The  market  valuation  per 
planted  acre  is  reasonable  in  view  of  the  high  output 
per  acre. 

KUALA-KLAN6. 
Issued  Capital :  £S5.000  in  £1  Shares. 
/ Results  for  Tears  to  September  30 ^ 

AT.  Yioldj 
pet 
Total   Ares'.n  Rubber  Bearing     Price  "  AU-in "  Net  ^DiTldand-, 

Planted  Bearing  Output    Acre     Realised     Cost       Profit  Amt. 

Acres     Acres         lb.           lb.         per  lb.     per  lb.        £  £        % 

1915  ...       615       515         167,182     324          2/3.68     -/11-67  11.773  8,760     35 

1916  ...       609        609      1!10,004      373          S/8         -/1 0-39  18.378  10.625    42 

Price  of  Shares,  79/0.  Market  [Capitalisation  per  planted 
acre,  £182. 

The  improved  yield  per  acre  and  the  very  satis- 
factory reduction  in  the  "  all-in  "  cost  to  less  than 
lO^d.  per  lb.  are  the  outstanding  features  of  this 
Company's  report.  The  net  profit  of  the  past  financial 
year,  it  will  be  noted,  eqiyilled  70%  on  the  issued 
capital,  but  the  total  distribution  proposed  to  be  paid 
is  only  42i%,  leaving  a  balance  profit  of  £7,753, 
which  is  added  to  the  carry-forward,  subject  to 
excess  profits  duty  and  directors'  extra  remuneration. 
Tlie  profits  tax  for  1914-16  amounted  to  £2,204. 

This  year's  crop  estimate  is  195,000  lb.  We  said 
in  December  1915,  wnen  the  price  of  the  shares  was 
only  52s.  6d.  and  the  market  valuation  per  acre  £117, 
that  the  shares  were  a  satisfactory  investment.  Since 
then  the  price  has  risen  to  79s.  cum  dividend,  equal 
to  £182xd.  per  planted  acre.  A  good  deal  of  the 
gilt  is,  therefore,  off  the  gingerbread,  but  the  yield  on 
the  basis  of  the  past  year's  dividend  is  a  good  one,  and 
it  will  be  noted  that  the  amount  absorbed  by  the  distri- 
bution represents  only  Is.  0|d.  per  lb.  on  the  crop,  so 
that  with  the  cost  of  production  at  lOid.  per  lb.,  a 
selling  price  of  Is.  lid.  per  lb.  would  enable  the 
dividend  to  be  maintaine'd. 

KENNY  (SELANGOR). 
Issued  Capital:  £44.300  in  £1  Shares  (paid  up,  £40,800). 

, ■ Results  for  Years  to  June  30 , 


At.  Yield 


At. 


Total  Area  in  Rubber  Bearing  Price  "  All-in  "  Net      ^DlTldend-, 

Planted  Bearing  Output     .4.ore  Healiscd    Cost      Profit       Amt. 

Acres  Acres  lb.          lb.     per  lb.    per  lb.       £           £         % 

1914-15  1,056  —  11.215       —        8/3.3         —           —            —         — 

1915-16  1,631  240  60.860     253         2/6.9      l/lj        4,477       1.635        5 

Price  of  Shares,  57/0.     Market  Capitalisation  per  planted 
acre,  £80. 

The  above  analysis  shows  the  progress  of  this 
young  Scottish  undertaking,  and  it  will  be  noted  that 
ah-eady  there  are  signs  of  economical  working.  For 
the  current  year  the  crop  is  estimated  at  102,000  lb., 
but  this  seems  likely  to  be  exceeded.  Last  year 
88  acres,  planted  1909  and  1910,  yielded  408  lb.  per 
acre.  This  year  and  next  a  total  of  398  acres  will  be 
in  bearing,  and  .thereafter  large  areas  planted  in  1913, 
1914,  and  this  year,  will  gradually  reach  the  produc- 
ing stage,  so  that  a  continual  and  big  expansion  in  the 
yearly  crops- is  certain.  The  years  of  planting  are  as 
follows  :  — 

1SI09-11  1013  1914  191C,  Total 

Acres     ...  398  333  335  476  1,531 

Further  134  acres  to  be  planted  in  1917. 

Area  in  Bearing  now,  898  acres  (approx.), 

The  price  of  the  £1  shares  is  57s.,  which  discounts 
immeiliate  dividend  prospects;  but  the  market  valua- 
tion per  planted  acre  is  ordy  £80,  and  this  denotes 
that  the  patient  holder,  content  to  lock  up  the  shuies 
for  a  few  years,  will  be  well  rewarded.  Capital  expendi- 
ture is  bound  to  be  heavy  for  a  time,  but  it  is  believed 
the  funds  in  hand  and  to  come  from  uncalled  capital 
and  future  profit  allocations  will  be  sufficient  to  bring 
the  entire  area  to  maturity  without  increasing  the  issued 
capital. 
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SGOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

KHTAHLimllOl)     1824. 

FUNDS    OVER    £10,500,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  offectod  on 


London 


Edinburgh :  35  St.  Andrew  Square.       _ 
)n  :  5  Walbrook,  E.G.,  &  55  Pall  Mall,  S. 


SUN  LIFE 


OFFICE. 


ESTD.  1810. 


LIFE     AND     ENDOWMENT     ASSURANCES. 

WITH   or  WITHOUT    MEOICAL  EXAMINATION. 

SINKING     FUND    or     CAPITAL     REDEMPTION 
ASSURANCES. 

Apply  to  the  Gemeeal    MiNAOEn,  r,;i  Threadneedle    St,,  London,   E.C, 
for  the  Society's  New  Pamphlet, 

"THE  MODERN  METHOD  OF  STORING   SAVINGS." 


Jnsuraiwe  ^ak&. 


FIRE  INSURANCE    IN   1916. 

The  accounts  of  the  leading  British  insurance  com- 
panies engaged  in  fire  business  published  in  1916 
showed  that  the  trading  profits  in  that  section  of 
operations  for  1915  were  well  up  to  the  average,  and 
at  a  considerably  higher  ratio  than  had  been  the  case 
during  the  pi-eceding  twelve  months,  which  had 
shown  somewhat  poor  results.  Had  it  not  been  for 
the  depi'eciation  factor  it  is  probable  that  dividends  to 
shareholders  in  such  institutions  would  have  been 
generally  improved;  but,  while  there  were  slight  in- 
ci'eases  in  this  respect  in  a  few  cases,  the  great 
majority  of  companies  were  content  to  maintain  divi- 
dends at  previous  standards,  and  to  apply  by  far  the 
greater  proportion  of  their  trading  profits  to  the  writing 
down  of  securities  and  for  other  strengthening  pur- 
poses. It  must  be  remembered  that  interest  earnings 
on  capital  and  accumulations,  which  are  often  looked 
upon  as  the  main  dividend-producing  factors,  are  now 
subjected  to  larger  deductions  for  taxation  than 
formerly,  that  special  war  contingencies  of  various 
kinds  have  to  be  provided  for,  and  that  as  long  as  the 
War  shall  last  a  shrinkage  in  the  market  values  of 
investments  made  'before  the  outbreak  of  hostilities  is 
likely  to  continue.  The  most  conservative  methods  of 
finance  under  these  circumstances  are  clearly  to  the 
permanent  advantage  of  shareholders,  and  under 
existing  circumstances  the  position  of  our  great  com- 
panies in  relation  to  fire  insurance,  as  disclosed  in  the 
accounts  published  in  1916,  gives  good  reason  for 
general  satisfaction. 

As  regards  operations  in  1916,  it  is  generally  ex- 
pected that  the  profits  disclosed  by  British  fire  offices 
in  the  accounts  for  that  year  will  not  be  much,  if  any, 
less  than  those  made  in  1915.  The  influence  of  the 
War  has  acted  and  reacted  on  the  home  business  in 
various  ways.  Many  industrial  concerns  have  been 
taken  over  by  the  Government  and  worked  at  extra- 
ordinary pressure.  There  has  been,  therefore,  an 
added  risk  from  carelessness,  as  well  as  from  the 
inexperience  of   new    and   unskilled   hands.      On  the 


other  hand,  there  has  been  less  temptation  to  mal- 
practices, the  moral  hazard  having  sensibly  diminished 
owing  to  the  general  prosperity  of  insured  persons. 
InfoiTTiation  as  regards  fire  losses  in  the  United  King- 
dom last  year  is  not  as  easily  obtainable  as  usual, 
because  in  some  cases  it  has  not  been  thought 
expedient,  for  reasons  that  may  ibe  easily  compre- 
hended, to  give  full  publicity  to  such  statistics.  The 
following  is  a  list  of  home  fire  losses  exceeding 
£50,000,  so  far  as  the  writer  has  been  at)le  to  ascertain 
them  :  — 


Date 

Risk 

Situation 

Loss 

.Tan.    19   . 

.  Cotton  mill 

Rochdale 

£100,000 

Feb.    15  . 

.  Malting 

Beverley 

50.000 

April   3 

.  Chemical  works 

Widnes 

200,000 

,,      9   . 

.  Tannery 

Runcorn 

90,000 

„    21   . 

.   Wharf 

Rotlicrhithe 

.50.000 

July     2   . 

.  Docks 

London 

7.5,000 

Aug.  30  . 

.   Warehouse 

Manchester 

50,000 

Sept.    1   . 

.   Bleachworks 

Bolton 

100,000 

„  22   . 

.  Oil  mills 

Manchester 

50,000 

Oct.     4  . 

.   Woollen  mill 

Batley 

.50,000 

„     17   . 

.   Bleachworks 

Paisley 

50,000 

„     2.5   . 

.   Malting 

Wakefield 

.50,000 

Nov.  21   . 

.   AVh.irf 

London 

1011.000 

Oil  the  continent  of  Europe  the  largest  reported 
conflagration  occurred  in  January  at  Bergen,  involving 
the  destruction  of  400  buildings  in  the  centre  of  the 
town  and  a  loss  of  £2,000,000.  In  France  there  was  a 
fire  at  Bordeaux  in  July  destroying  property  to  the 
value  of  about  £.350,000.  In  South  America  fires  do 
not  seem  to  have  been  as  numerous  as  usual.  Several 
large  fires  occurred  in  Chile,  resulting  in  each  case  in 
losses  of  £20,000  or  upwards,  and  in  Februaiy  and 
March  two  fires  at  railway  ■vs'arehouses  caused  losses 
of  £60,000.  In  the  Par  East,  godown  losses 
occurred  at  Tientsin  in  January  involving  £50,000;  at 
Shanghai,  in  April,  with  a  loss  of  £32,000;  at 
Pootung,  near  Shanghai,  in  May  (£60,000);  at 
Tacloban,  Philippine  Islands,  in  August  (£50,000) ; 
and  at  Ichang,  China,  in  November  (£30,000).  In 
Japan  the  chief  losses  were  at  a  shipbuilding  yard 
near  Kobe  (£45,000),  and  at  Hakodate,  where  a  minor 
conflagration  destroyed  property  estimated  at  £50,000. 
Two  fires  in  rice  mills  in  Siam  caused  losses  of 
£30,000.  In  India  and  in  Africa  losses  seem  to  have 
been  below  the  average.  This  seems  also  to  have  been 
the  case  in  Australia,  though  in  September  a  number 
of  fires  occurred  at  Sydney  and  elsewhere  in  New 
South  Wales,  dnriiig  labour  disturbances,  which  in- 
volved losses  or  ahuut  £250,000. 

The  largest  field  of  operations  in  which  the  majority 
of  our  leading  fire  offices  is  engaged,  measured  by 
the  extent  of  premium  income,  is  North  America,  and 
it  is  to  be  noted  that  there  has  been  a  considerable 
increase  in  the  amounts  of  fire  insurance  losses  in  that 
part  of  the  world  in  1916  as  compared  with  the  pre- 
vious year.  At  the  time  of  writing  complete  figures 
are  not  available,  but  it  is  estimated  that  such  losses 
may  reach  about  £42,000,000  in  1916,  which  is  about 
£5,500,000  higher  than  in  1916.  The  total,  however, 
includes  uninsured  losses  to  a  large  extent,  and  as  far 
at  least  as  British  companies  are  concerned  it  is  doubt- 
ful whether  their  net  profits  will  show  any  material 
diminution.  Both  in  the  United  States  and  Canada 
there  has  been  unprecedented  commercial  and  indus- 
trial prosperity,  and  the  volume  of  premium  income 
has  probably  been  swollen  accordingly,  permitting  of 
some  increase  in  losses.  One  adverse  factor  has  been 
the  diminished  agricultural  production,  consequent 
upon  poor  harvests,  but  this  has  been  accompanied  by 
higher  prices  to  consumers.  There  has,  fortunately, 
been  no  conflagration  of  an  historical  character  during 
the  last  twelve  months  to  compare  with  the  epoch- 
making  catastrophes  which  have  characterised  some 
years  in  the  past;  but  whereas  in  the  review  of 
big  American  fires  in  1915,  25  fires,  involving  in  each 
case  losses  of  £100,000  or  over  were  reported,  we  have 
had  particulars  of  38  such  fires  in  1916,  up  to  the  close 
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of   November,   from  ah   official   source,   estimated   as 
under,  inclusive  of  uninsured  amounts:  — 


Month 

, 

Est. 

in  1916 

Kisk 

Locality 

Loss 

Jan. 

.   Railroad  dcpOt 

Cincinnati 

£160,000 

.   Business  buildings 

Youngstown,  Ohio 

160,000 

.   Department  store 

Ottumwa,  Iowa 

100,000 

.   Cotton  compress 

Holly  Springs,  Miss. 

100,000 

Feb.          ; 

.   Parliament  building 

s  Ottawa 

200,000 

.   Department  store 

Fall  River,  Mass. 

400,000 

.   Dock  and  steamers 

Brooklyn 

400,000 

March       '. 

.   Grain  elevator 

Peoria,"  111. 

200,000 

.   Naval  stores 

Brunswick,  Ga. 

1.50,000 

','y               '• 

.  Fertiliser  factory 

Buffalo 

110,000 

„ 

.  Steamer  and  cargo 

St.  John's,  N.B. 

120,000 

>i 

.   Glassworks 

St.  Louis 

100,000 

.  Munition  works 

Cooper  Hill,  Tenn. 

100,000 

.   Residential  quarter 

Nashville 

300,000 

.   Business  section 

Augusta 

1,000,000 

.   Conflagration 

Paris,  Texas 

1,400,000 

.   Oilfields 

Tulsa,  Okla. 

300,000 

.   Railway  workshops 

New  Haven,  Conn. 

140,000 

.  Cotton  &ry.  property  Houston,  Texas 

100,000 

May         : 

.   Chair  factory 

Chicago 

100,000 

.   Business  section 

Sandusky,  Ohio 

100,000 

.   Fish  market 

Vancouver 

120,000 

June         ; 

.   Pier  and  freight 

San  Francisco 

150,000 

.   Clay  work 

Stephen's  Pottery, Ga 

.    100,000 

.   Grain  elevator 

Baltimore 

250,000 

.   OU  tanks 

Cleveland 

100,000 

.  Steamship  piers 

Seattle 

100,000 

July    ; 

.   Storage  warehouse 

New  York 

200,000 

.  Munitions  and  ware 

New  York  Harbour 

2,200,000 

houses 

Aug. 

.   Flour  warehouses 

Vallejo,  Cal. 

100,000 

.   Tannery 

Merril,  Wis. 

100,000 

Sept.        '. 

.   Business  section 

Phoenix,  N.Y. 

140,000 

Oct. 

.   Malt  plant 

Milwaukee 

100,000 

' 

.   Steel  car  works 

Butler,  Pa. 

100,000 

.   Timber  yard 

Oroville,  Cal. 

100,000 

NuV.    ; 

.  Timber  yard 

vSt.  Paul 

100,000 

.   Saltworks 

Ithaca,  N.Y. 

100,000 

.   Freight  yard 

Chicago 

100,000 

The  most  expensive  fire  in  the  foregoing  list,  that 
which  occun-ed  in  July  in  New  York  Harbour,  origin- 
ated in  an  explosion,  and  as  it  is  difficult  to  estimate 
the  amounts  of  damage  respectively  caused  by 
explosion  and  fh-e  the  settlement  of  claims  in  con- 
nection therewith  is  likely  to  be  more  comphcated 
than  usual.  The  conflagration  at  Paris,  Texas,  in 
March  extended  to  an  area  of  264  acres  and  destroyed 
1,440  buildings;  while  that  at  Augusta,  in  Georgia,  in 
March  involved  the  destruction  of  682  buildings  on 
182  acres.  A  feature  of  North  American  experience 
in  1916  were  heavy  losses  from  hailstorms,  which 
risks  are  usually  underwritten  by  fire  offices.  Another 
was  a  series  of  large  forest  fires  in  Ontario  in  July, 
which  destroyed  property  to  the  extent  of  nearly  half 
a  million  sterling.  There  were,  as  usual,  many  cases 
of  incendiarism  thix>ughout  the  United  Stat-es  and 
Canad;!,  and  it  is  good  to  hear  that  in  Boston  a  gang  of 
delinquents  engaged  in  this  nefarious  practice  has 
been  to  some  ext-ent  broken  up  through  conviction 
of  some  of  its  number.  Fire  offices  in  the  Southern 
States  have  devoted  some  attention  to  devising  an  in- 
proved  system  of  graduated  rating  for  cotton 
compress  risks,  the  experience  of  which  is  expected  to 
be  improved  by  these  adjustments.  In  some  States 
new  legal  restrictions  have  led  to  reduction  of  business 
and  even  to  withdrawal  of  operations;  and  increased 
taxation  is  another  adverse  featvu-e,  both  in  the  great 
EepubHc  and  the  Canadian  Dominion. 


Falcon  Mines. —Capital,  £400,000,  in  £1  shares; 
£300,000  6%  Debentures;  Loan,  £188,000. 

BIlBter 

Toin         ProHnwd 
Ornshwi  Tons  (2.000  lb.)   % 
130,567  2,621  2.0 


Jnne30 
Period 

1914-15 
1915-16 
1916-17. 


Estimated 
Gold  Dwt.  Silver  Valuet 
Oz.      per  Too      Or,.  £ 


218,882 

70  767 
19,177 
19.329 
11,633 


3,477i 


886  J 
271i 


1.5       36,775       3,3 


8.8'i6        2.9        19,170        82,570 


)  per  tnn  In  respect  of  1915-16  ond  191B17. 


I  St  lirt  out^'it  -Ino  to  Accident  to  farnacc  I 


SOME    PROSPEROUS    FOOTWEAR 
CONCERNS. 

The  boot  and  shoe  manufactiu-ing  industry  has 
naturally  received  very  considerable  benefit  from  war 
conditions.  On  the  outbreak  of  war  in  August  1914 
demands  were  made  tipon  manufactm-ers  for  boots  for 
men  at  the  Front,  and  for  those  who  were  being  trained 
for  active  service,  bringing  about  an  extraordinaiy 
increase  in  trade  in  Leioestei-  and  other  centres  of  the 
industry.  This  expansion  of  trade  has  continued  and 
both  in  191-5  and  1916  boot  and  shoe  manufacturers 
have  made  exceptionally  large  profits,  and  though  the 
price  of  leather  has  increased  there  hais  been  no 
difficulty  in  raising  the  pries  of  the  finished  article  to 
sucli  an  extent  that  the  rise  in  the  pr'ce  of  raw- 
materials  have  been  adequately  met.  And  as  in 
addition  outputs  have  been  larger  it  is  not  surprising 
that  a  time  of  great  prosperity  has  been  expei-ienced 
by  the  industiy, 

FREEMAN,  HARDY  AND  WILLIS. 

The  report  of  tliis  well-known  Leicester  company 
states  that  the  turnover  for  1915  has  been  the  highest 
on  record.  It  is  not  pcssible,  however,  to  make  an 
accurate  comparison  of  the  profits  for  1915  and  1916, 
inasmuch  as  for  the  earlier  year  the  directors  specified 
the  amount  set  aside  for  excess  profits  tax  while  for 
1916  no  information  is  given  on  the  subject.  Twelve 
months  ago  a  sum  of  £51,000  was  set  aside  as  a 
reserve  for  this  pui-pose,  which  would  leave  the  net 
trading  profits  at  about  £110,000.  This  year  the  net 
trading  profits  are  shown  as  £125,000.  After 
providing  for  Debenture  interest,  income  tax,  &c. , 
this  item  rising  from  £10,600  to  £33,800,  the  net 
profits  are  shown  at  £84,000.  The  distribution  on 
the  Ordinary  shares  is  maintained  at  17i%,  and 
various  items  totalling  £37,000  are  set  aside,  leaving  a 
balance  of  £4,770,  which  is  added  to  the  carry-for- 
ward, bringing  it  up  to  £57,294. 

To  show  the  manner  in  which  the  profits  have 
■\'aried  for  each  of  the  past  six  years,  we  set  out  the 
following :  — 

Year  ended  Dec.  31—1910     -  1915        19U  1913  1912  1911 

£              £             £  £.  £  £ 

Net  trading  profits        .,.125,006   161,104  104,338  97,359  80.310  72,098 

Income  tax,  &C,  ...  33,889  10,628  12,990  10,130  1,059  .1,659 
Debenture  int.  (4%)    ...       7,000       7,000       7,000 

Net  profits 
Preference  div.  (6%) 
Ordinary  dividend 


Balance 
Reserve  funds 
Directors  and  staff 
Charities,  Ac.     .,, 


Brought  for\\'ard 

Carried  forward  ...      67,294      52,624     48,662      41,991      35.454     23,57 

It  will  be  seen  from  the  above  that  the  Company 
has  steadily  pursued  a  distinctly  conservative  policy 
in  distributing  its  profits',  and  roughly  speaking  the 
distribution  on  the  Ordinary  shares  has  been  steadily 
under  one-half  the  sum  available.  The  Company's 
share  capital  remains  unchanged  at  £425,000  and  the 
Debenture  stock  at  £175,000.  The  various  reserve 
funds  total  £215,079.  The  total  assets  are  valued  at 
£1,243,171,  the  largest  item  of  which  is  stocks, 
standing  at  £513,711,  as  compared  with  £456,449 
twelve  months  ago.  The  Company  has  investments 
viilued  at  £144,588,  tiie  whole  of  which  is  in  War 
slock  and  other  Governnient  securities.  Cash  stands 
at  tlie  large  total  of  £158,624. 

We  append  a  summary  of  the  liabilities  and  assets 
as  at  December  31  last: — 

LIABILITIES,,  .VSSETS- 


?,000        7,000        7,000 


84,117 

143,479 

84,318 

80,199 

69,251 

61,439 

9,300 

10,275 

11,196 

11,300 

11,300 

11,300 

33,047 

35,332 

(in%) 

(17J%) 

(16%) 

(15%) 

(1^4%) 

(l--il%) 

41,770 

97,872 

41,261 

36,790 

31,466 

23,655 

20,000 

81,000 

25,000 

10,000 

10,000 

7,600 

6,585 

6.585 

5,216 

7,000 

3,000 

2,000 

1,000 

1,000 

860 

82,783 
42;903 

Sundry  debtora    ... 

Stock          

513,711 

Investments 

.        141,588 

Cash          

158,624 
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Doubtless  the  Company  will  continue  to  do  an 
increasing  trade  for  some  lime  to  come  and  it  may  be 
expected,  therefore,  tliat  luolits  will  continue  to  bo 
substantial.     The  .-£1  Ordinary  share  stands  at  54s., 


and  on  tli. 
isCJ%. 

Horewi 
afiorded:  — 


of 


distribution  the   yield 


^•c     set     out     the    prices    and     yields 


17ri,000  Dcbentnrc  Block 
500,000  rreforoiici-  .•^linrps 
226,000    Ordiniiry  slinrps 


STEAD  AND   SIMPSON. 

In  the  case  of  this  <'(.nipany  also  an  acfurate 
comparison  of  results  is  not  possible  inasmuch  as  the 
profit  for  the  year  1916  is  shown  after  charging  excess 
profits  duty  for  1914  and  191.5.  Even  so,  however,, 
the  profits"  show  an  increase  of  £7,500  as  compared 
with  1915,  and  are  more  than  double  those  for  1914, 
amounting  to  .-£67,227  as  compared  with  £59,898  for 
1915  and  .€32,762  for  1914.  The  Ordinary  dividend 
is  maintained  at  10%,  which,  however,  only  absorbs 
£9,000  out  of  £51,644  available,  and  from  the  balance 
£20,000  is  placed  to  reserve  and  £20,000  to  a  resei-ve 
for  contingencies,  while  the  Company  carries  forward 
£34,984.  It  will  be  seen  that  the  amount  of  profit 
available  for  1916  is  nearly  equal  to  60%  on  the 
Ordinary  capital. 

The  following  shows  the  manner  of  distributing 
the  profits  for  each  of  the  past  five  years :  — 

Tear  ended  Deo.  3 l~KilC.        1915        19U        191.?         1912 


Preference  dividend 
Ordinary  dividend 


Brought  forward 
Carried  forward 


44,316  17,672  15,507  12,801 
(1,000  6,400  8,400  4,500 
aO%)      (6%)         (6%)        (5%) 


The  Company  has  an  issued  share  and  loan  capital 
of  £385,450,  while  there  are  mortgages  on  property 
of  £23,000.  The  reserve  fund,  which  at  the  end  of 
1916  was  £40,000,  has  been  brought  up  to  £60,000, 
while  there  is  also  the  special  reserve  of  £20,000.  The 
total  assets'  are  valued  at  £627,942,  of  which  stocks 
stand  at  £403,324,  as  compared  with  £328,753. 

A  summary  of  the  liabilities  and  assets  is 
appended : — 


LIABILITI 
Issued  share  capital       . 

ES. 

.        242,550 

ASSET.S. 
Prorerty,  &c 

.        148,682 

Mortgages            ...         . 

23,000 

Shop  a^turcs      ... 

19,929 

Profit  and  loss    ... 

.     loiUu 

Cash         

16,808 

The  £1  Preference  share  may  be  obtained  at 
IBs.  6d.,  giving  a  yield  of  Gf  %,  as  may  be  seen  from 
the  following:  — 


J.  SEARS  AND  COMPANY. 

At  first  glance  it  would  appear  that  the  profits  made 
by  this  Company  for  1916  were  reduced  as  compared 
•with  the  previous  year,  but  as  a  matter  of  fact,  before 
disclosing  the  1916  profits,  provision  has  been  made 
for  the  amount  of  excess  profits  duty  payable, 
The  balance  of  the  previous  year's  assessment  of  excess 
profits  duty,  totalling  £17,953,  has  been  taken  from 
the  sum  brought  forward  from  1915,  while  presumably 
the   1916  amount  has  been  deducted  before   showing 


the  1916  figures.  The  business  has  been  well  main- 
tained throughout  the  year,  the  Company  having  been 
continuously  engaged  in  the  manufacture  of  army 
boots.  It  is  pointed  out  that  the  increase  in  cost  of 
labour  and  materials  has  necessitated  an  all-round 
advance  in  the  selling  price  to  the  public.  Boots  of 
good  quality  are  no  longer  procurable  at  the  cheap 
rates  whicli  prevailed  before  and  for  some  time  after 
the  outbreak  of  war,  but  an  increase  in  the  retail  prices 
has  been  made  to  cover  the  extra  cost  of  labour  and 
the  continuous  advance  in  the  price  of  leather.  After 
deducting  the  wiiole  of  the  excess  profits  duty  the  Com- 
pany is  able  to  show  a  profit  of  £77,026.  After  pro- 
viding for  an  increase  in  the  income  tax  it  is  possible 
to  maintain  the  dividend  on  the  Ordinary  shares  at 
174%,  and  carry  a  sum  of  £15,000  to  reserve.  There 
the'n  remans  a  balance  of  £7,446,  which  is  added  to 
the  carry-forward,  bringing  it  up  to  £17,688. 

Herewith    we    show    the    profits    made    by     the 
Com2>any  and  the  manner  of  their  distribution:  — 


Tear  ended  Deo.  31- 


!,070   66,032   67,001 
;,391   6,898*  11,749* 


65,321  75,679   68,134  46,312  46.419 

12,250  12,250   12,250  12,250  9,071 

30,625  30,625   30,625  21,875  17,500 

(inx)  o-nvc)  a7i%)  an%)  (io%) 


Carried  forward    .., 
*  Includes  prelii 


17,688    28,195    10,391 


3,945         — 
6,138     3,945 


carried  forward  loss  £17,953  Excess  Profits  Duty. 


The  Company  has  an  issued  share  capital  of 
£350,000,  and  reserves  at  the  end  of  last  year  of 
£50,300,  but  these  are  now  brought  up  to  £65,300. 
Total  assets  are  valued  at  £589,247,  of  which  premises 
and  goodwill  stand  at  £197,208.  Stocks  are  valued 
at  £240,564,  as  compared  with  £146,454  twelve 
months  ago.  The  Company  has  investments  of 
£53,530  in  British  Government  securities. 

Herewith  we  summarise  the  liabilities  and  assets 
as  at  December  31  last:  — 


LIABILITIES 


Issued  share  capital 
Sundry  creditors 

Reserves 

Profit  and  loss     ... 


ASSETS 

Premises  and  goodwill   . 

Machinery,  plant,  &c.    . 

Stock  on  hand     ... 

Sundry  debtors,  &c. 

Investments 

Cash  


It  will  be  recognised  that  the  Company  has  had  a 
distinctly  satisfactory  career  since  its  establishment  in 
1911,  and  that  the  shareholders  have  received  very 
substantial  dividends,  totalling  75%  in  five  years.  The 
£1  Ordinary  share  is  quoted  at  38s  Qd.  and  on  the  basis 
of  17i%  distribution  the  yield  works  out  at  9f  %.  On 
the  Preference  shares  the  yield  is  6|%,  as  may  be 
seen  from  the  following:  — 


Owing  to  the  special  importance,  at  the  present 
time,  of  establishing  commercial  connections  on  a  firm 
basis  between  the  Allied  countries,  with  the  object  of 
ousting  German  inteiwention  and  competition,  the 
Russo-British  Chamber  of  Commerce  at  Petrograd  is 
asking  all  British  firms  wishing  to  trade  with  Kussia, 
now  or  after  the  War,  to  send  their  catalogues  and 
price-lists  (not  less  than  10  copies)  to  the  Chomber. 
The  catalogues  in  question  will  be  placed  in  the 
Special  Libraiy  of  the  Chamber,  and  will  be  distributed 
to  Russian  merchants  interested  in  the  development 
of  their  trade  connections  with  England.  Communi- 
cations should  be  addressed  to  the  Russo-British 
Chamber  of  Commerce,  4  Gorochovaia,  Petrograd, 
Russia. 
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Life  Assurance  at  Minimum  Rates 

A 

PLAN  of  ASSURANCE 
SPECIALLY  ADAPTED 
for     PRESENT     TIMES. 

For  Particulars  address  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY.      LIMITED, 

TRY.     E.C. 
Funds  £10.500.000 


The  GRESHAM  FIRE  &  ACCIDENT  INSURANCE 


Transacts  all  < 


PROFETS  &  rNGOME  INSURANCE 
COMPANY,  Limited. 

8  FLEET  STREET,  LONDON,  Jl.C. 

Assets  exceed      °     £350,000 

PERMANENT  SICKNESS  AND  ACCIDENT  INSURANCE. 

Policies  are  granted,  renewable  at  the  option  of  tha 
Assured,  up  to  a  selected  age  not  exceeding;  65,  Insur* 
ineaeainst  temporary  or  permanent  Loss  of  Income. 

SPECIAL     FEATURES. 
Oapltal  Sum  "  Sickness,  .Accident or  Death"  Policy. 
Capital  Sam  Sickness  and  Accident  Policy. 
Perfected  Sickness  and  Accident  Policies. 

OHAS.  WINDETT,  Actuary  and  Secretaiy. 

COMMERCIAL  UNION 

ASSURANCE  COMPANY.  LIMITED. 


Gblef  Office  -  CORNHILL,  LONDON. 

Total  Assets  (including  Life  Funds)— £26,774,505^ 


ROYAL 

INSURANCE 
COMPANY, 


Total  Funds  -  £21,111,666 

FIRE,  LOSS  OF  PROFITS. 
MOTORCAR,  MARINE,  LIFE. 
ACCIDENT.  FIDELITY. 
BURGLARY,  LIVE  STOCK: 
ENGINEERING. 


OUR    FOREIGN    TRADE. 

QUANTITIES  AND  VALUES. 

Probably  never  before  has  gi-eater  interest  been  dis- 
played in  price  movements  of  raw  material  and 
especially  food  products  than  is  the  case  at  the  present 
moment.  Fluctuations  in  prices  occur  even  in  normal 
times,  but  naturally  in  times  such  as  those  through 
which  we  are  now  passing  movements  of  considerable 
magnitude  are  occurring  that  are  of  especial  interest, 
and,  moreover,  of  an  extent  that  completely  alter  the 
appearance  of  the  figures  of  our  foreign  commerce  as 
published  in  the  Board  of  Trade  Returns.  These 
Eeturns,  while  showing  the  quantities,  expressed  in 
different  measures,  of  the  greater  proportion  of  the 
individual  articles  of  import  and  export,  make  a  feature 
of  expressing  our  total  external  trade  in  values  only, 
and  therefor©  they  afford  no  direct  indication  of  the 
actual  trend  of  trade — that  is  to  say,  as  to  how  much 
of  the  variation  in  the  total  values  arises  from  larger 
or  smaller  quantities,  and  how  much  is  attributable  to 
higher  or  lower  prices.  In  these  circumstances,  to 
ascertain  a  tiaie  itlea  of  our  foreign  trade  for  1916  as 
compared  with  that  for  V.)]o,  it  is  necessary  to  analyse 
the  whole  accounts  as  far  as  possible,  and  to  calculate 
the  quantities  of  imports  or  exports  of  last  year  on  the 


basis  of  the  average  import  or  export  valuee  for 
1915. 

In  our  issue  of  a  week  ago  we  showed  that  the 
increase  in  the  value  of  our  imports  last  year  amounted 
to  £97,260,000,  or  11.4%,  and  that,  inasmuch  as  re- 
exports were  £1,454,000,  or  1.5%,  lower,  the  expan- 
sion in  our  net  imports  was  £98,714,000,  or  13.1%. 
On  the  other  hand,  exports  of  the  produce  and  manu' 
factures  of  the  United  Kingdom  were  £121,678,000, 
or  31.6%,  larger  in  value.  Thus  imports  and  exports 
combined  were  £213,938,000,  or  17.7%,  gi'eater  in 
value,  while  the 'excess  of  imports  over  exports  was 
reduced  by  £22,964,000,  or  6.2%.  These  figures,  we 
would  state,  while  including  all  articles  of  food  im- 
ported, do  not  include  other  goods  which,  at  the  time 
of  importation,  were  the  property  of  His  Majesty's 
Government  or  the  Governments-of  the  Allies.  Further, 
the  figures  regarding  exports  include  goods  bought  in 
the  United  Kingdom  by,  or  on  behalf  of,  the  Govern- 
ments of  the  Allies,  but  do  not  include  goods  taken 
from  British  Government  stores  and  depots,  or  goods 
bought  by  His  Majesty's  Government  and  shipped  on 
Government  vessels.  No  data  are  available  as  to  the 
quantities  or  values  of  Government  imports,  but  they 
are  estimated  to  have  been  worth  about  £200,000,000 
last  year,  against  about  £120,000,000  in  1915. 
Accepting  these  estimates  as  being  somewhere  near 
the  mark,  the  position  is  that  net  imports  last  year 
were  really  about  £80,000,000  above  those  for  the 
previous  year,  and  instead  of  the  adverse  trade  balance 
having  been  £23,000,000dower  as  shown  by  the  Trade 
Eeturns,  it  was,  roughly,  £60,000,000  higher.  For 
the  purpose  of  our  present  article  we  will,  however, 
confine  our  attention  merely  to  the  statistics  as  re- 
corded in  the  Trade  Eeturns,  and  will  endeavour  to 
show  the  true  effect  of  the  movements  of  quantities 
and  prices  upon  the  value  of  our  external  trade  for  last 
year. 

The  need  for  economy  in  this  country  has  long 
been  apparent,  and  it  has  been  urged  for  many  months. 
That  there  has  been  economy  the  figures  we  have 
compiled  plainly  show,  and  it  is  equally  evident  that, 
notwithstanding  the  transfer  of  a  vast  multitude  of 
men  from  productive  industries  to  the  services  and  the 
employment  of  countless  numbers  of  men  and  women 
upon  turning  out  munitions,  &c.,  a  substantial  recovery 
in  the  volume  of  our  export  trade  has  taken  place  in 
the  past  year.  Before  referring  to  our  compilations 
in  detail  we  would  further  state  that  a  good  deal  of 
the  rise  in  prices  that  perforce  has  had  to  be  faced  is 
attributable  to  the  increase  in  freights.  From  this 
source  Great  Britain  receives  a  truly  substantial  in- 
come, which  goes  a  long  way  towards  neutralising  the 
present  wide  disparity  between  imports  and  exports. 
In  the  case  of  imports,  as  shown  in  the  Trade  Returns, 
values  include  insurance  and  freight,  and  although  a 
large  amount  of  tonnage  is  carried  in  foreign  vessels, 
the  greater  part  comes  to  this  country  in  British-owned 
bottoms.  So  that  really  the  net  value  of  the  imports, 
after  deducting  the  income  which  this  country  derives 
from  the  services  it  renders  in  the  fomi  of  insurance 
and  freight,  is  much  less  than  is  shown  in  the  Eeturns. 
On  the  other  hand,  the  values  of  the  exports  represent 
the  cost  and  the  charges  of  delivering  the  goods  on 
board  the  sliips,  and  are  known  as  "  free  on  board  " 
values.  In  those  cases  the  importer  pays  tlie  cost 
of  freight  and  insurance,  and  to  the  extent  that  goods 
leave  this  country  in  British-owned  vessels,  as  a  vast 
amount  does,  we  derive  further  considerable  income 
from  freight  insurance,  &c. 

With  the  exception  of  miscellaneous  and  unclassi- 
fied articles,  which  account  for  so  small  a  figure  that 
they  may  be  ignored,  the  various  gi-oups  of  imports 
of  overseas  goods  last  year  showed  considerable  falling 
off.  Indeed,  had  this  not  been  so  the  effect  of  the 
higher  prices  would  liave  proved  a  greater  burden  upon 
us  than  was  actually  the  case.  In  the  aggregate  im- 
;.orts  of  food,  drink,  and  tobacco,  which,  according 
to  the  Returns  were  higher  last  year  to  the  extent  of 
£38,666,000,  or  10.1%,   were  actually  £27,339,000, 
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Value  of  Foreign  Trade  of  tbn  Unihd  Kingdom  in  1915  and  1916. 



1916 





Actual, 

at  P-lces  of 

Actual, 

Due  to  Higher  (+) 

Duo  to  Larger  (+ )  or 

1916 

1915 

1915          , Actual 

,      f-or  Lower  (—)  Prices^ 

^Smaller(-)Qimatitics-, 

% 

% 

I.  Food,  drink  &  tobacco... 

419,540,000 

353,535,000 

380,874,000  -|-38,660,000 

+  101   +06,005,000 

+  18-6 

-27,339,000 

-  7-2 

II.  Raw      nmtoriala     and 

artioica   mainly  unmanu- 

factured   

33C,03(!,000 

236,429,000 

286,570,000  -t- 50,416,000 

+  17-4  +  101,557,000 

+  43-1 

-51,141,000 

-17-8 

III.  Articles     mainly     or 

wholly  manufactured    ... 

180,273,000 

150,814,000 

181,450,000  +  7.823,000 

+   4-3  +38,459,000 

+25-5 

-30.636,000 

-16-9 

IV.   Misc.  &  unelassiGed   ... 

.•?,3r)1.000 

3,302,000 
743.080,000 

2,999,000  +      3.-.5,000 

+  11-8  +        52,000 

+  1-6 

+27-7 

+      303.000 

+  10-1 

Total  Imports 

949,153.000 

851,893,000  +97,260,000 

+  11-4+206,073,000 

-108,813,000 

-12-7 

Re-Exports. 

I.  Food,  drink  &  tobacco... 

2l,0(il,000 

18,792,000 

22.399,000  -  1,335,000 

-  60  +  2,272,000 

+  12-1 

-  3,607,000 

-16-1 

11.  Raw     materials        and 

articles   mainly  unmanu- 

factured   

49,14-),000 

38,114,000 

54,588,000  -  5,443,000 

-100  +11,031,000 

+  29  0 

-16,474,000 

-30-1 

III.  Articles      mainly      or 

wholly  manufactured    ... 

27,2?)-.,000 

24,759,000 

22,017,000  -1-  5,278,000 

+  23-9  +  2,536,000 

+  10-2 

+  2,742,000 

+  12-4 

IV.  iMisc.  &  unclassified   ... 

104,000 

59,000 

58,000  +        46,000 

+79-3  +        45,000 

+75-0 
+19-4 

+          1,000 

+  1-8 

Total  ReExports      ... 

97,603,000 

81,724,000 

99,082,000  -  1,454,000 

-  1-5  +15,884,000 

-17,838,000 

-17-5 

Net  Imports. 

I.  Food,  drink  &  tobacco... 

398,476,000 

334,743,000 

358,475,000  -1-40,001,000 

+  111  +63,733,000 

+  19-4 

-23.732,000 

-  6-6 

II.  Raw      materials      and 

articles  mainly  unmanu- 

factured   

287,841,000 

197,315,000 

231,982,000  +55,859,000 

+  241   +90,526,000 

+  44-8 

-34,667,000 

-14-9 

III.  Articles      mainly      or 

wholly  manufactured   ... 

161,978,000 

126,055,000 

159,433,000  -1-  2,545,000 

+   1-6  +35,923,000 

+28-5 

-33,378,000 

-20-9 

IV.  Misc.  &  unclassi Bed  ... 

3,2511,000 
851,545,000 

3,24:t,000 

2,941,000  +      309,000 

+  10-5  +          7,000 

+  0-2 

+  28-7 

+■     302,000 

+  10-3 

Total  Net  Imports 

661,356,000 

752,831,000  +98,714,000 

+  13-1  +  190,189,000 

-91,475,000 

-12-1 

Domestic  Exports. 

I.  Food,  drink  &  tobacco... 

29,496,000 

24,506,000 

25,081,000  -1-  4,415,000 

+  17-6  +  4,990,000 

+200 

-      575,000 

-  2-2 

II.  Raw       materials      and 

articles   mainly  unmanu- 

factured   

04,342,000 

46,275,000 

52,354,000  -f  11,988,000 

+  22-9  +18,067,000 

+39-0 

-  6,0-9,000 

-131 

III.  Articles       mainly      or 

wholly  manufactured   ... 

393,670,000 

329,858,000 

292,927,000  +  100.743,000 

+34-4  +63,812,000 

+  19-3 

+36,931,000 

+  12-6 

IV.   Misc.  &  unclassiBed   ... 

19,0.!8,000 

19,012,000 
419,651,000 

14,506,000   +   4,532,000 

+31-2  +        26,000 

+  01 
+£0-7 

+  42-7- 

+  4,506,000 

+311 

Total  Exports 

506,546,000 
344,999,0)0 

384.8(8.000+121,678,000 

+  31-6  +86,895,000 

+  34,783,000 

+  9-0 

Excess  of  Imports    ... 

241,:O5,0C0 

367,963,000  -22,964,000 

-  6  2  +  103,294,000 

126,2:8,000 

-34-3 

Total  Trade 1.455,693,0:0  1, 

162,731,00J  1,236,761,0 :0  +218,938,090 

+  17-7  +  292,968,000 

+  25-2 

-74,030,000 

-  60 

or  7.2%,  less,  as  measured  by  quantity,  the  economy 
thus  evidenced  having  been  much  more  than  offset  by 
an  appreciation  of  £66,005,000,  or  18.6%,  due  to  higher 
prices.  The  principal  commodities  which  we  consumed 
more  freely  were  wheat,  wlieatmeal  and  flour,  mar- 
garine, fish,  and  sugar,  but  against  this  we  economised 
in  other  grain  and  flour,  imrticularly  maize,  in  meat, 
butter,  eggs,  fruit,  tea,  and  tobacco.  In  consequence 
of  the  smaller  amount  of  food,  drink,  and  tobacco 
available  our  re-exports  of  these  commodities  was  cur- 
tailed by  16.1%  in  quantity,  thus  making  the  net  im- 
ports under  this  heading  down  to  the  extent  of  6.6% 
in  volume,  equal  to  £23,73"2,000.  The  rise  in  prices 
here  was,  however,  equal  to  £63,733,000,  or  19.4%, 
so  that,  as  the  returns  show,  net  imports  of  food, 
drink,  and  tobacco  cost  us  £40,001,000,  or  11.1%, 
more  than  in  1915.  Of  the  increase  of  £66.000,000 
due  to  higher  prices  £25,700,000  was  in  respect  of 
grain  and  flour,  the  quotations  for  which  were  at  a 
very  high  level,  for  although  more  plentiful  supplies 
were  available  from  the  United  States  and  Canada, 
the  Argentine  and  Indian  crops  were  poor,  and  Eussia 
and  Eumania  were  still  unable  to  market  their  pro- 
ducts. Higher  prices  of  meat  accounted  for  a  further 
£14,000,000,  fruit  £5,800,000,  sugar  £4,500,000. 
butter  £3,700,000,  wine  and  spirits  £1,500,000,  cheese 
£2,300,000,  lard  £2,000,000,  and  margarine 
£1,300,000. 

As  regards  imports  of  raw  materials  and  articles 
mainly  unmanufactured,  the  trade  returns  show  an  in- 
crease of  £50,416,000,  or  17.4%,  in  value;  but  inas- 
much as  re-exports  of  these  goods  were  £5,422,000, 
or  10%,  lower  in  value,  the  expansion  in  the  value  of 
the  net  imports  of  this  gi'oup  was  £-55,859,000,  or 
24.1%.  Here  again  quantities  were  actually  lower 
by  £34,667,000,  or  14.9%,  the  reduced  consumption 


being  fairly  general  throughout  the  whole  list,  particu- 
larly in  the  case  of  raw  textiles.  On  the  other  hand, 
it  was  in  this  section  that  prices  advanced  at  the 
greatest  rate  last  year,  the  increase  in  values- due  to 
prices  having  been  £90,526,000,  or  as  much  as  44.8%. 
Cotton  preponderates  in  this  group,  and  although  the 
actual  quantity  consumed  was  18%  down,  the  average 
import  price  was  no  less  than  60%  higher.  Another 
large  item  is  wood  and  timber,  which  was  24%  down 
in  quantity,  but  50%  higher  in  price,  while  for  wool,  of 
which  we  took  33%,  less,  we  paid  34%  per  lb.  more. 

Articles  mainly  or  wholly  manufactured,  the  third 
and  smallest  of  the  three  important  groups  of  imports, 
were  shown  in  the  trade  returns  as  having  expanded 
£7,823,000,  or  4.3%  in  value,  but  against  this  have  to 
be  placed  additional  re-exports  of  £5,278,000,  or 
23.9%,,  so  that  on  balance  our  net  imports  were  only 
£2,545,000.  or  l.G%  gi-e-iter.  It  was  here  that  the 
greatest  economy  in  consumption  was  noticeable,  the 
decline  due  to  smaller  quantities  having  been 
£33,378,000,  or  20.9%,  which  was  not  far  short  of  the 
increase  of  £35,923,000,  or  28.5%,  due  to  higher 
prices. 

Taken  collectively  our  net  imports  last  year  were 
of  the  value  of  £85l!545,000,  against  £752,831,000  in 
1915,  an  expansion  of  £98,714,000,  or  13.1%,  but  the 
whole  of  this  increase  arises  from  the  higher  prices 
tliat  have  had  to  be  paid.  Indeed,  had  average  prices 
for  1916  been  the  same  as  those  paid  for  1915  our 
imports  for  1916  would  have  been  of  the  value  of 
tC.i;i,:;M-,  (inn,  ,,r  £91,475,000  less  than  for  1915  ind 
LI'i'  1  ii«"i  less  than  for  1914.  In  other  words, 
wli:lr  nil  i.iii.  (I  by  quantities  our  net  imports  last  year 
declined  12.1%,   prices  were  28.7%  higher. 

Satisfactory  as  is  the  downward  volume  of  im- 
ports, still  more  so  ifi  the  increase  volume  of  expoiis. 
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especially  having  regard  to  the  difficulties  in  the  situa- 
tion through  transfer  of  labom-  to  the  Services  and  to 
war  purposes.  Exports  of  food,  drink,  and  tobacco, 
which  bear  only  a  small  proportion  to  tlie  total  exports, 
were  down  2.2%  in  quantity,  but  on  account  of  a  rise 
of  20%  in  pric-es  were  17.6%  higher  in  value.  Eaw 
mat-erials  and  articles  mainly  unmanufactured,  which 
also  do  not  figure  largely  in  our  trade  accounts,  were 
13.1%  smaller  in  quantity,  but  through  an  increase  of 
39%  in  prices  the  value  was  22.9%  gi-eater.  Coal, 
which  is  a  prominent  factor  in  this  group,  was  10% 
smaller  in  quantity  but  39%  higher  in  price.  The 
most  satisfactory  improvement  in  exports  wafi  in 
articles  mainly  or  wholly  manufactured,  and  in  almost 
every  instance  a  distinct  I'ecoveiy  in  the  volume  of  the 
goods  we  sent  abroad  is  noticeable,  especially  in  the 
case  of  cotton  and  woollen  goods.  The  trade  returns 
show  an  increase  of  £100,743,000,  or  34.4%,  in  this 
group,  of  which  £63,812,000  arose  from  higher  prices 
and  £36,931,000,  or  12.6%,  from  increased  volume. 
Altogether  our  exports  last  year  were  valued  at 
£506,546,000,  against  £384,868,000  for  1915,  but  if 
prices  for  the  two  years  had  remained  unchanged  lar,t 
year's  exports  would  have  been  valued  at 
£419,651,000.  Therefore,  of  the  addition  of 
£121,678,000,  or  31.6%,  to  the  value,  £86,895,000,  or 
20.7%,  accrued  to  us  from  higher  prices,  and 
£4,783,000,  or  9%,  more  was  due  to  an  actual 
recovery  in  the  volume  of  our  output. 

Moreover,  had  prices  last  year  been  the  same  as 
for  1915  the  adverse  balance  of  imports,  according  to 
data  contained  in  the  trade  returns,  would  have  been 
reduced  from  £368,000,000  for  1915  to  under 
£242,000,000,  or  by  over  £126,000,000,  whereas, 
entirely  by  reason  of  the  higher  prices  that  prevailed 
accounting  for  over  £103,000,000,  the  excess  of  im- 
ports was  £345,000,000,  or  only  £23,000,000  or 
6.2%  below  the  1915  level. 

The  economy  in  our  imports,  the  improvement  in 
our  export  trade,  and  the  effect  of  higher  prices  upon 
the  values  of  our  imports  and  exports  last  year  will  be 
evident  from  the  accompanying  statement. 

Interesting  as  is  a  comparison  of  our  foreign  trade 
for  the  past  two  years  worked  out  on  the  above  lines, 
comparison  of  our  imports  and  exports  for  1916  with 
those  for  1913,  the  year  before  the  War,  should  prove 
even  more  enlightening,  as  showing  the  full  effect  of 
the  upward  trend  of  prices  and  the  actual  fluctuations 
in  quantities.  We  hope  to  publish  such  a  statement 
in  our  next  issue. 


RETAIL  PRICES  OF  FOOD. 

The  Board  of  Trade  Lahonr  Gazette  published  tliis 
■week  contains  a  valuable  statement  of  the  increasing 
cost  of  living.  In  dealing  last  week  with  this  im- 
portant subject  we  presented  our  index  numbers  of 
45  commodities,  but  these  were,  of  course,  based  upon 
■wholesale  prices  of  such  articles,  and  took  no  cognis- 
ance of  the  additional  duties  that  have  been  enforced 
eince  war  began.  Further,  we  included  in  our  calcula- 
tions a  good  many  articles  the  consumption  of  many 
of  which  does  not  figure  directly  in  the  family  budgets. 
It  is,  therefore,  interesting  to  learn  from  the  Labour 
Gazette  that  the  rise  In  the  cost  of  living  bs  gauged 
by  retail  prices  of  foodstuffs,  and  after  inclusion  of 
the  additional  taxation,  practically  corresponds  with 
the  figures  we  quoted.  In  the  case  of  our  figui-es  we 
showed  that  between  the  end  of  June  1914  and  the 
end  of  December  1916  the  index  numbers  of  45  com- 
modities had  risen  90%.  Our  official  contemporary 
indicates  that  during  the  same  period  retail  prices  of 
foodstufls  have  appreciated  to  the  extent  of  87%.  TJie 
Board  of  Trade  figures  are  appended  :  — 


;  Metail  Prices  in   U.K.  :  since  July  1,  1914. 
{Accvrding  to  the  Board  if  Trade.) 


January  1,  1917 
December  1,  1916 
November  1     „ 
October  1         „ 


Jauuary 


August  1 
Julyl 

May  1 
April  1 
March  1 
February  1 


November  1 
October  1 
September  ] 
August  1 

jSjfe\ 
May  1 
April  1 
March  1 
February  1 
January  1 


These  data  are  based  upon  upwards  of  500  returns 
of  predominant  prices  relating  to  the  principal  articles 
of  food  in  a  number  of  shops  in  every  town  in  the 
kingdom  with  over  50,000  inhabitants,  in  200  towns 
with  populations  from  10,0(50  to  20,000,  and  in  about 
250  representative  smaller  places.  The  articles  in- 
cluded are  beef  and  mutton  (British  and  imported), 
bacon,  fish,  flour,  bread,  tea,  sugar,  milk,  butter, 
cheese,  margarine,  eggs  and  potatoes.  In  arriving  at 
the  general  percentage  increase  in  tlie  above  table,  the 
several  articles  liave  been  weighted  in  accordance  with 
the  proportionate  expenditure  on  them  in  pre-war 
family  budgets ;  no  allowance  has  been  made  for  the 
considerable  economies  resulting  from  changes  in 
dietary  which  have  been  widely  effected  since  the 
beginning  of  the  War,  especially  in  those  families 
where  the  total  income  has  not  been  increased  by 
advances  in  rates  of  wages,  greater  regularity  of 
employment,  inci-eased  output,  or  the  working  of  over- 
time. As  illustrating  the  possible  extent  of  economies 
in  this  direction,  it  may  be  stated  thnt  if,  for  instance, 
eggs  were  eliminated  from  the  dietary,  margarine  sub- 
stituted for  butter,  and  the  consumption  of  sugar  and 
fish  reduced  to  one-half  the  pre-War  level,  the  general 
percentage  increase  since  Julv  1914.  instead  of  lieing 


Playep's 

Navy  Cax 

Tobacco, 


Staff  Officer 
about    1800. 

For  distribution  to  wounded  British  Soldiers  « 
Sailor.i  in  Military-  Hospitals  at  Home  Q  for  the 
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87.  woiUir.bo  4.').  With  reft'ivuce  to  other  items  of 
expeiidituie,  lliere  huvo  been  substantial  increases  ex- 
cept in  the  case  of  rents,  but  iho  average  advance  lias 
Tiot  been  so  great  as  with  fo(xl.  Indeed,  according  to  tlie 
Boiird  of  Trade,  the  increase  since  July  1914  in  tlie 
cost  of  all  tlio  items  ordinarily  (-ntering  into  working- 
class  family  expenditure,  including  food,  rent,  cloth- 
ing, fuel  and  light,  &c.,  is  cstiniated  to  have  been 
about  60%,  iis  compared  with  ;iO"/,  a  year  ago,  i'aking 
the  same  quantities  and  descriptions  of  the  various 
items  at  each  date,  and  eliminating  advances  arising 
from  increased  duties.  Retail  prices  in  Berlin  rose 
by  llOi%  between  July  1911  and  November  1916, 
while  in  Vienna  the  rise  during,'  the  same  period  was 
about  177%.  With  regard  to  the  figoi-es  for  Berlin 
and  Viennas  it  nnist  be  noted  they  are  not  as  recent 
'as  those  quoted  above  for  the  United  Kingdom,  and 
that  when  prices  in  those  centres  are  available  for 
January  1  last  a  further  appreciable  rise  will  be  seen 
to  have  occurred.  Moreover.  Berlin  and  Vienna  prices 
no  longer  afford  any  index  to  the  state  of  supplies, 
and,  being  based  on  artificially  fixed  maxinuim  prices. 
ai-6  not  comparable  with  figm-es  which  are  mainly 
based  on  the  prices  in  a  free  market,  as  is  the  case 
here.  For  all  the  articles  enumerated  for  Berlin,  and 
for  most  of  those  for  Vienna,  consumption  is  strictly 
controlled  by  a  system  of  rationing. 


DEER   AND   PHEASANTS. 

Tnio  determination  of  the  (jovernment  to  diminish 
the  number  of  deer  has  been  accepted  with  delight  by 
the  old-fashioned  democrat,  while  "  the  classes  "  are 
content  to  note,  with  an  amused  smile,  that  there  still 
is  held  the  ancient  animosity  against  pheasants.  It 
is  none  the  less  the  task  of  some  of  us  to  ask,  seeing 
that  these  things  are  done  in  the  name  of  economy, 
where  the  economy  comes  in.  Next  to  their  absolutely 
Arctic  congeners,  the  reindeer,  which  find  even 
Northern  Scotland  too  relaxing,  the  Subarctic  deer  of 
the  Highlands  are  the  hardiest  of  animals.  Capable  of 
being  easily  driven  into  enclosures  and  there 
slaughtered,  as  Mr.  Prothero  indicates,  they  there 
provide  wholesome  food  for  man,  while  they  them- 
selves have  fended  tor  their  own  wants,  unshepherded 
and  unherded,  at  a  minimum  of  expense  to  those  who 
are  destined  to  eat  their  flesh.  They  have  lived  on  the 
roughest  of  fare — mosses,  lichens,  leaves  of  dwarf 
bu'ch,  and  stems  of  fibrous  fescues  that  even  mountain 
sheep  reject.  No  byres  have  to  be  built  for  them, 
no  hurdles  provided.  They  are  fleet  of  foot,  and  pro- 
tect themselves,  as  sheep  do  not,  from  predatoiy  dogs  ; 
they  ascend  to  hillsides  which  baffle  even  the  cattle 
beloved  of  Peter  Graham,  and  they  win  food  from 
remote  forest  glades  where  no  other  live-stock  pene- 
trates. It  is  difficult  to  imagine  a  more  economical 
inhabitant  of  the  northern  forests,  moors,  and  wild 
hills,  nor  do  we  know  with  what  denizens  Mr.  Prothero 
proposes  to  replace  them.  Sheep  and  cattle  have  been 
tried  on  the  same  areas  again  and  again,  and  have 
failed.  Even  if  they  might  now  succeed,  where  are 
the  new  labourers,  hinds,  and  cotters  to  be  found  who 
are  to  act  as  oxherds  and  shepherds?  What  appears 
likely  is  that  remote'hills,  scanty  pastures,  and  ancient 
forests  will  be  lost  to  man's  use,  and  the  total  produc- 
tive power  of  North  Britain  to  that  extent  diminished. 

With  respect  to  the  pheasant,  the  old  saying,  "  Up 
goes  half  a  sovereign  and  down  comes  half  a  crown," 
has  not  very  much  exaggeration  about  it.  Those  who 
rear  pheasants  spend  a  good  deal  more  on  the  country- 
side than  they  take  out  of  it.  and  the  pheasants  tliem- 
selves  being,  like  the  deer,  fauna,  share  with  them  in 
what  is  the  great  advantage  of  all  wild  life — they  do  not 
take  up  human  labour  in  their  shepherding  in  the  same 
way  as  do  domestic  animals.  It  is  true  that  so  many 
pheasants  mostly  employ  the  gentlemen  whom  Tom 
Hughes  called  "  Velveteens,  "  but  the  amount  of  super- 
vision is  not  to  be  compared  with  that  needed  for  the 
setting,  hatching,  and  twice  daily  feeding  of  poultry. 


The  birds  pick  up  largely  for  themselves,  and  are,  of 
course,  best  at  large.  Their  flesh  is  a  luxury  and  one 
of  the  most  digestible  of  foods,  peculiarly  appreciated 
by  convalescents  and  favomed  by  the  faculty.  It  is 
difficult  to  see  where  the  economy  of  their  slaughter 
comes  in,  for  the  coverts  of  their  frequentation  will  not 
suit  the  domestic  fowl  and  harbour  with  convenience 
tho  Protiiero  pig.  Moreover,  the  pheasant,  says  Mr. 
P.  C.  Gooch,  is  a  friend  to  the  farmer.  "  The  crop 
of  one  contained  over  1,200  wireworms;  of  another, 
726  wireworms,  one  acorn,  one  snail,  nine  wild  berries, 
and  three  gi-ains  of  wheat;  of  a  third,  440  grubs  of 
the  crane-fly  or  daddy-longlegs.  Pheasants  eat  little 
grain  from  newly  sown  fields,  and — in  war  time,  at 
any  rate — are  abstainers  from  the  mangold  wm-zel." 

The  ancient  delusion  as  to  the  farmer  and  the  "  pre- 
server "  has  made  a  quaint  reappearance  in  the  daily 
Press.  The  Agricultural  agreement  since  1879  or  so 
has  been  of  the  shortest,  the  objector  to  a  long  period 
being  the  fanner,  ii,  therefore,  the  landowner  wishes 
to  preserve,  he  has  before  the  farmer  "enters"  to 
offer  a  substantial  quid  pro  quo,  and  since  these  things 
only  admit  of  "  round  numbers,"  we  may  take  it  thab 
the  farmer's  rebate  in  rent  is  in  his  favour.  The  dis- 
appearance of  pheasants  means  higher  rents,  and,  with 
agricultural  prices  markedly  on  the  rise,  the  farmer  is 
least  inchned  to  disturb  existing  conditions. 
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and   Ctiarlton Capital  £200,000,   in  <1 

Two  tube  mills. 

ToQB    Sort-,-Reveiiue^  ^Bxpe-isea^    ^Proflt-N        Price 

Milled  Ing    Amt.  Per  ton  Amt.  Per  ton  Amt-Perton  end  of 

%        e  £  £  Period 

176.421   —    402,626    45/6  159,807    18/1      242,719    27/5      5^ 

44,046  6    103,497  47/8     43,127  19/7 

44.016  4     103,5(7  47/0     42,132  19/1 

44.467  4    106,519  47/11  41,470  18/8 

15,000  ^i  43.765  53/4    13.534  18/2 

14,600  —     41.689  67/0    15,661  18/10 

14,760  —     40.386  54/9    13,667  18/9 

12mos.     75    176,879—    439.id3    49/8  157.141    18/11    271,621    30/9      6^ 

•  Abnormal  profit  due  to  temporary  enrichment  of  Main  Reef  Leader 
stopes. 

Dividends— 1915., Tune,  40;  Dec,  40 -(-10 bonus  =  50  per  cent. 
1916,  June.  45;  Dec,  55  per  cent. 

Modderfontein  B.— Issued  capital  £700,000,  in  £1 

shares.  Plant  of  capacity  to  deal  at  present  with 
540,000  tons  a  year.  Additional  plant,  to  bring  captt- 
city  to  720,000  tons  per  annum,  expected  to  be  in 
operation  September  1917. 

If  ear  to  Tons  Sort-    ^Kevenue^    ^Bxpensea-^     ^Proflt-v      Price 

Oeo.31Stps.  Milled  Ing      Amt.  Per  ton    Amt.  Perton  Amt.  Perton^ndo 

315     .. 
1916. 

Mar.qr.  96    137,000  15    293,171  42/9  117,919  17/2    175.252  25/7  5|i 

Juneqr.  96  137.500  14^^88.720  42/0  121.673  17/8    167.047  2J/4  6^5 

Sept.  qr.  96  133.500  13    285.823  42/10  119,490  17/11166.338  21/11  65 

Oct.  ...   96    45.700  UJ  103,108  45/5  40,972  17/11    62.436  27/4  6^i 

Nov.        —    45,oro  —    102.273  46/5  42,726  19/0      59,547  26'5  lis 

Dec.        —    45,000  —      99,578  41/3  42.989  19/1      56,589  25/2     7ft 


Year         —  623,700    —1,172,973    41/9    485,769       18/6    687.209    26/3    7A 
Dividends— 1915.  June,  32^;  Dec,  36  per  cent. 
1916,  June,  37^  ;  Dec,  40  per  cent. 

Nonrse  Mines.  —  Issued  capital  £827,821.  in  £1 
shares.  Future  capacity  of  mill  has  been  modified  to 
about  50,000  tons  per  month. 

Vearends  Tons   Sort-  ^Revenue^    ^BxpenBee^      ^Proflt-N  Price 

June  30  Stps.  Milled  ing   Amt.  Per  ton  Amt.  Per  ton  Amt.Perton  end  of 
%         e  e  £.  Period 

1915-16...  250    633,640    13i  775.362    23/4    661,159    19/11  114,203      3/5    H 

1916-17. 
Sept.  qr.   250  128.900    13    183.246    28/5    153,190    2i/9    30.066    4/8      19/6 
Oct.    ...  180      43,400    12J    59.590    27/5      49.657    23/10  10.035    4/7'      IJ 
Nov.    ...    —      42,600    —     58,471    27/5      47,869    22/5    10,602    5/0       1 
Dec.    ...    —      40,C00    -      60,047    30/0      47,193    23/7    12  854    6/5        1 
Montiily  profits  include  revenue  from  accumulated  slfmea. 
Dividends — 1915,  June,  5;  Dec.,  5  per  cent. 
1916,  June,  5  ;  Dec,  SJ  per  cent. 


Rubber  Cultivating  Companies. — The  mid- 
January  number  of  this  useful  19-page  painphlet, 
issued  by  Messrs.  Gow,  Wilson  and  Stanton,  like  ita 
predecessors,  contains  information  relative  to  divi- 
dends, outputs,  costs,  areas,  and  trees  planted,  Ac, 
and  helps  shareholders  to  keep  abreast  of  the  progress 
of  the  various  companies. 
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MEETINGS 

0£*    PXJBXJCC    COIi^PAlYIES. 


NATIONAL   DISCODNT   COMPANY,  LIMITED. 

The  ordinary  annual  general  meeting  was  held  on  January 
19  at  the  Cannon  Street  Hotel,  E.G.,  Mr.  Edmund  T. 
Doxat   (the  Chairman)    presiding. 

The  Secretary  (Mr.  Charles  H  Gough)  read  the  notice 
and   the  report  of   the  auditors. 

Mr.  S.  F.  Mendl  (Depuiy-Oiairman) ,  who  addressed  the 
meeting  at  the  request  of  the  Chairman,  said  :  The  money 
market  during  %he  ^vear  1916  was  dominated  practically 
throughout  by  the  policy  of  the  late  Government  to  finance 
the  War  from  hand  to-  mouth  I  say  that  as  a  fact  and 
not  necessarily  by  way  of  criticism,  but  it  necessarily  re- 
sulted in  the  creation  of  an  unparalleled  number  of  short- 
dated  securities  and  in  the  increase  of  the  unfunded  debt 
to  an  enormous  and  unprecedented  figure.  It  is  not  sur- 
prising, therefore,  that  the  year  was  a  year  of  high  discount 
rates.  It  began  with  a  rate  exceeding  5%,  and,  though  to- 
wards the  end  of  the  lialf-year  rates  fell  somewhat,  after 
midsummer  they  rapidly  rose,  and  the  average  for  the  year 
was  £5  4s.  6d.  per  cent,  as  against  an  average  of  £3  13?.  Id. 
per  cent,  in  1915 ;  while  deposit  rates  at  cajl  and  notice 
were  £4  4s.  9d.  per  cent,  and  £4  9.?.  9d.  per  cent,  respec- 
tively as  against  £2  12.?.  5rf.  per  cent,  and  £2  17.--.  5d. 
per  cent,  in  1915.  The  short  securities  to  which  I  have 
already  referred  were,  as  you  know,  towards  the  middle 
portion  of  the  year  raised  at  a  very  high  rate,  and  I  think 
it  is  a  subject  of  -satisfaction  that  the  issue  of  the  new 
War  Loan,  with  a  yield  of  just  over  5^%,  does  at  any  rate 
indicate  a  more  favourable  .standard  of  national  credit  than 
that  which  was  seemingly  established  by  the  issue  of  the 
6°i    three-year  Exchequer  bonds. 

"  Germany  Within  Measurable  Distance  of  Last  Gasp." 
I  do  not  think  it  is  out  of  place  at  this  meeting  to  ex- 
press the  hope  that  the  present  Chancellor  of  the  Exchequer 
will  find  it  possible  and  see  fit  to  avail  himself  of  the  very 
excellent  advice  which  is  freely  placed  at  his  disposal  by 
the  banking  and  financial  community  in  the  City  of  London 
and  elsewhere.  It  is  true  to-day — and  probably  it  has  never 
been  more  true  at  any  time — that  an  ounce  of  practice  is 
worth  a  ton  of  theory  "in  dealing  with  matters  of  this  kind. 
I  think  it  is  also  a  subject  for  satisfaction  that  at  the  end 
of",last  year  some  of  the  measures  were  taken  to  mobilise 
and  organise  the  financial  resources,  which  economic 
and  financial  authorities  had  been  urging  for  some  time, 
aJid  which  I  took  the  liberty  of  referring  to  in  my  speech 
to  the  shareholders  la^t  year.  In  that  respect  it  is  true 
also  to  say  it  is  better  late  than  never,  and  I  think  that  the 
country  in  this  as  in  many  other  respects  has  all  along 
been  ahead  of  the  Govemnient,  and  was  ready  to  welcome, 
as  it  did  welcome  and  will  welcome,  the  mobilisation  of  the 
nation  on  its  military,  commercial,  and  financial  sides.  All 
car  resources  must  obviously  be  put  into  the  common  stock 
in  order  to  defeat  our  enemy.  No  price  is  too  high  for 
victory,  and  there  is  nothing  else  which  really  matters  but 
victory.  There  is  every  indication  at  the  present  moment 
that  our  principal  enemy,  Germany,  and  perhaps  still  more 
her  accomplices,  if  not  at  their  last  gasp,  are  within  measur- 
able distance  of  their  last  gasp.  The  very  peace  kite  which 
was  lately  put  out  indicates  that,  I  think.  It  is  not  usually 
the  mark  of  a  victorious  conqueror  to  display  the  craving 
for  peace  which  is  obviously  rampant  in  Germany  and 
Austria  at  the  present  time.  It  is  our  business,  therefore, 
to  set  our  teeth  and  to  stick  it  ofut,  if  I  may  use  a  phrase 
which,  though  a  slang  one,  e.xpresses,  I  think,  what  we  all 
feel.  Our  s'Sldiers  and  sailors  are  doing  and  will  continue 
to  do  their  part,  and  it  is  little  enough  for  civilians  to  do 
the  same. 

The  Acconnts. 
I  will  now  turn  to  the  subject  of  our  own  accounts. 
We  have  thougH  it  prudent  to  take  £55,0C0  from  our  re- 
serve in  order  to  write  down  our  securities  to  the  prices 
at  the  end  of  last  year,  but  I  should  like  to  obsein-e  that 
the  amount  we  have  so  taken  ought  to  be,  and  should  be, 
replaced  over  a  term  of  years,  as  the  securities  of  short 
date  which  we  hold  approach  the  period  of  redemption. 
Our  rebate  is  a  high  one  owing  to  the  largely  increased 
holding  of  bills,  many  of  which  are  of  long  dates.  Our  re- 
discounts are  hijh  owing  to  the  large  bu.siness  we  have  done 
in  short-dated  Treasurv  bills.  We  have  had,  as  you  will 
notice  in  the  balance  sheet,  a  considerable  increase  in  loans, 
owing,  of  course,  to  the  large  increase  in  our  deposits. 
Those  increased  loans  are  short-dated  ones  and  are  repay- 
able at  a  few  days'  notice,  and  therefore  they  are  very  suit, 
able  employment  for  the  funds  which  are  deposited  with  us. 
I  gave  you  the  figures  last  year  with  regard  to  the  members 
of  our  staff  on  service,  and  T  only  have  to  say  this  year 
that  c/nc  member  of  our   staff   has  been  killed,  and  also   to 


say  once  more  that  we  recognise  the  services  rendered  by 
our  ilanager  and  bis  colleagues  in  the  Manager's  room, 
and,  indeed,  I  might  say,  by  all  the  employees  in  the  Com- 
pany's service  in  transacting  the  laxge  and  important  opera- 
tions of  the  Company  with  smoothness  and  with  the  devotion 
to  duty  which  they  have  shown  during  the  past  twelve 
months  and  before. 

The  report  and  accounts  were  Tinanimously  a.dopted ; 
and  a  final  dividend  for  the  half-year  at  the  rate  of  3u  ^ 
per  anmmi,  less  income   tax,  was  de<:lared. 


ALEXANDERS  AND  COMPANY,    LIMITED. 

The  forty-ninth  ordinary  general  meeting  of  shareholders 
of  Alexanders  &  Company,  Limited,  was  held  on  Thursday, 
Januarv  18,  1917,  at  the  offices  of  the  Company,  24  Lombard 
Street,"  London,  E.G.,  Mr,  Colin  Frederick  Campbell  (the 
Chairman  of  the   Company)   presiding. 

The  Secretary  (ilr.  A.  K.  Bruce)  read  the  notice  con- 
vening the  meeting  and  the  auditors'  report. 

The  Chairman  :  I  assume  that  you  will  take  the  report  as 
read,  but  before  moving  the  adoption  of  the  report  and 
accounts  and  dealing  with  the  ordinary  affairs  of  our  busi- 
ness during  the  past  year,  there  are  several  jjersonal  matters 
to  which  I  wish  to  allude.  First  of  all.  we  have  to  deplore 
the  loss  of  our  late  Chairman,  Mr.  William  Cleverly  Alex- 
ander. To  anv  business  it  is  a  serious  thing  when  its 
head  is  suddenly  taken  away,  and  we  are  no  exception  to 
this  rule  as,  up  to  the  very  last,  Mr.  Alexander  freely  placed 
at  our  disposal  the  experience  of  a  lifetime,  and  with  his 
intense  keenness  and  interest  in  the  business  his  advice 
and  guidance  were  great  assets.  To  me  personally,  as  the 
member  of  the  board  not  connected  with  him  by  ties  of 
relationship,,  his  kindness  was  great,  and  the  loss  is  a  very 
real  one.  The  next  matter  is  to  explain  to  you  why  I  am 
here  to-day  speaking  as  your  Chairman.  As  the  shareholders 
are  doubtless  aware,  the  Articles  of  Association  provided 
that  on  the  death  or  retirement  of  the  Chairman  the  posi- 
tion was  to  be  occupied  by  Mr.  Ernest  Alexander,  than 
whom,  if  I  may  be  allowed  to  express  an  opinion,  there  is 
no  one  with  greater  knowledge  and  experience  of  the  busi- 
ness. When  the  vacancy  unhappily  arose  in  the  sjiring  of 
last  year  Mr.  Ernest  Alexander,  in  accordance  with  an 
arrangement  come  to  during  the  life  of  the  late  Chairman, 
resigned  his  position  is  Chaii-man  and  proposed  my  election, 
thereby  emphasising  still  more  clearly  the  policy  decided  on 
some  years  ago  to  develop  the  business  on  the  lines  of  a 
joint-stock  company,  and  that  someone  other  than  a  member 
of  his  family  should  be  asked  to  take  the  chair.  The  Board 
did  me  the  honour  of  electing  me,  and  I  can  only  assure 
you  that  I  shall  at  all  times  endeavour  to  the  utmost  of  my 
power  to  further  the  interests  of  the  business  in  every 
way,  and  I  shall  be  quite  content  if  the  business  continues 
to  progress  as  it  has  done  during  recent  years  under  the 
able  management  of  Mr.  Newcomb.  The  directors  had  also 
to  consider  filling  the  vacancy  on  the  board  that  had  arisen, 
and  you  will  have  noticed  that  on  our  invitation  Mr.  Austin 
Harris  has  joined  the  board,  and  in  a  few  minutes  I  shall 
ask  you  to  confirm  his  appointment.  We  consider  ourselves 
fortunate  in  securing  the  services  of  Jlr.  Harris,  as,  besides 
being  a  partner  in  the  well-known  firm  of  Messrs.  Harris 
and  Dixon,  he  is  also  a  director  of  Lloyd's  Bank,  so  that  we 
anticipate  great  advantages  will  accrue  to  us  from  his  inti- 
mate knowledge  both  of  banking,  shipping,  and  mercantile 
affairs.  'Finally,  I  shall  have  to  ask  you  as  a  result  of  these 
various  changes  to  confirm  an  increase  in  the  directors' 
fees  of  £200  in  respect  of  last  year,  and  at  the  close  of 
this  meeting  an  ■  extraordinary  general  meeting  will  be 
held  to  alter  one  of  the  Articles  of  Association  so  as  to 
provide  the  necessarj'  directors'  fees  in  the  future.  This  is 
rendered  necessary  principally  because  the  late  Chairman 
drew  practically  no  fees. 

Cooditions  in  the  Honey  Market. 
I  will  now  say  a  few  words  regarding  the  conditions  in  the 
money  market  during  the  past  year.  War  finance  has  neces- 
sarily again  been  the  predominant  factor  of  the  year,  and  the 
market  has  been  practically  under  Government  control.  The 
year  commenced  with  a  5%  Bank  rate,  which  remained  in 
force  until  July,  when,  owing  to  a  sharp  rise  in  the  value 
of  money  in  New  York,  the  rate  was  raised  to  6%  as  a  pre- 
cautionai-y  measure.  The  rise  in  Bank  rate  and  the  con- 
sequent advance  in  discount  rates  caused  a  good  demand  for 
commercial  bills  on  Continental  and  American  account,  and 
thus  helped  to  support  the  exchanges. 

Scarcity  of  Commercial  Bills. 
There  has  been  a  great  scarcity  of  commercial  bills,  due 
partly  to  the  restrictions  in  trade  and  partly  to  the  sub- 
stantial balances  that  many  companies  connected  with  the 
important  industries  of  this  country  have  accumulated,  but 
this    lack    of   commercial   paper   has    been    more  than   (cm- 


January  20,  1917.] 


THE     STATIST. 


121 


nensatod  for  by  tlio  Treasury  bills  that  have  been  on  offer 
III  unlimited  amounts.  Thcs<5  bills,  having  a  currency  of 
three,  six,  and  twelve  months  (and  at  one  time  nine  montha), 
have  been  continually  on  sale  at  varying  rates  throughout  tho 
year,  and  have  brought  a  steady  supply  of  money  i.ito  ilji; 
I'reasury  to  meet  tlio  War's  demands.  In  fad,  tho  ease 
and  smoothness  with  which  tho  colossal  expenditure  of  the 
War  has  been  largely  financed  on  nhurt  Treasury  bills  has  been 
the  most  remarkable  feature  of  tho  year.  The  amount  current 
at  the  end  of  the  year  was  the  huge  total  of  £1,100,000,000  ! 
Although  the  issue  of  such,  laigo  amounts  of  short-dated 
bills  lias  been  severely  criticised,  it  is  easy  to  attach  too 
much  importance  to  this  view,  as  the  sums  of  money  re- 
quired  were  unprecedented,  and  this  form  of  security  was 
undoubtedly   one  that  was   in   demand. 

Treasury  Bills. 

From  the  point  of  view  of  our  Company  these  Treasury 
bills  have  made  it  easier  for  us  to  o:ntinue  our  business, 
as  without  them,  owing  to  the  scarcity  of  commercial  bills, 
we  should  not  have  been  able  to  use  so  much  of  our  cus- 
tomers' money,  and  our  operations  would  have  been  con- 
siderably restricted.  What  is  more  important — at  the  pre- 
sent time,  foreign  money  which  is  attracted  to  this  country 
by  the  rate  of  interest  obtainal)le  in  the  London  market 
might  leave  London  should  we  and  those  similarly  placed 
1)0  unable  to  employ  it.  Therefore  I  hope  that  tlie  sus- 
jiension  of  the  issue  of  Treasury  bills  recently  announced 
will  only  be  of  short  duration. 

The  Accounts — Strong  Position, 

Turning  now  for  a  moment  to  the  accounts  before  you, 
I  think  you  will  all  agree  that  the  figures  show  a  very  strong 
and  satisfactoi-y  position.  You  will  notice  an  increase  in 
almost  all  the  items  iri  the  balance  sheet,  which  is  a  proof 
of  our  continued  activity;  as  is  also  the  satisfactory  increase 
in  the  balance  in  profit  and  loss  account.  Our  securities 
show  a  rather  large  increase  of  some  £500,000  compared 
with  last  year.  This,  I  would  explain,  is  owing  to  our  having 
taken  more  freely  of  short-dated  securities  offered  lately 
by  the  Government  at  good  rates.  Your  directors  have 
avoided  long-dated  securities  with  the  exception  of  War 
liOan  for  some  time  now,  and  have  thus  escaped  serious  loss 
in  this  direction,  as  there  has  been  a  continuous  fall  in 
prices  during  the  year  owing  to  the  Government  increasing 
the  terms  on  which  they  were  willing  to  borrow.  All  our 
.securities  have  been  valued  at  or  below  prices  current  on 
December  30. 

The  War  Loan. 

Since  the  close  of  the  year  the  new  War  Loan  has  been 
issued,  the  terms  of  which  must  appeal  to  everyone  as  being 
an  unpivc-edented  opportunity  of  obtaining  a  British  Govern- 
ment securiity  on  the  most  favourable  terms,  and  it  is 
earnestly  to  be  hoped  that  all  classes  of  the  community 
will  subscribe  to  the  utmost  of  their  power,  so  that  both  a 
large  amount  of  new  money  may  be  obtained  as  well  as  the 
conversion  of  a  substantial  sum  of  the  present  floating  debt. 

Praise  of  the  StaS. 

In  conclusion,  I  should  like  to  .'say  a  few  words  in  praise 
of  our  staff,  who,  although  reduced  in  number  by  about 
40%,  have  maintained  the  efficiency  of  the  work,  and  shown 
great  zeal  and  willingness  in  the  execution  of  their  duTies. 
You  will,  I  feel  sure,  be  pleased  to  hear  that  we  have  given 
those  upon  whom  the  extra  work  has  devolved  a  bonus  of 
10%  on  their  salaries,  in  addition  to  a  War  bonus  earlier 
in  the  year. 

Of  those  who  have  joined  H.M.  Forces,  one,  I  regret  to 
say,  Mr.    S.    W.    Skinner,   is   missing,   and   one,    Mr.   E.   J. 
Eowie,   has   been   seriously  wounded. 
The  report  was  adopted. 


MANCHESTER  AND   LIVERPOOL  DISTRICT  BANKING 
COMPANY,  LIMITED. 

A  MEETING  of  the  shareholders  of  the  Manchester  and  Liver- 
jjool  District  Banking  Co.,  Ltd.,  was  held  on  January  18  at 
the  head  office  of  the  bank  in  Spring  Gardens,  Manchester, 
Sir  Edward  Donner,  Bart.,  Chairman  of  the  bank,  pre- 
siding. The  report  of  the  Directors,  recommending  a  divi- 
dend for  the  half-year  ended  December  30,  1916,  of  5s.  Sd. 
]>ev  share  (that  is  to  say,  at  the  rate  of  17^%  per  annum), 
fiiibject  to  the  deduction  of  income   tax,  was  adopted. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
observed  t^t  the  gross  profit,  after  making  provision  for 
rebate  on  bills  and  for  bad  and  doubtful  debts,  amounted 
to  £344,470,  an  increase  of  £24,784  over  that  of  December 
a  year-  ago.  The  expen-ses,  £131,755,  were  £7,155  more.  In 
<ommon  with  other  banks  a  bonus  had  been  paid  to  the  staff 
amounting  to  £14,631,  which  had  to  some  extent  made  up 
the  extra  cost  of  living  which  the  War  had  entailed.  The 
staff  had  met  most  loyally  all  tho  calls  made  upon  the'm  for 
the  extra  work  owing  to  the  War,  and  the  women  who  werb 
eerving  were  doing  so  with  zeal  and  efficiency,  and  some  of 
them  with  marked  ability.  After  payment  of  the  dividend 
and  after  transferring  £70,000  to  investments  account, 
£102,000  was  carried  forward.  In  addition  to  the  above- 
mentioned  £70,000  there  had  been  transferred  £110,000  from 


tho  reserve  fund  to  investments  account.  Tho  reduction  of 
£180,000  in  the  investments  account,  together  with  £300,000 
already  set  aside  in  the  reserve  for  depreciation  of  invest- 
ments, brought  the  value  of  the  investments  down  to  or  be- 
low the  prices  as  on  December  30.  The  41%  War  Loan  had 
been  taken  as  before  at  cost. 

Large  Increase  in  Cash  Resources. 
CuiTent,  deposit,  and  other  accounts  stood  at  £35,346,576 
(including  in  rouiwl  figures  £700,000,  tho  deposits  of  the 
Whitehaven  branches),  which  showed  a  substantial  increase 
of  over  £6,000,000.  Acceptances,  £2,795,953,  were  approxi- 
mately £800,000  more  than  a  year  ago,  the  increase  being 
mainly  due  to  the  higher  prices  of  cotton  and  to  acceptances 
undertaken  in  connection  with  the  various  Goveniment 
schemes  for  maintaining  the  foreign  exchanges.  Cash  in 
hand  and  in  the  Bank  of  England  was  £5,325,209  an  increase, 
in  round  figures,  of  £1,200,000  during  the  last  twelve  months. 
It  had  been  considered  prudent  to  keep  even  stronger  cash  re- 
serves than  usual,  particularly  in  gold.  Money  with  Ijondon 
brokers  and  others  at  call  and  short  notice  amounted  to 
£4,220,928,  an  increase  of  approximatelv  £2,000,000  sin<e 
December  last.  Bills  of  exchange  totalled  £6,646,966.  This 
figure  had  been  very  much  swollen  by  the  amount  of  the 
Treasury  bills  held. 

Investments. 
Exchequer  bonds  stood  at  £605,100.  These  bonds  had 
been  taken  In  exchange  for  the  surrender  of  4^%  War  Loan 
in  accordance  with  an  arrangement  made  between  the  Chan- 
cellor of  the  Exchequer  and  the  banks.  British  Government 
securities  were  valued  at  £7,242,637,  a  reduction  of 
£1,210,C00  as  compared  with  a  year  ago,  due  to  the  above- 
mentioned  exchange  into  Exchequer  bonds  and  to  the  fact  that 
£600,000  had  been  sold  during  the  year.  Other  investments 
stood  at  £2,054,499,  a  reduction  of  £332,162.  Trustee  in- 
vestments were  necessarily  affected  dming  1916  by  the  com- 
plete removal  of  minimum  prices  and  the  introduction  of  a 
6%  Government  investment,  but,  as  already  stated,  anijjle 
provision  had  been  made  for  this  depreciation. 

Facilities  Offered  for  Investment  of  Savings. 
Advances  in  current  accounts  were  £12,417,273,  a  decrease 
in  round  figures  of  £1,000,000.  The  reduction  was  entirely 
due  to  the  fact  that  there  had  not  been  the  usual  demand 
for  banking  facilities.  This  smaller  demand  for  accommo- 
dation for  trade  purposes  was  due  to  the  same  cause  that  had 
increased  the  bank's  deposits,  that  was  to  say,  the  Govern- 
ment's huge  purchases  of  goods  and   services  for  the  prose- 
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r.ution  of  the  War  had  increased  the  available  credit 
resources  of  the  couiiti-\-.  He  would  especially  draw  their 
attention  to  the  facilities  the  bank  offered  to  the  investment 
of  savings  in  the  new  War  Loan,  and  especially  to  the  fact 
that  the  bank  was  prepared  to  make  reasonable  advances  to 
approved  customers  at  1%  below  Bank  rate  varying  with  a 
minimum  of  5"..  It  was  intended  that  these  advances  should 
lie  nsed  by  customers  in  anticipation  of  future  savings,  and 
that  the  advances  should  be  repaid  within  a  comparatively 
short  period.  In  order  to  obviate  the  necessity  of  individual 
registration  the  bank  was  prepared  to  hold  on  behalf  of 
customers  new  War  Loan  stock  or  bonds  in  the  name  of  the 
bank. 

The  Country's  Foreign  Trade. 

The  Bankers'  Clearing  House  figures  in  London  and  the 
country,  after  allowing  for  the  higher  prices,  showed  a  re- 
markable growth.  The  year's  foi'eign  trade,  according  to 
the  Board  of  Trade  figures,  showed  an  increase  of 
£97,259,329  in  imports  as  compared  with  1915,  and  an  in- 
crease of  £121,677,754  in  exports  as  compared  with  1915. 
Thus  the  balance  of  trade  against  this  conntry  was  less 
luifavourable  than  it  wa.s  a  year  ago.  The  import  figures 
did  not  include  the  cost  of  munitions  purdiased  by  our 
Government  for  our  own  use  and  for  that  of  our  Allies. 
The  actual  excess  of  imports  over  exports  was  therefore  not 
shown  in  the  above  figures.  It  was  satisfactoi-y  to  find, 
.so  far  as  the  cotton  trade  wa'-  concerned,  that  while  yarn 
exports  showed  a  reduction  of  16.000,000  pounds  weight  last 
year  as  compared  with  the  previous  year,  the  export  piece 
goods  showed  an  increase  of' 507,000,000  yards. 
Annnal  Reports  in  Future. 

In  sending  the  shareholders  a  copy  of  the  report  and 
balance  sheet  notice  was  given  that  in  future  only  one  meet- 
ing would  be  held  armnally  instead  of  the  half-yearly 
meetings  as  hitherto.  An  interim  dividend  would  be  paid 
a  I  the  June  half  of  the  year,  and  a  copy  of  the  balance  .sheet 
issued  to  the  shareholders.  The  change  had  been  made  to 
liring  the  bank  into  line  witli  the  practice  adopted  by  all 
the  large  London  clearing  banks.  He  might  add  that  all 
their  neighbours  with  one  exception  now  issued  an  annual 
report  and  balance  sheet  instead  of  half-yearly  ones. 
The  Staff. 

At  the  outbreak  of  war  there  were  615  men  of  military 
age  on  the  staff,  of  whom  430  had  been  released  for  service 
with  His  Majesty's  Forces,  a  number  equal  to  70%.  He 
deeply  regretted  to  have  to  state  that  24  had  lost  their  lives 
and  another  23  Lad  been  wounded.  It  has  just  been  ar- 
ranged to  release  an  additional  number  of  men.  Any  further 
call  on  the  staff  of  the  bank  mi^ht  result  in  serious  loss  of 
efficiency  in  regard  to  work  which  at  the  present  time  is  of 
national  importance. 


RIO  DE  JANEIRO   FLOUR   MILLS  AND  GRANARIES, 
LIMITED. 

The  thirty-first  ordinary  general  meeting  was  held  on 
.'fanuary  16  at  Salisbury  House,  Finsbury  Circus,  E.G.,  Mr. 
Richard  Foster  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  considered  himself  very  fortunate  in  being 
able  to  place  brfore  the  shareholders. accounts  which  showed 
such  a  successful  result,  particularly  in  a  war  year,  when 
business  was  not  always  easy.  Their  manager  in  Rio  had 
instructions  from  the  Board  to  use  the  gi-eatest  care  with 
regard  to  the  financial  standing  of  the  clients  to  whom  he 
sold  and  to  cut  down  the  credit  given  them  to  the  shortest 
possible  length ;  yet  in  spite  of  this  the  output  of  the  Com- 
pany had  increased  some  15%  over  that  of  the  previous  .year, 
and  he  thought  shareholders  would  agree  with  him  that  the 
balance  sheet  was  a  very  satisfactory  one.  The  trading 
account  of  the  flour  mills  was  £189,272,  an  increase  on  that 
of  the  previous  year,  wliile  that  of  the  cotton  mill  was 
£29,078,  a  slight  decrea.se.  The  reserve  fund  was  being 
increased  by  £8,000  to  £124,000,  the  provision  against  bad 
debts,  &c.,  by  £35,0C0  to  £115,000  and  the  carry-forward  was 
£42,000,  as  compared  with  £35.0CO.  The  carry-forward  had 
been  increased  by  a  fairly  large  amount  in  order  to  meet 
the  excess  profits  duty,  as  there  seemed  to  be  no  doubt  that 
bhey  would  have  to  pay  on  their  larger  profits.  The  reserve 
tc/r  bad  debts,  &c..  was  increased,  as  it  was  particularly 
advisable  to  strengthen  the  balance  sheet  in  times  like  the 
present,  when  they  could  not  tell  from  day  to  day  where 
the  next  blow  at  the  business  might  come  from.  They  had 
already  had  many  shocks,  and  that  they  would  have  "many 
more  before  the  War  was  over  and  business  resumed  its 
normal  course  there  could  be  very  little  doubt.  For  instance, 
fluctuations  in  the  price  of  wheat,  of  which  there  had  been 
so  many,  might  easily  affect  the  Company  adversely,  as  on 
account  of  the  partial  failure  of  the  crop  in  the  Argentine 
and  in  order  to  prevent  any  chance  of  a  stoppage  of  the 
mill  from  want  of  wheat  they  were  carrying,  and  would  be 
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obliged  to  can-y,  large  stocks  at,  roughly,  double  peace-time 
prices.  Then  only  on  the  previous  dav  they  received  notice 
of  the  requisition  by  the  Government  of  their  second  steamer, 
the  Cotorw.  This  vessel  had  been  a  great  help  to  the  Com- 
pany dui-ing  the  past  year,  and  he  did  not  know  at  the 
moment  what  steps  they  would  be  able  to  take  to  replace 
her.  Sliarcholders  might,  however,  rest  assured  that  every- 
thing that  was  humanlv  Possible  would  be  done  to  get  the 
necessary  supply  nf  wheat  to  the  mills.  The  shrinkage  in  the 
profit.,  of  the  .nil:,,,  ,„in  w.s  rl.i,  ll^  ,^,.  to  the  high  price 
of  niwrutto,:,  whi,',  l,;nl  ]:,.,,,,.,!  r,'  ,)  ,„:n„l  for  the  Surplus 
clntli  tl,..y  1,;h1  , „.,!:.  ,„  rx  ,  ,  ,.  ,:  .,,,,u-cments  of  the 
flour  mills.  Su,..-  tlic  a.vouiii-  •.  .r,.  ,|,.sed  thev  had  ac- 
quired a  piece  of  laud,  backing  on  to  the  cotton  mill,  which 
completed  tbe  block  and  gave  them  a  site  of  practically 
seven  acres,  situated  within  ten  minutes'  walk  of  the  centre 
of  the  commercial  part  of  the  City  and  120  yards  from  the 
dock  wall,  with  an  unloading  tunnel  joining  it  thereto.  It 
was  joined  np  by  sidings  tq  the  dock  and  the  interior  rail- 
ways, ana  altogether  made  the  property  one  of  the  most  ideal 
sites— if  not  the  most  ideal — in  the  City  of  Eio.  With  re- 
gard to  the  future  he  was  not  going  to  express  an  opinion, 
but  there  were  two  things  he  would  say.  One  was  that  they 
started  the  current  year  with  a  good  quarter,  that  the  finan- 
cial feeling  in  Brazil  was  better,  and  that  her  prospects  seemed 
brighter,  as  her  exports,  such  as  coffee,  meat,  cocoa,  hides. 
sugar,  rubber,  &c..  which  were  all  at  high  prices,  had,  for 
the  third  vear  in  sucoessinu,  exceedwl  her  imiiorts,  and  the 
rate  of  ex(liaiv,'t-  h:.rl  not  flurtuatcil  lifivilv.  The  other  was 
that  thev  inidciibtoillv  had  ,i  \nrv  -iili.-al  vear  before  them, 
both  as  re-nrds  t'lcir  kuii|i1v  of  \\Ii,mI  aiul  in  the  matter  rf  . 
freights.  The  cottun  mill,  like  the  Hour  mill,  had  been  full 
of  business  for  the  fiist  quarter  of  this  financial  year,  but 
vas  again  showing  signs  of  falling  off  owing  to  the  higher 
prices  of  raw  cotton. 

Mr.  S.  C.  She])pard  (Managing  Director)  seconded  the 
motion,  which  was  carried  unanimonsly,  and  a  final  dividend 
of  l.'T.  9(/.  per  share,  making,  with  the  interim  dividend,  3.<. 
per  share  for  the  year,  and  a  bonus  of  l.«.  per  share,  in  each 
case  free  of  income  tax.   were  declared. 


DDNLOP  ROBBER  COMPANY,  LIMITED. 

The  eighteenth  ordinary  general  meeting  was  held  on 
January  17  at  14  Regent  Street,  S.W.,  Sir  Arthur  Du  Cros, 
Bart.,  "M.P.  (Deputy-Chairman  and  JIanagiug  Director), 
presiding. 

The  Secretary  (Mr.  Alfred  Du  Cros)  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  generally  speaking,  the  period  under 
review  had  been  a  ^particularly  anxious  one  for  the  board  and 
the  management.  During  the  year  they  engaged  7,754  work- 
people, while  they  lost  the  services  of  7,144.  There  had  been 
difficulties  in  obtaining  plant,  in  conducting  building 
oirerations,  in  obtaining  delivery  of  raw  materials,  in  de.s- 
liatciiiug  finished  goods  at  home,  and  in  shipping  goods 
overseas. 

Ill  the  circumstances  it  must  be  satisfactory  to  the  share- 
holders to  know  that  the  profits  were  greater  than  those 
shown  in  any  previous  balance  sheet  of  the  Company ;  that 
those  profits  had  been  earned  without  raising  prices  to  the 
Government,  the  trade,  or  the  public :  and  that  they  had 
been  earned  in  spite  of  two  most  important  considerations — 
(1)  that  taking  one  thing  with  anoflier  the  War  had,  on  the 
whole,  conferred  no  benefit  on  the  Company,  but,  on  the 
contrary,  had  affected  it  adversely  ;  (2)  that  foreign  com- 
petition had  not  only  been  keener  than  ever,  but  bad  been 
most  onerous  and  unfair,  because  of  the  nearly  impossible 
conditions  under  which  British  manufacturers  were  neces- 
sarily working  and  the  abounding  prosperity  of  neutii\al 
competitors.  However,  the  year's  results  showed  that  the.v 
had  so  widened  the  scope'  of  the  Company's  business  that 
they  had  been  enabled  (1)  to  carry  the  increased  cost  of  raw- 
materials— a  very  important  point,  because  the  average 
market  price  of  "raw  rubber  during  the  year  was  something 
like  6|f?.  per  lb.  higher  than  in  the  previous  year  :  (2)  tbey 
had  paid  in  addition  the  increased  cost  of  every  other  com- 
modity they  used,  as  well  as  the  greatly  enhanced  wages, 
salaries,  and  working  expenses  generally,  and  .yet  the  profits 
of  the  Company  bad  been  increased  without  raising  prices. 
Sivliends. 

With  regard  to  the  balance  sheet,  the  same  rate  of  divi- 
dend on  the  Ordinary  shares  was  recommended,  although 
it  absorbed  £3,600  more  than  last  year.  The  distribution 
represented  about  45  per  cent,  of  the  profits,  against  an 
average  distribution  during  the  past  three  years  of  46  per 
cent.  During  the  current  year  the  dividends  on  the 
Preference  .shares  would  absorlj  £65,750  more  than  last  year, 
provided  calls  were  paid  as  they  became  due,  and  next  year 
the  extra  call  upon  the  Company  in  this  direction  would 
amount  to  £77,000.  This  did  not  disturb  them,  because  the 
new  capital  in  respect  of  which  those  dividends  would  bo 
paid  became  remunerative  the  moment  it  was  employed  by 
the  Company.  .  The  additions  to  plant  and  buildiiiya  during 
the  year  had  been  very  heav;jr,  amounting  to  close  upon 
£300,000,  although,  after  applying  the  special  depreciations 
authorised  last  year,  the  increase  in  the  balance-sheet  figure 
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only  appcartxl  at  £77,000.  Of  tho  £300,000  expended  duriin; 
lh«  vear,  the  <lirectois  c.il.iilatod  that  about  £70,000  was 
accnmited  for  bv  iiicreas.-.l  )Mi,ort  duo  lo  Iho  War,  which 
would  now  be  wiittei\  olT.  Diiiint;  the  year  it  became  nccis- 
sary  to  acquire,  either  tiiii|..irarily  or  iJermanently,  a  con- 
siderable number  of  new  eslabliahments,  both  at  home  and 
abroad,  either  for  eniergcnry  purposes  or  to  meet  the  srowiiif; 
requirements  of  the  busimss,  and  they  had  spent  about 
£20,000  on  motor  vehicles  t.)  supplement  railway  transport 
facilities.  The  e.xpendituie  iin  plant  »nd  buildings  was  not  yet 
;il  au  end,  ono  rciison  beiii;,'  th.at  the  great  importation  of 
American  cars  into  the  houu-  and  colonial  markets,  due  to  the 
inabilitv  of  English  motor-car  manufacturers  to  either  make  or 
ileliver,"  had  introduced  ;i  complete  new  range  of  types  and 
sizes  of  tyres  in  these  markets  and  was  gradually  resulting  in 
.1  lessened  demand  for  tho  older  types  and  sizes.  To  provide 
for  this  new  demand  the  Company  still  required  a  large  ranjro 
of  manufacturing  appliance.;.  These  matters  would  also 
involve  a  considerable  exjicnditure  during  the  current  year. 
Stock  Posiiion. 

There  was  a  most  satisfarlory  increase  of  stock,  amounting 
to  just  £860.000,  for  the  provision  of  which  the  new 
capital  recently  issuwl  w.is  primarily  intended.  The 
stock  was  worth  everv  penny  of  the  .amount  at  which  it 
appeared  in  the  b.alance  sheet.  TlTe  item  of  £450.000  of 
War  Loan  had  disappeared.  That  investment  was  made  for 
patriotic  reasons,  and  its  realisation  cost  the  Comp.-iny 
approximately  £11,000.  The  amount  inve.?ted  in  rubber 
estates  had  increased  by  £26,000— a  temporary  increase  only, 
representing  amounts  advanced  during  the  year  -which  would 
be  repaid.  The  inv.-''tmo"! 
in  an  extremely  s.it  ' 
of  those  companies, 
item — far  exceeded  il)'  mi  ■ 
stood  in  the  books  ot  in-  i 
the  balance  sheet,  the  credi 
Of  this  amount,  £325.000  was  for  money  templiraril 
borrowed,  £425.000  representing  the  increase  in  G;eneral 
creditors  and  bills  payable,  and  including  royalty  and  loans 
due  to  the  Parent  Comjiaiiy.  With  regard  to  the  business 
for  the  cui'rent  year,  four  and  a-half  months  of  which  had 
already  expired,  the  trading  .so  far  had  been  very  satis- 
facton-.  Both  production  and  sales  had  substantially  in- 
creased, and  if  conditions  became  no  worse — in  some  respects 
they  har-dly  could  be  worse — everything  pointed  to  a  more 
successful  year  for  1917. 

Mr.  C.  W.  Hely,  .T.P.,  seconded  the  motion,  and  in  the 
absence  of  questions  it  was  put  to  the  meeting  and  carried 
unanimously. 


nr-iat 

^    .-'t-ii!       Tlir    surplus    assets 

ImI!    -;u,  ,xfivi,„.l.,-  valuable 

!;t   ::i  wliirli  ill,,  tiitiil  investment 

.impaiiy.     On  the  other   side  of 

ors  ha<i  increased  by  £750, COO. 


INSDLINDE  (SDWATRA)  RUBBER  AND  TOBACCO 
ESTATES,   LIMITED. 

The  sixth  'ainnal  goiieiiil  meeting  was  held  at  Winchester 
House,  Old  Broad  Street,  E.C.,  on  January  19,  Mr.  E.  H. 
Parry  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  taking  the  balance  sheet  first,  the  issued 
capit;il  nas  sIk.wii  as  £47,000,  whereas  since  the  close  of  the 
thian,  i  il  v., II  n|. lions  representing  a  nominal  value  of  £3,400 
over  (ill-  iMiniiaiiyV  unissued  shares  had  been  exercised,  so 
that  the  issued  capital  to-day  stood  at  £50,400.  The  newly- 
acquired  capital  wa.s'  bein-  applied  to  the  reduction  of  the 
outstanding  Debentures.  This  liability  stood  at  £14,580, 
but  during  the  year  there  had  been  XJaid  off  Debentures  to 
the  value  .of  £6,720.  Also  Debentures  to  the  value  of  £860 
had  been  bought  in  the  open  market,  and  notice  had  been 
given  to  Debenture  holders  to  pay  off  on  Apiil  16  next  a 
further  amount  of  £3,500,  and  when  this  payment  was  made 
the  Debenture  liability  would  be  reduced  to  £3,500,  which 
balance,  he  hoped,  would  be  disposed  of  at  no  remote  date. 
Continued  Good  Progress, 
Turning  to  the  profit  and  loss  acriiiin!,  tli<'  i.'\.Miiii-  "twin 
rubber  w.as  £23,687,  against  £13,289  i  .,  ■  ,,,  ,  ,,.,, 
or  an  increase  ox  £10,398,  which  he  till.    ..:  .     '       i.     . 

would  agree  marked  Lontiiiiied  good  pi'.j!,-,.  (in  i  :,,■  .jili.  r 
side  of  the  a.... mil  ii  , -tate  expenditure-  ^^as  £8,189, 
against  £6.061;  t.  ;  l  i  -  .  .  ious  year,  such  increase  of  ex- 
jienditiire  boii.  t';.  i  i ml  corollary  to  heavier  crops. 
This  item  in.  Imlnl  njii.i.up  of  mature  areas,  repairs 
and  renovation  to  buildings,  cost  of  harvesting  and 
preparing  rubber,  as  well  as  manager's  bonus,  and 
60%  of  the  general  expenditure  in  the  East  for 
the  ve.nr.  In  th  ■  pn'smt  accounts  the  v.-'inl.-  i.f  (he 
Londi.ii  ,  ■  iMi.  Ii' .,, ,.  ;    .1   ,,,  .  II  fharged  to  revm.  .        i  .  •   i  i 

tion.   t....    ihI     ...  ill    to  revenue  £30o 

tion  -.1.  i.,-,:  1,  !  ...y,  £238  for  war  n-,.  in-    r.,;.  ,., 

as  wi-U  a,-    |i,  i  t   amounting   to  £1,045.     1  licse 

two    latter    ,1  :.ed,     would    isoon      be     totally 

The  net  profit  for  the  year 
'  in  the  previous  vei'i',  m  aii  in- 
.■-'  .  and,  with  the  am. ..Ml  l.,,.;r.|,l 
r-.-ui.is  a.-ount,  there  was  :,  i.  i,r  i  ,,.;, 
at  ci>..lii  .,1  ;  i.  ..  iii.l  lo.-s  nt  £13.144.  Of  tin-.:.  ,:,  ,  .. 
had  t|.;iii-l,  i,...i  a  liirthnr  sum  of  £2,300  to  liiLnlm.  -i,  I, 
ing  fund,  acid  £1,700  to  a  general  reserve  account.  He 
thought  the  shareholders  would  agree  that  to  set  aside 
some  of  their  profit  as  a  provision  for  eventualities  was 
always  a  prudent  course,    and  in  timss  like  these,  a  verv 


vas  £12.43 


forwai.l 


necessary  one.  Apart  from  its  possible  application  to  tho 
capital  expenditure  to  which  tho  Company  stood  committed, 
it  was  helpful  in  that  it  had  been  aceeptca  as  a  partial  set- 
off to  the  Company's  so-called  statutory  losses  as  computed 
under  the  Finance  Act  (No.  2),  1915,  in  speaking  of  which 
they  would  bo  interested  to  learn  that  for  the  year  now 
under  review  the  Company  was  held  to  be  free  of  liability 
for  Excess  Profits  Duty.  Also  the  balance  of  the  statutory 
losses  in  previous  year's  was  permitted  to  be  brought  into 
the  accounts  of  thi>  current  year,  and  would,  they  under- 
stood, bo  taken  into  consideration  before  arriving  at  any 
sum  that  might  be  due  by  way  of  Excess  Profits  Duty  for 
this  year;  such  sum,  it  was  hoped,  would  be  moderate. 
Much  had  been  said  and  written  on  the  inequity  of  the 
working  of  the  Finance  Act,  especially  in  regard  to  young- 
rubber  producers,  and  probably  no  useful  purpose  would  bo 
served  by  added  comment  on  his  part,  especially  as  this 
Company,  thus  far,  was  not  so  disadvantageously  placed  as 
many  other  companies.  Suffice  it  to  say  in  general  that 
their  hopes:  were  centred  in  the  new  Chancellor  of  the  Ex- 
chequer, who  was  a  sound  man  of  business,  and  would,  it 
was  expected,  realise  and  possibly  adjust  the  inequalities 
of  the  incidence,  of  the  tax  under  which  so  many  young 
rubber  companies  now  suffer,  and  which,  moreover,  must 
prejudice  this  source  of   revenue  for  the  national  funds. 

Dividend  of  20  per  Cent. 

After  allowing  for  £2,300  and  £1,700  transferred  to 
Debenture  sinking  fund  and  general  reserve  respectivelv 
and  fii  the  10  mteiim  dnidend  ]  aid  in  April  last  theio 
lemamed  an  available  bal  nee  of  £5  370  out  of  which  the 
duec  ors  reconimei  ded  a  final  dnidend  of  10%  less  tax 
nakii  1  t  tal  h  lend  ot  20%  le«s  tax  for  the  yeir 
Th  t  til  \  11  ut  bbei  was  175  168  lb  against  an  esti 
m  t        t    l^'OO)  11        1    I    the   averac'     Mel!   from  the  older 


j65  11 
sjt 


lent 


^68  OUO  II            It  I           II                  ol  last 

then,  had  bee  ill  t  late 

of    progr"sb     ai   1        I  now 

d  le    foi    tapi  1          t  ]                                    The 

t  o  b    coct   a  10   I  te  1   t      11  "2  /  i    i    H                          t    11  68f/ 

toi   the  pe\iois  -sen     and  he  ouH    add    that  th      veai   it 

included    the    '\la   a        s   b  nus  i     well      Takm      tho    fob 

cost —nam  1        11       /             1  1  li          t        it       i  i  i     latini 


in  1: 


t  a  t  t- 
sales 
chai 


M  1      1  1  et  h     ic     t   £23  687 

oi  I  tl  e        1  ole     crop     ot 

2      8  4a/     I        II  ill  tit  efi   m    the    total 

cost  ot  ]i  iu  tl  tl  e  e  iLi  ail  ed  an  ixeia^e  net  piofit 
pel  lb  of  1  6  25f/  He  was  suie  the  hareholdeis  would 
have  been  pleased  t^  icad  from  the  independent  testimony 
ot  their  visiting  agent  that  the  plantation  was  m  such  first- 
class  condition,  and  particularly,  that  no  disease  was  notice- 
able. 

Mr.  H.  L.  Coghlan  (director)  seconded  the  resolution, 
which  was  carried  unanimously. 

The  directors  were  authorised  to  invest  the  general 
reserve  in  the  War  Loan,  and  to  subscribe  £100  to  war 
charities. 


The  Directors  of  the  Bengial-Nag(5ur  Eaihvny  Com- 
pany notify  to  the  holders  of  Debentures,  bonds  to 
bearer,  amounting  to  £600,000,  and  falling  due  on 
Januaa'y  31,  1917,  that  they,  with  the  sanction  of  the 
Secretary  of  State  for  India  in  Council,  are  prepared  to 
renew  sucli  Debentures  for  a.  further  period  of  three 
years  at  the  rate  of  5%  per  annum  interest,  with  a 
discount  of  2|  per  £100,  provided  the  holders  of  the 
said  Debentures  intimate  their  acceptance  of  this  offer 
and  send  their  bonds  to  the  office  for  endorsement 
before  noon,  on  January  27,  1917. 


:  Fine  Old  Virginia 
I  Cork- tipped. 

Oval  ^c:>- 
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RAND   GOLD  OUTPUT. 

(Cou tinned  from  page  95.) 

Ferrelra    Deep.— £980,000,  in  £1  shares.     Mills, 
280  stamps  and  7  tubes. 


Stpa.               %  £                         £  £  period 

1914-15  280  624,900    91  1,070.786  34/3    608,714  19/5  462,072    14/10  2,,', 

1915-16. 

nee.  qr.  280  165,860  U.J  300,617  36/3    173,842  21/0  126,775   15/3  1|8 

Mar.  qr.  230  163,070  13  288,951  35/5    170,475  20/11  118,476  14/6  IJ 

Juneqr.28a  160,010   13  279,453  34^11  164.060  20/6  115,393  14/5  H 

Sept  qr.  280  151,520  121  251,207  35/10  162.922  21/1  98.285  12/9  1?,5 

year...  643,460,       1.130^    35/2    671,632  2l7U  4t8,e95    ;14/3    IJJ 

1916-17. 
Oet.    ...  280      56,080    14i    97,203    34/8      53,570  19/1      43,633      16/7    Ij^-. 
Nov.  ...  —       53,760    —     95.831    35/7      54,C62  20/0      41,769      15/7    U'j 
Dec.    ...  —       52,540    —      89,237    34/0      63,873  20/6      35,364      13/6    IJ 
Profits  from  accumulated  slimes  treated  are  included  in  profits. 
Dividends— 1915,  March,  25 ;  Sept..  17J  per  cent. 
1916,  March,  23J ;  Sept.,  16^  per  cent. 

Geldenhnis  Deep.  —  Capital,  £600,000 ;  issued, 
585,753  £1  shares.  300  stamps,  7  tube  mills. 
Capacity,  720,000  tons  a  year. 

penses-v     ^Proflt^  Price 

t.  Per  ton  Amt.  Per  ton  end  of 
%         £                       £                       £                  Poriod 

1915  ...    300     638,800    13    613,800    25/5    685,396    21/5    128,404    4/0  IjS 

1916. 
Mar.qr.  300      174,700    12    228,307    252    183,951    21/1      44,356    5/1      11 

Jimeqr.  300     172.100    12i  220.789    25/7    179.143    20/10    41,246    4,9  l,";, 

Sept.qr.  300    169,500    IIJ    217,874    25/9    175,780    20/9      42,C94    5/0  If^ 

Oct.  ...    300      60,500    lU    77,063    25/5      62,036    20/6      ]5,C27    4/11  ij 

Nov....    —        59,890    —     72,966    24/4      59,393    19/10    13,573    4/6  IJ 

D?c.  ...    -       59,700     —      70,>29    23/3      57.216    19/2      12,913    4/4  1,% 

lEmos.    —    696,5W     —    886,728    25/6    717,519    20/7    ie9,2C9    4/11  1,1 
1914  returns  and  since  include  yield  from  accumulated  slimes. 
Dividends— 1915,  June,  10  ;  Dec,  10  per  cent. 

1916,  June,  12i ;  Dec,  12^  per  cent. 

Goch.— £550,000,  in  £1  shares.  120  stamps; 
four  tube  mills.  Sundry  revenue,  about  £300  a 
month,  included  in  1916  returns. 

Price 

n  end  of 
%  £  e  £  Period 

1915...    363,600       12J     344,140    18/11      252,784    13/11   91,355    5/0      15/0 

1916. 
Mar  qr.  89,900  11 
Juneqr.  93.950  10} 
Sept.qr.  92,970  l(?l 
Oct,  ...  31.130  101 
Nov....  20.910  — 
Dec. ...    30,110      — 


90,914  20/2  63,663  14,1  27,261  6/1 

91,359  20/9  64,385  14/2  29,974  6/7 

87.723  18/10  61,610  13/3  25,113  5/7 

23,225  18/2  20,410  13/2  7,816  6/0 

27,003  180  18,971  1210  8.032  5/2 

27,552  18/4  18,451  12  5  9.111  5/U 


12  moa.  365,000     —       365,787    19/6      247,480    13/6  108.307     60       7/9 
Dividends — 1915,  June,  5;  Dec,  6  per  cent. 
1916,  June,  5;  Dae,  5  per  cent. 

Government  Areas.— Capital  £1,400,000,  in  £1 
shares.  At  December  31,  1915,  floating  debt  about 
£180,000.  100  stamps,  10  tube  mills.  Plant  being 
doubled,  or  capacity  raised  to  rate  of,  say,  1,200,000 
tons  a  year.     The  returns  include  sundry  revenue. 

Year  ends      Tons    Sort-  ^Revenue-^  ^Espenses^      ^Proflt^      Price 

Doc,  31  Stpa.  Milled  Inn    Amt.Pertou  Amt.  Per  ton  Amt.  Per  ton  end  cf 

%         £  £                      £  Period 

1915     ...100  576,100     12}   719,620    25/0  658.102    19/4  161.518      5/8  31/3 

1916. 

Mar.  qr.lCO  152,300     11}    201,677    26  5  152,233    20/0    49,444     6/5  34/3 

June qr.lOO  167,800     115     221.968    26/b  168,695    20/1    53.273      6/4  IJJ 

Sept.qr.  103   180,400     15    241,156    27/1  175,422    19/5    68,734      7/8  2^, 

Oct.    ...  130    77,500      13J  105,035    27/4  76,956    20/0    23,079      7/4  53,'9 

Nov.  ...    —    81,000     —     116.636    27/9  f2,437    19/9    34.249      8/0  51/6 

Dec.  ...  J-    82,C00     —    119,121    29/0  81,460    20/0    37.671     9,'0  51/3 

12  m09.\-— 744.000     —1,008,643    27A  737,193  19/10  271,460     7/3  TlTi 

The  Company,  it  will  be  noted,  is  rapidly  expand- 
Ing  its  tonnajre.  Plant  still  in  course  of  completion  is 
(If'sigiifd  to  attain  1,200,000  Ions  a  year. 

Herlot.— Issued  capital  £115,000,  in  £1  shares. 
Two  lube  mills. 


Year  to 

Ton.    Sort- 

^Reven 

•e^ 

^Kxpenaes-^,    ^Proflt^ 

Pri 

Deo,  31  Stpe.  Milled  Ing 

Amt.  Pe 

% 

£ 

1915    ...60 

1916. 
Mar.  qr.  60 

155,600    181 

280,605 

36/0 

170.333  21/10  110,173  14/2 

3 

41.100    20i 

70,2C8 

34/2 

43,984  21/5      26,524  12/9 

2ft 

.T,ineqr.60 

40.700    19} 

70,307 

34/6 

45,005  22/1     25.302  12/5 

2* 

Sept.qr.eO 

39,700    2U 

71,671 

36/ 1 

46,700  23/0     25.971  13/1 

2A 

Oct.  ...  60 

13.200    21 

2a,lt8 

36/6 

15,705  23/9       8,403  12/9 

2l,--i 

Nov....  60 

13,0C0    - 

23,038 

35/4 

15,037  23/1       8,001  12/3 

n 

Dec...  60 

13,000    — 

22.700 

35/0 

15,093  23/2       7.607  11/10 

n 

Jupiter.— Capital  issued,  £1,014,200,  in  £1  shares. 
Mill  of  120  stamps  and  5  tubes;  40  stamps  lent  to 
Simmer  Deep  Company.  Operations  resumed  Sep- 
tember 1915. 


Mar.qr.  80  64,400  3J  72,463  22,'6  59,360  18/6    13,103  4/1  7/6 

Juneqr.  80  65,000  2  71,483  22/0  60,961  18/9    10,619  3/3  7/9 

Sept.qr.  SO  71,200      i  78,223  21/11  62,493  17/6    15,732  4/5  8,'3 

Oct.    ...  80  22,800    —  26,615  23/4  21,630  18/11    5,016  4/6  8/0 

Nov....  -  25,100  —  26,654  22/2  21,962  19/0      3,692  3/2  7/3 

Dee. ...  —  23,400  —  24,725  21/1  22.022  18/10    2,703  2/3  8/5 

12  mos.    —    269.900  —    299,165    22/2    248,401    18/5     60,764      3/9         8/3 

fJold  re^er .  o  :  Aug..  2,065 ;  Sept.,  1,590  ;  Oct.,  1,216  ;  Nov.,  Dec,  715  oz. 
Dividends— 1916,  June,  5 ;   Dec,  SJ  per  cent. 
Klelnfontein.  —  Capital  issued,  £1,151,540,  in  ill 

shares;  £175, UOO  6%  Debentures.  2-50  stamps.  Four 
tubes.  Capacity  of  plant  in  use  is  at  present  over 
650,000  tons  a  year. 

Yr.  ends  Tons  Sort-  ^Revenue-,   .^Bxpenses*-^  ^Profit.^,     Price 

Deo.  31     Stpa.  Milled  ing  Amt.  Pet  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 
%  £  £  £  Period 

915     ...     20O     636,150  16*819.910  2E;iO    547,259   17/2    272,651   8,'8    26/9 

1916. 
Mar.qr.  200  155,100  19  202.807  26/2  143,668  18/7  59,139  7  7  313 
June  qr.  200  149,300  20i  192.646  25/9  146,700  19/3  46,946  6/1  E9/6 
Sept.qr.  200  207,520  17  214.255  25/6  206.83119/11  37,426  3/7  30/0 
Oct.  ...  250  72,380  17i  86,573  23/7  65,742  18/2  19,826  5/5  £9/6 
Nov.  ...  250  72,380  —  87,222  21/1  66,615  18/5  20,607  6/8  27/0 
Dec.  ...  250  73,205  —  85,733  23/5  65,404  17/10  20,354  5,7  24/6 
12  mos.    "2i2av.7jO.7t5   —  £98,2';7    24/7  691,960    19/0    203,287    6/7    24/6 

•  Not   including  considerable  expenditures  in  connection  with  Ih 
Apex  and  Benoui  sections. 

Dividends— 1915,  June.  5;  Dec,  5  per  cent. 
1916,  June,  5  per  cent.;  Dec,  nil. 
In  June  191G  the  Benoni  mill  of  this  Company  was 
started.     The  October  return  was  the  first  giving  the 
returns    of   the   Kleinfontein   proper    combined   with 
those  of  the  Benoni-zVpex  section. 

Knights  Deep.— Capital,  743.526  £1  shares  issued; 
£70,600  Five-and-a-H^if  per  Cent.  Debentures  still 
to  be  redeemed.  400  stamps,  11  tubes,  capacity 
120,000  tons  a  month.     No  sorting. 

Tear  ends  Tons         —Revenue-,    ^Bxpeuses-,      —Profits       Price 

Julv31  Sips.   Milled        Amt.  Per  ton    Amt.  Per  ton  Amt.  Per  ton  end  of 
■^  £  £  £  Period 

[Profits  given  below  Include  water  4o..  revenue.] 
19L5-16    400     1,307,300       996.371      15/2    792,624    12/1  203.817     31      1| 
AuT^""'''0<'       107.700         84,678      If/O     67.675    12/1    17.CC2      3/8      IJ 
Sept.qr.  400      102.400        81,e21      15/11    67.413    13/2    14,208      2'6«     1ft 
Oct  400     111.100        80,964        14/7    68,484    12  4    12,480      2/3       IJ 

Not.    ...    —      105,600       82.011       15/6     6,790    12  8     16,251     2/10     Ij';, 
Dec.    .'."    —      103,600       79,115       18/3    65,248    12/7    13,865     2/8       ItV 
•  Poor  return  due  to  r-light  mishap   and  raw  native  labour. 
Gold  reserve  :  July.  2.183  ;  Aug..  1,600  ;  Sept.,  250  ;  Nov.,  300  oz. 
Dividends— 1915.  June,  7J;  Dhc.,  7^  per  cent. 
1916,  June,  7^  ;  Dec,  10  per  cent. 

Langlaagte     Estate.  —  Capital  £950,000;  issued, 

886,500  £1  shares.       200  stamps;   five  tubes.       No 


12m^a.60    160,700    —       282,052    36/0   180,52122/6    101,508  12  7       2i 

Dividends— 1915.  May.  40;  Nov.,  35  per  cent. 

1916,  May,  35  ;  Nov.,  40  per  cent. 


sorting. 


(Profits  include  estate,  *o., revenue.] 
612,297    712,576    23/3       546,949    17/10    165,625    5/5      19/3 


..  157.117    175,751    22/4 

„.  145.262   171,708    23/7 

,  146.782  173,217    23/9 

...  52,785    59,534    22/6 

,,.  50,493    60,435    23/11 

...  51,806    60,631    23/4 

...  603,346  701,279    22/3 

Dividends- 1915,  Ju 


138,111  17/7 

132.031  18/2 

133,472  18/3 

46,680  17/3 

47,385  18/9 

47,6C8  18/4 


37.640  4/9  19/6 

39,677  5/5  19/0 

39.745  5/6  17/3 

13,954  6/3  li 

13.060  5/2  7/8 

13.C26  5/0  17/6 


1.187    18/0      157,092    53 
?,7i;  Dec,  7iper( 


1916,  June,  5  per  cent. ;  Dec,  nil. 
Modder  Deep.— Capital  £500,000,   in  £1  shares. 
Milling  started  December   14,    1914.     Additional  re- 
duction i)lant  bringing  up  capacity  to  42,000  tons  a 
month,  now  in  operation. 

Year  ends         Tons    Sort-  ^Revenue^  ^Hipenses^     ^Proflt-N      Price 
Deo.  31    atps.  Milled   Ing  Amt.  Per  ton  Amt.  Perton  Anit.  Person  end  or 

1915     ...    60    390,000    itj   671.931    34/5    333,501  17/1  338,430    17/4  fft 

Mi^.'qV.    60    104,610    14J  I94,55i      37/2    107,234  20/6    87.321    16/8  fj  < 

Juncqr63Viv.l07,300    13),  200,418     37/1     88,256  16/5  112.163    2'V8  6ti 

Sopl.  qr.    70    122,300     9;i  231,116     38'3     93,391  16/1  136,721    22/2  7i 

(>,-l.      ..    70     40,500      fj    78.C95      78/6     32.e85  16/2    45.213    22'4  7> 

\-,.v.    ...    -      40,100     -      77.467     38/5     33.136  16/5     44.531    S2/0  7i; 

I),-,-.    ...    -      39.000     -      75.909     39/0     31.C57  160     44.912    23/0  7^ 

12„,„s.     Z    451.000     —860.020     37  11390.959  17/2  469,661    20/8  'li 
Dividenda— 1915.  June,  10  ;  Dec,  25  per  rent 

1916.  June,  30  ;  Dec  37J  per  cent. 
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NGLISH,   SCOTTISH   AND 

AU8TBA.UAN  BANK  (Limited). 


Head  Offlo*  i  S8  Lombaid  Street,  E.O. 

BobKrIbed  Capital  £1,078,876    0    0 

Paid-up  Cpltal 6:19,437  10    0 

Kurthcr  Liability  ot  Proprloton  639,137  10    0 

Rcnrre  I'aad       iriU,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
BraDohea  and  A^oncios  of  the  Bank  in  AaHtralia 
nan  be  obtained  at  thn  Head  OffliM<  or  throngh 
tho  Agonti  of  the  Bank  in  the  DhK'f  l'ro»in(U»l 
Towns    throufjhoot  tho  United    Kinjrdom. 

REMITTANCES  made  hv  TKI.KQEAPHIO 
TRANSFER,  BILLS  NEOOTIATKI)  or  for- 
warded for  OOLLECTJON,  BANKING  and 
KXOHANOK  hneino88of  every  d.ocription  tran* 
aeted   with  Australia. 

E    M.   JANION,    MnnajrcT. 


rnHE    COMMERCIAL    BANKING 

_L        COMPANY  OF  SYDNEY,  LIMITED. 
Established  1834.    Incorporated  in  New  South  Wales 


Capital  Paid  up           £2,000,000 

Reserve  Fund  and  tJndivided 

Profits           ],rill,5.-!8 

lUserre  Liability  of  rroprietors  2,000,000 


Drafts  payable  on  demand  and  I^ettcrs  of  Credit  on 
Australasia  are  issued  by  the  London  Ilranch.    Bills 
on  Australasia  negotiated  or  collected.    Kemittancee 
cabled. 
London  OfRccs— 

18  Bircbin  Lane,  Lombard  Street,  E.G. 

F.  A.  SOBIVENER.  Manager. 


T 


HE 


ANGLO-EGYPTIAN 

BAUK,  LIMTTBD. 


SUBSCRIBED  CAPITAL  ...  £1.600,000. 
PAID  UP,  £500,000.    RESERVE  FUND,  £690,000. 

BBiNCHES  :  Alexandria,  Cairo,  B«ni-Souef,  Man- 
•oarah.  Port  Said,  Tantah,  Zagazig,  Khartoum, 
Malta,  Qibraltar. 

BiNKEEa  :  The  Bank  of  England.  The  London 
Joint  Stock   Bank. 

The  Bank  transacts  every  description  of  Bank- 
ing business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellers  proceeding  to 
Eg7pt  and  elsewhere. 

Deposits  received  for  one  year  at  5   per  cent. 

On  current  accounts,  Interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimum 
monthly    balances    provided    they    do    not    fall 


Uy 
below  tl 
27  Clement' 


Lane,  Lombard  Street,  E.G. 


E' 


NOTICE  IS  HEREBY  OIVEN  that  tho  Trnns- 
■r  Books  for  tlio  Ordinary  and  Preference 
liar^v*  of  tho  above  Company  will  bo  Closed 
roni  .lanuary  25th  to  February  8th,  inclusive, 
ir  tlio  preparation  of  Dividend  Warrants. 
C.  E.   BARLOW, 

Secretary. 
18th   .Tannary,  1917. 


LONDON    COUNTY   &  WEST- 
MINSTER  BANK,  LIMITED. 

NOTICE  IS  HEREBY  GIVEN  that  at  tho 
Head  Olfloo  and  Metropolitan  Branches  tho  Rate 
of  Intoroet  .allowed  to  Depositors  remains 
fixed,  until  further  notice,  at  4  per  cent,  for 
money  subject  to  seven  daya'  notice,  and  51 
per  cent,  for  money  at  call. 


F.  J. 


agcr 


CHAKTEKED    BANK   of  INDIA, 
AUSTK.VLU  iND  CHINA. 
38  Bishopsgate,  London,  B.C. 
Incorporated  bv  Royal  Charter. 
Capital,  £1,200,000.  Reserve  Fund,  £1,800,000, 

Court  of  Directors. 
Sir  Montagu  Cornish  Turner,  Chairman. 
Sir  Henry  Stewart  Cunningham,  K.O.I. E. 
Thomae  Cuthbertson,  Esq. 
Sir  Alfred  Dent,  K.C.M.O. 
William  Henry  Neville  Goschen,  Esq. 
The  Bt.  Hon.  Lord  George  Hamilton,  G.O.S.I. 
William  Foot  Mitchell,  Esq. 
ly^wis  Alexander  Wallace,  Esq. 
Managers,  T.  H.  Whitehead  and  T.  Frasei 

Sub-Manager,  W.  E.  Preston.  j 

B.4NKERS.— The  Bank  of  England  ;  The  London  City  1 
and  Midland  Bank,  Limited ,  The  London  Countj  , 
and  Westminster    Bank,    Limited  ;     The    NationaJ  ' 
Provincial     Bant     of     England,     Limited ;     The 
National  Bank  of  Scotland,  Limited. 
The  Corporation  buy  and  receive  for  collection  Billt 
f    Exchange,   grant   Drafts,   and   Transact   General 
Banking  business  connected  with  the  East. 
Deposits  of  money  are  received  for  fixed  periods  on 
rms    which    may   be    ascertained    on    application  ■ 
Interest  payable    half-yearly,    30th  June    and    Slsf 
December. 


0 


ITY  OP  TOKYO    FIVE    PER 

CENT.   STERIJNO  LOAN  OF  1906  FOR 
£1,500,000. 

NOTICE  IS  HEREBY  GIVEN  that  the 
oupon  due  1st  February,  1917,  will  be  paid  on 
nd  after  that  date  (Saturdays  excepted), 
.tw.cn  the  hours  of  11  and  3,  by  the  Yokohama 
nited,    where    list*    may     be 


litainod. 

Coupons  must    bo   left    three  clear 
.lamination  prior  to  their  payment. 

For  the  Yokohama  Specie  liank.  Lir 


for 


B.I. 


REGULAR    SERVICES 
TO 


EGYPT,     CEYLON,      INDIA,     PEESIAN 

GULF,     EAST     AFEICA,     MAURITIUS 

BUEMAH,    STRAITS,     CHINA,    JAPAN 

ANb    AUSTRALIA. 

WELL-APPOINTED    STEAMERS. 

For  further  information  please  apply:  — 
GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.C.,  and  16  Northumberland  Avenue, 
W.C  ;  or  GELLATLY.  HANKEY  &  Co., 
Dock  House,  Billiter  Street,  E.G.,  and  62 
Pall  Mall  S.W. 


UNION- 
GASTLE 


For   sailings   ami 
apply  to  the  Head 
Street,  London. 
Thos.  Cook&  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 
other    information 
Office,  3  Fenchurch 
West-end    Agency : 
125  Pall  Mall,  S.W. 


SRAM 


G.E.C. 


^.Plre  »xc/ustt'e&t&  product 
BBmsH  CAProa 

BRITISH   lABOUH 
BBmSH  ^aTERIM. 

,,^/f(.aoe    OTt^    at 


HAMMERST4ITH 

LONDON 


Gbbsz 


NEW  ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage 
of  grain  and  lambs  being  phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United 
Kingdom,  with  but  a  million  population,  has  an 
annual  export  of  raw  products  exceeding  Twenty 
Million  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles.  Telegraphs  and 
Telephones,  124,000  miles,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  tho  highest  wealth-rate  and  the 
lowest  death-rate  in  tho  World. 

To  those  desirous  ot  making  a  home  in  a  new 
country  New  Zealand  offers    solid   advantages. 

Excellent  Steamship  Services  are  run  direct  to 
New  Zealand  by  the  Shaw  Savill  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 


Full  information  is  supplied  free  by 
THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 
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CITY      DEEP,      LIMITED 
{Incorporated  in  the  Transvaal.) 
DIVIDEND  NO.  9. 


HOLDEES  OF  SHARE  WAEBANTS  are 
informed  that  they  wiU  rec«iTe  payment,  on  or 
aft«r  Monday,  5th  Febrnary,  1917,  of  Divi- 
dend No.  9  (22J%,  I.e.,  as.  6<f.  per  share),  after 
snrrender  of  Conpon  NO.  9,  at  the  London 
Office  Of  ■  the  Company,  No.  1,  London  Wall 
Buildings,  E.C.,  or  to  the  Credit  MobUier 
Franfais,  30   &  32,  Rne  Taitbont,  Paris. 

Coupons  belonging  to  holders  resident  in  the 
Cnited  Kingdom  will  be  subject  to  deduction 
of  English  Income  Tai  at  the  rate  of  2s.  in 
the  £•,  being  5s.  in  the  £,  less  relief  of  Is.  6d. 
in  the  £  in  respect  of  the  present  dividend  of 
'if.  bd.  per  share,  and  a  further  Is.  bd.  in  the 
a:  in  respect  of  the  previous  half-year's  divi- 
dend of  4s.  bd.  per  share. 

The    above   relief   from   Income    Tax    for   the 
British  Income  Tax  year  ending  5th  April,  1917 
(Is.    bd.    in     the    £     for    each     dividend),    has- 
been  authorised  by  the  Commissioners  of  Inland 
Revenue  in  respect   of   Profits    Tax,    War  Levy 
and     Income     Tax     imposed     on     the     profits 
(excluding  British  Profits)   of  the  (company  by 
the  Government  of  the  Union  of  South  Africa. 
The  Commissioners   will   not  entertain  claims 
by  individual  shareholders    for:  — 
(i)  Relief    already    granted    to    the   Company 
on    their   behalf   and    passed   on    to    them 
in  the  form  of  a  reduced   deduction  or, 
(ii)  Relief    by     reduction     of     the     rate     of 
Income       Tax      payable      in      respect      of 
unearned    income   where  the  shareholder's 
total    income    does    not   exceed    £2,000,    to 
the    extent     to     which     such     relief    has 
already    been    allowed    in    effect    by    the 
reduced  deduction  mentioned. 
All  Coupons  presented  at  the  Credit  Mobilier 
Francais,    Paris,    as    well    as   any   presented    at 
tho    London   office   for  aecount   of    holders   resi- 
dent in  France,  will  be  subject  to   a  deduction 
of  Is.  bd.  in  the  £  on  account  of  French  Trans- 
fer  Duty   and   French  Income   Tax. 

(3onpons    must    be    left    four    clear    days    for 
examination,   at  either  of  the  Offices  mentioned 
above,  and  may  be  lodged   any  day   (Saturdays 
excepted)  between  the  hours  of  11  and  2 
Listing  Forms  may  be  had  on  application. 
By  Order  of  the  Board, 

A.  ilOIR, 
London   Secretary. 
London  OiEec — 

Xo.  1,  London  Wall  Buildings,  E.C., 
18th  January,  1917. 


f)ffioe 
BuUdings,    E.C., 
Francaib,  30  &  32 


GELDENHUIS     DEEP,     LTD. 
ilticnrporated  in  the  Transiaal.) 

DIVIDEND  NO.  34. 

HOLDEES  OF 
informed  that  the; 
after  Monday,  5th  Februa.rv,  "  1917,  of  Divi- 
dend No.  34  (121%,  I.e.,  2«.  bd.  per  share),  after 
urrender  of  Coupon  No.  34,  at  the  London 
the  Company,  No.  1.  London  Wall 
to  tho  Credit  Mobilier 
lue  Taitbout.  Paris. 
Coupons  belonging  to  holders  resident  in  the 
United  Kingdom  will  be  subject  to  deduction 
of  English  Income  Tax  at  the  rate  of  2s.  Id. 
in  the  £,  being  5s.  in  the  £.  less  relief  of 
1».  Sid.  in  the  £  in  respect  of  the  present  divi- 
dend of  28.  bd.  per  share,  and  a  further 
1*.  bid.  in  the  £  ia  respect  of  the  previous 
half-year's  dividend  of  2s.    bd.   per  share. 

The   above   relief   from   Income    Tax   for  the 
British  Income  Tax  year  ending  5th  April,  1917 
(Is.    bid.    in    the    £    for    each    dividend),    has 
been  authorised  by  the  Commissioners  of  Inland 
Revenuo  in  respect   of   Profits  Tax,    War  Lew 
and     Income     Tax      imposed     on     the     profits 
(excluding  British  Profits)   of  the  Companv  by 
the  OoTcrnmcnt  of  the  Union  of  South  Africa. 
The  O)mmis6ionprs  will   not  entertain  claims 
by  individual  shareholders    for : — 
(f)  Belief    already    granted    to    the    Company 
on    their   behalf   and    passed   on    to    them 
in  tho  form  of  a  reduced  deduction  or, 
(ii)  Relief    by     reduction     of     the     rate     of 
Income       Tax      payable     in      respect     of 
unearned   income  where  the  shareholder's 
total   income   does    not   exceed    £2,000,    to 
tho    extent     to     which    rruch    relief    has 
already    been    allowed     in    effect    by    the 
reduced  deduction  mentioned, 
-Ml  Coupons  presented  at  the  Credit  Mobilier 
Frantiais,    Paris,    as   well   as  any   presented   at 
the    London  office   for  account  of   holders  resi- 
dent in  France,  will  be  subject  to  a  deduction 
of  Is.  4d.  in  the  £  on  account  of  French  Trans- 
fer  Duty  and   French  Income  Tax. 

Coupon"    roust    be   left    /onr    clear    dayt    for 
•xaminotion,   at  either  of  the  Offices  mentioned 
aboTo.  and  may  be  lodged  any  dav  (Saturdaya 
excepted)  between  the  hours  of  11  and  2. 
Lifting  Forms  may  be  had  on  application. 
By  Order  of  the  Board, 

A.   MOTE. 
T«ndon    Secretary. 
■    on  Office— 
vo.  i,  London  Wall  Buildings  T..V., 
18th  .Tannarv,  1917. 


CEOWN      MINES.     LIMITED.! 
{Incorporated  in  the  Transvaal.) 

DIVIDEND  NO.  31. 

HOLDERS  OP  SHARE  WARRANTS  are 
informed  that  they  will  receive  payment,  on  or 
after  Monday,  5th  February,  1917.  of  Divi- 
dend No.  31  (25%,  i.e.,  2s.  bd.  per  10s.  share), 
after  surrender  of  Coupon  No.  31  at  the  London 
Office  of  the  Company,  No.  1,  London  Wall  I 
Buildings,  E.C.,  or  to  the  CrMit  Mobilier 
Fraufais,   30  &  32,   Rue  Taitbout,  Paris.  | 

Coupons  belonging  to  holders  resident  in  the  I 
United  Kingdom  will  be  subject  to  deduction  ' 
of  English  Income  Tax  at  the  rate  of  2s.  in  I 
the  £,  being  5s.  in  the  £,  less  relief  of  Is.  6<Z.  j 
in  the  £  in  respect  of  the  present  dividend  of  > 
2s.  bd.  per  IDs.  share,  and  a  further  Is.  bd.  in 
tho  ,£•  in  respect  of  the  previous  half-year's 
dividend  of  2s.  bd.   per  10s.   share. 

The  above  relief  from  Income  Tax  for  the 
British  Income  Tax  year  ending  5th  .\pril,  1917 
(Is.  bd.  iu  the  £  for  each  dividend),  has 
been  authorised  by  the  Commissioners  of  Inland 
Revenue  in  respeet  of  Profits  Tax,  War  Lew 
and  Income  Tax  imposed  on  the  profits 
(excluding  British  Profits)  of  the  Company  by 
the  Government  of  the  Union  of  South  Africa'. 
The  Commissioners  will  not  entertain  claims 
by  individual  shareholders    for;  — 

(i)  Relief    already    granted    to    the    Company 
on    their   behalf    and    passed   on    to    them 
in  the  form  of  a  reduced  deduction  or, 
(ii)  Relief    by     reduction     of     the     rate     of 
Income       Tax      payable     in      respect     of 
unearned   income   where  the  shareholder's 
total   income    does    not   exceed    £2.000,  -Jo 
the    extent     to     which     such     relief    h.as 
already    tieen    allowed     in     effect    by    the 
reduced  deduction  mentioned. 
All  Coupons  presented  at  the  Credit  Mobilier 
Franeais.    Paris,    as    well    as    any   presented   at 
the    London   office   for  aecount  of   iiolders  resi- 
dent in  France,  will  be  subject  to  a  deduction 
of  2s.  Id.  in  the  £  on  account  of  French  Trans- 
fer  Dnty  and   French  Income   Tax. 

Coupons    must    be    left    /our    clear    days    for 
examination,  at  either  of  the  Offices  mentioned 
above,  and  may  be  lodged   any  day   (Saturdays 
excepted  I  between  the  hours  of  11  and  2. 
Listing  Forms  may  be  had  on  application. 

By  Order  of  the  Board,  : 

A.  MOIR,  I 

London   Secretary. 
London  Ofliee— 

No.  1,  London  Wall  Buildings,  E.C.,  ( 

18th  January.  1917.  | 


R 


OSE      DEEP,      LIMITED. 

MINES.  LIMITED. 
(Incorporated  in  the  Transvaal.) 

DIVIDEND  NO.  31. 


.  HOLDERS  OF  SHARE  WARRANTS  are 
informed  that  they  will  receive  payment,  on  or 
A  I  XT  ??*^'  ^*^  February,  1917,  of  Divi. 
dend  No.  31  (UJ%,  I.e..  2s.  3d.  per  share),  after 
surrender  of  Coupon  No.  31,  at  the  London 
Office  of  the  Company,  No.  1.  London  Wall 
^|:.ldings,  E.C.,  or  to  the  Credit  MobUier 
iranrais,  30  &  32  Rue   Taitbout,   Paris. 

toupoM  belonging  to  holders  resident  in  the 
^'''''■''  .Ku'Siloin  will  be  subject  to  deduction 
or  t.nglish  Income  Tax  at  the  rate  of  Is.  bd  iu 
th.-  £,  being  5s.  in  the  £,  less  relief  of  Is.  bd. 
in  the  £  in  respect  of  the  present  dividend  of 
2«.  3</.  per  share,  and  a  further  Is.  bd.  in  the 
£  in  respect  of  the  orevious  half-year's  divi- 
dend  of  38.  Od.  per  share. 

The    above   relief   from   Income    Tax    for   tho 
British  Income  Tax  year  ending  5th  April,  1917 
(Is.    bd.     m     the    £    for    each     dividend),    ha.s 
been  authorised  by  the  Commissioners  of  Inland 
Heyenue  in  respect   of   Profits   Tax,    War  Levy 
and     Income     Tax      imposed      on     the     profits 
(excluding  British  Profits)   of  the  Companv  b> 
the  Government  of  the  Union  of  South  AfrieaT 
,  The  Commissioners   will    not  entertain  claims 
by  mdividusl  shareholders   for:— 
(i)  Relief  already   granted    to    the    Company 
on   their  behalf   and   passed   on   to    them 
in  the  form  of  a  reduced  deduction  or. 
(ii)  Relief    by     reduction     of      the     rate     of 
Income      Tax      payable      in     respect     of 
unearned  income  where  the  shareholders 
total   income    does    not   exceed    £2  000     to 
the    extent     to     which     such     relief  'has 
already    been    allowed     in     effect    by    the 
reduced  deduction  mentioned. 
All  Coupons  presented  at  the  Credit  Mobilier 
Franeais.    Paris,    as    well    as   anv    presented    at 
the   London  office    for   aeenunt  oi    holders   re.si- 
dent  in  France,  will  be  tuhject  to   :i  deduction 
of  Is.  7d.  in  the  £  on  account  of  French  Trans- 
fer  Duty  and  French  Income   Tax. 

Coupons   must    be    left    /our    clear    days    for 
examination,  at  either  of  the  Offices  mentioned 
above,  .and  may  be  lodeed  any  day   (Saturdays 
excepted)  between  the  hours  of  11  and  2. 
Listing  Forms  may  be  had  on  application. 
By  Order  of  the  Board,- 
A.  MOIB, 
London    Secretary. 
London  Office — 

No.  1,  London  Wall  Buildings,  E.C., 
18th  January,  1917. 


VILLAGE     DEEP,     LIMITED. 
(Incorporated  in  the  Transvaal.) 


DIVIDEND  NO. 


after  Monday,  5th  February,  1917,  of  I 
dend  No.  17  (10%,  i.e..  2s.  Od.  per  share),  a 
surrender  of  Coupon  No.  17,  at  the  London 
Office  of  the  Company,  No.  1.  London  Wall 
Buildings  E.C.,  or  to  tho  Credit  Mobilier 
Franeais.  30  &  32,   Rue  Taitbout,  Paris. 

Coupons  belonging  to  holders  resident  in  the 
United  Kingdom  will  be  subject  to  deduction 
of  English  Income  Tax  at  the  rate  of  2s.  2.7rf. 
in  the  £,  being  5s.  in  the  £,  less  relief  of 
Is.  5!rf.  in  the  £  in  respect  of  the  present  divi 
dend  of  2«.  Od.  per  share,  and  a  further 
Is.  bid.  in  the  £  in  respect  of  the  previous 
half-year's  dividend  of  Is.   9d.  per  share. 

Tho  above  relief  from  Income  Tax  for  the 
British  Income  Tax  year  ending  5th  April,  1917 
(1«.  5}d.  in  the  £  for  each  dividend),  has 
been  authorised  by  the  Commissioners  of  Inland 
Revenue  in  respect  of  Profits  Tax,  War  Levy 
and  Income  Tax  imposed  on  the  profits 
(excluding  British  Profits)  of  the  Company  by 
the  Government  of  the  Union  of  South  Africa'. 
The  Commissioners  will  not  entertain  claims 
by  individual  shareholders   for : — 

(i)  Relief    already    granted    to    the   Companv 
on    their   behalf    and    passe<l   on    to    them 
in  the  form  of  a  reduced   deduction  or, 
(ii)  Relief    by     reduction     of      the     rate     of 
Income      Tax      payable     in     respect     of 
unearned   income  where  the  shareholder's 
total    income   does    not   exceed    £2.000,    to 
the    extent     to     which     such    relief    has 
already    been    allowed     in    effect    by    the 
reduced  deduction  mentioned. 
All  Coupons  presented  at  the  Cr(!dit  Mobilier 
Franeais,    Paris,    as    well   as  any   presented    at 
tho    London  office   for  account  of  holders  resi- 
dent in  France,  will  bo  subject  to  a  deduction 
of  1».  Bd.  in  the_£  on  account  of  French  Trans- 
fer  Duty  and  Trench  Income  Tax. 

Coupons    must    be   loft    /our   clear    days    for 
examination,  at  either  of  the  Offices  mentioned 
above,  and  may  he  lodged  any  day   (Saturdays 
excepted  I  between  the  hours  of  11  and  2. 
Listing  Forms  may  be  had  on  application. 
By  Order  of  the  Board, 

A.   MOIB. 
Tendon   Secretary. 
London  Office- 
No.  1,  London  Wall  Building?.  E.C., 
18th  January.  1917. 


MODDBEFONTETN    B-  GOLD 
MINES,    LIMITED. 
(Incorporated  in  the  Transvaal.) 

DIVIDEND  NO.  9. 


Monday.     5th    February, 


1917, 
share),  after 
the    London 


Franpais,  30  &  32.   Kue  Taitbout,  Paris. 

Coupons  belonging  to  holders  resident  in  tho 
United  Kingdom  will  be  subject  to  deduction 
of  English  Income  T.nx  at  tho  rnto  of  2s.  Ijd. 
in  the  f,  being  5.«.  in  tlie  i.  less  relief  of 
1--.  569fi.  in  the  £  in  re^i^e.-t  of  the  present 
dividend  of  8s.  Orf.  per  shar.,  nnd  a  further 
Is.  5.b9d.  in  the  £  in  respect  of  the  nrevious 
half-year's  dividend  of    7s.    bd.    per    share. 

The  above  relief  from  Income  Tax  fbr  the 
British  Income  Tax  year  ending  5th  April,  1917, 
(Is.  5.69d.  in  the  £  for  each  dividend),  has 
been  authorised  by  the  Commissioners  of  Inland 
Revenue  in  respect  of  Profits  Tax,  War  Levy 
and  Income  Tax  imposed  on  the  profits 
(excluding  Britieh  Profits)  of  the  Company  by 
the  Oovemment  of  the  Union  of  South  Africa. 
The  Commissioners  will  not  entertain  claims 
by   individual  shareholders    for  :  — 

(i)  Belief   already    granted    to    the   Company 
on    their  behalf   and    passed   on   to    them 
in  the  form  of  a  reduced  deduction  or. 
(ii)  Relief   by     reduction     of     the     r.ato    of 
Income      Tax      payable     in     respect     of 
unearned   income  where  the  shareholder's 
total   income   does    not   exceed    £2.000,   to 
the    extent     to     which     such    relief    has 
already    been    allowed     in    effect    by    tho 
reduced  deduction  mentioned. 
All  Coupons  presented  at  tho  Cri?dit  ifobiliec- 
Fran^^nis.    Paris,    as    well    as   any   presented    at 
the   lyondon  office  for  account  of    holders   resi- 
dent  in  France  will  be   subject  to  a  deduction 
of  Is.  bd.  in  the  £  on  account  of  French  Trans- 
fer  Duty  and   French  Income  Tax. 

Coupons   must    be    left    /our    clear    days    for 
examination,  at  either  of  the  Offices  mentioned 
above,  and  may  be  lodged  any  day   (Saturdays 
excepted)  between  tho  hours  of  11  and  2. 
Listing  Forms  may  be  had  on  application. 
By  Order  of  the  Board, 
A.  MOIR, 
London    Secretary. 
London  Office— 

No.  1,  London  Wall  Building!,  F-.C. 
18th  January,  1917. 
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BANK  OF  MONTREAL 

Kilt  abltoboclln  1817. 
CupHul  fulil  up,  I16,OUU,000. 
KoBcrvo  Fund,  $l«,UOO,0flO. 
Undivided  Proflts,  11,414,423. 

BOAUD  OP  DDIKCTORS. 

Sir  Vinoont  Meredith,  Batt.,  President. 
0.  n.  Gordon,  Esq.,  Vice-President, 
n.  B.  An»uB,  Esq.,  A.    Baamgarten,  Ksi|.,  Wi 
.McUwt«r,    Esq ,    G.    B.    Oreonsblelds,   Esq.,   Lord 
SjaaRhncav,    K.C.V.O.,  H.    R.    Dn\mmond,    Capt, 
Herbert  Molson,  6Jr  William  Macdonahl.O.  U.  llosmer 
Kiq.,l>.l!'orboBAngu8,  Esq., Harold  Kennedy,  Esq. 
Head  Office :  Montreal. 
OenersI  Manager  :   8lr  Frederick  Wllllams-Tajrlor 
r<L.D.    A.!>si8taat  Qoneral  Managei:    A.  D.  Braitb- 
walte,  Eaq. 

Branches  and   Agencies  tbroaghont  Canada   and 
Newfoundland;    also   at   New    York,   Chicago    a 
S;)okane  In  the  United  States,  and  at  Meilco  City. 
London  Offices; 
47  Threadneedle  Street,  E.C.,  and 
9  Waterloo  Place,  Pall  Mall,  S.VV. 
London  Oommittee :  Sir  Thomas  Skinner,  Bart.* 
A.  Macnider,  Esq. 
Manager;  George  Cyril  Caseels. 
Financial   Agconts  of  the   Qovernment 
of  tho  Dominion  of  Canada, 
TIio  Bank  andert.ikes  monetary  biislncsa  with  all 
Allied  and  neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfound- 
land and  tho  Uniteil  States. 


THE  ROYAL  BAKK  OF  CANADA. 

Capital  Paid  up     -  -  -    $12,900,000 

Reserve  Funds       ...    $14,300,000 
AggFegate  Assets  -  -  $270,000,000 

Head  Office-MONTREAL. 
Bli  HERBERT  e.  HOLT,  B.  L.  PEASE, 

President.     Vicc-Presidfnt  ,t  Managing  Director, 
0.  E.  NEILL,  Oeneral  Manager. 
326  Branches  in  Canada  and  Newfoundland. 
32  Branches  in  Cuba,  Porto  Eico,  Dominican  Repobllc 
Ccsta  Rica  and  Venczucl.i. 
BRANCHES  IN   BRITISH  WEST  INDIES. 
ANTIGgA  — St.     John's;      BAHAMAS  —  Nassau  ; 
BARBADOS— Bridgetown;      DOMINICA— EoBean ; 
CrRENADA— St.    George's;     JAMAICA— Kingston; 
sr.     KJTTS— Basseterre ;       TRINIDAD— Port    of 
Spahi,  San  Fernando  ;   BRITISH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall;  BRITISH  HON- 
IJUBAS- BeUze. 

New  fork  Agenoy,  Corner  William  &  Cedar  Streets. 

LONDON  OFFICE: 

Banic  Buildings,  Princes  Street,  E.C. 

T.  11.  WHITLEY,  JAMES  MACKIB, 

Manager.  Joint  Manager, 

THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Paid-up  Capital     ...    $15,000,000   (£3,082,192) 

ReserrePund        ...    813,600,000   (£2,773,973) 

President:    Sm   Edmtind   Walker,  C.V.O.,  LL.D., 

General  Manager  :  JOHN  Aran.  [D.O.L. 

Assistant  Oeneral  Manager  :  H.  V.F.JONES. 

Over  370  Branches  throughout  CANADA,  and 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 

LONDON  OFFICE  :    2  LOMBARD  STREET,  E.C. 

A  general  Banking  Business  conducted  with 
ALL  POINTS  IN  NORTH  AMERICA. 

0.  CAMBIB,  Manager. 


OF 


THE     UNION      BANK 
AUSTRALIA,  Limited. 

ESTABLISHED  1837.  INCORPORATED  188 


OFFICE  :      71  COBNHLLL,  I^ONDON,  B.C. 

DRAFTS  are  granted  on  the  Bank's  branches 
throughout  the  Australian  States  and  Dominion  of 
New  Zealand.  

TELEGRAPHIC  REMITTANCES  are  also  made. 

BILLS  are  purchased  or  sent  for  collection. 

DEPOSITS  are  received  for  fixed  periods  on  terms 
which  may  be  ascertained  on  application. 


GANAT^A. 


THE  BANK  OF 
BBST13H  NORTH  AiERSGA. 


UD-UP  CAPITAL,  £1,000,000.    RESERVE  FUND,  £€30,00< 

HmU  OUcs  :   6  GKACECHUEOH  ST.,  LONDON,  E.a 

COtJET   OF   DmBCTOBS  : 

U.-Col.  F.  R.  8.  Balionr.         Lieut.  E.  Geolray  Hoaxe, 


Bills  of  Exchange  negotiated. 

Dividends  and  Coupons  collected. 

Purchase  of  Stocks  and  Shares. 

All  KnfDS  of  BiNEiHQ  Business  Transacted. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

CITY    OF    NEW    YORK. 

EsT.inLi.satu  1810. 

Capital   (Fclli  pAn»       $6,000,000 

8ii«iai;s  AND  UNDivmtD  PnopiTS  ...  SS.U'M.UOO 
THIS  BANK  RECKIVES  ACCOUNTS 
OP  BANKS.  BANKERS,  CORPORA- 
TIONS. FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
ETP.RY  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  MRTHODS.  COR- 
RESPONDRNCE  INVITED. 

FOREIGN    DEPARTMENT. 

Finances  Exports  and   Imports,  buys  and   Belli 

Foreien    Exchange,    Telegriiphio   Transfers,    &c., 

and  makes  Collections  on  all  parts  of  the  world. 


T 


HE     LONDON     AND     RIVER 

PLATE  BANK  (Limited). 


Established  1863. 

Authorised  Capital £4,000,000 

Paid-up  Capital        1,800,000 

Reserve  Fund  2,000,000 

BRANCHES. 

ARGENTINE. — Buenos  Aires,  Rosario,  Mendoza 
Concordia,  Bahia  Elanca,  Cordoba,  Tucuman,  Parana 
Barracaa  (Buenos  Aires),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sante  Vi  (Buenos  Aires),  Calle 
B  de  Irigoyen  (Buenos  Aires). 

Uruguay. — Montevideo,  Montevideo  Agency  (Calle 
Bio  Negro),  Paysandu  (Agency),  Salto  (Agency). 

Brazil  — Rio  de  Janeiro,  Sao  Paulo,  Santos, 
Pernambuco,  Para,  Bahia,  Victoria,  Ourityba,  Mauaos 
(Agency). 

CHILI.— Valparaiso. 

France.— Paris  (16  Rue  HaUvr). 

Agency  in  New  York  and  Agents  thronghont  the 
World. 

letters  of  Credit,  Drafts  and  Cable  Transfers  Issned. 

Bills  negotiated,  advanced  upon,  or  sent  for  coUec- 


7  PrinceB  Street,  E.O. 


IMPERIAL  BANK  OF  CANADA. 


Head  Office-TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-  U7,000,000 

-  «7,000,000 


Over  one  hundred  Branches  in  Can.ida. 
Information  gladly  given  ou  ('au.-idian  In- 
vestments and  Securities. 

Dr,afts   is.sued    and  Keniittances    cabled    to 
any  part  in  Canada. 

.[genu  in  Gnat  llritain  : 
ENGLAND-  Lloyds    Bank    Limited     (London    and 
Branches). 


IRELAND— Bank  of  Ireland  (Dublin  and  Branches 

A:i,iil.<  in  Franrr  : 
Credit  Lyonnais.  Lloyds  B:;nk  Limited. 


BANK  of  NEW  SOUTH  WALES. 
Established  1817. 
LONDON  OFFICE !    29  Threadneedle  Street,  E.C. 


Pald-op  Capital 
Reserve  Fund 
Reserve  Liability 
ot  Proprietors 


The  London  Office  Issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
■  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Deposits  for  flied  periods  on  terms  which  may  bo 
known  on  application ;  and  conducts  every  description 
of  AostralBslan  banking  business. 

DAVID  GEORGE,  Manager. 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 

Faid-up  Capital     «250,000    O    O 

(2.0,000  bliares  of  1:10  each) 

Reserve  Fund        £680,000    O    O 

Reserved  Profits        ...  £29,979     O    O 

Reserve  Liability  of  Shareholilers, 

£250,000.  .      ^ 

Drafts  issued.  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  Qied  periods  at 
rates  to  bo  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  leadenhall  Street,  E.C- 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID       «3, 000,000 

SHAREHOLDERS'  LIABILITY     ...     83,000,000 
SURPLUS    AND    PROFITS  ...     86,668,838 

B.  F.  8HANBA0KER,  President. 

FRANK  G.  ROGERS,  Vicc-1'residcnt. 

E.  J.  CLAItK,  Vlce-l'res.  and  Casbiei. 

W.  K.  QABDT,  Vice-President. 

W.  A.  BULKLBY,  Asst.  Cashier. 

0.  F.  SHAW,  Jr.,  Asst.  Cashier. 

W.  R.  HUMPHREYS,  Asst.  Cashier. 

Bills  of  Exchange  issued  and  Telegrapliio  Transfeis 

made  to  all  parts  of  the  world.     Letters  of  Credit 

issued  In  Sterling,  available  throughout  the  world,  la 

Dollars  throughout  the  United  States,  Canada,  Mexico, 

the  West  Indies,  &c. 

Travellers'  Checks  Issued.    Collections  made  overj- 
whero.    Act  aa  Agents  for  Foreign  Banks  to  draw  on 
the  United  States.    Correspondence  solicited. 
Cable  Address —        I  London  Agents — 

"  FOURBANK."  I    SAMUEL  MONTAGU  ft  00, 

LONDON  CITY  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Bankers  to  the  Qovernment  in  British  East  Africa  and 

Head  Oppioe; 
26  BISHOPSGATB,  LONDON,  E.C. 
Branches  : 
Calcutta  Oochln  (S.  India)  Newera  EUya 

Bombay  Ohittagong 

.Madras  Rangoon 

Mandalay 


Aden  and 

Aden  Point 
Colombo 
Kandy 


Zanzibar 
Mombasa 
Nairobi 
Nakum 
Kisumn 
Entebbe 


EritisU 


Afric 


Lahore 

Amritsat 

Delhi 

Tuticorln 
Dar 
Tanga  /Gei-man  East  Africa. 

SUBSCRIBED  OAPri'AL 1:2,000,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,200,000 

LON-DON  BANKERif — Bank  of   England  ;   National 

Provincial  Bank  of  England,  Limited  ;  National  Bank 

o£  Scotland,  Limited. 
The  Bank  conducts  every  description  of  Eastern 

Banking  business. 
Deposits  received  fop  fixed  periods  at  rates  to  be 

obtained  on  application.    Interest  payable  Jane  30 

*nd  December  31. 
Current  accounts  are  opened,  and  provided  jhey  do 

not  fall  below  £200  interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  3  per  cent,  per  annum. 


THE  EASTERN  BANK, 
LIMITED. 

(Bankers  to  the  Government  of  India  at  Basra.'. 

Head  Office  ; 
4   CROSBY    SQUARE,    LONDON,   E.C. 

Subscribed  Capital        ei,SOO,000 

Called  up      £600,000 

Reserve  Fund       £S5,0OO 

Reserve  Liability  of  Shareholders   £900,000 

BOARD    OP   DIRECTORS. 
The  Right  Hon.  LORD  Balpoor  of  BCRLEIQH,  K.T, 

(Chairman). 

J.jO.  GEORGES  BOOILLAT,  Esq.     EMILR  FRAKOQUl,  E  sq 

O.  BBOITLET-MABTIN,  Esq.  J.  S.  HASKELL,  Esq. 

J.  LEian  wool).  Esq.,  C.M.Q. 

branches  .* 

BOMBAY,  CALCUTTA.  BAGDAD.  BASRA. 

The  Bank  issues  Dratts,   Telegraphic  Tranafera  anri 

Letters  of  Credit,  negotiates  and   collects   Bills  of 

Exchange,  and  transacts  Banking  and  Agency  buelneEs 

in]coDJiection  with  the  East  on  terms  to  be  had  ou 

Deposits  are  received  for  1,  2.  or  3  years  at  5  per 
cent,  per  annum,  and  on  current  accounts  interest  in 
allowed  at  2  per  cent,  per  annum  on  the  minimoia 
monthly  balancee. 

F.  n.  StTTTON,  ifana^ff . 


Ernesto  TORNQUISTu., 

LIMITADA, 

BUENOS    AIRES. 

Established  1830. 

Oldest   Business   Establishment    In 
the  River  Plate. 


MPITAL  FULLY  PAID  UP  AND  RESERVES, 
432,500,209. 


•ENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


THE     STATIST. 


[January  20,   1917. 


NATIONAL  DISCOUNT  COMPANY,  LIMITED. 

35    CORNHILL,    LONDON,    E.G. 

(ESTABLISHED    1856.) 
Telegraphic  Address.  "NATPIS.  STOCK,  LONDOW."  Telephones.  AVENUE  1484.  (2  Linos);  CENTRAU  11948. 

Subscribed  Capital,  £4,233,325.  Paid-up~Capital,  £846,665. 

Reserve  Fund,  £450,000. 

Direotora. 

EDMUND  THEODORE  DOXAT,  Esq.,  Chairman.  SIGISMUND  FERDINAND   MENDL,   Esq.,  Deputy-Chairman. 

LAWRENCE  EDLMANN  CHALMERS,  Esq.  I  ^^l^^  i^^Sl^^^^^"^ '  '^"^• 

FREDERICK  WILLIAM  GREEN,  Esq.  The  Hon.  SIDNEY  PEEL. 

The  Rl.  Hon.  F.   LBVERTON  HARRIS,  M.P.  |  CHARLES  DAVID  SELIGMAN,  Esq. 

Manager.  Sab-Manager.  Secretary. 

PHILIP  HAROLD  WADE.  FRANCIS  GOLDSMITH.  CHARLES  HENRY  GOUGH. 

Auditors. 

FRANCIS  WILLIAM  PIXLEY.  Esq.  (Messrs.  Jackson.  Pixley,  Browning,  Husey  and  Co.). 

ALBERT  WILLIAM  WYOX,  Esq.  (Messrs.  Price,  Wafcerhouse  and  Co.). 

Bankers.  ^ 

BANK  OF  ENGLAND  UNION  OF  LONDON  AND  SMITHS  BANK,  LIMITED. 

ONE  HUNDRED  &  SEVENTEENTH   REPORT, 

Submitted  to  the  Shapeholders  at  the  Opdinapy  Annual  General  Meeting-,  oa  Friday,  the 
19th  January,  1917,  at  Cannon  Street  Hotel. 

In  order  to  make  full  provision  for  the  depreciation  on 
30th  Dacember  last  in  the  Company's  Investments,  the  Director.s 
have   transferred   £55,000   from    Reserve   Fund,   which   now 


The  Directors  have  to  report  that,  after  making  provision  for 
bad  and  doubtful  debts,  the  Gross  Profits  for  the  year  ending 
31st  December  last,  as  shown  by  the  annexed  statements, 
amount  to  £413,664  12s.  Id.,  which,  with  the  balance  of 
£32,787  Os.  5d.  brought  forward  from  the  previous  account, 
total  of  £446,451  12s.  6d 


After  providing  for'all   charges,  and    reserving  £320,906     Theodore  Doxat    and  Mr 


stands  at  £450,000. 

The  Directors  who  retire  by  rotation  on    this  occasion,  in 
accordance  with  the  Articles  of  Association,  are  Mr.  Edmcnu 
SiGisMCND  Ferdinand  Mendl,  who, 


being  eligible,  oiier  themselves  for  re-election. 

The  Directors  regret  to  report  the  death,  on  the  24th  April 
last,  of  Mr.  Joseph  Guknev  Fowler,  Auditor  to  the  Company 
since  1890.  As  provided  for  by  the  Articles  of  Association,  they 
appointed  Mr.  Albert  Willum  Wyon,  Senior  Partner  in  the 
Firm  of  Messrs.  Price,  Waterhonse  &  Co..  to  fill  the  vacancy. 

^ _     ^  The  retiring  Auditors,  Mr.  Fkancis  Willi.asi  Pizlev  and  Mr. 

yingforward  £33,852' is.  lid."  to  I  Albert   William  Wton,  offer  themselves  to  the  Shareholders 
I  for  reappointment. 


4s.  lid.  for  Rebate  of  Interest  on  bills  not  matured,  there 
the  sum  of  £99,468  12s.  8d.  From  this  amount  must  be 
deducted  the  Interim  Dividend  for  the  half-year  to  30th  June  last, 
at  the  rate  of  Ten  per  cent,  per  annum,  less  Income  Tax,  absorbing 
£33,866  12s.  Od.,  leaving  £65,602  Os.  8d.  for  appropriation. 
From  this  it  is  proposed  to  apply  £31,749  18s.  9d.  to  the 
payment  of  a  Final  Dividend  at  the  rate  of  Ten  _p_er  cen_t._  per 
annum,  less  Income  Tax, 
next  account. 


The  Dividend  will  be  payable  on  and  after  the  22u.l  January 


De.      profit  and  loss  account  for  the  Year  ending  31st  Dacember,  1916. 


To   Current  Expenses,   including  Directors' 

and  Auditors'   Remuneration,  Salaries, 

Income  Tax,  and  all  other  charges 
Rebate  of  Interest  on  Bills  not  due,  carried 

to  New  Account 

Interim    Dividend,    at    the     rate   of   Ten 

ner  cent,     per    annum,     less    Ineom? 

Tax        ...        £33,866  12    0 

Final  Dividend,  at  the  rate 

of   Ten    per    cent,    per 

annum,      less    Income 

Tax        31,749  18    9 

Balance  carried  forward  to 

next  account     33,852    1  11 


26,076  14  11 
320,906    4  11 


By  Balance  brought  forw 
her,  1915 
Gross  Profits  for  the  Yi 


ard  from  31st  Decern- 


£  s.  d. 
32,787  0  5 
413,664  12    1 


£446,451  12    6 


Dr. 


BAIiANCE 


SHEET, 

£       s.    I 


31st    December,    1916. 


Cb. 


To  Subscribed  Capital—  £4,233,325 

viz.  169,333  shares  of  £25  each. 
Capital  paid  up,  viz. :  £5  per  share     ... 

Reserve  Fund         

Deposits  and  Sundry  Balances 

Bills  Re-discounted  

Rebate 

Amount    at  Credit    of    ProUt   and  Loss 
Account  


846,665  0 

450,000  0 

16,784,915  16 

7,331,648  11 


i.25,829,737  13    4 


By  Cash  at  Bankers  ... 
Securities- 
British    and  Indian 
Government,  City  of 
London    Corporation 
Bonds,   and   Trustee 

Securities 

Other  Securities,  in- 
cluding short  -  dated 
Colonial  Bonds 


£924,618    7    6 


113,527  10    3 


Loans  

Bills  Discounted      

Interest  due  on  Investments  and  Loans, 

and  Sundry  Balances 

Freehold  Premises 


490,045     5    8 


1,038,145  17 
1,960,165  5 
22,104,644  10 

136,736  14 
100,000    0 


On  behalf  of  the  Board,  F.DMUKD  T.  DOXAT, 

W.  .1.  HERIOT,  Dirrct- 

We  report  that  we  have  obtained  all 
of  the  Company,  those  Ijeld  atjainflt  Loans, 
hands  of  DepOTitore.    In  oui  opinion  the  Balance 
aeSTrdlng  t.^lhe  b«t  of  oar  iotormation  and  t,"-^  «Pl»~"°°«  8""' 
of  Inveotmcnte  and  BHIb  place.!  as  scanty  agamst  Depoeita. 

36  UonillUI,  6th  January,  1917. 


lance  Sheet  .8  prop«  y  dra«™    ui.  .0  as  to  exhibit  a  t  ue  ^^^^^  ^^^  ^^^^  .he,  amount 


r  the  BookB  of  the  Oompany. „    „  „  . 

PBAN0I8    W.    PIXLEy,  F.O.A.,UndltOr8. 
ALBBBT  W.  WYON,  P.O.A.,      ( 


Dtod 


,  XtlY'?^atTi'r  l*«'i^^''67SS.n5.''^':*'o  t".  Vtr.f  "l^^^nTcnrYnTW.-yantirV  20.  1917. 


New    Street    8na.«,    E.O,.  »nd    P"b"-W    ^J    t"'    P'oprlo**"    <>' 


A  Journal  of  Practical  Finance  and  Trade< 

REGISTERED  AT  TEE  GENERAL  POST  OFFICE  AS  A  NEWSPAPER. 
PUBLISHED    WEEKLY. 
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THE  BANK   OF   TAIWAN 

*  UMITED. 

Incorporotcd  by  the  Special  Charter  of  the  Iniperia 
Japanese  Government,  1899. 


Head  Office 


-    TAIPEH.  FORMOSA 


BRANCHES  :-^ToUo,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  prindpeil  towns  in  Formosa 
(Taiwan  ,  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo'China,  India,  Philippine  Islands,  Java, 
Australii>,  America  and  elsewhere. 

London  Office  : 
58    OLD    BROAD    STREET,    E.C. 


'OMMONWEALTH    BANK     OF 
AUSTRALIA. 

Guaranteed  by  the  Australian  Government. 


Bills  Negotiated  and  Collected.  Drafts  and  Letters 
of  Credit  Issued.  Remittances  cabled  or  mailed. 
Current  Accounts  opened.  Deposits  accepted  for 
fixed  periods,  and  BANKING  BUSINESS  of  every 
description  transacted  with  Australia. 

SAVINGS  BANK  DEPARTMENT. 

Agencies  at  2,034  Post  Offices  throughout  Australia. 

Special  facilities  for  the  remittance  of  Settlers'  funds. 

London  Office  : 

36-33  NEW  BROAD  STREET,  E.C. 

C.  A.  B.  CAMPION,  Manager. 


u 


NION    BANK    OF    CANADA. 

Incorporated  1865.     Head  Office,   WINNIPEG 


Paid-up  Capital       $5,000,000 

Rest  and  Undivided  Profit  3,600.000 

Total  Assets  over 100,000,000 

The  Bank  has  over  300  Branches  in  Canada  and 

Agents  in  the  princinal  Cities  in  AMERICA. 

London  Committee  : 

Major  J.  Leigh  Wood,  C.M.G.,  Chairman. 

Lieut.-Col.  the  Hon.  Sidney  Peel,  F.  W.  Ashe,  Esq 

Deposits  received  for  fixed  periods  at  favourable 
rates,  which  may  be  ascertained  on  application  to 
I  oiMrinM  nPFTrF-;  '  6  PRINCES  STREET,  E.C. 
LONDON  OFHCES  ^  jg  HAYMARKET,  S.W. 


HONGKONG    and     SHANGHAI 
BANKING  CORPORATION. 

CAPITAL,  all  paid  up        J15,000,CC0 

STERLING  RESERVE, 

held    in    London    at    Ex- 
change     of     2s.      per      ^ 

-  £1,500,009         *15,000,000 

SILVER  RESERVE 18,000,000 

.-i33,O00,0CO 

RESERVE      LIABILITY      OF      PRO- 

PRIETORS 115,000,000 

Head  Office—HONGKONG. 
Chief  Manager— N.  J.  STABB. 
BRANCHES   and    AGENCIES: 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Canton, 
Colombo,     Foochow,     Hankow,     Harbin,     Hongkew, 
(Shanghai),  Ipoh,  Johore.  Kobe,  Hiogo,    Kuala  Lum- 
pur, London,  Lyons,  Malacca, Manila, Nagasaki.  New 
York,  Peking, Penang,Rangoon,Saigon, San  Frarcisco, 
Shanghai,  Singapore,  Sourabaya,  Tientsin,  Tsingtao, 
Yloilo.  Yokohama. 

LONDON  COMMITTEE. 

Henry  Ke5wick,Esq.,M.P.      Wm.GairRathbonr,  Esq. 

J.  R.  M.  Smith,  Esq.  A.  M.  Townsend,  Esq. 

Managers  in  London  : 

Sir  CHARLES  ADDIS.  H.  D.  C.  JONES. 

JOHN  MACLENNAN,  Sub-Manager. 

W.  M.  BLACKIE,  Arcountanl. 
9  Graccchurch  Street,  London,  E.C. 


BANCA  COMMERCIALE 
ITALIANA. 

HEAD  OFFICE:  MILAN. 

I  ovnnv  '  C''y  0'''<:<=  =  '  OW  Broad  St., E.C. 
"■"""""  I  West-End    Agency  :     12  Waterloo  Place 
Regent  St.,  S.W 
Paid-up    Capital,    £3,240,000.    Reserve,   £2,332,477. 
Manager     E.  Consolo. 
Sub-Managers  '  g"  ^ulToU'  ^'  "^"'"=''' 
Branches  in  Italy  :Ancona,  Bari,  Bologna,  Cag. 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina 
Naples,    Palermo,    Perugia,    Pisa,     Rome,    Sassari 
Savona,  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  : — 
BANQUE    FRANCAISE    et    ITALIENNE    POUR 
L'AMERIQUE      DU      SUD,  Buenos  Aires,  Rio  de 
Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETA     COMMERCIALE     D'ORIENTE. 

.Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world 


DANKAKTIEBOLAGET 
"         SODRA  SVERIGE. 

Head  Office      ..        HELSINGBORC  (Sweden). 

Branches :    Stockholm,    Gothenburg,     Malmo,    and 

in  40  other  places  in  Sweden. 

Capital  Paid  up     I     v,   ■)7  con  nnn 

Reserve  Funds       f    Kr.  37,600,000 

Telegraphic  Address  :    "  Sydsverige." 

Every  description  of  Banking  and  Exchange  business 
transacted.  Current  Accounts  opened  on  the  most 
favourable  terms.  Deposits  received.  Bills  col- 
lected all  over  Scandinavia.  Mail  and  Telegraphic 
Remittances  made. 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province  :    to  the  Imperial  Govern- 
ment in  South  Africa  ;    and  to  the  Administration 
of  Rhodesia. 


SUBSCRIBED  CAPITAL. 

PAID-UP  CAPITAL 

RESERVE  FUND     

UNCALLED  CAPITAL     . 


BOARD  OF 
W.  R.  Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 
James  Fairbairn  Finlay, 

Esq.,  C.S.I. 


£1,548,525 

2,000,000 

4,645,575 

£3,194,100 
DIRECTORS  - 

Horace  Peel,  Esq. 
William  Smart,  Esq. 
Right  Hon.  Lord 
Sydenham,  G.C.S.!., 
G.C.M.G.,  G.C.I.E. 
H.  L.  M.  Tritton,  Esq. 


HEAD  OFHCE  :  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C. 

New  York  Agency  :    55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT     ACCOUNTS  are  opened  on  the  usual 

DEPOSITS    RECEIVED  for  fixed  periods  at  rates 

which  may  be  ascertained  on  application. 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  made. 
LETTERS    OF    CREDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
TH&  BANK    ISSUES    CIRCULAR    LETTERS    OF 

CREDIT  available  in  all  parts  of  the  World. 
COMMERCIAL  LETTERS  OF  CREDIT  issued. 
PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 
DIVIDENDS,  ANNUITIES,  ETC.,  received. 
EXECUTOR   and   TRUSTEE   Business   undertaken. 

The  Officers  of  the  Bank  are  bound  not  to  disclose 


DRITISH  COMMERCIAL  BANK 

'-'  LIMITED. 

Authorised  Capital £1,000,000 

Paid-up  Capital         £500,000 

Head  Office  :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  all 
European  Countries. 

Current  Accounts  arc  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  are 
opened.  Advances  against  merchandise  and  ap- 
proved securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUFTERHELD,  Manager. 
Tele.  No. :    London  Wall  3154  5. 


'HE   RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP  . 
RESERVE  FUND 


£3,703,704 
...    £1,046,960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    109    Branches    in    Russia. 

London  Offices  : 
24  28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


B 


ANCO       DE       CHILE. 

London  Agency  ~ 
94  GRACECHURCH  STREET.  E.C. 

Chilian  Dollars. 

up  Capital        $40,000,000 

Reserve  Fund 22,000,000 

Reserve  Liability  of  Shareholders  ..      40,000,000 

Head  Offices  :    Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.     Current 
opened  and  deposits  received. 


ONDON  BANK  of  AUSTRALIA 

-*  LIMITED. 

71  Old  Broad  StrMt,  E.C. 

bscribed  Capitol      £1,276,747  10    0 

Paid-up  Capital  669,670     0     0 

Reserve  Fund  and  Undivided  Profits  354,791  5  3 
Reserve  Liability  of  Proprietors      ..        606,962  10    0 

Remittances  made  by  Cable.     Drafts,  Letters  of 

Credit   and   Circular   Notes   issued    upon    Branches 

and  Agents.    Bills  on  Australasia  negotiated  or  sent 

for   collection.    Deposits   received   for   periods   and 

rates  which  may  be  ascertained  on  application, 

d  every  description  of  Banking  business  conducted 

th  Australia. 


B 


ANCO      DEL      PERU 

LONDRES,  UMA,  PERU. 


bscribed  and  Paid-up  Capital £P.500,0I 

Reserve  Fund £P.200,0I 

BRANCHES  IN 
Piura,  Callao,  MoUendo, 

Chiclayo,  Cerro  de  Pasco,     Arequipa, 

Pacasmayo,     Chincha  Alta,         Cuzco, 
Truiillo,  lea,  Iquitos, 

Huaras,  Huancayo,  Huacho. 

Letters  of    Credit,  Drafts    and    Cable    Transfei 

issued.     Bills    negotiated,  advanced    upon,   or    sei 

for  collection. 


FRANCIS  SHIPTON,  London  Manager. 


THE     STATIST. 


[Januai-y  27,   1917. 


THE 


UNION  OF  LONDON  &  SMITHS  BANK, 


ILiXlVIITEO 


lESTJ^BXiISHIEID     1839. 
Authorised  Capital,  £25,000,000.  Subscribed  Capital,  £22,934,100. 

Paid-up  Capital,  £3,554,785  10s.  Reserve  Fund,  £1,150,000. 

NUMBER    OF    rROI'RIETORS— Ul'WAKDS   01'   10,500. 


DIRECTORS. 
SIR    FELIX    SCHUSTER,    Bart.,  Governor.  LINDSAY    ERIC    SMITH,    Esq.,  Deputy-GoTernor. 

Major  E.  W.   BARN.VRD. 
THEODORE  EASSETT,  Es.i. 
ALFRED  F.  BUXTON,  Esq. 
CHARLES  C.  CAVE,   Esq. 
JOHN  ALAN  CLUTTON-BROCK,  Esq. 
rOHN  DEMNISTOUN,  Esq, 
HORACE  GEORGE  DEVAS,  Esq. 


i:RT   FENTON  MILES,  Esq. 
HENRY    W.    PRESCOTT,    Esq. 
KENNETH  L.  C.  PRESCOTT.  Esq. 
Lt..Col,  BERTRAM  ABEL  SMITH. 


EUSTACE  ABEL  SMITH,  Esq. 
GERALD  DUDLEY  SMITH,  Esq. 
Col.  HERBERT  FRANCIS  SMITH. 
lU.  Hon.  Lord  STUART  OF  WORTLEY, 
Major  A.    M.    H.    WALROND. 
Rt.  Hon.  Sir  ALGERNON  WEST,  G.C.B. 
CHARLES  H.  R.  WOLLASTON,  Esq. 


PRINCIPAL    OFFICE-2    PRINCES    STREET,     E.C. 


H.  H.  HART,  To- 


GEXERAL  MANAGERS. 
nd  Foreign.  L.  E.  THOMAS,  Co:i 


H.  G. 


F.  W.  ELLIS,  Manager  {.Tmvn). 
HOLDERNESS,  Deputy  Assistant  Manager. 


Lombard  Street  Office  (Si 


.   U.   HOARE,  Secretary.  Lt.  L.  J.  CORNISH,  Assistant  Secretary. 

Trustee  Department :   w.  h.  sidebotham.  Manager. 

lith,  Payne  and  Smiths),  1  Lombard  Street,  E.C.  Cornhill  Office  (Presc 


lited),  60  Conihill,  E.C. 


STATEMENT  OF  ACCOUNTS  for  the  Year  ending  31st  December,    1916. 
GENERAL.      BALANCE. 


Capital  subscribed,  £22,934,100,  i 
paid  up,  £15  10s.  per  Share 

Reserve  Fund — 
Invested  in   War  Loan   4A  per 

Current  Accounts 

Deposit  Accounts 


LIABILITIES. 
229,341  Shares  of  £H 


1925-1945,  as  per  Contr: 
...    £39,948.607    2 
...      15,283,255  17 


Acceptances  and  Guar; 

ofi7lh  May,  1916 

Liabilities  by  indorsement  on  Foreign  B 

Other  Accounts,  including  interest  dut 

Dividends,  &c 

Rebate  on  Bills  not  due 

Profit  and  Loss — 

Balance  brought  forward  

Net        profit        for        the       year 
31st  December,  1916 


3,554,765  10    0 


-  55,231,862  19  11 


and  Obligation  under  '1 


iloney  at  Call  and  at  Short  Notice 

•Securities  of  and  guaranteed  by  the  British 
Government  (of  which  £1,100,000  is  lodged 
under  Treasury  Minute  of  27lh  May 
1916) 12,915.967 

India  Stock  and  Indian  Railways  Guaranteed 


Bonds 


Deposits,   unclaimed 

£147,751  17    S 

"f  610,478    7  11 

758,230    5    7 
ling 

142,382  10    9 

616,847  14  10 
40O,0C0    0    0 


Railway  and  Water- 
md  Preference  Stocks, 
)reign  Government    and 


1,720,857    0    0 


•The  War  Loans  valued  at  cost. 
Bills  Discounted — 

(a)  Three  months  and  under        3,012.116  16    4 

(i)  Exceeding  Three  months        873.39115    7 

3.335,608 

Loans  and  .advances  (including  Stock  Exchange  Loans  under 

Trea-sury  Minute  of  31st  October,  1914)       15,320,797 

T.  ,.,...       ..^ rs  on  Acceptances  and  Guarantees, 


Liabilities  of  Customers  for  indorsements,  as  per  G 
Bank  Premises,  chiefly  freehold  (at  cost  or  under) 
Other  Accounts,  including  interest 


Investments,  iS;c, 


Interest  allowed  to  Customers       

Salaries,  Contributions  to  Pension  Fund,  Bank  Premises  Accouni 

and  other  expenses  at  Head  Office  and  Branches  

Rebate  on  Bills  not  due       

Interim  Dividend  for  half-year  ending  3l  th  June,  1916,  at  the  ral 

of  10 per  cent.  per. -innum. /«! /«,<)»«(- 7'(ij-       

Provision  for  Deprecii 
Final  Dividend  for  tl 

at  the  rale  of  10  per  cent,  per  annui 

Income  Tax       ...         

Balance,  being  undivided  Profit,  carried  I 


£64,767,466    8    6 

PROFIT    AND 

£       .s.    d. 
1.017.007  14  10 


LOSS    ACCOUNT. 


FELIX  SCHUSTER,  Governor, 
L.  E.  SMITH,  Deputy-Governor 
C.  H.  R.  WOLLASTON, 


£133,304 
82,543 


215,847  14  10 
2,390,752  10    9 


it  December,  1915 
ending     31st   December, 
1  bad  and  doubtful  debts  : 


,  H,  HART,  Genet.il  Manager  ( 
E.  THOMAS,  Gener.il  Manage 
H.  liKIGGS,  Chief  Account.-int. 


3,551,657  11 

48,704    8 

1,519.353  18 


147,751  17    8 
;,243,0O0  13    1 


REPORT  OF  THE  AUDITORS  TO  THE  SHAREHOLDERS  OF  THE  UNION  OF  LONDON  AND  SMITHS  BANK,  LIMITED. 
We  have  audited  the  above  Balance  Sheet  with  the  Books  at  the  Head  Office  and  with  the  Returns  from  the  Branches.    We  have  satisfied  ourselves  as  to  the  correctness 
of  the  Cash  and  have  verified  the  Investments  held  by  the  Bank,  the  Securities  held  against  Money  at  Call  and  Short  Notice  and  the  Bills  Discounted.    We  have  obtained 
required.      In  our  opinion  such  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  slate 
formation  and  the  explanations  given  to  us  and  as  shown  by  the  Bookfi  of  the  Company. 

WM.  B.  PEAT.  1 

idon,  15th  January,  1917.  C.  W.  M.  KEMP.  Audito.s 

ARTHUR  r.WHINNEV,     ) 


January  27,  1917.] 


THE    STATIST. 


NATIONAL  PROVINCIAL  BANK  OF  ENGLAND, 


X^IIMIITSD. 


Head   Office :— 15    Bislioi>sg£i,te,    ]L<onclon,    ES.C. 


CAPITAL— Paid  Up  - 

Uncalled 
Reserve  Liability 
Subscribed  Capital 


£3,000,000 

2,300,000 

10,600,000 

£15,900,000 


RESERVE     FUND    (invested  in  British  Oovernment  Securities),    £1,800,000. 

NUMBER     OF    SHAREHOLDERS,    19,652. 


DIRECTORS. 

COLIN  FREDERICK  CAMPBKLL,  Esq.  I 

MAURICE  OTHO  FITZGERALD,  Esq.  1 

WILLIAM  HENRY  NEVILLE  GOSCHEN,  ESQ. 

Thk  Right  Hon.  LORD  INCHCAPE,  G  C.M.G.,  K.C.S.I.,  K.C.I.E. 

FRANCIS  ALEXANDER  JOHNSTON,  ESQ. 

Col,  CLAUDE  VILLIERS  EMILIUS  LAURIE,  C.B.,  D.S.O.  I 


FRANCIS  CHARLES  LE  MARCHANT,  Esq. 
The  Right  Hon.  The  EARL  OF  LICHFIELD. 
GEORGE  FORBES  MALCOLMSON,  Esq. 
SELWYN  ROBERT  PRYOR,  ESQ. 
ROBERT  WIGRAM,  Esq. 


JOINT   GENERAL   MANAGERS. 

THOMAS  ESTALL,  Esq.,    D.  J.  H.  CUNNICK,  Esq.,    FREDERICK  ELEY, 


SOLICITORS. 


EDWARD   HUGH  NORRIS  WILDE,  Esq. 


WALTER  EDWARD  MOORE,  Esq. 


EIGHTY.FOURTH    REPORT     OF    THE     DIRECTORS    to    be  presented   at  the 
Meeting  of  Shareholders  held  on  25th  January,  1917. 


siibmit  the  Balance  Sheet  for  the  year 
?  provision  (or  all    bad    and   doubtful 
debts,  and  for  the   rebate  of  discount  on  current  bills,  the   profit,  including 
£?6,776  14s.   lOd.  brought  forward,  amounts  to  £1,276.220  13s.   Od., 


.  appropriated  afl  foBows  :- 

Interim  Dividend  of  8  per  cent.,  subject  to  de<iuetion 
of  Inoume  Tax  (£48,000),  paid  in  August  last 

A  further  Dividend  of  8  per  oent.,  subject  te  deduction 
of  Income  Tax  (£60X100),  making  16  per  cent,  for  the 
year,  payable  6th  proximo  

Applied  to  writing  down  Inveetraenta       

Balance  carried  forward  to  1917       98,220  13 


£240,000 


240,000 


£1,276.220  13    0 

To  provide  for  the  depreciation  in  the  Bank's  Investraeots  the  Directors, 
•ddition  to  the  sum  of  £698.000  taken  from  the  Profits  of  the  jear,  ha 
transferred  £200,000  irom  the  Eeserve  Fund. 


The  Directors  retiring  by  rotati 
William  Henry  Neville  Goschuu,  Esq., 
all  of  whom,  being  eligible,  offer  t 

The  Directors  have  to  announce,  with  regret,  that  owing  to  failing  health  , 
Thomas  George  Robinson,  Esq.,  has  resigned  his  seat  at  the  Board.  Mr.  Robinson 
nas  been  associated  with  f  he  Rank  for  a  great  number  of  years,  and  during  that 
period  has  rendereil  valuable  services  in  the  capacity  of  Joint  (xeneral  Manager 
and  also  as  a  Director. 

To  fill  the  vacancy  thus  created,  Charles  Robert  Gillijit,  Escj.,  who  is  dnly 
qualified,  offers  himself  as  a  (Candidate. 

In  conformity  with  the  Act  of  Parliament,  the  Shareholders  are  required  to 
elect  the  Auditors  and  fix  their  remuneration.  Sir  William  Barclay  Peat  (of 
Messrs.  \V.  B.  Peat  and  Co.),  and  Mr.  Nicholas  Edwin  Wat'^rhouse,  (of  Messrs. 
Price,  Waterhouse  and  Oo. ),  the  retiring  Auditors,  offer  themselves  for  re-eleoeion 


BALANCE    SHEET    31st    December,    1916. 


Capital :—  LIABILITIES. 

40,000  Shares  of  £7S  each,  £10  I0<.  paid 
216,000      „         £60    „      £12 


£3,000,000 
Reserve  Fund 1,800,000 

£4,800,000 
Ounent,  Deposit,  and  other  Accounts,   including  rebate  on 
Bills  not  due,  provlBion  for  baxi  and  doubtful  debts,  con- 
tingencies, die 100,218,764  ] 

Acceptances  and  Endorsements  of  Foreign  Bills  on  Accoant  of 

Customers,  and  obligations  under  Treamiry  -Mittutcs  ...      3,032,252 

Profit  and  Loss  Account  :— 
Balance  of  Profit  and  Loss  Account,  tnclod- 
ing   £96,776  14i.  lOrf.  brought  from   year 

1915 £1,276,220  13  « 

Ijfss  Interim  Dividend,  8  per 
cent,  subject  to  deduction 
of  Income  Tax  (£48,0OO)paid 

in  August  last  £240,000    0    0 

Lest  Dividend  of    8  per  cent., 
snbjeot  to  dednction  of  In- 
come   Tax    (£60,000)    pay- 
able 6th  Pebrnary  next       ...  240WI    0    0 
Less  Applied  to  writing  dawn 

Investments    698,000    0    0 

1,178,000    0    0 

Balance  carried  forward  to  1917 98,220  1 


£108,149,238    2  10 


ASSETS. 
Cash  at  Bank  of  England  and  at  Head  OfBce  and  Branches  . 
Money  at  Call  and  Short  Notice    


Investments  including  4i%  War  Loan  taken  at  Cost  Price, 
and  other  Securities  at  Market  Prices  ruling  on  31st  Decem- 
ber 1916 :  - 

British  Government  Securities,  includ- 
ing Treasury  Bills         £35,642,960  16    1 

(Of  which  £1,215,500  is  lodged  for 
public  accounts  and  under  Treasury 
Minutes) 
Indian  and  Colonial  Government  Securi- 
ties :    Debenture,    Guaranteed,    and 
Preference  Stocks   of   British   Bail- 
ways  :    Britisli       Corporation,    and 

Water  Work  (Stocks 4,416,943    6    5 

, Canal,  Dock,  River  Conservancy,  and 

other  Investments        377,742    3    4 


Bills  Discounted,  Loans,  etc.,  including  Stock  Exchange  Loans 

under  Treasury  Minut«  of  31st  October,  1914 

Liability  of  Customers  for  Acceptances,  &c.,  as  per  contra 
"     '  "       '-■    London  and  Country , 


Bank  Premises  i 


M.  0.  FITZGERALD,  \ 

G.  P.  MALCOLMSON,  \  Directors. 

ROBERT  WIGRAM, 


£108,149,238    2  «0 

THOMA.S  ESTALL,        )  ,.,  _„„^,  , 
D.  J.  H.  ODNNIOK,  J"^'  'J™^^''' 

FREDERICK  ELEY,     )      Managers. 


REPORT  OF  THE  AUDITORS  TO  THE  SHAREHOLDERS  OP  THE  NATIONAL  PROVINCIAL  BANK  OF  ENGLAND,  LIMITED. 
We  have  examined  the  above  Balance  Sheet  with  the  Books  at  the  Head  Office  and  with  the  Returns  from  the  Branches.  We  hive  satisfied  ourselves  as  to 
the  corrcotneas  of  the  Cash  Balaoocs,  and  have  verified  the  Investments  held  by  the  Bank,  and  the  Securities  held  against  Money  at  Call  and  Short  Notice  at  the 
Head  Office.  We  have  obtained  ail  the  information  and  explanations  we  have  required.  In  our  opinion  such  Balance  .Sheet  is  properly  drawn  up  so  as  to  exhibit 
a  true  and  correct  view  of  the  state  of  the  Company's  affaire,  according  to  the  best  of  our  information  and  the  explanation  given  to  us  and  as  shown  by  the  Books 
and  Returns  of  the  Company. 

WILLIAM  BARCLAY  PEAT,  1   .     ..^ 

NICHOLAS  EDWIN  WATERHOUSE,  |  ^™'""''' 
15th  January,  1917.  Chartered  Accountants, 


The  National  Provincial  Banlt  of  England,  Limited.having  nume- 
rous Branches  in  England  and  Wales,  as  well  as  Agents  and  Correspondents  at  home 
and  abroad,  affords  great  taciUties  to  its  customers,  who  may  have  money 
transmitted  to  the  credit  of  their  Accounts  through  any  of  the  Branohea  free  of 

At  Head  OIBce  and  Metropolitan  Branches  Deposits  are  received  and  interest 
allowed  thereon  at  the  rates  advertised  by  the  Bank  in  the  London  newspapers 
from  time  to  time,  and  Current  Aocoonts  are  conducted  on  the  usual  terms. 

At  the  Country  Branches  Current  Accounts  are  opened,  Deposits  received,  and 


The  Bank  undertakes  the  Agency  of  Private  and  Joint-Stock  Banks,  also 
effects  the  Purchase  and  Sale  of  all  British  and  Foreign  Stocks  and  Shares, 
and  the  Collection  of  Dividends,  Annuities,  &.O. 

Circular  Notes  and  Letters  of  Credit,  payable  at  the  principal  towns  abroad, 
are  issued  for  the  use  of  travellers. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of 
Its  customers. 

Copies  of  the  Annual  Report  of  the  Bank,  Lists  of  Branches,  Agents,  and 
Correspondents  may  he  had  on  application  at  the  Head  Office,  and  at  any  of  the 
Bank's  Branches. 


H 


THE     STATIST. 


[January  27,   1917. 


THE  LONDON  JOINT  STOCK  BANK  LIMITED 

(ESTABIiZSBED    1836), 

WITH   WHICH    IS   INOORPORATED 

THE    YORK    CITY    AND    COUNTY    BANKING    COMPANY    LIMITED. 

Capital  Authorised        £20,000,000  Capital    Paid  up 

Capital  Subscribed       19,800,000  Reserve  Fund 


£2,970,000 
1,125,000 


DZRECTOKS. 

The  EiRL  OP  DENBIGH,  C  7.0. 
~   H.  GOSOHEN,  Esij, 


ALEXAN 

CHARLES  GUW,  Esq 
JOHN  RIOHABD  HILL.  E^Q 
CHARLES  E.  JOHNSTON,  Es 


CHARLES  THOlIiS  MILBURN,  Escj. 

E.  M.  RODOCANAOHI,  Esq. 
Sm  EDWARD  D.  STERN.  D.L. 
EDMUND  RTURTON,  Es.^,,  M.P. 

F.  L.  WALLACE,  Esij. 


WILLIAM  BENNETT,  Esq. 
W.  FLEMING  BLAJNB,  Esq. 
WILLIAM  T.  BRAND,  Esq. 
WALTER  S.  M.  BURNS.  Esq. 
STANLEY  OHRISTOPHERSON,  Esq. 

Head    Office:    5    PRINCES    STREET,    LONDON,    E.C. 

The  Bank  has  310  Metropolitan  and  Country  Branches  and  Sub-Branches, 
BAIiAN-CE  SHEET,  31st  December,  1916. 

I.    d.    By  Cash 


205000,000   0   0 


LIABILITIES 
To  Capital  Authorised —  £ 

200.000  Shares  of  £100  each 
Capital  Issued— 

198,000  Shares  on  which  £15  per  Share  has  been 

called  and  paid 

Reserve  Fund      

Amount  due  by  the  Bank  on  Current,  Deposit,  and  other 

Accounts  ^ 

Acceptances  on  Account  of  Customers,  and  Obligations 

under  Treasury  Minute  of  November  17th,  1915 
Rebate  of  Interest  on  Bills  Discounted,  not   yet    due, 

carried  to  New  Account      

Amount  of  Net  Profit  for  the  year  ended  31st  December, 
including  £70,276  Is.  9rf..  balance  of  Profit  and  Loss 
Account,  31st  December,  1915        ...£818,923  18    7 


Interim  Dividend 


ASSETS, 
hand  and  at  the  Bank  of  £ 

ind 9,391,198 

.    2,042,931 


8,919,597  13 

3,582,701    9 

158,654    4 


11,434,129     6    5 


£58,954.777    6    2 


Money  at  Call  and  Short  Notice 
Investments — 

War  Loan  4i%  and  other  Securi- 
ties of,  or  guaranteed  by,  the 
British  Government,  of  which 
£573,333  6s.  Sd.  (Stock)  is  lodged 
for  Public  Accounts  and  under 
Treasury  Minute  of  Novem- 
ber 17th,  1915        10,073,270    3    4 

Indian,  Colonial  Government  and 

other  Seonrities 2,063,044  15    9 

12,136,314 

BiUs  Discounted,  including  Treasury  Bills 15,175,525  1 

38,745,970^ 

Loans,  Advances,  and  other  Accounts  and  Securities, 
including  Stock  Exchan<?e  Loans  under  Treasury 
Minute  of  31st  October,  1914        13,573,975: 

Liabilities  of  Customers,  tfcc,  for  Acceptances,  and 
for  other  ensjagements  as  per  contra      3,582,701 

Freehold  and  Leasehold  Premises 1,052,130 

£56,954^77~ 


REPORT  OF    THE    AODITORS    TO    THE    SHAREHOLDERS    OP    THE   LONDOS    JOINT   STOCK   BANK    LIMITED. 

We  have  audit<sd  the  above  Balance  Sheet  dated  the  31st  December,  1916,  aud  the  Profit  and  Loss  Account  for  the  year  to  that  date. 

The  .\ccoants  of  the  Head  Office  in  Princes  Street  and  of  the  Branches  within  the  Metropolitan  area  aud  district  have  been  examined  by  the  undersifrned, 
William  Plender  and  William  Cash,  and  the  Accounts  of  the  Country  Branches  have  been  examined  by  the  undersigned,  William  B.  Peat. 

We  have  obtained  all  the  information  and  explanations  we  have  required,  aud,  in  our  opinion,  such  Balance  Sheet  is  properly  drawu  up  so  as  to  exhibit  a  true 
and  correct  view  of  thp  state  of  the  Bank's  affairs,  according  to  the  best  of  our  information  and  the  explanations  given  to  us,  and  as  shown  by  the  Books  of  the 
Company  at  the  Head  Offloe,  in  which  the  Returns  from  the  Branches  have  been  incorporated. 


London  :  16tli  January,  1917. 


WM.  PLENDER  (Deloitte,  Pleuder,  Griffiths  &.  Co.), 
Wil.  CASH  (Cash,  Stone  &.  Co.), 
W.  B.  PEAT  (W.  B.  Peat  &.  Co.), 


Auditors. 


THE    CAPITAL    AND    COUNTIES    BANK,     LIMITED. 


( ES  TA  BIASHED  1834,) 
Head  Office-39  THREADNEEDLE   STREET,  E.C. 


CaptaW  CHARLES  BATHDRST,  M.P. 
MAJOR  ELIOT  G.  BROMLEY-MARTIN. 
Sib  LIONEL  B.  DARELL,  Bart. 
Sib  RICHARD  0.  GARTON. 
8IB  JOHN  T.  GOLDNEY. 


SUBSCRIBED   CAPITAL 

PAID-UP   CAPITAL 

RESERVE    FUND 

DIRECTORS. 

WILLIAM  GARFIT,  Esq.,  ChainiMn 
GEORGE  A.  HARVEY,  BsQ. 
ARTHUR  HEN  lY,  Esq. 
HERBERT  J.  W.  JERVIS,  Esy. 
Sir  HENBY  KIMBEB,  Bart. 


£8,750,000 

1,750,000 

800,000 


GEORGE  BUTLER  LLOYD,  Esq.,  M.P. 
SAMUEL  SAMUEL.  E.-Q.,  M.P. 
SIR  GRIFFITH  THOMAS. 
ERNEST  D.  VAISEY,  Esq. 


LIABILITIES. 
Capital,  viz.  :— 

175,000  Shares  of  £60  each,  £10  paid 

Reserve  Fund     

Amount  due  on  Current,  Deposit  and  other  Accounts,  includ- 
r  provision  for  bad  and  doubtful  debts  and  depreciation 


of  Investments 
Acceptances  and  Endorsement; 
Net  Profits  (half-year) 
Dividend,  subject  to  deduc- 
tion of  Income  Tax 


1  behaU  of  f 


Premises 
Reduction   of    the 
Investments  ... 


fl22,£00 
f 

10,000 

f 

100,000 


BALANCE  SHEET,  3st  December,  1916. 

ASSSTS. 
Cash  at  Head  Ofllce,  Branches,  and  Bank  of  E        s.    1 

England        11,194.836  18 

Money  at  Call  and  Short  Notice       6,611,8S6    8 

Investments:—  . 

War  Loans  at  cost,  aud  other  Securities 
of,  or  guaranteed  bv,  the  British  Govern- 
ment (of  which  £541,800  is  lodged  for 
Public  Account.*,  and  under  Treaaury 
Minute  of  the  17th  November.  191 1)  ...  14,158,021  15 
India  Government  Stocks.  Britisli  Rail- 
way Debenture  ;tud  Preference  Stocks, 
and   Colonial  Government  Stocks  and 

Bonds  1,194,0,1    2 

English   Corporation    Stocks  and   other 

■       ,ts  627.643    3 


87,291    6 


luvestmenfc 


Bills  discounted,  loans   and  other  acooimts,  Including  pre- 


NOTE.— This  SUtemcul  of  Liabilities  dnot  not  inolndc 
he  Bank's  Guarantee  of  £89,286  to  the  Yorkshire  Penny 
tank.  Limited. 


of  Customers  for  Acceptances  and  Endorsements,  1 

per  contra 

Banking  premises  in  London  and  ooimtry  at  cost,  less  amoun' 
written  ofl  for  deprcoiation    m 


NOTE.— With  the  exception  of  War  Loans,  which  1 
taken  at  cost,  full  provision  has  been  made  per  coiit  ■  a  1 
writing  down  the  Investments  below  the  prices  ruling 
31et  December,  1916. 


-    16,879  716 
33,686,409 

1     4 

Tl 

20,172,502 

4    6 

1,465,466 

3    8 

1,074,028 

19    8 

£53,398,406  15    3 

W.  r.AHFIT,  1 

HENRY  KIMBER,      l  Diretors. 
JOHN  T.  OOLDNET.J 

„   .  ,, AUDITORS'  REPORT  TO  TBE  SHAREHOLDERS. 

we  naveobtalned  all  the  information  and  explanations  we  have  required,  and  having  satisfied  oursilvcs  of  the  correctness  of  the  Cash  Balances,  and  examiued 
the  Securities  liel    against  the  Moneyat  Call  and  Short  Notice,  and  those  representing  the  investments  of  the  Bank,  and  havin?  examined  the  foregoing  Balnrne 
opared  them  with  the  Books  at  the  Head  Ofllce,  and  wth  the  certified  Returns  from  the  Branche.",  we  arj  if  oplnioi 


I  Profit  and  Losj  Account,  and  c 


B  Sheet  Is  properly  dr^wn  up  so  ( 


xhibit  a  true  and  correct  view  of  the  state  of  the  Bank's  affair. 


I  shown  by  the  Books  of  the  Bank. 


January  27,  1017.]  THE      STATIST. 


LONDON   AND  SOUTH  WESTERN 
BANK,  LIMITED. 

SUBSCRIBED   CAPITAL                 -                 -  £3,000,000 

PAID-=UP    CAPITAL         -                 -                 -  £1,200,000 

RESERVE    FUND             -                 -                 -  £1,350,000 

DEPOSITS         -     = = =  £29,750,000 

DIRECTORS. 

Hon.  FUEDEHIC  W.  ANSON'.  I  Sin  .1.  FOllTESCUE  F^ANNERY,  Baiit.,  M.P. 

•Sir  .IOHN   II.  HKTHKl.L,  1!ai;t.,  M.P.  H.  H.  HAMI3LING,  Esq. 

AHTHUH   ItlLliKOiGII.  Ksg.  |  Uigut  Hon.  Loku  CLAUD  HAMILTON,  M.l'. 

H.  TYLSTON  HODGSON,  Esq. 


Head  Office:    170    FENCHURCH    STREET,    E.G. 
Stoch-  Exchange  Braneh ;  S^ANGEL  COURT,  E.G. 

The  Bank  has  over  2C0  Brandies  throusjUout  the  Suburbs  an.l  in  the  Co-.intry. 

EXECUTOR   AND    TRUSTEE. 

Tlic  Bnuk  has  powers  for  actine  as  Executor  and  Trustee  under  Wills,  Settlemeuta,  c&c,  aud  as  Trustee    for  Debenture-holders  and  Custodian 
.i^tw.    The  Bank  also  accepts  Powers  of  Attorney, 

Foreif/n  Branch  :  168  FENCHURCH  STREET,  E.C. 

The  Bank  issues  Drafts  and  Letters  of  Credit  on  all  the  Principal  Towns  of  the  Worll,  effects  Mail  and  Telegraphic  Transfers,  undertakes  Foreign 
llectioiis,  ne-jnliates  approved  i'oreii/n  Paper,  establislies  Documentary  Credits,  an.l  generally  conducts  any  form  of  Foreign  Banking  Business. 

COX    AND    CO.    (FRANCE),    LIMITED. 

PARIS.  BOULOGNE.  ROUEN.  HAVRE.  MARSEILLES. 

„         .   .  J  Messrs.  Cox  and  Co.,  Bankers  and  Army  Agents. 

Proprietors    |  London  and  South  Western  Bank,  Limited. 

Every  tlescription  of  Banking   Business  in  Fiance  is  transacted. 
Special  facilities  for  Bemittances  to  members  of  H.M,  Forces  in  France. 

APPLICATIONS  and  INSTALMENTS  for  the  NEW  WAR  LOAN 
received  at  ANY  BRANCH  of  this  BANK. 

General  Manager,    H.   H.   HAMBLINQ. 


THE  LONDON  AND  PROVINCIAL  BANK, 


LIMITED. 


SUBSCRIBED    CAPITAL  £2,000,000 

RESERVE    FUND  £1,650,000 

DEPOSITS  £30,512,945 


DIRECTORS. 

THE  RT.  HON.  SIR  FREDERICK   BANBURY,  Bart.,   M.P.  :   THE  RT.  HON.   SIR  HERBERT   MAXWELL,   Bart.,   P.R.S 
JOHN   WOODKOW   CROSS,   Esq.  RICHARD   COBDEN    MICHELL,    Esq. 

EDWIN   HENRY   GALSWORTHY,  Esq.  THE  RT.  HON.  THE  VISCOUNT  PEEL. 

LIEUT.-COL.  ALFRED   GILBEY.  SIR   JOSEPH   SAVORY,   Bart. 

r  .   ,  „  ,    ,^  (WILLIAJVI   CARRUTHERS,   Esq. 

■JonU  General  Managers \^^^^^^^  ^^^^   ^^^^^^^  g^^_ 

Secretary— -REES  GRIFFITH  THOMAS,  Esq. 

Head    0ffice~3    BANK   BUILDINGS^    LOTHBURY,    LONDON,    E.G. 

Branches— 231  Metropolitan  and  Provincial,  and  125  Sub-Branches. 


DRAWING  ACCOUNTS  are  opened  upon  the  terms  usually  adopted  by  other  Bankers. 

DEPOSITS.— Money   received  at  Interest,  and   Deposit   Books   Or   Receipts   issued,     Small  Amounts   and  Savings  received   and 
Interest  allowed. 


Copies  of  the  last  Report  and  Annual  Balance  Sheet  of  the  Bank  ahd  List  of  Branches,  also  terms  and 
particulars  on  which  the  Bank  is  prepared  to  act  as  Bxecutof  and  Trustee,  can  be  obtained  at  the 
Head  Office  and  Branches. 


THE     STATIST. 


[January  27,   1917. 


BARCLAY  &  COMPANY,  LIMITED. 

Head    Office :— 54     LOMBARD    STREET,     LONDON,     E.G. 

NOMINAL    CAPITAL  -  -^  «13,5OO,OO0. 

Capital  Subscribed.  £12,679,440,  in  474.861  A  Shares  of  £4  each,  fully 
paid,  450,000  B  Shares  of  £16  each,  £4  paid,  and  894,999  B  Shares 

of  £4  each,  £J^paid.     

Paid-up  Capital  £4,594,443. 

Reserve  Fund .^^^        ...  ...  £2,200,000. 

BO.IRD    OF   DIRECTORS. 


UNITED  RHODESIA  GOLD 
FIELDS.  LTD.,  6  PER  CENT.  FIRST 
MORTGAGE     DEBEXTVRES. 


;ind    after    that    (Into    on    presentation    at    the 
Offices    of    The    Charter     Trust     and     Agencv, 
Limited. 
For  The  Charter  Trust  and   Agonev,  Limited, 

E.  .J.  LAKE.  Soeretor.T. 
26  Old  Broad  Street.  E.C.. 
22nd  Jiuuiarv,  1917. 


FEBDERTOK  ORAUFURD  OOODENOUGH,  Esq., 

OOSMO  BKVAN,  Esq..  rice-Chairman. 

EDMUND  HENRY  PARKER.  Esq.,  rice-r/mirman. 

HUGH  GURNEY  B.^RCLAY,  Esq. 

ROBERT  LBATHAM   BARCLAY,  Esq. 

FRANOIS  AUGUSTUS  BET  AN,  Esq. 

HENRY  BIRKBKCK,  Esq 

THOMAS  E'iBINS  BOLITHO.  Esq. 

WILLIAM  EDWARD  THOMAS  BOLITHO,  Esq. 

SEYMOUR  PLEYDBLL  BOUVERIB,  Esq. 

EDWARD  GURNEY  BUXTON,  Esq. 

GEOFCRRY  FOWELL  BUXTON,  Egg. 

Sir  GILBERT  HENRY  CLAUGHTON,  Bart. 

FREDERICK;  GEORGE  HUOa  CLAYTON,  Esq. 

CHARLES  HENRY  DENT,  Esq. 


ERNEST  RALPH  DODSWORTH,  Esq. 

HSRBERT  GOSLING,  Esq. 

SibSOMERTILLE  ARTHUR  GURNBY,  K.C.V.O. 

Sir  JOHN  COUSIN  HORSFALL,  Bart. 

Thr  LORD  KINNAIRD,  K.T 

GEORGE  MACPHERSON,  Esq. 

.TOHN    EDWARD   MOUMSEY,  Eiq. 

HUGH    EXTON    SEEBOHM,  Esq. 

Sir  JAME.-  SMITH. 

H.AROLU  EDWARD  SNAGGE,  Esq. 

PERCY  TEW,  Esq. 

HERBERT  LESLIE  MELVILLE  TRIITON,  Esq. 

JOSEPH    HERBEaT   TBITTON,  Esq. 

FRANCIS   BARRY   WHITFELD,  Esq. 

CECIL   MERCER   WOODBRIDCE,  Esq. 


WILLIAM  FAVILL  TCKE,  Esq.,  General  Manager. 
EDWIN    FISHER.  Esq.,  Secretary. 
WILLIAM  NORMAN  SEE    EY,  Esq.,  |    Assistant 

EVELYN  COOPE  RUGGLES-BRISE,  Esq., 


Older."  for  the  purchase  or  sale  of  Stocks,  Shares,  &c.,  executed  through  the  Bank's  Brokers  or  through 
Brokers  selected  by  Customers. 

Dividends,  PeDSions  and  Annuities  received  for  Cnstomera  of  the  Bar  k. 

The  Bank  nnderiakes  all  classes  of  Foreign  Business,  iaoludini  the  ccUection  of  Foreign  Bills,  and  the 
remittance  of  moU'-ys  abroad 

Circular  Notes,  Circular  Letters  of  Credit,  and  Fixed  Letters  of  Credit  issued,  payable  in  the  principal 


Cities  and  Towns  of  the  world. 

The  Bans  undertakes  the  ofHce  of  E: 
obtained  at  Head  OflBce  and  Branches. 


THE       SOUTH        STAFFORD- 
SHIRE    .MOND     GAS      (POWER     AND 
HEATING)    COMPANY. 

NOTICE  IS  HEREBY  GIVEN   that  the    Six- 


tatcraent   of   Ac 


4.  lOlectin^   Auditors. 

5.  Transacting  such  other  business  as  it 
'omiietent  for  on  Ordinary  Meeting  to  transat 

The  Transfer  Books  will  be  Closed  from  t 
9th  instiint  to  the  12th  February,  both  da 
nclusive. 

Bv    Order  of  the    Board. 

WILLIAM   H.    CARDER,    .Secretary. 
Dudley    Port,    Tipt.ui. 
27th    January.   1917. 


S 


OUTH  METROPOLITAN  GAS 

COMPANY. 

)TK'E   I,^  Tir.REBT    GIVEN  that    the  Ordi- 


and  Trustee  on  terms,  particulars  of  which  may  be 


BALANCE     SHEET, 

Dr.                        Liabilities               £        .. 

To  Current,  Deposit,  and  other  Ac- 

counts   (mcluding    balance    of 

Profit  and  Loss) 107,290,830    7 

under   Treasury 

Acceptarces  and  Endorsement!  for 

Minute  of    17th 

Accoint  of  f'ustomerF,  and  Obli- 

November,1915) : 

gations  unocr  Treasury  Minute 

British      Govern- 

of  nth  November,  191b           ...    2,861,428    1 

0 

CapitaL  v,z.- 

andBankStock  22,205,018    6    7 

British     Ooroora- 

tion  and  Public 

fully  paid      ...1,S99,444    0    0 

and  Bonds        ..    483,275    7  11 

Induin  and  Oolo- 

£4  pa.d             1,800,000    0    0 

894,9b8B  Shares 

ment  Securities, 

incladmg   Gua- 

£1  paid      ...     894.999    0    0 

^ 

ways  ...  2,382,935  15  9 
British     Railway 

EeseryeFund        2,200,000    0 

ference  Stocks...  958.794  3  2 
Other    Securities   1,011,380  12    1 

Absfki.                                Or' 

(Including 

By  Cash  In  hand   at 

31,250  >  ha  reset 

Bank   ot    Eng- 

£5  each,  £3  paid, 

in  the  Yorkshire 

other  Bdukera   23.983,218    4    V 

Penny  Bank  Ltd. 

The    Transfer   Books    will   lie   elu.^ied    from 
31st    day    ot    January    instant    until    after 

Bv    Order. 

F.    McLKOD     Seoretar 
Offices,    709    01.1    K-ut    Road.    London,    .S.E 
20th   January,    1917. 


s 


OUTH  MANCHURIAN  RAIL- 
WAY   FIVK-PER-CEXT.    BONDS. 


BillB  Discounted     ... 

£1.159.083 12j.8rf.  , 
ttcuntlerloaged 
for  OouDty  aod 
other  Public  Ac- 

Cerried  forward 


27,041,404    b    6 

■  Advances  to  Customers  aod  other 

Accounts  (including  Loans  to 

Stockbrokers    under    Treasury 

Minute  of  6lst  October.  1914)    38,203,821  19    4 

Liability    for    Accept*ncpp.    En- 


dorsements    and     OM 
(per 


£46.389,904  13    4 


...    2^53,142 
£116,946,701 


Head  OBBce  and  Branchen.  i 
tng  Income  Tax  anil  Staff  Bonu 

DirectofB*  Remuneration    ... 

Keduction  of  Premises  and    P.i\ 
■  Buildings  


...       72,610  13 
Gross  Profit,  fall  Provision  having 
been  made  for  ReOuce   and  for 
Bad  and  Doublful  Debts 2.282,433    9 


St  I 


Inc. 


•taent  heserve  Account 
■im  Dividend   of  4*.  per  Share 
A  Shares.  7j.  per  Share  on  B 
ire",  £4  paiu.  and  1.!.  9(1.  ncr 
1  Shares,  £1  pild,  less 


13  10 


Final  Dlvirl4Dd  ot  4i.  per  Share  01 

A  Shaies,  7.^   per  Share    on    B 

Shares,  £4  pahl,  and  Is.  Sil.  per 

Share  on  B  shares,  £1  paid,le5.s 

Income  Tai  248,088    9     2 

Balance,    being  Undivided    Profit, 

carried  forward  to  the  next  year    120,938    9    0 

£2555,041"  n 


£2,355,044    3    2 


OOSMO  SEVAN. 
EDMn:<l)    11.    PARKER, 
JAMES  SMITH,  Director. 


F.  0.  OnonBNnuOH.  Chairman.  OOSMO  SEVAN.  1       Vice- 

W.  FAVILL  TDKE,  General  Manager. 
E.  E.  WILSON,  Chief  Accountant. 

AUDITORS'  REPORT. 

We  have  compared  the  above  Balance  Sbcot  with  the  balances  on  the  books  at  the  Head  Office,  and  with 
the  detailed  returns  from  the  Ilrmches.  We  have  verified  the  Cash  at  the  Lombard  Street  Office  and  at 
the  Bank  of  Bngland,  and  the  Investments  of  the  Bank,  as  well  as  the  SeeuriticH  held  against  -Money  al  Call 
and  Short  Sotlce,  and  havini;  obtained  ail  the  information  and  explanations  we  have  rciui'ed,  we  are  of 
opinion  that  the  above  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  ol  tha 
•tate  of  the  Company'e  affairs  accordini<  to  the  best  of  our  Information  and  th-  explanations  given  to  na 
and  ar  nbowo  bv  the  B^okn  and  Kelurns  of  the  Company  War  Loan  stocks  are  taken  at  net  cost,  and  the 
;  Market  Values.  kKICB,  W\T8RHOU,SR  and  Co.  i     ,„j,,„„ 

lOth  iauuary  1917.  KBMP,    SONS,    SKNDELL   and  Co.,        /   A-"<"t<>"' 


H 


ONGKONG     &     SHANGHAI 

BANKING      COUPOR.VnON. 

IS  III.RF.BY  or:  EN  that  the  Share 
r....l--     .f    tl.:,      Cnrporation     will    l)fl 

r.,    t!;,      !   -1,     I    i.nKirv,    1917,    to    the 

I  MI    payment  of   final 


THE      ATCHISON,      TOPEKA 
AND   SANTA    F  K    RAILWAY    COMPANY. 


Board  of  Directors 
id  (Ix'ing  Bividend  Nn 
took  of  thi.i  Company 
Cents  ($1.50)  per  sh:irr 
„it  of  surplus  net  ine, 
'onimon  Stock  ro?iste: 
mnion  Stock  who  fil. 
•V  31.  1917. 
lend    eheo.ues    will   bo 


IHE  GRAND  TRUNK  PACIFIC 

RAILWAY    COMPANY. 


NOTICE  IS  HEREBY  01 
fer  Books  of  Ihi-  Compan.\ 
the     Four 


Closed    from    Monday,    the    Sth    February,    to 
Wednesday,  the  28th  February,  1917,  both  days 

Warr.iiits  for  the  interest  for  the  half-year 
endiniT  28th  Februiiry,  1917.  will  bo  forwarded 
nil  that  date  to  all"  proprietors  of  this  stock 
n-'i.iter<-d  on  the  books  of  tho  Company  on  the 
Sth  February.  1917. 
Bv  Oriler. 

H.  H.  NORMAN.  Secretary. 
London   Committee. 
Dash  wood    House, 
9  New  Broad  Street.  LondoQ,  K.C, 
26th  Jannnry,  1917. 
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THE     STATIST. 


LONDON  COUNTY  AND 
WESTMINSTER   BANK, 

LIMITED. 

lESTABXiISHEB    IN  1836. j 

Head     Office~41   X^ottxlavivy,    E.C. 

CAPITAL,    £t4,000,000,    in    700,000   SHARES   of  £20    EACH. 
PAID-UP    CAPITAL       -       £3,000,000.  RESERVE        -       £4,000,000 


The  Kt.  Hon.  Tbo  VISCOUNT  GOSCHEN,  C/iai> 
WALTER  LBAl',  Ebq.,  Deputy-Chairman. 
Joint  General  Managers. 

F.  J.  BARTHORPE. 
J.  W.  EOCKHUEST. 

Secretary. 

A.  A.KBMPS. 


BALANCE  SHEET,  31st  DECEMBER,  1916. 


LIABILITIES. 

...   £K.ooo.roo 


700,000  Shares  of  £20  eacli, 

£5piiid 3.E00.000    0    0 

Rkskrtk        4.000,000    0    0 

Odrrent  and  Deposit 
Accounts 117,269,704    3    8 

OIRCCLAR  Notes,  Letters 
ov  Credit,  Commission 
Loans,  and  other  Ac- 
counts, including  pro* 
vision  for  contingencies...    2,685,406    8    9 

Acceptances      for      Ccs- 

TOMEliS  A.M)  ObLIOATIOX.S 
under  Trea.sury  Minute  of 
27tliM8.v,1916     6,545,267  16    6 

ENDORSEilENUS     ON       BILLS 

Negotiated         433.285  0    0 

Kebatb  ox  Bills  not  ilue  ...  112,6tU  0  10 
Profit  and  Loss  Balance, 

B3  below      497,291  3    0 


•War  Loan  has  been 
talsen  at  cost  and  all  other 
Investments  at  or  r.uder 
market  prices  ruling  on 
31st  Dec,  1916. 


ASSETS. 
Cash—  £ 

In  hand  and  at  Bank  of 

England  32,385  339  : 

Money  at  Call  and  Short 
Notice 7,871,420 


Bills  Discounted      

•Investments— 
I  Consols  and    4i  per   cent. 
War   Loan.    (<^    which 
£2.050.376  is  lodged  for 
Public     Accounts     and 
under  Treasury    Minute 
I       of     27ih     Ma.v,     19161, 
and  other  Securities  of, 
I       or   guaranteed   by,   the 
I       British  Oovernment    ...  32,382,681 
Indian  Government  Stock 
and  Indian  Government 
Guaranteed        Railway 
i       StooksandDebentures...        852,477 
Colonial  Government   Se- 
curities,   British     Cor- 
poration    Stocks,     and 
British  Railway  Deben- 
ture Stocks        1,002.360 

Other  Investments  ...    1,607,534 


0    2 


ONDON  County  and  Westminster  Bank 
(Paris)  Limiteh— 

4,000  £20  Shares  fully  paid  > 
16,000  £20  Shares  £7  lOj.paid  f 

DVANCE3      TO     ODSTOMERS      AND     OTHER 

Accounts     (induili 
Exchange  Loiii 


UNION- 
GASTLE 


For   sailings   and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  &  Son 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 

other    information 

Office,  3  Fenchurch 

West-end    Agency: 

,  125  Pall  Mall,  S.W. 


B.I. 


REGULAR    SERVICES 
TO 

EGYPT,     CEYLON,      INDIA.,     PERSIAN 

GULF,     EAST     AFRICA,     MAURITIUS 

BURMAH,    STRAITS,     CHINA,    JAPAN 

ANu    AUSTRALIA. 

WELL-APPOINTED    STEAMERS. 

For  further  information  please  apply:— 
GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.G.,  and  16  Northumberland  Avenue, 
W.C  ;  or  GELLATLY.  HANKEY  &  Co., 
Dock  House,  Billiter  Street,  E.G.,  and  62 
Pall  Mall,  S.W. 


B' 


LlABILITY  of  CuST' 


i  FOR 


£135,343,634  12    9  I 


PROFIT  AND  L0S3  ACCOUNT. 


To  Interest  paid  to  Customers 

Salaries  and  all  other  Expenses,  Including 

Income  Tax  and  Auditors'  and  Directors' 

Remuneration 
Rebate  on  Bills  not  due  curried  to  New 

Account        

Interim  Dividend  of  9  per" cent'p.iid  i'li 

August  last 

Provision  for  Depreciation  of'  Investments 
Bank  Premises  Account 
Further  Dividend  of  9  per 

cent.,    payable  Is;  Feb. 

next    (making    18    per 

cent,  for  the  year)         ..£315.001    0    0 
Balance  carried  forward...     182,291    3    0 


18    6 


1,E84,223  8  1 

112,650  0  1 

315.003  0  I 

319,000  0 


£6,201,648    9    2 


By  Balance  brought  forward 

from  SlstDecember,  1915  161,584  19 
Gross  Proat  for  the  Year, 
after  making  provision 
for  Dad  Debts  and  Oon- 
tingencies,and  including: 
Rebate  brought  forward 
from  31st  December  last   6  010.063  10 


GOSCHEN, 
WALTER  LEAP, 
0.  A.  BENEOKE, 


F.  .T.  BAETBORPE.  I  Joint  G 
.1.  \V.  BUOKHUEST,  )  Mana 
A.  G.  PIKE,  Chief  Accountant. 


I  Lothbary  and  Lombard 


ANK     OF      NEW     ZEALAND 

Incorporated  1'^tb  July,  1861 

(Bankers  to  the  New  i'-eaianci  Government.) 

DON  CON  Office  :— 1  Queen  Victoria  St.,  London,  E.C. 

AUTHORISED  CAPITAL     ...    £5,500,000. 
SDBSCEIBED  CAPITAL  : 
Poor  per  Cent.  Guaranteed  Stock  ...       £529,988 

"  ,A  "    Preference    Shares  issued  to  New 

Zealand  Government      600,000 

"  B  "    Preference  Shares  issued  to  New 

Zealand  Government     250,000 

Ordinary  Shares     l,600,00u 

£2,779,988 

aeserve  Pnnd  and  Undivided  Profits  ...      £2,118,605 
Negotiates  and  collects  Bills  of  Exchange. 
GRANTS  DRAFTS  on  its  Offices  in  New  Zealand, 
instralia,  Fiji  and  Samoa. 
Remittances  made  bv  telegraphic  transfer. 

ALEXANDER   KAi.  Manaser. 


AUSTRALIA 
ORIENT     LINE 

Via  Cape  of  Good  Hope. 

Under  Contract  to  carry  His  Majesty's  Mails  to 

FHEMANTLE,  ADELAIDE,  MELBOURNE, 

SYDNEY,    BRISBANE. 

Through  bookings  to  all  Ports  in 

AUSTRALIA,  TASMANIA,  NEW  ZEALAND. 

Saloon  tickets  interchangeable  with  P.  anil  O, 

Line. 

Managers— F.  (nreen  &  Co.  and 

Anderson  Anderson  &  Co. 
for  passage  apply  to  the  latter  Arm  at  o  Fenchurch 
Avenue.    London,    E.C,    or    to    the    Branch    office, 
28  0ocksput  street,  S.W. 


AUDITOnS'  REPORT. 
We  hare  examined  the  above  Balance  Sheet  and  compirel  It  with  the  Books 
Street,  and  the  Certified  Returns  received  from  tie  Branches. 

We  have  verified  the  Cash  In  hand  at  L  ithbary  aol  Lombirrl  Street  and  at  the  Bank  of  England,    and 
the  Bills  Discounted,  and  examine.l  the  aecaiities  held  agaiuat  Money  at  Call  and  Short  Notice,  and  those  I  XRADB   PROTECTION    OFFICES 
representing  the  Investments  of  the  Dank. 

We  have  obtained  all  the  iuformatluu  ■^ai  eipbinations  we  have  required,  and  in  our  opinion  the  Balan( 
Sheet  Is  properly  drawn  up  so  as  to  eihiblt  a  true  and  correct  view  of  the  state  of  the  Company's  aftai 
aooording  to  the  best  of  our  information  and  the  explanationa  given  to  us,  and  as  shown  by  the  Books  t 
the  Company.  i 

FRED.  JOHN  YOUNG,  F.O.A.,  1  .,„,„„„  I  ■''«'"»  '»>!«<>■««»  ">«*<  «  to  lite  potUit 

T„,,„      ,t.u  T  ,     „  U.  E.  8ENDELL,  F.O.A.,  J  Auditors.         |  o/ Traders  and  Mhtri. 

Loudon  ;  16th  Januarv,  1917,  I 


JP  JERRY'S 


(Botabllshed    1776). 

Hush  Lane  House,    Bush  Lane,  Cannon  St. 

LONDON. 
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GEDULD     PEOPRIETAEI 
MINES,  LIMITED. 
I  Kegistcrcd   under   the    Limited   Liability    Laws 


Warrants  to  Bearer  nre 
will  receive  pavment  on 
,-  12th  February,  1917,  of 
ler  share  after  surrender 
und'^rmentioned  places: — 
he  Office  of  the  Company, 


Office     of     the     Compan 
in    Friers,    B.C. 
nque  de   Paris  ct  des  Pa; 

to  holders   resident   in  tl 


of  English  income  tax  at 
£,    Ijeing    5«.    in    the    £, 
in    the    £    in    respect    of 
and  Is.  bd.   in  the  £   in  r 
half-year's  dividend    (So. 

The  above  relief  from 
British  ineometai  yeai 
1917  (Is.  bd.  in  the  £  fu 
l>e€n  authorised  by  the  t'^'in 
land  Revenue  in  respect  ..f 
levy,  and  income  tax  imp.-, 
^excluding  British  profit.-)  (f 
the  Government  of  the  Fninn  • 

The  Commissioners  will  not 
by  individual    shareholders   foi 

■(i)  Relief  already  granted 
on  their  behalf  and  passed  o: 
form  of  a  reduced  deduction. 

(ii)  Relief  by  reduction  of 
come  tax  payable  in  respect  of 
where   the   shareholder's   total 


:he  rate  of  2s.  in  the 
i-ss  relief  of  Is.  bd 
the  present  dividend 
spect  of  the  previous 

income    tax    for    the 

ending:  5th      April, 

•   each    dividend)    has 


TO     ECONOMISTS    AND 
PUBLIC    MEN. 


A  fine   set  of   "  The  Statist" 
from     1894     to     1916    for   Sale. 
Excellently  bound,   clean,  and  com- 
plete in  every  respect.     What  offers  ? 
Address  : — 

L.,  The  St.^tist, 

51  Cannon  Street    E.G. 


A. 


W.    GAMAGE,     LIMITED. 


i\OTICE  IS  HEREBY  GITEN  that  the  Tr; 

Books  of  the   Preference    Shares 

il  the  31st    Januarv    inclusive,   fo: 

otion  of  -the  half-vearlv  dividend. 

Bv    Order, 

R.  E.  HUTCHIXS,  .\ss:stant  S 


£2,C 


the 


relief  has  already  l:»een  allowed   in  effect  by  the 
reduced  deduction  mentioned. 

All  coupons  presented  at  the  Bnnque  dc 
Paris  et  des  Pays  Bas,  faris.  as  well  as  any 
jiresented  at  the  London  or  Johannesburg 
Offices  for  account  of  holders  resident  in  France, 


will  be  subject 

to  a  deductio 

n  of  2k.  in  the  £  on 

account    of    Fr 

nch    transfc 

duty   and    French 

Coupons   pres 

nted  at  the 

London  Office  must 

be   left   four    c 

ear    davc    for    examination,    and 

mav  be    lodged 

anv    dav  on 

and    after  the   6th 

hours  of  eleven  and 

s  excepted). 

Listing  forms 

Bv    Orde 

on  application. 

H 

ROGERS, 

..ondon   Secretary. 

Ixvndon    Tran 

sfer   Office, 

Pinners  Ha 

1.  Austin  Friars,    E.C., 

25th   Janu 

arv,    1917. 

ALGOMA    STEEL     COEPOEA- 
TION,   LIMITED. 


The  ALGOMA  STEEL  CORPORATION. 
LIMITED,  has  intimated  its  willingnees  to  pay 
off  the  above-mentioned  Notes  under  discount 
on  the  following  terms,  viz.  :  — 

£105  per  cent,  being  the  amount  of  principal 
and  premium,  plus  £5  per  cent,  interest,  due 
1st  March,  1917  (less  income  tax),  subject  to 
discount  at  the  rate  of  5  per  cent,  per  annum 
from  the  date  of  pavment   to  let  March.  1917, 

Noteholders    who    may    desire    to    accept    the 

above  offer  should    deposit  their  notes   with  the 

BANK    OF    MONTREAL.   47   THREADXEEDLE 

STREET,    LONDON,    E.C 

or    with    the 

LAW  DEBENTURE  CORPORATION, 

LIMITED,    41    THREADXEEDLE    STREET, 
LONDON,    EC, 
from    whom    forms    for    listing    are    obtainable. 
Notes    must   be   left    three    clear   days   for   ex- 
amination. 

This  offer  will  close  on  or  before  the  16th 
February,   1917. 


ENGLiaJl,    suuXXliSU   AND 
AUSTRALIAN  BANK  (Limited). 

Head  Offlco  ;  3S  Lombard  Street,  E.O. 

jobscrlbed  Capitil  £1,078,876     0     0 

i'aid-ap  Cipital 639,437  10     0 

j'ort.her  Uabilitj  of  Proprleton  639,437  lu    0 

Baserve  Fund        JSj.OOO    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Aostralia 
-an  be  obtained  at  the  Head  Office  or  through 
he  Agents  of  the  Bank  in  the  chief  Provincial 
Towns    throughout   the   United    Kingdom. 

REMITTANCES  made  bv  TELKGK.iPHIC 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCHANGE  bneinesa  of  every  description  trans- 
acted   with  Australia. 

E     M.   JANIOX.   Manager. 


T 


UK 


SUBSCRIBED  CAPITAL  ...  £1,500,000. 
PAID  UP,  £500,000.    RESERVE  FUND,  £690,000. 

Bha.nches  :  Alexandria,  Cairo,  Beni-Sonef,  Man- 
jourah.  Port  Said,  Tantah,  Zagazig,  Khartoum, 
Malta,  Gibraltar. 

Bi.NKEBs  :  The  Bank  of  England.  The  London 
Joint   Stock   Bank. 

The  Bank  transact*  every  description  of  Bank, 
mg  business  in  Egypt,  grants  Letters  of  Credit, 
ajid  affords  facilities  to  travellers  proceeding  to 
Egypt   and   elsewhere. 

Deposits  received  for  one  year  at  6  per  cent. 


AND 


LONDON      CHATHAM 
DOVER     RAILWAY    COMPANY. 
NOTICE  IS  HEREBY  GIVEN  thot  the  Trans- 
fer   Registers   of    the    Company    will    be    Closed 
from   the    2nd    day    of    Fehruarv,    1917,    to    the 
15th    day    of    February,    1917,     both    days    in- 

Bv   Order, 
J.    R.     DOWDALL,    Secretary. 


!oante,   Interest   at   the  rate  of 
annum    allowed   on    minimum 
9    provided    they    do    not    faU 
t    £200 
me    Tyombnrd   Rtreet    E.O 


rriHJ 


E   YOKOHAMA   SPECIE 

BANK,  LliUl'ED. 
(Registered  in  Japan.)         Established  1880. 

Subscribed  Capital       Yen  43,000,000 

Capital  Paid  up „      30,000,000 

Reserve  Fund ,      20,800,000 

Head  Office;  Tokohama. 
Branches  and  Agencies  at 


Intung-Hslen 
Bombay 
Calcutta 
Jhangcbun 
Dairen  (Dalny) 

aarbin 
Song  Kong 
Honolulu 
Kobe 


Liao  Yang 
London 
Los  Angelei 

Fengtien 

(Mukden) 
Nagasaki 
Newchwang 


Eyojnn     (Port 

Arthur) 
San  PranclBOO 
Shanghai 
Singapore 
Sydney 
TieUng 

Tientsin  |  ToUo 
Tsinanfu 


New  York 

Osaka  I  Peking  Tsingta 
The  Bank  buys  and  receives  for  Collection  Bills  of 
clichange,  issues  Drafts  and  Telegraphic  Tranjalers 
ind  Letters  of  Credit  on  above  places  and  elsewhere, 
ind  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be 
a^aine  d  on  application. 

K.  TATSDMI,  Managel. 
Condon  Office  — 


I      New  Aids 
I        for  the 

I    Office 


Ecmomy  «  Efidcncij  in  Oprt 

Requisites,  "VENUS  "(Dept.  : 

173-5  Lower  Clapton  Rd.,  London,  N.E 


OFFICE     APPLIANCES 

Recognised  throughout  the  world  as  the  best. 

Roneo  Buildings,  5-11    Holborn,  E.C. 


COPYING 
PAPERS 

JOHNSTONE.  HANNAH  &  COMPANY 

(SuccestOTB  to  the  Croicn  Commercial  Supplies  Co.), 
83  UPPER  THAMES  ST.,  E.C. 


for  all 
Copying 
Machines 


""'"HYDE'S 

BANK    OF    ENGLAND 

S©dm5T  Was 

THE    ORIGINAL. 


PRUDENTIAL        ASSURANCE 
COMPANY,  LIMITED. 
HOLBORN    BARS,  LONDON. 

INVESTED  FUNDS  EXCEED  -    £94,000,000 
CLAIMS  PAID         -  -  £126,000,000 


NTERNATIONAL 
BANKING 
NUMBER 

OP ■ 

Published  October  21,  1916. 

Price  I/-.         Post  free  1/2.J. 

Colonies   and    Abroad,    1/7 

(Post  free.) 

Bound  in  Cloth,  Post  Free  5/5 
Colonies  and  Abroad  ,,  5  8 
Address:  THE  PUBLISHER 
SI  Cannon   Street,  London,   E.C. 


Juiui:i 


jiir 
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PROVIDENT  CLERKS'  AND  GENERAL 
GUARANTEE    AND    ACCIDENT    CO. 

I;IMITi;l). 

Httd  O/Boo,       ■    «1  Coletnttn  Street,  London,    a.O. 
Wut  End  OiriM,    199  Piccadilly,  "W. 
Umponij  OWoet,  52/S  Coleman  Street,  ■•C 
Ettabllshed  1866. 

QnARANTBHSFOUFIDELT'.-T.  

ThuOompany  ISSUKS  HuNDS  tor  TRUSTEES  In  BANKBDPTOY, 
BBOETVBRS  «nd  UQUIDATOHS  in  CUANcIUUY,  »nd  tor  aU  QOVBBN- 
MENT  or  CommercW  Appoliitmfnts  in  ivhlrh  vfrurlty  la  required. 

ACCIDKNT  mSUllANOh:  OF  f:VKl;Y   KIND. 

LANDLORD  AKD  PUOl'IiU'll-  OWMiliS'  INDEMNITIES. 

WOliK.MKN'S    COMI'l'lNS.VnON,     FIKK,    BUROIARY,    MOTOR 
OAR.  DKIVUKS'  INDK.MNIL'V,  COMIINGENCT,  PLATE  GLASS. 
ToJephono:  LOSDOM  WALL  5306  1 4  1, inns)     C.  A.  FREEMAN,  SccretHT. 


FIRE   INSURANCE 

AT  MINIMUM    PREMIUMS 

For  all  Public  Bodies. 

PARTICULARS    FREE    FROM 

MUNICIPAL   MUTUAL    INSURANCE   LTD. 

16  &  17   Finsbury  Square,  E.C. 


TO   OUR   READERS. 


Owing  to  the  scarcity  of  paper. 
In  consequence  of  the  Governnnental 
restriction  of  imports,  readers  are 
requested  to  place  their  orders  for 
copies  of  "The  Statist"  with  their 
Newsagent  in  advance.  By  so  doing 
they  will  assure  regular  delivery. 

SUBSCRIPTION    TO    "THE   STATIST." 

'TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance 


Inland, 

One  Year,  £1  10    0  |  HALr-TEiS,  £0  15    0 

(Post  Free.) 

For  Colonies  and  Abroad  {within  Postal  Union). 

OneYkab,£1  17     4  I  HALir-yEAB,£0  18     8 

(Poat  Free.) 

Offices  :  51  Cannon  Street,  E.G. 

IMPORTANT  NOTICE. 

All     Editorial    communications    sliould    be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London  E.C. 

Teegrams  :  "  Statist  (Oeut.  London."  Telephone  :  Oity  5258-5259. 


BRITISH    GENERAL 

INSURAHCE    COMPANY,    LIMITED, 

CAN    OIVB  YOU 

SOIVIIS     AHVATirVILGES 

Hoad  Office    C6  CHc;aPSIOE,  LONDON,  E.C. 


REFUGE  ASSURANCE  COIVIPANY  Ltd. 

Chiol  Omee:  OXFORD  STREET,  MANCHESTEB. 


Premium  Income  Exceeds 
Funds  Exceed 
Claims  Paid  Exceed  - 


£3,800,000. 
£1  .^.000,000. 
£22,000,000. 


LONDON,    SATURDAY,  JANUARY  27,  1917. 


CONTENTS. 


Leading  Artlcles- 

PllESIUENT  \Vll,-iON'3  PE4CE 
.VDDRESS 

Sill  B.  HOLIIEN  ON  WAIl 
l'IX*-.\-CF. 

The  ( SuficESTEn  I.eaotte  cpe 


Plate  Land  Mortgage   

Mortgage  and  Debenture  Co. 
Mortgage    Company    of    the 


Amer-lcan  Toptes- 


New  York 


Lister's  Record  Year 
Insurance  Notes— 


■snrance  in  lillu  . 
Mining  Topics- 


Commercial 

Americ.ul  Cottc 


War  Demands 


Correspondence — 

Peruvian  Corporation  

Home  Rillway  Dividends- 
Great  Norttiern  (Ireland)    .. 

Great  Nortliern 

Great  Eastern     

Metropolitan  


Money  Market 


Supplement- 
London  Cit.T  ;in.J  Midlnnd  P.a 

Meetings- 
Barclay  and  Co 

Tlie  Metropolitan  Trust  

E.  W.  Tarry    


Freeman,  Hardy  and  W 
Britisli  Burmah  Petrole 
The  Sissert  C.i,,  Ltd 


Friday  Evening,  January  26,  1917. 
Bank  of  England  and  Deposit  Rates  :- 


Bank  of  England  Rate  ... 
Deposit  Rates : — 

Banks,  Notice 

Discount  Houses,  Call 
„  Notice 

Dlseoont  Bates  t—        e 


^OUKRENT  HAIK-^  ^PBETlOrS  RATE-, 

DATE  Fixed      %      Date  Fixkd      % 

Jan.  18,  '17     5.;  July  13,  'Iti     6 

July  13,  '16  4  Sept.  2.  "15  3^ 
July  13, '16  4}  Nov.  29, '15  4 
July  13. '16     4}     Nov.  29, '15    4| 

I  DATS.  3  MONTH.I.    4  MONTHS.      6  MONTHS 

-  6i  Si-S|      5i-6 


MONEY. 

No  material  change  has  taken  place  in  monetary  con- 
ditions during  the  past  week,  but  the  tendency  has 
been  in  the  direction  of  increased  firmness.  This  has 
been  due  in  part  to  the  ingathering  of  the  taxes,  plus 
the  amounts  received  on  account  of  the  new  War 
Loan,  but  the  more  potent  influence  has  been  the 
arrangements  which  have  evidently  been  made  for 
absorbing  certain  supplies  of  "  cheap  "  pioney  which 
have  hitherto  tended  to  come  upon  the  market, 
especially  in  the  late  afternoons.  So  far  as  the 
clearing  banks  are  concerned — indeed,  for  that  matter 
some  of  the  other  banlts  as  well— 5%  continues  to  be 
the  minimum  rate  at  which   loans  are  made  to  the 
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maiket;  but  from  other  quarters  little  difficulty  has 
been  experienced  in  the  past  in  obtaining  accommoda- 
tion over  the  night  at  quite  low  rates,  and  the  mere 
quotation  of  these  rates  has  made  the  market  look 
easier  than  it  actually  was.  Some  of  this  money  has 
been  of  a  foreign  character,  and  it  would  seem'  that 
under  new  arrangements  these  spare  balances  have 
now  gone  more  directly  to  central  funds  than  to 
swell  the  supply  of  floating  money  in  Lombard  Street. 
Therefore,  while  we  have  the  lower  Bank  rate  of 
6|%,  actual  conditions  in  the  Money  market  are,  as 
we  expected  they  would  be,  very  little  changed  from 
when  the  rate  was  6%. 

If  further  evidence  were  requn-ed  as  to  the  un- 
desirability  of  money  rates  being  allowed  to  fall  away 
to  a  very  low  level,  it  is  surely  to  be  found  in  the 
important  de^-elopment  of  the  past  week  in  the  shape 
of  the  virtual  conscription  of  foreign  securities  by  the 
Government.  Tliis  matter  is  dealt  with  more  fully 
elsewhere,  but  in  this  place  the  broad  fact  may  be 
mentioned  tliat  of  course  the  whole  measure  is  solely 
connected  with  the  determination  of  the  Government 
to  regulate  the  foreign  exchanges — in  other  words,  to 
maintain  British  credit  by  seeing  that  not  only  the 
expenses  of  the  War  as  a  whole  are  amply  covered, 
but  that  all  requirements  by  neutral  countries  of  pay- 
ments for  exports  to  us  are  promptly  and  satisfactorily 
complied  with.  Hence  the  determination  of  the 
Government  to  keep  in  its  hands  at  all  costs  an 
adequate  supply  of  such  securities  as  shall  be  accept- 
able as  a  means  of  payment  to  neutral  countries. 


Now  we  are  quite  aware — indeed,  the  matter  is 
almost  becoming  a  popular  topic  of  controversy  in  the 
Money  market — that  there  are  many  who  assert  that 
the  real  power  controlling  the  exchanges  at  the 
present  moment  is  not  the  money  rates  in  London,  but 
the  special  means  which  are  used  by  the  exchange 
committee  of  experts,  among  those  means,  of  course, 
being  the  sales  of  foreign  securities  and  the  raising  of 
credits  in  neutral  countries.  Now  this  assertion  is 
perfectly  true.  It  could  not  be  othenvise  at  a  moment 
when  the  adverse  trade  balance  is  such  that  only  veiy 
special  means  could  possibly  cope  with  the  situation. 
Nor  has  The  St.4Tist  any  desire  to  dogmatise  over  so 
complex  a  matter  as  the  point  which  the  Money 
market  is  now  discussing.  Nevertheless,  there  are 
two  aspects  of  the  situation  which,  for  our  own  part, 
we  have  always  kept  very  clearly  before  us.  One  is 
that  the  issues  involved  in  maintaining  our  credit 
abroad  through  the  payment  either  by  credit,  securi- 
ties, or  gold  for  imports,  are  so  stupendous  that  the 
only  right  policy  is  the  one  which  refuses  to  run 
risks,  and  determines  that  no  possible  means  for 
affecting  the  foreign  exchanges  shall  be  left  untried, 
and  hitherto  the  result  of  that  policy  has  been 
efninently  successful. 

"  But,  it  may  be  said,  high  money  rates  have  been 
costly  because  the  Government  has  had  to  pay 
higher  interest  rates  on  its  loans  than  would  have 
been  the  case  in  a  "  cheap  ' '  Money  market.  But 
what,  we  may  ask,  would  have  been  the  cost  to  the 
nation — what,  indeed,  would  have  been  the  result  to 
the  nation  and  to  the  War — if  the  foreign  exchanges 
had  collapsed  and  prices  of  foodstuffs  and  commodities 
had  risen  still  farther?  In  this  connection  we  may 
note  that  Sir  Felix  Schuster,  himself  a  member  of  the 
Foreign  Exchange  Committee,  and  no  mean  expert  in 
the  matter  of  foreign  exchanges,  expressed  the  opinion 
in  his  sneech  last  Wednesday  at  the  meeting  of  the 
Union  of  London  and  Smith's  Bank  that  "  for  the 
maintenance  of  the  foreign  exchanges  it  is  essential 
that  the  value  of  money  should  be  retained  at  a  cer- 
tain level."  And,  finally,  the  other  aspect  of  the 
question  which  is  always  before  us  is  that,  quite  apart 
from  the  foreign  exchanges  themselves,  a  "cheap  " 
Money  market  would  mean  still  further  inflation  of 
credit  and  of  pnces. 


Apart  from  the  issue  of  Eussian  Yearling  Treasury 
bills  (a  renewal  operation)  for  £10,000,000,  it  has  been 
rather  a  featureless  week  in  the  :Money  market.  The 
principal  factor  as  regards  money  rates  has  been  the 
one  to  which  we  have  already  referred— namely,  the 
absorption  by  the  Bank  of  England  of  certain  supplies 
of  •'  cheap  "  money  which  have  hitherto  tended  to 
come  upon  the  market.  Consequently,  money 
rates,  after  being  rather  easy  during  the  early  part 
of  the  week,  ha^•e  gradually  hardened  up  from  about 
4  to  4f%,  and  the  Discount  market  has  followed  a 
similar  course.  At  one  time  three  months'  fine  bills 
were  taken  rather  freely  at  4if%,  and  occasionally 
even  at  4|,  but  at  the  time  of  writing  the  minimum 
quotation  is  5%,  some  of  the  leading  houses,  indeed, 
holding  out  for  higher  rates.  There  has  been  good 
business  during  the  week  in  outstanding  Treasury 
bills,  and  there  have  again  been  signs  of  the  actual 
volume  of  such  bills  held  in  the  Money  market  being 
increased,  as  the  result  of  special  sales,  not,  of  course, 
in  the  nature  of  the  actual  creation  of  new  bills. 


FINANCING  THE  EXCHEQUER. 

If  the  revenue  of  the  Imperial  Exchequer  continues 
to  flow  in  as  freely  during  the  remaining  ten  weeks  of 
the  current  fiscal  year  as  dm'ing  the  past  three  weeks 
the  Budget  estimate  of  receipts  from  taxation,  &c., 
should  be  exceeded  by  between  £60,000,000  and 
£70,000,000.  For  the  seven  days  to  January  6  the 
revenue  of  £19,872,000  was  the  largest  ever  gathered 
in  a  single  week.  A  week  later  even  these  figures 
were  improved  upon;  while  for  the  seven  days  to 
Saturday  last  still  better  results  were  shown,  revenue 
from  all  sources  amounting  to  no  less  than 
£22,024,000,  of  which  £10,498,000  was  from  income 
tax,  £5,668,000  from  Customs  and  Excise, 
£5,134,000  from  excess  profits  duty,  and  £1,000,000 
from  the  Post  Office.  The  revenue  from  excess  pro- 
fits duty  to  Saturday  last  had  exceeded  by  £12,513,000 
the  Budget  estimate  of  £86,000,000  for  the  whole 
year.  The  ex-Chancellor  of  the  Exchequer  antici- 
pated to  raise  £195,000,000  this  year  from  income 
tax  alone,  and  so  far  £81,391,000  has  been  received. 
The  balance  remaining  to  be  gathered  in  so  that 
Budget  expectations  may  be  fulfilled  is,  therefore, 
somewhat  under  £114,000,000.  This  is  certainly  a 
large  sum,  but  if  the  yield  from  this  form  of  taxation 
during  the  remaining  weeks  is  the  same  as  the  average 
of  £10,600,000  for  the  fortnight  to  Saturday  last  the 
Budget  estimate  should  be  almost,  if  not  fully, 
realised. 

Last  week's  expenditure  amounted  to  £46,011,000, 
the  whole  of  which,  With  the  exception  of  £89,000, 
was  upon  Supply  Services.  Ordinary  Civil  Service 
payments  call  for  about  £1,666,000  a  week,  so  that 
for  war  purposes,  roughly,  44^  millions  was  paid  out. 
This  is  an  average  of  no  less  than  £6,322,000  i^er 
day,  and,  unless  the  rate  of  war  expenditure  is  now 
higher  than  when  Mr.  Bonar  Law  moved  the  last 
Vote  of  Credit,  it  would  appear  that  a  little  of  the 
£70,000,000  of  expenditure  apparently  incuiTed  but 
unpaid  on  January  13  has  been  settled.  The  modest 
sum  of  £43,000  was  expended  on  balance  for  capital 
purposes,  and  inasmuch  as  £28,516,000  (net)  of 
Treasury  bills  were  paid  oft  at  maturity,  £52,546,000 
had  to  be  found  by  borrowings.  The  creation  of  Ways 
and  Means  Advances  brought  in  £48,500,000,  while  ■; 

War  Savings  Certificates,   the  sale  of  which  has  not 
been  suspended,  yielded  £1,100,000,  and  6%  Exche- 
quer bonds,  the  issue  of  which  has  ceased,  accounted 
for  a  further  £100,000.     The  remaining  £2,846,000 
was    taken    from    the    cash    balance,    reducing    it  to 
£24,048,000.       Net     borrowings     last     week     were 
£21,184,000,  raising  the  amount  of  new  money  bor- 
rowed this  current  fiscal  year  to  £1,331,745,000,  and  • 
since  war  began  to  £3,062,844,000.     The  amount  of           Jl 
Treasui7  bills  in  issue  a  week  ago  was  £1,024,638,000,          Hj 
and  although  this  was  £123,686,000  less  than  the  high            T 
level  touched  on  December  16  last,  there  have  mean- 
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time  liecn  crivilod  i:'J'22,r)0U,UUU  of  teiiiponuy  Ways 
and  iMeuiis  Advances;  indeed,  i277,660,U00  of  these 
are  now  outstanding. 


BANK  OF  ENGLAND. 

AvTKK  the  iieavy  rliaiij;cs  (hat  have  occurred  in  the 
returns  of  the  Bank  of  iMi-huul  during  recent  weeks, 
that  for  tiie  week  ended  Wednesday  last  is  quite  a 
tamo  aJ'fair.  Government  securities  which  have  shown 
unwonted  increases  week  by  week  since  the  end  of 
Decendxji-  show  the  shght  "faUing  off  of  £4,000  at 
fl3;i,9tK3,000.  Other  securities,  on  the  other  hand, 
are  .£454,000  up  at  £37,800.000.  Apparently  the 
sums  received  by  way  of  application  money  on  tJ.e 
New  War  Loan  have  been  about  sufTicient  to  balaa'^e 
the  presumably  heavy  disbursements  that  the  Govern- 
ment has  been  called  upon  to  makd,  inasmuch  as  the 
public  deposits  are  £604,0(J0  down  at  £50,700,000. 
"Otiier"  deposits  have  risen  from  £137,700,000  to 
£139.200,000.  The  stock  of  coin  and  bullion  shows 
an  increase  of  £508,000  at  £56,600,000,  and  as  this 
has  been  accompanied  by  a  reduction  of  £47,000  in 
the  circulation,  the  reserve  is  £555,00  up  at 
£36,300,000,  this  being  the  highest  figure  since  the 
first  week  in  December,  and  being  about  £500,000  less 
than  the  corresponding  figure  twelve  months  ago.  The 
proportion  of  the  reserve  to  the  liabilities  has  risen 
from  18.91%  to  19.10%. 


POSITION   IN  INDIA. 

The  applications  for  the  120  lacs  of  rupees  offered  by 
the  India  Council  tliis  week  aniountcd  practically  to 
tiie  same  figure  as  last  week — namely,  183  lacs.  Con- 
sequently the  allotment  took  place  on  the  same  basis, 
applicants  receiving  about  65%,  the  allotment  being 
made,  of  course,  at  the  fixed  prices  of  Is.  A^id.  for 
bills  and  deferred  telegraphic  transfers,  and  Is.  4Jd. 
for  immediate  telegraphic  transfers. 

Minimum  Rates  of  Discount  current  in  India  are : 

Bombay ...  8  per  cent.  (Not.  30, '16)   I    Bengal  ...  8  per  cent.  (Nor.  9, '16) 

Tenders    received    and    Allotments    made    by    the 
India   Council  on   Wednesday,  January  24,   were:  — 


Rate. 

Bills. 

Ri.              Bs          % 
l,\0.m         72  000     6fi 

Rate,         Tendered          Accepted. 
.  a.              i<»             R».         % 
1  4,',       10R,60.000«     f9,61,000       6 
1  « j          76  OO.COO      49.h7,lOO        6 

Total 

1,10,000         72,000 

mil      1,82^50000    l,19,28l00O 

•  Deterred. 

Offered. 
Otand  Total  _  Ba.  I,20.0a000    ... 

POSITION  IN  NEW  YORK. 

The   abundant  supply   of  money  in    New    York  con- 
tinues, and  although  fluctuations  have  occurred  during 
the   past  week,   the  rate  for  call  loans   is  unchanged 
on  the  week  at  If  %•     Prime  paper  is,  however,  some- 
what easier  at  from  3| — 3.|%.       Last  week's  return 
of  the  New  York  Associated  showed  a  further  addi- 
tion of  £3,614,000  to  the  resen'es,  mainly  through  the 
return  of  money  from  the  interior.       Deposits  were 
£22,008,000  higher,  and  loans  expanded  £12,558,000. 
The  net  result  was  an  addition  of  £4,868,000  to  the 
surplus  reserve,   raising   it   to   £37,392,000,   which  is 
a  level  that  has  not  been  touched  since  the  middle  of 
November  1915.     At  £159.304,000  the  aggregate  re- 
serve held  is  unprecedentedly   large,   as   also  are  the 
deposits  of  £739,000,000.       The  anticipated  shipment 
of  $50,000,000  of  gold  from   Canada,    to   which    we 
referred    last    week,     has    nol    vet    come    to    hand; 
indeed,      apart      from      the      receipt     of      $500,000 
from    over     the     border     this     week's     gold     move- 
ments    have     been     outwards,     '$l-,"800,000      having 
gone      to     South      America,      $1,500,000      to      San 
Francisco,  $300,000  to  Ciiha,  and  a  small  amount  to 
Central  America.     The  I'imI  m.  d  ihe  exchange  market 
has  been  the  further  inipn.x  <  innit   iii  the  sterling  rate 
upon  London,  which  is  now  al  4. Trill.       Beyond   the 
issue  of  $250,000,000  of    British   Government   One- 
and  Two-Year  Notes,   a  new   French  credit  has  been 
arranged  this  week  for  $15.0(10,000  in  90-day  Notes 
for  covering  exports.     The   new  Notes  are  discount- 
able at  about  6J%.      Amid  the  various  other  important 
events  of  the  week  in  the  United  States  the  unprece- 
dented trade  figures  have  failed '  to  attract   attention. 
These     show     exports     of     $5,481,000,000,     against 
$3,555,000,000       for       1915,       and      imports       of 
$2,392,000,000,  against  $1,779,000,000.     The  trade 
balance  in  favour  of  the  United  States  last  year  was 
thus    $3,089,000,000.     against     $1,776,000,000 
1915  and  only  $691,000,000  for  1913. 

The  Guaranty  Tnist  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 

Prem.  + 
or  Dip.  — 
_    % 


Minimum  Rates  obtained  for  Bills  sold  were:  — 

Bills ,.-Tnlei?raphle  Transfers.-^ 

Rs.       Average.     Minimum.  Rs      Average     Mmimnm 

.tta      ...      36,000       1/4.156       1/4,,      j    ^"^^^    'iV^        V^4' 

ibay        ...      36,000       1/4.166        1/4,^, 


Sales   for  week    to  Januai-y    24,    and   since  com- 
mencement of  financial  year,  have  been  as  follows :  — 

Sales  for  week  to  Jan  23, 1917  ...  Rs.  1,20,00,000  realising     £810.574 

Bales  from  April  1, '16,  to  Jan.  23,  17     .      37,07.77  364       „  24.»35  206 

Salet/rom  April  1,  'IS,  to  Jan.  2S,  '16  ...  16.68.73,943        „  11,166,959 

Next  Wednesday  120  lacs  will  again  be  offered. 


for 


SILVER. 

The  Silver  market  has  shown  a  very  decided  firmness 
during  the  past  week,  and  the  price,  after  rising  rapidly 
from  36Jd.  to  37|fZ.,  closes  to  day  as  high  as  37i%d. 
Messrs.  Samuel  Montagu  and  Co.  point  out  that  the 
cessation  of  sales  from  China  and  the  paucity  of 
supplies  from  America  hove  imparted  considerable 
steadiness  to  the  market.  "  At  one  time  the  entry  of 
Indian  buyers  to  cover  bear  sales  caused  an  appre- 
hension that,  on  so  starved  a  market,  the  price  might 
be  forced  up  considerably,  but  when  37^d.  was  reached 
on  the  22nd  inst.  competition  eased  off.''  This  quota- 
tion is  Id.  higher  than  any  recorded  durins:  the  War, 
and  a  fresh  record  since  1893,  during  which  year  the 
closing  of  the  Indian  mints  to  the  free  coinage  of  silver 
and  the  repeal  of  the  Sherman  Act  profoundly  in- 
fluenced the  market.  The  undertone  at  present 
remains  very  strong,  and  it  is  even  possible  that  the 
present  high  prices  may  be  maintained. 

Jan.  19  20  22  23  24  f6  2R 

London       ...         36!d.  37d.  37}d.      37Ad.  37ad.     37^d.  IIM- 

India  R8.9U  91|  m         92S  928         928  S23 

KMhange     .         l/4i  1/4A  1/4^  1/4A  1/4^    l/4.',-A  1/4.', 


New  Torlt  on— 
London,  si^ht 

„      60  days 
Amsterdam,  sight 
Berlin,  sisht 
Oonenhasi-n  cheqn 
Italy,  «i!7ht 
Paris,  sisht 
Petitwrad.  sight 
Switierland,  sight 
Tienna,  sight 


,— Rate  Currents 
Jan.  25, '17    .luly  '  ' 
..  S4  75H 
..  »4  76A 
..  »4  V2i 
...    4n.78c. 


r  as  osually 

Quoted 

8"^  4..S666  dollars  for  £1 
$4  RSJ 
$4  Stili 

40  25c  40}  cents  for  1  gnilder 

95Jc  96.2S  cents  for  4  marks 

26.«'»c  2fi}  fents  for  1  kronen 

Sl'li.  B.icnir- tor  »1 

S.lflfr.  6. IS}  francs  lor  $1 

6137c.  51.4.')  cents  for  1  rouble 

S.lfijfr.  B.1P4  francs  for  tl 

20  221c.  20.26  cents  for  1  kroner 


TIOKBT  DAY.  PAY  DAY.  OONSOLS. 

Settlement!    Thnr.Feb.    8    I    Fri..Feb.    9  1  Thur., Feb.  1 
Days        (  '  I  I 

Business  agein  this  week  has  been  almost  entirely 
centred  on  Government  stocks.  Scarcely  any  change , 
is  shown  in  the  4i%  War  LoQ.n,  but  a  further  scaling 
down  in  price  of  Consols  to  nearly  52  has  occurred. 
Shrinkage  in  price  is  also  going  on  in  other  secuntie^s, 
and  we  refer  below  to  a  new  surprise  whereby  the 
Treasury  is  empowered  virtually  to  mobilise  all  foreign 
securities. 
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Further  important  decisions  have  been  come  to  this 
week.  Supplemental  to  mobihsation  schemes  A  and 
B,  Orders  in  Council  enrpower  the  Treasury  to  mobilise 
all  foreign  securities,  and  if  holders  thereof  evince 
reluctance  the  Treasury  can  force  them  to  take  action 
called  for  by  the  necessities  of  the  times.  There  is 
nothing  in  the  way  of  confiscafcion  and  nothing  in  the 
way  of  injustice.  The  foreign  securities  to  be  listed, 
in  the  same  way  as  the  A  and  B  classes  were  listed, 
while  possibly  they  may  be  borrowed  here  and  there, 
will  ]irobably  in  the  main  be  purchased  outright  by 
the  Treasury.  Apparently  payment  is^  to  be  made  in 
cash.  If  only  borrowed  the.  conditions  will  be  similar 
to  those  of  scheme  "  B,"  if  purchased  ont  and  out  the 
price  of  the  stocks  will  l>e  based  on  capital  value  ^  at 
the  date  of  original  requisition  or  at  the  date,  of  taking 
over  the  full  owiiersliip,  whichever  may  be  the  higher. 


We  have  recently  made  reference  to  the  archaic 
procedm-e  of  the  Banks  of  P^ngland  and  Ireland. 
Further  innovations  are  being  made,  ,  however,  and 
this  week  a  further  drastic  step  has  been  taken.  Fees 
for  exchange  of  inscribed  stock  for  registered  stock,  or 
contrariwise,  and  for  transfer  of  registered  stock  and 
sundi-y  other  fees  are  to  be  entirely  abolished,  only  a 
few  exceptional  fees  for  special  or  urgent  service  being 
retained.  Remission  of  charges  on  powers  of  attorney 
we  have  refened  to  before.  The  modifications  are 
given  below  in  detail.  The  alterations  will  take  effect 
from  the  date  on  which  dealings  commence  in  the  new 
War  Jjoans: — • 

To  be  Discontinued. 
lOs.  stamp  duty  on  power  of  attorney  (2s.  61/ .  on  stock 

not  exceeding  £100). 
2s.   6d.  for  exchange  of  inscribed  stock  for  registered 

stock. 
Is.  for  exchange  of  registered  stock  for  inscribed  stock. 
2s.  6d.  for  transfer  of  registered  stock. 
Ls.  M.  for  issue  of  a  power  of  attorney. 
Is.  for  verification  of  stock  i-eceipts. 
Gd.  per  account  for  verification  of  stock  accounts. 
*  2s.  per  cent,  for  issue  of  stock  certificates  or  bonds 

to  bearer  in  exchange  for  stock. 
Is.    per  certificate  or  bond    for  stock   certificates    or 

bonds  to  bearer  reinscribed  or  exchanged. 
*This  fee,  which  in  the  case  of  Transvaal  Guaran- 
teed stock  is  not  payable  to  the  Government  or  the 
'^Tuk,  will  be  continued  as  regards  that  stock  until 
further  notice. 

To  be  Retained. 
2s.    6d.  late  transfer    fee,  for   transfers  of   inscribed 

stock,   the  instructions  for  which  are  not  lodged 

before    1    p.m.     (temporarily    during    the    wnr — 

12.15  P.M.). 
2s.  6'/.  for  transfers  of  same  stock  twice  in  one  day. 
2s.  Gd.  for  transfers  of  inscribed  stock  on  a  Saturday. 
2s.  Gd.  for  the  issue  of  a  duplicate  register  certificate. 
2s.   Gd.    for    powers   of    attorney    applied    for    after 

12. .30  p. II.  (temporarily  during  the  War — 12  noon) 

and  required  the  same  day. 
.5s.    for  executetl  powers  of  attorney   on  which  it  is 

desired  to  act  on  the  day  of  lodgment. 
Id.  per  £1  for  accumulative  investment  of  dividends. 
3d.  per  investment  for  advices  of  accumulative  invest- 
ment of  dividends. 
Is.   for  return  of  probate  or  letters  of  administration 

by  post. 


than  in  1915  by  £46,500,  or  3.8%  ;  nevertheless,  the 
profit  for  dividend  shows  a  decline  of  nearly  £23,000, 
or  over  10%.  Capital  charges  have  undoubtedly  been 
heavier,  but  the  main  reason  for  the  loss  of  profit 
is  to  be  found  in  the  ■  higher  -cost  of  working.  ■  The 
Company  usually  chai-ges  revenue  with  considerable 
sums  for  depreciation,  and  in  1915  it  also  wrote  oS 
the  cost  amounting  to  £18,558  of  new  locomotive's 
purciased  during  the  year.  The  policy  of  adding  to 
and  improving  the  road  and  rolling  stock  out  of-i^venue 
has  doubtless  been  continued,  but  it  will  probably  be 
found  when  the  report  is  issued  that  higher  prices 
have  played  the  most  impoi-tant  part  in  Mdingt©' the 
working  expenses  of  the  year.  However,  despite  the 
loss  of  profit,  the  dividend  ^of  51%  is  maintained,  but 
in  order  to  do  this  the  balance  caiTied  forward  is 
Ipweredlrom  .£65,020  to  ahoM  £47,000  "only. "  '  Ini 
the  following  table  we  set  out  the  profits  earned,  divi-- 
dends  paid,  Ac. .  for  the  last  four  years  : —  , 

Pesutts  of  Great  Northern  {Ireiaiid)  Railwdy,  Last  4  Tear*. 

ir, 


Dec.  31    Profit 
1916...    205,000 


1  Ord.  Stock-^ 

, Paid ,         Surplus 

■%  X-  £ 

5^  223,000  JXv  18,000 


GREAT  NORTHERN  RLY.  (IRELAND). 

TiiK,  year  19 IB  has  been  a  satisfactory  one  for  the 
Irish  Railway  Companies  so  far  as  gross  earnings  are 
concerned.  But,  owing  to  the  great  rise  in  tlie  price 
of  labour,  coal,  and  railway  material  of  everv  kind, 
the  net  results  are  likelv  to  show  considerable  <liminu- 
tion  compared  with  tliose  of  the  preceding  year.  The 
Great  Northern  Company,  whose  dividend  announce- 
ment has  been  made  this' week,  may  be  taken  as  a 
typical  example.     Here  the  trafTic  receipts  were  larger 


Independent  working  of  the  Irish  Railways  has 
how  ceased,  the  Government  having  assumed  control 
of  the  Companies  as  from  January  1  last.  No  official 
announcement  has  yet  been  made  as  to  the  terms 
offered,  but  presumably  the  basis  will  be  a  guarantee 
of  net  earnings  similar  to  that  applicable  to  the  Eng- 
lish, Welsh,  and  Scottish  Companies.  No  intimation, 
however,  is  forthcoming  as  to  what  this  guarantee  will 
amount  to.  The  Companies  on  this  side  of  the  Irish 
Sea  have  for  the  last  two  and  a  half  years  been  re- 
ceiving a  sum  equivalent  to  the  net  railway  earnings 
of  the  year  1913,  less  2i%,  which  deduction  repre- 
sents approximately  the  proportion  payable  by  the 
Companies  of  the  war  bonus  to  employes.  The  falling- 
off  in  the  net  reveaue  of  the  Irish  Railway  Companies 
in  the  past  three  yeaj«  is  largely  due  to  the  fact  that 
they  have  had  to  pix)vide  the  whole  of  the  additional 
war  bonus  to  employers,  plus  increased  expenses,  as 
a  result  of  the  rise  in  prices.  It  would,  therefore,  be 
obviously  unfair  to  take  as  a  basis  of  the  guarantee 
any  other  year  than  1913  if  the  Companies  have  also 
to  pay  a  proportion  of  the  war  bonus  as  the  other 
British  railways  now  have  to  do.  If  any  other  year 
be  selected,  an  eijpitable  Bgieement  would  seem  to  be 
for  the  Government  to  pay  the  whole  of  the  war  bonus. 
Taking  the  case  of  the  Great  Northern  of  Ireland,  we 
find  that  in  1913  the  net  railway  receipts  amounted 
to  .£134,000.  If  from  this  we  deduct  2J%,  or,  say, 
£11,000  as  representing  the  Company's  proportion  of 
the  war  bonus,  there  would  remain  a  net  sum  of 
^'423,000,  or  sufficient  to  pa.y  existing  interest  charges 
(net)  and  leave  a  profit  of  £225, (XK),  which  is  about 
equal  to  5i%  on  the  Oixlinary  stock,  or  the  same  as 
distributed  for  the  last  three  years.  The  yeai-s  1914 
and  1915  gave  almost  identical  net  results,  but  taking 
the  latter  year,  which  was,  if  anything,  the  poorer 
of  the  two,  we  find  that  the  net  receipts  amounted  to 
£434,000.  Deducting  interest  charges,  there  would 
remain  a  profit  of  £227,000,  exclusive  of  any  payment; 
on  account  of  war  bonuses,  against  the  £225.000 
arrived  at  above,  taking  1913  as  the  basis,  and  after  de- 
duction of  the  war  bonus.  In  either  case,  therefore,  a 
seemingly  equitable  arrangement  would  bo  come  to. 
There  is  no  doubt  that  the  Irish  Railway  Companies 
would  Ix!  treated  quite  fairly,  and  as  far  as  tlic  Great 
Northern  is  concerned  it  looks  as  though  the  present 
rate  of  dividend  can  and  will  be  maintained.  Of  course 
the  Company  will  have  to  pay  its  increased  interest 
charges,  but  this  wiW  be  largely  off-set  by  the  higher 
rates  now  being  received  on  account  of  general  interest 
a.tid  on  investments.  The  price  of  the  Ordinary  stock 
is  about  91,  and  allowing  for  accrued  dividend  the 
yield  from  the  distributiOTi  of  51%  is  S,G\%. 
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Again  there  has  beta  a  continued  great  paucity 
of  business  in  the  Mining  department,  though 
the  week  has  riot  been  entirely  featureless.  In  the 
Eand  department  a  feature  has  been  the  announce- 
ment that  Mr.  S.  B.  Joel,  the  head  of  the  Barnato 
group,  who  only  last  year  joined  the  board  of  the 
Springs  Mines,  has  resigned  his  position.  A  variety 
of  market  reasons  have  been  put  forward  for  this 
action,  which  probably  arises  from  a  combination  ol 


nasuns.  The  JJarnalo  group  has  recently  taken  over 
control  of  the  liohinson  i>ropertie8,  and  this  will  call 
for  increased  energy  and  supervision,  both  in  respect 
of  the  Kandfontein  and  the  Langlaagte  properties.  As 
to  the  latter,  its  ])r(>perty  being  contiguous  to  that  of 
the  Barnato  Langlaagte  Consolidated  undertaking, 
important  changes  in  operations  may  be  necessary. 
At  present  the  old  Langlaagte  is  operating  on  ore 
derived  from  tiie  J/anglaagte  B  property  some  2i 
miles  distant.  The  ore  is  conveyed  from  the  B 
mine  to  the  Langlaagte 's  mill  by  aerial  tramway.  A 
new  policy  may  be  instituted  for  removing  the  best 
jiart  of  the  Langlaagte  plant  to  supplement  that  of  the 
Consolidated  Langlaagte,  and  use  the  ore  of  the  adjoin- 
ing properties  at  one  mill.  At  tlie  Eaadfontein  a 
great  deal  of  work  will  have  to  be  done  in  the  way  of 
I'eorganisation,  both  jihysical  and  financial.  Again. 
Mr.  Joel  may  feel  that  he  has  closed  up  his  work  at 
the  Springs  now  the  mill  has  been  started.  Possibly, 
too,  in  view  of  finance  requirements  in  connection 
with  the  old  Robinson  interests,  he  may  have  reduced 
his  stake  in  the  mine  controlled  by  the  Consohdated 
Mines  Selection  Company.  Government  Areas  shares 
have  been  steadily  inquired  for  all  the  week.  This  is 
another  important  Barnato  undertaking.  Another 
feature  concerning  the  Barnato  group  is  the  assertion 
made  that  the  De  Beers  Company  has  acquired  the  late 
Sir  Sigismund  Neumann's,  and  also  the  Barnato, 
interests  in  tlie  Premier  Diamond  mine. 

At  one  time  early  in  the  week  a  sliarp  set-back 
occurred  in  the  laico  of  Modderfontein  Deep  shares. 
These  recently  attained  the  price  of  about  7-i,  reacting 
afterwards,  and  momentarily  this  week  further  de- 
clined to  6|,  inclusive  of  7.s-.  M.  per  share  dividend 
recently  announced.  Thr>  fall  is  ascribed  to  a  report 
that  the  holding  of  iiearl>-  30,0(10  Modder  Deep  shares 
is  to  be  distributed  to  its  shareholders  by  the  May 
Consolidated  Company,  giving  about  one  Modder  Deep 
share  per  ten  May  siiares.  We  think  the  fear  is  an 
exaggerated  one,  esi)ecially  now  that  the  price  of 
Modder  Deeps  is  lower. 

In  the  Eastern  gi-oup  further  strength  has  been 
displayed  by  New  Modderfontein,  which  are  again  in 
the  region  of  19',.  When  the  13.s.  dividend  now  due 
for  payment  is  "taken  off  the  price,  Modders  may 
quickly"  recover  that  amount.  Moulder  B  shares, 
too,  have  been  in  request,  and  touched  the  record 
quotation  of  7U. 

But  little  movement  has  occurred  in  Central  Rand 
groups.  Eandfontein  Estates  and  Centrals  have 
further  drooped. 

As  to  miscellaneous  descriptions  the  main  volume 
of  business  has  been  in  Canadian  Mining  Corporation 
shares  on  an  official  project— which  Company  we  re- 
fer to  elsewhere — to  give  one  $5  share  of  the  Cana- 
dian-registered Company  for  each  £1  Canadian  Mining 
Corporation  share,  and  so  transferring  the  location  of 
the  undertaking  solely  to  Canada.  The  London  £1 
shares  were  carried  up  to  about  16s.,  but  a  sharp  set- 
back from  the  best  has  since  occun-ed.  -A.  meeting  in 
Lotidon  of  the  shareholders  is  convened  for  Janu- 
ary 29  to  consider  i;he  plan  mentioned. 

.\  fair  degree  of  interest  continues  to  be  shown 
in  tlie  Russian  market,  and  the  shares  of  companies 
of  the  Russo-Asiatic  group'  have  appreciated.  This 
has  l>een  attributed  to  Russian  buying,  and  the  further 
depreciation  at  one  time  show^n  in  the  rouble  was  quite 
disregarded.  The  last  day  or  two  tlie  value  of  the 
itouble  has  slightly  recovered.  We  elsewhere  deal 
with  the  Sissert  Company's  report.  The  approximate 
market  price  for  the  £1  shares  of  the  Company  is 
about  26s.    Normally  the  market  is  a  nominal  one. 

Last  week  we  gave  some  remarks  in  tliese  colunms 
on  "Rand  Gold  Output  and  Labour."  It  has  been 
pointed  out  to  us  tliat  by  a  self-evident  clerical  error 
the  decimal  point  in  the  table  showing  the  labour 
efficiency  was  misplaced.  The  outturn  of  ore  per 
native  employed  should  read  100  tons  for  1907,  in- 
creasiner  to  148  tons  in  1916. 


130 


THE     STATIST. 


[January  27,   1917. 


SISSERT  COMPANY. 

The  Sissert  Company,  Limited,  was  formed,  June 
1912,  to  acquire  a  concession  to  operate  some  340,000 
acres  about  30  miles  south  of  Ekaterinburg.  At  the 
time  the  shares  were  being  introduced  on  the  Stock 
Exchange  we  called  attention  to  the  insufficiency  of 
the  Company's  finances,  and  the  undue  reliance  placed 
on  the  hopes  that  a  large  number  of  shares  inider 
option  at  over  50%  premium  would  be  taken  up;  also 
the  vagueness  of  assertions  as  to  an  issue  of  £125,000 
Debentures,  to  be  convertible  into  shares  at  35s.  each. 
:In  the  interval  since  neither  have  options  been  exer- 
cised nor  have  Debentures  been  issued,  and  the  Com- 
pany's position  is  from  the  finance  point  of  view 
certainly  not  a  pleasant  one. 

Authorised  Capital— £10"0.000  in  £1  Shares 

Issued  June  1912  |    ^^5  OCO  shs.  to  vendors  of  concession 

[     100,000    „     for  working  capital 
To  June  16, 1916,  there  were  166,000    „     under  option  at  30s. 

Sissert  Company's  Balance  Sheet  (Abridged),  May  31, 
1916. 
£ 
Issued  Capital  ...  755.000 

Creditors        5.906 

Loans  and  accrued  int.    24.179 
Unappropriated  balance    4,951 


Russian    Co.'s    shares 

acquired  1912        ...  655000 
Loans  to  Russian    Co.  122.317 

Debtors  298 

Preliminary    expenses      3  Ol  0 
Cash 9,421 


790,036  790,036 

Note.— There  is  a  contingent  liability  of  Rbls.200,000  in 
respect  of  loans  to  the  Russian  Company  that  are  guaranteed 
by  the  Sissert  Company. 

Throughout  the  history  of  the  Company  since  1912 
there  has  been  a  great  deal  said  about  promising  dis- 
coveries, intentions  to  increase  plant  and  replace  that 
which  is  admittedly  of  inefficient  character,  &c.,  but 
the  annual  reports,  while  disclosing  a  paucity  of  work 
of  consti-uction  and  renovation  of  plant,  have  assumed 
anticipations  that,  in  our  view,  have  not  so  fa-r  been 
justified.  Thus,  in  Dr.  Simon's  report,  made  June 
1912,  on  the  Sissert  concessions  he  says:  "  There  are 
about  40  iron  mines  of  limonite  or  brown  iron  ore." 
In  the  Sissert  Company's  report  just  issued  a  passage 
occurs  respecting  this.  It  says :  "  More  than  100 
iron  mines  are  known  to  exist  on  the  estates,  only  a  few 
of  which  have  been  exploited  or  prospected  to  any 
extent. ' '  Eef erence  is  made  to  two  special  properties 
of  large  dimensions.  These,  it  is  stated,  ,"  have  only 
been  superficially  worked.  They  are  likely  to  contain 
copper  ore  in  depth."  Again,  "  No  systematic 
prospecting  work  has  yet  been  done  with  the  object  of 
definitely  proving  ore  reserves ;  but  an  estimate  made 
some, six  or  seven  years  ago  placed  these  at  not  less 
than  2,000,000  tons.  .  .  .  There  is  no  doubt  but  that 
a  proper  scheme  for  prospecting  and  development  work 
would  greatly  increase  this  estimate  of  ore  resei-ves." 
Dr.  Simon  in  June  19]  2,  referring  to  his  "  about  " 
40  mines,  said:  "  The  ore  reserves  from  those  mines 
have  been  estimated  at  6,000,000  tons,  which,  if  con- 
firmed, would  be  sufficient  to  supply  the  existing  four 
blast  furnaces  with  ore  for  more  than  50  years. "  Inter- 
mittently since  the  middle  of  the  eighteenth  centuiy 
iron  has  been  worked  in  the  concession  area.  In  the 
early  nineties  there  was  a  period  of  work,  and  then 
a  long  period  of  absence  of  effort  till  reopening  of 
works  in  1910. 

The  iron  position  now,  according  to  the  last  Sissert 
report,  is:  "About  .35,000  tons  of  ore  are  smelted 
annually,  giving  about  17,500  tons  of  pig  u-on  .  .  . ; 
plants  are  all  old  and  out  of  date,  and  consequently 
the  working  costs  are  excessive.  The  only  means  of 
reducing  costs  is  by  complete  reconstruction  of  the 
several  plants."  All  this  reads  like  a  continuance  of 
inertia  since  the  reopening  of  1910,  and  much  will 
have  to  be  done  to  lead  to  the  results  hoped  for  in  the 
following:  "  The  directors  consider  that,  with  develop- 
ment, the  iron  industry  may  prove  to  be  the  most 
remunerative  part  of  the  Company's  undertaking." 


So  far,  copper  has  been  the  main  production  that 
has  afforded  revenue  to  the  Com  pan}',  and  the  detail 
of  profit  anticipations  made  in  June  1912  by  Dr.  Simon 
as  to  growth  of  profit  for  1912,1913,  and  1914,  and 
actual  figures  of  totals  may  be  cited  as  to  this  :  — 

Estimated  Quantity,   WorMng  Profit  per  Ton,  and 
Gross  Profit  Amount  [Calendar  Year). 

^-1914 — ,       , — 1913  -^        , — 1912 — ^ 
Copper—  Tons        £         Tons        £        Tons       £ 

Gumeshevsky...      300    12,000  '     300  12,000       300    13,200 
Profit  per  ton    (£40)  (£40)  (£44) 

,   Sysselsky         ...    3,000.180,000    1,500  90,000     1,200    69,600 
Profit  per  ton    (£60>  (£60)  (£58) 

Slags    1,200     36.000      —  —    1  Gold,       „„. 

Pyrites.;-,.^    :..      —       17.000  .-i*--    ,_  .j^&c.        °'""" 

Iron        30  000    45,000  30  000  30,000  15.000    15,000 

ProdtpertoB    (3Q*.>  -(20«.)  (20*.) 


'Estimate  of  Dr.  Simon  ...  290,000 

Actual  gross  profit  before 

•    depreciation  or  taxes...    ,  4,344 


li2,000 


105,800 
.  87,906 


;  It  will  be  noticed  that  of  the  three  years  above, 
itwdof'them  were  pre- War  period,  while  the  results  of 
1914  were  seven  months  of  peace  and  five  months  of 
Avar.  But  the  discrepancy  between  profit  estimates 
of  1911  and  the  actual  profit  given  is,  nevertheless,  an 
extraordinarily  large  one,  especially  as  there  should 
have  been  normal  output  in  the  seven  months'  period. 
Detiil  is  lacking  as  to  the  Eussian  Company's  opera- 
tions in  years  since  1912  as  to  quantities  dealt  with 
and  appropriations  of  gross  profits  returned. 

The  Sysselsky  -  Polevskoi  copper  deposits,  at  west 
of  concession,  m  the  past  have  furnished  the  Company 
with  the  great  bulk  of  its  revenue.  These  deposits 
appear  by  Dr.  Simon's  report  of  1912  to  have 
"  proved  "  or  "  indicated  "  a  grand  total  of  some 
2S2,000  tons  of  ore  averaging  a  shade  over  6%  copper 
contents,  the  copper  contained  in  the  ore  aggregating 
17,229  tons.  All  the  percentage  contents,  however, 
are  not  recoverable.  A  considerable  quantity  of  the 
ore  which,  by  the  bye,  was  discovered  in  1908  has 
been  used  in  the  interval  to  December  31,  1915.  The 
Sissert  report  now  says  the  deposit  is  estimated  "  to 
still  contain  about  70,000  tons  of  ore  averaging  about 
4.25%  copper.  From  this  ore  there  should  be 
recovered  [from  end  of  1915]  about  2,300  tons  of 
copper.   ..."  ■     ^  . 


May  1912— 

Practically  proved    .. 
Indicated  by  bores  .., 


Total  282,276      -    17,229 

Report  May  31,  1916  -tfeecoverahle.) 

Estimated  remaining  contents      70,0Miv       2,300        say  3-28 

Another  source  of  copper  revenue  has  been  the 
Gumeshevsky  copper  mine,  about  three  miles  to  the 
east  of  Polevskoi.  Dr.  Simon's  1912  report  mentioned 
that  from  1908.  when  leaching  plant  was  installed,  the 
deposit  had  been  profitably  worked.  Copper-impreg- 
nated dumps  and  clay  at  this  deposit  are  treated  by 
leaching  plant,  and  the  copper  contents  average  .75% 
both  as  to  dumps  and  vu'gin  soil.  Before  treatment 
woi-k  was  started  there  had  been  proved,  by  trial  pits, 
739,061  cubic  yards  of  workable  clay  in  sight,  con- 
taining 7,498  tons  of  total  copper,  "  or,  on  the  basis  of 
previous  experience,  viz.  45%  extraction,  3,374  tons 
of  recoverable  copper."  At  date  of  his  1912  report 
Dr.  Simon  estimated  remaining  deposit  in  sight  at 
"  508,061  cubic  yards,  with  2,320  tons  of  [recoverable 
value]  ingot  copper."  At  end  of  1915  it  is  estimated 
about  -500,000  tons  of  material  still  remain  to  be 
treated.  The  Sissert  report  says:  "  The  plant  under- 
normal  conditions  can  treat  about  80,000  tons  a  year, 
with  a  recovery  of  about  240  tons  of  copper.  .  .  . 
This  mine  is  not  now  being  worked  owing  to  shortage 
of  labour.  "  Reference  is  made  to  copper- bearing  ores 
underlying  the  south  end  of  the  mine,  the  ore  being 
siliceous,  averaging  2%  to  3%  copper  contents  and 
having  fluxing  qualities.  "  The  prospecting  work  has 
not  been  sufficient  to  enable  estimates  to  be  made,  but 
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tlnii-.i 
mine. 


iloiibt  us   to   llie  existence  of 


ihiable 


Finally,  tlie  most  recent  discoveiy  of  the  Russian 
('oinpanj'  lias  been  copper  ore  deposits  in  parallel 
bodies.  Tliree  are  referred  to,  in  the  region  of 
Degtianky,  to  tiic  extreme  north-west  of  the  con- 
cession, afiproxinialely  -20  miles  "north  of  Polevskoi. 
.Vppareutly  a  good  deal  of  prospecting  work  lias  been 
done  in  this  region,  the  first  mention  of  which  was 
made  early  in  ]914.  I'lie  Sisserb  report  states  that  the 
driUing  progi-amme  on  tliis  (loposit  has  been' finished. 
H  sets  out  that  ■'  altogether  JU  holes  have  been  drilled 
and  a  total  of  3,530,011U  tons  of  copper-baariiig  pyrites 
has  been  proved,  giving  an  average  copper  content  of 
•J. 77%,  and,  with  gold  and  silver  contents,  amounting 
to  3s.  per  ton  of  'ore.  ,  It  is  estimated  that  this  ore  will 
jield  about  TS.dOO  tons  of  copper  [apparently  2.2%. 
recoverable  valuel .  .  .  .  The  probabilities  are  that  this 
'ore  deposit  will  ultimately  be  found  to  contain  between 
4|  and  5:V  million  tons  of  ore,  which  should  yield  S 
tc'tal  net  p'r-ofit  of  between  £4.000,000  and  45,000,000 
sterling.  Already  two  shafts  have  been  feunk  in  the 
proved  area  to  the  150- foot  level,  and  a  considerable 
amount  of  development  work  done  at  that  level.  These 
workings  fully  bear  out  the  results  obtained  by  di'ill- 
ing. "  It  should  be  mentioned  that  the  Company  has 
a  lease  of  one  coal  mine  about  80  miles  distant  from 
the  estate,  and  another  coal-bearing  propert.y  has 
recently  been  purchased.  This  latter  property'  is  to 
be  opened  up  in  1917. 

At  the  present  time  Sissert  £1  shares  are  being 
dealt  in  at  about  IJ,  and  such  price  would  appear  to 
be  due  to  hopes'  respecting  tli^  ultimate  profits  to  be 
obtained  from  the  most  recent  copper  discoveries  in 
the  Degtiarsky  region.  It  may,  however,  be  taken  as 
■certain  that  a  large  amount  of  working-capital  resources 
will  have  to  be  foimd  and  a  considerable  time  allowed 
for  production  on  a  large  scale  to  be  attained. 

The  map  of  the  concession  area  given  herewith 
gives  some  general  information  as  to  the  I'elative  posi- 
tions of  the  ore  bodies  referred  to  in  our  remarks,  and 


SYSSERT     ESTATE 


])osition  also  of  other  deposits  contained  in  the  area. 
The  map  is  not  quit-e  up  to  date,  as  apparently  some 
branch  railway  consti'uction  has  been  effected  to  con- 
nect the  Polevskoi  region  with  the  main  lino,  which  is 
indicated.  .        •  - 


CANADIAN  MINING  CORPORATION. 

A  riRrri..\R  has  been  issued  to  the  shareholders  of  this 
Company  stating  that  the  board  has  received  a  letter 
from  Sir  Heni-y  Pellatt,  President  of  the  Canadian- 
registered  Company,  whose  shares  the  English-regis- 
tered Company  owns,  urging  the  board  of  the  English 
Company  to  distribute  among  its  shareholders  the 
shares  of  the  Canadian-registered  Company.  The  board 
of  the  English  Company  recommend  compliance  with 


Sir  llcnry  Pellatt 's  suggestion,  and  accordingly  pro- 
pose the  voluntary  liquidation  of  the  English  Com- 
pany and  the  distribution  to  shareholders  thereof  of 
one  $5  sliaro  of  the  Canadian  Company  for  each  £1 
share  of  the  English  concern.  At  Decendjer  31  the 
Canadian  Company's  issued  capital  was  -$2,075,000, 
in  $1  shares,  and  at  March  31,  1916,  the  English 
Company  had  an  issued  capital  of  £1,529,130,  in  £1 
shares,  against  which  it  held  1,911,319  $1  shares  of 
the  -Canadian  Company.  It  will  be  noted  that  it  is  prcp- 
posed  to  distribute  $5  shares  of  the  Canadian  Com- 
pany to  the  English  Company's  shareholders.  Has 
the  Canadian  Company's  capital,  then,  been  inflated, 
and,  if  so,  why  is  no  information  as  to  this  given  in  the 
circular?  The  proj'osed  distribution  would  presum- 
ably call  for  1,529,130  $5  shares,  or  $7,645,650, 
whereas  the  issued  capital  of  the  Canadian  Company 
was  $2,075,000.  •  " 

Tlio  preliminary  expenses  of  the  formation,  so  re- 
cently as  March  1914,  of  the  English  Company 
amounted  to  £5,094,  of  which  one-third  Remained  to 
be  written  off  less  than  a  year  ago.  How  will  the 
liquidation  expenses  be  provided'.'  "vVill  all  the  cash 
resources  'of  the  Company  be  swallowed  up  for  the 
purpose?  At  March  31,  1916,  the  surplus  cash  was 
over  £5,200.  Has  this  sum  been  increased  or  de- 
creased since? 

MOUNT    MORGAN. 

The  recent  reports  of  this  old  Queensland  mining 
Company  do  not  show  such  an  improvement  in  earn- 
ings as  one  might  expect  in  view  of  the  abnormally 
high  price  ruling  for  copper.  A  few  years  ago  it 
became  ;i|.p:irfiit  tlul .  mw  ing  to  tlie  too  rapid  consump- 
tion of  lii^li-,^i;i(lc  i'\'r  Mini  the  iioii-treatment  of  suffi- 
cient (|ii;iit(itics  of  iiu-iliiiHi-  ;iii(i  low-grade  ore,  the 
amount  nl  liiu'li-'ji:i(lf  ore  available  was  being  steadily 
and  a|i|ir(  ri;il,l\  itiluced,  and,  per  contra,  the  quantity 
of  relali\fly  low-^ji-iide  ore  rapidly  increased.  It  was 
accordingly  decided  to  erect  plant  to  treat  by  concen- 
tration the  low-gi-ade  inatei-ial  mined,  and  in  the  future 
to  de'jl  with  the  ore  available  more  in  accordance  with 
the  average  grade  of  the  total.  It  was  very  necessary 
that  this  should  be  done  if  the  high-grade  ore  was  not 
to  become  entirely  consumed  and  the  undertaking  left 
with  nothing  but  low-grade  ore.  In  the  second  half 
of  1914  the  newly  erected  concentration  plant  came 
into  operation,  and  in  the  past  eighteen  months  or  so 
the  ore  concentrated  has  averaged  between  35%  and 
40%  of  the  total  ore  treated.  Naturally  this  use  of  a 
considerably  larger  quantity  of  low-grade  ore  has 
brought  down  the  average  metal  contents  of  the  total 
ore  treated,  and,  consequently,  tlie  production  of 
copper  and  gold  per  ton  of  ciude  ore  has  fallen  appre- 
ciably.    This  will  be  seen  from  the  following  table:  — 

, Ore  Treated ,  Pine  Copper  Gold 

By    By  Concen-   Total  -Produced^  ^P^oduced-^ 

Half-Tear               Smefter    tration        Ore                       Yield  PerTon 

ended                      Tons       Tons         Tons  Tons         %  Oz.       Dwt. 

Nov.  30,  1312     ...      172,423         —      ,    172,423  6,004i      2-9  62,6.53      7-25 

May   31,1013     ...      149,676         —          149,675  4,276        2-86  65,938      7-47 

Nov.  30,  1913     ...      152,016         —          162,016  4,364        2-86  54,993      7-23 

May   31,  1914     ...      158,654         —          168,654  4,109        2-59  47,866      6-03 

Noy.-30,1914»  ...      179,939      31,274      211,213  4,693        3-17  68,809      6-62 

May  31,  1915      ...      154,737      57,974      212,711  4,4S2        S'lO  68,196       5-6t 

Nov.30,  1915     ...     141,431       83,93£>      228,421  4,310        203t  62,799     5at 

May  2S,  lillii     ...     130,0112        7i:,0;4      208,676  :1,!I1I7       IMlf  57.352      5-Ot 

Nov.  26,  nilll    ...      132,639        79,217      211,866  4,.564       2-25t  64,746      o-of 

*  Old  smelter  shut  down  June  27,  Concentrator  started  trial  run  June  29, 

1914. 

t  Approximate    figures,  allowing     for    ore  represented    by  concentrates 
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The' effect  of  so  considerable  a  fall  in  grade  as  is 
shown  above  on  the  cost  of  producing -a  ton  of  copper 
has,  of  course,  been  appreciable.  The  exact  figures  as 
to' this  it  is  impossible  to  state  on  account  of  the  sub- 
stantial gold  production,  but  it  is  to  be  noted  that  the 
total  expenditure  per  ton  of  ore  treated  has  risen  in 
the  past  four  years  as  follows:  — 

Cost  »f  Prodvctim. 


Nov.  May  Nov.  May 

1916  1916  1916  1916 

rertonoiO!*         50/11  47/!  43/5  40/3 

A  good  part  of  the  above  rise  in  costs  may  be  attri- 
buted to  higher  wages,  increased  realisation  charges, 
and  higher  prices  of  stores,  fuel,  &c. 

It  will  be  apparent  that  so  substantial  an  increase 
in  costs  as  that  depicted  above  will  have  offset  to  a 
great  extent  the  advantage  of  extraordinarily  high 
prices  ruling  for  copper.  As  a  consequence  the  profits 
of  the  past  two  years  of  high  copper  prices  have  not 
risen  appreciably.  It  is  true  the  dividend  paid  for  the 
half-year  ended  November  28.  191.5,  was  raised  to 
15%,  as  against  10%  in  the  preceding  half-year,  but 
in  the  two  half-years  since  10%  half-yearly  dividends 
have  been  reverted  to.  The  following  statement  shows 
how  increased  expenditure  has  almost  kept  pace  with 
the  expansion  of  revenue  due  to  the  much  higher 
value  of  copper :  — 


Total  ore  treated  (fonsi... 
Copper  produced  (tons).-. 
Gold  produced  (oz.) 
I 'apper delivered  (ton?)... 
Price  copper  realised  per  t 


Oanied  forward . 


-Half- Years  ended 

Mav  28,       Nov.  28,      May  30, 

1916  19lr,  1916 

508,670        228,841        212,711 

.5,907  4,310  4,482 

57,35-:         62,799  58,196 


8».10<i.' 


Price  of    shares    end    of 

half-year  '        Ij  2J; 

•  Price  realised  for  output  sol  J  but  not  paid  for.  t  lucludes  all 

snd'taxatioD.        ;  >'et  profit  after  writiug  off  depreciation.       §  Lef*£lK6,9»:; 
transferred  to  couringent  account. 

It  is  very  necessary  to  bear  in  mind  the  heavy 
advance  that  has  occurred  in  cost  of  production,  for  il 
is  obvious  that  jiresent  copper  prices  are  purely  tem- 
porary and  due  to  the  War,  and  th;it.  consequently, 
when  peace  returns  there  is  likely  to  be  a  sudden  and 
sharp  fall  back  to  a  more  normal  level.  Will  it  then 
be  possible  for  the  undertaking  to  reduce  costs  and 
increase  the  grade  of  the  ore  ti-eated  to  the  extent 
necessary  to  offset  the  decline  in  revenue  due  to  much 
lower  copper  values  ?  As  to  the  first  part  of  the  ques- 
tion, it  may  be  taken  that  lower  prices  of  stores  and 
reduced  shipping  charges  will  enable  some  small 
reduction  to  lie  made ;  buybeyond  that  cannot  be  fore- 
casted :  and  as  regirds  the  qne^-tion  of  grade,  the 
value  of  the  ore  reserves  gives  a  clue.  Between  Ma}- 
1912  and  November  1915  no  recalculation  of  ore  in 
reserve  in  the  mine  was  made,  but  we  may  compare 
the  estimates  of  quantities  and  metal  contents  at  those 
two  dates  as  follows:  — 

Ore  Seiervei. 

Old  Estimate,  New  Estimate                              Ore 

. May  1912 ,  -November  191 5-,                    Used  In 

^issay  Value-,  ,-.^ssay  Value-,  Increase   Period 

Cop-  Cop-                   or          (3  J 

per    Gold  per    Gold    Decrease   Years) 

Tons        %    Dwt.  Tons        %      Dwt.      Tons         Tons 

High  grade...  1,499,000    8-6    100  998,000    3-48    9-81  -501,000  499,607 

Medinin  ,,...  2,027,303     2-5       5-0  2,930,000     2-42     5-02  -(-90.3,000  303,611 

JLow        „  ...       —         —      _  S6.1,000    1-19    6-9    +363,000     — 

Basic  ore    ...        —         _      —  133,000    2-46    1-02-1-133,000     — 


3,526,000 


4,424,01 


h  898,000  803,21 


In  the  three  and  a-half  years'  perio<l  shown  the 
quantity  of  the  high-grade  ore  was  heavily  reduced  and 
that  of  the  medium  and  low-grade  ores  substantially 
increased.  Tliough  the  total  tonnage  available  was, 
consequent) v,  appreciably  added  to,  the  average  nulal 


contents  are  much  lower.  If  the  whole  of  the  ore 
reserves  be  taken  as  payable  on  the  basis  of  a  normal 
price  for  copper,  the  tonnage  in  sight,  after  making 
deduction  for  the  quantity  used  since  November  1915, 
represents  about  10  years'  supply  for  the  mills. 

The  capital  of  tlie  Company  "is  about  £l,0(rO,000. 
The  balance  sheet  shows  a  strong  financial  position, 
with  surplus  liquid  assets,  including  stores,  amounting 
to  f492.3.")0.  Practically  the  whole  of  this  sum  is 
used  in  the  Company's  business  in  financing  the  sale 
of  products,  stores,  &c.  The  £1  shares  have  steadily 
declined  in  the  last  three  or  four  years,  the  present 
quotation  of  If  comparing  with  3J  at  the  end  of 
November  1913. 


RAND    DEVELOPMENTS. 

Brakpan. —  Developments  as  under.  The  ore  re- 
sen'es  are  based  on  overage  stoping  width  of  62 
inches : — 

, Payable  Showings , 

Total         Payable        Per- 
Footage      Footage     centJtgft 
u  Reef      of  Total 


Inches 


Inches 


Sept.  qr.  ... 

Dec.  qr.  ... 

1916. 

Mar.  qr.  ... 

Sept-  qr.  ... 


4,635 
4,425 
4,130 

3,570 
3,980 
4,325 
3,426 


2,135 
2,690 
2,n5 


2.73  i 


63 


38 

76    0 

2,880 

34-2 

102    5 

3,497 

2711 

95    2 

2.579 

26-93 

124    3 

3,345 

339 

93  e 

3,152 

36-2 

1C2  10 

3,710 

38,^ 

81    6 

3,121 

43.23 

63    0 

2.723 

Daggafontein- — The  second  quarterly  development 
return  is  now  to  hand,  and  gives  the  following 
showings:  — 

Footage    Footage    Average  , Payable , 


1916. 


on  Reef    Samptel    Width 

692  645  4-9 

7.63 


Valu 


Width     Value 
5?9 


Dec.qr.        ...       998        1,015 
Total  to  date    1,690        1,663  6.51         131/3  4C.7       6J6     240/1 

A  footnote  adds  that  No.  2  shaft  has  been  sunk  to 
a  total  depth  of  ITS  feet.  This  shaft  is  located  6,000 

feet  west  of  No.  ]  shaft.      -*  r 

Springs    Mines,  —  The    developments   effected    in 
recent  ]ieriods  liave  been  reported  as  under:  — 

Total          on  Footage   Payable        Width  Assay  ShUIing- 

1916.               Poota«s  Reel  Sampled  Footage  %       In.     Value     Inches 

Mar.  qr.        ...         6,226  4,038  3,9B0         1,821     46      21}         131  3       S,78» 

June  qr.       ...         4,971  3,811  3,805          1.633     tU    14S         73'6        1,04S 

Sept.qr.        ...         6,343  3,211  3,250         l,7S-i     63      17J         80/6        1,438 

Dec.qr,        ...          -".,111  ■:,.-2e,:<  3,14'>         1,319     4l'      2li       110/6        2,47& 


l,7S-i     63 
1,319     4l' 

1S,019     60      24} 


ToUltodate*      •'.-"..i."!      n2,776      3.'J.S85      ls,019     60      24}        108/0       2,685 
•  Official  total. 

The  total  tonnage  developed  ;it  Decemljer  .SI  was 
estimated  as  under  :  — 

Payable  As.>ay  Uunuyabl^-       *o  of  Payable  to 

Tons  Value  Ton...     ,  Total  TonnnEe 

1,784,00(1  41/10  2;\83,0(lO  46  % 

The   Brakjian    and   S])rings  developments   of  the 

December  quarter,  it  will  be  noted,   show  o  decrease 
in  the  proportion  of  payable  deposit  opened  u]). 
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New  York  Agency    10  WALL  STREET. 

The  Bank  has  nearly  300  Branches  and  Agencies, 

and  is  represented  in  all  the  principal  Towns  in  the  Cape  Province. 
'Iransviuil,  Orange  Fri-e  Stale.  Natal.  Rhodesia,  Portuguese  Territory, 
Kast  Africa  and  the  Soui  h-Wesl  I'rotectorate. 

Agents  ill  Amster.lam.  Pans.  PetroBrad  and  Kome. 

Tlie  Bank  is  prepared  to  grant  Krafts,  issuw  Letters  of  Credit ,  to  make 
Mail  and  Telegraphic  KemittanccH.  to  buy  and  collect  Bills,  and  to 
undertake  every  description  of  Banking  Business. 

B.  CUNNINOHAM,  London  Manager. 
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TAHITI^AI^    Al^l*l 0^  l>l  X.. 


I.-BANK  RETURNS,  ETC. 


BAWK  OF  BUraZi&WD.— Weekly 

For  Wnek  ended  WodneBday,  January  24,  1917. 

(••aa    Department. 

Ntlee  Issued 873.881,110       Oovcrnraeot  Debt 


£11,015.100 

othor  8i-oarltlcB     .____      7,434,900 

Coin  ami  BoUloo 55,231.110 


£73,681,110 
Baa<ta<    Department 

Proprietor' OupiUl  —£14,553.000        Qoremmenl  SeoorlUes 

BmI    3.471.374 

Publlo  Oepoalu    _._.„._    50.7n,3lO 

Other  Deposits      139,231.5")8 

Sereaday  and  other  Bills  28  539 

£203,003,819 


£133,879.479 
other  Seoaritlei   ._...__    37.838,208 

Notes ^ 34.896205 

Gold  and  Silver  Ooln 1,391.930 


Oompartson  irttb  Prevlons  Six  \7eeka. 

[lo  £'s  sterUag— Oa,000's  omitted.]     ■ 


floln 

Depotrlti 

Seonrltlea 

.R«- 

Ratio 
legerTe 

^»nU 

Three 

*  Bul- 

Rate 

Months' 

lion. 

Public]  Other 

QoVtTrothfir 

bllltles 

• 

Bills 

I«ft-1T. 

f 

E 

£          £ 

C          B 

£ 

X 

^ 

% 

J.n     2j    38.8 

50,7   139.2   133.9      37,8 

38,3 

19-10 

^\ 

B 

Jan.    IV  38  8 

66.1 

51.3    137,7    133.9     ^^A 

35.7 

18-91 

64 

J">.    10  39.0 

49.6    130.2    120,3      4!,6 

34.9 

19-41 

5t 

il°-  o3  ^'3 

bb.O 

63.1    U6.4     62.2      91.8 

33.5 

19-76 

g 

5t 

|.  sis 

h4,3 

62,1    128,7 

57.2    1065 

33.1 

18-49 

51 

53.8    1090 

42.2    104.7 

33.fi 

2064 

3 

6i 

56,1 

57,5   106,5 

42,2    104,1 

35,6 

21-70 

8 

U 

rm,it^  ■0.8 

40.' 

.17  ;  49,1 

11,0   '  33,8 

29,2 

62-40 

3 

2A 

Oemparlion  of  Bank  Betnrna, 


Bsctaan<es,  Prtees,  4ue. 


Bank  of  Bngfland  (In  £'8 1 

ling,  OO.OOO'i  omitted): 

Oiroulation    

PubUo  Deposit* 

Other   Deposits 

Qoremment  Seoorttiet. 

Other  8eonrlUei 

BeserTe      

Batlo  to  Liabilities  „., 


0«ic 


■oney : 

Bank  ot  Bngland  Rate._._.__ 

Bank  oj  France  Rate   „^ 

Rate  3  months'  Bills  London  ._ 
Exehansres 


Paris    loeqjo 

Hamburg  8  days 
New  fork  60  daj 


Bombay  Telegraphic  Transfers 
Wees: 

OonsolB  H  %  Oa,h    

Prenoh  Rente  3  %  Money   _... 

SUver,  London  spot oj. 

Wheat,  ffautte  average  -..^qr. 

Cotton,  MM  UpUnd lb. 

Iron,  Scotch  pig  ......... .^... ton 


Jan.  26,  Jan.  27,   Jan.  28, 

1916  1915          1914 

£33,S  £31,7       £2S2 

62.9  47.4     ,        98      : 


27  80 

4  72J 
1/4} 

56* 
62  25 

STT'nd. 


5% 
3% 

4fi% 


57 '2 
8-08.1. 
87/6 


61 '6 
4-95d. 
63/9 


86  4 
26,V1. 
30 'U 


5-oOd. 


drBKEN-cr   XiroTE    ISSUE Cnrrenoy    notea   issued   and   in 

eircolation  and  the  proportion  of  gold  to  notea  are  shown  below  :— 

(.     Issue  Aoconnt.  Ratio  of 

Notes  Notes  Notes  Gold  Ooin      Gold  to 

Issued  Oaacelled      Oatstanalng     &  Bullion      Notea 

% 
19-8 


1916-17. 

£ 

fi 

e 

ffl  "■""on 

Week  to  Jan. 

24.,. 

4.170443 

3  614  824 

4.319-fi89 

115310396 

28,50n.noO 

3.407687 

6  102  'BS 

145  9'.'i2'!l 

4,128,136 

6  801,872 

148.770  410 

28.600,000 

Total  to  Dec.  27...  607,261.635      357,107,158      160.141 177       28,600,000       19-0 

n.— Balanee  Bbeet,  Jannary  24, 1917, 

■ptas  oatstanding—  £  idvanoes—  « 

One  Pound         99.909.391         Scottish  4  Irish  Banks  of  Isine  — 

TenBhlUIng       29,881.337  Other  Bankers  ...  .  rI  000 

Oertlfloatei  outstanding...    13.870.000         Trustee  Savings  Banks        ...  4o'ooO 
Ourrenoy  Note  Redemption  A/o«         * 
Qold  Ooln  and  Bullion         ...  2R.'ino  TO 


...  117,961.716 


Total 


,.117.951.715 


WBKic  zirconsB  &, 


1916-17. 
7  rtay«  lo 
Jan.  £0      22,024 


8,723 
8  487 

ll,E6l 
9,827 

12,318 


BXPETTBXTUKB.     [OOO'a  omitted  ] 
Bxpendi-  Ex^-ess  ^Loans&AdvQos.— „-Ca8h  Balance^  Tr'sury 
ture       Expend.       Cr.  Dr.         Amt.        *or-     Bills  out. 

£  £  £  e  £        forWk.         £ 

16,0H  23.987  60.n21  28.SRa  21,048  -C2.P16  1,024  611 
33,613  12.191  66.122  43.099  28,894  +  9,5^2  l,063.lfi6 
32,869  12,987  91.174  f0.712  17,3fii  +  175  1093  0^3 
1H,133  lOJ.no  215,188  160.055  18,887  -  9,'98  l,llfi.815 
17.391  8.907      41,461      32.R1S    26.485     -     302    1118  116 

30.216  18  68S  61.257  30.981  26  787  +  1,588  i;il8;516 
16  466  6,629      46.S01      34,971     25.199    +  5.20!    1,148171 

65,469        43,121      78.660      43,179    19,996    -  7,641     1,147  888 


S95  d'sB  1 
to  Jan. 
20,1917) 

Eif.'r'r.  }  ^^>"»  '■97«,K2  1,473,887       - 


1,678.302  1,322,213  3,101,5341,780,818  21,018    -  1.627       157,815 


Dec.  21,1916 Pe9o«260,319.178 

Deo.  29.1915 237.230981 

Deo.  31,1914 221,703321 

Dec.  31,1913 23i,629,114 

July  18,1913(maximum)  268,831.800 


BRAZIL.— Gold  In  Oalxa  de 

Onnversao, 

Jan.  1  to  Deo  28, 1916  ...  £5.015.397 

I>c.  31,  1916   6,016,397 

Dec.  31,  1911    _...._„.._  9.230.526 

T),3i.  31, 1913     18,400.601 

Feh.  19, 1913  (maximum)  26,772,300 


FOBBZOir   BAN-KB, 


DBITMABB 


[In  £'a  sterling— OOO's  omitted,] 
I  the  Waf. 


July  TO,  1914t 
Jan.  18,1917... 
Jan.  25  1917... 


12.J.. 

^ll.480j 

OlroQla-i      ^Depositf.-^ 
PnbUo  ,  PilTale 

--185,654-^  I  £190.667  !  £97,788  £267,327  £15,302  £37,903 
132.845 1 71,965  I  216,029  27,442  887,188  3,391  90,582 
133,078  1 69,965       214.320       27.775      693.128      1,972     92.188 


8,182      554,321      3,986    81,831 
9,744      418  941      2,82393,130 
Loans  A  1  Oircula* 
Otbei  Notes!  DIsjonnts       tlon.     Dapotlt* 


fold.  ailvei  Total. 

July  23,n4«    £67.843  n»,727  iE84-670 

Jan.     6,-17      128  045  828  126.871 

Jan    16,-17...  126,113  868  126,979 


£6,279 
14.048 
13.980 


£40,055 

437.833 
431,195 


694,646      £47,188 

.399.294     188.453 
386,342      195,876 


HO&XANn. 


Aug.  1,  191 4t 
Jau  6,  1817  . 
Jan.  13,    1917  . 


263.738      319.019        91,839 

190.478,  _ 229,595 82  J24 

]       Ad-     I  ClJOala  De- 


Qold.     I  Silver.  ;  Total.       counts. 


£13  498 

49.216 
49,131 


£249  £13,746  I  £13,422 
558  49.774  6.618 
662      49,693        7,244 


£10,332  £35.Bf!0  i  £1,437 
6,634  62.647  5.492 
6,023      62,128       5,660 


12      37,298        7.075 

_         34  _19,221__12,732__ 

, Oaab. ^       Other     1  Loans  &  ,   Otfoula-  i 

Gold.    I   Silver.      Total.    {  Oaah.*    ,  Diso'Dte.I     tlon.      iDapositi. 


July  31.  14t  I     -  - 

tieo.  10,    "18  •.•£35.978  I    £2,906 
Dec.  20,   '18  ...1    35,978        2,944 


-«48.458^  j  £26.017    £69.204 

38.884  ,  3.164  27.227  !  151.349 

_     38,922  1  4,288  I    28,605  ,  152,389 

Dec  20,  '16 ...    43,221  !     4,233      47,454     5.010  !    25.479    118,377 

Dec.  20.   14 ...'      -       ^          ^50,681r^_  1  31.940      S4,470_ 

*  Inolading  foreign  gold   bills.   State  notes,  and  imail  ^anga 

ing.    l.'Ht     £21.887  I      £1, 

Dec      9,16...     33415  , 

Dec.  18, 16  ...I    33,473  1,180 


Dec.  18,16...1  23.134 
Dec.  19, 'M...  21,631 
v.-rov. 


Aug.  \.-W 
•r.an.  13,17- 
Jan.  20, '17.. 


109,278  _50,iie 
104,2941     46,124 


1,394  I   685,484 
654,386 


£387,166 

717,_ 
739,010 


8^316  £1,720 
5,786  32,5M 
3,740      37.392 


WOK^7AT 

Gold. 

BaUne. 
Abroad. 

F*?" en  Gov. 
SeourltleB. 

DhKount. 
*Loan.. 

oiroula- 
tion. 

Daposits, 

;la'!^J:llir. 

Jan    15, 1917... 

6,904 

£1.678 

£483 
III 

£4.889 

till 

£8.762 

Hill 

£793 

^a°:Ji;}|li::: 

s 

^^ 

^? 

1:^1 

Ifll 

i;if8 

nly  i!].n4t:  £160,114 
an.  14, '17  147.490 
an.  21.  '17   I   147,430 


£14,3951  £181,892 
214,970  373,711 
215.040      373,721 


l,14t 

5,17.. 
13,17.. 


£29.187 

29,575 
29,637 


£60,991 

80,043 
80,613 


£78,081  i  £163,411!  £6,589  £109.911 

780.115  !    919,740  12.760  250,853 

798,015  1    911,400]  13.600  242,653 

440.251      560,360'  13.349  161,099 

172,696      300,295  12^205'  103,221 

Loans,   !  Spanish       Olron- 

&o.     i      4% 


,^U/  JUil/O  DJ.UOU  11.0611  XJ.JII 

j40_l_28,519      51.759      47,808      13,771 


■WBSBir. 

Qold. 

Balance 
Abroad. 

8w.d.  *  ?o.. 
Govt.  Seen. 

DiBcoants 
&  Loam, 

Olron- 
latlon. 

Daposlts 

£1^?: 

£6.717 

« 

£1.665 

£7,496 

£13,438 

11 

2:  Ki' :;: 

8;032 

Si 

IZ 

i;?^l 

ffi 

t^l 

■  WITZaB- 


July  31.1914t  £7.675 
•Tan.  8.1917...  13  796 
Jan.  15,  1917...     13,776_ 

Jan.  15.1916...  10.000 
Jan^  15,1916...  9,418 
O.ST&TBSi^ f,ai 

ran.  res.  ooh  OoId, 


CT.913 

15.913 
15,945 


£10J91  £18.371 

9.492  20.259 

8,708  19.181 


£3,128 
5,880 
8.648 


and  Oerte    TotaL 


Reserve  Olroo- 


Dec.  22  1916.. 
Dec.  29,1916 
Jan.:  5.1917.. 


£91.188  £31.386  £129767  £3,160  150,112  89-82 
94.249  31.538  |  133.757,  2.826  153645!  68-^2 
95,390    29,604       131,281     2,649  173,946!     69-37 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 

irreot  Batea-, 
Dat«  Hied 
Nov  9,  -18 
Jm.  S.  IB 
June  1.  'IB 
Ort.  88.  1* 
Not.    9.  16 

Re3.B«ofca)     3-5     Feb.     «.  'U 


III. -FOREIGN    EXCHANGES. 

Ooorae  of  Bxelimore. 


Denmark _  Cable 

Holland  3  mos, 

—         Cable 

It»ly    ...™ 3mo3, 

—      Cable 

IilBbon  ft  Oporto      do. 
Hew  York do. 

—     „..,  Ohequi 

Norway  Cable 

Paris    _ 3  moa, 

—  Cable 

Petro^ad  do. 


SpalnCBank  places 


Cable 


•17     Jan  19. '17     Jan.  12, '17    Jan.  5,^7 


341r.  95(-. 
3«lr.  45o. 


31d 
*4  76^ 
«4  77 
17kr.  0?J 
8Pfr.  17»o, 
27tT.  80Jo. 

ic7r. 

ISMr. 

49J.1. 
22p.  35 
Ifikr.  14 
24f.  26o. 

Cable   _^     83t.  85c. 

Vorelcn  Katea  of  Qsebanre  on  Itondoa.  it.e 
Jan.  56  '17   j  Jan.  19, '17  I  Jan.  12, '17  :' 


11  a.  68*0, 
331r.  80b. 
331r.  30o. 


SlJ-i- 


28fr.  17Jo 
87fr.  80k 

165>r. 

1675r. 
40^. 


17kr.  12 
24t.  20c. 
23f.  85c. 


17kr.  40 
lia.  85c, 
Ufl.  6SJo. 
33lr.  510 
321r.  97}c. 

311d. 
«4  761 
S4  77 
17kr.  07 
28tr.  175c. 


lR4ir. 
.163r. 

41}  i. 


351r.  25e. 
321r,  75c. 

3Ud. 
84  76i 
t4  77 
ITkr.  00 
?Rfr.  15l. 


Alexandria    Sisrht 

Amatprdani  Sisht 

Botnbav  

BienosAyres    ...  90days     ] 

Oilcafta  Transfersl 

Hong  Kong  Transfers! 

Italv    Siffht        I 

LI"bon Siffht 

Madrid    Si>ht     ' 

Mont<^aeo  90  days 

Montreal  Cable 

New  York. ,..„...  Sieht        ' 

—  ...'.'.......  Cable 

—  on  Paris  ...  Sieht 

—  OD  Berlin     Sicht 

—  on  Vienna   Sight 

—  onAmst'd'm  Pigbt        1 


9''Ani. 
llfl  67o. 
1.    ',^ 

SO}-! 


22n  35 

5431         I 
•4  7fiJ 
«4  •'.'^If  • 
«4  Vi- 
ft  •'6,i' 

6.S4if.» 


40KC 


97A"' 
llfl  68|c 
Is   JJl 

52Jd 

Is  m. 

2<-  3*i 
S3lr.  28|o 

31Jd. 
22"  375 
f6  4d 
»4  76S 
»4  7^1 
t4  724 
«4  7  ,} 

6  84Jt. 
67Jo. 
llc.» 


-     on  Mexico  Silver  $    \ 

Jaris  Cheques  1 

Pern    Sight 

Petrograd  Sight 

Bio  de  Janeiro    .    90  days 
Soandlnavia  ....„  Sight 

Shanghai    Transferal 

■witierland  Sight 

Talparaiao 90  days^ 

•  Previons  dav's  rates  current  in  New  Tori 


27f  80}o, 

61%  nis. 

166ir. 

J2M- 


23f    S6jo 


97Anl. 

llfl.  68*1. 

Is.  4,':d. 

51M 


«4  76,5 
«4  7'^j 
84  T2i 


10c.  nom. 

27f.  79fo. 
5}%  Dis. 

162}r. 

12H 
16lcr  27J 
3s    5H- 
23f.  9n<i. 


97Am. 
llfl.  SHo. 
is.  V,*- 

52i 
Is.  4^d. 
2s   4»d. 
32ir.  75*0. 

3Hd. 
22-   24i 

66}  1 
t4  7«5 
«4  755 
$4  72 
•4  7«,% 

B  84}  f. 

7Uc 
ll.fiSc* 

401*0. 
10c.  nom. 
»7f  79o. 

6}%ra3. 

163 Jr. 


is  5}1. 
24'  OOo. 
ll}d. 


:  to  Guaranty  Trnst  Company 


On  London 
Alexandria,  si!»ht 
Amsterdam,  sight 
Baenos  A,vrea,  90  days 
Italy,  sight       ... 
Lisbon,  sight    ... 

Madrid,  sight 

Montevideo,  90  days  ... 
New  York,  sight 
Parte,  chennes 
Petrograd,  sight  ..; 

Bio  de  .raneiro,  90  day» 
Scandinavia,  sight 


XCHAWCE    BATES    ITPOIir    jtOITDOir. 

Prem.  H 
^Bate  Cnrrent^  Par  as  usually  or  Dis.  - 

Jan. -ifi,  "17  July  3, '14  Quoted  % 


97fS,nl. 


971  piastres  per  £1 
7}c.   12fl.  n}o.    12.107  florins  ner£l 
SOH.  47l^i.      47.,-iSd.  per  gold  peso 

341r  25o.      2.5Ir.  26c.  25-22}  lira  per  El 
30}d.  4ed.         53}d.  per  milrels 

22p.  36c      26p.  26c.    25-22}  pesetas  per  £1 
64}d  .5Ud.        61d.  per  gold  peso 

«4  T.'SJI      t4  S7»        t4  S66n  per  61 
27f,  Snjc.  25(.  14}c  25.23*  francs  per  £1 
166Jr.  9-'i|r.      94-67 "roubles  per  £10 

12^d.  ie,->,d.    Ifidl  per  mUrels 

-      "■      l-iikr.  25    19159  kroner  per  £1 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 

weok.  r 

1917~1 

Amoont.  |  Ino.oin«>.«  | 

no  £'s  sterling 

1917  Aw.   1 

Ino.  Of  D.O.* 

OOO's  omitted.! 

BniiraoHAM 

£1.861  - 

E147 

Bbhtol       „ 

121 

19+      ■« 

LBCfflTKB     "Z 

::  i 

11; 

1.010 
108 

14,284  + 
2,411  - 

1,769  + 

203  +  IJO 

LintEPooL  ._ 

3.0S4  +  K-l 

MANCHK8TBB 

.1  20 

9.181  + 

1,431 

4:145  +  16-4 

1.537  - 

25 

178-   37 
6+      -4 

447- 

7 

tJ^oJ 

590  + 

111 

2.798  + 

271  +  10-7 

294,697  + 
23.197  + 

'\!ilt 

1,032  e'ld  + 

172.?79+2nO 
7.050+   9  0 

..     24 

H     24 

42.228  + 

8.878 

159.292  + 

24,980  +  18  6 

360,122+       74,154       1,278,227  +     204,279 +19') 
ijnolnded  lo  tb«  London  clearings  : — 


Dee.  29  70.H06 
Jan.  12  61.788 
IBagg- 1,238.039 


rer 


5^F 


••  FOURTH  •'  Of  THI 
MONTH.  _ 

18-17       C       I  +oi^^*~ 

5.-345  ^ov.  4    46  764  +     2. 180 

8,499, n»c.  4    59.482  +  18.409 

14.250,  'a-i.  4    74^  +  j7.]55 

_638,678 +101,331 


19  7%  n-'.     1    64  495 

13.673  '■"<■_  4     74,228 

,238.039  +  212,284  880.381     +90,727' 

*  Compared  with  a  yeai  ago. 

FREIGHTS,- Ar-,nr,|,ng  to  Messrs.    Farrar,  Groves  A^Co., 
>ntntive    etpam    freiL'ht   niintations  compare    as    foll.iws  •— 
HOMEWARDS.      1917    1918     1914   Hom<^wnrds-<'<".f      1917   igig     1914 

69    O.S.UI.  Ports  to  U.K.  "  "     ^"^^ 

270      (grain)    _     ig'g        2/0 


Alex  to  Lon.l.  or  Hull  1000    60  0 

Aoatralla  to  D.K 950  1100 

AaolT  to  L.H.A.B —         — 

Bombav  to  D.p.  ...d.w.     —     140  0 

Barmah  o.c 272  8  170  0 

Qalmtta  to  n.p...jl.w.      -  1600 

Dannbe  to  K.H. —         — 

Odema  toL.H.A.R.  ...    —        — 
B.PIatt  to  D.K  Oont   UQ/O  142  8 
U.S.  AUantIo  P.irts  to 
l.H.(ootton) —    270/0 


17  0   N.O.toU.K.Cont.fgr.)  —     20/0      U/0 

—  OUTWARDS. -Onrdiff  to 

—  !  liom-    Ool-       Port   River  , St.  Vln- 
6 '3  bay.  omtm,    <>ai.1    pinto,   cent. 

11  0  1917...  —  -  80'0  70'0  42/6 
,,  ,1916-.  -  75'0  90  0  40  8  - 
25-0' 1914-    9/9    9/8       7/8    14 '9       T« 


VI.— PRICES    OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  qnotations.  at  cor»» 
sponding  dates  in  previons  two  years  : — 


^JANUARY  26. 

,  BBTALS.  MINERALS,  fee. 
Iron— 6ootoh  pig  warrant!  ...ton 

—  Mlddlesbro'  warrants    ton 

—  Hematite  warrants ton 

—  Stafloidahlro  bars,  London  ton 


1915-X6.  I    X9],4.t5. 


Iln—Bngllah  Ingots toi 

—  Straits       „ toi 

Tlnplates.I.O.cokc,  S.Wales  boj 

Lead— Soft  Foreign    toi 

Spelter— Ord.  Foreign toi 

Qulehsllvep-(76Ib.)  botth 

Aluminium toi 

Antimony— Regains toi 

Coal— (hest)  Yorkshire   ,..t0l 

—  —  Steam  (best)  Newcastle  ton 
CHEMICALS,  OILS,  & 

N.of  So(Ja— f.o.b.Ohile.perqulntal 

Soda— Crystals  ex  ship   tor. 

Coehlneal— Teneriffe  Black  ...lb. 

Coppa— Malay  &  Straits  ton 

Gambler— (3ood  marks   cwt 

Indigo— Bengal  good  to  fine.. .lb 
Linseed  Oil — Spot,  barrels  toi 
Linseed— Calcutta,  spot      4ioih 

—  Cakes,  Ldn.  made.ei  mill  ton 

Olive  Oil-Spanish tui 

Palm  Oil— Lagos    tor 

Petroleum— American  ...gallor 
Rape  Oil- ReSned  English  ...ton 

Sojra  Oil   ton 

Tallow— Australian  mixed...cwt 

Turpentine— Amer owi 

Rape  Seed-Toria 4161b. 

Rubber— Para,  spot Ih 

—  Pine  plantation  (stnd.  crepe  lib 
—World's  Production*  Nov.  tons 
Shellae-T.  N.0range,(8ir...cwt. 

TEXTILES. 

Cotton— Middling  Upland 11. 

—  Egyptian  good  fair    Ih 

—  Pernambuco,  fair lb 

—  Mid.  Dpi.  New  York   ..., lb 

—  Stock,  Liverpool,  Jan.  19  balef 

Flax— Petrcgrad.Yarapol ton 

Hemp— N.  Zealand,  good  fair  ' 

—  Manila,  Fair  strips   

Jute— First  Marks,  spot  

—  Red  sec 

Silk— Bine  Elephant 

Wool— Pt.  Philip  unwashed  av 

—  Uncoln  Half  Hogs    

Hides— Eng.Cx,  best,  65Ib.  up. 
Leather — Dressing  Hides 

VBG.  FOOD.  CORN.  &e 

Wheat— Visible  supply  U.S.  bus. 

—  Rea,  price,  N.Y.  601b.  ...bushel 

—  BngUsh  On«jff«,aver.4801h   qr 

Floup-G.R.,.. 2801b 

Barley— Bng.  d^.,aver.400  Ib.qi 
Oats— Eng.  <J<j2.,aver.3121b.  ..qr 
Maize— N.Y... (new  bushel)  561b 

—  Amer.  mised.Llverpool  ..1001b. 

—  La  Plata    4801b.  qr 

Potatoes — Good  English  .„,..ton 
RIee— Imports  to  Dec.  31  ..,cwts. 

—  Exports  do.        ...cwts. 

^  Price   Baasein     owl. 

Sago -Pearl,  medium    cwt. 

Taploea— Pearl,  medium       cwt. 

Hay— Best „2,0161b.  load 

Hops— BngUsh  ..,._   ,._ owt. 

ANIMAL  FOOD. 
Beef— Argen.  chilled  hndqri.  8Ib 

—  Scotch  sides  „ gib 


...£15  10- 
...£13  15  • 
£10  17  6  - 
...£?8  15  - 
£128  6-£132  5  - 

£IS4- 

...  £190  15  • 

27'6-3B  0  ■ 

£29  10— £30  10  • 

-  -    —  15. 

10- 


...  63/9 
...  576 
...     84  0 


B7'6 

....         817 

115  0 

£13  10 £9 

....    £13  7'6 £7  17  6 

....£10  17  6 £8  17'6 

£26  5 £12 

.      £91  2  6    £63  5-£63  10 

£179 £172-£173 

....  £182  10 £157  10 

.25/6—26  0 13  9-140 

....   £32  2 '6  £18  76-218  8'9 

£91  £31  17  6-32  2/6 

£16  10, £11  12/6 


30/0- 


10'4 

.  100/0-1200 

3'0-3'e 

£42 

480 

....  11/6-14  6 
£47  15 


7,'l 5/10 

67'e— 700 42/6— 45'0 

I.'9-I'IO I'll 

£40  10 £24  15 

48  0, 210 

14  6—15  0 14  0—15  0 

£43  1261 £27   10 

83  0| 52,6 

£13  7  8-1312  6;£1012  6-1017,'6 

£57— £58 £52 

£50 £32 

,71 


...E57-E58.. 

£47  10  ■• 

520.. 

52  0" 

93  6- 

3  2}- 

211- 

...     20.000,- 
146  0- 

-/ia74.. 
...  -/2070.. 
...  -/11-34.- 
...  17  ;5c-  .- 
...   837.100.. 


..£54- 


£84. 

..£42  10- 
..£39  10  - 
..     19  3'- 


.  3/1-3  li 
....  17.613 
.810-82,0 

....  -'812 
....  -Alio 
....  -/808 
....  1195c 
....   767.320 

£80 

£47  10 


£35 


£30  10 

£28  10 

13  6 

1'2— 1'3 
l'7J-i8 
-/9i 

2'l-2/7 


...  75'8 

...  60  0; 

...  64'9l 

...  47  4 


2/2-2  21 

11,429 

.-.  62 '0-63/0 


-/5-44 
...  8.50c. 
915.170 


.£27  10 
.£29  10 
.£20  10 
.  £18  5 
....   96 

-m 

2/1-2/7 


1/2- 


Mutton— Scotch  wethers  . 

—  English  wethers 

—  New  Zealand  frozen  .... 
Pork-EngUsh  and  Irish. 
Baeon-lriih 


Hams— Amer. long  cot    . 

—  —  shortcut    

Lard— Amer.  paUs  

Butter    Danish 

—  Australian     

—  New  Zealind   

Cheese— Canadian  ........ 


SUGAR.  COFFEE,  TEA.   &e. 

Sugar— Imports  to  Oee.  31  cwts. 

—  Home  consumption  do.. ..cwts. 

—  Stock.  Deo.  31  cwts. 

—  Price,  Java,  96°  Pol owt. 

Mauritius,  crystals owt. 

Tate's  Cubes,  No.  1     ...owt. 

Coffee — Imports  to  Dec.  31  owte. 

—  Borne  oonsumptioi 

—  Exports 

—  Stock,  Dec.  31  

—  Price  CoetHhloagii 


.    14'4J-14  5i 

89/3: 

,  230/0-280/0 


...-37/0-39  0. 

.  125'0-150'0|. 
....  £7-£8  10  . 


174,334.000 

1501c 

572 

540 

49  6! 

32  61 

84!c-   .___. 

10  10-10  10» 7;llt 

600 330 

..  100  0-105  0| 75'0— 80/0 

9.993,039 5,417,619 


110,874.008 

16110 

5t6 

47/0 

31/3 

28  10 


74-76.. 

82—84'- 

710-841- 

78-8  4  - 

7,6-8  0-- 

62'.- 

7'8-8'8-- 

..124  0-129  0,-. 
..  122  0-127  0'-. 
..108  0— 110  o!-. 
..  1060—113  0;-. 
..  104  0-106  0- 

noo;.. 

..218'0— 220  0.. 
..203/0—212  0.. 
..180/0-194  01-. 
..  190/0—19)0-. 
..  140/0— 146  01.. 
..140/0-142  0.. 
..116/0-130  0.- 

30,744,854 .. 

27.957,132  .. 

2,376,000.- 

31/0'.. 

41'7J|.. 


....    4.136,901 

190 

....  24'0— 24'6 
....  24/0-27/0 
1250—135" 
£6-£7 

....    4'10-5'l 
V4-5e 


2,470.499 

16/0 

..  IV6-20; 
..  16  6-22(* 
90,0-102/6 
£3  10-£5  5 


6  0-5'4 5/1 

•6  4-6  8; 6/ 

•5  4-5  8 6/1 

4  111 3/8 

5  8—6  0 4/11 


97  0—107  0;. 

96  0—107  0!, 

..82  0—86  0;. 

80  0—89  01., 


-..  63  0—64  0. 
166  0—153  0. 
140  0— b8  0. 
134/0— 158'0  . 
138  0-148  0. 

98  0—100  0 88/0—90/0, 

96  0— 98  f 


l'0-«5'0 
76  0-83 /fl 
...  870— 72'0 
.-68  0-74  0 
...68  0-70  0 
...60  6-30  9 
144'0— 148  0 
134  0— 142 '0 
134  0-140  0 
138  0— 142 '0 


47  IJ 


owts.l 486,811, 

cwts. 1,370,000, 

!owt.| 82/0-90  0' 

,.owt. 51,6 

Tea-Importis...(toDec  31)    lbs....    377.371,712, 
^  Home  consumptlOD  do.       lbs,...    302,517,024! 

—  Biports  do.       lbs.! 62,247.116 

—  Stock,  Dec.31 Ibs.l..,    129,872.000 

—  PTlo«,Indlan,Pek.Soug.good  lb. 1  01 

Ceylon,  Pek.^oug.  Ord... .lb.  1/0  j 

Oongou.„ Ib.l -,'9 

d.o~..).n  fine  owt. 68/0—71/6 


29,647,133' 39,860.809 

33,021,731 33.676,679 

2,749,000 8,286.000 

210 16  6 

32/3-33'3 25  0—26  0 

40  6 310 

1,4B4..573 1.037.300 

305.885 269.440 

621.692 689.855 

765.000, 320.UO0 

....68  0-88  0' 78,0.. .87  0 

.""431.220.602;!.""37i'.932,!!9'i 
.    317.921.062j...    3:7.685997 

....  65.489*401 e8.671fla7 

.    148,196.000...    117,848.0011 

-mi ■9! 

-/lOJ -/S. 

'7i -/8! 

82/0-84C         "-"    ~" 


t  Market  eiupended. 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC    RECEIPTS. 


U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


1315.7911+       «35.nSI 

1,317, 1S0\+ 172,.17lll 

32.000,' 

S!i7.000\ 

:,73!.000 

lo.yjs.oool 

457.000 
8950001 


fl3n,8fll  i 


199.0001  + 


39000 

SS6.00I 

3303.000!-      728.000 

27.97 1.000{+  S29S,000 

1.0Sn.000l+      176.000 


5.472,300+    1,149.1, 


1.4.19.000;  +  174.000 

7,09:i.0'i0  +  673.009 

2.703.000  +  90.000 

11.69.5,000,+  2,863,000 

3.673.000-  459  000 

18.960.000  +  g,713,000 

451.000  +  43.000 

2,284,000  +  SS1.000 

3.331.000  -  388.000 

l6,S2i,000  +  eJS.OOt 

1.779,000  +  309.000 

10,200,000+  i,2IS0«» 

W7.000  -  10.000 

3,:!U,000\+  t71,t»0 

1.199.000  +  131.000 

12,eS4.ono.  +  4  641,099 

677.000+  36.000 

2,740,000+  S7  4.0*9 

80.000  -  66008 

9M.OO0  +  67,009 

675.000  -  150.000 

7,297.000  —  171,009 

992,000  +  59JX)0 

626,000  +  435.099 

5W.0O0-  1,065.000 

17,1511.000-  J,a?7,fl«» 

£211.900+  En5.300 

2^35,200+  467,169 

1,1001-     

32,200\— 

13.700- 

397.>IWf+  }63,0i9 

13.533.000 -n.7t!?,00t 

17.999.000.-  1.116,099 

1.409.000  +  174.000 

+  673,099 

+  641.000 

+  2,276,909 

+  27B.OOO 


14  210 
19,109 
45.050 


1 .5^.000 


7'^5.0O0 

f    3,890.009 

362.000 

t,62t.00t 

9n3.onn 

4.658.000 
3J1.0flo 
S.163,00m 


"    LatR'j  ••"'rican 

Wwk 

+  or                1    ^0 

\ifL"e.f..re 

^   or  _ 

TRAFFICS. 

Bk.      31 

1192.000 

for  Year 
-  ~  17.000 

9» 

•3.O30.00O 

for  Year 

Al«h»m«  (3t  <odth»rn 

+  tm.wo 

Tan.        1 

949.000 

'an.        4 

355.000 

+      4'.0O0 

?R 

9.251.001- 

-^  1,090.000 

■»n.         4 

+       51 .000 

n^nv.r  *  RfnOranrte 

fan.      21 

Boi.noo 

+       79.000 

9Q 

-    592,000 

49  q59.00f 

M. 790.00* 

Tllinf*  rentnl  

4-     363  000 

19.71  R.nv 

y«,>o»nrtMl-j.V%l1«T 

I.R91.OO0 

+    312.OO0 

Km 

9  6i9.no' 

H.WB.O'HI 

LonlKTlli.  .t  NwhTill. 

'an.      14 

1.379.OO0 

36  4''''.00f 

ne^.      31 

599.001 

-     277.000 

i7.n6'>.nof 

-  h69.finft 

MiMftnrt.   r»n*«  *  Tctm... 

'an.       21 

,  662.000 

+    136.000 

"0 

'-  4.47S.flOA 

hiu.      14 

1.423.000 

+    143,000 

28 

42.623.000 

4-6.147,000 
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THE  LONDON  CITY  &  MIDLAND  BANK 


ESTABLISHED     1836. 


Subscribed    Capital 
Paid-up    Capital 
Reserve    Fund    - 


£22,947,804  O  O 
£4,780,792  10  O 
£4,000,000    O    O 


DIRECTORS. 

SiE  EDWARD  H.  HOLDEN,  Bart.,  Chairman  and  Managing  Director. 


WILLIAM  GRAHAM  BRADSHAW, 

The  Right  Hox.  LORD  AIREDALE,  Leeds. 

8lR   PERCY  ELLY   BATES.  Bart.,  LiTCrpooI. 

ROBERT  CLOVER   HEAZr.EY.   K^q  ,  Liverpool. 

The  Right  Hon.  LORD  C.UiXOCK,  G.C.B.,  London. 

DAVID  DAVIES,  Esq..  M  P.,  Llandinam. 

FRANK  DUDLEY  DOCKER,  Esq.,  C.B.,  Birmingham. 

FKKDERU^K   HYNUE   FOX.  Es,i.,  Liverpool. 

H.  SIMPSON  GEE.  E^q  .  Leicester. 

JOHN  GLA-SBROOK,  Esq.,  Swansea. 


Esq.,  London,  Deputy-Chairman. 

ARTHUR  T.  KEEN.  Esi..  Birminghaii. 

FREDERICK  WILLIAM  NASH.  Es  |.,  Birmingham. 

The  Right  Hon.  LORD  PIRRIE.  K.P,  London. 

THOMAS  ROYDEN,   Esq..  Liverpool. 

Sir  JOSEPH  WESTON-STEVENS,  Bristol. 

The    Right    Hon.   Sir    GUY    FLEETWOOD    WILSON, 

K.C.B.,  K.C  M.G.,  G.C.LE.,  London. 
WILLIAM  FITZ  THOMAS  WYLEY,  Esq.,  Coventry. 


Head    Office  :    5    THREADNEEDLE    STREET,   LONDON, 

Joint  General  Managers :  J.  M.  MADDERS,  S.  B.  MURRAY,  F.  HYDE,  E.  W.  WOOLLEY. 
Secretary  :  E.  J.  MORRIS. 


E.G. 


Db. 


UABILITIES    AND    ASSETS,     31st     December,     1916. 


To  Capital  Paid  np,  viz. : — 

£Z  10s.  Od.  per  Share  on  1,912,317  Shares 

of  £12each      

Reserve  Fund         

Dividend  payable  on  1st  February,  1917 
Balance  of  Profit  &  Loss  Account,  as  below 


Current,  Deposit  and  other  Accounts 
Acceptances  on  account  of  Customei-s 


(including    Gold    Coin 
ind   Cash   at    Bank    of 


£4,780,792 

10 

0 

4.000,000 

0 

0 

322,703 

9  11 

243,538 

5 

10 

£9,347,034 

5 

9 

174,620,724 

17 

9 

7,220,780  12 

2 

£191,188,539  15 


T  Cash    in    banc 
£7,000,000) 

England 

Money  at  Call  and  at  Short  Notice  and 

Stock  Exchange  Loans  

Investments : — 

War  Loans  at  cost  (of  which  £1,490,000 
is  lodged  for  Public  and  other  Accounts) 
and  other  British  Government  Securities 
Stocks  Guaranteed  by  the  British  Govern- 
ment, India  Stocks,  Indian  Railway 
Guaranteed  Stocks  and  Debentures  ... 
British  Railway  Debenture  and  Preference 

Stocks,  British  Corporation  Stocks 
Colonial  and  Foreign  Government  Stocks 

and  Bonds  

Sundry  Investments  

BiUs  of  Exchange 


£47,973,686    4    4 
8.844,377  19  10 


33,399,534  13    6 

326,406  10    0 

1,924,813  0    4 

751,520  12  11 

788,021  0  10 

23,336,817  0    9 


^117.345,177    2    6 
63,838,855  17    4 


Advances  on  CiurL-ut  Accounts,  Loans  on 

Security  and  other  Accounts 

Liabilities  of  Customers  for  Acceptances 

aspeicontin     7,220,780  12     2 

Bank    Premises    at     Head     Office     and 

Branches  2,753,725     3    8 

£191,188.539  15    8 


PROFIT  AND  LOSS  ACCOUNT  for  the  year  ending  31st  December,  1916. 


To  Inlerim   Dividend  at  the  rate  of   18  per  cent.  £       s.    d. 

per  annum   for  the  half  vear  ending  30tb 
June.  19 16.  less  Income  fax         344,217     1    3 

Dividend  payable  en  1st  February,  1917,  at 
the  rate  of  18  per  c=nt.  per  annum,  Ic.^^s 
Income  Tax 322,703    9  11 

Investmeni,  Account      ...         632,501     0     6 

Payment  of  Salaries  to  Members  of  the  Staff 
serving  with  His  Majesty's  Forces  and 
Bonus  to  others       207,606  13    2 

Balance  carried  forward  to  next  account      ...    243,538     5  10 

£1,750,566  10    8 

EDWARD  H.  HOLDEN,  Chaikman  axd  Manaoino  Dikectok. 
W.  G.  BRADSHAW,  Deiiti-Chaibmas. 


By  Balance  from  last  Account     

Net  profiis  for  the  year  ending  31st  Decem- 
ber, 1916,  after  providing  for  all  Bad  aiiJ 
Doubtful  Debts         


1.636,968  15    2 


£1,750,566  10    8 


H.  SIMPSON  GEE, I , 
PERCY  E.  BATES,  f 


REPORT  OF  THE  AUDITORS  TO  THE  SHAREHOLDERS  OF  THE  LONDON  CITY  A  MIDLAND  BANK  LIMITED. 


We  have  examined  the  above  Balance  Sheet  in  detail  with  the  Books  at  Head  Oflice  and  with  the  certified  Returns  from  the 
Branches.  We  have  satisfied  ourselves  as  to  the  correctness  of  the  Cash  Balances  and  the  Bills  of  Exchange  and  have  verified  the 
correctness  of  the  Money  at  Call  and  Short  Notice.  We  have  also  verified  the  Securities  representing  the  Investments  of  the  Bank, 
.•ind  having  obtained  all  the  information  and  explanations  we  ha\-B  required,  we  are  of  opinion  that  such  B.ilance  Sheet  is  properly 
drawn  up  so  a<5  to  exhibit  a  true  and  correct  view  of  the  state  of  the  Company's  affairs  according  to  th<^  best  of  our  information  and 
|he  explanations  given  to  us  and  as  shown  by  the  books  of  the  Company. 

WHINNRY,  SMITH  AND  WHINNEY,  Chartered  Accountants, 

LovLoy,  lUh  January.  1917.  Auditors, 
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TO    PARENTS. 

£10  per  annum  will  give  a  ohild  agBd  1 
nsxt  birthday  a  fully-pald-up  polloy  of  £798 
at  age  21,  free  from  all  restrictions  as  to 
resldenoe,   oooupatlon,   or   state  of    health. 

Send  for  free  booklet  to  the 

LEGAL   A   GENERAL  LIFE  ASSURANCE  80GIETY, 

10  FLEET  STREET.  LONDON,  E.e. 


S:i)c  statist 

LONDON,  SATURDAY,  JANUARY  27,  1917. 


PRESIDENT   WILSON'S  PEACE 
ADDRESS. 

Tresident  Wilson  has  aflopU'd  a  veiy  ingenious 
method  of  continuing  his  peace  piopaganda  without 
directly  addressing  the  belhgerent  Governments.  The 
reply  of  tiie  Entente  Powers  to  liis  recent  Note  has 
clearly  convinced  him  that  further  arguments  with 
them  would  not  advance  his  policy  much ;  and,  there- 
fore, he  has  hit  upon  a  plan  which  will  render  it 
difficult  for  the  Entente  Governments  to  reply  to  him 
except  indirectly,  and  yet  will  enable  him  to  carry 
on  his  advocacy  as  long  as  he  pleases.  Our  readers 
will  bear  in  mind  that  the  President  of  the  United 
States,  though  he  alone  can  can-y  on  negotiations  with 
foreign  Powers,  cannot  conclude  a  treaty  with  any 
nation  unless  it  has  the  sanction  of  the  Senate.  There- 
fore, the  Senate  is,  as  he  truly  points  out,  a  partner 
with  him  in  all  international  action  by  the  United 
States;  and,  consequently,  it  is  impossible  for  any 
foreign  Government  to  object  in  any  way  to  his  con- 
^ting  the  Senate  upon  the  propriety  of  any  step 
he  wishes  to  take.  To  all  intents  and  purposes  the 
new  move  renders  it  extremely  difficult  for  foreign 
Governments  to  interfere,  although  the  subject  under 
discussion  nearly  concerns  them.  It  is  to  be  pre- 
sumed, then,  that  the  President  will  follow  up  the 
address  he  has  just  delivered  to  the  Senate,  and  will, 
therefore,  continue  his  advocacy  of  an  early  peace 
Nvith  the  view  of  forming  a  Peace  League.  The  address 
itself,  apparently,  has  been  fairly  well  received  in  the 
United  States,  where  it  is  natural  that  the  desire  for 
ah  early  peace  should  be  strong,  for  although  the 
United  States  has  benefited  economically  by  the  War, 
it  is  to  be  recollected  that  the  blockade  of  the  Central 
Powers  interferes  v.ith  American  trade;  hits  certain 
interests  very  hard ;  and,  above  all,  is  felt  grievously 
by  the  very  large  German  element  in  the  Republic. 
It  is  probable  that  the  address  will  be  welcomed  by 
the  Central  Powers.  But  it  will  be  received  much 
more  coldly  by  the  Entente  peoples  and  Governments. 
We  do  not  for  a  moment  doubt  that  President  Wilson 
wishes  to  maintain  a  strictly  neutral  attitude  in  all  he 
says  and  all  he  does,  and  that  he  was  not  conscious 
in  his  address  to  the  Senate  that  he  seemed  to  be 
leaning  more  to  the  Central  Powers  than  to  those  of 
the  Entente.  Y^et  the  Entente  public  will  regard  the 
speech  as  less  favourable  to  them  than  to  the  enemy. 
In  the  first  place,  the  President  lays  down  that  the 
objects  which  both  allege  to  be  governing  them  are 
very  nearly  the  same.  Strictly  speaking,  no  doubt, 
that  is  true.  Germany  alleges  that  she  did  not  enter 
upon  an  unprovoked  war;  that,  on  the  contrary,  she 
was  defending  herself  from  attack;  and  that  she  has 
no  wish  now  to  establish  lier  dominion  over  her  neigh- 
bours; whereas  all  the  peoples  of  the  Entente  States 
are  convinced  that  Germany  forced  on  an  unprovoked 
war,  and  has  been  deliberately  preparing  for  half  a  cen- 
tury for  the  st-raggle.   .  Thereforei.^ President  Wilson's 


-ip^'ech  is  iiiii'dly  liki'ly  t  o  Ixj  regard*-d  •..ivounibly 
Ijv  llic  peoples  fit'  ilie  I'liitcnto  countries.  We  think 
they  will  make  ;i  niistukc  in  attributing  to  him  a  lean- 
ing towards  the  fJentral  Powers.  But  we  fear  lliat 
that  will  bo  the,  inevitable  result. 

Purthennore,  the  manner  in  which  the  President 
speaks  of  the  Entente  desire  for  victory  is  not  calcu- 
lated to  make  a  good  impresion  in  the  Entent*'  States. 
Xo  doubt  he  is  quite  right  in  arguing  that  if  ( iennany 
IS  utterly  defeated,  and  lias  to  accept  terms  whicli  sho 
considers  humiliating,  she  will  feel  sore,  and  if  she 
has  a  chance,  will  jirepare  for  a  war  of  revenge.  That 
much  the  peoples  of  the  J-'intente  States  are  ua  clearly 
convinced  of  as  is  President  Wilson.  But  the  people 
of  the  Entente  countries  add  that,  therefore,  it  is 
necessaiy  that  Prussian  militarism  should  Ix-  got  rid 
of ;  whereas  President  Wilson  thinks  that  the  danger 
of  renewed  war  can  be  averted  by  a  League  of  Peace. 
If  the  world  could  be  convinced  that  a  I^eague  of  Peace 
is  practicable;  that  it  would  hold  together  for  more 
than  a  few  years ;  and  that  all  the  several  members  of 
it  would  respond  to  the  call  if  a  war  of  aggression  was 
threatened,  probably  all  the  world  would  agree  with 
President  Wilson,  and  would  decide  that  it  would  he 
well  worth  while  to  come  to  terms  with  Gennany  on 
condition  that  a  real  League  of  Peace  could  be  formed. 
But  we  greatly  fear  that  very  few  people  in  Europe  are 
idealistic  enough  to  beheve  with  President  W^ilson 
that  a  League  of  Peace  can  be  formed,  or  that,  even 
if  it  were  formed,  it  would  work.  In  the  mid-summer 
of  1914  we  saw  how  little  a  nation  resolved  upon  war 
regards  its  own  treaty  obligations.  Prussia  was  a  party 
to  the  treaties  wliich  made  Belgium  independent  and 
neutral.  And  )'et,  because  it  suited  Prussian  military- 
plans,  the  treaty  was  disregarded,  and  Prussian  armies 
invaded  Belgium  and  took  possesion  of  the  kingdom. 
That  being  our  experience  only  two  and  a-half  years 
ago,  we  fear  it  is  in  the  highest  degree  improbable 
that  European  peoples  will  believe  in  the  possibility  of 
a  League  of  Peace.  Such  a  League  would  be  difficidt 
to  form;  and,  even  if  it  were  fonned,  it  would  be 
still  more  difficult  to  get  it  to  act.  Ex-President 
Roosevelt  found  fault  with  President  Wilson's  own 
policy  in  remaining  neutral,  on  the  ground  that  the 
United  States  was  a  party  to  engagements  which  were 
violated  by  the  action  of  the  Central  Powers.  And 
if  an  ex-President  of  the  United  States  openly  'de- 
clared that  the  United  States  has  not,  in  his  opinion, 
acted  up  to  its  treaty  engagements,  how  can  the  world 
at  large  be  expected  to  believe  that  every  nation,  no 
matter  what  it  is,  will  respond  to  the  call  if  a  League 
of  Peace  is  formed,  and  it  becomes  necessary  to  re- 
strain an  intending  aggressor  by  actual  force?  There 
is  much  else  in  the  President's  address  to  the  Senate 
which  v. ill  not  win  over  Entente  opinion  to  his  side. 
But  v.e  do  not  think  it  necessary  to  discuss  these 
points.  It  is  enough  to  point  out  that  to  the  peoples 
of  the  Entente  States  the  President  seems  to  be  tor. 
idealistic;  that  he  has  a  greater  belief  in  the  power 
of  lofty  ideals  than  the  majority  of  mankind  shares ; 
and  that,  consequently,  he  is  recommending  a  cours.- 
of  action  which  would,  if  adopted,  make  wortiiless 
all  the  sacrifices  and  all  the  efforts  made  by  the  Entente:- 
Powers,  and  enable  tlie  State  which  without  provoca- 
tion forced  on  so  terrible*a  conflict  to  escape  without 
the  punishment  v.hich  it  dc-erres. 


SIR  E.  HOLDEN  ON  WAR  FINANCE. 

In'  an  exceedingly  interesting  and  instructive  addres.- 
to  the  shareholders  of  the  London  City  and  Midland 
Bank  yesterday,  Sir  Edward  Holden  reviewed  the 
financial  operations  of  this  counti-y,  Germany,  and 
the  United  States  during  the  two  and  a-half  years  of 
the  War.  The  address  will  be  found  elsewhere,  and 
will  well  repay  careful  perasal  by  our  readers.  The 
operations  of  our  own  Government  need  not  delay  us 
here.  Of  course.  Sir  E.  Holden's  comments  upon 
them  will  be  carefully  noted;  but  in  our  comraenti 
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to-day  we  pass  them  over,  since  it  seems  to  us  much 
more  to  the  purpose  to  direct  attention  to  what  has 
been  done  by  our  principal  adversary.  Owing  to  the 
fact  that  no  British  subject  can  enter  Germany,  we 
in  this  country  are  somewhat  backward  in  our  know- 
ledge of  the  general  economic  effect  of  the  conflict 
upon  Germany.  And  the  ChaiiTuan  of  the  London 
City  and  Midland  Bank  is  doing  a  pubUc  service  in 
setting  out  as  fully  as  he  did  in  his  yesterday's  speech 
the  facts  as  he  has  been  able  to  collect  them.  It  will 
be  not€d.  in  the  fii-st  place,  that  not  only  did  Germany 
immediately  suspend  specie  payments  when  she  made 
up  her  mind  to  force  an  unprovoked  war  upon  the 
world,  but  that  she  gave  permission  to  the  Eeichsbank 
to  issue  unlimited  masses  of  notes,  and  created  a 
number  of  special  v.-ar  banks  for  the  pur))ose  of  still 
further  flooding  the  country  with  paper  money.  Our 
readers  probably  remember  that,  in  addition  to  the 
Eeichsbank,  there  have  been  other  banks  entitled  to 
issue  notes.  But  in  addition  to  these,  special  war 
banks  were  created:  and  it  is  alleged  that  they  will 
probably  be  continued  after  the  War.  The  total  issue 
of  paper  money  has  been  verj-  large,  and  the  reader 
w^ill  be  instructed  as  well  as  interested  if  he  notes  care- 
fully the  measures  adopted  to  clear  the  country  of 
actual  coined  money.  In  addition  to  all  this,  Sir  E. 
Holden  sums  up  the  great  loans  which  Germany  has 
obtained  since  the  outbreak  of  the  conflict.  These 
loans  were  five  in  number,  and  it  will  be  noted  that 
the  amounts  raised  are  exceedingly  gi-eat.  bearing  in 
mind  how  poor  a  country  Germany  was  half  a  century 
ago.  Everybody,  of  course  is  aware  in  a  general 
way  that  the  progi-ess  made  by  Germany,  more' 
particularly  since  the  construction  of  the  new  Empire, 
has  been  very  great.  But  it  must  be  admitted  that 
the  evidence  afforded  since  the  War  broke  out  of  the 
•wealth  of  Germany  is  not  a  little  impressive.  We 
quote  the  following  passage  from  Sir  Edward's  state- 
ment:— "From  the  figures  quoted,  it  appears  that 
the  total  subscriptions  to  the  five  German  War  Loans 
amounted  to  £2,360,000.000,  which  together  with  her 
floating  debt  will  raise  the  total  of  Gennany's  War 
borrowings  to  over  £3,000,000,000."  It  will  be 
borne  in  mind  that  the  fifth,  or  last,  loan  was  raised  in 
September;  and,  therefore,  the  three  thousand 
millions  sterling  which  Gennany  has  already  bor- 
rowed will  carry  her  only  a  short,  "way. 

There  is  a  veiy  general  impression  that  the  com- 
paign  which  is  about  to  begin  as  soon  as  the  weather 
permits  will  be  the  decisive  one  of  the  War.  But 
few  people  venture  to  hope  that  hostilities  will  be 
ended  much  before  the  end  of  this  year.  It  is  even 
possible  that  although  the  enemy  may  be  hopelessly 
defeated  he  may  protract  his  final  "defensive  until  som"e 
period  of  next  year.  If  that  should  prove  to  be  the 
case,  the  total  indebtedness  of  Germany  will  mount 
up  to  an  enormous  figure;  and  then  "when  peaOe 
comes  to  be  imposed,  all  the  Entente  Governments 
have  assured  us  again  and  again,  that  full  compensa- 
tion must  be  made  to  France,  to  Belgium,  to  Serbia, 
to  Rumania,  and  to  Poland  for  all  the  damage  done 
by  the  invaders.  Clearly,  then,  the  financial  con- 
sequences of  the  War  to  Germany  will  be  most 
serious.  We  have  dwelt  thus  far  upon  the  financial 
consequences  because  they  are  brought  out  so  clearly 
by  one  of  the  most  eminent  bankers  of  the  day,  who 
has  evidently  taken  the  greatest  pains  to  assure  him- 
self of  the  actual  definite  facts.  But  we  do  not  wish 
ta  conceal  from  our  readers  that  in  eur  opinion  the 
financial,  or,  to  use  even  a  wider  word,  the  economic, 
losjses  of  the  War  will  Ije  trifling  compared  with  the 
loss  o£  life,  and  the  lose  of  health  and  constitutional 
soundness  to  the  manhood  of  Germany.  That  is  the 
really  serious  result.  It  is  the  consequence,  of 
course,  of  Germany's  own  mad  lust  of  conquest.  But 
it  is,  all  the  same,  a  circumstance  which  nwist  not 
be  left  out  of  account.  There  is  much  more  in  Sir 
E.  Holden 's  summary  of  the  facts  as  they  affect  the 
German    Empire :    and   we    recommend   our  readers 


carefully  to  study  his  array  of  figures.  So  far  as  we 
ourselves  are  concerned,  we  think  we  have  said  enough 
to  show  our  readei-s  how  much  valuable  information 
is  to  be  found  in  the  speech.  We  now  turn  to  what 
the  Chairman  and  Managing  Durector  of  the  London 
City  and  ^Midland  Bank  has  to  say  respecting  the 
United  States. 

The  United  States,  it  will  be  observed,  has 
financially  benefited  verj'  largely  from  the  War. 
Tlae  Entente  Powers,  without  a  single  exception,  were 
not  fully  prepared.  Of  all  of  them,  France  was 
most  ready.  But  even  France  was  not  fully  pre- 
pared ;  while  our  own  country  and  Russia  were 
disgracefully  unready.  Therefore,  the  Entente 
Powers  found  it  necessaiy  to  turn  to  the  United 
States  for  supplies  of  all  kinds,  and,  more  particularly, 
for  supplies  of  munitions.  We  always  require  very 
large  supplies  of  the  necessaries  of  life,  and  of  the 
raw  materials  of  our  industries  from  that  countiy. 
And,  of  course,  our  demands  in  those  respects  have 
been  large  since  the  War  began.  But  the  main  in- 
crease in  our  imports  from  the  United  States  has 
been  in  munitions  of  war,  which  were  rendered 
necessarj"  by  the  scandalous  unreadiness  of  the 
country.  There  is  no  use  now  in  crying  over  spilt 
milk.  But  it  is  to  be  hoped  that  in  the  future  we 
shall  bear  in  mind  the  lesson  we  have  received  during 
the  past  two  and  a  half  years.  If  we  had  been  fully 
prepared,  or  even  half  prepared,  it  would  not  have 
been  necessary  for  us  to  waste  two  and  a  half  yeare 
in  merely  getting  ready,  and  to  throw  away  so  many 
precious  lives  in  the  process.  However,  the  evil  has 
been  done,  and  let  us  hope  that  at  last  we  are  pre- 
pared and  in  a  condition  to  teach  the  enemy  the 
madness  of  the  policy  which  he  has  pursued.  Re- 
garding the  advantages  which  the  War  has  brought 
to  the  LTnited  States,  our  readers  will  find  much  to 
enlighten  them  in  Sir  Edward's  yesterday's  speech 
to  his  shareholders.  Of  course,  it  is  to  be  borne  in 
mind  that  while  the  trade  of  the  United  States  has 
been  immensely  stimulated  by  the  War,  it  does  not, 
in  the  least  follow  that  only  good  has  been  done 
to  the  LTnited  States.  On  the  contrary,  there  are 
verv  large  intei'ests  in  the  gi'eat  American  Republic 
which  have  suffered  severely  because  of  the  War, 
Every  reader  will  recognise  this  if  he  will  call  to 
mind  the  extraordinary  growth  of  German  enterprise 
and  German  trade  during  the  past  half-centui-y,  and 
how  large  a  poiiion  of  that  trade  was  with  the 
United  States.  Therefore,  it  follows  necessarily  that 
when  the  two  Central  European  Powers  were  cut  off 
from  communication  with  the  outer  world  there  must 
have  been  serious  injuiy  done  to  the  trade  between 
those  two  Empires  and  the  rest  of  the  world.  We 
must  not,  then,  suppose  that  the  War  ha-s  done 
nothing  but  good  to  the  trade  of  the  United  States. 
Nor  must  we  shut  our  eyes  to  the  fact  that  there 
are  large  interests  in  that  eountiy  which  have  suf- 
fered from  the  War,  In  addition  to  this,  it  is  never 
to  be  forgotten  that  there  is  a  verv  large  German 
element  in  the  United  States,  which  naturally  has 
strong  sj-mpalhies  with  their  European  com- 
patriots, "still,  there  is  no  question  that  the  War 
has  immensely  stimulated  American  trade;  and 
that,  in  fact,  the  trade  of  the  United  States  has 
expanded  in  the  past  two  and  a  half  years  pro- 
bably as  much  as  could  have  leasonably  been 
expected  in  ten  or  a  dozen'years.  For  example,  the 
exports  of  American  commodities  from  July  1.  1914, 
to  November  30.  1916,  amounted  to  the  enormous 
figure  of  £1.913,000.000.  On  the  other  hand,  the 
imports  of  gold  into  the  United  States  have  amounted 
to  £200.000.000;  and  it  is  estimated  that  America  has 
bought  back  her  own  securities  to  the  extent  of 
£400.000,000.  These  figm-es  are  so  colossal 
that  they  are  well  calculated  to  make  the 
reader  pause.  But  it  will  be  l)orne  in  mind 
that  the  speaker  who  puts  them  forward  in  an 
official  address  to  his  own  shareholders  is  one  of  the 


January  27,  I'JlT.J 


THE     STATIST. 


139 


ablest  bankers  of  his  tiuu'.  In  adtiitioii  to  thf  (i|,nircs 
already  given,  we  nia_y  add  that  the  loans  coalraetfd 
in  Ainej-ica  and  still  outstanding  on  the  last  day  of 
Novoniber  amounted  to  the  very  large  figure  of  430 
millions  sterling.  Unqupslionably,  then,  the  War 
has  poured  wealth  in  extraordinary  amounts  into  the 
United  States.  We  have  quoted  these  figures  be- 
cause they  are  so  im[)ortant.  But  we  refrain  from 
specially  entering  upon  Sir  Edward's  comments  upon 
the  new  banking  system  of  the  United  States.  They 
are  exceedingly  interesting,  and  exceptionally 
deserving  of  the  attention  of  readers,  since  they  are 
the  comments  of  an  undisputedly  competent  expert. 
Of  course,  the  Federal  Reserve  Board  would  be  able  to 
put  forward  a  strong  argument  in  answer  to  what  is 
adduced  by  Sir  Edward.  But  we  are  not  disposed 
to  criticise  the  speech,  and  still  less  to  question  the 
accuracy  of  its  conclusions.  What  we  desire  to  do  is 
to  direct  the  attention  of  our  readers  to  those  parts  of 
the  statement  which  appear  to  us  especially  desei-ving 
of  careful  perusal  and  of  thought.  The  new  bank- 
ing system  in  the  United  States  is  a  remarkable  ex- 
periment, and  everybody  who  is  interested  in  efforts 
to  promote  the  welfare  of  mankind  ought  to  be  in- 
terested in  its  study.  Sir  Edward  Holden,  being  so 
well  known,  and  so  deservedly  respected  a  banker, 
is  able  to  criticise  it  with  expert  experience.  And, 
whether  he  be  right  or  wrong,  it  is  perfectly  certain 
that  what  he  has  to  say  is  valuable,  and  will  well 
repay  the  most   careful   consideration. 


THE  SUGGESTED  LEAGUE  OF  PEACE. 

As  the  opinion  is  growing  that  the  coming  campaign, 
for  whicii  all  the  combatants  are  so  vigorously  pre- 
paring, will  be  the  decisive  one  of  the  War,  it  seems 
time  that  the  public  should  begin  to  consider  whether 
the  suggested  League  of  Peace  would  be  likely,  sup- 
posing it  were  formed,  to  effect  the  object  for  which 
it  has  been  proposed.  That  it  is  earnestly  desired  by 
many  good  men  is  not  to  be  questioned.  Neither  is  it 
to  be  disputed  that  it  would  he  an  admirable  arrange- 
ment it  there  were  grounds  for  believing  that  it  would 
be  effectual.  But  this  War  has  cost  so  much  in  blood 
and  treasure  that  it  would  be  most  unwise  if  we  were 
to  make  a  grievous  mistake  and  find  ourselves  con- 
fronted before  long  by  another  great  conflict.  It  will 
be  in  the  recollection  of  our  readers  that  the  Congi-ess 
of  Vienna,  which  was  called  together  to  re-settle 
Europe  after  the  convulsion  caused  by  the  French 
Eevolution,  did  much  more  to  prepare  for  future  con- 
tests than  to  preserve  peace.  Furthermore,  it  is  not  to 
be  forgotten  that  Germany  will  be  disappointed  and 
sore ;  and  therefore  that,  for  a  time  at  least,  a  portion 
of  her  population  will  cherish  the  hope  that  it  can 
stir  up  a  war  of  revenge.  Without  further  prelimi- 
naries let  us,  then,  inquire  in  as  impartial  a  manner 
as  is  possible  whether  a  League  of  Peace  would  be 
capable  of  enforcing  good  conduct  upon  all  who  might 
be  disposed  towards  aggi-ession.  To  begin  with, 
we  must  never  forget  that,  as  just  said,  it  is  reason- 
able to  expect  that  Germany,  having  failed  in  her 
attempt  at  universal  domination,  will  cherish — or,  at 
all  events,  that  an  influential  portion  of  her  population 
will  cherish — hopes  of  a  war  of  revenge.  The  Entente 
Powers,  in  their  reply  to  President  Wilson,  have  very 
properly  and  very  wisely  declared  that  they  have  no 
intention  to  break  up  iSerTnany  or  reduce  her  to 
impotence.  Their  quan-el  is  not  with  the  German 
people,  but  with  Prussian  militarism.  So  far  as  it 
goes  that  was  a  very  wise,  as  well  as  a  very  humane, 
declaration.  And  there  can  be  no  question  that  it  is 
honestly  meant  by  those  who  have  put  it  forward. 
But  what  is  regarded  as  only  reasonable  precautions 
by  one  side  may  quite  possibly  be  looked  upon  as  utter 
injustice  by  the  other  side.  W^e  have,  then,  to  bear 
in  mind,  firstly,  that  Germany,  though  she  will  be 
deprived  of  nothing  that  properly  belongs  to  her,  will, 
nevertheless,  be  materially  reduced  in  man-power.     It 


is  clear  that  France  will  not  be  satisfied  without  a 
restoration  of  .Alsace-Lorraine;  that  the  people  of  that 
province  are  sick  of  German  domination ;  and  thai 
the  Entente  Allies  are  practically  bound  to  give  them 
liberation.  Furthermore,  it  is  certain  that  the  Polish 
provinces  will  l>e  taken  from  Prussia.  What  exactly 
will  be  regarded  as  Polish  provinces  we  need  not  stop 
to  inquire.  But  we  may  be  very  confident  that  at 
least  Posen  will  be  added  to  the  intended  Kingdom  of 
Poland.  It  is  possible  that  the  Danish  population 
snatched  from  Denmark  in  1864  may,  likewise,  be 
withdrawn.  However,  without  entering  into  the 
manutiae  of  the  pros  and  the  cons,  we  know  enough  to 
be  aware  that  Prussia  will  be  materially  reduced ;  that 
Prussia  constitutes  at  present  practically  two-thirds 
of  the  German  Empire  ;  and  that,  if  she  is  considerably 
weakened,  she  will  not  have  the  same  control  over 
the  smaller  States,  and,  therefore,  the  whole  of  the 
Junkers  and  the  bureaucracy  will  look  on  the  peace 
that  will  reduce  Prussia  as  utterly  humiliating.  We 
have,  then,  strong  grounds  for  fearing  that,  however 
leniently  Prussia  may  be  dealt  with  after  all  her 
aggressions,  she  will  nourish  a  feeling  that  she  has 
been  punished  unduly,  and  that,  therefore,  if  she  sets 
to  work  again  to  prepare,  she  may  hope  for  a  success- 
ful war  of  revenge. 

Then  we  have  before  us  the  question  of  the 
Hapsburg  Monarchy.  Every  reader  knows  that  it 
consists  of  three  great  parts — Austria  proper,  meaning 
the  German  portion  of  Cis-Leithania,  and  Hungary 
proper,  meaning  the  Magyar  portion  of  the  Kingdom 
of  St.  Stephen.  In  round  figures,  it  may  be  said  that 
there  are  somewhat  over  10  millions  of  Germans  in 
the  former  and  somewhat  under  10  millions  of 
Magyars  in  the  latter;  and  that  roughly,  therefore, 
if  those  two  portions  of  the  Monarchy  were  combined 
and  maintained  they  would  have  a  population  of  about 
20  millions,  or  a  little  over.  Then  there  is  the  vast 
portion  of  the  Empire  which  is  inhabited  mainly  by 
Slavs,  though  there  is  a  considerable  Roumanian 
population,  a  large  number  of  Jews,  and  a  minority 
of  Germans  who  inhabit  Hungary.  What  is  to 
be  done  with  this  large  majority  of  the  population 
which  has  been  under  the  rule  of  the  Hapsburgs — 
roughly,  they  number  somewhat  over  30  millions? 
A  portion  will  go,  of  course,  to  Eoumania.  Another 
portion  will  form  a  reconstituted  Kingdom  of  Serbia. 
And  there  will  be,  in  addition,  the  Czech  pro\inces, 
chiefly  Bohemia  and  Moravia,  which  might  be  set  up 
as  a  State  by  themselves.  And,  lastly,  there  will  be 
the  Croats.  "  Will  these  latter  be  content  if  they  are 
thrown  in  to  strengthen  Serbia?  Or  will  they  insist 
upon  self-government?  If  they  frankly  accept  junc- 
tion with  Serbia  they  will  form  a  very  considerable 
State.  And  as  in  race  and  in  language  they  are  near 
kinsmen  of  the  Serbs,  there  would  seem  to  be 
grounds  for  hoping  that  they  might  settle  down  and 
endeavour  to  work  out  a  brilliant  future  for  them- 
selves. But  suppose  they  insist  upon  starting  as  a 
separate  State  we  shall  have  a  multitude  of  little 
States,  each  one  of  which  will  have  some  kind  of  pre- 
tension to  some  portion  occupied  by  others,  and  none 
of  them  strong  enough  to  defend  themselves  against 
a  gi-eat  neighbour.  Still,  these  separate  nationalities 
might  contrive  to  live  in  something  like  amity  without 
seriously  troubling  the  peace  of  Europe. 

When  we  turn,  however,  to  the  Balkans  the 
prospect  is  by  no  means  equally  reassuring.  The 
great  War  has  disappointed  all  the  friends  of  the 
Balkans.  It  was  hoped  that  Greece,  at  all  events, 
was  actuated  by  the  desire  to  recover  some  of  the 
greatness  that  once  belonged  to  the  Greek  race.  They 
had  a  chance  of  obtaining  a  very  large  number  of  the 
Mediterranean  islands  and  a  considerable  slice  of  Asia 
Minor.  They  have  thrown  all  away.  And,  so  far  as 
one  can  judge  at  present,  thev  have  ruined  all  Greek 
prospects  for  the  future.  Will  they  settle  down  as  a 
petty  State  which  has  disappointed  its  friends,  has 
turned  its  back    upon    its    own  future,    and  has  no 
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prospect  before  it  ?  Or  will  they  conspire  and  disturb  ? 
Will  they,  in  fact,  be  a  source  of  danger  in  the  Balkans 
of  the  future  ?  Again,  what  is  to  become  of  Bulgaria  ? 
Russia,  at  great  expense  both  in  blood  and  in  treasure, 
hberated  Bulgaria,  and  gave  her  a  chance  to  make  a 
great  future  for  herself.  She  has  deliberately  turned 
upon  her  hberator,  disappointed  all  her  friends,  and 
leagued  herself  with  her  fomier  oppressor.  Is  it 
possible  that  Russia  will  come  forward  again  as  the 
protector  and  liberator  of  Bulgaria?  And  if  she  does 
not,  what  is  to  Ije  the  future  of  the  disappointing  little 
kingdom  ?  Is  it  possible  to  dispose  of  her  in  any  way 
that  will  ensure  continued  peace  in  the  Balkans  ?  And 
if  it  is  not  possible,  how  is  a  League  of  Peace  to  deal, 
not  only  with  a  Germany  that  is  thirsting  for  a  war  of 
revenge,  but  with  the  liberat-ed  Slav  subjects  of  Austria- 
Hungary,  and,  finally,  with  Greeks  and  Bulgarians? 
We  are  not  taking  upon  om-selves  the  uninviting  task  of 
throwing  cold  water  \ipon  the  idea  of  a  League  of 
Peace.  On  the  contrary,  we  are  inviting  the  pubhc  to 
consider  very  seriously  all  the  arguments  for  and 
against  such  a  League  while  there  is  time;  not  to  be 
led  into  it  blindfold,  but  to  think  the  matter  out  quietly 
and  calmly.  There  are  many  ways  in  which  the  peace 
of  the  world  can  be  preserved  if  men  take  the  trouble 
to  organise  for  that  purpose.  But  nothing  is  more 
certain  than  that  mere  good  intentions  do  not  ensure 
success,  and  that  a  plan  which  has  very  little  more 
than  good  intentions  to  recommend  it  is  not  an  inviting 
policy  for  great  nations.  It  may  be  that  all  the  diffi- 
culties here  pointed  out  can  be  overcome,  and  that  a 
judiciously  formed  League  of  Peace  would  succeed  in 
its  objects.  But.  unquestionably,  a  League  of  Peace 
will  not  succeed  if  all  the  nations  concerned  do  not 
seriously  recognise  its  vei-y  grave  difficulties,  and  do 
not  in  time  take  necessaiy  precautions  to  ensure  that 
they  shall  all  be  guarded  against. 


FINANCING  THE  WAR. 

OxLY  three  weeks  now  remain  during  which  applica- 
tions will  be  received  for  the  new  War  Loan,  and  a 
great  deal  of  w^ork  is  being  done,  and  still  more  has 
fo  be  accomplished  in  order  to  ensure  the  complete 
success  of  the  operation.  From  day  to  day  lists  are 
published  of  applications  from  large  institutions,  but 
the  general  public  must  not  be  misled  by  the  big  sub- 
scriptions referi-ed  to  in  such  announcements,  and 
must  not  run  away  with  the  false  notion  that  because 
wealthy  Corporations  are  taking  up  large  blocks  of 
the  Loan  the  responsibility  of  the  smaller  investor 
is  in  any  way  lessened.  What  is  the  total  amount 
applied  for  to  date  is  not  known,  nor  is  any  informa- 
tion upon  the  subject  likely  to  be  forthcoming  until 
the  lists  are  closed;  but  it  is  evident  that  the  lai-ger 
proportion  of  the  subscriptions  referi-ed  to  in  the  lists 
published  daily  represent  conversion  from  4i%  War 
Loan,  Exchequer  lx)nds,  &c.,  and  that  the  amount  of 
new  money  beai's  only  a  small  proportion  to  the  total 
so  far  raised.  The  prospectus  as  originally  issued 
contained  several  defects  which  tended  to  prevent  sub- 
scriptions from  being  made  until  towards  the  end 
01  the  period  during  which  the  lists  are  open,  and 
besides,  there  were  vai-ious  points  upon  which  the 
general  investor  was  not  quite  clear.  However,  those 
various  defects,  when  discovered,  have  been  speedily 
removed  and  the  way  made  easier  for  every  man  to 
render  the  greatest  possible  financial  assistance  at  the 
present  moment  to  liis  countiy  to  whose  protection  in 
(he  past  he  owes  everything  he  possesses.  At  times 
such  as  those  through  which  we  are  now  passing  the 
nation  lias  prior  claim  to  all  our  worldly  goods,  but 
how  much  better  is  it  for  the  citizen  that  he  should 
voluntiirily  come  forwai-d  than  that  sterner  measures 
should  need  to  be  applied. 

Propaganda  work  in  connection  with  the  Loan  is 
being  conducted  throughout  the  country,  and  the 
greatest  possible  assistance  in  this  direction  has  been 
rendered  this  week  by  the  Chairman  of  our  joint-stock 


banks  at  the  annual  meetings  of  their  respective  in- 
stitutions. 

The  Commissioners  of  Inland  Revenue  announce 
that  any  person  who  has  borrowed  money  from  a 
bank  and  applied  the  proceeds  to  the  purchase  of  the 
5%  Wai-  Loan  will  be  allowed,  when  making  a  return 
of  dividends  derived  from  his  holding  for  assess- 
ment to  income  tax  or  super-tax,  to  set  off  against 
such  dividends  the  interest  paid  to  the  bank  on  the 
amoimt  so  bon-owed.  He  will  thus  be  required  to  pay 
income  tax,  not  on  the  full  amount  of  the  War  Loan 
dividends  received  by  him,  but  only  on  the  excess  of 
such  dividends  over  the  interest  paid  to  the  bank.  It 
will  be  necessary  for  the  taxpayer  who  claims  this 
set-off  to  show  specifically  in  his  return  the  gross 
amount  of  the  dividends  received  and  the  amount  of 
the  interest  to  be  deducted  therefrom. 

An  announcement  of  the  greatest  importance  to 
holders  of  foreign  securities  was  contained  in  Thurs- 
day night's  London  Gazette.  This  new  proposal  is 
designed  with  the  object  of  assisting  in  the  mainten- 
ance of  the  sterling  exchanges,  especially  in  the  United 
States,  where  om-  purchases  are  necessarily  of  con- 
siderable extent.  Already  under  Schemes  "A  "  and 
"  B  "  certain  classes  of  securities,  particularly 
American  and  others  negotiable  in  the  New  York 
Stock  market,  have  been  either  deposited  with  or  sold 
to  the  Treasury,  but  those  schemes  were  purely  volun- 
tary, the  only  penalty  imposed  upon  anyone  not  con- 
senting thereto  being  the  payment  of  an  additional 
income  tax  of  2.5.  in  the  £.  Now,  however,  it  is  pro- 
posed to  make  obligatory  the  loan  or  sale  to  tho 
Government  of  certain  groups  of  foreign  securities, 
and  in  retui-n  the  Treasury  is  to  make  compensation 
on  terms  which  are  decidedly  generous,  having  regard 
to  all  the  circumstances.  A  hst  of  the  securities  of 
which  immediate  delivei-y  is  requii-ed  by  the  Treasury 
will  be  published  within  the  next  few  days.  Further- 
more, it  is  announced  that  at  an  early  date  a  Treasury 
Order  will  be  published  requiring  from  all  holders  of 
certain  classes  of  securities  to  which  the  new  regula- 
tions are  applicable  full  returns  of  their  holdings  both, 
in  the  United  Kingdom  and  abroad. 

The  new  British  Loan  for  $250,000,000  in  5i% 
Notes  has  been  offered  in  New  York  this  week  practi- 
cally on  a  6%  basis,  the  One- Year  Notes  having  been 
issued  at  99.52%  and  the  Two- Year  Notes  at  99.07. 
Before  the  lists  were  opened  underwriters  had  applied 
for  more  than  double  the  amount  offered,  and  although 
full  details  are  not  yet  available,  it  is  known  the  issue 
has  been  a  great  success.  The  wonder  is  that  in  view 
of  the  abundant  supply  of  money  in  the  United  States 
awaiting  investment  the  Loan  was  not  for  a  still  greater 
amount,  but  it  is  possible  that  at  an  early  date  another 
large  British  emission  will  be  made  on  the  other  side. 


OUR    FOREIGN    TRADE. 

QUANTITIES  AND  VALUES,  1916  AND  1913. 

A  STEP  in  the  right  direction  was  taken  by  this  coun- 
try last  year  with  regard  to  its  foreign  trade.  Economy 
has  been  preached  in  practically  all  quarters,  and  that 
the  need  for  it  has  been  realised,  and  that  efforts  have 
been  made  to  bring  it  about,  is  evident  from  the  state- 
ment we  published  a  week  ago.  We  then  showed 
that,  compared  with  1915,  the  volume  of  our  imports 
for  home  consumption  last  year  declined  12.1%,  and 
that,  on  the  other  hand,  the  quantity  of  the  exports 
of  British  products 'had  expanded  9%.  But  it  has 
to  be  remembered  that  in  1915  the  volume  of  our  im- 
ports was  not  far  short  of  that  for  the  pre-War  year 
1913,  and  that  exports,  as  measured  by  quantities,  were 
lower  than  for  more  than  a  decade,  so  that  the  reduc- 
tion in  the  volume  of  imports  and  the  expansion  in 
exports  last  year  were  not  as  great  as  appears  at  first 
blush.  .\t  any  rate,  such  movements  did  take  place, 
and  it  is  highly  satisfactory  that  it  was  the  case,  for  it 
assisted  in  part,  to  offset  the  gi'cat  rise  in  prices  that 
occurred. 


January  27,   1 1)17. j 


THE     STATTS 


141 


Statement  A.—Viliti  of  Foreign  Trade  of  the  United  Kin0om  in  1D18  and  1916 

Actual.        at  Pi-lces  of        Actual 


1916 

at  Pi'lces  of 

1913 


313 


-Actual- 


Inorcauo  or  D©cr<iiso,  t91ll  compared  with  1913 

Duo  to  Higher  ( +•)  Duo  to  Larger  (+)  nr 

,      ^«r  Lower  (-)  Prices-,    ^Smaller(-)  Qiiautlties--, 

%  £  %  «  % 


I.  tWldrTnkT tobacco...     419,540.000    278,934.000    290,202.000  +129.338,000    +44-6  +  142,606.000      +51 

II.  Raw     mvtorials     and 
articlea  mainly  unmanu- 

Hoturod  ...         336,936,000    2t9.703.000    281,823,000  +  55,163,000    +19-6  +87,283.000      +35 

III.  Articlea     mainly     or 
wholly  manufactured    ...     189.273,000    127,011,000     193,602,000  -     4,329.000 

IV.  Mi90.  A.  unjlassiliod  ...        3,3o4.0U0       2,1:12,0J0        3,10s,000 

Total  ImporU 


32,120,000    -11-4 


2-2  +62,182.000      +48-9   -   66,511.000    -34-4 
246.000    +  7-9  +   l,22i,O00      +i7-3  -        97ii.000    -31-4 


949,153,000    655.860,000    788.735,000  +18),4l8,000    +2J-5+293.29J.000    +44-7  -112,875,000    -14-7 


Re-Expobts. 

I.  Food,  drink  &  tobacco  ... 

II.  Haw  materials  and 
articlea  mainly  unmanu- 
factured   

III.  Articles  mainly  or 
wholly  manufactured    ... 

IV.  Misc.  &  unolasaified   ... 

Total  Re-Exports      ... 


21,064,000 
49,145,000 


27,2f)-.,000 
104,000 


17,262,000 
44,200,000 


21,956,000 
104,000 


i.942,000  +     5,122,000    +321  +  3,802,000      +220   +     1,320,000    +  8-3 
,038,000  —  14,893,000 


-23-3  +  4,939,000      +11-2  -  19,832,000    -310 


-  7-4  +  5,339,000      +24-3  -     7.502,000    -255 
_24-l  —  —       -  33.000    -2M 


97,603.000 

398,476,000 


83,523.000    109,575,000  -  11,937,000    -10-9  +14.080,000     +16-9  -  26.017,000    -23-8 


Net  Imports. 

I.  Food,  drink  &  tobacco... 

II.  Raw       materials      and 
articles  mainly 
factured  

III.  Articles      mainly      or 
whoUy  manufactured   ...     101,978,000     105,135,000     164,144,000 

rV.  Misc.  &unclas3iaed  ...        3,2.iit,000        2,028,000        2,971,000+        279,000 


672,000    274,260,000  +124,216,000    +45-3  +  138,804,000      +53-5  -   14,588,000    -  5-3 


87,841,000    205,497,000    217,785,000  +  70,056,000]  +32-2  +82,344,000 ]]5  +  40-l  -  12,288,000    -  5-6 

2,166,000    -  1-3  +56,843,000      +54-1  -  59,009,000    -35-9 
+  9-4  +  1,222,000      +60-3  -        943,000    -31-7 


Total  Net  Importo 


851,545,000    572,332,000    659,160,000  +192,385,000    +29-2+279,2L3.000     +48  8 

29,496,000      20,574,000      32,.588,000  -     3,092,000 
64,342,000      38,284,000      69,905,000  —    5,563,000 


Domestic  Exports. 

I.  Food,  drink  &  tobacco  . . . 

II.  Raw       materials      and 
articles  mainly  unmanu- 

.  factured  

ni.  Articles      mainly      or 

wholly  manufactured   ...     393,670,000    306,669,000     411,368,000  —  17,698,000 
IV.    Misc.  &  unclassiSed    ...       19,0.i8,000       14,383,000       11,384,000   +     7,654,000 


+  8,922,000      +43-4  -   12,014,000    -36-9 


Total  Exports 
Excess  of  Imports 


506,546,000    379,910,000    525.245,000  -  18,699,000    -  3-6 +  126,638,000     +33-3  -145,335.( 


344,999,0D0    192,422,0C0     133,915,000    -2ll,C81,000 -157-6  +  152,577,000    +79-3  +  58,t07,0 


-  80  +26,058,000      +68-1  -  31,621,000    -45-2 

-  4-3  +87,001,000      +28-4  -104,699,000    -25-4 
+67-2   +   4,655,000       +32-4  +     2,999,000    +26-3 

-27-7 

+43-7 


So  far  as  one  can  judge,  the  spirit  of  economy 
last  year  actuated  only  a  relatively  small  section  of 
the  Bi-itish  public,  and  anyone  who  carefully  con- 
siders the  situation,  and  bears  in  mind  that  at  the  pre- 
sent time  prices  of  practically  evei7thing  are  consider- 
ably in  excess  of  those  ruling  a  year  ago,  cannot  fail 
to  realise  that  there  is  further  imperative  need  for 
economy  on  the  part  of  everyone.  Those  who  have  not 
yet  appreciated  the  wisdom  of  economy,  and  how  vital 
the  adoption  of  such  a  policy  is  to  our  future  welfare, 
must  not  delay  for  another  hour  to  curb  their  expendi- 
tures to  the  utmost  on  everything  except  bare  necessi- 
ties, and  the  small  number  of  the  British  people  who 
have  practised  economy  must  not  relax  their  efforts 
in  the  slightest  degree.  This  year  has  only  just  com- 
menced, and  what  the  volume  of  our  trade  will  be  it 
is,  of  coui'se,  impossible  to  predict.  During  1916 
prices  of  commodities  were  on  an  ascending  scale,  and 
therefore  the  full  effect  of  the  rise  in  the  cost  of  living 
that  was  apparent  at  the  close  of  December  is  not 
fully  indicated  in  the  trade  figures  of  last  year.  Per- 
haps a  reference  to  The  Statist's  Index-Numbers 
published  on  January  13  will  give  a  fair  indication  of 
what  we  mean.  Taking  last  year  as  a  whole,  our 
index-number  was  137,  against  108  for  191.5,  but, 
taking  the  end  of  December  figures  only,  the  index- 
■  number  was  154.3,  against  118.4  at  the  close  of 
1915.  If  prices  of  commodities,  then,  show  no 
further  rise  during  the  current  year,  it  is  plainly  evi- 
dent that  unless  we  very  greatly  curtail  tbe  volume  of 
our  imports  of  goods  the  adverse  ti'adc  balance  we 
shall  be  called  upon  to  meet  in  respect  of  1917  will  be 
largely  in  excess  of  that  for  last  year.  We  must  not, 
however,  find  a  year  hence  that  tliis  lias  proved  to 
be, the  case,  and  the  only  way  to  jireveiit  it  is  to  reduce 


our  consumption  of  overseas  products.  The  recovery 
in  the  quantity  of  our  export  trade  last  year  was 
exceedingly  good,  and  it  is  possible  still  further  re- 
coven'  may  take  place  during  1917;  but  it  seems 
reasonable  to  assume  that  not  much  expansion  can  be 
looked  for  in  that  direction,  having  regard  to  the 
growing  depletion  of  labour  fomierly  in  productive 
industries,  and  now  engaged  in  the  Services  or  upon 
the  turning  out  of  munitions  of   war. 

The  value  of  our  external  commerce  as  given  in 
the  Board  of  Trade  returns  affords  no  real  criterion 
of  the  movement  of  quantities  and  prices,  and  is 
further  deficient  just  now,  inasmuch  as  goods  (other 
than  articles  of  food)  which,  at  the  time  of  importa- 
tion, were  the  property  of  H.M.  Government  or  of 
the  Governments  of  the  Allies,  are  not  included  in 
the  import,s.  The  quantities  and  values  of  these 
Government  imports  have  not  been  disclosed,  but,  as 
we  have  mentioned  on  previous  occasions,  they  were 
probably  of  the  value  of  about  £200,000,000  in  1916. 
However,  for  our  present  purpose  we  will  confine 
our  attention  to  the  published  data.  It  is  common 
knowledge  that  the  value  of  om-  imports  and  exports 
for  last  year  reached  an  altogether  unprecedented 
level,  and  therefore  it  is  particularly  interesting  to 
ascertain  as  far  as  possible  what  fluctuations  have 
occuh-ed  in  the  volume  of  our  trade.  ^ 

With  only  an  occasional  a.nd  a  slight  set-back  the 
volume  of  the  toreism  trade  of  Great  B'ritain  increased 
vear  by  yi-ar  uiilil  il  if-ached  its  zenith  in  1913.  This 
\v:,s  the  i.ie-\\;n  year,  and  was  a  period  of 
unex;iiiiijled  prosiniity  in  the  history  M  the  country. 
Not  only  was  the  value  of  our  external  commerce 
greater  tlian  ever  before,  but,  measured  by  quantities, 
we  had  never  sent  so  large  a  volume  of  British  pro- 
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ducts  to  all  quarters  of  the  globe.  Further,  gauged 
by  whatever  barometer  one  cares  to  take,  the  internal 
trade  of  the  country  was  exceptionally  good,  railway 
receipts — the  best  index  of  a  country's  trade — were 
larger  than  ever  before,  and  clearing  returns,  which 
are  also  accepted  by  many  as  a  guide  of  trade  activity, 
reached  extraordinarily  high  figures.  Moreover,  the' 
savings  of  our  people  permitted  of  the  investment  of 
no  less  than  --6248,000,000  in  reproductive  enterprises, 
about  four-fifths  of  the  money  being  for  India,  the 
Colonies,  and  foreign  countries. 

At  the  close  of  1913  there  was  eveiy  indication  of 
a  slight  setback  in  the  volume  of  trade,  and,  further- 
more, a  period  of  lower  prices  was  looked  (■"r.  But 
for  the  war  it  is  probable  our  trade  for  1016  would 
have  assumed  even  larger  dimensions  than  those 
reached  in  1913.  However,  the  war  has  upset  every- 
thing, and  therefore  it  is  interesting  to  ascertiin  fir-jt 
how  our  trade  for  last  year  compared  with  that  for 
the  present  period;  and,  secondly,  the  part  that  higher 
prices  have  pla/ed. 

Our  imports  for  1916  (exclusive  of  Government 
stores,  &c.),  were  valued  at  £949,000,000,  which  was 
£180,000,000,  or  23.5%,  more  than  in  1913,  but  tbe 
whole  of  this  apparent  increase  was  due  to  higher 
prices  of  almost  every  commodity ;  for,  against  a  re- 
duction of  14.7%,  equal  to  £113,000,000,  in  quantity, 
prices  were  no  less  than  44.7%  higher,  and  accounted 
for  an  addition  of  £293,000,000  to  values.  Our  re- 
exports of  Colonial  and  foreign  produce  were 
£11,967,000,  or  10.9%,  lower  in  value  in  1916  than 
in  1913,  but  this  affords  only  a  poor  indication  of  our 
transhipment  trade,  which  was  actually  23.8%  lower, 
equal  to  £26,000,000,  against  which  prices  were 
16.9%  higher,  equal  to  over  £14,000,000.  The  net 
imports  of  overseas  goods  retained  for  home  consump- 
tion last  year  were  of  the  value  of  £851,000,000, 
against  £659.000,000  three  years  before,  an  addition 
of  £192,000,000,  or  29.2%.  .  If,  however,  prices  last 
year  had  been  at  the  same  level  as  in  1913,  net  im- 
ports would  have  cost  us  only  £572,'000,000.  Thus 
measured  bv  quantities,  our  net  imports  declined  by 
13.2%  during  the  three-year  period.  This  was 
equivalent  to  almost  £87,000,000,  and  only  partially 
offset  the  general  rise  of  48.8%  in  prices  that  occurred, 
and  that  has  added  about  £279,000,000  to  the  cost 
of  foreign  Colonial  produce  we  consume. 

As  we  pointed  out  last  week,  we  do  not  suffer  loss 
through  the  whole  of  the  additional  values  we  have 
to  pay  for  our  imports,  for  in  part  the  rise  in  prices 
is  attributable  to  higher  freights,  which  so  far  as 
goods  are  brought  to  this  country  in  British  ships, 
have  considerably  added  to  the  income  we  derive  from 
freights,  insurance,  &c.  On  the  other  hand,  any  rise 
in  the  value  of  exports  is  a  direct  advantage,  for  the 
whole  of  the  benefit  derived  therefrom  accrues  to  us, 
beyond  which  at  the  present  time  are  the  high  freight 
charges  paid  by  the  importing  nations  in  respect  of 
such  goods  ns  are  sent  from  our  shores  in  British 
vessels.  With  all  our  energies  so  greatly  concen- 
trated upon  winning  the  war,  it  has  so  far  been  found 
impossible  to  maintain  the  volume  of  our  export  trade 
at  its  pre-War  level,  but  still,  our  calculations  show 
that  the  actual  decline  in  the  past  three  years,  due 
to  the  sending  out  of  smaller  quintities,  was  no  more 
than  27.7%,  equal  in  value  to  £145,000.000.  From 
the  higher  prices,  averaging  about  33.3%,  we  ob- 
tained for  our  goods  we  received  an  additional 
£126.600.000.  That  is  to  say,  whereas  our  exports 
were  of  the  value  of  £.525,000,000  in  1913  they  would 
have  been  valued  at  no  more  than  £380,000,000  last 
year  had  prices  of  commodities  been  unchanged  for 
the  two  years,  but  on  account  of  tlie  rise  in  prices  they 
were  of  the  actual  value  of  £506,000.000,  which  was 
onlv  £18.700,000,  or  3.6%,  less  than  three  years  ago. 

How  our  foreign  trade  for  1916  compared  with 
that  for  1913  and  the  effect  of  movements  in  prices 
and  in  quantities  will  be  apparent  from  Statement  A 
herewith. 


HOME   RAILWAY  DIVIDENDS. 

GREAT  NORTHERN  RAILWAY. 

Not  unexpectedly  the  dividends  declared  by  the 
Great  Northern  Railway  are  the  same  as  a  year  ago, 
being  equal  to  oh%  on  the  old  forni  of  undivided 
Ordinary  stock,  making,  with  the  dividend  of  3%  paid 
six  months  ago,  i{%  for  the  year.  This  <neans  that 
after  providing  for  the  Preferred  and  "  B  "  stocks  the 
Deferred  and  "  A  "  stocks  will  again  receive  2-^%  lii 
respect  of  1916.  For  1914  these  latter  stocks  re- 
ceived 2|%,  and  for  the  pre-War  year  1913,  3%. 
The  bare  statement  of  dividends  for  1916,  however, 
does  not  fully  show  the  recovery  in  profits  that  has 
taken  place  compared  with  both  1915  and  1914.  Net 
receipts  allowed  to  the  Company  by  the  Government 
for  1916  were  probably  approximately  the  same  as  for 
1915,  but  doubtless  owing  to  the  receipt  through  mis- 
cellaneous income  of  a  larger  sum  for  general  interest 
and  miscellaneous  settlements,  the  net  profit  available 
for  dividend  was  about  £35,000  higher  at  £821,541. 
This  was  equal  to  4.60%  on  the  undivided  Ordinary 
stock,  against  4.40%  earned  in  1915,  4.55%  in  1914, 
and  4.86%  in  1913.  Out  of  the  profits  of  the  past 
year  £25,000  is  to  be  transferred  to  general  reserve 
fund  and  £25,000  to  fire  insurance  fund,  and  inas- 
much as  an  extra  £27,000  was  brought  forward,  the 
sum  carried  forward  is  a  little  over  £12,000  larger  at 
£140,684.  The  whole  of  the  improvement  in  profit 
has  occuft-ed  in  the  past  half-year,  for,  according  to 
an  interim  statement  published  six  months  ago,  the 
profit  for  the  June  half  of  1916  was  about  £7,000 
lower  than  for  the  first  half  of  1915.  So  long  as  the 
existing  aiTangement  between  the  Government  and 
the  railways  remains  in  force  the  Great  Northern 
should  have  no  difficulty  in  maintaining  dividends  at 
the  existing  level,  having  regard  to  last  year's  margin 
of  £62,000  in  excess  of  such  dividend  requirements. 
As  a  result  of  the  special  appropriations  just  an- 
nounced, the  general  reserve  fund  is  now  raised  to 
£125,000,  the  fire  insurance  fund  to  nearly  £150,000, 
besides  which  are  the  following  special  iunds :  Con- 
tingency fund,  £125,000;  casualty  fund,  £32,000; 
special  renewals  fund,  £144,000;  and  railway  depre- 
ciation fund  over  £200,000.  Comparison  of  profits 
and  dividends  earned  and  paid  for  each  of  the  past 
four  years  is  made  below  :  — 

Results  of  Great  Northern  Bailway,   Last   4   Years. 
Yr.  to      Net     lat.  A-  Other       Net      ,-Div.  on  Ord.  Stk.^     Special    Carried 
Dec.31  Earnings  ChargesfNet)    Profit    Earned, Paid ,  Allocatns.  Forwd. 

1916  2,174,00U  1,352,000  821,541  4°60  4%  759,180  60,000  140,684 

lalo  2,174,400  1,387,901  780,499  4-40  4i  759,180        Nil  128,326 

1914  2,199,806  1,388,088  811,718  4-55  4}  781,509  60,000  101,006 

1913  2,233,859  1,381,942  851,917  4-86  4i  788,838  60,000  130,797 

The  Deferred  stock  is  quoted  38,  at  which  the 
yield  from  the  2i%  dividend  is  £7%.  A  yield  of 
7J%  is  afforded  from  the  2J%  dividend  on  the  "  A  " 
stock,  now  standing  at  36. 

GREAT  EASTERN  RAILWAY. 

Twelve  months  ago  the  Great  Eastern  Railway 
Company  maintained  the  dividend  on  its  stock  at  2^% 
by  taking  £10,000  from  resei-ve.  This  time  no  such 
transfer  is  made,  but  in  order  to  again  pay  2*%,  on 
the  Ordinar}-  the  balance  carried  foi-v,^ard  is  lowered 
from  £108,949  to  about  £101,000.  We  may  assume 
that  the  net  earnings  for  the  year  were  approximately 
the  same  as  for  1915,  but  there  has  been  apparently 
a  slight  diminution  in  interest  and  other  charges  (net), 
and  the  profit  for  dividend  comes  out  about  £2,000 
larger  than  in  the  preceding  year.  The  net  results 
of  working  for  the  past  four  years  are  set  out 
beneath:  — 

Results   of   Great  Eastern    Railway,    Last   4    Years. 
Yt  to       Net     Int.  A-  Other       Net    ^Div.  on  Ord.  Stock-,  Special   Oarried 
Dce.31Eamin8S  Charges  (Not)  ProOt   Earned  ^^. — Paid— -,  Alloratnfl.  Porwd . 

f)16«  •',o4,000  1,057,000  376!oOn  2-45  2$  3S4,«72         Nil  101,00(. 

1116     2  033,10.'!  I,a5.=t,990  374,113  2-43  2J  384,0720.10,000  108,9411 

1914  2,002,439  1,670,653  391,836  2-56  2J  384,072  10,000  108,909 
913     2,048,064  1,660,346  397,718  2-59  21  384,073      10,000  lll.Ufi 
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GREAT  BRITAIN'S  FINANCIAL  STRENGTH, 

BRITISH    AND    GERMAN    CREDIT    SYSTEMS. 


SPEECH     BY 

SIR  EDWARD  H.    HOLDEN,  Bart., 

Chairman  of  the  Londoa  City  aod  Midland  Banlt,  Limited. 


The  General  Meeting  of  the  Shareholders  of  The  London 
City  and  Midland  Bank  Limited  was  held  at  the  Cannon 
Street  Hotel,  London,  E.C.,  on  Friday,  the  26th  day  of 
January,  1917,  for  the  purpose  of  receiving  the  Report  and 
Balance  Sheet,  declaring  a  Dividend,  electing  Directors  and 
Auditors,  and  otter  ordinary  business. 

The  Chairman  (Sir  Edward  H.  Holden,  Bart.)  said  : 
Mt  Lords,  Ladies  and  Gentlemen, — It  is  now  two  and  a 
half  years  since  this  War  began.  We,  as  well  as  the  other 
belligerent  countries,  have  been  losing  our  manhood  and 
sacrificing  our  resources,  and  the  end  is  not  yet  in  sight.  We 
must  look  for  further  sacrifice  of  life  and  stiU  fiurther 
wastage  of  our  resources.  But  as  we  stand  to-day,  we  are 
in  the  midst  of  great  economic  phenomena.  Our  country 
is  overflowing  with  money  and  credit.  Large  profits  are 
being  made,  due  greatly  to  increased  prices,  and  our  work- 
ing classes  are  earning  larger  wages  than  ever  before;  some 
are  spending  freely,  others  are  saving.  The  same  condi- 
tions prevail  in  Germany,  and  as  one  reviews  the  position, 
one  is  inclined  to  ask,  How  is  this  credit  created,  and  where 
does   the  money  come  from? 

THE   CREATION   OF    CREDIT. 

You  all  know  what  credit  is.  If  one  person  lends  and 
another  borrows,  the  one  gives  credit  and  the  otber  receives 
it.  If  you  buy  goods  and  do  not  pay  for  them  at  once,  you 
are  said  to  get  credit.  Whenever  a  loan  is  made,  credit  is 
created.  Bankers  are  great  manufacturers  of  credit.  When 
you  pay  cash  to  a  Bank — meaning  by  cash  gold,  silver,  notes 
and  copper — you  are  credited  with  the  amount  paid  in,  but 
the  cash  going  into  the  Reserves  forms  the  base  for  a  larger 
credit.  When  you  draw  out  cash,  you  reduce  the  base  for 
the  credit.  If  you  eliminate  these  two  transactions,  i.e., 
the  payment  in  and  withdrawal  of  cash,  then  nearly  all 
loan  transactions  of  Banks  create  credit.  To  understand 
this  statement  clearly,  assume  that  all  Banks  in  this  country 
are  combined  as  one  Bank  and  tliat  a  customer  borrows  from 
it,  say  £100,000,  but  does  not  withdraw  actual  cash,  then 
two  different  kinds  of  transactions  are  seen  to  take  place. 
In  London,  the  £100,000  would  be  placed  to  the  credit  of 
the  borrower,  who  would  most  probably  at  once  begin  to  draw 
out  the  amount  by  cheques  to  pay  for  purchases.  The 
cheques  would  go  to  the  credit  of  the  sellers  of  the  goods, 
and,  when  the  whole  sum  had  been  drawn  out,  there  would 
still  be  the  whole  of  the  £100,000  credit  outstanding,  although 
it  might  stand  to  the  credit  of  a  great  number  of  persons. 
Technically,  we  say  of  guch  transactions  the  loan  has  created 
a  credit  of  equal  amount.  In  the  Provinces,  the  trans- 
actions would  be  somewhat  different.  The  customer  might 
still  be  granted  a  loan  of  £100,000,  but,  instead  of  having 
the  amount  placed  to  his  credit,  he  would  begin  to  draw 
cheques  and  would  continue  to  do  so  until  he  had  raised 
his  indebtedness  to  the  sum  agreed  upon.       The  result  would 


be  the  same  as  in  London,  because  all  the  cheques  drawn 
would  go  to  the  credit  of  the  persons  receiving  them.  Tha 
loan  would  in  the  same  way  create  credit.  If  the  Banks 
are  no  longer  combined  as  one  Bank  but  are  regarded  as 
separate  institutions,  the  loan  might  be  made  by  one  Bank 
and  the  credit  created  might  be  in  some  other  Bank  or  Banks, 
but  the  loan  would  still  have  created  the  credits.  These 
credits  will  continue  to  circulate  until  the  loan  is  paid  off. 
When  the  repayment  of  the  loan  takes  place,  it  may  be  done 
either  by  the  credits  created  by  the  loan  or  by  credits  created 
by  some  other  loans. 

NECESSITY   OF   ADEQUATE   RESERVES. 

The  making  of  loans  and  the  creation  of  credit  might  thus 
go  on  continuously  were  it  not  for  the  fact  that  all  the 
credits  are  diffused  among  different  people,  who  pay  them 
to  their  accoimts  with  their  Banks  on  condition  of  repay- 
ment by  the  Banks  on  demand  or  at  short  notice.  These 
two  conditions  compel  the  Banks  to  hold  sufficient  liquid 
resources  (that  is,  legal  tenders,  or,  as  Americans  say,  "  law- 
ful money  ")  to  meet  the  repayment  of  any  credits  which  are 
demanded  from  them.  There  is  no  specified  amount  of 
reserve  designated  as  necessary  in  any  country  except 
America,  where  the  National  Banks  in  the  three  Central 
Reserve  Cities  are  compelled  to  hold  in  reserve  not  less  than 
18  per  cent,  of  their  deposit  liability.  Banks  in  other 
Reserve  Cities  must  hold  15  per  cent,  and  Banks  in  the 
cc»untry  12  per  cent.  Under  the  Federal  Reserve  Act,  the 
twelve  new  Reserve  Banks  (which  really  form  one  Bank) 
must  keep  a  reserve  of  40  per  cent,  in  gold  against  the 
liability  on  the  State  notes  issued  thi'ough  them,  and  a  re- 
serve of  35  per  cent,  in  gold  or  lawful  money  against  their 
deposit  liabilities.  If,  after  the  above  explanation,  you 
can  understand  the  statement  that  loans  create  credits  and 
that  adequate  reserves  must  be  held  to  protect  those  credits, 
then  you  will  understand  the  principles  on  which  the  bank- 
ing systems  of  the  whole  world  are  carried  on.  Of  course, 
the  loans  take  different  forms,  such  as  short  loans,  advances 
to  industry  and  commerce,  BUls  of  Exchange  discounted. 
Treasury  Bills  bought,  investments  in  Exchequer  Bonds, 
investments  in  long  loans  and  in  various  other  ways,  and  the 
credits  created  are  repayable  on  demand,  at  short  notice,  and 
sometimes  at  long  terms.  The  truth  of  these  observations 
can  be  clearly  seen  if  you  examine  the  statements  of  the  Bank 
of  England,  the  Reichsbank,  the  Bank  of  France,  or  the 
Imperial  Bank  of  Russia. 

THE  BANK   OF   ENQLAND'S   POSITION, 

Take,  for  example,  the  Bank  of  England.  In  the  state- 
ment of  29th  July,  1914,  the  last  statement  issued  before  the 
War,  the  loans,  after  allowing  for  Capital  and  Reserve,  were 
£40,268,000,  and  the  credits,  after  allowing  for  cash  credits, 
were  £40,268,000.  Here  again  the  loan  created  a  credit. 
In  the  statement  at  the  end  of  December,  1916,  the  loans, 
after  allowing  for  capital  and  reserve,  were  £145,786,000, 
and  the  credits,  after  allowing  for  cash  credits,  were 
£145,786,000.  We,  therefore,  see  that  the  Bank  of  England  had 
created  between  these  periods  credit  of  which  the  balance 
outstanding    on    December    2ath,     1916,    was    £105,518,0a> 
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When  loans  are  made  by  the  Bank  of  England  they  are  made 
under  two  headings,  namely  : 

"  Government  Securities  "  and 

"Other  fieciirities," 

and  the  credits  created  are  under  two  heads  also,  namely  : 
"  Public  Deposits,"   which  are  Government  Deposits, 

and 
"  Other  Deposits,"  which  include  the  credits  belonging 

to  other  Bankers   (which  constitute  a  part  of  their 

reserves),    and   credits    belonging   to   other   persons 

or  firms. 

When  loans  are  made  by  the  Bank  of  England  they  may 
be  for  our  own  Government,  for  other  Governments,  or  for 
5rms,  but  where  there  is  an  increase  or  decrease  in  the 
amounts  under  one  or  both  of  the  two  headings  "  Govern- 
ment Securities  "  and  "  Other  Securities,"  there  is  also  an 
increase  or  decrease  m  the  amounts  under  one  or  both  of 
the  two  Credit  headings  "Public  Deposits"  and  "Other 
Deposits,"  unleSs  cash  is  taken  out  by  the  loan  or  paid  in 
by  a  deposit. 

JOINT   STOCK  BANES. 

Just  as  the  Central  Banks  of  every  country  create  credit 
by  loans,  so  the  Joint  Stock  Banks  of  all  countries  do  the 
same.  In  England,  nineteen  of  our  principal  Banks 
(excluding  the  Bank  of  England),  at  the  end  of  June,  1914, 
showed  loans  of  all  kinds  amounting  to  about  720  millions, 
after  the  capitals  and  reserves  of  75  millions  had  been 
deducted,  and  the  deposits  or  credits,  after  cash  reserves 
of  118  millions  had  been  deducted,  amounted  to  about  720 
millions.  In  the  statements  for  June,  1915,  the  same  Banks 
snowed  loans  of  all  kinds  of  about  844  millions,  after  de- 
ductmg  capital  and  reserve  amounting  to  75  millions,  and 
deposits  or  credits  of  844  millions,  after  caeh  reserves  of  185 
millions  had  been  deducted.  The  loans  increased  124 
millions  and  created  banking  credits  of  a  similar  amoiunt. 
During  this  period  the  Bank  of  England  created  credits 
amounting  to  69  millions.  Thus  the  principal  Joint  Stock 
Banks,  together  with  the  Bank  of  England,  have  created 
on  balance  banking  credit  between  these  two  dates  to  the 
extent  of  about  193  millions.  The  creation  and  working 
of  these  credits  are  very  remarkable.  Suppose  a  Foreign 
Government  borrowed  £1,000,000  from  the  Bank;  according 
to  the  above  reasoning  £1,000,000  would  be  placed  to  the 
credit  and  debit  of  the  Foreign  Government.  Such  Govern- 
ment would  use  the  credit  to  pay  for  purchases  or  other 
liabilities,  and  such  payments  would  most  probably  go  to 
the  credit  of  other  persons  or  firms  with  the  Joiut  Stock 
Banks,  thus  increasing  the  deposits  of  those  Banks,  but  the 
cheques  drawn  would  go  through  the  Clearing  House  to  the 
debit  of  the  Foreign  Government  and  to  the  credit  of  the 
Joint  Stock  Banks  at  the  Bank  of  England,  thus  increasing 
the  Bankers'  Reserves  with  that  institution.  The  position 
of  the  Bank  of  England  would  not  be  altered,  the  only 
difference  being  that  the  credit  of  the  Foreign  Government 
would  have  been  redruced,  and  the  credit  of  the  Joint  Stock 
Banks  receiving  the  cheques  would  have  been  correspondingly 
Increased.  In  fact,  it  is  remarkable  how  little  the  credits 
at  the  Bank  of  England  vary  unless  special  transactions  take 
place. 

CREDIT  CREATED  BY  QOVERNUENT  BORROWINGS. 

Having  seen  the  manner  in  which  the  Bank  of  England 
and  the  Joint  Stock  Banks  create  credit,  let  us  now  see  how 
the  Government  has  create<l  credit,  and  how  it  has  been 
responsible  for  some  of  the  banking  credit  which  has  been 
created  since  the  War  began.  You  will  remember  that,  in 
order  to  meet  the  demand  for  small  currency  at  the  begin- 
ning of  the  War,  the  Government  issued  £1  and  10s.  Notes. 
The  issue  has  been  increased  at  an  average  rate  of  about 
£1,000,000  per  week,  and,  by  the  end  of  December,  1916, 
the  Notes  in  circulation  araofinted  to  over  150  millions 
aterling.  These  Notes  are  a  most  important  part  of  our 
finance,  because  they  play  the  same  part  as  gold  and  Bank 
of  England  Notes,  inasmuch  as  they  form  a  portion  of  our 
Reserves  upon  which  Loans  are  granted  and  Credits  created, 
and,  in  our  Reserves,  they  assist  in  the  protection  of  our 
Credits.  Let  us  now  turn  to  the  Government  borrowings 
and  see  how  the  money  has  been  fomid  to  carry  on  the  War 
and  hew  further  credit  has  been  created.  The  Government 
has  borrowed  between  August,  1914,  and  December  31,  1916  : 


Payable 

£ 

£ 

By  ;i%  Loan 

1928 

.    332,000,000 

«    41% 

1945 

692,000,000 

924,000,000 

„    3%  Exchequer  Bonds      ... 

1920 

.      18,000,000 

«    f%          ,.           >. 

1919-20  21  

334,000,000 

,.    6o/„          „ 

1920 

159,000,000 
541,000,COO 

„    Treasury  Bills  (net) 

Within  12  months. 

.1,100,COO,000 

„    Wat  Bxpenditure  Oertifl- 

cates       

Within  2  years      .. 

30,000,000 

„    War    aviDgB  Certificates 

1921 

42,000,000 

„    "Other  Debt"    

Within  5  years      .. 

203,000.000 

„    American  Loan 

1920 

51,000.000 

„    Temporary  Advances    ... 

(Net) 

.  i4i,o:o,oco 

Making  total  cash  receipts 3, 

These  borrowings  have  been  reduced  by  the  redemption  of  34% 
War  Loan,  3%  Exchequer  Bonds,  and  other  Debt  to  the  extent 
of  about 

Leaving  net  borrowings  of  about         .2 


When  the  people  see  that  the  Government  has  borrowed 
such  a  large  amount,  and  knowing  that  the  deposits  of  the 
Banks  of  the  United  Kingdom  before  the  War  did  not  amount 
to  more  than  about  £1,100,000,000,  and  that  the  available 
reserves  did  not  amount  to  more  than  about  £300,000,000, 
they  must  ask  thenxselves  how  has  it  been  possible  for  the 
aovernment  to  borrow  over  £3,000,000,000? 


FINANCING    A    GREAT  LOAN. 

Whenever  a  Government  loan  has  been  brought  out,  the 
custom  has  been  for  the  amount  of  the  loan  applied  for  to 
be  taken  in  instalments  from  the  Joint  Stock  and  other 
Banks  and  placed  to  the  credit  of  the  Government  with  the 
Bank  of  England  i  for  the  Government  to  pay  their  indebted- 
ness out  of  such  credits  to  their  creditors,  and  for  such 
creditors  to  place  the  amounts  received  to  their  credit  with 
the  Banks  again.  There  is  a  limit  to  the  size  of  a  loan  if 
it  is  to  be  paid  up  in  full.  For  example,  suppose  a  loan 
be  for  £350,000,000,  and  to  be  paid  up  in  full—then  this 
amount  would  be  withdrawn  from  the  Banks  and  paid  to 
{Tie  Bank  of  England ;  but,  as  the  reserves  of  the  Banks  are 
not  at  the  present  time  much  larger  than  this  figure,  the 
effect  of  paying  such  an  amount  in  full  might  be  to  incon- 
venience them,  because  their  reserves  Avould  be  taken  away 
until  sufficient  time  had  elapsed  to  allow  the  payments  by 
the  Government  to  get  back  through  the  business  firms  and 
the  working  classes  to  -the  Banks  again.  To  meet  this 
position  the  loans  are  made  payable  by  instalments  and  at 
arranged  periods,  in  order  that  each  instalment  may  have 
time  to  get  tluoaigh  the  Bank  of  England,  tirough  the 
business  firms  and  back  into  the  Banks  before  another  in 
stahnent  is  required.  In  the  case  of  the  ^  per  cent.  Loan 
in  1915,  the  subscription  lists  were  open  from  June  21st  to 
July  10th,  or  a  period  of  twenty  days,  and  the  instalments 
were  payable  every  fortnight  between  July  20th  to  October 
26th,  making  eight  instalments  in  all.  The  last  German  War 
Loan  was  open  for  subscription  from  September  5th  to  October 
5th,  a  period  of  thirty-one  days,  and  payments  were  fixed  in 
four  instalments  extending  from  October  18th  to  February 
5th,  1917.  The  lists  for  our  new  Loan  were  opened  on  the 
13th  of  this  month,  and  wiU  close  on  February  16th,  thei-e 
will  be  five  instalments,  and  other  satisfactory  arrangements 
have  been  made  to  prevent  any  considerable  dislocation  of  the 
reserves  of  the  Banks. 

SHORT  TERM   BORROWINGS. 

There  is  no  disorganisation  of  Banks'  reserves  when  the 
Government  borrows  on  Treasury  Bills,  Exchequer  Bonds 
and  other  short  terra  securities,  because  the  amounts  lent  on 
them,  although  withdrawn  from  the  Banks,  are  not  of 
sufficient  weekly  magnitude  to  inconvenience  the  reserves 
of  the  Banks  before  they  are  again  rcplcnislied  by  the  return 
of  the  wiflidrawals.  If,  for  example,  we  examine  the 
Treasury  Bill  transactions  from  January  1st  to  December 
31st,  1916,  we  shall  find  that  although  the  Government  has 
received  no  less  than  £2,575,000,000  on  accoomt  of  these 
bills,  the  maturities  during  this  period  have  amounted  to 
£1,855,000,000,  leaving  net  receipts  by  the  Government  of 
about  £720,000,000.  Reducing  these  figui-es  to  a  weekly 
average  for  the  whole  of  the  year,  the  receipts  have 
amounted  to  about  49^  millions,  and  the  redemptions  to 
about  35J.  millions,  leaving  receipts  by  the  Government  on 
balance    of  about    14  milliona    sterling    per   week.       The 
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Goveinmoiit  will  spend  this  £14,000,000,  and  all  the  cash 
which  has  boon  taken  from  the  Joint  Stock  Banks  in  respect 
to  the  Treasury  Bill  transactions  during  the  week  will  re- 
turn to  them  through  the  accounts  of  the  Government 
creditors,  thus  facilitating  the  financing  of  tlie  next  trans- 
actions. 

REVOLVING  CREDIT. 

It  is  now  becoming  clciupr  how  this  vast  amount  of 
borrowing  has  been  carried  throush.  To  make  it  perhaps 
clearer  still,  think  of  the  revolutions  of  a  wheel.  The  Banks 
place  in  the  wheel  the  payments  they  make  for  those  cus- 
tomers who  have  subscribed  for  the  Loans;  the  wheel  carries 
these  payments  to  the  credit  of  the  Government  with  the 
Piank  of  England,  and  the  subscribers  receive  their  securitiee ; 
the  Go\-ernment  then  places  in  tlie  wheel  cheques,  In  pay- 
ment of  commodities  received  and  services  rendered,  for  con- 
veyance to  their  creditors,  and  the  creditors  then  use  the 
wheel  to  carry  these  cheques  to  the  credit  of  their  accounts 
with  their  Banks,  whicli  re-estiiblishes  the  Banks'  reserves 
and  prepares  them  for  another  instalment.  This  procedure 
has  gone  on  daily  and  weekly  with  the  short  securities  and 
periodically  with  the  two  long-terra  securities.  It  must  be 
observed  that  when  a  Deposit  is  placed  to  the  credit  of  the 
Government  with  the  Bank  of  England,  there  is  an  end  of 
that  Deposit  as  far  as  tlie  customer  is  concerned.  When 
the  Government  gives  out  cheques,  which  are  afterwards 
received  by  the  Joint  Stock  Bank.'s,  a  new  set  of  Depositors  is 
created,  who,  in  their  turn,  take  up  other  loane.  In  this 
way  continuous  series  of  new  Depositors  are  created  who 
have  taken  up  in  tbe  aggregate  the  large  amoiint  of  Govern- 
ment loans.  But  if  it  should  happen  that  any  of  the  pay- 
ments made  by  the  Government  should  be  taken  away  in 
gold,  then  those  payments  do  not  get  back  to  the  Banks, 
and  consequently  there  is  a.  diminution  in  the  amount  of 
the  new  deposit;  and,  further,  in  case  the  Government  uses 
any  portion  of  a  credit  for  the  purpose  of  paying  off  a  debt 
to  the  Bank  of  England,  the  depo.sit  does  not  go  forward, 
because  it  has  been  used  to  pay  oft  a  Loan  which  has  itself 
pre\-iously  created  a  credit.  The  questions  then  arise — When 
does  a  Loan  to  the  Government  result  in  the  creation  of 
credit  and  when  does  it  not  ?  Banking  credit  is  created 
when  Government  Loans  are  taken  up  by  Banks  on  their  own 
accoimt,  or  when  Banks  Jiiake  advances  to  their  customers 
to  enable  them  to  subscribe  for  such  Loans,  because  the  Cash, 
which  has  been  taken  from  the  Bankers'  reserves  to  sub- 
scribe for  the  Loans,  ultimately  comes  round  again  to  the 
Banks  and  forms  new  deposits  in  the  manneir  we  have  already 
described.  When,  however.  Bank  depositors  use  their  de- 
posits to  subscribe  for  Loans,  the  revolutions  of  the  wheel 
show  that  these  deposits  are  merely  transferred  to  the  Govern- 
ment and,  after  disbui-sement  by  the  Government,  find  their 
way  back  to  the  Joint  Stock  Banks  through  the  accounts  of 
the  Government  contractors.  There  appears  here  to  be  no 
creation  of  credit  but  merely  a  transfer  from  the  subscriber 
to  the  Government,,  from  the  Government  to  the  contractors, 
and  from  the  contractors  back  to  the  Banks.  The  same  de- 
posit is  capable  of  being  driven  round  the  wheel  continuously 
so  long  as  its  different  owners  aie  willing  to  take  -up  Govern- 
ment Loans,  and  during  each  revolution  of  the  wheel  an 
additional  amount  of  Loan  is  paid  for.  From  these  observa- 
tions it  can  be  clearly  seen  how.  with  total  Deposits  of  about 
£1,100.000,000  in  the  Banks  of  the  United  Kingdom  at  the 
beginning  of  the  War,  tlie  Government  has  been  able  to 
borrow  over  £3,000.000,000:  and,  further,  that  when  the 
Government  issues  loans,  and  such  loans  are  taken  up  either 
by  customers  of  Banks  or  by  Banks  themselves,  the  opera- 
tions are  carried  through  by  using  for  a  time  Bankers' 
reserves. 

WHERE   THE   MONEY   COMES  FROM. 

I  stated  at  the  beginning  of  my  address  that  our  country 
is  overflowing  with  money  and  credit.  We  have  seen  how 
the  credit  is  created.  Now  let  us  see  where  the  money 
comes  from.  In  regard  to  payments  on  account  of  com- 
mercial transactions,  conditions  in  this  country  are  different 
from  those  prevailing  in  Germany,  inasmuch  as  such  pay- 
ments are  made  here  mainly  b.v  cheque,  while  in  Germany 
they  are  made  mainly  by  Bank  Notes.  We,  therefore,  do 
not  require  so  large  an  amount  of  Notes  as  they  do.  On  the 
outbreak  of  war,  the  Bank  of  England  Notes  in  circulation 


amounted  to  about  29  millions  sterling  and  the  Reichsbank 
Notes  in  circulation  to  about  94  millions,  but  the  necessity 
immediately  arose  in  both  countries  for  additional  Notes 
of  small  denominations.  In  Germany,  they  issued  their 
Darlehnskassen  Notes,  t'.e.  the  Loan  Bank  Notes,  which  on 
December  31st,  1916,  amounted  to  170  millions  sterling.  These 
Notes  are  really  issued  from  the  German  National  Debt  OfHco 
and  they  are  delivered  under  the  direction  of  the  Imperial 
Chancellor  to  the  Loan  Banks,  by  whom  they  are  paid  out 
to  'borrowers  against  different  kinds  of  securities.  They 
are  obligations  of  the  German  Empire,  and  are  taken  at  their 
full  nominal  value  by  all  Imperial  Exchequers  as  well  a» 
by  all  public  offices,  but  in  private  commerce  their  acceptance 
is  not  obligatory.  They  are,  therefore,  not  legal  tender,  but 
the  Joint  Stock  Banks  hold  them  in  their  Reserves  becausa 
they  can  at  any  time  exchange  them  for  the  legal-tender 
Reichsbank  Notes.  Even  the  Notes  of  the  Reichsbank  were 
not  legal  tender  prior  to  1909,  and  in  this  respect  they  vieia 
similar  to  the  new  Federal  Reserve  Notes  in  America.  Loan 
Bank  Notes  have  a  further  pecidiar  attribute,  which  is  that 
they  may  be  held  by  the  Reichsbank  as  a  part  of  the  one- 
third  cover  for  the  Reichsbank  Note  Circulation  in  th» 
same  way  as  gold.  In  other  words,  a  Darlehnskassen  Note 
may  be  used  as  a  base  on  which  to  issue  a  Reichsbank  Not-e. 
This  would  be  equivalent  to  using  a  Currency  Note  as  a 
base  on  which  to  issue  a  Bank  of  England  Note.  The  Scotch 
and  Irish  Banks  are  allowed  to  issue  a  certain  fixed  amount 
of  Notes  without  cover,  and  before  the  War  they  were  com- 
pelled to  hold  gold  and  silver  against  all  Notes  issued  in 
excess  of  that  amount,  and  they  were  not  at  that  time  legal 
tender;  but  now,  since  the  War,  they  are  legal  tender  in 
their  respective  countries,  and  the  Banks  may  issue  them  on 
the  base  of  Currency  Notes,  which  is  analogous  to  the  Reichs- 
bank issuing  its  Notes  on  the  base  of  the  Darlelinskassen 
Notes. 

PAPER  CURRENCY. 

Our  Currency  Note,  as  you  are  aware,  is  a  Governmsnt 
Note,  like  the  Gold  Certificate  issued  by  the  Government 
of  the  United  States,  but  in  the  latter  case  the  Not«s  are 
covered  to  the  extent  of  100  per  cent,  in  gold,  whereas 
in  the  former  case  they  are  covered  to  the  extent  of  20  per 
cent,  in  gold.  By  this  time,  I  presume  those  of  our  people 
in  this  country  who  understand  this  subject  are  convinced 
of  the  necessity  of  holding  more  gold  than  was  held  before 
the  War.  If,  when  the  War  is  over,  we  accumulated  one 
hundred  millions  sterling  of  gold,  and  issued  against  it  ona 
hundred  millions  sterling  of  £1  Notes,  we  should  not  only  im- 
prove our  credit  but  we  should  have  a  stock  of  gold,  two- 
thirds  at  least  of  which  might  be  used  in  case  of  necessity. 
Tou  are  aware  that  the  Bank  of  England  cannot  increase 
its  Note  Issue  except  against  gold  unless  the  Act  of  1844, 
which  up  to  now  has  been  found  to  be  a  great  obstacle,  be 
suspended ;  but  the  issue  of  Currency  Notes  may  be  increased 
without  restriction.  The  issue  of  Reichsbank  Notes  is  also 
limited  by  law  and  by  tradition  to  three  times  the  amount 
of  gold  held,  but  the  issue  of  Darlehnskassen  Notes  maj 
be  increased  to  any  extent  by  the  Bundesrat. 

Just  as  the  Notes  of  the  Reichsbank,  the  Darlehnskassen 
Notes,  and  the  Notes  of  the  other  German  Banks,  together 
with  the  Silver  currency  at  present  constitute  the  circulating 
medium  of  Germany,  so  the  Notes  of  the  Bank  of  England, 
the  Currency  Notes,  and  the  Notes  of  the  Private  and  Joint 
Stock  Banks,  together  with  the  Silver  currency,  constitut* 
the  circulating  medium  of  this  country,  leaving  out  of 
consideration  the  cheque  currency.  The  Circulating  Notes 
in  this  country  at  the  end  of  December,  1916,  were  : — 


Bank  of  England  Notes 

Currency   Notes  

Notes' of  Private  and  Joint 
Stock  Banks  of  the  United 
Kingdom  


about  £39,000,000 
„      150,000,000 


34,000,000 


£223,000,000 


Before  the  War  they  were  :— 

Bank  of  England   Notes         ...        about  £29,000,000 

Currency   Notes  Nil 

Notes   of    Private    and     Joint 

Stock    Banks   of    the    United 

Kingdom  ,,        16,000,008 


£46,000,000 
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In  Germany  the  Circulating  Notes  on  December  31st  1 
■re  approximately  : — 

Reichsbank    Notes       £403,000,000 

Darlehnskassen  Notes  170,000,000 

Reichskassenscheine     18,000,000 

£591,000,000 

Before  the  War  they  were  ; 
Reichsbank    Notes 
Darlehnskassen 
Reichskassenscheine    ... 


about    £94,000,000 
Nil 
6,000,000 


£100,000,000 


The  notes  of  certain  State  and  other  German  Banks  are 
not  included,  as  the  figures  are  not  at  present  obtainable. 

I  will  leave  the  consideration  of  these  figures  to  those 
who  wish  to  study  their  effect  on  the  prices  of  commodities 
in  the  two  countries. 

'          QERMAHY'S  FINANCIAL  SYSTEM  EXPLAINED. 

Turning  now  to  Germany.  In  order  to  properly  con- 
sider the  German  financial  system  we  cannot  avoid,  particu- 
larly at  thn  present  lime,  making  an  examination  of  the  con- 
fctitiition  of  the  Reichsbank,  the  institution  in  which  the 
whole  German  financial  system  is  centralised  and  which  acts 
as  the  Central  Bank  for  most  of  the  great  Joint  Stock 
Banks  of  Germany.  The  Reichsbank.  or  Imperial  Bank  of 
Germany,  is  a  private  concern,  and  the  shares  are  held  mostly 
in  Germany  and  Holland.  The  Government  holds  none  of 
the  Shares.  There  are  three  Boards  controlling  this  institu- 
tion. The  first  is  called  the  Curatorium,  the  second  the 
Direktorium,  and  the  third  the  Ausschuss.  The  first  Board, 
the  Curatorium,  is  composed  of  five  members.  The  head 
of  this  Board  is  the  Imperial  Chancellor,  at  present  Herr 
von  Bethmann  HoUweg.  The  second  member  is  appointed 
by  the  Kaiser,  and  the  remaining  three  are  members  of 
the  Bundesrat,  which  is,  as  you  know,  the  Federal  Council, 
consisting  of  representatives  from  the  Federal  States.  The 
Curatorium  meets  every  three  months,  and  the  Chancellor 
has  supreme  power.  The  second  Board,  the  Direktorium, 
is  composed  of  nine  members,  including  the  President  and 
Vice-President.  These  Directors  are  appointed  by  the 
Kaiser  for  life  on  the  recommendation  of  the  Bundesrat. 
This  Board  meets  weekly  and  directs  the  business  of  the 
Bank.  The  third  Board,  the  Ausschuss,  is  composed  of 
15  shareholders  who  are  elected  at  the  Annual  Meeting  with 
15  alternate's.  This  body  meets  monthly,  and  from  among 
its  members  selects  a  Committee  of  three,  with  a  correspond- 
ing number  of  alternates.  The  members  of  this  Committee 
are  called  Deputies;  they  meet  weelily  with  the  Direktorium 
and  work  with  that  body.  You  will  observe  from  this  that 
the  direction  of  the  Bank  is  actually  under  the  control  of 
the  Kaiser  through  his  Minister,  Herr  von  Bethmann  HoU- 
weg, and  it  would,  therefore,  appear  that  the  Bank's 
operations  can  be  directed  along  whatever  lines  he  chooses 
to  dictate.  We  shall  see  later  what  those  lines  have  been. 
lu  addition  to  its  function  as  the  Bank  of  Issue  for  the 
Government,  the  Reichsbank  carries  on  an  ordinary  banking 
business.  In  times  of  pea<;e  its  Notes  are  secured  accord- 
ing to  Law  by  gold  bullion  or  coin,  Imperial  Treasury  Notes, 
and  current  German  money  to  the  extent  of  one-third  of 
the  Notes  in  Circulation ;  but  since  the  War,  by  the  Law 
of  August  4th,  1914,  they  have  added  another  form  of 
cover,  viz.,  the  Notes  of  the  Darlehnskassen,  that  is,  of 
the  small  Loan  Banks  which  have  been  established  in  differ- 
ent parts  of  the  Empire  and  at  which  advances  on  all  kinds 
of  securities  may  be  obtained.  The  custom  of  the  Reichs- 
bank, however,  has  always  been  to  maintain  a  minimum 
cover  of  33^  per  cent,  in  Gold  only  against  its  Notes  in 
circulation,  and  we  shall  observe  both  the  efforts  which  have 
been  made  to  maintain  this  cover  and  the  success  which 
has  attended  them.  When,  therefore,  we  speak  here  of 
the  Reichsbank  Notes  being  secured,  we  mean  secured  by 
Gold  only.  When  the  War  began  in  July,  1914,  the  amount 
of  such  Notes  in  Circulation  was  about  94  millions  sterling, 
and  by  December  51st  of  tRat  year  they  had  increasc<l  to 
252  millions,  an  increase  of  167  per  cent.  By  the  31st  Decem- 
ber, 1915,  they  had  further  risen  to  346  millions,  an  increase 
over  July,  1914,  of  266  per  cent.,  and  by  the  end  of  Decem- 
ber, 1^16,  they  had  reached  a  total  of  403  millions,  an 
!  since  the  beginning  of  the  War  of  about  328  per  cent. 


The  Gold  held  by  the  Reichsbank  on  July  23rd,  1914,  was 
58  miUions,  being  a  percentage  of  71.7  to  the  Notes  in  Cir- 
culation. On  December  31st  of  that  year  it  had  increased  to 
104  millions,  while  the  percentage  to  the  Notes  had  fallen 
to  about  41.  By  the  51st  December,  1915,  the  gold  had 
further  increased  to  122  millions  and  the  percentage  to  the 
Notes  had  again  fallen  to  35.3,  and  by  the  end  of  Decem- 
ber, 1916,  the  Gold  amounted  to  126  millions  and  the  per- 
centage had  fallen  to  31.3.  We  thus  see  that  since  the 
beginning  of  the  War  the  Notes  of  the  Reichsbank  have 
increased  328  per  cent.,  and  the  Gold  about  85  per  cent., 
while  the  percentage  of  Gold  to  Notes  has  fallen  from  about 
71.7  per  cent,  to  31.3,  or  a  fall  of  over  56  per  cent.  It  may 
be  observed  that  every  return  of  the  Reichsbank  since  the 
beginning  of  the  War,  with  the  exception  of  the  one  issued 
oa  December  30th,  1916,  shows  that  the  traditional  cover 
of  one-third  of  Gold  to  the  Notes  in  Circulation  has  been 
maintained. 

THE  POSITION   OF  THE   REICHSBANK. 

We  have  always  spoken  of  the  ratio  of  Gold  to  Notes, 
but  we  must  remember  that  the  liabilities  of  the  Reichs- 
bank consist  of  Deposits  in  addition  to  Notes  and  that  the 
Gold  is  not  actually  earmarked  for  the  Notes  alone.  It 
is,  in  fact,  also  available  for  the  deposits,  although  the 
Reichsbank  is  not  required  by  law  to  maintain  any  legal 
reserve  against  these  liabilities.  At  the  beginning  of  the 
War  the  Deposits  amounted  to  about  47  millions  sterling. 
In  December.  1914,  they  were  88  millions  sterling;  in  Decem- 
ber, 1915,  they  had  risen  to  118  millions ;  and  by  December, 
1916,  they  had  reached  228  millions,  an  increase  of  385  per 
cent,  since  July,  1914.  The  ratio  of  the  Gold  held  to  the 
Notes  in   Circulation  and  Deposits  combined   has  been  ;. — 

47.8  per  cent. 

30.5 


July  23,  1914  ... 
December  31,  1914 
December  51,  1915 
December  30,  1916 


19.i 


These  figures  show  a  continuous  fall  in  the  ratio. 

The  corresponding  ratios  of  the  Bank  of  England  at  the 
same  periods   were  : — 


July  1914 
December  1914 
Decemljer  1915 
December  1916 


45.2  per  cent. 

561 

26.0 

24.1        „ 


This  comparison  is,  however,  somewhat  imperfect,  inasmuch 
as  in  the  case  of  the  Reichsbank  the  Notes  of  the  Darlehns- 
kassen, amounting  at  the  end  of  December,  1916,  to  about 
170  millions  sterling,  and  against  which  no  Gold  is  held, 
are  not  included,  and  in  the  case  of  the  Bank  of  England 
the  Government  Currency  Notes,  amounting  to  about  150 
millions  sterling,  with  a  Gold  Reserve  of  285  millions,  are 
also  not  included  in  calculating  the  ratios.  If  we  add 
together  the  Notes  of  the  Reichsbank,  the  Deposits  of  the 
Reichsbank  and  the  Notes  of  the  Darlehnskassen,  we  get  a 
total  liability  at  the  end  of  December,  1916,  of  about  801  mil- 
lions, against  126  millions  of  Gold,  giving  a  ratio  of  15.7  per 
cent.  In  like  manner,  if  we  add  together  the  Notes  in 
Circulation  of  the  Bank  of  England,  the  Deposits  of  the 
Bank  of  England  and  the  Currency  Notes  of  the  Govern- 
ment, we  get  a  total  liability  of  368  millions  against  a  total 
amount  of  gold  of  over  81  millions,  giving  a  ratio  of  about 
22  per  cent. 

GERMANY'S   GOLD   COLLECTION. 

During  the  progress  of  the  War,  the  Reichsbank  authori- 
ties have  foreseen  that  there  would  be  a  tremendous 
increase  in  their  Note  Circulation,  and  that  it  would  be 
absolutely  neces.sary  for  them  to  put  forth  extraordinary 
efforts  to  gradually  increase  their  Gold  as  the  Note  Issue 
increased.  I  have,  told  you  on  a  previous  occasion  of  some 
of  the  methods  which  they  adopted  to  increase  the  Gold 
holding  of  the  Reich.sbank,  and  it  may  be  interesting  here  to 
recapitulate  those  methods,  while  adding  others  which  have 
since  been   introduced. 

(1)  Travellers  have  been  stopped  at  the  frontiers  and  their 
Gold  taken  from  them  in  exchange   for   Notes 

(2)  The  Clergy  have  preached  from  the  pulpits  urging  the 
people  to  give  up  their  Gold  and  take  Notes. 

(3)  Gold  ornaments  have  been  melted  down  and  the 
metal  sent  into  the  Reichsbank  in  exchange  for  Notes. 
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(4)  The    soldiers     have     been     given    certain   privileges 
in  exchange  for  any  Gold  which  they  could  collect. 
More      recpntly      tlio      holders     of     hoarded      coins     were 
threatened  that  the  Gold  in  the  possession  of  the  Bank  would 
be'reeoined  and  the  design  changed,  and  that  their  hoarded 
pieces   would  no  longer  bo    regarded   as  currency.     In   this 
way,  it  was  hoped  to  drive  into  the  Reichsbank  a  consider- 
able  portion  of  the  hoarded   gold  coin,  said  to  amount  to 
about   30   millions,    but    apparently    the  proposal  has   been 
abandoned   as   impracticable.       Again,  -with   a  view   to   col- 
lecting gold  in  the  form  of  plate,   jewellery,  etc.,  estimated 
to  contain  gold  to  the  value  of  100  millions  sterling,  the  whole 
country     has     been     agitated    and     Committees    have   been 
appointed   in  every  town  and  village  to  urge  the  surrender 
of    ornaments.     Offices   have    been    established    where    gold 
may  be  handed  in  and  Reichsbank  Notes  given  in  exchange, 
;i.nd   inscribed   iron  medals  are  given  to  those  who   deliver 
up  their   gold.     The    counterfeiting  or  circulating    of    these 
medals  is  severely  punished  by  Law.     It  is  also  urged  that 
pearls  and  other  valuables  be  delivered  up,  so  that  they  may 
be  sent  to  Neutral  Countries  in  payment  for  credit.     And, 
finally,   we    hear    that    people  are  to  be   asked   to  make  a 
declaration  on  oath  that  they  have  no  gold  in  their  possession, 
and  that   if  they  decline  to  make  it  their  names  are  to  be 
posted  up  in  public  places.     In  view  of  the  decline  in  the 
ratio  of  gold  to  circulation,  it  is  quite  evident  that,  in  order 
to  maintain   their   gold  covering  of    one-third,    it  has  been 
necessary   to  use  every  possible  method   for  increasing   the 
gold  holding  of  the  Reichsbank.     We  have  in  this  coimtry, 
from   time   to   time,   seen  the    German  banking   system   ex- 
tolled  and   compared    with   ours  to    our    disadvantage,    the 
charge       against     us     being     that     we     are     behind     the 
times.       In    oirr     cheque    system,     however,     we    have     a 
very      definite      instance     where      we     are     not     by      any 
means     behind     German    times.       If    they     had     developed 
their  cheque  system  as  they  are  now  seeking  to  do,  so  that 
payments   could   be  made   by  means   of   cheques   instead    of 
Bank  Notes,  then  obviously  a  less  amount  of  Notes  would 
be  required,  and  consequently  less  gold.     In  increasing  their 
Note  issue,  they  have  had  to  keep  before  them  the  mainten- 
ance    of     their     Gold     Reserve.        They    were    aware   that 
Reichsbank   Notes   would    be   circulated   freely   in   the   con- 
quered   and    occupied    territories    of   Belgium,    France,    the 
Balkans,  and  Poland;  indeed,  in  Constantinople,  the  German 
mark  has  been  so  plentiful  that  it  has  depreciated  in  relation 
to  Turkish  money.     It  would  appear  that  at  first  it  was  the 
policy  of  the  German  Government  in  the  conquered  countries 
to    replace  the  national   note    circulation     with    Reichsbank 
Notes.     This,  of  course,  resulted  in  a  large  increase  in  the 
circulation   of   these    Notes  against  which   it   was  necessary 
to  hold  the  proportion  of  one-third  in  gold.     In  September, 
1916,   the   Reichsbank    authorities  began   to   feel   the  incon- 
venience of  maintaining  the  requisite  amount  of  gold  against 
the  large  amount  of  Notes  then  in  circulation,  so  they  turned 
their  eyes  to  Belgiimi,  where  a  large  quantity  of  mark  Notes 
were  circulating.       These  Notes  had  doubtless   been  carried 
to   that  country     by     the     German    soldiers.     The    German 
Government  had   made  an  arrangement  in  December,    1914, 
with  the    Societe  Generale  de  Belgique   whereby  tlie  latter 
would   issue  Belgian  franc  notes  on  condition  that  German 
notes  for  100  marks  should  be  held  against  every  125  francs 
,  of   Belgian  notes   put  into   circulation.     This  was  the  fixed 
rate  of  convertibility  between  the  mark  and  the  franc.     This 
arrangement    was    based    upon    the    knowledge  that    people 
prefer  to  use  notes  in  tlieir  own  currency  rather  than  notes 
in  a  foreign  currency.     Consequently,  in  the  case  of  Belgium, 
the  mark  notes,  which  had  been  circulated  by  the  soldiers, 
would  flow  into  the  Banks  and  the  franc  notes  would  flow  out 
into   circulation.     As   a   result  of   this  process,  the   Belgian 
Banks  accumulated  large  amounts  of  German  notes.     If  the 
circulation  became  too  aggressive,  it  was  an  easy  matter  to 
cancel  a  portion  of  the  Notes  and  transfer  the  liability  on 
their  account  to  the  Deposits.     As  I  have  previously  stated, 
the  pressure  of  the  Notes  in.  circulation  on  the  Gold  Reserves 
in  the  Reichsbank  in  September,  1916,  began  to  cause  incon- 
venience  and  the   German  Government  thereupon   cancelled 
about    20   millions    sterling    of   Reichsbank    Notes,   held    in 
Belgium  by    the  Belgian     National   Bank    and     the    Societe 
Generale    de     Belgique,    and     transferred     the     liability     in 
respect  to  them  to  Deposit  Account  in  Berlin,  thus  relieving 
the  Reichsbank  from  the  necessity  of  holding  gold  against 
them. 


DIPFIOULTY  IK  OIEOULATINO  OERMAN  MONEY. 

In  regard  to  the  invaded  and  occupied  Russian  territory, 
the  German  troops  found  great  difficulty  in  circulating  their 
German  money,  and  it  became  necessary  to  provide  them  in 
some  way  with  roubles  to  enable  them  to  make  their  pur- 
chases ;  but,  as  the  roubles  couldi  only  be  obtained  from 
Berlin,  the  demand  for  them  caused  a  considerable  rise  in 
their  price  in  relation  to  German  money.  To  overcome  this 
difficulty,  the  German  authorities  established  in  Poland  a, 
system  of  Darlchnskassen  Banks  through  which  Loans  could 
be  made.  These  Banks  have  been  put  under  the  control  of 
the  Chief  Command  of  the  Army,  and  an  officer  ha.s  been 
appointed  in  each  case  to  superintend  the  granting  of  Loans. 
The  Mayors  of  the  different  Towns  have  been  empowered, 
in  concurrence  with  the  military  command,  to  borrow  monies 
from  these  Loan  Banks,  of  course  in  tho  form  of  roubles. 
Loans  are  made  for  a  period  of  three  months  against  the 
security  of  either  German  or  Russian  Bank  Notes  and  certain 
specified  securities  and  non-perishable  goods.  The  Notes 
are  issued  in  denominations  up  to  I'OO  roubles,  and  the  total 
issue  is  limited  to  100  million  roubles.  They  are  printed  in 
German,  Lettish,  Lithuanian,  and  Polish,  are  legal  tender, 
and  are  taken  at  the  same  value  as  the  Russian  rouble.  Of 
course  the  creation  of  these  legal  tender  Notes  again  relieved 
the  Reichsbank  from  the  necessity  of  having  to  hold"  more 
gold. 

From  figures  previously  quoted  we  find  that  for  every 
£100  of  Notes  issued  in  Germany  before  the  War  there  are 
now  £428  of  Notes  in  circulation.  How  have  these  Notes 
been  increased  ? 

THE  INCREASE  IN  REICHSBANE'S   LOANS. 

We  now  come  again  to  the  question  of  the  creation  of 
credit,  in  which  the  Reichsbank  has  taken  so  important 
a  part.  The  Reichsbank  makes  Loans  against  collateral 
security,  and  also  by  the  discounting  of  bills.  By  this  time 
you  have  become  familiar  with  the  Treasury  Bill.  This  form 
of  Bill  is  issued  to  a  large  extent  in  Germany  by  the  Govern- 
ment in  order  to  obtain  money  from  the  Reichsbank,  from 
the  Joint  Stock  Banks,  and  from  the  people.  Before  the 
War  the  Reichsbank  held  discounted  bills  to  the  extent,  on 
an  average,  of  about  45  millions  sterling.  From  what  I  have 
said  previously  you  will  understand  that  when  a  firm  dis- 
counts bills  with  the  Reichsbank,  the  proceeds  of  those  biUe, 
as  in  other  Banks,  are  placed  to  the  credit  of  that  firm's 
account,  but  such  credit  is  not  drawn  off  by  cheques  as  in 
this  Country,  but  mainly  in  Bank  Notes.  In  this  way  an 
increase  in  discounts  means  an  increase  in  credit,  and  when 
that  credit  is  drawn  off,  an  increase  in  Notes  in  Circulation. 
If  the  Government  requires  accommodation  from  the  Bank, 
it  gives  the  Bank  Treasury  Bills,  which  are  discounted  and 
the  proceeds  placed  to  the  credit  of  the  Government's 
account.  This  credit  is  drawn  off  in  Bank  Notes  to  pay 
Government  indebtedness,  and  these  Notes  thus  get  out  into 
circulation.  Let  us  now  see  how  the  Loans  have  increased, 
and  how  credit  has  been  created  thereby.  The  total  Loans 
and  Discounts,  deducting  Capital  and  Reserve,  amounted 

in  July,  1914,  to    53  millions. 

„  Dec.,  1914,  to  197 

„  Dec,  1915,  to  294 

„  Dec,  1916,  to  511 

and  the   Notes  in  Circulation  amounted 

in  July,  1914,  to    94  millions. 

„  Dec,  1914,  to  252 

„  Dec,  1915,  to  346 

„  Dec,  1916,  to  403 

As  I  have  explained  earlier,  these  Loans  have  created 
a  corresponding  amount  of  credit.  We  see  from 
the  above  figures  that  the  whole  of  the  credit 
created  between  July  and  December,  1914,  was  drawn 
off  in  Reichsbank  Notes ;  that  between  December,  1914,  and 
December,  1915,  practically  the  whole  of  the  credit  created 
between  those  dates  was  similarly  drawn  off;  but  when  we 
come  to  December,  1916,  we  find  a  very  different  state  of 
affairs.  The  total  credit  created  at  this  date  amounted  to 
511  millions  against  294  in  December,  1915,  which  means 
that  the  borrowings  from  the  Bank  had  created  additional 
credit  between  December,  1915,  and  December,  1916,  to  the 
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extent  of  217  millions  sterling.  We  find,  however,  that  the 
circulation  did  not  increase  correspondingly,  and  amounted 
to  403  millions  only,  showing  an  increase  over  1915  of  only 
57  millions,  thus  leaving  the  disposition  of  160  millions  of 
credit  to  be  accoimted  for.  This  additional  credit  of 
160  millions  increased  the  deposit  and  other  liabilities  of  the 
Bank  to  the  extent  of  120  millions  (making  Deposits  of 
228  millions)  and  the  remaining  AO  millions  were  drawn  off 
in  cash.  Why  this  departure  from  the  settled  principle 
of  drawing  off  the  credit  in  Notes  of  the  Imperial  Banlc  ?  If 
we  refer  to  the  ratios  we  find  that  at  the  end  of  December, 
1916,  the  ratio  of  gold  to  circulation  had  already  fallen  to 
31.3  per  cent.,  but  if  the  whole  of  the  credit  of  217  millions, 
created  between  December,  1915,  and  December,  1916,  had 
been  drawn  off  in  Notes  as  on  the  former  occasions,  the  ratio, 
instead  of  falling  2  points,  would  have  fallen  to  22.3  per 
cent.,  or  11  points  below  the  traditional  minimum  of 
33^  per  cent.  If  the  Reichsbank  had  allowed  the  whole  of 
the  new  credit  to  be  drawn  off  in  Notes,  the  Notes  in  circu- 
lation would  have  amounted  to  563  millions,  and  187  miUions 
of  gold  would  have  been  required  to  maintain  the  traditional 
ratio  of  33|  per  cent.  As  it  was  quite  impossible  to  find  this 
gold  the  Bank  authorities  appear  to  have  determined  to  do 
the  next  beet  thing,  which  was  to  keep  the  ratio  as  near  to 
335  as  possible.  The  diiBculty  of  finding  gold  to  cover 
its  increasing  note  circulation  explains  very  forcibly  the 
earnest  endeavours  of  the  Reichsbank  throughout  1916  to 
popularise  the  cheque  as  a  medium  of  payment.  Chambers 
of  Commerce,  Industry  and  Agriciilture  throughout  tlie 
•whole  country  had  been  circularised  with  a  view  to  bringing 
before  their  members  the  advantages  of  the  Cheque  System 
of  payment,  and  the  Reichsbank  itself,  besides  extending 
the  system  of  postal  cheques  to  a  large  number  of  its 
branches,  has  latterly  been  authorised  to  provide  cheques 
drawn  on  it  with  a  certificate  of  confirmation,  by  which 
the  Bank  undertakes  the  obligation  of  redeeming  the  cheques. 

GERMANY'S  FIVE   WAR  LOANS. 

We  have  already  shown  that  the  Notes  in  circulation  in 
Germany  have  greatly  increased  since  the  War  began.  This 
increase  has  been  due  largely  to  Government  borrowings. 
Let  us  now  see  how  these  borrowings  have  been  effected. 
Germany  has  adopted  the  principle  of  long-term  Loans,  and 
has  on  the  occasion  of  each  Loan  sought  to  gather  up  and 
consolidate  as  much  of  the  floating  debt  as  possible.  Up 
to  the  present  time,  Germany  has  offered  to  the  public  five 
Loans.  On  four  occasions  she  has  offered  Stock  and  Treasury 
Bonds,  and  on  one  occasion  Stock  only.  The  Stock  in  each 
case  is  irredeemable  before  1924,  and  only  redeemable  there- 
after at  the  option  of  the  Government,  while  the  Treasury 
Bonds,  which  correspond  to  our  Exchequer  Bonds,  are  re- 
deemable at  periods  of  from  4  to  16  years.  It  must  be  noted 
that  in  Germany  interest  on  the  Loans  is  not  subject  to 
taxation  at  the  source.  She  put  out  her  First  Loan  in 
September,  1914,  at  97^.  offering  Stock  and  Treasury  Bonds, 
both  carrying  interest  at  5  per  cent.,  returning  to  the  In- 
vestor £5  2s.  Id.  and  £5  II.5.  M.  respectively.  The  total 
subscription  was  224  millions  sterling.  Six  months  later  she 
put  out  her  Second  Loan,  again  offering  Stock  and  Treasury 
Bonds  at  an  issue  price  of  98-^-  and  interest  at  5  per  cent., 
returning  to  the  Investor  >fi5  l.?.  6d.  and  £5  5s.  6(7.  re- 
spectively. The  total  subscription  was  455  millions.  In  her 
Third,  in  September,  1915.  she  changed  her  policy  to  a  certain 
extent,  and  offered  to  the  public  Stock  only  at  an  issue  price 
of  99  and  interest  at  5  per  cent.,  returning  to  the  Investor 
£5  Is.  per  cent.  608  miUions  sterling  were  contributed.  In 
her  Fourth  Loan  in  March,  1916.  Stock  was  offered  at  98i 
carrying  interest  at  5  per  cent.,  and  bonds  carrying  infercst 
•at  4^  per  cent,  were  issued  at  95,  returning  to  the  Investor 
£5  Is.  6rf.  and  £5  Is.  re.speotively.  The  total  subscription 
was  538  millions.  In  September,  1916,  she  offered  her  Fifth 
Loan  in  the  form  of  5  per  cent.  Stock  at  98,  and  ^  per 
cent.  Treasury  Bonds  at  95,  returning  to  the  Investor  £5  2s. 
and  £5  Is.  respectively.  A  total  of  535  millions  was  received. 
In  calculating  these  yields,  we  have  not  allowed  for  re- 
demption in  the  case  of  the  Stock,  1  as  it  is  practically  irre- 
deemable, and  in  the  case  of  the  bonds  we  have  taken  the 
average  life.  From  the  figures  quoted,  it  .appears  that  the 
total  subscriptions  to  the  five  Germ<n.n  War  Loans  amounted 
to  £2,360  000,000,  which  together  with  her  floating  debt  will 
raise    the    total    of    Germany's    War    borrowings    to     over 


£3,000,000,000.  The  number  of  subscribers  to  the  Loans 
appears  to  have  been  as  follows  :  To  the  let  Loan,  1,177,235; 
to  the  2nd  Loan,  2.691,060;  to  the  3rd  Loan,  3,992,059;  to 
the  4th  Loan,  5,279,645 ;  to  the  Sth  Loan,  3,809,975. 

HOW   GERMANY   RAISED  THE   MONEY. 

How  comes  it  that  Germany  has  been  able  to  raise  so 
large  a  sum  in  long-term  Loans  and  at  so  uniform  a  rate 
and  price  of  issue?  Realising  that  she  was  isolated  from 
the  rest  of  the  world,  and  that  the  task  of  assisting  to  finance 
her  weaker  Allies  would  devolve  on  her,  Germany  recog- 
nised that  she  would  need  every  ounce  of  her  financial 
strength.  She  accordingly  developed  intensive  propaganda 
methods  to  ensure  as  great  a  success  as  possible  for  her 
Loans.  The  issue  of  each  Loan  taught  her  fresh  lessons 
from  which  she  hoped  to  profit  in  her  subsequent  issues, 
and,  for  some  time  previous  to  the  issue  of  the  last  Loan, 
we  saw  her  putting  into  practice  the  measures  and  devices 
which  past  experience  had  suggested  to  her.  Now  let  us 
see  what  those  measures  and  devices  were  :— 

(1)  The  subscription  period  has  been  extended  from  18 
days  in  the  case  of  the  Fourth  Loan  to  31  days  in  the  case 
of  the  Fifth. 

(2)  The  periods  during  which  payments  may  be  made 
have  been  considerably  extended,  and  in  the  case  of  the 
last  Loan  the  final  payment  is  not  due  until  February  next. 
In  this  way  time  is  allowed  for  the  Government  disburse- 
ments to  be  used  again  in  payment  of  succeeding  instalments. 

(3)  Ample  notice  is  given  of  the  Government  intention 
to  issue  the  Loan.  For  example,  it  was  announced  at  the 
beginning  of  June  that  the  Fifth  Loan  would  be  issued  .at 
the  end  of  September. 

(4)  Special  facilities  are  given  to  small  subsciibers. 

(5)  Subscription  offices  were  opened  all  over  the  country, 
in  each  one  of  the  486  Branches  of  the  Reichsbank.  in  all 
the  Banks  of  Germany  and  their  Branches,  in  the  ofiSces  of 
all  Life  Insurance  Societies,  and  Credit  Unions,  as  well  as 
in  all  the  Post  Offices  throughout  the  country. 

(6)  St,ate  employees  have  been  practically  compelled  to 
take  up  War  Loan,  and  in  some  cases  advances  out  of  their 
salaries  have  been  made  for  this  purpose.  Savings  Banks, 
Municipalities,  Corporations  and  Private  Employers  have 
been  urged  to  assist  their  clients,  officials,  and  employees 
to  invest  in  War  Loan  by  making  them  advances.  Even 
the  schoolchildren  have  been  encouraged  to  contribute  their 
mite. 

(7)  The  Government  has  limited  transactions  on  the 
Bourse,  and  has  called  upon  the  Bankers  to  aid  in  the  pre- 
vention of  investment  by  the  public  in  industrial  securities. 
The  large  Joint  Stock  Bankers  appear  to  have  co-operated 
with  the  Government,  and  have  refused  to  sell  industrial 
shares  to  the  public  on  credit.  They  have  limited  their  share 
business  to  the  disposal  of  War  Loan  and  Treasury  Bills, 
and  in  this  way  the  disbursements  of  the  Government,  in- 
stead of  flowing  into  industrial  channels,  have  returned  to 
the  Imperial  Treasury.  The  Banks  appear  to  have  been 
able  to  dispose  of  their  holdings  in  War  Loan  without  loss, 
because  the  Stock  was  not  allowed  to  fall  to  a  discoimt. 

(8)  The  Reichsbank  offered  preferenti.al  rates  of  discount 
on  Treasury  Bills,  provided  the  purchaser  of  the  bill  under- 
took to  devote  the  proceeds  to  the  Loan  when  it  cajiie  out 
and  deposited  the  bill  with  the  Reichsbank  for  safe  custody. 
Special  bills  bearing  preferential  rates  were  issued  to  mature 
on  September  30th,  when  payment  for  the  Loan  might  be 
made. 

(9)  The  Banks,  presumably  under  arrangement  with  the 
Government,  raised  their  Deposit  Rates,  provided  the  deposits 
were  earmarked  for  the  Loan. 

In  both  these  latter  cases,  the  effect  would  be  to  gather 
up  all  available  funds  for  the  Loan,  thus  preventing  their 
absorption   or  employment  in  other  ways. 

(10)  The  large  Joint  Stock  Banks  offered  to  redeem  foreign 
Bonds  (mostly  South  American)  before  their  due  date,  pro- 
vided the  proceeds  were  used  for  the  Loan. 

The  Banks  also  offered  to  exchange  War  Loan  for  such 
foreign  Bonds  or  for  the  Debentures  of  Industrial  Companies. 

(11)  Municip.alities  offered  either  to  redeem  their  own 
importers  and  partly  by  direct  payment  in  dollars  out  of 
Debentures  and  thus  provide  means  for  investment  in  War 
Loan  or  to  directly  exchange  War  Loan  for  their  Deben 
tures. 

(12)  The  Loan  Banks  lowered  their  rate  of  interest  to 
only  a  fraction  above  the   Reichsbank   rate,    thus  affording 
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facilities  to  thoae  who  wished  to  pledgo  •ecnrities  to  provide 
the  means  for  investment  in  War  Loan. 

(13)  The  Savings  Hanks,  the  Deposits  of  which  have  very 
greatly  increased,  waived  tlio  necessity  to  give  notice  of 
withdrawal. 

In  those  circumstances,  it  is  not  surprising  that  tlie  number 
of  subscribers  has  risen  from  1,177,235  in  the  case  of  the 
First  War  Lfwin  to  a  maxinuini  of  5,279.645  in  the  case  of 
the    Fourth   Loan. 


AMERICA'S    ADVANTAGEOUS  POSITION. 

We  now  come  to  America.  One  of  her  Financiers  has  said  : 
"  America  since  the  commciiceiiieiit  of  the  War  has  made  the 
progress  of  a  generation."  Everyone  knows  that  the  Allies, 
being  unprepared  for  war,  havo  had  to  turn  to  neutral 
countries  and  to  the  British  Colonies  for  what  has  been  neces- 
sary to  carry  on  the  War,  in  addition  to  what  they  could 
supply  themselves.  ,  The  country  possesseing  the  largest 
number  of  expert  workpeople  and  the  largest  amount  of 
available  raw  material  was  the  United  States.  Assuming 
that  a  large  proportion  of  the  manufactured  articles,  the  raw 
materials,  and  the  foodstuffs  necessary  for  the  Allies  could 
be  procured  from  the  States,  the  question  of  finance  then 
arose.  When  the  War  commenced  in  August,  1914,  America 
was  not  in  a  very  prosperous  condition.  In  the  past  she  had 
been  subject  to  crises  and  even  to  suspension  of  cash  pay- 
ments, and  was  just  about  to  establish  her  Central  Banking 
System,  which  she  hoped  would  save  her  from  crises  in  the 
future.  Having  this  positicn  before  them;  knowing  that 
they  would  have  to  increase  their  loans  to  their  own  custo- 
mers (which  loans  as  1  have  already  shown  would  create 
liabilities)  and  seeing  that,  with  a  war  of  such  magnitude 
the  demands  for  productions  might  become  altogether  over- 
whebning,  the  American  Bankers  realised  that  special  means 
would  be  required  to  meet  this  difficult  positioti.  The 
necessities  of  the  situation  showed  that  the  only  power  which 
could  eolve  this  difficult  problem  was  gold,  and  that  very 
little  could  be  effected  without  it.     During  the  latter  half  of 

1914,  the  inflow  of  gold  into  America  was  at  the  usual  rate 
of  about  11  millions  sterling  per  annum,  and  the  ordinary 
flow  would  seem  to  have  continued   up  to  about  February, 

1915,  but  after  that  month  the  flow  became  very  large,  and 
during  the  six  months  ending  June  30th,  1915,  29  millions 
went  into  America.  The  flow  became  greater  in  the  second 
half  of  the  year,  and  from  Jmie  to  December  it  was  61 
millions,  making  90  millions  for  the  year.  For  the  first 
six  months  of  1916,  37  millions  were  imported,  and  from 
June  to  the  end  of  December  about  99  millions  more  flowed 
into   America,   making    136   millions    for  the    12  months   of 

1916,  and  about  232  millions  sterling  since  the  beginning  of 
the  War.  Of  this  amount  about  212  millions  represented  the 
amount  of  gold  contributed  by  the  Allies  to  form  a  base 
for  Loans.  Early  in  the  War  the  opinion  pre- 
vailed in  America  that  sufficient  gold  oonld  not 
be  imported  for  the  purpose  of  forming  a  base  for 
a  Loan  superstructure,  but  this  opinion  ha«  now  not 
only    been    modified,    but    in   certain   quarters    the   opinijon 

prevailing  is  that  too  much  gold  has  already  been  sent  to 
America.  This  I  believe  to  be  an  entirely  erroneous  opinion. 
But,  having  obtained  the  base  for  lending,  let  us  now  see 
how  this  base  has  been  used.  The  total  foreign  Loans  of 
all  kinds  granted  by  jVmerica  since  the  War  began  amounted 
on  December  Ist,  1916,  to  about  460  millions  sterling,  of  which 
about  423  millions  have  been  borrowed  by  England  and  her 
Allies.  Out  of  this  amount  177  millions  have  been  borrowed 
by  the  United  Kingdom,  145  by  France,  62  by  Canada,  34  by 
Russia,  and  5  millions  sterling  by  Italy.  Of  the  balance  of 
about  37  millions,  24  millions  have  been  lent  to  South 
America  and  13  millions  to  other  countries.  Of  these  total 
borrowings  of  460  millions,  30  millions  hare  been  paid  off, 
and  the  loans  outstanding  on  December  1st,  1916,  amounted 
to  about  430  millions  sterling.  In  America,  as  in  England  and 
elsewhere,  domestic  and  foreign  loans  are  made  through  the 
banking  institutions,  but  the  American  banking  system  is 
different  from  others,  inasmuch  as  in  order  to  check  undue 
expansion  or  speculation,  it  is  gripped  by  the  law,  and 
certain  rigid  reserve  requirements  are  prescribed.  As  we 
have  stated  before,  the  National  Banks  in  the  three  Central 
Reserve  Cities  of  New  York,  Chicago  and  St.  Louis  must 
never  allow  their  reserves  to  fall  below  18  per  cent,  of  their 
demand  liabilities.  Before  the  establishment  of  the  Federal 
Reserve  System  in  1914,  25  per  cent,  was  required  to  be  so 


held.  In  the  51  Reserve  Cities  the  Reserves  of  National 
Banks  must  not  fall  below  15  per  cent,  against  25  per  cent, 
previously,  and  the  National  Banks  in  all  other  parts  of  the 
country,  called  Country  Banks,  must  maintain  reserves  of  12 
per  cent,  against  15  per  cent,  previously.  The  additional 
loaning  power  due  to  the  large  imports  of  gold  from  the 
Allies,  taken  on  an  average  ratio  of  15  per  cent.,  would  be 
over  1,400  millions  sterling,  and  even  on  the  old  ratios 
of  25  per  cent.,  25  per  cent,  and  15  per  cent.,  i.e.  an 
average  of  22  per  cent.,  the  loaning  power  would  be  nearly 
1,000  mUlions  sterling.  The  Allies,  have,  therefore,  not 
only  found  gold  for  providing  the  base  for  Loans  to  them- 
selves, but,  in  addition,  have  given  the  American  Banks  the 
power  to  increase  their  domestic  Loan^,  as  well  as  to  make 
Loans  to  other  countries,  which  Loans  have  hitherto  been 
niatle  by  London. 


THE  FEDERAL  RESERVE   BANKING   SYSTEM. 

Now  let  us  for  a  moincnt  consider  the  position  of  the  new 
Federal   Reserve   Banking    system,    which   was   formed,    we 
understand,   for  the  purpo.se  of  providing  additional  credit 
when  it   was    actually   needed.     Under  this   system   the    12 
Federal    Reserve     Banl^s     issue    Government    Notes    called 
Federal  Reserve  Notes.     These  Notes  are  a   first  charge  on 
the  assets  of  the  Federal  Reserve  Banks,  and  the  law  compels 
the  Banks   to  maintain  a   reserve   of  40  per   cent,   in    gold 
against  the   Notes  which  it  puts  in  circulation,  and  35   per 
cent,  in  gold  or  lawful  money  against  tTieir  Deposit  Liabili- 
ties.    As  far  as  we  can  understand  the  working  of  the  system 
from  this  side  of  the   water,    it    appears  that  the  Federal 
Reserve  Board  at  Washington  is  represented  in  each  of  the 
12  Federal  Reserve  Banks  by  an  Agent,  who  is  also  Chairman 
of  each  Bank  and  occupies  a  separate  room  on  the  premises  of 
the  Bank.       The  chief   function   of   this  official   is  to  issue 
Notes  to   the   Federal  Reserve  Bank   of   his   district.       He 
receives   Notes  from  Washington  and     issues    them    to    his 
Federal  Reserve  Bank  in  exchange  for  an  equivalent  amount 
of  Bills  of  Exchange.     The  Bank,  according  to  the  Law,  can 
only  obtain  Notes  by  depositing  Bills  of  Exchange  with  the 
Agent,  but  after  the  Notes  have  been  issued  the  Bank  may 
go  to  the  Agent  again  and  get  back  the  Bills  of  Exchange, 
depositing  therefor   an    equivalent   amount   of   gold.        This 
would  mean  in  reality  that  instead  of  holding  40  per  cent, 
of  gold  against  the   Notes   in  circulation,   100  per  cent,   of 
gold  would  be  so  held,  thus  locking  up  60  per  cent,  of  gold. 
The   combined    Balance   Sheet  and    Statements     of     the     12 
Federal  Reserve  Banks  and   Agents  on  December  1st,  1916, 
showed  Notes  in  Circulation,  of  49  millions  and  Deposits  of 
128  millions,  requiring  for  the  Notes  a  reserve  of  19  millions 
in  gold  and  for  the  Deposits  a  reserve  of  45  millions  in  gold 
or  lawful  money,  making  together  64  millions.     But  the  gold 
really  held   was   140  millions,  showing   76   millions  of   gold 
locked   up.     The  gold   imported  into  America  by  the  Allies 
is   about  212   millions  out   of  a   total  of   232   millions,  but 
for  a   superstructure   of   credit    created   by    total    Loans  of 
460   millions,    the   amount  of    gold   required   for   reserve    is 
69  millions  only.     Therefore,  there  have  been  143  millions  of 
the  Allies'   gold  used   for   some  other  purpose,   of  which  it 
would   appear  that   about  76  millions   ha.v6  been,  locked   up 
under  the   Federal  Reserve    System.       The    fact    that    the 
Reserve  Banks  are  fiscal  agents  of  the  United  States  Govern- 
ment and  depositories  for  Government  funds  operates  occa- 
sionally to  the  disadvantage   of  the   other  banking   institu- 
tions, just  asa  similar  condition  in  the  case  of  the  Bank  of 
England  operates  at  times  to  the  disadvantage  of  the  Joint 
Stock   Banks    of    this     country.        Beginning,   in     January 
and       ending      m      April,      there      is      always      a      large 
transfer      of      resources     from     the     Joint     Stock      Banks 
here     to     the     Bank     of      England     in     respect     to     the 
Income   Tax,    and   the   same    thing  appears    to  have   taken 
place  last  summer  in  the  case  of  the  Anierican  Banks.     From 
the  23rd  June  to  the  7th  July  the  Government  Deposits  with 
the  twelve  Federal  Reserve  Banks  increased  from  £12,900,000 
to   £22,900,000,   which  Deposits  were   transferred    from  'the 
other  Banks,  i-educing  the  surplus  Reserves  of  the  New  York 
Clearing  House  Banks  to  about  12  millions.     This  caused  the 
rate  for  call  money  in  New  York  to  go  up  to  6  per  cent., 
but   by  July   22nd  the  Loans   of  the   Banks  had   fallen  by 
24  millions,   re-establishing  their  surplus  at  22  millions  and 
reducing  the  rate  to  Zl^  per  cent.     Believing,  I  suppose,  that 
the   call  rate  would  continue  at  or  about  6   per  cent.,    the 
Bank  of    England,    to  protect  its   Gold,    raised  its  rate  on 
July  13th  to  6  per  cent.,  and  this  rate  was  maintained  until 
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last  week.  The  rate  being  so  much  higher  here  than  in 
America  caused  a  large  influ.x  of  American  money.  The 
Clearing  House  Banks  in  New  York  are,  of  course,  by  law 
compelled  to  continually  hold  18  per  cent,  of  their  liabilities 
as  a  reserve  and,  therefore,  their  real  banking  resources 
consist  of  the  surplus  beyond  that  figure.  On  November  4th 
their  surplus  banking  resources  -were  £24,820,000.  By 
December  let  they  had  fallen  to  £8,200,000,  which  caused 
a  rise  in  the  rate  for  money  in  New  York  to  15  per  cent. 
This,  of  course,  resulted  in  the  calling  in  of  Loans  and  a 
re-transfer  of  the  American  money  from  London  to  the  other 
side.  It  seems  very  remarkable  after  the  import  of  such  a 
large  amount  of  gold — the  imports  at  this  time  amounting  to 
about  200  millions— that  such  a  stringency  should  have 
occurred.  One  would  think  that  the  Eeserve  Bank  would 
have  justified  its  raison  d'etre  by  coming  forward  to  relieve 
the  position,  but  this  was  not  the  case,  and  the  rate  was 
actually  brought  down  again  by  20  millions  of  gold  being 
placed  in  the  Market  from  Canada.  On  the  contrai-y  it  is 
said  that  "  the  Federal  Reserve  Bank  of  New  York  was 
actually  the  instrument  through  which  the  Clearing  House 
institutions  were  drained  of  their  supplies  of  money.  Day 
after  day  since  the  early  part  of  November  the  Federal 
Reserve  Bank  has  been  a  creditor  at  the  Clearing  House  for 
enormous  amounts,  and  these  balances,  of  course,  had  to  be 
settled  for  by  the  paying  over  of  correspondingly  large 
amounts  of  money.  As  indicating  the  magnitude  of  these 
amounts  we  may  note  that  by  Friday  (December  1st)  the 
net  credit  balances  in  favour  of  the  Reserve  Bank  of  New 
York  reached  the  huge  sum  of  £17,730,000;"  "the  Federal 
Reserve  Bank  of  Ne%v  York  drew  enormous  amounte  out  of 
the  Clearing  House  institutions  and  could  not  retain  the 
money,  but  had  to  transfer  it  to  other  points ;  " 

And  further  that  "  in  some  inexplicable  way  huge  sup- 
plies of  money  pass  away  from  the  Clearing  House  Banks 
into  the  Reserve  Bank,  and  then  disappear  never  to  return." 

MAINTENANCE   OF  THE   AUEBICAN   EXCHANGE. 

It  was  at  this  juncture  that  the  Federal  Reserve  Board 
took  upon  themselves  to  advise  the  Banks  of  the  Coimtry 
not  to  make  any  further  Foreign  loans,  either  long  or  short. 
The  construction  to  be  put  upon  this  was  that,  in  order  to 
keep  up  the  Exchanges,  which  of  course  was  as  necessary 
for  America  as  for  the  Allies,  more  gold  must  continue  to 
be  imported,  and,  I  suppose,  continue  to  be  locked  up  hy 
the  R^erve  Banks.  It  must  be  admitted  that  in  1915,  when 
the  Exchanges  fell  down  to  4.50,  it  seemed  almost  incredible 
that  the  Allies  working  together  would  be  able  to  keep  the 
London-New  York  Exchange  at  4.7650  or  thereabouts,  but  it 
is  to  their  credit  that  they  achieved  what  at  that  time 
appeared  to  be  impossible.  It  has  been  done  by  the  Allies 
pooling  their  gold,  and  we  estimate  that  between  July  1, 
1914,  and  December  31.  1916,  they  have  contributed  no 
less  than  212  millions  of  gold  out  of  total  gold  imports  into 
America  amounting  to  about  232  millions  sterling.  After  the 
Allies  had  so  handsomely  contributed  to  the  Gold  Reserves 
of  the  United  States,  thus  facilitating  the  exportation  of 
American  commodities  to  the  extent  of  1,913  millions  ster- 
ling between  July,  1914,  and  November  30th,  1916,  it  seems 
difficult  to  understand  why  the  Federal  Reserve  Board  should 
have  endeavoured  to  place  difficulties  in  the  way  of  American 
Bankers  creating  further  Loans,  and  particularly  when  they 
could  have  had  collateral  security  for  any  new  Loans.  To 
students  of  the  Exchanges  it  is  interesting  to  examine  the 
American  trade  figures  more  closely  and  to  endea.-our  to 
group  together  the  sellers  of  Exchange  and  the  buyers  of 
Exchange.  We  must  remember  that  in  ordinary  times  the 
Exchanges  can  only  be  maintained  when  the  import*  and 
exports,  both  visible  and  invisible,  are  fairly  evenly 
balanced,  but  in  these  extraordinary  times  a  different  slate 
of  things  has  arisen  and  different  measures  have  been 
adopted.  All  exporters  from  America,  in  the  ordinary 
course,  would  be  sellers  of  Exchange. 

From  July  Ist,  1914,  to  November  30th,  1916— 
Exports    of    American    commodities 

amounted  to £1,913,000,000 

Exports  of   gold  amounted  to       ...  60,000  000 

Exports  of  silver  amounted   to     ...  27,000,000 


Making    total    exports   of 


£2,000,000,000 


If,    therefore,    the  exporters    of     these     commodities     were 
sellers  of  Exchange,  how  haa  the  Exchange  been  dealt  with, 


and  how  have  these  exports  been  paid  for?  These  exports 
have  been  paid  for  partly  by  the  purchase  of  Exchange  by 
the  proceeds  of  gold  imported,  securities  sold,  and  loans 
negotiated  in  America. 

During  this  period — 
~  Imports  of  commodities  amounted   to...  £955,000,000 

Imports  of  silver  amounted  to 15,000,000 

Making  total   imports  of £970,000,000 

These    importers    would    be    buyers    of 
Exchange. 

Imports    of     gold    have    amounted     to 

200  millions,   the  proceeds  of   which 

have  been  used  either  in  pnrchasinu; 

Exchange    or    in    direct   payment   of 

exports,  thus  preventing  the  demand 

for    Exchange 200,000,000 

It  is  estimated  that  America  has  bought 

back  her  own  securities  to  the  extent 

of     400     millions,     thereby     creating 

purchasers     of     Exchange      to     that 

amount      ...  ■     400.000,000 

The      Loans      contracted      in      America 

during    this   period   and    outstanding 

on    November    30th,    1916,   may     be 

taken    at    about   430    millions,     and 

the     proceeds     would     be     used     in 

purchasing   Exchange    or     in     direct 

payment   of  goods  to    be    exported, 

as  in   the   case   of   the   securities  and 

the   gold  430,000,000 


£2,000,000,000 


It  will  thus  be  seen,  leaving  out  of  account  the  invisibles, 
which  are  estimated  to  balance,  how  the  Exchanges  have 
been  maintained.  Under  the  Federal  Reserve  Act,  the 
Federal  Reserve  Banks  are  empowered  to  appoint  Agents 
abroad.  We  are  told  that  the  Federal  Reserve  Bank  of 
New  York  has  already  made  arrangements  with  the  Bank 
of  England  to  act  as  its  Agent  here,  and  is  at  the  present 
time  negotiating  with  the  Bank  of  France  to  act  as  Agent 
in  Paris  and  with  the  Reichsbank  to  act  as  Agent  in  Berlin. 
We  hope  these  new  arrangements  with  tEe  Banks  of  England 
and  France  may  be  the  means  of  clearing  up  any  difficulties 
which  may  have  arisen  in  the  past,  and  that  the  Allies, 
after  the  great  exertions  they  have  put  forth  to  increase  the 
reserves  of  gold  in  America,  will  be  enabled  to  take  advan- 
tage of  the  increased  Loan  superstructure.  This,  we  trust, 
will  be  mutually  beneficial  in  continuing  to  support  the 
American  Exchange. 

OUB   OWN  BANKING  SYSTEM. 

Let  us  now  turn  our  attention  to  the  banking  system  of 
this  country,  and  then  to  our  own  Bank.  If  we  can  con- 
tinue to  keep  the  Banks  of  this  country  liquid  as  they 
are  at  the  present  time,  they  will  succeed  in  the  future  not 
only  in  re-establishing  our  Home  industries,  but  we  hope 
also  in  protecting  and  developing  our  foreign  trade  to  a 
greater  extent  than  hitherto.  There  is  no  doubt  that,  while 
the  re-establishment  of  our  industries  is  taking  place,  there 
will  be  large  demands  for  credit  and,  in  seeking'to  extend 
our  foreign  trade,  we  shall  have  to  assist  our  customers  to 
give  longer  credit  abroad.  At  the  same  time,  I  want  you  to 
remember  that  we  have  only  a  small  banking  area  from 
which  to  gather  Deposits.  The  population  of  England,  Scot- 
land and  Ireland  is  only  about  46  millions,  and  it  is  from 
these  people,  as  well  as  from  others  in  different  parts  of 
the  world,  on  account  of  London  being  tlie  financial  centre, 
that  our  Deposits  are  drawn.  The  total  Deposits  of  the 
Banks  of  this  country,  excluding  the  Bank  of  England,  were 
as  follows  : — 

December,    1913,    about    £1,070,000,000. 

1914  „  1.170,000,000, 

1915  „  1,270,000,000, 

1916  „  1,450,000,000, 

We  must,  however,  remember  that  since  the  beginning 
of  the  War  there  has  been,  as  we  have  already  stated,  a 
considerable  amount  of  credit  created  which  may  be  con- 
tracted when  the  War  is  over,  and  there  may,  therefore, 
not  be  the  same  amount  of  resources  available  as  at  the 
present  moment.  This  makes  it  all  the  more  necessary  that 
we  should   not  lock  up   our  resources,    but  that  we  should 
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keep  thorn  as  liquid  as  possible.  Having  given  you  the  lotul 
available  resources  of  the  Banks  of  this  country,  let  u.s 
now  see  how  they  are  employed.  In  order  to  finance  our 
exports  and  imports,  Banks  and  jirivate  firms  lend  their 
names  and  credit  by  giving  Acceptances.  These  engage- 
ments to  accept  when  completed  by  acceptance,  constitute 
many  of  the  bills  discounted  by  tlio  Banks,  but  we  are  pre- 
vented from  examining  the  position  more  in  detail  bt-caiisi' 
the  statements  of  some  Banks  do  nut  .show  separately  their 
bills  di.scounted  and  their  advances.  If,  however,  we  take 
the  bills  and  advances  together,  the  aggregate,  amounting 
to  between  600  and  700  millions  sterling,  represents  that 
proportion  of  the  Deposits  necessary  to  carry  on  our  manu- 
facturing and  merchiuiting  businesses.  Even  then  we  do 
not  get  a  true  statement,  because  there  are  in  London  a 
number  of  foreign  Banks  who  do  not  publish  a  separate 
Balance  Sheet  of  that  portion  of  their  business  conducted 
in  this  country,  as,  for  example,  the  London  Branches  of 
the  five   German     and    Austrian    Banks,    whose    liabilities 


Deutsche   Bank  

Dresdner  Bank  

Disconto  G«sellschaf t 

Oesterreichische  Laenderbank 
Anglo-Austrian    Bank 


6,132,026 
6,012,175 
3,838,008 
3,678,870 

28,481,007 


I  make  no  observations  on  the  propriety  or  impropriety  of 
German  and  Austria^!  Banks  having  Branches  here  in  the 
future,  but  in  the  interests  of  London,  as  the  financial  centre 
of  the  World,  I  do  not  think  it  would  be  wise  to  prevent 
Foreign  Banks  from  opening  Branches  here,  provided  those 
Branches  conform  to  oiA'  customs  and  publish  balance  sheets 
showing  tlieir  English  position,  thus  coming  into  line  with 
the  English  Banks.  Concessions  should  be  made  to  English 
Banks  seeking  to  establish  themselves  in  foreign  countries 
similar  to  those  made  to  Foreign  Banks  establifihing  them- 
selves in  this  country,  and  our  Government  ought  to  provide 
for  this,  because,  imless  the  English  Bankers  are  able  to 
open  Branches  in  Foreign  Countries  as  the  necessity  arises, 
they  will  not  be  in  a  position  to  afford  the  same  facilities 
for  the  extension  of  our  Foreign  Trade  as  they  would 
otherwise  be  able  to  do.  France,  America,  Spain  and  Italy 
are  among  the  countries  which  ought  to  grant  these  recijirtx  al 
facilities  to  us.  Before  the  War  the  Banks  invested  in 
securities  about  200  millions  of  their  resources,  but  during 
the  War  they  have  absorbed  in  War  Loans  about  300  millions 
sterling.  Having  realised  some  portion  of  the  secui'ities, 
they  have  at  the  present  time  in  Investments  from  400  to 
450  millions.  The  amount  of  the  resources  thus  remaining 
would  be  about  350  millions,  and  this  is  absolutely  necessary 
to  protect  the  Deposits  of  the  Banks. 

THE   METRIC    SYSTEM,  „ 

I  should  like  here  to  bring  before  you  what  I  consider 
to  be  a  most  important  question,  and  that  is  the  adoption 
by  this  country  of  the  Metric  System  of  Weights  and 
Measures,  together  with  a  Decimal  Monetary  System.  Both 
these  systems  are  at  the  present  time  in  use  in  most  countries, 
and  there  is  no  doubt  that  one  of  the  greatest  hindrances  to 
the  extension  of  our  Foreign  Trade  is  the  fact  that  we  do 
not  present  our  catalogues  in  foreign  countries  so  advan- 
tageously aa  other  countries.  For  example,  Germany,  before 
the  War,  had  over-run  Italy  with  her  travellers.  These 
travellers  presented  their  catalogues  to  the  Italian  buyers  in 
the  Italian  language,  and  they  quoted  their  weights,  measures, 
and  prices  in  the  Metric  and  Decimal  Systems,  which 
systems  the  Italians  themselves  use.  On  the  other  hand, 
English  travellers  present  their  catalogues  in  English,  with 
the  measurements  in  yards,  feet  and  inches,  tons,  cwts.  and 
pounds,  and  the  prices  in  pounds,  shillings  and  pence. 
Italian  buyers  do  not  understand  the  English  system  as  they 
understand  the  Metric  and  Decimal  systems. 

It  appears  to  me  that  if  we  are  seeking  (as  we  are)  to 
extend  our  trade  to  those  countries  where  German  influence 
has  hitherto  predominated,  we  must  at  once  begin  to  adopt 
the  systems  which  are  most  easily  comprehended  by  pur- 
chasers. The  Metric  and  Decimal  systems  have  been  adopted 
by  all  European  countries  except  Russia,  and  in  that  country 
these  systems  were  before  the  War  fast  coming  to  the  front. 
These  systems  are  also  used  in  South  America  and  in  Japan. 
In  fact,  there  are  few  countries  which  do  not  use  them  at 
the  present  time.     It  must,  therefore,  be  apparent  to  everyone 


that  if  we  have  to  conduct  our  trade  using  English  weights 
and  measures  and  currency,  while  other  countries  can  trade 
with  each  other  xmder  the  Metric  and  Decimal  systems, 
we  shall  obviously  be  placed  at  a  great  disadvantage,  and, 
in  my  opinion,  this  question  ought  to  be  taken  up  and 
pushed  forward  without  any  delay. 

STRENGTH  OF  THE   LONDON  CITY  &  MIDLAND  BANK. 

Coming  now  to  our  own  Bank,  I  should  like  to  preface 
my  remarks  by  saying  that  during  the  past  year  we  have 
placed  before  profits  the  necessity  of  keeping  our  institution 
strong.  We  draw  our  Balance  Sheet  every  week,  and  from 
January  1st  to  December  31st,  1916,  tbe  percentage  of  our 
Cash  resources  to  our  liabilities  never  fell  below  19.3  and 
varied  between  that  figure  and  28.3. 

At    the    end    of    December,     1911,    the 
year     of    the     Agadir     trouble,     our 

Deposits  amounted  to  about  ' £77,700,000 

December,  1912  to  about 83,600,000 

1913  „  93,800,000 

1914  „  125,700,000 

(including  £11,000,000  of  the 
Metropolitan  Bank) 

1915  „  147,700,000 

1916  „  174,600,000 

Our  Cash  on  hand,  including  7  millions  of  gold,  and  Cash 
at  the  Bank  of  England,  amounted  together  to  abotit 
48  millions,  which  is  27.5  per  cent,  of  our  Deposits. 

In  December,   1911,  our  percentage  of   Cash 

to  liabilities  was  17.6 

In  December,  1912,  it  was       16.6 

1913,  „    18.4 

1914,  „   26.6 

1915,  „   20.9 

1916,  „   27.5 

Stock  Exchange  Loans,  amounted  to 

Our  Short  Notice  Money,   including  our  £ 

about         8,800,000 

Our     Investments,     consisting     of     War 
Loans    and    Government     Securities, 

amounted  to  about       33,000,000 

and  other  Securities  to  about 4,000,000 

making  our  total  Investments  ...        )...  37,000,000 

which  is  21.3  per  cent,  of  our  liabilities. 

PROVISION  FOR   DEPRECIATION   OF   SECURITIES. 

You  will  remember  that  in  1914  minimum  prices  were 
fixed  for  these  Securities.  These  minimum  prices  were 
gradually  taken  off,  and  by  1916  they  had  wholly  disappeared. 
This,  of  course,  resulted  in  a  gradual  fall  in  prices.  In 
1914,  as  there  was  no  market  value  ascertainable  for  the 
Securities,  we  did  not  write  off  anything  from  our  Profit 
and  Loss  Account  in  respect  to  them,  but  we  carried  forward 
the  large  amount  of  £421,000,  having  brought  forward 
£148,000  from  the  previous  year.  In  1915,  we  wrote  off, 
partly  out  of  profits  and  partly  out  of  this  carry  forward, 
£642,000.  This  year  we  brought  forward  £113,000,  and  we 
are  carrying  forward  £243,000,  having  written  off  out  of  our 
Profits  for  the  year  the  sum  of  £632,000. 

I  come  now  to  our  Bills  of  Exchange  : — 

£ 
In  December,   1911,  these  amounted   to   about     7,800,000 

1912  10,400,000 

1913  11,700,000 

1914  14,000,000 

1915  9,900,000 

1916  23,300,000 

The  great  proportion  of  these  bills  are  Bankers' 
Acceptances ;  a  smaller  proportion  are  Trade  Acceptances, 
and  a  smaller  proportion  still  are  Treasury  Bills. 

The  percentage  of  our  Bills  to  our  Liabilities  is  13.3. 

Our  Advances  £ 

In  December,   1911,   amounted   to   about    43,400,000 

1912  46,400,000 

1913  51,300,000 

1914  62,400,000 
(including  about  £7,000,000 

of  the  Metropolitan  Bank) 

1915  66,000,000 

1916  64,000,000 
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You  will  observe  that  between  1915  and  1916,  our 
advances  to  the  industries  of  the  country  have  fallen  by 
2  millions  sterling.  Our  policy  during  the  War,  as  at  all 
times,  has  been  to  afford  every  facility  to  our  industries, 
and  this  fall  is  due  to  the  fact  that  our  manufacturers  have 
not  required  the  same  accommodation  as  formerly,  because 
of  the  profits  which  they  have  been  making.  Having  regard 
to  the  promise  which  we,  in  common  with  other  Bankers, 
have  given  to  make  advances  to  borrowers  investing  in  the 
War  Loan,  we  expect  to  see  this  item  considerably  increased, 
at  all  events  for  a  time,  and  we  thus  hope  to  continue  that 
assistance  to  our  Government  War  Loans  -which  we  have 
given  from  the  beginning  of  the  War. 

The  ratio  of  our  Advances  to  Liabilities  was  : — 


In  December,  1911 
1912 
1913 
1914 
1915 
1916 


55.9 
55.4 
54.7 
49.6 
44.6 
36.5 


The  fall  in  these  ratios  is,  of  course,  due  to  the  large 
increase  in  our  Depoeits. 

Our  Acceptances  last  December  were  down  to  about 
£7,000,000.  Our  foreign  friends,  in  consequence  of  restricted 
trade,  have  not  required  the  same  amount  of  accommodation 
in  this  section  of  our  business.  We  have,  at  the  same  time, 
been  pleased  to  see  a  reduction  in  this  item,  as,  having  regard 
to  the  large  increase  in  our  Deposits,  we  prefer  at  present 
not  to  carry  an  increased  liability  under  our  Acceptances. 
Wlien  the  War  is  over  we  shall  expect  to  have  large  demands 
made  upon  us  by  our  friends  abroad,  and  this  item  may 
greatly  increase. 

Our  Bank  Premises  now  stand  at  about  £2,753,000,  which 
is  about  the  same  as  a  year  ago. 

PROFIT  AND   LOSS   ACCOUNT. 

We  now  come  to  our  Profit  and  Loss  Account.  Before 
we  draw  our  Profit  and  Loss  Account,  we  write  off  all  the 
Bad  Debts  we  have  made  during  the  year,  and  we  value 
every  Security  we  hold  in  reepect  to  our  Advances.  We  also 
carefully  consider  every  Account  on  which  we  have  made 
advances,  and  every  known  doubtful  debt  is  provided  for. 
Before  striking  our  Profit  and  Loss  Account,  we  also  pro- 
vide the  necessary  sums  for  strengthening  our  internal  posi- 
tion, and  we  have  adopted  the  same  policy  this  year. 
Our  net   profits  for  the     year    ending    31st 

December  last  amounted  to £1,635,968 

Over  3,000  Members  of  our  Staff  are  now 
serving  with  His  Majesty's  Forces,  and 
the  payment  of  salaries  to  them,  together 
with  the  payment  of  a  Bonus  to  a  con- 
siderable number  of  our  other  Staff,  have 
together  absorbed       207,606 


1,429,362 
As  I  have  already  stated,  we  have  provided 
for  writing  down  all  our  Investmente  with 
the  exception  of  the  War  Loan 632,501 


796,861 
666,920 


We  are  paying  our  usual  Dividend  of  18  per 
cent,  for  the  year,  amounting  to 

Leaving  to  be  carried  forward 129,941 

which,  with  the  amount  brought  forward  from 

last  year  of       113,597 

makes  a  toUl  of £243,538 

to  be  carried  forward  to  the  next  account. 

We  have  thought  it  the  best  policy  not  to  make  further 

allocations  this  year,    but  to   carry  forward   this   increased 

amount. 

WOBE  OF  THE  STAFF. 

It  now  remains  for  me  to  pay  a  tribute  to  our  Staff,  botli 
tnen  and  women,  who  have  worked  for  the  Bank  with  excep- 
tional loyalty  and  zeal  during  the  past  year.  As  I  have 
stated   elsewhere,  over  3,000  of   our  male  Staff  are  serving 


in  the  Army  or  Navy,  and  this  deple'tion  has  placed  heavy 
work  and  unaccustomed  responsibilities  on  those  who  are 
left.  There  are  now  in  the  employ  of  the  Bank  about  2,600 
lady  clerks,  who  have  materially  assisted  us  in  overcoming 
the  difficulties  created  by  the  shortage  in  our  male  Staff, 
and  we  are  all  indebted  to  them  for  the  industry  and 
enthusiasm  with  which  they  have  carried  on  their  work.  It 
is  my  sad  duty  to  announce  that  during  the  year  a  further 
134  of  our  men  have  given  their  lives  for  their  country, 
making  180  since  the  beginning  of  the  War,  and  I  am  sure 
you  wUl  all  join  with  me  in  proffering  to  the  relatives  of 
these  brave  men  our  deepest  sympathy. 

THE  WAR   LOAN. 

My  Lords,  Ladies  and  Gentlemen, — Before  concluding 
my  Speech,  I  desire  to  call  your  earnest  attention  to  the  great 
War  Loan.  I  would  impress  upon  those  of  you  who  may 
be  holders  of  Treasui-y  BUls,  and  upon  every  other  holder 
of  Treasury  Bills  who  may  read  this  Speech,  the  necessity 
of  converting  at  least  50  per  cent,  of  his  holding  into  the 
new  War  Loan.  The  War  might  be  financed  on  Treasury 
Bills  for  years,  but  just  as  Bankers  who  take  deposits  re- 
payable within  a  short  period  maintain  adequate  Eeserves 
to  meet  any  demands  which  may  fall  upon  them,  so  it  would 
be  necessary,  as  the  Treasury  Bills  increased,  to  hold  Re- 
serves to  meet  the  maturities  in  case  they  were  not  renewed. 
Moreover,  it  is  a  much  better  and  sounder  policy  to  convert 
a  large  proportion  of  the  Treasury  Bills  into  the  Loan.  In 
case  50  per  cent,  of  the  Bills  outstanding  were  converted, 
one  great  and  immediate  advantage  arising  from  such  con- 
version would  be  that  about  500  millions  of  maturities  would 
not  become  payable  for  some  time,  and'the  advantage  would 
be  the  same  as  if  500  millions  of  new  money  had  been  sub- 
scribed. I  may  say,  in  this  cormection,  that  a  great  many 
people  axe  of  opinion  that  War  Loan  should  be  taken  in  pay- 
ment of  Excess  Profits  Duty,  for  in  this  way  a  large  amount 
of  Treasury  Bills,  which  are  being  held  for  the  purpose  of 
paying  this  Tax  would  then  become  available  for  conversion 
into  the  new  Loan.  As  you  are  aware,  large  profits  have 
been  and  are  being  made  in  consequence  of  the  high  prices 
of  commodities,  and  I  believe  a  large  proportion  of  these 
profits  have  been  used  to  purchase  Treasury  Bills  for  the 
purpose  of  holding  the  money  "  short "  to  meet  such  eventu- 
alities as  the  re-building  of  ships,  the  extension  of  factories 
and  equipping  the  same  with  up-to-date  machinery ;  but 
it  is  inconceivable  that,  out  of  a  total  of  upwards  of  1,000 
millions  sterling,  more  than  one-half  of  that  amount  couI3 
be  required  for  the  purposes  mentioned.  It  lies  largely 
with  the  holders  of  Treasury  BiUs  to  make  this  new  War 
Loan  a  great  success.  They  have  received  5^  per  cent,  on 
Treasury  Bills  subject  to  Income  Tax  ;  they  are  now  offered 
5i  per  cent,  on  a  long  term  Loan.  When  the  War  is  over 
the  Government  will  no  longer  require  these  large  sums. 
Money  may  then  become  cheap,  because  it  may  not  be  possible 
to  find  remunerative  employment  for  the  large  deposits  held 
by  the  Banks.  Rates  would  then  fall,  and  when  the  Bankers' 
Deposit  Rate  becomes  lower  than  the  rate  received  on  Invest- 
ments, money  would  be  transferred  from  Deposits  to 
Securities. 


THE  DUTY  OF  ETERYONE. 

It  is  incumbent  on  all,  whether  holders  of  Treasury  Bills 
or  not,  to  make  this  Loan  a  success,  and  I  appeal  strongly 
to  everyone  to  do  his  part  to  the  utmost  of  his  ability.  The 
Banks  liave  agreed  to  make  loans  to  approved  borrowers  de- 
sirous of  investing  in  tlie  War  Loan,  and  this  facility  is 
being  avaUed  of  to  a  large  extent.  There  are  21  days  left 
in  which  to  make  final  arrangements,  and  it  is  to  be  hoped 
that  no  one  who  can  take  a  portion,  however  small,  of  this 
great  Loan,  will  fail  in  his  or  her  duty.  Let  us  achieve  a 
greater  success  than  the  Germans  by  whom  it  is  claimed  that, 
out  of  a  total  of  Si  million  subscribers  to  tlie  fourth  War  Loan, 
there  were  no  less  than  4J  million  subscribers  of  less  than 
£100  each,  and  that  the  total  of  these  small  subscriptions 
amounted  to  £110,000,000.  If  the  present  Loan  is  a  great 
success  it  may  easily  prove  to  be  a  real  factor  in  hastening 
peace,  while  even  an  indifferent  response  miglit  tend  to  pro- 
long the  conflict,  with  its  daily  sacrifice  of  human  lives. 


.ana    Published    by    the    Proprietors 
'thc'ir  Offloi»]"51  Cannon  8troct,"ia  the  City  of  liondon,  England.— Joni/orj/  27,  1917. 
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Under  the  existing  woi-kiii';  airangeinents  Ihe 
Great  Kasteni  is  not  likely  to  i)ay  a  dividend  of  more 
than  24%;  at  the  same  time,  there  is  every  reason 
to  anticipate  that  this  rate  of  distribution  can,  and 
will,  be  nvaintained.  The  price  of  the  stock  hardened 
on  the  dividend  announccmeiil  lo  about  36,  and  on 
a  '2i%  basis  of  distribution  the  yield  afforded  is 
£7  8x.  2(/.  per  cent. 

METROPOLITAN    RAILWAY. 

Onck  aijaiu,    as   for  vnvU    half-year   since  war    coni- 
mouce<;l,  the  dividend  on  ^Metropolitflu  Ordinary  is  at 
the  rate  of  1%.        For   several    half-yeai-s    prior    to 
the  middle  of  1914  the  rate  of  dividend  had  ranged 
from  11%  to  2%.     Unfortunately  for  shai-eholders  at 
the    present    time,    the    an-angoment    whereby    the 
Government  assumed  control  of  the  various  railways 
of  the  country  foi-  the  period  of  the  War  was  entered 
into  whilst  the  Metropolitan  was  in  t)he  midst  of  an 
important  improvement  programme  involving  the  ex- 
penditure of  a  relatively  large  amount  of  new  capital. 
The  Company,  of  course,  has  had  to  pay  interest  upon 
the  ca.pitnl  raised  for  this  purpose,   and  although  the 
new  works  have  long  since  been  brought  into  opera- 
tion and   have  yielded  a   large   amount   of  additional 
traffic,    with   resultant  expansion  in   net  receipts,    all 
the  benefit  has  accrued  to  the  Government,  and  the 
Ordinary  stockholders  have  had  to  pay  the  piper.   This 
seems  to  be  somewhat  unfair,  and  doubtless  the  Chair- 
man  at  the  forthcoming   annual   meeting  will     have 
something  to  say  upon  the  subject.     A  year  ago  he 
refen-ed  to  the  point,  and  stated  that  representations 
had  been   made  to  the  (Government  in  regard   to  it. 
He   then   said  he  thought  there  was  no  doubt  some 
allowance  would  be   made  to  the  Company   as  com- 
pensation, but,  so  far  as  we  are  aware,  no  action  has 
been  taken  in  the  matter.     The  receipt  by  the  Com- 
pany of  a  reasonable  rate  of  interest  on  the  new  capital 
expended  since  191.3,  which  is  the  base  year  for  the 
purposes  of  the  agreement  between  the  Government 
railways,  would  enable  the  dividend  to  be  at  a  rate 
more  closely  approximating  that  paid  prior  to  the  War. 
So  far  as  we  judge,  without  the  report  before  us,  net 
receipts  last  year  were  about  the  same  as  for  1914 ; 
but,  on  the  other  hand,  interest  and  other  charges  were 
somewhat  higher,    probably  owing  to  larger   income 
from  rents  and  from  general  interest  account.       The 
expansion  in  net  profit  was,  roughly,  £5,000,  the  sum 
available  for  dividend  being  £86,000,  equal  to  1.33°/, 
on  the  Ordinai-y  stock,  against  1.25%  earned  in  1915. 
In  the  past  year  £20.000  has  been  set  aside  to  General 
Eenewals  Fund,  against  £15,000  in  1915.     The  Re- 
newals Eesei-ve  Fund  now  amounts  to  £60.000.     The 
balance    carried' forward  is   about   £1.-500    hicrher    at 
£14,500.     How  the  approximate  results  for  1916  com- 
pare with  the  actual   results  for   the  previous    three 
years  will  be  evident  from  the  statement  given  below. 
We  would  point  out.   however,  that  the  increase   in 
net  receipts   during  the  three  years   arises  from  the 
fact  that  as  from  July  1913  the  Great  Northern  and 
City  Railway  has  been  worked  as   a  portion  of    the 
Metropolitan 


high  price  on  account  of  the  expectation  referred  to 
above,  that  an  arrangement  will  be  made  with  the 
Government  whereby  the  rate  of  dividend  may  be 
somewhat  raised.  The  traffic  of  London  is  growing 
rapidly,  and  when  the  Metropolitan  is  again  operated 
independently,  it  will  prolmbly  be  found  that  earnings 
and'  profits  will  bo  greatly  in  excess  of  those  now  being 
secured.  The  Ordinary  (Deferred  dividend)  stock, 
which  is  not  entitled  to  rank  for  dividend  until 
January  1,  1920,  stands  at  19*.  A  yield  of  £6  3s.  3d. 
per  cent,   is  afforded  on  Surplus  Lands  stock  quoted 

at  -k;. 


Resulte  of  Metropolitan  Railway,  Last  4  Tears. 
Tr.to       Net      Int.  &  Other       Net 
Deo.  31  Earnings  Charpps  (Net)  Profit 


•      407,000 

321,000 

86,152      l-°33     1 

G4,«62 

20,000 

406,690 

325,456 

81,235      1-25     1 

64,852 

15,000 

13,041 

I        416,783 

320,267 

96,516      1-49.    1} 

80,816 

12,500 

ll,4f.8 

280,101 

111,296      1-75     H 
Approximate  results. 

10.'>,034 

7,500 

8,258 

The  Surplus  Lands  Committee  report  a  further 
improvement  in  revenue,  and  although  for  the  eleventh 
consecutive  half-year  the  rate  of  dividend  on  Surplus 
Lands  stock  is  '2^%,  an  additional  £1,800  has  been 
transferred  to  General  Tleserve  Fund  and  an  extra  £100 
carried  forward. 

Metropolitan  Ordinary  stock  is  now  quoted  at  23i. 
ait  which  the  return  afforded  from  the  1%  dividenrl 
IS  just  over  4a  %.     The  stock  stands  at  this  relatively 


ARGENTINE  RAILWAY  COMPANY. 

Ill-fortunk    continues   to   dog  the    footsteps   of   the 
Argentine    Railway    Company.     It    is    true    that    the 
railways  and  other  properties  in  which  the  Company  is 
interested  showed    substantial  improvement  last  year 
as  compared  with  the  preceding  twelvemonth,  but  the 
progress  made  was  not  sufficient  to  bring  any  grist  to 
the  Company's  mill.     The  gross  and  net  earnings  of 
the  Entre  Rios   Railways   advanced   appreciably,   but 
after  meeting  fixed  intei'est  charges,  Ac,  and  the  debit 
balance  cai'ried    foi^ward   from   the   preceding  year   a 
credit  balance  of  only  £8,173  remained,  so    that    no 
dividends  could  be  paid  on  the  share  capital.     Similarly 
with  the  Argentine  North  Eastern  and  the  Santa  P6 
Railway    Companies    where    in    both    cases    a   satis- 
factory recovery  in  earnings  was  recorded.     Unfortu- 
nately  general  conditions   in  the  Argentine    and    the 
restrictions  in  both    expoiis  and    imports     and    high 
freights   caused  by  the   War,   together  with  the  esti- 
mated poor  yield  from  the  crops  both  in  the  Argen- 
tina   and  Paraguay,    may  have   an  adverse  effect  on 
I'ailway  receipts  in  the  current  year,  so  that  it  is  im- 
possible   to    indicate    when  the  companies  are  again 
likely  to  be  in  a  position  to  distribute  dividends.     The 
industrial  concerns   in  which  the  Company    is  inter- 
ested are  also  showing  considerable  development,  but 
as  it  is  necessary  to  devote  surplus  profits  for  the  time 
being  to  betterments,   &c.,    little  can  be   expected  by 
way  of  income  on  the  investments  in  the  immediate 
future.     It  has  consequently  been  impossible  to  make 
any    progress    with  a  scheme    of    reorganisation,  and 
therefore,    as  indicated  at  the   last  meeting   of   note- 
holders, it  is  necessary  to  ask  for  a  further  extension 
of  the  notes.     The  notes,  amounting  to   £1.500.000, 
and    bearing   6%     interest,  were  originally  issued  in 
1913.  and  fell  due  for  repayment  on  Febi-uary  1.  1915. 
As  the  Company  was  unable,  owing  to  the  War.  to 
pay  either  the  principal  or  interest  then  due,  an  agree- 
ment was  come  to  whereby  the  notes  were   renewed 
first  till  February  1,   1916.  and  then  till  February  1, 
1917,   overdue  coupons  being  capitalised   and  bearing 
interest  at  the  rate  of  6%  per  annum.     In  view  of  the 
uncertain  outlook  it  is  suggested  that  the  notes  should 
now    be   renewed   for  a  period  of    two  years  to  Feb- 
ruary 1,    1919,    and  a  meeting  of  the  noteholders  is 
called  for  January  31  for  the  purpose  of  agreeing  to 
the  proposal.     It  is  hoped  that  before  the  expiration 
of  this  period  general  conditions  will  have  sufficiently 
improved  to  enable  a  scheme  to  be  formulated,  and  the 
two  years'  extension  of  the  notes  now  proposed  does 
not   mean   that  a  reorganisation   scheme  will   be  de- 
layed for  this  period  if  it  can  be  carried  earlier.       Of 
the  proposed  loan  of  a  further  £100.000  agreed  to  last 
year  for  the  general  purposes  of    the    Company,  the 
sum  of  £84,000  has,  the  directors  state,  been  so  far 
obtained  in  London.     The  loan  is  sectn-ed  on  the  Com- 
pany's assets  hv  a  charge  prior  to  that  of  the  notes. 
Up  to  the  present  lime  only  £72,240  of  tlie  loan  has 
been  taken,    and    the    balance   of  £11,760,    less   the 
interest    and    commission  thereon,    will   be  available 
when  required  to  provide  for  future  needs. 


Commercial  Banking  Company  of  Sydney. — Dividend  for 
half-year  at  the  rate  of  10%  per  annum;  carry-forward, 
£52,758;  £25,000  to  reserve,  which  now  amounts  to 
£1,900.000. 
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BRITISH  EMPIRE  GROWN  TOBACCO. 


Made  exclusively  from  Tobacco  grown 

Every   Cigarette   bears  the  Coat  o!  Ai 
the  British  South  Africa  Cotnpan 

Turkish  Type  Rhodesian  Cigarettes     • 
Virginia    „  „  „ 

"  Matabele  "  Pipe  Tobacco 


6/8  per  100, 

5/- 

8d.  per  oz. 


Manufactured   by 

JOHN  WOOD  &  SON  (^  ^LrJr ").  Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.G. 

A  TELEGEAM  from  Tokio  announces  that  the  Japanese 
House  of  Representatives  has  been  dissolved.  It 
was  expected  that  something  of  the  kind  would  take 
place,  although  most  persons  believed  that  Parliament 
would  meet  and  all  parties  represented  in  it  would  be 
given  an  opportunity  to  show  whether  they  could  work 
together.  Apparently  the  Government  thinks  it  more 
convenient  to  have  an  election  without  delay. 


Meanwhile,  money  is  somewhat  tighter  in  Japan ; 
but  at  this  season  of  the  year  that  is  a  usual  ocpur- 
rence.  It  has,  therefore,  no  special  significance. 
Trade,  in  fact,  is  good,  and  the  country  has  pros- 
p.-^red  greatly  because  of  the  largeness  of  her  exports, 
and  particularly  because  of  the  demand  there  was 
for  munitions,  which,  our  readers  will  remember,  she 
has  supplied  Russia  with  upon  a  very  great  scale. 
One  result  of  this  is  that  the  gold  holdings  of  Japan 
now  are  71  millions  sterling,  which  is  about  twice  as 
much  as  what  they  were  before  the  War. 


Mr.  Shoda,  the  Minister  of  Finance  of  Japan, 
introduced  the  Budget  for  the  year  1917-1918  to  the 
Imperial  Diet  on  Tuesday,  the  main- points  of  which 
are  as  follows:  — 

The  revenue  and  the  expenditure  estimated  balance 
each  other  at  Yen  604,0-50,000  (£60,405,000),  but  so 
far  as  the  ordinary  accounts  are  concerned  the  revenue 
exceeds  the  expenditure  by  Yen  110,480,000 
(£11,048,000).  The  sinking  fund  to  be  provided  out 
of  the  revenue  is  estimated  at  Yen  50,000.000 
(£5,000,000),  which  is  an  increase  of  Yen  20,000,000 
(£2,000,000).  The  whole  amount  of  the  sinking  fund 
will  be  applied  to  the  foreign  market.  There  is  a 
further  proposal  of  redemption  of  the  Foreign  Debt, 
in  which  a  domestic  loan  of  Yen  30,000,000  will  be 
raised,  and  the  proceeds  will  be  devoted  to  the  pur- 
chase of  the  Government  bonds  abroad,  in  addition  to 
the  sinking  fund,  so  that  the  total  amount  of  the  fund 
to  be  applied  in  the  foreign  market  for  the  next  finan- 
cial year  will  be  Yen  80,000,000- 


The  issue  of  several  other  domestic  loans  is  pro- 
posed. The  first  is  one  of  Yen  21,860,000  to  pro- 
vide funds  for  the  capital  expenditure  of  the  Imperial 
railway.  The  second  is  to  the  amount  of 
Y'en  40,000,000  to  repay  the  advances  made  by  the 
Savings  Bank  Department  to  the  Imperial  Railway. 
The  third  is  one  of  Yen  13,070,000  for  the  expenditure 
of  the  public  works  in  Korea.  The  fourth,  amounting 
to  Yen  30,000,000,  is  for  the  conversion  of  the 
Korean  Pubhc  Work  Exchequer  bonds.  Lastly,  a 
loan  of  Yen  3.360,000  is  to  be  issued  to  find  money 
for  the  public  works  in  Formosa.  Thus  the  total 
amount  of  the  proposed  domestic  loans  will  be 
Yen  13B,290,0fJ0.  This  operation,  it  is  also  aimed, 
will  have  tlie  effect  of  regulating  the  money  market, 
which  has  recently  developed  a  tendency  of  inflation 
ONving   to  the  trade  conditions.     Tlie    supplementary 


naval  vote  for  the  year  1917-1918  is  Yen  14,320,000, 
being  a  part  of  the  progran^me  to  be  spread  over  12 
years,  and  amounting  to. Yen  260,640,000. 


The  foreign  trade  of  Japan  for  the  last  year  wias 
made  under  unprecedented  conditions  of  prosperity. 
The  exports,  amounting  to  Yen  1,127,000,000,  and 
the  imports,  amounting  to  Yen  756,000,000,  have 
made  the  total  trade  volume  Yen  1,883,000,000,  and 
the  total  excess  of  the  exports  over  the  imports 
Yen  371,000,000,  all  the  figui-es  being  the  highest  on 
record. 


In  Argentina  the  rains,  which  came  so  suddenly 
arid  whose  beneficial  influence  upon  the  maize  crop  we 
have  noted  from  time  to  time,  have  suddenly  ceased, 
and  thereby  has  caused  the  springing  up  of  a]ipren- 
hension  that  the  crop  may  suffer,  which  would  be  a 
very  serious  thing,  bearing  in  mind  how  badly 
drought  affected  the  other  crops.  In  fact,  the  con- 
dition of  things  just  now  looks  so  serious  that  the 
Government  is  proposing  to  assist  farmers  by 
advancing  to  them  about  3J  millions  sterling. 
Furthermore,  it  may  be  noted  as  a  sign  of  the  un- 
favourable outlook  that  the  Italians,  who  form  so 
large  a  proportion  of  the  working  classes  in  Argentina, 
are  moving  from  that  country  into  Brazil,  where  the 
prospects  are  much  more  satisfactory.  The  drought, 
moreover,  has  so  injured  the  food  for  cattle  that  the 
frozen  meat  companies  have  considerably  curtailed 
their  demands  for  cattle,  as  they  are  not  in  a  proper 
condition   for  slaughter. 


We  are  happy  to  be  able  to  say  that  the  prospects 
in  Brazil  are  quite  different  from  those  in  Argentina, 
and,  as  might  be  gathered  from  the  fact  that  so  many 
Italians  are  leaving  the  latter  for  the  former,  the 
coffee  crop  is  doing  exceedingly  well,  and  is,  indeed, 
promising  at  present  to  turn  out  excellent.  Brazil 
for  some  years  has  suffered  severely  owing  to  the 
depression  in  coffee.  Now  the  tide  is  turning,  one 
symptom  of  which  is  the  announcement  that  a  new 
line  of  steamers  plying  between  Portugal  and  Brazil 
is  about  to  be  started  with  the  sanction  of  the 
Portuguese  Government. 


The  War,  which  has  benefited  the  American 
countries  generally  so  much,  is  encouraging  the 
Chileans  to  improve  their  communications,  especially 
with  Argentina.  It  is  said,  for  example,  that  they 
are  proposing  to  construct  additional  Transandine  rail- 
ways to  increase  the  trade  between  the  two  Republics. 
Furthermore,  it  is  understood  that  large  and  valuable 
improvements  are  to  be  effected  in  the  harbour  of 
Antofagasta.  A  sum  of  one  and  three-quaiter 
millions  sterling  is  mentioned  as  likely  to  be  laid 
out  for  that  purpose. 


THE  LONDON  CITY  &  MIDLAND 
BANK,  LIMITED. 

Head  Office:    5  THREADNEEDLE  ST.,  E.C. 


THIS  BANK  WILL  RECEIVE  AT  ALL 

ITS   BRANCHES 

APPLICATIONS     FOR    WAR     LOAN, 

AND   WILL    CASH    COUPONS    AND 

DIVIDEND  WARRANTS. 
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MEAD  OFFICE  : 
I  Dale  Street. 
LIVERPOOL. 


(f/ Liverpool' 
i    London 
Gl'obe  a 


TOTAL  ASSETS  exceed 
TOTAL  CLAIMS   PAID  oYer  • 


LONDON  t 

Cbief  oiMce. 
I  CorabUI,  B.C. 


£14,400,000 
£83,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,       Burglary,       Fidelity 

Cuarnntee,    Motor     Caf.     Plate    Glass,    Personal    Accident, 

Workmen's    Compensation,    Sickness,    Live    Stock,    Loss   of 

Fronts,  &c. 

OFFICES   IN   ALL   THE   CHIEF    COMMERaAL   CENTRES. 


NORFOLK'S  EXTRA  DIVIDEND. 

•  The  decision  to  distribute  anothei-  extra  dividend  of 
1%  on  Norfolk  and  Western  Common  announced  this 
week  is  not  altogether  surprising,  in  view  of  the  im- 
mense prosperity  which  the  road  is  enjoying  at  the 
present  time.  "With  the  stupendous  demand  that  has 
arisen  in  the  United  States  for  iron  and  steel  products, 
and  the  accompanying  heavy  requirements  for  bitu- 
minous coal,  both  for  manufacturing  purposes  at  home 
and  for  export,  the  Norfolk  and  Western  is  being 
called  upon  to  handle  a  traffic  the  volume  of  which 
in  the  ordinary  way  would  not  have  been  attaine<l 
for  very  many  years.  Pi-actically  every  railroad  in 
the  United  States  is  receiving  higher  gross  eai-nings 
than  ever  before,  and  in  the  majority  of  cases  is 
earning  unprecedented  profits,  but  naturally  in  the 
case  of  those  companies  which  are  not  financially 
strong  the  wise  policy  is  being  adopted  of  putting  back 
into  the  property  a  considerable  portion  of  the  ab- 
normal profits. 

In  the  case  of  the  Norfolk,  however,  we  have  a 
road  which  is  practically  a  finished  product,  and  has 
no  large  expansion  programme  under  way.  Finan- 
cially it  is  in  an  exceedingly  sound  position,  and 
therefore  it  can  afford  to  pass  on  to  its  stockholders 
a  considerable  portion  of  the  additional  profit  it  is 
deriving  as  a  result  of  the  exceptional  prosperity  now 
being  enjoyed.  In  the  first  year  of  war,  when  the 
iron  and  steel  trades  were  at  low  ebb,  the  profit  avail- 
able for  dividend  equalled  only  8.79%,  and  6%  was 
distributed.  But  in  1915-16,  through  the  impetus 
given  to  those  industries  by  war  demands,  when  the 
receipts  of  the  Norfolk   were  largely  increased   as  a 


result  thi-reof,  and  when  there  was  increased  efficiency 
of  ojieration  on  the  part  of  the  officers,  the  profit  earned 
was  equal  to  no  less  than  17.19%,  and  in  all  7i% 
\vii3  paid  in  dividend. 

During  the  current  year  the  great  demand  for 
iion  and  steel  products  and  for  bituminous  coal  con- 
tinues, and  earnings  of  tlie  Norfolk  and  Western  are 
i-ven  higher  than  a  year  ago.  For  the  five  months 
lo  November  the  gross  receipts  of  the  Company 
expanded  $2,032,000,  and  although  expenses  were 
somewhat  higher  the  greater  part  of  the  increase  was 
due  to  more  liberal  maintenance  outlays,  the  conduct- 
ing transportation  ratio  having  been  somewhat  further 
reduced.  Net  earnings  were  $908,000  higher,  while 
after  allowing  for  miscellaneous  income,  taxes,  and 
interest  charges,  the  gain  in  the  net  profit  was 
$1,090,000,  or  14%.  Eesults  for  the  first  five  months 
of  the  current  year  compare  as  follows  with  those  for 
corresponding  periods  of  the  previous  two  years:  — 


1910 

1915 

1914 

Gross  receipts       

.       :!5,588,000 

23,550,000 

18,709,000 

Oper.  Expenses 

ilaiat.  of  way 

3,224,000 

\oi  Gross 

(/-'■«) 

(i?-5) 

a*e) 

4,037,000 

3,694,000 

%»/ Gross 

(/r-tf) 

WD 

092) 

6,S0S,000 

6,020,000 

5,059,000 

XofOross 

(25-<) 

^00 

(.30-2) 

%  0/  Gross 

0-9^ 

(i-6) 

(21) 

Total           

.       14,527,000 

13,402,000 

12,309,000 

Xol  Gross 

(J6-9) 

(S6-S) 

(661) 

Net  receipts       

.       11,001,000 

10,154,000 

6,340,000 

Ta^ces 

1,175,000 

840,000 

Net  income         

.       10,760,000 

9,8.56,000 

0,387,000 

Interest  and  other  ch.irgcs 

1,895,000 
.  7,901,000 

Net  profit           

9,051,000 

4,394,000 

The  rate  of  dividend  was  raised  from  6%  to  7% 
in  June  last,  so  that  with  the  extra  1%  payable  in 
March  next  the  Common  stock  this  year  will  receive 
in  all  8%,  that  is  assuming  no  further  "  extra  "  dis- 
tribution is  forthcoming  in  June.  Even  so,  the  divi- 
dend piiid  wOl  represent  only  a  tithe  of  that  earned; 
for,  even  apart  from  further  expansion  in  net  profit 
during  the  seven  months  to  June  next,  the  net  profit 
for  1916-17  will  amount  to  as  much  as  $20,794,000, 
equal  to  17.53%  upon  the  Common  stock,  which  is 
constantly  increasing  in  amount,  as  holders  of  Con- 
vertible bonds  are  taking  advantage  of  the  privilege 
afforded  to  them  of  exchanging  their  holdings  into 
stock.  If  8%  is  paid  this  year  there  will  still  remain 
over  $11,000,000  of  surplus  profit  available  for  capital 
purposes,  for  although,  as  we  have  said,  no  important 
extension  work  is  in  hand,  the  property  all  the  time 
has  to' be  improved  physically  in  order  that  the  grow- 
ing traffic  may  be  dealt  with  efficiently. 

How  the  earnmgs,  expenses,  and  profits  for 
1916-17,  estimated  on  the  assumption  that  no  further 
change  occm's  subsequent  to  November  last,  will  com- 
pare with  the  results  for  recent  years,  will  be  evident 
from  the  accompanying  Income  Statement. 


Income  Statement  of  the  Norfolk  and  Western  Railway. 


Misc. 


Net 


1917'. 
1916  ., 
1»15  .. 
1914  .. 
1913  ., 
1913  ., 
1911  .. 
1910  . 
1909  ., 
1908  .. 
1907  . 


57,809,000 
57,677,000 
43,402,000 
44,660,000 
43,923,000 
39,902,000 
36,070,000 
36,171,000 
29,418,000 
39,082,000 
31,104,000 
28,488,000 


33,579,000 
33,454,000 
38,247,000 
30,135,000 
28,767,000 


18,803,000 
19,614,000 
17,065,000 


Ratio,  Earnings.    Income.    Income. 

%  «  S  % 

5S-U9  20,030,000  2,453,000  28,183,000 
56-30  35,133,000  2,123,000  37,316,000 
6508  15,165,000  2,043,000  17,197,000 
67-49  14,516,000  2,270,000  16,791,000 
05-47  15,100,000  1,764,000  16,980,000 
64-79  14,040,000  1,363.000  15,409,000 
64-71  12,589,000  1,302,000  13,891,000 
60-43  14,008,000  1,146,000  15,15«,000 
60-62  11,6SO,000  981,000  12,607,000 
04-86  10,219,000  921,000  11,096,000 
03-02  11,650,000  89,000  11,739,000 
59-90  11,4^3,000     166,000  11,588,000 


Int.  &  other       Net 

Taiea.    Charges.        Pro6t. 

t  t  t 

2,400,000  4,370,000  21,714,000 

2,065,000  4,657.000  20,624,000 

1,878.000  4,909,000  10,410,000 

1,620,000  4,709,000  10,462,000 

1,45!.000  4,372,000  11,106,000 

1,410,000  4,526,000     9,474,000 

1,330,000  6,014,000     7,557.000 

1,119,000  5,130,000     8,905,000 

1,009,000  6,043,000     6,515,000 

1,021,000  4,547,000     5,628,000 

990.000  3,901,000     0,782,000 

736,000  3,589,000    7,204,000 


Div.  on 

-Div 

on  Common.- 

4%  frel. 

Balance. 

Jarnec 

. Paid. , 

Balanc*. 

i 

t 

% 

%          $ 

$ 

930,000 

20,794,000 

920,000  19,704,000 

17.19 

7}  8,313,000  11,391,000 

920,000 

9,490,000 

8-79 

0     6,477,000 

3,013,080 

920,000 

9,542,000 

9-15 

6     6.200,000 

3,282,000 

920,000 

10,186,000 

10-66 

6     6,787,000 

4,399,000 

920,000 

8,654,000 

10-78 

0     4,760,000 

3,794,000 

930,000 

0,037,000 

9-63 

5     3,499,000 

3,138,000 

930,000 

7,985,000 

13-12 

5     3,296,000 

4,090,000 

920,000 

6,595,000 

8-71 

4     2,579  000 

3,016,000 

930,000 

4,008,000 

7-14 

41  2,901,000 

1,707,00<J 

930,000 

5,862,000 

9-09 

5     3,223.000 

2,039,000 

930,000 

0,344.000 

9-84 

4     2,679,000 

3,766,00<l 
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The  Common  stock  is  quoted  at  about  143|,  at 
which  the  yield  afforded  from  the  7%  dividend — that 
is,  ignoring  any  "further  extra  "  distribution — is, 
roughly,  £5  3s.  6i^.  per  cent.  British  holders  who 
have  deposited  their  stock  with  the  Treasury  of  course 
receive  an  extra  i°o  per  annum  during  the  deposit 
period. 

THE  EQUITABLE  TRUST  COMPANY 
OF   NEW  YORK. 

The  enormous  expansion  of  business  in  the  United 
States  has  made  it  desirable  for  several  of  the  banks 
and  trust  institutions  to  increase  their  capital  in  order 
to  cope  with  the  great  rise  that  has  occurred  in  their 
deposits.  The  latest  of  the  tnist  companies  to  take  this 
course  is  the  Equitable  Trust  Company  of  New  York, 
the  trustees  of  which  have  decided  to  increase  the 
capital  from  $3,000,000,  as  at  present,  to  $6,000,000. 
It  is  proposed  to  issue  the  new  stock  at  $150  per 
share,  and,  in  view  of  the  fact  that  the  stock  at  present 
in  issue  is  selling  in  the  market  at  $575  per  share,  it 
will  be  realised  that  it  means  a  ver}-  substantial  and 
gratif}"ing  bonus  for  the  stockholders.  The  Company 
is  one  of  the  older  trust  companies  in  the  United 
States,  and  since  1907  has  shown  considerable  expan- 
sion and  growth.  This  may  be  gathered  from  the  fact 
that  whereas  as  recently  as  1911  the  deposits  were 
$40,000,000,  at  the  end  of  1916  thev  had  reached  the 
very  large  total  of  $162,000,000.  the  amount  having 
thus  risen  fourfold.  As  against  the  paid-up  capital  of 
$3,000,000  there  was  at  the  end  of  last  year  a  sui-plus 
and  undivided  profits  totalling  $10,000,000.  Conse- 
quently capital  and  surplus  represent  6.7%  of  the 
total  liabilities  of  $193,000,000.  The  funds  are  in- 
vested as  regards  $40,000,000  in  cash  and  $36,000,000 
in  time-loans,  the  remainder  consisting  largely  of  in- 
vestments, loans,  and  bills.  The  business  is  a  profit- 
able one,  and  for  the  last  seven  years  the  dividends 
have  been  24%  per  annum.  On  the  basis  of  the 
present  market  price  of  575  for  the  old  share  the  rights 
to  subscribe  to  the  new  stock  are  estimated  to  have  a 
value  of  212J.  We  append  a  copy  of  the  liabilities 
and  assets  of  the  institution  as  at  December  31  last. 

Propn.  of  Propn. 

Total  of  Total 

TJABILirraS               S              %                     ASSETS  t  % 

Capital 3,000,000       1-5        Cosh        40,0(57.518  20-7 

Sorplos  anJ  on-                                            Bonds  and  morts.  2,880,093  1-6 

dmdnrl  profits      10,052,115       5-2        Pnblic  secnrities  10,602,351  5-6 

Denosits 161,841,512     83-9        Short-tonn  invest- 

.\cceptnnres       ...    17,101,299       8-9            ments 10,774,69-1  56 

."iccrapd  interest  &  Other  stocks  and 

other  litthiUties         868,190       0  5            bonds 11,093,962  5-7 

Bem.ind  loans    ...  51,407,956  11-1 

Time  loans         ...  35,710,082  18-5 

P,ills  rnrchased  ...  15,021,741  7-8 

Foreign  exchange  23,675,463  12-2 
Customers'  liability 

on  acceptances  17,101,299  8-9 

Eeal  estate        ...  3,648,735  1-9 
Accmed     interest 

ana  other  assets  979,229  0.5 


192,f 


23    100-0 


192,863,123  100.1 


BETHLEHEM  STEEL  COMPANY. 

Possibly  the  shares  of  the  Bethlehem  Steel  Company 
have  had  the  most  spectacular  and  sensational  career 
during  recent  times  of  any  American  industrial  con- 
cern. In  addition  to  an  enormous  advance  in  price, 
the  Company  has  attracted  a  considerable  amount  of 
attention  by  reason  of  criticisms  of  the  Secretary  of 
the  Navy  and  of  the  proposal  of  the  American  Govern- 
ment to  spend  $11,000,000  to  build  a  Government 
armour-plant.  In  view  of  the  position  of  the  Com- 
pany considerable  interest  attaches  to  a  small  volume 
which  we  have  just  received  from  the  Moody  Magazine 
and  Book  Company,  of  New  York,  written  by  Mr. 
Arundel  Cotter,  entitled  "The  Stoiy  of  Bethlehem 
St€el."  The  volume  deals  w-ith  the  foundation  and 
early  history  of  tlie  Company,  and  its  transformation 
from  a  practically  derelict  concern  to  one  of  the  largest 
industrial  concerns  in  the  United  States  owing  to  the 
efforts  and  genius  of  Mr.  Charles  M.  Schwab.  The 
Comjany  was  formed  in  1903  to  take  over  the  busi- 


ness of  the  United  States  Shipbuilding  Company,   a 
concern  which  had  got  into  financial  difficulties  after 
a  life  of  twelve  months,  and,   recognising  the  import- 
ance of   a  conservative  financial  policy,   Mr.   Schwab 
has  steadily  used  profits  for  betterment  and  expansion 
purposes,  with  the  result  that  from  early  in  1907  until 
1913   no  dividends   were  distributed  to"  stockholders. 
The  result  of  this  policy  was  to  increase  to  an  enor- 
mous extent  the  capacity  of  the  business,    so  that  it 
was    able    to    secure    the    first    war   order  placed  in 
America,   and   as   during  1915  very   large  orders  for 
steel  products   were   placed  in   the"  United    States  by 
various  European  Governments,   and  there  was  also 
experienced   an  increased  demand   for   domestic  con- 
sumption, there  was  witnessed  an  unusual  condition 
in  the  steel  industry  and  an  actual  shortage  of  making 
capacity  in  the  country  existed.     In   consequence  of 
the  consistent  expansion  in    organisation   and  plants 
for  the  manufacture  of  ordnance  and  munitions  of  war 
carried  out  for  some  years  past  by  the  Company  it  was 
exceptionally  well  placed  to  meet  all  demands,    with 
the  result  that  a  year  of    very  great    prosperity  was 
secured.     From  1905  to  1914  the  net  earnings  from 
operations  averaged  about  $4,500,000  per  annum,  but 
for  1915  they  reached  a  total  of  nearly  $25,000,000. 
Taking  the  11  years  from  1904  to  1915  inclusive,  the 
net  earnings  to'talled  about  $71,000,000.       Naturally 
the  prosperity  continued  at  an  even  greater  rate  during 
1916,  and  for  that  year  it  is  understood  that  the  profits 
were  somewhere  in  the  neighbourhood  of  $62,000,000, 
or  veiy   little    short  of  the  total   of  the  previous  11 
years.     As   an  example  of   the  very  great  expansion 
that  has  occurred,  it  may  be  pointed  out  that  in  1905 
the    pig-iron    capacity  of    the    Company   was  about 
120,000  tons.        At  the  present  time,   including  sub- 
sidiary companies  owned,  it  is  about  2,300,000  tons, 
and  when  the   furnaces  to  be  built  are  ready  will  be 
about  4,000,000  tons.     At  the  present  time  the  Com- 
pany's capital  consists  of    $15,000,000  of   Preferred 
stock  and    $15,000,000   of  Common   stock,    and    the 
Common  stockholders  are  now  to  receive  some  return 
by  way   of  reward  for  the  long  period  during  which 
they  had  to  go  without  dividends,   inasmuch  as  this 
week  the  directors  have  declared  a  cash  quarterly  divi- 
dend of  10%,  on  the  Common  stock,   which  last  year 
was  placed  on  a  30%  dividend  basis.     It   is  also  de- 
cided to  increase  the  Common  stock  from  $15,000,000 
to  $60,000,000.  and  each   stockholder    is    to    receive 
a  200%  stock  dividend.     In  addition   they  will  have 
the    privilecfe    of     subscribing    to    a    new    issue  of 
$15,000,000  of  Common  stock  at  par;  that  is  to  say, 
each  holder  of  a  share  of  Common  stock,  valued  in  the 
market  to-day  at  $425,  will  receive  a  free  bonus  of  two 
new  shares,  and  will  be  able  to  take  up  one  new  share 
at  par.     In  other  words,  a  holder  of  a  share  which  in 
1907  could  be  purchased  at  $8  and  is  now  quoted  at 
$425,  by  the  expenditure  of  $100  will  be  in  posses- 
sion of  four  shares  of  the  Company.     It  may  be  added 
that  last  year  the  share  touched   the  high  record  of 
$700.     It  is  thus  evident  that  the  Company's  career 
has  been  meteoric,  and  while  perhaps  the  largest  pro- 
portion of  the  recent  special  profits  are  directly  attri- 
butable to  war  conditions  on  this  side,   it  should  not 
be  forgotten    that   the   extremely  conservative  policy 
followed  out  by  Mr.  Schwab  in  putting  back  all  profits 
into  the  works  must  receive  its  fair  share  of  the  credit 
and  improved    results.       In  any   case  present  stock- 
holders are  certainly  to  be  congratulated.     It  is  under- 
stood   that    the    new    dividend  basis  of  the  enlarged 
$60,000,000  capital  will  be  10%  per  annum. 


We  have  received  a  copy  of  the  "  Commercial, 
Industrial,  and  Financial  Review  for  1916."  issued  by 
the  Cardifl  and  South  Wales  Jonrnal  of  CammeTce. 
The  Review  is  a  folio  volume  of  90  pages,  which  con- 
tain a  mass  of  valuable  and  instructive  information 
and  statistics  dealing  with  the  coal,  iron,  stee'l,  tin- 
plate,  and  shipping  and  other  important  industries. 


Jnini;- 
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DELHI,  UMBALLA,  KALKA  RAILWAY. 

'I'liis  C'oiuiiany  has  had  another  successful  year,  and 
is  well  able  to  maintain  the  10%  dividend  distributed 
since  1912.  War  conditions  have  to  some  extent 
helped  to  swell  the  business  of  the  Connpany  during 
the  year,  a  good  deal  of  coal  and  other  produce  hither- 
to carried  by  water  now  being  transported  by  railway 
on  account  of  the  shortage  of  steamers  and  rise  in 
ocean  freights.  Two  years  ago  the  earnings  of  the 
line  were  adversely  affected  by  the  prevalence  of 
famine  in  Northern  and  Central  India,  whilst  the 
outbreak  of  war  in  August  1914  further  greatly 
disorganised  trade  and  weakened  confidence  in 
mercantile  circles.  These  untoward  events  caused  a 
drop  in  the  Company's  receipts  in  1914  from 
Rs.33, 16,016  to  Rs. 31,39, 090.  In  1915  there  was. 
however,  a  recovei*y  to  l{s.;iii.67,923  owing  to  good 
crops  in  India  and  a  general  revival  of  confidence,  and 
in  the  twelve  months  to  September  last  there  has  been 
a  further  improvement  to  Es. 32, 92, 189.  The  in- 
crease, it  is  ti-ue,  is  small,  but  is  nevertheless  satisfac- 
tory, having  regard  to  the  considerable  advance  of  the 
])recediiig  year.  The  course  of  earnings  in  currency 
during  the  last  foux  years  will  be  seen  from  the  state- 
ment appended: — 


Totalforyear        32,92,189     32,67,923    31,39,090    33,16,010 

It  will  be  seen  that  the  second  half  of  the  year,  as 
in  1915,  gave  particularly  good  results,  the  total 
takings  in  this  period  being  considerably  above  those 
of  the  September  half  of  1913.'  This  improvement 
has,  moreover,  continued  so  far  in  the  current  year, 
the  earnings  for  the  15  weeks  to  the  middle  of  Janu- 
ary showing  an  increase  of  as  much  as  Rs. 2, 56, 216, 
or  nearly  27%.  The  line  is  worked  by  contract  with 
the  Secretary  of  State  for  India  at  a  fixed  ratio  of 
48%  of  the  gross  receipts,  and  consequently  the  im- 
provement in  last  year's  sterling  net  earnings  is  very 
small.  On  the  other  hand,  net  revenue  charges  are 
up  about  £11,400,  for  which  higher  income  tax,  both 
Indian  and  English,  is  wholly  responsible.  The 
profit  for  dividend  is  consequently  reduced  from 
.€82.524  to  £72,856.  This,  however,  is  sufficient  to 
pay  10%  on  the  Ordinary  stock  with  a  surplus  of 
£6,356,  the-  whole  of  which  is  added  to  the  balance 
carried  forward,  thereby  raising  it  from  £24,789  to 
£31,145.  The  income  statement  of  the  Company  for 
the  last  four  years  is  set  out  beneath:- — 

Tear  to  Sept.  30— 1915-16       1914-15       1913-14       1912-13* 


Gross  earnings           

219T479 

217,861 

209,273 

161,099 

Expenses        

108,021 

107,254 

103,114 

79,390 

Vet  eaminETS  ... 

111,458 

110,607 

106,159 

81,709 

ICscellanedns  income 

3,621 

3,156 

4,790 

6,012 

Total  net  income 

115,079 

113,763 

110,949 

87,721 

Interest  on  Debenture  stoci 

11,920 

12,000 

12,000 

9,000 

Sinking  Cnnd 

15,000 

11,2.50 

Income  tai,  &c 

26,015 

14,560 

9,131 

1,761 

Total  cliar^es 

37,935 

26,560 

36,131 

22,001 

Ketn-oftt       

77,144 

87,203 

74,818 

66,720 

4%  Preference  stock 

4,288 

4,679 

5,036 

5,650 

Profit  for  Ordinary 

72,856 

82,624 

69,782 

60.070 

Ordinary  diWdend 

66,500 

70,666 

74,333 

66,500 

Rate  per  cent 

(10%) 

00%-) 

ao%) 

(10%) 

Snrplus          

6,356 

11,858 

Dr.  4,551 

3,670 

Heserye         

— 

— 

— 

Balance          

Cr.  6,366 

Cr.  11,858 

Dr.  4,551 

3,670 

Brought  forward       

24,789 

12,931 

17,482 

13,981 

i:.arried  forward         

31,145 

24,789 

12,931 

17,481 

•  Nine  mo 

tlis  to  September  30,  1913. 

The  coaching  traffic,  which  was  adversely  affected 
by  the  War  in  1915.  shows  a  good  recovei7.  The 
number  of  passengers  carried  increased  by  nearly 
160,000.  and  the  receipts  are  up  to  the  extent  of 
Rs.,79,092.  The  quantity  of  goods  handled  during 
the  year  increased  by  88,340  tons,  but  the  receipts 
were  less  by  Es.54,078.  Coal,  which  is  carried  at 
vei-y   low  rates,   increased  by   136,432  tons,   and  the 


receipts  by  Rs.  1,38, 099.  The  receipts  from  keroseiH^ 
oil  also  improved  by  Rs.15,795.  Ou  the  other  hand, 
tliere  were  heavy  decreases  under  grain  and  pulse  of 
32.984  tons  and  Rs.  1,26,363.  Oil  seeds  also  fell  off 
by  16,845  tons  and  Rs. 60,852,  and  sugar  by  4,221 
tons  and  Ra.19,504.  A  retrospect  of  the  traffic  re- 
sults of  the  line  for  the  past  10  years  is  given  below  :  — 


^I'assent 

er  Trnmc-, 
Itccelpta 

^.oods 

Trallic-, 
Keccipts 

Nnmber 

lU. 

Tonnage 

916     

2,386,275 

17,48,846 

915 

2,227,717 

16,0(1,784 

914 

2,4(!1,'.U3 

17,73,252 

66;>,476 

18,37,565 

679,204 

14,46,822 

911     

1,988,204 

15,.58,863 

666,148 

11,64,370 

910 

1,661,541 

630,626 

10,56,802 

486,198 

9,46,010' 

90S 

1,597,344 

11,85,727 

467,604 

9,91,837 

007     

...         i;706;905 

12:72:054 

406,270 

The  Company  has  always  enjoyed  a  high  degi'ee 
of  prosperity.  Up  to  six  years  ago  regular  7%  dis- 
tributions were  being  made,  whilst  in  the  last  10  years 
the  lowest  dividend  paid  has  been  7%.  Conse- 
quently the  average  rate  for.  the  decade  works  out  at 
approximately  8i%.  The  dividend  record  of  the  Com- 
pany since  1906  is  appended:  — 


HaU    Half 

%         % 

1915-16... 

1914-15... 

..     10        10 

..     10         10 

1913-13... 

..     10         10* 

1911-12... 

..       9         10 

•  At  the  r 

te  of  10%  per 

1910-11.. 
1909-10.. 
1908-09.. 
1907-08.. 
1906-07.. 

E 

■7 
6 
6 

6 

9 
8 
8 

8 
8 

r  the  9  mo 

ntlis  to 

Sept 

30,  1913 

The  position  of  the  Company  -is  sound,  and  its 
business  progressive.  Since  the  close  of  September 
a  furtlier  40  miles  of  line  have  been  added  to  the 
system,  the  Jhind-Paniput  extension  having  b»en  com- 
pleted and  opened  to  traffic  on  November  1  last.  The 
length  of  line  now  operated  is,  therefore,  232  miles. 
The  opening  of  this  extension  no  doubt  partly  accounts 
for  the  improvement  in  earnings  now  being  secured. 
In  any  case  the  new  year  has  started  well,  and,  judged 
by  the  returns  published  to  date,  another  successful 
year  is  in  store  for  the  Company.  The  Chainnan  will, 
no  doubt,  have  something  to  say  as  to  the  future  at 
the  meeting  next  week.  Meanwhile,  it  is  safe  to  pre- 
dict that  the  10%  dividend  can,  and  will,  be  main- 
tained in  the  current  year,  unless,  of  course,  some- 
thing untoward  happens  to  upset  present  calculations. 
The  price  of  the  Ordinary  stock  is  163i,  and,  allowing 
for  accrued  dividend,  the  yield  afforded  by  the  distri- 
bution of  10%  is  about  £6  6s.  2d.%.  The  4%  Cumu- 
lative Preference  stock  is  an  attractive  purchase,  the 
price  having  fallen  to  63,  at  which  figure  the  yield  is 
as  much  as  £6  ll.s.  2(Z.%.  The  Company's  4%  De- 
benture stock,  which  was  redeemable  on  December  31 
last  at  102%,  was  renewed  for  10  years  as  a  6% 
stock,  redeemable  at  par.  A  bonus  of  2%  was  paid 
on  conversion,  together  with  the  premium  of  2%. 
Prior  to  the  redemption  date  a  small  portion  of  the 
stock  was  purchased  and  cancelled  by  the  Company, 
and  the  amount  of  the  5%  stock  now  outstanding  is 
£298,000.  The  sum  needed  to  pay  the  interest  on 
this  amount  at  the  higher  rate  is  £14,900,  against 
£11,900  previously,  and  inasmuch  as  the  income  avail- 
able' is  well  over  £115,000,  the  security  is  a  good 
and  sound  one.  The  price  is  now  about  92,  and  a 
yield  of  slightly  over  £5*%  is  forthcoming.  The 
Government  can  purchase  the  line  on  December  31, 
1926  (formerly  1916),  or  on  December  31  of  any  sub- 
sequent tenth  year,  on  twelve  months'  notice  and  pay- 
ing in  cash  a  sum  equivalent  to  twenty-five  times  50%, 
of  the  average  yearly  gross  earnings  during  the  five 
years  immediately  preceding,  without  deduction  for 
Indian  income  tax  or  otherwise. 

The  capital  of  the  Company  is  as  follows :  — 

Seonrity  Amnunt        Interest      Price  ^'^'^ 

5%  Debenture  etook  ...        ^000  1  92  5  10    6 

4%C 
Ordinary  stock 
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Telephones : 
465,  4084,  L'662  ATenue. 


Telegrams  : 
'  Infusory-Grace,  London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


Conditions  in  the  Rubber  section  of  the  Stock  markets 
remain  unchanged,  the  universal  attention  given  to  the 
War  Loan  resulting  in  a  paucity  of  business  and  some 
easing  of  quotations.  The  price  of  the  commodity, 
however,  continues  firm  in  the  region  of  just  under  3s. 
per  lb. 

Some  excellent  reports  have  been  published  this 
week,  notably  by  the  United  Serdang  and  Bajoe 
Kidoel,  Sendayan  and  Garing  Malacca.  The  Sen- 
dayan  document  more  than  confirms  our  anticipations 
of  January  6,  based  on  the  preliminary  statement, 
two  very  good  features  being  the  average  yield  of 
405  lb.  of  rubber  per  bearing  acre,  and  the  reduction 
of  the  all-in  cost  to  Is.  O^d.  per  lb.  Both  in  respect 
of  the  United  Serdang  and  Bajoe  Kidoel,  the  one  a 
Sumatra  and  the  other  a  Java  undertaking,  the  excess 
profits  tax  is  a  severe  handicap.  Indeed,  the  severity 
of  the  incidence  of  the  duty  as  it  affects  the  United 
Serdang  appears  even  to  have  given  one  or  two  of 
oar  daily  contemporaries  food  for  thought  as  to 
whether  there  is  not  some  truth  after  all  in  the  asser- 
tions of  the  unfairness  of  the  impost  as  it  affects  the 
rubber-gi-owing  industry.  The  United  Serdang's 
profit  for  the  year  to  August  31,  1916,  in  respect 
of  a  largely  increased  crop,  sold  at  an  average  of  about 
2s.  oM. — or  more  than  Is.  per  lb.  less  than  obtained 
in  the  two  pre-War  years — amounted  to  £213,966. 
Provision  for  excess  profits  tax  for  three  war  years  is 
no  less  than  £134,000,  including  £40,000  set  aside 
for  the  purpose  in  1914-15.  In  the  circumstances  it 
speaks  well  for  the  undertaking  that  it  has  been  pos- 
sible to  maintain  the  dividend  at  45%.  The  Bajoe 
Kidoel 's  position  is  different.  Up  to  the  present  it  has 
obtained  its  revenue  mostly  from  coffee,  and  its  crop 
of  this  product  commanded  an  abnomially  high  price 
in  the  year  to  March  31,  1916,  and,  notwithstanding 
heavy  provision  for  excess  profits  duty  and  Ned-Indies 
war  profits  tax,  the  Company  is  able  to  pay  a  divi- 
dend of  13J%  for  the  year,  against  10%  for  the  pre- 
vious twelve  months. 

Ifc  will  be  some  little  time  yet  before  the  reports 
for  the  calendar  year  1916  commence  to  make  their 
appearance.  From  interim  advices  it  is  satisfactory 
to  note  that,  as  a  general  rule,  good  prices — though 
possibly  in  the  majority  of  cases  somewhat  lower 
than  a  year  ago — have  been  obtained  for  the  portions 
of  the  increased  outputs  sold  to  date. 


YOUNG  RUBBER  PLANTATION  SHARES. 

Last  week  we  explained  at  length  the  difference  from 
the  investment  standpoint  between  mature  and 
immature  rubber  plantation  shares.  We  showed  that 
whereas  shareholders  in  the  older  class  of  i-ubber 
companies  received  very  high  returns  on  their  capital 
from  the  dividends  being  earned  at  the  present  time 
with  rubber  at  2s.  6d.  to  3s.  per  lb.,  such  dividends, 
generally  speaking,  could  not  be  maintained  if  the 
price  of  rubber  were  to  recede  again  to  a  more  normal 
level  of,  say,  2i\  per  lb.  Per  contra,  shareholders  in 
young  rubber  companies,  though  they  receive  a  com- 
paratively small  return  on  their  capital  for  a  year  oi 
two,  have  the  prospect  of  thereafter  receiving  veiy 
handsomely  increased  dividends,  even  should  the  price 
of  the  commodity  average  2s.  per  lb.  or  a  little  less. 
The  reason  is,  of  course,  that  whereas  the  older  com- 
panies have  nearly  reached  the  zenith  of  their  produc- 
tion, and  cannot  hope  for  much  further  increase  of 
output,  the  young  companies,  with  large  planted  areas 
still  to  come  into  bearing,  have  the  outlook  of  rapid 
and  continued  expansion  of  crops  during  the  next  few 
years,  with  consequent  inci-ease  in  earnings  and  divi- 
dend payments.  As  share  prices,  generally  speaking, 
ai-e  based  aoccording  to  the  present  degree  of  matui'ity 
of  the  estates,  it  follows  that  as  the  young  plantations 
progi-ess  towards  the  time  when  the  whole  of  their 
planted  areas  will  be  bearing,  so  also  their  share  prices 
will  appreciate  .accordingly.  Many  young  plantation 
companies'  shares  are  valued  by  the  market  at  about 
half  what  they  will  be  worth  at  full  maturity  on  the 
basis  of  2s.  per  lb.  for  rubber  and  Is.  per  lb.  all-in 
cost.  It  is  simple  enough  to  arrive  at  the  maturity 
value.  If  an  acre  of  rabber  produces  400  lb.  per 
annum  at  full  maturity  at  an  all-in  cost  of  Is.  per  lb., 
and  the  output  is  sold  at  2s.  per  lb.,  the  profit  is 
Is.  per  lb.,  or  £20  per  acre,  which  is  equal  to  10% 
on  a  capital  of  £200  per  acre.  Similarly,  if  the  yield  per 
acre  is  350  lb.,  the  capital  figure  works  out  at  £175. 
A  good  many  young  rubber  companies,  owning  estates 
proved  capable  of  yielding  350  lb.  and  400  lb.  per 
acre  at  full  maturity,  have  at  the  present  time  only  a 
proportion — perhaps-  one-half,  more  or  less — of  their 
ai-eas  in  bearing,  and  their  shares  are  priced  so  as  to 
represent  market  valuations  round  about  £100  per  acre. 
It  is  quite  obvious  that  the  purchaser  of  the  shares  of 
such  young  concerns  has  the  prospect  of  witnessing 
up  to  100%  increase  in  the  value  of  liis  capital,  and 
at  the  same  time  of  eventually  receiving  annual  divi- 
dends that  will  give  a  return  of  from  15%  to  20%  on 
the  purchase  price,  and  this  on  the  basis  of  2s.  per 
lb.  for  rubber  and  Is.  per  lb.  all-in  cost.  This  cost 
figure  has  already  been  reached  by  some  companies 
at  little  more  than  half  maturity. 

We  promised  last  week  to  give  a  selection  of  young 
rubber  estates,  and  we  accordingly  present  this  week 
a  tabular  statement  analysing  the  positions  and  pros- 
pects of' 35  different  concerns.  There  are  two  com- 
panies included  in  the  list  which  are  not,  strictly 
speaking,  yomig  companies.  They  are,  however,  of 
a  similar  nature.  Consequent  on  too  tliickly  planting 
their  ai-eas  in  the  early  days  their  rubber  productions 
per  acre  in  the  past  have  been  low;  but  by  vigorous 
tliinning  out  and  careful  cultivation  this  drawback 
has  now  been  overcome,  and  in  each  case  the  riiblier 
cxops  show  very  appreciable  expansion.  The  market 
valuations  per  acre  ai-e  low  enough  to  stand  compari- 
son with  young  companies,  and  as,  owing  to  goo<l  pre- 
War  profits  the  two  estates  in  question — Inch  Ken- 
neth and  Glenshiel — are  favourably  situated  in  regard 
to  excess  profits  tax,  we  include  them  in  our  list. 

The  infonnation  given  in  regard  to  each  company 
in  our  tabular  statement  is  for  all  practical  purposes 
complete  enough  to  enable  the  reader  to  grasp  the 
present  position  of  -each  company,    atid  to  compai^ 
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^ 

Last  1 

Financial  Year's  Results 

,                         (R 

;u'<b6p2' 

-;  Costs  1/- 

-)         -  — 

satton — , 

Aver. 

Est. 

Maxlmrm 

Pro- 

Yield 

^Net 

Front-. 

Full    Fl 

111  Mat.irlty 

portion 

Aver. 

per      All- 

Per 

Mat. 

^Value-. 

to 

Area 

Bear-     In 

Cent. 

Current 

Yield 

Per 

Per 

Matu- 

Year      Issued 

Planted 

Bear- 

Rubber 

Ing     Costs 

on 

Dlv.      Year's 

per    P 

lanted         1 

Planted  Price    rIty 

ends     Capital; 

Area 

ing 

OutDut 

Acre      per 

Capital 

Paid      Crop 

Acre     1 

Acre     Per 

Acre 

of    Value 

£ 

Acres 

Acres 

Lb. 

Lb.       Lb. 

£ 

% 

%          Lb. 

Lb. 

£     Share 

1     £    Shares     % 

iSC-    ::: 

...  Sept.  SO     32,600  (•»/-) 

814 

soot 

150,051 

300t     1  2; 

11. .^85 

36 

25            53.060  (.?) 

3S0 

1/5       H6 

101 

6/1         67 

...  July  31  ion.168 

2,464 

1,122 

257,496 

229       1/3.4 

19,081 

17 

10          187,033(5) 

400 

200       44/- 

100 

21/6         60 

(10/-  Shar*..!  9,'o  pnld) 

AyerKunlng... 

...  Dec.  31  129,117  (£1) 

2,025 

1,584 

426.119 

270       1/3 

31,609 

24 

-        •724,457 

400 

200       £3i 

121 

38/-         60 

Tiuntcnc: 

...  April  :io    (in.nnofcn 

1,404 

1,000 

■>«5  05(1 

286       1  1 1 

22,452 

37 

20          257,240  («) 

3S0 

175       82/- 

101 

45/-        60 

Butnn  •  Malikn 

...  n.T.  :ii    i!ii,(ino  (■_■-) 

1.268 

600t 

im'.vrM 

346+     1  2U 

14 

10        •200,483 

350 

175          7/4 

90 

3/10      50 

Bekoh 

...  .hmo  30     93,000(2'-) 

1,692 

i.ooot 

300,237 

300t     141$ 

20's02 

21 

20          230,300(6) 

350 

175          6/2 

108 

3/10      61 

Bujong 

(    Dec.  31     37,073  (£1)    1 
1  £10-000  Loan                 ( 

804 

412 

122,247 

297       1/3t 

8,224 

22 

10       •170,337 

350 

175       60/- 

93 

35/-        E3 

Bukit  Sclangor 

...  Mar.  31     82,275(2'-) 

1,390 

300t 

102,295 

340t     1/2  . 

8,004 

9 

5          139,976  (9) 

350 

175          6/- 

80 

2/8        46 

Changkat  Salak 

(   Dec.  31     87,442  (EH  ) 
i      42,600   Pret.  Shaves  t 
I      44.942    Def.  Shares) 
...  Deo.  31     60,000  (£1) 

2.532 

1,642 

650,000 

335       1/1.4 

^Mllfls'^efSn*^'^-'"'" 

350 

"M    III) 

113  { 

"/-    I     65 
68/-    ]     •* 

Cheras 

1,130 



96,701 

-        1'6i 

3,462 

65 

10        ^180,000 

350 

175 

96 

43/-        55 

Cheviot 

...  Deo.  31    88,412(2/-) 

2,527 

876 

269,266 

307       1/3 J 

18,393 

20 

11         ♦384,780 

350 

175       10/- 

90 

4/10      61 

Emerald 

...  Jan.  31  1.39,600 (£1) 

2,328 

— 

236,327 

—        1/1 

18,682 

14 

10          335,200(^0 

350 

175       58/6 

98 

32/-         55 

GlenshicI 

...  Dec.  31     35,000  (£1) 

1,323 

— 

230,020 

—        1/3V 

12,056 

34 

25          331,210  (10) 

400 

200         71 

104 

78/6         52 

Inch  Kenneth 

...  June  30    30.000  (£1) 

1,395 

_ 

283,646 

-        1/3i 

19,661 

65 

40          259,290  (7) 

350 

175       £8 

116 

£3}           66 

Jasin  Malacca 

...  Mar.  31     55,300(2,'-) 

1,157 

483 

132,970 

275       1/6t 

7,064 

13 

10        •197,996 

350 

175         7/4 

84 

3/6         48 

Kajans 

...  Dec.  31     75,000  (•£!) 

1.562 

96.827 

—        1/41 

6,130 

—        ^263,779 

350 

175       74'- 

88 

37/-         50 

Konny 

...  June  30    44,300  (£11 

1,531 

243 

60.866 

253       1  *\ 

4.477 

10 

S            60.222  (S) 

400 

200     142/- 

80 

57,'-         40 

Klaban? 

...  Dec.  31     60,000  (£1) 

1,100 

616 

170,593 

276       1  4} 

12,172 

24 

12}      •228,177 

350 

175        77,/- 

82 

36/-         47 

ManchC3t«r,  N.  Borneo  Mar.  31  1G5,000  (£1) 

2,963 

550 

244,613 

416       1/Oi 

17,286 

10 

6          264,210  (9) 

400 

200        71,/6 

90 

32/-         45 

North  Labis  ... 

...  June  30  100,000  (£1) 

1508 

— 

77,930 

—        1/111 

2,479 

— 

—          106,913  (S) 

490 

200       '60/- 

91 

27/-         45 

Port  Dickson 

...  Mar.  31  174,093(2/-) 

2,984 

974 

332,394 

341       1/5 

23,948 

13 

10          366,360(9) 

350 

175          6/- 

95 

3/3         54 

Bembia 

...  Sept.  30    80,000  (£1) 

1,601 

976 

379,667 

389      1/n 

26,369 

30 

25          105.133  (3) 

400 

200       80/- 

107 

43/-         53 

Rim  M.ilacca 

...  Mar.  31     67,000  (£11 

1,050 

444 

194,035 

437       1/31 

11,661 

17 

10          197,500  (.«) 

400 

200        62/6 

86 

27/6         43 

Selancor  United 

...  Mar.  31     7^,ir,;  fe  •  1 

1.229 

636 

143,869 

226       12} 

12,254 

15 

12K        121.10fKB) 

350 

175          5 '3 

100 

3/1         57 

Sembilan 

...  July  HI     sv'.oiv.cji, 

2,502 

1,020 

457.603 

450       1/1 

35,328 

39 

18         2in,r,(ir,  (.5) 

400 

200      111'- 

85 

48/-         42 

Sendayan       ... 

...  Sept.  :'.o    r,M,v:i.-,,n, 

1.503 

1,000 

406,327 

405         — 

30,386 

50 

22i        115,670  m 

400 

200      1110'- 

103 

52/-         52 

SJalaiif; 

...  Jan.   SI  ■.'11(1.1101.(11  1 

6067 

2.604 

821,454 

315       1/0 

63.707 

31 

22       1,100.200  0?) 

400 

200      120- 

108 

05/-         54 

Straits  Bertam 

...  Mar.  .11  20(i,rifi(ir-;  -i 

4.927 

3,755 

900,400 

240       11 

67,707 

33 

25          8G'>..500  W) 

350 

175          S'6 

112 

5 '6         64 

Sun^ei  Batn  ... 

...  Dec.  31     55,000  (sn 

1,200 

700  f 

176,260 

250       13 

11,290 

20 

IS        •234.677 

350 

175        76/- 

97 

42/6         56 

Suniei  Krnit ... 

...  Dec.  31    fi5,000(£l) 

1,316 

947 

255,776 

270       1/3 

18.786 

28 

20        ^367,540 

400 

200        89/- 

118 

48/-         69 

Sungei  pomn... 

...  Dec.  31    60,000  (£1) 

1,000 

soot 

112,281 

224       1/5} 

4,900 

10 

8        •212,639 

400 

200        80/- 

110 

44/-         55 

Tandjong        ... 

...  June  30  150,000  (£1) 

5.600 

3,650    1,206,9.50 

330       1/0 J 

87,065 

58 

30          718,359  (tf) 

409 

200      149/- 

111 

83/-         55 

United  Sua  Betong 

...  Dec.  31  112,000  (£1) 

3.074 

1,500 

442.354 

300       1  2^ 

32,654 

29 

22*      •803.139 

400 

200     109/- 

104 

67/0         52 

United  Teraiang 

...  Jul.T  31  131,727(2/-) 

2,323 

1,147 

308,603 

347       1/Si 

23,137 

17 

5'        254.560(5) 

400 

200         7/- 

87 

3/1         44 

Tam.Seng      ... 

...  Oct.   31     42,000(2/-) 

1,433 

1,200t 

356.102 

300t     1/2t 

24,000t 

57 

30t           71,768  (2) 

350 

175       12,'- 

107 

7/4         60 

•  Tear  1016. 

t  Estimated. 

t  Including  expenditure  on 

immature  area. 

5  In  cases 

where  there  are  shares 

under  option  or  Debentures  are  i 

■onyertible. 

the  issued  share  i- 

apital  is  shown  at  the  incn 

^ased  total. 

Estlmatec 

1       Ratio 

Area  In 

Full 

of 

Bearing 

Rubber         Maturity 

Present 

Years  of  Planting  Est 

Last 

. Output , 

Output 

Output  to 

1909  and 

Total    Financial 

Dec. 

Dec. 

per 

Maturity 

Earlier        1910 

1911 

1912 

1913 

1914        1915 

1916 

Planted      Year 

1915 

1916 

M-nth 

Output 

Acres       Acres 

Acres 

Acres 

Acres 

Acres     Acres 

Acres 

Acres       Acres 

Lb. 

Lb. 

Lb. 

% 

Ampat 

204                238 

108 

134 

30 

- 

100 

814          500t 

12,130 

19,200 

28,500 

68 

Asahan 

749                  .15 

893 

^43 

44 

2.464        1,122 

21,718 

42,615 

82,000 

52 

1,414               441 

170 
324 
347 

60 

63 

4 

- 

- 

2.02S        1.584 
1.404       1.000 
1.26S          600t 

47,158 
39,940 
20,153 

87,000 
40,600 
34.300 

67,500 
40,900 
36,700 

Banteng 

745                220 
2SS         .         8fi 

99 

BatangMalaka 

543 

93 

Bekoh     

429                446 

421 
123 

339 
203 

67 
104 

- 

- 

1,692      l.onot 
814          412 

26,146 
15,250 

50.800 
19,902 

49,300 
23  ,.500 

Bajong    

.174                — 

84 

Bukit  Selangor 

183                  82 

489 

125 

177 

1.396          300 

9,873 

20,836 

40,700 

51 

Ohangkat  Salak     ... 

...        1,371                464 

611 

58 

28 

_"" 

'_ 

2.532       1,642 

65,000 

77,000 

74,000 

Cheras     

93                31(1 

379 
403 

116 
549 

132 
676 

- 

100 

Z 

1,130          — 
2,527          876 

11,650 
32,890 

21,400 
44,690 

33,000 
73,700 

65 

Cheviot ::::::::::::::: 

582                417 

60 

Bmerald 

844 

1,029 

115 

20 

52 

43 

_ 

2,329         - 

23,000 

41,500 

68,000 

61 

Glenshiel     

....        1,163                  4S 

12 

_ 

_ 



lOO 

_ 

1.323          — 

31,800 

40,760 

44,100 

92 

Inch  Kenneth    

99G                300 

91 
343 

- 

« 

- 

16 

- 

1.395          — 
1.157          433 

30,860 
17,000 

42,980 
22,232 

40,700 
33,750 

_. 

.lasin  Malacca    

189                609 

66 

Kajang    

190                319 

620 

176 

20 



50 

187 

1.562 

13,6-,(l 

30,700 

45.600 

66 

Kenny 

23                  65 

310 

333 

325 

475 

1,511           249 

11,371 

61,000 

22 

Jtlabang 

356                204 

234 

206 

— 

100 

1.100          616 

18,013 

26,469 

32,000 

83 

Manchester  N.  Borneo         .5S0             4.W 

1,920 

13 

_ 

_ 

_ 

_ 

2.963           550 

23,000 

35,442 

98,800 

36 

North  Labis  



980 

275 

115 

_ 

143 

_ 

1,508          — 

5,368 

19,661 

60,300 

39 

Port;  Dickson     

876                20O 

482 

1,213 

333 

80 

_ 

2,984          974 

41,270 

56,360 

87,Q0O 

65 

Eembia  

656                620 

169 

85 

32 

39 



_ 

1,601           976 

33,221 

37,907 

53,400 

71 

Rim  Malacca     

560 

290 

200 

1,050          444 

19,500 

28,500 

35,000 

81 

Selangor  United    .. 

473               116 

428 

44 

120 

48 

_ 

_ 

1,229          636 

16,790 

18,010 

36,000 

60 

Sembilan 

978 

212 

143 

Im"' 

500 

- 

350 

2.502  1,020 

1.503  1,000 

46,060 
43,860 

48,482 
37,640 

83,400 
50,100 

58 

Pendavan    

996 

74 

Si»lang    

....        1,799            2,082 

620 

940 

526 

>     — 

— 

100 

6,067       2,604 

81,773 

122,242 

202,200 

60 

Straits  Bertam  ..... 

....        3,948                690 
522               271 

400 

448 

10 

246 

232 

35 

4,927       3,755 

1,200          700t 
1,316          947 

107,000 

23,147 
27.560 

112,000 

28,850 
35,200 

143,700 

35,000 
43,900 

80 

SDnreiBatu  

108 

165 

157 

82 

Snn^ei  Krnit 

408                431 

SO 

Sungei  Pumn 

77                53S 

350 

1.000        soot 

11,210 

23,542 

33,300 

70 

Xandjong    

3,634               670 

879 

603 

•2.50 

5.600       3.650 

93,701 

125,399 

186,700 

67 

United  Soa  Bntong. 

648            1,215 

311 

200 

572 

228 

"_ 

3.074        1.500 

65,997 

88,906 

102,500 

86 

United  Temiang     ., 

723                320 

721 

463 

— 

— 

2,323        1.147 

33,400 

58,3.50 

77,400 

75 

_Tam  Seng 

843                380 

M 

120 



■ 





1,433        1,200 

31,218 

35.138 

41,800 

85 

••  Dec(^niber  1916 

output  e.tcecded  estimated  full  matu 

rity  moni 

thly  prod 

iictioii.                +  Kstii 

mated. 

(COPYRIGHT. 
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at  a  glance  the  future  prospects.  In  the  first  table. 
following  the  date  of  the  tei-mination  of  the  financial 
year,  we  show  the  issued  capital,  including  options 
outstanding  and  convertible  Debentures.  Then  we 
set  out  the  planted  areas,  and  next  the  last  r(?ported 
financial  year's  results.  In  regard  to  the  figui-es  of 
area  in  bearing  and  the  average  yield  per  acre,  this 
information  relates  to  the  last  reported  year's  produc- 
tion, and  reference  should  be  made  to  the  bottom 
table  to  see  the  years  of  planting,  as  a  large  propor- 
tion of  young  rubber  in  bearing  naturally  results ,  in 
a  low  yield  per  bearing  acre.  Following  the  last 
financial  year's  results  we  show  the  current  year's 
output  to  date,  and  then  an  estimate  of  the  full 
maturity  yield  of  rubber  per  acre  that  may  be  expected 
from  the  estates.  In  this  connection  it  will  be  noted 
that  we  credit  some  of  the  concerns  with  the  prospect 
of  yielding  400  lb.  per  planted  acre  and  others  with 
only  350.  In  most  cases  this  difference  will  quite 
possibly  prove  to  be  erroneous,  but  we  make  it  so 
as  to  be  on  the  safe  side.  'The  estates  credited  with 
400  lb.  per  acre  yield  have  already  shown  ability  to 
give  this  yield,  and  most  of  the  estates  for  which  we 
reckon  an  average  maturity  yield  of  350  lb.  per  acre 
will  exceed  that  figure.  "  Indeed,  some  of  them, 
as  will  be  seen  from  the  last  column  of  the 
second  table,  attained  in  December  a  higher  rate  of 
output  than  woul(.l  be  represented  by  350  lb.  per 
acre  from  the  whole  of  their  planted  "areas.  We  do 
not  wish  it  to  be  thought,  therefore,  that  we  con- 
sider the  estates  we  have  marked  as  350-lb.  yielders 
will  only  give  that  output,  and  are  therefore  inferior 
to  the  estates  credited  with  400  lb.  per  acre  yield. 
Our  view  is  merely  that  in  the  absence  of  assurance 
ifc  is  better  to  be  on  the  safe  side. 

In  the  column  next  to  the  estimated  full  maturity 
yield  per  acre  we  give  the  maximimi  full  maturity 
value  per  acre,  based  upon  the  estimated  yield  per 
acre,  a  price  of  2s.  for  rubber,  and  an  all-in  cost  of 
Is.  per  lb.  In  other  words,  we  have  taken  the  full 
maturity  profit  per  acre  at  £20,  or  £17  10s.,  as  the 
case  may  be,  and  capitalised  same  at  10%.  In  the 
last  two  columns  we  show  the  present  market  valua- 
tion and  the  proportion  same  bears  to  the  estimated 
maturity  valuation. 

In  the  second  table  we  show  the  number  of  acres 
planted  in  1909  and  earlier,  and  in  each  year^  since. 
As  in  the  first  table,  so  in  the  second,  the  last  four 
columns  are  the  most  instructive.  We  compare  the 
crops  of  December  1915  and  1916,  thus  depicting  a 
year's  progress,  and  in  the  last  two  columns  will  be 
found  the  estimated  average  full  maturity  production 
per  month  and  the  ratio  which  the  December  1916 
production  bears  to  this  estimated  full  maturity  output. 
A  comparison  of  the  last  column  of  the  first  table 
with  the  corresponding  column  of  the  second  table 
is  most  instructive.  For  instance,  there  is  one  case 
in  which,  though  the  present  market  valuation  of  the 
planted  estate  is  only  60%  of  the  estimated  full 
maturity  valuation,  the  December  crop  exceeded  the 
estimated  full  maturity  rate  of  production. 

As  all  the  information  necessary  to  form  an  accu- 
rate opinion  of  relative  prospects  is  given  in  the 
tabular  statement  it  will  be  an  easy  matter  for  readers 
lo  make  their  own  particular  selections.  All  the  con- 
.-erns  are  good  ones.  From  the  point  of  view  of  first- 
class  investments,  with  the  added  advantages  of  a 
good  market  for  the  shares,  and  the  prospect  of  even- 
tual very  low  cost  of  production,  in  our  opinion  it 
would  be  hard  to  beat  the  Harrisons  and  Crosfield 
Sumatra  trio — Tandjong,  Sialang,  A9|ihan.  But, 
ilespite  the  old  saying,  great  minds  do  not  always 
iiiink  alike,  and  no  doubt  many  of  our  readers  will 
liave  their  own  views  as  to  which  particular  concern 
is  the  best  of  the  bunch  of  35.  The  excess  profits 
duty's  inequitable  incidence  as  between  one  concern 
;!nd  another  is  a  factor  affecting  present  dividend  pay- 
ments, but  the  clever  and  businesslike  handling  of 
financial    questions   by   the    new    Chancellor    of  the 
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Exchequer  is  a  sign  that  the  injustices  of  the  Act 
it  affects  the  rubber-growing  industry  will  not 
perpetuated. 


RUBBER    REPORTS    ANALYSED. 

GARING  (MALACCA). 
Issued  Capital :    £76,372.  in  68,000  £1  Ordinary  and  8,372 
£1  Preference  Shares. 
, Results  for  Years  to  September  SO , 


Av.  Yield 


Tota 


n.     .  .  „    _,      I^^bber  Eeann?   Price    "All-in"     Net    ^Dividend-, 
Planted  Bearing    Output    Acre    Eeallaed    Cost       Profit       Amt. 
Acres  Acres  lb.        lb.       per  lb.     per  lb.        £  £  % 

1914-16  1,279     573        121,935      218         i/iA         1/8.6        6.842         Nil        - 
1915-16  1,279      573        157.330       276        8/8.3         1/2  1S,713     16,320      • 

•  DiTidcnds,  12%  on  Ordinary  and  97.46%  on  Preference, 
Price  of  Ordinary  Shares.  25/-.     Market  Capitalisation  per 
planted  acre,  about  £80. 

The  improved  results  obtained  by  this  Company 
in  the  past  financial  year,  as  shown  above,  enabled 
dividend  payments  to  be  commenced.  The  small 
number  of  Preference  shares  are  entitled  to  50%  of 
the  annual  profit  available  for  dividend  until  they 
have  received  200%,  after  which  they  rank  as  Ordi- 
nary shares.  On  account  of  the  past  two  years'  pro- 
fits Preference  shareholders  have  received  97.46%, 
so  that  it  will  not  be  long  before  the  Ordinai-y  obtain 
a  much  larger  participation  in  profits.  Out  of  the 
profits  of  the  past  two  financial  years  they  receive 
12%,  absorbing  £8.160.  The  net  amount  of  capital 
expenditure  in  the  past  year  was  £4,420,  and  the 
balance  sheet  at  September  30  shows  only  £2,000  of 
surplus  cash  resources  after  allowing  for  the  final 
dividend  payment. 

For  the  current  year  the  output  is  estimated  at 
200,000  lb.,  which  means  that  a  yield  of  well  over 
300  lb.  per  acre  is  expected  from  the  area  in  bearing. 
Towards  the  end  of  the  current  year  the  balance  of  the 
cultivated  area  of  706  acres  planted  in  1912  will  com- 
mence to  bear,  and  thereafter  substantial  crop  expan- 
sion is  certain.  In  view  of  their  larger  participation 
in  future  profits  and  the  prospects  of  increase  of  out- 
put the  Ordinary  shares  look  cheap. 


ASHiNTIOOLDFIELDS.— Issued  capital.  £220,611  8s.,  in 
1,103,057  shares  of  4s.  each.  Recent  monthly  returns,  in- 
cluding cyanide,  have  been  as  under  : — 

, Value s    ^Total  Cost^  ^Net  Profit'^Price 

Year  ends       Tons  Per  Ton 

June  30       (2,0001b.)      £       (2,0001b.) 

69/6        S 
681        3 


77/6 


'  Including  sundry  revenue. 

NoTB. — The  "  total  cost "  item  includes  working  costs  at 
mine,  provision  for  depreciation,  full  development  outlay, 
royalty  (5  per  cent.)   and   London  expenses 

Dividends  per  cent.— 1913-14,  86J  :  191415,  68i ;  1915-16, 
Auk.,  25;  Nov.,  25;  March,  20.  Total  70%.  1916-17,  July, 
25%  ;    Nov.,   25';. 


1914.15    . 

.  151,236 

447.267 

1915-16     . 

.  136,994 

475.9:8 

1916-17. 

Sept.qr... 

25,568 

112.439 

Oct.        .. 

10,129 

40.158 

Nov.       .. 

10,424 

40.303 

Doc. 

9.492 

40,295 

Per 

Ppr 

end  of 

£ 

Ton 

£ 

Ton 

Period 

293.143 

44/8 

1E9,656 

24'4 

16/6 

309.694 

45  2 

173.281 

26/3 

18/0 

74,120 

57  10 

38,319 

,30/0 

18/6 

26.482 

52/6 

13.676 

27/1 

lR/9 

26.657 

51/3 

13.646 

263 

19/0 

— 

— 

— 

lS/£xd 

ABBONTIAKOON.- 

-Issued 

capital,  £625,457   10«., 

in  10». 

shares. 

Price  o 

Sbaref 

Tons 

^Gold 

Value"-> 

^Profit-, 

end  of 

Dec.  31 

Milled 

£ 

Per  Ton 

1915      ... 

133.103 

266.132 

39,1 

180,780     27/2 

79,352    ll/U 

7/6 

31.^83 

60,423 

38/3 

48,530     30/9 

11.893     7/6 

7/6 

Tune  qr... 

28.345 

56.642 

39/3 

45,629     32/2 

10,113      7/1 

6/6 

Sept.qr.... 

27.543 

52.951 

38/6 

48.068      35/0 

4,893      3/6 

6/6 

Oct. 

9,800 

19,765 

40/4 

16,161      33/0 

3.614      7/4 

6/6 

Nov.      ... 

9.923 

19.034 

38/4 

16,787      31/9 

3,247      6/7 

5/- 

Dec.       ... 

ie,S85 

23,000 

43/0 

16.455      30/9 

6.546    12,'3 

6/- 

• 

Includes  gold  from  tube  mills. 

Bank  op  Victoria. — Dividends  on  the  Preference  and 
Ordinary  shares  at  the  rate  of  6%  per  annum;  appropriate 
£2.000  to  Officers'  Provident  and  Guarantee  Fund ;  transfer 
£25.000  lo  reserve  fund,  making  it  £425,000;  and  carry- 
forward, £15,155. 
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C.M.*G. 

NEW    BONUS    REPORT 

AND 

FULL    DETAILED    BALANCE-SHEET. 

Afyf<!\-  to  A.  D.  BESANT  (General  Manager), 

Clerical,  Medical  and  General  Life  Assurance  Society, 

IS  St.  James's  Square,  Pall  Mall,  London,  S.W. 


CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        LIFE.        EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 

Head  Office— 19  GEORGE  STREET,  EDINBURGH. 
liOirooN    f     82  KING  WILLIAM   STREET,  B.C. 
OmoB3  I     M  WATERLOO  PLACE,  PALL  MALL,   S.W. 


MARINE  INSURANCE  IN  1916. 

AiiONGST  the  earliest  insurance  accounts  to  be 
published  are  usually  those  of  that  diminished  body  of 
companies  which  limit  their  operations  to  the  trans- 
action of  marine  business.  From  tliese  we  will  be  able 
to  get  some  idea  of  how  marine  accounts  written  in  1915 
have  eventuated,  but  will  learn  very  little  as  to  the  result 
of  last  year's  commitments,  since,  according  to  ordi- 
nary practice  in  this  section  of  insurance  business,  no 
attempt  is  made  to  strike  a  balance  in  profit  and  loss 
until  the  close  of  the  financial  year  following  that  in 
which  the  risks  \vere  \M;itten.  Apart  from  oiScial 
figures,  it  is  in  any  case  very  difficult  to  estimate 
ordinary  marine  underwriting  results  at  the  present 
time,  because  war  risks  have  occupied  a  larg^  amount 
of  attention.  In  this  class  some  undei^writers  have 
been  more  enterprising  than  others,  and  the  majority 
of  those  who  wrote  a  big  war  account  during  the  first 
two  years  of  the  ^Yar  are  understood  to  have  made 
good  profits  as  far  as  ascertainable,  although  these 
may  be  largely  encroached  upon  through  liability  to 
excess  profits  taxation.  Durin--  llic  last  few  ludiitlis 
risks  of  loss  have  undouhtedh  limi  -icalcr,  imuI  smuic 
of  tlie  most  astute  underwritrrs  \i:\\r  i^really  irdiu-i'il 
their  commitments,  if  they  have  not  aitogetiier  closed 
their  books  to  these  kinds  of  hazards  in  the  meantime. 
Rates  for  war  risks  in  tlie  open  market  have  shown 
considerable  fluctuation,  and  have  latterly  been  largely 
increased.  For  th-  Atlantic  these  rates  rose  from 
20s.  per  cent,  in  the  early  jiart  of  1916  to  50s.  in 
April,  and,  after  sinkin,-  auaiii  to  2Us.  in  the  summer, 
they  were  advanri  .1  m  li-  closing  months  of  the  year 
to.  jE5  per  cent,  fni  inaiTned  steamers.  For  the 
Mediterranean  rates  were  fairly  steady  at  £5  per  cent, 
up  to  September,  but  they  rose  afterwards  to  twice 
that  figure. 

As  regards  ordinary  underwriting,  an  important 
element  is  the  continuous  and  enormous  increase  in  the 
value  of  steamers.  Underwriters  have  been  able  to 
secure  some  benefit  from  tliis,  owinr;  |,,  d,,,  |:,r,'^  ,|j^_ 
bursement  clause  which  is  in  ;il!  "  Inn-  "  [niluir  -,  I-- 
^tramp  steamers;  but  it  shunM  lir  iviii,.|i,l„.|  ,.,i  i;);.i. 
while  values  have  been  so  greatly  swollen,  tlie  rates  on 
most  of  the  insured  fleets  have  not  been  materially 
altered.  On  the  other  hand,  the  cost  of  repairs  is 
ascending  rapidly.  Owing  to  the  demands  of  the 
Admiralty  and   the  high  market  for  freights,   owners 


are  tempted  to  postpone  repairs  and  renovations,  but 
as  these  will  have  to  be  eventually  executed,  outstand- 
ing claims  will  make  increased  demands  on  under- 
writers. 

One  special  lisk  to  which  underwriters  arc  now 
subjected  arises  from  Admiralty  regulations  whereby 
steamers  are  diverted  from  the  customai-y  ocean  routes 
in  order  to  avoid  submarine  dangers,  and  have  in  many 
I'ases  to  follow  coast  lines,  with  the  consequent  hazard 
of  stranding.  This  has  been  the  primary  cause  of 
several  recent  losses. 

Among  the  principal  ordinary  marine  losses  during 
tlie  past  year  may  bo  mentioned  those  of  the  Geelong 
and  the  Socotra,.ol  the  P.  and  0.  Company,  the 
former  having  -been  sunk  by  collision  and  the  latter 
having  been  stranded.  A  heavy  catastrophe  was  the 
wreck  of  the  large  Japanese  liner  Cliiyo  Maru,  near 
TliiiiuI<ong;  and  another  big  loss  arose  frum  llic  wreck 
near  Santos  of  the  new  Spanish  limi-  rnnripi'  de 
Asliirnis.  The  Rangatira,  of  the  Shaw,  Sa\ili  Line, 
and  the  Ping  Suey,  of  the  Holt  Line,  were  wrecked  off 
South  Africa,  and  the  N.Z.  Shipping  Company's 
steamer  Tongariro  fell  a  victim  on  the  New  Zealand 
coast,  .\mongst  other  heavy  losses  for  both  hull  and 
cargo  underwriters  was  that  of  the  London  steamer 
St.  Catherine  on  its  way  from  Baltimore  to  Naples, 
p.nd  of  the  American  steamer  Bear,  which  was  wrecked 
off  California.  A  very  large  number  of  losses  were 
due  to  collision,  amongst  which  may  be  mentioned 
the  Takato  Man,  of  the  Nippon  Yusen  Kaisha  Line, 
the  Avon  and  the  Persian,  of  the  Ellerman  Line,  and 
the  Creole  Prince. 

In  this  brief  review  of  last  year's  marine  insurance 
history  two  im)iortant  amalgamations  may  be  men- 
tioned. In  October  the  Guardian  Company  took  over 
the  Eeliance  Marine,  and  an  amalgamation  of  the 
Eagle  Life  and  tlie  British  Dominions  General  Insur- 
ance Company,  one  of  the  largest  operators  in  marine 
insurance,  was  completed  in  December,  subject  to 
confinnation  by  the  Court. 

INDUSTRIAL  AND  ACCIDENT  INSURANCE 
IN  1916. 

(1)  Indttttrial  Business. — The  reports  of  industrial 
Hfe  offices  Ml  il(-|i:iiiiii(  iits  published  in  1916  showed 
some  iiiriv  i-e  III  ih' II-  i,,l:il  |ii-emium  income  for  1915, 
which  excrcli.l  is  iiiill„,;,s  steriing,  and  it  is  likely 
that  a  furth!-r  increase  will  be  apparent  when  the 
figures  for  last  year  are  available.  But  this  result 
seems  largely  due  to  the  provisions  of  the  Courts 
(Emergency  Powers)  Act,  which  prevents  the  lapsing 
of  policies  in  necessitous  and  probably  in  many  other 
cases.  New  industrial  life  business  is  expected  to 
hliiiw-  a  (liiiiiniilioii  ill  \-()1iiiiie,  and  any  other  result 
wdiilii  be  siir|irisiir_',  loiiknni;  to  the  reduced  agency  and 
rstablisliiiifiit  siiitls  (it  workers.  Industrial,  like 
ordinary  hfe,  ollices  must  have  found  the  continued 
heavy  depreciation  of  their  securities  a  serious  handi- 
cap, especially  as  it  is  their  practice  to  make  annual 
valuations,  in  wliich  values  of  assets  have  to'  be 
adjusted,  whilst  in  most  ordinary  life  offices  such 
revaluations  arc  iiecssary  only  on  the  occasion  of 
quinquennial  investigations.  Industrial  offices  seem 
to  be  placing  tlie  bulk  of  their  new  investments,  and 
of  amounts  realised  on  sale  of  securities,  where  prac- 
ticable, in  tlie  new^  Government  issues,  and  are  thus 
rendering  great  jiublic  service,  as  was  indicated 
recently  wlien  it  was  announced  that  the  Prudential 
Companv's  suljscription  to  \Yar  Loans,  old  and  new, 
was  expected  to  reach  'i^O  millions  steriing.  Another 
feature  affecting  profits  and  the  growth  of  accumula- 
tieiis  was  till'  la'rec  animiiil  nf  war  elmiiis  paid  by  these 

e     l.ieli'His.   Ihrnieili   llieir  pilrinlie  ael extending 

Ii,n,,e,v  iiinler  iheir  nMli;  ,in:il  |h,I,,  le  ,  II,  l.irce  at  the 
coiiiiueiiceuient  of  lioslilities  to  deaths  ansuig  from  this 
cause,  which  was  never  contemplated  when  the 
premiums  were  framed  and  the  policies  were  issued. 
The  war  claims  paid  by  industrial  offices  in  1916  are 
said  to  have  been    about    double    the    corresponding 
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figure  in  1915,  Lind  their  total  since  the  War  began 
is  beUeved  to  have  ah-eady  exceeded  three  milhons 
sterhng,  under  over  150,000  pohcies. 

(2)  Accident  and  Miscellaneous  Business. — Tlie 
greater  part  of  the  premium  income  of  Britisli  insur- 
ance offices  engaged  in  accident  business  relates  to 
employers'  liability.  This  section  will  probably  show 
fairly  "profitable  results  for  1916,  and,  owing  to  the 
higher  wages  generally  prevailing  and  to  the  immense 
amount  of  labour  involved  in  industrial  production  to 
meet  national  requirements,  premium  incomes  on 
home  business  of  the  kind  may  be  expected  to  show 
an  increase.  Claims  are  understood  to  have  been  less 
than  might  have  been  expected  nnder  the  special  con- 
ditions imposed  through  the  "War,  involving  work 
being  carried  out  at  high  pressure  and  the  employment 
of  large  mimbers  of  unskilled  and  inexperienced  hands. 
Some  of  our  leading  companies  transact  a  vast  amount 
of  employers'  liability  business  in  the  United  States. 
and  the  general  outcome  there  in  1916  is  not  expected 
to  be  quite  so  satisfactory.  The  volume  of  personal 
accident  busmess  has  been  necessarily  reduced  by 
many  pohcyholders  having  been  subjected  to  war  risks 
and  abandoning  their  oi-dinary  avocations.  That 
which  has  remained  on  the  books  of  accident  offices 
or  departments  is  doubtless  of  a  select  class,  giving  a 
good  ratio  of  profit.  Motor-car  insurance  has,  of 
course,  much  diminished  in  volume,  and,  despite 
darkened  streets,  will  probably  be  found  to  have 
worked  satisfactorily;  for,  while  the  total  number  of 
cars  has  been  greatly  reduced,  the  mileage  of  those 
still  being  utilised  has  been  much  restricted,  and  the 
insurance  against  fire  and  burglary  of  cars  laid  up 
in  their  gai-ages  is  usually  profitable.  Ordinary 
■burglary  insurance  is  understood,  however,  to  have 
shown  "less  favourable  results  than  usual,  for  which 
lighting  regulations  are  no  doubt  mainly  responsible. 


THREE  LAND  MORTGAGE  COMPANIES. 

1.    NEW  ZEALAND  AND  RIVER  PLATE. 

The  past  two  years  have  been  exceptionally  prosperous 
for  this  well-known  company,  the  profits  for  each  yeai- 
being  in  excess  of  £100,000.  For  the  twelve  months 
to  October  31  last  the  flividenci  has  been  increased 
from  10%  to  12%,  but  the  dividend  is  now  subject  to 
income  tax,  while  previously  it  has  been  paid  free  of 
tax.  After  payment  of  the  higher  rate  a  sum  of 
£27,000  has  been  caiTied  to  resei-ve,  bringing  it  up  to 
£515,000,  and  £15,845  is  carried  forward  to  the 
current  year. 

To  show  the  manner  in  which  the  profits  have  been 
distributt  d  for  each  of  the  past  six  years  we  give  the 
following: — 

Ttar  ended  Oct.  31— 1916         1010         1914        1913        1912         I'Jll 
£  £  £  £  £  £ 

ToUl  income      110,267    108,780      95,790      95,719      86,335      76,22fi 

Sundry  e}cpenscs  ...        7,538        7,611        8,589        9,013        8,409        8,215 

Taxes,  &c 13,848      12,385        5,134        1,S64        4,312        S.l.'iO 

Debenture  int.,  Ac.       ...      21,685      21,974      21,422      19,927      18,802      14,803 

07,296      66,810      60,645      64,915      54,812      60,078 
Dividend 42,000      35,000      35,000     35,000      33,750      27,000 

02%)  ao%)  ao%)  ao%)  (iu%)    (»%) 


Broui,'ht  lorw;u-il 

Carried  forw.ard  ...      1.5,S.15      17,549      10,739      10,094        .5,179      10,367 

In  1914  the  Debenture  debt  of  the  company  was 
£492,000;  it  has  now  been  reduced  to  £468,997,  the 
reduction  being  brought  about  in  consequence  of 
Government  intcn'ention.  The  Debentures  are  ter- 
minable, a  certain  proportion  falling  due  year  by  year, 
and  when  the  time  came  twelve  months  ago  to  renew 
those  falling  due  the  Government  only  permitted 
three-fourths  of  the  amount  to  be  renewed.  Sub- 
sequent negotiations,  however,  have  led  the 
Gove'-nment  to  accept  the  suggestion  of  the  Company 
that  it  should  be  allowed  to  renew  all  Debentures,  with 


a  provision  tiiat  a  fourth  of  tlie  amount  renevvetl 
should  be  invested  in  British  Government  secui-ities. 
Naturally  tlie  effect  ol  this  provision  is  to  bring  about 
a  reduction  in  the  loans  on  Kiver  Plate  mortgages,  and 
thereby  cm-tail  the  earning-power  of  the  company. 
Eiver  Plate  mortgages  at  the  end  of  the  last  financial- 
year  were  £1,146,772,  as  against  £1,237,129  af  the 
end  of  Octoljer  1915.  In  one  other  direction  the 
Company'is  feeling  the  effect  of  war  conditions,  as  was 
pointed  out  by  tlie  Cliairman  at  the  meeting  on 
•January'  9  last.  In  working  whh  tenninable 
Debentures,  profits  depend  partly  on  the  rates  of 
interest  the  Company  ha.s  to  pay.  Before  the  War  it 
wa.s  able  to  boiTow  at  comparatively  low  rates,  but 
\\ith  the  Government  giving  6%  on  Exchequer  bonds 
for  tlu-ee  years  the  Company  has  had  to  increase  its 
rate-  to  the  same  figure.  Altogether,  therefore,  it 
seems  likely  that  the  Company  will  liave  to  face  a 
smaller  return  from  its  investments  in  the  River  Plate; 
while,  on  the  other  hand,  it  will  receive  a  somewhat 
larger  income  from  its  interest  received  in  London. 
Altogetlier.  therefore,  the  outlook  is  not  of  the 
brightest,  tlioiish  there  should  be  little  difficulty  in 
maintaining  profits  at  a  sufficient  figure  to  prevent  any 
reduction  in  the  dividend,  unless,  of  course,  business 
conditions  in  .Argentina  should  take  a  decided  change 
for  the  worse.  The  present  price  of  the  £1  share  is 
It  and  on  the  basis  of  a  12%  dividend  the  yield 
i.fforded  is  practically  6-|%. 

2.  MORTGAGE  AND  DEBENTURE  COMPANY. 

The  profits  made  by  this  Company  remain  at  a 
remarkably  steady  figure,  as  may  be  gathered  from 
the  fact  thot  during  the  past  five  years  they  have 
varied  between  a  minimum  of  £52,893  and  a  maximum 
of  £53,733.  Its  business  is  earned  on  chiefly  in  the 
United  States  of  America,  and,  in  addition  to  mort- 
gages on  land,  it  lends  money  on  special  assessment 
vouchers  or  city  improvement  warrants  of  large  towns 
in  the  United  States.  The  mortgages  and  special 
assessment  vouchers,  &c.,  at  March  31  last  totalled 
£810,161,  of  which  the  first-mortgage  loa-ns  repre- 
sented an  investment  of  £605,000,  secured  upon  pro- 
perty the  appraised  value  of  £2.185.861,  which  was 
spread  over  2,484  different  loans  covering  an  amount 
of  413,831  acres.  This  gives  an  average  of 
£232  S.i.  6d.  for  each  loan  ;  the  average  rate  of  interest 
received  is  just  over  6.52  per  cent.,  and  the 
amount  loaned  represented  only  26.23%  of  the 
appraised  value  of  the  security. 

We  set  out  the  particulars  of  the  mortgages  for  the 
last  17  years  in  the  following  table :  — 


Year 
ended 
faroh  31 

1916    . 
1915    . 
1914    . 

ATeraga 
Acreage 
Oovered 
by  each 
Load. 
Acres. 
.     166-8* 
.     165-72 
.     164  22 

Average 

each  Loan. 
£    J.    d. 
232    3    6 
2-!5    5    4 
218  18    9 

Average    Average 
Valuation   Amount 
per  Acre  of  Loaned  on 
Mortgage.  eacbAore. 
£    1.    d.     £    s.    d. 
6    5    7       1    7  10 
5    4    0       17    2 
5    2    5       16    8 

Percentage 

of  Amount 

Loaned  to 

Value  of 

Security. 

% 

26.23 

25-99 

25-79 

Averag. 

Rate  of 

Interest 

Charged. 

% 

6-52 
6-S2 
6  51 

1913    . 

.     162-74 

212  17 

2 

25-34 

6-61 

1912    . 

.    163-76 

203  16 

18  10 

10 

26-08 

6-83 

1911    . 

.    163-84 

190    8 

13  11 

24-63 

6-54 

1910    . 

.    162-60 

176  15 

24-35 

6-56 

1909    . 

.    162-89 

169    7 

24-21 

6-56 

1908    . 

.    163-09 

162  19 

24-14 

6-5T 

1907    . 

.    161-9* 

163    3 

23-99 

6-53 

1906    . 

.    159-63 

163    2 

26-06 

6-51 

190S 

.    158 

170  14 

26-C8 

6-51 

1901 

.    159 

176    9 

26-54 

6-51 

1903 

.    167 

182  17 

27-62 

6-57 

1902 

.    158 

192  14 

28-70 

6-65 

1901 

..    157 

209    6 

2 

29-34 

6-70 

1900 

.    154 

187  15 

4 

27-T4 

6-72 

For  each  of  the  past  four  years  the  Company  ha.s 
paid  a  dividend  ^f  5i%  on  its  Preference  shares,  and 
17.i%  oTi  its  Ordinary  shares,  but  no  allocation  ha.s 
been  made  to  reserve. 
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In  the  following  table  we  show  the  profits  made 
by  the  Company  for  each  of  the  past  six  years  and 
the  manner  in  which  they  have  been  distributed:  — 


Yeu  ended  March  21—1916 


•roa  income        ... 

...    53.228 

53,215 

52,893 

53,733 

63,292 

Snndnr  eipeosee  ... 

...    13.217 

12,365 

11,742 

11,995 

11,506 

D«t>,itoolilat.(n%) 

...    20.611 

20,611 

20,613 

20,672 

Net  profit 

...    19,400 

20.239 

20.638 

21,C66 

20,810 

Prtf.  dividend       ... 

...    16.600 

16.500 

16,500 

16,600 

16,000 

(5»%) 

(5i%) 

1(51%: 

(bt%) 

(5%)- 

Ordintry  dlrldeod 

...      3,500 

3.500 

3.500 

3.600 

2.000 

(17J%) 

(nj%)  (Uf/o) 

(17J%) 

(10%) 

Reierre  (und 

- 

1,000 

4,000 

BaUoce        

...Dr.  600 

239 

538 

66 

-190 

Brought  torwatd... 

...    1,306 

1,067 

629 

4«3 

653 

20,977 

20,386 
15,000 
(6%) 
2,000 
(10%) 
3,500 

-115 


Oarried  forwaid . 


706 


1,306       1,067  529  463  653 

The  Company  has  an  authorised  share  capital  of 
£320,000,  and  there  is  also  in  issue  £500,000  of  4J% 
First  Mortgage  Debenture  stock.  The  reserve  fund 
amounts  to  £58,500.  The  total  assets  ar-e  valued  at 
£895,800.  The  present  price  of  the  Debenture  stock 
is  67,  thereby  giving  a  return  of  £6  8s.  9d.  per  cent. 
The  Preference  shares  are  of  £10  each,  and  may  be 
obtained  at  about  £6,  giving  a  return  on  the  basis  of 
the  5i%  dividend  of  nearly  9^%.  The  suiplus  behind 
the  dividend  is  compflratively  small,  but  there  is  no 
doubt  of  the  ability  of  the  Company  to  maintain  the 
5%  dividend  to  which  the  shares  are  first  entitled, 
while  holders  should  he  able  to  count  on  fairly  re- 
gular disti-ibutions  of  5h%,  the  extra  1%  ranging 
pari  passu  with  a  bonus  on  the  Ordinaiy  shares,  which 
are  practically  all  held  by  the  directors  and  their 
friends. 

Herewith  we  append  details  of  the  prices  of  the 
securities  :  — 

Amount  Description  Par        Price       Div.  YieM 


600,000  4i%  Reg.  1st  Mort.  Deb.  i 
300,000  5  %  Cum.  Preference  sha 
20,000    Ordinar/ shares,  £10    ... 


67  4i 

6  6* 

-     m 


3.  MORTGAGE  COMPANY  OF  THE  RIVER  PLATE. 

A  period  of  steadily  increasing  prosperity  has 
characterised  the  operations  of  this. Company  for  some 
years  past,  and  the  results  for  1916  are  the  most  satis- 
fa.ctory  in  the  history  of  the  Company,  the  gi-oss 
revenue  amounting  to  £131,802,  which  is  an  increase 
of  £1,200  over  that  for  the  previous  year.  After  pro- 
viding for  expenses,  income  tax,  depreciation,  &c., 
there  is  a,  net  profit  of  £102,692.  Debenture  interest 
has  called  for  £34,061  and  the  Preference  dividend 
for  £12,500.  The  Ordinary  dividend  is  increased  from 
18%  to  20%,  and  there  is  carried  forward  to  the 
current  year  a  sum  of  £46,129.  Herewith  we  show 
the  profit  record  for  the  past  five  years : — 

Tear  ended  Dec.  31— 191G        1915 


1S13         1912 
£  S  £  £  £ 

31,802    13n,6!!5   124,305   126,073    128,623 


Management  expenses 
Directors'  fees 
Income  taT,  &c.    ... 
Depreciation 


Bebentnre  interest 
Preference  dividend 
Ordinary  dividend 


13,234 
3,291 
7,.586 
5,000 

14,260 

2,S94 
5,619 
5,000 

14,0l4 

2,699 
5,937 
2,.500 

15,798 
2.970 
3,934 

15,420 
3,074 
4,040 

102,692 

102,912 

99,155 

103,971 

106,089 

34,061 
12,500 
40,000 

15,000 

34,434 
12,500 
36,000 
(18%) 
20,000 

34,376 
12,500 
36,000 

^5© 

34,042 
12:500 
30,000 

34,181 
12,.^C0 
36,000 
(18%) 
20,000 

Carried  forward     46,129      44,998      45,020      43,741      42,312 

The  Company  has  an  issued  share  capital  consist- 
ing of  100,000  Ordinary  shares  of  £10  each,  of  which, 
however,  only  £2  per  share  has  been  called  up,  making 
the  paid-up  Ordinary  capital  £200,000,  while  there  is 
also  in  issue  £250,000  of  5%  Cumulative  Preference 
shares.  The  Company  has  also  placed  £693,815  of 
U%  Debenture  stock  and  £67,145  of  Tenninable 
Debenture  stock.  It  had  accumulated  reserves  to  a 
total  of  £455,973,  but  this  has  been  increased  by  an 
allocation  of  £15,000  from  the  profits  of  the  past  year. 
The  total  assets  are  valued  at  £1,816,235,  the  largest 


amount  consisting  ot'lottlfe'fii 'goldi  on  First  Mortgage 
of  freehold  properties.;  Btaudlhg  »t  £1,277,824.  The 
Company  has  placed  ,£.'J00,D0<J  in  British  Government 
securities,  such  as  WarvJu^uifl ,  Treasury  bills,  &c.  It 
will  thus  Ix^  realiswl-  tjlKjil-the  position  is  a  distinctly 
strong  one.  We  suminfirise  herewith  the  liabilities 
and  assets  as  at  December  31  lasfe:  — 

LUMLrriES. 


465,973 
00,173 
89,129 


Properties  taken  over 

Investments 

Collections 

Cash  


Altogether  the  outlook  for  the  Company  appears 
good,  and  it  should  have  little  difficulty  in  maintain- 
ing its  profits  at  a  satisfactory  figure.  The  Ordinary 
shai'es,  on  which  £2  is  paid,  is  quoted  at  4^,  and, 
consequently,  on  the  basis  of  a  20%  dividend  the  yield 
afforded  is  as  much  as  8f%.  Doubtless  this  high 
yield  is  largely  due  to  the  fact  that  there  is  so  heavy 
a  liability  on  the  shares.  On  the  Preference  shares 
a  return  of  6%  may  be  obtained,  and  on  the  Debenture 
stock  one  of  5f%.  This  may  be  seen  from  the 
following: :  — 


693,815  4j%  Di.-bcnture  stock 
260,000  6%  Cum.  Preference 
200,000     OrdinaiT        


80xd  4i  6  12 

8J  J  5  19 

4;  20  8  14 


LISTER'S   RECORD    YEAR. 

Tiiio  shareholders  of  this  important  silk  Company  are 
to  be  congratulated  on  the  exceptionally  profitable 
year  that  their  directors  are  able  to  show  in  tlieir  most 
recent  report,  covering  the  twelve  months  to  Novem- 
ber 30,  1916.  From  a  mere  glance  at  the  figures  it 
will  be  evident  tliat  the  year  has  proved  easily  the 
most  prosperous  in  ihr-  histfuy  of  the  Company,  wliile 
as  a  matter  ol'  fact  tluic  has  been  experienced  even 
greater  prosperity  tJiuii  the  figures  shown,  inasmuch 
as  tlie  amount  of  the  profit  is  only  disclosed  after  pro- 
vision has  been  made  both  for  income  tax  and  for 
excess  profits  duty,  so  that  it  would  not  be  altogether 
surprising  to  find  tliat  the  actual  pmfits  made  closely 
approximate  a  figure  double  tlmt  lUfViDMslv  readied. 
The  result  is  that  the  Ordinary  (li\iileii<l  is  increased 
from  71%  to  10%,  a  rate  which  has  only  once  before 
been  paid,  and  that  was  for  a  period  of  six  months 
only  immediately  after  the  fomiation  of  tlie  Company. 
These  satis  factor'  results  have  liein  riht  lined  in  spite 
of  various  difficulties,  smli  ;is  an  im  iva^-r  in  cost  of 
raw  materials  and  a  scarcity  <i|   laluiur. 

In  so  far  as  raw  silk  is  concerned.  1916  is  charac- 
terised by  a  considerable  rise  in  the  prices  of  silk, 
checked  temporarily  by  a  decline  in  May  and  June. 
The  prices  at  the  end  of  1914  touched  a  lower  figure 
than  at  any  time  during  the  previous  fifteen  years, 
but  during  1915  they  steadily  ra^e,  and  at  the  end  of 
the  year  they  were  as  much  as  from  50%  to  60%  in 
excess  of  those  at  the  end  of  1914.  The  steady 
advance  continuing  during  1916  has  brought  prices  to 
the  highest  level  touched  during  the  la."t  forty  years. 

Herewith  we  set  out  a  comparison  of  jirices  at  the 
end  of  1906,  the  previous  recent  high-water  mark,  at 
the  end  of  1914,  with  lowest  prices  prevailing,  and 
those  at  the  end  of  1915  and  1916,  showing  the  sub- 
stantial recoveries   that  have  occurred:  — 

Inc.  1916 

190G  1914  1015  1916  over  1915 

Frc.?.  rrcs.  Frcs.  Pros.  % 

Italian,  2nd  class,  10/14      59-60  37-40  68-60  84-Sf)  -)-44.s 

Syrian,  2nd  class,  9/U         65-56  .18-40  66  —  — 

Shanghai,  Steam  filre,  best,  9/11    ...59-60  43-45  63-64  87-S8  +ZH-1 

Tsatlee  Gold  Kilin  mid.,     40i  26  35  56  4-60'0 

Green  Kahing.  No.  2     ...39-40  25  85-36  52  +4--1 
„         Native  Tusssh,  best  to 

good               15-16  7-7}  lli-12  22-33i  -f93-0 

Japan  filre,  U,  10/12           59-60  38-39  60-61  81-84  -fSS-O 

IJ,  13/15            ...         ...68-59  36-37  68-59  73-76  -t-25.9 

Canton  fllre,  1st  clasi,  13/15           ...54-66  28-31  62-63  61-62  -|-17-:! 

The  rise  in  prices  is  partly  due  to  a  large  demand 
on    the    pait  of  the   United    States,    coupled    with    a 
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reduction  in  supplies.  After  the  slight  set-back  in 
the  early  summer,  due  to  political  difficulties  -between 
the  United  States  and  Gei-mqny,  a  fall  in  the  Eastern 
exchanges  and  the  expectation  of  good  crops,  business 
conditions  generally  sent  qu^otations  rising  once  more, 
and  Messrs.  Cliabrieres,  Mpfel  and  Company,  in  their 
review  of  the  silk  market  for  1916,  point  out:  "In 
August  the  Eastern  exchanges  resumed  then-  upward 
trend,  whicli  brought  them  in  December  up  to  5 
francs  per  tael.  At,  the  same  time  European  manu- 
facturers were  receiving  important  orders,  the  Swiss 
fabrics  were  maintaining  looms  in  the  same  state  of 
activity  as  before  the  War,  and  the  American  industry 
was  benefiting  by  the  exceptional  prosperity  of  the 
United  States.  On  our  (French)  market,  the  imports 
from  the  Far  East,  being  mostly  sold  afloat,  were  not 
replenishing  stocks ;  the  decided  scarcity  of  tjie  raw 
material  was  alarming  buyers,  so  that  in  Octotier  and 
November  a  large  business  passed,  which  pushed 
price,s  up  to  an  unexpected  level." 

The  difficulties,  owing-  to  the  advancing  price  of 
raw  silk,  have  undoubtedly  been  accentuated  by  the 
high  prices  of  other  nintfn-ials,  such  as  coal,  dyestuffs, 
stores,  packing  materials,  and  labour,  coupled  with* 
scarcity  of  the  latter  item.  Lister  and  Company  have, 
however,  undoubtedly  received  benefit  from  a,  cause 
■which  helped  them  during  191.5,  namely,  a  rising 
market,  and  stocks  at  the  end  of  the  year  are  valued 
rnuch  higher  than  they  were  twelve  months  pre- 
viously, and  it  will  be  evident  that  the  Company  has 
been  able  to  secure  such  prices  for  its  finished  article 
as  have  covered  the  increased  cost  of  raw  materials. 
Moreover,  it  should  not  be  forgotten  that  the  Company 
has  two  distinct  branches  to  its  bu.ciness.  The  most 
important  is  that  of  dealing  with  the  waste  silk  and 
converting  it  into  yarn,  sewing  threads,  fancy  woven 
materials,  velvets,  plushes,  seals,  and  pile  fabrics 
generally,  but  it  is  also  intere^^ted  in  wool,  and  it  is 
probable  that  it  has  been  kept  exceedingly  busy  in 
this  part  of  its  tra-de  throughout  the  vear.  Altogether 
the  Company  shows  a  trading  profit  of  £2.52.230,  as 
compared  with  £13.3,874  for  the  previous  year,  and, 
as  already  stated,  the  past  year's  figures  are  sliown 
after  providing  for  income  tax  and  excess  profits  dntv. 
It  will,  of  course,  he  recognised,  in  view  of  the  vicissi- 
tudes through  which  silk  has  passed  during  recent 
years,  that  the  Company's  profits  have  shown  con- 
siderable fluctuation.  Moreover,  the  industiy  has 
experienced  a  remarkable  change  during  recent  years. 
Formerly  the  demand  was  for  high-class  silk  material 
giving  manufacturer,.;  a  substantial  margin  of  profit.' 
Now  the  demand  is  chiefly  for  a  lower-priced  orticle, 
with  a  consequent  smaller  margin  of  profit.  It  is  not 
altogether  surprising,  therefore:  that  the  profits  made 
by  the  Company  have  varied  between  the  verv  sub- 
stantial figure  shown  for  the  past  twelve  months  and 
a  minimum  of  £2.-386  which  was  once  reported. 
Sirnilarly,  for  several  years  the  Ordinary  dividend  was 
only  1%  per  annum,  but  during  the  past  twelve  years 
with  greater  prosperity  in  the  industry  generally  the 
Ordinary  dividend  has  on  five  occasions  been  as  hic'h 
as  11%.  '^ 

The  fluctuations  that  have  occurred  in  the  profits 
may  be  seen  from  the  following  statement  giving  the 
net  profits  made  and  the  rate  of  the  dividend  paid 
each  year:  — 


Tw 

Net 

Ord. 

Reserve 

ended 

Profits 

Div 

Beseire 

X 

£ 

£ 

k 

2J 

£ 

140.473 

in« 

12S.S40 

lfi.1.SS9 

1!"14     ... 

BR.IM 

90  000 

IT.I.SSO 

inns    ... 

IRM     .. 

inns    ... 

82.(194 

1 4.';  OOO 

7(1.507 

wng    ... 

131.911 

1 RO  000 

?(!..'• -l? 

iflio    ... 

i!>n    ... 

179,4r,2 

2S5.000 

fi.-!.»4.1 

lillS    ... 

l«l,2f>4 

28.'i,OnO 

7J,R44 

IBIS    ... 

lfil,458 

336,000 

7.-i.«44 

10 

80,000 

mir,    ... 

V.-l.liO 

350,000 

After  providing  for  the  increased  dividend  of  10% 
for  the  past  year  there  is  a  surplus  of  £116,730,  as 
compared  with  £18,624  twelve  montlrs  ago.  This 
enables  a  sum  of  £15,000  to  be  carried  to  investments 
contingency  fund,  and  a  similar  amount  to  reserve 
account,  while  there  is  also  set  aside  £20,000  for  the 
purpose  of  staiiing  an  employee's  benefit  fund.  There 
then  remains  a  surplus  of  £66,730,  which  is  added  to 
tlie  cariw-forward,  bringing  it  -up  to  the  substantial 
total  of  £147,201. 

To  show  the  distribution  policy  of  the  Company 
we  give  below  the  allocation  of  the  profits  for  the 
past  six  years : 

Tear  ended  Nov.  30—1916      ,  1915 


1914 


1913 


1912 


1911 


Directora"  fees,  &c. 
Debenture  interest,  • 
Preference  div.,  6% 
Ordinary  dividend 


Brought  forward 
Carried  forward 


252,230»  138,874  94,403  151,468  181.284  179,4S» 

500        4,600  4,500  5,400  600  600 

10,000     10,000  10,000  10,000  10,650  12,000 

30,000      30,000  30,000  30,000  30,000  30,000 

9fi,000      71,250  47,600  71,250  71,250  71.250 

(10%)      (7)0/„)  (6%)  (71%)  (7J%)  (7J%) 


147,201      80.471      61,847      69,444      74,636      66,762 
*  After  providing  for  income  tax  and  excess  profits  duty 

The  total  share  capital  in  issue  is  £1,550,000,  of 
which  £600,000  represents  Preference  shares,  the 
balance  being  in  Ordinai-y  shares.  In  addition  there 
is  Debenture  stock  outstanding  to  a  total  of  £250,000. 
The  resen-es  at  November  30  last  amounted  to 
£385,000,  but  are  now  brought  up  to  £415,000 
together  with  the  large  can-y-forward  already  shown. 
On  the  other  side  of  the  accounts  the  Company  lumps 
together  goodwill,  patents,  trade  marks,  freehold 
premises  and  machinery,  which  are  valued  at 
£1,334,570.  Stocks  at  November  30  last  were 
valued  at  £712,041,  as  compared  with  £598,609 
twelve  months  ago.  Cash  in  hand  and  bills  receivable 
reach  a  total  of  £257,617,  while  there  are  investments 
in  War  Loan,  India  Corporation,  and  railway  Deben- 
ture stocks  standing  at  £128,451. 

Herewith  we  summarise  the  liabilities  and  assets 


as  at  November 

.30  last:  — 

LUBILITIES. 

ASSETS. 

1,334.576 
323,261 
12S.451 

ns,04i 

257,'617 

Issued  share  capital 
Debenture  stock ... 
Sundry  creditors 

Reserves 

Interest,  (tc. 
Profit  and  loss     ... 

...     1,650,000 
...        2,50,000 
...        282:496 
...       385.-000 
20,000 
...        268  450 

Goodwill,  premises,  &c... 

Sundrv  debtors 

Investments         

Stocks       

Cash         

2,765,916 

3,7£5,946 

I  (orftix  montLB  ooty. 


It  seems  likely  that  the  Company  will  continue  to 
be  busily  and  profitably  employed  for  some  time  to 
come,  and  providing  it  is  possible  to  maintain  prices 
at  their  current  level  the  Company  will  be  able  to  con- 
tinue to  secure  substantial  profits.  Naturally,  how- 
ever, -any  possible  fall  would  have  an  advei-se  effect. 
During  recent  years  a  conservative  distribution  policy 
has  been  steadily  carried  out,  and  the  Company  has 
built  up  its  reserves  so  that  at  the  present  time  it  is  in 
a  much  stronger  position  to  meet  any  possible  falling 
off  in  trade  than  it  was  a  few  years  ago.  Moreover, 
the  concern  is  very  well  managed,  and  tlie  directorate 
and  management  may  be  depended  upon  to  use  every 
possible  endeavour  to  maintain  profits  at  a  satisfactory 
level,  even  should  market  conditions  turn  out  un- 
favourable. The  present  price  of  the  £1  share  is 
19s.  9(Z.,  giving  a  yield  on  last  year's  distribution  of 
nearly  11%,  while  on  the  Preference  shai'es  a  return 
of  6i%  may  be  obtained. 

The  capital,  prices,  and  yields  afforded  are  ap- 
pended :  — 

Amount                Description  Par  Price  Div  Yield 

£  £              £  %  £    J.   d 

550,000  4%  Dobonture  stock           ...  lOO  —  4  — 

600,000  6%  Cum.  Preference           ...  1  1.5/6            8  G  10    9 

260,<I00  Ordinary  shares       1  19/9  11)  10  19     0 
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The  lowest  Non-Profit  rate 

cannot  compensate  for  the  sacrifice 
of  the  right  to  sliare  in  the  Surplus  of 
»  Well-managed  Matual  Life  Office. 

The^  DISTINCTIVE  SYSTEM  of  the 

Scottish  Provident  Institution 

secures  the  advantage  of  Non-Profit  Premiums 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 

Accumulated  Funds    £16^000^000 

London  :  :i  LOMBARD  ST.,  E.C.    Weit  End :  17  PALL  MALL,  S.W. 

HEAD   OFFICE:  6  ST.  Andrew  square,  Edinburgh. 


PLAYER'S 

NAVY  MIXTURE 


"Tipe  "Perfect" 

IN       THREE 
v),;,.L.b.i.    STRENGTHS 

D.  = 


6 


Wounded  Britisb  Soldiers 
and  Sailors  in  Military 
Hospitals  at  home  and  for 
the  Front  at  Duty-Free  prices. 


D. 


Terms  on  application  to 

JOHN  PLAYER   &  SONS,  Nottingham. 


Ii  oi  the  Imperial  Tobacco  Co.  (ol  Great  Bntaln  aad  lr«Uad)    L»A. 


THE  CONSOLIDATED 


Comx>a.ny, 

ESTABLISHED    1903. 


I^imited. 


Subscribed  Capital        ..       ..       ..       ..    £543,666 

Paid-up  Capital £120,000 

FOR    REINSURANCE    BUSINESS 

BY    TREATY    OR    OTHERWISE. 

FIRE LIFE ACCIDENT,  &c. 


ReglBtered  Office  and  life  Dept. 
9  Fleet  Street,  London,  E.C. 


WOOL  AND  THE  WAR  DEMANDS. 

When  the  liistory  of  the  great  European  conflict  comes 
to  be  written  it  will  he  impossible,  if  justice  is  done 
to  the  equipment  of  the  armies,  to  leave  out  the  part 
that  wool  has  played  in  making  both  soldiers  and 
sailors  fit  to  meet  the  enemy.  It  has  often  been  said 
that  an  army  fights  upon  its  stomach,  but  that  is  not 
altogether  true.  The  outward  clothing  of  men  is 
quite  as  necessary,  and  the  armies  of  Great  Britain 
and  her  Allies  have  certainly  been  both  well  clad  and 
shod  since  the  outbreak  of  hostilities.  At  the  same 
time,  all  preconceived  notions  of  the  requirements  of 
armies  have  been  completely  exploded,  the  large  and 
L^'rowing   needs  of  the  increasing  millions   of   fighting 


men  exceeding  all  expectations.  As  one  looks  ov«r 
the  record  of  the  paat  two  and  a-half  years,  and  re- 
members the  fears  that  struck  into  the  very  life  of 
average  wool  and  textile  men  during  the  earlier  weeks 
of  the  War,  and  when  we  think  of  what  confronts 
the  trade  to-day,  it  is  amazing  that  anyone  should  have 
been  so  chicken-hoai-ted  during  the  months  of  August 
and  Septemljer  1914.  A  worse  state  of  affairs  de- 
velojjed  in  December,  both  in  Australia  and  London, 
and  good  merino  clips  that  changed  hands  at  M.  to 
!()(/.  per  11).  would  realise. to-day  in  Coleman  Street 
Wool  Exchange  at  least  2s.  M.  to  Is.  9d.  per  lb. 
Tlie  transformation  has  exceeded  all  expectations, 
and  to-day  we   aie  confronted  with  conditions   which 

AN  ABSENCE  OF  AUTHENTIC  DETAILS. 

Textile  men  in  general  have  often  expressed 
genuine  regret  at  the  trade  being  kept  in  absolute 
Ignorance  regarding  the  requirements  of  our  own 
Anny  Contracts  Department,  and  the  needs  of  our 
Allies  also.  But  there  the  fact  remainsj,  and  the 
withhijlding  of  authentic  details,  which  no  one  sees 
are  of  any  importance  to  the  enemy,  is  to  be  regretted. 
There  has  been  no  more  fruitful  source  of  discontent 
and  complaint  throughout  the  whole  wool  and  textile 
industry  than  what  has  arisen  through  keeping  even 
elementary  information  from  the  industry,  and  from 
November  1015  until  November  1916  not  a  single 
sentence  has  been  published  regarding  what  the  Army 
Contracts  Department  have  purchased  for  our  own 
home  needs;  neither  has  a  word  been  said  about  the 
purchases  by  our  Allies.  If  the  trade  had  been  taken 
more  into  the  confidence  of  the  officials  rather  costly 
mistakes  could  have  been  avoided  in  the  placing  of 
contracts. 

At  the  beginning  of  November  1915  some 
authentic  details  were  given,  showing  the  quantities 
of  piece-goods  purchased  by  the  War  Office  during 
the  previous  fifteen  months;  one  might  almost  say 
during  thirteen  months,  as  it  was  not  until  the  end 
of  September  and  early  part  of  October  1914  that 
buying  on  an  extensive  scale  commenced.  From  that 
time  to  October  1915  the  following  purchases  were 
made :  — 


19,039,026 
9,670,662 
5,856,S61 


Oreatcoat  cloth  

Bedford   cord,  barathea  and  wbipcord 
Flannel  shirtins  (silver-grey,  grey  and  drab) 

Flannel  shirting  (Hospital  blue)       

Serge,  hospital  blue 

Highland  tartan  


In  addition  to  these  enormous  figures  the  Inter- 
national Commission  also  purchased  about  43,000,000 
yards,  making  a  total  of  152,000,000  yards.  From 
this  total  there  has  to  be  deducted:  — 

f.r.iiii.niio  yards  iMin'liased  in  the  United  States. 

l,.')iin,[inu     ,,       Bedford  cord  (estimated). 
r,0,61L',7.S7  yards. 

The  last  three  fabrics  are  being  made  in  f  width. 
This  leaves  a  total  of  over  121,350,000  yards  of  6/4 
width  cloth  that  has  been  manufactured  in  this 
country. 

The  .\rmy  Contracts  Department  has  recently 
given  to  the  Press  more  details  of  its  contracts,  and 
the  following  is  a  table  showing  its  annual  average 
of  orders  in  peace  times:  — 


cotton,  pairs.. 


40,000 
194,000 
980,000 

77,000 

Lso.ono 


To  show  how  greatly  the  orders  have  increased 
as  the  War  has  gone  on  we  give  the  following  table, 
also  by  courtesy  of  the  Army  Contracts  Department, 
showing  the  quantities  ordered  by  the  War  Office 
from  October  4,  1914,  to  November  30,  1916.  The 
orders  placed  on    account  of  our  Allies  through  the 
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War  Office  are  not  counted  at  all,  all  the  following 
goods  being  for  our  own  Ann}'.  To  add  France's, 
Belgium's,  and  Eussia's  purchases  would  probably- 
double  the  quantity. 

Cap  comforters          l.?,S53,O00 

Drawers,  woollen,  ptiin:       20,738,000 

Drawers,  flannel,  paire         966,000 

Drawers,  short,  cotton  and  woollen,  pairs  1,682,000 

.«ocks  "...  ... 67,06r.,000 

Tests,  woollen  9,1.55,000 

Blankets,  general  service     19,045,000     Width      Weigl 


Serge  drab  mitture,  yards 
Tartan  drab  mixture,  yards 
Cloth,  greatcoat,  yards 

Barathea,  yards        

Whipcord,  drab,  yards 
Flannel  tor  shirts,  yards 


Inches  Ounce- 

32,457,000  26  20i-21 

20,778,000  56  23J-24 

18,941,000  56 

2,366,000  66 

5,686,000  28  IB 

100,885,000  30  6J 


27-28 


Flaimel,  hospital  and  miscellaneous,  yards  .     7,275,000      66  ISJ- 

Whereas  in  the  first  fifteen  months  of  the  War 
22,000,000  yards  of  serge  drab  mixture  were  placed, 
in  the  next  "twelve  months  a  further  10,000,000  were 
placed.  Both  these  figures  and  those  for  tartan  seem 
to  indicate  that  most  of  the  goods  were  ordered  in 
the  first  year  or  so,  and  that  during  that  ])eriod  the 
Army  Contracts  Department  was  buying  far  ahead 
of  its  immediate  requirements.  So  far  as  greatcoat 
cloth  is  concerned,  the  figures  show  that  consumption 
has  been  well  maintained,  or  even  increased,  con- 
sidering that  9,000,000  yards  were  placed  in  the  first 
fifteen  months  and  a  further  9,000,000  in  the  next 
twelve.  The  orders  for  whipcords  continued  high, 
but  increased  most  of  all  in  flannel  shirtings.  The 
first  fifteen  months  saw  orders  given  out  to  the  extent 
of  45,000,000  yards,  but  during  tlie  next  twelve  they 
increased  by  over  55,000.000. 

It  is  an  extremely  difficult  matter  to  work  out  the 
amount  of  wool  whicli  has  been  consumed  in  these 
orders.  The  Army  Contracts  Department,  of  course, 
will  not  say,  and  to  a  large  extent  a  man  must  form 
his  own  opinion.  It  is  impossible  for  us  to  get  the 
weights  of  all  the  hosiery  goods  consumed,  but  some 
of  the  woven  fabrics  are  available.  To  the  above 
table  we  have  attached  widths  of  these  cloths,  in  the 
manufacture  of  which  the  West  Riding  has  far  more 
to  do  than  it  has  with  hosieries,  and  we  give  the 
weights  per  yard  in  ounces  also.  If  any  reader  likes  to 
reckon  out  the  quantity  of  wool  consumed  it  will  be 
sufi&cient  to  count  on  no  more  than  20%  of  shoddy. 
Many  of  the  old  uniforms  are  used  over  again  if  fit, 
and  there  are  various  centres  in  different  parts  of  the 
country  where  salved  cloth  is  repaired,  cleaned,  and 
pressed.  All  the  condemned  is  taken  to  a  factory  in 
Yorkshire,  where  it  is  converted  into  shoddy,  to  be 
used  in  the  manufacture  of  new  unifonns. 

Another  fact  which  makes  it  very  difficult  to  cal- 
culate the  amount  of  wool  consumed  is  that  the 
Government  have  placed  orders  for  kerseys,  shal- 
loons, white  serge  linings,  shell  cloths,  and  buntings. 
With  regard  to  shell  cloths,  at  least,  it  can  be  said  that 
when  these  orders  were  first  placed  manufacturei-s 
were  told  that  it  was  a  species  of  secret  work.  Different 
kindS'  of  yarns  have  also  been  spun  for  Government 
purposes,  about  which  spinners  have  been  enjoined  to 
say  nothing.  Probably  the  five  cloths  mentioned 
here  do  not  constitute  all  the  omissions  from  the 
Army  Contracts  table  given  above,  and  they  make 
it  largely  a  matter  of  guesswork  if  one  wishes  to  judge 
the  amount  of  wool  consumed.  One  thing  the  figures 
do  is  to  dispel  any  wondeiTnent  that  wool  prices 
have  moved  up  so  considerably.  With  the  Govern- 
ment consuming  such  large  weights  of  wool  it  evidently 
has  had  strong  reason  for  the  commandeering  of  the 
British  and  Colonial  wool  clips. 


AMERICAN    COTTON. 

Livi:npooL,  Thursday. 
A  LESS  active  demand  from  consumers  and  a  reduced 
volume  of  general  business  gives  a  tame  tone  to  our 
market,  and,  in  the  absence  of  any  fresh  bullish 
developments,  values  have  declined  about  30  points 
for  American  cotton,  while  Egyptian  quotations  recoixl 
25  points  advance.  Tlw  close  to-night  was  verj-  steady, 


with  American  showing  an  advance  of  16  points  on 
the  day. 

The  ninth  Ginners  report  for  the  season  was  issued 
on  Tuesday,  showing  that  up  to  Januai-y  16,  1917,  e 
total  of  11.147,000  bales  had  been  ginned,  compared 
with  10,766,202  bales  last  year.  For  the  fortnight 
102,000  bales  have  been  ginned,  as  against  12ri,460 
boles  for  the  corresponding  period  last  year.  Com- 
pared with  last  season,  there  is  a  deficienay  in  the  yield 
of  nearly  700,000  bales  in  the  Central  "Gtrlf  States, 
but  Texas  and  the  Western  States  have  ginned  well 
over  1,000,00(1  bales  in  excess  of  last  season.  The 
report  may  be  taken  as  confirmator-y  of  crop  estimates 
of  about  13,000,000  bales,  including  linters.  Last 
year's  total  crop  was  12,953,000  bales. 

As  regards  the  situation  generally  we  have  no  new 
feature  to  veport.  Members,  in  compliance  with  the 
wishes  of  the  Government  and  the  request  of  the 
directors,  are  discouraging  speculative  orders,  and  are 
restricting  their  business  to  hedging,  covering,  and 
professional  transactions.  Trading  has  in  consequence 
become,  veiy  narrow,  with  the  result  that  we  are  sub- 
ject to  sharp  and  sudden  fluctuations.  Quite  small 
buying  or  selling  operations  exercise  an  abnormal  in- 
fluence on  price,  and  the  sudden  tums  in  the  market 
are  the  result  not  of  speculative  activity,  but  of 'the 
paucity  of  business.  Our  market  and  America  have 
not  yet  adjusted  themselves  to  the  increased  shipping 
and  insurance  charges  and  the  difficulty  in  securing 
freight  room,  and  importers,  therefore,  lately  have 
been  unable  to  purchase  in  the  South.  In  many  cases 
the  c.i.f.  and  6%  price  quoted  in  the  Southern  markets 
is  above  the  spot  price  in  Livei-pool,  and  under  these 
conditions  merchants  are  compelled  to  suspend  making 
shipments.  For  the  time  being  this  country  is  well 
supplied,  but  our  present  visible  supply  will  not  carry 
us  past  May.  We  shall  require  for  the  remainder  of 
the  season  "from  1,000,000  bales  to  1,500.000  bales 
more  to  keep  our  mills  ninning  full  time,  and  to  secure 
this  cotton  American  holders  must  accept  lower  prices, 
or  values  here  must  advance  relative  to  America. 
Under  the  circumstances  we  regard  any  material 
decline  in  Liver]30ol  as  premature,  and  must  confess 
to  feeling  some  uneasiness  as  to  how  Laacashire's 
requirements  are  to  be  met.  If  the  present  impasse 
continues  a  very  strong  statistical  position  will  develop 
here,  and  before  many  weeks  are  past  we  may  be 
threatened  with  an  actual  shortage  in  supplies. 

The  relative  dearness  of  cotton  in  America,  hae 
induced  merchants  to  cover  their  commitments  to  the 
trade  by  purcliases  on  the  spot  in  Liverpool.  Apart; 
from  this  buying,  business  on  the  spot  has  been  slow, 
and  spinnei-s  have  bought  only  to  a  limited  extent.  A 
full  basis  for  cotton  generally  prevails,  and  although 
we  are  in  the  middle  of  the  season  certain  qualities 
are  extremely  scarce,  and  the  official  quotation  for 
medium  and  the  lower  grades  are  marked  nominal. 
Weft  descriptions,  which  a  few  we,eks  ago  were  out 
of  demand  and  pressed  for  sale,  have  been  quickly 
absorbed,  and  now  are  in  keen  request  at  considerobly 
enhanced  prices. 


"The  Indistri.m.  Outlook." — Essays  in  recon- 
struction by  various  authors.  Edited  by  H.  Sander- 
son Furniss.  Price  3.s.  6d.  (London:  Chatto 
and  Windiis.)  This  book  analyses  the  industrial  out 
look,  and  suggests  measures  for  dealing  with  the  un- 
j)recedented  situation  which  will  have  to  be  faced 
after  the   War.  The  subjects   dealt  with   include 

Credit  and  Banking,  Labour  Organisation,  Industry 
and  Taxation,  the  Control  of  Industi7,  &c. 

"  The  Banking  Almanack  for  1917." — Edited  by 
Sir  Inglis  Palgrave.  Price  15s.  (London:  Water- 
low  and  Sons.)  Difficulty  has  been  found  in  complet- 
ing the  information  respecting  certain  foreign  banks; 
otherwise,  the  book  is  the  most  complete  banking 
directory,  as  well  as  a  guide  to  the  principal  insurance 
offices. 
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SUGAR. 

Our  attention  has  been  drawn  to  an  apparent  discre- 
pancy in  the  statistics  relating  to  sugar  as  given  in 
our  Tabular  Appendix.  Under  the  heading  of  "  Whole- 
sale Coininotlities  "  wo  there  show  the  following  data 
relating'  to  tliis  commodity:^ 

Tear  1916  Yo»r  1915  Year  1914 

iiwt.  Cwt                  Owt. 

Imports         30.74f,COO  29,647.003  39  86',00O 

Bnterod  ror  home  coDiumptUm 27,9b7C00  33,022.000  33.677(00 

Stock  »t  Dooember  31        2,376,000  2,749,t00  8  286,000 

What  has  puzzled  some  of  our  readers  is  that 
whereas  last  year  imports  of  sugar  into  the  United 
Kingdom  exceeded  by  more  than  a  million  cwt.  those 

.  for  1915,  and  the  amount  entered  for  home  consump- 
tion was  more  than  5,000,000  cwt.  lower,  the  stock  at 
the  end  of  1916  was  actually  less  than  at  the  close 
of  1915,  while  compared  with  two  years  ago  imports 
have  declined  by  over  9,000,000  cwt.,  the  amount 
entered  for  home  consumption  has  dechned  5f  million 
cwt.,  and  the  stock  has  fallen  by  nearly  6,000,000 
cwt.  An  analysis  of  the  figures  certainly  is  some- 
what puzzling,  and  it  is  practically  impossible  to 
arrive  at  the  stock  of  the  end  of  the  year  simply  by 
adding  the  imports  to  and  deducting  the  consumption, 
&c.,  from  the  initial  stocks.  It  has  to  be  borne  in 
mind  that  the  imports  consist  of  both  raw  and  refined 
sugar.  The  latter  nearly  always  goes  direct  into  con- 
sumption, while,  as  a  rule,  the  former  is  first  refined, 
during  which  process,  speaking  in  a  general  way, 
about  10%  is  lost.  That  is  to  say,  110  cwt.  of  raw 
sugar  makes  only  about  100  cwt.  of  refined  sugar,  in 
which  latter  state,  when  declared  for  consumption,  it 
figfures  as  the  quantity  consumed.  The  Board  of 
Trade  Returns  take  no  account  of  that,  for  they  simply 
state  the  quantity — weights — of  the  imports  as  they 
are  declared  by  the  Customs  on  their  entry  into  the 
United  Kingdom.  The  Trade  Eeturns  give  in  the 
same    way    the   consumption,    exports,    &c.,    which, 

^ijbaving  regard  to  the  quantity  of  raw  sugar  lost  during 
the  process  of  refining,  make  a  considerable  difference 
on  the  whole.  In  order  to  obtain  the  best  opinion 
upon  the  subject  we  submitted  the  point  raised  by  our 
correspondents  to  recognised  authorities  with  regard 
to  sugar,  and  learn  that  in  order  to  amve  at  a  clear 
statement  the  best  way  is  to  bring  all  sugars  on  one 
basis — on  the  basis  of  raw  sugar — which  is  done  by 
taking  the  quantity  of  raw  sugar  imported  as  it  is, 
and  by  converting  into  raws  the  refined  sugar  (imports, 
consumption,  exports,  and  refined  stocks)  at  the  rate 
of  100  refined  =  110  raw.  By  working  on  these  lines 
the  figures,  which  are  presented  in  the  following  inter- 
esting calculation,  are  arrived  at:  — 


Rate  Sugar, 


Stock,  January  1 

Importf,  Jannary-December.. 


DellTered  for  consumption 

40  %  molasf  ea  and  invert  sugar  [manufactured  i 

and  consumed  

BiportB 


Total 
Btocka,  December  31 


],577,£00 
116,400 


Tear  1915 
Tons 
483.f00 


1,966.700 
1,810,200 

28.100 
7,900 

1,846,200 


One  firm  mentions  thnt  on  December  31,  1914, 
their  calculated  stocks  weio  42.3,800  tons  and  the  offi- 
cial stocks  431,200  tons;  1915,  calculated  stocks, 
109,500  tons;  official  stocks,  144,800  tons;  1916,  cal- 
culated stocks,  115,400  tons;  official  stocks,  122,000 
tons;  from  which  it  will  be  seen  that  these  authorities 
agreed  in  1914  but  disagreed  in  1915,  and  agreed  again 
in  1916.  The  discrepancy  in  1915  was  probably  due 
to  the  quantity  of  sugar  still  in  process  of  refining, 
to  the  date  at  which  stocks  were  taken,  and  also  to  the 
quality  of  the.  raw  sugar  imported  during  the  year, 
but  experience  indicates  fhat  in  the  long  run  it  always 


adjusts  itself  by  calculating -HO^ifaWB  to  be  equal  to 
100  refined.  '  ' 

In  our  article  of  a  week  ago  on  Foreign  Trade 
wo  stated  that  "  the  principal  articles  which  we  con- 
sumed more  freely  were  wheat  and  sugar."  We 
should,  of  course,  have  used  the  word  "  imported  " 
instead  of  "  consumed,"  as  the  above  figures  will 
have  indicated. 


CorrespOTtDena. 

PERU VIAN   CORPORATION. 
To  the-' Editor  of  The  Statist. 

Silt, — In  answer  to  the  article  published  in  your 
issue  of  December  2  concerning  the  Peruvian  Corpora- 
tion, allow  ni6  to  insert  in  your  paper  the  following 
items  : — '•  ' 

Tlie  Peruvian  Government  has  paid  the  annuity 
of  191B,  and  we  owe  only  1915.  This  was  not  paid, 
not  because  my  Government  has  "  very  peculiar  and 
elementary  ideas  on  the  subject  of  honesty  " — as  you 
say — but  tMjcause,  as  it  happened  in  other  countries, 
tlie  crisis  brought  about  by  the  War  diminished  the 
fiscal  revenues  on  an  enormous  scale,  thus  making  it 
impossible  to  satisfy  the  liabilities  of  the  State;  but 
one  of  the  prior  intentions  of  my  Government  is  to 
meet  the  outstanding  obligations  aa  early  as  possible. 

With  regard  to  the  guano,  it  is  inexact  to  state 
that  the  law  of  February  1915  declares  a  prior  claim 
for  the  Peruvian  iigriculturists,  as  this  preferential 
right  was  specially  stipulated  in  the  21st  article  of 
the  agi-eementof  1890,  which  runs  exactly  as  follows: 
"The  present  stipulation  (which  allows  the  Peruvian 
Company  two  million  tons)  shall  not  prevent  the  Peiii- 
vian  Government  from  consuming  the  guano  it  mey 
require  for  its  own  agriculture."  This  paragraph 
limits  then  by  mutual'consent  the  rights  given  to  the 
bondholders. 

As  regards  the  inaccesibility  of  the  islands,  it 
suffices  to  remark  that  the  deposits  allotted  to  the 
Peruvian  have  been  exploited  by  them  or  by  the 
national  agriculture  on  previous  occasions,  and  con- 
tains more  guano  than  the  Corporation  has  l^een  ex- 
porting yearly  since  1909. 

In  point  of  fact,  the  matter  refers  to  an  agreement 
interpreted  in  distinct  manners  by  the  two  contracting 
parties,  and,  therefore,  if  the  Peruvian  Company 
thinks  itself  attacked  in  its  rights,  it  is  a  case  of 
applying  clause  34  of  the  contract,  which  runs  as 
follows:  "It  is  hereby  agreed  that  if  there  should 
arise  between  the  Government  and  the  bondholders,  or 
those  who  represent  them,  differences  with  reference 
to  the  fulfilment  of  the  present  contract  impossible  to 
arrange  by  common  agreement,  these  differences  musS 
be  submitted  to  the  tribunals  of  the  country." — I 
remain.  Sir,  yours  faithfully, 

E.    DB  LA  FUENTE, 

Pei-uvian  Charge  d'Affaires. 
Peruvian  Legation,  London,  January  25,  1917. 


On  Tuesday  afternoon,  January  30,  a  Paper  on 
"Imperial  Industries  after  the  War"  will  be  read 
by  Octavius  C.  Beale,  Esq.,  Representative  and  Past 
President  of  the  .Australian  Associated  Cliamber  of 
Manufacture.  The  chair  will  be  taken  at  half-past  four 
o'clock  by  the  Right  Hon.  Walter  H.  Long,  LL.D., 
F.R.S.,  M.P.,   Secretary  of  State  for  the  Colonies. 

"Shell"  Tr.\nsport  and  Trading  Company, 
IjImited. — This  Company  announce  that  the  oil  pro- 
ducts owned  and  controlled  by  their  associated  Com- 
panies amounted  during  the  past  year  to  5,155,000 
tons,  against  4,367,384  tons  in  1915,  and  4,786,000 
tons  in  1914.  The  output  would  have  been  larger 
had  it  not  been  for  the  conditions  prevailing  in 
Mexico,  and  the  impossibility  of  obtaining  steamers 
for  shipments  of  oil  from  that  country. 
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MEETINGS 

OF    PXJBI^JC    COIiiIP.aJNX^S. 


BARCLAY  &  COMPANY.  LIMITED 

The  Chairman's  Retirement. 

Mr.  Feederick  Crawfurd  GooDKNorcn  presided  at  the 
annual  general  meeting  of  tJiis  Company,  -which  -svas  held 
at  the  ohces.  54  Lombard  Street,  on  January  25. 

The  Assistant  Secretary  (Mr.  W.  X.  Seeley)  ha\-ing  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report, 
saiid  :  Gentlemen. — Before  making  any  remarks  to  yon  upon 
the  subject  of  the  accounts  which  you  have  just  taken  as 
read,  I  should,  i.a  the  first  p'laoe,  wish  to  make  reference  to 
the  retirement  of  our  late  Chairman,  Mr.  Francis  Augustus 
Bevan.  Mr.  Bevan  has  occupied  the  chair  since  the  forma- 
tion of  the  Company  in  1896,  and  he  has  felt  that  in  con- 
sequence of  his  advancing' year?  it  is  i-isht  that  he  should 
resign  the  office  of  Chairman,  the  duties  of  which  are,  as 
you  may  suppose,  of  a  very  onerous  character.  We  all  know 
that  during  Mr.  Bevan's  period  of  Chairmanship  the  Bank 
has  prospered,  and  has  increased  its  area  of  operations  to  a 
very  great  extent,  so  that  now  we  practically  cover  the 
greater  part  of  E"2land  and  some  part  of  Wales  with  our 
branches.  In  1896,  when  the  Company  was  formed,  our 
current  and  deposit  accounts  amounted  to  26  millions,  and 
as  you  will  see  to-dav  from  the  accounts  presented  to  you, 
they  now  reach  a  totiil  of  over  IfO  mi.lionf^.  (Hear,  hear.) 
You  will  therefore  see  what  great  developments  have  taken 
place  during  Mr  Bevan's  period  of  Chaii'manship.  I  am 
glad  to  'he  able  to  add  that  ^Ir.  Bevan  will  continue  to  oc- 
cupy a  seat  on  the  board,  so  that  we  shall  not  lose  the  benefit 
of  his  mse  counsel  in  our  proceedings.  (Applause.) 
New  Chairman  and  Vice-Chairmen 
The  board  of  directors  have  paid  me  the  compliment  of 
electing  me  as  their  Chairman  in  succession  to  Mr.  Bevan, 
and  I  can  only  say  that  it  will  be  my  endeavour  to  promote 
the  interests  of  the  Bank  to  the  utmost  of  my  ability.  My 
whole  time  will  be  devoted  to  the  I^^nk,  and  I  shall  continue 
to  occupy  myself  with  all  the  many  details  connected  with 
the  business  and  with  the  close  supervision  of  the  manage- 
ment. Having  resard  to  the  present  size  of  the  Bank,  the 
\)oard  have  thought  it  desirable  to  recommend  to  the  share- 
holders that  there  should  be  two  Vice-Chairmen.  In  this 
I  feel  sure  you  will  heartily  concur.  Subject  to  your  ap- 
proving of  an  alteration  to  the  articles  of  association  so  as 
to  provide  for  the  appointment  of  two  Vice-Chairmen,  in- 
stead of  onlv  one  as  hitherto,  the  board  have  elected  Mr. 
Cosmo  Bevan  and  Mr.  Edmund  HenrJ'  Parker  to  fill  those 
two  offices.  Mr.  Hugh  Gurney  Barclay  retires  from  the 
office  of  Vice-Chairman.  There"  will  be"  submitted  to  you. 
at  the  close  of  these  proceedings,  special  resolutions"  for 
alteration  of  the  articles,  so  as  to  enable  the  board  to  deal 
with  these  appointments  in  a  suitable  manner.  The  board 
have  appointed  ;Mr.  William  Favill  Tuke  to  succeed  me  in 
the  office  of  General  Manager.  Mr.  Tuke  has  worked  with 
me  as  Assistant  General  Manager  for  over  five  years,  and  I 
can  say  that  the  Bank  has  in  Mr.  Tuke  a  most  able  general 
manager,  in  whom  we  may  have  the  fullest  confidence. 
(Hear,  hear.) 

The  StaS  and  the  War. 
It  is  with  great  regret  that  we  have  again  to  inform  the 
shareholders  that  we  have  lost  a  further  59  members  of 
our  staff  through  the  War.  and  I  shall  be  acting  in  accord- 
ance with  your  feelinss  in  offering  to  the  relatives  of  those 
who  have  thu^  given  their  lives  for  the  country  your  deepest 
sympathy.  (Hear,  hear.l  The  names  of  those  who  have 
fallen  are  given  in  the  Roll  of  Honour  which  has  accom- 
panied the  report.  The  demands  made  by  the  War  upon 
the  bank  staff  have  been  very  great.  We  have  at  present 
as  many  as  1,415  men  away  on  naval  or  military-  duty.  You 
can  realise  how  difficult  it  has  been  under  these  circum- 
stances to  carry  on  the  work  of  the  Bank,  and  to  till  the 
places  of  those  who  have  thiLs  been  called  for  service.  The 
greatest  energy  on  the  part  of  the  permanent  staff  has  been 
required,  and  our  thanks  are  due  to  them.  We  have  many 
men  working  with  us  temporarily,  and  we  are  elad  to  have 
secured  them,  but  the  gap  has"  been  principally  filled  by 
women  clerks,  and  we  cannot  speak  too  highly  of  the  way  in 
which  they  have  done  their  work.  fHear,  hear.)  They 
have  shown  great  zeal  to  do  their  best  for  the  Bank,  and  to 
acquire  knowledge  of  the  necessary  details.  We  may  ha 
to  call  upon  them  yet  further  in  the  future,  trrr  the  War 
does  not  at  the  present  momer.t  offer  much  prospect  of  ar 
immediate  termination,  and  the  country  will,  without  doubt, 
be  required  to  put  forth  yet  greater  efforts,  both  in  men 
and  material,  in  order  to  "bring  the  War  to  a  successful 
conclusion. 


Amalgamation  with  the  United  Counties  Bank. 

This  is  the  first  occasion  that  the  board  of  directors 
have  had  an  opportunity  of  meeting  the  shareholders  since 
the  amalgamation  of  the  United  Counties  Bank  with  this 
Bank,  and  I  am  pleased  to  be  able  to  say  that  the  amalga- 
mation has  been  can-ied  through  satisfactorily,  and  that  we  ■• 
are  fully  satisfied  that  the  business  of  the  United  Counties 
Bank  is  an  exrellent  one,  and  that  the  combination  of  their 
I'li-'  1^-  N'iiM  tliat  of  Barclay  and  Company  Limited  is  to 
•i'  !i    advantage  of"  both   concerns".     (Hear,    hear.) 

I  :  Mf  this   amalgamation,   and  more  particularly 

ill  til.  ml,  1  ^ts  of  our  rapidly  developing  foreign  business, 
tile  liuard  iiave  tliought  it  desirable  that'  the  name  of  the 
bank  should  henceforward  be  that  of  "  Barclays  Bank 
Limited."  We  think  that  this  will  be  to  the  general  advan- 
tage of  the  Company,  and,  as  a  matter  of  fact,  we  know 
that  in  manj-  parts  of  the  countr\-  the  bank  is  at  present 
spoken  of  as  "Barclays  Bank."  The  change  of  name  can 
be  carried  out  by  means  of  a  special  resolution,  which  wUl 
be  submitted  to  the  shareholders  at  the  close  of  these  pro- 
ceedings. 

The  Balance  Sheet. 

I  will  now  proceed  to  deal  with  the  figures  which  have 
leen  put  before  you  in  the  report  and  balance  sheet.  Taking 
the  liability  side  of  the  balance  sheet,  the  current,  deposit, 
ind  other  accounts  show  a  total  figure  of  £107,290,830.  This 
represents  a  large  increase  above  the  original  figures  of  Bar- 
clay and  Company  and  of  the  United  Counties  Bank  com- 
bined. 

The    capital   is,    as  vou   will   see,   still   divided   into   three 

^ses  of  shares,  viz.,  "474,861  fully-paid  "  A"  shares  of  £4 
each,  450,000  of  the  old  "  B  "  shares  of  £16  each  having  £4 
paid  up.  per  share,  which  it  is  intended  to  divide  into  shares 
of   £4  each  having  £1  paid  up,  and   894,999  of  these  last- 
named  class  of  shares  of  £4  each  having  £1  per  share  paid  ■ 
up.     When  the  original   "B"   shares  of   £16  each,  £4  paid,  , 
have  been  split  into  four  shares   of   £4  each.   £1   paid,  we 
shall    have  only    one   class   of    "B"    share.     We    cannot  tell  • 
when  this  will'be;  it  depends  upon  the  Treasury  Committee 
on  New  Issues,  and  we  must  hope  that  they  will  soon  enable  , 
ur   to   do   what    we    desire.     We   do    not    consider    that   the 
splitting  of  bur  shares  can  be  injurious  to  the  public  interest.   ' 
(Hear,  hear.) 

A  Very  L'gnid  Position. 

On  the  other  side  of  the  balance  sheet  we  have  cash  in 
hand,  at  the  Bank  of  England,  and  with  other  bankers 
£23,983,218,  which  is  21  per  cent,  of  our  deposits,  and  repre- 
sents a  very  liquid  position ;  money  at  call  and  short  notice, 
£5,526,400,'  and  this  is  money  which  can  be  called  in  at 
any  time  and  is  not  hampered  by  an.v  moratorium  restric- 
tions. Amongst  the  advances  to  customers  and  loans  there 
i.s  still  an  item  representing  a  comparatively  small  balance 
of  pre-moratorium  advances  to  the  Stock  Exchange.  It  is 
now  reduced  to  a  small  figure,  and  this  gives  me  a  wel- 
come opportunity  of  congratulating  the  ,'^tock  Exchange  upon 
the  admirable  "manner  in  which  they  have  emerged  from  ■ 
the  lock-up  position  of  two  years  ago — (hear,  hear) — and 
have  discharged  the  bulk  of  their  pre-moratorium  debts. 
(Hear,  hear.)  It  has  required  patience  on  the  part  of  all 
concerned  to  accomplish  this,  and  we,  in  common  with  all 
the  banljs,  were  prepared  to  assist  by  the  exercise  of  patience, 
whether  a  moratorium  liad  been  imposed  or  not.  While 
referring  to  the  subject  of  the  Stock  Exchange  I  may  men- 
tion that  this  Bairk  executes  orders  for  the  purchase  and 
sale  of  stocks  through  the  Bank's  brokers,  and  also  through 
brokers  whom  the  customers  giving  the  order  may  prefer  to 
nominate  for  the  carrying  out  of  their  business,  and  when  no 
special  broker  is  nominated  by  the  customers,  then  we 
endeavour  to  spread  the  orders  for  business  so  that  onr  , 
broker  customers  may  have  a  share  of  whatever  business 
there  is  going.  I  think  that  if  this  were  more  widely  under- 
stood some  slight  suggestions  of  differences  between  the 
banks  and  the  Stock  Exchange  would  disappear.  Both 
bankers  and  brokers  have  common  interests  to  serve,  that 
is  to  say,  in  the  promotion  of  good  and  sound  business  and 
the  protection  of  their  customers.  Our  total  of  advances  to 
customers  is,  as  you  will  see,  £38,203.821,  which  is  a  low 
nroportion,  viz.,  about  34  per  cent,  to  our  total  figiires,  and 
I  am  glad  to  .say  that  we  hold  £16,880,286  of  bills. 
Substantial  Net  Profits. 
Our  premises  stand  'at  £2.450.142,  which  is  an  increased 
figure  owing  principallv  to  our  amalgamation  with  the 
Tiiited  Counties  Bank  .and  also  to  sundry  purchases.  We 
have  acquired  premises  at  Carlisle.  Bedford,  and  Swansea, 
and  we  have  .also  purchased  an  important  building  in  Liver- 
pool, At  the  same  time  you  will  see  that  we  have  set 
aside  a  sum  of  £30,000  out  of  profits  in  reduction  of  premises 
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iiccouiit  and  payment  for  buildingH.  Our  net  profits  for  tho 
year  have  reached  the  substantial  figure  of  £1,111,043,  out 
of  which  we  have  had  to  take  the  sum  of  £500,000  to  invest- 
ment reserve  account.  Mr.  Bevan  mentioned  last  year  that 
it  is  almost  invariably  the  case  that  the  average  profit  of 
banks  remain  about  the  i^amc.  Wo  have  seldom  in  the  last 
twenty  years  shown  good  profits  without  a  fall  in  capital 
values  in  investments.  When  you  consider  that  the  cus- 
tomers' cheques  paid  by  us  for  them  during  the  year  amount 
to  about  £1,500,000,000,  tlic  profits  which  wo  earn  are  a 
very  moderate  return  fur  tluisc  and  the  many  other  services 
whicli  we  render.  Turning  again  to  our  current  and  deposit 
accounts,  these  figfures  reHect,  to  a  considerable  extent—^s 
do  the  figures  shown  by  all  the  other  banks — the  expansion 
in  credit  which  has  talcen  place  since  the  commencement  of 
the  War.  Many  people  ask  why  the  banks  do  not  subscribe 
all  that  is  required  to  carry  on  the  War.  The  reasons 
against  their  doing  so  should  be  clearly  understood.  They 
have  already  been  briefly  alluded  to  in  several  of  the  leading 
papers,  but"  I  think  the"  point  fhould  be  emphasised.  It  is 
not  good  that  the  bank.*  .should  subscribe,  except  for  tem- 
porary purjioscs,  or  in  the  way  of  lending  to  private  indi- 
viduals who  do  subscribe,  because  when  banks  subscribe 
there  is  a  duplication  of  credit  which  in  course  of  time 
is  injurious  to  the  community  at  large,  causing  a  i-ise  in  prices 
all  round  and  a  demand  for  increased  currency,  both  of 
which  are  adverse  to  the  stability  of  the  foreign  exchanges. 
(Hear,  hear.) 

Banks  and  the  War  Loan. 
If  an  individual  subscribes  to  the  War  Loan,  he  reduces  his 
credit  with  the  bank  and  transfers  it  to  the  Government. 
and  the  Government  in  turn  pay  over  the  amount  to  those 
to  whom  they  are  indebted,  and  through  them  the  original 
item  of  credit  returns  to  the  bankr.  There  is  no  duplication 
of  credit,  but  merely  a  change  of  hands.  On  the  other 
hand,  if  the  banks  subscribe,  a  fresh  item  of  credit  is  created 
in  favour  of  those  to  whom  tlie  Government  is  indebted, 
without  a  corresponding  reduction  of  credit  on  the  part  of 
any  of  the  bank's  customers.  As  regaixls  borrowing  for  the 
purpose  of  taking  up  War  Loan,  it  is  a  reasonable  and  sound 
proposition  that  the  nation  as  a  whole  should,  with  the 
assistance  of  the  banks,  anticipate  surplus  income  to  some 
reasonable  extent  for  the  purpose  of  financing  the  war,  and, 
looking  at  the  matter  from  this  aspect,  the  greater  the 
economy,  both  national  and  individual,  the  greater  must  be 
the  surplus  income,  and  the  .sounder  the  national  finance. 
(Hear,  hear.) 

Foreign  Exchanges  Well  Maintained. 

Up  till  now  the  foreign  exchanges  have  been  well  main- 
tained, although,  owing  to  the  enormous  purchases  by  the 
Government  abroad,  steps  have  been  necessary  to  support 
the  exchanges  from  time  to  time,  and  for  this  purpo.=e  the 
Government  have  borrowed  securities,  and  we  have  placed 
at  the  disposal  of  the  Government  those  of  our  securities 
which  they  needed.  If  need  be,  the  country  possesses 
further  accumulated  re.serves  of  wealth  which  can  be  similarly 
applied,  and  beyond  these  there  are  in  sight  in  the  near 
future  va.st  resources  in  produce  and  in  minerals,  including, 
of  course,  gold,  which  can  be  utilised  for  the  same  pur- 
pose. When  we  have  reached  the  termination  of  the  war, 
and  as  the  great  indebtedness  arising  from  it  is  gradually 
redeemed,  there  should  be  a  contraction  of  credit;  but  the 
process  will  of  necessity  be  slow,  and  it  will  be  of  vital 
moment  that  during  the  period  of  contraction  the  credit  which 
has  been  created  shall  find  sound  and  profitable  employment. 
A  period  of  superabundant  supplies  of  idle  money  is  generally 
followed  by  over-speculation,  and  we  have  had  our  experiences 
of  the  consequences. 

Germany's  Great  Plan. 

The  plan  of  Germany  upon  which  to  form  a  World  Empire 
appears  to  have  been  to  seize  the  great  industrial  areas  of 
Europe,  namely,  Belgium  and  Poland,  and  Verdun,  if  she 
could  have  got  it  (Verdun  being  the  centre  of  the  French 
iron  industry),  and  by  opening  up  a  new  trade  route  to  the 
East  to  bring  the  output  from  those  industrial  areas  and 
the  markets  of  the  East  into  one  economic  union,  and  no  one 
can  deny  that  it  is  a  plan  admirably  conceived.  Could  she 
succeed  in  her  objective,  whether  by  force  of  arms  or  by 
commercial  treaties,  the  proposition  would  prove  itself  to  be 
of  inestimable  value  to  Germany,  and  would  go  far  to  make 
good  in  the  near  future  her  financial  losses  incurred  in  the 
war,  and  would  ensure  to  that  country  a  future  of  great 
prosperity,  rendering  her  independent  for  a  great  number 
of  years  of  trade  with  the  Allied  countries.  With  her 
military  power  ombrolj^n,  the  prosperity  of  Germany  under 
these  conditions  would  remain  a  standing  menace  to  the 
world's  peace,  and  in  a  few  years  she  would  turn  her  attention 
fo  South  America  in  order  to  seize  fresh  markets.  This 
shows  how  vitally  necessary  it  is  for  us  to  put  forth  the  utmost 
energy  and  determination  in  order  to  defeat  this  i,'reat 
economic  programme.  {Hear,  hear.)  On  the  other  hand, 
should  Germany  fail — as  we  are  determined  that  she  shall — 
(hear,  hear,  and  applause) — she  wiU  perforce,  on  account  of 
her  poverty,  become  the  keenest  competitor  for  the  world's 
markets. 


Economical  Method  of  Financial  Trade. 

The  question  of  how  we  shall  equip  ourselves  for  this 
coming  struggle  for  markets  must  occupy  a  foremost  place 
in  our  attention.  Although  opinions  may  differ  upon  the 
point,  it  certainly  seems  that  capital  free  for  investment 
must,  after  the  termination  of  the  war,  be  a  very  valuable 
commodity,  and  therefore  any  institution  carrying  on  the 
actual  finance  of  trade  with  capital  only,  withoait  the  assist- 
ance of  floating  supplies  of  credit,  must  be  lacking  in  ccotjomy. 
The  most  economical  method  of  financing  trade  is  by  judicious 
and  prudent  employment  of  capitaJ  and  floating  .supplies  of 
credit  in  the  shape  of  bankers'  current  balances  and  deposits. 
(Hear,  hear.)  The  Joint  Stock  Banks,  with  their  great 
aggregations  of  capital  and  deposits,  can  do  all  that  is  re- 
quired in  this  respect,  and  upon  most  economical  lines,  but 
there  is  doubtless  room  for  improvement  in  their  organisation, 
and  pai-ticularly  in  their  arrangements  with  foreign  and 
colonial  banks,  for  the  joint  financing  of  the  exports  of  our 
traders  and  manufacturers.  There  is.  however,  a  sphere  of 
operations  which  the  Joint  Stock  Banks  do  not,  and  cannot, 
touch,  and  in  this  direction  there  is  ample  room  for  such  an 
institution  as  has  been  recommended  by  the  Government 
Committee.  Such  an  institution,  by  whatever  name  it  may 
ultimately  be  called,  can  do  good  service  as  a  pioneer  for  the 
discovery  and  the  opening  up  of  new  markets,  and  for  assisting 
developments  up  to  a  point  when  the  Joint  Stock  Banks, 
with  their  larger  and  cheaper  resources,  can  carry  on  the 
good  work.  We  ought  all  to  welcome  an  institution  formed 
with  such  objects  and  be  ready  to  assist  its  operations  in 
every  reasonable  way.  In  addition,  however,  to  such  a 
bank,  there  is  probably  also  room  for  new  institutions  in  the 
nature  of  industrial  banks.  Whether  these  industrial  banks 
.should  or  should  not  operate  with  deposits  is  a  matter  of 
opinion. 

Co-operation  Between  Capital  and  Labonr. 

There  is,  however,  one  essential  to  all  our  plans  for  the 
future  conmiercial  prosperity  of  this  country,  whether  that 
prosperity  is  to  be  derived  from  improved  banking  facilities, 
or  by  the  opening  up  of  fresh  markets,  or  in  any  other  con- 
ceivable way,  and  that  is  the  absolute  necessity  for  cordial 
co-operation  between  capital  and  labour — between  employer 
and  employed.  (Hear,  hear.)  As  I  have  already  ventured 
to  state,  capital  in  the  future  is  to  be  more  valuable  than 
hitherto.  On  the  other  hand,  with  the  opening  up  of  the 
labour  market  to  women,  labour  will  be  more  plentiful  after 
the  war.  Unless,  therefore,  a  solution  of  the  great  problem 
of  the  relationship  between  capital  and  labour  can  be 
found,  our  plans  will  be  of  no  avail.     (Hear,  hear.) 

Question  of  Economy  and  Thrift. 

Economy  and  thrift  should  be  a  matter  of  national  edu- 
cation, and  the  investment  of  savings  in  industrial  enter- 
prises should  serve  to  promote  a  sound  understanding  of 
that  mutual  support  which  capital  and  labour  afford  to  each 
other.  (Hear,  hear.)  I  have  only  one  word  more  to  say 
before  moving  the  resolution  for  the  adoption  of  the  report 
and  accounts.  It  is  this  :  The  lists  for  subscription  to  the 
War  Loan  are  open.  Every  man  and  woman  should  sub- 
scribe. (Hear,  hear.)  No  man  should  wait  to  see  what  his 
neighbour  is  doing,  but  each  should  himself  do  his  utmost. 
No  one  should  hang  back.  The  banks  are  ready  and  willing 
to  assist  both  by  making  advances  to  our  customers  for  any 
reasonable  period  or  by  advice  to  those  who  need  it.  We 
are,  I  believe,  approaching  the  finish  of  this  great  struggle. 
(Hear,  hear.)  The  way  may  yet  be  a  long  one,  but  the 
enemy  is  showing  signs  of  distress.  Now  is  the  time  to 
put  forth  every  ounce  of  energy  that  is  in  us,  and  we  shall 
win  the  victoiy  which  leads  to  peace.     (Applause.) 

President  Lincoln  and  War. 

I  feel  I  cannot  do  better  at  the  conclusion  of  my  remarks 
than  read  to  you  a  passage  from  a  celebrated  speech  of 
President  Abraham  Lincoln,  which  I  happened  to  read  yes- 
terday, and  which  strikes  me  as  being  one  which  may  be 
appropriately  quoted  at  the  present  moment.  It  is  as  fol- 
lows :  "  Fondly  do  we  hope,  feverently  do  we  pray,  that 
this  mighty  scourge  of  war  may  speedily  pass  away.  Yet 
if  God  wills  that  it  continue  until  all  the  wealth  piled  by  the 
Ijondsman's  two  hundred  and  fifty  years  of  unrequited  toil 
shall  be  sunk,  and  until  every  drop  of  blood  drawn  with  the 
last  shall  be  paid  by  another  drawn  by  the  sword,  as  was 
said  three  thousand  years  ago,  so  still,  it  must  be  said,  that 
'the  judgments  of  the  Lord  are  true  and  righteous  alto- 
gether.' With  malice  toward  none,  with  charity  for  all, 
with  firmness  in  the  right  as  God  gives  us  to  see  the  right, 
let  us  finish  the  work  we  are  in,  to  bind  up  the  nation's 
wounds,  to  care  for  him  who  shall  have  borne  the  battle, 
and  for  his  widow  and  his  orphans,  to  do  all  which  may 
achieve  and  cheri.sh  a  just  and  a  lasting  peace  among  our- 
selves and  with  all  nations."  I  will  conclude  by  moving 
the  following  resolution  :— 

That  the  report  of  the  directors  submitted,  together  with 
the  annexed  statement  of  the  Company's  accounts  as  at 
December  31,  1916.  duly  audited,  be  received,  approved, 
and  adopted,  and  that  the  declaration  by  the  directors  of  a 
final  dividend  of  four  shillings  per  share  on  474,861  "A" 
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Shares,  £4  paid,  seven  fhilliiig.  per  share  on  450,000  "B  " 
shares,  £4  paid,  and  one  shilling  and  ninepence  i)er  share 
on  894,999  "B"  shares,  £1  paid,  making,  with  the  interim 
dividend  paid  on  the  1st  August  last,  ten  per  cent,  per 
annum  on  the  "  A  "  shares,  and  seventeen  and  one-half  per 
cent,  per  annum  on  the  "B"  Shares,  less  income  tax.  in 
each  case,   payable  on  the  1st  proximo,   be  confirmed. 

I  will  call  upon  ilr.  E.  H.  Parker  to  second  the  resolu- 
tion. 

Mr.  E.   H.  Parker  :  I  beg  to  second  the  resolution. 

Shareholders'  Obseivations. 
Lord  Kuutsfoid  said  he  desdred  to  congratulate  the  Chair- 
man very  warmly  iipon  the  speech  which  he  had  just  made, 
and  to  say  that  i:e  thought  the  shareholders  generally  had 
reason  to  be  extremely  grateful  to  the  board  for  bringing 
them  through  these  troublous  times  in  the  way  they  had 
done.  (Hear,  hear.)  He  was  verv  glad  to  hea"r  what  the 
Chairman  had  said  as  to  the  attitude  of  the  bank  towards 
the  Stock  Exchange.  There  was  no  class  of  men  upon  whom 
the  burden  of  the  war  had  fallen  more  severely  than  it  had 
upon  the  members  of  the  Stock  Exchange,  "  and  he  was 
pleased  to  hear  that  the  directors  had  not  only  encouraged 
the  customers  of  the  bank  to  make  use  of  their" own  brokers 
when  possible,  but  had  also  done  their  best  to  spread  among 
as  many  stockbrokers  as  possible  the  business  which  thev 
i;ad  to  give  away.  He  also  cordially  agreed  with  what  the 
Chairman  had  said  as  to  the  wonderful  way  in  which  the 
City  and  the  Stock  Exchange  had  come  through  this  dread- 
ful time.  On  turning  to  the  balance  sheet  he  saw  that  the 
bills  discounted  approached  this  year  the  figure  of 
£17,000,000.  This  was  a  very  large  item,  and  therefore  he 
desired  to  know  whether  the  bills  discounted  were  mainly 
or  entirely  Treasury  Bills,  as  it  naturally  "made  a  very  large 
diiference. 

Increase  in  the  Directors'  Fees  Suggested. 
In  furtlier  remarks  the  spealcei'  suggested  tliat  the  time 
had  arrived  when,  in  view  of  liie  large  increase  in  the 
business  of  the  Bank  and  the  extra  responsibility  which 
devolved  upon  the  Board  as  a  consequence,  addition  should 
be  made  to  the  very  moderate  fees  at  present  paid  to  the 
directors  under  the  articles  of  as.sociation.  With  regard  to 
tlie  large  nimiber  of  the  employees  of  the  Banlc  wlio  had  gone 
to  the  Front  he  thought  the  sliareholders  would  like  to  be  in- 
formed officially — though  personally  he  had  no  doubt  whatever 
on  the  point — that  these  men  had  been  treated  generously,  as 
well  as  those  who.  from  one  cause  or  another,  had  stayed 
at  home  and  had  been  doing  extra  work  for  the  Bank  in 
consequence  of  the  absence  of  their  colleagues.  Touching 
upon  the  question  of  expenses,  he  said  there  had  been  a  good 
deal  of  expenditure  incurred  in  connection  with  the  applica 
tions  for  the  new  War  Loan  and  the  conversion  of  the  old 
one.  As  a  shareholder  and  also  as  a  customer  he  wished  to 
say  that  he  thought  the  banks  ought  to  charge  for  doing 
this  work  for  their  customers.  He  had  heard  of  members 
of  the  Stock  Exchange,  whose  commission  was  a  very  small 
one,  receiving  instructions  and  then  losing  the  business 
because  the  baaiks  did  it  for  nothing,  and  personally  he  did 
not  see  why  they  should  have  all  this  trouble  and  expense 
without  any  paj-ment. 

'Sir.  Deputy  Millar  Wilkinson  said  he  was  of  opinion 
that  the  labourer  was  worthy  of  his  hire,  and  he  therefore 
quite  agreed  with  Lord  Knutsford  that  the  directors  were 
entitled  to  a  more  adequate  scale  of  remuneration. 

Mr.  MacLagan  asked  whether  the  investment  reserve 
account  was  in  any  way  connected  with  the  reserve  fund 
which  appeared  on  the  liabilities  side  of  the  balance  sheet. 
The  Chairman's  Eeply. 
The  Chairman,  in  reply,  said  that  only  a  small  propor- 
tion of  the  bills  discounted,  which  stood  on  the  credit  side 
of  the  balance  sheet  at  £16,880,000,  consisted  of  Treasury 
Bills.  By  far  the  larger  proportion  were  .tlie  usual  first- 
class  bank  bills.  With  regard  to  the  employees  of  the  bank, 
he  was  sure  the  shareholders  would  accept  his  assurance 
that  the  directors  had  treated  them  very  liberally.  In  fact, 
the  figures  in  the  accounts  included  a  sum  of  lio  less  than 
£100.000,  which  represented  pa,vments  to  absent  members  of 
the  staff  .-ind  some  additional  payment  in  the  nature  of  a 
bonus  which  they  had  made  to  the  members  of  the  .staff, 
feeling  as  they  did  that  many  of  them  were  hard  pre-ssed 
with  the  high  cost  of  living  in  these  e.vceptional  times. 
(Hear,  hear.)  As  to  the  question  about  the  investment 
reserve  account,  that  had  nothing  whatever  to  do  with  the 
reserve  fund  which  stood  in  the  balaiue  sheet  at  £2,200,000. 
It  was  an  entirely  separate  account  which  was  used  for 
meeting  the  fall  in  the  capital  value  of  investments  which 
had  been  going  on  for  some  years  past.  With  reference  to 
the  suggestion  that  a  charge  should  be  made  in  connection 
with  War  Loan  conversion,  the  directors  were  anxious  just 
at  present  not  to  hinder  in  any  way  the  conversion  of  the  War 
Loan;  in  fact,  it  h;id  been  put  to  them  rather  strongly  that 
they  should  do  everything  in  their  power  to  facilitato 
matters,  and  therefore  they  only  made  an  acreed  charge  lo 
cover  expenses.  They  felt  that  thej-  must  stop  at  that.  If 
they  saw  an  opportunity  of  making' a  small  charge  for  con 
version  besides,  they  would  certainlv  do  so.  and  in  doing 
this  work  they  had  no  idea  whatever  of  competing  with  the 


Stock  Exchange.  They  liked  the  Stock  Exchange  to  do  their 
share  of  the  business,  and  the  banks  took  what  came  their 
way.  What  they  themselves  had  done  had  been  done  by 
request  in  order  to  encourage  conversion.  He  desired  to 
thank  Lord  Knutsford  for  his  kind  suggestion  with  regard 
to  the  fees  of  the  directors,  which  were  fixed  by  articles 
of  association  that  were  drawn  up  some  twenty  years  ago, 
when  the  deposits  of  the  bank  was  a  matter  of  some 
£26,000,000,  as  comparetl  with  £100,0t)0.000  at  the  present 
time.  Personally  he  was  of  opinion  that  their  present 
remuneration  was  inadequate,  especiallv  in  view  of  the  fact 
that  they  had  now  taken  over  the  United  Counties  Bank, 
and  that  a  great  amount  of  extra  work  was  involved  in 
carrying  on  tiie  ordinary  business  of  the  bank.  He  had  not 
had  an  opportunity  of  talking  the  matter  over  with  his 
colleagues,  but  if  the  suggestion  made  met  with  the  support 
of  the  shareholders,  he  thought  that  the  matter  might  be 
dealt  with  at  a  future  meeting. 

The  solicitor  pointed  out  that  a  confirmatory  meeting 
would  be  neld  on  February  8  if  the  resolutions  to  be  pro- 
posed later  that  afternoon  were  carried,  and  it  might  be  con- 
venient for  the  question  of  directors'  remuneration  to 
be  dealt  with  at  a  further  extraordinary  meeting  to  be  con- 
vened for  the  same  day. 

The  Rev.  Charles  Leafe  said  he  heartily  agreed  with  the 
proposal  which  had  been  made  that  the  remuneration  of  the 
directors  should  be  increased,  as  his  experience  as  a  share- 
holder in  other  banks  showed  that  in  the  case  of  this  Coni- 
]jany  the  remuneration  paid  was  considerably  less  than  that 
which  was  paid  in  many  other  cases. 

After  some  further  discussion  it  was  informally  agreetl 
tliat  Lord  Knutsford  and  some  other  representative  share- 
holders should  confer  with  the  Board  at  the  close  of  the 
jjresent  meeting  with  a  view  to  the  matter  being  brought 
before  the  shareholders  at  an  extraordinary  general  meeting 
on  February  8. 

The  resolution  for  the  adoption  of  the  report  and  accounts 
and  the  declaration  of  the  dividend  was  then  put  to  the 
meeting  and  carried  unanimously. 

Tribute  to  the  Late  Chairman 
Mr.  Deputy  Miller  Wilkinson  said  he  had  a  resolution  to 
propose  which  woidd  be  received  by  every  shareholder  pre- 
sent, and.  if  possible,  every  shareholder  who  w-as  absent, 
not  only  with  the  most  unanimous  cordiality,  but  also  with 
a  feeling  of  affectionate  regard  ;  in  a  word  he  rose  to  pro- 
pose, a  special  vote  of  thanks  to  the  late  Chaii-man  of  the 
Bank.  ilr.  F.  A.  Bevan.  (Applause.)  He  confessed  he 
approached  the  task  with  a  feeling  somewhat  of  teineritv. 
but  he  was  sure  that  Mr.  Bevan  at  least  would  know  that  that 
temerity  did  not  arise  from  any  want  of  feeling  of  regard 
or  respect,  but  from  the  fact  that  he  felt  himself  unable  to 
pay  a  proper  tribute  to  one  who  was  so  much  entitle<l  to  it. 
They  had  heard  from  the  Ohaiiman  that  Mr.  Bevan  was 
Chairman  of  this  gi^at  bank  for  20  years.  During  tliat 
time,  as  they  all  knew,  he  had  seen  his  great  schemes  and 
ambitions  for  the  bank  fructify,  and  the  bank  advanced 
forward  by  leaps  and  bounds  to  tRe  gigantic  position  in 
which  it  was  at  the  present  time.  He  would  not  be  true  to 
himself,  or  to  the  shareholders  as  a  body,  if  he  did  not 
admit  a  feeling  of  regret  that  though  they  had  Mr. 
Goodenough  in  the  chair,  they  woaild  no  longer  see  Jlr.  Bevan 
occupy  that  position,  but  that  regret  was  assuaged  by  the 
knowledge  that  he  would  still  attend  their  meetings  as  a 
director  and  would  still  be  able  to  give  his  incalculably 
valuable  advice  to  the  Chairman  and  the  Board,  and  they 
had  also  the  satisfaction  of  knowing  tfiat  Mr.  C(»mo  Bevan, 
his  worthy  son.  would  continue  to  be  a  vice-chairman.  He 
concluded'  by  moving  the  following  resolution:  "Resolved 
that  the  shareholders  at  this  meeting  assembled  desire  to 
place  on  record  their  highest  apjn-eciation  of  the  valuable 
services  rendered  by  Mr.  Bevan  to  the  Company  in  the 
fulfilment  of  his  duties  as  chairman  since  the  date  of  the 
formation  of  the  Company  in  the  year  1896,  and  to  express 
their  cordial  reoognition  of  the  benefits  derived  by  the  Com 
})any  from  the  wide  knowledge  and  sound  judgment  exer- 
cise'd  by  him  in  the  conduct  of  its  affairs.  They  desire  to 
convey  to  Jlr.  Bevan  their  earnest  hope  that  he  may  enjoy 
many' years  of  continued  health,  and  wish  to  express  their 
satisfaction  that  he  is  retaining  his  seat  on  the  Board." 
Lord  Enutsford'g  Remarks. 
Lord  Knutsford.  in  seconding  the  resolution,  said  there 
was  a  very  strong  feeling  about  ^^Mr.  Bevan's  retirement.. 
That  gentleman  had  shown  qualities  as  Chairman  of  the 
bank — he  did  not  wish  to  exaggerate — but  which  had  made 
him  really  loved  by  everj-one  who  knew  him.  qualities  which 
had  endeared  him"  to  hie  colleagues,  and  which  had  gained 
from  his  co-workers  in  every  single  branch  where  the  bank 
existed  loyalty  and  rfprif  dc  rorp'.  His  initials  were  well 
known  "  F.  A.  B.'"  and  he  thought  he  might  say  that  Mr. 
Bevan's  ideal,  which  he  had  always  held  before  liim.  was 
'Far  above  banking."  Mr.  Bevan's  career  and  character 
stood  as  an  example  to  the  younger  men.  When  he  left  the 
chairmanship  it  must  have  been  a  considerable  wrench  to 
him  to  give  up  work  which  he  had  made  his  own  for  so 
many  years.  In  a  letter  which  Mr.  Bevan  had  written  to 
him  he  had  .said  that  that  wrench  liixl  Ijeen  made  much  less 
painful   by   the   fact  that   ;Mr.    Goodenough  wa-s  to  succeed 
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him— a  man  <if  liis  own  choice,  and  a  man  in  whom  he  Jiad 
iibsolute  confidciue.     (Applause.) 

Mr.  F.  A.  Bevan's  Response. 

Mr,  !•'.  A.  lifvaii,  wlio  was  received  with  applause,  said 
lie  would  liko  to  say  a  few  words  in  response  to  the  far  too 
nattering  resolution  which  had  been  moved  by  Mr.  Millar 
Wilkinson  and  seconded  by  l,(nd  Knutsford.  It  was  quite 
true  that  it  was  wilh  \ri\'L.|,:,i  ,,-m:  li.'  u^vr.  iip  the  jiosi- 
tion  of    Chainnan.    l.ni     h,      f,  1.    i:,,i      ■ih    il,..    x;,M    in.iv:is.- 

man  of  his  ago  .should  t;il,,'  lli>  nh.-i  |in.iiiiiii'iit  |r.,.-itioii.  .iiid 
that  one  who  was  younger  and  was  more  able  than  he  was 
should  take  up  those  duties.  His  connection  with  the  Bank 
dated  very  far  back,  because  his  great-grandfather,  his  grand- 
father, and  his  father  were  all  partners  in  Barclay,  Bevan, 
'I'ritton  and  Company.  He  had  now  been  in  the  Bank  for 
59  years,  for  20  of  which  he  had  occupied  the  chair  of  this 
now  .Toint  Stork  Bank.  He  could  only  thank  everyone 
with  wli.iiri  lir  li;i,l  .niiio  ill  i  itit  for  their  kind  considera- 
(iciii  (lii.'iiL-'li  tlir  wh.Ar  ..f  ili.ii  I  .  rnxl.  His  meetings  with 
the  .'i|i:ii.  Ii.il,l,r  linl  :ih\  i\  li, |  the  pleasantest  descrip- 
tion: ii.'  h'i|irW  Ih-  Ii.kI  iini  III. I  HI  ciicuiy,  and  it  was  his 
desire  in  every  way  to  innm.  i.  ini.irsls  of  the  Bank, 
lint  he  could  not  take  to  hiiu-i  i  ii  i .  .i  i  which  he  thought 
the  resolution  gave  him  of  li  r  i  I.  -  i!:c  prime  mover  in 
all  tho  many  increases  in  ll-n  :  n^ni.  >  that  had  taken 
place,  but  must  give  a  gi*at  deal  uf  the  credit  to  whom  it 
was  due,  nnd  that  was  to  their  new  Chairman.  It  was  only 
right  that  the  shareholders  should  know  that  it  w-as  Mr. 
(ioodenough  who  brought  about  most  of  the  amalgamations, 
notably,  that  of  the  Stamford  and  Spalding  Bank,  and  lastly 
that  of  the  United  Counties  Bank,  which  was  certainly  the 
biggest  and  most  satisfactory  ste])  which,  in  his  opinion,  the 
Bank  had  ever  taken.  He  left  the  chair  with  the  greatest 
confidence  that  the  duties  of  tho  diairman  would  be  carried 
on  more  ably  by  his  successor  than  they  were  by  himself. 
He  thanked"  them  for  the  kind  v,ay  in  which  they  had 
received  the  resolution. 

The  Formal  Business. 

The  Chairmen  then  moved  ; 

That  Jlessrs.  Cosmo  Bevan,  Francis  Augustus  Bevan, 
Thomas  Robins  Bolitho,  William  Edward  Thomas  Bolitho, 
Frederick  George  Hugh  Clayton,  Charles  Henry  Dent,  John 
Edward  ilounsey,  Harold  Edward  Snagge,  and  Herbert 
Leslie  Jlelville  Tritton,  the  retiring  directors,  be  re-elected 
directors  of  the  Company. 

Sir  James  Smith  seconded  the  resolution,  which  was 
unanimously  agreed  to. 

On  the  motion  of  the  Rev.  Charles  Leafe,  seconded  by 
Mr.  Roland  Blades,  Messrs.  Price,  Waterhouse  and  Com- 
pany, and  Messrs.  Kemp,  Sons,  Sendell  and  Company  were 
re-elected  auditors. 

Mr.  Millar  Wilkinson  moved  a  vote  of  thanks  to  the 
Chairman,  remarking  that  they  were  very  pleased  to  see  him 
occupy  that  position  and  hoped  that  he  would  do  so  for 
many  years. 

Mr.  Clarke  seconded  the  resolution,  which  was  unani- 
mously adopted. 

The  Chairman  said  he  hoped  he  would  be  able  to  give 
satisfaction  to  the  shareholders  and  his  colleagues.  He  would 
like  to  move  a  vote  of  thanks  to  the  general  manager  (Jlr. 
Tuke),  the  assistant  secretary  (Mr.  W.  N.  Seeley),  and  to 
the  -whole  staff  for  the  great  zeal  and  energy  they  had  dis- 
played in  carrying  on  the  business  of  the  Bank  during  the 
past  year  under  conditions  of  excessive  stress  and  difficulty. 

The  resolution  was  seconded  by  ;Mr.  Cosmo  Bevan  and 
unanimously  carried. 

An  extraordinary  general  meeting  was  then  held  for  the 
purpose  of  approving  certain  alterations  in  the  articles  of 
association,  and  chaTiging  the  name  of  the  Company  to 
"  Barclays  Bank  Limited." 

The  resolutions  were  all  unanimously  agreed  to.  and  the 
proceedings  terminated. 


THE  METROPOLITAN  TRUST,  LIMITED. 

The  nineteenth  ordinary  general  meeting  of  this  Company 
was  held  at  the  offices," Gresham  House,  Old  Broad  Street, 
E.C.,  on  January  23,  Mr.  Robert  Fleming  (the  Chairman) 
presiding. 

The  Secretary  (Mr.  H.  Carlisle)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  I  suppose,  gentlemen,  you  will,  as 
usual,  take  the  report  as  read.  (Agreed.)  That  being  so,  in 
moving  its  adoption  I  will  just  make  a  few  remarks.  For 
the  third  time  since  August  1914  we  meet,  and  still  this 
world's  tragedy  proceeds,  spreading  destruction  and  desola- 
tion throughout  Europe,  and  disturbing  and  dislocating  the 
peaceful  relationships  of  the  whole  world.  Again  we  can  but 
indulge  the  hope  that  before  we  meet  in  1918  the  sword  will 
be  turned  into  a  ploughshare.  The  terrible  burdens  that  the 
War  will  leave  behind  appal  the  mind.  It  would  seem 
that  if  our  old  conditions  are  to  be  restored  all  classes  must, 
for  many  years,  "  Scorn  delights  and  live  laborious  days," 
and,   above  all,  new   relationships    of    a    more    cordial  "aiid 


CO  operative  character  must  bo  established  between  employer 
and  employed.  With  economy,  efficiency,  and  organisation 
wo  will  continue  to  hold  a  foremost  economic  place  among 
the  nations,  and  if,  as  we  doubt  not,  we  emerge  triumphant 
from  this  gigantic  struggle  for  "  Government  of  the  people, 
by  tho  people,  and  for  the  people  " — for  it  is  really  demo- 
cracy's battle — Britain  will  hold  a  place  higher  than  ever  in 
the  esteem  of  the  civilised   world. 

Investments  in  Clovernment  Secnrities. 
To  succeed  in  this  struggle  needs  not  only  men,  of  whom 
we  have  given  our  bravest  and  best,  but  it  also  needs  money  ; 
and  in  that  respect  I  am  glad  that  our  Company  has  been 
able  to  do  its  part.  The  most  pressing  need  of  all  is  money 
in  America,  whence  so  much  of  our  supplies  come.  Fortu- 
nately, in  that  direction  wo  could  materially  help.  When 
the  War  1)cl;;iii  »<•  had  £1,300,153  there;  now,  counting  out 
the  ^1  ,      ■'  ,  .    ;,,.;ir<|  to  the  Government,  and  which 

nnd.  ,  iirally   theirs,   we  have  left  only 

£43o   '  I.      xry  of  a  saleable  character,  we 

conlii,  I       I,,    -.v,.   have   (-ish.   Treasury    bills, 

and   •■■  '  ■  1  ■  I    .1    -  ....   i.lr'i  .1  li  ■,     .;!  .Ml.- 

to     sill.     .    .■  !..         ,:  ■       .    ■  .     .         v..    ■        I,    ..|    . 

apart  fiuia.u.:,  .-uai  .■.  .•  :...;..  ...i.i i„  b;.  i,iii|...:  .  i ,,    i.  .i...,: 

ing,  and  later  uu  repaying  from  liuthcr  ijiutod  Mat.  ir.ih  ,i 
tions.  In  point  of  fact,  we  have  at  this  momciil  lm..)!  .iLhiI 
one-half  of  our  entire  capital,  sliare  and  Uebi  ntin .  .  In  tin- 
Government.  We  feel  it  is  a  patriotic  duty  for  the  t'ijiii|iaiiv, 
as  well  as  for  all  its  shareholders— and  I.  of  course,  iiichide 
its  directors — to  subscribe  liberally  to  the  new  Loan  and  in 
every  other  way  to  help  to  carry'the  burden.      E\ery  pinnf 

of  strength  on  our  part  tends  to  discourage  tli iii\  .  aiW 

every  sign  of  weakness  contrariwise.     Besides  th  .       I    i  n     .  i  . 

safe  in  saying  that  when  the  War  is  over  it   ,',        i:  .i  ,.- 

indeed  if  British  credit  is  not  better  than  tli.  I.i-:  n.  \ 
offered,  viz,   5%   at  95. 

The  Report. 

Coming  now  to  the  report  for  the  past  year,  there  is  not 
much  occasion  for  extended  remark.  Before" the  War  we  had, 
over  a  period  of  years,  advanced  step  by  step  in  the  rate  of 
dividends  till  we  had  reached  the  unlucky  figure  of  13.  At 
the  end  of  1914  the  prospect  looked  very  dark,  but  things 
have  not  turned  out  so  badly  after  all.  We  have  had  to  go 
back  one  step  to  12%,  and  it  now  looks  as  if  we  need  not 
go  lower  than  that,  though  I  cannot  say  that  1917  is  likely 
to  be  better  than  1916.  It  should  be  remembered  that  the 
year  on  which  we  have  just  entered  must  be  a  fateful  year 
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for  the  country,  and  that  at  this  moment  it  is  impossible  to 
tell  how  it  is  to  affect  finance.  Referring  to  capital  values, 
as  the  report  states,  they  remain  practically  the  same  as  last 
vear.  The  market  depreciation  is  some  £151,000,  leaving  our 
reserve  fund,  plus  the  carry-forward,  at  present  prices. 
£304,000,  instead  of  £455,000,  per  balance  sheet.  Peaceful 
conditions  would  soon  restore  its  integrity.  We  all  hope— I 
am  sure  the  whole  world  hopes— that  these  conditions  may 
soon  return.  With  those  remarks,  gentlemen,  I  beg  to  pro- 
pose '■  That  the  report  and  accoimts  as  presented  be  and  they 
are  hereby  received,  approved,  and  adopted,  and  that  a  divi- 
dend of  £2  5.S.  per  cent,  on  the  Preferred  stock,  less  income 
tax.  makin-.  with  the  interim  dividend,  £4  10s.  per  cent,  for 
the  year,  and  a  dividend  of  £6  10.?.  per  cent,  on  the  Ordinary 
stock,  less  income  tax,  making,  with  the  interim  dividend. 
£12  per  cent,  for  the  year  ended  January  2,  1917,  be  and  the 
same  are  hereby  declared." 

Lord  St.  Davids  seconded  the  resolution,  .which  was 
carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Henry  A. 
Vernet,  the  Right  Hon.  Lord  St.  Davids  was  mianimously 
re-elected  a  director  of  the  Company. 

The  auditors  (Messrs.  Deloitte,  Plender,  Griffiths  and 
Company)  were  unanimously  reappointed,  on  the  motion  of 
Mr.  C.  Atkinson,  seconded  by  'Sir.  51.  Wilkin;  and  a  hearty 
vote  of  thanks  to  the  Chairman,  directors,  and  oflRcialg 
brought  the  proceedings  to  a  clo.<;e. 


FREEMAN,  HARDY  AND  WILLIS,  LIMITED. 

The  annual  meeting  of  the  shareholders  of  Freeman.  Hardy 
and  Willis.  Limited,  boot  factors  and  manufacturers,  was 
held  at  Leicester  on  January  23.  Alderman  J.  North.  jNIayor 
of  Leicester  and  Chairman  of  Directors,  presided  over  a  good 
attendance. 

In  moving  the  adoption  of  the  report  and  balance  sheet, 
the   Chairman   s.iiil   that,   taking  the    liabilities    first,     they 
would  notice  that  the  capital  was  identically  the  same  as  for 
some  years  past.     They  had  225.000  Ordinary  shares.  200.000 
6%    Preference   shares",   and     Debentures    of    various    issues 
amounting  to  £175.000.     The  trade  and  other  creditors  stood 
at  £211.638;  mortgage    £5,000;    depositors,    £19,492.       He 
might  say  that  they  had  encouraged  their  employees  to  become 
thrifty,  and  had  granted  them  facilities  for  depositing  their 
spare  cash  with  the  Company.  an"l  the  figiu-e  he  had  just  given 
represented  the  amount  at  which  it  now  stood.    It  would  have 
been  a  very  much  larger  sum,  but  they  had  induced  a  number 
of  their  managers  to  take  the  different  issues  of  war  stock, 
and  a  large  number  of  them  had  done  that  in  various  forms. 
The   Debenture    interest   and   Preference  dividend    absorbed 
£7,125;  the  reserve  fund  was  £100.000;  reserve  for  freehold 
and  leasehold  premises  £80,000;  reserve    for    contingencies 
£35.078;   superannuation  fund  £36.854.     Leaving  that  side 
of  the  balance  sheet   for  the  moment,   he   would    ask    their 
attention  to  the  other  side.     Land,  buildings,  factories,  &c., 
at   Leicester,    including   additions— the    very    fine    premises 
wliich  thev  had  in  the  side-street— stood  in  the  balnnce  sheet 
at    £70,195;    freehold    factory   at    North    Evington.    £4.885. 
He  might  point  out  that  they  found  it  advisable  to  bu^'d 
suitable  premises  for  the  manufacture  of  their  various  creams 
and   polishes.     That   had    been    quite  an    acquisition   to   the 
business,   and.    in    addition   to    it    being    quite   a     lucrative 
Venture,  it  had  served  a  vciy  useful  purpose  as  an  advertising 
medium.      The    freehold    factorv   at   Kettering   stood    in   the 
balance  sheet  at  £10.075,  freehold  shop  properties  £180.916. 
leases  and  leaseliold  properties  £40,271,  making  a  total,  after 
depreciation,   of   £300,557.        The   fittings    and     fixtures    at 
braiuhes    less  depreciation,  now  appeared  in  the  balance  sheet 
a^;  £82  78j  ;  trade  and  other  debtors  £42,098,     The  latter  was 
a  somewhat  unusual  amount,  but  it  was  owing  by  the  Govern- 
ment.    The  cash  in  hand  amounted  to  £847;  cash  at  bankers 
£157.776;  stock  in  hand  at  warehouse  and    retail    branches 
£513,711.     Investments  were  represented  by  £100,000  4-i% 
War  stock  and  other  Government  securities,  which,  tosetber 
with  small  investments— £5.875— mad©  a  total  of  £144.587. 
The  assets  of  the  Company  totalled   £1.243,000.       Turning 
to  the  other  side  of  the  balance  sheet,  they  would  see  that 
the  figures  he  had  read  out  revealed  a  net  profit — after  the 
payment  of  all  working  expenses.  Debenture  intere.st,  depre- 
ciation of  shop  fixtures,    lease   and    freehold    building.? — of 
£118.006.  which,  with  the  sum  of  £52.524  brought  forward 
from  last  year,  made  an  available  balance  of  £170.530.    The 
directors  had  given  very  considerable  attention  to  the  distri- 
bution of  what  he  would  venture  to  say  was  a  very  handsome 
profit.     They  would  see  that  it  was  set  out  in  this  way  :  a 
dividend  of  6%  on  the  Preference  shares  for  the  year,  already 
paid,  would  absorb  £9.300 ;  the  dividends  on  the  Ordinary 
shares  at  12^-%  for  the  b.alf-year  ending  .Tune  30.  which  was 
paid  in  July,  amounted  to  £11.250 ;  dividends  on  the  Ordinary 
shares  at  the  same  rate  of  interest  for  tlic  half-year  ending 
December  31,  payable  on  the  27th  inst.,  would  require  another 
£10.546.     Then  they  proposed  to  keep  up  what  they  would 
doubtless  think   the   justifiable   innovation   of   giving  a   5"'. 
bonus  to  all  the  Ordinary  shareholders,  which  would  require 
£11,250.     They  proposed  to  add  a  further  £10,000  to  tho 
reserve  for  freehold  and  leasehold  premises,  making  the  total 
£90.r00  under  that  head  ;  £5,000  to  the  reserve  for  contin- 
gencies, ^vhich  would  raise  that  reserve  to  £40,000;  amount 


due  to  director,^  and  staff,  £10,000;  managers'  supcrannua 
tion  fund,  £5,000,  bringing  the  total  of  that  fund  up  to 
£41,854 ;  bonus  to  employees,  £5,625 ;  income  tax,  now  pay- 
able, £28.264,  They  were  devoting  to  local  and  other  chari- 
ties £2,000,  and  to  the  Leicester  Soldiers'  and  Sailors'  Fund 
£5,0C0.  With  regard  to  the  latter  item,  it  would  be  known 
possibly  to  most  of  them  that  they  were  endeavouring  in 
Leicester  to  raise  the  sum  of  £100,000  to  help  Leicester  and 
Leicestershire  men  who  returned  from  the  Front  disabled  and 
incapable  of  filling  the  positions  they  filled.  The  directors 
felt  that,  as  an  important  Company,  having  its  headquarters 
in  Leicester  and  having  sent  a  very  large  number  of  its 
employees  to  discharge  that  stern  duty  on  behalf  of  the  State, 
they  felt  fully  justified  in  recognising  that  by  devoting  this 
£5,000  to  this  very  laudable  object.  (Hear,  hear.)  Totalling 
these  various  items,  that  left  them  with  a  balance  to  carry 
forward  to  the  next  year  of  £57,293,  which  was  practically 
£5,000  more  than  they  brought  in  from  the  preceding  year. 
He  thought  they  would  agree  that  the  financial  results  of  last 
year's  trading  fully  justified  the  directors  in  the  introduction 
of  the  report  when  they  said  that  the  business  had  been  highly 
satisfactory. 

E.   W.    TARRY  AND  COMPANY,  LIMITED. 

The  annual  general  meeting  of  E.  W.  Tariy  &  Co.,  Ltd., 
was  lield  on  January  23  at  the  Camion  Street  Hotel,  E.C., 
^Ir.  John  Varley  (Chairman  and  JIanaging  Dii-ector)  pre- 
.siding. 

The  Ciiairman.  in  moving  the  adoption  of  the  report  and 
accoimts,  said  :  You  may  remember  that  when  I  last  ad- 
dressed you  I  pointed  out  that  trade  at  our  Kimberley  and 
Jagersfontein  branches  had  been  very  adversely  influenced 
owing  to  the  closing  down  of  the  diamond  mines.  I  am  glad 
to  report  that  during  the  past  year  the  mines  have  resumed 
working,  although  not.  to  tlieir  full  extent,  and  in  consequence 
both  branches  show  a  better  result  than  they  did  last  year. 
In  the  Tiansvaal  the  gold  mines  have  been  prosperous,  and 
this  is  reflected  in  much  larger  increases  in  turnover  as  well 
as  in  profits  of  all  our  branches  at  .lohannesburg,  including 
our  Austral  Iron  Works.  Port  Elizabeth  also  shows  a  good 
improvement  over  1915,  while  our  Rhodesian  branches  have 
done  well,  although  they  show  very  small  decreases  in  profits 
over  the  pre\-ious  year.  Taking  all  tlie  branches  together, 
the  turnover  for  the  year  has  been  25%  in  excess  of  that  last 
year  and  the  net  pi-ofit  very  neai-ly  50%  more.  This  is  to 
a  great  extent  accounted  for  owing  to  our  having  consider- 
able stocks  of  goods  bought  at  pre-War  prices,  but  I  feel 
sure  you  will  agree  with  me  that  the  result  is  extremely 
satisfactory.  I  do  not  think  th.at  there  is  much  that  needs 
remark  in  connection  with  the  balance  sheet.  Cash  at 
bankers  and  in  hand,  at  £21,920,  is  £5,665  more,  and  there  is 
also  an  item  of  £21,079  for  Treasury  bills,  wliieli  has  not 
occurred  in  the  balance  sheet  befim  .\lf (i^etlier  I  third< 
you  will  agree  vath  me  that  the  l  : Im.i  is  a  satis- 
factory one.  and  that  the  Comii;  )  ■,  -i  ,  very  strong 
position.  In  the  profit  and  loss  ;h  .unl,  ^m.-s  profit  is 
£14,941  in  excess  of  last  year,  smidiy  receipts  are  £1.209 
more,  charges  and  general  expenses  are  £1,490  more,  and  wo 
also  have  to  make  provision  for  income  tax  of  £1,500.  You 
will  see  from  the  report  that  the  profit  for  the  year  is 
£27,556  18,^-.  3rf.,  and  the  balance  brought  forward  from  last 
year  £9,652  lO.v,  4rf.,  making  a  total  of  £37,209  8,?.  Id.  Pre- 
ference dividend  for  one  year  and  interim  divldenl  of  2^% 
on  the  Ordinary  shares,"  waid  in  Julv  last,  accounts  for 
£12,750.  and  there  is  a  balance  of  £24,459  Ss.  Id.  to  be  dealt 
with.  From  this  amount  the  directors  recommend  a  final 
dividend  of  5%  on  the  Ordinary  shares,  making  7^%  fur 
the  year.  This  will  take  £7,500;  they  also  recommend  tho 
placing  of  £6,000  to  resen'e  and  the  carrying  forward  of 
£10,959  8.«.  Id.  to  the  current  yean-.  You  will  see  from  the 
note  in  the  report  that  this  balance  is  subject  to  provision 
for  excess  profits  duty,  wliich  could  not  bo  ascei-tained  until 
the  accounts  were  made  up.  I  cannot  say  what  that  duty 
will  come  to,  but  it  is  sure  to  take  a  considerable  portion 
of  the  amount  cai'ried  forward. 

Sir  J.   Fortescue  Flannery,  Bart.,  seconded  the  resolution, 
wdiich  was  carried  unanimously. 
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BRITISH  BURMAH  PETROLEUM  COMPANY.  LIMITED. 

The  adjouined  sixth  ordinary  general  meeting  was  hold  at 
the  Cannon  Street  Hot*'l,  E.C.,  on  January  26,  tlie  Hon. 
Lionel  Holland  presiding. 

'I'Ik^  Chairman  said  that  the  ontstanding  feature  of  the 
i.pi.it  and  accounts  for  the  your  1915-16  was  a  satisfactory 
.  \|iaiision  in  revenue.  Tlic  tnuling  profit  showed  an  im- 
l.rovi'ini-nt  of  nearly  £110,000  <iver  the  previous  year,  but 
their  expanding  earnings  had  been,  and  were  being,  counter- 
(ift  by  a  serious  increase  in  charges  and  expenditure,  an<l  it 
seemed  to  him  clear  that  so  long  as  conditions  of  war  pre- 
vailed they  had  thwe  a  handicap  more  likely  to  be 
accentuated  than  reduced,  rendering  operations  in  every 
department  of  tho  Company's  business  infinitely  more  costly 
and  laborious.  Even,  of  course,  were  times  noimal,  some 
increase  in  expenditure  would  follow  upon  an  extended  pro- 
gramme of  operations— with  nu)re  men  employed,  more 
material  used.     They  were   faced,   however,  with  no  normal 


growth,    but  a   pro<ligi() 


nate 
difli.i 


fie:-hts  and   iiisur.in  ,       i 

and  drive-pipe  since  the  declar 
attribute  at  lea.st  £30,000  in 
directly   to   war     conditions 


d,   howf 

ase  in  the  cost  of  tools  and 
I  he  exceptional  demands,  the 
■  iK.rt,  the  high  rates  for 
_  from  the  War.  Thus,  to 
■-upplies  as  casing  for  wells 
lion  of  the  War,  they  could 
higher  freights  and  prices 
They    must     husband    their 


resources  more  strictly  than  if  conditwns  were  normal,  and 
there  were  other  reasons  that  emphasisod  the  need  for 
caution. 

Increased  Profit. 

Whilst,  liowever,  giving  full  weight  for  such  factors, 
the  general  results  shown  on  the  balance  sheet  and  profit 
and  loss  account  were  a  subject  for  congratulation  and 
encouragement.  The  profit  and  loss  account  showed  a 
balance  brought  in  from  revenue  account  of  nearly  £253,000, 
against  something  over  £143,000  last  year.  This  increased 
profit  was  largely  due  to  the  revised  conditions  assented  to 
by  the  Burmah  Oil  Company,  to  their  having  waived  the 
right  of  prior  call  over  1,500  barrels  a  day  of  their  crude 
production,  leaving  the  production  of  their  associated  com- 
(xinies — the  Eangoon  Oil  Company  and  this  Company — free 
to  satisfy  in  the  first  instance  the  requirements  of  their 
refinery.  "  Thus,  the  throughimt  at  their  refinerv,  where  the 
bulk  of  their  profits  were  earne<l,  amounted  to  27.200,000 
gallons,  against  22,476,000  gallons  for  the  previous  year. 
Although  they  received  an  improved  figure  for  their  best 
quality  kerosene,  for  their  benzine,  and  for  their  astatki, 
■in  a  general  sense  it  was  true  to  say  that  their  profits  were 
better  for  the  reason  that  their  refi^nery  during  the  year 
was  kept  fully  supplied  with  crude  from  their  own  pro- 
perties, or  coming  to  them  under  long  standing  contracts  ; 
that  its  throughput  had  thus  been  maintained  and  increased 
without  the  need  of  purchasing  crude  oil  from  outside  at 
unremunerative  prices.  At  tlieir  refinery  operations  had 
been  carried  on  steadily  and  efficiently,  and  with  increased 
economy.  Capital  expenditure  upon  the  refinery  during  the 
year  was  comparatively  small — under  £3,000,  as  against  o\-er 
£8,000  the  year  before.  A  somewhat  larger  capital  outlay, 
however,  might  be  required  during  the  current  year  for  tiio 
renewal  of  part  of  their  wax  plant,  to  be  determined  by  an 
experimental  trial  now  being  made. 

Oil  Production. 

During  the  twelve  months  under  review  crude  production 
showed  an  increase  upon  the  previous  year  of  over  37,000 
barrels — an  increase  in  gross  production.  The  net  increase  was 
not  so  large,  and  the  difference  between  the  gross  and  net 
figures  arose  from  an  unfortunate  cause — the  heavy  and  rising 
consumption  on  the  field  of  crude  oil  for  fuel.  In  regard  to 
their  properties,  the  Yenangyaung  Fields  still  returned  their 
most  substantial  production,  but  unless  oil  was  found  there 
in  commercial  quantities  in  deeper  sands  than  as  yet  had  been 
explored,  it  was  evident,  with  such  close  working  as  now 
prevailed  throughout  the  Field,  that  the  yield  of  the  wells 
must  decline  until  the  sands  were  idtimately  exhausted, 
when  they  must  look  to  other  fields  to  maintain  their  output. 
There  was  still  territory  undrilled,  and  they  had  augmented 
their  holdings  in  the  Yenangyaung  reserve  during  the  year 
l\v  33  well  sites  to  replace  others  that  had  been  drilled. 
They  ha<l  also  added  to  their  outlying  oil  territory  by  the 
purchase  of  the  prospecting  rights  over  another  448  acres 
in  the  Myaing  district  of  Pakokku,  where  they  already  hold 
the  rights  over  nearly  2.000  acres,  and  they  had  start«l 
drilling  there  to  test  the  territory.  Regarding  the  question 
of  dividend,  that  had  to  be  governed  primarily  by  the  cash 
position.  It  would  be  seen  from  the  balance  'sheet  that  on 
July  31  last  the  cash  on  current  and  deposit  accounts,  together 
with  investments,  gave  a  total  of  some  £70,000,  or  about 
£100,000  reckoning  in  bills  at  that  date  shortly  realisable. 
The  position  was  practically  the  same  to-day.  But  against 
that  they  had  immediate  cash  payments  to  meet,  of  some 
£44.000  for  the  sinking  fund  and  other  purposes ;  they  had 
over  £50,000  worth  of  supplies  on  order  that  would  need  to 
be  paid  for  so  soon  as  they  were  fortunate  enough  to  get 
delivery  of  them,  and  that  sum  would  be  heavily  added  to 
by  the  charges  for  freight  and  insurance  agaiust  war  risks. 


Whilst  the  directors  were  reluctantly  compelled  to  regard  the 
jiayment  of  a  dividcml  upon  last  years  working  impractic- 
able, tlio  Company's  earnings  from  month  to  month  of  tho 
current  year  being  much  on  an  equality  with  those  of  the 
last  twelve  montlis,  they  had  felt  justified  in  announcing 
that  they  proposed  to  pay,  in  the  course  of  next  April,  an 
interim  dividend  on  account  of  the  first  six  months  of  tho 
current  year's  working  at  the  rate  of  5%  for  the  year.  H>- 
moved  the  adoption  of  the  reiM>rt  and  accounts. 

ilr.    Alexander    .McNab   seconded    tne    resolution,    whidi 
was  unanimously  agreed  to  without  discussion. 


THE  SISSERT  COMPANY,  LIMITED. 

The  fourth  ordinary  general  meeting  of  the  members  of  this 
Company  was  held  at  Winchester  House,  Old  liroad  Street, 
E.G.,  on  January  26,  Sir  James  B.  Dale,  Bart,  (the  Chair- 
man), presiding. 

Air.  F.  S.  Tomkins,  the  representative  of  the  .Secretaries 
(the  General  Asency  and  Trust,  Ltd.),  having  read  tho 
notice  conveuinu  tin.  meeting  and  the  report  of  the  auditors. 

The  CliniiMiii  (il  (Icntlemen, — With  your  permission 
r  will,   as   II    i        i  I    .■   report  and  accounts  as  read.     At 

the  same  Inn.  !  m  it  .,|  ".ligise  for  the  fact  that  we  are  hold- 
ing our  in.itii  4  III'  i-iir  months  later  than  the  meeting 
was  held  la.-l  \r;,i.  I  h,,  ,1, .;•,,.  li.-,s  partly  been  caused  by 
the  difficulty  m  .  nmiinini,  ution  with  Russia,  anrt,  as  we 
Iiave  alreads  .  \  ]i!.iiii.il  tn  you,  it  was  our  desire  that  we 
slioiiM  111,,  II..  ui  :r  \  I-,,  of  the  presence  of  Mr.  Stines, 
"li"  I  I.  I  I'  I  I  iiiipany  in  Russia.  As  you  can 
iiiii-  .  ;  I  me    in    this   country,    the    Russian 

Ci'iiiii,,'! V    I  1-     .1    i   111, I    {,,    contend    with   the  fact  that   its 
staff   has    been    dejjleted    owing   to   the    War,    and   this    also 
has  not  helped  to  expedite  matters,  which  had  to  be  cleared 
up  by  correspondence   between  the  two  countries. 
The  Report  of  the  Russian  Company. 

I  do  not  thinJc  that  the  accounts  call  for  any  comment 
if  comparison  is  made  witli  the  accounts  submitted  for  last 
year,  but  the  directors  have  given  the  shareholders  a 
.synopsis  of  the  Russian  Company's  properties  and  their 
prospects.  This  statement  has  been  drawn  u))  by  the 
manager  and  passed,  1  understand,  by  our  Technical 
Diiv,  (.,!.  ^r,.  -,;!,;,].  r„  fore  dealing  with  this,  however. 
I    mil   ;      I  .1  .        iiilier    that   the   accounts    only   deal 

Willi  t:,.  .  ;■  III.  ,  I  r  .  i;ii--uiu  romiiany  up  to  December  31. 
1915  ;i;ii-i,iii  -mil  i,  ..ml  1  cannot  do'better  than  quote  the 
followiiiL;-  para-iarih    frniii   that   Company's  annual   report: — 

"During  the  year  1915  the  activity  of  tne  Company  was 
hampered    in    two    directions — in   respect   of    production   of 
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TN  MODERN  WARFARE  gun  power 
■I  is,  first  and  last,  the  all-deciding  factor. 
The  army  with  the  strongest,  most  com- 
prehensive and  most  mobile  artillery  equip- 
ment is  far  on  the  road  to  victory.  Similarly, 
in  the  world  of  commerce,  the  business  with 
the  most  efficient  transport  system  has  a  very 
big  advantage.  Just  as  guns  of  widely  varying 
calibre  are  required  for  different  purposes  in 
battle,  so  trucks  differing  in  capacity  are 
needed  in  different  classes  of  business.  We 
have  17  models  of  from  lOcwt.  to  5 
tons  capacity,  and  can  heighten  the  efficiency 
of  vour  transport  department. 


GASTON,  WILLIAMS 
and   WIGMORE,     Ltd. 

THE    Experts    in     Transport     Problems, 

ALEXANDRA   HOUSE,   KINGSWAY.   W.C. 

•Phonci  Rfgent  550  (3  lines).  ■Grams:  "  Casloncrec  " 
SoU  Concessionaires  for  PACKARD,  PEERLESS, 
PIERCE  -  ARROW.    SELDEN,     REO     AND    VIM. 
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metals,  and  delivery  of  manufactured  products.  In  bodi  of 
these  directions  in  point  of  quantity  there  is  a  falling  off,  as 
compared  with  the  figures  for  1914,  and  this  is  to  be  ex- 
plained exclusively  by  the  fact  of  present-day  conditions, 
and  in  particular  by  the  disorganisation  of  transport,  the 
requisition  of  certain  products  essential  for  our  output,  the 
mobilisation  of  labour  and  horses,  &c."  The  copper  production 
showed  a  decrease,  as  compared  with  the  output  of  l'^14, 
of  just  over  19X00  poods,  and  we  are  informed  that  this 
falling  off  in  pinductinn  chiefly  applied  to  the  Gumeshevsky 
Copper  Leathini;  pi, int.  wliiih  was  inactive  during  the  whole 
working  period,  u.miilj;  t"  the  n'nui.sitinn  by  the  Ekaterinburg 
Public  Receptinn  L'uminittec  .if  all  the  output  of  sulphuric 
acid  of  the  ^'adersky  works,  which  is  under  contract  to 
supply  the  Company  with  the  requisite  quantity  of  sul- 
phuric acid.  Shortage  of  coke  also  affected  the  Polevskdy 
copper-smelting  works,  and  it  was  necessary  at  one  time 
to  shut  the  works  down  altogether.  The  iron  production 
showed  a  shortage  of  184,366  poods,  and  this  is  accounted  for 
phuric  acid.  Shortage  of  coke  also  affected  the  Polevskoy 
to  lack  of  transport,  it  was  found  impossible  to  get  away 
the  manufactured  stocks,  with  the  result  that  the  stocks 
at  the  end  of  the  year  showed  a  considerable  increase  as 
compared  with  those  of  twelve  months  previously.  Similar 
conditions  have  obtained  for  a  great  part  of  1916,  the 
results  of  which  are  not  included  in  the  accounts  submitted, 
but  I  am  very  glad  to  say  that  a  considerable  improvement 
is  taking  place  now,  and  for  that  our  best  thanks  are  due 
to  the  .Manager,  Mr.    Stines. 

Work  for  the  Government. 

Tn  conjunction  with  other  works  in  the  Urals,  we  con- 
.«iidere<l  it  i,',ii  .Intv  r.t  the  start  of  this  War  to  make  every 
endeavnnr  tn  i^si  t  the  Russian  Government  in  the  manu- 
facture ,,f  Ml,  li  111  ilorial  as  they  might  require,  and  which 
our  \\  r!^  •  ,i  ,  p  t,  lit  to  deal  with.  Accordingly,  the 
diiect,  1        '        ,1;  '■  ,iiipanv   entered   into  a   contract 

with  til,    l:  ii.r  tile  supply  of  300,000  poods 

of  wiri'.  i;iii  ,i  •  ,  t  ,i  n  i  i|uantity  of  hand  grenades  and 
various  iron  [larts  whirh  are  usefiil  for  mmiitions.  The 
contract  for  the  supply  of  wire  has  given  greufc  trouble 
owing  to  delay,  through  circumstances  over  which  they  had 
noTcontrol,  in  getting  new  plant  and  adapting  old  plant  for 
the  purpose.  Further,  our  copper  and  iron  plants  were  de- 
prived of  a  certain  amount  of  power  which  had  to  be  utilised 
for  this  Government  work,  so  that  there  was  a  resultant 
loss  of  profit  in  the  Company's  ordinary  business.  Labour 
had  to  be  educated  for  the  purpose  of  making  the  wire,  and 
although  at  first,  as  I  stated,  there  were  great  delays,  I 
am  happy  to  say  now  that,  thanks  to  the  energy  of  the 
manageinen't,  deliveries  are  .going  forward  in  accordance 
with  the  terms  of  the  contract.  In  this  respect  I  believe 
that  we  are  more  fortunate  than  several  other  Ural  concerns 
who  have  undertaken  similar  work.  What  I  have  been 
saying  to  you  infers  to  a  great  part  of  1916  as  well  as  to  the 
year  under  review. 

Value  of  the  Property. 
Now  I  would  like  to  turn  to  what  I  may  term  the  other 
side  of  the  picture,  and  that  is  the  great  value  of  .your  pro- 
perty, and  the  best  means  of  extracting  that  value  as  soon 
as  possible.  You  will  recollect  that  just  before  the  outbreak 
of  war  we  had  proved  at  Degtiarsky  an  enormous  tonnage 
of  copper-bearing  pyrites,  and  in  the  ordinary  way  we  should 
have  made  financial  arrangements  for  the  erection  of  a  plant 
to  deal  with  this  ore.  It  has  been  physically  impossible  to 
obtain  this  plant  during  the  last  two  years,  but  no  doubt 
you  will  note  from  the  synopsis  attached  to  our  report,  and 
from  what  we  have  already  ))roved,  that  our  engineers  esti- 
mate that  there  is  a  net  profit  of  3^  millions,  after  allowing 
for  the  amortisation  of  plant  and  taking  copper  at  about 
£65  12s.  per  ton,  London  price,  with  all  the  probability  that 
further  work  will  discover  ore  which  should  yield  a  net 
profit  of  between  £4,000,000  and  £5,000,000.  Apart  from 
the  Degtiarsky  mine,  we  know  that  we  have  important 
copper-bearing  mines  underlying  tho  old  Gumeshevsky  mine, 
whilst  we  are  advised  that  there  are  other  places  on  the 
estates  which  present  excellent  indications  of  ultimately 
proving,  to  bo  valuable  copper  mines.  At  present  we  have 
so  much  copper  ore  proved  that  I  really  do  not  think  it  is 
worth  our  while  to  expend  money  on  opening  up  further 
<leposits  until  we  get  to  work  and  get  out  what  we  know  we 
have.  Apart  from  the  copper,  the  property  contains  enor- 
mous deposits  of  iron  ore.  Whilst  we  have  always  con- 
sidered in  the_^past  that  one  day  we  should  have  to  seriously 
tackle  the  task  of  regenerating  the  old  iron  works  at  present 
in  existence,  the  War  has  brought  home  to  us  the  fact  that 
in  these  iron  deposits  we  have  a  most  valuable  asset.  I  am  not 
denying  that  it  will  take  some  time  and  some  large  financial 
expenditure  to  deal  adequately  with  the  iron  position,  but  1 
am  certain  that  the  attendant  ))rofils  would  thoroughly  justify 
any  such  expenditure,  and  I  think  that  the  results  in  the 
long  run  would  very  likely  equal,  if  not  exceed,  tlie  profits 
to  be  derived  from  the  copper  mines.  The  synopsis  refers 
to  various  other  contents  of  the  property  which  I  might 
describe  as  side  issues.  The  gold  quartz  mines  will  certainly 
be  useful  to  us  in  providing  a  necessary  fluxing  material  in 
the  smelting  of  the  copper  ore,  and  the  gold  and  silver  values 


I   pyrites   slioul< 
jf  the  Company 


will  also  bo  saved,  whilst  the  sale  of  ir( 
always  give  a  useful  addition  to  the  profits 
Fuel  Supplies. 
Now,  recognising  that  we  have  these  enormous  assets  in 
the  property,  we  have  been  considering  the  best  method  of 
obtaining  results  as  soon  as  possible.  It  is  not  only  plant 
that  is  required,  but  also  fuel  and  transport  facilities.  As 
regards  the  matter  of  fuel,  the  Russian  Company  has  been 
fortunate  in  acquiring  the  Isyhks  Coal  Mines,  which,  we  are 
advised,  will  assui>e  an  ample  supply  of  coke  in  the  future 
for  all  purposes.  Further,  when  by-product  coke-o\ens  are 
erected  in  the  Sissert  district  we  may  expect  a  large  revenue 
from  the  sale  of  the  by-products.  The  acquisition  of  these 
coal  mines  will  prove  to  be  a  most  valuable  addition  to  the 
Company's  property.  We  also  hold  a  lease  of  the  Egorshinsky 
Coal  Jfines,  which  are  situated  much  nearer  to  our  pro- 
perty, and  we  are  informed  that  the  railway  to  these  mines 
will  be  completed  within  the  next  six  months,  so  that  you 
may  then  expect  to  obtain  a  good  supply  of  steam  coal. 
Transport  and  Plant  Reauirements. 
As  regards  the  question  of  tran.sport  and  plant,  the  Rus- 
sian directors  have  liad  submitted  to  them  by  Jlr.  >Stines  a 
very  comprehensive  scheme,  which  appears  to  us  to  deal 
adequately  with  the  situation,  but  which  will  involve  an 
expenditure  of  between  Rs.  3,000,000  and  Rs.  4.0CO,OOO.  It 
is  hoped  that  we  may  get  assistance  from  the  Russian 
Government  in  this  direction,  and  we  would  greatly  prefer 
this,  because  the  Government  wotUd  grant  facilities  at 
i,nce  for  the  obtaining  of  the  necessary  labour  and  material. 
It  this  scheme  were  carried  cut  it  is  estimated  that  the 
profits  of  the  Company  would  be  very  largely  increased. 
The  scheme  for  the  construction  of  a  series  of  railways  con- 
necting the  chief  works  on  the  property  has  already  been 
decided  on,  and  the  preliminary  work  commenced,  at  the 
same  time  advantage  will  be  taken  to  erect  certain  units 
of  the  new  copper  jilant,  and  to  add  to  and  greatly  improve 
important  parts  of  the  ironworks.  It  is  not  possible  to 
separate  the  additions  to  plant  from  the  railway  scheme, 
liec.iuie  the  railways  must  be  built  to  connect  the  various 
works  which  are  most  useful  to  and  dependent  upon  one 
another.  Our  metallurgist,  Mr.  Carlyle,  who  is  now  in 
London,  has  prepared  designs  of  the  necessary  copper  plant. 
He  has  had  a  very  large  and  varied  experience  in  copper 
smelting,  both  in  Russia  and  elsewhere,  and  we  feel  that 
in  him  we  have  a  very  valuable  man.  As  stated  in  the 
synopsis,  one  of  the  great  main  lines  of  Russia,  the  Ekaterin- 
burg-Cheliabinsk  Railway,  traverses  the  whole  length  of 
the  property,  whilst  recently  Degtiarsky,  which  is  situated 
in  the  north-west  of  your  property,  has  been  joined  up 
to  the  Petrograd-Ekaterinburg  main  line.  The  scheme 
under  review  comprises  the  joining  up  of  this  latter 
railway  with  the  Seversky  Ironworks  and  the  Gumes- 
hevsky copper  smelter.  There  will  also  be  branch  lines 
to  otlier  parts  of  the  property  which  will  enable  the 
Russian  Company  to  effect  great  economies  by  substi- 
tuting coal  as  fuel  instead  of  wood,  by  doing  away  largely 
with  horse  transport,  which  at  present  we  have  to  depend 
upon,  and  also  by  saving  a  great  deal  of  unnecessary  labour. 
Our  Technical  Director  has  gone  most  carefully  into  the 
question  of  the  proposed  new  plant,  and  we  are  advised  that, 
if  we  have  the  necessary  labour,  we  can  make  an  important 
part  of  this  plant  at  our  own  works.  Naturally,  certain  parts 
will  have  to  be  imjiorted,  but  we  believe  that  in  this  matter, 
having  regard  to  the  object  in  view,  we  shall  have  every 
facility  granted  by  the  Russian  Government.  The  important 
financial  interests  which  arc  associated  with  our  enterprise 
are  fully  aware  of  the  benefit  which  would  accrue  from  the 
carrying  out  of  this  programme,  and  I  am  certain  that  when 
we  can  all  be  assured  that  the  material  and  labour  for  the 
actual  work  can  actually  be  found  there  will  be  no  delay  as 
regards  the  question  of  finance.  As  the  report  informs 
you,  we  greatly  regret  that,  in  con.sequence  of  their  being 
fully  occupied  on  ('ioverninent  service,  Captain  Egerton  and 
Lieutenant  Peto  have  foiuid  it  necessary  to  resign  from  the 
board.  In  their  place  we  have  been  pleased  to  welcome  Mr. 
Benenson,  the  President  of  the  Russian  and  English  Bank, 
Mr.  Kiaer.  who  is  the  manager  of  the  London  braiuli  of  the 
Bank,  and  ^Mr.  (iuedalla,  who  is  also  connected  with  a 
company  which  has  a  very  large  holding  in  this  Company, 
In  due  course  you  will  be  asked  to  consent  to  the  re  election 
of  these  gentlemen,  and  I  can  only  say  that  their  presence 
on  the  board  will  be  of  the  greatest  assistance  to  our  finan- 
cial position.  They  represent  the  wealthy  Russian  group, 
who  have  by  far  the  largest  shareholding  in  the  Company, 
and  I  know  "that  they  are  determined  that  as  soon  as  possible 
the  Company  should' be  put  on  a  good  dividend  paying  basis. 
Current  Operations. 
I  daresay  you  would  like  to  hear  something  with  refer- 
ence to  what 'the  property  is  doing  at  present,  I  am  in 
the  difficulty,  having  rega'rd  to  the  fact  that  the  financial 
year  of  the  Russian  Company  for  1916  has  already  ended, 
of  anticipating  what  I  may  have  to  tell  you  when  we  hold 
our  meeting  later  in  this 'year.  As  far  as  we  can  judge, 
the  results  for  1916,  which  to  some  extent  has  been  a  .year 
of  transition,  will  show   very  little  more  than  thai   wc  havu 


117." 


THE     STATIST. 


165 


eoine  out  on  the  righl.  side,  but  I  can  tell  you  that  the  esti- 
mates for  1917  are  more  sjitisfactory,  even  without  the  im- 
|iiovenient,s  to  which  1  have  rot'rrred  above,  owing  to  the 
lad  that  the  management  have  lo  a  great  extent  overcome 
I  lie  dilHculties  of  the  situation.  L  look  forward  now  to  a 
long  period  of  prosperity  for  the  Company,  wliich  shonUl 
increase  year  by  year,  and  am  happy  to  inform  you  that, 
ill  my  opinion,  your  Company  own.s  one  of  the  finest  pro- 
]icrtics  ill  Russia.  I  now  have  pleasure  in  moving  :  -"  Tliat 
till'  icpipit  of  tlie  director.s  and'  the  balance  sheet  of  Uic 
Ciiiiipaiiy  at  May  31,  1915,  aiiiicxetl  thereto,  as  subiniltc<l 
lo  Ihc  meeting,  be  received  and  adopted,"  and  after  it  liiis 
Iweii  seconded,  I  shall  be  pleased  to  answer  any  question.s 
which  you  may  ask  me  before  putting  the  resolution  to  the 
meeting. 

.Mr.  William  Selkirk  seconded  the  resolution. 

Mr.  Frank  Coad  said  ho  observed  from  the  report  that 
the  Company  had  granted  an  option  over  166,500  shares  at 
£1  10.<.  per  share  until  two  wars  after  the  declaration  of 
]n\uv.  Ho  \vislic<l  to  Hsk  wli.'.lluT  that  meant  that  £1  lO.v. 
l>cr  share  ni-  tluToabniits   «<uil<l   .  rinio  into  the  coffers  of  the 

The  'chairman   replied    in    tlio   affirmative. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

.Mr.  Selkirk  moved  the  re-election  of  Sir  James  B.  Dale 
Hart.,  as  a  director  of  the  Company.  He  remarked  that 
Sir  .James  had  given  a  good  deal  of  time  and  attention  to  the 
business  of  the  Company,  and  he  was  sure  it  would  be  in 
I  lie  interests  of  all  the  shareholders  if  that  gentleman  was 
unanimously  re-elected. 

Mr.  Herbert  Guedella  seconded  the  resolution,  which  was 
uuainmonsly  agreed  to. 

The  Cliairman  proposed  that  Mr.  Grigori  Benenson,  \r. 
Herbert  Guedella,  and  Mr.  Aaage  Kiaer  be  re-elected  dire  ;- 
Mrs  of  the  Company.- 

The  motion  was  seconded  by  ilr.  Selkirk,  and  carried 
uiianimouslv. 

The  auditors  (Messrs.  Dcloitte.  Plcnder,  Griffiths  ai  1 
Company)  were  re-appointcd,  on  the  motion  c£  ;Mr.  (1.  A. 
Prentice,  seconded  by  Mr.  Coad. 

The  proceedings  then  termiiiato<I. 


RAND   GOLD  OUTPUT. 

Randfontein  Central.— Capital,  £4,500,000;  issued, 
£4,343,700  in  £1  shares.  £2,918,400  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 
Plant:  1,000  stamps,  29  tube  mills. 

Price 


1915  ...  949av.  2,  i66,620  2,386,158    26/5  2,227,286  18/1    658,872  6/4  10/0 

1916. 

Mar.qr.  866av.    530,803      695,911    2V10  523,225  18/8    172,686  6/2  13/6 

Jun6qr.70O         526,^8      704,290    26/9  5C6,362  19/3    197,928  7/6  11/0 

Sept.qr.700        574,061  751,718    262  5H,190  17/U  237,528  8/3  11/6 

Oct.  ...1700         183,474  215,650    26/4  167,611  17/11    78.009  8/5  12/0 

Nov.  ...700        180,669  242,403    26/10  167,304  18/7      75.C99  8/3  116 

Dec.  ...700         181,547  243.193    26/9  167,191  18'5      76.002  8  4  13,3 

12raos.700     2,209,602  2,883,165    26/0     2,045,913    18/6    837,252    7/6      13/3 

Dividends — 1915,  .Tune,  2J  per  cent. ;  Dec,  nil. 

1916,  June,  nil;  Dec.  nil. 

Robinson  Deep.  ■ — 500,000  Cumulative  Preference 
"  A  "  Is.  shares,  representing  former  £1,000,000  in  £1 
shares;  200  stamps  and  10  tube  mills,  capacity  65,00'J 
tons. 

Year  ends         Tons    Sort- ^Revenue-^  ^Bxpenses-^    ..-Profit-^        Price 

Mar.31    Stpa.  Milled   ing    Amt.  Perton  Amt.  Fertoa  Amt.  Per  ton  end  of 

%        e  e  e  Period 

1915-16...  666,600    —    913,528  27  5    610,858  18/4    302,670    9/1        — 

1916-17. 
June  qr.ue^av. 157,200    6        234,605  29/10  165,194  19/9      79  41110/1        — 
Scpt.qr.l32av.  159,400    SJ      230,438  28/11  154,735  19/5      76.7C2    9/6        1{,* 
Oct.  ...  155         56,100  4i  79,416  28/3    53,174  18/U    26,242    9/4        Ifi 

Nov.  ...    —         64,600    —        77,633  28/5     52,435  19/2      25,198    9/3        IJ 
Dec...    —         43,500    —       72,994  33/6     47,491  21/10    25,603  11/8      U 

Heserve  gold  :   Sept.,  2,222  ;  Oct.,  1,622  ;  Nov.,  1,000  ;  Dec,  1,672  oz. 

Dividends— Since  reconstruction.     1916,  August,  Us.  ;  Dec, 
4s.,  on  "  A"  shares. 

Robinson  G.M.— £2,750,000,  in  £5  shares.  Six- 
tube  mills.  Sundry  rerenue  and  accumulated  alimea 
profit  not  included  in  yearly  figures. 

Year  to  Tons    Sort-^Reveime-x    ^Bxpenaes-^      ^Profit^    Price 

Dao.31  Stpa.  Milled  ing    Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  o 
%         £  e  £  Period 

1915  ...  250  688.803     3J    959,252  27/11  468,249    13;8   491,003      14/3      i^ 

Mar.qr.  250  173,900  2      213,800  24/7  122,430    14/1  91,370  10/6  1 

Juneqr.245    171,100  2i    211.662  24/9  120,220    14/1  91.342  10/8  1 

Sept.qr,  245  174,700        J     211,779  24/3  116,748    13/4  95,031  10/11  ■  Jj 

Oct.   ...  245    67,805  —      7J,500  24/5      40.009    13/U  30,491  10/6        } 

Nov....—      65,500  —      67,944  24/5      39,833    14/4  28,111  10/1         i 

Dec  ...  —      57.300  —      69,446  24,3      ;8.664    13/6  30,791  lC/9         i 


12  m,;s.  —  6,903,000      —    845,030  24  5    477,694    13/10  367,136 

DivideLds— 1915,  June,  8;   Dec,  6  per  cent. 
1916,  June,  4  ;  Dec,  4  jer  cent. 


10,7 


Modderlontein Capital,      £1,400,000,     in     £4 

shares.  Seven  tube  mills  in  use.  Present  capacity  of 
plant,  54,000  tons  per  month.  Additional  plant  of 
capacity  of  40,000  tons  monthly  arranged  for,  to  raise 
total  capacity  to  about  1,100,000  tons  a  year  by  about 
the  end  of  1917. 


Eflarto  Tons  Sort-  ^Revenne.^  ^Bxpen«eB-v    .^Proflt^         Price 

Jaae30Stpi.   Milled  Ing.    Amt.  Perton  Amt.  Perton  Amt.  Perton  endot 

%         £  £  £  Period 

1915-16  180    635,000     16J  1,296,042  40/10    646,926  17/3    749,117    2J/7    17^ 

1916-17. 
Sopt.qr.  180    162.200     131    336,284  41,'5   144,943    17/10  191,341    23/7    19 
Oct.  ...  180       64.5C0     IJl    111,193  40/9     49,470    18/2      61,723    22/7    18i 
Nov,  ...  —       53,300      -      116,243  43/7     49,319    18/6     66,924    251    18i 
Dec    .,   —       65,000      -      118,125  43/0      62,015    19/0     66,111    24/0    ISJ 
Returns  Include  profit  from  accumulated  slimes. 
Dividends— 1915,  June,  16J;  Dec,  16J  per  cent. 
1916,  June,  16J ;  Dec,  IBJ  per  cent. 

Rose     Deep.— Capital,  £700,000,  in  £1  shares,  all 
Seven  tube  mills. 

-Revenue^  ^Bxpenses.,,  , — Profit — ^  Price 

Amt.  Perton   Amt.  Per  ton  Amt.  Perton  end  of 

fi  £  £  Period 

945,946    23/11  667,853    16/11  278,093    7/0     m 

243,876    23/10  181,107  17,8  62,769  6/2  H 

233,713    23/8    173,429  17/7  60,234  6/1  IJ 

215,838    22/9    162.004  17/1  5i,834  5/8  IJ 

71,308    22/0      55,003  17/0  16,305  5(0  1,^ 

67.355    20/4      53,835  16/3  13,520  4/1  If, 

68,C53    21/10     61,490  16/6  16,566  6/4  l,', 

900,145  "^11   676,868  l7/4    223,278    5/7     1^', 


Year  to  Tons    Sort- 

Oeo.31  Stps.  Milled  Ing 

1915    ...  300  789,700    13i 

1916. 

Mar.qr.  300  204,300  12 

Jun6qr.300  197,300  14 

Sept,qr.309  189,500  13 

Oct.  ...300    65,000  Hi 

Nov.  ...  —    66,300  — 

Dec.  ...  —  _  62,200  — 

12  mos.  —  784,600 


Dividends— 1915,  June,  17^ ;  Dec,  15  per  cent. 
1916,  June,  15 ;  Dec,  llj  per  cent. 

Simmer   and  Jack.— £3,000,000,   in  £1   shares; 

320    stamps    and    seven    tube    mills;    monthly    and 
quarterly  results  include  sundry  revenue. 

Year  ends         Tons  Sort-  ^Revenue-s      ^Bxpenses-s    ^Profit-s    Price 
June  30  Stps.  Milled  Ing.  Amt.  Per  tonAmt.  Per  ton  Amt.Pertonendof 
%         e  e  £  Period 

1914-15...  320    808,300    2      868,008    21/5     533,462    13/2      334,656    8/3  11/0 
I915-I6     320   797,900    ik    875,151    21/11    576,486    14/5      298,665    7/6      i 
[£•29,554  rental  and  Interest  revenue  for  1915-16.] 
191617. 
Sept.  qr.  320   195,400    4i    200.033    20/5      146,316    14/9       54,722    5/8    6/6 
Oct.     ...320     69,300    2       71,238    20/7       50,196    14/6       21,102    6/1    6/6 
Nov,    ...  —     67.300    —    67,773    20/1       67,632    17/1       10.241    3/0    6/9 
Dec      ...  —     64,900    —     68.036    20/U      47,394    14/7       20,642    6/4    7/0 
Gold  reserve  :  June,  1,340  ;  Sept.,  1,350  ;  Oct.,  950 ;  Nov,,  450  ;  Deo  ,  800  01 
Dividends — 1915,  June,  5;  Dec.,  5  per  cent. 
1916,  June,  3*  ;  Dec,  3f  per  ctnt. 

Simmer  Deep.— Capital  issued,  £1,650,000  in  £1 
shares.  There  are  £554,600  of  Five-and-a-Half  per 
Cent.  First  and  £237,500  of  Five  per  Cent.  Second 
Debentures.  Ten  tube  mills.  Profits  exclude  sundry 
revenue — £8,755  in  1915 — except  in  tlie  monthly 
statements. 


e  £                  Period 

1915  ...  193av.  769,100  3i    626,638    16/3  581,950  16/1  44,688  1/2  2/3 

1916. 

M.xr.qr.220       190,200  3    163,389    17/6  154,527  16/3  11,862  1/3  2/R 

June  qr.  220       180,500  3    164,362     18/2  152,097  16/10  12,265  1/4  2/0 

Bept,qr.l220        200,900  li  177,307    17  8  161,696  16/1  16,611  1/7      4/0 

Oct.   ...  220         67,900  —    61,494    18/1  53,754  16/11  7,740  2/2  5/0 

Nov 60,900  —    57,161     18/9  51,241  16/10  5,920  1/11    4/7.i 

Dec....—           62,300  —    55,353    17 '9  49,949  16/0  6,404  1/9  4, '3 


762,700 


2,066    17/10    623,264  16/4     58,8C2 


4,3 


July,  450  ;  Aug.,  Sept.,  Oct.,  Nov.,  Doc,  1,C85  c 


B,\>;c.\  EspANOL  DEL  Rio  DE  LA  Plata. — Interim  dividend 
at  the  rate  of  5%  per  annum  for  half-year. 

Canadian  Bank  of  Commerce.— Dividend  of  2{%  on  capi- 
tal  stock  for  three,  months. 

Hongkong  and  .'Shanghai  Banking  i  mlimi;  m  im-  Final 
dividend    of    £2   3.s.    ]H-r   share    (sub.jert    ii    L:  .    Imnus    in 

.nldition    to    dividend   of    10.^    per    .^h:,.,       -   '.    "  ■•    m    silver 

le-serve,    ,$750,000   off    bank    j.remises;    sU)'i,MI!i    , mn    for 

dcjjreciation  of  securities,  and  carry  forward,  ,$3,150,000. 

Imperial  Bank  op  Canada. — Dividend  at  the  rate  of  12% 
jier  annum  for  the  quarter. 

LoNnoN  Merchant  Bank.— Dividend  of  5;.-.  per  share  (less 
tax),   makini;  5%    (less  ta.\)   for  the  year. 

.MEr.r'nANis  Bank  of  Canada. — Quarterly  dividend  of 
2i  % . 
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PARR'S  BANK  LIMITED. 

PAID-UP  CAPITAL  :  RESERVE  FUND  : 

£2,423,530.     £2,100,000. 

DEPOSITS  : 

(31st  December,  1916.) 

£60.700,462. 

CECIL  F.  PARR,  Chairman. 

R.  HUGH  TENNANT,  Deputy  Chairman. 

JOHN  STEWART,  General  Manager. 
J.  C.  ROBERTSON,  Deputy  General  Manager. 
F.  W.  INGALL,  Assistant  General  Manager. 
331  Branches,  including  LIVERPOOL,  MANCHESTER,  BIRMINGHAM,  BRISTOL, 
WARRINGTON,  WIGAN,  &c. 


EVERY  DESCRIPTION 

OF   BANKING   BUSINESS 

TRANSACTED. 

DRAFTS,    LETTERS 

OF  CREDIT  AND 

CIRCULAR    NOTES 

PROVIDED. 

COMMERCIAL    CREDITS 

AND   TELEGRAPHIC 
TRANSFERS  ARRANGED. 


EXECUTORSHIPS, 
TRUSTEESHIPS 

AND  CUSTODIAN 
TRUSTEESHIPS 
UNDERTAKEN. 


SRAM 


G.E.C. 

LAMPS 


BsmsH  CAPrru. 

BRmSH   lABOUH 
HSmSHMaTBRIM. 

...Ataoe   on^    at 


HAMMERSMITH 

LONDON 


iBZSBEasa 


EBZS^SiS 


HALF-YEARLY  VOLUMES. 


MOVt  READY. 


VOLUME    LXXXVII, 


(January— June,  1916) 


The  Statist 


(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY   AND   STRONOLY 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


Address:    THE  PUBLISHER, 

The  Statist^ 

SI    CANNON    STREET,    LONDON,     E.C. 


THE  NATIONAL  BANK  OF  SCOTUND  LIMITED 

IHCORPORATED    BY    ROYAL    CHARTHR    AND    ACT    OF    PARLIAMBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 
RESERVE  FUND,  £700,000. 


Kea.d  OfiS.ce- 

J.  S.  COCEBURN,   General   Manager. 


EDINBURGH. 

GEORGE  A.  HUNTER,  Sborbtaet. 


London  Offlce-37   NICHOLAS    LANE,   LOMBARD   ST.,   E.C. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  end  sale  of  Stocks,  Shares,  Securities,  Ac;  the 
ooUeotion  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Ciroolai  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;  and  Cable  transfer  of  Itemittances  to  all  parts. 

The  Agency  of  Colonial  and   Foreign   Banks  is  undertaken,  and  the  Acoeptnnces  of   Customers  residing  in  the  Ooloniea  or 
•laawhore  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
Thu  Offleere  of  the  Bank  are  bound  to  secrecy  as  regards  the  traneactions  of  its  Customers. 


l!M7,l 


BANK  OF  MONTREAL 


U.  B.  An(ro«.  Ka.|.,  A.  iiiiii  .ri.ii.  ilHq.,  Willlain 
MoUaater,  Kgq  ,  li.  If.  liro.'aahiolilB,  Esq.,  Lord 
BaauRhne'Wv,  K.C.V.O.,  U.  U.  Dr4immoild,  Capt. 
Herbert  Molsoii,  iu  WllUani  Macdonald.O.  R.  Hoamer, 
Usq.,  D.KorbesAJwruB.EBq.iIIaroldKcunoJy,  Esq. 
Uead  Office:  Uontroal. 
Oeneral  Manaccr  :  Sir  Frederick  WIlUamB-TajIor, 
r.L.D.  ABslstant  General  Managei:  i..  D.  Bralth- 
walte,  E«q. 

Kranchee  and   ARoncles  throaghout  Canada   and 

Newfoundland ;    also    iit    New    York,    OhlcaRo    and 

•pokaoe  in  the  Uniti-d  Pt.itcs,  and  at  lloiico  Oltj. 

T/JNnoN  Omc-ES: 

47  Threadneedle  Street,  E.C.,  and 

9  Waterloo  Place,  Pall  Mall,  S.W. 

Irf)ndon  Oommitteo :  Sir  Thoniiifl  skinner,  Bart., 

A.  Macnider,  Esq. 

Manager:  Qeorge  Cyril  Caasels. 

Financial    Agents   of  the    Government 

of  the  Dominion  of  Canada. 

llio  Bank  undertakoB  monetary  bueinese  with  all 

Allied  and  neutral  countries,  and  with  its  numerous 

branches  otTereexceptional  facilities  for  the  transaction 

lit  t  ijeneral  Banking  businesB  in  Canada,  Newfoand- 

l:ind  and  the  tinited  States. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    $12,900,000 

Reserve  Funds       -  -  -    814,300,000 

Aggregate  Assets  -  -  $270,000,000 

Head  Office-MONTREAL. 
Sl»  HERBERT  S.  HOLT,  E.  L.  PEASE, 

President.     Vice-President  tb  Managing  Director 
0.  B.  NEILL,  General  Manager. 
336  Branches  in  Canada  and  Newfoundland. 
32  Branches  in  Cuba,  Porto  Rico,  Dominican  Bepubllc 
Costa  Rica  and  VoikzucIli. 
BRANCHJiS  IN   BRITISH  WISST  INDIES. 
ANTIGUA  — St.     John's;      BAHAMAS  —  Nassao 
HARBADOS— Bridgetown  ;       DOMINICA— Roseau 
iJRBNAD.A— St.    George's;     J AILUO A— Kingston 
Sr.      KITTS— Baoceterre ;       TRINIDAD— Port    o 
pain,  San  Fernando;   BRITISH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall;  BRITISH  HON- 
DORAS- Belize. 

New  York  Agency,  Corner  William  &  Codar  Streets. 

LONDON  OFFICE: 

Bank  BuildinES,  Princes  Street,  E.C. 

T.  n.  WHITLEY,  JAMES  MACKIB, 

Manager.  Joint  Manager. 


THE     STATIST. 

THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

CITY    OF^MEW    rOBK. 


1810. 


Capitai,   (Pui,i.t  Paidj       t6,000,000 

SUKPIUS  AND  Unbividkd  Pkofits  ...  »9.000,000 
THIS  BANK  RECEIVKS  ACCOUNTS 
OF  BANKS.  BANKERS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  IT.S  DEPOSITORS 
EVERY  PACIT.TTY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN    DEPARTMENT. 

Finances  Exports  and  Imports,  buys  and  sclli 

Foreign    E.tchangc,    Telofraphio   Transfers,    &o., 

and  ronkcs  Collections  on  nil  parts  of  the  world. 

London  Bankers  : 

LONDON  .lOINT  STOCK  BANK  LTD. 

LONDON  CITY  AND  MIDLAND    BANK    LTD. 


N 


ETHERLANDS      BANK      OF 

SOUTH  AFRICA. 


HEAD  OPPTCB     ...     AMSTERDAM. 

LONDON  AQENCV      2  GT.  WINCHESTER  ST., 

London  Manager  J.  COST  BUDDE. 

All  descriptions  of  Banking  Business  connected  with 
South  Africa  transacted  on  terms  which  may  be  ascer- 
tained on  application. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 


CAPITAL  FULLY  PAID      83,000.000 

SHAREHOLDERS'  LIABILITY    ...     §3,000,000 
SURPLUS   AND    PROFITS  ...     J6,688,833 

B.  P.  8HANBA0KER,  President. 

PRANK  G.  ROOBRS,  Vlce-Preeidentj 

E.  J.  CLARK,  Vico-I'res.  and  Cashlei. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BCLKLBY,  Asst.  Cashier. 

O.  P.  SHAW,  Jr.,  ABSt.  Cashier. 

W.  R.  HUMPHREYS,  Asst.  Oashlef. 

Bllla  of  Eschaoge  Usned  and  Telegraphic  Tranflfern 

made  to  all  parte  of  the  world.    Letters  of  Credit 

Issued  in  Sterling,  available  throaghout  the  world,  In 

Doltors  throughout  the  United  States,  Canada,  Mexico, 

the  West  Indies,  &o. 

TravellerB'  Checks  Isaned.    OoUectlonj  made  every- 
where.   Act  as  Agents  for  Foreign  Banks  to  draw  on 
the  United  States.    Correspondence  solicited. 
Cable  Addresn—         I  London  Agents— 

"FOURBANK."  |    SAilUBL  MONTAGU  *  OO, 

LONDON  CITY  AND  MIDLAND  BANK.M'D. 

LLOYDS  BANK  LTD. 


The  Merchants 

Bank  of  Canada. 

Established  1864. 

Paid-up  Capital  ($7,OOO,O0C)  £1,438,356 

SnTZ  Tomf  H«^250.984)£1,489.928 

Deposits  (Oct.  31St)...    {%%\ZT 

Head  Office:  Montreal. 

This  institution  has  213  Branches  and  Agencies 
extending  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  facility  offered  to  the  business  of  immigrants  ; 
Savings  Department  at  all  Branches,  where  interetit  is 


;3pei 


.per 


Agents  In  Oreat  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotland. 

They  Issue  I.cttf  rs  <,f  Crfdit,  Drafts  and  Cable  Trans- 
fers av.iihihlr  ;it  nn\'  iN'iiikingpoinll  ID  Canada. 

NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED. 

HEAD  OFFICE— LONDON. 

ACTHOKISED  CAPITAL       £3,000,000 

SUBSCRIBED  Capital      3,250,000 

Paid-up  capital 750,000 

reserve  pdnd 700,000 

UNOALI.ED  CAPITAL  1,600,000 

Beceives  Deposits  of  £50  and  npwards  lor  1,  2  or 
S  years  at  4  per  cent,  per  annum. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zeahmd  purchased  or  sent 
for  collection. 

ARTHUR  WILLIS,  Secretary  &  London  Manager. 

17  Moorgate  Street,  London,  E.G. 


iUli  MmCANTlLE 
BANK  OF  INDIA,  Lm 

Head  Office :  IS  Gracechurch  St.,  Loivdon,  E,C. 
Capital  Authorised         ...     £1,500.000 

Capital  Issued     1,125.000 

Capital  Paid  Up            ...  ^62,500 

Reserve  Fund    550.000 

Brancheii  r 

INDIA.    BURMAH.    CEYLON.    STRAITS 

SETTLEMENTS.    CHINA.     AND     PORT 

LOUIS.    MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exchange,  issues 
Letters  of  Credit  and  Circular  Notes,  and  transacts 
banking  and  agency  business  in  connection  with  the 

DepotitB  received  for  one  /ear  at  5  per  cent,  per 
annum.     Rates  for  other  periods  on  application. 

On  current  accounts  interest  is  allowed  at  -J  per 
cent,  per  annum  on  daily  balances 


LONDON      AND      BRAZILIAN 
BANK,  LIMITED. 
7  Tokeuhonse  Yard,  E.O, 

SUBSCRIBED  CAPITAL,  125,000 

_  Shares^of  £20  each £2,600,000 

...  1,250,000 
...    1,400,000 

Branches  in  Brazil  at  Rio  de  Janeiro,  Para,  Ceara, 
Manaos,  Pemambuco,  Bahia,  Santos,  Sao  Paulo 
Ourityba,  Rio  Grande  do  Sul,  Porto  Alegre.  River 
Plate— Buenos  Ayrcs.  Eosario,  and  Montevideo, 
Qnited  States — New  York  (Agency).  France — Paris 
(5  Rue  Scribe).    Port,ugal — Lisbon  and  Oporto. 

Agents  or  Correspondents  in  all  the  principal  cities 
of  Brazil,  Uruguay,  Argentina,  the  United  States  and 
Korope. 

Drafts,  Letters  of  Credit  and  Cable  Transfers  issued 
oj  Branches  and  Ar.ents.  Bills  oF  Exchange  nego- 
t^ted  or  sent  for  collection,  and  every  description  of 
B  inking  business  undertaken 


BANK  of  NEW  SOUTH  WALES. 
EBtabliehed  1817. 
LONDON  OFFICE :    29  Threadneedle  Street,  E.C. 


Pald-np  Capital 
Eeserve  Fund 
Eeserve  Liability 
o(  Proprietora 


The  London  OfBce  Issnes  Drafta  on  demand  on  its 
Head  Office  and  Branches  in  AnBtralia,  New  Zealand, 
Fiji  and  Papua,  and  on  its  Correspondents 
Makes  Mail  and  Cable  TranaferB.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Deposits  for  fixed  periods  on  terms  which  may  be 
known  on  application ;  and  conducts  every  description 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  18G5.) 
AnthorUed  Capital.  £1,000.000.     Bubacribcd  Capital,  £626.000. 

Paid-up  Capital    £600,000 

Reserve  Pund    610,000 

£1,010,000 

Uncalled  Capital  125,000 

Reserve  Liability  of  Shareholders        626,000 

£1,760,000 


London    Offlee-11     LEADENHALL    ST., 
Bills  on  Australasia  purchased  or  collected. 
Drafts  issued  and  Remittances  cabled. 


E.C. 


PERCY    ARNOLD.  Managi, 


THE 

ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 

CAPITAL  &.  RESERVES   £6.040,785. 

BRANCHES: 

ARGENTINA. 

URUGUAY. 

CHILI. 

FRANCE     ...   PARIS. 

SPAIN  ...   BARCELONA. 

U.S.A.  ...   NEW  YORK  (Agency). 

HEADOFFICE  :  OLD  BROAD  ST 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Bankers  to  the  Government  in  British  East  Africa  and 

Head  opfioe: 
26  BISHOPSQATB,  LONDON,  E.C. 


Taticorlo 


Calcutta  Cochin  (S.  India)  Newera  EUya 

Bombay  Ohittagong            Zanzibar 

Madras  Rangoon               Mombasa  \  T.j»-.t. 

Karachi  Mandalay             Nairobi     liS'i 

Cawnpor«  Aden  and              Naknrc     f  fXT. 

Lahore  Aden  Poln»       Klsnmn     I  ^^'=* 

Ajnritaai  Colombo               Entebbe  ) 

Delhi  Kandy                  Kampala  y  Uganda 
nnja         ' 


SUBSCRIBED  OAPITAli 1:2,000,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,200,000 

LONDON  BANKER.'*— Bank   of    Eughind  ;    National 

Provincial  Bank  of  Bngknd,  Limited  ;  National  Bank 

of  Scotland,  Limited. 
The  Bank  conducts  every  description  of  Eastern 


and  December  3 

Current  accounts  are  opened,  and  provided  they  do 
not  fall  below  £200  interest  is  allowed  on  the  minimum 
monthly  balancea  at  the  rate  of  2  per  cent,  per  annum. 


THE  EASTERN  BANK, 
LIMITED. 

(Bankers  to   the   Government  of  India  in 

Mesopotamia.) 

Head  Office  : 
4  CROSBY    SQUARE,    LONDON,   E.C. 


Subscribed  Capital        

Called  up       £600,000 

Reserve  Fund       £55,ooo 

Reserve  Liability  of  Shareholders    £900,000 

BOARD    OF   DIRECTORS. 

The  EUght  Hon.  LORD  EALFODB  0»  BCBLEIQH.  K.T. 

(Chairman). 

Sill  I:DU  AIID  .i^ASSOON,  B:l,t .      EMILH   PRANOQUI,  Esq. 

1. 0. 11EOR0E3  bouiLLAT,  Esq.  tr.  S.  HA8KELL.  Esq. 
G.  BEOMIET-MABTIN,  Esq.         J.  LEIQH  WOOfl.    Rao., 

Branches  .■  [O.M.G. 

BOMBAY,     CALCUTTA,     BAGDAD,     BASRA. 

AMARA. 

Deposits  are  received  lor  1,  2,  or  S  years  at  6  per 
cent,  per  annum,  and  on  current  accounts  interest  Is 
allowed  at  2  per  cent,  pet  annum  on  the  mlnimam 
monthly  balances. 

P.  H.  SUTTON,  Manage,. 


Ernesto  TORNQUIST.c. 

LIMITADA, 

BUENOS    AIRES. 

Eatabllshed  1830. 

Oldest    Business   Establishment    In 
the  River  Plate. 


OAPITAL  rULLY  PAID  UP  AND  RESERVES, 
£2,SOO,209. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


THE     STATIST. 


[January  27,   1917. 


The  UNION  DISCOUNT  COMPANY  of  LONDON, 


Telegrams : 


39    CORNHILL,    LONDON, 

'  UDISCO.  LONDON." 


E.G. 

Telephone:  514  AVENUE  (3  Lines). 


CAPITAL    AUTHORISED    £2,000,000. 
CAPITAL    SUBSCRIBED,  £1,700,000,    in   170,000    Shares   of  £10   each ; 

On   which   £5   have   been   paid. 

PAID  UP         £850,000. 

RESERVE    FUND £800,000. 


ARTHUR  LOUIS  ALLEN. 
SIR  ROBERT  BALFOUR,  Bart 
WILLIAM  THOMAS  BRAND. 


DIRECTORS. 

I  ARTHUR  JOHN  FRASEF. 

JP  THE    HON.    WILLIAM    HENRY   GOSCHBN. 

I  ROBERT  MARTIN-HOLLAND,  C.B. 

CHRISTOPHER  R.  NUGENT. 
MANAGER.-OHRISTOPHER  R.  NUGENT, 
SDB-MANAGER.-E.  C.  STEVENSON.  ASSISTANT  SDB-MANAGER.-F.  NEVILL  JACKSON. 

FOREIGN   DEPARTMENT   MANAGER.-C.  BERGEL.     SECRETARY. -W.  B.  HOBBS. 


FIFTY-NINTH    REPORT    OF    THE    DIRECTORS, 

Submitted  to  the  Shareholders  at  the  Ordinary  General  Meeting  held  at  the  CANNON  STREET  HOTEL, 
in  the  City  of  London,  on  Thursday,  the  18th  day  of  January,  1917,  at  12.30  p.m. 


The  Directors  t 


ibmit  to  the  Shareholders  the  statement  of  the  affairs  of  the  Company  for  the  year  ending  Slst  December,  1916. 

ng  the  balance  brought  forward  from  last  year,  and  after  making  provision  for  contingencies,  show  a  gross  pr.ifit  of  £594,190  11«.  1./. 


_  anting  to  £335,380  Ij.  5rf.  on  bills  not  yet  duo,  and  deducting  c 
sum  the  Directors  haTe  placed  £10,COO  to  Premises  Account,  and  1 
:  of  13  per   cent,  per  anunm,  less  Income  Ta.i,  with  a  bonus   i 


of  a  Dividend  for 
carrying    forward 


The  members  of  the  Board  retiring  by 


I  joined  His  Majesty's  Forces,  and  the  Directors  greatly  regret  to  say  that  one,  Lieutenant  A.  A.  Ferguson,  has  boeu 
rotation  arc  the  Hon.  William  Henry  Goscheu  and  Mr.  Bobert  Martin-HoUand,  C.B.,  who,  being  eligible,  offer  themselves 


The  Auditors,  Mr.  Thomas  A.Welton  and  Mr.  A.  Turquand  Young, 
The  Dividend  will  be  payable  on  and  after  the  20th  inst. 


39  Cornhlll,  Loudon,  E.C.,4th  January,  1917. 


A-ho  retire  in  accordance  \Yiththe  Articles  of  Association,  offer  themselves  for  reappointment. 
By  Order  of  the  Board, 


BALANCE   SHEET,    31st    December,    1916. 

To  capital  Account.  170,000  Shares  of  £10   ...£1,700,000    0    0 

Cb. 

ByOashatBanier £1,040,702  19    4 

Amount  paid,  £5  pep  Share         £850,000    0    0 

British     Government,     Indian    Government,    and     other 

Reserve  F.nd           £00,000    0    0 

Provident  Beserve  Fund    119,1£0    0    0 

Loans  on  Securities  at  call  and  short   dates,  and    other 

Loans  end  Deposits,  including  provision  lor 

Account! 807,554    0  10 

Bills  Rediscounted      4,765,'.03  19    1  ^^_„,,  .„,  „  „ 

Bills  Discounted,  &c 22,302,551    9    2 

Kehate  on  Bills  Discounted 335,380    1    5 

Sundry  Debit  Balances      5,562    9    4 

Acco.nt  for  Avpropriation          £211,671    8    0 

Freehold  and  Leasehold  Premises,  Fittings,  and  Furniture,  at 

less    Interim  Dividend    paid 

cost,  less  Depreciation  written  oft 156,656    7    5 

rremUes  Account      lO.COO    0   0 

64,200    0    0 

, 157,471    8    0 

£26  288,808    7    4 

£26,288,£06    7    4 

PROFIT   AND    LOSS   ACCOUNT   for  the  Year    ending   31st  December,    1916. 


To  Current  Expenses,  Including  Salaries,  Bent 
and  Taxes,  Directors'  Fees,  and  all  other 

Rebate  of  Interest  on  Bills  Discounted  not 
due.  carried  forward  to  Kew  Account 

Interim  Dividend,  paid  last  July,  for  half-year 


per 


Lte  of  13 

IncrmeTax 
Dividend  for  the  final  balf-yeoi 

13  per  cent,  per  annum,  less  1 
IU>nus  It.  per  Share,  free  of  T 

Balance  carried  lorwaid  to  nci 


W.  B.  HOBBS,  Secretary. 


41,437  10 

8.600    0 

10,000    0 

107,533  18 


211,671    8 

f  S9»,1S0  Jl 


By  Balance  brought  forward  from  31st,DeccmLcr,  1915 

Gross  Profits    for    the  year,  after   making   provision  lor 
contingencies        


HOIIT,  MAKTlN-llOLL. 
A.  I..  .\LLi:.\, 


We  report  to  the  Shareholders  that  we  have  obtalnr 
InveftwenU  of  the  Company,  thojc  held  against  Loans 
UeCatb  Balances,  and  vouched  the  Securities 
Accoo»t>  agree  with    ' 
Compi-ny 


AUDITORS'     REPORT. 

,'   ,       ,    ,      ,   I   , -,.i:inations  wc  have  required 
■'        :  M.nrt  and  fl.^ed  dates,  and  al 


Books,  and, 
,.„.,. ..according  to  the  best  of  our  Information  and         .,-.,,  ,        „ 

amount  of  the  Bills  discounted  which  have  been  rcdiecounted,  it  does  not  show  the 
the  debit  side  of  the  Balance  Sheet. 


We  have  examined  the  Securities  representing 

Bills  discounted  In  hand.    We  have  also  verided 

report  to  the  Sharebolilers  that  the  forogolng 

10  as  to  eshiliit  a  true  and  correct  view  of  the  state  of  the 

shown  by  the  Books  of  the  Company,  except  that,  whilst  it 


lid  other  Seoarities  givi 
.  WBLTON,  F.C.J 


I  again 


,  E.O. :  8tli  January,  1917. 


A  Journal  of  Practical  Finance  and  Trade. 

BEQISTERED  AT  TEE  GENEBAL  POST  OFFICE  AS  A  NEWSPAPER. 
PUBLISHED    WEEKLY. 
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XHE  BANK   OF  TAIWAN, 

•■•  LIMITED. 

Incorporated  by  tho  Special  Charter  of  the  Imperial 
Japanete  Government,  1899. 

Head  Office    -        -    TAIPEH,  FORMOSA. 

BRANCHES :— Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan!,  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 

London  Office  : 
58    OLD    BROAD    STREET,    E.  C. 


OF 


COMMONWEALTH    BANK 
AUSTRALIA. 

Guaranteed  by  the  Australian  Governme 


Bills  Negotiated  and  Collected.  Drafts  and  Letter 
of  Credit  Issued.  Remittances  cabled  or  mailed 
Current  Accounts  opened.  Deposits  accepted  fo 
fixed  periods,  and  BANIGNG  BUSINESS  of  every 
description  transacted  with  Australia. 

SAVINGS  BANK  DEPARTMENT. 

Agencies  at  2,034  Post  Offices  throughout  Australii 

Special  facilities  for  the  remittance  of  Settlers'  fund! 

London  Office  : 

36-38  NEW  BROAD  STREET,  E.C. 

C.  A.  B.  CAMPION,  Manager. 


DANCA  COMMERCIALE 
"  ITALIANA. 


LONDON 


HEAD  OmCE:  MILAN. 
City  Office:   I  Old  Broad  St., E.C. 
1  West-End    Agency  :     12  Waterloo  Place, 
Regent  St.,  S.W. 
Paid-up    Capital,    £6,240,000.    Reserve,   £2,332,477. 
Manager  — E.  Cc 


_  Branches  in  Italy: — Ancona,  Bari,  Bologna,  Cag- 

liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 

Naples,    Palermo,    Perugia,    Pisa,     Rome,    Sassari, 

Savona,  Syracuse,  Turin,  Venice,  Verona  :  AND    IN 

ALL  IMPORTANT  COMMERCIAL  CENTRES. 

CORRESPONDENTS  TO  THE  ITAUAN 

TREASURY. 

Agents  in  London  for  : — 

BANQUE    FRANQAISE    et    ITALIENNE    POUR 

L'AMERIQUE     DU     SUD,  Buenos  Aires.  Rio  de 

Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETA     COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


BANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office      ..        HELSINGBORC  (Sweden). 

Branches :   Stockholm,    Gothenburg,    MalmS,    ai 

in  40  other  places  in  Sweden. 

Capital  Paid  up     I    Kr.  37.600,000 

Reserve  Funds       ' 

Telegraphic  Address  :    "  Sydsverige." 

Every  description  of  Banking  and  Exchange  business 
transacted.  Current  Accounts  opened  on  the  most 
favourable  terms.  Deposits  received.  Bills 
lected  all  over  Scandinavia.  Mail  and  Telegraphic 
Remittances  made. 


TANDARD        BANK 

of  SOUTH  AFRICA,  LTD. 


THE    RUSSO-ASIATIC     BANK. 
Incorporated  by  Imperial  Russian  Government 
Decree. 

Capital  Authorised       Rbls.  65.000,000 

Do.     Subscribed        Rbls.  45,000,000 

Do.  (Subscribed  by   the  Imperial 
Chinese  Government)  KoupingTaels  3,500,000 

Reserve  Funds Rbls.  23,726,030 

Rbls.  72.226.030 

HEAD  OFFICE:  AT  PETROGRAD. 

Branches  at  all  the  principal  Towns  in  Russia, 
Manchuria,  Siberia,  Central  Asia  and  China  ;  also 
at  Paris,  Bombay,  Hongkong  and  Yokohama. 

Interest  (paid  quarterly)  allowed  on  Fixed  Deposit 
and  on  current  accounts,  at  rates  to  be  learnt  on 

Banking  business  transacted  of  every  description. 
CHANTREY     INCHBALD.  London  Manager. 
64  Old  Broad  Street. 
London.  E.C. 


'HE 


YOKOHAMA 

BATJK.  UMITED. 


SPECIE 


Registered     in     Japan 
Subscribed  Capital 
Capital  Paid  up 


Liao  Yang 
Los  Angeic: 


Established     1880. 

Yen  48,000,0 

30,000,0 


Tokio 


Changchun 

Dairen  iDalny)   Fengtien 
Hankow  ( Mukden) 

Harbin  Nagasaki 

Hong  Kong  Newcbwang 

Honolulu  New  York 

Kobe  Osaka  I  Pekin 

The  Bank  buys  and  receiv 

of  Exchange,  issues  Drafts  and  Telegr„, ,.„, 

fers  and  Letters  of  Credit  on  above  places  and  els 
where,  and  transacts  General  Banking  Business, 

Deposits  received  for  fixed  periods  at  rates  to 
obtained  on  application. 

,      ,      „^  K.  TATSUM  I,  Manager 

London  Office — 
7  Bishopsgate,  E.C. 


Tientsin 
Tsinanfu 

■      "cJl'lec 


Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province  ;    to  the  Imperial  Go' 
ment  in  South  Africa  ; 

of  Rhodesia. 

SUBSCRIBED  CAPITAL 


I  the  Administration 


PAID-UP  CAPITAL 
RESERVE  FUND 
UNCALLED  CAPITAL 


BOARD  OF  DIRECTORS 
W.  R.  Arbutbnot,  Esq. 

ir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 

mes  Fairbairn  Finlay. 

Esq.,  C.S.I. 


£1,548,525 
2,0( 
4,645,575 


£S,194,1( 


B 


RITISH  COMMERCIAL  BANK 

UMITED. 


Authoriaed  Capital £1,000,000 

Paid-up  Capital        £500,000 

Head  Office:  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  all 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
ay  be  ascertained  on  application. 
SHIPPING  and  COMMERCIAL     CREDITS  are 
opened.     Advances    against    merchandise    and    ap- 
proved   securities.    Bills    negotiated    and    collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.   H.  BUTTERHELD,  Manager. 
No.:    London  Wall  3154  5. 


J-HE   RUSSIAN    COMMERCIAL 


AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3,703,704 
£1,046,960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branches    in    Russia. 

London  Offices  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


B 


Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon.  Lord 

Sydenham,  G.C.S.I., 
G.C.M.G..  G.C.I.E. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OFHCE  :  10  CLEMENTS  LANE. 

LOMBARD  STREET,  LONDON,  E.C. 

New  York  Agency  :    55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nvasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-Wcst  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank  s 
Agencies  in  New  York  and  elsewhere. 

CURRENT     ACCOUNTS  are  opened  on  the  usual 

DEPOSITS     RECEIVED  for  fixed  periods  at  rates 

which  may  be  ascertained  on  application. 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC   REMITTANCES   made. 
LETTERS    OF    CREDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
THE   BANK   ISSUES   CIRCULAR    LETTERS   OF 

CREDIT  available  in  all  parts  of  the  World. 
COMMERCIAL  LETTERS  OF  CREDIT  issued. 
PURCHASE  and  SALE  of  Stocks  and  Shares  efiected. 
DIVIDENDS,   ANNUITIES.   ETC..  received. 
EXECUTOR   and   TRUSTEE   Business   undertaken. 

The  Officers  of  the  Bank  are  bound  i  ot  to  disclose 
the  transactions  of  any  of  its  customers. 
'  FRANCIS  SHIPTON ,  Lond  o  i  Manager. 


ANCO      DE      CHILE. 

London  Agency — 
94  GRACECHURCH  STREET.  E.C. 

Chilian  Dollars. 

Paid-up  Capital        .*40,000,000 

Reserve  Fund 22,000,000 

Reserve  Liability  of  Shareholders         ..     40,000,000 

Head  Offices  :    Santiago  and  Valparaiso. 

Branches  in  all  parts  of  Chile. 

The  London  Agency  transacts  every  class  of  Bank. 

with    Chile.    Current    accounts    also 

losits  received. 


I  ONDON  BANK  of  AUSTRALIA 

Li  UMITED. 

71  Old  Broad  Street,  E.C. 

Subscribed  Capital      £1.276.747  10    0 

Paid-up  Capital  869,670    0    0 

Reserve  Fund  and  Undivided  Profits  354.791  5  3 
Reserve  LiabiUly  of  Propri.!fors  ..  606.962  10  0 
Remittances  made  by  Cable.  Drafts.  Letters  of 
Credit  and  Circular  Notes  issued  upon  Branches 
and  Agents.  Bills  on  Australasia  negotiated  or  sent 
for  collection.  Deposits  received  for  periods  and 
at  rates  which  may  be  ascertained  on  application, 
and  every  description  of  Banking  business  < 
with  Australia. 


DANCO      DEL 

O               LONDRES.  UMA. 

PERU     Y 

PERU. 

Subscribed  and  Paid-up  Capital 

£P.5O0,OOO 

Reserve  Fund 

£?.  200,000 

BRANCHES  IN 

Piura. 

CaUao. 

MoUendo, 

Chidayo, 

Cerro  de  Pasco, 

Arequipa, 

Pacosmayo. 

Chincha  Alta, 

Cuzco, 

Truiillo. 

lea. 

Iquitos, 

Huaras, 

Huancayo, 

Huacho. 

Letters  ot 

Credit.  Draft,    and    Cable    Transfers 

issued.    Bills   negotiated,  advanced    upon,   or    sent 

for  collection. 
(      London  Agents  :  The  Anglo-South  American  Bank 
I  Ltd.,  Old  Broad  St..  London.  E.C 


THE     STATIST. 


[February  3,  1917. 


m. 


VICTORY  WAfi  LOAN 


IT 


1917 

HE  Eagle  Insurance  Company,  and  the  British  Dominions  General 
Insurance  Company,  Ltd.,  are  prepared  to  give  special  facihties  to 
all  those  desirous  of   participating  in  the  new  5%  War  Loan  who 

present  available 
the  money  up  to  l 


purpose 


Either 
required  to 
Policy  which 


may  not  have  funds 

Company  will  advan 

poTchase  the  stock  and  at  ihe  same  time  will  issue 

will  automatically  p^yoflf  the  advance  in  either  live,  t 

teen  years  at  the  Subscriber's  option  ;  or.  in  the  event 

Death,  the  total  amount  of  the  Stock  immediately  becor 

further  payment,  the  absolute  property  of  the  ^subscriber' 

ftdmini^,trators,  or  assigns.    The  Companies  will  charge  the  same 

rate  ol  interest  on  the  money  advanced  to  purchase  the  Stock  as  the 

Stock  itself  bears. 

The  above  offer  ha^  great  advantages,  since  it  enables  anyone 
to  secure  War  Loan  to-day,  spreading  the  payment  over  five,  ten, 
or  fiiteen  years,  and  it  provides  also  that  in  the  event  of  the  Death 
of  the  .-Subscriber,  there  is  no  further  liability  whatever,  and  the 
whole  of  the  Stock  purchased  becomes  the  absolute  property  of  tne 
.Subscriber's  representatives.  Those  facilities  should  specially 
Rppeal  to  all  who,  in  addition  to  wishing  ta  support  the  Loan  for  the 
Country,  desiie 

1.  To  make  provision  for  their  Families. 

2.  To    provide  for   the    Educational    Expenses    of    their 
Children. 

3.  To  provide  a  sum   of    money   as  a  Marriage    Gift  for 
young  daughters. 

4.  To  provide  their  Children  with  a  sum  ol  money  at  the 
age  when  they  are  likely  to  start  their  career. 


It  should  also  appeal  to  all  firmg  who  desire  to  induce  their 
employees  to  become  provident,  as  by  means  of  this  scheme  they  can 
secure  a  provision  for  retirement  at  any  given  age. 

The  Scheme  will  necessarily  be  confined  to  approved  lives,  after 
esBmination  by  the  Companies'  medical  men,  who  are  already  ap- 
pointed in  all  parts  of  the  United  Kingdom.  Hazardous  occupations 
will  be  dealt  with  specially. 

As  the  period  for  which  the  War  Loan  can  be  subscribed  is  short, 
the  last  day  being  the  I6th  February,  it  is  necessary  for  anyone 
desirous  of  taking  advantage  of  this  scheme  to  do  so  immediately. 
All  forma  in  counection  therewith  can  be  obtainefl,  or  any  en- 
quiries can  be  answered,  at  either  of  the  Companies'  Offices. 

EXAMPLE  :  If  anyone  aged  40  next  birthday  wishes  to 
secure  £100  of  5%  War  Stock  they  would  have  to  pay 
£S  I  Is.  4d.  each  year  for  IS  years.  Should  Death  occur,  even 
after  paying:  one  instalment,  the  whole  of  the  £100  of  Stock 
would  forthwith  become  the  property  of  the  Subscribers'  re- 
presentatives, and  would  be  immediately  handed  to  them. 
Otherwise,  at  the  end  of  IS  years  the  whole  of  the  Stock 
becomes  the  property  of  the  Subscriber,  who  will  have  paid 
in  all  only  £83  lOs.  Od. 

In  the  event  nf  the  Government  redeeming  the  War  Loan  before 
the  maturity  of  the  Policy,  the  amount  of  Cash  or  Stock  received 
from  the  Government  will  be  handed  over. 

Should  the  Subscriber  discontinue  the  payments  at  any  time,  the 
Company  wdl  grant  a  paid-np  policy  for  such  an  amount  as  the 
number  of  annual  payments  bears  to  the  total  number  payable. 


SPECIAL  PROVISION  TO  MEET  ALL  THOSE  WHO  ARE  UNABLE  OR  UNWILLING 
TO    PASS    THE    USUAL     MEDICAL    EXAMINATION    FOR    LIFE    INSURANCE 


appll 


ible    to    persons    engaged    in     Military     or     Naval     yccu- 
ide    the    United    Kingdom,    or   any    hazardous    occupation. 


ANNUAL  PAYMENTS   for  ALL   AGES  up  to   55  Years. 

IS  years  term    £5    O    9  for  every  J3100  War  Stock. 

lO  years  term    £8    7    5  for  every  JSIOO  War  Stock. 

5  years  term  £  1 8    9    S  for  every  £  1 OO  War  Stock. 

NO    MEDICAL     EXAMINATION     IS     REQUIRED. 


In  the  event  of  death  before  the  term  is  completed,  the 
total  amount  of  payments  made  to  the  Company  will  be 
refunded,  or  the  Subscribers'  representatives,  at  their 
option,  may  continue  the  payments  under  the  policy  until 
its  maturity,  and  secure  the  full  amount  of  the  War  Stock 
thereby  jjrovided. 

In  tlie  event  of  the  Subscriber  discontinuing  payment  of 


the  instalments  a  paid-up  policy  will  be  granted  for  such 
a  proportion  of  the  original  amount  of  Stock  as  the  number 
of  annual  payments  made  bears  to  the  total  number 
payable  under  the  policy. 

To  meet  the  convenience  of  the  subscribers  the  annual 
payments  may  be  made  in  half-yearly  or  quarterly  instal- 
ments, with  a  slight  addition  for  loss  of  interest. 


For  full  Prospectus  and  Rates  apply  to 


The  EAGLE  and  BRITISH  DOMINIONS 

INSURANCE    COMPANIES 


BRITISH  DOMINIONS  HOUSE, 
ROYAL  EXCHANGE  AVENUE,  LONDON.  E.G. 


79   PALL   MALL. 
LONDON,  S.W. 


BRANCHES : 

Londoi\-41    THREADNEEDLE    STREET,    E.C. 

London— (Law  Courts)     29G-302  HIGH  HOLBOHN.        London— 3  OLD  BROAD  STREET,  EC. 

r,i^„.._l7  It,,  ;  ;  /  n„    ,  ;    7   ,   ,       /  /.      '  ■ .  ,  ~S  PafUion  ParatU :    Brwto?— 17-19  C7ai-e  »«« ;    Car.Ji/r    I    ■  1/         >       - 

Hith  Sirirt:   Qliuaow-lSl    Wal  (■mrge^Slrett; 


VluimliVi,  Old  '2 


I  .<...,.• -ncaatlt  Strtil:  Mancht3<er-i  Albert  Smart:  M.ij,>l,. 
C,  ■;,!.«  strcil.  and  27  Moalcn  Shrrl :  Xotlingkim—U  Lovr  Pxrcmuit , 
'Htlftruptm—'SJ  Above  Bar;  Sotitkampton—5  PorUand  Street. 


APPLICATIONS  FOR  AQENCIES  INVITED 
COMMISSION  WILL   BE  PAID   TO   ALL    RECOGNISED   INSURANCE  AGENTS 


fl 
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THE     STATIST. 


HAVE  YOU  INVESTED 

IN  THE 

WAR  LOAN? 

The  Last  Day  is  Friday  the  16th 
and    Germany    is    watching    us. 

If     you     have     not      already     invested     every 
shilling   you   can   scrape   together — do   so   now. 


I 


F  you  have  £5 
or  any  amount  up 
to  £50  to  lend 
go  to  the  nearest 
Money  Order  Post 
Office  aiid  they  will 
invest  it  for  you 
in  War  Loan.  You 
will  get  a  receipt  for 
your  money  and  after- 
wards they  will  send 
you  your  stock. 


HAS  IT 

OCCURRED  TO  YOU 
that  you  can  help 
to  end  the  War 
by  borrowing  on 
your  Life  Policies 

OR 

by    obtaining     a 

Loan     from    your 

Bank 

OR 


I 


F  you  have  £50 
or  over  to  lend  to 
your  country  go  to 
your  Bank  Manager. 
He  will  help  you  to 
increase  your  lending 
power.  The  Bank 
Managers  have  in- 
timated their  desire 
to  do  everything  in 
their  power  to  make 
the  Victory  Loan 
an  overwhelming 
success. 


BY  CONVERTING  YOUR  TREASURY  BILLS 
INTO  WAR  LOAN. 

The  Bank  will  accept  the 
War  Loan  it  buys  for  you  as 
security  for  what  it  lends  to  you. 


ISSUED   BY  ORDER  OF  HIS  MAJESTY'S  TREASURY. 


THE     STATIST, 


[Febr 


191' 


CiUN^ADA. 


THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO. 

TOXAXi      ASSSTS        SS8,S90,000. 

SIR  EDMUND  B.  OSLER,  M.P..  President.       W.  D.  MATTHEWS,  Vice-President. 
C.  A.  BOGERT,  General   Ma^tge^ 


LONDON  BRANCH,  73  CORNHILL,  E.G. 

J.  HAYDN  HORSEY,  Manager. 

Dealers     in     Canadian     and    American     Exchange. 

General  Banking  Business  transacted.      Information 

furnished  regarding  Canadian  matters. 


UNION     BANK     OF     CANADA  | 
Inoorpotated  1865.    Head  Office,  WINNIPEG 


Pald-ap  Capital  ...        .-        ~      IB,000,OU' 

Rest  and  Undivided  ProflU s,600,00i 

Total  issets  over  100,000,00' 

The  Bank  has  over  300  Branches  ll)  CANADA,  an. 

Agents  In  the  principal  CiUei  in  AMERICA. 
Lo^^DO^  roMMirrEE : 
Major  J.  Leigh  Wood.  C  M.Q.,  Chairman ; 

Lieut.-Col.  the  Hon.  Sidney  Peel.  F.  W.  Ashe,  Esq 
Dopoaits  received   lor  Ssed   periods  at  Isfiuraui 

rites,  which   may  be  ascertained   ou  application  t. 

/  6    PRINrES  STREET,   B.C. 
12«  HATM»RKKT.  S.W 


LONDON  OFFICES 


ATIONAL   BANK  OF   EGYPT. 


-VTATIONAL  BAN 


(Established  under  Egyptian  Law,  June,  1898, 

with  the  esclusive  right  to  issue 

Notes  payable  at  sight  to  bearer.) 

Capital,  £3,000,000  (in  300,000  Shares  of  £10  each, 

fully  paid).    Reserve  Fund,  £1,300,000. 

Qovemor— P.  T.  Rowlatt,  Esq.    Head  Office— Cairo 

London  Committee — 

B.  W.  P.  Poster,  C.M.G.    Hon.  Algernon  Mills. 

Sir  Carl  ifever,  Bart.  Hon.  Sidney  Peel. 

LONDON  AGENCY— 

6  t  7  KING  WILLIAil  STREET,  LONDON,  E.O 

ilanaser— .1.  T.  Beaty-Ponnall. 

Assistant  ManaKer— A.  F.  Qillbee. 

Accounts  opened  with  traders  and  private  persons. 

Circular  Notes  issued.     Every  kind  of  Banking 

business  transacted. 

Offices  in  Egypt  at  Cairo  (Head  Office),  Alexandria, 
Assiout,  Assua'n,  Benha,  Beni-Suef,  Chibin-El-Kom, 
Damanhur,  Fayoum,  Keneh,  Luxor,  Mansourah, 
Minieh,  S^ousky  (Cairo),  Port  Said,  Sohag,  Tantal 
and  Zagazig ;  and  in  the  Sudan  at  Khartoum,  Pori 
Sudan.  Snakim  and  WadUedani. 


THE      ANGLO•EUi:PTlA^ 
BANK,  LIMITED. 

srBSCRIBED  CAPITAL    .    £1.500,000 
PAID  DP.  £500.000.    RESERVE  FUND,  £690,000 

BBiNCHEs  :  Alcsandna,  Cairo,  Beni-Souel,  Man 
dourah,  Port  Said,  Tantab,  Zagazig,  Khartoum. 
UaJta,   Gibraltar. 

Baj,'Eeb8  :  The  Bank  of  England.  The  London 
Joint   Stock    Bank. 

The  Bank  transacte  every  description  of  Bank 
,ng  business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellere  proceeding  to 
Egypt   and    eleewbere. 

Depoeits  reoeivod  for  one  year  at  5  per  oent 
per  annum. 

On  current  aooounta,  Interest  at  the  rate  of 
i  per  oent.  per  annum  allowed  on  minimum 
monthly  balaucea  provided  they  do  not  fall 
Telow   the  sum   of    £200 

27  Clement's    Lane.  Lombard  Street.   E.C. 


E 


NGLISH,    SCUTTIBH    AND 

AOSIRALIAN  BANK  (Limited). 


Head  Office  :  8s  Lombard  Street,  E.O. 

lubscribed  Capltil  £1,078,876     0     0 

Paid-up  Capital 639,437  10     0 

further  Uability  of  Proprietors  639,437  10    0 

Reserve  Fund        150,000    0     0 

LETTERS  OP  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
oan  be  obtained  at  the  Head  Office  or  through 
he  Agents  of  the  Bank  in  the  chief  Provincial 
Towns    throughout   the   Cnitcd    Kingdom. 

REMITTANCES  made  by  TELEGRAPHK 
CRANSFEB,  BILLS  NEGOTIATED  or  for 
warded  for  COLLECTION,  BANKING  anc 
EXCHANGE  businesa  of  every  dasoription  trans 
acted   with  Australia. 

E    SI.  JANION,    Manager. 


MCINTYRE,  HOGG.  MARSH 
AND  COMPANY,  LIMITED. 
NOTICE  IS  HEREBY  GIVEN  that  the  Share 
Register  of  Transfers  of  the  above  Company 
will  be  Closed  from  February  2nd  to  Febru- 
ary 15th  (both  dates  inclusive)  for  the  prepara- 
tion of  dividend  warrants. 

By  Order  of  the  Board. 

H.    T.  MCGGERIDGE.   Secretary. 
2,  3.  and  4  New  Basinghall  Street, 
London,  E.C. 
January  31st,   1917.  


PRELIMINARY    ANNOUNCEMENT. 

THE  PUBLTO  TRUSTEE  WILL 
shortlv  OFFER  for  SALE,  by  PUBLIC 
TENDER.  119.660  Shares  of  £5  each,  fully  paid, 
in   Sicm.Ti-    I!-..'ii..r-    ^irnl   Company,    Limited. 

Full]:..- :        I   :   K- rms  of  Te'nder  are  now 

in   cour..  .■     !i  and  will  be  issued   at 

Int.'n(l::i  •  t  !i.:.  )  1.  ^^llo  are  dcsiroue  of  in- 
specting til,;  \\.jrk3  al.uuld  apply  to  the  Public 
Trustee,  in  writing,  for  permission  to  do  so, 
and  thcv  must  bo  prepared  to  furnish  full  in- 
formatio'n    to  the  Public  Trustee  on  being    re- 


LANCASHIRB   &  YORKSHIRE 
RAILWAY. 

NOTU'E  IS  HEREBY  GIVEN  that  the  next 
\niiirii   i;  ■'  M     •  1         '   t'..^  Lancashire  and 

York-'    ■       '         ■  ,...,.,,     will    be    held    at 

th<'    (  i  I  ,    ■  -     Bank,    in    the 

Citv    ..      ■.:  .    .  V,  .   ,:,,s,l,iy,    the    14th 

day  .if  1.1.11,'n,  r.il.,  'I  1..  "Llock  at  noon 
precisely  lor  tlie  transaction  of  the  ordinary 
business'  of  the  Company. 

NOTICE  TS  -IT  so  GIVEN  that  in  accordance 
vith  the  decision  of  the  Railway  Esecutiv< 
Committee  already  announced  in  the  Press,  the 
Company  do  not  propose  to  send  a  copy  of  the 
Annual  "R«iK>rt  and  Accounts  with   formal   inti- 


hithorto 


'■holders     ma 


in    the   modified    form    :ii         .     ;    '.  !■    'i 

of    Trade    on    npplicati  .,:     •        '       ' 
Secretary    of    the    Coii;]    :.        i      i:   .     ■   •'■     '■'" 
5th   February. 
Dated  this  26th   day  of  J.anuary,  1917. 

GEO.    J.    ARMYTIGE,    Chairman. 
It.    C.   IRWIN,    Secretary. 


THE    STOCK    EXCHANGE. 

NOTICE. 
Members  of  the  Stock  Exchauge  are  not  allowed  to 
ailvertise  for  business  purposes  or  to  issue  circulars  to 
persons  other  thau  tiieir  own  priocipals 


Members  issuing  Coniract  Notes  are  required  to  use 
sJvli  a  form  as  wiU  provide  that  the  words  •' Memoer 
of  the  btock  Exchange,  Loudou,  "  shaU  immediately 
follow  the  signature 

A  Li.-;tof  Memlwrsof  the  Stock  Exchanee  who  are 
Stock  and  Share  Brokers  may  be  seen  at  the  Bartholo- 
mow  Lane  entrauce  to  the  Bank  of  Huglamf,  or 
oDiainedou  app'ication  to 

EDWARD  SATTEnTHWATTE. 

Secretary  to  the  Committee  of  the 

Oommittee  Boom,  Stock  Exchauge,  London,  E.O. 


New  Aids 
for  the 

Office 


OFFICE     APPLIANCES 

Recoffntsed  throujihout  the  world  as  the  best. 

Roneo  Buildings,   5-U    Holborn,   E.C. 


COPYING  ^-'' 

PAPER    S     Machine. 
JOHNSTONE,    HANNAH    &     COMPANY 

(SucUMtora  10  tkt  Crown  Commfrcial  Supplus  Co.), 

85  UPPER  THAMES  ST..  E.C. 


I 


Gives    Great    Satisfac' ion. 

RED  INK 

Hyde  &  Co  .  St.  Bride  St.,  E.C. 


TRADB  PROTECTION  OFFICES 

(Bitabllihed  1776). 

Bush  Lane  House,    Bush  Lane.  Cannon  St.. 

LONDON. 


PERRY'S   GAZETTE  &  LIST  OF  CREDITORS 

arepobllBhed  Weekly,  and  are  valnabU  to 

everyone  In  businew. 

Debts  recovered  and  paid  over  promptly. 


I'Y'bruary  3,  1917.  i 


THE     STATIST. 


j<;; 


THE  LONDON   ASSURANCE. 

li;--n-i  ."l  ly  1:mm,;  ■  •    ••..■r  A.ri.  17K. 
For  FIRE,  LIFE,  MARINE,  ACCIDENT,  CAPITAL  and  LEASEHOLD 
REDEMPTION,     BURGLARY    and     PLATE-CLA88    Assurances. 
Head    Omce-No.    7    ROYAL     EXCHANGE,    LONDON. 

West-End  Offlee-22  PALL  MALL,  S.W. 

Dab-OovrrDOr-CiiAHi.Kh  ^    h   oi.'TnitiK,  F.S4. 

Dflpaty  OoT«rDor-Ji>nN  M    KvaiK.  Esq. 

B«creUr7— C.  A.  Denton.  Enq,      Hnderwrlur— E.  P.  NiOHOLLi,  Eiq. 

.      _     j-j^^ 


Tbe  Corporation  hM  granted   Fire,  Lite  and  Marine  Amarances  for  nearly 
Two  Hundred  Years,  and  now  also  undertake-  OaplUl  and  Leasehold  Redemp- 
tion, Burglary,  Plat«-01a«»   and    Accident    Business,  Inolndlng    Liability 
"    -'----B  in  respect  of  Domestic  SerTanta,  rihi  '  '  -     ■  ■ 

)  Workmen's  Compensation  Act  o(  1906. 


ASSURANCE    CO.,     LTD. 


Chief  Offices:  BROAD  STREET  CORNER.  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -      50  FINSBURY  SQUARE,   LONDON,  E.C. 

Allied  with  National  Amalgamatai  Apprcvei  Society  for   Natiooa:  (Health) 


PREMIUM  INCOME  exceeds     .. 
FUNDS  exceed 


£750,000 
£1,500,000 


ROYAX^      ILiON^IDON^ 


LIFE,    FIRE,    ACCIDENT. 

Heiri    nmce  : 
ROYAL   LONDON    HOUSE,    FINSBURY   SQUARE,   LONDON,  E.C 

.7    HN   PKirP,    H,„..,r   I.T-„,ii,    M„„n,T„.TVhr.rtor,.    ' 


REFUGE  A-aoURANCE   COMPANY  Ltd, 

Chiel  Offiea:  OXFORD  STREET.  MANCHESTEH. 

Premium  Income  Exceeds  -  £3,800,000 
Funds  Exceed  ...  .  £i  ,£, 000,000, 
Claims  Paid  Exceed  .       •        •      £22,000,000, 

SUBSCRIPTION    TO    "THE    STATIST." 

■TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Adiance 


Inland, 

Osi  Teas,  £1  10    0  I  Half-Yeae,  £0  15    0 

(Post  Free.) 

For  Coloniet  and  Abroad  {icithin  Postal  Union). 

Osi  Tkab,  £1  17    4  1  Hau-Yeab,  £0  18    8 

(Post  Free.) 

Omcia  :  51  Cannon  Street,  F.C. 

IMPORTANT  NOTICE. 

All     Editorial    communioatlons    should    be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London  E.C. 

Te«»f»mj  :  "Statist -Ctat.  London."  Telephone  :  City  B2M-6289. 


LLOYDS  BANK 
LIMITED. 

Head  Office  :    71  LOMBARD  ST.,  E.C. 


CAPITAL  SUBSCRIBED 

£31,304,200 

CAPITAL  PAID  UP     ... 

5,008,672 

RESERVE  FU^fD 

3,600,000 

DEPOSITS,  &c.  ...        ... 

151,815,945 

ADVANCES.  &c 

55,856,841 

FRENCH    AUXILIARY  : 

LLOYDS    BANK    (FRANCE)    LIMITED. 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Offices;— BIRMINOHAM. 


Reduced    Rates   for   Abstainers. 

Fire,         Burglary,         Plate    Glass,         Personal  Accident. 

Furward  postcard  lor  Company  B  popular  booklets,  "Total  Abscinenca  an 
3et  in  Life  Assurance  "  and  "Homes  and  How  to  Own  Them." 


LONDON,   SATURDa'y,  FEBRUAEY  3,  191^ 


Lending  Articles— 

Germ  ..vy'.s  Des^peratiox  ... 
WOULD  A  League  of  peack 

WOBK.' 

Lord  Cromer  

allied  Meeting  at  Petro- 


CONTENTS 

page 


11-  OF    WEST- 

lioLNr  Bts- 


Commerclal— 

Grain  Returns:  Publicity  and 

Prohibition 

Lancashire   Cotton    Industry 
Lane  ishire      Cotton      Tr.ide 

Waeps 

Home  Rillway  D.vidends— 


Gren 


Page 
Industrials- 

Houldcr  Lino  Transformation    194 

Gas  Light  and  Coke  Co 195 

Lennards,  Limited     197 

Qeorse  Ansasand  Co 198 

JohnLoveys  and  Co 19* 

Insurance  Notes- 
Valuation  of  Insurance  Com- 
panies' Britisti  GoTernment 

Securities    192 

Indemnity    Mutual      Marine 

Insurance  Company 193 

Hlnlngr  Topics— 

Moddertontein  Deep 1"2 

Brakpan  ^ K3 

Bantjps  Consolidated   178 

Mine  Developments  and  Ee- 


Amalgim.^ted  Zinc 

Money  Market 

Rubber  Topics 


175 


Mature  and  Immature  Plant.a- 


1S9 

United  Serdmg 190 

Bajoc  Kidoel 191 

Glen  Bervie  (Sumatra) 192 

■Soember  .^joe  (Java)    193 

Stock  Exchange  170 

Tabular  Appendix 175 


Meetings- 
Bradford  District  Bank    201 

Wost  Yorkshire  Bank  201 


English  Association  of  Ameri- 
can   Bond  &  Share  Holders 

Mortgage  Company  of  the 
River  Plate     

Bajoe  Kidoel  Ru  bher  Produce 


©he  PflWfg  Parka 

Friday  Evening,  February  2,  1917. 
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THE     STATIST. 


[February  3,  1917. 


MONEY. 

Even  throughout  the  period  covered  by  the  present 
War  it  may  be  doubted  whether  the  influences  operat- 
ing upon  the  Money  Market  have  ever  been  of  a  more 
diverse  and  abnomial  character  than  at  the  present 
moment.  To  enumerate  only  a  few  of  the  influences 
wliich  have  affected  Lombard  Street  during  the  past 
week,  we  might  mention,  in  the  first  place,  the  heavy 
lines  of  Treasury  bill's  maturing  and  the  huge  sums 
borrowed  during  the  past  few  weeks  on  ^Yays  and 
Means,  the  total  of  which  a  week  ago  stood  at  about 
£322,000,000.  Here,  then,  are  factors  which  might 
have  been  expected  to  flood  the  market  with  credits, 
and  only  in  yesterday's  Bank  Eeturn  there  was  an 
increase  of  nearly  £30,000,000  in  private  deposits. 
And  yet,  as  a  matter  of  fact,  money  has  been  quite 
useable  throughout  the  week,  and  there  has  been  very 
little  change  either  in  loan  or  discount  rates. 

To  some  extent,  of  course,  the  influences  just 
referred  to  have  been  offset  by  the  ingathering  of 
taxes,  and  a  good  deal  of  the  proceeds  of  maturing 
Treasury  bills  has  doubtless  gone  into  the  Exchequer 
again  in  the  form  of  excess  profits  duty.  Nor  must 
the  subscriptions  to  the  War  Loan  be  left  out  of  count, 
though  for  the  most  part  that  is  an  influence  which 
will  be  felt  more  completely  during  the  next  week  or 
two,  the  arrangement  having  been  that,  where  sub- 
scriptions go  through  the  joint  stock  banks,  those  insti- 
tutions have  the  use  of  the  money  for  fifteen  days 
after  it  has  been  paid  in  by  the  public.  On  the  whole, 
however,  it  may  be  said  that,  over  and  above  all  these 
influences,  the  determining  factor  is  the  offer  made  by 
the  Government  each  day  through  the  Bank  of  Eng- 
land, whereby  any  surplus  balances  are  mopped  up 
by  the  Bank  on  advantageous  terms  to  the  lender. 
Consequently,  any  momentary  "periods  of  real  ease 
are  usually  occasioned  by  abnormally  large  Govern- 
ment disbursements. 


At  a  moment  when  we  are  evidently  on  the  eve  of 
great  developments  in  connection  with  the  War  itself, 
and  when  the  attitude  of  all  the  great  neutral  nations, 
including  the  United  States,  must  be  profoundly 
affected  by  the  latest  tactics  of  our  unscrupulous  foe, 
it  would  be  futile  to  discuss  on  the  usual  lines  of 
reasoning  the  prospects  of  the  Money  Market  even  for 
a  few  weeks  ahead.  So  far  as  local  conditions  are  con- 
cerned, there  is  nothing  to  suggest  any  material 
change.  In  view  of  the  fact  that  so  great  a  proportion 
of  the  applicants  for  the  new  War  Loan  appear  to  be 
paying  up  in  full,  it  is,  of  course,  quite  possible  that 
there  may  be  some  occasional  spasms  of  stringency, 
especially  if  a  goodly  portion  of  the  proceeds  of  the 
Loan  should  be  used  by  the  Treasury  to  pay  off  Ways 
and  Means  advances.  But  just  as  the  authorities  have 
deemed  it  well  to  prevent  any  undue  ease,  so  we  should 
expect  that  means  will  be  found  to  prevent  any  actual 
rise  in  rates,  and,  therefore,  apart  from  external  influ- 
ences, there  would  seem  to  be  no  reason  to  expect  an\ 
material  alteration  in  conditions  for  the  next  few 
weeks.  The  inflow  of  the  tax  revenue  will,  of  course, 
be  very  hea\'y  between  now  and  the  end  of  March, 
but  here,  again,  it  is  all  a  question  of  a  revolving  of 
the  wheel,  and,  assuming  that  the  Government  dis- 
burses rapidly,  there  should  be  no  material  disturbance. 


It  is  when  we  come  to  external  conditions,  such 
as  our  adverse  balance  of  traJe  and  the  money  markets 
of  neutral  nations,  that  the  outlook  is  almost  hope- 
lessly obscured  at  the  piomcnt.  Assuming  that  the 
German  submarine  menace  is  overcome  or  is  kept 
within  bounds,  and  that  the  neutrality  of  America  is 
preserved,  there  is,  of  course,  no  reason  to  apprehend 
any  material  change  from  those  main  influences  which 
have  been  a  feature  of  the  last  eighteen  months— 
namely,  the  payment  for  imports  through  the  sliip- 
ments  of  gold  and  seeari+ies  by  the  Alhes,  plus   the 


actual  credits  obtained  abroad;  and  it  is  indicative  of 
the  temper  of  the  nation  at  the  present  time  that  even 
the  requisitioning  of  foreign  securities  by  the  Govern- 
ipent  has  been  taken  in  excellent  pai't.  To  some 
extent,  of  course,  the  German  submarine  campaign 
will  aid  in  restricting  consumption  here,  just  as  our 
own  blockade  of  Gerinany  has  helped  at  any  rate  to 
prevent 'her  having  a  great  adverse  trade  balance.  The 
pity  of  it  is  that  we  should  require  stern  necessity  to 
bring  about  a  drastic  econoniy  ip  consufnptjon  wdiich 
should  have  been  effected  months  ago.  If,  however, 
the  United  States,  without  actually  going  to  war, 
should  espouse  still  more  closely  and  practicafly  the 
cause  of  the  Allies,  much  no  doubt  could  be  <ioTie  to 
still  further  assist  our  problem  of  the  foreign  exchanges, 
while  the  actual  end  of  the  War  might  be  greatly 
accelerated.  But  these  are  matters  which  only  the 
future,  and  perhaps  the  near  future,  can  reveal. 


Heavy  movements  of  money  have  taken  place 
through  Government  operations  and  through  applica- 
tions for  the  new  War  Loan,  but  they  have  not  had 
much  influence  upon  current  rates  in  Lombard  Street. 
Applications  for  the  Loan  may,  to  some  extent, 
neutralise  the  effect  of  the  maturity  of  Treasury  bills 
at  a  time  when  no  new  bills  are  being  issued.  The 
Clearing  Banks  have  asked  5%  for  loans  to  the 
market,  and  any  surplus  they  have  not  been  able  to 
employ  at  this  price  they  have  been  able  to  send  into 
the  Bank  at  the  same  rate.  Non-clearing  Banks  have 
charged  4J%,  whilst  loans  overnight  have  frequently 
been  obtainable  at  4%.  Discount  has  remained  very 
steady,  5%  being  a  minimum  rate  for  bills  of  all  dates, 
in  which  there  has  been  a  fair  turnover.  There  was 
less  doing  in  Treasuiy  bills  early  in  the  week,  but 
later  a  demand  sprang  up,  and  bills  running  up  as 
far  forward  as  September  were  rediscounted  at  below 
5%,  the  long  bills  being  wanted  for  a  special  purpose. 
This  business,  of  course,  tends  to  reduce  the  amount 
of  Treasury  bills  available  for  conversion,  but  it  is 
thought  that  many  holders  who  can  do  better  by  sell- 
ing in  the  market  have  been  reinvesting  the  money  in 
the  War  Loan.  With  respect  to  the  Foreign  ex- 
changes upon  London,  a  feature  has  been  the  further 
depreciation  in  the  Italian  lire,  business  in  the  cable 
rate  having  been  reported  at  as  high  as  34.57.  In 
the  spring  of  last  year  the  same  exchange  was  done 
at  29.50.  Portuguese  advices  speak  of  an  arrange- 
ment between  the  Governmei^t  and  thei  Bank  of 
Portugal  with  a  view  to.  improve  the  exchange. 


♦ 


FINANCING  THE   WAR. 

Wh.\t  may  be  termed  the  final  stage  of  the  issue  of 
the  new  War  Loan  may  now  be  said  to  have  been 
entered  upon.  For  it  is  probable  that,  whereas  during 
the  time  that  has  elapsed  since  the  prospectus  was 
issued  gi-eater  work  has  been  concentrated  upon  arrang. 
ing  for  conversion  than  upon  contributing  new  money, 
investors  are  now  coming  forward  in  considerable 
numbers  with  additional  subscriptions.  Upon  the 
extent  to  which  they  continue  to  do  so  during  the 
remaining  fortnight  that  is  afforded  to  them  will  depend 
the  ultimate  success  of  the  whole  operation.  No  idea 
whatsoever  as  to  the  degree  of  success  of  the  Loan  is 
expected  to  be  obtainable  until  the  lists  are  closed ; 
but,  as  we  have  pointed  out  frequently  in  the  past,  it 
is  absolutely  imperative  that  every  British  citizen 
should  strive  to  his  utmost  to  make  that  success  as 
great  as  possible.  As  time  goes  on,  interest  in  the 
War  Loan  tends  to  increase,  as  it  should,  and  every 
day  the  public  are  becoming  more  and  more  en- 
lightened of  the  responsibility  that  rests  upon  their 
shoulders  in  bringing  the  present  hostilities  to  a  speedy 
and  successful  issue.  Excellent  propaganda  work 
continues  to  be  done  throughout  the  country  by  present 
Cabinet  Ministers  and  by  many  of  those  who  worked 
under  Mr.  Asquith's  portfolio.  Great  service  is  also 
being  rendered  to  the  cause  by  the  War  Savings  Asso- 
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elation,  the  results  of  wliose  activities  by  arranging 
meetings  and  by  issuing  of  leunets  should  leave  no  one 
ignorant  of  the  urgent  linaiu-ial  claims  that  are  being 
made  upon  the  country. 

So  far  the  Treasury  has  not  issued  any  list  of  the 
foreign  securities  it  will  rcciuire  in  accordance  with 
its  notification  of  last  week,  but  until  further  notice 
securities  will  continue  (o  l)e  received  under  Deposit 
Scheme  B.  After  the  date  Uiat  will  subsequently  be 
announced  by  the  Treasury,  further  deposits  will  only 
be  accepted  subject  to  the  condition  that  if  they  are 
afterwards  included  in  a  Treasury  Order  under  the 
new  Defence  of  the  Kealm  (Securities)  Eegulations, 
they  shall  then  be  dealt  with  under  that  Order,  without 
regard  to  the  fact  that  they  have  already  been 
deposited. 

A  few  days  ago  the  Institute  of  Bankers  issued  a 
notice  drawing  attention  to  the  fact  that  many  people 
are  unaware  that  Section  G  of  the  War  Loan  Act  of 

1916  removed  all  limitations  upon  the  borrowing 
powers  of  any  company  or  liody  of  persons  in  respect 
of  borrowings  for  the  purpose  of  lending  money  to  the 
Government  or  investing  in  or  purchasing  Government 
securities.  On  Thursday  evening,  however,  the  Secre- 
tai7  of  the  institute  issued  a  further  statement  which 
greatly  modifies  that  made  earlier  in  the  week.  The 
latest  announcement  of  the  Institute  of  Bankers  'S 
as  follows  :  "  On  the  strength  of  legal  opinion  obtained 
by  one  of  the  banks  a  communication  was  sent  to  the 
Press,  requesting  them  to  draw  attention  to  Section  6 
of  the  War  Loan  Act,  1916,  as  removing  restrictions 
on  the  borrowing  powers  of  companies  in  cases  where 
borrowing  was  necessary  in  order  to  lend  money  to  the 
Government,  but  subsequent  opinions  received  lead  to 
the  conclusion  fl'-'  <^  is  very  doubtful  whether  such 
an  interpretation 'of  the  section  can  be  maintained. 
The  attention  of  the  Treasury  has,  however,  been 
drawn  to  the  desirability  of  relaxing,  if  possible,  the 
restrictions  on  temporary  borrowing  by  companies  in 
cases  where  such  companies  are  desirous  of  applying 
for  War  Loan." 

The  British  Loan  for  $250,000,000  recently  offered 
in  the  United  States  has  been  a  distinct  success.  Sub- 
scribers for  less  than  $10C,000  have  received  the  full 
amount  for  which  they  applied,  these  askmg  for 
between  $100,000  and"  $250,000  received  no  more 
than  60%,  while  those  desirous  of  taking  up  more  than 
$250,000  received  an  allotment  of  only  50%. 

Though  somewhat  less  than  for  each  of  the  previous 
three  weeks,  the  revenue  ot  the  Exchequer  last  week 
was  still  substantial,  amounting  to  £18,771,000.  The 
yield  from  income  tax  again  was  highly  satisfactory, 
being  as  much  as  £10,213,000,  and  raising  the  revenue 
from  this  source  for  the  4.3  weeks  to  January  27  to 
£91,603,000.  The  Budget  estimate  for  the  whole  year 
was  £195,000,000,  so  that  if  estimates  are  to  be 
realised  a  sum  of  about  £103,000,000  will  have  to  be 
gathered  in  from  income  and  property  tax  during  the 
remaining  nine  weeks  to  March  31.  This  would  mean 
an  average  receipt  of  £11,500,000,  as  compared  with 
an  average  yield  of  almost  £10,000,000  for  the  past 
four  weeks.  From  excess  profits  duty  and  the  muni- 
tions levy  a  further  £4,790,000  came  in,  making  the 
total  revenue  therefrom  to  date  £103,303,000,  or 
£17,303,000  more  than  the  Budget  estimate  for  the 
whole  year.  An  additional  £1,125,000  was  derived 
from  Customs  and  Excise.  It  is,  of  course,  impos- 
sible for  us  to  say  how  revenue  will  come  in  during 
the  last  nine  weeks  of  the  current  fiscal  year,  but  if 
the  average  of  £20,422,000  a  week  for  the  past  month 
affords  any  criterion,  then  the  total  revenue  of  1916- 

1917  will  be  about  €55'^. 000,000,  or  some  £56,000,000 
more  than  was  1  ,  "_  "  '  \<y  Mr.  McKenna  in  April 
last.  Expeii'i  through  the  Exchequer 
accounts  last  v, .  .  .  lo  £31,773,000,  of  which 
£31,523,000  was  tor  Sii|.piy  Services.  We  shall  not 
know  what  is  the  rate  of  the  War  expenditure  at  the 
present  time  until  Parliament  is  asked  to  sanction  a 


further  Vote  of  Cre^lit  at  an  early  date,  but  i£  it  is  no 
higher  than  for  the  two  months  to  December  9,  then 
the  average  weekly  expenditure  now  being  incurred  for 
Supply  Services  is  about  £41,500,000,  so  that  appa- 
rently last  week  an  additional  £10,000,000  of  expendi- 
ture was  incurred,  and  remains  unpaid.  After  allowing 
for  a  small  amount  of  revenue  on  capital  account, 
outgoings  exceeded  the  revenue  by  £12,987,000.  A 
belated  amount  of  £2,011,000  was  received  from  sales 
of  new  Treasury  bills,  the  issue  of  which  was  sus- 
pended four  weeks  ago,  but,  on  the  other  hand, 
£35,410,000  of  bills  were  paid  off  at  maturity,  so  that 
in  all  £46,386,000  of  "new  money"  needed  to  be 
found.  No  less  than  £45,000,000  of  this  was  obtained 
by  the  creation  of  new  Ways  and  Means  advances. 
Indeed,  apart  from  the  sale  of  War  Savings  Certifi- 
cates, which  brought  in  fin  additional  £1,500,000,  the 
only  source  of  borrowing  during  recent  weeks,  pending 
the  inclusion  in  the  accounts  of  the  cash  proceeds  from 
the  new  War  Loan,  has  been  by  Ways  and  Means  ad- 
vances. In  all,  £322,660,0')0  of  these  were  outstand- 
ing on  Saturday  last.  Net  borrowings  last  week  were 
£13,101,000,  whicji  l?ft  £114,PftQ  to  be  addtid  to  the 
cash  balance,  raising  it  to  £24,163,000.  The  amount 
of  new  mon^  raided  since  war  began  has  bgen 
£3,075,945,000,  of  which  £1,314,846,000  represeiits 
boiTowings  since  April  1,  1916. 


BANK  OF  ENGLAND. 

The  Return  made  up  to  Wednesday  night  shows  a 
verv  considerable  addition  to  t_he  resources  of  the 
market,  with' a  moderate  decrease  in  the  reserve,  re- 
sulting in  a  fall  of  2.47%  in  the  ratio,  which,  at 
16.63%,  is  the  lowest  since  the  middle  of  last 
ye'ar.  The  Government  have  apparently  borrowed 
£26,494,000  from  the  Bank  on  Government  securi- 
ties,' and  £5,957,000  on  balance  came  out  of  the 
public  deposits.  The  market  only  paid  away  £2,109,0,00 
in  retirement  of  "other"  securities,  and  lost  the 
benefit  of  £774,000  taken  off  the  reserve,  with  the 
result  that  the  "  other  "  deposits,  or  bankers'  balances, 
are  £29,546,000  higher,  and  now  exceed 
£168,777,000.  The  market  has  not  been  so  I'ich  in 
this  respect  since  the  beginning  of  the  War. 


MONEY  IN  NEW  YORK. 

The  last  New  York  Bank  Return  shows  a  further  large 
expansion  of  £8,994,000  in  the  loans,  which,  at 
£694  478,000,  stand  at  a  record  figure.  The  deposits 
rose  as  much  as  £11,284,000,  and  at  £750,294,000 
also  constitute  a  record.  The  position  of  the  banks 
is  nevertheless  stronger,  the  total  reserves  having 
risen  £2,662,000,  and  the  surplus  reserve  is  £7oO,000 
higher  at  £38,142,000.  Money  has  been  easy  most 
of°the  week,  hardening  a  little  towards  the  close 
Apart  from  the  shipment  of  about  £165,000  to  South 
America,  the  gold  movements  are  apparently  insigni- 
ficant. The  feature  of  the  exchange  market  has  been 
the  steadiness  of  the  New  York  sight  rate  upon  Lon- 
don and  the  accompanying  further  depreciation  m 
the  value  of  the  mark. 

Eates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows:  — 

Feb.    11917    ...      I     Prime  paper  ...    3i-34%     I     Oallmoney  ...    2|% 
Feb.    3,1916    ^.     1  ..         ...    3i-«%       I        ..       ..      ...    14% 

The  Guaranty  Trust  Company  cable  the  following 
jxchange  rates  current  in  New  York  :  — 


% 

J4   76  J  H'87,4  4.8666  dollars  for  £1  —  2'3 

„      cables        ;■.'.  «4  -6,;,        U  »»i 
"       60  days     ...  $4  m         14  85}^ 
LmBterdarD,  eight  ... 

^openhasen  cheques    ...^"-  --■-.-■  ■  V^l'lT;;  (Ar  «f  -40-9 

ffi':ifh't     -^Mk  M«r;  i\i\r'"''' 

Petrc^d.  Sight.. ..    =S.  =  ^,        6r37.  ^^4^  <^.„^.^^--      ^ 

20  221o.  20.26  cento  for  1  Isronel     — 47-t 


London,  i 


Switzerland,  sight 


40,25r  40 J  cents  tor  1  guilder 
95ic.  96.2Pcentsfor4  marks 
- 1.8.50.      261  c  '      •  ■      -   - 


170 


THE     STATIST. 


[Februaiy  3,  1917. 


POSITION  IN  INDIA. 

Any  development  in  the  demand  for  India  Council 
i-emittances  is  prevented  by  the  fact  that  not  only 
are  the  chawings  limited,  but  the  facilities  for 
t-endering  have  also  been  confined  to  an  approved  list 
of  banks  and  finns,  each  of  which  cannot  obtain  more 
than  a  fixed  sum  whatever  may  be  their  requirements. 
Wednesday's  allotment  was,  therefore,  in  all  respects 
a  repetition  of  the  previous  one,  the  percentage  of 
allotment  at  the  same  rates  being  again  Gd%.  The 
last  Ciu-rency  Eeturn  made  up  to  January  2-5  shows 
an  expansion  in  the  note  circulation  to  8,320  lacs, 
which  marks  another  high  record  since  the  recent 
movement  began.  With  respect  to  the  reserve,  the 
stock  of  silver  in  India,  including  small  amounts 
under  coinage  and  in  England,  is  20  lacs  lower,  at 
],681  lacs.  The  gold  in  India  was  91  lacs  higher,  at 
J, 252  lacs,  whilst  the  gold  in  England  is  75  lacs 
lower,  at  1,117  lacs.  The  securities  in  England  have 
risen  nearly  100  lacs,  and,  at  3,282  lacs,  compare  with 
only  400  lacs  at  this  time  last  year. 

Minimum  Rates  of  Discount  current  in  India  are : 


Bombay  ...  8  per  cent. 


'16)  I  Bengal  ...  8  per  < 


.  (Not.  9,  '16) 


Indian  Silver 

Currency           Notes  in  Coin  and  ^and  BaIlion-^  Govt,  of  British 

Return           Circulation  Bullion  India  England  India  Govt. 

Lacs  Lacs  Lacs  Lacs  Lacs  Lncs 

July  24, 1914  ...        7.550  3,220  1,820  900  1,000  100 

Jan    17,1917...       8,210  1,717  1,161  1,192  1,000  3,185 

Jan.  25, 1917 ...       8,320  1,681  1,252  1,117  1,000  3,282 


2,603 


India  , This  Week ,       Next  Week 

Council  Offered  Applioitions  Allotted  Tobe   Offered 

Drafts      ...    Hs.  1,20,00,000    Rs.1,83,80  000    R9.1,20,OO,00O    R^.1,20,0D,0C0 

Allotments  un   Wednesday, ^January  31,  1917. 

, Bills ,         ^Deterred  T.T.-^         ,— Immediate  T.T.^ 

Drafts  on  -  Rs.  Kate  Rs.  Kate  Rs.  Kate 

Oaloutia  ...     30,000      l/l.lte        61,55.000      1/4.156  5,22,000      1/4.25 

Bimbay  ...     49.000      1/4.156        38,01,000      1/4.156  11.71.000      1/4  25 

Madras    ...        —  —  8,76,0C0      1/4.156  3,96,000      1/4.26 


Total  ...    79,000      1/4/,  93,32,000 

Sales  for  week  to  Jan.  30, 1917 K: 

Sales  from  April  1 


)  Jan.  30,  '17  ... 
Salfsfrom  April  1,  '15,  to  Feh.  1,  '16  ...     13,21,42,773 


20  89,000      l/4i 
s.1,20.00,000  realising     £809,763 
33.27,77,364       „         25,744,959 
12,182.965 


SILVER. 

The  advance  in  the  price  of  Silver  at  the  end  of  last 
week  has  not  been  quite  maintained,  but  the  market 
has  been  a  very  steady  one,  probably  being  influenced 
to  some  extent  by  the  fact  that  account  of  the  London 
stocks  taken  at  the  end  of  last  month  showed  a  reduc- 
tion of  2,250,000  ounces.  At  the  same  time  the 
China  exchanges  have  hardened,  from  which  it  would 
appear  that  little  silver  can  be  obtained  from  that 
quarter  at  present.  Messrs.  Samuel  Montagu  and 
Co.  report  that  the  Joint  Stock  Banks  are  finding  the 
stock  of  silver  coin  somewhat  redundant,  so  that  im- 
portant home  coinage  oi'ders  ai'e  not  likely  to  compete 
with  any  continin^'l  demand  on  the  part  of  India  and 
oiu-  .\llics. 


36,4d.     371d.       37td- 
Rs.  92S        924  92J 

l/«'(       1/4,'..      1/4 -J 


37,^d.     37ri,.l.     47,%d.      37,%d. 
92  tt         92  J  92s  S2S 

1/1,',        1/4,'.      1/4,',        1(4;, 


THE  NATIONAL  MUTUAL 

Life   Assurance    Society 

FounlfJlSJO.  '^"         ''"k!.s-'i..s  NKAr.i.T  £3,000,000 


BONUS  RESUUTg.     | 


Carried  fo  ward  . 
NOTE.-roll'-le. 


1           1903          1           1908           ,           1913           1 

£160,974 

23/- 

Compound. 

£2.042 

£281,911              £341,098 

30/-                         36/- 

Compound.          Compound. 

£78,544          1        £102,164 

GEOFFREY  MARKS,  F.I.A..  Actuary  Mid  Muafcr. 

30  KINO  ST.,  CHEAPelDE,  LONDON.  E.G. 


TICKET  DAY.  PAY  DAY,  OONSOLB. 

^^**r*^s°*]    Thnr.,Feb.    8    I    Fri.,  Feb.    9   j  Thur.,Mar.  1 

Though  the  ^Val•  Loan  has  maintained  an  almost 
unifoi-m  level  of  'JO  J,  there  have  been  some  sharp  move- 
ments in  Consols  which  momentarily  receded  to  nearly 
51.  Later  a  rally  occurred,  which  earned  up  the 
price  to  51^.  Changes  in  other  Government  securities 
have  been  few  and  unimportant.  We  elsewhere  refer 
to  some  of  the  railway  dividend  declarations  of  the 
week,  and  some  movements  in  prices  have  occurred, 
the  most  important  of  which  has  been  that  in  Hull  and 
Barnslev  stock. 


The  now  Treasui'y  regulation  respecting  the  dis- 
posal of  foreign  or  colonial  securities  has  practically. 
brought  business  in  these  descriptions  to  a  standstill, 
pending  more  definite  details  as  to  the  working  of  the 
arrangement.  A  little  more  activity  has  been  shown 
in  some  descriptions  of  industrial  shares,  more  par- 
ticularly iron,  armament,  and  engineering  departments. 
Where  changes  in  shipping  shares  have  occurred  they 
have  been  adverse.  In  brewei-y  descriptions  there  has 
been  a  sharp  appreciation  in  Watney  Preferred. 


At  the  meeting  of  the  English  Association  of 
American  Bond  and  Share  Holders  on  January  30, 
the  ChaiiTnan  made  reference  to  the  assistance  the 
Company  had  rendered  to  the  Treasury  by  its  em- 
ployees, and  would  continue  such  assistance.  In  men- 
tioning the  issue  of  the  compulsory  order  of  the  pre- 
vious week  to  British  holders  of  foreign  securities  to 
surrender  them — in  lists  to  be  published  from  time  to 
lime — he  observed:  "This  course  is  necessary  in  the 
interests  of  the  country  at  large,  and  it  is  only  fair  and 
right  that  there  should  be  equality  of  sacrifice  in  the 
matter  as  far  as  possible."  Subsequently  he  an- 
nounced that  the  Association  had  arranged  to  take 
£40,000  of  the  new  War  Loan,  adding:  "Although 
the  amount  is  comparatively  small,  if  every  company 
or  individual  subscribed  in  the  same  proportion  to  their 
means  as  we  have  done  the  Loan  should  be  an  un- 
doubted .and  great  success." 


HOME   RAIL  DIVIDENDS. 

GREAT  NORTH  OF  SCOTLAND  RAILWAY. 

This  Company  is  again  distributing  at  the  rate  of  1% 
per  annum  on  the  Deferred  stock  in  respect  of  the  past 
six  months,  making  1%  for  the  year.  The  balance 
carried  forward  is,  however,  slightly  higher  at  .£6,780, 
notwithstanding  the  fact  that  nearly  £1,500  less  was 
brought  into  the  accounts  from  the  preceding  year. 
This  means  that  the  profits  have  risen  by  £1,573,  or 
about  3%,  and  the  dividend  of  4%  on  the  Undivided 
Ordinary  stock  has  been  fully  covered  for  the  first  time 
since  the  agreement  with  the  Government  came  into 
force.  It  is  probable  that  the  Company  has  taken 
credit  for  some  of  the  interest  on  capital  due  lo  it  under 
the  new  Government  scheme,  and  possibly  some  reduc- 
tion in  interest  on  temporary  loans  as  compared  with 
1915  has  helped  to  swell  the  profits.  However,  the 
fact  that  the  existing  dividend  is  now  fully  secured 
makes  the  position  of  the  Deferred  shareholders  much 
more  satisfactory,  as  they  can  now  rely  upon  the 
maintenance  of  Ibis  rate  of  distribution  as  long  as  tbo 
lino  is  under  Government  control.  The  statement  of 
profits,  dividends  earned  and  distributed  in  the  last  four 
years  is  given  herewith: — ■ 

Ifcsulls  of  Great  North  of  Scotland  Railway,  Lant  4  Ycarf. 
Yr.  to       Net      ]nt.  A- Otlier     Net      ^Div.  on  Ord.  Stock -^  Special    Carried 

Dec.  31  Earnings  CliarxcspCet)  Profit  Earned    , I'aid ,  Allocntus.  Forwd. 

£  £  £  %.     %  / .  £ , 


2D?,000«     806,000*        £2,931     401     4  55,834 

269,334        207,970  .^1,358      3-80     4  62,S34 

200,153        208,200  01,963      3-93     4  62,834 

2M,.'i,',3        210,909  60,684     4-42     4i  51,477 

•  .\pprozimato. 


0,-80 
6,083 
8,159 
8,039 
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Tho  dividends  paid  on  the  Undivided  Ordinary  and 
Deferred  stocks  since  1902  aro  set  out  beneath  :  — 
Q-reat  m<rth  of  Srntland  /rndividrd  Ordvnary. 
1916.  -IS.  '14.  -IS.    'l^   'U.  '10.  '09.    '08.    '07.    '06.  -OO.  '04.    03.  '02. 


let  b»lf.. 
2nd  half.. 

1° 
4 

%%%%%%%%%% 
4      4      4      3J    34      3J      31      3t      4       4 
4      4      6      4*    44      4       3       34     34      4 

? 

44^^ 
3*    44 

a'    47 

u     14 
4     U 

% 

4 

44 

Yeur  .. 

1,1  halt.. 
3uJ  hnK.. 

1 

^       4      44    3}    4       3J      3J      34      3i      4 
Great  North  of  .Scotland  Deferred. 
1     1     1      J     4      4       4      »     1       1 

,     1     2     l»   14     1     Ml     4      i     1 

3i 
4 

14 

With  the  price  of  the  Deferred  at  14  only,  tlie  divi- 
dend of  1%  affords  a  yield  of  nearly  £7^  per  cent. 
The  stock  is  undoubtedly  a  cheap  speculative  purchase 
at  the  fif,'ure. 


HIGHLAND  RAILWAY. 

Altliough  tiie  Highland  Railway  dividfiul  for  the 
pusfc  year  at  2;\%  shows  no  cliange,  the  profits  of  the 
Company  have  risen  by  nearly  £4,000.  This  is  prob- 
ably due  to  the  inclusion  of  a  portion  of  the  additional 
interest  on  capital  received  under  the  new 
Government  scheme.  Two  vears  ago,  after  pay- 
ing 21%  on  the  stock,  the  sum  of  £2,000 
net  was  placed  to  reserve.  In  1915  the  re- 
serve allocation  was  raised  to  £4,000,  and  for  1916 
£2,000  has  been  placed  to  the  general  reserve  fund 
and  .£5,000  to  special  reserve.  The  balance  carried 
fonvard  is  also  slightly  better  at  £15,938.  The 
profits  and  dividends  for  the  past  four  years  are  set 
out  beneath : — 

Sesults    of    Highland   Bailwaij,    Last    4    Years. 
Yr.to       Net.       Int.  &  Other      Net     ^Div.  on  Ord.  Stocky    Special    r.-inic.l 

Dec.31  Earnings Charges(Net)   Profit     I'::>rned  ^ Paid ^  Allocatn?.  For\sil. 

£  £  S  %      %  £  t  £ 

19ir,       253,000»      188,000*       64,888        —      Si  57,699        7,000      15,938 

1915        253,268        192,169  61,09'.l      l-'SS     2i  57,699        4,000      1.1,749 

1914        249,333        187,998  61,335      -JSg     2}  57,699        2,000      10,349 

191::        256,663        189,875  66,788      2-60     2;  64,110         Nil        1C,71;; 

*  Approximate. 

The  dividend  record  of  the  Company  since  1902 
is  as  follows  :  — 

Hiffhland. 

1916. -IS. -14. '13.  12.  '11.    10.    m  '08.  '07.  '06.   '05. '04. '03. '02 

%%%%%%      %      %  %  %  %  %      %  %    % 

l8t  halt...  Nil  Nil  Nil  Nil    1}     IJ      IJ      14  H  14  14  14      14  1    Nil 

Zadhall...  44    44   4j    5     2|»   2J      2i      IJ  1}  IJ  2  2      2  1}    1 


Year  ...  2i    2J    2i   2J    2i     2i      2       1|      U     If      Ij    1|      IJ      U    i 
'•  Rate  per  cent,  per  annum  for  5  months  to  December  31. 

The  price  of  Highland  stock  is  31A,  and  allowing 
for  the  full  year's  accrued  dividend,  a  yield  of  nearly 
7f%   is  forthcoming. 


TAFF  VALE  RAILWAY. 

The  dii-ectors  of  the  Tatt  Vale  Eailway  Company 
recommend  the  payment  of  a  final  dividend  for  the 
past  year  of  If  %  actual,  making  3i%  for  the  year,  the 
same  as  for  1915.  The  balance  carried  forward  is, 
however,  raised  from  £19.958  to  £26,704.  It  must 
be  borne  in  mind  that  the  gi'eater  portion  of  this  larger 
balance  was  brought  in  from  the  preceding  year,  and 
that  the  actual  profit  for  1916  is  less  than  £1,000  up. 
This  will  be  seen  from  the  statment  appended. :  — 

Results  of  Taff  Vale  Railway,   Last  4  Year.?. 
Tr.to       Net      Int  &  Other       Net       ^Div.  onOrd..?tock-^   .Special   Carried 

Dec.  31  Earnings  OhargesfSet)  Profit    Earned  , —  Paid ,   Alloeatns.  Forwd. 

£  £  £%%£££ 

1916  —  —  188,484      3-63     3i       181,738        Nil  26,704 

1915        429,709        242,034        187,675      3-61     34        181,738       Nil  19,958 

1914        435,3.50        235,784        199,566      S-84     3J        194,719       Nil  14,021 

1913        443,234        234,169        209,065      402     4  207,700       Nil  9,174 

Prior  to  the  outbreak  of  war  the  Company  was  dis- 
tributing 4%  on  its  stock.  In  the  current  year  benefit 
will  accrue  to  the  Company  by  reason  of  the  new 
Government  agreement,  and  it  is  possible  that  some 
increase  in  the  dividend  from  the  existing  rate  of  3i% 
will  be  made  twelve  months  hence. 

The  ordinary  stock  is  now  quoted  about  54,  and 
on  a  3i%  dividend  basis  the  yield  afforded  is  nearly 
6f%. 


Asaote  ExcoeJ 


Over  £8,600,000. 


GENERAL 

Accident    Fire  and    Life 
ASSURANCE   CORPORATION,    LTD. 

General   Buildings,   Perlh,   Scollanil".   General   Buildings,  Aldwich,   London. 


should  therefore 


uil-liiiK  raateriul  and  lubi 

IS  of  property  s 

.ail  do  at  little 


WEST  AFRICA. 
INNES  MacDONALD  &  SEALE, 


,  Examinations  and  reports  on  Mining 
tlw    QoM   Coast    Colony    and    Northi 


Mining  Piopertlei 


a,  iaa»B  mautged  c 


iTARKWA,  GOLD  COAST  COLOHTt 
117  PARRINGDOH  AVBUra,  LOKDOH.  1.0. 

M.  L.  INNES  BROWNE,  London  RqiiwontatiM. 


LEADERS  OF  THE  WORLD 
IN   FILING    SYSTEMS. 

Write  for  interesting  Booklet  entitled  "The  History  i^f 

Correspondence." 
Head    Office:  Branch: 

ROPEMAKER  ST.,  E.C.  29  QUEEN  VICTORIA  ST.,  E.C. 


Though  movements  in  tho  Mining  department  have 
been  small  there  have  been  some  features  of  interest. 
The  pleasant  item  was  the  cabled  advice  of  the  Modder 
Deep  as  to  the  ore  reserves.  There  was  also  satis- 
faction over  the  Brakpan  similar  advice.  On  the 
other  hand,  there  was  discomfort  brought  about  by 
the  intimation  as  to  the  unsatisfactory  Bantjes  posi- 
tion. "We  refer  subsequently  to  all  three  items. 
Except  in  the  direction  of  these  securities  there  was 
little  movement  in  the  Eand  Mining  section,  and 
changes  in  prices  have  been  unimportant. 

A  somewhat  harder  tendency  was  noticeable  in 
the  Ehodesian  market,  with  the  feature  of  a  further 
improvement  in  Lonely  Reefs,  for  reasons  we  have 
recently  referred  to. 

Scarcely  any  movement  hae  taken  place  in  tin 
shares,  notwithstanding  the  appreciable  rise  in  the 
price  of  the  metal.  Similarly  as  to  copper  shares; 
indeed,  Eio  Tintos,  the  bell-wether  of  the  market, 
have  receded. 

After  their  recent  spell  of  firmness,  Russian  shares 
broke  away  in  the  middle  of  the  week.  Kyshtims, 
relapsing  from  Sfs  to  2|-,  recovered  to  the  former 
price.  Tanalyks  were  heavy;  Eusso-Asiatic  and 
Irt-ysh  moved  within  narrow  limits.  It  appears  that 
much  of  the  Puissian  buying  we  refeiTed  to  last  week 
was  effected  liirmigh  Paris  on  the  London  marbet,  and 
doubts  have  'lieen  expressed  a,s  to  whether  a  continu- 
ance of  this  indirect  dealing  will  be  permitted  under 
the  recently  issued  restrictions.     Hence  the  dulness. 
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But  as  the  Eussian  Government  is  receiving  every 
assistance  from  the  British  Govei-nment  in  respect  of 
Russian  mines  supplying  metals  that  are  required  for 
munitions  of  war,  it  is  thought  jirobable  that  a 
via  media  may  be  found.  It  is  now  known  that  the 
46,726  free  shares — unearmarked  for  conversion  pur- 
poses— forming  the  balance  of  the  share  capital  of  the 
Irtysh  Corporation  have  recently  been  sold  at  a  price 
in  the  region  of  45s.  This  will,  consequently,  give 
the  Company  approximately  £100,000  sterling,  which 
when  expended  in  Russia  will,  at  the  exchange  of  the 
day,  mean  resources  equal  to  £160.000  for  adding  to 
equipment  in  Russia  itself.  Whether  or  not  any  part 
of  these  fresh  working-capital  resources  will  be  applied 
to  prospecting  and  testing  the  copper  areas,  adjoin- 
ing Ekibastus  coal  area,  at  the  disposal  of  the 
Corporation — refeiTed  to  at  the  meeting  held  at  the 
end  of  last  year — we  cannot  say,  but  the  probability  is 
that  no  time  will  be  lost  in  testing  such  important 
areas. 

Among  Broken  Hill  descriptions,  the  shares  of  the 
Proprietary  Company  have  declined  in  price  on  the 
official  announcement  of  the  passing  of  the  usual 
quarterly  dividend  of  Is.  per  share.  This  is  a  conse- 
quence of  the  strike  of  engine-drivers,  firemen,  and 
coal-miners  at  the  close  of  1916,  as  a  result  of  which 
work  was  interfered  with  and  operations  materially 
restricted  in  regard  to  the  output  of  marketable  pro- 
ducts. In  contradistinction  to  the  adverse  movement 
in  Proprietary  shares.  British  Broken  Hills  have  been 
■  in  demand  on  the  news  that  the  mine  and  mill,  which 
were  shut  down  soon  after  the  outbreak  of  war,  have 
been  restarted  this  week.  The  long  period  of  idleness 
has  been  due  to  inability  hitherto  to  dispose  of  the 
product  previously  sold  under  contract  to  German 
buyers. 

Prices  of  metals  contrast  as  under:  — 

. — Feb.  2 — ,  . — Jan.  26—,  , — Jan.  19—, 

Spot    Forward  Sp^t.  Forward  Spot.    Forward 

Copper      ...    1341        130J  132i        1?8J  13r  ■        12fi 

Tin...        _    199j        20C|  190J        191}  IfSJ        190J 
Lead          _      30J         29*             30J          29*  30*         29i 


MODDERFONTEIN  DEEP. 

At  the  close  of  1915  this  Company  announced  that 
overlying  the  main  ore  body  there  was  an  immediately 
contiguous  "  Leader  "  of  good  value.  As  an  outcome 
of  the  discovery,  the  stoping  width  adopted  in  calcu- 
lating the  reserves  was  materially  increased.  The 
assay  values  had  been  trending  higher,  and,  despite 
the  wider  stoping,  an  improvement  in  the  assay  value 
over  such  increased  stoping  width  was  indicated  as  at 
December  31,  1915,  compared  with  a  year  previously. 
Still  better  results  have  been  shown  in  respect  of  the 
ore  reserves  at  December  31,  1916,  than  those  shown 
at  the  end  of  1915,  compared  with  1914.  For  the 
whole  of  1915,  and  again  in  1916,  milling  was  con- 
ducted, having  been  started  mid-December  1914.  The 
returns  cabled  over  in  respect  of  the  end  of  1916  ore 
reserves  enable  us  to  show  the  following  remarkable 
progress:  — 


Ore  Re 

serves  of  the  M odder jontein  Deep  at 

December 

31. 

^wll- 

Ai«ay 

As'nmed         Shilline- 

1914 

...     2  4S0  000 

aa/o 

69           2.346 

1915       ... 

...     2  670  000 

35/3 

73           2  573 

1916       ._ 

...    3320,000 

35/8 

78           2,781 

This  new  position,  through  the  widening  of  ore  body 
dealt  with,  calls  for  a  recasting  of  the  life  of  the  mine. 
We  made  a  calculation  of  the  life  in  The  St.^tist  of 
October  16,  1915,  and  then  based  our  calculations  on 
the  stoping  width  of  only  69  inches  given  at  the  end 
of  1914 ;  but  successive  increases  have  been  made,  so 
that  A  stoping  width  of  78  inches    is    now    adopted. 


Hence  we  must  recast  our  estimate.  With  a  dip  of 
11  degrees  and  78  inches  stoping  width  the  gross 
quantity  per  claim  works  out  at  some  35,200  mine  tons. 
It  is  perhaps  an  ultra-conservative  estimate  to  allow 
10%  for  above-ground  sorting;  indeed,  in  recent 
months,  only  about  5%  sorting  has  been  effected. 
With  10%  sorting  the  net  mill  tons  per  claim  work 
out  at  31,700  tons.  Now  that  the  nature  of  the  pro- 
perty has  become  so  much  better  known — and  it  is  not 
a  large  property — we  consider  it  enough  to  allow  10% 
of  the  area  as  possibly  containing  faults  and  ore  that  is 
unpayable.  In  other  words,  vve  reduce  the  actual  377^ 
claims  the  Company  has  to  an  assumed  340  payable 
claims.  With  these  modifications  the  outcome  may 
be  expressed  as  under  :  — 

Mill  Tom 
340  claims  x  31,700  mill  tons  per  claim  =  ...  10,778  000 
Used  to  December  31,  1916 850000 

Remaining  January  1,  1917  9,928,000 

The  enlarged  capacity  of  the  plant  is  now  equal  to 
4u,000  tons  per  month,  and  on  the  use  of  480,000  tons 
per  annum  the  remaining  quantity  of  ore  above  set  out 
may  be  estimated  to  last  for  23i  years.  In  other 
words,  as  from  January  1,  1917,  we  reckon  the  mine, 
after  having  used  in  the  past  two  years  some  850,000 
tons,  has  a  remaining  life  of  20?r  years,  against  our 
calculation  of  20  years'  life  from  the  start  of  the  mill. 

The  mine  profit  for  the  whole  of  1916  was  a  shade 
over  2I5.  6d.  per  ton,  and  for  the  last  six  months  of  the 
year  equalled  about  22s.  4d.  per  ton.  If  one  applies 
the  average  of  the  past  six  months  to  the  future,  the 
approximate  showing  for  1917  we  should  forecast' as 
under:  — 

Estiynate  jar  1917. 

£ 
480,000  tons  at  22«.  4(f.  per  ton  profit  =  say  ...     536.000 
Assumed  taxes,  &c 72,000 


Remaining  available  lor  dividend 


464,000 


The  capital  of_  the  Company  being  £500,000,  the 
clear  profit  would  admit  of  a  dividend  of  90%,  absorb- 
ing £450,000,  and  a  small  balance  over  to  be  carried 
forward. 

Ignoring  the  possibilities  of  a  reduction  in  the  work- 
ing costs  per  ton  and  the  relaxation  of  the  heavy  war 
taxes  on  conclusion  of  peace,  assuming  a  life  of  20J 
years,  and  continuance  for  that  period  of  90%  divi- 
dends, it  is  interesting  to  note  that  the  present  value 
of  a  £1  share  is  about  £7,  based  on  the  investor  using 
as  income  an  amount  to  pay  him  10%  on  his  invest- 
ment, and  recouping  himself  for  the  loss  of  capital  at 
the  end  of  the  life  by  investing  at  5%  the  excess  of 
dividend  he  receives. 

Each  shiUing  a  ton  saved  either  in  working  expenses 
or  by  reduction  of  war  taxes  equals  £24,003,  or  very 
nearly  5%  additional  dividend.  Consequently,  with 
the  ore  resei-ves,  reduced  to  mill  tons,  representing 
fully  the  developed  ore  to  supply  the  mill  for  6:|^  years, 
present  market  price  of  the  shares,  say  £7  each, 
appears  to  be  a  reasonable  one. 

Should  an  increase  in  profit  equal  to,  say,  3s.  per 
ton  be  realised  for  remainder  of  life  the  dividend  could 
be  increased  to  100%,  and  in  such  case  present  value 
on  same  basis  as  above  would  be  near  to  £S  per  share. 

Modder  Deep Capital  £500,000,  in  £1  shares. 

Hilling  started  December  14,  1914.  Additional  re- 
duction plant  bringing  up  capacity  to  42,000  tons  a 
month  now  in  operation. 


fear  ends  Tona  Sort-  ^Revenue-^  /.-Bxpenses^  ^Proflt^  Pricn 
D80.31  Stps.  Milled  Ing  Amt.  Perton  Aint.  Pertoii  Amt.  Pertonend  oi 
%       £  *  e  Period 

■,000    12}   671,931    34/5    333,5C1    17/1  338,430    17/4     Sft 


1915     .. 
1916. 

Mar.  qr.  60  104.600  14J  194,655  37/2 

June  qr.63Uv.l07,300  13$  200,418  37/1 

Sept.  qr.  70  122.300  9?,  231,115  38'3 

Oct.     ...  70  40,500  ej    78.' 96  38/6 

Nov.   ...  70  40,300  4}      77,467  38/5 


87.321  1^/8  107  234  20/6 

88,255  16/6  112  163  20/8 

98,394  16/1  1J6,721  2?/2 

32,885  16/2    45.213  22/4 

33.136  16/5     44.331  22/0 


Deo.    ...    —      39,000     —      76,969     39/0     31,C57    16/0     44,912    23/0 
12mos.     —    454,000     —860,620     37/11371,046    16/4  489,674    il/? 
Dividends— 1916.  June,  10  ;  Dec,  25  per  cent. 
1916,  June,  30    Dec,  37J  per  cent. 
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BRAKPAN. 

In  the  early  history  of  tlip  Ciimpany  variations  in  the 
market  price  of  Brakpati  €1  sluucs  were  between  3  (the 
higiiest,  in  1905)  and  lOs.  (in  1908).  Rnbscquently 
a  very  sharp  advance  set  in.  and  the  maximnni  price 
attained  was  4fi  in  191;).  The  disappointing  propor- 
tion of  payable  to  total  footajje  of  development  work 
sampled  subsequently  brought  about  a  severe  reaction, 
and  at  one  time  a  decline  occui  red  to  2,  and  thereafter 
a  steady  recovery  set  in,  till  at  the  end  of  1916  a  record 
price  of  SA  was  touched. 

The  latter  vicissitudes  in  jnice  arose  from  the  fact 
already  referred  to  of  the  big  decline  in  payable  propor- 
tion to  the  total  footage  sani|)l('d;  and  here  it  may  be 
of  interest  to  set  out  what  those  proportions  have  been 
for  the  years  1912  and  since  :  — 


1912  ... 

1913  ... 
19W  ... 

1915  ... 

1916  ... 


Total  Footauo      Payable  Footage         %  of 

Snniplo.l  on  Reof  Payable 

12619  7.895  63 

15  793  6  951  44 

17,515  6.915  40 

17.4'^0  8  540  49 

15,300  8,255  51i 


It  will  be  noticed  from  the  foregoing  that,  after  a 
descent  from  (J3%  in  1912  to  40%  in  1914  of  payable 
deposit  sampled,  a  veiy  large  improvement  in  the 
proportion  occurred  in  1915  and  further  continued  in 
1916. 

The  payable  ore  reserves  of  the  Comj^any  have  been 
based  as  to  quantities  np  to  and  inclusive  of  1913  on 
61  inches  sloping  width,  but  for  the  three  following 
years  the  width  has  been  taken  as  62  inches.  Really 
each  year  since  1912  the  aggregate  accumulation  of 
payable  ore  reserves  has  shown  an  increase  in  the  assay 
value  based  on  the  stoping  width  and  the  big  increases 
in  values  of  1915  over  1914  and  the  further  increase 
of  1916  over  "1915  have  been  distinctly  pleasant.  The 
figures  of  tlie  ore  reserves  year  by  year  from  the  end 
of  1911  to  December  31,  1916,  ai-e  set  out  below:  — 


Milling 

cnmrn-enced  June  1911. 

, Payable 

^ 

storing  Width 

1911   .. 

1,925,346 

28/7 

61 

1912   .. 

... 

2,457  000 

28/7 

61 

1913   .. 

..         2,2a2  000 

28/6 

62 

1914   .. 

2,490.000 

28/9 

62 

1915   .. 

3.017.000 

33  5 

62 

1916   .. 

..         3,C64.lC0 

39/1 

62 

In  recent  months,  indeed  throughout  1916,  a  steady 
appreciation — approximating  over  25%  gain  by  the 
end  compared  with  the  beginning  o/  1916 — occurred. 
In  the  main  this  appreciation  was  due  to  improving 
mining  operations  yielding  a  steady  increase  in  grade 
and  in  profit  per  ton.  The  changes  have  been 
chronicled  by  us  intenniltently  throughout  the  year, 
and  are  condensed  below  :  — 

Brakpan.—  Capital  issued,  750,000  £1  shares ;  160 
Ten  tube  mills  now  working. 

Bxpenses-s    ^Proflt-v     Price 

tit.  Per  ton  Amt.Per  ton  end  of 

Period 


1915    ... 

1916. 
Mar.  qr. 

1424 

726.268  11?  1,011.555  27/11  65J.419 

18/0  368,136    9/11 

3A 

140 

186.800   111  272.168  29/1 

17,1,754 

18/7    98.414  10/6 

in 

Jane  qr 

140 

178,900    12    277  .MS  31/0 

172  R17 

19/3  104.929  11/9 

4 

Sept.qr 

140 

176,9M   12}  276.878  31/2 

170.567 

19/3ir5,31l  11/11 

H 

160 

5<i,800  125    92,291  31/4 

66,912 

19/4    35,379  12/0 

^h 

Not.    . 

.   — 

57.300  —      91,913  32/1 

65  293 

19/3    36(20  12  8 

4* 

Dec.    .. 

— 

50,fOO  —      87.9S5  3V9 

64,^34 

21/4    33,<)31  13/5* 

4} 

12mo9....  —       709,300  —  1,097.7613/11    683.177    19/3  414.'84  11/8       4J 
•  Decreased  tonnage  diiebreakrluwn  through  over-winding. 
Dividends— 1915.  .Ttine,  17*  :   Oec.  22J  per  cent. 
1916,  June,  22J  ;  Dec.,  22J  per  cent. 

In  part,  however,  the  improvement  late  in  the 
year  is  to  be  attributed  to  expectations  in  connection 
with  the  projected  tender  for  a  lease  of  the  Government 
ground  adjoining  and  lying  to  the  south  of  the  Brakpan 
mynpacht.  Also,  the  purchase  out  and  out  of  the  assets 
of  the  East  Rand  Central  Company,  whose  land  asset 
was  farm  Schapenrust,  contiguous  to  and  lying  south 
of  the  Government  ground.  The  main  parties  who  took 
the  lead  in  formulating  the  tender  were  the  parent  of 


the  Brakpan  and  original  owner  of  Brakpan  Farm,  re- 
sj)ectively  the  Consolidated  Mines  Selection  and  what 
was  the  Transvaal  Coal  Trust,  now  renamed  the  Hand 
Selection  Company.  The  financing  of  the  ground  now 
owned  as  mynpacht  by  the  Brakpan,  plus  the  ground 
leased  from  the  Government  and  the  Schapenrust  area, 
as  one  combined  mining  undertaking  is  all  fixed  up, 
and  the  arrangements  were  referred  to  in  our  mining 
columns  of  December  16  last. 


BANTJES  CONSOLIDATED. 

This  Company  has  had  a  most  lugubrious  year. 
Almost  unceasingly  working  costs  have  exceeded 
revenue,  with  the  outcome  of  an  aggregate  of  £9,352 
loss  on  operations.  On  January  1  last  year  the 
approximate  price  of  Bantjes  was  8s.  Early  in  the 
year  there  was  a  spasm  of  rise,  and  the  shares  re- 
covered to  17s.  9rf.  at  the  end  of  March.  They  have 
since  wavered,  and  latterly  drooped,  and  a  Johannes- 
burg cabled  advice  reported  a  further  drop  to  6s.  9d. 
at  the  end  of  January  this  year,  it  being  alleged  that 
January  operations  have  resulted  in  a  further  con- 
siderable loss.  The  ore  reserves  of  a  year  ago  indi- 
cated very  low-grade  material,  but  the  amount  of  new 
ore  brought  into  sight  appears  to  have  been  so  small 
that,  after  allowing  for  the  quantity  used,  the  ore 
reserves  in  sight  at  the  end  of  1916  were  some  236,000 
tons  less  than  a  year  previously,  and,  moreover,  indi- 
cated about  i  dwt.  per  ton  decrease  in  value  compared 
with  the  showings  at  the  end  of  1915.  A  contrast  of 
reserves  is  given  below:  — 

Payable  Ore  Reserves,  inchuVmij  Shaft  Pillars,  a1 
December  31. 

,.— South  Reef— >  , Leader  - -^  . Total , 

Tons         Value  Tons  Value  Tons  Value 

1914  ...  656  3C0    25/11        144.100    26/4        800,400    i6/l 

1915  ...  506,2C0    25/6  142,800    26/9        648  OCO    25/11 

1916  ...  213,7C0    23/4  198,c00    25;6        412,600     23/9 

In  1913  this  Company  adopted  a  stoping  width 
averaging  less  than  43  inches;  in  1916  the  average  was 
less  than  42  inches,  and  the  bulk  of  the  ore  resei-ves 
comprising  South  Reef  is  worked  to  40  inches  only. 
Apparently  the  favourable  indications  that  brought 
about  the  sharp  rise  during  the  last  year  were  short- 
lived, and  again,  apparently,  it  will  be  necessary  to 
concentrate  all  efforts  on  effecting  further  development 
and  stop  the  leak  incuiTed  by  continuance  of  milling; 
in  other  words,  continue  to  work  the  mine  and  cease 
milling. 

MINE  DEVELOPMENTS  AND 
RESERVES. 

With  but  few  exceptions  working  Rand  mines  pubhsh 
uiterim  quarterly  reports,  which,  in*er  alia,  give  the 
amount  of  work — footage — effected  in  thriving,  the 
average  width  of  reef  matter  that  has  been  exposed  by 
such  work,  and  the  average  value  per  ton  of  ore  of 
wliich  samples  are  assayed.  Some  of  the  companies 
fix  a  minimum  standard  of  payability,  and  any  ore 
developed  upon  of,  or  beyond,  such  standard  is  classel 
as  payable;  and  the  proportion  of  pa,yable  to  total 
footage  is,  with  some  companies,  also  given.  We 
have  been  in  the  habit  of  giving,  where  the  facts  are 
stated,  these  quarterly  particulars,  and  contrasting  the 
most  recent  quarter  with  the  previous  quarters.  The 
results  of  course  vary,  and  sometimes  to  a  considerable 
extent.  The  initiated  in  mining  matters  closely  watch 
tlrese  comparative  results. 

A  correspondent  writes  us  to  ask  us  exactly  what 
"development"  means.  He  adds:  "At  first  sight 
this  appears  simple,  and  yet  I  am  prepared  to  say  that 
not  one  man  in  a  thousand  really  knows  what  it  is, 
even  amongst  those  who  constantly  speak  of  it.  Does 
it  mean  that  the  reef  is  actually  blocked  out  and  tested, 
or  is  it  guesswork?  Excuse  the  simplicity  of  these 
questions,  but  when  one  comes  to  question  other  men 
who  are  also  interested  in  mining  ventures,  one  finds 
their  ignorance  is  as  great  as  one's  own." 
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We  are  well  aware  that  a  great  number  of  people 
who  indulge  in  speculative  investments  in  mines  are 
as  ignorant  as  our  con-espondent  claims  they  ai-e. 
Some  of  such  men,  indeed,  wall  grasp  what  a  shaft 
means,  may  even  understand  what  a  level  is,  and,  still 
further,  may  be  aware  of  the  difference  between  level 
driven  on  and  a  cross-cut,  winze,  or  rise.  There  axe 
others  to  whom  the  whole  technique  is  a  sort  of 
Cliinese  puzzle. 

We  have  had  several  instances  in  the  past  few 
years  of  entirely  untouched  terrain  having  been 
developed,  especially  in  the  Far  Eastern  Eand.  In  that 
region,  deep  in  the  bowels  of  the  earth,  there  is  known 
to  be  gold-bearing  reef.  Its  existence  has  been  fully 
proved  in  areas  all  round  the  untouched  area.  The 
time  comes  when  on  this  virgin  area  it  is  determined 
to  commence  w^ork.  The  first  operation  is  to  sink  a 
shaft,  sometimes  simultaneously  two  shafts,  the  law 
requiring  for  the  safety  of  life  there  must  be  alternate 
means  of  exit  from  the  bowels  of  the  earth.  We  will 
follow  tlie  procedure  as  regards  shaft  No.  1.  It  is 
sunk  through  ban-en  rock  for  a  distance  of,  say, 
2,000  feet,  and  at  such  depth  vertically  from  the 
surface  the  reef  series  is  come  upon.  This  shaft 
operation  is  complete.  The  next  ptep  is  to  probe  the 
reef.  Say  from  the  east  and  from  the  west  of  the  shaft 
a  "  level  "  is  driven  into  the  reef.  Nomially  such 
"  level  "  is  hke  a  miniature  railway  tunnel  flat  on  the 
ground,  and  carried  up  in  an  arch  about  6  feet  widtJi 
and  about  6  or  7  feet  from  roof  to  flooring.  Each  end 
of  the  "levels,"  the  east  end  and  the  west  end,  is 
respectively  termed  the  face  of  the  level.  After 
several  feet  have  been  driven  samples  of  the  reef 
matter  are  taken  at  each  5  feet.  The  ore  samples 
taken  at  each  point  are  put  into  bags,  which  are 
numbered  and  sent  to  the  office  at  surface.  In  the 
assay  office  each  sample  of  ore  is  ground  into  an 
almost  impalpable  powder  and  the  earthy  particles 
separated  from  the  gold  particles.  The  weights  of  the 
whole  of  the  so  treated  ore  ai-e  cai-efully  taken,  and  the 
arrived-at  weight  of  the  gold  in  proportion  to  the  weight 
of  the  total  sample  gives  the  assay  value  of  the  gold 
contents  per  ton  of  reef  matter.  Assuming  the  reef 
has  a  dip  or  incline  of,  say,  12  degrees  to  the  south, 
from  the  bottom  of  the  shaft  to  the  north  there  is  put 
up  an  incline,  and  to  the  south  also  an  incline,  both 
directly  connecting  with  the  shaft  and  of  large  size. 
Xt  right  angles  to  the  north  and  south  inclines  further 
levels  east  and  west  are  put  out,  parallel  to  the  first 
level,  from  the  bottom  of  the  shaft.  In  the  earlier  days 
of  Eand  mining  the  distance  apart  betw-een  levels  was 
usually  about  100  to  200  feet.  In  these  times,  how- 
ever, after  so  much  experience  has  been  gained  of  how 
to  mine  economically  the  levels  are  vei-y  much  further 
apart — say  500  feet  in  the  Eastern  Eand. 

If  our  correspondent  and  others  interested  would 
pencil  a  large  dot  in  the  middle  of  a  piece  of  paper  and. 
taking  the  top  of  the  paper  as  north,  will  cany  a  line 
from  such  dot  due  east  and  due  west  to  about  the 
edges  of  the  paper,  and  then,  similarly,  a  line  due  north 
and  due  south,  he  will  have  driven  a  "  level  "  east  and 
west  and  made  an  "  incline  "  north  and  south, 
connecting  with  the  shaft.  The  edges  of  the  paper 
iire  the  boundaries  of  the  property.  (We  will  not 
complicate  the  matter  by  introducing  a  second  shaft.) 

Now  on  the  paper  let  him  draw  four  parallel  lines 
east  and  west,  half  an  inch  apart  from  the  first  level 
drawn.  Let  him  do  the  same  by  lines  north  and 
south  half  an  inch  apart  from  the  first  line.  There 
are  now  five  lines  in  all  east  and  west,  and  five  lines 
in  all  north  and  south,  as  a  beginning  of  development 
work.  The  dip  of  the  reef  being  from  north  to  south 
on  an  incline  of  a  gentle  slope.  The  north  to  south 
line  through  the  dot— the  shaft — is  temied  a  main  shaft 
incline.  Every  line  from  east  to  west,  including  the 
one  through  the  dot  (shaft),  is  a  "  level."  Lines  from 
north  to  so\ith  other  than  the  main  incline  are  tei-med 
"  rises  "  if  their  direction  is  started  to  the  north  and 
"  winzes  "  if  to  the  south  of  any  level.     Tiie  outcome 


of  the  di-awing  we  suggest  will  be  IG  squares,  and  some 
further  lines  unconnected.  The  blocks  of  squares, 
sampled  all  round  and  assayed,  aj«  termed  fully 
developed  ore,  and  a  large  footage  beyond  of  levels, 
rises  and  winzes,  also  sampled  and  assayed,  are  only 
partially  developed  ore.  Samples  taken  at  every 
5  feet  driven  east  to  west  and  north  to  south  ai'e 
assayed,  and  a  chart  of  the  workings  is  kept  showing 
the  width  and  assay  at  each  5  feet.  If  each  block  is 
500  feet  square,  and  the  thickness  of  the  reef  averages 
30  mches  width,  the  rough  ore  contents,  taking  no 
notice  of  the  dip,  is,  say,  500  by  500  by  2J  feet — say 
625,000  cubic  feet.  Heavy  Eand  ore  deposit  approxi- 
mates 12  cubic  feet  to  the  ton.  On  this  basis, 
therefore,  the  one  block  contains  about  52,083  tons  of 
true  reef  and  the  16  blocks  contain  833,336  tons. 

Care  must  be  taken  by  the  person  interested  in 
developments  to  note  whether  such  developments  a,re 
set  out  by  the  company  in  its  returns  in  the  lump,  or 
whether  they  are  suiidivided  into  footage  payable  and 
footage  unpayable. 

Our  corx--2spondent  puts  a  further  query:  "  When 
one  reads  of  ore  of  a  certain  mine  being  developed  of 
so  many  million  tons  and  of  a  certain  assay  value, 
can  one  be  reasonably  sure  that  this  is  correct? 
That  is,  of  course,  putting  all  dishonest  action  on  one 
side. ' '  We  think  we  can  reassure  our  correspondent 
on  this  point.  Assays  all  round  the  block  for  every 
5  feet  are  in  the  archives  of  the  company — say,  400 
assays  per  block.  The  aggregate  of  the  assays  is 
arrived  at,  and  tliis  divided  by  400  gives  the  average 
of  the  block.  A  rough  guide  as  to  the  contents  of  the 
500  by  500  feet  of  development  is  assumed  to  the 
whole  area  of  the  16  blocks.  When  the  ore  comes 
to  be  stoped  the  averages  may,  however,  turn  out  to 
be  higher  or  lower,  but  this  can  only  be  ascertained 
when  sloping  or  breaking  out  the  ore  is  effected. 
Now,  in  the  case  above  cited  we  have  shown  how  the 
assumed  contents  of  16  blocks  forming  the  "  ore 
reserves  in  sight ' '  are  arrived  at.  The  aggregate 
assays  of  the  16  are  divided  by  16,  and  give  the 
average  of  the  total  ore  reserves.  Apropos  of  ore 
reserves,  properly  ore  is  only  taken  into  reserves  that 
have  been  blocked  out  on  all  four  sides.  Further, 
assumed  "  partially  "  devleoped  ore  is  sometimes 
taken  that  is  blocked  out  on  two  or  three  sides  only. 
We  hope  we  have  made  all  this  clear  to  our  corre- 
spondent  and  others  interested. 

There  is  a  further  point  which  we  will  anticipate. 
For  convenience  we  have  assumed  easy  calculations 
as  to  true  reef  contents.  But  2i  feet,  or  30  inches,  is 
not  a  practicable  sloping  width.  Stoping  on  nearly 
a  flat  reef  is  perhaps  an  average  of  5  feet  width.  To 
delve  out  the  30  inches  i-eef  by  stoping  to  thickness 
of  5  feet,  country  rock  not  bearing  gold  will  have 
to  be  broken  down  with  reef  matter.  All  the  country 
rock  broken  down  is  not  sent  to  surface  with  reef ; 
a  large  proportion — much  the  larger,  in  fact' — of  w-aste 
rock  is  kept  below  ground  and  used  for  packing  and 
supporting  the  workings ;  a  proportion  of  v.-aste  rock 
adherent  to  reef  matter,  or  small  lumps  and  fines,  is 
put  into  waggons,  conveyed  to  the  shaft,  and  raised 
to  the  surface.  Near  the  shaft  mouth,  sorting  tables 
or  belt  conveyors  are  used  for  ready  inspection  of 
material  raised,  a  percentage  of  the  waste  is  thrown 
aside,  and  the  retained  reef,  <tc.,  material,  after  coarse 
crushing,  goes  to  the  mill,  where  it  is  treated. 

The  reference  to  30  inches  of  reef  matter  brings  us 
to  yet  another  point.  The  development  returns  give 
the  actual  average  of  the  reef  width  and  assay  value 
daring  the  three  months'  work.  In  giving  the  ore 
reserves  the  actual  reef  value  is  not  expressed,  but 
the  average  value  over  the  assumed  stoping 
width  of,  say,  5  feet.  Some  companies  give  both 
the  actual  reef  width  and  value,  and  set  out  as  well 
the  average  value  over  the  stoping  width.  Thirty 
inches  of  reef  averages,  say,  14  dwt.  ;  a  stoping  width 
of  60  inches  gives  an  average  of  7  dwt.  per  ton  for 
the  ore  reserves. 
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AMALGAMATED    ZINC. 


In  these  clays  a  much  longor  time  tlian  usual  elapses 
before  the  reports  and  accounts  of  Australian  mining 
and  kindred  concerns  reacli  this  side.  In  the  case  of 
the  Amalgamated  Zinc,  llic  directors'  report  dated 
October  Hi,  covering  the  operations  for  the  halt-year 
to  June  30,  1916,  and  the  speech  of  the  Cnairman  at 
the  meeting  on  October  '27,  were  only  officially  circu- 
lated last  week.  They  arc  chiefly  interesting  from  the 
point  of  view  of  the  information  afforded  as  to  the 
progress  being  made  with  the  establishment  of  zinc- 
refining  in  Australia  and  the  freeing  of  the  industry 
for  all  time  irom  German  domination,  both  in  regard 
to  the  turning  of  the  zinc  concentrates  into  marketable 
product  and  the  sale  of  the  metal.  After  thorough 
investigation  in  America  of  the  methods,  cost,  &c., 
of  producing  zinc  l)y  electrolysis,  the  experts  engaged, 
including  the  Company's  own  General  Manager,  have 
reported  that,  with  power  available  at  the  price  which 
it  has  been  contracted  for  by  the  Company,  the  pro- 
duction of  electrolytic  zinc  in  Australia  is  a  commer- 
cially sound  proposition.  The  electric  energy  required 
will  be  available  from  the  Great  Lakes  scheme  of  the 
Hydro-electric  Department  of  the  Tasmanian  Govern- 
ment, and  a  firm  agreement  has  been  made  with  that 
department  for  the  supply  of  power  to  the  equivalent 
of  50,t)00  horse-power  at  £2  per  horse-power  year. 
For  the  purpose  of  carrying  out  the  scheme  a  Com- 
pany has  been  formed  witli  the  title  of  Electrolytic 
Zinc  Company  of  Australasia  Proprietaiy,  Limited, 
having  an  authorised  capital  of  £1,000,000,  in  £1 
shares,  of  which  the  Amalgamated  Zinc  Company  has 
taken  up  100,000.  The  first  unit  of  plant  for 
electrolytic  zinc  production  will  have  a  capacity  of 
between  10  and  11  tons  of  electrolytic  zinc  per  day, 
or,  say,  3,000  to  3,500  tons  per  annum,  and  will 
require  4,000  horse-power,  the  cost  of  which  will  be 
£3  10s.  per  horse-power  year,  receding  to  £2  when 
the  full  quantity  of  power  contracted  for  is  taken. 

At  the  meeting  on  October  27  the  Chairman  re- 
ferred to  the  assistance  of  the  Commonwealth  Prime 
Minister  in  arranging  for  the  disposal  of  the  product 
of  the  new  'Company  for  10  years  to  the  Imperial 
authorities.  Under  this  arrangement  there  is  a 
guaranteed  price  of  £23  for  ordinary  brands  of  spelter, 
and  electrolytic  zinc  carries  a  bonus  of  £5  per  ton 
additional.  In  the  words  of  the  Chairman,  "  with  a 
market  at  this  price  assured  to  us,  and  having  regard 
to  what  Mr.  Gepp  (the  General  Manager)  has  put 
before  us,  we  feel  that  we  are  entering  upon  what 
should  prove  to  be  a  highly  successful  undertaking." 

Before  the  "War  the  Amalgamated  Company  was 
producing  zinc  concentrates  at  the  rate  of  about 
150,000  tons  per  month,  the  zinc  contents  averaging 
about  49%,  or,  say,  a  little  under  75,000  tons  of  pure 
metal.  These  concentrates  require  smelting  or  to  be 
otherwise  treated  for  the  production  of  commercially 
useable  zinc,  and  consequently  the  Company's  crude 
product  had  to  be  sold  abroad  at  prices  which,  inas- 
much as  smelter's  charges  and  profit,  transport,  &c., 
had  to  be  allowed  for,  did  not  represent  the  true  value 
of  the  zinc  contents.  Before  the  War  the  market  for 
the  concentrates  was  principally  Germany.  For  some 
little  while  after  war  broke  out  Australian  zinc  con- 
centrate producers  were  unable  to  dispose  of  their 
outputs;  but  in  the  case  of  the  Amalgamated  Zinc 
Company,  its  operations  were  continued  on  a  reduced 
scale  and  a  stock  of  concentrates  accumulated.  After 
a  while  outlets  for  the  concentrates  were  found  in 
America  and  in  Japan,  France,  and  other  Allied  coun- 
tries, and  at  the  October  meeting  the  Chairman  men- 
tioned that  the  whole  of  the  Company's  stock  on 
hand,  amounting  to  49,000  tons,  had  been  sold,  and 
delivery  to  buyers  was  proceeding  as  rapidly  as 
shipping  space  became  available.  Sales  of  zinc  con- 
centrates produced  by  Australian  companies  are  now 
all  conducted  through  the  medium  of  the  Zinc  Pro- 
ducers'  Association   Proprietary,    Limited,    and   con- 


tracts have  been  fixed  up  with  the  British  Government 
for  the  sale  of  large  quantities  annually  for  a  inimber 
of  years,  and  substantial  sales  haN(  inle 

to  Allied  countries.     In  regard  to   ■  ii'd 

Zinc  Company,   the  wliole  of  its   i  ■   i         iurn 

for  1916  has  been  disposed  of,  as  well  as  u  f:iir  per- 
centage of  the  1917  output.  In  these  circumstances 
a  continuance  of  profit-earning  on  a  satisfactory  scale 
may  be  anticipated.  In  the  halt-year  ended  June  30 
production  was  curtailed  owing  to  a  strike  at  the 
Broken  Hill  mines,  from  which  the  Company  obtains 
its  raw  material  in  the  shape  of  zinc  tailings  residues 
from  the  mine  mills.  A  contrast  of  the  results  of  five 
half-years  to  June  last  is  given  below  :  — 


June  30, 

,„    "' 

..  :u. 

.Tunc  30, 

131C 

1914 

Tailingsti-cated(tons) 

91,438 

11. 1,'-  . 

.i;;8 

247,386 

Zinc  concentrates  produced 

(tons)         

25,C69 

4S,19D 

4::,li:S 

4r,,28a 

69,918 

•  Zinc  grade  (%)      

4S-D 

491 

49-3 

48-7 

48-6 

£ 

£ 

£ 

£ 

£ 

Sale  of  concentrates,  &c.     ... 

21], 673 

385,652 

251 

83,930 

M5.35& 

Products  on  hand  less  brouglit 

forward 

-Sl,2?7 

-42,1197 

113,228 

82,591 

-1%33S 

Sundry  revenue       

4,673 

5,681 

5,003 

2,912 

10,943 

Total  revenue          

183,919 

348,530 

118,482 

139,433 

217,966 

Treatment  expenses  and  cost 

of  tailings             

90,903 

159,823 

90,108 

99,007 

145,036 

Gross  proflto            

87,010 

188,713 

28,374 

39,820 

72,930 

Gen.  and  office  expenses):   ... 

16,008 

20,036 

0,375 

6,470 

14,350 

Net  profit     

71,008 

108,078 

21,999 

34,350 

58,580 

Brought  forward     

130,004 

Nil 

96,335 

08,033 

06,067 

Total  available        

207,012 

168,078 

118,334 

102,389 

124,637 

AtlomtUms  :— 

Amounts  written  oft 

11,474 

11.474 

5,000 

0,054 

0,604 

Reserve  fund           

40,106 

20,000 

113,334 

Dividends  paid        

1. '.0,000 
(3U%) 

- 

50,000 
(10%) 

Carry-forward          

972 

130,604 

— 

96,333 

68,033 

207,012 

168,078 

118,334 

102,389 

124,637 

Net  liquid  assetst 

245,200 

328,663 

104,289 

143,045 

109,028 

Price  of  shares  end  of  period 

33/0 

27/- 

25/6 

27/9 

*  Inchidins  sundry  reveni 

t  Eicludiug  value  of  tailings  paid  for  but  not  yet  treated,  and  also  .shares 

held  in  the  process-owning  Co.,  but  including  valu 

.products 

on  hand, 

and  ^arantee  deposits. 

}  Including  taxes. 

A  further dividendof  2s .  per  share  was  paid  in  August, 
making  8s.  per  share  in  seven  months,  which,  as  ofH- 
cially  stated,  must  be  regarded  as  the  postponed  distri- 
bution of  earnings  since  the  outbreak  of  the  War, 
being  equivalent  to  the  maintenance  of  the  pre-'War 
rate  of  Is.  per  share  per  quarter.  This  rate  of  divi- 
dend is  being  continued.  It  should  be  noted  that,  in 
addition  to  the  earnings  from  current  operations,  there 
will  fall  to  be  taken  into  future  accounts,  as  and  when 
settled  for,  the  49,000  tons  of  zinc  concentrates  above 
referred  to  as  sold  but  in  stock  at  June  30,  1916, 
valued,  pending  deliveiy,  on  the  basis  of  a  low  price 
for  zinc. 

At  the  present  price  of  about  30s.  for  the  Com- 
pany's £1  shares,  of  which  there  are  500,000  in  issue, 
the  yield  afforded  on  the  basis  of  quarterly  dividends 
at  the  rate  of  20"'  prr  nnnum  is  a  pood  one. 
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New  York  Agency    10  WALL  STREET. 

The  Bank  has  nearly  300  Branches  and  Agencies, 

and  is  represeiitt'd  in  all  the  principal  Towns  in  the  Cane  Provir 
Transvaal.  On 


Natal.  Rhodesia.  Portuguei 
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D.  CUNNINQHAM,  Loi 


17G 


THE     STATIST. 


[February  3,  1917. 


tafh:ti^^!^.ti  at=»f»F'::tvi>ix:. 


I.— BANK  RETURNS,  ETC. 


BATTK  OF  ENCIiATrD.— Weekly  Account. 

For  Week  ended  Wednesday,  January  31, 1917. 
Xssae    Department. 

Bued £73,720.480    ,   Qovernment  Debt £11,015.100 

Other  Seourities     .„___      7.434,900 
Gold  Coin  and  Bullion  _„    55,270,480 


Proprietors'  Capital  __  £14.553,000 

Rest     3.491.937 

Puhllo  Deposits    —._...._    4t.761.140 

Other  Deposits     163.777.343 

aeven-day  and  other  BiUs  27957 

£231,614.330 


Qovernment  Securities    _  £160,373.392 
Other  Seonritles    .„.___    35727.351 

Notes  .    _     34.119405 

Sold  and  Sliver  Coin    __     1,394,232 


Comparison  wltb  Prevloas  Six  X^eeka. 

[In  fi's  sterling— OO.OOO's  omitted.] 


Coin 

Deposits 

Seoarlties 

Re- 

Reserve 

Bank 

Three 

Date 

Uron- 

&  Bul- 

Rate 

Months* 

lation 

lion. 

Publio|  Other 

Govt.  1  Other 

bilities 

Bills 

1918-17- 

? 

£ 

E     '     £ 

£     ■     C 

R 

% 

* 

% 

"n°    3139  6 

44.8   168.8  160,4      35.7 

35.,') 

1863 

51 

6rV 

Jan     24    388 

50.7    139.2    133.9      37.8 

38.3 

1910 

B 

Jan.    17  38  R 

5«.l 

51.3    137.7    133,9     37.4 

35,7 

18-91 

6i 

5-5rir 

Jan.    10  39  0 

55.5 

49.5    139.2    120.3     4>.6 

.34.9 

19-41 

sir 

Jan.      3  399 

f)S.') 

53.1    116.4     6r?      91.8 

33.5 

19-78 

H 

5 

Dee.    27  39.7 

54.3 

5ri    196.7     57.2    106  5 

33,1 

18-49 

A 

5 

Deo.    20  39.2 

b4.3 

53.6   109,0  '  42,2    104,7 

33.6 

2064 

S 

5i 

J-yM-li'  '(1.8 

40.' 

13.'      49,1    1  ii.n   i  33,8 

99. 

62-40 

3 

iA 

Oomoarlson  of  Bank  Vetnrns,  Szobansres,  Prices,  4te. 


Bank  of  Eng'and  «n  fi's  ater-     Jan.  31, 
ling,  On.OOO'a  omitted)  :  i     1917 

Oircnlation     I      39.6 

Public  Deposits „...~  ,      418 

Other  Deposits _ i    168  8 

(JOTernment  Sconritiea ;    160.4 

Other  .Seooritiea _ '     35.7 

Reserve      I      35,5 

Ratio  to  Liabilities „ 16-65% 

Coin  and  BulUon  _ 66,7 

Money :  1 

Bank  of  Rnffland  Rate«,....w, 

Bank  of  liVancp  Rate  , 

Rate  3  iinnthe'  Bills  London  ._ 

Exchanges  : 

Paris  ntie,!  a — — ™ 

Hamburg  8  davs    *. 

New  Tork  60  daye    ^... 

Bombay  Telegraphic  Transfers 

Prices  : 

OoTiaois  84  %  Cash    .„ „._ 

French  i^ente  3  %  Money    

Silver,  London  ^pot oz. 

Wheat,  ftnwttf  average  .^....qr. 
Cotton,  Mid  Upland  „.__.Ib. 
Iron,  '^otch  pig  ,...«.,..... ..ton 


I  6i% 
5% 
5% 


62  25 
37,?rd. 
75 '10 
ll-03d. 


93^J_ 


6%  3% 

6%       [     3J% 
li%%  !  l|-fi% 


Jan. 30, 
1907 
£27.8 


68i 
72  25 
22  id- 
52  8 
5-05d. 
62/7J 


76,i 
87  30 
26  .%d. 


CVKKESCT    irOTE    ISStTB,— Currency    notes    iasned   and    in 
oircnlation  and  the  proportion  of  gold  to  notes  are  shown  below:  — 

(.  -Zsiae   a.cooant.  Ratio  of 

Notes  Notes  Notes  Gold  Coin     Gold  to 

Issued  Cancelled      Oiltstmnalng     &  Bullion      Notes 


1917. 

Week  to  .Tan;    31 .. 

„        Jan.    24... 


19-8 


3...  611679.770      362,901,330      143,770  4?0 
II — Balance  Staeet,  January  31,  1917. 


28.500.000 
28,500.090 
28.50'l.nno        19.6 
28,500,000        19-8 

28,500,000        19-2 


Motai  ontetandlDg- 

One  Pound          91.^76  883 

Ten  Shilling       29  701810 

OertiUoates  outstanding ...  13,870.000 


Advances  —  £ 

Scottish ,%  Irish  Banks  of  Issae      — . 

Other  Bankers  61.000 

Trustee  ilavings  Banks         ...  40  000 

Currency  Note  Redemption  A/o— 
Gold  Coin  and  Bullion         ...  2R.^'^0  0^0 
Qorernment  Securities         .','.112.319  Q56 
Balance  st  Bank  of  Hngland...   7.018  894 


Total 


,.147,961.830 


PVBXiZC    ZWCOME   &.    EXPBWBTT1TRS. 


LoangisA-dvucs.— ,, 


Cr. 


Dr. 


4RC27 
50,021 
86.1  ?2 


35.5'0 

as.wo 

43.199 
F0  712 
245. -68  150.065 
41,461  39.945 
81.2^7  30.984 
46,801       34,971 


[OOO's  omitted  ] 
^Cash  Balance—,  Tr'sury 
Amt.        4- or-     Bill«out. 
e        torWk.         e 


2.»46 


16.C87 
25.495 
2S,787 
28,199 


991,241 
1,021,5111 
9,612  l.OSS.l'-e 
475  1.09i0O3 
9,'93  1,11 '■.81 5 
302  1149.116 
1,',S8  1.149.615 
5,203    1,148.471 


3,15J,161  1,818,323    24,163 


1,412 


1,415 


30»d-v«\ 

^  -'«".[  21«,«5  1,195  276     930,8231,613,883    681,699    34,912    -48,539       340,934 


•RQENTINA.— Oold  In  Oaja  de 


Deo.  28,1916 Peeo-2PO.390.293 

Deo.  29.  1915  217  9>oqi!4 

Dec.  51,1914 22   705  391 

Dec.  31, 1!.13 25(<!99.n4 

Jaiy  18,I913(in8ximum)  266,831,8ro 


BRUIL.-Oom  In  Oalxa  de 

OonveraSo. 

Jan.  1  to  Deo  26,  1918  ...  45.015.397 

Dt-c.  31,  1916   6,016.397 

Dec.  31, 1914    9.230.626 

De^.  31, 1913  18,400.601 

Feb.  19, 1913  (maximum)  26.772.300 


FOKEZGN   BAia-XS, 


July  31,  19I4t  _.    64,100  I    £341 
30  1916    -.      8.076 
1916 


[In  Si  Bterling— OOO'b  omitted.] 


(4,441 
8,J83 
8,975 


July  30. 1914+ 
Jin.  25  1917- 
Feb.     1,  1917.. 


—  165.654— >  ;  £190.867 
139.076  I  71.755  I  216.120 
133.440  I  71,806       216,417 


£8.197  I  6788  £8.693  £47 
4.967  I  2.297  15.422  !  811 
5.120  i_2-33J_  J.6,826      1,585 

4.378      2.152     '    12.247  ;      432 

6,851_  2,064 11.430        353 

01n-ula-|      ,— Deposits.^, 
Bills.         tlon.    i  PnbUc  I  Ptirate 

£97.768  £267.327  £15.302  £37,903 
27.775  693.128  1.972  92,183 
23.368      700.573      2.104    93,602 


MAH-T.     OoM. 


July  83,'14»    £67.843  £18.797  'ea4  570 

Jan.  15.-17      126 113  863  128.979 

Jan  23.'17...  126,169  866  127.015 

Jan.  22,'16  ..  122. 


).979  £40.055  £94.546  £47,188 

!990  I     491.195  ',386.312  195.875 

!.458  I     409.142  ,  382,539  182,401 

33  973  I     273,145  313  705  107  163 
--9,042  224.184  81,229 


HOliliAirD. 

Gold, 

-na^. 
Sllvei. 

Total 

Dte- 
oonnta. 

ra^. 

EJ:E;:: 

£13  498 

37.396 
19,842 

£249 

£19.745 
49693 
49,893 

£19.422 

5.775 

6,976' 
10,942 

^:":ll;l§li::: 

J^ 

37.908        6947 
19.994      12,271 

Jaly  31.  14*         - 
Deo.  10,    18  .-'  £35978 
Dec.  20,   16  -I   35,973 


47.757 
40,038 

— Taah. ^        Othei       Loanj  4      Olroola- 

Gold.    !    Sllvei.       Total.       Oaah.*    1  Diso'nta.      tlon. 


-«48,468--  ,  £25.017  £89.204 
£2.906  38.884  ,  3.184  1  27227  151349 
2.944      38,922  I   4.283        28605     152.339 


£8.887 
32.472 
34.964 


•  Including  foreign  gold   hllla.   State   n 

>teg,   and   small  ch,ing« 

JAPAW.  1    o„y. 

DIsconnte. 

Advance,. 

Notei. 

, DepoiiH- , 

PnbUo.     1  Pilrate. 

Aug.    l,'14t     £21.867 
Deo    16. -16...,    33,473 
Dec.  23,  "le—    38.713 

£1,899 
1,180 
3,475 

£7,983 

15.428 
17,500 

£39,722 
49000 
52,911 

37,175 

25363 
12,473 

3,089 

Dec.   25.15...    24.997 
Dec.  25,  14-     21,883 

2,752 
2,545 

10,057 

f6:Ef4 

2.559 
1,468 

•Reser' 
BANKS         Own     ;    In  De-   1  Loans  k  |olroala-|  8o»plo 

4kTKOST$|    Vaults,   poeitortes  I    Total.    DIsconnts.  Deposits       tlon.    Reserve. 

£387,185  £8,316  £1,720 
739,110'  5.740  37,392 
750.2941     5,736      38,142 


Aug.     1,14*  -       '        -       1689.988    £411.239 

Jan.    20,17      £109.278    £50,116     159.314      695.494 
Jan.    27,17..      110,764     51,292  ■  162,056      694.478 


Jan.    29,16-1    104,751      46.4'-8  I  151.159      G55.724      705.463'      6.913      35.014 

Jan.    30.15-1      73,641      27,917  '  101,558      444,326      438  572  _8,366 23,7_45 

B»l*n.'e     P'r'gnOov.      Dlsroants       Olronla. 
H-OK^A-r.      Qoij        Abroad.     Seoaritles.    1  4  Loans      I     tlon. 


July31,1914t  £2,980 
Jan.  8, 1917-  6  631 
Jan.  15,1917...      6,904 


KVSSIA. 

In  Bank 

Abroad. 

icl-gSilve. 

Jnlv  «l,14t 
Jan.  21, 17 
Jan.  29, 17 

£180.114 
147  490 
147,530 

£14,395 

11 

Jan.  29,  IB 
Jan    29.  16 

181,610 
_155,732 

240,092 
_175A3L 

£8,758 
13.272 
12,965 


5,169  8.598 

_6.445 6,771 

I   j     nirnn-    1  Notes  In 
s       latlon.     Reserve 


£78,081  £163.411  £6,589 
798  015  911400  13  300 
813,255      920,460,    12,040 


£793 
4.230 
4,398 


£109,911 
242..";  53 
247,123 


Aug.  1,14» 
Jan.  20,17 
.Tan.    27,17 


455,309  560,4521  13.248 
196,112  299,788_  12  712 
oana,    1  Spanlst,  1     01 


£21J104  1629.187 
50  990  29.754 
51 390      29.900 


660.991  £40,572 
80.734  49.3,57 
81,290      42,469 


£19.778  £77,657 
13777  '  94  994 
13.777  I    94600 


£18.955 
29  936 
30.494 


Gold. 

Balanoe 
Abroad. 

Swd.  *  Pof. 
Govt.  Sees. 

Dteronnt. 
&  Loans. 

riron-    1 

latlon.    1  Deposits 

Jan.  22.18    ... 
Jan    23,15    ... 

65.717 

7.087 
6,032 

£6.1.50 
8343 
8.401 

7.661 
2.745 

2,840 
1,582 

67.495 
6.491 
6,522 

5,193 
8,857 

£19.499    £3.903 

21  002      6  836 
20.412      6.699 

15.525      6.931 
14.371      4,993 

■  WITZSR- 

Dlsronnta  * 
Advances. 

Hrcala- 
tlon. 

De- 
posits. 

lAvn. 

Gold. 

Silver. 

TotaU 

JnW  31,1914t 

£7.676 

£238 

£7,913 

£10.991 

£16371 

Jan.    15.1917... 

13  776 

2.179 

15945 

8,708 

19  181 

6.548 

■Ian.  23,  1917... 

13.765 

2.149 

15,914 

6.752 

19.293 

4,332 

.Tan.   22.1918... 

10  190 

2.018 

12,176 

7.928 

16.916 

4561 

.Tan_23_^1916... 

9.415 

1,108 

10,523 

7.783 

16,134 

2,201 

29,  1916.-  £90,742  £94.249  £31  598  £199  757  £9.826  153  645  68-2% 
5,1917.-1  92.154  95390  29.604  ,  131.284  2  649  173.948  89-3% 
12. 1917-. •:    100.230     103.584    28,066       136.117,    2,711,177.823      71-5% 


Fi«i. 


•V  3,   1  ill 7. 1 


Tli  K     STATIST. 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


•* 

Dau  PliaU 

Pari. 

f, 

AnR.  90.  '14 

fi 

n.o    83.  -14 

Amrt<-ni.m    _ 

4t 

July    1.  -18 

fi 

AOR.  87,    14 

API.  18,  -It 

Petroifr«<l        _ 

R 

Jolj  29,  '14 

OopenhaMn    _ 

5 

JniJ  10.  -IB 

^Current  Batea— ^ 
%  Data  Plioil 

N..V  9.  19 
Jan.  8.  'IB 
June  1,  -19 
Ort.  89.  '14 
Nov.    9,  'la 


ObriatlaDla_  tt 

Berne  «  It 

Rome         *«  9 

Mndrld        _  4i 

Stookbolm  .*.  Si 
New  York  (Fed. 

Ree.Banlii)  3-B     Feb.     4.  'IB 


III.— FOREIGN    EXCHANGES. 


lONDOH  ON  — 

Denmark , 

Holland  


Ohoques 
.  Cable 
.  3  mo9. 
,  Cable 


SpalnCBaok  places)  do. 


?8fr.  16-. 
27fr,  80o. 
167ir. 


llfl.  fi'o. 
341r.  95o. 
341r.  46o. 


Sffr.  17»o, 

37fr.  80Jc. 

lS7r. 


lit.  86c. 


rorelKB  Katea  of  BzobaoKe  on 


TransferB '      Is, 
90  da 


Alexandria    ... 
Ameterdam  ... 

Bombay 

Baenos  Ayree 

CWoatta Transfers 

Hong  Kong  Transfers 

Italy    Sight 

Lisbon Sight 

Madrid  Sisht 

Montevideo   90  days 

Montreal Osble 

New  York Sight 

—         60  days 

—         Cable 

—  on  Paris  ...  Sight 

—  on  Bprlin     Sight 

—  on  Vienna  Sight 

—  ODAnjst'd'm  Sight 

—  on  Mexico  Silver  $ 

Paris Oheqnes 

Pern    Sight 

Petrcgrad  Sight 

Bio  de  Janeiro  ..    90  days 

Scandinavia Sight 

Shanghai    Transfers 

Bwitierland  Sight 

Valparaiso 90  days 


Feb.  2, -17 
97,%ni. 
Ile.f9jc 


94  78 
»«  7f5« 
(4  72:" 
»4  IP  A' 


Jan.fS  '17 

97Ani. 
llfl.  67c. 
la  4  Ad. 

60}d 
Is.  4,',d. 
2s.  3Jd, 
541r  25o. 

70|d. 
22r..  36 

54}  1 
»4  7RI 
»4  76  li 
«4  7?J 
»4  76A 

6.845f. 


87f.  FOJc.  I 

165* r.      ; 

12,'.d,     i 

16kr.  on    I 


40}c. 

27t  SOJo 
5}%  T)is. 

leejr. 

12Ad. 

17ltr  04 

Hoi. 


nkr  32 
llfl  K6o. 
lia.  f8»o 
331r.  81-. 
331r.  30o. 

31td. 
»4  76,4 
Jl4  77 
17kr.  02 
il8fr.  I7Jc 
87fr.  BOJc 

le-iJr. 

167Jr. 

4P4d. 

22d.  40 


23f.  85o. 
Jan.  19, '1' 


2s  311. 
331r.  fSJo. 

31Jd. 
22n  37} 

f5Ad 
»4  763 
t4  7.'^3 
94  •'2S 
«4  7  i 

5  841f. 

678c. 

llc.» 

40!-?o. 

10c.  nom. 

27f.  80o. 

fi%  Dis. 

164!r. 

lZ^,d. 

16kr.  13 

3?.  5d. 

23f.  8240. 

__ll|id. 


I'fl.  6840. 
JJlr.  510. 
321r.  97Jo. 

.iU.l. 
«4  763 
*4  77 
mr.  07 
28tr.  nic 
27fr,  80o. 

Wir. 

16?r. 

4941. 

22p.  40 


Jan.  12, '17 
97Anl. 
llfl  68)lc. 
Is.  4,»3d. 
51Jd 
Is.  4,J,d. 
2b.  4H. 


22p  424 

66d 

»4  765 
»4  7''J 
»4  72} 
«4  ■"=4 

e.!'4}f. 

70- 


10c.  nom, 
27f.  79Jo. 
5i%  Dis. 

162}r. 

12Jd 
ISkr   274 
3»   5)1. 
23f.  97Jc. 

llrid. 


'  Previons  day's 


3  current  in  New  York  according  to  (guaranty  Trust  Company 


FOREZCir    EZCBAITGE    RATES    VPOIT    IiONDOIT. 


On  London 
Alexandria,  sight 
Amaterdani,  sight 
Buenos  A  vres,  90  days 

Italy,  sight      

Lisbon,  Bight 

Madrid,  sight 

Montevideo,  90  days  ... 
New  York,  sight 

Petrograd,  Bight 
Bio  de  Janeinj,  90  days 
Scandinavia,  sight 
Switzerland,  sight 
Valraraiso.  <in  davs    ... 


llfl.  ".9ic. 

505,1. 
34Ir   .'.2Jo. 


»4  7,1J 
37(.  80Je. 

lesjr. 

I2,1,d. 
17kr:  084 
23fr.  OUc 


irrent^  Par  as  usually 

July  3,  "14  Quoted 

97  Jpi.      974  piastres  per  £1 
12fl. 

2.51r.  26c.  25-224  'ira  per  £1 
46d.         63}d.  per  milreis 
28p.  2So.    25-224  pesetas  per  £1 
61Jd.       51d.  per  gold  peso 
J4  S7«       t4  86fi6  per  £1 
26f.  14}c.  2.5-224  franca  per  £1 
96Jr.      94-57  roubles  per  £10 
16^,d.    16d.  per  mUrels 
I8kr.  25    18-159  kroner  per  £1 
25fr.  194c.  25-22)  franca  per  £1 
^?-l.        ixd.  per  gold  peso 


[V.  -BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 

Week. 

Jan.    27 

BBIBTOL          ». 

DUBLIM           _ 

LXXDB               _ 

Lkicester    „ 

..    27 

LlTBBrOOI.   ... 

Mancbibter 

NSWCiBTlK  ... 

N0TTIN0H4M 

..     27 

..     27 
1917. 

LONDON— 

Meibopolitan 

..    31 

OODSTRY    

„    31 

I  IncofPec.'  I  1917  Agg. 


£2.148  + 

1,010  + 

4,493  + 

775  - 

468  + 

7,933  + 

9,512  + 

1,917  - 

451  + 

614- 


£375 
33 
935 


3  nmittP'l.] 

£9,055  - 
3,994  + 

ld.757  + 
3,188  - 
2,237  + 

31,195  + 

38  980  + 
6,484  - 
2,i;6  + 
3.412  + 


,---.  „        321.899+       97,943       1,354.337-,  >,, 

„  31          23,638+         3,336          107.985+  1 

|_n_  31 i^ffOJ: ^It^fSlI 203,032+  ; 

1  01!         non  inn  _i_       ^^^  an        y  Afe  .ip.    ,  n. 


270,222+24-9 
10,356  + ■0-8 
35,231  +  21.0 


The  loUowlng  ipeclal  Item,  are  Inolnded  In  tb.  London  clearings  ;- 

8l«LraG    DATS.               1           SBTTUNO    DATS. 

MONTH. 

1918-17I        «       1+0.-      191817         S     1  +  0,-. 

•l6-il        8       1  +«-• 

Dec.  29'     70.R06+    19.796  ^"v.    2     52,869     +6,345 

Vnv.   < 

Jan.  12      61.788+    13.673  n,H-.     1    64.495     +  8.48S 

n,.n.    i 

rA    If^l 

Jan  26      63.955  +     19,458  .'^i".     4    74.228     +  14,25C 

•18agg.  1,238,039+  212,284'                680,381     +90,727 

638,5781  +  101,331 

v.— FRFIGHTS.-A.<nr< 

reprf-spntative   steam    fr<"iet 

HOMEWARDS.  1917  1916 
Alex  to  Loud,  or  Hull  100  0  BOO 
Australia  to  D.K. 950  110  0 


rs.    Farrar,  Groves  &  Co., 
onnipare    as    follows  : — 
!<rds-ro>,t      1917   i9ie     1914 


.160 '( 


1/9 


20/0 


Odessa  to  L.H.A.B.  ...    —  — 

B.PlatetoD.K.Cont    130/0  145  0 
U.S.  Atlantic  Ports  to 

UH.  (cotton)    —  270/0 


8  9  N.o.to  r..H.(cot 
16  6  N.o.to  D.K.  Con 
22/0 

—  1  OUTWARDS.- Cardiff  to 

—  j  Bom-   Col-       Port   River  St.Vin 
6'0  bay,  ombo.    «taid    Plate,    cent. 

10/6  1917...  —  —  80/0  72  6  42,8 
-  46  0  - 
7/11    14/9      6/6 


191S-16.  I    t91«.15. 


VI.— PRICES    OF  WHOLESALE  COMMODITIES. 

Approximate  I'ricea  and  Position  at  latent  dates  for  which 
statistipji  are  available  in  comparison  with  quotations  at  coTi»- 
sponding   dates  in  previous  two  years  : — 


FEBRUARY  2. 

,  METALS.  MINBRALS7&«. 

Iron— Scotch  pig  wamiutl  ...toi 

—  Mlddlepbro'  warrants     toi 

—  Hematite  warrants toi 

—  Staffordshire  bars, London  to, 

•—  Oommon  bars     toi 

Stpel  PallK  tni 

Galvanised  Sheets toi 


Tin— English  Ingots loi 

—  Straits        _  toi 

Tlnplates,I.nooke,.'5.WaIeF  box 

Lead-Bofl  Foreign    toi 

Speltep-Ord.  Foreign toi 

Qulehsllver— C761b.)   bottl. 

Aluminium ..toi 

Antimony— Rfgnlns toi 

Coal — (best)  Yorkaliire toi 

Steam  /best)  Newcastle  toi 

CHEMICALS.  OILS,  &e. 
N.of  Soda— f.o.b.Ohile.perqulntsl 

Soda— Crystals  ex  ship    toi 

Coehlneal—Tenerlffp  Black  ...Ih. 

Copra -Malay  4  straits  toi 

OambleP—Ooori  marks   cwt 

Indigo— Bengal  good  to  fine. ..lb 
Linseed  Oil— Spot,  barrels .  toi 
Linseed -Oalcutia.  spot     4loii 

—  Cakes,  Ldo.  made,  ex  mill  ton 

Olive  Oil     Spanish  tin 

Palm  on— Lagoa    tnr 

Petroleum— American  ...galloi 
Rape  Oll-Eeflned  English  ...toi 

Soya  Oil    toi 

Tallow— Anstraliao  mixed. ..cwt 

luFpentlne- Amer cw 

Rape  Seed— Toria 4161b 

RubbeF— Para.  spot. 


...27  6-38  0, 

£29  10-E30  lOl 

£51-£53  16, 

£19  10 


lL'6-14  6 14  6-15  0  .. 

£51  5 £42  10.. 

Ill  0' 82  3.. 

£18  10 -£18  15  £13  2/6-E13  7  6  .. 

....£80-£85 £57-£58!.. 

£46  15 £50i.. 

12 -10., 

....£57-£58 £56!., 

£47  10 £37 

52  0 52  0 

52  0 506 

93  6 66  0 


!  plantatio 


stnd. 


—World's  Production*  Dec.  ton^ 
Shellae— T.  N.Orange,fair...owt. 

TEXTILES. 

Cotton— Middling  Upland lb 

—  Egyptian  good  fair   lb 

—  Pernambuco.fair lb 

—  Mid.  Dpi.  New  York   lb 

—  Stock,  Liverpool,  Jan.  26  baler 
piax — Petrograd,Yarapol...„.toi 
Hemp— N.  Zealand,  good  fair  toi 

—  Manila.  Fair  strips  toi 

Jute — First  Marks,  spot  toi 

—  RedSOO tO! 

Sllh— Bine  Elephant lb 

Wool — Pt.  Philip  unwashed  av.Ib 

—  Lincoln  Half  nogs    lb 

Hides— Ene.  Ox.  best,  661b.  op.  lb 
Leather— Dressing  Hides lb 

VEG.   FOOD.  CORN.  &e. 

Wheat— Visible  sur  ply  D.S.  bus 

—  Red,  price,  N.Y.BOlh,  ...bushe 

—  English  earf«f,aver.4801b   qi 

FIouP-G.B. 2801b 

Barley— Bng.(7ii2.,aver-400  Ib.q- 
Oats— Bug.  Oaf.,avcr.3121b....qr 
Maize— N.Y....fnew  bushel)  561b 

—  Amer.mixed.Liverpool  ..r 

—  La  Plata    ...    48011 

Potatoes— Goo-i  English  ... 
Rlee— Imports  to  Deo.  31  .. 

—  Exports  do. 

—  Price  Bassein     

Sago  -Pe.irl  medium    

Taploea— Pearl,  meauim 

Hay-Best ...2,0161b 

Hops— English  

ANIMAL  FOOD. 
Beef— Argen. chilled  hndqrs, 

—  Scotch  sides  .„ 

—  English 

Mutton— Scotch  wethers 81b 

—  English  wethers "'^ 

—  New  Zealand  frozen 81b 

Pork-BngUsh  and  Irish... 

Baeon- Irish 


Hams— Amer  long  < 

Lard— Amer.  pails   . 
Butter    Danish 


—  Australian    c 

—  New  Zealand   

Cheese-Canadian  .... 
_  United  states    


—  Stooa.  Deo.  31  

—  Price.  Java,  96°  Pol 

Yellow  crystals  cwt, 

Tate's  Cubes,  No.  1 cwt 

Coffee— Iniporte  to  Deo.  31  cwts. 

—  Home  consumption  do.    cwts. 

—  Exports  do.    cwts 

—  Stock.  Dec.  31    cwts. 

—  Price  Costa  Hioagd.  to  fine  cwt, 

BraziKSanios)  spot  ...cwt 

Tea- lmporti-...(to  Dec  31)     lb». 
^  Home  consumptioij  do.        lbs. 

—  Exports  do.        lbs. 

—  Stock,  Dec.31  Ibi, 

—  Price,Indiau,Pek.Soug.good  lb 

Oeylon,  Pek.,Soug.  Ord....lb. 

Oommon  Congou lb. 

COSOa- t^renada.i/onii  toflpeoiyt. 


937i. 
87  7J. 


82/71 
56  4 

115  0 84  0 

£15  10 tl3  10 £3 

£13  15 £13  7/8 £7  17/6 

£10  17  8 £11 £6  17'8 

.   £28  15 £27  10' £12 

-£134  5 £91  2  8    £63  5-£63  10 

£2011 £181, £173 

(■201  in £184 £178  5 

.25/8—28  0 13'9-14/0 

£31  £18  12/6-£18  15 
-£89  £31  17,6-32  2/6 


107 

..  120'0 
3'0-36 
..£43  15 


...£16  lOl. 


-£11  15 
..£81-£83 
-£70-£72 

18  6 

13/9 


71! fi/9 

JO  0 42/6-450 

110 1/U 

£42   £25  5-£25  10 

16  6, 213 

16  0 14  0-15  0 


-(20  95- 
-/ll  63  . 
14  75-.  • 


.  3/ 1-3  a 

....  15,760 
.85/0-86,0 

....      -/779 

....  -/lo:. 

....  -/859 
....  1200c 
....  849.500 


£32  10 

-/7i 

£35  15 

£25  10 

.  33/0-35  6 
41/li 


51/( 


£78 ££ 

..£42  10 £30  101 

..£39  10 £28 

..     19'3 136 

..     nom. 1/2-1/31 

1/lU l.'7J-i/8, 

..      -/9i -/9tl 

..    nom.j 2/I-2./7 

!,510.000 171,432,000 


53  0 
.     53  0 

510 
.  32  11 
.  85c. 
•10/lOi 


2/6 

2/2 

....     11,610 
.  62/0—63/0 

-/605 

....      -/840 
....      -/668 

8.70C. 

....   861,820 
....  £60  I  "i- 

;:!!.;.'£3o  lo 

£2C 


,    14/4-14/4J  ..., 

69/3.... 

.220/0—260/0,..., 


.-/8» 
-2/7 


3,286,931 

27,0 

32/6 


-.  90,'0-95  0 
..  9,993,039 
••    4,136,9011 

19  0' 

..  24/0—24  6! 

21,8 

125  0-135,0 
£6  6-£7 


5'2-5'5 
5  8-5  lOl 
6  6-Db' 


106,126.000 

1770. 

52  8 

51/0 

32  5 


86JC. 

8/3 

37,9 

•  ..  90  0-95  0 

E,4i7,619 

2,470.499 

16/0 

...15  6-20/0 
...18  6-21/0 
90,0-102/6 
£4-£5  6 


8/0— 9/0  . 

..123/0-134  0- 
..  126  0-133  0. 
..  114/0—116  0. 


..  218  0—220  01 
..  204/0—208  0 
..180/0-198,0 
..  196/0—204/0 
..  146/0— loO/U , 
..  144/0-146 
-.120/0—130 


-411. 


80  0—88  0 

60  0-60  6 

..  164  0-153/0 
■•  16O0-1D3  0 
..  134/0—160/0 
..  138  0-15U  0 
..  98  0-100  0 
..     96/0—970' 


5/2 

5/0 

3  8 

4/10 

76  0-850 
70  0—80/0 
67,0-71/0 

89  0 67  0-72  0 

..  68  0-70/0 
..  60  8-81/8 
140/0-1480 
134  0-140/0 
132  0-138,0 
138/U-140/0 


■  30,744,854 29.647,133 

-  27,b57,132' 33.021,731 

.    2,376,000...  -  ■"•^^' 
31,0 


41  7S. 

47  1*. 

1,647,2U4  . 

273,945. 

486,811  . 

1,37U,UOO . 

86  0-98  0. 

51,6- 

."  377.371,712. 
-    302,617,021. 

62,247,116  . 

.-  12a,872,000. 
lli- 


-    33.67e.679 

.i.748,000 8,286,000 

210 16  6 

25/0-26  0 


40  6. 

-.     1,464„673. 

306,885. 

621,692'. 

765,000. 

-63  0—83  0. 
42  6'- 

431.220.602  . 

317.921,062  . 
..  85. 489 .840. 

148,196.000  . 

-/lot. 

-/lOi. 


310 

1,037,300 

269,440 

669,865 

320,000 

..  76/0-.87'0 

396 

371.932.696 
3:7,686  997 
..  68,671,897 
117,848.000 


:::;::  :/EI 


83/0-84  6 68/0-69/0 


Uuket  suspended. 
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August  6,1914, 
arrant,  renewable 
R^ulaiim  of  (»«  Forces  Act,  1871.     The  Irish  railways, 
!  taken  oner  ms  from  January  1, 1917. 


+or- 

Gross     [+  or  -  onl  So. 

INDIAN.    1 

ended      |  Mile?. 

for  Tr.| 

Receipts.  ]     for   Yr. 

Aisani  Ben^ 

Dec. 

9X 

m 

-41  ' 

^i,22,oonl— 

832    '2 

16,07,908+      64,203 

Batsi  Ll?h(  ... 

)er 

22  400  + 

J4W5 

-  4  , 

4,63  660:  + 

12.717   12 

48.35.415'+  5,08.367 

Bensiil  Dooars 

IFil 

49.921  + 

16.656   10 

3.84.813-      17458 

V,-. 

.'.I 

'?..m 

+  5 

9,03.000,+ 

8.flR9 

.19,0001  18 

Banna  

1,342 

.01,160'  36 

1,41,22.234+12.48,788 

•in. 

n 

^'.!? 

+40 

76  300  + 

Bast  Indian ... 

?7 

2,719 

+  3 

24.38.000+  2.22.000   17 

3,68.62.000+11.65.000 

,01.900  17 

1.1  M 

+S7 

9.50,000  + 

34.252   13 

1,16,49,083+10.44.112 

01 

+  71 

2,50.663  - 

24.11.712-  1,16  113 

M7 

1,294  12 

9.37.515  +  1.07.953 

1.7R7i 

- 

6.36.433  + 

57,400  12 

69.73.241  +  3,85050 

Socth    Pnnlab 

M  of> 

926 

+  3 

6.41.856  - 

71.396   6m 

37.30.801  -  6.74,344 

rOLONIAL 

1 



J653.200  + 

154.200  29 

23  534.500  +  4.668.500 

12,993    +72 

2.215.000  + 

305.000  29 

83.588.000  +11,471.000 

916     - 

£18453  + 

2,607    3 

Grand     Tnink 

Tin 

"1 

4,008     — 

!    169.419  + 

16,402    3 

l.Tan, 

91 

336     - 

31.377- 

94.787  -         1,192 

189     - 

:      10,212  - 

378    3 

31.C48  -         _  306 

Ua^honaland 

IM.  of  Nov. 

;      55.255  + 

4,418    2m      109.835-         1,710 

M.0  Not. 

277     — 

8.405  + 

NewOap'  Ont. 

Deo. 

V 

2.217  + 

342  52 

84,815-         B.aJ5 

Rhodesia  Rlvs. 

iM.otNov 

1,337     — 

83  643  + 

Anr. 


28 


B.A.  &  PactflO  .Tail, 
B.\.  Vnsenada  iDec, 
B.A..  Gt.  So  ....  IJin 
B.A.  Western  I  'an 
B.  Ayrw-fentral  |\r.ofDee.| 
Ont^  Anrentfne  I  i^an.  27 
Oord.  Central!. 'an.  271 
Bntr-  nio«     ...  'Jan.     27 

Brazilian,     i      ,„ 
Brazil  Gt.Sonth.  jM.of  Nov. 


20  7581  —  IS 

27  Uli  -  £ 

27  3,536'  -  £ 
171  109  —  £ 

28  3.792: 


1,870+  3£ 
lfln,+  25  £ 
1.305-  '£ 
1,205+  19  £ 
831  +  61  £ 


21.476 
106.000 
2B.R00 
13,600 


:  ^: 


27j 


San  Paulo  

Soro,^abana     ... 
S.  of  Bahia,S.W. 
Chilean  and 
Peruvian 
Antofagasta 

Aranco    [V.  of  Dec.] 

NUrat*  (2wta!.);JaD.  16, 
PeruTlan  Corp.  M.  ofDeo. 

Taltal      ;M.ofDec. 

Cuban.       i  I 

Onban  Central   ;Tan. 
Havana  Central  jJan. 
C    of    Havana  ^lan.     ^7) 
W.   of    Havana  |Jam.      27j 

Cent.  TJniOTay  I 'an.  27i 
Bit);  Tan.  27 
Bit.)  Jan.  27| 
fW.  Bit.  i 'an.  27^ 
Mia.  Umgnay...  iM.of  Dec.j 
S.W.  Urapiay  I  M.of  Dec. 
Viat-  Northtm  .M.of  Deo. 

Misc. 
Alcoy  &  GandlA  Jan.     27 

Bilbao IM.of  Dec. 

BoUvai    I V. of  Dee. 

Oolomb.  N»tnLlM.of  Dec. 
OoIomb.Nnrthn.  M.ofiSept. 
OotRys.  *  »aT.  I  M.of  Dec 

Oo=ta  Ili^'a ]Dec      16 

Dorada  Ext  ...  U/if  Dec. 
■gyptlan  Delta  Dec.  3] 
Ot.  8.  of  Spain  .Tan.  20 
I*  Onalra  &  Ca.  |  M.of  D«-. 
Paragnay  OenKlJan.  20 
Pnerto  CabeUo!  M.of  Nov. 
B»lv«dor     jJin.      27 

French  Rwy3.  M.0*  DUS. 
P«ni»na*9'ti«so  V.  ot  Dec. 
Balra&Haelva   M.of  Dec, 


110  -  i^f  43,200 
3,488  +  66  M4,085,000 
27|  l.nioi  -  £  15.100 
""  1.831+  8£  25.833 
l.lSfl;  —  Ml,942.000 
748,+  27M2,950.000 
\m'  —  i  26,738 
967,+  56  "1.884  000 


52;  - 

839  +  19£ 

84*    -   i£ 

388    -   i£ 

l.(Vifl   -   s 

182  -     2  £ 

362+  8£ 
70  -  £ 
B81;    -    £ 

147  -  e 

27il  -  e 

311  -  E 

186  -  i 

m  -  E 

319;  -  E 

113;  -  (» 

73  -  ,£ 


140.000 


39,895 
12,500 
32.218 
990.842 
15.802 


14.110 
5.339 
3.373 
1,918 
12,765 
23,000 
1,809 


33,  - 
15:  - 
136;+  2( 


30;  —  £ 

BBti  —  iE 

189,  -  l£ 

71  -  t£ 
680  -  57  E 

104  -  " 

23:  - 


L181  - 
80  — 
112    — 


■^'.9 

191,702  + 

4,723 

1,590  30 

5,000  30 

2.583.000  + 

165,000 

7.000  30 

3.284,254  + 

4.000  30 

1.563.000  + 

94.000 

3.603     em 

9,000  '0 

3.282.800  - 

260  30 

889.975  - 

2.125 

2,800  30 

345,200  + 

22,200 

37.170 


+  8.050  11'«  419,070 

+  354,624  Hm  40.111.000  +3,101,520 

+  1,900  4  59.900  +      12.600 

+  1,187  4  87.875  -       9.797 

-  160.069  11"'  20.803,000  -1.582.307 

-  247.542  11"!  29,200-000  +1,719939 

-  2. ,567  3  77.493  -      12,791 


TRAMWAYSI 

ABgio-ArRenflne  |ia».  28 
Auckland  (4wb)  Dec.  15 
Braitll'n  Tract'n  M  ofKov. 
Brisbane  Electric  M.of  Dec. 


British  Colnmbia  l(.of  ^ 

Oalcntta     i.Taa. 

(^po  Blectrio 
Oarth  &  Ben. 


M.ofNo 


27 


Havana  BlectHc  ' 
Isia  ol  Thanet 
Kal^oorlie  ... 
Laaarkshlre  ... 
ltoaLet.*Tnn8  M.of  Dec 
Madras  Elertric;.Tan.  31 
Manila     BlectrloM  ofNov. 

Pamamboco Jan.      21 

Provincial I.Ian.      27 

BaofiooD  BlectrlC|M  of  Dec. 
SinpBpore  K'ecl.Dec.  23 
U.  ot  Montevideo  M.of  Dec. 
Yorlca.  W.  Biding  .Tan.      2» 


Jan.      28     64}       — 
Ian.     28     19    I    - 


21 
20) 

esi  i 


p.nno 
14.400 
4.599 
15.5''5 
5304 
8.500 
7.377 
Pa-  97,147 
E  7,250 
E  2.180 
£  2.856 
»      35,500 

t  81.752 
E  11,300 
e        9,705 


it   2i.(; 

M.  6,943.(1 

-  £     32.910- 

-  £       8  668 
6J  I  662.782 

-  R    68  641 

-  £     22.767 

-  £       2  399,+ 

-  £       1,021  - 

-  E  1.558  + 
£  5,779 
£  832 
»  617.627, 
E  204 
£  2.7'6 
£  2.982 
E  35  P45 
1!  35.3111 
I  141,FO0, 
£  3*55 
E  1.750, 
e  4904'+ 
»  12.871, 
E  31..''84  + 
E       1.744 


99.241!  11"' 

17,136.000  + 

957.107 

46,000  12"' 

168,480 

6.170     4 

151,875  + 

17,695 

2,525  12'" 

118,3^0  + 

32,332 

2.755     2 

2,755 

167.242     em 

5,505.492  + 

824.115 

8,108     6"' 

111,540  + 

4.851 

159  3n 

326.909  + 

13,672 

32  29 

136.940  + 

16366 

119,173 

507  30 

172,342  + 

18,712 

302.899  + 

18,946 

134,282  + 

17,952 

1.267  30 

66431  + 

7.847 

480  30 

57,383  - 

2.085 

3.137     6m 

10.476 

721,    em 

142,749  + 

96     6." 

10,414  - 

341 

46.070  - 

22.930 

1,101   12'" 

56.945  - 

4,391 

246     P"> 

2.719 

2,410  12'" 

11,258 

325     3m 

1.332 

638     em 

121.684  + 

4,967 

861  24 

119.763  - 

515 

1.500    12ni 

99  700  + 

804  38 

161,149  + 

28.954 

37.329     3 

272.612  + 

105.199 

92.600  + 

10,0"0 

150  29 

74.190  + 

5,520 

519    llm 

36  .583  - 

2  705 

1,750^  30 

673,035  + 

23.015 

1,139'  I'm 

1,080.727  + 

156,868 

4,269  ISm 

286  12." 

136,857  + 

32,767 

^   198.949 +" 

-     1.480     4 

2;878 

126.697  + 

857 

-607.000  11m 

75,229.000 +',642.890 

-     1.050  12'" 

390.070  + 

18.036 

698     4 

36.711- 

-  41.794     5m 

2.765.352  + 

170.667 

-     2.127     4 

2.91.283  + 

18,274 

-     1.818     6m 

107.041  + 

270,  12m 

29.790  + 

7,822 

-       115     4 

3.810  - 

3£9 

183     4 

-       140,    4 

22.588  + 

3.712  + 

38.313  11m 

6,467.438  + 

403803 

-         60  17 

4.353  - 

25,983  - 

1,808 

233     4 

8941  + 

300 

.       735  12m 

.    3,185:    4 

71.804  + 

5.421 

.  12,1.53  11m 

1.440.993  + 

86.941 

-        311,17 

34.138- 

.        412  12m 

1.427 

•     1,662  62 

644  622  + 

61,516 

69.768  + 

•        103'    * 

7.046  + 

U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


"Net^ 


452    Cos. 
(Fide   -  - 


taies. 
Net  before  taxes. 

lifted) 
T.Chrom<-lr)inlos. 
Alabama  Gt.   Sonthem     •!" 

Atchlson,Top.(t  Santa  Fe.  «j 

Atlantic     Coast     Line...  a 


Canadian  Northern  . 
Canadian  Pacific  .... 
&  Ohio  . 


Chicago  &  North  Western  i 

5mol 

Ohio.  Burlington  &Qnincy  a 

Chicago  Great  Wcrtem  bl 
6  mos.\ 

Chic  MH.  i  St.  Paul...  a 
6  moJ. 

Chic.  Eock   I.  &  Pacillc  a; 

Oh.St.P.  Min.  k  Omaha    a 

Olev.  Oin.  Chic.  &  St.  L.  •! 

11  r,ws.\  , 
Oolorado  &  Southern  ...     a   ■ 

6  'no'-' 
Cuba    Railroad a' 

5  '""»• 

Delaware  &  Hudson a! 

11  mos.l 
Denver  &   Elo  Grande    a 

5  mosj 
Erie  Railroad     a'. 


Grand  Trunk  Kailw 


Det  Gd.  Haven  &  MiU 

Grand  Trunk  Western 
Umi 

Great  Northern     

5m 

Hocking  Valley     

Sm. 

Illinois  Central  

6™ 
Yazoo  &.  Uisa.  Val.... 
5™ 
Central  of  Georgia... 

Sm 
Kansas   City    Southern 

era 
Lehigh  Valley    

Lonisvflle   &    Nashville 
5  m. 

Michigan  Central  

Um< 
Min.  St.  P.  (Soo)  System 

Mlsa.  Kansas  &  Texas... 


New  York  Central    ■' 

11  mos.\ 
N.Y.N.  Haven  &  Hart.     ■ 

5  mos.l 
N.Y.  Ontario  &  Western  a! 

6rru,s.\ 
Norfolk  &  Western  a 


Northern  Padflo 
Pennsylvania  RR. 
Pennsylvania  Co, 


11' 


Pitta.  0.a  Sl  St.  Louis 

12  m, 
Phlla.  &  Readtag  Ry.... 

Phila.  Si  R.  Coal  St  Iron 


St.  L.-S»n  Franci^o 
Seaboard  Air  Line 
Southern  PacUo    .. 

Southern    

Union  Padflo     

Western  Padflo     .. 


,0 

Dec. 

Dec 

Dec. 

Nov 

Nov 

Not. 

10 

Nov. 

Nov. 

Nov 

Nov. 

Nov 

'. 

Not. 

Nov. 

IVc 

Dec. 

DC 

Dec 

Dec 

Dec. 

Nov 

to 

Nov. 

13,134.f 
?7,!M.( 

3,346.( 
14.392,000 

9,545.000 
61.341 

3.485.400 


267.000 
+  1.731.000 
+  10.^'J1  000 
+  457,000 
+  2.37f.000 
+  330  000 
+  5,300.000 
+  4<t.800 
■  27^.100 


1 76 .000 


71.7  IS.090\+ 10,248.000, 

4.289,000  +      215,000 
21.0S1.000'+    1.440.000 

B.802.000  +  1.205.000 
44.f04.000,  +    S.iiS.OOO 

9.887.000+      477.000 
49.342.000,+    6.010,000, 

1,457.000!+      130,000 

g.648.000\+    1.064.000 

9,168.000- 
69.16'!,000\  + 

6.925.000!  + 
3S,267.000'  + 

2,000.000' 


Net        ,      +  or  _ 
Receipts    I    for  year 
»130.881  +— tii.799 

198.nno  +       39.000 

I^6n00,+      226.00(1 

3  .303.000  -      793.000 

27.974  noo  +  S  29»  000 

l.OOO.nno  - 

,|-^«'ooo+  "219.006 

is.36l.nno+  160  noo 

823.800  -  378.300 

6  29it.,no+  771.606 

6.021.080-  681.000 

■iO.'Tt.noO  +  1.25O.O0O 

l,4oi.noo  +    174.000 

7.093.000  +  673.006 
2.703.000  +  90.000 
2.971  --' 


459  000 


46.000 
4.903.000 

589.000, 
4.700.000 

13>!,000 


1.000  - 


4fi',000, 


4.023.000 
(2,720,000 

1.644.000+        95,000 

9,06^.000  + 
501.000  + 

S.658.000  + 

2.269.000  + 
U.4f2.0"0  + 

2.419.000  + 

Jl,S77,OOI)  + 

6.358.000  + 

6S.S3--i.000  + 

£887,100  + 

g,921.400,+ 

51,800  - 

621,850  + 

156  100  - 


114.000 


374,000 

37.000 

6.160.000 

£262.990 


8.800 
9l,S00 
17,150 
290.200 
J828.000 
277.000  +  2.362,000 
295.U00 


»8,Z18. 


359.C 


4,289.000 
21  081,000 

8,703.000 
38.979.000, 

1,699,000  

6.93',000+    1,251.000 

1.3Q4.000  +      281.000 

6,282,000  + 

1.004.000  + 

g.035.000  + 

4.392.000  + 
21.879,000  + 

5.933.000  + 
27.918.000  + 

4.(74.000,+ 
42,265,000  + 

2,947,000  - 
15,674,000  + 

3,7 '4,000  + 
21,006,000  + 

e,8'>e.ooo  + 


3.67r( ,„„„„ 

16.960.000  +  2,74f.009 
400.000  -       90.000 

2.684.000+      631.000 

2.611,000  -  575.000 
19ii<i.non+     103.000^ 

1,779.000  +  309,000 
10.200.000  +  4,2iS  006 

,  66<>.OflO  -         9.000 


676.000  +  59,000 

3.416.000  +  633.000 

80.000-  66  000 

911.000  +  67.00* 

675.000  -  150,000' 

7,297.000  —  17l,00» 

999,000  +  59.000 

4.626,000  +  435.000 

1,646.000  -  1,085,000 

17.156.000  —  1,027.000 

£214.800+  £115,300 

2,535,200  +  467,850 

1,100  -  14  ZbO 

32.200  —  19.100 

13.700  -  45,050 

397.850  +  163,050 

S3.533.OOO  - 11.722.000 

17.099,000  —  1.986,000 

1.000  +  174.000 


I.0«5  ■ 


67H 


627.000  1,811.000+  328.000 
9,511,000+  2,604,000 
805.000  +  276.000 
2,558.000  +      804,000- 


S84.000 
116.000 
706.000 
51,000 

1,442,000 
823.000 

3.808,000 
723  000 


237,000 
\,7  4^,000 
776.000 


1,000  ■ 


36.000 
266,000 
177.000 


31,1 
16.798.000  + 
185,425,000  + 
6.84  .000  + 
35.1(il,000,+ 
621,000- 
4,644,000  — 
4,800,000'  + 
30.308,000,  + 
7,684,000,+ 
7.000'  + 


>.000 


33.243,C 
434,009 
5,386,000 
84,000 
148.000 
84,000 
2,145,000 
353.000 


19,323,000 
211  533,000  +  33.096,000 

8,264,000,+  118.000 
69,852,000,+  14.391,000 

4.259,000+  274.000 
60,707,000+    9,261.000 

5.521.000+  438.000 
26,277,000,+    3,188.000 

4.877.000+  1,260,000 
18,995.000'+    5.863.000 

4.854.000!+  576000 
23.986,000+    4,281,000 

2.477,000  +  390,000 
10,470,000'  +  1.3U,000 
18397,000+  2  639.000 
90,83l.0O0\  +  10.734.0O0 

7,093,00(>+  808,000 
39.93  i.oOO\+    4,960,000 

9,974,000+  1.064.000 
1  I4,413.000',  +  -i2.460 .000 

3.314.000+      413,000 

37,7'^1.000\+    7,033,000 

823,000'+       159,000 

4,037,000+       680,000 


1.004,000  ■ 
5,729.000  - 
2.050.000  +      489.000 
8,805,000  +   1,697.000 
1.931,000  - 


6.480.000  - 

7!'6,000  +  296.0O0 

4.661.000+  706,000 

2.011.000  +  300,000 

8,506.000  +  2.130.000 

4,681,000-  1,446,000 
58,384.000  +13,302,000 

2,077,000  +  30,000 

11,069.000  +  35  l,0«t 

136,000  -  .33.000 

1,312.000-  153.000 

1,689,000  -  170.000 

11.585,060  +  403.000- 

3.550,000  -  302.000 

15,327,000  +  1.221.000 

4,169,000  -  893,000 

51.784.000  +  9.740.000 

1,387.000  -  720.00O 

19,802,000  +  4,643.000 

1.08O.00O  -  28.000 

12,215.000—  2,789.00* 

2.2R3.00O  +  136.000 

10,215.000  +  1,366.000 

667,000  +  373,000 

1,447.000  +  1,066,000 


3,687.000  -  72,000 
31,561.000+   3,818.000 

2.717.000  +  566000 
12.6-51,000  +   2.088.000 

3.060,000;-  494.000 
45.057.600+11.896.000 
.128,000+       lOi.OCO 


11.747. 

398.000  + 
1,660,000  + 


6,3!- 


Gt.  Sonthem 

Chesapeake  A  Ohio  

Chicago  Great  Wedtem    

Oolorado  &  Southern    

Denver*  Rio  Grande 

Great  Northern 

Iliinoiii  Central  

Yasoo  and  Uiffl.  Valley 

Ixinlsvllle  .Si  NashvlUe 

Minn.  St.  Paul  i  8.&.M.  (Poo) 
MiKsonrt,  Eanaaa  Si  Texas... 
Soatbem  Bailway 


ended 

Ian.        7 

Ian.      21 

Ian.      21 

.Ian.      21 

Ian.      21 

M.of  De,.. 

M.of  Dec. 

Ian.      21 

Ian.      21 

Ian.       21 

Becelpti 


for  Yc 


•110.000+  111.000 

949.000  +  46.000, 

327,000  +  42.000 

-        1+  22.000, 

501.000+  79.000! 

6  632.000-  5R2.0U0 

6.703.000+  627.000 

1,681.000  +  312.000 

1,245.000  +  86.000, 

615.0UO,-  161.000 

662.000,+  136.000; 

1,433,000+  128,0001 


29  j44,188,000( 


+  1,164.000 
+  859.000 
+  9R6.000 
+  1.780.000 
+  4.663.000 
+  1. 566.000 
+  4.984,000 
-  702,000 
+  4,234.000 
+6,301,000 
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LONDON,  SATURDAY,  FEBRUARY  3,  1917. 


GERMANY'S  DESPERATION. 

Ix  a  Note  to  tho  [Jnited  States  and  other  neutral 
countries  tho  German  Government  gives  notice  that 
from  the  first  day  of  (he  cm-rent  mouth  all  access  to 
certain  designated  baiTed  zones  around  the  United 
Kingdom,  France,  and  Italy,  and  in  the  Eastern 
Mediten-anean,  will,  without  further  notice,  be  pre- 
vented by  all  weapons.  And  in  the  Note  to  the  United 
States  she  coolly  expresses  the  hope  that  that  Govern- 
ment will  warn  its  citizens  against  entering  any  of 
such  barred  zones.  Only  absolute  despair  can  account 
for  a  message  so  intolerable,  and  so  likely  to  bring 
ivbout  a  great  extension  of  the  war.  Germany  evi- 
<lently  feels  that  she  has"  failed  in  flie  uiipi m  oloxl 
attack  she  has  made  ujion  all  her  neij;hliniif<.  She 
admits,  in  fact,  in  the  Note  that  the  ]5iilish  Mcckade 
of  the  Central  European  Powers  is  doing  its  work; 
that  it  is  reducing  the.  two  Empires  to  a  state  of  starva- 
tion; and  that,  except  by  means  of  desperate  efforts, 
it  is  impossible  for  them  to  hold  out  inin-h  longer. 
Naturally,  the  Note  has  excited  llic  l:,k  nh  ,1,  indigna- 
tion in  the  United  States,  and  dismay  anjungst  the 
small  neutral  neighbours  of  Germany.  Holland  and 
the  Scandinavian  countries  lie  for  the  moment  at  the 
mercy  of  their  great  military  neighbour,  and  each  one 


fears  tiiat  it  may  be  invaded  SO  that  Germany  may 
cai-ry  out  more  completely  than  otherwise  would  Ije 
possible  the  new  policy  upon  which  she  declares  she  is 
aL'out  to  enter.  In  the  United  States,  if  wo  may 
judge  from  the  comments  of  the  Press,  the  public 
generally  is  prepared  for  war.  .  It  recognises  that  it 
is  impossible  for  an  independent  Power  wielding  the 
immense  strength  of  the  United  States  to  submit  to 
such  ignominious  treatment;  and,  therefore,  there 
seems  to  be  an  e.\pcctation  that  very  prompt  measures 
will  be  taken  to  bring  Germany  to  a  sense  of  the  mad- 
ness which  is  prompting  her  present  action.  The 
.A.mericau  Government,  however,  has  not  shown  its 
hand  as  yet,  and  it  will  be  well  for  the  British  public 
not  to  jump  too  quickly  to  conclusions.  The  Ameri- 
can [leople  are  well  able  to  take  care  both  of  their  own 
lu)nour  and  their  own  interests.  Whether  the  Presi- 
<li'nt  decides  to  wait  for  an  actual  outrage  to  be  com- 
luilted  by  Germany  upon  American  shipping,  or 
whether  he  decides  upon  prompt  r.ction  inunediately, 
may  be  left  to  his  own  judgment,  \\  lial  seems  clear 
fo  the  onlooker  who  desires  to  kri'])  calni  in  an  emer- 
;,'eney  so  strange  is  that  Gcniam,  is  piai  tii  ally  at  the 
end  of  her  )'esourccs.  Wlcihi  ,  sKc  ilunl.s  it  would 
somewhat  save  her  I'epnlata  n  u  -he  Im-'j-^  I  he  whole 

world  upon  her  back,  ami,  llirri'iuiv,  is  ] 1  inr-lly 

provoking  the  TTnitcil  Slatrs,  Spain,  ai:il  ■  ■  i'  — 
capable  of  declaring  war  against  hei-,  oi-  \\  1  aii  ,.  r  «-i  iai- 
motive  she  has,  it  seems,  at  all  events,  in  lie  eertani 
lliat  she  knows  she  is  at  her  last  gasp. 


WOULD  A  LEAGUE  OF  PEACE  WORK? 

Sf,n.\tou  PidOT,  in  a  powerful  speech,  raises  the  ques- 
tion from  the  American  point  of  view  whether  a 
Fxjague  of  Peace,  supposing  it  was  established,  would 
work  in  practice.  Last  week  we  pointed  out  in  this 
-Journal  some  reasons  for  doubting,  from  the  Euro- 
pean point  of  view,  whether  such  a  Ijeague,  even  if 
it  were  fonned,  woidd  prove  as  elTicient  as  President 
Wilsiin  and  Ibosc  who  follow  his  lead  anticipate.  But 
.\ir.  P.n.il's  armiiiiiMit  is  deserving  of  special  attention, 
liisily,  because,  lie  is  a  very  eminent  American  public 
man,  wliose  observations  deserve  close  attention;  and, 
secondly,  because  he  brings  forward  arguments  from 
I  lie  American  point  of  view  which,  to  say  the  least, 
aie  wca'-nty.  He  reminds  tlie  _\nua-iran  pulilic — for 
ins  a.Mress  is  meant  for  llm  liniled  Stales  mainly— 
lli.n  sin(a>  the  days  of  \\'ashiiii^lr,n  it  lias  been  the 
eslalijislied  [lolicy  of  the  United  States  to  keep  out  of 
■  eiii,in;4!inK  alliances"  with  European  Powers. 
W  aslmiiit'in  was  writing  at  a  time  v,'lien  the  condi- 
tion of  Europe  was  must  disliiibed  ;  and  his  object  was 
to  warn  his  counliymen  a.L'aiii-.i  eim,iMiiig  in  alliances 
which  might  conslaiiil\  ln\a.|\e  lliem  in  war.  His 
advice  was  warndy  accepted  i)y  the  L'nited  States;  and 
a  generation  later  President  Monroe  carried  the  policy 
of  WasJiington  a  step  farther.  The  Monroe  Doctrine 
is,  in  fact,  a  com|)lenicnt  of  Washington's  policy. 
In  effect  it  says,  "  We,  (he  jieople  of  the  United 
States,  have,  ever  since  we  declared  our  in- 
dependence, resolved  lo  kc-sep  out  of  meddling 
with  European  States.  We  desire  to  live  in 
complete  friendship  with  those  States;  but  we  are 
resolved,  as  far  as  possible,  to  a'soid  mixing  durselves 
in  their  quarrels.  But  if  we  aic  In  keep  out  of  all 
European  quarrels  it  is  evidenll\  necessaiy  (Irat 
Europe  should  avoid  all  meddling  m  American 
affairs."  Practically,  therefore,  it  declared  that  the 
United  States  would  consider  it  an  unfriendly  act 
on  the  part  of  any  European  State  to  meddle  with  an 
American  State.  Having  elucidated  (he  main  thesis 
on  which  he  desired  to  speak,  Senator  Root  goes  on 
to  ask  whether  the  American  people  arc  prepared  to 
abandon  the  policy  of  Washington  and  the  policy  of 
Monroe,  and  suddenly  to  break  with  their  whole  past 
international  histoi-y.  Are  they  going  to  enter  into 
a  League  which  may  involve  them  in  a  great  world- 
I  wide  war,   not  for  any  special  American  object,   but 
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merely  to  prevent  sucJi  a  conflict  as  is  going  on  at 
present  in  Europe?  The  Senator  goes  farther  still, 
for  he  asks.  Even  if  a  President  of  the  United  States 
was  powerful  enough,  not  only  to  conclude  a  contract 
with  the  European  Governments  which  would 
aim  at  establishing  a  League  of  Peace,  but  that  he 
was  influential  enough  to  induce  the  Senate  to  approve 
of  what  he  had  done,  and  to  pledge  the  people  of  the 
United  States  to  draw  the  sword,  if  necessary,  to 
prevent  wars  in  the  future,  would  the  Amei'ican  people 
aftenvards  feel  themselves  lx)und  to  enter  into  a  great 
European  war  simply  because  such  a  treaty  had  been 
made  at  some  former  date?  The  question  is  an 
exceedingly  pertinent  one,  and  it  goes  to  the  veiy  root 
of  the  matter.  President  Wilson  at  the  moment  is  the 
leader  of  the  agitation  for  a  League  of  Peace.  He  has 
many  followers  at  iioth  sides  of  tlie  Atlantic.  And 
the  picture  he  draws  is,  from  many  points  of  view, 
attractive,  assuming  alwavs  that  we  could  rest  content 
that  all  the  parties  to  the  League  would  enforce  it 
when  called  upon. 

It  is  alleged — and  by  manv  persons  believed — that 
the  Central  European  Powers  have  infringed  several 
decisions  of  the  various  Hague  Conferences.  We  put 
it  in  that  indefinite  way,  for  we  do  not  wish  to  beg 
the  question  or  to  make  any  assertion  which  our 
readers  will  not  accept.  Therefore  we  avoid  making 
a  direct  cliarge  against  the  Central  European  Powers, 
and  put  it  in  a  somewhat  hypothetical  form.  If  it 
be  quite  true  that  even  arrangements  so  recent  as  those 
made  at  The  Hague  have  been  violated  by  some  of  the 
Powers  who  accepted  those  aiTangements,  what  assur- 
ance have  we  that  they  will  act  more  straightfor- 
wardly in  the  future?  Again,  it  is  matter  of  public 
notoriety  that  Prussia  was  one  of  the  Powers  which 
guaranteed  the  independence  and  integrity  of  Belgium. 
Every  obligation  undertaken  bv  Prussia  Has  been 
taken  over  by  the  new  German  Empire ;  and  yet,  the 
instant  war  broke  out  in  1914.  Germany  proceeded  to 
invade  Belgium  and  to  wreak  her  vengeance  upon  the 
little  State  because  Belgium  tried  to  observe  her  neu- 
trality and.  in  fact,  to  act  up  to  the  treaty  which  had 
established  her  independence.  Is  there  any  assurance 
of  any  kind  that  if  a  League  of  Peace  was  established 
Germany  would  observe  it  in  the  least  more  strictly 
than  she  obsen^ed  her  guarantee  of  Belgian  independ- 
ence? Mr.  Root,  however,  addresses  himself  mainly 
to  that  portion  of  the  argument  which  specially 
involves  the  United  Sta.tes,  and  he  asks.  Is  there  any 
assurance  that,  even  if  the  United  States  were  to 
succeed  in  foi-ming  a  League  of  Peace,  that  country 
itself  would  go  to  war  to  enforce  peace,  supposing  it 
were  broken  ?  Of  course,  it  is  impossible  for  any  man 
to  speak  with  any  assurance  as  to  what  may  happen 
in  the  future.  Therefore  the  Senator  can  only  adduce 
such  reasons  as  appeal  to  himself  and  are  likely  to 
appeal  to  the  judgments  of  his  hearers  regarding  the 
right  answer  to  his  question.  But  he  points  out  that 
the  United  States  has,  ever  since  the  time  of  Wash- 
ington, resrarded  it  as  a  cardinal  point  in  American 
conduct  that  it  should  not  mix  itself  up  with  Euro- 
pean wars.  Tlien  he  goes  on  to  ask.  Is  it  likelv,  even 
supposing  that  a  League  of  Peace  were  formed,  that 
when  the  contingency' arose  the  people  of  the  United 
States  would  break  with  their  whole  past  and  would 
go  to  war,  not  for  any  American  purpose,  but  simply 
to  preserve  peace  all  over  the  world?  Senator  Root 
is  in  a  much  better  position  to  answer  the  question 
than  any  Britisher  can  be.  .A.nd  the  mere  fact  that 
he  puts  the  question  so  plainly  and  so  strongly  to  his 
.^merican  contemporaries  indicates  pretty  clearly  what 
his  conception  of  the  true  answer  is. 

Tliat  .\mericans  would  fight  for  anything  that 
seemed  to  touch  either  the  honour  or  the  interests  of 
the  United  States  is  true  beyond  all  question;  and 
if  they  had  sicrned  a  treaty  binding  them  to  go 
to  war  he  would  be  a  bold  man  who  would  assert  that 
they  would  withdraw  from  their  promises  and  refuse 


to  draw  the  sword.  On  the  other  hand,  it  is  perfectly 
clear  that  to  induce  the  United  States  to  sign  a  treaty 
which  would  pledge  it  to  war  in  the  future,  not  for  an 
American  object,  but  for  a  world-wide  object,  would 
require  great  influence  on  the  part  of  the  Government 
of  the  day,  and  would  ultimately  be  carried  probably 
by  a  small  majority.  The  Senate  might  support,  the 
President,  and  might,  therefore,  give  its  sanction  to 
the  treat}'.  But  would  there  be  a  real  majority  of  the 
American  people  in  favour  of  such  a  policy  ?  And  if 
there  was  not  a  majority,  would  the  American  people 
of  the  future,  when  they  were  called  upon  to  fight  for 
some  object  regarding  which  they  cared  little,  go  to 
war  merely  because  a  snatched  majority  in  the  Senate 
had  years  before  pledged  them  to  do  so?  No  British 
journalist  is  in  a  position  to  answer  the  question,  and. 
therefore,  we  shall  not  take  upon  ourselves  to  give  any 
reply.  But  we  commend  the  argument  to  our  readers. 
They  are  well  aware  of  the  high  position  which  Senator 
Root  holds  in  the  United  States,  and,  therefore,  they 
are  as  well  qualified  as  other  people  to  measure  the 
importance  of  judging  the  probabilities  regarding  his 
question. 


LORD  CROMER. 


The  death  of  Lord  Cromer  early  this  week  deprives 
England  of  one  of  the  very  greatest  administrators  she 
ever  produced.  It  is  curious  proof  of  how  little  the 
ablest  men  know  of  their  own  gifts  that  Lord  Cromer 
chose  the  Army  as  his  career  instead  of  any  peaceful 
profession.  Happily,  the  appointment  of  his  cousin, 
Lord  Northbrook,  to  the  Indian  Yiceroyalty  led  to  his 
going  out  to  the  great  Dependency  as  private  secre- 
tary to  the  new  ruler;  and  there  his  attention  was 
quickly  fixed  upon  great  questions  affecting  the  lives 
and  prosperity  of  a  vast  population.  It  was,  however, 
in  Eg>'pt  that  Lord  Cromer  was  destined  to  win  a 
reputation  which  placed  him  in  tlie  very  forefront  of 
his  generation.  The  then  Viceroy  of  Egypt,  with 
many  good  qualities  and  some  perception  of  the  needs 
of  his  country,  was  perhaps  one  of  tlie  worst  rulers 
of  modern  times.  He  saw  plainly  that  Egypt  had 
been  robbed  of  her  old  natural  wealth  by  the  mis- 
government  of  the  Turks,  and  that  she  could  be 
restored  to  prosperity  if  the  proper  means  were 
adopted.  Therefore  he  favoured  the  constniction  of 
the  Suez  Canal.  He  gave  his  countenance  to  the 
building  of  railways.  He  introduced  the  growing  of 
cotton.  And  generally  he  encouraged  foreigners  to 
settle  in  the  countrj'  and  engage  in  its  trade.  But  he 
spoilt  all — or.  rather,  he  rendered  what  might  have 
been  a  benefit  a  curse — by  the  methods  he  adopte'd. 
In  the  first  place,  he  endeavoured  to  do  all  within  a 
few  years;  and,  therefore,  he  borrowed  such  immense 
sums  as  it  was  impossible,  without  the  adoption  of 
measures  different  from  any  that  he  was  likely  to  take 
up,  for  Egypt  to  bear.  Still  worse,  he  used  forced 
labour — which  has  been  one  of  the  on-ses  of  Egypt 
from  time  immemorial— to  an  extent  that  went  tar 
towards  ruining  the  country.  Lord  Cromer  himself, 
at  a  later  date,  went  so  far  as  to  say  that  he  had  been 
contributory  to  saving  Eeypt  from  government  by  the 
whip.  In  addition  to  all  this,  the  Khedive  was  one 
of  the  greediest  even  amongst  gi-eedy  arbitrary  rulers. 
He  seized  properties  to  which  he  had  not  the  slightest 
claim  upon  a  scale  startliqg  because  of  its  magnitude. 
The  two  Saniehs,  for  example,  he  added  to  his  domains. 
And  he  likewise  enriched  favourites  and  relatives. 
In  a  very  few  years,  therefore,  he  brought  Egypt  to 
the  verge  of  banki-uptcy.  As  said  above,  the  Khedive 
had  encouraged  crowds  of  Europeans  to  settle  in  the 
country  and  to  engage  in  all  kinds  of  financial  adven- 
tures. Through  these  people  he  borrowed  immense 
sums,  and  he  Ixjrrowed  often  at  usurious  rates.  He 
lived  most  extravagantly,  both  as  ruler  and  as  a  great 
personage.  And  he  gathered  about  him  favourites  and 
agents  of  all  kinds,  who  likewise  indulged  in  ever}- 
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extra vagiince,  mainly  at  the  expense  of  the  unfortu- 
nate Egyptians. 

In  a  veiy  short  time  it  became  evident  that  bank- 
ruptcy could  be  slaved  off  only  by  exceedingly  strong 
measures.  The  bondliolders  of  England  and  France 
clamoured  for  their  money.  And  the  two  Govern- 
ments found  themselves  forced,  much  against  their 
will,  to  interfere  in  Egypt.  After  a  great  many  half- 
measures,  at  last  the  jiecessary  steps  were  taken. 
The  Sultan  was  compelled  to  depose  the  Viceroy 
And  Sir  Evelyn  Baring,  as  he  then  was,  was  appointed 
Consul-General  and  Agent  of  the  British  Government. 
It  would  take  us  too  far  to  enter  into  the  policy 
adopted  by  Lord  Cromer  and  the  wonderful  success 
which  attended  it.  It  is  enough  to  say  that  England 
and  France  did  not  work  together  as  happily  as  might 
have  been  expected;  that  France  withdrew;  and  that 
England  alone  had  to  put  down  the  mutiny  of  Arabi 
and  practically  to  take  charge  of  the  government  of 
the  Valley  of  the  Nile.  The  Khedive  had  not  been 
satisfied  with  all  the  measures  of  rapine  and  extrava- 
gance referred  to  above.  He  essayed  also  to  main- 
tain his  authority  as  far  as  Khartoum,  which  resulted 
in  a  rising  of  the  natives,  the  massacre  of  Egyptian 
troops,  including  Gordon  Pasha,  and  the  practical 
establishment  for  a  time  of  the  rule  of  the  Khalifa. 
For  a  time  the  British  Government  confined  itself  to 
re-establishing  the  credit  of  Egypt  and  re-introducing 
some  kind  of  decent  government.  The  Government 
at  home,  speaking  generally,  was  desirous  of  keeping 
within  the  narrowest  limits  its  responsibilities  for  the 
Valley  of  the  Nile.  But  Lord  Cromer  saw  the  great- 
ness of  the  opportunity  and  the  momentousness  of  the 
obligation.  And  at  length  he  gained  such  influence 
with  the  public  at  home  that  Governments  were  com- 
pelled gradually  to  follow  his  lead.  Eefonns  of  everv 
kind  were  introduced.  The  debt  was  reorganised. 
The  rates  of  interest  were  reduced.  Strict  economy 
was  enforced  in  every  department.  And  with  wonder- 
ful quickness  Egypt  began  to  revive.  Then  there 
followed  efforts  to  improve  the  Nile  and  to  ,:;ivf>  F.evpt 
the  benefit  of  a  fuller  supply  of  its  wnir  s,  I'lti- 
mately  the  reconquest  of  the  Soudan  was  muh  i !  ;il;iii, 
and  within  the  lifetime  of  a  single  ruler  tlie  country 
which,  when  he  assumed  office,  appeared  to  be  on 
the  very  verge  of  ruin  was  reconstituted,  its  credit 
was  made  safe  beyond  a  doubt,  the  prosperity  of  its 
people  was  increased  almost  beyond  belief,  and  con- 
tentment took  the  place  of  the  wretchedness  which 
had  characterised  Egypt  for  so  long  a  time. 


ALLIED  MEETING  AT  PETROGRAD. 

The  first  meeting  in  Eussia  of  representatives  of  the 
Entente  Governments  is  taking  place  this  week,  we 
hope  with  the  greatest  benefit  to  the  common  cause. 
Hitherto  Eussia  has  not  contributed  as  powerfully  as 
her  vast  population  would  have  led  everybody  to  expect 
to  the  defeat  of  the  arrogant  enemy  who  forced  an 
unprovoked  war  upon  Europe.  Nobody  at  the  time 
realised  how  serious  would  be  the  consequences  to 
some  of  the  fairest  lands  in  Europe  of  the  unwise 
Russian  provocation  of  Japan.  The  defeat  of  the 
Russian  armies  and  navy,  with  the  serious  disturb- 
ances that  followed,  made  it  necessary  that  a  com- 
plete reorganisation  both  of  the  army  and  of  the  navy 
should  be  undertaken.  It  is  now  clear  that  the  two 
Central  European  Governments  took  advantage  of 
what  seemed  to  them  llie  most  favourable  opportunity 
ever  hkely  to  be  offered  in  order  to  force  on  the  great 
war  for  which  Germany  had  so  long  been  preparing. 
Recently  we  showed  that  Russia  has  embodied  at  the 
present  time  fifteen  millions  of  men.  If  they  were 
properly  organised  and  supplied  with  everything  neces- 
sary for  armies  in  the  field,  that  multitude  of  men 
ought  to  be  quite  sufficient  of  itself  to  dispose  of  the 
Central  European  Powers  and  their  two  allies.  But, 
unfortunately,   Eussia  had  only    seriously    beg\m    to 


reorganise  her  land  and  sea  forces.  Consequently, 
she  was  completely  unprepared.  Great  efforts  have 
been  made  by  her  and  by  her  Allies  to  supply  every- 
thing that  is  re(juired  ;  and  most  sincerely  do  we  hope 
that  those  efforts  will  be  so  far  successful  that  very 
soon  she  will  be  able  to  inflict  merited  punishment  on 
the  aggressors  who  have  done  so  much  mischief.  But 
even  yet  there  is  much  leeway  to  make  up.  Gradually 
wc  believe  the  munitions  requisite  have  been  supplied. 
But  it  is  to  ho  recollected  that  the  railway  system  of 
Russia  is  exceedingly  backward.  Practically  a  single 
State  in  the  great  American  Republic  has  a  more 
extensive  railway  network  than  the  whole  Russian 
Empire  taken  together.  Therefore,  Russia  not  only 
has  been  suffering  from  want  of  preparation,  but  she 
has  been  suffering  equally  from  want  of  railways 
rapidly  to  convey  both  her  armies  and  everything 
they  require.  Still,  we  take  it  that  the  meeting  of  the 
War  Council  of  the  Entente  Powers  in  Petrograd  this 
week  notifies  to  all  the  world  that  so  much  progress 
has  now  been  made  that  Russia  will  be  in  a  position 
when  the  spring  arrives  to  show  the  world  what  she 
is  capable  of  doing.  The  weather  now  is  very  un- 
favourable, especially  in  the  Russian  climate.  And  it 
will  be  a  couple  of  months  probably  before  she  can 
act  with  real  vigour.  But  if  the  information  that 
reaches  us  is  correct,  and  if  the  significance  of  the 
meeting  of  the  Entente  representatives  in  Petrograd 
is  rightly  understood,  then  we  are  justified  in  assum- 
ing that  very  soon  Russia  will  be  able  to  bring  to  bear 
upon  the  enemy  such  a  display  of  man-power  as  will 
justify  the  hopes  that  the  coming  campaign  will  be 
the  decisfve  one  of  the  War.  Eussia  can  do  much. 
But  she  is  still  in  need  of  a  great  deal  of  help  from 
her  Allies.  And  we  take  it  that  the  assembhng  of  the 
War  Council  in  Petrograd  is  an  intimation  that  the 
fact  is  thoroughly  well  understood  by  the  Allies,  and 
that  they  are  prepared  to  do  everything  that  is  needed 
to  enable  Eussia  to  put  forward  her  strength  with 
telling  force. 

ELECTORAL  REFORM. 

The  report  of  the  Speaker's  Committee  upon  Electoral 
Eeforrn  was  published  on  Wednesday  morning.  It 
recommends  that  the  qualifying  period  for  registration 
as  a  Parliamentary  elector  shall  be  reduced  to  six 
months ;  that  there  shall  be  a  revision  of  the  register 
every  six  months ;  that  these  suggestions  shall  not 
apply  to  Ireland  ;  that  in  England  and  Wales  a  regis- 
!  ration  officer  shall  be  appointed  in  every  county  and 
lioroiiuh;  that  an  appeal  from  the  decision  of  the 
registration  officer  shall  be  to  the  County  Court;  that 
the  cost  of  registration  shall  be  a  charge  upon  the  local 
rates;  that  every  person  of  full  age,  and  not  subject 
to  any  legal  incapacity,  shall  acquire  a  vote,  provided 
he  occupies  premises  of  not  less  than  £10  value  for  six 
months;  that  the  right  to  vote  shall  not  be  lost  by  a 
mere  removal  from  one  premise  to  another  within  the 
same  constituency,  or  from  one  constituency  to 
another  in  the  same  borough  or  county,  or  even  to 
different  premises  in  a  contiguous  county  or  borough ; 
ordinarily,  a  voter  shall  be  entitled  to  vote  only 
in  one  constituency,  but  he  may  acquire  a  second  vote 
either  in  respect  of  a  university  qualification  or  in 
respect  to  the  occupation  of  his  business  premises; 
that  the  number  of  members  of  the  House  of  Commons 
shall  remain  the  same ;  that,  with  the  exception  of  the 
City  of  London,  a  county  or  borough  with  less  than 
•50,000  inhabitants  shall  have  no  representation;  a 
municipal  borough,  or  urban  district,  with  a  popula- 
tion of  not  less  than  70,000  shall  become  a  separate 
Parliamentary  borough ;  a  county  or  borough  at 
present  returning  two  members  shall  not  lose  one  of 
them  if  the  population  is  defective  by  no  more  than 
20,000 ;  that  if  proportional  representation  is  adopted 
where  there  are  contiguous  boroughs  which,  if  formed 
into  a  single  constituency,  would  be  entitled  to  not 
less   than  three  nor  more  than  five  members,   those 
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boroughs  shall  be  combined  into  one;  Oxford  and 
Cambridge  to  retain  their  present  representation ;  and 
the  new  Universities  to  be  given  representatives. 


THE    FOOD    QUESTION. 

We  are  glad  to  learn  that  the  Government  have  now 
decided  to  take  immediate  action  with  regard  to  the 
conservation  of  food  supplies.  It  has  been  patent  to 
everyone  that  although  taken  as  a  whole  our  imports 
of  foreign  and  colonial  produce  ha^-e  declined  in 
volume  since  the  War  began,  our  consumption  of 
foodstuffs  has  shown  little  diminution.  Two  courses 
were  open  to  the  Governmient  to  bring  about  a 
changed  condition  of  affairs  that  would  result  in 
diminishing  our  imports  of  foodstuffs  and  at  the  same 
time  enable  full  benefit  to  be  derived  from  our  great 
stocks  of  food.  Either  a  system  of  rationing  could 
be  introduced,  or  a  voluntary  appeal  made  to  the  public 
to  avoid  waste.  Fortunately  it  has  been  decided,  after 
careful  consideration  by  the  authorities,  that  the 
former  step  with  all  its  obvious  drawbacks  need  not 
be  taken,  at  any  rate  if  the  public  follow  the  advice 
that  is  now  given  to  them  in  the  highly  important 
announcement  issued  by  the  Food  Controller  last 
Friday  niglit.  It  is  difticult  to  imagine  that  our  people 
have  not  realised  that  some  curtailment  of  foodstuffs 
is  necessary,  indeed  urgent.  Apparently  they  have 
been  waiting  for  some  definite  lead  to  be  "given  by  the 
Government  in  order  to  know  how  best  to  achie^-c-  the 
object  desired.  The  statement  of  the  Food  Controller, 
which  has  been  drawn  up  after  prolonged  consideration 
of  the  subject  in  all  its  aspects,  gives  that  necessary 
lead,  and  it  remains  for  the  British  people  to  follow 
the  advice  there  put  forward.  Ever  in  the  past  when 
the  nation  has  been  called  upon  to  surmount  a  difficult 
situation  the  people  have  responded  nobly,  and  in  the 
national  interests  it  is  sincerely  to  be"  tnisted  tliis 
record  will  be  upheld.  So  far  as  we  can  judge,  the 
suggestions  made  by  Lord  Devonport  ought  to  be 
within  the  power  of  all  of  us  to  carry  out.  Unless 
we  do  so  it  is  perfectly  obvious  that  the  more  stringent 
method  of  rationing  must  eventually  be  resorted  to. 
It  will  be  noted  from  Lord  Devonport 's  statement 
that,  taking  the  population  as  a  whole  (men,  women, 
and  children),  a  consumption  of  four  pounds  of  bread 
per  head  per  week  is  suggested.  We  believe  we  are 
right  in  saying  that  just  prior  to  the  War,  when  the 
wastage  of  food  was  colossal,  the  consumption  was 
5i  lb.  per  capita.  Supplementing  the  announcement 
of  Lord  Devonport,  we  understand  that  his  Depart- 
ment will  issue  weekly  statements  which  will  keep  the 
]5ublic  infoi-med  as  tlie  situation  develops,  and  that 
those  statements  will  furnish  advice  from  high  ex- 
perts which  will  assist  the  public  in  adjusting  them- 
selves to  the  new  conditions.  We  would  add  that  Lord 
Devonport's  announcement  is  in  no  way  connected 
with  the  developments  of  the  past  week^  but  is  the 
result  of  inqun-ies  that  have  been  conducted  for  some 
time  past. 

The  matter  is  so  imjxjrtant  that  we  give  the  state- 
ment of  Lord  Devonport  in  full:  — 

"The  necessity  for  some  cui'tailment  of  tlio 
Nation's  Food  Consumption  is  urgent.  An  amount 
.  sufficient  for  each  individual  requires,  in  consequence, 
to  be  stated. 

The  quantity  indicated  as  being  sufficient  has  been 
arrived  at  on  no  haphazard  basis,  but  after  full  exami- 
nation of  the  actual  position  of  the  stocks  immediately 
available  or  visible.  Only  by  the  adoption  of,  and 
working  to,  such  an  average  apportionment  will  it  be 
possible  to  maintain  an  adequate  margin  to  meet  only 
tiic  actual  situation,  i)ut  continf^encies  which  have  to  be 
allowed  for.  The  main  factors  taken  into  reckoning 
are  exigencies  as  affecting  freight  and  transport  and  the 
necessity  to  curtail  the  nation's  normal  consumption 
so  as  to  adjust  it  to  the  needs  of  the  situation. 
The  urgency  of  the  position  allows  of  no  delay  in  in- 
forming the  Country  of  what  is  demanded  of  it.  The 
public  require  and  desire  to  have  the  need  explained 


to  them,  and  only  by  whole-Uearted  co-operation  on 
the  part  of  all  can  the  object  in  view  be  achieved. 

The  three  most  important  staples  of  daily  con- 
sumption are  bread,  meat  and  sugar,  and  forethought 
for  the  sustenance  of  the  population  requires  a  deci- 
sion as  to  whether  compulsion  is  necessary  to  ensure 
an  equitable  distribution  and  conservation  of  available 
supplies.  Compulsory  rationing  to  a  fixed  quantity 
per  head  involves  a  verj'  elaborate  machinery  which 
in  itself  absorbs  labour,  and  for  that  reason  alone 
ought  to  be  avoided  unless  absolutely  necessary. 
Therefore,  having  carefully  weighed  tlie  advantages 
and  disadvantages,  we  have  come  to  the  conclusion  that 
a  voluntary  syst-em  is  preferable  until  farther  exfieri- 
ence  is  gained,  and  to  meanwhile  rely  on  the  nation's 
instinct  of  self-discipline.  The  allowance  indicated 
is  based  on  the  average  weekly  consumption  of  each 
of  these  commodities  which  should  be  permitted  to 
each  person.  After  consideration  of  available  stocks 
and  probable  means  of  future  supplies,  the  situation 
requires  that  heads  of  families  should  endeavour  to 
limit  themselves  to  the  weekly  purchase  for  each 
person  comprising  the  household  of  the  following 
quantities  per  head  per  week: — 

Bread,  4  lb.  (or  its  equivalent  in  flour,  3  lb.,  for 
bread-making). 
Meat,  2i  lb. 
Sugar,  f  lb. 

The  consumption  of  these  commodities  varies 
according  to  age,  sex,  occupation,  and  other  condi- 
tions. The  indicated  allowance  tlierefore  provides  for 
adjustment  or  apportionment  between  members  of 
each  household  in  relation  to  individual  needs.  It  is 
recognised  that  some  persons  eat  more  bread  and  less 
meat  than  the  quantities  indicated  above;  others  eat 
more  meat  and  less  bread.  In  all  these  cases  a 
resolute  effort  on  the  part  of  each  consumer  to  reduce 
consumption  by  at  least  1  lb.  of  bread  or  i  lb.  meat 
per  week,  or  both,  will  automatically  bring  about  a 
saving  of  over  1,000,000  tons  per  annum  of  these 
foods.  As  regards  bread  especially,  the  variation  in 
indi^ddual  consumption  is  most  marked.  That  is 
attributable  to  tho  fact  that  the  lower  the  scale  of 
income  and  of  consequent  living,  the  higher  the  bread 
consumption,  for  with  many  in  such  circumstances 
meat  is  only  intermittently  comprised  in  the  scale  of 
dietary,  whereas  bread  constitutes  the  main  staple. 

Although  these  quantities  will  form  the  basis  of  the 
dietary  scale  they  will  naturally  be  supplemented  by 
other  food  products.  The  Nation  is  placed  upon  it<^ 
honom-  to  obsei-ve  these  conditions.  The  effect  ujx)!! 
consumption  will  reveal  itself  through  the  statistical 
returns  available  to  the  Food  Controller.  Meanwhile, 
to  meet  the  contingency  that  rationing  may  become 
necessary,  the  macliineiy  to  bring  such  a  system  into 
operation  is  being  organised,  so  that  if,  and  when 
required,  it  may  be  ready.  It  is  expectetl  that  a 
patriotic  endeavom-  will  be  made  by  everyone  to  limit 
consumption  wherever  possible  to  below  the  standai'd 
indicated,  and  by  so  doing  render  rationing  un- 
necessary. 

The  Food  Controller  Ls  confident  that  evei-y  indi- 
vidual will  co-operato  loyally.  To  the  women  of  the 
country,  who,  in  this  emerg'ency  can  exercise  so  much 
influence,  a  special  appeal  is  made.  Economy  is  not 
only  a  patriotic  duty,  but  a  necessity.  Extravagance 
is  obviously  unpatriotic.  The  power  to  purchase  does 
not  constitute  the  right,  and  nobody  should  obtain 
more  tlian  is  necessary  to  suffice. 

Frugality  practised  at  home  will  ensure  a  sufficient 
supply  for  all,  despite  any  effort  of  the  enemy,  and,  as 
hitherto,  an  unstinted  provision  for  our  soldiers  and 
sailors.  There  is  hardly  a  household  that  has  not  a 
direct  interest  in  some  loved  one  fighting  for  tlic 
nation's  honour.  Nor  is  comparison  possible  between 
their  sacrifice  and  suffering  and  the  demand  which 
these  conditions  will  impose  on  those  who  enjoy  at 
home  the  security  which  their  valour  has  established. 
Every  act  of  self-denial  here  is  a  hel])  and  aid  to  tliose 
fighting  for  us  on  land  and  sea." 
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For  over  a  Century  the  Claims 
paid  under  Wliolo-life  Policies  have, 
on    tho    average,    l)cen    more    than 

Doubled 

in  amount  by  addition  of    Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  E.G. 


NORWICH   UNION 

FIRE  INSURANCE  SOCIETY  LTD. 

FOUXDia)    1797. 

FIRE.     ACCIDENT. 
MARINE. 

EMPLOYERS'  LIABILITY. 

Head  Offices  {^^Veet  STREET.  LONDON,  E.C. 


There  is  no  finer  PIPE  TOBACCO  than 
WOOD'S 

Hand  Cut  Virginia 

IN    THREE    STRENGTHS: 

FULL,     MEDIUM,    MILD. 


JOHN  WOOD  &  SON  f  =^^„r  J«°r    ),  Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.C. 


In  reply  to  ;i  deputation  which  waited  upon  him,  the 
President  of  Brazil  stated  that  the  Government  was 
prepared,  certainly  in  August  next,  to  resume  pay- 
ment in  cash  of  the  foreign  debt  of  the  Repubhc. 
He  pointed  out  that,  to  effect  this,  a  temporary 
increase  in  taxation  was  necessary,  and  should  be 
regarded  as  a  matter  which  every  good  Brazilian  would 
readily  comply  with.  He  added,  however,  that  the 
heavy  taxation  would  not  be  permanent.  Brazil  is 
making  rapid  progress.  She  is  already  exporting  her 
coffee  very  freely,  and  she  is  exporting  sugar  also  in 
exceptionally  large  quantities.  The  War  in  Europe, 
which  has  had  so  many  surprising  effects  at  the  other 
side  of  the  Atlantic,  is  giving  the  sugar-producing 
countries  great  assistance.  Not  only  are  the  West 
Indies  exporting  more  largely,  but  it  is  stated  that  the 
sugar  exports  from  Brazil  are  ten  times  what  they 
u--ed  to  be  in  peace  time. 


Whether  the  American  countries  of  all  kinds  will 
be  able  to  retain  the  trade  which  they  have  so  suddenly 
obtained  remains  to  be  seen.  There  appears  to  lie 
little  doubt  that  with  really  scientific  applications  cane 
sugar  could  beat  complelely  beet  sugar.  But  whether 
the  West  Indies,  Brazil,  and  other  American  sugar- 
growing  countries  have  the  scientific  skill  and  the 
economic  aptitude  to  fight  Germany  and  Austria 
successfully  when  pecTce  returns  remains  to  be  seen. 


M(jney  in  Brazil  is  plentiful,  and  the  situation  is 
sound.  Exports  generally  are  good,  though  there  are 
loud  complaints  of  the  shortage  of  tonnage. 

PicspcctiiiL,'  .\rgcntina  the  reports  are  favourable 
idiu  .  rniii;4  tlio  pastoral  industiy.  The  recent  rains 
ha\  !•  so  Ix-noliU'd  the  alfalfa  crop  that  the  cattle  are  now 
in  good  condition.  It  is  hoped,  moreover,  that  the 
rains  have  done  so  much  good  that  there  will  not  be 
that  loss  of  breeding  cattle  which  was  apprehended.  It 
is  (ili\  ious  that  the  loss  of  breeding  cattle  would  be  very 
seii  IIS.  since  it  would  take  a  considerable  time  to  rc- 
I'lare  those  that  had  died  off;  whereas,  a  poor  maize 
or  \\heat  crop  may  be  made  up  for  by  a  very  abundant 
crop  in  the  following  year. 


Tl„. 


IV|, 


II  isl  of  1916-17  issued  by  the  Indian 
III!  ill,  oi  siiiislics  states  that  the  total  area 
"I"  il'-'l  Niiili  1  ■,  1m  i|,  is  ,30,021,000  acres,  which  com- 
i'  i!v,  v.itli  2.s,r).'j'.J,()(H)  acres  last  year,  an  increase  of 
-,■;"^'.^()00  acres,  or  S%.  The  sowing  season  was,  on 
ilif  whole,  favourable,  especially  in  the  Punjah.  Ex- 
cessive rains,  however,  impeded  sowing  operations  in 
Bengal,  Central  India,  and  in  parts  of  the  Central 
Provinces.  The  present  condition  of  the  crop  is 
reported  to  be  generally  good,  though  want  of  rain  is 
now  beginning  to  be  felt  in  the  Punjab,  the  United 
Provinces,  and  in  tJie  North-West  Frontier  Provinces. 


One  of  the  unexpected  result,s  of  the  blockade  of 
the  Central  European  Powers  is  a  remarkable  revival 
m  the  indigo  industry  in  India.  For  example,  the 
total  area  under  indigo  last  year  reached  756,400 
acres,  which  compares  with  35-3,000  acres  last  year, 
nnd  witli  only  IGO.ono  acres  in  1913,  the  la.<^t'year 
l)|-'fnre  tho  nuthrcnk  of  the  War.  The  price  of  indigo 
at  the  Cnlciitta  sales  in  December  was  Rs.  1,012  per 
cwl.,    -igamst  only  lis.  2:.!5  fi.iir  years  ago. 


THE  SOUTH  EASTERN'S  NEED. 

£170,000    OR    £20,000,000. 

EvEEYoXE  who  has  followed  the  fortunes  of  the  South- 
Ivist.'ni  Railway  kncws  tliat  whatever  cause  for  com- 
1 'In  II it  may  have  existed  15  or  more  years  ago,  the 
I  in 'Sent  board  and  officers  have  concentrated  their  ener- 
gies upon  rehabilitating  the  property,  and  thus  trans- 
forming it  into  a  road  which  can  deal  economically 
and  expeditiously  with  the  constantly  growing  volume 
of  both  passenger  and  freight  traffic.  A  work  of 
tliis  character  necessarily  takes  time,  but  it  has  been 
rapidly  going  forward,  and  is  now  practically  com- 
pleted, and  with  one  single  exception  the  facilities 
have  been  provided  for  enabling  heavier  trains  and 
heavier  locomotives  to  be  run  over  the  track  with 
safety.  It  is  obvious  that  more  powerful  locomotives 
cannot  be  placed  in  operation  unless  the  bridges  are 
sufficiently  strong  to  support  them,  and  therefore  one 
of  the  most  important  pieces  of  work  that  has  had 
to  be  perfonned  has  been  to  strengthen  or  rebuild  the 
whole  of  the  398  bridges  on  the  system.  It  has  been 
a  big  task,  but  it  has  been  completed  with  the  excep- 
tion of  the  important  bridge  outside  Charing  Cross 
station.  With  this  latter  work  still  unfinished  full 
advantage  cannot  be  derived  from  all  tliat  has  pre- 
viously been  accomplished.  Tliis  lniil,L,'f  forms  one  of 
the  most  important  sections  of  the  connection  between 
the  centre  of  the  British  Empire  and  the  Continent, 
and  inasmuch  as  the  strength  of  a  chain  depends  on 
the  strength  of  its  weakest  link,  immediate  remedial 
measures  are  imperative  if  the  South-Eastern  is  to 
continue  to  play  the  essential  part  it  has  always  taken  ' 
in  the  transportation  industiy  of  the  country. 

The  necessity  for  strengthening  the  bridge  has  long 
been  obvious,  and  some  time  ago  initial  steps  were 
taken  to  that  end.  Opposition  from  certain  quarters, 
liowever,  rendered  it  necessary  for  the  Coni])any  last 
year  to  appeal  for  Parliamentary  sanction  to  the  pro- 
posal.    Everything  was  proceeding  smoothly  with  the 
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Bill  when  advantage  was  taken  by  a  few  faddists  of 
an  opportunity  to  throw  out  the  measure  upon  its 
second  reading  in  the  House  of  Commons,  with  the 
result  that  a  further  twelve  months'  delay  has 
occurred.  The  matter  brooks  no  delay,  and  its 
urgency  may  be  realised  from  the  fact  that  the  Com- 
pany is  now  able  to  utilise  the  bridge  to  the  extent  of 
only  about  50 "i,  of  its  capacity,  and  has  been  com- 
pelled to  curtail  its  train  service  to  Charing  Cross  in 
a  very  marked  degi-ee.  Hence  the  Company  is  again 
proposing  to  appeal  to  Parliament  for  authority  to 
strengthen  the  bridge,  and  it  is  to  be  hoped  this  time 
it  will  be  successful.  The  opposition  which  the  Com- 
pany had  to  face  a  year  ago  arose  from  persons  who 
were  apparently  ignorant  of  the  urgent  necessity  of 
the  case,  and  who  indulged  in  the  Utopian  idea  of  the 
transfer  of  Charing  Cross  station  from  the  north  to 
the  south  side  of  the  river,  and  the  construction  of  a 
new  road  bridge.  They  were  possibly  oblivious  of  the 
fact  that  the  South-Eastern  only  carried  its  tra<:ks 
across  the  river  about  sixty  years  ago  because  it  was 
compelled  to  do  so  by  Parliament.  That  a  realisation 
of  the  hopes  of  those  whose  desire  it  is  that  this  im- 
portant London  station  should  be  removed  from  its 
present  site  would  aid  in  the  scheme  of  beautifying 
the  Metropolis  we  do  not  deny,  but  these  are  not  the 
times  when  even  the  slightest  consideration  should 
be  given  to  the  discussion  of  a  scheme  which  would 
involve  the  squandering  of  a  huge  sum  of  money  upon 
unproductive  works.  Such  a  scheme  it  is  estimated 
would  cost  no  less  than  £20,000,000,  and  take  about 
twenty  years  or  more  to  carrj-  out.  What  the  South- 
Eastern  Eailway  needs  is  a  matter  almost  of  national 
importance,  and  Parliament  should  reahse  the  fact. 
The  scheme  would  involve  the  outlay  of  only  about 
£170,000,  and  could  quickly  be  carried  out.  What 
Parliament  has  to  decide,  then,  is  whether  the  Com- 
pany shall  be  allowed  to  make  this  modest  outlay  in 
order  to  remove  a  weakness,  the  continuance  of  which 
is  nothing  short  of  scandalous,  or  whether  in  times 
such  as  these  we  should  become  engaged  upon  an 
elaborate  and  expensive  scheme  of  beautification.  We 
cannot  conceive  that  Parliament  will  be  blind  to  the 
practical  side  of  the  matter. 


THE  NEW  RAILWAY  AGREEMENT. 

It  is  somewhat  surprising  that  the  intimation  regard- 
ing a  revision  of  the  agreement  existing  between  the 
Government  and  the  railways  was  not  made  by  the 
Eailway  Executive  Committee  some  months  ago  when 
such  action  was  decided  upon.  Certainly  that  would 
have  been  a  more  dignified  course  to  pursue  than  to 
allow  the  public  to  learn  of  the  revision  for  the  first 
time  through  the  medium  of  the  dividend  announce- 
ment of  one  of  our  smaller  railway  undertakings. 
However,  the  fact  remains  that  the  agreement  has 
been  modified  to  the  advantage  of  the  companies,  and 
therefore  of  the  stockholders,  for  equitable  as  the 
original  an-angement  apjjeared  to  be  at  the  time  it  was 
entered  into,  it  soon  became  evident  that  it  would 
operate  somewhat  unfairly  upon  many  of  the  com- 
panies. Within  a  few  days  of  the  outbreak  of  war 
the  control  of  the  railways  of  Great  Britain  was 
assumed  by  the  Board  of  Trade  under  the  Regulation 
of  the  Forces  Act  of  1871,  and  as  compensation  the 
Government  agreed  to  guarant-ee  to  the  companies 
during  such  period  as  the  lines  remained  under 
Government  control  net  receipts  on  the  basis  of  those 
for  1913,  subject  to  a  deduction  of  approximately 
2i%,  which  was  assumed  to  represent  the  falling-off 
in  railway  trafiBc  that  occurred  in  the  first  half  of  1914. 
though  how  net  receipts  can  be  regarded  as  such  a 
barometer  is  rather  a  conundrum. 

Subsequently  wlien  a  war  bonus  was  granted  to 
employees  the  proviso  regarding  the  deduction  of  about 
-i%  was  waived,  and  in  place  thereof  the  companies 
undertook  to  pay  25%  of  the  war  bonus.  The  bonus 
to  railwaymen  lias  since  been  further  increased,  and 


the  companies  now  pay  approximately  one-sixteenth 
of  the  whole  bonus,  which,  however,  leaves  the  com- 
panies in  much  the  same  position  regarding  net  re- 
ceipts as  during  the  first  few  months  of  Government 
control. 

In  existing  circumstances  it  has  been  impossible 
for  the  companies  to  spend  the  same  amount  of  money 
as  formerly  upon  maintenance,  and  inasmuch  as  such 
work  is  only  postponed  until  normal  conditions  are 
resumed,  considerable  amounts  in  many  cases  are 
being  set  aside  to  depreciation  fund.  From  the  em- 
ployment of  these  and  other  reserve  funds  at  higher 
rates  of  interest  than  formerly  obtainable,  the  com- 
panies in  practically  every  instance  have  received 
somewhat  more  for  general  interest  account,  but  this 
has  been  the  only  compensatory  benefit  they  have 
obtained  for  the  additional  interest  payments  they 
have  had  to  meet.  When  the  original  agreement  with 
the  Government  was  drawn  up  it  appeared  as  if  a  good 
bargain  had  been  entered  into  so  far  as  the  railways 
were  concerned,  for  who  could  say  that  instead  of  a 
great  falling-off  in  railway  business  as  was  then  anti- 
cipated, the  companies  within  a  relatively  short  time 
would  be  called  upon  to  handle  a  traffic  very  much 
larger  than  ever  before  ?  As  it  turns  out  the  Govern- 
ment has  had  the  better  of  the  bargain,  for  apart  from 
enjoying  free  carriage  of  men  and  munitions,  the 
original  agreement  placed  it  in  the  position  of  reaping 
sole  advantage  from  new  w-orks  that  have  been  brought 
into  operation  in  recent  years,  and  for  the  construc- 
tion of  which  the  companies  have  had  to  spend  in  the 
aggregate  a  very  considerable  sum  of  money.  What 
was  more,  the  Government  gained  this  advantage  at 
the  expense  of  the  holders  of  the  junior  securities  of 
the  railways,  for  in  order  to  pay  interest  upon  capital 
thus  expended  inroads  had  to  be  made  upon  the  net 
profits  available  for  dividend.  Instances  of  this  obvi- 
ously unfair  treatment  to  Ordinary  stC)ckholders  are 
innumerable,  but  the  experience  of  one  of  our  small 
London  lines — the  Metropolitan — will  serve  as  an 
illustration  of  the  whole.  This  company  has  raised  a 
good  deal  of  capital  upon  widening  its  lines  from 
Finchley  Eoad  to  Wembley  Park.  These  lines  have 
been  brought  into  operation,  and  any  advantage 
derived  therefrom  has  accrued  to  the  Government,  the 
Ordinary  stockholder  having  had  to  pay  the  piper  by 
forgoing  a  part  of  his  dividend.  The  London  and 
North-Western,  which  has  widened  its  lines  to  Wat- 
ford, the  London  and  South-Western.  which  has  elec- 
trified its  suburban  lines  and  is  reconstructing  ita 
terminal  at  Waterloo,  and  the  Hull  and  Barnsley, 
which  has  shared  in  the  expense  of  an  important  new 
dock  at  Hull,  are  only  a  few  more  of  such  instances. 
We  have  been  hammering  away  at  the  subject  for  two 
years,  and  railway  chairmen  twelve  months  ago  were 
almost  unanimous  in  expressing  their  opinion  that 
some  modification  of  the  agreement  with  the  Govern- 
ment was  essential. 

The  difficulty,  however,  has  now  been  removed,  a 
supplementary  agreement  having  been  concluded 
several  months  ago  providing  for  the  payment  to  the 
railways  as  from  August  4,  1914.  of  interest  at  the 
rate  of  i%  upon  capital  expended  upon  new  works 
that  have  been  brought  into  use  since  December  31, 
1912.  It  was,  of  course,  impossible  to  ascertain  how 
much  net  receipts  the  companies  would  have  secured 
from  these  new  w^orks  had  the  railwavs  been  operated 
Independently,  but  it  may  be  assumed  that  under  the 
terms  of  tlie  supplementan"  agreement  the  companies 
will  be  fully  compensated  for  any  loss  tliey  have  sus- 
tained in  having  to  pay  interest  upon  new  works  from 
which  the  whole  benefit  has  gone  to  the  Government. 
We  believe  the  4%  interest  is  payable  to  the  com- 
panies upon  the  capital  expended  on  new  works  broiight 
into  operation  during  the  past  four  years  whatever  the 
nature  of  those  works  so  long  as  they  represented  real 
capital  expenditures.  If  this  is  so,  then  even  outlays 
upon  the  enlarrement  of  a  terminal  or  upon  the 
acquisition  of  additional  rolling  stock  over  and  above 
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noniiiil  renewals  will  be  allowed  their  quota,  and  thus 
in  some  cases  the  sums  due  lo  the  various  companies 
may  be  substantial.  As  regards  the  Hull  and  Barns- 
ley,  and  of  the  Metro])olitaii  and  Great  Northern,  the 
last  two  of  which  have  puhlished  their  reports,  it  is 
obvious  some  |)ortion,  if  not  the  whole,  of  the  interest 
thus  due  to  them  has  been  included  in  the  income  for 
1916.  What  other  companic^s  will  do  we  cannot  pre- 
tend to  predict,  but  it  is  possible  that  in  some  instances 
a  portion  will  be  included  in  the  accounts  for  1916 
and  the  balance  in  this  \car's  accounts,  while  it  is 
not  improbable  some  n[  the  wealthier  undertakings 
may  transfer  the  special  credit  direct  to  reserve  fund. 
The  payments  shortly  to  be  made  to  the  companies 
by  the  Government  covers  I  he  period  from  August  4, 
1914,  to  December  191G.  and  although  the  companies 
will  be  entitled  to  further  interest  payments  a  year 
hence,  that  is  assuming  the  lines  remain  under  Govern- 
ment control  through  the  current  year,  the  sums  then 
due  to  them  will  cover  a  period  of  twelve  months  only. 


HOME   RAILWAY  DIVIDENDS. 

MIDLAND  RAILWAY. 

The  Midland  dividend  is  nnchanged  at  the  rate  of 
5%  on  the  Deferred  stock  for  the  past  half-year,  w^hile 
at  4%  for  the  whole  of  1916  the  distribution  is  the 
same  as  for  the  two  precediiig  years.  The  profit  for 
1916  was  £2,756,000,  a  sum  equal  to  7.05%  upon 
the  old  form  of  undivided  Ordinary  stock,  out  of  which 
a  di%'idend  equivalent  to  6J;%  on  the  old  stock  was 
paid,  and,  as  for  each  of  the  previous  three  years, 
£200,000  was  transferred  to  general  reserve  fund. 
The  addition  to  the  year's  jjrofit  compared  with  1915 
was,  roughly,  £6,000,  but  inasmuch  as  an  extra 
£10,000  was  brought  fonvard,  the  sum  canued  for- 
ward is  about  £16,000  higher  at  £158,000.  In  the 
past  year  there  has  been  little  or  no  addition  to  interest 
charges;  indoed,  in  view  of  the  possibility  of  increased 
income  from  general  interest  account,  there  has  prob- 
ably been  a  slight  shrinkage  in  net  prior  charges.  The 
dividend  announcement  contains  no  reference  to  the 
Company  having  received  any  special  credit  from  the 
Government,  as  did  the  Hull  and  Barnsley,  nor  does 
the  profit  statement  we  have  compiled  give  any  indica- 
tion of  this.  It  is  difficult  to  estimate  just  how  much 
the  Midland  Railway  is  entitled  to  receive  at  present 
under  the  new  agreement  with  the  Govermuent,  but 
if  it  is  any  guide  to  take  4%  interest  for  two  years 
and  five  months  on  the  sum  of  approximately 
£1,400,000  expended  on  capital  account  since  Decem- 
ber 1912,  it  is  obvious  the  Midland  is  entitled  to  over 
£130,000.  Probably  particulars  as  to  the  exact 
amount  due  to  the  Company  to  date  and  the  manner 
in  which  it  will  be  disposed  of  will  be  afforded  by  the 
Chairman  at  the  forthcoming  annual  meeting.  The 
transfer  of  a  further  £200,000  to  general  reserve 
fund  raises  the  amount  of  that  fund  to  £1,644,000, 
besides  which  the  Company  has  in  hand  other  reserves, 
such  as  for  depreciation  of  railway  and  steamboats, 
fire  insurance,  &c.,  of  round  about  £5,000,000.  Mid- 
land 2i%  Preferred  is  quoted  at  43^,  at  which  the 
yield  afforded  is  £5  18s.  -id.  per  cent.  The  Deferred 
stock  stands  at  51  i  and  looks  distinctly  attractive, 
giving  as  it  does  a  return  of  as  much  as  7-J%.  Profits 
and  dividends  earned  and  paid  during  the  past  four 
years  compare  as   follows:  — 

Hc/tvlts  of  Midland  HaUwaij,    Last  4  Years. 

Tr.  to       Net      Int.*  Other      Net         ^Dir.  on  Ord.  Stock-,  Special  Carried 

Deo.31EamingsCharges(Nct)Proat     Earned     . Paid ^  Alloctns.  Forwd. 

£                    £                £               %  %            f              £              £ 

1916    5,6.5<1,000»  2,!I03,000«  2.75G,000      70.5  6i    2,.'i.1D,5n5    200,000  158,000 

1915     5,6.59,283     2,908,881     2,750,402      7-04  ej     2,539,606    200,000  142,339 

1914    6,671,104     2,941,506    2,729,.59S      6-98  6)     2,539,485    200,000  131,442 

1913     5,788,720    2,930,720    2,858,000      7-32  6$     2,636,193    200,000  141,329 
•  Apprcl  nate. 


LANCASHIRE  AND  YORKSHIRE  RAILWAY. 

In  the  ordinary  way  the  fortunes  of  the  Lancashii/j 
and  Yorkshire  lluilway  fluctuate  according  to  the 
activity  or  otherwise  of  the  cotton  indust^ry  of 
Lancashire,  but  at  the  present  time  the  course  of  the 
cotton  trade  is  in  no  way  reflected  in  the  profits  of  tiiis 
line.  So  long  as  the  original  arrangement  between  the 
Government  and  the  railways  remained  in  force,  and 
the  comjjanies  received  net  earnings  on  the  1913  basis, 
less  an  allowance  in  respect  of  their  share  of  the  war 
bonus  granted  to  employees,  net  receipts  were  neces- 
sarily below  those  of  three  years  ago.  The  differ- 
ence between  net  receipts  for  1916  and  those  for  1915 
will  probably  be  shown  in  the  report  to  have  been  veiy 
slight — in  fact,  a  reduction  of  no  more  than  £2,000  is 
anticipated  to  have  taken  place.  At  the  same  time, 
interest  and  other  charges,  after  deduction  of  miscel- 
laneous income,  have  doubtless  been  reduced  by  over 
£8,000,  and  therefore  the  amount  of  profit  available 
for  dividend  has  expanded  by  slightly  over  £6,000, 
from  £842,220  to  £848,300.  This  Is  just  equal  to  the 
dividend  of  4i%  payable  in  respect  of  last  year.  An 
interim  distribution  at  the  rate  of  3|",,  was  made  six 
months  ago,  and  a  final  divideii'l  •  ''■  '  ■<if5j%has 
been  announced  this  week.      S'  -     ■     nf  dividend 

were  paid  far  1915.  Indeed,  fm  <  ^  h  nf  the  past  four 
years  Lancashire  and  Yorkshire  stock  has  received 
4i%,  but  whereas  for  both  1913  and  1914  £20,000  per 
annum  was  transfeiTed  to  general  reserve  fund,  no 
such  allocations  have  been  possible  for  either  of  the 
past  two  years.  The  addition  of  just  over  £6,000  to 
last  year's  profit  was  accompanied  by  a  reduction  of 
almost  a  similar  amount  in  the  balance  brought  for- 
ward, so  that  the  balance  carried  forward  is  only  about 
£4t)0  higher  at  £40,800. 

During  the  past  year  £700,000  of  5%  10-Year 
Preference  stock  was  issued,  ranking  for  dividend  as 
from  March  1  last.  The  addition  to  Preference  cHv- 
dend  payments  for  1916  from  this  cause  was  therefore 
about  £29,000  ;  but  a  good  deal  of  the  money  was  re- 
quired to  pay  off  bankers'  loans,  and,  further,  the  Com- 
pany has  probably  received  larger  income  from  miscel- 
laneous sources,  such  as  from  general  interest  account, 
rents,  &c.  Hence  the  reduction  in  p-ior  chaifres  not- 
withstanding the  new  capital  issue.  Lancashire  and 
Yorkshire  stock  now  stands  at  the  relatively  low  figure 
of  67|,  at  which  the  return  from  the  ih%  distribution 
is  only  a  shade  under  7%,  allowing  for  accrued 
dividend.  The  pith  of  the  Company's  profit  state- 
ments for  each  of  the  past  four  years  is  shown  in  the 
appended  tabulation,  to  which  we  add  the  rate  of 
dividend  earned  in  the  respective  years  :  — 

Results  of  Lane,  and   Yorkshire  Bailway^  Last  4  Years. 

Yr.  to        Net      Int.*  Other  Net       ^Div.  on  Ord.  Stock-^,  Special  Carried 

Dec.31  EaminffS  Chart;es(Net)  Profit     Earned  , Paid ,  AUocatns.  Forwd. 

£                  £  £              %      %            -  ^  ^ 

1916     2,416,600«   1,567,300«  848,300      4-60     U        847.846  NU  40,S00 

1915     2,417,667     1,576,447  842,220      4-47     4i        847,845  Nil  40,374 

1914    2,443,084    1,670,899  872,186      4-63     4J        846.966  20,000  46,999 

1913     2,432,225    1,-663,192  869,033      4-62     41        846,966  20,000  40,807 
•  Approximate. 


HDLL  AND  BARNSLEY  RAILWAY. 

Home  railway  shareholders  received  an  agreeable 
surprise  this  week  by  the  announcement  of  the  Hull 
and  Barnsley  Railway  Company  of  a  final  dividend  in 
respect  of  the  past  year  at  the  rate  of  4i%  per  annum, 
against  li%  a  year  ago.  This  makes  a  total  distri- 
bution of '3%  for  the  year,  as  compared  with  2%  for 
1915  and  1914  and  U%  for  1913,  the  year 
immediately  preceding  the  outbreak  of  war.  The 
payment  of  an  additional  1%  on  the  stock  requires 
£33,000,  and  not  only  have  the  profits  of  the  Company 
risen  to  tliis  extent,  but  they  are  sufficiently  large  to 
enable  a  transfer  of  £25,000  to  be  made  to  reserve  and 
to  add  over  £8,000  to  the  balance  carried  forward, 
notwithstanding  the  fact  that  £2,760  less  was  brought 
in  from  the  preceding  year.  In  other  words,  the  profit 
for  dividend  has  been  raised  by  as  much  as  f  Grt,863, 
or  over  100%,  and  is  actually  £12,000  larger  than  in 
the  pre-War  year  1913.  The  explanation  of  this  better 
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showing  is  given  by  the  directors  in  their  statement 
that  "  the  net  receipts  inchide  an  estimate  of  the 
amount  to  be  paid  by  the  Government  for  interest  in 
respect  of  capital  expenditure  on  the  Company's 
undertaking  brought  into  use  since  December  31, 
1912."  Tlie  question  involved  by  this  announcement 
has  been  under  consideration  for  some  time,  and  the 
concession  granted  to  the  Hull  and  Barnsley  affects  in 
varying  degrees  other  railway  compainas  similarly 
placed.  We  deal  with  the  broad  aspects  of  the  subject, 
in  its  bearing  on  railway  interests  generally,  in  the 
preceding  article,  and  will  here  confine  ourselves  to 
the  effect  of  the  new  arrangement  upon  the  position 
of  the  Hull  and  Barnsley. 

In  the  fii-st  place  it  is  to  be  noted  that  the  additional 
sum  to  be  received  from  the  Government  in  respect  of 
interest  on  new  capital  is  merely  an  estimate,  and  may 
on  final  settlement  be  larger  or  smaller  than  the 
amount  so  far  included  in  the  accounts.  Probably  it 
will  be  larger,  as  the  directors  are  likely  to  have  acted 
conseiTatively  in  forming  an  estimate  of  the  amount 
due.  Secondly,  it  must  be  borne  in  mind  that  the  sum 
to  be  received  represents  accumulatrcd  interest  for  the 
two  and  a-half  years  in  which  the  Government  has 
been  in  control,  and  consequently,  on  the  estimated 
figures  as  disclosed  by  last  year's  increase  in  profits, 
an  additional  annual  sum  of  something  hke  £28,000 
will  be  received  in  future  over  and  above  the  net 
revenue  previously  agreed  upon.  The  profits  of  1914 
and  1915  averaged  about  £62,000,  and  if  this  is  now  to 
be  raised  by  £28,000,  the  total  divisible  surplus  in  fu- 
ture will  be  about  £90,000,  a  sum  equal  to  approxim- 
ately 2J%  on  the  Ordinary  stock.  A  further  £9,000 
will  be  required  to  enable  the  past  year's  distribution  of 
3%  to  be  maintained;  but  as  this  year's  profits  will 
benefit  to  the  extent  of  any  under-estimation  of  the 
amount  to  be  paid  by  the  Government  in  the  period  up 
to  December  31  last,  it  is  possible  that  3%  will  again  be 
forthcoming  twelve  months  hence.  In  any  case  it  is 
apparent  that  the  shareholders  %vill  obtain  a  better 
return  on  their  money  during  the  remaining  period 
of  Government  control  than  they  did  in  the  first  U.'O 
years,  when  only  2%  was  distributed.  The  new 
an-angement  appears  to  be  a  fair  one.  In  the  years 
immediately  preceding  the  outbreak  of  war  the 
Company  devoted  a  good  deal  of  capital  to  branch-hne 
construction,  dock  improvements,  &c.,  the  benefit  of 
which  is  now  being  felt.  Under  the  original  agree- 
ment with  the  Government,  the  interest  on  the  money 
spent  on  these  improvements  was  borne  entirely  by  the 
shareholders,  but  under  the  new  arrangement  both  the 
Government  and  the  Company  are  to  share  in  the 
benefit  accruing  from  past  capital  expenditures  and 
betterment  outlays.  In  the  table  appended  we  set 
out  the  profits  shown,  dividends  earned  and  paid,  &c., 
for  the  past  four  years:  — 

ResuJtt  of  Hull   and   Barnsley  Railway,  Last   4    Years. 
Tr.to      Net       Int.  mother      Net    ^Div.  ou  Ord.  Stocl ->   Special    Carried 

Doc.31  Eamiags Cli.irses(Ket)    Profit   Earned, Paid ,  Allocatns.  Forwd. 

£       «       £     %   %     £      £      £ 

1916  —  —  132,096  4-00  3  99,000  25,000  16,836 
1915  331,731  268,348  63,233  1-92  2  66,000  NU  8,740 
1914  292,378  231,118  61,263  1-86  2  66,000  Nil  11,507 
1913    330,024   209,808   120,216   3-64  3i   115,500   5,000   16,244 

The  dividend  record  of  the  Company  since  1902 
is  as  follows:  — 

Hull  and  Jiarnsley. 
1916.  '16.  '14.  '13.  '12.  '11.  '10.    '09.  '03.   '07.  'O'.    '05.    'OJ.    '05.  '02. 

,  .^  ,.  ?^?  ^  ,'^  ^  ''^  '^  "*•  %  *  %  %  *  %  %  % 
UthaH  Ij  2i  IJ  3  1  2  3  IJ  1  2  Nil  Nil  NU  Nil  Nil 
tod  halt.    41    )i    2J    4     6      4      4i      4J     2J      3i    41      2}      21       2      1 


rear  ...  3     2     2      31    3     3     SJ      23      1}     2j    21      IJ      li       1      i 

The  better  dividend  announcement  caused  some 
demand  for  the  stock,  and  the  price  advanced  from 
38i  to  41.  At  the  higher  figure  the  stock  is  still 
cheap,  even  assuming  that  the  dividend  of  3%  cannot 
be  maintained.  The  yield  on  the  existing  basis  of 
distribution,  deducting  the  amount  accrued,  is  as  high 
as  £7}.%.  Were  the  rite  reduced  to  2J%  in 
respect  of  the  current  year,  the  return  would  still  be 
nearly  £7,^%,  and  if  2^%  only  were  ])iiid  a  yield  of 
£6i%  would  be  forthcoming. 


U.S.  STEEL'S   GREAT   PROFITS. 

The  results  of  the  United  States  Steel  Corporation  for 
the  December  quarter  of  1916  announced  this  week 
are  truly  remarkable.  All  along  it  had  been  antici- 
pated they  would  show  a  further  substantial  increase 
in  net  earnings  and  in  net  profits,  but  it  is  doubtful 
whether  even  the  most  optimistic  had  looked  for  the 
quarter's  net  earnings  to  reach  nearly  $106,000,000 
and  for  the  profit  available  for  dividend  on  the  Common 
stock  to  amount  to  the  large  figure  of  $84,507,000, 
which  is  equal  to  a  distribution  at  the  rate  of  no  less 
than  66.5%  per  annum  upon  that  stock.  The  profit 
for  the  past  quarter  alone  was,  indeed,  about 
$4,500,000  greater  than  that  secured  for  the  whole 
of  1907,  which,  until  1916,  was  the  year  of  unprece- 
dented prosperity  for  the  Corporation. 

The  year  1916  has  been  by  far  the  greatest  in  the 
history  of  the  American  steel  trade,  not  from  the  point 
of  view  of  any  marked  advance  in  scientific  develop- 
ment, but  for  the  actual  volume  of  work  performed, 
from  which  the  various  undertakings  engaged  in  the 
industry  have  derived  astounding  profits.  The  steel 
companies  have,  however,  not  had  everything  their 
own  way  in  the  past  year,  for  demands  for  higher 
wages  have  had  to  be  met;  in  fact,  in  the  case  of  the 
Steel  Corporation,  three  additions  of  10%  have  been 
conceded.  Then  there  has  been  serious  shortage  of 
freight  cars,  and  through  congestion  in  traffic  em- 
bargoes have  been  placed  upon  the  carriage  of  certain 
classes  of  traffic.  Further,  the  supply  of  coke  has 
been  deficient  at  various  times  during  the  year.  Had 
not  these  difficulties  had  to  be  contended  with,  there 
is  no  doubt  the  results  of  the  Steel  Corporation  last 
year  would  have  been  still  better,  for  the  conditions  to 
which  we  have  alluded  above  for  a  time  caused  various 
blast-furnaces  to  be  damped  down,  and  thus  partially 
prevented  output  from  keeping  pace  with  the  huge 
orders  that  were  constantly  coming  forward.  Although 
throughout  the  period  since  the  beginning  of  the  War 
the  Steel  Corporation  has  done  little  or  no  work  direct 
for  the  belligerents,  it  has,  of  course,  derived  the  bulk 
of  its  increased  activity  indirectly  from  war  work, 
while  it  has  also  been  able  to  furnish  to  former  cus- 
tomers of  the  warring  nations  the  iron  and  steel 
products  they  need,  but  wliich  they  cannot,  in  exist- 
ing circumstances,  purchase  from  Europe. 

Low  level  was  touched  by  the  American  iron  and 
steel  industry  in  January  1915,  when  the  United  States 
was  still  sufiering  from  the  set-back  in  trade  that  was 
evident  before  war  began  and  that  was  enhanced  in  the 
initial  months  of  the  conflict.  Two  years  ago  America 
had  received  practically  no  orders  in  connection  with 
the  War,  and  in  the  first  month  of  1915  the  Steel  Cor- 
poration's net  earnings  were  no  more  than  $1,687,000, 
which  was  the  lowest  for  any  month  in  its  history. 
From  that  time  onwards,  however,  net  earnings  im- 
proved month  by  month,  with  the  exception  of  a  slight 
temporary  set-back  arising  from  the  intense  heat 
experienced  during  last  summer,  until,  for  November 
1916,  they  reached  the  unprecedented  figure  of 
$36,444,000.  For  December  there  was  another  dip, 
but  that  was  due  almost  entirely  to  transport  difficul- 
ties. The  rapid  expansion  in  the  net  earnings  of  the 
Steel  Corporation  during  the  past  two  years  will  be 
evident  from  the  following  statement  of  monthly  net 
earnings  for  each  of  the  past  seven  years:  — 
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The  net  earnings  of  almost  $106,000,000  obtained 
hist  qu;irtcr  contrast  with  under  $86,000,000  for  the 
September  quarter  of  IwlC),  with  only  just  over 
$")!, 000,000  for  the  fourth  quarter  of  1915,  and  with 
actually  under  $11,000,;)()0  for  the  corresponding 
period  of  1914.  Earnings,  indeed,  were  so  poor  in 
that  quarter,  and  again  in  the  March  quarter  of  1915, 
that,  after  meeting  all  interest  and  other  charges, 
including  allowances  for  sinking  and  depreciation 
funds,  the  accrued  profit  surplus  had  to  be  drawn  upon 
in  order  to  maintain  the  dividend  on  the  7%  Cumula- 
tive Preferred  stock,  and  for  the  twelve  months  to  the 
end  of  September  1915  Common  stockholders  received 
no  distribution.  Commencing  with  the  December 
quarter  of  1915,  it  was  apparent  that  dividends  could 
safely  be  resumed,  and  for  each  of  the  subsequent 
quarters  they  have  been  upon  a  5%  basis.  For  the 
June  quarter  of  1916,  and  again  for  the  September 
quarter,  "  extra  "  dividends  of  1%  were  forthcoming, 
while  for  the  past  three  months  the  "  extra  "  dividend 
has  been  15%.  The  rapid  recovery  in  the  earnings 
and  profits  of  the  undertaking  during  the  past  two 
years  and  the  wonderfully  high  profits  now  being 
earned  will  be  evident  from  the  following  statement  of 
the  quarterly  results  for  the  past  three  years:  — 

Quarterly  Remits  of  U.S.  Steel  Corporation. 

Not  Fund     Siirnln'!    Profit  ^niv.on  Common.^ 

Earn-       In-   A:  Depre-   after        for    ^Ratep.a.-^ 
5  mos.  inizs.     terest.  elation.  Chari;es.  Cornm.*  Earn.  Paid.    Amt.   Balance 
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It  has  often  been  said  that  the  iron  and  steel 
industry  is  either  a  prince  or  a  pauper,  and,  although 
experience  has  proved  this  was  not  far  from  being  the 
case  in  the  past,  it  will  not  apply  to  the  same  extent 
in  the  future.  It  cannot,  of  course,  be  expected  that 
when  noi-mal  conditions  are  again  resumed,  as  they 
must  be  sooner  or  later,  the  Steel  Corporation  will  con- 
tinue to  enjoy  the  same  degree  of  prosperity  as  it  is 
now  doing,  but  against  this  it  has  to  be  borne  in  mind 
that  only  a  tithe  of  the  large  profits  being  earned  are 

Net  Earnings  and  Profits  of  United  States    Steel  Corporation  since  Organisation 


being  distributed  to  the  stockholders,  and  that  the 
considerable  balance  is  being  devoted  to  capital  pur- 
poses or  to  improving  the  financial  position  in  other 
ways,  so  that  when  the  Steel  Corporation  does  even- 
tually have  to  face  a  set-back  in  prosperity,  its  finan- 
cial position  even  then  will  be  stronger  than  ever 
before.  Prior  to  1916,  the  Ijest  year  it  had  enjoyed  was 
1907,  when  net  earnings  amounted  to  just  under 
$161,000,000.  For  1914  they  were  as  low  as 
$71,664,000,  but  last  year  had  risen  to  the  phenomenal 
amount  of  $333,625,6.')0.  Interest  charges,  if  any- 
thing, have  been  on  a  descending  scale,  and  appropria- 
tions for  sinking  and  depreciation  funds,  Ac.,  have 
shown  little  change,  with  the  result  thai ,  wlierens  for 
1907  the  net  profit  of  $80,027,000  was  ..,:::!  :m  I  ,  ,, 
on  the  Common  stock  and  for  1914  the  d  :  i 
7%  Preferred  was  not  fully  earned,  for  I'.'!'    i    ■  i: 

anK.ii,,:i-il  I.,  in--  large  sum  of  $246,4l;i.ni  m,  ,.,|u;,1  t<, 
pl-;ic',>  ,'i'  1-  "',  on  the  Common.  1  )i\  iili-inl',  |):'iil 
last  \r.,  ;,;jL--:iled  8J%,  and  called  for  '^■i  l.'lM.iiiiO. 
leaving  available  for  capital  purposes  a  sum  of  no  less 
than  $201,932,000,  equal  to  about  39f%  of  the 
Common  stock.  The  appended  statement  of  net  earn- 
ings and  net  profits  for  each  year  since  organisation 
clearly  indicates  that,  apart  from  the  exceptionally  un- 
favourable year  1914,  the  Company  has  always  had  a 
surplus  profit,  in  many  years  of  substantial  amount. 
Net  earnings,  as  here  shown,  are  after  making  liberal 
allowances  for  ordinary  repairs  and  maintenance,  while 
net  profits  are  ascertained  after  similarly  liberal  allow- 
ances for  depreciation,  as  indicated  in  the  income 
statement.  Even  so,  the  net  profit  of  the  Corporation 
during  its  fifteen  and  three-quarter  years  of  operation 
have  aggregated  as  much  as  $1,270,000,300.  Divi- 
dends amounting  in  all  to  110^%  on  the  7%  Preferred 
stock  have  called  for  $421,000,000,  and  upon  the 
Common  stock  dividends  totalling:  r)2h%  and  calling 
for  $267,000,000  have  been  paid.  Thus  there  has 
been  available  for  turning  back  into  the  property  a  sum 
of  no  less  than  $582,000,000,  which  is  about 
$74,000,000  in  excess  of  the  Common  stock  outstand- 
ing, so  that,  whatever  amount  of  "  water  "  was  in 
the  stock  when  the  Corporation  came  into  being,  it  is 
plainly  evident  that  that  "water"  has  now  been 
squeezed  out,  and  that  against  its  Common  stock  the 
Corporation  now  possesses  tangible  assets. 

The  extraordinarily  good  results  for  1916  arose 
from  two  main  causes  :  first,  the  actual  volume  of 
work  turned  out  was  greater  than  ever  before ;  and, 
secondly,  and  what  has  proved  of  greater  significance, 
the  enormous  advance  in  prices  of  all  iron 
and  steel  products.  The  rise  in  prices  has  been  accom- 
panied by  heavier  wage  and  fuel  bills,  and,  owing  to 
the  high  capacity  at  which  all  mills  liave  been  operat- 
ing, it  has  been  impossible  to  enforce  that  rigid 
economy  of  operation  which  has  been  so  noteworthy  a 
feature  of  the  Corporation's  activities  in  normal  times. 
However,  more  than  anything  else  the  upward  rapid 
movement  of  prices  is  responsible  for  the  past  year's 
great  profits,  for,  however  high  or  low  prices  may  be, 
overhead  charges  are  practically  unchanged.  We 
cannot  afford  space  to  give  a  detailed  list  of  prices, 
but  the  following  statement  of  the  quotations  at  various 
dates  for  standard  iron  and  steel  products  will  suffice 
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to  indicate  how  important  a  factor  prices  have  been  in 
the  existing  prosperity  of  the  Corporation  :  — 

Recent  Course  of  Iron  and  Steel  Prices  in  United  States. 


per  per  per       per      per  per       \a 

ton  ton  ton       ton      ton  ton       ton 

Bessemer  Pig  fPittsbursh)       ...  J.i.llo  2  i.95  19.fi5  1B.85  14.70  14.70   14.90 

Steel  Billets  (Pitts.)      60  00  45.00  30.60  24.10    20.50  19.25   19.50 

Ba.sic  Pis  Iron  (E.  Penn.)     ...   30.00  20.00  17.50  14.75   12.59  12.50   13  00 

No.  2  Foundry  Pig  Iron  (CUc.)  30.00  19.00  18.10  13.90  13.00  13.00  13.69 

f cent(=  per  lb. ^ 

Sort  steel  Bars  (Pittsburgh)   ...     3.00  2.75  1.84  1.34      1.21  1.07      1.11 

Tank  Plate-s  (Pittsburgh)         ...     425  4.00  2.04      1.34      1.16  1.05      1.10 

Beams  (Pittsbnrgh)      3-25  2.i6  1.78      1.33      1.20      1.07      1.11 

Wire  N'aik  (FittsbUTKh)           ...      a.CO  2.70  2.04      1.69     1.35      1.31      1.60 

Black  Steel  Sbeete  (Pittsburgh)      4.'0  3.30  2.50      1.90      1.75      1.82      1.81 

What  the  year  1917  has  in  store  for  the  Corpora- 
tion we  cannot  333%  but  certainly  the  prospects  at  the 
moment  are  for  profits  at  least  as  high  as,  if  not  higher 
than,  those  for  1916,  for  not  only  were  unfilled  orders 
on  hand  at  the  end  of  the  year  largely  in  excess  of  any 
previous  total,  but  it  is  known  that  if  the  Corporation 
could  have  given  even  an  approximate  idea  of  when  it 
could  make  delivery  it  would  have  had  still  larger 
orders  on  its  books.  On  December  3i  last  unfilled 
orders  aggregated  11,547,000  tons,  against  7,806,000 
tons  at  the  close  of  1915  and  only  3,837,000  tons  a 
year  earlier.  These  an-ears  of  work  have  been  mount- 
ing up,  too,  notwithstanding  the  expansion  that 
has  taken  place  in  the  past  year  in  mill  capacity,  <Src. 
k  further  point  which  will  have  an  important  bearing 
upon  this  year's  earnings  and  profits  is  that  the  work 
turned  out  in  the  closing  months  of  1916  was  in  respect 
of  contracts  placed  with  the  Corporation  several 
months  ago  at  prices  very  much  lower  than  those  now 
ruhng,  and  that  during  1917  the  Corporation  will 
benefit  still  further  from  the  current  high  prices. 

The  price  of  the  7%  Preferred  stock  is  124,  at 
which  the  yield  afforded  is  £5  18s.  .5d.  per  cent.  The 
Common  stock  stands  at  107f ,  and  the  yield  from  the 
present  rate  of  dividend  of  5%,  ignoring  "  extras,"  is 
about  £4  19s.  per  cent.  It  is  possible,  however,  that 
in  the  course  of  the  current  year  "  extras  "  may  be 
dispensed  witn,  and  that  the  dividend  basis  may  be 
raised  to  a  level  much  in  excess  of  5%. 


MIDLAND  RAirWAY  OF  WESTERN 
AUSTRALIA. 

The  Midland  Railway  of  Western  Australia  experi- 
enced a  further  set-back  last  year,  and  its  gross  earn- 
ings at  £88,020  are  not  only  £10,700  below  those  of 
1915,  but  are  the  smallest  recorded  since  1907. 
Strenuous  efforts  to  economise  wherever  possible  re- 
sulted in  a  decrease  in  working  expenses  of  £7,800, 
and  the  falling-off  in  net  earnings  was  thus  under 
£2,000,  certainly  a  satisfactory  achievement  in  the 
difficult  circumstances  in  which  the  Company  is  now 
placed.  The  net  revenue  balance,  including  interest 
received  and  after  charging  £9,800  for  State  and 
Federal  land  tax  and  £5,800  for  administration 
expenses,  is  £20,200.  Out  of  this  profit  the  following 
items  have  been  written  off — namely,  renewal  of  per- 
manent way,  Ac,  £2,024;  income  tax,  £1,205;  depre- 
ciation of  rolling  stock,  £4,500;  Federal  land  tax 
claims  in  dispute,  £9,123;  costs  re  scheme  of  arrange- 
ment, 1916.  £1,240.  making  a  total  of  £18,162.  This 
leaves  a  balance  of  £2,020.  Interest  on  the  First 
Mortgage  Debenture  stock  amounted  to  £24,337,  and 
there  is  thus  a  debit  balance  for  the  year  of  £22,316. 
Under  the  scheme  of  aiTangement  come  to  last  year 
interest  on  the  stock  for  the  past  twelve  months  has 
been  paid  in  5%  Debenture  stock.  When  the  scheme 
of  1910  for  the  reorganisation  of  the  capital  of  the 
Company  was  passed  it  was  hoped  that  the  Railway 
viTould  enter  ujjon  a  period  of  progressive  prosperity, 
and  up  to  the  end  of  1914  these  expectations  were  fully 
realised.  Since  then,  however,  a  combination  of  un- 
favourable conditions  has  arisen  which  the  Company 
has  been  unable  to  withstand.  Tlie  progressive 
character  of  the  earnings  up  to   two   years  ago  and 


the  set-back  which  has  since  occuiTed  will  be  seen  from 
the  following  table:  — 

Midland  RaiVmay  of  Western  Australia. 


Gross 

Net 

Barnings 

Expenses 

Eatio 

Eaninr 

88020 

58,f63 

68-42 

29,C57 

98.704 

66.769 

68  60 

31,935 

147.29S 

78,986 

53-62 

68  311 

144,680 

78.521 

£426 

66,159 

129,393 

83,?13 

64-30 

48,180 

123,168 

69,417 

56.34 

53,751 

in.772 

66,669 

56-60 

61.1(3 

100,660 

57,769 

57  42 

42  891 

93.789 

52,227 

55-68 

41,562 

86,233 

46,391 

53  81 

39  842 

1916 
1915 
1914 
1913 
1912 


The  adverse  effects  of  the  War  upon  the  Company's 
prosperity  have  been  accentuated  in  the  past  two 
3'ears  by  disappointing  harvests,  but  the  most  baneful 
influence  in  bringing  about  the  present  position  has 
been  the  competition  of  a  Government  line  and  heavy 
taxation.  As  Mr.  Andrew  Williamson  (Deputy-Chair- 
man of  the  Company)  pointed  out  at  the  meeting  this 
week  in  a  very  interesting  address  to  the  shareholders, 
"disappointing  harvests  will  no  doabt  occasionally 
occur,  and,  unfortunate  as  it  has  been  to  have  had  two 
consecutive  bad  harvests,  we  can,  I  think,  confidently 
look  forward  to  a  reversal  of  this  in  the  future,  and  to 
a  run  of  good  seasons.  The  War  cloud,  too,  will  in 
due  time  pass,  and  we  trust  and  believe  will  not  recur 
for  many  a  year  to  come.  The  competition  of  the 
Government  line,  however,  will  not  pass  away,  but  has 
to  be  reckoned  with  not  only  as  a  permanent  menace, 
but  as  certain,  from  its  geographical  position  and 
Government  ownership,  to  deprive  us  of  from  £40,000 
to  £50,000  of  gross  traffic  per  annum."  This  is  a 
serious  matter  for  the  Company,  and  certainly  deserves 
the  immediate  consideration  of  the  authorities.  What- 
ever motive  the  Government  may  have  had  in  building 
the  new  line,  the  fact  remains  that  its  construction  is 
inflicting  serious  hardship  on  a  Company  whose  energy 
and  foresight  have  done  such  excellent  pioneer  work 
in  the  development  of  Western  Australia,  and  whose 
very  existence  was  originally  fostered  by  the  Federal 
Government  by  the  granting  of  a  land  subsidy.  It  is 
hardly  likely,  as  Mr.  G.  A.  Touche,  M.P.,  pointed 
out,  that  when  the  State  Government  gave  the  asset 
of  the  land  as  an  inducement  to  British  investors  to 
provide  a  public  utility  in  Western  Austraha  the 
Federal  Government  wished  to  turn  that  asset  into  a 
heavy  liability.  Yet  such  is  certainly  the  case.  Since 
the  passing  of  the  Federal  Land  Tax  in  1910  down  to 
June  30,  1916,  the  Midland  Railway  Company  has 
been  assessed  for  Federal  land  tax  alone  to  the  amount 
of  £52,805,  and  for  State  land  tax  £11,009,  or  a  total 
of  £63,814,  whereas  all  that  the  Company  has  been 
able  to  obtain  from  the  land  so  taxed  in  rent  during 
the  period  has  been  the  trifling  amount  of  £6,304. 
In  addition,  the  Company  has  paid  in  respect  of  local 
Road  Board  rates  during  the  same  period  the  sum  of 
£8.513.  These  facts,  and  the  peculiar  hardship  to  the 
Company  of  the  construction  by  the  Government  of  a 
competing  line,  have  been  the  subject  of  much  contro- 
versy in  the  past  two  or  three  years,  but  so  far  nothing 
has  been  offered  by  way  of  compensation,  and  the 
position  is  undoubtedly  serious.  It  would  perhiq)S  be 
a  different  matter  if  the  Company  were  exceedingly 
prosperous,  but  inasmuch  as  the  original  shareholders 
have  never  received  any  return  on  their  investment, 
and  the  original  Debenture-holders  only  a  trifle  of 
what  is  due  to  them,  the  case  undoubtedly  calls  for 
serious  consideration  on  the  part  of  the  Federal  and 
State  Governments.  The  presence  of  Mr.  Hughes  in 
this  country  last  year  was  taken  advantage  of  to  put  the 
facts  before  him,  and  his  promise  to  give  further  care- 
ful consideration  to  the  matter  -ind  bring  it  to  tJie 
notice  of  his  Cabinet  induces  the  hope  that  a 
satisfactory  solution  of  the  difficulty  will  be  come  to. 
The  questions  involved  are  undoubtedly  of  wide  interest 
to  the  country  as  a  whole,  having  regard  to  the  dis- 
credit which  an  obvious  injustice  of  this  kind  must 
cast  upon  Australian  investments  if  allowed  to  remain. 
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As  one  of  our  Australian  I'reiniers  said  the  other  day, 
and  quoted  by  Mr.  Wilhanisoii,  no  State  in  the  Em- 
pire, if  it  is  to  develop  its  own  resources  to  the  best 
advantage,  can  afford  lo  fi-i^;hti'n  or  discourage  British 
capital,  and  nothing  so  eifictually  hinders  the  flow 
of  capital  to  any  country  as  a  doubt  with  regard  to 
the  sense  of  honour  which  n  State  entertains  as  to  its 
moral  oblijjations  to  tliost'  who  have  trusted  it. 


EMU  BAY  AND  MOUNT  BISCHOFF  RY. 

A  DiSTiXfT  iuiproveiiu'iit,  is  shown  in  the  position  of 
this  Company,  as  disclos^'d  by  the  report  and  accounts 
just  issued  for  the  past  twelve  months.  The  railway, 
it  may  be  recalled,  is  leased  to  tlie  Mount  Bischoff 
Railway  Company  for  an  annual  rental  of  £10,000. 
The  revenue  of  the  lesseo  Company  is  mainly  depend- 
ent on  mineral  traffic,  and  as  the  immediate  effect  of 
the  War  was  to  close  the  .\ustralian  metal-buying 
market,  which,  unfortunately,  was  almost  wholly  in 
German  hands,  the  earnings  and  profits  of  the  railway 
suffered  seriously.  Two  years  ago  the  Colonial 
Company  was  unable  to  meet  its  interest  and  other 
obligations  in  full,  and  an  arrangement  was  come  to 
whereby  until  the  War  is  over  cash  payments  are 
partially  suspended.  The  agi-eement,  in  so  far  as  it 
ut'fi'cts  the  lessor  Company,  stipulates  that  four-fifths 
of  the  rental  due  each  half-year,  i.e.,  £4,000,  shall  be 
payable  in  cash  and  the  remainder  in  Funding  Deben- 
tures. These  Debentures  rank  pari  passu  with  the 
Debentures  of  the  lessee  Company  now  outstaiidin;^. 
The  lessee  Company  also  agreed  to  issue  to  the 
Debenture-holders  Funding  coupons  for  any  interest 
not  paid  in  cash  in  any  half-year.  Both  the 
Funding  Debentures  and  Funding  coupons  carry 
interest  at  the  rate  of  5%  per  annum,  and  if  not  paid 
earlier  will  be  payable  on  June  30  or  December  31 
next  after  the  expiration  of  five  years  from  the  sign- 
ing of  a  treaty  of  peace.  The  report  of  the  Emu  Bay 
and  Mount  Bischoff  Railway  Company  for  the  year 
1916  states  that  the  lessee  Company  has  paid  in  cash 
£8,000  on  account  of  the  rent,  leaving  a  balance  of 
£2,000  to  be  accounted  for.  In  addition,  Funding 
Debentures  to  the  amount  of  £4,000  have  been  re- 
deemed in  cash,  so  that  the  Company  now  holds 
Funding  Debentures  for  £5,000  in  respect  of  the  total 
amount  of  rent  in  arrear.  The  traffic  receipts  of  the 
line  to  the  end  of  October,  the  latest  date  available, 
amount  to  £40,083,  as  compared  with  £31,727  for 
the  corresponding  period  of  1915,  an  increase  of 
£8,356,  or  26.3%.  Moreover,  the  accounts  of  the 
lessor  Company  now  submitted  show  distinct  improve- 
ment compai-ed  with  those  for  both  1914  and  1915,  for, 
after  paymg  interest  on  Debenture  stock  and  other 
charges,  the  debit  balance  carried  forward  is 
only  £846,  against  £2,500  last  year  and  £3,334  at  the 
end  of  1914.  The  outlook,  too,  is  still  more  encourag- 
ing, the  directors  state,  and  the  small  debit  balance 
now  remaining  should,  therefoi-e,  be  cleared  off  in  the 
current  year.  In  aclfhtion  to  the  better  showing  thus 
made,  the  Company  has  received  the  sum  of  £4,000, 
representing  part,  of  the  income  due  for  the  year  1914. 
Out  of  this  sup])lementary  revenue  the  directors  re- 
commend that  a  dividend  at  the  rate  of  5%  per  annum 
b^  declared  on  account  of  tlie  twelve  months^  Julv  1. 
1914,  to  June  30,  1915.  This  will  absorb  £3,000'and 
leave  £1,000  to  be  carried  forward.  The  price  of  the 
£5  share  is  abotit  £4,  and  the  yield  from  the  5% 
dividend  now  being  distributed  is  £6  13s.  Ad.  per  cent. 
The  4J%  Irredeemable  Debenture  stock  can  be 
bought  at  about  70^  to  give  a  return  of  £6  8.s.  &d.  per 
cent. 


EBTABLiaBKD  UBT. 


Telephones  ; 
455,  4084,  :i662  Avenue 


Telegrams  : 
'  Infusory-Uiacu,  London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESrONDENCE   INVITED. 


With  new  money  available  for  investment  quite 
rightly  being  reserved  for  War  Loan  subscriptions, 
paucity  of  business  naturally  continues  in  the  Rubber 
as  in  other  sections  of  the  Stock  markets.  Moreover, 
the  present  is  also  the  season  when  few  reports  are 
issued  and  there  is  little  to  go  for.  Presently  the  large 
number  of  reports  for  the  calendar  year  1916  will  com- 
mence to  make  their  appearance,  and  it  is  evident  from 
the  many  very  substantial  crop  increases  recorded  by 
the  monthly  returns,  in  conjunction  with  the  excellent 
prices  obtainable  for  the  rubber,  that  the  profits  of 
many  undertakings  will  show  great  expansion,  and, 
in  cases  where  excess  profits  duty  is  not  of  an  onerous 
description,  dividend  payments  will  be  appreciably 
increased.  Meantime,  it  is  d'stinctly  a  good  sign  that 
the  sales  that  are  taking  place  \h  facihtate  War  Loan 
subscriptions  are  being  well  absorbed,  with  very  little 
recession  in  quotations.  Shareholders  for  the  most 
part  are  well  content  with  their  holdings;  and,  indeed, 
it  would  be  surprising  if  they  were  not,  seeing  the 
very  high  returns  afforded  them  and,  in  respect  of  the 
younger  undertakings  at  any  rate,  the  very  good  future 
prospects  that  lie  in  wait — to  some  extent,  it  is  true, 
temporarily  postponed  by  the  incidence  of  the  excess 
profits  duty,  but  nevertheless  tangible  enough  to  be 
very  clearly  discernible,  even  assuming  that  the  price 
of  rubber  is  not  maintained  at  the  recent  level  of 
quotations. 

World's  Rubber  Position.  —  Messrs.  W.  H. 
Rickinson  and  Son  have  issued  their  annual  chart, 
showing  in  diagram  form  the  progressive  increase  in 
rubber  production,  both  wild  and  plantation,  since 
1906,  and  the  course  of  prices  of  both  hard  Para  and 
plantation  crepe.  Additional  and  most  interesting 
features  of  the  diagram  are  the  lines  and  figures  show- 
ing the  great  expansion  in  American  consumption  of 
rubber,  practically  keeping  pace  with  the  percentage 
expansion  in  the  world's  output;  and,  on  the  other 
hand,  the  comparative  stagnation  of  British  consump- 
tion as  reflected  in  the  figures  of  rubber  retained  in 
the  country.  Another  very  interesting  feature  of  the 
chart  is  the  way  in  which  the  acreage  of  plantation 
rubber  in  bearing  is  shown  for  each  year  since  1909, 
with  yearly  estimates  up  to  1921.  The  price  of  the 
chart  is  3.s.,  and  it  is  obtainable  from  the  publishers, 
3  Great  Winchester  Street,  E.C. 


MATURE  AND  IMMATURE  PLANTA- 
TION   SHARES. 

It  is  strange  to  note  the  diversity  of  opinion  that  exists 
over  comparatively  simple  problems  which  apj^ar 
to  give  no  scope  at  all  for  disagreement.  In  discuss- 
ing, two  weeks  ago,  the  subject  of  the  relative  advan- 
tages of  investing  in  mature  and  immature  plantation 
shares,  we  thought  we  made  our  reasons  for  preferring 
the  shares  of  young,  but  not  too  young,  plantation 
shares  so  clear  as  to  convince  everyone  giving  thought 
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to  the  subject.  Correspondents,  however,  do  not  all 
agree  with  our  views.  One  in  particular  writes  that, 
after  reading  our  article,  he  remains  o£  the  opinion  that 
the  older  and  more  mature  estates  are  "much  the 
better  investment."  We  select  his  remarks  as  the.y 
enable  the  subject  to  be  argued  to  advantage.  He 
does  not  base  his  ideas  on  the  belief  of  continuance  of 
a  high  price  for  rubber;  indeed,  he  considers  that  the 
average  of  2s.  which  we  took  for  our  calculations  to 
be  "  dangerously  high,"  and  thinks  that  rubber  is  more 
likely  to  average  in  the  next  few  years  somewhat 
nearer  Is.  6d.  than  2s.  per  lb.  "With  this  particular 
aspect  of  the  problem  it  is  impossible  to  deal  properly 
in  these  remarks,  and  we  must  defer  an  exhaustive  re- 
view of  the  prospects  for  rubber  till  another  week. 

Our  correspondent,  to  prove  his  theory  that  shares 
of  mature  plantations  are  the  better  investment,  quotes 
an  excellent  example  of  a  mature  rubber  company. 
"  Take,"  says  he,  "  the  famous  Kuala  Selangor  Com- 
pany, with  a  crop  of  624,000  lb.  for  1916  (about 
368  lb.  per  planted  acre),  and  estimated  cost  of  8id.  At 
22s.  present  yield  to  a  purchaser  is  12*%,  and  this  can 
be  continued  even  with  rubber  selling  at  2s.,  and  with 
no  increase  in  output,"  and  he  adds:  "But  Kuala 
Selangor  has  shown  pretty  clearly  that  an  output  of 
over  500  lb.  per  acre  should  be  achieved  at  maturity, 
and  there  are  still  some  250  acres  planted  between 
1911  and  1915  to  be  counted.  A  calculation  will  show- 
that  even  if  rubber  fell  to  Is.  6d.  per  lb.  a  present 
jjurchaser  of  Kuala  Selangor  might  obtain  10%  return 
on  his  investment,  while  if  rubber  continues  at  its 
present  price  of  around  3s.  dividends  of  nearly  300% 
would  be  possible,  representing  a  yield  of  27%.  Surely 
the  combination  of  security  and  possible  high  profit 
here  offered  cannot  be  equalled  by  any  immature 
rubber  estate."  Apparently  our  correspondent  bases 
his  contention  that  the  Kuala  Selangor  can  earn  an 
annual  profit  equivalent  to  10%  on  the  present  price 
of  22s.  for  its  shares  with  rubber  at  Is.  6d.  per  lb.,  on 
the  p-ound  that  the  1,717  plant-ed  acres  when  in  full 
bearing  will  produce  an  average  annual  yield  of  500  lb. 
per  acre  (which  is  a  rather  tall  order)  representing  a 
total  output  of  858,500  lb.  per  annum,  produced  at 
SM.  per  lb.  cost  (against  95^.  in  1915),  and  sold  at 
Is.  6J.  per  lb. — i.e.,  profit  per  lb.  9id.  in  respect  of 
858,500  lb.  =£33,982,  or  110%  on  an  issued  capital  of 
£30,600  in  2s.  shares,  quoted  at  22s.  Now,  if  the 
figure  of  average  output  per  acre  which  our  corre- 
spondent reckons  upon  is  right,  it  means  that  Kuala 
Selangor  estate  in  1916  had  reached  only  72%  of  full 
maturity,  though  77%  of  the  planted  area  was  10  years 
old.  in  addition  to  younger  rubber  in  bearing. 

While  we  do  not  think  it  will  be  possible  in  actual 
practice  for  rubber  estates  to  earn  continuously  a  profit 
of  £20  per  acre  with  rubber  at  Is.  6d.  per  lb. — which 
is  what  our  correspondent's  contention  amounts  to — 
we  will  assume  for  the  sake  of  argument  that  one  of 
the  finest  of  the  mature  plantation  companies,  with 
exceptionally  low  cost  of  production,  wll  be  able  to 
do  so,  and  thereby  earn  profits  just  sufficient  to  pay 
dividends  giving  10%  yield  on  present  price  of  shares, 
representing  £200  per  acre  valuation.  But  what,  per 
contra,  is  the  outlook  for  immature  companies?  In 
comparison  with  the  foremost  mature  company  taken 
as  an  example  by  our  correspondent,  we  will  com])are 
what  is  perhaps  the  foremost  example  of  an  immature 
rubber  plantation.  The  Sialang  Rubber  Estates  has 
an  issued  capital  of  £200,000  in  respect  of  a  planted 
area  at  the  end  of  1915 — since  added  to — of  5,964 
acres,  and  2,000  or  so  acres  of  land  available  for  future 
planting.     The  years  of  planting  should  be  noted  :  — 

1903-08       190:i  1910  1911  1912        191.'!  Totnl 

Acres     ...     942  S57  2,082  C20  9-10  620  (>,!IC7 

For  the  year  ended  Januai^  31,  1916,  when  only 
2,604  acres  were  in  bearing  (32%  being  tapped  for 
the  fir.st  time)  the  rubber  yield  was  315  lb.  per  acre, 
and  the  all-in  cost  Is.  per  lb.  This  was  at  a  little  more 
than  one-third  of  full  inaturitii.  We  will  assume  that 
at  full  maturity  the  Sialang  will  produce  only  400  11). 


per  acre,  and  that  the  cost  of  production  will  not  be 
reduced  to  lower  than  9d.  per  lb. — against  our  corre- 
spondent's much  more  liberal  allowance  for  Kuala 
Selangor  of  500  lb.  per  acre  and  8|d.  cost.  The  full 
maturity  position  of  Sialang,  then,  would  be :  crop 
2,400,000,  produced  at  M.  per  lb.,  sold  at  Is.  6(2.— 
i.e.,  M.  per  lb.  profit  =  £90,000,  or  45%  on  the  issued 
capital  of  £200,000,  representing  nearly  15%  on  the 
present  price  of  62s.  &d.  for  the  £1  shares,  which 
price  gives  the  estate  a  valuation  of  £105  per  planted 
acre.  In  comparison  we  have  our  correspondent 'a 
calculation,  on  a  much  more  liberal  basis,  of  10% 
yield  on  the  mature  company's  shares  at  their  present 
price,  and,  if  we  take  rubber  at  3s.  per  lb.,  Sialang 
would  earn  dividends  at  full  maturity  equivalent  to 
44%  yield  on  present  price  of  shares,  as  against  27% 
calculated  by  our  correspondent  for  the  mature  com- 
pany. Sialang  estate,,  from  a  position  of  one-third  of 
full  maturity  in  1915-16,  has  jumped  to  over  one-half 
of  full  maturity  in  respect  of  the  year  ended  this 
week,  the  crop  for  the  twelve  months  being  about 
1,230,000  lb.,  and  it  is  evident  from  the  years  of  plant- 
ing that  the  next  two  years  should  bring  full  maturity 
within  sight. 

Kuala  Selangor  and  Sialang  are  merely  two 
examples  of  foremost  mature  and  immature  planta- 
tion companies.  The  comparison  of  their  prospects 
affords  a  good  illustration  of  the  greater  advantage 
which  in  the  long  run  attaches  to  investment  in  imma- 
ture plantation  shares.  The  excess  profits  duty  has 
put  a  temporary  premium  on  the  purchase  of  the  older 
estate  shares^  but  suppose  the  present  inequitable 
basis  of  assessment  is  altered  (as  it  may  be)  to  a  more 
just  basis  of  contribution  by  each  undertaking  of  so 
much  per  acre,  according  to  the  yield  of  rubber,  what 
then?  The  difference  in  the  return  from  dividends 
in  any  case  is  only  temporarily  in  favour  of  the  mature 
concerns,  and  the  position  is  quickly  reversed  with 
the  rapid  progress  of  the  young  companies  towards 
maturity. 

UNITED  SERDANG. 

Tins  Company  owns  the  oldest  of  tlio  large  modern 
rubber  plantations  of  Sumatra,  and  interest  attaches 
to  the  results  it  obtains  not  only  on  this  account,  but 
also  because  of  the  fact  that  its  progress  may  be 
taken  as  a  guide  to  what  may  be  expected  of  younger 
concerns,  such  as  Tandjong,  Sialang,  and  Asahan, 
belonging  to  the  same  managerial  group  and  included 
in  our  tabular  analysis  of  35  companies  last  week. 

The  capital  of  the  Company  is  £l'uu,000,  and  the 
area  planted  with  rubber  9,640  acres,  the  issued  capital 
per  planted  acre  being,  therefore,  less  than  £26.  In 
addition,  the  Company  owns  4,500  acres  of  land  avail- 
able for  cultivation.  The  years  of  planting  the  culti 
vated  estate  should  be  noted  from  the  following:  — 


1910     

...          824i 

1911     

...         825} 

1912 

265 

1913-11 

2S3 

[Jndrr  7  years  ...      2,137i 

7  jears  ami  over        ...     7,608        I        Granil  total 9,640i 

Average  acreage  tapped,  1916-16  ■=  8.106  acres. 
Naturally-,  with  such  large  areas  planted  in  the 
years  1906  to  1909,  the  rubber  output  each  year  since 
1912  has  increased  very  rapidly  indeed,  and,  as  the 
Company's  financial  year  ends  .August  31,  it  is  in  the 
unfortunate  position  of  being  assessed  very  heavily  for 
excess  profits  duty  for  three  years,  though  the  first 
so-called  War  year  comprised  eleven  months  of  peace. 
It  is  quite  possible  that  the  steps  being  taken  to  obtain 
redress  of  the  injustices  of  the  Act  as  it  affects  the 
younger  rubber  companies  will  be  successful.  As 
matters  stand  at  present,  however,  for  the  three  years 
to  August  31  the  Company's  liability  is  assessed  at 
about  £134,000,  of  which,  apparently,  about  £94,00f) 
is  on  account  of  the  financial  year  to  August  31,  1916. 
The  area  in  bearing  in  the  past  year  was  8,106  acres, 
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or  about  Si%  of  the  total  plmitations,  and  tliough,  aa 
an  average,  1,478  acres  were  tapped  for  the  first  time, 
the  average  yield  per  bearing  acre  amounted  to  373  lb., 
resulting  in  a  total  production  for  the  year  of 
3,028,524  lb.,  against  2,474,972  lb.  in  the  preceding 
twelve  months,  when  the  yield  per  bearing  acre  was 
also  373  lb.  The  average  price  obtained  for  the  past 
year's  crop  was  2s.  5.33rf.  per  lb.,  against  2.s.  2id. 
m  respect  of  1914-15;  but,  on  the  other  liand,  there 
was  a  slight  increase  of  alx)ut  ftL  per  lb.  in  the  cost 
of  production  to  Is.  Oid.  per  lb.  Forward  contracts 
at  low  prices  existed  in  respect  of  both  years.  As  a 
result  of  the  expansion  of  output  and  better  price 
obtained,  the  net  profit  from  rubber  production  comes 
out  at  £209,977  for  the  past  year,  against  .€149,874 
for  1914-15,  before  deduction  of  commissions  to  staff. 
Actually,  the  net  profit  of  the  past  year  was  equal  to 
over  80%  on  the  issued  capital,  but,  in  view  of  the 
liability  for  excess  profits  duty,  the  dividend  payments 
proposed  total  45%,  requiring  £112,500,  and  leaving 
£101,406  to  be  added  to  the  carry-forward,  increasing 
siiine  to  Pl-")2,543,  subject  to  the  aggregate  excess 
profits  duty,  estimated  at  £134.000.  The  expenditm-es 
on  capital  account  for  the  |iast  year  totalled  £20.697, 
but  £11,412  was  provided  by  the  depreciation  aliov,'- 
anco  charged  to  working  costs,  the  net  amount  added 
to  the  balance  sheet  being  only  £9,285.  With  the 
estate  rapidly  approaching  full  maturity  there  has 
naturally  been  a  large  diminution  in  the  yearly  capital 
expenditure,  until  the  vanishing-point  is  now  within 
sight.  The  balance  sheet  shows  £143,761  of  surplus 
cash  resources  after  allowing  for  the  payment  of  the 
final  dividend,  but  if  we  deduct  the  £134,000  tax 
liability  the  residue  is  not  overlarge. 

The  following  table  gives  a  good  idea  of  the  pro- 
gress of  the  Company  : — 


A.rea  suitjible  for  nibber 

Planted  area       

Average  acreage  tapped 

Robber  output 
yield  per  acre  t.ipped 
OroRS  price  realised  per  1 


Total  available 


...3,028,524 

373 

I....      2'5-33 

...        1/0-6 
...      1/4-73 


...  209,977 

145,993 

...       3,9S9 

1,289 

...  26.5,043 

163,577 

(■is%) 

(45%) 

...  152,643t 

51,077 

«/3-51 
1/1-60 
1/2-01 


10,337  0,714 

124,613  118,527 


40,000 
74,159 
(30%) 

16,294 


(35%) 

Oarry-forward        152,643t  51,077  16,294  16,337 

Net  capital  expenditure       ...       9,2P5  12,242  53.072  116.313 

IsBUed  capital  (25.  shares)   ...  250,000  250,000  227.727  226,424 

SnrplnB  liquid  assets  ...  143,761 1  57,57.1»  23/m,*  11,13;' 

•  Exceap  of  current  liabilities  after  allowing  for  final  dividend  pavment. 

t  Subject  to  eroess  profits  duty  to  August  31, 1916,  estimated  as'  £134,000. 

X  After  allowing  for  final  dividend,  before  payment  of  cscessprofifsduty. 

Present  Price  of  Shares,  11/Oc.d.     Market  Capitalisation  per 

Planted  Acre,  £140xd. 

For  the  year  to  August  31  next  the  production  is 
estimated  at  3,265,000  lb.,  but,  seeing  that  in  the  first 
four  months  1,149,555  lb.  have  been  harvested,  it 
looks  as  if  3,500,000  lb.  will  bo  recorded  for  the  twelve 
months.  It  is  evident  that  the  plantations  are  not  far 
off  full  maturity,  when,  reckoning  conservatively 
400  lb.  per  acre  yield,  the  annual  harvest  will  average 
about  3,850,000  lb.  Assuming  Is.  per  lb.  profit  on 
this  crop,  the  annual  not  income  will  be  about 
£190,000,  equal  to,  say,  75%,  on  the  issued  capital. 
The  price  of  the  2s.  shares  is  about  lis.  cum  dividend, 
and  the  yield  afforded  at  i)resent  is  approximately  8% 
on  the  past  year's  rate  of  dividend,  which,  however, 
.absorbed  les.s  than  60%  of  the  profit  earned.  While 
the  profits  tax  remains  in  force  not  much  increase  of 
distribution,  can  be  expected,  but  when  it  is  with- 
drawn, even  on  the  basis  of  a  low  price  for  rubber, 
it  will  be  possible  for  dividends  to  be  increased  suffi- 
ciently to  give  a  return  of  12%  to  15%  on  the  current 
price  of  the  shares. 


BAJOE    KIDOEL. 

I-V  the  case  of  practically  all  Dutch  East  Indies  coffee- 
cuw-rubber  plantations,  the  coffee  has  only  been  culti- 
vated as  a  temporary  crop  pending  the  growth  of  the 
rubber  trees  to  a  certain  size  when  the  coffee  has  been 
cut  out.  Exceptionally,  on  the  Bajoo  Xidoel  estate, 
however,  it  has  all  along  been  contended  tliat  the  two 
cultures  could  be  continued  with  payable  success  iii 
respect  of  both.  Whether  there  will  not  eventually 
be  some  modification  of  this  idea  remains  to  be  seen. 
Up  to  the  present  it  is  apparent  that  the  cultivation 
of  coffee  at  any  rate  has  been  a  great  success,  and  with 
the  very  high  price  recently  ruling  for  this  product  the 
revenue  from  it  has  certainly  offset  the  disadvantage 
of  the  rubber  trees  reaching  the  bearing  stage  very 
much  later  than  usual.  The  Company's  cultivated 
estate  of  4,540  acres,  all  interplanted  with  coffee, 
consists  of  three  divisions,  planted  as  follows:  — 


Bajoe  Kidoel 

\nini  Sand 

rrebl.i  Sail 

Total 

Acres 

Acres 

Acres 

Acres 

l'l:.ntcd— 





UUO-11        ... 

..       451 

210 

661 

l'.Ul-12        ... 

..        316 

766 

1,467 

365 

489 

861 

I'.as-u      ... 

14 

193 

303 

l'Jl.5-16        ... 

18 

175 

194 

387 

Total  planted 

..    1,677 

1,318 

1,645 

4,540 

liuildinss  &  reserves 

1,862 

4,433 

r.and  iicquired,  1913-14        ... 

...     31,016 

Total  area  of  estates 



... 

..     16,783 

.Vrea  in  bear 

ng,  1914-15= 

=  358  acres. 

The  Bajoe  Kidoel  estate,  being  on  higher  ground, 
is  perhaps  better  situated  for  coffee  than  for  rubber- 
growing,  and  it  may  be  that  in  course  of  time  the 
ultimate  decision  will  be  to  continue  coffee  alone  on 
Bajoe  Kidoel  and  concentrate  on  rubber  cultivation  m 
the  two  lower-situated  estates. 

So  far  the  main  source  of  profit  has  been  the 
coffee,  the  rubber  production  being  comparatively 
small,  consequent  upon  the  retardation  of  the  trees 
and  the  shortage  of  labour  for  tapping.  The  report 
for  the  year  to  March  31  last  shows  the  following 
results  in  comparison  with  the  previous  year:  — 
Itesults  for  Years  to  March  31. 


Piculs 
13,348 
Per  Picul 


CoUee 
Picato 


2/10-44 
1/1-59 


Per  Lb. 

Per  Honl 

2/3-4 

£2  13  11 

1  10    8i 
1     3     21 

-y6-28 

7,678 

41,615 

5,620 

23,939 

2,058 

17,670 

Total  available 


Net  capital  einienditure 
Issued  capital 
Surplus  liquid  assets... 


43,781 
6,398 


24,035 
11,846 
167,887 
16,977 


218,1601 
19,889t§ 

•  Rubber  area  interplanted  with  ooflee. 

t  Subject  to  excess  profits  tax  and  Ned.-Indies  war  profits  tax,  if  any, 
t  Paid-up  capital,  £173,000,  in  182,379  £1  shares  17».  64  paid,  and  36,781 
shares  Is.  6d.  paid. 

§  Escludinguncalled  capital. 

It  will  be  noted  that  tlie  net  profit  increased  to 
£35,535  for  the  past  year,  against  £18,022  in  respect 
of  the  preceding  twelve  months,  partly  owing  to  in- 
creased rubber  output  and  better  price  realised,  but 
more  particularly  due  to  the  much  higher  price  of 
coffee  offsetting  the  effect  of  reduced  crop  and  incri.'ased 
expenses.  In  view  of  the  smallness  of  the  rubber 
production,  the  results  must  be  considered  excellent, 
and,  even  if  the  dividend  is  restricted  somewhat,  there 
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is  little  cause  for  complaint,  seeing  the  early  stage  of 
the  undertaking. 

For  the  current  year  to  March  31,  1917,  the 
Manager's  estimates  of  the  productions  of  both  coffee 
and  rubber  have  already  been  exceeded,  the  coffee 
harvest  at  the  end  of  December,  when  nearly  com- 
plete, having  yielded  20,522  piculs,  and  the  rubber 
production  for  nine  months  being  returned  as 
160,986  lb.  For  the  whole  twelve  months  the  rubber 
output  will  be  about  240,000  lb.,  or  100,000  lb.  more 
than  obtained  in  the  past  year.  Eegular  and  substan- 
tial yearly  expansion  is  certain  in  the  future.  The 
estate  is  looked  upon  as  the  finest  in  Java,  and  in  view 
of  the  very  large  areas  under  rubber  that  will  reach 
the  bearing  stage  in  the  next  few  years,  and  the 
suitability  of  the  soil  for  coffee  production  on  a  large 
scale,  the  £1  shares  at  about  395.  ciim  dividend  are 
likely  to  prove  a  profitable  lock-up. 

A  report  of  the  Chaii-man's  speech  at  the  annual 
meeting  will  be  found  on  another  page. 


ANNUAL    REPORTS    ANALYSED. 

SOEMBER  AJOE  (JAVA). 
Issued  Capital:    £  7.470  in  2/-  Shares. 

, Results  fnrVoqrs  tolSeptemder  SO , 

Av.  Yield 

Total   AreH  In  Rnhher  Bearin?    Price  "All-in"  Net    ^Dlvidend-^ 

Planted  Bearing    Output    Aore    Rpslised     Cost  Profit  Amt. 

AcreB  Acres            lb.          lb.       per  lb.     per  lb.  £                ^         % 

in4-16«  9il0      —            67.089         —       2/4.C           —  6.153t  3,625        5 

1915-18  1.0R8     —           101.033        —       2'7A           —  6.985}  7,442      10 

•  15  months.        t  Includinc  profit  from  5,666cwt.  of  coffee.  J  Includii  g 
profit  from  3,1S9  cwt.  of  ctflee. 

It  will  be  noted  above  that  a  substantial  decline  in 
the  production  of  coffee  largely  offset  the  effect  of  the 
increased  output  of  rubber  and  the  higher  price  realised, 
and  that  it  was  only  possible  to  pay  the  10%  dividend, 
free  of  tax,  by  trenching  upon  the  carry-forward  and 
reducing  same  by  £2,000  to  £1,580.  For  the  current 
year  the  coffee  crop  is  estimated  at  only  1,200  cwt. 

The  rubber  production  is  expected  to  be  over 
120.000  lb.  for  the  year,  and  53,760  lb.  have  been 
sold  forward  at  prices  averaging  2s.  7hi.  per  lb.  At 
2s.  6d.  for  the  2s.  shares  the  market  valuation  is 
£106.  The  quality  of  the  estate  and  other  charac- 
teristics do  not  warrant  a  much  higher  price.  The 
years  of  planting  are  shown  below:  — 
Tears  of  Planting. 


GLEN  BERVIE  (SUMATRA) 

Issued  CnnrtH'  ;   £so,ono  in  £1  Shares. 
Results  for  Years  to  Septembjr  30- 


Av.      Bnbher  pnr 

Total     Area  in      Out-     Bearing  Pric«  "All-in"    Net  ^Dividend-, 

Planted    Beannst      put  Acre  Realiwrt  Cost      Profit  Amt. 

Acres      Acres         lb.           lb.  per  lb.  pel  lb.       £  £  % 

1914-16  1,457         —        203.730         —  2,5-4       l/Si     10.752  6,250       12J 

1916-16  1,446     900*       237.5g8«     264  2/7          1  2i     12,400  7,600       16t 
•  Estimated.                       t  Free  of  tax. 

The  profit  earned  by  this  Company  in  the  past  year 
was  really  equal  to  about  25%  on  the  issued  capital; 
but,  owing  to  provision  of  £4,000  for  excess  profits 
duty  and  £1,000  for  reserve,  the  dividend  is  restricted 
to  15%,  free  of  tax.  The  carry-forward  is  slightly 
reduced  to  £2,593.  The  balance  sheet  shows  about 
£11.000  of  surplus  cash  resources  after  deduction  of 
the  dividend  payment  and  the  profits  tax  liability.  A 
new  estate  of  900  acres  has  been  purchased  for  £2,000, 
and  arrangements  made  for  clearing  and  planting. 
For  1916-17  the  crop  is  estimated  at  275,003  lb.  The 
shares  have  risen  very  appreciably  in  the  course  of  the 
past  twelve  months,  and  for  the  time  being  appear 
sufficiently  valued  at  51. s.,  and  though  the  market 
valuation  of  £83  appears  low,  this  is  on  the  basis  of 
the  j)resent  capital.  As  announced  at  the  meeting, 
for  the  purpose  of  developing  the  new  estate  a  loan 
of  £20,000  has  been  arranged,  convertible  into  shares 
of  the  CJompany  at  £2  per  share.  This  transaction 
when  complete  will  increase  the  Company's  issued 
capital  to  £60,000,  against  which,  however,  the 
planted  area  will  ultimately  be  2,266  acres,  and  the 
issued  capital  per  acre  less  than  £27,  against  the 
figure  of  about  £34  per  acre  at  present. 
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ANNUITIES,  PENSION?,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
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SUBSCRIBED    CAPITAL £300.000 

PAID-UP    CAPITAL £34,600 

The  Oompony  trenwcti  the  'oUowtn-  oUises  ot  boainess  : 

LIFE,    FIRE,    ACCIDENT,  BURGLARY.    FMPLOYERS' 

LIADILITY      AND    THIRU     PARTY. 

Write  (or   putteulu-s  of  tbc   ^ew  Monlblr   Premlam  PallC7  VMthtil 


SUN  LIFE 


OFFICE. 


ESTD.  1810. 


LIFE     AND     ENDOWMENT     ASSURANCES. 

WITH  OP  WITHOUT    MEDICAL  EXAMINATION. 

SINKING     FUND    or     CAPITAL     REDEMPTION 
ASSURANCES. 


THE  MODERN  METHOD  OF  STORING   SAVINGS/ 


mwrma  llfltes. 


VALUATIONS    OF    INSURANCE    COMPANIES' 
BRITISH  GOVERNMENT  SECURITIES. 

OPTIONAL  MODIFICATION  SUGGESTED  BY  THE 
BOARD  OF  TRADE. 

Life  assurance  investigations  for  purposes  of  ascer- 
tainment of  the  amount  of  profit  or  loss  over  a  valua- 
tion period  imply,  on  the  one  hand,  the  valuation  of  the 
assets,  a  statement  in  regard  to  that  of  Stock 
Exchange  securities  being  required  by  the  Assurance 
Companies  Act  (1909);  and,  on  the  other  hand,  an 
estimate  of  the  liabilities  under  policies,  in  regard  to 
which  directors  can  exercise  a  free  hand.  The  differ- 
ence between  the  life  assurance  fund  as  valued,  and  the 
liabilities  as  estimated,  shows  the  amount  of  surplus 
or  deficiency  which  may  exist  at  the  close  of  a  quin- 
quennial period. 

Be  it  understood  that  there  is  no  Government  con- 
trol of  insurance  companies  in  this  country  such  as  is 
common  elsewhere.  The  basis  of  our  insurance  legis- 
lation has  been  well  described  as  an  insistence  on 
publicity,  combined  with  a  pennission  of  a  wide  free- 
dom of  action.  Thus  the  British  Government,  contrary 
to  the  prevailing  custom  of  other  Legislatures,  has  not 
taken  power  to  dictate  to  any  life  assurance  company 
what  standards  it  must  assume  in  estimating  liabili- 
ties. All  that  is  required  is  a  statement  of  facts, 
according  to  certain  forms  and  schedules,  for  submis- 
sion to  the  Board  of  Trade.  The  public  is  thus  enabled 
to  judge  of  the  financial  strength  of  the  life  funds  of 
the  various  companies  and  to  compare  them  one  with 
another,  and,  in  the  event  of  an  office  being  considered 
inadequate  to  the  discharge  of  its  full  liabilities,  the 
force  of  public  opinion  or  the  action  of  its  own  policy- 
holders may  be  relied  on  as  powerful  enough  to  force 
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it  into  nmalgamation  or  reoonst ruction.  This  system 
has  worked  very  well.  Our  life  ;i.ssurance  companies, 
thouph  far  less  hampered  than  those  of  other  nations 
or  colonies,  are  as  a  whole  the  strongest  in  the  world. 
The  standards  employed  for  the  valuation  of  liabilities 
voluntarily  adopted  by  themselves  are  in  most  cases 
much  more  severe  and  stringent  than  are  required  by 
the  Government  standards  df  foreign  and  colonial 
Governmental  regulations.  H  is  the  opinion  of  most, 
if  not  of  all,  reliable  insurani'c  authorities  that  the 
setting  up  of  a  British  Government  standard  for  the 
valuation  of  the  liabilities  of  our  life  companies  would 
be  a  mistake.  It  is  to  be  feared  that  there  would  be  a 
temptation  in  such  a  case  for  the  companies  to  do  no 
more  than  meet  the  requirements  of  the  imposed 
standard,  necessarily  framed  with  a  desire  to  prove 
solvency  rather  than  the  capacity  to  provide  for  profits, 
as  indicated  by  the  more  stringent  methods  now 
generally  employed.  Thus  some  offices,  now  assum- 
ing that  they  will  earn  only  3%  on  their  accumulations 
(some  of  our  companies  do  not  assume  that  they  will 
earn  more  than  2|%),  might  be  tempt«d  to  employ  a 
higher  interest  assumption  more  nearly  approaching 
experience  and  expectation  in  this  respect,  while  still 
within  that  permitted  by  the  Government,  being 
content  with  the  impression  which  might  be  produced 
in  the  mind  of  the  public  by  the  fact  that  they  had 
done  everything  Govemmentally  required.  Thus  the 
general  result  of  cny  Government  standard  in  this 
country  for  the  valuation  of  a  life  office's  liabilities 
would  possibly  be  a  slackening  rather  than  a  tightening 
of  actuarial  methods,  resulting  in  the  weakening  of 
its  reserves,  and  consequently  of  its  bonus-earning 
capacity. 

While,  however,  there  may  be,  fairly  enough,  a 
certain  amount  of  elasticity  in  the  methods  employed 
in  estimating  the  liabilities  of  a  life  office,  the  provi- 
sions of  the  .\ssurance  Companies  Act,  1909,  indicate 
that  the  assets  should  not  be  assumed  to  be  of  greater 
value  than  those  actually  existing  at  the  date  of  a  quin- 
quennial investigation.  And  there  has  hitherto 
seemed  to  be  good  reason  for  this,  because,  while  the 
market  values  of  assets  may  increase  before  it  is 
necessary  to  realise  them,  it  is  possible,  on  the  other 
hand,  that  they  may  depreciate,  and  where  there  is  a 
stocktaking  for  profit-distributing  purposes  between 
shareholders  and  policyholders,  or  even  between 
various  classes  of  policyholders  as  in  a  mutual  ofSce, 
it  has  been  usually  thought  desirable  to  value  Stock 
Exchange  securities  at  the  amounts  which  are  realis- 
able at  the  date  of  the  investigation. 

The  actual  words  of  the  Act  referred  to,  3rd  Sche- 
dule, are  as  follows:^ 

"  The  balance  sheet  must  state  how  the  values  of 
the  Stock  Exchange  securities  are  arrived  at,  and  a 
certificate  must  be  appended,  signed  by  the  same  per- 
sons as  sign  the  balance  sheet,  to  the  effect  that  in 
their  belief  the  assets  set  forth  in  the  balance  sheet 
are  in  the  aggregate  fully  of  the  value  stated  therein, 
less  any  investment  reserve  fund  taken  into  account. 
In  the  case  of  a  company  transacting  life  assurance 
business  or  bond  investment  business,  the  certificate 
is  to  be  given  on  the  occasion  only  when  a  statement 
respecting  valuation  under  the  4th  Schedule  is  made.'' 
The  valuation  referred  to  in  the  case  of  life  or  bond 
investment  companies  has  to  be  made  once  in  every 
five  years.  Thus  the  certificate  referred  to  would 
appear  to  be  required  in  each  year  where  an  insurance 
company  does  not  transact  life  or  bond  investment 
business;  and  in  other  cases  it  need  be  appended  to 
balance  sheets  only  on  the  quinquennial  valuation 
occasions. 

A  suggestion  has,  however,  been  recently  made 
by  the  Board  of  Trade  of  an  optional  modification  in 
the  certificate  applying  to  the  valuation  of  British 
Government  securities.  In  a  letter  to  representative 
committees  of  assurance  companies  it  is  stated  that  for 
the  purpose  of  the  certificate  the  Board  "  will  raise 


no  objection  to  the  companies  concerned  treatmg  the 
value  of  British  Government  securities  with  a  fixed 
rate  of  redemption  as  the  redemption  value  or  cost, 
whichever  is  the  less."  No  doubt,  apart  from  the 
question  of  distribution  of  profits,  there  is  nothing 
unsound  in  the  exercise  of  this  option  in  the  case  of  a 
depreciation  in  the  market  value  of  British  Govern- 
ment securities  below  cost  price  or  redemption  value, 
whichever  happens  to  be  lowest.  But  it  is  hardly  to 
be  anticipated  that  strong  life  companies  who  are  in 
a  position  to  declare  bonuses  will  avail  themselves  of 
this  suggestion.  Let  us  suppose  the  case  of  a  com- 
pany which  has  a  life  fund  of,  say,  six  millions,  of 
which  two  millions  represents  a  subscription  to  the 
latest  5%  War  I^oan.  This  subscription  at  95%  would 
now  cost  the  company  £1,900,000.  Should  the  price 
of  the  War  Loan  temporarily  fall,  and  at  the  date  of 
any  quinquennial  valuation  in  this  hypothetical  com- 
pany be  standing,  for  example,  at  90,  the  market 
value  of  this  holdmg  would  then  be  £1,800,000.  It 
would  hardly  be  considered  conservative  finance, 
under  such  supposititious  circumstances,  that  for  the 
purpose  of  showing  an  increased  surplus  of  £100,000 
the  suggestion  that  the  stock  might  be  valued  at 
£1,900,000  prior  to  a  distribution  of  profits  should  be 
followed.  Moreover,  while  a  stock  stands  at  95  it 
yields  over  5J%,  subject,  of  course,  to  deduction  of 
income  tax,  without  taking  into  account  appreciation, 
whereas  if  written  down  to  90.  supposing  that  to  be 
the  market  value,  it  would  yield  over  5i%  gross,  and 
thus,  according  to  the  old  rule  of  valuing  at  the  prices 
of  the  day,  there  would  be  a  greater  yield  of  interest 
in  future  and  an  increase  in  bonus-earning  capacity. 
On  the  whole,  we  are  inclined  to  think  that  profit- 
distributing  companies  will  not  generally  avail  them- 
selves of  any  such  modification  in  the  certificate 
referred  to;  which  may,  however,  be  a  useful  one  in 
the  case  of  others  which,  owing  to  one  cause  or 
another,  are  not  in  a  position,  probably  only  for  the 
time  being,  to  declare  a  bonus,  and  which,  neverthe- 
less, desire  to  prove  their  solvency,  for  the  new  War 
Loan  falls  to  be  repaid  by  the  British  Government  in 
30  years'  time  at  latest,  and  long  before  then 
we  may  surely  expect  to  see  it  standing  well  over  par. 
Still,  the  companies  which  wish  to  make  the  best  im- 
pression on  the  public  may  be  expected  not  to  assume 
values  higher  than  those  ruling  in  the  market  at  the 
dates  of  valuation,  just  as  they  have  imposed  upon 
themselves  the  most  stringent  rules  for  the  valuation 
of  their  liabilities. 


INDEMNITY  MUTUAL  MARINE  INSURANCE 
COMPANY,  LIMITED. 

Proposed  Purch.^se  of  Indemnity  Company's 
Sh.\res  by  Northern  Assur.^nce  Company,  Limited. 
The  Indemnity  Mutual  is  the  oldest  independent 
Company  confining  its  operations  to  marine  in- 
surance business.  It  was  established  in  1824, 
and  has  had  a  very  successful  career,  which  it 
has  achieved  not  only  through  the  skill  of  its 
underwriters,  but  the  careful  administration  of  its 
funds  and  the  strength  of  its  reserves,  as  has 
been  frequently  pointed  out  in  these  columns.  Its 
capital  amounts  to  £1,005,000,  of  which  £201,000 
is  paid  up,  in  67,000  shares  of  £15  with  £3  paid  on 
each.  The  premium  income  in  1915  amounted  to 
£1,043,338,  which  appears  to  have  been  a  record  in 
its  history;  but  in  1916  this,  having  been  enormously 
increased,  was  raised  to  £1,838,568.  The  dividend 
and  bonus  to  shareholders  declared  in  1916  repre- 
sented 15s.  per  share,  and  was  more  than  earned  from 
interest  alone,  though  the  unencroached-upon  trading 
profits  were  large.  In  the  annual  report  for  1916. 
dated  January  29,  1917,  a  distribution  of  20.s.  per 
share  (inclusive  of  4.";.  bonus)  is  announced  for  last 
year,  which,  after  deduction  of  income  tax,  requires 
£50,250,  while  the  interest  earnings,  after  deduction 
of  income  tax,   amounted  in  themselves   to  £43,531. 
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After  provision  for  this  distribution,  the  balance  car- 
ried forward  in  profit  and  loss  account  (increased  by 
£59,076)  amounts  to  £155,132,  the  reserve  fund  is 
maintained  at  £550,000,  and  the  freehold  and  building 
reserve  is  increased  by  £5,000  to  £30.000.  The 
balance  of  the  underwriting  account  for  1916  carried 
forward,  after  payment  of  expenses  and  first  year's 
settlements,  is  £1,147,717.  The  total  assets  shown 
in  the  Company's  balance  sheet  at  December  31, 
1916,   amount  to  £2,445,404. 

A  provisional  agreement  has  been  entered  into 
between  the  Company  and  the  Northern  Assurance 
Company,  Ltd.,  whereby  the  Northern  offers  to 
purchase  the  shares  of  the  Indemnity  from  their 
holders  as  from  January  1,  1917,  subject  to  confirma- 
tion by  the  Northern  shareholders  and  to  the  sale 
of  at  least  80%  of  the  Indemnity  shares  on  the  terms 
offered,  which  are,  per  Indemnity  share — 

(a)  £15,  5%  Northern  Debenture  stock. 

(6)  £7  10s.,  6%  Participating  Preference  shares  in 
the  Northern  Company,  fully  paid. 

(c)  £1  in  cash. 

These  terms  would  appear  to  provide  an  income  of 
25s.  per  present  Indemnity  share  (supposing  the  £1 
cash  to  be  invested  at  5%),  as  compared  with  the  last 
distribution  of  20s.  per  share,  while  reheving  Indem- 
nity shareholders  from  all  liability.  There  can  be 
little  doubt,  therefore,  that  those  shareholders,  or  the 
vast  majority  of  them,  will  avail  themselves  of  the 
offer. 

As  late  as  Saturday  last  Indemnity  shares  were 
dealt  in  at  £12  10s.,  which  .shows  how  well  the  secret 
of  the  negotiations  has  been  kept.  There  ha,?  been 
a  good  deal  of  intelligent  anticipation  influencing  the 
price  of  shares  in  many  similar  transactions,  and 
the  fact  that  there  has  been  nothing  of  the  kind  in  tliis 
case  is  creditable  to  all  concerned.  On  Monday, 
when  the  provisional  agreement  was  disclosed  to  the 
public,  the  price  jumped  to  about  £19  10s.,  and  this 
sum  appears  well  within  intrinsic  value  should  the 
agreement  be  confirmed. 

While  Indemnity  shareholders  will  thus  receive  a 
very  good  price,  there  seems  no  reason  to  doubt  that 
the  Northei-n  Company,  from  its  own  point  of  view, 
has  made  an  excellent  bargain.  In  taking  over  a 
marine  insurance  company  it  is  following  the  example 
of  most  larpe  companies  of  similar  standing  to  itself, 
and  it  will  benefit  not  only  directly  from  the  working 
of  that  class  of  business  under  expert  and  suc.ces,=ful 
guidance,  but  from  the  acquisition  of  a  valuable  con- 
nection, which  should  favourably  influence  the  busi- 
ness results  of  its  other  departments.  The  Northern 
was  established  in  1836,  transacts  fire,  life,  and 
accident  busines.s.  and  had  according  to  its  balance 
sheet  at  the  close  of  1915  a,ssets  of  £8;469.000. 

Tlie  sanction  of  H.M.  Treasury  to  the  issue  by 
the  Northern  Company  of  the  requisite  amount  of 
Debenture  stock  and  Participating  Preference  shares 
has  been  obtained.  Nothing,  therefore,  seems  to 
stand  in  the  way  of  the  accomplishment  of  this 
amalffamation,  as  it  is  evidently  attractive  to  both 
purchaser  and  vendors. 


HOULDER  LINE  TRANSFORMATION. 

PossiTBLT  in  no  instance  is  the  groat  prosperity  that 
the  War  has  broujiht  to  the  shipping  industry  shown 
to  better  advantage  than  in  the  case  of  the  well-known 
company,  the  Houlder  T,ine.  Limited.  As  recently 
as  1912  the  Company  had  to  deal  with  a  debit  balance 
of  €332.000;  by  the  end  of  1914  this  was  reduced  to 
£249.359.  In  June  1915,  in  order  to  deal  with  the 
situation,  a  scheme  of  reorganisation  wa-s  carried  out 
which  provided  for  the  wiping  out  of  the  debit  balance 
by  utilising  the  depreciation  fund  and  the  reserve,  and 
by  writing  down  the  ordinary  capital  by  one-half,  while 
the  arrears  of  Cumulative  Preference  dividend,  amount- 
ing to  £115,064.  were  funded.  Funding  Certificates 
wert  issued  which  it  wais  provide<l  were  to  be  paid  off 


by  purchase  under  par,  or  by  drawings  at  par,  out  of 
any  available  balance  of  profit  of  each  year  after  the 
payment  of  a  dividend  of  5%  per  annum  on  the  reduced 
share  capital  of  the  Company,  and  it  was  thought  that 
these  Certificates  might  be  paid  oft  at  the  rate  of  about 
£21,000  per  annum.  In  "the  early  part  of  1915  the 
whole  of  the  refrigerated  steamei-s  of  the  Company's 
fleet  were  requisitioned  by  the  Board  of  Trade,  and 
several  general  cargo  vessels  were  similarly  taken  by 
the  Admiralty,  so  that  the  Company  was  prevented 
from  securing  the  full  benefits  of  the  extraordinary 
high  market  rates  of  freight  prevailing.  Nevertheless, 
though  the  Company  was  not  able  to  employ  all  its 
boats  at  the  high  rates  referred  to,  it  was  still  able  to 
secure  a  very  substantial  increase  in  profits  which 
rose  from  £157,000  to  £253,000,  and  after  providing 
for  depreciation.  Debenture  interest,  t^"c..  there  was  a 
net  profit  of  £151,000  as  compared  with  £36,000.  The 
Company  was  thus  able  to  pay  a  dividend  of  5%  on 
its  reduced  Ordinary  capital,  and  after  setting  aside 
£60,000  as  a  reserve  for  approximate  liability  in 
respect  of  excess  profits  duty,  there  remains  a  balance 
of  £72,824  available  for  redemption  of  Funding  Certifi- 
cates. The  great  increase  in  prosperity  they  enjoyed 
in  1915  has  been  well  maintained  during  the  past  year, 
though  it  is  not  possible  to  give  an  iccm-ate  comparison 
of  the  results,  inasmuch  as  the  1916  figures  are  shown 
after  deducting  the  reserves  for  excess  profits  duty. 
Even  were  the  figures  only  equal  to  the  amount  set 
aside  in  1915,  it  will  be  realised  that  an  increa/=e  in 
profits  has  occurred,  inasmuch  as  tlie  net  profit,  after 
writing  off  excess  profits  duty,  is  shown  at  £204,000. 
The  result  is  that  the  whole  of  the  Funding  Certificates 
have  now  been  paid  off.  and  it  is  possible  to  increaii^ 
the  dividend  on  the  Ordinary  shares  from  5%  to  20%, 
free  of  tax,  which  is  equivalent  to  10%  on  the  original 
value  of  the  Ordinaiy  capital.  Moreover,  a  sum  of 
£15,000  has  been  transfeiTed  to  insurance  fund,  and 
a  sum  of  £20,000  is  set  a>side  to  start  a  general  reserve 
fund  once  again.  One  further  result  of  the  prosperous 
times  is  that  the  Company  has  been  able  to  redeem 
£12,500  of  Debenture  stcck  during  the  year,  and  since 
the  date  of  the  balance  sheet  has  paid  off  a  furtiher 
£6,250.  reducing  the  amount  outstanding  at  date  to 
£175,000. 

A  comparison  of  the  past  five  years'  profit  figures 
is  appended:  — 


21,418        11,394 


217,720  257,410  158,f.34  142,063  93,479 

Oeneral  eiDenses,  &c.      ...         7.012  B,fi86  5.048  4,958  405 

Insarance  fund  and  claims         4,964  7,2.'i9  4,174  1,344  2,958 

Repairs  a/0  mamt.'.t  renewals  30,625  41.786  35,813  21,093  19,285 

Interest      —  8,078 


17.5,119 

193,621 

91,042 

90,245 

69.437 

Depreciation 

...       33,760 

33,750 

45,819 

50,520 

159.871 

45,223 

39,725 

29,615 

Debenture  interest 

8,106 

8,859 

9,000 

9,000 

9,000 

133,213 

161,013 

36,223 

30,725 

20,513 

Preference  dividend 

...       12,375 

— 

— 

— 

120,838 

139,699 

36,223 

30,725 

20,518 

Ordinary  dividend 

...       27..500 
(20%) 

6,875 
6% 

132.S34 

36.223 

30,726 

20,513 

Special  reserve,  &c. 

...       35,000 

60,000 

4.188 

73,824« 

32.035 

30.725 

20,51  J 

nrought  forward  ... 

— 

Carried  forwiud     ... 

...       20,783 

—      - 

249,350 

-281,304  - 

-312,119 

•  .Arnlii-d  to  redemption  of  Pundinff  Oertific-ilo=!. 

t  £37,(il5  applied  to  redemption  of  Fundiii-  rcrtificato?. 

The  issued  share  capital  remains  unchanged  at 
£362.500.  the  Debenture  stock  at  the  end  of  the  year 
was  £181.250,  but  has  since  been  reduced,  as  stated, 
to  £175.000,  while  tlie  depreciation  fund  has  been 
increased  from  £36,705  to  £70.456.  On  the  other 
side  of  the  accounts  the  steamships,  including  pay- 
ments on  account  of  new  tonnage,  stand  at 
£679.375,  and  we  would  suggest  that  the  directors 
should  set  out  a  list  of  the  fleet  and  of  the  tonnage,  in- 
asmuch as  this  information  is  not  at  present  available. 
Though  a  sum  of  £4,375  has  been  paid  on  account  of 
new  tonnage  the  directors  regret  that  owing  to  the  con- 
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linuance  of  war  conditions  tlioy  are  not  able  to  report 
•ny  material  progress  in  connection  with  the  new 
twin  screw  steamer  contracted  for  in  1914.  The  total 
assets  are  v-ilued  at  £1,()G"),8'J1 ,  of  whicli  £295,491 
^-presents  investments,  £'2GH,4;iO  l)eiiig  Treasury  bills 
;it  cost. 

Herewith   we  sununarisc  tlip  liabilities  and  assets 
as  at  the  end  of  1916:  — 


LiAiiiu-nns 


iBBued  sbaro  cnpitn. 
Deb«Drure  stock  ... 
Current,  i 
Genonil  i 
Inaurouce  fund  ... 
]>u])rcclutiou  fund 
I'roUt  ond  loss    ... 


StcfunshipB 

Stores,  Ac. 

luvcstmente 

Current  accounts.. 

Insurances 

Cash  


From  tlie  fact  that  the  Company  hor,  been  able  to 
redeem  so  large  an  amount  of  it-s  Debenture  debt  and 
wipe  out  the  whole  of  the  Funding  Certificates  in  a 
period  of  two  years  instead  of  five  as  was  anticipated, 
and  that  it  has  been  able  to  increase  its  Ordinaiy  divi- 
dend from  5%  to  20%,  while  for  some  years  previously 
no  distribution  was  possible  on  this  class  of  capital,  the 
remarkable  transformation  tliat  has  occurred  may  be 
readily  grtusped,  and  though  it  cannot  be  expect(^d  that 
tlie  abnormally  prosperous  times  of  the  past  two  years 
will  continue  indefinitely,  tlic  shareholders  have  un- 
doubtedly received  enormous  iienefit  from  war  condi- 
tions, and  the  Company  has  been  placed  in  a  position 
to  meet  less  prosperous  years  with  greater  ease  than 
was  the  case  a  short  time  ago.  At  the  present  pirice  of 
5J  for  the  £2i  share  the  yield  on  last  year's  distribution 
is  exceptionally  high,  and  it  can  scarcely  be  expected 
that  the  rate  will  be  indefinitely  maintained.  On  the 
Preference  shares  a  yield  of  about  7%  may  be 
obtained,  and  on  the  Debentures  one  of  nearly  5f%. 

A  circular  has  been  issued  this  week  to  the  Deben- 
ture stockholders  pointing  out  that,  as  they  are  doubt- 
less desirous  of  participating  as  largely  as  possible  in 
the  new  "  Victory  "  Loan,  the  Company  is  prepared 
to  exchange  £100  nominal  of  5%  War  Loan  stock  for 
each  £100  of  the  Company's  4i%  Debenture  stock. 
The  Company  will  also  pay  in  cash,  by  way  of  pre- 
mium, any  difference  in  interest  to  June  1  next  in 
respect  of  stock  exchanged,  so  that  holders  will  receive 
5%  interest  on  their  new  investment  as  from 
January  1,  1917.  Debenture  stockholders  will  obtain 
the  immediate  advantage  of  a  higher  annual  return, 
but  will  forpo  the  ultimate  benefit  of  the  5%  premium 
on  redemption  within  the  next  14  years,  and  any  De- 
benture stock  received  under  the  scheme  will  be 
cancelled.  It  is  pointed  out,  with  reference  to  the 
conditions  imposed  by  the  trust  deed  as  to  the  annual 
redemption  of  £12, .500  Debenture  stock,  of  which  at 
least  £6,250  must  be  redeemed  by  drawings  at  a  pre- 
mium of  .5%,  that  the  Company  will,  of  course,  still 
remain  bound  by  its  oblifjation  to  those  stockholders 
who  do  not  avail  themselves  of  the  present  offer.  In 
order  to  enable  the  Company  to  apply  for  the  neces- 
sary amount  of  War  Loan  stock,  the  offer  is  subject 
to  reply  not  later  than  February  14  next.  The  War 
Loan  will,  of  course,  be  purchased  at  the  issue  price 
of  95%,  at  which  figure  the  Company  is  also  prepared, 
up  to  Febniary  14  next,  to  redeem  any  of  its  Deben- 
ture stock  for  cash. 

We  recapitulate  the  capital,  prices,  and  yields 
afforded:  — 

-Vmount             Description  Par  Price  Div.            Yield 

„£  £  £  %  £    J     rf, 

181,260  4i°/„  iKt  Mnrt!!a«Debs.    ...  lOn  8«            4i  8     6     0 

32.i,noo  5»%  Cum.  Preference         ...  0  it  6i  7     1  11 

137,500  Ordinary  shares        2i  SJ  20  9  10    .O 


"  Eussia  and  Europe."  By  Gregor  Alexinsky, 
author  of  "Modern  Eussia."  Price  10s.  6d.  net. 
(London:  T.  Fisher  Unwin.)  This  work  outlines  the 
relations  of  Eussia  and  Europe  in  their  historical  de- 
velopment, shows  how  the  economic  life  of  modern 
Eussia  has  been  Europeanised,  and  traces  the  various 
contacts,  in  diplomacy  and  in  arms,  of  Eussia  and 
Europe. 


GAS  LIGHT  AND  COKE  COMPANY. 

PuOBABLY  the  most  noteworthy  feature  of  the  accounts 
of  the  Gas  Light  and  Coke  Company  for  the  past  year 
to  strike  attention  is  the  very  large  increase  that  has 
taken  place  in  the  Company's  income,  but  unfor- 
tunately it  has  been  accompanied  by  an  even  still 
greater  increase  in  the  exi>endilure,  so  that,  in  spite 
of  the  greater  income,  there  is  a  very  substantial 
reduction  to  be  recorded  in  the  net  profits.  The 
rise  that  has  occurred  in  the  income  is  partially  due 
to  the  higher  prices  that  the  Company  has  been  com- 
pelled to  make  to  its  customers,  but  it  is  also  due  to 
an  increase  in  business.  Beyond  this,  however,  there 
is  one  other  factor  brought  into  play  wliich  is  respon- 
sible for  the  greater  portion  of  the  increase  that  has 
cocui-red,  and  that  is  the  lai-gei-  revenue  that  the 
Company  has  been  able  to  secure  for  its  residual  pro- 
ducts. The  increase  in  exj>enditure.  while  partially 
due  to  a  rise  in  labour  charges  and  difficulties  con- 
nected therewith,  is  almost  enlinly  attiibutable  to  two 
factors  in  connection  with  tiic  m  mut.icture  of  gas, 
this  being,  the  higher  prices  ihil  li  i\c  hid  to  be  paid 
for  coal  and  the  higher  fi-el-i  ■  i'  i  '  ,:,■  I::h1  to  be 
met  in  connection  with  the  <  i'  :i^  ■.  iiir  (nnl.  It 
is,  of  course,  common  know  li  dj,.  inii  the  pnee  of 
coal  since  the  outbreak  of  war  has  risen  to  a  very 
large  extent,  necessitating  the  intervention  of  the 
Government  in  the  way  of  fixmg  maximum  figures. 
.As  a  slight  indication  of  what  the  increased  cost  means 
to  the  gas  industry  the  Chairman  of  the  Gas  Light 
and  Coke  Company,  at  the  meeting  twelve  months  ago, 
indicated  that  a  rise  of  5s.  per  ton  in  the  deliver}' 
of  coal  would  amount  to  about  £400,000  per  annum; 
so  that  this,  coupled  with  higher  prices,  will  afford 
some  criterion  of  the  handicap  under  which  gas  com- 
jianies  are  working  at  the  present  time.  Inasmuch 
a.s  the  Company  is  a  user  of  coal  to  the  extent  of  nearly 
2,000,000  tons  per  annum,  it  will  be  realised  that 
the  price  of  the  article  is  a  most  important  factor  as 
regards  the  profits  of  the  Company.  Moreover,  in 
addition  to  the  employment  of  coal,  the  Company  is  a 
very  large  user  of  oil,  over  13,000,000  gallons  having 
been  used  during  1916,  and  the  jjrices  for  oil  have 
also  advanced,  due  almost  entirely  to  the  rates  of 
freight.  It  is  understood  that  tlie  last  coal  con- 
tracts were  placed  at  a  figure  ranging  from  15s.  6d. 
to  17s.  6d.  a  ton  f.o.b.,  these  ranking  amongst  the 
highest  contract  rates  on  record  and  being  unusually 
high  in  comparison  with  recent  years. 

The  sales  of  common  gas  during  1916  brought  in  a 
sum  of  £3,8-38,000,  as  comjjared  N\-ith  £3.657,000  for 
1915.  In  the  matter  of  public  lighting  the  revenue 
has  shown  a  further  reduction  following  on  the  steady 
fall  that  has  occurred  almost  without  cessation  during 
recent  years.  For  1909  the  Company  received 
£142,000  from  this  source,  while  for  the  past  year 
the  amount  is  only  £95,000.  For  the  first  half  of 
1916  the  sales  of  gas  showed  an  increase  of  nearly 
2%  compared  with  the  quantity  sold  during  the  first 
half  of  1915.  During  the  second  half-year,  there  was 
a  further  increase  of  1.4%,  as  compared  with  the  con-e- 
sponding  period.  A  satisfactoiy  feature  also  is  the 
increase  that  has  occun-ed  in  the  number  of  gas  stoves 
sold  and  let  on  hire,  amounting  to  nearly  56,000. 
The  result  is  that  tlie  rental  of  meters,  stoves  and 
fittings  has  risen  from  £488,000  to  £506,000.  We 
have  already  pointed  out  that  the  chief  increase  in  the 
reveiuie  occurs  in  connection  with  the  residual  pro- 
(liicls.  This  i.s  pai'tially  due  to  the  faci  that  the  Com- 
paiiy  has  been  engaged  in  some  special  manufactures 
of  a  temporary  nature,  the  products  only  being  obtain- 
able when  coal  is  distilled  in  closed  retorts,  and  also 
to  the  fact  that  it  has  started  a  new  industry  in  aid  of 
the  dvein^,'  ti'ades.  The  revenue  from  coke  has  risen 
from  £624,000  to  £941,000  and  that  from  tar  and  tar 
products  from  £153,000  to  £312,000.  From  ammonia 
products  £287,000  has  been  received,  as  against 
£202,000.     The      total      revenue      has     risen     from 
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£5,293,732  to  £6,052,363,  which  is  substantially  the 
best  in  the  Company's  history. 

This  may  be  seen  from  the  following  statement, 
which  sets  out  in  detail  the  receipts  of  the  Company 
for  each  of  the  past  five  years  : — 

Receipts  for  the  Twelve  Months  ended  December  3i. 

1916     1D15     1914     1913     1912 


Sale  of  common  sas 

...  3,838,425  3,656,837 

3,179,423 

...        95,009 

Rental  of  meters,  stoves 

and 

fittings      

...      506,663 

488,707 

481,470 

459,581 

432,656 

Coke          

...      941,660 

624,080 

Breeze      

...        57,453 

59,413 

34,253 

57,890 

51,095 

Tar,  &c 

...      312,372 

153,855 

169,850 

184,362 

150,343 

...      287,306 

202,163 

242,320 

Rents  receivable     ... 

...        13,013 

11,639 

11,697 

11,010 

13,551 

Transfer  fees 

Interest         

130 

3,008 

0,052,363  5,293,732  4,790,980  5,05.5,187  4,881,157 

"We  have  already  referred  to  the  fact  that  the  high 
prices  that  have  had  to  be  paid  for  coal  and  for  freights 
in  connection  with  the  can-ying  thereof  are  responsible 
for  an  increase  in  the  manufacture  of  gas,  and  as  a 
matter  of  fact  the  rise  that  has  occurred  in  this 
direction  is  more  than  sufficient  to  outweigh  the 
increase  that  has  occurred  in  the  revenue,  inasmuch 
as  manufacturing  expenditure  has  gone  up  from 
£2,693,000,  to  £3,599,000.  Similarly  the  cost 
of  distributing  the  gas  has  gone  up  from  £726,003  to 
£790.000. 

Details  of  the  expenditure  for  each  of  the  past 
five  years  are  appended  herewith:  — 

Expenditure  for  the  Twelve  Months  ended  Deceniber  31. 

1916  1915  1914  1913  1912 

£  £  £  e  £ 

Manufacture  of  gas 3,599,235  3,693,520  2,430,698  2,531,160  2.226,097 

Distribution  of  gas              ...      789,722  725,840  724,491  721,084  745,640 

Public  lamps            54,633  55,069  54,680  54,455  57,025 

Rents,  rates  and  taxes       ...      350,906  355,293  344,863  334,897  338,505 

Manasenient  expenses       ...      117,367  108,502  106,606  105,118  108,171 

Co-partnership  special  bonus         9,247  17,553  39,653  45,966  44,870 

Sundry  charges        100,336  103,600  96,605  91,480  100,475 


5,021,436  4,059,377 


:  3,884,160  3,G21,: 


Thus  with  an  increase  of  £760,000  in  receipts, 
accompanied  by  a  rise  of  over  £1,000.000  in  the 
expenditure,  the  balance  has  fallen  from  £1,234,000  to 
£1,030,000.  Debenture  and  loan  interest  has  called 
for  £177,375,  the  Preference  dividend  for  £162,489 
and  the  dividend  on  the  3i%  maximum  stock  for 
£91,000.  There  then  remains  a  balance  of  £600,063, 
as  compared  with  £811,975.  The  dividend  is  main- 
tained at  the  rate  of  £4  4s.  per  cent.,  which  was 
paid  for  1915,  and  the  deficit  of  £85,106,  together  with 
the  £10,000  for  redemption  fund,  is  taken  from  the 
carry-forward,  reducing  it  to  £351,509. 

We  further  show  the  manner  of  distributing  the 
profits  for  each  of  the  past  five  years:  — 

Tear  ended  Dec.  31— 1916  1915  1914  1913  1912 

Expenditure 

Deb.  and  loan  interest 
Pref.  dividend 
31%  Max.  stock       ... 
Ord.  dividend 

Kedptn.  fund,  Ac.    ... 

llrought  forward 

Carried  forward         ...       351,509       446,616       384,538       614,053       712,387 


We  have  on  previous  occasions  drawn  attention  to 
the  great  change  that  has  occurred  in  the  fortunes 
of  the  Company  during  the  past  few  years,  and  the  fact 
that  in  spite  of  the  enoniious  increase  that  has  occurred 
in  the  price  of  coal  it  has  not  been  necessary  to  in- 
crease the  price  of  gas  to  more  than  3s.  per  thousand, 
is  satisfactory  evidence  of  the  manner  in  which 
the  Company  is  standing  the  present  trying  times  and 
shows  that  the  more  progressive  policy  of  recent  years 


691,063 
91,000 

902,975 
91,000 

666,369        853,193 
91,000          91,000 

944,040 
91,000 

600,063 

685,169 

(•t-20%) 

811,975 
686,401 
(4-20%) 

575,369        762,193 
779,884        797,665 
(4-7650/„)     (4-86%) 

853,040 
804.904 
(4-86%) 

Dr.  85,106 
10,000 

125,574Dr.  204,515  Dr.35,472 
63,497          26,000        62,862 

•18,136 
75,580 

is  bearing  fruit.  Of  course,  the  Company  will  tuii- 
tinue  to  }>enefit  by  the  high  prices  of  residuals,  which 
will  off-set  to  some  extent  the  higher  prices  that  it 
has  to  pay  in  connection  with  coal  and  freights.  The 
starting  of  the  new  industiy  in  connection  with  dyes 
is  also  a  factor  of  some  importance  and  a  policy  which 
should  prove  distinctly  profitable  to  the  Company.  On 
the  whole,  there  should  not  be  much  difficulty  in 
preventing  a  further  increase  in  the  price  of  gas,  so 
that  shareholders  may  look  forward  with  fair  confidence 
to  the  maintenance  of  the  dividend  at  the  current  rate. 
The  present  price  of  the  Ordinary  stock  is  72,  and  on 
the  present  basis  the  yield  afforded  is  just  about  6%, 
which  is  a  higher  rate  than  investors  have  been  able 
to  obtain  during  recent  years.  On  the  •'! ' 
Maximum  stock  the  return  is  "6g-%.  while  on  the  Vi  - 
ference  stock  a  yield  of  5|%  may  be  obtained,  and  ■  • 
the  Debenture  stock  one  of  over  5^%.  This  may  be 
seen  from  the  following:  — 

Amount  Description  Par  Price  Div.  Tiel.l 

£  £  £  %  £    s.    ,1. 

4,674,850  3%  Consolidated  Deb.  stk.  100         56  3  5     s     1 

4,062,235  4%  COU.S.  Preference  stock  100         7(1  4  5  17     ^ 

2.600,000  31%  ilax.  stock 100  561  3J  6     7   1" 

16,313,430  Ordmurv  stock       100  72  4-2  6     o     :i 


THREE  LEATHER  COMPANIES. 

A  FOBTNiGiiT  ago  We  drew  attention  to  the  substantial 
profits  being  made  by  boot  and  shoe  manufacturers, 
the  industry  having  received  veiy  considerable  benetit 
from  war  conditions.  In  spite  of  an  increase  in  the 
cost  of  raw  materials,  the  great  expansion  in  trade, 
caused  partly  by  demands  for  the  Army,  together  with 
the  fact  that  manufacturers  have  been  able  to  put  up 
the  prices  of  the  finished  article,  has  enabled  firms 
to  secure  profitable  business.  We  dealt  a  fortnight 
ago  with  the  position  of  three  of  the  chief  manufac- 
turers, and  no\\'  deal  with  three  more  companies. 

1.— LENNARDS,  LIMITED. 

The  head  offices  of  this  Company  are  in  Bristol. 
The  Company  has  had  a  prosperous  career  for  some 
time  past,  and  profits  have  shown  steady  increases. 
The  progi-ess  that  has  been  made  may  be  gathered  from 
the  fact  that  for  the  past  year  the  profits  are  more 
than  double  those  reported  four  years  ago.  For  1916 
the  Company  has  made  a  trading  profit  of  £55.98-5, 
and,  after  providing  for  working  expenses  and  depre- 
ciation, there  is  a  net  balance  of  £49,120,  which  com- 
pares with  £41,900  twelve  months  ago.  In  spite  of 
this  substantial  increase,  no  change  is  made  in  the 
dividend  on  the  Ordinary  capital,  the  10%  distribution 
being  repeated — though  it  may  be  pointed  out  the 
profits  available  are  sufficient  to  provide  for  a  40% 
dividend.  A  sum  of  £10.000  is  set  aside  as  a  special 
reserve  to  meet  excess  profits  duty,  and  the  carry- 
forward is  increased  by  £6,940,  bringing  it  up  to 
£20,113.  the  directors  deeming  it  advisable  to 
strengthen  the  carry-forward  instead  of  allocatinfj  any 
specific  sum  to  reser\'e  on  account  of  the  exceptional 
difficulties  due  to  the  War. 

The  following  shows  the  manner  of  distributing  the 
profits  of  the  past  five  years  :  — 


"ieur  ended  .lajiuary  1 


1914         1913 


I'reference  divideml ... 

47.920 
...       C,OIH. 

40,300 
6,000 

33,257 
6,000 

29,107 
6,000 

21,296 
6,000 

Ordinory  dividend    ... 

41,920 
...      10.000 

ao%) 

34,300 
10.000 

ao%) 

27.267 
0,876 
(10%) 

23,107 

d6%) 

15,296 
4,000 
(8%) 

Reserve,  Ac 

31.920 
...      24.980 

2.1,300 
19,200 

20,382 
17,874 

18,107 
17:875 

11,296 
9,398 

TJrousht  forwnixl 

6.910 
...      13,173 

5,100 
8,073 

2,508 
.1,665 

232 
5,333 

1,898 
3,435 

Ciirried  forwoni 

...      20,113      13.173 
•  December  .31. 

Tots 

5,665 

6,333 

The  issued  share  capital  remains  unchanged  at 
£200,000,  while  there  are  also  Debentures  totalling 
£30,000.  There  is  a  mortgage  on  headquarters 
amounting  to  £30,000.       The  balance  sheet  for  20 
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years  has  shown  trading  creditors  nil.  The  resei-vea 
amount  to  £oO,OU(),  while  thero  is  also  the  large 
carry-forward  to  which  reference  has  already  been 
made.  Tiie  total  assets  are  valued  at  £376,000,  of 
which  stocks  stand  at  £]8.S,919,  as  compared  with 
£200,912  twelve  months  ago.  Goodwill  has  been 
written  off  the  reserve  fund  balance  in  February  1908, 
so  that  item  stands  at  nil. 

A  summary  of  the  liabilities  and  assets  is  appended  : 

LIABILrriKS  I  ASSETS 

£            1  £ 

rlv                110,742 

lixtures,  &C.           ...  36,798 

a                    18S,!)1» 

,rs     " 5,370 

.14,231 


Tt  will  thus  be  seen  that  the  Company  occupies  a 
strong  position,  and  is  thus  well  able  to  take  advan- 
tage of  the  present  exceptional  conditions  prevailing. 
The  £1  Ordinary  share  is  quoted  at  26.':.,  and  on  the 
basis  of  a  10%" distribution  the  yield  afforded  is  8%. 
The  £1  Preference  share  may  be  obtained  at  about 
19s.  3d.,  giving  a  return  of  £6  S.s.  10<i. 

Particulars  of  the  capital,  prices,  and  yields 
afforded  are  appended:  — 


Issticl  sliare  capital       . 

Dcl.cntiirra 

MortRngcs            ...         . 

.  200,000 
30,000 
30,000 

»oposi'» 

Hcsenes 

ProQt  ..i.d  loss    ...        . 

885G 
50,G00 
43,643 

30.000     4%  Debpntures         1""  —  4  — 

lOO.OOO     6%  Cum.  rn.|>rfiii-..            ...        1        l^i  3  C  C     Sin 

100.000     Ordinari- sliriits        1        L'U/U  10  K     I.     0 

2.— JOHN  LOVEYS  AND  CO. 

This  Company  of  boot  and  shoe  factors  and  mer- 
chants was  formed  in  1S96,  so  that  it  has  now  attained 
its  majority.  Though  no  information  is  afforded  in 
the  report,  it  will  doubtless  be  found  that  the  turnover 
for  1916  has  been  considerably  in  excess  of  the  pre- 
vious year's  figure,  and  that  a  record  has  been  reached 
as  regards  sales,  inasmuch  as  a  distinctly  substantial 
increase  is  shown  in  the  net  profits.  The  progress 
made  may  be  gathered  from  the  fact  that  the  net  profit 
for  1916  is  nearly  five  times  that  reported  for  1912. 
The  earlier  year  was,  of  course,  an  unsatisfactory  one, 
and  the  profit  was  only  slightly  in  excess  of  the  sum 
required  to  provide  for  the  Preference  dividend.  Conse- 
quently, no  return  was  forthcoming  on  the  Ordinary 
share  capital.  For  the  following  year  the  Ordinary 
shares  received  a  dividend  of  .5°,', ,  which  was  increased 
to  7%  in  1914,  when  the  net  profit  was  £10,756.  For 
1916  this  item  is  nearly  doubled,  reaching  a  total  of 
£20,936.  Consequently,  it  Iins  been  possible  to 
increase  the  Ordinary  distribution  from  7%  to  10%, 
while  a  sum  of  £12,500  has  been  set  aside  for  income 
tax  and  excess  profits  duty.  The  Company  carries 
forward  to  the  current  year  £3,747. 

Herewith  we  set  out  the  profits  of  each  of  the  past 
five  years  :  — • 

Tear  ended  Dec.  31— 19115         IMu        l!il4        ItilS        1912 
i  £  S  £  t 

Net  profits      20,930      1C,S14      10,756        6,621        4,250 

Prcterence  dividend 3,600        3,600        3,600        3,600        3,060 


Bronght  forward        4,911        3,897  941  920  270 

Carried  forward         3,747       4,911       3,897  941  920 

The  authorised  and  issued  capital  is  £120.000, 
divided  into  moieties  of  6%  Cumulative  Preference 
shares  and  Ordinary  shares  of  £1  each.  The  reserve 
fund  amoimts  to  £20,000,  in  addition  to  the  amount  set 
aside  for  excess  profits  of  £13.882.  The  total  assets 
are  valued  at  £165,502,  of  which  stocks  stand  at 
•£87,146,  as  compared  with  £73,312  twelve  months 
ago.  Goodwill,  leases,  and  fixtures  are  £66,000,  as 
compared  with  £64.900  twelve  months  ago.  The  re- 
maining asset  consists  of  cash  amounting  to  £12,356. 

Herewith  we  summarise  the  liabilities  and  assets 
as  at  December  31  last  :  — 


ncson- 
Orcditor«,  Arc 


LiAniLrriBS 

-e  capital 


20,000 
13,984 
11,548 


AS.SET;i 

Htock-to-trad«     ... 

(Joodwill,  Ac 

Ciuth  and  ioTetftmentii    . 


Doubtless,  with  a  continuance  of  present  condi- 
tions, the  Company  will  be  able  to  maintain  a 
prosperous  business,  and  there  should  be  little  dilli- 
culty  in  keeping  up  the  dividend  at  10%.  We  think, 
however,  in  view  of  the  comparative  smallness  of  the 
reserve,  and  of  the  fact  that  goodwill  forms  so  large  a 
proportion  of  the  assets,  there  is  a  slight  tendency  to 
distribute  profits  somewhat  too  freely,  and  it  would 
certainly  be  desirable  to  strengthen  the  reserve.  The 
£1  share  may  be  obtained  at  about  17s.  9d.,  and  on 
the  basis  of  a  10%  dividend  the  yield  is  practically 
12a%,  thus  indicating  that  the  market  is  scarcely 
inclined  to  consider  the  maintenance  of  the  dividend 
likely,  while,  of  course,  with  a  comparatively  small 
capital  the  market  in  the  shares  is  a  fairly  narrow 
one.  The  £1  Preference  share  is  quoted  at  15.s.  xd, 
giving  a  return  of  a  little  over  8%. 

We  recapitulate  the  capital,  prices,  and  yields 
afforded :  — 

Amount  Description  Par       Price        Div.  „'S'iel'' 

£  £  %  £   •'•    ''. 

60,000     6%  Cum.  Preference  ...        1'      15'(^j:d  '"  S     1     0 

60,000    Ordio.iry  shares         1  Is/Oxd&bons  10  Ir,  r,     7 

3.— GEORGE  ANGUS  AND  COMPANY. 

This  concern  stands  in  a  somewhat  different  cate- 
gory to  the  other  companies  that  we  have  considered, 
inasmuch  as  it  is  not  engaged  in  the  manufacture  of 
footwear.  Its  main  business  is  that  of  importing 
undressed  leather,  and  it  has  consequently  received 
benefit  from  the  high  prices  which  dressed  leather  has 
been  fetching.  In  addition,  however,  it  is  engaged  in 
manufacturing,  the  output  consisting  of  belting,  hose 
pipes,  and  all  kinds  of  leather  for  machinery  purposes. 
The  business  is  an  old-establisln-l  cur.  nnd  has  been 
in  existence  in  its  present  fr^rin  s;iirr  ls,s8.  The 
profits  have  ranged  between  a  inmiminu  oi  £26,625, 
which  was  secured  for  1896,  and  a  maximum  of 
£67.362,  which  obtained  for  the  previous  year.  On 
no  occasion  has  the  dividend  been  less  than  10%,  and 
in  more  prosperous  years  an  additional  bonus  of  2i% 
has  been  forthcoming;  but  for  the  past  two  years,  with 
exceptional  conditions  prevaihng,  the  bonus  has  risen 
to  the  unusual  rate  of  5%  per  annum,  making  the 
total  distribution  for  the  year  15%.  For  1916  the 
profits  have  closely  approximated  the  record  year  of 
1897,  reaching  a  total  of  £63,121.  No  reference  is 
made  in  the  report  to  the  question  of  excess  profits, 
and.  consequently,  we  are  unable  to  say  whether  the 
present  figures  are  shown  after  making  provision  for 
that  item  or  whether  the  allocation  of  £20,000  to  the 
reserve  fund  is  intended  to  cover  the  liability  in  that 
direction.  After  making  the  allocation  to  reStsi've 
there  is  a  balance  of  £10,160,  which  is  added  to  the 
carry-forward,  bringing  it  up  to  £60,617,  and  com- 
paring with  £37,000  three  years  ago. 

The  appropriation  of  the  profits  for  the  last  six 
years  has  been  as  follows:  — 

Year  ended  Dec.  31- 191G        1915        1914        1913        1912        19U 


65,777      55,737      44,908     33,464      37,759      28,446 


"Set  pront  

Debenture  interest  (A%) 
Preference  di'ddend  (6%) 
Ordinarj-  dividend 


Carried  forward  ...      60,617      50,457      !>0,420      37,334      36,761      36,793 

The  issued  share  capital  amounts  to  £277,500,  the 
Ordinary  shares  being  of  £10  each,  on  which  only 
£7  lO.s.  per  share  has  been  paid  up.     There  is  also  in 


43,574 

36,455 

27,034 

4,800 
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6,000 

6,000 

G,ono 

6,000 

6,000 

23.1125 

19.6SS 

16.750 

19,687 

15,750 

05%) 

a5%) 

(l'Ji%) 
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(12*%) 
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30,160 

20,037 

13,086 

6,573 

6,908 
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issue  Mortgage  Debenture  stock  amounting  to 
£120,000.  At  December  31  last  the  reserve  fund  was 
£55,000;  but,  with  the  allocation  from  the  profits  of 
the  year,  it  will  stand  at  £75,000.  The  total  assets 
are  valued  at  €1,016,623,  of  which  stocks  stand  at 
£385,477,  as  compared  with  £334,207  twelve  months 
ago.  The  largest  item  is  that  of  debtors,  at  £350,890, 
as  compared  with  £191,660  twelve  months  ago.  Free- 
hold properties  are  valued  at  £208,942.  Formerly  the 
Company  showed  in  its  accounts  goodwill,  which  in 
1906  stood  at  £91,266,  but  this  amount  was  extin- 
guished out  of  accumulated  reserves. 

We  summarise  the    liabilities    and    assets    as    at 
December  31  last :  — 


LIABILITIES. 

Issued  share  capit.ll       ... 

277,500 

120,000 

Sundry  creditors,  &c.     ... 

463,81 9 

Stocks       ... 

Heservc  fund       

56,000 

Debtots    ... 

Profit  and  loss    

100,304 

Investments 
Cash  .wl  bills 

1,01G.G23     I  1,010,623 

It  will  be  realised  that  a  strong  position  has  been 
built  up,  and,  with  the  good  management  shown,  it  is 
not  surprising  to  find  that  the  Ordinary  dividend  has 
been  consistently  maintained  at  a  high  level.  The 
Debentures  stand  at  76,  thereby  giving  a  yield  of  over 
5§%.  The  stock  is  well  covered  from  both  capital  and 
interest  point  of  view.  The  same  applies  to  the  £10 
Preference  share,  which,  quoted  at  8f ,  shows  a  return 
of  practically  5f  %.  The  £10  Ordinary  share,  on  which 
£7  10s.  is  paid,  is  quoted  at  15J,  and  the  return  on  the 
basis  of  a  15%  distribution  is  7g%. 

The  yields  afforded  at  current  prices  may  be  seen 
from  the  following:  — 


120,000  4%  Mort.  Deb.  stock 
120,000  6%  Cum.  Preference 
1 67,600     Ordinary  .=harcs,  £7  IQs.  i 


PERUVIAN  COPPER  OUTPUT. 

A    CORRESPONDENT    personally    well    known    by    us 
writes  as  follows:  — 

As  a  subscriber  to  your  paper  for  some  years 
past,  I  have  noticed  that  you  take  special  interest  with 
regard  to  copper,  and  therefore  it  may  be  of  interest  to 
you  and  your  readers  to  know  that  the  copper  pro- 
duction of  Peru  for  the  year  1916  amounts  to  about 
41,625  tons  of  2,240  lb.,  which  shows  an  increase  of 
9,735  tons  over  1915.  This  production,  which  has 
nearly  all  been  shipped  to  the  United  States  for  treat- 
ment, has  been  in  the  following  form :  — 


Copper  in  bars 
Copper  in  matte 
Copper  in  ores 


Tons  of 

2  2«01b. 

..     39,888 


41,626 


To  enable  your  readers  to  appreciate  the  progress 
made  by  this  country  as  a  copper  producer  the  follow- 
ing comparative  annual  figures  of  output  will  be  of 
interest : — 


Ton.  of 

1908.. 

...     16.476 

1913... 

1909... 

...     19  000 

1914  .. 

1910... 

...     25  964 

1916... 

1911... 

...     ^6C00 

1916.. 

1912... 

...    27,400 

Tens  of 
2.2«01l,. 

27  500 
25  070 
31,890 
41.625 


_  I  may  mention  that  about  96%  of  the  copin-i- 
shipped  was  in  the  form  of  bars,  and  produced  by  only 
two  companies— the  Cerro  de  Pasco  Mining  Company, 
whose  production  amounted  to  about  31,250  tons;  and 
the  Backus  and  Johnston  Company,  with  a  production 
of  about  8,638  tons.  I  fully  expect  increased  produc- 
tion by  these  two  companies  during  1917. 

There  were  no  notable  developments  in  the 
"  mineral  "  industry  of  Peru  during  1916,  except  an 
increased  production  of  crude  oil  from  the  northern 
districts. 
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GRAIN  RETURNS:    PUBLICITY 
PROHIBITION. 

Instiu:ctio.n's  received  iliroufjli  tho  Tress  J3ureaii 
prohibit  our  publishing  certain  important  grain  and 
other  statistics  at  the  present  time. 


February  3,  1917. 


THE     STATIST. 


199 


Now,  tlie  curious  tliiiif;  iihout  this  is  that  only 
three  or  four  days  previously  the  Minister  of  Agricul- 
ture had  been  taking  the  grain  trade  into  his  confidence 
and  explaining  gravely,  courteously,  and  in  confidence 
how  the  (luestion  of  grain  supply  stood. 

There  is  undoubtedly  a  matter  of  divided  control 
in  the  Civil  Service  just  now,  and  the  need  for  a  proper 
Publicity  Department  is  proving  itself  daily.  In  the 
existing  crisis  there  are  two  tilings  which  we  hope 
may  usefully  be  done,  the  first  being  to  reassure  readers 
as  to  the  prohibition  orders  i-oooived  through  the  Press 
Bureau,  and  the  second  to  lay  before  them  briefly  those 
January  figures  which  are  not  forbidden  and  which, 
for  the  time  being,  must  remain  our  sole  record  in 
certain  directions  for  1917. 

The  prohibited  returns,  it  may  be  noted,  do  not 
include  (i.)  British  produce  in  any  way;  quantities  sold 
and  arriving  will  be  published  as  usual,  (ii.)  Prices  are 
not  involved;  the  idea  tliat  prices  of  imported  corn 
must  not  be  published  was  only  current  on  the  two  last 
days  of  January,  but  Has  no  official  warrant  whatever; 
and  (iii.)  information  as  to  neutrals  is  presumably  not 
involved.  Thanks  to  the  Press  Bureau,  entirly  ignor- 
ing Mr.  Prothero,  and  Mr.  1  rothero  entirely  ignoring 
the  Press  Bureau,  we  are  left  in  the  dark  as  to  the 
following  points :  (i.)  May  grain  suppHes  on  passage 
to  Allies  be  mentioned?  (ii.)  May  the  total  export  trade 
of  a  neutral  be  given?  (iii.)  May  yields  of  new  crops  be 
given?  We  take  it  that  returns  of  grain  supplies  to 
Allies  would  be  better  withheld,  -.vhile  the  crop  returns 
of  unexported  grain  in  any  country  may  safely  be 
given.  The  second  item  must  remain  ad  referendum, 
but  the  awkward  part  about  tlie  whole  afiair  is  that, 
unless  American,  Scandinavian,  Dutch,  and  other 
neutral  agents  in  our  ports  are  deprived  of  their  cables 
and  correspondence,  a  deprivation  which  might  lead  to 
grave  diplomatic  comphcations,  their  position  of  advan- 
tage o^■cr  British  business  men  and  operators  will  be 
obvious.  There  remains  the  further  effect  of  conceal- 
ment, in  its  aiding  the  seller  against  the  buyer,  and 
thereby  making  for  an  inflation  of  prices.  The  buyer 
is  forbidden  by  law  from  knowing  anything  about  either 
recent  or  perspective  supply.  The  seller  must  know- 
what  he  has  recently  imported  (though  he  may  not 
mention  it),  and  it  is  difficult  to  see  how  he  can  continue 
in  business  without  knowing  what  he  is  about  to 
import.  He  is,  therefore,  in  a  position  of  great 
advantage  over  the  buyer  and  consumer. 

Leaving  these  things  to  settle  themselves,  and  at 
least  hoping  that  the  suppressed  statistics  will  be 
scheduled  for  publication  after  the  War,  we  may 
proceed  briefly  to  review  the  information  obtainable  up 
to  the  day  when  the  curtain  was  shut  down.  The 
quantity  of  grain  imported  into  London  had  been  much 
above  the  average  of  wheat,  and  had  not  been  par- 
ticularly short  of  feeding-stuffs ;  the  Metropolis  had 
done  better  than  the  majority  of  the  other  14  great 
ports.  The  leading  figures  are  those  of  grain  imports 
into  the  United  Kingdom  as  a  whole.  It  is  a  pity  that 
distinguished  officials,  "with  the  abhon-ed  shears," 
cannot  cut  cleanly  between  the  months ;  but  we  have 
to  average  the  figures  on  a  75%  basis.  This,  however, 
will  probably  give  us  returns  of  a  quite  workable 
accuracy,  and  on  the  record  available  we  may  reckon 
Januaiy  imports  at  1,488,000  quarters  of  wheat, 
204,000  quarters  of  barley,  96,000  quarters  of  oats,  and 
476,030  quarters  of  maize,  figures  which,  once  ob- 
tained, admit  of  immediate  comparison  with  January 
1916,  also  a  war  month.  In  that  month  we  imported 
2,878,000  quarters  of  wheat,  800,000  quarters  of 
barley,  9u4,000  quarters  of  oats,  and  897,000  quartet,-. 
of  maize.  These  figures  speak  for  themselves.  The 
Metropolis  has  not  been  allowed  to  suffer,  and  Liver- 
pool is  well  provisioned — the  Government,  be  it  i-e 
membered,  can  deflect  any  British  ship  to  any  port — 
but  the  position  of  the  other  great  ports  can  hardly  be 
satisfactory;  the  Severn  ports,  for  some  time,  we 
believe,  have  been  feeling  uncomfortable. 


The  grain  shipments  for  Jajiuary  may  be  worked 
out  on  the  same  basis.  It  must  be  borne  in  mind  that 
while  any  figures  relating  to  these  matters  up  to 
January  27  inclusive  may  be  given,  irrespective  of  their 
date  of  arrival,  no  figures  including  later  returns  may 
be  published,  even  though  the  greater  proportion  of 
the  return  was  pre-January  27.  Taking  returns,  then, 
for  75%,  three-fourths  of  the  month,  as  our  basis,  we 
may  assume  that,  of  wheat.  North  America  shipped 
2,211,000  quarters.  South  America  831,000  quarters, 
India  272,000  quarters,  and  Australia  1,092,000  Quar- 
ters. These  figures  give  us  the  needed  ojiporlunity  of 
comparison  with  January  1916.  That  month  saw 
shipped  of  wheat,  5,493,000  quarters  from  North 
America,  231,000  quarters  from  South  America,  and 
780,000  quarters  from  Australia.  No  Indian  ship- 
ments were  recorded.  The  increased  dependence  for 
wheat  supply  on  our  own  Possessions  is  most  gratify- 
ing,- but  one  cannot  ignore  the  fact  that  a  year  ago 
at  this  date  6,504,000  quarters  had  Inm  sliij.ped  and 
4,406,000  quarters  this  year.      T!:.    r  ,   ,;,!,  one 

would  insist,   is  not    concealing  up    to 

January  27,  1917.       It  finds  it  m  .inceal 

what,  since  that  date,  it  has  been  doing  to  meet  the 
deficiency. 

Supphes  on  passage  on  January  27 — the  last  day 
of  permitted  returns — were  2,195,000  quarters  of 
wheat,  126,000  sacks  of  flour,  305,000  quarters  of 
barley,  205,000  quarto-s  of  oats,  and  860,000  quarters 
of  maize,  as  compared  with  2.0I."i.(i(i(i  qiinrters  of 
wheat,  276,000  sacks  of  flour,  7'jfi,(iii(i  (piaiters  of 
barley,  280,000  quarters  of  oats,  and  '.tJii.OOd  quarters 
of  maize  at  the  like  date  last  year.  These  figures 
appear  to  show  in  brief  that  the  Allies  Food  Committee 
and  the  Wheat  Commission  were  successful  in  their 
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PLAYER'S  NAVY  CUT 

DE  LUXE 

1/6 

per  2-oz.  Tin. 


Drummer  boy 
about  1800. 
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labours  during  the  fii-st  four  months  of  the  present 
cereal  year  commencing  September  1,  and  that  their 
scope,  which  was  limited  to  wheat  and  maize,  might 
most  advantageously  have  include^  barley  and  oats. 
The  Government  will  now  be  working,  for  some  time 
at  all  events,  without  any  fear  of  the  public  being  made 
anxious  by  this  or  that  risk  of  deficient  imports,  or  of 
any  particular  port  being  excited  to  send  a  deputation 
to  London  because  it  was  not  receiving  that  quota  of 
grain  to  which,  on  its  population,  it  was  presumably 
entitled.  We  trust  that  the  buyer  will  keep  his  head, 
and,  in  particular,  that  the  full  publication  of  all 
current  prices  at  which  commodities  can  be  obtained 
wholesale  will  act  as  a  standing  safeguard  to  the  retail 
purchaser.  As  regards  such  prices,  the  Government, 
wherever  it  controls  the  wholesale  quotation,  has  been 
consistently  prompt  in  giving  information.  Over  wheat 
it  has  been  full  as  well,  for  we  are  supplied  with  the 
value  not  only  of  ' '  Government  wheat  ' '  to  the  miller, 
but  of  the  eight  to  ten  sorts  in  relation  to  one  another. 
The  prices  of  sugar  have  been  similarly  given  from 
the  first. 

LANCASHIRE  COTTON  INDUSTRY. 

The  cotton  trade  of  Lancashire  has  shown  a  distinct 
change  for  the  worse  during  the  past  month.  Demand 
in  all  quarters  has  been  very  poor,  and  all  along  the 
line  buyers  have  adopted  a  waiting  policy.  A  large 
and  increasing  business  in  yarn  and  cloth  was  done 
towards  the  close  of  last  year  at  hardening  prices,  but 
the  slump  in  raw  cotton  rat€S  during  December 
entirely  destroyed  the  confidence  of  customers,  and 
since  then  purchasers  have  held  aloof.  Order  lists  of 
spinners  and  manufacturers  have  steadily  nin  down, 
and,  although  many  producers  are  still  well  sold,  the 
position  as  a  whole  is  nothing  like  so  strong  as  at  the 
close  of  1916. 

The  recent  inactivity  in  piece-goods  Las  been  ver\' 
marked.  It  is  said  that  dealers  abroad  are  scared  by 
the  possibility  of  early  peace  and  the  fear  of  deprecia- 
tion in  values  in  the  near  future.  The  business  offering 
for  India  has  been  very  disappointing,  and  the  few  offers 
mentioned  have  been  a  long  way  out.  Native  holi- 
days in  China  have  interfered  with  trade,  but  during 
the  last  few  days  rather  more  demand  has  come 
through,  especially  in  'bleaching  goods.  Compared 
with  a  httle  time  ago  Egypt  is  now  giving  much  less 
support.  Some  of  the  smaller  markets  of  Africa  are 
doing  fairly  well,  it  being  suggested  that  we  are  cap- 
turing some  trade  which  in  the  past  has  'been  done  by 
Gemiany.  Conisiderable  difficulty  is  being  experienced 
in  getting  goods  round  from  calico  printers,  bleachers 
and  dyers,  the  labour  shortage  in  these  departments 
being  very  severe.  Before  verj'  long  many  manufac- 
tm-ers  will  be  in  want  of  fresh  orders,  and  already 
there  is  a  disposition  to  meet  buyers  in  price. 

A  remarkable  alteration  has  recently  transpired  in 
the  position  of  spinners.  Last  year  closed  with  a 
healthy  margin  of  profit  between  raw  cotton  and 
finished  yarn,  but  the  prices  now  ruling  are  distinctly 
lese  remunerative.  Demand  in  American  qualities 
for  home  use  has  been  very  flat,  and,  owing  to 
deliveries  not  being  taken  so  freely,  stock?  have  begun 
to  accumulate  in  fii-st  hands,  with  more  pressure 
for  fresh  orders,  particularly  in  wefts.  The  export 
section  remains  discouraging.  India  buyers  seem 
quite  unable  to  pay  the  prices  required  in  the  Man- 
chester market,  and  there  are  numerous  difficulties  in 
transacting  business  with  European  countries.  Most 
Egyptian  spinners  continue  busy,  especially  those 
engaged  on  fine  counts,  but  during  the  last  few  weeks 
the  prodiiclion  of  the  mills  has  not  nearly  been  sold. 


LANCASHIRE  COTTON  TRADE  WAGES. 

A  WAGES  dispute  in  the  spinning  section  of  the  Lanca- 
shire cotton  industry  occurred  last  June,  and  owing  to 
the  failure  of  the  masters  and  Trade  Union  ofl&cials  to 
agree  it  was  decided  that  Sir  George  .\skwith  should 


arbitrate  on  the  point  in  question.  His  award  pro- 
vided for  a  o%  advance  in  wages,  one  of  the  conditions 
being  that  no  further  change  in  list  rates  should  take 
place  until  the  end  of  1916,  and  then  six  weeks'  notice 
should  be  given  of  any  further  alteration.  In  Novem- 
ber the  Cardroom  Operatives'  Amalgamation  decided 
to  violate  the  conditions  of  the  award  and  press  for 
a  fui-ther  advance.  The  masters  refused  to  entertain 
the  application,  and  when  a  strike  was  threatened  the 
Government  intervened,  and  appointed  a  Court  of  Arbi- 
tration, consisting  of  Mr.  \V.  Mackenzie,  K.C.,  Sir 
T.  Eatchffe  Elhs,  and  Mr.  J.  E.  Clynes,  M.P.,  to 
deal  with  the  matter.  Their  award  has  been  publishf  d 
this  week,  and  provides  for  an  advance  in  wag-2s  nf 
10%,  the  higher  rates  to  come  into  operation  from 
Februai-y  11  next.  No  further  change  in  list  prices 
can  take  place  until  August  1,  1917.  The  Operative 
Spinners'  Amalgamation,  quite  apart  from  this  matter, 
has  applied  for  a  20%  advance,  and  a  joint  mteting 
with  the  Employers'  Federation  is  to  be  hell  next 
^londay.  It  seems  very  probable  that  the  iiiasteis 
will  offer  to  give  a  similar  advance  as  to  the  cardroon 
workpeople. 

"  Post  Office  London  Directory  for  1917."  118th 
annual  edition. — Messrs.  Kelly's  Directories,  Limited, 
are  to  be  congratulated  on  the  promptitude  with  which, 
in  these  disturbed  times,  they  have  been  able  to  bring 
out  so  immense  a  work.  The  London  Directory,  which 
now  runs  into  ■i,.520  pages,  can  be  had  at  the  price  of 
36s.  ;  while  the  County  Suburbs  Directory,  extending 
to  S.30  pages,  is  priced  at  14.s.  The  two  can  be 
obtained  bound  in  one  volume  for  45s.,  or,  separately, 
for  50s.  In  addition,  a  map  of  London,  drawn  to  the 
scale  of  4  inches  to  the  mile,  is  published  by  Messrs. 
Kelly,  price  3s.  6d. ;  another  of  the  London  suburbs, 
dra\vn  to  the  same  scale,  price  5s.  These  maps  can  be 
had  with  index,  coloured  and  varnished,  either  mounted 
on  rollers  or  in  book  form,  with  index,  at  the  price  of 
10s.  for  the  former  and  30s.  for  the  latter. 


Sub  Nigel.— Capital  £475,000  in  £1  shares.  Issued, 
£431,580. 


1915  ...    25 

1916  ...  30 
1916-17. 

Sept.qr.  30  26,610  27  55.88*  42;2 
Oct.  ...  30  9,220  27}  19,717  42/9 
(Joy.  ...  —  9,000  —  20,292  45/0 
Dec    ...  —     9,120     —     20,568    44  7 


i8J    116,680    40/0    104.970    36/0    11,710      4/0 
—    180,927    39/8    148,168    32/6    32,759      7/2 


42,017  317  13.867  10/5 

14,703  31/10  5.014  10/11 

14,461  32/2  5.831  ]2'10 

14.272  31/3  6,C83  13/4 


Gold  reserve:  Sept.,  2,190;  Oct.,  2.078  ;  Xov.,  Dec, 2,213 oz. 
Dividends— 1915,  Dec,  2i  per  cent. 

1916.  June,  5;  Dec  ,  5  per  cent. 

Transvaal  G.  M.  Estates.— £604.225  in  £1  shares; 

£52.084  of  5'',',  Debentures.     Four  tube  mills. 


rear  ends           Tons        ^Bevenue^ 
Mar.  31    Stps.  Milled     Amt.  Per  ton 

1915-16  ...77av.  164.315    355.405    43/1 

Amt.  Per  ton  Amt.  Per  ton 
198,178    24/1    157,227    19/2 

Price 
end  of 
Period 

June  qr.  80 
Sept.  qr.  80 
Oct.      ...  80 

Nov. 

Dec.    ...  - 

48,140    100,976    41/9 
48.695  102  213    41/11 
16,400     34.286    41,3 
15,925     34.014    42'9 

16.600      35,343    40,9 

64,320    26/7 
63.250    2f/ll 
22.535    275 
22.407    23/2 
2J.624    21  10 

36,6f,6    15/2 
38,993    16/0 
11.753    14/4 
11.607    14/7 
13.222    15al 

20/6 

Dividends— 1915,  March,  12^  ;  Sept..  10  percent. 

1916,  March,  10  per  cent.;  Sept.,  7^  per  cent. 

Van  Ryn  Deep.— Capital,  £1,196,892,  in  £1 
shares.  80  stamps,  8  tube  mills,  started  July  14, 
1913. 

Tnna    Sort.- .-Revenue— ,    i— Expenses— ,     /-Pr .    

£  e        ton   Period 

433,186    17/0  517.308    20/4      2|| 


Soot,  qi 


133.900  15  251,057  37/5 

135.100  19  259.353  38/5 

123.750  19  263.522  40/8 

45,500  20  89,757  39/5 

4,^,000  —  92.001  4P/11 

42,900  —  92.3P4  43/0 


113.914  170  137,123  20/5  3,',' 

112,162  16/7  147.191  21/10  H 

116.668  18/0  150  221    22,'8  3« 

39,693  18/0  50,044  21/5  35? 

39,548  18/2  52.553  22/9  3'a 

39,P27  18/11  52.'57  24/1  3J5 


—  532,160    —1,051.03*39/6     461.712    17/4    58<),t89    22,'2 
Dividends — 1915.  June,  15  ;  Dec,  17J  per  cent. 
1916,  June,  20;  Dec.,  20  per  cent. 
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MEETINGS 

OF    PUBX^IC    COI^PiUNIES. 


THE  BRADFORD  DISTRICT  BANK. 
A  Record  ol  Progress  in  War-Time.— Jiltecte  on  Finance  of 
State  Control. 
The  annual  meeting  of  tlie  Bnuifcixl  District  Bank  Limited, 
was  held  on  January  31  at  the  .Midland  Hotel,  Bradford,  Mr. 
Grosvenor  Talbot,  in  the  absence  through  slight  indisposition 
of  Mr  Prince  bmith,  Bart.  (Chairman  of  the  Directors), 
presiding. 

At  the  commencement  of  the  proceedings  Mr.  Talbot 
stated  that  he  ha/d  received  a  letter  from  their  esteemed 
Chairman,  in  which  he  intimated  that,  owing  to  slight  in- 
disposition, he  was  advised  that  it  would  not  be  wise  for 
him  to  travel  to  Bradford  for  the  meeting.  He  w;ia  par- 
ticularly sorry  to  be  absent  from  this  meeting,  as  be  would 
have  been  glad  to  have  had  thi 
an  excellent  statement  to   the  > 


also  sent  the  address,  reqiu^i  i 
After  reading  the  letter,  Mi 
Sir   Prince  would    soon    iu'.'r 
and   vigour,  and    he  fully   .   ,|> 
meeting   of    the   board.        Sir 
meeting  of   the  board   duiing  tl 
on  the  occiu^ion  of  his  short  an 


rivilcge  of  submitting  such 

i.neholders.        Sir  Prince  had 

1    :it  il   Ik'  read  on  his  behalf. 

I  .  -,  niT.ssed  tlie  hope  that 

II-    usual    good   health 

■J   til   Si  f   him  at   the     next 

I'ruice   bad     attended    every 

ic  past  twelve  months,  except 

nual  vacation.        He  had   also 


been  most  faithful  in  his  attendance  at  the  annual  meetings 
of  the  shaTeholdors,  at  which  he  had  never  failed  to  be 
present  since  his  election  thirty  years  ago.  His  colleagues 
could  never  repay  him  for  his  great  services  to  the  Bank, 
and  they  would  be  looking  forward  to  his  joining  them  at 
the  next  weekly  meeting, 

Mr.  Talbot  read  a  telegram  from  the  Postmaster-General 
who,  until  his  joining  the  Government,  was  Deputy-Chair- 
man of  the  Bank,  which   ran  as   follows  : — 

"Greatly  regret  important  Post  Office  work  prevents  my 
joining  the  shareholders  at  meeting  to-day ;  it  is  a  source 
of  great  satisfaction  to  me  that  you  can  present  such  an 
excellent  statement,  and  I  tru.'st  that  the  Bank  with  which 
my  family  have  been  so  long  associated  may  continued  to 
prosper  and  render  valuable  services  to  the  trading  com- 
munity of  the  West  Riding.  fSigned)  Albert  lUingworth. " 
The  Chairman's  Address. 
Mr.  Talbot  thereupon  called  upon  the  Secretary  of  the 
Bank  to  read  the  Chairman's  address,  which  was  as  follows  : — 
In  reviewing  the  course  of  trade  and  finance  during 
what  may  be  termed  the  third  year  of  the  great  War,  the 
first  thought  that  must  arise  in  the  minds  of  all  people  lis 
the  greatness  of  the  work  performed  by  the  nation.  M' 
takes  there  have  been,  yet,  amid.st  all,  the  work  performed 
in  the  interests  of  not  only  this  nation  but  also  those  of  our 
Allies  has  been  stupendous.  This  has  been  accomplished 
in  face  of  immense  difficulties  by  a  devoted  and  determined 
people,  and  in  spite  of  the  withdrawal  of  millions  of  its 
best  citizens  from  the  sphere  of  production  to  that  of  war- 
fare. By  training  and  by  desire  the  people  of  these  islands, 
and,  indeed,  the  Empire,  were  organised  for  industry  and 
peaceful  pursuits ;  their  institutions  and  organisations  were 
ill  aaapted  for  times  of  war,  and  methods  of  a  revoluntionary 
nature  have  had  to  be  adopted  in  every  sphere  of  life  and 
industry  to  meet  the  needs  of  the  ever-changing  circum- 
stances "brought  on  by  the  War.  In  all  these  changes  the 
people  have  responded  with  one  mind,  and  with  a  determin- 
ation to  throw  in  their  whole  strength  for  the  good  of  the 
common  cause.  There  have,  however,  been  delays  in  the 
proper  direction  of  our  economic  forces,  notwithstanding 
the  call  of  Press  and  platform,  resulting  in  mmecessary 
limitation  of  our  resources  and  considerable  "ultimate  loss 
to  our  counti-y. 

The  Need  for  Economy. 
As  an  illustration,  let  me  refer  to  the  consumption  of 
commodities.  It  cannot  be  ques'-ioned  that  large  numbe: 
of  the  people  of  this  country  have,  since  the  outbreak  of 
war,  enjoyed  the  means  of  availing  themselves  of  luxuries 
hitherto  unheard  of.  ilany  have  been  the  voices  of 
exhortation  that  the  spending  power  should  be  conserved 
until  the  cessation  of  hostilities.  It  has  been  a  misfoitu: 
that  the  protection  afforded  by  our  powerful  Navy  should 
have  been  used  to  import  any  goods  into  this  country  for 
personal  use  and  consumption  other  than  those  necessarj 
for  our  health  and  ft.r  cnablin:,'  us  to  fulfil  our  duties  to  the 
State.  In  our  viiy  -im  lu  I)  there  has  existed,  and  doe 
exist,'  a  great  .In  .ii  li    "ni<t   now  be  universally  recog 

nised  that  everv  i-i:!!,,!  "mth  of  commodities  consumed 
beyond  what  is  leallv  miiJuil  implies  unnecessary  demand 
increase  in  prices,  aiid  the  export  from  this  country  of 
either  gold  or  securities,  or  the  creation  of  debts  abroad 
which  some  day  will  have  to  be  repaid.  During  a  tin  e  of 
war  there  are  so  many  unavoidable  factors  contributing  to 
increase    in    prices   thit   it    becomes    accordingly   of     greater 


importance  that  every  means  possible  should  be  adopted 
whereby  the  |>usltiiin  may  be  relieved.  In  the  direction 
of   greater  considerable  room    for    an   im- 

provement     I  iMitly   benefit    the   State   by     re- 

ducing  its  .!i  ,uid    which  would   react  to     the 

advantage  nl   '  the  people  by  a  reduction  in  the 

cost  of  living.  it  imisl,  therefore,  be  apparent  to  all  how 
important  it  is  that,  however  good  may  be  our  credit  abroad, 
and  however  great  may  be  our  resources  in  securities  and 
gold,  it  is  nothing  short  of  a  calamity  that  w^e  should  during 
a  time  of  agreat  war  be  taking  advantage  of  the  |i:iiiii  tion 
of  a  powerful  Navy  in  order  to  obtain  coniri)i<li  !•  illirr 
than  those  wKich  are  absolutely  necessary.  Ijuiini,'  i. .  i-nt 
weeks  there  have  been  indications  that  the  Govcriiimiit  are 
taking  strong  measures  to  meet  the  situation,  and  I  hope 
that  during  the  year  a  substantial  lessening  in  the  con- 
sumption of  commodities  may  reflect  itself  in  the  reduction 
of  our  imports. 

State  Control  oi  Wool 
During    the    past   year    prices    of    all    commodities    have 
shown    further    considerable    increases.        According    to    the 
Economist,   the   average   increase     in    five     main     groups     of 
commodities   shows    some  35    per    cent,    for    the  year.        In 
our  own  local  industries  merino  wools  show  a  rise  of  over 
45  per  cent,   and   crossbreds   about   30  per    cent.,   the   prices 
of   yarn  and   pieces  showing,  however,   greater  proportionate 
creases  during   the  year.       A  reduction   in    the   Australian 
p  of    some   350,000  bales,   owing    to    the    decline  of    about 
12,000,000  sheep,  the  increased  demand  for  clothing  millions 
of   men  both   for  our  own    Armies   and   those  of   our  Allies, 
and    the    increased     demand    from     the    United    States      of 
America,    were    the    main     causes.        It     is    computed     that 
America  secured  from  Australasia  some  560,000  bales  during 
the   year   ended  June  1916,  as   compared   with  about  235,000 
bales   in   the   previous   year   and    115,000    during   the   season 
1913-14,  and,   in   addition,    very   large   purchases    were   made 
at  the  Cape  and  in  South  America.       In  view  of  the  shortage 
in   the   Australian   clip   and    the   amount    secured    for     other 
countries    than   our  own,   and   the    large   and   increasing    de- 
mand  for  military  purposes,   the  Government,   in  June,  took 
the    unexpected    course   of    commandeering    the    home    clip, 
on    the   basis  of    35   per     cent,    above   pre-war     prices,     and 
foUowed  this  step  by  entering  into  arrangements  in  November 
for   the   purchase  of   the   unsold    balance   of    the   Australian 
clip,  on  the  basis  of  55  per  cent,  above  the  prices  prevailing 
in    the    colonies   in    January   1914.     Some   consternation    was 
caused   to  the  trade  as   to  the   possible   effect  of    the    State 
purchase   of    the   Australian   clip.        Topmakers    were     faced 
with   great  uncertainties  as   to  supplies,    and  selling   brokers 
nd    buying    brokers    feared    that    irreparable    injury    might 
be   done    to    organisations     which    had    taken    one      hundred 
years  to   establish,   if   the  present   system  of   handling   wools 
s,  even  during  the  period  of  the  War,  entirely  done  away 
th.       As   a  result  of  conferences   held,  the   assurance   was 
obtained    that      the   London     sales    would    be    reopened     on 
December  14,   1916,  and  that,  in  any  event,   the  Government 
arrangements    of    purchase   were    only    intended    as    a      war 
measure   and    not   to    be   continued     after   the    cessation     of 
hostilities. 

The  Importance  of  Wool. 
While  recognising  the  necessity  of  some  form  of  State 
control  of  such  an  important  commodity  as  wool,  it  is  to 
be  fervently  hoped  that  the  Government  will  do  all  that 
IS  possible,  consistent  with  the  real  needs  of  the  State,  to 
avoid  taking  any  steps  which  may  cause  permanent  injury 
to  trade  organisations.  We  cannot  forget  that  wool  was 
the  principal  commodity  that  laid  the  foundation  of  our 
great  foreign  trade  in  the  thirteenth  century,  when  the 
historic  company  known  as  the  Merchants  of  the  Staple 
was  formed  Furthermore,  we  still  recognise  the  Woolsack 
up  n  which  the  Lord  Chmcellor  sits  in  the  House  of  Lords 
as  1,  symbol     f  we  1th  ai  1   po  Ner    and  to  day  wool  ■=  "•"-  "f 


W 


vool  hi 


I  t     e   coitr  1      ill    do  btless 

t        I  ds    the    s  1         bful     c  n 

I)  the      last     1  uidi  d     \eiib 
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oommuiiity  benefit  at  the  expense  of  the  State,  and  national 
needs  are  paramount,  and  must  be  paramount,  at  these 
times,  but  there  is  an  obligation  on  the  part  of  the  Govern- 
ment to  see  that  nothing  but  absolute  necessity  shall  cause 
any  Department  to  take  measures  which  may  permanently 
disorganise  the  machinery  of  one  of  the  most  important  o"f 
our  national  industries.  It  must,  however,  be  acknowledged 
that  the  Government  has  called  to  its  assistance,  as  Con- 
troller, directors,  and  advisers,  representative  gentlemen 
who  by  their  experience  and  standing  are  fully  capable  of 
advismg  as  to  the  best  methods  of  handling  the  raw  material, 
and  we  have  confidence  that  the  utmost  consideration  will 
be  given  by  the  authorities  to  the  counsel  these  experts  may 
find  it  necessary  to  give.  We  may  mention  that  our  late 
Deputy-Chairman  presided  over  this  Department  up  to  the 
time  he  accepted   office  as   Postmaster-General. 

Prosperity  in  the  West  Riding. 

Speaking  in  general  terms,  the  textile  trade  of  the  West 
Riding  has  experienced  great  prosperity.  In  almost  every 
branch  of  the  industry  machinery,  with  certain  exceptions 
owing  to  shortage  of  labour,  has  been  fully  employed.  The 
total  exports  in  woollen  and  worsted  goods  (including  tops 
and  yarns)  amounted  in  value  to  £47,u00,0O0  for  the  year, 
showing  an  increase  of  £14,000,000  as  compared  with  the 
year  1915.  The  export  trade  has,  as  was  to  be  expected, 
had  great  difficulties  to  overcome,  arising  from  the  shortage 
of  tonnage,  and  in  part  owing  to  the  slow  rate  at  which 
it  has  been  possible  to  obtain  licences.  In  many  cases 
goods  have  had  to  be  kept  back  several  months  after  com- 
pletion before  the  necessary  licences  coidd  be  obtained. 
The  orders  for  the  needs  of  our  forces  and  those  of  our 
Allies  have  been  tremendous ;  the  woollen  and  worsted 
requirements  for  the  Armies  during  a  pre-war  year  have 
been  multiplied  many  times  over  during  the  twelve  months 
of  war.  Regarding  the  home  civilian  trade,  manufacturers 
have  been  as  fully  emploj-ed  as  their  resources  permitted, 
having  regard  to  the  preference  that  had  to  be  given  to 
the  needs  of  the  War  and  to  the  exjK>rt  trade.  There  have 
been,  however,  indications  during  the  latter  part  of  the  year 
of  a  falling-off  in  demands  for  the  home  trade,  and  bearing 
in  mind  the  high  prices  now  prevailing  for  piece  goods,  it 
is  not  unlikely  that  this  alone  will  bring  about  a  contrac- 
tion during  the  year. 

The  Foreign  Trade  of  the  Country. 

Our  foreign  trade  returns  for  the  year  disclosed,  in 
regard  to  value,  the  largest  on  record,  showing  a  total  of 
imports  and  exports  at  the  stupendous  figure  of 
£1,554,000,000.  or  an  increase  of  £218,000,000'  over  1915. 
The  imports  amounted  to  £949,000,000,  as  compared  with 
£852,000,000.  and  the  exports  £604,000,000,  as  compared 
with  £484,000,000  for  the  previous  year.  The  adverse 
balance  was  £345,000,000,  as  compared  with  £370,000,000, 
but  it  must  be  remembered  that  our  import*  on  Government 
account  are  rot  included  in  these  trade  returns,  and  accord- 
ingly the  adverse  balance  must  be  larger  than  that  dis- 
closed in  the  trade  returns.  It  is  unfortunate  that  our 
imports  continue  to  expand,  and  it  is  to  be  hoped  that 
there  will  be  a  reduction  in  this  direction  during  the  current 
year.  It  is  most  desirable  that  the  adverse  balance  should 
be  largely  reduced,  as  otherwise  the  sale  of  securities  and 
the  necessity  of  foreign  borrowings  will  continue. 

Money  Uarket  Conditions. 
There  has  been  during  the  year  one  movement  in  the 
Bank  rate,  and  that  on  July  13,  when  it  moved  to  6% 
from  the  rate  of  5%,  at  which  it  stood  since  August  8,  1914. 
The  average  bank  rate  for  the  year  has  worked  at  £5  9s.  Zd.. 
as  compared  with  £5  for  1915,  and  the  average  rate  for 
three  months'  bank  paper  at  £5  4s.  3rf. ,  as  compared 
with  £3  14?.  Irf.  During  the  year  British  Treasury  bills 
have  been  issued  at  rates  varying,  having  regard  to  the 
length  and  time  of  issue,  from  ^%  to  6%.  The  rates  for 
bills  of  all  classes  were  reduced  on  September  27  to  5^%. 
At  the  end  of  the  year  the  amount  outstanding  on  account 
of  Treasury  bills  was  £1,148,000,000,  showing  an  increase 
on  balance"  for  the  year  of  £768,000,000.  No  long-dated 
loan  was  issued  during  the  year,  and  the  remainder  of 
our  National  Loans  raised  at  home  was  by  means  of 
Exchequer  bonds,  two-year  war  expenditure  certificates  and 
five-year  war  savings  certificates.  In  order  to  encourage 
the  transfer  of  funds  from  Treasury  bills  to  Exchquer  bonds 
the  rate  of  interest  on  the  former  was  reduced,  as  already 
elated,  in  September  to  5^%.  and  on  the  following  day 
an  issue  of  6%  Exchequer  bonds,  1920,  was  made. 
The  Gold  Supply. 
One  very  satisfactory  feature  of  our  monetary  conditions 
is  that,  notwithstanding  the  great  drain  on  our  gold  for 
export  purposes,  the  amount  held  by  the  Bank  of  England 
at  the  close  of  the  year  reached  about  £54,000.000,  showing 
an  increase  of  £3,000.000  over  the  previous  year.  In  this 
connection  it  is  interesting  to  record  that  the  Allies  have 
exported  to  the  United  States  of  Attierica  over  £200,000.000 
of  gold  since  the  outbreak  of  war.  We  may  also  note  that, 
as  evidence  of  the  relative  resources  of  the  belligerents, 
the   gold    holdings    of    the   enemy,    according    to   the    latest 
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returns,  only  amounted  to  about  £126,000.000,  whereas 
those  of  the  Allies  amounted  to  over  £550,000,000.  Notwith 
..lai.ding  the  great  amount  of  gold  that  has  been  exported 
to  America,  the  facts  that  the  British  Empire  alone  controls 
about  60%  of  the  total  of  the  gold  production  of  the  world, 
ancl  that  the  gold  disposable  for  enemy  finance  is  practically 
limited  to  their  present  holdings,  must  be  a  source  of  the 
greatest  satisfaction  to  all.  Sooner  or  later  we  mav  witness 
owing  to  depletion  of  her  securities  and  her  inability"to  export 
manufacturing  commodities  to  adjoining  countries,  Germany 
being  called  upon  to  make  payments  in  increasing  quantities 
in  gold,  which  ultimately  may  cause  a  serious  depletion  in 
her  resources.  Germany  will  need  a  very  large  amount  of 
gold  for  the  purpose  of  adjusting  her  foreign  exchanges 
when  the  War  is  over,  and  the  problem  that  will  present  the 
greatest  fK)ssible  difficulty  to  her  financiers  will  arise  from  her 
inability  owing  to  the  shortage  of  raw  material  to  export  com- 
modities for  a  considerable  time  to  any  appreciable  extent. 
It  is,  therefore,  apparent  how  important  it  is  that  she 
should  conserve  her  gold  reserves. 

Elasticity  o!  our  Financial  System. 

At  the  end  of  the  year  the  total  of  our  war  borrowings — 
that  is.  from  August  1,  1914— amounted  to  over 
£2,800,000,000;  the  amount  raised  by  revenue  during  the 
same  period  to  over  £800,000,000,  or  a  total  exceeding 
£5,600,000,000  raised  from  all  sources.  These  figures  speak 
for  themselves  as  to  the  resources  of  our  country,  and  as 
to  the  elasticity  of  our  financial  system.  We  have  raised 
by  means  of  revenue  nearly  22%  of  our  total  exi>enditure, 
including  the  loans  of  our  Dominions  and  Allies,  or  probably 
27%  of  our  net  expenditure.  It  was  anticipated,  according 
to  the  last  national  Budget,  that  our  total  revenue  for  the 
year  ending  .March  31  next  would  amount  to  £502,000,000, 
or  £155,000,000  more  than  the  amount  collected  for  the 
previous  year.  By  the  end  of  1916,  i.e..  during  the  first 
nine  months  of  the  financial  year,  our  national  revenue  had 
already  expanded  by  £126,000,000,  and  it  is  accordingly 
fully  anticipated  that  the  estimates  for  the  complete  year 
will  be  exceeded. 

A  Satisfactory  Balance  Sheet. 

Now  let  me  refer  to  the  balance  sheet  of  the  bank  and 
the  report  of  the  directors  which  accompanies  it.  In  com- 
paring the  figures  with  the  corresponding  date  in  1915  you 
will  find  increases  in  almost  aU  directions.  These  large 
increases,  particularly  in  our  deposit  and  current  accounts, 
are  a  reflection  of  the  abnormal  conditions  through  which 
we  are  passing,  and  I  accordingly  feel  it  would  be  more 
helpful  if  I  directed  your  attention  to  the  position  in  com- 
parison with  that  which  prevailed  in  the  last  pre-war  state- 
ment issued — namely.  December  31,  1913— and  show  how 
the  increases  during  the  three-year  war  period  compare  with 
those  which  took  place  during  the  tliree  years  immediately 
preceding — namely,  December  31,  niD,  to  December  31, 
1913.  1  give  you  the  main  features.  The  paid-up  capital, 
of  course,  remained  the  same  at  £344,000.  Appropriations 
to  the  -eserve  fund  and  premises  fund  during  the  war 
period  are  £35.000,  as  compared  with  £45,000  during  the 
pre-war  period.  Deposits  are  £2,360.000  up.  as  compared 
with  an  increase  of  £890,000.  Cash  is  £710,000  up  at  the 
figure  of  £1,920,000,  as  compared  with  £22  000  up  at  the 
figure  of  £1,209,000.  Investments  are  £1.142,000  up  at 
the  figure  of  £1,525.000,  as  compared  with  £45,000  down 
at  the  figure  of  £382,000 — ^the  large  increase  being  accounted 
for  by  War  Loan  investments ;  but  we  have  sold  our 
American  and  some  other  investments.  Bills,  including 
Treasury  bills,  are  £460,000  up  at  the  figure  of  £1,560  000, 
as  compared  with  £40,000  up  at  the  figure  of  £1,090,000. 
Loans  and  advances  are  £105,000  up  at  the  figure  of 
£3,400,000,  as  compared  with  £870.000  up  at  the  figure 
of  £3,300.000.  The  liquid  resources  on  December  31,  1916, 
were  64%  of  liabilities  on  deposit  and  current  accounts,  as 
compared  with  49%  in  December  W13.  It  is  unnecessary 
for  me  to  say  that  all  bank  deposits,  and.  indeed,  finance 
generally,  are  dominated  by  war  conditions.  All  national 
war  borrowings  directly  affect  bank  deposits,  and,  as  has 
already  been  stated,  these  borrowings  during  the  three- 
year  war  period  amounted  to  £2,800  OOO.OOO.  As  these  loans 
are  issued,  large  withdrawals  are  made  from  the  banks  and 
transferred  to  the  Government,  and  some  time  passes  before 
they  again  return  through  traders'  account  into  the  hands 
of  "the  banks.  The  rapidity  with  which  they  do  return 
depends  on  the  nature  of  the  business  transacted  by  the 
customers  of  the  Bank.  If  they  are  largely  engaged  on 
Government  work,  then  the  return  is  quicker  than  other- 
wise would  be  the  case.  How  far  the  district  which  is 
covered  by  your  bank  will  share  in  the  Government  con- 
tracts during  the  present  year  it  is  impossible  to  say.  Were 
it  to  happen  that  the  <  ontributions  for  War  Ixian  from  this 
district  were  larirc  and  the  amount  of  Government  contracts 
small  in  compnri.snn,  we  should  in  that  case  have  to  look 
for  the  return  of  the  deposits  chiefly  through  the  spending 
power  of  wage-earners  in  munition  areas.  This,  in  the 
clothing  trade,  is  a  long  business ;  that  is,  the  time  which 
it  takes  for  the  transfer  of  the  portion  of  wages  spent  on 
clothing  through  the  retailers  to  the  merchants  and  manu- 
facturers.    However,  as   our  balance   sheet  discloses,    money 
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liiia  not  only  in  the  pa«t  come  back  well,  but  with  consider- 
nblo  addition,  and  it  indicates  that  the  West  Riding  has 
fully  shared  in  the  war  prosperity  of  the  country.  We 
must,  howovcr,  not  forgot  that  there  has  been  a  consider- 
able amount  of  export  trade  conducted,  and  its  profitable- 
ness  has  contributed  largely  to  the  liquid  nature  of  the 
Hank's  statement,  from  which  it  is  seen  that  the  deposits 
and  credit  balances  amount  to  £7,800,000,  whereaa  the 
advances  only  amount  to  £3,480.000.  These  farts  speak  for 
themselves.  It  is  a  source  of  great  satisfaction  to  your 
<lirc(tors  th.it  exporters,  whose  outlook  was  far  from  pro- 
mising on  the  outbreak  of  war,  have  enjoyed  considerable 
prosperity.  We  have  not  failed  to  accord  every  encourage- 
ment in  this  direction  to  our  customers,  and  their  appre- 
ciation of  our  efforts  has  been  generous  and  whole-hearted. 
At  no  time  in  the  history  of  the  textile  industry  have 
exporters  used  greater  energy  and  resource,  and  in  many 
directions  the  foundations  of  "trade  are  being  laid  which  we 
feel  in  after-war  days  will  prove  a  distinct  advantage  to 
the  West  Riding. 

The  Ret  Profits. 

As  the  balance  sheet  discloses,  the  net  profits  of  the 
Bank — that  is  after  making  the  usual  provisions  for  expenses 
and  bad  and  doubtful  debts,  and  also  for  income  tax — 
nniount  to  £70,441,  as  coni|)ared  with  £68,068  in  1915. 
There  was  brought  into  the  accounts  £37,068,  thus  making 
.1  total  available  balance  of  £107,529.  An  interim  dividend 
at  the  rate  of  13J  per  cent,  jicr  annum  was  paid  on  June  30 
last,  which,  after  the  deduction  of  tax  at  4-5.  in  the  pound, 
amounted  to  £18,920.  It  is  now  recommended  that  a  final 
dividend  at  the  same  rate  be  paid  for  the  half-year  ended 
December  31,  which,  after  the  deduction  of  tax  at  5>'.,  in 
the  pound,  will  absorb  £17,737,  that  £10,000  be  placed  to 
reserve  fund,  £2,000  to  officers'  pension  fund,  £5,000  to 
premises  fund,  £25,000  to  depreciation  of  investments,  and 
that  £28,872  be  carried  forw,ard  to  the  next  account.  As 
is  seen,  the  total  amount  of  the  dividend  at  13J  per  cent, 
takes  for  the  year  £47,300,  but  the  tax  on  the  dividend 
amounts  to  £10,642,  and,  con.sequently,  the  net  amount  paid 
to  shareholders,  as  shown  in  the  statement  of  profit  and  loss 
account,  is  £36,557.  By  the  foregoing  appropriation  of 
£10.000  the  reserve  fund  will  amount  to  £330,000,  which, 
together   witli  the  balance   carried  forward,  makes   £358,872. 

Investments. 

With  respect  to  our  investments,  we  have  found  it 
necessary  to  recommend  the  appropriation  of  £25,000  in 
consequence  of  the  unprecedented  fall  during  1916  in  gilt- 
edged  securities.  It  will  be  remembered  on  the  last  occasion 
your  directors  explained  how  essential  it  was  to  carry  for- 
ward a  substantial  balance.  Since  then,  the  minimum 
prices  for  dealings  in  certain  Stock  Exchange  securities 
have  been  entirely  removed,  and  the  greatest  fall  in  prices 
of  gilt-edged  securities  in  any  one  year  within  our  experience 
has  been  recorded.  According  to  the  excellent  statements 
provided  by  The  Bankers'  Marjazine,  the  fall  in  values 
of  British  corporation.  Colonial  Government,  and  British 
railway  Debentures  and  Preference  stocks  at  the  end  of 
December  shows  nearly  18  per  cent,  as  compared  with  the 
prices  ruling  for  the  corresponding  period  in  1915.  In  1915 
the  depreciation  was  4  per  cent.,  and  the  previous  largest 
depreciation  within  the  experience  of  your  present  board 
took  place  in  1913,  when  for  t"he  same  clas.ses  of  investments 
the  fall  in  values  amounted  to  about  5  per  cent.  only.  It 
is  a  source  of  great  satisfaction  to  your  directors  that  during 
these  periods  in  the  fall  of  the  values  of  gilt-edged  securities 
it  has  not  been  found  necessary  to  encroach  on  the  reserve 
fund  of  the  Bank,  but,  on  the  contrary,  additional  con- 
tributions to  the  fund  have  been  possible  on  each  occasion 
we  have  met.  The  report  states  that  British  War  securities 
(which  include  Exchequer  bonds)  are  taken  at  cost,  and 
that  by  the  appropriation  of  £25,000  all  other  Investments 
ar«  taken   at  prices  below   those  ruling  on  December  30. 

Confidence  in  the  Fatnre. 

Now  a  word  as  to  the  future.  I  never  like  the  role  of 
the  prophet — at  least  during  a  time  of  war.  It  has  been 
said  that  the  London  Money  market  is  practically  under 
Government  control.  Be  this  as  it  may.  Government  con- 
trol is  certainly  making  no  little  headway  in  the  trade  of 
the  West  Riding,  and  its  effect  on  the  profit-earning  capacity 
of  the  traders  and  of  the  banks  is  very  uncertain.  As  the 
result  of  the  policy  adopted  in  the  direction  of  this 
Bank  in  the  past,  your  directors  feel  the  fullest  confidence 
in  meeting  the  uncertainties  of  the  future.  Should  profits 
in  general  show  a  contraction,  by  reason  of  the  changes 
effected  in  our  economic  life,  we  shall  experience  some 
satisfaction  that,  owing  to  ('.ovemment  control,  our  cus- 
tomers, so  far  as  the  raw  end  is  concerned,  will  be  largely 
relieved  from  anxieties  which  would  necessarily  be  associ- 
ated with  a  cessation  of  hostilities.  As  some  indication 
of  the  possible  effect  of  peace,  it  is  well  to  learn  a  lesson 
from  the  quite  recent  experience  of  America  at  the  time  of 
the  delivery  of  President  Wilson's  Peace  Note  to  the  bel- 
ligerent   nations.        Fearing    the    effect   of    a   possible    early 


peace,  markets  everywhere  in  America  were  upset,  which, 
it  is  recorded,  produced  a  shock  somewhat  akin  to  that 
e.xpcrienoed  at  the  outbreak  of  war  in  1914.  Prices  are 
high — very  high — and  what  peace  may  bring  no  one  can 
foresee,  but  as  n^gards  wool  it  will  bo  the  Goveriunent, 
under  the  present  ijcoposals,  tliat  will,  in  the  main,  .-^tand 
to  make  or  lose. 

War  Loan    The  Duty  of  Everyone. 

Since  the  close  of  tlio  year  the  prospectus  for  iho  new 
5  per  cent,  and  4  per  cent.  War  Loans  has  been  issued,  and 
as  the  result  of  the  arrangements  made  with  the  Chancellor 
of  the  Exchequer,  the  banks  have  agreed  to  assist  appli- 
cants  who  desire    temporary    assistance    for   the    purpose   of 
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making    application   for  the  loan.       This     Bank 
willingly    fallen  in    with  the   arrangements,    and 
such  advances   at  1  per  cent,    under  the   15 
rate,   with   a  minimum  of  5  per   cent.       lli''   '  iiiiiil"    ut 
the    Exchequer    is    to    be    congratulated    imi  m     i   ,  iiy 

which   he  has   displayed   in   the  conditions   •  u  i  :liu 

prnsii..  hi-,  "-i*!!  i  view  of  meeting  the  neKl.-,  .ri  ,i,iiii,.,l  i.^ry 
se<t'    ^      :    i'  Miiimity.       It  is  hoped  that  the  Jyoan  will 

be    ,1  '       -       ^    .ind   that   the   largest   number   of   people 

po.ssili' ,       i«     nine   subscribers,    so    that   all    nations    may 

witness  the  iiniled  determination  of  the  people  of  this 
country  to  place  their  wliolc  resources  at  the  disposal  of 
the  State  for  the  conduct  of  the  War.  It  is  of  the  greatest 
importance  that  everyone  who  is  in  a  position  to  do  so 
should  take  a  part  in  this  great  War  Loan.  In  Germany 
one  citizen  out  of  every  fourteen  has  been  a  contributor  in 
her  recent  loans,  and  it  would  give  your  directors  the 
greatest  possible  pleasure  to  see  every  one  of  the  bank's 
customers  becoming  subscribers  to  the  British  loan.  It  is 
the  wish  of  your  directors  to  grant  facilities  to  their 
smallest  customer,  whereby  he  may  anticipate  his  earnings 
for  the  purpose  of  sharing  in  the  privileges  and  advantages 
of  this  Loan.  We  .shall  gladly  welcome  a  very  large  number 
of  applications  for  advances,  no  matter  how  small.  It  will 
mean  a  great  deal  of  additional  work,  but  we  are  glad  of 
the  opportunity  of  rendering  this  service  to  the  country. 
Let  me  say  to  those  in  a  small  way  of  business,  and  who 
are  customers  of  the  Bank,  and  to  those  who  have  private 
accounts,  that  the  Bank  will  encourage  applications  for 
loans  for  such  small  amounts  as,  say,  £50.  Whilst  referring 
to  the  War  Loan,  I  should  like  to  tell  you  that  93  per  cent, 
of  the  staff  of  the  Bank  are  contributors  to  the  District  Bank 
War  Savings  Association,  and  already  3,630  War  Savings 
Certificates  have  been  purchased  on  their  behalf.  Further- 
more,  special  facilities  have  been  granted  to  the  members 
of  the  staff  for  the  purpose  of  applying  for  the  present 
War  Loans,  and  we  are  hopeful  that  the  majority  will  be 
able  to   become  contributors. 

Tribute  to  Mr.  Albert  Illingworth. 

As  the  report  states,  we  have  lost  the  services  of  Mr. 
Albert  Illingworth— at  least  for  the  time  being— as  a  director 
of  the  Bank.  Your  directors  consider  they  have  merely 
lent  him  to  the  State.  He  has  rendered  splendid  .services 
to  the  Bank,  and  we  are  sure,  bearing  in  mind  the  devotion 
he  has  shown  to  all  that  concerns  the  interests  of  this 
Bank,  that  he  will  not  give  up  the  idea  of  rejoining  us, 
and  we  all  feel  very  proud  that  his  great  ability  has  been 
recognised  in  his  having  been  called  to  the  services  of  the 
State  during  the  present  great  crisis  m  the  history  of  our 
country  A  resolution  will  be  submitted  to  you  tendering 
the  warmest  congratulations  to  Mr.  Illingworth,  and  the 
best  wishes  for  his  health  and  prosperity.  I  have  also  to 
refer  to  the  members  of  the  staff  who  are  with  the  forces 
Seventy  have  joined  since  the  outbreak  of  war.  Several 
have  been  wounded  and,  unfortunately,  two  members  of 
the  staff  have  been  killed.  They  were  both  greatly  respected, 
and  the  deepest  svmpathy  of  the  directors  and  the  staff  i3 
extended  to  their  families.  The  remainder  of  the  staff  and 
tie  ladies  who  have  joined  the  Bank  have  shown  the  greatest 
possible  devotion  to  their  work,  and  our  gratitude  is  due  to 
them  for  the  services  they  have  rendered  during  a  time  of 
great  strain.  I  earnestly  hope  that  before  we  meet  again 
the  Allies  will  have  experienced  a  decisive  victory,  and  that 
we  may  look  forward  to  a  long  era  of  peace.  -vluch  has 
been  s.aid  as  to  our  preparation  for  the  development  of  the 
trade  of  the  Empire  and  that  of  our  Allies  after  the  War 
and  our  own  contribution  thereto.  Tremendous  changes 
are  takin"  place  in  the  habits  of  the  people  and  in  their 
outlook  towards  life,  such  changes  which,  if  rightly  directed, 
will  provide  the  people  of  this  great  nation  with  forces  that 
will  enable  them  rapidly  to  overcome  the  economic  lossea 
brought   on   by  this   disastrous   War. 

A  resolution  congratulating  Mr.  Albert  Illingworth  on 
his  election  as  Postmaster-General,  and  thanking  him  for  hifl 
past  .services  to  the  Bank,  having  been  passed,  the  retiring 
Director,  Mr.  Dudley  Holden  Illingworth,  was  re-elected, 
and  the  'auditors,  Messrs.  J.  A.   Heselton  and  Son,  were  re- 

''^'^The  usual  vote  of  thanks  to  the  directors  and  staff  having 
been  passed  and  acknowledged  by  the  General  Manager, 
Mr.   Alfred  R.   I>ewis,   the  meeting  ended. 
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WEST    YORKSHIRE   BANK,   LIMITED. 

The  eighty-seventh  annual  ordinary  general  meeting  of  the 
shareholders  of  the  West  Yorkshire  Bank,  Limited,  was  held 
on  the  31st  ultimo,  in  the  Lecture  Theatre  of  the  Halifax 
Literary  and  Philosophical  Society,  Halifax,  ilr.  J.  H. 
Howarth,  J. P.,  the  Chairman  of  the  Board  of  Directors  and 
General  JIanager  of  the  Bank,  presiding.  He  was  supported 
by  the  other  directors  :  Mr.  Gamaliel  Sutcliffe.  J. P..  Sir. 
Richard  Moore,  Mr.  J.  H.  Kave,  J. P.,  Mr.  William  Foster, 
J.P.,  Mr.  Robert  Whitworth,  Mr.  J.  H.  L.  Baldwin,  J.P.. 
and  Mr.  Joseph  Blamires,  J.P. 

The  Secretary  (ilr.  G.  W.  H.  Bennett)  having  read  the 
notice  convening  the  meeting  and  the  auditors'  report, 

The  Chairman,  in  moving  the  adoption  of  the  report, 
balance  sheet,  and  auditors'  report,  said  :  We  are  still  at 
ivar,  and  in  the  situation  between  now  and  a  year  ago  there 
are  differences  of  some  eignificance.  Our  enemies  have  been 
suggesting  peace.  We  have  no  reason  to  think  Prussian 
militarism  would  talk  about  peace  if  it  thought  it  was  going 
to  win,  nor  be  so  out  of  temper  with  the  Allies  for  declining 
to  discuss  terms  now  if  it  felt  secure  of  getting  what  it 
wants  by  force.  So  much  for  that.  Meanwhile  we  are 
steadily  increasing  our  strength  in  men  and  equipment,  and 
are  on  terms  of  thorough  understanding  with  our  Allies. 
What  we  are  fighting  for  has  been  stated  in  plain  terms, 
what  we  expect  to  secure  has  been  put  in  black  and  white, 
but  the  world  will  note  that  all  we  want  for  ourselves  is  a 
cleaner  world  to  live  in  and  freedom  from  constant  menace 
for  all.  All  that  seems  fair  enough,  so  we  are  going  on 
shoulder  to  shoulder  with  our  Allies  that  our  sacrifices  "may 
not  be  in  vain.  As  you  all  know,  production  in  our  area 
has  been  larger  than  ever,  and  although  profits  have  probably 
been  on  a  less  scale  than  in  1915,  the  Government  have 
got  the  benefit  either  in,  smaller  contract  prices  for  goods 
or  increased  excess  profits.  A  subject  of  great  interest 
and  particularly  to  West  Yorkshire  has  been  the  Government 
purchase— first  of  the  English  wool  clip,  and  later  the  Colonial 
wools.  You  have  all  your  own  views  about  it.  It  was  a 
bo'H  step  to  take,  but  the  opinions  in  the  trade  were  so 
varied  that  we  may  conclude  there  is  noth'ng  much  wrong 
,..--n,  the  scheme  after  all.  and  the  trade  very  loyallv  rendered 
all  the  assistance  it  could.  Yorkshiremen  "are'wiliing  to  be 
"controlled  "  for  war  reasons,  but  they  will  take  a  different 
view  if  control  does  not  end  when  peace  comes. 
Great  Strides  Forward. 

Last  year  we  were  discussing  the  desirability  of  the 
Government  Departments  of  all  kinds  calling  in  the" assistance 
of  bus'npss  men  of  experience.  This  has  been  done,  to  the 
great  advanta.ge  of  the  country,  and  we  may  say  generally 
that  the  sen'ces  nf  the  best  men  in  one  way  and  another 
are  now  utilised  by  the  Government.  It  is  still  better  to 
find  it  acknowledged  that  a  man  may  be  fitted  for  high  office 
and  Cabinet  rank  without  having  served  a  long  apprentice- 
ship in  the  House  of  Commons.  These  are  great  strides 
forward,  and  will  revolutionise  our  whole  political  system 
and  thus  form  one  of  the  good  results  due  to  the  'War. 
During  the  year  a  vast  amount  of  quiet  work  has  been  done 
towards  setting  our  house  in  order  for  after  the  W'ar. 
Numernus  Committees  have  been  at  work,  and  our  enemv 
competitors  will  wake  up  to  a  new  condition  of  things  in 
which  they  can  no  longer  exploit  the  Allied  countries  and 
the  world  at  large  as  they  iised  to  do.  We  shall  always 
have  to  turn  out  the  best  value  for  money  in  our  goods. 
and  all  that  doing  so  requires  in  efficiency  must  be  secured. 
Boycotting  of  enemv  country  goods  will'  not  serve.  Such 
is  neither  practicable  nor  desirab'e  in  peace  times — but  we 
■want  fair  play  in  commerce  as  well  as  fair  play  between 
natioTis  in  politics.  We  have  at  last  secured  the  Registration 
of  Firms  Act,  and  developments  are  taking  placein  many 
directions  due  to  lessons  learnt  through  the  War,  including 
reconstruction  of  our  Consular  service  and  very  different 
arrangements  for  looking  aft.^r  our  business  interests  abroad. 
All  these  matters  are  reallv  closely  associated  with  our 
interests  a.s  bankers,  although  they'  may  for  the  moment 
appear  remote. 

The  War  Loan. 

The^  matter  of  supreme  interest  at  the  moment  is  the 
new  War  Loan,  and  it  is  of  vital  importance  to  make  it  a 
great  success.  We  have  to  show  our  enemies,  our  Allies. 
and  the  world  that  the  heart  of  the  nation  is  in  this  busi- 
ness—that there  is  no  weakening  of  any  sort;  that  having 
spilt  oceans  of  our  best  blood,  we  are  not  sitting  down 
to  count  the  cost  in  money.  There's  time  enough  for  that 
when  the  War  is  won.  The  best  way  to  convince  our  enemies 
of  the  re-nlities  they  are  up  against,  and  thus  to  shorten 
the  War.  is  to  make  it  clear  bevord  all  doubt  that  our  men 
in  the  field  w'U  be  bic'-ed  up  bv  all  the  money  they  want. 
To  ensure  this  it  must  be  a  people's  loan— everybody  must 
have  a  hand  in  it.  and  the  smnllor  stibseriber  must  not  be 
scared  off  bv  the  large  subscriptions  he  sees  in  the  dnily 
papers,  nor  imagine  h"  ;«  not  needed.  Bankers  have  pledged 
themselves  to  the  Chancellor  of  the  Exchequer  to  grant 
w'lntever  assistance  they  can.  We  are  willing  to  g-ve  any 
information  to  our  customers  ab""t  'he  loans.  We  will 
pff-r-t  tV."ir  conversions  for  them  if  thev  desire.  We  will 
make  advances  to  helo  customers  to  take  up  War  Loin, 
which  nt  present  thev  have  rot  the  money  to  pay  for,  but 
who  will  have  money  coming  round  with  which  thev  can 
gradually    repay   the  loan,    and   within    a   reasonable "  time. 


mat  IS  really  what  bankers  mean  by  a 
tomer."  And  the  facilities  will  be  for  tht 
as  well  as  the  larger. 

Work  of  the  Staff. 
It  will  interest  you  to  learn  how  we  stand  with  our  staff 
and  recruiting.  We  have  74%  of  our  eligible  men  now  serving, 
an.d  that  will  be  increased  to  80%  in  a  few  weeks.  Three 
men  have  been  discharged,  and  are  not  counted  in  this  per- 
centage. One  man  died  of  spotted  fever,  but  happily  none 
have  been  killed  in  action.  Fifteen  men  have  been  wounded. 
One  is  a  prisoner  in  Germany,  and  his  fellows  at  home 
regularly  send  him  parcels — as  they  do  to  all  the  members 
of  the  staff  serving  in  the  Forces.  Our  staif  has  been  put 
to  severe  strain  to  get  through  the  work,  \vhich  is  constantly 
increasing  in  the  ordinary  way,  and  has  been  further  added 
to  by  Government  requests  to  act  as  agents  for  mobilisation 
of  securities  and  issues  of  War  Loans.  Banks  have  to  get 
through  the  work  somehow.  We  cannot,  like  a  manufacturer 
for  instance,  shut  off  a  percentage  of  our  looms.  We  have 
replaced  the  men  serving  by  80%  of  lady  clerks,  who  have 
done  excellently,  and  deserve  our  sincere  thanks.  Altogether 
our  staff  have  done  wonders,  and  have  been  spurred  on  by 
the  feeling  that  by  working  harder  than  ever  at  home  they 
were  helping  to  send  more  to  the  fighting  line.  It  is  right 
to  express  the  high  sense  of  the  board  of  the  loyalty  and 
devotion  of  the  whole  staff. 

The  Balance  Sheet. 

Turning  now  to  the  balance  sheet,  the  amount  due  on 
current  accounts,  deposits,  &c.,  is  £8.213.275.  as  compared 
with  £7,597,776  last  year,  an  increase  of  £615,499.  Rebate 
on  bills  and  interest  on  deposits  is  £25.926.  or  £1,400  more. 
Acceptances  on  behalf  of  customers.  £109.759,  are  £58.000 
more  than  last  vear.  On  the  asset*  side,  cash  on  hand 
and  at  call  is  £1,752.892.  or  £401.257  more  than  last  year. 
The  proportion  of  cash  to  liabilities  is  21.34.  compared  with 
17.79  last  year.  Investments  in  British  Government  securi- 
ties are  £1,757,764.  against  £1,776.562— practically  the  same. 
Colonial  Govermiient.  English  Railwav  Debenture',  and  other 
stocks  stand  .at  £349,382,  against  £429.332,  being  £80.000 
l°«s,  £70,000  of  which  is  in.  decreased  values.  The  propor- 
tion of  cash  and  investments,  including  Treasurv  bills 
£550.000,  is  53.69.  compared  with  49.45.  an  increase  o"f  4.24. 
Bills  of  exchange  are  £1  461,738,  or  £508,202  more,  but  it 
includes  £550,000  of  Treasury  bills,  against  200.000 
Treasury     bills    last     year,     so   'that    commercial     bills    are 

li  000  more  than  last  year.  Advances  on  current  accounts, 
lo.ans,  &c..  are  £3.593  418,  compared  with  £3,834,745,  or 
£241,327  less.  The  Bank  premises  account  stands  as  last 
vear  at  £118,914.  Profit  and  loss  account  :  The  profit  for 
the  vear  is  £75.896  18.--.  Id.,  compared  with  £70.791  last 
vear,"  and  £65  073  in  1914.  This,  with  £7.820  12,':.  3(/. 
brought  forward,  leaves  a  disposal  balance  of  £83.717  10.«.  lOrf, 
The  usual  interim  dividend  was  paid  in  August  at  the  rate 
of  10,5.  8rf.  per  share,  amounting  to  £21,333  6.<.  8rf.  Your 
d'reotors  propose  a  further  dividend  of  16.?.  per  share,  making 
£1  6.?.  8rf.,  or  13i%,  for  the  year,  less  tax,  to  apply  £20.000 
to  writing  down  investments,  and  to  carry  forward 
£10,384  4.5.  2d. 

Depreciation  of  Investments. 

At  the  end  of  last  year  there  were  minimum  prices 
on  certain  first-class  securities  fixed  by  the  Government  below 
which  they  could  not  be  sold.  At  varying  dates  between 
January  and  July  these  were  abandoned,  and  the  whole  freed 
from  any  restrictions.  This  and  the  higli  rates  paid  by  the 
Treasury  for  money  required  for  war  purjioses  had  the  result 
of  heavily  depreciating  all  securities  whose  earning  rates 
were  less,  and  our  depreciation  amounts  to  nearly  £70,000. 
To  fully  meet  this  we  have  transferred  £50,000  from  our 
reserve  "fund,  in  addition  to  the  £20.000  from  profits.  This 
depreciation,  entirel.v  owing  to  the  War.  is  a  depreciation 
upon  securities  of  first-class  quality,  and  which  may  reason- 
ably be  expected  to  increase  in  market  value  when  the  War 
is  over  and  the  country  gets  back  to  peace  conditions  again. 

In  seconding  the  resolution,  Mr.  Gamaliel  Sutcliffe  said 
that  the  shareholders  would  have  gathered  from  the  Chair- 
man's speech  that  in  spite  of  the  War,  in  spite  of  the 
troublous  times  we  were  living  through,  the  position  of  the 
West  Yorkshire  Bank  was  sound  and  prosperous,  a  position, 
,e  thought,  that  would  appertain  for  maiiv  years  to  come. 

The   resolution  was  carried  unanimously. 
Raisian  Trade  Possibilities. 

Sir  F.  W.  Whitley-Thorason  moved  thanks  to  the  direc- 
tors. The  shareholders  must  be  gratified  that  in  these 
anxious  times  the  Hank  had  done  so  remarkably  well.  They 
had  eviiN  ■  i-ifnlrii,  '  in  the  board.  There  was  "a  gi'eat  future 
for  l>:ii  '  iiiitry  in  stimulating  trade  with  foreign 

nation-  ,  i        W  ,,   was  happily  over.     There  was  going  to 

be  an  rii  .ri;>  .1  I  lie  in  Russia.  The  Germans  had  very 
largely  li.id  tlio  Russian  trade,  and  now  the  Germans  were 
so  unpopular  in  Russia  there  was  an  open  door  for  trade 
between  this  coimtrv  and  Russia — a  door  which  had  opened 
wider  than  ever.  "The  difficulty  was  that  in  Russia  the 
terms  of  payment  were  exceedingly  long,  and  the  trade  could 
only  be  captured  by  giving  manufacturers  and  merchants 
assistance  to  enable  tl-.cm  to  give  longer  credit.  Banks,  he 
thought,  could  themselves  help  approved  customers  in  th.-vt 
way  without  the  need  for  the  formation  of  a  Trade  Bank, 
somewhat    under    Government    control.     What    he    had    said 
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rd  to  Hus.sia  appli.'il  .  .lually  to  Italy,  and  it  was 
our  business  to  iilKr  it.  H«  ilid  not  know  whethei-  banks 
could  open,  brandies  in  Russia,  Italy,  and  othor  countries, 
or  whether  tho  necessiuy  facilities  for  conunorc©  could  be 
done  without  branches.  The  banks  of  this  country  would 
bo  able  to  do  an  enormous  benefit  to  the  traders  by  assisting 
them  to  do  now  trade  in  enormous  volume  with  countries 
irom  which  wc  had  been  practically  shut  out  by  the  Germans. 

Mr.  W.  H.  Ba.xendale,  Sowerby  Bridge,  seconding,  said 
thi«  was  his  SOth  annual  meeting,  and  he  never  felt  that 
directors  more  deserved  their  conlidence. 

The  resolution  was  carried  unanimously. 
"Everybody's  Duty." 

Mr.  Kaye,  expressing  tlio  th.uiks  of  the  board  for  the 
loidial  vole,  said  the  appreciation  of  the  shareholders  wa.? 
the  only  real  reward  they  disir.'d.  With  regard  to  the 
general  situation,  they  must  give  the  Oovernment  credit  for 
looking  ahead.  Their  finance,  engineering,  dyeworks,  chemi- 
cal, textile,  and  other  committees  showed  their  intention 
to  sift  all  material,  and  to  be  ready,  after  the  War,  to  meet 
the  altered  conditions  of  things,  when  new  problems  would 
liave  to  be  met.  Many  in  that  meeting  were  employers. 
Their  first  duty  would  be  to  see  to  it  that  their  heroic  work- 
men were  put  back  into  good  employment.  They  must 
also  see  to  it  that  no  longer  should  Germans  be 
oui-  middlemen.  Jlost  of  our  trade  with  Russia  had  hitherto 
been  through  Germany.  It  was  their  duty,  foremost,  of 
course,  to  lonocntrate"  all  tlieir  resources  on  winning  the 
War.  He  had  heard  sums  tliat.  it  was  said,  the  Government 
ought  to  get  in  their  Loan ;  at  a  meeting  the  previous  night 
lie  heard  3.000  millions  mentioned.  That  was  a  huge  figure. 
1,000  millions  meant  £25  for  every  man,  woman,  and  child 
in  this  country ;  3,000  millions  would  be  £75  per  head.  Hud- 
dersfield  had  subscribed  £1,600,000.  Before  February  16 
its  quota  of  1,000  millions  should  be  £5,000,000.  It  was 
everybody's  duty  to  subscribe  to  the  Loan,  because  an  over- 
whelming Loan  could  conceivably  shorten  the  War  materi- 
ally. It  would  convince  the  enemies  that  their  peace  kites 
were  of  no  interest  to  England  and  her  Allies  at  all.  Much 
as  we  desired  peace,  the  peace  we  must  have  must  be  accom- 
panied by  assurances,  not  scraps  of  paper,  to  be  torn  up 
when  it  suited  them,  assurance.s  and  guarantees  that  all  our 
.sacrifices  and   all  our  sufferings  had  not  been   in  vain. 

The  Chairman  expressed  pleasure  that  Sir  F.  W.  Whitley- 
Thomson  had  voiced  his  views  on  the  Russian  question, 
because  it  was  a  matter  of  great  importance,  one  in  which 
a  large  number  of  English  people,  especially  engaged  in 
trade,  were  intensely  interested.  Inordinate  terms  of  credit 
were  inconsistent  with  the  whole  principle  of  English  bank- 
ing, because  bankers'  deposits  were  practically  due  on 
demand,  or  at  very  short  notice.  To  give  long  terms  of 
credit,  the  English  banker  would  tell  them,  was  not  good 
business,  but  the  opportunities  in  Russia  were  immense,  and 
would  have  to  be  dealt  with.  He  thought  Russian  terms  of 
credit  would  have  to  be  shorter.  Whilst  the  matter  was 
complex,  it  was  important. 

Mr.  W.  Crabtree  proposed,  and  Mr.  F.  W.  Fleming 
seconded,  the  re-election  of  ilessrs.  J.  H.  Howarth,  R. 
Moore,  and  J.  H.  L.  Baldwin  as  directors.  The  resolution 
being  heartily  approved,  Jlr.  Baldwin,  replying,  said  they 
looked  with  confidence  to  the  happy  time,  after  the  War, 
when  they  would  be  able  to  talk  of  appreciation  instead  of 
depreciation.  Whether  securities  depreciated  or  appreciated, 
the  Bank  was  in  as  strong  a  po.^ition  as  ever,  and  it  would 
be  the  object  of  the  directors  to  do  all  in  their  power  to 
uphold  its  position. 

On  the  proposition  of  Mr.  Frank  Sykes,  seconded  by  Mr. 
John  Bairetow,  Messrs.  B.  and  E.  Musgrave,  Bradford,  were 
re-elected    auditors. 

Mr.  Fredk.  Holroyd,  proposing  thanks  to  the  General 
Man.ager  and  staff,  suggested  that  a  note  should  be  sent 
each  man  on  service,  expressing  their  thanks  for  what  he 
also  was  doing.  The  home  staff  had  had  enormous  work, 
and   the  shareholders  offered  them  heartiest  thanks. 

Councillor  J.  Blamires  seconded,  also  in  complimentary 
terms. 

The  resolution  was  carried  with  acclamation. 

Mr.  V.  W.  Wanklyn,  head  office  manager,  replied,  saying 
he  would  endeavour  to  adopt  ]\Ir.  Holroyd's  suggestion  that 
the  staff  who  were  serving,  either  at  home  or  abroad,  should 
know  the  appreciation  of  the  meeting.  The  permanent  staff 
had  been  called  on  for  a  great  deal  of  extra  work,  and  they 
had  been  ably  assisted  by  the  girls  taking  temporary  posi- 
tions.    All  were  anxious  to  do  their  very  best. 

The  Chairman  for  having  presided  was  heartily  thanked, 
on  the  motion  nf  Mr.  Edo-ar  Booth,  seconded  by  Councillor 
R.   Hodeson   (Mayor  of   Halifax).  . 

Mr.   Howarth   briefly  returned  thanks. 


THE  UNION  BANK  OF  AUSTRALIA,  LIMITED. 

The  iialf-yearly  general  meeting  was  held  at  71  Cornhill, 
E.G.,  on  .janua'ry  29.  :\Ir.  Henry  P.  Sturgis  (the  Chainna-i) 
presidins. 

The  ChaiiTnan.  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  half-year  under  review  has  been  a 
satisfactory  one  as  far  as  this  institution  us  concerned,  and  we 
are  again  able,  after  making  full  provision  for  bad  and  doubt- 
ful debts,  depreciation  of  investments,  and  other  contin- 
gencies, to  pay  our  usual  dividend  and  bonus,  equal  together 


to  14%  per  annum—a  result  which,  1  am  sure,  must  be 
pleasing  to  tho  shareholders,  especially  when  it  is  borne  in 
mind  that  the  dividend  is  paid  free  of  income  tax.  On 
this  occasion  tho  figures  of  the  balance  sheet  before  you 
show  a  falling  ofi  of  £1,.321,000  as  compared  with  the  pre- 
vious year.  On  tho  liability  side  you  will  notice  increases 
of  £327,000  in  circul.ation  and  £154,000  in  bills  payable, 
the  former  owing  to  notes  being  legal  tender  in  New 
Zealand,  where  the  settlement  of  exchanges  is  now  effected 
in  notes  instead  <if  '.^'old  ;  the  latter  owing  to  greater  u.se  by 
the  inil.lh  11,  MMiiiluKT  bv  drafts  a.s  against  telegraphic  re- 
mittii.  .  -  I'i.  , I. .line  of  £1,803,000  in  deposits  is  mainly 
due  I.,  .,  il.  Mi|Ji-iis  to  the  Federal  and  New  Zealand  War 
Loan.s,  wliiLh  in  its  turn  is  reflected  on  tlie  a.ssets  side  in 
36    falling   oft   in    cash    balances,    £1,229,000.     Our    invest- 
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£565,000,  while  the  remittances 
iii.<l  of  the  year— .'5how  a  shrink- 
;,  I  .,  .  ill  advances  of  £483,000 
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ilitips  to  the  public  in  London, 
w  Zealand.  In  the  statement  of 
£21,000  higher  than  six  months 
jase  is  in  the  Colonies,  and  is 
due  to  an  increase  in  the  remuneration  to  the  staff  of  some 
£15,000,  chiefly  caused  by  special  allowances  on  accomit  of 
the  War,  counteracted  by  a  decrease  in  general  charges  of 
£5,000,  due  to  the  smaller  proportiou  of  taxes  payable  during 
this  half-year  ;  there  is  also  an  increase  of  over  £10,000  in 
income  tax.  As  regards  the  Bank's  investments,  I  need 
only  .say  that  the  directors  have  made  very  fuU  provision, 
not  cmly  for  any  deureciation  shown  on  cash  prices  of  to- 
day, but  even  for  a  further  possible  drop  in  values.  You 
will  readily  understand  tliat  in  the  circumstances  in  which 
we  have  now  to  "  carry  on  "  those  who  are  responsible  for 
our  large  financial  institutions  have  their  hands  very  fuU. 
Perhaps  the  most  important  and  difficult  matter  that  engages 
our  attention  is  that  of  financing  between  this  country  and 
those  so  far  distant  as  Australia  and  New  Zealand  in  order 
to  continue  our  fair  share  of  the  trade  of  those  countries. 
It  is  most  essential  that  the  import  and  export  trade  between 
the  United  Kingdom  and  the  dependencies  of  the  Empire 
should  be  carried  on,  and  the  Colonial  banks  are  largely 
relied  upon  to  finance  this.  I  am  glad  to  be  able  to  acknow- 
ledge that  the  Governments  concerned  have  materially  aided 
the  Australian  and  New  Zealand  banks,  especially  in  con- 
nection with  the  very  important  exports,  such  as  wool, 
meat,  wheat,  &c. 

Trade,  stimulated  by  a  record  harvest,  favourable  weather 
conditions,  and  War  expenditure,  has  been  active  during 
the  half-year.  The  irregularity  of  freight  rendered  it 
necessary"  for  merchants  to  order  well  ahead,  and  many 
goods  arrived  much  earlier  than  expected,  which  in  con- 
sequence led  to  overstocking  in  some  departments.  Of  late, 
however,  there  has  been  a  tendency  to  curtail  fresh  ordering, 
and  trade  is  reported  to  be  somewhat  quieter.  Pastoral 
and  agricultural  conditions  have,  on  the  whole,  been  most 
favourable.  Recently,  however,  excessive  rains  have  caused 
damage  to  crops  in  certain  districts,  and  there  have  been 
disastrous  floods  in  some  parts,  especially  in  Queensland, 
where  the  loss  of  stock  and  damage  to  property  have  been 
rather  .serious.  A  telegram  from  the  General  Manager,  dated 
23rd  inst.,  reads  as  follows  :  "  Conditions  and  outlook  favour- 
able throughout  Australian  Cominonwealth  and  New 
Zealand,  feed  and  water  being  plentiful,  but  great  draw- 
back is  shortage  of  stock  in  Australia  owing  to  previous 
drought.  Australian  harvest  wheat  estimated  yield  120 
million  bushels."  Though  the  estimated  wheat  yield  of 
the  present  year  is  about  60  million  bushels  less  than  the 
extraordinary  harvest  of  last  year,  it  e.xceeds  the  yield  of 
any  year  previous  to  that.  An-angements  have  been  made 
by  the  Imperial  Go'vernment  to  purchase  the  wool  clips  of 
Australia  and  New  Zealand  on  a  basis  of  price  fixed  by 
the  Colonial  Governments.  Notwithstanding  the  shortage 
of  stock,  the  clip  is  expected  to  turn  out  about  equal  to 
that  of  last  season. 

The   report   and    accounts   were   unanimously   adopted. 
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SOOTH  EASTERN  RAILWAY  COMPANY. 

A  SPECIAL  general  meeting  of  the  proprietors  of  tliis  Com- 
pany was  held  at  the  Cauuou  Street  Hotel.  E.G.,  on  January 
M,  tor  the  purpose  of  considering  and,  if  thought  fit  ap'- 
provmg  the  following  BOl  as  proposed  to  be  introduced  into 
i-arhament  :— A  BiU  "to  empower  the  South  Eastern  Rail- 
way Lo.  to  alter  and  strengthen  part  of  the  Charing  Ci-oss 
Radwaj-  Bridge ;  and  for  other  purposes."  Mr.  Cosmo  0. 
Bonsor    (Chairman   of   the    Company)   presided 

The  Secretary-  (Mr.  C.  Sheath)  haVing  read  the  notice  con- 
vening the  meeting. 

The  Chairman— We  have  adopted  a  somewhat  unusual 
proceeding  to-day  in  asking  for  your  attendance.  The 
fact  IS  that  we  consider  the  object  we  have  in  view  is  so 
important  both  to  our  customers  and  our  shareholders,  that 
we  thought  It  wise  to  have  a  special  meetin?.  when  no  other 
question  could  interfere  either  with  our  deliberation  or  om- 
decision.  We  shall  ask  you  presentlv  to  read  the  Bill  which 
we  introduced  in  last  session  of  Parliament,  which  wa.* 
defeated  in  the  House  of  Commons  on  the  second  reading, 
and  which  we  propose  to  reintroduce  again  this  session. 

The  Need  for  Strengthening  Charing  Cross  Bridge. 
The  Bill  is  asking  for  powers  to  enable  the  Company  to 
strengthen  the  Charing   Cross  Bridge.       It   is  urgent— it  is 
necessary  in  the  interests  of  the  public.       The  Charing  Cross 
Bridge  was  built  some  fifty  years  ago.       It  has  done  very 
good  service  daring   the  time   when    the  rolling   stock    was 
light    but  it  is  not  equal   to  present-day  requirements,  and 
the  heavy  rolling  stock  which  now  is  necessary   for  moving- 
our  traffic.       I  must  remind  you  that  some  twenty  years  ago 
the  South  Eastern   Company  ^vere   not   particularly" popular. 
and  that  our  traffic  arrangements  -were  very,  to  say  the  lea.st 
of  it,  irregular  and  ineffectual.       The  cause  was  purelv  and 
simply   that  the    road  and  the  bridges  were  built  for'H-rht 
stock,  and  were  not  capable  of  taking  the  heavy  locomotives 
and  the  heavy   stock  which   had  come  into  use  for  the   re- 
qnirements    of   the    public.     The    train   service,    as    you    are 
probably   aware,    was  extremely  ineffectual,  and  the  "present 
Board  were  bound  at  once  to  tackle  the  question.       They  did 
not  feel  it  right  to  inform  the  shareholders   and  the  public 
of   what  was  the  absolute  cause,    but   the  present  Board  set 
to  work,   and  it   is  the  fact   that  during  the  past  fifteen    or 
sixteen  years  we  have  reconstructed  or  strengthened  the  398 
bridges  carrj'ing  the  trains  on  our  system.       It  has  been     a 
very  big  job,  and  a  heavy  burden  on  the  .shareholders,  and 
all  for  the  use  of  the  public.       That  number  of  bridges   in- 
cludes  127  on   the  South  Eastern  main   line  between  London 
Md  Dover,  and   it  is  a   fact  tliat  the  six  spans  of   Charing 
Cross  Bridge  alone  remain  to  be  done  to  complete  the  task. 
Consequently,  we  have,    at  the  present  moment,   as   good     a 
Toad  between  London    and    Dover  as  any  of   the    northern 
lines,  or  of  really  any  in  the  counti->',  wit'h  the  one  exception 
—of  those  six  spans  of   CTiaring  Cross  Bridge.       Now,    the 
subject   of    Charing    Cross    and    its    requirements    has     been 
under    the    consideration    of   our   Board     for   a  considerable 
number  of  years.        You  must  recollect  that,  dui-ing  the  last 
fifteen   years,   the   traffic   has    been    almost     revolutionised. 
Fifteen  years  ago  there  was  a   very  large  local  metropolitan 
traffic,  continuous  long  trains  running  in  and  out  of  Charing 
Cross   Station,  all  of  which  traffic  has,  more   or  less,    been 
killed  by  the  tramways,  omnibuses  and  tube  railways.       To- 
day the  requirements  of  the   Charing  Cross   Station  are    for 
long-distance  traffic,  or  for  traffic,  at  any   rate,  immediately 
outside  the  metropolitan    area.        Well,  "l   think   it    is     just 
about   ten   years  ago  when   those  two  traflScs  were   both  in 
existence,  and  we  went  to  Parliament  to  secure  powers  for 
doubling  the   Charing  Cross  Bridge  and   for    widening    the 
Charing  Cross  Station  on  the  Villiers  Street  side.       Then, 
the  local   traffic   began  to  come  down  by  leaps  and     bounds, 
while  the  longer-distance  traffic  kept  o"n   increasing,  and    it 
was  just  rather  over  four  years   ago  that  the  matter  came 
np   for  absolute  decision  as  to  whether  we  should   carry  out 
th«  -works  for  which  we  have  powers — namely,  the  widening 
of    the    Charing   Cross    Bridge     and   the    widening   of     the 
Charing    Cross   Station.        When    Sir  Francis  Dent  advised 
us  that  if  we  could  get  full  use  of  Charing  Cross  Bridge- 
that  is,   if  we  could  use  to  their  fullest  capacity  the    four 
lines  of  railway  which  were  in  existence  on  the  old  bridge— 
we  could   abandon  the  idea  of  widening  the  bridge  and  the 
Charing   Cross   Station.        Mr.    Tempest,   our   engineer,    got 
out  plans   for  the    strengthening   of    the  bridge  so   that    we 
could  get  the  full  use  of  it.       Those  plans  were  approved, 
but    unfortunately    they    interfered    in    a    very    slight    way 
with    the   waterway   underneath  the  bridge.       It  was,    con- 
sequently, necessary  for  us  to  get  the  con.^nt  of,  or  to  get 
a   licence  from   the  Port  of   London   Authority  to   interfere 
with  that   waterway.        We   went    to  the  Port  of     London 
Authority,   and.  after  a  certain  amount  of  negotiation,  the 
Port   of  London   Authority    consented   to   our    carrying   out 
this  strengthening  if  we  could  get  the  consent  of  the  people 
using  the  Thames.      We  were  singularly  fortunate.      We  got 
nearly  all  those  who  used  the  Thames  to  agree,  but,  unfor- 
tunately,   the    Wandsworth     Gas   Company  stood   out,     and 
would  not  come  to  terms  on  any  consideration.       The  con- 
sequence was  that  we  could  not  "get  a  licence  from  the  Port 
of  London  Authority,   and   we  had  to  go  to  Parliament  to 


get  the  powers  that  were  necessan-.  If  the  Wandsworth 
Gas  Company  had  not  objected  there  woiUd  have  been  no 
necessity  to  go  to  Parliament,  for  the  licence  of  the  Port 
of  London  Authority  was  quite  sufficient. 

House  of  Commons  Opposition, 
Gentlemen,  we  went   to  Parliament.        As  vou  are    aware. 
om-  Bill  was  introduced   into  the   House  of  "Lords.       There 
was   a   second  reading  debate,  and  we  were  asked  to  allow 
the  London  County  Council,  and  any  othei-  people  who  had 
views  as   regards    Charing  Cross   Bridge  and   Charing   Cross 
Station  to  give  evidence  before  the  Committee.       There  was 
no  real  reason  why  we  should  have  consented,    but  we  were 
anxious  that  the  whole  matter  should  be  thrashed  out.  and, 
knowing  that   we   had   an  unanswerable   cause,    we    admitted 
any  evidence   that  thi?e  various  gentlemen   wished    to   offer. 
There    was    an  exhaustive    inquiry.        I   will   not  won-}'   you 
with   the   details   of   the   evidence.        The    Wandsworth    Gas 
Company  was  more   or  less  ruled  out.  and,    tinally,    the  Bill 
received   the   unanimous   assent  of   a   very    strong-   House    of 
Lords   Committee.     The  Bill   went  from  "tliere  to  the   House 
of  Commons.      Notice  was  given  of  opposition  on  the  second 
reading.        Now,   gentlemen,   here,    of  course,   I  suppose  you 
will   expect    me  to  plead  guilty,  and  say   that   we  ought'  to 
have  done  more  than  we  did.      We  knew  of  the  opposition. 
I.  being  an  old  Parliamentary  hand,  had  seen  opposition  to 
similar  Bills  before.       I   have   known   a  debate  take  place, 
and  that  unless  there  was  some  specific  grievance  of  a  public 
nature  no   division  took   pla/ce,    and   that   the   BiU   went,   in 
the  ordinary  course,  into  Committee.       What  happened  on 
this   occasion  ?        There    was  certainly    no   specific   grievance 
against  the  South  Eastern  Railway  Company — excepting  the 
grievance  that  it  had  a   bridge  across     the   Thames  and    a 
terminus  at  Charing  Cross.     That  is  all  that  was  ever  alleged. 
But  the   Bill   came  on   on  an   unfortunate     day    for     second 
reading,  when  there  was  a  very  thin  House,  and  when  there 
was  no  matter  of  public  importance  to  be  i  onsidered.       We 
had  not  issued  any  special  Whip,  and,  as  a  certain  number 
of    gentlemen    who  had   organised   themselves   into   a     Critic 
Committee  and  an  organised  opposition,  got  their  friends  to 
.stay  in  the  House,  the  Bill  was  defeated  on  a  second  reading 
in  a  very   small    House.        It    was   a  position     that,    in   my 
experience,   has   never    occurred    before.        These   gentlemen 
did  a  grievous  injustice    to  ovu-   shareholders,  and    if    they 
persist,  and  are  again  successful,  they  will  do  a  more  grievous 
wrong  to    the    travelling  public.        Now,     gentlemen,     that 
practically  is  the  history,  so  far  as  I  can  give  it  to  .vou. 
Grand  Schemes  for  Fifteen  Years. 
Our  Bill,  you  must  remember,  does  not  block  .my  of  these 
grand  schemes   that  have  been  put  forward,  but  you  must 
please  also  recollect  that  this  question  of  grand  schemes  has 
been   before  London  and  the  counti-y  for  upwards  of  fifteen 
years.       The    difficulties    are    more    or    less  insurmountable. 
It     would      take     certainly     twenty     years     or     more     to 
complete  the  work.       It  would  cost"  upwards  of  £20,000,000 
to     clear    away     Charing    Cross    Station,    to    clear     away 
the    sites  on  the  other  side   of   the  railway,   to   rehouse  the 
working  classes,  and  to  make  an  access  somewhere,  through 
some  road,  because  the  proposals  which  have  been  put  forward 
will  lead,  no  doubt,   from  Charing  Cross  te  nowhere,   and, 
so  far  as  I  am  aware,  there  is  no  sort  of  scheme  at  present 
in  the  air,  or  one  which  is  any  wa.y  practicable  to  put  before 
Parliament.     These  gentlemen  pleaded,  when  they  opposed  us, 
that  they  would  put  forward  a  scheme  at  once  for  the  removal 
of  Charing  Cross  Station  and  Charing  Cross  Bridge.     Now, 
I  wish  to  leave  our  shareholders  for  a  moment  and  go  to  the 
general   public.     We   have  had   resolutions    passed   by   every 
large  town  and  by  every  large  district  in  the  county  of  Kent 
in   favour  of    oiir   Bill.      On   Friday    last  we  received  the 
Jlayors  of  all  the  principal  towns  in  Kent,  and  they  were  good 
enough  not  only  to  inform  us  that  they  would  petition  Parlia- 
ment in  favour  of  this  Bill  but  they  also  informed  us  that  if 
the  BUI  gets  into  Committee  they  will  come   up  and   give 
evidence  in  support   of  it.    We  could   not  have  a  stronger 
expression  from  our  customers  than  we  have  had — that  it  is 
absolutely  necessary  in  the  interests  of  the  travelling  public. 
Now,  gentlemen,  I  think  I  have  done.     I  wish  you  to  under- 
stand that  this  Bill  is  merely  a  Bill  for  strengthening  the 
bridge  so  that  we  may  carry  on  our  business  to-day  in  a  better 
form  than   we  have  been  able  to  carry  it  on  in  the  past.     It 
does  not  block  any  of  these  grand  schemes,  if  they  can  frame 
one,   which  cannot  come    into  existence  for   20  years,    and 
then  only  after  an  expenditure  of  20  millions  of  money.     It 
does   not    block   them — it   simpl,y   asks    that   we   should   be 
allowed  to  .strengthen  these  six  spans  of  the  Charing  Cross 
Bridge  for  the  purpose  of  carrying  on  our  business  and  doing 
a  public  service.     The  cost  of  strengthening   the   bridge  is 
estimated  at  just  under  £170,000 — a  very  negligible  amount 
as    compared    with    20   millions   odd    that   the   doing   sway 
of  the  bridse  would  take. 

Sir  David  Salomans,   Bart.,  seconded  the  resolution. 

Proprietors'  Views. 
Mr.  Kosher  said  he  was  only  voicing  the  opinions  and 
feelings  of  North  of  England  proprietors  when  he  said  that 
if  they  did  not  get  the  Bill  passed  in  the  next  session  a 
very  great  injustice  would  be  done  to  the  shareholders  of 
the  South-Eastem  Railway  Company.     It  seemed  to  him  an 
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jimaziiig  thing  tlint  so  simple  a  innttor  as  a  Hill  lor  tlie 
Btrengtiiening  of  tlipir  bridge  to  pimble  them  to  fulfil  tlioir 
obligations  to  the  travelling  public  should  have  met  with 
the  opposition  it  had.  Even  supposing  that  the  larger  and 
more  flamboyant  scheme  that  was  likely  to  bo  engineered  by 
a  certain  set  of  gentlemen  who  claimed'  to  have  behind  them 
motives  and  desires  to  beautify  London  was  carried— and  for 
strong  reason«,  on  behalf  of  tlio  Soutli-ICastcrn  R-iilway  ])m- 
prielors,  he  earnestly  hoped  it  would  not  be  carried-  -it  could 
not  make  any  difference  to_  them  if  at  this  stage  their 
"Strengthening  of  the  Bridg'c  Hill"  was  passed  by  Parlia- 
ment. It  wius  greatly  to  bo  desirod  that,  when  their  Bill 
came  before  Parliament  in  a  few  weeks'  time,  the  matter 
should  be  i)ut  so  forcibly  and  clearly  before  the  members 
of  the  House  of  Commons  that  thev  would  see  the  justice 
of  passin-  it. 


lid 


thev    1.:mI     .■   .'  ,    V      ,     ..      ■,     ,-:...!.  I,. I, ■    .   x:.r,Ml:lu,v,        In    l^rlll     til.' 

Mayors    .•uul    (      i      -i    llic    v:irinus   lar-c   (uwns    «<■,■,■ 

solid   in  thcii    :ii  ;  n      hoard's  plan  and   nuHlcl.   ;,ihI 

they   would    j'  '■''  ■     :  iipiiort   of    the    watoniiK' I'l'"  <■■'= 

They  all  knc-a    l!..iL    ,ill    ih.:.--    v.',nM,.«  t.uvns   IkhI    I.cch  Im.IU 

up  and   advanced   because:   of    il '  ■  i;.    Iinlitics   ami    tlic 

opportunities  which  the  Conipa:.         li      ;   rn    ini-  i-rltin-;  int^j 

the  West  End.     As  he  had  .s;,,,i ,    mrv   wcic  .s,,!iil  in 

Kent,  but  there  were  shareliuLU  i  >  m  .Suney  and  in  sc.nio 
parts  of  Sussex  who  were  equally  served  by  the  South- 
Eastern  Company,  and  it  was  up  to  them  to  do  their  little 
bit.  They  should  see  that  this  matter  was  brought  up  before 
their  District  Councils  or  Corporations  and  supported. 
Possibly  they  could  get  petitions  in  favour  of  the  Bill,  and 
they  m"igbt  assist  very  strongly  the  South-Eastern  officials, 
who  had  this  Bill  in  their  charge,  by  offering  to  give  evidence 
at  any  time  with  regard  to  the  requirements  of  any  ]iartirular 
district. 

Sir  Robert  Perks  Sappoits  the  Bill. 
Sir  Robert  Perks  said  that  he  did  not  think  the  Cim  |  ,.  ;, 
could  have  adopted  any  other  conr.se  than  to  bring  tin-  I '• 
m  again  this  session,  and  he  earnestly  hoped  that  the  1'^;  ■• 
of  the  Company  would  be  so  marshalled  that  they  w^ail^l 
not  be  defeated.  He  felt  sure  that  that  would  be  the  case 
if  the  proprietors  throughout  the  country,  who  were  very 
numerous,  w-oukl  kindly  use  a  little  influence  with  their 
members  of  Parliament,  who,  after  all,  would  have  to  settle 
this  question.  It  would  not  be  settled,  powerful  as  that 
support  was,  by  the  local  municipalities.  They  would,  he 
had  no  doubt,  as  they  had  always  done  in  the  county  of 
Kent  and  all  along  the  country  served  by  the  South-Eastern 
Railway,  render  very  valuable  service  in  the  Committee  Room 
in  the  House  of  Commons;  but,  after  all,  this  issue  had  to 
be  settled  not  in  the  House  of  Lords — fortunately  for  them 
this  time — but  in  the  House  of  Commons.  He  did  not  agree 
that  it  was  necessary  in  connection  with  this  question  to 
use  any  derogatory  language  concerning  those  excellent 
gentlemen  who  felt  it  to  be  their  province — although  it 
might  come  within  the  scope  of  tlieir  professional  duties,  as 
liinted — to    offer    suggestions  to    different  public    bodies,    be 


they  railways,  be  they 
raents,  with  res|ipct  to  the  u 
ally  or  otherui-.'  'I'll.  \  >  . 
so,  and  they  li.nl   dni 

the   future.     Tin     (' n 

ment,   as   he    tlmnnht    I'm 
suggestions    of    tlio-c    _.   n     • 
worth   20  or    50    year,    I    n 
present  time,  pie\entiiv  Im 
paratively   small   sum    ot    mor 
Bridge    to    the   altered    condi 
Further,   he  did    not   think    it 


be    they   ao^ 

•inent  of  London  artistic- 

•     tlv   justified    in    doing 

t ,   and   would  do   it   in 

wa.,    to   show    Parlia- 

lii-vclv    do,    that  the 

I        ,     (hrv    might    be 

'    •   1    <  nns    for,    at    the 

.    1 1 '  in  spending  a  com- 

adanting    Charing   Cross 

thev    had    to    de^l    with. 

!d  be  the   policy  of   this 


Company  to  .abandon  its  powers  to  do  much  more  to  the 
bridge  should  thev  find  it  necessary  to  do  so,  spending 
£600,000.  £700,000",  or  £800,000  under  their  old  powers,  if 
those  nowors  were  in  existence,  as  he  thought  thev  were. 
(The  Chairman  :   "  Yes.") 

An  Unworthy  Argument  Against  the  Bin. 
What  thev  h-ad  to  consider  was  a  very  simjile  thing 
indeed.  Why  sliould  Mr.  .John  Burns— whom  he  kn:nv 
perfectly  well,  indeed,  and  in  many  respects  had  a  great 
respect  for.  although  in  others  he  did  not  quite  agree  with 
him — prevent  the  working  classes  in  London,  and  people  of 
other  classes  served  by  this  Company,  getting  into  London 
more  comfortably  and  quickly  and  in  greater  numbers  than 
they  would  do  "if  the  Conipanv  did  not  spend  this  small 
sum  of  money?  They  had  to 'consider  what  wa,s  practical 
and  what  was  really  possible,  ami  Im  fl-nnoht  thnc  was  v« 
harm  at  all  in  making  the  nil  '  • 'm 'i  T'-  (  ,,,.,,,  .nv  ,p,| 
make,  and  which  under  the  mi  >  m;  ,  ,,  :'  ,.,  ,ni- 
reasonablc   offer   to  make — simi''.  .,    i  ,   i;,     i      ,imi:I    ■. 

if  the  Comnanv  soent  this  £17;j.o:-"J,  Ices  xM.uiii  t.ikc  care 
10  years,  15  years,  or  20  years  I. dice,  'when  those  great 
schemes  were  brought  forward,  the  question  of  compensa- 
tion should  not  be  considered  cither  one  side  or  the  other. 
But  what  did  :\Ir.  John  Burns  and  the  London  County 
Council  suggest?  They  said  they  would  not  allow  the  Com- 
pany to  strengthen  this  bridge"  because  they  were  afraid 
that   in  a    few   years  hence   they   might  show  an  increased 


traffic,  whic!-.  would  have  to  hs  paid  tor  when  this  public 
improvement  had  to  bo  carried  out.  That  was  not  a  wcrlhy 
argument  to  present  to  Parliament,  and  it  was  not  an  argu- 
ment, ho  thought,  which,  if  thev  understood  it,  the  House 
of  Commons  would  adopt.  He"  was  glad  to  eoc  that  the 
directors  I  ail  ■  1 1  L  il  ,  .1  h  many  of  the  iim  i  inipiaiint  people 
who  nil  HI  I  i  .  1  -  n  c.nposi'ng  the  s.  In  i  <  M-  M.-lro- 
politan    |i      I  :     i    I'lr    Ciulerground    ■•  i    !     .       iv.s   an 

ea.sy  Iim.I;,  i.,  ,l,al  Mih,  but  the  board  linl  :mi.,  d  with 
them.  .Might  l;c  .say,  in  passing,  that  there  was  interchange 
of  many  millions  of  people  now  at  Charing  Cross  Station 
through  the  use  of  those  escalators  and  other  appliances 
which  had  been  provided  for  the  public,  and  they  did  not 
want  this  station  removed  to  the  other  side,  of  the  river, 
so  that  millions  of  people  who  interchanged  to-dav  with 
the  South-Kcstprn  Railway  would  have  to  walk  across  the 
)."id-.-  ami  (;-i-l  'It--,-  ,l.-r.:..a'i.„-  ,p,-n  in  K^nt.  It  was  of 
■^ '  •  '       1     ''         I'll!     ■    1  .     :  '•-•  1    r  ■ .  1    ;•    ■•■.:.',  which  was 

inn.     n    ■  '  I  '.    1   -;...!•■.:  I!         ays  at  Charing 

I'l'"--,     Ina'     1  i'.-    I    iinin  iin,     ,1m,ii1,|     nMni'nn     ;  I  ■,    station    where 

it  was  to-day.  He  supported  the  resolution  in  the  most 
hearty  way. 

Colonel  Dooner  pointed  out  a  few  of  the  arguments  which 
were  used  in  the  House  of  Commons  by  those  who  opposed 
the  Bill  last  July,  and  contended  that  no  really  tangible 
reason  was  advanced  against  it. 

Mr.  H.  J.  Adkin  said  that  all  the  Company  asked  of 
the  House  of  Commons  last  year  and  all  it  asked  now  was 
to  be  allowed  to  spend  a  small  sum  of  its  own  money  on 
repairing  its  own  bridge  for  the  benefit  of  the  public' and 
the  rejection  of  the  Bill  was  based  solely  on  the  ground 
that  it  might   interfere  with  a  scheme   whi"ch   did   not  exist. 

The  resolution  was  carried  unanimously,  and  a  vote  of 
thanks  to  the  Chairman  and  directors  concluded  the  pro- 
ceedings. 


NATIONAL  MUTUAL  LIFE  ASSURANCE  SOCIETY. 

Tiir  annual  general  meeting  of  the  National  Mutual  Life 
.'.  r.me  Society  was  held  on  January  31  at  39  Kmg  Street, 
1  '      [i-ide,  E.C.,' Mr.  A.  K.  Tharp  (Deputy-Chairman)   pre- 

1  n.>  Actuary  and  Manager  (Mr,  Geoffrey  Marks,  F.I. A,), 
liaviin^    v<-".l   111.-  inline  ,1:1.1    il'r,  ■■11,1  ii-n-s'  report. 

ThnCi         1   ::        ■!       •■,  1  : 1  n  a  further  shrinkage 

in  our  m        !■■  1    '  .  nl  irely  to  the  fact  that 

practirilly  I'li^  ■,!■,'■  ,  :  i'  .  ■  lii  m  ■,vlinse  special  care  this 
branch  of  oiir  wmk  is  plm-^l  is  iinw  swerving  in  some  capacity 
or  other  in  the  national  cau.se.  If  the  position  of  the  office 
is  to  be  maintained  it  is  necessary  for  us  to  secure  at  least 
so  much  new  business  as  will  replace  the  wastage  caused  by 
claims,  surrenders,  and  lapses.  The  board  feels  more  than 
ever  justified  in  appealing  to  the  members,  whose  interest  in 
the  matter  is  a  very  real  and  direct  one,  to  help  us  to  main- 
tain our  ground  in  this  direction  by  every  means  in  their 
piiwci  In  spite  of  the  attractions  of  Government  and  other 
Inans,  life  assurance  is  still  a  profitable  investment  for  the 
worker  and  the  man  of  moderate  means,  particularly  when 
you  consider  the  concession  in  the  matter  of  income-tax 
allowance  which  is  still  granted  to  policyholders. 
Favourable  Mortality  Experience. 

In  spite  of  the  War,  and  of  the  consequent  risks  .and 
anxieties  which  must  necessarily  beset  the  whole  of  the 
population,  our  mortality  during  1916  has  been  extraordi- 
narily favourable.  The  total  of  'the  year's  claims  is  £91,500 
less  than  that  of  1915.  and  of  this  amount  no  less 
than  £78,700  is  due  to  lighter  death  claims.  Our  War 
casualties  amounted  last  year  to  £15,000,  and  if  we  leave 
these  out  of  account  the  death  claims  are  the  lowest  of  any 
year  since  1396.  In  spite  of  the  pressure  of  a  5•^■.  income 
tax,   and   notwithstanding  the   fact  that  we  have,    as   usual. 
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written  down  all  our  Stock  Exchange  securities  to  or  below 
their  selling  price  at  the  end  of  1916,  our  funds  show  an 
increase  of  £21,000.  The  total  amount  of  depreciation  on 
our  Stock  Exchange  securities  is  £58,000,  or  less  than  4^% 
on  the  values  at  the  beginning  of  the  year.  Had  we  taken 
credit  for  the  appreciation  shown  in  a  few  directions  the  net 
depreciation  would  have  been  less  than  3^%.  That  a  careful 
watch  is  kept  upon  our  list,  and  that  we  take  advantage 
of  opportunities  for  favourable  realisation,  is  shown  by  the 
item  of  £37,000  profit  on  reversions  and  securities  realised, 
£11,608  of  which  is  due  to  sales  of  securities.  We  hold 
British  Government  securities  to  the  face  value  of  £416,000, 
and  in  this  connection  I  should  like  to  direct  your  attention 
to  a  somewhat  important  point.  Irresponsible  writers  in 
the  Press  have  recently  been  advising  policyholders  to  borrow 
from  the  offices  on  the  security  of  their  policies,  with  the 
idea  of  investing  the  amount  borrowed  in  the  new  War 
Loan.  Apart  from  the  obvious  fact  that,  in  justice  to  the 
general  body  of  its  members,  an  office  cannot  lend  to  one 
section  of  its  policyholders  on  terms  more  favourable  than 
those  on  which  it  can  invest  in  the  War  Loan,  I  would 
osk  your  consideration  of  the  following  facts.  Loans  to 
policyholders  must  be  made  out  of  exactly  the  same  fund 
from"  which  the  Society  is  able  to  subscribe  to  Government 
loans.  If,  therefore,  our  members,  with  praiseworthy 
patriotism,  wish  to  support  the  Government  by  borrowing 
from  us,  they  can  do  so  only  by  lessening  the  power  of  the 
Society  to  subscribe.  The  result  is  that,  while  the  total 
subscription,  and  therefore  the  result  to  the  Government,  is 
the  same,  a  great  deal  of  additional  clerical  and  postal  labour 
and  considerable  waste  of  stationery  is  caused  in  the  neces- 
sary handling  of  a  large  number  of  small  subscriptions 
instead  of  one  large  one.  Moreover,  unless  the  individual 
policyholder  can  see  his  way,  either  out  of  his  earnings  or 
by  strict  personal  economy,  to  pay  oft  during,  say.  the 
current  year  the  amount  which  he  has  borrowed  to  reinvest, 
the  result  is  merely  the  creation  of  additional  credits,  with 
the  consequent  inflation  of  the  currency  and  rise  in  prices. 
When  this  is  the  cise  his  well-meant  efforts  are  a  disservice 
rather  than  an  advantage  to  the  Government  and  the  country. 
Stringent  Valaation  Base  Maintained. 

The  board  has  continued  to  deal  with  the  Society's 
interest  income  on  a  most  conservative  basis,  taking  a  pessi- 
mistic view  of  all  interest  which  may  be  considered  doubtful 
and  regarding  as  bad  all  interest  derived  from  enemy  securi- 
ties. We  think  it  probable,  considering  the  class  of  those 
securities,  that  we  shall  ultimately  recover  the  overdue 
amount.  In  spite  of  this  handicap  and  of  the  fact  that  the 
yield  from  our  property  investments  is  much  diminished 
owing  to  the  War,  our  gross  interest  yield  actually  shows  a 
slight  increase.  The  net  yield  has,  however,  fallen  by 
9.S.  Srl.% — a  serious  difference,  which  must  be  ascribed 
entirely  to  the  heavy  income  tax.  Year  by  year  we  have 
protested  in  this  room,  as  I  do  again,  against  the  basis 
on  which  the  life  offices  are  charged  with  income  tax.  The 
burden  has  always  been  a  heavy  one,  but  you  will  realise 
how  greatly  it  has  increased  when  I  tell  you  that  the  amount 
paid  to  the  Government  in  1916  is  more  than  five  times  ^s 
much  as  that  paid  in  1913,  and  this  in  spite  of  the  conces- 
sion in  respect  of  expenses  which  I  mentioned  to  you  last 
year.  The  annual  valuation  of  our  liabilities  shows  that  we 
still  possess  a  substantial  surplus,  although  its  increase 
during  the  year  is  small.  We  have  not  relaxed  in  the  slightest 
degree  the  "stringency  of  our  valuation  bases,  and.  in  addi- 
tion to  our  actuarial  surplus,  we  have  some  £14,000,  repre- 
senting the  amount  by  which  the  market  values  of  our  Stock 
Exchange  securities  exceed  tlieir  book  prices.  I  believe  you 
will  agree  with  me  that  after  two  and  a-half  years  of  war 
this  is  a  satisfactory  result. 

The  report  and  accounts  were  unanimously  adopted. 


allowing  for  the  expenses  of  their  issue,  cost  you  per- 
manently from  £4  10s.  to  £4  lis.  per  cent.  You  are  paying 
perpetually — the  money  cannot  be  called  back  again — 4^%, 
while  the  Government  to-day  is  borrowing  at  5^%.  I  need 
not  point  out  to  you  that,  as  from  time  to  time  money  be- 
comes liquid  and  is  reinvested,  we  stand  to  gam  on  income, 
and  that  is  a  process  which  is  likely  to  go  on  year  by  year — 
a  little  one  year,  and  a  little  more  in  another;  but  that  is 
what  is  going  to  be  a  great  help  to  investment  trusts  in 
the  years  that  are  before  us.  Kow  one  word  as  to  the 
current  year  ;  I  can  put  it  in  a  nutshell.  I  do  not  think  that 
the  revenue  of  our  Company  for  the  year  1917  is  at  all  likely 
to  be  worse  than  it  has  been  in  the  year  1916.  I  can  speak 
with  some  confidence  as  to  that.  Lastly,  before  I  sit  down  I 
would  only  say,  anticipating  any  remarks  you  may  make, 
that  you  may  rely  upon  your  directors  to  go  to  the  greatest 
extent  they  can  in  supporting  the  Government  in  the  way  of 
War  Loan. 

Mr.  A.  D.  Maclaren  seconded  the  resolution,  which  was 
carried  unanimously. 

Dr.  Gerald  T.  Moody  said  he  would  like  to  move  a  vote 
of  thanks  to  the  Chairman  for  his  address,  and  to  the 
directors  generally  for  the  care  they  had  shown  in  the  ad- 
ministration of  the  Company's  affairs. 

Mr.  F.  Simmo;ids  seconded  the  resolution,  and  it  was 
unanimouslv  a.rrrced  to. 


OMNIUM  INVESTMENT  COMPANY,  LIMITED. 

The  thirtieth  annual  ordinary  general  meeting  of  the  Omnium 
Investment  Company,  Limited,  was  held  on  January  29  at 
Winchester  House,  Old  Broad  Street,  E.C.,  Lord  St.  Davids 
(Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accoimts,  said  :  A  year  ago,  in  order  to  pay  you  your  divi- 
dend, we  had  to  draw  upon  our  carry-forward  to  the  extent 
of  £2.000.  On  this  occasion  we  are  able  to  pay  you  the 
same  divi-i  ■  i  '  i  v.-ar,  fully  earned  in  the  revenue  of 
the  year    .  '    ire,   there  is  a   revenue  balance   of 

about   £.'  .'■<■   use  to  \yrite  off  an   item  in  the 

account?  I  -peak  upon  later.     Looking    at   our 

work  in  tlie  pa=t  v<;ir.  wc  have  realised,  on  balance,  invest- 
ments to  the  value  of  £74,000,  and  we  have  effected  that 
realisation,  not  at  a  loss,  but  at  a  slight  profit.  Out  of 
the  profits  we  have  repaid  the  bank  loan  of  £20,000 ;  we  have 
invested  £50,000  in  Treasury  bills,  and  we  have  an  increased 
cash  balance  of  about  £10,700.  You  will  remember, 
gentlemen,  that  just  before  the  War  we  had  increased  the 
capital  of  the  Company,  and  we  had  also  issued  some  Deben- 
tures, and  there  was  a  sum' of  £5,800  expenses  of  those 
issues,  mainly  incurred  for  the  Debenture  issues.  Well,  now, 
gentlemen,  this  year  we  have  wiped  that  out  entirely,  taking 
£3,000  from  profits  on  sales  to  do  so,  and  disposing  of  the 
balance  of  £2,800  mainly  out  of  our  balance  of  revenue  for 
the  past  year,  so  that  tliat  item  of  issue  expenses  disappears 
entirely  'from   the   balance   sheet.     Your    Debentures,    even 


ENGLISH   ASSOCIATION   OF  AMERICAN   BOND    AND 
SHARE  HOLDERS,  LIMITED. 

The  thirty-second  annual  general  meeting  was  held  on  Janu- 
ary 30  at  the  offices  of  the  Company,  5  Great  Winchester 
Street,  E.C.,  Mr.  A.  W.  Smithers  (Chairman  of  the  Com- 
pany) presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  We  present  to  you  to-day  the  thirty-second 
annual  report  of  the  English  "Association,  and,  notwith- 
standing that  we  have  been  through  another  year  of  trouble 
and  anxiety  owing  to  this  terrible  War,  we  feel  that  we  may 
congratulate  the  shareholders  on  the  results  attained  as  shown 
in  the  report,  as,  after  writing  down  investments  to  the 
market  prices  of  December  31  last,  we  are  able  to  snow  si 
net  revenue  credit  of  £4,415,  which,  added  to  the  sum  of 
£3,585  brought  forward,  leaves  an  available  balance  of  £8,000. 
Out  of  this  amount  we  propose  to  appropriate,  as  we  did  last 
year,  a  sum  of  £500  for  the  staff  provident  fund.  We  then 
propose  to  pay  the  usual  dividend  of  6%  on  the  capital  and 
a  bonus  of  I5  % ,  being  at  the  same  rate  of  distribution  as 
last  year.  After  paying  the  staff  provident  fund  appropria- 
tion and  the  dividend  and  bonus,  there  will  be  a  balance  of 
£3,613  to  be  carried  forward,  as  against  a  balance  of  £3,585 
brought  in  from  the  previous  year.  I  tliink  you  will  agree 
that  these  results — even  without  taking  into  account  the 
exceedingly  exceptional  and  troubled  year  we  have  passed 
tlirough — are  very  satisfactory. 

Assistance  Rendered  to  the  Treasury. 
You  know  that  his  Majesty's  Treasury  have  made  exten- 
sive and  elaborate  arrangements  to  induce  holders  of  American 
and  Canadian  securities  to  lodge  them  with  the  Treasury  on 
loan  in  order  that  they  might  be  used  by  the  British  Govern- 
ment as  collateral  security  for  borrowing"in  the  United  States. 
The  British  Treasury  have  also  bought  outright  large  quan- 
tities of  American  and  Canadian  securities  held  in  England 
to  be  used  in  a  similar  way.  These  extensive  operations 
have  led  to  the  digging  up,  as  it  were,  of  investments  which 
have  been  held  in  this  country  for  a  yer\-  long  period,  and  it 
was  found  that  in  numberless  instances  the  previous  holders 
had  died  and  their  deaths  had  not  been  proved,  that  executors 
had  died  and  their  deaths  had  not  been  proved,  that  amalga- 
mations had  talcen  place  and  bonds  and  certificates  had  not 
been  properly  exchanged  and  replaced.  All  these  complica- 
tions led  to  "a  great  deal  of  confusion  and  difficulty,  and  I 
am  gla<l  to  say  that  the  technical  knowledge  and  experience 
of  our  Manager,  Jlr.  Brassey,  and  of  our  Assistant  Secretary, 
Mr.  Eames,  have  been  of  great  use  to  the  British  Treasury 
in  straightening  out  these  matters.  So  far  these  arrangements 
for  taking  stock  have  been  on  a  voluntary  basis,  the  only 
conpulsion  being  a  threat  of  increased  income  tax  on  holdings 
not  surrendered  to  the  British  Treasury.  Last  week  a  com- 
pulsory order  was  issued  for  British  holders  to  surrender  their 
securities  as  the  Government  calls  for  them,  in  lists  to  be 
published  from  time  to  time.  This  course  is  necessary  in 
the  interests  of  the  country  at  large,  and  it  is  only  fair  and 
right  that  there  should  be  equality  of  sacrifice  in  the  matter 
as  far  as  possible.  1  can  only  say  that  any  assistance  the 
Association  can  give  in  advising  on  any  technical  difficulties 
that  may  arise  will  be  given  in  the  future  as  freely  as  it  has 
been  given  in  the  past,  and  we  shall  be  happy  to  give  any 
information  and  assistance  in  our  power.  I  have  mentioned 
the  way  in  which  we  have  been  of  use  to  holders  of  American 
securities,  and  w-e  wish  to  continue  to  be  of  service.  We 
are  only  a  small  Company,  and  therefore  any  contribution 
we  make  to  the  new  War  Loan  must  appear  small  compared 
with  the  colossal  amounts  reported  as  subscriptions  from 
many  big  companies;  still,  if  the  Loan  is  to  be 
the  great  success  it  ought  to  be,  and  which  I  believe  it  will 
be,  small  people  must  freely  subscribe.  We  have  arranged 
to  take  £40.000  of  the  new  War  Loan,  and  we  can  at  all 
events  say  this  much,  that  although  the  amount  is  small,  it 
every  company  or   individual  subscriber    subscribed   in  the 
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Bamo  proportion   to  their  mc;iiis  as  we  have  done  tho  Loan 
would  be  an  undoubted  and  gr<:it  success. 
Capital  and  Laboar. 

Although  we  are  not  at  the  end  of  the  War,  it  is  becomiii;; 
Increasingly  tho  fashion,  an<l  very  properly  so,  to  think 
of  new  means  and  new  metliod.s  wliieh  must  be  adopted  when 
tho  War  is  over ;  and  I  think  one  of  the  most  promising  events 
I  liave  .seen  chronicled  is  tho  meeting  held  in  Birmingham 
:,'ist  week  to  give  public  advertisement  to  the  proposed 
national  alliance  of  employers  and  employed.  I  would  recom- 
mend overyone  interested  in  the  future  of  the  country  to  read 
the  article  in  last  Saturday's  Economitt,  aa  it  gives  some 
hope  of  a  realisation  of  what  some  of  us  have  been  anxious  for 
(or  many  years — a  better  understanding  by  employers  of  the 
workmen's  point  of  view  and  a  better  understanding  by  work- 
men of  the  employers'  point  of  view.  It  is  quite  certain 
that  the  War  has  taught  us  how  much  the  trades  unions'  regu- 
lations limited  output,  and  it  has  also  taught  us  that  for 
every  man  to  do  his  utmost  has  resulted  in  a  better  time 
for  the  employer  and  a  better  time  for  the  employed.  It 
is  inevitable  when  peace  comes  that  this  country  will  have 
(o  compote  with  other  counlrii's  in  a  severer  form  than 
perhaps  ever  before.  The  objcit  that  ought  to  be  aimed  at 
is  to  give  the  employed  as  giiinl  a  time  as  possible,  and  I 
am  sui'o  that  the  only  way  in  which  that  can  be  done  is 
by  a  realisation  of  both  parties  of  what  is  fair,  just,  and 
possible  on  each  side. 

Mr.  Thomas  Reynolds  seconded  the  motion,  which  v>-as 
carried  unanimously. 

MORTGAGE  COMPANY  OF  THE  RIVER  PLATE,  LTD. 

The  thirtieth  ordinary  general  meeting  was  held  on  Janu- 
ary 31  at  the  offices,  52  Moorgate  Street,  E.G.,  Mr.  James 
Anderson  (Chairman  of  the   Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  year  under  review  had  been  one  of 
considerable  anxiety  to  all  connected  with  the  landed  interests 
in  the  Argentine  Kepublic.  The  country  had  experienced 
one  of  the  severest  droughts  on  record,  which  had  wrought 
serious  damage  to  the  agricultural  and  pastoral  industries 
of  the  Uepublic.  The  drought  lasted  from  January  to 
Xovember,  the  rain  coming  just  before  the  wheat  was  ready 
to  cut  and  too  late  to  materially  affect  the  yield.  It  was, 
however,  in  time  to  improve  the  prospects  of  the  maize 
crop,  which  at  one  time  looked  very  bad.  As  regarded  the 
pastoral  industry,  the  effects  of  the  drought  had  not  been  so 
serious,  although  at  one  time  there  had  been  room  for 
anxiety.  After  the  drought  had  lasted  a  few  months  a 
shortage  of  pasture  was  experienced,  and  cattle  began  to 
lose  condition,  leading  to  a  good  deal  of  mortality.  Fortu- 
nately, the  drought  broke  before  these  losses  assumed  serious 
proportions,  and  apprehensions  of  a  serious  loss  in  breeding 
cattle  had  disappeared.  The  wool  clip  had  been  good,  and 
had  fetched  record  prices.  The  export  of  Argentine  meat 
liad,  owing  to  the  demands  of  the  armies  in  the  field, 
exceeded  all  previous  records,  and  the  prices  obtained  by  tho 
farmers  for  stock  sold  to  the  freezing  companies  had  "been 
very  good.  Dealing  with  the  accounts,  he  said  that  the 
profits  for  the  year  had  been,  within  £100,  the  same  as  those 
of  the  preceding  year.  That  was  a  very  satisfactory  fact, 
seeing  that  the  preceding  VL-ar  was  one  of  prosperity  in  both 
agricultural  and  pi  i  1  i  i  ■'••',  while  the  one  under 
review    was    very    i;i  i  rse.     If    their   clients   had 

suffered   from   dim  an        i  .   they   had   at   least   been 

able  to  meet  their  Halt  !ii  ■  i  fair  punctuality.  They  had 
bee'n  th«  better  able  to  do  (lit  in  view  of  the  exceptional 
profits  of  the  preceding  year.  Their  mortgage  loans  showed 
a  reduction  of  £68,000,  and  the  money  thus  released  had 
been  brought  over  and  invested  in  British  Government  securi- 
ties. The  properties  taken  over  under  foreclosure  wen- 
slightly  less  than  last  year.  They  only  figured  for  the  small 
sum  of  £2,381,  about  a  fifth  of  1%  of  the  loans  outstanding. 
Investments  imder  the  general  heading  of  British  riiivini 
ment  securities  stood  at  the  large  sum  of  £500.000.  equal 
to  150%  on  their  paid-up  Ordinary  capital.  Inve^tnK■llt^ 
other  than  British  Government  securities  appeared  in  the 
balance  sheet  at  £170,105,  which  was  their  estimated  v.alue 
on  December  31  last.  From  the  profit  and  loss  account  (lie 
shareholders  would  observe  that  the  gross  revenue  had 
amounted  to  £131,777,  a  little  over  £1,000  in  excess  of  tlie 
revenue  for  the  year  preceding.  After  charging  the  expcns.s, 
interest  on  Debenture  stock,  t\:c.,  and  setting  aside  £5,000 
towards  the  depreciation  of  investments,  there  remained  a 
balance  of  net  profit  for  the  y.ar  of  £68,630,  which  was  just 
about  the  same  as  last  year.  I^ast  year,  after  setting  aside 
£20,^000  to  the  reserve,  they  paid  a  dividend  of  18%.  This 
year",  after  full  consideration,  they  had  seen  their  way  to 
recommend  a  bonus  of  2%,  which  would  bring  the  total'dis- 
tribution  up  to  20%  on  the  Ordinary  share  capital.  The 
bonus  of  2%  recommended  was  as  nearly  as  possible  tho 
equivalent  of  the  income  tax  which  was  being  deducted  at 
the  time  the  change  was  made  from  tax-free  dividends.  Their 
decision  was  more  due  to  the  fact  that  experience  had  proved 
that  even  in  times  of  stress  and  strain  their  income  had 
been  well  maintained,  and  that  the  present  margin  of  earn- 
ings, after  providing  for  the  dividend  and  bonus  now  recom- 
mended, was  very  large.  Mcjreover,  their  position  as  re- 
garded reserves  was  a  very  strong  one. 

The-  motion  was  seconded  by  Mr.  A.  E.  Bowen  and 
carried  unanimously. 


Cross 
References 

Marching  and  counter-marching, 
"  Ordre,  contre-ordre,  desordre " 
leads  to  trouble  in  business  as  it 
leads  to  disaster  in  war.  Old- 
fashioned  book-keeping  methods 
with  their  cross-references  from  one 
book  to  another  incur  the  two 
disabilities  which  one  most  wants 
to  avoid,  (i)  waste  of  time,  (2)  in- 
creased possibility  of  error.  The 
Kalamazoo  system,  on  the  contrary, 
takes  you  straight  as  an  arrow  to 
what  you  want  to  know.  It  simpli- 
fies entry  and  re-entry.  It  increases 
safety.  It  does  away  with  the  old 
tangle  of  "  dead  "  matter  and  all 
that  needless  labour  which  spell 
delay  and  confusion. 

May  we  call  upon  you,  or  will 
you  call  upon  us  ?  We  can  show 
you  the  whole  simple  Kalamazoo 
system  in  a  few  minutes. 

Kalamazoo    Loose    Leaf   Books    are    sold 

direct  to   the   users    by   the  Mantifacturers 

— not  through  Stationers. 

Kalamazoo 

Loose  Leaf  Books 

MORLAND   &    IMPEY,    Ltd., 

Head   Office  : 

Kalamazoo  Works,  Northfield,   Birmingham^ 

Manchester — 4,    Albert  Square; 

Leeds — 26,  Park  Row  ; 

Glasgow— 33,   Renfield  Street; 

Cardiff— 6,  St.   John's  Square; 

Liverpool — S,  Victoria  Street; 

Edinburgh— 3,  Castle   Street; 

Newcastle— 21,  Side; 

Leicester — Corridor  Chambers,  Market  Place ; 

Dublin — 8.  Cope  Street  ; 

Belfast— 15,  Wellington  Street;  etc. 

London  Ofiice  : 
62.  Coleman  Street,  LONDON,  E.G. 
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BAJOE  KIDOEL  BDBBER  AND  PRODUCE  CO ,  LTD. 

The  fifth  ordinary  general  meeting,  adjourned  from  Decem- 
ber 22,  was  held  on  February  2  in  the  Council  Boom  of  the 
Rubber  Growers'  Association,  58  Eastcheap,  EC.  Mr.  H. 
Eric  Miller,  the  Chairman,  presiding. 

Mr.  J.  Mitchell  Thom,  on  behalf  of  the  Secretaries 
(Messrs.  Harrisons  and  Crosfield,  Limited),  read  the  notice 
convening  the   meeting   and   the   report   of   the   auditors. 

The  Chairman  :  Gentlemen,  before  we  proceed  with  the 
ordinary  .business  of  this  meeting,  I  am  sure  it  will  be 
your  wish  that  I  should  express,  on  behalf  of  the  whole 
body  of  shareholders,  our  deep  regret  at  the  loss  this  Com- 
pany has  sustained  by  tho  death  of  our  late  Chairman, 
Mr.   Larapard. 

Capital  and  Area  o£  the  Plantations. 

The  delay  in  the  receipt  of  the  accounts  from  the  East 
is  most  regrettable.  Anybody  knowing  how  anxious  we  are 
to  get  these  accounts  through  and  out  to  the  shareholders 
will  realise  tTlat  we  are  sincerely  sorry  that  under  present 
conditions  our  Batavia  agents  were  not  able  to  send  the 
accounts  home  sooner.  We  are  doing  all  that  lies  in  our 
jKjwer  to  see  that  the  current  year's  accounts  come  forward 
much  earlier. 

This  delay  makes  me  rather  feel  as  if  I  were  dealing 
with  ancient"  history,  but  I  will  briefly  refer  to  the  salient 
points  in  connection  with  the  accounts  now  before  the  meet- 
ing, and  then  deal  briefly  with  the  later  information  re- 
lating to  the  year  we  are"  now  in.  You  will  see  from  the 
balance  sheet  that  the  number  of  shares  issued  was  218,160, 
on  which  just  under  £173,CO0  is  paid  up.  The  capital 
expended  at  the  same  date  practically  balances  this  figure. 
There  is  no  necessity  to  make  a  call  meantime,  as  the  pro- 
ceeds of  the  crops  have  given  us  plenty  of  ca.sh  in  hand, 
but  the  position  will  alter  if  we  get  the  ne.xt  accounts 
through  promptly,  and  the  board  are  considering  the  ad- 
visability of  making  a  further  call  on  the  7s.  6rf.  paid 
shares.  "As  regards  the  lis.  €cl.  paid  shares,  we  recognise 
that  shareholders  would  like  to  see  the  final  call  of  2s.  6(1. 
made  to  make  these  shares  fully  paid,  and  v.'e  shall  certainly 
do  this  as  soon  as  we  can  properly  use  the  money.  It  is 
our  intention  to  gradually  extend  the  cultivated  area  of 
our  estates  and  so  the  money  will  be  needed.  This  Com- 
pany, I  should  lilte  to  remind  you,  was  Hoated  in  July 
1911,  and  the  three  estates,  Bajoe  Kideol,  Anim  Sand,  and 
Trebla  Sala,  were  taken  over  as  from  January  1,  1910,  at 
which  date  about  800  acres  only  were  planted.  The  man- 
agement here,  with  the  able  assistance  of  our  colleague, 
Mr.  David  Birnie.  who  resides  in  East  Java,  is  responsible 
for  having  brought  the  cultivated  area  up  to  over  4.500 
acres  at  March  31  last.  A  further  220  acres  have  been 
added  during  the  current  season  1916-17,  and  175  acres  are 
authorised  for  next  planting  season.  The  cultivation,  as 
you  will  observe,  is  well  distributed  over  the  three  original 
estates.  Later  on,  when  labour  and  management  conditions 
are  easier,  we  will  probably  open  up  our  fourth  property. 
We  are  sure  the  shareholders  will  be  glad  in  due  time  to 
place  the  final  2.9.  6d.  at  our  disposal  in  cash,  to  be  invested 
on  the  same  advantageous  terms  as  the  money  which  they 
have  already  entrusted  to  us.  Wo  have  been  able  to  pay 
dividends  from  the  commencement,  and  with  the  one  now 
proposed  the  average  return  has  been  7J%,  notwithstanding 
the  fact  that  our  rubber  crop  is  only  in  its  infancy.  The 
capital  cost  works  out  at  only  £38  sterling  per  acre  on  the 
figures  now  before  you,  so  that  our  enterprise  may  be  said 
to  stand  on  a  safe  foundation.  There  is  only  one  other 
item  calling  for  special  reference,  and  that  is  depreciation. 
The  £7,537  written  off  appears  to  be  a  heavy  item,  but 
it  was  considered  advisable  to  make  a  substantial  reduction 
in  the  book  value  of  the  buildings  and  machinery,  which, 
as  you  know,   are  wasting  assets. 

The  Coflee  Crop, 

If  vou  turn  to  the  directors'  report,  I  will  refer  first  to 
our  coffee  crop.  As  you  know,  the  setting  of  the  b'.ossom.  from 
which  the  fruit  develops,  is  governed  by  weather  conditions, 
and  it  is  no  fault  of  our  management  thai  the  crop  in  the 
year  under  review  was  short  of  the  one  preceding  it.  Any 
extreme  variation  in  the  way  of  drought  or  excessive  rain 
naturally  has  its  effect  on  the  ripening  of  the  berry.  The 
average  yield  of  coffee  was  3.46  piculs  per  acre,  against  5.15 
piculs  t-he  year  before.  It  sold  at  a  net  average  of  81.«.  Zrl. 
)>er  picul,  against  53.«.  11(/.  in  the  previous  year.  The  f.o.b. 
cost  of  production  is  10«.  per  picul  higher.  This  is  pnrtly 
due  to  the  smaller  yield  per  acre,  ind  al.^^a  depreciation  works 
out  at  nearly  4^.  per  picul  higher  this  year  than  the  year 
before,  and  we  liave  .Tava  income  tax  at  l.«.  7rl.  pT  picul, 
which  was  not  payable  before.  The  profit  per  acre  from 
tho  coffee  is  £6  14.'"  Sd..  against  £5  8c.  7rf.  the  year  before. 
This,  coupled  with  the  saving  on  the  upkeep  of  rubber  inter- 
planted,  is  ample  justification  of  our  policy  of  growing  the 
two  products  together,  even  though  rubber  is  .somewhat 
delayed  in  coming  into  bearing  thereby. 
Rubber  ProdnctionJ 

Ai  .-egards  our  Rubber  crop,  our  output  was  just  under 
140,000  lb.,  against  an  estimate  of   110,000  lb.,   and  a  crop 


of  72,000  lb.  in  the  previous  year.  The  estate  cost  was 
reduced  by  24rf.  a  pound,  but  the  extra  depreciation  and 
nigher  fre'ights,  with  proportion  of  Java  income  tax,  bring 
the  improvement  down  to  only  ]^(I.  per  pound  against  the 
previous  year.  We  are  satisfied  in  our  own  minds  that 
the  cost  of  producing  our  rubber,  when  on  a  proper  scale, 
will  comjiare  favourably  with  general  costs  in  the  Middle 
East.  Our  ruliber  sold  satisfactorily  and  left  us  a  profit 
of  about  If.  lv,f/.  per  pound.  The  crop  would  have  beon 
very  much  larger  had  more  tappers  been  available. 

Labour  FosiliDn. 

This  brings  me  to  the  question  of  labour.  Although 
Java  has  a  teeming  population,  the  district  of  Banjoewangi, 
in  which  our  estates  are  situated,  is  not  what  one  might 
call  a  residential  district,  and  the  estates  there  depend 
largely  on  coolies  recruited  from  other  districts  of  the  island. 
The  inclination  of  the  labourer  is  to  go  back  home  and 
have  an  easy  time  as  soon  as  he  has  made  a  little  money, 
and  the  difficulty  is  to  get  coolies  to  stay  long  enough  on 
your  estate.  You  cannot  put  casual  labour  on  to  tapping 
rubber  trees,  which  requires  skill  and  care  if  the  trees  are 
not  to  be  damaged.  Mr.  Birnie  and  otlier  leading  planters 
in  the  district  have  been  working  for  years  to  get  a 
reasonable  contract  system  introduced  in  Banjoewangi  on 
conditions  which  are  in  every  way  favourable  to  the  coolie, 
as  well  as  giving  the  employer  a  definite  claim  to  their 
labour  for  a  fixwl  period  of  time.  ."Sumatra  and  the  out- 
lying Dutch  possessions  are  permitted  to  enter  into  contracts 
for  the  employment  of  Javanese  labourers  for  a  period  of 
three  years,  but  this  has  not  been  possible  in  Java  itself. 
Negotiations  with  the  Government  are  now  on  foot,  which 
it  is  hoped  will  satisfactorily  solve  what  has  been  a  serious 
drawback.  Notwithstanding  occasional  labour  shortage,  our 
estates  are  reported  to  be  well  upkept,  and  our  sincere  thanks 
are  due  to  Mr.  Birnie  and  the  estates  staff  for  the  work 
they  have  put  in  on  our  behalf.  If  you  now  turn  to  the 
figures  of  profits,  the  net  profit  for  the  year  was  £35.535, 
or  just  over  20%  on  the  paid  up  capital.  The  dividend 
proposed  absorbs  £22,708,  leaving  upwards  of  £12,7C0 
added  to  the  carry-forward  for  the  reasons  given. 
The  Excess  Profits  Tax. 

This  brings  me  to  the  excess  profits  duty  question.  So 
much  has  been  said  and  written  about  it  that  I  confine  myself 
to  emphasising  the  technical  difficulty  of  interpreting  an  Act 
of  Parliajuent  drafted  with  the  knowledge  that  husbandry  in 
this  country  was  exempt  from  its  application.  Tbe  fact 
that  a  large  amount  of  British  capital  has  been  invested 
abroad  in  agricultural  enterprises  appears  to  have  been  over- 
looked by  the  draughtsmen.  Considering  the  enormous  ad- 
vantage derived  by  the  British  Empire  in  the  course  of  a 
few  short  years  from  the  plantation  rubber  industry  which 
has  been  established  in  the  Middle  East,  it  is  unfortunate, 
to  say  the  least  of  it,  that  there  should  he  not  one  word  in 
the  Act  to  provide  for  the  Board  of  Referees  to  give  relief 
to  the  young  producing  company  on  a  basis  which  might  be 
considered  equitable.  I  cannot  believe  that  any  Government 
would  impose  the  injustice  of  the  tax  which  falls  upon  the 
young  producer  among  rubber  companies  had  they  under- 
stood it  when  the  Bill  was  drafted.  The  present  Chancellor 
of  the  Exchequer  has  every  opportunity  of  getting  at  tho 
real  facts  before  framing  the  next  Finance  Bill,  and  we  are, 
I  think,  entitled  to  ask  him  to  give  real  relief  to  the  young 
companies  whose  only  offence  is  the  tapping  of  their  trees 
when  they  reach  maturity,  and  who  are  certainly  not  in 
the  remotest  def;ree  profiteering  at  the  expense  of  the  com- 
munity. If  they  did  not  tap  their  young  trees  there  would 
be  less  rubber  to  go  round,  and  I  think  the  Chancellor  will 
adm't  thev  should  not  be  punished  for  doing  the  rijht  thing. 

With  regard  to  the  Ned.  Indies  War  Profits  Tax.  You 
saw  in  tho  Press,  no  doubt,  some  months  ago  that  a  law 
was  foreshadowed  for  taxing  what  the  Dutch  call  exceEs 
war  profits,  but  we  do  not  yet  know  on  what  scale  that  will 
be  done,  because  the  law  has  not  yet  been  passed  for  the 
Ned.  Indies.  We  have  therefore  had  to  provide  for  our  pro- 
bable liability  under  th's  heading  :  and  in  doing  so  we  have 
been  guided"  'oy  the  advice  of  our  colleague,  Mr.  Sanders, 
who  is  in  close  touch  with  the  Government  at  the  Hague, 
where  he  is  actively  interested  in  the  International  Bubber- 
Growing  Association,  w^hich  corresponds  there  to  our  Rubber 
Growers'   Association  here.     So  much  for  the  past. 

Current  Year's  Prospects. 

Now  for  the  current  year.  The  1915-17  crops  to  date  aro 
good,  the  season  having  been  a  favourable  one.  The  coffee 
market  during  1916  was  a  very  difficult  one  for  this  board, 
and,  in  fact,  for  all  boards  responsible  for  the  selling  of 
Robusta  coffee,  owing  to  violent  fluctuations  due  to  specula- 
t-on  and  also  the  subsequent  restriction  of  shipments  on 
t!ie  tightening  of  the  British  blockade.  We  consider  our- 
selves fortunate  in  having  contracted  for  all  our  No.  1 
coffee  at  Gls.  60  per  picul,  delivered  in  Java.  We  announced 
It  in  the  Press  at  the  time.  It  is  rather  more  than  £5 
sterling  per  picul.  Although  only  30%  of  this  crop  can 
lip  shipped  to  Holland,  and  the  balance  has  to  be  carried 
in  .Tava,  I  am  glad  to  say  that  our  buyers  have  met  their 
engagements  punctually.     Over  8,600  piculs   were   accounted 
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for  by  the  last  news  we  lia<l,  at  an  average  of  £4  15.i.  Id. 
net  per  picul,  and  moro  has  boon  doliverod,  for  which 
acTount  sales  have  not  yet  reached  us.  So  wo  have  iiu 
anxiety  about  the  proper  fulfilment  of  that  contract.  Of 
our  lurreiit  rubber  crop  about  U4,0C0  lb.  have  been  de- 
livered at  an  average  of  2.--.  &</.  per  lb.  We  have  forward 
contracts  vet  to  be  delivered  of  38,000  lb.  ex  current  crop 
at  2f.  7.62(/.,  and  35,000  lb.  out  of  the  191718  crop  at 
>,.  7.38i/. 

In  conclusion,  I  would  just  .sav  that  I  am  expressing 
the  opinion  of  my  colleagues  as  well  as  myself  when  I  say 
ihat  the  next  account  of  our  stewardship  will,  I  am  sure, 
be  satisfactory  to  you.  Wlieu  we  know  exactly  how  taxa- 
tion is  to  wo'rk  out,  wo  will  mn.sider  the  question  of  an 
interim  dividend.  I  will  now  furnially  move  :  "  That  the 
directors'  report  and  the  b.alance  sheet  for  the  year  ended 
March  31,    1916,  be   adopted." 

Mr.  .7.  R.  Murray  seconded  the  motion,  which  was 
unanimously    adopted. 

LENNARDS  LIMITED   (BOOTS   AND    SHOES). 

Tub  twentieth  annual  mectiii-  n,is  held  at  the  (Irand  Hotel. 
Leicester,  on  February  1st. 

The  directors  present  were  T.  J.  Lennard,  Esq..  J. P. 
(Chairman),  J.  Wallis  Goddard,  E.sq.,  J.  G.  Chattaway,  Esq., 
T.  Singlehuret,  Esq.,  J.  E.  Hazzledine  (Secretary). 

The  Chairman  moved  the  adoption  of  tl-.e  report,  and 
said  :  Next  year  the  Incorporated  Company  will  come  "of 
age,"  I  hope  with  unbroken  prosperity,  a  continuous  record 
of  happy  relations  with  our  employees,  and  our  position 
consolidated. 

This  is  our  third  war  balance  sheet,  and  I  cannot  speak 
too  highly,  first  of  the  patriotism  of  the  men  of  Leonards 
Limited,  "and  secondly,  of  the  whole  staff,  who  have  worked 
together  loyally  under  circimistances  not  only  unprecedented, 
hut  under'  difficulties  of  transit,  changes,  restrictions,  and 
shortage  of  labour,  material,  and  goods.  Owing  to  the  short- 
age of  labour  we  have  closed  three  repairing  factories,  and 
we  are  closing  11  branches. 

Now  we  turn  to  the  balance  sheet.  The  net  profit  for 
1916  is  £48,470— an  increase  of  £7,000  over  the  previous  year. 
Four  freehold  premises  in  our  occupation  have  been  pur- 
chased at  a  cost  of  £8,642  during  the  year,  tlie  acquisition 
of  such  can  only  be  gradual  and  as  opportunity  occurs,  but 
when  a  suitable  offer  is  made,  it  is  a  distinct  advantage  to 
acquire  our  own  freeholds  as  far  as  our  capital  permits. 
Leaseholds  have  decreased  by  £776.  No  new  branches  have 
been  taken  during  the  year,  therefore  tlie  shop  fittings 
and  fixtures  account  is  reduced  bv  £1,365.  Stocks  are  only 
£12,000  lower  at  £188,918.  The  'reserve  funds  are  £40,600. 
Cash  at  the  bank  and  on  hand  stands  at  the  respectable 
figure  of  £34.231,  although  as  usual  trade  creditors  are 
nil.  I  do  not  think  there  is  any  other  .item  upon  which  I 
need  comment  until  we  come  to  the  distribution  of  the  profit, 
but  with  regard  to  the  reserve  of  £10,000  for  excess  profit 
duty,  we  are  bearing  an  exceptional  burden;  to  select  any 
one  year  and  say  that  60%  of  any  profit  in  excess  of  the 
profit  earned  that  year  shall  belong  to  the  State,  whether  the 
result  be  due  to  war  profits  or  not.  is  unjust;  if  we  pav  it 
willingly  now.  it  is  with  the  hope  that  the  first  revision  for 
peace  taxation  will  remove  or  revj.se  this  tax.  The  dividend 
on  tl;e  Ordinary  shares  remains  the  same,  at  10%,  but  the 
sum  carried  forward  has  been  increased  by  £7.000  to  £20,112, 
more  than    sufficient  to   pay  a  whole  year's  dividend. 

A  hearty  vote  of  thanks  to  the  staff  closed  the  proceed- 


Wolhnter £860,000,  in  £\  shares.     Four  tubes. 

Tear  Tons  Sort-  ..-Revenue-^    ^TSxpenses-s      ^Prnfit^     Prlee 

ends     Stpa.    Milled  ing  Amt.  Pertoo  Amt.   Per  ton  Amt.  Per  ton  end  o( 
Oct.  31  %  £  e  e  P»riod 

1914-15     120  406,050  15   494.236     24/4    341.225    16/10  153.011        7/6    12,0 

1916-16 
Jan.  qr.  130    104.650  ICJ  130.646    25/0      89,635    17'1      41.011        7/11  10/0 
Apr.  qr.  121      104.400  SJ  131,?87    25/2      93.191    17/10    38,196        7/4    11/0 
July  qr.  120     107.COO  8i    136.935    25/5      95.161    17/9      40.774        7  6    11/0 
Oct.  qr.   120    107,550  11    133,414    24/9     92,181    17/1      41,233       7/8    l(/9 

1916-17. 
Noir.  ..,  —        36,150  —     43,320    24/7      30.269    17/2      13.051        7'5    10/9 
Dec....—        24,C00  —      41.024    24/1     29  695    17/5      11,329        6,8    10,9 
Dividends- 1915,  April,  ej  ;  Oct..  SJ  per  cent. 

1916.  April,  7|  per  cent. ;  Oct.,  7A  per  cent. 

Van  Ryn.— £500,000,    in   £1    shares.       Batteries, 

160  stamps.     Six  tube  mills.     Present  capacity  about 
rate  of  450,000  tons  a  year. 

Price 

Period 
1915-16  ...Ulav. 460,540    8      65?,«9»    24/2    3c5,464  14/7   221,030    9/7       2{, 

1916-17. 
Sept.  qr.  165av.  113.400    8     140.9r2    24/10    86.783  15/3      64,513    9,7      2 
Oct.         ...140        38.8t0    7J    46,402    23/11    2?,7&5  14/11    17,617    9/0      2 /, 
Nov.        ...140        38.050    —    47.1C8    219      29,0';5  16/4      18,033    9/5      liJJ 
Dec.        ...140        39,200    —    46,268    23, 7     23.075  14/5      18,213    9/2      2k 
Dividends— 1916-17,  D.  c,  17J  ;  June,  17J  per  cent. 
1914-15.  Dec.  17i  per  cent. 


INDIAN  MINES. 

BALAGHAT.—  Capital,  £212,600  in  Ordinary  and  £95,400 
in  Ton  per  Cent.  Preference  shares  of  £1  each.  The  Prefer- 
ence shares  after  first  receiving  10  per  cent,  entitled  to 
participate  pro  rata  with  Ordinary  for  further  dividend, 
but  are  non-cumulative. 


Total 

Price  of 

Ore 

Totolt 

Workiug 

Working 

Oriliuary 

Milled 

^Gold   fields 

Co8t. 

r-e 

oflt-. 

Ton« 

Dec.  31 

£ 

Ton 

Ton 

1916 

1916. 
Uar.qr.... 

36,684 

67.984 

37/3 

3G/4 

l.TM 

-,9 

7,979 

16,905 

42/1 

_ 

— 

_ 

6/9 

June  qr.... 

G,773 

18,228 

65/10 

— 

— 

— 

Sept.  qr.... 

0,925 

18.608 

63/6 

— 

— 

— 

Oct. 

2,300 

6,281 

64/7 

— 

— 

Nov.        ... 

2.850 

7,23/ 

84/4 

— 

— 

— 

Doc.         ... 

2,250 

8,290 

73/9 

— 

— 

^ 

3,1. 

,ir        ...         28,470  75,455        63/1  —  —  -"  •>  » 

•  Bjfore  doliiotioa  of  royalty.  t  Estimated  at  £4  5j.  per  fine  oz. 

Dividends— 1907,   March,  10%   on  Pref.     Nil  since. 

CHAMPION  EEEF.—  CapiUl  £260,000,  in  shares  of  2«    6d. 


rear  ends 

Milled 

,-GoId  i 

ield(o 

Sept.  30 

Toua 

Per 

1911-15      . 

.  211.368 

680.178 

49,3 

1915-lB      . 

.  I'Jt.Cll 

437,339 

51/3 

1910-17. 

Oct. 

.     13,065 

39,503 

00/7 

Nov. 

.     12,699 

39,151 

61(0 

Dec. 

.     13,014 

3J.214 

(.2/3 

per 


Per  end  o( 

£          Ton  Period 

210.108     19/10  1,0 

191,625     1:1,3  6,9 


•  Inclades  vield  from  accuraulaced  slimes, 
(a)  Estimated  at  £4  5j.  per  fine  oz. 

Dividends— 1914-15,  total  56^%.     Account  1915-16,  March, 
lO;^  ;  July,  10%  ;  Dec,  20%  =40%. 

10«.   shares. 


Working 
— Prulit- — ,     Price 
Per   end  of 
£  Ton     Year 

,286        33/10    3^,5 

-  -        3J 


MTSOKK-Capital   £305,000,   in   610,C 

Ore 
Oruihed 
Tear  to           lorn 
Dec.  31         (2,0»0lb.) 
1915         ...    305,000 

Tof*l(<l) 
Total  Valnet  o(    Working 
^aoldSeourel.^E.p™.ea 

£             Ton       Ton 
880,168       57,3       23/10 

1916. 

Mar.qr....      73,775 

198,994 

63/11      - 

Jaae  qr....      70,290 

211,076 

65/4         - 

Sepb.qr...      79,107 

211,318 

63/5         - 

Oct.        ...      26,929 

70,057 

62,1         — 

Kov.       ...      24,70  r 

70,603 

57/3         - 

Dec.      ...      25,165 

70,347 

00/10       — 

Ywr      ...    306,033 

8)»,351 

54/9         — 

•    Estimated  at  £1  3j 

per  fine  oz 

t  lucladej  yield  trom  slimes,  not  exten-^ively  treated  prior  to  October  1914 
(.J)  B-Mlu-iive  of  royalty  (£53.037  in  1915). 

Dividends— Account  1915,  June,  35%  ;  Oct..,  35%  ;  March, 
40% 


Account  1916,  June,  30%  ;  Oct.,  30%. 
NUNDYDKOOG.- Capital  £283,000,  in  10«.  aha 


Price  of 

Working 

Working          Shares 

Milled 

Per 

Dec.  31 

Tons 

£ 

Ton 

Per  Ton 

£        Per  Ton   Period 

^^\l.- 

94,000 

321,050 

08/6 

34/0 

101,738         345      25/6 

Mar.  qr. 

23,800 

81,055 

09/11 

- 

—                 —      26/9xd 

June  qr. 

24,100 

84,;28 

70,3 

— 

Sept.  qr. 

24,700 

86,033 

70/0 

— 

28,980 

OS/2 

— 

8,300 

39,010 

70  0 

— 

Dec.    ... 

8,000 

10,740 

71/5 

— 

-                 —      25/5 

Year    ...       98,000       340,620       08/11  ._  _  _      .:j,u 

•  Before  deduction  of  royalty  (£30,313  in  1915). 
t   Estimated  at  £  1  5s.  per  fine  oz. 
(a)  Including  elimes,  &c. 

Dividends— Account  1915,  June,  10%  ;  Oct.  11|%  ; 
March,  131%.     Account  1916,  June,  10%  ;  Oct.,  111%. 

OOEEGUM.— Capital  issued,  481,544  Ordinary  and  240.0OU 
Ten  per  Cent.  Preference  shares;  all  shares  of  lOs.  each. 
Preference  shares  first  get  10  per  cent.,  and,  beyond,  same 
dividend  as  paid  on  Ordinary. 

Total  Pnoe  of 

Ore  Total  Working        Working    Ord.  Share 

^Gold  Yieldt-,    Costa       , ProQt" ,  end  of 

"er  Ton  Per  Ton        £         :-'^—  <^~-^-^ 


Yr.  ends 
Dec.  31 
1915 
1910. 

June  qr. 
Sept.  qr. 
Oct. 
Nov. 


5,970 


7/8 


37,390 
33,560 
39,400 
13,320 
13,316 


90,524  48/4 

94,311  48/11 

97,989  49/10 

33,7-46  49/3 

32,805  49/4 

37,351  60  0 


23/3 

21/n 

23/0 
22/0 
21/0 
21, U 
19/9 


Y«ir        ...       15.1,317       38.5,020       49  9  —  __  _         i-j,., 

•  Before  deduction  of  royalty  (£31,672  in  1916). 
t  Estimated  at  £4  6j.  per  fine  oz. 

Dividends— Account  1915,  June,  17i%  Pref.  and  7i% 
Ord.  ;  Dec,  7^%  Pref.  and  Ord.  ;  March,  7^%  Pref.  and 
Ord. ' 

Account  1916,  June,  17^%  Pref.  and  7^%  Ord;  Oct., 
7i%    Pref.  and  Ord. 
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4}  PER  CENT.  LOAN,   FIRST  SERIES. 

Ni'   •'       i  ■       '  iMiBV    airr.y    that    i 


i:nii     -,  l:      ■.    Ltd.,    where    lists    may    be 

ibt.iined. 

Coupons    must    be    kft    throe    clear   days    for 
'Xamination  prior  to  payment. 

For  the  Tohohama   Specie    Bank,   Ltd., 
K.  TATSUMI, 

7  Bishopsgate,  London,   E.C., 
31st   January, 


1917. 


B' 


Notify    that 


dond   A\'nrrant«. 


ansfer    Books    of      their 
be     Closed     from    the 
8th    Febriiar.y,    both    in- 
fer the   preparation   of    Interim   Diyi- 


M' 


NOTICE  IS  HEREBY  GIVEN  that  the  Annual 
General  Meetins  of  the  Midland  Railway  Company 
will  be  held  at  the  Station  of  the  said  Company  at 
Derby  on  Thursday,  the  15th  day  of  February,  1917, 
"  "     '"  "    "      afternoon,  for  " 


of  the  said 


G.  MURRAY  SMITH,  Chairman. 
H.  TYLSTON  HODGSON,  Deputy-Chairman. 
W.  N.  BANCROFT,  Secretary. 
Derby,  January  30th,  1917. 


H 


ONGKONG  AND    SHANGHAI 

BANKING  CORPORATION. 


CAPITAL,  all  paid  up 

STKRLINQ  RESERVE, 

HELD  IN  London  at 

EXCHANGE  OP  2s.  PER 
$_=  £l,.iOO,000         ...     $15,000,000 
18,000,000 


SILVER  RESERVE 


$33,000,000 


•Wyndhani  Porta 
Henry  Crichfon. 
Lord'Pii 


acted. 

0   will    be 


election  oi 
■es  of  Sir  William 
'ol.  the  Hon.  Sir 
d    the    Right    Hon. 


nd.    being  eligible,    offer 


themselyes    for 
NOTICE    1-;    r      PT"     ■■     -  ..  ■-.      -TjiT    THE 
T-sx-Al,    Pi:  '  (    '■'!  ■       ■■   '         ■  -  '     ■     ;      I  npiKS 
OP    THF    DIP'     'I      1  ■     '     '  ,  ,      I     ,      -    T!i   ALL 
THE    .'JIIMM   '  '   I      •  .  I,    FOL- 

LOWED oy  ici-  I"  I  i-ii\,  i;;  r  v  copy 
WILL  BE  FOItWAHDEll  TO  ANY  PROPRIE- 
TOR WHO  MAKES  APPLICATION  TO  THE 
SECRETARY. 

By  Order, 

G.    KNIGHT. 

Secretary. 
Waterloo    Station,    London, 


PEOVINCB  OF  QUEBEC 
THREE  PER  CENT.  INSCRIBED 
STOCK,  1937. 

For  the  purpose  of  preparing  the  Interest 
Warrants  due  1st  April,  1917,  the  balances  will 
be  struck  on  the  eyening  of  the  1st  March, 
1917,  after  which  date  the  Stock  will  be  trans- 
ferred  es  diyidend. 

For  the  Bank  of  Montreal, 

G.   C.    CASSELS. 

47    Threadneedle    Street.    E.G., 


D 


OMINION     OP     CANADA 

Fori;  PER  CENT.  REGISTEREn 
STUCK,  1940-60,  AND  TWO-ANT)- A-HALF 
PER  CENT.   INSCRIBED   STOCK,   1947. 


For  the  purpose  of  preparing  the  Interest 
Warrants  due  1st  April,  1917,  on  the  aboye- 
mentioned  Loans  the  balances  will  be  struck 
on  the  eyening  of  the  1st  March,  1917,  after 
which  date  the  Stock  ^vill  be  transferred  ex 
dividend. 

For  the  Bank  of  Montreal. 

G.   C.    CASSELS, 


RESERVE    LIABELITT    OP     PRO- 
PRIETORS           $15,000,000 

Head  Office— HONGKONG. 

Chief  Manager— N,  J.  STABB. 

BRANCHES  and  AGENCIES. 

^mny,  T?in^':r.V.  P  if;-ivia,  Bombay,  Calcutta.  Canton. 

"   ;   •       ■  ■.,,      Hankow,     Harljin,     Honskew 

■~'^  I  ■■  'I  '  '  ,   i'Mi.irp,  Kobe  (nioETol,  Kuala  Lum- 

I:,  .  M.ilacea,  Manila.  Nagasaki,  New 

Y-r:,   :.     ;i-.    I    n  .r,-.   Rangoon,  Saigon,  San  Fran- 

M'^et,     .~:i,uiu'h:ii,     >uii,'ai)ore,   Sourabaya,    Tientsin, 

Tsiagtao,  Yloilo,  Yokohama. 

London  coMsnrTEE. 

fenry  Keswick,  Esq.,U.P.     Wm.OairRathbone,  Esq. 

r.  R.  M.  Smith,   Esq.  A.  M.  Townsend,  Esq. 

Managers  in  London. 

SIR  CHARLES  ADDIS.         H.  D.  0.  JONES. 

/OHN  MAOLENNAN,  Sub-Manager. 

W.  U.  BLACKIB,  AccooDtant. 
9  Gracpchorch  Street.  London.  E.C. 


ffesleyan  &  General  Assurance  Society 

Accumulated  Tunds  exceed £2,600,000. 

Claims  Paid  exceed ...    £S,UOO,000. 

All  classes  of  Life  Assurance  and  Annuity 
Business  transacted. 

UNDER  THE  LATEST  FORM  OF  POLICY  AN 
ANNUAL  BONUS  OF  £3  PER  CENT.  IS  GUARAN- 

Prospectus  and  quotations  to  meet  individual 
requirements  may  be  obtained  on  application. 

Principal  Om'oa  :  BIiImiN  JuAll.      ''"°'^°'- 


PRUDENTIAL        ASSURANCE 
COMPANY,  LIMITED. 
HOLBORN    EARS,  LONDON. 


INVESTED  FDNDS  EXCEED 
CLAIMS  PAID 


iE91,000,000 
£126,000,000 


NATtONAL  TRUST  COMPANY, 

LTD. 

HEAD  OFFICE  ;  TORONTO,  CANADA. 

Montreal,  ^limlpeg,  Kegina,  Saekatoon,  Edmonton, 

Paid-up  Capital    -     £303,219     3     7 

Reserve    Fund         -     £308,219     3     7 

Assets  under  Administration  over  £12,000,030 


antced  Trust   Investments. 

Correspondence    Inyited. 


lliLD  Bank  ol  Comir 


rHE      FORESTAL     LAND 
TIMBER  AND  RAILWAYS   COMPANY, 
LIMITED. 
FIVE    PER    CENT.    MORTGAGE   DEBEN- 
TURES,   1914. 


THIRD  DRAWING. 


City 


GIVEN  that  the  De- 
he  numbers  and  parti- 
V.  n  below,  were  this 
•fred  Offices  of  the 
No.  149  Leadenhall 
•  n  at  102-5  per  cent., 
ii.  1917  (when  interest 
the  presence  of  Henry 
jtary     Public,     of    the 


100  DEBENTURES   OF  £20. 

11285  11287  11288    11289  11290  11486  11487 

11488  11489  11490    12361  12362  12363  12364 

12366  12376  12377     12378  12379  12380  13876 

13877  13878  13879    13880  r9''1  T972  13973 

13974  13975  14391    14392  14393  14394  14395 

14966  14967  14958    14969  14970  15396  15397 

15398  15399  15400    15425  15427  15428  15429 

15430  15561  15562    15553  15554  15565  15565 

15667  15658  15669    15670  15696  15697  15698 

15699  15700  15806     15807  15808  15809  15810 

16051  16052  16053    16054  16055  16266  16267 

16268  16'69  16270    16651  16652  16653  16654 

16655  17271  17272    17273  17274  17275  17311 

17312  17313  17314    17315  18385  18387  18388 

18389  18390 

130  DEBENTURES  OP  £100 


991   1139 


446   452 


458 


590    819 


3613 


1417 
2015 
3055   3118   3197 


6530  5535 

7043  7106 

7592  7633  7705 

8068  8074  8214 

8537  8667  8791 

9050  9260  9309 

9585  9504  9629 


3618 

4017  4121  4223  4245  4384 

4554  4602  4778  4870  4965 

5309  5361  5362  5409  5431 

5712  5786  5867  5957  6141 

6200  6216  6247  6342  6480 

6622  6642  6706  6749  6753 


3797 


7173      7230  7330  7495 

7780      7918  7954  7997 

8216      8260  8462  8577 

8800       8827  8883  8885 

9408      9431  9532  9540 

9711  9727  9777 


9961    10062    10162    10174    10196    10232 

10293    10296    10369     10384 

100  Debentures   of     £20  each   ...    £2.000 
130  Debentures  of  £100  each   ...      13,000 


£15,000 

unmatured  Coupons 
for  payment  at  the 
Krlanger    and     Co 


Satur- 

da.vs    f-N,.  I  •  I  :,     Tlie    hours   of    11    and 

2   o'clock,    and    must    ne   left    three    clear   days 
for  examination. 

O.  J.  BUXTON. 
Secretary  and  London.  Manag-er. 
The  Forestal  Land,  Timber  and  Railways  Com- 
pany, Limited. 
1st  February,   1917. 

Present. — H.    A.    Woodbridce,    Notary    Public. 

Firm.— H.     de     Pinna     and     John     Venn,     38 

Gresham  House,  Old  Broad  Street,  London.  E.C. 


GUARDL\N  ASSURANCE  COM 
PANT,    LIMITED. 
(Established    1821.). 

WAR    STOCK    PURCHASE    SCHEME. 

The  Directors  haye  adopted  a  SCHEME 
yhich  offers  to  an  INVESTOR  the  OPIOR- 
TUNITT  of  ACQUIRING  a  MODERATE  SUM 
)f  the  NEW  FIVE  per  CENT.  WAR  STOCK 
it  the  issue  price,  while  limiting  his  payments 
IS  regards  both  date  and  amount  to  the  pre- 
■uiums  on  an  Endowment  Assurance  Policy. 

Head  Office,  11  Lombard  Street,  London,  E.C. 

Law  Courts  Branch,  21  Fleet  Street,  London, 
E.C. 

Wwtminster  Br.ineh,  28  Kin?  Street,  Covent 
Garden,  London,   W.C. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

IMOOBPORATBD    BY    ROYAIi    CHARTBR     AND    ACT    OF    PARIilAMBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 
RESERVE  FUND,  £700,000. 


Kead  Office— EDINBURGH. 

J.  S.  COCKBURN,  General  Manaqkb.  GEORGE  A.  HUNTER.  Seorktaet, 

London  Offlco-37   NICHOLAS    LANE,   LOMBARD    ST.,   E.C. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Mtinager. 

Every  description  of  Banking  Business  transacted,  inolnding  the  purchase  and  sale  o(  Stocks,  Shares,  Securities,  *o.;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Groat  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of   Colonial   and   Foreign   Banks  is  undertaken,  and   the  Acceptances  of   Customers  residing  in  the  Colonies  or 
•Isewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Offioerg  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  Its  Customers. 


February  :5,   10  17.1 


THE     STATIST. 


NURSERY    RHYMES 
FOR    PRESENT   TIMES 


No.  1. 


Little  Jack  Horner 

Stood  at  the  corner, 

Watching  the  traffic  go  by  ; 

And  when  it  had  passed, 

He  crossed  over  at  last, 

And  said  :  "  What  a  good  boy  am  I. 

It  is  best  to  cross  where 
there  is  a  centre  refuge.  A 
lamp   is   fixed   at  every   refuge. 


THE  LONDON  GENERAL  OMNIBUS  CO  ,  LTD., 

ELECTRIC        RAILWAY       HOUSE, 

BROADWAY,    WESTMINSTER,    S.W. 


UNION- 
GASTLE 


For   sailings  and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook&  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 
The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 
other    information 
Office,  3  Fenchurch 
West-end    Agency : 
125  Pall  Mall,  S.W. 


B.I. 


REGULAR    SERVICES 
TO 


EGYPT,     CEYLON,     INDIA.,     PERSIAN 

GULF,     EAST     AFEICA,     MAURITIUS, 

BURMAH,    STRAITS,    CHINA,    JAPAN 

AKt,    AUSTRALIA. 

WELL-APPOINTED    STEAMERS. 

For  further  information  please  apply:— 
GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.G.,  and  16  Northumberland  Avenue, 
W.C  ;  or  GELLATLY.  HANKEY  &  Co.. 
Dock  House,  Billiter  Street,  E.G.,  and  62 
PaU  Mall,  S.W. 


NEW  ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage 
of  grain  and  lambs  being  phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United 
Kingdom,  with  but  a  million  population,  has  an 
annual  export  of  raw  products  exceeding  Twenty 
Million  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  alow  rate  of  Interest. 

The  Eailways,  3,000  miles.  Telegraphs  and 
Telephones,  124,000  miles,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the 
lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new 
country  New  Zealand  offers   solid  advantages. 

Excellent  Steamship  Services  are  run  direct  to 
New  Zealand  by  the  Shaw  Savill  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 


Full  information  is  supplied  free  by 
THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 

413-41G  Strand,  W.C. 


HALF-YEARLY  VOLUMES. 


NOW  READY. 


VOLUME    LXXXVII. 

(January— June,  1916) 

OP 

The  Statist 

(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY    AND    STRONQLY 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


Address:    THE  PUBLISHER, 

The  Statist^ 

51    CANNON    STREET,    LONDON,    E.C. 


THE     STATIST. 


[February 


1917. 


BANK  OF  MONTREAL 

EetahllBbedlulSl?. 

Capital  Paid  np,  116,000,000. 

Re8.:n-e  FuDd,  H6,000,ono. 

Dndivided  Profits,  tl,414,-123. 

Board  of  dihectors. 

Sir  Vincent  Meredith,  Bart.,  President. 

C.  B.  Gordon,  Esq.,  Vice-President. 

R.  B.  d.Dgus,   Esq.,  A.,    baumgartcn,   Esq.,  William 

MoMaeter.    Eso  ,     E.    B.    Qreenshlelds,    Kaq.,    Lord 

S laushnexaT.    K.C.V.O.,  H.    R.    Dnimmond,    Capt. 

Herbert  Molson.  5lr  William  Mardonald.  C.  R.  Hosmer, 

i33q.,  D.Forbe&AnSUg,  Esq. .Harold  Kennedy,  Esq. 

Head  OSce :   Uontreal. 

General  Manager  :    Sir  Frederick  WilUams-Tajlor, 

LL.D.    Assistant  General  llanagei :    A..   D.  Braith- 

waite,  Esq. 

Branches  and  Agencies  throughont  Oaaada  and 
Newfoundland ;  also  at  New  York,  Ohicaffo  and 
Spokane  in  the  United  States,  and  at  Mexico  City. 

LONDON  OFFICES; 

47  Threadneedle  Street,  E.C.,  and 
9  Waterloo  Place,  Pall  Mall,  S.W. 
London  Committee  :  Sir  Thomas  Skirmer,  Bart,, 
A.  Macnidtr,  Esq. 
Manager:  George  Cyril  Cassela. 
Financial    Agents  of  the   Qovernment 
of  the  Dominion  of  Canada, 
The   Bank  undertakes  monetary  business  with  all 
Allied  and  neutral  countries,  and  with  its  numerous 
Branches  ollersesceptiunal  facilities  (or  the  trjinsaction 
of  a  general  Banking  business  in  Canada,  Newfound- 
land and  the  United  States. 

THE  ROYAL  BANK  U?  CANADA. 

Capital  Paid  up     -  -  -    J  12.900,000 

Reserve  Funds       .  -  -    Sl4,300,0OO 

Aggregate  Assets  -  -  $2/0,000,000 

Head  Offlce-MONTREAL. 

Bll  HBEBEKT  S.  HOLT,  B.  L.  PEASE, 

Pretideni.     Vice-Presidimt  &  Managing  Directur, 

0.  E.  NEILL,  Qenvral  Manager, 

325  Branches  in  Canada  and  Newfoundland. 

32  branches  in  Cuba.  Porto  Hico,  nominican  BepabUc 

Costa  Rica  and  VruezueLt. 

BRANCHiiS  IN   BRITISH  W  EST  INDIES. 

ANTIGUA  — St.      John's;       BAHAM.AS  —  Nassau  ; 

BARBADOS— Bridgetown;       DO.\IINICA— Roseau  ; 

GBBNADA— St.    George's;      JAMAICA— Kingston  ; 

8C.      KITTS— Ba.iSeterre;        TRINIDAD- Port     of 

Saalu,  San  Keroando  ;    BRITISH  QUIAN  A-Georce- 

town.  New  Amstenlam,  Rose  Hall;   BRITISH  HON- 

DORAS— Belize. 

New  rork  Agency,  Corner  William  &  Cedar  Streets, 

LONDON  OFFICe: 

Bank  Buildings,  Princes  Street,  E.G. 

T.   II.  WHITLEY,  JAMES  MACKIB, 

Uanager.  Jotnl  Manager. 

THE      CANADIAN      BANK 
OF    COMIVIERCE. 


IE  AD    OFFICE 


TORONTO. 


Pald-ap  Capital    ...    $1 

Reserve  Fund        ...    tl 

President:     SIR    EDMOND 


1,000    (£.3,083,192) 
i.UOO    (£2,773,972) 

C  V.O.,    LL.D., 
JOBN  All'.n.  [D.C.L. 

Assistant  General  Manager  :  H.  V.  F.  JONES. 

Over  370  Branches  tbroughont  CANADA,  '-ni 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO.  

LONDON  OFFICE  :    2  LOMBARD  STREET,   E.C. 

A  pcneral  Bankine  Business  conducted  with 
ALL  POINTS  IN  NORTH  AMERICA. 

C.  CAMBIE,  Manager. 


THE     UNION      BANK      OF 
AUSTRALIA,  Limited. 

ESTABLISHED  1837.  LNGORrORATED  1880. 

iothorisetl  mJ  Isiued  C»plUl,  £6.000,000. 

I  togfther  £3.980  OOO 
Ee«erT«  Fond          tl.ll60,ooo) 

Beserre  UabUlty  of  froprieton  «         4,0<0000 

Total  Capital  and  Eeaerv*  .,         ..       «7.960.'W) 

HEAD  OFFICE;      71  CORNHILL,  LONDON,  E.C. 
DRAFTS    are    cranted    on    the    Bank's    '  '    ' 

throu^'hi.iit  the  Australian  States  and   Doi 


TELJCiili 
BILLS  an 
DEPOSri 


rANCES^rpalsoma 

rit  for  collection. 

or  lixci!  periods  on  t 


C^Mi^I>iL< 


THE     MECHANICS    AND     METALS 
NATIONAL     BANK 

CITY    OF°'^wlw^Y0RK. 

ESTABLIfiHED    1810. 

Capital    (Fclit  Paid)       t6.000,000 

SCBPLIS     AM.     rXDlVlOFD     PROFITS       ...      f9.000.000 

THIS  BA.NK  HECKIVES  ACCOUNTS 
OF  BANKS,  B.i.NKEUS.  CORPORA- 
TION.S,  FIRMS,  AND  INDIVIDUALS 
ON  FATOrliABI.E  TERMS.  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVRTiT  FACITITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS,  COK- 
EESPONDFNCE   INVITED. 

FOREIGN     DEPARTMENT. 
Finances  Exports  and   Imports,  tiuys  and  Belli 
Foreien    Eschange,    Telegr.iphio   Transfers,    *c,, 
IS  on  all  parts  of  the  world. 


akes  ColIecti( 
Lo-i 


CHE     LONDON     AND     KIVER 
PLATE  BANK  (Limited), 

Established  1862, 

Authorised  Capital £1,000,000 

Paid-up  Capital         1,800,000 

Reserve  Fund  2,000,000 

Branches. 

ARGENTINE. — Buenos  Aires,  Rosario,  Mendoza 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana 
Barracas  (Buenos  Aires),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sante  Vt  (Buenos  Aires),  Calle 
B  de  Irigoven  (Buenos  Aires). 

Uruguay.— Montevideo,  Montevideo  Aseucj  (Calle 
Rio  Negro),  Paysandu  (Agency),  Salt«(Ar!ency). 

Brazil  — Rio  de  Janeiro,  Sao  Paulo,  Santos 
Pernambuco,  Para,  Bahia,  Victoria,  Curityba,  Manaos 
(Agency). 

CHILI.— Valparaiso. 

FRANCE.— Paris  (16  Rne  Half  vv). 

Agency  in  New  York  and  Agents  throughont  the 
World. 

letters  of  Credit,  Drafts  and  Cable  Transfers  Issued 

Bills  negotiated,  advanced  upon,  or  sent  for  collec- 


IMPERIAL  BANK  OF  CANADA. 


Head  Office-TORONTO. 


Capital  Paid  up 
Reserve  Fund 


*7,000,000 
S7,000,000 


liO  Bkanches  Tui;or(iHOL'T  Canada. 

Makes  Drafts  uunii  and  Remittanc'e,s  to  auj 

point   in   Canada   througli   our  Agents   li.steil 

below.        Information      furnished      regarding 

Canadian  Business  and  Securities. 


Great  Britain  : 
ak    Limited     (Londo 


Agent 
ENGLAND-LIoyds   B 

Branches 
SCOTLAND     The  Commercial   Bank   of    Scotland, 

Limited  (Edinburgh  and  Branches). 
IRELAND    Banll  of  Ireland  (Dublin  and  Branche: 


in  F, 


Crfdil  Lyonccis. 


THE  BANK  OF 
BRITISH  NORTH  AMERICA. 

F.KtahliBhed  U3r,. 
Incorporated  bv  Rnval  Charter,  1840. 

PAJD.UP  CAPITAL.  £l.Um).00".     EEsi^HVK  FUND.  tO'iO.OOO. 
Ue»dOmce:   S  OBACEOUURCU  ST..  LONDON     K.a 

CocRT  ov  DlKKCTon«  : 
Lt.-Col.  V.  K.  a  BiUIour.         Llcdt.  E.  OeoBrey  Hm^rf. 
J    H.  Brodle.  F,  Lul>w><-k.  [R^.^.I^ 

J.  H.  Miyoe  CampbcU.  Hon  /.  P,  ."'''"l?*^^-^ 


Dra'fts,  Letters  of  Credit, 

Teiceraphic   Tranafcrt, 

Are  Issued  by  the  London  oUice  upon  the  i  hief  CI  ies 
and  Towns  throughout  Canada  and  the  United  btatts, 

ALL  5ISD3  or  BANKING  BCSI.NESS  TBiNSiCIED. 


BANK  of  NEW  SOUTH  WALES. 
Established  1817. 
LONDON  OFTICE !    29  Threadneedle  Street,  E.C. 


Pald-np  Capltil 
Reserve  Fund 
Reserve  Liability 
oJ  Proprietors 


The  London  fUi 
nead  Office  and  Bi 
Tasmania,  Fiji  and  lapua,  and  on  its  CorrcspondeMs 
in  Ta-smania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  u<  Exchange.  Kecei\es 
bep'jbiia  for  fixed  periods  on  terms  which  may  be 
known  on  appUcation  ;  and  conducts  every  description 
of  Anstralaslan  bankint?  business. 

DAVID  GEORGE,  Manager. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      »3,000,000 

SHAREHOLDERS'  LIABILITY    ...     $3,000,000 
SURPLUS    AND    PROFITS  ...     $6,666,833 

E.  F.  SHANBaOKBR,  President. 

FEANK  G.  ROGERS,  Vice-President. 

E.  J.  CLARK,  Vice-Pres.  and  Oaahlei. 

W.  K.  aARDT,  Vice-President. 

W.  A.  BCLKLBT,  Aast.  Cashier. 

C.  P.  SHAW,  Jr.,  Asst.  Cashier. 

W.  R.  HUMPHRBTS,  Asst.  Cashier. 

Bills  of  Exchange  issued  and  Teleirraphio  Tranafeis 

made  to  all  parts  of  the   world.     Letters  of  Credit. 

Issued  in  Sterliuf^,  available  throughout  the  world.  In 

Dollars  throughout  the  United  States,  Canada,  Mexico, 

the  West  Indies,  ic. 

Travellers'  Checbfl  Issued.    OollectlonB  made  every- 
where.   Act  aa  Agents  for  Foreign  Banks  to  draw  en 
the  United  States.    Correspondence  sohcited. 
Cable  Addresp —        i  London  Agents — ■ 

"POURBANK."  I     SAMUEL  MONTAGU  4  00, 

LONDON  CITY  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Baoketa  to  the  Government  in  British  East  Africa  and 

Uganda. 
Head  Office: 
26  BISHOPSOATB,  LONDON,  E.C. 

BRANCHES ; 

Oalcntta  Cochin  (S.  India)  Newera  Elly» 

Bombay  Ohittagong 

Madras  Raueoon 

Karachi  Mandalay 

Cawnport  Aden  and 

Laliore  Aden  Point 

Amritsal  Colombo 

Delhi  Kandy 


Zanzibar 


Nairobi 


Toticorlo 


Eisumn     I    ''""'" 
Entebbe   ] 
Kampala     Uganda 


Ilnja 


(occupied  territory, 
German  East  Africa, 

SUBSCKIBED  CAPITAL -      £i,UUO,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,200,000 

LON-DON  BANKERi— Bank   of    England  ;    National 

Provincial  Bank  ^f  England,  Limited  ;  National  Bank 

of  Scotland,  Umited. 
The  Bank  conducts  every  description  of  Eastern 

Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to  be 

obtained  on  application.    Interest  payable  June  3U 

and  December  31. 
Current  accounts  are  opened,  and  provided  they  do 

not  fall  below  £200  interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  3  per  cent,  per  annum. 


THE  EASTERN  BANK, 
LIMITED. 


Head  Office  : 
4  CROSBY    SQUARE.   LONDON,   E.C. 

Subserlbed  Capital        ...       ~.      £1,500,000 

Called  up      £600,OOo 

Reserve  Fund       £S5,000 

Reserve  Liability  of  ShareholdeFS   £900,000 

BOARD    OF    DIRECTORS. 

The  Right  Hon.  LORD  Balfodk  of  BUBLBWB,  K.T, 

(Chairman). 

SIR  Edward  ?A?,<ooN  But,    emilr  prascijui.  Est, 

,r.O.  GEORaB8  HollLLAT,  Esq.   .T.  S.  Hasfrll.  Esq. 
Q.  BROMLKT-MARTIN.  Esq,         J.  LEIOQ   WOOD.    Ron., 

Branches  :  [<^«,G. 

BOMBAY,     CALCUTTA,     BAGDAD,     BASKit. 

AMARA. 

Deposits  are  received  lor  1,  3,  or  9  years  at  B  pfr 

cent,  per  anuuni,  and  on  current  accounts  Interest  's 

allowed  at  2  per  cent,  per  annum  on  the   minlmoiii 

nthly  batant  es. 

P.  H.  8DTrON,,)/t.n„;,fr, 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established   1841. 


raid-up  Capital 


f  ilO 


£250,000     O     O 


Reserve   Fund        £680,000    O    O 

Reserved  Profits        ...         £29,97  9     O    O 

Reserve  Liability  of  Shareholders, 

£250,000. 

Drafts  issued,  Ueim't  ni'  .-p  .mLI.'^I,  Tlills  nosollMtorl 

rates  to  be  ascertain.  .1  on  appliculu.n,  and  all  I'.ankinp 
and     Exchancc    Business    connected     with     Western 
Australia  conducted  through  the  London  Afents, 
The  Bank  of  Adelaide,  11  Leadanhali  Street,  E.G. 


Ernesto  TORNQUISTu.. 

LIMITAOA, 

BUENOS    AIRES. 

Established  1830. 

Oldest   Business   Establishment   In 
the  River  Plate. 


OAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£a,SO0,2O9. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


©[|e  statist, 

A  Journal  of  Practical  Finance  and  Trade. 

BEOISTERED  AT  TEE  GENEIiAL  POST  OFFICE  AS  A  NEWSPAPER. 
PUBLISHED    WEEKLY. 


Vol.  LXXXTX.— N... -J.O.'W.]        SATURDAY,  FEBRUARY  10,  1917.        [ 


SALBS     BY    AUCTION. 


lOHN     HOARE  AND    CO. 

**  will  On.r  for  SALE  by  PUBLIC  AUCTION  at 
Ihf  WOOL  EXCIHANGE.  Coleman  Streel,  E.C.,  on 
Flidny.  16lh  Belruary.  Wednesday,  23th  February, 
Bod  Saturday.  3rd  March, 

2,200  Balej  COLONIAL  WOOL. 
Catalotnes  in  due  course  of  John  Hoare  and  Co., 
Wool  Broker.,  19  London  Wall,  London,  E.C. 


lACOMB,  SON    AND    CO.    will 

**  OFFER  by  AUCTION  at  the  WOOL  EX- 
CHANGE, Coleman  Street,  E.G.,  on  Tuesday,  13th, 
Wednesday,  21st,  Tuesday,  27th  February,  and 
Thursday.  Ist  March, 

WOOL    7,700  BALES  COLONIAL. 
Catdloxues  and  further  particulars  of  the  Brokers, 
Moorgate  House.  61  Moorgate  Street,  E.C. 


'HE  BANK   OF   TAIWAN, 


Head  Office 


TAIPEH,  FORMOSA, 


BRANCHES :— Toldo,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 

London  Office  : 
58    OLD    BROAD    STREET,   E.C 


COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Guaranteed  by  the  Australian  Government. 

Branches  and  Agencies  throughout 

Australasia. 

Bills  Negotiated  and  Collected.    Drafts  and  Letters 

of   Credit   Issued.    Remittances   cabled    or    mailed. 

Current    Accounts    opened.    Deposits    accepted    for 

fixed  periods,  and  BANKING  BUSINESS  of 

description  transacted  with  Australia. 

SAVINGS  BANK  DEPARTMENT. 

Agencies  at  2.034  Post  Offices  throughout  Australia 

Special  facilities  for  the  remittance  of  Settlers'  fund, 

London  Office  : 

36-38  NEW  BROAD  STREET,  E.C. 

C.  A.  B.  CAMPION,  Manager. 


DANCA  COMMERCIALE   ORITISH  COMMERCIAL  BANK 
"  ITALIANA.  *-»  UMiTED. 


HEAD  OFFICE  :  MILAN. 


Regent  St.,S.W. 
Paid-up    Capital,    £5.240,000.    Reserve.   £2,332,477. 
Manager — E.  Consolo. 
c  »,  VI  ,    '  G.  Costa,  R.  B.  Handley, 

Sub-Managers  ;  ^   Zuccoli. 

Branches  in  Italy:   -Ancona.  Bari,  Bologna,  Cag- 

liari,  Catania.  Florence,  Genoa.  Leghorn,  Messina, 

Naples,    Palermo,    Perucia,    Pisa,     Rome,    Sassari. 

Savona,  Syracuse,  Turin,  Venice,  Verona  :  AND    IN 

ALL  IMPORTANT  COMMERCIAL  CENTRES. 

CORRESPONDENTS  TO  THE  ITAUAN 

TREASURY. 

Agents  in  London  for  : — 

BANQUE    FRANCAISE    et    ITALIENNE    POUR 

L'AMERIQUE     DU     SUD.  Buenos  Aires,  Rio  de 

Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETA    COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli.  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


BANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office      ...        HELSINGBORG  (Sweden). 

Branches :    Stockholm,    Gothenburg,    Malmii,    and 

in  40  other  places  in  Sweden. 

R^rilv'eFWds"      ::  '''.\   Kr- 37,600,000 

Telegraphic  Address  :    "  Sydsyerige." 

Every  description  of  Banking  and  Exchange  business 
transacted.  Current  Accounts  opened  on  the  most 
favourable  terms.  Deposits  received.  Bills  col- 
lected all  over  Scandinavia.  Mail  and  Telegraphic 
Remittances  made. 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province  ;    to  the  Imperial  Govern- 
ment in  South  Africa  ;     and  to  the  Administration 
of  Rhodesia. 

SUBSCRIBED  CAPITAL £,6,194,100 

PAID-UP  CAPITAL         £1,548.525 

RESERVE  FUND "  " 

UNCALLED  CAPITAL     ... 


4,645,575 
£3,194,100 
B0A5D  OF  DIRECTORS  - 

Horace  Peel,  Esq. 
William  Smart,  Esq. 
Right  Hon.  Lord 
Sydenham,  G.C.S.I, 


W.  R.  Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.L,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 
James  Fairbairn  Finlay, 

Esq.,C.S.L 


Authorised  Capital £1,000,000 

Paid-up  Capital        £500,000 

Head  Office :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  all 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
lay  be  ascertained  on  application. 
SHIPPING  and  COMMERCIAL     CREDITS  are 
pened.    Advances    against    merchandise    and    ap- 
proved   securities,    Bills    negotiated    and    collected- 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ent  of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 


yHE   RUSSIAN    COMMERCIAL 


AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3,703,704 
£1,046,960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branches    in    Russia. 

London  Offices  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


$40,000,000 


B 


ANCA    ITALIANA 
S  C  O  N  T  O. 


DI 


Subscribed  and  Paid-up  Capital       LIres  70  millions 
Deposits  and  Current  Accounts 

•  June    30,    1916 540millions 

Cish  in  hand  and  with  the  Bank 

(June    30,  1916)  .,      55millions 

Central  Management  and  Head  Office  : 

ROME. 

Branches  at  :-<;enoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Bu^to  Arsizio.  Catania, 
Ferrara,  Florence,  Ancona,  Biella,  Como,  Monza, 
Sanremo,  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Current  Accounts  and  Shipping  Credits  opened, 
Letters  of  Credit  Department,  Collection  of  Clean 
and  Documentary  Drafts,  and  evei  v  descripti. 
Banking  and  Fxchange  Business  tr^npacted. 
Correspondence   invited. 


HEAD  OFHCE:  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C. 

New  York  Agency  :    55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nvosaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  Sonth-West  Africa  Pro- 
tectorate,  and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT     ACCOUNTS  are  opened  on  the  usual 

DEPOSITS    RECEIVED  for  fixed  periods  at  rates 

which  may  be  ascertained  on  application. 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  made. 
LETTERS    OF    CRFDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
THE   BANK   ISSUES   CIRCULAR    LETTERS   OF 

CREDIT  avs-ilablc  in  all  parts  of  the  World. 
COMMERCIAL  LETTERS  OF  CREDIT  issued. 
PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 
DIVIDENDS,   ANNUITIES,   ETC.,  received. 
EXECUTOR    and   TRUSTEE    Business   undertaken. 

The  Officrs  o(  the  Bank  are  bound  i  ot  to  disclose 
the  transactions  of  any  of  its  customers. 
I  FRANCIS  SHIPTON ,  Lon  1  o  .  Manager. 


BANCO      DE      CHILE. 
London  Agency — 
94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars. 

Paid-up  Capital         

Reserve  Fund Z2,0l 

Reserve  Uability  of  Shareholders  ...      40,01 

Head  Offices  :   Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  I 
ing    business    with    Chile.    Current 
opened  and  deposits  received. 


I  ONDON  BANK  of  AUSTRAUA 

i-t  UMITED. 

71  Old  Broad  Street,  E.C. 

Subscribed  Capital      £1,276.747  10    « 

Paid-up  Capital  669,670    0    0 

-ve  Fund  and  Undivided  Profits  354.791  5  3 
Reserve  LiabiUty  of  Proprietors  ...  606,962  10  0 
Remittances  made  by  Cable.  Drafts,  Letters  of 
Credit  and  Circular  Notes  issued  upon  Branches 
and  Agents.  Bills  on  Australasia  negotiated  or  tent 
for  collection.  Deposits  received  for  periods  and 
t  rates  which  may  be  ascertained  on  application, 
nd  every  description  of  Banking  business  conducted 
with  Australia. 


DANCO      DEL 

JL»               LONDRES,  LIMA, 

PERU     Y 

PERU. 

Subscribed  and  Paid-up  Capital 

£P.500,0(K) 

Reserve  Fund 

£P.200,000 

BRANCHES  IN 

Piura, 

Callao, 

MoUendo, 

Chiclayo, 

Cerro  de  Pasco, 

Arequipa, 

Pacasmayo 

Chincha  Aha, 

Cuico, 

TruiiUo. 

lea. 

Iquitos, 

Huaras. 

Huancayo, 

Huacho. 

.    "-""^li' 

Credit.  Drafts    and    Cable   Transfers 

sued.    Bills   negotiated,  advanced    upo.i 
for  collection. 

London  Agents  :  The  Anglo-South  American  I 
1  Ltd.,  Old  Broad  St.,  London,  E.C 
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MEN  AND  WOMEN 

SIT   DOWN   AND   THINK 

llow  much  cash  can  you 
put  into  the  War  Loan  now 
and  how  much  can  you  save 
during  the  next  12  months 

A— On  Clothes  B— On  Amusements 

C— On  Travelling      D— On  Food 

TO 

LEND  MONEY 

TO 

THE  NATION 

WEAR  OLD  CLOTHES,  OLD  BOOTS, 
OLD  DRESSES 

Then  ask  your  Banker  or  your  Employer  to 

make   you   an    advance   against   those   future 

savings  to  help  you  to  purchase 

WAR  LOAN 

LAST  DAY— FRIDAY,  FEB.  16th. 
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THE  CANADIAN  BANK  OF  COMMERCE 

HEAD    OFFICE    TORONTO. 

sir  EDMUND  WALKER,  C.V.O.,   LL.D.,   D.C.L.,   President. 
JOHN  AIRD,  General  ManaKCr.  H.  V.  F.  JONES,  Assistant  General  Manager. 

AUTHORISED    CAPITAL:   »25,000,000  (£5.136,986). 
PAID-UP  CAPITAL:  "rlS.OOO.OOO  (£3,082,192). RESERVE  FUND:  813,500,000  (£2,773,972). 

°  "".S'/^agcr.      LONDON  OFFICE:  2  Lombard  Street,  E.G.      *  rssTs^tL^n^Manaser. 

376  Branches  throuKhout  the  nomlnlon  of  Canada,  and  in  St.  John's  (Newfoundland),  New  York.  Portland  (Oregon),  San  Francisco, 
Seattle,  and  City  of  Mexico.  Agents  in  all  the  Principal  Cities  of  the  United  States. 

The  Bank  has  exceptional  facilities  for  conducting'  a  General  Banking  Business  with  all  parts 
of  North  America. 

STATEMENT  OF  THE  RESULT  OF  THE  BUSINESS  OF  THE  BANK  for  the  Year  ending  30th  November,  1916. 


lalaDoe  at  credit  o£  Proflt  aud  Loss  Account,  brought  forward  Thla  has  been  appropriated  as  follows  :  — 

from  last  year £94,989    7    4    .Dividends  Nos.  116,  U7,  118,  and  119,  at  Ten  per  cent,  per 

let  proflta  tor  the  year  endinfc' 30t!i  November,  after  providing                                   annum            £308,219    3  7 

for  all  bad  and  doabtful  debts        501,249  13  10  ,  Bouus  of  Cue  per  cent.,  payable  lat  June          30,82118  4 

1st  December 30,821  18  4 

War  tai  on  banlc-note  circulation  to  30th  November 30,26*14  6 

Transferred  to  Pension  Fund  (Annual  Contribution) 16,438    7  2 

Sundry  Subscriptions            ...        14,732  17  6 

]  Balance  carried  forward       164,860    1  9 


£596.159 


GENERAL  STATEMENT,  30th  November,  1916. 


LIABILITIBS.  I                                                               ASSETS. 

Notes  of  the  Bank  in  Olrcalation        £3,957.400    4    2    Current  Coin  and  Dominion  Notes       ...    £8,278,973  16    0 

Deposits       47,238.935    7    6  |  Deposit  in  the  Central  Gold  Beserves  ...       1,232,876  14    3 

~ ~ 29,037  16    6  1                                                                         £9,511,850  10    3 

-    -„    -         ,                                                   i  Balances  due  by  other  Banka 3.801,708    4    6 

elsewhere  than  in  Canada        1,031,893  13    3     Government,  Municipal,  and  other  Securities          '.  6,727,808    9    5 

Bills  payable           449J50    0    1     Call  and  Short  Loans       7,369,822    7    7 

Acceptances  under  Letters  of  Credit 429,994  10  11     Deposit  with  the  Minister  of  Finance  for  the  purposes  of* 

the  Circulation  Fund 165,814  12    2 

£53,136,611  12    5  

428    4  11  £26,577,004    3  11 

jonus,  payable  l=t  December          ...  107,876  14    3     Other  Current  Loans  and  Discounts  (less  rebate  of  intcrestl  30,871,756  14    9 

£3,082,191  15    7  ;  Liabilitie5ofOustomersunderLettersofCredit,asperc<m(ra  429,994  10  11 

2,773,972  12    1                                       l  Overdue  Debts  (estimated  loss  provided  for) .     47,41119    7 

per  Profit   and                                                                       i  Real  Estate  Mortgages  and  other  Assets         '  345,364  11    4 

164,850    1    9          6,021,024    9    5  I  Banlt  Premises      „  994,409    0    6 


£59.265  941     1    0  I  £59.265.941    1 


B.  E.  WALKER,  Prpsident.  JOHN  AIRD,  General  Manager. 

Certifleil  by  the  Auditors  :  T.  HARRY  WEBB,  C. A.,  of  Webb,  Read,  Hegan,  OaUingham  &  Co. :  JAMES  MARWIOK,  C.A.,  of  Marwick,  Mitchell,  Peat  &.  Co. 
TORCSTO,  18th  December,  1916. 

THE  LANCASHIRE  &  YORKSHIRE  BANK,  LTD. 

ESTABlLiISlIED    1872. 


Capital  :    Authorised,    £4,000,000,    in    200,000    Shares 

of  £20  each. 

Subscribed,  £1,725,320.      Paid   up  (£10  per  Share),  £862,660, 

Reserve  Fund,  £570,000. 


Head  Office    =    =     43  Spring  Gardens,  Manchester. 

balance:    sheet,     SOth    December,    1916. 

•     LIABILITIES.  ASSETS. 

Capital  paid  up £862,660    0    0  '  Cash  in  hand  and  money  at  call  and  short  notice     £4,862,516  12    7 

Reserve  Fund 565,000    0    0     Investments  :   British  War  Securities  (at  cost)  ;  other  British, 

Rebate  Account           10,063  -0    0            Indian  and  Colonial  Government,  Railway,  Corporation, 

Profit  and  Loss  Account       £189,694    3    3  :          *'^-.  Securities    at    or  under    market   prices    of     30th 

Less  Interim  Dividend  paid  July  1916  69,012  16    0  December,  1916* 4,718,824    1    4 

120,681    7    3     Bills  of  Eicliange       1,055,036    0    4 

£1,558,404    7    3  £10^36,436  14    3 

-  -  ■  -  3    0 

8    3 


r,  .      X   T,        -^        ,     ..        .  .    ■  ,,„,.,..  .,  Advances  on  Current  and  Other  Accounts,  Loans,  4c.  ...   6,309,82513    0 

Current,  Deposit,  and  other  Accounts  ...        15.763,230    0  0  .  ^  j,„4„,^„,,t,      ^^  0„„„  ^U^  „, 

Acceptances,  Endorsements,  and  otiier  Contingent  LiabiUties...       520,831    8  3'  „^^  canlrn 

Notes  in  Circulation  in  the  Isle  of  Man 9,628    0 


Bank  Property 385,000    0    0 

~,7oc,  ic?  TL    K  *  Including  £19,000  India  34  per  Cent.  Stock  lodged        — ■ 

i.ll,liM,ai  iO    b,  against  Note  Oiroulation  in  the  Isle  of  Man.  £17,852,163  15    6 

REPORT  OF  THE  AUDITOR  TO  THE  SHAREHOLDERS  OP  THE  LANCASHIRE  AND  YORKSHIRE  BANK,  LIMITED. 
I  have  audited  the  above  Balance  Sheet  and  Profit  and  Loss  Account,  and  compared  them  with  the  books  and  vouchers  at  the  'Head  Office  and 
With  the  Certified  Returns  from  the  Branches.  I  have  obtained  all  the  information  and  explanations  I  have  required.  In  my  opinion  such  Balance 
Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of  the  Company's  affairs  according  to  the  best  of  my  information  and 
the  explanations  given  to  me,  and  as  shown  by  the  books  of  the  Company.  I  have  also  examined  the  securities  representing  the  Investments  of  the 
Bank,  and  have  found  them  in  order. 

On  behalf  of  the  Board,  THOS.  B.  MOXON,   )  JNO.  P.  OARNBTT,  F.O.A.,  Auditor. 

EMMOTT.  I  Directors.  (David  Smith,  Garnett  and  Co.,  Chartered  Accountants, 

^^  THOMAS  NORTON, '  Manchester.) 

9tb  Jamnary,  1917.  ' 
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UNION- 
GASTLE 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
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LONDON     AND      NORTH" 
WESTEKN    RAILWAY  COMPANY. 

NOTICE  IS  HEREBY  GIVEN  that  the  next 
Ordinary  General  Meeting  of  the  London  om 
<orth- Western  Railway  Company  will  be  heUi 
at  Euston  Station.  London,  N.W.,  on  Friday,  tht- 
ird  instant,  at  12  o'clock  noon  precisely,  for 
the  transaction    of  the   general  business  of  the 

*"  In  view  nf  the  exceptional  circumstance©  ot 
nrcscnt    rn-vailing-,    the    Directors'    Report    and 

locounts  f  r  tlie  vear  ended  31st  December,  191J. 

vhioh  ^Mll  be  siihniitted  to  the  Proprietors  nt 
the    iiuvtuiir.    will     not    bo    issued     to    the     Pro- 


rh.>  Dividend  will  bo  payable  on  • 
Mnrch,  and  Wiirrants  posted  to  the  last 
uldress  of  each  proprietor,  unless  insti 
have  been  received  to  the  contrary.  ^ 

GILBERT  HEN41Y  CLAtGHTON,  Chan 

JAMES  BISHOP,  Secretary. 

Euston  Station,  London. 
8th  February,  1917. 
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Bank  of  England  and  Deposit  Rates  :— 

,--UUKKaN1    HlXK-,        ^PBEVIOUS  RATIf-, 

Date  Fixed  %  Date  Fiikd  % 

Bank  ofiEngland  Rate  ...     Jan.  18, 'x/  SJ  July  13, '16  o 
Deposit  Rates : — 

Banks,  Notice July  13,  '16  4  Sept  2,  '15  ?J 

Discount  Houses.  Call       July  13, '16  4}     No%'.29,'15  * 

Notice      July  13. '16  4}     Nov.  29, '15  fli- 

Olseoant  Bates) —        bodays.  3mo"th3.  «un>n-H8.    BMouras 
%  %  %         % 

Bank  Bills  5  6  5  6 

Trade  Bills  —  H  6i-5J      5^-6 


MONEY. 

Both  the  Bank  return  and  tlie  Money  market  hure 
been  clearly  affct'tc*!  during  tlio  jiast  week  by  the 
heavy  shifting  of  cash  balances  incidental  to  the  in- 
gathering of  War  Loan  subscriptions  on  the  one  hand, 
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and  the  redemption  of  outstanding  Treasury  bills  on 
the  other  hand.  In  connection  with  the  latter  opera- 
tion there  has  been  a  fui'ther  great  increase  in  the 
total  amount  of  Ways  and  Means  advances  out- 
standing, but  the  effect  of  this  borrowing  from  the 
Bank  by  the  Government  has  been  offset  so  far  as  the 
Money  market  is  concerned  by  the  inflow  of  the  tax 
revenue  and  the  fact  that  the  proceeds  of  the  War 
I/oan  have  tended  to  deplete  available  supplies  of 
floating  credits.  For  it  must  not  be  forgotten  that, 
wliile  it  is  true  the  banks  ha^'e  the  right  to  retain  for 
a  certain  period  the  payments  on  the  new  Loan  made 
to  them  by  ilie  public,  they  have  also  the  right  to 
lend  spare  balances  to  the  Bank  of  England  at  5%. 
It  is  not  surprising,  therefore,  that  during  the  week 
money  has  still  remained  in  good  demand,  a  circum- 
stance which  perhaps  has  been  accentuated  by  the 
withdrawal  of  some  moderate  amounts  of  American 
money.  Moreover,  the  low  proportion  shown  in  recent 
Bank  Returns,  though  clearly  connected  with  the  War 
Loan  operations,  and  therefore  to  some  extent  tem- 
porary, has  not  been  without  its  hardening  effect  upon 
the  discount  market,  where  rates  have  been  v.-ell  main- 
tained during  the  week.  A  further  circumstance,  too, 
not  without  its  effect  in  maintaining  discount  rates, 
has  been  the  steady  offering  of  Treasury  bills  from 
special  quarters. 


Once  again  we  must  preface  any  remarks  concern- 
ing a  longer  view  of  the  Money  market  by  reminding 
our  readers  of  the  manner  in  which  events  may  be 
affected  by  whether  America  does  or  does  not  come 
into  the  War.  It  may  be  perfectly  ti-ue,  as  has  been 
asserted  in  many  quarters,  that  any  declaration  of  war 
by  America  might  be  followed  by  some  withdrawal  of 
American  balances  from  I/ondon,  simply  for  the  reason 
that  bankers  in  New  York  might  wish  to  be  in  as 
strong  a  position  as  possible.  That  is  quite  a  con- 
ceivable circumstance,  but  not  only  are  American 
balances  in  London  now  of  quite  moderate  dimensions, 
but  for  our  own  part  we  should  imagine  that  the 
development  refeired  to,  if  it  occurred,  would  'be 
merely  a  passing  influence  which  would  quickly  be 
offset  by  others  of  a  more  enduring  character. 


W^e  have  no  doubt  that  whether  America  comes  into 
the  War  or  not,  the  resources  and  credit  of  the  Allies 
are  such — to  say  nothing  of  the  principles  for  which 
they  are  striving  being  now  more  frankly  recognised 
in  America — that  we  shall  have  no  serious  difSculty  in 
making  all  necessary  arrangements  for  financing  our 
imports  from  that  country.  Indeed,  it  is  noteworthy 
that  some  days  before  Germany's  impudent  submarine 
Note,  which  resulted  in  the  severing  of  diplomatic 
relations  between  the  United  States  and  Germany, 
the  last  British  Loan  on  the  other  side  of  the  Atlantic 
for  $250,000,000  was  more  eagerly  absorbed  than 
any  other  which  had  preceded  it.  Assuming,  there- 
fore, that  -America  remains  outside  the  contest,  we 
shall  no  doubt  obtain  from  time  to  time  further  credits 
in  the  States,  though  it  will  probably  be  at  the  expense 
of  the  sliipment  of  further  collateral,  a  circumstance  to 
l)e  borne  in  mind  by  holders  here  of  all  foreign  securi- 
ties. If,  on  the  other  hand,  America  were  to  join  the 
Allies,  it  is  true  that'in  one  sense  monetary  conditions 
might  become  less  favourable  for  ordinary  boiTowing 
in  the  States.  But  with  the  two  greatest  monetary  cen- 
tres of  the  world  joined  in  a  common  issue,  to  secure 
the  return  and  maintenance  of  peace,  such  a  reliable 
and  enduring  system  of  credit  would  result  as  to  ensure 
not  only  the  minimum  amount  of  inconvenience  during 
the  War,  but  the  soundest  and  surest  basis  of  recupera- 
tion afterwards.  Indeed,  it  is  not  at  all  improljable 
that  some  such  union  might  make  for  easier  money 
rates  on  both  sides  of  the  Atlantic  which  then  would 
have  one  common  object  in  raising  loans  on  the  most 
favourable  terms. 


these  possibilities,  but  it  should  be  clearly  recognised 
that  tliey  are  only  possibilities,  and  lor  the  moment 
we  have  to  deal  with  the  situation  as  it  is  to-day,  and 
our  task  in  financing  the  War  consists  not  merely  in 
meeting  our  great  expenditure,  but  also  in  making 
prompt  payments  to  all  neutral  countries  for  goods 
supplied  and  services  rendered  in  the  manner  required 
by  those  countries.  Therefore,  in  the  absence  of 
any  such  great  development  as  the  one  to  which  we 
have  already  referred,  there  seems  reason  to  suppose 
that  there  will  be  little  change  in  monetary  conditions 
in  Lohibard  Street  from  those  which  have  pi-evailed 
for  so  many  months  past. 


Short  money  has  been  cheap  throughout  the  week, 
and  doubtless  the  supply  would  have  been  much 
greater  but  for  the  extent  to  which  clearing  banks 
are  placing  money  with  the  Bank  of  England.  Until 
towards  the  end  of  the  week  the  rate  was  4$%  to 
5%  for  weekly  loans  and  4^%  to  4f  %  for  day-to-day 
money,  with  balances  over  the  night  frequently  offer- 
ing at  4%  and  less.  The  Discount  market  has  shown 
a  tendency  to  harden,  and  it  has  not  been  possible  to 
obtain  fine  paper  at  under  5%.  The  market  has  also 
dried  up  for  TVeasury  bills,  which,  instead  of  being 
negotiated  at  4f  %  to  5%,  cannot  now  be  done  below, 
the  higher  figure.  With  regard  to  the  foreign  ex- 
changes, there  has  been  a  sUght  depreciation  in  the 
French  and  Italian  currencies,  and  rather  a  sharp  de- 
cline in  the  Petrograd  rate — ^that  is  to  say,  a  deprecia- 
tion in  the  value  of  the  rouble.  The  Scandinavian 
exchanges  have  moved  in  om-  favour.  The  principal 
alteration  in  the  South  American  exchanges  has  been 
a  decline  in  the  Rio  rate  from  12^(7.  to  llUfZ. 


Any  survey  of  the  future  of  the  money  market  is 
out  of  the  question  without  taking  into  consideration 


FINANCING  THE  EXCHEQUER. 

Since  the  beginning  of  January  revenue  has  beeni. 
flowing  into  the  Exchequer  with  gi-eat  freedom;  in- 
deed, last  week's  total  receipt  of  £22,084,000  was 
altogether  unprecedented  in  the  Justory  of  the  country. 
If  only  the  same  rate  could  be  maintained  for  the  re- 
maining eight  weeks  of  the  year  the  total  revenue  lor 
1916-17  would  amount  to  no  less  than  £-573,000,000; 
but  probably  this  is  too  much  to  hope  for.  However,  if 
the  average  of  £20,773,000  secured  for  the  five  weeks; 
to  Saturday  last  can  be  taken  as  an  indication  of  what- 
the  Treasuiy  is  likely  to  receive  in  the  next  eight 
weeks,  we  ought  to  see  a  total  revenue  for  1916-17 
of  £563,000,000,  which  would  be  some  £61,000,OOOiQ 
excess  of  Budget  anticipations.  Customs  and  excise, 
estate  duties  and  the  post  office  are  each  expected 
to  yield  less  than  expected  in  April  last,  but  on 
the  other  hand,  excess  profits  duty  is  largely  in; 
excess  of  the  Budget  estimate,  and  so  are  miscel- 
laneous sources  of  income.  As  regards  income  and' 
property  tax,  it  is  likely  that  the  full  amount  budgeted' 
for,  or  at  any  rate  almoet  the  whole  of  it,  will  be 
received.  The  Budget  estimate  was  for  a  revenue  of 
£195,000,000  from  income  and  property  tax,  and  up 
to  the  end  of  December  last  only  £52,398,000  had 
been  received,  but  since  the  beginning  of  January  the 
yield  therefrom  has  averaged  £10,830,000  a  week,, 
"and  if  only  this  can  be  maintained  thi-oughout  the' 
remaining  eight  weeks  the  total  thus  gathered  in- 
should  closely  approximate  to  the  Budget  forecast. 
Of  last  week's  revenue  of  just  over  £22,000,000 
income  tax  contributed  nearly  £15,000,000,  customs 
and  excise  a  shade  under  £3,000,000,  and  excess- 
profits     duty      about     £3,750,000.  Expemhture 

amounted  to  £42,069,000,  of  which  £40,565,000  was 
for  supply  services,  a  sum  about  equal  to  the  probable 
current  rate  of  such  outgoings.  Miscellaneous  capital 
expenditm-es  of  £86,000  (net)  had  to  be  paid,  beyond 
which  £42,784,000  (net)  of  Treasury'  bills  were 
retired.  Thus  no  less  than  £63,455,000  needed  to  be 
found,  and  of  this,  £58,150,000  was  derived  by  tlie 
creation  of  Ways  and  Means  Advances,  a  furthei- 
£2,775,000  of  "other  "  debt  was  raised  and  sales  of 
War    Savings    CertiGcates    brought   in    an   additional 
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£2,000,000.  Tliis  liiUer  fif,niro  is  tho  most  satisfac- 
tory showing  since  tlie  weelc  (o  August  26  last,  and 
indicat-es  that  tho  campaign  f.  r  thrift  now  being  con- 
ductetl  throiigiiout  tln>  counlry  is  bearing  good  fi-uit. 
The  remaining  £530,000  was  taken  from  the  cash 
balance,  reducing  it  on  Satunlny  last  to  £23.,G33,000. 
The  net  hoiTowings  c[  last  week  amounted  to 
.t"20,in,000,  raising  total  loans  for  the  cuiTent  year 
fo  i'!,.'UU. 987,000,  and  since  war  began  to 
;t3,O0G.OH.j,OOO.  Our  usual  slalcment  of  war  borrow- 
ings of  Ihc  British  (Jovernnicnt ,  which  unfortunately 
we  have  had  to  leave  cut  I  lie  last  week  or  two,  is 
appended:  — 

War  Borrowings   of  British  Government. 

Week  to  At'i.  l."lB,to  ^Total  from  A.iie.1,'14^ 

Fob.3.'17  Vol.  3,'17  to Mar.il.'lS  to  Fcb.3,'17 

£               e  £  £ 

Treasury  Bills      «,734,(.00t  3f  2, -87,000  66O,4fc8,C0O  932,965,C0O 

«%Kx(!li.B.1s.duePeb.:920         —  160831,0001  •  nnsiimn 

Do.,  Japanese  iBsuo                    —  10,000,000  f         ~  KU.BJl.WO 

War  Hxpen.l.  2-Yr.  Certs.         —  29,^79,000  —  29,879,000 

War  Savings  S-Yr.  Certs.     2,000,000  47,050,000  1,250,000  48,3no,0ro 

"Other  Debt"      2.775,000  82,999,000  9,0i  0,000  91,999,000 

Ways  A  Mc«ns  Advances    5?,150,000  360,910,000  19,896,000  380,806,000 

3t%  War  Loan,  1925-2"...           —                  —  331,79!<,000  331,798,000 

S%  Bxch.  n.ls..  Mar.  1920          —                   -  31,547,010  31,547,000 

4i%  War  Loan,   1925-45t           —                  —  682,650,000  582.630,000 

0%  US.  A.  L. an  (Oct. '16)         —                 —  60,820,000  50,820,000 

5%  do.  Coll.  Loan  (Sept.U6)        —  50,000,000  —  60,000,000 

5i%  do.  do.  (Oct.  "16)  —  60,000,000  —  60,000,000 
S%  Exche  luer  Bonds:— 

Due  Oct.  1919          ...          —  34,222,000  —  34,222,000 

Due  Dec.  1920          ...  '       —  84,140,000  153,689,000  237,829,000 

Due  Oct.  1921          ...          —  62.569,000  —  62,469.000 


Total      20,141,000  1,364,937,' a  1,731,098,0001  3,196,C£5,C00 

•  Tlirouch  conversion  £62,774,4C0  in  issue  on  Mar.  51,  1916. 


BANK  OF  ENGLAND. 

The  Bank  return  showed  some  extraordinary  changes. 
The  outstanding  feature  has  been  an  addition  of 
i-57,693,000  to  "  other  "  deposits  or  bankers'  balances, 
which  now  amount  to  £226,470,000,  against 
£50,196,000  in  1914.  This  big  expansion  was  due  to 
an  increase  of  £52,023,000  in  Government  securities 
and  of  £2,852,000  in  "  other  "  securities,  a  release 
on  balance  of  £2,502,000  from  public  deposits  and  an 
Addition  of  £325,000  to  Tne  resei-ve.  The  latter  item 
-consisted  of  an  inflow  of  £260,000  in  gold  and  a  small 
■contraction  in  the  note  circulation.  The  swollen 
balances  reported  were  due,  of  course,  to  the  heavy 
borrowings  by  the  Government  from  the  Bank  for 
■"  Ways  and  Means,"  a  process  rendered  necessaiy  by 
the  cessation  of  the  sale  of  Treasury  bills.  The  effect 
of  such  addition  to  the  deposits  has  been  a  further  drop 
of  3.3%  in  the  proportion  of  reserve  to  liabilities, 
which  now  stands  at  the  exceptionally  low  figure  of 
13.33%.  No  great  significance  need  be  attached 
to  this  low  ratio  owing  to  the  temporarily  swollen 
figures  of  the  return,  consequent  upon  large  cross 
•entries. 


MONEY  IN  NEW  YORK. 

AccoEDixG  to  the  return  of  the  New  York  Associ- 
ated Banks,  the  loans  on  Saturday  last  amounted  to 
£702,218,000,  the  addition  during  last  week  having 
■been  £7,740,000.  This  was  accompanied  by  a,  further 
increase  of  £3,814,000  in  the  deposits.  The  total 
reserve  was  reduced  by  £4,220,000  and  the  surplus 
reser\'e  was  £4,816,000  lower,  and  now  stands  at 
£33,326,000.  The  rate  for  call  money  has  ranged 
between  2J%  to  3%,  but  commercial  paper  has  risen 
from  3J%  to  over  4%,.  There  have  been  two  in- 
teresting movements  in  tlio  Exchange  market,  the 
sight  rate  upon  London  having  fallen  from  4.75f  to 
4.75i,  whilst  the  value  of  the  German  mark  has  risen 
from  67^  to  70,  the  latter  movement  being  attribu- 
table to  large  transfers  of  Gemian  balances  from  the 
New  York  Money  market.  The  gold  movements  have 
been  against  New  York,  the  receipt  of  about  £100,000 
from  Canada  hvaving  been  offset  by  shipments  of  fully 
£500,000,   chiefly  to  South  America. 

Rates  for  prime  commercial  paper  and  for  call  loan? 
in  New  York  are  as  follows :  — 

Peb.    8  1917   ,„      I     Primepaper 


The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 


New  York  oa- 

Cioadan,  sight  ...  t4  75i 
„  cables  ...  14  70,^ 
„      60  days     ...  tl  70J 

Imsterdam,  altjht  ...    40.75c. 

Berlin,  8l?ht  ...     "Ou. 

>)penhagen.cbeqaea    27.40c, 

Itnly,  sight  ...     7-21(. 

Paris,  sight  ...  6.848fr. 

Petroerad,  sight      ...   28-76c. 

3wlt«oriand,  sight  ...      6.00tr. 

Vleaoa,  sight  ...     11.15c 


Prem.  + 
or  Dls.  — 


J4*S8| 

»4  »m 

40.26c  40t  cents  tor  1  Rulldei 

95tc.  96.28  cents  (or  4  marks 

2S.85a  261  cenU  tor  1  kronen 

6.17f(.  6.18}  Ure  (or  $1 

6.16tr.  6.181  franca  for  $1 

61-370.  51.46  cents  for  1  rouble 

6.16Jfr.  6.18}  francs  for  $1 

20  22Jo.  20.26  cents  (or  1  kroner 


—44-1 
-I-  3.5 
—  450 


POSITION  IN  INDIA. 

The  India  Council  allotment  was  in  every  respect 
similar  to  that  of  last  week,  120  lacs  having  again 
been  olJcred,  183  lacs  applied  for,  and  applicants  again 
getting  65%  of  the  amount  wanted  at  the  same  rates 
as  pre\'iously.  The  Indian  Currency  Eeturn  made 
up  to  Februaay  2  showed  an  increase  of  more  than 
a  crore  in  the  note  circulation,  which  rose  to  the  un- 
precedented figure  of  8,436  lacs.  Against  this  the 
silver  resei-\'e  was  99  lacs  higher,  at  1,780  lacs,  whilst 
the  gold  was  70  lacs  lower.  The  gold  in  India  hag 
risen  5  lacs  to  1,257  lacs,  and  the  gold  in  London  has 
fallen  75  lacs  to  1,042  lacs;  The  securities,  on  the 
other  hand,  have  risen  from  4,282  lacs  to  4,389  lacs. 
Minimum  Eates  of  Discount  current  in  India  are: 

Bombay  ...8  per  cent.  (Nov.  30, '16)   |  Bengal   ...  8  per  cent.  (Xoy.  9, '16) 

The  latest  Currency  Statement  compares  thus:  — 


-Reserve  i 


Indian  Silver                Gold  Coin 

Currency           Notes  in  Coin  and  ,-and  Bullion^  Govt,  of  British' 

Return           Oironlation  Bullion  India      England  India  Govt. 

Lacs  Lacs  Lacs          Lacs  Lacs  Lacs 

July  24, 1914 ...       7,i50  3,220  1,820          900  l.COO  400 

Jan.  25, 1917 ...       8,320  1,681  1.252        1,117  1,000  3,282 

Feb     2,1917...       8,436  1,780  1,257        1,042  1,000  3,389 


Feb.    2, 1916  ...       8250  2,600  1,3C0  EOO  1,000  660 

Jan.  31, 1916 ...       6,025  3,065  830  765  l.OCO  400 

The  operations  of  the  India  Council  have  been  as 
follows  :  — 

India  ,. This  Week ,       Xext  Week 

Council  Offered  Applications  Allotted         Tobe   Offered 

Drafts        ...    Rs.1,20,00,000    R3.1,83,60  000    Rs.l,20,00,CCO    R<.1 20,00,000 

Allotments  on  n'ednesday,  February  7,  1917. 

, Bills ,         ^Deterred  T.T.-,         ,— Immediate  T.T.-, 

Drafts  on—  Rs.  Kate  Rs.  Bate  Rs.  Bate 

Calcutta  ...     30,000      l/4.1t6        43.14.000      1/4.156  7,17,000      1/4.25 

Bombay...    40,000      1/4.158       35,07,000      1/4.156  16,34  000      1/4  25 

Madras    ...        —  —  9,74,000      1/4.156  7,84  000      1/4.25 

Total  ...    70,000      l/4,«,  87,95,000      1/4,',  31 35,C00      1/4} 

Sales  for  week  to  Feb.  6,  1917     Rs.l,20.CO,000  realising     £8f8,629 

Bales  from  April  1, 16,  to  Feb.  6,  17  ...      39,47,77,264        „  26  663,688 

Salttfrom  April  1,  '15,  to  Feb.  S,  '16  ...     19,42,22,657        „  12,995,422 


SILVER. 

Silver  has  been  in  good  demand  thi-oughout  the  week, 
and  to-night's  price  of  37fd.  again  marks  a  higher 
quotation  than  at  any  time  since  the  closing  of  the 
Indian  mints.  The  reasons  given  for  the  strength  of 
the  market  this  week  have  been  the  moderate  supplies 
from  America,  the  strength  of  the  Chinese  exchanges, 
some  Continental  oi'ders,  and  Government  purchases. 

Feb.  2        3             5           .6            7  8              9 

London       ...       37Aii.  373d.  37Jd.  37,^4.  371d.  37,%d.  37Sd. 

India          ...  Es.  925  92J  92J  92t  92)i  92^^  82,% 

Wi  1/4»V  l/«3'i  l/«5'j  1/4/;  1/4,'j  1/4,', 


TIOKBT  DAY.  PAY  DAY.  CONSOLS. 

5Pttl«™0Ot[    Thur.,  Feb.  22    I    Fri.,Feb.23    j  Thur.,Mar.l 

The  date  of  closing  of  the  subscription  hsts  for 
the  New  War  Loan  is  February  16,  and  next 
week  will  be  a  big  week,  for  many  large  subscribers 
will  have  elected  to  defer  action  to  near  the  date  of 
closing.  The  enthusiasm  displayed  by  all  classes  has 
been  marvellous.  For  the  time  being  general  stock 
markets  are  all  but  neglected,  and  practically  the  only 
real  interest  displayed  has  been  in  the  Home  Fvail- 
way  market,  where  the  influence  of  some  satisfactory 
dividend  announcements  has  brought  about  improve- 
ment in  prices  of  ordinary  stocks.  The  trend  gener- 
ally in  other  securities  has  been  dull. 
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In  remarks  in  subsequent  pages  on  the  position 
of  war  finance  some  important  information  is  given 
as  to  the  position.  This  week,  also,  we  deal  with 
"  Index-numters  "  as  a  guide  to  comparison  of  price 
movements  of  food,  material,  etc.,  and  with  the  trade 
figures  of  January. 


HOME  RAILWAY  DIVIDENDS. 

RHYMNEY   RAILWAY. 

The  profits  of  the  Ehymney  Eailway  Company 
have  been  increased  by  £9,331  to  £94,581,  a  sum 
equal  to  9.56%  on  the  Ordinaiy  capital,  against 
8.62%  last  year  and  9.06%  in  1913.  The  dividend 
consequently  is  raised  to  the  pre-War  basis — namely, 
9%,  and  in  addition  the  sum  of  £5,000  is  placed  to 
resen-e,  against  £2,000  a  year  ago,  and  the  balance 
can-ied  forward  is  increased  from  £2,916  to  £3,494. 
The  gain  in  profit  has  been  brought  about  by  a  re- 
duction in  general  interest.  By  raising  the  dividend 
at  the  present  time  to  a  pre-\Yar  basis  the  directors 
are  apparently  convinced  that  this  I'ate  of  distribution 
can  he  maintained.  The  position  of  the  Company  as 
at  December  31  last  will  be  seen  frcHn  the  following 
statement :  — 

Results  of  Rhymney  Railway,    Lost  4   Years. 
Tr  to       Net      Int.  &  Other       Net     ^Div.  on  Onl.  Stock-^    Special    Canieil 
Dec  31  Earnings  Charges(Net)  Profit    Earned  , — Paid — ,    Allocatns.  Forwd. 

£  £  £%%£££ 

1916         l')3,493         58.912  94,581      9-56     9  89,0Q3        5,00D       3,434 

I'Qlo        152,864  B7,614  85,2-50      862     8}  84,058        2,000        2,916 

1914        153,866  65,321  88,545      8-95     81  84,058        4,000        3.724 

1913        158,743  63,448  95.295      9-06     9  89,003        6,000        .3,237 

■  A  dividend  of  9%  on  the  Ordinary  stock  gives  5% 
for  the  year  on  the  Deferred,  as  against  4i%  for  1915 
and  1914.  The  dividend  record  of  the  Company  since 
1902  is  given  below  :  — 

Phyvmey  Ordinary. 
1916. -IS   '14.  '13.  '12.    '11.  '10.  '09.  '08.   '07.  T6.  '05.    '04.  '03.  '02. 
%    %     %      %      %      %%%%%%%       %%% 
Uthalf...      8      8      8        8      7i      9      9J    9      7      7        7      7J      8i    7      5J 
Endhalt..    10      9     9     10    10       9      9J    91    8      7       7     61      81    8      7 


7      7       81    71    61 
3  41    31    21 


Yaar  ...       9    81    81     9      SJ      9      91    9}    71    7 

Rhymney  Deferred. 
Tear...       5    41    4}    5      42"     6      51      61    31    3 

With  the  price  of  the  Ordinary  stock  at  137i  cum 
dividend  the  distribution  of  9%  gives  a  yield  of 
slightly  over  £6|  per  cent.  The  Deferred  stock  is 
quoted  at  69*,  and  the  yield  from  the  5%  dividend  is 
as  much  as  £7|  per  cent. 

CARDIFF  RAILWAY. 

The  profits  of  the  Cardiff  Eailway  Company  for 
the  past  year  show  an  improvement  of  about  £4,300, 
the  distributable  balance  being  £24,005,  against 
£19.794,  a  sum  equal  to  slightly  under  1%  on  the 
stock.  This,  however,  is  the  rate  of  distribution,  the 
same  as  for  1915,  and  the  balance  carried  forward  is 
reduced  by  £2,000  from  £11,306  to  £9,311.  The 
increase  in  profit  has  been  brought  about  by  a  reduction 
in  net  interest  charges,  which  may  be  due  in  part  to 
a  further  saving  in  royalties.  The  profit  statement  for 
the  past  four  years  is  set  out  herewith  : — ■ 

Results  of  Cardiff  Railway,  fjust  4  Years. 

Tr.  to       Ket        Int.  &  Other    Net      ^Div.  on  Ord.  Stocks  Specinl  Carried 

Dec.  31  Earnings  CharsesfSetlProflt  Kamed   . Paid ^  Allocatns.  Porwd. 

£                    £                £            %      %              £                £  £ 

1916        197,n00«      173,000*      21,00.5      0  92       1            26.000          Nil  9,311 

1915        196,342        177,148        19,794      0-76       1            26,000         Nil  11,301 

1914        191,303        181,174        10,129      0.19      Nil             —             Nil  17,512 

1913        210,658        184,878        25,780      0-99       1            26,000         Nil  7,bH3 


There  is  no  official  quotation  for  the  Ordinary 
shares,  but  the  price  of  the  i%  Preferred  Ordinary 
stock,  which  has  a  margin  of  profit  behind  it  of 
£26,000,  is  62A,  at  which  the  yield  to  the  investor  is 
about  £65  per  cent. 

BARRY  RAILWAY. 

There  is  little  change  to  record  in  the  Barry  results 
for  the  past  year,  and  it  would  appear  that  the  Com- 
pany has  taken   no    credit   for    interest  in  respect  of 


capital  expenditure  brought  into  use  since  Decern - 
Iwr  31,  1912,  under  the  new  agreement  with  tli.: 
Government.  The  dividend  is  unchanged  at  -'l';:, . 
and  the  balance  can-ied  forward  is  practically  the.  sunic 
a/S  twelve  months  ago  at  about  £7,000.  The  distri-  JL 
butable  balance  is,  hovfever,  some  £3,500  down,  due  i 
in  part,  to  increased  interest  charges,  and  in  part  to  the 
receipt  of  a  slightly  smaller  net  revenue.  Tliis  latter 
reduction  is  accounted  for  by  the  fact  that  in  1916  a 
full  year's  war  bonus  to  employees  had  to  be  provided, 
whereas  in  1915  the  additional  burden  was  in  respect 
of  ten  and  a-half  months  only.  The  profits  earned  and 
dividends  paid  in  the  last  four  years  are  set  out 
beneath :  — 

Results  of  Barry  Railway,  Last  4  Years. 
Vr.to       Net       Int.  &  Other       Net    ^Div.  on  Ord.  Stocky    Special    Carried 
Dec.31  Earnings  Charges  (Net)  Profit   Earned    , Paid .  .illocatns.  Forwd 

£  £  £%%£££ 

1916        33J,214        162.993       190,221      9  50       91      190.117      Nil  6,978 

1915  355,853  162,195  193,658  9-67  9}  190,117  Nil  0,874 
1914  351,158  162,006  189,152  9-45  9i  190.117  Nil  3,333 
1913        359.958        158.606        201,352    1006     10        200.124       Nil            4,298 

With  a  distriliution  of  9^%  on  Bariy  Ordinary 
the  Deferred  stock  receives  5i%. 

Some  benefit  should  accrue  to  the  Company  in 
the  current  year  by  reason  of  the  new  arrangement 
with  the  Government,  and  the  distribution  of  9^%  is 
assured.  The  price  of  the  Undivided  Ordinary  is  141i. 
and  the  past  year's  dividend  of  9^%  affoixls  a  yield  of 
£6  IB.s.  lid.  per  cent.  Tlie  DefeiTed  stock  ifi  quoted 
at  ^ibout  77i.  and  on  a  5i%  dividend  basis  a  yield  of 
£7  7.S.  2(Z.  jier  cent,  is  forthcoming. 

HIOLAND  GREAT  WESTERN  OF  IRELAND. 

Six  months  ago  the  Midland  Great  Western  Eail- 
v.ay  Company  of  Ireland  lowered  its  interim  distribu- 
tion from  2%  to  1%,  but  has  now  made  good  the 
loss  bv  raising  the  final  distribution  from  2%  to  3%, 
making  2%  for  the  twelvemonth,  or  the  same  as  for 
the  two  preceding  years.  Prior  to  the  outbreak  of 
war  the  Company  was  paying  regular  dividends  of  3% 
to  its  stockholders,  as  may  be  seen  from  the  statement 
appended : — 

Midland  Great  Western  (JTreland). 

1916.  '15  '14.  -IS.  '12.  'U. '10.   '09.    '08.   '07.   '06.   '05.   '04.   '03.  "02 

%•(.%%%%      %       %%%      %      %     %     %  % 

Isthalf...  12223       3       3       3       33       3       33      31    3 

2aA  half...  3      2      2      4      3      3       3       3       3     31      3       3      3      31    Si 

Tear  ...    2    2      2      3      3       3       3       3       3     31     3       3       3      31  JJ 

The  loss  of  profit  in  tlie  past  three  years  has  been 
almost  entirely  due  to  increased  expenses.  The 
gross  earnings  have  consistently  risen,  and  in  the 
twelve  months  just  concluded  are  over  £17,000  better 
than  in  the  preceding  year,  and  about  £26.000  larger 
than  in  1913.  The  increase  in  expenses  for  the  year 
was,  however,  as  much  as  £28,500,  and  since  1913 
the  rise  has  been  nearly  £60,000,  or  25%,.  The  loss- 
in  net  earnings  for  the  twelvemonth  is  thus  over 
£11,000,  and  in  the  three  years  it  amounts  to  over 
£34.000,  or  14%.  The  falling  oS  in  profit  is  even 
more  pronounced,  for,  with  interest  charges  (net) 
nearly  £3,000  heavier,  last  year's  divisible  surplus  was 
only  £35,827,  or  almost  exactly  one-half  what  it  was 
three  years  ago.  The  heavy  loss  of  profit  which  the  ■ 
Company  has  sustained  since  the  outbreak  of  war  will 
1>6  appreciated  by  a  glance  at  the  accompanying  table : 
Results  of  Mid.  Gt.  Western  {Ire.)  Railway,  Last  4  Year.. 
Tr.  to                Net       ^DiT.  on  Ord.  Stock-,  Special         OarriM. 

Deo.  31  Profit  Earned       , P»id .       Surplus    AllocatiLS.    Forward: 

1916  ...  35,S37      1-5°  2<         47,400   Dr.ll 


47,400 
47,400 
71,100 


Pj44S 

20,021 
17,1.3S 


The  Company's  earnings  suffered  last  year  from 
the  disturliancesin  Ireland,  which  took  place  during 
April  and  May.  The  train  service,  the  directors  state, 
was  for  some  days  wholly  suspended,  and  aften\'ards 
materially  curtailed.  This  involved  a  serious  loss  of 
revenue, "on  account  of  which  a  claim  has  been  lodged 
with  the  Government,  and  awaits  adjudication.  To 
these  difficulties  must  be  added  the  great  rise,  in  the 
cost  of  labour,  coal,  and  railway  material  of  all  kinds. 
Last  year's    coal  bill  for  locomotive  running    alone 


r.'l)niarv    Jd. 


THE     STATIST. 


217 


amounted  to  £10y,!)G;J,  us  aj,';.iiisb  £77,592  in  the  iiic 
ceding  year  and  £6-2, 009  in  l'.)13.  The  upkeep  of 
*ho  property  has  likewise!  hocii  exceedingly  expensive, 
and  <lesi)it«  economies  is  eusling  the  Company  niorr 
than  il.  did  threo  years  a^o.  'Iho  control  of  the  Irish 
Ivailways  hy  the.  Cioveinment  as  from  January  1,  1917, 
Aill  bring  about,  partially  at  any  rate,  a  restoration 
'f  the  Coni[)any's  position  to  tliat  of  three  years  ago, 
as  naturally  any  agreement  tJiat  is  come  to  must  be 
based  on  pre-War  results.  Three  years  ago  the  Com- 
pany was  earning  slightly  over  ,'!%  on  its  stock,  and, 
while  it  is  doubtful  if  under  the  new  arrangement  the 
jirofits  of  the  Company  will  hv  fully  restored  to  this 
i(n-el,  it  is  more  than  probable  that,  a  sum  cq\ial  to 
-\%,  and' [jossibly  2J%,  will  be  guaranteed  by  the 
Government.  The  pi'ice  of  the  Ordinaiy  stock  is 
■J1>J,  and  on  a  2%  dividend  basis  a  yield  of  as  much  as 
i'7  2,';.  10(/.  per  cent,  is  forthcoming. 

GREAT  SOUTHERN  AND  WESTERN  RY.  (IRELAND). 

This  Company  is  compelled  to  lower  its  rate  of 
dividend  for  the  past  half-year  from  5^%  to  5%  per 
.■mnum,  and,  inasmuch  as  the  interim  distribution  was 
reduced  from  4.V%  to  4%,  the  total  for  the  year  is 
4J%,  against  5%.  Even  this  smaller  dividend,  more- 
over, has  not  been  fully  earned,  and  the  balance 
carried  forward  is  curtailed  by  £22,036,  from  £104,470 
to  £82,434.  Like  the  other  Irish  railway  undertak- 
ings, the  Company  did  well  as  regards  gross  earnings, 
the  traffic  receipts  for  the  tweh.emonth  being  up  over 
£11,000.  Notwithstanding  this,  however,  the  profit 
for  dividend  shows  a  loss  of  over  £83,000  compared 
with  the  preceding  year,  the  sum  available  for  distribu- 
tion being  £217,613,  against  £300,846.  This  is  equal 
to  but  shghtly  over  4%  on  the  Ordinary  capital,  and 
there  is,  consequently,  a  deficit,  after  paying  4A';o  of 
about  £22,000.  The  loss  of  profit  is  due  almost 
entirely  to  increased  w^orking  expenses.  Interest 
charges  were  probably  up  about  £5,000,  and  the  higher 
cost  of  working  is,  therefore,  responsible  for  the 
balance  of  nearly  £90,000. 

In  the  following  table  we  set  out  profits  earned, 
dividends  paid,  &c.,  for  the  last  four  years  :  — 


ii'sfuHs  of  a. 

South 

Tr.  tfl       Not, 
Doc.  .Il  Profit 

1916...    217^,613 

Klu-jio, 

4"m 

1915...    300,840 

56.-, 

1914...    233,1(1.-. 

.V.Hl 

1913...    310,160 

O-Ol 

vui  ir. 


As  the  railway  is  now  uiidf 
Government,  a  better  showing 
year,  and,  althoup-h  tlie  actual  t 
ments  come  to  with  tlie  Irish  li 
not  yet  disclosed,  there  is  no  doii 
will  be  framed  on  a  fair  and  eqi 
three  years  immediately  precedii 
the  line  were  equal  to  over  •>i' 
capital,  so  that,  if  either  of  fliesi 
basis  for  the  Govermnent  n\r^v 
should  be  well  able  to  resume  :> 
stockholders,  even  assumiuf:;  th:i 
a  proportion  of  the  war  bonuse; 
the  case  with  the  other  railway 
control.  The  dividends  paitl  by  t 
years  are  set  out  beneath:  — 


.)  11  y.,  TmM  4  ]'. 


.50,181         50,00.1  53,071 

n-  the  control  of  the 
should  be  made  this 
enns  of  the  arranj^e- 
'ailway  Companies  is 
lit  that  the  agi'eement 
iiitable  basis.  In  the 
ig  1916  the  profits  of 
'o  on  the  Ordinary 
e  yeais  be  taken  as  a 
antee,  the  Company 
%  distributions  to  its 
.i  it  will  have  to  pay 
5  to  employees,  as  is 
3  under  Government 
he  Company  in  )-ecent 


Great  Southern  and  Western  {Ireland). 

1916. 'IS. -H.  '13.  '12.    -n.     -10.     03.     '08.    '07.    '06.    '05.  W.  '03. '02 

,....       %%%*%       %       %      %       %      %      II.       %  %.     X     <%, 

Uthalf...  4      4i     q     4i     4i       44       4)       4i       4J      4}      3}       l\  SJ     l\     3} 

Sua  half...  5      5i    5J    84    SJ      5i      5}      5       4}      4i      4  J      4  JJ    JJ    3} 

Year  ...  41    5     6     T   T     4}     4J      4J      4"l     4T     T     37  ij    3?    ij 

The  price  of  the  Ordinary  stock  is  about  74,  and 
on  the  existing  basis  of  distribution  the  yield  atfordeii 
is  £6J  per  cent.  Were,  however,  tl» dividend  restored 
this  year  to  5%,  the  return  to  the  investor  at  the 
current  price  would  Ije  about  £7  per  cent. 


CLERGY    MUTUAL 

ASSURANCE     SOCIETY,     1829. 

NO  SHAREHOLDERS.        NO  AGENTS.        NO  COMMISSION. 

PuBt  or  PrcBtut  Members  oJ  the 

UNIVERSITIES  and  PUBLIC  SCHOOLS, 

GLBROY    AND    THEIR    RELATIYBS, 

are  now  »diiii«aiWe  to 
ALL    BENEFITS    OF    THE    SOCIETY- 
"  Wlthout-Proflt  "    Policies, 


OfDcai      2   &    3    THE    SANCTUARY,   8.W. 


ROYAL  EXCHANGE 

ASSURANCE  CORPORATION. 
•  •   '^ire.  Life.  Sea,   ii  Annuities. 

P*£?L»«^"S^e£^•.  Special  Term. 

Bmployera-  Liability,      1 1       ora  ffranted  in 
Uve  Stock,  Third  Party,  1 1       cases  where  health 
Fidelity  auarantees.       1 1       Ij  Impaired. 

f»«  OKyoratiim  U  prepartd  Itttttat  TRUSTEE  and  BXEOfiTOS. 

Anplr  tat  Iba  partlcnlarB  of  »H  cUumi  of  Insorance  to  the  BMr.ttf7— 

Hud  OSos      ROTAL  IXOHANOE.  LOtlDOIi.  E.a 

Vuc  E.4  Bruuli  I   «t  PALL  MALI,  8.W 


WEST  AFRICA. 
INNES  MacDONALD  &  SEALE, 


O,  Ooneonlotu  proipeoted  aad  opeoed  op. 

(L  l^aea  maoiftged  c 


fTARKWA,  GOLD  COAST  COLONTt 
~     tl7  FABBINGDON  ATENUB,  LONDON,  B.C. 

M.  L.  INNES  BROWNE.  London  RcpretantattTO. 


p;tmtt0  ®*jks. 


The  slackness  of  business  in  the  Mining  market,  in 
the  circumstances,  is  readily  understandable,  and, 
moreover,  has  been  accentuated  by  absence  of  usual 
telegraphic  facilities  with  South  Africa.  Movements 
have  been  of  quite  an  unimportant  character,  but  there 
has  been  absence  of  any  pressure  to  sell.  Investment 
of  dividend  money  received  is  diverted  to  subscriptions 
to  the  War  Loan.  Hence,  with  no  pressure  to  sell 
and  no  fresh  money  put  into  shares,  markets  just 
"mark  time."  Particulars  in  detail  have  this  week 
been  published  as  to  the  capitalisation  and  terms  of 
lease  of  the  Modder  East  ground  and  adjoining  Eand 
Klip  and  Cloverfield  areas.  It  is  considered  probable 
that  an  early  decision  will  be  come  to  by  the  Union 
Parliament  as  to  extension  of  leasing  prpjects  and 
policy  of  pennitting  extension  of  leased  prxjperties, 
so  that  companies  owning  comparatively  small  areas 
may  acquire  additional  ground.  For  instance,  the 
Grootvlei  mynpa<--ht  is  uiily  one  of  some  1,000  claims  ; 
it  would  be  desirable  to  considerably  extend  the  size  of 
the  property,  say  to  2,(X)0  claims  as  a  minimum.  In 
the  not  far  off  future  we  expect  to  see  marked  activity 
in  the  far  east  region  if  the  Government  carries  out 
a  wise  policy. 
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The  Russian  section  of  the  market  has  been  hard. 
Small  fractional  reactions  from  the  best  prices  have 
occuiTed,  but  there  are  buyers  in  evidence,  and  the 
Russians  have  srreat  faith  in  the  base-metal  mines 
that  have  proved  the  values  of  their  properties  and 
have  reached  the  stage  of  production. 

Burma  shares  have  eased  off  again  to  3f.  The 
reports  from  the  property  are  very  good,  and  latest 
showings  of  developments,  are  subsequently  referred 
to.  After  last  week's  advance  in  price  of  tin,  a  slight 
movement  occurred  in  some  tin  shares.  The  metal, 
after  rising  to  about  £200  a  ton,  eased  off.  The  rise 
is  ascribed  to  apprehensions  as  to  maintenance  of 
supply    now   that   there  are  so  great  transport   diffi- 


metals  contrast  as  under 

_ 

Feh.9 ,         ^reb.2-^ 

^-Jan.  2S-^ 

Spot    Forward     Spot  Forward 

Spot    Forward 

138 J        13<i            134i        130i 

132i        US', 

2C0|        200}         1993       200i 

I9Ci        1915 

30i         29J            301         29} 

30i         29J 

SOUTH  AFRICAN  GOLD  TRUST. 

About  seven  or  eight  years  ago  the  Consolidated 
Gold  Fields  and  its  gi'oup  of  allied  trust  companies 
came  to  a  very  proper  decision  to  set  aside  yearly 
sums  to  what  was  termed  a  "  wasting  assets  account. " 
They  held,  as  investments,  shares  of  gold-producing 
companies  whose  profitable  lives  diminished  year  by 
year.  The  first  setting  aside  of  £100,000  in  pursu- 
ance of  this  policy  was  effected  by  the  South  African 
Gold  Trust  in  1909,  and  in  1910  a  further  £50,000 
was  GO  applied.  In  a  time  of  stress,  however — i.e.,  in 
1913 — the  whole  £150,000  was  written  back  again  and 
utihsed,  as  some  of  the  resen'e  had  in  the  two  previous 
years  been  applied  for  writing  off  depreciation  in  the 
value  of  investments.  We  have  since  heard  nothing 
about  carrying  on  the  policy  of  provision  for  "  wasting 
assets,"  and  this  point  has  to  be  borne  in  mind  by 
shareholders  in  the  companies. 

The  recommencement  of  dividend  payments  by  the 
South  African  Gold  Trust,  after  four  years'  absence 
from  the  dividend  list,  by  making  a  7i%  distribution, 
free  of  tax,  has  been  hailed  as  a  remarkable  feature. 
So  it  is.  We  feel,  however,  that  it  is  an  unwise  pro- 
cedure. 

Apparently  very  little  variation  in  the  Company's 
investment  holdings  has  occurred  since  the  last 
schedule  was  published  in  1915.  The  Company  has 
recently  adopted  a  poUcy  of  giving  schedules  in  detail 
of  its  investments  every  alternate  year  only.  Men- 
tion is  made,  however,  in  the  report  under  review  of 
the  Company  having  acquired  10,000  Government 
Areas  shares,  and  these  have  since  their  acquisition 
considerably  appreciated  in  value.  Similarly  as  to  its 
holding  of  110.484  Sub  Nigel  shares,  52,187  Victoria 
Falls  Power  Preference  and  10,000  Ordinaiy  shares. 
To  what  extent  such  appreciations  have  come 
to  be  realised  for  arriving  at  the  profit  of  the  Company 
for  1916,  which  was  more  than  £20,000  higher  than 
for  1915,  we  cannot  say.  Indeed,  the  item  of  profit 
figures  as  one  lump  sum.  Two  years  ago  the  Com- 
pany announced  the  intention  to  adopt  a  policy  of 
recognising  appreciation  in  share  values  as  well  as 
depreciation.  This  should  be  borne  in  mind.  The 
item  of  profits  we  consider  is  most  meagre  in  the  infor- 
mation it  affords,  which  we  quote  below. — 

Profits  realised  by  sales  of  investments,  divi- 
dends, interest  on  loans,  &c.,  less  com- 
mission and  accounts  written  off  ...      £113,214  13    6 

Shareholders,  year  by  year,  are  content  to  accept 
this  bald  statement,  even  though  immediately  follow- 
ing the  above  item  there  appears,  in  respect  of  1916,  a 
miserable     sum      for      "  transfer      fees,      Ac,      of 


£131  lis.  6(i."      A  contrast  of  the  results  for  each  of 
the  past  three  years  is  given  below:  — 

Tear  to  December  31.  , 19t6 ,, 1915 >     , 1914 , 


Profits  realised 


s.ileR  of  in- 
?st  on  loans, 
iiission    and 


£       113,3-16         £ 

.^.dministrative  and  office        ...   9,778  8,058 

Debenture  interest  and  redemp- 

4,W 


Balance  brought  forward 


ApproprialioTis — 
Depreciation  ... 
Preference  divideni 


,  30,000 
25,000 

French  dutr 453 

Dividend  on  Ordinary  (7i%)  37,500 


8,760 
4,075 


500 


13,435 
74,153 


fS.lflO 


02,953 3'?.1! 

Carried  forward  —        72,222  01,607  10,499 

Out  of  the  extra  profits  returned  for  1916,  £25,000 
is  applied  to  rebuilding  the  reserve  fund,  raising  it  to 
£110,000. 

It  is  of  interest  to  note  the  record  of  the  Coftipany 
in  past  years  as  to  appropriations  out  of  profits  for 
writings  off  for  depreciation,  and  also  the  appropria- 
tions out  of  the  "reserve  fund"  proper  and  the 
"  wasting  assets  "  account.  These  are  given  below  :  — 

IcpreeiaMons  Written  Off. 


50,003 
75,000 
125,00> 
150,000 


37~00      { 


1905... 
1907  .. 
1£08  (Tbi! 

1909... 
1910... 
1911... 
1912... 
1<)13... 
19U... 
1915... 
1916  (This 


210,153 

«.6=.0 

Tear  £25.0f  0  from  profits  cprried 
■serve  fond,  making  £275,OrO) 

lOP.OOC* 

60,000* 

10S,123 

87.160 

106,396 


'  wasting  assets  account '' 


1914 


In   a  brief  foi-m    the  balance   sheet    shows    the 

following  position:  — 

Tear  to  Decemler  31. 
Dr.  1316  1915 

Capital- 
Ordinary        

6  %  Preference        

Debentures  (5}  %)      

Preference  dividend  and  Debenture  interest 
aocroed  

Sundry  creditors'         

Balance  profit — 


Investments  at  cost  or  Under 
Mortgages  and  advances 
Sundry    debtors,    inclusive    oi 
declared  but  not  yet  paid   ... 

Cash  and  (1916)  Treasury  bills 


After  the  announcement  of  the  dividend  the  price 
of  the  Company's  £1  Ordinary  shares  was  carried  up 
to  par,  but  a  slight  reaction  from  the  best  occurred. 


6C0.000 

5O'^,0OT 

500,000 

500,000 

5O0.C00 

600.000 

- 

- 

£0,0C0 

11.250 

12,562 

15,623 

iio,coo 

85,C00 

85,000 

10  532 

1,747 

1,716 

109,722 

61,607 

10,499 

1,211,£04 

1,160.91  i 

1,192,837 

1916 

1915 

1914 

£ 

£ 

£ 

1,036,318 

1,046  085 

61,777 

62,314 

46,602 

41,793 

29,479 

28.985 

3,770 

5,004 

70,129 

97,846 

28,034 

51,693 

1,241,504 

1,160,916 

1,192,837 

"  Quin's  Met.'.l  H.\ndbook  and  Statistics, 
1917."_This  useful  handbook  is  replete  with 
statistics  of  imports  and  exports,  production,  &c. ;  also 
price  movements  and  general  information  concerning 
all  metals.  The  scope  of  the  work  has  been  greatly 
extended,  and  we  call  attention  especially  to  the  very 
important  information  dealing  with  Copper  Refinery 
Output  (pp.  59-Cl),  Government  Regulations  (pp.  153- 
157),  British  and  German  Highest  and  Lowest  Steel 
Prices,  1870-1910  (pp.  170-171).  Metals  and  their 
Ores  (p.  184),  and  Commercial  Uses  of  Rare  Metals 
(pp.  182-183).  (London:  Tho  Metal  Information 
Bureau,  Limited,  7  East  India  Avenue.     Price  3s.  6d.) 
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GEDULD. 

Cabled  ndvice  !i:is  lien  i.Tcived  as  to  Hio  ;iniounl  of 
ore  rosfn'cs,  and  a  iDiurasl  ot  tlio  reserves  ovei' 
several  years  is  given  licKiw.  It  will  bo  noted  that  a 
slifjlit  iiicreaso  in  sloping:  widtli  is  taken  at  end  of  I'JKi 
calculation.  This  means  a  slight  reduction — not  all 
of  tliG  reduction  shown— in  value  per  ton,  and  also  a 
small  addition  to  the  quantity  in  sight:  — 

StopInK  Width        Sliilliog- 

Iliolies  IiK-hns 

53-6  1 634 


1912 
1913 
1914 
1915 
1916 


Anwiy 

735.300 

28/7 

1,475.000 

22/8 

1,757.000 

29/3 

1.900.000 

30f2 

2.100  000 

32;9 

2,160,000 

31/4 

1.793 
1.948 
1,880 


In  191G  some  o'i.'i.Oiio  tons  were  milled. 
Developments  have  luen  reported  as  below.     The 
reserves  ai'e  based  on  a  sloping  width  of  60  inches :  — 

K.c-t  ShillinR- 

Saiiii.led         ».   d.        Inches       Inches 
...    2.420  29    9  38.2  1,133 

...    2,f80  40    4  35.2  1,148 

...    2,075  30    2  43.2  1,300 

...  1,660 
...  2,'.fO 
...    2.!5) 


1915. 


47.7 


Sept.  qr> 
„  Deo.  qr. 
1916.  Mar.  qr. 
.,  June  qr. 
„  Sept.  qr. 
„       Dec.  qr. 

At  tha  end  of  191G  the  present  plant  was  dealing 
with  some  28,500  tons  a  month.  Long  preparations 
have  been  made  for  'extension  of  plan,t  to  increase  the 
output  to  over  40,000  tons  a  month,  and  but  for  delays 
due  to  the  War  the  full  plant  should  have  come  into 
operation.  It  was  recently  advised  that  all,  however, 
will  be  in  working  order  by  next  month — some  time  in 
March.  Particulars  as  to  the  Company  are  given 
below  in  usual  form. 

"  tiednld  Proprietary.  —  The  capital  authorised  is 
£1,000,000;  issued,  £070,000.  in  £1  shares.  Increa.se 
of  plant  to  40,000  tons  a  month  was  decided  on  on 
October  1,  1915.  A  cal)le  dated  January  9  states  that 
owing  to  unavoidable  delays  the  increased  mill  will 
not  be  in  operation  till  March  1917. 

Tear  enda  Tons    Sort-  ^Revenufr^  /^Bxpensee-.^      ...-Proflt-N      Price 

Oeo.31    Stpa.  Milled    Ing   Amt.  Per  ton  Amt  Per  ton  Amt.  Pertonendof 

%       £  £  £  Period 

1915     ™  60      303,440    85  478,499    31/6    325,533      21/5  152,966    10/1    34/6 

[Profit  irrespective  of  miscellaneous  revenue.] 


1916. 

■■ 

'^ 

fiO 

77.440 

8  127.909 

,«/0 

84.0R6 

21/8    43,824 

11 M 

45/fi 

JuTie..r 

78.500 

11  129.151 

Ml.t 

85.725 

21/10  43.426 

11/2 

42/6 

Sept.  qr 

m 

81.940 

7  129,377 

M'l 

87,497 

21(4    41.880 

1(73 

46/ .< 

Oct.    \ 

60 

fR,3.n 

3    41,522 

28.7  8 

20/3    12  804 

9/0 

46/6 

Nov.    ._ 

28.300 

-    42.017 

29/,S 

29,152 

20/7    12  835 

fl/1 

44/0 

Deo.   ... 

— 

28.^00 

—    42,K8 

29/U 

20/6    13.460 

y/b 

44/y 

12mos. 

- 

322.930 

-  512,584 

31,9 

344,315 

21/4  168,269 

10/5 

44/9 

Quarterly  profits  include  sundry  revenue. 
The  sorting  in  this  mine  is  both  on  aurface  and  underground ;  Terj 
slight  on  surface. 

Dividends — 1915,  June,  5;  Dec,  5  per  cent. 
19]  6,  June,  5 ;  Deo.,  5  per  cent. 

These  interested  in  the  property  will  note  that 
the  60-stamp  plant,  designed  to  deal  with  25,000 
tons  a  month,  has  attained  a  tonnage  a  good  deal  in 
excess  of  such  quantity — 28,500  tons.  It  may  be 
expected  that  when  the  additional  plant,  the  erec- 
tion of  which  has  been  much  delayed  by  the  War, 
attains  efficiency  fully  40,000  tons  a  month  will  be 
obtained,  and  possibly  some  excess. 


RHODESIAN  MINING  DIVIDENDS. 

The  British  South  Africa  Company  has  issued  a  state- 
ment respecting  the  aggregate  of  dividends  paid  by 
Ehodesian  mining  undertakings  in  1916  and  compari- 
son with  1915.     The  figures  are  as  follows  :  — 

916  -915 

Total  dividends        -        ...      £641,981  £563,585 

The  aggregate  for  1916  is  the  highest  in  the  his- 


tory of  the  country. 

An  examination  of  the  individual  companies  that 
have  contributed  the  1916  total  will  be  of  interest. 
It  is  necessary,  however,  to  consider  the  prospects  of 
each  company  separately,  and  weigh  the  future  prob- 
ability as  to  continuance,  or  otherwise,  increase 
or  falling  off  of  results,  showings  of  ore  re- 
serves, position  as  to  developments,  outlook  as  to  life, 
finance,   and  other  points.     As  to  the  actual  declara- 


tion and  amounts  of  1916  per  company  tho  following 
is  given.  .\11  companies  but  two,  it  may  bo  stated, 
have  derived  their  profits  from  gold  mining:  — 

Kate  Amount 

Name  ot  Compauy  ptr  ( 'ent,  Abnorbol 


Eileen  Alannah 

5 

19,899 

Eldorado  Banket            

2ZJ 

67,500 

Gaika  Gold  Mining        

124 

34.187 

Globe  and  PlMuni,^         

100 

200,000 

Golden  Valley 

— 

2,100 

Lonely  Reef        

15 

40,651 

Kezende  Mines 

5 

6,921 

Rhodesia  Chrome  Mines  (chrome) 

50 

29,837 

Selukwe  Gold  Mining  Co. 

6S 

30 

180.000 

Wanderer            

8i 

7,500 

Wankie  Colliery  (coal) 

12i 

50,654 

1913  ... 

...    2,903,000 

1915  ... 

...    3.793,000 

1916  ... 

...     3,896,000 

RHODESIAN    DISAPPOINTMENTS. 

The  dividends  <>i  the  above  10  gold-producing  com- 
panies are,  except  as  to  four  companies,  of  but  small 
amounts.  The  four  are  those  of  the  Globe  and 
Phcenix,  Shamva,  Eldorado,  and  Lonely  Eeef.  The 
Gaika  has  done  fairly,  but  other  attainments  are  un- 
important. Ehodesia's  most  promising  mine  continues 
to  be  the  Globe  and  Phcenix,  which  has  had  a  splendid 
record,  and  still  is,  like  Johnnie  Walker,  going  strong. 
A.S  to  the  Shamva  and  Eldorado,  the  outlook  is  one 
that  appears  disquieting  when  the  ore  that  has  been 
brought  into  sight  becomes  exhausted.  The  Lonely 
Reef  new  discoveries  at  depth  of  about  2,000  feet  may 
mean  a  decidedly  better  future. 

The  total  gold  output  of  Ehodesia  for  1916  was 
the  largest  ever  recorded,  and  the  record  over  past 
years  may  be  given  :  — 

£  S 

1898  ._        ...         66,500 

1903 828,000 

1907 2,179.000 

Such  production  represents  the  output  of  mines 
possessed  by  companies,  and  also  those  worked 
by  syndicates  or  groups  of  "  partners  "  as  private 
venturers. 

The  gi-and  aggregate  from  commencement  of  pro- 
duction in  1898  to  1916  inclusive  has  been 
£36.534,000. 

After  nearly  20  years  of  actual  gold  production, 
Ehodesia's  successes,  compared  with  anticipations,  are 
lugubriously  few,  and  maintenance  of  some  is  more 
than  dubious.  How  high  were  the  hopes  in  the  mid- 
nineties  as  to  the  early-formed  Matabeleland  com- 
panies, especially  to  the  south  and  south-east  of  Bula- 
wayo!  The  reminiscences  ai-e  sad.  The  Geelong  in  the 
Gwanda  region  was  expected  to  attain,  and  for  a  time 
attained,  the  position  of  premier  producer,  and  looked, 
a  very  promising  mine ;  but  the  ore  became  poorer  and 
poorer,  and  the  mine  had  eventually  tobe passed  over 
to  men  who  were  content  to  scrape  out  the  remaining 
ore  that  was  payable  and  had  been  left  in  the  upper 
workings.  The  Nicholson-Olympus  mines'  big  bodies 
of  admittedly  low-grade  ore,  promising  vast  quantities 
and  low  costs,  when  attacked,  in  the  end  proved  un- 
profitable to  work,  and  the  operations  had  to  be 
stopped.  A  variety  of  sporadic  small  rich  patches  of 
ore  were  encountered  in  region  south  of  Bulawayo, 
but  the  various  considerable  efforts  to  bring  proper- 
ties to  the  paying  stage  were  either  unsuccessful  or 
ended  in  gi'idual  ahandonment  of  several,  including 
the  Antenior.     The  Sabiwa  properly  with  a  large  ore 
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body  still  is  in  a  state  of  suspense,   though  work  is 
reported  as  being  proceeded  with. 

South-west  of  Bulawayo,  the  Antelope  in  recent 
veai-s  has  been  energetically  developed  and  equipped 
with  plant,  but  so  far  the  success  expected  has  not 
materialised. 

North  of  Bulawayo  much  was  predicted  for  the 
Matabele  Queen;  and  in  recent  years  the  Cam  and 
Motor,  Eileen  Alannah,  and  adjacent  properties  have 
been  quite  energetically  dealt  with.  Early  showings 
at  the  Cam  and  Motor  mine  looked  very  satisfactory, 
but  actual  operations  of  production  are  bitterly  dis- 
appointing, and  developments  at  depth  do  not  look 
pleasant.  The  Giant,  too,  to  which  so  much  faith 
was  pinned,  lost  its  good  ore  deposit. 

To  the  east  of  Bulawayo  the  Sabi  region  was  highly 
thought  of.  North-east  in  the  Gwelo  region  the 
Selukwe  had  a  fairly  prolonged  perio<l  of  success,  with, 
however,  scant  result  to  the  shareholders.  The  Sur- 
prise area,  with  a.  long  stretch  of  Indicated  ore,  proved 
a  surface  deposit.  The  effort  to  make  the  prospect  a 
mine  ended  in  defeat.  Similarly  as  to  the  Bonsor, 
also  a  large  ore  body. 

In  Mashonaland,  the  Ayrshire  Company's  effort? 
•caused  quite  a.  flutter  of  expectation,  and  a  special 
railway  was  built  to  the  "  mine."  It  was  no  use  to 
the  Ayrshire,  which  proved  a  disappointment,  but  the 
line  came  in  handy  in  affording  communication  to  the 
■long  stretch  of  "banket"  formation  in  which  are 
-situated  the  Eldorado  and  Golden  Kopje  mines.  Dis- 
coveries at  the  Eldorado  were  for  a  long  period  very 
good,  and  much  gold  has  been  secured  bv  the  Company 
that  owns  the  mine, ,  but  of  late  at  depth  the  payable 
deposit  has  decreosed  in  dimensions  and  gi-ade,  and 
apparently  the  Company  is  reachinsthe  end  of  its  pay- 
ore  developments.  The  Golden  Kopje's  outlook  is  not 
a  hopeful  one.  Furher  north,  the  Kimberley,  Hay. 
and  other  "  mines  "  have  not  achieved  success,  and 
the  Jumbo  is  worked  out.  To  east  of  these  properties 
the  Shamva,  that  has  opened  up  a  large  quantity  of 
low-grade  ore  that  can  be  worked  cheaply,  has  the 
verdict  pronounced  that  the  ore  body  in  depth  is  cut 
off,  and  existence  of  more  ore  has  to  be  sought  for. 

To  the  east  of  Salisbuiy  there  were  discoveries  in 
what  wais  termed  the  "  Schist"  region.  The  Planet- 
.^rcturus  "  mines  "  were  boomed,  but  expected  good 
results  were  not  secured. 

In  Umtali  region  we  have  the  non-success  of  the 
Penhalonga  and  struggles  of  the  Eezende  to  recall. 

A  great  many  small  investors  over  a  long  period 
had  their  early  enthusiasm  for  a  time,  and  a  few  per- 
sons made  money  in  the  market  by  selling  shares  ot 
higher  prices  than  thev  cost  them ;  but  the  very  large 
majority  have  a  recollection  of  glowing  predictions, 
followed  by  ye«rs  of  weary  waiting ;  then  periods 
of  reconstruction,  entailing  the  putting  up  of  more 
•money ;  later  a  series  of  amalgamations  of  various  un- 
successful companies — one  blind  man  essaying  to  lead 
a  group  of  other  blind  men — and  intermittent  final 
liquidations  introduced  and  continuing.  The  great 
majority  of  speculative  investors  have  been  hit. 

Mining,  especially  quartz  mining,  is  proverbially 
speculative.  The  prospector  who  gives  bis  attention  to 
discovering  mineralised  properties  is,  nevertheless,  a 
man  who  does  service  to  his  fellows.  If  he  attains  a 
find  of  value  and  makes  n  haul,  it  is  very  right  that 
lie  should  reap  a  reward  for  his  efforts.  In  Ehodesia 
there  have  been  many  such  prospectors,  and  some 
have  made  discoveries  with  results  to  them  that  no 
reasonable  man  grudges.  The  men  who  do  develop- 
ment work  in  opening  up  properties  do  hard  work  and 
earn  what   they  get. 

Both  prospectors  and  the  public  that  puts  up  money 
for  opening  up  a  "  prospect  "  to  the  stage  of  a  pro- 
ducing "  mine  "  deserve  a  fair  chance  for  the  risks 
taken.  But  it  is  a  i-ej,Tr't table  fact  that  home  inves- 
tors of  speculative  proclivities  in  mining  have  been, 
.-iiid  are,  very  often  utimercifuHv  handicapped.  In 
Hlif>desian  ventures  they  have  suffered  severely  from 
extravagant  over-capitalisation.    A  discovery  has  been 


made.  The  prospector's  claims  have  been  acquired 
for  a  small  sum  of  ready  cash,  and  pei'haps  in  addi- 
tion some  shareholding  in  a  company  to  be  foi-med. 
But  the  great  flaw  with  Ehodesian  enterprises  as  a 
rule  has  been  that  properties  so  acquired  as  "  pros- 
pects "  have  been  capitalised  as  if  the  "  prospects  " 
were  proved  "  mines  " — ^we  cannot  too  strongly  em- 
phasise this  reiterated  phrase— and  it  is  this  flaw  that 
has  led  in  the  main  to  the  big  aggregate  of  losses  that 
the  public  has  made,  and  has  brought  company  enter- 
prises of  the  counti-y  into  discredit.  It  is  not  that  the 
actual  money  spent  in  effecting  development  and 
equipping  the  property  has  been  large,  but  the  pur- 
chaser of  claims  from  the  prospector  has  put  hundreds 
per  cent,  of  profit; — in  shares — on  the  capitalisation. 
There  are  many  other  points  we  could  refer  to, 
but  we  have  endeavoured  to  give  an  explanation  of 
the  reason  for  the  absolute  inertia  of  the  Ehodesian 
market  for  mining  shares. 


Lonely  Reef. — We  have  had  recently  to  refer  to 
pleasant  discoveries  in  depth  in  this  mine.  In  Sep- 
tember a  cross-cut  intersected  20  inches  reef  matter, 
value  76  dwt.  to  the  ton,  at  the  17th  level.  Later 
advices  reported  encouraging  developments  both  at 
the  17th  and  also  the  extension  of  shoot  in  the  16th 
level.  In  the  middle  of  January  work  done  at  the 
17th  level  was  detailed  in  The  St.^tist  of  January  20. 
A  cable  from  mine  dated  Febnrary  5 — received  in 
London  February  8 — reports  that  on  No.  18  level  the 
reef  'has  been  cut  at  63  feet  from  the  incline  shaft 
near  the  northern  limit  of  the  ore  shoot,  the  reef  assay- 
ing 27  dwt.  over  12  inches  at  the  centre  of  the  cross- 
cut. A  drive  to  the  south  has  been  commenced^ to 
get  into  the  main  ore  shoot. 


LUIPAARD'S   VLEI. 

Though  the  grade  of  ore  mined  on  this  property  is 
very  poor,  compared  with  the  average  of  eight  to  ten 
years  ago,  the  results  achieved  in  this  year  to  June  30, 
1916.  were  better  than  in  any  year  since  1908-9 ;  and, 
all  circumstances  taken  into  account,  the  managers 
are  to  be  congratulated.  A  large  amount  of  develop- 
ment work  was  done  in  the  year,  with  result  that 
a  respectable  addition  was  made  to  the  resen-e ;  and, 
as  the  assays  were  slightly  better,  the  aggregate  at 
June  30,  1916,  was  slightly  up  as  to  value  per  ton. 
The  contrast  as  to  pay-ore  at  June  30,  is  as  under:  — 

, 1S16 ,        , 1915 , 

Tons  A>si»y  T.>n3  Assay 

Fally  deveioped  ...  826,133  24/0      702  123  22/6 

Partially  developed  130  011  about  21/6        60.000  about  21/8 

Below  :s  given  the  detail  of  the  1916  fully  deve- 
loped ore  reserves :  — 

, Main  Reef , Poath  Reel , 

Tons  A=5»v  Tons  Assay 

646.879        23/7  143.334        25/5 

The  stoping  widths  as  to  mining  have  been  :  1916, 
46.6  inches,  191.5,  48. 2  inches,  and  the  sorting  of 
1916  period  was  about  19^%  at  surface  and  4J% 
underground. 

A  contrast  of  the  results  of  the  last  three  years' 
working  is  given  below  ;  —  • 


—Battery  Reef , 

Tons  Assay 

32.9  5       27/7 


Tear  to  .Tune  SO. 

^—1916 , 

. 1015 ^ 

^-1914 , 

Tons  treated      

S56,ni;5 

218,463 

204,989 

£ 

£ 

£ 

Gross  receipts 

282,660 

225.414 

217,848 

Per  ton           

22'I 

20-8 

21/S 

Expenses            

243,483 

213,824 

190,08* 

Per  ton           

19,0 

19/7 

\?ie 

Mine  profit         

39,177 

11,590 

27,774 

Per  ton           

3  1 

11 

2/9 

Estate,  ic,  revenue     ... 

11,319 

12,062 

12,684 

50,498 

23,653 

40,45S 

Profits  tax  and  phtliisis 

cbarces  included  in  ex- 

£ 

£ 

£ 

penses             

Income  tax,  Debenture 

interest,  and   J>ondon 

13.1.18 

9,403 

8,209 

Anrlied  todeprei-iation.V. 

11,371 

12,206 

Divi.leml 

2R,'6nn 

17.700 

Percent ( 

J-f2J%) 

(S|%) 

46,590 

38,474 

——      20,416 

Surplus  or  deficit 

Sur.  S.nofl 

Def 

14.823 

Sur.  20,043 

Balance  brought  forward 

108,058 

122,880 

102,8ST 
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Lnipaard's  Vlcl  Estate.— Issued  capital,  £472,012; 
£7'J,(KK)  of  Kivo-aiul-a-lhill  per  CVnl.  Debentures. 
60  atamps,  livn  tiilw  inillrt.  Cupiicity  of  plant  2I,0')U 
tons  if  month. 

Ye»r  Tcinn   Sort-^Rovoiiuo^    ^Kxp«n«e»-^  ^Proflt~s      Price 

•nda     Stpi.  Milled.  Ihr.   Amt.  Porton  Amt.Perton  Amt.Perton  end  of 
Jan*  JO                            %        a                           £  *  Period 

191J-14  eo  201,980  2bi  217.8«2  213  190,068  18/6  27.174  2/9  9/9 
1914-16  80  218,1&3  24  22b,114  2Li  ;;  213.823  19/7  11,690  1/1  7/0 
1915-16...  60    2c)6,Ufc5    24    282,66^    22/1    243,482    19/0      39,l78    3/1      9/0 


Dividends— 1915.  June,  3}  per  cent. 
The  present  price  of  the  shares  is  about  Hs.  [id. 


TRANSVAAL   AND  DELAGOA  BAY 
INVESTMENT  COMPANY. 

Not  much  attcniion  is  -i.cn  to  tiiis  <.-<>nceni  by 
investors,  although  for  years  past  it  has  been  securing 
very  remunerative  results  from  working.  The  price 
of  the  shares  is  about  2J,  and  the  capital  of  the  Com- 
pany since  its  formation  in  January  1895  has  remaine<l 
unchanged  at  £185,000,  in  £1  shares.  The  Company 
acquired  large  areas  in  the  Tiansvaal,  the  bulk  situated 
in  the  Middelburg  coal-bearing  district  and  in  the 
Waterberg  region.  It  also  secured  land  plots  suitable 
for  "  stands  "  in  Lourenco  Marques  (Delagoa  Bay), 
the  latter  in  the  main  being  still  held. 

Of  its  Middelburg  properties  it  developed  one 
"  faxm  "  as  a  colliery,  and  with  area  subsequently 
acquired  its  "  Transvaal  and  Delagoa  Bay  Collieries  " 
property  has  become  an  important  producer  of 
coal ;  its  output  in  recent  years  is  given  below,  together 
with  the  total  net  income  the  Investment  Companj' 
has  derived  for  the  colliery  and  its  other  properties, 
and  the  dividends  paid.  As  far  back  as  August  31, 
1910,  it  was  estimated  that  the  colliery  area  had  in 
sight  well  over  3,000,000  tons;  and  some  3,000  acres 
have  since  been  added  to  the  then  area  of  4,454  acres. 

The  assets  comprise  :  — 

Transvaal  and  Delagoa  Bay  Collieries  (whole 
interest),  operating  the  Investment  Company's  farm 
Driefonfcsin  and  adjoining  area,  in  all  7,454  acres. 

Freehold  Properties  in  Lourengo  Marques  (Delagoa 
Bay). 

Farms  in  Transvaal. — Full  interest  (freehold), 
74,026  acres;  half  interest  (freehold),  101,682  acres. 

Mineral  Rirjhts  only. — Full  interest,  6,121  acres; 
half  interest,  8,117  acres. 

LeasehoM  or  under  option. — Full  interest,  10,033 
acres. 

Transvaal  and  Dplaeoa  Bay 

/ Investment  Co, » 

-Dividend , 


Profit  of 


Yeaijto  Angnst  3L 

1911  

19!2  

1913  

1914  

1915  

1916  

The  detail — so  far  as  it  is  given — of  the  results  for 

the  last  three  years  is  given  below  ;  — 

. 1916 


T»na 
495  097 
508,063 
539.038 
586.195 
655  152 
573,837 


40  921 
39,614 
40,282 
41.382 
41,487 
44,541 


27  750 
32,375 
32,375 
32.375 
32.375 
32,375 


15 

m 

17^ 
17* 


Year  to  August  31. 
Realised  profit  (less taxes),  rents, 

Johannesbarg  and  Delagoa  Bay, 

interest,  &c 

Licences,  taxes  and  expenses  o£         £ 

farms       2  054 

Administration,  &c 2,017 

Depreciation         8,462 


Appropriations — 
Dividends  

Directors  extra'.'.'. 

Applied  to  capital  purpose?  . 


-1915 — .    , 1914 , 


(17,%) 

600 

10,000 


32375 
(17J%) 


32,975 
9Mt7 


32,375 
Balance  carried  forward 106,225 

Though  the  Company  was  established  in  1895,  thf 
War  period  arrested  work,  and  it  was  not  till  1903 
that  its  developed  coal  property  gave  such  good  results 


that  the  owning  Company  was  able  to  commcnco  divi 
dends.     Tho  <listi-ihutions  at  first  wore  as  under:  — 

1910    1909    1908    lt07    1905    1905    1904    1S03 


laj 


15         17i 


LENA  GOLDFIELDS. 

The  directors  ol  Ihis  Company  report  that  on  Janu- 
ary 25  they  accfjjted  froiii  responsible  parties  an  offi'i 
to  purchase  41,000  shares  of  the  Company's  Lenskoie 
holding  at  450  roubles  per  share,  or,  in  certain  events, 
,£30  per  share,  payable  in  three  annual  instalments, 
the  shares  remaining  the  properly  of  the  Company 
until  paid  for,  subie<t  to  the  allotment,  on  application, 
io  the  same  jjarlirs  of  the  balance  of  the  Lena  Gold- 
fields  nmsM!('.l  <:i|Ht;.]^namely,  246,703  shares  at  tho 
pric(>  of  :i:is.  (;,/.  (which,  at  the  date  of  the  offer, 
was  ap[iroximately  the  average  price  of  the  London, 
Paris,  and  Petrograd  markets),  payable  12s.  M.  on 
application  and  allotment,  and  the  balance,  with 
interest  at  5%,  by  two  instalments  at  intervals  of  nine 
months.  A  full  explanation  of  the  reasons  for  this 
transaction,  it  is  stated,  will  be  circulated  to  the  share- 
holders with  the  forthcoming  annual  report. 

Simultaneously  with  the  publication  on  Febru- 
ary 8  of  this  information  in  the  Press  appeared  a  pro- 
test of  two  English  alternate  directors  acting  for 
Eussian  directors — their  excellencies  A.  Poutiloft  and 
A.  Wischnegradski.  An  important  item  in  the 
protest  is  the  statement  that  "  the  ruling  price  of 
Lenskoie  shares  in  Petrograd  was  approximately  800 
roubles  per  share  at  the  moment  such  telegram  (sent 
to  the  London  alternate  directors,  calling  on  them, 
to  protest)  was  despatched."  It  will  be  notetl  the  sale 
price  above  mentioned  was  450  roubles,  subject  to  the 
taking  up  of  246,703  Lena  shares,  with  price  to  be 
paid  over  an  extended  period. 

At  the  meeting  of  the  Lena  Goldfields  in  London. 
March  21,  1916,  there  was  a  long  controversy  over 
action  taken  hy  I  he  English  directors,  and  protested 
against  by  thoir  Pvu.^sian  colleagues.  As  to  the  present 
dispute,  further  particulars  to  be  circulated,  with  the 
forthcoming  report  of  the  Company,  must  be  awaited. 

Meanwhile  we  are  informed  that  an  official  reply 
to  the  protest  of  the  two  Russian  directors  will  'be 
issued  on  Monday. 


Princess  Estate. —  Recent  developments  below. 
The  Company  bases  its  ore  reserves  on  stoping  widths 
of  about  55  inches  for  Main  Reef  and  a  little  over 
26  inches  (hand  stoping)  os  to  South  Reef :  — 

^ -Main  Reef ^  ^ South  Reef ^ 

Distance  Distnnre 

Period                K.xpnsert  Width  Assay  Exposed  Width  Assay 

Feet     Inches  s.  d.  Feet      Inches  s.    d. 

1915.  Sept.qr.  ...  625  47,0  28  6  345  26  35  8 
Deo,  qr.           ...      295        49  7  31    7  380         25  34  in 

1916.  M.r.qr.  ...  3i5  40.7  37  10  9i5  26  32  3 
Jnneqr.  ...  455  37.1  35  3  1,025  26  31  5 
Se  .t..  or.  ...  690  43.6  39  6  92"  26  29  9 
noc  nr,          ,.,       ,?^n        T,r:,-^  eft  ,p  .,sn          90  7R    8 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

RegUtered  in  the    Transvaal. 

(With  which  are  incorporated  the  Bank  of   Africa,  Ltd.,  and  the 

Natal  Bank,  Ltd.) 

Bankers  to  the  Government  of  the  Uaion  of  South  Africa  in  the 

Transvaal,    Natal   and    Orange    Free    Slate.      Bankers    to    the 

Imperial  Government  in    South  Africa, 

Capital  Subscribed  and  Paid  up £2,800,000 

With  power  to  Increase  to  £4,000,000 

Capital  and  Reserve  £3,325,000 

Head  Office        ...        PRETORIA. 

/r-,r>r*fic  oi  */ 
London  Offices 

New  York  Agency    10  WALL  STREET. 

The  Bank  has  nearly  300  Branches  and  Agencies, 

TranisvHui.  Draii:;.'  I  r-      *  i  il    !  s,,,i,  -m,  I'ortuguese  Territory, 


'  i  .  ii,Taof  Credit,  to 

>"   t-v   ,,,„l    collect  Bills,  a 

JNMWliUAM.  London 
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TARCTi.AR   AF»i*i:rvi>i:x:. 


-BANK  RETURNS,  ETC. 


BA17K  OF  EN'BI.aN'O.— Weekly  Aoconnt. 

Pot  Week  ended  Wednesday,  February  7, 1917. 
I««<ie    Oepartment. 

Boed £73.945950       OoTernment  Debt 

Gold  Coin  and  Bullion 

£73.915.950 


„,     „  £11.015.100 

Other  Seountiea ^      7.434.900 

65.495950 


■  Capital 

Best 3  51?. 

PnbUo  Depoaits    — _.__    A2  2i2.n93 

Other  Deposits      _._ 226.46i.9l8 

Beven-day  and  other  BiUs  27-941 

£238.915.224 


£73.915.950 

BKn>in<    Department 

.  £14.553.010         Qojernment  Seoarities 


£212.398.597 

Other  Secontiea 38579.639 

Notes  ._._._ 34.(10.R25 

Gold  and  Silver  Ooin    __     1,428.434 


Comparison  wttb  Prevlons  Six  'Weeka. 

[In  e-s  sterling— 00,000-8  omitted.] 


Ratio 

Coin 

Seoarltiea 

Date 

niron- 
'atlon 

*Bnl- 
llon. 

to  Lia 
bllities 

<tate 

Months 

Pnhliol  Other 

Govt.  1  Other 

1918-17- 

f 

E 

i          £ 

£       e 

£ 

<*, 

% 

% 

Feb.      7,  3S  5 

fins 

423   2W.S   215.4      33.6 

35.» 

13-33 

^i 

6>k 

Jan     3V396 

44.8    163.8    ien.4      357 

8-V 

Jan     24  38  8 

60.7    139.2    133.9      37.8 

1910 

B 

Jan.     IT   38  8 

.■iR.I 

51.3    137.7    133.9     37.4 

3.'i.7 

1R91 

SSrfe 

Jan.    10  390 

5S..S 

49.6    130.2    120.3     4!.8 

349 

1941 

8 

6W 

Jan.      3  39.9 

.tso 

631    116.4  I  62.2      91.8 

33.5 

6i 

Dec    27  39.7 

54.3 

52.1    126.7     57.2    106.5 

33,1 

18-49 

8 

5i 

J>28.14l   •«.8 

4(1.' 

13.'  1  4'>.'   1  n.n  '  q:t,8 

29.' 

62'40 

3 

2A 

OeiBOartvoa  of  B«qk   %etarat,   acotisn^ea.  Prices,  ^e. 


Bank  of  Eng'and  'in  £'i 

ling,  0^.000•^  omitted)  : 

Circulation     

Pnbllo  nepn«it8    

Other    riopo.its    „ 

Government  ^eonritleB  ... 
0th  r  'leooritles    


Ratio  tn  T.lnhllltiea 

Coin  and  Bullion  ..  .„.„ 

Honey : 
Bank  ->f  Inelnnd  Rate._.„.„_ 

Bftnk  of  I'rance  Rate   ., 

Rate  3  -nnnthfl'  Bills  London  .« 

Exeh-ingres: 

Paris  -^le  I  le    _ 

Hamhure  1  d«T8    _ „... 

New  Vork  60  davB    ._ „ 

Rorabav  Teleeraphlo  TransJors 
Prices  : 

Onnsnls  H  %  Oa"h     _._ 

Prenoh  Rente  3  %  Money    _... 

Silver,  ^rfin^lnn  apot oz. 

Wheat,  f^t^nn  .iverage  «,«,qr. 
C3otton,  \flri   Upland    lb. 


Feb.  9,     Feh  10,    Feb  11, 


f5'.9 
B2  6 

1015 


38  6         1^8  5        lOifi 


4  721 

4  71 

l/4,'l 

1/H 

sr 

591 

6S25 

Rl 

37  d. 

27d. 

75  11 

10-63i, 

8-051. 

99  3 

6%  3% 

fi%     I  ^% 

lr%51i     1(I-J% 


26  10    '     25  13      25  251 
—  20  44       20  62 


Feh.  6 
I'M? 
«27.9 


5% 
3* 

4^i% 


87  SO 
26td. 


62  ( 


865 
95  90 
3Md. 
2^3 

end. 

63/0 


CTTRREWCT-    ITOTB    ISSTT-B CnrrBncy    notes    iaaned 

oiroulfttion  and  the  proportion  of  gold  to  notes  are  shown  below: 
C.     tuutxo    ^oooaat. 

Notes  Notes  Notes  Gold  Ooln 

Isaaed  Oanoelled      Ou^stft^aln9     &  bullion 

1917.  e  0  c  r 

Week  to  Fefc.     T ..      6911  f04         3811  "27      145R=;2'05       28.6no.000 

„        Jan.    31..      4.9V1 -RS         6  0  9  3^-6      143R'1.7?8        28.Sno  000 

„        Jan.    84..      41714)5         6,R2nill      14?Rp0723        28,600.nno 

„        Jan.    17...      3  644  824  4.319  689      145  510  336        28.500.000 

Total  to  Jan.  10..  515087  457      363.102193      14'i,fl3-i2n       islsoO.OOO 
II.— Balance  Sbeet,  February  7,  1917. 


ITotef  oatstanding — 

One  Ponnd  

Ten  Shininu        

Qertlfioatei  outstanding .. 


"ioottish  t  Irish  Banks  of  Isane 

other  Bankers  

Tru'tee  ''■ivings  Banks 
Ourrencv  -^ote  Redemption  4/o— 
Gold  Ooin  and  B^illioo  ...  2t 

OoTeranient  Seoiiritles         ...l]i 
BalanoeatBankof  Bngland..     ( 

Total         15i 


PVBUC    ZNCOmB    «.    TiX.VBVri»TTUU-B.     [000'! 
BTpendi-   V.x-eti  ^Lo^n3iAlrnc3.->r-Cash  Balai 


Cr. 


8.725      1H.435      10I,-"0    24S.'R3 


for  Wk. 

20.R55  67.S15  47.-"^8  ?3  6<3  -  I5'0 
I'OO?  4SC27  .55.5-0  21  65  +  111 
25.0^7  50."?1  23.=P0  21.013  -  2.=46 
1?.191  RS IS2  45.191  26.894  +  9,512 
12.9^7      91.174      >0  712     17.5'!^     +      4  75 


1.155    1R.R87     _  g.'QI 


63,000 
••^10  0-0 
>25  453 


991  241 
.121  RU 
l.0.')51'« 
1,095  0^3 


to  Feh  f  396914  1.752.744  1,355.8 
3,  1917  1 


)  3  217,974  1,864  03S  23,633  -  1,912   331,703 


-43,271   344,888 


aRaENT1N«.-<}nM  In  Oaja  da 
Oonversioo 

Dec.  28, 'BIS Pe«o<2'=0.3?0.2?3 

Dea.29.  I91»  «<7?^9'<4 

Deo.   51.1914 22'. 701  521 

Deo.  31,1913 25i.R29.ll4 

July  18,l913(maiinium)  266,83l.8C0 


BRAZIL.— Gold  in  Oaixa  de 
Oonversao. 

Jan.    2  1917  e6ni';,'97 

n«,    31.  i«lR    6.015.397 

Dc.  51,  19'6   6,016.397 

Deo.  31.  1914    _...___        9.9.5n.6i'B 

ne».  31,  1913     _       18,400.611 

Feb.  19,  1913  (maiimnm)   26.772.300 


[In  £'b  sterling— OOO'b  omitted.] 
t  Lart  Beton  beton  tht  Wai. 


Deo.  31.1918     -i     6.181 

Dec.  31.1914    -I     5,080 ^188 .  ... 

— liold. ,1  Total  Oiiah 

In  Bank.  |  Abroad. lincl-gSilver 


■7iily  30.1914t 
F«b.  1.1917... 
Feb.     8,1917.-. 


—  165.854— N  £190667 
133-440  I  71.808  216417 
131-358  1  73.782  !    216.220 


£97.768  £267.327  £15.302'  £37.903 
28.368  700.571  2.104  93.802 
25.133      707.990      2.242    93.658 


S^K-  ??■  13!?-      "-200.982—     i     215.159       17.568      565  730      3.354 

Feb-  11, 1915.-_       169.378  184,342 8,508 429,936 ^8,442 

^     I  rreasnrv  * 
Sold.      Silvei    ,  Total.   Jothei  Note' 


BSAWT. 


July  23,-14»  £87.843  £18.727  |CR4.570  £5.279 
Jan.  23.-17 -.1128  159  858  127  015  164.58 
Jan    31,-17.-1126,221         851  127,072         14.107 


Dl9;ounti 


£40.055 

409  I12 
403.500 


HOUANS 

Gold. 

-Oartl. 
Silver. 

Total 

Dls- 
ooonts. 

Ad- 
vance!. 

OlMula 
Uon. 

De- 
poiltl. 

Jr■l^l«9V7^- 

Jan.  20,   1917  - 

£13.496 

49131 
49.131 

E?49 
662 
667 

£13,745 

£13.422 
7.244 
7.019 

£10.332 
6.023 
5.775 

£35.Rfi0 

11 

Jan.  22.    1916  - 
Jan.  23.    1915  - 

fofili     \\l 

v^-^i 

6947  !     6976 
12.271       10.942 

IS:?i5 

S, 

IT  AIT. 

Gold. 

Silve. 

-T^uisr. 

r.x,an.  A  , 
Disc-nta.i 

Olronla- 
tlon. 

Dapoelts. 

July  31,  14* 

Dec   31,   16  - 
Deo.  31,   14  - 

43,094 

4,192 

-'48,458- 

47,288     4733 
^52.035-^ 

£25.017 
28  605 
33-876 

"26'r58'" 
34.281 

£69.204 

§^_ 

121.807  " 
88,493 

if 

29.R3S 
20,344 

*  Including   forel<?n    gold    bills,   State    notes,    and    small 
JAPAN. 


Aug.  l.'14t 
Dot  16. '18.-. 
Deo.  23.  "IB-. 


£21  .flR7 
33.473 
38.743 


Dlacounta.    Advances. 


3.475 


£7.11(0 
1.5.428 
17.500 


Deo.    25.16-. 
Deo.  25.  '14- 

BAirKS        Own     I    tn  Oe- 
«i.T«VST>      Vaults,  hosltorle 


£13.818 
37.701 
37,175 


£1,521 
2-334 
3,039 


•14' 


.Tan. 

27, 

•17 

Feb, 

3, 

•17-. 

Feb- 

8 

•IB. 

Feb. 

6, -15:^ 

_  _  I  f so  saq  -£4ii.')ifl 
E110-7R4  £51.-792  'lR2n,i;R  ,  894  478 
106.083  51.763  157,835   702.218 


EimiR'; 
751204 
754.103 


tlon.    BMeire. 


£8.318  £1.720 
5.738  38  14  J 
5.724      33,328 


Tuly  31, 1914* 
Jan  15.1917  - 
Jan.  22, 1917  -- 


ER.7';9 
8-320 
8-623  12-743 


£793 

4-393 
4.691 


BVSSIA.    tn  Bank 


£160114  £14.395  £181.892 
147  530  215.140  372.qil 
147.230    215,040      374.120 


J.ilv  21-'14» 
.Tan.  29-  -17 
Feb.     5.  '17 

FeiT^Rr'TB"    IRI.882'     74.274      240.554     455-222  '    ,585-719       7.931      161.219 

Feb.     6. 16 155,757_  15.391 175.9i8_196.862  _  30j,195_  7.305      108.914 

. Oa=h  — V         Tx>anB.       Span  In!        Olrcu 

■PAZir.       ooifl.        silver         Total  fto.  4% 


E7R.081  21R3-411  £6.5 
Rn-255  g^O-lRI  19„r 
-"  ■"       931-033     10-9 


£109.911 
247.123 
280.674 


1.14* 
20. 17  - 
27.17 


87     £60.991     €40.572 


£13.77P 
13-777 
13-777 


£18.988 
29  938 
30,494 


8-w-BSBir. 

Gold. 

Bnlanoe 
Abroad 

s,ed.  t  For 
Govt.  9ec8. 

Dls-o..nt 
*  Loan. 

"Irco- 
latlon 

£1^.439 

20  412 
19855 

15-R90 
_14-860 

Daposita 

*ug-    1.14»-.. 

J^ni?;:!?::: 
?:-:  ^:^  -z 

£6.717 

£8.150 

1:i7l 

3.649 

2.830 
1.548 

£7.495 

6-522 
5.282 

«J05_ 

£3.903 

TLAV-D. 

Gold. 

(Olivet.' 

Total. 

ntsconnte  *      ' 
Advancea 

Ircula- 
tlon. 

De- 
posit!. 

Julv  31.1914* 
.Tan.    15  1917  .- 
Jan.  23.  1917.- 

E7R7R 
13  77B 
13.765 

£238 
2  179 
2.149 

£7.913 
mil 

£10.391 
8708 
6-752 

i:iR-371 
19181 
19.293 

4,332 

Jin    22. 191B-.. 
.Tan     23.1915-^ 

jnr,_ 

2,018 
_1.108 

IIL 

7.929 
7.783      1 

1R.318 
J_6.134_ 

4-561 

Jan  6. 1917 
Jan  12.  1917 
Jan.   19,  1917  . 


{      Loan!     I  I  I   Total      OoM  Res. 

and       I  R4»aerve   Olrcn-  |     Re-       aLr'n--t  Net 
and  Oerte     Total,    nlsooonta.  Depoirtta.  latlon.  sonrcea.  Llabilltlee, 


£92.151 
100.230 
100.428 


E95J90' £29.604      £131.284  £2  849  173.948      89-3% 
103-584     28  086     1.136  117     2.721  _177.fl2.5      71-6% 


102.136     25.133        133-974     2.778  175.564      73-^ 


68.358      71.184     11.174     I     83.331     2.314  102.265      771% 
47-932      61.682       2.R12    '     SR  "39       39^    RO  mp      BR-i;y 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT 


Aa«.  20. 14 
Doo.  23.  1* 
July  1.  18 
Aug.  27.  14 
API.  12.  IB 
JDly  28.  14 
Jniy  10.  IB 


~     tt         Not.     a. 

-  4t     J»»-    a. 


>~    Bi 

low  York  (Fed. 
Rai.B«nm)     g-B    V<*>.     4.  'IB 


rUed 
18 

_  IB 
June  1,  18 
Oo^  28.14 
Not.    H8 


ITi.ll>nd 

"„  Cable 

"•ly  ...- 

...  3moe. 
nable 

Lisbon «  Oporto     do. 

Norway".'.'.'.'.'.'." 

■::Zvr 

■  Oahle" 

Prtrograd  ..„ do. 

8p^(B.nk'pla-ce;)^r''' 

Bwlt.«rl.nd":::::3mos. 

—     Cable 

>oreirn  mate 

AleiMdria   ... 
Amsterdam  ... 

..  Si^ht 
..  sight 
_  Transfers 
..  90  days 
..  Transfers 

.  Transfers 
..  Sight 
..  Sight 

.  Sight 

'.•.^^%, 

..  Cable 

Boenoa  Ayres 
Oaloatta. 

Usbon     . 

S=~.::: 

New  York 

-        

III.— FOREIGN    EXCHANGES, 

Ooarae  of  axotaance.      

Feb  9,  'lY       1-,  1,.  2.'17 
ITkr.  35 
11  fl.  87*. 
llfl.  71o. 


341r.  Sna. 
34lr.  30o. 


163r. 

493d. 

22p.  45 

16kr.  14 


351r.  lOo. 
a4lr.  571c 

31d. 
»4  788 
*4  77 
17kr.  00 
7SIt.  15o. 
27fr.  80c. 
167ir. 
165r. 

49Jd. 


23t.  90o.  I    m.  93c. 
of  Bzobanye  on 

Feb.  9/17  I   F,h.  2,  '17 

97Apl.  I       97,%oI. 

llfl.VOJo.  I    llfl.69Jo, 

l8.4j',d.  I        K4,',d 

aid.  ,        SOjd. 
Is.  4Ad.  1».  4Ad 

2s.  4}d.  1      Ss  4id. 

341r.  30o.  [    34\r.  62Jo 


Jan.  26,  '17 
17kr.  38 
llfl.  8Sc. 
llfl.  67o. 
341r.  95c. 


341r.  45o. 

31d. 
84  76,% 
84  77 
17kr.  02J 
88fr.  17io. 
27fr.  80ic, 

167r. 

1691  r, 

491d. 
22p.  35 
18kr.  14 
24f.  26c. 
23f.  85c. 


Jan.  19. 17 
17kr.  32 

llfl.  86c. 
llfl.  6840. 
33lr.  8O0. 
33lr.  30o; 

31id. 
84  78,% 
$4  77 
171CI.  02 
28fr.  17lo. 
27fr.  80|o. 

1664r. 

167Jr. 
494a. 
22p.  40 
17kT.  12 
24(.  20c 
23f.  86c. 


—  on  Paris  ...  Sight 

—  on  Berlin     Sight 

—  on  Vienna  Sight 

—  onAmst'd'm  Sight 

—  on  Mexico  SilTer  8 

Paris  Cheques 

Pern   „ Sight 

Petrograd  Sight 

Bio  de  Janeiro  ..   90  days 

BoudlnsTls Bight 

Shanghai    Transfers 

Bwitierland  Sight 

Valparaiso 90  days 


31id 
22p  451 

641d. 
84  76H 

84  m* 

84  70J' 


6.84JI 
700* 


:io. 

31Jd. 
22o.  371 

64  Id. 
$4  78 
84  75} 
84  781 


11^. 


5.841: 
671c. 
10.660.' 
40JC. 


3a    7M. 
23t.  8310. 


Jan.  56. '17  ,  Jan.  19, '17 
97^,Dl. 
llfl.  6830 


97Api. 
llfl.  6f:o. 
Is.  4^. 


Is.  4Ad. 
2s.3{a. 
341r.  25o, 


84  75t| 
84  721 
84  76,% 


Is.  ajd. 
2s.  Zit. 
Z3Ir.  2810 
31Sd. 
220.371 
65Ad. 
84  76S 
84  753 
84  721 
84  7^1 


27(.  8O0. 
6J%  Dis. 
16*Sr. 
12,V4- 
16kT.  13 
33.  5d. 
23t.  82*0. 


■Previoas  day's  rates  current  in  New  York  according  to  (Jaaranty  Tmat  Company  . 


rOBSZGW    EX 


On  London 
Aleiandria,  sight 
Amsterdam,  sight 
Bnenos  Ayres,  90  days 

Italy,  sight      

Llebon,  slaht 

Madrid,  sight 

MonteTldeu,  90  days  ... 
New  York,  sight 
Paris,  cheqoes 
Petrogrmd,  sight 
Bio  de  Janeiru,  90  days 
ScandlnaTla,  sight      .„ 
Swltiertand,  slight      ... 
Valparalao.  90  days    ... 


CHAITGE    BATES    VPOIT    lOITDOIT 

Prem. 
^Bate  Current^  Par  aa  usually  or  Dis. 

Feb.  9, '17  July  3, '14  Quoted  % 

97Apl.         97Jrl.      97}  piastres  per  £1  —  ( 

llfl.  7010.   12fl.  lUc    12107  florins  per  fl 
51d.  47J.J1.     47(l8d.  per  gold  peso 

34!r.  30o.     2.51r.  26c.  25-221  lira  per  £1 
Slid.  4ed.        631d.  pel  milrels 

'22p.  45Jc    26p.  260.    25-S!}  pesetas  per  £1 
64id.        61}d.       61d.  per  gold  peso 
$4  7.H       $4  87S        »4  8666  per  El 
27f.  79ifec.  !6f.  Uic  25-221  francs  per  £1 
16,Hr.  9.')(r.      94-67  roubles  per  £10 

UJJd.  16  ^d.    16d.  per  milnils 


-  »-3 

—  6-7 
+  36-0 
+  41« 
-11-0 


16kr.  13      18kr.'26     18-169  1 
J3(r.  831o.»5(r.  19}o.  25-221  francs  per  £1 
llHd.  9}'^-       lUd.pCTgold  peso 


+  10-3 
+  76-4 
+  25-8 
-11-2 


IV. 


-BANKERS'  CLEARING-HOUSE  RETURNS. 

Inc.  Of  Dso. 

[Tn£' 


LiVXBFOOI.    .. 

■anchisteb 
rxwoastlb  „ 
bottdishah 
BBsmnj)  „ 
LONDON- 
low>i„.._ 

MSTBOPOLTTA) 
CODSTKT    „.. 

Total  _... 


£4,000  - 
1,461  + 
5,108-1- 
1,384  -1- 
6'/8  + 
9.902  + 

12,269  + 
2451  + 


348879  + 
27,548  + 
63.998  + 


.000'somittefl.l 
£13.055  -1- 
6.455  + 


2,915  + 
41,097  + 
61244  + 


£1,321  +  H-3 

639  +  13  3 

3,680  +  18  1 

232+   6-3 

385  + 15-2 

8,072  +  24-4 

7.994  +  18-6 

164+    1-9 

142+    6-6 

422+    8-1 


122.118 

6.048] 
14-046 


1,703.016  +  392.338  +  29-9 
135.533+  16.404  +  13  8 
257,030+       49,277+23-7 


1818-17,         I      I  +of--    1918  17  B 

Dec.  29!     70.806+     19.796  Dec.  1  64.495, 

Jan.  12      61,788+    13.673  J^i'i-  4  74.228 

Jan  26      63,955+     19.458  Feb.  1  92,726     +39.510iFeb.    8! 

IBagg.  1,238.039+  212.264'  680,3811    +90,727' ' 


Oompored  with  a  yeas  agow 


I      ••  POURTH  "  Of  XHB 
MONTH. 

-•  1 18-17       8      I  +0.-" 

489(Dec.  4,    59.482  +  18.409 

.250  Tan.  4     74.228,+  17.165 

+39.610|Feb.    Si    60.742+  12.707 

638,578'+101,331 


v.— FREIGHTS.— Accurdmg  to  .Messrs.    Farrar,  Groves  &  Co., 
reprcnentative   steam    freight  riiiot.'itions  compare   as   follows  : — 
1917    1916      1914  Horaewapds-M»(.     1917   1913     1914 


HOMEWARDS. 

Alex  to  Loud,  or  Ht 
Aosttalla  to  O.K.... 


.  L.H.J 


Bombay  to  p.p.  ...d.w.210/0  136/0 

Bormahcc —176/0 

OalcuCTaco  p.p....d.w.      —       — 

Danube  to  A.R...„ —        — 

0<lea8atoL.H.A.R.  ...    —        — 
B.PlaletoD.K.Oont.  13O/O  160/0 
tJ.8.  Atlantic  Ports  to 
L.H.  (cotton)    —        — 


26  3  iKi 

8  9  N.O. 

16  0  N.O, 
21/0 


'.K.Cont.(gr.)  . 


20/0 


OUTWARDS.-Oar.iifr  to 
—  i  Bom-  Col-      Port  Rirer  St.Vin- 

e'6  bay.  ombo.   Said.  Plate,  cent. 

10/6  1917...    —       —       _       _         _ 
1918...    —      _        _      44/0       _ 
25/0  1914...    9/9    9/3       7/0     18/1      6/8 


VI.— PRICES    OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  qaotationa  at  oon*- 
sponding  date*  in  previous  two  years  : — 


—  Staffordshire  bars,  London  tor 

—  Common  bars  tor 

St«el  Ralls       toi 

Galvanised  Sheets tor 


Tin— Bngltah  ingots.. 


..4161b 


Ilnplates,I.O.coke,S.Wal(*  box 

Lead— Soft  Porelijn    toi 

Spelter— Ord.  Foreign toi 

Quleltsllvep-<75lb.)   botti. 

Alamlnlum ton 

Antimony— ReeraluB toi 

Coal— <best)  Yorkshire to? 

Steam  (best)  Newcastle  tot 

CHEMICALS.  OILS,  fte. 
N.of  Soda — f.o.b.Clhlle,perqalnta1 

Soda — Oystals  ex  ship toi 

Coehlneal— 'Penerille  Black  ...lb. 

Copra— Malay  4  Straits  tor 

Gambler— Good  marks    cwt 

Indigo— Ben^l  good  to  flne...Ih 
Linseed  Oil— Spot,  barrels  .  toi 
Unseed— Oalontla,  spot      410l>. 

—  Cakes,  Ldn.  mads,  ex  mill  ton 

Olive  Oil— Spanish tni 

Palm  Oil— Lagos    toi 

Petroleum— American  ...galloi 
Rape  Oil— Beflned  English  ...toi 

Soya  Oil ~ to" 

Tallow— Anstr&llan  mixed...owt 
Turpentine— Amer. .. 
■apeSeed— Toria.... 
Rubber— Para,  spot l^. 

—  Pine  plantation  (stnd.  crepe )lb 
—World's  Production"  Dec.'16  ton  e 
Shellae— T.  N.Orange,talr..,owt 

TEXTILES. 

Cotton- Middling  Upland 1I-. 

—  Bgyptian  good  (air    lb. 

—  Pernambuco,(air lb. 

—  Mid.  tJpl.  New  York   lb. 

—  Stock,  Liverpool,  Feb.  2    bale* 

Flax— Pctroffrad.Yarapol .toi 

Hemp— N.  Zealand,  good  tair  tor 

—  Manila,  Pair  strips   tor 

Jnte— First  Marks,  spot  tor 

—  Red  SCO ton 

Silk— Blue  Elephant lb. 

Wool— Pt-  Philip  unwashed  av.lb. 

—  Lincoln  Half  Hogs    lb. 

Hides— Bnij.  Ox.  best,  65Ib.  up.  lb. 
Leather— Dressing  Hides lb. 

VBG.  FOOD,  CORN.  &e. 

D.S.  bus. 

—  BngUsh  Oa«tte,BTer.4801b  qr 

Flour-G.R. 2801h 

Barley— Bng.  Cror .,aver.400  Ib.qi 
Oats— Bng.  (Jaj.,aTer.3121b....qr 
Maize— N.Y.... (new  bushel)  681b 

—  Ajner.mlxed.Liverpool  ..1001b 

—  La  Plata    4801b.  qr 

Potatoes— Good  Bullish  .....^11 
^ee — Imports  to  Jan.  31  ...cwts. 

—  Exports  do.        ...owts. 

—  Price.  Bassein     «wt 

Sago -Pearl,  m^dlam  cwt, 

Taploea— Pearl,  medium       cwt 

Hay-Best E,al61b.  load 

Hops— Bngllsh   ... _ owt 

ANIMAL  FOOD. 
Beef— Argen. chilled  hndqrs.  81b. 

—  Scotch  sides  _ ^t- 


Mutton— Scotch  wethers  . 

—  English  wethers 

—  Few  Zealand  frozen  ..... 
PofIc— Bngllsh  and  Irish.. 
Baeon— Irish 

—  Danish  .*»« 

—  American 

Hauns— Amer.  long  out   .. 

—  —  shortcut    

Lard— Amer.  palls  


—  Australian     ...„ 

—  New  Zealand  .... 
Cheese— Canadian 

_  Doited  States    .. 


150,183.000 
187J 

75ao 

.  58/8-61 


....  13/8—13/9 

70/0 

.  240/0-280/0 


—       117.142 

27 

...  31/6-33 

45 

.  125/0—150 
....  £7-S8  10 


....  7/10-8' 
...  8/8-8  8 
...  8'3-8e 
....     7/8-8' 

7/»-7'8 

6/2 

8/0-9/4 

.  132/0— 135  0 
.  :30/0-135'0 
.  118/0-120' 
,  116  0-118 
.  116/0-120 
1240 


.  154/0—156 
.  148/0-150' 
.  116/0-134/0 


SUGAR,  COFFEE,  TEA.   &e 

Sugar— Imports  to  Jan.  31  cwts. 
Home  GouBumption  do.. ..cwt 

—  Stock,  Jan.  31  cwt 

—  Price,  Java,  96°  Pol ow 


Tate'B  Cubes,  No.  1 cwt 

Coffee— Imports  to  Jan.  31  cwts 

—  Home  consumption  do.    cwts. 

—  Bxportfl  do.    owts. 

—  Stock,  Jan.  31  cwts. 

—  Price  OoetaRioa  gd.  to  fine  owt, 

Braill  (SantoB)  spot  ...cwt, 

Tea— Import8...(toJan  31)     Iba. 

—  Home  ooosumptiOD  do.        lbs. 

—  Exports  do.        lbs, 

—  Stock,  Jan, 31 lbs. 

—  Price,Indian,Pek.Soilg.good  lb. 

Oeylon,  Pek.,Soug.Ord...,lb, 

.-  —  O)mmon  Oongou,„  lb. 

Coeoa- Qrenada.gnod  to  Bne  owt, 


99/3. 

93'lOf. 

1150. 

813  10  . 

....£13  12'6. 
£11  . 


B2/8 
664 
87  6 


£27  10 

.     £101  7'8 
....  £180  10 

£184 

.25/8-28  0 
....  £32  2"8 

£93 

£16  10 


£8  7/6 

"   17'6 


67'6— 70  0 
1/9—1/10 
..      £41  5 

490 

14/6—15/0 
£44 

£13  2/8^13  7/6 
£57  10-£58 
£41 


213  5 

£63  2 '6-63  12 '6 

£170-2173 

£177 

!5'0-15'3 

818  15 

£31  17/6-32  2/6 

BU  15 

£81-£83 

£70-£76 

198 

14/8 


6/9 

42/6— 45'0 

1/U 

£25  2/6-£25  7/8 

21'6 

13'8-14/0 

£30  6 

55,0 

£11 -£U  5 


£36  10 

.48/0-50  0 
490 

740 

3/3i . 

.3/4i-3  5J 2". 

-•■„,  15-760 U.610 

•  90/0-91/0 62/0—62/6 


-/805 
-/11-25 
-/885U. 
10 15c. 
834,910 

£80 

£47 


....£30  15 

£29 

.-.     143 

1/3-14 


.167,385,000 

135f' 

533 


....  £26  7/6 
.  35/6-37-6 

42'4l 

56  0 

2 '6 


...    1/3-1/3* 

-/8* 

...     2/1-2/7 

,    102,283.000 

170O. 

533 

520 

337 

30/3 

8410. 


83Sc, 

ll/2t. 

51/3. 

•  95/0-105'C 
.-..  301,640 : 
....       271,1 

19'0 .. 

....24'0-24'6.. 
216.. 

•  12S'.CH-135  g  ...    90  0-102'6 
26  e-£7  ...£4  io-£5  10 


6/0 


376 

95'0 

, 892,183 

359403 

16/0 

,..15'6-20/0 
16  6-21f0 


...    4/10-5/2.. 

-.     6/4-5.'8.. 

...    5/0-5/4 s/i 

1,0-8,4 5/2 

-  5/6-5/8 6/0 

4/11 3/8 

6  8-6  0 5/2 

940-107/8...      73'0-83/0 

■  96/0—104/0...     68'0— 77/0 
■.••84  0—860 87/0— 71,'0 

■  80  0-88  0 66O-72'0 

—  80  0-88  0| 66O-68'0 

■  ■••61/6—62  01 686—599 

.158  0-162  9...  1360-1400 
.  150  0—158  0  ...  124'0— 1400 

■  136  0— 160/01...  128'0— 132'0 
•  14U/0-152/0  ...  130/0— 134'0 

■  98'0-100/0 88/0-90/0 

.     96/0—97/0 — 


1.744,406' 3,479,362 

2,231,619: 2.639,290 

1.917,000, 9.000.000 

-.     21,0 16  6 


40  8 31'0 

2.82.5 120,257 

25.116 24.471 

33,680 63,763 


2.377.245 
1,844,134 
2,487,000 
31/0 

nm 

47/lt 

31,718 
..     27.622 

••     32,598  

1,269,000 863.000 354.000 

-  -    —  -       ..  700— 85  0 780-85  6 

43'U 39/0 

37,437,118 ...      49,103.500 
26.923,972-      27,110.,369 

..    6,254.589: 7,397,657 

150,161.000...    130,139.000 

..       -/lOi -'91 

1/311 -/lOl -/9t 

-W -'7 -/St 

...  70/l>-76<0 82/0-84/0 77/0-30/0 


..90/0- 

52/9 

26,467,321 

31.070,156 

..    4,717,826 

118.039,000 

1/3: 
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yil.—RAILWAY  AND    TRAMWAY   TRAFFIC  RECEIPTS. 


UuhedbyllteB 

raUufa^i  of  Oteat  Britain  un 

01  th,  Forcu  Act,  1871. 

1. 1917. 


On  AufUit  6. 1914. 
er  warrant,  rtfuvable 
Tlu  IrUh 


Bengal*  N-W.lDeo. 
Btfog&y  DoosrsiDec. 
Bang.  Nagpar  Jan. 
Bomb.  Baroda  Jan. 

Banna  \V<eo. 

Del.rm.*Kal.!P5b. 


B23      -41  |RI.03.000  - 


4,02  300- 

I      33.520- 

8.76.000  + 

17.32.00n  ■ 


27;    it 


2,691      +  6 


Qt.  Indian  Fen  Jan. 
MM)  raa  &  S.M.Jan. 
Nlnm'i  Onar.  Dec. 
Boh-AKotnaon  Dec. 


30  I, 

3       212  I 

3  2,''74  1 

27  3.111 1| 

6  1.169 

23       WW 

30       848  I  -  B 

6  \-im   - 

M.n(?PDt.       926+3 


1.399|- 
+40  I  '61.700,- 
^  65  20.92.000- 
-  i  26  64,500  - 
+  37  1  9.30.000  - 
+71       2.60.663- 


fo^  Tr. 

22,890]  '3  I  17,10,908+  41,513 
6.400  40  8. 50.800  +  99  900 
31.083  13  6237.715+  4.77.304 
13.158  12  4  56.254-  28  722 
41.000  40  3,76.96.867  +56.89.927 
2.60.000i  '72  35.90  000  +  7,00.000 
"      1,54.37.811  +15-43.802 


1.30.313  39 
1.169  18 
2.33.000  18 
1,04.900  17 
32508  14 
27.999  12 
4,439  13 
66  983  14 
71,396   6m 


14.12222+  2.80.066 

3.89,64-000  +  9.35.000 

342,39  918-  2.10.228 

1,25.79,088  +10.76.819 

24. 11.712-  1,18,113 

10.20.796+  1,12.392 

82.68.979+  5.92.275 

37.30,801  -  6,74.344 


U.S.  AND  CANAOIAK  RAILWAY  REVENUE  STATEMENTS. 


471    Oo«.    (OOO'i    omitted)    Nov. 

ITidt  l(.T.Cfronirlf)SmoM.>Jo ¥ 

Alabama  Qt.  Sontharn    ■    Nor. 


,Top,&  Santa  Fe.  i 

8mo» 

Ooart    Line...  i 


Baltimore  «i  Ohio. .. 
Canadian  Korthem 


32,000 


COLONlAKi 

Okn.  Northern  jJan, 

Oan.    Parlflo...  Jan. 

Gd.Tmn»  '"ac.  Jan, 

Grand     Tnint  Jan, 

Old.  Trank  W,  ' 
D<«.  Ord    Ba. 


I 
1929  600+    367.200  30     24  464100 


Mtd    W    &Dst. 


31 
31 
31 
31 
Jan  31 
M.otNoT.i 
Af  o(  NoT.| 
Deo.  30 
M.  of  Not. 


12.993    +72   3.0n.000+    338.000 


916 

4,008 

336 


£21  972  - 
264-626  + 
42.368  - 
14.61]  - 
65.265  + 
8.406  + 
2.217  + 
83  643  + 


4.439  4    1 

26.118  4 

3.293  4. 

1.215  4 

4,418  2m 

962  5m 
342  52    I 

10,300  2m 


86.659  000  +11,809.000 
67. 784  +  3.237 
778.392  +       92.301 


137.1 
45.559  - 

109.835  - 
32.453  + 
84.815  - 

168.540  + 


1.710 
1.715 
8,815 
16,7/7 


FOREIGN. 

Arttfintino. 
Am.  N  Bast  ... 
Arg  Tranaand 
B.A  &  Paclflo 
B.A.  Knsenada 
B.A.  G».  So  ....  reo.  i 
B.A.  Western  i  Feb.  4 
B.  ^jTfsr'ent.rallM.otDec. 


Peb. 


Oord.      Central  i  Feb.       3 
Bntr.  Rlo«     ...  Peb.       3 

Brazilian,     I       ,^ 
Brazil  Gt.Sonth.  M.of  Not 
Railwav^.ofNov. 


7B2I    - 

in]  - 

3,B36'    - 

109  —  B 
9,T«2:  -  i 
1.870+    3E 

M>n'+  26  8 
3,305-  '£ 
1,205  +  19  £ 

8311+  »1J 


6,400  - 

3.330  + 

110.000  + 

l.f00  + 

144.000  + 

53.000  - 

21.476  - 

101.000  - 

27,100  - 

12.800  - 


340 !  3 
1,550  31 
5.000  31 

200  28 
1,000  31 
8.000  31 
3609  6-: 
15  000  "! 
3.280;  31 
3,800,  31 


(H. 


Sorocftbana     ... 

a.  of  llahia,''.W. 

Chilean  and 

Peruvian. 


V.  of  Dec. 

mtn*»  (2wlM.),Jaii.      31 
PeniTiaB  Corp.  M.of  Tan 

Taltal      M.of  Dec. 

Cuban. 
Onban  Central  'Feb.  3 
HaTana  neutral 'Feb.  3 
O.  of  H«Tana  Feb,  3 
W.  of  Havana  I  Feb.  3 
UruguRvan.  \ 
Oanc.  tfraraay  i  Feb.  3 
~  Bit.)  I  Feb  3 
.Bxt.)  Feb. 


:  S: 


fW.  Bxt. 


Feb. 


f  Dec, 


Feb.  3 
M.of  Jan. 
V. of  Deo. 
V.of  Deo. 
M, of  Sent, 
V.of  Deo 


Bilbao 

Bolivar    

Oolomb.  NatnL 


Ool.Hys.ANaT. 

Oo-ta  Rica  Deo.      16 

Dorsda  Bit  ...  M.of  " 
■gypttan  DelU  Jan.  10 
at.  a  o(  Spain  ;.raa.  27 
L«f>o«lia4  0a.  iM.of  Jaa 
Paragnay  Cent.  Feb.  J 
Pnarto    Oabello  i  M  of  Nov 

B«lTado«     Feb.       ; 

Sante  Fe  Prf>T„ 

French  Rwjb.  M  of  Dec 
^  amanaA'^'tiairol  M.  of  Dee 
E^^BaelTa  'M.of  Dec. 

TRAMWAYS 

ADdo.  AnreoMoe 


ml    -  JM. 


43,200'+  8,050 

3.488  +  86  M4,08?,000  1+  354.624 

l,mnl     -     8       15-400  1+  3J500! 

1.831+     8  8       26.''32  +  1,192; 

1,180      —    "1,942000  -  150.06') 

748  +  27  ^'2,9'i0.000  -  247-542 
H9*|    -     £       23.381 
987+  66  "1.884  000 
52  i    -    |M    122.000 


26108 
8.874 

80.889 
7,223 


16!  -  IB 
138  +  26  B 

Bfll     -    {B 

30:  -  IB 
Bst  _  £ 
189!    _   ]t 

Til  -  E 
680-  87  B 
104,  P'-  110 

23  -  ' 
865  j    - 


13.961 
8.!>36 
3.010 
1-678 
12,785 
21,-500 
1,809 

10,00(1 
6.207 

8,noo 

14-400 
4.599 

15.5''5 
5304 
9.200 


"t^Si 

4 

99,241 

5.000 

Im 

1,950 

5 

8.'21 

4 

8,108 

6m 

398  31 

1,012  31 

695  31 

516  31 


204.802  +  8.475 

48.610  +  22.900 

2,693,000  +  170,000 

22.800  _  2,400 

3.428.254  +  237J46 

1,816000  +  86,000 

146  863  —  2.800 

3-383.800  _  87.500 

917.075  _  8,385 

358,000  +  18,400 

419,070'  +     37.170 

40,1.1.000  +3,101,520 

75.300  +     le.lOO 

114,107  _        8.806 

20  803.000  -1.682,307 

29.200.000  +1,719939 

'"S'SZ^  -      IB.  172 

17,138,000  +   957,107 


118,3-^1  +  32,332 

68262  +  10.876 

6.440,622  +  897.145 

111,640  +  4,861 

353.017  +  18,988 

204.723  +  18.884 

1,103049  +  118.478 


Ohesapeak»  &  Ohio  . 
Chicago  &  Horth  Wee 


Ohio.  BntllngtoniQaincy 


Ohio.  Mfl.  *  St  Paul.. 


Ohle.  Rock 


&  Paclttc 


Ch.St.?.  MIn.  &  Omaha    a 

5  mot. 

OlaT.  Oln.  Chic.  &  St.  L.  « 

nmo». 

Coloiado  &  Southern ...     a 

Cota    Railioad « 


Delawai*  tt  Hudson 
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PRESIDENT    WILSON'S    REPLY. 

•:sii,i.:nt     \Vi 


I'llKslhlAT      WU.SON       lulS 

(lt>nn:iu  amioimcement  thai 
break  Uirougli  all  moral  ai 
to  act  as  pirate  against  boll 
by  soiidiiig  liis  j)assports  U' 


r<'|i|icil     proiuplly    to    the 
1 1  If  Kaiser  is  resolved  to 
1(1  international  laws,   and 
I  neutrals  and  belligerents, 
lln'  Gernian  Ambassador 
ill  Washington  and  recallini;  the  American  Ambassa- 
dor in  Berlin,   thus  brcakin;;  off  diplomatic  relations 
between  the  iwo  countries.     As  we  write  nothing  is 
known  of  the  manner  in  which  the  German  Govern- 
ment will  take  the  action  of  the  United  States  Presi- 
dent.    It  would  be  futile  to  discuss  the  question,  for 
the  world  will  very  soon  know.     "What  is  much  more 
important,  and  much  more  interesting,  is  what  will  be 
the  action  of  the  other  neulnil  States,  and  what  effect 
will  the  entry  of  the  United   States   into   war  have 
upon  the  course  of  events,  assuming  that  hostihties 
must    ensue?    Taking   the    probable    action    of    the 
neutral  States  first,  it  is  clear  tliat  for  the  majority  of 
them  a  dex;ision  is  extremely  difficult.    Holland,  Switz- 
erland, and  the  Scandinavian  countries  all  lie  so  near 
to  Gemiany,  and  are  so  weak  compared  with  her,  that 
a  breach  of  the  peace  between  them  would  be  a  most 
serious   matter.       It  is   quite  true  that  the  Entente 
Allies  now   are  superior  to  the  enemy  both  in  man- 
power and  in  munitions,    while  the   addition    of    the 
United  States  would  make  llie  superiority  overwhelm- 
,ing.     Still,  before  the  Entente  Powers  or  the  United 
States  could  take  such  action  as  would  protect  States, 
for  example,  like  Holland  and  Switzerland,  Germany 
might  pour  irresistible  forces  into  them.     Moreover, 
it  is  to  be  borne  in  mind  that  both  States  are  dependent 
upon  the  outside  world   for  food  and  raw  materials, 
and  that  the  entire  cutting  off  of  them  from  communi- 
cation with  the  United  States,  for  example,  would  be 
perilous  in   the  extreme.       There  are   neutrals,    like 
in,   which   can  act  as  their  own  judgment,  their 
own  interests,  and  their  own  sympathies  dictate.     And 
the  same  is  trae  of  many  neutrals  beyond  the  seas. 
But  for  some  of  the  neutrals  a  decision  is  difficult  in 
the  extreme,  since  war,  either  for  or  against  Gennany, 
would  involve  the  very  gravest  dangers.     It  is  alleged, 
for  example,  that  Holland  has  but  a  few  weeks'  food 
at  the  present  time.     Therefore,  if  she  were  cut  off 
from    American    supplies    the    consequences    to   her 
would  be  grave  in  the  extreme.     On  the  other  hand, 
if  she  dares  to  defy  Germany  it  is  possible  that  she 
may  be  immediately  invaded.     The  action,   then,   of 
the  smaller  European  neutrals  will  be  watched  with 
great    interest    and    sympathy.      We    may    be    very 
sure     that     the     Entente     Powers     will     take     no 
advantage    of    their    difficulties,    but    will,    on    the 
contrary,    do    everything'  possible    to    protect    them 
in     an     emergency     which    is     so     threatening     for 
them.       But    it    will    be    different    with    Germany. 
The  general   impression    is  that  Germany    is    acting 
partly  in  the  hope  that  she  may  compel  such  States 
as  Holland  and  Switzerland  to  break  off  commercial 
relations  with  the  Entente  Powers,  and  supply  Ger- 
many with  everything  that  she  needs.     Seeing  how 
utterlv  disregardful   she  is    of    all  moral    and    inter- 


national considerations,  it  is  quite  possible  that  this 
may  be  the  case.  In  any  event,  we  may  be  sure  it 
will  weigh  heavily  witii  the  smaller  and  more  exposed 
neutral  countries. 

In  the  United  States  feeling  has  rallied  round  the 
President    with    great    unanimity.     Everybody    who 
knows  the  country  and  the  people  quite  expected  this. 
The   reasons  why   the   United    States  should  remain 
neutral   as  long  as  possible  were  so   strong  and   so 
evident  that  all  wcU-infoiTned  obsei-vers  quite  under- 
stand the  motives   of  the  President.        But  that  the 
conduct  of  Germany  w  as  gradually  exciting  horror  in 
the  United  States  was  also  plain,  so  that  matters  could 
not  have  gone  on  as  they  were  mucli  longer  without 
an  outburst  of  popular  feeling.     President  Wilson  has 
clearly  been  in  harmony  with  this  feeling.       He  has 
desiretl  to  remain  at  peace  as  long  as  he  could.     But 
at  length  even  his  patience  has  'been  worn  out,  and, 
without  actually  resolving  upon  war,  he  has  felt  him- 
self compelled  to  take  a  step  which  leaves  it  entirely 
to  Germany  to  determine  whether  there  shall  be  war 
or  peace.     All   along  the  President  has   carried  with 
him  the  feeling  of  the  gi-eat  majority  of  the  people. 
Nobody  who  followed  the  Presidential  campaign  can 
have  doubted  that.     And  in  his  address  the  other  day 
to  the  Senate  it  was  quite  palpable  that  the  country- 
approved  of  his  moderation,  and  was  prepared  to  sup- 
port him  in  whatever  steps  he  judged  to  be  demanded 
by  the  occasion.     If  war  comes — and  it  seems  difficult 
to  believe  that  Gennany  would  have  gone  so  far  and 
yet  will  withdraw    at    the    last    moment — President 
Wilson,  therefore,  is  sure  of  the  support  of  all  parties. 
When  a  great  emergency  arises  the  American  people, 
though  there  are  so  many  foreigners  amongst  them. 
close  their  ranks  and    stand    shoulder    to    shoulder. 
There  can  be  no   question,   then,    that   though    they 
would  much  rather  have  preferred  to  remain  at  peace, 
they  will  put  forward  every  exertion  that  may  be  neces- 
sary to  bring  the  enemy  to  his  senses,  assuming  that 
he  is  mad  enough  to  force  on  the  quan-el.    Apparently 
there  is  a  feeling,  not  in  Germany  only,  but  in  many 
othei'  European   countries,   that  the   hostility    of   the 
United  States  is  coming  too  late,  and  will  have  very 
little  effect  upon  the  course  of  events.     We  think  that 
to   be  a  very   grave   mistake.     If  Germany   really  is 
labouring  under  it,  it  is  only  one  more  proof  of  the 
utter  inabihty  of  her  jniblic  men  to  understand  either 
the  character  or  the  conditions  of  other  nations.     The 
United  States  is  not  prepared  as  Germany  was  in  the 
middle  of  1914.     That  is  palpably  evident.     But  the 
United  States  can  exercise  an  influence  upon  events 
which     will    quickly     m'ake     itself     felt    if     she     is 
forced  to  put  forward  all  her  strength.     It  may  be 
worth  while  to   point  out  these    facts    a  little  more 
clearly,  but  in  a  different  article.     But,  before  closing. 
we  may  observe  that,  if  the  reports  are  true  that  the 
German  Government  is  preventing  Mr.   Gerard  from 
returning  home  and  so  keeping  him    as    a    kind    of 
hostage,   the  position   is    graver    even    than    it    had 
seemed.        Nobody  ventured  to  think  that  Germany 
would  adopt  such  a  course,  and  even  yet  we  hesitate 
to  believe  that  the  rumours  are  true.     Still,  they  are 
circulating  in  the  United  States,  as  well  as  in  Europe; 
and  no  contradiction  has  come  from  Berlin. 


NEUTRAL   POLICY. 

The  position  of  the  neutrals,  always  excepting  the 
United  States,  and  especially  of  the  European  neutrals, 
is  an  exceedingly  difficult  one.  Holland,  Switzeriand, 
and  the  Scandinavian  countries  all  lie  so  veiy  close  to 
Germany  that  they  are  almost  at  her  mercy.  When 
the  spring  arrives,  and  military  operations  on  a  great 
scale  become  possible,  it  will  probably  be  found  that 
Germanv  will  have  quite  as  much  upon  her  hands  as 
'ihc  \Nilf  be    capable  of    dealing  with,   and,   therefore. 
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will  not  be  in  a  position  to  invade  her  neighbours. 
But  we  must  never  forget  that  last  year  Germany 
began  the  great  Verdun  attack  on  the  21st  of 
Pebruaiy ;  and  what  she  did  last  year  she  may  do  in 
another  form  this  year,  if  any  of  the  neutrals  venture 
to  displease  her.  All  this  must  be  as  ever-present  to 
the  public  men  of  the  European  neutral  nations  as  it 
is  to  any  othei'  persons.  Therefore,  it  would  be 
exceedingly  sm-prising  if  either  Holland,  or  Switzer- 
land, or  the  Scandinavian  countries  gave  Gemiany  any 
occasion  for  molesting  them.  On  the  other  hand,  it 
is  perfectly  true  that  if  these  several  little  States 
quietly  submit  to  the  new  submarine  policy  of 
Germany  they  are  exposing  themselves  to  actual 
starvation.  It  seems,  therefore,  as  if  the  small 
Eui-opean  neutrals  are  at  the  present  moment  prac- 
tically between  the  Devil  and  the  deep  sea.  What 
they  will  do  under  the  circumstances  remains  to  be 
seen.  But,  considering  everything,  the  probability 
seems  to  bs  that  they  will  wait,  in  the  hope  that  the 
belligerents  may  be  able  to  take  such  measures  as  will 
protect  all  parties  from  the  worst  results  of  the  ex- 
aggerated savagery  wliich  Germany  is  about  to  enter 
upon. 

We  have  spoken  so  far  of  the  European  neutrals 
as  if  they  were  all  in  a  similar  case.     That,  however, 
is  not  quite  correct,  for  it  is  clear  that  the  position  of 
Spain  is  altogether   different  from  that  of  the  other 
neutrals    mentioned.      She    is    completely    protected 
from  attack  either  by  land  or  by  sea;  and,  therefore, 
she  is  free  to  make  what  choice  seems  best  to  herself. 
Her  adoption  of  the  American  policy  would  contribute 
very  powerfully  to  take  the  sting  out  of  the  course 
upon  which  Gemiany  is  entering.     There  is  no  doubt 
at  all  that  Germany  has  made  use  for  her  submarines 
of  inlets  and  hiding-places  near  to  Spain,  and  there- 
fore   has    been    able    to    inflict   much    damage,    upon 
shipping,  both  in  the  Mediterranean  and  in  the  Atlantic 
near  to  Spanish  territoi-y.     If,  therefore,  Spain  were 
to  condemn  the  new  policy  of  Germany,  and  to  exert 
herself    to  prevent  its  being    carried  into  effect,   she 
could  render  that   policy  much  less  injurious  than  it 
otherwise    would  be;    and,    consequently,   she    could 
save    Holland,    Switzerland,     and    the    Scandinavian 
countries  from  much  suffering.        But  the  reply   of 
Spain  to  the  German  intimation  which  was  published 
by  our  morning  contemporaries  yesterday   seems   to 
show  that  the  Spanish  Government  is  not  prepared  to 
depart  from   strict   neutrality.      Perhaps   this   is   not 
to    be     wondered     at.       In    the     first    place,     it  is 
to   be    recollected   that    it    is    not   very    many    years 
since    Spain   was   engaged    in   war   with   the    United 
States :    and    that,    therefore,    it   is    not    likely    that 
there    is    a    very  warm  regard  for  the  United  States 
amongst   the    mass  of    the  Spanish  people.      In  the 
second  place,  it  is  not  to  bs  forgotten  that  the  King  is 
nearly  related  to  the  Austrian  Imperial  Family.     And, 
in  the  third  place,  it  is  alwaj's  to  be  borne  in  mind  that 
the  Clericals,  the  Militarists,  and  the  Monarchists  are 
all    in  sympathy  wth  the   Central  European  Powers. 
To  overcome  the  opposition  of  these  powerful  interests 
would  be  no  easy  matter.     It  is  quite  true,  of  course, 
that  there  is  a  veiy  strong  democratic  feeling  in  Spain, 
and  that  the  Democrats  are  naturally  in  opposition  to 
the  classes  just  enumerated.     But  taking  everything 
into  consideration,  it  is  doubtful  whether  the  Spanish 
Government,  whatever  may  be  its  own  inclinations, 
will  venture  to  set  at  defiance  all  the  influences  which 
sympathise    more    or    less    strongly     with    the    two 
Germanic  Powers. 

When  we  turn  from  Europe  to  America  the  situa- 
tion is  different.  Brazil  is  in  favour  not  only  of  the 
Monroe  Doctrine,  but  of  cordial  co-operation  with  tfie 
United  States  in  all  international  matters.  The  feel- 
ing in  Brazil  is  apparently  strongly  in  favour  of  pan- 
.\mericanism ;  and,  therefore,  the  instinct  of  the 
Brazilian  Government  and  people  must  incline  to 
working  in  co-operation  with  the  United  States.  In 
adopting  such  a  policy  Brazil  would  not  incur  very 


great  risks.  It  is  hardly  probable  that  she  would 
send  important  expeditions,  either  military  or  naval, 
against  the  Central  European  Powers.  On  the  other 
hand,  Brazil  must  look  with  much  disapproval  up^n 
the  submarine  pohcy  of  Gennany.  Brazil  is  a  country 
of  immense  extent,  very  thinly  inhabited.  She  is 
almost  entirely  agricultural.  And  her  best  work- 
people are  Italians.  The  native  population  differs 
greatly,  being  a  heterogeneous  mixture  of  Portuguese, 
native  BraziUans,  and  negroes.  The  Italians,  though 
they  are  the  principal  woi'kers,  do  not  settle  to  any 
considerable  extent  in  the  lasd.  If  they  did  their 
influence  would  be  great,  and  naturally  their  sympa- 
thies would  be  with  Italy.  But  as  matters  stand  the 
Italians  are  not  likely  to  exercise  much  political  influ- 
ence. That,  however,  does  not  matter  much,  for  the 
general  drift  of  Brazilian  feeling  is  to  work  hand  in 
hand  with  the  United  States.  And  clearly  a  country 
which  depends  for  its  prosperity  so  much  upon  the 
export  of  its  productions,  especially  coffee,  must  be 
antagonistic  to  the  new  submarine  policy  of  Germany. 
It  looks  as  if  Chih,  hkewise,  was  in  favour  of 
following  the  lead  set  by  the  United  States.  It  is  true 
that  the  two  Central  European  Powers  are  large  con- 
sumers of  Chilian  products;  and,  therefore,  it  may  be 
thought  that  the  Chilians  will  hesitate  to  quarrel  with 
them.  On  the  other  hand,  Chili,  hke  Brazil,  is  an 
agricultural  country.  She  exports  largely ;  and,  there- 
fore, a  policy  which  threatens  destruction  to  peaceful 
shipping  engaged  in  commercial  enterprise  must 
arouse  indignation  amongst  the  bulk  of  the  Chilians. 
Kegarding  Argentina,  feeling  seems  to  be  in  favour  of 
maintaining  a  strict  neutrality.  Argentina  is,  like  the 
other  South  American  countries,  a  large  exporter;  and, 
therefore,  her  interests  are  Ukely  to  be  injured  by  a 
savage  warfare  against  peaceful  merchantmen.  On 
the  other  hand,  the  Central  European  Powers  have 
been  in  the  past  large  consumers  of  Argentine  produce. 
And,  lastly,  although  the  exports  of  Argentina  must 
be  seriously  prejudiced  if  the  Germans  are  able,  even 
for  a  short  time,  to  carry  out  their  threats  of  a  more 
savage  submarine  policy  than  hitherto,  the  Argentine 
Government  and  people  may  decide  that  it  is  not  worth 
their  while  to  enter  into  a  European  quarrel  when  in 
all  probability  the  Entente-  Powers  will  be  quite  equal 
to  the  task  they  have  taken  upon  themselves. 


FINANCING  THE  WAR. 

THE    NEED  FOR  "NEW    MONEY.' 

One  of  the  first  matters  to  be  brought  before  Parlia- 
ment next  week  will  be  the  provision  of  further  facilities 
for  meeting  war  expenditure  not  only  to  the  end  of 
March,  when  the  country's  financial  year  ends,  but 
during  the  early  part  of  the  new  year  1917-18,  in  line 
with  the  policy  adopted  both  a  year  and  two  years  ago. 
On  December  14  last  the  Chancellor  of  the  Exchequer 
stated  that  on  the  previous  Saturday  there  was  a 
balance  of  .€40,500,000  unexi>ended  from  Votes  of 
Credit,  which  was  sufficient  to  cover  a  week's  out- 
goings. At  that  time  the  average  daily  rate  of  ex- 
penditure upon  the  War  was  £-5,710,000 — that  is 
including  the  peace-time  cost  of  the  Army  and  Navy, 
but  excluding  interest  on  pre-War  and  War  Debt, 
Consolidated  Fund  and  Local  Taxation  Account  pay- 
ments, and  tlie  cost  of  the  ordinaiy  Civil  Service 
Departments.  Estimating  subsequent  expenditure 
upon  the  War  at  the  same  rate,  the  Chancellor 
assumed  that  the  new  Vote  of  Credit  for  £400,000,000 
then  granted  would  last  until  Pebruaiy  24.  Usually 
in  the  past  the  official  predictions  in  these  matters 
have- been  near  the  mark,  and  if  the  same  applies  on 
this  occasion  Pariiament  will  have  to  m-a.ko  provision 
for  meeting  war  expenditures  to  be  incurred   during 
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the  last  36  days  of  thu  fiiiancial  year.  Again,  on  the 
;issuinpUo[i  that  the  lato  of  expenditure  Uien  is  uo 
more  than  it  wus  in  iJecomber,  the  Supplementary 
Vote  for  1916-17  to  bo  asked  for  on  Monday  will  bo 
£200,000,000.  At  the  same  time  a  Vote  of  Credit 
will  be  asked  for  £3o:i, 000,000,  which  will  cover 
outlays  to  be  incurred  d'ning  April  and  May. 

Mr.  McKenna,  in  his  Budget  speech  delivered  in 
April  of  last  year,  esiauated  a  total  expenditure  of 
£1,600,000,000  in  1916-17  out  of  Votes  of  Credit;  but, 
of  course,  such  an  estimate  was  pure  conjecture,  and 
therefore  it  is  not  surprising,  having  regard  to  the 
increasing  tendency  of  liie  rate  of  expenditure  upon 
the  War,  to  find  tuat,  with  the  Supplementary  Vote 
to  be  asked  for  next  week,  total  expenditures  out  of 
the  Votes  of  Credit  this  year  will  aggregate  about 
£l,9dO,000,000.  Expenditure  for  other  purposes, 
such  as  interest,  Civil  Services,  &c.,  will  probably  be 
about  equal  to  Budget  i!xpectations,  and,  if  so,  total 
outgoings  will  exceed  by  about  £350,000,000  the 
Budget  estimate  of  expenditure.  Thus  in  place  of 
£1,825,000,000,  which  it  was  estimated  early  in  April 
1916  would  represent  the  total  payments  of  1916-17, 
we  shall  have  had  to  find  a  smn  of  no  less  than 
£2,175,000,000.  As  lo  whether  the  current  expendi- 
ture continues  at  the  same  rate  as  during  December 
last,  and  is  likely  to  prove  the  same  for  the  remainder 
of  the  year,  or  whether  it  differs  materially,  we  are 
unable  to  say,  but  light  upon  this  point  is  expected  to 
be  afforded  in  the  speech  of  the  Chancellor  of  the 
Exchequer  on  Monday  next". 

It  should  be  borne  in  mind  that  when  considering 
the  Votes  of  Credit  attention  is  paid  only  to  the  ex- 
penditure side  of  the  account,  and  it  is  improbable 
that  Mr.  Bonar  Law  will  give  any  indication  of  what 
the  current  year's  revenue  is  hkely  to  amount  to.  The 
Budget  estimate  was  for  a  revenue  of  £502,000,000, 
but,  judging  from  the  freedom  with  which  revenue  has 
recently  been  flowing  into  the  Exchequer,  it  would 
seem  as  if  this  figure  is  likely  to  be  considerably  ex- 
ceeded. Indeed,  if  during  the  remaining  eight  weeks 
to  March  31  receipts  from  taxation,  &c.,  are  the  same 
as  the  average  thus  raised  for  the  five  weeks  to 
February  3 — during  which  period  £103,773,000  in  all 
was  gathered  in — the  revenue  for  1916-17  should 
reach  the  large  figure  of  £563,000,000.  This  means 
that  during  the  current  year  £1,612,000,000  will  have 
had  to  be  provided  by  boiTowingsof  one  forai  or  another. 
Of  this  latter  sum  £1,364,987,000  had  already  been 
raised  and  credited  to  the  Exchequer  accounts  to 
Saturday  last;  besides  which  consideration  should  be 
paid  to  the  £10,000,000  of  6%  Exchequer  bonds  sold 
in  Japan  in  December  and  apparently  not  yet  included 
in  the  accounts,  and  of  the  recent  American  loan  for, 
roughly,  £50,000,000.  Thus  total  borrowings  for  this 
year  to  date  thus  amount  to  £1,424,987,000,  and  on 
the  assumption  that  revenue  reaches  the  sura  of 
£563,000,000  referred  to  above,  then  the  amount  still 
to  be  raised  in  order  to  cover  expenditure  to  be  incun-ed 
up  to  March  31,  and  to  leave  the  cash  balance  at  the 
same  figure  as  at  the  beginning  of  the  year,  will  be 
about  £187,000,000.  It  has  to  be  recollected,  how- 
ever, that,  in  view  of  the  suspension  of  all  former 
methods  of  Government  boiTowings  other  than  by  the 
sale  of  War  Savings  Certificates,  and  pending  the  in- 
clusion in  the  accounts  of  the  proceeds  of  the  new 
War  Loan,  the  bulk  of  the  borrowing  at  the  present 
time  is  being  done  by  the  creation  of  "  Ways  and 
Means  Advances."  In  all,  £380,806,000  of  Ways  and 
Means  Advances  were  in  issue  on  February  3,  and  it 
is  possible  that  a  substantial  portion  thereof  may  be 
retired  out  of  the  money  raised  by  the  loan.  Indeed, 
if  the  whole  amount  were  to  be  disposed  of  by  the 
end  of  March,  as  is  by  no  means  improbable,  the 
amount  of  new  money  that  would  need  to  be  found 
through   the  .medium  of  the  pew  4%    and  5%   War 


Loans  would  be  £568,000,000.  And  this  would 
leave  nothing  whatever  available  for  meeting  the 
expenditures  of  liie  now  year. 

One  pang  of  regret  which  the  Chancellor  of  the 
'Exchequer  must  have  felt  when  launching  his  loan 
proposals  on  a  voyage  of  discovery  covering  a  period 
of  five  weeks  was  the  absence  from  session  of  Parlia- 
ment. It  would,  indeed,  have  given  an  excellent 
send-off  to  the  loan  operation  had  Parliament  been 
sitting  at  the  time  the  {)rospectus  was  issued,  and  the 
publicity  thus  afforded  would  have  been  invaluable. 
Nevertheless,  by  other  methods  employed,  and  parti- 
cularly through  the  strenuous  efforts  of  our  bankers, 
the  attractive  terms  offered  by  insurance  offices 
and  the  energetic  measures  of  the  Wai-  Savings  Asso- 
ciations up  and  down  the  country,  there  should  be  no 
one  who  can  plead  ignorance  of  the  fact  that  a  loan 
is  in  issue.  Furthermore,  no  one  should  now  be  un- 
aware that  the  Loan  affords  the  means  to  those  who 
cannot  fight  to  provide  for  those  who  are  doing  so;  that 
the  more  liberally  they  give  of  their  present  savings 
and  the  greater  the  share  of  their  anticipated  incofne 
during  the  coming  months  they  can  aiTange  to  lend 
to  the  Government  the  more  assured  and  the  more 
speedy  will  victory  be.  And,  at  the  same  time,  it 
should  now  have  become  evident  that  the  Government 
is  affording  to  the  public  for  doing  no  more  than  their 
duty  the  privilege  of  a  return  upon  their  investment 
in  War  Loan  the  like  of  which  it  has  been  ofScially 
hinted  may  never  again  be  forthcoming.  Doubtless 
there  are  still  many  persons  who  have  not  yet  made 
up  their  minds  in  the  matter,  and  others  who,  while 
having  contributed  something,  could  very  well  add  to 
the  amount  of  the  loan  they  are  taking  up.  Therefore 
it  is  to  be  hoped  that  where  the  i's  need  to  be  dotted 
and  the  t's  to  be  crossed  such  action  will  become, 
possible  by  the  final  fillip  that  will  be  afforded  through 
the  reassembling  of  Parliament  and  the  fui-ther' 
publicity  that  may  there  be  given  by  Ministers  and, 
others. 

However  keen  tbey  aj-e  upon  converting  their  old 
loans  into  the  new  Loan,  and  however  essential  it  is 
from  the  national  standpoint  that  such  action  should 
be  taken,  the  public  must  in  no  circumstances  lose 
sight  of  the  fact  that  what  is  wanted  is  "  new  money, " 
and  plenty  of  it;  and  in  order  that  some  idea  may  be 
obtained  of  the  necessity  in  this  direction  even  up  to 
the  end  of  March  only  we  give  the  following  summary 
statement :  — 

Original  Budget     ProbaWe 


eficit  to  be  made  good  by  bonowiogB 


i,708,00O     1,612,000,000 


Balance 

.      984,181,000 

mounts  in  sight— 

Exche.iuer  bonds  issued  in  Japan      ... 

10,000,000 

British  loan  in  as.  (January  1917),  say     . 

.       50,000,COO 

1,044,181,000 

LeftTing '*  new  money"  required  to  meet  ex- 
penditure to  be  incurred  by  March  31, 1917  668,000,000 

What  the  rate  of  expenditure  in  the  coming  year 
will  be,  and  how  much  extra  taxation  may  be  imposed, 
we  cannot  say  untU  the  Budget  speech  is  delivered  at 
the  beginning  of  April;  but  whatever  amount  it  may 
be  decided  to  raise  next  year  by  taxation,  revenue  as 
usual  will  come  in  only  slowly  during  April  and  the 
following  eight  or  nine  months,  whife,  on  the  other 
hand,  the  rate  of  expenditure  is  likely  to  continue 
unabated.  It  is  therefore  imperative  not  merely  tha*; 
the  amount  of  £568,000,000  indicated  above  should  b6 
provided — a  sum  that  would  carry  us  no  further  than 
the  end  of  March — but  that  the  response  of  the  public 
should  be  so  great  that  Great  Britain  may  be  provided 
with  the  vital  financial  sinews  for  meeting  the  he^ivy 
War  expenditures  for  many  months  from  April 
onwards. 
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With  the  sum  to  be  asked  for  oii  Mondcr^'  Parlia- 
ment will  have  given  sanction  since  war  began  for  Votes 
of  Credit  aggregating  £4,032,000,000,  details  of  which 
are  appended:  — 

Votes  of  Credit. 
Date  of  Treasury  Total  for  each 


1914-15- 

Angast5,1914  ... 
Kovember  12. 1914 
February  25,  1915 

1915-16— 
February  25, 1915 
July  10, 1915  ... 
July  19, 1915  ... 
September  14, 1915 
November  9, 1915 
February  17,  1916 

1916-17- 
February  17, 1916 
May  18, 1916  ... 
July  19, 1916  ... 
October  10, 1916 
November  30, 1916 
February  9, 1917 


100,000,000 
225.000,000 
37,000,CO0 


260,000,000 
250,000,000 
160.000,000 
250,000,000 
400,000.000 
120,000,00] 


300,000,000 
300,1 00,000 
460,003,000 
300COO.«99 
400,000,000 


•  To  end  of  May,  1917. 


THE  GOVERNMENT  AND  THE 
RAILWAYS. 

The  recent  restriction  of  passenger-train  service  and 
increase  in  passenger  fai-es  naturally  led  to  protests. 
The  whole  position  has,  however,  been  carefully  sur- 
veyed by  the  Railway  Executive  Committee,  and  one 
slight  concession  has  been  gi-auted.  All  other  requests 
for  concessions  have  not  only  been  refused,  but  it  is 
believed  that  in  ai  reporti  presented  this  week  to  the 
President  of  the  Board  of  Trade  the  Piailway  Executive 
Committee  have  pointed  out  the  desirability  of  restrict- 
ing still  further  the  advantages  which  the  public  now 
enjoy.  The  object  of  the  new  restrictions  was  not  to 
bring  in  a-dditional  revenue  to  the  Government,  but 
was  solely  for  the  purpose  of  releasing  rolling-stock  and 
employees  for  work  of  far  greater  national  importance 
than  the  transportation  of  passengers.  Inasmuch  as 
the  railways  seem  hkely  to  lose  the  sen'ices  of  more 
of  their  men.  and  a  greater  amount  of  rolling-stock 
at  the  same  time  that  the  quantity  of  munitions  need- 
ing to  be  transported  is  constantly  increasing,  it  is 
)ierfectly  obvious  that  any  partial  restoration  of  the 
train  servic.es  as  run  in  191G,  and  the  gi'anting  of 
further  concessions  here  and  there  in  railway  fares, 
cannot  be  conceded.  Such  action  would  defeat  the 
object  which  the  Government  has  in  view.  The  reduc- 
tion in  travelling  by  ordinary  passenger  sen'ice  since 
Janu-ir)-  1  1.9  reported  to  have  been  somewhere  betweeft 
•20%  and  25%,  though  how  this  figure  is  anrived  at 
we  do  not  know. 

This  week  further  Home  Railway  dividends  have 
Ijeen  announced,  the  only  important  declaration 
still  to  be  made  being  that  of  the  Great  Western. 
Pressure  upon  our  space  compels  us  to  leave  over 
until  next  week  reference  to  the  past  year's  results  of 
the  North-Western,  the  North-Eastern,  Great  Central. 
and  the  Underground  group  of  companies.  Reports 
for  the  year  1916  are  now  api>earing,  and  in  every 
case  except  the  Soiith-Ea,stern's  accounts  further 
considerable  curtailment  in  the  amount  of  infonnafion 
published  has  been  made  by  authority  of  the  Board 
of  Trade.  In  view  of  the  existing  circumstance.s 
perhaps  we  ought  not  to  complain  of  the  lack  of  iii- 
fonnation  now  afforded  to  railway  proprietoi-s,  for  we 
fully  appreciate  the  difficulties  that  now  have  to  be 
contended  with  by  our  railway  officers;  but  we  do 
desire  to  express  om-  regret  that  the  companies  have 
temporarily  refrained  from  jMiblisliing  the  vahnl)k> 
".Summary  of  Financial  liesults  Secured  "  that  was 
a  marked  feature  of  recent  previous  reports.  We 
have,    however,    souglit  to  make  good  the  deficieiu  y 


by  furnishing  such  data  in  condensed  form  when 
dealing  with  each  individual  company's  dividend 
declaration. 

Some  of  the  dividends  of  tliis  week  have  given 
great  satisfaction — particularly  those  of  the  South- 
Eastern,  the  Chatham,  tlie  Glasgow  and  South- 
western, and  the  Rhymney  Companies ;  but  it  has  to 
be  remembered  that  in  the  case  of  other  companies 
which  have  not  shown  any  appreciable  expansion  in 
profits  during  1916  benefit  has  stUl  to  be  derived  from 
the  supplemental  agreement  with  the  Government  to 
which  we  referred  at  length  last  week. 


INCREASING  COST  OF  LIVING. 

"THE  STATIST'S"  INDEX-NUMBERS  OF  PRICES. 

{In  continuation  of  Sauerbeck's  Figures.) 
The  following  are  The  Statist's  index-numbers  of 
the  wholesale  prices  of  45  commodities,  the  average 
for  the  11  years  1867-77  being  100  :  — 


1818 

'90-'99      ... 

•07-'16      ... 

1880 

1896 

1906 

1907 

1908 

1909 

1910 

1911 

•12-'13-'14 

1916 

1916  (Rev.) 


Aug.  „ 

Sept.  „ 

Oct.  „ 

Nov.  „ 

Dec.  „ 
Jan.  191 

Feb.  „ 

Mar.  „ 

April  ,, 

May  ,, 

Juno  „ 

July  „ 

Aug.  „ 

Sept.  „ 


Monthly  JPiguret  Since  War  Began. 

Indci-No.  Ind 

3  1914     ...     81.2  Oct.  1915      ... 

■     „        ...     82.4  Nov.     „ 

..     87.9  Dec.     

..      89.3  Jan.  1916      ... 

..     89.8  Feb.     „ 

..      88.8  Mar 


100.9  June 
103.7  July 
105.9    Aug. 


107.: 
106.4 
106.4 


Sept. 
Oct. 
Nov. 
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iio.a 

113.1 
118.4 
123.6 
127.0 
130.4 
134.2 
135.4 
131.0 
130.5 
134.5 
134.4 
141.5 
150.8 
1.J4.3 
159.3 


As  is  evident  from  the  above  statement,  wholesale 
prices  of  commodities  took  a  further  leap  forward  last 
month,  and  at  the  end  of  Januaiy  our  index-number 
was  159.3,  compared  with  154.3  for  December,  123.6 
a  year  ago,  and  only  81.2  at  the  end  of  June  1914. 
Of  the  45  commodities  we  take  for  our  purpose,  twelve 
showed  no  change  in  price,  during  Januaiy,  seven 
were  slightly  lower,  but  the  remainder  were  all  dearer, 
in  some  instances  appreciably*  so.  The  greatest  rise 
last  month  occurred  in  textiles,  aU  of  which  moved  up- 
ward with  the  exception  of  jute  and  sjlk,  which  were 
unchanged,  and  the  index  number  was  4.9%  liigher 
at  157.8%.  Animal  food  (meat  and  butter)  ranked 
next  with  an  increase  of  4.2%,  the  index-number 
having  been  raised  to  175.8,  notwitlistanding  some 
shrinkage  in  the  values  of  pork  and  butter.  In  the 
case  of  vegetable  foods,  despite  the  Gazette  average 
price  of  wheat  having  been  unchanged  on  balance  at 
75s.  10(/.  per  quarter,  potatoes  having  been  maintained 
at  their  fomial  level  and  barley  having  been  some- 
what lower  in  price,  appreciation  in  values  in  other 
directions,  especially  in  rice,  caused  the  index-number 
to  rise  by  3.5%  to  179.1%.  Sundries  were 
2.6%  dearer,  and  the  number  was  raised  to  156.9, 
declines  in  hides,  palm  oil,  and  seeds  having  been 
more  than  neutralised  by  increased  cost  of  olive  oil, 
soda,  timber,  leather,  petroleum,  and  nitrate  of  soda. 
Tlie  index-numl>er  of  sugar,  coffee,  and  tea  was  raised 
only  1.7%  to  96.6,  no  movement  having  occurred  in 
the  price  of  sugar,  and  only  a  shglit  increase  having 
occurred  in  the  price  of  tea.  CoSee  was  dearer  at  the 
end  of  January  than  at  any  time  since  war  com- 
menced, though  the"  appreciation  in  the  price  of  this 
commodity  has  been  less  in  the  p.ist  two  and  a  half 
years  than  that  in  any  of  the  other  45  commodities 
of  wliich  we  take  note. 

In  the  aggregate,  wholesale  prices  of  foodstuffs  rose 
by  3.5%  last  month,  and  materials  were  3%  dearer, 
while  the  average  increase  for  the  whole  45  commo- 
dities was  3.2%,. 

Since  war  l)egan  our  index-jiumber  has  increased 
no  less  tlian  9Gi.2%.  The  gresrtest  rise  has  been  in  food- 
stuffs, which  are  up  114. 6%,,  and  the  i'dditional  cos\t 
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of  materials  has  l)ccii  84.7%.  In  view  of  tlio 
closing  of  Iho  Dardaiu'llcs,  among  other  causes,  which 
has  prevcntwl  tho  oxpoit,  of  wheat  from  Russia,  and 
the  enormous  rise  in  the  prices  of  potatoes  and  rice, 
tho  addition  to  tlio  index-number  of  vegetable  foo<ls 
has  been  greater  than  in  any  other  group,  having  bcfin 
no  less  than  154.3%.  Textiles  since  Juno  1914  have 
risen  95.8%;  sundries,  00.2%;  sugar,  coffee,  and  tea, 
86.5%;  animal  food,  80.3%;  and  minerals, 
C6.6%. 

The  following  statonionb  shows  the  course  of  prices 
monthly  since  war  began,  as  indicated  by  our  index- 
numbers  (1867-77  =  100  in  all  cases):  — 


Vef. 

Animal  Samr, 

PoSd 

Pood 

Oolleo 

Month 

(Oom, 

(Meat  H 
Batter) 

and 

Mln- 

Tox- 

Sun- 

Mate- 

19U. 

.(re.) 

Tea 

Pood 

emlB 

tiks 

driea 

rials 

Total 

Juno  ... 

66-5 

97-5 

51-8 

74-8 

•6-7 

80-0 

82-5 

85-7 

81-2 

Joiy  ... 

71-9 

101-5 

60-0 

7K-2 

94-0 

83-1 

81-7 

85-5 

824 

aJ.  ... 

81-9 

103-6 

67-7 

98-4 

83-0 

86-4 

88-6 

87-9 

Sept.... 

87-1 

101-0 

66-9 

slh 

961 

80-9 

93-2 

90-2 

89-3 

Oct.  ... 

R6-7 

lOOl 

660 

870 

94-2 

82-5 

96-8 

91-7 

89-8 

Not.  ... 

900 

98-4 

63-8 

S7-8 

97-6 

72-2 

97-1 

89-6 

88-8 

Dec.  ... 

93-2 

104-3 

83-0 

90-9 

99-S 

77-8 

97-7 

92-1 

91-8 

1915. 

Jan.  ... 

102-3 

107-9 

64-1 

90-3 

105-3 

82-4 

101-1 

96-5 

96-4 

Feb.  ... 

109-3 

112-1 

66-4 

ini-3 

109-1 

86-6 

106-4 

1000 

100-9 

Mar. ::: 

105-6 

123-7 

69-7 

10-1-7 

116-7 

87-3 

106-3 

103-0 

103-7 

April... 

1090 

126-0 

71-9 

107-1 

118-6 

88-4 

108-4 

105-9 

May  ... 

110-1 

134-5 

72-0 

lll-l 

119-6 

86-5 

107-5 

104-3 

107-2 

June  ... 

103-0 

127-5 

73-4 

105-S 

126-6 

90-6 

106-2 

106-9 

106-4 

July  ... 

105-4 

130-3 

72-9 

107-7 

121-2 

89-6 

107-1 

105-5 

106-4 

Ans.  ... 

105-G 

131-S 

71-4 

108-1 

119-6 

92-6 

107-7 

106-3 

Sept. ... 

101-1 

129-3 

71-5 

105-2 

121-6 

98-3 

110-2 

109-6 

107-8 

ort. :.. 

110-3 

123-4 

67-7 

106-2 

123-9 

100-2 

114-7 

112-7 

110-0 

KOT.  ... 

113-3 

120-4 

106-5 

130-9 

104-7 

119-3 

117-9 

113-1 

Bee.  ... 

117-6 

128-1 

89-8 

11)-4 

138-0 

111-7 

123-9 

123-4 

118-4 

1916. 

Jan.  ... 

125-7 

127-8 

72-8 

115-3 

143-1 

119-2 

128-3 

129-7 

123-6 

Teb.  ... 

127-2 

137-5 

79-0 

lL'0-8 

149-2 

116-9 

131-1 

131-6 

127-0 

K<ir.  ... 

122-5 

147-2 

84-8 

123-7 

157-9 

118-1 

133-5 

135-3 

130-4 

April... 

133-2 

153-1 

87-1 

130-8 

159-6 

119-0 

135-2 

136-7 

134-2 

May  ... 

128-4 

165-6 

89-3 

133-9 

157-0 

119-8 

135-9 

1366 

135-4 

Jane  ... 

120-0 

162-4 

88-2 

125-4 

162-2 

122-6 

133-7 

136-3 

131-0 

Jnly  ... 

120-4 

160-4 

86-3 

124-3 

161-9 

123-8 

132-6 

136-1 

130-5 

Aog.  ... 

129-4 

154-7 

86-6 

129-7 

164-8 

128-9 

133-8 

137-9 

134-5 

Sept. ... 

133-6 

1461 

86-0 

i-;8-i 

166-7 

130-9 

134-1 

138-9 

134-4 

Oct.   ... 

162-3 

1541 

901 

u:\-9 

157-6 

137-0 

137-5 

142-8 

141-5 

Not.  ... 

161-0 

156-8 

91-6 

MfiO 

163-8 

161-0 

160-6 

164-3 

150-8 

Dec.  ... 

1917. 
Jan. ... 

17J-1 

168-7 

95-0 

1550 

1589 

150-4 

162-9 

153-8 

154-3 

1791 

175-8 

96-t 

180-5 

161-1 

157-8 

156-9 

1583 

159-3 

-f%. Tan. +  3-5       -t-4-2      +1-7      +3-5       -|-l-4      +49     +20     +30       +3.2 

-f  %  last 

31  mos.+  154-S     +80-3+86-5+114  6    +66-6    +95-8+90-2+84-7     +90-3 

Silver. — Further  appreciation  in  the  quotation  for 
silver  occurred  last  month  from  3Qld.  at  the  end  of 
December  to  37-kd.  at  the  end  of  January,  after  having 
touched  377rtL  on  tho  26th.  This  latter  was  the 
highest  price  since  1893.  The  strength  of  the  Cliinese 
exchange  tended  to  prev;-nt  sales  for  that  quarter.  The 
stock  of  silver  in  the  Indian  Currency  Department  on 
January  31  was  1,735  lacs,  against  1,629  lacs  at  the 
end  of  December,  but  (he  stock  in  London  towards 
the  end  of  the  month  was  found  to  be  only  about 
4,000,000  oz.,  or  2,400,000  oz.  less  than  a  month 
before. 

The  price  and  index-number  of  silver  for  last 
month  compare  as  follows  (60.84d.  per  oz.  being  the 
parity  of  1  gold  to  15^  silver  =  100):  — 


Price    Index- 

Price  Index 

d.         No. 

End  of 

i  d.        No. 

Average  1873     ...    59i  =97.4 

Deo.   1906 

...    32/5=53.1 

Average  1890-90      34     =55  8 

Juno  1914 

...    26     =42.7 

Average  1907-16      2  -J  =45  6 

Dec.   1914 

...    22H=37.3 

Average  1893     ...    35J  =58  6 

Deo.   1915 

...    26" =43.1 

Average  1914     ...    25A=41-6 

AprU  1916 

...    35 J  =57.7 

Average  1915     ...    23}^=38  9 

Nov.  1916 

...    3511=59.1 

Average  1916     ...    31fs=51.4 

Deo.  1916 

...    36J  =60.0 

Lowest,  Nov.  1902   21^=35.6 

Jan.   1917 

...    37 f,  =61.3 

The  Bengal-Nagpur  Railway  Company  notify  to 
holders  of  Debentures,  bonds  to  bearer,  amounting  to 
£400,003,  and  falling  duo  on  the  18th  inst.,  that  the 
directors,  with  the  sanction  of  the  Secretary  of  State 
for  India  in  Council,  are  prepared  to  renew  such  Deben- 
tures at  £97  15.5.  per  .£100  (2^%  discount)  for  a  fur- 
ther period  of  two  and  a-half  yeats,  with  interest  at 
the  rate  of  5%  per  annum,  provided  the  holders 
oi  the  said  Debentures  intimate  their  acceptance  of 
this  offer  and  send  their  bonds  to  their  office  for 
'ehdoi"seiri€rit  'before  noon  oh  the  lith  inst.' 


BRITISH  EMPIRE  GROWN  TOBACCO. 

Made  exclusively  from  Tobacco  grown  in  Rhodesia. 


Turkish  Type  Rhodetian  Cigarettes    .      6/8  per  100 
Virginia    „  „  »  •  -     5/-         » 

"  MaUbele  "  Pipe  Tobacco  •  -    8d.  per  oz. 


Manufactureil   l>y 


JOHN  WOOD  &  SON  C^  '^^r.^K"'  "),  Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.C. 


WAR-LOAN 

1929-1947. 

How  your  Subscription 

may  be  Increased 

by  nearly  50V  o 

THE  ENGLISH~&  SCOTTISH 
LAW  LIFE  ASSURANCE 

ASSOCIATION 

have  prepared  a  scheme  under  wrhich  in- 
tending applicants  for  Fully  Paid  Stock 
may  help  to  increase  the  volume  of  sub- 
scriptions and  thus  benefit  the  G)untry  by 
promoting  the  success  of  the  War  Loan. 

In  approved  cases  Policies  will  be  issued 

securing  £150  War  Stock  for  every  £100 

of  single  premium  paid,  the  rate  of  premium 

being  the  same  for  all  ages  up  to  50. 

Write  for  full  particulars  to 

THE  GENERAL  MANAGER. 

33.  ST.  JAMES'S  SQUARE.   S.W. 


Too  much  is  being  made  by  a  section  of  the  British 
Press  of  the  crisis  in  Eussia  and  the  attempts  of  the 
Eeactionary  party  to  bring  about  peace  as  early  as 
possible.  Tlie  Reactionary  party  at  one  time  was  a 
power.  Practically,  it  was  entrenched  in  the  bureau- 
cracy, and  it  had  the  favour  of  the  Court.  But  since 
1905  the  party  has  lost  its  real  strength.  Everybody 
in  Russia  was  then  convinced  that  the  people  had 
awakened  to  a  sense  of  their  own  strength ;  and  that, 
while  they  had  no  desire  for  overturning  all  the  institu- 
tions of  the  Emph-e,  they  were  resolved  that  the  real 
will  of  the  people  should  be  carried  into  execution. 
The  people,  therefore,  arc  the  really  influential  section 
of  Eussia ;  and  all  the  wild  talk  about  reaction  and 
crisis  and  the  like  need  not  be  regarded  as  of  Tery  much 
weight. 

Meanwhile,  the  economic  condition  of  Eussia  is 
good.  Unfortunatelyj  the  means  of  communieatioii 
are  very  defective.  Therefore  the  large  towns  are  rot 
supplied  as  well  as  they  ought  to  be,  and  it  would  be 
vain  to  deny  that  prices  in  the  great  towns  are  exceed- 
ingly high,  and  sometimes  press  heavily  upon  the  bulk 
of  the'  population.     Biitdiutside  the  great  towns  the 
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supplies  are  not  merely  adequate,-  but  are  plentiful, 
and  in  many  cases  prices  are  .exceedingly  cheap. 
Russia  is  making  rapid  progress,  when  everything  is 
said.  The  people  are  fully  aware  that  much  of  the 
misgovernment  of  the  past  was  due  to  German  influ- 
ence, and  especially  to  the  Gemian  sympathies  of  the 
bureaucracy.  '  Therefore  the  people  look  upon  the 
present  Wai-  as  a  war  of  liberation ;  and  they  are  heart 
and  soul  for  its  being  carried  through  to  a  decisive 
victory. 


Last  September  we  announced  that  the  Anglo- 
South  American  Bank  had  opened  a.  branch  in  Barce- 
lona. It  gave  us  much  pleasure  to  be  able  to  do  so, 
for  we  were  aware  that  English  bankers  had  too  much 
neglected  Spain,  where  there  is,  in  reality,  a  large  field 
for  British  enterprise.  Since  the  war  with  the  United 
States  Spain  has  recognised  that  it  had  previously 
pursued  a  mistaken  colonial  policy,  and  it  had  too 
much  neglect'Cd  the  development  of  its  ov/n  resources. 
Now  Spain  is  intent  upon  a  wiser  and  a  more  pru- 
dent course;  and  it  is  matter  for  congratulation  that 
British  entei-prise  and  British  skill  have  seen  the 
opening  and  have  resolved  to  follow  it.  We  under- 
stand that  the  London  County  and  Westminster  Bank 
is  about  to  follow  the  lead  set  by  the  Anglo-South 
American  Bank,  and  has  decided  to  open  branches  in 
Spain.  We  congratulate  the  institution  upon  its  enter- 
prise. There  is  plenty  of  scope  for  both  institutions, 
and  we  trust  that  the  consequences  will  be  profitable 
not  only  to  the  two  banks,  but  to  the  Spanish  people 
as  well.  Hitherto  British  enterprise  has  left  Spain 
too  much  to  the  Germans. 


Argentina  seems  to  be  about  to  try  a  somewhat 
venturesome  experiment.  Owing  to  the  scarcity  of 
tonnage,  the  imports  have  fallen  oS  seriously,  and,  as 
the  country  is  strongly  Protectionist,  that  has  ad- 
versely affected  the  revenue.  Now  it  is  proposed,  and 
it  is  believed  that  the  measure  will  be  adopted,  to  tax 
exports.  The  Bill  is  proposed  as  merely  temporary, 
to  last  as  long  as  the  Great  War  continues  the  scarcity 
of  tonnage.  And  if  that  view  is  generally  accepted  by 
the  pubhc,  it  is  believed  that  the  measure  will  pass. 
It  is,  however,  a  rather  doubtful  measure.  Of  course, 
the  country  has  to  raise  the  necessary  revenue.  But 
it  is  difficult  to  believe  that  other  taxes  less  objection- 
able, and  at  least  equally  profitable,  cannot  be  found. 
In  any  event,  the  experiment  is  one  that  will  be 
watched  with  much  interest. 


Our  readers  will  be  pleased  to  hear  that, there  are 
signs  of  improvement  in  Mexico.  The  political  state 
of  the  Republic,  of  course,  leaves  a  great  deal  to  be 
desired.  But  while  he  would  be  a  rash  man  who  would 
venture  upon  any  political  prediction,  it  is  satisfactory 
to  find  that  the  economic  condition  of  the  country  is 
improving.  We  mentioned  some  time  ago  that  resump- 
tion of  working  upon  the  mines  was  taking  place. 
We  hear  that  that  movement  is  becoming  better  esta- 
blished. We  also  mentioned  that  silver  was  in  much 
more  general  circulation  than  since  the  disturbances 
began.  We  are  informed  that  the  improvement  in 
that  dn-ection,  likewise,  continues.  The  rise  in  silver 
is,  of  course,  making  an  impression  upon  all  reason- 
able people  in  Mexico.  If  order  were  restored  and 
the  mines  were  in  full  working  order,  the  sales  of 
silver  v^ould  add  very  largely  to  the  prosperity  of  the 
Republic.  It  is  to  be  hoped  that  the  fact  will  impress 
itself  fully  upon  the  bulk  of  the  people,  and  so  help 
to  restore  order. 


We  understand  that  five  millions  sterling  of  Rus- 
sian Treasury  bills  which  were  raised  last  year  in 
Japan  have  been  renewed,  and  will  expire  on 
February  9  of  next  year.  The  announcement  is  both 
satisfactory  and  interesting,  as  it  shows  how  good 
the  relations  between  Japan  and  Russia  continue  to 


be,  and  how  advantageous  to  Russia  the  friendly  feel- 
ing of  Japan  is  proving  itself.  Japan  continues  to 
supply  Russia  with  munitions.  Indeed,  we  believe  we 
are  justified  in  saying  that  Russia  now  has  such 
abundant  supplies  of  munitions  that,  as  soon  as  the 
weather  permits,  she  will  be  able  to  assume  the  great 
offensive  which  has  so  long  been  looked  for.  Mean- 
time, money  in  Japan  is  cheaper.  Trade  continues 
good.  Exports  are  large,  especially  silk,  for  which 
there  is  a  good  demand  in  the  United  States. 


Trade  continues  satisfactory  in  China,  and,  at 
present  at  all  events,  there  is  no  export  of  silver,  not- 
withstanding the  high  price  at  which  it  is  selling. 


OUR    FOREIGN   TRADE. 

The  trade  returns  for  January  ought  to  drive  home 
still  further,  if  such  a  thing  is  needed  at  the  present 
time,  the  responsibility  that  hes  upon  us  all  not  only 
of  curtailing  our  imports  of  non-essentials  to  the 
utmost,  but  putting  a  curb  upon  our  requirements 
even  of  essentials.  A  more  or  less  cursory  glance 
through  the  returns  show  that,  expressed  in 
quantities,  both  our  imports  and  our  exports  are 
materially  lower  than  a  year  ago,  but  against  this  is 
the  fact  that  prices  of  practically  every  commodity 
are  much  higher.  In  fact,  our  index-number  of  159.3 
for  the  past  month  is  no  less  than  29%  higher  than 
in  January  1916.  The  rise  in  prices  generally,  which 
has  been  constant  since  July  last,  shows  no  sign  of 
abatement,  and,  therefore,  unless  drastic  steps  are 
taken  to  reduce  our  purchases  of  overseas  products 
and  thus  in  some  way  to  neutralise  the  eSect  of  rising 
prices,  the  problem  of  settling  the  adverse  trade 
balance  of  1917  must  be  less  easy  to  solve  than  during 
last  year. 

The  value  of  our  imports  for  Januaiy  exceeded  any 
previous  monthly  figure,  having  amounted  to 
£90,565,000.  This  was  £15,630,000,  or  20.8%, 
more  than  in  January  of  1916.  Re-exports  were 
almost  £400,000,  or  4.7%,  lower  than  a  year  ago. 
Net  imports,  therefore,  were  of  the  value  of 
£82,134,000,  or  over  £16,000,000  greater  than  twelve 
months  back.  On  the  other  hand,  the  value  of 
our  exports  rose  by  £10,103,000,  or  27.4%,  to 
£46,860,000,  a  figure  that  was  only  slightly  exceeded 
in  tlu-ee  months  of  1916.  Henc«  the  adverse  balance 
for  Januaiy  was  as  much  as  £35,273,000,  against 
£29,348,000  a  year  ago.  It  is,  of. course,  impossible 
-from  one  month's  statement  to  form  any  idea  of  the 
trend  of  the  adverse  trade  balance  of  1917;  but  if, 
throughout  the  remaining  months,  the  rate  continues 
on  the  January  scale,  the  adverse  balance  would  be 
some  £420,000.000,  whereis  last  year  the  excess  of 
imports  was  £345,000,000.  In"  part,  the  higher 
values  of  our  imports  are  ofiset  by  the  better  prices 
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Statement  A.- 

-Gcmrse  of  our 

Foreign  Trade 

, He-Export 

BstimaUd 

since 

1900  in 

Value  and  in  Quantity 

-"-■""'»      B.o(+ 
IbtimAtiid  or  KulU  — 

Uiso(  +  ) 
or  Fall  (- 

. '■ — Nei  imirorM . 

Rl8e(+) 
I'MimatedorFall(-) 

HiBe  (+) 
Bfitiraated  orl'all(-) 

Vulan 

Valiift.  al 

In  I'rloo 

Valuoa 

Values  at 

in  Prlcg 

Values 

Values  at 

In  Price 

Values 

Values  at 

in  Pric«s 

Pric«8  ol 

ooinpared 

as 

i'rioea  at 

compared 

I'rioosot  compared 

Prices  oJ 

compared 

Te*rU> 

Dockri^J 

1900 

with  1900 

Declared 

1900 

wlti  1900 

laoo 

wiU>  1900 

DecUred 

1900 

witii  190« 

Do«.  31 

% 

% 

% 

% 

% 

% 

% 

% 

•    % 

% 

% 

1900 

ioo'°o 

locTo 

1000 

100-0 

100-0 

100-0 

1000 

100-0 

— 

1001 

9!)S 

103-0 

-1-2 

107-4 

109-3 

-1-9 

98-8 

1021 

-~3-3 

96-2 

101-0 

-   4-8 

1902 

101(1 

105-5 

_  4-5 

104-2 

107-0 

-  2-8 

100-0 

105-3 

-  4-7 

97-3 

107-2 

-  9-9 

1903 

lo:!-7 

106-7 

-  3-0 

110-1 

110-7 

-  0-6 

102-9 

106-2 

-  3-3 

99-9 

110-1 

-10-2 

1904 

l().j:s 

107-7 

-  2-4 

111-3 

109-7 

+   1-6 

104-5 

107-4 

-  2-9 

103-3 

112-5 

-  9-2 

1905 

lOHO 

109-6 

-   1-6 

123-1 

118-3 

+  4-8 

105-9 

108-4 

-  2-5 

113-3 

123-6 

-10-3 

1906 

1102 

112-5 

+  3-7 

134-7 

1192 

+  15-5 

113-7 

111-6 

+  2-1 

129  0 

132-9 

-  3  9 

1907 

123-5 

114-6 

+  8-9 

145-5 

1251 

+  20-4 

120-4 

1131 

+  7-3 

146-3 

143-6 

+  2-7 

1908 

1134 

109-7 

+  3-7 

126-0 

115-2 

+  10-8 

111-6 

108-9 

+  2-7 

129-5 

132-2 

-  2-7 

1909 

1194 

113-7 

+  5-7 

144-6 

126-7 

+  17-9 

1160 

111-9 

+  4-1 

129-9 

137-8 

-   7-9 

1910 

12'J-7 

115-9 

+  13-8 

164-2 

1291 

+35-1 

124-9 

1141 

+  10-8 

147-8 

150-3 

-  2-5 

19U 

1300 

119-4 

+  10-6 

162-6 

132-5 

+401 

125-6 

117-6 

+  8-0 

156-0 

155-7 

+  0-3 

1912 

1434 

128-5 

+  13-9 

176-9 

142-3 

+34-6 

137-6 

120-6 

+  11-0 

167-3 

164-3 

+  30 

1913 

1470 

132-5 

+  14-5 

173-6 

142-1 

+  31-5 

143-4 

131-2 

+  12-2 

180-5 

170-8 

+  9-7 

1914 

133-2 

1191 

+  141 

151-1 

134-9 

+  16-2 

130-8 

116-9 

+  13-9 

147-9 

140-4 

+  7-5 

1915 

l(i3-2 

130-1 

+33-1 

156-4 

138-3 

+  18-1 

162-0 

131-9 

+30-1 

132-1 

115-1 

+  17-0 

1916 

181-4 

113-6 

+67-8 

154-5 

114-1 

+40-4 

1851 

116-« 

+69-1 

173-9 

125-4 

+48-5 

Rise  %,  16  years  +Sl-t  +13-8  +67-8  +51-5  +14-1 
we  are  obtaining  for  our  exports,  but,  even  so,  the  ad- 
verse balance  continues  to  increase  owing  to  the  larger 
volume  of  imported  goods.  To  show  the  great  expan- 
sion that  has  occurred  since  war  began  in  the  excess 
of  imports  into  this  country  we  append  the  following 
statement:  — 


Excess  of  Imports 

1916 


ito  United  Kingdom. 


April 
May .. 


29,361,000 
22,482,000 
39,684,000 
30,774,000 
25,790,000 
30,889,000 
22,555,000 
20,859,000 
26,889,000 
28,757,000 
39,298,000 
29,469,000 


32,103,000 
32,213,000 
37,219,000 


10,602,000 
10,663,000 
12,892,000 
111,891,000 


Beyond  the  above  figures,  account  should  also  be 
taken  of  the  large  imports  of  Government  stores 
which  do  not  appear  in  the  trade  returns,  but  are 
estimated  to  have  reached  a  considerable  total  each 
month. 

The  higher  prices  now  ruling  for  the  principal 
articles  of  import  and  export  than  a  year  ago  will  be 
apparent  from  the  appended  statement  of  the  increases 
or  decreases  in  quantities  and  values  in  January  1917 
compared  with  the  corresponding  mouth  of  1916:  — 


f Imports- 
Quantity       V 


Grain  and  flonr 
Dead  meat 
Ratter 
Margarine  ... 

Cotton,  raw 
Hides 
Leather 
Petroleum  ... 


Wood  and  timber.. 


1-1  Coal,  cote,  &c. 

■4  Cotton  piece  Roods 

■  7  Cotton  yam  &  twist 

•4  Iron  and  steel 

7  Woollen  &  worsted 

9  Ditto,  tissues 


E.xports- 

Quantity 

.      +  3°1 
+  17-4 


To  show  of  which  goods  we  bought  more  sparingly 
last  year,  ignoring  Government  purchases,  and  where 
the  rise  in  prices  was  most  apparent,  we  ap- 
pend the  following  statement  of  values  of  the 
principal  articles  imported  in  1916  and  1913,  together 
with  a  column  showing  what  would  have  been  paid 
for  last  year's  imports  on  the  basis  of  1913  prices.  In 
past  years  we  have  given  such  information  regarding 
both  imports  and  exports  in  very  much  gi-eater  detail, 
but  through  pressure  upon  our  space  we  must  of  neces- 
sity give  th6  data  in  more  abbreviated  for-m  on  this! 
occasion: — - 


+40-4      +85-1      +16-0      +69-1      +73-9      +25-4      +48-5 

Priiicipal  Articles  Imported  (OOO's  omitted). 

^In.:.  or  Dec.  1916  on  1913-^ 
Due  to       Due  to 


Beet,  fresh 
Mutton,  fiei 

Preserved  n: 

Butter 
Cheese 

Pfsh  '.'.'. 
Fmit,  raw 


Milk,  condCMWd      ... 

Tea  '.'.'.  ..'.  '..'. 
Wines  and  spirits  ... 
Tobacco        

Iron  ore        

other  ores 

Wood  and  timber  ... 
Cotton,  raw 

Flas,  hemp  and  jut 

Nuts  and  kernels 

Hides,  raw 

Paper-raakg. materials 
Kuhber         


Macliinery     ... 
Silk  maiiufactures 
Leather 
Earthenware  tt  g[ 


1916  at 

In          (4-;  or       (+)or 

Actual, 

Prices  of 

Actual,    Actual  Lower(-)    SmaUer 
1913        Value       Prices  (-WtSties 

1916 

1913 

£ 

£              E                £               £ 

72,011 

41,429 

43,489    +28,522    +30,682    -  2,060 

61,296 

33,824 

41,646    +19,660    +27,472    -  7,822 

23,047 

12,320 

16,071    +  6,976    +10,727    -  3,761 

7,443 

10,908    +  2,597    +  6,062    -  2,465 

34,'382 

26,677 

17,429    +16,953    +   7,705    +   9,248 

«,S41 

6,580 

3,068    +   3,773    +   1,261    +   2,612 

10,877 

8,042 

3,818    +   7,069    +  2,835    +  4,224 

18,977 

12,676 

24,084    —  6,107    +  6,301    -11,408 

12,945 

7,968 

7,035    +  5,910    +   4,977    +      93.1 

4,741 

2;936 

9,591    -  4,8-50    +  1,805    -  6,655 

10,609 

8,676 

4,881    +   6,728    +  2,033    +  3,695 

12,146 

9608 

11,626    +      520    +  2,538    -  2,018 

7,4.M 

5;665 

6,018    +  1,436    +   1,789    -      353 

8,983 

7,103 

3,918    +  5,065    +  1,880    +  3483 

7,777 

4,150    +   4,899    +  1,272    +  3,627 

i;756 

5,6S3 

2,923    +   1,833    -      927    +   2,700 

r,,»61 

2,648 

•2,877    +   3,484    +  2,713    -      229 

5,U0U 

3,016 

2,595    +   2,411    +  1,990    +      421 

37,418 

17,033 

23,067    +14,381    +20,415    -  6,034 

17,749 

14,250 

13,783    +   3,966    +   3,499    +      467 

7,739 

6,486 

5,664    +   2,075    +   1,253    +      822 

7,395 

7,828 

8,033    -      638    -      433    -      205 

11,727 

6,553 

7,046    +  4,681    +  6,174    -      493 

8,711 

7,043 

6,973    +  1,738    +  1,668    +         70 

4'l,l9'l 

21.751 

33,789    +  6,410    +18,448    -12,038 
70,571    +14.159    +14,259    -      100 
37,736    +  2,031    +11,863    -  9,832 
18,368    +   3,615    +  7,'291    -  3,676 
13,966    +   3,808    +  7,547    -  3,739 
1,933    +  6,599    -      3!)7    +   6,956 
17,913    +   9,862    +  7,651    +   2,301 

^r' 

'^^w^^ 

5,848    +   1,636    +   1,964    -      3?S 
5,816    +   2,316    +  4,430    -  2,114 

11,2-Jl 

22,644 

5,630 
9,158 

20,624    +   2,610    +      490    +  2,120 

15,232    -   4,011    +   5,.591    -   0,602 
8,969    +   7,379    +   6,890    +      4B9 

.^71 

2,877 

3,718    +  1,153    +  1,994    -      811 

■I'.-J  1  1 

i:^72 

9,2.12    -   3,103    -      658    -  2i44B 
:i,'.isii    +       231    +   2,839    -  2,608 

Goal,  coke, 
Iron  &  ste 
Macliinery 

Woollen  -0 
.Tate  mauu 

Boots  and 
Paper 


Principal  Articles  Exported  (OOO's  omitted). 

£  £  £  £  £ 

-21,641 


-HM" 


1  29,030  63,660  -  2,989 

2  36,810  54,292  +   3,390 
1  16,-162  37,013  —16,782  +   3,769  -•20,661 

3  105,196  127,162  —  8,719  +13-,217  —21,966 
1  34,883  37,677  +   9,224  +12,018  —  2,794 

4  3,164  4,114  +      560  +  1,520  —      960 
,860  9,464  +   1,015  +   3,619  —  2,604 


4,132 
3,079 


3,679 
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A  very  much  better  guide  as  to  the  trend  of  prices 
and  quantities  is  obtainable  by  going  back  ove,r  a 
number  of  years  than  by  taking  two  years  only, 
as  we  did  in  our  issue  of  January  27.  This  we 
do  in  Statement  A.  Taking  1900  as  the  base  yeai-, 
this  statement  shows  that  by  1913  the  expansion  in 
the  quantity  of  our  exports  had  been  at  very  mpfli 
greater  rate  than  in  our  imports.  Further,  the  state- 
ment indicates  that,  despite  the  abnormal  condition's 
that  prevailed  last  year,  the  volume  of  our  -export 
trade  was  actually  greater  than  that  for  as  recent  n 
year  as  1905.  We  would  add  that  up  to  1913  the 
data  are  official,  and  that  for  the  past  three  years, 
while  they  are  based  upon  our  own  calculations,  they 
are  probably  very  near  the  mark. 
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AMERICA'S    WAR    EFFICIENCY. 

It  has  often  been  said  in  the  United  States,  and 
repeated  in  Europe,  tliat  America  is  not  sufficiently 
prepared  to  play  an  important  part  in  the  world-wide 
War,  especially  at  tliis  date.  We  believe  that  to  be  a 
mistake ;  and,  therefore,  we  propose  to  lay  before  our 
readers  to-day  what,  as  we  see  the  matter,  the  countrj' 
really  can  do.  In  the  first  place,  the  United  States  is 
a  producer  of  a  vast  num-ber  of  tilings  that  are  urgently 
needed  by  Germany  and  her  Allies.  And  the  mere 
fact,  if  it  becomes  such,  that  the  United  States 
enters  into  hostUities  with  them  will  cut  off 
effectually  all  supplies  of  every  kind.  To  some 
extent  it  may  be  objected  that  supplies  can  be 
obtained  by  Germany  thi-ough  neutral  States.  That 
IS  partially  true  if  we  assume  that  the  neutral  neigh- 
bours of  Germany  continue  neutral.  If,  however, 
they  find  that  impossible— if,  that  is  to  say,  the  only 
choice  left  to  them  is  to  join  either  set  of  belligerents — 
then  their  capability  of  supplying  Germany  will  be 
gone.  There  is  another  point"  to  be  always  kept  in 
view,  and  it  is  that  the  United  States  is  a  great  naval 
Power.  Since  the  War  began  she  has  'been  adding 
considerably  to  the  number  of  her  ships.  And  she 
will  be  able,  therefore,  to  put  to  sea  a  very  consider- 
able force.  It  may  be  thought  that  the  Entente 
supremacy  at  sea  is  already  so  great  that,  whatever 
addition  is  made  to  it  by  the  accession  of  the  United 
States,  will  not  count  for  much  in  determining  the 
ultimate  result  of  the  War.  That,  we  submit,  would 
be  a  grave  mistake  to  fall  into.  It  is  to  be  recollected 
that  there  are  a  great  many  States,  both  in  America 
and  elsewhere,  which  so  far  have  remained  neutral; 
and  that,  in  one  way  or  another.  Gel-many  and  her 
Alhes  have,  as  far  as  was  practicable,  'been  drawing 
supplies  from  these.  If  the  American  naval  forces 
are  now  added  to  those  of  the  Entente,  and  vigilantly 
exercise  a  watch  upon  all  attempts  from  whatsoever 
quarter  made  to  relieve  the  distress  of  the  Central 
European  ir'owers,  the  consequences  will  be  very 
serious  to  those  Powers.  Furthermore,  the  submarine 
and  air  warfare  are  entirely  new  things.  Before  the 
midsummer  of  1914  we  were  dependent  upon  mere 
theory  in  judging  what  effect  they  would  have  upon 
wars  in  future.  During  the  past  two  and  a-half  years 
we  have  had  some  experience.  But  not  enough  to  en- 
lighten us  very  greatly.  Therefore,  it  will  be  of  great 
value  to  watch  what  may  be  the  result  of  American 
participation  in  the  confl'ict.  The  American  people 
have  been  watching  everything  that  has  gone  on  with 
the  greatest  care,  and  no  doubt  many  American  experts 
have  been  making  experiments  in  the  light  of  the 
information  afforded.  Therefore,  it  is  quite  possible 
that  the  participation  of  the  United  States  in  the  War 
may  have  a  greater  influence  than  at  fii'st  sight  seems 
likely. 

The  Entente  Powers  were  woefully  unprepared 
when  the  great  struggle  was  forced  upon  them.  They 
had  in  a  sort  of  a  way  taken  some  steps  to  enable 
them  to  make  use  both  of  the  submarine  and  of  the 
iveroplanc.  But  they  had  done  exceedingly  little. 
The  French  ajipear  to  have  made  greater  advances 
than  any  of  the  others  in  regard  to  air  warfare.  And 
their  airmen  have  undoubtedly  played  an  important 
)iart  since  hostilities  broke  out.  But  it  must  be  con- 
fessed that  none  of  the  Entente  Powers  have  shown 
that  foresight  and  ingenuity  which  might  have  been 
expected  in  regard  to  the  submarine.  Of  course,  it 
is  perfectly  true  that  the  German  use  of  the  submarine 
has  not  answered  Gennan  expectations.  The  injury 
done  to  the  British  military  and  commercial  navies  is 
comparatively  very  small.     Indeed,  it  may  bo  doubled 


wliether  Germany  has  not  injured  herself  more  by  her 
attacks  upon  neutrals  than  she  has  benefited  herself 
by  any  damage  she  has  done  either  to  British  shipping 
or  to  British  commerce.  Still,  the  fact  remains  that 
Germany  is  able  to  keep  at  sea  a  very  large  and  active 
submarine  fleet ;  that  from  time  to'  time  she  does  great 
injury  to  enemies  and  to  neutrals  ahke;  and  that,  so 
far  as  the  ordinary  public  understands,  either  in  this 
country  or  in  other  countries,  none  of  the  Entente 
Powers  are  making  gi-eat  progi-ess  in  checking  the 
activity  of  the  German  submarine  fleet.  It  is  possible, 
then,  that  the  participation  of  the  United  States  may 
bring  new  intelligence,  and  new  enterprise  into  play, 
that  may  have  a  greater  effect  than,  at  all  events,  has 
been  experienced  up  to  the  present.  But  it  may  be 
objected.  All  this  is  more  or  less  theoretical.  That  is 
true.  Everything  which  has  not  been  actually  tried 
must,  in  the  nature  of  the  case,  be  more  or  less 
theoretical.  The  whole  course  of  events  at  the  begin- 
ning of  August  1914  could  be  looked  at  only  theoreti- 
cally, for  no  man  living  was  in  a  position  to  predict 
what  warfare  would  be  under  the  new  conditions. 
That,  however,  does  not  alter  the  fact  that  the  enti-y 
of  a  people  of  rare  intelligence,  skill,  and  ingenuity 
cannot  fail  to  have  a  considerable  influence  upon  the 
course  of  events. 

There  is  a  very  general  impression  that,  while  much 
may  be  expected  from  the  American  Navy,  little  can 
be  looked  for  from  the  American  Army,  for  the  simple 
reason  that  the  American  Army  is  small — may  be  said, 
indeed,  to  be  no  more  than  what  is  requisite  to  meet 
home  requirements.  To  a  certain  extent  that  is  true. 
But  the  American  Eepublic  keeps  up  a  large  Militia 
force,  and  a  call  from  the  President,  therefore,  would 
speedily  mobilise  a  very  great  army.  It  would  not  be 
highly  trained.  It  would  not  be  well  organised.  But 
it  could  be  exceedingly  numerous,  and  it  certainly 
could  render  important  sei-vices.  The  population  of 
the  United  States  numbers,  roughly,  a  hundred 
millions ;  and  that  population  contains  a  larger  pro- 
portion of  men  compared  with  women  than  perhaps 
any  other  population  in  the  world,  for  it  is  being  in- 
creased every  year  by  immigration  from  abroad,  and 
the  majority  of  the  immigrants  are  of  the  male  sex. 
Therefore,  it  is  safe  to  say  that  the  proportion  of  males 
in  the  American  population  is  larger  than  in  any 
European  population.  Furthermore,  it  is  safe  to  say 
that  the  proportion  of  males  of  fighting  age  and  fitness 
is  greater  than  in  any  European  population,  for  the 
simple  reason  that  immigrants  are  usually  drawn  from 
the  most  active  and  enterprising  portion  of  the  respec- 
tive populations.  It  the  real  feeling  of  the  United 
States  is  stirred,  then,  and  the  people  are  aroused  to 
show  what  they  can  do,  they  can  put  under  arms  a 
force  which  will  very  speedily  make  its  strength  felt 
by  Germany.  Even  if  the  President  were  to  call  up 
only  half  a  million  of  men,  that  would  amount  to 
barely  half  of  1%  of  the  whole  population, 
including  men,  women,  and  children.  It  would  hardly 
be  felt,  even  if  it  disappeared  altogether.  And  yet  a 
new  force  of  half  a  million  of  men  would  have  a  great 
effect.  Granting  that  the  officers  would  be  without 
experience  and  not  highly  trained :  gi-anting,  further, 
that  the  rank  and  file  were  very  nearly  in  the  same 
condition,  yet  half  a  million  of  new  men  landed  in 
Europe  would  enable  the  Entente  Powers  to  hand  over 
to  those  half-million  of  men  such  services  as  the 
keeping  up  of  communications,  and,  therefore,  woidd 
be  practically  tantamount  to  setting  free  half  a  million 
of  the  best  trained  men  of  the  Entente  armies  who 
are  not  actually  in  the  fighting  line.  Without  weary- 
ing our  readers  with  too  long  a  catalogue  of  what  could 
be  done,  we  may  point  out  that  German  shipping 
which  is  now  locked  up  in  the  various  neutral  countries, 
if  it  were  all  placed  at  the  service  of  the  Entente 
Powers  would,  to  a  considerable  extent  at  all  events, 
relieve  the  want  of  tonnage,  and,  therefore,  would  he 
of  immense  service  both  for  military  and  for  com- 
mercial purposes. 
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HOME  RAILWAY  RESULTS  IN  1916. 

PROFITS  AND  DIVIDENDS. 
SOUTH-EASTERN  AND  CHATHAM  RAILWAYS. 

HoTir  as  t(j  iH't  tMriuiins  and  the  Iwhinco  divisible 
ln-ti\veeii  tiio  South  Ivisirm  mid  the  London  Chatham 
a!i(l  r>o\'er  Conijvinies,  tli<'  results  for  1'.)1G  were  unpro- 
cxlented.  Net  earnin^^-s  lor  1913  wei-6  £1,987,118, 
.Hid  although  since  thou  tlu^re  has  had  to  be  paid  the 
war  bonus  to  eni]iloyofs,  last  year's  net  earnings 
exceeded  £2,016,000.  I'urther,  in  comparison  with 
a  divisible  balance  of  £1,821,721,  obtained  three  years 
ago,  the  sum  to  be  divided  among  the  South  Eastern 
and  the  Chatham  Companies  in  the  proportion  of  59% 
and  41%  respectively  was  £1,839,940.  As  compared 
with  1915,  la.st  year's  net  earnings  and  divisible  balance 
v.ere  each  about  £44,00(1  higher.  It  has,  however, 
to  be  borne  in  mind  that  this  improved  position  arises 
from  the  arrangement  recently  entered  into  with  the 
(lovernment  whereby  the  Committee  have  received 
.  interest  at  the  rate  of  4",',  on  capital  expenditure  on 
lew  lines  and  works  i.innmlit  into  use  since  January 
1,  1913.  Under  a  further  arrangement  with  con- 
trolled railways  the  Committee  have  obtained  com- 
pensation in  respect  of  deferred  maintenance,  the  sum 
thus  received  having  been  credited  to  Depreciation 
Fund.  We  were  under  the  impression  that  the 
Companies  were  entitled  to  receive  interest  from 
August  4,  1914.  when  Government  control  was 
assumed,  on  capital  expended  during  the  past  four 
years,  but  apparently  the  South  Eastern  has  included 
in  its  revenue  account  for  1916  only  the  extra  interest 
due  to  it  for  that  j'ear.  It  is  possible,  therefore,  if 
the  railways  remain  under  Government  control 
throughout  1917,  and  no  further  supplementary  agree- 
ment is  entered  into,  that  the  divisible  balance  of  the 
Managing  Committee  may  be  quite  as  satisfactory 
this  year  as  for  1916;  indeed,  it  may  prove  to  be 
somewhat  larger.  The  new  agreement  with  the 
Government,  entitling  the  companies  to  extra  com- 
pensation, remedies  the  unfair  treatment  meeted  out  to 
the  stockholders  of  the  South  Eastern  and  Chatham 
companies,  who  have  seen  their  hues  converted  from 
"passenger"  into  "heavy"  roads,  who  have  been 
aware  that,  in  addition  to  handling  a  gi-eater  volume  of 
traffic  than  ever  before,  the  respective  companies  were 
compelled  to  raise  new  capital  for  improvements  and 
additions,  and  who,  until  the  new  arrangement  was 
come  to,  had  to  bear  the  brunt  by  having  their 
dividends  curtailed.  The  improved  results  of  last  year 
will  be  evident  from  the  statement  given  below  :  — 

Sesults  of  S.E.  &  Chatham  Rye.  Joint  Com.,  Last  4  Tears. 


1916  ...  2,016,175     176,229  1,839,946  1,085,668  754,378 

1916  ...  1,972,325  177,237  1,796,088  1,059,102  735,986 

1914  ...  1,947,672  172,3.'}1  1,776,241  1,047,392  727,849 

1913.  ...  1,987,113  '165,.137  1  1,321,721  1,074,815  746,906 

SOUTH-EASTERN  RAILWAY. 

The  results  of  the  South  Eastern  line  are  even  better 
than  indicated  by  the  additional  revenue  derived  from 
the  Managing  Committee.  It  should  be  .stated  that 
whereas  the  joint  lines  are  controlled  by  the  Govern- 
ment, the  South  Eastern  itself  is  not  so  controlled. 
Hence  in  the  past  it  has  been  deprived  of  certain  bene- 
fits that  have  been  enjoyed  by  controlled  companies 
since  the  commencement  of  the  War,  particularly  in 
regard  to  its  hotels,  &c..  the  net  receipts  from  which 
averaged  about  £15,26u  for  the  years  1913  and  1914. 
For  1915  net  receipts  from  this  source  had  declined 
to  as  low  as  £1,732.  The  directors,  however,  recently 
made  a  successful  appeal  to  be  placed  on  equal  terms 
with  the  controlled  companies  in  respect  of  loss  sus- 
tained in  connection  with  hotels,  &c.,  as  compared 
with  1913,  and  therefore  have  included  in  their 
accounts  for  1916  an  adjusted  figure  of  £29,842,  which 
leaves  the  average  for  the  past  two  years  just  about 
fequal  to  that  for  the  previous  two  years.     In  conse- 


quence of  ;thjs  the  additional  £26,466  of  revenue  re- 
ceived from  the  Joint  Committee  has  been  accompanied 
by  an  increase  of  £53,763  in  the  net  profit  available 
for  dividend.  For  the  pre-war  year  1913  the  profit 
earned  was  £399,483,  equal  to  3.97%,  on  uie  Ordinary, 
upon  which  4%,  was  paid.  The  effect  of  the 
Government  control,  of  the  higher  interest  charges, 
and  of  tlie  payment  of  the  war  bonus  was  to  reduce 
the  profit  for  1915  to  .£346,920.  equal  to  3.45%  on 
the  Ordinary,  upon  which  3A%  was  paid,  as  in  1914. 
For  the  past  year,  owing  to  the  causes  enumerated 
above,  the  net  profit  has  risen  to  £400,683,  equal  to  a 
dividend  of  a  shade  under  4%.  As  about  £15,000 
of  tliis  represents  tho  allowance  by  the  Government 
to  the  Company  for  the  years  1914  and  1915  in  respect 
of  hotels,  Ac,  the  directors  have  wisely  decided  to 
transfer  that  sum  to  reserve  fund.  Contributions  to 
this  fund  from  profits,  we  believe,  have  hitherto  been  of 
somewhat  rare  occurrence,  the  remainder  of  the  funds, 
which  will  now  be  raised  to  .£198,331,  having  been 
largely  built  up  from  premiums  received  upon  past 
capital  issues.  The  real  profit  for  1916  was  thus 
£385,683,  equal  to  3.85%,  out  of  which  a  dividend 
of  31%  is  to  be  paid,  calhng  for  £376,846.  The 
balance  brought  forward  was  £4,803  less,  and  there- 
fore the  sum  carried  forward  is  £8,837  higher  at 
£11,851. 

For  each  of  the  past  three  years  the  interim  divi- 
dend on  the  Ordinai-y  has  been  at  the  rate  of  1%,  but 
the  final  dividend  for  last  year  is  6i%,  against  6%  for 
both  1915  and  1914.  Hence  for" the  whole  of  1916 
the  dividend  is  3|%,  against  3^%.  This  gives  li% 
to  the  Deferred  stock,  against  only  1%  for  the  previous 
two  years.  For  1913,  however,  this  stock  received 
2%,  and  although  it  scarcely  seems  probable  that  this 
dividend  may  be  forthcoming  for  1917,  it  is  not  im- 
possible that  the  Ordinary  stock  will  receive  3|%  and 
the  Deferred  stock  lf%.  The  somewhat  unexpected 
satisfactory  character  of  the  year's  results  has  caused 
an  advance  in  the  price  of  the  Deferred  this  week  to 
28-J,  at  which  the  return  afforded  by  last  year's  divi- 
dend of  li%  is  5|%.  The  Ordinary  stock  has  risen 
to  57,  and  the  U%  dividend  yields  7%.  The  6%, 
Preferred  stock  looks  decidedly  attractive  at  the  price 
of  87,  the  return  thereby  afforded  being  £7  6s.  Ad.  per 
cent.  When  interest  rates  eventually  recover  we  should 
witness  a  distinct  appreciation  in  the  price  of  the  Pre- 
ferred. On  the  basis  of  last  year's  results,  after  leav- 
ing out  of  account  the  special  credit  of  £15,000  re- 
ceived for  hotels,  &c.,  the  margin  of  profit  behind  the 
dividend  on  this  stock  was  £84,000.  That  is  to  say, 
profits  could  decline  no  less  than  £84,000  and  still 
be  large  enough  to  pei-mit  of  the  maintenance  of  the 
Preferred  dividend. 

Not  being  a  controlled  company,  the  South  Eastern 
hss  submitted  its  accounts  as  hitherto,  but  the  pith  of 
the  year's  operations  will  be  found  in  the  subjoined 
statement :  — 

Besuhs  of   South-Eostem  Railway,   Last  4  Years. 
69%  of  Net  Int.,  and 

Epv.  of     Hotel      other 
Tr.  to       .Toint  N'et      Charges      Net    ^Div.OQ( 

Dec.  31  Oomme.  Receipts    (Ket)       Profit    Earned.- 

£  £  £  £%%£  ££ 

1916.. .1,035.568  29,84«  714,727  400,683  3-99  3}  376,846  16,000  11,851 
1915...1,059,102  1.712  718,914  346,920  3-46  3}  351,723  Nil  3,014 
1914.. .1,047,392  15,009  707,060  355,341  S-SS  SI  361,723  Nil  7,817 
1913.. .1,074,815    15,510     0!l0,R43     39ft,483      3-97     4      401,969       Nil      4,199 

The  report  indicates  that  of  the  £500,000  of  5%, 
Eedeemable  Preference  stock  offered  in  February  last 
cnly  £174,302  was  sold.  There  still  remains,  there- 
fore, £325,698  of  this  stock  unissued.  Probably  had 
not  the  issue  been  confined  only  to  the  proprietors  of 
the  railway,  and  had  an  appeal  been  made  to  the 
general  public  to  participate  there  would  have  been  no 
difficulty  in  disposing  of  the  whole  amount.  In  the 
past  our  railways  have  been  able  to  raise  the  bulk  of 
the  new  capital  thev  have  required  merely  by  appealing 
to  their  own  stockholdiM-s,  but  investment  conditions 
have  now  changed  in  a  rcnni  l:;ilrli'  manner,  and  doubt- 
less  when    next    the   Soutl,    lv,:,t.in   offers   stock   the 
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directors  will  endeavour  to  draw  upon  the  resources  of 
a  wider  circle  of  investors  than  upon  those  of  their 
relatively  limited  number  of  stockholders.  By  so 
doing  they  will  be  more  assured  of  a  successful 
emission. 

LONDON,  CHATHAM  AND  DOVER  RAILWAY. 
The  larger  sum  received  from  the  Joint  Committee 
has  enabled  the  directors  of  the  Chatham  line  to  pay  a 
final  dividend  on  the  4A%  First  Preference  stock  for 
the  past  j'ear  at  the  rate  of  6%,  thus  once  more  placing 
the  stock  on  its  full  dividend  basis  after  a  temporary 
lapse  to  4%  in  191-5.  The  sum  received  from  the 
Managing  Committee  was  £18,400  liigher,  of  which 
£18,200  was  added  to  the  net  profit,  raising  it  to 
£300,239.  This  was  equal  to  4.46%  upon  the  First 
Preference  stock.  Although  the  sum  paid  over  by 
the  Joint  Committee  is  £7,500  higher  than  in  1913, 
the  considerable  additions  to  capital  account  still  leave 
the  net  profit  £17,400  lower  than  three  years  ago, 
for  which  year  almost  1|%  was  earned  and  1|%  was 
paid  on  the  4i%  Second  Preference  stock."  The 
Chatham  did  not  experience  a  severe  decline  in  its 
hotel  receipts,  as  did  its  ally,  a-nd  ihjrefove  the  addi- 
tional sum  received  from  the  Joint  Committee  repre- 
sents the  only  advantage  to  which  it  was  entitled  last 
year  under  the  revised  aiTangement  with  the  Govern- 
ment. Last  year's  profit  was  £18,200  more  than  in 
1915,  and  an  extra  £33,600  was  paid  away  in  dividend. 
The  remainder  was  contributed  by  the  balance  brought 
forward  having  been  £12,900  larger,  and  the  sum 
carried  forward  having  been  £2,500  less  at  £83,497. 
Eesults  of  the  Chatham  in  brief  form  for  the  past  four 
years  have  been  as  follows:  — 

Eaults  of  London,  Chatham  and  Dover  Ry.,  Last  4  Years. 
41%  of  Net 

Tr.     Eev.  of  Int.A-  Other  , Divs.  on  Preference  Stocks. ^ 

-H%  IstPref.-^  ^J%  SndPref.-,    Carried 
led     ^: 


31 


-Paid-s    Earned 


Paid^     Forward 
£ 
83,497 


1916  754,378  434,139  300,239  4-46  4i  302,731  NU  Nil 

1915  735,986  453,975  231,991  419  4  269,095  Nil  NU  —  85,989 

1914  727,849  437,959  389,890  4-31  4^  302,731  NU  NU  —  73,093 

1913  746,906  429,270  317,636  4-50  4i  302,731  1-71  IJ  13,072  85,935 

Dividends   paid  for  the  past  15  years  have  been 
as  follows :  — 

London,  Chathavi  and  Dover  4J%  First  Preference, 

1916.  -15.  '14.  -IS.  '12.  '11.   '10.  '09.  '08.  '07.   '06.  '06.    '04.  '03.  '02. 

,^^„      %%%      %%      %    %    %    %     %      %       %    %      %% 

IrthaU...  4      4      4J    4i      4i      4i    3     2      1      2i      EJJ    Z\      i^    Ik    2\ 

2nd  half     5^    «_    ^1    «J^     ^     «4    4i    4i    4i    4f      41      4J     4}      4i    4i 

Tear ...  4i    4      4*    44      4J      4i    3J     31    22    37    Hh    31     sTj    S    3} 

London,  Chatham  and  Dover  4|  %  Seoond  Preference. 
Tear...  Nil  Nil     \\     \    Nil  NU    NU    NU  NU    Nil    Nil    NU    NU  Nil  Nil 

The  First  Preference  stock  is  quoted  at  60,  and 
the  full  4J%  dividend  gives  a  return  of  £7  16s.  6d. 
per  cent.  This  high  yield  appears  to  indicate  doubt 
as  to  the  abihty  of  the  Company  to  maintain  the  4i% 
distribution,  temporarily  at  any  rate.  The  Second 
Preference  stands  at  28  and  the  Ordinary  at  8^. 
LONDON,  BRIGHTON  AND  SOUTH  COAST  RAILWAY. 
,  The  Brighton  dividend  announcement,  in  contra-' 
distinction  to  that  of  its  neighbour,  has  aroused  no 
excitement.  The  final  dividend,  as  in  1915,  is  at  the 
rate  of  7J%,  making,  with  the  interim  dividends  of 
2i%,  5%  for  each  of  the  past  two  years.  This  is 
certainly  better  than  the  4J%  paid  for  1914,  but  is 
still  lower  than  the  5^-%  distributed  in  1913.  The 
Deferred  stockholders  are  thus  entitled  to  4%  for  the 
■whole  year,  as  for  1915,  whereas  for  1914  they  got 
3*%,  and  for  1913  4i%.  The  diminution  in  the 
profit  last  year  compared  with  1915  was  £4,673,  and 
the  balance  of  £515,085  available  for  dividend  was 
equal  to  4.93%  upon  the  stock.  In  order  to  pay  the 
5%  dividend  it  was  necessary  to  draw  upon  the  un- 
divided balance,  the  carry-forward  now  being  £30,129. 
against  £37,398  at  the  end  of  1915.  So  far  as  one 
can  ascertain  from  the  report  for  1916  it  would  look 
as  if  the  Brighton  has  not  yet  received  the  additional 
sum  to  which  it  is  entitled  under  the  supple- 
mental agreement  with  the  Government.  Just 
what  sum  it  should  receive  from  this  source  we  can- 


not say,  but  certainly  it  is  entitled  to  a  certain  amount 
of  interest  in  respect  of  the  money  expended  upon 
electrifying  the  suburbaa  lines  and  upon  rolling  stock 
doi-ing  the  past  lour  years.  Probably  the  speech  of 
the  Chairman  at  the  forthcoming  meeting  will  afford 
some  enlightenment  upon  the  matter.  Brighton  Ordi- 
nary is  quoted  at  79,  at  which  the  yield  afforded  is 
£6  13s.  per  cent.  Upon  the  6%  Preferred  Ordinary, 
quoted  at  96,  the  yield  is  £6  9s.  %,  and  upon  the  De- 
ferred, standing  at  65,  the  4%  dividend  gives  a  return 
of  £6  lis.  2rf.  per  cent.  Eesults  of  the  past  four 
years  compare  as  follows: — 
Results  of  L.    Brighton   and  S.C.    Railway,   Last  4    Years. 


30,129 
37,398 
39,994 
33,362 


1916  1,379,725  864,640  516,085  4-93  6  522,354 

1915  1,377,533  857,775  619,758  4-98  5  522,.',54 

1914  1,357,343  854,474  502,869  4-81  4}  496,237 

1913  1,389,482  836,892  552,590  5-29  SJ  548,472 


The  following  is  a  record  of  the  dividends  paid  in 
recent  years;. — 

London,  Brighton  and  South  Coast  Ordinary. 


1916    '15.  '14.  '13.  '12.  '11.  '10.   '09.   '08.  '07. 


Uthalf...  2i    21     2J 
Zndhair...  7i    7 J     7i    8 


%     %     % 


'05. 


•03. 


%%%%%%       %     %     % 


3i      3      8J     2i    2i      3J     3i      3i      3  3 

i_     1^     ^    Ji    ^1     ^     *_     ''i.    'i  2? 

Tear  ...  5      5     4}    5i    5      5J      5|     6       4i    4}      5i'    6S     5S    6i  6J 

London,  Brighton  and  South  Coast  Deferred  Ordinary. 

Tear  ...  4      4      3i     4i    4      5i      4|      4      3J    31      5       5i      6i    4i  ♦£ 

LONDON  AND  SODTH-WESTERN  RAILWAY. 

The  dividend  on  South-'Western  Ordinary  stock  for 
the  past  half-year  is  unchanged  at  the  rate  of  7%,  and 
inasmuch  as  six  months  ago  1%  was  forthcoming,  the 
Ordinary  stock  receives  5^%,  as  in  1915.  For  1914 
the  dividend  was  5|%,  and  for  1913  5^%.  Thus 
for  tlie  past  year  the  Defen-ed  stockholders  will 
again  receive  only  li%.  The  market  has  been  some- 
what disappointed  at  the  South-Western's  declaration, 
for  it  fully  expected  that  from  If  %  to  2%  would  have 
been  forthcoming  on  th©  Deferred.  This  view  was 
held  because  the  capital  expenditures  of  the  Company 
during  the  past  foutr  years  have  been  not  far  short  of 
£1,500,000,  while  many  new  works  have  been  brought 
into  operation,  such  as  the  electrification  of  some  of 
the  suburban  lines,  which  have  resulted  in  botli 
economy  and  additional  revenue.  A  good  deal  of  new 
capital  has  also  been  devoted  to  the  rebuilding  of 
Waterloo  Station,  where  the  greater  number  of  the 
new  roads  have  already  been  brought  into  use.  It  is 
somewhat  disappointing,  therefore,  to  find  that  the 
net  profit  increased  last  year  by  only  a  little  over 
£15,000,  and  that  no  more  than  5.6.5%  was  earned 
on  the  Ordinary  stock,  against  5.54%  in  1915. 
Apparently  the  South-Westem  has  received  something 
on  account  of  interest  on  new  works  fcirought  into 
use  sintje  the  beginning  of  1913,  but  as  to  whether 
this  represents  all  that  was  due  to  it  we  must^await 
the  report  or  the  Chairman's  speech.  The  balance 
after  paying  the  dividend  was  nearly  £22,000.  of  which 
£20,000"  was  transferred  to  electrification  revenue  sus- 
pense account  against  no  special  appropriation  a  j'ear 
ago,  and  the  remaining  £2,000  was  added  to  the  balance 
forward,  increasing  it  to  £61,441.  The  profits  earned 
in  the  last  four  years  are  shown  in  a  statement  below. 
F'-nm  this  it  will  be  noted  that  despite  the  fact  that 
the  South- Western  is  being  called  upon  to  handle  an 
extraordinarily  big  traffic  arising  from  the  War,  and 
has  expended  a  great  deal  of  money  in  the  interval 
upon  new  works,  the  profit  of  last  year  was  still 
£36,000  less  than  in  1913  :  — 

Results   of  London  and   S.W.    Railway,    Last  4    Years. 
r-TAv.  on  Ol 
Earned  , — 

1916  "  ?  "?  820,710  6-66  °5i  798,739  20,000  61,44 

1915  2,019,534  1,213,943  805,586  6-54  61  798,739   Nil  59.47 

1914  2,044,838  1,197,922  846,916  5-83  61  816,892   20,000  52.6: 

1913  2,046,685  1,189,729  856,956  601  61  861,199   NU  42,.ii 

South-Western  Ordinary  is  quoted  at  84i,  and  tht 
.5i%  dividend  yields  £6  15.s.  \0d.  per  cent.     Upon  the 
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4';;',    Preferred   stock,    quoUxJ  at    61,    the    return    is 
i't)  l-'i.s.  7,1.  percent.,  and  upon  the  Deferred,  standing 
■A  -lik,  tho  U%  dividend  ju  ids  t)i%. 
CALEDONIAN  RAILWAY. 

The  dividend  o(  the  C'aKidonian  would  a{)pear 
to  indicate  that  the  Coniijuny  has  taken  no  credit  to 
itself  during  tlie  past  year  for  the  4%  interest  due  to 
iV  for  the  period  from  .'Vuf^ust  4,  1914,  to  Decem- 
ber 31,  1916,  ui)on  capital  expended  upon  new  works 
which  have  been  brought  into  operation  since  the  end 
of  1912.  Until  tho  report  is  issued  it  is  impossible  to 
say  exactly  what  last  year's  net  receipts  amounted 
to,  hut  probably  they  dilTiTcd  but  little  from  those 
foa-  1915.  Interest  and  othor  ^charges  on  balance 
were  somewhat  higher  owiiij;  to  the  issue  in  .\pril  last 
of  somewhat  over  £500, (lUO  of  5%  Debenture  stock. 
Thus  the  net  profit  available  for  dividend  was  reduced 
about  .-£17,000  to  £613,000,  a  sum  equal  to  3.32% 
upon  the  Ordinaiy  stock,  against  3.46%  earned  in 
1915,  3.;S7%  in  1914,  and  3.56%  in  the  pre-war  .year 
1913.  No  change  in  dividend,  therefore,  has  been 
made,  the  distributions  at  the  rate  of  3f%  for  the 
December  half  and  of  3§%  for  the  whole  of  1916 
having  been  the  same  as  for  the  con-esponding  periods 
of  'lx)th  1915  and  1914.  The  sum  to  be  distributed  in 
dividend  for  last  year  is  £10,000  more  than  the  profit 
available,  but  this  is  made  good  by  reducing  the  bakiJice 
forward  from  £29,294  to  about  £19,000.  How  much 
tho  Caledonian  is  entitled  to  receive  under  the  supple- 
mcntan-  agi-eement  with  the  Government  we  cannot 
say,  but  so  far  as  is  known  capital  expenditures  since 
1912  have  amounted  to  about  £243,000,  and  interest 
upon  this  at  the  rate  of  4%  for  twenty-nine  months 
works  out  at  about  £23,000.  The  statement  has  been 
made  in  some  quarters  that  the  Caledonian  in  the 
past  year  has  not  again  enjoyed  the  receipt  of  the 
money  paid  to  it  in  1915  by  the  Glasgow  and  South 
Western  in  respect  of  a  long-standing  claim  for 
deviation  of  line,  but  this  affects  the  Caledonian's 
income  to  the  extent  of  only  about  £5,700,  the  remain- 
ing £16,589  received  from  the  Glasgow  and  South 
Western  in  1915  having  been  credited  to  the  Cale- 
donian's capital  accoimt.  The  profits  and  dividends 
earned  for  each  of  the  past  four  years  are  shown 
below :  — 

Results  of    Caledonian  Railway,   Last   4    Years. 


19,000 


%  £ 

3J  623,000 

3{  623,229        Nil          29,294 

31  623,329        NU          22,307 

3J  646,311        Nil          22,081 


191G  2,158,000*  1,543,000*  613,000  3-32 
1915  2,157,634  1,527,468  630,216  3-42 
1914  2,159,489  1,536,034  623,455  3-37 
1913     2,173,930     1,515,923        658,007      3-66 

•  Approximate  .  ' 

The  dividend  record  of  the  Caledonian  during  the 
last   fifteen   years   is   indicated   herewith:  — 
Caledonian  Ordinary. 
1916.  '15.  -W.'IS.  '12.  '11.  '10.  '09.    '08.   '07.  '06.    '05.    '04.    '03.  '02 


%%  %%%%%%% 
..  S  3  3  3  3  3J  3}  3  3 
..  3J    3J    3=    4     3J»  3i    3t    3      i 


3i      32 


31      33    23    34   3|t  31    33    3      3       SJ      3f     4 

3J     3J 

4 

Caledonian  Deferred. 

Nil  Nil  Nil  Nil    Nil    i    I    Nil    Nil       i       i       J 

i      I 

J 

J      J      2    1       !•     J    i    NU    Nil     Nil       J      li 

1      1 

u 

Tear ...    8      |      »     J      it    3      5  Nil     Nil       J        |      1  J        j      1 

'  Rate  per  cent,  per  annum  for  five  mouths.  f  Eleven  monthB. 

Caledonian  Ordinary  stock  is  quoted  at  48^,  at 
which  the  return  from  last  year's  dividend  of  31%  is 
£7  4.S.  9d.%.  The  price  of  the  3%  Preferred  Ordin- 
ary is  40i,  and  a  yield  of  £7  13s.  lOd.%  is  afforded. 
This  is  certainly  an  attractive  return,  and  a  purchaser 
should  reap  considerable  benefit  from  appreciatioii  in 
price  wlien  interest  rates  eventually  decline.  The 
Deferred  stock,  which  is  again  to  receive  -J  of  1%,  for 
the  past  year,  is  quoted  at  9,  and  the  fact  that  the 
return  is  rio  more  than  £4  Cv.  \ld.%  tends  to  indicate 
that  the  improvement  anticipated  to  take  place  ir.  the 
Company's  results  when  the  undertiaking  throws  off 
the  yoke  of  Government  control  has  been  largely 
discounted. 


GLASGOW  AND  SOOTH-WESTERN  RAILWAY. 

The  dividend  of  the;  Glasgow  and  .South  Western 
has  been  a  feature  of  the  Railway  market  during  tho 
past  week,  for  against  a,  final  dividend  rate  of  2}%  on 
tho  Deferred  in  1915,  that  stock  is  now  to  receive  a 
dividend  at  the  rate  of  2f%.  As  interim  dividends 
for  each  of  the  past  two  years  were  unchanged  at  1  % , 
the  Deferred  will  receive  1^%  for  1916,  against  only 
li%  for  1915.  For  1914,  however,  2%  was  forth- 
coming, and  in  1913  as  much  as  2f%.  During  the 
past  four  years  the  Company  has  expended  about 
£380,000  on  capital  account,  chiefly  upon  the  acquisi- 
tion of  additional  freight  cars  of  high  capacity, 
[nterest  upon  the  money  thus  expended,  combined  with 
payment  of  the  war  bonus,  caused  the  profit  available 
for  dividend  on  the  Deferred  stock  to  drop  from 
£140,912  in  1913  to  as  low  as  £96,020  in  1915.     In 

1915,  too,  the  Company  made  a  heavy  payment  to  the 
Caledonian  Railway  in  respect  of  the  settlement  of  a 
deviation  arrangement  entered  into  many  years  ago. 
The  absence  of  any  such  payment  in  1916  doubtless 
accounted  for  the  greater  part  of  the  recovery  of  over 
£20,384  in  the  profit  for  the  Defen-ed  stock.  Tlie  sum 
available  was  £116,404,  equal  to  1.90%,  against  only 
1.57%  earned  in  1915,  2.18%  in  1914,  and  2.31%  in 
1913.  The  extra  dividend  calls  for  an  additional 
£15,267.  The  recoveiy  in  profits  last  year  will  be 
evident  from  the  appended  statement  of  the  results  of 
the  past  four  years:  — 

Results  of  Glasgow  and   S.  W.   Railway,   Last   4   Years. 
Tr.  to        Net       Int.  &  Other       Net    ^DiT.onDef.Ord.Stk.-,Special    Carried 

Deo.31  Earnings  Charges  (Net)  Profit    Earned  , Paid ,  Allocatns.  Forwd. 

£  £  £  %      %  £  £  £ 

1916        753,000*      637,000*      116,404      1-90     If    114,537  NU  20,589 

1916        753,231        657,211  90,020      1-57     IJ      99,271  Nil  18,722 

1914        777,434        644,300        133,124      2-18     2      122,173  Nil  21,973 

1913        780,577        639,665        140,913      2-31     2}    161,327    Cr.20,000      11,022 
•  Approximate. 

Dividends  of  the  Glasgow  and  South  Western  have 
fluctuated  very  considerably  in  recent  years,  though  in 
latter  years  the  movements  have  not  been  so  great  as 
formerly.  This  will  be  apparent  from  the  following 
tabulation:  — 

6lasgoro  and  South-  Western  Deferred  Ordinary. 

1916.  '15. '14. '13. '12. '11.  "10  '09.   '08.  '07.    '06.    '05.  '04.    '03. '02. 

%%%%%%%%%      %      %      %      %      %% 

iBthalf...  1      1       i    2i    2J    2}    U      1       J      U      li      U      H      H      IJ 

2nd  half...  2J    2}    34    3     21*24    2t     U    1       1       1}      1|      IJ      li      2 

Tear  ...  IJ    If    7    2%    2|    23    2       li      I      U      IJ      If     li      U     15 
*  Rate  per  cent,  per  annam  for  5  months. 

The  net  profit,  as  shown  above,  represents  the  sur- 
plus after  the  payment  of  the  dividend  on  the  2A% 
Preferred  Ordinary  stock,  the  payment  of  which  in  full 
calls  for  £152,6.57.  It  will  thus  be  seen  that  the 
margin  behind  this  dividend  is  considerable,  which 
makes  the  return  of  £6  16s. %  on  the  stock,  now 
quoted  at  38,  look  decidedly  attractive.  Upon  the 
Defen-ed  stock,  standing  at  27i,  the  yield  afforded  is 
£7  3s.  6d.%. 

NORTH  BRITISH   RAILWAY. 

With  the  removal  of  the  dispute  with  the  Govern- 
ment over  expenditure  upon  waggon  repairs,  the  direc- 
tors of  the  North  British  Railway  are  again  able  to 
consider  dividends  upon  the  Deferred.  This  week  they 
have  announced  a  dividend  of  i  of  1%   for  the  year 

1916,  or  the  same  as  for  1915,  against  1%  paid  for 
1914  and  U%  for  1913.  The  North  British  has 
suffered  severely  under  the  arrangement  with  tlie 
Govei'Timent,  for  owing  to  the  location  of  its  lines  it 
has  been  called  upon  to  handle  a  vastly  greater  traffic 
than  ever  before,  has  been  obliged  to  make  large  capital 
expenditures,  the  interest  burden  upon  which  has  fallen 
entirely  upon  the  Deferred  stockholde«'s,  and,  further, 
has  ha;d  to  pay  its  share  of  the  war  bonus.  Thus, 
although  last  year's  profit  of  £373,200  was  equal  to 
.71%  on  the  Deferred  stock  against  only  £365,350, 
equal  to  .65%  earned  in  1915,  it  still  falls  consider- 
ably short  of  the  pirofit  of  £490,727,  equal  to  a  divi- 
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dend  of  1.70%,  earned  in  1913.  Just  how  the  addi- 
tional profit  of  the  past  year  has  been  secured  we 
cannot  say  until  we  receive  the  report,  but  it  looks 
as  if  account  has  not  yet  been  taken  of  the  extra  sum 
due  under  the  new  arrangement  with  the  Government. 
The  directors  have  again  acted  cautiously  in  distri- 
buting profits,  having  once  more  transfen-ed  £20,000 
to  general  reserve  fund,  which  thus  raises  that  fund 
to  about  £260,000.  and  have  added  nearly  £6,000  to 
the  balance  forward,  which  is  now  £38,000.  Profits 
and  dividends  earned  since  1913  have  been  as 
follows:  — 

Results  of  North  Britieh   Railway,   Last  4  Tears. 

/-DiT.  on  Ord.  Stock-> 

Net     Int.  Ic  other  ^Bamed-^  Special 

Tf.  te     Bam-       Charees  Net      .1%  Alloca-    Carried . 

Sac.  31    iiiffS  (Net)  Profit  Prefd.  Def.     , — Paid — ,      tions      Forwd 

£  £  £         %    %      %         £  £  € 

1818  ?  ?  373,200      i     0-71     3i     347,366      20,000      38,000 

1916  2,263,112  1,897,762  365,350  3  0-6B  3i  347,3.'i6  20,000  32,190 
1914  2,575,903  1,863,150  412,753  3  104  4  407,361  20,000  34,196 
1»1S    2,317,840     1,827,113     490,727      3     1-70     4i     437,360      40,000      48,804 

The  North  British  has  experienced  many  vicissi- 
tudes of  fortune,  but  when  Government  control  ceases 
it  is  probable  the  dividend  will  be  on  a  more  stable 
basis  than  has  been  the  case  during  recent  years,  as 
indicated  by  the  following  statement:  — 

North  Sritish  Deferred  Ordinary. 

1916.  '15    '14.   '13.  '12.  '11.   '10.  -09.   '03    '07.    'OS.  '05.  '04.  '03.   '02 

%%%%        %%%%%%%%<K.%% 

iBt  half      NU  Nil   Nil  Nil      J       f      i     Nil    Nil    1      U    1»    13     13      11 

aidhall..  1      1      2      2J      2"      1}    U        i       I      i      i    2      2       2}^    2i 

Tear   .    T    T    T   ij     iTf  Tj  ~i      1       i   ~8    1      15    U     2       U 
•  Rate  per  cent,  per  annnm  for  Ave  months.  t  Eleven  months. 

The  yield  on  the  Preferred  stock,  quoted  at  42,  is 
£7  8s.  2(f.%,  which  would  appear  to  be  attractive  in 
Tiew  of  the  fact  that  on  the  basis  of  last  year's  results 
the  margin  in  excess  of  this  stock's  dividend  require- 
ments was  £86,000.  The  DefeiTed  stock  stands  at 
14J,  and  the  return  from  last  year's  dividend  is  onlv 
31%. 

NORTH   STAFFORDSHIRE   RAILWAY. 

The  final  dividend  of  the  North  Staffordshire  Rail- 
way Company  is  at  the  rate  of  5f%  per  annum, 
making,  wita  the  interim  dividend  already  paid,  4|% 
for  the  year,  or  the  same  as  for  1915.  To  what  extent 
the  Company  has  benefited  under  the  new  agreeme'it 
•with  the  Government  remains  to  be  disclosed,  but, 
inasmuch  as  the  profits  aire  up  about  £3,700,  it  would 
appear  that  some  credit  has  been  taken  for  interest 
on  capital  not  previously  guaranteed.  The  dividend 
earned  for  the  year  is  approximately  5%.  Advantage 
has  been  taken  of  the  improved  position  to  add  more 
liberally  to  reserves,  the  amount  so  appropriated  in 
respect  of  the  past  year  being  £15.000,  as  against 
£10,000,  whilst  the  bnlance  carried  forward  is  raised 
from  £15,331  to  £16,938.  The  net  result  of  the  past 
four  years  are  set  out  herewith:  — 

Results  of  North  Staffordshire  Railway,  Last  4  Tears. 
Tr.to        Net     Int.  i- Other       Net     ^DiT.on  Ord.  Stock-v    Sperial  Carried 
Dec.  31  Eamines  CharcesfKet)  Profit  Earned    . — Paid — ,     Alloeatns.  Forwd. 

£  £  e  %     %  £  £  £ 

1916  424,nO0«  241,000»  ll!?,fl60  609  4}  166,253  16.000  16.138 
1916  419,873  240,748  179,126  4-98  4|  166,253  10.000  1.5.33i 
1914  408,699  241,716  1«6,8'<3  4-64  4}  157,266  8,000  12,469 
1913        426,203        238,016        1«8,192      6-23     6  179,732        8,000      10,842 

•  Approximate. 

The  dividend  record  of  the  Company  far  the  past 

15  years  shows  that  the  rate  of  distribution  in  this 

period  has  only  varied  between  3f%  as  the  lowest 

and  5%  as  the  highest.     Here  is  the  comparison  :  — 

North  StaffordsMre. 

1916. '16. '14. '13. -12.   '11.  '10.  '09.  '0^    '07. '06    '05    '04.  '03.  '02. 

lit  h»U  ...  SI    31    ^    4      JJ      4}      4      31      3}    4      4       5}      3}      4       4 

aid  half...  61    ■•'<    5      6      5       6       6     41      4J    4|    ^^     i\      4J      4J     4J 

Tear  ...  Ti    48    4|    r    47     ij     ij    «      3}    #1    4|      ij     4       4J      4i 

The  price  of  North  Staffordshire  stock  is  now  about 
66,  and  last  year's  dividend  of  4|%  affords  a  yield 
of  as  much  as  £7  6.'!.  M.  per  cent. 


DRY  GOODS    PROFITS. 

It  might  possibly  have  been  expected  that  dry  goods 
concerns  would  have  found  last  year  far  from  prosper- 
ous. The  repeated  calls  for  economy  in  the  national 
hfe  have  specially  included  a  request  for  economies  in 
clothing,  and  the  consequent  restriction  of  purchase  in 
this  direction.  Moreover,  the  prices  of  raw  materials 
have  advanced  vei7  considerably,  and  in  addition  the 
question  of  labom-  has  been  an  important  one,  and  the 
withdrawal  for  army  purposes  of  a  large  proportion  of 
staffs  must  have  made  it  difficult  to  cope  with  the 
business  offering.  Such  forebodings,  however,  are 
proving  unjustified,  and  the  various  drapery  and  other 
dry  goods  reports  now  being  issued  show  that  1916 
has  been  distinctly  prosperous.  It  is,  perhaps,  at  least 
doubtful  whether  the  appeals  for  economy  have  borne 
much  weight,  but  making  the  fullest  possible  allow- 
ance for  this,  it  would  appear  on  the  other  hand  that 
the  increased  prosperity  of  the  people  on  the  whole  and 
the  greater  spending  power  now  possessed  by  a  very 
large  ^ection  of  the  population  have  more  than  counter- 
balanced any  falling  away  on  the  claims  of  economy, 
and  while  the  labour  problem  has  doubtless  been 
serious,  it  appears  to  have  been  successfully  met,  and 
the  increased  price  that  it  has  been  possible  to  obtain 
for  the  finished  products  have  off-sot  the  rise  in  the 
cost  of  raw  materials. 

We  deal  below  with  tfie  position  of  three  concerns 
whose  results  have  just  been  announced. 

I.-SELFRIDGE  AND  COMPANY,  LIMITED. 

The  balance  sheet  of  this  well-known  trading  store 
for  the  past  year  is  not  yet  available,  but  from  the 
figures  given  in  a  preliminary  report  it  will  be  seen  that 
the  year  hais  been  one  of  great  prosperi-ty  and  a  very 
substantial  increase  is  shown  in  the  profit.  The  pro- 
gress made  by  the  Company  since  its  formation  is  very 
gratifying,  and  indicates  that  a  bold  and  energetic 
project  wisely  carried  out,  without  overmuch  regard 
for  precedent,  but  quick  to  adapt  itself  to  the  needs  and 
calls  at  the  moment,  will  undoubtedly  receive  its  due 
reward.  The  progress  made  has  undoubtedly  been 
rapid,  but  Mr.  Selfridge  and  his  coadjutors  are  fully 
imbued  with  the  dash  and  the  characteristic  denom- 
inated "  hustle  "  on  the  other  side  of  the  Atlantic 
which  is  supposed  to  be  pre-eminently  typical  of  our 
Transatlantic  friends.  We  venture  to  claim,  how- 
ever, that  business  is  carried  through  with  as  much 
celerity,  expedition,  and  efficiency  in  London  as  in  any 
other  spot  throughout  the  world,  and  the  modern  so- 
called  hustle  of  New  York  and  elsewhere  is  no  more 
productive  of  satisfactory  results  than  our  London 
methods,  though  they  may  not  make  quite  so  boister- 
ous a  show.  The  methods  pursued  at  Selfridge's  have 
resulted  in  a  profit  for  1916  more  than  four  times  the 
corresponding  figure  of  five  years  ago,  the  amount 
shown  being  £225,137  for  the  year  to  January  31, 
1917,  as  compared  <vith  £150,223  for  the  previous 
year,'  and  £50,247  reported  in  1912.  After  pro- 
viding for  Debenture  interest  and  Preference  dividend 
there'is  a  balance  of  £164,962,  which  is  not  far  short 
of  twice  the  corresponding  figure  of  12  months  ago. 

The  Ordinary  dividend  has  been  increased  from 
6%  to  7%,  and  there  then  remains  a  balance  of 
£129,962.  In  other  words,  the  profits  available  ore 
sufficient  to  provide  for  a  33%  dividend  on  the  Ordin- 
ary capital.  From  the  surplus,  £10,300  is  allocated 
for  the  depreciation  of  fixtures,  £10,000  for  wnting 
down  the  original  cost  of  the  site,  Ac,  £10,000  to  write 
down  building  purchases,  £6,000  to  write  down  invest- 
ments, £35,000  to  act  as  a  reserve  for  excess  profits 
duty  and  a  sum  of  £10,500  is  appropr.atod  to  pay 
the  year's  income  tax  on  the  Preference  shares. 
There  then  remains  a  balance  of  £48,462,  which  is 
added  to  the  carry-forward,  bringing  it  up  to  £127,192. 

A  comparison  of  the  manner  of  distributing  the 
profits  for  the  past  six  years  is  appended  here- 
with'— 
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Veueoded  Jan.  31-1917     ItlS 


Preference  diridesd 
Ordinary  dividend 


Ig4,e(l2  8!),r<S)a  83,494  88,396  00,361 
88,000  30,000  25,000  SS.OOO  — 
(7%)         (6%)        (6%)        (6%)  - 


139,961     59,590     (8,494     63,396     60,361       6,439 
Prelim,  cxp.,  deprccn.,&o.  81,600     21, 755     34,000     66,000     60,361       6,779 


Carried  forward 


1J7,]98     78,731     40,890     16,396       8,000       8.000 


The  payment  of  income  tax  on  the  Preference 
dividend  is  an  agreeable  surf)rise  for  the  holders  of 
those  shares,  and  has  resulted  in  a  substantial  apprecia- 
tion in  price.  There  is  no  doubt  that  the  Company, 
although  comparatively  :i  new-comer,  has  already 
secured  its  position  in  the  life  of  London,  and  the 
energetic  and  up-to-date  policy  steadily  pursued  in 
the  way  of  giving  value  for  money,  and  the  little  extra 
in  the  shape  of  various  courtesies,  which  are  not 
as  common  as  they  might  be,  coupled  with  some  very 
clever  advertising  of  a  literary  character,  bids  fair  to 
secure  for  the  business  in  (he  future  even  greater 
prosperity  than  has  yet  been  secured.  As  the 
Ordinary  shares  are  held  by  Mr.  Selfridge,  it  is  only 
in  the  position  of  the  Preference  and  Debenture 
shares  that  the  public  is  definitely  interested  from  an 
investor's  point  of  view. 

The  Debentures  are  quoted  at  83,  giving  a  yield  of 
over  5f  %  Tlie  £1  preference  share  now  stands  at  par 
as  a  consequence  of  the  extra  distribution  by  way  of 
payment  of  income  tax. 

II.— BRADBURY,  GREATOREX  AND  COMPANY. 

The  past  twelve  months  have  proved  a  prosperous 
period  for  this  Company.  An  accurate  comparison 
with  past  results,  however,  is  scarcely  possible,  as 
those  for  the  past  two  years  are  only  shown  "  after 
providing  for  the  Government  proportion  of  the 
same."  It  is  evident,  however,  that  both  years  have 
shown  very  satisfactory  results  and  compare  most 
favourably  with  the  immediate  pre-war  period. 
Indeed,  the  profits  for  191  fi  are  practically  double 
those  for  1912,  and  if  account  be  taken  of  excess  pro- 
fits and  higher  income  tax  they  would  be  much  more 
than  double,  while  the  dividend  has  steadily  risen  from 
6  per  cent,  to  10  per  cent,  since  the  earlier  year. 
For  the  past  twelve  montlis  tliere  is  shown  a  net  profit 
of  £50,260,  which  compares  with  £49,434  for  the 
previous  year  and  £26,262  for  the  year  to  January 
191-3.  After  providing  for  the  Preference  dividend 
and  one  of  10%  on  the  Ordinary  shares  there  is  a 
balance  of  £18,860,  of  which  £9,685  goes  to  the 
employees  by  way  of  profit  sharing  and  benefit  funds, 
lea.vinr;  £9,175  to  be  added  to  the  carry-forward, 
bringing  it  up  to  £34,915.  The  profit  record  of  the 
past  five  years  is  as  follows :  — 

J»17         1916         1915         1914         1913 


Tear  ended  Jan.  6- 


Ordinary  diTidend 


Brought  forward  .. 

Carried  forward    .. 

(a)  £1,764  < 


45,260  44,434  27,451  25,361 
26,400  26,400  21,120  21,120 
(10%)   aO%)   (8%)   (8%) 


(6%) 
6,422 


The  issued  capital  of  the  Company  is  £364,000, 
consisting  of  £100,000  of  5%  Preference  shares  of 
£10  each  fully  paid  and  264,000  of  Ordinaiy  shares 
of  £10  each,  on  which,  however,  only  £8  per  share 
has  been  called  up.  There  are  also  in  issue  Debenture 
bonds  to  a  total  of  £20,600.  There  are  resen-e 
fundsi   aggregating  £123, 184.     Sundry   creditors   and 


loans  on  leases  amount  to  £244,914.  On  the  other 
side  of  the  accounts,  stocks  account  for  £203,206, 
while  buildings,  &c.,  stand  in  at  £99,487.  Sundry 
creditor.s  roach  £400,101,  while  tliere  are  invest- 
ments valued  at  £67,453.  CiKh  reached  a  total  of 
£48,031,  and  the  total  assets  were  £818,278.  A 
summary  of  the  liabilities  and  assets  as  at  January  5 
last  is  appended:  — 


LIABILrriES. 


Tusuod  capital 
Debenture  bonds.. 
Sundry  creditors,  1( 
Resprve  fund 
Prolit  and  loss     .. 


Stoclt-in-tradc     

Buildings,  furniture,   &c. 
Sundry  creditor* 


The  £10  Preference  share  is  quoted  at  £9,  giving  a 
yield  of  well  over  5{r%.  The  £10  Ordinary  share, 
of  which  £8  is  paid  up,  stands  at  £8J.  The  Company 
should  have  little  difficulty  in  maintaining  its  dividend 
at  10%,  and  on  this  basis  the  yield  afforded  is 
£10  Is.  6d.  per  cent.,  as  may  be  seen  from  the 
following :  — 

Amount                  Description                   Par       Price  Div.  Yield 

£  %  £   s.    d. 

9                  5  5  11     1 

8J  10  10     1     « 

III.-HAYES,  CANDY  AND  CO. 

Still  another  Company  which  is  able  to  show  a 
very  great  improvement  in  profits  for  the  past  year  is 
Hayes,  Candy  &  Co.  The  change  that  has  occurred 
since  1914  is  indeed  great.  In  the  earlier  year  it  was 
only  able  to  make  £3,668,  and  as  a  oonseqoience  it 
was  necessary  to  di-aw  on  the  carry-foi-ward  in  order 
to  pay  the  full  Preference  dividend,  and  it  was  not 
possible  to  pay  anytliing  on  the  Ordinary  capital.  In 
1915  the  profit  rose  to  £14,265,  and  8%  was  paid 
on  the  Ordinary,  while  £2,400  was  carried  to  reserve. 
In  1916  the  figure  is  £32,828,  and  after  providing  for 
the  Preference  dividend  the  balance  is  equal  to  a  dis- 
tribution of  over  35%  on  the  Ordinary.  The  rate  is 
raised  to  10%,  £4,000  is  carried  to  reserve,  and  the 
carry-forward  is  £17,883,  as  compared  with  £360  in 
1914,  the  sum  being  subject  to  excess  profits  duty. 
This  may  be  seen  from  the  following : 

Year  to  December  31—         1916   1915   1914   1913   1912 
£     £      £     £     £ 

N  t  profit  

Priference  dividend  51% 

Ordinary  dividend 


32,S28 
4,400 

14,265 
4,400 

3,66S 
4,400 

11,903 
4,400 

8,680 
4,400 

28,428 

8,noo 

(10%) 

9,865 
6,400 
(8%) 

-732 

7,503 
5,600 
(7%) 

4,280 
4,000 
(6%) 

20,428 
4,000 

3,465 
2,400 

-732 

1,903 
1,600 

280 

16,428 
1,425 

1,065 
360 

-732 
1,092 

303 
789 

280 
609 

Brought  forward  ... 

Carried  forward     17,853       1,425  360       1,092  789 

The  paid-up  capital  is  £160,000,  and  the  reserve 
at  December  31  was  £11,137.  It  is  now  brought  up 
to  £15,137.  Goodwill  stands  at  £50,000,  stocks  total 
£114,954,"^and  the  total  assets  are  valued  at  £324,176, 
as  may  be  seen  from  the  following :  — 


LIABILITIES. 

Share  capital       

Sundry  creditors,  &c.    ... 
Profit  and  loss    


160,000 
11,137 

122,986 
30,053 


Stooka,  &c. 
Sundry  debtors,  Sx. 
War  Loan  inreetment 
Cash  


60,000 

«,130 

114,964 

134,365 


The  £5  Preference  share  is  quoted  at  £3J,  and 
gives  a  yield  of  8 J  per  cent.,  an  attractive  yield  when 
it  is  realised  that  even  in  the  worst  year  the  dividend 
has  been  paid. 


Public  Finance. — Five  lectures  upon  this  subject 
are  about  to  'be  delivered  by  Mr.  Hartley  Withers, 
editor  of  the  Economist,  at  the  London  School  of 
Economics  (University  of  London),  Clare  Market, 
K'ligsway,  W.C.  The  lectures  will  be  given  on  Mon- 
days at  5.15  P.M.,  the  coui-se  beginning  February  26. 
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Telephones : 
4084,  2662  Avenue. 


Telegrams  : 
'  Infusory-Gr&ce,  London." 


HARDEN  BROS.&  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBBESPONDENCE  INVITED. 


The  same  conditions  of  restricted  business  as  have 
appertained  in  tlie  Eubber-share  market  for  a  month 
or  more  continue.  The  War  Loan  absorbs  at  present 
practically  all  the  attention  of  investors,  but,  never- 
theless, there  is  very  little  alteration  in  quotations. 
The  rise  in  the  price  of  the  commodity  to  3s.  2M.  per 
lb.  is  attributable  to  fears  of  uncertainty  as  to  regular 
arrivals  of  imports.  We  deal  subsequently  at  length 
with  the  statistical  position  and  future  prospects. 

A  'good  many  of  the  nibber  outputs  for  Januaiy 
show  appreciable  dechne  compared  with  the  rates  of 
production  in  recent  months.  In  the  case  of  Sumatra 
concerns,  morning  rains  which  interfere  with  tapping 
operations  were  experienced,  while  in  respect  of 
Malayan  undertakings  the  decreases  are  explained  as 
due  to  rains,  Chinese  holidays,  and  wintering  some- 
what earlier  than  usual. 


RUBBER  POSITION  AND  OUTLOOK. 

We  have  frequently  in  these  columns  indicated  in 
general  tenns  our  opinion  of  the  futm-e  prospects  of 
the  plantation  rubber  industry,  and  our  belief  that  in 
the  long  run,  over  a  series  of  yeai's,  a  remunei-ative 
level  of  price  will  be  obtainable  for  the  pi'oduce  of 
rubber  plantation  companies.  We  have  received  a  good 
many  requests  from  coiTespondents  to  deal  with  the 
outlook  for  the  commodity  in  a  more 'exhaustive  manner 
than  we  have  liitherto  done,  and  accordingly  we  have 
been  at  some  pains  to  get  together  as  accurate  informa- 
tion as  possible  on  the  subject  of  production  and 
consumption.  Most  of  our  readers  probably  know  the 
monthly  handbook  entitled  "  The  World's  Rubber 
Position,"  and  also  the  chart  to  wliich  we  referred  last 
week,  both  of  which  are  compiled  and  published  by 
Messrs.  W.  H.  Rickinson  and  Company,  2  Great 
Winchester  Street,  E.C.  ,  We  are  indebted  to  these  two 
admirable  publications  for  most  of  the  statistics  with 
which  we  illustrate  our  present  rerharks'. 

In  considering  the  present  position  and  future 
outlook  of  nibber  it  is  necessary  first  of  all  to  bear  well 
in  mind  the  history  of  the  recent  past,  particularly  in 
regard  to  the  growth  of  production  and  consumption 
It  \A\\  be  remembered  that  prior  to  the  boom  of  1909 
1910  all  but  a  verj'  small  proportion  of  the  world's 
rubber  production  came  from  Brazil  and  other  wild 
rubber  producing  countries.  At  the  end  of  1909  the 
estates  giwving  plantation  rubber  aggregated  less  than 
700,000  planted  acres,  of  which  less  than  100,000 
acres  were  five  years  old  and  over,  and,  therefore, 
then  in  bearing.  For  1910  the  plantation  rubber 
production  aggi-egated  8,200  tons,  wliile  the  Brazilian 
and  other  wild  rubber  output  was  about  62, .300  tons, 
making  the  total  world's  production  of  rubber 
70, .500  tons.  Plantation  rubber  trees  as  an  average 
may  be   said  to  conunence   to  produce   at  five  yejirt 


of  age,  but  production  per  year  increases  three-  to 
four-fold  between  five  and  eight  yeai-s  of  age. 
Thus  the  production  of  plantation  rubber  expands  not 
only  on  account  of  the  coming  into  bearing  of  the  ai-eas 
planted  five  years  previously,  but  because,  also,  of  the 
increasing  yield  of  the  trees  planted  in  the  preceding 
three  years — that  is,  of  course,  spealdng  approxi- 
mately. Now  the  average  number  of  aci-es  planted 
with  rubber  in  the  four  years  1906-09  was  about 
588,000,  or  an  average  of  147,000  acres  per  annum. 
The  trees  on  this  area  may  be  said,  roughly  speaking, 
to  have  come  into  bearing  during  the  years  1911-14, 
and  the  result  was  very  clearly  reflected  in  the 
production  of  plantation  rubber,  which  rose  from 
8,200  tons  in  1910  to  71,380  ton's  in  1914,  in  which 
year  plantation  production  exceeded  for  the  first  time 
the  production  of  wild  iiabber.  wliich  amounted  to 
49.000  tons,  making  the  total  world's  production 
120,000  tons.  Assuming  the  estimate  that  all  the 
area  planted  with  rubber  five  years  and  over  produces 
is  approximately  correct,  the  yield  'per  acre  in  bearing 
in  1914  averaged  234  lb.  on  the  production  of  that 
year,  as  compared  with  136  lb.  in  respect  of  the  out- 
put of  1911,  the  increase  indicating  the  gradual 
progress  of  the  earher-planted  trees  towards  their 
matmity  yield. 

Following  the  1909-10  boom,  and  consequent  on 
the  very  large  amount  of  capital  tliat  about  that  time 
old  and  new  companies  were  able  to  raise,  there 
occurred  in  the  four  years  1910-13  the  planting  up  of 
no  less  than  930,000  acres,  or  an  average  of  over 
230,000  acres  per  annum,  in  comparison  with  the 
average  of  147,000  acres  in  the  preceding  four  years, 
1906-09.  The  plantings  of  1910-13  should  be  noted 
as  follows:  — 

Areas  Plemted  nith  Rubber. 


Now,  again  assuming  five  years  of  immaturity, 
the  above-shown  plantings  \\-ould  come  into  bearing 
in  the  years  1915-18.  In  addition  to  the  production 
of  these  new  areas  there  would  be  tlie  increased  jdeld 
on  account  of  the  gi'owth  in  the  age  of  the  trees  pre- 
viously producing  but  under,  say,  eight  years  old.  Thus 
it  has  been  apparent  all  along  that  the  growth  in  the 
production  of  plantation  rubber  m  the  years  1915-18 
must  be  immense.  After  1918.  consequent  on  the 
decreased  plantings  since  1913,  the  annual  increase  in 
production  is  certain  to  diminish,  even  allowing  for  a 
gradual  further  increase  in  the  yield  per  acre  to  an 
ultimate  average  of,  say,  350  lb.  So  far,  up  to  the  end 
of  1916,  the  increase  in  production  has  been  quite  as 
great  as  anticipated,  and  whereas  in  1914  the  planta- 
tion ruhlier  output  was  71,380  tons,  for  1916  the 
figm-e  rose  to  152.650  tons — an  increase  of  110%  in 
two  years.  Wild  rubber  output  in  1914,  conse- 
quent on  the  high  cost  of  its  production  enabling  little 
profit  to  be  made  with  the  low  prices  ruhng,  fell  off 
from  a  previous  level  of  output  of  between  65,000  and 
70,000  tons  a  year  to 'about  50,000  tons  a  year,  at 
which  it  has  been  maintained  in  the  past  two  years. 
Thus,  whereas  tlie  total  production  of  rubber,  wild 
and  plantation,  in  1914  was  120,000  tons,  for  1916  it 
had  risen  to  201,600  tons,  enthely  owing  to  the 
increase  in  .plantation  rubber  output..  These  explana- 
tions of  the  great  growth  in  the  production  of  i-ubber, 
due  to  the  immense  development  of  the  plantation 
rubber  industry  of  the  Middle  East,  are  clearly  re- 
flected in  the  accompanying  set  of  figures,  which  show 
the  approximate  number  of  acres  planted  yearly  from 
1906  to  1916,  and  the  approximate  number  of  acres 
that  have  been  and  will  be  in  bearing  each  year  from 
1911  to  1921.  The  figures  show  also  the  annual 
increase  in  the  production  of  plantation  rubber, 
Brazilian  and  other  wild  rubber,  and  the  total  produc- 
tion of  tlie  world  from  1905  to  1916.  together  witli 
Messi-s.  Rickinson 's  estimates  for  1917.  Subsequent 
growth  of  plantation  production  can  be 'roughly  gauged 
from  the  years  of  planting:  — 
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-Area  Under  Plantation  Rubber- 


JlstiTDiltPd 

iiit«J  Aroa  In       Yield  ppr  Acr( 
-ijottriiu;' \    /—in  Hearin'^'— 


1905.. 

93,205 



'_ 



„ 

1906.. 

S3  7,540 

144,035 

164-5 

_ 

^ 

— 

1907.. 

402,912 

165,672 

69-8 

_ 

— 

— 

1908.. 

545,386 

142,473 

35-3 

— 

— 

1?09.. 

681,355 

135,970 

24-9 

-. 

— 

— 

mm,. 

885,079 

203,784 

29-8 

0:1,20.-, 



— 

1911.. 

1,200.407 

315,328 

35(1 

144,036 

154-5 

1912.. 

1,448,033 

247,636 

20-6 

•llVJ.Ul-J 

166,678 

69-8 

191.3.. 

1,611,124 

163,091 

11-2 

n  i.'.,:is:i 

142,473 

1914.. 

1,727,820 

116,696 

7-2 

fisi.r..-..', 

136.970 

24-9 

1915.. 

1,809,066 

81,246* 

4-7 

SS.'i.ilT'.i 

203,724 

29-8 

1916.. 

1,861,066 

52,000» 

2-8 

1,2(111,107 

315,328 

35-6 

1917.. 

— 

— 

— 

,4is,.):!.-i 

547,626 

200 

1918.. 

— 

— 

— 

,111 1. 1-.' 1 

163,091 

11-2 

1919.. 

— 

— 

— 

,;:.'7,.'i-.'o 

116,696 

7-2 

1920.. 

— 

— 

— 

.sn'.i.n,.,; 

81,246* 

4-7 

1921.. 

— 

— 

— 

,si;i,oi;i; 

52,000* 

2-8 

-World's  Production  of  Rubber — 

I'.ni-zM  iiii.i  Otlii-r  ^ 

^Wild  liui)l)cr-v     r-Total  Productlon-T 


r-lnmoKr-, 

Inc. 

,-D« 

rc-a.'vc-— , 

Tons 

TonB 

146 

+      102 

02,000 

02,146 

610 

+      366 

251-7 

65,700 

+  3,700 

66,210 

+  4,075 

— 

1,000 

+      490 

81-6 

68,000 

+  3,300 

69,000 

+  2,790 

— 

1,800 

+      800 

80-0 

63,600 

-   4,400 

65,400 

-  3,600 

-■5.2 

3,600 

+  1,800 

1000 

60,000 

+  2,400 

69,600 

+  4,200 

+  0-4 

8,200 

+   4,000 

127-8 

ea^ioo 

-  3.700 

70,500 

J-      900 

+  il-2 

14,419 

+  6,21!) 

75-8 

60,730 

-  1,670 

76,149 

+  4,649 

+  6-5 

28,518 

+14,099 

97-8 

70,410 

+  9,320. 

98,928 

+  23,779 

+  31-6 

47,018 

+19,100 

■    67-0 

60,822 

+  10,412 

108,440 

+  9,612 

+   9-6 

71,380 

+  23,762 

49-9 

49,000 

-11,822 

120,380 

+  11,940 

+  11-0 

107,807 

+  36,487 

48-4 

60,835 

+  1,835 

168,702 

+  38,322 

+  31-8 

152,650 

+44,797 

41-5 

48,948 

-  1,887 

201,598 

+  42,896 

+  27-0 

192,000» 

+  39,350* 

25-S 

50,000* 

+  1,062 

242,000* 

+40,402 

+  20-0* 

Having  clearly  shown  tlie  ,L;icat  growth  that  has 
taken  place  in  the  output  of  lubber  in  the  past  five 
years,  the  counter-question  of  consumption  has  to  be 
considered.  In  the  years  1912-1-i,  during  which  pro- 
duction had  already  increased  to -substantial  propor- 
tions, fears  were  felt  that  the  liuge  further  expansion 
of  production  that  must  occur  in  the  years  1915-18 
would  so  outstrip  consumption  as  to  entail  a  fall  in 
the  price  of  the  commodity  to  an  absolutely  unremune- 
rative  level.  In  August  1914.  after  a  continuous 
downwai'd  trend,  the  quotation  of  plantation  crepe 
quality  had  fallen  to  2.5.  per  lb.,  and  in  December  the 
lowest  level  of  Is.  IIM.  per  lb.  was  touched, 
so  that  it  seemed  as  if  the  gloomiest  prognosti- 
cations were  about  to  be  fulfilled.  Up  to  then, 
however,  only  the  deleterious  effects  of  the  War 
had  been  felt,  in  the  shape  of  absolute  un- 
certainty as  to  what  was  to  happen.  But  very 
quickly  doubts  became  set  at  rest,  and  though  even 
then  Germany  and  Austria  were  largely  cut  off  from 
supplies,  the  world's  demand  for  rubber  revived,  and 
throughout  1915  a  rising  tendency  in  the  market  lifted 
the  quotation  to  over  4s.  per  lb.  Last  year  the  price 
dipped  again  to  about  2s.  2d.,  but  recovered,  and  has 
recently  been  maintained  in  tiie  neighbourhood  of  3s. 

It  has  often  been  questioned  whether  the  War 
helped  the  rubber  industry,  it  being  argued  that  under 
peace  conditions  consumption  would  have  increased 
quite  as  much  in  proportion  lo  production  as  it  has 
done  under  war  conditions.  We  think,  however,  that 
though  in  course  of  time  peace  consumption  would 
certainly  have  risen  sufficiently  ultimately  to  cover  the 
prospective  increase  of  production,  still,  the  War  has 
largely  obviated  the  chance  of  a  temporary  period  of 
over-production.  Moreover,  we  think  it  cannot  be 
doubted  that  the  War,  with  its  immense  demand  for 
motor  traction,  &c.,  has  rendered  a  service  to  the 
rubber  industry,  just  as  the  rubber-plantation  industry. 
On  the  other  hand,  coming,  as  it  has,  to  fruition  at 
the  psychological  moment,  has  been  most  helpful  to 
the  war  aims  of  the  Entente  Allies.  But  whether  it 
be  argued  that  the  War  has  or  has  not  enhanced  the 
consumption  of  rubber,  the  fact  remains  that  the 
requirements  of  manufacturers  in  the  past  two  years 
have  been  exceedingly  large  and  have  occurred  just 
at  the  time  most  suitable  to  the  rubber-plantation  in- 
dustiy — viz.,  in  the  years  when  pi'oduction  has 
increased  to  an  enormous  extent  owing  to  the  very 
large  areas  placed  in  cultivation  following  the  boom 
of  1909-10. 

As  with  many  other  raw  materials,  so  with  respect 
to  rubber,  the  United  States  is  by  far  the  largest  con- 
suming country,  and  it  is  by  no  means  a  pleasant 
commentary  on  the  backwardness  of  our  own  manu- 
facturing position  to  note  that  while  British  capital 
controls  the  bulk  of  the  world's  rubber  production, 
American  manufacturers  take  60%  of  the  total  output 
and  British  only  about  1.3%.     It  has  been  suggested 


to  us  that  this  is  a  dangerously  weak  point  for  the 
rubber  industry,  in  that  it  depends  so  largely  upon  the 
rubber  requirements  of  one  country.  But  it  has  to  be 
borne  in  mind  that  America,  though  only  a  young 
country,  has  taken  in  recent  years  first  place  in  more 
branches  of  commerce  than  any  other  country.  She  is 
by  far  the  largest  producer  and  consumer  of  copper 
and  other  base  metals.  She  is  the  greatest  iron  and 
steel  consumer,  and  the  same  can  be  said  also  in 
regard  to  oil,  cotton,  &c.  Therefore,  when  the  ques- 
tion is  asked  as  to  whether  or  not  the  dependence  of 
the  rubber  industry  upon  the  immense  consumption 
of  American  manufacturers  is  a  weak  point,  the 
answer  is  that  the  same  condition  of  affairs  exists  in 
the  case  of  practically  every  important  raw  material ; 
and  there  is  this  unique  and  very  important  difference 
in  favour  of  rubber,  that  though  America  consumes 
60%  of  the  world's  rubber  production,  she  does  not 
herself  produce  a  pound  of  it,  and,  moreover,  Ameri- 
can capitalists,  at  present  at  any  rate,  control  only  a 
veiy  small  proportion  of  the  total  production.  Then, 
too,  it  has  also  to  be  borne  in  mind  that  America's 
consumption  of  rubber  is  not  all  on  account  of  her 
own  citizens.  She  ranks  as  the  largest  manufacturer 
of  rubber  goods,  and  she,  consequently,  supphes  other 
countries  with  a  veiy  large  proportion  of  their  require- 
ments of  motor  tyres,  boots  and  shoes,  waterproofs, 
&c.  Her  manufacturing  plants  have  been  standardised 
and  brought  to  a  greater  pitch  of  perfection  for  turning 
out  rapidly  and  cheaply  than  is  the  case  in  any  other 
country — or  at  least  was  the  case  before  the  War 
taught  our  own  manufacturers  so  many  lessons.  It 
is  the  same  with  the  manufacture  of  motor  cars,  which 
American  firms  turn  out  by  the  thousand,  built  for 
cheapness,  and,  it  cannot  but  be  admitted,  having 
regard  to  the  price,  for  reliability.  American  manu- 
facturers saw  in  the  past  the  great  possibilities  for 
motor  traction  in  their  own  country.  There  distances 
to  be  travelled  without  railway  facilities  are  great  in 
comparison  with  more  densely  populated  countries, 
and  this  is  especially  the  case  in  the  agi'icultural  dis- 
ti'icts.  American  manufacturers  developed  the  liking 
for  the  motor  car,  demonstrated  to  the  people  its  use- 
fulness, and  brought  prices  down  to  the  level  of  almost 
anyone  in  a.  country  where  rates  of  wages  are  ex- 
tremely high.  Having  regard  to  the  characteristics 
of  the  country  and  the  size  and  wealth  of  the  popula- 
tion, the  result  was  a  foi'egone  conclusion.  In  the 
space  of  four  or  five  years  America's  consumption  of 
rubber  has  been  so  great  as  to  practicallv  keep  pace 
with  the  huge  growth  of  production  of  plantation 
rubber.  Thus  it  has  happened  that  the  development 
by  British  capital  of  the  immense  rubber-plantation 
industry  has  enabled  America  for  her  part  to  build  up 
a  great  manufacturing  industry. 

How  America's  consumption  of  rubber  has  hitherto 
almost  kept  pace  with  the  increase  in  production  is 
shown  in  the  following  table,   in  which  we  also  set 
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out  the  amount  of  rubber  taken  by  Great  Britain 
other  countries: — 


1907... 
1908... 
1909... 
1910... 
1911... 
1912... 
1913... 
1914... 
1915... 
1916... 


Tona  Tons 
66,210  +  4,075 
69,000  +  2,790 
65,400  —  3,600 
69,600  +  4,200 
70,500  +  900 
75,149  +  4,649 
98,928+23,779 
108,440  +  9,512 
120,380  +11,940 


0nlt<d 
, — States — , 
Increase 
Tons      Tons 
28,483        — 
28.634  +      151 


»,060 


■  2,619 


158.: 

201,598  - 


! +38,322 
1,896 


31,576  , 
29,235  —  2,341 
60,248+21,013 
49,861  -  397 
61,251  +11,400 
9li,792  +34,541 
120,000+23.218 


mt  of  Eubber  Eetained  in , 

Great  Best  of  .  j 

, Britain ,       , WorU , 

Increase  Increase 

Tom      Tona  Tons     Tons 

13,838       —  23,889       — 

16,913  +  2,076  24,453  +      5G4 

10.82S  —  6,085  26,422  +  1,969 

15,107  +  4,279  23,824  -  2,598 

20,465  +  5,348  18,469  —  5,355 

16,736-3.719  29,178+11,709 

18,724  +  1,988  29,956  +      778 

25,276+  6,653  33,313 

18,649—  6,727  40,,' "' 


I  +  7,267 


i,260 


In  conjunction  with  the  above  figures  it  is  neces- 
sary to  consider  the  distribution  of  the  rubber  produc- 
tion of  1915  and  1916  as  between  the  different  con- 
suming countries.  Messrs.  Eickinson's  figures  for 
the  two  years  are  accordingly  given  below.  It  should 
be  noted  that  the  rubber  taken  by  Germany  and 
Austria  in  1914  was  about  13,000  tons. 
Distrihtttion  of  Mubier. 


America          

96,792 

610 

120,000 

Canada           

4,500 

2-8 

5,000 

Great  Britain 

16,072 

9-5 

Bnssia             

10,000 

7,000 

6,000 

3-7 

3,000 

Italy,  <tc 

6,500 

41 

9,000 

Scandinavia 

6,568 

4,000 

Japan  and  Australia 

2,500 

158,70!  —  nm.Mi  — 

It  will  be  noted  that  the  supplies  of  rubber  afloat 
at  end  of  1915  are  placed  at  16,150  tons,  and  at 
end  of  1916,  23,966  tons,  which  practically  means 
that  an  additional  7,816  tons  of  rubber  were  in  sus- 
pense, probably  owing  to  shipping  delays  and  difficul- 
ties. The  question  naturally  arises  as  to  what  would 
have  been  the  effect  on  the  market  if  there  had  been 
no  shipping  delays  and  this  quantity  of  rubber  had 
been  available  for  market  requirements.  There  seems 
no  doubt  that,  in  vievf  of  the  active  demand  and  good 
prices  bid  for  rubber  practically  throughout  1916, 
the  7,816  tons  would  have  been  absorbed,  and 
that  manufacturers  would  have  been  glad  to  have  this 
extra  quantity  :  but  there  appears,  on  the  other  hand, 
little  doubt  also  that,  had  it  been  available,  prices 
would  have  been  lower.  We  think  it  will  be  generally 
admitted  that  some  part  of  the  hardening  tendency  of 
rubber  prices — the  feature  has  been  very  noticeable 
again  this  week — has  been  due  to  the  submarine 
menace,  combined  with  lack  of  shipping  space,  in 
consequence  of  which  manufacturers  have  not  been 
too  certain  that  thoy  would  get  their  supplies  regu- 
larly. In  other  words,  they  have  been  unable  to  rely 
with  certainty  upon  obtaining  their  supplies  from 
hand  to  mouth,  as  would  ordinarily  be  their  practice 
if  they  knew  production  amply  covered  consumption. 

Here,  then,  is  a  little  object-lesson  for  the  leaders 
of  the  industry ;  and  inasmuch  as  the  leaders  of  practi- 
cally every  industry  are  now  busy  learning  from,  and 
making  notes  of  how  to  derive  benefit  from,  war 
experience,  why  should  not  the  leaders  of  the  rubber 
industry  do  likewise?  War  conditions  in  1916 — a  year 
of  big  rubber  production — held  up  a  relatively  small 
production,  equal  to  about  3i%  of  the  year's  output, 
thereby,  to  some  extent  at  any  rate,  creating  a  better 
market  for  rubber  available.  Now,  it  may  happen 
in  the  future  of  the  rubber  industry,  just  as  it  has 
periodically  happened  in  the  past  in  the  case  of  other 
and  older  industries,  that  a  period  of  poor  trade  will 
temporarily  reduce  consumption  to  below  the  level  of 
production.  The  question  is:  Should  such  a  tem- 
porary period  come,  would  producers  ho,  unwilling  to 
take  steps  to  temporarily  control  production,  or  would 
they  prefer  to  let  matters  take  their  own  course  and 
the  market  be  swampe^l?  The  withholding  of  a  por- 
tion of  rubber  production  could  as  easily — and,  in  fact, 
more  easily — be  accomplished  as  has  been  the  curtail- 
ment of  copper  production  by  .\merican  producers  in 


periods  of  depression.  Temporary  lighter  tapping  on 
a  small  scale  all  round  would  at  once  decrease  planta- 
tion output,  and  the  effect  would  be  very  beneficial  on 
a  slack  market.  The  idea  would  be,  of  course,  to 
maintain  a  fairljf  low  but  still  remunerative  level  of 
value.  The  resting  of  a  few  trees  would  benefit  the 
estates.  Spread  over  the  whole  industry,  this  would 
have  no  adverse  effect  on  individual  prosperity,  and 
full  production  could  be  quickly  recommenced. 

To  our  mind  it  is  in  connection  with  such  vital 
matters  as  tlie  possible  desirability  of  temporarily 
controlling  production  (when,  if  ever,  it  becomes  neces- 
sary in  the  future),  to  help  financially  and  otherwise 
the  manufacturing  side  of  the  industry,  and,  by  this 
and  other  means,  to  develop  future  consumption,  that 
the  plantation-rubber  industry  has  a  great  need  still 
unfulfilled.  The  growth  of  the  industry  has  been 
extraordinarily  rapid,  and  it  has  already  become  practi- 
cally the  only  important  raw  material  the  production 
of  which  is  the  virtual  monopoly  of  British  capitalists, 
and  the  prospects  are  that  it  will  increase  in  impor- 
tance as- the  years  pass.  The  War  has  demonstrated 
nothing  more  clearly  than  that,  in  the  absence  of 
railway  communications,  no  form  of  transport  is  equal 
to  the  motor  waggon.  In  Russia,  Canada,  South 
America,  Africa — all  large  but  undeveloped  countries — 
there  are  tremendous  possibilities  for  the  extension  of 
the  use  of  motor  traction.  Each  one  of  these  countries 
has  tremendous  natural  resources  awaiting  exploita- 
tion ;  in  each  one  of  them  railway  communications  are 
thinly  distributed.  Moreover,  there  has  to  be  taken 
into  account  the  great  advance  that  has  occurred  in 
the  science  of  motor-engine  construction  and  the  fact 
that  the  number  of  men  who  have  become  proficient 
in  the  handling  of  motors  has  grown  very  greatly 
indeed.  In  respect  of  Eussia,  for  instance,  the  increase 
in  the  number  of  men  capable  of  driving  motor  cars 
means  that  one  of  the  drawbacks  to  the  quick  exten- 
sion of  motor  traction  in  that  country  has  disappeared. 
If  Eussia  had  had  a  really  good  motor  transport  ser- 
vice to  supplement  her  railway  communications,  the 
distribution  of  food,  &c.,  for  army  and  civilians  would 
have  been  a  much  easier  matter  than  it  has  been. 
Will  this  lesson  of  the  War  be  lost  on  Eussia  in  the 
future  ? 

Taking  everything  into  consideration,  we  think  that 
the  plantation-rubber  industry  has  a  great  future 
before  it.  Temporary  periods  of  trade  depression  will 
no  doubt  affect  the  price  of  the  commodity,  and  there 
may  even  occur  times  when  the  production  for  a  little 
while  exceeds  consumption;  but,  taking  the  long  view, 
with  the  further  development  that  is  bound  to~  occur 
in  motor  transport  for  commercial  and  pleasure  pur- 
poses, there  seems  no  reason  to  doubt  that  every  pound 
will  be  required. 

With  an  industry  of  such  Imperial  importance  as 
the  rubber  industry-  is  rapidly  becoming  there  will  be 
required  a  leader,  or  body  of  leaders,  capable  of  looking 
ahead,  seeing  what  is  best  to  be  done  in  the  industry's 
and  the  Empire's  interests.  There  should  be  ability 
to  organise  the  industry,  to  bring  about  co-operation 
between  the  multitudinous  number  of  individual  pro- 
ducing companies  so  that  they  will  stand  together  in 
good  and  bad  times,  have  a  common  pohcy  to  follow, 
and  a  common  metliod  of  following  it.  It  may  con- 
ceivably become  desirable  not  to  sell  produce  hap- 
hazard, one  company  against  the  other,  without  refer- 
ence to  the  welfare  of  the  industrj-  as  a  whole,  but 
rather  to  act  in  such  a  manner  as  to  afford  needed 
protection  to  so  important  a  unit  of  the  industrial 
structure  of  the  Empire.  Above  all,  it  should  be 
borne  in  mind  that,  whereas  the  British  Empire  in 
most  cases  conxumrs  a  large  proportion  of  the  raw 
material  which  America  produces,  in  the  case  of  the 
rubber  industry  the  reverse  is  the  position,  with 
America' consuming  the  major  portion  of  an  article  the 
bulk  of  the  production  of  which  is  controlled  by  British 
capitalists. 
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ANNUAL    REPORTS    ANALYSED. 

PEGOH  (MALACCA). 
Issued  Capital  :   £1  0.000  ia  £1  Shares. 
, Results  for  Years  to  September  30 > 

AV.  ^icld 
Aver.  per 

Total    Area  In    Ilubber  Dearini?    I'rico    "All-in"     Not    ^Dlvidond^ 
Planted  Bearlnj;    Output    Acre    Itcallnt'd    CMt       Profit       AmC. 
Acrea     Acre!         lb.        lb.       per  lb.     pur  lb.       £  £  % 

HU-15  .l.f.l'l     2,130«     671,072      270»       2/r..l         1/1        87,047     20,000      2" 
H16-l«  S,C71      2,li00«     CO3,067     327«      3;8  1/8  «,9CD     32,500      25 

•  Estimated. 

Price  ot  Sharet,  65/0.      Market  Capitaliiation  per  planted 
•ore.  £93zd. 

Tho  crop  obtained  by  this  Cimipany  in  llie  past 
financial  yciir  was  consi<leralily  Iwlow  the  estimate ; 
indeed,  the  output  of  60.1,967  lb.  was  lower  than 
the  estimate  for  the  preceding  year.  The  yield  per 
acre  looks  very  low,  but  to  some  extent  this  is  ex- 
plained by  the  large  proporlion  of  young  rubber  in 
bearing.  Tho  increase  in  the  cost  of  production 
appears  to  be  due  to  the  difference  in  the  items  of 
expenditure  shown  in  the  accounts.  The  directors' 
report  only  states  the  f.o.b.  cost.  A  good  featui-e  is 
that  the  expenditure  charged  against  revenue  appears 
to  include  the  whole  of  the  year's  outlay  on  immature 
rubber,  with  the  exception  of  £S35.  The  total  capital 
expenditure  charged  to  the  balance  sheet,  including 
buildings  and  plant,  was  only  £900,  and  this  is  more 
than  provided  for  by  the  depreciation  allowance  of 
£1,602. 

The  net  profit  of  the  past  year  of  £42,965  was 
equal  to  33%  on  the  issued  capital,  but  £10,698  is  set 
aside  to  special  reserve,  and  the  dividends  paid  for  the 
year,  including  15%  final,  total  25%,  requiring 
£32,500.  The  amount  carried  forward  is  small,  at 
£416.  The  balance  sheet  discloses  a  strong  financial 
position,  with  £18,672  of  surplus  cash  resources. 
There  is  no  mention  in  the  report  or  accounts  of  any 
liability  for  excess  profits  duty. 

For  the  current  year  prospects  appear  to  be  good. 
Health  conditions  in  the  past  year  were  unsatisfactory, 
and  this  increased  the  already  existing  labour  difficul- 
ties. The  latest  reports,  however,  state  that  labour 
is  more  settled  than  has  been  the  case  for  some  time 
past.  The  crop  for  1916-17  is  estimated  at 
690,000  lb.,  but,  judging  from  the  fact  that  for  the 
first  four  months  273,000  lb.  hare  been  harvested,  it 
looks  as  if  the  actual  production  will  greatly  exceed 
the  estimate,  contrary  to  the  experience  of  the  past 
two  years.    The  years  of  planting  are  shown  below  :  — 

Prior  to 
1908         1908-09  191(1-11         1913-14         191.5-lC         Total 


The  price  of  the  Company's  £1  shares  is  about 
55s.  ciim.  dividend,  which  gives  the  estate  a  low 
market  valuation  of  about  £93xd.  per  acre.  Even 
assuming  that  the  full  maturity  yield  does  not  exceed 
300  lb.  per  acre,  the  shares  will  be  worth  considerably 
more  than  their  present  quotation,  and,  inasmuch  as 
the  yield  afforded  on  the  basis  of  the  past  year's  re- 
stricted dividend  is  only  10%,  they  may  be  considered 
a  good  purchase  for  present  return  and  future  incre- 
ment in  capital  value. 


Skantjinaviska  Kreditaktiebolaget. — The  net 
earnings  of  the  Skandinaviska  Kreditaktiebolaget, 
Gothenburg,  Stockholm,  and  Malmo,  for  the  year  1916 
amounted  to  Kr.  10,749,869,  after  having  provided  for 
the  excess  profit  tax,  to  which  is  to  be  added 
Kr.  502,517,  balance  brought  forward  on  profit  and 
loss  account.  The  board  recommend  a  dividend  of 
Kr.  23  per  share  (16.20%),  requiring  Kr.  7,358,390. 
Further,  it  is  proposed  to  write  Kr.  100.000  off  bank 
buildings  account,  to  increase  the  building  fund  by 
Kr.  900,000,  and  the  employees'  pension  fund  by 
Kr.  300,000,  and  to  carry  forward  the  balance, 
Kr.  2,593,996.54. 


WHAT    DOES  THE   PHRASE 

"VALUATION  OF   RESERVES  AT  2^%"  MEAN? 

(/)  Impregnable  security  for  policyholders. 

(2)  An  annual  profit  of  li^%  of  funds  under  the  head- 
ing of  "  excess  interest  earned," — assunting  that 
these  funds  are  invested  to  yield  a  net  return  of 
only  4%  per  annum. 

THE  NORWICH  UNION  MUTUAL 
LIFE   INSURANCE  SOCIETY 

but 
und. 


not  only  valued,  as  at  30lh  Jure,  1916,  on  a  2J%  basis, 
ng  War  Contingency  Fi 


also  set  aside  £383,575  as  a  floatii 


Jnsttrantc  ^fltes, 

NATIONAL  MUTUAL  LIFE  ASSURANCE  SOCIETY. 

This  mutual  life  Office  is  again,  in  conformity  with  its 
long-established  practice,  the  first  in  the  New  Year 
to  issue  its  annual  report  dealing  with  the  operations 
of  the  past  twelve  months.  Under  the  unparalleled 
circumstances  now  prevailing  its  record  for  1916  gives 
good  ground  for  satisfaction.  It  is  trae  that  the  new 
life  business  reported,  £188,739  in  sums  assured,  is 
less  than  that  of  1915,  which  in  itself  was  below 
the  Society's  average  pre-War  record,  but  this  need 
occasion  little  surprise;  and  it  is  to  be  noted  that  the 
total  net  life  premium  income,  amounting  to  £193,098 
(apart  from  capital  redemption  premiums  of  £9,541), 
shows  little  diminution.  The  life  expense  ratio,  about 
141%,  ig  ^-g]i  vvithin  the  margin  of  premiums  actuari- 
ally resented  for  costs  and  contingencies.  A  very- 
gratifying  feature  of  the  report  is  the  favourable  mor- 
tality experience.  In  1914,  the  first  year  of  the 
Society's  current  quinquennium,  the  claims  by  death 
amounted  to  £162,497;  in  1915  this  was  increased  to 
£236,313;  and  in  1916  it  was  reduced  to  £157,583. 
War  claims  in  1916  amounted  to  only  £15,000;  and, 
apart  from  these,  the  amount  of  the  claims  by  death 
was  reported  by  the  Chairman  at  the  annual  meeting 
to  have  been  the  lowest  during  the  past  20  years. 
Claims  by  maturity  amounted  to  £38,692.  Through 
the  year's  operations  the  life  assurance  fund  was  in- 
creased by  £9,750  to  £2,816,019,  notwithstanding  the 
fact  that  the  large  sum  of  £58,283  was  applied  to 
writing  off  depreciation   in  securities. 

The  Society  assumes  3%  as  its  interest  rate  for 
valuation  purposes,  and  the  actual  rate  earned  in  1916 
was  £3  16s.  lid.  per  cent,  after  deducting  income 
tax.  This  is  less  by  9s.  5d.  per  cent,  than  was  re- 
ported in  1915,  and  the  reductioij  is  entirely  due  to  the 
higher  rate  of  income  tax.  Indeed,  the  gross  yield 
was  slightly  higher  in  1916  than  in  1915.  There  is 
no  doubt  that  life  offices  are  heavily  hit  by  a  5s.  income 
tax,  and  it  might  fairly  be  argued  that  this,  the  highest, 
rate  should  not  bQ  applied  to  the  whole  of  their  interest 
earnings,  considering  that  the  great  majority  of  their 
policyholders,  whose  contributions  they  are  investing 
for  life  assurance  purposes,  are  persons  who  have  to 
pay  income  tax  at  much  lower  rates  in  their  private 
capacity.  And  although,  through  a  recent  concession, 
expenses  of  management  are  deducted  from  the  in- 
terest earnings  of  life  offices  upon  which  this  tax  is 
levied,  the  net  amount  of  interest  upon  which  it 
is  charged  is  always  far  and  away  in  excess  of  any  life 
office's  valuation  profits  from  every  source,  which 
most  actuaries  contend  should  form  the  real  basis  for 
their  income-tax   assessment. 

The  total  assets  shown  in  the  Society's  balance 
sheet  on  December  31,  1916,  amounted  to  £3,036,240. 
Of  this  sum,  £1,396,345  is  represented  by  Stock  Ex- 
change securities,  the  selling  price  of  which  at  the 
close  of  last  year  was  £1,410,410.  For  the  valuation 
of  these  securities  an  unusually  stringent  rule  has  been 
hitherto  applied  by  Ihi^  Society,  no  individual  security 
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being  valued  at  a  higher  price  than  its  market  value. 
For  some  years  past  the  Society  has  given  a  detailed 
hst  of  all  its  securities  of  this  description,  showing 
nominal  amounts  and  market  values.  It  is  indicated 
in  the  annual  report  that  some  unfair  use  had  been 
made  of  this  publication  in  certain  quarters.  Never- 
theless, the  directors  have  continued  tire  practice,  and 
while  their  fearlessness  of  criticism  in  so  doing  is  to 
be  commended,  there  seems  little  doubt  that  this  con- 
tinuance will  increase  confidence  in  the  Society's 
financial  administration.  The  list,  taken  all  round, 
will  receive  general  approval,  and  the  prices  at  which 
the  securities  aiB  now  taken  give  good  room  for  appre- 
ciation in  more  normal  times.  The  Society  on 
December  31.  1916,  held  British  Government  securities 
valued  at  £-119,2.57. 

The  National  Mutual  is  an  attractive  life  office  to 
new  entrants.  Its  rates,  both  for  participating  and 
non-participating  policies,  are  below  the  average,  and 
its  bonus  record  is  one  of  the  best. 
Loans  on  Life  Policies  and  Subsceiptions  to  the 
War  Loan. 


In  Iris  speech  at  the  annual  meeting  of  the  National 
Mutual  Life  Office,  the  Chairman  of  that  Society 
referred  to  the  well-meant,  but  as  he  considered 
mistaken,  advice  tendered  to  all  policyholders  in 
life  offices  to  borrow  upon  security  of  their  policies  for 
the  purpose  of  investing  the  proceeds  in  War  Loans. 
He  pointed  out  that  these  societies  at  the  present  junc- 
ture were  putting  the  largest  possible  amount  of  their 
funds  into  our  national  securities,  and  that  any  policy- 
holder who  borrowed  money  simply  for  this  purpose 
prevented  his  society  to  that  extent  from  increasing 
its  application,  the  net  result  being  no  advantage  to 
the  Government,  but  rather  the  reverse,  through  a 
large  number  of  sniall  subscriptions  involving  more 
clerical  labour  and  expense  than  is  the  case  with  large 
applications. 

This  is  the  view  generally  held  by  life  offices,  and 
it  is  evident  that   an^v^hing  like    a   rush   upon  them 
for  this  purpose  would  inevitably  adversely  influence 
their  reserves.     The    life   assurance    fund  of   an    in- 
surance company  (though  in  some  cases  it  is  increased 
to   an   appreciable,    but   seldom   to    a   proportionately 
large,  extent  by  unappropriated  balances)  practically 
consists   of   the  reserves,    according   to   the  more   or 
less    conservative    standards    employed,     which    are 
found  necessary  to  be  provided,  in  addition  to  future 
premiums    and    interest    earnings,    for    the    purpose 
of     meeting     liahihties     under     policies.      According 
to    usual     practice     a    life    office    is     always     will- 
ing to  advance  the  greater  part  of  the  actuarial  reserve 
on  any  individual  pohcy  by  way  of  loan,  and  under 
the  normal  circumstances  hitherto  prevailing    it    has 
had  no  difficulty  in  doing  so.     But  if  it  had  ever  'been 
thought    or    contemplated    that    there    would    be    a 
universal   demand   for   these  facilities,    the    company 
would  have  been  obliged  to  invest  all  its  life  funds  in 
easily  and  readily  realisable  securities,  which  has  not 
been  the  practice  in  this  class  of  insurance  in  the  past. 
At  the  present  time  securities  of   all  kinds,   whether 
of  a  speedily  realisable  character  or  not,  are  severely 
depressed,  and    any  extraordinarily  large  demand  for 
loans  on   policies  would  undoubtedly   have  the  effect 
of  depressing  prices  still  further,  by  forcing  sales  of 
blocks  of  securities   on  an  unprepared  and  unwilling 
market.        In    such  a  case  the    losses  on  realisation 
would   undoubtedly  be  heavy.     There  may  be  many 
holders  of  small  policies  who  cannot  obtain  the  assist- 
ance of  banks,  and  in  their  cases  we  feel  sure  the  life 
ofifices  will  consider  it  a  privOege  to  help  them. 
RELIANCE  MARINE  INSURANCE  COMPANY,  LTD. 
The  agreement  for  a  fusion  between  the  Reliance 
Marine    and  the  Guardian    Insurance  Companies,   as 
described  in  The  Statist  of  October  21,    1916,  has 
been  duly  completed,  but  the  facts  disclosed  in  the 
annual  report  of  the  Reliance  for  the  financial  year 
ended  December  31,  1916,  prior  to  such  completion. 


may  be  found  interesting,  as  bearing  on  the  past 
results  of  the  marine  insurance  business  which  now 
falls  bo  be  transacted  oi-  controlled  by  the  Guardian. 

The  Eehance  Marine  premium  "income  in  1916 
amounted  to  £229,416,  as  compared  ^vith  £172,753 
in  1915.  First  year's  settlements  on  the  1916  account 
absorbed  £59,329,  or  about  25.8%,  the  correspond- 
ing proportion  in  1915  having  been  23.9%.  After 
provision  therefor,  and  payment  of  expenses,  the 
balance  of  this  account  carried  forward  to  1917 
amounted  to  £154,884.  The  Reliance  opened  a  fire 
department  in  the  course  of  last  year,  the  premiums 
received  in  that  section  amounting  to  £1,125,  and  the 
fire  fund  at  the  close  of  the  year  to  £662. 

The  underwriting  account  for  1915  was  closed  on 
December  31,  1916,  after  transfer  of  £17,000  to  sus- 
pense account  to  provide  for  third-year  and  any  subse- 
quent settlements,  and  thereafter  the  balance  sheet 
at  that  date  showed  the  following  resei-^'es,  apart  from 
paid-up  capital  of  £100,000: — Reserve  fund,  main- 
tained at  £150,000;  investment  reserve  fund  (exceed- 
ing depreciation  as  shown  by  the  market  values  by 
£454),  £26,000;  balance  of  profit  and  loss  account, 
after  payment  of  interim  dividend  on  July  1,  1916, 
£70,513 ;  the  balances  of  the  marine  and  fire  accounts 
for  1916  as  above  stated;  suspense  account,  £20,274; 
and  special  reinsui'ance  account,  £19,360.  Total 
assets,  £557,104. 

The  interest  earnings,  less  income  tax,  amounted 
in  1916  to  £15,293.  The  total  dividend  for  the  year 
is  declared  at  the  rate  of  20%,  as  compared  with 
17i%  in  the  previous  year,  in  both  cases  less  income 
tax'.  After  provision  for  the  full  dividend,  the  amount 
carried  forward  in  profit  and  loss  account  is  £63,013, 
comparing  with  £52,147  in  the  preceding  annual 
report.  _^___ 


ENGLISH  VELVET  AND  CORD  DYERS' 
ASSOCIATION,  LIMITED. 

The  last  year  has  proved  tlie  most  successful  that  this 
Association  has  ever  had,   and  the  result  is  that  the 
shareholdere  receive  the  highest  dividend  in  the  history 
of  the  Company.     The  combination  has  a  somewhai) 
different  record  to  other  similar  concerns,  inasmuch, 
as  the  public  was  not  invited  to  come  in  when  the 
Company  was  floated.     It  was  fomied  in  1899  and  it 
was    not    until    1903   that  the   public    was   asked  to 
participate.     The  combination  consists  of  an  amalga- 
mation of   some  two  dozen  concems  engaged  in  the 
dyeing,  bleaching,  printing,  finishing,  &c.,  of  velvets, 
velveteens,   cords,    moles,  &c.,  the   prospectus  claim- 
ing that  the  companies' and  finns  concerned  comprised 
a  veiy  large    proportion  of   the    cotton-velvet  dyeing 
trade  of  the  country,  and  also  a  considerable  propor- 
tion of   the  cordiu-oy  dyeing    industry.     As    already 
stated,  it  was  formed  as  a  private  Company  originally, 
and  it'  was  detenninetl  that  before  any  issue  was  made 
to  the  public  the  results  of  the  amidgamation  should 
be  tested  by  actual  working.     .\s  was  the  case  with 
practically    all  tlie    textile    oompanies    formed    about 
this  time,   it  was  found  that  the  Company  had  been 
over-capitalised,  and  accordingly  steps  were  taken  to 
reduce   the   capital   before  a  public   issue  was  made, 
and  whereas  tlie  nominal  share  capital  of  the  Com- 
pany as  a  private  concern  was  £1,000,000,  this  was 
reduced  to  £722,302  when  the  public  Company   was 
brought    out.     Of   this    amount    £501,969    has    been 
issu^l,  in  addition   to   £209,475   of   Debenture  stock. 
Since  its  fonnation  as  a  public  Company  its  career  has 
been  quite  successful,  inasmuch  as,  with  two  excep- 
tions,  the  distributions  ou  tlie  Ordinary  capital  have 
been  fairly  substantial.     On  two  occasions  the   divi- 
dend was  only  3%  per  annum,  on  three  others  it  has 
been  G%  per  annum,  while  for  six  years  the  rite  was 
7%  per  annum,  and  on  two  occasions  8%  has  been 
foj-tliconung,  while  the  exceptionally  gooil   results   of 
the  past  year  pennit  of  a  distribution  of  10%. 

Naturally   the   outbreak   of   war    proved  distinctly 
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;i(lverse,  iniismucli  as  tlie  <'iiiliiig  off  of  dyeing  Hupplics 
proved  a  verj'  considei-BMc  liindicap.  With  llie  steps 
that  have  been  taken,  liowcAcr,  to  secui-e  ample  sup- 
pHes  of  dye  in  tliis  country  hv  means  of  the  formation 
of  the  Bntish  Dyes  Limil^'d,' in  which  the  Association 
has  taken  a  substantial  intt-ri-st,  the  set-back  received 
has  been  fully  made  gootl  in  s{)ite  of  otiier  difficulties, 
such  as  labour. 

For  1914  the  Association  reported  a  net  working 
profit  of  £Gl,00fl,  for  191.5  tlie  amount  rose  to  neirly 
£71,000,  while  for  191G  the  figure  shown  is  £91,000, 
hut  it  is  more  than  prob;ii)lf  that  the  actual  results 
:u'e  better  than  the  amount  shown,  for  though  no 
information  on  the  point  is  atforded  in  the  report,  it 
seems  certain  that  provision  has  been  made  for  lia- 
bilities under  Excess  Prolits  Act  before  dis<'losing  the 
pmfit.  Taking  the  figures  as  they  stand,  however,  it 
Nvill  Ije  recognised  that  a  very  substantial  step  foi-ward 
has  been  taken  and  the  shareholders  are  to  be  con- 
gratulated on  the  prosperity  shown  in  the  accounts. 
The  directors  have  written  off  for  depreciation  a  sum 
of  ,£12,361  in  addition  to  a  furlher  amount  of  £11,938, 
written  off  investments,  which  are  valued  at  market 
pric<?s  on  December  last,  .\fter  providing  for  Deben- 
ture interest,  Preference  dividend,  ind  a  total  dividend 
of  10%  on  the  Ordinary  share  capital,  a  sum  of 
£20,000  is  carried  to  reserve,  while  there  is  carried 
fcrward  to  the  current  year  £14,510.  The  profit 
record  of  the  past  five  years  may  be  seen  fi-om  the 
following:  — 

Yrar  ended  Dec.  31—1916         1916         1914         1913         1912 


OfbentDre  interest 
l*reference  dividend 
Ordinary  dividend 


9n,06S 
21,299 

70.83S 
23,«1 

61,161 
14,007 

72,467 
19,901 

74,409 
17,805 

60,069 

47,412 

46,654 

,52,666 

56,604 

S,379 
ln,.594 
29,008 
(10%) 
20,000 

8,379 

8,379 
10,694 
17,405 
(6%) 

6,000 

8,379 
10,594 
20.306 
(7%) 
15,000 

8,379 
10,594 
20,306 

Dr.l,312Dr.l,867 
l.'-.,S22      17,689 

5,276  Dr.1 ,713 
12,413      14,126 

2,326 
11,801 

I'i.rried  forward  U.^'ilO     15,822     17,689     12,413     14,126 

■"the  capital  in  issue  consists  of  £209,475  of  Deben- 
ture stock,  £211,886  of  Preference  shares,  and 
£290,083  of  Ordinary  sliares.  At  December  31 
last  the  reserve  fund  was  £110,000,  but  it  has  now 
been  brought  up  to  £130,000.  The  Association  has 
adoptetl  a  policy  of  extreme  reserve  with  regard  to 
its  assets.  In  one  item  land,  water-rights, 
buildings,  resei'voirs,  effluent  works,  plant,  machin- 
ery utensils,  office  fixtures,  and  goodwill  are 
lumped  together  at  £597.094,  while  in  one  othen- 
amount  there  is  lumped  together  stock-in-trade  and 
work  in  progress,  sundry  debtors,  cash  in  hand 
and  in  bank,  and  investments.  This  is  certainly 
carrying  a  policy  of  resei've  to  a  very  extreme  extent, 
and  shareholders  and  investors  generally  have  a  right 
to  more  detailed  infonnation  than  is  given  in  the 
balance  sheet.  We  summarise  herewith  the  habilities 
and  assets  as  at  December  31  last; — 


LIABILITIES. 


T«..^ued  Preference  capital 
l5.3ued  Ordinary  capital... 

Debenture  stock 

Sundry  creditors 


Land,  bnildinffs,  &c. 

Stock,  debtors,  cash, 

vestments,  &c..„ 


697,094 
361,135 


Nothing  is  stated  in  the  report  as  to  trade  condi- 
tions, but  doubtless  the  Association  will  continue  to 
be  busily  employed  for  some  time  to  come,  and  con- 
sequently shareholders  should  be  able  to  count  with 
a  fail-  certainty  on  the  maintenance  of  the  present 
rate  of  dividend,  which  it  rnay  be  stated  is  at  the  rate 
of  8%  for  the  year,  the  additional  2%  distributed 
l>eing  in  the  form  of  a  bonus.  Should  the  present 
conditions  continue  throughout  the  whole  of  the  year, 
it  should  also  be  possible  to  maintain  the  bonus.  On 
tliis  assumption  the  £1  Ordinary  share  at  the  present 
price  of  1^  gives  a  yield  of  about  8|%,  the  £1  Prefer- 
ence   share    stands    at   \i    giving    a    return    on    the 


0%  to  which  it  is  entitled  of  pntctically  6',;%,  while 
the  Debenture  stock  at  72^  yields  about  £5  lis.  per 
cent.     This  may  bo  seen  from  the  following:  — 


i; 

209,475  4%  1st  Mort.  Deb.  stock 

211,(186  !,%  I'rnferencc  Shuns 

290,083  Cirdinary  slmrcs 


Par    Price 
£  £ 

100        72f 


CABRERAS,    LIMITED. 

The  very  exceptional  prosperity  now  being  enjoyed 
by  the  tobacco  industry  as  a  whole  has  been  amply 
shared  in  by  the  old-est^iblished  business  of  CaiTeras, 
Limited,  a  business  dating  back  for  upwards  of  120 
years.  In  its  present  form,  however,  the  Company  dates 
back  to  1903.  At  the  formation  of  the  Company  a  cer- 
tain amount  of  adverse  criticism  was  aroused  owing  to 
the  paucity  of  infonnation  given  in  the  prospectus  and 
the  large  amount  at  which  the  goodwill  was  valued. 
The  criticism  was  perfectly  justified,  though  at  the 
meeting  the  other  day  the  Chairman  claimed  that  the 
results  secui-e<l  since  the  formation  of  the  Company 
show  that  it  was  ill-founded.  In  spite  of  the  fact, 
howevsr,  that  the  Company  has  paid  dividends  on  its 
Ordinary  shares  to  a  total  of  £200,000,  and  on  the 
Preference  shares  of  about  £45,000,  we  are  not  so 
sure  that  the  criticism  was  very  wide  of  the  mai'k, 
for  at  October  31  last,  out  of  total  assets  valued  at 
£531,529,  goodwill  stands  for  the  very  substantial 
total  of  £202,795,  while  with  an  issued  capital  of 
£309,468  the  reserve  fund  was  only  £75,000.  It  is 
true  thait  since  then  the  reserve  fund  has  been  brought 
up  to  £115,000.  Moreover,  the  goodwill  represents 
on  last  year's  profits  a  purchase  of  only  just  over  two 
years.  If  it  be  reasonable  to  regard  last  year's  profits 
as  noiTnal,  then  it  can  scarcely  be  agreed  that  goodwill 
stands  at  mucli  too  high  a  figure.  But  we  scarcely 
imagine  that  the  ChaiiTnan  will  claim  that  last  year's 
figure  is  a  normal  one,  and  there  is  no  doubt  that  it 
is  largely  due  to  exceptional  conditions.  It  is,  of 
course,  veiy  satisfactoiy  to  find  that  the  profits  are 
not  due  so  much  to  the  tobacco  and  cigarettes  supplied 
for  the  use  of  the  troops,  but  to  the  large  increase  tliat 
has  occurred  in  the  Company's  general  trade.  The 
shareholders  aa-e  distinctly  to  be  congratulated  on  the 
results  of  last  year,  inasmuch  as  the  profit  has 
amounted  to  £99,065,  as  compared  with  £58,556  for 
1915  and  £29,693  for  1914.  In  spite  of  the  very 
substantial  increase  that  has  occurred  in  profits,  it  is 
satisfactory  to  find  tliat  no  attempt  has  been  made  to 
increase  tlie  dividend,  which  remains  at  10%.  The 
directors  have  undoubtedly  followed  a  much  wiser 
policy  in  raising  the  allocations  to  reserve  from 
£25,000  to  £40,000  and  increasing  the  carry-forward 
from  £20,602  to  £48,214,  though  it  should  be  noted 
that  this  is  subject  to  deduction  of  excess  profits  duty. 
Herewith  we  show  the  profit  record  for  each  of  the 
past  five  years: — • 

Tear  ended  October  31— 1916  1915  1914  1913  1912 


99,065 
3,495 

58,556 
1,981 

29,693 
1,621 

31,217 

255 

37,168 
435 

95,570 

56,576 

28,172 

30,962 

36,733 

4,484 

23,474 

afl%) 

40,000 

4,484 
23,419 

ao%) 

26,000 
6,682 

3,976 
17,606 

3,057 
22,340 
(10%) 

3,000 
22,301 

27,612 
20,602t 

Dr.2,910 
23,548 

6,691 
16,867 

8.865Dr.l3,668 

11,292{      28,344 

Carried  forward         48,2 

•  Subject  to  d'^duction  of 
{  After  deducting  amultra; 


14*      20,638        23,548        16,857        14,77« 
excess  proflta  duty.        t  Adjuated. 
mation  expenses,  &c. 


We  further  set  out  a  summary  of  the  liabilities  and 
assets  as  at  October  31  last: — 


Share  capital 
Sundry  creditor 

Profit  and  loss 


309,468 
44.762 
75,000 

102,299 


ASSETS. 

Cash  

Debtoia,  &o 

Stoci         

Invpstmente 
Premises,  fitting?,  &e. 
Goodwill,  4o 
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At  the  meeting  on  January  25  the  ChaiiTnan  was 
optimistic  as  to  the  outlook,  pointing  out  that  the 
business  is  going  ahead,  and  in  some  respects  faster 
than  is  wanted,  inasmuch  as  supphes  of  tobacco  and 
other  materials  necessary  for  the  manufacture  of  goods 
are  very  much  restricted,  and  the  Company  is,  there- 
fore, unable  to  meet  all  the  demands  that  are  made  for 
the  supply  of  its  goods  in  this  country  and  other  parts 
of  the  world;  but  he  anticipates  the  export  trade  will 
increase  by  leaps  and  bounds  as  soon  as  the  opportunity 
is  afforded  to  develop  it.  In  so  far  as  the  present 
year's  trading  is  concerned,  the  Company  is  doing  a 
large  turnover,  but  the  tobacco  it  uses  will  cost  50% 
to  100%  more,  and  the  cost  of  all  the  materials  used 
in  manufacture  is  continually  advancing.  The  Chair- 
man added:  "There  may  be  some  reduction  in  the 
profits,  but  unless  something  very  unforeseen  happens, 
I  think  you  may  reckon  on  your  dividend  being  main- 
tained." He  announced  that  the  Company  again  sent 
out  millions  of  cigarettes  to  the  troops  gratuitously, 
and  will  continue  to  do  this  until  the  end  of  the  War. 
The  £1  Ordinary  shares  is  quoted  at  1;^,  and  on  the 
basis  of  a  10%  dividend  the  yield  afforded  is  nearly 
81%.  The  £1  Preference  share  may  be  obtained  at 
about  I,  giving  a  return  on  the  6%  to  which  it  is 
entitled  of  over  6|%.  This  may  be  seen  from  the 
following:  — 

Amount                Description  Par      Price       Dir.  Yield 

£  ££%£».<*. 

74,730  6%  Cum.  Preference          ...  1            {             6           6  17  11 

284,738  Ordinarr        1           l^,          10            8     4    0 


only  £3,400,  as  compared  with  £5,900  for  1915  and 
£7,600  for  1914.  In  view  of  the  necessity  of  extend- 
ing the  plant  and  a  heavy  bank  overdraft,  and  for 
conserving  the  resources,  the  directors  feel  unable  to 
recommend  the  payment  of  any  dividend. 

The  profits  of  the  past  five  years  may  be  seen  from 
the  following  statement: — , 

Tear  ended  December  31— 1916        1915        1914        i;il3        1912 


Residual  products 


Manufacture  of  gas  

Distribution  

Kent,  rates  and  taxes      

Management  and  otlier  expenses 


72,972  69,585  38,572  33,447 

14,908  16,098  18,949  19,503 

1,076  1,083  1,418  9S0 

88,956  76,766  68,939  63,930 

67,795  66,082  37,220  35,001 

4,903  4,141  3,311  3,722 

2,411  2,326  1,914  1,528 

2,671  2,612  2,4(1  2,426 


Total  expenditure 

...     77,780 

...     11,176 

12,705 

14,017 

11,263 

13,069 

0,811 

6,417 

6,966 

4,716 

3,474 

Preference  dividend 

4,950 

4,960 

502 

Ordinary  dividend 

— 

4,131 

(U%) 

8,263 
(2i%) 

Brought  forward 4,916        4,032        1,382        1,718        1,628 

Cirried  forward     8,450        4,976        1,032        1,382        1,718 

There  is  an  issued  share  capital  of  £423,212,  and 
a  loan  capital  of  £128,330,  while  the  Company  is 
indebted  to  its  bankers  to  the  extent  of  26,071.  There 
has  been  expended  on  buildings,  plant,  &c.,  a  sum  of 
£521,258,  while  there  are  items  in  suspense  account 
to  a  total  of  £48,820.  Herewith  we  summarise  the 
as  at  December  31  last:  — 


SOUTH  STAFFORDSHIRE  MOND  GAS 
COMPANY. 

The  career  of  this  Company  so  faji-  has  been  somewhat 
disappointing  from  the  shareholders'  point  of  view,  and 
1916  is  particularly  so,  for  not  only  does  the  Company 
find  it  impossible   to    make   any  distribution    on    its 
Ordinary  capital,   but  it  is  also  obliged  to   pass    the 
dividend  on  the  Preference  shares.    It  may  be  recalled 
that   the  Company  was    incorporated  by  an  Act    of 
Parliament  in  1901  to  manufacture  and  distribute  over 
an  area  of  120  square  miles  in  South  Staffordshire  and 
East  Worcesteirshire  Mond  Gas  for  power  and  heating, 
but   not   illuminating,  purposes,   several   marked    ad- 
Tantages  being  claimed   for  the  gas.     The  maximum 
dividend  allowed  by  the  Act  is  10%,  and  any  surplus 
profits  are  to  be  applied  in  reducing  the  price  of  gas, 
the  authorised  maximum  charge  being  4c?.  per  1,000 
cubic  feet,    unless  the  price  of  slack  rises  above  6s. 
per  ton,  when  the  Company,  with  the  consent  of  the 
Board  of  Trade,  is  authorised  to  raise  the  price.     It 
is  not  obliged  to  supply  any  local  authority  in  bulk, 
nor  are  there  any  clauses  giving  authority  in  the  area 
power  to  purchase  any  part  of  the  undertaking.    Steady 
progress  has  been  made  in  the  sales  of  gas,  the  income 
showing  a  satisfactory  rise;  but,  unfortunately,  there 
have  been  several  adverse  circumstances  which  have 
counterbalanced    the   increase  in  revenue,     the   chief 
being  a  steady  advanced  cost  of  fuel  and  wages,  and, 
of  course,  this  particular  item  has  operated  very  con- 
siderably during  1916.       In   addition,    circumstances 
p(revaihng  during  the  past  year  have  made  it  impossible 
to  meet  the  growing  demand,  so  that  the   directors 
have  been  unable  to  supply  the  full  quantities  required 
by  many  customers  or  to  connect  up  new  customers ; 
beyond  this  a  continued  difficulty  in  obtaining  acid, 
owing  to  Government  requirements  in  other  directions. 
has  caused  a  reduction  in  the  amount  of  sulphate  of 
ammonia  recovered. 

The  price  of  gas  has  been  increased,  but  the  amount 
realised  was  not  equal  to  the  increased  cost  of  manu- 
facture ;  in  this  connection  it  is  pointed  out  that  since 
the  War  started  the  cost  of  labour  for  production  has 
increased  by  no  less  than  76%.  Consequently, 
though  the  total  revenue  has  gone  up  from  £76,700 
to  £88,900,  increased  working  expenses  have  brought 
about  a  reduction  in  the  balance,  and  with  heavier 
interest  charges  the  sum   available  for  distribution  is 


liabilities  and 

LIARILITIES 

Issued  share  capital 

Loan  capital        

Sundry  creditors 


Buildint^,  plant,  &c. 
Stock  OD  band  ... 
Sundry  debtore   ... 


621,268 

12,698 

13,661 

118 

48,820 

696,355 

The  chief  satisfactory  feature  is  the  growth  in  the 
demand  for  gas,  and,  assuming  this  continues,  the 
Company's  future  should  be  more  prosperous  when 
present  adverse  conditions  pass  away ;  in  the  mean- 
time, however,  there  does  not  appear  much  immediate 
prospect  of  any  material  improvement,  and  the  Com- 
pany will  not  do  badly  if  it  is  able  during  the  current 
year  to  distribute  something  on  account  of  the  Pre- 
ference dividend  arrears.  The  Debenture  stock  may  be 
attained  at  about  72A,  giving  a  return  of  6J%.  The 
£10  Ordinary  share  is  quoted  at  2|.  Particulars  of 
the  capital,  price,  and  yields  are  appended:  — 

Amount                  Description  Par       Price        Div.             Tield 

£  ££%£*.    d. 

...  100          72}            6              6  17     8 

...  10          —             —                  — 

...     in        23  -  — 


128,330  6%  Debenture  Stock 
82.600  6%  Cum.  Preference 
338,670    Ordinary        


Burma  Corporation. — The  north  drive  at  the 
653-foot,  or  bottom  level  of  the  mine,  continues  to  be 
driven  in  high-grade  ore.  It  has  now  reached  a  dis- 
tance of  300  feet  from  the  intewial  shaft,  and  for  a 
length  of  260  feet  has  been  driven  in  high  grade  silver- 
lead-zinc  ore.  The  south  drive  was  driven  in  high- 
grade  ore  for  a  length  of  80  feet,  so  that  an  aggregate 
length  of  about  340  feet  of  high-grade  ore  has  already 
been  driven  through  at  the  bottom  level.  The  assay 
values  reported  are  given  below  :  — 
653-foat  Level. 


56  to  70    .. 

7 

75  to  90    ... 

18           2 

90  to  110  ... 

24           2 

115  to  160  .. 

31           4 

160  to  i7i t 

41            5 

170  to  nsj 

29 

175  to  186 

38          5 

190  to  210 

38          * 

?ir  tn  rJS 

76           a 

226  to  255 

46           5 

265  to  285 

50           6 

296  t»  300 

42            4 

•  Soolbein  extremity 

, South  DriTB— , 

Ou 

\           \ 

a-n. 

12 

I          S 

32           33 

10  to  35 

17 

18          33 

Trace 

22           21 

45  to  60 

16 

24           13 

5            6 

S6 

37           19 

76  to  80 

25 

43           12 

24            4 

80  to  no* 

6 

6            4 

24 

29           12 

no  to  136» 

2 

4               » 
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The  lowest  Non-Profit  rate 

cannot  compensate  lor  the  sacrifice 
of  the  right  to  sliaro  in  the  Surplus  of 
a  WeU-managed  Matnal  Life  Office. 

The  DISTINCTIVE  SYSTEM  of  the 

Scottish  Provident  Institution 

secures  the  advantage  of  Non-Profit  Premiums 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 

Accumulated  Funds    £16,000,000 

tondon:  3  LOMBARD  ST..  E.C.    WeitEnd:  ir  PALL  MALL,  S.W. 

HEAD   OFFICE:  6  ST.  Andrew  square,  Edinburgh. 


r- 


PLAYER'S 

Navy  Mixture 


D. 


'"Pipe  Verfecl" 

IN       THREE 
STRENGTHS 


Wounded  British  Sslditrs 
and  Sailors  in  MiliUrT 
Hospitals  at  borne  and  for 
the  Front  at  Duly-Free  prieai. 


7D. 

■  PER 

■  OX. 


Ttrms  OK  application  to 

JOHN  PLAYER  &  SONS,  Nottingham. 


THE  CONSOLIDATED 

&Bsux<a.xice       Company,       X^lxnited. 

ESTABLISHED    1903. 


Subscribed  Capital        £643,668 

Paid-up  Capital £120,000 

FOR    REINSURANCE    BUSINESS 

BY    TREATY    OR    OTHERWISE. 

FIRE LIFE ACCIDENT,  &c. 

nr«  and  General  Departments.  R«gletered  Office  and  Life  Dept. 

S  St.  Swithln's  Lane,  London,  £.&       a  Fleet  Street,  London,  E.G. 

Manaeer ;  ,T.  Hk&but  E.  laxi.  Aolaar;  and  Secretary ; 

CaiS.  WlNBITT. 


d^0mmerdd 


GRAIN  IMPORTS. 

It  has  already  been  foimd  possible  to  release  these 
returns  for  the  United  Kingdom,  the  purposes  of  pre- 
caution being  sufficiently  met  by  the  non-indication  of 
the  particular  ports  of  arrival.  Readers  wishing  to 
complete  their  filed  returns  may  be  glad  to  note  these 
figures.  Week  ended  January  27 :  wheat  and  flour 
583,000  qrs.,  barley  40,000  qrs.,  oats  17,000  qrs., 
maize  171,000  qrs.  Week  ended  February  3  :  wheat 
and  flour  484,000  qrs.,  barley  60,000  qrs.,  oats 
44,000  qrs.,  maize  79,000  qrs.  Buyers  at  particular 
ports  will  be  acting  patriotically  in  not  making  any 
pnvate  inquiries  which  may  lead  to  leakage  of  inform- 
ation as  to  where  the  produce  actually  is.     We  may 


mention  tor  tho  reassurance  of  the  anxious  (who,  of 
course,  may  have  their  own  contracts  to  fulfil 
under  penalty)  that  tho  system  of  coastwise  trade  in 
small  vessels  has  been  vastly  improved  and  controlled 
since  the  War.  Produce  can  be,  and  is  being,  got 
round  from  one  port  to  another  both  cheaply  and  with 
expedition. 


THE  AUSTRALIAN  WHEAT  SURPLUS 
OF  1917. 

In  the  late  autumn  of  last  year  we  had  the  honour  of 
a  friendly  controversy  with  Mr.  W.  S.  Parker,  of  the 
Grain  Reporter,  concerning  the  Austrahan  wheat  crop 
of  1916 — that  is  to  say,  of  the  harvest  completed  in 
.January  1916,  the  caution  being  necessary,  as  some 
annuals,  seeking  "  up-to-datedness,''  include  Austra- 
lian production  as  of  December.  In  such  cases  the 
Australian  wheat  crop  of  December  1915  would  be  that 
of  January  1916  in  the  ordinary  and  older  records. 
For  ourselves  we  follow  the  older  course,  not  because 
it  is  newer  or  older,  but  because  Australia's  wheat 
harvest  is  not  completed  until  well  on  in  January. 

We  do  not  intend  to  go  back  to  January  1916, 
accepting  frankly  Mr.  Parker's  estimate,  however  em- 
liarrassing  it  may  be  to  the  Food  Minister  and  the 
Wheat  Commission  and  the  Australian  Government, 
which  between  them  have  secured  the  wheat,  to 
account  for  it.  In  a  most  interesting  communication, 
for  which  we  are  entirely  indebted  to  the  Editor  of  the 
Grain  Re-porter's  courtesy,  we  learn  that  (1)  Austrahan 
farmers  sow  from  30  to  60  lb.  per  acre  of  wheat  only, 
45  lb.  being  the  mean;  (2)  Oatmeal  porridge,  kc, 
is  served  habitually  at  Australian  hotel  breakfasts; 
and  (3)  that  on  December  12  a  crop  of  137,500,000 
bushels  of  wheat  was  in  sight.  Our  modesty  shall  not 
prevent  us  from  quoting  this  concession,  that  "  Thh 
Statist  may  be  correct  in  assuming  that  of  old  and 
new  wheat  the  British  Commission  will  secure  only 
16^  million  quarters.  "  As  we  were  writing  for  British 
consumers  this  was  our  main  contention. 

The  new  crop  being  put  at  a  little  over  17  million 
quarters,  and  the  Australian  authority  referred  to 
asserting  that  ' '  food  and  seed  requirements  are  amply 
covered  by  5,000,000  qrs.,"  we  have  12  millions  new 
crop  free.  This  with  reserves  of  old  will  make  up 
a  total  taxing  the  utmost  powers  of  the  Wheat  Com- 
mission to  shift  from  under  the  Southern  Cross  to 
under  the  Great  Bear. 

Australia  is  a  country  where  ingenious  implements 
abound,  and  the  Australian  authority  referred  to  would 
do  Enghsh  agriculture  a  favour  if  he  could  inculcate 
successfully  the  employment  of  the  "  Australian 
drill,"  which  seeds  and  manures  by  one  operation. 
Where,  however,  we  fear  that  he  is  mistaken— we 
should  be  only  too  glad  for  correction  on  this  point — is 
in  his  statement  that  95%  of  Australian  wheat  is 
drilled-in  instead  of  being  sown  broadcast.  Writing 
from  Adelaide,  which  speaks  for  an  early-settled  old 
and  well-situated  Colony,  the  authority  in  question 
answers,  if  we  may  say  so,  with  not  wholly  a  con- 
vincing voice  for  the  agriculture  of  an  island-continent 
whose  older  settlers  have  long  since  ceased  to  pro- 
gress, while  the  hope  of  the  future  lies  in  the  newly- 
settled  and  remoter  regions.  Now  of  Australia  as  a 
whole  we  have  this  report  of  Mr.  A.  D.  Hall,  who 
(speaking  then  for  Rothamsted  but  now  for  the 
Government)  said  on  January  25,  1915  :  "  The  average 
yield  of  wheat  for  Australia  is  now  11.7  bushels  per 
acre."  The  "Farmers'  Red  Book"  (January  1, 
1917)  gives  Australian  yield  at  13  bushels,  and  even 
if  we  take  the  latter  figure  as  being  both  more  recent 
and  more  hopeful,  the  facts  disclosed  would  appear  to 
suggest  that  most  considerable  areas  are.  sown  broad- 
cast, and  otherwise  are  connected  with  that  form  of 
rough-and-ready  agriculture  which  broadcasts  its  sow- 
ings. Perhaps  wo  might  better  meet  our  critic  by 
saying  that  the  man  who  owns  the  most  up-to-date 
drilling  and  manuring  machinery  and  cannot  exceed 
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13  bushels  per  acre  for  wheat  would  do  well  to  trj'  some 
other  crop.  Personally,  we  think  more  hopefully  of 
Australia,  and  i-egard  the  present  position  as  calling 
for  more  agiicultural  machinery  and  the  development 
of  a  more  scientific  agi-iculture  in  the  remoter  districts 
of  settlement.  Australian  soil  seems  to  respond  in  an 
extraordinarj-  manner  to  superphosphate,  and  where 
the  farmer  will  apply  that  fertiliser  results  have  risen 
as  much  as  threefold — say  from  12  to  36  bushels  per 
acre.  But  Australian  wheat  culture  is  yet  in  its 
healthy  adolescence;  the  Adelaide  eulogist  has  our 
hearty  goodwill,  and  we  only  hope  he  will  forgive  our 
ofience,  so  typical  of  an  old  country,  in  doubting 
whether  quite  so  much  as  has  been  claimed  has  been 
accompHshed  already.  Assuredly  it  will  be  accom- 
plished. 

With  respect  to  oats  in  Australia,  we  are  aware 
that  hotels  offer  their  guests  a  veiy  liberal  breakfast, 
of  which  oatmeal  constitutes  a  traditional  course.  Our 
main  fact  is  not  really  contested  that  the  Australians 
are  essentially  a  wheat-eating  people.  There  remains 
the  question  of  the  amount  of  wheat  sown  to  the  acre, 
and  if  in  reality  it  only  averages  45  lb.  we  submit  that 
this  of  itself  would  explain  the  inferior  agriculture  of 
the  Antipodes.  We  could  only  rejoice  at  such  a  cir- 
cumstance, as  then  by  doubling  the  sowings  the  crop 
could  probably  be  doubled.  But  before  we  adhere  to 
this  first  of  the  Australian  contentions  which  puts 
the  sowings  at  45  lb.  per  acre,  we  venture  to  quote 
(1)  Mr.  James  Macdonald,  who,  in  the  last  edition 
of  that  standard  work,  "  Stephens  on  the  Farm 
(Blackwood)  says:  "The  quantity  of  wheat  needed 
for  sowing  varies  between  75  and  180  lb.  per  acre.  The 
eai-lier  the  sowing  the  less  seed,  the  later  the  more  is 
required  ";  (2)  Mr.  Primrose  McConnell,  who  in  his 
recent  and  admirable  "  Complete  Farmer  "  (Cassells) 
gives  120  to  ISO  lb.  Mr.  McConnell  is  himself  a 
working  farmer,  and  evidently  favours  the  Virgilian 
"  sowing  with  a  full  hand  "  ;  and  (3)  Professor  Wright- 
son,  whose  untimely  decease  last  December  we  are 
still  deploring.  In  his  "  Textbook  of  Tilixed  Fai-rn- 
irig  "  (Crosby  Lockwood),  pubhshed  late  in  1915,  he 
says  what  many  of  us  will  be  tempted  to  regard  as 
the  last  word  needed  on  the  subject.  It  is  marked  by 
his  usual  incisive  English,  and  appears  to  cover  the 
ground:  "As  to  the  quantity  of  wheat  to  be  sown,  it 
varies  \\:ith  the  land,  the  time  of  year,  and  the  variety 
sown,  and  the  smallest  amounts  are  employed  on  good 
lands,  in  high  condition,  early  in  the  season.  In  such 
circumstances  90  lb.  per  acre  is  ample,  but  in  October 
and  November  150  to  ISO  lb.  is  usually  necessary. 
Spring  wheat  may  require  240  lb.,  as  tillering  should 
not  be  encouraged  late  in  the  season." 


THE    POSITION    OF   RICE. 

The  claims  of  rice  to  consideration  as  a  source  of  food 
met  with  somewhat  unexpected  endorsement  from 
Grosvenor  House  in  the  course  of  last  month,  when  a 
step  was  taken  adumbrating  Government  control. 
Further  steps  have  now  been  taken,  so  that  we  may 
almost  write  of  rice  as  a  controlled  food  at  24s.  per 
cwt.  Eice  is  one  of  the  oldest  of  the  vegetable  foods 
of  man,  a  fact  a  little  remarkable  from  the  circum- 
stance that  it  requires  no  small  degree  of  artificial 
cultivation. 

An  Englishman  seeing  it  for  the  first  time  would 
probably  call  it  a  spray,  like  millet  fed  to  song-birds 
or  the  mimosa  sold  in  the  streets.  The  plant  is 
nearest  to  oats  of  our  cereals.  In  India  the  growth  of 
it  goes  back  to  2800  b.c.  ;  whether  its  Sanscrit  name 
Nivdra  is  the  same  word  as  the  classical  Greek  Ory-a 
we  are,  happily,  not  called  upon  to  decide.  The  plant  is 
not  known  to  the  Bible,  a  rather  strange  fact  seeing 
that  the  Semites  held  the  lands  dividing  India  from 
Greece. 

The  cultivation  of  rice  implies  a  considerable  popu- 
lation. It  is  not  worth  growing  except  where  it  can 
be  regiJarly  weeded.  It  is  rather  a  peasant  food  in  its 
want  of  gluten  and  its  tendency  to  make  those  who 


live  on  it  spare  and  lacking  in  muscular  energy.     It 
is,  on  the  other  hand,  a  great  life-sustainer,  and  mixed 
with  the  more  generous  dietary  of  the  cold  North  pre- 
sents great  possibilities  as. a  more  generally  used  foi-m  • 
of  farinaceous  food.  ,  '. 

The  growth  of  rice  as  a  source  of  alcohol  has  been  ? 
barely  touched.  The  strong  arrack  of  India  and  the  '■ 
mild  saki  of  Japan  are  both  distilled  from  rice,  but 
they  are  not  largely  used,  the  Indian  and  Japanese 
peoples  being  on  the  average  extremely  temperate. 
None  the  less,  now  that  alcohol  can  be  denaturahsed. 
and  is  recognised  as  one  of  the  great  driving  energies 
of  the  world,  rice  distillation  for  this  purpose  may  well 
have  a  future  before  it.  The  energy  which  it  stores 
up  is  that  of  a  solar  heat  wasted  othenvise. 

The  Government  having  taken  over  rice  in  Great 
Britain  at  24s.  per  cwt.,  has  handed  a  large  sum 
to  the  discreet  speculators  who,  in  1916,  bought  the 
cereal  at  16s.  in  August,  »t  20s.  in  December.  It  is 
perhaps  a  little  sad  that  cynicism  should  be  rewarded, 
but  those  who  bought  backed  the  failure  of  the  Govern- 
ment to  move  produce  in  South-East  .\sia.  Here,  they 
said,  is  a  Government  which,  having  acquired  vast 
quantities  of  wheat  in  the  rice-gi'owing  region,  have 
assumed  despotic  powers  to  take  shipping,  so  tliat 
wheat  may  be  shipped  before  any  other  produce.  If 
the  Government  fail  in  their  task  on  ordinary  shipping 
lines  thej'  will  seize  the  ships  which  othei^wise  would 
have  brought  the  rice,  and  then  rice  will  become 
dear — very  dear.  These  are  the  men  who  have  won. 
The  imports  of  rice  for  1916  showed  a  great  faUing- 
o£f  from  the  10  milhon  cwt.  of  1915;  but  then  that 
year  represented  a  special  War  effort.  The  Burmese 
and  French  South-East  Asian  shipments  of  rice  admit 
of  greatly  increased  concentration  on  Allied  ports ;  at 
present  the  British,  Siamese,  and  French  ports  of 
South-East  Asia  ship  to  non-European  buyers  quan- 
tities that  are  verj'  considerable,  and  could  well  be 
deflected  to  our  own  use. 

The  dearness  of  rice  meal  on  British  markets  is 
anomalous,  and  the  Government  control  set  u]i  on 
January  27  is  not  improbably  directed  to  the  cure  of 
this  state  of  things :  — 

Per  Food  Oait 
s.      d. 

Bice  meal— Iiondon      4    4 

Glasgow 4    2| 

These  are  official  figures;  and  we  may  add  that  rice 
bran  at  310s.  per  ton  is,  proportionately,  dearer  still. 
Cost  of  production,  with  swamps  at  a  very  low  rent 
per  acre,  and  with  the  humblest  class  of  a  tropical 
peasantry  doing  the  work,  should  be  much  less  than 
that  of  wheat,  barley,  oats,  and  maize,  yet  on  these 
same  food-unit  bases,  which  really  gi%"e  the  "  feeder  " 
liis  best  practical  advice,  we  have:- 


Per  Food  Dnik 
.<.      d. 

3    4* 

3  4 

4  Qi 


Middlings  (Whpat  by-product) 
Brewers'  grains  (Barley  by-product)... 
Maize  meal  (Maize  by-product) 

The  commonest  oatmeal  has  risen  to  over  5s.  per 
food  unit,  and  is  therefore  out  of  the  question.  Strange 
to  say,  it  is  the  Scotsman,  insisting  on  his  oatmeal,  who 
is  now  "banging  his  saxpences. "  It  is  the  dearest 
cereal  in  the  market. 

The  price  of  rice  ought,  we  imagine,  to  be  brought 
down.  The  production  is  large,  the  chief  "  statisti- 
cal "  growers  being  as  follows,  while  the  "  non-statis- 
tical "  gi'owers — countries  that  return  no  figures — in- 
clude such  great  rice-producing  regions  as  China, 
South-East  Asia,  and  many  of  the  great  Malayan 
islands.  We  get  full  returns  from  Java,  but.  rather 
oddly,  none  from  Sumatra,  though  both  arc  Dutch 
colonies. 

Ten  Yean'  Average 


Europe— Italy 
Spain 
Asia— India 
„       .Tnpan 
Jnva 
America- US.^ 
Africa— Kg7pt 


10  060,000 

a  055  0^0 

800,000.000 

190  (00,000 

105  000,000 

9.000.000 

7,000,000 
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TliRso  seven  cliief  countries  add  up  to  1,'2'ir), 115,000 
cwt.,  and  there  remain  the  admittedly  very  large  ex- 
porting possibilities  of  China  :uid  South-East  Asia. 

The  development  of  rice  production  is  clearly  an 
asset  of  the  future.  It  has  been  estimated  that  tlu; 
best  ciillivaled  land  can  yield  32  cwt.  per  acre,  whereas 
the  best  wheat  land  yields  20  cwt.,  and  no  barley, 
oaLs,  or  rj'e  reach  the  love]  of  wheat.  There  is  no 
need,  happily,  to  pursue  tin  se  nplima,  which  ever  tend 
to  elude  us.  Let  us  take  luhioved  yields,  which  for  the 
10  years  ended  and  inoliidin^f  101.')  are: — 


India 
Japan 
Java 


Per  Aero 
Owt. 

20-6a 


1920 

When  we  Iiear  in  mind  that  China,  South-East  Asia, 
and  other  backward  lands  are  much  below  the  Java 
standard,  and  that  India  admittedly  could  easily  do 
much  better  than  at  present,  it  will  be  clear  that  tlic 
rice  production  of  the  world  can  be  materially  raised. 
We  have  omitted  Australia,  as  the  labour  question 
there  supervenes ;  but  the  British,  French  and  Bel- 
gian control  in  the  .Africa  of  the  future  is  a  probability 
broadening  to  a  certainty,  and  there,  with  enormous 
supplies  of  cheap  labour,  the  rice  areas  along  the 
mighty  rivers  admit  of  increase  beyond  parallel.  The 
Government,  in  taking  over  the  control  of  rice,  have 
opened  up  possibilities  worthy  even  of  the  expansive 
minds  which  themselves  control  Grosvenor  House. 


AMERICAN    COTTON. 

I.ivERPOoi.,  Thursday 
Tmz  new  political  situation  which  has  arisen,  and  the 
possibility  of  war  between  the  United  States  and  Ger- 
many, has  dominated  our  market  to  the  exclusion  of 
normal  trade  considerations.  The  intimation  by  Ger- 
many of  its  intention  to  indulge  in  unrestrained  sub- 
marine warfare  has  compelled  President  Wilson  to 
break  off  diplomatic  relations  with  that  country,  and 
the  events  of  the  next  few  days  may  determine  whether 
or  not  war  between  the  States  and  Germany  will 
follow.  So  far  as  the  cotton  market  is  concerned  the 
immediate  efTect  of  the  crisis  was  to  cause  a  violent 
break  in  prices  in  New  York.  Any  extensive  inter- 
ference with  the  export  of  cotton  to  Europe  is,  of 
course,  a  "bear"  factor  so  far  as  America  is  con- 
cerned, as  cotton  vvould  be  detained  there  in  excess 
of  the  needs  of  American  spinners.  The  same  cause 
which  depresses  values  in  America  ought  to  advance 
prices  here,  as  our  supplies  of  the  raw  material  being 
intercepted  would  create  a  shortage  in  this  country. 
The  intervention  of  the  straddle  open  between  New 
York  and  Liverpool,  however,  temporarily  made 
Liverpool  follow  New  Y'ork's  lead,  and  last  Thursday 
the  market  fluctuations  were  imprecedentedly  violent, 
the  difference  between  the  hiffhest  and  lowest  prices 
quoted  that  day  beinc;-  nearly  150  points.  Apart  from 
straddle  sellino-  in  Liverpool,  no  weight  of  cotton  was 
thrown  upon  the  market,  and  before  the  session  was 
over  a  substantial  recovery  in  price  was  established, 
and  a  firmer  tone  supen-ened.  Since  then,  though 
still  feverish  and  somewhat  unsettled,  the  market  has 
shown  a  steadier  tendency,  and  to-night,  compared 
with  a  fortnight  ago,  prices  are  35  to  40  points  lower. 
At  present  the  immediate  future  of  our  market 
would  appear  to  be  governed  by  political  considera- 
tions. If  war  between  the  States  and  Germany  be 
averted,  and  if  the  snbmnrine  depredations  are  un- 
checked, we  are  faced  with  a  shortage  of  cotton  as 
well  as  of  other  commodities,  and  in  this  event  we 
cannot  see  how  prices  can  do  anything  else  but  ad- 
vance. If  the  States  should  declare  war,  and  the 
intervention  of  America  should  promise  to  bring  about 
an  early  defeat  of  Germany,  the  outlook  would  he 
very  different,  and  discmmting  the  future,  prices  mieht 
decline  to  a  more  normal  level.  There  is  a  third 
possibility,  that  the  States  misrht  become  involved  in 
the  war,  and  Germany  might  still  be  successful  in  her 


submarine  campaign,  in  which  case  our  prospective 
shortage  in  supplies  would  render  any  present  fall  in 
price  temporary  only.  We  have  further  to  bear  in 
mind  that  even  if  peace  should  come  soon  there  is  a 
universal  shortage  of  cotton  goods,  especially  in  the 
East,  and  a  demand  nuiy  spring  up  to  remedy  this 
shortage,  which  will  keep  spindles  and  looms  occupied 
for  many  months.  Even  if  hostilities  were  to  cease 
to-morrow,  and  cotton  could  be  freely  distributed 
where  it  is  needed,  the  available  supply  is  inadequate 
for  probable  requirements.  We  feel,  therefore,  that 
the  chances  are  against  any  permanent  decline  for 
some  time  to  come. 

While  as  yet  it  is  hardly  time  to  discuss  new  crop 
prospects,  we  are  advised  that  there  has  been  a  serious 
deficiency  in  the  Texas  rainfall  this  winter,  and  that 
later  on  the  new  crop  may  suffer  on  this  account. 

•  The  wide  niutiialirnis  in  the  Liverpool  market  and 
the  Tmcertaiiity  re,i:arding  prices  have,  as  might  be 
expected,  affected  b\isiness  in  Manchester.  Conse- 
quently the  demand  from  spinners  on  the  spot  has 
been  only  moderate.  Recently,  however,  some  fair 
lines  of  goods  have  been  booked,  amongst  which  are 
some  large  Government  orders.  These  have  been 
covered  in  part  at  any  rate  by  purchases  of  cotton  for 
forward  delivery,  which  are  not  included  in  the  daily 
record  of  sales.  The  business  in  spot  cotton,  if  we 
include  these  purchases,  is  much  larger  than  the 
ofiScial  estimate  of  sales  would  indicate. 


LANCASHIRE  COTTON  TRADE  WAGES. 

The  wages  question  in  some  form  or  another  now 
never  seems  to  be  at  rest  in  the  Lancashire  cotton 
industry.  Last  week,  as  a  result  of  arbitration  pro- 
ceedings by  the  Board  of  Trade,  the  cardroom  and 
blowing-room  operatives  received  an  advance  of  10%. 
At  the  beginning  of  this  week  a  further  joint  meeting 
was  held  in  Manchester  between  the  Master  Spinners' 
Federation  and  the  Operative  Spinners'  Amalgama- 
tion to  consider  the  application  of  the  latter  body  for 
an  increase  in  waces  of  20%.  After  some  discussion, 
the  employers  offered  to  give  a  similar  rise  as  just 
secured  by  the  workpeople  in  the  cardroom  and 
blowing-room  section.  The  trade-union  officials, 
however,  refused  to  compromise  on  this  basis,  and  the 
joint  conference  came  to  an  end  witho\it  any  agree- 
ment. To-day  (Saturday)  a  representative  meeting  is 
beincr  held  of  the  Operative  Spinners'  Amalgamation 
for  the  purpose  of  considering  the  situation  which  has 
arisen.  There  is  no  thotight  at  the  moment  of  any 
strike  taking  place  to  enforce  the  demand  of  the  work- 
people, and  unless  the  two  sides  in  some  way  can 
arrange  a  settlement,  then  it  may  be  taken  for  granted 
the  Board  of  Trade  will  deal  with  the  matter  by  arbi- 
tration. The  wases  paid  in  the  spinning  department 
are  on  a  higher  level  than  in  the  cardroom  and  blow- 
ing-room section,  so  that  a  bigger  rise  than  10%  is 
scarcely  expected. 


Anstralian  Mines  Profits  Tax.— For  a  short  time 
it  was  understood  that  the  profits  tax  was  to  be  applied 
in  Australia,  to  mines.  Later  it  was  alleged  that  the 
Government  had  exempted  mines  from  the  tax,  and 
for  some  time  doubts  have  been  felt  as  to  what  really 
was  the  position.  The  latest  advices,  which  are  now 
definite,  report  that  pold  mines  are  exempt,  but  base- 
metal  mines  are  subject  to  the  tax.  The  reason  for 
exempting  gold  companies  is  that  gold  commands  the 
same  price  throughout,  and  with  the  purchasing  of 
labour,  stores,  &c.,  reduction  costs  increase.  More- 
over, gold  is  of  intermt''onal  importance.  With  base- 
metal  mines  the  conditions  are  quite  different  as  to 
price.  In  assessinrr  for  profits  tax  on  the  1  itlor  class 
of  company  life  considerations  are  taken  into  account. 
The  detail  of  how  this  is  arranged  will  naturally  be 
known  by  the  companies  interested,  so  we  do  not  enter 
into  minutise. 
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MEETINGS 


CANADIAN  BANK  OF  COMMERCE. 
Assets  Increase  Tenfold  in  20  Years. 
The  fiftieth  annual  meeting  of  the  shareholders  of  the 
Canadian  Bank  of  Commerce  was  held  at  Toronto  on  Tuesday, 
January  9,  1917,  when  the  directors  presented  the  annual 
report,  covering  the  ye<ar  ended  November  30,  1916,  together 
with  the  usual  statement  of  assets  and  liabilities. 

Directors'  Report. 
The  balance  at  credit  of  profit   and  logs  account 

brought  forward  from  last  year  was   $461,892.25 

The  net  profits  for  the  year  ended  November  30, 
after  providing  for  ail  bad  and  doubtful  debts, 
amounted    to  " 2,439,415.17 


$2,901,307,42 


This  has  been  appropriated  as  follows  : — 

Dividends    Nos.    116,    117,    118,    and    119,    at 

10  per  cent,  per  annum $1,500,000.00 

Bonus  of  1   per  cent,  payable  June   1   150,000.00 

Bonus  of  1  per  cent,  payable  December  1  150,000.00 

War  tax   on   bank-note   circulation  to    Novem- 
ber 30 147,288.33 

Transferred  to   pension    fund   (annual   contri- 
bution)            80.000.00 

Subscriptions  : — 

Canadian  Patriotic  Fund  $50,000.00 

British  Red  Cross  Fund   5,000.00 

British  Sailors'  Relief  Fund  5,000.00 

Sundry  subscriptions,  including 
Northern  Ontario  Fire  Relief 
Fund  and  War  Hospitals.  &c.   ...     11,700.00 

71,700.00 

Balance  carried  forward 802,319.09 


.$2,901,307.42 

The  usual  careful  revaluation  of  all  the  assets  of  the  Bank 
has  been  made,  and  eveiy  debt  which  may  be  considered  as 
bad  or  doubtful  has  been  fully  provided  for. 

Although  this  is  the  fiftieth  report  presented  the  first 
half-century  of  the  Bank's  operations  will  not  be  completed 
until  next  May,  owing  to  the  date  of  the  annual  meeting 
having  twice  been  changed.  The  Bank  commenced  business 
in  May  1857,  and  the  first  annual  general  meeting  of  the 
shareholders  was  held  on  July  6,  1868. 

The  number  of  our  branches  stands  at  376,  as  against 
374  a  year  ago,  the  smallest  increase  in  many  years,  indicating 
the  policy  which  has  prevailed  in  this  respect. 

During  the  year  the  audit  required  by  Section  55  of  the 
Bank  Act  has  been  made  by  the  auditors  appointed  at  the 
last  annual  meeting,  in  addition  to  the  usual  inspection  of  the 
head  office  and  brancnes  and  agencies  of  the  Bank  by  the 
staff  of  our  own  inspection  department. 

General  Manager's  Address. 

The  .shadow  of  the  great  European  War  has  been  the 
dominating  influence  in  business  affairs  during  the  year 
through  which  we  have  just  passed.  No  important  new 
transaction  could  be  undertaken  without  considering  the 
effect  of  the  War,  and  in  the  conduct  of  the  affairs  of  a 
great  fiduciary  institution,  such  as  a  bank,  it  has  been 
necessary  to  give  more  consideration  to  the  factor  of  safety 
than  to  the  factor  of  profit. 

The  Bank's  profits  for  the  year  under  review  were 
$2,439,415,  an  increase  of  $87,380  over  the  figures  of  the 
preceding  year,  a  trifling  sum  when  you  consider  the  in- 
creased amount  of  business  on  which  it  has  been  earned  and 
the  great  activity  which  has  prevailed  throughout  the  year. 
We  have  felt  it  our  duty  to  render  a  large  amount  of  assist- 
ance in  their  financing  to  both  the  Imperial  Government  and 
the  Dominion  Government,  and  as  rates  of  interest  on  this 
class  of  business  are  naturally  low,  our  profits  have  been 
reduced  correspondingly. 

We  have  paid  the  usual  dividends  at  the  rate  of  10%  per 
annum,  with  bonuses  of  1%  at  the  end  of  each  h.ilf-year; 
the  War  tax  on  our  note  circulation  has  called  for  $147,288. 
the  officers'  pension  fund  for  $80,000.  and  sundry  subscrip- 
tions for  patriotic  purposes  for  $71,700,  leaving  a  balance  at 
credit  of  profit  and  loss  of  $802,319  to  be  carried  forward  to 
the  accounts  of  next  year. 

Larger  Note  Circulation  and  Deposits. 
The  notes  of  the  Bank  in  circulation  show  an  increase  of 
$2,861,000  over  the  figures  of  the  previous  year.  Through- 
out the  year  the  note  circulation  of  the  chartered  banks 
has  been  unprecedentedly  high,  due  partly,  no  doubt,  to  the 
high  prices  prevailing  for  almost  all  commodities,  and  partly 
<o  the  activity  in  business  arising  from  the  large  orders  for 


merchandise  and  munitions  placed  in   Canada  bv  the  Allied 
Governments. 

Our  deposits  show  a  satisfactory  growth,  the  increase 
being  $35,373,000,  of  which  over  $25,000,000  is  in  deposita 
bearing  interest;  these  include  the  savings  of  the  people, 
and  are  therefore  less  subject  to  fluctuation  than  demand 
deposits  not  bearing  interest.  Through  the  medium  of  our 
Monthly  Commercial  Letter  we  have  endeavoured  to  impress 
upon  the  public  mind  the  necessity  for  the  exercise  of 
economy  to  a  degree  never  before  known  in  Canada,  and  we 
should  like  to  think  that  some  part  of  the  increase  to  which 
we  have  just  referred  has  been  due  to  the  advice  thus  given. 
Strong  Cash  Reserves. 
Our  total  holdings  of  coin  and  legals  are  $46,291,000,  an 
increase  of  $6,389,000  over  the  figures  of  a  year  ago.  These 
holdings  of  cash  represent  18.5%  of  the  total  of  our  deposits 
and  circulation,  and  17.9%  of  our  total  liabilities  to  the 
public,  and,  in  view  of  the  uncertainties  of  war  conditions, 
we  are  sure  that  you  will  approve  our  policy  of  keeping 
strong  in  this  respect.  Our  immediate  available  assets  total 
$129,341,000,  equal  to  56%  of  our  deposits  and  50%  of  our 
total  liabilities  to  the  public.  The  largest  increase  in  any- 
one item  composing  this  amount  is  in  British,  foreign,  and 
colonial  securities,  &c.,  which  show  an  increase  of  over 
$15,500,000,  and  include  the  securities  purchased  and  held 
for  the  advances  which  we  have  made  to  the  Imperial  Govern- 
ment to  finance  their  purchases  in  the  Dominion.  Our  total 
assets  show  a  growth  of  $38,000,000.  and  now  amount  to  the 
large  sum  of  $288,427,000,  It  is  interesting  to  note  that 
this  is  about  10  times  the  total  assets  in  the  balance  sheet  of 
20  years  ago,  when  they  stood  at  $28,596,000.  The  increase 
alone  during  the  year  just  past  has  exceeded  the  total  figures 
of  the  whole  Bank  at  that  time  by  no  less  than  the  sum  of 
$10,000,000.  The  number  of  our  shareholders  continues  to 
increase  in  a  gratifj-ing  manner.  At  the  date  of  the  closing 
of  our  books  we  had  5,648,  as  against  6.341  last  year,  an 
increase  of  about  300. 

The  Staff. 

The  members  of  the  staff  number  2,976,  in  addition  to 
which  we  have  368  janitors,  making  a  total  of  3,344  persons 
employed  by  the  Bank.  At  November  30,  1,207  of  our 
officers  had  enlisted,  as  against  748  a  year  ago,  representing 
about  50%  of  the  male  staff,  and  it  is  interesting  to  note 
that  264  of  our  officers  have  attained  to  commissioned  and 
168  to  non-commissioned  rank  in  the  Army. 

Since  our  last  annual  meeting  an  additional  59  brave 
and  promising  young  men  of  our  staff  have  laid  down  their 
lives  on  the  field  of  battle.  Our  complete  casualty  list,  as  at 
December  31,  is  as  follows  : — 


Killed 

Wounded 

Missing 

Prisoners 

lU 


Six  of  our  officers  have   been   awarded  the  Military  Cross, 
and  three  more  have  been  recommended  for  it. 
Trade  with  Italy. 

With  the  active  support  and  financial  assistance  of  the 
British  Government  there  was  formed  during  the  year  in 
London  a  Company  called  the  British  Italian  Corporation, 
Limited,  which  is  intended,  in  collaboration  with  its  Italian 
counterpart,  the  Compagnia  Italo-Britannica,  to  work  for 
the  furtherance  of  commercial  intercourse  between  the  British 
Empire  and  Italy.  Among  its  objects  will  be  financial 
participation  in  enterprises  which  are  likely  to  result  in  an 
exchange  of  products  between  the  two  countries,  and  generally 
to  facilitate  the  growth  of  British  trade  with  Italy.  The  ' 
project  has  the  support  of  an  important  Italian  bank,  the 
Credito  Italiano,  and  of  two  large  English  banks,  the  London 
County  and  Westminster  Bank,  Limited,  and  Lloyds  Bank 
Limited,  and,  in  view  of  the  prospects  of  an  increase  in 
trade  between  Italy  and  Canada,  we  have  subscribed  for  a 
certain  nmount  of  stork.  We  shall  watch  the  development 
of  this  enterprise  with  great  interest,  and  in  the  hope  that 
it  may  lead  to  mutually  profitable  commercial  relations. 

Similar  projects  witih  others  of  our  Allies  are  also  under 
discussion,  and  if  the  opportunity  is  given  us  we  shall 
probably  avail  ourselves  of  it  to  a  reasonable  degree.  It  is 
by  such  international  arrangements  that  we  are  hopeful  of 
helping  to  build  up  after  the  cessation  of  hostilities  the 
foreign  trade  of  the  Dominion. 

President's  Address. 

I  shall  not  apologise,  as  I  did  a  year  ago,  for  asking  you 
to  devote  vour  attention  to  the  material   affairs  of   Canada 
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Ht  a  tinio  wlieii  Uio  Empire  aii<l  its 
tho  nreat<\sl,  of  all  causes — thi-  libcrlv 
huR  in  Mint  .sliorl  tiiiio  so  eiiluret'd  lit 
only  tho  Mind  could  fail  to  sec  tli 
national    life    wliiih  aids  or   hin<l<is 


Allies  are  fighting  for 
of  the  world.  Canada 
r  sphere  of  action  that 
t  every  detail  of  onr 
lur  power  to  sev 


iii|i"rlanoe.  In  the  terrible 
•alisc  that  our  aid   was  to 

^'ic:\tly  ns  we  desired  to 
,   despite  the    warnings    of 

wniilU  still  be  raging  in 
i^lit.     Now  we  do  not  talk 

;  wo  only  know  that  tho 
Inll.ir  may  be  needed  ;  but 
acKciiture  if  the  people  in 
aclc  to  understand  what  is 


the  groat  conflict  is  of  supreme 
winter  of  191415  we  did  not 
count  for  much  in  tho  struggl 
help.  We.  did  not  really  belie 
r..ord  Kitchener,  that  the  \Va 
1917  with  the  end  not  nearly  in 
of  any  definite  time  for  the  e 
last  uian,  the  last  gun,  the  la.<t 
thiit  we  shall  win  l>evond  anv  | 
all  the  Allied  countries  can  be 
required  of  them. 

Turning  at  once  to  our  trade  with  other  countries — that 
being  the  best  indication  of  tiie  tendency  of  affairs  at  the 
moment — wo  find  that,  leaving  out  the  shipments  of  gold 
and  bullion,  both  inwards  and  outwards,  our  e.xports  for 
the  fiscal  year  ended  March  31,  1916.  exceeded  our  imports 
liy  ,$249,088,274,  and  that  for  the  si.x  months  ended  Sep- 
tember 30,  1916,  the  excess  was  $141,100,893. 

Tho  gain  of  $285,000,000  in  our  f.>reign  trade  as  compared 
with  March  1915  is  almost  all  due  to  the  increase  in  the 
value  of  tho  exports,  the  incre.ise  in  the  imports  being  only 
$32,000,000. 

If  we  aro  really  to  exercise  an  eff6(-tive  economy  we 
should  be  very  jealous  as  to  the  nature  of  any  imports  not 
necessary  for  the  production  of  war  supplies  or  for  our 
national  existence.  There  is  some  improvement  in  this 
respect ;  but  it  is  not  pleasant  to  see  about  $10,000,000  sent 
abroad  for  motors  and  about  as  nuiih  more  for  silk  goods 
and  velvets.  The  total  of  our  imports  and  exports  of 
merchandise  in  the  fiscal  year  ended  March  1916  was 
.$1,309,511,866,  against  $241,025,360  in  1896,  that  being  al!=o 
.1  period  of  excess  exports.  This  enormous  foreign  trade 
is,  of  course,  coincident  with  a.  great  decline  in  all  domestic 
trade  not  connected  with  the  War,  and  is  swollen  largely 
by  purchases  of  steel  and  other  material  imported  from  the 
United  States  to  be  used  here  in  making  munitions ;  the 
money  result  is  abnormal,  because  of  the  high  price  of  almost 
every  known  commodity. 

Cost  of  the  War. 

At  the  end  of  October  the  War  had  cost  us  a  little 
over  $350,000,000,  and  at  our  present  rate  of  spending 
$300,000,000  more  may  be  added  during  the  coming  year. 
From  the  excess  of  revenue  over  expenditure  we  may  at  the 
end  of  the  fiscal  year  have  $50,000,000,  or  even  more,  to 
apply  on  war  charges.  To  provide  for  so  great  a  proportion 
of  the  total  cost  of  the  War  in  this  manner  reflects  great 
credit  on  those  who  are  resconsible  for  Dominion  finance. 
We  have  managed  to  finance  "the  remainder  of  the  cost  thus 
far  partly  by  an  account  with  the  Imperial  Government  for 
oversea  and  other  disbursements,  and  partly  by  loans  floated 
in  Canada.  Over  $100,000,000  of  the  amount  due,  the 
Imperial  Government  has  been  funded  permanently,  and 
most  of  the  balance  is  offset  by  payments  on  Great  Britain's 
account.  Pome  loans  for  ordinary  capital  expenditures  which 
could  not  be  deferred  were  made  in  New  York  in  1915.  In 
March  1916  a  second  loan  was  placed  in  New  York  amount- 
ing- to  $75,000,000,  of  which  $25,000,000  was  used  to  take 
up  a  corresponding  amount  of  the  $45,000,000  borrowed  in 
July  1915.  In  September  a  second  loan  in  Canada  was 
offered.  This  time  the  Finance  Minister  asked  for 
$100,000,000,  and  the  subscription  exceeded  $200,000,000. 
These  are  such  notable  achievements  that  I  am  sure  they 
cannot  have  escaped  the  memory  of  any  Canadian,  but  I 
mention  them  for  the  benefit  of  the  very  large  number  of 
people  outside  Canada  who  read  our  annual  reports. 

Next  in  importance  to  the  question  of  our  own  war  finance 
is  the  aid  which  has  been  extended  to  Great  Britain  by 
the  placing  in  Canada  of  British  Treasury  obligations  or  of 
■Canadian  obligations  given  on  account  of  the  British 
Treasury.  The  help  given  by  our  Government  in  this  way 
was,  apparently  at  least,  $100,000,000,  doubtless  partially 
offset  by  the  expenditures  incurred  by  the  Imperial  Govern- 
ment on  behalf  of  our  troops,  but  as  to  this  we  have  no 
.precise  knowledge.  The  banks  have  been  the  only  other 
source  of  assistance  as  far  as  we  know,  and  they  have  already 
lent  on  these  Imperial  obligations  $100,000,000,  and  have 
undertaken  to  lend  an  additional  $100,000,000  during  1917, 
If,  however,  we  are  to  execute  the  orders  for  war  supplies 
•which  will  be  offered  to  us,  and  winch  it  is  our  duty  to 
-undertake  in  order  to  aid  in  ensuring  victory,  we  must  be 
prepared  to  do  very  much  more  than  heretofore.  This  is 
what  gives  to  the  forthcominj  campaign  of  thrift  its  fullest 
meaning. 

In  addition  to  the  credit,;,  for  munitions,  the  Canadian 
banks  are  at  the  moment  g'iving  credits  to  the  British 
Government  for  the  purchase  of  wheat  to  the  extent  of 
$20,000,000,  but  the  transactions  are  for  a  shorter  duration 
•than  the  obligations  already  mentioned, 
PTosperit;  Qeneral. 

The  Review  of  Business  Conditions  which  accompanies 
our    annual    report   records    prosperity   beyond    anything   we 


have  ever  known  in  almost  every  part  of  Canada.  Thi« 
results  from  the  existence  of  a  market  which  needs  almost 
everything  we  prcduce  and  which  must  fiay  almost  anything 
the  seller  asks 

We  know  that  the  future  prosperity  of  the  country,  with 
i'.s  load  of  war  debt,  depends  upon  greater  production  in 
the  field,  the  pastures,  the  forests,  the  mines,  the  sea,  and 
in  the  worlcshops,  and  we  cannot  afford  to  bo  behind  any 
nation  in  the  world  in  efficiency  when  th«  fierce  race  for 
success  in  trade  follows  the  War.  In  the  West  tho  Provinces 
must  spend  liberally  to  improve  agriculture  and  to  encourage 
the  increase  of  live  stock,  and  whatever  is  possible  must  bo 
done  to  enable  the  farmers  to  market;  their  crops  at  the  best 
time  and  to  improve  tho  conditions  surrounding  their  homes. 
Nor  can  we  afford  to  see  tho  valuable  fishing  industry  of 
British  Columbia,  which  supplies  40%  of  our  fish,  decline 
on  account  of  the  unskilled  methods  employed  in  both  the 
salmon  and  the  halibut  fisheries. 

Makins  Munitions. 

A  year  ago  w^  were  able  to  make  a  few  not  vfry  well- 
connected  remarks  regarding  the  manufacture  of  munitions 
in  Canada.  We  sought,  however,  to  convey  at  least  some 
idea  of  the  scale  on  which  wo  wore  working,"  and  to  indicate 
that  there  were  very  few  of  our  industries  that  cannot  aid 
111  the  cause.  The  shipments  through  tho  Imperial  Munitions 
■Board  comprise  empty,  fixed,  and  complete  shells,  also  fuses, 
brass  cartridge  cases,  steel  forgings,  cordite,  tri-nitro-toluol, 
&c.  During  1916  tlie  total  disbursements  were  about 
$320,000,000. 

A  year  ago  women  were  but  little  employed  in  making 
munitions,  now  they  are  working  by  thousands  in  munitions 
factories,  and  while  much  delay  was  caused  by  the  necessity 
of  creating  new  shop  conditions  for  them,  "this  has  been 
accomplished  in  many  factories,  and  we  can  but  hope  that 
thousands  more  of  our  women  will  come  forward  for  this 
work,  and  thus   release  many  men   for  the  Front, 

Since  the  War  began  we  have  learned  much  in  the  work- 
shop, in  the  chemical  and  physical  laboratory,  in  the  refinery, 
in  the  counting  house,  in  finance,  indeed,  in  every  walk  of 
life.  We  have  been  able  to  form  some  estimate  of  our 
value  among  the  Forces  of  the  Allies,  from  the  boy  in  the 
trenches  to  the  father  at  home,  who  is  backing  his  son  in  so 
many  ways;  but  do  we  realise  that  what  we  do,  or  do  not 
do,  may  turn  the  scale  on  which  depends  victory  or  defeat? 
Our  responsibility  for  the  future  of  the  Empire  and  of 
Canada  is  so  great  that  there  is  no  room  for  slackness.  Wa 
must  do,  not  many  things,  but  everything  that  will  help 
to  win  the  War. 

The  motion  for  tho  adoption  of  the  report  was  put  and 
T,^7''u'u  >,^"''  ^'^'^  ^'''^  resolution  appointing  Jlr,  T.  Harrv 
Webb,  C.A.,  and  Mr.  James  Marwick,  C.A.,  auditors  until 
the  next  annual  meeting,  in  accordance  with  the  provisions 
of  Section  56  of  the  Bank  Act. 

After  votes  of  thanks  to  the  President,  directors.  General 
.Manager,  and  staff  the   meeting  terminated. 


THE  LONDON  MERCHANT  BANK,  LIMITED. 

Thk  forty-fifth  ordinary  general  meeHng  of  this  Company 
was  held  at  the  Offices,  38  Lombard  Street,  E.G.,  on 
Febniary  8,  Mr.  Frederic  Lubbock  {the  Chairman)  presiding. 

nie  Secretaiy  (Mr.  Frederick  Poole)  having  read  the 
notice  calling  the  meeting  and  the  Auditors'  report, 

The  Chairman  said  :,  Gentlemen,  in  submittng  our  report 
and  balance  sheet  to  you  for  adoption  by  the  meeting,  the 
fir.st  feature  to  which  I  will  draw  your  attention  is  that, 
while  this  IS  the  forty-fifth  ordinary  general  meeting  of  the 
Bank,  it  is  the  first  occasion  on  which  we  meet  under  the 
.style  of  the  London  Merchant  Bank.  You  will  recollect 
that  m  July  and  August  last  we  held  two  extraordinary 
general  meetings,  at  which  resolutions  were  unanimously 
passed  adopting  new  Articles  of  Association  and  the  new 
name  which  tho  Bank  now  bears,  and  you  have  recently 
received  a  notice  that  these  resolutions  have  now  been 
carried  into  effect.  There  has  been  some  delay  in  the 
matter,  as  the  Board  of  Trade  required  that  arrangements 
should  be  made  to  eliminate  the  enemy  shareholding  before 
giving  us  their  final  sanction  to  trade  under  the  new  name. 
These  shares  had  been  provisionally  vested  in  the  Public 
Trustee,  who  acts  in  these  matters  as  the  representative  of 
the  Board  of  Trade,  and,  after  considerable  negotiation, 
an  arrangement  has  been  finally  concluded  by  which  the 
Bank  has  itself  acquired  these  shares.  We  felt  that  it  was  not 
desirable  that  they  .should  be  disposed  of  by  a  forced  sale 
under  the  present  abnormal  war  conditions,  aiid  wo  are  quite 
sure  that,  when  peace  is  restored,  there  will  he  a  more 
favourable  opportunity  of  placing  them  either  with  the 
existing  shareholders  or  otherwise.  An  important  feature  in 
this  arrangement  has  been  that,  inasmuch  as  our  Articles 
give  us  a  first  charge  on  any  shares,  the  holder  of  which  is 
a  debtor  to  the  Bank,  we  have  been  able  to  make  an  off- 
set against  the  greater  part  of  the  shares  taken  over,  the 
holders  of  which— either  themselves  or  their  firms — were 
debtors  to  the  Bank,  and  we  liave  thus  cleared  off  a  large 
amount  of  outstandings  due  to  the  Bank  by  enemy  share- 
holders.    I  should   like   to    take    this  opportunity    to  express 
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our  high  appreciation  of  the  practical  and  businesslike  way 
in  which  this  somewhat  difficult  and  complicated  affair  has 
been  handled  and  carried  through  by  the  Public  Trustee  and 
the  gentlemen  assisting  him,  and  their  anxiety  to  do  justice 
to  all  parties  interested ;  and  our  thanks  are  also  due  in 
no  small  degree  to  our  good  friend,  Mr.  Coward,  our 
solicitor,  who  has  spared  himself  no  trouble,  and  whose 
assistance  has  been  invaluable  to  us  throughout  the  whole 
of  the  negotiations.  To  fill  the  vacant  directorship  we  have, 
under  the  powers  given  us  by  our  Articles,  elected  :\Ir.  John 
Robarts,  a  partner  of  our  bankers.  ^lessrs.  Coutts  and 
Company,  to  a  seat  on  the  board.  It  has  given  us  great 
pleasure  that  Mr.  Robarts  has  consented  to  join  us.  There 
is  no  name  better  known  or  more  respected  in  the  City,  and 
we  are  quite  sure  that  his  high  position  and  experience  will 
be  of  much  value  to  the  interests  and  welfare  of  the  Bank. 
It  is  necessary  that  ^Ir.  Robarts's  election  should  be  con- 
firmed at  our  general  meeting,  so  his  name  will  presently 
be  submitted  to  you,  in  addition  to  those  of  the  directors 
who  retire  by  rotation  in  the  ordinary  course. 
The  Year's  Business. 
As  regards  the  general  business  of  the  Bank,  considering 
the  extraordinary  times  through  v.-hich  we  are  passing,  we 
have  had  a  comparatively  quiet  and  uneventful  year.  As  we 
have  informed  you  at  our  last  two  annual  meetings,  we  have 
not  thought  it  prudent  since  the  commencement  of  the  War 
to  attempt  to  push  or  extend  our  operations,  but  rather  to 
strengthen  oirr  resources  and  be  content  to  keep  our  old  con- 
nections together,  so  that  v.-e  may  be  in  the  best  position 
to  make  renewed  progress  when  peace  is  restored.  Even  so, 
the  strain  on  our  depleted  staff  has  been  very  heavy ;  and 
I  cannot  say  too  much  for  the  loyalty  and  goodwill  with 
which  they  have  undertaken  the  increased  work  that  has 
been  imposed  upon  them.  Thirty-three  of  our  staff  have 
joined  the  Colours,  of  whom  I  grieve  to  say  five  have  fallen. 
and  others  above  military  age  are  serving  in  volunteer 
corps.  I  may  mention  here  that  we  have  thought  it  right 
to  deal  liberally  as  regards  salaries  with  those  who  are 
serving,  and  we  feel  sure  that  we  are  acting  in  accordance 
with  your  wishes  in  doing  so. 

The  Balance  Sheet. 
With  regard  to  the  accoimts,  there  are  no  great  changes 
that  call  for  special  notice.  Our  acceptances  outstanding 
and  advances  under  the  Government  scheme  are  £2,471,915, 
against  £2,877,205  last  year,  a  reduction  of  £405,000 ;  while 
our  cash,  securities,  and  bills  receivable,  amounting  together 
to  about  £715,000.  are  only  reduced  by  £80.000.  Our  invest- 
ments are  all  written  down  to  the  'prices  of  December  31 
last,  or  lower,  and  there  has  since  then  already  been  an 
appreciable  recovery  on  some  of  them,  notably  War  Loan, 
which  closed  on  December  31  at  95,  and  to-day  is  worth  par. 
We  shall,  of  course,  convert  our  holding  of  A}^,%  War  Loan 
into  the  new  5%  Loan,  and  we  have  applie<l  for  such  a 
further  amount  as  we  think  we  can  reasonably  afford. 
Current  and  other  accounts  are  reduced  by  £110,000  from 
last  year.  This  is  the  largest  item  on  our  balance  sheet, 
and  includes  our  outstandings  in  enemy  and  enemy-occupied 
countries.  \Miat  the  outcome  of  these  liabilities  to  the 
Bank  may  be  is  beyond  our  powers  to  estimate,  but  they 
are  mostly  debts  owing  to  us  by  banks  and  other  institu- 
tions, whose  position  and  means  before  the  War  were  un- 
doubted ;  and,  in  many  cases,  we  hold  good  and  sound 
securities  against  them. 

Profit  and  Loss  Acconnt. 
In  the  profit  and  loss  account  there  is  a  small  reduction 
in  the  expenses,  although  we  have  had  to  pay  a  consider- 
ably larger  amount  for  income  tax,  and  have  had  to  engage  a 
number  of  temporary  clerks  to  fill  the  gaps  caused  by  those 
who  are  serving  in  the  Army.  The  gj-oss  profits  show  a 
small  increase  over  the  previous  year,  and  our  export  and 
import  departments  have  contributed  very  satisfactorily, 
notwithstanding  the  vexatious  and  harassing  drawbacks  and 
delays  now  attaching  to  shipments  of  every  description,  both 
inwards  and  outwards,  so  that,  after  pa^-ing  the  final 
dividend,  we  carry  forward  a  balance  of  £29!254.  I  venture 
to  hope  that,  considering  all  the  difficulties  we  have  had 
to  contend  with,  you  will  not  be  disappointed  with  the 
result  of  the  year's  work,  and  I  am  sure  that  you  will 
consider  it  of  more  importance  to  know  that,  in  the  opinion 
of  the  board,  whatever  may  be  the  ultimate  effects  of  the 
War,  the  Bank  is  in  a  thoroughly  sound  and  healthy  con- 
dition, and  is  fully  prepared  to  take  its  part  in  the  "exten- 
sion and  development  of  the  trade  of  the  Empire  when 
peace  is  restored.  The  Chairman  then  invited  questions,  and. 
none  being  asked,  he  proposed:  "That  *he  report  and 
balance  sheet  be  adopted,  and  that  a  dividend  of  5s.  per 
share,  less  income  tax,  making,  with  the  dividend  ah-eady 
paid,   10«.   per  share,  or  5%    for  the  year,  be  sanctioned." 

Mr.  Otto  A.  Benecke  seconded  the  resolution,  which  was 
carried  iinanimouslv. 

On  the  motion  "of  Mr.  Edward  H.  Tootal.  seconded  by 
Mr.  Robert,!.  Black,  the  retiring  directors.  Vr.  F.  Lubbock, 
]Mr.  Krnil  Osterky,  and  Mr.  .lohn  Robarts  were  re- 
elected, and  Messrs.  Turqunnd,  Youngs  and  Company  %vere 
re-appointed  auditors,  on  the  motion  of  Jlr.  H.  F.  D.  Man, 
seconded   by  Jlr.  H.   Fuller  Higgs. 


Lord  Avebury,  in  proposing  a  cordial  vote  of  thanks  to 
the  Chairman  for  presiding,  and  to  the  board  and  the  staff 
for  their  services  during  the  past  year,  remarked  that  since 
the  outbreak  of  the  War  we  had  "all  had  our  difficulties  to 
contend  with,  but  the  Bank  had  had  its  own  difficulties 
superadded.  Those  difficulties,  however,  had  now  been 
successfully  overcome,  and  he  thought  that  the  shareholders 
were  very  fortunate  in  having  advisers  who  could  so  ablv 
look  after  the  interests  of  the  Company  when  difficulties 
arose.  In  these  circumstances  he  thought  they  could  confi- 
dently look  forward  to  the  future  of  their  business  when 
peace  was  happily  restored. 

IMr.  J.  T.  Mills  seconded  the  motion,  which  was  carried 
unanimously. 

The  Chairman  said  they  were  all  very  grateful  for  the 
shareholders'  kind  expression  of  confidence,  which  they  would 
continue  to  do  tlieir  best  to  merit. 

The  proceedings  then  terminated. 


THE    LONDON  AND   LIVERPOOL    BANK    OF 
COMMERCE,    LIMITED. 

The  thirty-eighth  ordinary  general  meeting  of  the  London 
and  Liverpool  Bank  of  "Commerce.  Limited,  was  held  on 
February  5  at  the  offices  of  the  Bank.  34  Old  Broad  Street. 
London,  E.C.,  the  Lord  Ritchie  of  Dundee  (Chairman  ut 
the   Company)  presiding- 

The  Secretary  (]Mr.  H.  Hopkins)  having  read  the  not; 
convening  the  meeting,  the  minutes  of  the  previous  meetin^ 
and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — In  moWng  the  adoption 
of   the  report   I  would   direct  your   attention  to   these    two 
salient  features  of  the  balance  sheet,   that  whereas  on    thr- 
one side  our  liabilities  on  account  of  acceptances  and  advance 
amounting  together  to  £1,614,000.  are  less  than  last  year  1 
some  £400,000,  on  the  other  side  our  liquid  assets  in  c<'i.=  : 
money  at  call  and  short  notice  and  British   Treasury  bill- 
amou'nt  to  £468,000,  showing  an   increase  of   some  £30,000. 
The  decrease  in  acceptances  is  due,  in  general,  to  conditions 
and  the    extreme   care  "which    we  have   to  exercise    in   the 
granting  of   credits,  but  in  particidar  to  tlie  high  discount 
rates  which  have  prevailed  throughout  the  year  and  which 
have  affected  the  demand  for  credits,  especially  in  the  Liver- 
pool cotton  business.       The  volume  of  that  branch  of     our 
business  responds  immediately  to  the  fluctuations  of  the  Dis- 
count market.       So  long  as  discount  rates  remain  at    their 
present  level  we  cannot  look  for  a  demand  for  credit  facilities, 
but,  on  the  other  liand,  when  the  conditions  are  once  more 
favourable   we   have  no  doubt   tliat    the   problem     we     shall 
have  once   more    to  deal  with    will    be   not     how  to   attract 
business,  but  how  to  confine  it  within  reasonable  limits.     Our 
investments  amount  to  £282,238,  and.  as  stated  in  the  report, 
they  are  valued  at  or  under  the  prices  ruling  on  December 
31  last,  with  the  exception  of  the  War  Loans,  which  are  taken 
at  cost.       The  total  is  much  less    than  last  year  owing   to 
realisations,   which  I  need  hardly  say  have  not  been  effected 
without  loss,  all  of  which  has  been  met  out  of  revenue.       We 
have   reduced  our  investments   p.irtly    because   we    thought 
it  good   policy  to   do  so,  and  partly  in  order  to  .support  the 
action  which  the  Government  hns  found  it  necessary  to  take 
with  the  object  of  regulating  the  foreign  exchanges. 
Profit  and  Loss  Accoant. 
Turning  to  the  profit  and  loss  account,  it  will  be  noticed 
that  our  charges  are  higher  by  some  £1,400,  which  is  more 
than    accounted    for    by   the    increase    in    income    tax.       So 
far  as  concerns  the  cha'rges  which  we  can  control,  they  have 
been  materially  reduced,  and  had   it  not     been     for    certain 
contracts  to   which   we  were   committed   and    which   did   not 
terminate  until  the  end  of  1916  they  would  be  considerably 
less.       We  are  free  from  them  now.  and  we  shall  reap  the 
benefit  during  the  current  year.       In  July  last  we  paid  an 
interim   dividend  of  3s.   per  share,  less  income  tax,  and  the 
profit  now  remaining  enables  the  board  to  recommend  a  final 
dividend  of  5s.    per   share,  less   tax,    representing   for     the 
year  a  distribution  at  the  same  rate  as  last  year,   namely, 
4%,  and  leaving  a  balance  of  £14,196  to  be  carried  forward 
against  a  slightly  smaller  sum  brought  in. 
Confidence  in  the  Futnre. 
Let  us  hope,  gentlemen,   that  before  we  meet  next  year 
we  shall  once  more  be  enjoying  the  blessings  of  peace.       In 
anticipation    of    that  happy  event    we  are    maintaining    our 
connection  in  all  parts  of  the  world,  with  the  exception,  of 
course,  of  enemy  countries.       One  of  our  managers  has  just 
returned    from  a  lengthy    tour  amongst   our     clients  in   an 
important   neutral   country.        He    met   everywhere    with    » 
cordial  reception,  and  though  at  the  present  time  the  volume 
of  our  business  there  is  necessarily  curtailed,  his  experience 
has  been  such  as  to  lead  us  to  look  forward  with  confidence 
to  the  future.       The  same  may  be  said,  I   believe,  of    our 
connection   elsewhere,  while  we  have  good   reason   to    hope   • 
that,  in  co-operation  with  our  old  friends  and  correspondents, 
the  Bank  of  New  York,  our  business  in   the  lTnite<l  States. 
which,   even   in  present  circumstances,   is  considerable,   will 
once   more  expand    when   the   War  is  over.        The   minds  of 
all  of  us  are  occupied  with  the  events  of  tlie  last  forty-eight 
hours,  and  of  the  drastic  action   which   tlie   United   States 
have   taken  in   reply    to   Germany's     threat  of   unrestricted 
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submariiio.  warfaro.  WlinUver  th»  outcome  may  be— 
whether  Germany  now  li(il<ls  her  hand,  or  whether  sho 
I)crei8ts— tlio  moral  cfToct  of  tlir.  action  taken  by  tlie  United 
SUitoa  must  be  immense,  ami  iho  bonds  of  friendship  whicli 
exist  between  that  country  ;ui<J  ourselves  will  be  drawn  still 
closer. 

Changes  in  the  Directorate. 
Before  I  move  the  resolution  I  would  like  to  refer  to  one 
or  two  matters  of  a  more  /loniestic  nature.  Since  wo  lust 
met,  the  Bank  has  suffered  a  Rriovous  loss  by  the  death  of 
our  Deputy- Manager,  Mr.  Fraser.  Mr.  Fraser  came  to  us 
with  Mes-srs.  Dennistonn  and  Cross's  business  at  the  be- 
(jinning  of  1913,  and  durini;  the  three  and  a-half  years  ho 
was  with  us  we  learnt  to  value  him  very  highly  for  his 
business  qualities,  and  he  onde.ired  himself  by  his  personal 
charm  to  the  board  and  to  r\Lry  member  of  tho  staff.  His 
loss  will  long  be  deplored  l>v  a  host  of  friends  in  the  City 
and  elsewhere.  His  ofhco  ha.s  been  filled  by  Mr.  Lawfor<l, 
who  brings  with  him  a  wide  business  and  banking  experience 
and  fi-om  whose  services  we  have  alreaay  derived  considerable 
advantage.  We  have  also  lost  by  resignation  from  the 
board  Mr.  Kohn-Speyer,  and  I  wish  to  say  for  myself  and 
on  behalf  of  my  colleagues  how  much  we  regret  his  resign- 
ation, and  to  express  our  thanks  to  him  for  the  valuable 
-services  ho  rendered  to  the  Bank  throughout  the  period  of 
his  holding  office.  You  will  observe  that  two' other  members 
of  tho  board  are  absent,  Captain  Bonn  and  Captain 
Schuster,  and  I  am  sure  yuu  will  excuse  their  absence  when 
1  tell  you  they  are  both  at  the  Front.  Captain  Bonn  is 
with  the  Welsh  Guards,  and  Captain  Schuster  is  attached 
to  the  Headquarters  Staff.  I  know  you  will  join  with  the 
board  in  wishing  them  good  luck  and  a  safe  and  speedy 
return  home.  I  now  beg  to  move:  "That  the  directors' 
report  and  accounts  to  December  31,  1916  (taken  as  read), 
T)e  received  and  adopted,  and  that,  as  recommended  by  the 
board,  a  dividend  of  5s.  per  share,  less  income  tax  (in 
addition  to  the  interim  dividend  of  3s.  per  share,  less  income 
tax,  already  paid  by  the  board),  be  and  the  same  is  hereby 
declared  upon  all  the  shares  of  the  Company  for  the  year 
ending  December  31,  1916,  and  that  the  same  be  payable 
forthwith."     (Applause.) 

Sir  Felix  Schuster  :  I  beg  to  second  the  resolution,  and 
in  doing  so  I  wish  to  associate  myself  with  what  your  Chair- 
man has  so  well  said  -with  regard  to  the  loss  we  have 
sustained  through  the  death  of   Mr.   Fra.ser. 

Mr.  Foster  :  You  mention  in  the  profit  and  loss  account 
that  the  final  dividend  now  recommended  of  5s.  per  share, 
less  income  tax,  amounts  to  £11,437  10s.  I  make  it  that 
5s.  per  share,  less  income  tax  at  5s.,  gives  an  amount 
of  £11,250,  the  income  tax  being  £3,750.  WiU  you  explain 
the  difference  ? 

The  Chairman  :  Tlie  explanation  is  that  the  tax  does  not 
come  out  exactly  at  5s.  for  the  year.  It  is  4s.  9rf.  The 
5s.   dates  from  April. 

The  resolution  was  then  put  and  carried  unanimously. 

"  Very  Healthy  Position." 
Sir  Felix  Schuster  :  Gentlemen, — I  now  have  pleasure  in 
moving  :  "  That  Lord  Ritchie  of  Dundee  be,  and  is  hereby, 
re-elected  a  director  of  the  Company."  I  should  like  to 
say  a  word  or  two  upon  this  resolution,  because  I  think  you 
all  will  agree  with  me  that  this  is  more  than  a  mere  formal 
matter.  Although  in  all  probability  some  shareholder  may 
be  good  enough  at  the  clo.^e  of  the  meeting  to  propose  a 
vote  of  thanks  to  our  Chairman,  I  wish  now  to  .say  that  I 
3o  not  think  that  any  shareholder  can  possibly  realise  how 
much  this  institution  is  indebted  to  the  zeal,  the  devotion 
and  the  self-sacrifice  that  Ixird  Ritchie  has  brought  to  bear 
upon  the  carrying  on  of  the  affairs  of  this  Bank.  (Hear, 
hear.)  The  Bank,  I  believe  we  are  justified  in  saying, 
is  in  a  very  healthy  position.  The  Balance  sheet  reveals 
that  our  assets  are  quite  liquid.  The  Chairman  has 
been  very  careful  not  to  prophesy  as  to  the  outlook,  and  I 
myself  perhaps  had  better  abstain  from  entering  upon  that 
difficult  question.  However,  I  think  we  have  good  reason 
to  look  forward  to  the  future  without  anxiety  and  with  full 
confidence  that  in  the  course  of  time  our  business  will  be 
restored  to  its  full  activity. 

Mr.  John  Dennistoun  seconded  the  motion,  which  was 
carried  unanimously. 

On  the  motion  of  the  Chairman  Captain  F.  V.  Schuster 
was  re-elected   a  director   of  the    Company. 

A  vote  of  thanks  to  the  Chairman  and  Directors  for  their 
services  terminated  the  proceedings. 


LISTER  AND   COMPANY,  LIMITED. 

The  twenty-eighth  ordinary  general  meeting  of  the  share- 
holders of  Lister  and  Co.,  T.'imited,  Manningham  Mills,  Brad- 
ford, was  held  in  the  Mechanics'  Institute,  Bradford,  at 
noon'  on  Tuesday,  Februai-y  6.  Mr.  William  Watson, 
Managing  Director,  presided,  and  he  was  supported  by  Mr. 
Harold  Copperthwaite,  Colonel  G.  J.  J.  Hoffmann,  Mr. 
Robert  Lord,  Mr.  R.  Hornshaw,  arid  Mr.  W.  H.  Watson, 
directors;  Mr.  F.  .Johnson  (of  Mumford  and  Johnson,  solici- 
tors), and  Mr.  John  Lee.  Secretary. 

The  Secretary  read  the  notice  convening  the  meeting,  and 
also   the  minutes    of    the   twenty-seventh   ordinary     general 


meeting  of  Ordinary  shareholders,  held  on  Februai-y  8,  1916, 
which  were  a<loptwl. 

The  Secretary  read  tho  auditors'  report,  and  tho  annual 
re[X)rt  and  balance  sheet  were  taken  as  read. 

■The  Chairman  said  :  Before  touching  on  tho  -usual 
business  of  the  meeting  I  would  like  to  refer  to  the  un- 
timely loss  wo  have  sustained  by  the  death  of  our  Chairman, 
Lord  Mashani.  Since  tho  death  of  his  father,  the  fust  Lord 
Ma.sham,  ho  has  presided  at  all  such  meetings,  and  I  know- 
nothing  would  have  given  him  greater  pleasure  than  to  have 
been  able  to  do  so  to-day,  and  tell  you  what  he  thought 
about  the  satisfactory  balance  sheet  we  have  presented  to 
you.  As  Chairman,  he  had  a  deep  sense  of  duty  to  the 
shareholders,  and  by  no  means  regarded  his  responsibility 
lightly.  Monthly  reports,  which  show  in  detail  the  working 
of  the  business,  kept  him  in  close  touch  with  us  and  the 
general  routine.  H©  almost  invariably  attended  our  monthly 
Ixiard  meetings,  often  at  considerable  inconvenience  to 
him.self.  He  had  a  wide  outlook,  with  a  faculty  of  getting 
at  the  main  point  of  a  question,  and  we  shall  greatly  miss 
his  preserice  and  advice.  I  feel  sure  .you  will  sympathise 
with  us  in  having  lost  a  valuable  colleague  and  a  good 
friend. 

The  Year's  Resnlts 
Tho  year  ending  November  30,  1915,  was  again  an  ab- 
normal one,  and  in  many  respects  resembled  1915.  I  could 
take  up  much  of  your  time  in  enumerating  the  difficulties 
of  the  past  year,  but  as  these  are  common  to  other  firms 
engaged  in  the  production  and  distribution  of  textiles,  I 
need  do  no  more  than  say  that  the  management  found  them 
more  trying  than  those  of  the  previous  year,  and  the  directors 
are  grateful  to  the  staff  for  their  efficiency  in  coping  with 
the  extra  work  thrown  upon  them.  Profits  were  larger 
than  usual  for  various  reasons.  Our  liquid  resources  per- 
mitted us  to  make  large  and  timely  purchases  of  raw  and 
semi-raw  materials  to  cover  our  requirements  for  the  year, 
and  these  added  to  the  stocks  which  we  held  at  the  end  of 
1915  combined  to  make,  on  a  constantly  rising  market,  a 
profitable  output,  witliout  our  being  obliged  to  ask  excessive 
prices  from  our  customers.  We  also  benefited  much  by  the 
absence  of  foreign  competition.  Customers  covered  their 
prospective  wants  sooner  and  in  larger  quantities  than 
usual,  which  enabled  us  to  nm  our  machinery  on  those 
qualities  for  which  it  was  best  adapted,  thus  ensuring  more 
economical  manufacture  than  would  otherwise  have  been  the 
case.  Nearly  everytliiiiK  we  made  was  taken  off  our  hands 
quickly,  and  this  reduced  considerably  the  usual  important 
charge  of  interest  on  stocks  ordered  but  undelivered.  An- 
other favourable  feature  was  the  high  rate  of  interest  which 
we  were  able  to  obtain  during  the  year  by  investing  our 
unemployed  cash  in  short-term  Government  securities.  Our 
stocks  must  always  be  large;  indeed,  the  total  value  of  our 
stocks  manufactured  and  in  process  is  rather  larger  than  a 
year  ago.  With  prices  at  their  present  level  nothing  else 
could  be  expected,  and  the  amount  would  have  been  larger 
still  if  customers,  as  I  have  already  stated,  had  not  taken 
up  their  contracts  quicker  than  usual.  It  is  satisfactory 
to  note  that  our  stocks,  although  higher  in  value  than  ever 
before,  are  the  smallest  on  record  in  comparison  to  our 
tirrnover. 

Distribution  of  Profit. 
When  peace  comes  we  hope  to  return  to  more  normal  con- 
ditions of  trade,  but  it  is  impossible  to  forecast  what  will 
be  the  effect  when  every  country  in  Europe  will  be  struggling 
for  its  share  in  the  markets  of  the  world.  To-day  business 
is  quite  satisfactory,  but  we  must  recognise  that  everything 
we  use  is  on  a  highly  artificial  basis  of  cost,  therefore  your 
directors  are  bound  to  bear  this  in  mind  when  considering 
the  question  of  distribution  of  profit.  Some  of  the  share- 
holders have  from  time  to  time  expressed  the  opinion  that 
we  have  distributed  too  small  a  portion  of  the  profits, 
but  the  majority  recognised  that  the  board  were  fully  justi- 
fied in  building  up  a  strong  reserve,  with  the  view  of  con- 
tinuing a  steady  and  reasonable  dividend.  Although  the 
increased  profits  for  last  year  were  (as  I  have  already  ex- 
plained) largelv  due  to  exceptional  causes,  your  directors 
feel  that  the  Ordinary  shareholders  (many  of  whom  I  re- 
cognise, like  mvself ,  as  original  shareholders)— who  have  been 
verv  patient  under  less  fortunate  circumstances— are  entitled 
to  an  additional  share  of  the  Company's  earnings,  and  so  we 
have  recommended  that  the  dividend  and  bonus  together 
shall  equal  10  per  cent  for  the  year.  I  don't  see  much  in 
our  balance  sheet  that  requires  comment ;  you  will  see  that, 
as  in  the  previous  year,  very  little  has  been  added  to  our 
plant. 

Condition  of  Machinery. 
Our  late  Chairman  has  generally  been  able  to  refer  t^  tha 
efficient  state  of  our  machinery,  but  to-day  I  ca.n  hardly  do 
so  It  has  been  almost  impossible  to  get  new  machineTj' 
durino-  the  last  eighteen  months,  and  the  shortage  in  our 
staff  of  mechanics,  due  to  the  War,  has  caused  many  yepa^rs 
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»n  unavoidable  feature,  whioh  cannot  be  remedied  so  long  as 
tho  War  continues.  To  some  extent,  however,  we  made 
up  for  the  deficiency  in  our  production  of  yarn  by  buying 
certain  sorts  outside,  and  we  also  got  help  in  other  processes 
of  manufacture,  otherwise  neither  our  turnover  nor  our 
profit  would  have  been  so  satisfactory.  Most  of  our 
machinery  is  noi  adaptable  for  munitions,  but  as  far  ms  it 
is  possible  we  have  rendered  all  tlie  service  we  could  to 
the  Government,  and  supplied  considerably  more  than  in 
the  previous  year,  and  are  taking  steps  to  do  still  more. 
Establishment  of  Workers'  Benefit  Fund. 

Your  directors  have  often  wished  they  could  recognise 
in  a  tangible  manner  long  and  faithful  .service  rendered  to 
the  firm  by  workers  who  are,  through  old  age,  ill-health  or 
misfortune,  unable  to  continue  their  work,  and  with  your 
approval  they  propose  to  establish  for  this  purpose  a  workers' 
benefit  fund"  with  £20,000  io  its  credit ;  it  will  also  enable 
the  board  to  give  assistance  to  any  of  our  former  employees 
returned  from  the  War,  whose  special  circumstances  may 
require  some  consideration.  Nearly  one-half  of  our  invest- 
ments are  in  Government  stock,  upon  which  we  don't  antici- 
pate any  loss,  and  the  shrinkage  upon  the  remainder  we  con- 
sider will  be  met  by  the  £15,000  recommended  to  be  placed 
to  an  investment  contingency  fund. 
Reserves. 

After  the  adoption  of   the  report  our  reserves  will   stand 
as  follows  : 


Reserve  account  

Special  reserve  fund 

Balance  carried  forward  to  next  }'ear 


350,000 
50,000 
147,200 

547,-:00 


Making  a  total  of      

and  I  might  add  that  we  have  on  deposit  in  Petrograd 
accumulations  of  something  over  500,000  roubles,  which 
under  existing  circumstances  cannot  be  brought  home,  and 
which  our  friends  were  recently  requested  to  invest  for  us 
in  short-dated  Russian  Imperial  Treasury  bonds  bearing 
interest  at  the  rate  of  5  per  cent,  per  annum,  free  of  Russian 
income  tax.  For  the  convenience  of  shareholders  who  may 
wish  to  invest  in  the  Government  Loan,  the  dividend  war- 
rants will  be  issued  to-morrow  in.stead  of  a  week  hence  as 
in  former  years.  I  have  now  the  pleasure  to  propose  : 
"  That  the  report  and  b.alance  sheet  issued  to  shareholders 
on  January  24  be  approved  and  adopted,  and  that  a  dividend 
of  5  per  cent,  and  a  bonus  of  2i  per  cent,  for  the  past  half- 
year  less  income  tax,  be  paid  to  the  Ordinary  shareholders 
on  the  7th  inst." 

Shareholders'  Views. 

Mr.  Arthur  W.  Taylor,  in  seconding  the  resolution,  said 
they  all  deeply  regi-etted  the  death  of  Lord  Masham.  He 
considered  that  his  Lordship  was  a  most  genial  Chairman,  and 
it  was  a  pleasure  to  see  the  courtly  manner  in  which  he 
responded  to  any  questions  put  to  him,  and  the  great  patience 
he  exhibited.  Though,  as  the  Chairman  had  said,  his  Lord- 
ship might  not  have  taken  a  very  active  part  in  the  business, 
he  had  a  good  grip  of  its  concerns,  and  sometimes  men  apart 
from  the  centre  of  activities  were  able  to  take  a  broader 
view  than  those  in  more  intimate  contact.  Mr.  Taylor  said 
he  was  glad  they  had  such  a  good  report  before  them  that 
day,  and  lie  quite  agreed  witli  the  proposal  to  set  aside 
£20,000  for  the  purpose  of  establishing  a  workers'  benefit 
fund. 

Mr.  E.  Haley,  in  supporting  the  resolution,  said  fbe  re- 
port was  the  best  that  had  ever  been  presented  to  the  share- 
holders, and  he  congratulated  the  Chairm.an  on  the  manner 
in  which  he  -stated  the  ixisition  of  the  Company.  It  was  a 
great  credit  to  him.  It  was  also  very  satisfactory  to  the 
shareholders  to  find  that  the  affairs  of  the  Company  were  so 
well  looked  after.  The  profit  was  very  large,  and  he  hoped 
it  had  not  been  inflated  by  the  taking  of  stock  at  current 
prices,  but  that  the  directors  had  pursued  the  same  policy 
as  in  past  years,  and  taken  the  .stock  at  values  not  higher 
than  cost.  If  the  directors  had  proceeded  on  those  lines 
the  ehareholders  could  regard  the  position  as  satisfactorv 
in  every  respect.  As  to  the  dividend,  he  had  been  one  of 
those  in  favour  of  a  conservative  policy,  and  the  position 
must  be  regarded  as  eminently  satisfactory  when  they  took 
into  account  the  fact  that  £150.000  of  Debentures  had  been 
paid  off  since  the  formation  of  the  Company.  If  their 
capital  and  reserves  were  invested  to  earn  only  the  profit 
such  as  the  Government  were  paving  they  would  earn  within 
the  merest  fraction  of  10%.  so  that  107,  should  be  regarded 
as  the  normal  basis  for  Lister  and  Co.,  Limited.  Tlio 
abnormal  profit  he  thought  was  proof  of  the  hearty  (o- 
operation  of  the  workpeople,  and  tho  directors  had  sited 
wisely  in  settinrr  aside  a  sum  for  the  benefit  of  the  operatives, 
and  he  hoped  the  workpeople  would  feel  that  the  directors 
ha<l  been  moat  considerate  to  them. 

The  Chairman  said  they  had  taken  the  stock  on  the  same 
basis  as  during  the  past  20  years.  There  had  been  no 
alteration  in  that  respect,  nor  was  there  likely  to  be  any 
alteration. 

The  resolution  was  then  put  to  the   meeting  and  carried 
asly. 


The  Chairman  proposed  the  re-election  of  Mr.  Robert 
Lord  as  a  director  of  the  Company. 

Mr.    Haley  seconded  the  resolution,   which  was   carried. 

The  Chairman  moved  that  Messrs.  Beavers  and  Adgie, 
accountants,  of  Leeds,  be  re-elected  as  auditors  at  a  salary 
of  300  guineas.  That  sum,  he  said,  was  an  increase, 
but  the  directors  recognised  the  fact  that  the  Comixiny 
was  much  larger  than  formerly,  and  that  so  much  more 
was  expected  of  the  auditors  in  one  way  and  another,  so 
they   regarded  the  advance  as  only  reasonable. 

Mr.  A.  Booth  seconded  the  resolution,  which  was  carried. 

A  vote  of  thanks  to  the  Chairman  for  presiding  con- 
cluded the  meeting. 


AUSTRALIAK  PASTORAL  COMPANY,  LIMITED. 

The    twenty-eighth    annual    general    meeting    was    lield    on 
February   7  at   Cannon  Street   Hotel,    E.C. 

Mr.  Cosmo  Bevan,  who  presided,  exovesi^ed  regret  at 
the  absence  through  indisposition  of  Mr.  F.  A.  Keating 
(Chaii-maji  of  tlie  Company),  and  proceeded  to  read  the 
speech  which  that  gentleman  had  prepared.  In  the  course 
of  this  ho  stated  that,  in  its  general  results,  as  reflected 
in  the  net  revenue  earned,  the  past  year,  although  more 
prosperous  than  its  immediate  predecessor,  had  been  by 
no  means  up  to  the  high  standard  of  the  succession  of  pros- 
perous years  which  the  Company  enjoyed  before  the  War. 
Effect  of  Drought  and  Taxation. 
This  decline,  however,  was  not  due  to  the  War,  a«, 
although  the  War  had  to  some  extent  increased  the  diffi- 
culty and  cost  of  working  their  stations  .ind  had  very 
greatly  increased  the  burden  of  taxation  wliicli  they  had 
to  bear,  it  had  also  given  them  the  important  compensating 
advantage  of  higher  prices  for  their  produce,  and  but  for 
the  drought  from  which  they  had  suffered  for  the  last  two 
years,  and  the  immense  taxation  now  imposed  upon  them, 
there  was  no  reason  wliy  they  should  not  this  year  have 
been  able  to  show  results  even  better  than  those  of  their 
beat  Ipre-War  years.  Such  experiences  as  they  liad  liid 
during  the  past  two  years,  as  well  as  in  their  remoter  and 
less  happy  past,  emphasised  the  vital  necessity  of  main- 
taining large  reserve  funds  and  of  setting  aside  in  good 
years  a.  very  substantial  share  of  their  profits  as  an  insur- 
ance against  the  vicissitudes  of  the  future.  This  year 
they  were  able  to  replace  £18,000  of  the  £20,000  withdrawn 
from  reserves  last  year,  and  i£_  the  drought  in  Australia 
had  now  definitely  broken  and  normal  seasons  lay  before 
them,  thev  might  congratulate  themselves  on  having  passed 
very  successfully  through  a  most  trying  period,  and  on- 
having  been  able  to  maintain  their  large  ie.serves  practically 
intact  without  dropping  their  dividend  below  the  respect- 
able figure  of  6°'.  All  signs  of  drought  had  now  dis- 
appeared, and  their  stations  everywhere  were  in  tbe  best 
possible  condition.  The  past  year's  wool  clip  consisted  of 
10,141  bales,  and,  in  spite  of  the  heavy  sheep  losses,  was 
only  a  few  hundred  bales  less  than  in  the  previous  year, 
when  it  was  10,569  bales.  This,  ho^vever,  was  accounted 
for  by  the  inclusion  in  their  clip  this  year  of  1,517  bales  of 
March-shorn  wool,  wliich,  if  they  had  followed  their  pre- 
vious practice,  would  have  been  included  in  the  1916-17 
clip.  'The  proceeds  of  these  10,141  bales  had  been  taken 
in  the  accounts  as  £237,798 — the  largest  income  the  Com- 
]>any  had  ever  had  from  wool.  The  net  average  per  bale 
worked  out  at  £23,  and  compared  with  £15  15.5.  Id.  in 
the  previous  year.  For  the  current  year  all  the  Australian 
wool  clip  has  been  compulsorily  purcliased  by  the  British 
and  Australian  Governments  on  the  basis  of  1,«.  3^(7.  pel' 
lb.  f.o.b.  Australia  as  the  average  price  of  the  whole  clip. 
Under  this  purchase  the  Company  would  no  doubt  obtain 
fairly  good  prices,  but  certainly  they  would  not  get  the 
very  high  rates  which  now  ruled  at  the  public  auctions. 
The  total  income  from  stock  sales  was  over  £88,000,  as 
compared  with  .€32,000  in  the  previous  year,  so  that  the 
total  wool  and  stock  receipts  amounted  to  £325,000,  which 
was  the  largest  sum  they  had  ever  had  from  these  combined 
sources.  But  for  the  fact  that  they  had  to  make  so  large 
a  provision  to  cover  shortage  of  stock  due  to  drcmght 
losses,  the  profit  would  also  have  been  the  best  yet  made. 
This  stock  shortage,  wliich  amounted  to  162,851  sheep  and 
4.556  cattle,  had  made  it  necessary  to  .set  a.side  so  large  a 
sum  for  their  replacement  as  to  more  than  wipe  the  whole 
of  the  profit  from  stock  sales,  and  had  converted  a  year 
which  would  have  been  exceptionally  prosperous  into  one 
in  which  they  were  able  to  show  only  a  modest  gain. 
Current  Year's  Prospects. 
He  trusted  that  in  the  current  year  no  necessity  would 
arise  for  making  further  provision  of  this  character.  On 
the  contrary,  if  the  present  season  continue<I  as  it  com- 
menced, and  US  it  now  was,  they  might  look  for  .«uch  a 
large  natural  increase  in  the  shape  of  lambs  and  calves  as 
would  go  a  long  way  towards  bringing  the  stock  on  Jnne  30 
next  up  to  its  normal  numl>erg.  Although,  owing  to  the 
smaller  wool  clip,  they  could  not  expect  the  c\irrent  year's 
acx'ounts  to  .iliow  results  of  an  exceptionally  favourable 
chai-acter,  they  might  l<X)k  forward  with  some  confidence 
to  a  return  in  the  following  year  to  the  high  standard  of 
pro.sperity  which  the  Company  reached   in  (he   years   before 
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the  War.  At  pivaont  thoy  were  enjoying  a  really  iiiasni- 
lict'iit  season.  Riiin  liad  IuIKti  in  abuiidaiico  everywhere, 
and  never  at  this  time  of  ywir  lirul  prospects  been  brighter. 
Turning  to  the  accounts,  lu>  mentioned  that  tlio  Company's 
holding  of  4i%  War  Luun  had  been  converted  into  the  new 
5%  War  iMaii,  iind  they  h'ul  applied  for  a  further  £50,C00, 
giving  Uioni  a  total  of  £17-^,456  <,(  the  new  Loan,  of  a  book 
viJue  of  £166,491,  out  of  t  ital  investments  of  a  book  value 
of  £252,581.  Dtjiiling  witli  itfins  of  expenditure,  he  said 
that  Uritish  and  Australian  t.-uxea  ha<l  amounted  in  the 
agiJi>^;y\te  to  £54,029.  In  addressing  the  shareholder.^  a 
year  ago,  lie  stilted  that  ;.  reoresentative  organisation  had 
been  fonncd  to  press  for  reiuofliai  legislation  in  regard  to 
Uie  crushing  burden  of  double  and  treble  taxation  on  the 
same  income.  This  Asstjciation,  known  as  the  "  Association 
to  Protest  against  the  Duplication  of  Income  Tax  within 
the  Empire."  was  doing  i^tx]  work,  which  iliad  already 
borne  fruit  in  the  small  concession  granted  by  the  last' 
Finance  JilU,  whereby  anyone  paying  5?.  income  Uix  here 
obtained  an  abatement  of  any  income  tax  he  paid  on  the 
»am«  income  in  any  other  [-.art  of  the  Empire  up  to  a  totsJ 
of  U.   6d.  in  the  £. 

Tlie  report  was  unanimously  adopted. 


THE  BRITISH   INVESTMENT  TRUST.  LIMITED. 

Value  of  American  Securities. 

Thb  twenty-eighth  annual  gi'ncr.il  meeting  of  th©  British 
Investment  Trust,  Limited,  was  held  in  the  Princes  Street 
Station  Hotel,  Edinburgh,  on  the  5th  Feb.,  Mr.  John  Cowan, 
W.S.,  the  Chairman  of  the  Company,  presiding. 

The  Secretary  having  read  the  notice  convening  the 
meeting  and  the  auditors'  report. 

The  Chairman  said  :  Gentlemen,  the  report  and  accounts 
have  been  before  you  for  Eoir.e  days,  and  I  suppose  you  will 
hold  them  as  read. 

The  directors  have  much  pleasure  in   meeting  you  again, 
and   in  laying    before   you  the   report   and   accounts   for   the 
past  year.     They  had  hoped   that  Mr.  Fleming  would  have 
been   present    at    our   meeting-   to-day,    but  he   is   unable    to 
leave  London.     I  will,  as  usual,  before  moving  the  adoption 
of  the  report,  make  a  few  remarks.     Dividing  these,  as  usual, 
into  two  parts,  I  begin  \vith  revenue.     Our  revenue  account, 
as  you  will   have  seen,   shows   a   surplus  over  our    dividend, 
allowing  for  income  tax,  of  £11,861,  compared  with  £1,885 
last  year.     It  is  right,  however,  that  I  should  point  out  that 
that  increase  has  arisen  to  a  considerable  extent  from  excep- 
tional   causes.     For   example,    we   have   received    a   half    per 
cent,    commission   on    deposited    securities   from  the   Govern- 
ment,  which    may   not    long   recur.      We  have   also   received 
payment  nf  some  interest  that  had  been  delayed  in  previous 
years.        The    balance    of     income    this    year     is,    you    will 
observe,    £145.211,    as    compared    with    £150,968    last   year, 
but  of  course  the  income  tax  this  year  has  largely  exceeded 
that  of  last  year.     It  may  quite  possibly  be  the  case,  there- 
fore, that  1917  may  show  less  favourably  than  1916. 
Element  of  Uncer'ainty. 
An   important  element  of   uncertainty  for  1917  lies  in  the 
decision    of   the  Government   regarding  American   securities. 
We  had  at  January  1,  1917,  as  the  report  tells  us,  £1,420,247, 
»ome  of   which   have  already   been  sold,   and  others   may    be 
requisitioned   under  a  recent   resolution  of   the  Government. 
These  give   us   a    good    return   on   the   average,   but  it    may 
oasUy  prove  that   in    the   reinvestment   our  revenue  account 
may  suffer.     In   our  American  securities  we  have  had   some- 
thing that  the  Government  need  for  tlie   prosecution   of   the 
War  ju.st   as   much   as  copper,   cotton,  or  steel.     Those  who 
have  provided  these  articles   have  been   well  paid  and  made 
big  profits,   and  we  do  not  doubt  that  if  our  securities  mu.st 
be  sold  and  our  business   on   the  lines  announced   when  we 
were  formed  28  years  ago  and  on  which  we   have  since  pro- 
ceeded,   viz.,   mainly    in    American    securities,   brought  to   a 
standstill,   the  Government  will   treat  lis  fairly. 

It  is  not  too  much  to  say  that  without  the  immense 
British  holding  in  United  States  securities  it  would  have 
been  very  difficult,  if  not  impossible,  to  aid  our  Allies  us 
effectively  as  we  have  done. 

Valuation  of  Investments. 

Coming  now  to  capital  account,  there  is  little  need  to 
dilate  much.  The  market  value  on  January  1  was  only 
1%  lees  than  last  year,  a  position  that  I  think  the  average 
investor,  from  his  own  experience,  will  consider  .satisfactory. 
We  are  now  in  the  third  year  of  the  War,  such  a  war  as 
the  world  has  never  seen,  a  war  which  has  dislocated  the 
trade  of  the  world,  and,  outside  of  those  industries  that 
have  ministered  to  the  War's  needs,  interfered  grievously 
with  progress  and  profit.  It  would  seem,  therefore,  a 
source  of  legitimate  satisfaction  that  so  far  we  have  com-e 
through  the  storm  with  so  little  loss.  1917,  however,  must 
be  a  fateful  year  for  the  country  and  the  Empire,  and  I 
repeat  that  at  this  moment  I  cannot  venture  any  prediction 
as  to  how  it  is  to  affact  our  Company. 

Investment  in  GoTernment  Loans. 

We  have,  as  you  will  notice  from  our  realisations,  invested 
largely  in  the  securities  of  our  own  Government,  as  no  doubt 
»H  m  this  room  have  also  done.       When  the  loan  presentlv 


being  issued  i»  closed,  wo  will  have  a  much  larger  sum  so 
invested,  or,  including  the  securities  lent  to  the  Government, 
much  more  than  our  whole  share  capital,  preferred  and 
ordinary. 

I  beg  now  to  mo 

"That   the    ,.  [n 
January  1,  1917, 
holders,    be   ail   j 
declared — viz..    .     - 
paid  less  inconu-  ta' 
with  the   interim   d 


c  adoption  of  the  following  motion  :^ 
.1  ..■  Mjunts  for  the  year  ending 
I  md  circulated  among  the  share- 
I  I'  it  the  following  dividends  be 
i  1  I  lid  of  £2  10s.  per  cent.,  to  be 
iJl,XOO,000  Preferred  stock  (making 
•nd  £6  per  cent,  for  the  year),  and 
a  final  dividend  of  £7  10.*.  per  cent.,  to  be  paid  less  income 
tax,  on  £800,000  Deferred  stock  (making  with  the  interim 
dividend  £14  per  cent,  for  the  year)." 

Sir  M.  Mitchell-Thomson,  Bart.,  seconded  the  adoption  of 
the  motion  put  to  the  meeting  by  the  Chairman. 

■I'he  Chairman  invited  questions  but,  nono  being  forth- 
coming, the  resolution  w-as  declared  carried  unanimously. 

On  the  motion  of  Mr.  John  A.  Forrest,  W.S.,  seconded 
by  Col.  Newbigging,  Mr.  F.  W.  Carter,  C.A.,  the  auditor, 
was  re-elected. 

The  proceedings  terminated  with  a  vote  of  thank?  to 
the  Chairman,  proposed  by  Mr.  J.  H'Kerreil  Brown,  C.A. 


GAS    LIGHT   AND  COKE    COMPANY. 

The  210th  half-yearly  ordinary  general  meeting  was  held  on 
l^ebruary  9  at  the  cnief  office  of  the  Companv,  Horseferry 
Road,  Westminster,  S.W.,  Mr.  John  Miles  (the  Governor) 
presiding.  * 

The  Secretary  (Mr.  W.  Beckford  Long)  having  read  the 
notice  convening  the  meeting  and  the  Auditors'  report, 

The  Governor  said  :  Ladies  and  Gentlemen,— In  accord- 
ance with  our  usual  custom  I  propose  with  vour  consent  to 
take  the  report  and  accounts  as  read.  When  we  last  met  here 
six  months  ago  I  had  the  good  fortune  to  be  able  to  present 
a  very  satisfactory  report  on  the  Company's  working,  and 
we  naturally  all  wish  that  circum.stances  had  tended  to  pro- 
duce a  similar  state  of  affairs  during  the  Ralf-year  under 
review,  but  such  is  not  the  case.  It  is  true  that  we  are 
able  to  recommend  the  payment  of  the  same  dividend,  but 
lu  order  to  do  so  it  is  necessary  to  reduce  the  carryforward 
by  £129,000.  ' 

Enormous  Advance  in  Working  Expenses. 
We  are  how  beginning  to  feel  the  full  effects  of  the  War, 
and    the   troubles   that   the    Company   has   been   experjencin" 
during    the    past    half-year    have    been    entirelv    beyond    thS 
directors'  control     T„  enable  you  to  realise   what  the  Com- 
has  had  to  furht  against  I  will  give  you.  shortly  a  few 
i   in  the  accounts.     Coal  and   freights 
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cost  ±;2U9,000  more  this  half-year  than  in  the  corresponding 
period  of  1915.  Oil,  including  freights,  cost  £43,000,  and 
repair  and  maintenance  of  works  and  plant  £57,000  more 
than  last  year.  The  item  of  repair  and  maintenance  of  mains 
and  service  pipes  has  also  increased  by  about  £12,000.  The 
increases  under  the  two  latter  heads  are  entirely  due  to  the 
increased  costs  of  material  and  wages,  which,  as  a  matter 
of  fact,  have  affected  practically  everything  on  the  expendi- 
ture side  of  the  balance  sheet.  Taking  all  the  increases  in 
•working  expenses  together  they  amount  to  the  large  figure 
of  £455,000.  and,  remember,  this  is  for  six  months  only. 
To  set  against  this  enormous  advance  in  working  expenses, 
the  Company  has  fortunately  obtained  increased  receipts 
under  several  headings,  the  brightest  spot  in  the  accounts 
being  found  in  the  receipts  for  residual  products.  Coke 
brought  an  increased  revenue  of  £127,000,  tar  and  its  pro- 
ducts £95,000,  and  ammoniacal  liquor  and  sulphate  £19,000, 
making  a  total  of  £241,000.  It  is  also  satisfactory  to  note 
that,  owing  to  the  increased  sales  of  gas,  there  has  been 
an  addition  to  the  revenue  during  the  half-year  of  £16.000. 
This  figure  would  have  been  still  higher  had  it  not  been 
for  meter,  stove,  and  fittings  rentals  amounting  to  £8,000. 
tions,  to  reduce  our  price  for  public  lighting,  and  for  gas 
sold  on  the  south  of  the  Thames  by  2d.  per  1,000,  which 
t?duction  amounted  to  a  sum  of,  roughly  speaking,  £10,000. 
There  has  further  been  a  satisfactory  increase  in  the  receipts 
for  meter,  stove,  and  fitting  rentals  amounting  to  £8.000. 
This,  taken  in  conjunction  with  the  unusually  brisk  demand 
for  gas  appliances  of  all  descriptions,  and  the  increase  of 
5,500  in  the  number  of  consumers,  is  a  good  augury  for  the 
future  of  the  Company. 

Financial  Results. 

You  will  notice  in  the  capital  account  that,  although  we 
have  spent  £235,C00,  yet  the  net  increase  in  expenditure 
for  the  half-year  has  been  only  £117,0CO,  owfng  to  the  fact 
that  the  directors  considere<l  it  desirable  to  write  off  out 
of  revenue  a  sum  of  £53,000  in  addition  to  the  depreciation 
usually  written  off  meters  and  stoves — viz.,  £65,000. 
Having  therefore  set  as'.de  such  a  large  sum  for  deprecia- 
tion, the  directors  felt  that  they  might  well  leave  the  ques- 
tion of  further  writing  down  the  'Company's  investments 
this  half-year  until  some  future  occasion,  if  necessary,  as 
these  investments  have  already  been  largely  depreciated. 
To  sum  up  the  financial  results  of  the  half-year,  after  pro- 
viding for  fixed  charges  and  setting  aside  £5,000  towards 
the  redemption  fund,  there  remains  a  profit  balance  of 
£213,678  8s.  lid.  The  amount  brought  forward  from  the 
previous  half-year  being  £480,512  6.s.  4f/.,  there  is  a  total 
available  balance  of  £694,090  15.5.  5d.,  out  of  which  the 
■directors  recommend  the  payment  of  a  dividend  on  the 
Ordinaiy  stock  at  the  rate  of  £4  4s.  per  cent,  per  annum, 
which  will  absorb  £342,582  0.s.  Id.,  and  leave 
£351,508  14.?.  8f/.  to  be  carried  forward  to  the  credit  of 
the    current   half-year. 

Improved  War  Bonus  to  Staff. 

With  regard  to  salaries  and  wages,  having  carefully  con- 
sidered the  vei'y  material  increase  in  the  cost  of  iivr.ig, 
the  directors  have,  during  the  half-year,  increased  the  w;,.v 
bonus  they  were  paying  to  all  male  weekly  employees  over 
the  age  of  18  years  to  10?.  per  week.  Thev  have  also  made 
allowances  to  the  female  staff  and  to  the"  less  highly  |',i.d 
staff  officers.  The  directors  are  pleased  to  say  that  the  i-t-jff 
and  workmen  have  thoroughly  appreciated  the  additions  to 
their  pay,  and  many  testimonies  of  appreciation  and  expres- 
sions of  loyalty  have  been  received.  The  total  cost  of  these 
bonuses  is  navi  at  the  rate  of  £275,000  per  annum,  wh'*h 
is  equivalent  to  2d.  per  thousand  in  the  price  of  gas.  This 
is,  of  course,  a  very  serious  matter  for  the  Company,  but, 
tmder  all  the  circumstances,  the  directors  felt  that  they 
■were  doing  w-hat  was  right  in  giving  the  increased  bonuses. 
As  stated  in  the  report,  the  number  of  men  now  on  active 
service  is  upwards  of  3,700.  We  miss  these  men  extremely, 
and  we  deplore  the  many  casualties  which  have  occurred 
in  their  ranks,  but  we  are  glad  to  think  that  they  are  now 
doing  their  duty  to  the  country  as  they  did  in  the  past 
to  the  Company.  We  are  looking  forward  to  the  time  when 
•they  will  return  to  the  Company's  service,  and  Ave  sin- 
cerely hope  that  this  day  is  now  not  very  far  ahead. 
The  Work  oE  Women. 

I  should  like  here  to  bear  testimony  to  the  work  that  has 
teen  done  by  those  who  have  remained  behind  and  by  the 
newcomers,  especially  the  women  workers,  whom  the  Com- 
pany are  now  employing  not  only  in  the  offices,  but  also  in 
almost  every  department  of  the  works.  The  following  are 
some  of  the  occupations  in  which  women  are  making  them- 
selves useful,  in  addition  to  the  usual  clerical  and  ordinary 
office  work  :  timekeeping,  attending  to  weighbridges,  working 
on  purification  plant,  dealing  with  coke  and  clinkers,  cleaning 
bricks,  stove-repairing  and  cleaning,  motor-driving,  mantle 
manufacture  and  mantle  maintenance,  painting  meters, 
and  packing  stores. 

The  number  of  women  employed  by  the  Company  is  now 
upwards  of  1,100,  and  in  consequence  of  our  men  still  having 
to  join  the  Forces  it  is  fully  intended  to  extend  their  activi- 
ties into  other  branches  of  "our  work.  Had  it  not  been  for 
the  loyalty  of  the  old  and    now   staff  the  Company    would 


indeed  have  Ween  powerless  to  cope  witli  the  difficulties  with 
which  it  has  been  faced.  Since  the  beginning  of  December 
last,  owing  to  the  cold  weather,  we  have  had  to  contend 
with  an  enormous  demand  for  gas,  amounting,  for  instance, 
in  the  month,  of  January  to  no  less  an  increase  of  19  per  cent, 
over  the  corresponding  period  of  last  year.  This  has  strained 
all  our  powers  to  the  utmost,  but  the  officers  of  the  Com- 
pany and  the  workmen  generally  have  worked  splendidly 
throughout  these  difficult  times,  and  the  directors  avail  them- 
selves of  this  opportunity  of  publicly  expressing  their  appre- 
ciation of  the  work  th.it  has  been  done.  The  directors  are 
also  pleased  to  acknowledge  that  the  consumers  have  fully 
realised  that,  in  spite  of  the  enormous  difficulty  in  obtaining 
the  necessary  appliances,  material,  and  labour,  the  Company 
is  doing  all  in  its  power  to  render  them  efficient  service. 
Work  for  Government. 

As  you  are  all  probably  aware,  the  Company  is  doing 
an  immense  amount  of  work  for  the  Government  in  the  way 
of  producing  materials  for  the  manufactuie  of  all  kinds  of 
munitions  of  vrar,  and  I  am  glad  to  say  that  the  consumers, 
as  was  only  to  be  expected  of  thein,  have,  as  a  ^ody, 
willingly  accepted  in  the  most  reasonable  spirit  any  incon- 
venience which  has  arisen  from  the  abnormal  war  conditions 
affecting  the  Company's  supplies  of  gas.  The  directoi's 
much  regret  to  report  that  IVIr.  Eayner,  who  was  absent 
from  our  last  general  meeting  owing  to  ill-health,  has  been 
advise'!  by  his  physicians  not  to  return  to  work.  Mr. 
Rayner  worked  for  the  Company  for  forty-two  years,  during 
the  last  thirteen  of  which  he  acted  in  the  capacity  of  Secre- 
tary, fjid  tlirew  into  his  work  the  whole  of  his  energy. 
The  Company  has  never  possessed  a  more  loyal  officer.  He 
was  respected  and  liked  by  the  directors,  the  officers,  and 
the  staff  generally,  and  he  "will  be  greatly  missed  by  them 
all.  It  is  the  earnest  wish  of  the  directors  and  of  his  former 
colleagues  that,  with  rest  from  work,  his  health  may  be  uUy 
restored  and  that  he  may  thoroughly  enjoy  his  well-earned 
leisure.  The  directors  have  appointed  Sir.  Beckford  Long 
as  Secretary  in  tlie  place  of  Mr.  Rayner.  Mr.  Long  acted  ■ 
as  Mr.  Rayner's  assistant  for  many  years,  and  the  directors 
feel  confident  that  thev  have  obtained  the  services  of  a 
capable  and  hard-working  officer  to  fill  this  important  posi- 
tion. The  directors  have  also  lost  the  v.aluable  services  of 
Mr.  Thomas  Milne,  who  has  retired  from  the  position  of 
Salesman  of  the  Company's  chemical  products.  iMr.  Milne 
served  the  Company  for  forty-four  years,  during  which 
time  he  proved  himself  an  energetic  and  reliable  officer. 
We  all  sincerely  hope  that  he  may  be  long  spared  to  enjoy 
his  well-earned  pension. 

,       The  Late  Chairman. 

There  is  another  personal  matter  to  which  I  wish  to 
refer.  As  you  are  all  aware,  the  Company  owes  a  great 
debt  of  gratitude  to  the  late  Grovemor,  Sir  Corbet  Woodall, 
for  the  splendid  work  he  did  for  it.  and  the  directors  feel 
that  it  -\vould  be  only  right  that  his  memoi-j-  should  be  pre- 
served in  some  suit&ble  form.  They  think  that  it  would 
be  a  good  thing  for  the  staff  of  the  Company  to  be  reminded 
of  their  late  distinguished  Governor,  and  the  directors  would 
therefore  be  glad  if  the  shareholders  would  agi-ee  to  vote  a 
sum  of  mo-ney  to  be  expended  in  the  erection  of  a  statue 
to  his  memory.  The  directors  suggest,  if  the  shareholders 
approve  (as  they  doubtless  will),  that  the  statue  should  be 
erected  at  the  Beckton  Gas  Works,  which  is  the  Company's 
largest  works  and  in  which  the  late  Governor  took  so  much 
interest.  The  directors  propose  that  the  work  should  be 
entrusted  to  i\Ir.  A.  G.  Walker,  the  sculptor  who  designed 
the  exoellent  statue  of  Florence  Nightingale  at  the  foot  of 
Regent  Street. 

The  East  End  Explosion. 

You  will  be  glad  to  hear  that  the  Company's  works 
were  only  slightly  affected  by  the  recent  serious  explosion 
in  the  East  End  of  London.  A  large  number  of  services 
have  been  temporarily  put  out  of  use,  and  this  will  mean 
a  loss  of  revenue  in  this  district  for  some  time  to  come. 
Our  staff  visited  the  scene  of  the  explosion  promptly,  and 
recovered  some  £700  in  coppers  from  the  .automatic  meters 
situated   there. 

Future  Outlook. 

With  regard  to  the  future,  it  is  very  difficult  to  prophesy, 
but  it  is  certain  th.it  at  the  present  time  difficulties  tend 
rather  to  increase  than  to  diminish,  and  it  will  certainly 
be  necessary  in  the  near  future  to  raise  the  price  of  gas. 
I  fear  there  are  snnic  who  think  that,  owing  to  increased 
sales  of  gas  and  augmented  re.-eipts  for  residuals,  the  Com- 
pany will  not  require  to  raise  its  price.  Unfortun>itcly, 
however,  the  Company  has  now  to  face  still  higher  prices 
for  oil,  as  up  to  the"  present  we  have  had  the  benefit  of 
drawing  upon  old  stocks  at  lower  prices.  This  fresh  in- 
crease will  amount  to  at  least  a  further  100%.  This  will, 
with  other  advances,  sei-iously  affect  results  in  the  coming 
twelve  months.  No  definite  decision  as  to  the  amount  of 
the  increase  has  yet  been  arrived  at,  but  the  public  and 
the  shareholders  m.iy  rely  upon  the  directors  not  raising 
the  price  to  a  greater  extent  than  is  absolutely  necessary 
to  provide  for  the  necessary  contingencies.  It  is  quite 
obvious  to  aViyone  who  has  carefully  studied  the  accounts 
th.at  it  would  be  impossible  for  the  Comp.any  to  continue 
to    supply    gas   at   an    increased    prioe   of   only   20%    when 
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but  Willi  a  deficit  of  £129,000  in  a  half-year,  and  with  the 
cost  of  oil  and  other  it<>ms  still  .(mtinuing  to  rise,  it  is 
qi.ito  impossible  for  ga.=  to  rcuKiii,  at  this  price. 
Company  in  a  Sound  Position. 
It  is  verv  disiippointiiig  to  tlic  directors  tliat  they  have 
not  a  better" tale  to  unfold,  but,  o„  the  other  hand,  there  i.s 
nothing  of  whiL-h  to  be  ashamu.l.  The  Company  in  itself  is 
in  a  sound  position,  but  tin  uanetajices  over  which  the 
directors  have  absolutely  no  <ontrol  are  for  the  present 
seriously  handicapping  its  working.  The  Company  s 
prospects  .after  the  War  are  excellent.  Gas  appliances  are 
being  installed  in  all  directions,  and  gag  is  being  used  more 
and  raoi-o  every  day  for  industrial  purposes.  The  share- 
holders can  look  forward  thevctovo  with  good  assurance  to 
tho  future  prosperity  of  tlie  Company  after  the  war  cloud 
has  cleared  away.  1  have  pleasure  in  moving  :  "  That  this 
meeting  do  agree  with  and  confirm  the  report  of  the  directors 
and  the  auditors'  report  and  .statement  of  the  accounts  of 
the  Company  as  transmitted  to  the  proprietors  on 'the  26th 
ultimo";  but  before  putting  the  reeolution  to  'the  meeting 
I  sliall  be  happy  to  hear  any  remarks  which  proprietors  may 
wish  to  malce,  and  to  endeavour  to  answer  any  questions 
they  may  ask.  , 

The  Deputy  Governor  (ilr.  H.  J.  Waterlow)  seconded 
the  motion,  which  was  carried   unanimously. 

The  dividend  recommendations  were  agreed  to,  the 
retiring  directors  and  auditors  were  reappointed,  and  a  reso- 
lution was  passed  approving  the  proposal  to  erect  at  Beckton 
Gas   Works  a  sUtue  of  the   late  Governor. 

An  extraordinary  meeting  was  afterwards  held  for  the 
purpose  of  submitting  for  the  approval  of  the  proprietors  a 
Bill  now  before  Parliament  conferring  further  powers  upon 
the  Company. 

The  Secretarj'  having  read  the  heads  of  the  Bill, 
The  Governor  said  :  You  will  have  learned  from  the 
heads  of  the  Bill,  which  have  just  been  read,  that  the  two 
principal  objects  of  the  Bill  are  to  obtain  powers  to  expend 
more  money  on  the  purchase  of  ships,  and  to  hold  the 
ordinary  general  meed^ings  of  the  Company  yearly  instead 
of  half-yearly.  With  regard  to  obtaining  powers  to  expend 
more  mo.ney  on  the  purchase  of  ships.  Under  the  Com- 
pany's Act  of  1873  we  are  hampered  by  a  provision  which 
provides  that  the  capital  expended  must  be  limited  to 
£150,000.  W'hile  this  provision  might  have  answered  our 
purposes  very  well  in  1873,  when  the  Company's  business 
was  only  one-seventh  of  what  it  is  now,  the  sum  authorised 
is  altogether  inadequate  under  present  conditions.  Since 
the  War  the  Compnay  has  purchased  a  considerable  number 
of  steamers,  which  have  been  most  useful  during  a  time 
when  outside  tonnage  has  run  up  to  anything  between  12.?. 
and  16.S.  per  ton.  Our  ships,  even  although  most  of  them 
are  old-fashioned,  are  not,  on  an  average,  costing  more  than 
6s.  6rl.  per  ton  to  run,  including  interest  and  depreciation 
on  capital.  It  is  obvious,  therefore,  that  if  the  Company 
had  not  had  these  sKips  of  their  own,  but  had  been  under 
the  necessity  of  chartering  outside  tonnage,  there  would 
have  been  a  large  increase  in  revenue  expenditure  during 
the  half-year.  The  directors  therefore  think  that  the  first 
object  of  the  Bill  is  one  of  which  the  shareholders  will 
thoroughly   approve. 

Yearly  instead  oi  Half-yearly  Accounts. 
The  second  object  is  to  obtain  powers  to  hold  the 
ordinary  general  meetings  of  the  Company  yearly  instead 
of  half-yearly.  Some  shareholders  would  no  doubt  prefer 
the  half-yearly  meetings,  but  after  careful  consideration  the 
directors  have  come  to  the  conclusion  that  it  is  most  desir- 
able to  make  this  alteration.  It  will  not  only  relieve  the 
Company  of  a  considerable  amount  of  expense  and  labour, 
but  it  is  also  thought  that  a  year  is  a  better  period  than 
a  half-year  for  reviewing  the'  Company's  position.  Half- 
yearly  balance  sheets  are  very  apt  to  give  a  wrong  impres- 
sion of  the  Company's  progress  and  position,  and  the  year 
that  has  just  passed  is  a  good  example  of  this.  The  report 
on  the  .June  half-year's  working  was  very  good,  but  that 
on  the  December  half-year  the  reverse  of  this,  so  that  the 
tale  told  for  the  June  Lalf-year  was,  taken  by  itself,  unduly 
promising.  Taking  the  tw'o  half-years  together,  however, 
the  year's  working  shows  the  Company's  progress  much 
more  accurately.  Most  of  the  large  railway  companies  now 
hold  their  general  meetings  yearly,  and  I  believe  many 
banks  have  also  adopted  this  course,  and  the  directors  hope 
thaA  in  following  these  precedents  they  will  be  acting  in 
the  best  interests  of  the  shareholders  in  thus  modernising 
the  practice  of  the  Company.  The  dividends  declared  in 
respect  of  June  half-years"  will  not  be  a'ffected  by  this 
change,  as  they  will  be  based  in  the  usual  way  on  the  price 
of-    gas   eharged  during  the  half-year.       It  is  also  proposed 


to  wniove  tho  restriction  that  applies  to  the  reserve  fund. 
This  reserve  fund  was  built  up  by  the  shareholders  fore- 
going a  certivin  part  of  their  dividends  in  the  past.  It  is 
felt  that  no  good  purpose  is  .served  by  tho  prohibition  that 
now  exists  with  regard  to  this  fund,  and  that  it  should  bo 
available  for  making  up  dividends,  even  although  they  aro 
above  the  rate  of  4;/.  Tho  fund  as  it  stands  is  practically 
unavailable  in  ordinary  circumstances,  and  the  directors  feel 
that  it  is  a  step  in  tho  right  direction  to  make  it  once  more 
a  real  reserve.  The  other  matters  in  tho  Bill  are  of  a  purely 
domestic  character,  and  require  no  explanation  unless  you 
desire  it.  The  proposals  contained  -in  tho  Bill  are  of  such 
a.  non-contentious  character  that  it  is  hoped  that  there  will 
be  no  opposition.  I  may  say  that  the  Jyondon  County  Coun- 
cil has  so  far,  I  think,  decided  not  to  oppose  the  BiU.  I 
beg  leave  to  move  that  the  Bill  now  submitted  intituled 
"  A  Bill  to  confer  further  powers  upon  the  Gas  Light  and 
Coke  Company  "  be  and  the  same  is  hereby  approved,  sub- 
ject to  such  alterations  as  may  be  made  in  the  Bill  by  Parlia- 
ment and  approved  of  by  the  directors. 

The  Deputy-Governor  seconded  the  motion,  which  was 
unanimously  adopted. 

A  col^diill  vote  of  thanks  to  the  directors  and  staff  closed 
the  proceedings. 


UNITED  SERDANG    (SUMATRA)   RUBBER 
PLANTATIONS,  LIMITED. 

The  adjourned  ninth  ordinary  general  meeting  of  the  share- 
holders of  the  United  Serdang  (Sumatra)  Rubber  Planta- 
tions, Limited,  was  held  at  the  Cannon  Street  Hotel,  E.C., 
'  on  February  9,  Jlr.  George  Croll,  Chairman  of  the  Com- 
pany, presiding. 

Mr.  J.  M.  Kemp,  on  behalf  of  the  Secretaries,  Messrs. 
Harrisons  &  Crosfield,  Limited,  having  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen,  those  of  you  who  have 
been  accustomed  to  attend  these  meetings  in  the  past  will, 
I  am  sure,  miss  with  very  sincere  regret  the  presence  of 
our  late  Chairman,  Mr.  Lampard.  (Hear,  hear.)  It  was 
at  the  meetings  of  this  Company  that  he  made  some  of  his 
most  important  pronoimcements  in  regard  to  the  rubber 
plantation  industry,  with  which,  as  you  are  all  aware,  he 
was  very  closely  connected,  and  which  he  did  a  very  great 
deal  to  foster. 

The  report  and  accounts  having  been  in  your  hands  for 
some  time,  I  will  assume  that  I  have  your  permission  to 
take  them  as  read.  During  the  past  year  there  has  been 
no    alteration     in    the    issued     and     paid-up     capital,    which 


"  A  big  loan  helps  to  ensure  victory.  A  big  loan 
"  will  also  shorten  the  War.  It  will  help  to  save 
"  life  ;  it  will  help  to  save  the  British  Empire  ;  it 
"will  help  to  save  Europe;  it  will  help  to  save 
"  civilisation." 

The  Prime  Minister, 

Guildhnll,  11th  January,  1917. 

WAR    LOAN 

1917. 

THE   CALL    TO    PATRIOTISM. 

EVERYONE  SHOULD  SUBSCRIBE. 
EVERYONE  MUST  SUBSCRIBE. 
EVERYONE     CAN     SUBSCRIBE 

by   means    of   the    Scheme   whereby 

payment  may  be  spread  over  5,   10, 

15,  20  or  more  years. 

Pull  Particulars  on  application  to: 

LEGAL    &     GENERAL    LIFE 
ASSURANCE    SOCIETY, 

10  Fleet  Street,   London,  E.G. 
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remains  at  £250,000.  The  accounts  standing  against  pre- 
miums on  shares  and  the  reserve  also  remain  the  same  at 
£170,141  7s.  bd.  and  £75,000  respectively.  The  amount  of 
£40,000,  which  was  placed  to  reserve  out  of  1914-15  profits 
with  a  view  to  meeting  our  anticipated  liability  under  excess 
profits  duty,  lias  been  re-transferred  to  the  profits,  the 
appropriation  of  which  comes  under  our  consideration  to-day. 
Capital  Account. 
After  allowing  for  depreciation,  the  net  capital  expendi- 
ture for  the  year  amounted  to  £9,997  15;.  9f/.,  equal  to 
£8  2s.  6d.  on  1,534  acres,  which  was  the  average  inmiature 
area  during  the  year.  After  deducting  the  premiums  and 
reserve,  the  net  book  cost  of  the  9,640^  acres  planted  at  the 
end  of  the  year  under  review  was  £24  14^.  id.  per  acre.  Tliis 
makes  no  "allowance  for  the  area  of  approximately  4,500 
acres  of  good  plantable  reserve  land.  At  the  close  of  the 
Company's  financial  year  we  had  a  surplus  on  capital 
account  of  £11,572,  aiid  we  have  to  meet  during  the  current 
vear  an  estimated  expenditure  of  £35,326.  This  would 
leave  us  witli  a  capital  deficit  at  the  end  of  August  next 
of  £23,564,  against  which  we  have  the  free  carry-forward 
and  the  depreciation  which  we  shall  recover  during  the  year, 
which,  together,  should  be  ample  for  our  requirements. 
The  Tear's  Besalts. 
The  crop  of  rubber  harvested  during  the  period  under 
review  amounted  to  3,028,524  lb.,  against  an  estimate  of 
2,913,8CO  lb.  This  is  an  increase  of  553,552  lb.  on  the  pre- 
vious year's  total.  The  crop  was  harvested  from  an  average 
bearing  area  of  8,106  acres,  or  about  84%  of  the  total  planted 
area,  against  an  average  area  in  bearing  during  the  previous 
year  of  6,628  acres.  The  yield  per  aero  was  at  the  rate 
of  373  lb.,  which  is,  by  a  coincidence,  exactly  the  same  as 
the  yield  per  acre  during  the  previous  year,  and,  consider- 
ing the  large  area  tapped  for  the  first  time,  is  a  very  satis- 
factory return.  The  all-in  cost  of  the  crop  is  Is.  0.60(/., 
against  11.79(7.  for  the  previous  year.  In  connection  with 
this,  I  wish,  however,  to  point  out  that,  notwithstanding 
the  large  area  tapped  for  the  first  time  from  which  we,  of 
course,  get  a  comparatively  small  return,  the  estate  cost 
was  slightly  lower  than  in  the  previous  year,  the  increase 
in  the  all-over  cost  being  mainly  due  to  loss  in  exchange, 
increased  marijie  insurance,  and  a  higher  rate  of  freight, 
all  of  wTiich  may  be  considered  as  war  charges.  The  crop 
realised  a  gross " average  of  2s.  5.33rf.  (London  equivalent), 
against  2s.  2.50d..  the  increase  in  the  profit  per  lb.  being 
2.02rf.  The  estates  have  been  kept  in  a  clean  weeded  con- 
dition throughout,  at  the  very  moderate  cost  of  6.45rf.  per 
acre  per  month,  as  compared  with  7.6,-/.  in  the  previous 
year. 

Condition  of  the  Estates. 
The  labour  force  on  the  estates  at  the  end  of  August 
last  numbered  4,540,  and  was  sufficient  for  all  the  ordinary 
requirements ;  steps  are  being  taken  to  supplement  the 
number  during  the  current  year.  The  health  on  all  the 
estates,  both  of  the  European  staff  and  the  native  labour 
force  has  been  very  satisfactory,  the  death-rate  of  the  latter 
being  only  5.3  per  1,000,  which  reflects  very  great  credit 
on  the  care  and  attention  which  is  given  to  estate  sanitation 
by  our  Managers  and  to  the  excellent  medical  facilities 
which  are  available  at  the  Central  Hospital  at  Petoemboe- 
kan,  of  which  all  our  estates  are  members.  The  general 
appearance  and  condition  of  the  estates  are  reported  to  be 
excellent ;  the  growth  of  the  rubber  continues  to  be  sat'e- 
factory ;  and  during  the  year  comparatively  few  cases  of 
disease  have  had  to  be  dealt  with.  Koads  and  drains  have 
been  properly  upkept,  and  there  now  remains  very  little 
to  be  done  in  the  way  of  clearing  the  ground  from  old  roots 
and  stumps.  With  a  view  to  facilitating  the  transport  of 
latex  from  the  field  to  the  factory  on  the  Begerpang  and 
Lantassan  Divisions,  we  have  decided  to  lay  down  a  light 
railway,  which  we  hope  to  complete  during  the  current 
financial  year.  This  wUl  replace  the  motor  lorries  at  present 
used  for  tiiis  purpose,  which  are  unsuitable  by  reason  of 
the  fact  that  during  the  wet  season  the  roads  on  these 
properties  are  unable  to  stand  the  weight,  and  we  have  been 
further  infiuencexi  in  this  decision  l^  the  difficulty  we  have 
experienced  in  obtaining  and  replacing  worn-out  and  broken 
parts  of  the  lorries.  A  commecement  has  been  made  with 
the  gradual  thinn'.ng  out  of  the  trees  in  the  older  and  more 
closely  planted  areas,  where  the  shade  was  becoming  too 
dense  for  their  proper  development.  This  work  will  be 
carried  out  by  a  gradual  process,  and  a  judicious  selection 
of  the  trees  to  be  eliminated  will  be  made. 
Current  Year's  Prospects. 
Now,  with  regaid  to  the  current  year,  I  have  mentioned 
that  our  capital  expenditure  is  estimated  at  £35.326.  This 
is,  roughly,  divided  as  to  £21,C00  for  buildings  and 
machinery  necessitated  bv  our  increasing  crop,  £4,000  upkeep 
of  immature  areas,  £7.000  on  new  clearings,  and  £4,000 
for  the  proportion  chargeable  to  capital  of  labour  engasre- 
ment  expenses.  With  regard  to  the  new  clearings,  Mr. 
Lampard,  in  reply  to  a  question  at  last  year's  meeting,  stated 
that  it  was  our  intention  to  gradually  develop  our  available 
reserve  land.  At  the  present  time  we  have  in  view  the 
opening  of  1,500  acres  of  it,  as  opportunity  offers,  and  with- 


out interfering  with  the  work  in  the  existing  cidtivated  area. 
At  the  end  of  August  last  about  250  acres  had  been  cleared  ' 
and  burned  off,  and  it  was  anticipated  that  approximately 
40  acres  of  this  would  be  planted  before  the  end  of  1916. 
so  that  the  opening  up  of  this  acreage  will  be  a  very  gradual 
process. 

Our  managers  have  estimated  for  a  crop  of 
3.265.000  lb.  to  be  harvested,  from  an  estimated  average 
bearing  area  of  8,852^  acres,  which  is  equal  to  about  92% 
of  the  total  planted  area.  Of  this  quantity  1,451,274  lb. 
have  been  obtained  for  the  first  five  months  of  the  year,  so 
that  the  estimate  would  again  appear  to  be  on  the  safe 
side.  Out  of  the  current  year's  crop  we  have  sold  under 
forward  contract  1,755,150  lb.,  at  an  average  gross  price 
of  2.-'.  6.36rf.  per  lb.  (London  equivalent). 
Dislributicn  of  Profit. 

The  net  profit  on  the  year's  workini;  amounted  to 
£213,965  18.?.  ^Irf.,  against  £151,163  5.?.  3(/.  ^for  the  previous 
vear,  to  whica  has  to  be  added  the  net  carrv  forward  of 
£11,076  15s.  9d.,  and  the  £40,000  transferred'  from  reserve 
account.  This  gives  us  a  total  of  £265,042  lis.  lOd.,  and 
from  this  we  have  to  deduct  the  two  interim  dividends  oi 
15%  paid  in  March  and  September  last,  amounting  to 
£75,000,  leaving  us  with  a  balance  of  £190,042  lis.  lOd.,  to 
be  dealt  with  to-day.  The  proposal  which  we  put  before 
you  is  that  a  final  "dividend  of  15%  be  paid,  making  45% 
for  the  year,  and  that  the  balance  of  £152,542  11«.  lOd.  be 
carried  forward.  This  large  carry-forward  is,  as  you  are 
aware,  necessary  to  provide  for  the  Excess  Profits  Duty  for 
which  we  are  liable.  The  exact  amount  of  our  liability  is 
not  yet  ascertainable,  but  as  matters  stand  at  present  it  will 
be  in  the  region  of  £134.000.  This  figure,  I  may  explain, 
represents  the  dntv  for  the  three  fin.inc  ial  vears  from  Sep- 
temb*  i,  1913,  to  August  31,  1916.  This  very  severe  burden 
has,  naturally,  called  forth  a  good  deal  of  comment,  and 
while  I  do  not  think  it  would  be  serving  any  useful  pur- 
pose for  me  to  express  my  own  views  in  regard  to  the  unfair 
incidence  of  this  tax  in  relation  to  rubber  companies,  there 
are  one  or  two  points  on  which  I  should  like  to  give  you 
a  little  information. 

Excess  FroBts  Tax. 

As  our  year  ends  at  August  31,  we  became  liable  under  the 
Act  for  the  whole  of  our  1913-1914  year,  although  eleven 
months  of  that  year  had  exnired  before  the  War  period 
was  entered  upon.  The  assessment  for  that  year  amounted 
to  £9,172 ;  for  the  1914-15  year  the  assessment  amounted  to 
£44,057;  and  it  is  estimated  that  a  further  sum  of  £81,000 
or  thereabouts  may  be  payable  for  the  year  ended  August  31 
last.  This  wooild  make  our  total  liability  for  the  three 
years  £134,000.  We  have  lodged  notice  of  appeal  against 
the  assessment,  and  payment  has  been  made  imder  protest. 
You  may,  therefore,  rest  assured  that  all  necessary  steps 
are  being  taken  to  obtain  the  fullest  Do.=sible  allowance  under 
the  existing  Finance  Acts.  The  £134,000  is.  we  believe,  a 
f a'd  provision  for  our  liability  up  to  August  31,  1916,  and  we 
are  hopeful  that  thus  figure  mjy  be  reduced  to  some  extent 
when  the  assessment  is  finally  agi'eed.  In  addition  to  our 
efforts  towards  getting  the  most  favourable  interpretation 
put  upon  the  present  Acts,  a  strong  Committee  has  in  hand 
the  drawing  up  of  a  statement  of  the  case  to  place  before 
the  Chancellor  of  the  E.Kchequer,  in  time  for  his  considera- 
tion before  ITio  neit  Finance  Bill  is  drafted,  and  we  can  only 
hof>e  that  he  will  recognise  the  inequality  of  the  existing 
Acts  as  applied  to  such  companies  as  ours,  and  make  pro- 
vision in  his  next  Bill  for  some  modification  which  will  make 
the  incidence  of  the  tax  less  onerous  on  companies  such  as 
ours.  (Hear,  hear.)  Gentlemen,  I  now  beg  to  move: 
"  That  the'directois.'  report  and  statement  of  accounts  in 
respect  of  the  fin.in.  i.il  vear  ended  August  31,  1916,  be  and 
the   fame  are  bcr.'l.y  adopted." 

Mr.  H.  W.    Morris.in   seconded  the  motion. 
After  the    Ch.-iiniii.ii    h<'.<l   answered    several   question."!,   tli« 
resolution  was  put  to  the  meeting  and    unanimously  adopted. 


JOHN  KNIGHT,  LIMITED, 
Strong  Financial  Position. 

The  tenth  annual  general  meeting  was  held  at  the  Great 
Eastern  Hotel,  B.C.,  on  February  9,  .Air.  John  W.  Hope 
(Cliairman  and  Managing  Director)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  first  dealt  with  the  various  items  appearing  in 
the  balance  sheet,  and,  proceeding,  -said  :  On  the  debit  side 
you  will  find  under  the  heading  of  investment  depreciation 
reserve  the  sum  of  £14,CO0,  from  which,  however,  has  t» 
be  deducted  the  actual  depreciation  in  investments  as  at 
November  30,  .amounting  to  £6,785  leaving  what  is  really 
an  addition  to  tho  reserve  fund  of  £7,215.  Our  depreciatio» 
account  has  again  been  swelled  to  tlie  extent  of  £7,813, 
making  a  total  of  £42,972  10.<.,  but  from  this  has  to  be  de- 
ducted a  sum  representing  dismantled  plant  wliich  has  been 
disposed  of.  On  the  credit  side  there  will  be  noticed  a. 
reduction  which  reduces  the  amount  of  goodwill,  freehold 
lands,  buildings,  plant,  machinery,  &c.,  by  £5,750,  and  ia 
connection  with  the  amount  standing  in  the  name  of  goodwill 
it  will  be  satisfactory  to  you  to  notice  that  the  total  amount 
of  dividend  for  theyearis  only  £10,000  short  of  that  iteot. 


February  lU,   lyiT.J 

I  think  I  may  safely  gay  that  tlie  v 
incroasod  very  substanlially  duiiii;; 
will"  notice  that  tliis  is  our  tenth  I. 
of  the  strongest  wo  have  boon  al)li 
Boap  and  raw  materiuls  arc  I'ortiiiiu' 
ago,  and  have  been  taken  in  at  thi>  n 
valiieB  as  at  November  30  would 
of  over  15%.  Sundry  debtors  arc 
usual,  mainly  owing  to  the  fait  tlia 
sold  has  considerably  increased.  In 
amonnt  after  deducting  a  full  allnv 
<lebts.  Tho  investments,  wliicli 
£227,139.  show  a  reduction  of  al... 
ever,  is  more  thfui  set  off  by  tlic  i 
payment  of  £19,784  which  in  om-  1 
appeared  as  a  debit  due,  bi-in^  t 
prico  of  all  interests  in  Duche  &  K 
debtors  are  also  higher  to  tho  e.xtiii 
securities  we  have  realised  are  now 
and   in   what  your  directors   cjns.di 
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!ilue  of  our  goodwill  has 
tho  past  10  years.  You 
alunce  sheet,  and  is  one 
to  produce.  Stocks  of 
«iy  greater  than  a  year 
it  lost,  although  market 
.show  an  appreciation 
somewhat  higher  tliaii 
t  llio  price  of  the  good.s 
a  this  item  is  the  net 
.mco  for  possible  bad 
last  year  amounted  to 
lit  £50,000.  This,  how- 
ncrease  in  stocks  and  a 
ast  year's  balanca  sheet 
u\  balan.e  of  purchase 
ii^ht,  Ltd.  Our  sur.:Irv 
.  ..f  £39,000,  .■=.)  fhat  till- 
iiivoste<l  iu  tlu-  Ijusi.u'^s, 
•V  an    investment    wliirh 
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The  Yeai'j  Resiils. 
inifit  thi.s  year   is  pracliially   tho  same 


The  profit  thi.s  year  is  pracliially  tho  same  as  la.st,  but 
I  think  we  may  claim  that,  strong  though  our  financial 
position  appeared  to  be  from  last  year's  balance  sheet,  it 
has.  been  further  sti'cngthened  during  the  year  under  review. 
The  liquid  assets  alone  amount  to  more  than  the  Ordinary 
share  capital  of  the  Company,  ami  I  think  this  will  be 
iissessed  by  the  shareholders  at  its  true  value.  We  have 
been  able,  without  in  any  way  inconveniencing  the  finance 
of  our  business,  to  invest  a  sub.stautial  sum  in  the  new 
War  Lo,an.  The  actual  amount,  including  the  investments 
of  your  directors,  staff,  and  employees,  is  £105,000,  more 
than  half  of  which  is  new  money.  But  for  the  e.xcess  pro- 
fits duty  .and  the  Munitions  Act  Levy,  the  latter  of  which 
wo  have  been  subjected  to  since  the  date  of  control,  it 
would  have  been  possible  for  your  directors  to  propose  an 
increased  dividend,  but  I  feel  sure  ^at  none  of  our  share- 
holders will  grudge  in  the  least  the  part  they  are  playing 
and  the  sacrifice  they  are  making  in  support  of  the  national 
funds  necessary  to  back  up  our  gallant  men  in  the  trenches 
and  our  brave  fellows  in  the  Navy. 

Progress  of  the  Busin:ss, 
Government  Control. — The  Clovernment  having  com- 
mandeered all  supplies  of  glycerine  in  October  1915 
at  the  then  current  price,  the  Ministry  of  Munitions 
decdded  in  March  of  last  year  to  place  all  soap- 
raaker.';  who  produced  substantial  quantities  of  the 
article  under  Government  control,  and  although  the 
values  of  raw  materials  have  materially  appreciated  in  cost, 
the  Government,  in  order  to  secure  the  largest  production 
of  glycerine  possible,  and  to  protect  soapmakeis  against 
foreign  competition  in  soaps,  prohibited  the  importation  of 
soaps  to  the  United  Kingdom,  thus  making-  it  easy  for 
the  .soapmakers  to  protect  themselves  against  the  increase 
in  the  cost  of  raw  materials  by  increasing  the  prico  of 
soap.  S'oap  is  one  of  the  few  articles  that  has  not  been 
advanced  materially  in  price  since  the  War  began,  and,  but 
for  the  almost  incredible  impossibility  to  bring  about  an 
agreement  amongst  some  of  the  leading  firms  as  to  fixing 
a  minimum  price  for  soap,  the  trade  would  not  have  been  in 
its  present  unsatisfactory  condition.  The  relative  position 
of  the  markets  for  raw  materials  and  the  price  of  soap  as 
lietweeu  the  date  when  glycerine  was  controlled  and  the 
present  time, 'is  that  an  advance  of  slightly  over  60%  in 
tho  price  of  raw  materials  has  taken  place,  whereas  soap 
has  only  been  advanced  12^-%.  Our  balance  sheet  must  not 
be  taken  as  a  criterion  of  the  prosperity  of  the  soap  trade. 
As  I  think  I  explained  last  year,  soap  now  only  forms  one 
branch  of  our  business ;  there  are  many  othei's,  and  we  have 
been  able  to  make  up  the  shrinkage  in  soap  profits  by 
increases  in  certain  other  departments.  It  is,  however, 
probable  that  in  the  near  future  a  sub.stantial  advance  in 
the  price  of  soaps  will  have  to  be  made,  and  as  we  are 
presently  engaged  in  the  extension  of  plant  and  buildings 
for  an  increased  production  of  glycerine,  which  is  wanted 
by  the  Government,  we  will  necessarily  have  an  increased 
production  of  soap,  and  ai'?  looking  forward  to  such  a 
reirulation  of  the  "price  as  will  return  a  fair  profit  to  all 
makers. 

Oil  Mill. 

In  connection  with  the  production  of  raw  materials,  I 
should  like  to  point  out  that  we  were  Fortunate  in  securing 
suoolies  of  oil  seeds  which,  notwithstanding  transport 
difficulties,  have  been  to  a  large  extent  landed  in  our  ware- 
houses, and  had  we  been  able  to  run  our  oil  mills  at  their 
fuU  capacity,  we  should  have  secured  a  very  substantial 
addition  to  our  profits,  satisfactory  as  they  are. 
Tallow  Melting. 

It  is  not  usual  for  me  to  refer  to  any  particular  depart- 
ment in  our  works,  but  I  feel  that  on  this  occasion  I  may  be 
«x<;used  referring  to  another  department — viz.  :  that  of  fat 
•melting.  Early  last  year  wo  were  able  to  convince  the  Army 
authorities  that  a  very  great  deal  of  the  waste  that  was  going 
on  in  the  camps    could   bo    turned    into    valuable   material 


for  the  production  of  glycerine,  and  after  conaiderable  nego- 
tiation a  committoo  wag  formed  of  two  members  repre- 
senting tho  Army  authorities  and  four  members  representing 
manufacturers  all  over  tho  country,  wtio  set  to  work 
organising  a  scheme  whereby  all  the  waste  fat  and  bones 
from  every  unit  in  every  camp  in  the  United  Kingdom  is 
collect c<l  and  distributed  to  tho  nearest  factory  to  the  camps, 
for  the  production  of  UiUow  and  the  resultant  glycerine  from 
soapmaking.  I  havo  acted  as  chairman  of  that  committee, 
but  one  of  your  directors,  Mr.  I'oynter,  has  really  done  tho 
lion's  share  of  the  work.  He  is  honorary  secretary  to  tho 
committee,  and  now  devotes  his  time  almost  entirely  to  this 
work  of  national  importance.  To  him  every  credit  is  duo 
for  the  manner  in  which  ho  has  dealt  with  the  multitude  of 
detail  and  the  success  which  has  attended  the  committee's 
efforts.  The  importance  of  this  work  is  best  illustrated  by 
the  fact  that  a  sum  of  considerably  over  £30,000  is  being 
distributed  each  month  among  the  various  units  in  the 
different  camps.  This  goes  to  the  mess  funds  of  the  various 
regiments,  and  provides  little  comforts  to  the  soldiers  out  of 
wliat  used  to  go  to  waste,  but  tho  more  important  feature 
is  that  these  waste  products  are  providing  at  the  rate  of 
1,000  tons  of  glycerine  per  annum  for  the  Ministry  of  Muni- 
tions. The  committee's  work  has  now  been  extended  to  the 
base  camps  in  France,  and  to  the  Navy,  from  which  latter 
.source  large   contributions  are  expected. 

Centenary  Year. 

Some  of  those  present  may  have  overlooke<l  the  fact  that 
this  is  our  centenary  year,  and  we  are  pleased  to  welcome 
amongst  us  to-day  a  gentleman  who  used  to  preside  at  these 
meetings,  and  who  we  hope  will  be  present  at  many  other 
meetings — viz.  Mr.  Duncan  Knight,  the  eldest  grandson  of 
the  late  John  Knight,  the  founder  of  the  business.  In 
1817  the  business  was  born  under  the  fathersliip  of  the  late 
ilr.  John  Knight,  and,  while  under  oll:i  i  i  ii  mh  cunes  we 
would     doubtless    have    celebrated    the  such    a 

manner  as  such  an  event  justifies,  we  ai.    I  ■    ,,i    before 

the  end  of  our  centenary  year  Prussiani  mii  \,  :;1  Imv?  been 
definitely  crushed,  and  we  shall  be  abU-  to  still  celebrate 
the  birth  of  primrose  soap,  which,  by  the  way,  I  am  credibly 
informed,  was  the  first  pure  household  soap  ever  made  iu 
this  country,  and  has  been  supplied  by  us  regularly  to  the 
Koyal  laundries  and  household  for  considerably  over  50  years. 
You  may  be  interested  to  know  that  the  name  given  by  the 
late  .lohn  Knight  to  his  pm-e  soap — viz.  "Primrose,"  could 
not  in  those  days  be  registered,  with  the  result  that  as  time 
went  on  a  very  large  number  of  imitators  used  the  same 
word  "  Primrose,"  and  it  was  only  after  we  had  been  supply- 
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ing  the  Royal  laundries  for  about  40  years  that  we  asked  for 
and  obtained  not  only  the  Royal  Warrant,  but  the  gracious 
sanction  of  his  then  Majesty  King  Edward  to  christen  the 
soap  "  The  Royal  Primrose  Soap."  This  is  now  for  us  a  most 
valuable  trade-mark,  and  our  intention  is  that,  by  maintain- 
ing its  absolutely  equal  and  pure  quality,  it  shall  remain  our 
leading  line. 

When  the  Men  Come  Back. 

We  often  Jiear  people  say,  "  WHat  is  to  become  of  our 
brave  fellows  when  they  return  in  the  hope  of  resuming 
the  positions  they  left  in  order  to  fight  for  us ;  how  is  work 
to  be  provided  for  them,  and  what  about  those  who  have 
filled  the  breach  during  their  absence?"  Personally,  I  have 
no  fear  whatever  for  the  future  in  this  respect,  provided  we 
reorganise  ourselves  in  time,  and,  to  ray  mind,  the  dear 
course  open  to  all  manufacturers  in  tliis  country — and'  I 
hope  the  Government  will  enforce  it — is  to  adopt  an  eight- 
hours  day.  Few  of  us  at  the  present  t'me  have  adopted 
the  eight-hours  day,  and  in  many  factories  where  the  works 
are  run  day  and  night  twenty-four  hours  are  worJked  by  two 
shifts.  In  many  more  factories  or  branches  of  factories  who 
do  not  work  day  and  night  the  working  day  extends  to 
ten  and  a-half  hours.  Every  manufacturer  knows  that  one 
of  the  biggest  items  in  the  cost  of  production  is  that  of 
establishment  or  standing  expenses,  and  by  increased  output 
these  standing  expenses  per  ton  can  be  materially  reduced ;, 
therefore,  if  the  Government  will  consent  to  legalise  an 
eight-hour  day  all  round,  and  we  keep  our  wheels  running 
from  one  week's  end  to  the  other  by  means  of  three  shifts 
per  day  of  twenty-four  hours,  it  is  obvious  that  without 
any  material  addition  to  mach-jiery  or  plant  the  output  in 
the  majority  of  cases  can  be  at  least  doubled.  Employment 
will  in  many  cases  be  trebled,  thus  providing  continuity  of 
work  for  all  those  who  have  hitherto  looked  upon  them- 
selves as  substitutes,  and  for  all  our  brave  men  when  they 
return  to  the'iT  peaceful  occupations.  This  plan,  at  any  rate", 
after  due  consideration  by  your  board,  we  have  decided  to 
adopt  as  soon  as  practicable  and  the  labour  is  available,  and 
we  hope  that  many  firms  will  voluntarily  do  the  same. 
Universal  Profit-Sharing  Scheme. 

Another  matter  which  I  think  calls  for  Government 
action  is  that  of  profit  sharing.  You  are  doubtless  aware 
that  our  profit-sharing  scheme,  the  first  to  be  tried  in  our 
particular  trade,  has  been  in  operation  during  the  past 
12  years,  and  while  it  is  looked  upon  by  many  as  a  generous 
scheme,  I  personally  feel,  and  I  know  my  co-directors  agree, 
that  a  much  more  generous  share  of  profit  should  be  ex- 
tended to  the  -workers.  In  my  experience  it  is  the  employers 
who  offer  the  most  serious  objections  to  adopting  profit- 
sharing  schemes,  and  no  great  advance  appears  likely  to 
take  place  in  the  direction  indicated  unless  some  system 
of  profit-sharing  is  enacted  by  Parliament.  Employers  have 
now  got  accustomed  to  the  exactions  of  the  excess  profits 
tax  and  of  the  ^Ministry  of  JIunitions  Act,  whereby  at  least 
60%  of  that  excess  profit  goes  to  the  Government.  If,  when 
the  necessity  for  these  taxes  comes  to  an  end,  the  Govern- 
ment with  its  existing  machinery  will  divide  between  the 
employees  and  the  employers  that  60%.  it  will,  in  my  humble 
opinion,  go  a  long  way  towards  satisfying  the  demands  of 
labour  and  of  honest  trade  unions,  who  wiU  see  to  it,  I  hope, 
that  no  diminution  'n  the  standard  wages  of  any  trade  in 
any  district  is  interfered  with  by  the  advent  «f  a  universal 
profit-sharing  scheme. 

Mr.  Samuel  Barnett  (Deputy-Chairman)  seconded  the 
resolution,    which   was    carried    unanimously. 

The  dividends  recommended  were  declared,  and  the 
retiring  directors   and  auditors  were  re-elected. 

Mr.  Duncan  Knight,  in  projxjsing  a  vote  of  thanks  to 
the  Chairman,  directors,  and  staff,  said  that  the  report  sub- 
mitted revealed  the  fact  that  the  Company  was  in  an 
extremely    satisfactory    financial   position.  The    business 

was  carried  on  on  the  best  principles  and  with  increasing 
Buccess. 

Mr.  Alexander  Knight  seconded  the  motion,  which  was 
■unanimously  adopted. 

The  Chairman  briefly  acknowledged  the  compliment,  and 
the  proceedings  terminated. 


WELFORD  AND  SONS,  LIMITED. 

The  thirty-first  annual  general  meeting  w.ns  held  on  Febru- 
ary S  at  the  Cannon  Street  Hotel,  E.G.,  Mr.  Harry  Trotman 
(Chairman  and  Managing  Director)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  result  of  the  past  year's  trading 
showed  an  increase  in  gross  profit  of  £6,359,  but  working 
expenses  had  increased  by  £10,964,  leaving  a  net  profit 
of  £7,828,  being  a  reduction  of  £4,208  as  compared  with  the 
previous  year.  The  increase  in  working  expenses  was  en- 
tirely due  to  war  conditions.  The  year  had  been  one  of 
exceptional  difficulty  and  strain,  entailing  close  and  unre- 
mitting .attention  to  management  details.  The  gradual  rise 
in  the  price  paid  to  tlie  producer  for  years  past  had  brought 
."JTofitB  down  to  almost  vanishing-point,  and  had  there  been 
no  war  the  retail  price  of   milk  on  ordinary  service  would 


certainly  have  been  not  less  than  5J.  per  quart.  There  was 
no  question  whatever  about  that,  so  that  the  war  risfe  had 
been  Id.  per  quart  only,  and  he  knew  of  no  article  of  food 
upon  which  the  rise  had  been  so  small.  Milk  to-day  v.a.» 
imquestionably  tlie  cheapest  article  of  food  the  public  had 
at  their  disposal.  In  September  last  the  Board  of  Trade, 
having  taken  tentative  control  of  milk  jn-ices,  intimated 
to  London  daii-j'men  that  every  effort  should  be  made  not 
to  increase  the  retail  p^ic^  beyond  6d.  per  quart  for  ordin- 
ary service,  and  numerous  meetings  and  conferences  with. 
farmers  and  dairymen  took  place  with  a  view  to  arrangin;.; 
contracts  for  the  winter  on  tliat  basis ;  but  owing  to  com- 
petition of  manufactures — sweetmeats,  margarine,  milk 
powder,  &c. — the  efforts  of  the  dairy  trade  did  not  meet 
with  the  success  hoped  for.  As  a  result  the  prices  obtained 
by  the  bulk  of  the  producers  were  too  high  to  allow  a 
profitable  margin  on  winter  trading.  These  facts  were  duly 
reported  to  the  Board  of  Traded  notwithstanding  which 
the  Price  of  Milk  Order,  1916,  was  issued,  and  they  were 
completely  let  down  hy  that  Department,  whose  efforts 
appeared  to  be  tliat  of  placating  and  appeasing  the  per- 
sistent clamour  and  agitation  of  irresponsible  parties.  Beyond 
the  tying  down  of  the  retail  price  to  the  present  unre- 
munerative  figure,  the  Company's  business  was  in  a  most 
healthy  condition.  The  number  of  customers  had  been 
matei-ially  increased,  notwithstanding  the  tremendous^  call 
to  the  Colours,  and  the  directors  were  confident  that  after 
the  War  a  profitable  return  on  the  Company's  capital  was 
practically  assured. 

i\Ir.   H.    H.   Blinkhom  seconded   the   motion,   which  was 
carried    unanimouslv. 


WILLIAM  MACLAREN,  SONS  AND   CO,,  LTD. 

The  annual  meeting  was  held  at  Glasgow  on  February  9, 
Mr.  James  Miller,  Chairman  of  Directors,  presiding. 

The  Chairman  said  the  past  year  had  been  the  best  they 
had  experienced  sinc|^the  Company  was  formed  seventeen 
years  ago,  both  in  regard  to  turnover  and  profit.  The  turn- 
over, while  it  had  been,  the  largest,  was  not  so  very  much 
larger  than  in  previous  years,  but  :±  had  been  of  enhanced 
value  at  a  time  like  this.  It  appeared  to  the  directors  that 
they  should  do  something  to  help  the  country  in  connection 
with  the  War  Loan,  and  they  had  decided  to  place  £20,C0O 
in  the  Loan.  This  was  a  matter  in  which  all  were  inter- 
ested, for,  unless  we  got  the  War  finished,  and  finished 
quickly,  difficult  and  hard  times  would  be  before  us.  As 
it  was,  there  would  be  a,  hard  time  ahead,  but  it  would 
be  worse  if  the  War  continued,  and  they  must  therefore 
give  the  money  whiich  Ministers  of  tlie  Crown  had  told  them 
was  necessary.  The  Chairman  referred  to  the  fact  that  Mr. 
James  S.  Lawrie  did  not,  on  account  of  his  health,  seek 
re-election.  In  ids  place  it  was  proposed  that  Mr.  David  M. 
Boyd,  manager  of  their  lace  and  cotton  department,  who 
had  been  with  the  Company  thrjty  years,  should  be  elected 
as  a  director.  _  He  moved  that  tlie  report  be  approved,  that 
a  dividend  of  5%  per  annum  be  paid  to  Preference  share- 
holders for  the  half-year  ended  December  20,  1916,  and  that 
a  dividend  of  6%  per  annum,  and  a  bonus  of  4%,  be  paid 
to  Ordinary  shareholders  for  the  vear  ended  December  20, 
1916.  "  ■ 

The  motion  was  adopted.  Messrs.  James  Miller  and 
Robert  B.  McLaren  were  re-elected  directors,  and  the 
appointment  of   Jlr.  Boyd  was  agreed  to. 


Copper. —  The  Engineering  and  Mining  Journal  of 
New  York  of  January  20  refers  to  the  great  energy 
shown  during  1916  in  the  United  States  in  provision 
of  refinery  facihties  in  connection  with  the  copper 
industry.  The  capacity  attained  in  the  year  was 
237,000,000  lb.;  and  the  Journal  says  as  to  1917: 
"  The  monthly  rate  may  easily  rise  to  250,000,000  lb. 
— say  IIG.OOO  tons — and  the  year's  total  may  approach 
closely  the  unparalleled  figure  of  3,000,000,000  lb. — 
say  1,340,000  tons. 

The  New  Europe.  The  first  volume  of  this 
new  weekly  has  just  been  published.  The  paper  is 
devoted  to  the  study  of  foreign  politics  and  of  the 
problems  raised  by  the  War.  Its  contributors  are' 
drawn  from  a  very  wide  circle  of  men  of  eminence  in 
most  of  the  countries  of  Europe.  It  is  the  ambition 
of  the  publishers  to  provide  a  rallying  ground  for  al! 
who  see  in  the  coming  reconstruction  of  Europe  on 
the  basis  of  nationality  and  the  rights  of  minorities 
the  sole  guarantee  against  an  early  repetition  of  th© 
horrors  of  war.  The  price  of  tlie  volume  is  7s.  6d.' 
net.     (London  :   Constable  and  Company.) 
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EHONDDA     AND     SWANSEA 
BAY    RAILWAY    COMPANY. 

NOTICE  IS  nF.KI-lBY  GIVEN  that  the 
Annual  Ordinarr  Geiieu^.l  Meeting  of  the  Pro- 
prietors of  this  Companv  will  Ix;  held  at  the 
Hotel  Metropole.  Wind  Street,  in  the  Cjjunty 
Borough  of  Swansea,  on  Saturday,  tho  24th  day 
of  February.  1917,  at  12.30  o'clock,  for  the 
general  purposes  if  the  undertaking. 

.V  copy  of  the  Report  and  Accounts  will  not 
l:.e  ^..iit  to  each  proprietor  as  heretofore,  but 
will  1...  forwarded  to  any  proprietor  of  the  Com- 
pany upon  application  to  the  Seerctarv. 

Til.'  Transfer  Books  will  be  closed  from  the 
12th    February  to  the  24th   Februory,   both   days 

Hat.  d  this  2nd  dav  of  February,  1917. 
P.    E.   JACOB.    Chairman. 
E.    LEWIS    JONES,    Secretary. 


HOLBOEN    AND     FEASCATI, 
LIMITED. 

NOTICE  IS  nERKBY  GIVEN  that  11  ■ 
.Transfer  Booli.s  of  the  5  per  cent.  Prefer.n.' 
Shares,  and  on  the  Ordinary  Shares,  v.ill  I. 
closed  from  the  15tli  to  28th  February,  l.i.tl 
Jays  inclusiyc,  for  the  preparation  of  Dividend 
Warrants,  payable  less  Income  Tax,  on  1st  March 


THE     STATIST. 


TRADING  WITU  TOE  ENEMY 
AMKN1).M|.;NT  act.  1916. 


Ttio    Pnblic    TiN-l.  .      iiimI.  -      r.  i..l.  i       fi.r    tl,e 
purchnio   of   lie      ■  i    '  '        i  '    « ',406 

of    £1   each,    full       I  II     nl«..iy 

Traffic  and  FJeei  i  e  i  ,,ie|,  .  u ., ,  i.„  ,,.,  ,i  ., ,  .t.  ,i  i,, 
him  »»  Custodian  by  on  Older  of  the  linard  of 
Trade  dated  tho  31st  July,  1916.  The  total 
issued  capital  of  tho  Company  is  £50,050.  in  99.900 
shares  of  £1  each,  lOs.  culled  up,  and  100  shares 
of  £1  each,  fully  paid.  There  are  no  Deben- 
tures or  other  charge  on  the   assets. 

Tho  Company  commenced  tradinif  in  the 
bciriniling  of  tho  year  1904.  and  until  the  year 
1910  tho  business  consisted  of  the  provision  of 
railway  rolling-stock,  both  on  the  simple  hire 
system  and  on  the  hire  purchase  syetem.  From 
the  year  1910  the  Company's  operations  have 
boon  extended  to.  the  supply  of  commercial 
*  '  '  '  "  ihafic    terms. 
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"N    THE    MATTEE     OF     THE 

TRADING  WITH  THE  ENEMY  AMEND- 
-MENT  ACT,    1916. 


of    Ii  I 

Trad  i  I  \ 

The   1     1  1       1 
of   120  000  sh 

The    pureh 
subjects     ^\lll    t       i  1 

Declaration  as  fj  u  t  n  1 
foreign  control  on  a  torm 
the  offices  of  the  PuHie   Ti 

The  purchasers  \    II     1       1 
the    Public    Tr  i  t 
technical    abil  t 
the    Conipan 


to  1 


Tendcia 
Public   Tru 
Monday   thi 

The  Pull 


ttit  »  ot     the 


ight 


Forms  of  tender  oan  bo  obtained   from     tbs 
'ublic  Trustee. 

Dated  thi«  eighth  dnv  of  February.  1917. 
C.  J.  8T[:WART, 
Public  Tru»tc<r. 
Cufitodian  for  England  and  Walci. 


BY    nOYAI,    CHARTER, 
the  Bank   of   British    North 
iv     give     notice     that     tho 


N.  E.  Watcrhouso  and  F.  S.  Price  offe 
:s  for  re.election  as  auditore. 

JACKSON  monUR,  secretary. 

•ehl.reh    Street,   I>ondon.    E.C. 


H' 


ONGKONG  AND    SHANGHAI 

BANKING  CORPORATION. 


OAI'ITAL,  all 
STRULINO   RESERVE, 

HRLD    IN    LONDON    AT 

EXCHANGE  OF  'ZS.  PEK 

S    =  £l.S0il.(lllO        ...     116,000,000 
SILVER  RESERVE   ...      18,000,000 


133,000,000 
(15,000,000 


RESERVE    LIABILITT    OP     PRO- 
PRIETORS      

Head  Office— HONGKONG. 

Chief  Manager— N.  J.  ST  ABB. 

BRANCHES  and  AGENCIES. 

Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Canton, 

Colombo,     Poochow,     Hankow,    Harbin,    Hongkew 

'S!ian..;hai),  Ipoh,  Johore,  Kobe  (Hiogo),  Kuala  Lom- 

'ir,  London,  Lyons.  Malacca,  Manila,  Nagasaki,  New 

Ilk,  Pekinq.  "Pcnang,  Rangoon,  Saigon,  San  Pran- 

>.■■>,     Shanf,'iiai,    Singapore,   Sourabaya,    Tient8ili« 

i  .-.ii;,'tao,  Yloilo,  Yokohama. 

LONDON   COMJinTTEE. 

Elonrv  Keswick,  Esq.,lI.P.    Wm.QairRathbone,  Esq. 

J.  a.  M.  Smith,    Esq.  A.  M.  Townsend,  Esq. 

Managers  in  London. 

SIB  CHARLES  ADDIS.         H.  D.  C.  JONES. 

JOHN  MACLENNAN,  Sub-Manager. 

W.  M.  BLACKIB,  ," 
9  Gracechnrch  Street,  London,  E.C. 


THE   YOKOHAMA   SPECIE 
BANK,  LIMTl'ED. 
(Registered  in  Japan.)         EstabUshed  1880. 

Subscribed  Capital       Yen  48,000,000 

Capital  Paid  up 30,000,000 

Reserve  Fund „     20,800,000 

HEAD  Office  :   Yokohama. 
Branches  and  Agencies  at 
intung-Hsien         Liao  Yang  Eyojnn     (Port 

Bomt)ay  London  Arthur) 

Calcutta  Los  Angelel  San  PranclBCO 

Ohangchan  Lyons  Shanghai 

Fengtlen  Singapore 

(Mukden)  Sydney 

Nagasaki  Tiellng 

Newchwang  Tientsin  |  ToUo 

New  York  Tsinanfu 

Osaka  |  Peking  Tsingtau 
The  Bank  buys  and  receives  for  Collection  Bills  of 
tchange,  issues  Drafts  and  Telegraphic  TransferB 
d  Letters  of  Credit  on  above  places  and  elsewhere, 
,d  transacts  General  Banking  Business. 
Deposits  received  for  fixed  periods  at  rates  to  be 
aine  d  on  application. 

K.  TATSUMI,  Manager. 


PEUDENTIAL        ASSUEANCE 
COMPANY,  LIMITED. 
HOLBORN   BARS,  LONDON. 


Hankow 
Harbin 
dong  Kong 
Honolulu 


INVESTED  FONDS  EXCEED 
CLAIMS  PAID 


;E9*,000,000 
£126,000,000 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 


INCORPORATED 


BY    ROYAIi    GHARTRR    AND 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000. 
RESERVE  FUND,  £700,000. 


ACT    OF    PARLIAUBNT. 


Uncalled,  £4,000,000. 


IleadL  Oflace— EMNBXJRGH. 

J.  S.  COCKBURN,   General  MASAaaB.  GEORGE  A.  HUNTER,  Seoreiabt. 

London  Offlce-37   NICHOLAS    LANE,   LOMBARD    ST.,   E.C. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Slocks,  Shares,  Securities,  <feo.;  the 
oolleotion  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of  Colonial   and   Foreign  Banks  is  undertaken,  and   the  Aoceptfinoes  of   Cugtomera  residing  in  the  Colonies  ot 
aleewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Officers  ot  the  Bank  are  bound  to  secrecy  as  regards  the  transaations  of  Its  Customers. 


THE     STATIST. 


[February  10,  1917. 


BANK  OF  MONTREAL 


Reserve  Fund,  tl6,000,0n0. 

Dndi-rided  Profits,  $1,414,423. 

Board  of  dikectors. 

Sir  Vincent  Meredith.  Bart.,  President. 

C.  B.  Gordon,  Esq.,  Vice-President. 

R.  B.  Angus,   Esq.,   A.    Baamgarten,  Esq.,  WillialQ 

Monaster.    Esq  ,     B.    B.    Greenshlelds,   Esq.,    Lord 

S  iaaghne<^T,    K.C.V.O.,  H.    R.    Driimmond,    Capt. 

Herbert  Molson.  sir  WUUani  Macdonald.C.  R.  Hosmer, 

B^q.,  D.KorDea  Angus,  Esq., Harold  Keanedy,  Esq. 

Head  Omce:  Montreal. 

Oenera)  Mana^r  ;    81i  Frederick  WIlUams-Tajlor, 

LCD.    Assifltant  General  Managei:    A.  D.  Braith- 

wjite,  Esq. 

Branches   and    AeeDf-Ies  throaghoat   Canada   and 
Xewfoandland ;    also    at    New    York,    Otilcaso    and 
8  lOkaue  in  the  United  States,  and  at  Mexico  City. 
LONDON  OFFICES; 

47  Threadneedle  Street,  E.C.,  and 
9  Waterloo  Place,  Pall  Mall,  S.W. 
L  mdoD  Committee  :  Sir  Thomas  Skinner,  Bart,, 
A.  Macnider,  Esq. 
Manager:  George  Cyril  Cassels. 
Financial    Agents  of  the   Government 
of  the  Dominion  of  Canada, 
Tlie  Bank  uadertakes  monetary  business  with  all 
Alhed  and  neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  (or  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfound- 
land and  the  United  States. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    «12. 900,000 

Reserve  Funds       ...    $14,300,000 
Aggregate  Assets  -  -  8270,000,000 

Head  Offlee-MONTREAL. 
81l  HERBERT  S.  HOLT,  E.  L.  PEASH, 

Pretident.     Vice-President  A  Managing  Director, 
0.  E.  NEILL,  Qimeral  Manager. 
SS5  Branches  in  Canada  and  Newfoundland. 
32  Branches  in  Cuba,  Porto  Rico,  Dnminican  BepnbUc 
Ccdta  Rica  and  Vencinel:i. 
BRANCHES  IN  BRITISH  tt  ESI'  INDIB8. 
ASnOUA— St.     John's;       BAHAMAS  —  Nassan  ; 
BARBADOS— Bridgetown  ;       DOIILVICA— Roseau  ; 
GRENADA— St.    George's;     JAMAICA— Kingston  ; 
Sr.      KJTTS — Basseterre;        TRIMDAD— Port    of 
Spain,  San  Fernando;    BRITISH  QCTAN A— George- 
town, New  Amsterdam,  Rose  Hall ;   BRITISH  HON- 
DORAS— BeUze. 

New  rork  Agency,  Corner  William  &  Cedar  Streets. 

LONDON   OFFICE  : 

Bank  Buildings,  Princes  Street,  E.C 

T.  R.  WHITLEY,  JAMES  MACKIB, 

Manager.  Joint  Manager, 

The  Merchants 

Bank  of  Canada. 

Established  1864. 
Paid-up  Capital  (S7, 000,000)  £1,438,356 

u"„r.rd'pr"o?i.f}("'"''.98*)*^.*89.8" 

Deposits  (Oct.  31St)  ...    {g^W'^.ll^^ 

Head  O'ffice :   Montreal. 

This  institution  has  213  Branches  and  Agencies 
ertending  from  the  Atlantic  to  the  Pacific  (90  being  m 
the  Western  Provinces). 

Every  facility  offered  to  the  business  of  imnugrants  ; 
Savings  Department  at  all  Branches,  where  interest  is 
allowed  at  3  per  cent,  per  annum. 

Agents  In  Great  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotland. 

They  issue  Letters  of  Credit,  I'rafts  and  Cable  Trans- 
fers available  at  anv  bankingpoint  in  Canada.. 

NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED. 
HEAD  OFFICE— LONDON. 

ACTBORISED  CAPITAL        £3,000,000 

BCBSCRIBED  CAPITAL         8,250,000 

PAID-UP  Capital 7,W.ooo 

EESEBTE  FVNn      700,000 

UNCALI^D  CAPrrAL  1,500,000 

Beceives  Deposit"  ol  £50  and  upward'"  for  1,  2  or 
9  yeais  at  4  per  cent,  per  annum. 

Drafts,  Letters  of   Credit  and    Wire  Remittances 

f ranted,  and  Bills  on  Kew  Zealand  purchased  or  Bent 
n  collection. 

ARTHUR  WILLIS,  Secretary  4  London  Manager, 
17  Moorgate  Street,  Loi-don.  E.C. 

iUii  IVltKtAI^ilLE 
BANK  OF  INDIA,  Lm 


THE     MECHANICS    AND     METALS 
NATIONAL     BANK 


cur    OF    MEW    YORK, 

EsTiBlISHED    1810. 


t5,( 


.,„   .-.DiviDFD   Prohts  .  . 

THIS  BA.NK  RECEIVES  ACCOUNTS 
OF  BANKS.  BANKERS,  CORPORA- 
TIONS. FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN    DEPARTMENT. 

Finances  Exports  nnd   Imports,  buys  and  selll 

Foreien    Exchange.    Telegrnphio   Transfers,    &o., 

and  makes  Collections  on  all  parts  of  the  world. 


N 


ETHERLANDS       BANK      OF 

SOUTH  AI'RICA. 


BEAD  OFFICE     ...     AMSTERDAM. 

.ON  ACESCV      2  GT.  WINCHESTER  ST.,  E.C. 
ION  Ma.VAQER   J.  COST  BUDDE. 

descriptions  ol  Banking  Business  connected  with 
1  Afri.a  transai-ted  on  terms  which  may  be  ascer- 
tainf^d  on  application 


LONDON       AND       BRAZILIAN 
BANK,  LIMITED. 
7  Tokenhonsa  Yard,  E.O 


SUBSCRIBED  CAPITAL,  136,000 

Shares  ol  i;3ii  each fs.-'inn.nnn 

PAID-l'F  CAPITAL I,2.'.o,'lo0 

RESERVE  PUND       1,4011,000 


Plo  de 


Branches  In  Brazil 
Slanaos,  Pemambuco,  Bahia, 
Curityba,  Rio  Grande  do  Sul 
Plate— Buenos  A.vres.  Rosa 
United  States— New  York  (A£ 
(6  Rue  .Scribe).     Port.ugal— l.i= 

Agents  or  Correspondents  in 
A  Bra'.;il,  Uruguay,  Argentina. 
Korope 


afts.  Letters  ot  Credit  at 
Branches  and  Arents. 
ted  or  eent  for  collection. 


Janeiro,  Para,  Ceara, 
,  Santos,  Sao  Paulo. 
Porto  \legi«.  River 
0,  and  Montevideo, 
ncy).  Prance — Paris 
DO  and  Oporto. 


I  oiti( 


United  i 


Cable  Transfen»  Issued 
Us  of  Exchange  nego- 
id  evcrv  description  of 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID       »3,000,000 

SHAREHOLDERS'  LIABILITY     ...     «3,0O0,000 
SURPLUS    AND    PROFITS  ...     »6,68a,883 

E.  P.  SHANBAOKER,  President. 

FRANK  O.  ROGERS,  Vice-President. 

E.  J.  CLA  R  K,  Vice-Pres.  and  Caahiel. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BCLKLEY,  Asst.  Cashier. 

0.  P.  SHAW,  Jr.,  Asst.  Cashier. 

W.  R.  HUMPHREYS,  Asst.  Oashlet. 

Bills  of  Exchange  issued  and  Telegraphic  Transfen 

made  to  all  parts  of  the  world.    Letters  of  Credit 

Issued  in  Sterling,  available  throughout  the  world,  la 

Dollars  throughout  the  United  States,  Canada,  Ilexioo, 

the  West  Indies, &c. 

Travellers'  Checks  Issued.    Collections  made  every- 
where.   Act  as  Agents  for  Foreign  Banks  to  draw  en 
the  United  States.    Correspondence  soUcited. 
Cable  Address —         I  London  Agents — 

"KUURBANK."  I    SAMUEL  MONTAGU  &  00. 

LO^OON0ITY  AND  MIDLAND  BANK.LTD. 

LLOYDS  BANK  LTD. 


NATIONAL     BANK     OF    INDIA 


Oalcntta  Oochln  (s'.  India)  Newera  EUy* 

Bombay  Chittagong  Zanzibar 

Madras  Rangoon  Mombasa  \  jy^t^A 

Karachi  Mandalaj  Nairobi      I    eJS 

Cawnpott  Aden  and  Nakum      f  «*J:„a 

Lahore  Aden  Poln«        Eisnmn     I   ""''^ 

Colombo  Entebbe  1 

Kandy  Kampala    Uganda 

llnja  .1 
Dar-es-salaam  t  occupied  territory, 
Tanga  (  German  East  Africa, 

SUBSCRIBED  CAPITAL £3,000,0«) 

PAln-DP  CAPITAL  £1,000,000 

RESERVE  FUND £l,-iiiO,000 

LONDON  Banker.1 — Bank  ot  England  ;  National 
Provincial  Bank  uf  England,  Limited  ;  National  Bank 
ol  Scotland,  Limited. 

'I'he  Hank  conducts  every  description  of  Eastern 
Banking  business. 

IJeposits  received  tor  fixed  periods  at  rates  Co  be" 
obtained  on  apphcation.  Interest  payable  June  SO 
and  December  31. 

Current  accounts  are  opened,  and  provided  they  do 
not  fall  below  £200  interest  is  allowed  on  the  niinlmum  , 
monthly  balances  at  the  rate  ot  3  per  cent,  per  annum. 


ad  Office :   IS  Gracechurch  St., 

Capilal  Aulhorisec 
Capilal  Issued  ... 
Capital  Paid  Up 
Reserve  Fund     .., 


£1.500,000 
1.125,000 
562,500 
550.000 


INDIA.    BURMAH,    CEYLON.    STRAITS 

SETTLEMENTS.    CHINA.     AND     PORT 

LOUIS.    MAURITIUS. 

The  Bank  bu^-s  and  seIN  Bills  of  Eichinge.  issues 

T>etter3  of  Credit  and  Circnlir  Notes,  and  transacts 

banking  and  agency  busino-s  in  connection  with  the 

Ea^^t  on  terms  to  be  hid  on  spniication. 

Depoiita  received  for  one  /ear  at  s  per  cent,  per 
annuzii.     Kates  for  other  pcriodci  on  applicaMon. 

On  earrnt  nccoanlt  interest  Ls  allowed  at  2  per 


BANK  ol  NEW  SOUTH  WALES. 
Established  1817. 
LONDON  OPPICB  i    29  Threadneedle  Street,  E.C. 


Paid-up  Capital 
Reserve  Pund 
Reserve  Liabilitji 
ot  Proprietors 


The  London  Office  issues  Drafts  on  demand  on  its 
Head  Oflice  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Piji  and  Papua,  and  on  iU  Corre-S[.ondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
beposita  for  fl:sed  periods  on  terms  which  ma\  he 
known  on  application  ;  aud  conducts  every  description 
of  Australasian  bankini/  bu.^iress. 

DAVID  GEORGE,  Miinagcr. 

ANK     OF      NEW      ZEALAND 

Incur roratei  29(A  Julv,  iSfil. 

fBankeP!  to  the  New  Zealand  Oovemment.l 

LONrON  OFFICE:— 1  vueen  Victoria  St.,  London,  E.C. 

AUTHORISED  CAPITAL     ...     £6,600,000. 
SUBSCRIBED  CAPITAL: 
Pour  per  Cent.  Guaranteed  Stock  ...       £539,98(1 

•  A  "    Preference   Shares  issued  to  New 

Zealand  Government      600,000 

'■  B  "    Prelerence   Shares  issued  to  New 

Zealand  Government     2ri<">,llO0 

Ordinary  Shares     l,.^i(ti,uiin 

£V79,'.'8f 

Reserve  Pnnd  and  Undivided  Profits  ...      £2,118,60."' 
Negotiates  and  collects  Bills  of  Exchange. 
GRANT.-;  DRAFTS  on  its  Offices  in  New  Zealand, 

Remittances  made  bv  telegraphic  transfer. 

ALEXANDER  KAi,  Manager. 

THE  BANKITAOELAIDI 

(Incorporated  hv  Act  o(  Parliament.  1M..'..I 
AothoriMd  C«pll»l,  £1.000,000.     8nb«CPil)»<l  CipllAl.  £611.000 

Paid-up  Capital    £500,000 

Reserve  Pund    610,000 

£1,010,000 

Uncalled  Capital  125,000 

Reserve  Uabilicy  ol  Shareholders        625,000 

£1,760,000 


THE  EASTERN  BANK, 
LIMITED. 


H(a  i  Office  : 
4  CROSBT    SQUARE.    LONDON, 


E.C. 


Subseplbed  Capital        £i,soo,ooo 

Called  up      £600,000 

Reserve  Pund       £iss,0O0 

Reserve  Liability  of  Shareholders    £900,000 

BOARD    OF    DIRECTORS. 
The  Right  Hon.  LORD  Balpotir  oh  BOBLBIOH.  K.T. 

(Chairman). 
Sn  Edward  FAS.>i00x  B:>ri.    emilp  PRANogcu,  Esq 

0.  GBOR(;fS  Hol'ILUT,  Esq.    -T.  P.  HASFffLl..  Gao. 

G.  Buomlby-Martin.  Esq.      J.  LBiaa  Wrw    "'n. 

Brnnchts  :  [CM.G 

BOMBAY,     CALCUTTA.     BAGDAD,     BASRA, 

AMARA 

Deposits  are  received  for  l,  3,  or  S  years  at  ft  per 

cent,  per  annum,  and  on  current  accounts  interest  '- 

Mowed  at  3  per  cent,  per  annum  on  the   mtaimDm 

aonthly  balances.  


London   Offlc&-l  1    LKADENHALL    ST..    E.C. 
Bills  on  Aurtraiasia  pim-hased  or  collct.d. 
Drafts  Issued  and  Remittances  caidcd. 
Deposits  received  for  flved  periods  at  rates  t" 

PERCY    ARNOLD.   Mi^nage 


Ernesto  TORNQUIST^c. 


BUENOS    AIRES. 


Eatabllahed  1S30. 


Oldest   Business   Establishment   In 
the  River  Plate. 


eAPITAL  FULLr  PAID  UP  AND  RESERVES, 
£2,500,209. 


QENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


-February  10.    1917. 


by   the    |»ropriotwr» 


®I)e  statist 

A  Journal  of  Practical  Finance  and  Trade. 

BEQISTEliED  AT  THE  GENEEAL  POST  OFFICE  AS  A  NEWSPAPER. 
PUBLISHED    WEEKLY. 


Vol.  LXXXIX.-No.  G.oit.]       SATUKDAY,  FEBRUARY  17,  1917. 


SALES     BY     AUCTION. 
JOHN     HOARE  AND   CO. 

**  will  Offer  for  SALE  by  PUBLIC  AUCTION  at 
tlie  WOOL  EXCHANGE.  Coleman  Street,  E.C.,  on 
Frid.T.  16th  February,  Wednesday.  28tb  February, 
and  Saturday.  3rd  March. 

2.200  Bales  COLONIAL  WOOL. 
Catalosues  in  due  course  of  John  Hoare  and  Co., 
Wool  Brokers.  19  London  Wall.  London.  E.C. 


THE  BANK   OF   TAIWAN, 
UMITED. 
Incorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Government,  1899. 

Head  Office   -       -    TAIPEH,  FORMOSA. 

BRANCHES  :-Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Conunercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 


London  Office  : 
S8    OLD   BROAD   STREET,   E.C. 


DANCA  COMMERCl 
*-»  ITALIANA. 


ALE 


HEAD  OFFICE  :  MILAN. 


LONDON 


City  Office  :    1  Old  Broad  St.,  E.C. 
West-End    Agency  :     12  Waterloo  Place, 
Regent  St.,  S.W. 
Paid-up    Capital.    £5.240,000.    Reserve,   £2,332,477. 
Manager — E.  Consolo. 
Sub.Managersjg;C-a.,«-B.Handley. 

Branches  in  Italy :— Ancona,  Bari.  Bologna,  Cag- 

liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 

Naples,    Palermo.    Perugia.    Pisa.     Rome,    Sassari, 

Savona,  Syracuse,  Turin.  Venice,  Verona  ;  AND    IN 

ALL  IMPORTANT  COMMERCIAL  CENTRES. 

CORRESPONDENTS  TO  THE  ITALIAN 

TREASURY. 

Agents  in  London  for  :— 

BANQUE    FRANQAISE    et    ITALIENNE    POUR 

L'AM^RIQUE     DU     SUD,  Buenos  Aires,  Rio  de 

Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETA     COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


B 


ANKAKTIEBOLAGET 
SODRA  SVERIGE. 

HELSINGBORG  (Sweden). 


•OMMONWEALTH    BANK    OF 
AUSTRAUA. 

Goaranteed  by  the  Australian  Government. 


Billt  Negotiated  and  Collected.  Drafts  and  Ll 
of  Credit  Issued.  Remittances  cabled  or  mi 
Cnrrent  Accounts  opened.  Deposits  accepted  for 
fixed  periods,  and  BANKING  BUSINESS  of  every 
description  transacted  with  Australia. 

SAVINGS  BANK  DEPARTMENT. 

Agmcies  at  2,034  Post  Offices  throughout  Australia. 

Special  facilities  for  the  remittance  of  Settlers'  funds. 

London  Office : 

36-38  NEW  BROAD  STREET,  E.C. 

C.  A.  B.  CAMPION,  Manager. 


B 


ANCO      DE      CHILE. 

London  Agency — 
94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars. 

Paid-up  Capital         540,000,006 

Reserve  Fund 22,000,000 

Reserve  Liability  of  Shareholders  ...      40,000,000 

Head  Offices  :   Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.    Current    accounts    also 
opened  and  deposits  received. 


BANCA    ITALIANA    D 
S  C  O  N  T  O. 


Subscribed  and  Paid-up  Capital       Lire:  70  millions 
Deposits  and  Current  Accounts 

iDec.    31sl,    1916    ,,    685miUions 

Cub  in  hand  and  with  the  Bank 

(Dec.   31st,  1916) „      49  millions 

Central  Management  and  Head  Office  : 
ROME. 
Branches  at : — Genoa,  Milan,  Naples,  Palermo, 
Turin.  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Ferrara,  Florence,  Ancona,  Biella,  Como,  Monza, 
Sanremo.  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris.— Office  shortly  to  be  opened. 

Cnrrent  Accounts  and  Shipping  Credits  opened. 

Letters  of  Credit  Department,  Collection  of  Clean 

■d ^Documentary  Drafts,  and  every  description  of 

:  and  Exchange  Business  transacted. 

Correspondence  invited. 


Head  Office      ... 
Branches:   Stockh. 

in  40  other  places  in  Sweden. 

Capital  Paid  up     l    v,  17  i 

Reserve  Funds        f    •"■•"■' 

Telegraphic  Address  :    "  Sydsverigc.' 

Every  description  of  Banking  and  Exchange  business 
transacted.  Current  Accounts  opened  on  the  mos 
favourable  terms.  Deposits  received.  Bills  col. 
lected  all  over  Scandinavia.  Mail  and  Telegraphic 
Remittances  made, 


BRITISH  COMMERCIAL  BANK 
UMITED. 

Authorised  Capital £1,000,000 

Paid-up  Capital        £500,000 

Head  Office:  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  aH 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  Bxed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  are 
opened.  Advances  against  merchandise  and  ap- 
proved securities.  Bills  negotiated  and  collected- 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop' 
ment  of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUfTERHELD,  Manager. 
Tele.  No. :    London  Wall  3154/5. 


'HE   RUSSIAN    COMMERCIAL 
AND  INDUSTRLU.  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3,703,704 
£1,046,96S 


TANDARD        BANK 

of  SOUTH  AFRICA,  LTD. 


Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province ;    to  the  Imperial  Govern- 
ment in  South  Africa  ;    and  to  the  Administration 
of  Rhodesia. 


SUBSCRIBED  CAPHAL. 

PAID-UP  CAPITAL 

RESERVE  FUND    

UNCALLED  CAPITAL     . 


BOARD  OF  DIRECTORS— 


£3,194,100 


W.  R.  Arbuthnof,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.L,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 
James  Fairbairn  FinJay, 

Esq.,  C.S.I. 


Horace  Peel,  Esq. 
William  Smart.  Esq. 
Right  Hon.  Lord 

Sydenham,  G.C.S.T. 

G.C.M.G.,  G.C.I.E. 
H.  L.  M.  Tritton,  Esq. 


HEAD  OFFICE  :  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C. 

New  York  Agency  :   55  WaU  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia.  Nvasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT    ACCOUNTS  are  opened  on  the  usual 

DEPOSITS  RECEIVED  for  fixed  periods  at  rates 
which  may  be  ascertained  on  application. 

BILLS  NEGOTIATED  and  COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

LETTERS    OF    CREDIT  and  DRAFTS  granted  on 
Branches  and  Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 
CREDIT  available  in  all  parts  of  the  World. 

COMMERCIAL  LETTERS  OF  CREDIT  issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  ETC.,  received. 

EXECUTOR  and  TRUSTEE  Business  undertaken. 
The  Officers  of  the  Bank  are  bound     ot  to  disclose 

the  transactions  of  any  of  its  customers. 

FRANCIS  SHIPTON.Loafoi  Manager. 


PETROGRAD.  MOSCOW. 

PARIS, 
and    over    100    Branches    ia    Russia. 

London  Offices  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


B 


ANCO     DEL     PERU     Y 

LONDRES,  LIMA,  PERU. 


Subscribed  and  Paid-up  Capital 
Reserve  Fund 


..  £P.  500,000 
..  «P.200,00« 


BRANCHES  IN 
Piura,  Callao,  MoDende, 

Chiclayo,         Cerro  de  Pasco,     Areqnipa, 
Pacasmayo,     Chincba  Alta,         Cuzco, 
TrujiUo,  lea,  Iqnitos. 

Huaras,  Huancayo,  Hnacbe. 

Letters  of   Credit,  Drafts    and    Cable    Transfers 

issued.    Bills   negotiated,  advanced   upon,  or   sent 

for  collection. 

London  Agents  :  The  Anglo-Sou^ 

Ltd.,  Old  Broad  St.,  London,  E.C 


HONGKONG    and     SHANGHAI 
BANKING  CORPORATION. 

CAPITAL.  aU  paid  up        815,000,C€« 

STERLING  RESERVE, 

held    in    London    at    Ex- 
change    of     2j.     per     S 

£1.500    90         ?15,000,00» 

SILVER  RESERVE 18,000,004 

$33,000,008 

RESERVE      LIABILITY      OF      PRO- 
PRIETORS  »15,000,00« 

Head  Office— HONGKONG. 
Chief  Manager— N.J.  ST  ABB. 
BRANCHES  and    AGENCIES: 
Amoy,  Bangkok,  B^tavia,  Bombay,  Calcutta,  Canton. 
Colombo,     Foochow.     Hankow,     Harbin,     Hongkew, 
Shanghai),  Ipob,  Johore,  Kobe,  Hiogo,    Kuala  Lum^ 
lur,  London,  Lyons,  Malacca, Manila, Nagi^aki,  New 
?ork,  Peking, Penang, Rangoon, Saigon, Sa 
Shanghai,  Singapore,  Sourabaya,  Ticntsi 
Yloilo,  Yokohama. 

LONDON  COMMITTEE. 
Henry  Keswick, Esq., M.P.      Wm.Gair  Rathbono,  Esq, 
J.  R.  M.  Smith,  Esq.  A.  M.  Townsend,  Esq. 

Managers  in  London  ; 
CHARLES  ADDIS.  H.  D.  C.  JONES. 

JOHN  MACLENNAN,  Sub-Manager. 

W.  M.  BLACKIE, 
9  Gracechurcb  Street,  London,  E.C 
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CANADA. 


THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO. 


iXOrrAXi     ASSETS 


$8  8,  8  9  0,000. 

SIR  EDMUND  B.  OSLER,  M.P.,  President.      W.  D.  MATTHEWS,  Vice-President. 
C.  A.  BOGERT,  General  Mansgep. 


LONDON  BRANCH,  73  GORNHILL,  E.G. 

J.  HAYDN  HORSEY,  Manager. 

Dealers     in     Canadian     and    American    Exchange. 

General  Banking  Business  transacted.      Information 

furnished  regarding  Canadian  matters. 


m 

I 


New  Aids 
for  the 

Office 


TRADING  WITH  THE  ENEMY 
AMENDMENT  ACT,  1916. 


SALE  BY   TENDER. 


nation.i!ity  and  freedom 
n  a  form  to  be  obtained 
Piihlio   Trustee. 


the 


Tie    Public    Trustee    mvites.    Tenders    for  ___, 

puroliase    of   tlie    whole    or   any    part    of   82.106 1  otli- 
Shares  of  SI  each,  10s.  called  up,  and  81  Shares        a 
of  £1  each,   fully  paid,  in  tfie   British  Rail«:i>      ,■; 
Traffic  and  Electric  Company.  Limited,  vest.  .1  i', 
him  as  Custodian  bv  on  Order  of  the  Hoard   >  : 
Trade   dated    the   51st    July,     1916.        The  _tj.t:  i      ,| 
issued  capital  of  the  Company  is  £ 
shares  of  £1  each,  10s.  called  up, 
of    £1  each,    fully   paid.    There 
ture«  or  other  charge  on  the   a  55 

The     Company    eommeneed     tr 


and  100  ; 


RoMElo 


OFFICE     APPLIANCES 

Recflgnised  throusbout  the  world  u  tbe  facet. 

Roneo  Buildings,  5-11   Holbom,  E.C. 


'^,. 


Thi 


situate    at 


be   obtaii 


affic  and  Elec- 
limeelf  to 


Toniii !  -     I       ■  '  ->  :Ued    to     the 

Public  Till. to.  K-i.^-.-v..;>,  1.  :iLd<  a,  W.C,  not 
later  than  12  o  cl'ick  noon  on  Friday,  the  23rd 
February,  1917,  and  marked  on  the  cnielppe 
"  Tender  for  British  RaU 
trie  Company,  Limited.   SI 

The  Publio  Trustee  doei 
acoept  the  highest  or  an; 

Forms  of    tend        " 
Publio  Trustee  oi 
Company,  11  Ironmonger  Lane,   London,    t>.l>. 

On  the  instructions  of  the  Public  Trustee,  a 
short  report  on  the  Company  has  been  pre 
pared   by    Messrs.    W.    B.    Peat    and   Compa 


TN    THE    MATTER    OP     THE 

I       TRADING  -niTH  THE  ENEMY  AMEND- 
31ENT  ACT,   1916. 

The  Publio  Trustee  invites  tenders  /or  the 
purchase  of  the  whole  or  any  part  of  119.660 
shares  of  £5  each,  fuUy  paid,  in  Siemens 
Brothers  and  Company.  Lim^t-^d,  -vested  in  him 
a*  Custodian  br  :.n  <l,-d,r  inadi-  by  the  Board 
.,f   Trade    in    V"  "'""/»   f  J}l^ 

Trading  with  tl.  ■  "t  Aet,  1916, 

and  dated   9tli  •' 

The    issued    o,  oimy    consists 

of  120 


Forme    . t    ' 

Public   Trust. 

Dated  this 


II  I  an   be  obtained   from     the 

ighth  day  of  February,  1917. 
C.  J.  STEWART, 
Publio  Trustee. 

ftndiau  (or  England  and  Wales. 


COPYING  ^-;;^'^ 

PAPERS     M.ckinei 
JOHNSTONE,    HANNAH    &     COMPANY 

(9ueeaton  to  tin  Crcnpn  CoTTtmercial  Supptut  Co.), 
89  tIPPEB  THAMES  ST.,  E.C. 


LONDON  BANK  ol  AUSTRALIA 
LIMETED. 


71  Old  Broad  Street,  E.G. 

Subscribed  Capital £1,276,747  10 

Paid-up  Capital         669,(i70    0    u  | 

Reserve  Fund  and  Undivided  Profits  354,791  B  3  ] 
Reserve  LiabiUty  of  Proprietors  ...  006,962  10  0  , 
Remittances  made  bv  Cable.  Drafts,  Letters  I 
of  Credit  and  Circular  Notes  issued  upon  [ 
Branches  and  Agents.  Bills  on  Australasia  ] 
negotiated  or  sent  for  collection.  Deposits  re-  , 
ceived  for  periods  and  at  rates  which  may  be 
ascertained  on  application,  and  every  deecrip-  | 
tion  of  Banking  business  conducted  with  Aus-  ; 
tralia. 


HINDOO 

Gives    Great    Satisfaction. 

RED  INK 

Hyde  *  Co..  St.  Bride  St..  E.C. 


E 


NGLISH,      SCOTTISH      AND 

AUSTRALIAN    BANK    (Limited). 


I  Head  Office :   38  Lombard  Street.  E.C. 

Subscribed    Capital        "'"M^  ,S    2 

i  P,iid-up   Capital 539,437  10    0 

Further  Liibilitj  of  Proprietors        539,437  10    0 

erve    Fund       "50,000    0    0 

„ETTEHS  OF  CREDIT  AND  DRAFTS  on  tho 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  tho  Head  Office  or  through 
the  Agents  of  the  Bank  in  tho  chief  Provincial 
Town.)  tliroutrhriut  the   rmtod  Kintrdom. 

UEMITTANCES  mad.-  by  TELEGRAPHIC 
TK\Ni>FEB,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCHANGE  bueiness  ol  every  description  trans, 
acted  with  Australia. 

E.  M.  JANION,  Manager. 


FOR   TREACHEROUS    WEATHER 


ANGLO-EGYPTIAN 

BANK,  LIMITED. 

I  CAPITAL  ...  £1.500,000. 
I    KESERVE  FUND.  £690,000. 
Tidrui,      Cairo,      Beni-Souef, 
Slid.  Tantah,  Zagazig,  Khar 

ink  of  England.    The  London 

■ansaets  every  description  of  Bank- 

■   vpt,  grants  Letters  of  Credit. 

"es  to  travellers  proceeding  to 

r  at  5  per  cent. 

'^On'cu'rrent  accounts,  interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimum 
monthly  balanoen  provided  tlH'y  do  not  f»U 
below   the    sum   of   .tapO.  .     r  r 

27   Clement's  Lane,   IximbarU   Street,   E.C. 
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THE  LONDON  ASSURANCE. 


For  FIRE,  LIFE,  MARINE,  ACCIDENT,  CAPITAL  and  LEASEHOLD 
REDEMPTION,     BURGLARY     and     PLATE-CLASS     Assurances. 


Head    Office- No.    7    ROYAL     EXCHANGE,    LONDON. 
Wosl-End  Offlce-22  PALL  MALL,  S.W. 


Bab-Oovemor-CHAHLEH  s    H    Outhrie,  Esq. 

Oapaty  QoverQOr-  Jmhn  M    Kyui«.  Kaq. 

B*er«Ur7— 0.  A.  Ubnton.  KfK).      aiid«rwrlt«r— £  P.  NtonoLLH,  Ean. 

lUnuer  ol  the  Fire.  Ufe  and  Accldeot  U«p&rtmentt-JuiEB  Olttneb,  Esq. 

Acto&ry-A.  G.  Mruuino,  Eitq. 


Lite  and  Marino  A.saarances  for  nearly 
L'rtakos  Oapital  and  Leasehold  RedemjH 
t'Mit    Businesa,  iocluilfn^    Liability    to 


f\^  CAM    2lcclCicnt  tinZ)  Guarantee 
WWbr\l^    Corporation,  XimitcO. 


Assets      -        •    £3,500,000 
Claims  paid    -  £14,000,000 


Accident  Insurance  cf  all  kinds. 
Emplovtrs'  Liability.    Fidelity  Guarantees. 
Fire  and  Bupgflary.      Public  Liability. 
Motop  Chp      Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteesliips. 


ASSURANCE    CO.,    LTD. 


Chief  Offices:  BROAD  STREET  CORNER,  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Offiee     -      60  FINSBURY  SQUARE.   LONDON.  E.C. 
iJlied  with  National  Amalgamated  Approved  Society  for  National  (Health) 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£750,000 
£1,500,000 


SUB^CfflPnol^    TO    "THE    STATIST." 

■TO  INCLUDE  ALL  SUPPLEMENTS. 
^Payable  in  Advance} 


Inland, 

Omb  Yeas,  £1  10    0  |  Half-Yeab,  £0  15    0 

(Post  Free.) 

For  Colonies  and  Abroad  {within  Postal  Union), 

Oira  Teas,  £117    4  |  Halt-Teas,  £0  18    8 

(Post  Free.) 

Offices  :  51  Cannon  Street,  E.G. 

IMPORTANT  NOTICE. 

All     Editorial    communications    should    be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London  E.C. 

TelegraaoB  :  "  Statist  •  Cent.  London."  Telephone  :  CSty  6258-5269. 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chiel  Olllea:  OXFORD  STREET.  MANCHESTER. 


Premium  Income  Exceeds 
Funds  Exceed       .       _       . 
Claims  Paid  Exceed  . 


£3.800,000. 
£1  .<. 000,000. 
£22.000,000< 
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Falcon  Mines.. 
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Orient  Tru?t 


Friday  Evening,  February  IG,  1917. 
Bank  of  England  and  Deposit  Rates  :— 


Bank  ofiEneland  Rate  ... 
Deposit  Rates : — 

BanliS,  Notice 

Discount  Houses,  Call 
,,  Notice 

Discount  Rates:— 

Bank  Bills 
Trade  Bills 


-PREViors  Rate-, 
Date  Fixed  %  Datb  gaso  % 
an.  18,  i?     5,!    July  lis, '16     6 

July  13,  '16  4  Sept  2,  "15  Ji 
July  13, '16  4i  Nov.  29, '15  a 
July  13. '16     4i     Nov.  29. '15     a^ 

60  Dais.  3MOSTB3.    «ao!JTH3.       eUOSIHif 


H 


5i-6| 


Si 


MONEY. 

The  effect  of  the  War  Loan  upon  the  Money  market, 
as  anticipated,  has  hecome  more  pronounced  as  the 
date  for  closing  the  hsts  has-  approached.  Not  that 
market  supphes  of  credit  have  really  been  affected 
during  the  past  week  by  the  rush  of  subscriptions  inci- 
dental to  the  final  days  of  the  Loan,  because  it  will 
be  remembered  that,  so  i:a-  :•  :'  '  '■  '  ^tock  banks 
arc  concerned,  those  institu;;  sums  paid 

in  for  a  fortnight  before  trah  :<c  Bank  of 

England.  It  will  be  remembered,  uowever,  that  there 
was  a  special  rush  of  applications  round  about 
.January  31  owing  to  the  extra  inducement  offered  by 
the  Government  to  tliosc  who  put  in  their  applications 
bcfoi-e  tbal  dali-.  ^lost  of  these  sums,  therefore,  were 
due  for  transfer  tu  tlic  Bank  of  England  on  Febru- 
ary 15.  Accordingly  yesterday  there  was  something 
like  a  squeeze  for  money,  and  borrowers  had  to  go  to 
the  Bank  of  England,  where  they  were  charged  5}% 
for  accommodation  for  a  week.  IBut,  indeed,  through- 
out the  week  money  has  been  in  good  demand,  and 
discount  rates  have  liardened  distinctly. 

In  fact,  as  wo  have'  consistently  maintained  in 
these  columns,  and  as  we  stated  last  week,  the  Money 
market  continues  to  be  governed  not  by  the  ordinary 
expansion  in  credits  which  might  make  for  easier 
rates,  but  by  the  real  value  of  capital  as  reflected  in 
our  adverse  balance  of  trade  and  the  position  of  tho 
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foreign  esehanges.  Incidentally,  it  may  be  mentioned 
that  these  have  moved  in  our  favour  during  the  past 
week ;  but,  inasmuch  as  the  movement  may  have  been 
indirectly  connected  with  the  submarine  campaign, 
we  suppose  it  will  not  do  to  hail  the  movement  as  a 
completely  satisfactory  item.  The  immediate  ques- 
tion now  before  the  Money  market  concerns  itself  with 
the  effect  likely  to  be  produced  upon  conditions  during 
the  next  fortnight,  when  the  final  inflow  of  War  Loan 
suDScriptions  into  the  Bank  of  England  takes  place. 
Obviously  the  answer  to  this  question  must  depend 
upon  two  points,  the  first  being  whether  the 
Exchei^uer  disburses  the  money  almost  as  rapidly  as 
it  comes  in,  or  whether  the  policy  is  pursued  of  making 
immediate  large  repayments  to  the  Bank  on  account 
of  Ways  and  Means  advances.  For  our  own  part  we 
cannot  help  thinking  that  in  these  great  spectacular 
War  Loans  it  is  a  mistake  on  the  part  of  the  authori- 
ties to  offer  the  slightest  encouragement  to  those  who 
wish  to  pay 'up  in  full.  The  process  only  makes  for 
an  unnecessary  dislocation  of  credits,  while  at  a 
merely  trifling  extra  cost  the  Government  can  easily 
obtain  from  the  market  such  accommodation  as  it  may 
require  pending  the  receipt  of  the  actual  instalments 
on  the  Loan. 


Eeverting,  however,  to  the  present  position,  we  feel 
that  it  is  now  up  to  the  authorities  to  see  to  it  that 
the  ingathering  of  the  many  millions  represented  by 
the  National  War  Loan  shall  not  be  allowed  to  incom- 
mode the  madjet  unduly.  The  Statist  can  certainly 
not  be  accused  of  having  held  at  any  time  during  the 
past  months  a  brief  for  advocates  of  "  cheap  "  money. 
But  for  that  very  reason  we  are  the  more  desirous  of 
insisting  that  there  should  be  no  unnecessary  disturb- 
ance of  monetary  conditions,  which  is  a  very  different 
matter  from  the  steady  maintenance  of  a  certain  level 
of  discount  i-ates  having  for  its  object  at  least  the 
recognition  of  our  adverse  trade  balance,  if  not  the 
actual  regulation  of  the  foreign  exchanges.  The  W'ar 
Loan  has  been  supported  in  magnificent  fashion  by  the 
business  men  of  the  country,  and  by  the  various  finan- 
cial institutions,  while  the  banks  themselves  have  co- 
operated in  everj'  respect  in  making  the  issue  a  gi-eat 
success.  It  will  therefore  be  a  very  short-sighted 
jx>licy  if  any  of  these  interests  are  allowed  to  suffer 
inconvenience  through  any  preventable  undue 
stringency  of  money.  Moreover,  such  conditions 
might  easily  have  the  effect  of  reacting  prejudicially  on 
the  public  themselves,  who  may  have  borrowed  from 
the  banks  to  subscribe  to  the  Loan.  For  an  unduly 
tight  Money  market  has  a  tendency  to  occasion 
bankers  to  become  a  little  restive  in  the  matter  of 
accommodation  granted.  In  a  word,  the  spirit  of 
loyalty  and  sacrifice  which  has  inspired  the  success  of 
the  Loan  must  not  be  allowed  to  suffer  through  any 
want  of  skill  in  matters  connected  with  the  final  in- 
gathering of  the  subscriptions. 

.^s  to  any  sui-vey  of  Money  market  conditions  for 
some  time  ahead,  we  can  add  nothing  to  our  remarks 
of  last  week,  when  we  said  that  so  much  depends  upon 
whether  the  United  States  formally  abandons  its  atti- 
tude of  neutrality  and  joins  with  the  AUies  in  fighting 
Germany.  For  the  moment  it  would  scarcely  be  too 
much  to  say  that  the  action  of  America  since  the 
diplomatic  break  with  Germany  has  not  been  of  any 
financial  assistance  to  this  country  because  the  mere 
apprehension  of  war  has  been  sufficient  to  occasion 
-American  bankers  to  make  themselves  as  strong  as 
possible,  a  circumstance  which,  while  perfectly 
natural,  is  scarcely  helpful  from  the  point  of  view  of 
the  Allies.  Nor,  of  course,  are  matters  improved  by 
the  fa«t  that  so  far  the  greatest  effect  of  all  ol  the  Ger- 
man subma.rine  menace  has  been  the  jiaralysis  of 
-American  export  trade.  However,  we  believe  that 
these  conditions  are  merely  of  a  temporary  character, 
and  that,  ere  long,  they  must  give  place  to  develop- 
ments more  favourable  to  this  countrj-. 


In  Lombard  Street  discount  brokers  have  been 
more  interested  in  arranging  loans  than  in  taking 
bills.  Movements  of  money  in  connection  with  War 
Loan  applications  have  been  large,  especially  towards 
the  end  of  the  week.  Bankers  were  able  to  accom- 
modate their  discount  friends  on  pretty  much  the 
usual  terms  of  4f%  to  5%  for  weekly  loans  and 
4%  to  4A%  for  loans  over  the  night,  until  Thursday, 
when  in  connection  with  heavy  transfers  by  the  Joint 
Stock  Banks  to  the  Bank  of  England,  money  became 
so  short  that  the  discount  brokers  had  to  rely  upon  the 
Bank  of  England,  where  they  were  accommodated 
with  loans  for  a  week  at  6J%.  the  immediate  future  of 
money  is  regarded  as  uncertain,  and  those  borrowers 
who  are  in  the  Bank  are  not  so  sure  whether  they  will 
be  able  to  renew  their  loans,  if  necessaiy,  at  5J%. 
Bill  rates  rose  to  what  might  almost  be  con- 
sidered a  prohibitive  level,  for  many  brokers  quoted 
over  5^%  for  choice  commercial  paper,  whilst  even 
Treasury  bills  have  not  been  negotiable  below  5J%. 
To-day,  with  the  closing  of  the  lists  of  the  War  Loan, 
brokers  were  more  inchned  to  nibble  for  bills.  Fine 
commercial  paper  was  taken  below  5^%,  and  long 
Treasuries  could  be  placed  at  a  little  over  5%. 
Doubtless  owing,  in  part,  to  the  advance  in  the  value 
of  money  in  London,  most  of  the  Foreign  Exchanges 
have  moved  in  our  favour,  the  outstanding  feature 
having  been  the  Itahan  rate,  in  which  there  has  been 
business  at  as  high  as  34.82.  The  Spanish  and  Scacdi- 
navian  exchanges,  on  the  other  hand,  have  appre- 
ciated. The  Argentine  cable  rate  has  risen  from  50^d. 
to  bid.,  but  the  Chilian  exchange  has  depreciated. 


FINANCING  THE  EXCHEQUER. 

This  week's  statement  of  the  Treasuiy's  income  and 
outgo  for  the  seven  days  to  February  10  can  only  be 
described  as  astonishingly  satisfactoiy,  for,  large  as  has 
been  the  revenue  received  in  recent  weeks,  those  figures 
have  been  fai"  sui-passed  by  last  week's  total  yield  of 
£27,260,000  from  taxation,  &c.  The  continuance  of 
such  large  receipts  confirms  the  belief  we  have 
expressed  recently  that  the  Budget  estimate  of  revenue 
will  be  far  exceetled.  Of  last  week's  revenue 
£17,896,000  was  derived  from  income  and  property 
tax,  which  renders  the  Budget  estimate  of  £195,000.000' 
from  this  source  likely  to  prove  correct.  Excess  profits- 
duty,  from  which  the  total  yield  so  far  this  year  is 
£111,300,000  against  a  Budget  estimate  of 
£36,000,000,  brought  in  an  additional  £4,255,000, 
Customs  and  Excise  £2,358,000,  and  Estate,  &c., 
duties  £1,255,000.  '.A  comparison  of  last  week's  total 
revenue  with  that  for  foi-mer  weeks  is  afforded  by  a 
statement  contained  in  the  first  column  of  our  "  Tabu- 
lai-  Appendix. ' '  According  to  the  same  statement  it  will 
be  seen  that  last  week  £73,141,000  of  expenditure 
passed  tlu-ough  the  Exchequer  accounts,  of  which  all 
but  £147,000  was  for  Supply  Sen'iccs.  This  figure 
is  substantially  larger  than  the  average  rate  of  weekly 
outgoings,  and  it  is  apparent,  therefore,  that  some 
portion  of  the  arrears  of  espenditmc  lias  been  wiped 
out.  .After  providing  for  £.5-5S,000  net  of  miscellaneous 
expenditures  the  deficit  for  the  week  was  £46,477,000. 
To  this  has  to  be  added  £31,414,000  net  of  Treasury 
bills  paid  off,  which  thus  reduces  the  amount  out- 
standing a  week  ago  to  £909,046,000,  against 
£1,148,545,000  in  issue  in  the  middle  of  December. 
The  sum  that  had  to  be  provided  was  £85,851,000,  of 
which  .£42,254,000  represented  "other  "  debt, 
£40,000,000  was  bon-owed  from  the  Bank  of  England 
on  Wavs  and  Means  Advainces,  and  £3,000,000 
consisted  of  sales  of  War  Savings  Certificates.  This 
latter  figure  is,  indeed,  larger  than  for  any  week  during 
the  past  twelve  months  that  the  Certificates  have 
l»en  on  offer,  and  is  distinctly  gratifying,  as  showing 
the  desiro  of  the  smaller  investor  who  cannot  go  in 
for  War  Loan  to  do  his  bit.  The  remaining  £597,000 
was  taken  from  the  cash  baJanc«,  reducing  it  on 
Saturday  last  to  £23,036.000.     On  subsequent  pages. 
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sve  deal  with  tho  course  nf  expenditure  this  year  to 
date  and  during  tho  scvfMi  weeks  to  March  31,  and 
also  refer  to  war  financiiij;'  on  tho  pai't  of  two  of  our 
great  ovcrsong  possessions.  Our  usual  statement, 
showing  in  concrete  form  the  boiTOwings  of  the 
l^ritish  Government  siiuc;  war  began,  is  appended  :- - 

War  Borrowings  of  British  Governrnent. 


Treasury  mils      

6%Bxch.B<U.(liio  Fel).19Z0 
Du.,  JapanoHc  issue 
War  Kxpontl.  2-Yr.  Certs. 
War  SavlnRti  5Yr.  Oerta. 

"Other  Debt ■■      

Ways  .t  Uoans  Advances 
31%  Wa^Loan,1925■^3•... 
3%  Bxch.  n.ls.,  Mar.  1920 
4i%  War  Loan,  1925-45t 
5%US.A.  Lian(0(!t.'l5) 
5%  do.  Coll.  Loan  (Scpt.'16) 
51%  .1o.  do.  (Oct.  '16) 
3%  Exchequer  Bonds: — 

Due  Oct.  1919 

Due  Dec.  1920 

Due  Oct.  1921 


W.-cl.  t.i    Apr.  l,*16,to  ^-Totalfrom/ 
lei).  10,1V    Fi-1>.  10,'17   to  Mar.31,'ir 

i:  £  £ 

c9,114,l00}  343,073,000    550,468,C00 
—  160,831.000 ) 

10,000.000;        ~ 
29,879,000  — 

3,000,000  50.050,000 
42.254,OU0  125,253,0-30 
40,ODO,000    400,910,000 


1,250,0( 


19,896,000 
331,798,000 
31,547,0(0 
£82,630,000 
50,820,000 


i  tol''eli.l0,'17 

£ 

S93,b41,C00 

170,831,000 
29,879,000 
61,3t0,CC0 
134,253,000 
420,806,000 
331,798,000 
31,547,000 
582,630,000 
50,820,000 
50,000,000 
60,000,CCO 


Total      45,810,000  1.410,827,1^00  1,731,098,000   3,141,925,000 

•  Through  conversion  £62,774,4(0  in  issue  on  Mar.  31,  1916. 

t  £  J89,9a7,072  in  issue  Mar.  31, 1916.  owing  to  com-criion.        t  Itetlred. 


BANK  OF  ENGLAND. 

The  abnormal  movement >  in  the  Bank  Return, 
to  which  we  referred  last  week,  have  been  followed  by 
further  extraordinary  changes,  but  of  a  corrective 
character.  During  the  fortnight  ended  Februaiy  7  the 
Government  securities,  owing  to  Government  borrow- 
ings, rose  by  £78,517,000;  this  week's  Eeturn  shows 
that  tho  money  thus  borrowed  Has  been  repaiu,  for 
the  Government  securities  are  down  £77,437,000. 
Besides  losing  this  money,  the  market  had  to  pay 
£9,661,000  on  balance  into  the  credit  of  the  pubHc 
deposits.  Against  these  hea^-y  demands  upon  the  mar- 
ket supply  the  only  money  released  was  £5,455,000 
owing  to  an  increase  in  ' '  other  ' '  securities  and  a  fur- 
ther welcome  addition  of  £301,000  to  the  reserve. 
The  net  result  was  a  diminution  of  no  less  than 
£81,313,000  in  the  "  other  "  deposits  or  bankers' 
balances.  The  addition  to  the  reserve  was  £217,000 
'in  gold,  and  a  further  slight  contraction  in  the  note 
circulation.  It  is  to  be  noted  that,  whereas  the  stock 
in  gold  and  a  further  slight  contraction  in  the  note 
down  weekly  since  November  8  up  to  the  end  of  the 
year,  subsequent  movements  have  been  uniformly 
favourable.  The  rectification  this  week  of  the  tem- 
porary dislocation  of  last  week  has  resulted  in  a 
recovery  of  5  points  in  the  proportion  of  reserve  to 
liabiliti-s,  which  has  risen  from  13.33%  to  18.34%. 


MONEY  IN  NEW  YORK. 

In  Wall  Street  advices  have  indicated  a  position 
of  less  ease.  The  Bank  Eeturn  was  not  so  strong, 
for  ahhough  there  was  a  reduction  of  £8,076,000  in 
the  loans,  accompanied  by  a  decrease  of  £12,742,000 
in  the  deposit  liabilities,  there  w^as  a  loss  of 
£4,956,000  in  the  total  reserve,  and  a  decline  of 
£1,622,000  in  the  surplus  reserve.  Call  money 
generally  has  been  worth  2i%,  but  occasionally 
'3  % ,  whilst  the  rate  for  commercial  paper,  which  was 
recently  4%,  has  advanced  to  4f%.  There  has  also 
been  a  further  slight  adverse  movement  in  the  sight 
exchange  upon  London,  which  has  declined  to  4.75§. 
The  bullion  movements  and  engagements  have  been 
larger  than  usual.  The  receipt  of  nearly  £6, 500, OCT) 
in  gold  from  Canada  has  been  reported,  but  numerous 
amounts,  aggi'egating  more  than  £700,000,  have  been 
engaged  for  export,  principally  to  South  America, 
Japan,  and  Spain. 

Rates  for  prime  commercial  paper  and  for  caU  loans 
in  New  York  are  as  follows :  — 

'%      I     Call  money  ,„    2)% 
3-31%     [         2% 


The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 

Prem.  + 
^Rate  Currents  Par  m  nnually  or  Dia.  — 

RtwTorkon—     f'lb.lS,'!?   July.1,'14  QuotcJ  % 

'---'---'-'•'  tt  81H    4.8660  dollare  for  £1  —2-^ 

t4H8J 
14  86H! 
40.25c 


...  »4  70A 


Amsterdam,  eight  ...  40.i;jic. 

Berlin,  sight  ...  i;8,-,. 

!)openhagen,  cheques  27.40c, 

Italy,  sight  ...  7-2iii. 

Parla,  8i?ht  ...  6.84i(r. 

Petroirad,  slRht  ...  l'8i;jc. 
Swltxerland,  Hight  ...  6.00fr. 
Vienna,  sight          ...     lie. 


26,86c. 
617i(. 
6.1  Off. 
61-37C. 
S.lSJfr. 
20221O. 


40i  cents  (or  1 
96.28  cents  (or  4 
26J  cents  (or  1  kro 
6.18i  lire  (or  tl 
6.18t  francs  (or  tl 


gallde> 


-44-S 
$1  +  ».B 

.  krone*     -48-7 


POSITION  IN  INDIA. 

Till.;  applications  for  120  lacs  of  Council  lulls  were 
within  a  couple  of  lacs  the  same  as  a  w^cek  ago. 
Applicants  got  64%  of  the  amount  applied  for  against 
65%,  but  the  rates  were  entirely  the  same  in  ever>- 
respect.  The  Return  of  the  Currency  "Department 
.made  up  to  Febniary  9  shows  a  further  increase  of 
nearly  2 J  crores  in  the  note  circulation,  which  has 
risen  to  the  high  figure  of  8,657  lacs.  As  regards  the 
reserve,  the  stock  of  silver  is  48  lacs  lower,  at  1,732 
lacs,  and  the  gold  in  India  is  about  45  lacs  lower. 
There  was,  however,  a  considerable  addition  to  the 
securities  in  England,  which  have  been  raised  to  over 
35  crores. 

Minimum  Rates  of  Discount  current  in  India  are : 

Bombay  ...8  per  cent.  (Not.  30, '16)  |  Bengal   ...  8  per  cent.  (Not.  9, '16) 

The  latest  Currency  Statement  compares  thus: — 

Indian  Silrer                Gold  Coin            , Securities , 

Currency           Notes  in  Coin  and  ^and  Bullion-,  GoTt.  of  BriMSh 

Return          Circulation  Bullion  India      England  India  Sort. 

Lacs  Lacs            Lacs          Lacs  Lacs  Lacs 

July  24, 191«  ...        7,i50  3,220  1,820           900  l.COO  400 

Feb     2.1917...       8,436  1,780  1,257        1,042  l.COO  3389 

Feb.   9,1917...       8,657  1,732  1.212        1,042  1,000  3,509 


1,275 


1,000 


Feb.  10, 1916  ...   6,300    2,650 

Feb.  7,1915...   5,996    3,010     821     765    1,000    400 

The  opei-ations  of  the  India  Council  have  been  as 
follows :  — 

India  , -This  Week — ,      Next  Week 

Council  Offered  Applic-itions  Allotted  To  be  Offered 

Drafts        ...    Rs.l,20,00,000    Es.1,85,60 OOO    R3.1,20,00,rC0    Ils.l  20,00,000 
Allotments  on  Wednesday,  FcbruaTi/  14,  1917. 

, Bills ^         ^Deferred  T.T.-^         ^Immediate  T.T.-^ 

Drafts  on—         Rs.  Rate  Rs.  Bate  Rs.  Bate 

Calcutta...     29,000      1/4.156        43,79.000      1/4.155  5,17,000      1/4.25 

Bombay...    38.000      1/4.15S       40,74,000      1/4.156         11,64  000      1/«E5 
Madras    ...        -  —  16,05,000      1/4.156  1,94.000      1/4.26 

Total  ...    67,000      l/4,\        1,00,58,000      1/45',  18  75,000      l/4i 

Sales  for  week  to  Feb.  13,  1917 Rs.l,;O.0O,000  realising     £8C9.037 

Sales  from  April  1,  '16,  to  Feb.  13,  '17...      40.67,77,364       „         27,362,625 

SaUtfrom  April  l,-15..to  Feb.  15,-ie...     20,51,17,907        „  13,728,136 


SILVER. 

The  current  price  of  silver  is  again  marking  a 
new  record  since  the  year  1893.  On  Tuesday  the 
price  advanced  to  38-Fgd.  owing  to.  moderate  supplies 
from  India,  and  fears  of  small  arrivals  from  America 
owing  to  the  submarine  danger.  The  Far  East  has 
bought  sparingly,  and  as  there  has  been  no  diminu- 
tion in  the  Government  inquiries,  the  price  has 
responded  rather  rapidly,  partly  on  speculative  pur- 
chases and  partly  on  bare  coverings.  Meanwhile  the 
stock  of  rupees  in  the  Indian  Currency  Department, 
again  shows  a  tendency  to  contract. 

Feb.  9        10  12            13           14            15  16 

London       ...       37Sd.  37;!.  38rfed.  38,4d.  3?}d.  38Jd.  38ld. 

India           ...  Es.  9i,'5  92,%  92,%          92,          92;          92tf  93jS 

Embange  ...       l/4,;j  1(4;,,  1/4,V  1/4/,  1/4.,'-  l/4,'i  IM.'i 


THE  NATIONAL  IVSUTUAL 

Life   Assurance   Society 

Fouu-!ell830.                             ^'^            'Vi'nds  NuARLT  £3.000.000 

BONUS  BESUUT8.      |            1903 

1908           t           1913 

i^nfplus  

Bonus  on  Current 

£160,974 

28;- 

Com  pound. 

£2.042 

£281,911 

30/- 
Compound. 
£78,544 

£3*1,098 

36/- 
Compound. 
£102,164 

Carried  £o-ward  ... 

NOT6.-Policie3  w 
o(  bonus 
declared. 

hich  ber-ome   claims     before   thu    next    diitributio 
win  roccve  »n  iatc-rim  bounj  at  tte  full  rate  l&i 

t 

Write  rar  Prosperlu-  to                                                                                           1 
GEOFFREY  MARKS,  F.I.A.,  Actuary  and  ManatM. 

39  KING  ST.,  CHEAP8IDE,  LONDON.  C.C.  | 
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TIOKBT  DAY.  PAY  DAY.  OONSOLB. 

Settlement  1    Thar.,  Feb.  22    I    rri.,reb.23    j  Thur.,Mar.  1 

All  through  this  week  the  4J%  War  Loan  remained 
at  a  dead  level  of  about  99f ,  until  at  the  close  of 
business  to-day  (Friday)  the  price  was  adjusted  to  91 
in  view  of  the  efSux  of  the  conversion  privilege.  Other 
Government  issues  have  scarcely  been  mentioned. 
Late  in  the  week  there  was  a  rise  in  Consols.  In 
general,  other  departments  of  the  markets  early  in 
the  week  were  affected  adversely  as  to  prices  by  some 
pressed  sales.  Home  Railway  Ordinary  stocks  reacted 
aft€r  their  rise  of  the  previous  week.  Grand  Trunks 
were  heavy,  and  Mexican  Railway  issues  further  re- 
ceded, also  some  Argentine  and  Brazilian  descriptions. 
In  the  foreign  market  sales  have  been  made  of  Chinese 
and  Japanese  bonds,  and  also  some  slight  selling  of 
French  Lean  has  been  effected.  The  American 
market  has  fluctuated,  according  to  advices  of  move- 
ments in  New  York,  where  some  sharp  changes  have 
occurred.  On  balance,  American  prices  mark  an  im- 
provement, and  part  of  the  depression  at  one  time 
shown   has   be'en  recovered. 


11;  has  occurred,  as  was  expected,  that  during  the 
period  of  issue  of  the  War  Loan  but  a  trifling  amount 
of  business  has  been  transacted  in  general  securities. 
During  the  week  the  opinion  has  been  expressed  that 
when  the  War  Loan  subscription  is  ended  we  shall 
witness  a  comparatively  fair  amount  of  activity  in 
securities  other  than  British  Government  issues. 
Towards  the  close  of  the  week,  indeed,  there  were  here 
and  there  signs  of  speculative  backing  up  this 
opinion.  Not  that  there  was  much  doing,  but  endea- 
vours to  effect  sales  were  distinctly  less  in  evidence. 
All  things  considered,  the  stability  of  general  markets 
dunng  a  period  when  what  business  was  sought  to  be 
done  was  to  effect  sales  so  as  to  transfer  the  proceeds 
to  an  investment  in  War  Loan  has  been  a  decidedly 
favourable  feature. 


Knowledge  as  to  the  conditions  that  now  have  to 
be  comphed  with  under  the  American  Income  Tax 
Law  by  non-resident  aliens,  as  w"ell  as  by  American 
subjects  resident  abroad,  does  not  appear  to  be  as  wide 
as  it  should  be.  To  some  extent  this  may  be  attri- 
buted to  failure  on  the  part  of  the  Revenue  officials 
of  the  United  States  Government  to  afford  publicity 
on  this  side  upon  the  subject.  The  fact  remains, 
however,  that  interest  and  dividends  on  American 
securities  held  by  Europeans  are  subject  to  income 
tax,  and  that  in  order  that  people  on  this  side  should 
be  enabled  to  claim  a  refund  it  is  necessary  for  them 
to  fill  in  a  return.  Copies  of  this  return,  entitled 
Form  1040,  may  be  obtained  from  Messrs.  Edwards 
and  Smith,  of  Drapers'  Gardens,  E.C.  It  appears 
that  the  return,  when  filled  in,  should  be  forwarded 
to  the  Collector  of  Internal  Revenue  at  Baltimore 
Maryland,  to  whom  applications  for  refund  must  also 
be  made,  accompanied  by  the  names  and  addresses  of 
the  bankers  or  agents  who  deducted  the  tax  claimed. 
The  return  has  to  be  made  by  everj-  citizen  of  the 
United  States,  whether  residing  at  home  or  abroad, 
and  by  every  person  residing  in  the  United  States, 
though  not  a  citizen  thereof,  having  a  net  income  of 
$3,000  or  over,  including  dividends  for  the  taxable 
year,  although  the  tax  has  been  paid  at  the  source  and 
the  return  shows  no  tax  liabihty.  Further,  the  return 
has  to  be  made  by  every  non-resident  alien  receiving 
any  net  income  from  sources  in  the  United  States.  A 
non-resident  alien  individual  may  receive  the  benefit 
of  the  personal  exemption  only  by  filing  or  causing  to 
be  filed  with  the  Collector  of  Internal  Revenue  a  true 
and  accurate  return  of  his  total  income  received  from 
all  sources,  corporate  or  otherwise,  in  the  United 
StaU^s. 


GRAND  TRUNK. 

TiiE  revenue  statement  and  final  dividends  of  tLe 
Grand  Trunk  Railway  for  1915  were  announced  a 
year  ago  to-day,  but  those  for  1916  are  not  yet  forth- 
coming. Probably  the  delay  has  arisen  owing  to 
depletion  of  the  clerical  staS  on  the  other  side  and  to 
the  irregularity  of  the  mails.  The  results  of  tlie  Grand 
Trunk  for  last  year  are  awaited  with  keen  interest,  for 
the  profits,  apart  from  the  Grand  Trunk  Western, 
will  probably  prove  to  have  been  at  least  as  satisfac- 
tory as  those  for  1913,  while,  allowing  for  the  fact  that 
for  the  year  to  June  30  last  the  Grand  Trunk  Western 
earned  a  profit  of  not  far  short  of  £300,000,  against 
a  loss  of  £122,000  in  1914-15,  it  is  rather  expected  the 
profits  of  the  system  will  be  much  larger  than  three 
years  ago.  Unfortunately,  the  results  for  December 
are  not  published  by  the  ijrand  Trunk;  but,  unless 
considerable  adjustments  in  results  were  made  in  that 
month,  the  dividends  on  Preference  stocks  should  be 
much  better  than  indicated  by  the  interim  distributions 
of  September  last. 


FURNESS  RAILWAY. 

Ix  pre- War  days  the  results  secured  by  the  Furness 
Railway  Company  afforded  an  accurate  index  to  the 
state  of  trade  in  the  iron  and  steel  industries,  and  at 
the  present  time,  with  these  industries  abnormally 
active  owing  to  the  War,  thfe  goods  and  mineral  traffic 
passing  over  the  system  is  exceptionally  heavy.  How- 
ever, little  or  no  benefit  accrues  to  the  stockholders 
owing  to  the  Government  control  and  the  agreement! 
under  which  the  railways  of  the  countiy  are  now 
operated.  As  a  matter  of  fact,  last  year's  net  earnings, 
were  some  £3,400  smaller  than  in  the  pre-War  year 
1913,  due  to  the  fact  that  a  portion  of  the  wages  bonus 
to  employees  has  to  be  provided  by  the  Company  out 
of  the  money  received  from  the  Government.  Interest 
charges  (net)  are,  moreover,  slightly  higher  than  in 
1913,  and  the  profit  for  dividend  comes  out  at  only 
£60,957,  as  against  £65,595  three  years  ago.  In  1915- 
the  Company  did  better  than  last  year  owing  to  ai 
special  windfall  of  £4,600  from  miscellaneous  sources, 
and  a  profit  of  £63,300  was  shown.  Out  of  this  profit 
the  dividend  was  raised  from  1%  to  2%,  and  the 
balance  carried  forward  increased  from  £1,804  to 
£12,264.  Thanks  to  this  larger  surplus  the  Company 
is  able  to  increase  tlie  dividend  to  2}%  in  respect  of  the 
past  year,  and  to  add  £1,512  to  the  balance  forward, 
despite  a  drop  in  profit  of  £2,343. 

The  income  and  profit  statement  of  the  Company 
for  the  past  four  yeai's  is  appended :  — 

Results  of  Furncss  Sailway,   Last  4   Years. 
Tr.to       Net     Int.  A- other        Net    ^Div.  on  Orel.  Stock-,  Special  Oarried 
DccSl  Earniogs  Charges  (Net)    ProBt   Earned  ,— Paid -.  Allocatns.  Forwd. 

191G  261,0.15  200,078  C0,957  ^'lo  2i  69,445  Nil  18,776 

1015  260,180  196,8S0  03,300  f'SS  2  62,840  Nil  18,264 

1914  .  229,897  203,372  26,525  1-00  1  20,420  Nil  1,804 

1913  26»,437  198,812  05,595  2-48  2i  06,050  Nil  1,69» 

The  directors  have  doubtless  been  influenced  in 
their  decision  to  raise  the  dividend  (although,  it  is  true, 
the  higher  rate  has  been  fully  earned)  by  the  new 
arrangement  with  the  Government,  and  it  is  possible 
that  tnis  year  will  witness  a  further  increase  in  the 
rate  of  distribution.  In  1913  the  dividend  was  2i%, 
and  this  may  be  repeated  in  1917.  The  dividend  record 
of  the  Company  since  1902  is  given  herewith: — 


IstbaU  ...  2      S      MU     2    Nil     ;    U      NU    )      3      Zi      !       i     H     Z 
2nd  haU...  21    2     2        3      3     2      2i      1|    1       3      3}    3       1       Z{    31 


21    11    li    2J       i 


The  price  of  the  stock  is  31,  and  the  yield  from  the 
dividend  of  2}%  is  as  much  as  £7  lis.  3d.  per  ceat. 
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LEADERS  OF  THE  WORLD 
IN   FILING    SYSTEMS. 

<?rltefor  interesting   Booklet  tntitlcd  "The  History  of 
CorrespDndence." 

Branch  : 
29  QUEEN  VICTORIA  ST.,  E.a 


We  call  allention  here  to  our  estimate,  given  in  later 
pages,  of  the  world's  gold  production  for  1916 — ■ 
■  £90,725,000.  This  is  a  decrease  of  close  upon 
£2,000,000  compared  with  1915,  principally  duf  to 
falling 'off  in  Australasia  and  United  Stiitis,  partly 
offset  by  an  increase  of  near  £1,000,000  m  Alraaii 
output.  The  countries  forming  part  of  the  British 
Empire  contributed  for  1916  just  two-thirds  of  the 
total  world's  output  of  that  year,  and  figures  are  given 
in  some  detail  of  the  growth  of  the  various  sources  of 
supply,  making  for  British-produced  gold  a  total  output 
since  1850,   as  shown  below,   of  £1,340,000,000. 

The  most  important  field  of  the  world  is  the 
Witwatersrand,  which,  with  the  added  small  output 
of  outside  districts  of  the  Transvaal,  produced  in  191C 
gold  of  a  value  of  about  £39,503,000-— a  record  annual 
output,  as  was  also  that  of  Rhodesia,  £3,896,000  for 
the  year.  Australasia's  total  was  £8, 842', 000  ;  Canada, 
£4,050,000;  India,  £2,300,000;  and  of  foreign  coun- 
tries the  largest  producer  was  the  United  States,  with 
£19,087,000. 

As  the  final  date  for  War  Loan  applications  drew 
nearer,  so  the  liquidation  of  mining  securities  became 
smaller  and  smaller,  and  towards  the  date  of  the 
dosing  of  the  lists  a  hardening  tendency  was  observ- 
able. It  is  not  that  the  selling  was  on  a  large  scale, 
but,  with  narrow  and  unwilling  markets,  the  trickle 
of  selling  had  an  effect  that  in  more. normal  times 
would  have  passed  unnoticed.  Owing,  too,  to  cable 
delays.  Cape  support  at  the  reduced  levels  was  not  in 
evidence.  Consequent  on  these  and  other  reasons, 
the  market  for  South  African  descriptions  has  ,not 
shown  to  advantage,  although  towards  the  last  a 
slightly  harder  tone  ^\■as  apparent.  The  labour 
troubles  on  the  Meyer  and  Charlton  have  had  but  little 
effect  on  the  price  of  the  shares,  and  the  trouble  seems 
m  a  good  way  to  a  settlement.  The  record  output  for 
January  shown  by  the  CovernmenI;  Areas  Company 
has  caused  a  renewed  rise  to  55s.  M.,  perhaps  the  most 
important  movement  of  tlie  week.  Another  feature 
has  been  some  buying  of  Ceduld  shares,  due  apparently 
to  the  approach  of  the  time  for  the  extension  of  plant 
coming  into  operation. 

Di,»raond  descriptioris  have,  consequent  on  tlu' 
obscure  American   position,   relapsed,   it  being  feared 


that  the  dubious  political  outlook  may  result  in  a 
lessoning  of  the  demand  for  stones  from  that  quarter. 

The  continued  sustained  rise  in  the  price  of  silver 
to  a  record  for  many  years  past  has  attracted  a  certain 
amount  of  attention  to  silver-producing  companies,  but 
so  far  the  share-price  movement  has  not  been  anything 
like  commensurate  with  the  riso  in  the  price  of  the 
metal. 

The  principal  movement  in  base-metal  shares  has 
been  the  riso,  late  in  the  week,  in  Burma  Corporations. 
There  has  apparently  for  some  weeks  past  been  a 
steady  stream  of  liquidation  in  these  shares,  but  this 
seems  now  to  have  come  to  an  end,  and  the  latest  price 
of  about  £4  is  the  highest  for  some  weeks  past. 

Eussian  mining  descriptions  present  a  mixed  show- 
ing. The  shares  of  the  Eusso-Asiatic  group  show 
slight  improvement  on  the  week.  Lenas,  on  the 
contioversy  between  the  London  and  Petrograd  repre- 
sentatives on  the  board,  have  receded  after  their  recent 
slioit-lived  spurt.  Vague  talk  of  arrangements  with 
unnamed  financial  interests  has  resulted  in  a  show  of 
acl:\ity  in  Eussian  Mining  Corporation.  A  circular 
letter,  issued  February  16,  states  the  Coi-poration 
"have  been  in  negotiation  with  a  strong  Eussian 
mining  financial  group  able  to  undertake  the  formation 
of  a  Eussian  mining  company,  provided  with  a  large 
working  capital,  having  for  its  objects  the  purchase 
on  satisfactory  tenns  from  this  Corporation  of  its 
entire  interest  in  the  Altai  Concessions.'' 


Prices  of  metals  contrast  as  under:  — 

Feh.  15 ,  , Feb.  9 ,  , Feb.  2 , 

Spue     Forward  Spot    Forwird  h\ut    Forward 

Copier      ...    IHOJ  1361  138^        li-i  IMJ        ISOJ 

I'ln 197J  197i  2aa        201}  )99{        2tl  J 

Lead  _      30J  29J  JOJ  29J  3Lj  2£i 


FALCON  MINES. 


Ix  The  St.\tist  of  January  29,  1916,  on  page  108, 
we  dealt  with  the  position  of  this  Ehodesian  copper  and 
gold  Company.  We  may  recall  that  the  property, 
situated  some  50  miles  east  of  Gwelo,  was  taken  up 
initially  as  a  gold  proposition, '  the  gold-bearing  lode 
having  been  operated  by  natives  along  the  top  of  a 
kopje  or  hill  where  were  native  pits.  On  the  line  of 
these  the  modern  developments  were  effected,  and  the 
lode  was  found  to  contain  payable  gold  contents.  As 
depth  was  attained  it  was  discovered  that  the  quantity 
of  gold  diminished,  and  that  a  .short  depth  from  the 
surface  the  main  values  arose  from  copper  deposits. 
There  was  a  long  period  of  inertia  aggravated  by  legal 
disputes.  At  last,  however,  energetic  development?' 
were  proceeded  with,  and  after  tests  had  been  made  as 
to  the  nature  of  the  plant  to  be  used,  reduction  works 
were  erected  for  effecting  concentration  and  smelting 
of  the  ore.  The  reduction  plant  was  started  in  the 
middle  of  1914.  and  the  first  thirteen  months'  opera- 
tions to  June  30,  1915,  yielded  some  2,574  tons  (of 
2,000  lb.)  of  fine  copper,  31,461  6z.  of  gold,  and  about 
53,000  oz.  of  silver,  derived  from  130,56/'  tons  (ol 
2,000  lb.)  of  ore.  In  respect  of  the  twelve  months  to 
June  30,  1916,  allowing  for  customs  ore  treated,  we 
estimate  that  the  production  of  copper  was  3,40C)> 
tons,  gold  37,000  oz.,  and  silver  73,400  oz.,  derived 
from  about  218,000  tons  of  ore.  The  attainment  in. 
the  second  year  of  working  of  3,400  tons  of  fine  copper, 
even  though  those  tons  are  short  tons,  is  one  which 
the  management  of  the  mine  can  ivfer  lu  with  pride-: 
it  clearly  indicates  that  a  very  lar-r  aiiiMinit  of  liard 
work  has  been  done,  not  only  in  I  he  aiiual  pi-oduction. 
but  in  the  period  previously  of  the  stage  of  develo|)- 
nient.  When  writing  a  year  ago  we  made  reference  to 
tlie  working  costs,  which  then  were  high — sa>-. 
39s.  2d.  per  ton  of  ore  treated.  In  the  second  year  ni 
operation  these  costs  have  been  brought  down  to  undi  - 
31s.  per  ton. 

In  the  first  year  of  operation  the  average  price 
reihsed  per  ton  of  2.000  lb.  of  fine  copper  produced 
was  abojt  £72  12s.  6J.     In  the  second  year  of  opera- 
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tion — that  is,  to  June  30,  1916 — the  price  reahsed  was 
approximately  £106  10s.  per  short  ton.  A  point  to 
take  note  of  is  that  the  £106  10s.  realised  as  an  average 
per  short  ton  of  2,000  lb.  for  year  to  June  30,  1916, 
equals  about  £119  5s.  per  long  ton  of  2,240  lb.  So 
good  a  price  is  to  be  ascribed  to  the  permission  the 
Company  obtained  from  the  Government  to  send  its 
copper  to  the  United  States  to  -be  treated  and  refined. 

The  initial  capital  put  up  to  develop  the  property 
was,  as  to  working-capital  resources,  entirely  inade- 
quate. The  hulk  of  the  share  capital— £400,000  now 
in  issue — was  applied  to  purchase  consideration.  It 
was  quickly  found  necessaiy  to  effect  an  issue 
of  Debentures,  and  subsequently,  indeed,  to  resort 
to  the  expedient  of  effecting  loan  &n-angements. 
On  June  30,  1915,  the  6%  Debentures  in  issue  were 
approximately  £250,000;  and  the  items  of  loans  and 
creditors  together,  in  round  figures,  were  a  total  of 
£290,000.  The  corresponding  items  at  June  30,  1916, 
were:  Debentures,  reduced  through  some  retirements, 
£217,341;  and  loans  and  creditors,  £199,663.  The 
reductions  of  these  items  have  been  due  to  the  applica- 
tion of  profits  to  retirement  of  Debentures  and  reduc- 
tion of  loans ;  and,  besides  these  retirements,  also  out 
of  profits,  there  has  been  written  off  in  1915-16  £73,750 
underwriting  commission.  We  will  not  recall  what 
may  be  considered  ancient  historj'  by  making  further 
reference  to  such  a  large  item  as  underwriting  com- 
mission. 

In  the  figures  we  give  below,  contrasting  the  period 
to  June  30,  1915,  with  the  twelve  months  to  June  30, 
1916,  a  mass  of  condensed  information  is  given  which 
answei's  a  gi^eat  number  of  questions  that  might  be 
raised  respecting  the  detail  of  quantities,  values  and 
outcome  of  gi-oss  receipts,  working  costs  and  mine 
profits  and  amounts  per  ton:  — 

■iS  Months  ended  June  30,  1913. 


Tieia      ... 

Expenses  of  i 


Tons  Ore   Pine  Copper       Oold      Silver      Total      Per 
(2,000  lb.)  Tons  (2,000  lb.)    Oz.  Oz.       Value      Ton 

130,-367  2,574  31,401      33,304         £ 


Administration  (London) 
Bebentnre  stock  interest 
Loan  interest     


Carried  fonrard 


i2  Months  ended  June  30,  1916. 

Tons  Ore      Fine  Copper     Gold       i^ilver 
(2,0001b.)  Tons  (2,000  lb.)    0?,.  Oz. 

3.400      37,000      7S,400 


218,800 
=£362,000      =£160,000  = 
(£1060  per  ton) 
;  and  plant  ... 


827 


530,827   48/6 
335.138   30/7 


Administration  (London) 
Debentnte  stock  interest 

I.oan  interest     

Income-tax 
Bad  debts 


Appropriations — 


To  Debenture  stock  redemption  account  30,000 

— 103,750 

Carried  forward  40.758 

It  has  to  be  noted  that  so  far  there  has  been  no 
writing  off  for  depreciation. 

In  each  of  the  last  two  annual  reports  very  i\A\ 
particulars  have  been  furnished  as  to  tlie  ore  reser\'es, 
and  we  con4ense  below  the  statements  showing  from 
June  30,  1914,  the  quantity  developed  and  quantity 
used  in  the  year  following  this,  with  tiie  ore  reserves 
as  at  June  30,  1915,  and  similarly  the  developed  and 
used  quantities  and  remaining  ore  reserves  at  June  30, 
1916.  In  arriving  at  the  assay  value  in  shillings  per  ton 
the  assays  as  to  gold  and  copper  are  based  for  reserve 


purposes  on  £50  per  short  ton  of  copper,   equalling 
£o6  per  long  ton,  while  the  gold  is  taken  at  £4  per 


Ore  Seierves. 


Tons 

of  2,000  Lb. 

Dvrt. 

% 

196;943 

61 

2-82 

1,004,596 

5-S 

2-65 

2-65 

874,029 

6-7 

2-65 

206,829 

5-49 

218 

1,080,858 

218,792 

6-21 

206 

The  ore  remaining  at  June    30   was   detailed  as 
below :  — 


' — i 

ql6 ,     , 1915 , 

ssayV.ilue                 Assay  Value 

Of  2,000  Lb 

per  Ton    of  2,000  Lb.  per  Ton 

..       119,838 

37-72            177,793      -32-7 

..       742,228 

5203            696,236      =53-7 

..       862,066 

•50-10            874,029      =49-3 

•  Values  taken  .1 

t  £50  per  ton  at  2,000  lb. 

(=£50  per  ton  of  2,240  lb.)  for 

copper  and  £4  per  o 

We  place  asterisks  to  the  value  of  the  oxidised  and 
total  ore  resen'e  values,  as  the  valuation  has  since 
been  varied.  The  report  says  it  should  be  mentioned 
that,  on  the  recommendation  of  the  engineers,  the 
value  at  which  the  oxidised  ore  reserve  is  estimated 
has  since  June  last  been  taken  at  20s.  per  ton,  as  more 
in  accordance  with  actual  milling  results,  thus  re- 
ducing the  average  value  of  the  total  ore  resen'es  at 
September  30,  1916,  to  46.7Ss.  per  ton  on  a  total  of 
889,427  tons.  Per  contra,  gold  foi-merly  taken  at  £4 
per  oz.  is  in  the  September  30  calculation  taken  at 
£4  4s.  per  ton.  Development  of  oxidised  ore  has  been 
stopped,  and  all  the  ore  developed  in  the  September 
quarter  v.^as  sulphide  ore,  of  an  average  of  53.02s.  per 
ton. 

The  finance  position  of  tHe  Company  may  be  given 
in  condensed  form,  and  approximate  figures  from 
detail  of  the  balance  sheet  of  June  30,  1916:^ 

CAPITAL  AKD   LL4.BIL1TIES. 


Authorised  Capital; 
£600,000  in  £1  shares. 

6%  Debenture  stock  ... 
(Further  £50,000  part 
security  for  loan.) 
Debenture  redemption  a/c 
Creditors,  loan  and  int.... 
Profit    and    loss   account 


205,097 
40,758 


Minin?  claims      

Development  account    ... 
Works,  plant,  buildings  and 


Stores 

Labour  i 

Conper  in  hand  and  transit 

(less  advances) 

Debtors     

Cash  


418,932 
44,828 
43,640 


115,785 
5,255 
3,317 


Falcon  Mines.— Capital  in  issne  £400,000,  in  £1 
shares  :  £217,341  &%  Debentures ;  Loan  and  Creditors, 
£205,000. 

Blister 

Tons  Copper 

2,0001b.)     Prodnced                    Gold  Dwt. 

Crushed  Tons  (2.000  lb.)  %           Or.,  per  Tor 

130,667         2,621           2.0       31,461  4.7 

218,792          3,477i         1.5  (<i)37,C00  3.3  ( 


Tear  endf 
June  30 
Period 

1914-15 
1915-16 

1916-17, 
Sept.  qr. 
Oct. 
Nov. 
Dec 

1917. 


Viluet 


£0,767 
19,177 
19,329 
11,633 


8.882  2.9 

2.931  3.0 

3,166  3.2 

1,623  2.8 


19,170 
5,940 
5,720 


.)530,826*  \ 

82,661 
26,169 
27,860 
14,582 


•  Aotnal  realised. 

t  Copper  Uken  at  £50  per  t 

(a)  Allowing  for  customs  n 


NIGERIAN   TIN. 

On-  the  whole  the  performance  of  the  loading  Nigerian 
tin  producers  has,  according  to  the  monthly  figures 
published,  been  better  in  1916  than  in  1915.  Seven 
of  the  leading  10  oompanies  show  increases,  the 
Bisichi,  Ex  Lands,  Mongu,  Naraguta  Extended, 
Bauchi,  and  Kopp  companies  showing  very  good 
gains.  The  other  three  of  the  10  have  not  quite 
come  up  to  the  output  of  1915,  the  Naraguta  showing 
worst. 

It  will  be  noted  from  the  table  below  that  without 
exception  prices  of  the  shares  are  higher  now  than  a 
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year  ago,  sojiie  subs! ant iilly 
ever,  the  market  was  e\tn 
higlier  prices  might  now  \x'  w 
but  iiiere  is  the  influence  ui 
lie  t:ikcn  into  iicoount. 

191B        1915 


so.  A  year  ago,  bow- 
iioly  depressed.  Even 
iiessed  than  a  year  ago, 
he  excess  profits  tax  to 


1914      Si*™ 


Hisiclii 

Kx  Lands     ... 

Korum 

Jos     

Monga 
Narafcuta 

„  Kxtended 
Hauchi 
lUyfiekl 
Kopp 


10  companies  4,683|  4,181  3,580J 


473 

406 

320 

330; 

570 

523 

358 

578 

658.5 


309}  253i 

330  197J 

303  347 

364  ■■  a04i 

490  116^ 

699  734 

274  147 

466  404 

661  611 


10/0 
—        6/9 
4/0    16/0 


1916 
6/0 
1/0 

12/0 
3/9 
8/9 

10/0 
2/3 
1/6 
3/9 

13/0 


RAND    PROFITS. 

The  profits  of  Eand  mining   companies   for  the  past 
four  months  are  contrasted  below  :  — 


Aurora  West         

Bantjes        

Brakpan     

City  and  Suburban 

City  Deep  ...■       

Cons.  Langlaagte 

Cons.  Main  Reef 

Crown  Mines         , 

Durb.  Rdprt.  Deep 
East  Rand  Propy. 

Ferreira  Deep        

Geduld        

Geldenhuis  Deep 

Ginsberg     

Glencaim 

Glynn's  Lydenburg 

Goch  

Government  Areas 

Heriot         

Jupiter        

Knight  Central      

Knights  Deep        

Langlaagte  Estate 

Main  Eeef  West 

Meyer  and  Charlton 

Modderfontein       

Modderfontein  B 

Modderfontein  Deep 
New  Kleinfontein... 

Nourse        

Primrose 

Bandfontein  Central 

Robinson  Deep     

Robinson  Gold      

Boodepoort  United 

Rose  Deep 

Transvaal  Gold 
Simmer  and  Jack 

Simmer  Deep        

Sub-Nigel , 

Van  Ryn  Deep 
Unified  Main  Reef 

Van  Ryn  G.  M , 

Village  Main  Reef 
Village  Deep 
West  Rand  Consolidated. 
Witwatersrand  Deep 
Witwatersrand  Gold 
Wolhuter 


Jan. 

£ 
4,1  fi.-. 

;i2.827 
18,114 
57,3fi.5 
22.49:1 
14,6n2 
67,827 

3.ISS 
30,1.51 
34.458 
13,659 
13,220 

l,n(iG 

1,044 

3,770 

6,484 
47,441 

6,719 

3,502 

100 

10.0.51 

13,081 

2,379 
28,e83 
65,772 
56,421 
45,079 
17,200 
13,013 

3,017 
68,581 
21,002 
23,230 

2,505 
17,515 

9,808 
20,015 

5,500 

«i,001 
52,524 

4,213 
18,400 
14,181 
19,212 

0,321 
11,0.53 
19,309 
11,174 


Dec. 
£ 
4.538 
2,'I37* 
33,931 
19,368 
57,357 
22,257 
14.346 
68,386 
3,884 
38,240 


Oct. 

£ 

4,423 


Nov. 

£ 
4,381 

754*  4'20* 
36.020  3.5,379 
19,109      19,142 


55,000 

22,527 

14.053 

76,056 

3,301 

35.029 

35,364((iMl,T69 

13,450      12,885 

12,913     13,573 

l.l.-ie       1,507 

1,009       1,019 

3,530 

8,032 

34,249 

8,001 

3,692 

220 

15,251 

13,050 

1,430 


4,489 

9,111 
37,671 

7,607 

2,703 

107 

13,865 

13,026 

2,283 
26,718 
66,111 
56,589 
44,912 
20,3.34 
12,854 

3,015 
76,002 

30',791 
2,795 
16,566 
13,222 
20,642 
5,404 
6,086 
52,557 
4,184 
18,2)3 
14,238 
22,640 
8,566 
8,007 
21,098 
11,329 


55,084 
22,412 
14,107 
78,316 
3,035 
45.203 
43,633 
12.804 
15,027 
1,727 
1.036 
5,354 
7,816 
28,079 
8,403 
5,015 
274 
12,480 
13,954 
1,342 
27,982(3)30,181 
66,924      01,723 


59,547 
44,331 
20,607 
10,602 

3,006 
75,099 
25,198 
28,111 

3,178 
13,520 
11,607 
20,241 

5,920 

5,831 
52,553 

4,172 
18,033 
15,304 
18,299 

6,577 
10,074 
22,001 

13,051 


02.430 
45,213 
19,836 
10,033 

3,009 
78,009 
26,242 
30,491 

2,014 
16,305 
11,753 
21,102 

7,740 

5,014 
60,044 

4,176 
17,617 
17,118 
20,041 

6,390 
11,500 
22.201 

13,902 


(a)  Abnormal  profit  due  to  temporary  enrichment  of  Main  Eeef  Leader 
Btopes. 

'  *"  ''  '        ~,    .       .     .  gg  milled  on  account  of  natire 

abnormal  expenditure  on  No.  2 


(<f)  Decreased  profit  due  to  lowei 
labour  dbortage,  reduced  yield  per  tt 
Shaft  reorganisation. 


BROKEN  HILL  PROPRIETARY. 

Cabled  advice  reports  that  the  net  profit  shown  by 
the  accounts  for  the  half-year  ended  November  30, 
1916,  amounted  to  £156,429,  after  deducting  £15,169 
for  depreciation,  £16,404  for  Debenture  interest,  and 
£15,000  for  Debenture  sinking  fund.  The  gross 
profit,  after  deduction  of  taxes,  would  thus  appear  to 
have  been  over  £100,000  less  in  the  balf-year  ended 


November  30  than  in  the  preceding  six  months  to 
May  31,  1916.     The  figures  are  compared  below  :  — 


May  31  • 
Nov.  30 


303  550 
203,002 


27,965 
15,169 


17,036 
16,404 


16,000 
15,000 


243,559 
156,429 


Taxes  for  the  half-year  ended  May  31  amounted 
to  £117,036,  and  probably  increase  in  the  amount 
|)ayable  under  this  head  on  account  of  the  November 
half-year  is  responsible  for  some  of  the  reduction  in 
I  ho  profit  figure.  For  the  half-year  ended  May  31, 
1916,  the  dividend  payments  totalled  25%,  requiring 
only  .£118,100 — very  little  more'  than  the  amount  of 
taxation — and  the  same  rate  of  dividend  was  paid  on 
account  of  the  half-year  to  November  30.  The  pass- 
ing of  the  Febniary  dividend  will  affect  the  current 
half-year's  accounts. 

Supplementiny  information  to  the  above  has  been 
cabled,  and  throws  some  light  upon  the  reason  for  the 
substantial  decrease  in  the  past  jr ear's  profit.  Coal 
strikes  occurred  both  in  September  and  December, 
Vv-hicli  seriously  dislocated  operations,  restricted  out- 
put, and  prevented  the  Company  delivering  large  quan- 
tities of  material  contracted  for.  The  monetary  loss, 
it  is  stated,  was  considerable,  costs  were  materially 
increased,  and  shipments  of  finished  products 
hampered.  The  ore  mined  from  the  Company's  own 
silver-lead-zinc  mine  during  the  November  half-year 
amounted  to  110,276  tons,  against  66,423  tons  for 
May  half-year.  Exploratory  work  again  disclosed 
nothing  of  value.  The  zinc  concentration  plant  was 
restarted  during  November,  and  the  new  slime  flota- 
tion plant  was  completed  and  started  in  the  middle  of 
the  half-year,  with  satisfactory  results  in  regard  to 
production  of  high-grade  lead  and  zinc  concentrates. 
In  view  of  the  present  high  metal  prices  these  two 
additions  to  out-put  should  materially  add  to  profits. 
As  regards  the  iron  and  steel  works,  the  issue  of  the 
£400,000  of  6'}{,  Debentures  was  a  success,  and  the 
board  have  decided  to  double  the  blast-furnace  plant. 
The  total  Debentures  now  current  amount  to 
£940,000.  It  is  interesting  to  note  that  the  British 
Government  has  completed  the  purchase  of  30,000 
tons  of  shell  steel,  rails  and  :'  ' 


RAND  GOLD  OUTPUT. 

The  contrast  of  tonnages  and  values  of  Eand  output 
for  recent  years  is  given  below  :  — 


1912 
1913 

1914 

1915. 

riret  half 
Second  half 

Tear  1915 
1916. 
First  half 
Jfuly 

August  ... 
September 
October  ... 
November 
December 


Wo   set  out  below 
months :  — 

r-  917-^        , — 


37,182,746 
35,812.605 
34,124,434 


3,164.052 
3,247.344 
3,212,854 


—  ^  38,107,909 

—  —  3,215,519 

record  of  labour  for  recent 


-1916- 


183.624         191,547         166,U2         199,330         197,754         194,112 

The  falling  off  in  native  labourers  has  been  some- 
what considerable  the  last  three  months,  the  decreases 
compared  with  the  preceding  month  having  been  :  — 
January,  2,923;  December,  4,585;  November,  3,198. 
The  additions  monthly  for  three  months  previously 
had,  however,  also  been  somewhat  abnormal : — 
October,  1,596;  September,   3',622;  August,  1,982. 
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LENA  GOLDFIELDS. 

We  made  reference  last  week  to  the  controversy 
between  the  London  alternates  of  Russian  directors  of 
the  Lena  Goldfields  and  the  other  directors  of  the  Com- 
pany fixing  up  a  sale  of  tlie  principal. portion  of  the 
Lena  Goldtields'  holding  in  Lenskoie  shares. 

A  statement  has  been  issued  by  the  Chairman  of 
the  Lena  Goldfields,  the  main  point  of  which  is  con- 
tained in  paragraph  3  thereof,  wliich  is  as  under:  — 

"  3.  The  statement  in  the  letter  as  to  the  price  of 
Lenskoies  being  800  roubles  is  most  disingenuous.  It 
is  so  worded  as  to  suggest  that  the  price  was  800 
roubles  at  the  time  the  offer  was  accepted.  It  was  only 
after  the  offer  was  accepted  that  the  price  went  to 
800  roubles.  The  price  for  twelve  months  before  has 
ranged  from  450  to  520  roubles.  The  proposition  that 
was  approved  by  their  Excellencies  in  October- Novem- 
ber was  based  on  those  figures." 

This  and  other  points,  the  Chairman  announces, 
will  be  dealt  with  exhaustively  in  the  annual  report 
in  his  addi-ess  to  the  shareholders.  Naturally,  the  sale 
of  a  block  of  41,000  shares  being  in  question,  the  pojnt 
arises  what  the  Lena  Company  has  held  in  the  past 
and  what  its  position  will  be  if  such  a  sale  be  carried 
out ;  and  apropos  of  the  sale,  note  may  be  made  that 
vei-y  extensive  buying  of  Russian  mining  securities  has 
been  noticeable  for  some  weeks  past ;  indeed,  the  fever 
of  speculation  in  Eussia  recalls  the  great  gamble  that 
occurred  in  1910,  when  Lenskoie  shares  of  a  then 
denomination  of  300  roubles  each  were  carried  up  to 
the  market  price  of  2,100  roubles. 

Initially,  the  Lena  Goldfields  at  September  30, 
1910,  held  7H%  of  the  then  capital  of  the  Lenskoie 
Company.  It  sold'  some  shares,  and  in  period  to 
Septemljer  30.  1912,  took  up  its  agreed  proportion  of 
a  new  issue  of  Lenskoie  increased  capital,  which  pre- 
viously had  been  scaled  down. 

In  December  1912  it  was  stated  that  the  Lena's 
total  shareholding  in  Lenskoie  old  and  new  shares  was 
72,580  shares  of  150  roubles  each,  which  equalled 
Go. 98%  of  the  Lenskoie's  issued  capital.  Ergo,  the 
total  c'apital  of  the  Lenskoie  was  16,500.000  roubles,  in 
110,000  shares  of  150  roubles  each.  The  Lena  Gold- 
fields  Company  has  since  been  selling  blocks  of  shares 
as  under:  — 


Tcartn 
Sept.  SO 

1913 
1914 
1915 
1916 


Total  sales  since  1912  ... 


Rouble?  =3hrtre5  of  150 
Roubles 

789.150  5.621 

95  550  637 

152,550  1,017 

Now  reported  41,000 

48  275 


If  consummated,  the  present  arranged  sale  of 
41,000  shares  will  reduce  the  interest  of  the  Lena  and 
add  to  the  holdings  of  Eussian  investors,  and  the 
position  will  be: — 

Total  Shares  o(    Lena  Goldfields'  Russian  Investors' 

150  Roubles  Holdius  HoldiDi; 

110,000  24.305  22%  85,695  78°t, 


MEXICO   MINES    OF   EL   ORO. 

During  the  year  ended  June  30,  1916,  this  Company's 
mill  was  not  at  work,  and  undergi-ound  operations 
were  confined  to  a  very  small  amount  of  development 
work  and  to  maintaining  plant,  &c.,  in  efficient  condi- 
tion. In  the  circumstances  the  accounts  show  small 
sundry  revenue,  amounting  to  £8,502,  to  set  against 
expenditure  incidental  to  administration  and  upkeep 
of  the  property,  cost  of  permanent  improvements, 
and  provision  for  taxation,  the  net  outcome  being  a 
loss  of  £32,054.  No  dividend  is  of  course  paid  on 
account  of  the  year,  but  the  directors'  report  contains 
the  announcement  that  milling  operations  were 
resumed  at  the  end  of  August  1916,  and  that  to  the 
end  of  December  31,000  tons  of  ore  were  treated,  with 


such  satisfactoiy  results  that  the  directors  feel  justi- 
fied in  recommending  the  payment  of  a  dividend  of 
7s.  per  share,  or  35%,  free  of  income  tax.  It  is 
adifed  that  this  distribution  must  not  be  taken  as 
implying  that  the  payment  of  regular  quarterly  divi- 
dends will  be  resumed,  for  naturally  the  date  and 
amount  of  future  distributions  must  depend  tipon  the 
conditions  ruling  in  Mexico.  However,  in  view  of 
the  divectors'  statement  that  it  is  of  paramount  import- 
ance that  the  Company  should  be  maintained  in  its 
present  strong  financial  position,  it  would  appear  that 
the  decision  to  pay  the  dividend  would  not  have  been 
an-ived  at  unless  the  directors  considered  matters  in 
Mexico  were  distinctly  on  tlie  mend. 

Now  that  a  restart  of  milling  operations  has  been 
made,  and  in  view  of  the  possibility  that  work  will 
prcceed  regularly,  it  will  be  of  advantage  to  share- 
holders to  look  back  and  recall  the  considerable  degree 
of  prosperity  the  undertaking  enjoyed  prior  to  the 
outbreak  of  revolutionary  conditions.  The  following 
table  enables  this  to  be  done:  — 


Tear  to  Jvfne  30 

1910 

1915 

1914 

1913 

1912 

1911 

£ 

£ 

£ 

£ 

£ 

£ 

Total  revenue    ... 

8,502* 

90,360 

320,262 

340,790 

321,26.5 

314,107 

Total  expenses  ... 

2S,S1D1 

60,072 

137,126 

145,213 

132,690 

130,522 

Profit      

2  ^<SSt 

30,288 

183,136 

201,577 

185,575 

183,585 

Brought  forward 

91,127 

75,529 

69,919 

30,033 

28,444 

63,493 

Total  available  ... 

70,633 

105,817 

243,055 

231,610 

2ir.02O 

"2471083 

Allocations— 

Gold  export  tax.. 

— 

5.4-« 

13,715 

— 

— 

— 

Depreciation      ... 

5,238 

2,214 

2  A  09 

2,191 

14,986 

64,639 

Income  tax 

6,327 

7,000 

7,702 

7,500 

10,000 

10,000 

Dividends 

K.l 

NU 

144,000 

162,000 

162.000 

144,000 

(80%) 

(90%) 

(90%) 

(80%) 

Carried  forward 

S9,073 

91,187 

75,529 

69,919 

30,033 

23,444 

70,63S 

105,817 

231,610 

231,610 

217,020 

247,083 

Tons  milled 

Nil 

30,806 

_ 

158,395 

142,844 

136.403 

Per  Ton 

Per  Ton 

Per  Ton 

Per  Ton 

Per  Ton 

Per  Ton 

Ballion  ralao     ... 

J13.1 

— 

510.64 

$10.89 

$11.20 

Working  costs   ... 

_ 

19.4 

— 

$4.12 

$4.37 

$4.64 

Profit      

— 

13.7 

— 

$6.42 

$6.52 

$6.56 

The  capital  of  the  Company  is  relatively  small  at 
£210,000,  including  30,000  £1  shares  recently 
allotted  to  the  ownei'S  of  the  adjoining  Oro  Nolan 
claim,  which  contains  the  continuation  of  a  good  pro- 
portion of  the  ore  body  in  depth.  The  balance  sheet 
of  the  Company  at  June  30,  1916,  was  still  quite 
strong,  surplus  liquid  resources  amounting  to  about 
£118,000  in  cash  and  investments  on  this  side. 

It  is  officiallv  stated  that  the  property  has  not 
suffered  materially  during  the  two  aiul  a-half  years  of 
revolutionary  conditions,  and  the  ore  reserve  tonnage 
is  a  fine  asset  for  the  future.  There  were  considered 
consen'-atively  to  be  in  sight  at  June  30,  1916, 
505,000  tons,"  averaging  $10.4  (U.S.)  gold  and  6.4  oz. 
silver.  Both  tonnage  and  value  are  higher  than 
worked  upon  in  pre-revolution  years,  as  will  be  seen 
from  the  following:  — 


Ore  Seserres. 

-June  30, 1913-,  ^June  30,  1912 

Gold  0. 

Value  Va 

Tons            S  Tons             j 

4U...100         9-5  395,100         91 


130,1911-^ 
Gold 
Value 


There  is  little  doubt  that  development  in  depUi. 
and  particularly  the  opening  up  of  tlie  Oro  Nolan  pro- 
perty, will  bring  into  sight  further  large  quantities  of 
payable  ore,  and,  if  conditions  in  the  countiy  permit 
of  regular  work  being  carried  on  henceforth  there 
will  soon  be  witnessed  g.  return  to  tJie  era  of  large  and 
uninterrupted  dividends.  The  price  of  the  Company's 
£1  shares  is  about  £4^,  cum  Is.  dividend,  free  of  tax. 
The  revolutionary  character  of  the  country  in  which 
the  mine  is  situated  of  course  adds  to  the  speculative 
characteristics  of  the  venture,  but  against  this  has  to 
be  set  the  likelihood  of  very  high  dividend  payments, 
which,  in  the  event  of  settled  conditions  returning, 
would  probably  lead  to  a  sharp  appreciation  in  the 
price  of  the  shares. 
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Aurora  West  United.—  There  are  m  issue  212,706 
10s.  shares,  and  a  favdurahle  opportunity  will  bf 
taken  for  a  further  issue  to  deal  with  floating  debt 
the  total  authorised  capital  being  f.'JOO.OOO,  in 
600,000  lOs.  shares.  Net  floating  indebtedness  at 
December  31,  1915,  about  £80,000. 


1915    ...  80  172.946  H  209,986  21/3  166.090  19/1  44,f91  5/2  9/0 

1918     ...  80  179,6C0  —  216,970  21/3  166,287  18/7  50,t83  5/8  13/3 

1917. 

Jan.    ...  80  14.8D0  -  18,0C8  24/4  13,843  18/10  4,165  6/6  13/0 


-d,  760,000  £1  shares;  IGO 
>w  working. 


Brakpan.— Cnpiial 
stamps.    Ten  tube  mill 


'  ton  Amt.Per  ton  end  of 


Deo.31    Stpa. Milled    Ing    Amt.Per 

•1915    ...1421    725.26811}    1.0U.W6  27/11  653.419  18/0    358.136    9/11      3A 
1916    ...  —      709,300—    1,097,761  3, /U  683,177  19/3    414,'.84  11/8      4i 

1917. 
Jan.     ...  —       65,700    —        83,730  31  10    65,9C3  20/1      32.827  11/9       Hi 
•  Decreased  tonnage  tltip  Itrciik'Iown  through  over-winding. 
Dividends— 1915.  June,  17J  ;  Dec,  22 J  per  cent. 
1916,  June,  22J  ;  Dec,  22^  per  cent. 

City  Deep.— Capital  £1,250.000,  in  £1  shares. 
500  stamps  and  tube-mill  accessories  were  designed 
to  have  a  capacity  of  about  800,000  tons  per  annum 
when  in  full  operation. 

Year  to  Tons  Sort-  — Reven\i6-.  ^BxpenseB^      ^Profit-,       Priee 

Deo.31  Stp«.    Milled  Ing  Amt.  Perton  Amt.Per  ton  Amt.  Per  ton  end  ol 

%       e  e  e  Period 

1915  ...151iaT,  677.200    14  1.306.045    ;S:1  689.588    20/5    615.457    18/2    3^ 

1916  ...    —      725,7J0    —  1.437,32-1    i9/7  733,076    2D/2    704,252    19/5    if, 
1917. 

Jan.  „    —       65,000    —      124.844    38/5    67,479    20/9      67,'65    17/8    4^ 
Dividends — 1915,  June,  13| ;   Dec,  20  per  cent. 
1916.  June.  22i  ;  Dec,  22!  per  cent. 

An  important  contribution  to  efficient  extraction  is 
■announced  by  this  Company,  as  a  Butters  filter  plant  of 
45,000  tons  slimes  per  month  capacity  has  been  sub- 
stituted for  slimes  decantation  process,  with  the  object 
of  improving  metallurgical  efQciency  and  increasing  the 
total  capacity  of  the  treatment  plant. 

City  aad  Suburban.— £1,360,000,  in  £4  shares. 
Two  tube  mills.  Yearly  profit  is  exclusive  of  accumu- 
lated slimes  revenue 

Ie«r  to  Tons    Sort-  ,^Revenne^   ^Bxpenses-^      ^Proflt-N  Prl'  e 

Deo.  31   Stpi.  Milled  Ing   Amt.  Per  ton  AmU  Per  ton  Amt.  Per  ton  end  of 

%       £  £  e  Period 

1915    ...  150    332,979  —    606.810    36/5   356,932    21/5    249.878    15/0  2J 

3916    ...  150    326,108  —    601,925    36/10  36?,!80    22/2    238,545    14/8  IJ 

1917. 

Jan.    ...  150      26,070,—      47,464    36/6      29,350    22/6      18,114    14/0  Ui 
Dividends— 1915.  Jure,  7^  ;  Dec.,  6^  per  cent. 
1916,  June,  6i  ;  Dec,  6^  per  cent. 

Consolidated  Langlaagte.— £950,000,  in  £1  shares. 
£170,000  5J%  Debentures.  100  stamps  and 
10  tubes.  About  £3fiU  monthly  sundry  revenue 
included  below. 

Year  to  Tona    Sort-  ^Reveniie-v    ^Bxpenaes-^,    ^Proflt*-^  Price 

Deo.31  Stpa.  Milled    Ing     Amt.  Perton  Amt.  Perton  Amt.  Perton  end  i  f 

%  £  £  £  Period 

1915  ...  lOO      636,030   4i   820.583    26/9    457.817    14/5    362  766    11/4      IJ 

1916  ...    —      e27,C53  —    785,565    25/0    601,697    16/0    283,868      9/0     28/0 
1917. 

-Jan.   ...    —       51,800  —      64,'94    25/0     42,401    16/3      22,493      8/6      i; 
*  Includes  slimes  profit  and  sundry  revenue. 
Dividends— 1915,  June,  12J;  Dec.,  12i  per  cent. 
1916,  June,  12J  ;  Dec,,  10  per  cent. 

Consolidated  Main  Reef.— £924,364,  in  £1  shares. 

120  stamps;   three  tube  mills. 

penses-v       — Profit—^    Price 


ag  Amt.  Per 


llj  50 


.Per 


1915-16   no     312,895      llj  501  26U  29/3    338,349  19/9      162,931      9/6    19/9 

1916-17. 

■Sept.qr.llO  83.995  10  122,9;8  29/3  83.881  23/0  39,034  9/3  19/0 
Oct...  110  29.200  lOJ  41,918  28/8  27,811  19/0  14,107  9/8  18/9 
Nov....  110  27,760  IH  4r.592  29/1  26,629  19/1  14,C53  10/0  18,6 
'Dec.  ...  —  29,040  —  42.039  29/J  27,692  19/0  14,347  10/0  18/6 
Jan....  —  29,C50  —  42,(2;i  2fc/H  27,363  18/10  14,662  10/1  17/3 
Dividends— 1916.  June,  6ij  Dec.,  ej  per  cent, 
1916.  June,  6i  ;  Dec.,  5  per  cenS. 

Crown  Mines.- Capital  £1,000,000.  in  3,000,000 
shares  of    10s.    each;  issued,    1,880,212.      £842,850 


Five  per  Cent.    Debentures.     Milling  capacity  about 
•232,000  tona  per  month. 

rear  ends         Toni.    Sort-  ^ltevenuf-^  ^Bxpenses-,  ^-Profit-^,      Price 
Deo.31  Stps.  Milled    Ing    Amt.  Perton  Amt.  Perton  Amt.  Per  ton  end  of 

1915  ...  660  2.497,000  lOJ  3,161,343  25/5  2,017.792  16/2    1,14U,651     9/3    %  ° 

1916  ...  —    2,253,000    -  2,887,776  25/6  2,072,157  18/4       816,619    7/2    SJ, 
1917. 

Jan.  ...    —      193,000    —     2*4,345  25/3    173,518  18/3  67,827    7/0    Z^ 

•  Shorlagoofsliovellinj;  labour  cause  of  decrease  in  tonnage  milled. 
Accumulated  slimes  profits  included. 
Dividends — 1915,  June  35  ;  Dec.,  30  per  cent. 
1916,  June,  25;  Dec,  25  per  cent. 

Durban  Roodepoort  Deep.— £440,000,  in  £1  shares. 
Three  tube  mills.  Crushing  capacity,  about  25,000 
totia  a  month. 

Ifearto  Tor\«  Sort-  —Revenue-^  — Bxpenses-^     ^Profit-^      Price 

Oeo.31  Stps.   Milled  Ing  Amt.  Per  ton  Amt.  Perton  Amt.  Per  ton.  end  of 

1915  ...    100    321.030     IS    426.699    26/7    374.771    23/4    61,928      3/3    °H 
1916...    —      319.8)0    —    414,532    25/10  373,807    23/4    40,725      2/6        A 

1917. 
Jan.  ...    —       24,700    —     35,012    28/3     31 824    25/9      3,183      2/6        j\ 
Dividends— 1915,  June,  3J  ;  Dec,  3|  per  cent. 
1916,  June,  2J  per  cent. ;  Dec,  nil. 

East  Rand  Proprietary  Mines.— Capital  issued, 
£2,445,897,  in  £1  shares;  £1,061,240  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 

Year  ends  Tons  Sort-  ^Revenue-.,  ^Bxpenses-,     ^Profit-..     Price 

Uec.  31  Stpa.  Milled    ing   Amt.  Perton  Amt.  Perton  Amt.Per  ton  end  of 

%        £  £  £  Period 

1915  ...  820    1,983,600  9}  2.538,830  25/7    1,898.761  19,2     640,069    6/5      1,V 

1916  ...  823   1,939,200 —2,315,107  25/10  1,817,911  18/9     497,163    5/1     12/3 
1917. 

Jan.  ...  820       141,000  —    180,687  25/1      150,536  20/11      30,151    4/2    10/9 
Accumulated  slimes  profits  included  throughout. 
Dividends — 1915.  June,  6J;  Dec,  5  per  cent. 
1916,  June,  2J  per  cent.;  Dec,  nil. 

The  decrease  in  profit  of  January  is  attributed  to 
cost  of  handling  the  additional  water  and  to  smaller 
tonnage.  The  costs  per  ton,  it  will  be  noticed,  were 
excentionallv  high. 


Geduid  Proprietary. — The  capital  authorised  is 
£1,000,000;  issued,  £970,000.  in  £1  shares.  Increase 
of  plant  to  40,000  tons  a  montli  expected  to  be  in 
operation  March  1917. 

tear  ends  Tons    Sort-  ^Revenue^  ^Bxpenses^      ..-Profit^      Price 

Oeo.  31    stpa.  Milled    Ing    Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%       £  £  £  Period 

1915  ...  60     303,440    8J  478,499    31/6    325,533      21/5  152,966    10/1    34/6 

[Profit  irrespective  of  miscellaneous  revenue.! 

1916  ...    —    322,930     —  612,681    319    344,315      21/4  168,269    10/5    44,9 
1917. 

Jan.    ...   —      28,750     —    42,837    29/10    29,178      20/4    17,6£9      9/6    42/3 
Quarterly  profits  Include  sundry  revenue. 
The  Boriing  in  this  mine  is  both  on  surface  and  underground ;  Tory 
slight  on  surface. 

Dividends — 1915,  June,  6;  Dpc  .  5  ner  cent. 
1916,  June,  5;   Dec,  5  per  cent. 

(To  be  c.iuliirued  next  iveck.) 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 


Registered  in  tkt    Transvaal, 


Bankers  to  the  Covemnient  of  the  Union  of  South  Africa  in  the 

Transvaal,    Natal   and    Orange    Free    State.      Bankers    to    the 

Imperial  Government  in    South  Africa. 

Capital  Subscribed  and  Paid  up £2,800,000 

vitth  power  to  Increase  to  £4,000,000 

Capital  and  Reserve  £3,325,000 

Head  Office        ...        PRETORIA. 

London  Offices 

New  York  Agency    10  WALL  STREET. 

The  Bank  has  nearly  800  Branches  and  A^^encies, 

and  is  represented  in  alt  llie  principal  Towns  in  the  Cape  Province. 
Transvaal,  Orange  Free  State.  Natal.  Rhodesia,  Portugucde  Territory, 
East  Africa  and  the  South-West  Protectorate. 

Agents  in  Amsterdnm.  Paris,  Petrograd  and  Rome. 

The  Kauk  is  prepared  to  gram  Drafts,  issue  Letters  o(  Credit,  to  mak^ 
Mail  and  Telegraphic  Remittances,  to  buy  and  collect  Bills,  aud  to 
uoderiake  every  description  of  Banking   Business. 

D.  CUNKINGHAM.  London  Manai«r. 
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TAFer^T^AFS  AT^r»f">^T>ix:. 


I.— BANK  RETURNS,  ETC. 


BAWK  or  EWCXiAWD — \(reekly  Account. 

For  Week  ended   Wednesday,  February  14,  1917. 
Issue    Department. 

£74,053.260       Government  Debt  _._ £11,015.100 

"■"      "  7.434.900 

55,603.260 


£74.053,250 


Proprietors'  Capital  ™_  £14.553.000 

Rest    3.472.235 

Publio  Oeposits 51933-359 

Other  Deposits      „  145.157.070 

Seven-day  and  other  Bills  23  240 


(Jovernment  Securities   —£134.959.208 
Other  Securities    ._„„_    44.034.194 

Notes        ..„ 34.602,725 

Gold  and  Silver  Coin    ..._     1,537,777 


£215.133.904 


Comparison  with   Previous   Six   'Weeks. 

[In  £'3  sterling— OO.OOO's  omitted.] 


Deposit!        Secnritiee 

&Bul-  

latloD     lion.   Public  Other  Govt. 


Ratio     „ 
Reserve  Sank 
to  Lia 
bilities 


1917.        £  £         £         £           £ 

Ffh.    14   39.5  57.1      51.9  145.2  135.0 

Feb.      7  39,5  58.9     42.3  226.5  212.4 

Jan,    31  39.6  56,7  ]  44.8  168.8  160,4 

.Tan     24  38.8  ,  53.6     50.7  139.2  1339 

Jan.    17  38  8  :  56.1  i  51.3  137.7  133.9 

Jan.    10  39.0  i  55.5  I  49.5  130.2  120.3 

Jan. 3  39.9  55,0  i  53.1  116.4  62,2      91.8 

J'y82.14*   '9.3  '  40.   J  13.7      42.1   '  11.0   '  33,8 

•  July  30. 1914  J-  to  4% :  July  31.  8%  :  ka-:  I.  }n  V  ■    <■  — . 
Aup.  8, 6%  ;   July  13, 1918.  8  %  ;  J.in.  18,  1917,  51% 


.,._  _._  13-34 

38.6  35.3  13-33 

35.7  35.5  16-63 
ou.(  ija.i  jM.a  37.8  38,3  19-10 
51.3    137.7   133.9     37.4  '  35,7  1891 


29,'  '  62-40 


Three 

Months' 
Bills 


B 

5-5ri 
5V 


Comparison  of  Bank  Returns,  Escbang-es,  Prices,  &,c. 


Bank  of  England  (in  fi's  eter- 
ling,  OO.OOU'a  omitted)  : 

Circulation     

PubUc  Deposits    _...„ 

Other   neposits    ....  „ 

Government  Seouritiea 

Other  Securities  „ 


Ratio  to  LlahiMtiea 

Coin  and  Bnllion      

Honey  : 
Bank  of  Bnuland  Rnte™._„™ 

Bank  of  France  R.ite   ^ 

Rate  3  -u-inths'  Bills  London  ._ 

Exehanges  : 

Paris  ^he.,  .e    

Hamburg  8  ^aya  -.. «... 

New  York  60  days    .„ „   I 

Bombay  Telegraphic  Tranafers 

Priees  : 

Consols  H  %  Cash    _ _._ 

French  Rente  3  %  Money    «...,  j 

Silver,  Tendon  spot  oz. 

Wheat,  tfavttf  average  «„^qr. 

Cotton,  ^^d  Upland lb.  I 

Iron.  3„,»t,'h  nil?    ..-.  ..ton 


Feb.  16,    Feb  17,    Feb.  18, 
1916  1915  1914 

£38,6       £31,2       £2?.l 


?5l        101.7  37.1      ' 

40  7  «9.8  32  9 

2701%     31-54%     52-06% 


5%  6% 

6%  fi% 

5rt;%       1A% 


E7  81J      28  03i     25  21 


10-S8d. 


2n\. 

.'.7  6 
7891 
10V74 


3% 
.^5% 

2J% 

25  21 

20  4a} 
4  83.70 


76rV 
87  SS 
86.^d. 

3l,'0 

7-ri2d. 

68'10» 


5% 
3% 
1i% 


CTTRBETIC-ir    JTOTE    ISSUE Currency    notes    issned 

eircolation  and  the  proportion  of  gold  to  notes  are  shown  below  ; 
I.— Issue  Account. 

Notes  Notes  Jotes  Gol.1  Coin 

Osnoelled      Ootattnalne     &  Bullion 

146,130 193  28,501.000 

145  652.105  28,500,000 

143.551,723  28.500,000 

143.650.723  28,500,000 

Total  to  Jan;  17.,.  618732.281      373,421,835      145.310  396       isisoO.OOO 

K.  -Balance  Sbeet,  February  14, 1917, 
Notes  ontstandicg—  e  idvancea 

One  Pound  102.279  898 

Ten  Shilling       29.810  300 

Certificates  outstanding ...    14.140.000 


1917. 

e 

,j 

reek  to  Feb. 

1»... 

5  209  305 

4.731  212 

„       Feb. 

7... 

594I,80» 

3  311.427 

„       Jan. 

31... 

4,9W.266 

6  019.356 

„        Jan. 

24... 

4,170,443 

5,820,111 

Scottish  &  Irish  Banka  of  laane      — 

Other  Bankers  R4,onn 

Trustee  Savings  Banks        ...       110,000 
Currency  Note  Redemption  A/o — 
Gold  Coin  and  Bullion         .„  28, "^10  0"0 
Ooremment  Seouritlei         „.13fi.038,8i5 
Balance  at  Bank  of  England.,.   5,9)1  617 


PXTBIiIC    ZN-COME   &    EXPEITBITURE.     [OOO's  omitted  ] 
Bipendi-  Ex,-ess  ^Loan3iidvncs.-^^Cash  Balance-^  Tr's 


1916-17. 

Revenue 

tnre 

Bjpend. 

Or. 

^Tmt 

+""- 

t. 

e 

for  Wk. 

€ 

45.879 

87,555 

42,272 

23,036 

-    1597 

909,096 

,      3 

22  031 

<12.f69 

20,5<!S 

67,813 

47,758 

23  633 

-      530 

948.5 '4 

Jan;  27 

18.771 

31,773 

13,002 

48,f27 

35,510 

2J163 

+      115 

991,241 

„  a) 

2?.024 

46,011 

25  9J7 

60,021 

23,880 

21,043 

-  2,8)6 

1,024,641 

„    13 

21022 

33,513 

12,491 

65,122 

43,099 

26,894 

+  9,632 

1,053.1^6 

„      6 

19.872 

32.859 

12.9=!7 

94.174 

80.712 

17,362 

+     475 

1,093.003 

Deo,  30 

8.753 

113.433 

101,710 

245,1'58 

160,056 

16,887 

-  9,f98 

1,116,815 

.,    23 

8487 

17.394 

8.907 

41,451 

32.846 

26,435 

-     302 

1.148,116 

424,176 

1,826.885 

1,401,709  3,305,t29  1.906,358 

23,036 

-  2.639 

342,220 

10, 1917  I 

Ett.Vr.  \  '"^'"^  '  »7«,I52  I,473,SS7       - 


-52,529      351,345 


•■OENTIN/L-Oold  Id  Caja  dg 

MAZIL-GoldlnOalXide 

Converaao, 

Jan,  11,1917  Peso>2F0  3'1.390 

Jan 

9,1917     .                  £5.015  ?ti7 

Dec.  28,  IH'8    260,520.223 

1 J^:^ 

Dec.  31,1914 \          221.70.?  .321 

3i;i914  Z'lZZZ       9.'230:626 

De- 
'    Feb 

Jaly  18.1BI3<niailmnm)  266,83: .fO) 

19, 1913  (mailmum)   28,772.300 

FOREXOW  BAN-RS.  [In  jE'b  sterling— OOO's  omitted.] 

t  Lsrt  Betoin  before  the  Wai. 


DBVMARR. 

Gold. 

-Oash.- 
eilvel. 

"~T^1. 

DI»- 

Balance    Olponla- 
Abroad.       tlon. 

De- 
posit. 

D=c.  30,1918    _ 

£4,100 

'1 

■'•11 

11 

£788    i   £8,693 

2,297     .    15,422 
2.331     1    15,826 

5 

Dec.  31, 1918     ~ 
Dec.  31, 1914    ... 

j:^i_ 

_s_ 

g 

m 

\Z  i  '^Z 

432 
353 

In  Bank.  I  Abroad, jincl'gSilver 


PnbUo  I  etlTste 


July  30,1914t  —165.634- 
Feb.  8, 1917...I  131.333  i  73,7 
Feb,  15,  1917...1  127,565  I  77,E 


IWABTT.     Gold. 


£190.667  £97,768  £267.327  £15.302  £37,903 
216,220  25,133  707.990  2,242  93,658 
216,369       24,841      709.833      1,351    93,858- 

215,599    i    17.728      5S3.139      3.258'  77,175 
_134;524_|__9. 140 _433 . 262  _1,965_33,270_ 
Olrcnla- 
tlon.     Depoiiti 


July  83,14t  £67.843  £18.727  £84.570 
•Ton  Sl.n?  ,-  126.221  851  127.072 
Feb.     7,'17...  126,274         840  127,114 


£5,279 

14.107 
14,379 


£40.055  £94,645  £47.188 
409.500  332.924  172.621 
410.037      394,615     175.252 


soxziAn-s 

Gold. 

--adl.  - 
Sllve,. 

Total 

Dla- 
oonnta. 

Ad- 
vancel. 

"S- 

De- 
POIIMl 

Aug.    1,  1914t 

£13496 

£249 

£13.745 

£13.422 

£10,332 

£35,880 

£1,437 

•Tan    27,   1917  .. 

49.130 

563 

49.698 

7.193 

5,710 

61.063 

6.832 

Feb.    3,   1917  .. 

49.130 

554 

49,634 

8,748 

6.5U 

62.146 

7,545 

Feb.    5,   1916  .. 

40,013 

434 

40,437 

6.659 

6.855 

43.601 

6.035 

Feb.    6,   1915  .. 

19,_953__ 

134 

20,102 

11.307 

16,637 

37,708 

8,825 

Jnly  31,  •14t  I       - 

Deo.  20,   'IB  ...  £35.978      £2.944 

Dec,  31,   18  ...!    35,987        2.906 


-£48,458^ 

3.922  ,  4.283 
8.893      6.723 


£25.017  £69.204  !  £8.887 
23.605  152.389  I  34964 
33,876    155.063    !  34.636 


Inclndlng  torelm 


47.288     4.733        26.658    121.607    :  29.835 

^52.035_t^ 34.231_86.493_20,344_ 

bills,   State   notes,   and   small  obangt 


TAP  Air. 

Gold. 

DUoonnte. 

Advances. 

Notel. 

. Depodta. , 

Public.       Ptlvate. 

Dec    23, "IB... 

£21,867 

£1,829 

ii 

4M00 
52,911 

£13,818 

£1,521 

^.  t^l;: 

'A^ 

2.752 
2,545 

7,922 
10,057 

39.638 
_36,044_ 

fli?! 

?;iil 

-  I  —  £89.889  £411,238 
£106.068  £51.763  157.83S  702.218 
101,400     49,430     153.880  '    694.142 


£387, 
754.103 
741.366 


£8.316  £1.720 
5.724  33.326 
5.720      31.701 


Feb.    11, 'IB-.     104,608      46.119  1.50,727  ,    663.165      7U.394  6.824      33.5 

Feb.    13.-15.-       73.738     23.866  102.604      456.931  _451J67^  7.997 27^ 

____,-_]  I  BaUn-e  p-f*«n'?o»,  |  Dteounts    1  Olre 

fa-OR^AT.I     (jold.      Abroad.     Secorltles.    [  &  Loans.  tb 


.Inly  31.1914t  £2.980 
.Tan  15.1917...  6.901  1 
Jan.  22,1917...      6.900  '1 


£493       I      £4.868  £8.752 

767  8,320  12,965 

767  8.623  12.743 


£793 
4.398 
4.691 


1,244_ 

Tota 

Oepoalts 


July  81,  "14+  £160.114  £14,395  £181,892  £78,081  £163.411  £8.589 
.Tan.  29.  '17  :  147.530  215.140  373,921  813.255  920.4B0  12,040 
Feb.    5, '17    i- 147,230    215,040      374,120    828,189      934.033     10,970 


5. 'IB  181.882      74.274      240,554     455.222      r.R5.7l9       7,991 

5.16  155.757 15,391_175,938_  196.862      303,193      7,305 

I Oa«b. ,         Loans,      Spanish        Clrcu- 

AZIr.  Qoij.        silver         Total  *o.      I       4%     I    latlon. 


Aug.  1,14+  £21.804 
Fei.  3,17. .  51.807 
Feb.    10,17...    52.363 


£29.187  £60.991  £40,572  £13,778  i  £77,66' 
29.749  81.556  42.300  13.777  95.607 
29,665      82.028      42,356  I    13,777      93.129 


£109,911 
247,123 
260,67* 


I   164.219 
DtpoilMi 


£18,965 
29.590' 
29,908 


T-EDEir. 

Gold. 

BaUnoe 
Abroad. 

Swed.  *  Foi. 
Oort.  Sees. 

Dlscoont" 
&  Loan,. 

rircn. 

latton.     Deposlto 

.    l,14t... 

I?;-!?  ::: 

£.5.717 
10.364 
10.364 

la 

£1,556 

£7.4.95 

5.522 
6.232 

£13.432    £3.903 

i;qi ::: 

7.,379 
6.033 

7.580 
2.733 

\^ 

4.599 
8.305 

'^Z  \^\ 

«  *ri  reSR. 

r,      ,. 

Dlficonnts  * 
Advances. 

Clrcute- 
tloa. 

De- 
posits. 

lAITD. 

Sold. 

Silver. 

Total. 

Jnlv  9l,1914t 

^S^l-lll?::: 

£7,876 

2.104 

£7.913 

£10,391 

7.416 
7.247 

£16.371 
20,157 
20.003 

£3,128 

Feb.     7.1918... 
F.b      6.1916... 

■Kll 

]^ 

%z 

8.298 
7.665 

16,287 
16.206 

i;?II 

S»«  *JJ?o'  — -f""" Lo™ 

FEB.  RES.  Go  d  Coin  and        Reserve  Olrcn- 

BAIVRS.     and  Certs.  Total.    Discounts.  Depodts.  latlon. 


Total     r.old  Res. 


Jan.  6,1917...  £92,154  ,  £95.390  £29,604 
Jan  12.1917...  100.230:103.584  28.066 
Jan.  19,  1917...  I    100,428  1 102,136    25.133 


£131.284  £2.649  173.946  69-3% 
136.117  2.711  177,823  71-5% 
133,974    2,778  175.564,     73-4% 


I      68,368      71.184    11,174         83,331    2,3141 102,26&     771% 
'     47,932  I   61,682      2,612        66,838       363^  60,908      86-6% 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


^amn»  Rale.-, 

^Ourront  Ratna-, 

«          Data  Plrad 

% 

Paris               _ 

6          log.  20.  14 

ahrlttlanlB_     Bi 

No7      9.  -IB 

B»rllii             _ 

Benie         —    4t 

Anutonlam     _ 

41        Jal,  ":  -16 

R.,.a»          -.     B 

Jan«     1.  '19 

Bra»«!l,          _ 

On*,  as,  -u 

VIenn.            _ 
P.tro«rad        Z 

A          Ii0>.  19.  -IS 

^taouholm    _     81 

N.,7.    B.  'IS 

8          JalT  89.  -M 

Sew  York  { Fed. 

OopBuhag™    _ 

__5___Ja5^10,  -18 

ReB.Baoka)      3-8 

F«b.     4.  '18 

III.— FOREIGN    -EXCHANGES. 

Ooarse  of  Bxobaace. 


iioinioir  OS  — 

[>«nnurk -  Oablo 

HolliDd  3moa. 

—        Cable 

Italy    ....„ 3  mo9. 

—     Cable 

LItbon  A  Oporto      do. 
Mew  York do. 

—     „..,  Cheque 

Norway  Cable 

Pari!   _ 3  mos. 

—         Cable 

Petrograd  do. 

SpalnCBankplacoe)  do. 


'              ' 

.  Cable 

owcden  ■:::::.:; 

BvltierUnd    ... 

..  3  mos. 

—     

..  Cable 

Alexandria   ... 

.  SiKht 

Amsterdam  ... 

.  Sight 

Bombay 

..  Transfers 

..  Transfers 

Oalontta  

,  Transfers 

Italy    

.  SiKht 

Unbon 

.  Sight 

Montevideo   ... 

.90  days 

Montreal 

New  York 

.  Sight 

..  60  days 

_ 

Oable"^ 

34lr.  72V-. 
,1M. 

»4  m 

88(r.  17 1^'. 
87fr.  81  J.- 

166r. 

1684r. 
49)d 
82d.  10 
16kr.  l^^ 
24f.  S?.-.' 
S3f.  88-. 


«4  '7 
ITkr.  C2J 
?8(r.  17Jo 
87rr.  80o. 

IR-ilr. 

163r. 

49Jd. 

22n.  i'i 


Mr.  57io 

Md. 
«4  7BS 
«1  77 
I7kr.  00 
?8fr.  15i. 
27(r.  80o. 
lS7Vr. 
165r. 

49id. 
22d.  38i 
16kr.  OS 
'5f.  iZiT 
'41.  9Jc. 


Jan.  26, '17 
17kr.  35 

ua  8So, 

119.  "iTo, 
311r,  95-!, 
?4lr.  45tj. 

3ld. 
«4  76^ 
«4  77 
17kr    O^S 
88fr,  1740. 
87fr.  80io. 

Ifi7r. 

leijr. 

49|d. 
22p.  55 
161cr.  14 
24f  25o. 
831,  85c. 


Viei 


iight 


— .onAmst'd'm  Sight 
—    on  Mexico  Silver  S 

Paris  Cheques 

Pera   Sight 

Petrograd  Sight 

Bio  de  Janeiro   .    90  days 

Soandlnavia Sight 

ahanghal    Transfers 

Bwltierland  Sight 

Valparaiao 90  days  _ 

"Previons  day's  rates  current 


23f.  90( 

irr   on   &on<lon 

Feb.  16.17     Feb.  9. '17        Feb.  2, '17    1  Jan.  ?6. 
97*  -      '       -  -    - 


7Ani 
a.77Jn. 
Is.  4,',,! 

514 

Is.  a>,d 
88  41k  < 
341r.  571c 

3Ud. 
22n  395 
F5''' 
«4  77* 
t4  753 • 
I4  71'' 

«4  7'  :;• 

6  8i;t.' 
68^  • 


na  70*™. 

Is.  4,'j'd. 

SOJl. 

34!  r.  30o. 

3Ud 
82n  45i 

f4  76 'I 
«1  7H 
t>  7?J 
»4  r-ri 


97  ^nl 

na.  ssjo. 

Is.  l,',d. 

49il. 
Is.  4,',d. 
is  4H 
341r.  52ie. 

aijd. 
22'  371 

64H- 
t4  78 
«4  75} 
t4  72} 
«4  78^ 

6.84it. 

67ic. 
10.65c.« 


87f  80Jo 
5}%Di3. 
165  ir. 
12Ad. 
ISkr.  031 
3b,  7d 
83f  9lio 
11S4. 


2s.  351 
3»lr  250. 

30}d, 
22n  36 
64}  1 
«4  76} 
«'  75!;. 
$1  Vh 
««  76,% 

B,845E, 


rding  to  Guaranty  Trust  Company. 


FOREIGN    EXCHANGE    RATES    XTPOIV    lOirSON. 

^Rate  Currcn',^  Par  as  nsually  or  Dis. - 

Quoted  % 


Alexandria,  sight 


Feb,] 


1,90  days 


97Apl,  '>n<' 

ua,  77Jc.    1211.  II 
61Jd. 
311r.  67Jc.  2-.lr;  3Co,  25-224  lira  per  £1 

3Ud-           iM.        63td,  per  mUrcia  +41 

22p.  391o    26p.  25o.    25-22J  pesetas  per  £1  —11 

6.5Jd.        51}d.       61d.  per  gold  peso  -i 

t4  75i        81  S7|        $4  8666  per  £1  —   2 

27f.  82c.       25(.  Ufa.  26-234  francs  per  £1  +« 

lesjr.           g.ljr.      94-67  roubles  per  £10  +7'l 

12d.              16^!,d.    I6d.  per  milreis  -1-215 

Bight      ...     16kr,  10      ISkr.  26     l«- 159  kroner  per  £1  -11 

.Bight       ...  ■23tr,  85c.  2.ifr.l9ic    25-22J  francs  per  £1  -i 

Valparaiao,  90  days    ...      lljd. 9}d. Isd-  per  gold  peso  -1-3- 

IV. -BANKERS'  CLEARING-HOUSE  RETURNS. 

L1917  Agg.   I tno.  o>  D«o 


Boenos  Ayres, 
Italy,  slsht 

Lisbon,  sight 

Madrid,  Bight 

Montevideo,  90  days  ... 
New  York,  sight 
Paris,  cheques 
Petrogr»d,  alght 
Bio  de  Janeiro,  90  days 


Name. 

WeekT 

Amoont.  |  IncoiDeo.'  | 

1-117. 

ft..  £ 

9  sterling 

BntMINOHAM 

Feb.    10 

£1,933  4- 

£227 

BaieTOL       _ 

.,   in 

919 -f 

117 

Ddbun        _ 

..     10 

5.187  + 

1,100 

H        10 

74 

IimCESTEB     _ 

"   1(1 

520  + 

11 

LiVSBPOOL    .„ 

2,239, 

Manohbster 

••  ic 

10,058  + 

1,283 

Nbwoastm;  .„ 

"     10 

1,445- 

212! 

NOTTIUQHAU 

573  + 

Shb»»ihij>    „. 

..     IC 

841  + 

166: 

Feb.   14 

142,715 

Mktbopolitas 

..     U 

27,926  + 

8.473 

OOOSTRT    

n     14 

48,703  + 

13,331 

Total  „.... 

_._14 

440,039  +  _ 

lB4,519l 

£14.988  + 

£1,548  +  11-5 

756  +  13  5 

4,780  -f  19  8 

153+    3-1 

398  +  13  0 

50,978  + 

10,311  +  25  3 

81.307  + 

9,277  +  17-8 

3,297  + 

177+    5-7 

5,894  + 

588  +  Ul 

2,066,428  + 

635,053 -f  34.  9 

163.459  + 

24,877  +79 

B?,eC8+25  7 

The  following  ipaclal  Items  i 

BIOCK    BXOHASQH  I 

SBTILINa    DATS. 


1917    1        B         +  ot  -      1913  1 

7    """e 

+  ot  -•!  'iB-n     E    1  +01-' 

-1-  8,489  n,.o.   4     59.482+  18,409 

Jan  26      63.955  +     19.468  i^n. 

4     74.2231 

Feb.    9      76,583  +     23.855  r.i,. 

L     92.728 

+  39,510,Fdx    3I    60,742  +  12,7(i7 

•18agsJ,238,039j+^212,264 '_ 

580.3811 

+  90,7271 :  638,578 +  101,331 

•  Compared  with  a  jeai  ago. 


V.-FRFIGHTS.-Accor<lH 
repre.'ient.-itive  ste,^Tn    freight; 

HOMEWARDS.  1017  1918  1! 
Alex     to    London  or 

Hull    loo'o  eo.'o 

Australia  to  V.K 05/0  UO'O 

Azoftto  L.H.A..R —  — 

Bombay  to  p.p.  .„d,w.200  0  135/0 

Burmaho.c 2800  175  0 

Calcutta  to  p.p.,..d.«-.      —  162/6 

Danube  to  A.R —        — 

Odessa  to  L.H.A.R.  ...     —        — 
River  Plate  to  O.K. 
Continent 130/O  155/0 


Farrar,  Groves  &  Co., 
nipare    a.i    follows  : 
\s-co,,i.     1917   1918     1914 


2^^  Jj;r;z=:h55/o!2i?;o|! 

16  0    N'.o".tori!K'. Gout. f err.)—       19/6       — 
206  OUTWARDS.    Oardia  to 

—  Bom-  Col-      Port  River  St.Vin 

—  bay.  ombo.  Said  Plate,  cent. 
8/6  1917...  —  —  85'0  lOO'O  — 
^^   1916...    —       —     80/0      44/0    42/6 

10,0  1914,,-   9/9    9/3       7/3      14  6      6/8 


VI.— PRICES    OP  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  whicK 
statistics  ar«  available  in  comparison  with  quotations  at  con»' 
"pondinR  dates  in  previous  two  years  : — 


FEBRUARY   16. 
HBTALS,  MINERALS,  »e7 

"-'-'-  plKi - 


-  Ulddlesbro*  wan-ants 

-  Hematite  warrants 

—  StalTordBhlre  bars,LDn< 

—  Common  bars    

StAel  Ralls 

Galvanised  Sheets 

Topprp — Htaudar'l 


—  Straits  to. 
TlnpIatBS,T.n.coke,S. Wales  box 

Lead— Soft  Foreign      t<„ 

Spelter— Ord,  Foreign to, 

Quieksllvep— (761b,)   botti 

Aluminium      toi, 

Antimony— "ei'iiup  to. 

Coal— (best)  Tr.rk^liire to. 

—  —  Steam  ("best.  Newcastle  tn, 

CHEMICALS,  OILS,  ftc, 
N.of  Soda — f.o.b.Ohile.perquintftl 

Soda— CrysUlB  ex  ship       to. 

CoehlBoal—TenerlfTi.  Black      II 

Copi-a— Malay  4  Straits    to, 

Gamblep— Oood  marki  owt 

Indlsro— Bengal  good  to  Bncll 
Linseed  Oil— Spot  barrels  to. 
Linseed— Caleutta.  spot      410"  , 

—  Cakes,  I-dn.  made,  ei  mill  too 

Olive  Oil    Spanish tn, 

Palm  Oil— Lagos    tci 

Petroleum- American  ..gellor 
•tape  Oil— Refined  Bngllsh      tot 

Soya  Oil    to. 

Tallovy- Australian  mixed. ..cwt 

Turpentine— Amer cw- 

Rape  Seed— Toria     41611- 

Rubber- Para,  spot  "  . 

—  Pine  pi  

— World's  Prodnction«Dc-c.'16toi,f 
Shallaa- T.  N,Orange,faLr...owt 

TEXTILES. 
Cotton— Middling  Upland 11 . 

—  Kgyptian  good  fair    11". 

—  Pemambuco.fair lb. 

—  Mid.  Dpi.  New  York     lb, 

—  Stock,  Liverpool  Feb.  9  bale- 
Flax— Petrograd.Yarapol  ...to. 
Hemp — N.  Zealand,  good  fair  to. 

—  Manila,  Fair  strips 
Jute— First  Marks,  spot 

—  Red  SCO. 

Silk— Bine  Blenhant 11 

Wool— Pt.  Philip  unwashed  av.lv 

—  Lincoln  Half  Hogs     ..  It 

Hides— Eng.  Ox 

Leather- Dressing  Hides   It 

VBG.  FOOD,  CORN  &e 

Wheat— Visible  supply  D.s.  bm 

—  Red,  price,  N,Y.  601b    ..,bushc 

—  BngUsh  QateUe. 

Flour-G.R 

Barley— Bng.  0'o«.,aver.400  Ib.q 
Oats— Bng.  (?iiz.,avcr.3121b.  ..qr 
Maize— N-Y....fnew  bushel)  561b 

—  Amer.mixed,Llverpool  ..lOOlb 

—  La  Plata 

Potatoes— Good  English ... 
Rice — Imports  to  Jan.  31  ..  ' 

—  Exports  r 

—  Price  Bassein 
Sago  -Pearl,  m'-dii 
Tapioca- Pearl,  m 

Hay-Beat 8,0161b. 

Hops— English   

ANIMAL  FOOD 
Beef- Argeu.c 
Scotch  sides 

—  English 

Mutton— Scotoh  wethers 

—  English  weth, 

—  New  Zealand  fro. 
Pork— Bnglieh  and 

Bacon— Irish 

—  Danish 

Hams-Amer.loiw 

Lara 

Butter    Danish 

_    French 


SUGAR,  COFFEE,  TEA 

Sugar- Imports  to  Jan.  31 

—  Home  consumption  do... 

—  Stock.  Jan,  31  

—  Price,  Java,  96°  Pol, 


—  Stock,  Jan,  31    

—  Price  Oosta  Kioa  gd,  to  fl: 

Brazil  (Santos)  ?pot  ...c 

Tea- lniport8...(toJaii  31)     1 

—  Home  coQsumptiOL  i1,>,        1 

—  Exports  do,        1 

—  Stock,  J.an.31  

—  Prlce,Indiau,Pek.Soug.good 

Ceylon,  Pek.,Soug.  Ord.... 

.. — Common  Congou..,      ..  . 


,....£15  10 
,....£13  15 
,.£10  17  6 
£28  15 

££138  5-140  5 

£204 

..  £198  10 

27'6 

0-£30  10 

£52  15-E58  " 
..    £19  10 


XS1.7. 


30/1 


10/5 

120'0 

...    3 '0-3 '6 

£43  10| 

53'0 


1»1S. 


102/7i 

95'10 

1151 

£13  10 

£13  12'8 

£11 

£27  10 

....  £107  17'6 

£181 

£185 

....25/9-26-0 


..£103 


19X5. 


£14 

£63  10-£83  15 

£169-£17i» 

£178 

14/9 -15'0 

£19  7'6 

.  £31  17i'6-32  2/6 
.£16  10  £12  10-£12  15 

£80 -£83 

£70— £73 

19  6 

16  8 


1/9- 


5/9i 

42/6-45/0 
1/U 

£42  VSj  5-E23  12'6 

.....     „_  50  6 22/8 

11/6-14  6 14'6-15  0| 14'0-15/O 

£50  5; E45| £39  15 

117'0: 83  0; 54/6 

..  £19  10-E20  £13  2'8-E13  7/6 £U-£11  5 

E80-E85,-  E53-E58  lUi £52 

£45 £42  10 £38  10 

1'2- 


-£59- 


£,581. 


£48- 
55'9- 

54  6 47  9'. 

97'0, 74  0| 52,;6 

2:4*1 i-,Vl_3'2    2/3l-2/3i 


Market  saaponded. 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC  RECEIPTS. 


'  •«•  No  tTame  sta/em^ru^  are  now  published  by  the  Home  Railway  a. 
lie  OoTernmcnt  asstimed  cmuroi  ol  the  ratlicayt  o)  (Jreai  Britain  un, 
toeekJp,  issTiea  in  pursvame  of  R^iUaiion  ol  th'  Forcet  Act^  1871- 
ttmOarly,  vert  taken  ner  at  from  januari/ 1, 1917. 


On  Auoust  5,1914, 
FT  irarrant.  renettahle 
The  Iriih  raiXwayt, 


INDIAN.  end, 

Ajgam  Bengal  Tan. 
Baral  Light  ...  Jan. 
BoD^  &  N.W,  Jan. 
Benial  Dooara  Dec. 
Beng.  NagpniJin. 
Bomb.  Baroda  Feb. 

Bnrma  -Tao. 

■Del.TIm.&  Kal.  Feb. 
Bast  Indian...  Feb. 
Gt.  Indian  Pen  "eh. 
M»araa  &  S.M.  lan. 
Nliam'a  Guar.  Tin. 
Eoh.&Knmaon  Jan. 
Sooth  Indian  'an. 
South    Pnn(at)  Mo' 


2,691 
8.869 
1,342 


-  12  000- 

-  4      3,98.540  - 

-  ,  33.520- 
+  6      9,59.000  H 

-  15,22.000- 

-  4.74.032  - 
+  40  !  67.500- 
-»55    22.15,000- 

-  }  21  98.000  - 
+  37  ,  9,30.000  - 
+  71   1    1,95.840- 

-  4  ;      77,390  - 

-  1  5,87,205- 
-I-  3  '   6.41.856  - 


12,500 
27,961 
13.158 
64,000 
48.000 
73,606 
7.027 
18.000 
1,23.100 
72-825 


COLONIAL       

Oml  Northern  'Feb. 

Can.   Pacific...  Feb. 

Gd.Tnin*  Pac.  ;Feh. 

Grand     Tnint  Feb. 

Ord-TrnnkW.  Feb. 

Det  Grd,  Ha.  :Feb 

Maahonaland  iM.ofNoi 

Mid   W.   Anst.  M.  0(  Dei 

NewOape  Cent.  Dec. 

Rhodesia  Blys.  'w.  n( 


l_ 

-  1493.600  + 
+72  1,890.000  + 

-  £13177  + 

-  150.218  + 

-  30,103  - 

-  10,459  - 

-  I      55,255  + 


WflT. 


64,200  J 
14,000  i 
1.266 
2,970 
4.418 
499 
4.418 
2.056 

342! 
10.300 


8.3?,800: 
5636,255: 
4.56,254 
3.85.55.667( 
2.51.12  000' 
1,59.25,956 
14.79.722 
4.11.69,000 
3.65  85,985 
1,35.60.934 


i.793 
10.98.186 
88.54.184 
37.30.801 


24,957,700- 
88.549.000  - 
I  80  961  - 
928.613  - 
167.258  - 
I       66.018- 

■  109.835  - 

■  40.204  - 
I       84.815  - 

1      168,540  - 


tor  Tr. 

+  48,508 
+  87.400 
+  4,40.343 

-  28,722 
+  57,34.221 
+  6.52.000 
+  16.31.461 
+  2.a7.0Ci3 
+  9,14.000 

-  3.17,015 
+  12-01,340 

-  2,34,7f3 
+  1,15.126 
+  6,42.405 

-  6.74.344 


5.089  900 

11,823.000 

4.503 


8,903 
2,020 
1,710 


FOREIGN. 


Feb. 


3li 


Anr,  Tranaand.  Feb. 
B./L  *  Puclflc  Feb. 
B.A.  Vnsena.la  Dec. 
B.A.  Gt.  So.  ...  Feb. 
B.A.  Western  Feb.  11 
B.Ayr'E  Central  V.nr  Jan.j 
Cent.  Arsrentine  Feb.  10, 
Oord.  Central  Feb.  ]0, 
Entr«  Rio«  ...  Feb.  101 
Brazilian.  I 

Brazil  GtSonth.  M.of  Sot  | 
Braill  Railwav  ,W.nf  Noi-.j 
Qt  W.  Brazil  Feb.  10, 
Leopoldlna     ...  Feb.      lOi 


loeri 
'adi! 


Paoliata      " 

San  Paolo  Fe 

Sorooahana  .  ...   W, 
S.of  Bahia,=:.W.  M. 
Chilean  and 
Peruvian 
intofagasta 


—  £  800 

—  £  140.000 

■  3£  .10.000 

—  E  19,188 

■  "  £  105,600 

•  19  £  25.000 

•  81  £  13.000 

—  ^f     43,200 

■  56  M4,087.OOO 

—  £       1 5.0,10 

■  8£       26,007 

—  Ml.942.000 

■  27  M2,950,000 
—    E       22.900 


Feb. 


W.  of  Dec.  I 
NItrat*  (2wk3.)  Jan.  31 
Pemvian   Corp.  M.of  Jan  ' 

Taltal      M.  of  Jan 

Cuban. 

Oaban  Central     Feb.      ]n, 

Havana  Central  Feb.      10 

tJ.    of    Havana  Feb.     JO 

W.  of    Havana  Feb.      10 

Upugiiavan. 

Cent.    Um!7na.v  "eb.      in 

„       (E.  E.rt.)  "eb.       10 

„      (N.Eit.1Feb.      10: 

„       (W.  Elt.  Feb.       lOj 

Mld.Urasnay...   M.of  J«„  ! 

!J.W.    UmOTav    M.nf.Tan 

Urof.  Northern  >i.of  Jan.* 

Misc.  : 

AJcoy  dt  Gandla  Feb.      10 1 

Bilbao M.of.Taii.l 

Bolivar   M.of.Tan  | 

Oolomb.  Natnl.  M.of  .Tan. 

Colorab.Northn.  M.of^eot.j 

Ool.E3ra.  &  Nav.  M.of  Dec 

Oosta  Bica Dec.      16 

Dorada  Ertu  ...  ir.ofj!in. 

■gyptlan  Delta  Ian.     ]n| 

Gt.  9.  of  Spain  Feb.        3: 


^6034 
935.1^0 
18,892 

30  006 
fi.3Kfl 

61,784 
7.322 


r  Jar 


Paerto    Cabello 


10 


Sante  Pe  Prov„ 

French  Rwys.  M.  of  Dec. 
P8mana4'!'eia?o  M.  of  Jan. 
Tiifra  *  Hnelva   M.of  .Tan.' 


no 

LIB! 
80, 
112 


-  £         9.200 
57  E         5  961 

-  ""■  104,524 


i»  81.7,52 
:E  13,610 
E       10 141 


32 


1,420  32 
3.000  ^'■ 
200  28 
8.000  32 
18.000  32 
2,1=.4  7v 
8.800  II 


8,050  H 

354.624  H 

2.400  6 

5 '.9  e 

150.069  II 

247,542  ■■ 


183     5 
1,24'    II' 


211,002 

5  ■.830,, 

2.805,000 


170  162  . 
3,489,400  , 
942,075  , 
371,000,  , 

419,070;  , 

40,M.0O0  , 

90,300  , 

U0.114 
20.80^.000 
29.200,000 

123.774 
17,135,000 


7.953 
24.320 
167,000 

2,419 
229,348 
68,000 

1,956 
66.300 

5.785 
14.300 


3.295  B 

2.525  I'm 

R,'.21  "«■ 

73.030  7m 


762  32 
15  32 
224  32 


861   24 
2,200     1  n. 

398  S" 
43457,    5 


-  RI?Hn 


+      18,500 

-  8.076 
-1.532.307 
+  1,719939 

-  15,989 
+    957.107 


22.940 
32,332 
10,876 
897,145 


383.023 
213.082, 
1.163.813 
136,887|  ■ 

410.140!  ■ 
H4.354  • 
72.120  ■ 
60.840  • 
85.359,- 
165  0.33| 


15.1751 
121.6941 
119.768, 


23,894 
19.139 
119,479 
19,850 

17.750 
18.745 
8-778 
3.286 
15,479 
6.592 
367 

33,930 


5.460 
2705 
40,915 


-      1.139  l?"i    1.080,727  +   156,8E8 


TRAMWAYS 

1 



Anelo-Arsentlne 

Feb.      n 

aiST 

—     E     60.673+       410,    «" 

297.236  + 

"rsn 

Jan.     12 

77 

+      If     23.977+     1.109  i-S 

150.674  + 

M.  7.032.000+555.000  IZm 

Briibane  Electric 

sn 

—      £     33.020+       740     tm 

91 

54.659  - 

1,763 

242 

+     6*1631.644+27,977     Km 

3  438.790  + 

198.644 

—      "    68  397+     2.449     B 

4.29.477  + 

42'3 

—     £     22767+     1,81R     6m 

543 

-     £       3P82+     i:i41      1m 

15 

Feb,           8 

9( 

-      £       1.396+         19     B 

8.365  + 

252 

MJ 

-      £       5..578-         21      6 

HastioBs    

Feb.      11 

19 

-     £          767+         43     8 

88 

—      »  517,627-^  38.313   I'm 

5,457.438  + 

403803 

21 

4,751  - 

Kateoorll.     

2n» 

mi 

—      £       2.297  +        189     6 

13.498  + 

■579 

—     £     3,SR45+       735  12m 

Mvlraa     Electric 

22 

55 

86-941 

Pernambnco 

Feb        11 

48  i 

-      £       3,441  +        454     6 

21.310  + 

3-672 

-      £       1  "46-        184  19 

37,679  — 

1.387 

Bugoon  Electric 

2,5 

Jan.        6 

2Ri 

on 

—     E'   33  341  -        Sir    Sm 

?o^.-JSt 

855 

-      <f       1.827-4-        125'    « 

968 

U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


Oj  Net  Mt«r  taxes. 
_r^b^  Net  before  taiee. 
47!    Oo9.~(000'8    omitted), 
{Vtde  ir.  T .Chronirle)  5  moi. 
Alabama  Gt.   Sonthem     ■  " 

Atchison.Top.i  Santa  Fe,  « I 

emoj.! 

Atlantic     Coast     Line...  » 

Baltimore  &  Ohio. . 

Canadian  Northern 

Canadian  Parifle   .. 

Chesapeake  i-  Ohio 


....    i\ 

S  mot.i 


Chic.  BurllngtoniQuincy 

irno! 
Chicago   Great    Western  ' 

Chic  MO.  &  St.  Paul...  I 

Bm<M 
Chic.  Rock   I.  i  Pacific  1 

5moj 
Ch.St.P.  Min.  &  Omaha    1 

5moj 

Clev.  Cin.  Chic  &  St.  L.  1 

11  moi 

Colorado  &  Soothem  ...     i 

Smoi 
OaCa    Railroad < 

5  moi 
Delaware  4  Hudson.. 


12' 


Denver  &  Rio  Grande     i 
5  mot. 

Erie  Railroad    » 

Umos. 
Grand  Tmnk  Railway     « 

Det.  Gd.  Haven  *  .Milw.a 

Grand  Tmnk  We?t« 


IP 


Hocking  Valley      aj   Nov. 

IllinoU  Central  »l  Dec. 

6  mos:  to 

Tazoo  i  Miss.  Val-...  ■'  Vov. 

5  mo  J.  I  to 

Central  of  Georgia--.       a  Nov. 

5  nw'.;  K> 
Kansas   City    Sonthem     »,  Dec. 

6  mos.i  to 
Lehigh  Valley    «i  Nov. 

Lonisvllle   &    NashvlUe    »j  Nov. 

5  mos.    to 
Michigan  Central  •]  Nov. 

11  mo!.    <o 
Min.  St.  P.  (Soo)  System  aj  Dec 

Miss.  Kansas  &  Texas...  a    Dec 

6  mos.\  to 
Mlssoori  Pacific     


New  York  Central    a 

11  wDt: 
N.T.N.  Haven  *  Hart,     a, 

5  mos. 
N.Y.  Ontario  k.  We?t<m  a 

6  moj.l 
Norfolk  i  Western  ■ 

6  mo..: 
Northern  Paciflc    a 

PennsylvsQia  RR a 

Pennsylvania  Co a 

Pitta.  0.0.  t  St.  Louis    a 

12  mo*. 
Phlla.  &  Reading  Ry....  b 

5mo«. 
PhUa.  A  B.  Coal  A  Iron  b 

St.  L.-.SanPraaci-.coI?y.    b 

5  mot. 

Seaboard  Air  Line    a 

Sonthem  Paclflo    a 

Son*hero     a 

Union  Pacific     a 

12mo». 

Wabash  a 

12  fnoj. 

Weatem  Pactflo     a 


Nov.  I 

'"sov. 


LATEX  AMKRICAN 
TRAFFICS. 


123,652 

i_MT<m\±_ ]SSfl2f, 

629,0001+        32TOOO 

2,493.0001+  267,000 
13.134,000+  1,731.000 
77,608,000  +10.K8,000 

3,894,000  +  501,000 
IS  286.000  +  2,876.000 

9.545,000  +  380.000 
61,341,000  +    5,300.000 

3,485.400  -^  49,800 
2l.e3l.SOO  +  4.279,900 
12,427,000  -  279,000 
7».71S.O'>0\  +  10,24S.OOO, 

4,151.000,+  147.000 
25,232,000.+   1,696,000 

8,334.000+  1.107,000 
Si.l3S,000  +  6,55,5,091/ 

9,887,000  +  477,000 
49,342,000  +    6,010,000 

1.457.000+      130.000 

S. 648,000  +    1.064,000, 

9.166,000  -  46.000 
69,36'!.OO0  +    4,963,000 

6.925.000  +  589.000 
35,267,000+    4,700,000 

2,000,000  +      138.000^ 

g,4Si,oon  +    1.265,000' 

4.023.000  +  462,000 
42,720,000  +    8,124,000 


+  761,000- 

+  114.000' 

+  631.000 

+  107,000 

+  3,066,000' 

+  152.000 

-t-  374,000 

-  272.000 

+  r.sss,ooo 

+  £262.900, 
+  1,512.000 
8,800 
+  91.800 
17,150 
+        290.200 

-  J445.000 
+  1,917,000 
+  295,000 
+  1,448,000 
+      627,000 

4.663.000 
359,000 


501,000 
2,658.000' 
2,347.000 

21.799.000, 
2.412.000 

11.877.nno 
.■i.l  43-000 

'  E8S7J00 

8,021.400 

51,800, 

621,850^ 

1561001 

1,7S3,90C\ 

$6,999,0001 

47,276,000', 


3S.079.000i- 
1,699.000  - 
6.931,000  - 
1,314-OOn  - 
6,282,000  - 
1,004.000  - 
S,O35.OO0  - 
4.392.000  - 

21,879.000  - 
5.931,000  - 

S7.9!8.nor.  - 

4.C7»,onr  - 

42,26 ',.000  - 
?,44fi,00n  - 


3.803.000 
723  000 

9.256.000 
608,000 


3,7^4,000  +  237.000 
21,006.000  +  3,74^,000 
6.696.00C  +  776.000 
il  622,000' ¥  4,895,000 
16,796.000'+  692,000 
S5.425.000  +  33.243.000 
434.000 
3.386,000 
84,000 
148.000 
84,000 
2,145,000 
+  317,000 
+  4.142.000 
+  706,000 
+  33.096.000 
+  118,000 
+  14,393,000 
+  274,000 
+  9,161,000 
+      438,000 

-  3,188.000 

-  1,260,000 

-  5.863,000 

-  676.000 

-  4.283,000 
■      390,000 

-  1.297,000 

-  2.639.000 
-10.733.000 

-  808.000 

-  4.060,000 


35.151.000  ■ 
62!.O00;- 

4.S44,OO0\- 
4.800,000l  ■ 

30.308.0001  - 
7,026,000- 

43,733.000' 
19,323,000: 
211.533,000, 

6.264,0001 
69,852,000' 

4,259,000 
10,707,000 

6.521.000; 
26,277,000, 

4.877,000 
18.995.000, 

4,854,000 ! 
23,986,000' 

2.477,0001 
10,470.000. 
16-397.000 
90,S3l,000\ 

7.093.00r 
S9.934.li00\ 

9.974.000 
114.413,000, 

3.314.0001 

Z7,7S1,000\ 

823,000 

i,037,000\ 


ended 


Alabama  Gt.  ."^onthera .fan,     21 

Chesapeake  A  Ohio  Feb.        7 

Chicago  Great  Western    Feb.        7 

Colorado  A  Southern    Feb.        7 

Denver  A  Rio  Grande ,Feb.        7i 

Great  Northern I  M.of  Jan. 

Illinoln  Central  M.of  Jan. 

Tasoo  and  Ml«.  Valley ,  M.of  Dec. 

LoutsvUw  A  Nashville Feb.       7 

Minn.  Ft.  Paul  A  S.S.M.  (Soo)  1  tan.       14 

Mlraonrl,  Kanus  A  Teiu...  Feb.        7 

Sonthem  Railway Feb          7 


Keceipts 

~ii02.ono  H 

744,000  - 

168.000  - 

290,000  - 

409,000  - 

5.817.000 

6.536,000  - 

1,681.000  - 

1.175.000  - 

641.000  - 

658.000- 

1.802.000  ■ 


1.064,C 


198,000  + 

856.000  + 

3.303.000  - 


8,428,000  +    eos, 

2.351.000+  258, 

16.629,000  +  3,229. 

3,673,000-  '" 

1S.960.00&+  t,743, 

400,000  -  20. 

2.684,000  +  -" 

2,611,000-  -  . 

19.116,600+  103, 

1.778,000+  " 

10.200,000+  4,235 

662,000-  » 

3.040,000+  '" 

1,1964)00  +  13V 

12.654.000  +  i,641 

676,000  +  " 

3,416,000  + 

80,000- 

9}1,00(^  + 

513,000  - 

7,810,000  — 

992.000  + 

4.626,000  + 

1,341,000  -  94-5 

18.497,000  —  1,972 

£214,800+  eUB 

2,535,200  +  ■-- 

1,100- 

32,200  - 

13.700- 

397,850  + 

12.566,000  -  $1,08! 

19.665,000—  

1.409.000  +  174 

7,093,000  +  — 
1,811,000  + 

9,511,000+  2fi0i 

805.000  +  21 

2,558,000  +  St 

433-000+  "1! 

1,922,000  +  6i 

334,000'+  ! 

2,204,000+  21 

1,004,000  -  r 

5.729,090  —  i 

2,050.000  +  41 

8,805,000  +  2,8! 

1,231,000  +  3; 

12.934,000  +  i,t! 

654.000  -    a 

7,134,000  -      «! 
788,000  +     2! 
4.664,000  +      70:<H 
2,011,000+     30i« 
8,506,000+  2,13  <H 
4,681,000-  1,44  flf 

58,384,000  +13,301" 
2,077,000  +       3 

11,069,000  +      i'. 

136,000  -       3 

1,312,000.—      IS 

1,609.000  -     17 

11,586,000  +      40  • 
3.246,000  -     18  0 

18,573,000  +  1,03'. 
4.169.000  -     89  <' 

51,784,000  +  9,74  •< 
1.387.000-      72".' 

19.802,000  +  4,6i  1 

1,080,000  -     2 »; 

12.215.000  -  2,7S'. 

2,263.000+      13' 

10.215,000  +  1,36 

667.000  +     37 

1.447.000  +  i.oe 

1.839,000  +     27 

6.359,000  +  I,H 
856,000  +     2t 

2.769,000  +     46 

3,687,000  -       7 

31,565,000  +  3,8i^ 

2.717.000+     6f* 

12,651,000.+  2,0!te 

3.050.000  -     42  » 
45,057,000  +ll,8ilt 

1.128.000  +      lf)( 

11,747,000  +  5,3: ' 

398.000+      1'" 

1,660,000  +      41 


Wk=     Receipts 


tl  0,000  29    13,357.000+13; 

30,000  31    30,103,000+1.6 

76.000  31    10,121,000+1,01 

12,000  -  - 

62,000  31    16,674,000 -H,! 

1,116,000^  7m  53093,000 +3.0  ■ 

876.000  7m  45,515,000  +5,5 

■  312.000  6m    8,619,000+1,51  ■ 

•  7,000  31    40,828,000+6,3?, 

•  64,000      8    19,076.000-    7i«> 

•  92,000  31    24.931,000 +4,6  »| 

■  ;  67,000  31    48.303,000. +6.8  «* 


I'c'bniarv   17.    l\)\' 
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SINGLE   PREMIUM   POLICIES.   glvlDK   a   4%    compound 
Interest  return  at  presciu  rate  of  bonus  and  Income  tax. 

INVESTMENT   DOUBLES  ITSELF  IN   20   YEARS. 

Life  Insurance  Inciudod  free  of  cost. 

and  for   J-roiffrlii   to  :    - 

SCOTTISH     TEMPERANCE     LIFE     ASSURANCE 
COMPANY,    LTD..   3  Cheapslde.  E.C. 

W.  A.  BOWIE,  London   Manaicr. 


PROTECT  your  home  and  all  in  it  by  the  new  House-AoWers' 
and  Houae-oumert' "  ALL-IN  "  Policies.  Practically  every 
domcBtic  risk  covered.  Write  to-day  for  interesting  explanatory 
Booklet  No.  11. 

BRITISH  DOMINIONS  GEHERAL  ASSURANCE  CO.,   LTD. 

3  Old  Broad  Street,   London,  E.C. 


TO   OUR   READERS. 


■^ 


Owing  to  the  scarcity  of  paper. 
In  consequence  of  the  Governmental 
restriction  of  imports,  readers  are 
requested  to  place  their  orders  for 
copies  of  "The  Statist"  with  their 
Newsagent  in  advance.  By  so  doing 
they  will  assure  regular  delivery. 

LONDON,  SATURDAY,  FEBRUAEY  17,  1917. 

THE  DECISIVE  CAMPAIGN. 

Feom  a  statement  made  by  Sir  Douglas  Haig  to  the 
correspondent  of  the  Havas  Agency  at  the  British 
Headquarters  in  France,  we  make  the  following  ex- 
tremely interesting  and  satisfactory  quotations:  — 
"Already  as  regards  the  production  of  munitions  we 
have  complete  security.  What  we  still  need  in 
larger  quantity  are  guns  and  railways.  We  shall 
never  have  too  many  guns,  .  .  .  But  I  must  say  that, 
as  regards  the  wear  and  tear  of  our  guns,  we  have 
had  pleasant  surprises.  Let  us  not,  however,  rely 
on  chance  to  help  us,  and  let  us  go  on  making  guns. 
...  At  my  request  the  managers  of  British  railway 
companies  came  over  here  to  see  for  themselves  our 
requirements,  and  all  of  them  said  to  me: — '  What 
do  you  need'.'  We  shall  give  it  you.'  I  got  all  I 
asked  for  and  even  more :  for  the  companies  carried 
their  patriotism  so  far  as  to  tear  up  from  their  tracks 
the  rails  that  we  needed.  .  .  the  Western  front  is, 
and  will  remain,  the  princijial  front  of  the  operations." 
In  reply  to  a  question  as  to  whether  he  believed  that 
the  decision  of  the  War  would  fall  on  the  Western 
front,  Sir  D.  Haig  replied: — "  I  am  convinced  of  it, 
and  that  is  why  we  must  devote  all  our  efforts  to 
making  the  Western  front,  defensively  and  offensively 
the  best.  .  .   .  This  war  of  trenches  must  make  way 


for  a  war  of  movement  which  alone  will  secure  for 
us  the  great  advantages  upon  which  we  reckon.  The 
German  front  in  the  West  will  undoubtedly  be  broken 
by  tlie  Fratico-British  Annies.  .  .  .  This  year  will 
Ik;  decisive  in  the  sense  that  the  decision  of  the  War  on 
the  field  of  battle  will  be  witnessed ;  that  is  to  say,  that 
we  shall  see  the  event  after  which  Germany  will  appear 
as  beaten  in  the  militai7  sense.  It  is  possible  that 
the  year  of  decision  will,  also,  be  the  year  of  peace. 
Of  course,  we  all  hope  it  may  be  so;  and  we  shall  do 
all  we  can  to  bring  it  about." 


THE  SUBMARINE  DANGER. 

Ix  the  House  of  Lords  on  Tuesday,  in  reply  to 
Lord  Beresford's  motion.  Lord  Curzon  made  a  state- 
ment whicli  much  impressed  his  hearers,  and  which 
clearly  will  be  satisfactory  to  the  country.  To  begin 
with,  he  showed  by  unquestionable  figures  that  the 
loss  of  shipping  during  more  than  two .  and  a-half 
3'ears  that  the  War  has  already  lasted  is  quite  trifling 
compared  with  the  efforts  that  are  being  made  by  the 
enemy  and  the  risks  he  is  incurring.  Lord  Curzon 
said  that  in  July  1914  the  British  mercantile  marine 
consisting  of  vessels  of  over  1,600  gross  tons  num- 
bered 3,890,  with  a  total  tonnage  of  16,850,000.  On 
.January  31  of  the  current  year  the  total  number  was 
3, .540  vessels,  and  the  total  tonnage  just  under  16 
millions.  Thus,  in  30  months  of  the  War  the  net  loss 
from  all  causes  in  the  British  mercantile  marine 
amounted  to  only  between  5%  and  6%  of  the  gross 
tonnage.  Of  course  this  does  not  represent  the  entire 
loss  of  ships.  It  represents  only  the  net  loss,  for  it 
need  hardly  be  pointed  out  that  a  great  many  ships 
have  been  built  in  the  two  and  a-half  years.  But  con- 
sidering how  great  a  stress  Germany  has  laid  upon 
the  submarine,  and  what  risks  she  is  running  at 
present  by  her  conduct  towards  neutrals,  the  net  loss 
of  between  5%  and  6"o  is  remarkably  small.  TTiat 
loss  was  equalled  in  tlie  great  war  against  Napoleon 
even  after  Trafalgar.  Lord  Curzon  went  on  to  say 
that  neither  Admiral  JelHcoe,  nor  those  who  act  witli 
him  are  dissatisfied  with  the  number  of  German  sub- 
marines wliich  will  never  again  be  able  to  return  to 
their  own  shores.  New  devices,  about  which  it  would 
be  unwise  to  speak,  are  bein'g  invented  and  perfected 
which  enable  us  to  look  with  increasing  confidence  to 
the  future.  And  the  process  which  has  already  begun 
is  one  which,  Lord  Curzon  believes,  will  be  pursued 
with  accelerated  speed  as  the  months  go  on.  Every- 
thing necessary  is  being  done  with  regard  to  the 
destruction  of  submarines,  for,  as  he  truly  observed, 
the  best  way  to  avert  the  danger  is  to  destroy  as  many 
submarines  as  possible.  In  the  earlier  days  of  the 
War  there  was  an  unwillingness  to  arm  merchant 
vessels,  for  reasons  which  it  is  unnecessary  to  go  into 
now.  At  present  it  is  recognised  that  that  was  a  mis- 
taken policy.  And  now  merchant  vessels  are  being 
armed.  Tlie  number  of  armed  merchant  vessels  now 
exceeds  by  between  43%  and  50%  the  proportion 
which  existed  at  the  beginning  of  December  last.  At  the 
present  moment  75%  of  the  whole  mercantile  marine 
are  engaged  in  naval  or  military  service  for  ourselves 
or  our  Allies.  Twenty-five  per  cent,  are  at  present 
engaged  in  the  civil  supplies  of  this  country.  But  all 
these  ships  are  being  gradually  requisitioned.  The 
process  is  in  the  direction  of  more  universal  requisi- 
tioning. Furthermore,  the  Admiralty  is  endeavouring 
to  provide  for  the  safely  of  neutral  shipping.  Lord 
Curzon  added  that  the  Government  has  signified  its 
willingness  to  pay  increased  freights  to  neutral  ships, 
to  provide  special  insurance  facilities,  to  offer  pre- 
miums to  their  crews,  and,  if  necessary,  and  where 
possible,  to  purchase  the  ships  for  ourselves.  He 
wound  up  by  stating  that  the  Government  is  at  present 
engaged  in  further  restricting  imports.  He  admitted 
fully  the  serious  objections  to  such  a  policy.  But  he 
considered  that  it  was  necessary  for  the  purpose  of 
finishing  the  War  successfully  and  quickly. 
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RUSSIA. 

There  is  \eiy  much  misapprehension  of  Eussia  in  this 
country,  which  is  increased  by  some  of  our  contem- 
poraries \\ho  do  not  think  it  necessary  to  take  the 
requisite  steps  to  ensure  good  information.  At  the 
present  time,  when  Eussia  is  our  Ally,  it  is  unfortunate 
that  misconception  should  be  extended.  Nothing  is 
more  desirable  than  that  good  relations  should  be 
strengthened  and  maintained  between  this  country  and 
Eussia.  The  two  are  able  to  render  great  mutual 
sen-ices;  while  the  present  War  proves  to  us  that 
animosity  between  Eussia  and  England  helps  to  en- 
courage enemies  of  both,  and  therefore  is  at  all  times 
a  danger  to  the  peace  of  the  world.  Just  now  there 
are  a  large  number  of  busybodies  active  in  spreading 
what  we  beheve  to  be  entirely  wrong  impressions  of 
the  present  condition  of  Eussia.  That  there  is  a 
Eeactionaiy  party  in  Eussia  we  do  not  for  a  moment 
deny,  and  that  the  party  has  a  footing  in  the  Court 
and  includes  a  powerful  section  of  the  bureaucracy  is, 
likewise,  not  to  be  disputed.  But  it  does  not  follow 
m  the  least  that  the  party,  therefore,  is  all-powerful, 
or  even  that  it  is  capable  of  swaying  the  destinies  of 
the  Empire.  There  was  a  time  when,  with  the  sup- 
port of  Germany  and  the  countenance  of  certain  great 
personages,  the  party  undoubtedly  did  inflict  gi-eat 
mischief  upon  Eussia.  But  the  time  has  passed  when 
it  was  in  a  position  to  do  so.  Since  1905  the  party 
has  been  losing  ground  steadily.  To-day  it  knows 
itself  that  it  is  practically  powerless.  There  are  two 
other  great  parties  in  Eussia,  and  they  between  them 
include  the  main  body  of  the  Eussian  people.  The 
first  and  the  most  essential  consists  of  the  peasantry ; 
the  second  consists  of  the  populations  of  the  towns. 
Both  are  ardent  supporters  of  the  War.  They  know 
the  evils  that  Gei-man  influence  inflicted  upon  Eussia. 
They  know  that  the  whole  power  of  Gemiany  was  used 
to  maintain  reactionary  counsels.  And,  therefore,  tliey 
are  not  merely  anxious  to  shake  off  that  e\al  influence, 
but  they  are  ardent  supporters  of  the  War  and  of  the 
policy  of  canying  it  on  to  a  successful  termination'. 
In  short,  they  regard  the  War  as  one  of  hberation 
for  themselves.  There  is  no  question,  then,  that 
Eussia  is  in  earnest  in  this  struggle  and  that  she  will 
be  staunch  t-o  her  Alhes,  if  they  are  staunch  to  her. 
Whatever  may  have  been  the  case  once  upon  a  time. 
Nihilism  and  extreme  revolutionary  movements  have 
lost  their  hold  upon  the  people.  The  peasantry  sees 
that  Eussia  has  immense  areas  of  unsettled  land,  which 
offer  abundant  and  inviting  homes  to  the  surplus  popu- 
lation. They  recognise  that  a  gi-eat  exodus  from 
Eussia  would  be  a  complete  mistake,  and  that  their 
own  true  policy  is  to  fill  up  the  empty  spaces  and  to 
ensure  such  a  system  of  government  as  will  maintain 
peace,  order,  and  progress.  On  the  other  hand,  the 
great  town  populations  have  for  a  vei-y  considerable 
time  now  been  making  marked  progress  in  the  develop- 
ment of  all  the  vai-ious  gi-eat  industries.  They  are 
resolved  to  continue  in  this  course.  They  feel  that 
German  influence  has  hitherto  been  hostile  to  Eussian 
development.  They  are  anxious,  in  consequence,  to 
throw  off  that  influence,  and  to  develop  their  own 
national  interests  and  their  own  national  policy  on  its 
natural  lines.  For  some  time  past  the  really  remark- 
able movement  in  Eussia  has  been  the  gathering  con- 
viction of  the  aristocratic  classes  that  the  future  is 
with  the  people  of  Eussia,  and  that  the  true  policy  of 
all  classes  is  to  support  the  democratic  and  the 
national  policy,  and  therefore  to  put  an  end  once  for 
all  to  reaction  and  ultra-Gei-manism. 

There  seem,  then,  to  be  soHd  grounds  for  believing 
that  the  great  revolution  of  1905  is  being  steadily  con-  ■ 
solidated;  and  that,  therefore,  Eussia  has  entered  upon 
a  period  of  steady,  peaceful,  and  cautious  progi-ess, 
both  political  and  economic.  Those  who  have  watched 
events  in  that  country  must  have  been  impressed  by 
the  manner  in  which  the  aristocracy  has  rallied  to  the 
policy  of  the  Duma,  and  how  the  old  antagonism  of 
clat-ses  has   been  passing  away.      The  spirit  of  the 


people,  taking  them  altogether,  then,  if  we  read  the 
signs  of  the  times  aright,  is  nationalist  and  progi-essive. 
Moreover,  at  last  the  long  and  slow  effort  to  supply 
the  army  with  munitions  appears  to  be  bearing  good 
fruit.  If  our  infomiation  is  correct,  the  supply  of 
munitions  is  now  nearly,  if  not  quite,  adequate.  And 
as  soon  as  the  weather  permits  Eussia  will  be  able  to- 
undertake  that  gi-eat  offensive  movement  which  bas- 
so long  been  looked  for.  Eussia,  it  will  be  borne  in 
mind,  for  a  considerable  time  had  to  depend  largely 
upon  Japan.  Japan  supplied  her  with  a  very  great 
quantity  of  war  material.  But  as  we  ourselves  became- 
more  and  better  supplied,  our  competition  with  Eussia 
in  other  markets,  and  especially  in  the  United  States, 
has  decreased.  All  the  available  information  goes  to 
show  that  oui-  own  .'\.rmy  is  now  fully  supplied.  Of 
course,  when  the  great  offensive  begins  the  consump- 
tion of  munitions  will  'be  on  a  vast  scale,  and  there- 
fore the  demand  for  additional  supplies  will  continue 
as  long  as  hostilities  themselves  have  to  be  main- 
tained. But  it  is  one  tiling  to  keep  up  a  full  supply. 
It  is  a  much  moi-e  serious  thing  to  provide  an  utterly 
wanting  supply.  Moreover,  the  turn  which  events 
have  taken  during  the  past  iew  weeks  makes  the  United 
States  more  desirous  than  ever  to  supply  all  the 
Entente  .\llies  fully  and  amply.  Whatever  may  be 
the  outcome  of  the  new  submarine  policy  of  Germany, 
the  United  States  is  satisfied,  not  only  of  the  wicked- 
ness, but  of  the  danger  of  such  a  policy;  and,  there- 
fore, the  whole  American  people  will  be  more  anxious 
than  ever  to  supply  all  the  Entente  Powers  with 
munitions  to  the  very  full.  There  seems  no  possi- 
bility of  doubt,  then,  that  Eussia  is  now  coming  into  a 
position  in  which  she  can  assume  a  real  offensive;  and 
nobody  can  doubt  what  the  result  of  that  will  be  who 
is  aware  of  the  man-power  of  Eussia.  Therefore, 
there  appear  to  be  the  best  reasons  for  expecting  that 
as  soon  as  spring  sets  in  there  will  lie  a  l^eginning  of 
an  offensive  w^hich  will  bring  the  War  to  a  glorious 
end  for  those  who  are  defending  the  cause  of  freedom, 
justice,  and  nationality.  That  being  so,  the  prospect 
before  Eussia  is  good,  and  we  tiiist  and  believe  that 
the  relations  between  our  own  country  and  Eussia  will 
then  be  established  on  a  footing  so  pood  that  they  will 
continue  most  friendly  for  an  indefinite  future. 


INDIAN    REFORMS. 

The  Indian  Viceroy,  addressing  tlie  Imperi-il  Legisla- 
tive Council  at  the  be.ginning  of  its  winter  session, 
made  a  very  important  speech,  which  will,  no  doubt, 
engage  much  attention  both  at  home  and  in  India. 
Touching,  first,  upon  the  question  of  indentured 
labour  in  British  Colonies,  the  Viceroy  pledged  himself 
that  neither  he  nor  the  Secretai-y  of  State  for  India 
\\x>uld  depart  in  the  least  from  the  promises  made  by 
Lord  Hardinge.  But  he  urged  that  it  was  essential 
that  the  utmost  care  should  be  taken  that  a  bad  system 
should  not  be  succeeded  by  a  worse ;  and,  therefore, 
he  pleaded  that  much  inquiry  was  necessaiy  before 
legislation  was  actually  taken  in  hand.  We  do  not 
anticipate  that  even  the  most  advanced  Indian 
reformers  will  chspute  that  the  matter  requires,  and 
ought  to  receive,  the  fullest  and  most  careful  consider- 
ation. But  we  tnist  that  the  interests  of  India  will 
be  regarded  as  the  first  and  most  important,  and  those 
of  the  Colonies  as  subordinate.  The  sj-stem  of  in- 
dentured labour,  though  unquestionably  great  care  has 
been  taken  to  avoid  its  worst  evils,  is,  nevertheless,  an 
extremely  bad  system  and  ought  to  be  ended  as  quickly 
as  possible.  On  the  other  hand,  it  is  no  doubt  quite 
true  that  many  of  the  Colonies,  both  in  Asia  and  in  the 
West  Indies,  as  well  as  elsewhei'e,  stand  much  in  need 
of  more  labour  than  they  can  easily  obtain  ;  and,  there- 
fore, it  would  lie  imwise,  both  from  the  Indian  and  from 
the  general  colonial  point  of  view,  to  lay  down  a  hard- 
and-fast  rule  that  Indians  shall  not  be  hired  for  a 
number  of  years  to  leave  India  ancj  work  under  in- 
denture in  the  Colonies.     But  that  the  system   has 
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been  abused  in  tho  p;is(  is  admitted  on  all  handa ; 
that,  therefore,  every  caro  should  bo  taken  to  prevent 
abuses  in  the  future;  and  tliat  actual  indenturing — 
binding  tho  Indians  to  a  inolonged  period  of  labour — 
is  objectionable,  and  if  n()t-  altogether  prevented  should 
lie  guarded  against  by  tin-  most  rigorous  [)recautions. 
Tho  Viceroy  pledged  liinisi'lf  that  all  this  should  'be 
done.  And  ho  pleaded  Ihat  only  reports  from  the 
various  Colonies  are  awaitni  for  the  most  synipathetio 
treatment  of  the  whole  (piistion.  In  the  next  place, 
the  Viceroy  went  on  to  iiromiso  that  both  the  Indian 
Government  and  the  Secrclary  of  State  for  India  would 
<leal  with  the  report  of  lln-  Public  Services  Commis- 
sion without  delay  -md  iu  a  perfectly  sympathetic 
spirit.  Tho  matter  is  one  r.f  great  importance.  It  is 
quite  clear  that  Indians  nutst  be  admitted  in  the 
future  to  a  much  larger  share  in  the  administration  of 
their  ow^n  country  than  they  have  hitherto  enjoyed. 
And  yet  no  reasonable  person  will  dispute  that  it  is 
essential  that  the  utmost  care  should  be  taken  that 
the  administration  shall  lie  conducted  on  the  best 
possible  lines.  It  is  probable  that  the  final  result  will 
not  satisfy  the  most  ardent  advocates  of  India  for  the 
Indians.  In  the  last  place,  the  Viceroy  dealt  with 
the  question  of  creating  an  Indian  military  force  which 
shall  relieve  British  troops  from  the  necessity  of  per- 
forming mere  garrison  duty  in  India.  He  explained 
that  all  European  British  subjects  in  India  between 
the  ages  of  18  and  41  are  to  be  enrolled  for  general 
mihtary  service  in  India;  that  those  between  the  ages 
of  41  and  50  shall  be  enrolled  for  local  mihtary 
service;  and  that  boys  between  the  ages  of  16  and  18 
shall  be  enrolled  for  military  training.  At  the  same 
time,  there  is  to  be  a  large  Indian  force  created  for  the 
perfomiance  of  general  military  service  in  India  for 
the  duration  of  the  War.  The  Viceroy  expressed  the 
behef  that  there  would  be  a  very  liberal  reply  to  the 
appeal  of  the  Government.  V/e  do  not  doubt  that  this 
will  be  so,  for  the  attitude  of  India  all  through  the 
War  has  been  everything  that  could  be  desired. 


Japan  has  bou-ht  10  millions  sterling  w^orlh  of  British 
Treasury  bonds,  and  has  lent  directly  in  Tokio  10  mil- 
lions sterling  to  England.  Moreover,  the  greater  part 
of  the  gold  reserve  of  Japan  abroad  is  deposited  in  tho 
Bank  of  England. 


JAPAN. 

To  the  New  Europe  of  February  15  Mr.  N.  Kato 
contributes  an  interesting  article  on  "Japan's  Part 
in  the  War."  He  begins  by  refen-ing  to  the  siege 
and  capture  of  Kiao-Chau,  and  thus  depriving  Germany 
of  an  exceedingly  strong  fortress  in  the  Far  East  which 
was  also  an  important  naval  base.  At  the  same  time 
he  points  out  what  exceedingly  valuable  service  was 
rendered  by  the  Japanese  Navy,  both  in  the  Far 
Eastern  seas  and  on  the  coasts  of  South  America,  to 
the  commerce  of  all  the  Entente  Powers.  Moreover, 
he  sums  up  effectually  the  service  rendered  to  the 
Entente  Powers,  particularly  the  British  Empire, 
Eussia,  and  E^rance,  in  the  way  of  providing  muni- 
tions. The  two  great  arsenals  of  the  Japanese  Govern- 
ment and  thousands  of  private  works  and  factories,  he 
says,  are  busy  day  and  night  in  manufacturing  all  kinds 
of  munitions  to  supply  the  Eussian  armies  in  the  field. 
Large  quantities  of  rifles  and  other  .things  were  also 
supplied  to  England  in  the  early  period  of  the  War. 
Prior  to  the  fall  of  Warsaw  in  August  1915,  Japan 
had  sent  to  Eussia  enough  rifles  to  arm  no  fewer  than 
52  divisions,  or  something  like  753,000  men.  In  the 
course  of  1915,  furthermore,  10  million  yards  of  khaki 
cloth  were  sent  from  Japan  to  Eussia.  During  the 
last  two  years  Japan  has  sold  munitions  and  equip- 
ment to  Eussia  alone  of  the  value  of  30  millions 
sterling.  To  help  Eussian  finance  she  has  bought 
already  12  millions  sterling  worth  of  Eussian  bonds ; 
and  the  Japanese  mint  has  been  busy  in  making  Eus- 
sian coins.  Japan  bought  back  her  railway  bonds 
from  France  to  the  value  of  six  millions  sterling.  She 
also  bought  long-dated  French  bonds.  Lastly,  Japan 
has  already  bought  back  her  own  bonds  in  the  London 
market  to  the  amount  of  14  millions  sterling,  besides 
paying  to  England  the  interest  upon  her  bonds  to  the 
amount  of  over  sis  millions  sterling.      Furthermore, 


THE  BANK  OF  FRANCE. 

In  the  report  of  the  Bunk  of  France  for  the  year  191 G 
we  are  happy  to  notice  that  our  valiant  and  highly 
valued  Ally  has  made  remarkable  progress,  notwith- 
standing the  fact  that  10  of  her  Departments  are  in 
the  possession  of  the  enemy.  The  wheat  crop,  it  is 
true,  was  somewhat  less  than  that  of  the  preceding 
year;  but  all  the  other  cereals  show  marked  increases. 
Moreover,  the  production  of  wine  was  nearly  double 
that  of  the  preceding  year,  and  practically  has  nearly 
reached  the  normal.  Further,  there  has  been  a  remark- . 
able  augmentation  in  the  outturn  of  the  mines.  And, 
likewise,  great  progress  has  been  made  in  improving 
the  means  of  working,  especially  in  the  West.  It  is 
noted,  furthermore,  that  the  demands  of  the  Army 
have  not  only  given  a  fresh  stimulus  to  industry,  but 
are  inducing  a  remarkable  improvement  in  all  fonns 
of  working.  As  a  natural  consequence  of  all  this,  the 
business  of  the  'Bank  of  France  increased  con- 
siderably in  the  past  year.  Bills  which  had 
not  become  due,  and  which  amounted  at  the 
end  of  1915  to  394  millions,  reached  594  mil- 
lions at  the  end  of  1916.  From  one  year  to 
the  other,  it  is  added,  the  average  has  ranged  from 
264  millions  to  447  millions.  Moreover,  there  was  a 
remarkable  increase  in  the  exports,  and  especially  in 
the  exports  of  manufactured  articles,  in  which  the 
increase  was  as  much  as  40%.  Against  this  veiy 
favourable  showing,  however,  it  is  pointed  out  that 
the  sales  of  exchange  by  the  Bank,  rendered  necessary 
by  the  extraordinary  difference  between  the  imports 
and  the  exports,  rose  from  about  32  millions  sterling  in 
1915  to  more  than  140  millions  sterling  last  year.  The 
operations  for  the  service  of  the  Government  amounted 
to  £2,477,980,000  on  the  credit  side,  and  to 
£2.489,568,000  on  the  debit  side,  together  making  a 
grand  total  of  £4,967,548,000.  More  than  one-third 
of  the  total  of  the  second  National  Defence  Loan  was 
received  through  the  Bank  of  France.  The  number 
of  subscriptions  received  by  the  Bank  in  1915  was 
300,798.  In  1916  the  number  rose  to  828,652.  The 
capital  subscribed  reached  £157,942,641  last  year.  In 
Paris  the  receipts  somewhat  exceeded  £60,083,000; 
in  Lyons,  £7,440,000;  in  Marseilles,  nearly 
£5,335,000;  and  in  Bordeaux,  somewhat  over 
£3,769,000.  Between  October  5  and  November  9 
there  was  paid  into  the  Bank  £6,758,120;  and  there 
was  borrowed  on  security  in  Paris  £2,425,280;  and  at 
the  branches  £5,140,240. 

In  the  course  of  the  year  1916  the  subscriptions 
and  renewals  of  bonds  of  the  National  Defence 
amounted  to  £68,189,620  at  Paris,  and  to  £74,812,156 
at  the  branches.  Up  to  December  24  last  the  Bank 
of  France  had  received  securities  lent  by  French 
people  to  the  Government  amounting  in  the  aggregate 
to  748,364  in  number,  and  in  nominal  value  to 
£23,487,281.  The  gold  held  by  the  Bank  of  France 
rose  from  £203,188,000  at  the  beginning  of  the  year 
to  £203,292,000  at  the  end,  being  an  increase  of 
£104,000.  The  rate  of  discount  remained  fixed  througli- 
out  the  year  at  5%,  and  the  rate  of  interest  at  6%. 
The  total  discounts  effected  during  the  year  were  in 
number  of  bills  6,094,600,  and  in  actual  value 
£261,904,000,  showing  an  increase  in  number  of 
3,191,600  and  in  value  of  £148,952,000.  The  total 
number  of  bills  discounted  in  Paris  in  1916- was 
1,372,374.  Of  this  total  number  46,680  varied  m 
value  from  4s.  to  Ss.  oi  our  money;  289,792  varied  in 
value  from  8s.  to  £2  of  British  money ;  249.492  varied 
in  value  from  £2  to  £4;  and  the  total  number  above  £4 
in  value  was  787,410.  It  follows  that  the  total 
number  of  bills  of  £4  and  less  was  nearly  43%  of  the 
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entire  number  discounted.  The  total  amount  of  not«s 
in  circulation  on  December  23  last  was  £663,218,804. 
The  maximum  was  on  October  12,  1916,  £681,156,000  ; 
and  the  minimum  was  on  December  30  1915 
£532,396,000.  On  December  23,  1916,  the  circula- 
tion of  notes  of  £40,  British  money,  amounted  to 
£140,425,600;  the  circulation  of  notes  of  £20,  British 
money,  was  £26,113,380;  but  the  circulation  of  notes 
of  £4,  British  money,  was  as  much  as  £271,375,920. 
The  circulation  of  notes  of  £2  was  £118,842,192; 
while  the  circulation  of  notes  of  £1  was  as  small  as 
£15,115;  the  circulation  of  notes  of  I65.,  British 
money,  was  as  much  as  £64,973,158;  the  circulation 
of  notes  of  85.  was  £8,248,839;  and  the  circulation  of 
notes  of  only  4s.  of  our  money  was  as  much  as 
£33,424,600. 


FINANCING  THE  WAR. 

INCREASING    EXPENDITURES. 

According  to  the  speech  of  the  Chancellor  of  the 
Exchequer  delivered  on  Monday  last,  when  moving 
a  further  Yot«  of  Credit  for  £200,000,000  to  cover 
approximately  the  last  five  weeks  of  the  current  finan- 
cial year,  the  amount  of  money  we  are  spending  each 
day  upon  the  War  continues  to  expand.  The  growth 
during  the  past  two  months  has,  however,  not  been  at 
as  rapid  a  rate  as  during  past  periods  that  have  been 
reviewed.  Although  the  remarks  of  the  Chancellor 
were  extremely  lucid',  and  the  subject  with  which  he 
dealt  was  put  before  his  hearers  in  a  telling  manner, 
it  is  somewhat  unfortunate  that  the  procedure  adopted 
during  the  former  Ministry,  of  giving  details  of  expen- 
diture under  the  three  main  heads,  has  not  been  con- 
tinued under  the  present  Administration.  Exactly 
how  much  expenditure  we  incun-ed  upon  the  Navy, 
Army,  and  Munitions  in  the  two  months  to  Decem- 
ber 9,  and  how  much  we  have  loaned  to  Allies  and 
Dominions,  and  how  much  has  been  paid  out  for 
miscellaneous  purposes,  such  as  food  supplies,  rail- 
ways, &c.,  during  the  past  two  months  are  matters 
upon  which  we  are  left  in  the  dark.  The  fact  re- 
mains, nevertheless,  that  the  average  rate  of  the 
expenditure  we  are  now  incurring  from  Votes  of  Credit 
is  still  on  the  up  gi-ade.  The  Budget  estimate  for  the 
year  was  for  a  total  daily  outgoing  of  £5,000,000,  of 
which  £4.383,000  would  come  under  Votes  of  Credit. 
It  quickly  became  evident  that  this  estimate  was  too 
low,  for  during  the  first  50  days  of  the  current  year 
the  average  daily  charge  upon  the  Votes  was 
£4,820.000.  For  the  next  63  days  the  average  rose 
to  £5,050,000,  and  to  £5,070,000  in  the  succeeding 
77  days.  This  brought  us  to  October  7,  since  when 
the  increase  in  expenditure  has  been  considerable,  for 
the  nveraee  outlay  for  the  63  days  to  December  9  was 
£5,710.000  per  day,  from  which  it  rose  to  £5,790,000 
for  the  63  days  to  Februaiy  10.  The  principal  cause 
for  this  great  increase  in  the  rate  of  expenditure  was 
twofold.  In  the  first  place,  we  are  turning  out  muni- 
tions of  war  on  a  scale  that  was  not  anticipated  even 
a  year  ago;  and,  secondly,  we  have  had  the  privilege 
of  affording  a  larger  measure  of  financial  assistance 
to  our  Allies  and  Dominions  than  was  looked  for  when 
Mr.  McKenna  drew  up  his  last  Budget.  This  is 
plainly  evident  from  Mr.  Bonar  Law's  comparison  of 
an  average  outlay  of  £4,020,000  a  day  for  Navy, 
Army,  and  Munitions  during  the  past  63  days,  in  com- 
parison with  an  average  of  under  £3,000,000  in  the 
Erst  seven  weeks  of  the  present  fiscal  year.  Expendi- 
ture upon  the  Navy,  as  the  Chancellor  indicated,  has 
been  constant,  while  as  regards  the  Army  there  has 
necessarily  been  some  increase;  but  not  at  all  in 
proportion  to  the  increase  in  the  number  of  troops 
made  available  in  the  field.  The  bulk  of  the  heavier 
outlay  has  been  upon  munitions,  the  output  of  which, 
it  was  pointed  out,  both  in  quantity  and  quality,  is 
much  greater  than  is  represented  by  the  additional 


expenditure.  Some  idea  of  the  course  of  expenditure- 
from  Votes— and  it  is  only  a  rough  statement  as  regards- 
details  for  the  periods  ended  December  9  and  Febru- 
ary 10,  owing  to  the  difference  in  the  method  of  fur- 
nishing the  data  adopted  by  the  Chancellor— will  be 
obtained  from  the  appended  statement:  — 

War  Expenditures  of  Great  Britain,  April  1,  1916,  io. 
February  10,  1917  (GQO's  omitted). 


Period 

1916-17. 

April  1-May  20 

May  21-July  22 

July  23-Oct.  7... 


^:iiji 


xmy,  &      Allies  &    Kailn-avs.    , Total , 

tions-,        Domi-        i.nd " 
Per  Diy    nions        Misc.    Amount   Per  Day- 


2,980  74,500 

3,650  82,500 

3,690  96,000 

1,060  104,000 

1,020  89,500 


17,500      241,000  4,820 

5,500      318,000  bfio<y 

10,000       390,600  6,070 

359,700  5,710- 

""    ~"-  ->,790 


!,000      364,800 


3,710     446,500     45,000    1,674,000      5,297: 

Tlius  out  of  Votes  of  Credit  for  £1,750,000,000' 
previously  sanctioned  £1,674,000,000  of  expenditures- 
had  been  incurred  up  to  Saturdav  last,  leaving  a 
balance  of  £76,000,000  in  hand,  which  will  last  until 
about  February  23.  The  new  Vote  for  £200,000,000 
will  raise  the  total  to  £1,950,000,000.  Inasmuch, 
however,  as  the  Chancellor  estimates  that  the  total 
expenditure  upon  all  purposes  for  the  current  vea'- 
will  be  about  £2,140,000,000,  and  about  £216,000^000 
of  this  represents  interest  on  Debt,  Local  Taxation  and 
other  Consolidated  Fund  payments,  and  the  conduct; 
of  the  civil  government  of  the  country,  it  would  appear 
as  if  for  1916-17  there  will  be  expended  out  of  the 
Votes  the  sum  of  £1,914,000,000.  The  difference 
between  this  and  the  total  for  which  power  has  been 
obtained  is  apparently  due,  inter  alia,  to  the  expected 
credits  arising  from  sales  of  foodstufis,  the  purchases 
of  which  have  been  financed  by  the  Government. 
Adding  to  the  payments  from  Votes  of  Credit  already 
amounting  to  £1,674,000,000  payments  so  far  made 
for  interest  on  Debt  and  for  account  of  Local 
Taxation  and  other  Consolidated  Fund  services  and  the 
pi^oper  proportion  of  Supply  Service  paj'ments,  we 
have  apparently  incurred  to  date  a  total  expenditure 
of  £1,880,000,000,  leaving  £296,000,000  available  for 
the  remaining  seven  weeks  to  the  end  of  March.  De- 
tails of  this  year's  expenditui'e  upon  all  sources  to 
date  and  in  the  immediate  future  are  given  below:  — 


ProbabJe  Expeyiditure 


of  British  Government,   1916- 
1917. 


Expended  out  of  Votes  of  Credit 
Less  credits       

316  days  to 
Feb.  10,1917 

1,674,000,000 

121,167,000 

6,988,000 
1,700,000 

76,156,000 

49  days  to 

M.ir.  31.  1917 

£ 

276,1100,000 

0,087,000 
2,512,000 

11,777,000 
296,376,000 

365  days  to. 
Mar.  31,"  1917 

£ 

1,960,000.000 

36,000,000 

Expended    upon    Consolidated 
Fund  and  Supply  Serriccs  : 

Interest  on  Debt       

Payments  to  Local  Taxation 
Accounts 

Other  Consd.   Fund   Services 

Supply  Services  (at  £241,000 
P^day)      

Total  expenditures  incurred 
Sum  paid  out  by  Treasury     ... 

1,914,000,000 

127,254,0000 

9,600,C00o 
1,700,000a 

87,933.000» 

2,140,387,000 

Even  allowing  for  the  adjustment  in  expenditure 
made  in  this  week's  Treasuiy  return,  payments  pass- 
ing through  the  Exchequer  still  appear  to  be  about 
£54,000,000  less  than  the  expenditure  incurred,  the 
sum  paid  out  having  been  £1,826,000,000.  If  the 
Chancellor's  estimate  of  this  week  of  a  total  expendi- 
ture of  £2,140,000,000  is  realised,  there  remains  a 
further  £314,000,000  still  to  pass  through  the  ac- 
counts before  the  end  of  March.  Not  far  short  of 
half  of  this  sum  will  probably  be  met  out  of  revenue, 
for,  in  view  of  the  freedom  with  which  money  is  now 
pouring  into  the  Exchequer,  it  is  not  unlikely  that 
instead  of  £502,000,000  as  Budgeted  for,  the  receipts 
for  the  current  year  will  be  about  £576,000.000.  This 
figure  is  an  estimate  based  upon  recent  results.  For 
the  45  weeks  to  February  10  the  total  revenue  waa 
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£■424,176,000,  but  of  tliis  n 
has  been  i)ai<l  in  since  tlic  en 
;iverago  of  £21,072,000  ]ut 
last  week  the  rovcmio  \\:is  (. 
by  over  £5,000,000  anytlii 
single  week  in  the  histoiy  . 
for  the  coming  weeks  hist  w. 
be  maintained,  but  perhaps 
for,  and  therefore  we  have 
yield  from  taxation,  &c., 
weeks  will  be  similar  to  the 
to  February  10.  Upon  tlii 
tional  expenditure  of  about 
met  wc  may  expect  an  o 
forthcoming.  This  will  be 
ing  statement:  — 


rrobable  results  for  year  to  Jlarch  .11, 

Sums  paired  throuch  E\chequ(T  ;\ct 

iKtnccn  April  1,  191C,  and  Feb,  U), 

rrobable  Revenue  still  to  be  rci-tivt 

fore  close  of  year        

rrobable  Kxppnditure  still  to  l.f  m 
fore  close  of  year  


,.  less  than  £131,035,000 
il  of  December  last,  or  an 
week.  It  is  true  that  for 
J7,2G0,000,  and  exceeded 
iig  gathered  in  during  a 
it  the  country.  Possibly 
■ek's  rate  of  revenue  may 
Ihis  to  too  much  to  hope 
assumed  that  the  average 
for  the  remaining  seven 
average  for  the  six  weeks 
s  basis,  against  the  addi- 
£314,000,000  still  to  be 
xtra  £152,000,000  to  be 
evident  from  the  follow- 


1917         07C,nOO,CCO   2,140,(.(;0,t,(0 

1917      424,oco,coo  i.sen.cco.coo 


If,  therefore,  exnenditure  for  1916-17  works  out 
at  £2,140,000,000,  and  £576,000,000  of  revenue  is 
received,  the  excess  of  expenditm-e  to  be  covered  by 
borrowings  will  amount  to  £1,564,000,000.  Between 
the  beginning  of  April  last  and  February  10  we  had 
raised  by  all  forms  of  borrowing  no  less  a  sum  than 
£1,411,000,000,  and  so  far  as  can  be  gathered  we  still 
have  to  receive  the  proceeds  of  the  recent  sale  of 
Exchequer  bonds  in  Japan  and  of  the  British  Loan 
offered  in  the  United  States  in  January.  This  leaves 
about  £93,000,000  of  further  borrowings  still  to  be 
arranged  before  the  end  of  March;  and  if  to  this  we 
add  the  £421,000,000  of  Ways  and  Means  advances, 
which  may  or  may  not  be  paid  off  within  the  next 
seven  weeks,  a  total  of  £514,000,000  is  arrived  at,  as 
indicated  below:  — 
Revenue,  Exjjcnditure  and   Deficit,  Year  1916-17. 


Kevenne      

Expenditure           

502,27.'i,0fl0 
1,825,983,000 

676.000,000 
2,140,000,000 

Deficit  to  be  provided  by  borrowings 

1,323,708,000 

1,564,000,000 

Loans  of  all  kinds  raised  between  April  1  and 
February  10,  1917        

10,000,000 
50,000,000 

1,411,000,000 

Sum  still  to  be  borrowed            

of  Hhicb  Exchequer  Bonds  issued  in  .Japan    ... 
British  Loan  in  U.S.A.,  Jan.  1917     ... 

153,000,000 

60,000,r00 
93,000,000 
421,000,000 

Add  -n-ays  and  Means  Advances  outstanding 
February  10,  1917 

514,000,000 

CANADIAN  FINANCING. 

It  is  announced  this  week  that  the  issue  of  a  fourth 
domestic  War  Loan  in  Canada  is  to  be  made  in  the 
coming  mouth.  As  in  the  case  of  Australia,  refeiTed 
to  elsewhere,  though  to  a  greater  extent,  Canada, 
through  the  wonderful  improvement  in  her  position 
arising  from  war  work  and  the  sale  of  agricultural 
products  at  high  prices,  has  become  in  a  position  in 
which  she  can  not  only  finance  her  own  war  require- 
ments, but  at  the  same  time  can  provide  the  Mother 
Country  with  substantial  credits.  The  first  domestic 
Loan  for  $50,000,000  was  issued  in  November  1915, 
the  second,  for  $75,0:10,000,  in  March  1916,  and  the 
third,  for  $100,000,000,  in  September  last.  Apart 
from  this,  Canada  to  tlie  end  of  1916  had  provided 
Great  Britain  with  some  $220,000,000  as  credits  in 
the  Dominion  for  purchases  of  supplies  by  the  Im- 
perial authorities  in  Canada,  and  it  is  now  announced 
that  another  credit  for  $50,000,000  has  been  arranged 
for  further  purchases  ^f  munitions  and  supphes. 
The  total  of  credits  i^  uaie,  therefore,  is  $270,000,000, 
madp  up  as  follows  :- 


Djc.,  1915,  OvFni.ilu«'iiptlon  on  lat  war  loan 

Apr.,  191U,  ..Vrrjii^einent  with  bunks 

July,  191(1,        Do 

Sept.,  191C,        Do.    possible   tlirouijli   ovorsubscrlptlon 

2ud  war  loan 

Nov.,  1910,  Canadian  banks       

Jan.,  1917,  Canadian  banks       


Total 


AUSTRALIA'S  WAR  LOANS. 

The  remai-ks  of  the  Chancellor  of  the  Exchequer 
that  our  Dominions  are  now  calling  upon  us  in  a  lesser 
degree  than  formerly  for  financial  assistance  are  fully 
borne  out  by  particulars  furnished  this  week  regarding 
Australia's  domestic  War  Loans.  In  the  early  stages 
of  the  War  this  country  was  financing  the  Common- 
wealth on  a  large  scale,  but  since  August  1915  Aus- 
tralia has  been  in  a  position  to  render  great  assistance 
to  the  Mother  Country  by  raising  internal  loans. 
Altogether  four  War  Loans  have  been  raised  at  par 
in  the  Commonwealth,  all  bearing  U%  interest.  The 
lists  of  the  fourth  Loan  are  open  until  March  31  next, 
but,  according  to  the  latest  advices,  £18,247,000  has 
already  been  raised.  Originally  it  was  intended  to 
close  the  lists  earlier,  but  it  was  eventually  decided 
to  extend  the  time  in  order  that  benefit  might  be 
secured  of  the  wool  and  wheat  monies  which  pro- 
ducers will  shortly  obtain.  Particulars  of  Australia's 
internal  War  Loans  arc  appended :  — 

4A%  T7ar  Loans  of  Commonicealth  of  Australia. 

Price  of    Amount  Amount- 


Date  of 
Closing  of 

Aug.  31,  1915 


Mar.  31, 
Total 


100  5,000,000  13,389,440 

100  10,000,000  21,055,680 

100  Unlimited     23,574,121) 

100  Unlimited    18,246,580* 


•  To  inid-Pebruary. 

It  will  be  seen  from  the  above  that  £77,000,030' 
has  been  raised  to  date.  Including  the  estimated 
expenditure  for  the  current  year  to  June  30  next,  the 
war  expenditure  of  the  Commonwealth  to  that  date 
will  have  amounted  to  £141,506,000,  of  which 
£10,446,000  will  have  been  provided  out  of  revenue- 
and  £131,060,000  out  of  loans.  Loans  raised  and  to- 
be  raised  in  Australia  it  was  estimated  would  aggregate 
£81,144,000,  and  by  the  end  of  March,  it  may  be- 
anticipat^ed,  such  sun;,  will  have  been,  realised. 
Advances  by  the  British  Government  to  the  Common- - 
wealth  by  the  end  of  June  next  were  estimated  to  total 
£49,774,000.  At  the  end  of  June  last  the  British 
Government  had  advanced  a  sum  of  £36,774,000,  and 
£41,000,000  had  been  borrowed  internally.  In  the 
current  year,  therefore,  about  £13,000,000  will  have 
had  to  bs  found  by  this  country  and  £40,000,003  by 
the  Commonwealth  itself,  though  the  greater  the 
success  of  the  present  Australian  Loan  the  smaller 
will  be  the  sum  which  this  country  will  be  called  upon 
to  advance. 

Apart  from  an  aggregate  figure,  very  little  infor- 
mation has  been  vouchsafed  to  people  on  this  side 
regarding  details  of  our  advances  to  individual  Allies 
and  Dominions.  In  these  circumstances  the  following 
particulars  are  of  interest  as  showing  the  amount  lent 
by  us  to  Australia  to  June  30  last  and  the  securities, 
which  we  hold  against  those  advances :  — 


I5S. 


3J%  loan  issued  at  95,  due  1925-28 

4i%  loan  issued  at  99,  due  1925-45 21,UI,IU 

5%  loan  issucdatpar,  maturitynot yet  fixed  ^        14,400,000 

TotalJune  30,  1916 36,774,209 

The  results  of  the  appeals— nearly  £77,000,000  to 
date — which  have  been  made  to  the  citizens  of  Aus- 
tralia has,  indeed,  been  exceedingly  gratifying.  The 
figures  are  not  only  splendid  in  themselves,  but  sen'e 
to  emphasise  that  in  our  overseas  Dominions  there  is 
not  the  least  abatement  or  slackening  in  the  truest 
Imperial  spirit. 
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PRODUCTION  PKIOR  TO  1850.            | 
The   world's  production  of  gold   prior   to 
1850    is    given    in    the    following    lO-year 
averages,  the  figures  being  taken  from  thoae 
compUed  by  Professor  Soetbeer : 
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THE  WORLD'S  GOLD  OUTPUT. 

The  world's  j'early  value  of  gold  output  about  a  cen- 
tury ago  averaged,  according  to  Pre  lessor  Soetbeer, 
about  £1,500,000,  the  bulk  of  which  was  derived 
from  Eussian  gold  workings  in  the  Ural  Mountains. 
Gradually  other  sources  of  supply  came  to  be  added 
to  Russia's  production,  and  lai'ge  increases  occurred. 
Such  gains  were  very  considerably  added  to  in  the  late 
forties  and  early  fifties  of  last  century  consequent  on 
the  discoveries  made  in  Cahfornia  and  Australia 
(Ballarat).  The  outcome  of  these  special  disco^^ei-ies 
for  a  period  may  he  recalled:  — 


Total  cf  World 

£ 

£ 

1847     .. 

180,000 

— 

Average  of  10 

isas   .. 

.         2,CO0.OCO 

- 

years  to  1850 

1849     .. 

8,000,000 

- 

inclusive— 

1850     .. 

.       10,u00.000 

,            7.044  000 

1851     .. 

.       IIOI'O.OOO 

1.319  000 

17  20U  000 

1852     ,. 

.       12  000  000 

11  807.000 

36  550,000 

1853     . 

.      13.000.000 

12.757  000 

31  09   000 

1864     . 

.       12.000.000 

9  647  000 

25.490  000 

1855     . 

.       11.000.000 

11.P32.000 

27,016.000 

1866    . 

,       IH'OO.COO 

12.904.000 

29  520  000 

1857    . 

.      11,000,000 

12  035,000 

26,655,000 

The  (iiscoverics  in  the  two  new  widely  separated 
regions  stimulated  search  in  all  parts  of  the  world,  and 
especially  intermittently  during  the  second  half  of  the 
nineteenth  century  there  were  new  finds  of  import- 
ance. Those  in  India,  about  1869,  at  the  Colar  field, 
were  "suspect"  for  a  considerable  while,  and  but 
for  pluck  and  perseverance  might  have  been  over- 
lookad.  However,  in  the  end  they  proved  successful. 
The  policy  of  sinking  a  single  shaft  a  few  feet  further 
saved  the  situation,  and  though  quite  ten  years  were 
taken  to  enter  the  stage  of  production,  India  since 
1880  has,  to  1916  inclusive,  secured  from  modern 
working  about  £50,000,000  value. 

The  greatest  discovery  so  far  has  been  that  of  the 
.Witwatersrand.     Prior  to  ascertainment  of  existence 


of  gold-bearing  bahket  in  the  Transvaal  there  had  been 
finds  of  quartz  deposits  in  other  parts  of  the  then 
Transvaal  Eepublic,  also  at  the  Gold  Coast.  Quickly 
it,  was  ascertained  that  the  region  where  now  is 
Johannesburg  was  highly  payable.  In  September 
1886  the  Eand  was  pro'claimed  a  goldfield,  produc- 
tion commenced,  and  the  output  of  the  Transvaal, 
from  some  £10,000  worth  of  gold  in  18Si,  five  years 
later  attained  £1,500,000,  and  the  output  in 
1899 — the  year  of  the  commencement  of  the  Boer 
war— was  at  the  rate  of  about  £20,000,000 
a  year.  For  1916  the  value  of  production  was  the 
reoord  one  of  about  £39,500,000,  and  at  the  present 
time  the  Eand  production  alone  equals  about  41^% 
of  the  total  gold  output  of  the  world,  while  the  whole 
of  ATfrica  shows  a  proportion  of  over  47%.  We  may 
briefly  refer  to  discoveries  in  Ehodesia,  which  in  1916 
also  attained  a  record  production,  and  to  West  Africa, 
from  which  we  used  to  get  native-produced  gold  dust 
— hence  the  names  of  Guinea  Coast  and  Gold  Coast — 
and  which  in  modern  time  has.  with  some  slight 
success,  added  to  the  world's  supply. 

The  aggregate  from  start  to  1916  inclusive  of  the 
three  portions  of  Afi-ica,  above  referred  to  have  been 
as  under:  — 

£ 

Transvaal  (since  1884) 513  854  781 

Rhodesia  (since  1898)     36  514  008 

West  Africa  (since  1880)  _       17,100.696 

Grand  aggregate  of  Africa --    567,489,485 

For  many  years  Victoria,  of  the  Australian  conti- 
nent, was  the  premier  producer  of  gold,  but  it  now 
yields  comparatively  a  small  output.  In  the  mid- 
nineties  important  discoveries  were  made  in  West 
Australia,  and  the  Coolgardie  and  other  fields  quickly 
put  on  the  pace.  The  maximum  output  of  the  colony, 
of  any  year  was  that  of  1903— £8,770,000— but  gradu- 
ally, since,  its  production  has  fallen  off.  In  New 
I  Zealand  and  Queensland  finds  were  reported  early  in 
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tho  sixties.  Wo  give  htliw  the  aggregate  outputs  of 
the  (liffwciit  colonies,  from  start  to  1916  inclusive,  in 
order  of  magnitude:  — 

297.633,000 
129  759  000 
81264.000 
76.710  000 
61.444  000 
70^9,000 
3,664.000 


Victoria  (since  1851)       

We.st  Australia  (since  1890)      ... 

Queensland  (since  1860)  

New  Zealand  (since  1860)         

New  South  Wales  r«ince  1851) 

Tasmania  (since  1875) 

Sooth  Australia  (small  all  through,  since  1871) 

Grand  aggregate,  Australasia  ,_ 


657,513,000 


Till  quite  i-pcent  yoais  the  output  of  Canada  was 
nearly  all  a  by-product  iu  connection  with  copper 
smelting,  averaging  till  the  mid-nineties  only  about 
.-£200, 000  wortli  of  gold  per  annum ;  but  late  in  the 
nineties  the  Yukon  (Klondyke)  field  became  a  fairly 
important  one,  and  discoxcries  of  out-and-out  gold 
regions  in  Ontario  have  i-ecently  commenced — we 
expect  laa-ge  results  in  tlio  next  JEew  years — to  show 
some  good  figures.  Yukon  attained  its  highest  in 
1900— some  £4,500,000;  in  1916  but  about 
£1,000,000  we  estimate  was  the  yield.  In  1912 
Ontario  mule  what  was  considered  a  splash  with  an 
output  of  not  far  short  of  £400,000,  but  the  Parcupine 
region— Hollinger  and  otlica-  mines — are  estimated  to 
bring  up  Ontario's  total  yield  for  1916  to  about 
£2,000,000.  The  approximate  total  yield  of  the 
Dominion  from  all  sources  since  the  mid-eighties 
aggregates  as  under :  — 

J? 

Yukon        , 

British  Columbia  

Ontario      

Other  fields  '„         " 

Total  of  Canada      „       65,000  000 

_  Iirespective  of  ,a  few  hundreds  of  thousands  for 
British  (juiana,  &c.,  the  grand  aggregate  of  the  British 
Empire  may  in  round  figures  be  put  as:  — 


Africa 
Australasia 


Grand  aggregate 


£ 
...    567,500.000 
...    657,500,000 
...      65  000  000 
...      50,000,000 

...  1,340,000,000 


I 


Of  foreign  countries,  the  big  producer  is  the  United 
States,  and  figures  are  forthcoming  for  arriving  at  an 
approximate  aggregate  of  some  £779,000,000  since  the 
first  Californian  finds  of  1847-48.  California  in  its 
early  history  as  a  gold  getter  achieved  mai-vellous 
results;  the  annual  estimated  outputs  of  a  decade 
varied  ,as  under:  — 

^        I  £ 

...  12000000 
...  13  000.000 
...  12  003.000 
...  11,000.030 
...  11,000,000 

Later  on  discoveries  were  made  in  other  States, 
more  particularly  Colorado  and  Nevada,  as  well  as 
Alaska  and  Klondyke.  The  latter  two  together  in  a 
decade,  from  1897  to  1906,  contributed  some 
£41,000,000  worth  of  gold  to  the  United  States  pro- 
duction, and  the  output  of  recent  years  of  the  whole 
country  has  reached  record  figures  as  below:  — 


1847   ... 

...   180,000 

18,W 

1848   ... 

...  2  000  000 

1853 

1849   ... 

...  8,000,000 

18.54 

1850   ... 

...  10,000,000 

1855 

1851   ... 

...  11,000,000 

1856 

1907   ... 

...   18,646,000 

1912   ... 

£ 
...   19,268,000 

1908   ... 

...  19,500.C0O 

1913   ... 

...  18  206,000 

1909   ... 

...  20,650.000 

1914   ... 

...  18,324,000 

1910   ... 

..  19,860.000 

1915   ... 

...  20  837,000 

1911   ... 

...  19,840,000 

1916   ... 

...  19,037,000 

The  detailed  figures  of  the  estimated  gold  produc- 
tion of  1916,  in  comparison  with  the  preceding  three 
years,  are  given  in  the  table  below,  from  which  it  will 
be  seen  that  in  1916  the  British  Empire  produced 
nearly  two-tliirds  of  the  world's  output:  — 


The  World's  Gold  Output. 


'I'ransvaiil 
Uliixlc-ia    .. 
West  Africa 


Wfst  Au.^tralia 

Queensland 

Victoria 

Now  South  Wales. 

South  Australia  .. 

•New  Zealand      . 

Ta 


38,6',7.500  35,.588,000  37.358,000 
S.S-tS.OOO  3,58-)  ,000  2,903,300 
1,706,500     1,727.000    1,6 '4,700 


.39,485,010 
.  3.896,000 
.  1,615,000 

.44  956,000  44,147,000  40,895,000  41,895,000 


4,503.000     5,140.000     5,237,300    6.,';31.700 
971,000     1,078,000     1059,700     1,128,700 


25  Of.O 

1.770,000 

112,000 


,000     1,398,000 

559,000 

36,000 

1,694.000 

100,000 


36.300 
895,400 
111,600 


41.000 

1,459  500 

141,900 


Total  Australasia...  8,842,000    9.996,000     9.624,000  10,836,000 


India 
Canada 

Total  British 
United  State 
Mexico 
Russia 
Other  Countr 

Grand  total 


•  New  Zealand's  export's  of  1914  i 
fereii  with  1914  shipments  the  two  ye: 
two  jeara'  exports. 


...  2,300.000    2,366,000    2,340.000    2.300,000 
...  4,050.000    3.900.000     3.230.000     3.360,000 


npire60.188  000  60,409,000  56.039,000  58,392.000 
...19,0  57.000  20.300.000  19.600,000  18.200.000 
...  2.500.000  3,000,000  3,800,000  3,610.000 
...  6,000,001     6,000.000     5,500,000     5,250,000 

i    ...  8,000,000     8.000,000     8,000,000     8  000,000 

...95,725,000  97,709,000  92,88^,000  93  452.000 


We  conclude  this  examination  of  the  past  with  a 
yearly  table  of  the  estimated  annual  output  of  the 
world,  and  illustrate  such  table  with  a  diagram  given 
herewith  that  brings  home  by  inspection  the  changes 
that  have  occun-ed  since  1850:  — 


1853 
1854 
1855 
1853 
1857 
1858 
1859 
1860 
1861 
1882 
1863 
1864 
1865 
1866 
1867 


1870 
1871 
1872 
1873 
1874 
1875 
1876 
1877 
1878 
1879 


World's  Production  of  Gold. 


■.)  7,044,000  I  1884 

.  17,200,000  '  1885 

,.  36,650,000  1  1886 

.  31,090,000  '  1887 

.  25.490,000  :  1888 

.  27,015,000  1889 

.  29,520,000  i  1890 

.  25  655,000  I  1891 

.  24.930,000  1892 

.  24  970  000  I  1893 

.  23  850,000  !  1894 

..  22  760,000  i  1895 

.  21550,000  ;  1898 

.  21,390  000  1  1897 

.  22,600,000  '  1898 

.  24,040000  ;  1899 

.  24,220  000  1900 

,.  22,805,000  1901 

.  21.945.000  !  1902 

.  21,245,000  !  1903 

.  21,370,000  ■  1904 

.  25.400.000  \    1905 

.  24.200,000  I  1906 

.  23,600  000  1907 

.  22,950,000  I  1908 

.  22,700,000  1909 

.  22,540.000  1910 

.  23,830,000  1911 

.  22,020.000  1912 

.  21,400,000  1913 

.  22,130  000  1914 

.  21,150,000  I'^ie 

.  20,500,000  1916 

.  20,640,000 


Valne  o( 
Praduotioa 
£ 

..  20  830,000 

..  21,25",000 

..  21,430.000 

..  21,735  000 

..  22,644  000 

..  25  375  000 

..  24  421000 

..  26,846  000 

..  30,134,000 

..  32.363,000 

..  37,229,000 

..  40,843,000 

..  41  ,,559.000 

..  48.509.000 

..  58,949.000 

..  63.027.000 

..  52,312,000 

..  53,630,000 

..  60,975,000 

..  67,337,000 

..  71,380,000 

..  78,143,000 

..  82,707,000 

..  84,857,000 

..  90  995,000 

..  93  302  000 

..  93,550,000 

,.  97.274,000 

..  86  077,000 

..  93  462,000 

..  92,889,000 

.  97,709,000 

..  95,725,000 


THE  UNDERGROUND  GROUP. 

The  announcement  of  a  final  dividend  of  only  2% 
upon  the  6%  Income  bonds  of  the  Underground 
Electi-ic  BaUwa'ys  Company  of  London,  making  5% 
for  1916,  against  the  full  6%  paid  for  the  previous 
three  years,  caused  disappointment.  The  Under- 
ground Company  is  a  purely  holding  Company,  pos- 
sessing controlling  interest  in  the  'various  tube  rail- 
ways of  London,  the  Metropolitan  District  Railway, 
and  the  London  General  Omnibus  Company.  The 
main  source  of  its  income,  therefore,  is  derived  from 
investments  in  those  concerns,  supplemented  by 
further  interest  in  the  Associated  Equipment  Com- 
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pany,  and  small  holdings  of  stocks  in  other  transporta- 
tion undertakings.  The  solution  of  the  rapid  transit 
problem  in  London,  through  the  activities  of  the 
Underground  Company's  foresight  in  financing  the 
various  tube  lines  and  in  transmogrifying  the  Disti-ict 
Eailway  had  been  brought  almost  to  completion  when 
the  War  broke  out,  and  a  good  deal  of  the  work  that 
still  needed  to  be  done  had  to  be  deferred.  The  traffic 
problem  of  London  has  always  been  most  complex, 
but  how  great  an  improvement  in  the  facilities  offered 
to  the  public  has  been  wrought  in  recent  years  is 
common  knowledge.  The  traffic  of  London  "has  not 
ceased  to  expand  since  war  commenced,  difficulties 
of  operation  have  been  considerable,  and  the  path  of 
the  management  of  the  various  Companies  has  not 
been  strewn  with  roses.  The  Metropolitan  District 
Eailway  since  August  4,  1914,  has  been  controlled 
by  the  Government,  and  no  matter  how  great  -an 
expansion  has  occurred  in  its  traffic  and  earnings  its 
net  earnings  must  perforce  be  lower  than  in  1913. 
The  three  tube  lines — the  London  Electric,  the  Cen- 
tral London,  and  the  City  and  South  London — are  not 
controlled  by  ti-ue  Government,  and  therefore  have 
been  called  upon  to  bear  the  whole  of  the  burden  of 
increased  wages,  higher  cost  of  material,  and  dearer 
fuel.  Further,  the  London  General  Omnibus  Com- 
pany has  been  handicapped  by  the  Government  having 
taken  over  a  considerable  portion  of  its  fleet  of  cars, 
motor  lorries,  garages,  repair  shops,  &c.,  also  its 
emploj-ees. 

As  from  January  1,  1915,  the  net  income  of  the 
various  operating  companies  has,  however,  been 
pooled,  divisible  in  certain  proportions  during  1915, 
and  in  revised  proportions  from  1916  onwards.  The 
-arrangement  is  that,  after  paying  all  operating  ex- 
penses, intei-est,  and  other  charges,  including  Pre- 
ference dividends,  and  making  appropriations  to 
reserve  funds,  &c.,  the  balance  which  each  Company 
possesses  shall  be  transferred  to  a  common  fund,  out 
of  which  any  deficiency  on  the  part  of  any  Company 
in  meeting  its  full  interest  and  other  obligations  stiail 
first  of  all  be  made  good,  and  only  then  shall  the 
balance  be  divided  in  the  proportions  agi-eed  upon. 
The  only  company  which,  prior  to  the  agreement 
coming  into  force,  was  not  earning  a  profit  was  the 
City  and  South  London,  and  from  the  report  of  that 
undertaking  it  is  impossible  to  judge  whether,  if  it 
were  still  being  operated  independently,  its  position 
in  this  respect  has  improved.  So  far  as  can  be 
gathered  the  benefit  from  the  agreement  of  pooling 
surplus  income  is  derived  by  the  four  railways  at  the 
expense  of  the  Omnibus  Company,  but  in  ordinary 
circumstances  this  would  not  materially  affect  the 
■holding  company's  income,  as  it  matters  little  whether 
it  receives  its  income  from  its  investments  in  the 
railways  or  in  the  'bus  company. 

The,gi-oss  receipts  of  the  various  companies  so 
far  as  can  be  ascertained  last  year  amounted  to 
£5,676,000,  or  £505,000  more  than  in  1915.  Operat- 
.ing  expenses  were,  howfevcr,  £477,000  higher,  of 
which  £276,000  was  on  account  of  the  'bus  company, 
leaving  the  increase  in  railway  expenses  about 
£200,000.  The  District  Eailway,  being  under 
Government  control,  does  not,  of  course,  publish 
details  of  expenditure,  but  the  Tube  lines  not  under 
such  control  could  very  well  have  vouchsafed  fuller 
information,  and  still  have  used  up  no  more  paper 
than  in  the  1916  reports.  Net  earnings  of  the  five 
companies,  therefore,  were  only  £28,000  higher 
than  in  1915,  but  inasmuch  as  an  extra  £52,000  of 
miscellaneous  income  was  received,  the  net  income  was 
£80,000  larger.  Interest  and  other  charges  and  all 
Preference  dividends  other  than  on  District  Second 
Preference  called  for  an  extra  £11,000,  thus  leaving 
the  net  profit  at  £818,000,  or  some  £69,000  greater 
than  in  1915.  Appropriations  to  reserve  funds  &c. 
last  year  were  £311,000,  against  £298,000,  so  that 
the  amount  of  the  Common  Fund  was  £507,000  in 
comparison  with  £451,000. 


The  results  of  the  combined  undertakings  in  recent 
years  have  been  as  follows:  — 

Statement  A. — Income   Statement      of   Tramtportation   Cos. 
Controlled    by   Undergronnd  Electric   I?ij$.    Co.   of  London. 


Miscellaneous  iQcome       362,91i.'. 

Net  income        I,9i8,666 

Int.  and  other  charqes  and  Prefce. 

diV5.  (inc.  Met.  Dist.  1st  PMf.)...    1,180^48 

Balance  for  divs.  and  reserve 
funds,  Ac ■818,SH 

Appropriations  to  reserve  fun.ls, 
&c 311,347 


Carried  forward 


1,838,094 

:,',-.103     1,423  735 
:■  .;i.:ia7      259,093 

1,717,659  1,682,828 

1,089.049 

1,062,954'1 .029,747* 

719,04.j 

661,605      66S,081 

297.6S0 

224,375      213,446 

451,3B.5 
472, S55 

410,230      439,635 
423,.528      438,965 

!';■  -||  ■'';;; 

r    l7.7li2Cr.  10,670 
l-,ir.3  Cr.  6,386 

14        69,559 
)n   City  and 

In  view  of  the  improvement  in  the  profits  of  the 
various  companies,  the  question  has  naturally  arisen 
as  to  why  the  Underground  did  not  maintain  its  divi- 
dend on  the  6%  Income  bonds  at  the  full  rate. 
Inability  to  do  this,  however,  arose  from  three  causes. 
In  the  first  place,  the  Underground  Company's  income 
from  all  sources  last  year  is  reported  to  have  been  about 
£27,000  lower.  Secondly,  through  the  coupons  on 
some  of  its  bonds  being  payable  in  Holland  and  in  the 
United  States  at  fixed  rates  of  exchange,  further  loss 
has  been  sustained.  Thirdly,  interest  on  the  4|% 
bonds  and  upon  the  6%  Income  bonds  is  paid  free 
of  income  tax.  The  sum  payable  as  income  tax  has, 
of  course,  to  come  out  of  the  income  of  the  Under- 
ground Company,  and  as  the  rate  of  tax  is  raised 
the  burden  upon  the  Company  likewise  becomes 
heavier.  This  feature  of  bonds  bearing  interest  free 
of  tax  has  been  one  of  the  chief  attractions  attaching  to 
the  respective  issues,  but  it  is  perfectly  certain  when 
the  mortgage  deeds  were  drawn  up  it  was  not  foreseen 
that  the  present  rate  of  tax  would  ever  be  reached. 
The  loss  by  exchange  and  the  additional  tax  together 
amounted  to  about  £56,000  last  year,  and,  therefore, 
the  Underground  could  do  no  more  than  pay  5%  on 
its  Income  bonds.  The  report  of  the  Underground 
Company  is  not  yet  available,  but  we  anticipate  it  by 
comparing  in  the  following  statement  the  approximate 
figures  for  1916  with  those  for  the  previous  three 
years.  It  will  be  noted  that  to  pay  the  5%  dividend, 
plus  tax,  on  the  Income  bonds  last  year  cost  more 
than  to  pay  t"he  full  6%  dividend,  plus  tax,  in  1913. 


Income    Statement 


Expenses 


of    Viulcrground   Electric   Rys. 
London. 

1916*       1915         1914 


Co. 


Net  income  624,500   6(;'!,92S  673,830  620,843 

Int.on4J%bonrlsplusincometa:t  ...   105,645     9.5,252     89,349  84,488 

Interest  on  4i%  notes         31,500     31,500     21,085        — 

Payable  under  f^ar.  on  Cent.  London  By. 

37,031    26,'!.3n 


Int.  I 


Balance 
It.  on  6%  I 
Do.     % 


Carried  forward 


76,380  76,380  76,380   76,38l( 

597,600  438,865  449,995  433,145 

405,.504  438,731  411.643  390,970 

(6%)  (6%)  (6%)        (6%) 


30,000      38,670 


Even  though  exchange  and  income  tax  added  to 
the  outgo  of  the  Underground  Company,  the  full  6% 
could  have  been  maintained  if  so  large  a  sum  in  the 
aggregate  had  not  been  specially  allocated  to  various 
funds  by  the  operating  companies.  It  appears  that 
the  Bus  Comjjany  set  aside  about  £25,000  less  than 
in  1915;  but,  on  the  other  hand,  the  various  railways 
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set  aside  about  C38,000  moro.  Tliis  decision  on  the 
part  of  the  railways  was  docidod  upon  owinK  to  liif,'lior 
prices  of  materials,  &c.,  and  difficulty  encountered  in 
>ibtaininp;  tlie  requisite  labour  and  supplies  for  main- 
taining iho  various  proper!  irs  as  heretofore.  The 
deferred  maintenance  that  lias  thus  resulted  remains 
to  be  completed  at  some  sub>:t<juent  date,  and,  in  these 
circumstances,  the  directors  *  felt  it  was  better  to 
strenptlien  the  financial  ])()sition  of  the  various  lines 
and  to  increase  the  reserv(^  funds  rather  than  to  add 
still  more  than  has  been  the  case  to  dividend  distribu- 
tions. 

From  the  Common  fmul  (he  District  received  the 
•^ame  proportion  last  year  as  in  1915,  as  did  the  Central 
l^ondon,  the  only  benefit  those  two  companies  received 
lieing  from  the  larger  divisible  balance.  The  London 
Electric,  however,  received  30%  in  place  of  26%,  and 
the  City  and  South  London  6%  against  only  2%, 
while  the  Bus  Company's  share  was  no  more  than 
32%,  against  40%.  The  various  sums  drawn  from 
the  Common  fund  last  year,  compared  with  those  so 
drawn  in  1915  and  corresponding  figures  for  1914  and 
1913,  when  no  such  agreement  was  in  force,  will  be 
seen  from  Statement  B  herewith:  — 

Statement  B. 


, Received  in , 

, l;il5 , 

1914 

1913 

%       e 

£ 

£ 

Met.  -nistrict    .. 

13        Cn,S3C 

13          54,164 

30,629 

40,880 

20        117,365 

68,760 

91,258 

20          50,273 

7.S,285 

83,660 

<\*  S.  London. 

.       0        30,418 

2            9,037 

Dr.18,871 

Dr.  6,386 

I..  Gen.  Bus      ,. 

40       130,547 

286,427 

230,223 

Total     ... 

.  100      500,907 

100      -lol.SOO 

440,230 

439,035 

The  announcement  of  a  reduction  in  the  dividend 
on  Underground  Income  bonds  caused  the  price  of 
those  bonds  to  recede  to  about  84,  at  which  the  return 
from  the  5%  dividend  is  a  clear  £6  2s.  per  cent.,  equal 
to  £8  '2s.  6'd.  per  cent,  subject  to  income  tax. 

We  deal  below  in  brief  form  with  the  dividends 
earned  and  paid  by  the  various  subsidiaries,  but  for 
present  prices  and  yields  detained  thereon  we  would 
refer  to  the  following  statement.  We  would,  however, 
point  out  that  many  of  the  Preference  stocks — for  in- 
stance, District  ii%  First  Preference — look  decidedly, 
attractive,  considering  that  all  Preference  dividends 
must  be  paid  in  full  before  any  division  of  the  Common 
fund  is  made,  and  that  even  after  more  than  £310,003 
had  been  placed  to  reserve  and  other  funds  the 
Common  fund  last  vear  exceeded  £500,000. 


Amount      Int. 


Price      Ticld 


Outstanding      Div.     Feb.  14 


Under- 

■4}% bonds  of  1033 
6%  1st  Cum.  Inc.  Deb.  s 

..     l,S47.40n 

4J/ 

99       6     i  11» 

ground 

cck  1,273,000 

98i     6     5     8 

Electric 

6%  Income  bonds 

...    6,330,0-50 

S  / 

84*     8     3     6* 

Rlys.  Co. 

Ord.  shares  (10;!.)... 

r,oo,ooi) 

nil 

IJ         — 

•■  A  "Ord.  shares  (tJ.) 

...     1,198,710 

,4%  Deb.  stock      ... 

..     1,076,000 

7H     5  12     3 

4J%  Pref 

..        480,000 

Ord.  stock 

..        246,242 

44       8     3     9 

Central  j 

Guar.  Assented  Ord. 

..     1,453,094 

02       6  12     3 

London 

Preferred  stock      ... 

..        176,537 

62       6  33     3 

Guar.  Ass.  Pref.    ... 

..        474.295 

63i     6  12     3 

Deferred  stock       ... 

32,768 

32     10     3     4 

Guar.  Ass.  Def.     ... 

..        618,074 

62       6  12     3 

'4%  Deb.  stock      ... 

..     1,093,829 

68i     6  19     0 

.5%  Pref.,  1891      .,. 

150,000 

70       7     8     2 

City  &  S. 

5%  Pref. ,1890       ... 

..        200,000 

70       7     8     3 

London 

5%  Pref.,  1901       ... 

..        300.000 

70       7     8     2 

0%  Pref.,  1903      ... 

..        200,000 

70       7     8     2 

.Ord.  stock 

..     1,480,000 

li  (Owned  by  Under- 

ground Co.) 

London 

(4%  Deb.  stock      ... 

..     5,096,000 

671     5  19     5 

Electric 

40/„  Pref.  stock      ... 

..     3,173,670 

60i     6  10     9 

lord,  shares  (£10)  ... 

..     9,327,940 

2i     0  10     5 

London 

(4J%  1st  Deb.  stock 

..        954,141 

801     5  12  10 

General 

5%  Cum.  Inc.  Deb.  stock 

..     1,000,000 

Idlii         6  11     7 

Bus 

(Ord.  shares  (£10)  ... 

..     1,600,480 

8  (Owned   by   Under- 

ground  Co.) 

4%  Pr.  Ln.  Deb.  stock 

744,580 

7U     5  13  11 

6%  Deb.  stock      ... 
4%  Deb.  stock      ... 

,.     1.211,625 

101     6     0    0 

671     5  19  10 

3%  Cons,  rent  charge 

.'.     2',110',0S0 

511     5  17     8 

Metro. 

4%  Midland  do.    ... 

..        350,000 

District 

4%  Guar,  stock     ... 

..     1,4  35,747 

621     6  12     3 

41%  1st  Pref.        ... 

..     1,600,000 

081     6  15  10 

6%  2nd  Pref. 

..     1,470,000 

3  (Owned 'by   Under- 

ground  Co.) 

Ord.  stock 

..     3,235,000 

nil 

CO  Tax 

free.       (•)  Yield  on  di^ 

Jend  subject  to  tax. 

Net  other 
Yr.  to  Earn-  Charges 
Dec.  31  ings        (Nei) 

£  £ 

1916  423,148  327,312 
1915  -122,404  336,775 
1914  403,486  352,867 
1913    406,530    345,650 


Metropolitan  District-— The  profits  of  the  District 
Railway  in  19 1 (i  available  for  dividend  on  the  Second 
rreferencc  stock  amounted  to  £95,836,  and  3%,  as 
in  1915,  was  paid  upon  this  stock.  This  profit  was 
equal  to  the  full  5%  dividend  and  to  .G9%  upon  the 
Ordinary  stock,  but  it  was  decided  to  place  £45,000 
to  resen'e  fund,  against  £41,4G5  in  1915,  and  to  carry 
forward  £6,700  more.  The  whole  of  the  Second  Pre- 
ference stock  is  owned  by  the  Underground  Com- 
pany. The  District's  profits  and  dividends  during 
the  past  four  years  have  been  as  follows:  — 
llesults  of  Metropolitan  District  liailway.  Last  4  Years. 
Int.  and 

Diy.  on  6%  2nd        Diy.    Special 
Net  ^Pref.  Stocky     Earned  Alloca-  Carried 

Profit    Earned    , — Paid — ,  on  Ord.   tlons    Forwd. 

£  %       %  £  %  £  £ 

95,836  500  3  44,100  -69  45,000  20,688 
85,029  600  3  44,100  -38  41,465  13,963 
60,629  3-4i  2  29,400  Nil  30,000  13,888 
60,880       4-14      21     30,760       Kil     20,000     12,659 

.  London  Electric. — The  profits  of  the  London 
Electric  were  equal  to  2%  on  the  Ordinary,  against 
only  li%  in  1915-  The  dividend  paid  for  the  year 
was  li%,  against  1J%  ;  £11;150  more  was  specially 
set  aside,  and  an  extra  £12,170  was  can-ied  forward- 
Recent  results  compare  as  follows :  — 

Results  of  London   Electric  Railway,  Last  4  Years. 
Yr.  to        Ket      Int.  it  Other       Net    ,-Div.  on  Ord.  Stock-^    Special  Carried 
Doc.  31  Earnings  Charae.s(Net)     Profit    Earned, — Paid — ,     Allocatns.  Forwd. 

1916._.  493,913  306,823  187,090  2-00  11  139,919  35^000  24,474 

1915...  450,548  309,346  141,202  1-51  It  116,599  23,847  12,303 

1914...  367,573  289,911  77,661  0-83  \  58,300  8,900  11,547 

1913...  382,463  283,205  99,258  106  1  93,279  8,000  1,086 

Central  London. — Although  this  Company's  share 
of  the  Common  fund  was  unchanged,  profits  were 
about  £24,000  higher  at  £124,762.  This  was  equal 
to  4.15%  on  the  Ordinaiy,  against  3.34%  earned  in 
1915,  and  the  dividend  paid  was  3i%,  compared  with 
3%.  The  Underground  Company  controls  the  Cen- 
tral London  by  ownership  of  a  majority  of  the  stock, 
which  it  secured  by  giving  4%  Guaranteed  stock  in 
exchange  to  depositors  of  Ordinary,  Preferred,  and 
Deferred.  Most  of  the  stock  has  been  deposited  under 
these  terms,  and  naturally  the  difference  between  the 
dividend  received  on  deposited  stock  and  that  guaran- 
teed to  assentors  is  a  charge  upon  the  Underground 
Company.  The  increase  of  \  of  1%  in  the  Central 
London's  dividend  last  year  reduced  the  amount  pay- 
able under  a  guarantee,  as  indicated  in  the  income 
statement  of  the  Underground  Company  given  above. 
The  Central  London  put  aside  an  extra  £13,300,  but 
somewhat  reduced  its  balance  fonvard.  Results  for 
the  last  four  years  compare  as  follows :  — 

Results  of  Central  London,  Last  4  Years. 
Yr.  to        Net      Int.  fi  Other      Net      ^Diy.  on  Ord.  Stock-,  Special    Carried 

Dec. 31  Earnings  Charges  (Net)   Profit     Earned^ Paid — —,  Allocatns.  Forwd. 

£  £  £  %       %  £  £  £ 

1916        147,619  23,857        124,763      4-15     3i        105,000     23,368     12,079 

1915        128,716  28,443        100,273      3-34     3  90,000      10,000      16,685 

1914        100,332  27,048  73,284      2-44     2}  78,7.60        Nil  1.1,412 

1913        107,395  23,635  83,660      2-79     3  90,000       NP  20,87? 

City  and  South  London — The  greatest  gainer 
under  the  new  agreement  between  the  Undergi'ound 
group  of  companies  is  the  City  and  South  London. 
In  1914  full  dividends  were  not  being  earned  on  the 
Preference  stocks,  and  those  paid  were  partially 
financed  from  capital  account.  'The  pooling  arrange- 
ment last  year  gave  the  Company  net  earnings  of 
£110,000,  against  £79,000  in  1915,  and  under 
£43,000  in  1914,  and  the  profit  of  £-50,000  for  1916 
was  equal  to  3.41%  upon  the  Ordinaiy  stock,  in  com- 
parison with  only  1.28%  earned  in  1915.  The  divi- 
dend for  last  year  was  li%.  The  previous  distribu- 
tion was  no  more  than  one-eighth  of  1%  in  1913.  At 
the  zenith  of  its  career  in  1902  the  City  and  South 
London  paid  3^%  on  its  stock,  but  since  then  it  has 
had  to  face  a  tremendous  amount  of  competition  from 
the  electrification  of  the  tramways  and  of  the  Brigh- 
ton Company's  London  lines  and  the  introduction  of 
motor  'buses.  Last  year  £20,000  more  set  aside  against 
£10,000  in  1915,  and  over  £17,000  was  carried  forward 
against    £9,000  a  year    ago  and  nothing   two    years 
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ago.  Results  compare  as  follows  for  the  jDast  four 
years:  — 

Results  of  City  and  South  London  Bailway,  Last  4  Years. 

Tr.to       Net      Int.  &  Other      Not    ^Div.  on  Ord.  Stock-^  Special  Carried 

Dec.31  Earnings  Charges  (Net)  Profit    Earned  ,^ ^Paid ^AllocatnE.  Forad. 

£                  £                  £              %      »i           £               £  £ 

1910        110,3.54          50,930          50,418      3-41     li          22,200     20,000  17,245 

1915          79,317          00,290          19,027      1-28   Nil             —         10,000  9,027 

1914          42,877          43,el5»       Dr.738      Nil     Nil             —            Nil  Nil 

1913          65,690          55,690»           —         NU         J            1,850        Nil  738 

»  Preference  dividends  paid  partly  out  of  capital  account. 

Fluctuations  in  the  fortunes  of  the  line  since  1912 
will  be  apparent  from  the  subjoined  dividend  state- 
ment:— 

Divs.  on  Citxj  and  South  London  Junior  Stocks. 

1916.  '15.  '14.  -13.  '12.  '11.  -10.  '09.  -QS.  '07.  '06.  '05.  '04.  '03.  'P2. 
%  %  %  %  %%%%%%%%%%  % 
5%  Pref.  1896  5  55  56b5&6555b55 
6%Pref.  1901  5  5  2J*  555555555555 
5%Pref.l9C3  5  5  2J'5'5  55  6  5  5—  —  -  —  — 
Ordinary  ...  1}  Nil  Nil  i  j  IJ  IJ  li  IJ  21  2J  15  2J  25  31 
'  Paid  partly  out  of  capital  acco-int. 

London. General  Omnibus.— The  profits  of  this 
Company  last  year  amounted  to  £360,000,  or  nearly 
£43,000  less  than  in  1915,  owing  to  the  smaller  par- 
ticipation in  the  Common  fund.  The  dividend  paid 
was  8%,  against  12%,  caUing  for' £164,000,  against 
£222,000.  This  includes  income  tax,  the  dividend 
being  payable  free  of  tax  to  the  Underground  Com- 
pany, which  owns  all  the  shares.  About  £198,000 
was  set  aside  to  various  funds,  against  £222,000  a 
year  ago.  The  amount  brought  into  the  year  was, 
however,  £41,000  less,  and  the  balance  forward  is 
shghtly  down  at  £21,417.  The  dividend  earned  last 
year  was  equal  to  17i%,  plus  tax,  on  the  share 
capital,  against  36^%  earned  in  1913,  but  in  the 
meantime  the  amount  of  share  capital  has  been  con- 
siderably increased.  Appended  are  the  results  of 
the  Bus  Company  for  the  last  four  years  :  — 

liesults  of  London  General  Omnibus  Company,  Last  4  Years. 
Vr.to  Net  Earn-  Interest  Net  ^Div.  on  Grd.  Pliares*-^  Special  Carried 
Dec 31  in?s((.)  Charges  (Xct)  Profit  Earned      ^Paia-^    .Vllocatns.liijlrorwd. 

'S.  S.  £  %        %  £  £  £ 

1936        380,627  20,419        360,508    17o6       8       1(14,040    197,979      21,417 

1915        440,520  43,006        402,914    21-80     12        221,S5G    222,308      23,237 

1914        543,895  .       81,993        481,002  '3011     16        250,077    196^475      04,547 
1.013        471,757  '       56,088        415,609    30-12     18        207,080    185,410      34,197 
•  Paid  tax  free.      (a)  After  depreciation  charee.':.        (&)  Includes  sinking 
fund  appropriations. 


HOME  RAILWAY  RESULTS  IN  1916. 

LONDON  AND  NORTH-WESTERN    RAILWAY. 

For  the  third  consecutive  December  half-year  the  rate 
of  dividend  of  the  North-Western  is  unchanged  at  7%. 
The  dividend  of  6%  for  the  whole  year  is  also  the 
same  as  for  1915.  For  1913  7%  was  paid  out  of 
profits  equal  to  7.22%  earned  upon  the  stock.  Last 
year  the  profit  earned  was  equal  to  6.61%,  or  the 
same  as  for  1915.  At  the  time  of  going  to  press  the 
report  for  1916  had  not  reached  us,  but  apparently 
net  earnings  differed  but  little  from  those  for  1915, 
w-hich  stood  at  £5,743,000,  compared  with  £5.897,000 
in  the  pre-War  year  1913.  Interest  charges  last  year 
also  showed  little  change  compared  with  1915,  and 
the  amount  of  profit  was  only  a  shade  less.  The  same 
appropriation  as  in  1915 — namely,  £200,000 — was 
made  to  general  reserve  fund,  raising  the  amount  of 
that  fund  to  £1,300,030.  The  amount  brought  for- 
ward was  £65,000  higher,  so  that  the  balance  of 
£238,000  carried  forward  i^  larger  to  almost  a  corre- 
sponding ext«nt.  The  North-Western  is  entitled,  in 
common  with  other  railways,  to  compensation  from 
the  Government  in  respect  of  interest  upon  new  works 
brought  into  operation  since  1912,  but  it  appears  to 
have  taken  no  credit  for  this  in  its  accounts  of  the 
past  year.  During  the  past  four  years  the  Company 
has  expended  from  capital  account  considerably  over 
£3,000,000,  chiefly  upon  widening  its  linos  to  Watford 
and  upon  a  scheme  of  electrification  :  the  compensa- 
tion due  to  it  by  the  Government  should  therefore 
amount  to  a  considerable  figure.  What  it  is  proposed 
to  do  with  the  sum  thus  payable  when  it  is  received 
we  cannot  say,  but  it  is  possible  that  the  sum  due  to 


the  end  of  last  December  may  be  put  back  into  the 
road,  to  the  ultimate  advantage  of  the  stockholders. 
Perhaps  the  Chairman  may  have  something  to  say 
upon  this  point  at  the  coming  annual  meeting.  The 
price  of  North-Western  stock  is  now  96.  at  which  the 
yield  afforded  upon  last  year's  dividend  of  6%  is  almost 
6i%,  by  no  means  an  unattractive  return  upon  the 
stock  of  om-  premier  line.  E^cent  results  compare  as 
follow's:  — 

Itesults  of   London   and  N.W:    Sailway,   Last  4   Years. 
Tr.to      Net      Int.  4- Other      Net     ^Div.  on  Ord.  Stock-^    Special    Carried 

Dec.31  Earnings  ChargespJet)  Profit     Earned^ — Paid ,  Allocatns.  Forwd. 

£  £  £%%£££ 

1916  B,743,000«  2,900,000«  2,837,000  6-61  6  2.574.000  200,000  238,000 
1915  5,743,400  2,901,321  2,839,079  6-61  0  2,573,503  200,000  174,574 
1914  5,583,570  2,903,041  2,680,529  6-23  0  2,573,404  100,000  109,003 
1913  5,890,896  2,793,055  3,102,.S41  7-22  7  3,002,307  100,000  101.928 
•Approximate. 

The  dividends  paid  for  each  half-year    and   year 

since  1902  are  shown  in  the  appended  statement:  — 

London  and  Korth- Western. 

1916.  '15.  -14. '13. '12.  '11.  '10.  '09.  '08.  '07.  '06.   '05.  '04.    '03.  '02 

%%      %%%%%%%      %%      %      %      %     % 

Isthall...    5      6       5      6      5      6     6i    4}    4}      6*      5J      5       5       6      AJ 

2nd  half...  7   7   7   8  8   7}  7|  7  ej   71   7i   71   6}  6i  7i 

Year  ...  6  6   6  7   ej  6i  6i  "ij  ij  6|   6|  6J   5J  5J  6 

NORTH-EASTERN  RAILWAY. 

The  dividend  of  the  North-Eastern  for  the  past 
half-year  is  at  the  rate  of  7i%,  as  for  the  correspond- 
ing halves  of  the  two  previous  years,  and  for  the  third 
consecutive  year  the  annual  dividend  is  6i%.  To  the 
North-Eastei-n  hes  the  distinction  of  earning  and 
paying  a  higher  dividend  than  any  other  English  rail- 
way, and  among  English  Eaihvay  stocks  North- 
Eastern  Consols  at  the  moment  alone  stand  at  a  price 
over  par,  though  the  current  price,  of  course, 
includes  accrued  dividend.  The  report  shows  that  net 
earnings  were  about  £21,000  lower  than  in  1915,  pro- 
bably due  to  the  war  bonus  having  had  to  be  paid  for 
the  full  year,  against  only  about  ten  and  a-half  months 
in  1915.  The  Company  does  not  appear  to  have  taken 
credit  for  compensation  due  to  it  in  respect  of  the 
new  works  brought  into  use  in  the  past  four  years, 
during  which  period  over  £2,000,000  of  capital  has 
been  expended,  principally  in 'connection  with  the  new 
dock  at  Hull.  Interest  and  other  charges,  less  mis- 
cellaneous income,  were  somewhat  higher  last  year, 
with  the  result  that  the  net  profit  was\ibout  £33,000 
lower,  at  £2,356,000.  This  was  equal  to  7.31%  on 
the  stock,  against  7.42%  earned  in  1915,  7.14%  in 
1914,  and  7.96%  in  the  banner  year  1913.  An  extra 
£68,000  was  brought  forward  from  1915,  so  that  it 
was  possible  to  set  aside  for  reserve  and  other  special 
purposes  £250,000  in  the  aggregate,  against  £230,000 
in  the  previous  year,  and  to  carry  forward  £270,000, 
or  £13,000  more  than  a  year  ago.  Profits  and  divi- 
dend earned  in  the  past  four  years  are  showTi  below  :  — 

Itesults   of  North-Eastern    Bailway,    Last    4    Years. 
Tr.to      Net     Int.*  other       Net        .-Div.  on  Ord.Stork-^  Speci.il  C.nrried 

Dcc.31  Earnings  Charges(Net)  Profit    -Earned  , Paid ^  AUoeatns.Forwd. 

£  £  £  %      %  £  £  £ 

1910  4,089,300  1,733,519  2,355,781  7-31  64  2,012,893  250,000  270,052 
1015  4,110,376  1,721,599  2,388,777  7-42  oj  2,091,387  230,000  257,164 
1914  4,009,137  1,777,2.10  2,291,857  7-14  CJ  2,087,030  150,000  189,774 
1913     4,310,088     1,767,035     2,649,063      7-06     7       2,242,142    300,000    134,947 

Herewith  we  append  a  statement  of  dividends  paid 
since  1902  :  — 

North  Eastern. 

1916.  '16.  "14.  '13.' 12.  '11. '10.   '09.  '08.  '07.    '06.  '05.  '04.  '03.  '02 

%%%%%'IH      %%%%  %  %  %    %  % 

1st  bait...    5i    bh    ai    5i    4}    5^     6     6     4;    5i  6i  4J  5       5  i\ 

2adhalf...    TJ    7i    74    8J    7i    7       7      7     6      7  7  6i  5}     6  61 

Year  ...    6i    6)    61    7      6      6i     6     8      &i    6^      6i      5)      bi      6i    SJ 

North-Eastern  Consols  are  quoted  at  lOlf,  at 
which  the  return  from  the  6J%  distribution,  allowing 
for  accrued  dividend,  is  certainly  attractive,  being 
about  6|%. 

GREAT  WESTERN  RAILWAY. 

The  dividend  of  the  Great  Western,  as  in  1915,  is 
7%  for  the  December  half  and  5J%  for  the  whole 
year.  The  difference  between  the  net  earnings  of  1916 
and  those  for  1915  was  very  slight,  the  decline  being 
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only  £3,600.  On  the  other  hand,  through  the  employ- 
ment of  the  Company's  funds  upon  more  remunerative 
tenns,  and  the  conseq\ient  increase  in  general  interest 
account,  interest  and  ollur  charges  were  nearly 
£1G.OOO  lower.  The  net  profit  thus  expanded  about 
.€I2,(J0O  to  £2,390,000,  wlii.h  was  equal  to  C.44%, 
compared  with  6.41%  earned  in  1915,  6.51%  in  1914, 
and  G.78%  in  1913.  The  appropriation  to  general 
reserve  fund  was  again  .€i2()(t,000,  and  the  amount  of 
that  fund  has  thus  been  raised  to  £800,000.  During 
the  past  four  years  £3,200,(JU0  has  been  expended  on 
capital  account,  and  many  new  works  have  been 
brought  into  use  that  have  yielded  considerable  addi- 
tional revenue,  but  the  report  does  not  indicate  whether 
the  Company  has  yet  received  any  credit  for  new 
works  brought  into  operation  during  this  period  under 
the  revised  agreement  with  tlie  Government.  If  the 
money  has  been  received,  it  may,  of  course,  have  been 
included  with  other  monies  paid  to  the  Company  by 
the  Government  under  another  arrangement  whereby 
the  depreciation  funds  of  the  various  lines  have  been 
credited  with  substantial  snms  in  respect  of  ai-rears 
of  maintenance,  which  work,  owing  to  existing  circum- 
stances, cannot  now  be  undertaken,  but  which  must 
be  done  when  opportunity  permits.  The  addition  to 
the  Great  Western's  depreciation  account  last  year 
was  £1,077,000,  raising  it  to  £4,155,000.  The 
balance  brought  forward  from  1915  was  about  £45,000 
more,  and  the  sum  now  carried  forward  is  nearly 
£58,000  larger,  at  £218,277.  Great  Western  stock  is 
quoted  at  91,  at  which  the  5}^'r,  dividend  gives  a  return 
of  just  over  6f  %.    Recent  results  compare  as  follows  : 

Res^dts  of  Great   Western   Ilailway,   Last  4    Years. 


1910  5,543,597  3,155,717  2,389,8.50  6-44  5i  2,132,228  200,000  218,277 

1913  5,34S,844  3,171,-593  2,377,231  (!■  11  6}  2,132,227  200,000  160,625 

1914  5,393,070  3,183,274  2,409,796  051  G  2,222,975  200,000  115,601 
1913  5,614,886  3,135,035  2,479,801  6- 78  6^  2,284,451  200,000  128,780 


Dividends  paid  in  the  past  15  years  have  been  as 


under : — • 


1916.  -IS.  '14.  '13.  '12.  '11.  '10.  '09.  '08.  '07.  '06.   '05.  '04.  '03.  '02 

%%%  %  %      %  %  %    %  %  %%  %%% 

1st  half...  4   4   4t  4i  31   41  4  3i  3}  3J  3}   3f  4   3J  3J 

2nd  hall...  7i  7J  7J  8  7J   71  7i  7   7  7  7   7  7   7   7i 


r...  51  5i 


6i  5J   62  5i  5J  61   S;   5J   6i   5J  5i  53 


GREAT  CENTRAL  RAILWAY. 

The  dividend  announcement  of  ~the  Great  Central 
was  specially  gratifying,  for  the  profits  of  1916  were 
sufficient  to  pay  full  dividends  on  all  Preference  stocks 
down  to  and  including  the  1891  issue  and  to  enable 
2%  to  be  distributed  upon  the  5%  stock  of  1894.  For 
1915  this  latter  stock  received  1%,  and  the  only 
previous  distributions  upon  it  were  2%  for  1913  and 
one-half  of  1%  for  1911.  In  the  middle  of  1915  the 
Great  Central  issued  £750,000  of  new  Debenture  stock, 
but  this  was  mainly  for  the  purpose  of  paying  off 
bankers'  loans  and  any  additional  charge  that  thereby 
resulted  in  the  past  year  was  fully  neutralised 
by  additional  income  from  rents  and  general  interest. 
It  is  evident  that  the  new  arrangement  with  the 
Government,  whereby  the  companies  are  now  receiv- 
ing compensation  in  the  fonn  of  4%  interest  in  respect 
of  new  works  brought  into  operation  since  Januaiy  1, 
1913,  alone  was  the  cause  of  last  year's  improvement 
in  profit  and  increased  dividend.  Under  the  terms  of 
I  the  original  agreement  with  the  Government  it  was 
almost  impossible  for  the  Great  Central  to  pay  more 
than  1%  upon  the  1894  Preference.  The  report  shows 
that  the  addition  of  just  over  £32,600  more  or  less 
represents  the  addition  to  last  year's  net  earnings. 
The  profit  available  for  distribution  upon  the  1894 
Preference  stock  was  £63,153,  against  only  £30,539 
in  1915,  a  deficit  of  £1,026  in  1914  and  £61,260  in 
1913.     Eecent  results  compare  as  follows:  — 


Ueaults  of  Great  Central  Itailway,  Last  4  Years. 
Yr.to       Net      Int.,l  OthiT       Net      ,-Dlv.on5%l'rc•^.'91-^    Special  Carried 

Doc.31  Earnings  u:hur;;fs  (Net)  ITollt*  Earned  ^— Paid ,  AUocatna.  Iforwd. 

£  i;  £  %       %         £  £  £ 

1910     2,087,624     2,021,371  83,103        203       3        02,000        NU  8,387 

1015     2,057,00»     2,02U,51a  30,639         ,•»»       1        31,000        Nil  7,214 

1914     2,036,273     2,037,399    Dr.  1,020  Dr. -OS      Nil         —  Nil  7,675 

1913     2,081,010    2,020,350  01,260        l-i»8       2        62,000        Nil  \i,l^\ 

•After  paying  dividends  on  all  Prelerenco  stocks  down  to  the  1891  iaauc. 

If  the  additional  profit  of  the  Great  Central  last 
year  is  duo  to  the  Company  having  credited  itself  with 
interest  on  capital  expended  upon  new  works  only  for 
the  year  1916  and  not  with  interest  for  the  period  from 
August  4,  1914,  to  December  31,  1916,  the  profit  for 
1917  is  likely  to  reach  about  a  similar  figure;  that  is, 
assuming  no  fresh  agreement  with  the  Government  is 
ent-ered  into  and  the  lines  remain  under  Government 
control  throughout  the  year.  Should  profits  be  main- 
tained at  about  last  year's  level,  the  junior  Preference 
stocks  would  appear  attractive  investments,  as  indi- 
cated in  the  following  table,  which  shows  not  only 
present  prices  and  yields  afforded  thereon,  but  the 
margin  of  profit  available  for  and  the  sums  payable  as 
dividend: — ■ 

Profit  Sum  Needed 

Available  to  Pav 

in  1916  Full  Di>.  Price  Yield  % 

£  £  £  £    s.    d. 

Gt.  Central  5%  Prcf.  of  1881  ...      281,200  69,000  74  G  19  10 

4%  Pref.  of  18S9  ...      212,200  60,000  64}  7  118 

„          4%  Pref.  of  1891  ...      152,200  89,200  53  8     3     4 

„          5%  Pref.  of  1894  ...         63,00O  151,000  321  6  12     3 

„         Pref.  Ordinary      ...          —  —  14  — 

DefeiTed     —  —  7i  — 

The  dividend  record  of  the  Company  during  the 
past  15  years  is  shown  below:  — 

Divs.    an  Gt    Central  Junior  Preference  Stocks  since  1902. 


1879(5%) 

1881  (5%)  5 

1S89  (4%)  4 

1891  (4%)  4 

1894  (5%)  2 


i   Nil  Nil  Nil  Nil  Ni 


NORTH  LONDON  RAILWAY. 

Little  change  is  shown  in  the  position  of  the  North. 
London  Eaiiway.  The  profit  is  slightly  larger  at 
£83,455,  a  sum  equal  to  4.10%  on  the  Ordinary  stock. 
No  alteration  is  made  in  the  dividend,  which,  at  3f  %, 
absorbs  £76,290,  leaving  an  undivided  surplus  of 
£7,165.  Out  of  this  the  sum  of  £5,000  is  again  set 
aside  to  reserve,  and  £2,165  is  added  to  the  balance 
carried  forward,  which  is  thereby  raised  from  £8,137 
to  about  £10,302.  The  following  table  shows  the 
profits  earned,  dividends  paid,  &c.,  for  the  last  four 
years  : — • 

Hesulis  of  North  London  liailwai/.  Last  4   Years. 

Tr.  to       Net      Int.  &  Other  Net      ^Div.  on  Ord.  Stock-^  Special    Carried 

Dec.  31  EaminjTS  Charges(Net)    Profit  Earned  / Paid ,  AUocatna.  Forwd. 

£                  £  £           %      %             £           £              £ 

1916        141,792        57,337  83,455      4-10     3}          76,390        5,000      10,303 

1915        141,149          57,944  83,205      409     3i          76,290        5,000        8,137 

1914        132,943          57,347  75,596      3-71     3}          76,290       Nil             0,223 

1913       152,536         55,855  96,681     4-76     4i         96,634      Nil            6,916 

The  dividend  record  of  the  Company  since  1902  is 
appended : — 

■JVorf/i  London  Haihvay. 

1916.  '15.  '14.  -13.  -12.  '11.  '10.  '09   '08.    '07.  '06.  '05.  '04.  '03.  '02 

%      %%%%%%%%      %  %  %  %     %      % 

Isthalt   ...      4      4      4      5      4i    5      G      4      3i      4i  4i  S  6     6i      6i 

Endhali...      3i    34    3}    4^    5      5      5      4      3)      5i  55  4J  6     6i     7 

Tear    ...      3J    3i    3J    4i    4|    5      6      4      3i      5  5  4}  6)    6i     6 

The  Company  has  spent  a  fair  amount  of  capital 
in  the  last  few  years  on  electrifying  the  system,  and 
under  the  new  arrangement  with  the  Government  it 
will  benefit  in  the  current  year  by  the  receipt  of 
interest  on  capital  on  new  works  brought  into  use  since 
December  31,  1912.  This  may  amount  to  between 
£11,000  and  £12,000,  equal  to  about  J%  on  the  share 
capital.  The  Company  should  therefore  be  able  to 
raise  its  rate  of  distribution  twelve  months  hence,  and 
the  stock,  at  the  price  of  67J,  does  not,  therefore, 
appear  to  be  over-valued,  although  the  yield  from  the 
existing  rate  of  dividend  is  only  about  £5|. 
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There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

•*  ETON  " 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 

40HN  WOOD  &  SON  f =^u,r.J,<r"°).  Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.G. 


AccoEDiXG  to  a  telegram  from  Petrograd  of  Wednes- 
day's date,  a  meeting  of  the  Nobility  of  the  Province 
of  Moscow  has  unanimously  adopted  a  resolution  ex- 
pressing the  deepest  alarm  at  the  non-compliance  with 
the  request  of  the  Legislature,  the  Nobles'  Congress, 
and  other  public  bodies  for  internal  reforms.  The 
resolution  declares  that  the  situation  has  attained  such 
an  acute  stage  that  further  delay  may  adversely 
influence  the  course  of  the  War. 


It  is  with  very  much  gratification  that  we  are  able 
to  report  that  the  intelligence  from  Australia  is  highly 
satisfactory.  The  weather  is  favourable ;  the  crops  are 
promising ;  business  is  good.  The  Government  has 
sold  to  the  British  Government  both  the  wool  clip 
and  the  wheat  crop.  We  understand  that  the  wool 
clip  has  been  sold  at  about  40  per  cent,  advance  upon 
the  price  before  peace  was  broken,  while  three  or 
four  times  the  peace  price  could  have  been  obtained  if 
the  Commonwealth  had  disposed  of  the  supply  in 
other  countries,  which  shows  how  entirely  the  heart 
of  Australia  is  in  the  War,  and  how  admirably  it  is 
fulfilling  all  its  obligations.  We  understand  that  the 
Austrahan  Government  has  so  far  raised  about  77 
millions  sterhng  at  home  for  War  purposes,  besides 
borrowing  about  49^  millions  from  the  Imperial 
Government. 


We  regret  to  have  to  report  that,  according  to 
latest  accounts,  the  Argentine  maize  crop  has  been 
very  severely  hit.  It  will  be  recollected  that  the  long 
drought  prevented  the  early  sowing.  There  was  a 
late  sowing,  but  it  suffered  much  from  locusts,  especi- 
ally in  the  metropolitan  province;  and  generally  it  is 
feared  that  the  result  will  be  exceedingly  bad.  Argen- 
tina has  suffered  severely  this  year,  both  in  regard  to 
wheat  and  to  linseed,  and  now  it  is  feared  in  regard 
to  maize  likewise.  Wme,  we  are  happy  to  say,  on 
the  other  hand,  is  turning  out  very  good.  The  wine 
crop  has  been  excellent  in  most  countries. 


It  will  be  recollected  that  the  French  wine  crop 
suffered  very  severely  in  1915;  but  it  was  almost  up 
to  normal  last  year.  Now  the  crop  is  very  good  in 
Argentina;  and  we  believe  that,  speaking  generally, 
it  has  been  fairly  successful  in  all  wine-gi'owing 
countries.  The  very  short  supply  of  1915  is,  there- 
fore, being  made  up  for,  and  everyUiing  points  to 
such  an  improvement  that  the  stock  of  wine  all  over 
the  world  will  very  soon  be  up  to  the  normal. 

The  reports  from  Japan  continue  very  favourable. 
Prices  are  exceedingly  high,  owing  to  the  War;  and, 
therefore,  the  business  classes  are  securing  large  pro- 
fits. Of  course,  this  implies  that  the  classes  who 
live  upon  fixed  incomes  are  feeling  the  pinch.  In- 
comes of  that  kind  cannot  be  raised,  and  the  great 
alvaiice  that  has  taken  place  tells  severely  against 
the  professional  and  the  ofi&cial  classes.  On  the 
other  hand,  of  course,  it  is  highly  advantageous  to 
the  business  classes,  especially  those  who  have  been 


manufacturing  and  selling  munitions  to  Russia  and' 
other  countries  upon  a  great  scale. 


The  activity  of  business  in  India  at  the  present 
time  is  strikingly  demonstrated  in  the  half-yearly  re- 
port of  the  Eegistrar  o£  Joint  Stock  Companies  in 
India,  which  has  just  been  received.  In  the  half-year 
ended  with  June  1914,  that  is  the  last  six  months 
preceding  the  War,  the  total  share  capital  of  com- 
panies incorporated  in  India  and  registered  under  the 
Indian  Companies  Act  was  £52,205,533,  while  the 
Debenture  capital  amouuted  to  £6,410,400.  A  year 
later  the  share  capital  had  risen  to  £53,140,467,  and 
the  Debenture  capital  to  £7,260,133.  At  the  end  of 
June  last  year  the  amounts  were  £55,685,200  and 
£8,408,333  respectively.  There  was  thus  an  increase 
in  the  share  capital  in  the  two  years  ended  with  June 
of  last  year  of  £3,479,667,  or  6.6  per  cent.,  and  in 
the  Debenture  capital  of  £1,997,933,  or  31.2  per  cent. 


The  forecast  for  the  Burma  rice  crop  shows  total 
matured  area  to  be  10,337,657  acres,  which  compares 
with  10,032,937  acres  last  year,  an  increase  of 
304,720  acres.  There  is  expected  to  be  a  surplus 
available  for  export  of  about  2J  miUion  tons. 


In  spite  of  the  scarcity  of  shipping  at  present  pre- 
vailing, Ceylon  does  not  appear  to  be  much  affected. 
From  the  report  of  the  Colombo  Harbour  authorities 
we  learn  that,  while  the  number  of  steamers  arriving 
in  the  port  in  the  year  1913  was  3,068,  and  in  1914 
2,794,  in  1915  the  number  was  lowered  to  2,375^ 
but  again  raised  to  2,463  in  1916.  The  report  adds 
that  "  the  elimination  of  the  German  and  Austrian 
flags  from  the  highways  of  commerce  represents  be- 
tween 80  and  90  per  cent,  of  the  shortage  noticed 
between  1913  and  1916;  while  the  balance  is  made  up 
■of  ships  utilised  for  war  purposes."  Of  course,  it 
is  to  be  remembered  that  Colombo  is  a  coaling  station 
and  half-way  house  to  the  Farther  East. 


"' Potential  Russia."  By  Richard  Washbura 
Child.  Price  4s.  6d.  Part  of  the  material  used  in 
this  book  has  appeared  in  Collier's,  which  com- 
missioned the  author  to  go  to  Russia,  in  Everybody's 
Magazine,  and  in  the  Century  Magazine.  It  is 
worth  reading,  for  in  order  to  make  friends  with 
Russia  we  must  get  to  know  her  people  'better;  and 
' '  Potential  Russia  ' "  will  help  the  reader,  to  some 
extent,  in  this  direction. 
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Reserves 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacta    Foreign  Exchnng©  Buaineas  ol 
every   Description. 

Commercial   Credits. 

Collections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Oapital     . 
Surplus  and  \ 

Undivided  ProfitsJ 
Deposits  - 


S5,000,000 
S13,030.000 
120,000,000 


CANADIAN  PACIFIC  RAILWAY- 

This  week  a  quarterly  dividend  has  been  announced 
by  the  Canadian  Pacific  Eaihvay  at  the  rate  of  10% 
per  annum,  the  level  at  which  it  has  now  stood  for 
six  consecutive  years.  The  price  of  the  stock  has, 
however,  declined  to  about  15'J,  which  is  lower  than 
at  any  time  since  the  summer  of  1915.  At  that  time 
considerable  doubt  existed  in  the  minds  of  many 
people  lest,  owing  to  poor  results  in  1914-15,  the  Com- 
pany would  be  compelled  to  curtail  its  distribution. 
On  the  present  occasion  the  decline  in  price  may  be 
attributed  to  othe?  causes  altogether,  apart  from 
Canadian  matters.  It  is  true  that  the  crops  of  Canada 
last  year  were  much  smaller  than  gathered  in  1915, 
but,  on  account  of  the  high  prices,  the  money  value 
of  those  crops  is  probably  little  changed  as  compared 
with  the  sum  realised  from  the  previous  year's  crops. 
Owing  partly  to  the  high  prices  which  she  has  obtained 
for  her  crops,  Canada  has  come  into  an  exceedingly 
favourable  position  financially.  A  great  deal  of 
Canada's  present  prosperity  also  arises  from  the  im- 
mense amount  of  work  she  is  performing  in  connec- 
tion with  munitions  of  war  of  all  kinds,  and  from  the 
very  small  output  of  two  years  ago  she  is  now  turning 
out  supplies  for  Great  Britain  and  her  Allies  on  a 
scale  that  is  surprising.  Some  idea  of  the  changed 
conditions  in  the  Dominion  is  evident  from  a  glance 
at  her  trade  returns,  which  show  an  excess  of  exports 
of  $345,000,000  for  1916  and  of  $202,000,000  for 
1915,  against  an  excess  of  imports  of  $53,000,000  for 
1914,  and  of  $195,000,000  for  1913. 

The  smaller  quantity  of  grain  coming  forward 
from  the  North-Western  Provinces,  and  the  fact  that 
three  transcontinental  lines  of  railway  are  now  in 
operation,  has  tended  to  prevent  gross  earnings  of  the 
Canadian  Pacific  from  continuing  to  increase  at  the 
rate  so  marked  a  year  ago.  Nevertheless,  gi-oss  earn- 
ings still  show  increases,  and  be  it  remembered  they 
are  now  comparing  with  very  favourable  results  of  a 
year  ago.  This  is  due  to  the  fact  that  the  Eastern 
or  manufacturing  provinces  are  busily  employed  in 
furnishinn;  supplies  to  Europe,  and  in  meeting  the 
increased  demands  which  are  being  made  upon  them 
through  the  prosperity  of  the  farming  community, 
who,  out  of  the  proceeds  of  the  increased  profits  they 
made  from  higher  prices  of  cereals,  first  of  all  paid  off 
loans  and  thus  placed  themselves  in  a  stronger  finan- 
cial position,  and  only  after  so  doing  commenced  to 
mi-ks    eviJent   in    the    East    the    additional    spending 


power  that  has  accrued  to  them.  Eor  the  first  31 
weeks  of  the  current  year  the  gross  receipts  of  the 
Canadian  Pacific  expanded  $11,823,000,  or  by  15.4%. 
I'ho  latest  revenue  statement  to  l\and  is  that  for 
December,  which  shows  that  for  the  first  half  of  the 
current  year  there  was  an  expansion  of  $10,248,000 
m  gross  earnings.  The  cost  of  fuel,  of  materials  and 
of  wages,  and  the  effect  of  the  dealing  with  a  sudden 
great  I'ush  of  traffic,  are  apparent  from  the  course 
of  cx[)eiises,  which  in  tlie  same  period  increased  by 
nearly  $9,000,000.  The  gain  in  the  net  earnings  for 
tlie  half-year,  therefore,  was  no  more  than  $1,250,000. 

it  should  be  borne  in  mind  these  results  relate  to 
the  operations  of  the  railway  proper,  and  that  of  the 
10%  dividend  7%  is  distributed  from  profits  arising 
from  railway  operation  and  the  balance  of  3%  from 
outside  operations.  For  the  year  1915-16  the  total 
profits  from  all  sources  amounted  to  $43,710,000, 
equal  to  16|%,  and  leaving  a  margin  of  $17,710,000 
after  the  payment  of  the  10%  dividend.  The  profit 
derived  from  the  railway  proper  was  $33,769,000, 
and  from  outside  sources  $9,941,000.  The  real  profit 
earned  was,  however,  considerably  in  excess  of  this 
figure,  for  the  profit  from  outside  operations  was  the 
net  amount  after  provision  was  made  for  appropria- 
tions to  contingent  resei-ves.  What  such  appropria- 
tions amounted  to  exactly  last  year  was  not  made 
clear  in  the  report,  but  so  far  as  can  be  estimated  it 
was  in  the  neighbourhood  of  $12,000,000.  However, 
even  aft€r  making  this  special  allocation  it  will  be  seen 
the  profit  earned  was  considerably  in  excess  of  divi- 
dend i-equirements. 

For  several  years  past  the  Canadian  Pacific  has 
chscontinued  its  former'  practice  of  affording  any  in- 
formation as  to  the  profits  for  the  first  half  of  the  year, 
but  with  interest  charges  now  showing  practically  no 
change  fluctuations  in  net  profits  more  or  less  corre- 
spond to  the  movements  in  net  receipts.  How  net 
earnings  in  the  remaining  months  of  the  year  will  go 
we  cannot  siy,  but  one  or  two  facts  should  not  be 
overlooked — first,  that  earnings  since  December  have 
continued  on  the  up-grade,  that  benefit  is  now  being 
derived  from  the  bringing  into  operation  of  the  Con- 
naught  Tunnel,  and  that  this  month  and  next  com- 
parison will  be  made  with  a  period  when  expenses 
were  exceptionally  heavy,  owing  to  the  abnormally 
severe  weather  conditions  of  last  winter.  Should  it  so 
turn  out  that  net  earnings  show  no  change  in  the 
current  half-year  the  profits  for  the  whole  of  1916-17 
from  railway  operation  alone  will  amount  to  about 
$35,000,000.  Just  how  much  will  be  received  this 
year  from  special  income  account  is  an  unknown 
factor,  but  so  far  as  we  can  foretell  it  is  scarcely  likely 
to  be  less  than  that  for  1915-16,  in  which  case  the 
total  profits  for  the  cuiTent  year  would  amount  to 
$45,000,000,  equal  to  17.31%  upon  the  stock.  To 
pay  the  10%  dividend  calls  for  a  sum  of  $26,000,000, 
so  that,  apart  altogether  from  the  $10,000,000  or  so 
of  income  from  outside  operations,  the  profits  from 
railway  operation  proper  are  $9,000,000  in  excess  of 
dividend  requirements,  while  taking  the  system  as  a 
whole  profits  could  fall  off  no  less  than  $19,000,000 
and  still  leave  sufficient  profit  to  maintain  the  dividend. 

The  estimated  results  for  1916-17  compared  with 
the  actual  results  for  the  last  few  years  are  shown  in 
the  appended  statement:  — 

Profits  of  the  Canadian  Paoifio  Railrvay. 

Profit  of         Special  ToUI       Diva,  on  Ord.        Sarplos 

Kallway        Ir.cnmo         Profit        ^-Stock-  after 

Tear  tn  Proper.        Account.         for  Ord.   Earned.  Paid.    Dividends. 

■""iTn^Es')  35,00*0.000  lO.COO.OOO  46,000,000  17-31  10  19,000,000 

1916  33,769,Oro  9,941,000«  43,710  000  16-74  10  17,710.000 

1915         '"  18.290,000  10,9(;9,a'^0  29.259,000  11-J5  10  3.259  000 

1914           "  2fi,S49.0OO  8,538.000  36,4(7.000  14-46  10  10,93'.000 

1913           "  32,»,n00  7,<i44000  40,129,000  18-74  10  18.709,000 

1912  30,05R,000  6,263,00  36,319,000  2018  10  18,319,000 

1911          ".'..  24.355,000  6,165.000  30,520,000  16-95        9J  13.420,000 

•  After  making  allowances  for  contingent  reserves  est.  at  about  $12,000,000. 

The  price  of  Canadian  Pacific  Ordinary  stock  is 
now  about  159,  equal  to  149  net,  at  which  the  return 
afforded  is  nearly  6}%. 
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PARAGUAY  CENTRAL  RAILWAY. 

The  much  better  showing  made  by  the  Paraguay  Cen- 
tral Eaihvay  Company  in  its  report  for  the  year  ended 
June  30  last,  combined  with  the  more  hopeful  outlook 
then  apparent,  led  to  anticipations  that  the  half-yearly 
payment  of  Prior  Lien  Debenture  interest  would  be 
resumed  in  January  1917.  It  is  now  stated  that  the 
receiver  has  been  authorised  by  the  Court  to  pay  the 
interest  on  the  Prior  Liens  for  the  half-year  ended 
January  15.  It  is  further  stated  that  it  is  hoped  to 
maintain  the  payment  of  this  interest  in  future,  but 
that  the  two  years'  arrears  outstanding  will  probably 
be  dealt  with  under  a  scheme  of  reorganisation,  which 
it  is  expected  to  form  as  soon  as  conditions  will  allow. 
Thus  the  Company  is  emerging  satisfactorily  from  the 
bankrupt  conditions  to  which  it  was  reduced  by  reason 
of  the  European  War,  and  in  course  of  time  it  pro- 
mises to  become  a  healthy  and  prosperous  under- 
taking. 

Prior  to  the  outbreak  of  hostilities  the  Company 
was  making  considerable  progi'ess.  A  good  deal  of 
money  had  been  spent  on  extending  and  improving 
the  system,  and  this  was  just  beginning  to  bear  fruit 
in  the  shape  of  increased  earnings  and  profits  when 
war  in  Europe  broke  out,  with  its  inevitable  disorgani- 
sation of  trade  the  world  over.  Paraguay  felt  the 
crisis  severely,  and  in  a  single  twelvemonth — i.e., 
July  1,  1914,  to  June  30,  1915— the  net  income  of 
the  Paraguay  Central  Eailway  dropped  from  £66,203 
to  £39,700  only.  This,  it  is  true,  was  sufficient  to 
pay  the  interest  on  the  6%  Prior  Lien  Debentures 
with  a  surplus  of  £3,700,  but,  inasmuch  as  there  were 
£600,000  short-terai  notes  .outstanding,  besides 
£1,300,000  of  5%  Debenture  stock  upon  which  no 
interest  was  being  earned  or  paid,  a  receiver  was  ap- 
pointed in  October  1914,  and  has  since  been  respon- 
sible for  the  management  of  the  property.  Fortu- 
nately, affairs  in  Paraguay  quickly  took  a  turn  for  the 
better,  and  the  earnings  and  profits  of  the  railway 
immediately  responded,  so  that  whereas  in  1914-15 
there  was  a  debit  balance  can-ied  forward  of  £43,000, 
in  1915-16  the  deficiency  in  earning  interest  charges 
was  only  £17,405.  This  deficit,  moreover,  was  more 
apparent  than  real,  inasmuch  as  an  exceptional  allo- 
cation of  £8,536  was  made  against  revenue  in  respect 
of  renewals,  and  a  special  provision  of  £9,750  had 
to  be  made  for  income  tax  which  would  not  have  been 
necessary  if  interest  accrued  had  been  paid.  The 
real  deficit  for  the  year  was  thus  only  about  £1,359. 
To  show  the  satisfactoiy  recovery  which  occun-ed  last 
-year  in  the  earning  power  of  the  line  after  the  severe 
set-back  of  1914-15  we  give  the  following  statement : — ■ 


1915-16 

1914-15 

1913-14 

1912-13 

1911-12 

£ 

£ 

£ 

£ 

£ 

OrosB  earniDgs ... 

.  125.923 

100.774 

166.2S0 

146.511 

111.983 

Bipenscs          ...       . 

.      69,623 

61,087 

90.074 

80,574 

67,474 

Ratio 

.     (55-29) 

(6062) 

(57-65) 

(55-00) 

(60-25) 

Net  earnings     ... 

..      56,'00 

39,687 

66,ip6 

65  937 

44.509 

MlBcellancons  income 

..       2,935 

13 

37 

3,955 

2,502 

Total  Income     ... 

..      59.235 

39.700 

66.203 

69,892 

47,011 

6  %  Prior  Lien  Deba. . 

,      36.000* 

36,000* 

36  000 

36,000 

36,827 

SnrplQ.    

„      Z3.2.'5 

3,700 

3",203 

33.892 

11,184 

6%  Three- Year  notes. 

.      30,000 

28,624 

15,119 

— 

— 

Mtaoellaneoas  charges. 

.      10,640 

18,083 

2,078 

6,139 

4,306 

Balance 

..Dr.17,405 

Dr.43,007  Or.13,005 

Cr.17,450 

Or.6,878 

Renewal  account        . 

— 

— 

— 

5,000 

Balance Dr.17,405   Dr.43,007  Or.13,006    Cr.12,450      Cr.6,878 

•  Accrued  bat  not  paid. 

Since  June  30  last  further  progress  has  been  made, 
and  in  the  31  weeks  to  the  beginning  of  February  the 
increase  in  traffic  receipts  amounts  to  £5,410,  or 
7.4%.  This  is  satisfactory,  and  clearly  indicates  the 
trend  of  affairs  in  Paraguay  and  the  better  conditions 
which  are  being  brought  about  by  the  increased  de- 
mand for  the  produce  of  the  country.  The  price  of 
the  6%  Prior  Lien  Debenture  stock  is  about  80,  and 
with  the  resumption  of  interest  payments  the  yield 
afforded  is  over  £7J% 


SOUTHERN  PUNJAB  RAILWAY. 

Somewhat  disappointing  results  were  secured  by  the 
Southern  Punjab  Eailway  Company  in  the  half-year 
to  September  30  last,  and  although  the  dividend  is 
maintained  at  the  rate  of  14%  per  annum,  the  balance 
carried  forward  is  lowered  from  £114,411  to  £108,404. 
The  interim  distribution  was  at  the  rate  of  10%  per 
annum,  so  that  the  total  dividend  for  the  vear  is  12%, 
or  the  same  as  for  1914-15.  The  year  opened  excel- 
lently for  the  Company,  and  "in  the  first  six 
months  the  gross  earnings  showed  an  expansion  of 
Es.  5,18,000,  or  nearly  14%.  The  latter  half  of  the 
year,  however,  was  less  satisfactory,  there  being  a 
decrease  in  traffic  receipts  in  "  this  period  of 
Es.  6,74,000,  or  15.3%.  The  result  is  that  whereas 
the  first  six  months  produced  an  increase  in  profit 
of  nearly  £6,000,  in  the  latter  period  there  was  a 
decrease  of  about  £8,500,  and  for  the  year  the  loss  is 
£2,500,  or  1.7%,  the  divisible  surplus  being  slightly 
under  £114,000,  as  against  £116,500.  A  comparison 
of  the  profits  earned,  dividends  paid,  &c.,  for  the  last 
four  years  will  be  found  below :  — 

*  Southern  Punjah  Raihvay. 


^ 



-Tear  to  Sept.  33 

^ 

1016 

£ 

£ 

£ 

£ 

27.-.,0.59 

269.621 

220,800 

Govemmonfs  share     .„ 

— 

66,515 

69,807 

66,200 

Company's  share 

206,000 

208,644 

199,814 

170,600 

Treference  dividend      ... 

92,000 

92,000 

84,983 

71,800 

Profit  lor  Ordinary      ... 

113,993 

116,544 

114,831 

98,800 

Ordinary  dividend 

120,000 

120,000 

110,000 

100,000 

Eate  per  cent. 

as%) 

02%) 

01%) 

00%) 

Balance              

Dr.  6,007 

Dr.  3,4.50 

Cr.  4,831 

Dr.  1,200 

BrongUt  forward 

114,411 

117,367 

113,036 

114,200 

108,404 

114,411 

117,867 

113.000 

•  The  flgmres  for  1913  are 

secured  for  the  nine  montks. 

Up  to  six  years  ago  the  Company  was  paying  divi- 
dends of  7i%,  whilst  in  1904  the  rate  was  only 
4f  %.  Eapid  strides  have  therefore  been  made  in  the 
last  12  or  13  years,  and  the  fact  that  the  directors 
have  decided  to  maintain  the  rate  at  12%  in  respect 
of  the  past  year,  although  such  distribution  has  not 
been  fully  earned,  clearly  indicates  that  they  have 
confidence  in  the  future.  The  excellent  dividend 
record  of  the  Company  since  1904  will  be  seen  from 
the  following: — 

Southern  Punjab  Railn-ay. 
1916  1915  1914  1913  1912  1911  1910  1909  1908  1907  1906  1905  1904 


12      10*    11      11 


4i 


48      4j 
30. 


Tear     ...  12    12      11      10      10      i\     7J      %      n_      1\ 
*  At  the  rate  of  10  %  per  annum  for  the  9  months 

The  price  of  the  Ordinary  stock  is  1591,  and  the 
yield  afforded  from  the  dividend  of  \1%  is  as  much 
as  7§%.  The  4%  Cumulative  Preference  stock,,  which 
is  a  sound  investment,  is  quoted  at  Gl  only,  and  gives 
a  yield  of  about  £6|  per  cent.,  allowing  for  accrued 
dividend.  The  Company's  Debenture  issues  are  very 
well  secured,  and  can  be  bought  to  yield  the  investor 
from  £4  18.s.  Id.  per  cent,  to  £5  14.<!.  9fZ.  per  cent. 
The  capital  of  the  undertaking  is  as  follows:  — 

Security                                         Amount  Interest  Price  Yield 

£           %  £   ».   d. 

8}%  Debenture  stock           600,000       31  02  5  14     '.I 

4%       •  fnture  Btock             600,000       4  83  4  18     2 

4%  Oum.  Preference  Stock               ...     2,300,n00       4  61  6  15     9 

Ordiniry  stock          ...         ._        ...    1,000,000       12  Vo'.i\  7  17     4 

4,300,000 


Gaika 

ehares 

Gold. 

—Capital 

issued,    £273,495,     in    £1 

Tear  endi 

Tnne  30 
1915-16 

Tone 

Cru.hfld 
37.-9-. 

^valu^e. 

fi       Ton 

89,627    47/5 

Working           ^Proflt^ 

^fi    Per  Ton        «       Ton 
50,790      26/10     38,837      20/7 

Price 
endol 

1^/r 

Sept.  qr.      ... 
Dec.qr.       ... 
Jan. 

8.614 
9,430 
3,4  ?7 

20.421    47/8 
20,268    42/10 
6,978    40/7 

14,132      33/0       6,296       14/8 
14,227      30/1       6,041      12/9 
4,983      28/11      1,995       11/8 

10/6 
8/3 
9/0 

Dividends— 1914-15,    Jan. ,5;     June.    10  per   cent. 
Jan.,  5;  June,  5  per  cent.     1917,  Jan.,  5  per  cent. 
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XSTABUSIIKn  18OT. 


Telephont'S  : 
•tOr>,  -low,  I'dGl!  Avenur 


Telegrams  : 
Infusory-Graco,  London 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


lahkt   S^0j|irs. 


\ViTii  the  termination  of  the  long  period  during  which 
subscriptions  have  poured  into  the  War  Loan,  the 
Rubber  Share  market  towards  tlie  end  of  the  past  week 
has  shown  distinct  signs  of  recovery  from  its  un- 
natural lethargy.  Wo  say  unnatural,  for  there  is  no 
doubt  that  in  ordinaiy  cu-cumstances,  having  regard 
i  to  the  satisfactory  progress  of  practically  every  under- 

^  taking  in  the  matter  of  production,  and  the  extremely 

remunerative  price-level  of  tlie  commodity,  business 
would  have  been  brisk,  as  it  \\  as  at  this  time  last  year. 
During  the  past  six  weeks,  with  very  little  new  money 
available  for  any  investment  other  than  Wai-  Loan, 
and  with  some  holders  of  more  speculative  invest- 
ments realising  with  a  view  to  supporting  the  Govern- 
ment issue,  markets  for  praL'tically  all  existing  secui'i- 
ties  have  been  depressed.  The  rubber  section,  how- 
ever, has  kept  firmer  than  any  department,  and  any 
little  recession  in  quotations  is  already  well  on  the  way 
to  being  recovered. 

With  the  War  Loan  out  of  the  way  more  attention 
is  now  likely  to  be  given  to  the  good  features  pre^ 
sented  by  the  rubber  plantation  industiy — viz.,  the 
good  management  of  the  estates,  their  sound  financ- 
ing, the  steady  increase  of  output,  and — this  notwith- 
standing— the  continuance  of  a  vei-y  remunerative 
price  level  for  the  product.  Moreover,  in  the  next 
two  or  three  months  the  reports  of  about  100  import- 
ant companies  will  be  issued,  and  the  majority  of  them 
will  show  appreciable  improvement  in  prosperity,  and 
there  will  be  many  increases  in  dividends.  That  this 
is  becoming  gradually  recognised  is  evident  from  the 
inquiry  lately  so  noticeable  i'or  the  shares  of  the  older 
group  of  companies,  which  are  not  liable  for  excess 
profits  duty  under  the  present  basis  of  assessment, 
and  which,  consequently,  will  be  able  to  distribute 
more  fully  their  profits  to  shareholders.  We  deal 
this  week  with  the  probable  showings  for  1916  of  five 
such  companies,  and  it  will  be  noted  that,  estimating 
on  conservative  lines,  dividend  payments  for  the  past 
year  appear  likely  to  be  so  high  as  to  afford  yields 
averaging  15%  on  present  share  quotations. 

We  have  given  it  as  our  considered  opinion  that 
for  the  cautious  man  the  shares  of  the  more  or  less 
immature  companies,  with  comparatively  low  market 
valuations  per  planted  acre,  are  preferable  invest- 
ments to  the  shares  of  the  older  group,  but  just  as 
many  investors  mix  high  yielding  securities  with  fixed 
interest  bearing  gilt-edged  stocks,  so  it  is  not  at  all 
a  bad  practice  to  mix  shares  of  mature  and  immature 
rubber  plantation  companies — preferably  more  of  the 
latter  than  of  the  former — with  the  idea  of  increasing 
the  present  average  yield,  and  at  the  same  time  have 
a  reasonably  low  average  market  valuation  for  the 
whole  of  the  holdings,  and  safeguard  the  future  in 
case  of  temporary  very  low  levels  of  price  for  the 
commodity. 

While  mentioning  this  point  of  mixing  high  and 
low  yielding  investments,  the  possibility  may  be  noted 
that  the  largely   increased  proportion  of  capital  and 


savings  lately  placed  in  fixed  interest  bearing  Govern- 
ment stock  will  tend  to  increase  the  popularity  of 
rubber  shares  for  the  purpose  of  enhancing  income 
from  total  investment  holdings.  It  would  be  very 
difficult  to  find  any  other  class  of  investment  which 
gives  so  high  a  yield  on  capital  combined  with  relative 
safety  as  is  afforded  by  rubber  plantation  shares. 

During  the  past  week  a  number  of  dividend  an- 
nouncements have  been  made,  and  it  is  satisfactory  to 
note  that  even  companies  belonging  to  the  younger 
group  of  undertakings  subject  to  excess  profits  duty 
are  able  to  declare  interim  distributions  in  excess 
of  last  year's  payments. 

COMING  1916   REPORTS.-L 
PROSPERITY    OF  OLDER    COMPANIES. 

In  a  few  weeks'  time  the  first  of  the  annual  reports 
for  1916  will  commence  to  make  their  appearance,  and 
in  March,  April,  and  May  there  will  be  a  perfect 
flood  of  reports  to  be  digested  by  the  market.  It  is  a 
safe  anticipation  that  profits,  as  a  rule,  will  again  show 
appreciable  increase  over  1915  figures,  but  probably 
there  will  not  be  so  many  sensational  jumps  in  pro- 
sperity as  were  reported  a  year  ago,  for  the  reason 
that,  though  an  all-round  substantial  expansion  of  out- 
puts occurred  in  the  past  twelve  months,  the  propor- 
tional increases  of  1916  compared  with  1915  have  not 
been  so  great  as  were  shown  for  1915  in  comparison 
with  1914.  As  regards  the  question  of  price  obtained, 
we  have  the  fact  that  for  1915  plantation  crepe 
averaged  2s.  Gd.  per  lb.,  whereas  for  1916  the  average 
quotation  worked  out  at  about  2s.  lOd.  per  lb.  But 
this  does  not  necessarily  mean  that  1916  crops  will 
fetch  proportionately  more  than  1915  outputs,  for  it 
has  to  be  borne  in  mmd  that,  if  there  are  no  forward 
sales,  the  crops  of  the  calendar  year  are  usually  sold 
during  the  last  eight  or  nine  months  of  that  year  and 
during  the  first  three  or  four  months  of  the  following 
year.  In  arriving  at  an  approximate  idea  of  the  value 
of  1916  outputs  it  is  better,  therefore,  to  take  the 
average  price  of  the  twelve  months  to  March  31  next. 
In  respect  of  1915  crops,  the  average  price  of  planta- 
tion crepe  for  the  twelve  months  to  March  31,  1916, 
was  2s.  lOd.  per  lb.  Assuming  that  from  now  until 
the  end  of  March  the  price  of  rubber  will  be  main- 
tained at  round  3s.  per  lb.,  the  average  quotation  for 
the  twelve  months  to  March  31,  1917,  will  work  out 
at  about  2s.  dd.  per  lb.,  against  2s.  lOfl.  for  1915. 
In  addition,  there  is  the  fact  that  forward  contracts  as 
a  whole  covered  a  smaller  proportion  of  the  outputs 
of  1916  than  was  the  case  in  respect  of  1915,  and, 
moreover,  the  average  prices  of  forward  contracts 
were,  as  a  rule,'  higher  for  1916.  Broadly  speaking, 
therefore,  it  seems  safe  to  anticipate  that  1916  crops, 
taken  together,  will  fetch  quite  as  good  an  average  as 
obtainedfor  1915. 

The  uneven  incidence  of  the  excess  profits  tax  will 
probably  cause. some  surprises  in  the  matter  of  divi- 
dend curtailments  in  the  case  of  the  younger  group 
of  companies;  but,  as  we  have  frequently  noted  in 
dealing  with  1915  reports,  most  companies  in  their 
accounts  for  that  year  made  very  liberal  provision-  and 
greatly  restricted  their  dividend  announcements 
accordingly.  As  regards  the  older  group  of  under- 
takings—^i.c,  those  companies  which  have  large  areas 
planted  prior  to  1907— there  is  no  doubt  they  have 
fared  very  well.  Quite  a  number  of  them  show  sub- 
stantial crop  increases;  and,  in  view  of  the  good  price 
obtainable,  there  is  no  doubt  their  1916  accounts  will 
show  still  further  increased  prosperity,  enabling  them 
to  pay  very  large  final  dividends. 

To  give  shareholders  an  idea  of  what  to  expect  in 
the  way  of  profits  and  dividends  for  1916,  we  propose 
to  analyse  briefly  the  prospects  of  various  concerns, 
commencing  with  the  older  companies  not  subject  to 
excess  profits  duty. 
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ANGLO-MALAY. 

Issued  Capital  :    £150.000  in  2/-  Shares. 
Results  for  Years  to  December  31- 


Total   Area  In  Knbher  Bearing    Price  "All-in"      Nrt  ^Dividend-, 

Planted  Bearing   Ontput    Acre    Bealised    Cost       ProQt  4.mt. 

Acres  Acres            lb.          lb.       per  lb.     per  lb.        £  £         % 

1915  ...1,430     .1,210    ],.513,697        480     2/5.4          -/U     121.2M  (lO.OOO      60 

1916«        —        —        1,763.574        —       2,'C              -11     139,016  12il,'IOO      SO 

•  191G  ttgurcsestimatcO. 

Price  of  Shares.  12/0.  Market  Capitalisation  per  planted 
acre,  £303,  before  allowing  for  final  dividend. 

The  expansion  in  this  Company's  1916  crop  is 
attributable  to  the  increased  production  obtained  from 
507  acres  planted  in  1910  and  the  coming  into  bearing 
of  280  acres  of  1911  planting.  The  average  yield  per 
bearing  acre  is  veiy  high,  due  to  the  major  portion 
of  the  Company's  estate  having  been  planted  more 
than  10  years.  In  looking  for  a  slightly  higher  price 
to  be  obtained  for  the  past  year's  output,  we  take  into 
account  4he  existence  of  much  smaller  forward  con- 
tracts and  the  appreciably  better  price  represented  by 
same.  The  Company  is  not  liable  for  any  excess 
profits  tax,  and  is  not  likely  to  become  liable  owing 
to  very  large  pre-War  profits ;  but  shareholders  deserve 
every  bit  of  the  increased  dividends  they  are  now  re- 
ceiving, inasmuch  as  for  five  years  payments  to  them 
were  curtailed  in  order  that  very  large  sums  out  of 
annual  profits  might  be  placed  to  capital  account  for 
providing  improvements  to  equipment,  drainage 
schemes.  &c.  In  this  way  the  capital  has  been  kept 
down  to  a  low  figure  per  acre. 

It  is  possible  our  estimate  of  a  profit  of  £140,000 
for  the  past  year  may  be  consen-ative,  inasmuch  a? 
no  allowance  is  made  for  possible  further  decrease  in 
cost  of  production.  So  far  two  interim  dividends, 
aggregating  35%,  have  been  paid  on  account  of  1916, 
as  against  20%  corresponding  for  1915.  We  look  for 
a  final  of  45%,  against  40%  for  1915,  and,  assuming 
a  profit  of  £140,000  is  realised,  there  would  be  a 
balance  of  about  £20,000  over  for  capital  expenditure, 
officially  estimated  at  £11,000  for  the  j'ear. 

The  price  of  the  2s.  shares  is  about  12s.,  so  that 
the  yield  afforded  is  over  13%,  without  allowing  for 
accrued  dividend.  The  market  valuation  is,  of  course, 
a  high  one. 

BATO  CAVES. 
Issned  Capital  :   £26.750  in  £1  Shares. 


Total    Area  In    Kabber  Bearinp    Price    "All-in"  Net    ^Dividend-, 

PUnt*d  Bearing    Ontput    Acre    ReaUsed    Cost  Profit       Ami 

Acres     Acres         lb.       lb.       per  lb.     per  lb.  £             £           % 

...  1,711     1,233       604,075      494         2/6         -/S.46  62.231     49,487    18o 

-/8i  67,500     56,175    215 


702,750       — 
•  1910  figures  estimated. 


Price  of  Shares.  £14.        Market   Capitalisation  per  planted 
•ere,  £215,  before  allowing  for  accrued  dividend. 

This  is  one  of  the  highest  yielding  estates  in  the 
East.  The  division  containing  the  oldest  trees  gave 
in  1914  an  average  of  525  lb.  per  acre,  and  one  par- 
ticular field  of  20  acres  averaged  no  less  than  727  lb. 
per  acre.  It  is  evident  from  the  crop  figures  of  1916 
that  there  was  no  decline  in  yield  last  year. 

Reckoning  on  the  same  average  price  for  the  1916 
output  as  obtained  for  1915,  and  assuming  no  further 
reduction  in  the  all-in  cost,  we  arrive  at  an  anticipated 
profit  of  £57,500,  against  £52,231  earned  in  1915,  the 
increase  being  due,  of  course,  to  the  liigher  output. 
The  total  dividend  for  the  year  may  well  reach  210%, 
against  185%  for  1915.  So  far,  three  interim  divi- 
dends have  been  paid,  aggi-egating  105'^,',,  in  compari- 
son with  75%  for  1915.  The  final  dividend  looks  like 
being  over  100%,  bo  that  the  present  price  of  £14  for 
the  £1  shares  includes  a  substantial  amount  of  accrued 
dividend.     The  yield  afforded  is  about  15%. 


AREA  UNDER  PLANTATION  RUBBER. 

With  reference  to  our  article  last  week  on  the 
Rubber  Position  and  Outlook,  a  correspondent  writes 
pointing  out  that  the  estimates  of  tlie  total  area  under 
plantation  rubber  differ  very  materially.  Last  week 
we  gave  Messrs.  Rickinson's  latest  estimates,  which 
place  the  total  area  planted  with  rubber  at  the  end  ot 
the  last  three  years  as  follows : — 

19U  1915  1916 

Tot;il  .acres  1,727,820     1,S09,OCO     1,861,066 

Messrs.  Rickinson's  figures  were  apparently  re- 
cently revised  and  appreciably  altered,  for  u^  to 
October  last  the  figures  were  1,327,000  acres  at  end 
1914  and  1,377,000  acres  at  end  1915. 

Messrs.  S.  Figgis  and  Company's  market  report 
for  1916  said:  "  We  tliink  any  planting  which  there 
may  have  been  in  1916  has  been  fully  counteracted  by 
the  falling  out  of  cultivation  and  thinning  of  some  of 
the  previously  planted  areas."  This  finii's  estimates 
of  the  area  under  rubber  at  the  end  of  the  last  three 
years  are  set  out  as  follows:  — 

1914  1915  1916 


230,000  230,000 
8.50,000  600,000 
20,000  30,000 


Malaya,  Malacca 

Dutch  E.I.  '260,00l'l','.Tava"250,00'6',  Smnil^ 

tra,  i-c 400,000        480,000        800.000 

India  and  Burma  ■■    ...         65,000         40,000         40,000 

Former  German  colonies.  Samoa,  E.  and 

«•.  Africa  ...        '. 40,000         12,000         12,000 

Totals 1,245,000    1,302,000    1,412,000 

About  a  year  ago  Mr.  H.  Eric  Miller,  of  Messrs. 
Harrisons  and  Grosfield,  made  a  calculation  for  the 
Rubber  Growers'  Association,  in  which  he  estimated 
the  area  under  rubber  in  the  Middle  East  alone  as 
follows :  — 


The  above  figures  apparently  refer  to  1915,  and 
they  exclude  African  plantations. 

It  is,  of  course,  mipossible  to  arrive  at  the  exact 
area  planted  with  rubber,  but  it  is  rather  curious  there 
should  be  such  a  very  wide  divergence  between  the 
estimates  of  the  various  authorities. 


ANNUAL    REPORTS    ANALYSED. 

ORIENT   TRUST. 

TuE  reports  of  rubter  share  trust  companies  have 
lately  very  amply  reflected  the  progress  in  the  pro- 
sperity of  the  rubber  plantation  industry,  and  the  1916 
annual  statement  of  this  undertaking,  whose  Cnair- 
man  is  also  Chairman  of  the  well-known  Straits 
group  of  companies,  is  no  exception.  The  capital  of 
the  Company  is  £150,000,  in  addition  to  a  resen-e 
fund  of  £15,000.  Investments  in  stocks  and  shares 
figure  in  the  balance  sheet  at  £175,744,  but  a  valua- 
tion of  the  securities  at  prices  ruling  on  the  Stock 
^Exchange  afc  December  31  showed  an  aggi-egate  appre- 
ciation of  £31,156.  Rubber  and  tea  shares  are  re- 
sponsible for  80.8%  of  the  investments,  5.68%  is 
represented  by  War  Loan,  and  131%  by  various 
foreign  and  Colonial  railway,  <5:c.,  investments.  As 
regards  the  rubber  holdings,  it  is  satisfactory  to  note 
that  a  large  proportion  is  in  shares  of  the  first  class 
young  estates,  such  as  Tandjong,  Sialang,  Malaya- 
lam,  Batak  Rabit,  Cheras,  Wampoe,  &c.  The  older 
p-oup  of  undertakings  is  represented  by  Straits, 
Rubana,  Selaba,  Tali  Ayer,  &c. 

The  profit  and  loss  account  shows  receipts  from 
dividends  and  interest  amounting  to  £12,224  for  1916, 
against  £10,746  for  1915,  and  it  is  worth  noting  that 
there  is  not  present  that  unsatisfactory  feature  of  high 
cost  of  administration  so  often  met  with  in  tiust  com- 
panies' accounts.  Against  the  revenue  from  invest- 
ments there  figures  only  £706  for  expenses  and  direc- 
tors' fees,  plus  £991  written  o2  for,  depreciation  of 
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certain  securities.  Tho  net  result  is  an  available 
proCt  for  the  year  of  £l(),'.:i8.  The  dividend  is  in- 
creased to  7i%,   against   :,■■;,   for  1915.       This   will 

absorb  £8,719;  £2,oU0  is  t,.  l,o  placed  lo  reserve  fund, 
and  the  carry-forward    will    be  filiglitly    reduced    to 

£1,7S4. 

With  so  large  a  proportion  of  its  investments  in 

young  but  rapidly  progi-essing  rubber  estates,  the  next 

few  years  are  likely  to  witness  material  increase  in 

revenue  from  dividends. 

GLENDON  (CEYLON). 
Isaned  Capital  :   fS^'.lOO  in  £1  SUarfs. 
. Results  for  Years  to  Septenb^r  3C 

Robber  ppr  _,  .,  , 

Total     Area  In     Out-  Benrinc  Price  "All-in"   N<"t  ^nlTldend-^ 

Planted    Bearing      pot  Acre  Healiwrt  Cost      Profit  Amt. 

Acres      Acr«  .      lb.  lb.  per  lb.  per  lb.       £  C  % 

1815  ...  l.OSfi         —        21-.',S00  _  2/4«          —       13,(50.5  IS.tm  2,. 

191«  ...  1,050        —         233,000  270t  2/7.6       1,2       17,4M  15,G00  SD 
•  Net  price.                       t  Appiosiinote. 

Price  of  Shares,  45/-c.d.  Market  Capitaliaaticn  per  planted 
acre,  £lOOzd. 

Lnrger  output  and  bettor  price  realised  were  re- 
sponsible for  the  incrense  in  the  profit  earned  by  this 
Company  last  year,  these  two  factors  more  than  off- 
setting reduced  revenue  from  tea  cultivation,  which 
has  now  been  given  up.  The  yield  per  acre  is  about 
the  average  for  Ceylon,  and  manuring  is  resorted  to 
to  increase  output.  This  naturally  influences  the  cost 
of  production,  as  does  also  the  existence  of  a  war 
export  duty  of  lid.  per  lb.  In  addition  to  paying  the 
dividends,  aggregating  30%  for  the  year,  including 
20%  final,  £2,000  is  placed  to  reserve.  The  balance 
sheet  shows  a  healthy  financial  condition. 

For  tlie  current  year  the  output  is  estimated  at 
270,000  lb.  The  price  of  flie  £1  shares  is  about  45s., 
so  that  the  yield  afforded  is  near  to  15%.  In  noting 
the  market  valuation  of  £100,  the  relatively  low  yield 
of  rubber  per  acre  has  to  be  borne  in  mind. 


IMPERIAL  TOBACCO  COMPANY. 

The  trade  and  profits  of  tliis  very  important  combina- 
tion of  British  tobacco  manufacturers  continue  to 
advance  by  leaps  and  bounds,  and  this  in  spite  of,  or 
perhaps  it  would  be  more  correct  to  say  because  of, 
war  conditions.  The, War  has,  of  course,  caused 
certain  adverse  features,  amongst  which  the  most  note- 
worthy is  the  restriction  of  imports  of  raw  tobacco, 
while  in  addition  the  Company  has  doubtless  suffered 
from  an  increased  labour  bill,  coupled  with  scarcity  of 
labour  supplies.  It  should  be  noted,  however,  as 
regards  restricted  imports,  that  the  Company  has 
steadily  followed  a  policy  of  holding  large  stocks  of 
tobacco,  so  as  to  be  able  to  use  well-matured  leaf  in  its 
manufactures,  so  that  for  the  time  being  it  has  prob- 
ably not  experienced  much  discomfort.  Moreover,  it 
should  be  remembered  that  extra  taxation  has  been 
imposed,  which,  of  course,  manufacturers  have  trans- 
ferred to  the  shoulders  of  consumers.  Apparently, 
however,  the  extra  taxation  has  had  little  or  no  material 
effect  on  the  consumption,  and  as  in  some  instances 
prices  to  the  consumer  have  been  put  up  in  excess  of 
the  increased  taxes,  manufacturers  have  probably 
derived  some  benefit  therefrom.  Beyond  all  this  the 
supply  of  tobacco  for  H.M.  Forces  must  have  resulted, 
in  a  largely  increased  demand.  Altogether,  therefore,  it 
is  not  surprising  that  the  trade  of  the  Company  and  its 
profits  should  continue  to  advance  at  a  very  rapid  rate. 
Doubtless  in  the  case  of  pre-War  conditions  a  con- 
siderable benefit  was  derived  from  working  economies 
resulting  from  the  amalgamation  of  the  various  busi- 
nesses, an  additional  factor  being  the  well-known 
efficiency  witli  which  the  business  is  managed  and  con- 
ducted. For  the  first  year  that  the  Company  was  in 
existence  the  total  net  trading  profits  amounted  to 
£1,100,000.  For  the  year  preceding  the  War,  viz.  to 
October  31,  1913,  the  corresponding  figure  was 
£3,350,000.  For  tlie  twelve  months  to  October  31, 
1916,  the  profit  is  shown  as  £4,030,000;  but  it  must 


be  noticed  that  this  last  figure  is  only  shown  after 
making  provision  for  the  excess  profits  tax,  and  con- 
sequently it  is  practically  certain  that  the  profits  for 
the  past  year  arc  at  least  four  times  more  than  those 
for  the  first  year's  working,  and  that  they  show  an 
increase  of  about  50%,  as  compared  with  the  results 
immediately  before  the  War.  It  will  thus  be  evident 
that  the  growth  is  of  a  very  substantial  character,  and 
the  largeness  of  the  profits  suggests  that  shareholders 
have  received  a  very  satisfactory  return  on  their  hold- 
ings. At  first  sight  it  would  appear  that  the  Ordinary 
shareholders  have  experienced  somewhat  of  a  fa!ling-off 
in  dividend  for  the  past  year,  the  rate  being  shown  as 
22.^%,  as  against  40%  twelve  months  ago;  but,  as  a 
matter  of  fact,  in  May  last  it  was  decided  to  capitalise 
a  portion  of  the  reserve  fund,  distributing  it  by  way  of 
a  bonus  to  the  Ordinary  shareholders  in  the  shape  of 
one  new  share  for  each  share  held;  consequently  the 
distribution  of  22i%  at  the  present  time  is  equivalent 
to  45%  on  the  original  capital,  or  an  increase  of  5% 
as  compared  with  the  previous  distribution. 

The  actual  results  secured  by  the  Company  since 
its  formation  may  be  seen  from  the  following  state- 
ment :  — 


Deferred 

Tear  ended 

To 

Oct.  31 

Profits,  &c. 

Dividcndt 

Reserve 

% 

£ 

I9ln 

4,030,917 

22t 

1,050,000 

•1915 

3,699,891 

40» 

1,000,000 

1914 

3,533,360 

S5« 

1,050,000 

1913 

3,354,476 

35* 

1,000,000 

1912 

3,019,805 

30* 

750,000 

1911 

2,788,200 

30* 

550,000 

1910 

2,403,074 

25» 

250,000 

1909 

2,193,541 

20* 

2.)0,000 

1908 

2,065,616 

12 

250,000 

1907 

2,055,783 

13 

250,000 

190C 

1,787,932 

10 

250,000 

1905 

1,705,647 

8 

250,000 

1904 

1,452,147 

6 

200,000 

1903 

1,259,672 

4 

160,000 

1902 

1,106,576 

— 

150,000 

•  "  B  ■'  Deferred  dividend.  t  Now  on  Ordinary  slia«s. 

Even  after  providing  for  the  larger  dividend  on 
the  Ordinary  shares  there  is  a  balance  remaining  of 
£1,279, 875, "of  which  £.50,000  is  set  aside  as  provision 
for  bonuses,  £25,000  is  written  off  leaseholds,  and 
£1,000,000  is  transferred  to  reserve.  Interim  pay- 
ments bv  wav  of  a  bonus  to  customers  have  been  made 
calling  "for  "£129,075,  as  compared  with  £112,341 
twelve  months  ago.  The  total  bonus  last  year  amount- 
ing to  £282,157.  There  remains  a  balance  of  £75,800, 
which  is  added  to  the  carry-forward,  bringing  it  up  to 
.£219,572,  this  being  subject  to  a  final  pa\ment  in 
respect  of  the  bonus.  , 

We  set  out  .below  a  comparison  of  the  manner  in 
which  the  net  profits,  after  providing  for  income  tax, 
directors'  fees,  &c.,  for  the  past  six  years  have  been 
divided :  — 

Tear  ended  October  31. 

1910     1915     1914     1913    1912     1011 
£       £       £       £       £       £ 

Net  profits    ...  3,385,330  3,308,815  3,268,489  3,132,901  2,814,510  2,594,967 
Deb.  int.,  4}%  ...   —       —      —      —      44,.135    78,639 

3,385,330  3,308,815  3,268,489  3,132,901  2,770,175  2,516,328 
i' A"Pret.div.,5J%  272,759  272,759  272,759  272,709  272,759  272,759 
"B"I'ref.div.,C%  315,028  315,628  315,628  315,028  315,028  315,628 
"C"Pret.div.,10%  263,822   203,823   263,823   203,822   203,822   263,822 

Ord.  div 1,253,252  1,113,800   974,403   974,049   802,218   792,594 

(221%)        (40%)         (35%)        (35%)        (30%)        (30%) 


Vari< 


writings 


279,876  1,342,806  1,441,877  1,300,643  1,115,748  871,525 

25,000     100,000  100,000     100,000     125,000  125.000 
General  reserve  and 

pension  funds...  1,050,000  1,000,000  1,050,000  1,000,000      750,000  550,00«> 

129,075      282,157  241,742      234,173      216,306  189,435 


Carried  forward         219,572*    113,772       183,123      132,988      160,518      136,070 
•  Subject  to  payment  of  final  bonus  to  customers. 

Some  substantial  alterations  have  occurred  in  the 
figures  of  the  balance  sheet.  By  reason  of  the  capital- 
isation of  a  part  of  the  reserve  the  issued  capital  has 
risen  from  £15,042,435  to  £18,431,184.  Sundry 
creditors,  which  two  years  ago  were  £905,308  and  last 
year  £1,734,902,  now  reach  the  large  total  of 
£3,235,031.       The     reserve     fund     now     stands     at 
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£4,465,601.  On  the  other  side  of  tlie  accounts,  good- 
will and  patent  rights  are  unchanged  at  £9,42-5,270, 
while  stocks  have  gone  up  from  £7,683,690  to 
£8,492,158,  sundry  debtors  have  risen  from 
£2, .330, 787  to  £3,285,960,  and  investments,  including 
War  Loan  and  Treasury  bills,  are  £3,376,059,  as  com- 
pared with  £2,988,082.  Cash  has  gone  up  from 
£700,965  to  £839,851. 

Herewith  we  set  out  a  summary  of  the  habilities 
and  assets  as  at  October  31  last :  — 


LiABiLrriES. 

Issaed  share  capital 
fiondry  creditors 
Bills  payable 


18,431.184 

3,235,001 

1 50,000 

7;7,7S4 


Land,  buildings,  A-c. 
Goodwill, patent  righu 
Investments  in  Assoc. 
Stock-in-trade 

Debtore     

Bills  receivable,  &c. 

Investments 

Cash  


319,394 
3,376,059 
839,851 


On  previous  occasions  we  have  called  attention  to 
the  conservative  financial  policy  steadily  carried  out, 
sums  having  been  set  aside  year  by  year  from  profits 
for  various  betterment  purposes.  As  an  example  it 
may  be  pointed  out  that  the  reserve  fund,  in  spite  of 
being  debited  with  the  large  sum  of  £2,784,499  in  con- 
nection with  the  change  of  capital,  still  stands  at  the 
very  large  total  of  £4,465,501. 

Beyond  this,  however,  the  Company  has  been  able 
to  redeem  out  of  profits  the  whole  of  its  Debenture 
issue,  exceeding  £2,030,000,  to  meet  with  ease  the 
•demand  for  great  extension  of  works,  to  finance  larger 
stocks,  and  to  increase  holdings  in  associated  com- 
panies which  yield  large  returns,  these  operations 
having  been  carried  out  from  the  liquid  resources  avail- 
able. It  will  be  realised,  therefore,  that  an  extremely 
strong  financial  position  has  been  built  up,  and  that  the 
Company  can  therefore  regard  with  consid>2rable 
equanimity  any  ordinary  fluctuations  in  trade  due 
either  to  variations  in  the  prices  of  raw  materials  or 
temporary  set-backs  due  to  trade  depression.  It  is 
probable  that  the  further  restriction  in  imports 
announced  in  Parliament  this  week  will  apply  to 
tobacco,  but  this  should  not  occasion  much  inconveni- 
ence to  the  Imperial  Tobacco  Company,  as  .will  be 
seen  by  reference  to  the  large  stocks  held,  and  it  is 
at  least  doubtful  whether  consumption  will  be  affected 
to  any  material  extent.  As  the  Ordinaiy  shares  are 
not  in  the  hands  of  the  public  it  will  be  seen  that 
it  is  only  in  the  prior  securities  that  they  are  directly 
interested.  On  these  prior  securities  the  yields 
afforded  vary  from  a  little  over  5|%  to  about  "6s%. 
All  classes  of  shares  are  very  well  secured,  and  form 
attractive  industrial  investments  giving  relatively  high 
yields. 

The  capital  in  issue,  prices,  and  yields  afforded 
may  be  seen  from  the  following:  — 


Amonnt 


Description 


Pnr 


4,959,249    "A"  5}%  Cam.  Pref.     1  si 

5,260,469    '*B"  Prefce.,  non-cura.  1  21 

2,638,218    "C"  Prefce.,  non-com.  1  IJ 

5,073,248    Ordinary      1  — 

•  Free  of  income  ta 


MAYPOLE  DAIRY  COMPANY. 

The  Deferred  shareholders  of  this  Company  have 
received  an  unpleasant  surprise  in  the  shape  of  an 
announcement  that  the  directors  do  not  propose  to  pay 
any  further  dividend  for  the  past  year  and  that  in 
consequence  they  have  to  be  satisfied  with  the  interim 
distribution  of  25%.  The  announcement  naturally 
produced  a  considerable  weakening  of  the  price  of 
the  shares,  but  a  little  closer  consideration,  showing 
that  the  situation  was  not  nearly  as  bad  as  might  be 
expected,  has  brought  about  a  recovery.  It  is  true 
that  both  the  trading  and  the  profits  have  decreased 


during  the  year,  and  though  the  profits  are  the  lowest 
recorded  since  1910,  the  falling  off,  even  compared 
with  the  record  results  of  1912,  or  the  exceptionally 
good  results  of  twelve  months  ago,  is  not  of  a  very 
serious  character,  and,  it  should  be  noted,  is  due  to 
certain  exceptional  circumstances  arising  out  of  the 
sugar  position.  The  matter  is  thus  referred  to  in  the 
directors'  report:  "The  monopoly  and  power  given 
to  sugar  retailers  to  cohipel  Maypole  customers  to 
buy  from  them  '  other  goods  '  in  order  to  obtain  sugar 
has  had  a  very  injurious  effect  on  the  Company's  busi- 
ness in  margarine  and  tea,  especially  during  the  latter 
part  of  the  year.  The  trading  results  for  the  y'bar 
have,  however,  benefited  to  some  extent  by  the 
rising  markets,  and  this  has  helped  to  mitigate  the  ill- 
effects  on  profits  of  the  sugar  regulations.  In  view 
jf  the  urgent  necessity  of  can-ying  and  maintaining 
increased  stocks  of  raw  materials  for  the  subsidiary 
companies,  and  the  uncertainty  of  the  sugar  position, 
the  directors  regret  that  they  are  unable  to  recommend 
payment  of  any  final  dividend  on  the  Deferred  Ordin- 
ary shares,  but  if  later  conditions  allow  they  will 
declare  and  pay  an  interim  dividend  at  the  earliest 
possible  date." 

In  view  of  the  difficulties  in  obtaining  retail  sup- 
plies of  sugar  it  is  not  surprising  that  as  the  Company 
has  only  been  able  to  obtain  for  distribution  a  de- 
creased quantity  of  sugar,  its  customers  have  found  it 
necessary  to  endeavour  to  obtain  supplies  from  other 
sources,  and  as  the  abiHty  to  do  so  has  been  contingent 
on  purchases  of  other  goods,  such  as  tea  and  margarine, 
the  Company's  business  in  these  directions  must  have 
been  adversely  affected.  Even  so,  however,  the  net 
profit  has  reached  the  substantial  total  of  £462,751  as 
compared  with  £528,274  for  1915.  The  Company's 
career  has  been  a  most  successful  one,  largely  due  to 
its  energetic  policy  in  popularising  the  use  of  mar- 
garine, more  especially  since  its  use  of  nut  fats  in 
place  of  animal  fats. 

To  indicate  the  growth  of  the  Company  we  set  out 
herewith  the  net  trading  profits  made,  together  with 
the  capital  in  issue  and  the  amount  of  the  reserve 
funds  at  the  end  of  each  year:  — 


1916... 
1915... 
1914... 
1913... 
1912... 
1911... 
1910... 
X909... 
1908... 
1907... 
1906... 
1905... 
1904... 
1903... 
1902... 
1901... 
1900... 
1899... 


It  will  be  reahsed  from  the  above  that  the  chief 
growth  has  taken  place  from  19(hS  onwards,  and  it 
is  during  this  time  that  special  benefit  has  been  derived 
from  the  adoption  of  nut  fats  for  its  manufactures. 
The  amount  available  for  distribution  for  the  past 
year  is  £448,950,  and  after  payment  of  tiie  5%  Pre- 
ference dividend  and  the  20%  Preferred  Ordinary 
dividend  the  balance  is  sufficient  to  provide  for  a 
dividend  of  over  90%  on  the  Deferred  shares  had  the 
directors  considered  it  desirable  to  distribute  profits 
fairly  up  to  the  hilt.  In  view  of  the  circumstances 
already  alluded  to,  necessitating  the  husbanding  of 
resources,  it  is  thought  wiser  to  restrict  the  distribution 
to  the  25%  interim  dividend,  which  requires  the  sum 
of   £92,500.       After  placing  the   usual  £10,000   to 


N-et  Trading 

Profits,  Bent 

Capital 

Reserve 

and  Interest 

Funds 

£ 

£ 

468,751 

1,170,000 

660,000 

628,274 

1,170,000 

650,000 

488026 

1,170,000 

640,000 

489,643 

630,000 

551,693 

630,000 

491,738 

98.5,000 

610,000 

401,861 

9S.1,000 

663,250 

247,157 

9-2:i,000 

100,000 

187,185 

'.»3S,000 

87,246 

186,192 

93.1,000 

67,246 

145,356 

92.t,000 

67,246 

129,793 

623,877 

145,000 

104,032 

038,877 

125,000 

85,532 

C3S,S77 

100,000 

88,422 

5SS,;i0 

65,000 

85,030 

,'.88.710 

30,000 

05,998 

688,710 

5,000 
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reserve,  there  is  a  balance  of  C238,950,  wliich,  added 
to  the  sum  brought  forwaiil,  gives  a  total  can\- 
forward  to  Iho  current  year  of  no  less  than  £331, OSL'. 
In  the  following  table  \vi'  sot  out  the  manner  of 
distributing  the  profits  for  each  of  the  past  six 
years  :  — 

Tear  onilfd  Doc. —IDIO      lai.",        lOU        1013        1913        Inn 


Bnlanco            4l8,9.->0  .vjn.inr,   .|H0,963  483,555   543,088   483,180 

rroforonco  dividend,  5%      17,600  17, Sun     17,500     17,500     17,600     17,500 

rrelerred  Ord.  div.,  S0%     90,000  90,ii(i(i     90,000     90,000     90,000     90,00i 

Dofrd.  Ord.  div.  it  bonus    92,500  37o,iiOii   :i70,000   370,000    393,135   370,000 

(35%)  (100%)(100%)(103J%)(313J%)    (300)%1 


Cirricd  forward 334,0g2      95,i:.3     02,017     68,555     73,500     40,137 

By  carrying  forward  so  large  a  sum  the  Company 
is  well  situated  to  meet  the  difficulty  of  maintaining 
larger  stocks  and  the  uncertainty  prevailing  as  regai-ds 
sugar.  The  reserve  fund  now  amounts  to  £660,000, 
so  that  the  reserve  and  canv-forward  combined  make 
up  a  total  not  far  short  of  "£1,000,000.  The  issued 
share  capital  is  unchanged  at  £1,107,000.  The  total 
value  of  the  assets  is  £2,712,886,  of  which  goodwill 
and  trade  marks  remain  at  £4.22,900,  being  a  little 
less  than  last  year's  net  trading  profit.  The  cash  in 
hand  at  the  end  of  last  year  was  only  £82,920,  as 
compared  with  £263,732  at  the  end  of  191,5. 

Herewith  we  summarise  the  liabilities  and  assets 
as  at  December  31  last:  — 


LIABILITIES. 

Issued  share  capital 
Reserve  funds 
Provident  fund    ... 

Sundry  creditors,  &c. 
Profit  and  loss    ... 


1,170,000  Cash,  &c. 

060.000  I  Investments 

5,30S  '■  Stocks 

287,103  I  Loans 

202,643  I  Sundry  debtors 

387,832  Goodwill  and  tra 
Premi'^es,  &c. 

2,712,.' 80  1 


It  will  be  realised  that  a  much  larger  dividend 
could  be  paid  on  the  Deferred  shares  had  it  not  been 
deemed  desirable  to  keep  so  large  a  sum  in  hand,  and 
it  will  further  be  realised  that  the  policy  followed  will 
result  in  a  strengthening  of  the  financial  position, 
from  which  the  Company  should  receive  benefit  in  the 
future.  Moreover,  the  sugar  difficulty  is  of  quite 
a  temporary  character,  which  will  undoubtedly  dis- 
appear when  the  present  trading  conditions  brought 
about  by  the  war  come  to  an  end.  While  present 
conditions  continue,  however,  it  is  probable  the  Com- 
pany will  have  to  suffer  to  some  extent,  and  therefore 
the  trade  may  continue  to  be  adversely  affected. 
Taking  a  longer  view,  however,  inasmuch  as  the  Com- 
pany is  well  managed,  there  should  be  a  steady  growth, 
and  it  should  not  be  long  before  the  Deferred  shares 
are  restored  to  a  rate  comparable  with  recent  dis- 
tributions. The  present  price  of  the  2s.  Deferred 
shares  is  tl,  and  on  the  basis  of  a  25%  dividend  the 
yield  afforded  is  only  £2  13s.  id.  per  cent.  The  5s. 
Prefen-ed  Ordinary  shares  stand  at  about  14s.  3(/.,  and 
on  the  basis  of  the  20%  to  which  they  are  entitled  the 
return  is  about  7%.  The  amount  required  for  the 
dividend  is  £90,000,  and  last  year  the.  profit  available 
was  £431,000,  so  that  the  dividend  was  oovered  nearly 
five  times  over.  The  £1  Preference  share  is  quoted 
at  H,  and  gives  a  yield  of  over  6J%.  This  is  an 
exceptionally  well  secured  industrial  investment,  being 
amply  covered  both  from  capital  and  dividend  point 
of  view. 

Particulars  of  the  capital,  prices,  and  yields 
afforded  are  appended: — • 


SCOTTISH  UNION  &  NATIONAL 

INSURANCE  GOMPANr. 

lOSTAI'.MSIIED     1824. 

FUNDS    OVER    £10,500,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BUPGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTOR-CAR  RISKS.  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  efTeoted  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.,  &  55  PaU  MaU,  S.W. 


SUN  LIFE 


OFFICE. 


ESTD.  1810. 


LIFE     AND     ENDOWIKENT     ASSURANCES. 

WITH   or  WITHOUT    MEDICAL  EXftMlWATION. 

SINKING     FUND    or     CAPITAL     REDEMPTION 
ASSURANCES. 

Apply  to  the  General    Manager,  03  Threadneedle    St.,   London,   E.C, 
for  the  Society's  New  Pamphlet, 

"THE  MODERN  METHOD  OF  STORING   SAVINGS.** 


Insiiraua  Motts, 


I 


STAR  ASSURANCE  SOCIETY. 

The  net  new  life  business  reported  by  this  life  Office 
tor  1916  amounts  to  £.588,175,  as  compared  with 
£661,672  for  the  preceding  year.  Prior  to  the  War 
the  annual  volume  of  the  Society's  new  assurances 
for  several  years  had  exceeded  one  million  sterling, 
but  this  included  a  certain  proportion  of  business 
transacted  in  foreign  countries  in  which  operations 
have  been,  at  least  temporarily,  suspended.  The 
reduction  in  ilie  amount  of  the  policies  issued  under 
prevailing  circumstances  is 'not  greater  than  might 
have  been  anticipated.  Indeed,  considering  the  fact 
that  practically  the  whole  of  the  Society's  outside  staff 
eligible  for  military  service  were  absmt,  tlie  results 
seem  quite  satisfactory.  AbuiU.  niiH'-lcullis  of  tho 
new  business  in  1016  was  oblaini-il  in  the.  United 
Kingdom,  and  the  remainder  was  effected  in  British 
Colonies.  The  Society's  total  premium  income, 
although  showing  a  considerable  reduction  since  the 
War  commenced,  was  fairly  well  maintained  last  year, 
when  it  amounted  to  £472, '285,  as  compared  with 
£476,198  in  1915.  The  expense  I'atio  shows  a  slight 
diminution  in  proportion  to  premium  income,  having 
been  15.3%,   as  compared  with  15.7%. 

The  claims  by  death  in  1916,  after  deduction  of 
reassuranc  -,  "im.Miih  d  to  £.313,799.  It  might  have 
been  ex|i"  ■  I  .>!■-■  (o  war  fatalities,  that  such 
claims  v.muM  i  i,^,  1-,  increase  during  the  War,  but  a 
soiiiewirii  ivin:irk:iljie  circumstance  is  the  fact  that 
tlie  iliMili  I  Imiiiis  in  each  of  the  past  five  years  have 
not  \.iiK  1  In  the  extent  of  £10,000.  The  figures  are 
as  follows  :  — 


Tear 

1912 
19'3 
1914 
1915 
1916 


Net  Amoniit  of 
Death  Claims 

...  £3ie,999 
...  316  442 
...  323.279 
...  314  531 
...  313,799 


350,000  ax  Cum.  Pref.  sliar 
4.50,000  20%  „  Prpf.  Ordi 
370,000    Deferred  Ordmary 


The  pleasing  announcement  is  made  in  each  of  the 
last  two  annual  reports,  dealing  in  each  case  with  a 
whole  j'oar  of  war,  that  the  number  of  policies  which 
have  become  claims  is  considerably  within  the  number 
expected.  The  sum  of  £303,389  was  paid  by  the 
Society  last  year  on  account  of  matured  endowment 
policies.  Adding  the  figures  for  1916  to  tlioso  pre- 
viously announced,  it  appears  that  the  total  sum  paid 
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in  claims  since  the  establishment  of  the  Society  74 
years  ago  amounted  at  the  close  of  last  j-ear  to 
JE13, 191,451. 

The  Society's  gi'oss  income  from  interest,  divi- 
dends, and  rents  amounted  to  £308,304,  showing  an 
increase  of  £1,637,  but  owing  to  the  increase  in  the 
income  tax  the  net  income  decreased  from  £279,403 
to  £268,868.  The  average  rate  of  interest  earned 
during  the  j'ear  was  £4  9s.  Id.  per  cent,  gi-oss  and 
£3  17s.  per  cent.  net.  The  gross  rate  is  practically 
unchanged  as  compared  with  1915,  but  the  net  rate 
shows  a  reduction  of  4s.  M.  per  cent.  Still,  the  net 
yield  continues  to  show  a  good  profit  from  an  actuarial 
point  of  view,  seeing  that  the  rate  assumed  for  valua- 
tion purposes  is  only  3%.  The  Society's  life  assur- 
ance fund  at  the  close  of  last  year  amounted  to 
£7,009,781.  The  sinking  fund  and  capital  redemp- 
tion account  show-s  a  premium  income  of  £8,333,  and 
the  amount  of  this  fund  at  the  close  of  the  year  was 
£32,153.  The  balance  in  the  shareholders'  profit  and 
loss  account  was  £13,609. 

The  total  assets  of  the  Society  on  December  31, 
1910,  amounted  to  £7,295,074,  and  the  funds'after 
provision  for  outstanding  liabilities  to  £7,060,542. 
This  varies  but  little  from  the  amount  of  funds  shown 
at  the  last  quinquennial  valuation  on  December  31, 
1913,  but  the  prices  of  the  Stock  Exchange  securities 
acquired  prior  to  that  date  are  stated  in  the  annual 
report  for  1910  to  have  been  taken  at  or  below  their 
then  market  value.  Looking  to  the  heavy  fall  that  has 
taken  place  diu-ing  the  War  in  all  such  values  there 
can  be  little  doubt,  if  a  valuation  had  become  due  at 
the  close  of  last  year,  that  the  usual  practice  of 
valuing  negotiable  secui-ities  at  realisable  values  at 
an  investigation  for  the  purpose  of  ascertaining  profits 
would  have  disclosed  a  considerable  encroachment  on 
any  valuation  surplus,  in  accordance  with  the  recent 
experience  of  every  life  assurance  company.  But  as 
the  quinquennial  valuation  in  this  Society  "is  not  due 
until  the  close  of  next  year  it  is  too  early  to  anticipate 
valuation  results,  as  nobody  can  foresee  what  may  be 
the  condition  of  the  stock  markets  at  that  date,  when 
it  is  to  be  hoped  that,  at  all  events,  the  Great  War 
will  be  a  thing  of  the  past.  It  is  interesting  to  note 
that  during  1916  the  Society's  holding  of  British 
Government  securities  was  increased  from  £934,162 
to  £1,345,081,  and  we  may  fairly  expect  to  see  a 
further  considerable  increase  in  this  respect  on  the 
presentation  of  the  accounts  for  1917. 

SEA  INSURANCE  COMPANY,    LIMITED. 

This  marine  insurance  Company,  whose  head- 
quarters are  in  Liverpool  though  it  has  veiy  efficient 
representation  in  London,  has  had  a  very  successful 
career,  and  has  always  been  administered  on  very 
sound  lines.  The  key  of  its  finance  seems  to  be  to 
rely  on  interest  eai-nings  for  dividend  purposes,  and 
to  add  trading  profits  to  reserves.  Its  paid-up  capital 
now  amounts  to  £500,000,  in  shares  of  £10  fully  paid, 
and  of  this  amount  £400,000,  or  £8  per  share,  was 
provided  out  of  accumulated  profits  in  1912. 

The  dividend  declared  in  respect  of  1916  at  the 
annual  meeting  held  on  January  30,  1917,  was  at  the 
same  rate  as  jiad  been  announced  a  year  ago,  inclusive 
of  interim  dividend  amoimting  to  16s.,  with  a  bonus, 
as  formerly,  of  4s.  per  share.  This  requires,  subject 
to  deduction,  however,  of  income  tax,  a  distribution  of 
£40,000,  while  the  Company's  interest  earnings  in 
1916  amounted  to  £44,991. 

The  imderwriting  account  for  1915  was  closed  at 
the  end  of  last  year, with  a  gross  profit  of  £87,090, 
after  the  transfer  of  £45,000  to  underwriting  suspense 
account  as  a  provision  for  belated  claims  on  that 
account.  Of  this,  however,  £25,500  was  set  aside  as  a 
provision  for  excess  profits  duty  in  respect  of  1915,  and 
.■610,146  falls  to  be  deducted  for  income  tax.  Deduct- 
ing these  sums,  the  balance  of  underwriting  profit 
amounts  to  £51,444,  as  stated  in  the  report.  IBut  a 
further  sum  of  £21,500  is  provided  as  excess  profits 
duty  for  1914,  and  £50,000  is  written  off  investments. 


Apart  from  capital  of  £500,000  and  underwriting^ 
balances  earned  forward,  the  reserve  fund  on  Decem- 
ber 31,  1916,  amounted  to  £205,000.  whilst,  after  pro- 
vision for  di\idends  and  bonuses  to  shareholders,  a 
balance  of  £108,013  is  carried  forward  to  1917  in  profit 
and  loss  account. 

In  conformity  with  the  experience  of  most  of  its 
contempoi-aries  engaged  in  marine  business,  the  pre- 
mium income  of  the  Sea  Company  has  shown  great 
expansion  during  the  War.  Thus  'the  amounts  of  the 
premiums  appearing  in  the  last  three  accounts  were 
as  follows:— In  1914,  £468,795;  in  1915,  £623,264: 
and  in  1916,  £1,256,797.  The  premium  income  in 
1915  was  the  largest  up  till  then  m  the  Company's 
histoiy  of  40  years,  but  was  little  more  than  half  the 
amount  recorded  in  1916. 

How  the  enomious  underwriting  account  of  1910 
will  work  out  remains  to  be  seen.  '  The  first  year's 
settlements  thereon  amounted  to  £494,710,  and  after 
payment  thereof  and  of  expenses  a  balance  of 
£730,438  is  carried  forward  to  meet  second  year  and 
later  settlements.  At  the  annual  meeting  of  the  Com- 
pany on  January  30,  1917,  the  Chairman  took  a 
cautious  view  of  the  outcome.  He  stated  that  up  to 
September  the  results  were  veiy  good,  but  that  this 
favourable  experience  was  not  continued,  and  that  he 
did  not  think  the  Company  would  do  more  than  pay 
claims,  expenses,  and  dividends  out  of  income.  There 
seems  good  reason  to  hope,  however,  for  at  least  the 
maintenance  of  the  fine  distribution  to  which  share- 
holders have  been  recently  accustomed,  unless  some 
particularly  adverse  circumstances  intervene,  and  the 
great  and  exceptional  strength  of  the  reserves  must 
in  any  case  give  confidence  and  satisfaction  not  only  to 
proprietors,  but  to  the  Company's  customers.  Total 
assets,  December  31,  1916,  £1,806,403. 


Player's 

Navy  Cax 

Tobacco. 


PER  OZ. 


GOLD  LEAF 

MEDIUM 

TAWNY 


WHITE     LABEL* 

6" 


Also 

PLAYER'S  NAVY  CUT 

DE  LUXE 

1/6 

per  2  OZ.  Tin. 

Staff  Officer 
about    1800. 

For  distribution  to  wounded  British  Soldiers  "9 
Sailors  in  Military  Hospitals  at  Home  B  for  the 
Front  at  Duty  Free  Prices  Terms  on  application  to 

JOHN  PLAYER  ©  SONS.    Nottingham 
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Life  Assurance  at  Minimum  Rates 

A 
PLAN    of    ASSURANCE 
SPECIALLY     ADAPTED 
for     PRESENT     TIMES. 

For  f>arUciiI.irs  iulJress  the 

GRESHAM     LIFE     ASSURANCE 

SOCIETY.      LrMITED, 

ST,     MILDREDS     IIUUS!;,     FOULTRV.     E.C. 
Poundsd  mis.  Fundi  £10.500.000 


The  GRESHAM  FIRE  &  ACCIDENT  INSURANCE 


and  Accident  Business. 


PROFITS  &  INCOME  INSURANCE 
COMPANY,  Limited. 

9  FLEET  STREET,  LONDON,  J:.C. 

Assets  exceed      •    £350,000 

PERMANENT  SICKNESS  AND  ACCIDENT  INSURANCE. 

Policies  are  granted,  renewable  at  the  option  of  the 
Assured,  up  to  a  selected  ago  not  exceeding:  65,  insur. 
incaealnst  temporary  or  permanent  l,o8S  of  Income. 

SPECIAL     lEATURES. 
Capital  Sum  "  Sickness,  .VccidEntor  Deatll"  Policy. 
Capital  Sum  Siclmesa  ami  Accident  Policy. 
Perfected  Sickness  and  Accident  Policies. 

0H.4.S.  WINDBTT,  Actuary  and  Secretary. 

XHE    PIONEER     LIFE 

Assurance  Company  Limited. 


RECORD    OF    PROGRESS. 


Life  Premium 
Income — combine'l 
1900— £23.822 
1908— £64,43e 
1916-£99,133 


fi-  Vs'.urance 

Total  Claim 

nd.-comhined. 

Paid  to  dat 

£4,896 

£28,000 

£42,253 

£146,000 

£121,520 

£396,000 

ice 


67  DALE  STREET.  LIVERPOOL. 


COMMERCIAL  UNION 

ASSURANCE  COMPANY.  LIMITED. 


GMef  Office  -  CORNHILL,  LONDON. 

Total  Assets  (including  Life  Funds)— £26,774,505. 


ROYAL 

INSURANCE 
COMPANY, 


Total  Funds  -  £21,111,668 

FIRE,  LOSS  OF  PROFITS. 
MOTORCAR.  MARINE.  LIFE. 
ACCIDENT.  FIDELITY. 
BURGLARY.  LIVE  STOCK; 
ENGINEERING. 


d!^0mmerdal 


TEA. 

Just  two  years  ago  v.e  gave— Statist,-  Feb.  20, 
1915 — statistics  accompanied  by  a  diagram  of  the 
world's  production  of  tcu.  yearly  from  1890  to  1913. 
A  striking  feature  during  the  period  of  23  years  covered 
^vas  the  increase  in  proportion  of  British-grown  tea 
to  the  total  world's  production,  briefly  indicated 
below :  — 


[Mil 


Ln.] 


World's  ^British  Grown-,  ,— All  other  Countries-, 

Production  %  of  Total  %  of  Total 

1885 394  69  17  325  83 

1890 430  151  35  279  65 

1900  ...         ._     e03  341  67  262  43 

1910 745  438  59  307  41 

1913 796  483  60  313  40 


Consequent  on  the  upset  of  the  war,  we  cannot,  as 
wo  are  asked,  bring  the  figures  of  the  world's  tea  pro- 
duction up  to  the  present  time,  but  w^e  may  take  it  for 
certain  that,  with  prico  conditions  so  favourable  to 
producers,  no  efforts  have  been  relaxed  to  increase 
output  in  all  quarters.  Some  amount  of  replacing  tea 
production  by  planting  area  formerly  under  tea  with 
rubber  trees  has  been  reported  in  recent  years  to  havo 
otcun-ed  here  and  there,  but,  this  notwithstanding,  it 
may  bo  taken  that  the  quantity  of  British-grown  tea 
has  considerably  increased  in  the  period  since  1913. 
India  aJonc,  for  ir.stance,  increased  its  output  as 
under:  — 

1915  19U  1913 

Acres         ...  636.000  622,000  609.000 

On«put(lb.)       371,833,000     312  976,C0O     307,249,000 

Ueylon  ship.ments  in  lyi.j  exceeded  those  of  I'JH 
by  some  16  million  pounds. 

Java  also  has  shown  a  large  increase  in  output  the 
last  two  years.  Intermittently  shipments  in  the  war 
period  have  been  interfered  with  by  vessels  not  being 
obtainable. 

There  has  been  much  written  of  late  in  respect  of 
tlis  tea-market  position,  and  in  some  quai-ters  ^Titers  in 
the  Press  have  lost  their  bearings  and  misused  statis- 
tics, endeavouring,  as  the  Fat  Boy  in  "  Pickwick  "  did. 
to  make  the  public's  flesh  "  creep."  The  price  of 
tea  has  risen — what  commodity  has  not? — and  present 
prices  compared  with  three  years  ago  are  about  90% 
liigher;  quotations  of  Indian  tea  per  lb. — fair  Pekos 
Souchong — at  Feb.  1  comparing  as  under  :  — 

1917  1916  1915  1914 

Is.Zid.  10|A  Old.  8Jrf. 

Deliveries  of  all  teas  for  home  consumption  for 
calendar  years  January  1  to  December  31  have  shown 
falling  off,  but  the  diminution  is  largely  an  outcome 
of  the  quantities  being  affected  by  tea  imports  and 
dehveries  for  Government  not  being  included  in  the 
figures  of  1915  and  191G.  For  1916  some  31,000,000 
lb.  and  for  1915  over  17,000,000  lb.  for  Army 
and  Navy  and  shipping  requirements  do  not  figure 
either  in  imports  or  deliveries,  though  they  are  de- 
ducted from  stocks.  Allowing  for  such  quantities  the 
falling  off  in  total  home  deliveries  can  be  understood. 
Approxiinaie  Figuroi  of  Deliveries  for  Calendar  Years. 

19!6  1915  19U 

Lh  Lb.  Lb. 

Home  consumption      ...  302,600,000  317,300.000  317.500,000 

Re-exporta         62,200,000  65,500,OCO  68,700,000 

Total  deliveries     ...  364,700,000     382,800,000    388,200,000 
Plas     Army   and    Navy 
and  sbips       


.,300,000      17,300,000        5,200,000 


396,000,000    400,100,000    391,400,000 

In  pre-War  years  the  quantities  taken  for  Army 
and  Navy,  &c.,  requirements  averaged  about 
2,550,000  lb.  annually. 

The  withdrawals  of  tea  have  of  late  been  increased, 
and  account  for  the  trenching  upen  stocks.  The  feeling 
of  discomfoi-t  can  be  understood  when  we  note  that 
slocks  in  bond  in  the  United  Kingdom  at  January  31 
last  were  some  '32,000,000  lb.  down  compared  with  a 
year  ago. 

Slocks  at  .January  31. 

1917  1916  1915 

Lb.  Lb.  Lb. 

All  teas      ...      118,000,000        150,000,000        130.000,000 

Doubtless,  in  the  uncertainties  of  the  times,  whole- 
sale firms,  and  also  large  retailers,  hold  unusually 
large  supplies  in  hand,  which  have  been  cleared  in 
anticipation  of  possible  modification  of  the  present 
duty  on  tea.  Then,  too,  there  appears  to  be  a  plentiful 
supply  in  retailers'  hands,  for  the  prevalent  practice, 
toe  common  now  to  pass  unrecognised,  is  the  grocer's 
demand  that  if  one  wants  a  pound  of  sugar  the  de- 
siring purchaser  shall  also  take  a  certain  quantity  of 
tea.  Eetailers  who  have  "stocked  in"  will  not  be 
averse  to  take  a  profit,  as  Indian — fair  Pekoe  Sou- 
chong— at  January  1  this  year  was  at  about  Is.  per 
lb.,  comparing  with  Is.  3id.  per  lb.  at  February  1. 
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MEETINGS 

OF  JPUSIL.XC  coim[i».s:nx£:s. 


THE   SOUTH  EASTERN  AND  CHATHAM  RAILWAY 
COMPANIES   MANAGING   COMMITIEE. 

A  JOINT  general  meeting  of  the  proprietors  of  the  South 
Eastern  and  London,  Chatham  and  Dover  Railway  Companies 
■was  held  on  February  15  at  the  Cannon  Street  Hotel,  E.C., 
Mr.  H.   Cosma  O.  Bonsor  (the  Chairman)  presiding. 

The  Secretary  {Mr.  Charles  Sheath)  having  read  the  notice, 
The  Chairman  said  :  The  Managing  Committee's  system 
16  still  under  the  control  of  the  Government,  and,  in  common 
■with  other  controlled  companies,  we  issue  our  accounts  in  a 
very  modified  form.  If  -we  had  been  able  to  publish  statistics 
you  would  have  found  that  there  was  a  considerable  decrease 
in  passenger  train  mileage,  but  a  very  considerable  increase 
in  Government  traffic.  Wlien  I  spoke  to  you  last  year  I 
thought — and  I  believe  our  General  JIanager,  Sir  Francis 
Dent,  also  thought— that  we  had  reached  the  maximum  limit 
of  our  resources,  but  I  can  only  assure  you  that  during  the 
past  year  our  Government  traffic  has  increased  by  30  per  cent. 
Cattailment  of  Passenger  TrafBc 
Now,  that  would  have  been  absolutely  impossible  to  carry 
out  had  it  not  been  for  the  loyal  devotion  of  our  staff  and 
our  men.  Naturally,  this  decreased  passenger  traffic  has  led  to 
great  inconvenience  of  the  travelling  public,  but  in  t^ie  early 
autumn  all  the  railway  companies  received  notice  that  it  was 
necessary  for  the  national  service  to  find  men,  locomotives, 
and  rolling  stock.  With  such  a  result  it  was  absolutely 
necessary  to  close  more  passenger  stations,  certain  branch 
lines,  and  to  do  our  utmost  to  fill  UD  the  gap  that  was  required 
by  the  nation.  We  have  been,  I  am  "told,  successful ;  but 
■we  had  to  do  another  thino;  ■n-hich  in  ordinary  times  would 
have  been  extremely  unpopular — that  ■was,  to  consent,  under 
the  orders  of  the  Government,  to  increase  our  passenger  fares 
by  some  50  per  cent.  That  was  entirely  with  the  object  of 
stopping  unnecessary  travelling,  and  I  am  glad  to  be  able  to 
tell  you  that  the  General  JIanager  informs  me  that  it  has 
been  a  success.  The  public  have  had  to  put  up  ■with  many 
inconveniences,  and  we  may  have  to  put  still  further  restric- 
tions on  railway  travelling,  but  I  am  sure  they  understand 
the  national  necessity,  and  will  submit — as  they'have  already 
submitted — without  either  grumbling  or  complaint.  Our 
steamboats  I  will  allude  to  next.  We  have  lost,  unfor- 
tunately, the  Queen.  The  Queen  was  the  first  turbine 
steamboat  to  cross  the  Channel.  She  was  a  very  popular 
boat,  and  we  were  all  greatly  attached  to  her.  '  She  was 
crossing  the  Channel  in  ballast  when  she  was  attacked  by 
enemy  boats.  The  Queen  was  fully  insured  up  to  her  value, 
and  the  insurance  money  has  been  paid  and  placed  to  the 
steamboat  depreciation  fund. 

Capital  Expenditure. 
Our  accounts  show  that  the  JIanaging  Committee  has 
epent  very  little  money  on  capital  account.  We  have  had 
no  new  works  at  aU  since  the  commencement  of  the  War, 
although  we  have  been  called  upon  by  tlie  Government  to  do 
certain  work  which  in  ordinary  times  would  have  go-ne  to 
capital.  We  mention  in  cur  report  that  a  supplementary 
agreement  has  been  made  between  the  controlled  companies 
and  the  Government,  bv  -nhich  the  Government  agree  to 
pay  interest  on  capital  coming  into  work  after  January  1, 
1913.  That  naturally  includes  the  Dover  Harbour  station. 
You  wiU  remember  that  the  Dover  Harbour  station  was 
almost  ready  for  opening  when  the  War  broke  out,  and  it 
woaild  have  been  very  iiard  on  the  shareholders  of  the  two 
Companies  if  they  had  been  out  cf  interest  on  that  lai-ge 
capital  outlay  owing  to  the  War,  but  in  this  instiuice  we 
only  got  exactly  the  same  consideration  as  the  other  con- 
trolled companies.  In  addition,  the  Government  have  under- 
taken to  pay  up  the  deferred  maintenance — that  is.  the 
money  we  should  in  ordinary  times  have  spent  on  main- 
taining our  system,  on  renewing  our  rolling  stock,  and  so 
forth,  but  which  we  have  been  unable  to  spend  in  con 
sequence  of  the  War.  The  Government  have  given  us  that 
amount,  which  has  naturally  been  carried  to  depreciati 
fund,  whUe  interest  on  capital  for  the  year  1916  has  been 
brought  into  the  revenue  for  the  year.  That  was  the 
arrangement  with  the  controlled  companies.  The  Govern- 
ment have  also  entered  into  an  arrangement  with  us  as  re- 
gards the  landslip  between  Folkestone  and  Dover.  They 
have  agreed  to  spread  over  three  years  the  estimated  amount 
it  would  have  taken  to  restore  that  communication,  and  \vc 
have  received  money  on  that  account,  which  is  also  caiTied 
to  reserve.  It  is  impossible  at  the  moment  to  commence  the 
restoration  of  that  communication  beween  Folkestone  am 
Dover,  but  a  temporary  connection— a  light  railway,  T  might 
almost  call  it — between  Folkestone  and  Dover  is  in  con- 
templition  and  is  now  under  the  consideration  of  the  Govern- 
ment authorities.  I  observe  that  Mr.  Bonar  Law,  in  a 
speech  he  made  the  other  day,  said  that  the  Government  had 
made    a  good   arrangement  "with  the  railway   companies.     I 


do  not  know  about  the  other  companies,  but  I  can  say 
without  any  hesitation  that  the  Government  made  an  ex- 
ceedingly good  agreement  with  the  South  Eastern  and  Chat- 
ham Comiianies.  We  were  very  reluctant  to  enter  into  the 
pool,  and  we  have  been  reluctant  to  stay  in  the  pool,  but 
for  patriotic  reasons  we  could  not  possibly  stay  out.  We 
suffer  in  comparison  with  other  companies  from  one  or  two 
difficulties.  Let  me  give  yoa  aa  instance  of  one.  In  normal 
times  we  are  a  passenger  railway.  We  receive  our  fares  in 
advance  of  services  rendered.  We  issue  tickets  to  pl&ces 
all  cn-er  the  Continent  of  Europe — return  tickets  very  often — 
and  we  have  the  use  of  that  money  for  a  certain  period 
until  the  proportions  due  to  the  foreign  railways  are  sent 
over  to  them.  Cousequpntly  the  Managing  Committee  re- 
quire what  I  should  call,  in  commercial  language,  working 
capital.  When  the  War  came  on  us,  naturally  these  receipts 
ceased,  and  it  fell  to  the  lot  of  the  two  Companies  to  pro- 
vide the  working  capital  to  pay  the  ordinary  working  ex- 
penses of  the  Managing  Committee.  We  submitted  our  case 
to  the  Board  of  Trade,  and  we  received  a  veni'  sympathetic 
reception,  but,  unfortunately,  there  is  a  Government  De- 
partment called  the  Treasury,  which  has,  I  may  say,  neither 
conscience  nor  sympathy,  and  which  turned  down  our  applica- 
tion on  the  strict  letter  of  the  law.  We  have  had  to  accept 
that  situation  for  the  time  being,  but  we  have  not  re- 
linquished what  we  consider  to  be  an  equitable  claim  on  the 
Government  when  the  occasion  arises. 


The  Strengthening  of  Charing  Cross  Bridge. 
You  will  no  doubt  remember — the  South  Eastern  share- 
holders will  remember — that  we  held  a  meeting  only  the 
other  day  to  approve  the  re-introduction  of  our  Bill  for  the 
Strengthening  of  Charing  Cross  Bridge.  The  Bill  has  been 
read  a  first  time,  and,  I  tmderstand,  will  be  down  for  second 
reading  within  a  fortnight  or  so.  I  underetand  from  our 
Parliamentary  Agent  that  there  is  likely  to  be  opposition 
again  on  the  second  reading.  I  also  understand  that  the 
two  reasons  which  are  given  for  that  opposition  are,  in  the 
first  place,  that  we  are  using  the  War  for  the  purpose  of 
bringing  in  the  Bill  and  getting  it  through  Parliament,  and, 
secondly,  that  the  Bill  is  really  for  the  purpose  of  blocking 
a  great  public  improvement.  Now,  on  the  first  of  those  ob- 
jections, I  wotild  say  that  the  Bill  is  absolutely  urgent, 
that  we  entered  into  negotiations  long  Ijefore  the  War  with 
the  Port  of  London  Authority,  and  that  if  the  users  of  the 
Thames  had  been  unanimous  in  giving  their  consent  to  the 
alterations  proposed,  there  would  have  been  no  occasion  for  a 
Bill  in  Parliament,  because  the  Port  of  London  licence  would 
have  been  sufficient ;  but  you  will  please  remember  that  the 
negotiations  with  the  Port  qf  London  Authority  commeneed 
long  before  the  War.  Our  opponents  quote  the  speech  I 
made  to  you  last  year  in  which  I  said  that  the  work  would 
not  be  commenced  until  after  th©  War.  I  still  say  the  same 
thing ;  but  flie  BiU  is  urgent,  and  there  are  a  great  many 
necessary  requirements ,  that  can  be  got  on  with  before  the 
actual  work  is  commenced.  Our  customers  have  been  in- 
convenienced during  the  past  four  or  five  years  by  the  re- 
strictions placed  on  the  train  service  going  on  over  that  bridge. 
Those  who  have  travelled  between  London  Bridge  and 
Charing  Cioss  ■will  know  that  they  are  frequently  checked 
between  Waterloo  Bridge  and  Charing  Cross  Bridge  simply 
because  only  a  certain  amount  of  weight  can  be  allowed  on 
the  bridge  at  one  time,  and  I  have  pretty  good  evidence 
from  our  customers  that  they,  at  any  rate,  are  fully  aware 
of  the  urgency  of  the  Bill.  "We  have  received  from  nearly 
all  the  local  authorities  of  the  Corunty  of  Kent  and  of  those 
parts  of  Surrey-  and  Sussex  which  we  serve  resolutions  in 
favour  of  our  "Bill,  and  some  of  the  bigger  municipalities 
have  petitioned  Parliament  in  favour  of  the  Bill.  In  ad- 
dition, I  understand  that  several  of  our  customers  and  daily 
travellers  on  the  line  are  signing  personal  jietitions  to  their 
members  of  Parliament  to  vote  in  favour  of  the  BUI.  The 
second  reason  of  the  opposition  is  that  this  is  a  blocking 
Bill- that  it  is  to  block  a  big  impro^'ement.  Now,  it  is. 
twentv  vears  ago  since  the  first  idea  occurred  to  some  gentle- 
men that  it  ■would  be  a  great  public  improvement  to  remove 
Charing  Cross  Station  and' Charing  Cross  Bridge.  It  is  sixteen 
years  since  we  received  a  Sub-Committee  of  the  London 
County  Council  on  the  subject,  and  at  that  time  our  engineer, 
with  the  engineer  of  the  I>ondon  County  Council,  went  into 
the  facts,  and  I  believe  that  our  engineer  absolutely  drew  out 
a  plan  of  what  was  necessary  in  order  to  substitute  another 
station  on  the  otlier  side  of"the  River.  We  have  no  inten- 
tion whatever  of  standing  in  the  way  of  a  great  public  im- 
provement. If  Parliament  and  the  public  demand  that, 
Charing  Crass  Bridge  and  Charing  Cross  terminus  shall 
cease  to  exist,  we  shall  submit,  but,  at  the  same  time, 
rememl>er   that  we    are   trustees,   not    only   for   our    stock- 
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holders,  but  <iJso  fur  t!u<  jmlilic.  As  regards  our  aloik- 
holdors,  wo  Bhall  have  t>  see  that  their  interests 
and  their  rights  are  (onsorved,  and,  as  regards 
the  travelling  public,  thiil  ;■,  jn.iper  and  eflicient  substitute 
for  Charing  Cross  Bridge  and  Station  is  placed  in  a  proper 
positioti  with  proper  appiDarlifs.  We  have,  however,  no 
intention  of  introducing  this  liill  for  the  purpose  of  blocking 
any  public  improvement.  Oui  only  object  is  to  be  aWe  to 
uso  the  present  Charing  (r.iss  Jiridge  to  its  full  capacity, 
and  to  be  able  thereby  tn  iininove  the  tralho  between  the 
Continent,  Dover,  Kent,  an<l  London.  It  wUl,  I  am  sure, 
be  of  consideiiable  interest  to  tlie  shareholders  in  the  two 
Companies  to  know  sometliins,'  about  what  has  been  happen- 
ing to  Kent  coal  during  the  War.  Well,  it  is  very  satis- 
factory to  know  that,  notwillistanding  the  War,  the  output 
of  the  Kent  collieries  ha.s  clonlilxl.  I  cannot  conclude  with- 
out asking  you  to  join  nie  in  paying  a  tribute  to  the  officers, 
staff,  and  men  of  the  Jlan:,i»iii^'  Committee's  service.  They 
have  shown  the  greatest  pus.siblu  devotion,  and  their  work 
has  been  most  satisfactoiy  bntl;  to  the  nation  and,  I  am 
sure,  to  the  Managing  Coiiimitti'^. 

Sir  J.  D.  Rees,  M.P.,  rcniaiked  that,  presumably,  after 
the  ferment  which  had  been  picduced  in  Kent  by  the  throw- 
ing out  of  their  Bill  last  year,  there  would  b«  the  necessary 
■whip  to  ensure  that  there  would  l)e  a  big  vote  in  the  House  in 
favour  of  the  Bill  when  it  canu'  up  ag3.in. 

Sir  Robert  Perks  said  he  was  glad  to  hear  that  it  was  the 
fixed  determination  of  thi-  <liri'(  tors  to  use  every  effort  to 
prevent  the  Bill  from  bein,'  llimg  out  by  an  accidental 
majority  on  second  readinir  iis  a  few  weeks'  time.  He  was 
also  gla<l  to  notice  that  tliL>  London  County  Council  had 
passed  a  resolution  not  to  oppose  the  Bill  on  the  preainble. 
That  was  very  important,  beranse  the  County  Council  were 
supposed  to  know  as  much  as  any  public  body  -what  were  the 
requiiements  of  London. 

The  Chairman  assured  Sir.  .].  D.  Rees  that  the  directors 
■were  quite  aware  of  the  absolute  necessity  of  doing  everything 
posrible  to  bring  the  Companies'  case  before  the  Members 
of   Parliament  individually. 

The  meeting  then  terminated. 

SODTH  EASTERN  RAILWAY. 

TitE  annual  general  meeting  of  the  proprietors  of  the  South 
Eastern  Railway  Company  was  afterwards  held,  Mr.  H. 
Cosmo  O.    r.iinsDr   again  presiding. 

The  Chairman  .said  that,  unlike  the  Managing  Committee, 
the  South  Eastern  Company  was  a  non-controlled. company, 
which  not  only  created  a  pemliar  position,  but  gave  the 
directors  at  times  a  good  deal  of  difficulty.  Their  appeal 
to  the  Government  to  be  put  on  equal  terms  with  other 
controlled  companies  had  been  successful,  however,  so  far  as 
their  hotels  were  concerne<l.  All  other  controlled  companies 
were  allowed  to  include  in  tlie  net  receipts  of  1913,  -which 
formed  the  basis  of  the  compensation  paid  to  the  different 
companies,  the  same  amounts  as  they  earned  on  their  hotels 
and  other  things  connected  with  the  stations  :  but  this  Com- 
pany, being  non-controlled,  was  not  allowed  to  put  these 
things  in.  They  made  an  appeal  to  the  Board  of  Trade,  and 
he  was  glad  to  say  they  saw  that  the. Company  had  a  very 
equitable  claim,  and  that  even  the  Treasury  admitted  it.  They 
were,  therefore,  able  to  put  these  earnings  into  the  accounts. 
Consequently  they  had  jila'  f.l  the  amount  in  the  deficiency 
owing  to  the  revenue  for  tlii>  year  1916,  and  the  amount  which 
they  should  have  received  iioi)>  the  commencement  of  the  war 
to  December  31 — namely,  ainiut  £15,000 — they  had  carried  to 
their  reserve  account. 

The  report  and  accounts  were  unanimously  adopted. 


LONDON,  CHATHAM  AND  DOVER  RAILWAY  CO. 

The  ordinary  general  meetinu  was  held  on  February  15  at 
the  Cannon  Street  Hotel,  E.C.,  the  Rt.  Hon.  Viscount 
Ohilston,  the  Deputy-Chairman,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  accounts  for  the  year,  after  meeting  the 
current  charges  for  Debenture  interests,  rents,  &c..  show  an 
available  balance  of  £386,228  16?.  lOd.,  which  I  think  in  the 
circumstances  may  be  considered  satisfactory.  We  are  meeting 
for  the  third  time  during  the  War,  and  Government 
control  still  obtains.  The  net  result  of  the  managing 
committee's  year's  working  is  a  balance  of  revenue  of 
£1,839,946,  d'ivisible  between  the  two  companies  as  follows  : 
South  Eastern  Railway.  £1,085,568;  London,  Chatham,  and 
Dover  Railway,  £754,377.  Our  separate  revenues  show  an 
increase  of  £1.388  in  spite  of  losses  from  advertisements, 
the  closing  of  the  Holborn  Viaduct  Hotel,  and  a  few  other 
small  items.  But  for  the  fact  that  in  June  last  the  Govern- 
ment commandeered  the  large  block  of  offices  and  warehouses 
known  as  Green  Arbour  House,  which  we  have  erected  close 
^n,  our  separate  estates  would 
;-ry  considerable  balance  en  tlie 
■iitioned  are  directly  attributable 
ver,  the  balance  brought  forv.'.-.rd 
bove  the  figure  for  the  preceding 


to  Holborn  Viaduct  Sta 
doubtless  have  shown  a 
credit  side.  The  lasses  r 
to  the  War.  Happily,  ho'.' 
from  last  year  is  £12.896 
year,  so,  after  making  alio 
items,  the  revenue  accou?it 
in  the  balance  avail.ible  f 
recommend  a  final  dividen 
Arbitration  Preference  stnil 
ment  of  2  per  cent,  in  June 


nee  for  variations  in  other  small 
^hows  a  net  increase  of  £31,144 
r  dividend.  We  are  able  to 
1  of  £2  10.1.  per  cent,  on  the 
.  making,  with  the  interim  pay- 
ast,  the  full  dividend  of  £4  IDs. 


per  cent,  for  the  financial  year  ended  December  31,  with  a 
sliglitly  dw.re:i«ed  forward  of  £83,497,  as  compared  with 
£85,989  last  year.  The  capital  raised  by  loan  and  Debenture 
stock  shows  au  increaso  of  £65,590  during  the  year,  being  tho 
balance  of  the  £323,0C0  raised  by  tho  issue  of  Terminable 
Debentures  under  the  Act  of  1915.  The  £272  increase 
in  the  issue  of  Arbitration  Debenture  stock  ik  ex- 
plained by  the  fact  that  a  holder  of  Sheerness  Rent  Charge 
stock  has  in  the  past  year  exercised  his  right  to  convert  his 
holding  into  Arbitration  Debenture  stock  under  the  Company's 
Act  of  1885.  The  rate  of  interest  is  the  same  in  regard  to 
both  stocks.  The  small  capital  expenditure  which  we  have 
incurred  this  year  you  will  note,  I  think,  with  approval, 
nearly  the  whole  of  the  £23.358  being  our  portion  of  the  out- 
lay by  the  managing  committee  on  permanent  way  and  rolling 
stock.  Although  the  full  year's  interest  on  the  £323,000 
raised  under  the  Act  of  1915  is  included  in  account  No.  9, 
we  have  contrived  to  meet  nearly  the  whole  of  the  charge 
by  savmg  in  general  interest  and  other  items. 

Sir  Vincent  Caillard  seconded  the  motion. 

Subsequently  the  Bill  to  alter  and  strengthen  part  of  the 
Charing  Cross  Railway  Bridge  was  unanimously  approved  by 
the  several  classes  of  shareholders  concerned,  and  the  proceed- 
ings terminated  with  a  vote  of  thanks  to  the  Chairman  and 
directors. 


SOUTH  METROPOLITAN  GAS  COMPANY. 
Effect  o!  the  Lighting  Restrictions. 

The  half-yearly  general  meeting  was  held  on  February  14 
at  the  Cannon  Street  Hotel,  Cannon  Street,  E.C.,  Dr. 
Charles   Carpenter  presiding. 

The_  Secretary   (Mr.  F.   McLeod)   having  read  the  notice 
convening  the  meeting, 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  the  directors  were  in  a  position 
to  pay  the  dividend  allowed  by  the  sliding  scale  (substan- 
tially lower  though  it  was  "than  in  pre-War  days),  to 
strengthen  their  insurance  reserves  to  the  extent  of  £19,000, 
and  to  carry  forward  a  balance  of  £33,660.  The  latter 
fig 
it 


■e    was    sulist-nitially    larger   than    a   year   ago,   although 
vas    £12,056  less    than   at    Midsummer    last.     They  liad 
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year's 
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in  effect,  therct'ore.  an  actua 
working  of  that  amount,  which  was 
factory,   having   regard   to   the   diffi 

which    they    had     been    working.     Wh.ti;.  dd    be 

able  to  get  through  the  current  year  >\  ih  hh  ru;--.iug  the 
price  of  gas  it  was  imposEdble  to  say.  It  all  depended 
upon  the  freedom  with  which  they  could  carry  coals  to 
their  works  from  the  North,  and  as  to  this  no  "man  could 
prophesy.  Fortunately,  with  the  lengthening  days  the  dura- 
tion of  voyages  was  shortening,  and  it  was  hoped  they  had 
passed  the  worst  in  this  respect.  With  regard  to  the  insur- 
ance fund,  for  nianv  vears  thev  went  on  with  this  at  about 
£100,000,     a    figure    which    seemed    au.pl     F   r    liidr    needs. 
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!  1  he  directors  was  gradually  to 
M  li.'iire.  But  arising  out  of  the 
■iiiig  upon  a  policy  of  becoming 
al,  "ipying  the  excellent  example 
hliour  across  the  water.  They  had 
safe,    steady-going   business  of 


gas-making  the  disturbing  risks  pertaining  to  shipowning. 
They  -were  insuiing  against  losses  under  this  head  by  war 
and  marine  policies,  and  until  they  had  built  up  a  sub- 
stantial fund  of  their  own  no  other  course  was  possible. 
Coal  Control  Necessary. 
In  the  past  the  directors  had  regarded  the  provision 
of    adequate    stocks    of    coal    as    of    paramount    importance. 
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Unfortunately  their  stocks  had  now  fallen,  from  causes 
entirely  outside  their  control,  to  what  they  regarded  as  a 
danger  point;  but  this  -was  recognised  by  the  authorities, 
who  wei-e  doing  their  best  to  help  them  out  of  the  difficulty. 
While  their  stocks  of  coal  were  rapidly  dwindling  their 
stock  of  coke,  which  was  an  equally  good  fuel  for  most 
purposes,  increased  day  by  day.  There  was  no  doubt  in 
his  mind  that  a  position  of  affairs  had  now  arisen  when  the 
use  of  raw  coal  should  be  subject  to  licence,  as  was  already 
the  case  with  petrol.  He  agreed  tliat  for  many  purposes 
gas  coke  might  not  be  so  convenient.  But  we  were  dealing 
to-day  with  necessities,  not  conveniences,  and  one  of  those 
which  should  certainly  be  largely  dispensed  with  in  tlie 
present  crisis  was  the  open  coal  fire.  The  coal  which  was 
brought  to  London  for  such  use  should  be  diverted  to  the  gas- 
works, which  would  extract  the  by-products  so  urgently 
wanted  for  the  war  and  return  the  coke  to  the  present 
distributors  of  coal.  The  proper  utilisation  of  every  ounce 
of  ra\v  coal  was  a  national  necessity.  They  did  not  need 
to  wait  for  new  processes  of  unproved  utility.  The  gas 
undertakings  had  the  plant  ready  to  hand  for  the  purpose, 
and  this  should  be  utilised  to  its  fullest  capacity,  instead  of 
being  allowed  to  lie  idle,  as  so  much  of  it  was  during  the 
lighter  months  of  the  year.  The  fact  of  the  matter  was 
that  a  coal  controller  was  wanted  for  London  who  would 
put  its  fuel  supply  upon  a  war  emergency  basis,  and  be 
independent  at  the' same  time  of  the  importunities  not  only 
of  the  users,  but  of  the  merchants  and  distributore,  of  coal. 
Much  of  the  large  machinery  which  already  existed  for  this 
purpose  should  be  switched  over  from  coal  to  coke,  in  respect 
of  which  a  maximum,  or  standard,  price  at  the  producing 
centres  might  well  be  fixed,  as  had  been  advantageously 
done  with  coal. 

The  Acconnts. 
Dealing  with  the  accounts,  he  pointed  out  that  the  capital 
balance  unexpended  was  only  £109,000,  and  remarked  that 
it  was  absolutely  impossible  to  carry  on  a  business  of  the 
magnitude  of  this  one  with  such  a  small  amount  of  working 
or  cash  capital.  They  were  in  the  position  of  having  a 
buoyant  business,  which  had  stood  up  well  to  the  shocks 
of  the  last  two  and  a-half  years,  and  was  in  a  thoroughly 
healthy  condition,  and  yet  they  were  inconveniently  short  of 
money  with  which  to  carry  it  on.  That  was  the  meaning 
of  the  large  recurring  figure  of  "temporary  loan,"  which 
amounted  to  £360,000.  The  Company  liad  power  to  borrow- 
in  any  manner  mo.st  desirable  up  to  £500,000,  and  it  was  not 
improbably  that  they  mifht  have  to  exercise  this  to  a  con- 
siderable extent  during  fne  current  year.  With  regard  to 
the  War  Loan,  facilities  had  been  given  to  the  employees 
of  all  grades  for  purchasing  the  stock,  and,  in  addition,  the 
directors  had  taken  up  on  behalf  of  the  undertakino- 
£250,000.     (Applause.) 

Mr.    Frank   H.    Jcmes  seconded  the   motion,  which,  after 
some  discussion,  was  carried  unanimouslv. 


SELFRIDGE  AND  COMPANY,  LIMITED 
A  Strong  Balance  Sheet. 

The  ninth  annual  ordinary  general  meeting  of  this  Company 
was  held  in  the  Palm  Court  at  the  Company's  Store,  Oxford 
Street,  W.,  on  February  15,  Mr.  H.  Gordon  Selfridge  (Chaii- 
man  andi  managing  director)  pre.^iding. 

The  .Secretary  (Mr.  A.  H.  Youngman)  having  read  the 
notice  convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  About  seven  years  and  three  quarters 
ago  this  business  opened  its  doors  for  the  first  time,  and 
invited  the  public  to  enter  and  make  itself  entiiely  at  home; 
and  so  widely  has  tliat  invitation  been  acted  upon  that  we 
are  able  to  show  for  the  last  twelve  months  of  the  above 
short  period  of  time  a  net  profit  of  £225,137. 

Continned  and  Rapid  Growth  of  the  Business. 

As  we   have  announced    in  the   public   Press  many  times. 
immediate  profit  is  of  small  interest  to  U5  as  compared  with 
the  goodwill  and  confidence  of  those  customers  whose  year's 
transactions  have  produced   that  profit,   and  we  have  much 
greater   reason    for     congratulation    over   the   continued    and 
rapid  growth  of  this  business  and  its  enormous  and  constantly 
increasing   rlienfrle   than  over  its  last   year's   results,    which 
many  have  been  kind  enough  to  refer  to  as  very  fair.     Per- 
haps it  may  be  interesting  to  note  the  results  of  the  several 
past  yeais  of  this  business's  short  history.     Here  they  are  : — 
Year    ending    March    15.    1910,  net  profit  £6,102 
lOi  months  ending  Jan  31,  1911,     .,      „       £36.261 
Year     ending     Jan.     31,     1912,     „       ,,       £50,247 
„      1913,     „      „      £104.029 
„      1914,     „      ,,      £i31..';46 
„     1915,    „      „      £134,791 
„      1916,     „       „      £150,222 
,,     1917,     „      „      £225,137 
and   each  of  these  increases   has  been  obtained  by  doing  a 
larger  turnover  at  a  constantly  smaller  gross  profit  per  cent. 
This   l.Tst   year  has  shown,   as  it  .should   have   done,   a  large 
increase  in  sales — more  than  £500.000  over  the  preceding  year, 
without  the   aid   of  increwised   space.     Our   floor   area  is  the 
fame-as  it  was  a  year  ago.     And  if  our  systems  and  methods 
of   doing   business  are  right,   this   always   growing  increase 
.ohould  be  a  permanent  fe.iture  of  our  annual  reports.     If  we 
do  successfully  wliat  we  try  to  do  this  must  occur,  for  the 


cumulative  result  of  completely  satisfying  many  customers 
will  always  add  to  the  clientele,  as  suggested  in  that  •wke 
old  adage,  "  A  well-pleased  customer  is  the  best  advertiso 
ment." 

Absence  of  Extravagance. 

We  may  repeat,  in  even  a  stronger  manner,  our  remarks 
of  a.  year  ago  regarding  extravagance  in  purchasing.  This 
large  increase  in  our  turnover  has  come  in  the  staple  goods — 
goods  necessary  for  household  use  and  for  the  wardrobe. 
The  sale  of  luxurious  and  extravagant  articles  has  practically 
ceased.  In  normal  times  our  business  in  rich  articles  of 
dress,  &c.,  is  a  large  feature  of  the  turnover— not  so  now. 
The  spirit  of  the  people  is  against  it,  and  this  business 
reflects  the  serious  and  absolutely  necessary  buying  of  the 
third  year  of  war.  Nor  is  our  increase  due  to  any  Gtovern- 
ment  lontracts.  It  is  equally  true  to-day,  as  remarked  a 
year  ago,  that  the  Governmental  buying  departments  long 
since  became  so  organised  that  their  enormous  orders  could 
be  placed  directly  with  manufacturers  who,  in  many  in- 
stances, are  under  Government  control,  and  that  while  we 
have  had  continual  opportunities  to  tender  we  have  not 
done  so,  feeling  that  the  manufactureis  rather  than  mer- 
chants like  ourselves  should  supply  all  goods  required. 
Secord  Turnover  of  Stock'. 

Our  stocks  inventoried,  as  is  our  invariable  custom,  at 
actual  cost,  of  less  tlian  cost,  are  wonderfully  clean,  and 
could  only  be  duplicated,  if  at  all,  at  a  far  higher  cost  than 
is  shown  by  to-day's  figures.  The  stocks  are  larger  by 
£111.000  than  a  year  ago,  and  this  is  a  matter  of  con- 
gratulation, for  nearly  all  good  merchandise  is  now  more 
and  more  difficult  to  "obtain.  We  should  be  glad  if  they 
were  much  larger  still.  Again,  we  can  repeat  the  interesting 
statement  that  our  stocks  have  been  turned  more  times  this 
year  than  ever  before  by  this  house,  and  at  a  rate  which, 
we  believe,  constitutes  a  world's  record. 
Allocation  of  Profit. 

As  to  the  allotment  of  this  profit,  we  may  say  : — 

To  the  profit  of  £225,137  we  must  add  the  amount  carried 
forward— I.e.  £78,730,  making  £303,867  to  be  dealt  with. 
The  first  charge  against  this  is  £18,175  for  Debenture  in- 
terest (an  amount  which  is  automatically  decreasing  each 
year)  ;  the  second  charge  is  £42,000  for  the  Preference  divi- 
dend ;  the  third  is  £10,000  for  depreciation  of  fixtures,  which 
already  stand  on  our  books  at  much  less  than  they  are. worth: 
the  fourth.  £10.000  for  depreciation  of  the  item  "purchase 
consideration  under  agreement  of  sale.  &c.."  which  is  the 
first  item  on  credit  side  of  balance  sheet;  the  fifth,  £10,000 
for  depreciation  of  "cost  of  building.  &c.,"  which  is  the 
fourth  item  on  credit  side  of  sheet ;  and  the  sixth,  £6,000 
for  depreciation  of  investments.  We  also  place  £35,000  to 
reserve  for  excess  profits  duty.  We  next  allocate  £10,500  as 
a  special  contribution  this  year  to  our  Preference  share- 
holders, of  which  half  will  be  paid  to  those  holders  of 
Preference  shares  as  shown  by  our  books  on  September  33 
last,  and  the  remaining  half  will  be  used  to  pay  income  tax 
on  March  31,  thus  making  the  payment  of  this  dividend 
this  year  free  from  income  tax. 

The  Ordinary  shares  have  earned  33%,  but  it  is  proposed 
to  declare  only  7%.  which  requires  £35,000.  Inasmuch  as 
these  shares  are  all  our  own  w«  need  apologise  to  no  one  for 
this  small  rate.  We  much  prefer  to  keep  our  money  in  the 
business,  as  an  undertaking  of  this  character,  if  it  is  to 
grow,  constantly  requires  more  and  more  money,  and  we 
think  it  is  wiser  to  supply  this  money  from  profits  rather 
than  from  frequent  sales  of  shares  to  the  public.  It  is 
especially  agreeable  to  begin,  as  above  indicated,  to  reduce 
by  depreciation  the  two  large  items  on  the  ciedit  side  of 
balance  sheet,  and  nur  policy  will  be  to  continue  depreciating 
these  amounts  until  they  are  entirely  wiped  off. 

Contributing  to  the  Country's  Financial  Strength, 

It  is  hardly  necessary  to  refer  to  the  great  difficulties  cf 
doing  business  during  the  past  year,  to  the  disorganisation 
of  our  staff  (nearly  900  of  our  men  are  with  the  Colours, 
and  the  total  war  allowance  paid  to  their  wives  and  families 
by  the  house  amounts  to  a  very  large  sum),  to  the  extreme 
difficulties  of  obtaining  goods  to  sell,  and  to  the  increase  in 
the  cost  of  nearly  everything  included  in  our  expense 
accounts,  &c.  We  do  not  wish  to  exaggerate  lhe.se  things, 
nor  do  we  cry  over  them.  Difficulties  are  made  to  be  over- 
come. We  may  add,  however,  that  the  progress  of  this  busi- 
ness would  have  been  very  much  greater  than  it  has  had 
times  remained  normal.  We  have  not  the  War  in  any  way  to 
thank  for  our  locent  increases  in  profits,  but  must  claim 
them  as  a  result  of  hard  work,  of  attending  very  carefully 
to  details,  of  fully  maintaining  the  broad,  liberal,  up-to- 
date  policies  which  have  marked  this  business  from  its  com- 
mencement, and  incidentally  to  the  pen  of  our  genial  friend 
"  Callisthenes,"  who  has  so' earnestly  and  energetically  given 
currency  to  these  same  "principles  and  policies"  through 
his  much-read  daily  column.  One  other  point  to  which  we 
may  refer  is  this.  '  We  are  entirely  aware  that  a  large  share 
of  this  increased  profit  will  find  its  way  into  the  Govern- 
ment's excess  profit  fund,  but  we  consider  it  a  privilege  to 
be  able  to  make  so  handsome  a  contribution.  To  those  who 
are  familiar  with  the  details  of  a  business  like  this  it  will 
be  evident  that  we  could  have  hidden  in  a  manner  entirely 
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consistent  witli  Iigal  i.jniliiiiri-!  as  much  of  this  excess 
profit  as   we  <  In.  .  ,    In!    ili  i.      ,ie   a  Rood  many    things   in 

this   world    Ii'm.I n^;    and   saving,    and   one    of 

Iheni,  na  the  gn  ii   |  ii  .    plendidly  proved,  is  helping 

to  eontributo  Imu.i.I  <'.:>■  iiid  .  i^l  strength  of  the  nation, 
espeeially  at  a  lime  likr  th.s.  In  connection  with  tliis  we 
may  add,  as  vou  niav  have  alioudy  seen,  that  we  liave  sub- 
scribed £50,000  to  the  War  I..Mn. 

Confldenue  in  the  Future. 

I/ot  me  then  thank  yoii,  huii^s  and  gentlemen,  fjr  yonr 
kind  attendance  at  tlli^5  nu'cting.  I  have  each  year  \no- 
phesicd  an  increase  in  our  euining  year's  business  and  its 
net  profits,  and  I  do  so  to-day  with  utmost  confidence.  This 
business,  while  a  ye&r  older  llian  when  Ave  last  met  in 
this  loom,  is,  nevertheless,  still  but  just  begun.  Our  ambi- 
tions and  expectations  fur  it  ,ih'  very  great,  and  at  this 
moment  we  can  see  no  obstacle  ti,  the  crystallisation  of  those 
aims.  We  prolMjse  building  it  into  the  largest  and  most 
representative  business  of  iUs  kind  in  the  world,  and  it  will 
be  exceedingly  interesting  to  \\;,t<h  and  see  how  long  it  will 
require  to  complete  this  choirful  object.  Business  is,  as  it 
were,  a  game  or  a.  race — at  least  it  is  so  with  us — and  we 
enter  a  free-for-all  contest  of  this  kind,  one  in  which  all 
large  merchants  in  the  world  are  competitors,  with  the 
sportsman's  spirit  and  with  utmost  zest.  We  shall  run  the 
race  as  fast  and  as  hard  as  wo  can ;  we  shall  use  all  the  skill 
we  can  muster  to  win  the  cup,  but  our  brother  contestants 
know  that  under  any  and  all  conditions  they  can  depend  upon 
our  always   absolutely    "playing   the  game." 

I  beg  to  move  "  That  tlic  reijort  of  the  directors  and 
.uiditwl  slatcnicnt  of  accounts  ft.r  the  year  ended  January  31, 
'917,  :ilna<ly  printed  and  circulated  among  the  .shareholders, 

Mr.  Kills  W.  Davies,  JI.P.,  seconded  the  resolution 
which  was  at  once  put  to  the  meeting  and  cariied  unani- 
mously. 

The  other  formal  business  v.;is  transacted,  after  wliioh 
the  piTJceedings   terminated. 


WOLFRAM  MINING  AND  SMELTING  COMPANY,  LTD. 

The  adjourned  seventh  annual  general  meeting  was  held 
on  February  13  at  Windi&ster  House,  E.G.,  Mr.  F.  Gates 
presiding. 

The    Secretary    (Mr.    D.    S.    Whitelaw)    read   the    notice 
and  the  auditors'  report. 

The  Ghairman  said  :  I  liave  to  apologise  for  the  absence 
of  our  Chairman,  Mr.  Phillips,  w"ho,  as  you  are  aware, 
resides  in  Holland.  Although  he  has  been  in  London  a 
number  of  times  dTTi-ing  the  past  year,  and  was  here  as 
recently  as  last  Christmas  on  the  Company's  business, 
crossing  the  North  Sea  is  now  an  imdertakincr  attended  by 
very  great  risT<s.  Mr.  Laffargne,  who  has  been  serving  in 
the  French  Army  since  the  outbreak  of  war,  obtained  leave 
in  order  to  confer  with  the  directors  with  reference  to  his 
recent  visit  to  the  property  and  to  attend  this  meeting,  and 
we  aro  very  pleased  to  have  liim  with  us  to-day.  (Hear, 
hear.)  I  trust  you  v.-ill  agree  with  me  that  the  position  I'S 
shown  by  the  accounts  is  a  very  Satisfactory  one. 
Difficulties  Overcome. 
The  net  result  of  the  year's  working  certainly  gives 
ground  for  satisfaction,  but  it  is  nevertheless  a  fact  that 
.such  results  have  been  obtained  in  fsoe  of  unprecedented 
difficulties.  It  is  not  our  intention  to  enter  into  all  the  diffi- 
culties that  have  arisen,  but  I  may  mention  one  or  two  which 
have  caused  us  serious  worry  and  required  skilful  handling. 
It  was  perfectly  obvious  to  your  directors  that  shipping 
would  present  constant  and  increasing  ditBculties  &s  time 
went  on,  whilst  delay  in  delivery  of  machinery  for  renewals 
would  become  more  and  more  accentuated.  The  Manager 
was  therefore  requested  to  look  ahead  at  any  rate  six  months, 
and  to  order  freely  all  likely  requirements,  in  order  that  any 
possible  contingency  might  be  guarded  against  whioh  might 
restrict  the  output  of  ore  or  even  necessitate  closing  down 
for  a  time.  As  a  result  of  this  precaution,  and  with  ample 
stocks  of  detonators,  &c. ,  on  the  property,  your  directors 
hope  that  most  troubles  of  this  kind  will  be  met  as  they 
arise.  In  this  coimection  I  might  mention  that  early  in 
January  a  totally  unforeseen  contingency  arose  which  ciinsed 
some  anxiety,  owing  to  the  crank  pin  of  one  of  tlie  engines 
having  fractured,  due  to  a  slight  ground  movement  disturbing 
the  foundation,  and  it  was  thought  that  a  considerable  reduc- 
tion in  the  output  would  result  for  some  time,  as  the  Manager 
feared  a  new'  pin  would  have  to  be  obtained  from  Lisbon. 
In  consequence,  he  estimated  that  the  output  for  January 
'would  be  reduced  to  14  tons.  Fortunately,  however,  he  was 
able  to  have  the  fracture  repaired  at  the  Company's  shops, 
fcnd  the  January  output  was  17  tons,  and  the  Februarv  pro- 
duction should  be  nearer  the  old  figure  of  28  tons.  In  the 
matter  of  shipping  facilities  the  Company  has  received  every 
consideration  fron"  the  Cnveiiinient,  both  here  and  in  Portu- 
gal, whilst,  on  our  part,  we  Imve  done  the  ntmo.st  in  our 
power  to  deliver  every  ounce  of  ore  obtainable.  From  the 
time  of  its  inception  the  Company  has  been  handicapped  by 
shortage  of  miners,  but  this  tiouble  had  in  great  measure 
l>een  over-come  by  the  introduction  of  hammer  drills.  During 
the  period  under  review  a  further  serious  depletion  of  miners 


occuri-ed  owing  to  the  PortTiguese  Government  calling  up 
a  portion  of  our  men  for  military  training ;  but  it  is  ex- 
tremely satisfactory  to  note  that,  owing  to  the  extended  use 
of  these  drills  and  the  provision  of  additional  power  plant, 
the  output  of  ore  for  the  year  has  been  a  record.  It  is  the 
intentiou  of  the  dirci  toi-s  still  further  to  increase  the  number 
<jf  drills  and  to  ex|i(dito  the  development  of  the  property. 
Willi  ri'gird  (o  the  future  outlook  for  labour,  one  naturally 
feels  somewhat  c<jnfidcnt  that,  when  the  War  has  been 
brought  to  a  conilusion.  a  fair  percentage  of  the  miners 
taken  into  the  army  will  return  to  Panasqueira,  and  when 
the  plant  has  been  further  extended  a  still  better  time  should 
bo  in  store.  Wc  \  .i!,|  nnl  ii  illy  like  to  give  you  as  much 
information  as  |i'  '     ,i    :'ir  mine,  but  you  can  readily 

understand  how  d  i  ■  h  i  ,i  i,  when  you  consider  under 
what  severe  )iresMii .  i  In  J.iii  •  r  and  staff  have  been  working 
in  the  prevailing  cun<litions  in  order  to  secure  such  a  satis- 
factory  output. 

Recjrd  Pioat. — Dividend  of  15  per  Cent. 

The  profit  of  £22,808  is  the  high-water  mark  reached 
by  the  Company,  and,  as  a  new  contract  has  been  entered 
irrto  for  a;  part  of  the  balance  of  the  present  year,  it  is  reason- 
able to  anticipate  a  continuance  of  satisfactory  results  for 
some  time  to  come.  It  has  not  been  considered  expedient 
to  divide  the  profit  up  to  the  hilt,  especially  as  taxation 
iri  its  jjrescnt  form  leaves  room  for  much  uncertainty.  The 
directors  therefore  consider  a  dividend  of  15%  net,  which 
i,?  equal  to  4-5.  per  share  less  tax,  for  the  j'ear  an  eminently 
.satisfactory  one,  and  it  still  leaves  a  balance  of  £10, COO  to 
be  carried  forward,  subject  to  any  other  claims.  Whilst 
sneaking  of  taxation  1  inav  mention  that  the  Company  lu-.s 
asktd  foi  substantid  relief  under  the  F\(ess  Piofits  Ut 
because  it  not  onl\   has  to  ji  ij    the  tixitun   which  is  levied 


^tra 


iniM.      I     .  i  V    n        '],[,'   :  t    ";        !  siul 

.oilii,,n  II.  I,  ,,  m  11,1  tibhsmii,  »  fi\td  tlln  piue 
ioi  the  (  le  in  his  to  intrv  the  Co\trnment  i--  indiietth 
adding  ubstiutial  taxation  inasmuch  as  it  del  lis  the  Com 
lian>  tiori  sell  ng  at  ronsideiablv  higher  pru  es  to  the  Allies 
and  e\>.n  Vmem  i  for  if  we  lad  been  allowed  to  dispose 
of  e\en  a,  ]iart  if  our  prudurtion  in  ^mtuca  -vac  <  oukl  not 
have  compluned  of  the  opiiation  ot  the  exie^  picfits  dut\ 
full  I  qn  llt1^  tin  ti  1-,  hope  of  a  fivouialle  onliome  of  oui 
111      '     1    '  l''t     Tin  cliiectors  would  like  to  expiess  once 

ni  tion  w  ith  the  good  w  oik  done  bv  the  staff  in 

I  II  1  1  I  Ml  II  the  foiKlitini  at  pu  If  iiiling  thc\  aie 
unible  to  cxpri   ^    iny  di    i       1      1  n       i  I  il  i  i      |  i  i  Is 

shipping  and  general  w  n  Inde 

any  possibiht\   of   f  oreca  '  i  i    '  \ 

At  the  same  time  there  aj  n  I  i      i    i      i  t  \  h\ 

piofitable  opeiutioiis  shoul  1  nut  (  mtinut  fu  suiiii.  tint  tu 
come 

The  leport  and  accounts  were  unanimoush   adopted    and 
the  dividend  recommended  was  declared. 


THE  PUBLIC  BENEFIT  BOOT  COMPANY.  LIMITED, 

The    twentiotli  annual     .  idiiiaiv    meeting    of    liie    Companv 

w-as  I,,1J      I      ',  i,              1      r/iTs    .Street,   Leeds,    on  Thur.s- 

f\:>y     I     '  i'lio  chair  was  t.aken  by  Mr. 

1!:          1  I    '     .iliseence    of    the     Chairman 

Aniong>t  llii.<e  laescril  were  Messrs,  J,  W.  Goddard, 
B.  Hunn,  J.  Dickinson,  G.  Dickinson,  J.  Rose,  A.  E.  M. 
Long  (Auditor  of  the   Company),  and   J.   Hazelip,   Secretary. 

After  a  feelincr  reference  to  the  death  of  one  of  the 
Tiirectors.  Mr.  Cieorge  Kirby,  a  resolution  of  regret  and  of 
.sj-nipathy   with  the  relatives  was  passed. 

Jlr.  Dickinson,  in  moving  that  the  report  and  balance 
sheets  be  approved  and  adopted,  said  in  proposing  this  re- 
solution it  was  not  necessary  that  he  should  detain  thom  by 
any  lengthy  account  as  tu  how  the  results  had  been  attained. 
The  extraordinary  ditiiniUies  experienced  in  1915  had  con- 
tinued and  nuilti'pli'd  t  lirMiivlimit  the  whole  of  1916.  The 
abnormal  demand  h\  i!i,'  miiitarv  authorities  for  leather 
had  greativ  restri.l .  .1  \'nr  vaiaetv  and  quantitv  available 
for    civilian    purrnsr  ■  ,    , m  rs     l;ad     gr.ne    up    bv  "  ler.ps    find 
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bounds.  It  was  only  by  the  large  stock  of  boots  they  liekl 
and  by  the  productions  from  their  own  factory  that  they 
were  able  to  serve  tlie  public  without  havina  to  charge 
excessive  prices.  Their  stocks  were  larger  than  ever  before, 
and  as  prices  were  altogether  artificial  the  utmost  vigilance 
and  care  were  essentially  necessary.  During  the  year  no 
new  shops  had  been  opened,  and  .the  reanangement  of 
labour  necessitated  by  the  coxmtry's  demand  for  men  had 
been  met  bv  the  introduction  of  a  large  number  of  women, 
who  were  now  carrying  on  the  work  as  well  as  could  be 
expected  under  the  circmnst-ances.  Prices  had  gone  up 
quite  50%  during  the  year.  The  factory  had  been  worlcing 
for  Araiy  requirements,  and  part  of  the  increased  turnover 
«Tas  due  to  this  work;  83%  of  their  eligible  men  ihadi 
joined  the  Army,  three  for  their  distinguished  bravery  had 
received  the  ililitary  JMedal,  whilst  five  gallant  fellows 
had  given  their  lives.  The  Company  were  sensiblv  proud 
of  them  all.  The  directors  had  invested  £20,000  in  tlie 
new  War  Loan.  He  moved  that  the  payment  of  dividends 
on  the  6%  Cumulative  Preference  shares  for  the  year  end- 
ing December  31,  1916,  be  approved,  that  £8,500  be  placed 
to  the  reserve,  making  the  reserve  fund  £45,000,  that  a 
dividend  at  the  rate  of  8%  per  annum  on  the  Preferred 
Ordinary  shares,  and  a  dividend  at  the  rate  of  10%  per 
annum  on  the  Deferred  Ordinary  shares  for  the  year  ending 
December  50.  be  paid,  and  that  £11,574  8s.  6d.  be  carried 
forward  to  the  next  account. 

Tliis  was  carried. 

Mr.  J.  Wallis  Goddard  was  re-elected  a  director  of  the 
Company.  Messrs.  Cliarlton  and  Long  were  reappointed 
auditore  of  the  Company,  and  the  best  thanks  of  the  share- 
holders were  given  to  the  employees  for  their  energies  and 
services  during  the  past  veiy  trying  year. 


PEGOH,  LIMITED. 

The  fifth  ordinary  general  meeting  of  Pegoh,  Limited,  was 
held  in  the  Council-room  of  the  Rubber  Growers'  Association, 
38  Eastcheap,  E.G.,  on  February  13,  Sir  Ernest  W.  Birch, 
K.C.M.G.  (the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will  have  noticed,  j)erhaps.  that  the 
accounts  are  in  a  somewhat  different  form  this  year.  Last 
year  the  cost  of  keeping  up  the  estate  was  given  in  a  lump 
sum,  but  this  year  we  have  shown  the  Government  rent  and 
duty  separately,  and  have  set  out  the  total  cost  of  producing 
the  rubber  and  of  putting  it  on  the  market.  We  acquired 
34  acres  of  Government  land  as  protection  belts,  and  we  have 
brought  a  further  area  of  150  acres  into  cultivation.  It  is 
regrettable  that  the  crop  fell  short  of  the  estimate  by  some 
26,000  lb.  You  know  the  causes  for  this.  The  sliortisc  of 
labour  is  a  serious  matter.  It  prevents  the  iiKin.i!:;tmciit 
from  pressing  on  methods  of  cultivation — metlinrJs  which 
assist  in  increasing  the  crop  harvested;  it  prevents  tliem  ficm 
tapping  all  trees  that  are  tappable,  and  it  considerably  delays 
the  process  of  thinning  out.  I  am  in  hopes  that  we  shall 
soon  hear  of  improved  conditions,  and  the  cabled  outputs  for 
the  first  four  months  of  the  current  year  seem  to  justify  these 
hopes,  for  on  an  estimate  of  690,000  lb.  we  have  harvested  in 
that  time  275,591  lb. 

Excellent  Condition  of  the  Estate. 

In  this  Connection  I  should  like  to  read  to  you  a  cable- 
gram which  has  been  received  to-day  from  the  estate  : 
"  Campbell  (visiting  agent)  visited  all  divisions  within  the 
past  fortnight.  '  Slight  labour  shortage.  Estimates  should 
l)e  easily  realised,  and  with  full  labour  force  considerably 
exceeded.  The  estate  generally  in  excellent  condition ;  health 
good."  That  cablegram  is  from  Mr.  Sime,  who  left  England 
."orae  time  ago,  and  has  now  arrived  in  Malacca.  I  am  glad 
to  say  that  our  Tamil  labour  force  has  risen  from  326  to  533 
coolies.  The  falling  off  is  in  Chinese  and  Malays.  The  No.  1 
grade  of  rubber  produced  was  74%  of  the  whole  crop.  The 
gross  average  price  obtained  was  2s.  8f/.  per  lb.,  which  is 
not  unsatisfactory.  The  cost  of  production  was  a  fraction 
over  Is.  per  lb.  Until  times  are  normal  again  and  the  cost 
of  materials  and  of  obtaining  and  feeding  coolies  is  reduced 
you  cannot  look  for  any  considerable  lessening  of  the  cost  of 
putting  your  rubber  on  the  London  market.  We  believe  that 
the  estate  as  a  whole  is  in  good  condition — and  the  cablegram 
which  I  have  read  confirms  that  opinion — though  there  are 
backward  portions  which  need  more  labour  to  bring  them  up 
to  the  level  of  neighliouring  portions.  We  are  satisfied  with 
the  good  work  wliich  has  been  accomplished  by  Messrs. 
Rasmussen  and  Stocker,  who  report  favourably  of  the  assis- 
tants working  under  them.  The  issued  capital  now  stands 
at  £130,000,  and  we  are  particularly  plea.sed.  as  stated  in 
the  report,  witli  the  bargain  we  made  in  taking  over  the 
Lallang  Lands  Estate. 

Excess  Profits  Dnty. 

Last  year  we  carried  £12.000  to  a  special  reserve  acconnt 
to  provide  for  income  tax  and  excess  profits  tax.  Our  total 
liability  to  September  30,  1915,  came  to  £9.371  2s.,  so  there 
is  a  balance  in  that  reserve  account  of  £2.628  18.S.  We  pro- 
pose to  increase  that  reserve  to  £13,326  18.«.,  for  that  is  the 
estimate  formed  of  our  liability  for  the  period  which  these 
accounts  cover.  I  am  still  hopeful  that  the  Government  will 
see  how  inequitable  tlie  incidence  of  this  tax  is  on  rubber. 
and  that  the  new  Chancellor  of  the  Exchequer  will  adopt  the 


obvious  and  fair  method  of  putting  a  reasonable  tax  per  lb. 
on  the  rubber  produced,  and  so  gather  in  contributions  which 
no  one  will  grudge  from  the  whole  industry.  I  have  read 
an  article  in  the  Financial  Time.?  to-day  which  opposes 
my  theory,  because  in  the  East  the  export 'duty  may  be  con- 
tinued after  the  excess  profits  tax  is  taken  off."  I  am  utterly 
unable  to  see  why  it  is  supposed  that  there  will  be  a  divergent- 
policy  in  the  Empire  on  such  a  matter.  I  rather  repeat  ray 
argument  that  the  essence  of  taxation  is  the  simplicity  of  its 
collection.  It  is  proposed  to  write  20%  off  the  value  of 
buildings  and  machinery,  and  to  pay  to  the  shareholders  a 
final  dividend  of  15%,  making  a  total  distribution  of  25% 
for  the  year.  It  is  my  duty  to  inform  vou  that  vour  directors 
have  decided  to  invest  £10.000  in  the  new  5%;"  War  Loan. 

Dr.  D.  K.  McDowell,  C.M.G..  seconded  the  resolution. 
Forward  Sales. 

In  reply  to  questions,  the  Chairman  state<l  that  the 
acreage  in  bearing  on  the  home  division  was  1,319  acres,  and 
on  the  other  division  983  acres,  making  a  total  of  2,302  acres. 
Of  course,  all  that  acreage  was  not  being  tapped  when  there 
was  a  shortage  of  labour.  The  shareholders  might  take  it 
that  three-fifths  of  the  number  of  trees  on  the  estate  were  in 
full  bearing.  The  output  per  acre  on  one  division  was 
424  lb.,  and  on  the  other  345  lb.  The  forward  sales  so  far 
made  for  1917,  January  to  December,  were  :  48  tons  at 
2s.  5cl..  London;  48  tons  at  2s.  B^rf..  London;  and  48  tons 
at  2s.  5j(/.,  f.o.b.  Singapore. 

The  resolution  was  carried  unanimously. 

A  final  dividend  of  15%,  less  income  tax,  making  25% 
for  the  year,  was  declared,  and  the  directors  were  authorised 
to  devote  a  sum  not  exceeding  £150  to  war  charities. 


THE  ORIENT  TRUST.   LIMITED. 

The  fifth  annual  general  meeting  w.is  held  at  Pinner's  Hall. 
8  and  9  Austin  Friars,  E.G.,  on  February  16,  Mr.  E.  L. 
Hamilton  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and' 
accounts,  said  :  The  report  and  accounts  disclose,  as  I  think 
you  will  agree,  a  very  satisfactory  position.  We  propose 
to  pay  a  dividend  of  75%  and  to  place  £2,500  to  credit  of 
capital  reserve  account,  thereby  increasing  thait  account  to 
£15,CO0,  equal  to  10%  of  the  Trust's  paid-up  capiUl.  The 
whole  of  this  amount  is  now  invested  in  the  War  Loan,  and 
we  have  applied  for  a  further  £5.OQ0  in  the  same  stock, 
making  a  total  investment  of  £20,000. 

Appreciation  of  Investments. 

At  our  meeting  a  year  ago  I  toM  you  that  our  securities, 
valued  at  the  prices  ruling  on  the  Stock  Exchange  at  Decem- 
ber 51,  1915.  showed  a  depreciation  of  £2.397  on  the  book 
cost.  I  am  happy  to  be  able  to  tell  you  to-day  that  a  valua- 
tion made  on  December  31  last  discloses  a  very  different 
position.  This  valuation  showed  an  appreciation  of  £31,156, 
and  we  had  over  and  above  this  appreciation  £12.500  stand- 
ing to  the  credit  of  capital  reserve  account  in  the  balance 
sheet,  which  is  now  increased  to  £15. COO.  We  shall  also 
have  a  carry  forward  of  £1,784,  and  these  items  together 
make  the  sur-plus  over  the  capital  of  the  Trust  about  6s.  6rf. 
per  share ;  in  other  words,  the  break-up  value  of  the  shares 
is  26s.  6(7.  The  total  cost  of  our  investments  is  £175,744. 
and  of  this  £141,605,  or  80.83%,  is  invested  in  rubber  and 
tea. 

Our  interest  in  tea  is  very  small.  In  other  securities  we 
had  £24,158,  or  13.49  per  cent.,  and  £10,000,  or  5.68  iper 
cent.,  invested  in  the  War  Loan  at  the  date  of  the  balance 
sheet.  The  average  yield  on  rubber  shares  was  10.17  jier 
cent,  on  the  book  cost,  against  8.89  per  cent,  in  the  preceding 
year.  On  other  securities,  including  War  Loan,  the 
average  yield  was  4.96  per  cent,  against  4.52  per  cent.,  and 
over  the  whole  of  the  investments  the  average  yield  was  9.14 
per  cent.,  against  7.91  per  cent,  in  1915.  TJiis'is  an  increase 
of  li  per  cent,  over  the  whole.  I  think  a  yield  of  a  little 
over  10  per  cent  on  rubber  may  be  considered  quite  satis- 
factory, especially  when  we  bear  in  mind  that  the  Companies 
in  which  we  held  shares  have  still  considerable  planted 
areas  immature  from  which  no  revenue  has  yet  been  derived. 
The  position,  therefore,  at  December-  31  last  was,  that  of 
the  80.83  per  cent,  which  the  Trust  had  invested  in  rubber 
66.48  per  cent,  represented  mature  acreage  and  14.35  per 
cent,  immature  acreage,  which  latter,  when  it  comes  into 
bearing,  will,  of  course,  increase  the  earning  power  of  the 
Companies.  The  dividends  received  by  the  Trust  in  1915 
were  earned  by  the  producing  Companies  on  a  ranch  lower 
price  of  rubber  than  that  current  at  the  present  time.  The 
average  cost  per  planted  acre  of  the  Ti^ust's  holdings  in 
rubber  is  now  £90  14.«.  6rl.,  against  £95  5i.  5'/.  a  vear  ago, 
arrd  £99  4.^-.  6(7.  on  December  31,  1914. 

The    Rubber  Position  and  Oatlook. 

Notwithstanding  the  phenomenal  growth  in  the  production 
of  plantiition  rubber,  which  in  the  year  1916  ri>ached  a  total 
of  145,000  tons,  the  demand  has  kept  pace  with  tlie  supply. 
All  the  rubber  produced  has  gone  into  consumption,  and  the 
fears  which  some  people  entertained  two  or  three  years  ago,  that 
the  huge  increase  in  production  in  1915  and  1916,  the  resuH 
of  the  large  areas  planted  in  the  boom  years,  1909,  1910,  and 
1911,  would  result  in  the  price  of  rubber  falling  to  an  un- 
remunerative  level,  have  so  far  not  been  realised.       This  ie 


February  17,  1917. 


THE    STATIST. 


297 


very  remarkable  when  wo  rcimjiiibir  that  so  leteiitly  as  1U11 
the  production  of  plantation  niblur  was  only  65,000  tons, 
less  than  half  tlio  quantity  pnHlu.od  in  1916,  and  that  in 
1910  thu  totai  yield  of  plant^iiioii  nil.ber  was  only  8,0.0  tons. 
Whether  the  War  has  helped  tho  niliber  industry  or  not  is  a 
>]iiostion  which  is  much  argued,  aiul  some  are  of  opinion  that 
under  peace  conditions  thu  coiisiiniption  would  have  reached 
the  same  proportions.  Possibly  lli:il  niisht  have  been  .so,  but 
I  incline  to  the  view  that  the  \V;ir  has  benefited  the  in- 
du.stry  both  directly  and  in<lir(rlly— directly  through  the 
large  requirements  for  war  pur]K!.si'.s  both  for  ourselves  and 
f (ir  our  Allies,  and  indirectly  thii)ii(;li  the  enonnous  demand  in 
tho  United  states  for  home  cuii.sumption,  the  result  of  tho 
i;reat  prosperity  in  that  countiy  aiising  out  of  the  War.  In 
1916  the  United  States  is  estinKil.d  to  have  consumed  no 
Jess  than  60  per  cent,  of  tho  world's  production  of  rubber, 
Oreat  Britain  about  14  per  cent.,  and  the  remaining  coun- 
tries of  tho  world  26  per  cent.  1  have  told  you  that  the 
production  of  plantation  rublni-  in  1916  was  145, COO  tons, 
and  to  this  we  have  to  add  alxuit  .5(),000  tons  of  wild  rubber, 
making  a  total  world's  productiipii  of,  say,  195,000  tons, 
against  only  70,OCO  tons  in  1910.  It  is  interesting  to  note 
that  while"  plantation  rubber  has  made  such  rapid  strides 
(luring  these  years,  the  pro<hi(tin'i  of  wild  rubber  has  re- 
c-etled  from  about  6O,CO0  tons  in  1910  to  50,000  tons  in  1916, 
and  a  further  decline  is  looked  for  during  the  current  year. 

Confidence  in  the  Future. 

It  is  anticipated  that  the  production  of  plantation  rubber 
this  year  will  not  be  less  than  170,000  tons,  and  that  we 
may  look  for  annual  increases  during  the  following  three 
years  of  about  30,000  tons,  reaching  260,000  tons  in  1920. 
Assuming  the  production  of  wild  rubber  remains  about 
stationary,  this  would  mean  a  world's  production  in  that 
year  of  over  300,000  tons.  These  a/e  very  big  figures,  but, 
large  as  they  are,  I  have  great  confidence  that  when  peace 
eomes  the  demand  to  fill  up  the  gaps  caused  by  the  enormous 
-war  wastage  and  the  development  of  tho  motor  industry 
will  be  sufficient  to  absorb  all  tlie  increased  supplies.  The 
War  has  demonstrated  that,  in  the  absence  of  railway  com. 
munications,  no  form  of  transport  is  equal  to  the  motor 
wagon,  and  I  am  confident  that  we  may  look  for  further 
great  developments,  not  only  in  the  United  States,  but  also 
in  other  large  countries  where  railway  communications  are 
lacking,  such  as  Canada,  Russia,  South  Africa,  &c.  We 
shall  no  doubt  have  ups  and  downs  and  temporary  periods 
when  supplies  outstrip  the  demand,  but,  taking  everything! 
into  consideration,  we  can,  I  think,  look  forward  to  the 
future  with  confidence. 

Mr.  Thomas  Cuthbertson  seconded  the  resolution,  which 
•was   carried  unanimously. 


FORNESS  RAILWAY  COMPANY, 

The  ordinary  general  meetin:;  was  held  at  14  Great  George 
Street,  Westminster,  on  February  16,  Mr.  Frederic  J. 
Eamsden,  the  Deputy  Chairman,  presiding,  in  the  absence 
through  illness  of  Lord  Muncaster,  Chairman  of  the  Com- 
pany. 

The  General  Manager  and  Secretary  (Mr.  Alfred  Aslett) 
having   read  the  notice   convening  the  meeting, 

The  Chairman  said  that  the  gross  receipts  in  respect  of 
the  railway  working  and  separate  businesses  carried  on,  in- 
cluding steamers,  docks,  &c.,  were  £774,040,  and  the  ex- 
penditure £513,005,  leaving  net  receipts  of  £261.035,  tho 
total  net  income,  includins  miscellaneous  receipts,  being 
£^.77,011,  compared  with  £279,554  for  1915.  The  arrange- 
ment with  the  Government  was  practically  the  same  as  in 
1915.  The  contribution  by  the  Government  to  the  war  bonus 
to  all  employees  who  came  within  the  Railway  Conciliation 
Scheme,  which  last  September  was  increased  from  5«.  to 
10s.  per  week  for  adults  and  from  2s.  6d.  to  5s.  per  week 
for  juniors  under  eighteen  years  o-f  age,  was  933%,  the 
balance  being  paid  by  the  railway  companies  out  of  their 
own  resources.  The  war  bonus  to  other  employees  was 
borne  entirely  by  the  Government.  Interest  at  4%  per 
annum  on  capital  expenditure  brought  into  use  in  or  after 
1913  was  allowed  by  the  Government,  which  brought  a 
credit  to  the  Company  of  £2,991  to  December  31,  -1915. 
The  reserve  and  depreciation  funds  amounted  to  £104,374. 
A  new  reserve  of  £32,346  had  been  allowed  by  the  Govern- 
ment to  meet  arrears  of  work  on  the  maintenance  and  re- 
newal of  permanent  way  and  works  which,  under  the  ex- 
ceptional working,  it  bad  not  been  possible  to  execute,  and 
this  amount  would  come  to  their  assistance  when  the  oppor- 
tunity arose  to  carry  out  these  arrears.  Capita]  expenditure 
in  the  year  was  only  £4,741,  and  the  estimate  for  1917  was 
£21,995,  mainly  at  the  Barrow  Docks,  to  provide  additional 
accommodation  in  connection  with  oil  storage  .nnd  a  new 
electric  crane  and  pump  for  the  graving  dock.  The  balance 
available  for  dividend  on  the  Ordinary  stock  was  £73,221. 
and  the  dividend  of  2i%  would  leave  £13,776  to  be  carried 
forward.  The  goods  and  mineral  traffic  was  exceptionally 
heavy  in  the  year,  and  many  difKculties  had  been  experienced 
in  regard  to  engine  power  and  wagons.  This  large  volume 
of  traffic,  about  5,000,000  tons— the  largest  on  record— had 
CD  ibe  whole  been  worked  in  an  expeditious  and  satisfactory 


manner,  277  wagons  having  been  hired,  while  assistance 
was  rendered  by  tho  London  and  North  Western  and  Mid- 
land Itailways.  The  common  use  of  wagons  amongst  rail- 
way companies  would,  they  hoped,  help  matters.  The 
Company  had  invested  £50,000  in  5%  War  Loan,  and  had 
subscribed  a  further  £10,0C0  on  behalf  of  the  staff,  who, 
they  hoped,  would  be  induced  to  take  up  a  substantial 
amount  of  this  loan.  On  the  score  of  economy  and  to 
release  engines  and  men  for  military  service,  the  passenger- 
train  service  had  been  considerably  reduced,  and  the  running 
of  steam  yachts  on  Lake  Windermere  di.scontinued.  The 
50%  increase  in  passenger  fares  had  had  a  considerable 
effect.  Having  paid  a  tribute  to  the  excellence  of  the  work 
done  by  Mr.  Aslett,  the  General  Manager,  and  the  staff 
generally,  the  Chairman  concluded  by  moving  the  adoption 
of  the  report  and  accounts. 

The  niotTon,  which  was  seconded  by  Colonel  Lord  Richard 
F.  Cavendish,  was  nnanimou.sly  adopted,  and  a  dividend 
was  declared  of  2-i%  for  the  half-year  to  December  31, 
making  2^%   for  the  year  1916. 


Globe  and  Phoenix.  — Capital,    £200,000,    in    5s. 
shares. 

Tear  , Value — ^  ^Mine  Costs-,  ^MineProfit-,    Price 


Ton 


Per 


Per 


Per 


Dec.  3:    Stpa.  Mi'led         £  Ton  B  Ton  £        Ton     Period 

1915    ...    4U      74.251      406,725    109/5      171,395    46/2      234.230    63/1    2b,'9 

i916    ...   40      77,464      436.407    112/8       186,051    47/10    251,3t6    64/10  1§5 

1917. 
Jan.  ...    —        6,?5?       33,571    107/5       13,214    42/3       20.:!67    66  2    1  fa 
Taken  from  gold  reserve  :  Ort..  1.300  :  Nov..  1,150  ;  Dec.  351  oz. 
Dividends.— Account,    1914,   total,    6/0.        Account    1915, 
July,  1/0;   Oct.,  nil;   1916,  Jan.,  1/0.     Account   1916,   Oct., 
1/0;  Dec,  3/0. 

Lonely  Reef.— Issued    capital,    £271,007,    in    £1 
shares. 


Expenses  & 
Yearenda    Tons    ^Revenne-^        ^ — Koyaity — s 
Deo.  31       Milled    Amt.    Per  ton    Amt.    Per  ton 


Price 


Mine 

, Profit — -^ 

Amt.    Per  ton  end  of 

e  Period 

58.242       20/6  U 

70,145       23/9  Iji, 


1915  ...  65,774  154,711  54/6  9B.469  34/0 

1916  ...  59,2J0  17o,C8)  59/2  104,943  35/5 
1917. 

Jan.       ...    4,850    15,425  63/5  9,130  37/7         6.295       25/11      27/3 

Dividends  per  cent.— 1915,   Jan.,  10;   May,  10;    Dec,  5 
1916,  Jan.,  5  ;  July,  10  ;  1917,  Jan.,  10. 

Ore  reserves  at  December  .31,  1916,  estimated  at 
144,-309  tons,  value  85s.  IQd. 


NEW  ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage 
of  grain  and  lambs  beincr  phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United 
Kingdom,  with  but  a  million  population,  has  an 
annual  export  of  raw  products  exceeding  Twenty 
Million  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles,  Telegraphs  and 
Telephones,  124,000  miles,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the 
lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new 
country  New  Zealand  oilers    solid   advantages. 

Excellent  Steamship  Services  are  run  direct  to 
New  Zealand  by  the  Shaw  Savnll  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 


Full  information  is  supplied  free  by 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 

413  41G  Strand,  W.C. 
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EYKR  &  CHAELTON  GOLD 

MINING    COMPANT,    LIMITED. 
{Incorporated  >u  the  Transvaal.) 


DITIDEND    No 


NOTICE  IS  HEREBY  GIVEN  that  Wa 
in  respect  of  Dividend  No.  54  of  Us.  0 
share  have  this  day  been  pasted  to  all  Eu 


1  po 
shareholders  (other  than  those  resident  in  enemy 
territory)     registered    on    the     30th     December, 
1916. 

Holders  of  Share  Warrants  to  Bearer  will 
receive  payment  {lis.  Od.  per  share)  on  presen- 
tation of  Coupon  No.  37  at  either  of  the  under- 
mentioned places  ;  — 

JOHANNESDuna  :  At  the  Head  Office  of  the  Com- 
pany^  General    Slining-  Buildings. 

London  :  At  the  Offices  of  the  Company, 
63/64  Winchester  House,  Old  Broad  Street,  E.C. 

Pints:  At  the  Cnjit  Lvonuaie,  19  Boulevard 
des  It.iliens. 

Coupons  presented  at  the  London  Oifice  for 
account  of  holders  resident  m  tlie  United  King- 
dom will  be  subject  to  a  deduction  at  the  rate 
of  2s.  Hid.  in  the  £  in  respe. 
Tax.     This  rate  is  arrived 

Tax    on    .1ivi,l.n.1     No.    54, 


t  of  English  Income 
t  as   follows:— 

of    Us.    per  ' 

See'."  43   'of 
cct   of:  — 
per          d. 
£  ...    7.8075 

C    ...    9.5425    1    5.35 

54,   of  lis. 

1    3.65 

d.    (say  2„-.  Hd.)   in 

share,   at    If.   5.Zbd.    in  J 

Net    lax  on  Dividend   No. 

p*r     shnrp        

or  at   the  rate  of  2s.  4.45( 
the  £. 

The  above  relief  from  British  income  tax 
for  the  year  1916-17  ending  6th  April,  1917. 
has  been  authorised  by  the  Commissioners  of 
Inland  Revenue  in  respect  of  profits  tax  War 
lew     A.  mp      d  b     tl      Co       nm     t  of    tl 

Un  on   of    S  uth    Af  n   the   i   oftts   of   tl 

Company    oth        than    tl  oso      a      d     n    G    at 


Br  ta  1 
Th 


N 


EW    GOCH    GOLD    MINES: 

LIMITED. 
(Incoriiorated   in   The    Transvaal.) 


DITIDEND   No.  9. 

NOTICE  IS  HEKKEY  GIVEN  that  Warrants 
in  rcs|)eet  of  Dividend  No.  9  of  Is.  per  share 
have  this  day  been  pot^ted  to  all  European 
shareholders  (other  than  those  resident  in 
enemv  territory)  registered  on  the  30th  Decem- 
ber,   1916. 

Holders  of  Share  Warrants  to  Bearer  will 
receive  payment  (Is.  per  share)  on  presentation 
of  Coupon  No.  9  at  either  of  the  undermen- 
tioned places  :  — 

JoHA.VNEsBrno :  At  the  Head  OfBce  of  the 
Company,    General    Mining   Buildings. 

LoNDO.v  At  the  Offices  of  the  Company, 
53/64  Winchester  House,  Old  Broad  Street, 
E.O. 

Pakis  :  At  the  Credit  Lyonnais,  19  Boulevard 
des  Italiens. 

Coupons  presented  at  the  London  Office  for 
account  of  holders  resident  in  the  United 
Kingdom  will  be  subject  to  a  deduction  at  the 
■    "       '       "        "     ■  pect    of    English 


rate    of    2s.    in    the    £ 

income    tax.     This    rate    is   arrived   at   aa'fol- 

Tax    on    Dividend    No.    9   of    Is.    per 

share,  at  5s.  in  £ Id. 

Less  Relief  granted  under  Sec- 
tion 43  of  Finance  Act,  1916, 

in    respect    of  :— 

Dividend    No.    8,    of    1.3.    per 
share,   at   Is.  6d.  in    £       ...     .9(/. 

Dividend    No.    9,    of   1».    per 

share,   at  Is.    bd.   in    £        ...    .9(i.  l.Brf. 

Net   tax    on    Dividend   No.    9   of   Is. 
per    share       1.2rf. 

or  at  the  rate  of  2s.  in  the  £. 

The  above  relief  from  British  Income  Tnx 
for  the  year  1916-17,  ending  5th  April,  1917, 
has  been  authorised  bv  the  Commissioners  of 
Inland  Revenue  in  respect  of  profits  tax.  War 
'^vv,  etc.,  imposed  by  the  Government  of  the 
Un  on  f  S  th  Af  a  on  th  p  ft  of  th 
Co    pany       th        th  n     tho  e  n  d     n    G       t 

B    t    n 

Th  C  n  ni  n  rs  \\  11  n  t  nt  t  n  la  ms 
by     nd      du  1     1        h  Id         f       — 

(1)  R  1  t  1  d  anted  to  the  Comp  n 
on  tl  1  1  If  d  I  1  n  to  them  n  th 
fo  m     f            1       d  d  d     t    n    o 

(2)  I    1    f  1         du  t    n  of  the    ate  of    n  om 


Id 


eff    t    by 


accompan 
\h    h  fo  1 


ng   forms  may   be    obtained 


T.   FREDK.    THORXE.  Tnndon   Secr-i 
63/64    Winchester  House,   Old  Broad   Str 
London.  E.C, 
15th  Februarr,  1917. 


WESTRANDCONROLIDATED 
MINES,   LIMITED. 
{Incorporated  in  the  Transvaal.) 

6    PER    CENT.    DEBENTURES. 
NOTICE    IS    HERFBT    GIVEN    that   Interest 
Coupon  No.    15  of    this  Companv's  6  per   cent. 
Debentures,    due  1st  March,   1917,   will  be  paid 

(1)  LONDOX :  .Kt  -the  London  Conntv  and  West- 
minster  Bank.    Ltd.,   41    I-.thb„rv.    EC. 

(2)  Johannesbuhg  :  At  the  National  Bank  of 
South  .\frica,  Ltd..  where  listing  forms  may 
be  obtained  on   application. 

Coupons  must  be  left  four  clear  days  for 
examination,  and  may  be  presented  any  dav 
(Saturdays  excepted)  between  the  hours  of  10 
and  2. 

Bv  Order, 
T.  FREDK.   THORNE,  London  Secretary. 
Ijondon  Office. 
63/64  Winchester  House,  Old  Broad  Street,  E.C, 
14th   February,  1917. 

CANADIAN      PACIFIC      EAIL- 
WAY    COMPANY. 

DIVIDEND    NOTICE. 
.At   a  meeting  of    the  Board    of  Directors   of 
the    Canadian    Paoiflo    Railway    Company,    held 


ended  31st  December  last,  nnyable 
on  the  '31st  March  next  to  stoekholdere  of 
record  at  3  P.M.  on  the  22nd  February  inst., 
and 

On  the  Common  stocl-,  "r --i   n-,- ■..,if  ^c. 

Cent,  for  the  quarter  ■■.'■'.  i,       .        ,    in^t. 

being    at    tho    rate     «>(  per 

annum  from    revenue,    ;,i  'it.   per 

annum    from   Special    In.  i  ivable 

on  the  31st  March  next  to  ^ ,, , ,  ui  record 

at  3  P.M.  on  the  Ist  Mar.  h  n.  :.t. 

By   Order  of  tho  Board. 

E.    ALEXANDER,    Secretary. 


m     t  on  d 

d     n   P  s  w  11 

fo  unt  of  hold 

Bd     n  the  £    n      spe  t 

1  1  m     t    1 


t     J  ptid)    b  t       n    th     hou         f 

anl   3  0    1     k 

L    t  ng   fo  ms   may   bo    obta  ned   on   appl 
tion. 

By   Order, 
T.  FREDK.   THORNE,  London    Secretary 
63/64    Winchester    House,    Old    Broad    Stree't 
London,    E.C, 
16th  February,  1917. 


UNION    BANK     OF    CANADA. 
Incorporated  1865.  Head  Offlce,  WINNIPEG. 


Piil-up  Capital  $5,000,000 

Rest  and  Undivided  Profits 3  600  000 

Tjt.il  Assets  over        100.000.000 

The  Bank  has  over  300  Branches  in  CANADA  an* 

Agents  in  the  principal  Cities  in  AasRIOA. 
LoNnos  ooMurrrEE . 
Major  J.  Leigh  Wood.  C  M.G.,  Chairman ; 

Lieut.-Col.  the  Hon.  Sidney  Penl,  F.  W.  Ashe,  Esq. 
Deposits  received  for  fixed  periods  at  favourabla 

r.Ues.  which  m.ly  be  ascertained  on  application  to 
LOKDOV  OFPTrp*  J  ^  P«I!"ES  ^^TUECT,  E.G. 
J-UJNi)U2<  OFPIOEb    l26HAYM,\RKBr,  S.W.-- 


piTY  OF   EEGINA   FIVE    PEE 

KJ  CENT.    DEBENTURE   LOAN. 

Tho  City  of  Regina  announces  that  tihe 
Coupons  falling  due  1st  March.  1917,  on  the 
above-mentioned  Debentures  should  be  presented 
between  the  liours  of  10  and  2  o'clock  (Satur- 
days excepted)  at  tho  Bank  of  Montreal,  47 
Threadneedle  Street,  E.C.  Three  clear  dnvs 
required  for  examination.  Lists  may  be  ob- 
tained on  application  at  the  Bank. 


piTY    OF    TOKYO    FIVE    PER 

\J  I  CENT.  LOAN  OF  1912. 

STERTJNG  ISSUES. 
NOTICE  IS  HEREBY  GIVEN  that  the 
Couiwns  due  1st  March.  1917.  will  l>e  paid  on 
and  after  that  date  (Saturdays  cxeeDtcrii  be- 
tween the  hours  of  11  and  3  by  t.he  Yokohama 
Sl>ecie  Bank,  Ltd.,  where  lists  may  be  obtained. 
Coupons  must  be  left  three  clear  days  for 
examination  prior  tx>   their  payment. 

For  the   Yokohama  Specie   Bank,  Ltd., 
K.    TATSUMI, 

Manager. 


THE  POTJTH  METROPOLITAN 
ELRCTniC  LIGHT  AND  POWER  COM- 
PANY,  LIMITED. 

NOTICE  IS  HEREr.Y  cni  \  li::,i  11„-  Trans- 
fer Books  and  Hol-i-;  ,  •  >  ill  \.r 
Clowd  from  the  ir.il,  i  l.l.rN.-ny. 
1917,    both    dn.vs     incl.i-n.       i    r    tn-    ,,  M':.riit,n„ 

of    Warrants    for    Dimln.Js    i-.j-iljlc     tlio   iiSlh 

By   Order, 

C.  DEATE.  Seeretarv. 
181.  183.  and  185.  High  Street,  Lewisham,  S.E., 
Uth   February,  1917. 


THE    COMMERCIAL    BANKING 
COMPANY  OP  SYDNEY,  LIMITED. 
Established  1834.    Incorporated  in  New  South  Wales. 


Capital  Paid  np            £2,000,000 

Reserve  Fund  and  Undivided 

Profits            1,900,000 

Reserve  Liability  of  Proprietors  2,00(1,000 


Drafts  payable  on  demand  and  Letters  of  Credit  ott 
Australasia  are  issued  by  the  London  Branch.  Bills 
on  Australasia  negotiated  or  collected.    Kemittances 


F.  A.  SCRIVENER,  Manager. 


Wesleyan  &  General  Assurance  Society 

Accumulated  lands  exceed £2,600,000. 

Claim' Paid  exceed     .         £8.uoO,000. 


All    classes 


Life    Assurance    and    Ann 


UNDER  THE  LATEST  FORM  OF  POLICY  AN 
ANNUAL  BONUS  OF  £3  PER  CENT  IS  GUARAN- 
TEED ,    .       . 

Prospectus  and  quotations  to  meet  mdividial 
requirements  may  be  olitained  on  applicati( 


B.I. 


REGULAR    SERVICES 
TO 

EGYPT,     CEYLON,      INDIA,     PEBSIAM 

GULF,    EAST     AFRICA,     MAUEITIUS, 

BUEMAH,    STEAITS,     CHINA,    JAPAH 

A!^^     AUSTEALU. 

WELL-APPOINTED    STEAMEBS. 

For  further  inioimation  please  apply: — 
GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.C,  and  16  Northumberland  Avenne,' 
W.C  ;  or  GELLATLY.  HANKEY  it  Co., 
Dock  House,  Billiter  Street,  E.G.,  and  62 
Pall  Mall,  S.W. 


ONION- 
GASTLE 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 
The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 


For  sailings  and  other  information 
apply  to  the  Head  Office,  .'!  Fenchuroh 
Street,  London.  West-end  Agency: 
Thos.  Cook  &  Son,  125  Pall  Mall,  S.W. 


THE     STATIST. 


NURSERY    RHYMES 
FOR    PRESENT   TIMES 


No.  1. 


Litde  Jack  Horner 

Stood  at  the  corner. 

Watching  the  traffic  go  by  ; 

And  when  it  had  passed, 

He  crossed  over  at  last. 

And  said  :  "  What  a  good  boy  am  I. 


It  IS  best  to  cross  where 
there  is  a  centre  refuge.  A 
lamp   is   fixed  at  every   refuge. 


r^^^vi 


THE  LONDON  GENERAL  OMNIBUS  CO.,  LTD., 

ELECTRIC        RAILWAY       HOUSE. 

BROADWAY,    WESTMINSTER,    S.W. 


£308,219 

£308,219 

over  £12,1 


NATIONAL  TRUST  COMPANY, 

LTD. 

Executor  and    Trustee. 
MI:AUOFHICK:   TOKON  lO,  CANADA. 


Paid-up  Capit 

Reserve    Fund 

AssetB  un 


Acts  n6  Agent  for  clients  and  corpopati^na 
nnd  has  exceptional  lacilities  for  Invebilng 
Funds  in  carefully  selected  First  Mortgages 
on    Farms   and    Improved    City    properties 


CorreBpondence    iDvlted. 

28  BiBhopspate,  A.  L.  NUNNS, 

Loutlouy  Vl.C,         Lonfiun  KepreseutatiTC. 
IJanlierB  :- 
Dank  of  Scotland.    CuntLdian  Bank  of  Commerce. 


rHE  YOKOHAMA   SPECIE 
BANK,  LIMIl'BD. 
(Repifitcred  in  Japan.)         Established  1880. 

Subscribed  Capital       Yen  48,000,000 

Capital  Paid  up „      30,000,000 

Reserve  Fund „     20,800,000 

HEAD  OFFICB  :     TOKOBAMA, 

Branc-bes  and  Agencies  at 


Antong-Hslen 

Liao  Yang 

Byojun     (Port 

London 

Arthur) 

Oalcutta 

Loe  Angelel 

San  Francisco 

Obanschnn 

Lyons 

Shanshai 

Dairen  (Dalnj) 

Fengticn 

Singapore 

Hankow 

(Mukden) 

Sydne.v 

Harbin 

Nagasaki 

Hone  Kong 

Newchwang 

Tientsin  ]  ToHo 

Kobe 

Osaka  1  Peking 

TsiuKt.au 

/CHARTERED  BANK  of  INDIA 

\J  AUSTRALIA  AND  CHINA. 

38  Bishopsgate,  London,  B.C. 
Incorporated  by  lloval  Charter. 
Capital,  £1,200  000.  Reserve  I'und,  £1,800,000. 

Court  of  Directors. 
Sir  Montagu  Cornish  Turner,  Chairman. 
.Sir  Henry  Stewart  Cunningham,  K.C.I.E. 
Thomas  Cuthbertson,  Esq. 
Sir  Alfred  Dent,  K.O.M.G. 
William  Henry  Neville  Goschcn,  Esq. 
The  Kt.  Hon.  Lord  George  Hamilton,  Q.C.S.I. 
William  Foot  Mitchell,  Esq. 
Lewis  Alexander  Wallace,  Esq. 
Managers,  T.  H.  Whitehead  and  T.  Eraser 
__  Sub-Manager,  W.  E.  Preston. 

Bankers. — The  Bank  of  England  ;  The  London  City 
and  Midland  Bank,  Limited  ,  The  London  County 
and  Westminster  Bank,  Limited ;  The  National 
Provincial  Bank  of  England,  Limited ;  The 
National  Bank  of  Scotland,  Limited. 
The  Corporation  buy  and  receive  for  collection  Bills 
of  Exchanq-e,  grant  Drafts,  and  Transact  General 
Banking  business  connected  with  the  East. 

Deposits  of  money  are  received  for  fixed  periods  on 
terms  which  may  be  ascertained  on  application  ; 
interest  payable  half- yearly,  SOth  June  and  316* 
Decemher. 

PRUDENTIAL        ASSURANCE 
COMPANY,  LIMITED. 
HOLBORN    BAES,  LONDON. 


Tho  Bank  buys  and  receives  for  Collection  Bills  ol 
Bichange,  issues  Drafts  and  Telegraphic  Transferf 
and  Letters  of  Credit  on  above  places  and  elsewhere, 
and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  I 
btained    on  application, 

K.  TATSUMI,  Manager. 
London  OflBce  — 

7  Biehopsga  Is ,  E.O. 


TSTpATlONAL  BANK  OF  EGYPT. 

(Established  under  Egyptian  Law,  June,  1898, 

with  the  exclusive  right  to  issue 

Notes  payable  at  sight  to  bearer.) 

Capital,  £3,000,000  (in  300,000  Shares  of  £10  each, 

fully  paid).    Reserve  Fund,  £1,300,000. 

aovemor— P.  T.  Rowlatt,  Esq.    Head  Office— Cairo. 

London  Committee — 

E.  W.  P.  Poster,  C.M.G.    Hon.  Algernon  Mills. 

Sir  Carl  Meyer,  Bart.  Hon.  Sidney  Peel. 

LONDON  AGENCY— 

6  t  7  KING  WILLL^M  STREET,  LONDON,  E.O. 

Manager— J.  T.  Beaty-Povmall. 

Assistant  Manager — A.  F.  GiUbee. 

Accounts  opened  with  traders  and  private  persons. 

Circular  Notes  issued.     Every  kind  of  Banking 

business  transacted, 

Offiv-.eB  in  Egypt  at  Cairo  (Head  Office),  Alexandria. 
Assiout,  Assuan,  Benha,  Beni-Suef,  Chibin-El-Kom, 
Damanhur,  Fayoum,  Keneh,  Luxor,  Mansourah, 
Uinieh,  Mousky  (Cairo),  Port  Said,  Sohag,  Tantah 


INVESTED  FUNDS 
CLAIMS  PAID 


£97,000,000 
£135,000,000 


TRADE  PROTECTION  OFFICES 

(EitaMlihed   1776). 

Busb  Lane  House,  Bush  Lane,  Cannon  St., 

LONDON. 

PERRY'S   GAZETTE   &  LIST  OF  CREDITORS 
aro  published  Weekly,  and  are  valuablt  to 
boBlnesfl. 


Debts  recovered  and   paid  over  promplly 

Particular  attention  is  called  to  the  fact  that  this 
is  the  only  Trade  Protection  Society  that  possesses 
at  its  offtoes  in  London  Registers  containing  full 
Bankruptoy  and  other  Registered  Information 
together  with  Status  information  fob  iue  whole 

I     TERMS  from    £t    Is.    upwards,     aooordirg    t) 
I  requirements.  PROSPECTUS       and     fun  he- 

I  particulars  on  application. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCORPORATED    BY    ROYAL    CHARTER    AND    ACT    OF    PARLIAMENT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 
RESERVE  FUND,  £700,000. 


J.  S.  COCKBUKN,   General  Manaqer, 


EMNBXJRGH. 

GEORGE  A.  HUNTER,  Secbetabt. 


London  Office-37  NICHOLAS    LANE,   LOMBARD   ST.,  E.G. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Asaiatant  Manager. 

Every  description  ot  Banking  Business  transacted,  including  the  purchase  and  sale  of  Slocks,  Shares,  Securities,  &o.;  the 
coUeotion  of  Dividends  and  OouponB  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;  and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of   Colonial   and   Foreign  Banks  is  undertaken,  and  the  Acceptances  of   Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Officers  of  the  Bank  are  bound  to  gecrecy  as  regards  the  transactions  of  its  Cnstomera. 


THE     STATIS' 


[February  17,   191T. 


BANK  OF  MONTREAL 

EetabUabedlQ  1817 

Capital  Paid  ap,  116,000,000. 

Reserve  Kund,  41o,muo,0(10. 

Dndivlded  ProSts,  »1,4U,423, 

Board  of  Diuectous. 

Sir  Vincent  Meredith.  Bart.,  President. 

C.  B.  Gordon,  Esq.,  Vice-President. 

B.  B.  Angus,    Esq..   A..    liaan.g»rt«n,   Esq.,   William 

M^Maater.    Esq  ,     K.    B.    Greenstilelds,   iSsq.,    Lord 

8  laughnessv,     K.C.V.O.,  H.    R.    Dnimmond,    Oapt. 

Herbert  Molson.  T.ir  WilUanj  Macdonald,  0.  R.  Hosmer, 

Esq.,  D.  Forbes  An^us,  Esq.,  Ilarold  Kennedy,  Esq, 

Head  OlHce:   Montreal. 

Q«neral  Manager :    Sir  Frederick   WUUams-Tajlor, 

LL.D.    Assistant  General  Manage! :    A.   D.   Braith- 

walte,  Esq. 

Branches   and    Agencies   throughont   Canada   and 
Newfoundland ;    also    at    Neve    York,    Chicago    and 
Spokane  in  the  United  States,  and  at  Meiioo  Oitj. 
London  offices. 
47  Threadneedle  Street,  E.C.,  and 
9  Waterloo  Place,  Pall  Mall,  S.W. 
London  Committee ;  Sir  Thomas  Skinner,  Bart.i 
A.  Macnider,  Esq. 
Manager:  George  Cyril  Caaselfl. 
Financial    Agents   of  the   Government 
of  the  Dominion  of  Canada. 
The  Bank  ondertates  monetary  busmess  with  all 
Allied  and  neutral  countries,  and  with  its  numeronB 
Branches  offers  except  ional  facilities  for  the  transaction 
of  »  tjeneral  BankinE:  business  in  Canada,  Newfound- 
land and  the  nnited  States. 


THE  ROYAL  BANK  oF  CANADA. 

Capital  Paid  up     -  -  -    J12, 900,000 

Reserve  Funds       ...    $14,300,000 
Aggregate  Assets.  -  8270,000,000 

Head  Office-MONTREAL. 
Bll  HBBBEET  S.  HOLT,  E.  L.  PEASB, 

FresiderU,     Vic^Presid^nt  A  Managing  Director, 
0.  E.  NEILL,  Qeneral  Manager. 
325  Branches  in  Canada  and  Newfoundland. 
32  Branches  in  Cuba,  Porto  Rico,  nominican  BepnbUc 
Ccdta  Rica  and  VcueziieLi. 
BRANCHb^  IN   BRITISH   W  tJST  IKDIBS. 
ANTIGDA  — St.     John's;       BAHAMAS  -  Nasa 
BARBADOcJ— Bridgetown;       DOMINICA— Roet 
GRENADA— St.    George's;     JAMAICA— Kingst 
SC.       KITTS— Basseterre  ;        TRINIDAD— Port 
Spain,  San  Fernando  ;    BRITISH  GITIANA  -George- 
town, New  Amsterdam,  Rose  Hall :   BRITISH  HON- 
D  IRAS- Belize. 

New  torlt  Agency,  Corner  William  &  Cedar  Streets. 

LONDON  OFFICE: 

Bank  Buildings,  Princes  Street,  E.C. 

T.  R.   WHJTLBT,  JAMES  JLiCKIB, 

Manager.  Joint  Manager. 

THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Paid-op  Capital     ...     115,000,000   (£.1,0S2,192) 

Beserre  Fund         ...     »13,50n,000    (£2,773,972) 

President:    Sm    Edmund   WiLKER,  C  V.O.,  LL.D., 

Qeneral  Manager  :  JOHN  AIRD.  p.CL. 

Assistant  Qmeral  Manager  :  H.V.P.J0NK3. 

Over  370  Branches  throughout  CANADA,  "nd 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 

LONDON  OFFICE  :    2  LOMBARD  STREET,   E.C. 

A  general  Banking  Bosineas  cndocted  with 
ALL  POINTS  IN  NORTH  AMERICA. 

C.  CAMIUE,  Manager. 


THE      UNION      BANK      OF 
AUSTRALIA,  Umited. 

ESTABLISBEli  18S7.  DJroRPORATED  18t0. 

ijtborUed  »nd  Usned  CsplUl.  £6.000,000. 
Pald-ap  C.pitAl        £2.000,1 


together  £3,960  m 


Tol»l  C«plt»l  »nd  Eeeorn  _         _       «7^960.00« 

HEAD  OPPICE:      71  COBNHILL,  LONDON,  E.C. 

DRAFTS  are  granted  on  the  Bank's  branches 
throughont  the  Australian  States  and  Dominion  •! 
New  Zealand. 

TELEGRAPHIC  REMTTTANCES  are  also  laade. 

BILLS  are  purchased  or  sent  for  collection. 

DEPOSITS  are  received  for  fixed  periods  on  terms 
whi"!)  mav  ho  ascertained  no  application 


CANADA, 


THE  BANK  OF 
BRITISH  NORTH  AMERICA. 

Estahlished  18r>(l. 
Incorpora'ed  by  Royal  Charter,  1840. 


3.  a.  Mnyiio  CampMll. 


THE     MECHANICS     AND     METALS 

NATIONAL     BANK 

cirr  OF  hIw  YORK. 

Established  1810. 

Capital   (Fullt  Paid)       16,000,000 

SoEPLCs  and  Undivided  Pbofits  ...  59,000,000 
THIS  BANK  RECEIVES  ACCOtlNTS 
OF  BANKS.  BANKERS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COB- 
RESPONDKNCE  INVITED. 

FOREIGN     DEPARTMENT. 

Finances  Exports  nnd   Imports,  buvs  and  selll 

Foreign    Ejehange,    Telegrnnhio   Transfers.    *e., 

and  makes  Collections  on  all  parts  of  the  world. 

London  B^nkfrs : 

LONDON  JOINT  .oTOCK  BANK  LTD. 

LONDON   CITy   AND  MIDLAND    BANK    LTD. 


CHE     LONDON     AND     RIVER 
PLATE  BANK  (Limited). 

Established  1862. 

Authorised  Capital £4,000,000 

Paid-up  Capital        1,800,000 

Reserve  Fond  2,000,000 

Erajjckes. 

AROENTISE.— BnenoB  Aires,  Rosario,  Mendoza 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana 
Barracas  (Buenos  Aires),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sante  Vi  (Buenos  Aires),  Calle 
B  de  Irigoyen  (Buenos  Aires). 

URDOnAY.— Montevideo,  Montevideo  Agency  (CalU 
Rio  Negro),  Paysandu  (AEjency),  Salto  (Asency). 

Brazil  — Rio  de  Janeiro,  Sao  Paulo,  Santos 
Fernambuco,  Para,  Bahia,  Victoria,  Curityba,  ManaoB 
(Asency). 

CHILI. — Valparaiso. 

FKI.VCE.— Paris  (16  Rue  Hal^vT). 

Aeencv  in  New  York  and  Agents  thronehont  the 
SVorld. 

Letters  of  Credit,  Draft.s  and  Cable  Transfers  Issued 

Bills  negotiated,  advanced  npon,  or  sent  (or  collec- 


IMPERIAL  BANK  OF  CINADA. 


Head  Office-TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-  S7,000,000 

-  ?7,000..000 


ICO  Branches  throughout  Casad.v. 
nquiries  regarding  Canadian  Business  and 
Securities  will  be  given  every  attention. 

.tfjcnts  iti  Great  Britain  : 


IR£LANI>— Bank  of  Ireland  (Dublin  and  Branches) 

-It/ciits  in  France  : 

Credit  Lyonnais.  Uoyds  Bank  Limited. 


BANK  of  NEW  SOUTH  WALES. 
EstabliBhed  1817. 
LONDON  OFFICE .    29  Threadneedle  Street,  E.C. 


The  London  nfBce  issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
raainauia,  Fiji  and  1  apua,  and  on  its  Correspondents 
In  Tasmania.  Makes  Mail  and  Cable  Transfers.  Nc- 
ijotiates  and  Collects  Bills  ol  Exchange.  Receives 
r)epobit.8  for  fixed  periods  on  terms  which  ma}  be 
known  on  application  ;  and  conducts  every  description 
of  Australasian  banking  business. 

DAVID  GEORGE,  Manas 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID       $3,000,000 

SHAREHOLDERS'  LIABILITY     ...     «3,000,000 
SURPLUS    AND    PROFITS  ...     18,666,883 

E.  P.  SHAN  BACK  EB,  President. 

FRANK  O.  ROGERS,  Vice-PresideBt. 

B.  J.  CLARK,  Vlce-Pres.  and  Cashief. 

W.  K.  HABDT,  Vice-President. 

W.  A.  BCLKLEY.  Asat.  Cashier. 

0.  P.  SHAW,  Jr.,  Asst.  Cashier. 

W.  B.  HUMPHBEYS,  Asst.  Cashier. 

Bills  of  Exchange  issued  and  Telegraphic  Transfers 

ide  to  all  parts  of  the  world.    Letters  ol  Credit 

Issued  In  Sterling,  available  throughout  the  world,  In 

Dollars  throughout  the  United  States,  Canada,  Mexico, 

the  West  Indies,  4-c. 

Travellers'  Checks  Issued.    Collections  made  every- 

lere.     Act  as  Agents  for  Foreign  Banks  to  draw  en 

the  United  States.    Correspondence  solicited. 

Cable  Addresa—         I  London  Agents— 

"POUBBANK."        SAMUEL  MONTAGU  *  00, 

LONDON  CITY  AND   MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Bankento  the  (Jcvemment  in  British  Bast  Africa  and 
Uganda. 
Head  oppiok; 
28  BISHOPSGATE,  LONDOH,  8.a 

Oalcntta  Cochin  (S.  India)  Newera  EUys 


Madras 
Karachi 
Cawnpori 


Ohittagong 
Bangoon 
Mandalay 
Aden  and 

Aden  Polnl 
Colombo 


Zanzibar 


I  British 


Nairobi 

Nakum 

Kisnmn 

Entebbe   \ 

Kampala  \  Cgaeda 


Airioa 


Lahore 

Amritsal 

Delhi 

TnticorlB 

Dar^es-salaam  l  occupied  territory, 
Tanga  I  German  East  Africa. 

SUBSCRIBED  CAPITAL M.OOO.OTO 

PAID-DP  CAPITAL  £1,000,000 

BESERVB  FUND £1,S00,000 

London  Banker."!— Bank   of   England  ;    National 

Provincial  Bank  uf  EngUnd,  Limited ;  National  Bank 

of  Scotland,  Limited. 
The  Bank  conducts  every  descrlptioft  i 

Banking  business. 
Deposits  received  lof  fixed  periods  i 

obtained  on  application. 

and  December  31. 
Current  accounts  are  opened,  and  provided  M»y  d« 

not  fall  below  £200  interest  is  allowed  on  the  mlnimnra 

monthly  balances  at  the  rate  of  2  per  cent,  per  aiunm. 


Eastern 


Interest  payable  Jbb 


THE  EASTERN  BANK, 
LIMITED. 

(Bankers  to   the    CoTernment   of  ladia  in 

Mesopotamia.) 

Heaei  Office  : 
4   CROSBY    SQUARE,    LONDON.   B.C. 

Subscribed  Capital        ~       „      «1,500,000 

Called  up      -       .«         esoo^OOo 

Reserve  Fund       £SS,000 

Reserve  Liability  of  Shareholders 
BOARD    OF    DIRECTORS. 

Th»   aight  Hon    LORD  BlLTOOR    OF  BURLBTOH,  ] 


fOba 


SIR  Edward  sassoon  Hart.    Emilf  phancqci.  Esq 

T,  O   dKORilirS  Hov  ILUT,  Ksq.    3.  S.  HlSKKLb.  Rgq. 

O    BROMLET-MARTIN.  Ksq  J.  LEIOO  WOOIi     ""n. 

!in,„ehes  .-  tC.M.G 

BOMBAY,     CALCUTTA^    BAGDAD,     BASRA, 

years  at  6  per 

■     Brest  Is 

.  per  aonam  on  the   mlnlmnna 

P.  H.  SDTTON ,  Jtf«?i«#«i-. 


All  ."Cisds  of  Bankl-jo  bdsinkss  tru<slcteo. 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established   1841. 

Paid-up  Capital     £250,000    O    O 

(■.".i, Shares  of  £10  each) 

Reserve  Fund        £680,000    O    O 

Reserved  Pro-fits        ...         £29,979     O    O 
Reserve  Liability  of  Shareholders, 

£260,000. 
Drafts  issued,  Renjittances  cabled.  Rills  necotlatefl 
or  collectpd.  Deposits  received  for  fi.xed  periods  at 
ratep  to  be  ascertained  on  application,  and  all  Banking: 
and  Excli;int:c  Busmess  connected  with  Western 
Australia  conducted  through  r.he  London  Agents, 
The  Bank  of  Adelaide,  11  leadenhall  Street,  E.C. 


ErnesJORNQUIST^e. 

LIMITADA, 

BUENOS    AIRES. 

Eetabllshed  1830. 

Oldest   Business   Establishment   In 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND  RESERVES, 

£a,5oo,ao9. 


QENERAL  FINANCIAL,  BANKINQ 
AND    COMMERCIAL      BURINeSS. 


CO      Ltd.,    at    1  New     Street    8qa»r«,    E.C  ,  and    Pnhli«h.M    by    the    Proprioten    ol 
Strwet,   in    the  Citj   ol  London,  England.— fsSruari/  17,  1917. 


ffilje  ^tatfet 

A  Journal  of  Practical  Finance  and  Trade. 

BEGISTKIIED  AT  TEE  GENERAL  POST  OFFICE  AS  A  NEWSPAPEB. 
PUBLISHED    WEEKLY. 


\0l.  LXXXIX.— No.  G.o:?-!]       SATUEDAY,  I'^KBRUARY  Jl,  1917. 


SALES     BY    AUCTION. 

lOHN     HOARE  AND   CO. 

•'  will  Offer  for  SALE  by  PUBUC  AUCTION  at 
Ihe  WOOL  EXCHANGE,  Coleman  Street.  E.G.,  on 
Friday,  16th  February,  Wedneaday,  28th  February, 
■nd  Saturday,  3rd  March, 

2,200  Bales  COLONIAL  WOOL. 
Catalogue!  in  due  course  of  John  Hoare  and  Co., 
Wool  Broken.  19  London  WaU,  London.  E.C. 

lACOMB,  SON    AND    CO.    will 

•^  OFFER  by  AUCTION  at  the  WOOL  EX- 
CHANCE,  Coleman  Street,  E.C,  on  Tuesday,  13lh, 
Wedneaday,  21sl,  Tuesday,  27th  February,  and 
Thursday,  lat  March, 

WOOL-7,700  BALES  COLONIAL. 
Catdlosues  and  further  particulars  of  the  Brokers, 
Moorgate  House,  61  Moorgate  Street,  E.C. 


THE  BANK  OF  TAIWAN, 
UNITED. 


HeadOfBce   -       -    TAIPEH,  FORMOSA. 

BRANCHES :  -ToWo,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Conunercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 

London  Office  : 
58    OLD   BROAD   STREET,   E.C. 


pOMMONWEALTH    BANK    OF 
^  AUSTRAUA. 

Guaranteed  by  the  Australian  Government. 
Branchet  and  Agencies  throughout  Australasia. 

Banking  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

Tbe^  Government    of    the    Commonwealth    of 
Australia 

The  Government  of  South  Australia. 

The  Government  of  Tasmania. 

2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  September  30,  1916. 
299,329  Savings  Bank  depositors  had 

Balances  £10,017,701 

General  Bank  Balances  33,843,161 

Other  items        ..        .,       ...  .  1,036,986 

£44,897,848 


London  Office  : 
36-41  NEW  BROAD  STREET,  E.C. 
C.  A.  B.  CAMPION, 


B 


ANCA    ITALIANA 
S  C  O  N  T  O. 


J  70  millions 


Subscribed  and  Paid-up  Capital 
Deposits  and  Current  Accounts 

iDec.   3l8t,   1916 685  millions 

Cash  in  hand  and  with  the  Bank 

(Dec.  31st,  19161 4! 

Central  Management  and  Head  Offi 
ROME. 

Branches  at :— Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Buslo  Arsizio,  CaUni: 
Ferrara,  Florence,  Ancona,  Biella,  Como,  Monzi., 
Sanremo,  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris. — Office  shortly  to  be  opened. 
Current  Accounts  and  Shipping  Credits  : 
Letters  of  Credit  Department,  Collection  of  Clean 
and  Documentary  Drafts,  and  every  description  «f 
Banking  and  Exchange  Business  transacted. 
Correspondence 


BANCA  COMMERCl 
ITALIANA. 


ALE 


LONDON 


HEAD  OFFICE:  MILAN. 
City  Office :  1  Old  Broad  St.,  E.C. 
West-End   Agency:     12  Waterloo  Place, 
Regent  St.,  S.W. 
Paid-up   Capital,  £6,240,000.    Reserve,  £2,332,477. 
Manager — E.  Consolo. 
S.,1.  M«„,».,.  ,'  <^-  Costa,  R.  B.  Handley, 
Sub.Managers}(..ZuccoU. 
Branches  in  Italy :— Ancona,  Bari,  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 
Naples,    Palermo,    Perutiia,    Pisa,     Rome,    Sassari, 
Savona,  Syracuse,  Turin,  Venice,  Verona  I  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  ;— 
BANQUE    FRANQAISE    et    ITAUENNE    POUR 
L-AM^RIQUE     DU     SUD,  Buenos  Aires,  Rio  de 
Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETX    COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


BANKAKTIEBOLAGET 
SODRA  SVERIGE. 


in  40  other  places  in  Sweden. 

^vl^pi'ds-  :::    :::    :::[  Kr.37.600.ooo 

Telegraphic  Address  :  '*  Sydsverige." 
Every  description  of  Banking  and  Exchange  business 
transacted.  Current  Accounts  opened  on  the  most 
favourable  terms.  Deposits  received.  Bills  col- 
lected all  over  Scandinavia.  Mail  and  Telegraphic 
Remittances  made. 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province  :  to  the  Imperial  Govern- 
ment in  South  Africa  ;    and  to  the  Administration 


SUBSCRIBED  CAPITAL.. 

PAID-UP  CAPITAL 

RESERVE  FUND    

UNCALLED  CAPITAL     . 


BOARD  OF  DIRECTORS- 


W.  R.  Arbutbnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 
James  Fairbairn  Finlay, 

Esq.,  C.S.I. 


Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon.  Lord 
Sydenham,  G.C.S.L, 
G.C.M.G.,  G.C.I.E. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OFnCE  :  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C. 

New  York  Agency :  55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT    ACCOUNTS  are  opened  on  the  usual 

DEPOSnS    RECEIVED  for  fixed  periods  at  rates 

which  may  be  ascertained  on  application. 
Bn.LS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  made. 
LETTERS    OF    CREDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
THE   BANK   ISSUES   CIRCULAR    LETTERS   OF 

CREDIT  avaUable  in  all  parts  of  the  World. 
COMMERCIAL  LETTERS  OF  CREDIT  issued. 
PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 
DIVIDENDS,  ANNUITIES,  ETC.,  received. 
EXECUTOR  and   TRUSTEE   Business   undertaken. 

The  Officers  of  the  Bank  are  bound    ot  to  disclose 
the  transactions  of  any  of  its  customers. 

FRANCIS  SHIPTON,Londo.  Manager. 


B 


RITISH  COMMERCIAL  BANK 

LIMITED. 

...  £1,000,000 


Authorised  Capital   ... 

Paid-up  Capital        £500,000 

Head  Office  :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States, 


and  in  all 


Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application.  _ 

SHIPPING  and  COMMERCIAL  CREDITS  ara 
opened.  Advances  against  merchandise  and  ap- 
proved securities,  BUls  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 

The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERHELD,  Manager. 
Tele.  No. :  London  WaU  3154/5. 


'HE  RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


.  .    £3,703,704 
...    £1,046,960 


PETROGRAD.  MOSCOW. 

PARIS, 
and    over    100    Branches    in    Russia. 

London  Offices  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


BANCO      DE      CHILE. 
London  Agency — ■ 
94  GRACECHURCH  STREET,  E.C. 

Chilian  DoUars. 

Paid-up  Capital        $40,000,000 

Reserve  Fund 22,000,000 

Reserve  Liability  of  Shareholders  ..      40,000,000 

Head  Offices  :   Santiago  and  Valparaiso. 

Branches  in  all  parts  of  Chile. 

The  London  Agency  transacts  every  class  of  Bank' 

ing    business    with    Chile.    Current    '-    -'— 


I  ONDON  BANK  of  AUSTRAUA 

Li  UMITED. 

71  Old  Broad  Street,  E.C. 

Subscribed  Capital      £1,276,747  19    0 

Paid-up  Capital  669,670    0    0 

Reserve  Fund  and  Undivided  Profits  354.791  5  3 
Reserve  Liability  of  Proprietors  ■  .  606.962  10  0 
Remittances  made  by  Cable.  Drafts.  Letters  of 
Credit  and  Circular  Notes  issued  upon  Branches 
and  Agents.  Bills  on  Australasia  negotiated  or  sent 
for  collection.  Deposits  received  for  periods 
at  rates  which  may  be  ascertained  i 
and  every  description  of  Banking  busi 
with  Australia. 


B 


ANCO     DEL     PERU 

LONDRES,  LIMA,  PERU. 


Subscribed  and  Paid-up  Capital £P 

Reserve  Fund £P 

BRANCHES  IN 
Piura,  Callao,  MoUendo, 

Chiclayo,         Cerro  de  Pasco,    Arequipa, 
Pacasmayo,     Chincha  Alta,         Cuzco, 


lea. 


ind    Cable    Transfers 


Huaras.  Huancayo, 

Letters  of    Credit,  Drafts 
issued.    Bills   negotiated,  advanced   upon,  or   sent 
for  collection. 

/     London  Agents :  The  Anglo-South  Americao  Bank 
I  Ltd.,  Old  Broad  St.,  London,  E.C 


THE     STATIST. 


[Feb'i 


24,  191"; 


Treasuri/    Chambers, 


17 fh    Fehriinrn.    lOi: 


DEFENCE  OF  THE  REALM  REGULATIONS. 

TREASURY    (SECURITIES)    ORDER    (No.    1). 


tKWk:.'  the  TreajiiiT  liare  power  unaer  EcErulations  TC,  7P,  nnd  7E  oj  the 
Deteuce  of, the  Kcalm  KeKulatioBS  fmserted  in  those  reniK.noi,-^  ';>;",'-.",;'' 
jnCoanciltlatcdtln- t'.v.uty-jourth  aay  ui  .Tiniii  li  , 


,ikm  7r  i,  lifivliv  nprliea  ic  the  .tPiuiuf?  si'tcilied  in  the  Tiret 
u^>^„.v.  --  ..lis  Older. 
"  —a)  Vny  such  secmities  shall  be  transferred  to  the  Treasure  on  or  before 
thc'seventeenth  day  of  March  1917,  and  for  that  purposf^ 

(o)  any  person  having  possession  of  any  such  securities  which  pass  by  >leb^"y 
ihall  on  or  before  tliat  date  deliver  the  securities  to  the  American  Dollar 
Securities  Committee  at  the  National  Debt  Office,  1 1>,  Old  JewTy,  London, 


E.C. 
Wany^T 

blank 
^'Ittou 


totheTi-PHsn 

(2)  Any  o«n.  r 
Order,  and  any  pe 


(3)  The  American  Dollar  I 
the  application  of  rhe  owntr  c 
in  the  United  Kinedom,  arra 
.1.  P.  Morgan  i-  Co..  at  their 
with  this  Order  of  these,  .r.v  .. 


■  U  securities  which  are  transferable 
.!i::ll.  on  or  before  that  date,  do  all 
.._  '.;...  Mcurities  into  the  name  of  the  Com- 
11  cd  I'V  them  for  that  purpose, 
e-ferred  to  as  the  transfei-or)  shall  also  deliver 
Title  relating  to  the  securities  which  may  be 


dide  to  this 
I.ehalf 


Committee  may,  if  they  tliink  fit,  on 
■  •     which  are  not  for  "the  time  being 
ipfer  of  the  securities  to  Messrs, 
.  and  the  transfer  in  accordance 
_M>  1     .11  ,v  Co.,  at  their  Kew  York 
1  irder,  be  treated  by  the 


Treasi 


will,  within 


draft. 

or  interest);  and  i 


Order  to  the  Treasury  includes 
.n;ls  or  interest  payable  or  paid  on 
I  7  (e:xcept  where  the  rate  of  com- 


■d  over  under  the  scheme  for  pro- 
account  to  account  loans  on  the 
made  by  the  Trea.«ury  for  post- 


I.  lyments  to  bemade  in  the  meantime  in  re- 

I  .iiisferred  to  the  Treasury  within  the  rer;uircd 
,.L  L.c  Ouimd  to  give  the  compensation  for  wbicli  pro- 
Order,  but  may  give  Buch  compensation  as  tliey  think 
s ;  Provided  that  any  reduction  of  the  compensation 
11  not  prejudice  the'recoveiy  of  any  penalty  which 


thereof. 

■t. — (1)  Securities  arc  excepted  from  the  operation  of  this  Order  if  it  is  proved 
to  the  satisfaction  of  the  Treasury — 

(o)  that  the  securities  come  within  the  priviso  to  sub-section  (1)  of 
Bcgulation  7c,  as  set  out  in  the  Second  Schedule  to  this  Order :  or 

(6)  that  the  securities  have  on  or  before  the  twenty-sixth  day  of  .January, 
1917,  been  tendered  for  deposit  with  the  Treasury  under  any  scheme  for 
Iilacing  securities  at  the  disposal  of  the  Trea-sury  in  connection  with  the 
regulation  of  foreign  exchanges ;  or 

(c)  that  the  securities  are  securities  Sn  respect  of  the  income  from  which 

a  person  is  entitled  to  relief  from  the  additional  tax  imposed  by  section 

tTTcnty-seven  of  the  Finance  Act,  1916,  by  virtue  of  paragraphs  (<•),  (f) 

or  (17)  of  sub-section  (3)  of  that  section  as  set  out  in  the  Second  Schedule 

to  this  Order. 

(2)  Where  the  transferor  of  any  securities  claims  that  the  securities  are, 

l.v  vlrtoe  of  tiiis  provision,  excepted  from  the  operation  of  this  Order,  he  shall, 

on  or  before  the  tenth  day  of  Jtarch,  1917,  give  notice  to  the  Americtm  Dollar 

securities  Committee,  stating  particulars  of  the  grounds  on  which  his  claim 

is  based  ;  and  if  on  adjudication  his  claim  is  not  sustained,  this  Order  shall 

take  effect  as  respects  those  securities  as  if  the  seventh  day  after  the  date  of 

adjudication  (if  that  day  is  later  than  the  seventeenth  day  of  March)  were 

substituted  for  the  seventeenth  day  of  March,  1917. 

5.  The  owner  of  any  securities  to  which  Begulation  70  of  the  Defence  of 
the  Beabn  Regulations  is  for  the  time  being  applicable  (Including  auv  person 
who  has  power  to  dispose  of  or  sel  1  the  securities,  or  has  tlie  custody  of ,  or  recei  ves 


1  behalf,  or  on  behalf  of  any  other  person,  the  dividends  or  income 
.?ciiriti(  s1,  aud  aiiT  person  who  has  any  interest  in  any  such  securities 
-1-'-'.-  r-f  -..-  ^-irh  securities,  is  under  tliat  ri^'-iilation  bound  to  take 

which  is  necessary  or  is  dire.ted  by  the  Treasury 

'.tion  with  the  delivery  or  transfer  of  those  securities 
to  comply  with, 
■se  regulations, 
ifer  of  any  secnri- 
ttis  Order, 
and  11  .  •  iialty  for  not  complying  with 

7.    I  ;,  !.;  tLi  V;._:l:i      securities)  Order,  1917,  Xo.  1. 

(iiien  under  our  l-iaidi  this  seventeenth  day  of  February,  1917. 

A.  ^ONAE   LATS-. 

ST.VNLET   BALDWIN. 
Two  of  the  Lords  Conimissionejs  of  His  Maiest.v's  Treosuiy. 

riHST  SCHEDULK. 
SEcmrrrEs  to  which  begit-atioh  7c  is  Ati'ltfp.  whether  the  SECurnxn's 

.\RE  ACrfM.LY  IX  THE  CSTIED  KiSODOJf  Olt  .NOT. 


^Vmount  of  compensation  p.ayaftje  (in  the 
SiJOO  of  the  nominal  amount  of  the  security. 
Allegheny  Valley  Kailnay 


of  Bearer  Bonds)  for  each 


1942 


American  Telephone 
cent,,,  1929    .,. 

American  Telephone  r 
193G    ,„        ■,.. 


ro^.l).  General  Jfortgage 

102  ex  March  coupon 

Telegraph  Company,  Collateral  Trust  4  per 


Telegraph  Oompan 

American  Telephone  and  Tclesn-aph  Oompan 

1933 .". 

Atcluson,  Topeka.  and  Santa  Fe  Railway  General  Mortgage  4  per  cent., 

1.^95 

Atcliison,  Topeka,  and  Santa  Fe  Hailwav  Adiustment  Mortgage  4  per 

cent.,  1995 ■„,    ■ 

Atchison,  Topeka,  and  Santa  Fe  Railway  Convertible  4  per  cent,,  1953 
Atchison,  Topeka,  and  Sante  Fe  Railway  Convertible  4  per  cent,,  1960 
Baltimore  and  Ohio  Railroad  Prior  Lien  Mortgage  34  per  cent.,  1925 

Baltimore  and  Ohio  Railroad  1st  Mortgage  4  per  cent.,  1948 

Baltimore  and  Ohio  Railroad  Soufch-Wcstern  Division  1st  Mortgage 

3^  percent.,  1923 ...        

d  Convertible  41  per  cent.,  1935 


Baltimore  and  Ollio  Ra 


!.^   Til 


March  coupon 
Pittsburgh.  Lake  Erie,  and  West  Tir- 
r  cent.,  1941         91J 


'!             I:      /    •    I  list  Refunding  Mort'-'a.,;c  4  per  cent,,  1949  ...  94} 

I'.nitral  r.iilroa.l  of  N.  n  .Tci-sey  General  Mortgage  5  percent.,  1987  ...  124J 
Chesapeake  and  Ohio  Railway  First  Consolidated  Mortgage  5per  cent., 

1939 ," 1131 

Chesapeake  and  Ohio  Railway  General  Mortga.j^e  45  per  cent.,  1992 

93i  ex  March  coupon 

Chesapeake  and  Ohio  Railway  Convertible  J  J  per  cent,,  1930 865 

Chicago,  Milwaukee  and  St,  Paul  Railway  Gener,al  Mortgage  4  per  cent,, 

1989 •...  96} 

Chicairo.  Atii i!:-p  -.-  !  ^t.  Paul  Railway  Debenture  4  per  cent.,  1934  961 

ChicaL-..,''                         ~t   I'aul  Railway  Convertible  4  V  per  cent.,  1932  1035 
Chic:.--,..   -      I      ,                ,iY  Orleans  Railroad  Conisolidated  Mortgage  5 


114! 


ErieKuiUoj,,  1  ii„i,  ..  ui,  uii.lated  Mort.Prior  Lien  4rer 
Erie  Riilroad  First  Consolidated  Mort.  General  Lieu  4  i 
General  Electric  Company  (of  New  York)  Debenture 

S  per  cent,,  1952      

Illinois  Central  Railroad  4  per  ccjit.,  1952 

Illinois  Central  Raihroad  4  per  cent.,  1953 

Kansas  City  Terminal  Railway  First  Mortgage  4  jicr  ce: 
Lake  Shore  and  Michigan  Southern  Railway  Debenture  4 


cent.,  1990  ... 
wr  cent.,  1996 
?ronconvertiblc 
llOj  ex  March  c 


,1960        ...        91} 

'r  cent.,  1938 

3J  ex  March  coupon 

Railway  Debenture  4  per  cent,,  1931      1(U) 
er  cent.,  \949  91}  ex  March  coupon 

uiOed  Mortgage  4  per  cent.,  19.10...       "98'i 

r.  Marie  Railway  Is 


ay  1st  Mortgage  4  per 
33  percent.. 


Minneapolis,  Sault  Stc.  Marie  and  Atlantic 

cent.,  1926 

New  Tork  Central  and  Hudson  River  Eailroad  1st  Mortg: 

1997 S«, 

Kew  York  Central  and  Hudson  River  Railroad  Debenture  4  per  cent., 

1934 97, 

New  York  Telephone  Company  1st  and  General  Mortgage  41  per  cent,. 

1939 ■ 1041(1011 

Northern  Pacific  Railway  Prior  Lien  Railway  and  Land  Grant  Mortgage 


,  per( 


,1997 


Northern  Pacific  Railway  General  Lien  Railway  and  Land  Grant  Mort- 
gage 3  per  cent.,  2047        Oil',' 

Northern  Pacific— Great  Northern  Joint,  Chicago,   Burlington  and 

Quincy  Collateral  Trust  4  per  cent.,  1931         1031 

Oregon  Short  Line  Railroad  Refunding  Mortgage  4  per  cent.,  1929    ...  991 
Oregon-Washmgton  Railroad  and  Navigation  Ompany  First  and  Re- 

flinding  Mortgage  4  per  cent.,  1961         893  (80»M 

Pennsylvania  Company  First  Mortgage  4}  percent.,  1921        lO'i 

Reading  Company  General  Mortgage  4  percent.,  1997 99i, 

Southern  Railway  First  Consolidated  Mortgage  5  per  cent,,  1904       ...  106i 
Southern  Pacific  Company  Central  Pacific  Stock  (.killateral  Trust  4  per 

cent,,  1949 "     SSJ 


February  24,   1917. 


THE     STATIST. 
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DEFENCE  OF  THE  REALM  REGULATIONS.— Continued. 


tiouthcrn  Paciflc  Company  Convortibln  I 

Southern  Pacific  Company  Convert  ililu  .T 
Southern I'aciflc  Railroad  Kii-st  liilun.li].. 
1  Inlt»d  States  Steel  Corporation  Sncoml  M. 

Trust  S  per  cent,  1963      

1  iiion  Pnt^lfio  Hallroad  and  Lund  Grant  1' 
Union  I'acino  Railroad  First  I.ion  and  11.- 

ox  March  coupon  (1)8}*  ox  Xlurch  coup 
Union  I'aclllo  Itailroad  Convertible  1  pir 

*  Compensation  payable  for  each  i:iOi) 
s«>nrlty.  Tho  compensation  for  Hi-t-ist 
into  Bearer  Bonds  will  be  at  rates  Us.  (ii\ 
pecUled  in  the  Schednle,  and  tlio  cotiii'c< 
■  iimot  bo  converted  into  Bearer  Hoiids  i 
ilio  respective  rates  speclfled  in  tho  Schai 


I'<  r  rant.,  I»39 

C9l  c%  March  conpon 

percent..  1131  106J 

•  .Murtgage  •«  por  cent.,  1956...  U7J 
rtRneoSInkingKimd  Collateral       ^, 

i^tMortgaKCl  percent.,  19.17  101} 
fimdlng  i  per  cent.,  200«,  90} 

cVnt..  1927     I>7J 

•f  the  nominal  amount  of  tho  Sterling 
•led  Bonds  whlrli,can  bo  converted 
•t  shiUiogs)  betow  the  respective  rates 
I'iation  for  Hoglstered  Bonds  which 
^  ill  be  at  rates  £1  (ono  pound)  below 


2.  Paraoraphs  (e)  (/)  finrff?)  of  fiithttrHon  (3)  o/  Seethm  27  o/llie  Finanet  Act,  1916. 
57.— (3)  A  person  shall  be  entitled  to  relief  (rem  the  additional  doty  im" 

posed  by  this  section— 

(»•)  In  respeet  of  income  ilerived  from  any  such  Recuritiefl  held,  In  any 
country  outside  tho  United  Kingdom,  by  persons  who  are  not  domiciled 
in  the  United  Kinsdom,  or  by  trustees  who  are  prevented  by  the  laws 
of  such  other  coiintn-  cr  hv  tlie  terms  of  their  trust  from  rIaclnB  the  se- 
curities at  the  diBpns'.l .,( ilic  •iio.-isuri',  and  are  not  entitled  to  the  beneDt> 
of  any  indemnity .  \,  :  .,f  I 'arllament  In  respect  of  the  contra- 
vention of  those  1. 1  ,1  i. ,  were  so  held  before  the  twenty- 
ninth  day  of  Mav.  i  ■ .  .  m-I  sixteen ;  or  where  such  securities 
aro  under  the  jnn  .  i'  m  pnoh  other  coontrv,  and  it  would 
he  contrarv  to  the  rf.nntrv  1.1  pi  ..•■  ?'idi  sccarttles  at 


SECOND  S'CnKDULE. 
PnovisiojfS  traoEB  wuicii  SKCrncrras  mat  be  Excepted. 
'..  Ill  Suhsfftitm  (1)  of  Kegi/Iation  7c. 

,..<  such  order  sh.all  uppiy  to  any  securities  as  to  which  the  1 


the< 

(f)    in  respect  of  incc 
deposited  with  poi-sons  < 

loan  from  thnse  pr.rjnri  =  . 
from  por5o,i<;  MMt.ii..  -I.. 


Kinjdoii 


they  1 


ained  so  owned. 


rlerivcd  fi-'  .  '  '  'Thich  are 

ide  the  r.ii  .puntyfora 

have  others iity  for  a  loan 

ited  Kinf.',lu:...  :.  ..  .  :  -j  deposited  or 
iity-ninth  day  "1  M'lv  niiuteen  hundred  and 
h  the  approval  of  tihe  Treasury,  and  if  the 
•:  securities  cannot  be  released  without  im- 


(ff)  in  respcvi,  ot  iii-om.'  derived  from  any  such  securities  which  am 
proved  to  the  .Special  Coiiuuis.sioncr8  to  he  held  by  any  company  or  petjons 

concerned  in  the  trade  or  business  in  any  country  c "    '  "' 

dom  a?  a  condition  (imposed  i      " 


THE    WOLHUTER  GOLD    MINES,  LIMITED. 

(INCOnrORATED   IN    TUB  TRAX.SVAAL.) 

DIRECTORS'  REPORT  for  the  Year  ended  31st  October,  1916,  to  be  submitted  at  the  Nineteenth 
Ordinar.v  Genepal  Meeting  of  Shareholders,  to  be  held  in  the  Company's  Board  Room,  Cullinan 
Building,  Johannesburg,  on  Friday,  the  30th  March,  1917,  at  11  a.m. 


I  nepoit,  accom- 
.  and  the  Pinan- 
■  October,  1016. 
inrneral  Meeting 

1G5.C856  claims 

12.3264  claims. 


178.0120  claims. 
•  milled  during  the  past  year  sho^=; 
i  year,  it  being  423,500  tons,  whilst 
om  7j.  6.44  to  7j.  7.3d.,  the  total 
he  previous  year,  or  an  increase  of 


;  may  be  summar^i 


£46,212  19     4 

161,223     6  10 

3,086  11  10 


Iffs  Auditors' Fees,  Proftts 
War  Levy  lov  i--    , 
Expenditure  f.n  '"" 
sixth    Annual    1 


Bewaarplaatscn  an 

Directors'  extra  remi 

cordance  mth  the  ( 


id  IS  declared  anl 


129, 


,982  15 
,00D     0 


Machinery  and  Fla 
Shafts 

Furniture    ... 
Investments 


EMPLOYEES     0>'     ACTl\i:     ,-i:U\li 
employees  are  on  Active  Servi.  •    ■ 
in  Europe,  and  your  Directoi- 
two  of  these,  viz.  Mr.  E.  J.  An  1 

DIVIDENDS.— On  the  SOili  - , 
•  lividend.  No.  17,  of  Is.  6(7.  per  . ;.   .        .  : 
on  the  31st  October,  1916,  they  dr.  In  d  a  t 
per  share  (7i  per  cent.)  for  the  second  half-3 


£45,982  15     5 
follows : — 

£48  19  11 
3,750  8  11 
1,768  1  10 
16  18  9 
272  16     4 


4,857 
180 


5     9 


£4,677     5     9 

-Sixty-four  of  the  Company's 

^  in  'jerraan  East  Airica  and 

:'!i  deep  regret  the  death  of 

l:.  Theesen. 

.  1  111.  ctors  declared  an  interim 

'  the  first  half-year,  and 


ridend.  No.  18, 


,  making  i 


15  per  cent,  for 


Tou  mill  be  asked  to  fix 


JohakneSBdeo,  21st  December. 


aipanv's  Articles  of  Association 

11--  ■  :i  .'iVile,  they  olTer  themselves 

i\  .  1  r.  Dawc,  C.  S.  Goldmann, 

'     I  ;•  I  -,  E.  J.  Benand,  A.  G-.  Gill, 

i'     ic-.  A.  Eckart  Beckmann  and 

selves  for  re-appointmcnt. 

I  for  the  past  year,  and  t  o  appoint 


V,-.  H.  DAWE,  Chairn 
E.  GOLDM^VUX, 
.1.  H.  Ey.AK, 
W.  T.  GRAHAM, 
S.  C.  BLACK, 
A.  P.  MULLINS, 


EENATJD, 
P.  0.  DUMAT, 
W.  J.  GAU, 


CONSULTING  ENGINEER'S  REPORT. 


Dear  Sirs,— I  h 
e  past  financial  i 
The  principal  fc 


25     0  4     16     11  9 


crease  m  the  pt 
was  piedicted, 
csntage  will  ( 

The  development  of  f 


10  27  m  Itlb      ills  wib  ll.u 

ground,  which  was  used  chie 

The  Capital  Expenditure  f 


in  confirm jnu  tbe  details  of  the  operation*  for 
your  Manager's  Eeport. 
ina  results  for  the  last  three  years  are  : — 
rield  Costs  Profit         Total 

oT.Tnn     nerTon.     per  Ton.     Profit. 
S    0  5       £153,958 
7     6  4         163,011 
7     7  37       161,223 
*  *■    ">  nipared  with  1915,  was 

war     The  total  cost 
nnsidcred  good.    ITie 
hrcer  tonnage  milled. 
1  11,2^5  feet,  a  decrease 
I  1   1  lonx  VI  11      Tins  footage  will  decrease 
the  development  of  the  mine  wiU  be  praeti- 

vear  amounted  to  581,640  tons,  of  which 

lit  ,  IS  estimated  as  profitable  under  present 

,   lue  of  6  5  dwts  over  an  assumed  stopmg  width 

ni  n  ere  mined  from  all  sources,  hut  the  amonnt 
rts  onlv  340,790  tons,  or  72  nor  eeut  The  in- 
I  from  the  ore  reserves,  from  53  to  73  per  cent., 
uied,  in  mv  leport  for  1915.  This  larger  per- 
med in  the  future 

^  tonnage,  and  the  mining  of  onlv  72  per  cent. 
,  ilted  m  an  increase  in  the  ore  reserves,  which 
n  ,  of  an  averatre  grade  of  6  0  dwts.  over  a 
1  S8,840  tons,  and  an  improvement  in  grade 
mainly  due  to  the  excellent  values  obtained 
I  r  levels  west  of  the  East  Shaft  and  to  the 


D.  WILKIINSON,  CoTisulting  EngU 


Jos.WJNESELTlc;,  13ih  December,  1916. 


BALANCE  SHEET.  31st  Oetobep,  1916. 


DR. 


To  Capital —  „        . , 

860,000  shares  of  £1  stg.  each,  fuUypaid 
Funds  Transferred   from  Appropriation 

Account — 
.\s  per  last  Account 
For  Copital   Expenditure  during  year 

ended  .'.Ist  October,  1916      ...         ... 

For  amount  of  consideration  (6th  IiK  al- 

ment)  paid  to  the  Government  of  tho 

Union  of  South  Africa,  in  respect  of 

Mining  Hirfits  un 

JTos.  l.lf.7.  '"-n  ' 

portions..'  I  ,        1 

1368-9,  r.  7     '       . 

No.  95,     ■,  '     ' 


£374,539 
4,677 


rplaatseu 
1366, 


For  ainoiint  due  (in  10  Instalments  of 
£7  Q31  each)  as  consideration  for  crant 
of  Mining  Rights  under  Bewaarplaat- 
scn Nos.  1367,  1370-1.  1375,  and 
nort  ions  of  Bewaarplaatscn  Nos.  1366, 
i36S-9,  1373-4,  portion  of  Water- 
right  No.  95,  and  Water-right  No.  293, 
as  per  contra 


79,310 
47,586 


THE     8TATI8T. 


[Feb'ruary  24,  1917. 


THE    WOLHUTER    GOLD  MINES,  LIMITED.— Continued. 

Brought  forward    £1,2TS,871   l: 


Sunarr  Sbareholders — 

Dividend  No.  18  declared  and  unpaid 

Dividends  Nos.  5  to  17  


and   Nati 
,  4c.  ... 


Wag 


Trade 


Appropriation  Account 

Contingent  Liability  on  Shares,  &c. — 

Witwatcrsrand  Native  Labour  Associa- 
tion, Ltd. — 640  Shares  at  8 J. 

Native  Recruiting  Corporation,  Ltd. — 
Deposit  of  12*.  6(f .  per  native  uncalled 
on  complement  of  2,984  natives 

Witwatersrand  Co-operativo  Smeltiui; 
Works,  Ltd.— 1,045  Shares  at  12.«. ... 

Band  Mutual  Assurance  Company,  Ltd. 
—130  Shares  at  £4     


No  provision  has  been  made  for  the  following  :— 
Government  Tax  on  Profits  for  the  year 

ended  31st  October,  1916. 
Special  War  Levy  for  period  Ist  April 

to  31st  October,  1916. 
Income  Tax  for  year  ended  30th  June, 

1916. 


By  Property — 

Mining  Claims  (including  Trechold,  Sfyn- 
pachts  and  Water-rights)        

Mining  Eights  under  Bewaarplaatsen 
Nos.  1367,  1370-1,  1375,  and  under 
portions  of  Bewaarplaatsen  Nos.  136C, 
136S-9, 1373-4,  portion  of  Water-right 
No.  9B,  and  Water-right  No.  293,  in 
extent  12-3264  claims,  held  under  gr.ant 
from  the  Government  of  the  Union  of 
South  Africa  for  the  consideration  of 
an  annuity  for  ten  years  of  £7,931    ... 

„  Buildings 

„  Machinery  and  Plant     

„  Shafts       

„  Mine  Development        

„  Dams  and  Reservoirs 

,,  Railway  Coal  Siding      

,,  Fencing 


9,028  18     2 

3,320     1     1 

794    «  11 


,  Stores  on  Hand 

,  Gold  Consignment  Account 

,  Cash- 
Current  Account,  .Tohannesburg  ■ 
Current  Account,  London 
Fixed  Deposits,  London 
Dividend  Accounts,  Johannesburg  i 

London  

C:ish  at  Mluo        


DR. 

To  ilining  Expenses 

,,  Hauling  Expense.';  

,,  Mine  Pumping 

„  Underground  Tramming  and  Shovelling 

.,  Development  Expenses  

.,  T'udercroimd  Administration  ... 

.,  .Surface  Ore  Transport,  Cmsliing  and 

„  Milling  Expense? 

.,  Cyanidiug  Expenst's;       

„  General  Mine  Charges 


Consulting 
'  IRent  '..'. 


Profits  Insurance  

London     Office    Expenses    <»ndnduig 
London  Committee  Eecs)      


1916. 

£140,427 


313  1.5 
1,080  1.5 


10.981  13  11 
161,223  B  111 
£.131,382  12  11 


Bv  Gold  Acconut— 
Mill— 92,222-535  fine 

tons  milled      

Cyanide — 35,423-938    Cno 
'  -423.500  tons  treated  . . . 


,  li-oni  4S3,oOi.1 


£531,382  13  11 


HONGKONG  AND   SHANGHAI 
BANKING  OOBPOHATION.  ' 

CAPITAL,  all  paid  up $16,000  nnn 

STEKLINa  RESERVE, 

HELD    IN    LONDON    AT 
EXCHANOE  OP  2».  PER 
t   =  £1,500,000        ...    115,000,000 
SILVER  RESERVE  ...      18,000,000 


...      $15,000,000 
Head  Office— HONGKONG. 
Chief  Manager— N.  J.  STABB. 
BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Canton,  , 
Colombo,     Poochow,     Hankow,    Harbin,     Hongkew  ! 
(Shanghai),  Ipoh,  Johore,  Kobe  i;Hiogol,  Knala  Lum- 
pur, London,  Lyons,  Malacca,  Manila,  Nagasaki,  New  | 
York,  Peking.  Penang,  Rangoon,  Saigon,  San  Fran-  j 
19C0,    Shanghai,    Singapore,   Sourabays,    Tientsin 
rpsmgtao,  Yloilo,  Yokohama. 

LONDON  COMMTTTEE. 

Henry_ Keswick,  E3q.,M.P.    Wm.GairEathbone,  Esq 
""""""  M.  Townsend,  Esq. 


COMMERCIAL  BANK  OF  LONDON, 


Current  Accounts  opened,  and  every  description 
of  Banking  business  transacted. 

Bills  discounted,  and  advances  made  to  customers 
on  approved  security. 

Special  facilities  granted  to  Commercial  and 
Industrial  undertakings. 

The  Purchase  and  Sale  of  Securities  undertaken  ; 
also  the  receipt  of  Dividends.  Coupons  and  drawn 
Bonds  negotiated. 

II    NEW    BEGAD    STREET,    E.C. 

AniiirR  H.  Kin...  .llnnnp.r. 


J.  R.  M.  Smith,  Esq. 

Managers  In  London. 
8m  CHARLES  ADDIS.         H.  D.  C.  J0NB8, 
JOHN  MACLBNNAN,  Sub-Manager. 

W.  M.  BLACKIB,  Asconntant 
»  GracechoToh  Street,  London,  E.C. 


T' 


NUNDYDEOOG 

PANT,  LIMITED. 


COM- 


of  10«.  each. 


At  a  meeting:  of  tlio  Directors  hold  this  day, 
it  was  resolved  "  That  (subject  to  audit)  'a 
Bolanoe  Dividend  for  the  Tear  1916  of  one 
shilling  and  fourp«ncc  per  thare.  less  income 
■tax  at  4».  bd.  in  the  £,  be  and  is  hereby  do- 
olared,  payable  on  the  21st  day  of  March,  1917, 
to  the  shareholders  on  the  books  of  the  CV.m- 
pany  to-day." 

By  Order  of  the  Board 

W.  L.  BATLEY,  Secretary. 
6  Queen  Street  P(aco,  London,  E.G.. 
21st  February,  1917. 

N.B.— This  Dividend,  with  the  Interim  Divi- 
dends paid  in  July  and  November  last,  will 
make  a  total  distribution  for  the  year  of 
3«.  bd.  per  10«.  share  (less  income  tax). 


THE   YOKOHAMA   SPECli 
BANK,  LIMU'ED. 


Established  1880. 

...  Yen  48,000,000 
30,000,000 
20,800,000 


(Registered  in  Jap 
Subscribed  Capital 

Capital  Paid  up „ 

Reserve  Fund „ 

Head  Office  :  Yokohama 
_        Branches  and  Agencies  at 

Liao  Yang  Ryojnn 

London  "'     ' 

Lob  Angelei 

Pengtien 

(Mukden) 
Nagasaki 
Newchwang 
New  York 
Osaka  |  Peking 


Bombay 
Calcutta 
Changchun 
Dairen  (Dalny) 

Harbin 
Hong  Kong 


(Port 

Arthur) 
San  Pranctsco 
Shanghai 
Singapore        ' 

Tielh^ 

Tientsin  |  ToUo 
Tsinanfn 
Tsingtan 
The  Bank  buys  and  receives  for  Collection  Bills  oj 
Exchange,  issue's  Drafts  and  Telegraphic  Transfer! 
and  Letters  of  Credit  on  above  places  and  elsewhere 
and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  bi 
btaine  d  on  appUcatlon. 

E.  TATSUMI,  Managei 
London  Office— 
7  Biahopsgate,  E.O. 


UNION    BANK    OP    CANADA. 
Incorporated  1865.  Head  Office,  WINNIPEG. 


Pald-np  Capital  $5,000,000 

Rest  and  Undivided  Profits $3,600,00" 

Total  Assets  over        $100,000,000 

The  Bank  has  over  300  Branches  in  CANADA,  and 
Agents  in  the  priuoipal  Cities  in  AMERICA. 
LONDON  COMMITTEE  : 

Major  J.  Leigh  Wood,  C.M.G.,  Chairman ; 

Lieut.-Col.  the  Hon.  Sidney  Peel,  F.  W.  Ashe,  Esq. 

Deposits  received  for  fixed  periods  at  favourable 

,  which  may  be  ascertained  on  appUcation  to 

( 6  PKiNOEs  Street,  E.C. 

1  26  HATMARKBr,  S.W. 


LONDON  OFFICES   {j 


PRUDENTIAL        ASSURANCE 
COMPANY,  LIMITED. 
HOLBOKN    BAKS,  LONDON. 


INVESTED  FUNDS 
CLAIMS  PAID 


-   £97,000,000 
.  £135,000,000 


THE  ALGOMA  EASTERN 
RAILWAY  COMPANY  FIVE  PER  CENT. 
FIRST      .MORTGAGE      50-YEAR     GOLD 


EEPUBLIC  OF  CUBA  FIVE 
PER  CKNT.  GOLD  BONDS  OF  1904 
(EXTEIINAL    DEBT). 


NOTICE  I.' 
Coupons  duo 
bonds  should 
Dffic-  of  Mcssi 
London,   E.C. 

Cfiupons    must    1k> 
L-x:uiunation. 

19th   Fcbru; 


HEREBY  GIVEN  that  the 
;  March,  1917,  on  the  abov.- 
presented  for  payment  at  the 
.Sptycr   Brothers,    7   Lothbur.v, 


1917 


PERRY'S 

TRADE  PROTECTION  OFFICES 

(Bttablished  1776). 

Bush  Lane  House,  Bush  Lane,  Cannon  St.. 

LONDON. 


PBBRY'S  GAZETTE  &  LIST  OF  CREDITOBS 

The      Algoma      Eastern      Railway      Companv  «.  published  Weekly,  and  are  yaluabl.  »o 

announces    that    the    Coupons    falling    due    1st  everyone  In  buslnes*. 

Maroh,  1917,  on  the  above-mentioned  bonds  may  I  Debts  recovered  and  paid  over  pporoptlx 
be  presented  between  the  hours  of  10  and  i  Particular  attention  .a  called  to  the  fact  that  tbis 
2  o'clock  (Saturdays  excepted),  at  the  Bank  „,- I  is  the  only  Trade  Protection  Society  that  poa8ess.-s 
Montreal.  47  Throadneedlc  Street,  London.  E.C.  '  »t  i'^  offices  in  London  Regis  era  containing  full 
Throe  clear  days  are  required  for  cxamina.  [.Bankruptcy  _^and__other  Registered  Information 
tion.  Lists  may  b«  obtained  on  application 
the  Bonk. 


February  24,  1917.] 


THE    STATIST. 


NATIONAL   "^W    SERVICE. 


€6 


National 

service 

Explained. 

Eviry  ynan  between  the  age! 
of  IS  and  CI  is  called  upon 
to    volunteer  for  National 

To  do' this  he  must  get  a 
form  from  a  Post  Office, 
National  Service  Office  or 
Employment        Exchange 

lh"s''fi'r'mhe''unUfosl  („„- 
•    stamped)   to  the  Director- 
General,       St.       Ermuts, 
Westminster. 
If  he  is  not  already  on  work 
of    National    Importance, 


I  for  work. 

■  is  called  up  he 
will  gee  seven  days' notice 
^  togotohisnewemployment. 


home,  he  will  travel  there 
free;  i)  near  enough  to  en- 
able him  to  reach  his  work 
and  return  daily,  sufficient 
al.owance    will    be    made 

travelling  expense:. 

He  wi  I  be  paid  i  he  local  rale 
for  the  work  he  is  to  do, 
with  a  subsistence  allow- 
ance, when  necessary,  not 
exceeding  2s.  6d.  per  day. 

Every  man  should  offer  his 
services;  the  St.ite  wilt 
decide  whether  he  is  doing 
National  work  now  or  not. 

Men  in  reserved  occupations 
are  expected  to  enrol. 

ENROL  TO  DAY. 

Forms  for  offer  of  Service  can 
be  obtained  at  all  PcU 
Offices,  National  Set  vice 
Offic'S,   and    Employment 


Are  you  going 
to  let  us  down?" 

You  urged  me  to  enlist — what  zrc  you  doing  .''  You 
were  keen  enough  to  talk  of  duty  and  sacrifice — 
what  have  you  sacrificed  ? 

"  It's  your  turn  now.  We  are  watching  you — we  shall 
ask  you — those  of  us  who  come  home — what  answer  you 
made  to  the  call  of  National  Service.  It's  '  Business  as 
usual '  with  you — it's  a  business  of  blood  for  me.  Are 
you  going  to  let  me  down  ?  Can  you  sleep  easily  in  your 
bed  to-night  with  the  cries  of  the  wounded,  cut  off 
by  barrage,  ringing  in  your  ears,  and  you  lifting  not  a 
finger  to  help  ? 

"  Off  with  your  coat,  man.  We  are  asked  to  go  '  over 
the  top' — you  are  only  asked  to  go  to  the  National 
Service  Office  and  do  something  for  us  when  we  are 
going  through  hell  for  you." 

ENROL  TO-DAY 

for  National  Service 

and  release  a  fit 
man  for  the  Front. 


THE     STATIST. 


iFebruary  24,  1917. 


TN    THE    MATTEE     OF     THE 

_L     TRADING  WITH  THE  ENEMT  AMEND- 
ilENT  ACT,    1915. 

The  Pnhhc  Trustee  inTitos  tinders  fof  the 
purchase  of  the  whole  or  nny  init  of  119  660 
shares  of  £5  each  fullv  paid,  lu  Siemens 
Brothers  and  Company  Limited  \e=t.  d  in  hira 
as  Custodian  l\  in  Oidii  ni  idi  Iv  the  Board 
of  Trade  in  i  tii  i  i  r  '  s  tna  n  ot  the 
Trading  nith  tl      '  \  '<     nt  Act,  1916, 

and  dated    91 L   J 

The    issutd                                          1  -. 
of  120,000   shar.        i  „n>    , 

The  purohasti^,  «liu  lliu^t  U  British.bor 
subjects  will  be  rnjuntd  to  make  a  swor 
Declaration  as  to  mtionalitT  and  tre  dom  froi 
foreign  oontiol  on  a  form  to  be  obt.uned  froi 
the  offices  of  the  Public   Trustee 

The^  purchasers  will  also  be  required  to  eatisf 


the    Publi 
technical    abil 
the    Company 


to 


the 


the    bus 


company  £ 
1915,  on  writt 
Trustee,  Kings' 
All  applicant 
the  Public  Tru 
may   think   fit 

6UCh 


ntioned,     together 


;port  and   accoui, 
ding  tenderers  w 
TOperty   of  the   CV>mpn 


St    be    delii 


r  before 
sayelope 


Tenders 
Public   Tr 

Monday,  the  second  d: 
o'clock  noon,  and  i 
"  Tender,    Siemens    SI 

The  Public  Trustee  does  not  bind  himself 
accept  any  tender,  and  reserves  to  himself 
tights  in   connection  therewith. 

Forms    of   tender  can   be  obtained    from     ( 
Public  Trustee. 
Dated  this  eighth  dav  of  February,  1917. 
C.  J.  STEWAET, 
Public  Trustee, 
Custodian  for  England  and  Wales 


E 


NGLISH,     SCOTTISH     AND 

AUSTRALIAN    BANK    (Limited). 


Head  Office:  38  Lombard  Street.  E.G. 

Subscribed    Capital       £1,078,875    0    0 

Paid-up   Capital 539,437  10    0 

Further  Liability  of  Proprietors        539,437  10    0 
Reserve    Fund        450,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout   the  United  Kingdom. 

KEMITTANCES  made  by  TELEGRAPHIC 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded  for  OOLLECTION.  BANKING  and 
EXCHANGE  business  of  every  description  trans- 
acted with  Australia. 
E.  M.  J  ANION.  Manager. 


T 


HE 


ANGLO-EGYPTIAN 

BANK,  LIMITED. 


SUBSCRIBED  CAPITAL  ...  .41,500,000. 
PAID  UP,  £500,1)00.  RESERVE  FUND,  £690  000 

Bbi.\-che3  :  Alexandria,  Cairo,  Beni-Soucf, 
Mansourah,  Port  Said,  Tantah,  Zagaiig,  Khar 
team,    Malta.    Gibraltar. 

Baneebs  :  The  Bank  ot  England.    The  London 


Joint    Stock  Bank 

The  Bank  transaots  every  description  of  Bank- 
ing_  businessin  Egypt,  grants  Letters  of  Credit, 
avellers  proceeding  to 


affords  fac 


eposits  received  for  one  year  at  5  per  cent. 
per  annuta. 

On  current  accounts,  interest  at  the  rate  ot 
2  per  cent,  per  annum  allo\ved  on  minimum 
monthly    balances    provided    thoj    do    not    fall 


sum    of   £200. 


nbard   Str 


E.C. 


UNION- 
GASTLE 


For   sailings   and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  &  Son, 


East  Africa 

ROYAL  MAIL 
ROUTE. 
The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 
other    information 
Office,  3  Fenchurch 
West-end    Agency : 
125  Pall  Mall,  S.W. 


New  Aids     I 
for  the         i 

Office    I 


B.I. 


REGULAR    SERVICES 
TO 


EGYPT,     CEYLON,      INDIA.,     PEESIAN 

GULF,     EAST     AFEICA,     MAUBITIUS, 

BUEMAH,     STRAITS,     CHINA,    JAPAN 

ANB    AUSTEALIA. 

WELL-APPOINTED    STEAMEE8. 

For  further  information  please  apply  :— 
6EAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.G.,  and  16  Northumberland  Avenue, 
W.C  ;  or  GELLATiiY,  HANKEY  &  Co., 
Dock  House,  Billiter  Street,  E.O.,  and  62 
Pall  Mall,  S.W. 


KmL^ 


OFFICE     APPLIANCES 

Recognised  throughout  the  world  u  the  bet. 

Roneo  Buildbgs,  5-11    Holborn,   E.C. 


AUSTRALIA 
ORIENT     LINE; 

Via  Cape  of  Good  Hope. 
Under  Contract  to  carry  His  Majesty's  Mails  to 
FEEMANTLE,  ADELAIDE,  MELBOURNE, 
SYDNEY,    BRISBANE. 
Through  bookings  to  aU  Ports  in 
AUSTEALIA,  TASMANIA,  NEW  ZEALAND 
Saloon  tickets  interchangeable  with  P.  and  O 


For  passage  apply  I 
Aveaue,  London,  K.C 
28  Oockspnt  otreet,  S. 


.H& 


Copying 
Papers 

for  all  Copying  Machines. 
JOHNSTONE    HANNAH  AND   COMPANY, 


'"'""  HYiDS'S 

BANK    OF    ENGLAND 

THE    ORIGINAL, 


B 


ANK  MANAGBE,  12    YEARS 

fvpcruTKM-  \vitli  k.-idiiig:  foreiprJi  Bauk, 
Id  consul' r  Min-  >-.,'^  Irom  first-claas  linan- 
Institutinh    ,M  1,111  ■   i.  .M„n  fi  foreign  braacb 


IfQW 


INTERNATIONAL 
BANKING 
NUMBER 

. OF ' 

*Zbc  Statist' 

Published  October  21,  1916. 

Price  I/-.        Post  free  i/2|. 

Colonies    and    Abroad,    1/7 

(Post  free.) 

Bound  in  Cloth,  Post  Free  5/5 
Colon,  as  and  Abroad  ,.  5  8 
Address:  THE  PUBLISHER 
51  Can  mm  Street,  London,  E.C. 


FeLmaiy  24,  11)17.1 


THE     STATIST. 


PROVIDENT  CLERKS'  AND  GENERAL^ 
GUARANTEE    AND    ACCIDENT    CO. 

I.IMIIllD. 

Hfd  Oltlon,       -    61  Coleman  Street,  London,    B.C. 
Wft  End  Omoo,    199  Plcciiilllly,  Xir. 
Ttmportry  Olflce),  52/5  Coleman  Street,  S.C, 
Established  1866. 


OUARANTEBS  FOR  FllM  M 

Th«Oomp»nT  KSUi:.s    In 
RBOBIVKUS  and  LIQOll' \  I  < 
liSIIT  or  Commercial  Apjinr  t 

ACCIDENT  1N.SUUA N r ,    .    . 

LANDLOUD  ANDPUn!   '   ,; 

WOHKMKN'S  C0M1'1.\-\I1 
OAR,  DRIVKHS-  INDEMNITY.  CI 
Telephone :  LONDO.v  Wall  5306  i4I,i 


r  TUUSTEESIn  BANKRDPTOT, 
A\-'K11Y,  and  Jorall  OUVEBN- 

■  (,]  ii  security  iB  required. 
la  Ki.ND. 

wm:ks'  indemnitibs. 
fire,  bukoi^ky,  motor 

ingenct,  plate  glass. 

C.  A.  FREEMAN,  Secret.rT. 


FIRE   INSURANCE 

AT  MINIMUM    PREMIUMS 

For  all  Public  Bodies. 


PARTICULARS    FREE    FROM 

MUNICIPAL  MUTUAL    INSURANCE   LTD. 

16  &  17   Finsbury   Square,   E.G. 


TO   OUR   READERS. 


Owing  to  the  scarcity  of  paper. 
In  consequence  of  the  Governmental 
restriction  of  imports,  readers  are 
requested  to  place  their  orders  for 
copies  of  "The  Statist"  with  their 
Newsagent  in  advance.  By  so  doing 
they  will  assure  regular  delivery. 

SUBSCRIPTION    TO    "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS, 
'Payable  in  Advance  ^ 


Inland, 

Onk  Yjba3,  £1  10    0  I  Haw-Teaii,  £0  16    0 

(Post  Free.) 

For  Colonies  and  Abroad  {within  Fostal  Union). 

0NBlEiB,£117     4  1  HALr-yEAB,£0  18     8 

(Post  Free.) 

Ofpicbs  :  51  Cannon  Siieet,  E.G. 

IMPORTANT  NOTICE. 

All    Editorial    eommunlflatSotis    should    bo 
addressed  to  tite  Editor. 
Business  communioations  sRoulcf    be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street;  La  ndon  [E.G. 

T«legram3;   Stntistj  Oeut,  London. "  Telephone  <  0  ity  62D8-5259. 


BRITISH    GENERAL 

INSURANCE    COMPANY,    LIMITED, 

c;,\N  aiVE  YOU 

SOIMIE:     AD'VAM'rrAGXIS 

In  .„„,„.ctinn   -.vhli  ynn,.   Insurancs.  A.k  for  Partic.lars. 

Head  OfHcc     06  CHEAP8IDE,  LONDON,  E.C. 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Ollica:  OXFORD  STREET,  MANCHESTER. 

Premium  Income  Exceeds  -  £*,10a,000. 
Funds  Exceed  ...  -  £13  500,000. 
Claims  Paid  Exceed  ■       -         -      £24,000,000. 

LONDON,   SATUKDAY,  FEBRUARY  2-1,  1917. 


CONTENTS. 


Leading  Articles-  page 

Undehgrocnd  Railway  ac- 
C0UJIT3 303 

CENTRAL  "RAILWAY  OK  CHUBUI    302 

Spirit  OF  THE  DOMtsioKS  ...    309 

IMPERIAL  PREFERENXE     309 

THRDOMIN-IUN-:,    AM.   INIKK- 

NATlii'.  -        ■■  '!■,-      310 

■riIEN\'.  ■, .310 


TIIK       ('(HBSE      OB'       1! 

PDJiXciAL  Notes 

Commercial— 

.Imr.ricau  Cottun    

Home  Railway  Results 


American  Topics—  „„„ 

Southern's  New  Plan   oCH 

Pacific  Great  Eastern  Railway  531 

Industrials- 
Bradford  Dyers'  Associatiott  3'21 
William     I'ranoe,     I'enwick, 


CourtauM:-  Ltd. 

Bovril,  Ltd 

MancUestf-r  .Shi[>  ' 
Insurance  Notes- 


Mining  Topics- 


Stock  Exchange 303 

Tabular  Appendix  ^06 

City  Ollices  Co 33S 


National  Provident 
Meroantile 

General  Trust  I 

Metropolitan  District 


(ihc  Hitmen  llljirkd 

Friday  Evening,  February  23,  1917. 
Bank  of  England  and  Deposit  Rates  :— 

^ouKKENi  114111.-,  ^Previous  Rate-, 

Date  Fixed  %      Date  Fixed  % 

Bank  of  Enfcland  Rate  ...    Jan.  18,  '17  B;(  July  13,  '16  6 

Deposit  Rates : — 

Banks,  Notice...         ...     July  13,  16  4  Sept.  2,  "15  3§ 

Discount  Houses,  Call      July  13, '16  4§     Nov.  29, '15  4 

Notice      July  13. '16  4f     Nov.  29, '15  4| 


Discoont  Batea  :- 


60  Days.  3  Mosths.  «  Months. 
%  %  % 

...    —  65V  ok-bi 


MONEY. 

In'  ouL-  lust  issue  wo  touched  lightly  upon  the  appre- 
hensions entertained  in  some  quarters  that  the  tinaL 
ing'athering  of  subscriptions  for  tlie  War  Loan  might 
have  an  unduly  disturbing  effect  upon  the  Money 
market.  A  week  ago  the  market  borrowed  a  fair 
amount  from  the  Bank  of  England,  and  inasmuch  as 
it  was  known  that  tlie  gi'eatest  jiressure,  so  far  as 
Lombard  Street  is  concerned,  would  occur  round 
about  the  end  of  February  and  the  first  tluee  days  of 
?ilarch  (wlien  the  banks  were  paying  into  the  Bank  of 
England  the  sums  ingathered  during  the  final  days 
when  the  War  Loan  lists  were  oijen),  it  was  feared 
that  sonielhing  hlce  a  corner  in  money  might  I'esult. 
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IMoreover,  this  fear  was  somewliafc  increased  by  the 
kiiowledgc  ol  the  large  amount  which  liad  been  bor- 
rowed by  the  Government  on  ^Yays  and  Means,  early 
repayment  of  which  it  was  seen  might  mean  that  much 
of  the  money  ingathered  in  the  shape  of  War  Loan 
subscriptions  would  not  come  back  again  upon  the 
market. 


This  was  the  position  when  we  wrote  a  week  ago, 
expressing,  however,  the  view  that  the  Money  market 
would  not  ^be  allowed  to  suffer  tnrough  any  want  of 
skill  in  matters  connected  with  the  final  ingathering 
of  War  Loan  subscriptions.  This  view,  we  are  glad 
to  think,  is  now  likely  to  be  confirmed  by  events. 
During  the  eaidy  part  of  this  week  loans  were  in 
strong  demand,  and  the  Discount  market  was  firm, 
owing  to  these  uncertainties,  but  as  the  week  pro- 
ceeded tlie  impression  gained  gi'ound  that  the  Bank 
of  England  would  be  granting  such  accommodation, 
and  upon  such  terms  as  to  prevent  any  undue  strin- 
gency, just  as,  on  the  other  hand,  the  IBank  has  been 
enabled,  in  -the  months  that  arc  past,  1o  prevent  an 
equally  imwise  fall  in  money  rates.  Consequently, 
lowards  the  end  of  the  week,  both  money  and  dis- 
count rates  have  become  easier,  especially  the  former. 
Indeed,  both  yesterday  and  to-day  nearly  nil  Ihe  loans 
falling  due  to  the  Bank  were  repaid  with  case,  and  it 
lias  been  possible  to  borrow  money  even  over  March  3 
— the  last  day  when  War  Loan  subscriptions  are 
expected  to  be  felt — at  5%. 


At  the  same  time  it  will  have  been  noted  from  last 
week's  Eevenue  Eetum  tliat  already  the  Government 
has  repaid  on  Ways  and  Means  a  little  over 
.-6210,000,000,  thus  showing  the  method  which  has  at 
once  been  adopted  in  the  matter  of  employing  the 
proceeds  of  the  War  Loan.  And  it  seems  probable 
that,  as  fm'ther  subscriptions  flow  in,  the  repayments 
will  continue.  It  follows,  therefore,  that,  subject 
only  to  fresh  loans  or  Ways  and  Means  advances,  the 
effect  of  the  War  Loan  success  is  not  likely  to  make 
either  for  easier  money  or  for  an  early  increase  in 
banking  deposits,  especially  as  during  the  next  five 
weeks  the  full  effect  of  the  final  ingathering  of  the 
Public  Kevenue  in  the  shape  of  taxes  will  be  felt. 


Nor  must  the  international  financial  position  itself 
be  left  out  of  consideration.  We  are  glad  to  note  that 
the  Government  seems  now  alive  to  the  importance 
not  only  of  finding  the  means  for  paying  for  our  im- 
ports, but  for  adopting  that  coui-se  which  we  have 
long  recommended — namely,  a  restriction  of  the 
imports  themselves.  Even  so,  however,  it  will  prob- 
ably be  a  long  time — especially  if  America  should  not 
come  into  the  War — before  the  Money  market  itself 
can  afford  to  ignore  our  adverse  trade  ^balance.  In 
New  York  there  has  been  no  great  change  in  condi- 
tions, but  undoubtedly  apprehensions  of  war  have  pre- 
vented the  establishm.ent  of  the  ease  in  money  rates 
which  might  otherwise  have  been  expected  to  result 
from  the  period  of  the  year  and  the  gi-eat  inpouring  of 
gold. 


The  dominating  feature  of  the  Money  market  dur- 
ing the  week  has  been  the  enormous  turnover  in  money, 
which  has  been  reflected  in  abnonnally  large  move- 
ments in  the  Bank  return  and  a 'record  turnover  at 
the  Bankers'  Clearing  House.  In  spite  of  tliis,  money 
lias  been  cheaper  than  discount.  As  the  money  has 
been  paid  in,  disbursements  liavc  been  freely  made,  so 
that  the  value  of  short  money  in  Lombard  Street 
lias  not  been  dearer.  Weekly  loans  have  frequently 
been  obtainable  below  the  5%  minimum  outside 
tlie  clearing  banks,  whilst  short  money  has  been 
worth  considerably  less,  overnight  balances  having 
frequently  been  obtainable  at  4%  or  under.  On  the 
other  hand  discount  rates  have  appreciated  rather 
considerably.  This  has  been  entirely  due  to  fears 
with  respect  to  ths  future  of  money — that  is  to  say. 


as  to  how  the  market  will  be  affected  by  the  vei-y 
heavy  payments  whicli  will  have  to  be  made  to  the 
Bank  of  England  by  the  joint-stock  banks  in  the 
early  days  of  March.  Unfortunately  there  has  been  a 
misapprehension  of  the  conditions  under  which  the 
Bank  of  England  undertook  that  bankers  who  ad- 
vanced fl-eely  to  their  customers  in  order  to  apply  for 
loan  should  not  suffer  in  the  event  of  their  deposits 
being  unduly  depleted.  The  dispute  was  a 
"  domestic  "  one,  and  it  appeal's  to  have  been 
arranged.  It  is  rather  unfortunate  that  the  misappre- 
liension  should  have  occuiTed,  for  it  has  undoubtedly 
caused  a  good  deal  of  disquietude  in  tlie  market,  and 
has  contributed  much  to  the  reluctance  of  the  bill- 
brokers  to  take  bills  as  freely  as  tliey  might  have  done. 
Nearly  all  tlie  Contmental  exchanges  liave  moved  in 
favour  of  London  dui'ing  the  week;  the  outstanding 
featui'e  having  been  the  further  depreciation  in  the 
Itahan  lire,  and,  owing  to  the  various  difficulties  sur- 
rounding the  export  trade  of  Italy,  the  exchange  upon 
London  has,  this  week,  marked  as  high  a  figure 
as  35.30.  Another  feature  of  tlie  week  has  l>eeii 
a  marked  rise  in  the  Dutch  exchange  on  Jjondon,  so 
that  it  has  touched  quite  the  highest  point  since 
August  191.5.  Some  of  the  remittances  from  Amster- 
dam appear  to  have  come  to  London,  and  some  to 
have  gone  on  to  New  York,  and  the  precise  motive  and 
character  of  the  operations  are  a  little  doubtful.  The 
movement,  however,  has  been  sufficiently  extensive 
not  only  to  affect  the  exchange,  but  to  occasion  a 
general  tightening  of  the  value  of  money  in  Holland. 


The  return  of  the  London  Bankers'  Clearing 
House  for  the  week  to  Wednesday  last  were  alto- 
gether unprecedented,  £474,857,000  having  been  dealt 
with.  The  previous  highest  figure  was  touched  in 
the  week  to  July  1,  1914,  when  clearings  aggregated 
£445,419,000. 


FINANCING  THE  EXCHEQUER. 

The  Treasury  return  of  income  and  expenditure 
for  last  week  is  the  first  to  take  cognisance  of  a  por- 
tion of  the  proceeds  of  the  recent  4%  and  5%  War 
Loans,  and  as  a  consequence  a  good  many  adjust- 
ments have  been  made.  This  does  not,  however, 
aff'ect  either  the  revenue  or  expenditure.  The  former 
was  again  veiy  satisfactory,  and  although  about 
£3,700,000  less  than  the  unprecedented  receipts  of 
the  week  to  February  10,  was  still  as  much  as 
£23,547,000.  The  total  revenue  received  between 
April  1,  1916,  and  Saturday  last  was  £447,723,000, 
of  which  £154,582,000  has  come  in  during  the  first 
seven  weeks  of  the  current  quarter.  The  average  for 
the  past  seven  weeks,  therefore,  has  slightly  exceeded 
£22,000,000,  and  if  this  can  be  maintained  for  the  six 
weeks  to  the  end  of  March  a  further  £132,000,000 
of  revenue  should  be  received,  making  the  total 
revenue  for  1916-17  no  less  than  £580,000,000, 
against  the  Budget  estimate  of  just  over  £502,000,000. 
Of  last  week's  revenue  the  gi-eatest  producer  was 
income  tax— £15,106,000.  Customs  and  Excise 
brought  in  £3,478,000,  excess  profits  duty  £3,145,000, 
and  the  Post  Office  £850,000.  The  Budget  estimate 
of  revenue  from  income  tax  was  £195,000,000,  and 
although  only  a  few  weeks  ago  it  almost  looked  as  if 
this  sum  was  not  likely  to  be  fully  realised,  it  would 
now  appear  that  the  yield  therefrom  may  possibly 
exceed  the  estimate.  Excess  profits  duty  was  origin- 
nally  expected  to  bring  in  £86,000,000  this  year. 
Already  £114,467,000  has  come  in  from  that  source, 
and  it  would  not  be  surprising  if  for  the  whole  year 
£140,000,000  is  so  received.  The  expenditure  for 
last  week  was  £37,455,000,  of  which  £34,494,000 
was  for  Supply  Services.  After  allowing  for  £80,000 
net  of  other  receipts,  the  excess  of  expenditure  for  the 
week  was  £13,728,000,  and  inasmuch  ns  on  balance 
£15,439,000  of  "  new  money  "  was  raised,  there  re- 
mained £1,711,000  to  be  added  to  the  cash  balance, 
raisin"  it  on  Sitiu-dav  last  to  £24,748,000.    The  initial 
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proccedB  of  the  recuiiL  War  Loans  accounted  for 
£323,850,000,  beyond  whidi  were  £188,000  of  odds 
and  ends  of  Exchequer  jjumd  issues  and  £5,000,000 
from  the  sale  of  War  Savm-s  (Certificates.  Total  loans, 
therefore,  brought  in  .(;32',i.():!8,000;  but  against  this 
£211,000,000  of  the  Ways  and  Means  Advances  tem- 
porarily created  after  the  sus[)onsion  of  practically  all 
previous  forms  of  Governnu'iil  issues,  and  pending  the 
receipt  of  the  War  Loan  money,  were  retired 
Treasury  bills  of  the  net  aniuunt  of  £99,599,000  were 
paid  off  or  converted  into  the  new  War  Loans,  while 
the  amount  of  War  Expenditure  Certificates  was  re- 
duced ^by  £3,000,000  through  conversion.  The 
amount  of  Treasury  bills  lu  issue  on  Saturday  last 
was  £809,444,000,  of  Ways  and  Means  Advances 
£209,800,000,  and  of  War'  I'lxpenditure  Certificates 
£26,879,000,  all  of  which,  together  with  the  three 
issues  of  5%  Exchequer  bonds,  aggregating 
£334,568,000,  are  expected  to  be  furflier  reduced 
either  by  conversion  into  the  new  loans  or  through 
repayment  from  the  proceeds  thereof.  Our  usual 
statement  of  War  borrowings  by  the  British  Govern- 
ment given  herewith  shows  the  adjustments  made  last 
week :  — 

War  Borrowings  of  British  Government. 


4%  4  5%  War  I^ans  of  1917  323.850,000   32' SSO.OCO  —  323,850.0C0 

War  SavinKs  5-Yr.  Certs.      S.000,000      f6,050,0CO  1,250,000  56,3C0,CC0 

"  Other  Debt  ••      —            125,255,000  9,000,000  134,266,100 

Treasury  Bills       93,599,C0(t  243,474,000  550,468,100  793,942,(00 

War  Expend.  2-Yr.  Certs.      3,C00,00C  t    26,879,000  —  26,S79,C0O 

Ways  4  Means  Advances  211,000,00'  t  189,910,000  19,896,000  209,806,000 

3i%  War  Loan,  1925-28*. ..           —                  —  331,798,000  331,798,000 

3%  Bxch.  B,ls.,  Mar.  1920           —                  —  31,547,0CO  31,547,000 

44%  War  Loan,   1925-45t           —                   —  582,630,000  582,630,000 

5%US.A.  LmnCOot.'lS)          —                   —  50,820,000  50,820,000 

5%  do.  Cull.  Loan  (Sept.'lS)        —             50,000,000  —  50,000,000 

5i%  do.       do.      (Oct.  '16)         —             60,000,000  —  60,000,000 
5%  ISxchequer  Bonds: — 

Due  Oct.  1919           ...             40,000      31,262,000  —  34,262,000 

Due  Dec.  1920         ...          —            84,140,000  153,689,000  237,829,000 

Due  Oct.  1921           ...           27,000      62,496,000  —  62,496.000 

6%Bxch.Bds.dueFeb.l920         121,000    160.962,000' 

Do.,  Japanese  issue      _  —  10,000,000  j 


1}  - 


170,952,000 


Total      16,439,000  1,426,266,000  1,731,098,000  3,157,361,000 

•  Through  conversion  £62,774,4C0in  issue  on  Mar.  31,  1916. 

t  £389,997,072ini8saeMar.31,19l6,o»ingtoconversion.       J  Uetlred. 


BANK  OF  ENGLAND. 

The  payments  into  the  Bank  of  England  on  account 
of  the  War  Loan  have  placed  so  much  money  at  the 
disposal  of  the  Government  that  they  have  been  able 
to  further  liquidate  their  indebtedness  to  the  Bank. 
It  may  be  remembered  that  from  the  end  of  December 
last  up  to  the  first  week  in  February  the  Government 
securities  ran  up  from  £57,188,000  to  £212,396,000. 
This  huge  total  has  now  been  reduced  to  £84,932,000, 
last  week's  reduction  of  £77,437,000  having  this  week 
been  followed  by  a  further  diminution  of  £50,027,000. 
The  market  has  not  felt  the  heavy  withdrawal  which 
this  repayment  necessitated,  for  the  weekly  return 
shows  an  addition  of  £49,181,000  to  "other" 
securities,  besides  which  the  market  received  on 
balance  £3,087,000  out  of  the  public  deposits.  There 
was  a  contraction  of  £875,000  in  the  note  circula- 
tion, but  against  this  the  Bank  lost  £1,413,000  in  gold. 
The  reserve  is  consequently  down  £538,000  for  the 
week.  The.  result  of  these  big  movements  has  been 
an  addition  of  £1,671,000  to  the  "other"  deposits 
or  bankers'  balances,  whilst  the  proportion  of  reserve 
to  liabilities  is  .15  lower,  at  18.19%. 


MONEY  IN  NEW  YORK. 

The  last  return  of  the  New  York  banks  and  trust 
companies  showed  some  furtlier  liquidation  of  the  out- 
standing position.  The  reduction  in  the  loans  was 
£4,496,000,  accompanied  by  a  decline  in  the  deposit 
liabilities  of  £6,436,000.  There  was,  however,  a 
further  considerable  diminution  in  the  total  reserves, 
.which  have  reduced  the  total  to  £152,416,000,  as  com- 


pared with  £1 02,056,000  at  the  end  of  January.  The 
surplus  reserve  is  lower  to  tha  extent  of  £342,000. 
Call  money  has  commanded  a  steady  rate  of  about 
2J%.  The  New  York  exchange  upon  London  baa 
tended  rather  in  our  favour,  but  there  is  practically 
no  alteration  in  the  quoted  rate.  As  regards  the 
gold  movements  in  New  York,  advices  have  not 
reported  the  receipt  of  any  more  gold  from  Canada, 
whilst  there  have  been  numerous  miscellaneous  ex- 
ports, amounting  to  al)Out  £750,f)00,  most  of  which 
was  reported  to  have  been  taken  for  Japan. 

Rates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows:  — 


The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York :  — 

°  Prem.  -f- 

^Rate  Current-..            Par  as  usually  or  Dis.  - 

New  York  OD-     Feb.22,'17    July3,'14           Quoted  »/„ 

Condon,  sight           ...  $4  7Bt          »4  87ti    4.86B6  dollars  for  £1  —2-3 
„      cables        ...  »4  76A        %i  m\ 

„      60  days     ...  14  70j         »4  86^                      .      ,         .,  ,        . 
(Unsterdam,  eight  ...    40.44c.        40.26c      40J  cents  (or  1  gnudej       +      5 


-41-6 


,_.,_.            ...                             ,  .  J6.28  cents  for  4  marks 

SoDeniagen. cheques  27.40o.  26.8oa  26}  cents  for  1  kronen 

ftaly,  sight                ...     7-3«.  617}i.  6.18}  lire  for  «1 

P*ri8,  sight               ...  5.85}fr.  6.10fr.  6.18}  francs  for  Jl               —12.9 

Petrogra-d,  sight      ...  28?.0c.  B1-37C.  51.45  cents  for  1  rouble     --45-0 

Switzerland,  sight  ...      5.nifr.  ,'i.l«}fr.  5.18}  francs  for  $1  -t-  3.5 

Vienna,  sight           ...      ll.OSc.  20  22io.  20.26  cents  tor  1  krone»     —45-3 


POSITION  IN  INDIA. 

The  weekly  allotments  of  India  Council  Bills  give 
little  indication  nowadays  as  to  the  exchange  position 
between  this  country  and -India,  for  the  limited  con- 
ditions under  which  these  remittances  are  made  still 
operate.  The  demand  for  remittances  is  undoubtedly 
larger  than  the  supply,  but  each  weekly  allotment 
is  frequently  a  repetition  of  the  former.  The  last  Re- 
turn of  the'lndian  Currency  Department,  made  up  to 
February  17,  showed  a  further  decrease  of  31  lacs  in 
the  stock  of  silver,  which  declined  to  1701  lacs.  Gold 
in  India  was  about  28  lacs  higher,  ibut  the  gold  in 
London  was  reduced  by  75  lacs. 

Minimum  Rates  of  Discount  current  in  India  are : 

Bombay  ...8  per  cent.  (Not.  3(i  "161  1  Bengal  ...  8  per  cent.  (Not.  9, 'IS) 

The  latest  Currency  Statement  compares  thus:  — 


Indian 
Curreney 
Return 


Notes  in  Coin  and 

Circulation  Bullion 

Lacs  Laos 

July  24, 19H ...       7,350  3,220 

Feb.    9,1917...       8,457  1,732 

Feb   17,1917...       8,455  1,701 


Gold  Coin  , Securities , 

^and  Bullion-^  Govt,  of  British 

India      England  India  Govt. 

Lacs          Lacs  Lacs  Lacs 

1,820           900  l.COO  400 

1,212        1,042  1,000  3,509 

1.240           957  1,000  3,668 


3,204 


The  operations  of  the  India  Council  have  been  as 
follows :  — 


India 
Council 
Drafts 


, This  Week ,  Next  Week 

Offered           ADplioations          Allotted  To  be  Offered 

Rs.1,20,00,000    U3,l,85,80,00O    Rs.l  ,20,00,000  K3,l,20,00,000 

Allotments  on  Wednesday,  Fehraary  21,  1917. 


, Bills ,         ^Deferred  T,T.-^ 

nraft=!  on—  Bs.  .  Rate  Rs.  Bate 

OaVrtfa...     29^      1/4.U6        41.03  000      1/4.155 

Bombay  ...    38,000      1/4.155       39,53,000      1/4.166 

Madras    ...        -  -  2189,000      1/4.156 

Total  ...    67,000      1/4,',       1,02,61,000      l/4,>. 

Sales  for  week  to  Feb.  20, 1917 Rs.l,20.CO,000 

Sales  from  ipril  1,  '16,  to  Feb.  20,  '17...      41.87,77,364 
I  Feb.  22,  'K...     22,28,81,361 


^Immediate  T.T.-. 

Bs.  Rate 

1,03,000      1/4.25 

16,74.000      1/4.26 


16,82,000      l/4i 

ealising     £8C8,545 

28,171,170 


Sale) from  April  1,  '15, . 


SILVER. 

The  advance  in  the  price  of  bar  silver  from  36d., 
touched  in  January  last,  to  38  7-16d.  in  the  middle  of 
the  month  has  induced  some  profit-taking  sales  in 
London,  and  the  inducement  to  realise  was  encouraged 
by  the  weakness  of  the  China  exchanges.  As  there 
has  apparently  been  less  support  in  the  way  of  coinage 
orders,  the  price  has  reacted  to  37fd.  per  oz. 

Feb.  16  17  19  20  21           22  23 

London        ..       38}d.  38id.  SSJd.  38d.  37id.  37ftd.  37Jd. 

India          ...  R8.  934  93^  93}  93i  9J  93  92ti 

1/4,',  1/4^  1/4,'f  1/*A  Vh'i  1/4/5  1'*.'. 

B 
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^t0(lt  telmitj^e. 


TIOKBT  DAY.  PAY  DAY.  CONSOLS. 

^'"oays"*)    Thur.,Mar.l3    |   Fri..Mar.l4    |  Thnr.,Mar.  1 

There  has  this  week  been  made  public  the  names 
and  prices  of  a  First 'Schedule  of  Securities  requisitioned 
under  the  Defence  of  the  Eealm  (Securities)  Eegula- 
tions  of  January  24,  1917.  The  full  text  of  the 
schedule  and  procedure  is  elsewhere  given  in  our 
advertisement  pages.  Therefrom  it  will  be  noted 
such  securities  as  are  now  listed  have  to  be  delivered 
not  later  than  March  17  to  the  American  Dollar 
Securities  Committee,  19  Old  Jewry,  and  in  cases 
where  it  is  more  convenient  holders,  on  application 
to  the  Committee,  may  make  arrangements  to  effect 
dehvery  in  New  York.  The  amounts  calculated  at  the 
prices  scheduled  for  stocks  deposited  will  be  paid 
within  seven  days  after  the  delivei-y  of  the  securities. 
It  is  desirable  that  private  owners  of  securities  should 
arrange  for  the  deliveries  to  be  made  either  through  a 
banker  or  their  stockbroker. 


An  outcome  of  the  closing  of  the  "War  L^an  sub- 
scriptions has  been  some  adjustments  of  other  forms  of 
British  Government  securities,  for  prices  have  iheen 
modified.  The  chief  forms  of  debt  in  chronological 
order  are — we  add  present  prices  where  dealings  can 
be  reported:  — 

Consols  62 

31%  War  Loan         ...         ._         84i 

^4%         „  90 

6%  i>  Awaiting  allotment 

4%  .,  „ 

Some  of  the  applicants  for  the  issue  of  5%  new 
Loan  have  received  their  allotments,  but  apparently 
because  of  their  names  being  early  in  the  alphabetical 
sequence.  The  Stock  Exchange  Committee  will  not 
permit  market  transactions  or  a  quotation  of  price 
to  be  pubhshed  until  the  allotments  are  all  made. 


UNDERGROUND  RAILWAY  ACCOUNTS. 

Judging  from  the  communications  we  have  re- 
ceived there  seems  to  /be  great  dissatisfaction  that  the 
Underground  Railway  Companies  publish  so  meagre 
an  amount  of  information  in  their  reports.  In  the 
case  of  Government-controlled  lines  details  of  expen- 
diture are  omitted;  but  the  Tube  lines  of  London  are 
not  so  controlled,  and  therefore  there  appears  to  be 
no  reason  at  all  why  the  various  abstracts  of  expendi- 
ture should  not  be  given.  The  reports  of  each  of  the 
Tube  lines  state  that  "  with  a  view  to  economy  in 
paper  and  labour  the  accounts  are  presented  in  a 
modified  form.  Certain  of  the  financial  accounts  and 
all  of  the  statistical  returns  which  have  been  issued 
since  the  passing  of  the  Railway  Companies  (Accounts 
and  Returns)  Act,  1911,  are  for  the  present  omitted." 
But,  judging  from  the  appearance  of  the  different 
reports,  much  more  data  relating  to  expenses  coula 
have  been  presented  without  involving  extra  outlay 
for  paper  and  printing.  All  that  stockholders  know 
is  that,  apart  altogether  from  the  larger  allocations  to 
renewal  funds,  operating  expenses  of  the  different 
lines_  were  higher,  but  under  which  headings  the 
heavier  expenses  occurred  they  cannot  ascertain. 

MARYPORT  AND  CARLISLE. 

The  net  amount  received  by  this  Company  from 
the  Government  under  its  guarantee  amounted  last 
year  to  £51,260,  as  compared  with  £49,374  in  1915, 
and,  as  net  interest  charges  were  somewhat  smaller, 
the  profit  for  dividend  comes  out  at  £47.487,  equal  to 
6.h)%  on  the  Ordinary,  as  against  £45,440,  equal  to 
a  dividend  of  5.84%.  No  change  is  made,  however, 
in  the  rate  of  distribution,  which  remains  at  5%,  hut 
the  sum  of  £8,500  is  set  aside  to  renewals  account,  as 
aga.'nst  £6,500  a  year  ago,   and  the  balance  carried 


forward  is  raised  from  £2,294  to  £2,391.  The  im- 
proved position  of  the  Company,  although  earnings 
and  profits  are  still  below  the  level  of  1913,  wiU  be 

seen  from  the  statement  appended: 

Results  of  Maryport  and  Carlisle  Railway,  Last  4  Ytan. 
Tr.  to  Net  Int  4-  Other  Net  ^Div.  on  Ord  Stoct-  Special  Cairied 
DecSl  Earnings  OhargesfNet)    Profit   Earued     , — Paid — ,    AJlocatna.  Forwd. 

1916...  61,269  3,782  47,487  bIo  6°  38,890  8,500  2,3»1 

1915...  49,374  3,934  45,4^  6-84  S  38,890  6,500  2,294 

1914...  43,706  3,991  39,715  5-11  5  38,890  NU  2,244 

1913...  64,420  3,895  50,525  6-50  6i  60,657  NU  1,419 

The  following  table  shows  how    dividends    have 
fluctuated  in  recent  years: — 

Maryport  and  Carlish: 

1916.  '15.  '14.  '13.  -12.   '11.   '10.  -09     '08.  '07.   '06.  '05.  '04.  '03.  '02. 

„       %%%%%%%%%%%  %%%% 

Isthalf...  5   b  5   6J  5   6J   65-  64   6   7J   7  6}   6}   7   6* 

End  half...  J  5  5   6J  6J  6   6J   6   6   7J   7J  6}   6}   7   7i 

Year  ...  5  b  5  6^  5}  6J  6J  ~  ~   ~  —  —  _ 


7J   7} 


6i   7  7 


The  Company's  capital  consists  of  £775,800 
Ordinary  stock,  £2,000  4%  Minimum  stock,  and 
£107,695  4%  Debenture  stock.  The  latter  issue  is 
very  well  secured.  La^  year's  net  income  amounted 
to  £51,936,  whereas  the  total  interest  charges 
absorbed  only  £4,418.  Interest  on  the  Debenture 
stock  is  therefore  covered  more  than  thirteen  times. 
The'  Ordinary  stock,  upon  which  a  dividend  of  about 
6J%  is  being  earned,  is  quoted  at  70-80,  and  on  the 
existing  basis  of  distribution — namely,  5% — the  yield 
afforded  is  £6  17s.  lld.%. 


CENTRAL  RAILWAY  OF  CHUBUT. 

A  FURTHER  slight  set-back  occurred  in  the  profits  of 
tliis  Company  in  the  year  to  June  30  last.  The  divi- 
dend is  maintained  at  the  rate  of  3%  per  annum,  but, 
notwithstanding  the  larger  surplus  of  nearly  £600 
brought  in  from  the  preceding  year,  the  amount  carried 
forward  is  reduced  from  £24,579  to  £24,427.  In  other 
words,  the  loss  of  profit  for  the  year  was  £744,  or 
11.2%,  and  the  dividend  of  3%  was  not  quite  earned. 
The  War  has  had  an  adverse  effect  on  the  trade  of  the 
districts  served  by  tlie  line,  and  the  Company  has 
suffered  accordingly.  Last  year  there  was  a  recovery 
in  earnings,  but  increased  interest  charges  absorbed 
the  whole  of  the  improvement.  The  increase  in  gross 
receipts  was  £5,650,  or  20%,  and,  as  this  was  accom- 
panied by  an  addition  of  £2,727  to  the  working 
expenses,  the  gain  in  net  earnings  comes  out  at 
£2,923,  or  23.1%.  Miscellaneous  earnings  were 
£590  better,  but  against  the  expansion  of  £3,513  in 
the  total  net  income  has  to  be  set  an  increase  of  as 
much  as  £4,257  in  net  revenue  charges.  This  arises 
partly  from  a  larger  amount  of  Debenture  stock 
ranking  owing  to  the  opening  of  the  extension  to  the 
Upper  Chubut  Valley  and  partly  to  a  charge  of  £1,126 
for  income  tax.  The  recovery  in  earnings,  although 
satisfactory,  does  not  restore  them  to  the  pre-War 
level.  Three  years  ago  the  gross  receipts  amounted 
to  £40,052.  In  the  following  year  they  were  reduced 
to  only  £28,586,  and  in  the  twelve  months  to  June 
last  they  have  recovered  to  £34,236.  Moreover,  the 
net  earnings,  which  in  1912-13  amounted  to  £20,023, 
are  now  in  the  neighbourhood  of  £13,300,  after  declin- 
ing in  1914-15  to  £10,377.  The  profit  for  dividend 
three  years  ago  stood  at  £17,841,  and  a  dividend  of 
7%  was  paid  on  the  shares.  Now  the  distributable 
balance  is  £5,848,  a  sum  equal  to  not  quite  3%  on  the 
Ordinary  capital.  The  future  of  the  line  naturally 
depends  on  the  duration  of  the  War,  for,  until  peace  is 
restored,  the  trade  of  the  district  is  bound  to  be  dis- 
organised. There  is  no  doubt,  however,  that  the  pro- 
perty is  a  valuable  one,  and  up  to  the  outbreak  of  the 
European  War  was  showing  marked  development. 
With  a  return  to  normal  times  the  line  should  become 
increasingly  prosperous,  and  the  progress  made  prior 
to  the  set-back  should  be  resumed.  The  price  of  the 
£1  shares  is  about  7s.  M.,  and  on  a  3%,  dividend  basis 
a  yield  of  approximately  £8  per  cent,  is  forthcoming. 
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CLERGY    MUTUAL 

ASSURANCE     SOCIETY,     1829. 

NO  SHAREHOLDERS.        NOAe.lNTS.        NO  COMMISSION. 

r«»t  or  r.,.M.Mt  M,„.l«r.  o(  til. 

UNIVERSITIES  and  PUBLIC  SCHOOLS, 

OliERQY    AND     THEIR    RELATIYBS, 

ALL    BENEFITS    OF    THE    SOCIETY- 


exceptionally  low  rates. 
Ofncai      2    &    3    THE    SANCTUARY,    8.W. 


locvrpanM 
4.0   ai» 


VIVIAN   Huaa 
SMI1U  tm. 


ROYAL  EXCHANGE 

ASSURANCE   CORPORATION. 


J^ire,  Life.  Sea, 

Accidents,  Motor  Car, 
Plate-aiass,   Burelary, 


Fidelity  Quarantees. 


I  Annuities. 

I      Special  Terms 
I       are  granted 


f*«  OorporalUm  U  prepared  t»  act  <u  TRTSTEE  and  EXECUTOR. 

AVPlT  lor  tBB  partlcnliini  of  aU  cIaimi  of  Inrarancn  to  tho  SooroUlT- 

HOM  Offlco      EOYAL  filOHANOE,  L^INDOK.  ttt 

Wan  En4  »u£li  i    41  ?AIJ.  UAIX,  B.W 


SMALL  SUMS 

Can  be  Invested  in  a 

GUARANTEED  SECURITY 

aiviNQ 
VERY  LARGE  RETURNS. 

For  particulars  apply  to — 

General  Manager, 

The  Star  Assurance  Society, 

32  Moorgate  Street,  E.Cc 


WEST   AFRICA. 
INNES  MacDONALD  &  SEALE, 


O.  Eiamlnatlons  and  reports  on  Mining  Propertiei  In 
tha   Qolil  Coaal    Colon;    uid    Northern   Nigeria, 
C  Ooaoowlona  prospected  and  opened  op. 
Q,  Mines  managed  on  contract  and  trlbate. 


fTARKWA.  GOLD  COAST  COLOIfY, 
"       ~     1 17  FARRINGDON  AVENUE,  LONDON,  B.C. 

M.  L.  INNES  BROWNE,  London  RepretenUtiTe. 


Though  nothing  approaching  activity  has  'l>een 
shown  in  the  Mining  departments,  a  distinctly  better 
state  of  business  is  being  witnessed  now  the  preoccu- 
pations of  the  War  Loan  arrangements  are  over.  In 
the  South  African  department  the  chief  attention  con- 
tinues to  be  given  to  Eastern  Rand  descriptions,  and 
fair  improvements  are  shown  in  such.  There  has  been 
little  of  interest  in  other  Eand  issues  except  for  a  hard 
trend  in  Eandfontein  issues  and  some  quiet  buying 
of  Knight  Central  shares. 


Diamond  shares  liave  steadied,  and  small  improve- 
fnts  since  a  week  ago  have  occurre  I  in  De  Beers 
ul  Jagcrsfontein  shares. 

In  copper  issues  there  has  been  a  little  inquiry  for 
rizonas,  duo  to  the  character  of  the  report  which 
■\  deal  with  in  subsequent  remarks.  American 
ippor  issues  show  no  distinct  trend.  -Russian  shares 
ive  just  "  marked  time,"  and  for  the  moment  there 

no  feature.  Tin  shares  have  hardened,  iyid  the 
jmg  price  of  the  metal  is  being  watched. 

Bui-ma  shares  have  reacted  after  their  jump  last 
eek,  closing  at  slightly  under  4,  after  having  changed 
mds  at  4^. 

Prices  of  metals  contrast  as  under:  — 

, Fcl..  2i >  , — Feb.  16 ,  , Feb.  9 , 

Spit     Forward  Spot    Forward  Spot   Forward 

Copier      „.      )39i       137  IHC}         1365  138i       13«i 

Tin 1973        197t  197}         197J  2Cf  J        20C} 

Lead         _      30}         29i  301  29*  30i         291 


WOLHUTER. 

There  is  little  to  call  for  comment  in  the  figures  of  the 
annual  report  of  this  Company  just  issued.  The 
tT.nsiilting  engineer  is  able  to  refer  to  improvement  in 
oic  reserves,  "mainly  due  to  the  excellent  values 
obtained  on  the  Main  Reef  Leader  in  the  lower  levels 
west  of  the  east  shaft  and  to  the  western  boundary." 
This  westward  impixjvement,  it  will  be  noticed  in  re- 
ference  to  a  map  of  the  Witwatersrand,  is  to  ore  lying- 
adjacent  to  the  deep  level  portion  of  the  Meyer  andi 
Cliarlton  ground,  where  very  good  results  have  been 
olitained. 

Tlie  Wolhuter's  ore   reserves  position  at  October 
•'U  contrasts  as  under: — ■ 

. 1915 ,  , — ——1313 ^t 

Stopm^'  Stoning' 

Widtll  Wilth 

Tons        Or-ide  Inches  Tons        Grade  laches 

fwii    qiiiit/ite         '0,71(1        L'-,/n  C0(!  45,160       25/1  63-3 


The  Company's  liiO-stamp  mill,  with  tube  mills 
and  accessoiy  plant,  now  has  a  capacity  of  about 
420,000  tons  per  annum.  With  such  quantity  used, 
per  annum  the  life  would  work  out  about  10  years  ■ 
from  No-v-ember  I,  1916.  The  official  estimate  of 
probable  contents  made  in  1898  was  that  each  claim 
might  contain  40,000  tons.  But  as  at  the  adjoining 
Clocli  mine  it  is  expected  the  yield  will  be 
no.ono  mill  tons  per  claim,  it  may  reasonably  be 
assumed  that  the  Wolhuter's  ore  contents  may  be 
:.!),( i:;:)  mill  tons  per  claim,  if  not  indeed  a,  larger 
((uaiitity.  The  ideas  of  20  years  ago  were  on  much 
less  knowledge  than  now  possessed.  Hence  on  the 
basis  of  50,000  mill  tons  per  claim  the  position  may 
lie  set  out  as  under:  — 


Balance 4,4C0,0CO 

.\s  bearing  on  what  may  be  expected  to  be  shown  irt^ 
the  future,  we  present  a  comparative  statement  of 
the  results  of  each  of  the 

Yfi.r  to  Oet.  31. 


pts 


, 1316 , 

423„500 

£531,383 

26/1 

370,159 


3,08G 
104,309 


three  years :  - 

-1915 ,     . 1914- 


£494,23 


700 

f478,!196 

25/0 

325,137 


Appmpriotions— 
Directors''ertra'r(mun 

..    £18,138 
lO.nfio 

Phthisis  account.  *c. 
Leased  capital  cxp. 

■.'    lLv';oR 

12<I  111)0 

Per  cent 

.      (16%) 

1^    '  104,540 

Sorplus  or  deficit 
Balance  brt .  forward 

DeJ.  231 
46,213 

Balance  car.  forward     . 

45,983 

£11,556 

1,315 

6,963 

23,562 

107,500 

(121%) 


38,211 
39,63« 
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Irtysh  Corporation. — In  August  1916  output  of 
concentrates  at  the  Eidder  mine  commenced.  The 
concentrates  ai-e  sliipped  to  Ekibastus  (where  the  coal 
mine  is,  ajid  whei'e  smelter  operations  were  started  in 
August). 

<-Prodnoea  at  Hiddkb— , 

, — Extracted  at  Ekibastus  ^ 
Zinc  Lead  Goal  Coke 
Tons        Tons      Tons       Tons 


6,752 
8,779 
9,000 


Concentrates 

^Obtained-, 

Lesd 

Tons 

Tons 

Tons 

Augost         . 

,    1,595 

220 

610 

September  . 

.    1,834 

281 

63S 

978 

120 

340 

November    . 

.      429 

48 

IfO 

December    ...      502 

100 

1,M 

1917. 

January       . 

.      903 

339 

— 

ARIZONA  COPPER. 

A  LABOUE  strike  from  September  1915  to  February 
1916  inclusive  resulted  in  the  copper  production  of 
tliis  Scottish-controlled  American  copper  mine  being 
restricted  to  eight  months  of  the  financial  year  ended 
September  30,  1916.  Xevertheless,  thanks  to  the 
completion  of  the  extensions  to  plant,  machinery,  &c., 
commenced  two  or  tliree  years  ago,  the  Company  was 
able  in  less  than  eight  months  of  the  past  financial  year 
to  produce  17,050  tons  of  copper  against  18,665  tons 
in  the  preceding  twelve  months.  Naturally,  in  view 
of  one-third  of  the  past  year  having  been  taken  up  with 
labour  troubles,  the  year's  exf^enditure  spread  over  the 
result  of  eight  months'  operations  caused  the  costs, 
both  per  ton  of  ore  and  per  ton  of  copper,  to  rise  to  a 
relatively  high  figure.  Per  contra,  the  output  of  the 
year  realised  the  very  high  price  of  about  £108J 
per  ton  of  copper,  in  comparison  with  £64|  per  ton 
obtained  for  the  previous  year.  Hence  the  working 
profit  for  the  past  year,  notwithstanding  lower  produc- 
tion and  higher  cost,  created  a  record  for  the  under- 
taking—£944,709,  against  £524,257  in  the  preceding 
financial  year.  Shareholdings,  which  figure  in  the 
balance  sheet  at  a  valuation  of  £479,785,  yielded 
£43,250  revenue  in  the  past  year  against  £26,311  in 
the  previous  twelve  montlis.  Thus  the  total  profit  of 
the  past  year  was  £987,9-59  against  £550,568. 

A  detailed  contrast  of  the  operating  results  of  the 
past  five  years  is  given  in  the  following  table:  — 


1915  1914 

9fi-t,G73    1,079,930 


1913  1912 

936,903        927,116 


Trs.  ended  Sept.  30—1916 
Ore     treated      (tons 

2,000  lb.) 905,486 

Yield  of  copper  (do.)  17,050  18,665  19,378  li,113  19,066 

„       %    ...  1-88  1-93  1-79  1-S2  205 

Value  of  production...  £1,85,%941  £1,208,048  £1,079,580  £1,083,070  £1,184,051 

„  pertonofcoppcr£108  11    0  £64  14    0  £36  14    0  £63     5    0  £02    3    0 

Total  costs* £911,232     £683,791     £870,587     £789,368     £753,076 

„    pcrtonofore  ...      20».  Irf.     14s.  2d.         16«.  Id.     16s.  lod.      16i.  3d 
„       copper...  £53     9    0    £30  12  11  £44  18    4  £40     3     8  £39  10     0 
Working  profit          ...     £944,709      £534,257     £208,993     £293,712    £430,975 
Revcnne   from   share- 
holdings              £43,250       £26,311       £65,662        £73,787       £72,829 

Total £987,059     £530,368     £274,653     £366,499      £503,804 


With  a;  profit  approaching  £1,000,000  the  directors 
made  liberal  provisions  for  addition  to  resen'e  fund, 
redemption  of  Debentures,  and  excess  profits  tax  lia- 
bility. In  our  issue  of  August  12  last  we  estimated 
the  total  profit  likely  to  be  shown  for  the  year  at 
£987,000,  and  the  total  dividend  at  80%.  Actually 
the  total  profit  shown  by  the  accounts  is  £988,226. 
and  the  dividend  proposed  is  80%  free  of  tax.  The 
sum  of  £120,000  is  placed  to  reserve  fund,  and 
£156,228  to  Debenture  redemption  fund,  which  will 
reduce  the  Debenture  indebtedness  to  about  £131,000 
remaining  of  the  original  issue  of  £400,000.  After 
these  and  other  appropriations  setrmt  below  the  carry- 
forward is  increased  by  £303,079  to  £443,490,  subject, 
apparently,  to  excess  profits  duty,  about  which. 
however,    notliing  is  said  in  the  report  or  accounts. 


The  following  table  shows  the  very  conservative  dis- 
tiibution  of  profits  in  the  past  five  years  :  — 


Tears  ended  Sept.  30 

, 

987,959 

274,655 

366,499 

603,804 

nuudry  revenue 

166 

206 

304 

Brought  lonrard      

141,411 

37,284 

13,294 

39,261 

NU 

Total              _. 

1,139,637 

578,018 

288,255 

406,035 

6044*8 

Anocatiavs: 

Debentuie  redemption 

156,228 

115,317 

_ 





Debenture,  <tc..  inlerest*  .. 

81,4U9 

43,449 

39,125 

23,333 

Ic  re.s(r\e  accouutt 

.    120,000 

170,000 

PrcJerence  dividcuda 

24,931 

Ordinary  dividends 

303,979 

170,989 

132,991 

208,985 

246,983 

(80%) 

(55%) 

'^^ 

Carry-fcrw.ird          

443.490 

141,411 

2  7,:'b4 

13,i94 

,129,637 


n,035      504,108 


Capital  expenditure  ...       81,400       34,999     103,190     402,985     210,051 

Debenture  issue       287,825     397,2101   400,000      400,000    400,OOOb 

Preference  cipital 334,010     324,010     324,U10     324,010     324,010 

Ordinary  capital      379,974     379,974      379,974      379,974     379,974 

Price  of  Ord.  is.  shares  at  end 

fiscal  year  45«.       S8*.  9d.   32».  0(f.      40».  «J.  Od 

•  After  deducting  interest  received  on  deposits,  ic. 

t  Por  capital  outlays  and  redemption  of  debt. 

I  Subject  to  deduction  of  redemption  allowance  for  the  year. 

(a)  £390,755  paid  up. 

The  Company's  balance  sheet  is  an  extraordinarily 
strong     one.  At     September     30     surplus    liquid 

assets,  excluding  £479,785  value  of  bond  and  share 
holdings,  exceeded  current  liabilities  by  about 
£640,000,  allowing  for  payment  of  the  final  Ordinary 
dividend  and  redemption  of  all  but  £113,000  of  Deben- 
tures. The  balance  of  Debentures  will  be  redeemed 
out  of  the  profits  of  the  cmTent  financial  year,  and 
thereafter  there  will  remain  onlv  the  Ordinary  capital 
of  £379,974  and  the  Preference  capital  of  £324,010, 
the  fixed  dividend  on  which  requires  only  £24,530. 

In  the  past  five  years,  as  shown  in  the  above  table, 
over  £800,030  has  been  spent  on  capital  account  for 
plant  extension  and  the  better  equipment  of  the  under- 
taking for  low  cost  production.  By  the  end  of  the 
current  financial  year  the  whole  of  this  huge  capital 
outlay  and  something  beyond  will  have  been  provided 
out  of  profits.  The  benefit  of  this  self-denial  en 
the  part  of  Ordinary  shareholders  will  from  now  on- 
wards be  verj-  clearly  evidenced  by  dividend  distribu- 
tions. "With  the  completion  qi  capital  expenditure 
and  the  total  repayment  of  Debentures,  and  the  main- 
tenance nohvithstanding  of  a  very  strong  financial  posi- 
tion, the  directors  will  be  able  to  devote  in  future  a 
very  much  larger  proportion  of  annual  profits  to  pay- 
ment of  dividends  on  the  relatively  simall  amount  of 
Ordinary  capital.  Then,  too,  there  is  the  fact  to  be 
considered  that  the  Company's  profit-earning  power 
has  been  greatly  enhanced  by  the  reconstruction  and 
re-equipment  of  machinery  and  plant.  The  directors' 
report  states :  "  Tlie  enlargement  of  the  capacity  of 
No.  6  concentrator,  the  remodelling  of  No.  4  con- 
centrator, and  the  erection  at  each  of  these  mills  of 
plant  for  the  recovery  of  copper  by  means  of  oil  flota- 
tion have  practically  been  completed."  As  a  result, 
the  monthly  production  of  copper  lias  expanded  very 
appreciably,  as  will  be  seen  fi-nni  the  following  com- 
parison of  foui'-monthly  output  since  September 
1914:  — 

Ccpper  Production. — Years  to  .September  50. 


nths  to  .January  31... 
„     May  hi 
,,    r^eptember  30 


1916  1915 

Tons  Tons 

Nil*  5,421 

7.982  6,228 

9,090  6,058 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY'. 

Consult  us  on-  Travel,  Exports  and  Imports. 

EUROPEAN    TRAFFIC   OFFICES; 

LOTOON,  S.W.— I7-1J  C.nkspur street.    LivKwnoL.—M  Water  Street. 
London,  E.G. — 14-46  Leadeuhall  Street.  G1.AS00W.— 75  Union  Street. 

F.  C.  SALTER,  EuToptan  Traffic  Manaftr.     ' 


!.  seen  occurrences,  pro- 
it  the  rate  of  between 
I'll-  per  annum,  in  place 
the  past  five  years.  It 
:l^^ed  rate  of  production, 
-ti)-ckite  character  of  tlic 
-i',  bo  expect  a  low  cost 
the  financial  year  ended 

the  strike,  costs  had 
.;    per  ton  of  copper,  it 

that  in  future,  en  the 
I'  between  £30and  £35 


Februar7  24^1917.] 

.  It  looks  as  if.  barring  uii[> 
ductjon  will  now  continue 
2"), 000  and  30,(  '.0  tons  of  coi. 
of  17,000  to  10,000  tons  as  ii, 
is  natural,  in  view  cf  Uii^  in<r. 
:md  tiiking  into  account  tlic  u\> 
phmt  and  equipment  now  in  u 
(if  protluction.  Seeing  that  iu 
September  30,  1915,  befoiv 
already  been  reduced  to  i.ii; 
seems  reasonable  to  anticipatt 
mucTi  lai-ger  output,  a  ranye  < 
per  ton  cost  of  production  will  ho  shown.  Wliile  the 
price  of  copper  is  maintained  at  anything  hke  its  recent 
high  level  of  price  very  high  pr.ifits  and  extremely  high 
dividends  should  be  forthcwninu',  but  it  would  lx>  wise 
to  look  for  a  set-back  in  the  piue  of  the  metal.  How- 
ever, even  assuming  that  cojipt  r  after  the  War  will  not 
command  a  higher  average  piiro  than  £55  per  ton,  and 
reckoning  that  the  Company  can,  as  seems  probable, 
produce  at  £35  per  ton  cost,  llu-  difference  of  £20  per 
ton  in  respect  of  a  production  of  25,000  tons  per 
annum  would  bring  in  a  y<'arly  profit  of  £500,000,  or 
finite  sufficient  to  enable  nKiiiik-nance  of  100%  divi- 
dends on  the  Ordinary  shares —the  Debentures  being 
all  redeemed.  As  regards  •"  life,"  it  is  certain  that  it 
will  be  a  veiy  long  one  indeed.  The  large  number  of 
mines  from  which  the  Company  obtains  its  copper-bear- 
ing ores  are  vei-y  extensive,  and  satisfactory  develop- 
ments, adding  largely  to  the  tonnage  already  known 
to  be  available,  continue  year  ;;fter  year.  In  respect 
of  the  past  year  two  very  important  development  dis- 
closures are  reported,  which  promise  to  add  still 
further  to  the  available  oi-e  supplies. 

The  size  of  future  dividend  distributions  will  depend 
upon  the  price  ruling  for  cop.por,  but,  having  regard  to 
tlie  advent  of  the  stage  of  axtv  much  increased  pro- 
duction, the  outlook  is  good.  At  the  present  price  of 
£2-1^6  cum  2's.  6d.  dividend  for  the  5s.  shares,  the 
yield  afforded  on  the  past  year's  rate  of  dividend  is 
nearly  10%,  free  of  tax.  The  sum  absorbed  'by  this 
rate  of  dividend  was  only  about  one-third  of  the  profit 
earned  from  a  rate  of  production  little  more  than  60% 
of  present;  capacity.  It  seems  safe  to  anticipate  that 
high  dividends  will  be  forthcoming  in  future,  even 
assuming  a  much  lower  price  of  copper  than  that 
recently  current.  .  In  all  the  circumstances  ihe  shares 
may  be  recommended  as  an  attractive  investment. 
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he  individual  crus 


RAND    GOLD 

L.-iST  week  we  gave  some  of  tlie  mdividual  crushmgs 
of  the  principal  Eand  producing  companies.  Such 
tables  showed  the  detail  as  to  tonnage,  gross  receipts, 
expenses  and  profit  amounts,  also  per  ton.  We  nov,- 
continue  the  same  information  as  to  other  companies. 
Ferreira  Deep.— £980,000,  in  £1  shares.  Mills, 
280  stamps  and  7  tubes. 

learendB        Tons    Sort-  ^Revenue-.  .-BxpenseB^     ^Proflt-^       Price 
BBpt.30         Milled  ing     Amt.  Perton  Amt.  Perton  Amt.  Pertonendol 
Stps.  %  £  £  e  Period 

1914-15  28U     624,900    9i   1.070.786    itli    6C8,711  19/5    462.072    14/10    2,", 
191B-16  280     643  460    —1.130,227    35/2    671,532  20/11  4£8,695      11/3    l4 

1916-17. 
Dec.  qr.    —    162,380    —     232.271    34/10  161,505  20/0    241,532     14/10  IJ 
JTan.  ...  23J      54,690    —      89,869    32/11    55,411  20/3      34,468      12/8    I'lk 
Profits  from  accumulated  slimes  treated  are  included  in  profits. 
Dividends— 1915,  March,  25 ;  Sept.,  17J  per  cent. 
1916,  March,  23J  ;  Sept..  16J  per  cent. 

Geldenhnis  Deep.  —  Capital,  £600,000;  issued, 
685,753  £1  shares.  300  stamps,  7  tube  mUls. 
Capacity,  720.000  tons  a  year. 

-Bxpenses.^     ^Proflt-^      Price 

Amt.  Perton  Amt.  Perton  end  of 

%         £  £  £  Period 

1915  ...    300     638,800    13    813.800    25/5    685,393    21/5    128.404    4/0      1,', 

1916  ...    —      696,300    —    886,728    25/6    717,519    20/7    169,2C9    4/11    1 ,3^ 
1917. 

Jan....    —       69.000     —     73,053    24/9      59,333    2:/3      13  225    4/6      IJ. 

1914  returns  and  since  include  yield  from  accumulated  elimes. 

Dividends— 1915,  June,  10  ;  Dec,  10  per  cent. 

1916,  June,  12i  ;  Dec,  12j  per  cent. 


Uoch. — £550,000,     in    £1    shares.     1'20    stamps; 
four  tube  mills.        Sundry  revenue,    about  £300    a 

montii,  included  in  montlily  returns. 

lue.^    ^Bxpenses-^ 


Ifear  to        Tom    Sort-  ^Hevcnue.^ 

Deo.  31      Milled    Ing  Amt.  Pur  toa 

%  e 

1915...    363.500       12i  344,140    18/U 

1916  ...   3:5,000     —  355,787    19/6 

1917. 
Jan....'    28,560     —         26,4C3    18/8 


252,784    13/11   91,355    5/0 
247.480    13/6  108,307     6/0 


Period 

15/0 
7/9 


[19,919    14/0     6,484     2/6       7/9 
Dividends — 1915,  Jnne,  5;  Dec,  5  per  cent. 
1916.  June,  5;  Dec,  5  per  cent. 

Government  Areas.— Capital  £1,400,000,  in  £1 
shares.  At  December  31,  1915,  floating  debt  about 
£180,000.  100  stamps,  10  tube  mills.  Plant  being 
doubled,  or  capacity  raised  to  rate  of,  say,  1,200,000 
tons  a  year.     The  returns  include  sundry  revenue. 


1915  ...100  576,100 

1916  .;.  —  744.000 
1917. 


1}   719,620    25/0    558.102    19/4  161.518     5/8 
■  1,008.643    27/1    737,19i  19/10  271,450     7/3 


,  ...    —  100.100     —    145.142    29/J     97,701    19/7    47.441 

Capacity  now  1,200,000  tons  a  year. 


Heriot.— Issued  capital   £115,000,    in   £1    shares. 
Two  tube  mills. 

-Revenue.^    ^Expenses-s    ^Profit-*,        Price 
ijnt.  Per  ton     Amt.  Perton  Amt.  Per  ton  end  of 
£  £  £  Period 

5.600    18}    280,506    36/0    170,333  21/10  110 173  14/2       3 
1.700    —      282.032    36/0    183,524  22/5    101,508  12/7        2| 


1915  ...  60 

1916  ...  60 
1917. 

Jan.   ...  60 


—       21,922    33/11    15,2D3  23/6       6,719  10/5*      2S- 
*  Keduced  tonnaf^e  due  to  temporary  breakdown. 
Dividends— 1915,  May,  40;  Nov.,  35  per  cent. 
1916,  May,  35  ;  Nov.,  40  per  cent. 

Jupiter. —  Capital  issued,  £1,014,200,  in  £1  shares. 
Mill  of  120  stamps  and  5  tubes;  40  stamps  lent  to 
Simmer  Deep  Company.  Operations  resumed  Sep- 
tember 1915. 


. 

F    • 

%      e'               £ '               e 

Period 

1916   ... 

289,900 

-   299,165    22/2    218.401    18/5    50,764 

3/9 

8/3 

1917. 

Jan....    - 

-      25,900 

—      25,357    2'./2      2'.,855    18/4      3,532 

2/1  i 

•  Loss. 

Gold  reserve  :  Sept.,  1,590  ;  Oct.,  1,215  ;  Nov.,  Dec,  715 ;  Jan.,  640  oz. 
Dividends— 1916,  June,  6 ;   Dec,  3f  per  cent. 


Langlaagte     Estate.  — 

5,500  £1  shares.       200 


Capital  £950,000;  issued, 
five  tubes.       No 


sorting. 


1915 
1916 
1917. 


'ona       ^Revenae^       ^Bxpensea-^       ^Proflt-^       Price 
llled      Amt.  Perton      Amt.  Per  ton  Amt.  Per  ton  end  of 
£  £  £  Period 

[Profits  include  estate,  Screvenue.l 

546,949    17/10    165,625    5/5 
514,187    18/0      167,C92    53 


19/3 


...      50,455     ; 
Dividends- 


),820    23/8 
-1915,  Jan 


13,C81    5/2 
Dec,  7J  per  cent. 


17/6 


1916,  June,  5  per  cent. ;  Dec, 
{Continued  at  p.  3.31.) 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 


Bankers  to  the  Government  of  the  Union  of  South  Africa  in  the 

Transvaal,    Natal    and    Orange    Free    State.      Bankers    to    tho 

Imperial  Government  in    South  Africa. 

Capita!  Subscribed  and  Paid  up £2,800,000 

with  power  to  Increase  to  £4,000,000 

Capital  and  Reserve         £3,325,000 

Head  Office        ...        PRETORIA. 

London  OfBces 

New  York  Agency    10  WALL  STREET. 

The  Bank  has  over  ;iOO  Branches  and  Agencies, 
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-BANK  RETURNS,  ETC. 


BA.H'K  of  EN'Crl.&WD ^ITeekly  Account. 

For  "Week  eaded  Wedaesday,  Febtuarj  21,  1917. 
Issue     Department. 

Notes  l39tted_____.   £72,612.015       Government  Debt  ___...  £11,015.100 


Proprietore' Capital  __  E14.553.00] 

Best 3.513.503 

Pablio  Deposits    _._.—    43  33803) 

Other  Deposits      __. 146.823.413 

aeven-day  and  other  BiUs  27-924 

£213.743.925 


£72,642.015  £72,642.015 

Banking:   Department. 

Qo7ernment  Seooritiea    _  £84.931.648 

Other  Seonrities 93.215.121 

Notes 34.06G.33D 

Gold  and  Silver  Ooin    „_     1,533,828 


Comparison   witli   Previous    Six   AVeeks. 

[In  £'a  sterUng— OO.OOO's  omitted.] 


Coin 
Date    "Hi 

lation     lioi 


Public  Other  Govt.    Other] 


1917. 

Feb.  21 

Fpb.  14 

Feb.  7 

Jan.  31 

Jan.  24 

Jan.  17 

Jan.  lOl 


JY82.14    '^,S      40.1   '  il'      «■"    ■  11, n      3->.R  ' 

'•Jaly30.1914-tto4%:  JnIv31.B%-  An? 

Ang.  8,  6%  :    JLI1.V  13. 1918.  9  %  ;  Ja 


55,7  I  48,8  148,8  84,0  93,2  :  35,5  '  18-19 

57.1  I  61.9  22R.5  135.0  4V0  i  36.1  1  18-34 

59.9  1  42.3  1S3.8  212.4  33-6  35.8  i  13  33 

58.7  44.8  139.2  160.4  35.7  35.5  16-63 

55.8  50.7  137.7  133.9  37.8  38.3  |  19-10 


5% 
51 

8tV 
6 

5-5,-W 
5V 


Comparison  of  Bank  RstuTns,  Erclians:es,  Prices 

,    &.C. 

Bank  of  England  an  £•»  »ter- 

Feb.  21.    Feb.  23.    Feb  21,    Feb.  25, 

Feb.  20, 

1917           191R 

1915          1914 

Circnlation     

£27-5 

188 

52  6 

|S? 

5?-S 

Other  Seooritiea 

95  2 

93.3 

10i,9 

37  9  - 

32.6 

Reserve      

?5  6 

40  9 

Ratio  to  Liabilities 

1819% 

27  4716 

300316 

51-11% 

48^,% 

Coin  and  Bullion  

55,7 

55  0 

"B?n/of  England  Rate 

Si% 

5% 

6% 

3% 

5% 

Rate  3  months'  Bills  London  ._ 

5S% 

5^;% 

13-/<r% 

2|-tV% 

lU 

"Itrnff^^e _ _. 

27  821 

27  99i 

25  301 

25  231 

25  23 

- 

20  431 

New  York  60  davs    _ 

»72i 

4  7.'J 

4  79 

4  83.55 

4  80'^ 

Bombay  Telegraphio  Transfers 
''oo'n^ls2»%0ash    

1/4.,-; 

1/4^ 

l/i.V 

1/*j't 

U4,', 

52* 

53J 

fi8« 

75'* 

861 

French  Rente  3  %  Money 

61-85 

SUver.  London  "pot oz. 

37H. 

25ii,d. 

31[|d. 

Wheat,  eatfllr  average  _._qr. 

11  3  Id.      7-811.       4-95.1. 

7-051. 

6-97,l; 

Iron,  "-it-h  r>lg ton 

61/6 

CITRKENC'S'    NOTE    2 

SSUB.-Currenoy    notes    hsned 

and   in 

eirculation  and  the  proportion 

of  gold  to  notea  are  shown  below 

— 

I.-l 

Ratio  of 

Notes 

Notes               Notes           Gold  Coin 

Gold  to 

Notes 

1917.                               B 

i                 f                  e 

% 

•Week  to  Feb.    21...      3.868  53S 

4,832.833      145  105.901        28,500,000 

„        Ftb.    14...      5  209  305 

4.731.212      116.130,193        28.500.000 

19-5 

„       Feb.     7...      6.911,604 

3  811.427      115  652.105        28,500,000 

19  6 

„       Jan.    31..      4,930.366 

5  039.356      113.551,728        28.600,000 

19-3 

Total  to  Jan.  24...  522.902721      3 

79,211936      113,660  723        28,.'i00,000 

19-8 

ZX. -Balance 

Sheet,  February  2',  1917 

Advanoes— 

< 

;i5   1      acottiahAIrlshB.nkaotlsine 

TenShilline       29.J78. 

283    i      Other  Bankers            

Ri.oon 

Certiacates  oatstanding ...    14,190 

)00    '      Trustee  Savings  Banks 

220,000 

Total           145,105 

901 

Gold  Coin  and  Bullion 

8,500,0-0 

i«9 

Oorermment  aeouritles         ...1 

11.QS9S63 

5.937,722 

Total           149.731 

590 

Total         1 

19,-'31.590 

PVBMC    ZXrCOME    A. 

EXPEWDITUBB.     [003's  on 

itted  ] 

Bxpendi-  Rxne 

.  ._Loan,iiivnc3.-,^Cash  Balanoe- 

^  Tr-suty 

1918-17.    Eevenue      tare       Bipe 

d.       Cr.          Dr.         Amt,       +or- 

Feb.   17      23  517        3r.355        13,E 

33    325,312    313,793    24,743    +  £1,712 

809111 

.„    10      27582        73,111        45,8 

9      87.555      42,272    23,036     -      697 

909.096 

„      3      22  081        42  669        20,5 

35      67.813      47,758    23  633    -     530 

948.531 

Jan;  27      18,771        31,773        13,0< 

32      18.627      35,510    24.163    +      115 

991,241 

„    20      22,024        46,011        23.9 

1      50.021      23.880    21,013    -  2.816 

1,024,641 

„    13      21,022        33,513        12,4 

1      65.122      43.093    26,894     +  9,532 

1,053.156 

„      6      19.872        32,859        12,9 

7 

31.171 

80,712 

17,362 

+      475 

1,093  003 

Den.  30       8,723      113.433      101,710    215,13      150,053    16,887 


AROENTINJI.— Gold  Id  Oaja  de 
OoQversion. 

Jan.  11.1917 Peeo>2f0  3>1.3Qn 

Dec.  28.  l»18 260.321, 2'-,3 

Dee.   89.1915 2U.2,30  9^4 

Deo.  31.19:4 22',705321 

Dec.  31,1913 253,«>9.111 

July  18,1913(mailmain)266,831.f01 


BRUIL.— Gold  in  Oal 
Oonveraao, 

9,1917   

31,1918    

31,1916   

31,  1914    


«5015,'97 
6,015,397 
6,016.397 
9.230.625 
18.400.601 
86,772.303 


FOBEIOIV   BAirXS.  [In  £'9  aterling— OOO's  omitted.] 

t  Lart  Betnn  beloie  tb*  Wsf . 

— ^~l      ^Dtf^  I  Balanot 


July  31, 1914t  _  £4.100 
Nov  30, 1916  _|  8,076 
Dec.  30,  1918 


:          6.356 

I 5,268 

Gclii ,  Total  Oasb 

In  Bank.  |  Abroad.   ncI'eSilver 


£190,667 
216.369 
216.613 


£4.441  ;  e8,197  «789 
8.183  I  4.967  2.297 
8,875  1     5.120      2,331 


July  30,I914t  —165,651—- 
Feb.  15,1917,..  127.565  177,824 
Feb.  22.  1917...,  127.377  I  77.824 


£97,768  £267,327  £15,302  £37,903 
24.841  709,833  1,351  93,858 
20,506      715,542      2,231    98,064 


17.235      571,812      1,434    77,876 
_9,328      433  479_2,792_?4,232. 
Ul4n<  *     Olrcnla 
Total.    Othai  Notes   Dls;onntj.      tlon.     D»poiiU 


J"'y  23,'14»  £67.843  £18.727  £84.670 
Pl>).  7,-17...  126  274  840  127.114 
Feb    15,-17...  126.29D         817  127.107 


£5,279 
14379 
16.325 


£40.055  £94,545  £47,188 
410.037  394,615  175,252 
417.433      394,046     184,585 


Hoix,A,zrs.| 

Aa7.  TTBMt 
F'b.  3.  1917  . 
Peb,  10,   1917  . 


£13498 

49,130 

49,129 


Sllvei.  !  Total.    '  counts,     ranees        tlon.  podNl 

£249  £13.745     £13.422  ;  £10.332  ;  £35.880  j  £1.437 

654  :    49,684        8.718  ,      6.511  !    62.146  1  7,545 

556  49,685        4930  '      7.605  '    61,944  4.982 


July  31.  14 1  I       -      1       - 
Deo.  20,   -IB  ...'  £35.978      £2.944 
Dec.  31,   -IB  ...!    35.987  '     2,906 


-£48,156- 
38,922  4,288 
38,893      6,728 


£25,017  £89,204  £8.887 
28  605  152,389  34,984 
33,876    155,063      31,636 


•  Including  «0Fe 

m   gold    bllh.   State   notes,    and    small   ohang* 

TAPAir.   '    (j^,j 

Dlaconnts. 

Advances. 

Notes. 

■ , Deposit! , 

Public.     ;  PilTate. 

Aug.    l,14t     £21.n«7 
Dec.  1B.-18...I    33.473 
Dec    23, -18...    38.743 

£1,829 

£7,863 

£32.722 
49,000 
52,911 

£13,918 
37.701 
37.175 

11 

Dec,   25.16...     24.927 
Dec.  25,  'M...    21.833 

i:^ 

s 

fdf. 

f2;l?i 

\^ 

Reserve ,  1 

Own         In  De-  '  Loans  <;  OHonla-j  Sniploa 

JiTRVSTB     Vaults.    Doeitorlesl    Total.     Dls^ounte,  Deposits 


Aug.  l,'14t 
Feb.  10,17., 
Feb.   17,  •17., 


—  i  —  £(N.889  £411.238 
£104.400  £49,430  153,880  694,142 
103.216     49.200     152,4iS      689,516 


£387.165 
741.386 
734.930 


£1.720 
31.70J 
31,362 


woB-wa-r. 

Gold. 

Balance 
Abroad. 

P'f  gn  Gov. 
Secnritlea. 

DlBconntl 
ft  Loans. 

tlon. 

Diposlti 

July  31. 191 4* 
.Tan    15.1917- 
Jan.  22,1917... 

ES.9«0 
6,901 
6,903 

£1.679 

4,453 
4,403 

£4.93 

£4,868 

8320 
8,623 

12,743 

ll 

3,095 
2,305 

3,183 
1.715 

8,344 
6,754 

1.512 

Jan:  22: 1916::; 

492 

6.257 

1,244 

lation.   1  Reserve 


£14.395  £181,892  £78.081  £183.411  £8.589 
214.090  373.500  840,149  913.980  13,520 
214,080      373.370     861.470       955.720  ? 


July  81  •14«  £160114 
Feb.  14, '17  147  610 
Feb,  21,  '17       147.490 

i^b.  21.  "18     ~62T37.     75.632      242.501     480,793      577,565'      8.134 
Feb.  2V16_j56,901^13.919_17M3LJ97,5G4       307,677       7.322 

I      ,_— Oaah. ,         Loans,    ,  Spanish  ,     Clroo- 

■FAIir.       Qoij.    1    silver.  |     Total         *o.  4%     '■    lation 


£109.911 
258.134 
264,514 


Aug.    1,14*    £21J!04     £29.187     £60,991   !  £40.572     £13.778     £77.557        £18.955 
■  '        51.807       29,749  i    81,556  ,    42300  ■    13,777      95607  2?  590 

52  363  1    29.665  |    82.028  |    42,356  I    13,777      96.129 


8WBDBH. 

Gold. 

BaUnce 
Abroad. 

Rwed.  ii  For 
Govt.  Sees. 

plBronnt» 
i  Loans. 

Oircn- 
lation 

Deposit. 

Aug.    l,14t... 
Jan.  20, -17    ... 
Jau,   27, '17    ••■ 

£5.717 
i8,3lt 

£6.150 

n.6R5 

£7.495 

5,.522 

£13.439 

20,412 
19,855 

1:1 

Jan.  29. -16   ... 
Jan    30,15    ... 

6:033 

i^^ 

f;?l3 

4.590 
8,305 

15,690 
14,860 

!:!3 

p . 

1  Dim 

nnnta  It  '   f 

Julv  31.1914t  £7.676  1  £238 
.Tan.  31,1917...  13.781  1  2,113 
Feb.     7,  1917..,     13,757      2,104 


£7.913     I      £10.391 
15,874  7416 

15.861     I         7.247 


£16,371 
20.127 
20,003 


£3.128 
4.375 
3,918 


FBD.  BES.  Gold  Toln  and         Reserve   Clren- 

BANKS.     and  Certe'  Total.    Dlsconnt«.  Deposits,  lation. 


Total     Oold  Res. 

Re-       nK'n=t  Net 

sources.  Liabilities. 


5,1917..  £92.151  £95.390  £29.604  £131.284  £2,649  173.946  69-3% 
12,1917-1100.230,103.584  28.086  i  136,117  2.7!  1  177,823  71-6% 
19,  1917...'    100,428  ,  102.136    25.133     1  133.974     2.778  175,564      73-4% 
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LONDON  ON- 

Denmurk 0«bl9 

HolUnd  3  mos, 

—         Cable 

Italy    ,. 3moi. 

—     Cable 

Uibon  A  Oporto     do. 
New  Tork do. 


Cable 

3  mo«. 

Cable 


-»     Cable 

ON  LONDON- 

A.leuudrla    Sight 

Amrterdam  SlKht 

Bombay Transfera  | 

BaeoosAyrea    ...  Transfers  i 

0»lnntt«  Transtera. 

Ohrustionia  Sieht 

OopenhaKcn SiKht 

HoDg  Kong  , 

Italy   Sight 

Iilibon Sight 

Madrid    Sight 

Montevideo  90  days 

Montreal Cable 

New  Tork Sight 

— 60  days 

—        Cable 

—  on  Paris  ...  Sight 

—  on  Borlin    Siiht 

—  on  Vienna   Sight 

—  onlmsfd'tn  Sight 

—  on  Mexico  Silver  t 

Parle Oheqoea 

ftrn   ._ Sight 

Fatrograd  Sight 

Bio  de  Janeiro   ..  90  dayi 

flhanehai    Transfers 

Stockhohn     Right 

BwltierlaniJ  Right 

90dava 


•Previoni  day's  rates  carrent  In  New  York  acoording  to  Qaaranty  Trust  Company. 


^Rate  Parrenf,-,  Par  as  nsnally 

ON  LONDON—       Peb.  23. '17  Jiily3/14  Qaoted 

Alexandria,  sight 
Amsterdam,  sight 
Bnenos  Ayree.  90  days 
CShrltttanla,  sijht 
Copenhagen,  sight 
Italy,  sight  ... 
Usbon,  lieht  ... 
Madrid,  sight  ... 
MonterMeo,  90  days  . 
New  Tork,  sight 
Paris,  cbeqaes 
Petrograd,  sight 
Rio  de  .raneiro,  90  days  lli^d 
Stookholm,  sight  ...  I6kr.  1  S.J  18kr.  241  IS-15:>  kroner  per  £1 
Swllaerland,  sight  ...  23fr.  001c.  26lr.  lOlc  25-22J  francs  per  £1 
"  0,90  days    ...      lOjj''-  Oj-l-        18d.  per  gold  peso 


97Apl.       97i;>nl-      971  piastres  per  £1 
llfl.7§ic.  1211110.   13107  florins  per  £1 
51}d.  47}id.     47-.'i8d.  per  gold  peso 

•      "-      -"'-   "H     18.159  kroner per£l 
18-169kroncrper£l 
351r.  05o.    351r.  36c.  25-221  'iM  per  £1 
3Ud-  ■»6H.       63Jd.  per  mllrela 

23p.  44e.    26p.  25o.    25-2«}  pesetas  per  £1 
55Jd.        Sljd.       51d.  per  gold  peso 
t4  75}       $4  871       14  8606  per  £1 

26f.  Hie  25-23}  franca  per  £1 

"  ■"  r"" 


17kr.30 


27f.  S21o. 


IV. -BANKERS'  CLEARING-HOUSE  RETURNS. 

Name. 

Week. 

Amonnt.  |  InboiDeo.* 

1917  Agg.    1 

Ino.  o>  Deo." 

1917. 

s  sterling, O00'somitte.i.l 

% 

Feb.    17 

E3,B91  + 

El,92: 

£13.679  + 

£3,471  +  22-8 

Bbbtol        _ 

1.237  + 

44C 

7,661  + 

1.198  +  18-5 

6,624  + 

35,676  + 

7.535  +  26-8 

lOTM           _ 

•■     17 

952  + 

39( 

6,207  + 

556+   9-8 

I.«IC»T«R     _ 

674  + 

27J 

4,!09  + 

675  +  19-6 

lOVUEPOOL    „ 

..     17 

3.44^ 

61,077  + 

..    17 

11.928  + 

3,77- 

73. 135  + 

13.050  +  21-7 

NlWOiSTUI  ._ 

.     17 

3.2«  + 

1,35[ 

13,628  + 

1,302  +  10-6 

»     17 

472  + 

3,769  + 

244+6-9 

tONDON- 

1917.^' 

Feb.    21 

73C  + 

152 

6,624  + 

740  +  12-8 

39M30  + 

177,365 

2,457,856  + 

712,418  +40S 

MlTROPOLITAN 

„     91 

27,169  + 

7.943 

190.623  + 

OOtlHTET 

-    21 

56,253  + 

23,026 

361,991  + 

85,634+310 

Total- „... 

-    21 

474,857  + 

208.334 

3.010,475  + 

830,872+38-1 

The  following  special  items  an 

BtOdBTExdHANQB  I 

agTUBQ   DATS.                          BBTTLINQ   DATg.             I  MONTH. 

1917    1        I      1+ OF --1916  17         8     '  +  o,-.|'i6:-i7i      j  -,  +„,_. 

Jan.  121     61,788!+    13,673  [Dec.     1    64.495     +  8.489  Dm.  4     59.482+13,409 

Jan  26'      63,965+     19,456 -Tiin.     4    74.228     +14,250  ^-i".  4     74.228+17,155 

~  •      -       75.683  -L_23.855  Feb.     1     92,726     +39,510  Feb.  3    60.742  +  12,707 

680.3811+90,7^^ 1638,573+101,331 


Teh. 

•IBagg.  1,238,039  +  212.264 


'  Oompared  with  a  yeai  ago. 
v.— FREIGHTS.— Acfording  to  MesRrs.   FarraTr Groves  &  Co., 
steam    froicht   nunt.itinnfi  compare   as   follows:— 


HOMEWARDS.  1917  1918 
Alex,  to    London  or 

Hall     120'0    600 

AnstralU  to  a.K 200  0  110  0 

Aaofl  to  L.H.A.R —        — 

Bombay  to  p.p.  ...d.w.200  0  131/0 

Burmaho.c 300,0  1750 

Oalcntta  to  p.p....d.w.      —  174'6 

Danabe  to  A.R —        — 

Odessa  to  L.H.A.R.  ...  —  — 
aiTer  Ptate  to  O.K. 

OonUnent 130/0  155  0 


1914  Hom-iwards- 

U.^.  ^tl.Porl 

B'7l        ''.Hon 

25  n       "rain  ...,;, 


1917   1918     1914 


6'9|1917...    — 

1918...    —       _ 
118  1914...    B'9    9/3 


n.K.Cont.rirr.)  _       ig/g       _ 
OUTWARDS.    Oardiit  to 
Bom-  Col-       Port  River  St.Vin- 
bay.  ombo.    Said.  Plate,   cent. 
85'0    lOTO     - 
80  0      44'0    43/9 
7/3      14'3      6/101 


VI.— PRICES    OF  WHOLESALE  COMMODITIES. 

Approximate    Prices   and    Position   at   latest   dates    for   whieB 
sUti«lic«  are   available  in   comparison  with   quotationB  at  ooTi*< 

spondine  dates  in  previous  two  years  : — 

FEBRUARY  23. 


,  HBTALS.  MINERALS,  ks. 

iFon — flootch  pig  wnrrants  ...toi 

—  Mlddlenbro'  warranti     ...     toi 

—  Hematite  warrants toi 

—  atalTonlshlre  bars,  London   tor 


St»el  Ralls  toi 

Galvanised  Sheets toi 

Copper— StaiiQBnl loi 

Tin— Knglish  Ingots toi 

—  Straits        toi 

Tlnplates,I.Oooke,S.Waicp  box 

Lead— Soft  Foreign    tc 

Sp»Iter-Ord.  Foreign toi 

Sulefesllver- (761b.)  botti 
lumlnlum toi 

Antimony— Beanlns toi 

Coal— (hesti  Yorkshire toi 

—  ^  Steam  (best)  Newoastle  toi 
CHEMICALS,  OILS,  be. 

N.of  Soda— f.o.b.Ohile.perquinti,) 

Soda— Oystala  ex  ship    toi 

Coehlneal— Teneriffp  Black  ...lb 
Copra— Malay  ft  Straits     .     toi 

Oamblor— Good  marks   cwt 

Indigo— Bengal  good  to  flne...lh 
Linseed  Oil— Spot,  barrels  to. 
Linseed- Calcutta,  spot     4ioii . 

—  Cakes,  Ldn.  made,  ex  mill  ton 

Olive  on— Spanish tii- 

Palm  on— Lagos    tor 

Petroleum— A  merican  ...galloi 
Rape  Oil— Rcflned  Bngliah      toi 

Soya  on tor 

Tallow— Australian  mixed. ..cwi 

Turpentine- Amer cwi 

Rape  Seed— Toria 4161h 

Rubber— Para,  spot .  IV. 

—  Fine  plantation  fBtnd.creneMb 
— World'sProdnotion«Dec.'16  tODF 
ShOlIae— T.  N.Orange,fair...owt. 

TEXTILES. 

Cotton— Middling  Upland It. 

—  Egyptian  good  fair   11. 

—  Pemambuco.fair IK 

—  Mid.  npl.  New  Tork        lb. 

—  Stock,  Liverpool  Feb.  16  bale. 
Plax— Petrograd,Tarapol..  „.toi 
Hemp— N.  Zealand,  good  fair  tor 

—  Manila,  Fair  strips   tor 

Jute — First  Marks,  spot   tor 

—  RedSOO tor 

Silk— Blue  Elephant lb. 

Wool— Pt.  Philip  unwashed  av.lb. 

—  Lincoln  Half  Hogs    lb. 

Hides— Sns.  Ox ,  best,  651b.  up.  It-. 
Leather— Dressing  Hides I1-. 

VEG.  FOOD.  CORN.  &«. 

Wheat— Visible  supply  U.S.  bus 
^  Red,  price,  N.Y.  601b.  .„buBbe' 

—  English  ftwrt<e,aTer.4801h  qr 

Flour— G.R 2301h 

Barley— Bng.  G'iiz.,avcr.400  lb.q> 
Oats— Eng.  ear.,aTer.3121b...  or 
Maize— N.Y...,fnew  bushell  561b 

—  Amer.mixed,Llverpool  ..10OI^ 

—  La  Plata    _     »801b.  qr 

Potatoes— Good  English tor 

Riee — Imports  to  Jan.  31  ..  cwta. 

—  Exports  do.        ...cwts. 

—  Price  Baaseln     owt 

Sago— Pearl,  medium  cwt. 

Tapioca— Pearl,  medium     ..cwt 

Hay-Best 8,016Ib.  load 

Hops— English   ...._     cwt 

ANIMAL  FOOD. 

Bsnf—Areen.ohiUedhndqrs.  Sib- 

—  Soot.hiides Sit- 

—  Hnglish 81b' 

Mutton— Scotch  wethers fit' 

^  Bnglish  wethers 81t, 

—  New  Zealand  fro7Pn 811  ■ 

Popk— Knelish  and  Irish 81!- 


1*17. 


t 


815  10  ■ 

813  15  ■ 

£10  17  6- 

£28  15  ■ 

£137-£139  10- 

£202- 

£199 

K9"l6-E30  in 
252  15-256  15 
..    £19  10 


—  Danish  « ewi 

—  American      cwt 

Ham«— Amer. long  out    owl 

short  cnt    cwt 

Lard— Amer.  palls    ..; cwt 

Butter  -  Danish... -cwi 

—  Australian    ewt 

—  New  Zealand   cwt 

Cheese— Oanadian cwt 

_  United  States    owt 

_  Dutch     _ owl 

SUGAR,  COFFEE.  TEA.  &e 
Suffar— Imports  to  Jan.  31  cwtj^ 

—  Home  congumption  do....c\vts 

—  Stock.  .Ian.  31   owt? 

—  Price.  Java,  96°  Pol cwi 

Yellow  crystals  cw 

Tate'B  Cubes.  No.  1     ...cwi 

Coffee— Imports  to  Jan.  31  cwts 

—  Home  consumption  do.    cwtp 

—  Exports  do.    owtf 

—  Stook,  Jan.31  cwt? 

^  Price  Costa  Rica  gd.  to  fine  cw 

Brazil  (Santos)  spot  ...cw- 

Tea— Imports. ..(to Jan  31)     lb? 
^  Home  consumption  do.       Ihp 

—  Stook,  Jan.31  lb 

—  Price,Indian,Pek.9oug.Eood  11 
Ceylon,  Pek.,Soug.  Ord....ll , 


Cocoa— Grenada.good  to  fine  owt. 


1«16. 


10'3 

120'0 

3'0-3/6 

£48  10 

61/0 

...  11/6— 14'6 

£51 

, 117/0 

£19  10 -£20 

£85-£90 

£45 


94'0 

87'6 

1150 

213  10 

....£13  12'6 

Ell 

£27  10 

.  ..  £102  10 
....  £185  10 

£190 

.26/6-27 
....  £32  7'6 

£108 

£18  10 


63/11 

67/2* 

82/S 

89 

..     £8  7/8 
..  £6  17/6 

£14 

eD4  10-£64  17'6 
£176-£180 

£180 

14'9-15'0 

£20  S 

...£42-£43 

£12  6 

...£81—883 
...£73-£75 

19/9 

19.'8 


..  £49 
58  0 
54 '9 


17, SOU 
162/0  ■ 


-/11-34 
.  -/22-4a 
.  -/11-92 
.  16  20=. 
.  883,070 
.  £990010. 


..£42  10 
..£39  10 

..     19/6 


145,523,000 

199! 

76'3 

..  58/6—61/0 

63/8 

47/3 


610 

80  0 

1/9-1/10 

£42  15 

59  6 

14  6-""  ■ 

£45 

82  9 

£12  17/6     """ 
..  £53-£53  10 

£42  10 

-'10 

£54-£56 

£37  - 

49/0 

47'41 

740 

3'2 

3/6-37 

18.350 

91/0-92  0 


-/781 
-/11-05 

•/865U. 
1130=. 

830,000 


...£30  10 

....  14'4i 
1/3-1/4 


.  2,377,245 
.  1.844,194 
.    2,487,000 

31/0 

41'7! 

47/1! 

31,718 
.•..     27,6!2 


1.000 


51/6 

26,457,321 
31.070,158 

•    4,717.826 


1915. 


510 

.  42/8-45/0 
1/U 

£28-828  6 

22'6 

13 '6-14/0 
...  £30  7/6 

53/0 

£11  2/6-211  7/6 


10-£38  15 


.  39/0—41/0 

H'O 

62/8 

2/5J 

.  2/31-2/4 
....  11,610 
.  61/0-62/0 

-/4-9S 

....  -/e-55 
....      -/6-45 


..£20  10 
£18 


10/0-10/3 

■iii—int 

1/4 

-ISi 

.     2/1—2/7 


92,029.0at 

mio. 

56/0 

54/8 

34'U 

31/5 

8410. 

B/U 

37/8 

95'0 

...   892.183 


16/0 

..  15'6-20/0 
..16 '8— 22(6 
90/0-102'8 
!4  15-85  12 


B/6 

5/4 

5/11 3/10 

6  4—6-8 5/2 

940-1070...  760-85/0 
94'0— 1090...      70'0— 79/0 

••  800— 86'0 64/0—68/0 

840— 90 '01 62/0— 68'0 

•  •  f!2'0— 86'0 81/0—63/8 

•  •62  0—62  6 54 '0—55/0 

172  0—176  0-.  129'0— 132/0 
150  0-16d;0|...  128 '0-134/0 
134/0— I6O/OI...  124/0—132/0 
142:0-154/0...  126'0— 132/0 

98  0—100  0! 83'0-92/0 

95/0-96-0 82'0-88/0 


•  ..  1,744,406'.... 
...  2,231,619.... 
•..  1,917,000,.... 
240..^. 

!;;'.'.'.'.'.'.  To"^ ";: 

...       212,825.... 

25.118.... 

33,680,.... 

863.000 

.••71'0-86'0^... 
42.'3.... 

37,437.116... 

26.923,972... 

...    6.254.,')89  .... 

150,161.000  ... 


-/lOV. 


.  3,479,362 
.  2,639,290 
.    9,000,000 

17/6 

.  25 '0—26/0 

31/0 

....  120,267 
....  24,471 
....  53,763 
....  354.000 
.  83/0...96/0 

38'8- 

49,103.500 
27,110.369 
.  7.397,657 
130,139,000 

/lO 

-/lO 


t  Uarket  suspended. 


Boa 


THE     STATIS 


[February  24, 


YIL— RAILWAY  AND    TRAMWAY  TRAFFIC  RECEIPTS. 


\o» pullUhtd  bg  the  Botne  Bailuai/i.      (hi  August  6,1914, 
controt  ot  the  raUways  of  Great  Britain  under  worrotu.  renevablt 
purtuana  o)  Regulation  ot  the  Parcel  Act,  1871.     flu  Irith  railuayi, 
ttmUarly,  were  taken  tver  at  Irom  Januari/ 1, 1917. 


Week      1 

+or- 

INDIAN. 

eu 

led     j 

Miles. 

for  Yr. 

Receipts.  Tear  Ago.   Wks 

Receipts.  ,     for   Yr. 

.Tan. 

fi 

823 

-41 

Rl,29,000+        6,995!  14 

18.39,908:+      48.50. 

Baisl  Ugtat  ... 

Jan. 

13 

12  000-      12.500,41 

8.3'.800+      87,402 

Ben«,lTN.W. 

.Inn. 

fi 

84O65 

-  4 

3,98.540^-      27.961   14 

56  38.255+  4.49.34" 

Bengal  Dooare 

11 

23,814-      13,719j  15 

5,29.301-      72  28^ 

B«ii?.   Nagpnr 

.Iin. 

IS 

i!,Kdl 

+  R 

9.59.000  +      64.000  41 

3.85.55.667  +57.34.22° 

Bomb.  Baioda 

1(1 

i!,BftB 

13.87,000-  3,14,000   i9 

2,64.99  000+   3.,38.00l 

.Ian. 

6 

1,342 

4.74.032  +     73,606  40 

1,59,25.966  +16.31.460 

Kph. 

17 

9M 

+40 

88.500+      34,688  20 

1566.222  +  3.21,781 

17 

P.774 

+  fi5 

24,36,000  -  1,03.000  20 

4,36.05,000+10,17,001 

Gt.  Indian  Pen 

i.Vb. 

17 

3.1111 

-     i 

19  77.300-  4,19.600  19 

3,85  43,285-  7,36,610 

m«j™.&s.m. 

U 

1.1fi9 

+37 

9,30,000+     72,825   16 

HUam'»  Guar. 

Ian 

13 

ROfl 

+71 

1,90,102-      51.655   15 

30.26.895  -  2.86.410 

Boh.&Eninsoa 

Ian. 

6 

650 

-  4 

Tan. 

n 

I.7B7I 

5.87.205+      60,130   15 

8854.184+  6,42.406 

Booth    Pnnlab  \I  n 

.''ept. 

928 

+  3 

6,41,856-      71,398   6 '«       37,30,801  -  6.74,34s 

Oso.  Northern 
Oan.  Paelflo... 
Od-Tnint  Pac. 
Grand  Trunk 
Gri  Tmnk  W. 


,Ffl,         14 

IM.ofNov. 

of  Dec. 


-  I602.000  - 
+72   2,180.000- 

—  £13747- 

—  I    131,665- 

—  28.048  - 

-  10.562  - 

-  65,255- 
7,751 


143,900  32     25,659.700+  5.238.800 
268.000  32     90,729.000  +12,091.000 

-  234 

1,060.275  + 
195,306  - 
66.689  - 
109,835  - 
40.204  - 


4,269 
20,485 
4,007 
1,917 
4.418 
2,056    6m 


74,786 
12,910 
3.937 
1,710 


HewnapeO«nt"    .Ian.         6 
BhodertaRlys.    'm.  of  Nov. 

205     — 

2,249  + 

'■"683    1 

_        1           _ 

1,397     -     1 

83,643  + 

10,300    2m 

168,540  +       16,777 

FOREIGN.    1                      1        1 

+ 

1,2651  33 

1 

A4''&'HV5"..ipeb.      17 

ii^r^i'^b!  }7 

J,    -   ]?. 

6,800 

217,8021  +       9,218 

+ 

86.000 

23,000:  S3 

2.891.000  +    144.000 

B  A.   Knsenmia     .I»"-        7 

139.000 

B  t;      W^«m  Feb.      18 

1,870  -^    3  £ 

49,000 

— 

18,000  33 

1.715.000  +      60.000 

19,188 

100,300 

— 

14.900  ^3 

3.589.700'-      81.200 

Oord.       Central  Pfl>       17 

L205  +  19  £ 

27,000 

240  3S 

983.685,-       6.415 

STreRios     ...,F.b.      17 

831  +  61  £ 

13,000 

— 

3,700  33 

384,000+      10,600 

Br^a':,?aSih.'«.nfNov. 

110  -  !^f 

43,200 

+ 

8.050'  n-n 

419.070  +      37.170 

S    Ranwav!«.nfNov. 

3,486  +  66  Ml  ,085.000 

+ 

354.624   1''" 

St.    w.'  Biaxn "eb       17 

1.010     -     £ 

14.900 

+ 

2,600     7 

Leopoialna     ...  jFeb.      1? 

1.811  +     8  £ 

27,556 

+ 

4.583     7 

167.670  -        3,493 

l,inn    -  1 M-  .942  000 

160,089|H'» 

20803.000  -1,582,307 

PanlUta      jWofNov. 

748+  27,M2,95O,00O 

247,542    '1"' 

£9.200.0001  +1,719.939 

Ran  Paolo Feb.      11 

9.hF,f,R 

1,134:    6 

14';,330,  -      17,123 

i^Jar,na           M.ofSov. 

9B7  +  56'  "1,884000 

_ 

99,241    11". 

17,138,000  +    957,107 

i?of  Bahia,S.W.  M.oIJau. 

62    -   |M 

122.000 

+ 

6,000;     i'" 

Chilean  and 

1 

Peruvian. 

Ant^Faglsta    ...   ^eb.      18 

R3«+'19  2 

36,200 

+ 

3,380     7 

%    -   1 

36"r28 

+ 

+ 

2.525  1"". 
933     fi 

Nitrate  (2wlo..>  F.Mi.      15 

99.080'+      li:803 

l.a-iSi    -    9 

+ 

73.030     7m 

6,440,622|  +    897,145 

Xaltal      iM.olJan. 

182-     212 

18.892 

+ 

1,049:    7"> 

130,432  +       5,900 

382  +    8  £ 

1,84g'  33 

411,828  +      25,740 

Havana  Central   "eb.       17 

70     -    'S 

8.099 

+ 

168  33 

221.181+      19.307 

88II    -   'i 

54.Rr0 

4,531'  S3 

1,218,633,  +    114,948 

W.   ol    Havana  Feb.      17 

147    -  |£ 

6.404 

+ 

202  33 

193,291  +      20,052 

271     -    £ 

13.eOR 

_ 

487  33 

423,746  +      17.263 

„       (H.  Ext.)  "eb        17 

911 :    -    !E 

1,015  33 

150.263  +      19,760 

"       (N,  Ert.1  Feb.       17 

185     —     E 

2'.4B1 

148  33 

74.481  +        8.630 

•:        W.  Brt,FBh.      17 

21     -    iE 

_ 

232  33 

62.998  -        3.518 

3  9     -    E 

13.617 

+ 

4.812     7m 

85.159  +      15.479 

S.W.    Unipiay    M.ot  ,T.<,n. 

1  3     -     « 

21.500 

+ 

3,927     7m 

Aleo"&Gindla:Fcb.      17 

T3    -    S 

1.511 

261    7m 

33,    -   IPs 

g.oon 

7,000|    7 

73.070  -     40,930 

BoHvar    iM.of.Tan. 

136  +  26  E 

ii.'nno 

+ 

56,250  -       2,283 

Oolomb   lfatBl.,M.of  .Tan. 

13.600 

+ 

30   -  !e 

4.599 

+ 

325I     'm 

Ool.Ry9.&Nav.  M  of  Jan 

RK*    —    £ 

18,992 

+ 

Oo-ta  Ri'-a Jan.       ( 

189    —    £ 

5,S,54 

495  27 

71     -     £ 

9,200 

+ 

2,200      1". 

647  41 

Gt'k  of  Spain  Veb.        ; 

104     -     PS 

104.524 

+ 

43,457,    5 

487,247,+    190,145 

23     -    £ 

9,000 

+ 

750      'm 

Paragoay  Cent.  Feb       17 

256    —   l£ 

2.180 

+ 

130  33 

Poerto    OabeUo  M.olDe.- 

24    -    £ 

3,480 

+ 

190    12m 

130.  -  j« 

52.750 

2,260,  33 

819,735  +     38.665 

PrenoTi  Rwi-3.  M  of  Dm 

1,1811   —    8 

81,752 

1,139  12»" 

1.080.727|+   156,858 

SamanaA='tia<.o'v.ofJan 

80'   -    £ 

13.600 

+ 

8.144     irn 

Zafra&Hnelva  M.  of  Jan 

112    -    £ 

10  141 '- 

1,353'    im 

—                — 

TRAMWAYSl 


]  '4  of  Dec. 


Brazlll'n  Trart'r 
Brisbane  Electri 

Bristol  iFch.      18  31 

Brltwh  Oolambia  '  if  De.-  242 

Oak-atte     |Feb,       17  36» 

0«pe  Blectrlo   ...M  of  Jan.  42'3 

Oarth  AHerr.  ...iMof  Jan.  fl 


Ha«'^ 


,  Feb. 


.  Feb.       IS       Mi 
.Feb.       18      19 


Havana    ElectriciM.ofNf 

lal.ofThanot  ...,Peb.      17  21 

Ealgoorlle     "  o'Sov.  jQt 

Lanarkshire  Feb       15  881 

IJmaL)ft.&Trm8|\f  of  Jan.,  — 

Madras    RleftriolFeo.      16  22 

Manila     Electric 'f  of Vov.!  55 

Pernambaco JFeb       18  48f 

Provincial IFeb.      17  21J 

Baoeoon  Electric^  f  of  Jan.l  25 


£     53.000 

I  £     21.199 

7.082.000 

£     33  020 


+  2.841'  7 
+  681  32 
+  555.000  12m 


350.236  +  3.952 

171,873  +  2.647 

82,311,000  +5,197,890 

63,467  -  2,061 

3.438.790+  198.644 

4.97,735  +  23,705 

129,979  +  3,258 


»  617,627  - 

E  226- 

£  2,555  - 

£  2,339  - 

E  36.844  ■ 

n  33,622,- 

t  141.800 

E  3  840 

E  1,603- 

i  4,633i- 

»  13,105,- 

£  33.3411- 

£  1.741 


10,     7 

108     7 

38.313  llm 

4  20 


+  2,798 1  1 
+  3,762  e 
+  12,1631  1 1 


1.148     1 
Bill    fm 
228    7 


9.748  +  316 

39665  -  144 

6.056  +  845 
).457.438  +    403,803 

4,977  -  185 
28,538  - 
15,837  + 


1,884 


106,428  + 

1,440,923  + 

25.160  + 

39.482  - 


9,183 
86,941 

4.641 
1,653 


D.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


(if)  Net  after  taiee. 

(b)  Net  before  taxes. 
471    Oo9.    (DOG'S    omitted) 
( Vide  A'.  T.Chronirte)  5  mo». 
Alabama  Ot.   Southern     ■ 

Atchlson.Top.i  Santa  Pe.  • 

6  mos. 

Atlantlo     Coast     Line...  a 

Baltimore  &  Ohio b 

Canadian  Northern 


Canadian  Pacific 

Chesapeake  &  Ohio  .7....  a 

6  mo. 
Ohloago  &  Northwestern 

Chic.  Borllngton&Quincy 
5  mo. 

Chicago  Great  Western  h 
6nws. 

Chic  Mil.  &  St.  Paal...  a 

Chic.  Eock  I.  &  Pacific  ■ 
5  mos. 

Oh.St.P.  Min.  &  Omaha  a 
5  mos. 

Clev.  Oin.  Chic.  cSi  St.  L.  • 

11  mos. 
Oolorado  &  Sonthcra...     a 

Gmos. 
Oaba    Railroad a 

5moi. 
Delaware  St  Hudson a 

12  7m>». 
Denver  &  EIo  Grande    • 

5  mos. 
Erie  Railroad     • 

Grand  Trunk  Railway     ■ 

11  mos. 

Det.  Gd.  Haven  &  Milw.a 

11  mos. 

Grand  Trunk  Western     a 

11  mo». 

Great  Northern     a 

6 

HocMng  Valley     

5 
Illinois  Central  • 

Tazoo  &  Miss.  Val....  I 

Central  of  Georgia... 

5  moi. 
Kansas   City    Southern     B 

8  mos. 
Lehigh  Valley    « 

5  mos. 
Louisville   &   Nashville    a 

5  mos. 
Michigan  Central  ■ 

Min.  St.  P.  (Soo)  System  a 
6" 

Miss.  Kansas  &  Texas.. 
6" 

Missouri  Paciflo     


N.T.N.  Haven  &  Hart. 
5'" 
N.Y.  Ontario  &  Western  a 


Norfolk  &  Western 


Pennsylvania  RR. 
Pennsylvania  Co. 


Pitts.  CO.  &  St.  LouU    a 

12  mo 
Phila.  &  Beading  Ey.... 

5  mo 
Phlla.  &  E.  Ooal  &  L-on 

5  mo 
St.  L.-San  Francisco  Ry. 

5mo 
Seaboard  Air  Line 


Southern  Fadfle 
Southern     

5mo 

6»n<i 

12  TO 

Western  Paciflo 

12m<j 

Period 

"Nov. 

- 

10      Nov. 

to      Nov. 

to      Deo. 

Deo. 

to      Dec 

to      Dec. 

Dec. 

lo      Deo, 

to      Deo, 

Dec. 

'0      Deo 

Dec. 

'0      Dec. 

Mov. 

".     Nov. 

Dec. 

'0      Dec. 

'0      Dec 

Nov. 

>o      Nov. 

lo      Nov. 

In       Nov. 

Deo. 

10      Deo. 

to      Nov. 

Deo. 

to      Dec. 

Nov. 

to     Nov. 

to      Dec. 

Nov. 

lo     Nov. 

Nov. 

(0      Nov. 

Nov. 

lo     Nov. 

Dec. 

10      Dec. 

Nov. 

Deo. 

to      Dec. 

Nov. 

10       Nov. 

Nov. 

to      Nov. 

In      Dec, 

to     Nov. 

Nov. 

to      Nov 

Nov. 

lo      Nov. 

In       Deo. 

Dec. 

to       Dec 

Nov. 

10      Nov. 

In       Nov, 

Nov. 

lo      Nov. 

Dec. 

lo      Dec. 

Deo. 

'0      Deo. 

Deo. 

-.      Dec 

Nov.   . 

'n       Nov. 

Nov. 

to      Nov. 

in      Dec 

Nov. 

In       Nov. 

In       Nov. 

Nov. 

1,       Nov. 

Nov. 

•n       Nov 

Deo. 

in      Dee 

De,-. 

'n      Dec 

Dec. 

10      Dec 

Deo. 

(0      Deo 

Nov. 

to      Nov 

529,C 


S,493,000+  297,000, 

13,134,000+  1,731,000 
77, 608.000] +  10.i2S. 000. 

3,894,000,+  501,000 

X8.n86.00o\+  2,876,000 

9,545,000!+  380,000 

el. 3*1, 000+  5,300,000, 

3.485,400+  49,800 

il,S31,S00\+  4.S79,«00 

12,427,000-  279,000 


iS,S3-J,000,- 


l,f3. 


8,334.000  +  1,107,0001 

53.138.000'+  6,665,000 

9,887,000'+  477,000i 

49,342.000  +  6,010,000' 

1,457,0001+  130,000: 

S.e4S,000\+  1,064,000' 

9,166,000  -  46,000, 

69,361,000+  4,963,000' 

8.925.0001+  589,0001 

35,267, O00\+  4,700,000'. 

2,000,000+  138.000 

9,4S4,000\+  1,265,000. 

4.023,000;+  462,000 

i2,720.000\+  8,124,000' 

1.644.O00  +  95,000 
761,000. 
114,000, 


1118,374  + 

608,^30  -H 

193,000  + 

856,000  + 

3.303,000  -     72( 

27,974,»00  +  S,2»l 

l,6r — 

5,159,000+  i,m 

2.866,000  +      — 

18,361,000  + 

823,800-     371 

77 


i9,na,ooo,+ 

1.778,000,+      30 

10,ZOO,000\+  4,2S 

662,000-         I 

3.040,000'+    es 

1.198,000'+      13 
12,654,0001+  4,64 


9,06i,000'  + 

501.001!  + 

2.658.000  + 

2.317.000  + 
2^.799,000i  + 

2.412.0001  + 
11,877,000,+ 

5,148,0001- 

73,683,000    ■ 

£887.100 

8,921.400 

54.800 

621,85" 

156.100 

1,753,901! 

16,899.000 

47,276,000 

4.2R9.000 

21  081,000 

6.''03,000 

38,979.000 

1,699,000 

6,93 

1,3''4.000 
6,282,000 
1.004.000 

e.035  --- 

4.392 
21,879.000 

5.9.33. 
27,918.000 

4,074.000 
42,265,000 


631,000 

107,000 

3,066,000 

152.0001 

374,000 

272,0001 

7,SSS,000, 

.      £262,900 

+    J,S12,000\ 


',000 


295.000; 
1,448.000. 

627,000, 
4,663,000 

369.000 
1,254,000 

261.000' 

984,000. 

116.000 

7  06,000  f 

51,000 

1,442,000'. 

823,000' 


18,02. 


+      723  000' 

+    9,256.000 

Onol-       608.000 

'  538.000 

237,000 

h741,0CM 


SI  622,000\  +  4.895,000 

16,798.000+  692,000, 

JS5.425,000\+  33,243.000'. 

6.84' .0001+  434,0001 

35,151,0001+  3,386,000 

e2!,000i-  84,000 

4  644,000]—  148,000'i 

4,800,000+  84,000 

30,308,000]+  2,145,000] 

7.026.000+  317,000 

43,733  000]+  4,342,000, 

19.323.000;+  706.000 
21 1.533,000]+ 33,096.000, 

6.264.000+  116.000 

69,8.52,OO0\+  14,393,000', 

4,259.000+  .274.000, 

10,707,000]+  9,261,000 

5,521,000+  438,000 

26,277,000]  +  3,188,000 

4,877,000'+  1,260,000 


LATER  AMERICAN 
TRAFFICS. 

Alabama  Gt.  Southern 

Chesapeake  &  Ohio  

Chicago  Great  Western    

Colorado  &  Southern    

Denver  Si  Eio  Grande 

Great  Northern 

Illinois  Central  

Yazoo  and  Miss.  Valley 

Loulsvllw  St  Nashville 

Minn.  St.  Paul  &  8.S.M.  (Soo) 
MIssonrI,  Kanaaa  &  Texas... 
SoDtbem  Eailway 


Week     1 
ended 

Jan. 

71 

14 

IVh. 

7 

Feb. 

14 

Feb. 

14 

M.ot 

M.of  Jan. 

M.of  Dec.  1 

Feb. 

14 

Ian. 

14 

Feb. 

Fob. 

14 

18,995,000 

4,854,000 
23,986,000 

2,477,000 
10,470,000 
15,397.000 
90,831,000 

7.093.000 
39,934,000 

9.974.000 
114,413,000 

3.314.000 

37,721,000 

823,000 

4,037,000 


.283.1 


3,416,000,+      63 
80,000  -       8 

911,000,+       « 

513,000l- 
7,810,000  — 

992.000  + 
4.626,000  + 
1,341.000'- 

18,497,000,— 

£214,800,+    Ell 

2,535,290+      4t 

1,100-       ] 

3S,200l-        1 

13,700  i-       4 

397,850',+      1( 

82.568,0001- 11.0! 

19,165,000—  3,0, 

1.409.000:+     1^ 

7,O)3,O»0]+      «; 

1,811,000+     "' 

S,511,000\  + 

805.000i  + 

2,558,000  + 

483.000:  + 

1,922,000;  + 

334.0001  + 
2,204,000,+ 
1.004,000:- 
5,729,000  - 
2,0a).000'  + 
«,S3S,«#(!,+  1, 
1.231,000!  + 

12.934000,+  4,» 
654,000l-      - 
7,134.000  — 
788,000  + 

4.664.000  + 

2.011.0001  + 
8,50«,»00',+  2, 
4,681.0001      " 

68,384,000, +13,i 

2,077  J100  + 

11,069,000]  + 

136,000j- 

1,312.000'  — 

1,699,000- 
11,586,000  + 

3,246,0001- 
18,573.000',+  1,1 

4,169,0001-     ( 


19,803,000' 
1.080.000 

12,115,000 
2,283.000 

10,215,000 
667.000 
1,447,000 
1,839,000 


-  390.000  85R.00O 

-  1,207,000  2.769,000 

■  2,639,000:  3  687,000 
-10.7.33.000'  31,665,000 

■  80R.O0O  2,717.000 

-  4,960,000]  12,656,000 

-  1,064.000  3.050,000 
-12,460.000'  45,057.--- 

-  413,000,  1,128,000  . 

-  7,033,000;  11.7*7,000  +  S 


+  I 


+11, 


159,000;         398,000  + 
6S0,000\       1,660,000  + 
ir  -        No.  I  Aggregate 
Year     Wks    Receipts 


1102,000+  110,000  29    $3,357,000+1 

909,000+  8-0001  32  !3!,012.000 +1 

168.000-  75.000,31,10,121,000+1 
321.000+  15.000.  32  1        - 
404,000,-  17,000|  32  ,17,078,000 

5,817,000  +1,116,000  7m  53  093,000 

6,536,000  +  876.000  7m  45.515.000 

1,681.000+  312.0001  6m'  8.619.000  , 

1,307.000,+  95.OOOI  •'2  ,42.243.000+6 

641.0001-  64,0001  28  ll9.076.000 


Vvh 


'24, 


TIIK     STATIST. 


309 


TO    PARENTS, 

£10  per  annum  will  give  a  child  aged  1 
next  birthday  a  fully-paid-up  policy  of  £798 
at  age  21,  free  from  all  restrictions  as  to 
residence,    occupation,    or   state   of    health. 

Send  for  free  booklet  to  the 

LEGAL   &   GENERAL  LIFE  ASSURANCE  SOCIETY, 

10  FLEET  STREET,  LONDON,  E.G. 


SClje  statist 

LONDON,  SATURDAY,  FEBRUARY  24,  1917. 


SPIRIT  OF  THE  DOMINIONS. 

Siu  K(>ni:nT  BoKDEN'  ;ind  Sir  Edward  Morris,  on  their 
-nrrival  in  London  on  Thursday,  made  statements 
which  show  very  clearly  the  ardent  Imperial  patriotism 
o[  the  people,  both  of  the  great  Dominion  and  of  New- 
foundland, and  their  resolve  to  see  the  War  carried 
through  to  a  successful  termination.  Sir  Robert 
Borden  was  able  to  say  that  for  two  whole  years, 
-".Ithough  Canada  has  contributed  so  largely  to  the 
defence  of  the  Empire,  she  has  not  asked  the  London 
Money  market  for  a  single  penny.  On  the  contrary, 
she  has  raised  at  home  60  rniUions  sterling,  or  double 
what  was  asked  from  her.  And  for  private  purposes 
connected  with  the  War  she  has  subscribed  as  much 
as  12  millions  sterling.  These  sums  are  very  large 
indeed,  amounting  together  to  72  millions  sterling, 
and  they  show  in  the  clearest  possible  light  how  stern 
is  the  resolve  that  the  Empire  should  be  maintained 
at  any  cost.  We  refer  to  these  financial  figures  not 
because  we  wish  to  imply  that  they  are  more  important 
than  the  personal  services  rendered  by  the  Canadian 
manhood,  but  rather  to  supplement  the  glorious  evi- 
dence afforded  by  the  gallantry  with  which  Canadians 
nave  maintained  the  cause  of  the  Empire  during  the 
past  two  and  a,  half  years.  Altogether,  Sir  Robert 
Borden  states  that  Canada  has  raised  400,000  men 
for  the  War,  of  whom  nearly  300,000  have  actually 
:come  to  Europe.  He  adds  that  the  Dominion  is  con- 
sidering what  further  steps  to  take  to  show  her  deter- 
mination that  at  any  cost  the  Empire  must  be  main- 
tained and  Prussian  militarism  put  down. 

Turning  to  Newfoundland,  our  oldest  American 
colony,  we  find  the  same  spirit  breathing  from  every 
word  uttered  by  Sir  Edward  Morris.  Newfoundland 
Tias  long  shown  her  loyalty  to  the  Empire.  Sir 
Edward  reminds  us  that  for  30  years  she  has  contri- 
liuted  to  the  Navy ;  that  she  has  trained  large  numbers 
for  the  naval  sei-vice ;  and  that,  at  the  present  time, 
large  numbers  of  such  trained  men  are  actually  serving 
-on  board  ships  of  the  British  Navy.  Everybody  is 
well  aware  of  the  heroism  and  the  public  spirit  of  the 
self-governing  Dominions  and  Commonwealths  beyond 
•sea.  Still,  it  would  he  ungracious  as  well  as  un- 
natriotic  not  to  bring  to  the  notice  of  our  readers  the 
•determined  spirit  that  animates  two  of  the  prominent 
Tcpresentatives  who  are  about  to  take  part  in  the 
Imperial  Conference,  so  that  everybody  shall  fed  lliat 
•an  Empire  which  stretches  over  so  gre:;l  v  ikhI  i.\'  tlir> 
-world  is  resolved  that  nothing  shall  li.'  l«'!'i  li'iilmie 
which  may  be  needed  to  punish  the  aLi-iT^-^frs  and 
"bring  to  a  speedy  end  a  war  undertaken  for  the  defence 
of  freedom  the  world  over.  The  time  is  fast  approach- 
"mg  wl>en  it  will  be  possible  to  undertake  military 
operations  upon  a  great  scale.  The  winter  has  been 
■exceptionally  severe,  and  yet  it  has  not  prevented 
"brilliant  operations  which  prove  that  British  troops 
■  drawn  from  every  part  of  the  Empire  are  animated  by 
the  spirit  which  has  built  up  the  great  British  Empire. 


When,  however,  it  is  possible  to  undertake  active 
operations  on  a  great  scale,  we  feel  certain  that  the 
inen  drawn  from  every  territory  subject  to  the  Crown 
w  ill  give  proof  equal  to  anything  done  in  the  past  that 
I  he  hoi>es  with  which  we  look  forward  to  the  coming 
<'ampaign  are  not  based  upon  mere  boasting,  but  are 
the  natural  fruit  of  the  courage  and  the  national  spirit 
which  animate  all  who  are  called  upon  to  maintain 
tlie  honour  and  the  s-.ifety  of  the  Empire. 


IMPERIAL  PREFERENCE. 

There  wa.s  issued  on  Tiiesday  a  prehniinary  report  on 
Imperial  Treference  by  the  Coianiittee  appointed  to 
consider  the  connnercial  and  industrial  policy  of  this 
countiy  after  the  War.  It  is  called  forth  by  the 
approaching  Colonial  Conference,  and  it  is  hkely  to 
arousQ  very  much  discussion  throughout  not  merely 
the  Empire,  but  the  Allied  and  neutral  countries  as 
well.  For  in  its  second  recommendation  it  says:  — 
"  We  therefore  recommend  that  H.M.  Government 
should  now  declare  tiieir  adherence  to  the  principle 
thait  prefei-ence  should  be  accorded  to  the  products 
and  manufactures  of  the  British  Over-seas  Dominions 
in  respect  of  any  Customs  Duties  now  or  hereafter  to 
be  imposed  on  imports  into  the  United  Kingdom." 
It  is  quite  clear  that  tlie  Dominions  oversea  are  all 
in  favour  of  such  a  preference ;  and  it  is,  therefore, 
difficult  to  see  how  a  reorganisation  of  the  Empire 
can  be  carried  through  unless  this  demand  of 
theirs  is  conceded.  The  oversea  Dominions  have 
shown  such  loyalty  and  such  a  spirit  of  self-sacrifice 
in  support  of  the  Empire  that  every  British  person, 
whatever  his  political  or  economic  view-s  may  be,  must 
desire  to  meet  the  wishes  of  om-  fellow-subjects  over- 
sea as  far  as  is  possible.  It  is  clear  that  some  con- 
cession must  be  made.  The  only  question  is,  How 
far  the  concession  is  to  extend.  There  can  be  no 
dispute  that  the  War  has  proved  in  the  clearest  manner 
that  our  tariff  system  previously  had  not  been  quit© 
sound.  We  had  come'  to  depend  for  a  large  part  of 
our  food  and  of  the  raw  materials  of  our  industiy 
upon  foreign  countries,  with  the  result  that  the  instant 
war  broke  out  the  whole  commercial  relations  of  the 
State  were  thrown  into  disorder.  It  is,  therefore, 
clearly  desirable,  fii'stly,  that  there  should  be  as  lai-ge 
an  increase  in  the  home  production  of  food  and  of 
such  raw  materials  as  can  be  raised  here  as  quickly  as 
is  practicable  when  peace  is  restored.  Moreover,  it 
is  essential  that  the  Empire  should  he  reorganised,  and 
that  we  should  prove  to  our  lrllMV,--siil.]rcts  beyond 
sea  that  we  not  merely  gratefully  nco-iii-ie  their  ser- 
vices to  the  Empire,  but  that  \m'  eanicsily  desire  to 
perpetuate  the  Empire  by  meeting  their  wishes  as  far  as 
is  possible.  Over  and  above  this,  it  is  indisputable 
that  the  Empire  is  so  vast,  and  stretches  into  so  many 
chmates,  that  a  very  large  part  both  of  the  food  and 
of  the  raw  materials  we  require  can  be  raised  within 
it.  Tliat  being  so,  we  shall  clearly  serve  ourselves, 
as  well  as  the  outlying  .portions  of  the  Empire,  by 
meeting  the  wishes  of  the  Dominions  as  far  as  can 
reasonably  be  done.  On  the  other  hand,  we  have  to 
bear  in  niind  that,  whatever  policy  is  adopted,  it  wdl 
be  impossible  to  raise  at  home  all  the  food  which  wo 
require,  and  it  will  be  equally  impossible  to  raise 
much  of  the  raw  materials.  There  are  raw  materials 
which  cannot  be  raised  a.t  home.  And  even  where 
sucli  raw  innterials  can  be  raised  within  the  Empire, 
v,|.  rail!'..!  1m.  liillv  assured  that  we  can  depend  upon 
|rii|,rn;)l   |irM(luction   altogether. 

Tlie  ::vrA\,  (liliii-uhv  in  the  way  of  fully,  frankly 
and  cordially  meeting  the  wishes  of  our  fellow-subjects 
beyond"  sea  is  that  we  eaJinot  be  confident  that  wo 
can  escape  serious  distiess  it  we  confine  our  demands 
to  the  Empire.  Cleariy,  there  are  a  great  many  things 
which  cannot  be  certainly  grown  in  the  necessajy 
quantities  in  the  Dominions  and  Commonwealths.  A 
large  part  of  Australia,  for  example,  is  subject  to  the 
most  desolating  droughts.     The  climate  of   Canada, 
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again,  is  very  variable.  And  South  Africa,  likewise, 
is  exposed  to  drought.  When  any  unfavourable  season 
occurs,  therefore,  this  country  will  have  to  look  to 
foreign  countries  like  the  United  States  and  Eussia. 
[f,  then,  the  wishes  of  the  Dominions  and  Common- 
'.vealths  are  to  6e  met  cordially,  the  greatest  possible 
care  will  need  to  be  exercised  that  we  do  not  make 
serious  mistakes,  and  find  out  that  some  day  or  other  we 
may  be  called  upon  to  make  changes  which  will  appear 
like  going  back  upon  our  agreements  with  the  Domi- 
nions and  the  Commonwealths.  To  take  Austraha  in 
particular,  it  is  of  immense  extent,  and  no  doubt  its 
j)opulation  in  the  future  will  grow  rapidly.  But  it  is 
notorious  that  its  climate  leaves  much  to  desire. 
Even  New  South  Wales  and  Victoria  suffer  seriously 
from  drought;  while  the  very  central  portions  of  the 
island  continent  have  not  been  properly  explored. 
Therefore,  we  are  more  or  less  in  the  dark  when  we 
undertake  to  enter  into  any  definite  settlement  which 
cannot  be  easily  changed  in  the  future.  We  want  a 
great  deal  more  information  than  we  possess.  What  is 
really  desirable  for  Australia  is  a  vast  system  of  irri- 
gation, wliich  would  enable  the  island  continent  to 
continue  to  grow  everything  that  she  ordinariily  pro- 
duces whether  the  rains  fail  to  come  or  not.  It  is 
not  om-  intention,  however,  in  these  remarks  to  oppose 
definitely  and  beforehand  all  serious  consideration  of 
the  demands  of  the  Dominions  and  the  Common- 
wealths. On  the  contrary,  we  recognise  fully  that 
those  demands  must  be  respectfully  and  seriously  con- 
sidered— must,  indeed,  be  approached  wdth  an  honest 
desire  to  meet  our  fellow-countrymen  l^eyond  sea  in 
the  fullest  and  friendliest  manner  possible.  All  we, 
desire  to  point  out  is  that  tliere  are  very  grave  diffi- 
culties in  the  way  of  that.  ■  If  w^e  refuse  to  consider 
those  difficulties  fully,  frankly  and  beforehand  we 
shall  find  ourselves  landed  in  serious  t!X>ubles  by-and- 
by.  We  ought  not,  for  instance,  to  enter  into  any 
agreements  which  we  cannot  fulfil,  or  which,  in  our 
own  interest,  we  shall  be  called  upon  to  vary  later  on. 
Whatever  is  ('.one  should  be  done  clearly,  with  an  agree- 
ment on  all  sides  that  it  is  entered  upon  only 
experimentally,  and,  therefore,  may  'be  varied  if  ex- 
perience sho^^■s  that  there  have  been  mistakes  made  in 
any  particular.  It  is  to  the  interest  of  all  parties, 
the  Mother  Country  and  the  Daughter  Countries  alike, 
that  evei-ything  should  be  done  to  increase  the  weU- 
being  of  the  Daughter  Countries,  and  to  draw  r.s  close 
as  is  possible  the  relations  between  all.  On  the  other 
hand,  evei-ything  should  be  done  in  an  experimental 
manner.  By  experimental  we  mean  here  that  every 
agreement  entered  into  should  be  understood  to  be  more 
or  less  of  an  experimental  character,  which  would  be 
honestly  open  to  reconsideration  and  change  if  ex- 
perience proves  that  mistakes  have  been  made. 


THE  DOMINIONS  AND  INTERNATIONAL 
RESPONSIBILITY. 

A  STRONG  movement  is  being  set  on  foot  in  Cana<la  to 
assert  tlie  right  of  the  saif-goveniing  portions  of  the 
Empire  to  a  voice  in  the  management  of  international 
affairs.  It  is  quite  plain,  of  course, -that  such  a 
demand  cannot-  be  resisted;  and,  furlhei-more,  that 
there  is  no  desire  on  the  part  of  the  Mother  Country 
to  resist  it.  Hitherto  it  has  not  been  very  clear 
whether  the  self-governing  porticiis  of  the  Empire 
really  desired  such  participation  in  the  constant  super- 
vision and  management  of  international  affairs  as  must 
\te  endured  unless  the  safety  of  the  Empire  is  to  be 
completely  neglected.  It  is  perfectly  obvious  to  every- 
body who  thinks  that  for  a  long  time  to  oome,  at  all 
events,  the  centre  of  tlie  Empire  must  be  in  London. 
And,  therefoi'e,  if  the  Dominions  are  to  exercise  a  real 
control  they  must  keep  constantly  in  London  agents 
in  whom  they  repose  perfect  trust.  Consequently, 
there  must  be  a  complete  reorganisation  of  the  Foreign 
Office,  and  the  representatives  of  the  Dominions  in 
London  must  be  men  who  have  the  entire  confidence 


of  the  Governments  of  the  Dominions  of  tiia  day. 
That  much,  naturally,  is  as  well  understood  in  the 
Dominions  as  it  is  here  at  home;  and,  therefore,  it  is  to- 
be  presumed  that  the  gentlemen  who  are  moving  in  the 
matter  in ,  Canada  not  only  recognise  completely  the 
need  for  an  entire  reorganisation  of  the  management  of 
our  foreign  affairs,  but  have  a  plan  ready  for  consider- 
ation of  what  the  changes  are  to  be.  The  self-govern- 
ing Dominions  and  Commonwealths  have  shown  their 
loyalty  to  the  Empire  by  the  great  sacrifices  they  have 
made,  and  are  making,  in  the  present  War.  It  depends 
entu-ely  on  themselves,  therefore,  how  much  responsi- 
bility for  the  future  management  of  our  foreign  policy 
they  will  undertake.  Nobody  doubts  that  the  present 
arrangement  is  altogether  obsolete;  that  it  would  be 
absurd  to  expect  the  Dominions  to  go  on  allowing 
themselves  to  be  dragged  into  war  whenever  the  Home 
Government  chooses  ;  and,  therefore,  that  the 
Dominions  must  exercise  a  very  real  influence  on 
foreign  policy  is  manifest.  .The  real  difficulty  is, 
What  is  the  new  system  to  be  ?  How  are  the  various 
Dominion  Governments  to  be  kept  thoroughly  well 
informed  whenever  there  is  any  serious  question 
respecting  the  Empire?  And  how  are  injurious  delays 
to  be  avoided?  For  example,  in  July  1914  the  ques- 
tions which  decided  whether  there  wcs  to  be  war  or 
peace  were  raised  and  solved  in  the  course  of  a  very 
few  days,  when  it  was  impossible  that  representatives 
of  the  Dominions  and  Commonwealths  could  vist 
London;  and  when,  therefore,  profor  consultation 
with  those  Dominions  and  Commonwealths  was  out 
of  the  question.  We  do  not  say  this  as  raising  an 
objection.  Quite  the  contrarj-,  w^hat  we  mean  is. 
that  at  tlie  coming  Conference  the  matter  will  have 
to  be  very  carefully  thrashed  out;  and  it  is  desira-ile- 
that  every  Britisli  Government  which  will  be  repre- 
sented at  the  Conference  shall  have  a  plan  for  the 
solution  of  the  many  difficulties  that  will  present  them- 
selves. No  doubt,  if  the  matter  is  fully  considered' 
by  all.  a  satisfactory  solution  will  not  be  very  long 
delayed. 

THE  NAVy  ESTIMATES. 

In  introducing  the  Navy  Estimates  on  Wednesday 
the  First  Lord  of  the  Admiralty  gave  much  interesting 
information  respecting  the  losses  by  submarines  and 
mines.  And  he  promised  that  he  would  continue  to 
give  much  more  information  than  has  been  vouch- 
safed to  us  since  the  formation  of  the  first 
Coalition  Government.  This  is  very  satisfactory,  for 
it  has  always  appeared  to  us  to  be  a  mistake  to  with- 
hold information  from  the  public,  and  so  give  the 
impression  that  the  people  of  the  ITnited  Kingdom  are 
afraid  to  hear  of  the  losses  suffered  at  the  hands  of  the- 
enemy.  There  is  no  such  feeling  on  the  part  of  the 
British  people.  On  the  contrary,  they  wish  to  know 
the  facts  as  far  as  they  can  bo  stated  without  injury  to 
the  public  interests.  Certainly  losses  will  not  frighten 
them  from  pursuing  the  War  with  energy.  Respect- 
ing the  actual  injury  done  to  our  mercantile  marine, 
it  is  no  doubt  serious  enough ;  but  it  is  much  less  than 
it  has  appeared  from  the  manner  in  which  the  losses 
have  liithei'to  been  reported.  We  take  from  Sir 
Edward  Carson's  statement  the  following  quotation  as 
showing  what  the  actual  damage  has  been  : — "  Taking 
the  total,  British,  Allied,  and  neutral,  in  December, 
we  lost  of  steamers  over  1,000  tons  G),  amounting  to 
201,934  tons;  in  January,  65,  amounting  to  lS3,53;r 
tons;  in  February,  89,  amounting  to  2G8,G71  tons. 
N'ow  I  will  -give  you  the  British  figures  for  the  first 
18  days  of  each  of  those  months.  In  December  there  / 
were  24  steamers  over  1,000  tons,  amounting  to 
92.573  tons;  in  January,  23,  amounting  to  82,15& 
tons;  and  in  February,  47  steamers,  amounting  to 
169,927  tons.  I  will  now  give  you  the  steamers 
under  1,000  tons  in  the  same  way..  The  total  British. 
Allied,  and  neutral  in  December  w-as  10,  amounting 
to  6,292  tons;    in   January,   7,   amounting  to  4,379- 
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t<jns;  and  in  Fcbruiiry,  11,  amounting  to  C,'J57  tons. 
Of  the  Britisii  in  Dt-comlui-  there  was  not  any;  in 
January,  1,  arnountinr;  h,  Kii;  tons;  and  in  February, 
H,  amounting  to  .'J.'ltJS  tcins.  In  addition  to  that  there 
were  losses  amongst  saiiin;,'  \eSsels,  the  total  British, 
Allied,  and  neutral  in  1)it(  inl)€r  being  39,  amounting 
to  15,09G  tons;  in  J^muan  ,  I'J,  amounting  to  10,321 
tons;  and  in  February,  .'!  I ,  amounting  to  28,968  tons. 
Of  these,  in  December  six  \sere  British,  amounting  to 
"J, 531  tons;  in  January,  twD  were  British,  amounting 
to  2,193  tons;  and  in  Folnuary,  seven  were  British, 
amounting  to  8,134  tons.  'I'lio  totals  of  the  items  I 
liave  given  are — for  Deccniljer,  118  vessels,  amounting 
1o  223,222  tons;  for  J,aiuiary,  91  vessels,  amounting 
to  198,233  tons;  for  the  hrst'lS  days  of  February,  134 
vessels,  amounting  to  3(>l,.^i96  tons."  Eespecting 
the  injury  done  byour  Navy  to  the  enemy's  submarine 
lleet,  Sir  Edward  declined  to  give  more  information 
than  hitherto  has  been  published,  assigning  as  his  rea- 
sons, firstly,  that  if  wc  could  give  the  information 
fequired  it  would  inform  (he  enemy  almost  imme- 
diately that  certain  of  his  submarines  had  been  de- 
stroyed, and,  therefore,  would  intimate  to  him  the 
desirability  of  replacing  the  lost  boats  by  fresh  ones; 
and,  in  the  second  place,  that  our  own  information  is 
cot  sufficient  to  enable  us  to  judge  accurately  whether 
a  submarine  in  its  encount-crs  with  British  vessels  has, 
or  has  not,  been  actually  sunk.  He  supported  this 
latter  statement  by  illustrating  to  the  House  what 
happened  in  several  cases  reported  to  him.  In  some 
of  these  cases  it  is  clear  that  the  submarines  were 
■sunk.  In  others  the  information  is  not  of  a  kind  to 
enable  anybody  to  judge  what  the  result  has  been. 
There  seems,  therefore,  to  be  a  stronger  case  than  has 
hitherto  been  believed  for  the  refusal  of  the  Admiralty 
to  give  any  report  as  to  what  has  happened  to  enemy 
submarines. 


FRANCE'S  WAR  EXPENDITURE. 

On  Fi-iday  of  last  week  :\I.  Ribot.  the  French 
Minister  of  Finance,  intrcKluced  a  Vote  of  Credit  for 
the  second  quarter  of  1917  amounting  to  383  millions 
sterling,  being  an  increase  over  the  Vote  for  the  first 
quarter  of  38  millions  sterling,  of  which  28  millions  is 
for  war  purposes.  The  preamble  of  the  Bill  explains 
that  part  of  the  increase  is  due  to  the  augmented  expen- 
diture on  material  for  aeronautical,  engineering,  and 
railway  services,  all  of  which  naturally  are  steadily 
mounting  up  as  the  War  goes  on.  The  remainder  of 
the  increase  is  mainly  due  to  the  rise  in  the  prices  of 
everything  requisite.  M.  Eibot  explained  that  from 
the  beginning  of  the  War  until  the  end  of  June  next 
the  total  credits  asked  for  amount  to  3,212  millions 
sterling.  Whereas  the  monthly  average  for  the  first 
five  months  was  54  millions,  the  monthly  average  for 
the  second  quarter  of  1917  is  128  millions,  an  increase 
of  74  milhons,  or  137%.  Moreover,  last  year's 
revenue  was  nearly  level  with  that  of  1913,  and  after 
twenty  months  of  war  the  loss,  as  compared  with  the 
normal,  has  dropped  to  15.81%.  M.  Ribot  thus  sums 
up:  "  That  after  more  tlmu  two  and  a-halt  years  of  a 
War  whose  lengtli  and  v;i^t  sacrifices  none  could  fore- 
see; that,  after  sufferinc;  the  invasion  of  several  of  oiu- 
most  industrious  provinces,  and  being  forced  to  take 
from  labour  the  best  portion  of  our  active  people  and 
to  devote  our  main  energies  to  the  battlefields,  we 
should,  without  flincliinf:,  bear  a  burden  of  expenditure 
out  of  all  proportion  to  that  of  former  wars  is  less  a 
matter  of  astonishment,  for  us  than  of  respectful 
admiration  to  the  world  at  large.  France  remains 
calm  amidst  the  tempest  because  she  is  conscious  of 
lier  might  and  resources,  which,  when  the  War  is 
over,  she  will  find  in  her  liberated  territory,  her  stub- 
born labour,  her  scientific  and  artistic  genius,  and  her 
capacity  for  thrift.  Let  us  beware  of  troubling  this 
confidence,  provided  we  do  not  close  our  eyes  to  the 
[  difficulties  to  be  overcome." 


ITALIAN    FINANCE. 

Wk  have  received  a  I'rench  translation  of  the  state- 
ment made  by  Signer  Paolo  Garcano,  the  Italian 
Minister  of  the  Ti-easury,  for  the  Budgets  of  the  years 
1915-16  and  1916-17.  The  Italian  financial  year  ends 
with  June.  Consequently,  the  first  of  the  two  years 
mentioned  ended  witii  June  of  last  year,  while  the 
second  is  now  in  progress,  and  will  end  with  June 
next.  Signor  Carcano  stat€S  that  the  total  expenses 
of  all  kinds  for  the  first  of  the  two  years  in  question 
amounted  to  £#"25, (,)()(.), 000.  Of  this  total  the  War 
was  responsible  for  £294,600,000.  In  reality,  how- 
ever, even  more  must  apparently  be  attributed  to  it, 
since  he  tells  us  that  in  the  remaining  part  there  is 
included  the  interest  u])on  the  debt,  a  portion  of  which 
must  be  for  debt  whicli  has  been  incuiTed  since  hostili- 
ties actually  began.  Passing,  however,  from  that  to 
the  Budget  for  tlie  current  year,  we  have  to  remind 
the  reader,  firstly,  tliat  it  was  originally  drawn  up  in 
the  year  1915,  when  it  was  manifestly  impossible  that 
any  clear  anticipation  of  the. military  needs  could  have 
been  anived  at.  Furthermore,  the  Minister  of  the 
Treasury  expressly  tells  us  that  when  the  statement 
which  we  are  discussing  was  drawn  up  the  Budget 
had  not  passed  through  Parliament.  Therefore,  we 
have  before  us  really  a  Budget  which  had  not  received 
the  approval  of  Parliament,  and  is  dealing  with  a  state 
of  things  when  war  is  actively  going  on.  At  the  time, 
however,  when  the  statement  was  made  there  was 
anticipated  to  be  a  deficit  of  £130,480,000.  But  it  is 
always  to  be  recollected  that  the  y^ar  will  not  end 
until  June  30  next,  and  that,  therefore,  more  than 
half  a  year's  expenditure  is  practically  a  mere  esti- 
mate, the  correctness  of  which  will  depend  upon  the 
course  of  events.  There  is  also  included  in  the  report 
an  estimate  for  the  year  1917-18,  which  we  would  re- 
mind the  reader  will  not  begin  until  July  next.  There- 
fore, it  is  hanlly  worth  while  to  trouble  ourselves  at 
present  witli  what  is  only  a  rouKh  estimate  of  the  ex- 
penditure of  a  year  wliicli  is  so  far  off  at  the  moment, 
and  regarding  the  course  of  events  during  which  it  is 
impossible  to  fonn  any  clear  opinion.  On  the  whole, 
therefore,  it  would  seem  to  be  better  to  leave  the  esti- 
mates for  1917-18  out  of  account  until,  at  all  events, 
we  have  come  nearer  to  the  actual  condition  of  things. 


THE    WAR    LOAN. 

Whatever  the  future  holds  in  store  for  him,  and 
kowever  much  he  may  further  enhance  his  reputation, 
Mr.  Bonar  Law  for  all  time  will  be  renowned  for  his 
achievement  in  the  early  days  of  his  stewardship  at 
the  Treasuiy.  Until  a  little  more  than  two  months 
ago  this  country  had  been  financing  the  War  mainly 
by  means  of  short-term  obligations;  indeed,  the  only 
long-term  war  debt  issued  consisted  of  the  3V%  Loan 
of  November  1914  and  the  4i%  Loan  of  July  1915. 
Treasury  bills  and  Exchequer  bonds,  all  maturing 
within  a  relatively  short  time,  had  been  sold  in  large 
volume,  and  Government  loans  were  standing  at  a 
heavy  discount  consequent  on  Exchequer  bonds  bear- 
ing 6%  interest.  This  was  the  position  when  Mr. 
Bonar  Law  assumed  office.  It  was,  indeed,  a  con- 
dition of  affairs  that  needed  to  be,  and  has  been,  faced 
with  great  courage.  Mr.  Bonar  Law  entered  upon 
his  work  with  a  feeling  of  optimism,  and  the 
machinery  which  he  set  in  motion  has  brought  results 
that  even  exceeded  his  highest  anticipations. 

It  is  as  yet  impossible  to  ascertain  either  the  exact 
amount  of  the  new  4%  and  5%  War  Loans  taken  up, 
including  all  conversions,  or  to  say  just  how  much 
"  new  money  "  has  been  subscribed,  as  a  very  large 
number  of  the  applications  could  not  be  attended  to 
until  the  past  week.  Fuller  details  are  expected  to 
be  forthcoming  next  week,  but  the  preliminary 
results  announced  are  sufficient  to  indicate  that  the  ' 
latest  emission  has  met  with  an  excellent  response. 
Perhaps  we   cannot  do  better  than  quote  the  actual 


312 


THE     STATIST. 


words  used  by  Mr.  Bonar  Law  in  referring  to  the 
matter  in  the  House  on  Monday.  He  then 
said:  "I  met  the  financial  representatives  of  the 
City,  and  I  was  asked  what  amount  of  new  money,  in- 
cluding Treasury  bills— which  for  this  purpose  '  are 
new  money — I  should  consider  necessary  to  make  the 
loan  a  success,  and  in  my  reply  I  stated  a  figure  which 
was  much  higlier  than  my  anticipations,  though  not 
higher  than  my  hopes.  That  figure  was  £600,000,000. 
I  am  glad  to  be  able  to  say  to  the  House  now  that  that 
amount,  without  any  direct  contributions  from  the 
banks,  which  obviously  must  be  avoided  if  possible, 
has  been  already  exceeded,  and  though  it  is  impossible 
to  estimate  the  excess  by  twenty  millions,  or  perhaps 
even  by  fifty  millions,  I  am  glad  to  say  that  the  excess 
will  certainly  amount  to  one  hundred  millions  " 
Thus  at  least  £700,000,000  has  been  subscribed  to 
the  new  loans,  including  Treasury  bills.  In  the  case 
of  the  U%  Loan,  which  brought  in  £583,000,000  of 
new  money,  the  banks  are  understood  to  have  pro- 
vided about  £200,000,000,  while  many  investors  at 
that  time  were  induced  to  participate  by  reason  of  their 
desire  to  fulfil  conditions  imposed  on  conversion  of  the 
3|%  Loan  and  of  Consols.  Further,  the  first  War 
Loan  (the  3i%  issue)  brought  in  £332,000,000,  of 
which  the  banks  are  believed  to  have  contributed  about 
£100,000,000.  No  special  inducement  similar  to  that 
offered  eighteen  months  ago  was,  however,  held  out 
in  connection  with  the  recent  loan,  and  no  large  block 
of  the  loan  has  been  taken  up  by  the  banks,  so  that 
the  result  as  intimated  by  the  Chancellor  indicates  a 
truly  wonderful  display  of  patriotism  on  the  part  of 
the  nation. 

Not  only  has  the  campaign  conducted  throughout 
the  country  brought  about  the  results  stated  but  it  has 
been  instrumental  in  pressing  home  the  need  for 
economy  and  the  wisdom  of  thrift.  It  was  not  within 
the  power  of  everyone  to  subscribe  for  the  War  Loans, 
but  that  the  man  of  very  moderate  means  has  not 
been  blind  to  the  necessities  of  the  case  is  evident 
from  the  increasing  demands  in  recent  weeks  for  tlie 
15s.  6d.  War  Savings  Certificates,  the  sale  of  which 
has  brought  in  £55,050,000  during  the  period  since 
they  were  first  ofiered  a  year  ago.  During  the  past 
five  weeks  the  yield  therefrom  as  compared  with  the 
yield  during  the  preceding  five  weeks  has  been  as 
follows :  — 

fVar  Savings  Certificates. 
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Feb.  17, 1917 

...    5,C00  000 

Feb.  10,    „ 

..    3,000.000 

Feb.   3,    „ 

..    2,0^0  000 

Jan.  27,    „ 

..    1,600,000 

Jan.  20.    „ 

..    1,100,000 

Jan.  13,  1917 

..     l,2'O,0O0 

Jan.    6,    „ 

..    1,000,000 

Dec.  30,  1918 

..       300,000 

Dec.  25.    „ 

..       600,000 

Dec.  16,    „ 

..       9CO,000 

Total         ... 

..    4,000,000 

The  initial  proceeds  of  the  issue  of  the  War  Loans 
were  paid  into  the  Treasury  account  during  the  week 
to  Saturday  last.  The  sum  thus  credited  was 
£323,850,000,  out  of  which  it  was  possible  to  retire 
£211,000,000  of  Ways  and  Means  Advances.  Further, 
£99,599,000  of  Treasury  bills  were  either  converted 
or  paid  off,  and  the  amount  of  War  Expenditure  Certi- 
ficates was  reduced  by  £3,000,000  through  conversion. 
Since  Januaiy  6  Exchequer  bonds  issues  have  been 
suspended,  and  on  January  11  the  issue  of  Treasury 
bills  was  stopped.  The  expenditure  of  the  country  in 
the  six  weeks  that  have  elapsed  since  January-  G 
amounted  to  £264,000,000,  of  which  £134.000,000 
was  provided  out  of  revenue,  leaving  a  deficit  of 
£130,000,000.  During  this  period  the  amount  of 
Treasury  bills  outstanding  has  been  reduced  by 
£283.500,000,  and  War  Expenditure  Certificates  by 
£3,000,000.  A  total  of  £416,000,000  has  thus  had 
to  be  found,  and  inasmuch  as  almost  £425,000,000 
has  been  borrowed,  the  cash  balance  has  been 
strengthened  by  over  £8,000,000.  Expenditure  for 
the  last  six  weeks  of  the  current  financial  year  will 
probably  be  about  £270.000,000,  and  it  is  possible 
revenue  may  bring  in  approximately  £132,000,000, 
leaving  £144,000,000  still  to  be  provided,  apart  from 


the  sums  needed  to  pay  off  Ways  and  Means  Advances, 
of  which  almost  £210,000,000  are  still  in  issue,  and 
to  retire  Treasury  bills.  About  £60,000,000  has, 
however,  apparently  still  to  be  received  from  the  recent. 
British  Government  loans  in  the  United  States  and 
Japan.  How  the  expenditure  for  the  six  weeks  tch 
February  17  was  met,  and  the  expenditure  still  to  be 
met  this  year,  will  be  apparent  from  the  subjoined 
statement: — 


Deficit  

War  E^.  Certs,  repaid 
Treasury  Bills  repaidi 

Total  deficit 

Uouj  Provided : 
4%  and  5%  War  Loans 
Ways  and  Means  Adv.  (net) 

"Other"  debt  

War  Pavings  Certificates     ... 
Exchequer  bonds      

Total  raised  


129,752,000 

3,000,000 

283,541,000 


323,850,000 
41,650,000 
46,029,000 
13,800,000 


THE  APPEAL  TO  THE  NATION. 

The  Premier's  speech  delivered  to  the  House  of 
Commons  yesterday  was  a  most  momentous  one,  for 
he  made  an  unprecedented  appeal  to  the  nation.  At 
the  moment  we  are  faced  with  a  difficulty  that  must 
be  met,  otherwise  all  the  efforts  already  put  forward 
by  us  and  our  Allies  will  have  counted  for  nought. 
It  is  therefore  of  supreme  importance  that  everyone 
throughout  the  land  should  read  tlie  speech  of  the 
Prime  Minister,  not  once  only  and  then  dismiss  it  from 
thought,  but  again  and  again,  carefully  weighing  every  ■ 
word  uttered  until  the  solemn  warnings  have  become' 
deeply  impressed  upon  their  minds.  By  so  doing  it  will 
be  seen  that  the  existing  dif&culties,  great  as  they  are, 
are  not  insurmountable.  They  can  be  overcome  by 
still  greater  sacrifices  than  heretofore  being  made  by 
tlie  community  at  large,  and  by  the  general  recognition 
that  it  is  imperative  that  advantage  should  be  taken 
for  utilising  to  its  fullest  extent  all  labour  not  now 
engaged  upon  absolutely  essential  industries. 

Perhaps  the  most  interesting  portion  of- the  speech 
was  that  showing  the  manner  in  which  the  Govern- 
ment propose  to  cope  with  the  situation  that  has  arisen 
not  merely  from  the  operations  of  submarines,  but. 
from  the  withdi-awal  of  shipping  from  ordinary 
channels  of  commerce  to  work  directly  associated  with 
the  War.  In  every  month  during  the  past  two  years 
we  have  persistently  urged  the  necessity  for  curtail- 
ing our  imports  and  increasing  the  British  supply  of 
food  and  other  products,  but  apart  from  slight  restric- 
tions imposed  about  a  year,  ago  on  certain  articles  of 
import,  no  drastic  measures  were  taken  until  the  new 
Government  came  into  power  and  grappled  with  the 
situation.  The  whole  scheme  has  been  most  carefully 
considered  by  the  Government  in  collaboration  with 
our  Allies  and  Dominions.  The  pros  and  cons  have 
been  fully  weighed,  and  the  result  of  the  Goverment's 
deliberations  as  announced  by  the  Prime  Minister  to 
the  country  will  be  found  not  impossible  of  achieve- 
ment. But  in  order  to  bring  about  the  desired  end 
it  is  of  vital  necessity  that  the  entire  nation  should  give 
its  whole-hearted  support  to  the  Government  scheme, 
and  that  the  requisite  labour  should  quickly  bo  forth- 
coming, for  everything  depends  upon  the  prompti- 
tude with  which  we  resolve  to  put  our  shoulders  to  the 
wheel.  The  Government  has  done  well  to  decide  to 
prohibit  or  to  curtail  the  importation  of  all  commo- 
dities other  than  articles  of  food  and  clothing  abso- 
lutely essential  for  the  welfare  of  the  nation  and  the 
supplies  needed  for  our  Army  and  Navy,  and  it  remains 
for  us  to  strive  to  our  utmost  to  make  the  full  usf> 
of  the  natural  resources  of  the  United  Kingdom,  manv 
of  which  for  too  long  haye  been  allowed  to  lie  dor- 
mant. 
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BUSINESS  NAMES  REGISTRATION  ACT. 

I'nder  tho  Business  Nuiies  Act,  after  March  21 
next  all  persons  (limitfd  liiibility  comjianies  and  otiier 
<-orporations  exceplotl)  canying  cm  business  in  this 
<'ounti-y  must  ti'ailc  umkr  their  own  true  names  or 
olso  must  bo  rtwistorcil,  and  registration  must  be 
<  I'fcoted  between  Fehruaiy  21  and  Mareh  21  on  pain 
<if  heavy  penalties.  In  addition  to  registration,  all 
business  lett«rs,  trade  catalogues,  trade  circulars  and 
sliowcards  issued  must  set  out  the  true  name  or  names 
<if  the  proprietors  of  tho  business,  and  tho  present 
nationality  or  the  nati<ir,ality  of  origin,  if  other  than 
IHi-itish.  After  March  '21  next,  it  such  individual  or 
lii-m  enters  into  a  contract  while  not  registered,  such 
contract  cannot  he  enforced  'by  the  law  if  the  other 
jiarty  should  want  to  get  nut  of  it. 

It  is  understood  that  the  Act  is  contemplated  to 
he  extended  to  include  limited  fcompanies.  This, 
we  should  presume,  would  only  apply  to  small  "  pri- 
vate "  companies  of  what  are  termed  one-man 
character.  There  are  nninerous  instances  where  com- 
]ianies  have  been  registered  with  high-sounding  titles. 
The  two  men  necessary  to  form  a  company  subscribe 
to  the  memorandum  and  articles  of  association,  and 
in  respect  of  a  capital  of,  say,  £10,000  one  man  may 
put  up  £9,500,  a  tiaisted  colleague  may  have  £400 
standing  in  his  name,  and  the  remaining  £100  of 
capital  is  held  perhaps  by  a  relative  of  the  big  share- 
holder. It  will  bo  interesting  to  see  how  any  con- 
templated action  in  this  direction  will  be  formulated 
as  to  disclosure  of  the  shareholdings  of  any  company 
with  a  considerable  number  of  shareholders,  consider- 
ing that  all  documents  issued  must  disclose  the  names 
of  the  "  partners."  ,. 


SILVER. 
WORLD'S  PRODUCTION  SINCE  1860. 

Public  interest  has  been  aroused  by  the  recent  con- 
siderable change  in  price  of  silver,  and  with  the  interest 
displayed  the  question  arises  as  to  the  extent  of  the 
production  of  silver.  We  will  attempt  to  deal  with 
the  points  of  (1)  the  reCent  movement  in  price,  (2)  some 
of  the  reasons  for  the  movement,  and  (3)  the  statistics 
of  production  of  the  world  since  1860. 

Since  about  this  time  two  years  ago  there  has  been 
a  jihenomenal  rise  in  the  price  of  silver,  a  rise  which 
started  from  an  extremely  low  level,  for  the  lowest 
quoto,tion  of  1915  of  '22kZ.  per  oz.  was  only  a  shade 
more  than  Jd.  per  oz.  above  the  very  lowest  quotation 
— 2]JicZ.  in  1902  and  1903— ever  recorded  on  the  Silver 
mai'ket.  On  the  outbreak  of  war  silver  slumped  from 
27fd.  per  oz.  in  August  to,22^d.  in  November  1914, 
ynd  remained  between  22d.  and  23d-  up  to  February 
1915.  Late  in  1915  an  advance  commenced,  and 
continued  to  37Jd.  in  May  1916.  There  was  a  sharp 
reaction  to  28fd.  by  July,  and  gradually,  by  the  end 
■of  the  year,  about  37d.  was  again  reached.  The  market 
remained  firm,  and  quite  recently  the  price  hardened  to 
about  38d.,  a  higher  quotation  than  in  any  year  since 
1893.  We  give  herewith  a  diagram,  also  a  record  of 
highest  and  lowest  prices,  since  1870,  of  bar  silver 
(spot) ;  the  diagi-am  also  sets  out  the  growth  of  produc- 
tion over  the  period  to  1916  inclusive. 

For  several  years  past  the  output  of  sUver  has  been 
quite  up  to,  if  not  beyoud,  the  world's  demands.  Eich 
■silver  discoveries  and  gi'owth  of  output  in  Cobalt, 
Ontario,  in  fact,  contributed  to  further  adversely  affect 
the  value  of  the  white  metal,  previously  depressed 
through  German  demonetisation,  first  announced  m 
1873  and  operative  187G,  the  closing  of  the  Indian  mints 
in  1893,  and  the  growth  of  output  of  the  world.  For 
the  last  two  years  of  war  period  the  position  has  very 
much  changed ;  one  of  the  important  sources  of 
supply,  that  of  Mexico,  has  been  hugely  curtailed, 
and  in  May  1916  Mexico  prohibited  the  export  of 
•silver.  The  series  of  big  growths  of  Canadian  pro- 
duction have  been   followed  by  a   slight  easing  off  of 


output,   and  similarly,   to  a  less  extent  this  has  been 
tho  case  with  the  United  States. 

It  is  here  opportune  to  say  that,  except  as  to  the 
Cobalt  region  and  some  special  mines  in  the  United 
States,  also  in  Mexico  and  South  America,  mining  for 
silver  alone  is  very  rare.  The  greater  portion  of  the  sil- 
ver output  of  theworld  in  some  years  is  a  by-product 
obtained  from  hiining  for  base  metals,  more  pai-- 
tioulai-ly  lead  and  copper;  but  silver  also  occurs  with 
other  metals,  not  excepting  tho  royal  metal.  In 
making  our  estimates  as  to  the  world's  silver  output  of 
1915  and  1916  we  have  taken  account  not  only  of 
restriction  of  output  of  mining  for  Silver  solely,  but  also 
made  an  allowance  of  exceptional  character  in  respect 
of  silver  output  as  a  by-product.  It  is  a  well-known 
circumstance  that  with  the  quite  abnormally  liigh  prices 
for  base  metals  of  all  descriptions  an  enormous  increase 
in  output  has  been  witnessed;  every  effort  has  been 
made  to  effect  this.  With  such  an  enormous  increase 
one  would  natm-ally  expect  that  there  would  be  a  large 
increase  of  the  silver  that  forms  a  by-product  of  the 
base  metals.  But  we  calculate  that  it  has  happened 
in  many  instances  that  some  companies,  selhng  their 
base  metals  at  an  average  of  perhaps  double  the  price 
per  ton  of  the  pre-War  or  nonnal  price,  have  in- 
creased the  percentage  extraction  of  the  baser  metals, 
and  thereby  reduced  the  exti-action  of  silver  contents. 

Due  to  war  circumstances,  a  greater  amount  of 
the  silver  produced  than  usual  has  "disappeared." 
Like  gold  it  has  to  a  great  extent  been  hoarded. 
Beyond  the  usual  hoarding  in  India,  much  silver  in 
held  as  resources  in  hand  by  traders  for  proper  pur- 
poses. Many  firms  have  sparingly  imported  goods 
from  Europe,  although  they  have  freely  realised 
abroad  Indian  jjroduce  sold  at  high  prices. 

China  is  a  country  with  a  vast  population,  and 
conducts  its  trade  very  considerably  on  the  basis  of 
a  silver  holding.  Silver  to  China  is  what  gold  held 
in  the  Bank  of  England  is  to  this  country.  At  the 
beginning  of  1916  China  held  a  stock  of  some  63 
million  ounces.  Consequent  on  the  rise  in  price  it 
parted  with  fully  two-thirds  of  its  stock,  and  since 
has  turned  round  and  sought  to  rehabilitate  its  hold- 
ing. India's  requirements  of  silver  were  on  an 
enormous  scale,  and  the  resei-ves  of  silver  in  the 
Treasuries  were  heavily  drawn  upon.  India,  as  is 
well  know-n,  has  ever  been  an  absorber  of  silver  on  a 
large  scale.  But  with  war  conditions  the  demand  for 
i-upees  has  been  an  extremely  large  one.  Beyond  the 
ordinary  large  demands  of  India's  own  large  popula- 
tion there  was  an  extensive  growth  of  the  use  of 
rupees,  in  especial  for  the  payment  of  troops  abroad. 
In  Egypt,  too,  the  rupee  has  become  legal  tender  at 
the  conventional  Is,  M.,  and  similarly  in  East  Africa. 

All  the  Allied  Powers  have  required  immense 
quantities  of  silver  for  small  cuiTency,  and  the  mints 
have  been  ovenvhelmed  with  work.  Germany,  in  her 
distress  for  small  change,  has  to  some  extent  utilised 
pieces  of  iron  in  place  of  discs  of  the  white  metal. 
Again,  beyond  the  calls  for  supplies  for^  monetary 
purposes  thei^e  has  been,  so  far,  in  the  United  States 
a  trade  demand  for  silver,  that  country  having  made 
colossal  profits  and  used  .abnormal  quantities  of  silver 
in  the  arts. 

The  War  has  brought  about  a  remarkable  change 
in  connection  with  the  Australian  section  of  the 
Empire,  one  that  portends  good  for  the  future,  and 
should  especially  benefit  New  South  Wales.  It  has 
led  to  Australia  freeing  herself  from  the  exploitation 
by  Germany.  Prior  to  the  War  Australia  itself  pro- 
duced locally  a  minor  portion  of  the  silver  contents 
of  its  ore,  for  it  lacked  ability  to  smelt  its  own' ores, 
and  the  Mother  Country  did  not  bestir  itself  to  provide 
adequate  smelting  facihties.  The  great  bulk  of  the 
concentrates  of  tlie  base  metals  were,  prior  to  the  War, 
exported  to  Germany  and  other  parts  of  Europe  to  be 
treated,  and  the  silver  contained  in  those  Australian 
concentrates  has  figured  in  statistics  as  European 
production.    In  1915  and   1916   Australia's  concen- 
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INCIDENTS  AFFECTING   THE   MARKET   FOR   SILVER. 


1895, 


mi  Ge-^raany  adopts  gold  standard.  the  Bland   Act   of   1878.     Result   to   repeal 

1873.  Demonetisation  of  silver  by  Geimaiiy   (effective  1876).    |  168,764,682  oz.  at  average  price  $.924  per  oz. 

1893.   (June.)     Indian    mints    closed    to    coinage   of   silver. 


1877.  Latin  Union ;  silver  coinage  limited  by  one-half. 

1878.  Latin  Union  totally  ceases  silver  coinage. 
(Feb.)   United   States  (Bland)    Act  :    Treasury  to  pur- 
chase and  coin  minimum  of  $2,000,000,  maximum  of 

$4,000,000     worth     of     silver     per    month.       Result, 
291,272,018  oz.   at  average  price  81.058  per  oz. 

1879.  (Jan.)     United    States  resumes  specie  pavments. 
1885.  Silver  coinage  by  United   States   under  the  Bland  Act 

of  1878  suspended,  but  purchases  of  silver  continued. 
1890.  (July   14.)     United  States  (Sherman)  Act  provides  the 
Treasury  shall  purchase  4,500,000  oz.   of  silver  per 


E«peal,  operative  (November  1)  of  United  State* 
(Sherman)  Act  of  1890.'  Purchases  of  silver  by  the 
United  States  Government  cease. 

1896.  Free  coinage  of  silver  in  United  States— ^n  issue  in  the 

Presidential   contest — rejected. 

1897.  .Japan  adopts  gold  standard. 
1899-1902.  Transvaal  war. 

1905.  Mexican  mints  closed  to  free  coinage  of  silver. 
1914  to  date.     Influence  of  the  War  :  financial  and  Economid 
Incidents. 


month  by  the  issue  of  Treasury  notes,  and   repeals   '   1916.  Mexican  export  of  silver  prohibi 


ted. 


trates  were  largely  transferred  to  the  United  States 
and  Japan  for  treatment,  and  Australian  home  pro- 
duction of  separated  metals  and  silver  itself  was 
rapidly  increased,  and  will  be  further  increased  in 
future,  consequent  on  extension  of  plant  for  dealing 
locally  with  the  concentrates  of  the  Broken  Hill  field. 
We  have  taken  these  various  features  into  account 
in  our  estimates  of  the  last  three  years,  but  whether 
adequately  we  take  leave  to  doubt ;  indeed,  the  War 
completely  upsets  all  calculations,  and  we  frankly 
admit  that  in  large  measure  the  estimates  we  have 
made  partake  of  the  nature  of  calculated  guesses. 
Still,  in  the  table  we  give  below  of  the  last  four  years' 
detail  of  silver  production  anyone  well  posted  in  the 
matter  can  modify  the  figures  we  give  according  to 
the  extent  of  his  inner  knowledge, 


Statement   showing    the   Estimated   Quantity  of   the 
Silver  Yielded  bij  the  Mines  of  New  South  Wales. 


Hslimalcd 


Quanlilics      of     Silver      Produced 
Countries,  d-c. 


United  States     ... 

Canada    

Mexico 

Australia 

Europe    ... 

Asia  and  Japan.,. 

Africa     

Sonth  and  Central 


19te 
72,880  000 

25,000  000 
40  COO  000 
*9  000  000 
4.0^0  000 
6.500  000 
1,000,000 


1915 
74  900.000 
26.000  000 
60.000  000 
♦6.000  000 
4,000  000 
5.0C0  000 
1,000,000 


1914 
72.4S5  000 
27.30  .000 
70.700.000 
*5  500.000 
16.000.000 
5.401.000 
1,000,000 


Contained  in 

Concentrates, 

Total 

AusiraUa 

&c..  Exported 

rroduoUo. 

Start  to  end  of  1900 

63  747,4(16 

93.486.234 

157.233,680 

1901        

6  293.619 

5  5 '.7,978 

11,821,597 

1902         

6,416  650 

3,909,110 

10,325,760 

1903         

6,489,689 

1,736.512 

8.226.201 

1904         

7,751,667 

2.945.053 

10,696,725 

1905        

6  804  934 

3,480,561 

10,285.495 

1906        

5,575.410 

3,111.1113 

8  638,423 

1907         

5,921457 

6,228  225 

12.149.682 

1908        

6,^84  288 

5  499.381 

11.983  669 

1909        

3,717016 

6857,775 

10  584,791 

1910        

6,193,323 

7,608,336 

12.804  659 

1911        

5,731,468 

(.797  677 

14.529,145 

1912        

5.220,538 

8  293  711 

13,614,249 

1913        

5,908  638 

8,596  251 

14  504  889 

1914        

5  481286 

7,879  240 

13.360.526 

1915        

3,081,952 

5  2^2  927 

8,304,879 

149,822,381 

179,190,789 

311,012.370 

America         ...    19,000,000        17.000.000        15,300,000 

177  380,000      193.900.000      213.655  000 
•  Sec  Special  Table  rf  Anstralla  and  remarks  given  elsewlicre  In  the  article, 

Eeverting  to  Australian  production,  we  may  call 
attention  to  the  non-appearance  of  Australia's  output, 
both  direct  and  indirect,  in  the  annual  quantities  of  the 
period  1S60  to  1916  sliown  in  the  subsequent 
world's  production  table.  The  elimination  is  de- 
liberate, for  we  give  a  scpajate  table  of  the  silver 
output,  locally  treated  or  dealt  with  abroad,  of  New 
South  Wales  origin:  — 


We  are  unajble  to  give  official  figures  for  1916,  but 
estimate  there  must  have  been  a  considerable  total 
gain  for  the  year  compared  with  1915. 

The  diagram  given  herewith  shows  tlie  aggregate 
each  year  of  the  estimated  world's  production  of 
silver — in  ounces;  also  it  shows  each  year  the  extent 
of  variation  of  price  per  ounce  of  bar  silver  (spot)  in 
the  London  market,  together  with  the  extremes  of 
highest  and  lowest  price  of  each  year. 

As  many  people  will  desire  more  exact  particulars 
than  are  practicable  to  l)e  given  in  diagram  form,  wc 
append  detailed  figures  for  each  year  of  the  output  of 
the  United  States,  Mexico,  Canada,  all  other 
countries,  and  the  grand  aggregate  of  tlie  production  of 
the  w-orld.  Australian  production  we  have  already 
separately  shown. 

Then  another  table  we  give  contains  particulars 
as  to  highest  and  lowest  prices  of  silver,  the  month 
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when  such  prices  wcro  iccorded,  and  tlio  average  of 
price  for  each  year  1H72  l<i,1916  indusive,  and  sup- 
plementary to  the  diagram  we  add  beneath  it  a  chron- 
olo^'y  of  a  few  leading  imhIs  that  have  innuencod 
the  price  movements  of  tin    metal. 


rroiluclion  ol  Stli 


\lllli' 


./Ouu, 


United 

Other 

States 

Mexico 

Canada 

Countries  Total 

1881-65 

average  58 

15  2 

14.4 

35.4 

1866-70 

98 

16.7 

1 

16  5 

43.0 

1871  ... 

...  17,8 

196 

-5 

25,9 

63,3 

1872  ... 

...  22,2 

196 

§ 

215 

63,3 

1873  ... 

...  27  6 

196 

161 

63  3 

1874  ... 

...  28,9 

19,6 

17  8 

55,3 

1875  ... 

...  24.5 

19.6 

5- 

18.2 

62.3 

1876  ... 

,..  30.0 

17,6 

oS 

20.1 

67.7 

1877  ... 

...  30.8 

19  2 

—  a 

13.7 

62,7 

1878  ... 

...  35.0 

20,1 

-SU 

18.3 

73,4 

1879  ... 

...  31.5 

20.3 

1 

22  6 

74,4 

1880  ... 

...  30  3 

212 

23,3 

74.8 

1881  ... 

...  33,3 

23,7 

a 

22  0 

79,0 

1882  ._ 

...  36.2 

23.8 

^-' 

26  5 

86,5 

1883  ... 

...  35.7 

24  0 

. . 

29.5 

1884  ... 

...  37,7 

25.7 

18  2 

8i;6 

1885  ... 

...  39,9 

26,9 

24.8 

91.6 

1886  ... 

...  39,7 

27,6 

26.0 

93.3 

1887  ... 

...  41,7 

28.0 

27  0 

96  7 

1888  ... 

...  45  8 

28  3 

339 

108.8 

1889  ... 

...  50,1 

33  0 

37.1 

120.2 

1890  ... 

...  54,5 

33  6 

38.0 

126,1 

1891  ... 

...  58  3 

35,7 

43,2 

137,2 

1892  ... 

...  63,5 

395 

50,1 

1531 

1893  ... 

...  60,0 

44  4 

61,1 

165  5 

1894  ... 

...  49.5 

47,0 

68.1 

1646 

1895  ... 

...  55.7 

47,0 

65.8 

167,5 

1896  ... 

...  58,8 

45.7 

43  6 

1571 

1897  ... 

...  53,9 

53,9 

52  6 

160,4 

1898  ... 

...  54,4 

66  7 

57.9 

169  0 

1899  ... 

...  548 

55,6 

Canada 

57,9 

188.3 

1900  ... 

...  57,6 

57  4 

40 

54,6 

173  6 

1901  ... 

...  55,2 

57.6 

5.2 

55.0 

173,0 

1902  ... 

...  65,5 

60  2 

4,3 

46,8 

162,8 

1903  ... 

...  54,3 

70,5 

40 

48,9 

167,7 

1904  .„ 

...  57,7 

60.8 

3,6 

52  2 

164,3 

1905  ... 

...  66,1 

56  6 

6.9 

38,7 

157,3 

1906  ... 

...  56,5 

550 

8,5 

45,0 

165,0 

1907  ... 

...  56,5 

61,1 

12,8 

538 

184.2 

1908  ... 

...  524 

73  6 

22,1 

551 

203,2 

1909  ... 

...  54.7 

73  9 

27.8 

55,7 

2121 

1910  ... 

...  571 

71,4 

33.0 

61,4 

222  9 

19U  ... 

...  60,4 

79,0 

32,7 

54,1 

2262 

1912  ... 

...  63,7 

74.6 

31,6 

54  4 

224  3 

1913  ... 

...  66  8 

70,7 

31.8 

45.2 

2245 

1914  ... 

...  72,4 

70,0 

27.3 

43,9 

213.6 

1915  ... 

...  74,9 

60,0 

26.0 

33,0 

193.9 

1916  ... 

...  72,9 

40,0 

25,0 

39,5 

177,4 

Yearly  Highest  and  Lowest  Prices  and  Average  of  B::r 
Silver  (Spol)  in  London,  expressed  in  Pence  per 
Ounce. 


YeaFly 
Years  HIgrhest  Lowest  Average 

1872  611    Feb.  59 J    Nov.  60,Sj 

1873  60      Jan.  571    Nov.  .;''} 
[Demonetisation  of  silver  by 

Germany  1873] 

1874  59i    Jan.  57^    Dec.  .:s  fy 

1875  57f  Jan.  55|  Jan.  661 

1876  58J  Dec.  46f  July  5i''; 

1877  68J  Jan.  53i  Mar.  .;;U 

1878  55}  Feb.  49J  Dec.  .■:2,\ 

1879  53f  Nov.48i  Mar.  .v/:|^ 

1880  52|  July  51  j  Nov.  .;.'i 

1881  52|  Mar.  50|  July  j/J' 

1882  52i  May  50   Dec.  .;/;: 

1883  51 J  Mar.  50   Jan.  .-;o,-; 

1884  51f  Jan.  491  Dec.  M^" 

1885  50   Jan.  46  J  Dec.  .;sS 

1886  47   Jan.  42   July  .;.5; 

1887  47J  Jan.  43}  Apr.  44^ 

1888  44|  Jan.  41|  May  4;?; 

1889  44|  Dec.  41 J  May  42;;, 

1890  54|  Sept.43|  Feb..^;ji 

1891  48f  Jan  43i  Nov.  ^J^, 

1892  43f   Jan.  37 j    Aug.  39  {| 

1893  38i    Jun  SOJ   Jan.  33i 


Yearly 
Years  Highest  L  west  Average 
(Closing  of  the  Indian  Mint.*) 

1894  31f    Jan    27^    Dec.  2S  }| 

1895  31|    Oct.   27|   Jan.  29| 

1896  31 A  Jan.   29f   Nov.  30| 

1897  29f!  Jan.   23|   Au?.  2;,', 

1898  28 A  Sept.  25     Mar.ififr 

1899  28i  Apr.   26 1   Oct..  27  f^ 
19-0  30 A  Oct.   27     Jan.  rfj 

1901  29A  Jan.  24}|  Dec.  27 f, 

1902  26,',  Jan.  21;|  Nov.  24  ; 

1903  28|   Oct.  21  f J  Jan.  24^- 

1904  28,-;,  Dec.  24/,,  Apr.  26| 

1905  30,^  Dec.  25,'c  Apr.  27 }f 

1906  33^   Nov.  29     Mar.  J0| 

1907  32,V  .Jan.  24;'5  D^c.  50ft 

1908  ^7     Jan.  22     Dec.   2.',^ 

1909  241   May  23^,  Oct.    23ii 

1910  26^   Nov.  23  ft  Mar.  24  Ve 

1911  26^   Nov.  23,'i  Feb.  24^ 

1912  29  H  Dec.  25}  Jan.   2S 

1913  293   Jan.  26 r*.  Mar.  27ft 
,1914  273   Aug.  22^   Nov.  25ft 

1915  27^  Nov.  22i   Feb.  2.3| 

1916  37^  May  26!i  Jan   j/ft 


OUR  FOREIGN   CUSTOMERS. 

T\  recent  issues  of  ihia  Journal  we  liavo  dealt  at 
length  with  tlie  foreign  trade  of  Great  Britain  in  1916, 
but  there  is  still  another  aspect  of  the  matter  whicli 
wo  have  not  considered — namely,  the  value  of  our 
external  commerce  witli  individual  countries.  How- 
ever satisfactory  it  is  to  find  that  expressed  in  quan- 
tities the  volume  of  our  import  trade  has  declined 
since  war. commenced,  the  fact  remains  that  prices 
have  risen  so  considerably  that  the  adverse  trade 
balance  which  this  country  has  to  meet  has  in- 
creased very  considerably.  For  191.3  the  adverse 
balance  of  trade  was  just  £134,000,000;  but  at  that 
time  this  counti^  was  receiving  from  interest,  ser- 
vices, &c.,  a  sufficient  income  to  settle  the  trade 
balance  and  to  leave  a  considerable  margin  available 
for  investment  abroad.  Now,  apart  from  advances 
which  we  are  making  to  our  Allies  and  Dominions,  we 
are  making  no  foreign  investments;  in  fact,  we  are  hav- 
ing to  dispose  of  large  amounts  of  securities  in  order 
to  settle  the  trade  balance,  which  has  assumed  large 
dimensions.  Even  ignoring  imports  of  Government 
stores,  &c.,  which  do  not  figure  in  the  trade  returns, 
and  which,  although  no  actual  data  are  availalDle, 
probably  amounted"  to  about  £200,000,000  in  1916, 
the  adverse  trade  balance  of  this  country  last  year 
was  almost  £345,000,000. 

To  supplement  our  recent  remarks  we  present  this 
week  compilations  showing  the  extent  of  our  trade 
with  the  countries  from  whom  w^e  are  now  purchasing 
goods  so  freely,  the  countries  to  whom  we  are  ex- 
porting merchandise,  and,  further,  the  fluctuations  in 
our  trade  with  the  various  countries  in  1916  compared 
with  1913,  when  conditions  were  noiTnal.  The  latter 
statement  is  of  paramount  importance,  and  therefore 
we  present  it  first.  It  will  be  seen  from  this  that  the 
balance  of  our  trade  with  the  United  States  has  in- 
creased to  a  tremendous  extent.  Even  in  ordinary 
circumstances  we  exported  goods  of  less  value  to  the 
United  S'tates  than  those  we  received  therefrom,  but 
at  that  time  America  was  largely  indebted  to  us  for 
interest  and  other  services.  Now  conditions  are 
greatly  altered,  and,  excluding  Government  stores,  we 
have  "purchased  foodstuffs  and  other  goods  from  the 
United  States  on  such  a  colossal  scale  that  whereas 
our  adverse  balance  with  that  country  was  only  about 
£S2,000,000  in  1913,  last,  year  it  exceeded 
£227,000,000.  The  imperative  need  that  exists  for 
maintaining  the  exchange  and  for  endeavouring  by 
every  means  in  our  power  to  curtail  our  demand  for 
goods  from  the  United  States,  in  order  that  we  may 
the  more  readilv  settle  the  trade  balance  at  a  time 
when  the  amount  of  invisible  income  we  are  receiving 
from  that  country  is  very  much  lower  than  before 
the  War,  should  be  perfectly  obvious  to  everyone. 

Our  adverse  balance  with  Canada  and  Newfound- 
land, which  in  1913  was  only  £3,161,000,  was  raised 
last  year  to  nearly  £38,500,000.  In  the  case  of 
Argentina  the-  adverse  balance  last  year  was  nearly 
£37,000,000,  against  £19,000,000  three  years  ago; 
while  as  regards  India  and  Ceylon  and  Japan  we  are 
now  called  upon  to  settle  large  balances  against  us, 
whereas  before  the  War  v/e  exported  goods  on  balance 
to  those  countries.  For  instance,  in  1913  India  and 
Ceylon  took  from  us  net  exports  of  nearly 
£20,000,000,  but  last  year  we  received  therefrom 
almost  £26,000,000  of  goods  on  balance;  and  Japan, ^ 
which  in  1913  took  from  us  over  £10,000,000  worth 
of  goods,  sent  us  on  balance  last  year  merchandise  of 
the  value  of  £4,400,000.  As  regards  our  Allies,  the 
reverse  has  been  the  case  owing  to  their  inability  to 
furnish  us  with  goods  as  freely  as  heretofore,  and 
owing,  further,  to  their  liberal  purchases  of  British 
goods.  France,  for  example,  in  1913  exported  to  us 
on  balance  goods  of  the  value  of  nearly  £5,500,000, 
but  last  year  our  net  exports  to  that  country  exceeded 
£81,000,000.  Russia,  too,  had  over  £16,000,000 
worth  net  of    our  goods    last    year  in  place  of  over 
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1212,500,000  worth  of  Russian  goods  imported  by  us 
on  balance  in  1913.  Holland  is  in  a  somewhat 
similar  position  to  our  Allies,  and  the  adverse  balance 
of  over  £5,000,000  to  that  country  in  1913  has  been 
converted  into  a  balance  of  £12,700,000  in  our  favour. 
The  Tollowing  is  the  statement  of  the  excess  oi 
imports  into  the  United  Kingdom  from  indivHual 
countries  over  our  exports  and  re-exports  thero^o  in 
the  past  two  years  and  in  1913  :  — 

Excess  of  Imports   into  United  Kingdom  over   Exports  am! 
Ee-exports  (OOO's  amtted). 


-Tear  to  Dec.  31- 


Unitcd  States    

Canada  &  Newfoundland 

Argentina  

India  and  Ceylon 
Straits  Set.  &P.M.S.      ... 


227,485 
38,488 
36,989 
25,821 
16,010 
15,813 
14,836 
14,800 
11,676 
10,093 
9.864 
8,0.32 


2,199 
2,016 
1,923 
1,763 


181,200 
25,757 
■  51,766 
26,443 
15,560 
33,610 
11,411 
13,231 
9,641 
5,578 


Balance  of  Trade 
.acainstlJ.K.in 

1913  Last  3  Tears 

£  £ 

32,199        +145,286 

3,161  +  35,327 
19,048  +  17,941 
19,769  +  45,690 
11,985        +     4,025 

8,784        +     7,059 

6,762  +  9,073 
11,432        +     3,363 


3,705 
3,133 
2,817 


Spati 

Egypt     ..: 
Sweden   .. 

Cuba       

Switzerland 

Chile       

Denmark 

3Jorway  ...         ..'. 
Brit.  W.  Africa  ... 

British  Weit  Indies 

MeHco    

Uruiziiay 

Brazil      ...         ,\] 
Mauritius 
Belgium  ... 

Jn^-'y, 410                    705  *2,'5a4        +     2;944 

Portugal              255                   ♦53  '917        +     1  172 

■  9*™?°?; 1«3                   201  19,911        -  19,808 

Anstna-Hungarv           ...                      7                    49  1  915       —     1  '1I8 

Houmania          •49                »495  19        —       '  68 

g™^„ *2.522              •1,.587  •10,338        +     7,816 

Hong  Kong        •3,099              •1,256  •3,879        +        780 

Netherlands       •10,801             •7,067  8,05«        -  15,857 

l^'^V        •12,710              •6,369  •7,495        -     5,221 

South  .Vlnca      •13.529              •9,I6fe  •12,426        -     1,103 

5°^>a     ^16,061              •3,472  12,577        -  28,638 

5™"'«„ •81,219            '49,601  5,471        -   86,690 

Pther  Countries           ...             11,559             10,039  '6,290       +  17,849 

Total            344,998            367,963  133,915        +211,083 

•  Excess  of  exports. 

The  following  statement  shows  the  value  of  the 
goods  imported  from  individual  countries  during  each 
of  the  last  four  years,  and  reveals  the  greatness  of  our 
purchases  from  the  agricultural  countries,  more 
•especially  from  the  United  States,  Canada,  Argentina, 
India  and  Australasia:  — 

Imports  of  Merchandise  into  the   U.K.  (OOO's   omitted). 

r- —Tear  to  Dec.  31 ,         +  or  - 

Principal  Countries         1916             1915             1914  1913      1916  on  1013 

whence  Consigned           £                    £                  £  £                      £ 

United  States             ...    292,0^3        237,774        138,575  1-11,652 "     +150,421 

India  and  Ceylon      ...     83,092         74,411         51,433  56,217        +  26,876 

-■Vustralasia     67,813         75,598         69,847  58,404       +     9,409 

Canada  iNewfndld.          60,666          42,207          32,375  31,463        +  29,103 

Argentina        51,693          63,877          37,219  42,485        +     9,107 

France 26,643         31,428         37,774  46,353       —  19,706 

Egypt              26.612          21,791          17,096  21,395        +     5,217 

Spain 26,022          13,864          14,114  14,394        +  10,628 

.Straits  Set.  &F.M.S....      22,319          20,004         16,3«8  19,373        +     2,946 

Netherlands 22,187          23,419          24,311  25,578        —     3,391 

Denmark         21,945          22,570          25,376  23,831        -     1,886 

Sweden            20,597          19,802          14,124  14,213        +     6,384 

Kossia              18,305          21,425          28,093  40,271        —  21,966 

Norway           16,674          13,690            7,702  7,437        +     9,237 

Switierland     15,608          16,262          10,06*  11,070        +     4,438 

Java 14,514          12,225          11,652  2,086        +  12,428 

Japan              12,491           9,379           4,105  4,388       +     8,103 

ChUe     ...         12,409            9,585            5,347  6,359        +     7,050 

South  Africa 12,352          11,464         11,08«  12,548        -         196 

British  W.  Africa        ...      11,984            9,551            5,999  5,179        +     6,806 

Italy 11,276          11,258            8,699  8,127        +     3,149 

Cuba 2,962            8,240            4,347  3,675        +     9,287 

Brazil 9,035            8,257            V,979  10,008        -        973 

China 8,335            7,035            4,719  4,672        +     3,663 

Portngal          8,272            3,980            3,167  3,017        +     2,255 

Brit.  W.  Indies           ...        5,003            4,074           2,373  2,116        +     2,887 

Greece              4,637            3,935            2,424  2,202        +     2,435 

TJruBuay          4,015            4,331            2,804  2,749        +     1,266 

Mauritius        2,710            3,923            1,235  293        +     2,417 

Mexico             2,572            2,228            1,849  1,880        +        692 

Helirium          1,292           1,678         16,106  23,382        —  22,090 

Hong  Kong 1,044               922               699  675        +        369 

Turkey             861            1,178            4,923  5,417        —     4,556 

Germany        103             201        47,049  80,411       -  80,308 

Austria-Hungary      ...             7               49          4,422  7,706       —    7,699 

Soumania       —                     5           3,205  2,037       —     2,037 

Other  Countries         ...      45,326          36,383          28,786  26,672        +  18,654 

Total,  all  countries       949,153        8.11,893        696,635  768,735        +180,118 

The  comparison  of  the  value  of  our  exports  for 
the  past  four  years  differs  considerably  from  that  of 
our  imports,  and  with  the  exception  of  France,  to 
whom  we  last  year  SL'iit  goods  of  the  value  of 
£04,000,000  more  than  in  1913,  and  of  Holland, 
Russia,  Italy,  Denmark,  and  Norway,  to  whom  we 
also  sent  goods  of  higher  value,  the  value  of  our 
exports  to  the  remaining  countries  has  declined.     The 


comparison  ot  our  exports  for  I'JIG  with  those  fsr 
the  two  previous  years,  and  with  the  peace  .period 
of  1913,  is  as  follows:  — 

Exports  of  Produce  and  Manufactures  of  U.K. 
(OOO'a  omitted). 

, LTearto  Dec.  31 ,    +or-1916 

1916  1915  


Principal 

Countries  to 

which  Consigned 

India  nnd  Ceylon 


Italy 

Canada  &  Newfndlnd. 
Argentina       


Japan 

British  W.  Africa 

straits  Set.  &  P.M.f 
Switzerland    ... 
Portugal 

Oliile 

Hong  Kong    ... 
British  W.  indies 


Germany 
Austria-Hungary 
other  Countries 


93,095 
65,543 
47,977 
32,690 
24,991 


20,455 
18.4G5 
13,953 
11,430 
11,235 
10,891 
10,699 
8,524 
7,501 
7,123 


4,037 
3,978 
2,138 
2,069 
1,899 


9,658 


13,432 
19,013 
18,037 
13,929 
13,637 
11,516 
7,779 
8,053 
7,287 
8,546 
6,190 
4,877 
6,766 
5,181 
6,151 
6,279 
4,237 
3,602 
3,204 
1,791 
2,093 
1,837 
1,732 
1,497 
2,467 
1,733 


1914 


65,738 
43.0.5S 
S4.035 


13,014 
6,379 
8,354 


2,343 
1,695 
1,664 
2,972 


+64,162 
-18,915 
+  2,939 
+  3,396 
+  6,888 
+  1,061 
+  8,807 
+  5,845 

-  6,210 

—  8,688 
+  5,638 
+  1,430 


28,933 
74,458 


5,792 
9,805 

6,147  +  4,744 

14,845  -  4,146 

7,852  +      672 

14,630  —  7,029 

6,635  +      488 

5,701  ■  +  1,400 

13,465  —  5,748 

S,220  —  1,639 

7,175  —  1,137 

4,212  +      368 

3,271  +      830 

6,010  —  1,973 

4,354  -      376 

2,339  —      201 

2,214  —      145 

2,916  -  1,017 

2,537  —  1,272 

536  +      376 

7,705  -  7,279 

2,233  -  1,886 

13,240  —12,984 

1,947  —  1,901 

40,677  -40,677 

4,481  —  4,481 

31,349  —        39 


1,310         23,924  27,124        

Total,aUcountrics...        606,546        384,868        430,721        525,245      -18,699 

To  supplement  the  above  information  we  have 
further  analysed  the  trade  returns  to  discover  the 
coui-se  of  our  foreign  trade  with  our  Alhes,  with  British 
Possessions,  and  with  other  countries  during  the  past 
four  years.  Whereas  in  1913  we  imported  goods 
of  the  value  of  somewhat  under  £2,000,000  on 
balance  from  our  Allies,  we  supplied  them  with  goods 
of  the  net  value  of  about  £104^  million  in  1916.  On 
the  other  hand,  our  overseas  Possessions  took  from 
us  nearly  £17,500,000  worth  of  goods  on  balance  in 
1913,  but  last  year  we  took  from  them  £102,000,000 
worth  of  goods  in  excess  of  those  which  we  supplied 
to  them.  In  1915  the  excess  of  exports  to  our  Allies 
was  £54,600,000,  and  the  excess  of  imports  from 
our  Possessions  was  £111,000,000,  so  that  from  an 
export  balance  of  £15,500,000  in  1913  and  an  import 
balance  of  £56,500,000  in  1915  to  Allies  and  British 
Possessions  combined  we  have  the  position  that  last 
year  there  was  a  balance  in  our  favour  of  just  about 
£2,000,000.  This  left  us  to  settle  a  considerable 
trade  balance  with  other  nations,  for  while  against  a 
total  trade  balance  of  £368,000,000  in  1915 
£312  000  000  was  for  neutral  countries,  against  an 
adverse  balance  of  £345,000,000  last  year,  we  were 
called  upon  to  pay  to  neutral  countries  no  less  a  sum 
than  £347,000,000.  And  this,  it  must  be  remem- 
bered, is  apart  altogether  from  imports  of  Govern, 
ment  stores,  which  were  on  a  higher  scale  m  1916 
than  in  1915.  Our  further  analysis  of  our  external 
trade  with  Allies  and  our  overseas  Possessions  and 
with  other  nations  during  the  past  four  years  is  given 
below :  — 


Imports. 

1916    ... 

1915  ... 

1914  ... 
1913     ... 

R,- Exports. 

1916  ... 

1915  ... 
llU4     ... 


AUicg 

75  284,000  802,834,000  571,0?5,000  049,153,000 

79063000  271,825,000  501,015,000  851,893,000 

lMi'l4q'000  187,802,000  407,084,000  696,835,000 

1"7;376;000  191  616,000  449,6-14,000  766,735,000 


39,087,000 
38,020,000 
33.443,000 
31,003,000 


14,461,000 
12,368,000 
12,258,000 
13,616,000 


1913 
Exfiorls 
1916 
1915 
1914 


64,071,000  97,600,000 

68,074,000  99,062,000 

59,773,000  95,474,000 

64,957,000  109,576,000 

616,904,000  861,544,000 

442,341,000  762,831,000 

347,911,000  601,161,000 

384,687,000  659.160,000 


I'lilir.  inw    Inii  14lr,l«i0    109,952,000    606,640,000 

■"    lOo'r.si'ooO     148,430,000    130,767,000    384,868,000 

■"■       74'410!000    171,629,000    184,082,000    430,721,000 

'.'.'.       94;634|000    196,307,000    235,304,000    625,248,000 

^^^r6"/^'™'^"'^i''lW>i8,000*.102,234,000  1.347,012,000  1.344,998,000 

i^}l E  64  048  000  1.111,037,000  1.311,574,0001.367,963,000 

\^\l I  •  3  296  000  I   8  916000  1.163,229,000  1.170,4-10,000 

Jgjj I   i  938  000  B.  17  406,000  1.149,383,0001.133.915,000 
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THE  COURSE  OF  RETAIL  PRICES. 

The  cost  of  living,  ;\s  Kan-cd  by  the  trend  of  retail 
prices.  trx)k  a  further  iipwaiil  lurn  in  Janiuuy.  Tlio  rise. 
according  to  the  Boaid  of  'J Vade  Labour  Gazelle,  was 
however,  not  as  pronounced  as  has  been  the  case  in 
recent  niontlis,  and  was  no  more  than  between  1%  and 
2%  for  the  month.  Tiiis  is  considerably  under  the 
additional  cost  of  livinfj  as  indicated  by  our  Index 
Number  of  Wholesale  Prices  of  Commodities  which 
we  published  a  fortniplit  a^:o.  The  Board  of  Trade 
for  the  purposes  of  their  cciinpilation  take  as  the  base 
(lie  normal  retail  prices  cm  rent  at  the  beginning  of 
July  1914.  Between  that  time  and  the  end  of  January 
last  the  general  rise  in  the  twenty-one  articles  of 
which  account  is  taken  has  been  89%,  as  indicated 
in  the  following  statement:-  - 

Rite  in  Retail  Ptites  in  I'.K.  since  Jtdy  /,  I914. 
{According  to  tJic  Hoard  of  Trade.) 


1910-17 

10 
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During  last  month  cheese  showed  the  greatest  per- 
centage increase,  having  been  as.  much  as  7%  dearer. 
Butchers'  meat  and  potatoes  incxeasted  about  5%. 
The  prices  of  margarine  and  bacon  showed  advances 
of  3%  and  2%  respectively,,  and  those  of  tea,  milk, 
butter,  flour,  and  bread  were  all.  about  1%  higher. 
Sugar,  and  fish  remained  practically  unchanged  in 
price,  and  eggs  showed  a  seasonal  dechne  of' 14%. 
Compared  with  February  1,  1916,  retail  prices  of  food 
at  the  beginning  of  this  month  showed  an  advance  of 
a:bout  30%.  Potatoes  during  the  year  to  Febraary  1 
considerably  more  than  doubled  in  price;  mutton, 
granulated  sugar,  butter,  cheese  and  eggs  were  between 
30%  and  40%,  dearer,  heel  averaged'a  little  less  than 
30%  dearer,  and  increases  ranging  from  16%  to  22%, 
were  recorded  for  bread,  flour,  margarine,  bacon,  and 
milk.  For  fish  and  tea  smaller  increases,  averaging 
12%  and  3%  respectively,  were  stated. 

Since  war  began  the  average  increases  recorded  for 
butchers'  meat  has  ranged  from  65%  for  British  let's 
of  mutton  to  134%  for  frozen  breasts  of  mutton,  the 
percentages  being  equivalent  to  advances  in  the  aver- 
age prices,  varying  with  the  cut,  of  5|cZ.  to  Id.  per  lb. 
In  the  case  of  bacon  the  increase  has  been  about  60%,. 
Of  other  articles,  retail  prices  at  the  beginning  of  the 
current  month  were  between  two  and  three  times  as 
high  as  on  July  1,  1914,  in  the  case  of  granulated 
sugar,  eggs,  fish  and  potatoes.  Df  the  3id.  increase 
m  the  price  of  sugar  per  lb.  l^d.  is  due  to  increased 
taxation.  Part  of  the  increase  in  the  price  of  eggs  is 
due  to  seasonal  causes,  such  influences  dsrivin" 
enhanced  importance  from  increased  dependence  on 
home  produced  eggs. 

Flo'ur  was  90%,  or  QfcJ.  per  7  lb.,  above  the  letel 
of  July  1,  1914,  and  bread  75%,  or  Ud.  per  4  lb., 
.dearer.  The  prices  of  milk,  fresh  butter,  salt  butter', 
and  cheese  averaged  respectively  59%,  75%,  72%,  and 
87%  higher,  while  the  price  of  t€a  was  'over°50% 
higher.  But  of  the  latter  7tl.  of  the  average  advance 
of  did.  per  lb.  was  due  to  heavier  taxation.  Mar- 
ganne  was  neariy  30%,  or  2,/.  per  lb.,  dearer  than  in 
the  month  preceding  tlie  wai-. 

We  should  state  that,  in  arriving  at  the  general 
percentage  increase  in  the  table  given  above  the 
iioard  of  Trade  have  weit,'hled  the  various  articles  in 
accordance  with  the  proportionate  expenditure  upon 
them  in  pre-war  family  budgets,  no  allowance  having 
been  made  for  the  considerable  economies  resulting 
from  changes  in  dietary  which  have  been  widely 
affected  since  the  beginning  of  the  war,  particulariy  in 


those  households  where  the  total  income  has  not  been 
increased  by  advanced  rates  of  pay,  greater  regularity 
of  employment,  larger  output,  or  the  working  of 
overtime.  As  illustrating  the  possible  extent  of  econo- 
mies in  this  direction,  it  may  be  stated  that  if,  for 
example,  eggs  were  omitted  from  the  dietary,  mar- 
gai'ine  substituted  for  batter,  and'  the  consumption  of 
fish  and  sugar  reduced  to  one-  half  of  that;  prevaiHng 
before  the  war,  the  general  increase  since  July  1, 
1914,  would  be  about  50%  instead  of  being  89%. 

Practically  every  item  of  expenditure  of  a  house- 
hold has  substantialy  increased,  rent  being  perhaps  the. 
only  exception ;  but  in  other  than  food  prices  the 
average  advance  has  not  been  as  great  as  in  the  case 
of  food.  Taking  the  same  quantities  and  descriptions 
of  the  various  items  at  the  beginning  of  the  current 
month  and  at  the  beginning  of  July  1914,  and  eliminat- 
ing advances  arising  from  increased  duties,  the  official 
calculation  is  that  an  increase  of  between  60%  and 
65%  has  occurred  in  the  cost  of  all  the  items  ordin- 
arily entering  into  working-class  family  expenditure, 
including  food,  rent,  clothing,  fuel  and  Hght,  &c. 

The  question  is  frequently  asked  in  these  days, 
What  is  the  purchasing  power  of  the  sovereign? 
Although  it  is  impossible  to  give  an  exact  figure,  the 
data  furnished  by  the  Board  of  Trade  and  referred  to 
above  enable  as  good  an  idea  as  is  possible  to  be  formed 
as  to  how  much  may  lie  obtained  for  a  sovereign  now 
compared  witli  ]iie-\\':ir  times.  With  regard  to  food- 
stuffs only,  the  rise  ol  s'.i%  in  prices  in  the  past  thirty- 
one  months  has  muaiii  that  20s.  early  in  July  1914  had 
the  same  purchasing  power  as  about  37s.  9rf.  in  Febru- 
ary 1917,  but,  taking  into  account  rent,  clothing, 
fuel,  light,  &c.,  and  assuming  no  modification  in  the 
standard  of  living  since  war  commenced,  the  pound 
sterling  in  July  1911  liad  a  purchasing  power  equal 
to  32.S.  Gd.  at  the  beginning  ol  the  current  month.  In 
other  words,  the  purchasing  power  of  the  sovereign 
as  compared  with  the  period  immediately  prior  to  the 
War  is  now  lO.s.  7d.  so  far  as  foodstuffs  go,  and  in- 
cluding general  cost  of  living — rent,  clothinsj,  food,, 
,tc.— tlie  purcluisiiio'  power  is  12.s.  Ad.,  against  2n.s. 
in  July  1914.  This  will  (be  apparent  from  the  fol- 
lowing statement,  based  upon  the  data  compiled  by 
the  Board  of  Trade:  — 
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While  dealing  with  this  subject  we  ought  to  refer  to 
the  Prime  Minister's  remark  regarding  our  existing 
stocks  of  food.  Only  a  few  weeks  ago  the  Food  Con- 
troller issued  an  appeal  to  the  nation  and  put  us  upon 
our  honour  not  to  consume  per  head  of  the  population 
more  bread,  meat,  and  sugar  than  he  then  suggested. 
The  net  result  of  the  appeal  then  made  is  known  only 
to  the  Government,  and  although  practically  everyone 


has 

by  1  or,l   ]ir\   .:■!.  vt.  ' 
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on   haihl   eiioMs   to 
been  greatly  increasf 
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poor  crops  of  last  y 


p  wiLhin  the  limits  as  laid  down 
w  feel  sure  that  had  he  been  in  a 
he  supplies  of  foodstuffs  we  have 
curtail  consumption  would  have 
d.  The  statement  of  the  Prime 
mainly  by  reason  of  the  world's 
and  the  restricted  supply  of 


shipping  our  food  stocks  are  lower  than  they  have 
been  within  recollection  must  therefore  not  pass 
unheeded,  but  must  act  as  a  stimulant  to  us  all  to 
keep  down  our  consumption  of  every  commodity  to 
a-  much  lower  level  than  we  ha.ve  done  up  to'  the 
present. 
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BfilTISH  EMPIRE  GROWN  TOBACCO. 

Made  exclusively  from  Tobacco  grown  in  Rhodesia. 

Every   Cigarette   bears  the  Coat  of  Arms  of 
the  British  South  Africa  Company. 

Turkish  Type  Rhodesian  Cigarettes    . .    6/8  per  100 
Virginia    „  „  „  ..     5/-         „ 

"  Matabele  "  Pipe  Tobacco  . .         . .     8d.  per  oz. 


iJanufactured   by 

JOHN  WOOD  &  SON  (^    V;o°J.°      ),  Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.C. 

jtmrnml  ^oUb. 

The  improvement  in- the  foreign  trade  of  Brazil  con- 
tmues  to  make  way  in  si^ite  of  all  the  difficulties 
created  by  the  War.  The  Brazilian  people  are  wise 
enough  to  try  to  make  up  for  the  difficulties  in  the 
coffee  trade  by  turning  their  attention  to  other  in- 
dustries; and  last  year's  results  prove  that  they  are 
reaping  their  reward,  since  there  is  an  improvement 
both  m  imports  and  in  exports.  For  example,  the 
exports  of  meat,  which  in  1915  amounted  to  only 
eight  and  a-half  million  kilos.,  in  the  first  nine  months 
of  last  year  reached  26  million  kilos. 

We  understand  that  a  new  line  of  steamers  is  about 
•to  be  estabhshed  between  Japan  and  Brazil  with  the 
object  of  encouraging  Japanese  emigi-ation  to  Brazil. 
The  first  vessel  of  this  new  line  will  leave  Japan  next 
month  with  some  900  emigrants.  We  learn  that  an 
arrangement  has  been  arrived  at  between  the  two 
Governments  for  the  shipment  each  year  of  5,000  emi- 
gi-ants  from  Japan  to  Brazil  to  be  employed  in  the 
cultivation  of  rice  and  coffee. 

Purthei-more,  with  the  idea  of  encouraging  the  de- 
velopment of  the  Brazilian  mercantile  marine,  the 
Government  of  the  State  of  San  Paulo  is  understood 
to  have  promulgated  a  law  according  to  the  first  ship- 
ping company  which  establishes  a  line  of  steamers  be- 
tween Santos  and  other  Brazilian  ports  and  ports 
abroad  a  guarantee  of  interest  of  6  per  cent,  on  a 
capital  of  a  million  sterling.  The  State  further  provides 
in  its  Budget  for  1917  that  a  premium  of  25  milreis  per 
ton  shall  ibe  paid  for  all  ships  of  over  1,500  tons 
destined  for  this  service. 

The  decline  in  the  Chilean  exchange  this  week, 
in  the  opinion  of  those  best  informed,  is  not  hkely  to 
go  much  farther,  because  Gliile  is  doing  a  very  active 
business  with  the  Entente  countries  and  with  the 
United  States.  The  impression  is  that  the  set-back 
m  the  exchange  is  mainly  due  to  the  demands  of 
creditors  in  the  United  States  to  German  banks  in 
Chile  to  pay  oft  some  of  the  debts  due.  For  the 
moment  that  has  disarranged  the  exchange;  but  pro- 
bably measures  will  be  taken  to  meet  the  demands  of 
the  United  States.  In  any  case,  the  best  opinion 
seems  to  be  that  Chile  herself  is  doing  so  well  that  the 
movement  will  not  become  serious. 

The  question  of  adoption  of  the  "metric  system  of 
weights  and  measures  and  extension  of  the  decimal 
system  to  coinage  by  countries  that  so  far  have  not 
adopted  it  are  'being  revised.  The  metric  system  was 
an  outcome  of  scientific  thought  passed  into  action 
during  the  revolutionary  times  of  more  than  a  century 
ago  in  France.  That  more  general  adoption  has  not 
come  long  ago  has  been  extraordinary,  but  it  is  wel- 
come to  note  that  there  are  now  signs  of  earnest  effort 
to  bring  about  a  great  change.  Apropos  of  the 
matter,  we  note  that  in  December  a  13111  was  intro- 
duced in  the  United  States  House  of  Representatives 
with  the  view  to  make  the  metric  system  of  weights 
and  measures  compulsory  in  the  United  States  on  and 
after  July  1,  1920. 


HOME  RAILWAY  RESULTS  IN  1916. 

CAMBRIAN  RAILWAYS. 

The  net  earnings  of  this  Company  for  the  past 
year,  as  guaranteed  by  the  Government,  amounted  to 
about  £139,000,  and,  after  paying  net  revenue 
charges,  including  interest  at  the  rate  of  4%  per 
annum  on  the  "D  "  Debenture  stock,  there  is  a  sur- 
plus of  £7,286,  a  sum  equal  to  the  full  dividend  of 
4%  on  the  First  Preference  stock  and  to  a  small  dis- 
tribution on  the  Second  Preference.  This  balance, 
however,  is  used  in  adding  £7,000  to  the  reserve  fund 
and  in  increasing  the  balance  carried  forward  from 
£11,372  to  £11,658.  Twelve  months  ago  the  profit 
amounted  to  £6,318,  and,  after  allocating  £13,000  to 
reserve,  the  balance  forward  was  lowered  from 
£15,054  to  £11,372.  The  following  statement  gives 
the  net  result  for  the  last  four  years  :  — 

Results  of  Cambrian  Railways,   Last  4  years. 
Div.  Earned 
Tr.  to       Net      Int.  *  Other    Net  ^_on  4%  Prefs.— ,     Special   CJarrieil 

Dec.31  Earnings  Charges  (Xet)  Profit     1st       2nd     SrJ    4th  Allocatns.  Forwd 

«  «  £         %         %      %      %  £  £ 

IMS  ISS.SSC  131,fiOO  7,2S6  4-00  0-15  Nil  Nil  7,009  11,053 
191.1  138,035  133,317  6,31«  'S'-SS  Nil  Nil  Nil  10,000  11,372 
lOU  149.186  133,206  16,920  4-00  2-16  Nil  Nil  10,000  15,05 1 
1913        141,191        125,535      15,656     4'00      1.90     Nil      Nil     14,602        6,131 

The  "  D  "  Debenture  stock,  upon  which  the 
interest  is  secure  under  existing  conditions,  is  quoted 
at  55^,  and  affords  a  yield,  allowing  for  accrued  divi- 
dend, of  £7  9s.  Id.  per  cent.  The  4%  First  Prefer- 
ence stock,  upon  which  the  full  dividend  is  being 
earned,  although  not  distributed,  can  be  bought  at 
about  28 J,  and  the  4%  Second  Preference  is  quoted 
at  10  only. 

PORT  TALBOT  RAILWAY  AND  DOCKS 

Owing  to  increased  interest  charges  a  slight 
decrease  in  profit  is  shown  by  the  Port  Talbot  Eailway 
and  Docks  Company  in  respect  of  the  past  year,  the 
sum  available  for  dividend  being  equal  to  9.05%  on  the 
Ordinary  capital,  against  9.12%  in  1915  and  9.15% 
three  years  ago.  The  dividend  is  maintained  at  9%, 
and,  as  the  balance  brought  in  was  somewhat  larger 
than  in  the  preceding  year,  the  balance  carried  out 
is  raised  from  £3,401  to  £3,727.  The  following  table 
gives  the  net  result  of  working  for  the  last  four 
years:  — 

Results  of  Port  Talbot  Railway  and  Docks,  Last  4  Years. 
Tr.  to         Net    Int.  &  Other      Net      ,-DiT.  on  Ord.Shares-N  Special  Carried 

Dec.  31  Earnings  Charges(Net)  Profit    Earned  , Paid ,  Allocatns.  Forwd, 

£  £  £%%£££ 

1916  64,605  7,679  67,028      9-06     9  86,700        NJ  3.727 

1915  64,025  6,639  67,486      912     9  66,700       Nil  S,401 

1914  61,141  4,144  66,997      9-06     9  56,700       Nil  2,015 

1913  68,052  395  57,657      915     9  66,700       Nil  2,313 

The  excellent  dividend  record  of  the  Company  in 
recent  years  will  be  seen  from  the  statement 
appended: — - 

Port  Talbot. 


Year  ...      9      9    9      9      8      6       4       3       3      31    IJ       1    Nil  Nil  Nil 

By  agreement  arrived  at  in  1907,  the  Great  Western 
Eailway  Company  has  full  running  powers  over  the 
Port  Talbot  system ;  but  the  arrangement  docs  not 
involve  any  control  over  the  dock  portion  of  the  under- 
taking, excepting  the  whole  of  the  dock  railways  by  a 
subsequent  arrangement.  The  proprietors  are  secured 
out  of  the  revenue  of  the  railway  undertaking  by  way 
of  tolls,  a  minimum  net  sum  of  £45,000  per  annum, 
and,  in  addition,  the  payment  of  the  actual  interest 
incurred  on  any  additional  capital  that  may  be 
expended  on  the  railway  undertaking  with  the  assent 
of  the  joint  committee  established  under  the  agree- 
ment. Further,  the  proprietors  are  entitled  to  a 
moiety  of  any  surplus  earned  upon  the  railways  after 
providing  for  the  expenses  of  working  and  maintaining 
the  line,  subject  as  regards  such  surplus  to  an  average 
clause.     The  sum  received  last  year  under  this  agree- 
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meiilljwas  £54,643,  and  Ihc 
which  aro  at  present  undo 
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LIVERPOOL   OVERHEAD   RAILWAY. 

The  payment  of  a  balauce  dividend  at  the  rate  of 
4%  per  annum  by  the  Liverpool  Overhead  Eailway 
Company,  making  a  total  distribution  of  3^%  for  the 
year,  is  the  same  as  for  ]'J15,  when,  it  will  be  recollec- 
ted, tlio  rate  was  raised  from  3%  to  3J%.  The  profit 
for  the  year  was  somewhat  smaller  than  in  1915  owing 
to  increases  in  wages,  of  which  the  Company  has  to 
pay  a  proportion.  The  sum  available  for  distribution 
is  £19,770,  against  £20,501  in  the  preceding  year  and 
.1^20,138  in  1914.  However,  a  dividend  of  not  far 
short  of  4%  was  earned,  so  that  after  paying  31%  to 
the  shareholders  the  sum  of  £4,400  is  again  appro- 
priated to  renewal  and  continijency  funds  and  £6,801 
is  carried  forward,  against  £7,681  forward  a  year  ago. 
The  following  table  shows  the  profits  earned,  divi- 
dends paid,  &c.,  in  the  last  four  years:  — 

Results   of  Liverpool  Overhead  Hallway,  Last  4    Years. 

on  Ord.  Stocky    Special    Carrietl 
1  , ^Plid V  Allocatns.  ]''ornd. 


1916 

32,133          15,362          19,770      3-95     31 

16,250        4,400        0,801 

1915 

33,111          12,610          20,501      410     3} 

16,250        4,400      7,681* 

1914 

33,096          12,953          20,138      403     3 

15,000        4,400        7,013 

1913 

34,316          13,215          21,101      4-22     3 

15,000        4,740        6,275 

• 

Includes  £SOS  receifed  from  the  Government 

n  adjustment  of  account 

n  respect  of  the  period  August  5  to  Decembor  31, 1914. 

The  Company  has  created  a  new  record  in  respect 
of  traffic,  the  number  of  passengers  carried  in  the 
past  year  being  neai-ly  1,600,000  greater  than  in  1915 
and  3,313,000  greater  than  in  1914.  This  is  attri- 
butable to  the  abnormal  conditions  prevailing  at  the 
port,  whose  docks  have  never  at  any  time  been  so  fully 
occupied.  The  Government  are,  however,  deriving 
most  of  the  benefit  from  this  larger  business,  and  the 
operation  of  the  line  under  existing  agreements  is  un- 
doubtedly a  source  of  profit  to  the  country.  The 
growth  of  tlie  passenger  traffic  in  the  last  four  years 
will  be  seen  from  the  following:  — 

Passenger  Traffic — Liverpool  Overhead  Railnay. 


1916 

1915 

1914 

1913 

No. 

First  oIa«3         

2,102,064 

1,769.302 

1,527,636 

1,456,694 

Third  class  (including  tram- 

ways)   

9,006,767 

8,580,967 

7,745,356 

7,517,715 

Workmen     (special      return 

tickets)         

5,555,812 

4.732,533 

4,088,952 

4,203,912 

Total       ■ 16,674,t43    16,082,502    13,361,944    13 183,321 

Seeing  that  the  Company  is  showing  profits  equal 
to  about  4%  on  the  Ordinaiy  capital  no  difficulty  is 
likely  to  be  experienced  in  maintaining  the  present  rate 
of  distribution. 

ALEXANDRA  RAILWAY  AND  DOCKS. 

It  is  not  improbable  that  the  Alexandra  Eailw,ay 
and  Docks  Company  will  this  year  be  in  a  position  to 
pay  a  maiden  dividend  on  its  Ordinary  stock.  For  some 
years  past  dividends  have  been  earned,  but  owing  to 
the  existence  of  items  in  suspense  and  the  necessity 
for  building  up  a  reserve  fund  no  distributions  have 
been  made.  The  suspense  accounts  have,  however, 
now  been  liquidated,  and  reserves  amounting  to  £27,388 
have  been  built  up.  Last  year  the  Company  showed 
a  profit  of  £55,054,  a  simi  sufficient  to  pay  the  full 
A.\%  dividends  on  the  "  A  "  and  "  B  "  Preference 
stocks,  and  leave  a  surplus  equal  to  about  1%  on  the 
Ordinary.  This  surplus  is  slightly  smaller  than  that  of 
the  preceding  year,  owing  to  higher  interest  charges, 
tut  as  no  allocations  have  been  made  to  reserves  this 


time,  the  balance  carried  forward  is  raised  froin 
£11,960  to  £22,014.  The  excellent  position  of  the 
Company  will  bo  seen  from  the  statement  appended: 

Results  of  Alexandra  R.  and  Docks  Company,  Last  4  years. 

„  DlT.  on       Earned 

Yr.to       Net        Int.*  Other       Nnt         41%"!:  '  " 

Dec.31  Earnings  Charges  (Not)    I'roOt    , PreJ.- 


144,533 
144,532 
135,000 
144,533 


89,478 
87,950 
83,274 
80,110 


50,676 
51,733 
04,422 


45,000     007       6,500     12,50 
45,000      1-94      19,773      12,271 


In  the  years  immediately  preceding  the  outbreak  of 
war  the  Company  spent  a  good  deal  of  capital  on  ex- 
tensions and  improvements,  and  in  the  last  three  years 
its  interest  chai-ges  have  risen  by  over  £8,000.  Under 
the  new  agreement  with  the  Government  a  portion 
at  any  rate  of  this  additional  interest  will  be  refunded, 
and  as  it  requires  only  £10,000  to  pay  1%  on  the 
Ordinary  capital,  a  sum  equal  to  about  three-quarters 
of  1%  may  be  received  in  the  current  year.  As  the 
Company  is  now  showing  profits  equal  to  1%  on  the 
Ordinary,  a  dividend  of  from  lf%  to  2%  may  be 
earned  twelve  months  hence,  and  some  distribution 
may  then  be  forthcoming.  The  Ordinary  stock  is 
not  officially  quoted.  The  price  of  the  4i%  "  A  " 
First  Preference  stock  is  about  80,  and  that  of  4i% 
"  B  "  Second  Preference  stock  &Qh.  Allowing  for 
accrued  interest  the  yields  afforded  are  £5f%  and 
£6j%  respectively. 

MERSEY   RAILWAY. 

A  slight  falling  off  in  net  earnings,  accompanied  by 
an  increase  in  interest  charges,  reduced  the  profits  of 
the  Mersey  Eailway  Company  last  year  from  £3,977 
to  £3,222.  This  is  equal  to  a  dividend  of  1.15%  on 
the  "B"  Debenture  stock,  against  1.41%  twelve 
months  ago  and  1.23%  in  1914.  The  dividend  is 
maintained  at  1%,  but  whereas  in  1915  £1,000  was 
placed  to  reserve  and  £163  carried  forward,  now  only 
£550  (net)  is  allocated  to  reseires,  and  the  balance 
carried  forward  is  reduced  to  £21  only.  The  rela- 
tively poor  results  of  the  past  year  will  be  seen  from 
the  profit  statement  appended  :  — 

Results  of  Mersey  Railway,  Last  4  Years. 


DiT. 


3% 


1916 
1915 
1914 

1913 


Net  Int.  .t  other  Net  ^"  B"  Deb.  Stocky  Special  Carried 

Saminss  CharsesfNet)  Profit  Earned     , — Paid — ,  Allocatns.  Forwd. 

£                   £                  £  %      %       ■    £  £                £ 

53,571          49,349  3,222  1-15     1  2,814  550             21 

52,860          48,883  3,977  1-41     1  2,814  1,000           103 

52,125          48,062  3,403  1-23     1  2,814  050               1 

53,04t         49,308  3,730  1-33   12/4         1,736  2,000              2 

The  Company  may  this  year  receive  some  incre- 
ment in  revenue  under  the  new  Government  scheme, 
but  in  any  case  it  should  have  no  difficulty  while  the 
line  is  under  Government  control  in  maintaining  1% 
dividends  now  being  paid  on  the  "  B  "  Debenture 
stock. 


Maypole  Dairy. — We  regret  that  in  commenting 
on  this  Company's  position  last  week,  through  a  mis- 
reading, we  assumed  that  it  could  obtain  supplies  of 
sugar.  This  is  not  the  case,  as  may  be  seen  from  the 
following  extract  from  the  Chairman's  speech:  — 
"  Maypole  British-made  margarine  is  sold  almost 
exclusively  in  Maypole  branches,  which  are  not  allowed 
to  obtain  or  sell  sugar  (by  the  sugar  regulations), 
whereas.  Dutch  margarine  was,  and  is  generally,  re- 
tailed in  shops  whicli  are  allowed  to  sell  sugar.  These 
suo'ar  regulations  compelled  many  of  our  customers 
to  buy  their  tea,  butter,  and  margarine  (at  higher 
prices)  from  those  shops  who  are  allowed  to  sell  sugar, 
and  to  make  its  sale  dependent  upon  the  purchase  of 
'  other  goods  '  at  unrestricted  prices.  Had  it  not 
been  for  this  we  should  have  sold  much  larger  quanti- 
ties of  margarine  last  year,  and  our  British  oil  mills 
and  margarine  factory  would  have  run  at  their  full 
capacity,  and  produced  more  margarine  and  cattle- 
feeding  cakes  for  British  consumption."  The  Com- 
pany has  certainly  just  ground  of  complaint. 
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MEAD  OFFICE  : 
I  Dale  Street, 
LIVERPOOL. 


LIVERPOOL:^ 

■London  ■'■;J 
^Glo°be  v' 


LONDON  : 
ChlcJ  Office, 
CornbUI.  E.C 


TOTAL  ASSETS  exceed 
TOTAL.  CLAIMS   PAID  < 


-  £14,400,000 
'  -  £83,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities.  Leasehold  Redemption.  Burglary,  Fidelity 
Guarantee,  Motor  Car.  Plate  Glass.  Personal  Accident, 
Workmen's  Compensation.  Sickness,  Live  Stock,  Loss  of 
Profits,  &e. 


OFFICES    IN    ALL   THE    CHIEF    COMMERCIAL    CENTRES. 


SOUTHERN'S  NEW   PLAN. 

Lv  view  of  the  existing  unfavourable  condition  of  the 
investment  market  in  the  United  States  for  tlie  issue 
of  long-term  bonds  the  directors  of  the  Southern  Eail- 
-way,  it  is  reported,  have  decided,  temporarily  at  any 
rate,  to  abandon  their  intention  to  issue  any  portion 
of  the  blanket  mortgage  sanctioned  iby  the  stock- 
holders a  few  week-s  ago.  This  announcement  fol- 
lows quickly  upon  the  heels  of  a  notification  from  the 
directors  of  the  New  York  Central  Eailroad,  affording 
stockholders  of  that  Company  the  privilege  of  can- 
celling their  applications  for  the  $25,000,000  of  new 
Common  stock  recently  offered  at  par  at  a  time  when 
the  existing  stock  was  standing  at  a  premium.  Events 
have  changed  very  considerably  of  late  in  the  United 
States,  and  the  action  of  the  respective  railway  boards 
therefore  is  by  no  means  surprising,  but  it  must  not 
be  overlooked  that  conditions  may  suddenly  veer  round 
in  the  opposite  direction,  and  the  opportunity  thus 
afforded  of  present  financial  plans  being  brought  to 
fruition. 

The  proposal  of  the  Southern  was  to  provide  the 
means-  for  future  financing  on  more  advantageous 
terms  than  were  possible  in  view  of  the  resti-icted 
interest  rate  of  4%  borne  by  the  Development  and 
General  Mortgage  bonds.  The  plan  was  to 
create  a-'  Refunding  and  Improvement  Mortgage  for 
$500,000,000,  to  fall  due  in  1999,  and  to  bear  rates 
of  intet-est  varying  according  to  market  conditions 
ruling  when  each  issue  was  raised.  It  was  proposed 
that  the  existing  Sei.oy^.OOO  of  Development  bonds 
held  jby  the  public  should  form  series  "  A  "  under  the 
new  mortga^f?,  and  tliat  Development  bondholders 
should  deposit  their  4%  bonds  and  receive  in  exchange 
an  equivalent  amount  of  the  new  Refunding  4i% 
bonds.  Further,  the  Company  held  in  its  treasuiy 
$43, 699,000  of  the  Development  bonds  against  capital 
expenditures  made  for  improvements  and  acquisitions, 
and  the  greater  p.irt  of  these  formed  collateial  fo*- 
$15,000,000  of  short-term  notes,  falling  due  as  to 
$5,000,000  on  February  1,  1917,  and  as  to 
$10,000,000  on  March  1  next.  Ifc  was  proposed  to 
exchange  these  4%  bonds  into  $84,959,000  of  series 
"B"  bonds  of  the  new  blanket  mortgage,  bearinp; 
5%  interest,  and  to  sell  all  or  part  of  them  in  order 
to  provide  the  money  for  retiring  the  notes,  for  re- 
imbursing current  treasury  funds  for  capital  exjiendi- 
tures  already  made,  and  far  defraying  the  cost  of 
further  productive  improvements  and   acquisitions. 

Whetlier  the  temporary  abandonment  of  the  issue 
of  Refunding  bonds  mems  that  holders  of  the  4% 
Development  bonds  who  have  deposited  their  securities 


with  a  view  to  conversion  will  remain  in  the  same  posi- 
tion as  in  the  past,  or  whether  they  will  benefit  from 
the  privilege  offered  to  them  to  con^■ert,  and  whether 
tlie  Company  has  exclianged  the  Development  'bonds 
held  in  its  treasury   from  4%s  to  o%s  are  not  yet 
known,  but  at  any  rate  it  is  impossible  at  the  present 
time  to  dispo_&6  of  the  treasury  bonds.     .Apparently  the 
$5,000,000  of  notes  due  on  February  1  were  paid  off 
out  of  funds  in  hand,  but  in  order  to  meet  the  maturity 
of  the  $10,000,000  of  notes  due  on  March  1,  and  to 
provide  for  other  needs,  the  Southern  this  week  has 
been   obliged   again   to   issue   short-term   notes.     Ac- 
cordingly $25,000,000  of  5%   Two-Year  notes  have 
been  sold.     It  is  certainly  to  be  regretted  that  it  has 
again  been  necessary  to  resort  to  note  issues,   for  it 
v--as  hoped  that  once  and  for  all  the  difficulties  which 
the  Southern  has  experienced  in  the  past  in  the  matter 
of  financing  had  been  overcome.     The  trouble,   if  it 
may  be  termed  so,  arises,  it  should  be  distinctly  under- 
stood,   purely   from  the   in\t3stment  conditions   now 
ruling  in  America,  and  not  from  any  weakness  in  the 
profit-earning  power  of   the  Southern.     Indeed,   the 
results  of    the  Company    for  the    cun-ent  year    are 
expected  to  be  better  than  ever  before  secured.     From 
the  temporary  period  of  depression  felt  just  after  war 
conunenced  the  Southern  has  more  than  regained  its 
foiTuer  condition  of  prosperity,  and  for  1916  the  in- 
come of  the    Southern  States  is    estimated  to  have 
exceeded  any  previous  amount  by  some  hundreds  of 
millions  of  dollars.     In  large  measure  this  is  due,  oT 
course,  to  the  high  prices  at  which  planters  have  been 
able  to  dispose  of  their  cotton.       The  fact  that  the 
Southern  has    been    able  to    sell    notes  bearing  5% 
interest  at  a  time  when'  even  the  British  Government 
has  to  borrow  at  round  about  5i%  in  the  United  States 
is  alone  an  indication  of  the  view  held  by  bankers  as 
to  the  position  of  the  undertaking.     Apart  from  1907- 
1908,    which  was   affected  by  the   ibanking  crisis  of 
1907,  the  worst  year  experienced  by  the  Southern  for 
many  a  day  was  1914-15,  ■when  the  net  profit  amounted 
to  only  $1,601,000.     For  1915-16,  however,  it  reached 
the  unprecedented  total  of  $9,334,000,  which  covered 
not  only  the  full  5%  dividend  on  the  Prefeired  stock, 
but  equalled  5.28%   on  the  Common  stock.        Since 
the  beginning  of  July  last  further  improvement  has 
occurred,  and  although  two  severe  ti'opieal  storms  had 
to  be  contended  with  in  July  which  'affected  earnings 
and  increased  exjjenses,  an  expansion  of  $4,960,000' 
in  gross  receipts  for  the  six  months  to  December  31 
was  accom.p.ajiied  by  a  gain  of  $2,088,000  in  net  earn- 
ings aiter  taxes.       For  the  month  of  January  gross 
receipts  increased  another  $781,000,  and  for  the  first 
two  weeks  of  February  the  expansion  was  $157,000. 
For  the  seven  months  to  the  end  of  January  the  gain 
in  net  receipts  therefore  has  been  about  $2,600,000, 
and   if   no   further   improvement   occurs   in   the   five 
months  to  June  next  the  net  profit  for  191G-17  will 
attain  the  unprecedented  figure  of  almost  $12,000,000, 
equal  to  the  full  dividend  on  the  5%  Preferred  stock, 
and  to  about  15%  on  the  Common  stock.     Naturally 
the  wonderful  improvement  in  profit  and  the  expecta- 
tion that  the  way  had  been  paved  for  getting  rid  of 
short-term  indebtedness  by  arranging  for  the  issue  of 
long-temi  ij^onds  had   led  to  the  belief  that  the  Pre- 
ferred stock  would  shortly  again  be  in  receipt  of  its 
full   dividend.     The  last  cash  dividend  of  2A%   was 
paid  nearly  three  years  ago,  followed  by  a  distribution 
of  2%  in  4%  Five-Y'ear  scrip  in  October  1914,  since 
when  no  dindends  have  been  paid.     The  alteration  in 
the  plan  of  the  directors  may,  however,  further  delay 
the  resumption  of  dividends  on  the  Prefen-ed  stock, 
hut  upon  this  point  more  information  should  probably 
Be  forthcoming  at  an  early  date.     The  fact  remains 
that  the  Company  is  earning  a  substantial  dividend 
upon  its  Common  stock,   and  it  may  reasonably  be 
expected  that  if  the  opportunity  presents  itself  a  block 
of  the  new  Refunding  bonds  will  be  sold  and  the  notes 
paid  off  ibefore  maturity. 

The  results  of  the  Southern  in  recent  years  will 
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Income  Statein^nt  of  the  Southern  Railway, 


Yr.l« 

. 

Gross 

Opurati 

Not 

ML-.1'. 

Not 

Int.*  OUior       Net 

Juno 

lliliu. 

Eurnlnss. 

K.\l..'i,ac 

o.     Itatlo. 

Eariuugs. 

Ini-oiuo. 

Incuiiie. 

Taxes.       Cbargi-s. 

front. 

SI) 

1 

S 

» 

1910... 

T.OJS 

09,097,000 

40,011.01 

)     06-78 

83,966,000 

3,380,000 

37,.n-l2,000 

2,910,000  16,092,000 

0,334,000 

1915... 

7,031 

03,200,000 

4il,l7J.il: 

1      74-34 

10,035,000 

3,210,000 

19,3.1«,000 

2,5tia,000  16,033,000 

1,1101,(100 

1914... 

7,0S3 

70,751,000 

61,7i;i.H 

0      73-10 

18,990,000 

3,203,000 

22,258,000 

3,079,000  14,739,000 

4,840,000 

mis... 

7.036 

09,077,000 

49,311,.! 

1)     70-81 

30,330,000 

5,300,000 

33,702,000 

2.480.000  14,131,000 

7,091,000 

1913... 

7.088 

61,058,000 

44,r,'r.i,,i 

11      09-13 

19,959,000 

3,380,000 

23,539,000 

2,462,000  14,204,000 

0,823,000 

1911... 

7,043 

61,090,000 

42,31111.11 

>      08-69 

19,370,000 

3,803,000 

23,179,000 

2,213,000  14,170,000 

6,790,000 

1910.. 

7,050 

68,509,000 

SO.SIl.il 

1)      08-03 

18,725,000 

3,181,000 

31,906,000 

3,027,000  13,856,000 

0,024,000 

1009.. 

7,170 

63,430,000 

30,7110,(1 

0     68-06 

10.756,000 

3,898,000 

19,064,000 

1,917,000  13,013,000 

4,124,000 

1908... 

7,489 

63,830,000 

40,712,0 

13,108,000 

2,767,000 

16,875,000 

2,038.000  13,080,000 

701,000 

1907... 

7,647 

60,053,000 

43,009,0 

0      70-01 

13,689.000 

1,788,000 

15,377,000 

1,031,000  11,450,000 

2,290,000 

1906... 

7,374 

63,CU,O0O 

38,274.01 

0     71-35 

15,307,000 

1,539,000 

10,938,000 

1.499,000  10,228,000 

6,229,000 

•3i 

%  paid  in  0 

i'U  AprU   1914  and  2  %  ia  4  %  5-Tear  Scrip  Oct.  1914. 

^DlT.  on  6%  Prc(.~ 

E«m.  / Paid. , 

%    %  » 

5-00  Nil  — 

3-00   Nil         — 
6-00    H'  2,700,000 


6-00    i 
6-00    41 


1-27  KU 
3-82  4 
5-00    5 


3,000,000 
3,700,000 
1,200,000 


0,334,000 
1,001,000 
2,140,000 
4,091,000 
4,123,000 
6,590,000 
0,024,000 


1,000        0-94 


761,000 
U10.000 
3,220,000 


be  apparent  from  the  income  statement  herewith.  Our 
calculation  of  the  profit-earning  power  of  the  line  for 
1916-17  is  given  below — 

Estimated  Profit  of  Southern  Railway,  1010-17. 


Net  proflt.  year  to  June  30, 1910 

Oain  in  not  caminss.  6  mbaths  to  Doc-mber  1910 

Bsdmated  gain  in  net  earnings,  Jauuan-  1917   ... 

Estimated  profit,  1910-17,  apart  from  ch.inge  in  net 

5  months  to  June  1917 

5%  dividend  on  Preferred  stock  roquirrs 


BaLince,  equal  to  14-9%  on  Common      8,93i,u00 

The  price  of  the  Preferred  is  now  about  66i,  and 
of  the  Common  stock  SO.r. 


PACIFIC  GREAT  EASTERN  RAILWAY. 

The  4J%  First  Mortgage  Debenture  stock  of  the 
Pacific  Great  Eastern  Eailway  now  stands  at  about 
73*,  at  which  the  yield  is  £G  3s.  8d.%  without  taking 
into  account  redemption  at  par  in  1942.  Apparently 
the  reason  for  this  relatively  low  price  is  due  to  the 
Company  not  being  able  to  meet  its  obligations,  though 
sufficient  importance  does  not  appear  to  have  been 
attached  to  the  fact  that  both  principal  and  interest 
on  the  £2,925,000  of  bonds  in  issue  are  guaranteed 
unconditionally  by  the  Provincial  Government  of 
British  Columbia.  The  Company  was  originally  in- 
corporated in  1912  for  the  purpose  of  constructing  a 
line  of  480  miles  from  the  port  of  Vancouver  in  a 
northerly  direction  to  Prince  George,  where  connec- 
tion was  proposed  to  be  made  with  the  Grand  Trunk 
Pacific,  with  an  extension  of  about  330  miles  running 
in  a  north-easterly  direction  from  Prince  George  into 
the  Peace  Eiver  country.  Completion  of  the  line 
would  open  up  large  areas  of  arable,  timber,  and 
mineralised  land.  But,  unhappily,  through  difficulty 
experienced  in  the  last  few  years  in  marketing  securi- 
ties, construction  work  has  been  somewhat  retarded, 
and  the  Government  has  been  called  upon  to  can-y 
out  its  guarantee  and  contribute  funds.  The  new 
Government  has  been  carefully  investigating  the  con- 
ditions of  all  the  Government  guarantees  covering  rail- 
road bond  issues,  and  appears  to  be  anxious  to  arrange 
for  the  completion  of  the  Pacific  Great  Eastern. 
Possibly  the  line  may  be  passed  over  to  one  of  the 
great  transcontinental  companies.  Under  an  agree- 
ment the  Grand  Trunk  Pacific  and  the  Grand  Ti-unk 
Pacific  Branch  Lines  companies  have  the  option  to 
acquire  a  majority  of  the  capital  stock  or  the  control 
of  the  Pacific  Great  Eastern,  but  in  existing  circum- 
stances it  would  seem  that  of  the  three  transcon- 
tinental lines  the  Canadian  Pacific  is  the  most  likely 
company  to  take  the  Pacific  Great  Eastern  under  its 


The  Chinese  exchange  h5s  given  way  somewhat 
this  week,  but  those  who  are  best  acquainted  with 
the  country  seem  to  attacli  little  importance  to  that, 
as  the  trade  during  the  'active  season  has  been  exceed- 
ingly good,  and,  therefore,  China  is  in  a  favourable 
position.  The  impression  is  that  the  season  is  drawing 
to  an  end,  and  that  the  movement  in  the  exchange  is 
mainly  due  to  that  fact. 


BRADFORD    DYERS'    ASSOCIATION. 

Twelve  months  ago  tlie  Bradford  Dyers'  Association 
was  able  to  sliow  record  profit  figures  and  pay  the 
largest  dividend  on  the  Ordinary  shares  in  its  history. 
'Of  course,  the  satisfactory  results  were  due  to  special 
causes,  which  were  described  by  the  Chairman  as 
"mainly  fortuitous  and  ephemeral."  Largely,  it  may 
be  added,  wise  foresight  on  the  part  of  the  directors 
was  responsible,  for  iluring  the  period  of  depression 
v/hich  followed  after  the  outbreak  of  war,  anticipating 
that  the  stoppage  of  the  export  of  dyed  textiles  from 
France  and  Gennany  would  thrust  a  large  quantity  of 
business  on  to  the  Bradford  district,  it  was  decided  to 
purchase  as  far  forward  as  possible  all  commodities 
used  by  the  Association,  and  the  result  of  this  policy 
on  the  accounts  for  1915  were  very  gi-eat,  and  the 
Chaii-man  stated  also  that  they  would  have  an  impor- 
tant bearing  on  the  results  for  1916.  Beyond  this,  how- 
ever, another  factor  of  the  highest  importance  was  the 
devotion  of  a  considerable  amoimt  of  the  works  to  the 
production  of  output  closely  allied  to  the  manufacture 
of  aniline  dyes,  an  industry  of  the  highest  importance 
for  the  country.  Still  further,  the  Association  had 
bought  a  large  quantity  of  colour  abroad,  which  for 
various  reasons  it  was  unable  to  land  in  this  country, 
and  in  consequence  it  had  to  be  resold,  with  a  resulting 
profit  quite  appreciably  affecting  the  1915  results ; 
and,  finally,  never  in  the  liistory  of  the  Associatioi 
had  such  a  volume  of  business  and  such  quantities  to 
be  faced,  which,  coupled  with  an  increase  in  prices, 
naturally  brought  about  a  substantial  increase  in 
profits.  Satisfactory  as  were  the  results  for  1915  and 
large  as  was  the  increase  as  compared  with  1914,  even 
more  satisfactory  are  the  1916  figures  and  still  larger 
is  the  further  increase  in  profits.  If  the  1915  results 
were  exceptionally  good,  those  for  1916  are  extraordin- 
arily so.  Naturally,  the  extensive  forward  buying  at 
low  prices  at  the  end  of  1914  has  had  something  to  do 
with  the  improvement  now  recorded,  and  doubtless 
other  factors  responsible  for  the  1915  results  have  been 
brought  again  into  play  to  an  even  greater  extent  as 
regards  1916.  It  is  practically  certain  that  that  por- 
tion of  the  works  employed  on  output  of  national  im- 
portance has  been  similarly  engaged  to  an  even  gi-eater 
extent  dUiing  the  past  twelve  months.  And  though  the 
Association  has  doubtless  not  received  any  profit  fronr 
the  result  of  colour  resale,  it  has,  on  the  other  hand, 
had  to  cope  with  an  even  greater  volume  of  business 
than  it  had  to  face  in  1915.  At  any  rate,  in  spite  of 
the  continued  advance  in  'the  price  of  raw  materials 
and  difficulties  in  the  way  of  obtaining  ample  labour 
supplies,  the  past  year  has  been  extraordinarily  pros- 
perous, and  the  directors  are  able  to  show  profits 
aggi-egating  £801,125,  as  compared  with  £568,623 
for  1915  and  £387,923  for  1914.  To  all  intents  and 
purposes  the  WIG  figures  are  double  the  normal 
results  secured  in  recent  years  .of  the  pre-Wai-  period : 
hut  this  bare  statement  does  not  convey  the  whole  of 
the  hnprovement  that  has  occurred,  for  before  dis- 
closing either  the  1915  or  the  1916  figures  provision 
has  been  made  for  income  tax,  excess  profits  duty  and 
other  contingencies.     Were   it   possible   to   state  the 
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amount  so  set  aside  we  fancy  we  shall  not  be  far 
wrong  in  anticipating  that  the  actual  profit,  before 
deduction  on  account  of  the  items  specified,  will  be 
somewhere  in  the  neighbourhood  of  £1,000,000. 

The  usual  sum  of  £90,000  is  written  off  for 
depreciation,  and  after  providing  for  Debentm-e  interest 
and  Preference  dividend  there  is  a  balance  of  £526,181, 
which  is  nearly  sufficient  to  provide  for  a  40%  dividend 
on  the  Ordinary  share  capital.  The  actual  rate  is 
fixed  at  15%,  as  compared  wth  10%  for  1915  and  5% 
for  1914.  Of  the  sui-plus,  £150,000  is  added  to  the 
resen-e  fund,  £60,000  is  earned  to  the  employees' 
benefit  fund,  and  £10,000  is  transferred  to  investment 
contingency  fund.  There  remains  unappropriated  the 
sum  of  £102,709,  wliich  is  added  to  tlie  cany-fons'ard, 
bringing  it  up  to  £220,570. 

In  the  following  table  we  compare  the  division  of 
profits  for  each  of  the  past  six  years  : — 


801,125   5C8,C23    337,923   430,082    410,861    428,456 
91,794      91,219      94,041      92,320      91,585      94,327 


709,331    477,404    293,882    337,762    319,276    334,129 


Balance 

tioio  disposed  oJ~~ 

Debenture  int.,  4%  ...      58,150  58,150  58,150  58,150  58,150  68,150 

Preference  div.,  5%  ...    125,000  125,000  125,000  125,000  125,000  125,000 

Ordinary  dividend    ...  203,472  135,647  67,824  94,953  81,389  81,389 

05%)  (10%)  (5%)  (7%)  (6%)  (6%) 

Eeserve  fnnda            ...  220,000  164,628  7,500  77,500  6,000  65,000 


Surploa  102,709  Dr.6,021      35,408  Dr.17,841     49,737        4,690 

Carried  forward 220,570    119,861    127,882     94,474   114,316     66,578 

The  total  authorised  share  capital  is  £5,000,000,  of 
which  there  has  been  issued  £3,856,477;  in  addition 
there  is  in  issue  £1,453,750  of  4%  Debenture  stock. 
.A.t  the  end  of  1915  there  was  shown  a  depreciation 
fund  of  £180,000,  to  which  a  sum  of  £90,000  has  been 
added  from  the  past  year's  profits,  but  the  item  dis- 
appears from  the  liabihties,  the  total  of  £270,000  being 
deducted  from  the  assets.  Thea-e  is  an  investment 
contingency  fund  now  reaching  £50,000,  while  at  the 
end  of  the  year  the  reserve  fund  was  £650,000,  but 
with  the  further  allocation  from  profits  it  has  been 
brought  up  to  a  total  of  £800,000.  On  the  other  side 
of  the  balance  sheet,  out  of  tot-al  assets  valued  at 
£7,691,921,  the  principal  is  summarised  at  £4,906,303, 
which  consists  of  vai'ious  items,  such  as  land,  water- 
rights,  buildings,  plant,  machinery  furniture,  patent 
rights,  trade  marks,  goodwill  and  holdings  in  sub- 
sidiai7  companies.  There  is  shown  reser\-e  fund 
investments  at  cost  at  £130,000,  while  there  are  other 
investments  and  loans  standing  at  £573,900,  as  com- 
pared with  the  corresponding  figure  twelve  months 
ago  of  £166,722.  The  stocks  are  valued  at  the  very 
large  figure  of  £720,483,  as  compared  with  £469,944 
twelve  months  ago.     Tlie  amount  of  cash  is  £439,580. 

Herewith  we  set  out  a  summary  of  the  liabilities 
and  assets  as  at  the  end  of  1916 :  — 


LIABIimES. 


ASSETS. 


Issned  Ehare  capital       ...  3,8.i6,477  Property,  goodwill,  &c....  4,906,303 

Debenture  Etock 1,453,750  Stock-in-trade     720.4S3 

Enndrv  creditors             ...  I,032,n29  Sundry  debtors 921,665 

Investments  conting.  fund  50,000  Resprve  investments      ...  130,000 

Eeserve  fund       S.IO.O'io  Other  Investments  &  loans  87S,9no 

Profit  and  loss    649,065  Cash         439.580 


7,091,^21 


7,691,921 


At  the  meeting  twelve  months  ago  the  Chairman 
drew  attention  to  an  important  matter  in  connection 
with  the  dyeing  industi^y,  which  was  commented  on  in 
this  journal  at  the  time,  but  which  will  bear  emphasis- 
ing a^ain,  a  fact  which  the  War  has  revealed,  namely, 
that  the  establishment  of  the  synthetic  dyeing  industry 
ill  this  countrj'  is  vital  to  our  national  safety,  inas- 
mut'i  as  dyes  and  high  explosives  are  very  closely 
co-reli'ed,  the  raw  materials  from  which  aniline  dyes 
are  made  being  the  same  as  are  used  in  the  manufac- 
ture of  M^^ii  explosives.  The  Chainnan  pointed  out 
that  ro  less  than  75%  of  the  conieries  in  Germany 
have  coke  ovens  installed.     "  When  it  is  realised  how 


vitally  important  the  distillation  of  coal  in  coke  ovens 
is  in  relation  to  the  manufacture  of  aniline  dyes  and 
high  explosives,  it  will  be  seen  how  this  alone  gave 
Germany  the  enormous  advantage  over  us  in  the  early 
stages  of  the  War,  as  the  by-products  from  the  coke 
ovens  are  among  the  most  important  materials  for 
making  colom-s  and  explosives;  whereas  in  Great 
Britain,  at  the  outbreak  of  war,  only  some  25%  of 
our  collieries  had  coke  ovens  installed.  "  It  is  scai-cely 
necessary  to  labour  the  point,  nor  should  there  be  any 
necessity  to  di-ive  home  fhe  truth,  but  we  are  afraid 
that  the  easy-going  and  hissez  fairo  methods  of  past 
years  will  not  be  easy  to  eradicate,  and  it  will  only  be 
by  continually  dinning  the  truth  into  the  ears  o^  tlie 
nation  that  it  will  be  possible  to  place  the  whole  ques- 
tion on  a  satisfactory  basis.  Doubtless  the  Chairman 
of  the  Association  will  have  something  fm'ther  to  say 
on  the  subject  at  the  meeting  on  Wednesday  next. 

At  present  prices  the  yields  on  the  securities  range 
from  about  5i%  to  nearly  10J%.  While  it  is  certain 
that  the  Association  will  be  very  busily  employed  for 
some  time  to  come,  it  must  not  be  forgotten  that  pre- 
sent results  ai'e  abnoi-mal,  and  it  cannot  be  expected 
that  on  the  return  of  peace  the  Association  will  be  able 
to  maintain  profits  at  their  present  level.  Neverthe- 
less, in  view  of  the  very  strong  position  built  up,  and 
of  the  fact  that  so  large  a  proportion  of  tlie  exceptional 
profits  has  been  put  to  resen^e,  etc.,  there  should  not 
be  a  great  deal  of  difi&cidty  in  maintaining  the  Ordin- 
ary diridend  at  a  figure  closely  approximating  the 
present  distribution. 

_The  yields  aSorded  at  the  present  prices  of  the 
various  securities  may  be  seen  from  the  following 
table:  — 


1.433,750  4%  1st  Mortgage  Deb.  stock 
2,500,000  8%  Cum.  Preference  shares 
1,356,477    Ordinary  shares        


Divi- 
Price       dend  Yield 

£  %  Bt.    d. 


WILLIAM  FRANCE,  FENWICK  AND  CO. 

In  dealing  witii  the  position  of  this  shipping  Com- 
pany twelve  months  ago  we  pointed  out  the  certainty 
that  large  profits  would  be  earned.  The  prediction,  a 
fairly  safe  one  in  the  circumstances,  has  been  amply 
verified,  and  for  1916  the  results  have  reached  a  record 
figure,  and  while  1915  was  extraordinarily  prosperous 
and  formed  a  record  up  to  that  time,  the  profits  for 
1916  are  still  larger,  and  a  further  increase  is  made 
in  the  dividend  on  the  Ordinary  shares.  The  results 
are  a  fair  reflection  of  the  great  prosperity  that  has 
come  to  the  shipping  industrj'  as  a  result  of  War 
conditions,  with  the  accompanying  high  rise  in 
freights.  In  its  present  form  the  Company  dates  back 
to  1901,  when  it  was  established  to  consolidate  a 
variety  of  shipping  businesses.  It  was  formed  with 
a  share  capital  of  £300,000  and  a  Debenture  issue  of 
£150,000.  The  share  capital  has  remained  unaltered, 
but  the  Debenture  stock  was  subsequently  increased 
by  £50,000.  Of  the  total  issued  amount  of  £200,000, 
however,  £71,019  has  been  redeemed  and  cancelled. 
There  has  been  accumulated  a  sinking  fund  for  the 
Debenture  stock  to  a  total  of  £82,244,  of  which 
£77,000  has  been  written  off  the  property  account, 
leaving  a  balance  of  £5,244.  The  Company  has  built 
up  a  reserve  account  of  £400,000,  and  it  also  shows 
a  substantial  reserve  against  contingencies  arising  out 
of  the  War  of  £170,000,  this  sum  being  allocated  from 
the  profits  of  the  past  two  years.  The  item,  however, 
has  been  debited  with  a  sum  of  £70,738  for  excess 
profits  tax  paid,  leaving  it  standing  at  £99,261.  Th& 
total  assets  are  valued  at  £1,098,061,  of  which  pro- 
perty, steamers,  investments  in  shipping  companies, 
and  "goodwill  stand  at  £359,241,  while  there  is  also 
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shown  additional  steamship  jiroperty  at  cost  amount- 
ing to  £iOG,i)l39.  These  two  items  make  a  total  of 
€466,210.  There  are  investments  in  War  Loan  and 
Treasury  bills  of  j£39r),'IS.|,  and  in  other  securities  of 
£2!t,6S6,  making  a  totiil  of  Jj-{26,170.  A  sum  of 
£42,()(K)  is  invested  in  shi|p]iiiii;  properly,  representing 
part'  of  the  sinking  fund  for  ledemption  of  Debenture 
stock.  Herewith  we  sunitnarise  the  liabilities  and 
assets  as  at  December  31  last :  — 


LUBIUTIES. 

IjiRiied  stmir  capitnl 
41%  Dchenture  stock    ... 

.-^Inking  fund        

."^iindrv  creditors 
licscrvo     


ASSETS, 
rroperty,  buildings,  *c... 
."^inking  fund  investment 


Ciisll 


iilry  debtors 


The  trading  profit  for  1916  has  amounted  to 
4260,354,  as  compared  with  £221,663  twelve  months 
ago  and  £S0,229  for  1912.  In  1913,  the  last  year 
working  under  peace  conditions,  the  profit  was 
£108,897.  It  will  thus  be  seen  that,  as  compared  with 
the  period  immediately  before  the  War,  present  profits 
are  more  than  double,  and,  indeed,  are  getting  on  for 
threefold.  After  providing  for  managers'  remunera- 
tion and  directors'  fees,  &c.,  and  Debenture  interest 
(which  calls  for  only  £17,21G,  as  compared  with  over 
£19,0{)0  three  years  ago"),  there  is  a  balance  of 
£221,094,  as  compared  with  £179,132.  The  Prefer- 
ence dividend  calls  lor  £S.2-jO,  leaving  a  surplus  for 
the  Ordinary  capital  and  reserves  of  £212,844 — a  sum 
sufficiently  large  to  provide  a  dividend  of  over  140% 
on  the  Ordinary  capital.  The  dividend,  however,  is 
kept  down  to  25%,  as  compared  with  20%  twelve 
months  ago,  and  a  sum  of  £75,875  is  carried  to  reserve, 
while  £100,000  is  carried  to  the  special  reserve  against 
excess  profits  tax  and  war  contingencies.  The  profits 
for  each  of  the  past  five  years  and  the  manner  of  thair 
distribution  may  be  seen  from  the  following:  — 


Tear  ended  December  31— WIS 

Trading  proflt            260,354 

Directora-  and  trustees'  fees, 
Ac iifiu 

1915 

£ 

221,668 

24,098 

X914 

£ 
96,399 

11,736 

1913 

£ 

108,897 

13,056 

1913 

£ 
80,229 

10,169 

Bcbeature  interest    ... 

23.S..MII 
...      17,2ie 

197,570 
18,438 

83,663 
18,787 

95,841 
19,083 

70,000 
19,290 

Piefeirnce  dividend  ... 

Sil.nnl 

179,133 
8,250 

64.876 
8,260 

76,768 
8,250 

50,770 
8,250 

©rdinary  dividend    ... 

Sll'.ODO 
(-■0%) 

56,026 
22..'jno 
(IS^o) 

(-,8,608 
18,(100 
(12%) 

42,520 

i,-,.noo 

(10%) 

Ordinary  reserve 
Special  r^erve          ... 

V.'.      liiO.llMll 

Tu'.llOO 

kllli'iO 

5il,((00 

27,620 
27,446 

Bronght  forw.ird 

Dr.  f.39 
...        7,479 

882 
6,597 

Dr.874 
7,471 

508 
6,963 

6,889 

earned  forw.ird 

...        0,948 

7,479 

6,597 

7,471 

6,963 

The  Company  does  not  publish  any  list  of  its  fleet 
in  its  report,  but  two  years  ago  the  Chairman  stated 
that  the  fleet  then  consisted  of  21  steamers,  of  a  dead- 
weight carrying  capacity  of  about  50,030  tons.  During 
1916  three  of  the  older  vessels  have  been  sold,  and  one 
new  steamer  has  been  added  to  the  fleet.  Doubtless 
the  Company  will  continue  to  secure  all  the  trade  that 
it  is  able  to  cope  with  for  some  time  to  come — even 
after  the  end  of  the  War.  It  should,  therefore,  be 
able  to  maintain  its  profits  at  a  distinctly  high  level, 
and  will  doubtless  be  able  to  pay  substantial  dividends 
on  its  Ordinary  shares.  But,  inasmuch  as  these  are 
not  held  by  the  public,  it  is  only  in  the  position  of  the 
prior  securities  that  they  are  directly  interested.  The 
Debentures  are  quoted  at  about  £92,  giving  a  yield  of 
nearly  5%,  wliile  the  £5  Preference  share  stands  at 
£4|,  giving  a  return  of  nearly  6%.  Both  classes  of 
capital  are  well  secured  and  the  yields  are  good. 
Particulars  of  the  capital,  prices,  dividends,  and  yields 
afforded  are  appended:  — 


163,027    4J%  1st  Mort.  Deb.  Stock.. 
150,000     6J%  Cum.  Preference 
150,000     Ordinary  Shares       


Rubber 

Companies' 

Position 


ISSUED 
MONTHLY 


2nd   Year 


FEBRUARY     ISSUE. 


"...    is  the  shortest  cut  to  the  close  calculation  of  Rubber 
Values  in  existence."— Ki^/c  "  Financial  Times." 

"...    a  distinct  acquisition    .    .    ."—FWe  "Statist." 
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The  revival  in  the  Eubber  Share  market,  which  became 
noticcaljli!  at  the  end  of  last  week  on  the  removal  of 
tlie  ivstncling  inlluence  of  the  War  Loan,  has  tliis 
week  developed  further,  and  numerous  upward  move- 
ments in  quotations  ars  recorded.  A  fillip  was  given 
to  the  market  by  the  declai'ation  of  the  first  of  the  final 
dividends  on  account  of  191G — that  of  the  Pataling 
Company — which  proved,  as  we  have  been  anticipat- 
ing, of  such  bumper  description  as  to  open  wide  the 
eyes  of  shareholders  in  regard  to  the  prospects  of  the 
numerous  other  companies  whose  financial  years  have 
just  ended.  The  directors  of  the  Pataling  state  that  it 
will  not  be  possible  to  get  the  annual  accounts  ready  for 
publication  until  about  March  6,  but  they  have  decided, 
subject  to  completion  of  the  audit,  to  recommend  the 
payment  of  a  final  dividend  of  no  less  than  155%, 
making  i(X)%  for  the  year.  Last  year  the  final  divi- 
dend was  115%,  making  a  total  for  1915  of  225%. 
It  is  not  without  sicjnificancs  to  note  that  the  prosperity 
of  this,  one  of  the  oMest  and  most  highly  valued  under- 
takings in  the  market,  has  got  back  almost  to  the  boom 
level  < A  niaikr-t  appi'eciation.  The  great  recoveiy  in 
pr:;!il  111  il  has  riial)led  this  gratifying  performance  is 
entirelv  allrihiitah'le  to  expansion  of  production  and 
diminution  in  ^<jst.  Th.c  price  per  pound  obtained 
for  the  lOlG  ludliicl.  was  much  less  than  half  the 
value  of  the  llHO  lautpu't.  It  is  most  interesting  to 
observe  how  much  the  two  natural  factors  of  increased 
production  and  lower  cost  have  offset  the  severe  de- 
cline in  the  price  of  rubber.     This  is  shown  below  :  — 

ivijcnds ^ 


All-in" 

Net 

^ Di 

Per  lb. 

£ 

£ 

81,6011 

73,12,5 

1/4  J 

68,102 

61,876 

1/0} 

43,974 

33,7.10 

•  Sil,3.19 

0/9'9 

06,489 

60,626 

67,600 
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<,, ..  On  the  announcement  of  the  bumper  declaration — 
dt  is  by  far  the  largest  single  dividend  paid  by  the 

,  C!ompany,  not  excepting  the  boom  yeai-s — the  price  of 
.Pataling  2s.  sliares  marked  as  high  as  435.  9d.  At 
42s.,  allowing  for  tlie  aoorued  dividend,  the  market 
valuation  of  the  £22.500  of  capital  is  £450,000,  equal 
to  about  £275  per  planted  acre.  It  is  very  doubtful 
whether  the  very  high  rubber  yield  in  1916  of  near  to 
500  lb.  per  acre,  and  the  veiy  low  cost  of  production, 
warrant  so  high  a  market  valuation  per  acre,  especially 
in  view  of  the  fact  that  shares  of  many  fii-st  class,  but 
less  matui-e,  estates  can  be  purchased  at  prices  rang- 
ing from  £100  to  £200  per  acre. 

In  addition  to  the  removal  of  the  War  Loan's 
restricting  influence,  the  market,  especially  for  the 
younger  description  of  shares,  has  benefited  from  the 
Chancellor  of  the  Exchequer's  recent  statement  in  the 
House  of  Commons  that  the  Excess  Profits  Tax  will 
end  with  the  end  of  the  war.  A  fairly  good  all-round 
improvement  has  occurred  in  quotations  both  of  mature 
and  immature  plantation  shares.  We  show  a  few  of 
the  price  alterations  of  the  week  below. 

Old  Companits—  Peb.  16  Feb.  23  Feb.  16  Feb.  2.". 

.\ii2lo-Malay  ...     12/0        12'3  Golden  Hope      ...     61/S  64'0 

Batu  Oaves    ...     14i  15  Harpenden         ...       9  SJ 

Consol.  Malay        12/0         12/6  Pataling 35/0         42/0 

Damansara     ...     77/0  Seafleld 97/6       100/0 

Golconda        ...     68/-  Straits     ...         _.     85/0         86/0 

Totmg  Companie- 


'  We  are  now  busily  engaged  bringing  up  to  date  our 
quai'terly  tabular  analysis  of  about  ISO  companies. 
We  are  endeavouring  to  have  it  ready  for  publication 
next  week,  but  with  the  turn  of  the  year  the  alterations 
and  additions  are  so  numerous  that  the  appearance  of 
the  table  may  be  delayed  until  March  10.  Meantime, 
however,  readers  will  no  doubt  find  the  analysis  of 
35  young  rubber  companies  in  our  issue  of  January  27, 
and  our  recent  notes  on  coming  reports,  helpful  in 
following  the  progress  of  the  market. 

With  regard  to  the  commodity,  Messrs.  Gow, 
Wilson  and  Stanton  report  that  the  market  has  kept 
steady,  with  sellers  not  showing  much  disposition  to 
meet  any  lower  rate  of  prices.  Forward  positions 
have  been  fairly  dealt  in,  and  it  is  to  be  noted  that  the 
quotation  for  July  to  December  dehveiy  is  over  3s. 
per  lb. 

COMING  1916   REPORTS.— II. 

Exigencies  of  space  last  week  caused  the  holding  over 
of  three  forecasts  of  1916  results  that  we  had  prepared, 
and  we  now  present  them,  together  with  some  more 
anticipations. 

CONSOLIDATED  MALAY. 
'    Issued  Capital  :  £70,000  in  2  -  Shares. 
. —Results  for  Years  to  December  31 ■ — , 


per 

Total  AreRin  Rubber  Bearing  Price  "  All-in"  Net  ^Divldeiid-, 

Planted  Bearing  Output    Acre  Realised    Coat     Profit      Amt. 

Acres     Acres         lb.          lb.  per  lb.     per  lb.     £             £        % 

5915...   3,013    2,2e0t       7o0,453     323  2/101        1/1-1     66,346     52,600     76 

1910'...       —         —          SIS.SOO      —  J/8           1/0        67.000     63.000    83 

•  inlC  iigares  estimated.  t  Including  557  acres  tapped  for  first  time 

Price  of  Shares.  l?/6.      Market    Capitalisation  per  planted 
acre,  £145,  before  allowing  for  accrued  dividend. 

This  is  one  of  the  few  old  companies  not  hable  to 
excess  profits  duty  whose  shares  are  valued  so  as  to 
^ive  the  estate  a  market  capitahsation  of  less  than 
£150  per  acre.  In  calculating  the  profit  for  1916  we 
liave  allowed  for  a  reduction  in  price  reahsed  for  the 
larger  crop,  and  also  for  a  diminution  in  cost.  Up 
to  December  31,  448,978  lb.  of  1916  production  had 
been  sold  at  an  average  of  2s.  5.6d.  per  lb.,  as  against 
a  year  previously  408,403  lb.  at  2.s.  8.28d.  per  lb.  of 
the  1915  output.  It  looks  as  if  the  profit  earned  will 
he  equivalent  to  about  95%  on  the  issued  capital,  but 
it  is  possible  that,  in  order  to  make  provision  for  capital 
expenditure,  the  di\i(!e.nd  payments  may  bo  restricted 
to  85%  for  1916,  ag;unst  75%  for  1915.  So  far,  one 
interim  dividend  of  25%  has  'been  paid,  and  the  final 
di.adend  may  well  be  60%,  against  58f  %  announced 


last  year.  As  one-third  of  the  planted  area  has  still 
to  come  into  bearing,  there  is  the  prospect  of  con- 
siderable further  expansion  in  output. 

At  the  price  of  12s.  a  yield  of  over  14%  is  afforded, 
exclusive  of  accrued  dividend. 

DAMANSARA  (SELANGOR). 
Issued  Capital :  £105,000  in  £1  Shares. 


Total     Area  in    Rubber  Bearing  Prire  "  All-in  "  Net      ,-Dlvldend— , 
Planted  Bearing  Output    Acre  Realised    Cost      Profit       Amt. 
Acres        Acres         lb.  lb.     per  lb.    per  lb.        £  fi  % 

1915  ...  2,323        1,S63      637.966     341         2/6  '  ""'        "" 

1910«...    —  —         785.370      —  3/7 

•  1910  fijurcs  estimated. 
Price  of  Shares.  £4.       Uarket  Capitalisation  per  planted 
acre,  £180,  before  allowing  for  accrued  dividend. 

To  account  for  the  relatively  large  expansion  in 
this  Company's  past  year's  production  the  yield  per 
acre  tapped  must  have  shown  veiy  satisfactory  im- 
provement to  the  neighbourhood,  probably,  of  390  lb., 
for  only  56  acres  of  young  rubber  planted  in  1911 
would  be  added  to  the  tapping  round. 

In  reckoning  the  profit  for  1916  it  has  to  be  borne 
•in  mind  that  forward  contracts  averaged  a  better  price 
than  in  respect  of  1915.  Then,  too,  it  is  reasonable 
to  expect  some  slight  reduction  in  cost  consequent 
on  the  largely  increased  output.  If  the  profit  per  lb. 
is  Is.  8d. — i.e.,  average  sale  price  2s.  7(7.  and  all-in 
cost  lid. — the  net  profit  would  come  out  at  £65,000, 
or  sufficient  to  enable  aggregate  dividends  of  60%  to 
be  paid  for  the  year,  against  42i%  for  1915.  So  far, 
a  25%,  interim  dividend  has  been  paid,  which  com- 
pares'with  20%  for  1915.  If  60%  is  the  actual  dis- 
tribution for  the  year,  the  final  payment  will  have 
to  be  35%,  a  good  deal  of  which  is  included  in  the 
price  of  £4  for  the  £1  shares.  The  yield  afforded  on 
the  estimated  dividend  would  be  about  16%. 

GOLCONDA. 
•  Issued  Capital:  £88.000  in  £1  Shares. 

. Results  for  Years  to  December  31 , 

Av.  Yield 

per 

Total     Area  In   Rubber  Bearlns   Price   "All-lo"Net    ^DWdend-, 

Planted  Bearing  Output      Acre  Realised  Cost     Profli     Amt. 

Acres        Acres         lb.  lb.       per  lb.  per  lb.       £  £  % 

1»15   ...  1,705      l,600t    472.6G9     295t     S;9.I2     -/11.8C  43,010     35,200       40 

191G«...      —  —         635,000      —      28  -,11         60,000     44,000       60 

•  1916  fibres  estimated.  t  .Vpproxirnate. 

Price  of  Shares,  70/-.  Uarket  Capitalisation  per  planted 
acre,  £180.  before  allowing  for  accrued  dividend. 

This  Company  will  probably  be  liable  for  some, 
though  not  for  a  very  onerous  amount,  of  excess 
profits  duty  on  account  of  the  past  year.  The  substan- 
tial increase  of  crop  is  attributable  to  improvement  in 
the  yield  per  acre  tapped.  We  conservatively  antici- 
pate a  profit  of  £50,000  for  the  year,  against  £43,610 
for  1915.  An  interim  dividend  of  15°,<,  has  so  far  been 
paid,  against  10%  for  1915.  The  final  dividend  for 
1915  was  30%,  and  for  1916  may  be  35%.  At  the 
price  of  3J  for  the  £1  shares  the  yield  afforded  is 
over  14%,  without  allowing  for  accrued  dividend. 

GLENSHIEL. 
Issued  Capital ;  £3-'i.ono  in  £i  Shares. 
. ■ Results  for  Years  to  December  31 , 

Rubber      per 

Total    Area  in     Out-    Bearing    Price  "AU-In"   Net  ,-Divldend-, 

Planted   Bearing      put        Acre    Realiaed  Cost      Profit  Amt. 

Acres      Acres         lb.            lb.      per  lb.  pet  lb.       £  t          % 

1016  _.  1,323         —        230,020        —      2/5            1/S.6  12,056  8,750       25 

luiu*...     —           _         371,210        —       3/61         l.'li     25,000  15.760       45 
•  1916  figures  estimated. 

Price  of  Shares,  84'-.  Market  Capitalisation  per  planted 
aere,  £111,  without  allowing  for  accrued  dividend. 

The  substantial  increase  in  (his  Company's  1916 
output  reflects  the  beneficial  inlhience  of  drastic 
thinning  out  and  the  advent  of  a  more  plentiful  supply 
of  labour  for  tapping.  The  crop  estimate  for  the  year 
was  320,000  lb.,  and  the  actual  output  exceeded  this 
figure  by  over  50,000  lb.  The  yield  per  bearing  acre 
works  out  at  a  little  over  300  lb.  The  official  expecta- 
tion is  that  an  ultimate  full  maturity  yield  of  400  lb. 
per  acre  will  be  obtained.  Cost  of  production  in  1915 
was  high,  consequent  on  shortage  of  labour  and  small 
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output,  but  at  the  nieetiM;t,'  l;ist  April  the  CliaiiTnan, 
Mi.  E.  L.  Hamilton,  of  Straits  group  fame,  stated 
that  he  hoped,  if  the  cidp  iKtimate  was  realised,  the 
cost  of  production  for  IIIK)  would  bo  not  much  over 
Is.  per  lb.  It  will  be  seen  thai  in  our  estimate  of  1916 
results  we  have  taken  the  all-in  cost  at  Is.  licZ.  per  lb.,, 
and  we  also  reckon  on  a  sIiL,'litly  higher  average  price 
Vicing  realised,  cojiscqiiont.  on  a  much  smaller  propor- 
tion of  the  crop  having  \,iv.n  sold  forward.  The 
realisation  of  this  profit  would  i)robably  make  the  Com- 
pany liable  for  excess  prolits  daty,  but  we  have  allowed 
a  good  margin  for  this  in  tslimating  a  total  dividend 
for  the  year  of  45%,  ahsoihing  £15,750.  So  far  an 
interim  dividend  of  12.V";,',.  agamst  1D%  a  year  pre- 
viously, has  been  paid,  and  a  substantial  final  dividend 
is  to  be  looked  for.  At  Sis-,  for  the  £1  shares  the 
market  valuation  is  very  moderate  at  £111  per  planted 
acre,  and  the  yield  afforded  on  the  basis  of  a  dividend 
of  45%  for  the  year  is  more  than  10%.  The  shares 
are  a  good  purchase. 

HARPENDEN  (SELANGOR). 

Issued  Capital  :    £30  000  in  £l  Shares. 


Results  for  Years  to  December  31 


Total   Area  In  Bubher  Bearini;    PHoe  "All-in"      Net     ^Dividend-, 

Planted  Bearing    Output    Aire    R(>ali.«ed    Cost       ProOt         imt. 

Acres    Acre*  lb.  Ih.       per  lb.     per  lb.       £  £         % 

1915  ...1,047     ],l80t      100,207       S40t     2/.M  -/lU     30.633       30,000    100 

H1S«        —      l,':44t      611.300       403       2,b  -fll       46,000       42,000    U 

•  1916  figures  estimated.  t  Arproximate. 

Price   o!  Shares,   9i.        Market  Capitalisation  pei   planted 
acre,  £174,  withsnt  allowing  for  accrued  dividend. 

In  our  issue  of  December  30  we  drew  attention  to 
the  very  good  dividend  prospects  of  this  Company  on 
account  of  1916  owing  to  substantial  proportionate 
expansion  of  output  as  shown  above.  The  price  of 
the  shares  at  the  end  of  December  was  £8f ,  and  they 
have  since  risen  to  £9i.  Tliis  price,  however,  includes 
a  very  large  amount  of  accrued  dividend,  the  final 
distribution  being  usually  declared  in  March.  Last 
year  the  final  announcement  was  40%,  making  100% 
for  1915,  absorbing  £30,0(HJ  of  the  year's  profit  of' 
£30,633.  For  1916  it  looks  as  if  the  profit  will  be 
near  to  £45,000,  which  would  easily  permit  dividends 
aggregating  140%  to  be  paid.  The  interim  announce- 
ments to  date  total  65%,  against  60%  a  year  ago,  and 
it  appears  likely  that  the  final  distribution  in  a  few 
weeks'  time  will  be  near  to  75%.  If  allowance  is 
made  for  accrued  dividend,  the  market  valuation  per 
planted  acre  of  the  estate  is  lower  than  £170,  which 
is  quite  reasonable  in  the  circumstances  of  high  yield 
per  acre,  low  cost  of  prcdiiction,  and  the  fact  that 
403  acres  planted  in  1913 — representing  about  one- 
fourth  of  the  plantations — have  still  to  come  to  bear- 
ing. On  the  basis  of  1915  dividend  the  yield  afforded 
is  over  10%,  and  on  our  estimate  for  1916  the  return 
works  out  at  about  15%.  liability  for  excess  profits 
duty  is  remote,  as  the  profits  of  the  two  pre-War  trade 
years  averaged  £42,500,  after  charging  practically  all 
expenditure  against  revenue. 


LANGEN  (JAVA)  RUBBER. 

The  productivity  of  this  Java  estate  in  the  financial 
j'ear  ended  August  31  last  compares  very  favourably 
with  the  best  Malayan  and  Sumatra  undertakings. 
The  output  obtained  from  1,897  acres  in  bearing 
amounted  to  773,187  lb.,  giving  a  yield  per  bearing 
acre  as  high  as  407  lb.  For  the  previous  financial 
year  the  production  reached  505,255  lb.  and  the  yield 
per  acre  was  under  300  lb.  The  average  price 
obtained  for  the  past  year's  crop  was  nearly  6d.  per  lb. 
more  than  realised  in  the  preceding  twelve  months. 
On  the  other  hand,  t.he  diminution  in  the  cost  of 
production  from  Is.  3.7d.  to  Is.  2.9d.  per  lb.  is 
disappointingly  small  in  view  of  the  large  output.  A? 
a  result  of  all  three  factors  of  increased  production, 
higher  price  and  lower  cost,  the  profit  of  the  past  year, 


including-  small  revenue  from  coffee  and  interest 
receipts,  v.as  more  thaja  doublodt  Simounting  to  £50,903 
against  *;23, 117.  Owing  to  heavy  hability  for  excess 
profits  duty — tho  past  financJai  year  was  the  tliird  so- 
called  war  year — the  dividend  payments  have  had  to  be 
very  restricted.  Thus,  though  the  profit  earned  was 
equal  to  55%  on  tho  issued  capital,  the  dividends 
proposed  to  be  paid  total  only  22i%,  including  12A% 
final,  absorbing,  with  directors'  commission,  £23, 68^:,, 
and  leaving  £33,224  to  be  added  to  the  carry-forward, 
subject  to  excess  profits  duty  provisionally  estimatecf 
at  £34,000.  This  is  yet  another  instance  of  the 
inequitable  incidence  of  the  Act  as  it  applies  to  the 
younger  group  of  rubber  plantation  undertakings.  The 
1,897  acres  in  bearing  in  the  past  year  were  planted 
from  1906  to  1909—1,296  acres  in  1908-09— and, 
consequently,  only  a  small  rate  of  production  was 
attained  in  the  pre-War  years,  when  tho  average  price 
of  the  commodity  was  much  higher  than  the  receno 
level.  The  so-called  "excess"  profits,  of  which  the 
Company  has  to  give  up  three-fifths,  are  entirely  due 
to  natm-al  growth  of  rubber  trees  planted  six  to  nine 
vears  ago.  The  progress  of  the  undertaking  in  the 
last  four  vears  will  be  seen  from  the  following:  — 


-Years  ended  Aug.  3 

— , 

1916 

1915 

1913 

Acres 

Acres 

Acrea 

Area  suitable  for  rubber     ... 

2,799 

2,'80O 

3,076 

3.075 

Planted  area 

2,199 

1,979 

2,254 

2-,25* 

Average  acreage  tapped      ... 

1,897 
Lb. 

1,897 
Lb. 

Lb. 

LbT 

P.ubber  output          

773,187, 

805,255 

346,815 

303,08» 

Yield  per  acre  tapped 

407 

266 

Rross  price  realised  per  lb. 

2/8-3 

2/2-82 

2/2-09 

3/3-6 

"  All-in"  cost  per  lb. 

1/2-93 

1/3-7 

1/8-31 

1/11-1 

Profit  per  lb 

1/5-37 

-/11-12 

-/8-78 

1/1-5 

Value  of  rubber,  cofToe  and 

£ 

£ 

£ 

£ 

101,568 

54,578 

39,058 

50,1 7S 

Total  c.ipendituret 

40,367. 

31,461 

27,002 

29,^33 

Net  profit       

55,211 

23,117 

12,056 

20,24,0 

1,698 

181 

53 

188 

Brought  forward       

5,204 

2,309 

1,510 

1,162 

Total  available          

62,173 

25,607 

13,019 

21,5n6;' 

llocnlinvs- 

Direotors' commission      ... 

578 

411 

164 

100 

Placed  to  reserve 

3,500 

5,000 

16,000 

Dividend  paid       

23,107 

16,432 

6,156 

3,9»0 

(32i%) 

(16%) 

(6%) 

(4%> 

Carry-forward        

38,488* 

5,264 

2,309 

1,610 

62,173 

25,607 

13,619 

21,596 

Net  capital  expenditure 

2,264  . 

1,199 

6,894 

15,95.S- 

Issued  capitaUCl  shares)    ... 

102,700 

102,700 
7,000 

102,600 
7,160 

99,670 
lO.OiMl 

-    ^    ■    ,,       -    |>,-nfi1sdu 

33,705* 
y  estimated 

10,312 
at  1:34,000 

5,028 

4,6Ul> 

Present  Price  of  Shares,  47/6  c.d.    Market  Capitalisation  per 
planted  acre,  £117xd. 

It  will  be  noted  that  Debentures  no  longer  appear- 
in  the  balance  sheet  and  that  the  issued  capital  of 
£102,700  alone  remains  as  against  the  planted  ai'ea, 
now  increased  to  2,199  acres.  For  the  current  year 
the  crop  is  estimated  at  800,000  lb.,  and  the  returns- 
to  date  have  been  as  follows:  — 


With  the  exception  of  the  220  acres  planted  last 
year,  the  cultivated  estate  may  be  said  to  reach  full 
maturity  diuring  1916-17.  As  usual  in  the  case  of 
Java  undertakings,  shareholders  must  expect  to  see  un- 
stable climatic  conditions,  resulting  in  severe  fluctua-. 
tions  in  output ;  but,  on  the  other  hand,  the  price  of 
shares  of  47s.  6(7.  cw)».  dividend  represents  a  moderate 
valuation  of  £117xd  per  planted  acre,  and  the  yield 
afforded  on  the  past  year's  very  restricted  rate  of 
dividend  is.  about  10%  allowing  for  accrued  dividend.  , 
The  existence  of  a  high  cost  of  production  ;it  nearly 
full  maturity  is,  of  course,  not  a  good  feature,  but  the  _ 
management  can  be  relied'  upon  to  do  everything  to 
improve  matters  in  this  direction. 
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ANNUAL    REPORTS    ANALYSED. 

TAMIANG  ESTATES  (SDMATBA). 
Issued  Capital :  £134.755  ia  £1  Shares. 
Convertible  Debentures;  £19,944. 
, Results  for  Years  to  September  3D. , 

Total    Area  in  Rubber  Bearin!;  Price    "All-m"  Net  ^DividcnJ^ 

Planted  Bearing  Output  Acre    Kealised  Cost     Profit  Amt.        % 

Acres      Acres       lb.          lb.      per  lb.    per  lb.       £  £ 

814-15   2.B25      1,579    315,919    200       2/4-7         —       12,670  NU           — 

I9I5-I6  2,650      1,800    546,837     300       2/7-7        !/<•     29,503  18,962     ITlf 
•  Including  selling,  &c.  charges  and  all  other  expenditure  except  Debenture 
t  Free  of  tas. 

Price  of  Shares,  38/0  c.d.    Market  Capitalisation  per  planted 
^cre,  £96xd. 

The  substantial  increase  in  this  Company's  crop 
for  the  past  financial  year  was  due,  as  shown  above, 
partly  to  a  larger  number  of  acres  being  in  bearing, 
and  partly  to  the  improvement  in  the  average  yield  per 
acre,  which  is  accounted  for  by  the  ageing  of  the  trees 
and  the  better  supply  of  labour  for  tapping.  The 
average  gi-oss  price  realised  for  the  increased  output, 
including  an  estimate  for  the  unsold  portion,  is  stated 
in  the  directors'  report  as  2s.  7.68(Z.,  but  the  profit 
and  loss  account  shows  the  net  proceeds  of  rubber, 
including  estimate  of  unsold  crop,  at  £63,071,  equal 
to  about  2s.  3Jd.  per  lb.  The  difference,  it  is  to  be 
supposed,  represents  expenditure  on  selling,  freight 
and  insurance  charges  aggregating  nearly  4d.  per  lb. 
No  development  expenditure  was  charged  to  capital 
account,  but  only  a  relatively  small  sum  of  f  301  spent 
on  new  clearings.  Cost  of  additions  to  buildings  and 
machinery  amounting  to  £-566  was  more  than  pro- 
vided for  by  depreciat-ion  allowance  of  £1,000.  The 
total  cost  of  production  works  out  at  about  Is.  7d.  per 
lb.,  including  the  above-mentioned  4d.  per  lb.  for  sell- 
ing, &c.,  charges,  also  all  expenditure  on  upkeep  of 
immature  areas,  but  excluding  Debenture  charges.  As 
the  output  increases  the  cost  of  production  will  no 
doubt  be  considerably  reduced. '  The  net  profit  of 
£29,502  for  the  past  year  is  after  deduction  of  de- 
preciation and  £1,961  for  directors'  fees  and  additional 
remuneration.  Debenture  charges,  which  will  dis- 
appear as  the  remaining  Debentures  become  converted 
before  December  31,  1918,  amounted  to  £3,275  for  the 
past  financial  period,  so  that  the  profit  actually  avail- 
able for  distribution  comes  out  at  £26,225,  or  not 
quite  20%  on  the  present  share  capital.  The  total 
dividend  proposed  for  the  year,  including  12i°o  final, 
is  17i%  free  of  income  tax.  eqiial  to  21f  %  less  tax. 
The  sum  absorbed  by  the  dividends  is  £18,962,  £7,500 
is  set  aside  for  commencing  a  reserve  fund,  and  the 
carry-fonvard  is  reduced  by  £235.  The  balance  sheet 
at  September  30  shows  a  strong  financial  position, 
as  surplus  cash  assets  exceed  current  liabilities,  in- 
cluding the  final  dividend,  by  £25,000. 

For  the  cun-ent  financial  vear  the  output  is  esti- 
mated at  700,000  lb.,  of  which  221,616  lb.  have 
been  harvested  in  the  first  four  months.  By  next 
j-ear  the  whole  of  the  planted  area,  with  the  exception 
of  26  acres  planted  last  year,  will  be  in  bearing.  The 
£1  shares  are  priced  at  about  38s.,  and  yield  10%  on 
the  past  year's  dividend,  while  the  market  valuation 
of  the  estate,  including  Debentures,  is  only  £96.  The 
shares  have  risen  appreciably  in  the  past  year,  but 
they  still  appear  attractive,  assuming  that  the  cost  of 
production  is  substantially  reduced.  A  further  673 
acres  are  being  planted. 


Globe  and  Phoenix.-Capital,    £200,000,     in    5s. 
shares. 

Year  . Value — ,  ^Minc  CostB-,  ^MinePrnfit-^    Prir 


Per 


Per 


bee.  31    St.ps.  Milled        fl  Ton         «         Ton  £       Tr.ii    Perird 

1916    ...    «0     74.251      405.725   109/!      171.395    46;2      2,15.230    B3/1    2B  9 

1916    ...  40     77,464     436.407    112/8       )85,05l    47/10    261,3£6    64/10  13^ 

Ja^n.'!.'.    -        6,252       33,571    K7/5       U.2M    42/3       20,157    65  2    1  ft 
Taken  from  gold  re«erve  :  Oot..  1.300:  Nov..  1.160  ;  Dec.  361  07.. 
Dividends.— Account,    1914,    total.    6/0.        Acrnnnt   1915, 
July,  1/0;  Oct.,  nil;   1916,  Jan.,  1/0.    Account   1916,  Oct., 
1/0;  De';.,  3/0. 


CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        LIFE.        EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.      BURGLARY. 

Head  Ofuce— 19  GEOEGE  STREET,  EDINBURGH. 
LoJiDON    f     80  KING   WILLUM   STREET,  E.G. 
Offices  1     14   WATERLOO  PLACE,  PALL  MALL,   S.W. 


NATIONAL   PROVIDENT   INSTITUTION. 

A  QUiNQUEXNi.\L  valuation  wUl  fall  due  in  this  mutual 
Ufe  Office  on  November  20,  1917.  Looking  back  for  a 
period  of  40  years,  covering  about  half  the  duration  of 
the  Society's  existence,  we  find  that  the  quinquennial 
valuations  reported  have  shown  a  remarkable  con- 
sistency, the  amounts  of  the  divisible  surpluses  dis- 
closed keeping  pace  with  the  development  of  the 
business  and  the  gi-owth  of  the  funds  in  not  far  from 
exact  ratios.  On  the  last  quinquennial  occasion  the 
reversionaiy  bonuses  were  at  the  rate  of  40s.  per 
cent,  per  annum  over  the  quinquennium  on  whole-of- 
life  participating  policies,  and  at  rates  var}'ing  from 
34s.  to  47s.  per  cent,  per  annum  on  participating 
endowment  assurances,  according  to  the  ages  at  which 
such  contracts  matured  in  the  event  of  sun'ivance. 
These  high  standards,  this  excellent  bonus  history,  and 
the  care  and  economy  always  shown  in  the  manage- 
ment of  the  business,  combine  to  make  the  Society  .1 
very  attractive  life  Office.  Since  the  date  of  the  last 
valuation  it  is  evident,  from  the  successive  annual 
reports  which  have  been  presented,  that  the  Society 
has  maintained  its  average  normal  profit-earning 
capacity  from  all  the  usual  bonus-producing  factors, 
and  the  only  feature  wliich  is  likely  to  adversely 
influence  the  valuation  surplus  is  one  bej'ond  the  con- 
trol of  the  directors,  viz.  the  depreciation  which  has 
univei-sally  taken  place  in  the  marketable  values  of 
securities  since  the  commencement  of  the  War.  In 
this  respect  the  Society  is,  of  couree,  in  much  the 
same  position  as  its  contemporaries  engaged  in  life 
business  generally  are. 

The  annual  report  for  the  year  ended  November  20, 
1916,  being  the  fourth  of  the  cun-ent  quinquennium, 
shows  the  rather  unusual  feature  under  present  cir- 
cumstances of  an  increase  in  the  amount  of  the  new 
business,  although  there  was  a  slight  decrease  in  the 
number  of  new  policies.  1,073  policies  were  issued 
for  £655,130,  of  which  the  sum  of  £46.500  was  re- 
assured, the  net  retention  being  thus  £608,630,  as 
compared  with  1,174  pohcies  for  a  net  sum  of 
£532,368  in  the  preceding  financial  year.  Tlie  whole 
of  the  new  businesfe  was  effected  within  the  United 
Kingdom,  to  which  the  Society's  branch  offices  and 
agencies  are  restricted.  The  total  net  premium  income 
was  increased  by  £2,050  to  £525,471.  in  addition  to 
which  the  sum  of  £7,919  was  received  as  considera- 
tion for  new  annuities,  which  is  a  branch  of  business 
that  the  Society  does  not  seem  to  care  very  actively 
to  develop.  Expenses  of  management,  inclusive  of 
commission,  absorbetl  about  10J%  of  the  premiums, 
a  vei7  moderate  proportion  for  a  commission-paying 
office,"  representing'less  than  half  the  margin  resen-ed 
for  costs  and  continfrencies  on  business  in  force  at  the 
last  quinquennial  valuation. 

The  mortality  experience  of  the  Society  was  very 
favourable,  as  in  the  preceding  year,  despite  the  War, 
the  amount  paid  for  claims  by  death  during  tlie  finan- 
cial year,  £288,575,  including  bonuses,  being  onlv 
about  two-thirds  of  the  amount  actuarially  provide^! 
for.  Since  the  commencement  of  the  War  the  total 
claims  paid  up  to  November  20,  1916,  arising  there- 
from amounted  to  £64,669.     Endowment  assurances 
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fu{,  Jt,23l,247  matured  liy  survivance.  Tlic  toUl 
amount  paid  as  claims  liy  di  itli  and  survivance  by  the 
Society  up  to  the  dose  of  tiio  last  financial  year 
amounts  to  over  It)  millions  sterling. 

After  sotting  aside  out  of  revenue  the  sum  of 
£100,000  as  an  addition  to  the  investment  reserve 
fund,  which  tiicreln'  was  laised  to  £200,000,  the  life 
assurance  fund  was  increased  through  the  year's  opera- 
tions by  £40,0GG  to  ,C7,-ls:i.S50.  The  gross  rate  of 
interest,  subject  to  dediKliim  of  income  tax,  earned 
by  the  invested  and  niiinvi  stcd  funds  of  tho  Society 
during  the  last  financial  vcir  amounte<l  to  £4  9s.  (Jd. 
per  cent.,  and  the  net  \irkl  after  such  deduction  to 
£3  lis.  3d.  per  cent.  The  ^ross  yield  shows  an  in- 
crease of  2s.  per  cent,  as  comparetl  with  that  of  the 
preceding  twelve  months;  but,  owing  to  the  heavier 
incidence  of  the  tax,  the  net  yield  is  reduced  by  5s.  3d. 
per  cent. 

The  Society's  total  assets  on  November  20,  1916, 
amounted  to  £7,793,221,  tailing  the  Stock  Exchange 
securities  at  or  under  tho  values  assumed  at  the  date 
of  the  last  quinquennial  vnluation,  or  at  or  under  cost 
price  in  the  case  of  securities  subsequently  purchased. 
The  Society's  holding  of  British  Government  securities 
was  increased  during  the  financial  year  by  £550,757 
to  £1,OG7,094. 

PEARL  ASSURANCE  COMPANY. 

This  Company  transacts  Ijoth  ordinary  and  indus- 
trial life  assm-ancc  business,  ;,nd  satisfactory  progress 
in  both  departments  is  shov.  n  in  its  annual  report  for 
1916,  notwithstanding  the  difficult  conditions  under 
which  its  operations  were  conducted,  upwards  of  7,000 
members  of  the  staff  havin:;  been  called  to  the  Colours. 

In  the  ordinary  section  a  new  business  of 
£1,873,962  is  reportied,  which  is  sHghtly  in  excess  of 
the  corresponding  figure  for  1915.  The  total  ordinary 
life  premium  income,  increased  by  £49,185,  amounted 
to  £684,350,  of  which  expenses  of  management,  in- 
clusive of  commission,  absorbed  about  16%.  The 
suin  of  £2,330  was  received  as  consideration  for  new 
annuities.  Claims  by  death  amounted  to  £150,224, 
and  those  arising  by  inaturitv  of  endowments  to 
£119,157.  After"  transfer  of  £59,452  to  the  invest- 
ment reserve  fund,  and  of  £10,000  to  the  pension 
fund,  the  life  assurance  fund  through  the  year's  opera- 
tions was  increased  by  £301,211  to  £4,509,234. 

The  industrial  life  revenue  account  shows  a  total 
premium  income  of  £2,848,488,  exceecUng  that  of 
1915  by  £220,135,  of  which  about  38.7  percent,  was 
absorbed  in  expenses,  inclusive  of  commission.  This 
ratio  shows  a  slight  reduction  as  compared  with  that 
of  the  preceding  year,  and  is  somewhat  below  the 
average  ratio  for  industrial  business,  which  is  neces- 
sarily much  higher  than  in  ordinary  life  assurance, 
owing  to  the  cost  of  weekly  collections  of  premiums. 
Claims  by  death  in  this  section  amounted  to 
£1,167,147,  and  those  by  survivance  to  £162,313; 
£80,548  was  transfen-ed  to  investment  resen-e  fund, 
and  £32,005  to  general  and  profit  and  loss  account. 
Thereafter  the  industrial  life  fund  at  the  close  of  1916 
amounted  to  £6,117,944,  showing  an  increase  during 
the  year  of  £498,096.  The  accident  insurance  premium 
income  amounted  to  £29.594  ;  and  the  accident  insur- 
ance fund,  after  deduction  of  liability  for  outstanding 
claims,  to  £13,895.  The  corresponding  figures  in  tho 
employers'  liability  section  were  as  follows: 
premiums,  £2,411  ;"fund,  £2,602. 

Claims  to  the  extent  of  £152,453  were  paid  on  the 
lives  of  9,960  of  the  Company's  policyholders  who  had 
been  killed  in  the  War,  bringing  the  total  claims  of 
this  kind  sustained  bv  the  Company  from  this  cause 
to  the  close  of  last  year  up  to  £243,343.  The  great 
majority  of  these  policies  were  issue<l  prior  to  the  out- 
break of  war,  no  extra  prenuums  liaving  been  paid 
thereon.  Nevertheless,  Hie  annual  valuation  shows 
an  improved  surplus,  amounting  to  £247,943,  as 
conapared  with  £198.110  in  1915. 

£20,000  is  canned  from  this  surplus  to  the  reserve 
fund,  and  £84,000  to  the  investment  reserve  fund  to 


meet  tho  fall  in  tho  value  of  securities;  £20,000  is 
added  to  the  jiension  fund,  leaving  a  balance  of 
£123,943,  out  of  which  £21,008  is  payable  to  share- 
holders, which  is  equivalent  to  15%  on  the  paid-up 
ordinaiy  capital,  amounting  to  £140,050,  while 
£102,935  is  carrie<l  fonvard  as  unappropriated. 

The  total  assets  shown  in  tho  balance  sheet  as  at 
December  31,  1916,  amount  to  £11,670,864.  In  these 
assets  tho  cost  of  the  purchase  of  the  goodwill  of  the 
London,  Edinburgh  and  Glasgow  Assurance  Company, 
Limited,  less  reductions  charged  to  revenue  account, 
is  included,  this  item  amounting  to  £350,000.  The 
directors  certify  tliat  a  careful  investigation  as  to  the 
actual  saleable  value  of  the  Stock  Exchange  securities, 
compared  with  the  book  value,  shows  that  the  invest- 
ment reserve,  now  amounting  to  £300,000,  is  much 
more  than  sufTicient  to  meet  any  depreciation  of  the 
permanent  securities,  and  that  adequate  provision  by 
means  of  sinking  funds  has  been  made  for  any  differ- 
ence between  book  value  and  redeemable  value  in  tho 
case  of  terminable  securities.  The  Company's  holding 
of  British  Government  War  Jjoan  securities  nearly 
approached  l-i-  millions  sterling  at  the  close  of  last 
year,  and  is  reported  to  have  been  considerably 
increased  since  then. 


COURTAULDS,  LIMITED. 

The  extraordinary  stale  of  prosperity  enjoyed  by  this 
Company  during  1915  has  continued  at  an  increased 
rate  during  the  past  year,  and  the  pi'ofits  made  are 
actually  in  excess  of  £1,000,000.  No  information 
is  afforded  in  the  report  as  to  the  manner  in  wliich  the 
various  branches  of  the  business  have  contriijputed 
their  quota  to  the  total,  but  it  seems  probable  that 
each  of  them  is  responsible  for  a  fair  share  in  the 
whole.  It  may  be  recalled  that  the  business  was 
founded  about  90  years  ago,  and  was  for  many  years 
chiefly  engaged  in  the  manufacture  of  mourning  crepe. 
Later  on,  however,  the  Company  produced  a  wide 
range  of  dress  fabrics  made  entirely  of  silk,  or  of  silk 
mixed  with  wool  or  with  cotton,  or  other  fabrics,  and 
so  rapidly  did  this  part  of  the  business  expand  that 
about  a  dozen  years  ago  the  turnover  in  the  silk  por- 
tion of  the  business  became  as  large  as  that  in  the 
crepe  business.  Subsequently  the  Company  became 
interested  in  the  Viscose  procfess  for  the  manufacture 
of  artificial  silk,  and  the  exceptionally  good  results  of 
1915  were  partly  due  to  the  profitable  transaction  in 
connection  with  the  reconstruction  of  its  American 
subsidiary,  the  American  Yiscose  Company,  which  has 
been  remarkably  prosperous,  and  in  all  probability  a 
very  large  part  of  the  large  profits  reported  for  1916 
is  due  to  that  part  of  the  business  dealing  with  artifi- 
cial silk.  It  may  Ix!  pointed  out  that  as  a  result  of 
the  reconstruction  of  the  American  Company  in  1915 
Courtaulds,  Limited,  received  obligations  of  and  shares 
in  the  American  Viscose  Company  of  a  par  value  of 
$5,000,000  and-  $9,999,500  respectively.  Of-  the 
former  some  have  been  redeemed,  the  balance  being 
taken  in  the  balance  sheet  at  par ;  of  the  latter,  shares 
of  a  nominal  value  of  $550,500  were  sold  in  the  early 
part  of  1916,  realising  a  sum  of  £188,421,  which  has 
been  placed  to  capital  reserve.  Tho  balance  of  the 
shares,  of  a  par  value  of  $9,448,600,  are  shown  in  the 
balance  sheet  as  an  unvalued  capital  asset.  The 
directors  hope  later  on  to  make  arrangements  for  a 
capital  distribution  to  the  shareholders  of  Courtaulds 
of  a  part  of  the  Company's  interests  in  tho  Viscose 
Company,  and  the  possibility  of  this  bonus  distribu- 
tion has" brought  aliout  a  substantial  rise  in  the  Ordi- 
nary shares.  The  possibility  of  the  distribution  will 
apparently  depend  on  the  view  taken  by  the  Treasury 
as  to  the  transaction,  and  it  may  be  noted  that  the 
Treasury  has  vetoed  a  somewhat  similar  proposal  in 
the  case  of  the  British  American  Tcijiacco  Company. 
In  addition  to  the  substantial  holding  in  the  American 
Company  that  Courtaulds  has  obtained  by  selling  itS' 
patents  in  the  United  States,  it  was  able  to  reduce  the 
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value  of  its  British  and  foreign  patents,  and  to  extin- 
.guish  the  item  of  goodwill.  It  is  also  interesting  to 
note  that  in  January  last  the  Company  applied  for 
the  purchase  of  a  substantial  holding  of  shares  in  the 
Hussian  Viscose  Company,  and  although  large  divi- 
dends are  'not  to  be  expected  for  the  present,  it  is 
hoped  that  the  ultimate  result  will  be  satisfactory. 

As  already  stated,  the  profit  for  1916  has  reached 
&  total  in  excess  of  £1,000,000,  the  exact  figure  being 
£1,099,078,  and  after  providing  for  Debenture  interest 
there  is  a  balance  of  £1,083,92.3,  which  is  sufficient 
to  provide  for  distribution  of  50%  on  the  Ordinaiy 
capital.  The  actual  dividend  is  raised  from  20%  to 
30%,  and  of  the  balance  £200,000  is  earned  to  reserve, 
and  £136,197  is  applied  to  the  extinction  of  patents. 
A  fm-ther  sum  of  £200,000  is  applied  to  \witing  off 
the  goodwill  and  for  special  depreciation  of  the  under- 
taking of  the  Bi-itish  Glanzstoff  jManufacturing  Com- 
pany, which  for  some  years  has  been  producing  artifi- 
cial silk  yarn  at  Flint,  which  has  been  acquired  by 
Courtaulds.  There  then  remains  a  balance  to  be 
carried  forward  to  the  current  year  of  £277,408. 

The  manner  of  distributing  the  profits  for  each  of 
the  past  four  years  niay  be  seen  from  the  following  :  — 

Tear  ended  December  31—       1916  1915  1914  li<U 


Profit  

1,099,078 

757,110 

636.092 

281,312 

Debenture  interest    .. 

15,lii5 

15,442 

15,743 

13,643 

Net  profit 

1,083,923 

741,668 

520,349 

207,669 

(30%) 

(20%) 

(124%) 

(7J%) 

483,921 

341,666 

270,349 

117,669 

Eeserre           

... 

200,000 

200,000 

200,000 

283,921 

141,666 

70,349 

117,669 

Goodmll,  patents  wri 

ten  off, 

336,197 

- 

- 

- 

.52.270 

141,666 

70.349 

117.669 

„. 

188,018 

117,609 

Carried  forwr.iM 

277,408 

329,684 

188,018 

117,669 

•  After  deducting  preliminary  e^tpenscs,  depreciation,  4- 

It  should  be  noted  that  the  profit  for  1916  is  only 
shown  after  making  provision  for  excess  profits  duty 
to  the  end  of  1916,  and  consequently  the  actual  im- 
provement in  results  is  very  much  gi-eater  than  the 
shown  figures  would  signify.  Tlie  issued  share 
capital  is  £2.000,007,  and  there  are  Debenture  stocks 
totalling  £302,293,  in  addition  to  the  capital  reserve 
of  £188,421.  There  was  a  general  reserve  at  the  end 
of  last  year  of  £600,000.  The  total  assets  are  valued 
at  £4,401,280,  of  which  the  property,  plant,  &c., 
stands  at  £627,281,  and  it  should  be  noted  that  this 
item  does  not  include  anything  for  either  goodwill  or 
patents.  Stocks  are  £4.51,679,  and  there  are  sundry 
investments  standing  at  £2,144,310. 

Herewith  we  summarise  the  habilities  and  assets 
as  at  December  31  last :  — 

LIABILITIES.  I  ASSETS. 


jRiued  share  capita 
Debenture  stock  ... 

Creditore 

Oeneral  reserve    ... 
ProEt  and  loss     ... 


683.150 
788,431 
627,409 


PropprtT,  plant,  &c 

Stock   ■    

Investments 

Debtors     

Cash  


4,401.2.10  4,401  ,-J6o 

It  seems  probable  that  the  Company  will  continue 
to  do  a  very  prosperous  business  for  some  time  to 
come,  and  consequently  profits  should  be  maintained 
at  a  distinctly  high  level.  Twelve  months  ago  the  £1 
Ordinary  share  was  quoted  at  about  70s. ;  the  im- 
provements in  results  for  the  past  year,  coupled  with 
the  possibility  of  a  bonus  distribution,  have  brought 
the  price  up  to  £7,  at  which  figure,  on  the  basis  of  a 
30%  distribution,  the  yield  is  4|%.  Naturally,  should 
a  bonus  \be  forthcoming,  the  return  would  Be  im- 
proved. On  the  First  Debenture  stock  the  yield  is 
nearly  4J%,  while  on  the  Second  Debenture  stock  the 
return  is  5i%.  Both  stocks  are  very  well  secured, 
and  may  be  regarded  as  gilt-edged  industrial  invest- 
ments. The  capital  prices  and  yields  afforded  are 
appended: — 


148,390     H', 
»     154,3.18 
3,000,007 


1st  Mort.  Del,. 


BOVRIL,  LIMITED. 

On"CE  again  very  satisfactory  results  are  reported 
by  this  well-known  Company,  though  the  results  for 
1916  are  not  quite  as  favourable  as  those  secured  ior 
the  record  year  1915;  but  this  is  not  due  to  any 
sat-back  in  the  sales.  On  the  contrary,  the  sales, 
even  excluding  Government  and  Bed  Gross  orders, 
have  surpassed  all  previous  experience.  "  The  ever- 
increasing  pubhc  appreciation  of  Bovril  both  at  home 
and  abroad,  and  the  large  private  purchases  forwarded 
to  our  Forces  on  active  service,  have  contributed  to 
this  most  gratifying  result."  It  is  thus  evident  that 
the  slight  falhng  away  that  has  occured  is  due  to  in- 
creased expenses.  For  some  time-  past  now  the 
directors  have  had  to  record  a  steady  rise,  year  by 
year,  in  the  price  of  their  raw  material,  and  at  the 
meeting  tv/elve  months  ago  the  present  Chairman  of 
the  Company  pointed  out  that  when  the  concern  was 
originally  foiTned  the  price  of  beef  was  under  Id.  per 
pound,  and  if  the  price  had  remained  at  a  figure  even 
half-way  between  that  price  and  the  figure  prevailing  in 
1915  the  net  profit  would  have  shown  an  increase  of 
£80,000,  "  while  if  the  cost  had  remained  at  the  price 
ruling  when  the  Company  was  formed  the  profits 
would  have  been  enormous."  Beyond  the  increase 
in  the  prices  of  raw  materials,  there  has  to  be  taken 
into  account  increased  working  costs  in  the  shape  of 
higher  freight  and  insurance  rates  and  a  heavier  labour 
bill,  so  that  it  will  be  realised  that  the  sales  must  have 
gone  ahead  to  a  veiy  considerable  extent  in  order  to 
counterbalance  the  various  adverse  features.  Though 
the  trading  pix)fits  is  not  quite  so  large  for  1916  as  for 
1915,  the  net  profit  is  slightly  higher,  and  is  due  to  the 
fact  that  the  earlier  year  had  to  bear  an  exceptional 
item  in  the  shape  of  special  depreciation  of  the  Belgian 
business  goodwill,  and  in  consequence  of  an  increase 
of  £1,500  in  the  net  profit  the  directors  have  decided 
to  increase  the  Deferred  dividend  from  3%  to3f  %,  and 
it  should  be  noted,  in  passing,  that  this  dividend  is  paid 
free  of  income  tax.  Moreover,  the  allocation  to 
reserve  is  raised  from  £22,500  to  £35,000,  and  a  sum 
of  £17,263  is  can-ied  forward. 

In  the   following   table   we  give   a   comparison  of 
the  division  of  profits  tor  each  of  the  past  six  years  :  — 


1913        1914 


380,336    404,029    331,854    319,486    359,565    345,734 


17,263      20,744       2,909        5,637      13,324      12,814 


Sundry  expenses,  &c  213,120  233,580  191,997  197,211  198,671  193,727 

Depreciation           ...  2,901  2,262  2,273  2,402  2,603  3,684 

Deb.  infeiest  (4i  %)  22,500  22,500  22,500  22,500  22,500  22,500 

Pref.  div.  (5i  %)  ...  27,000  27,500  27,600  27,500  27,500  27,500 

Ordinary  div.  (7  %)  52,.500  52,500  52,500  62,500  52,500  52,500 

Balance       67,,S10  66,297  35,084  17,313  65,791  45,843 

Deferred  dividend...      30,290  25,902  20,312  15,000  27.781  22,500 

(■>)%)  (3%)  (?i%)  (2%)  (3t%)  (3%) 

31,.'iUl  40,335  14,772  2,313  28,010  23.323 

To  reserve  ...         „.     35,000  22,600  17,500  10,000  27,500  22,600 

—  3,481 
Brought  forward  ... 

Carried  forward     ... 

The  reserve  is  now  brought  up  to  a  total  of 
£325,000,  which,  though  substantial,  is  not  too  large 
when  it  is  ■  considered  that  the  total  share  and  loan 
capital  in  issue  is  £2,500,000.  The  total  assets  are 
valued  at  £3,328,617,  of  which  tlie  largest  item  con- 
sists of  "goodwill,  trade  marks,  freeliold  and  lease- 
hold properties  and  interests  in  Associated  Companies, 
<i-c.,"  standin"g  at  £2,487,110.  On  previous  occasions 
we  have  drawn  attention  to  the  desirability  of  splitting 
this  item,  and  once  again  we  would  point  out  that  it 
would  be  well  that  shareholders  and  investors  generally 
should  know  the  value  assigned  to  goodwill  and  trade 
marks,  and  also  to  be  able  to  differentiate  between 
the  value  of  the  properties  and  the  interests  in 
.Associated  Companies. 
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Herewith  we  set  out  n  summary  of  the  liabilities 
ftnd  asaets  at  tlia  end  of  last  year : — 


UABILITIES. 


Issocd  Capital 
nebenturo  stock,  H% 
Creditors  tor  loans... 
Tmdo  aud  sundry 

l;cs6rve       

lltscrvo  (or  doubtful 


ASSEXa 

£ 
III,  trade  marks,  &c.  2,487,110 
and  offloe  tumitaro       10,486 
ilKWBiateriab      ...      3C9,00il 
ol  advertising  mate- 
on  hand       7,420 


rtollt  I 


There  is  no  doubt  that  the  demands  for  the  Com- 
pany's products  will  continue  on  an  ever-ascending 
scale;  while  present  con<lii:():i3  remain  in  force  not 
only  will  Government  and  Ki.l  Cross  orders  be  larger, 
but  it  is  probable  that  privaie  imrchases  for  the  troops 
will  also  show  expansion.  \Vlien  war  conditions  come 
to  an  end,  however,  it  can  only  be  expected  that  the 
sales  will  experience  a  set-back,  but  as  the  profit  two 
years  before  the  war  was  larger  than  for  the  past  year 
it  wdl  be  realised  that  the  cessation  of  Government 
orders  should  not  prove  disastrous;  though,  of  course, 
veiy  much  depends  on  wlielher  the  Company  is  able 
to  teep  down,  or  at  any  rale  prevent,  any  further 
rise  in  the  cost  of  beef. 

Taking  the  current  quotations  the  Debenture  stock 
at  77i  gives  a  yield  of  51%,  while  on  the  Preference 
shares  the  return  is  a  little  over  6%.  The  7%  Cum- 
mulative  Ordinary  shares  at  par  give  a  yield  of  about 
'•1%'  wlrile  the  £1  DefeiTed  shares  quoted  at  3'  free 
of  income  tax  returns  over  ISt.  %  on  the  basis  of  a  3f  % 
dividend.     This  may  be  seen  from  the  following:  — 


600,000  4i%  Debenture  stock  .. 

500,000  6}%  Cum.  Preference 

750,000  7%  Cum.  Ordinary 

750,000  Deferred  shares... 


Price 

Div. 

Yield 

£ 

£ 

% 

£  ».    A 



100 

in 

** 

5  17     3 

1 

1 

1 

J3 

6i 
7 

6  10 

7  6     0 
13  11     0 

Free  of  ii 

x.mo  ta3 

MANCHESTER    SHIP   CANAL. 

Further  considerable  progress  has  been  made  by  the 
Manchester  Ship  Canal  during  1916,  for  though  there 
is  a  decrease  in  the  tonnage  borne,  thanks  to  an  in- 
crease in  rates  there  is  a  substantial  rise  in  the 
receipts.  Naturally  this  has  been  accompanied  by  a 
rise  in  expenses,  but  not  to  so  great  an  extent  as  to 
prevent  the  net  profit  from  showing  expansion,  with 
the  result  that  the  directors  are  able  to  pay  larger  divi- 
dends. The  Ship  Canal  has  now  been  opened  for 
traffic  for  23  years,  and  the  tonnage  of  the  traffic 
using  the  canal  the  first  year  was  925,659  tons;  by 
1913  the  total  had  risen  to  5,780,161  tons;  since  then 
a  shght  decrease  has  occurred  in  the  tonnage,  and  for 
1916  it  was  4,858,749  tons,  as  compared  with 
5,434,046  for  1915.  The  receipts  of  the  port  for  the 
first  year  only  totalled  £97,901,  but  they  have  grown 
year  by  year,  practically  without  intermission,  until 
for  1916  they  reached  £831,684,  as  compared  with 
£757,268  for  1915.  In  view  of  the  very  many  diffi- 
culties with  which  the  directorate  has  had  to  contend 
in  the  straggle  to  establish  the  trade  of  a  new  port  in 
the  face  of  the  active  competition  of  other  ports  and 
routes,  all  of  which  reduced  their  charges  very  con- 
siderably when  the  Canal  was  opened,  following  on 
the  many  difficulties  which  resulted  in  the  total 
capital  expenditure  reaching  £17,000,000,  as  com- 
pared with  an  estimated  expenditure  at  first  of  from 
£8,000,000  to  £10,000,000,  it  will  be  reahsed  that  a 
vei7  considerable  amount  of  hard  work  has  been 
necessitated  to  bring  the  undertaking  to  its  present 
position.  It  is  a  matter  for  satisfaction  that  the  late 
Chairman,  to  whose  loss  the  present  report  refers  in 
sympathetic  and  appreciative  terms,  should  have  lived 
long  enough  to  see  the  undertaking  with  which  he  was 


so  intimately  connected  brought  from  a  position  which  ■ 
at  one  time  seemed  almost  hopeless  to  one  when  thef 
Company  has  not  only  turned  the  corner  but  bids  fair 
to  have  a  prosperous  future.  To  show  the  progress 
that  has  occurred  we  reproduce  herewith  a  statement 
of  the  toll-paying  merchandise  traffic  and  the  receipts' 
of  the  port  for  each  of  the  23  years  during  which  the 
Snip  Canal  has  been  opened  for  traffic  :  — 

Ship  Canal  Tolls, 
Ship  Dues  and 

Sf^.ihnrno  Barpe  Totil          Miscellaneous 

'j'riilVio  Traffio  Tons  Eeceipts 

Tear  Tons  Tona  £ 

lOlU  4,.'i4fJ,ll!7  318.582  4,868.749  831.C84 

1916  5,115,9.04  318,092  6,434,040  757,268 

19U  5,109,285  315,447  6,424,732  666,237 

1913  6,457,218  822,943  6,780,101  664,037 

1012  6,021,691  318,193  6,3:19,881  605,17» 

1911  4,894,0-0  323,143  6,217,813  680,841 

1910  4,018,070  319,661  4,937,031  555,735 

1909  4,290,765  272,636  4,503,401  634,059' 

1908  4,317,965  264,631  4,582,490  606,975 

1907  4.927,784  282,975  5,210,769  635,685 

1900  4,441,241  2.'>9,683  4,700,924  498,837 

1905  3,993,110  260,244  4,253,364  449,436 

1904  3,018,004  299,674  3,917,678  418,04a 

1903  3,554,030  292,259  3,840,895  397,020 

1902  3,137,348  280,711  3,418,069  358,491 

1901  2,084,833  257,560  2,942,393  309,517 

1900  2,784,843  275,673  3,000,516  290,830 

1899  2,429,108  348,940  2,778,108  264,775 

1898 2,218,008  377,680  ;i,695,685  236,225 

1897  1,700,479  366,336  2,065,815  204,064 

1896  1,509,068  316,579  1,820,237  182,330 

1895  1,087,443  271,433  1,358,875  137,474 

1894  6SC,1S8  239,501  925,659  97,901 

The  gross  receipts  for  1916  have  amounted  to 
£1,296,300,  as  compared  with  £1,190,450  for  1915.- 
Of  this  the  Ship  Canal  itself  has  contributed  £848,122, 
the  Bridgewater  Canals  £271,234,  and  Eailways 
£176,944.  It  will  thus  be  seen  that  there  is  an  in- 
crease of  £105,850  in  the  receipts  as  compared  with, 
the  previous  year,  following  on  a  similar  increase  of 
£101,031  for  the  previous  year.  As  already  stated, 
this  increase  is  almost  entirely  due  to  the  higher  rates 
and  charges  put  into  force  on  November  1,  1915, 
and  to  a  further  advance  operating  from  August  9, 
1916.  The      expenditiu-e     which     in     1914     was 

£687,266,  and  in  1915  £743,197,  has  further  risen 
to  £808,885.  This  is  partially  due  to  increased  war 
allowances,  coupled  with  an  increased  cost  of  all 
materials.  Owing  to  the  short  supplies  of  workmen 
some  of  the  work  of  repairs  and  renewals  has  again 
had  to  be  postponed,  but  adequate  provision  has  been 
made  for  the  work  so  postponed  by  the  addition  of 
£15,000  to  the  resei-ve  tor  contingencies  and  repaurs, 
bringing  it  up  to  £30,000.  The  net  working  results  of 
Bridgewater  Canals  have  been  unsatisfactory,  showing 
a  loss  of  £2,454.  The  Company  raised  the  convey- 
ance rates  in  1915  by  12%  above  the  competing  rail- 
way rates  as  well  as  some  other  rates  and  charges,  but 
these  increases  were  insufficient  to  recoup  the  cost 
to  the  Company  nf  the  higher  price  paid  for  coal, 
materials,  and  'stnivs.  and  a  very  difficult  position 
arose,  intensified  by  llir  fact  that  the  competing  railway 
rates  had  not  been  raised  since  the  outbreak  of  war  as 
a  result  of  Government  control.  The  directors,  there- 
fore, have  made  representations  to  the  Board  of  Trade 
and 'other  Government  departments  concerned,  to  the 
effect  that  the  Company  could  not  continue  to  carry 
traffic  on  the  canals  unless  financial  assistance  were 
c^iven  in  respect  of  the  heavy  war  allowances  now 
being  paid.  So  far,  however,  no  reply  has  been 
received  from  the  Government  on  the  subject.  The 
railways  have  shov/n  net  receipts  of  £4,461,  and  alto- 
gether the  net  receipts  have  totalled  £487,415.  The 
miscellaneous  income  has  brought  in  £41,7o6,  bring- 
ing the  total  up  to  £529,171,  and  after  payment  of 
fixed  charges,  appropriating  £15,000  for  contingencies 
and  repairs,  and  payment  of  the  Manchester  Ship 
Canal  Corporation  Preference  interest,  there  is  a 
balance  of  £125.175,  as  compared  with  £68,025  for 
1915,  £29,790  for  1914,  and  a  deficit  of  £11,424  for 
1913.  The  progress  made  is  thus  very  evident.  The 
dividend  on  the  Preference  capital  is  increased  from 
11%  to  2%,  and  on  the  Ordinary  shares  from  f%  to 
There  remains   a  balance  of  £7,674,   which  is 


1%,. 
added 


to  the  carry-forward,  bringing  it  up  to  £15,489. 
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The  financial  results  of  each,  of  the  past  four  years  may 
be  seen  from  the  following :  — 


Tear  ended  December  31  -1916  1915  ltil4  1913 

£  £  £  £ 

Total  capital  expenditure...  16,860,077    16,850,791      16,857,057    16,829,221 


Gtoss  receipts         

Bxpeoditnre           

Ket  receipts           

Miscellaneous  receipts       ... 

1.296,300 
S08.885 

487,415 
4I,T5G 

1,190,450 
743,197 

417,253 
18,965 

4«6,21S 
340,050 

15,000 
37,143 

es,C25 

60,000 

m%) 

30,000 
CJ%) 

lir.  21,975 
29,790 

7,S15 

1,034,455 
087,206 

317,189 
16,851 

.S64,040 
334,250 

29,790 

25,790 
29,790 

1,062,0^9 
720,941 

fi,  341  .Cf 8 
14,969 

Interest,  rentals,  4c. 
Beserve  for  contingencies 

and  repairs          

Oorpn.  Preference  dividend 

529,171 
351,853 

15.000 
37,143 

350,077 
321,335 

22,289 
2S,877 

Balance 

Preference  dividend 

Ordinary  dividend 

125,175 
79,998 
(2%) 

37.503 
(1%) 

Dr.  11,424 

Brought  forward 

Carried  forward 

7,815 
15,489 

Dr.  11,424 
11,424 

The  total  paid-up  share  and  loan  capital  is 
£17,033,141,  and  the  total  capital  expenditure  to  the 
end  of  1916  was  £16,860,077,  thus  leaving  a  balance 
to  the  credit  of  capital  account  of  £173,064. 

The  following  is  a  summary  of  the  liabilities  and 
assets  as  at  the  end  of  1916:  — 


LIABILITIES. 

7,033,141 

ASSETS. 

Capital      1 

Total  eipenditure 

16,860.077 

Reserve 

Interest,  &c.,  unpaid      ... 

93,9.39 

Stock  of  stores,  &c. 

69,91.". 

82,971 

Traffic  account    ... 

218,691 

Liabilities  accrued 

106,432 

Miscellaneous  accounts  ... 

14,5.^8 

185,133 

Suspense  accounts 

13,006 

Shares  rested  in  trustees 

73,081 

The  receipts  for  the  current  year  will  naturally 
benefit  from  the  higher  rates  which  came  into  force 
in  August  last,  the  1915  figures  only  being  affected 
by  the  increase  for  five  months.  But,  of  course,  there 
is  a  possibility  to  be  faced  of  a  further  rise  in  the 
expenditure.  Nevertheless  there  is  little  douBl  that 
the  Company  will  continue  to-  do  well,  and  as  a 
minimum  shareholders  should  be  able  to  count  on  the 
maintenance  of  the  present  rates  of  dividend.  It  is 
possible  also  the  Company  may  receive  a  favourable 
reply  from  the  Government  in  answer  to  its  repre- 
sentations with  regard  to  the  Canal  traffic.  It  will  be 
noticed  that  the  body  styling  itself  the  Shareholders' 
Association  is  still  agitating  and  attempting  to  make 
trouble.  The  statements  put  forward  by  the  leading 
spirits  were  severely  handled  by  Mr.  Bythell  at  the 
meeting  twelve  months  ago,  and  placed  in  their  true 
perspective.  The  general  body  of  shareholders  duly 
recognise  the  mischievous  character  of  the  agitation, 
and  fortunately  there  is  no  possibility  of  the  associa- 
tion receiving  more  support  than  it  had  twelve  months 
ago.  The  shareholders  have  indeed  every  reason 
to  be  grateful  for  the  strenuous  endeavours  that  have 
brought  the  undertaking  to  its  present  stage,  and  pro- 
viding the  activities  of  the  management  are  not 
diverted  from  their  proper  sphere  to  the  necessity  of 
coping  with  ill-founded  criticism  and  en-oneous  state- 
ments, there  is  every  reason  to  believe  that  the  future 
will  bring  a  period  of  prosperity  for  the  undertaking. 

The  4%  Debenture  stock  is  quoted  at  about  73,  the 
£10  Preferred  shares  may  be  obtained  at  about  2g,  as 
compared  with  li  twelve  months  ago,  while  the  £10 
Ordinary  chi'r.  ;«  ■•]-^.,,t  36s.,  as  compared  with  27s. 
hist  vear. 


The  lowest  Non-Profit  rate 
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AMERICAN   COTTON. 

Liverpool  :  Thuriday. 
Business  in  om-  market  continues  restricted  and  limi- 
ted to  trade  operations,  and,  in  consequence,  fluctua- 
tions are  more  sudden  and  violent  than  if  transactions 
were  on  a  broader  basis.  The  trend  of  values  is  up- 
wards, and  deliveries  of  American  cotton  are  quoted 
to-night  3s.  id.  per  lb.  higher  than  a  fortnight  ago. 
Tliis  evening's  closing  quotations  are:  March-April 
American  10.S7J.,  July-August  American  10.63d., 
and  March  Egj'ptian  21.25d.  per  lb. 

The  hardening  tendency  is  due  mainly  to  absence 
of  hedge  selling  by  importers.  The  price  of  actual 
cotton  in  the.  South  has  recently  been  much  Qver  the 
parity  of  both  New  York  and  Liverpool,  and  as  now 
local  importers  have  to  face  a  serious  discount  on 
distant  positions  as  compared  with  near  months,  they 
cannot  buy  unless  they  are  able  to  base  their  purchases 
on  positions  several  months  ahead.  In  addition  to  the 
noi-mal  difficulties  attending  importing  under  these 
conditions,  there  are  the  abnonnal  risks  owing  to  the 
War  to  be  overcome.  Cotton  bought  in  the  interior 
may  be  held  up  in  transit  owing  to  freight  restrictions, 
so  that,  not  only  may  the  bills  be  falling  due  before 
the  cotton  arrives  here,  but  eventually  the  merchant 
may  have  to  sell  on  a  month  which  is  worth  consider- 
ably less  than  the  earlier  one  on  wliich  he  based  his 
purchase.  The  obvious  remedy  is,  of  course,  to  buy 
only  on  a  month  far  eno.ugh  ahead  to  discount  these 
possibilities,  but  as  yet  our  market  is  not  high  enough 
to  enable  this  to  be  done,  and  for  the  time  being  im- 
porting is  at  a  standstill.  This  is  shown  by  the  falling 
off  in  the  cotton  on  shipboard  for  this  country,  and 
tho  situation,  so  far  as  this  country  is  concerned,  is 
becoming  one  of  very  great  statistical  strength.     The 
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position  for  Livcriiool  in  respect  to  American  cotton 
compares  as  follows  with  jJitvious  years:  — 

1917            101'.            1916            1914  1913 

Llvwpool  (took    ...    742,000  67).Ul10  781,000  927,0JO  1,251,00) 

Alloit        IZJ.OCO  3U,0(X)  549,003  24  ,000  181,000 

,.      24,030  87,UiiJ           _  97,000  24,000 


889,000     1,009,000     1,330,000    1,268,000       1,459,000 

Thosp  figures  sliow  the  visible  supply  for  this 
country  to  be  sinallor  than  for  any  corresponding 
period  for  the  last  five-  yeai's.  If  only  a  temporary 
cessation  of  imports  weri'  involved  there  might  bo 
little  cause  for  anxiety,  l)iit  this  year  the  crop  is 
admittedly  below  the  (juanlily  required  to  satisfy  con- 
sumers' needs.  Any  niarkii,  therefore,  which  fails 
to  obtain  its  due  proportion  before  the  latter  portion 
of  the  season  may,  when  too  hite,  find  that  the  oppor- 
tunity to  buy  has  been  lost. 

Consumption  to  date  lias  been  in  excess  of  last 
season,  as  the  deliveries  of  America  to  spinners  indi- 
cate.    The  following  arc  the  figures  since  August  1 :  — 


(Iroat  Britain    ... 

Americn 

Gontiaent 
Japan  and  Mexlci 


191617  1915-16  1914-15 

1,727,000  1,786,000  l,48f.000 

5.135.C0O  4,705.000  4,053,000 

1361,000  1,636-000  l,620,C0O 

401,000,  229,000  336,000 


8.621,000 


8,353,000 


i.OCO 


Total  for  season 


This  rate  of  delivery,  if  maintained  for  the  re- 
mainder of  the  season,  indicates  mill  takings  of-  about 
14i  million  bales.  With  every  market  tugging  at  a 
blanket  insufficient  to  cover  every  one,  who  is  to  be 
left  out  in  the  cold? 

"We  consider  that  the  pr-esent  low  price  of  cotton  in 
Liverpool — a  price  low,  because  it  is  under  the  ship- 
ping parity  with  Southern  markets — is  a  danger  and 
a  misfortune  for  our  textile  trade.  If  prices  here  do 
not  rise  to  a  level  whicli  will  enable  importing  to  bo 
resumed,  Lancashire  will  encounter  a  most  serious 
shortage  in  supphes.  The  visible  supply  at  present  is 
sufficient  to  carry  us  on  till  the  end  of  June,  and  from 
that  date  till  the  beginning  of  next  season  our  mills 
will  require  fully  one  million  bales  more.  There  has 
been  sorne  talk  of  Government  restricting  cotton  im- 
ports, but,  if  our  views  are  con-ect,  the  opposite  course 
of  action  is  more  likely  to  be  adopted.  Our  Govern- 
ment may  be  compelled  to  intervene  and  place  special 
freight  facilities  at  the  disposal  of  importers,  so  as 
to  enable  this  country  to  secure  the  supply  of  the 
raw  material  necessary  to  enable  our  mills  to  continue 
running. 


Tea. —  In  the  comments 
week  we  made  a  slip  in  usii 
should  ha-ve  said  that  tea  foi 
Navy  abroad  is  not  inch 
deliveries.  Further,  beyonc 
sumption  by  our  forces  and 
in  this  country  to  the 
14,000,000  lb.  more  than 
continued  to  be  affected  by 
September  1915. 


on  the  subject  of  Tea  last 
ig  the  word  imports.  We 
r  the  use  of  the  Army  and 
ided  either  in  exports  or 
1  the  influence  of  the  con- 
shipping,  of  tea  purchased 
extent  of  approximately 
in  1915,  home  deliveries 
the    increase    of    dutv    in 


RAND    GOLD    OUTPUT. 

(Conlviued  jromj).  305.)  . 
Knights  Deep. — Capital,  743,526  £1  shares  issued  ; 
£70,600    Five-and-a-Half  per  Cent.    Debentures  still 
to   be    redeemed.       400    stamps,    11    tubes,   capacity 
120,000  tons  a  month.     No  sorting. 

Year  enrts  Tons         —Revenue^     ^Kxpennes-^      ^Proflt-^       Price 

July31  Stpa.   Milled         Amt.  Perlon    Amt.Parton  Amt.  Per  ton  end 


[Profits  given  below  Include  water,  4o.,  revenue.] 
1915-16    400    1,307,300        996,371      15/2  792,524    12/1  203,817     3/1 

1916-17. 
Oct.  qr.      4C0     321,230     247,262        15/4  204,267    12-8    42,995      2/8 
Not.    ...    4C0     105,600        82,041        15/6    6,730    12'8     15,251     2/10 
Dec.    ...    —      103,600        79-115        16/3    65,248    12/7    13,865     2/8 
Jan.      ..   —      105,590        76,071        14/6     66,020    12/7    10,051      l/U 
Gold  reserve  :  July,  2.185  ;  A'ig.,  1,600  ;  Sept.,  250  ;  Nov.,  300  . 
Dividends— 1915,  June,  7J  ;  Dec.  7J  per  cent. 
1918,  June,  7^  ;  Dec,  10  per  cent. 


Period 
li 


Kleintontein.  —  Capital  issued,  £1,151,540,  in  £1 
shares;  il75,UK0  G",;  ]Jcbenlure8.  250  stamps.  Foui' 
tubes.  Ca|)acity  of  [ilant  in  use  is  at  present  nearly 
'JU0,(X)0  tons  a  year. 

Kr.enda  Tons  Sort-  ^Revenne-t   „-BKpen«e«*->  ^ProBt-v     Price 

Deo.  31     Stpi.  Milled  luK   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%        e  e  e.  Period 

1915  ...     200     636,160 1(-4  819.910  2f;i0    5)7,259   17/2    272.651   8,'8    26/9 

1916  ...    2l2av.730,7i6  — 198,2<7    24/7  691,960    19/0   203,287    6/7    21/6 
1917. 

Jan.    ...    253       63,400   -  81,042    25/1    65,782    199      17,263    5/4    22/9t- 

•  Not  Including  considerable  expenditures  In  connection  with  the 
Apex  and  Benoni  sections. 

t  Shortage  of  native  labour  rcuponslblo  for  low  toniia(.e 
Dividends— 1915,  ,Tune.  6;  Dec,  5  per  cent. 
1916,  June,  5  per  cent.;  Dec,  nil. 
In  June  ]9]G  the  Benoni  mill  of  this  Company  was 
started. 

Meyer  and  Charlton.— Capital  £200,000,  in  <1 
shares.      Two  tube  mills. 

fear  to  Tons    Sort-^Iievenue-s  ^Bxpenses-^    ^Proflt^       Price 

Deo.  31  Stpa.    Milled  Ine    Amt.  Per  ton  Amt.  Per  ton  Amt.Pertonend  of 

%         a  e  £  Period 

1915  ...    75    170,421   —    402.526    45/6  159,807    18/1      242,719    27/b      b^ 

1916  ...    75    175,373  —   433,252    49/8  167,';41    18/11    271,621    30/9      6i 
1917. 

Jan.     -..    7j      16,000  -     42,209    66'3    13,526    18/1        23,683    38/2      5ft 
Divideads— 1915,  June.  40;  Dae,  40-f  10bonus  =  50  per  cent. 
1916,  Jaoe.  45;  Djc,  55  pir  cent. 

Modder  Deep.— Capital  £500,000,  in  £1  shares. 

Milling   started  December   14,   1914.     Plant  capacity 
42,000  tons   a  month. 

If  ear  ends         Tons    Sort-  ^Kevenne-^  ^Bipensea-^     ^Proflt-^      Price 

Deo.  31    dtps.  Milled  ing  Amt.  Per  ton  Amt.  Per  ton  Amt.  Pec  ion  ena  ct 

%       £  £  £  Period 

1915  ...    60    393  000    12i    671,931    34/5    333,6C1    17/1  338,430    17/4     6ft 

1916  ...  —    454,000     —  830,623     37/11  i7„046    16/4  489,574    21/7      7t 

Jal?.''''..  —     42,003     -      79.273     37;9     34,194    IS  3    45,079    21/5      ei; 
Dividends— 1915,  June.  10  ;  Dec,  25  per  cent 
1916,  June,  30     Dec,  37J  per  cent. 

Modderfontein  B.— Issued  capital  £700,000,  in  £1 
shares.  Plant  of  capacity  to  deal  at  present  with 
550,000  tons  a  year.  Additional  plant,  to  bring  capa- 
city to  720,000  tons  per  annum,  expected  to  be  in 
operation  September  1917. 

fear  to  Tons  Sort-    ^Revenue-s    ^Bxpenses-^     ^Proflt-^      Price 

Deo.31Stp8.  Milled  Ing     Amt.  Per  ton   Amt.  Perton  Amt.  Perton  endof 

<v         £  £  £  Period 

1915  95  5C9,700  15  1,033.518    40/6    403.746      15/10    6!9,773    24.'8      5S 

1916  !!!  -  623,700  -  1.172,973    44/9    486,7.9       18(6    687.2C9    26/3     7A 

Jan!'''    —    46,000    —    99,737    43/4      43,316        18/10    66,421    24/3      Ui 
Dividends— 1915.  June,  32^;  Dec,  35  per  cent. 
1916,  June,  Zl\  ;  Dec,  40  per  cent. 

Nonrse  Mines.  —  Issued  capital  £827,821,  in  £1 
shares.  Capacity  of  mill  has  been  modified  to  about 
50,000  tons  per  month. 

Year  ends  Tons  Sort- ^Revenue-^    ^Expenses-.,      <-Proflt^  Price 

June  30  dtps.  Milled  ing  Amt.  Perton  Amt.  Per  ton  Amt.Per  ton  md  M 

1915-16...  230    653.640    lli  775,352    23/»    661,139    19/11  114,203      3/5    ti 

SeoT^qr''' 26J  123,930    13    18i,2!6    28/5    153,193    2i/9    30.056    4/8      19/6 

T).^'    r     —    12i,000    —    178,108    28/3    144,619    2i/0    33,489    5/3       1 

Jan.'    ...    -      40,400    -      63.472    29/11    47,459    23/6    13,013    6/5        Vs 

Monthly  profits  include  revenue  from  accumulated  slimes. 

Dividends— 1915,  June,  5;  Dec.,  5  per  cent. 

1915,  June,  5  ;  Dec,  6^  per  cent. 

Randfontein -Central.— Capital,  £4,500,000;  issued, 
£4,343,700  m  £i  shares.  £2,918,400  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 
Plant:  1,000  stamps,  29  tube  mills. 

Year  ends  Tons 

Dec.31Stps.  Milled     „.» -   -----    ^  p^^,^^ 

1915  949av  2  466.620  2.886,168    26/5    2,227,286    18/1    658,872    6/4      10/0 

1916  ...  700     2,209,6.2  2.833,165    26/0     2,045,913    18/6    837,252    7/6      13/3 
1917. 

Jan.  ...  -        183,575     237.777    25/il      169,195    18/5     68,681     7,'6      12/0 

Dividends— 1915,  June.  Z^  per  cent. ;  D-'c,  nil. 

1916,  June,  nil;  Dec.  nil. 

Rose  Deep.— Capital,  £700,000,  in  £1  shares,  all 
issued.     Seven  tube  mills. 

Year  to  Tons   Sort-  ^Revenue-v  ^Bxpenses^  , — Profit-— >  Price 

Deo.31  Stps.  Milled  Ing     Amt-  Perton   Amt.Perton  Amt.  Perton  end  of 
191«         300  789  700    ill      9'5.9*8    23;11  667,853    16/11  278,093    7/0     1^^ 
1916    ...  —  734,600     —       930,143    22/11   676,868    17/4    223,278    5/7     1^ 

Jan^.'''.'.  —    59,200     —        70,540    23/10    53,025    17/11    17,515    5A1  lA 
Dividends— 1915,  June,  17i;  Dec,  15  per  cent. 
1916,  June,  15  ;  Dec,  llj  per  cent. 
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MEETINGS 


MAYPOLE  DAIRY  COMPANY,  LIMITED. 
TJnjast  Sugar  HeguUtions. 

The  nineteenth  annual  general  meeting  of  the  Ordinary 
shareholders  was  held  on  Febniarv  22  at  Winchester  House, 
Old  Broad  Street.  E.G.,  Sir  W.  George  Watson,  Bart,  (the 
Chairman),    presiding. 

The  Secretary  (Mr.  W.  J.  Latty)  read  the  notice  con- 
vening the  meeting,  and  the  report  of  the  auditors  was 
read  by  JNIr.  A.  E.  Wadley,  representing  Messrs.  Whinney, 
Smith  and  Whinney. 

The  Chairman  said  :  Ladies  and  gentlemen,  with  your 
kind  permission  we  will  adopt  our  usual  course  and  take  the 
report  and  accounts  as  read.  You  will  notice  that  the 
neit  profits  amoimt  to  £462,751  Is.  This  is  a  decrease  of 
£65,523  on  the  result  of  the  previous  year.  The  profits 
of  the  past  year  have  been  benefited  by  the  rising  markets, 
but  this  has  only  partly  compensated  for  the  losses  caused 
by  the  sugar  regulations.  We  regret  we  are  unable  to  re- 
commend the  payment  of  any  final  dividend  on  the  Deferred 
shaies,  as,  pending  a  settlement  of  the  sugar  difficulty  and 
the  easing  of  our  financial  position,  we  consider  it  necessary 
to  husband  our  cash  resources.  We  will,  however,  declare 
and  pay  an  interim  dividend  as  soon  as  the  conditions  make 
it  possible. 

Effect  of  Sugar  Regulations, 

The  reduction  in  profits  is  solely  ."Uri'iutalilo  to  tlie 
sugar    regulations.  Maypole      Briti.-iii  iii:<!,-    maijaiiiie     is 

sold  almost  exclusively  in  MaJ^3ole  brau'lir,.  v.lii.  h  ar.^  imt 
allowed  to  obtain  or"sell  sugar  (by  the  .<u-ar  r<  ^Qlainms), 
Avhereas  Dutch  margarine  was,  and  is  generally,  retailed  in 
shops  which  are  allowed  to  sell  sugar.  These  sugar  re- 
gulations compelled  many  of  our  customers  to  buy  their  tea, 
butter,  and  margarine  (at  higher  prices)  from  those  shops 
who  are  allowed  to  sell  sugar,  and  to  make  its  sale  depen- 
dent upon  the  purchase  of  "  other  goods  "  at  iinrestricted 
prices.  Had  it  not  been  for  this,  we  .should  have  sold 
much  larger  quantities  of  margarine  last  year,  and  our 
British  Oil  Mills  and  Margarine  Factory  would  have  run  ait 
their  full  capacity,  and  produced  more  margarine  and  cattle- 
feeding  cakes  for  British  consumption.  "We  believe  the 
sugaa-  regulations  have  also  prevented  the  poor  getting  their 
fair  share  of  the  sugar  supplier,  and  h.nv,-^  onrourn^'cil  ex- 
travagance by  compelling  them  to  buv  "other  r;onds  "  thev 
do  not  want  or  cannot  afford.  It  wi'll  probably  be  realised 
sooner  or  later  tliat  maximum  prices  are  futile,  unless  tlie 
seller  is  also  forbidden  to  comi^el  the  purchase  of  "  other 
gopds "    at    mirestricted    prices. 

Froflt  Sharing  and  Co-Faitneiship. 

The  directors  have  decided  this  year  to  pay  the  whole 
of  their  employees'  bonus  in  cash,  instead  of  handing  part 
to  the  trustees  to  invest  in  INIaypole  Co-partnership  Trust 
Shares.  This  has  enabled  many  of  the  employees  to  sub- 
scribe to  the  British  War  Loan.  .  Our  Company's  exi>erie'nce 
with  the  sugar  regulations  has  made  us  feel  the  great 
responsibility  of  adopting  compulsory  co-partnership  with 
our  employees.  It  seems  to  be  essential  to  guarantee  tliat 
we,  as  British  manufacturers,  should  have  equal  rights 
with  foreign  manufacturers  to  retail  our  output  in  England 
if  we  are  to  feel  justified  in  making  co-partnership  obli- 
gatory. We  consider  that  after  the  war  it  will  be  more 
than  ever  necessary  to  knit  closely  together  the  interests 
of  the  employers  and  employees,  and  the  best  way  to  do  it 
is  b^  profit-sharing  and  co-partnership. 

Unjustly  Penalising  a  British  Company. 

The  present  British  Government,  as  represented  by  the 
Food  Controller,  have  just  announced  that  they  will  support 
and  encourage  an  increased  production  of  margarine  in  this 
country.  Apparently  they  realise  the  danger  and  in.ad- 
visability  of  reljnng  too  much  upon  foreign  countries  for 
esseaitial  food  supplies  when  that  food  is'  produced  from 
raw  materials  which  come  from  British  Colonies.  Since  the 
■War  we  have  done  everything  possible  to  increase  the  home 
production  of  margarine.  It  was  with  this  object  that  I 
served  as  a  member  of  tlie  Nut  and  Edible  Oil  Committee 
appointed  by  the  Colonial  Office,  and  at  our  request  one 
of  our  subsidiary  companies  lent  their  oil-refining  chemists, 
and  sold  to  a  powerful  British  company  one  of  their  mar- 
garine fartories,  and  the  goodwill  of  their  trade  with  mar- 
jtarine  retailers  who  .sold  sugar.  This  sale  left  us  depen- 
dent upon  Maypole  branches  to  retail  our  entire  output  of 
margarine,  and  unfortunately  rendered  us  so  vulnerable  to 
injury  from  the  sugar  rei,'iilation3  which  were  subsequently 
passed.  Our  action  to  increase  the  British  manufacture 
of  margarine  was  prob.ably  considered  to  be  against  the 
interests  of  the  manufacturers  and  retailers  of  foreign 
margarine.        Grantod    all    this,     it   seems     to    us   unjust    'lo 


penalise  our  British  company,  who,  through  helping  British 
industry,  laid  themselves  open  to  injury' from  these  sugar 
regulations. 

Development  of  Edible  Fat  Industry. 

The  future  will  probably  show  great  developments  in  our 
edible  fat  industry,  as  the  shortage  of  cattle  and  animal 
fats  after  the  War  will  greatly  increase  the  demand  for  nut 
fats  as  produced  in  our  factories,  and  the  large  supplies  of 
nuts  coming  from  British  Colonies  should  give  our 
country  a  strong  position  in  this  trade.  The  eagerness  of 
the  Germans  to  secure  African  Colonic.-;  is  a  jiroof  that  the 
German  Government  thoroughly  recognise  the  great  value  of 
these  nut  fats,  both  as  a  food  product  and  as  the  raw 
inaterials  for  the  production  of  glycerine.  The  delays  and 
ditScult  conditions  as  regards  transport  make  it  essential 
for  our  Company  and  its  subsidiary  companies  to  carry 
large  stocks.  This  fact,  and  the  present  liigli  prices,  have 
strained  our  Company's,  financial- resources  and  have  made  it 
mipossible  for  us  to  now  pay  a  dividend  on  the  Deferred 
shares.  We  now  find  it  necessary  to  take  heavy  risks  by 
buying  and  paying  for  goods  without  knowing  when  or  how 
we  can  get  them  shipped  or  stored.  The  directors  and  the 
chief  members  of  our  staff  have  subscribed  £610,020  to  the 
British  War  Loan.  We  had  the  privilege  and  honour  of 
showing  their  Majesties  the  King  and  Queen  over  our 
margarine  factory  at  Southall  when  they  visited  the  Red 
Cross  Hospital  carried  on  in  the  Maypole  Workmen's 
Institute.  We  are  now  making  large  quantities  of  margarine 
at  this  factory  for  his  Majesty's  troops.  More  than  2,300 
women  are  now  employed  by  our  Company  and  its  sub- 
sidiary companies,  and  at  least  an  equal  numljer  of  our  male 
employees  are  now  in  the  Army.  We  have  already  heard- 
that  one,  of  our  employees  has  won  the  D.C.M.  and  that 
three  have  been  awarded  Military  Medals.  Unfortimately, 
many  have  made  the  supreme  sacrifice.  I  am  sure  you  wiU 
wish  me  to  tender  your  thanks  to  the  staff  for  the  ability 
with  which  tliey  have  conducted  the  business  under  the 
most  difficult  conditions. 

Equal  Eights  with  Foreigners. 

In  conclusion  I  should  like  to  express  my  personal  regret 
at  tlie  absence  of  the  usual  dividend  to  the  shareholders 
generally,  and  cspoi  ially  to  the  employee  shareholders  and 
others,  who  are  fighting  and  whose  families  looked  to  the 
help  of  our  dividend  to  see  them  through  the  present  difficult 
times.  I  have  done  my  level  best  to  get  the  sugar  injustice 
remedied,  and  still  hope  that  Maypole  will  eventually  get 
justice  and  an  equal  right  with  foreigners  to  retail  their 
goods  in  this  country.  Milk  and  potatoes,  like  sugar,  are 
also  scarce,  and  therefore  subject  to  maximum  prices,  but 
retailers  of  milk  and  potatoes  are  not  ofticiaUy  allowed  to 
compel  the  purchase  of  "other  goods."  Except  for  the  ab- 
sence of  foreign  interests  in  the  case  of  milk  and  potatoes, 
conditions  seem  to  be  identical  with  those  of  sugar.  I  am 
inclined  to  think  that,  in  the  interests  of  the  poor  and  in 
justice  to  our  British  industry,  it  should  be  made  a  legal 
offence  to  compel  the  purchase  of  "  other  goods "  before 
supplying  any  of  those  goods  upon  which  maximum  prices 
have  been  fixed.  I  will  now  formally  move:  "That  the 
report  and  balance  sheet  for  the  financial  year  ended  Decem- 
ber 30,  1915,  as  certified  by  the  auditors,  Messrs.  Whinney, 
Smitli  and  Whinney,  be  and  is.  hereby  confirmed  and 
adopted."  Before  putting  the  motion  to  tlie  meeting  I  shall 
be  pleased  to  answer  to  the  best  of  my  ability  any  questions 
which  may  be  asked. 

Mr.    M.    M.    Ppeakman,    in   seconding   the   motion,    said 
that,  having  regard  to  all  the  circumstances,  he  considered 
the  Company  had   done  very  well  indeed. 
Shareholders'  Questions. 

In  answer  to  a  shareholder,  the  Ch;iirman  said  that  the 
words  "  less  share.'J  realised  "  on  the  assets  side  of  the 
balance  sheet  referred  to  shai'es  in  subsidiary  companies 
which  had  been  sold  in  the  course  of  tlie  year,  and  he  was 
glad  to  say  that  they  were  disposed  of  at  a  higher  figure 
than    their  original  cost  price. 

Mr.  M.acgregor  expressed  the  opinion  tliat  the  board  had 
made  a  mista.ke  in  deciding  not  to  pay  any  dividend  on  the 
DefeiTed  0rdinai7  shares.  He  thought  that  they  might  at 
least  have  paid  a.  dividend  of  sixpence  per  share  in  view  of 
the  profits  which  had  been  made. 

The  Chairman,  in  reply,  said  that,  Tvhilo  it  was  true  the 
Company  had  made  profits  which  were  suflicient  to  pay  a 
dividend,  it  was  clear  to  any  business  man  who  looked  at 
the  balance  sheet  tliat  tho  Company  had  not  got  tho  money. 
The  cash  at  bankers  was  very  considerably  less  than  at  this 
time  last  vear,  and  on  the  debit  side  of  the  lialaiuo  sheet 
there  was"  the  large  amount  of  £287,000  under  the  head  of 
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The  Chairman  .said  thiil  that  qaestion  was  answered  by 
the  slaitement  wliich  tlin  diicjtors  made  in  tho  lepoit, 
namely,  tTiat  if  conditions  /il'.owed  they  would  later  on 
leclare  and  pay   an  interim  dividend  at  the  earliest  possible 


that  the  dividend  w:us  only 
probability  of  at  least  some 


late. 


Iiy  it  was    necessary  to 


Mr.    Oossfield   inquircxl 
loreiijn  bankers   for  a  Iikiii. 

Tho  Chairman  explaiiiiM 
"•ourse  owing  to  exchaiif^n  <lil 
in  Denmark  for  butters  li 
directors  found  they  could 
rate  than  in  London.  Mm 
the  money  in  Danish  currcn 
advantage. 

A  shareholder  aske<l  h 
January  compared  with  tli 
month  last  year. 

Tho  Chairman  said  it  w, 
question  off-hand.  He  be 
January  shbwed  some  iiii 
ciders  into  consideration, 
was  afraid  there  was  a  dec 
he  a  decrease  luitil  the  ] 
altered. 

The   motion   was  carried   unanimously. 

Mr.  Barber  next  propo.sed  the  re-eleotion  of  Mr.  J.  A. 
Watson  and  Mr.  P.  0.  Watsmi  as  directors  of  the  Company. 

Mr.  Hankey  seconded  the  motion,  which  was  unani- 
mously adopted,  and  Messrs.  Wliinney,  Smith  and  Whinney 
were  re-appointed   auditor.';. 

A  hearty  vote  of  thanks  was  passed,  on  the  mo^^ion  of 
Mr.  J.  A.  Alcock,  to  the  managing  directors  and  staff,  and 
a  vote  of  thanks  to  the  Chairman  and  directors  closed  the 
proceedings. 


tliat  the  board  adopted  this 
c  iilties.  Money  had  to  be  paid 
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IMPERIAL  TOBACCO   CO.   (OF  GREAT   BRITAIN   AND 
IRELAND),  LIMITED. 

The  fifteenth  annual  meetiiii;  ^vas  held  on  February  20  at 
Bi-istol,  Mr.  G«o.  A.  Wills  (Chairman  of  the  directors)  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
the  accounts  submitted  covered  the  fifteenth  year  of  the 
Company's  operations.  They  again  showed  an  increase  in  the 
profits  as  compared  with  the  previous  year,  and  a  further 
improvement  in  the  Company's  financial  position  and  re- 
sources. The  return  from  their  large  holdings  in  associated 
companiee  operating  abroad  showed  a  considerable  increase 
over  last  year.  Turning  to  the  profit  and  loss  account,  the 
net  trading  profits  and  dividends  on  investments  for  the  year 
to  October  31,  1916,  amuunted  to  £3,912,685  15s.  8rf.,  from 
which  must  be  deducted  («)  £527,550  8s.  9d.  for  income  tax, 
(6)  £25,000  written  off  leasehold  properties,  (c)  £50,000  added 
to  the  provision  for  pensions,  and  (rf)  £1,000,000  transferred 
to  the  genexal  reserve  account.  There  was  then  left  a  balance 
of  £2,310,535  6s.  lid.,  whirli.  added  to  the  unappropriated 
balance  of  profit  from  October  31,  1915  (after  deducting 
£159,816  7.?.  lid.  paid  by  way  of  final  distribution  of  bonus 
to  customers  for  the  year  to  that  date),  gave  an  available 
balance  of  £2,454,107  5s.  2(1.  Before  dealing  with  the  pro- 
posed appropriation  of  the  balance,  he  should  mention  that 
during  the  twelve  months  to  October  31  last  they  expended 
£116,471,  being  allowances  to  employees  who  had  joined  His 
Majesty's  Forces  and  subscriptions  to  fuSids  connected  with 
the  War. 

Employees  with  the  Forces. 
When  he  last  addressed  them  he  gave  some  particulars  of 
the  numbers  of  the  Company's  employees  serving  in  His 
Maijesty's  Forces.  At  tliat  time  the  system  of  enlistment 
in  this  country  was  still  upon  a  voluntary  basis.  Since  that 
date  the  Military  Service  Acts  had  come  into  force,  but  it 
was  a  matter  which  personally  he  regarded  with  considerable 
satisfaction  that  the  transition  from  a  voluntai-y  to  a  com- 
pulsory basis  had  made  practically  no  difference  so  far  ae  the 
employees  of  the  Company  were  concerned,  inasmuch  aa,  with 
few  exceptions,  all  their  eniiiloyees  of  military  age  had  volun- 
tarily made  themselves  liable  for  service  by  enrolment  under 
Lord  Derby's  scheme.  (Herir,  hear.)  Up  to  the  present  time 
the  actual  number  of  the  Company's  employees  serving  with 
the  forces  was  upwards  of  3,550,  and  he  thought  it  would 
interest  them  to  know  that  their  Roll  of  Honour  included 
tBree  men  who  had  been  mentioned  in  despatches,  eight  who 


had  jeccivod  the  Military  Crosu,  five  the  Distinguished  Con- 
<luct  Medal,  and  nine  the  Military  Medal.  (Hear,  hear.)  / 
They  continued  the  policy  which  they  adopted  at  the  out- 
break of  war  in  promising  to  keep  open  the  places  of  all  their 
omployoee  who  were  on  service  with  the  Forces,  and  in 
making  up  tho  full  difference  between  their  Government  pay 
and  allowances  and  the  wages  or  salaries  which  they  would 
have  been  receiving  had  they  not  joined  the  iForces. 
Reserves  and  Dividends. 
Adverting  to  the  profit  and  loss  account,  he  should  men- 
tion that  before  arriving  at  the  balance  available  for  dividends 
they  had,  as  hitherto,  made  all  the  reserves  which  they  con- 
sidered necessary  or  prudent,  including  provision  for  excess 
profits  duty.  The  dividends  they  proposed  to  distribute 
were  shown  in  the  appropriation  account.  The  prescribed 
dividends  liad  been  or  would  be  paid  upon  the  "A"  5^% 
Cumulative  Preference  shares,  the  "  B  "  6%  Non-Cumulativo 
Preference  shares,  and  the  "  C  "  10%  Non-Cumulative  Pre- 
ference shares,  and  it  was  proposed  that  there  should 
be  declared  upon  tho  Ordinary  shares  a  dividend  of 
10%  for  the  year  (free  of  income  tax),  on  account 
of  wl-dch  5%  was  paid  in  September  last,  and  tliat 
in  addiion  a  bonus  should  be  paid  upon  those  shares 
of  2s.  6d.  per  share  (free  of  income  tax).  The  rates 
of  the  proposed  distribution  upon  the  Ordinary  shares 
were  lower  than  for  the  previous  year,  when  the  divi- 
dend was  15%  and  the  bonus  5s.,  but  it  would  he  re- 
membered that  during  the  year  the  Ordinary  capital  was 
doubled  by  the  distribution  (with  the  consent  of  the  Treasury 
Committee  on  New  Issues)  of  a  portion  of  the  general  reserve. 
Upon  the  Ordinary  capital  as  it  stood  a  year  ago  the  dividend 
now  proposel  represented  an  additional  return  of  5%. 
After  providing  for  these  dividends  and  deducting 
£129,074  16s.  Id.  for  interim  bonuses  paid  to  customers  for 
the  half-year  to  April  30,  1916,  there  would  remain,  subject 
to  the  final  distribution  of  customers'  bonus  for  the  year  to 
October  31,  1916,  a  balance  to  be  carried  forward  to  the 
current  vear  of  £219,571  9s.  3rf.  Turning  now  to  the  balance 
sheet,  on  the  liabilities  side  there  was  little  to  comment  upon. 
He  had  already  referred  to  the  increa.=e  m  the  Oidm.ny  snare 
capital  and  to  the  transfers  from  and  to  the  general  reserve 
account,  the  balance  of  which  was  now  £4.465,501.  The  pro- 
vision for  pensions,  &c.,  now  stood  at  £727,784,  and  he  was 
confident  that  no  shareholder  would  grudge  the  generous 
support  of  a  fund  which  had  been  and  would  be  the  means 
of  making  tiie  old  age  of  their  workpeople  and  .staff,  and  lu 
many  cases  their  dependants,  more  comfortable,  bes.des  giving 
the  directors  the  opportunity  of  helping  those  who  might  be 
laid  aside  by  sickness.  The  increase  in  the  item  of  creditors, 
&c.,  was  mainly  due  to  the  reserves  made  for  excess  profits 
duty  and  income  tax.  The  investments  in  associated  com- 
panies were  stated,  as  before,  at  cost,  less  reserves,  including 
provision  for  estimated  capital  liability  under  dividend  guar- 
antees. These  investments  largely  consisted  of  shares  in 
companies  operating  abroad,  from  which  a  considerable 
revenue  was  obtained. 

The  Question  of  Stocks. 
The  stock-in-trade  stood,  as;  before,  at  substantially  below 
cost,  owing  to  the  provisions  made  against  fluctuations  in  the 
price  of  leaf.  The  total  figure  was  a  high  one,  and  they  were 
fortunate  in  having  been  able  in  past  years  to  acquire  adequate 
stocks,  which  had  tended  not  only  to  strengthen  the  position 
of  the'  Compnny  gencrallv.  but  also  to  ensure  uniformity  in 
their  manuf.ictiues.  At  the  same  time,  the  que&tion  of  stocks 
of  leaf  w^as  necessarily  a  most  anxious  one  for  tobacco  manu- 
facturers "at  the  present  day,  and  in  view  of  the  dangers  and 
shortage  of  sea  transport  and  the  statutory  restrictions  on 
the  import  of  raw  toluioco.  he  would  have  been  very  glad  if 
he  could  have  .stated  that  the  considerable  proportion  of  their 
leaf  stocks  which  was  now  lying  in  America  was  safely  storedl 
in  this  country.  It  might  be  of  interest  if  I  give,  then, 
particulars  of  the  share  whi,ii  the  Company  h^id  felt  able  to 
take  in  subscribing  to  the  5%  War  Loan.  Tlu^v  had  a  bold- 
inn-  of  £1,000,000  in  the  4-^%  War  Loan,  and  this  they  had' 
converted  into  the  new  5%  Loan,  They  also  li.ld  .■i|I"''«i- 
matelv  £1,500,000  of  short-dated  Treasury  bills,  due  tor 
repayment  within  tho  next  six  months,  and  they  decided  that 
the  Whole  of  the  proceeds  of  these  Treasury  bills,  together 
with  an  additional  £1,000,000,  should  be  subscribed  to  the 
5%  Loan.  They  would,  therefore,  including  ^}^%^ ;:"']X^^^ 
Fourand-a-Half  per  Cents.,  hold  a  round  total  of  £3,50O.0OU 
in  the  new  5%  Loan.  The  Chairman  referred  to  losses 
sustained  by  death  during  the  year,  and  mentinned  that  the 
nniii1.<r  nf  ',  nil .luyees  of  the  Comprmv  who  lind  been  killed 
i„       -i   ,,  ,r  ,1  'd  "on  a-tive  servi.-v  1,:,.]    -:■■■■  v  '  inm  55  a  year 

.,  „',  I..   i-,-|    ,1    ilir  present  date.      AVInl.  iv.  •    m ned  the  loss 

t,,  .1,,,  I- ,;,\-    uf  R'>  many  yoniv:  iinn,   n.-v    ^■>.nld,  be  was 

s,,re,  al<  '    i!i -      1' -n  '  '  express  the  sympathy  of  the  meeting 
with  th. Ml    1.        I       )      iinilies.     (Applause.) 

j^Ij.    \\      ■,,  -■\-A\  (Deputy-Chairman)  seconded  the 

On  the  motion  n[  tlio  Chairman,  seconded  by  the  Dcputyi 
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Chairman,  the  resolutions  authorising  payment  of  the  various 
dividends  recommended  in  the  report  were  agreed  to. 

The  fair  value  of  the  Ordinary  shares  and  of  the  restricted 
Ordinary  shares  until  the  next  meeting  was  fixed  at  50s.  per 
share,  plus  interest  at  the  rate  of  5%,  as  from  March  1, 
1917,  or,  in  the  event  of  an  interim  dividend  being  paid,  from 
the  date  of  such  payment. 

On  the  proposition  of  Col.  W.  A.  Churchman,  seconded  by 
Mr.  J.  Macdonald,  the  retiring  directors.  Sir  Edward  Chan- 
ing  Wills,  Major  Sir  Gilbert  A  H.  Wills,  Bart.,  M.P.,  and 
Mr.  W.  Melville  Wills,  were  re-elected. 

Sir' William  Plender  was  re-elected  auditor  on  the  motion 
of  Mr.  Fenwick  Riehai'ds,  seconded  by  Mr.  Graliame  Wills. 

Vote  of  Thanks  to  the  Chairman. 
!Mr.  W'.  G.  Player,  in  moving  a  vote  of  thanks  to  the 
Chairman,  said  they  should  not  attach  too  much  importance 
to  the  profits  which  they  had  been  able  to  put  together,  and 
it  was  well  to  think  of  the  purposes  to  which  the  resources 
of  the  Company  had  been  applied  under  Mr.  Wills's  guidance. 
In  addition  to"  the  investment  in  the  War  Loan,  it  was  not 
too  much  to  say  that  very  large  sums  had  been  given  to 
numberless  charities  connected  with  the  War,  and  last,  but 
not  least,  they  had  offered  every  facility  to  their  employees 
to  join  the  Service  with  the  least  possible  loss  or  anxiety  as 
to  their  wives  and  families  or  dependants.  These  were 
records  of  which  the  Company  might  be  proud.  It  was  one 
thing  to  be  proud  of  a  Company  which  earned  large  divi- 
dends, and  another  to  be  proud  of  a  Company  which  had 
imdoubtedly  done  its  duty  in  a  most  bounteous  way  to  help 
the  country  in  the  great  struggle  in  which  it  was  engaged. 
He  should  like  also  to  thank  the  Deputy-Chairman  for  his 

Mr.  S.  P.  Davies  seconded  the  motion,  which  was  carried 
by  acclamation. 

The  Chairman,  in  reply,  acknowledged  the  valuable  help 
he  had  received  from  the  Deputy-Chairman,  the  members  of 
the  executive,  the  directors,  and  the  staff  and  workpeople 
generally. 

Sir  William  Plender,  whose  presence  and  valued  services 
were  referred  to  by  the  Chairman,  said  he  had  been  associ- 
ated with  the  Company  from  its  inception,  and  regarded 
that  association  as  a  very  great  honour  indeed. 


THE  STAR  ASSURANCE  SOCIETY. 

The  seventy-third  annual  meeting  was  held  at  52  Moorgate 
Street,  E.C",  on  February  21,  Sir  George  Wyatt  TriLscott, 
Bart.,    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  would  ask  the  members  of  the  Society  to 
remember  the  War  scene  in  which  the  story  of  1916  was  laid. 
Taking  first  the  item  of  new  business,  that  was  down,  and  it 
was  not  surprising;  in  fact,  it  was  what  they  expected. 
The  fall  was  not  due  to  any  loss  of  etficiency  in  the  manage- 
ment, but  it  was  traceable  directly  to  the  deliberate  policy 
which  the  directors  adopted  when  war  started.  They  gave 
immediate  encouragement  and  every  help  to  the  members  of 
the  staff  to  enlist ;  there  was  no  waiting  for  compulsion  or 
conscription,  and  a  very  large  proportion  of  the  staff  immedi- 
ately enlisted.  The  directors  only  sought  to  retain  their 
branch  managers.  Therefore,  tneir  searchers  for  new  busi- 
ness, who  numbered  before  the  W'ar  over  100,  were  no\y 
reduced  to  30.  Again,  the  board  did  not  feel  it  wise  to  issue 
policies  to  those  of  military  age  without  excluding  war  risk. 
The  directors  had  always  set  their  minds  on  the  acquisition 
of  sound  profitable  business,  and  if  they  could  not 
get  that  now  they  would  wait  until  they  could.  In 
spite  of  this  drastic  policy  the  British  new"  busijiess  was 
greatly  in  advance  of  the  £300,000  at  which  it  stood  as 
recently  as  1908.  After  that  it  rose  continuously  to  over 
£900,000  in  1914.  This  went  to  prove  that  their  organisa- 
tion was  all  right  in  normal  circumstances,  and  it  was  all 
ready  for  another  leap  forward  at  the  psychologica?  moment. 
Every  other  feature  in  the  report  within  the  control  of  the 
directors  was  satisfactory.  Taking  the  claims,  they  were 
larger  in  number  last  year  than  in  the  year  before,  but  the 
total  was  less.  They  were  also  considerably  under  the 
normal  expectation  and  provision,  in  spite  of  war  claims  to 
the  amount  of  £24,000.  They  could  hardly  hope  to  escape 
so  lightly  in  future.  The  directors  had  felt  it  their  privilege 
to  do  as  much  as  possible  to  help  the  Government  by  the 
le  of  American  and  foreign  securities,  and  in  other  "ways. 
War  began,  to  increase  their  holdings  of  ]iri 


md. 


t;sh  Government  .securities,  which  had  thus  been  "increa.'iod 
from  under  £100,000  to  over  £1,350,000,  the  total  on  De- 
cember 31.  He  felt  sure  that  this  policy  of  investing  all 
their  available  resources  in  British  and  Allied  Government 
securities  would  receive  the  cordial  approval  of  their  con- 
stituents, and  it  was  a  policy  which  they  intended  to  continue. 
The  exchange  of  investments  had  been  effected  in  the  aggre- 
gate without  any  resulting  loss.  Of  course,  since  the  War 
there  had  been  a  very  serious  depreciation  in  the  value  of 
Stock  Exchange  securities  of  the  class  held  by  in.suranre 
companies,  but,  as  explained  last  year,  the  directors  pro- 
posed to  leave  this  question  in  abeyance  until  December 
1918,  when  the  next  quinquennial  valuation  became  due. 
In  the  meantime  the  dirertors   felt  every  confidence  in   the 


real  value  of  the  securities  owned  by  the  Soeiotv.  In.spit© 
of  the  widespread  difficulty  which  had  been  c-x"perienC6d  by 
many  individuals  at  home  and  abroad  in  keeping  up  pay- 
mencs  owing  to  the  financial  and  commercial  disorganisation 
resulting  from  the  War,  the  total  income  received  by  the 
Society  from  its  investments  had  increased  year  by  ■j!ea;r 
since  the  War.  The  same  could  be  said  of  the  average 
rate  earned  on  the  funds,  which  now  stood  at  the  very  satis- 
factory total  of  £4  9.S.  Id.  per  cent.  Moreover,  during  1916 
there  was,  on  the  whole  of  their  £7,000,000  of  assets,  only 
one  fresh  default,  amounting  to  about  £200,  which  default 
they  had  every  reason  to  believe  was  purelv  temporary. 
On  the  other  hand,  although  the  maintenance  "of  their  gross 
income  from  investments  had  been  satisfactory,  unfortunately, 
owing  to  the  increase  in  the  income  tax,  the"  net  rate  earned 
during  1916  showed  a  substantial  decrease  from  £4  1.?.  4rf.  to 
£3  176-.  per  cent.  The  amount  paid  bv  the  Society  in 
income  tax  during  1916  was  about  £40.000,  or  about  three 
times  as  much  as  in  the  last  pre- War  year.  Notwithstanding 
the  fact  that  the  Government  had  recognised  the  injustlcb 
to  the  extent  of  giving  one  or  two  minor  concessions,  these 
concessions  had  not  met  the  foot  injustice,  which  they  felt, 
and  they  trusted  that  before  long  some  Chancellor  of  the 
Exchequer  would  deal  with  this  matter  in  a  fair  and  com- 
prehensive way.  The  Society  proposed  to  offer  a  new  table 
under  which,  during  the  first  five  years,  policyholders  would 
have  a  "  without-profit  "  contract  at  a  low  premium,  while 
at  the  end  of  five  years  they  would  be  entitled  to  share 
with  other  new  series  policyholders  in  the  profits  of  the 
Society,  paying  for  thi.s  privilege,  after  the  first  five  years, 
the  same  rate  of  premium  as  they  would  have  done  had 
they  taken  out  a  "  wHh-profit"  policv  from  the  outset.  It 
was  hojjed  that  this  table  would  meet  the  wishes  of  those 
persons  who  felt  somewhat  uncertain  as  to  the  bonus  outlook 
during  the  next  few  years,  whjle  at  the  same  time  giving 
them  the  privilege  thereafter  of  obtaining  a  contract  entitling 
them  to  share  in   the  profits  of  the   Society. 

Mr.  William  Mewburn  seconded  the  resolution,  which  was 
Carried  unanimously. 


RAILWAY  DEBENTDRE  AND  GENERAL  TRUST  CO.,LTD. 

The  forty  fourth  anminl  general  meeting  was  held  on  Febru- 
ary 19  at  the  Cannon  Street  Hotel,  E.C.,  Mr.  C.  C.  Macrae 
presiding. 

The  Chairman  said  that  the  figures  now  submitted  bore 
a  close  resemblance  to  those  of  the  previou.s  year,  and,  con- 
sidering the  fact  that  they  had  experienced  a  further  twelve 
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months  of  war  conditions,  liu  thought  the  result  was  satis- 
factory. Proceeding  to  analyst-  the  figures,  ho  pointed  out 
that  tho  sundry  invcetments,  Uikoii  at  book  v.iluos,  stood  in 
the  balance  sheet  at  £2,297,495,  as  com[mred  with  £2,332,759 
a  year  ago.  Those  figures,  of  <-ourse,  were  subject  to  depre- 
ciation. The  cash  stood  at  £79,147  against  £39,528.  The 
Tirotit  and  loss  account  showed  khlss  profita  of  £109,472.  com- 
pared with  £110,043,  and  with  the  exception  of  £372  the 
whole  of  this  amount  was  mad,,  up  of  interest  on  invoatments. 
This  was  eminently  sati.stact<iiy,  seeing  that  the  highest 
figure  they  had  ever  att^viiifil,  even  before  the  War,  was 
i!112,000.  They  had  transferrud  £5,000  to  reserve  account, 
■which  now  totalled  £263,869.  'I'hey  were  paying  the  same 
dividend  as  in  the  previous  ve.u-,  namely,  5  per  cent.,  and 
carrying  forward  praotiially  tlu>  Kiune  amount.  He  person- 
ally had  made  a  careful  es'tim.ito  of  the  value  of  the  Com- 
pany's holdings  on  the  same  Iwsis  as  that  adopted  by  him  a 
year  ago.  This  .showed  a  dcpivciation  of  £318,151,  as  com- 
pared with  £318,057.  A  year  ai;o  he  estimated  that  £131,981 
of  the  toUl  was  of  a  chara<  ter  which  it  was  not  reasonable  to 
suppose  would  be  recovered,  but  that  as  to  tlie  balanc*  there 
was  a  reasonable  probability  that,  with,  a  return  to  normal 
times,  the  whole,  or  at  any  rat,^  tlio  Larger  portion  of  it,  would 
be  recovered,  and  be  waV  still  of  that  opinion.  The  total 
of  the  investments  in  War  Stncks  at  the  end  of  the  financial 
year  was  £554.962,  against  £183.962  in  the  previous  year. 
When  the  new  War  Loan  caiiu.  along  the  directors  felt  that 
the  Company  should  supi^ort  it  to  the  fullest  extent.  They 
had  accordingly  invested  in  it  £300.000,  which  was  fully  paid. 
In^ddition,  they  had  £175.000  in  Exchequer  bonds.  £117.000 
inTrench  loans,  and  £50,000  in  Russian  loans,  so  that  alto- 
gether they  had  invested  und.i-  this  head  £624,000.  They 
had  also  deposited  securitit-fi  with  the  Treasury,  under 
Schemes  A  and  B.  to  a  book  v.,Iue  of  £425,794.  They  had 
thus  placed  at  the  service  of  tliis  country  and  its  Allies 
£1,049,794,  which  was  equivalent  to  50  per  cent,  of  the  total 
capital  of  the  Company. 

The  report  was  unanimously  adopted. 


RAILWAY  SHARE  TRUST  AND  AGENCY  CO.,  LTD. 

The  twenty-eighth  annual  general  meeting  was  held  on  Feb- 
ruary 19  at  the  Cannon  Street  Hotel,  E.C. 

Mr.  C.  C.  Macrae,  who  presided,  said  that,  strangely 
enough,  the  past  year's  figures  were  a  good  deal  better  than 
those  of  the  previous  year  in  almost  all  respects.  They  were 
able  not  only  to  maintain  the  dividend  -which  was  paid  in 
respect  of  the  first  period  under  war  conditions,  but  to 
increase  it  by  -^  per  cent.  Taking  together  the  dividends 
paid  on  the  Preference  and  Ordinary  stocks,  the  rate  worked 
out  at  a  little  over  5  per  cent,  on  the  entire  capital.  If, 
instead  of  paying  7i.per  cent,  on  their  Preference  stock,  they 
were  paying  4-5  per  cent.,  as  most  of  the  great  trust  com- 
panies were,  the  dividend  on  the  Ordinary  stock  would  be  6 
per  cent.,  and  not  3  per  cent.  Turning  to  the  balance  sheet, 
it  would  be  seen  that  the  investments,  taken  at  book  values, 
stood  at  £1,120.237.  as  compared  with  £1,108,766  a  year  ago. 
The  out.standing  accounts  and  loans  were  £9,750  against 
£11,531,  and  the  ca.sh  was  £31,211  against  £36,611.  The 
gross  profits,  as  appearing  in  the  profit  and  loss  account,  were 
£62,574,  as  against  £56.345,  interest  on  investments  being 
£60.489  ae  ssainst  £54,008.  In  1913  the  interest  on  invest- 
ments amounted  to  only  £55.923,  .so  that  the  figure  was  better 
now  by  over  £4.500  than  it  was  liefore  the  War.  The  balance 
of  profit  from  sales  of  investments  amounted  to  £1,711  ae 
compared  with  £11.084.  This  difference  was  accounted  for 
by  the  fact  that  in  the  previous  year  they  sold,  at  the  request 
of  the  Government,  a  very  Iart;e  number  of  American  securi- 
ties. They  had  transteired  £5,000  to  reserve  from  the  profits 
of  the  year,  and  this  acrnmit  now  stood  at  £91,716.  Coming 
to  the  question  of  depreciation,  the  result  at  which  he  had 
arrived  was  a  very  remarkable  one.  He  had  personally  made 
a  valuation  of  the  Company's  holdings,  and,  giving  the  fullest 
possible  weight  to  all  the  circumstances,  allowing  for  what  he 
regarded  as  temporary  depreciation,  and  taking  the  actual 
quotations  of  all  securities  for  which  a  quotation  was  obtain- 
able— and  this,  of  course,  applied  to  far  the  greater  number 
of  their  investments — he  estimated  the  depreciation  to  be 
£114,930,  as  against  £130,941  a  year  a,go.  In  other  words, 
the  figure  showed  an  imnrovement  of  no  less  than  £16,000. 
They  had  taken  up  £100,000  of  the  new  War  Loan,  making 
their  total  investments  in  War  Stocks,  including  £25.480  in 
French  war  loans,  £247,480.  In  addition  they  had  dennsited 
with  the  Treasury  investments  of  a  book  value  of  £206,000. 
so  that  in  all  they  had  placed  £450,000  odd  at  the  service  of 
this  country  and  its  Allies. 

The  report  was  unanimously  adopted. 


CITY  AND  SOUTH  LONDON  RAILWAY  COMPANY. 

An  ordinary  general  meeting  was  held  on  February  20  at 
Caxtnn  Hall.  Westminster.  S.W..  the  Rt.  Hon.  Lord  Stuart 
of  Wortley  fthe   Chairman)   presiding. 

The  Secretary  (Mr.  W.  E.  Mandelick)  read  the  forma! 
notice. 

The  Chairman  said  that  in  some  respect*  the  effects  of  the 


War  on  the  Company's  business  were  favorable.  The  number 
of  passengers  carried  had  never  been  so  high  as  during  the 
past  yeiir,  partly  on  account  of  the  general  activity  and  move- 
ment in  London,  and  partly  due  to  the  surface  transportation 
systems  being  even  more  hampered  in  their  operations  than 
were  the  underground  railways  at  present.  Under  the  terms 
of  the  Common  Fund  Agreement  entered  into  in  1915  between 
this  Company,  the  Central  I^ndon,  the  London  Electric  and 
Metropolitan  District  Ilailway  Companies,  and  the  London 
General  Omnibus  Company,  the  City  and  South  London  was 
now  entitled  to  6%  of  this  fund,  whereas  in  1915  the 
percentage  was  only  2.  Apart  altogether,  therefore,  from 
the  increase  in  the  Common  Fund  itself  from  £451,365  in 
1915  to  £506,967  in  1916,  the  Company's  proportion  was  this 
year  three  times  as  much  as  it  was  in  1915.  He  wished  again 
to  emphasise  the  importance  of  this  agreement  and  of  the 
Common  Fund  to  tho  holders  of  the  Debenture  and  Preference 
stocks  of  the  Company.  Should  the  gross  receipts  of  any  of 
these  companies  be  insutficient  to  meet  all  its  revenue  liabili- 
ties, this  deficiency  was  a  first  charge  on  the  Common  Fund 
before  any  of  the  companies  could  draw  anything  out  for 
their  Ordinary  stockholders.  In  other  words,  there  was  a 
joint  income,  which  this  year  was  £506,000.  safeguarding 
for  each  year  the  interest  and  dividend  of  the  Debenture  and 
Preference  stocks  of  each  of  the  companies. 

Increased  Cost  of  Coal  and  Higher  Wages. 

Turning  to  the  less  satisfactory  features  of  the  situation, 
the  eftect  of  present  conditions  on  the  expenses  of  the  Com- 
pany was  undoubtedly  very  serious.  Fortunately,  their 
electrical  energy  was  now  supplied  from  the  great  power 
station  at  Lots  Road,  Chelsea,  one  of  the  most  economical 
in  the  country,  but  the  cost  of  current  was  necessarily  based 
upon  the  price  of  coal,  which  had  more  than  doubled  since 
the  beginning  of  the  War,  and  was  still  rising.  There  had 
also  been  a  deterioration  in  its  average  quality.  The  in- 
creased cost  of  living  had  led  to  demands  from  their  men  for 
additional  war  bpnuses,  and  the  directors  had  felt  that  it 
was  just  and  necessary  that  they  should  meet  them  and  agree 
to  the  same  increased  rates  of  war  bonus  as  were  agreed  to 
by  the  Government  for  the  railways  operating  under  their 
direct  control.  In  the  case  of  controlled  railways  this  addi- 
tional charge  was  borne  by  the  Govemment,  but  in  the  case 
of  this  Company  it  had  to  be  found  entirely  from  their  own 
resources.  Only  a  portion  of  the  past  year  was  affected  by 
this  increased  war  bonus  charge ;  the  current  year's  accounts 
would  be  even  more  seriously  affected.  They  would,  more- 
over, have  been  unable  to  pay  this  bonus  had' it  not  been  for 
the  operation  of  the  Common  Fund  Agreement.  In  obtain- 
ing supplies  for  the  maintenance  of  the  stations,  permanent 
way  and  rolling-stock  they  were  having  considerable  diffi- 
culty. The  laboiir  available  was  limited  in  amount  and 
necessarily  less  skilful  t-han  their  old  trained  staff,  so  many 
of  whom  had  gone  into  the  Army ;  so  that,  while  nothing  had 
been  neglected  that  was  essential  to  the  safe  running  of  their 
trains,  he  was  afraid  that  the  standard  of  maintenance — as 
must  be  the  case  with  all  railways  during  the  War — was  not 
all  that  they  would  desire  under  more  normal  conditions,  and 
this  in  spite  of  the  tact  that  their  expenditure  under  this 
heading  was  above  the  normal.  In  addressing  the  stock- 
holders a  year  ago  he  expressed  regret  at  the  necessary  post- 
ponement of  the  project,s  for  improving  and  modernising  the 
line  and  rolling-stock,  and  making  what  they  believed  would 
be  a  most  valuable  connection  with  the  London  Electric  Rail- 
way at  Camden  Town  to  permit  through  running  to  Hamp- 
stead  and  Highgate.  These  projects  were,  of  course,  still 
in  abeyance,  and  could  not  proceed  until  the  return  to  normal 
conditions.  The  money  raised  in  1914  and  remaining  un- 
expended accounted  for  the  large  item  in  the  balance  sheet 
of  investments  in  Government  securities. 

Increased  Allocation  to  Reserve. 

Under  all  the  conditions  the  directors  considered  it  neces- 
sary to  increase  the  appropriation  to  reserve  for  renewals  and 
contingencies  this  vear  from  £10.000  to  £20,000.  The  total 
net  inromo  for  the  year  was  £124,488,  against  £91,780  in 
1915  :,tH|  Ml'  ti-e  nmonnt  brought  forward  they  had  avail- 
able  f-i-    I'  p!i:.lMiu  £133,515,  an  increase  of  £41,735  over 

the  iirr  .  'Ii,i  \>:ms  figure.  They  were  able  to  recommend 
a  dividend  on  tlie  Consolidated  Ordinary  stock  for  the  half- 
year  of  5  per  cent.,  making  a  total  of  li  per  cent,  for  the  year, 
and  leaving  £17,245  to  be  carried  forward,  as  against  £9,027 
brought  ir^.  It  was  evident  that  the  total  net.  income  was 
sufficient  to  provide  for  a  slightly  higher  dividend,  but,  in 
view  of  the  uncertain  outlook  and  the  difficulties  to  be  faced 
in  the  coming  year,  the  directors  felt  that  a  conservative 
policy  was  essential  and  that  the  Company  should  be  main- 
tained in  as' strong  a  financial  position  as  possible. 

While  they  could  appreciate  the  advantage  to  the  country 
of  having  the  benefit  of  his  abilities,  the  directors  felt  that 
the  appointment  of  their  Managing  Director,  Sir  Albert 
Stanley,  as  President  of  the  Board  of  Trade  was  a  very  great 
loss  to'  the  Company.  No  apoointment  of  a  managing  direc- 
tor had  been  made.' but  Mr.  William  C.  Burton,  wbohad  for 
some  years  been  a  director  of  some  of  the  comp,anies  with 
which  thev  were  allied,  had.  been  elected  to  the  board,  and 
would  perform  the  duties  of  this  office. 

The  report  was  unanimously  adopted. 
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BOVRIL.  LIUITED. 

The  twentieth  annual  general  meeting  was  held  on  iFebru- 
ary  20  in  the  Great  Hall,  River  Plate  House,  Finsbury  Circus, 
E.C.,  Mr.  George  Lawson  Johnston  (Chairman  of  the  Com- 
pany)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  It  is  with  great  pleasure  that  I  come  before 
you  to-day  to  ask  you  to  approve  a  report  showing  record 
sales  and  increased  profits.  I  think,  too,  it  will  be  generally 
admitted  that  the  satisfactory  position  disclosed  in  the 
balance  sheet  is  further  emphasised  by  two  important  factors 
in  the  working  of  our  business  to  which  I  should  like  to  direct 
your  attention.  These  are,  first,  that  the  Government  and 
Red  Cross  orders  yield  but  very  little  profit,  and  secondly, 
that  notwithstanding  the  enormously  increased  cost  of  beef, 
the  prioe  of  Bovril  has  not  been  raised  since  the  commence- 
ment of  the  War.  Despite  enormous  sales  of  Bovi-il  during 
the  last  few  years,  our  total  excess  profits  tax  for  1914  and 
1915  together  worked  out  at  only  £2,414,  and  1916  is  likely 
to  be  very  little  more.  Turning  to  the  balance  sheet,  you  will 
find  that  fhe  first  item  on  the  credit  side,  "  Goodwill,  trade- 
marks, freehold  and  leasehold  properties,  &c.,"  is  £9,930 
more  than  last  year.  This  is  due  to  the  purchase  of  leasehold 
property  adjoining  us  in  Banner  Street,  and  to  the  completion 
of  certain  buildings.  "  Plant  and  office  furniture  in  London 
and  at  tranches  "  shows  an  increase  of  £5,150. 
Increased  Stocks  of  Raw  Mateiial. 
We  now  come  to  ;ig-ures  that  show  a  very  large  increase 
on  those  of  last  year,  "in  the  first  place,  the  "  Stock  of  raw 
material  and  manufactured  products  "  shows  an  increase  of 
£91,105,  while  nnder  the  new  heading  of  "Advances  made 
for  cattle  purchases,  etc. ,  for  1917  season  "  we  have  an  item 
of  £237,380.  These  two  items  must  be  considered  under  the 
same  heading — namely,  that  of  "  Raw  material  supplies."  It 
has  not  only  been  necessary  to  build  up  stocks  of  raw  mater- 
ial, but  we  have  had  to  look  further  ahead  than  was  formerly 
necessary  and  to  secure  supplies  of  cattle  f  ot  the  future  manu- 
facture of  the  products  we  require.  "Trade  debtors  "  show 
a  reduction  of  £66,871,  while  the  "  Cash  at  banks,"  at 
£39,241,  shows  a  small  increase.  On  the  left-hand  side  of  the 
balance  sheet,  "  Trade  and  sundry  other  creditors,  including 
bills  paya.ble  and  loan  from  Estates  Control,  Ltd.,"  show 
together  a  large  increase  over  last  year's  figures,  but  this  is 
attributable  to  the  financing  of  the  very  large  stocks  to  which 
I  have  already  alluded.  "  Reserve,"  at  £290,000,  shows  an 
increase  of  £22,500,.  the  sum  added  last  year,  and  to-day  we 
ask  you  to  further  strengthen  the  position  of  the  Company  by 
adding  another  £35,000,  bringing  the  total  reserve  to 
£325,000.  The  "Balance  of  profit  and  loss  account"  at 
£191,052  I  will  now  deal  with.  If  you  will  kindly  turn  to 
the  credit  side  of  that  account  you  will  find  "  Gross  profit  on 
trading,"  £341,404.  This  is  a" decrease  against  last  year  of 
£30.054,  notwithstanding  our  record  sales.  The  reduction  is 
entirely  due  to  the  high  cost  of  beef  and  to  additional  ex- 
penses in  packing  materials,  manufacturing,  etc.  While  the 
gross  profit  on  Bovril  has  been  smaller,  the  item  "  Interest 
and  dividends,  profit,  etc..  from  associated  companies,"  at 
£44,741,  shows  an  increase  of  £11,796  over  1915,  and  it  is  the 
addition  of  this  item  that  helps  to  make  our  net  profits  for 
the  year  exceed  those  of  1915.  On  the  other  side  of  the  profit 
and  loss  account  the  first  item,  salaries  and  commissions,  trade 
charges,  carriage,  rent,  rates,  taxes,  insurance,  interest, 
advertisements,  etc.,  is  £20,200  less  than  in  the  previous  year. 
This  is  explained  by  the  fact  that  we  wrote  off  the  goodwill 
of  the  Belgian  business  in  the  1915  accounts.  The  saving 
under  this  heading  is  highly  satisfactory,  considering  the 
increased  turnover  and  higher  costs  in  most  directions.  This 
brings  us  to  the  "  Net  profit "  of  £170,309,  to  which  we  must 
add  the  carrv-forward  of  £20,743  from  la.st  vear,  giving  us 
a  total  of  £191,052  to  deal  with.  The  usual  dividends  on  the 
Preference  and  Ordinary  shares,  together  with  the  Debenture 
interest,  absorb  £102,500.  We  now  propose  that  the  Deferred 
shares  should  receive  9rl.  per  share,  free  of  income  tax,  which, 
together  with  the  income  tax,  will  absorb  another  £36,290. 
From  the  balance  we  recommend  that  £35,000  be  placed  to 
reserve,  leaving  a  sum  of  £17,262  to  be  carried  forward,  out 
of  which  the  excess  profits  for  1914,  1915,  and  1916  wiU  have 
to  be  paid. 

The  Value  of  Bovril. 
You  are  no  doubt  well  informed  as  to  the  value  of  Bovril 
in  as.sisting  the  assimilation  of  other  food,  and  this  is  all- 
important  at  a  time  like  the  present  when  it  is  necessary  to 
get  every  ounce  of  nourishment  out  of  your  voluntary  rations. 
I  would  iruggest  to  the  very  large  number  of  people  who  are 
bnying  Bovril  for  their  friends  on  active  service  that  they 
should  send  the  Campaigning  Bovril  in  tins  in.stead  of  in 
bottles.  I  may  mention  in  passing  that  the  number  of  lady 
shareholder.s  in  the  Company  has  increased  during  recent 
years.  There  are  now  six  thousand  of  them.  Doubtless  their 
knowledge  of  Bovril's  place  in  the  domestic  economy  of  their 
homes  has  led  them  to  their  investment. 

Satisfactory  Progress  ol  Virol. 

The  business  of  Virol,  Ltd.,  continues  to  make  satisfactory 

progress.     A  dividend  of  12J  per  cent,  was  paid  for  the  ye.ir 

endt-d  March  31  last,  a  rate   that  has  now  been  maintained 

for  four  years,   while   the  reserve   fund  wa.<i  raised  by   the 


addition  of  £7,600  to  £35,000.  In  view  of  all  the  difficultiea 
we  have  had  to  overcome  during  the  past  year,  I  think  you 
will  agree  that  the  results  are  most  gratifying. 

The  Right  Hon.  the  Earl  of  Erroll,  K.T.,  C.B.  (Vica- 
ChaLrman),  seconded  the  resolution,  which  was  carried 
unanimously. 


ADELAIDE  ELECTRIC  SUPPLY  COMPANY,  LIMITED, 

The  twelfth  annual  general  meeting  was  lield  at  the  regis- 
tered office  of  the  Company,  Finsbury  Pavement  House, 
London,  E.G.,  on  Thursday,  February  22,  1917.  Mr.  Joseph 
Bevan  Braithwaite,  M.I.E.E.,  Chairman  of  the  Company, 
presiding 

The  Secretary  (Mr.  W.  E.  Lane,  M.I.E.E.,  F.C.I.S.) 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors. 

The  Chairman,  in  the  course  of  his  address,  said  ;  In 
rising  to  move  the  adoption  of  the  report  and  accounts, 
I  have  again  to  congratulate  you  on  a  year  of  very  consider- 
able success.  Last  year  we  met  with  nearly  a  year's  ex- 
perience of  the  great  War,  and  were  naturally  uncertain  as 
to  what  the  effect  of  a  second  year  miglit  be.  We  meet  to- 
day with  two  and  a-half  years  of  war  behind  us,  and,,  as  you 
will  see,  our  business  in  Adelaide  has  marvellously  resisted 
the  upsetting  effects  of  the  War,  with  tlie  result  that  we 
come  before  you  with  a  considerably  larger  amount  of  profit, 
and  with  accounts  that  are  in  every  w.n.v  satisfactory 
"  Remarkable  Results." 
Our  gross  revenue  has  increased  from  £119.897  to 
£136.541,  the  increase  taking  place  over  everv  item  of  supply. 
Power  and  heating  was  £37,876  against  £25,816;  public 
supply,  £8,177  as  against  £7,476 ;  meter  rents,  £6.449  against 
£5.684,  so  that  altogether  we  have  £136,541  against  £119.897, 
or  roughly  £16,700  increase.  In  view  of  the  circumstances 
attending  the  War  this  is  a  remarkable  result,  and  one  on 
which  we  can  fairly  congratulate  the  shareholders,  our  staff, 
and  the  officers  in  Australia.  On  the  other  side,  our  genera- 
tion of  electricity  has  only  risen  slightly.  On  the  actual  trans- 
actions of  the  year  we  have  earned  the  whole  of  our  Debenture 
interest  and  service  fund,  which  is  rather  heavy,  we  have 
earned  10%  and  2%  bonus  on  the  Ordinary  shares,  on  an 
increased  amount  of  capital,  we  have  earned  the  whole  of 
oirr  Preference  dividend,  we  have  provided  £3.0CO  for  excess 
profits  duty,  and  still  have  a  balance  of  £1,240,  so  that  every- 
thing has  been  done  out  of  profits  in  the  current  .vear  without 
trencliing  on  our  carry-forward  of  last  year  or  our  reserve. 
You  will  see  an  item  in  the  balance  sheet  of  jiremium  account, 
less  cost  of  issue  and  stamp  duty  £33,727  ;  we  are  recom- 
mending you  to  take  out  of  this  account  £2,000  to  put 
to  general  reserve,  raising  it  to  £50.000,  to  appropriate 
£6, '727  to  writing  olf  sundry  items  of  plant  and  capital 
expenditure,  which  will  leave  an  even  balance  of  £25,000  to 
credit  of  premium  account,  to  be  dealt  with  as  may  hereafter 
be  found  expedient. 

Current  Year's  Progress. 
Willi  regard  to  the  five  months  of  the  current  year,  there 
iKivf  been  several  difficulties  to  contend  with — a  serious  coal 
.slriki>  ami  the  adoption  of  daylight  sa\-ing  in  Australia, 
whirh  affect.';  us  to  some  extent;  but  in  spite  of  these  our 
revenue  in  the  first  five  months,  from  Sentemljer  to  January, 
shows  an  increase  of  about  10%,  which  I  think  is  very  satis- 
factory. In  fact,  the  Chairman  of  our  local  board  cabled 
with  regard  to  this  increase,  "  Considering  conditions,  coal 
strike,  daylight  saving,  consider  result  satisfactory  " — and  I 
agree  with  him. 

The  Harden  of  Doable  Income  Tax. 
A  matter  which  has  received   a  considerable  amount   of 
attention  is  the   question  of  double  income  tax   within   the 
Empire.     I    think   I   told    you  last  year   we  had   joined  an 
Association    to    protest   against   the   duplication    of    income 
tax.     In  the  Finance  Bill  of  1916  we  obtaine<l  a   concession 
of  Is.  Sd.  in  the  .£  ;  that  is  to  say  that  if  a  shareholder  in 
an  Australian  Company  pays  l.s.  6d.  in  Austnilia  income  tax, 
he   gets  that   amount   of  rebate  from   British   income   tax   of 
S'.    and    only   pays   3.«.    6c?.       That    is   a    step    in    the    right 
direction,   and  conceives  the  principle  for  which  we  contend. 
What   we    say    is    that   there   should    be    only    one   war    tax 
inside  the  Empire.     Of  our  present  income  tax  of  55.,  3«.  lOrf.  ' 
is  war  tax  because  it  was  only  1.'.  2<l.  before  the  War,  and 
the  whole  of  the  income  tax  in  Australia  is  war  t->v      \^Tiat 
we  say  is  that  while  we  are  quite  willing  to  contribute  to  th«i 
War  whatever  is  necessary,  because  we  are  going  to  see  thia  i 
thing  through,  it  is  not  fair  that  one  class  should   be  taxed  ' 
twice  over  for  the  same  thing,  and  we  think  we  shall  convince  , 
the  Government   of   that.     At  present  we  have  succeeded  to  : 
the  extent  of  l.«.  6d.    in  the  £1,  and  we  hope  to  succeed  to  i 
the  fullest  extent  later  on.     It  is  obvious  that  unless  we  do  | 
succeed  the  result  will  affect  the  investment  of  British  capital 
in   the  development  of   our   Empire,    because    if   a   man   in 
England  has  £10,000   to  invest,  if  he  invests  it  in  developing 
Argentina,    or  Brazil,   or  Mesopotamia,    or    Persia,  he  only 
pays  his  British  income  tax,  but  if  he  invests  it  in  develop- 
ing British  Dominions,   .such   as   Australia  or  Canada,   he   is 
fine<l    for  doing  so  by  having  to  pay  additional  income  tax, 
and    in    the   long   run   he    will    say,    "  I   am    paying   my   58. 
I  income  tax   and  .shall  invest  my  money   where    I  shall  not 
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lio  furtlicr  mulcted."  It  is  oli 
jiitcrests  of  tlio  Empire  U>  <livo 
capital  ijito  the  Uevolopmont  of 
wo  have  a  strong  case,  and  we  Ik 
Chuncellor  of  the  Exche<iuei-  ui 
practital  business  man.  .\ltoi;ul 
being  unduly  sanguine. 

Mr.  lirookman  seconded  the  r 
unanimously. 

A  vote  of  appreciation  of  tlio 
and  staff  and  the  local  boar<l  in 
the  retiring  director  and  auditors 


ivious  it  cannot  be  for  the 
It  the  flow  of  the  Empiro'e 
other  countries.  Thcrcturo 
■liive  we  have  ii  sympathetic 
.Mr.  Bonar  Law,  who  is  a 
hir  i  nm   hopeful,   without 

ivinlution,  and  it  was  carried 

work  of  the  technical  officers 
I  .\delaide  was  passed,  and 
\voro  reelected. 


ALHAMBRA  COMPANY,  LIMITED. 

Success  Achieved  m  siiite  ot  ihe  War. 

The  aniui.ll  ordinarj-  general  iiaclmg  was  held  in  the  AUiam- 

bra  Theatre,  J..ondon,  on  Friday,  I'ebruary  16,  Mr.   Oswald 

btoU  in  the  chair. 

The  Secretary  (Mr.  D.  J.  tiayford)  liaving  lead  the 
iiotiio   coiivoniiig  the  meeting   and  the  auditors'  report, 

'the  Chairman  said  ;  \Vc  are  free  to  congratulate  our- 
selves on  a  year  which  was  successful,  not  because  of  the  War, 
but  in  spile  of  it.  Other  tliuatrcs'  have  Jiad  good  perform- 
ances without  having  done  well.  We  have  had  an  exception- 
ally good  jierformance,  and,  in  consequence,  we  have  done 
exceptionally  well.  We  .should  liave  liked  to  pay  a  higher 
dividend  than  10  per  cent.,  in  view  of  the  fact  tnat  you  have 
liad  pi-actically  no  dividend  for  a  number  of  years;  but  the 
^train  upon  our  resources  is  very  great,  and  may  become 
greater.  It  is  hardly  credible,  but  it  is  nevertheless  a  fact, 
that  the  taxation  on  the  Alhambra  for  the  past  year  averaged 
no  less  than  £500  per  week.  This  was  made  up,  in  round 
figures,  of  £13,000  in  amusement  and  ordinary  taxes  and  over 
£13,000  in  excess  profits  duty.  1  venture  to  hope  that  the 
latter  will  not  be  enforced,  as  ours  is  an  exceptional  case. 
In  the  assessment  of  this  duty  the  previous  run  of  bad  luck 
experienced  by  this  theatre  tells  heavily  against  it.  The  low 
jire-War  standard  of  profits  then  established  is  measured 
against  the  present  high  standard,  and  makes  us  liable  for 
over  £13,000;  but  that  sum  is  really  part  of  those  fluctuating 
gains  which  a  business  like  ours  absolutely  needs  for  levelling 
its  ups  and  downs.  "The  Bing  Boys"  was  not  a  success  of 
war.  It  would  have  been  as  great  a  success  in  peace,  and  its 
profits  were  not  affeote<l  by  the  War,  except  in  so  far  as  they 
were  actually  diminished  hy  the  heavier  expense  of  war  time. 
Loan  instead  of  Tax. 

In  a  case  like  this  I  think  that  the  amount  in  excess  profits 
duty  ought  to  be  taken,  not  as  a  tax,  but  as  a  loan,  and  War 
Loan  scrip  given  in  exchange  for  it.  That  -would  meet  the 
argument  that  the  Government  must  have  the  money,  and 
would  make  the  method  of  obtaining  it  sound.  We  ai'e  fully 
alive  to  our  responsibilities  in  the  War,  and  have  applied  for 
£20,000  War  Loan;  but  for  the  excess  profits  duty  we  should 
have  applied  for  £35,000.  Heavy  investment  in  good  securi- 
ties may  only  hamper  the  business,  but  heavy-handed,  indis- 
criminate taxation  may  deprive  it  of  the  means  to  carry  on. 
Keferring  to  the  occasion  which  brought  my  colleagues  and 
myself  into  association  with  this  Company,  w^hen  a  storm 
in  a  teacup  was  provoked,  the  events  have  proved  that  the 
plans  for  your  future  laid  before  you  by  others  at  that  time, 
and  which  did  not  receive  your  support,  were  not  altogether 
wise.  It  would  have  been  great  waste  of  capital  to  destroy  a 
theatre  capable  of  doing  what  the  Alhambra  has  since  done. 
It  -would  have  been  a  gambler's  throw  to  burden  the  Com- 
pany with  a  further  debt  of  £75,000  in  needless  reconstruc- 
tion. Had  these  things  been  done  "The  Bing  Boys"  would 
never  have  arrived,  and  to-day  the  balance  sheet  would  never 
have  worn  what  Sir  James  Barrie  might  call  "The  Ten  per 
Cent.  Look."  We  should  not  have  been  able  to  say  then,  as 
we  can  say  now,  that  the  entire  is.?ued  share  capital,  added  to 
the  Debenture  debt,  is  £30,000  less  than  the  value  of  our 
Bite  and  theatre,  while  we  possess,  in  addition,  £40,000  worth 
of  other  good  assets.  I  now  beg  to  move  :  "  That  the  report 
and  balance  sheet  for  the  year  ended  December  31,  1916,  as 
certified  by  the  auditors, "be  now  received,  approved,  and 
adopted,  and  that  a  dividend  of  10  per  cent.,  less  tax,  for  the 
year,  absorbing  £7,951,  be  paid  ;  that  the  balance  of  altera- 
tions, improvements,  &c.,  account,  £3,000,  be  now  written 
off,  and  that  the  balance  of  £21,553  be  carried  forward  to 
the  next  account." 

Mr.  George  Dance  :  I  have  great  pleasure  in  seconding 
that  motion,  and  I  should  like  to  .say  that  at  the  moment  it 
is  very  gratifying  to  tho.se  who  supported  Mr.  Stoll  some 
time  ago  to  feel  that  he  ha.s  quite  justified  their  anticipations. 

Mr.  R.  M.  Tomkinson.  a  .shareholder  for  39  years, 
congratulated  Mr.  Stoll  oii  the  excellent  results  of  the 
past  year. 

Mr.  R.  S.  Bathe  said  everyone  was  delighted  at  the  splen- 
did success  of  the  new  management. 

Abolition  ol  the  Promenade. 

Mr.  W.  Battle,  in  supportint;  tlie  resolution,  said  :  I 
should  like  to  refer  to  the  abolition  of  the  promenade  of  these 
premises.  The  first  week  we  gave  effect  to  the  resolution  lost 
us  £262,  and  week  by  week  it  grew— there  was  £440.  £790. 
£670,  and  one  week  it  was  £1.021.  Yet  Mr.  Stoll  never 
flinched,  and  I  am  sure  the  public  will  recognise  his  endeav- 
ours.    About    the   twelfth    or    thirteenth    week    the    Bishop 


of  London  made  a  speech,  and  said  he  waa  delighted  at  thn 
reports  made  to  him  of  the  changing  character  of  the  Alham- 
bra. Now,  that  spread  about,  and  our  busine.'*  increased  by 
leaps  and  bounds.  The  not  profit  for  last  year  was  £31, 24b, 
or  an  aveiage  profit  for  thirty-seven  weeks  of  £1,077  a  week. 
Now,  I  think  the  Alhambra  ought  to  make  a  fino  profit  of 
£40,000  a  year. 

Mr.  F.  W.  Wyndham  was  next  appointed  .i  director,  in 
place  of  Mr.  J.  C.  Holmes,  resigned,  and  Mr.  Walter  Battle, 
the  director  retiring  by  rotation,  was  re-elected,  and  the 
meeting  then  terminated. 


LONDON  OFFICES  COMPANY,  LIMITED. 

1  HE  sixth  annual  ordinarv  general  meeting  of  the  Company 
was  held  on  February  "lO  at  Cannon  Street  Hotel,  Mr. 
Wallace  Elliot    presiding. 

The  Secretary  (Mr.  Sydney  Walker)  having  read  the 
notice  convening  the  meeting  and  the  auditors'  report,  the 
Chairman  .said  :  Before  tiuniing  to  ,the  laccounts  for  tlie 
past  year  I  have  to  express  the  regret  of  our  Chairman, 
Mr.-  Irmes,  that  owing  to  his  military  duties  as  an  officer 
in  the  R.G.A.  he  is  unable  to  be  with  us  to-day.  Mr. 
Chatfeild  Clarke  also,  I  am  ;.orry  to  say,  through  illness, 
is  not  able  to  be  present.  I  trust  he  will  soon  be  restored 
to  full  health.  I  do  not  intend  to  detain  you  for  more 
than  a  few  moments,  but  you  will  probably  wish  to  have  a 
few  words  in  explanation  of  the  balance  sheet.  The  past 
year  has  naturally  been  a  difficult  one  in  some  respects,  but, 
on  the  whole,  the  position  in  the  City  has  been  very  good, 
and  this  has  been  reflected  in  the  satisfactory  revenue 
returns.  Rentals  have  been  well  maintained,  and  the  per- 
centage of  empty  offices  has  actually  decreased.  The 
balance  of  revenue  is  some  £5,700  less  than  in  1915.  This 
is  accounted  for  by  the  increase  in  income  tax  and  by  the 
increase  in  the  cost  of  services  rendered  to  the  tenants. 
The  increased  cost  of  coal  in  particular  has  been  very  heavy 
— I  may  say  that  whereas  a  few  years  ago  we  paid  about 
20s.  per  ton,  the  cost  per' ton  is  now  more  than  doubled — 
whilst  also  there  has  been  a  much  larger  consumption  of 
fuel  by  the  tenants.  We  have  not  observed  any  attempt  at 
economy  or  restraint,  notwithstanding  tfiat  the  day-to-day 
difficulty  of  delivering  sufficient  coals  to  supply  their  need's 
has  been  great  and  expensive.  Labour,  material,  and  lift 
expenditure  have  also  been  abnormal.  With  the  allocation 
of  £12,500  the  reserve  fund  stands  at  £50,000,  and  I  think 
I  may  heartily  congratulate  the  sharehdlders  upon  the  posi- 
tion in  which  this  comparatively  new  Company  stands  at 
the  end  of  two  and  a-half  years  of  the  most  colossal  War 
the  world   has  ever  known. 

I  will  now,  with  your  permission,  gentlemen,  move  that 
"  The  report  of  the  directors,  together  with  the  balance 
sheet  for  the  year  ending  December  31,  1916,  as  signed  by 
the  auditors,  be  approved  and  adopted." 

Mr.  Burton  seconded  the  motion,  which  was  carried 
unanimously. 

The  Chairman  then  proposed  and  Mr.  Burton  seconded  : 
(1)  ".That  3  dividend  at  the  rate  of  5%  per  annum  (less  in. 
come  tax)  on  the  Ordinary  share  capital,  of  which  3%  has 
already  Been  paid,  be  declared,  such  balance  of  dividend 
to  be  payable  on  and  after  March  5,  1917,  to  shareholders 
on  the  register  on  February  17,  1917."  (2)  "That  Mr.  W. 
Ernest  R.  Innes  be  re-elecled  a   director  of  the  Company." 

Both  resolutions  were  agreed  to. 

Mr.  Davison  proposed  and  Dr.  Foreman  seconded  :  "  That 
Messrs.  Turquand,  Youngs  and  Co.  be  re-elected  auditors  of 
the  Company  for  the  ensuing  year  at  a  remuneration  of 
50  guineas. 

This    having  been  adopted,   the   proceedings  terminated. 


BARCLAYS  BANK  LIMITED 

Head   Office  : 

54  Lombard  St.,  London,  E.G. 

CAPITAL  SUBSCRIBED  £12,679.440 
PAID-UP  CAPITAL  ...  £4.594.443 
RESERVE  FUND  ...       £2,200,000 


Current,  Deposit  and  other 
Accounts 

Cash  in  hand,  at  Bank  of 
England,  &c. 

Money  at  Call  and  Short 
Notice       

Bills  Discounted    

Investments 

Advances  to  Customers,  &c. 


£107.290,830 

£23,983,218 

£5,526,400 
£16.880,286 
£27.041,404 

£38.203.821 
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THE  SCOTTISH  LIFE  ASSURANCE  COMPANY,  LIMITED, 

SiE  Akdeew  H.  L.  Frasee,  K.C.S.I.,  presided  at  the  annual 
meeting  held  in  Edinburgh  on  the  19th  inst.,  and,  in  moving 
the  adoption  of  the  report  for  the  past  year,  said  that  his 
first  duty  was  to  acknowledge  the  splendid  support  which 
they  had" received  fi-cm  their  agents  and  policyholders,  follow- 
ing" upon  the  results  of  the  quinquennial  investigation  and 
division  of  profits  reported  last  year.  The  policyholder!,-  had 
shown  their  approval  of  the  course  then  taken  by  the  direc- 
tors, and  that  in  the  emphatic  way  of  coming  in  large  numbers 
to  take  additional  assurances.  The  new  assurances  had 
amounted  to  £548,000  in  all,  and  after  deducting  sums  re- 
assured there  remained  a  net  new  business  of  £472,000,  both 
figures  showing  a  large  advance  on  those  of  1915.  The  net 
premium  income  of  £228,000  showed  the  substantial  increase 
of  £11.500.  The  interest  was  £107,000,  showing  a  yield  of 
£4  18.'.  2(/.  per  cent.,  and  of  £4  2.<.5rf.  after  deducting  income 
tax.  The  death  claims  of  £95,000  included  war  claims  of 
£37,000,  and  represented  93.9  per  cent,  of  the  amount  ex- 
pected by  the  mortality  tables;  hut  for" the  war  claims  the 
ratio  would  have  been  the  verv  low  one  of  about  58  per  cent. 
The  total  income  had  been  £378.000,  and  the  outgo  £248,000. 
The  life  funds  increased  to  £2,302,000.  The  figures  given  in 
the  balance  sheet  under  the  heading  of  British  Government 
securities  were  already  out  of  date,  because  with  the  invest- 
ment of  £250.000  of  new  money  in  the  5%  War  Loan 
tlieir  holding  in  that  loan  now  amounted  to  £530,000.  In 
addition  they  had  lent  the  Goverimient  £170,000  in  the  form 
of  E-xcheque'r  bonds,  &c.,  so  that  the  amount  contributed  to 
the  prosecution  of  the  War  was  £700,000^^  and  constituted  the 
high  proportion  of  30%  of  the  invest^  funds  of  the 
Company.  One  effect  of  the  War  on  life  offices  would  be  a 
transformation  in  their  investments.  In  olden  days  a  large 
holding  of  British  Government  securities  (Consokj  was 
regarded  as  evidence  of  financial  stability;  in  course  of  time 
the  opposite  conclusion  would  have  been  drawn,  as  Consols 
spelt  depreciation  ;  now  circumstances  were  causing  a  rever- 
sion to  the  old  order,  and  by  the  .close  of  the  War  the  largo 
holdings  of  the  offices  in  Government  securities  would  show  a 
revolution  in  their  methods  of  investing.  He  paid  a  warm 
tribute  to  the  patriotism  of  the  staff  in  volunteering  for 
military  service,  and  condoled  with  the  relatives  of  those  who 
had  fallen. 

Mr.  Charles  D.  ilenzies  seconded,  and  the  report,  recom- 
mending a  dividend  of  10%  free  of  tax,  was  un- 
animously adopted.  Sir  John  il.  Clark,  Bart.,  was  elected  a 
director.  Mr.  Duncali  McLaren,  St.  Oswalds,  moved  a  vote 
of  thanks  to  the  branch  secretaries  and  agents  of  the  Com- 
pany, and  the  same  was  acknowledged  by  Mr.  L.  Campbell, 
London  Secretary. 


CITY   OFFICES   COMPANY,   LIMITED 

The  ordinary  general 'meeting  was  held   on   February  20  at 
34  Old  Broad  Street,  Mr.  E.  M.  Rodocanachi  presiding. 

The  Chairman  observed  that  the  increased  brutality  of  the 
enemy's  war  methods  was  evidence  of  exhaustion.  He  hoped 
that  the  Chancellor  of  the  Exchequer,  a  business  man,  would 
realise  that,  while  increased  direct  taxation  might  meet  a 
greater  jiart  of  the  war  cost,  }-et  future  generations  would 
hardly  be  thankful  if  that  policy  resulted  in  the  ruin  of  trade, 
agriculture,  industry,  and  manufacture.  If  increased  taxa- 
tion were  necessai-y  it  should  be  entirely  indirect,  on  imports 
of  luxuries  and  new  taxes — a.g.,  on  advertisements.  Con- 
tinuing, he  said  :  During  the  past  year  we  had  the  opportunity 
iif  acquiring  the  freehold  of  9^  Union  Court,  and  bought  i: 
for  £4,122  10.?.  6f/.  In  view  of  the  prosjjert  of  rebuilding  the 
whole  of  the  dilapidated  buildings  called  79  Bishopsgate,  and 
9  and  9^  Union  Court,  and  Pea  Hen  Court,  it  was  es-i^ential 
to  purchase  this  small  site.  We  paid  on  a  liasis  of  5  per  cent. 
of  the  rental  value.  The  rebuilding  should  turn  out  verv 
profitable,  in  my  opinion,  if  things  are  at  all  normal  after  the 
War.  During  the  year  we  have  paid  off  £10,000,  being  tlie 
remainder  of  the  mortgage  on  the  Bishopsgate  property.  The 
mortgage  on  Baltic  House  remains  at  £70.000,  and  is  exceed- 
ingly well  secured.  Sundry  creditors  are  over  £4,000  up,  but 
this  is  accounted  for  by  the  fact  that  we  did  not  pay  about 
£4,450  due  for  rates  in  December.  This  has,  of  course,  been 
paid  since.  The  at-jounts  are  again  verv  favourable  this  year. 
The  gross  receipts  total  £61,374  10«.  "7rf..  which  is  £i.374 
ever  the  £60.000  I  lioiH'ii  for  a  few  years  ago.  The  other 
items  vary  but  little.  'i'hose  tliat  vai-j-  to  any  extent  are 
insurance — an  inirease  of  £260,  due  to  t"he  payment  of  a  full 
year's  air-ri3k.  against  five  months  only  in  1915;  interest, 
iin  increase  of  £308,  cau.sed  by  the  higher  rates  ])revailing  for 
loans;  and  propor'-.v  repairs,  a  decrease  of  £593.  During  the 
|>eriod  of  the  War  less  repairs  tan  be  done,  and  we  are  fortu- 
nate in  having  had  le-^.^  changes  of  tenancies.  Changes  always 
mean  exj>ense.  Before  concluding  I  wish  to  draw  your 
special  attention  to  the  increasing  effect  of  our  cumulative 
sinking  fund  to  provide  for  our  leases  before  they  expire. 
This  year  the  amount  ■  liaiged  in  reduction  of  leaseholds  is 
£2,637  3*.  4f/.,  and.  beinu'  cumulative,  it  increasios  each  year. 
For  example,  for  the  year  1925  it  will  be  £3,694,  and  the 
fund  will  provide  the"  whole  amount  now  standing  on  oUr 
books  for  leaseholds  of  £322,902  IS*,  bd.,  before  the  leases 
expi.'e.  Our  Debenture  holders  and  shareholders  should  bear 
this  fact  in  mind  when  they  eee  our  Debentures  quoted  at 


prices  which  give  nearly  7  per  cent,  return  and  our  shares  10 
per  cent. 

The  report  and  accounts  were  unanimously  adopted,  and 
a  dividend  of  6s.  per  share,  less  income  tax,  was  declared 
l)ayable  on  and  after  the  28tll  inst. 

WM.  FRANCE,  FENWICK  AND  COMPANY,  LTD. 

The  sixteenth  annual  meeting  was  iielJ  at  5  Fenchurcli 
Street,  E.C.,  on  February  22,  3lr.  (...   F.   H.  Leslie  presiding. 

The  Chairman,  in  moving  the  adoption  oi  the  report,  said 
that  the  trading  profit  for  the  year  1916  amounted  to  £260,353. 
When  they  had  provided  for  all  fixed  charges,  including 
Debenture' interest ;  appropriated  to  Sinking  Fimd  the  usual 
£11.000,  and  to  a  special  reserve  fund  to  cjver  their  liability 
for  Excess  Profits  Tax  and  other  ^\"ar  contingencies  £100,000. 
the  net  profit,  including  the  amount  brought  forward,  came 
to  £128,572.  After  paying  the  full  Pfeferen;e  Dividend 
at  the  rate  of  5i%  for  the  year,  and  placing  £75,874  to  the 
General  Reserve  Fund,  there  remained  a  balance  of  £44,447. 
out  of  which  the  Directors  recommended  a  dividend  and 
bonus  on  the  ordinary  shares  for  the  year  1916  amounting 
altogether  to  25%.  in  round  figures  the  profits  were  about 
£43,000  more  than  last  year,  and  the  directors  had  dealt 
with  those  additional  profits  in  the  following  manner  :  They 
had  increased  the  di\ddend  to  shareholders  by  £7.500  :  placed 
to  the  General  Reserve  Fund  an  additional  £6.000.  and  to  the 
Excess  Profits'  Reserve  an  additional  £30,000,  and  carried 
forward  £500  less  than  last,  year.  The  Reserve  Fund  now 
stood  at  £400,000,  and  they  held  Government  Securities 
exceeding  in  value  this  figure.  During  the  year  they  had 
found  it  advantageous  to  redeem  Debenture  Stock  to  the 
extent  of  £34,000.  and  since  the  dale  of  the  balance  sheet 
they  had  redeemed  a  further  amoimt  of  this  stock,  so  that 
to-day  the  debeutm-e  stock  outstanding  amounted  to  ap- 
proxi'mately  £105.000.  The  Board  was  still  prepared  to 
entertain  offers  of  Debenture  Stock  from  any  holders  who 
might  be  disposed  to  realise  their  holding.  Three  of  the 
Company's  older  steamers  had  been  sold,  and  the  loss  of  those 
steamers,  until  they  could  replace  them,  would  adversely 
affect  the  revenue  account.  On  the  other  hand,  they  had 
been  able  to  add  to  the  Reserve  Fund  something  like  £90,000 
from  the  enlianced  price  received  for  those  steamers,  as 
compared  with  their  book  value,  and  they  had  received  de- 
livery of  one  new  steamer  which  had  about  two-thirds  of  the 
combined  carrying  capacity  of  those  sold,  so  that  possibly 
the  net  loss  of  revenue  from  this  cause  would  not  be  very 
considerable.  In  common  with  all  other  shipping  com- 
panies, they  were  appealed  to  by  the  Chancellor  of  the  Ex- 
chequer to  contribute  by  way  of  subscriptions  to  the  new 
War  Loan  an  amount  equal  to  £4  per  ton  on  the  gross  ton- 
nage owned  by  the  Company.  The  actual  amount  they  had 
been  able  to  subscrilje  was  about  £6  5?.  per  gross  ton,  and 
this  subscription,  together  with  the  conversion  of  the  old 
loan,  brought  their  holding  in  the  new  War  Loan  to  the 
figiu-e  of  £312.000.  Good  fortune  continued  to  attend  the 
activities  of  the  Company's  fleet,  which,  with  the  exception 
of  the  three  steamers  sold,  was  still  intact.  The  directors 
hoped  that  the  Reserve  Fund  and  the  interest  which  the 
Company  received  therefrom  would  enable  them  to  maintain 
in  future  years  the  dividend  now  recommended. 

The  report   was   unanimously  adopted. 


NATIONAL  PROVIDENT  INSTITUTION. 

The  eightv-first  ainuial  meeting  was  held  at  the  Cannon  Sti'eet 
Hotel,  E.G.,  on  February  23,  the  Hon.  Vicary  Gihbs  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  financial  year  dealt  with  in  the  report 
had  proved  prosperous  for  life  offices  so  far  as  new  business 
was  concerned.  The  very  large  Government  <!isbursemeiit 
had  been  good  for  some  sections  of  trade,  and  full  evidence 
of  this  was  presented  by  the  enormous  simis  collected  for  the 
tax  on  excess  profits.  Their  new  business  was  quite  up  to 
the  standard  of  pre-war  yeais.  and  in  one  very  important 
particidar,  indeed,  it  had  exceeded  all  previous  records,  lor 
never  before  in  the  history  of  the  Institution  had  they  written 
so  large  a  new  premium  income  as  £31.000.  The  new  stuns 
assured,  exceeding  £600,000,  showed  an  advance  of  £70,000 
over  last  year's  figures.  The  total  prcmiinu  income  on  their 
books  at  the  close  of  the  vear  exccede-l  that  at  the  begin- 
ning by  £8,000. 

Favourable  mortality  Experience. 

The   mortality   experience    of   the    Institution   continue 
to  be  favourable ;   in  fact,  the  claims  by  death  during  thfl 
year  were   no    more  than    66i%    of    the   amount    exp 
iiccording  to  the  tables  employed  in  estimating  their  actuaria 
liabilities.       This  66^%   would  have  been  a  very  favoural: 
figure  for  ajiy  normal  year  of  pjace.  and  from  it  eight  poir 
should   be  deducted    as  representing  their     war  claims, 
leaving  only  58%   as  the  figure  for  the  ordinary  mortality  of  J 
the  year.       For  the   first  four  years  of    the   current  quiU"' 
quennium  the  total  claims  by  death — in  spite  of   a  growingJ 
amount  at  risk,  and    the  War  claims,     which  now  totalled.] 
£64,669— were   £78,979  less  than  the  claims   for  the  cor 
ponding  |)eriod   of    the    previous    quinquennium.        Havin 
regard  to  the  conditions  of  War,  that  was  the  most  remsrl 
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able  statement  he  was  able  U,  iii.iko.  The  gross  yield  on 
tlie  total  funds  of  the  Institiitimi  luid  galisfactorily  increaBe<l 
by  2b.  %,  but  the  net  yield,  uwinj,-  solely  to  ft  lauso  outside 
the  directors'  control,  naiiiely,  lir.ivior  income  tax,  had  fallen 
5-'.  3(/.  %.  Subject  to  there  being  no  further  increase  in 
I  ho  income  tax— and  in  his  personal  opinion  such  increase 
was  unlikely— ho  thought  that  tluHr  net  interest  yield  had 
now  touched  bottom.  Durint;  tlieir  last  financial  year  the 
rate  luling  was  largely  5.-'.  a.s  fai-  as  income  tax  was  <on- 
eerned,  but  the  relief  wliich  I liey  received  in  respect  of  re- 
bale  of  tax  on  account  of  expenses  of  management  was  for 
tlie  Government  financial  yiar  which  ended  on  April  5,  and 
llierefore  such  relief  was  only  granted  at  a  S.'.  rate.  In  the 
year  now  cm-rent  they  ]iop"e<i  and  believed  that  both  the 
income  tax  payable  and  the  nliale  allowed  would  be  at 
the  siune  Ss.  rate,  and  if  this  were  so  the  net  income  tax 
payable  would  then  be  only  aliout  4s.  2(1.  in  the  £. 
As  regarded  the  funds  of  tlie  Institution,  the  net  result  of 
their  operations  for  the  year  was  to  show  an  in.'roase  of  over 
£140,000.  As  a  further  step  in  Ibr  jinHrv  initiated  last  year, 
£100,000  of  this  increase  IkkI  h.rn  i :  ,,,  i',  1 1  >!  {.,  tlie  invest- 
ment reserve  fund.  Last  yeaj  lir  lnM  iln-  iiicmbcrs  that 
the  then  policy  of  the  directors  was,  fui  llie  in.-iiit,  to  leave 
their  mortgage  securities  as  rcLjaivled  the  rate  of  interest  un- 
disturbed until  the  close  of  (ll(^  War.  However,  during  the 
lourse  of  tlie  year  the  directdis  .  anie  to  the  conclusion  that 
in  the  interests  of  the  memlxrs  this  policy  could  no  longer 
be  maintained.  The  borroweis  iiad  very  generally  agreed 
to  the  increases  applied  for,  and  had  iii  many  cases  ex- 
l)resse*I  their  thanks  for  the  consideration  shown  them  in 
the  past. 

Investment   Changes. 

With  regard  to  the  changes   in  the  inve  tments    t]  e  f     t 
that   would   strike  the    members   was  the   hrge  ea  e 

their  holdings  of  British  Govcvunirnt  secunt  e  Last  ea 
it  was  £517,000;  this  vear  it  was  nea  ly  do  bled  at 
£1,068.000.  It  had  again  greatlv  increase!  su  e  No  n 
her  20  last,  and  was  now  nearly  £1,500,000  Tl  ey  lal 
done  their  utmost  to  help  the   (Government   bv  t  n       11 

surplus  funds  in  war  issues.  The  new  monev  o  t  b  t  I 
to  the  recent  issue  was  niMily  £600,000  Tl  e  an  t 
which  they  had  been  able  to  devote  to  thi  a  e  h  1  b 
swollen  by  substantial  sales  of  American  and  a  1  n 
secm-ities.  Not  only  had  the.se  sales  been  i  ofitable  to 
the  In-stitution,  but  they  had  been  of  a  t  e  t  tie 
Government  by   aiding  the  roiintry   to   pay   fo       t  lot 

They  had  also  freely  lent  -r<  m-ities  to  tie  Co  e  u  ent 
whenever   they   had    been    rall.<l    f,>r.     The      n         t  It 

at  the  close  of  the  financial  year  was  £319,860  Tl  lepo  t 
certificates  which  they  receive.!  from  the  Go  e  n  nt  e  e 
as  freely  saleable  as  the  original  security  an  1  th  efo  e 
the   directors  did    not   consider   it  needful  to   ea  1    tl  e 

in  the  balance  sheet.  With  regard  to  pol  y  loa  s  tl  ey 
had   made  a   large    number   of   advances  to       en  1  at  tl  e 

fair,    and,    in   the   circumstances,   liberal,      ate    of    5        to 
enable   them  to  take   vv  allotments  of  the   new    War  Loa 
and   the    sums    so    advan  ..1      ■    ve    practically   add  to  s    to 
the   large,    sums    alira.li    ,,['!■!!     '    for    direct   by  the  Inst  tu 
tion.     As   to  till'  w.ii      ;    -  -;  nice,  they    u  de  stood   t!    t 

the   various    sdi- n..-       m  -o   widely   a  I  e  t  sed  lad 

had  the  ai'|io.,,il   ai;.(      m  ,  the  Treasu  Ann    ber 

of  their  ni.i!  '..  ,o,!  policies  of  th     des      [ 

tion  with  IL     h      ,  iie  lists  for  the  War  L 

were  eloseil.  vol,  ih.'  ■  .'  ,,it  at  the  1  t  o  e  t  tl  e 
Institution  was  able  to  make  ;i  substantial  add  t  on  to  the 
amount  of  stock  for  which  they  had  alread     api  1  ed 

Mr.     Robert     E.      Dickinson     seconded     the     re    1  t 


whicli 


earned  unanimous 


.      THE  MERCANTILE  INVESTMENT  AND  GENERAL 
TRUST  COMPANY,  LIMITED 

The  oixlinarv  general  meeting  was  held  at  \\  n  1     ter  Hon  e 
E.G.,  on  February  23. 

Mr.    M.    W.    Mattinson,    K.C.,   presided     a  d   read    the 
speech  prepared  by  Mr.  Ernest   Noel,  the  Cha         n  of  tl 
Company,  who  was    absent   through   indispos  t  on       \ft 
.sympathetic  reference  to  the  death  of  Mr.   Sta  lev   T     It 
Mr.    Noel   etated     an  the  c   of  hi»  spee  h    tl  at       1 

proper   allowance  was  made    iji    the   nitre       1  t 
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the   net   revenue      The    dnecliis    weie     th      f  lit 


recommend  the  same 
the    Ordinary    stock     t 
to  writing  down  the  c 
and  to  increase   the  i  u 
£43,384.      Whereas     1 
Ordinary  stock    this   \ 
position,  having  eaiiie<l 
the  investment  had  tin- 
by  the  War,  though  h 
to   a  recovery  in  the 
which    they  weie  inteie 
fully  maintained   then 
in  Mexico  weie     ho  \   \ 
stood  out  as  the  one  1  la 
the  mischief   and    desti 
want  of  unity  arvd  lack 
responsible    foi    the   mt 


divide  id 


st  yei 


l\    the    same 

t  un  depiecnt    1 
id   by  £4  508  t 
th"v    eain    1 
hid   shphtl 
111  leon      Tl 
un  been 
gl    1  to  see  1,1 

\  line   of  those 
a     the  maiority   of 


di^nifv 


£  OCOO 


peroua  nation.  Towards  meeting  any  permanent  deprecia- 
tion they  mignt  suffer  in  the  aftermath  of  the  War,  they 
had  again  this  year  set  aside  the  sum  of  £20,000  out  of 
revenue,  which,  'with  the  balance  on  change  of  investments, 
namely,  £58,082,  made  a  .ontribution  of  £78,082  towards 
making  good  any  ultimate  permanent  capital  loss.  In 
common  with  all  Trust  companies,  their  activities  had 
throughout  been  overshadowed  by  one  dominant  desire — to 
use  their  resources  towards  helping  in  every  possible  way 
the  financial  needs  of  the  nation.  Last  year  they  had  soUl 
£685,000  worth  of  American  securities  in  order  to  assist 
the   foreign  exiliaiige.       This  year  they  had   continued   this 


and 
£590,000,    mak 
to  the    lending 
SclK-me   having  been   ai 
])rejudicing  the  Compai 
amounting  to  £556,000, 
alone    assisted   th 


(1  a  further  nominal  amomit  of 
n  all  £1,276,000.  Besides  this,  owing 
itions  of  the  Government  Mobilisation 
amended,  they  were  enabled,  without 
pany's  interests,  to  lend  other  securities 
Itogether  thev  had  in  this  way 
t   by  the  sum  ot   £1,831,000. 


They  had  also  subscribed  £1,000,000  to  the  new  War  Loam, 
of  which  no  les.;  than  £950,000  was  new  mo'iiey. 

As  to  the  future,  the  directors  had  now  carried  on  the 
affairs  of  the  Gompany  under  War  conditions  for  the  past, 
two  and  a  half  years,  and  the  experience  they  had  gained 
throughout  this  anxious  and  critical  period  led  him  to  a 
confident  hope  that  during  the  coming  >^ear  they  might  so 
carry  oh  the  work  of  the  Trust  that,  snould  he  have  the 
pleasure  of  meeting  the  proprietors  next  year,  he  might 
be  able  to  congratulate  them  on  the  position  of  the  Com- 
pany, as  he  could  most  sincerely  do  that  day.  The  report 
was  unanimously  adopted. 


METROPOLITAN  DISTRICT  RAILWAY  COMPANY 
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Government  and  a  special  allowance  is  made  to  controlled 
railways  to  cover  this  deferred  maintenance,  but  it  is  doubt- 
ful if  the  amount  so  far  as  }-our  Company  is  concerned  is 
sufficient,  and  increases  of  reserves  against  tliis  liability  are 
in  our  opinion  essential.  The  arrangement  with  the  Govern- 
ment under  which  our  railway  is  operating  prevents  our 
feeling  the  full  effect  of  these  increased  costs  now,  but  when 
the  War  ends  we  shall  enter  on  a  period  of  readjustment,  the 
difficulties  of  which  cau  be  only  dimly  foreseen  at  the  pre- 
sent time.  Under  these  circumstances,  your  directors  feel 
that  it  is  essential  to  keep  the  .Company  in  as  strong  a 
financial  poeition  as  possible.  This  is  the  time  to  increase 
reserves  rather  than  dividends.  It  has  therefore  been  re- 
commended that  a  total  simi  of  £45,000  be  added  to  the 
reserves  for  renewals  and  contingencies,  as  against  £35.000 
last  year.  Of  this  reserve  £35,000  was  appropriated  before 
the  payment  into  the  Common  Fund,  and  the  remaining 
£10,000  is  appropriated  out  of  tlie  balance  of  £74,783  other- 
wise available  for  dividend.  The  dividend  recommended 
is  at  the  same  rate  as  last  year,  viz.,  3%  per  annum  on  the 
Second  Preference  Stock,  requiring  a  tptal  of  £44,100,  and 
leaving  a  balance  to  be  earned  forward  of  £20,688,  as 
against  the  £13,952  brought  into  the  accounts. 

Tie  Higher  Fares  Qaestion. 

Tliere  has  been  considerable  discussion  in  tlie  Press  of 
late  regarding  the  50%  increase  of  fares,  by  order  of  the 
Board  of  Trade,  on  the  main-line  railways."  This  order 
afiects  your  railway  where  it  is  directly  competitive  with  a 
main  line,  and  some  hardship  consequentlv  resulted  to  our 
passengers.  As,  however,  the  increase  did"  not  affect  se^-ison 
tickets,  the  difficulty  .could  be  avoided  by  the  purchase  of 
a  season  ticket,  and  our  sales  of  these  have  increased  since 
the  1st  of  January  by  about  50%  over  the  corresponding 
period  of  last  year.  Wliile  we  are  imder  Government  con- 
trol, any  raising  of  our  own  fares  is,  without  the  consent 
of  the  authorities,  out  of  our  power,  even  if  it  seemed 
desirable  from  the  revenue  point  of  view.  We  have  alwavs 
been  believers  in  the  lowest  reasonable  rates  of  fare,  not 
only  because  as  a  public  transport  Company  we  must 
always  carefully  consider  our  relations  to  the  public,  but 
also  because  we  realise  that  in  the  long  run  we  make  a 
liigher  net  earning  for  the  shareholders  by  carrying  many 
passengers  at  a  low  fare  rather  than  fewer  passengers  at  a 
high  rate.  Low  fares  and  good  service  stimulate  traffic, 
and  that  has  hitherto  been  our  aim.  Whilst  we  remain 
believers  in  the  lowest  "reasonable"  fares,  it  must  be 
remembered  that  the  decrease  in  the  purchasing  power  of 
money  in  the  last  two  years  lias  practically  resulted  in  a 
drastic  reduction  of  our  fares.  Stating  the  facts  in  another 
way,  all  we  buy  has  heavily  increased  in  price,  while  whai 
we  sell— VIZ.,  transportation— has  remained  stationary. 
This  cannot  continue  indefinitely,  and  some  readjustment 
of  fares  may  be  necessary.  This  we  should  look  upon  as  a 
reinstatement  of  fares  rather  Uian  an  increase  of  fares.  The 
expenditure  on  capital  account  during  the-  past  vear  has 
been  very  small,  amounting  to  only  £2,475.  All  projects  of 
extension  and  improvement  are  (necessarily  in  abe-y^nce 
imta  the  restoration  of  normal  conditions. 

Sir   Albert  Stanley's   Appointment. 
In  December   last    Sir    Albert     Stanley,     our    Managing 


Director   for   the  past 
"'■  istry  as  Presid 


asked  to    join   the 


.uinistry  as  President  of  the  Board  of  Trade,  this  requirini 
his    retirement    from    his   position   with    the    Company.     It 

r«L"'r  f  ^'f '"''■^  '■'-'''''  ^^"^^  *''"  ^°^"^  accepted  liis 
resignation,    for    to   Sir   Albert's    ability    and    energy,    more 

™t  in^^f'"'""  'r^^'^'  '^  "^"^  *''«  ^'"''  iniprovement  in  the 
position  of  your  Company  during  the  period  of  hie  manage- 
ment. You  can  all  realise  what  he  has  done  if  you  will 
remember  the  improvement  in  the  service  -on  our  railway  in 
ten  years,  and  compare  the  financial  strength  of  the  Com- 
pany to-day  with  that  m  1908.  We  congratulate  the  Govern- 
ment  and  the  country  on  securing  his  services  in  the  present 
Zt%ut\rXTr'r:'  '"'^'''T  T'^^  '°  the 'vacant 
I^,.r  rL^  J  ^-  ^'"^""'  '''''°  ^^'  ^""^  ■■'  Director  of 
,'lie  dnli«'T«l°%";'"-''  .>'"«";.  I^»«  <-°'>^''"'«l  to  undertake 
he   duties   of   the  Managing    Director.     We   liave   to    resret 

Dali^-mn^  .1^  ""^""^  'l^'''""'  '^'  ^'^'^^  «""•  Si-"  Char  e 
Dairy mple.    the    senior    Director   of   the   Company.     He    wa. 

;n,r"  u  ,f  T,Pt"'"»'  ^^"^"1  --"nd  of  the  hiKhkst  probitv 
and  we  shall  all  greatly  mi..s  his  presence  and  advice  " 
The  T.  0.  T.  Mutual  Aid  Fund 
You  may  W  iuterested  to  know  that  the  or-.ani.ntl„n 
•known  as  the  T.O.T.  Mutual  Aid  Fund,  which  wa"e:ublTsod 
at  the  instigation  of  Sir  Albert  Stanley  immediately  on  he 
Z^/::^  °i  "■"  ^"y,";''  ^'"'■r'°''  °f  t^kint;  care  of  the  d^ 
pendents  of  men  called  up  for  War  Service,  still  contin,  e- 
to  perform  extremely  good  work.  Not  only  are  the  Govern 
ment  allowances  supplemented  by  aditional  weekly  grants 
where  necessary  but  thoroughly  sound  "  Welfaix;  ""  work  s 
.arned  out,  and  many  little  difficulties  in  which  tlie  men'' 
wives  and  dependents  sometimes  find  themselves  are  put 
straight  through  the  attentions  of  a  Special  Committee  which 
TOt'^T  ,1  T}'  ""'■P''^^'-  The  revenue  of  the 
*;  =  i  .1.  '*  a<^[i^-cd  from  subscriptions  from  the  Direc- 
tor, ^JI^  •  ^  .T''' tt'?  °^  t*"*  '"^"^^  °f  ^^^  Companie. 
associated   m    the    Underground    group,    together  with  an 


amount  equal  to  the  employees'  contributions  subscribed 
by  the  Companies,  all  management  expenses  being  borne 
by  the  companies.  At  the  end  of  December,  1916,  'no  fewer 
than  12,500  employees  had  left  on  war  service,  and  their 
dependents  form  a  small  army  in  themselves,  namely,  about 
25,000.  The  total  amount  received  from  all  sources  is  ap- 
proximately £115,000,  and  your  Company,  its  directors,  and 
its  employees  have  contributed  £8,100  "out  of  this  amount. 
About  84?o  of  your  employees  are  subscribing  and  for  the 
week  ending  De'cember  29,  1916,  their  average  contribution 
was  3.15f/.  Turning  to  the  other  side  of  the  picture,  how- 
ever, I  am  sorry  to  say  the  total  casualties  amount  to  1,401, 
of  which  525  men  have  been  killed,  744  wounded,  and  132 
missing  or  prisoners  of  war,  and  that  out  of  this  total  46 
District  Eailwaymen  have  beeii  kille<l.  74  wounded,  and  14 
missing  or  prisoners  of  war.  Despite  tlie  difficulties  of 
operating  the  railway  with  a  depleted  staff,  the  management 
are  making  every  endeavour  to  release  men  for  active 
service,  and  in  this  task  they  are  greatly  helped  by  the  apti- 
tude shown  by  our  women  employees  wl;o  have  come  to 
replace  the  men. 

Mr.  H.  A.  '\>rnet  seconded  the  motion,  which  was 
adopted  after  some  discussion  on  the  question  of  the  ad- 
visability  of  raising-  fares. 


CENTRAL  LONDON  RAILWAY  COMPANY. 

An  ordinary  general   meeting  was  held  on  February  22   at 
Caxton  Hall,  Westminster. 

Lord  George  Hamilton,  who  presided,  said  that  the  Com- 
pany's share  of  the  common  fund  agreement  was  20%,  and 
the  sum  available  for  dividend  on  the  ordinary  stock,  in- 
cluding the  £15,686  brought  forward,  was  £117,079.  Con- 
tinuing, he  said  :  When  normal  conditions  return  there  will 
be  a  certain  amount  of  special  expenditure  necessary  in 
order  to  make  up  deferred  maintenance.  Under  these 
circumstances,  your  directors  feel  that  it  is  essential  to  keep 
your  Company 'in  as  strong  a  financial  position  as  possible, 
and  accordingly  have  recommended  as  an  appropriation  for 
depreciation  aiid  reserve  £20,000,  agiinst  £10,000  so  allocated 
a  year  ago.  Nothwithstanding  this  inc-ease  of  reserve,  we 
are  able  to  recommend  an  increase  of  the  dividend  on  the 
Undivided  Ordinary  stock  by  i-%,  making  3^%  for  the  year, 
and  the  Deferred  stock  accordingly  receives  au  additional  1%. 
making  3%  for  the  year.  This  will  leave  us  £12,0'("9  to 
carry  forward,  as  against  £15,686.  During  the  past  year  our 
expenditure  on  capital  account  was  small,  amounting  to  only 
£i2,29fa,  and  unfortunately  little  or  no  progress  has  been 
made  in  completing  the  extension,  to  Ealing.  We  have  re- 
maining a  balance  to  the  credit  of  capital  account  of  £85,105. 
Strong  Financial  Position. 
The  financial  position  is  good,  so  strong,  in  fact,  that 
it  has  been  possible  for  us  to  subscribe  for  £1CO,000  of  the 
new  War  Loan,  this  sum  representing  the  greater  part  of 
our  reserve  account.  We'  have  to  regret  the  death  of  the 
Earl  St.  Aldwyn,  who  for  many  years  past  liad  been  a 
Director  of  this  Company.  As  you  all  know,  he  had  filled 
several  of  the  highest  offices  of  State  with  singular  effi- 
ciency and  success.  There  were  few  men  in  this  country 
whose  opinion  carried  greater  weight,  and  all  who  worked 
with  him  recognised  the  extraordinary  practical  turn  of  his 
intellect  and  his  almost  intuitive  grasp  of  a  difficult  situa- 
tion. We  shall  greatly  miss  him.  His  death  was  tragic,  as 
only  a  few  days  before  he  died  his  only  son  succumbed  to 
the  wounds  he  received  whilst  fighting  'in  Egypt. 

Referring  to  the  T.O.T.  Mutual  Aid  Fu"nd  his  lord- 
ship said  that  the  Company,  its  directors,  and  its  employees 
had  contributed  £3,000  out  of  the  total  of  £115,000.  About 
88%  of  their  employees  were  subscribing,  and  for  the  week 
ending  December  29,  1916,  their  average  contribution  was 
3.74</.  Of  the  men  who  had  left  the  Company  on  war 
service  fifteen  had  been  killed  and  thirty -eight  wounded,  and 
five  were  missing  or  prisoners  of  war. 
The  repo  rt  was  unanimously  adopted. 


LONDON  ELECTRIC  RAILWAY  COMPANY. 

A.v  ordinary    general   meeting  was   liel'l    on   February   22  at 
Caxton    Hall,   Westminster. 

T^ord  Farrer  presided,  and,  in  the  course  of  his  speech, 
said  :  While  the  .accounts  for  the  year  1916  show  excellent 
progress  for  your  undertaking,  there  are  unsatisfactory  as 
well  as  good  points  to  be  noted.  By  the  engineers"  certi- 
ficates you  will  see  that  fur  the  first  time  the  usual  statement 
that  the  property  has  been  maintained  "  in  good  working 
coniiltion  ,nul  repair"  is  qualified  by  the  phrase  "except 
"I   ""  In  •'-  '111'  work  has  necessarily  been  postponed  in  con- 

I    \  billing  conditions."    This  does  not  mean  that 

'■'     I  I    lolling   stock  have   been    maintained    in   any 

in, Mil, .1  IiI.l!;,  to  endanger  the  safety  or  promptitude  of 
It  merely  implies  that  .all  expenditure  that  can 
bo  postponed  must  be  delayed,  for  neither 
ir  labour  are  available  for  anything  but  im- 
mediately necessary  work.  The  quality  of  w"ork  done  is  also 
Selow  standard,  for  many  of  our  well-trained  staff  have  gone 
to  the  Army  or  Navy  and  substitutes  who  have  necessarily 
required  training  have  taken  their  places.  We.  as  a  board, 
desire  to  give  our  hearty  appreciation  to  the  chief  operating 
officers  for  the  skilful  way  in  which  this  difficult  task  has 


operation. 
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boon  caiTied  out,  and,  as'.i  faini.M-,  I  should  lilto  to  remark 
that  "  flubstitutioii  "  ia  no  casii'i-  on  a  railway  than  on  tho 
land.  This  i«  a  condition  exintiiig  on  all  railways,  and  in 
tho  case  of  Govcrnmenlcontiollcd  lines  is  partly  met  by 
tJio  Oovornment  by  a  special  payment  on  account  of  deferred 
■maintenance.  In  our  case  wo  must  look  after  ourselves,  and 
lonsequontly  wo  have  this  year  recommended  an  appropria- 
tion to  depreciation  and  resiivo  account  of  £35,000,  a.s 
against  £20,000  so  appropriativl  in  1915.  It  must  bo  noted 
in  this  connection  that  our  expoiuliture  on  maintonance  was 
woU  above  the  previous  year,  duo  to  the  high  cost  of  materials 

Higher    Wages. 

Till'  total  operating  expenses  of  the  Couipauy  increased 
liy  £85.682  over  tho  cost  in  1915.  Coal,  tho  largest  single 
iliin  of  expenditure,  had  inrioaKO<l  to  more  than  double 
its  i)rr-\Var  price,  and  is  still  rising.  Fortunately,  wc  Oiave 
one  of  tho  most  economical  jjower  stations  in  tlio  country, 
lint  the  effect  of  increases  at  lliis  rate  is  very  serious.  All 
material  has  gone  up  at  much  tlio  same  rate.  "  Wages,  too, 
have  again  been  increase<l  to  compensate  for  the  increased 
cost  of  living.  Tho  controlled  railways  granted  an  addi- 
tional war  bonus  of  56-.  per  week  to  their  staffs  last 
.September,  and  it  was  necessary  for  us  to  do  the  same. 
Tho  controlled  lines  are  covered  "by  their  arrangement  with 
the  tJovcrnmcnt,  and  cannot  directly  lose  by  this  increased 
cxiK-nditure,  but  we  must  fin<l  it  from  our  own  resources, 
and  are  not  therefore  throwiiii;  it  on  the  shoulders  of  the 
general  taxpayer.  But  for  t\u;  :idvantages  accruing  to  us 
from  the  Common  Fund  Agreement,  fully  described  at  our 
meeting  last  year,  this  would  have  been  difficult,  if  not 
impossible,  "the  percentage  of  tlie  Common  Fund  receivable 
by  your  Company  in  1915  was  26,  but  it  was  increased  from 
Janiiarv  1.  1916,  to  30.  Your  Company's  proportion  was 
£152,090.  and,  adding  £12,305  brought  forward,  we  have 
a  total  of  £164,393  available  fur  dividends  on  the  Ordinary 
fihares.  The  directors  recommend  a  dividend  for  the  half- 
year  of  f%,  making,  with  tho  interim  dividend,  a  total  of 
li%  for  the  year,  absorbing  a  total  of  £139,919,  and  leaving 
a  balance  of  £24,474  to  be  canied  forward.  The  financial 
position  of  tl'e  Company  is  therefore  strengthened  to  meet 
the  difficulties  of  the  future  Ijy  the  addition  of  £35,000  to 
its  reserve,  against  £20,000  in  tho  previous  year,  and  by  an 
increase  in  the  carry-forward  from  £12,303  to  £24,474. 

The  Watford  Extension. 

The  extension  of  the  train  service  to  Watford  in  con- 
nection with  tho  London  .•in<l  North  Western  Railway  has 
been  delayed  on  account  of  the  difficulty  of  obtaining  the 
necessary  joint  rolling  stock.  I  am  glad  to  say,  however, 
that  arrangements  have  now  been  made  for  your  Company 
temporarily  to  supply  rolling  stock  on  reasonable  terms, 
and  it  is  anticipated  that  the  tlnough  service  can  be  initiated 
about  the  beginning  of  April.  The  results  shown  by  our 
Queen's  Park  Extension  and  tlio  through  running  to  Wil- 
lesdeu  have,  even  in  tbe.se  almormal  times,  been  exeenent, 
.so'  wo  anticipate  further  iminnvement  from  llio  extension  to 
Watford,  although  the  50  jier  cent,  increase  of  faros  on  the 
main  line  railways  ordered  by  tlie  Government  will  un- 
doubtedly retard  the  develcjpment  of  the  traffic.  In  this 
connection  I  might  fay  that  wo  have  often  had  suggestions 
from  our  shareholders  that  our  fares  shoidd  be  increased. 
There  are,  however,  two  things  to  be  remembered.  First, 
we  arc  a  gi'eat  public  utility  company  and  must  consider  a 
matter  of  tliis  kind  from  tho  point  of  view  of  the  public 
interest  as  well  as  that  of  revenue  earning  power,  and 
second,  all  our  past  experience  has  shown  that  in  our  area 
the  best  way  to  secure  the  largest  net  revenue  is  to  obtain  a 
large  volume  of  traffic  by  low  rates,  coupled  with  quick  and 
frequent  service,  rather  than  fewer  passengers  at  high 
lates.  At  the  same  time  wo  arc  quite  aware  that  a  new 
factor  has  entered  into  this  problem,  owing  to  war  condi- 
tions, one  of  which  is  the  falling  purchasing  power  of  money. 
If  the  price  of  all  the  commodities  we  have  to  buy  continues 
to  rise,  measured  in  money,  then  it  is  obvious  that  the  com- 
modity -we  have  to  sell,  viz.,  transportation,  ought  not  in- 
definitely to  remain  stationary.  A  readjustment  of  fares 
under  these  circumstances  would  be  justifiable  as  a  restor- 
ation rather  than  an  increase  in  the  scale  of  rates.  The 
report  calls  your  attention  to  the  creation  of  a  Superannu- 
ation Fmid  "for  the  Administrative  Staff  of  all  the  railways 
parties  to  the  Common  Fund,  and  I  am  suro  you  will  agree 
with  me  that  we  should  a.ssist  our  staff  to  make  provision  for 
retirement  when  age  prevents  further  active  service.  Tho 
new  fund  will  enable  an  employee  to  retire  voluntarily  at 
.sixty,  or  ho  may  ho  retired  at  sixty-five,  with  a  ):'(;usioii  of 
2X  of  his  average  salary  witli  tho  Company  for  ea;h  year 
of  service.  The  staff  and  tlio  Company  contribute  eqiiallv 
to  the  fund.  In  further  remarks  his 'Lordship  explained 
the  working  of  tho  T.O.T.  IMutual  Aid  Fund,  and  .said  thai, 
the  Company,  its  directors  and  its  employees,  had  contri- 
buted £11,150  out  of  tho  total  of  £115,000.  About  85°; 
of  their  employees  were  subscribing,  and  for  tho  week  end- 
ing December  29,  1916,  their  average  contribution  was  3.32-/. 
Of  the  men  who  had  left  the  Company  on  War  service  49 
had  been  killed  and  63  wounded,  and  14  were  niissinf'  or 
prisoners  of  war.  ■  ■     r, 

The  report  was  unanimously   adopted. 


LONDON  GENERAL  OMNIBUS  COMPANY. 

The   fifth   aniiii.il    (^rn.j.ii    im-.-uiig    was  licl.l   un    February 
22  at  Elec^tric  Kailu.iy   lluiis.-,  WestminMer. 

Mr.  C.  J.  Cater  ^cott  presided,  and  referring  first  to  tlio 
connuon  fund  agreement,  said  : — Your  Company's  percen- 
tage for  1915  was  40,  but  for  1916  was  fixed  at  32,  to  permit 
increased  allowance  to  two  of  the  railway  companies  which 
were  making  considerable  extensions  and  improvements 
to  their  Bystems,  giving  them  a  right  to  a  larger  participa- 
tion. This  reduction  has  a  material  effect  on  our  revenue 
for  tho  past  year,  but  will,  we  trust,  bo  made  up  when  tho 
railway  companies'  improvements  mentioned  are  completed 
and  improving  earnings,  so  that  tho  total  of  tho  Fund  is 
increased.  Your  Company's  proportion  is  £162,230 — a  de- 
crease of  £18,316,  as  compared  witli  tho  previous  year. 
This  sum,  with  tlio  Kalance  forward  from  the  last  account, 
namely,  £23,237,  makes  a  total  of  £185,467  available  for 
appropriation,  and  tho  directors  recommend  a  dividend  on 
the  Ordinary  shares  of  3%  for  the  half  year  ended  December 
oi,  1916,  making,  with  the  interim  dividend  already  paid,  a 
total  of  8%  for  tho  year.  The  dividend  absorbs  £164,049, 
and  leaves  £21,418  to  bo  carried  forward.  Attention  must 
be  called  to  tho  fact  that  the  dividend  is  paid  free  of  incomo 
tax,-  and  is  equivalent  at  the  present  rate  of  tax  to  10i% 
paicf  in  the  ordinary  way  subject  to  tax.  The  reduction  in 
dividend  rate  is  considerably  greater  than  the  reduction  in 
earnings,  partly  due  to  the  increased  tax  and  partly  to  tho 
fact  that  last  y'eai'  we  reduced  the  carry  forward  by  £41,310. 
Included  in  our  "Revenue  Liabilities"  is  an  allocation 
to  depreciation  of  leases,  _  plant,  furniture,  etc.,  £23,330, 
and  to  reserve  for  contingencies  and  renewals  of  £175,000; 
£25,000  has  also  lieen  added  to  the  fire  insurance  fund. 
The  accumulated  total  of  the  reserve  and  insurance  fund 
now  amounts  to  £910,000. 

The  Balance  Sheet. 

From  the  balance  sheet  you  will  see  we  hold  cash  and 
Treasury  bills  to  a  total  amount  of  £900,444,  and  wo  also 
held  £294,889  of  the  ^°'o  War  Loan.  Tho  latter  item  has 
now  been  converted,  and  an  additional  amount  of  £288,000 
invested  in  the  new  War  Loan,  bringing  our  total  holding 
in  the  New  Loan  up  to  £598,407.  The  financial  strength 
of  the  Company  is  the  most  satisfactory  feature  of  the 
present  situation.  The  conditions  under  which  we  are 
operating  are  by  no  means  easy,  and  a  further  reduction  of 
profit  is  probable  before  the  return  of  normal  conditions. 
The  cost  of  all  supplies  reciuired  for  the  operation  and 
maintenance  of  our  fleet  of  omnibuses  has  increased  beyond 
anything  we  coidd  have  contemplated  as  possible  two 
years  ago,  and  many  of  the  supplies  are  practically  impos- 
sible to  obtain  at  any  price.  'The  supply  of  petrol  is  being 
restricted,  so  that  further  reductions  of  services  have  been 
necessary.  The  problem  of  securing  adequate  labour  is  also 
great.  With  the  continued  call  of  men  to  the  Colours  it 
has  been  found  necessary  to  engage  women  in  increasing 
numbers.  Over  2,000  are  now  engaged  as  conductors,  whilst 
some  of  these  have  been  promoted  with  satisfactory  results 
to  positions  as  training-instructresses,  timekeepers,  depoi 
cashiers,  etc.  On  the  engineering  side,  too,  the  services  of 
women  are  being  utilised,  there  being  nearly  550  employed 
in  the  garages,  where  they  are  satisfactorily  doing  the  work 
of  washers  and   cleaners  of   omnibuses. 

Big   Reduction   in  Bus  Accidents. 

Fcjr    the    pa.st   t\v<,   ,,    i! >..,,i~.    -].r-,,l    ,.11.1,1:,,.    l.;,^ 

been  paid  in  the  Con,!     ,  1  ■    ,.  .        -•  i    .  I    1 .  .    I  i,  ,      ,      ,ii<l 

Conductors  to  educii I ,    'i-     ,..!,,■    .       i    ;,.    ,  1.  ,,1        in.l 

this    subject    has    b i..       ;,.i.l.l  i.ii,;,l!>      ,i.,|i,.,i,>i,l     m.,...    (lie 

War,  by  reason  of  tlio  fact  that  over  50 ^^  of  our  present  bus 
drivers  are  new  during  that  period,  and  the  ordinary  street 
dange.Vi  have  been  enliamed  by  the  abnonnal  conditions  of 
street  lighting.  Despite  these  difficulties,  a  constant  decrease 
in  the  total  number  of  our  accidents  has  been  affected  and, 
in  the  early  part  of  last  ye;ir.  this  educational  campaign  was 
enlarged  so  that  it  niiu'ht  be  brought  to  public  attention  by 
"  .Safety  First  "  advertisements  on  tho  buses,  in  the  press, 
&c.  The  result  of  this  campaign  was  to  effect  a  further 
reduction  in  our  bus  accidents  by  over  22%  in  comparison 
with  the  previous  year,  and  this  experience  was  felt  to  be 
so  important  in  tho  public  interest  that  this  Company  and 
OS  convened  a  Conference  in  "West- 
it,  which  was  attended  bv  repre.senta- 
Ln.al  Autlioritics  and    c;f   i.rartically 
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Cinematograph  Palaces  a  "  Safety  "  film  showing  how- 
street  dangers  may  be  avoided.  This  film  has,  within  the 
,])ast  four  or  five  weeks,  been  shown  to  over  100.000  neople 
jit  places  like  the  Coliseum,  and  your  Board  feel  that  the 
movement  is  one  calculated  to  be  of  great  nse  to  both  the 
public  and  the  Company.  The  Chairman  added  that  the 
T.O.T.  Mutual  Aid  Fund  continued  to  perform  extremelv 
good  work.  The  Company  and  its  employees  had  contributed 
.  £62.000  out  of  the  total  of  £115,000".  About  81%  of  their 
employees  were  subscribing,  and  for  the  week  ending  Decem- 
ber 29,  1916,  their  average  contribution  was  4.61rf.  Of  the 
Company's  men  on  War  service  292  men  had  be«n  killed  and 
572  wijunded,  and  60  were  missing  or  prisoners  of  war. 
The  report  wa,s  unanimously  adopted. 

H.  WILLIAMSON.  LIMITED. 

The  nineteenth  ordinary  general  meeting  was  ht-Id  at  the 
Memorial  Hall,  Farringdon  Street,  E.C.,"Mr.  T.  A.  Welton 
jnesiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  I  have  great  pleasure  in  being  able  to  say  that,  despite 
the  increased  expenses  we  are  subjected  to  in  consequence 
of  the  War,  the  total  being  £10,754  higher,  we  are  fortu- 
nately able  to  show  a  net  res'ult  better  by  nearly  £3,000.  Our 
business  has  been  maintained  in  all  its  depai'tments,  mostly 
with  an  increase  in  sales,  and  never  was  in  a  sounder  state. 
We  find  it  prudent  to  add  another  £15,000  to  our  reserve, 
and  to  appropriate  £10,000  against  contingencies.  It  is  im- 
possible at  the  moment  to  say  jjow  the  \Var  will  affect  us 
in  the  year  upon  which  we  are  entering.  But  we  feel 
justified  in  distributing  a  dividend  at  the  rate  of  5%  on  the 
Ordinary  share  capital,  and  in  hoping  that  this  rate  may  be 
well  mantained  in  future  years.  We  are  not  losing  sight  of 
tlie  excess  profits  duty,  which  will  have  to  be  met  in  due 
course  out  of  the  contingency  account.  After  the  termination 
of  the  War  it  is  to  be  hoped'that  this  burden  will  be  removed, 
and  our  shareholders  will  then,  if  all  goes  well,  have  still 
better  times  in  view.  The  financial  situation  of  the  Company 
is  excellent,  the  Cash  and  debts  being  twice  the  amount  due 
to  creditors,  and  the  small  sum  due  to  bankers  could  be 
paid  off  at  any  moment  bv  discounting  a  few  of  the  shortest 
bills  receivable.  The  reserve  and  the  sinking  funds  together 
greatly  add  to  our  financial  strength,  which  we  mean  to 
maintain  and  even  increase.  .  ,    .,    , 

Mr.  W.  E.  Tucker,  in  seconding  the  motion,  .-said  that 
the  past  year  had  been  an  extraordinary  one  in  many 
respects,  "and  their  business  results  had  proved  more 
favourable  than  could  have  been  expcctod  wlien  reviewing 
the  position  a  year  ago.  There  had  been  a  further  .  niusidur- 
able  expansion"  of  their  turnovef,  and  a  material  increase 
in  gross  profits,  which  showed  the  record  figure  of 
£118.209.  On  the  other  hand,  expenses  were  very  heavy,  it 
being  comrton  knowledge  that  outlay  in  every  direction 
liad'much  a<lvanced.  The  net  profit  of  £46,836  would, 
liowever,  ho  ventured  to  hope,  meet  with  the  entire  satis- 
faction of  tlie  shareholders.  The  addition  to  capital  was 
almost  entirely  accounted  for  by  the  purchase  of  freehold 
and  leasehold"  property  -with  a  view  to  the  extension  of 
the  business.  The  general  circumstances  of  the  Company 
were  now  so  entirely  satisfactory  that  they  might  look  to 
the  future  with  the  utmost  confidence,  there  being  no 
reason  whatever  to  fear  any  hindrance  to  their  steady  and 
successful  progress,  at  least  so  far  as  the  affairs  of  the 
Company   were   concerned. 

The    i-eport    was    unanimously    adopted. 


AMALGAMATED  PROPERTIES    OF   RHODESIA  (1913), 
LIMITED. 

.\n-  extraordinary  general  meeting  was  held  at  Salisbury 
House,  E.C,  on  February  23.  to  consider  resolutions  deal- 
ing with  the  constitution  of  the  board  and  other  matters. 
Mr.   Ernest  B.  Winn  presided. 

Tlio  Chairman  said  that  in  February  it  was  suggested 
that  ho  should  join  the  board.  He  looked  into  the  matter 
with  ^[r.  Smallman  and  consented.  On  February  5  he  was 
elected  a  director,  and  at  the  same  meeting  was  appointed 
chairman.  iMcssrs.  Warwick  W.  Clarke  and  Richard  ,Sewell 
^vere  appointed  directors  at  the.  same  time.  Within  a 
week  three  other  directors,  Messrs.  Douglas  Cairney,  C.  .T. 
Krowji.  and  K.  J.  Sloan,  commenced  proceedings  to  .set 
aside  the  appointment  of  himself  (Mr.  Winn),  Mr.  Clarke, 
and  Mr.  Sewell.  While  these  proceedings  were  pending 
they  had  attended  only  to  necessary  routine  business.  The 
matter  eamo  before  ^Ir.  .Justice  Neville  on  Tlnnsday  of  the 
current  week,  and  his  Lord-ship  declined  to  make  any  order 
or  grant  any  injunction.  A  very  pressing  matter  was  the 
fJlobc  and  Phoenix  appeal,  which  was  vital  to  the  interests 
of  the  shareholders,  who,  it  they  were  wise,  would  have 
a'  board  who  intencUvl  to  deal  thoroughly  and  strenuously 
with  the  matter.  He  urged  upon  them  the  extreme  im- 
portance of  sinking  petty  differences,  and  dealing  with  this 
question. 

]Mr.  H.  S'eyraour  Foster  said  that  he  i-cpresented  between 
1,500  and  2,000  votes.  It  was  time  they  intervened  in  the 
management  of  their  own  affairs.  They  knew  now  that  by 
some  means  three  directors  were  elected  on  January  22, 
18  days  after  the  Cannon  Street  Hotel  meeting.    They  knew 


also  that  one  of  them  was  appointed  chairm.Tn,  a  gentleman 
from  Glasgow.  It  was  singular  that,  Ix-liuid  the  backs  of 
the  shareholders,  a  Glasgow  gentleman  whose  name  had 
never  been  mentioned,  so  far  as  he  knew,  at  any  meeting 
of  the  Company,  and  who  never  had  displayed  any  interest 
in  its  affairs,  should  suddenly  be  put  in  as  chairman.  The 
only  people  who  could  have  elected  these  new  directors 
were  the  people  who  remained  on  the  board  at  that  time. 
It  was  clear  that  w'hoever  elected  them  legretted  the  action 
very  soon  afterwards.  In  fact,  they  made  a  lamentable 
mistake.  They  never  could  give  back  the  time  that  had 
been  lost;  they  never  could  rmdo  the  injury  which  had  been 
inflicted  xipon  the  Company  by  the  publication  in  that 
morning's  papers  of  the  proceedings  in  court,  and  of  an 
affidavit  by  two  of  the  directors,  whose  first  duty  it  was 
to  protect  the  Company  and  its  reputation,  and  who  had 
sworn  an  affidavit  which  said  that  the  Company  was  in  a 
very  critical  condition,  its  assets  being  heavily  mortgaged. 
That,  he  supposed  was  a  friendly  act  in  defence  of  the 
interests  of  the  Company.  Would  .slia  re  holders  be  sur- 
prised to  hear  that,  in  Mr.  Justice  Neville's  Court  on  the 
previous  day,  two  of  the  most  interested,  consistent,  and 
constant  listeners  were  Mr.  Miller  and  Mr.  J.  D.  Hope, 
who  wero  directors  of  the  Globe  and  Phoenix  Company. 
All  sorts  of  attempts  would  be  made  as  hitherto  to  divert 
■the  shareholders'  attention  from  the  Globe  and  Phoenix 
appeal.  In  all  they  had  had  three  months  in  which  to 
appeal ;  ten  days  from  the  present  those  three  months  would 
have  expired,  and  the  appeal  was  not  yet  set  down.  Their 
opponents  could  not  have  wished  for  anything  better  than 
the  paralysis  which  had  been  produced '  in  the  Company's 
executive,  and  the  disturbance  which  had  been  created, 
culminating  in  the  usual  wreckers'  cry  of  investigation.  It 
was  a  matter  which  pressed  urgently.  He  believed  that  it 
was  only  within  the  last  ten  days  that  the  case  for  advice 
as  to  the  foi-m  of  the  appeal  had  ever  been  sent  up  to  coun.sel, 
and  he  understood  that  when  counsel  wanted  his  fee  for 
advising  on  that  case  and  the  necessary  cheque  was  drawn, 
Messrs.  Cairney,  Bro\vn  and  Sloan  refused  to  sign  it. 
When  he  issued  his  circular  and  delivered  his  requisition  to 
the  directors,  he  sent  to  each  of  the  members  of  the  board 
an  inquiry  asking  whether  he  was  prepared  to  submit  his 
name  to  the  meeting  for  confirmation  in  office.  Four  of 
them  replied  in  the  affirmative,  Mr.  Winn,  Mr.  Sewell,  Mr. 
Clarke,  and  Captain  Jameson.  The  other  three  had  not 
even  acknowledged  receipt  of  his  letter,  and  apparently 
they  were  anticipating  the  decision  of  the  shareholders  in 
their  cases  by  not  takng  their  seats  at  the  directors'  table 
at  tjie  meeting.  He  did  not  know  Mr.  Winn,  'Mr.  Sewell, 
or  Jlr.  Clarke  except  by  repute,  and,  having  made  further 
inquii'y  he  would  support  the  confirmation  of  their  election 
as  fit  and  proper  directors.  He  would  support  also  the 
continuance    in   office   of   Captain   Jameson. 

It  was  put  to  the  late  Chairman,  iMr.  Boimard,  that 
he  would  be  Testiu'ing  peace  to  the  Company  and  would 
be  saving  the  position  of  others  if  he  .sacrificed  himself, 
and  with  that  strain  of  unselfishness  which  he  had  long 
known  to  exist  in  Sir.  Bonnard,  and  taken  as  he  was  at  a 
ragged  end,  both  physically  and  mentally,  at  that  time  after 
the  intense  strain  that  had  been  ujxm  him,  the  manceuvre 
succeeded  all  too  well.  On  the  other  hand,  there  were  those 
who,  he  supposed,  thought  they  were  serving  the  interests 
of  the  Company  by  bringing  on  the  scene  Messrs.  Cairney 
and  Brown,  and  turning  the  Secretary  into  a  director. 
By  some  means  these  people  were  brought  in,  but  no  sooner 
were  they  brought  in  than,  within  14  days,  the  very  people 
who  had  put  them  into  that  position  realised  that  the 
Company's  interests  were  not  likely  to  ho  served  by  their 
continuance  there.  If  an  enemy  who  desired  to  ruin  the. 
Company  had  got  his  way,  what  more  effective  steps  could 
he  have  taken  than  the  steps  which  had  been  taken  all  too 
successfully  to  bring  tho  Company  to  the  very  verge  of 
disaster,  to  fritter  about  two  and  a  half  months  of  the 
three  months  which  should  have  been  occupied  with  two 
things— (1)  settling  carefully  the  form  of  tlie  appeal  against 
the  Globe  and  Phoenix  judgment,  and  (2)  in  doing  that  of 
which  he  had  no  more  knowledge  than  any  other  share- 
holder at  the  jiresent  moment  :  in  seeing  what  tlie  finan- 
cial position  was.  and  by  what  means  that  position  could 
be  strengthened  and  fortified  to  meet  the  heavy  demands 
which  must  be  made  upon  the  Company  in  connection  j 
with  the  conduct  of  the  appeal.  They  w;anted  to  preserveJ 
their  rights.  They  believed  they  had  a  strong  case  fori 
appeal,  although  he  was  certainly  n(jt  one  to  reject 
idea  of  a  reasonable  compromise  with  tlu'iv  opponents, 
always  provided  it  were  made  upon  Tccisun.ililr  .niil  I'.iir  lines, 
and  not  a  settlement  made  with  the  ,\ni,ilL;,iiii;i(r,j  ri-opertics^ 
of  Rhodesia  at  the  mercy  of  tho.se  «illi  wlmin  tliey  \ 
effecting  a  settlement.  Among  the  ciiurnious  number  ofj 
letters  that  he  liad  reccivqd  he  found  the  writers  sayiii)?  : 
"  We  have  confidence  in  Mr.  Bonnard."  "We  trust  Mr. 
Bonnrad  ;  let  us  have  him  back  to  take  his  responsibte^ 
place  at  that  board  table."  And  he  (Mr,  Foster)  would  be 
doing  less  than  his  duty  if  he  did  not  convey  to  the  share- 
holders that  expression  of  strong  desire  on  "the  part  of  a, 
large  body  of  opinion.  Mr.  Foster  concluded  by  moving  : 
"  That  Mr.  Douglas  Cairney  be  and  he  is  hereby  removed 
from  his  position  as  director  of  this  Company." 
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Mr.   Latilla  seconded   tlio  iijutmii. 

A  long  Hnd  lipated  <loli.it .•  lullowed,  in  the  coiirBO  of 
wliiih  Jlr.  McClmo  iind  Mr.  Wright  (^vlllo  said  he  rcpit'- 
sontod  .Mes-srs.  Sloftn,  Brown  ,in<l  Cairney)  were  refused  a 
hoariiifj  bv  the  meetinfj.  Ui'soliilions  were  passed  confirm- 
iiic  in  ..lliio  us  directiir.s  .Mr.  Wiiui,  Mr.  Clarke,  Mr.  Sewell, 


and  Capl^nin  .htnieson,  and  r> 
Cairui'V,  Mr.  Urown,  and  -Mr. 
Fo.stor"wns  clcitiKl  a  director, 
and  seconded  that  Mr.  Cr.  H. 
and  niaiiagiiij;  director,  ho  al: 
lionnard,  however,  intimated  tl 
nnule  np  and  presented  and  ii 
.-.iihniittcd   ho  would  not  consoi 


Mii\ing  from  the  board  Mr. 
Slo.in.  Mr.  Harry  Seymour 
and  a  resolution  was  moved 
lldnnard,  the  late  Chairman 
>  elected  to  the  board.  Mr. 
tt  ntitil  the  accounts  had  been 
1  .account  of  his  stewardship 
I   1o  accept  re-election. 


Gaika  Gold.— Capital    issued,    £273,495, 

shares 


m 


£1  1 


June  30 
1916-lG 

1916-17. 
Sept.  qr. 

Jnii. 


Tons 
OruBhed 

,    37.795      i 


47/5 


Working 
, — Costa — ^ 
e    Per  Ton       * 
ftO,790     26/10     38,837 


Proflt-v  Price 
Per  end  ot 
Ton    Period 

20/7     13/0 


8,564     20,428    47/S     14,132      33/0       8,29S       14/8  10/6  - 

9,430      20,268    4210   14,227      30/1        6,041       12/9  8/3 

3.437       6,978    40/7       4.9S3      28/11      1,995       11/8  9/0 

Dividend.^— 1914-15,    Jan..  5;     .Tune,   10   per   cent.  1916 
Jan.,  5;  June,  5  per  cent.     1917,  ,T,in..  5  per  cent. 


The  thirty-first  annual  volume  of  the  "  Mininp 
Manual  and  Mining  Year-book  (1917)''  has  just  been 
issued.  Notwithstanding  the  difficulties  surrounding 
tiie  ])ro<luction  of  such  a.  work  in  cuiTcnt  conditions, 
it  is  Jjuite  up  to  date  and  its  scope  has  not  in  any  way 
been  diminished.  To  those  who  know  it  it  needs  no 
advertisement,  and  for  reference  purposes  by  brokers, 
bankers,  mining  engineers  and  investors  it  is  indis- 
pensable. While  full  particulars  are  supplied  of  1,710 
companies,  tlie  Sujipleinentaiy  Index,  with  its 
references  to  earlier  volumes,  cover^  no  less  than  2,280 
additional  companies.  By  a  glance  through  the  two 
Indices  anyone  is  able  with  the  least  possible  lalDOur 
to  ascertain  whether  old  mining  scrip  represents  a 
property  still  in  being,  or  whether  the  mine  may  bo 
assumed  to  have  gone  int,o  liquidation  or  been  struck 
off  the  register  of  joint-stock  companies.  (London : 
Walter  E.  Skinner,  11-12  Clements  Lane,  E.G.,  and 
Financial  Times,  72  Coleman  Street,  E.C.)  Price 
].5,s-,  net. 


PROVIDENT  ASSOCIATION 
OF  LONDON,  LIMITED. 

Provident  House, 

BISHOPSGATE,    LONDON, 

E.G. 

FOUNDED  1877. 

Authorised  by  Act  of  Tarhament  Intituled 
Provident  Association  of  London  Act,  1910. 


INVESTED   FUNDS  EXCEED 

6i  MILLIONS. 


Advances  upon  House  Property  to  Pohcy-holders 
and  Certificate-holders 

£8,489,753. 


W.  W.  BENHAM,   1    t  •  ,  7ir 
J.J.GREEN,  1  Joint  Managers. 

Provident  House,  Bishopsgate,  London,  E.C. 


HALF-YEARLY  VOLUMES. 


MO IV  READY. 


VOLUME     LXXXVIII. 

(July— December,  1916) 

OP 

The  Statist 

(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY    AND    STRONGLY 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


Address:    THE  PUBLISHER, 

The  Statist, 

51    CANNON    STREET,    LONDON,    E.C. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INGORPORATBD    BY    ROYAL    CHARTER    AND    ACT    OF    PARLIAMENT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 
RESERVE  FUND,  £700,000. 


Kead  OfflLce- 

J.  S.  COCKBURN,   General   Manageb. 


EMNBXJRGH. 

GEORGE  A.  HUNTER,  SEOBBTABt. 


London  Offlce-37  NICHOLAS    LANE,  LOMBARD   ST.,  E.C. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

ETery  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  o(  Stocks,  Shares,  Securities,  &o.;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  ana 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  ail  parts. 

The  Agency  of   Colonial  and   Foreign  Banks  is  undertaken,  and  the  Acceptances  of   Customers  residing  m  the  Colonies  or 
•Isewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  OfflMtB  of  the  Bank  are  bound  to  secrecy  aa  regards  the  iranaaotions  of  its  Ouetomers. 
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BANK  OF  MONTREAL 

EstabllEhedlnl817. 

Capital  Paid  ap,  »1 6,000,000. 

Eeserve  Fond,  $16,000,000. 

Undivided  ProfltB,  »1,414,423. 

Board  or  DmECroRS. 

Sir  Vincent  Meredith,  Bart.,  President. 

C.  B.  Gordon,  Esq.,  Vice-President. 

n.  B.  AngnB,   Esq.,  A.    Baumgarten,  Esq.,  William 

McMaater,    Esq.,     E.    B.    Qreenahields,   Esq.,    Lord 

SjaaghnesST,    K.C.V.O.,  H.    R.    Dnunmond,    Capt. 

Herbert  Molson.  Sir  William  Uacdonald,  0.  R.  Hosmer, 

Esq.,  D.Forbes Angns,  EBq.,IIarold  Kennedy,  Esq. 

Head  Office:  Montrael- 

General  Manager :    Sir  Frederick  WilUama-Taylor, 

LL.O.    Assistant  General  Managei:    A.  O.  Broltb- 

walte,  Esq. 

Branches  and   Agencies  thronghont  Canada   and 
%'owfoandland ;    also    at    ifew    York,    Ohlcago    and 
6i)okane  in  the  United  .States,  and  at  Meiioo  City. 
London  Offices: 
47  Threadneedle  Street,  E.C.,  and 
9  Wa,teploo  Place,  Pall  Mall,  S.W. 
London  Committee :  Sir  Thomas  Skinner,  Bart., 
A.  Macnider,  Esq. 
Manager:  George  Cyril  Cassels. 
Financial   Agents  of  the   Government 
of  the  Dominion  of  Canada, 
The  Bank  undertakes  monetary  baelness  with  all 
Allied  and  neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
ol  a  general  Banking  business  in  Canada,  Newfound- 
land and  the  United  States. 

THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    812,900,000 

Reserve  Funds       ...    $14,300,000 

Aggregate  Assets  -  -  $270,000,000 

Head  Offlee-MONTREAL. 

81l  HERBERT  S.  HOLT,  B.  L.  PEASB, 

Praident.     Vice-Presidnt  *  Managing  DiretloT. 
C.  E.  NEILL,  General  Manager. 
325  Branches  in  Canada  and  Newfoundland. 
32  Branches  in  Cuba,  Porto  Rico,  Dominican  BepnbUc 
Ccsta  Rica  and  Veuezuela. 
BRANCHES  IN   BRITISH  W  EST  INDIES. 
ANTIGUA— St.     John's;       BAHAMAS  —  Naesan  ; 
BARBADOS— Bridgetown  ;       DOMDJICA- Roseau  ; 
GRENADA- St.    George's ;     JAMAICA— Kingston  ; 
SD.      KITTS— Basseterre ;        TRINIDAD— Port    of 
Spain,  San  Fernando ;   BRITISH  GUIANA— George- 
town, N'ew  Amsterdam,  Rose  Hall;   BRITISH  EON- 
DaHAS— Belize. 

New  rorl<  Agency,  Corner  William  &  Oedar  Streets. 

LONDON  OFFICE: 

Bank  Buildings.  Princes  Street,  E.C. 

T.  K.  WHITLEY,  JAMES  MACKIB, 

Manager.  Joint 


The  Merchants 

Bank  of  Canada. 

Established  1864. 

Paid-up  Capital  ($7,000,000)  £1,438,356 

Sn'd'red  To?i  *1  («7,2S0.984)«1.489,928 

Deposits  (Oct.  3lst)  ...    {^i'tSi*"^ 

Head  Office:  Montreal. 

This  institution  has  213  Branches  and  Agencies 
extending  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  facility  oflcred  to  the  business  of  immigrants ; 
Pavings  Department  at  all  Branches,  where  interest  is 
allowed  at  3  per  cent,  per  annum. 

Agents  In  Great  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotland. 

Thev  issue  Letters  of  Credit,  Drafts  and  Cable  Trans- 
fers available  at  any  banking  point  in  Canada. 


NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED. 
HEAD  OFFICE— LONDON. 

AtTTHORISED  CiPITAL       £3,000,000 

SUBSCRIBED  CAPITAL         3,250,000 

PAID-UP  CAPITAL 750.000 

RESERVE  rUND      700,000 

UNOAU.ED  CAPITAL  1,500,000 

Bcceivcs  Deposit"!  of  £50  and  upward'  lor  1,  2  or 
S  years  at  4  per  oect.  per  annum. 

Drafts,  Letters  ol  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchaMd  or  sen! 
for  collection. 

ARTHUR  WILLIS,  Secretary  \-  London  Manager 

1 7  Moorgate  PtrePt,  London ,  E.G. 


lUt  MliKtANllLK 
BANK  OF  INDIA,  Lm 

Head  Office :   15  Gracechurch  St.,  London,  B.C. 

Capital  Aulhoriscd  ...     £1,500,000 

Capital   Issued     1.123,000 

Capital  Paid   Up             ...  562,500 

Reserve  Fund     550.000 

n-^.icA-.  ■ 

INDIA.    BURMAH.    CEYLON.    STRAITS 

SETTLEMENTS.    CHINA.     AND     PORT 

LOUIS.    MAURITIUS. 

The  Bank  buvs  and  solh  Bills  of  Eichnnge,  Issues 

Letters  o(  Credit  and  Circular  Notes,  and  transacts 

banking  and  agency  business  in  connection  with  the 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

cur    OF°'^MEW    YORK. 

EsTABtlSHED   1810. 

Capitai    (Fully  PaidJ       $6,000,000 

SuEPics  *ND  Undivided  Profits  ...  89,000,000 
THIS  BA.NK  RECEIVES  ACCOUNTS 
OF  BANKS.  BANKEI!S,  COEPOKA- 
TIONS.  FIHM.S,  AND  INDIVIDUALS 
ON  FAVOUR.iBI.E  TERMS,  AND 
GRANTS  TO  ITS  DEI'OSITORS 
EVERT  FACd.lTT  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN    DEPARTMENT. 

Finnnccs  Exports  and  Imports,  buys  and  sc-lll 

Forcitrn   Eschangp.    Telcgriiphic   Transfers.    Ac, 

and  makes  Collections  on  all  parts  of  the  world. 

LON-DON   BaN'KFR.S  ; 

LONDON  .TOINT  STOCK  BANK  LTD. 
LONDON  CITY   AND  MIDLAND    BANK    LTD. 


NETHERLANDS      BANK      OF 
SOUTH  AFRICA. 


HEAD  OFFICE    ...     AMSTERDAM. 

LONno.N-  AaE.vcv      ;  GT.  WINCHESTER  ST.,  E.G. 

LO.N-DO.N  MANAGER   J.  COST  BUDDE. 

All  descriptions  of  Banking  Business  connected  with 
South  Africa  transacted  on  terms  which  may  be  ascer- 
tained on  application 


LONDON       AND       BRAZILIAN 
BANK,  LIMTTED. 
7  Tokenhouse  Yard,  E.G. 

SUBSCRIBED  CAPITAL,  125,000 

Shares  of  £20  each £2,500,000 

PAID-UP  CAPITAL 1,250,000 

BESEBVB  FUND       1,400,000 

Branches  In  Bra7.il  at  Bio  de  Janeiro,  Para,  Ceara, 
Manaos,  Pernambuco,  Babia,  Santos,  Sao  Paulo, 
Curityba,  Rio  Grande  do  Sul,  Porto  .Vlegre.  P.iver 
Plate— Buenos  Avres,  Rosario,  and  Montevideo, 
United  States— New  York  (Asency).  France— Paris 
(6  Eue  Scribe).    Portugal— Lisbon  and  Oporto. 

Agents  or  Correspondents  in  all  the  principal  cities 
of  Brazil,  Uruguay,  Argentina,  the  United  States  and 
Korope. 

Drafts,  Letters  of  Credit  and  Cable  Transfers  Issued 
01  Branches  and  Arents.  Bills  of  Exchange  nego- 
tiated or  sent  for  collection,  and  every  description  of 


BANK,  of  NEW  SOUTH  WALES. 
Established  1817. 
LONDON  OPPIOE :    29  Threadneedle  Street,  E.C. 


Pald-np  Capital 
Eeserve  Fund 
Reserve  Liability 
of  Proprietors 


£10,135  640 


The  London  Office  Issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  l-apua,  and  on  its  Correspondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  o'  Exchange.  Receives 
Deposits  for  tised  periods  on  terms  which  may  be 
known  on  application  ;  and  conducts  every  description 
of  Aufltialasian  banking  business. 

DAVID  GEOP.GE,  Manager. 


BANK     OF     NEW     ZEALAND 
Inrorrorated  2Mlh  July,  1861. 
(Bankers  to  the  New  Zealand  Government.) 
LONrON  Office  :^1  Queen  Victoria  St.,  London,  E.G. 

AUTHORISED  CAPITAL     ...    £5,500,000. 
SUBSCRIBED  CAPITAL: 
Four  per  Cent.  Guaranteed  Stock  ...       £329,988 

■■  A  "    Preference   Shares  issued  to  Kew 

Zealand  Government      500,000 

"B"   Preference  Shares  issued  to  New 

Zealand  Government     250,000 

Ordinary  Shares     1,500^ 

£2,779,988 

Reserve  Fund  and  Undivided  ProQts  ...      £2,118,605 
Negotiates  and  collects  Bills  of  Exchange. 
GRANTS  DRAFTS  on  its  OfflceB  in  Kew  Zealand, 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  .-  iS.OOO.OOO 
SHAREHOLDERS'  LIABILITY  ...  13,000,000 
SURPLUS   AND    PROFITS  ...     16,686,833 

B.  P.  SHANBAOKER,  President. 

PRANK  G.  ROGERS,  Vlce-Presiden*. 

E.  J.  CLARK,  Vice-Pres.  and  Oashlel. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BULKLEY,  Asst.  Cashier. 

0.  P.  SHAW,  Jr.,  ABst.  Cashier. 

W.  E.  HUMPHREYS,  Asst.  Oaahlet. 

Bills  of  Exchange  issued  and  Telegraphic  Traiufeis 

made  to  all  parts  of  the  world.    Letters  ol  Credit 

issued  In  Sterling,  available  thronghont  the  world,  In 

Dollars  throughout  the  United  States,  Oanada,  Mexico, 

the  West  Indies,  cSmj. 

Travellers'  Checks  Issued.    OoUectlons  made  every- 
where.   Act  as  Agents  lor  Foreign  Banks  to  draw  on 
the  United  States.    Correspondence  solicited. 
Cable  Address—        |  London  Agents— 

"POUBBANK."  I    SAMUEL  MONTAGU  *  00, 

LONDON  OITY  AMD  MIDLAND  BANE,  LTD. 

LLOYDS  BANK  LTD. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Baaken  to  the  Government  In  British  East  Africa  an  i 

Head  office  : 
16  BI8H0PSGATE,  LONDON,  E.C. 
Branobes  : 
Calcutta  Cochin  (S.  India)  Newere  EUy» 

Bombay  Ghittagong  Zanzibar 

Rangoon  Mombasa  \  r,_;.;-h 

Mandaky  Nairobi      I  X!t 

Aden  and  Nakuru     (    AfJ,va 

Aden  Point       Klsumo     I  ^^^''•' 
Colombo  Entebbe  ) 

Eandy  Kampala  j- Uganda 


Madras 

Karachi 

Cawnpote 

Lahore 

Amritsal 

Delhi 

Tuticorlii 

Dar-cs-sali 
Tanga 


rinja 


occupied  territory, 
German  East  Africa. 

SUBSCBCBED  capital £2,000,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,200,000 

London  BANKERii- Bank  of   England  ;   National 

Provincial  Bank  ui  England,  Limited  ;  National  Bank 

of  Scotland,  Limited. 
The  Bank  conducts  every  description  of  Eastern 

Banking  business. 
Deposits  received  for  fixed  periods  at  rates  to  be 

obtained  on  application.    Interest  payable  Jon*  So 

and  December  31. 
Current  accounts  are  opened,  and  provided  they  do 

not  (all  below  £200  interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  3  per  cent,  per  annum, 


THE  EASTERN  BANK, 
LIMITED. 


Head  Office  : 
4  CROSBY    SQUARE,    LONDON,  E.C. 

Subscribed  Capital        ...       .„      £1, 600,000 

Called  up      fiBOO.OOO 

Reserve  Fund        fi5S,000 

Reserve  LlabUlty  of  Shareholders   £900,000 

BOARD    OF    DIRECTORS. 
The  Right  Hon.  Lord  Balfodr  o»  BUBlIiaH,  K.T. 

(Chairman). 
Sir.  Edward  SASsooN  Bart,    emilp  prancqui,  Esq. 

•T.  C.  GEORGE'S  BODILLAT,  Esq.   -L  S.  Haskrll.  Esq. 
O.  BaOMLBY-MiRTIN.  Esq.        J.  LEIQB  WOOD.    Rsc. 
Branches.-  [C.M.G. 

BOMBAY,    CALCUTTA.     BAGDAD,     BASRA. 

AMARA, 

Deposits  are  receiveil  lor  1,  3,  or  S  years  at  6  pef 
cent,  per  annum,  and  on  current  accoants  Interest  is 
allowed  at  3  per  cent,  per  annum  on  the  minlmDni 
monthly  balance!. 

P.  H.  SUTTON,  .Vaniijcr. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  bv  Act  of  Parliament,  18r.5.) 
othorteed  Cplttl.  £I.0«6,OOO.     8nb«cribed  C«rH»l.  £(ia'.,000. 

Paid-up  Capital    £500,000 

licserve  Fund    510,000 


1  terms  to  be  had  < 
Depotitt  received   for  one 

annum.     Rates  for  other  pf-rio.l, 
On  current  accounts  intorr; 

cent,  p.^r  annum  on  daily  bulinf 


:  5  per  cent,  per 
llowcd  at  2  per 


£1,010,000 

Uncalled  Capital  125,000 

Eeserve  Liability  ol  Shareholders        626,000 

£1,760,000 


London   Offlce-11    LEADENHALL    ST..    E.C, 
Billa  on  AuJtrilasia  purchnscd  or  collected. 
Drafts  Issued  and  Remittances  cabled. 
Deposits  received  for  Oicd  periods  at  rates  K 
oe  ascertained  on  application. 

PERCY   ARNOLD,  Jlanat/n 


Ernesto  TORNQUISTic. 

LIMITADA, 

BUENOS    AIRES. 

Eatabllshed  1830. 

Oldest   Business  Establishment   In 
the  River  Plate. 

OAPITAL  FULLY  PAID  UP  AND  RESERVES, 
£2,S00,209. 


•ENERAL  FINANCIAL,  BANKINO 
AND    COMMERCIAL     BUSINESS. 


Ltd.. 


lit    1  Ne 


Street    8qn 


®()e  statist, 

A  Journal  of  Practical  Finance  and  Trade. 

BEQISTEUKD  AT  TUE  GENEIIAL  POST  OFFICE  AS  A  NEWSPAPER. 
PUBLISHED    WEEKLY. 


Vol.  JiXXXIX.-No.  2,();3(i.] 


SATUllDAY,  MAECH   I],  1917. 


'  SALES     BY     AUCTION. 

OHN     HOARE  A^  D    CO- 

wUl  Ofler  for  SALE  by  PUBLIC  AUCTION  at 
(h>  WOOL  EXCHANGE.  Coleman  Street,  F.C.,  on 
Friday.  16t(i  Febru.ry.  Wedneaday,  23tb  February, 
id  Saturday.  3rd  March, 

2,2M  Bales  COLONIAL  WOOL. 


HE  BANK   OF   TAIWAN, 

UMITED. 
led  by  the  Special  Charter  of  the  Imperial 
Japanese  Coveriiment,  1899. 

Head  Office   -        -    TAIPEH,  FORMOSA. 

BRANCHES  :-Toldo,  Kobe,  Osalta, 
Amoy,  Canton,  Foochow,  Hongkong, 
HanLow,  Shanghai,  Singapore,  Stvatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan],  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 

London  Office  : 
58    OLD    BROAD    STREET,   E.  C. 


COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Guaranteed  by  the  Australian  Government. 

Branches  and  Agencies  throughout  Australasia. 

Banking  and  Exchange  Business  of  every  description 

transacted. 
Banker!  to 

The    Government    of    the    CommonwcalJi    of 

The  Government  of  South  Australia. 

The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  nt  Post 

Offices  in  Australii  on  September  30,  1916. 
299,329  Savings  Bank  depositors  had 

Balances  £10,017,701 

,GeneraI  Bank  Balances  33,843,161 

"  "  sr  items       1,036,986 

1)4,897,848 


DANCA    ITALIANA    D] 
"  S  C  O  N  T  O. 


Subscribed  and  Paid-up  Capital       Lires  ?(  millions 
Deposits  and  Current  Accounts 

_(D,ec.    31st,    1916  £85  millions 

Cash  in  hand  and  with  the  Bank 

(Dec.  Slsi,  1916) 49  millions 

,   Central  Management  and  Head  Office  : 
ROME. 

Branches  at! — Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venire,  Bologna,  Bujto  Arsizio,  Cr.Iania. 
Ferrara,  Florence,  Ancona,  Biella,  Como.  Monia, 
Sanrcmo,  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris. — Office  shortly  to  be  opened. 

Current  Accounts  and  Shipping  Credits  opened. 
Letters  of  Credit  Department,  Collection  cf  Clean 
and  Documentary  Drafts,  and  every  description  of 
Banking  and  Exchange  Business  transacted. 


DANCO       DE       CHILE. 

^■^  London  Agency — 

94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars. 

Paid-up  Capital        $40,M0,6M 

Reserve  Fund 22,000,800 

Reserve  Liability  of  Shareholders  ...      49,»e0,00f 

Head  Offices :   Santiago  and  Valparaiso. 
Branches  ia  all  parts  of  Chile. 
_   The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.    Current    accounts    also 
opened  and  deposits  received. 


BANCA  COMMERCIALE   RRITISH  COMMERCIAL  BANK 
ITALIANA.  ^  LIMITED. 


LONDON 


HEAD  OFnCE:  MILAN. 
City  Office  :   1  Old  Broad  Si., E.C. 
West-End    Agency  :     12  Waterloo  Place, 
Regent  St.,  S.W. 

Paiiliip  Capital.   £6,240,000.    Reserve,  £2,332,477. 
Manager — -E.  Con^olo. 

CK  M :„.  I  G.  Costa,  R.  B.  Handley, 

Sab.Manaser..G.Zuccoii. 
Branches  in  Italy :- Ancona,  Eari,  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 
Naples,    Palermo.    Perugia,    Pisa,     Rome,    Sassari. 
Savona,  Syracuse,  Turin,  Venice.  Verona  :  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  : — 
BANQUE    FRANCAISE    et    ITAUENNE    POUR 
L'AMERIQUE     DU     SUD,  Buenos  Aires,  Rio  de 
Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETA     COMMERCIALE     D'ORIENTE, 

MUan,  Tripoli,  Aviona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world 


DANKAKTIEBOLAGET 
"        SODRA  SVERIGE. 

Head  Office      ...       HELSINGBORG  (Sweden). 

Branches:   Stockholm,    Gothenburg,    Malm3,    and 

in  40  other  places  in  Sweden. 

Rlfi;:lFt'ds"  :::         ::\Kr.zim.m 

Telegraphic  Address  :    "  Sydsveri^e." 
Every  description  of  Banking  and  Exchange  business 


AMthorised  Capita £1,000,000 

Paid-up  Capital         £500,000 

HsaJ  Office :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  all 
European  Countries. 

Current  Accounts  are  opened  o»  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SmPPlNG  and  COMMERCIAL  CREDFTS  are 
opened.  Advances  against  merchandise  and  ap- 
proved securities,  Bills  negotiated  and  collected. 
Tclfgrophic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  eip<!cially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  Brifisb  and 
Foreign  Bankiug  business  transacted. 

a  H.  BUTTEP.^ELD,^ 
Tele.  No.  •  Londoa  Wall  3154/5. 


THE  RUSSIAN    COMMERCIAL 
^    AND  INDUSTRIAL  BANK. 


transacted. 


ofBaaki    „ 

opened  on  the  most 
Deposits     received.    Bills     col- 
Scandiaavia.    Mail  and  Telegraphic 


CTANDARD        BANK 

'-'  of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  Sooth 
Africa  in  Cape  Province  ;    to  t'le  Imperial  Govern- 
ment in  South  Africa  ;     and  to  the  Administration 
of  Rhodesia. 


SUBSCRIBED  'CAPTTAL . 

PAID-UP  CAPITAL 

RESERVE  FUND    

UNCALLED  CAPITAL     . 


£1,548,525 
2,(IO0,!WO 
4,645,575 

£9,194,100 


BOARD  OF  DIRECTORS- 


W.  R.  Arbuthnot,  Esq. 
'ir  David  Miller  Barbour, 
K.C.S.L.  K.C.M.G. 

Robert  E.  Dickinson,  Esq. 

James  Fairbairn  FinUy, 
Esq.,  C.S.I. 


Horace  Pee!,  Esq. 
William  Smart,  Esq. 
Right  Hon.  Lord 

Svdenhsm,  G.C.S.I. 

G.C.M.G.,  G.C.I.E. 
H.  L.  M.  Tritton,  Esq. 


HEAD  OFFICE  :  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C. 

New  York  Agency  :   55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  wilh  the  Cape  Province,  Natal,  Orange 
Free  St-i^te,  Transvaal,  Rhodesia,  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa.  South-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT     ACCOUNTS  arc  opened  on  the  nsual 

DEPOSITS    RECEIVED  for  fixed  periods  at  rates 

bich  may  be  ascertained  on  application. 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  made. 
LETTERS    OF    CREDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
THE   BANK   ISSUES   CIRCULAR    LETTERS   OF 

CREDIT  available  in  all  parts  of  the  World. 
COMMERCIAL  LETTERS  OF  CREDIT  issued. 
PURCHASE  and  SALE  of  Stocks  and  Shares  eflected. 
DIVIDENDS,   ANNUITIES,   ETC.,  received. 
EXECUTOR    and    TRUSTEE   Business   undertaken. 

The  Officers  of  the  Bank  arc  bound     ot  to  disclose 
the  transactions  of  any  of  its  customers. 
FRANCIS  SHIPTON,Lond. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£^783,704 
£1,046,96)) 


PETROGRAE>,  MOSCOW. 

PARIS, 
and    over    103    Branches 


London  Offices  : 
24/28  LOMBARD  STREET.  E.C. 

V.  C.  B.  JONES,  Acting  Wlaaaget. 


•yHE    RUSSO-ASIATIC    BANK. 

■^     Incorporated  by  looperiil  Russian  GoTernm^nt 
Dtcree. 

Canilal  Authorised       Rbh.  6S.WM0O 

Do.    Subscribed       Hbls.  55,008,000 

Do.  (Subscribed  by  the  ImperL-il 
Chinese  Government)  Kouping  Taels  3^00,000 

-""    23,725,030 


Reserve  Funds 


RMs. 


RMs.  8i,226,030 

HEAD  OFnCE :  AT  PETROGRAO. 
Branches  at  all  the  principal  Towns  in  Russia, 
Manchuria,  Siberia,  Central  Asia  and  China  ;     also 
at  Paris,  Bombay,  Hongfcong  and  Yokohama, 

Interest  (paid  quarterly)  allowed  on  Fixed  Deposit 

and  on  current  accounts,  at  rates  to  be  learnt  on 

application. 

Banking  business  transacted  of  every  c 

CHANTREY     INCHBALD,  London 

64  OiJ  Broad  Street, 

London,  E.C. 


RANCO      DEL 

SJ               LONDRES,  LIMA, 

PERU 

Y 

PERU. 

Subscribed  and  Paid-up  Capital 

C?.  500,000 

Resei  ve  Fund 

£P.20O,0O8 

BRANCHES  IN 

Piura. 

Caflao, 

Mollendo, 

Chiclayo, 

Cerro  dc  Pasco, 

Arcquipa, 

Pacasmayo, 

Chincha  Alta. 

Cuzco, 

TruilUo, 

lea. 

Iquitos, 

Huaras, 

Huancayo, 

Huacho. 

Letters  of    Credit,  Drafts    and    Cable 
sued.    Bills   negotiated,  advanced   upon,  ot  sent 
for  collection. 
London  Agents  :  The  Anglo-South  American  Bank 
I  Ltd.,  Old  Broad  St.,  London,  E.C 
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THE    MEXICAN    EAGLE    OIL 
COMPANY,   LIMITED. 


(Compania  Mexicana  de  Petroleo    "El  Aguila,"  S.A) 

SHARE  CAPITAL,  Authorised  and  Issued     - 

DIVIDED     INTO 

850,000  8  %  Participating  Preference  Shares  of  $10  each,  fully  paid 
4,150,000  Ordinary  Shares  of  $10  each,  fully  paid         

The  ieeue  of  an  additional  1,000,000  Ordinary  Shares  'h^as  been,  authorised  to  tmee*  th«  conversioiij  rightis 


$50,000,000  Mexican 


$8,500,000 
$41,500,000 

r-o  the  Mortgage  BonidA. 


DIRECTORS. 

T.  J.  RYDER,  Mexico  City  (President  and  Managing  Director). 

FERGUS  L.  ALLAN,  Mexico  City. 

GEORGES  BENARD,  Paris. 

JOHN  B.  BODY,  Mexico  City. 

Lie.  F.  DIAZ  BARROSO,  Mexico  City. 

W.  MORCOM,  Mexico  City. 

REPORT    OF    THE    DIRECTORS    AND    ACCOUNTS. 

(To  be  submitted  to  the  Annual  General  Meeting  to  be  held  in  Mexico  City  on  Friday,  2nd  March,  1917). 


The  Directors  have  pleasure  in  submitting  the  accompanying  Report  and  Statement  of  Accounts  for  the  approval  of   tbn 
Shareholders : — 

(Mexican  Gold.) 
The  profit  on  Trading  for  the  year  is §18,032,411.51 


6,795,740.25 
$■11,286,671.25 


ffe!  ProJUfor  Xuir^iifit»-f_miiuag/or  Depreciation  auul  FielJ  Redemptioi 

Transfer  to  Legal  Reserve  Account      „,        

Transfer  to  Subsoil  Rights  Redemption  Account    „.       .., ... 


1,018,025.47 
§10,268,645.79 


s  added  the  balance  brought  forward  from  last  ye 


1  the  Preference  Share  Capital  paid  3l3t  Deceml)L'i 

Second  Diiridcad  of  4  per  cent,  on  ditto,  paid  30th  June,  1916     

First  Dividend  of  8  per  cent,  on  Ordinary  Share  Capital,  paid  30sh  June,  1915 


,     BiLAXCE  UXAPrUOPRIATED  ._  

which  it  is  proposed  to  apply  as  follows : — 

Final  Divi.iend  of  8  per  cent,  ou  Preference  Share  Capital,  making  16  per  cent,  for  the  .rear 
ViaA  Dividend  of  8  per  cent,  on  Ordinary  Share  Oapital,  making  16  per  cent,  for  the  year 
Carry  forward  to  next  year 


The  Directors  consider  it  advisable  again  to  point  out  to  the  Shareholder.^  that  the  Accounts  of  the  Company  are  stated  in 
Mexican  Gold— which  has  a  parity  value  of  24§d.  (or  49.75  cents  U.S.  Gold)— and  therefore  are  not  affected  by  fluctuations  in  the 
value  of  Mexican  paper  currency. 

The  drilling  programme  has  been  greatly  restricted  throughout  the  year ;  when  the  conditions  of  the  country  permit  of  drilling 
on  the  inland  leases  active  operations  will  be  resumed.  Meanwhile  the  Company  has  available  all  the  Oil  production  necessary 
for  its  full  requirements. 

During  the  year  to  June,  1916,  230  vessels  were  loaded  at  the  Company's  station  at  Tuxpam,  an  increase  of  30  vessels  over 
the  previous  year. 

The  material  for  a  further  pipeline  has  been  ordered  and  to  a  great  extent  has  been  delivered,  but  delay  is  occurring  ia 
construction.  When  completed  the  Company  will  have  pipeline  facilities  for  delivering  a  total  of  between  70,000  and  80,000  barrels 
a  day  to  its  shipping  ports  at  Tuxpam  and  Tampieo. 

The  alterations  and  additions  to  the  Refineries  at  Tampieo  and'Minatitlan  have  been  seriously  retarded  owing  to  continuoug 
delays  in  obtaining  deliveries  of  material ;  the  work,  however,  is  now  well  in  hand. 

The  first  unit  of  a  lopping  plant  has  been  erected  at  Tuxpam  and  is  now  working.  This  plant  will  enable  high-flash  fuel  oiU 
to  be  supplied  direct  from  this  port. 

The  business  of  the  Company  has  been  heavily  handicapped  in  consequence  of  a  large  number  of  the  Eagle  Transport 
steamers  having  been  requisitioned  in  connection  with  the  European  War ;  every  effort  has  been  made  to  alleviate  the  position  by 
chartering  othear  steamers,  but  this  has  only  been  possible  to  a  small  extent  and  at  greatly  increased  cost. 

The  Directors  desire  again  to  record  their  sincere  thanks  to  the  officers  and  staff  in  Mexico,  to  whose  loyal  co  operation,  uader 
very  trying  circumstances  is  due  to  a  very  large  extent  the  position  which  the  Company  has  attained. 


By  Order  of  the  Board, 


THOS.  J.  KYDEli, 


AVENfDA  J«AHE-/,  92/94, 
Mexico  City, 

Itthl'ebruavy.  1917. 
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The  Mexican  Bagle  Oil  Company,  Ijimited-  CoHlmued. 

THE    MEXICAN    EAGLE   OIL   COMPANY,    LIMITED. 

Oompania  Mcxicana  do  Pctroico    ■  El  Abulia,"  S.A. 

(A  Company  orgnnlsod  under  tlio^r.uws  .if  t'.u  i  mu^l  XLvnini  sinc. , )         (Thi-  Mfx  .-.u  il..!!  I'iud  li;«a  I'liiity  uf  valnr-  24  60  ponco  at  49.75  ccnta  P.8.  Oolil 

PROFIT  AND  LOSS  ACCOUNT  for  the  Year  ended  30th  June,  1916. 

(M.wir-iiu  i:.iUl  )  I  (Vcxionn  Gold.) 

To  Interest,  Dl»roaiit,.4o.  (Net)        $lJ6,39i  81  ,  By  Profit  on  Trn'llnir,  ftftcr  OharglnK  all  ItxponecS  inctaling 

1  StiTlliig  First  MortftnKi!  II l.<         881,632.66'  Exclmngo  Lo3«f«.  and  atttr  M,ukini,' provHoi 

■  '      ~  ■         "■  "  ' ""  ■  ■■  -■     " raaoniuiilf 


iiala&cc  L>arrted  tu  Balance  Sheet 


tll.286671.26  | 


tll.286.671.26 


BALANCE  SHEET 

as  at  30th  June.  1916. 

to  Capital  .Mithorlfed  and  Issued— 

By  Ke^l  Estate,  Buildings,  Hied  Plant  and 

860,000  8%  Part.elpattng  Preference  Shares  oJ 

Bcunpinent,  &c tSi 069,069.81 

/-*5J— Depreciation  Reserve  Account      6,172,084  75 

$10(0.-  c-h.  Ii.ilv  paid           t8,5r0.0000O 

M6C,CC0n,,l,shu.,:.  of  llOOOrnH,.  fully  paid    41,60O,0Ol..OO 

—  «26,E96.975i)6 

llu-i.-. (   -.1.  Hl.litioual   1,000,000  (".Unary 

150,000,000.00 

Subsoil  Rights  on  Private  Lands  and  Pedonil 

SI„„,~h.,~ln..„antl,ori>e(iton.,vtth.Con. 

and  State  Concessions,  io 28tt-6,06527 

^,r-ua    l;L,-l,t,  atlaehed  to    llu-    .Mort^-age 

ZeM-Kedemptlon  .Account 7,000,00000 

B.iihI-.    TikI.  r  an  agrceuienl  ri-latini.'  to  the 

21,086.065.27 

ar,,irvitinn  .f  <.Mialn  inicrests,  llio  Com- 

Exploration  and  Field  Bxpendiiurcs,  including 

puMv   Ii:>'   :uiilj»rir.ed  the  Issue  of  an  uddi- 

Plant  and  Kquipment  of  I'ielda        16,290,474  06 

iRiMii  lOOuonr.iiuoryShares. 

/.MS- Redemption  Account           _ 16,ffi4,473.06 

Sterlii^a  Ci.i.v.itil.le  6  per  Cent.  First  M,.rik'age  Bonds- 

1.00 

Authorised     i:.\COOO0O 

r,on.5,.ri;.Ml  .,.,.lE.|iii|,m(nt      

1,140,446,68 

Issued l,6C0.00O 

Steamer,  ii.el  ..tl.,  e  tl..,.,tiTii,-  Cr.ilt  {/fjj  Depre- 

14,693,877.55 

1,540,287.23 

Provisional  Certificate!,  have  also  Ijwu  issued 

Inve'.s'ti,.'.',."t'-    .ii'-iii.i'A.lvances   to'Allied  0om- 

totheextei.tof  £1,126,000  as  security  for 

15,424,789.06 

Credits  drawn  or  avaUable. 

Stockse.f  l)il,  i^toves.'i.;. 

8,979,380.04 

Bfserves— 

Debtors  and    Debit  Balances  ((.«   Reserve  for 

Legal  Peserves  required  by  Commo,  .■!;,!  Code  41,374.427  83 
ether  lUserves        465,633.68 

Doubtfulltems)  and  Cash 

11,536,76351 

1.830,061.51 

Leans  fr. mi  Baiiktrs  and  others 

4,408,;;61.21 

Sundry  livail.i-r.n.l  Credit  Bahinecs    

2,635.303  93 

Note.— The  Company  lias  guaranteed  the  payment  of  (a) 

Dcbeiiturr  1.1.1  l.r>  fur  Interest  Due          

469,148.41 

a  dividend    of  6%    per    annum  on  400,000  Ciimulatfce   8% 
Participating  Preleivnce  shares  of  £5  each,  fuly  paid,  in  the 

Sharihoia.rs  lor  Dividends  declared        

Z,9£0,6l2.67 

Profit  a  .1  Loss  .^coouut— 

Eagle  Oil  Transport  Company.  Limited.aud  (6)  the  principal  of 

Balance  from  last  year      $4,822,227.39 

and  interest  on  $1,OOO.OOU  U.8  Cold  Ten-year  6%  Gold  Deben- 

Add-- 

tures  (manuring  1st  July,  1922)  of   the  OU  Pklds  ol  Mexico- 

Balance    from  Profit  and    Loss 

Company. 

Account  for  the  year  ended  30th 

June,  1916 10,268,64579 

A«/«.(-                                 16,090,873.18 

Subsoil    Hishts  Redemption  A/c  ...$1,000,000.00 

Legal  Reserve  Account        463,432.29 

First  Dividend  of  4  %  on  Preference 

Shares  for  year     340,C00.0O 

year 340,000.00 

Krst  Dividend  of  8%  on  Ordinary 

Shares  tor  year        3,320,000.00 

6,463,432.29 

9,627.440.89 

886,604.703.17 

J86,604,708V17 

B  Books  aod  Vouchers  of  the  Company  ia  Mexico  City,-TaiBpi  o  and  Minafcitlan,  and  have  obtained  all  ' 
B  of  opinioQ  that  the  Balance  Sheet  is  properly  drawn  up  f 
mr  iniormation  and  the  explanations  givtii  to  in  and  as  s 


ASSURANCE    COMPANY, 


:e]:igh: 


IfiZ^.C. 


SUMMARY  OF  THE   FIFTY-THIRD   ANNUAL  REPORT, 

FOR    THE    YEAR    ENDING    DECEMBER    31st,    1916. 

In  pre.senting  the  Fifty-thiiel  .Vnnual  Eeport  and  Statement  of  Accounts  the  Directors  have  again  to  call  attention  t-o  the 
pxceptional  coniiitions  which  have  prevailed  during  the  past  year  owing  to  the  prolongation  of  the  war. 

During  the  year  claims  to  the  e.\tent  of  £152,453  6s.  Id.  have  been  paid  on  the  lives  of  9,960  of  our  policyholders  reported 
kaied  in  the  war.  This  brinps  t!je  total  amount  so  paid  up  to  the  present  date  to  £243,343  4s.  6d.  The  great  majority  of  these 
policies  were  issued  prior  to  the  e.utbreak  of  war,  and  in  all  such  cases  the  sum  assured  has  been  paid  in  full,  and  without  any  charge 
far  extra  premium. 

The  practice  has  been  continued  of  providing  substantial  financial  assistance  to  the  great  body  of  the  Staff  who  have  been  called 
to  the  Colours.     Owing  to  the  urgent  need  the  number  has  greatly  increased  and  is  now  upwards  of  7,000  men. 

The  Directors'  aim  has  been  to  do  all  that  was  possible  patriotically  to  assist  the  Government,  and  to  this  end  the  Company's 
holding  in  the  War  Loan  Securities  has  been  increased  to  £1,467,193.  and  has  been  considerably  added  to  since  the  close  of  the 
Accounts. 

INCOME. 

The  Total  Premium  Income  for  the  year  amounted  to  £3,564,843  2s.  6d.,  an  increase  of  £269,763  over  that  of  the 
previous  year. 

In  the  Ordinary  Branch  the  Premium  Income  amounted  to  £684,350  Is.  4d.,  whi.:h  is^ £49,185  Is.  6d.  greater  than 
that  of  the  previous  year.  The  number  of  Policies  issued  during  the  year  in  this  Branch  was  24,i;23,  assuring  the  sum  of  ±'1,873,962 
and  producing  a  New  Annual  Premium  Income  of  £'88,412  14s.  lleZ. 

2,980  Personal  Accident  and  Employers'  I;iability  Policies  were  granted  during  the  year,  representing  ;f8,104  Os.  lei.  New 
Annual  Premium  Income  ;  the  Premiums  received  in  this  Brunch  .amounted  to  i32,C04  19s.  5r/. 

The  Total  Income  for  the  year  amounted  to  £3,925,927  4s.  3d.,  being  an  increa<;e  of  £298,876  Os.  7d.  over  that  of  the 
previous  year. 

CLAIMS. 

The  Life  Claims,  Grants,  Matured  Endowments,  .\ccidc-nt,  and  Employers'  Liability  Claims  numbered  187,389  during  the  year, 
amounting  with  Bonuses  and  outstanding  Claims  to  £1,612,939  12s.  9<7.,  "which,  added  to  the  sums  previously  paid,  make  a  total  of 
£19,590,865  13s.  6d. 

FUNDS. 
The  Total  Funds  now  amount  to   £11,564,971  15s.  5d.,  which  is  an    increase  of  £1,005,061  ISs.  7d.  over  tliose  of 
last  year. 

By  Order,  F.  D.  BOWLES,  Chairman. 


THE     STATIST. 


[March  3,  1917. 


THE  HAMPDES^  ClONCURRY  COPPER  MINES, 


{Incorporated  in  Victoria.) 


LXI>. 


DIRECTORS'  REPORT.    Submitted  at  the  Half-yearly  Meeting  of  Shareholders  held  at  Melbonrne,  on  December  11,  1916. 


OPERATIONS.— Ite  accompanying  report  of  the  General  Manager 
dealB  fully  with  the  operations  of  the  Company  during  the  six 
months  under  review.  The  developments  at  the  Duchess  lower  levels 
continue  disappointing.  Since  the  close  of  the  half-year,  the  cross 
cut  ot  the  No.  3  shaft.  500  ft.  level,  of  the  Hampden  Mine 
encountered  good  grade  basic  ore.  North  and  south  drives  hnvt 
proved  »  length  of  some  180  ft.,  with  ore  still  continuing  in  the 
respective  faces.  At  the  Trekclnno,  300  ft.  level,  the  crosscut  at 
670  8.  b.is  proved   34  ft.  of  basic  ore  of  an  average  grade  of  7-J%. 

ORB  P.E.SERVES.— During  the  period  under  review  60,693  tons 
were  drawn  from  the  Hampden,  Duchess,  MacGrcgor  and  Wallaroo. 
Answer,  Salmon  and  Dingo  Mines,  and  at  .August  31,  1916,  the 
Company's  ore  reserves  were  estimated  by  the  General  Manager 
.".t  269,000  tons,  containing  22.100  tons  of  copper.  These 
include  105,000  tons  of  concentrating  ores,  containing  by  esl 
4.500  tons  of  copper. 


figur 


PROBUCTION.— Tho  furc.aec  i 
;kQ  of  employees,  runni 
a^o    STueltj:-d,    ex.cUuliiig 


and  Mt.  Elbott  matte,  was 
ng  flus  for  a  production  of  3,720.0- 
toas  of  b!:st.'r  copper,  "  containing  3,573.53  tons  of  fine  oopper, 
l.a76.76   cz.    of  fine  gold.  28,009.18  oz.   of  fine  silver. 

DI.SPOSAl/  OV  ritOUUCT.— The  Company,  in  common  with  other 
Austr.ilian  c'lpp^r  producers,  has  disposed  of  its  output  for  1917  to 
the  nritili  Ministry  of  Munitions,  at  a  price  equivalent  to  £120 
per   toTi,    o  i.f.,    London. 

OONOKNTRATIN'G  PLANT.— The  buildings  to  accommodate  the 
-concentratin?  plant  at  the  smelters  have  beeo  completed,  and  most 
of  the  maohinery  plnex'd  in  position.  It  is  anticipated  that  the 
plant  nil)    he  in  operation  early  in  the  new  year. 


FINANCI.VL.-Th     . 
undw    review    was    .€165,223    15. 
appropriation       account 
£2,655  Os.   M.  brouijlit  fn 
able  tie  sum   of  £116.171 


rried 


nd    8, 


gen 


g  account  fur  the  cis  months 
the  net  profit  transferred  to 
1145.816  3s.  Id.  This,  added  to  the 
ward  from  previous  half-year,  made  avail- 
Is  Id  From  this  amount  two  dividends, 
r  to  £70,000,  have  been  paid,  a  sum  of 
ed    tfl  r.'servo  for   neprpei:it-;on.  and  .€64,000 


.11  f  year.     The    s 
to   £158.270  15«. 


lid 


August  31,  1916,   amount.-, 
tal      RcfOlint      during     tli< 
£15,591  3f.    5fZ.    The  prwluots  on    ha.d 
1916.    have   been    taken    into    th. 
" "  "    they 


4s.  Id. 


nted 


accounts  on  .%  valuation  based  on 
lavo  been  sold. 
IMJBENTnliKS.— Of  the  original  issue  of  £60.000.  there  remained 
£20,030  Q.ntst;inding  at  February  29.  These  have  been  redeemed 
duriag  the  half-yeor,  coniieqnently  the  sum  of  £10,000  standing  to 
credit  of  r(  serve  for  redemption  of  Debentures  at  February  ?9  is 
no   InnjiT    requirnd    fcr    that    purpose,    and    has    been    transferred    to 


folio 


dividccds 


paid    daring    the 


APPROPRIATION  ACCOUNT  I 
To  Dividends  vos.  7  and  8 

Reserve  for  Depreciation'      [.'.' 
General  Taxation  Reserve  ... 

Balance  carrifd  down 


Balance 


A  further  dividend.  No.  9.  of  2s.  per  share,  was  declared  on 
October  3ff.  1916".  payable  November  29,  making  the  total  distribu- 
tion  fo  dat<>  £350.000. 

WORKING-  ACOOnST 
To  DcrrtopmenE.  Extraction,  ai 
Realisation  Charges 


Halt-year  ended  August 
-.  £162.21S    1 
.  36,853  U 


Royalty,     Lease   Rents,    Rate*',    Taxe?.  In- 

earaucp.  Travelling  and  General  E.xpenses 

B.-UiuicetQ  Profit  and  toss  Account      


PROFIT  AND  LOSS  ACCOUNT  for  Halt-year  ended  Aujnst  31,  1916. 
ToOffic«  Ohnrges,  Cahles,  Stamps  and  Telegram?,  Kichange, 

Piiht!ng,Stationery  and  Artvcrtisiog £2,082    7 

Boanl  Fees,  Audit  Fees,  fialaries.  Office  Rent,    and   Clerical 


E-year  enderi  August  31,   1916. 
..     £70.0M    0    0 

12.005    0    0 

64,000    0    0 
116,006    0    « 


£146.471 
£2  655 
143.816 


ABRIDGED  BALANCE  SHEET  at  August  31,  1916. 

Nominal  Capital—  LIABILITIES. 

4OO,0OJ  Shares  of  £1  each £400,000    0    0 

Less  Capital  Unissued — 

SCOOOSharesof  £1  each    ...  ,  50,000    0    0 

Capital  Paid  Dp-  ■■■ £350,000    • 

Paid  Up  in  Money     ...        £162,500    0    0 
Paid  Up  other  wise  than 
in  money     187,500    0    0 

£350,000    0    0 

Prcmiam  Reserve  Fund  68,836    5 

Equahsaiiun  Reserve '        265,000    0 

(Including  £10,000  transferred  from  Debenture  Redemp- 
tion Reserve) 
Reserve  for  Depreciatii 


Provision  for  J  ncome  and  Laud  Taxes 

Genei  al  Taxation  Reserve       

Sundry  Creditors    ...  ...        

Dividends  Uuclaimed 

Deposits  at  Call  and  Accrued  Interest 

Bank  and  Casli  Accounts- 
Bank  Overdraughts  

Les-i  Aceoiims  in  Credit  aud  Cash  on  hand 

Appropriation  Accouut— 

Balance  at  29th  l^'eb  ,  1916  

Front  lor  Halt-Tear  eudei  31st  August, 


Less  Dividends  No?.  7  aud  ■-;  .. 
Reserve  for  Depreciatiun  .. 
General  lasatioii  Reserve.. 


80.521  9 

22.845  • 

94,0OJ  0 

26,2=5  16 


£2,655 
113,816 
146,471 


andOi 


£1,026,822    9    4 


Lmdou  aud  Le; 


ul  Patents  aiid  Patent  AgeaU 


Subscdption^  nod  Donations 
Provision  tor.  Income  and  Land  Taxes 
Bat.mce  to  Appropriation  Account... 


Hy  Wortin?  Accoimf 

n«Ht&.  Urates  and  Gomuiu 
Dividends  Iteceivcl    ... 


,.       1.552  1.1  7  . 

.,     1^43  10  9  I 

..  143^816_3  7 

£166,442    0  7 


Duchess   Mine    (including    Development 

MacGregor  Mine  (including  Development) 

Answer,  Trekelano,  Mt.Maseotte,  Scalper, 
Silmou,  and  Pindora  Mines  (including 
Development)  at  CO  t        


5  Sidings  a 


Buildings-atcost 

Horses  and  Vehicles  ; 

Shares  in  other  L'Oiopaoies  at  cjst    . 

Electrolytic     Refining      and 

Smelting  Co.    of    Australia 

Ltil.— 4  COO  shares  at  £5  each 

Lt:st  Uncalled 

Metal    M.annfacture    Ltd.— 

15  003  Shares  of  £1  each   ... 

I.tss  Uncallal 


Stores,  Fluxes,  and  Fuels  at  cose      ...    ,    ... 
Insurance,  1  ease  Hems  and  Toll  Charges  Paid  i 
Sunilry  Debtors 


£143,931  13    6 


3,528  15  1 
191,260  0 
38,187  15  : 
2  003  15 
11,876  IS 


-  ._1^76  15 
£11,876  15 


Products  c 

C\)mmon\vealtli  Wa 

Less  lQstalm?nC 


nd  in  Transit  at -Valuation    

Loan  and  Acctned  Interest  ...  £20,015 
lo-.ving 15.000 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED  I 

INCORPORATED    BY    ROTAL    CHARTBR    AND    ACT    OP    FARLIAMBNT. 

ESTABLISHED    1825. 


Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000. 
RESERVE  FUND,  £700,000. 


Uncalled,  £4,000,000. 


Head  Of&C4 

3.  8.  COCEBUBN,  Oenzbal  Manaoeb. 


EDINBURGH. 

GEORGE  A.  HUNTER,  Secbetabt. 


Undon  Offlce-37   NICHOLAS    LANE,   LOMBARD    ST.,   E.G. 


J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Bver;  description  of  Banking  BuainesB  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  Ao. ; 
eoUection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  i 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of   Colonial   and    Foreign    Banks  is  undertaken,  and   the  Acoeptfinces  of   Customers   residing  in  ti>e  Colonies  0«j 
■iMwhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Offieere  of  the  Bank  are  boand  to  secrecy  aa  regards  the  transaotions  of  its  Customers. 


I 


March  3,  1917.] 


THE    STATIST. 


PRUDENTIAL  ASSURANCE  COMPANY,  LTD. 

Chief   Office:     HOLBORN     BARS,     LONDON. 


FUNDS    EXCEED 


JCp9, 000,000. 


Summary  of  the  Report  presented  at  the  Sixty-eighth  Annual  Meeting,  held  on  1st  March,  1917. 


OBDINABY  BRANCH.— The  number  of  policies  issued 
during  the  year  was  48,258,  assuring  the  sum  of  £5,080,989, 
and  producing  a  new  annual  pivmium  income  of  £373,309. 
Tho  premiums  received  during  the  year  were  £5,230,17u, 
being  an  increase  of  £72,654  over  the  year  1915. 

The  claims  of  the  year  amounted  to  £4,573,917,  of  which 
£249,689  was  in  respect  of  War  claims.  The  number  of  deaths 
■was  12,407.  The  number  of  endowment  assurances  matured 
was  27,065,  the  annual  premium  income  of  which  was 
£146,894. 

The  number  of  policies  incKuling  annuities  in  force  at  the 
end  of  the  year  was  932,539. 

INDUSTKIAL  BRANCH.— The  premiums  received  during 
the  year  were  £8,897,723,  being  an  increase  of  £391,660. 

The  claims  of  ihe  year  amounted  to  £4,005,251,  of  which 
£827,879  was  in  respect  of  49,625  War  Claims.  The  bonus 
additions  included  in  the  claims  amounted  to  £112,565.  The 
total  number  of  claims  and  surrenders,  including  16,741  endow- 
ment assurances  matured,  was  398,917. 

The  number  of  free  policies  granted  during  the  year  to  those 
policyholders  of  five  ye.nrs'  standing  and  upwards  who  desired 
to  discontinue  their  payments  was  69,775,  the  number  in  force 
being  2,004,282,  The  number  of  free  policies  which  became 
claims  during  the  year  was  50,016. 

Tho  total  number  of  policies  in  force  in  this  branch  at  the 
end  of  the  year  was  21,305,330  ;  their  average  duration  exceeds 
ihirteen  and  a  quarter  years. 

The  War  Claims  paid  durinj;  the  year,  in  both  Branches, 
number  52,433  and  amount  to  £1,077,568.  The  total  paid  up 
to  the  present  on  this  account  since  the  outbreak  of  War  exceeds 
£1,860,000  in  respect  of  over  88,000  claims. 

GENERAL  BRANCH.— Under  the  Sickness  Insurance  Tables 
the  premiums  received  during  the  year  were  £7,780,  and  £3,974 
was  paid  in  Sickness  claims.  Under  the  new  Memorandum  of 
Association  thirteen  sinking  fuml  policies  were  issued  during  the 
year,  assuring  a  capital  sum  of  £131,300,  and  producing  an 
annual  income  of  £2,531.  The  whole  of  the  Fund  of  £23,399 
is  reserved  for  future  liabilities. 

The  assets  of  the  Company,  in  all  branches,  as  shown  in 
the  balance  sheet,  arc  £99,123,746,  being  an  increase,  of 
£4,328,948  over  those  of  1915. 

In  the  Ordinary  Branch  the  surplus  shown  is  £1,418,240, 
including  the  sum  of  £219,331  brought  forward  from  last  year 
Out  of  this  surplus  the  Directors  have  added  £400,000  to  the 
Investment  Reserve  Fund,  which  stands  as  at  31st  December, 
1916,  at  £2,000,000.  In  addition,  £800,000  has  been  added 
to  the  Special  Contingency  Fund,  which  stands  at  £1,500,000, 
and  £218,240  has  been  carried  forward.  The  Directors  have 
decided  to  continue  tho  payment  of  a  bonus  on  all  participating 
policies  of  this  Branch  which  become  claim*  either  by  death  or 
maturity  during  the  financial  year.  They  much  regret,  however 
that  the  present  circumstances  do  not  justify  them  in  making  a 
general  distribution  of  bonus,  and  the  shareholders  will  a  gain 
receive  no  part  of  the  profits  of  tliis  branch.  The  Directors  have 
every  confidence,  however,  that  the  interests  of  the  participating 
policyholders  are  fully  secured  by  the  Special  Contingency  Fund 
referred  to  above. 

In  the  Industrial  Branch  the  surplus  shown  is  £1,000,892' 
including  the  sum  of  £249,282  brought  forward  from  last  year 
Out  of  this  surplus  the  Directors  have  added  £415,082  to  the 
Investments  Reserve  Fund,  which,  after  deducting  £15,082> 
■■■epresenting  realised  loss  on  Securities,  stands  as  at  31st 
December,  1916,  at  £1,400,000. 

The  provisions  relating  to  Industrial  Assurance  contained  in 
>he  Courts  (Emergency  Powers)  Act,  1914,  have  again  resulted  in  a 
severe  strain  upon  the  Company's  resources,  which  has  reduced 


the  surplus  shown  on  the  operations  of  the  year,  and  whilst  these 
provisions  remain  in  force  the  strain  must  continue.  In  these 
circumstances  the  Directors  have  not  felt  justified'  in  drawing 
upon  the  £350, COO  set  aside  last  year  to.  meet  contingent 
liabilities  created  by  the  Act,  but  have  met  the  loss  out  of 
revenue.  The  Courts  (Emergency  Powers)  Act  Reserve  therefore 
stands  as  at  31st  December,   1916,   at  £350,000. 

The  profit-sharing  scheme  in  the  Industrial  Brancli , provides 
that  after  payment  of  a  fixed  dividend  to  the  shareholders  any 
surplus  profit  shall  be  divided  into  six  parts :  one  part]  being 
retained  by  the  shareholders,  one  distributed  among  the 
outdoor  staff  of  the  Company,  the  remaining  four  parts  being 
allotted  by  way  of  bonus  to  the  policyholders  of  the  "Industrial 
Branch. 

The  sum  which  has  already  been  paid  or  allotted  under 
this  scheme  by  way  of  bonus  to  the  Industrial  Branch  policy- 
holders and  outdoor  staff  amounts  to  £2,825,000.  The 
Directors  regret  that  the  amount  of  surplus  shown  this  year  does 
not  permit  of  any  increase  being  made  to  this  sum':  there  is, 
however,  still  a  balance  remaining,  from  which  bonus  additions 
will  be  made  to  the  sums  assured  on  all  policies  in  the  Industrial 
Branch  on  which  at  least  thirty  years'  premiums  have  been  paid, 
and  which  become  claims  either  by  death  or  maturity  of  endow- 
ment from  the  L'nd  of  March,  1<J17,  to  the  7th  of  March,  1918 
both  dates  inclusive. 

In  addition  to  the  reserves  held  against  the  liabilities  shown 
by  the  valuation  the  toial  amount  reserved  for  contingencies, 
including  amounts  carried  forward,  exceeds  £5,650,0  jO. 

The  Balance  Sheet  includes  amounts  totalling  over 
£17,750, OuO  in  British  (Sovernment  Securities;  this  repre- 
sents an  increase,  compared  with  last  year  of  about  £4,500,000- 

During  the  year  the  Company  has  lent  or  sold  to  the 
Treasury  under  the  various  mobilisation  schemes  securities  of 
the  nominal  value  of  £6,955,159 

The  Prudential  Approved  Societies  formed  under  the  National 
Insurance  Act,  1911,  continue  to  make  satisfactory,  progress, 
and  the  valuable  services  rendered  to  the  members  by  Ihe  Agency 
Staff  are  highly  appreciated.  The  amount  distributed  m  benefits 
to  the  members  at  their  homes  during  the  year  amounted  to 
£1,320,397,  making  a  total  exceeding  £5,700,000  since  the 
Act  came  into  operation.  An  arrangement  has  been  made  and 
approved  by  the  Insurance  Commissioners  whereby  the  Prudential 
Approved  Society  for  Miners  is  absorbed  into  the  ■  Prudential 
Approved  society  for  Men,  and  the  Society  for  Laifndresses  is 
absorbed  into  the  Sofiiety  for  Women  as  from  the  aist  December, 
1916,  thus  reducing  the  number  of  Prudential  Approved  Societies 
to  four. 

During  the  year  the  Government  has  continuously  availed 
itself  of  the  services  of  the  Company  and  its  officials.  It  has  been 
a  matter  for  congratulation  that  the  services  so  rendered  have 
met  with  the  greatest  appreciation. 

The  indoor  and  outdoor  Staffs  have  been  further  depleted 
during  the  year  by  naval  and  military  demands,  and  the 
Company  is  now  supplying  more  than  ten  thousand  men  to 
the  fighting  strength  of  the  nation. 

Messrs.  Deloitte,  Plender,  Griffiths  and  Co.  have  examined  the 
securities,  and  their  certificate  is  appended  to  the  balance  sheets. 

THOS.  C.  DEWEY,  Chairman. 
W.  .1.  LANCASTER,  1  „-.„_, 

D.  WINTlilNCHAM  STABLE,  / '^"^'^'^""^'■ 

J.  BURN,  Actuary.  A.  C.  THOMPSON, 

G.  E.  MAY,  Secretary.  General  Manager. 

The  full  Ueport  and  Balance  Sheet  can  be  obtained  upon 
Application. 


HE     tSTATl.ST. 


[March  3,  1917. 


BCNDS     CANCELLED. 


MPEEIAL      JAPANESE 

GfjVfcKNMElCT     POrE-AND-A-HALP    PEE 
CENT    BIEEUNQ    LOANS   OP    1805. 


The  Yokohama  Specie  Bank  (Limited),  LcndoB. 
unounref  tlial  i;3C0,CCC  li  jer  Cciit.  fterliue  Icrt; 
if  the  Ist  Fcrifs.  and  J:2C0.C0C  A{  per  Cent.  Sterlir; 
itndf  ol  lt<  ind  ?eri(^  havf  I  (in  jorchisid  cntth^l. 
f  tlie  Iniperial  Jai  anc?t  Governn'itnt  for  the  pui]  cti 
i  i-jin»fll.itiin.  and  th*  £3id  Lends  are  new  canctllt< 

1  he  niin.Lets  ol  the  bcndsso  cancellt  d  aie  the  loUc-n 


(FIEST   PEEIES). 


210357,  210492,  21068f/9.  210754,  210S24/30  21104t 
211297,  211335,  211422,  211656,  211861,  211923. 
211933. 

754  BOKBS  OF  £200. 
131694/7, 132297/8, 132400. 133383, 133492,  13365CA- 
133SE6/9.   133634/8,   133913/4.   133S19,   123Stl. 
134115/f.  1342G6.  134270.  134333.  134460.  1346EC/1. 
134771.  1351J3;4,  1352'i7  i.  136451/2,  13eC27,  lieCfC 


14g:ij.  .    ,  .  i  '     , 

14Ct.ll    1  -    -■  1    iv^i 

14)967;t.  14:c';l.  UiUl.  lAiUi.  1 
145920/1,  146946/7.  1469S2.  146063/1 
146766,    147844,    1478tO,    147854/7. 
148951/2,  149102.  14a22S'31-  14C033 
149485,    145619.    14:ti2.    14^72, 
16C645,    16Ct2e.     , 
152602.    15271^ 
163989/91,  16-1. 
157676.  1677^- 


I74ecej- 

17MtC, 
176757, 
177778. 
176161, 
18Cit2. 
1804(1,7 
181463. 
1619tf, 
165Cff  ' 


.  5291 S, 


696  BOXDS  OF  £100. 


,51483/4,  51958,  52020,  52050/3,  52284/6,  5241 
53078,  53343.  53766,  53991,  54311/20.  S'';} 
54991,   55093/6,  56115.   55269,   55286,   56';" 
55968/9,    56031,    56073,    56148/9,    E6187. 
56584/8,    56750,    56809/10,   6693S/9,    57C6i 
57429,  57761,  57786,  67824,  57838,  67881.  ^i 
58017,    58068/72,    58096,    58259,    58392;3,    :.ov,v,.. 
58702,  58810/4,  58974,  59360,  60031,  60956,  6lL2L;l. 

fJ?Z?'^^,l^^."'^F^«°^^^„^°"'-!S°,"^/,n*,^MVf,''5*1232530,  232669,  232773,  232S13,  233216/7,  233422, 
H?,W  af^±c.^.^l^^L\- ^P^h.%''f}<xnll\h^^i^^^^^^  2S3679,     233683,6.     233867/8,     234706/9, 

2«J?',^"l\^o'^^^«^^*i'°iL^^^*'ll«?;Q9  6(C746*4''234835/40,  234906/8,  236020  235033.  236269,  236273/ 
55611/6,  65951,  66286,  66416,  66587/52,  66746/64,  o,  015927/q  oiR9oj9-sfi9^o  i^<,47l  f,  9iR4QQ  ^Jfei-W. 
3690i;  66964/7,66991,  67021/3,  67058  67148/9,67263,  gefsofw^^ 

67430/1,67451,67837/8,67841,68140/2  68351  68at.. 238215  238246  238288  238310  238318  238461; 
b|523,    68684,8,    68625,'6,    6887j,    M138,    693oi,;,J.  23S458,  238622,  258642.  23S647,8,_2390_41,_ 239130/3, 


225203,  225369,  226396,  225476,  225662, 
223869,  226226;  7,  226240,  227036.  227085, 
227677,  227817,  228263,  228356/7,  228402, 
:.  228548,  228670,  228663,  228681,  228813/7, 
228920/1,  229085,225626,229844(6,  230420, 
230731,  230764,  230606,8,  230819/20  231047, 
231414/6,    231556,63,     231611,     231885,     231944/8, 


239164,  239169/70,  239306.  239660,  239806,  239820, 
239840/2,  239930,  239969/74,  239978,  239950,  240115, 
240140,  240187/96,  240482/4,  240524,  241784,  241814, 
241832/3,  242067/8.  242315/6,  242614/5,  242814, 
242838,  242846,  242869,  243062,  243U65,  243215/20, 
243412/3,  243497,  244053,  244143,  244149,  244262, 
244545/50,  244588,  244875,  244912,  244963/5,  244969/ 
60,    245206,    245308,    246918,    246052/3,    246424/5, 


71466/9,  71878,  72019. 
72548,  72889,  72901,  7    ' 
74469,    74475,    74555. 
76217,  76301/2,  76482.  '. 
77403,  77428,  78118,7..;  7 

78591,    78596,    78617,    787^1.    78660,    78S24,    7iO: 
79084,     79100/1,     79361,    79591/4,     39740/1,     798. 

79982,  80663,  81494,  Sl702,  81887/S,  81924/6,  82061, .  246430,    246767,    246842,    246947,    247019,    247517, 

82190,  82292,  82509,  82541,  82598,  82632/3,  82636/41,|2,7554^  247756/60,  247639,  248356,  248442/3,  248473, 

82662,   83043,   83049,   83201,   83616,   83978,   84022/4,1  240873,  248906,  248965,  248991/3,  249341,  249740/63, 

84082/3,  84394,  84463,  84556,  84807,  84501/2,  84545,1250338,9    250557/9,  250623,  250760,  250804,  260661, 

86073/6,85180,85182,86294,85570/1,85732,857^5.250910,    251059,    251U5,    251366,    261377,    251482, 

85850,    86324,    86443,     86579/82,    87597,     87769/76, , 251528,    251650     251981,    252053,    252162,    252433, 

87859.  87974.  8S135,  88178/9,  88328/9,  88380,  86671, '  252440,  252662,  252763  4,  252797,  262811,  253064/70, 

"         8790.   89149,  89283,   89303,   89567, ,  253308,  253877/8,  264097,  254861,  254951/3,  256642, 

:     93.  90144,  90662/70,  50674/6,.  255651,  266132/9,  266368,  266498,  256562,  256657/8, 

1178, 91691/2, 91808/11,51510, '267110/4,  257128,  267186/8,  267301,  257329,  258008, 

6.92400.92908,92962.52550.1258288,    258499,    258665,    258678,    258845,    258821, 

.     .       ,    .  ;..  94159,  94176/7,94200,  94916,1259016/9,  259085,   259189,   269206,    259254,    2692«4, 

,.     .....,„.    .:,514,     95530,     96654,     95631,1259401,     259819,    260020,    260040,    260069,    260202, 

36014,;.  96018  9,96050,1,96168.  96283,  96411,  56744,1260385,  260473,  260860.  261046,  261067,  261103, 
96915/6,  96547,  9697L  97034,  97076/9,  97322,  97726,1261276,  261302,  261322  3,  261420,  261469,  261573, 
97764,  98497/501,  93778/80,  99218/9,  95269,  99357,  261741/50,  261847/8,  262017,  262019/20,  262108, 
99403,99684/9,99783/7,99926,100371/6,100379/60,262155,  262157,  262476,  262500,  262622, 
100487,  100637, 101076, 101088/9, 101121, 101398/4CC,  263016,  263720,  263723,  263727,  263762,  263M2, 
101467,  101667/8,  10n31,'2,  101742,  101761,  101771/3,1264305,  264356,  264444,  264460,6,  264497,  264675/6, 
101862/3,  1C2C80,  102306/7,  102375,  102998/103ttC,;  264905,  265032/5,  265082.  266456,  265821,  266766/70, 
103044,     103172,    103365,    103479,    103810,    104226,1 266773/81,265794, 266826, 265946/6,266053,266216|/7, 


483.    104516.    1C4521.    1C4868.    104951.    1C5C11 


;.' 266273,  266420,  266689(91,  266777,   266912,  267485, 

-.267554,    267671,    267678,    267687,    267821,    268160, 

258498,   269270/4,   269717,   270342,   270893,   270S98, 

-   271052,  271139,  271189/98,  271237,  271278,  272046, 

272141,    272194,    272917,    273303,    273466,    273475, 

273486,   273922/5,   273939,   274017,   274016,   274163, 

274311/2,   274428,   274534.   274671,   274715,   274935, 

275301,  275316,  275338.  275341,  275344,  275389/92, 

275827,   276026/7,    276322.   276665,   277401,   277690, 

'77748/50,  277881,  276021/2,  278658.  278889,  278982, 

.   279046,    279050,    279072,    279173,    279269,    279501, 

179645,    279764,    280217,    280423,    280509,    260590, 

-  1280570,   280596,   280851,   280942/3,   281015,   281044, 

"281226,   281431,   281513,   281566,   281803/5,   281879, 

281894,281906,  282082,  282195,  282229/30,  282249, 

282292,   282303,   282340,   282364,   282452/5,  282474, 


108618,    106625,    Hc'.-i' 

109473/4,  109608,  10?:- :_       ,:   '  . 

111027/8,  111160,  1111    --   -   -  - 

113193,  114452,  1162:6.  li;  .  f-  ll"i  1  7   ij  'i 

1160C4,  116017,  116142.  116207,  116240.  11626 

115562,  116771,  116867,  117255,  117642,3,  1176t 

117562,  117812.  118129.  118136,  118734,  11877 

119229/38, 115338. 115360/7. 115559.115626/7, 11565 

"  ".''V;6,'  12C779,  "120556,' 1212'46'l282624,'  282702,  283010,  283427,  283491,'  283510, 

•4.  121661,  121831,  122046,1283944,  283974,  283956,  284126,  284390/1,  284475/6, 

.  :5.  122655,  122613,  122667,, 284533,  284555,  284565,  284678,  284639,  284725, 

•.  122540.  123446, «,7  lo^U'-  1284776,  284791,  284900,  285271,  285681,  286127, 

-ao.  1245'-1  r4;63'  r  =  'lc'  286670,  287457,  287682,  288742,  288765,  289179, 

"  "   ',""',"'  2894°9,  290281,  291035.  291183,  292119/23,  292518, 

"      293129/30,  294025.  294200.  294856,  295084,  295836, 

4,6105,  297015,  297592.  297791,  298044,  298820, 

39057  299945,300235.  300426/36,  301064,  301131, 

'       "      ^       JM1619,  301850,  303397  9,  304110,  304148/9,  304416, 

304488/9,  304539,  305664,  306793,  306902/3,  307727, 

307876,  308104,  311984,  313696,  314036,  314131, 

315296,  315455,  315693,  316888,  316228,  3163S2, 

319189/90,  319192,  319420,  319973,  319984,  320053, 

320196,  320375,  320747/9,  320783,  321165,  32151«', 

322176/9,  322446,  323661,  324617. 

1  200    BOXDS   OP   £20. 


(SECO^'D   SEP.IES.) 
,;;^^  '  532   EC^DS  OF  £200. 

"  (•,■•,/;; I  325290/1,  325403.  325E66,  3266S3/5,  327338,  327375 
I  C:. /E.I  327491,     327613/22,     327822,     328487/8.     328491/2: 

,  ,  --if    328567;71.5"8ei2.  326715.  326737  41.  .'.T.'fc.i;    ^.-jcrJn 


2C6362.  2LtH- 
207822,  iC(tl 
?08704, 208662 


173,  2C1.  252. 
1532/5,  1777.  2 
4725,  4924/7. 
7251/4,  7375, 
8663,  6746.  6  7 
S951.  5f".  1 
10930  .        1 


557900  10. 


3!"40,   1421,   1506/9,   1636/9,   1777/8,  2122/4,   JOSS, 

ll.\T:^    -,813,  4231,  4318/20,  4532/4,  6797/8,  6899/901, 

I       .  in  3,  6385/6,  7041,  7141,  7784/5,  8309,  9021, 

-  70,   9186,   9280,   9288,   10503/4,   12296/8, 

.    506/600,  12704,  13355/9,  13686/9,  13664/5, 

1:  J54/6,  14162,'81.  15058/9, 16178,'9, 16304/8, 

16747/51,  16762'7,  16769/77,  17337/8,  18626/ 

7  7.    19064(6.    19130/1,    19264.    19599/602, 

(1223,     20394,5,     20431,    20593,     20685M, 

21160,  21312(4,  21334,  21397/401,  21504/5, 

.  21846,65.  22597,611.  230S8/9,  23529,  23539,. 

j.cl,  i. 633/7,  2468U.  25017.  26089,  25131/2,  25149, 

26093,    26350/1.    25684/6.    26858/9,    27268/9, 


f8t;7-  2(7762. ,337154  5. 

;S6.    206603/4.1338111,    338332;3.    336btC;l,    339385/52,    5 
^6/6. 209661/2:  339650,   339888,   339898,   340073,   340701. 
(341121,4.  341405.  341423,  341483.  341610(11 
196.    341948  9.    542135,    342052/4,    342062      ^ 
-.  343787,  343866,  3439 

-""'^i?^^^^^'  ^^^''^^>  ^'^5'>M.\2niil9iril96i,    28"303/12.    28740,    2'87"i.4;    28833/41 

■c.    346235,    346355,    346764.  ;29026,'7,  29088/97,  29526,  30243,  30282.  50617,  30863, 

"fA^y^-     348341,     384566,30866/6,30938/42.31337,31642,51888,31922,32013, 

-   ,    -.i.o"    -.,l-o  ,„    3i'x?^^''''5/'-''''*''55,6.i32074/7,    32261,    32316/7,    32602,'3,    52675,    35002/5, 

'    4.;68o9/42,  345018,  349306,  349442.  33073'4,  33077,  33470/1,  33755,  33783/9,  53796/802,, 

33906!  34267,  34407/10.  34840,  35043,  55205,  55506/10, 

36328/47,  35607/10,  35880,  35974/8,  36249/51,  36515, 

37019,  57642,  37663/76.  38076/85,  38231/50,  38285/6, 

38873,  38993,  39006,  39014,  40144,  40229,  40279/80, 

40905, 41441, 41496/5C0,  41750, 42244, 42338, 42409/27, 

42480'1, 42727, 42801,  43016,  43122,'32,  43138, 45542/S, 

44084,    44087/91,    44352,    44360  3,    45080/9,    45245, 


■95,   349755/6,   350956,   351027,   551080,   5514 
Jj:;!   .       ,   '  '  '53,  352067/8.  352690,  352895/6,  353183,  36318^ 

JfL-X',.,  ,  544/8.  363588,  353598,  353849,'51.  563937.  56354c' 

?«itM      V.,,„  ,,    -  ,::-;42,    355786.    365836.    556047,    566252,    356"38' 

n™o^  ,\V,\-  ^.^'^*'^  1^'"  16911,5.  17562.  356991,  367412,  558383,:'92,  359305/6,  359460/7 
VJtli^-  -.ii"^'  16201,2,  16212/3.  18;6;/5,  18577.  359721,'2.  559846,  560350,  360423,  360430  361527(io' 
}^lVh}^c^l'  l,^"™-  1'"^-  l'"**-  1«"'2-  15875,  362543  362673.  363102  3653l6.  363328  3633^' 
It^i-  ^?^fS'^^,^^i''^\^''^''^-  ^''-el-  20894.  20536.  363669,  363605.  363709,  364056 '60,  364117/18  3648^' 
21125.  21217.  21276,  218C6,  21669,  22032/3  22064/5  ""<■""  7e/,ono  -^^.n,,  „r„„„'„«',.''.V,Vi''.'''_'5646I0, 
22138/40,  22159.  22217,22.  22277.  22397.  22466  7^ 
22683,  22708/15,  227218,  22696.  25144.  23197,  23287, 


23321/2,  25609,'48,  23926.  24161,   24327/33,  243/6'6' 
ot-.^^'c^^'^^-  ^"-■'-   25"''"    55465,   25616,  25637,' 

2685^/8,2n56.    2.17.    2M.":...    26.2  4.    26ce8/9, 


32399.    '    '.  ,         ,,     "-?{ii 

33680,  3.3724  6.  3;6,',2  ,<.;,,  ^Jtfg^i^cct"  ^J^cg 
34361,  34582/87,  34679/80,  35064,  i5'l22:  35162/5 
35165,  36252/4,  56232,  36488,  36668,  36808/9,  56944/5 
37096/7,  37697,  57879,  38Cf  9,  38597/9,  38482  38608 
38621,  58614,  38685/6,  38692  4,  38720.  38881,  5°278' 
39649,  39846/61.  40251.  40253.  40563/4,  40693/6' 
40729,  40814/5,  41797,  41977.  42214,  43120,  43649/50' 
44091,  44177,  44740,  44917.  45210/3,  46328/30,  46202' 
46250,  46338,  46448,  46872,  47084.  47106,  47203' 
47214/5,  47234/41,  48627/8,  48659/60,  48918/25' 
48959,  48%6,  48978/9,  49038,  49214,  49359,  49645/5' 
60026/7,  50243,  50582,  50721/3,  50725,  51016/7,  51194' 


368706,  368949,  368988,  369070,  369683.  36Q871 
369949/50,  369960.  369977.  570570.  570522,  571016/6' 
371139/45.  371164  5.  571599,  571429,  571402 '3 
371574,  371601,  372254,  572506/7,  372578,  573182 
373515.  373663,  373779,  574044,  374285,  374570 
374650,'3,  376033,  376262,  375285,  375659,  57582o' 
576015,  376095,  376347/9,  576649,  576722/5  576%"' 
377360/2,  577566,  378036/8,  378301,  378324  37635o' 
378601,  578761,  578835,  579090,  579400,  379402 
379416,  379491,  379625,  579682/5.  579879,  580089' 
380528/9,  580401/3,  380562/3.  380866/7,  381069 
381159/40, 581870, 582047,  382075, 382921/2,  38''987/8' 
38.3092.  383125,  383218.  385271,'4,  583350/1,  38 '502 
583988,'9.  584025,  584101,  384237,  384317,  384393' 
384475,  38451120,  384624,  384560.  384752,  58474o' 
384889/90.  585398,  385437/9,  385526,  385714,  385818' 
386228,  386356,  386442,  586547,  587278/9,  38736l' 
J8"f .  388*02,  389626,  590655,  592615,  592819! 
^ISf^o^','"^^-  ^^'"'^^-  398801/2,  399000,  399611 
399637/8,  400122,  401205,  401599. 


47731/50, 47969/70,  48028/9,  48132.  48492/4,  48976/80, 
49904/6,  49031,  49154/5,  49311'30,  49575/6,  49512, 
60355,  50396/7,  50452,  60460/3.  60555,'  50934/6, 
61057,  51737/41,  51983,  52204/6,  52771, 52828,  62967/«„ 
52974,  52988/91,  53004,  53606,  54915,  54977,  54992/3, 
55097/8,  55102,  55212/5,  56270/1,  65696/700,  55742/3, 
56270,  56366/7,  56831/6,  56912/6,  67049/61,  67202/3, 
57937,  58053,  58056/8,  58234,  59026/7,  69289,  59624, 
60009/10,  60315,  60394,  61069(70,  61232/6,  61919/20, 
62124/5.  62207,  62525.  62770/9,  63197/8,  63785/7, 
65903,  63964,  64026,  64249/50,  64608/9,  64690/7, 
64785.  66572, 65924,  66020,(3,  66170/1,  66629, 6664  8/73, 
66715/9,  66929/38,  66948/67,  67207/9,  67670/4,  67783, 
67954/5,  68028/32, 68416/8, 69068/72, 69205/4, 69582/3, 
69622/6,  70445/7,  70517/9.  70521/4,  70806,  70830/5, 
71381,  71679,  71773,  71947/9,  72012,  72156/60.  72259/ 
308,  72765,  72795/800,  72993.  73062,  73785/9,  73660A, 
74019/20,  74299/300,  74310/16,  74680/1,  74752/4, 
76056,  75J91,  75846,  76461,  76510,  78910/54,  81046, 
84496,  86685/8,  86415/6,  87122,  87540,  89441,  90460, 
91528,  9i065,  93385/9,  93786/7,  94862,  95162,  97191/3, 
98021,      99047/9,    100521,    103504,    109397,    110715, 


March  o,    liM' 

JAPANESE  BONDS    r',f 

110884/s,    in4"i,2     ir;s.-..; '-.    ii;/ 
ini07,  ins6'>,  1/15W,  i.'.i.'-/i..  I   ■■ 

H4J13,  12IS6),  lalbU,  li-ji:,io,  1; 
ititw.  118211/9,  149069,  1-1W7 VI,  U 
IMl-iS,  152941/2,  153294/5,  1'j1"1( 
158569  162529,  162818,  162975,  16 
165191,  166510/3,  n24lS,  172415,  17.i 
174406,  174874/5,  176786/93,  IVHl 
178325  6,  179746/7. 180048,  180233,  W 
•1.  186129,  186699,  187208,  1,17.',  i 
187949,  189199,  189304/6,  192640,  1' 
196387  196436/7,  196651,  197230,  I'JH 
100990,  20167e,80,  202218,  ?,02_" 
•J04150.  108257/9,  209750/6,  209<f2» 
210248,  212054.'6.  212520,  213837,  21M 
116709,  217958/9.  218399.  218418,  21 
119912.  219950.  220442.  220736,  220 
■a21148;9,  221692.  222548.  224764. 
Lom'oil,  February  asth,  1'.117. 
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115756, 

L'1236,8. 
12975H, 
138864. 
1S135,(.. 


isni 


184689, 
187669/72. 

1(1,  193838. 

,  I,  200316. 

1.  204147. 
210048/50. 

1  \  216115- 
J.  219491, 
1,  220976. 


THE   YOKOHAMA   SPECIE 
BANK.  LIMnED. 
(Registered  in  Japan.)         listahllshod  1880. 

Pubs.-rilHHl  Capital        Yen  l.-,nil0,000 

Capital  I'ald  up :iil.i"l0.000 

Keserve  Kund 2ii.8ii0,000' 

HEAD  Office;   YoKooisiA. 

Branches  and  Agencies  at 
Antung-Hnlen         Liao  Yang  Rynjun     (Port 

3ombay  London  Arttiur) 

Calcutta  Los  inaelef  Shii  iTHnclaoe 

t^sn^chon  Lyons  .'ilt:,ri[.'h»i 

Oairen  (Dalny)        FcnKtien  Singapore 

Hankow  (Mukden)  Svdnci 

Harbtn  NagJ^aki  Ti.-lJnc 

Gong  Eong  Newchwan^  Tipnr<in  |  Toklo 

Honolulu  New  York  TBiuanfu 

Kobe  Osaka  |  Peking      T^inLnnu 

The  Bank  bnvs  and  receives  for  C.ill.  rti,jn  Bills  ol 
Exchange,  Issues  Drafts  and  T.lefrapliic  Trausfen 
•nd  Letters  of  Credit  on  above  place?  and  ehjwher*. 
«nd  transacts  General  Banking  Bu.^incss. 

Deposits  received  for  fixed  pcrioile  at  rates  to  bt 
btaine  d  on  application. 

K.  TATSDMI,  Managef 
London  GlBce— 

7  Biflhopsgate,  E.(5. 


HONGKONG  AND    SHANGHAI 
BANKING  CORPORATION. 
CAPITAL,  all  paid  up 115,000,000 

aTEHUNQ  RESERVE, 
HELD    IS    LONDON    AT 
EXCHANQE  OF  2«.  PEH 
I   =  £1,.'>00,000         ...     115,000,000 
■3ILVBB  RESBEVB  ...      18,000,0110 

$33,000,000 

BBSBRVB    LIABELITT    OP     PRO- 

FEIETORS     115,000,000 

Head  Office— HONGKONG. 
Chief  Manager— N.  J.  STABB. 
BRANCHES  and  AGENCIES. 
ataoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Canton, 
Colombo,     Poochow,     Hankow,    Harbin,     Hongkew 
(Shanghai),  Ipoh,  Johore,  Kobe  (Hiogol,  Kuala  Lnm- 
por,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking.  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco,   Shanghai,    Singapore,   Sourabaya,    Tienteln, 
Tsingtao,  Yloilo,  Yokohama. 

LONDON  COMMITTEE. 

■Henry  Keswick,  Esq.,M.P.     Wm.Gair  Eathbone,  Esq. 

1.  R.  M.  Smith,   Esq.  A.  M.  Townsead,  Esq. 

Managers  in  London. 

Sm  CHARLES  ADDIS.         H.  D.  C.  JONBS. 

»OHN  MACLENU AN,  Sub-Manaeer. 

W.  U.  BLACKIE,  Awonntant 

9  Gracechurch  Street,  London,  E.C. 


TO-ATIONAL  BANK  OF  EGYPT. 

(Established  under  Egyptian  Law,  June,  1898, 

with  the  exclusive  right  to  issue 

Notes  payable  at  sight  to  bearer.) 

Capital,  £3,000,000  (in  3(111,0(10  Shares  of  £10  each, 

fully  paid).    Reserve  Fund,  tl, 3(10,000. 

■Oovernor— P.  T.  Eowlatt,  Esq.    Head  Office— Cairo; 

London  Committee — 

E.  W.  P.  Poster,  C.M.a.     Hon.  Algernon  Mills. 

air  Carl  Meyer,  Bart.  Hon.  Sidney  Peel. 

LONDON  AGENCY— 

•«  &  7  KING  WILLIAM  STBEEL',  LONDON,  E.G. 

Manager — J.  T.  Bcaty-Ponnill. 

Assistant  Manager — A.  I',  (iillbee. 


opened  with  traders 
^Circular  Notes  i'Kued.     Ever 
business 


pnv 


Offices  in  Egypt  at  Cairo  (Head  Office),  Alexandria, 
.  ABsiout,  Assuan,  Benha,  Beni-Suef,  Chibiu-El-Kom, 
Dftmanhur,  Pavoum,  Keneh,  Luxor,  Mansourah, 
Miaieh,  Mousky  (Cairo),  Port  Said,  Sohag.  Tantal 
and  Zagazig ;  and  in  the  Sudan  at  KJiai 
Sudan,  Suakim  and  Wad  Medani. 


n.  Port 


>EUDENTIAL        ASSURANCE 
COMPANY,  LIMITED. 
HOLBORN    BAKS,  LONDON. 


IPESTED  FDNDS 
CLAIMS  PAID 


£97,000,000 
£135,000,000 


UNION- 
CASTLE 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 


For  sailings  und  other  information 
apply  to  tlie  Head  Office,  3  Fenchurch 
Street,  London.  West-end  Agency: 
Tho3.  Cook  &  Son,  125  Pall  Mall,  S.W. 


B.I. 


REGULAR    SERVICES 
TO 

EGYPT,     CEYLON,      INDU,     PERSIAN 

GULP.     EAST     AFRICA,     MAURITIUS, 

BURMAH,     STRAITS,     CHINA,    JAPAN 

iHb    AUSTRALIA. 

WELL-APPOINTED    STEAMERS. 

For  further  information  please  apply : — 
GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.C,  and  16  Northumberland  Avenue, 
W.C  ;  or  GELLATLY.  HAN  KEY  &  Co., 
Dock  House,  Billiter  Street,  E.G.,  and  62 
Pall  Mall,  S.W. 


N' 


The  Board  of  iDiroctors  has  declared  n 
Quarterly  Dividend  of  $1.75  per  share,  and  an 
extra  Dividend  of  ?1.00  per  share  on  the  Com- 
mon Stock  of  the  Company,  payable  at  the 
Office  of  the  Company,  Commercial  Trust 
Building,  Philadelphia,  Pa.,  March  19,  1917,  to 
the  Common  StockhoMere  as  registered  at  the 
close   of    business    February   28,   1917. 

E.  H.  ALDEN,  Secretary. 


TOUENAL     OP     THE     EOYAL 

(I  STATLSTICAL    SOCIETY. 

Ne^y     Series.      Vol.    LXXX.       Part    1.      Janu- 
ary  1917.    Price   Five   Shillings. 


Address  of  Sir  Bernard  Mallet,  K.C.B.,  for  the 
Session  1916-17.  Delivered  to  the  Royal  Statisti- 
cal Society,  November  21,  1916.     (With  Proceed- 

fhe  Reorganisation  of  Official  Statistics  and 
a  Central  Statistical  Office.  By  Geoffrey  Drage, 
M.A.      (With   Discussion.) 

On  the  Mathematical  Representation  ot 
.Statistical  Data.  By  Professor  F.  T.  Edgeworth, 
F.B.A. 

Ascertainment  of  Mean  Population  from  Cen- 
sus Returns.  By  A.  J.  Travers,  A.I.A.  (Note- 
on  Article.) 

Obituarv— 

Sir   Richard    Bi(Tdulph   Martin.    Bart. 
Right   Hon.  Charles  Booth,  D.C.L.,  F.R.S. 
Reviews   of   Books. 

Current  Notes. 

Royal  Statistical  Society,  9  Adelphi  Terrace. 
Strand,   London,  W.C. 


THE    GRAND    TRUNK   RAIL- 
WAY COMPANY  OF  CANADA. 

NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  Company,  so  far  as  regards 
the  Perpetual  Four  per  Cent.  Consolidated 
Debenture  Stock,  will  be  Closed  from  Tuesday, 
tiie  13th  March,  to  Friday,  13th  April,  1917, 
both   days  inclusive. 

Warrants  for  the  Interest  accrued  on  the  31st 
March,  1917,  will  be  forwarded  on  the  lith 
April  next  to  all  proprietors  of  this  Stock 
registered  on  the  books  of  the  Company  on 
the  13th  March,    1917. 

By  Order, 

H.   H.    NORMAN,   Secretary. 
Dnshwood  House, 
No.  9  New   Broad  Street,  London,  E.C. 
2nd  March,    1917. 


N 


ORFOLK     AND     WESTERN 

U.1ILWAY  COMPANV. 


A  Spcoikl  Meeting:  of  the  Stockholders  of  th* 
Norfolk  and  Western  Railway  Company  will  bs 
h.  Id  nt  the  principal  office  of  the  Company  la 
M,.-  City  of  Hoanoko.  Virginia,  on  Thur»(l»j. 
ih.-  12th  day  of  AprH,  1917,  at  10  o'clock  a.m 
(o  act  upon  a  proposal  to  niter  and  amen« 
llic  flrst  paragraph  of  Article  I.,  Section  I. 
if  tho  by-laws  by  ohnniring  the  wiords  of 
iictober  in  each  year  beginning  with  tho  year 
1914,"  to  "  ot  April  in  each  year  beRinning 
with  the  year  1918,"  so  that  thi>  said  para- 
rranh  as  amended  shall  read  as  follows  :—Sec- 
Hon  I.  Annual  Mec'tirigs- "  A  regular  nnnoal 
in.eting  of  111"  -iM-llrM.i  f'lr  the  clectio» 
:.f    directors    an  i    Hm      '  '.u   of    such  other 


Office  of  tho  Company  in  the  City  ot 
A'irginia.  or  at  such  other  place  im 
•  nf  Virginia  ns  shall  be  specified  im 
,.  f,f   the    nicetiiiL'."     And    to  alter   and 


that  tho 


Follows :—"  Tho  fiscal  year  of  the  Company 
ihall  commence  on  the  first  day  of  January 
if  Mch  Tear,  hcpinning  with  the  year  1917, 
,,k1    fivl    "rtn    the    f,.llr,wing   31st   day   gf   Decem- 

,.  r.  ■      i I'liil     'iiit)l     the     second     Thursday 

11     '.;,:        i:-l  :    !i  rm    of    office    of   the   direc- 

r             -    !      ■      i.      ;,nnual   meeting    of    stock- 
mM,,,     I,  i-i     in: r     12th      1916    by    adding 


foUoM 


of  the  by-laws 
ig  paragraph  : — ""The  directors 
elected  at  the  anuual  meeting  of  stock- 
holders held  October  12th,  1916  shall  continuo 
in  office  until  the  annual  meeting  of  stock- 
holders to  be  held  April  11th,  1918.  and  until 
their  successors  are  elected  and  qualified  by 
acci'ptance."  To  elect  independent  auditors  t« 
audit  the  books  and  accounts  of  the  Company 
f..r  the  year  ending  ntcenilicr  31«t,  1917;  ta 
authorise  or  approve  tli-  -- ^^^t.V  hninnt  of  a 
r.,m,.rehensive  Relirf  -.<:■''  I'.n-,,,,  I'lan  ;  t* 
friTu^idcr    the    liennrt    -f  <•  ■    ••    --    for    tho 


tnrs  set  forth  in  such  report  ami  in  the  minute* 
of  the  Company ;  and  to  trauj^act  such  other 
business     as     may     properly     come     before     th« 

The  Stock  Transfer  Books  will  be  Closed  at 
3  o'clock  P.M.  on  Friday,  March  30th,  1917, 
and  Reopened  at  10  o'clock  a.m.,  Friday,  April 
13th,  1917. 

By    Order    of    the   Board    of    Directors, 

E.  H.  ALDEN,    Secretary. 


WHERE  COPIES  OF  THE 
"STATIST"  CAN  BE 
OBTAINED    ABROAD, 

INDIA.— D.    B.  TARAFOREVALA,   SONS   &   CO., 

Booksellers,  Bombay. 
JAPAN.— Z.   P.    MARHYA    &   CO.,    LTD.,  11  to  IS 

Niboubashi  Ton  Sanchome,  Tokyo,  and  28  JBeuten 

Dori  Nichome.   Yokohama;    Y.  OKUBA,  Kihon- 

bashi,  Tokyo. 


DEPOT,  Port  Said. 
SOUTH  AFRICA.— CENTRAL   NEWS   AGENCT, 

Johannesburg,      Bloemfouteiu,      and      Durban; 

WILLIAM      DAWSON     &      SONS,     Capetowo, 

Johannesburg  and  Durban. 
AUSTRALIA.— QOUDON    &    GOTCH,    Melboams, 

Svdiiey.  Brisbane,   and  Perth;     0.   W.   RIGBY, 

Adelaide. 


ugtou. 

CANADA.— HAROLD  A.  WILSON  &  CO.,  LTD., 
cA  King  Street  West,  T.jronto ;  WILLIAM; 
DAWSON  &  SONS,  Mauuiug  Chambers,  Toronto?, 
and  Montreal:  A.  T  CHAPMAN,  190  Peel 
Street,  Montreal  ;  SEf.LS,  LTD.,  302  ShnngU- 
nessy  Buildings,  McUiU  ^^treet,  Montreal. 

UNITED  STATES.— INTERNATIONAL  NEWS OO, 
83-5  Duane  Street,  New  York  ;  BKBNTANO, 
Cor.  5th  Avenue  and  27th  Street,  New  York,  and. 
1,015  Pennsylvania  Avenue,  Washington,  U.C.  j 
SUBSCRIPTION  NEWS  CO.,  Oak  Park.ChicagO  t 
OLD  CORNER  BOOKSTORE,  27-9  BromfielA 
Street,  Boston,  Mass. 

FRANCE.— W.  H.  SMITH,  Rue  de  Rivoli,  Paris; 
Timotiii,  Librairie  Casnglione,  14  Rue  Oattigllone, 
Paris;  HAOUETTE,  113  Rue  Reaumur,  Paris ; 
MONS.  BBALL,  2  Rue  Gaston  St.  Paul,  Paris  i 
and  at  all  kiosks  on  the  Grande  Boulevards. 

HOLLAND.— J.  H.  de  BOSSY.  Rokiu  60.  Amsterdam  ; 
GEBR.  SOHRODEU.  Bokiu  50.  Amster-dam;  T. 
NOORDUOPP,  C  lloUrm,'ettraat.  Groningcn.    < 

SWITZERLAND.— A LBKUT  SCHMIDT.  Bala, 


THE     STATIST. 


[March  3,  1917. 


CANADA. 


THE  DOMINION  BANK. 


TORONTO. 
$92,  860,000. 

SIR  EDMUND  B.  OSLER,  MP,  President.        W.  D.  MATTHEWS,  Vice-President. 
C.  A.  BOGERT,  General   Manager. 


HEAD     OFFICE! 
TOTAL.      ASSETS 


THE    STOCK    EXCHANGE. 

N(/ri(;E. 

Members  of  the  Stock  K\.h;inge  are  not  allowe<J  ta 


LONDON  BRANCH,  73  GORNHILL,  E.C. 

J.  HAYDN  HORSEY,  Manager. 

Dealers     in     Canadian     and    American    Exchange. 

General  Banking  Business  transacted.      Intormation 

furnished  regarding  Canadian  matters. 


Pi'isoiis  who  K.lvertisc  as  Inikirs  or  Sbare  Dealws 
are  NUT  Members  of  the  Stoek  K.\cbaijgeor  many 
way  uuder  the  control  of  tlie  ( 'ommittee 

Members  tssuing  Contract  Notes  are  required  tonae 
sa^jh  a  form  as  will  provide  tliat  the  words  "  Member 
ol  the  block  Exchange,  London, "  shall  immediaeely 
follow  the  signature 

A  List  of  Members  of  tiro  Ptnek  Eichange  whoarc 
P^ock  and  Share  Brokers  may  !)«»  seen  at  the  Bartholo- 
mew  Lane  entrance    to   the   Bank  of   Englanc',  oc 

EDWARD  SATTEHTHWATTE, 


M     THK    MATTEE     OP     THE 

TRADING  WITH  THE  ENEMY  AMEND- 
MENT ACT,   1915. 


The  Public  Trustee  inv 
purchase  of  the  whole  or 
•hares  of  £5  each,  fully 
Brothers  and  Company,  I,i 
iw  Custodian  by  an  Order 
of    Trade     in     pursuance    of    Sect 


y    part    of    119.660 


the  Cn 


endn 


and   dated    9th    A 

The    issued    cap 

•f  120.000   shares 


ch,   fully   paid. 


£5  ... 

Britieh-born 
required    to   make    f 
nationality  and   freed 
a   form   to  be   obtaii 
Public   Trustee. 


technical  ability  to  i 
the  Company  as  effi 
•therwise  to  the  satisf 
A  report  upon  the  I 
affairs   has    been    prep 

I  Messrs.  Price,  Wate 
Messrs.  Turquand.  Y 
this    report    can   be   o 


iK-rctf.fo 
le  Govern 


ect  as  here, 
h  copies  of 
st  December, 
the     Public 


NATIONAL  TRUST  COMPANY, 

LTD. 
HHAD  OFFICE:  TORONTO,  CANADA. 


£iOS,2l9     3     7 
Assets  under  Administration  over  £14,000,001 

Executor  and   Trustee. 

corporation] 


5  as  Age 


New  Aids 
for  the 

Office 


such   report 

Intendine  I 
property  of 
Public  Trusi 
Tenders  m 
Public  Truel 
Monday,  the 

•'  Tender,    Si 
The  Publi< 


fit    to   investigate   befori 


should    apply 


SrCSCRIBED  CAPITAL  ...  £l,5dO,000. 
PAID  UP,  £600,000.  RESERVE  FUND,  £690,000. 

Branches  :  Alexandria,  Cairo,  Beni-Souef, 
Uansourah,  Port  Said,  Tantah,  Zagazig,  Khar 
toum,    Malta.    Gibraltar. 

Bankers  :  The  Bank  of  England.    The  lyondon 


:  ESiriency  in  O^rs 

,  "vENUS-CDept.  No.91)~ 

er  Clantnn  Rd..  London,  N.B 


irav,  W.C.,  on 
7  of  April,  1917, 
arked     on    the 


UTelope 


Trustee  does 


tights  in   connection  t 
Forms    of   tender  ca 

Public  Trustee. 
Dated  this  eighth  da 


lesleyan  &  General  Assnranre  Society  inbscHbed 


transacts  every 


loription  of  Bnnk. 

_   ^    .  ^  Lettere  of  Credit, 

snd  alTorde  facilities  to  travellers  prooeoding-  to 
Egypt    und  elsewhere. 
Deposits  received  for  one  year  at  5  per  cent. 

On  current  acoounts,  interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimum 
monthlv  balances  provided  they  do  not  fall 
below    the    sum    of    £200. 

27    Cb-ment'e    Lane,    Lombard    Street,    E.G. 


OFFICE     APPLIANCES 

Reoosnised  throusKout  the  world  u  tke  b«t. 

Roneo  Buildings,  5-11    Holbom,   E.C. 


LONDON  BANK  of  AUSTRA±,1A 
LIMITED. 


Paid  exceed £8.000,000 

'    Life   Assurance    and    Annuity 

„,„^„,  I. 

UNDER  THE  LATEST  FORM  OF  POLICY  AN 
ANNUAL  BONUS  OF  £3  PER  CENT.  IS  GUARAN- 
TEED 

Prospectus  and  qnotationf 
wquirements  may  be  obtained 


Reserve  Liability 


70    0     u 
6     3 

Proprietors    ...        606,962  10     0 

!e   by    Cable.     Drafts,   Letters 

;ircular     Notes    issued      upon 

gents.     Bills     on     Australasia 

for    collection.     Deposits    rc- 

and  at   rates    which  may  be 
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MONEY. 

Only  one  degree  less  striking  than  the  success  of  the 
War  Loan  itself  has  been  the  skilful  manner  in  which 
its  flotation  has  been  handled.  The  Chancellor  of  the 
Exchequer  announced  on  Monday  that,  including 
Treasury  bill  conversions,  the  total  applications  for  tha 
Loan  were  over  one  thousand  millions,  and  of  thai 
total  some  £870,0(10,000  was  all  new  money.  Not 
only  so,  but  bankers  generally  report  that  an  average 
of  from  70  to  80%  of  the  Loan  has  been  paid  up  by 
their  customers  in  full.     This  means,  therefore,  that 
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witliin  a  few  \^'eek3  a  sum  ranging  from  seven  to  eight 
lliindred  millions^ — an  amount  exceeding  the  total  of 
the  British  Debt  previous 'to. the  War — has  been  trans- 
ferred from  Lombard  Street  to  the  Exchequer,  i&mall 
wonder  tliat  the  anticipation  of  such  an  event  should 
have  occasioned  ajsprehension  in  some  quarters  as  to 
the  amount  of  stram  involved  and  the  likelihood  of 
acute  stringency. 


In  our  last  issue,  however,  we  expressed  the  belief 
that  these  apprehensions  would  prove  to  be  groundless, 
or  at  least  exaggerated,  and  we  are  glad  to  find  that 
the  result  has  confimied  that  view.  Dm-ing  the  greater 
part  of  the  week,  supplies  of  floating  credits  have  been, 
if  anything,  more  plentiful  than  in  the  week  before, 
and,  so  far  as  the  Discount  market  is  concerned,  the 
business  done  at  the  Bank  up  to  the  time  of  writing 
has  for  the  most  part  been  confined  to  the  discount- 
ing of  some  bills  at  i%  below  the  ofiicial  minimum. 
In  fact  the  disturbance  connected  with  this  huge  turn- 
over of  millions  has  been  less  pronounced  than  is  often 
the  case  during  a  normal'  Februai-y  and  March  when 
the  tax  revenue  is  flowing  into  the  Exchequer. 

But  to  what,  it  may  be  asked,  can  we  attribute 
the  unruffled  condition  of  the  Money  market?  The 
age  of  miracles  may  not  have  passed,  but  there  must 
at  least  be  some  explanation  of  this  extraordinary 
phenomenon.  As  a  matter  of  fact  there  are  several 
explanations,  and  it  may  be  well  to  note  the  principal. 
In  the  first  place  there  is  the  obvious  fact  that,  in  spite 
of  some  hundred  of  millions  having  already  been 
transferred  to  the  Exchequer  during  the  last  few 
weeks.  Public  Deposits,  as  shown  in  the  last  Bank 
return,  are  actually  lower  than  at  the  beginning  of 
the  year.  In  other  words,  it  is  clear  that  the  Govern- 
ment has  been  paying  out  the  money  almost  as  rapidly 
as  it  has  come  in.  Further  evidence  of  this  is  to  be 
found  in  the  fact  that  Treasury  bills  have  within  a 
fortnight  run  down  by  about  two  huncked  milhons, 
and  now  stand  at  only  seven  hundred  millions.  In 
the  next  place,  it  must  be  remembered  that  large 
amounts  representing  spare  balances  of  the  banks  had 
been  borrowed  for  some  time  past  by  the  Bank  of 
England,  and  the  whole  of  these  sums  have  doubtless 
been  released  during  the  past  week.  Nor  must  it  be  for- 
gotten that  the  December  balance  sheets  of  the  banks 
showed  that  there  had  been  a  good  deal  of  preparation 
in  advance  for  the  Loan,  cash  balances  at  the  Bank 
of  England  other  than  the  balances  actually  lent  to 
that  institution  being  exceptionally  large.  Moreover, 
while  the  Discount  mai'ket  may  not  have  been  to  the 
Bank  for  large  amounts  during  the  past  week,  some  of , 
the  Banks,  including  the  country  banks,  may  have 
preferred  to  obtain  accommodation  from  the  central 
institution  rather  than  unduly  disturb  Lombard  Street 
bythe  calling  in  of  very  large  sums.  These  and  other 
influences,  therefore,  must  be  held  mainly  responsible 
for  the  comfortable  conditions  which  have  prevailed 
notwithstanding  the  huge  payments  for  tlie  War 
Loan. 


Not  only  has  money  been  abundant,  but  the  supply 
of  Bank  bills  has  been  scarce,  while  the  heavy  repay- 
ments of  Treasury  bills  have,  of  course,  dso  tended 
to  increase  the  competition  for  the  small  supply  on 
offer.  Therefore,  it  is  not  surpinsing  that  discount 
rates  have  been  easy  during  the  week,  and  on  Tuesday 
and  Wednesday  the  market  revived  its  favourite  dis- 
cussion of  the  prospect  of  an  immediate  reduction  in 
the  Bank  rate.  But,  as  we  have  so  often  explained 
in  these  columns,  the  movements  in  the  olTicial  mini- 
mum are  not  regulated  merely  by  a  consideration  of 
local  market  conditions,  but  by  the  general  position 
of  international  finance,  as  to  which  there  has  been 
little  change.  Moreover,  one  of  the  reasons  offered 
for  expecting  a  lower  Bank  rate — namely,  the  reduc- 
tion by  the  Bank  in  its  rate  offered  for  bankers'  spare 
balances — was,  on  the  face  of  it,  quite  beside  the  mark. 
In  th°  first  place  the  Government  no  longer  required 


the  balances  of  the  banks  at  the  moment,  and,  evero 
if  they  had  done  so,  the  banks  would  have  required 
the  money  to  pay  the  subscriptions  on  the  War  Loan. 
Nor  has  there  been  any  movement  in  the  foi'eign. 
exchanges  suggestive  of  changed  conditions,  the- 
steadiness  of  the  American  exchange  being,  of  course, 
due  to  the  special  remedial  means  applied. 


With  regard  to  the  fuliure  of  the  market,  there  are- 
two  main  points  for  consideration.  The  first  is  con- 
cerned with  local  movements  of  money,  and  the  other 
with  the  adverse  trade  balance.  As  regards  the  fomier 
there  will  be  two  opposing  influences  at  work.  On> 
the  one  hand  should  the  Government  not  re-issue 
Treasury  bills  during  the  cuiTent  fiscal  year,  the- 
market  will  benefit  by  the  repayment  of  large  sums 
evei-y  day  tlirough  these  maturities,  a  rehef  only 
offset  by  the  inflow  of  tax  revenue  into  the  Ex- 
chequer, and  tlie  further  payment  of  instalments  on 
the  War  Loan.  In  fact  weighing  the  probabilities, 
we  think  that  the  question  of  easy  money  during  the- 
next  few  weeks  must  mainly  depend  upon  whether' 
the  Bank  should  recommence  borrowing  from  the 
market,  or  the  Government  should  re-issue  Treasury 
bills.  Failing  the  adoption  of  either  of  those  courses 
money  rates  may  be  comfortable  during  the  next  few 
weeks,  though  we  should  doubt  if  the  ease  would  be- 
so  pronounced  as  it  has  been  during  the  last  few  days, 
some,  indeed,  looking  for  a  tightening  up  at  the- 
beginning  of  next  week.  Moreover,  it  remains  to  be- 
seen  to  what  extent  the  market  may  have  to  go  to  the 
Bank  to-morrow,  wliich  is  the  heaviest  day  of  all  in 
the  matter  of  the  payment  of  War  Loan  subscriptions 
to  the  Bank.  As  to  the  international  financial  posi- 
tion, the  matter  can  be  stated  in  a  sentence.  Given 
the  continued  neutrality  6f  America,  and  we  look  for 
no  very  material  change  in  the  discount  market  at 
present.  If,  on  the  other  hand,  America  should  join 
hands  with  the  Allies,  an  entirely  new  set  of  circum- 
stances would  arise  which  might  necessitate  a 
revision  of  all  'previous  views  with  regard  to  the  out- 
look. 


Money  in  Lombard  Street  was  cheap  last  week- 
On  Monday  the  Bank  of  England  reduced  their  rates 
allowed  for  Bankers'  surplus  balances  by  ^%  all 
round,  reducing  clearing  Bankers'  money  to  5%  afc 
three  days'  notice,  to  il%  for  non-clearing 
Bankers'  m.oney  at  three  days'  notice,  and  5%  for 
monthly  fixtures.  This  action  of  the  Bank  of  Eng- 
land encouraged  the  behef  in  some  quarters  that  the 
Bank  Eate  might  come  down  on  Thursday.  The 
absence  of  any  such  movement  had  a  little  steadying 
effect,  but  only  temporarily,  for  discount  rates,  which 
had  been  weak,  further  declined,  and  the  Money  market 
is  certainly  easier  than  it  was  a  week  ago  for  both 
money  and  bills.  Instead  of  the  rate  for  three 
months'  commercial  bills  being  firm  at  5J%,  it  is  now 
not  strong  at  6%,  and  owing  to  the  non-creation  of 
new  Treasury  bills  the  existing  Treasury  bills  in  the 
market  command  a  premium  as  compared  with  com- 
mercial paper.  One  of  the  most  important  move- 
ments in  the  foreign  exchanges  has  been  the  further 
depreciation  in  the  Italian  lire,  the  exchange  having 
been  transacted  this  week  at  as  high  as  37.25. 


FINANCING  THE  EXCHEQUER. 

Eevenue  again  flowed  into  the  Exchequer  with 
considerable  freedom  last  week,  no  less  than 
£24,571,000  being  received,  which  is  an  amount  that 
has  been  exceeded  on  only  one  previous  occasion.  It 
is,  too,  much  above  the  average  of  recent  weeks.  The 
principal  source  of  revenue  was  again  income  tax, 
which  brought  in  £15,016,000.  A  further  £4,646,000 
came  in  from  excess  profits  duty,  and  £3,13S,0D0  from 
Customs  and  Excise  In  the  past  eight  weeks  no  less 
than  £102,173,000  of  income  tax  revenue  has  been 
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pithurc'd  ill,  iiuikiiij,'  £l.j|  .;")r,i 
and  it  will  probably  be  I'oiin 
month  the  Budget  estiniale  t 
source   will   hava  been  consul 
week's  expenditure   passinj,'   t 
called  for  £47,315,000,  of  wli 
for  other  than  supply  servin  <. 
of  miscellaneous  capital  {'Xjiei 
the  week  was  £22,934,000.     ] 
recent  War  Loan  issue  bi-oiif;ht, 
Saving;  Certificates  yielded  the 
£7,000,000,  and  £3, 148, 00; I  v.- 
"other  debt."     On  the  other 
Treasury  Bills  and  £47,000, fwr 
advances  were  paid  off,  so  tli 
the  week  were  £21,722,000 
thus  had  to   be    provided  h> 
balance,  which  reduced  it  to 
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A  sum  of  £1,212,000 

ili-.iwing  upon  the  cash 
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BANK  OF  ENGLAND. 

Thk  statement  issued  on  Thursday  showed  a 
further  reduction  of  £1,441,00;)  in  the  reserve,  with 
a  considerable  addition  to  market  resources,  due,  how- 
ever, to  borrowing  operations.  Tlie  loss  of  £1,441,000 
in  the  reserve  was  all  in  gold  except  for  a  slight 
increase  of  £9,000  in  the  note  circulation.  Besides 
losing  this  money,  £2,486,000  went  off  the  market  in 
further  reduction  of  Government  securities.  Bankers' 
balances  are,  nevertheless,  £21,164,000  higher. 
This  was  due,  to  a  moderate  extent  only,  to  Govern- 
ment disbursements,  public  deposits  being  barely  a 
million  lower.  "  Other  "  securities,  however,  are 
£24,168,000  higher.  Only  a  very  small  portion  of 
this  can  be  accounted  for  by  market  borrowings  from 
the  Bank,  which  this  week  have  been  in  the  form  of 
short  discounts  at  5j%  rather  than  in  weekly  loans, 
and  th'e  addition  must  be  attributed  chiefly  to  the 
borrowing  by  the  banks  from  the  Bank  of  England 
under  special  arrangements  to  prevent  any  undue  de- 
pletion of  the  bankers'  balances.  Owing  to  the 
decrease  in  the  resei-ve  and  the  somewhat  large  increase 
in  deposit  liabilities,  the  ratio  was  reduced  by  2.37, 
and  is  again  below  16%.  The  reduction,  like  similar 
movements  of  late,  must  be  regarded  as  temporary  and 
entirely  due  to  exceptionally  heavy  movements. 


MONEY  IN  NEW  YORK. 

The  last  return  of  the  New  York  Associated  Banks 
showed  a  rather  considerable  increase  in  business, 
for  the  addition  of  £5,200.000  to  the  loans  was  accom- 
panied by  an  increase  of  £8,884,000  in  the  deposits. 
The  reserve,  however,  ^^'as  co'-respondingly  higher, 
the  total  reserve  being  £4,100,000  up.  There  was 
consequently  a  further  addition  of  £2,600,000  to  the 
surplus  reserve,  which,  after  being  down  a  few  weeks 
ago  to  below  £31,750,000,  has  risen  to  £33,962,000. 
Call  money  has  been  cheap,  ranging  from  2%  to  2J%, 
and  there  has  not  been  much  alteration  in  the  rates 
for  time  money  and  commercial  paper.  No  further 
receipts  of  gold  from  Canada  have  ben  reported,  and 
the  declared  exports  have  been  about  £373,000,  most 
of  which  has  gone  to  South  America.  The  exchange 
has  been  rather  weaker,  the  "  sight  "  rate  having 
declined  from  4.755  to  4.75. 

Eates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows  :  — 


Prime  paper 


Gall  money 


Oall  mom 


The  Guaranty  Trust  Company  cable  the  following 
schange  rates  current  in  New  York:  — 


Sew  Tork  oi 
London,  sight 

',',      60  days     '.'.'. 
Amsterdam,  eight  ... 
Berlin,  sight 
Oopenhagen.cheqnes 
Italy,  Bight 
Paris,  sight 
Petrograd,  sight      ... 
Bwitietland,  sight  ... 
Vienna,  eight 


,— Rate  Onrrent^ 
Mar.  l.'l 
.  $4  761 


$4  70f 

40.37JC. 
68}  c. 
27.60c. 
7.22(. 
6.86jfr. 
28-?.Dc. 

6.021r. 

11.05c. 


Far  aa  nsnally  c 

Jnly3,'14  Quoted 

$4  87j,»  4.8666  dollars  for  £1 

$4  884 

t*  8.0},; 

40.25c  40}  cents  tor  1  gnudei 

95}c.  96.28  cents  for  4  marlss 

26.85c.  26}  cents  for  1  kronen 

517!;.  6.18}  Ure  for  $1 

6.16fr.  6.18}  francs  for  |1 

51-37e.  61.45  cents  for  1  rouble 

6.16}fr.  6.18}  francs  for  Jl 

20-22  !c.  20.26  cents  for  1  krone? 


POSITION  IN  INDIA. 

So  far  as  exchange  niovomenls- are  concerned,  in- 
'iudiiig  the  weekly  aliotnient  of  Council  bills',  there  is 
little  to  bo  said  this  week,  for  exchange  facilities  offered 
iiy  the  India  Council  to  tlio  Exchange  Banks  are  still 
strictly  circumscribed,  and  until  there  is  a  freer  market 
no  change  is  possible.  A  feature  of  the  week,  how- 
ever, has  been  the  announcement  of  the  important 
new  loan  operations  foresliudowed  in  India,  and  from 
a  market  point  of  view  this  announcement  has  been 
regarded  as  possibly  affording  considerable  relief-  to 
tiie  exchange  position.  On  Friday  of  last  week  both 
tlie  Indian  Bank  rates  were  reduced  from  8%  to  7%. 
The  last  return  of  the  Indian  Currency  Department 
showed  an  increase  of  138  lacs  in  the  note  circulation. 
Against  this  increase  there  was  an  addition  of  52  lacs 
to  the  silver  reserve,  which  has  risen  to  1,753  lacs, 
and  an  increase  of  36  lacs  in  the  amount  of  gold  in 
India.'  The  gold  in  London  shows  a  further  reduction 
of  25  lacs,  and  at  892  lacs  has  been  reduced  to  a 
lower  figure  than  at  any  time  in  the  previous  twelve 
months. 

Minimum  Eates  of  Discount  current  in  India  are: 

Bombay...  7  per  cent.  (Feb.  22, '17)  |  Bengal  ...  7  per  cent.  (Feb.  22, '17) 

The  latest  Currency  Statement  compares  thus:  — 


Indian 

July  24, 1914  . 
Feb.  17, 1917 
Feb.  24, 1917 . 

Notes  in 
Circulation 

Lacs 
.       7,350 
.       8,455 
.       8,593 

Silver 
Coin  and 
Bullion 
Lac" 
3,220 
1,701 
1,753 

^and  B^llion-^       6o»t.  of    British 
India      England        India        Govt. 
Lacs          Lacs           Lacs          Laos 
1,820          900           1,000          400 
1,240          967           1,000        3,568 
IZ16          892          1,000        3,672 

Feb.  24, 1916 
Feb.  22, 1915 

The  0 
follows:- 

Drafts 

..       6,356 
..       6,019 

aerations 

3,276 
3,039 

of  the 

1,273          817           1,000          850 
820          765           l.OCO           400 

India  Council  have  been  as 

-Week ,       Next  Week 

ntions         AUotted         To  be  Offered 
5,75  000    Rs.l,20,00,000    Ils.l,20,00,000 

Offered           Applic 
Rs.1,20,00,000    Rs.l.S 

Allotments  on  Wednesday/,  February  28,  1917. 

, Bills ,         ^Deferred  T.T.-,  ^Immediate  T.T.-, 

Drafts  on—          Rs.           Rate             Bs.             Bate  Rs.             Rate 

Calcutta...     29,000      1/4.166        41,07,000      1/4,156  4,00,000      1/4.26 

Bombay  ...    48,000      1/4.156       54,79,000      1/4.1*6  8,92000      1/4.28 

Madras   ...       —             —           10,45,000      1/4.156  —            — 

Total  ...    77,000      l/4,>,       1,06,31,000      1/4/j  12,92,000      1/4} 

Sales  tor  week  to  Feb.  27, 1917 Rs.l ,20.00,000  realising     £808,469 

Sales  frow  AprU  1. 16,  to  Feb.  27, '17...      43.07,77,364  „         28,979,639 


Sain  from  April  1,  'IS,  lo  Feb.  S9,  '16...     23,96,46^1 


SILVER. 

B.\R  silver,  which  closed  last  week  at  Sl^d.,  was 
rather  easier  early  this  week,  and  became  flat  later, 
to-day's  quotation  being  no  better  than  37^(7.  per  oz. — 
the  lowest  quotation  since  the  latter  part  of  Januaiy. 
This  fall  has  been  in  face  of  smaller  supplies  from 
New  York,  and  a  little  silver  has  been  offered  on  China 
■account.  The  weakness  of  the  last  few  days  seems 
to  be  due  chiefly  to  the  announcement  of  the  new 
big  Indian  Loan,  which,  should  it  have  the  effect 
expected  of  supplying  cheaper  exchange,  will,  it  is 
argued,  be  scarcely  a  bull  factor  for  the  silver  market. 

Feb.  23      24            26            27  28  Mar.  1          2 

London       ...       STJJ.      37Jd.  37Jd.  37Jd.  371d.  37id.      37Jd. 

India          ...  E8  92H       92|  92  91^  91  fi  91fi        31} 

Exchange  ...       1/4,'j      1/4,';  l/4j'3  1/4/,  l/4»n  1/4,'j      1/4,J 


THE  NATIONAL  MUTUAL 

Life   Assurance   Society 

(OP    LONDON) 
Founded  1830.  Fi; n ds  Nkji ri.t  £3,000.000 


BOHUS  BESULT8. 


Carried  forward  ... 

NOTE.-Pollcies  1 

of  bonus 

declared. 


1903 

"iiecw^T 


1908 


1S13 


38/. 
Compound. 
£102,164 


Write  for  Prospectm  to 

GEOFFREY  MARKS,  F.I.A.,  Actuary  ud  Minattr, 
y  39  KINO  ST.,  CHEAP8IOE,  LONDON,  E.G. 
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TIOKBT  DAT.  PAY  DAT.  OONSOLB. 

^**dSs°*}  Thar..  Mar.  13  I  Fri.,  Mar.  14  j  Thur.,  Apr.  5 
The  tone  of  the  Gilt-edged  department  in  the  Stock 
Exdiange  has  been  a  steady  one  throughout  the  week; 
a  few  prices  have,  indeed,  unproved.  Consols  have 
rallied,  and  at  SSJxd  are  higher,  as  also  are  31-%  and 
4|%  War  Loan.s,  at  85  and  91  respectively.  Home 
Railway  Ordinary  stocks  have  been  neglected  and 
dull,  as  also  the  foreign  group  of  railway  issues.  In- 
dustrials present  little  feature,  though  Armaments  are 
an  exception,  continuing  in  demand,  and  Thornycroft 
shares  have  improved.  The  strength  of  the  Rubber 
market  continues. 


Tlie  approximate  response  of  £1,000,130,000  to  the 
War  Loan  in  5%  and  4%  denominations  resulted  in  all 
but  some  £22,000,000  being  in  the  form  of  5  per  cents. 
The  applications  for  the  4  per  cents.,  consequently, 
equal  less  than  2|-%  of  the  grand  aggregate.  The 
questioa  arises  :  Is  it  Vvorth  while  having  the  4  per  cent. 
denomination  kept  alive?  The  response  has  been  so 
trivial  that  it  indicates  no  substantial  demand,  and 
when  dealings  commence  the  broker  who  asks  the  price 
of  4  per  cents,  will  inevitably  be  read  by  dealers  as 
desiring  to  sell.  It  is  suggested  that  holders  should 
be  afforded  an  oppoTtunity  to  convert  the  4  into  5  per 
cents.  In  view  of  the  small  demand  and  restricted 
market  that  will  be  witnessed,  perhaps  a  better  way  to 
solve  the  matter  would  be  an  automatic  c9nversiou 
without  option. 


According  to  the  Railway  Review  of  tiiis  week  a 
"  rank-and-file  "  meeting  of  railwaymen  is  to  be  held 
on  Sunday  next  at  the  Albert  Hall  to  demand  a  10s. 
increase  Tn  wages  for  all  male  and  female  railway 
workei-s,  to  meet  the  increased  cost  of  living.  This 
follows  recent  resolutions  passed  by  numerous 
branches  of  the  National  Union  of  Railwaymen  de- 
manding that  the  Executive  Committee  approach  the 
Radway  Executive  for  a  further  increase  in  wages  of 
lOs.  per  week,  with  additional  emoluments  for  over- 
time, night  work,  and  Sunday  work.  It  must  not  be 
gathered  from  all  this  that  the  railv\aymen  are  asking 
for  105.  a  week  over  and  above  the  bonus  of  that 
amount  they  are  now  receiving.  What  seems  to  be 
the  case  is  that  the  employees  are  desirous  that  the 
War  bonus  of  lOs.  a  week  shall  be  replaced  by  an 
addition  of  lOs.  a  week  to  wages.  At  first  sight  the 
difference  may  seem  to  be  insignificant,  but  if  the  men 
are  successful  in  their  efforts  it  will  mean  a  substan- 
tial addition  to  the  wage  bill  of  the  companies,  for  it 
has  to  be  remembered  tnat  although  a  bottus  of  10s. 
has  been  granted,  the  remuneration  for  overtime,  night 
work,  and  Sunday  duty  depends  upon  the  rate  of 
wages.  If  therefore  the  bonus  is  taken  off  and  the 
rate  of  wages  is  raised  by  10s.  a  week,  the  scale  for 
the  performance  of  special  duty  will  be  increased  pro 
rata. 


CANADA'S    NEW    LOAN. 

The  Tourth  loan  which  Canada  proposes  to  raise  for 
war  purposes  is  to  be  offered  on  March  12  for 
$150,000,000.  instead  of  $100,000,000  as  originally 
intended.  The  f^rst  loan,  for  $50,000,000,  was  offered 
in  November  1915  in  Canada  only  in  the  form  of  5% 
ten-year  bonds.  Subscriptions  to  this  loan  amounted 
to  $,.104,000,003,  and  the  amount  allotted  was 
$10n.lW).000.  half  of  wliich  was  employed  to  establish 
a  munitions  credit  for  Great  Britain.  The  second  loan, 
for  $7.'j.0()0.000,  was  offered  in  the  United  States  only 
in  three  equal  amounts  of  $25,000,000  each  of  5%  gold 
bonds,  maturing  in  fiTc,  ten,  and  fifteen  years  respec- 


tively. The  third  War  Loan,  which  was  the 
domestic  loan,  was  for  $100,000,000  in  5%  bonds 
offered  September  last  and  maturing  in  October  1931. 
Applications  for  tliis  loan  amounted  to  no  less  than 
$200,000,000,  but  no  more  than  the  original  amount 
offered  was  allotted.  A  proposed  contribution  of 
$50,000,000  by  the  chai-tered  banks  to  tlie  loan  was 
not  needed,  and  therefore  was  converted  into  a  muni- 
tions credit.  The  coming  loan  will  again  be  confined 
to  Canada,  and  is  expected  to  be  in  the  form  of  bonds 
running  for  twenty  years,  bearing  5%  interest,  and 
affording  a  return  slightly  higher  tlian  in  the  case 
of  the  recent  British  loan.  .  It  had  been  thought 
that  subscriptions  for  the  loan  would  also  be 
received  in  New  York,  but  it  is  now  stated  that 
any  financing  that  may  become  necessary  in  the 
United  States  will  be  an-anged  later,  for  the  proceeds 
of  the  new  loan  will  enable  the  Dominion  Government 
to  carry  9n  unlil  midsummer.  Subscriptions  froni 
tho  United  States  for  the  new  loan  are,  however, 
expected  to  be  forthcoming,  for  it  has  been  aiTanged 
that  both  interest  and  principal  will  be  payable  in  that 
citj'.  As  in  the  case  of  previous  domestic  emissions 
the  chartered  banks  have  guaranteed  to  take  up  a  cer- 
tain amount  of  the  loan. 

Details  of  Canada's  War  Loans  are  set  out  below  :  — 


Ko.      Date 

S  $  S             %        Tears 

1.  Nor. -15    CauaJa...      0.000000  104,0C0.0C0  100  COO.OOO  Sn  10 

,?5  000.ro )  —  25,000,000  99.66        5 

2.  Mar. '16    New  York  J  25.000  OX  —  25,000  0  0  97.13  IJ 

1 25.00  .roi  —  25.0'0  no  94.94  n 

3.  Sept. '16    Canada,..  10 VO  .0X1  20O.CO0.0CO  100,000.000  97J  16 

4.  Mai.  17    Canada  ,.  ItOOOO.OOD  —  —        about  96    29 


BENGAL  DOOARS  RAILWAY. 

The  excellent  showing  made  by  the  Bengal  Dooars 
Railway  Company  in  the  first  half  of  1915-16,  and  [ 

the  satisfactory  increase  in  earnings  secured  in  the 
second  six  months,  led  to  hopeful  anticipations  of  a 
further  increase  in  the  dividend.  The  interim  distri- 
bution, it  will  be  recollected,  was  raised  from  3%  to 
3^%  actual,  and  the  final  dividend  now  announced  is 
also  3-J%  actual,  but  with  an  additional  bonus  of  1%, 
making  a  total  distribution  of  8%  for  the  twelve- 
month, as  compared  with  7%  for  each  of  the  two 
preceding  years.  Five  years  ago  5%  was  being  distri- 
buted, and  in  1905  the  rate    was    only    3i%. 

To  pay  an  additional  1%  on  the  stock  requires  only 
£4,000,  but  it  is  more  than  probable  that  the  increase 
in  profit  largely  exceeds  this  figure.  Indeed,  in  the 
first  six  months  alone,  with  a  relatively  small  growth 
in  earnings,  the  gain  in  profit  was  £3,400.  The  traffic 
receipts  of  the  second  half  of  the  year  were  much  more 
satisfactory,  showing  an  increase  of  Rs.  1.64.600,  or 
23.2%,  and  the  growth  of  profit  has  probably  been 
considerable.  The  strength  of  the  position  at  the 
present  time  may  be  gathered  from  the  fact  that  in  the 
twelve  months  to  September  30,  1915,  the  Company 
earned  a  profit  of  nearly  £43,000,  a  sum  equal  to  a. 
dividend  of  about  10|%  on  the  Ordinary  stock.  As 
the  increase  in  profit  in  the  past  twelve  months  has 
probably  been  upwards  of  £10,000,  the  dividend-earn- 
ing capacity  of  the  Company  may  now  be  regarded  as 
equal  to  well  over  13%.  By  distributing  8%  to  the 
shareholders,  the  directors  have,  therefore,  continued 
to  act  conservatively,  the  margin  of  profit  behind  this 
rate  being  as  much  as  £20,000,  apart  from  the  balance 
of  £26,000  brought  forward  from  the  preceding  year. 
The  price  of  the  Ordinary  is  110,  and,  allowing  for 
accrued  dividend,  the  yield  is  as  much  as  £7  lis.  8d. 
per  cent.  The  stock  is  an  attractive  purchase  at  the 
price,  and  is  worth  a  much  higher  figure. 
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Accident    Fire  and    Life 
ASSURANCE   CORPORATION,    LTD. 

Gantral   lulldlngs,   Perth,   Scotland':    General   Buildings,  Aldwycli,  Loi\don. 


WAR    ECONOMY. 


«f  propiTty  shuul'i 
III  do  at  litll.i  or  no 


A    BRITISH    CHARITY 


rHAT    NEEDS 


The  National  Refuges  and  Training 
Ships  "Arethusa '  &  "Chichester." 

2:mw  boys  have  joinid  the  royal  navy,  old 
boys  are  serving  in  100  british  regiments. 

Funds  are  Urgently  Needed. 

THE    WAR     HAS    MEANl     TO     US     GREATLY    IN- 
CREASED   EXPENSES   OWING  TO   RISE   IN    PRICES 
OF    FOOD    AND    MATERIALS. 
Patroni:    THE    KING    AND   QUEEN. 
Chairman  .t„.l  T.ennurer: 
W.  E.  HUBBARD,   Esq..    17    St.   Helen's   Placr,  London,   E.C. 
Jm,u  Secrclarui      -      H.  BRISTOVV  WALLEN,  H.  G.  COPELAND. 
La<ido«  Offices    -     164  SHAFTESBURY  AVENUE,  LONDON,  W.C. 


Snannon 

LEADERS  OF  THE  WORLD 
IN   FILING    SYSTEMS. 

Write  for  interesting  Booklet  entitled  "  The  History  of 

CorresponJence." 
Head    Office :  Branch  : 

ROPEMAKER  ST.,  E.C.  29  QUEEN  VICTORW  ST.,  E.C. 


Pinini  %^m. 


& 


There  continues  a  state  of  almost  entire  lack  of  busi- 
ness in  the  Mining  niarket.  The  South  African  sec- 
tion has  had  the  Consolidated  Mines  Selection  Com- 
pany's dividend — elsewhere  dealt  with — to  cheer  it, 
and  one  or  two  Eastern  descriptions  continue  to  keep 
up  a  semblance  of  business.  The  plant  at  Springs 
Mines  has  made  a  trial  start,  but  not  till  March  i-esults 
are  known  will  they  be  published.  Of  course,  a  first 
return  is  of  little  use  to  form  opinions  upon. 

The  Diamond  share  market  is  in  a  somewhat 
fidgety  condition  with  the  critical  political  position  in 
America. 

There  remains  dulness  in  the  department  for  Eus- 
sian  shares,  which  have  drooped  as  to  prices.  We 
seek  to  make  clear  the  position  of  the  Tanalyk  Cor- 
poration in  another  column.  The  Eussian  rate  of 
exchange  is  again  depressed,  the  rate  having  been  about 
168  roubles  to  the  £10,  or  a  lower  value  for  the  rouble. 

Dolcoath  shares  have  fluctuated  sharply  this  week, 
and,  despite  a  lugubrious  report,  showing  a  loss  on  the 
half-year's  working,  the  price  was  advanced  on  expec- 
tations that  at  Wednesday's  meeting  statements  would 
be  made  of  a  pleasant  character  respecting  most  recent 
developments.  Such  expected  statements  were^not 
forthcoming.  A  further  rise  in  price  of  tin  was  gtven 
no  appreciable  heed  to,  and  the  same  as  to  the  effect 
of  a  subsequent  dechne  to  last  week's  prices. 

We  deal  subsequently  with  the  results  returned  for 
six  months  by  two  of  the  Broken.  Hill  companies. 


TANALYK. 


A  SHAREHOLDER  has  forwarded  us  a  copy  of  the  last 
monthly  statement  issued  by  this  Company,  and 
asked  us  if  we  can  deal  with  it  so  that  a  non-technical 
reader  can  understand  what  is  going  on  in  respect  of 
working  the  property.  Before  assaying  the  task  we 
may,  in  general  terms,  point  out  the  great  di£&-. 
culties  the  Eussian  metal-producing  companies  have 
had  and  still  have  to  contend  with  during  the  war 
period.  With  the  Tanalyk  Corporation  the  main 
difficulties  have  been  that,  as  an  undertaking  seeking 
to  complete  and  expand  its  appliances  for  dealing  with 
metals,  it  has,  through  the  War,  had  to  delay  construc- 
tion to  a  large  extent,  having  experienced  intermittent 
difficulties  in  obtaining  the  necessary  plant  required. 
Another  important  difficulty  to  be  met  has  been  a 
depletion  of  its  labour ;  and  yet  a  third  trouble  that  of 
securing  transport  accommodation  for  the  heavy 
machinery  and  appliances  requii'ed  for  its  plant.  We 
mention  these  circumstances  without  attempting  to 
enter  into  detail,  and  merely  to  show  how  they  have 
embarrassed,  delayed,  and  held  up  progress.  The 
position  of  this  and  of  other  metal-producing  com- 
panies, we  may  assert,  would  have  been  a  splendid 
one  except  for  the  War,  and  even  notwithstanding 
all  the  troubles  and  difficulties  steady  progress  has 
been  made. 

From  the  map  that  accompanies  these  remarks  it 
will  be  noted  that  the  various  metal  deposits  attacked 
in  the  Company's  area  are,  in  many  directions,  widely 
separated.  The  Company's  own  railway  now  running 
— part  of  a  contemplated  35  miles — connects  the 
initial  copper  producer,  the  Mambet  mine,  via  the 
Semeonoffsky,  with  Tanalyk,  where,  near  water 
supply,  are  situated  smelting  and  furnace  plant.  Such 
plant  comprises  blast  and  reverberator],r  furnaces.  The 
blast-furnace  deals  with  the  coarse  material,  and  the 
reverberatory  treats  the  oxidised  and  finer  ore  material. 
The  ores  of  the  various  "  mines  "  differ  in  character. 

The  principal  mines  worked  for  copper  ore  con- 
tents at  the  present  time  are  the  Ulali  and  the  Mambet, 
south,  and  the  Tuba,  far  to  the  north  of  Tanalyk.  The 
Tuba  is  approximately  25  miles  north  of  the  smelters ; 
the  Mambet  8  miles  and  the  Semeonoffsky,  four 
to  five  miles  to  the  south  of  Tanalyk,  are  connected 
therewith,  as  stated,  by  the  railway.  UlaH  ore  for 
the  smelter  is  carted  to  the  raih-oad  and  then  trans- 
port.ed  to  the  smelter.  Later,  further  mate.rial  for 
smelting  will  be  furnished  by  other  "  mines,"  espe- 
cially the  Tuba,  25  miles  north  of  Tanalyk,  whose  ore 
for  smelting  will  provisionally  have  to  be  carted. 

In  addition  to  the  ore  directly  treated  for  copper 
contents  it  is  necessary  to  have  a  different  character 
of  ore  to  be  used  as  a  flux;  such  flux  ore  is  derived 
from  Semeonoffsk}'  mine,  where  there  is  a  capping  of 
"  gossan  " — iron  deposit — containing  no  otiier  base 
metal,  though  beneath  the  capping  copper-bearing 
deposit  exists.  The  '  capping  "  at  Semeonoffsky, 
though  barren-of  copper,  &c.,  contains  gold,  averaging 
approximately  12  pennyweights  to  the  ton  of  material. 
Some  of  the  oxidised  Semeonoffsky  ore  extracted  from 
the  open  cut  that  has  been  made  is  sent  to  smelters  for 
flux,  and  some  is  cyanided.  The  cyanide  plant_  of 
capacity  to  deal  with  80  tons  has  recently  been  dealing 
with  approximately  50  tons  per  day ;  delayed  portions 
of  further  plant  having  been  delivered,  an  addition 
now  completed  raises  the  capacity  to  a  total  of  120  tons 
per  day. 

The  monthly  report  issued  last  week  also  contains 
reference  to  the  Tuba  mill  nearing  completion.  Tliis 
mill  is  designed  to  deal  with  a  complex  ore  mined  from 
open  cut.  The  oxidised  ore  is  rich  in  gold  and  silver, 
but  some  of  it  contains  lead— the  sulphide  body  below 
this  is  rich  in  copper.  The  plant  erected  at  Tuba  is  to 
deal  with  ore  so  rich  in  gold  that  it  might  be  picked 
over  and  robbery  result.  Other  lower-grade  ore  is  put 
aside.  The  Chile  mill,  to  deal  with  the  rich  ore 
extracts  about  60%   of  the  gold  contents,    and    the 
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residues  are  added  to  the  accumulation  of  less  rich 
ore  for  smelting;  the  presence  of  lead  prevents 
cyaniding. 

Another  mine  to  the  extreme  south  of  the  property 
— the  Bai  Kara — is  a  more  recent  discovery,  but  appa- 
rently a  good  one.     The  ore  is  rich  in  gold,  and  such 


ore  is  sent  by  rail  to  Semeonoffsky  to  be  cyanided. 
Other  ore  less  rich  in  gold  is  carted  to  Mambet,  from 
thence  carried  by  rail  to  Tanalyk,  and  there  smelted. 

Development  work  js  being  efiected  at  a  mine  called 
South  Uluke  some  23  miles  from  Tanalyk  in  a  south- 
westerly direction  These  references  to  the  different 
properties  and  plants  will  be  greatly  facihtated  if  one 
inspects  the  relative  positions  of  the  different  mines, 
&c.,  on  the  plan  that  accompanies  these  remarks. 

Despite  the  handicaps  we  have  referred  to,  pro- 
gress is  steadily  being  made;  it  is  true  it  is  slow,  but 
still  it  is  sure,  and  would  have  been  much  greater 
but  for  the  War.  There  have  been  interruptions,  and 
the  returns  made  monthly  by  the  Company  reflect  the 
influences  of  these  inteiTuptions.  We  give  below  the 
returns  of  output  since  the  first  start,  in  1914  :  — 


535»        16,405    118.772      580i        11,781  ;  101,918 
•  11  months. 

Output  of  Copper. — 1914  (first  year  of  production), 
2r)3  tons. 


The  ore  reserves  brought  into  sight  have  been 
returned,  and  for  1915  and  1916  were  as  set  out  below. 
Labour  shortage  notwithstanding,  the  reserves  will 
have  since  increased  at  greater  rate  than  the  quantity 
used. 

-— ^ Assay  of  Contents ^ 

Copper       Gold       SUvot 
Ore  Reserves :  Tons        %  Ihrt.  Oz. 

April  1,  1915    Sulphide    ...     91,000       3  6-2  5-9 

Oxidised     ...    140,000       —  12-0  "7 


231,000 


June  1,  1916     Sulphide 
Oxidised 


290,0 


The  metal  contents  of  the  290,000  tons  of  ore 
reserves  at  June  1,  1916,  have  been  estimated  to  con- 
tain the  quantities  given  below,  which,  on  conservative 
value  of  £100  for  copper,  £4  for  gold,  and  2s.  6d.  for 
silver,  have  a  value  detailed  below :  — 

6,099  tons  copper  @  :ei00  =  £509,900 

215,186  oz.  gold        @      £4  =    860.7a4 

1,761,800  oz.  silver     @  2s.  6d.  =  220,225 

Total  value  of  ore  reserves     ...     £1,590,869 

The  issued  share  capital  of  the  Company  is  354,000 

£1  shares,  and  there  is  in  issue  about  £200,000  of  6% 

Debentures,  convertible  into  shares  at  rate  of  £3  of 

Debenture  for  £1  share.    The- detail  as  to  share  capital 

Authorised  Capital,  £4.30,000,  in  £1  shares. 
353,991  Shares  in  issue. 

65,460  Reserved  for  exchange  of  balance  of  Deben- 
ture stock. 
30,549  Reserve  shares. 

Total  ...  450,000 Shares. 
The  issued  shares  at,  say, 


,  equal,  say 
And  Debentures,  £200,000,  say  at  105  % 


Market  capitalisation 


£796,480 
210,000 


...  1.006,480 


With  present  exchange  conditions  so  adverse,  due 
to  war,  it  would  be  absurd  to  remit  profits  to  this 
countrj',  and  the  money  is  being  usefully  employed 
in  Eussia.  We  consider  it  would  be  a  wise  policy  to 
expend  it  on  extensions  of  development  and  plant  erec- 
tion, in  hke  manner  as  the  Modderfontein  Company 
on  the  Eand  spent  profits  for  capital  purposes.  But 
whatever  eventually  may  be  settled  in  tliis  matter,  the 
outlook  for  Tanalyk  shareholders  is  a  very  promising 
one,  and  we  suggest  that  holders  of  shares  should  keep 
them. 


Exploration  Company- — Now  that  the  reduction  of 
the  capital  of  this  Company  to  £3(5,000  has  been 
consummated,  shareholders  will  no  doubt  look  for  con- 
siderable curtailment  in  the  cost  of  administration,  &c., 
which  strikes  one  as  almost  absurdly  high,  having 
regard  to  the  fact  that  the  Company  is  merely  a  share- 
holding concern,  and  a  very  quiescent  one  at  present. 
In.  respect  of  the  year  ended  December  31,  1916,  the 
profit  and  loss  account  shows  gross  profits  of  £21,209 
— mostly  dividends  and  interest;  but  against  this  there 
figure  office  expenses,  directors'  fees,  and  special  in- 
vestigation expenses  aggregating  no  less  than  £17,958 
— or  nearly  5%  on  the  reduced  capital  of  £375,000. 
The  net  profit  for  1016  is  consequently  only  £3,252. 
A  dividend  of  10%  is  declared  for  the  year,  but  to  pay 
it  necessitates  the  reduction  of  the  carry-forward  by 
as  much  as  £34,268.  Political  and  economic  condi- 
tions in  Mexico,  the  directors'  report  states,  showed 
little  improvement  during  the  year.  Until  substantial 
alteration  for  the  better  occurs  the  Company's  earn- 
ings cannot  be  expected  to  recover,  inasmuch  as  a 
large  proportion  of  its  investments  are  in  Mexican 
mining,  &c.,  undertakings. 


Aramayo  Francke  Mines — At  the  annual  meeting, 
held  yesterday,  the  Chairman  explained  that  the 
accounts,  have   been   unavoidably    dehiyed,    but   it   is 
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hoped  to  liavc.  them  niidilfd  next  week  and  iles|);itc;hL'd 
to  shareholders,  lofrethor  with  the  directors'  report. 
in  time  for  tlie  adjourned  animal  meeting,  to  be  hold 
on  Monday,  March  VI.  . 


CONSOLIDATED  MINES  SELECTION. 

Tins  week  the  Company  lias  declared  a  dividend 
for  the  year  1916  of  Ss.  IW.  (22J%)  per  lO.-i.  share, 
which  compares  with  Is.  (irf.  (16%)  for  1915  and 
5%  for  each  of  the  two  preceding  years.  An  addi- 
tional £15,000  is  to  be  placed  to  reserve,  increasing 
that  fund  to  £(50,000.  The  complete  accounts  cannot 
be  issued  until  some  final  details  are  received  from 
Johannesburg,  but  it  is  believed  the  carry-forward  will 
bo  about  equal  to  the  amount — £12,000 — brought  in. 
The  issued  capital  of  the  Company  is  1,105,000 
shares  of  10s.  each,  and  the  showings  of  the  three 
years'  operations  prior  to  1916  may  be  usefill  for 
reference.  The  contrast  for  these  years  is  given 
below :  — • 


Tear  to  December  31. 

, 1915^ — 

, 1914 , 



913 , 

£ 

£ 

£ 

Profit  from  sale  of  securi- 
ties        

30,008 

20,539 

27,401 

Interest  and  dividends... 
S^dry 

71,C8U 
101,829 

61,038 
167 

81,744 

68.064 
896 

95i761 

Administration  &  expenses 

£8,213 

£13,130 

£14,452 

Debenture  interest        ... 

6,391 

5,053 

5,694 

Writings  off  investments 

6,803 

28,670 

32,716 

20,407 

47,458 

52,862 

81,433 

34,280 

42,889 

Arproprialinm— 

Placed  to  reserve 

10,000 

6,000 

15,000 

Dividend*           

71,824 

27,625 

27,625 

Percent 

a5%) 

(6%) 

(5%) 

81,824 

32,625 

42,625 

Def.   402 

1,661 

264 

Balance  brought  forward 

12,548 

10,887 

10,623 

Balance  carried  forward 

12,146 

13,548 

10,887 

•  Dividends  free  of  inc 

ometai 

prior  to 

1915,  when  altered 

to  "  les 

b  income 

tax." 

■The  dividend  of  22*%  for  1916  will  call  for 
£107,736,  against  £71,824  for  1915  and  £27,625  for 
1914,  1913,  and  1912. 

Prior  to  the  bold  policy  that  the  Company  has 
adopted  in  recent  years  the  shares,  for  the  period  non- 
dividend-paying — no  dividend  for  1905  to  1911  inclu- 
sive— had  sunk  to  a  low  level,  and  early  in  1914  were 
at  one  time  about  7s.  6d.  only.  There  has  in  recent 
months  been  a  considerable  rise,  and  the  present  price 
is  about  23s.  6d. 


RAY    CONSOLIDATED. 

This  Company  in  the  December  quarter  of  1916 
attained  a  record  output  of  copper,  and  the  following 
table  shows  the  progress  made  since  January  1, 
1912:  — 

Approximate  Quarterly  Produetion  in  Millions  of  Lb. 
(00,000-8  omitted). 
1916        1915       19U        1913        1912 

March  qr 15,8  14,5  17,2  12,3  7.1 

Juoeqr 18,67        14,5  18,7  13,4  8,9 

Sept.qr 19,06       14,9  12,5  13  9,3 

Deo.  qr 21,65        17,2  9,6  15  10,5 

The  outputs  as  to  ore  and  copper  produced,  together 
with  the  average  price  realised  and  costs  for  1912 
and  since,  have  been  ;  — 

Gross  Quantity 

Tear  to                  Tons  Copper           Pri«e  Operating 

Dec.  31             (2,000  Lb.)  Grade  Tons  Realised  Costs* 

Mined  %  (2,2401b.)  Cents  per  Lb.  Cents  per  Lb. 

1912  ...      1,665,875  1-67  14,479           16.76  9.83 

1913  ...     2,365,896  1-72  23,370          14.99  9.78 

1914  ...      2,427,700  1-76  26,448           13.27  8.84 
1916         ...      2,848,969  1-67  26,940           17.35  9.5 


745,940 


7,064  24.60  10.68 

8,333  28.07  10.51 

8.S0G  27.72  10.38 

9,666  28.25  9  77 

^  railroatl  and  miscellaneous  in< 


(juai-U 


Huminaiy  of  the  operations  of  the  last  four 
is  conliastcd  lielow  :  — 


1 

ec.  yu'irter 

Sept.  (Jnarter    June 

Quarter 

Mar.    Quae 

1918 

1916 

1916 

1918 

Copper  pr«Uccd(lb.) 

21,651,956 

19^61,727       18,667,664 

15,801.668 

Pri.ereaWjedperlb. 

26.250. 

27.72c.           28.07O. 

24  60c. 

'Botalpr.flt    

«3  692,191 

43.299  400      $3,242,642 

$2,f05.647 

DividonOa       

1,677.179 

1,192,884          7E8,589 

789,302 

Per  $10  share    .. 

»1'60 

78c. 

bOo. 

60c. 

Sarpkis 

2.015,012 

2,116,516         2,463,952 

1,416,246 

Ray.— Capi 

■al      issi 

<d:        $15,771 

,790. 

in      $' 

shares.     All  bonds  hav 

'.  l)een  retired. 

1916           191S 

1914 

191S 

Copper  prodnotion,to«8    ...        . 

33,363          26,940 

26,900 

23,370 

DiyldenilB  (quarterly) 

per  share- 

March  qr 

60o.               Nil 

37JC. 

— 

Janeqr 



50c.            37Jo. 

37ic. 

371c. 

Sept.qr 

75e.            37Jo. 

NU 

37JC. 

Dec.  qr 



$1.00            60c. 

NU 

37JC. 

Total 

$2j     $ir 

76c. 

$1,125 

=  per  cent.  ... 

27J%         12i  % 

74% 

111% 

DlYidends     



?a,337,954  $1,872,319 

$1,089322    $1,631,604 

Surplus  t*  balance  sheet 

8.001.726    2,414,886 

781,587 

630,223 

Price  (New  Tork),  $10  share  36    20       27*    15}       22i    15  22      16 

Latest  mail  price,  about  26^. 

The  ore  reserves  remaining  at  December  31,  1916, 
were  given  as  91,000,000  tons,  averaging  2.05% 
copper.  These  reserves  have  been  re-calculated  dur- 
ing tlie  year,  and  ore  which  previously  had  been  insu'li- 
ciently  proved  or  considered  of  too  low  grade  to  includ- 
in  previous  estimates,  have  been  added,  showing  an 
increase  over  the  previous  year's  total  of  some 
19,000,000  tons. 

NARAGUTA. 

Since  the  registi-ation  of  this  Company  in  Januarj' 
1910  to  Decembei-  31,  1914,  there  were  nine  dividend 
distributions  of  Is.  per  share — 5%.  The  official 
year  ends  March  31,  and  the  output  and  proceeds 
realised  per  ton  of  concentrates  sold  have  been 
returned  as:  — 

Tr.  to  Mar.  31— 1916  1915  1914  1913  1912  1911 


£86  4s.         £88  1 


£99  is.       £113  12* 


Tlie  policy  of  the  directors  has  in  recent  years 
been  one  of  using  profits  to  a  considerable  extent  for 
clearing  off  outlays  for  development,  pipeline,  plant, 
&c.,  and  acquisition  of  rights  over  exti-a  area  without 
adding  to  capital.  Hence  for  the  years  to  March  31, 
1915,  and  March  31,  1916,  no  dividends  ware  paid. 
The  distribution  of  Is.  in  June  for  1915-16  and  of 
another  Is.  January  this  year  per  share  on  account 
of  1916-17  leave  but  a  small  cari7-forward.  The 
record  of  operations  for  each  of  the  last  three  years  is 
given  below  :  — •  • 


Tear  to  March  31 

, 1816— s       r 

19]  5 

. 1 

914 , 

Tons  of  concentrates  sold 

580 
£ 

651 
£ 

887 
£ 

Value              

53,548 

6,374 

78,100 

£ 

£ 

£ 

12,615 

15,498 

27,670 

„            „     general  ... 

18,807 

29,009 

22,580 

Adtnijustration 

2,564 

3,330 

3,058 

Tax          

2,905 

2,594 

1,739 

Depreciation      

2,270 

3,913 

2,947 

39,271 

64,344 

67,994 

.Surplus 

14,327 

2,030 

20.100 

3,803 

8,688 

6,779 

Total  for  appropriation 

18,130 

10,718 

26,886 

Dividend 

17,500 

8,750 

Percent 

(10%) 

(B%) 

Written  oH  plant,  &C.... 

6,915* 

9,447 



17,500t 

6.915 

18,197 

Carried  forward 

630 

3,803 

ifiii 

concentrates  sold 

£92  3i. 

£86  4s. 

£88  Is. 

•  Outlav  on  i.ipeline,  *c 

all  cleared  oft'. 

t  Profit  showing  of 

year  to  .March  31 

1910,  utUised  t 

>  distribute  two 

dividends  of  Is.  each  on  account  of  1916-17 

For  the  calendar  year  1916  the  yield  of  black  tin 
was  523  tons,  against  599  tons.for  1915  and  734  tons 
for  1914.  The  adjoining  Naraguta  Extended  property 
did  better  in  ,1916  than  in  1915  and  better  in  1915 
than  in  1914'  with  an  output  of,  respectively,  358 
against  274  and   147  tons. 
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At  March  31,  1916,  the  capital,  £175,000,  in  £1 
shares,  was  all  in  issue,  and  the  Company's  cash 
position  contrasts  as  under:  — 


<>>sh             5,556\                              6,021  \' 

VaJue  of  tin  concentrates  on  hand  I  „„,„,„                     I     ,„,,„, 

or  in  transit       27,164  f  ^•>3..>10          18,019  f    ^24,492 

Debtors       60oJ                               452J 

Per  contra  there  figured  sundry  creditors  £19,902 
in  1916  against  £22,CS1  in  1915,  "  subject  to  disputed 
charges   and  counterclaim." 

The  recent  recoveiy  in  tone  of  the  market  for 
Nigerian  entei-prises  to  which  we  refen-ed  last  week 
has  not  appreciably  affected  Naraguta  shares,  which 
are  now  at  about  13s.  only  against  about  17s.  6d.  a 
year  ago.  The  quotation  of  the  £1  share  was  momen- 
tarily about  7s.  6d.  in  1915. 


NORTHERN    NIGERIA    (BAUCHI)    TIN. 

The  position  of  this  Company  in  brief  is  set  out  in 
the  following  contrast  for  three  years  past:  — 

Approximate  Balance  Sheet  Poiition  at  June  30. 


Iissced  capital : 

Ordinary  (10*.  shares)  .. 

PrefereDce  (10«.  shares) 

Creditors 

Oash  and  tin  in  hand 
Pebtors  and  loans 


1915 


1914 


1913 


97,220  07,226  97,226  97,2"6 

126,282  126,282  126,.194  126,S94 

3,780  3,780  6,960  3,128 

5,131  14,890  17,100  12,600 

26,563  3,450  6,230  67,200 

20,935  20,700  38,454  33,400 

(see  note)  (£5,842)  (£10,980)  (£19,625) 

189,782  188,000  186,400  165,080 


Profit  and  Lost  Accounts  eaoh  Tear. 

Year  to  June  30—1916  1915  1914 


,  deprecia- 
tion, and  development  and  pro- 
specting Ci-penses         

Dividend  on  Preicrence 


Balance  carried  forward 3,852  17,747         21376 

Note. — The    shareholdings    of    the    Company    at 
June  3U  were:  — 


Gnrum  Company,  10«.  shares 
Tantar  Company,  £1  shares 
Cornish  Lands,  £1  shares 
„  „       Debentures 


70,000 
5,625 
5,715 


The  Company  has  continued  to  expand  its  output 
of  concentrates,  and  in  the  twelve  calendar  months 
of  1916,  1915,  and  1914  the  respective  quantities  have 
.been  578,  456,  and  404  tons.  The  present  prices  of 
Bauchi  10s.  shares  are  about  8s.  for  Preference  and 
3s.  per  share  for  the  Ordinary  shares. 


NORTH  BROKEN  HILL. 

In  consequence  of  the  disorganisation  caused  by  the 
coal  strikes  at  Newcastle,  N.S.W.,  the  producing 
operations  of  the  North  Broken  Hill  during  the  half- 
year  ended  December  31,  1916,  did  not  regain  their 
normal  level,  though  the  rate  of  output  was  much 
larger  than  in  the  preceding  six  months,  when  labour 
strikes  occuiTcd  at  Broken  Hill.  The  output  of  lead 
concentrates  was  23,123  tons  in  the  half-year  to 
December  31,  against  13,910  tons  in  the  six  months  to 
June  30  and  28,370  tons  in  the  half-year  ended 
December  31,  1915.  Working  costs  per  ton  of  crude 
ore  were  reduced  slightly  from  the  high-water  mark 
of  the  June  half-year,  and,  thanks  to  the  very  high 
price  ruling  for  lead,  the  accounts  are  reported  to  show 
a  record  net  profit  of  £248,330,  against  £141,552,  after 
deduction  of  royalty  and  taxation.  No  less  than 
£74,127  of  the  past  year's  profits  is  added  to  reserve 
funds,  possibly  to  meet  unknown  excess  profits  duty. 
The  dividends  paid  during  the  half-year,  totalling  20%, 


require  £120,000,  so  that  a  large  surplus  of  unappro- 
priated profit  remains  to  be  carried  forward.  The 
following  gives  a  summarised  contrast  of  the  results 
of  the  past  sis  j^ars  :  — 


Half-Tear 

Ended 

June  30,  "14    ... 
Dec.  31,'14«  ... 


Lead  Con-  Wkng. 

.Ore        centrates  Cost«=      Net 

to 

Dividends 

Tons        Tons        Ton           f  ' 

Eeservcs 
£ 

, Paid , 

£           % 

156,020      27,650     17/10    183,195 

15,000 

160,000      25 

20,000 

l.H»,4¥4       28,370     18/2i    168,625 

37,222 

120,000      20 

10,666 

120,000       20 

74,127 

120,000      20 

•  Opcr.itions  dislocated  by  outbrea 

of  war. 

t  Labour  strike— 13J  weeks'  work  o 
t  Aiter  deduction  of  royalty  and  ta 

ses. 

The  price  of  the  Company's  £1  shares  is  47s.,  and 
the  yield  afforded  on  the  basis  of  the  past  year's  divi- 
dend payments  is  over  17%.  The  mine's  ore  reserve 
position  is  strong,  the  tonnage  in  sight  being  put 
at  December  31,  1915,.  at  3,000,000  tons. 


BROKEN   HILL    SOUTH. 

The  extremely  high  prices  of  the  base  mentals,  more 
especially  lead,  liave  greatly  increased  the  prosperity 
of  the  Broken  Hill  mining  companies,  and,  notwith- 
standing labour  strikes  and  restricted  outputs,  record 
profits  are  being  made  even  after  payment  of  very 
heavily  increased  taxation.  Cabled  advice  reports  the 
Broken  Hill  South  Company 's  production  for  six  months 
to  December  31,  1916,  was  at  a  much  higher  rate  than 
in  the  preceding  six  months,  and  the  net  profit,  after 
deduction  of  royalty,  taxation,  &c.,  was  £225,292. 
Capital  expenditure  for  the  six  months  was  £17,032, 
and  two  dividends  were  paid,  aggregating  60%  and 
requiring  £120,000.  This  conservative  distributioa 
repeats  the  past  policy  of  the  directors,  and  in  view 
of  the  large  margin  of  unappropriated  profits  of  the 
past  few  years  it  should  not  be  long  before  the  Com- 
pany has  sufficient  spare  resources  to  enable  redemp- 
tion of  the  £200,000  of  Debentures  issued  in  May  1915 
for  the  purpose  of  acquiring  an  interest  in  the  Asso- 
ciated Smelters.  The  high  level  of  the  Company's 
prosperity  and  the  very  conservative  nature  of  the 
dividend  distributions  will  be  seen  from  the  following: 

Ore  ConceutratesWorking     Net       Dividends  Capital 

Half-Tcar  Willed    Produced     Costs     Profit*        Paid  Expenditure 

ended  Tons         Tora     Per  Ton      £  £  %  £ 

June  au.'U   ...      —  28,745      21/4     141,159      140,000     70  — 

Dec.  3],'14    ...      —  20,375      20/6        88,966  Nil        —         14,i:00 

J>me  30,'15  ...  130,320       24,961      20/3     123,772        30,000     15         13,98* 
Dec.  31, -16   ...  164,210       30,658       20/9     186,!i69        90,"00     45  9,b61 

June30,'16t...    91,530      16,985      26'/3     186,698      1211,000     60         16,062 
Dec.   31, '15  ..    157,460      37,660      24A      226,292      1211,000     60         17,032 
•  After  deduction  of  royalty,  taxes.  Debenture  charges,  and  office  expenses. 
t  Results  attected  by  strike. 

A  further  quarterly  dividend  of  30%  is  payable 
on  March  23.  This  is  included  in  the  present  price 
of  8-h  for  the  £1  shares.  At  such  price  the  yield  is 
about  15%  on  the  past  year's  rate  of  dividend. 


RAND    GOLD    OUTPUT. 

Modderfonteln.— Capital,  £1,400,000,  in  £4 
shares.  Seven  tube  mills  in  use.  Present  capacity  of 
plant,  55,000  tons  per  month.  Additional  plant  of 
capacity  of  40,000  tons  monthly  arranged  for,  to  raise 
total  capacity  to  about  1,100,000  tons  a  year  by  about 
the  end  of  1917. 

tearto  Tons  Sort-  ,.-Eevenue^  ^Kxpenses.^    ^Proflu.^         Price 

JuueJOStpi.    Milled  Itii.    Ami.  FerloD  Amt.  Per  ton  Ami.  Per  ton  end  ut 

%         e  H  e  Period 

1915-16  180    635,000     16J  1.296,0«  40/10    546,925   17/3    749,117    23/7    17*, 

19  617. 
Sept.qr.  180    162,200      131    336,284  41/5    lH,9iS    17  10  191,341    23/7    19 
Dec.qr.  —     162800      —      3)5,56^42/6    15  i.SOJ    18/6    19).768    23'11  IBJ 
Jan,  ...   -       66,1.00      -      122,115  44/5      66,373    20/6     65,.72    23/11  191 
Keturus  Include  profit  from  auoumulated  sllmea. 
Dividends— 1915,  .lune,  16J;  D.'C,  16J  per  cent. 
1916.  June,  16i  ;  Dec,  Iti  per  cent. 

Simmer  Deep Capital  issued,  £1,650,000  in  £1 

shares.  There  are  £554,600  of  Five-and-a-Half  per 
Cent.  First  and  £237.500  of  Five  per  Cent.  Second 
Debentures.     Ten  tube  mills.     Profits  exclude  sundry 
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3Xoept    in    the    monthly 


revenue — £8,755    in    19 1,' 
statements. 

-Proflt-s  Price 
It.  Per  ton  end  I  if 
B  Pnrlod 

1915  .„  193inr.  7B9.100    3J    626.G38    IfiM      681 960  15/1      44.6S8    1/2      2/3 

1916  ...  —         762,700     -  682,J63    17/10    625.26»  16/4     68,812    1/6      4/3 
1917. 

Jan.  ...  —  62,600    —    65.972    IS  0       50,472    16/3      5,=,0D    1/9      4/3 

Qold  reserve:  AuR.,  Sept.,  i).  t.,  N,iv.,  Dec.,  1,C85  :  Jan,  920  oz. 

Robinson  Deep.  — 500.000  Cumulative  Preference 
"  A  "  Is.  shares,  representing  former  £1,000,000  in  £1 
■^'Kires  ;  2U0  stumps  and  10  tube  mills,  capacity  65,000 


rton  Amt.  Per  ton 


Price 
Period 


Hi 
1! 
Iti 

;  Dec. 


le&r  endB 

Mar.  31    Stps.  Milled    Ins 

%        H  e  a 

1915  16...  666.600    —    913.528  27  &    610358  18/4    302,670    9/1 

1916-17. 
Jun6qr.l363av.157.200  6  231.606  23/10  16,M9»  19/9  79.411  lP/1 
Sept.qr.l32i»v.  r9.»00  5i  2  0,138  ?8/ll  154,736  19/5  75,7i2  9/6 
Doc.  qr.  -  15t.2M  -  250.045  ,^0'0  153,  00  20/0  76.913  10/0 
Jan....  —  «8,800  —  72.357  29/8  51,355  21/0  21.002  8/8 
Keaerve  gold  :  Oct.,  1.622  ;  Nov.,  l.ooo ;  Doc,  1,572  ;  Jan..  7t8 
Dividends -Since  reconstruct  ion.  1916,  August,  4s. 
1«.,  on  "  A  "  shares. 


Robinson  G.M.— £2,7.50,000,  in  £5  shares.  Six 
tube  mills.  Sundry  revenue  and  accumulated  slimes 
profit  not  included  in  yearly  figures. 

Year  to  Tnn.i    Sort  ,-Revenlle-^     ..-Expenses^      ^-Proflt-^    Price 

Deo.  31  Stps.  Milled  Ing    Amt    Per  ton  Amt   Per  ton  Amt  Pertonendof 

%       e  B  e  ppriod 

1915  ...   250  688,800     3J    959  252  27/11  4f8.249    I3'8   491.003      14/3      1ft 
1916...   —  6,9a3,000      —    845,030  21 '6    477,894    13/10  367,136      10,7  i 

1917. 
Jan.  ...  —      57,100     —      64.673  22/7      41,443    14/6      23,230        8/1  J 

Dividends— 1915,  June,  8;    Dec,  6  per  cent. 
1916,  June.  4  ;  Dec,  4  per  cent. 

Simmer  and  Jaclt.— £3.000,000,  in  £1  shares; 
320  stamps  and  seven  tube  mills;  monthly  and 
quarterly  results  include  sundry  revenue. 

year  ends  Tons  Sort-  ^Revenue^      y-Bxpenses-^     ^Profit-s    Price 

fane  30  Stps.  Milled  Ing.    Amt    Per  tonAmt.  Per  ton  Amt.  Per  ton  end  of 
%  £  e  e  Pi>rio(< 

1914-1E...32'^    °  ".SOO    2      86''.008    21/5     S33.452    13)2      334.566    8/3  U/0 
1915-16    3£0  197,  ■'"    3J    875,151    2111    576.486    14/5      2P8,665    7/6      i 
li2.  .E54  rental  and  interest  revenue  for  1915-16.] 
1916  17. 
Sept.  qr.  320   195,40      4i    210.03S    2V5      145  316    14/9        54  722    f/8    6/6 
Dec.qr....  —   2111,500    —    2^.7.17    20  7      155.122    lf/5        51.9-5    5  2    7/0 
Jan,     ...  —     64,600    —      68.210    2' /I       48,195    14/11      20  015    6/2    7/0 
£Gold  reserve  ;  Sept.,  1,350  ;  Oct.,  950 ;  Nov.,  450  ;  Dec,  800  ;  Jan,,  250  oz. 
Dividends — 1915,  June,  5  ;  Dhc.,  5  per  cent. 

1916,  June,  3f  ;  Dec,  3f  per  ctnt. 

Snb  Nigel.— Capital  £475,000  in  £1  shares.  Issued, 
£431.580. 

Tear  ends         Tons  Sort-    ^Revenue-,  --Bxpensee-v     --Proflt,-,     Price 

June30  Stps.  Milled  i"u     Amt   Perton   Amt.  Per  ton  Amt.  Perton  end  of 

%  e  e  S  Period 

1915  ...    25    58.470    2;,  •  116,680    40/0    104.970    36/0    11.710      4/0         8  6 

1916  ...30     91,130      -    180,927    39/8    »8,163    32/6    32,759      7/2        |6 
1916-17. 

Sept.  qr.   30    26.610      27    55.<?84    42/2      42,fl7    31/7      1^867    10/5        IJ 

Dec  qr.    —     27,340      —    60,367    44  2      43,436    31/10,16,931     12/4         1^ 

Jan.     ...  —      9.420      —     20,'C4    43/i      14,51'3    30/9        6.001     12'9        IJ'j 

Gold  reserve  :  Oct.,  2,078  :  Nov..  Dec,  2.213 ;  Jan.,  2,168  oz. 

Dividends— 1915,  Dec,  ZJ  per  cent. 

1916,  June,  5;  Dec  ,  5  per  cent. 

Van  Ryn.— £500,000.  in  £1  shares.  Batteries, 
160  stamps.  Six  tube  mills.  Present  capacity  about 
rate  of  470,000  tons  a  year. 

learto  Tons    Sort.-  —Revenue-^  ^Bxpenses.^    ^Proflt^     Price 

June  30   Stps.     Milled  lug   Amt.  Perton  Amt.  Perton  Amt  Per  ton  end  of 

■  %      e  £  e  Period 

1915-16  ...141av.  460.540    8      556,494    24/2    3J5,464  14/7   221,030  9/7  25^3 

1916-17. 

Sept.  qr.  155aT.  113.400    8     140  9r2    24/10    86..'88  15/3     54  513  9/7  2 

Oct.        ...140        38.810    7J    46,402    23/11    2',7&5  14/11    17,617  9/0  2,}, 

Hov.        ...140        38,"50    —    47,IC8    24/9      29,0  5  18/4      18,r.'3  9/5  1^5 

Dec        ...140        39.230    —    4fi.288    23/7      2-1.075  14/5      18,213  9/2  2,1, 

■  Jan.        ...140        39,450   —    47,920    24/4      29,454  16/1       18.465  9/3  Ijnxd 

Dividends— 1915-16,  Dec,  17J  ;  June,  17*  per  cent. 
1916-17,  Dec,  17^  per  cent. 

Van  Ryn  Deep.— Capital,  £1,196,892,  in  £1 
shares.  80  stamps,  8  tube  mills,  started  July  14, 
1913. 

Tons   Sort-  r-Revenne-^    /-Bxpenaes-,     ,-Profit-,    Price 
stps.  Milled    Ing    Amt.  Perton   Amt,  Perton  Amt.     Per    ei.d  o( 

1915...    80      603.710     13    950  494  37/4      435.186    17/0  517,308    20/4      2^ 
19  6...    -     632,150     —1,06 1.03139/8     4bl,712    17/4    58J,689    22/2      H.l 

1917. 
Ian....   —      44,800    —      92,8/9  41 '5      40,355    18/6      52,524    22/11    3^3 
Dividends — 1915,  June,  15  ;   Dec,  17J  per  cent. 


Transvaal  0.  M.  bsiates.- £604.225  in  £1  shares; 
,C52,084  of  5%  Debentures.    Four  tube  mills. 

Ifearends  Tons        ^lievonue-^     ^HxpensoB-^      .^  Profit^       Price 

aar.  31    Stps.   Milled     Amt.  Per  ton    Amt.  Per  ton  Amt.  Per  ton  end  of 
191516  ...77av.  164,315    355.405    43/1       198,178    24/1    157,227    19/2      ^fj}^ 

June  qr.  80        48.140  100,976    41/9         64,320    26/7     36,656    15/2  1^ 

Sept.  qr.  80        48.fi95  102  213    41/U        63.250    26/11    38.993    16/0  :.;-^ 

Dec.qr.-        48,325  102.146    41/9  66,564    26/9      36  5^2    15/0        20/6 

Jan.     ...  —       16.510    35.017    4J/0  21.2 19    28/1       9.808    ll/U       V, 

Dividends— 1915,  March,  12j  ;  Sept..  10  percent. 

1916,  March.  10  per  cent,;  S'pt.,  7^  per  cent. 

Village   Deep.— £1,060,671,    in    £1    shares.     180 
stamps;  seven  tube  mills. 

T>''"'°7'?  =.        J.'!!''.  ^1"''"  -Kevenue-^  -Bxpenses-^    ^Proflt-^       Price 
Deo.  31  Stps.  Milled    Ing     Amt.  Perton  Amt.  Per  ton  Amt.  Per  ton  end  of 

1915  ...    180  622,220  13  885.221    28/6    590,786  18/11  295.4?5  9/7  1}° 

1916, 

Mar.qr.  180  159,000  13  228.499    28'9    166  437  20/11  62,062  7/10  U 

Jiinoqr.     180  176,132  121  231,794    30  2    164,6K5  21/5  67.129  89  1,',; 

.  Sept.  qr.  180  157.3(0  15  237.6C2    30/2    161.014  20/5  76!68  U3  I'ft 

Oct.    ...     180  62,800  14  7o,373    2V11    56.352  21/4  20.14i  7/7  U,i 

Nov.  ...    —  62,600  —  71.273    28  3      5i.97S  21/3  18.299  7  0  IJj 

Doc    ...    —  ,  51,500  -  77.251    30/0      6».5-)l  21/3  22,640  8/9  US 


1917. 


i,132 


5,752    23/7    65s,0l3    2L/4    266,739    8/3 


1916.  June,  20 ;  Dec,,  20  per  cent. 


Jan.  ...    -      50,900  —       75.7j7    29/9      £6.515    22/2      19,212     7/7     1^ 
Dividends -1S15,  June.  10;   Dec.,  llj  pt^r  cent. 
1916,  June,  8J  ;  Dec,  10  per  cent. 

Witwatersrand  Deep — £550,000,  in  £1  shares, 
£32,200  of  Pive-and-a-Half  per  Cent.  Debentures  now 

in  issue.     Five  tube  mills. 

fear  to  Tons    S.irt,   ^Kevenue-^  ^Bxpenses-^      ^Pro6t-^    Price 

Dec.  31  Stps.  Milled     ing    Amt  Perton  Amt.  Perton  Amt.  Per  ton  end  of 
%         e  £  £  Period 

1916  ...  245    518.562      lu      653  809    25/5     444.970    16'2    213,839    8/3    1^^ 

Mnr.  qr.  215  127.000  7J  166.364  24'5  109980  17/4  45,384    7/1  1ft 

June  qr.2. 5   12^330  8J  161,244  24/5  110.864  17/7  43,?80  6/10  IJ 

Sept.  qr.245  126,42:  OJ  147.767  2V4  106.430  16/10  41.337    6/6  U 

Oct.     ...215    40.500  9i  46,75  23/0  3S205  17/4  11.500    5/8  1,=,' 

Nov.    ...245    39.9(.0  7i  46.2  9  25/2  35,135  18/1  10.074    6/1  1,V 

Dec...    —    40.100  —  42  8'6  21/4  34.2  9  17/1  8.6  7    4/3  1,-^ 

12mos.      —500,320      —      593.115    23/9    432,833    17/4    16i,2J2    6/5    iX 

1917. 
Jan.     ...    —    41,320      -      49,179     25/11    33,423    18/7       11,053      5/1    1 
Dividends — 1915,  .June,  15:    rier.,  13f  percent. 
'  1916,  June,  12j  ;  Dec,  10  per  cent. 

Witwatersrand  (Kniglit's).— £469  625,  in  £1 
shares.  Sundry  revenue,  say  £2,000  a  month, 
included  in  profits  below.  Mill  225  stamps;  five  tubes 
added  October  1913  ;  total  capacity  about  45,000  tons 
per  month. 

If  ear  to  Tons  Sort-    ^Revenue-^    ^Bxpenses^    ^Profit^    Price 
Dec  31  stps.  Milled     ing    Amt.  Per  ton  Amt.  Perton  Amt,  Perton  end  of 
%        £                        e                         B                Period 

1915 ,..   215  504,800  15    646,395    25/7    345,944  13/8    300,451    11/11  21 

1916. 

Mar,  qr.  216  129,550  I'i    164.598    25  5     92.872  14/4    71,726    11/1       2=5 

Juneqr.  225  135.4G0  llj    165,483    24/10    98„337  14/9    67.146    10/1      3ft- 

i^ept.qr.21'',  12^,550  11      164.500    25/4    «3,037  14/4    71.213    11/0      2^ 

Oct    ...    215  43,160  12i      62.<^92     21/7    30.791  15/1    2?.2ni      9/6      2JS 

Nov. ...    —  41.450  —       55.S70    25/10  31,669  lB/2    22  001      9/8      2^ 

Dec...    —  38  800  —        51,251    23/5    30.1<3  16/5    21,098    10/0      25J 

12mn3.    —  515,930  —      652,174    25/3  376,799  14/?  27o,375    10/i      2^ 

1917. 

Jan     ...    —  ,'9,IS0  —        51. na     2P/5    32.345  17/6    'Q.^  Q      9/0      2U 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

Regiitered  in  the   Transvaal, 

(With  which   are  incorjiorate*!   the  Bank  of   Africa,  Ltd,,  and  the 

Nalal  Bank,  Ltd.) 

Bankers  to  the  Government  of  the  Union  of  South  Africa  in  the 

Transvaal,    Natal    and    Orange    Free    State.      Bankers    to    Ihs 

Imperial  Government  in    South  Africa. 

Capita!  Subscribed  and  Paid  up £2,800,000 

Vilth  power  to  Increase  to  £4,000,000 

Capital  and  Reserve         £3,325,000 

Head  Office        ...        PRETORIA. 

I  „»J„»  n«;  ..  /  CIRCUS  PLACE.  LONDON  WALL.  E.C. 

London  Offices      ...      |  ,g  g^.  SWITHIN'S  LANE,  E.C. 

New  York  Agency    10  WALL  STREET. 

The  Bank  has  ovei-  riOO  r>r:inilios  and  Agencies, 

and  is  refirescnt.-.l  in  iill   i).     i,r,iM,,..,i    !,,„,,,  ,„  tjie  <  ape  Province. 
Jransvaal.  iutatdi-  l-ii--  ^''";^    '   "  \'    11' ii.  Purtuguc-se  Territory, 

'Ihe  Bank  it.  pr,-i>arcd  to  tniiil  lirnna,  ifsu,- Letters 'of  Crertit.  to  mal:il 
Mail  and  Telegiiipliu-  Keiintlaiii-t.H.  to  bus  and  collect  Bills,  auu  to 
undertake  every  description  of  Banking  Business. 

D.  CUNNWQHAM.  London  Mannger. 
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-BANK  RETURNS,  ETC. 


SANK  OF  ESrCXiAN-D.— vreekly  Account. 

For  Weak  eaded   We  inesday,  February  28, 1917. 
Xssue     Department. 

Notes  l8aned_____  671.167.870  '  liorernment  Debt  ____  £11.015.100 
I  Other  Securities  _,__...  7.434,900 
I  Gold  CoiQ  and  Bullion  __    62,717.870 


£71,187,870 

Banlcla;    Department 
Peopxietora' Capital  __  £14.')51,010 

Rest     _ 3.571.252 

Pablto  Oeooslts     47  3«.l79 

Other  Deposits  ,«.,  z.^-.  .^.n 

Beven-day  and 


£71.187.870 

_-    -ament  Securities    -.£82.445.859 
Other  Securities    _.___  117,383.137 


rBiUs 


..  167.99^  n9         Gold  and  Si'lTer  Coin" 


--'32,'583.'l60 
1,578.220 


£233.990,376 


Comparison  with   Previous    Six   "Weeks. 

tin  £'s  sterlin?-O0,00O-s  omitted.] 

1 

Coin 

Deposit! 

Socarltiea 

Re- 

Ratio 

Reserve 

Bank 

Three 

4  Bul- 
lion. 

Govt,  j  Other 

jerve 

*o  Lla 
billties 

Hate 

Months' 

ha«on 

Pahlic|  Other 

Bills 

1917.  1     E 

£ 

£     I    £ 

V. 

^ 

Feb.    28  38  6 

543 

47.8   1B9.0     32  4    117.4 

34!!^ 

**» 

51 

Peb.    21  388 

ft.V7 

48.8   24R.3  '  84.9     93.2 

35.8 

1819 

6% 

Feb.    14   39.5 

51.9    128.5   13V0      4t.O 

381 

^VA 

6i 

Feb.      7,  39.5 

fifl.9 

42.3    189.8    212.4      39.8 

35.B 

Siif 

Jan     31  39.6 

44.8    139.2    160.4     35.7 

35,5 

18-83 

St 

84 

Jan     24  38.8 

RR.fl 

50.7    137.7    133.9      37.9 

38,3 

6 

J«n.    17  38.8 

58.1 

51,3   130.2  ,133.9     37.4 

3,5.7 

1891 

g 

6-5rV 

3'm.li  '9.3 

40.1 

13.7     4S.'   '  11.0   1  33,8  '  29.2 

62-40 

3 

SA 

•JalyM.1914  «-to4ia-   T..Iv  31.  9^  ■  4.i?.  MO^  •    ^•'■'.U.B*: 

g.8.B 

W:   July  13. 

1918.9%:  J 

an.  18 

1917. 51 

%. 

Comparis 


of  Bank  Returns,  Exctaangres,  Prices,  <lc. 


Bank  of  England  Cln  fi's  iter- 
ling,  On.OOO'i  omitted)  : 

Oiroulation      

Eubllo  Deposits _..._ 

Other  Deposits _ 

Odrernmont  Seonritlei 

Other  Seourities „ 

Beserve         „... 

Batio  to  Liabilities 

Ooin  and  Bullion  .-..........— 

■oney : 
Bank  of  Bnt^land  Rate— — •— 

Bank  of  France  Rate  .— , 

Rate  3  -ninths'  Bills  London  _. 

Exehanges : 

Paris  Iheq  10  _.-,.„.„__ 

Hamburg  9  days  _.... „._ 

New  Tork  60  days    _ _„ 

Bombay  Telegraphio  Transfers 

Pplees : 
Oonsola  Si  %  Cash    _„.„__. 
French  Rente  3  %  Uoney   — ..„ 

Silver,  tiondon  spot oz. 

Wheat,  thvtu  aversKe  -.M.qr. 
Cotton,  \tld  Upland  __„lb. 
Iron.  Sooteh  ol?  ..-».«..,. ..ton 


_CVRRE>rCir    irOTE    ISSITB.— Carrenoy    notes    iaaned 
eircolstion  and  the  proportion  of  gold  to  notes  are  shown  below 
I.— Issue  Account. 

Notes  Notes  .Soles  Gold  Coin 

Issued  Oanoelled      OutstanolnK     &  Bulllan 


191T. 


Ratio  of 
Gold  to 
Notes 


5,988.916  144.351,17!       28.600,000 

1.882.883  145.106  901       S8.600.000 

Feb.    14...      5.209  305         4.731.212  146.130198       28.601.000 

„       Feb.     7...      6.941.804         3.841,427  145.652.105       28,600,000 

Total  to  Jan.  31...  627.831090      3'?4.28l.362  143.551.723       si^^OO.OOO 

XI.  -Balance  Sbeet,  Pebrnary  28, 1917. 
Notes  outstanding:—                      fi              Alvanoes  — 

One  Pound  101.243  345 

Ten  Shmin?       29.23-'  827 

Oertlflcate»oot»tandinj..,    13,880.000 


Total 


Scottish  .&  Irish  Banks  of  Issue       — 

Other  Bankers  1.6'9,nno 

Trustee  3aWn?s  Banks        ...       260,000 
Onrr«noy  Note  Redemption  4/o— 
Gold  Coin  and  Bullion         ...  SB.'^flO.OOO 
QoTeramenl  Seottritlos         ...112,671.015 
Balance  at  Bank  of  Bngland...  6.140.5i3 


Total 

.        ...  149,092.646 

Total         149,092.546 

PITBIiXC    ZXVCOME    &.    EX 

itted  ] 

Bipendi 

El-eii  r- 

Kipend. 

Cr. 

Dr.        Amt.       +or- 

Bill.  out. 

7d.y.tc 

24.571 

47.315 

2?.7»l     1 

'55.882 

141.7M    23.536    -£1,212 

718.312 

,.    17 

25  517 

37.365 

13.803    3 

29.312 

313.795    24.743    +  1,712 

809,444 

„    10 

27  262 

73.141 

45.8  r9 

37.565 

42.272    23.056     ~      597 

909.096 

«      3 

22  034 

42  669 

20.5S5 

67.813 

47.758    83  653    -     530 

948.534 

Janj  27 

18.771 

31,773 

15.002 

48.627 

35.510    24,163    +      115 

991.241 

„    SO 

22,024 

46,011 

23,917 

DO  121 

23.H80    2J.048    -  2.346 

1,024.641 

.,    13 

21022 

33,513 

12.491 

5.122 

43.T99    26.894     +  9.652 

1.053.156 

"      6 

19.872 

32,859 

12.987 

4.174 

80.712     17,362     +      475 

1.093  003 

24  \m    ''^^'^*  "•'^"'^^  1,438.261  3,798,123  2,351,901  2J,6i6  -  2,039  1611486 

^^f<'^l.\m.mt.mj82 1,673,887      _           _            _             _  _ 

332d'v8l 

to   Ftb^    276,092  1,310580  1,034,1881,810,057    836,690  22,830  -60.821  351,127 


,  1916  I 


•  RQENTIN*.— Gold  In  Oaja  de 
OouTerslon 

Ftb.     1.  ,917  Peeo.2<!l  f84.263 

Deo.  28,  uie 260,521.223 

Deo.  89.1915 837.230  984 

Deo.  31,1914 221.705  321 

Deo.  31,1913 235.829.114 

Jaly  18,1813(mazimnm)  266,831.eoi 


BRIZtt — Gold  In  Oalia  de 
Oonversao. 

Jan.  23. 1917   £6.015  ?97 

Dec    31,  1918    6,015.397 

Dec.  31, 1916  6,016,397 

Dec.  31,  1914 9.230.626 

Dec.  31, 1913   _      18/00.601 

Feb.  19, 1913  (mailmnm)    26.772.300 


FOREZGir   BANKS.  [In  £"8  aterling— OOO'a  omitted.] 

t  Last  Betoni  befon  the  Was. 


July  81.  1914t 
P^c  30,1918 
Ji"".  31,  1917    . 


84,100 
8.822 
9.019 


14,441 
8,875 
9,132 


July  30. 1914t 
Feb.  22  1917.. 
Mar.    1.1917.. 


—  185654—^     I  £190867 
127.877  I  77.854  I     2ie.8J3 


Balance   Otnnls- 


£8.197  !  £788  «8.8«3 
5.120  !  2.331  15.828 
4,731  I    2.34B        14,798 


£47 

1,585 
2,143 


2.412     I    11857 

1.998 10,779      _537 

Oip<'ala-  (      ^DeD0^its.-^ 
tlon.    I  Pabllo  i  Ptlrale 


£97.768  £267.327  S15.302'  £37.903 
20.5i"e  715.542  2.231  98.064 
22.273      723.897      3,707    98,222 


July  83, 14*  £67.843  £18,727  £84.570 
Feb  15,  n7...  126  290  817  127.107 
Feb  23, 17...  126,304         789   127,093 


£5.279 
16  325 
18.802 


£40.055 
417  498 
425603 


£94.645  £47.188 
394.048  184  585 
394.067     198,743 


July  31.  14  < 
Deo-  20,  18  . 
Deo.  31,  18 . 


-«48.458^ 
£2.944  38.922  ,  4.238 
2.908      38,893     6,728 


£25,017 
28  605 
33.878 


£69.204 
152389 
155.069 


__8,02S 

Dtpoalti. 

£8.887 
34  964 
34,638 


88.498  _20,.3«_ 


TAP  Air. 

Gold. 

Dtaooonta. 

Adnnoei. 

Notes. 

. DepoilU. — , 

PnbUo.       PilTstaJ 

Jan    13,17... 

40,878 

filJWfl 

s 

mmt 

£13.919 

11 

iaSiJ^qt 

25.384 
21,907 

i.?il 

%^ 

34.630 
30.978 

li^ 

J:JS? 

JnlT  «  14* 
Feb.  14,17 
Feb.  21,  17 


1190114 
147  810 
147 


£14.395  £181,897 
214.090;  373.500 
214.080'     373.370 


C76.081     tlB3.411     £8,589 

943,980     13. 
861.479      95,'"-" 


£109.911 
259,134 
264,514 


Jan.  £6  1917 
Feb,  2.  1917 
Feb     9,  1917-.. 


£103. 585  107,101  £22.881  £137.688  £2  702  I7e.0ej  73-811 
101.1.52  106.789  21 661  I  137  975  2.294  178398  7eo'H 
87,778  ;    99.904     26.658     I   135,834     2.618  172.002      "^n* 


March  3.   1917.] 


THE     STATIST. 


■■)o 


II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 

,— Oiirrenti  Rat«fl-s 


Parli  _    8 

Borlln  _     fi 

Amiitentaai     m     4t 


Dot*  PInd 
&ag.  ao.  14 
D.10.  83,  '14 
Jaly  1.  -IB 
Aug.  37.  14 
A.PI.  19.  -IB 
Joly  as.  '14 
JalT  10.  'IB 


nA'   VO 


(Pod. 


Drit«  PIxcil 
No?  e.  '16 
J>a.  8,  18 
Jane  X.  18 
Os*.  8S.  14 
8.  18 


Nov. 


;.«.B.nlH)     3-8    yeb.     j,  'IB 


M»7.  2, "17  bVh.  23.T7"Pch:i6.-I7 
17kr.  15  17kr.  30  17kr   34 

llfl.  95o.         llii   950.         lia   93*0. 
Cable  Ufl.  794c.       I1ti.  78o.         llfl.  7vJo. 


—     Oabl« 

Uibon  *  Oporto     do. 
KawYork do. 

—     0heqO6« 

Ksrwky  Oablo 

P»rii  ^ 3moa. 

—        Oablo 

Yttrognd  do. 

—  3  mos. 

Spaln(BaakpIaoe0)  do. 

—        Cable 

,.  do. 
,.  3  mo9. 
..  Cable 

0N~L0NDON- 

Alixalidrm    Slirht 

A.mrt<>rrtRm  ....„  Sight 

Bombay Tran«fpr» 

Baeuoi  Ayree    ...  Transfers 

<3»lonH«  Transfer! 

ChriBtlnnla  Sleht 

Copenhagen Kinht 

Mong  Kong  Transfers 

It«lT   Sight 


90  days 

Kontreal Cable 

New  York Sight 

—        60day« 

—        Cable 

—  on  Paris  ...  Sight 

—  on  Borlln     Sight 

—  on  Vienna   Right 

—  onAmst'd'm  Sight 

—  on  Uexloo  Silver  « 

Faris  Ohsnnea 

Peni   „ Right 

Pettognri  Right 

Bio  de  Janeiro  ..  90  days 
8han?hal    Transfers 

Sight 
,  Sight 
.  90  days 


36lr.  85o. 

31d. 
84  78A 
«4  77* 
16kr.  80 
2Rfr.  njo 
27fr.  82*0, 
I70r. 

49Jd". 


iit.  9ac. 

Mar."2,  17 

97Anl. 

ufl.rajo- 

16kr.'8l' 
17kr.  16 
Sr.  4d. 

«7lr. 

Slid. 
Mo.  60 

6531 
84  KOI 
C4  75>» 
84  723» 
84  7R,%« 

6.84Jf  • 

6SJ"» 
llOfio.* 
403o« 


170ir. 

ll!5d. 
38.  6d 
16Vr   U 
83'  925o 

ll,Vd. 


3Slr.  SBo. 
3blr.  OOo. 

3M. 
84  76J 
84  77J 
16kr.  95 
28fr.  17Ja. 
87fr.  82lo. 

167  Jr. 

16<l}r. 

49»d. 
22p.'45 
16kr.  12t 
24f.  yio. 
S3f.  00oJ_ 
Fth,?3  '17 

97,%ol, 
llfl.  78Jo 

1»  »,%d. 
IRkr.  95 
17kr.  30 
2"  4J1 
35lr  05o. 

31M. 
22n.  44 

5551. 
84  T«? 
«4  76J 
«4  72J 
»4  -TRj;, 

B.RSlf. 

li.nso." 


S7'  82} 

6J%  Dis. 

167Jr. 

ii;»i- 

3^.  6M. 
161"   15» 

2?f.  gojo 

10;{d. 


.25-1. 
«lr.  7210. 

31.1. 
84  77t 
84  76!, 
17kr.  ro 
28fr.  Hjo. 
27fr.  81  Jo. 
16fir. 
ISBJr. 
49}d. 
220.  40 
IBkr.  121 
24f.  22o. 
83f.  88o. 
Feb.  16,  17 
97,?;nl 
llfl.  7710. 
U.  4j',.l. 
5H 

1"  4id. 
ITkr. 
17kr.  32 
2»   4iH. 
JUlr.  57Jo. 
3Ud. 
Z2n  39} 
BSII 
84  771 
84  75} 
«4  72 
«4  T^i'e 


27f  820. 
51%  ni8. 

IfiSSr. 


TW>.  9,  -17 
17kr.  35 
llfl.  8710. 
llfl.  71o. 
.341  r.  8no. 
341r.  30o. 

3M. 
84  76,4 
»4  77 
17kr.  C2i 
8Sfr.  nic 
87rr.  80o, 


22p.  45 
IRkr.  14 
24r.  25o. 
23f.  90n. 
Fob.  9.  '17 
97Anl. 
llfl.70to. 
l9.  4,','d, 

5011. 
1».  4,'^. 
17kr.  Cl 
17kr.  331 
2».  4}d. 
341r.  30o. 
31J,1 
82n  451 
64  J 1 
84  76!| 
84  7^1 
84  72J 
84  76^ 
6.«45f. 


27f .  79^0. 
51%  ni8. 

1823r. 

11*1. 
3»    71^. 


ON  LON0ON- 

Alenndria,  sight 
Amsteldam,  sight 
Baenos  Ayree,  90  days 


...  97Apl.  97Hnl.  971  piastres  per  £1 
...  llfl.  79ic.  12fl  Mlo.  1 2-1 6:  florins  per  £1 
9  51Jd,"  47Hd.      47-58il.  per  gold  p«0 


ill     18.159  kroner  pcrfil 
17kr.l6      18kr.Si;       18.159  kroner  per  £1 
371r.  351r.  26c.  26-221  "ra  per  £1 

311d.  4614.       63)d,  per  mUrels 

22p.  .500.     26p.  26o.    25-221  pesetas  per  £1 
65H.        611d.       61d,  per  gold  peso 
t4  761        ti  UTi       S4  8666  per  £1 
27f.  R2lc.     26f.  UJc  25-32}  francs  per  £1 
170}r.  96jr.      94-67  roubles  per  SIO 

Bio  de  .Taiielro,  90  days      llSSd.  Iflsid.    16d.  per  mllrels 

Stockholm,  sight         ...     t6kr.  11     IRkr.  241  1S.159  kroner  per  £1         — n 
Swllierland,  Bight       ...  23fr.  !12}o.  25fr.  19}o    2522}  francs  per  £1  —   f 

Valparaiso,  90  days    ...       llj^jd 9}d.         IRd.  per  gold  nnflo  4-3> 

•FrtTlons  day's  rates  current  in  New  York  aocording  to  Q-uaranty  Trust  Compa 

IV. -BANKERS'  CLEARING-HOUSE  RETURNS. 


Cbristlania.  sight 
Copenhagen,  sight 
Italy,  sight 

Lisbon,  sight 

Madrid,  sight  ... 
Montevideo,  90  days  . 
New  York,  sight 
Paris,  cheques 
Petrograd,  alght 


+46-7 
+  401 

-  10-8 

-  91 

-  2-3 
+  103 
+  300 
+  25-6 


LiTXRPOOL    » 
IlAtlOHISTBR 

Nbwoastle  ... 

KoTTWaHAM 


LOMDON- 

TOWH....„,... 
KlrBOPOIilTA 

OoDirrBT  _. 


I  Ino-oiDeo.*  1 1917  Agg, 


,  01  D«o.* 


rin  fi'asterlinz.l 


81,709  - 

87B  - 

4,985  - 

782- 

448- 

8,571  - 

9,582  - 

1,697  - 


13S.193 
3.7R4 
15.435 


I's  nrriittfid.] 

S20-187  -I- 
8.539  + 
40.161  -t- 

e.g^i  + 

4.557  -f- 
67  648  -(- 
88  717  + 
15,225  + 
4,?20  + 
7.312, -t- 


2,823  B09  +  848.6U  +4.3-0 
212849+  31.804 +?0  8 
403,420,+      101,08} +32-9 


E3.5U  +  20-8 

l.!!94  +  17-9 

9.058  -I-  29-8 

789  -1-  12-7 

733  +  19-2 

13.307  +  24-5 

14.537  +  21-3 

915-1-    8-4 


Total  „...      .    28     _  434,403 -f     155.412' 3,444,878' -I-     988.! 

The  (oUowlng  epeolal  Items  are  Inolnded  In  the  Lon 
Mock  bxobanob         |  oonbom 

d4ti.  sbttlinq  oats. 


3« 


mr 


19,458  Dm. 


1.495 


^»  -•  118-171       8       I   J-nf_» 
8.489  nw.  4    59.482+  18,409 

^       .  ,        14.250  fi-i.  4     74.728+17,155 

23      68.474 +__25.137  P.-b.     1     9?.728     +39,510  Feb^    60.742  +  12.707 

'X?!«g^63,800-f:    87,121  166.954     +53,780 J  134,970  +  29,882 

*  CoDQpared  with  a  year  ago. 

v.— FRFTGHTS^Ac-cnrHine  to  Aloasrs.   FarTar70roveB  &  Co., 
leprpsontRtive  steam    freight  onntntions  compare   aa   follows  :— 
HOMEWARDS.      1917    1918      1914  Homewards    wn(.     1917   1918    1914 
O.S.  \tl.  Ports  to  n.K.: 


Alex    to    London 

.Hull 110/0    80'0 

Anitralla  to  U.K. 200/0  110/0 

Aioff  to  L.H.A.B —         — 

Bombay  to  p.p.  ...d.w.240'0  127  6 

Buriuah  0.0 „ —    175^0 

300/0  174/6 


\l,VO    285/0   25/0 

('■^^'°      17/0    1/9 


l^nnbe  to  A.H 

Odessa  to  L.H.A.H 

■iver  Plate  to  O. 

Continent 


8'6 
230 


16  0  N.O.tol7.K.nont.Cer.1  _  20/3     — 

9,n'0  OUTWARDS,    drlift  to 

17/9  Bom.   Ool-       Port   River  St.Vin- 

8/4}  bay.  ombo.    Said,  Plate,   cent. 

7/9  1917...    -       _       _          _       _ 

1916...  ^—       —     80/0      50/0    43/9 

12/0  1914-  10/0  10/9       7/3      14/0      6/10} 


VI.— PRICES    OF  WHOLESALE  COMMODITIES. 

Approximate  Prioes  and  Ponition  at  latest  dates  for  whioU 
statisticj!  are  availablB  in  comparison  with  quotations  at  oon*< 
eponding  dates  in  previous  two  years  ; — 

MARCH  2. 


,  HBTALS,  MINERALS,  tie. 

Iron— Sootoh  pig  warrants  ...tor. 

—  Ulddlesbro'  warrants    toi 

—  Hematite  warrants loi 

—  StAlTordshtre  bars,  London  toi 

^  Common  bars   toi 

Steel  Ralls         toi 

Galvanised  Sheets to. 

Copper — Stauoard tO' 

Tin— English  Ingots to, 

—  Straits    ._..  .    ...to. 

Tlnplates.I.Oooke.S.WalfP  hnj 

Lead— Soft  Foreign    to 

Spelter— Ord.  Foreign to, 

Qulehsllver— (751b.)  botti 

Aluminium to. 

Antimony— Begnlns to. 

Coal— fbest)  Yorkshire to> 

—  —  Steam  (best)  Newcastle  toi 
CHEMICALS,  OILS,  *e. 

N.Of  Soda— f.o.b.Ohile.perqnlntnl 

Soda— Orystab  ex  ship      to- 

Coehlneal— Teneriffe  Black  ..  11 

Coppa— Malay  ft  Straits  to. 

Oambler— Good  marks  .  ..owl 
Indigo— Bengal  good  to  fine. ..lb 
Linseed  Oil— Spot,  barrels  to. 
Linseed— Oalcutta,  spot      <10o  . 

—  Cakes,  Ldn.  made,  ex  mill  ton 

Olive  on  -  apanlBh tu 

Palm  on— Lagos    to, 

Petroleum- American  ...gailo, 
Rape  on— Reflncd  Hogliah  .  to. 

Soya  on toi 

Tallow — Australian  mixe.l...cwt 
Turpentine— Amer co- 
Rape  Seed— Toria 4161b 

Rubber- Para,  spot n. 

—  Fine  plantation  (stnd.  crepe  lib 
— World's Production'Jan....  tor." 
Shellae— T.  N.Orange,fair.,.cwt 

TFXTILBS. 
Cotton— Middling  Upland II 

—  Bgyptian  good  fair    iV 

—  Pernambuco.fair lb 

—  Mid.  TJ pi.  New  York         ib, 

—  Stock,  LiTerpooI  Feb.  23  baie 
Plax — Petrograd  ,Yarapoi  „,to' 
Bemp — N,  Zealand,  good  fair  toi 

—  Manila,  Pair  strips   to. 

Jute— Pirst  Marks     ..to, 

—  BcdSOO toi 

Silk— Blue  Elephant IK 

Wool— Pt.  Philip  unwashed  ay.n 

—  Lincoln  Half  Hogs     Ib. 

Hides— Bnff.  Ox.  beat.  BSIb.  up.  lb. 
Leather— Dressing  Hides lb 

VKG.  FOOD.  CORN  fte 
Wheat— Visible  supply  n.S.  bus 

—  Red,  price,  N.Y.  601b.  ...bushe 

—  Bngllsh  ea«»(«,»Ter,4801h   o, 

Flour-G.B. .^2801' 

Barley— Bng.  fl'oi.,aver.400  ib.q 
Oats— Kng.  0az.,Hver. 3121b. . . .oi 
Maize- l'.T....(new  bUBhel)  561b 

—  Amer.miited.LlTerpooI  .,1001b 

—  La  Plata    _     4801b.  qr 

Potatoes— Good  English 
Blae— Imports '  '-  " 
_  Bxports  ao. 

—  Price  Basseln     

Sago  -Pearl,  m-dinm 
Taoloea- Pearl,  medii 

Hay-Best 2,016Ib.loaH 

HOPS— Bngllsh 

ANIMAL  FOOD, 

Beef— Argen,  chilled  hndqrs,  81b 

—  Scotch  sides  ._ 81b 

—  Hnglish 81b 

Mutton— Scotch  wethers 81b 

—  Bnglish  wethers  81b 

—  New  Zealand  froaen  811 

Pork— Bngllsh  and  Irish Sib- 

Baeon-lrish cwt 

—  Danish  _ owt 

—  American        cwt 

Hams— Amer. long  oat   owi- 

shortcut    cwt. 

Lard-Amer, pails    cwt- 

Butter    Danish .cwt- 

—  French    owt 

_  Australian owt 

_  Kew  Zealind  cwt. 

Cheese— r'atiadlan  ...._ owt 

_   United  States    - owt. 

_  Dutch    _ owt 

SOGAR,  COFFEE,  TEA,  &c. 
Sufiar— Imports  to  .Tan.  31  cwts. 

—  Home  consumption  do....cwts. 

—  Stock,  Jan.  31   owts. 

—  Price  Java,  96°  Pol cwi. 

Yellow  crystals  cw,. 

Tate's  Cubes,  No.  1     ...owi. 

Coffee— Imports  to  Jan.  31  cwts. 

—  Home  consumption  do.    owts. 

—  Exports  do,    owts. 

—  Stock,  Jan.  31  , owts. 

—  Price  Oosta  Rica  gd,  to  fine  owl, 

Brazil  (Santos)  spot  .„cwi, 

Tea— Imports. ..(to  Jan  31)  lbs, 
^  Home  consumption  do,        lbs, 

—  Exports  do.        lbs. 

—  Stock,  Jan, 31  Ins. 

—  Prioe,Inaian,Pck.Song.good  lb, 
Oeylon,  Pek.,Song.  Ord.,..lb. 


815  10 

£13  15 

£10  17 

C28  15 

£1,37-£139  10 

..£203-£201 

£202  10-203  10 

27  0 

£29  10-£30  in 

£53  15— £58  " " 

.    £19  10 


)  Jan.  31  . 


1*17. 


1*10. 


X915. 


10'4 

1200 

3'0-3/e 

£48  15 

680 

...  11/6— U 
£52 


97 

3/4} 

3'3} 

19-000 

-.  168/0-169/0 

-/ll 

-/22-40 

-/1204 

17  000 

841,160 


£70 

£90 

..£42  10 
..  £39  6 
-.     19'3 


,    143.195,000 

2O80. 

76/9 

...  S8/6-61'0 

63/9 

47/8 

"13/8-13/8} 

72/6 

:..  210/0 

...      301,850 
....       117.142 

27/0 

540 

6B/0 

.  125/0—150/0 


£186 

£188 

...27/0-276 


32  8 


610 

80  0 

1/9-1/10 

£36  10 

530 

14/6-15/0 

£44 

810 

£12  17/6 -£13 
..  £58-£58  10 

£47  10 

-/lO 

E55-£56 

£37 

49^ 

46  8 


94/0 

-/7-75 
-/1148 
-/857a. 
11650. 
853,410 

£78 

...til  10 
....£5S  10 
....£33  18 
—£31  10 
.-.  14/6 
1/3—1/4 

i/8» 

/9} 

2/1—2/7 


...  62/9 
...  5B/7i 
...  82.8 
...  £9  10 
-.  £8  10 
£8  17/8 
..-  £14  5 


.  14'9-15'0 

£20  7/8 

....£44-£45 

£12  8 

— £81-£85 
.-£75-£77 

19'9 

22/8 


6/0 

42/6-45/0 

£28  7/fr-'28"l2/S 


13/6-14/0 

£31 

52  9 

£11  2/8-Ell  7/8 


£27  S 

•  39/0-41 '3 
42'9 

:::::::  111 

-   2/4-2'4i 
•-     12,588 

•  61/0-62/0 


-/60I 

..      -/e-65 
..      -/II-51 

8-650. 

■1,202,970 


COflAA — Orenadft.ffnod  t,o  fin 


130/0 

..  lJ2/O-128'0 
..  124/0-130 
"131/3-132  3 


-.212/0-221 
..204/0-218 
..  224  0—228/0 
..  172/O-176/0 


..  146/0-150/0 

2,377.245 

1,844,134 

2,487,000 

31/0 

4l/7i 

47/li 

31,718 
..     27,622 


34/2 

79K 

11/Oi-ll/l 
526 

80/0 -1100 

—  301,540 

—  271,729 

19/0 

....  24/0—24/6 

—  24/0-27/0 
.  125/0—135/0 
-.  £7-£7  10 


6'4-8/8 
6/8-5'10 

5  6-6- 
6.10-7/0 

6  4-6/8 
5/3 


6'4-6/8 

••    90  0-105  0 
■•    90  0-1000 

80  0— 860 

••      82O-83'0 

80  0-84  0 

62  0—62  6 

"  174  0-178  ' 
-.  1520-169 
..  150  0—162/0 
.- 166'0-168  r 


1,744,406 
2,231,519 
1,917 
240 


£19 

9/r 

-/ll— /11» 

v*i 

/8» 

2/1—2/7 


88.047.0(M 

:::::::  ^-^ 


36'3 

31/9 

69|e. 

7noi 

36'3 

SS'O 

892,183 

352,4(B 

■'."i'5'6-20/0 

—  16'8-22/8 
■  900-102/8 
£4  15-£5  10 


6'5 

::::::::::::::^^i 

-.  76'0-8S/8 
..     70'0-79'0 

64'0-e8'8 

62'0-66't 

81/0-63/8 

51'0-55'0 

..  138  0-140/0 
..  130'0— HSIJ 
..  128'0-134/8 
-.  128/0- ]36t 

90/0 -S4/» 

84/0-88/0 


17'8 

25/0-28/0 
31'i 


63,7 


Jl/O-105'l 
.......    64/6!- 

26.457,321- 
31,070,456- 


IIS.039.000 ... 

14ll-., 

1'4»| -/10*l. 

-Ill 17.. 

■■  76/0-80/0 85/0-89'0 .. 


42  6 

•    212,825';;;:;:;;; 

-..    25,116 

33,680 

-"   863.000    .  ,. 

■71.'O-fl6/0i 80/0"^89?6 

43/7i  38'5 

37,437,116...      49.103.500 
26,923.972.        ^^- i^'-''^ 

..    6.254.689. 
15O,161,0OO:. 


t  Market  smpeaSSTT 


356 


THE     STATIST. 


[March  3,   1917. 


YIL— RAILWAY  AND    TRAMWAY   TRAFFIC  RECEIPTS. 


•,•  Wamtne 
waUt  unite  <n 


>  nov  publtahed  by  the  Home  Ratltpai/».  On  .4u^uj(  5, 1914, 
i  01  the  raUway*  ol  Oreai  Bniatn  under  varranL  renevable 
Rijtaatinn  ol  ihi  Forces  Act,  1871.  Tht  Iriih  roiiiroyi, 
'  1, 1917. 


Week      1 

+or- 

Gross    1+  or  -  on(  No. 

Aggreeate  1     +  or  - 

INDIAN. 

ended        Mile?. 

for  Yr. 

Receio,..|  Tear  Ago.  1  Wis 

Receipts.       for  Tr. 

Aii,m   Bogal 

Tan.        13        823 

-41  j 

U,09.00n-      22,177i'5 

21.03.795  +  1,81,218 

B>rsl  Uebi  ... 

J.n.       20       118 

23  2un-        4  900' 42 

856,000  +      83  200 

B«u»l&K.W. 

Jnn.       13    84)66 

-  4 

3.80  330-      39  576!  15 

60. 16  585+  4,09.787 

.ran.       13       m 

23-814-      13.719    15 

529.301  -      72  280 

Btat.   Ka^ar 

Jsn.       20    2,691 

+  6 

9.84.000  +      ?6  000  42 

3,95.39.667  +57.60.209 

13.21.000  -  3,80.000  20 

2  78.20  000  -      42.000 

Jan.       13     1,348 
Feb.       24       212 

Del.nm*  Kal. 

+  40  t      71.565+      16.769  21 

1637.622  +  3.38.550 

H«t  Indian ... 

Feb.       24    2,'74 

+  65  '23.35.000-      57.000  21 

4.59.40,000+  9.BO.OOO 

Gt.  Indian  Pen 

Feb.       17    3.1115 

-     i  21  54.200  -  2.47.400  20 

4.08  97.485-  9  84,015 

Madras  S,  8.U. 

9.40.000+      75  042    18 

1,4500,934 +12,76,382 

Jan"        13       888 

+  71 

1,90,102-      51.655   1.5 

30.26  835-  2.86  4  3 

Boh.&Kaniaon 

Jan.         13        B50 

88n'9+      16.311  15 

11.98-490+  1,41662 

Sooth     Indian 

fan.        20     1.781) 

_ 

5.51.067-        8  059   16 

94,07,251  +  8-34,346 

Sooth    Punjab 

\f.  o(  Oct.'      926 

+  3 

5,61.738-     38,495   l'" 

_        1         — 

COLONTAt    1               II 

1                            1 

J598.700+      39.700  33    26158  400+6.278  500 

oSS:    P^lflo...     Feb.       21    12,993    +72 

2,295  000  +    132.000  33    92,954. 000  +12.223.000 

E17  255-        4.219    7 

111  963  -         3.935 

Grand     Tmni    Feb.      21      4,008      - 

154.'149  +       5.616    7 

1,2  5,224  +       80-402 

30.514-       5.445    7 

225,820  -        18.355 

I>.t.  ard    Ha.    Feb       21         189      — 

11.075-        1.609    7 

77.655  -         5,546 

MaahonaUnd      |M.otDe.'.         810      - 

48  8,12-       2,244    3. '      158  467-         3,954 

Mid    W    iort.    M  ol  Dec.         277      — 

1       7.751-       2.058    6m,       40.204-            341 

K,wO»p»0.nt.    ,Ian.        6         205     — 

Rhodesia  Rlva. 

VofT>ee.      1,397      -          78.301+       1,974    3m      246.841+       18,751 

FOREIGN. 

Areentine. 
Are  N  T?»rt  ... 
Arr  Transand 
B.A  &  Pacific 
B.  A.  Vnsenaiia 
B.A.  Qt.  So.  ... 
B.A.      Western 

Cent  ArsrenHne 
Cord.  Central 
Bntre  Rlo«     ... 

Brazilian.  ,„     , 

Brazil  r}t.8onth.  M."f  Not  no 
BralU  Ra.lwav  \f.nfNov.|  s.^gg 
Gt.  W .  Bralll  "eb  24|  1.011 
L«onoldtn»     ...  Feb 

Moyvana     j'«-n' 

Paalista      1^  "' 

Ban  Paolo  " 


fS'OV, 


M.of  Jan 


Sornfahana  .. 
S.of  T?a>iia,«.W 
Ch'l°an  and 
Peruvian. 
Antofaeasta   .. 

Araoco    

Hltrat*   (•2wlt«.1  Feb        1! 
Pemvlan    Oorp.   M.  o'.Tan 

Taltal      iM.ofJan 

Cuban.       I 
Onban  Central    [Feb.      2' 
Havana  Centra' ;  Feb 


O.    of 


Feb. 


UruETU'ivan.  ! 

Cent  Umenay  I  "eb. 
_  (H.  Ert.)  Feb 
„  (N.  -BTt.-)  Feb. 
_       fW    Rrt.,Feb. 


BoUvnr    

Oolomb  NatnL 

ColnTnb  N^^rthn, 
Ool.Byii.  &  NaT. 

Com     -' 


•M.nl.Tan 
M.o<  Ian 
"  ofSept 
M  of  Jan 
Jan.        ( 


967 


223.702  +  9.R12 

„    66,620  +  25-770 

2,968,000  +  112.000 

25-700  _  2,200 

3.816,254  +  191.346 

'  755  000  +  23,000 

170  182  J-  1.956 

3.672.400  _  115.500 

931,980  _  13,035 

395,000^  +  5.800 

419  070  +      37.170 
354-624   Hm  40.1,1.000  +3.101.520 

-  E       n. 11101+      2.100     8     I      118.300+      23-200 
h     8£       23.783+      1,130     8     I      19.433-        2.363 

—  "1,942-000  !-  150,069   1 '">  20  803.000  -1.582307 
h  27  M2,9';(1.000  I-  247,542    ' '  "■  29.20.n.000  +1,719  939 

t>        nntAn   5,7a      "  '""  —  --  — 

99.24 1  { 
3,000 


3W,    - 

'4- 


30.998 
935130 
18.892 


7.8n 
56-W3 
6.785 


13,817 
21  .,500 
1,511 


fi  '  99.010 
7m  6,440.822 
7".       130,432 


+  1,066  34 
+         254  34 

-  4,410  34 

171  34    t 

-  556  34  I 
+  593  34  1 
+         384,84    I 

-  883,  34 
+  4.812     7m 
+  3,927i    7m 

-  26'    7m 


Doradik  Ext  ...  M.of  Jan 
BrypHan  Delta  Tan.  31 
at.  a  of  Spain  Feb.  ]  ' 
La  Goalra  A-  Ca. !  m  of  Ja- 
Faragnay  Cent.  Feb  24 
Poerto    Oabello  V  n" 

BalTBdor     iFeb.      24 

Santa  Fe  Prnv..  I 

Frencb  Rwy?.  M.  0 
Samana*'''^iaeo  M.  o 
Bafra  *  Hoclv^  %f .  nl 

TRAMWAysi    

Antlo.  Arcentlna  I  Feb.  25 
AocVland  (4wb)  Feb  g 
Bralllln  Tract'n  •^  otDcc. 
BrlBbane  Electrlci  w.of  Jan. 

BriFtol   iFeb.      23 

British  Colombia'  '  of  De,- 

Oalcntts     JFeb       24 

Oape  Electric  ...jM.ofJan. 
Oarth  A  Hen.  ...k  of  Jan. 

Cbatham    iFeh.      ]5 

OorV  Rlcsctrlc  ...iFeb  15 
Doblln  Doited  ...iFeb       23 


Kalsoorlle     ... 

LaoarkRhlre  [Feb       15 

Lima  Let.*  Trral  «  nf  Jan. 
M«/lraii  Riertric  Veil.  16 
Manila      Biectric| ''  ofNor. 

Parnanhoco Feb       25 

PioTlnelal iivb      24 

Baoffoon  Blectricj  ^  of  Jan, 
Bin(?jpnre  F  ec.  .Tan.  13 
TJ.ofMontfTldeii'  nf  Jan. 
Yorfci^  W.  Riding  Feb.     25 


ll.( 

6.207  + 
11.100  - 
13.800;  + 

4.';«9  + 
18-993  1  + 

9-200  1  + 

7.S78:- 

114.831  1  + 

o.onn ! 

2.350 
3  480 
63,750 

90024 
13-600 
10141 


12,000 

2,472 

4361 

2,000 


299  52  + 
1,275-298  + 
200,076  + 

436,431  + 
155.148  + 
77,279  + 
64,410  - 
85.159  + 
165  033  + 
11,925  - 

84,070  - 


26,806 
19681 
110,638 


18,707 
20.3'i3 
9  014 


495  27 

2,200     1  m 

333  43    I 


280  34 

120  12" 

7,600|  34 

8  678|  In 
8,144  t" 
1,353'    1" 


15.175  + 
140  678  + 
135,566  - 


84.920  + 
40.068  - 
873,485  + 


5.870 
2  585 
46,165 


•     £     47,938-    l,02l'    8  398.172+       2.931 

it     21,199+       68138    I       171.873+       2,647 
M    7,082,000+655.000  t2m   82,311,000+5,197,890 

£     33  020+       -' 


U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


-  436  8 

1  »  631,644  +  27.977  8m 

H    71  556  +     2.979  8    , 

£     22.938+     2.715  Tm; 

£       3  982+     1,141  tmi 

E       1,093+         14  7 

E       1  3R3  +         64  7 

£       6.089+       542  8 

£  837  +       193  8 

»  617.697+  38,313  11m 

£  222  +         24  21    I 

£       2-665-         56  11m 

£       2,339+       295  7 

£     3R844+     2,798  Im 

n     33-6^2  +     3,762  6    I 

I  141,800+  12,153  11  m 

£       3735  —  " 


1847  + 
4  833  - 
11848- 
33  341  - 
1,755  + 


773  8 
21  21 
130     Im 


72,567-  1.625 

3-438.790+  198-644 

5.69,291+  26  634 

129,979  +  J,258 

6.904  -  411 

9,748  +  316 

46  654  +  398 

6.903  +  1.038 

6,457  438+  403803 

5,199-  161 
28  538 
15-837 


24,964  + 
93.109  - 
14,176  + 


1,884 


471    Ooa.    (OOO'B    omitted)  Nov. 

(Vtde !>.T.Chri>ni'lr)5moi.>  'o 

Alabama  Gt.   Soothem     a,  Deo. 

emo..i  la 

Atchjson.Top.i  Santa  Pe,  »\  Jan. 

AtlanOo    Coast    Line...  »'  Dec. 

Baltimore  &  Ohio b;  j^n. 

7mo».|  ,0 

Canadian  Northern  b'  j 

Tmos.  ,„    • 

Canadian  Pa<dflo  a,  j^^ 

Chesapeake  &  Ohio  . 


Receipts      I      for  Vear 
1330.259  +      123.852 

U47.439  + mtj^ 

581.000+  60,000 
3  057.000  +  340,000 
12.R41.OO0  +  2.988,000 


78 


•.S77.000        5.;i9.' 


4  194000, 
32,'«»005  +  7  10: 
1.616,000+      27 


'+   f.M 


Chicago  &  North  West.em 

Chic  BorllngtoniQaincy   •! 

5  mo..  I 
Chicago   Great   Western  h 

Ohio.  im.  &  St  Panl...  », 

6  mosJ 
Chic.  Rock   L  4;  Pacitic  »] 

Ch.St.P.  Uin.  &  Omaha     a! 

5mo..| 

Olev.  Gin.  Ohle.  &  St.  L.  •; 

12  m/..., 

Colorado  &  Soatheni ...     a 

Coba    Eailroad a- 


'™?'  ^'^-        ' 


Delaware  &  Hudson 

12  m. 
Denver  &  Elo  Grande 


Grand  Trunk  Eallwav 
11  m/ 
Det  Gd.  Haven  &  Milw 


Grand  Trunk  Werte 

11 

Great  Northern     


lUinols  Central  "i 

7  mot. 
Tazoo  &  Ulsa.  Val....  »'. 

6  mos.> 
Central  of  Georgia... 

5  mo«. 
Kansas   City   Southern     al 


Michigan  Central  ■: 

Min.  St.  P.  (Soo)  System  ■ 

Mlsa.  Kansas  &  TKtas...  a 
6  mos. 

Missouri  Padflo     

6  moi. 

New  York  Central 


9.773  000 
71.174  000 

2  832  800 
!l  4^4  100 
lO.W-OOO 
Si.ins.ono 

4.151.000  + 
49.814.000  + 

fl.3.'?4.000  + 
13.138.000  + 

9.887.ncO  + 

49.342.000  + 
1.457.000  + 
8.148.000  + 
9.168.000- 

B9.t6t.000  + 
6-951 .000  + 

42.229  000  + 
2.000.000  + 
9.481.000  + 

3-P58.noo  + 
46.07  ■>,noo  + 
1,644  nno  + 
9.01^.000  + 

5l7.onn  + 
l.v^.ooo  + 
2.13!  noo- 

21.582  000  + 
2.419.000  + 

11.877.000  + 
5.148.000  - 

73.183.000  + 
£987.100  ■ 


745-800 
-5  025.700 
l,5'i9,000 
11.877.000 

147.000 
6.253.000 
1.107.000 
6,165.000 

477,000 
6.070,000 

130,000 

1.004,000 

46.000 

4.913,000 

593.000 
5,294.000 

138.000 
1.265,000 

199.000 

8,314,000 

95.000 

767.000, 
4.000; 

635.000 

1"7,000 
2,85  \000 

152.000 

374.000 

272-000 
7.888.000 
£262.900 


2.648.000  +      59 

21.007,000  +     7! 

492.100  +     2i 

«.77».2W  +      9! 

2.431.000+  31 
33.306.000  +   USi 

1.194.000-  i 
15.487.000  -y  2,3 

2.35i.000+  2! 
11.129.000  +   3,2, 

3.873.000  -      4' 

18.960.000  +   «,7 

490,000  -        ! 

t.684.000  +      5. 

2.611.000-  5' 
19.135.000  +      t 


8,927.400+    1.572.000 


54.900  - 
627.850  + 

156  ino  - 

1.763,900  + 
$7,010,000  — 
47.277,000  + 

4.289.000  + 
21  081.000  + 

6.''?'4.000  + 
45.773.000  -^ 

l.Bi'.nio  + 

8,035  000  + 

l,304,mo  + 


3  990  nno  + 

29.648.000  + 
5.9'i7.n00  + 


17,150' 

290.200. 
J445.000 
1.919.000 

295000 
1.448.000, 
1.134  000 
5.797.000, 

399.000 
1,583.000 

281.000 

984.000. 

295,000; 
1,001.000 

125000- 


723  000 
9.256.000 
BOS.OIO 
631 
237,000 


.000- 


12.193.000 

662.000  - 
3.040.000  + 
1.106.000- 
13.760.000  +  Ml 

6'^.000  + 

3.476.000  + 

52,000  - 

S^^.ooo  — 

513.000  - 

7,810.000  — 

992.000  + 

4.626.000  + 

1.341.000  - 

1S.49\000  — 

£214.800  + 

2,535.200  + 

1,100- 

32.200  - 

13.700  - 

397.8f0  + 

12.588.000-11 

19.165.000  —    " 

1.409.000  + 

7,091.000  + 

!.R'7.000  + 

11,068.000  +  3 

743.000  + 

3.301.000  + 

483.000  + 

1,922  000  + 

390.000  + 

2.584.000  + 

47'i.OOO  — 

«.«?.9M  — 

2.042.000  + 

10.617.900  + 

1.231.000  + 

12  934  000  + 

654.000  — 


12' 


«,  Deo. 

0S.\    In         1 

■    Deo. 


Deo.' 


N.T.N.  Haven  &  Hart. 

gmoj.  lo  Dec.; 
N.T.  Ontario  &  Western  a  jj^,         I 

7  mo».,  ,„  Jan.] 
Norfolk  &  Western  »    neo. 


18  020.000—  638  000  7,134.000  — 

3,7''4.O00  +  237,000  7'>6.nO0  + 

27,001.000+  3,741.000  4.161.000  + 

8,417.000  +  708  000  2004.000  + 

38  720  000  ^-  5.601.000  10  510.000  + 

18.180.000+  29.4.000  4.983.000  — 

201  51.5,000  +  33.417.000  S3.347.n00  +t 

6797.000+  731.000  1,798.000  + 

41941000+  4.120.000  12.856.000  + 

6.34  000  "    '" 


Northern  Padflo 
Pennsylvania  RR. 


Pennsylvania  Co. 


Deo. 


6.278.', 
4,800.000  ■ 
30.308.000  ■ 
7,028-000  ■ 


199.000 

84.000 

2.145.000 

317.000 


1  431  000  — 
1. 809.000- 
11.581.000  + 
3.918.000  - 


Pitt*.  0.0.  &  Sfc.  Louis     *|  Jan 


■0      Dec] 


Dec. 


Phila.  &  R.  Coal  &  Iron  b| 
5  m<". 

St.  L.-San  Francisco  Ey.  a 
emos. 

Seaboard  Air  Line    ■ 

Sootbern  FadSo    a 


Union  Paciflo     a 

Wabash  a 

Western  Pacific     a' 


Dec 


11.891.000  +  I 

es'.ooo  + 
7.*<7.n 
1,449,000  +  ] 
8.80  •.000  + 

918.000  + 


230  279.000  +  33.6^0.000'     SS.056.000  + 
5.717.000+      919,000  518.000  -  ij. 

75.56.9  OOO  +  14.711.000  20,397.000  +  »«• 
4.480  000+  640.000 
10.706  000  +  9,211.000 
6.190  000  +  72.000 
31.(07.000  +  3.260.000 
4,877,000  +  1.980.000 
18.995.000  +  5.863.000 
4-765  000  +  435  000 
28.710.000+  4.7^2.000 
2,671.000  +  393.000 
lo  Dec.!  13.142.000+  1.7  ■9,000  3. 0 81. mil -r 
Jan.  14  236,000+   4-398  000       3  819.000  + 

10  Jan.,  105,017.000 +15. !31  000  35  405.000  + 
De-.  !  7.093.000  +  808.000  2.717.000  + 
10  Dec  (  39.93t.iiOO  +  4.910.000  12.65^.000  + 
8.484,000+  l.r,80,000  2152.000- 
'14.413.000  +22.460.000  45.157.000  + 
3-314-000  +  413.000  1,199,000  + 
37,727.000+  7.034.000 
716,000  +  294,000 
4,763,000  +  804.000 
~Oro*.s"|^+br-  TN 
Receipts      for  Tear     W 


Alabama  Gt.  Southern 

Chftsapealie  A  Ohio  

Chicago  Great  Western    

Colorado  A  Sonthpm    

Denver  *  Rio  Grande 

Great  Northern 

Illim,l>  Central  

YaiooandMl»«.  Valley 

Lonlavlli*  &  Nashville 

Minn.  St.  Paol  *  S.».M  (Soo) 
Mlwonrl,  Kaniwg  «i  Teiaa... 
Southern  Railway 


Dec.1 


Dec.l 


Jan.  31 
Feb.  21 
Feb.  21 
Feb.  2i 
Feb.  21 
vt.of  -Ian 
M.of  Jan. 
M.of  Jon. 
"eb.  21 
'an.  31 
Feb.  21 
Feb.      21 


^000  H 


1,921,, 

.Aggreiatel   .»' 

Receipts      f  >"■ 


1191,000  +    »28,000   30    13.574.000  "407 ',''> 

924.000-      22.000    93  ;3 1.938.000  5?:* 

37.000-      17.U00    33    10-810  000  JJ?',.', 

310-000+      14.000'  33    11.548,000  -0;';',' 

425.000-      17.0001  33    17.601.000,  ■!  ; ;^' 

5  8i7,000,  +  l, 118,000;    7m53093.00ffl  '^^'If' 

6.794,000  +  1,134,000    7-"  40,773,000  i.7'i  ^ 

1.379.000+    260.0001    7'"  10.0 15.0001  °^'  "' 

1,380.000,+    122.000:  --a  |43.6'i3.00fl  : 
757.000+      56.000    30  ,20.387.C" 
789.000,+    139.000    33   26.361.C 
1,934,000,+    169,000    33  i52.C  "  ' 
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LONDON,  SATURDAY,  MARCH  8,  1917. 


THE    GREAT   ACHIEVEMENT, 

(iREAT  as  appeared  to  have  been  the  success  of  the 
lecent  British  Government  Loan  as  officially  fore- 
shadowed nearly  a  fortnight  ago,  when  Mr.  Bonar  Law 
was  under  the  impression  some  £700,000,000  had  been 
subscribed,  excluding  conversions,  much  more  wonder- 
ful has  the  actual  achievement  proved  to  be.  The 
Chancellor  announced  on  Monday  last  that,  ignoring 
conversions,  full  particulars  of  which  are  not  yet  avail- 
aible,  the  stupendous  sum  of  £1,000,312,950  had  been 
subscribed  to  the  third  British  War  Loan.  So  large 
a  total  is  almost  staggering,  and  if  it  leaves  this  impres- 
sion upon  the  minds  of  our  Allies,  our  Dominions, 
neutral  countries,  and  ourselves,  it  is  by  no  means 
difficult  to  conceive  what  must  be  the  real  feelings  upon 
the  matter  of  those  with  whom  we  are  at  enmity.  In 
Germany,  for  example,  wliere  every  inducement — to 
use  no  stronger  term — has  for  long  been  made  for  the 
general  investor  and  the  poorest  individual,  through  the 
leceipt  of  subscriptions  down  to  the  low  denomination 
of  a  mark  (Is.),  to  participate  in  war  loans,  the  largest 


amount  raised  was  £008,150,000  in  the  case  of  the 
third  loan,  offered  in  September  1915.  That  was 
Gei-many's  supremo  effort,  for  the  yield  of  the  fourth 
loan  was  very  much  smaller,  and  the  fifth  loan  still 
more  so.  'The  reverse  has,  however,  been  the  experi- 
ence here.  This  is  perhaps  not  surprising,  for, 
although  this  was  our  tliird  Loan,  it  was  really  the 
first  occasion  upon  wliich  anything  like  a  thorough 
appeal  was  made  to  the  people  of  this  country;  and 
that  they  have  responded  so  nobly  speaks  volumes  for 
their  patriotism. 

In  considering  the  result  of  the  third  British  War 
Loan  it  has  to  be  remembered  that  though  they  were 
prepared  to  do  so  if  the  necessity  arose,  the  banks  of 
the  country  made  no  contributions,  whereas  in  view 
of  the  circumstances  existing  in  1914,  and  again  in 
1915,  they  then  subscribed  large  amounts.  The  total 
of  £1,000,312,950  has  all  been  subscribed  by  the 
general  investor  or  by  financial  institutions,  other  than 
banks,  by  municipalities,  and  by  industrial  corpora- 
tions. 

The  amount  of  £130,711,950  of  Treasury  bills  con- 
verted the  Chancellor  regards  as  new  money,  for  they 
are  of  comparatively  short  date,  the  longest  running 
for  a  year  and  the  shortest  having  a  currency  of  three 
months.  Inasmuch  as  these  bills  have  to  be  met  by 
the  State  in  a  short  time  the  Chancellor  considered  he 
was  right  in  regarding  them,  to  whatever  extent  they 
were  converted,  as  in  effect  equivalent  to  new  money 
advanced. 

What  the  total  amount  of  the  Loan  will 
prove  to  be,  including  conversions,  it  is  not 
yet  possible  to  ascertain,  but,  apart  from  the 
mcreased  interest  charge  that  will  have  been  place^l 
upon  the  countiy  through  conversion,  and  the 
sum  that  will  have,  to  be  provided  for  sinking  fund 
purposes,  the  gross  total  of  the  Loan  is  of  little 
moment.  The  matter  of  importance  is  the  subscrip- 
tion of  over  £1,000,000,000  announced  by  the  Chan- 
cellor. And  even  this  tells  only  one  side  of  the  story. 
For,  leaving  out  of  account  the  £130,712,000  of 
Treasury  bills  converted,  the  Chancellor  tells  us  that 
the  £870,000,000  has  been  subscribed  by  no  less  than 
8,000,000  applicants.  Contrast  this  with  the 
3,810,000  of  subscribers  to  the  last  and  fifth  loan 
raised  in  Germany,  where  the  population  is  nearly 
50%  gi-eater  than  here,  and  one  cannot  fail  to  be  struck 
by  the  indication  thus  afforded  of  the  spirit  of  the 
peoples  where  the  respective  loans  have  been  raised. 
It  appears  that  applications  through  the  Bank  of  Eng- 
land numbered  1,089,000;  and  this  does  not  in  reahty 
represent  all  the  individuals,  because  many  of  these 
loans  were  made  by  firms  on  behalf  of  employees, 
the  names  of  which  were  not  stated.  The  number  of 
applicants  through  the  Post  Office  was  1,000,000.  As 
regards  War  Savings  Certificates,  400,000  people  took 
£12  aqd  upwards,  and  these  may  be  regarded  as  indi- 
vidual subscribers.  The  number  of  15.'!.  6d.  Certifi- 
cates sold  was  5,600.000,  and  on  the  assumption  that 
two  were  taken  by  each  individual  this  meant  an  addi- 
tional 2,800,000  of  subscribers,  making  the  total 
number  of  subscribers  to  the  Loan  5, 289^000.  The 
difference  between  this  figure  and  the  8,000,000  re- 
ferred to  above  is  the  official  estimate  of  the  number  of 
subscribers  to  War  Savings  Certificates  who  are  con- 
tributing small  sums  weekly.  The  results  of  the  recent 
Loan  are  set  out  below:  — 

Great  Britain's  Third  War  Loan. 


Subscribed  through  Bank  of  England  . 

Sale  o£  War  Savings  Oertilicatcs 

Total   ; 

Add  Treasury  Bills  Convert pd    ... 

Total  Loan,  inolndinK  Treasmy  Bills 
Additional  amounts ; 

Jjonns  free  of  interest 

Qiftsincash      

Gifts  in  kind      


Amount     > 

£819,680,000 

.10,715,000 

19,300,000 
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How  the  above  results  compare  with  the  first  and 
second  War  Loans  which  this  country  put  out  will  be 
obvious  from  the  following  statement: — 
Great  Britain's  War  Loans. 


1st  Loan,  Not.  1914 
2n.l  Loan,  July  1915 
3rd  Loan,  Feb.  1917 


Appros. 
Subscriptions 

of  Banks 
£100,000,00') 
200,000,000 


Total 
£350,000,000 
616,000,000 


No.  of 
Subscribers 

100,000 
1,100,000 
6,000,000 
Treas.  Bills 
Converted 


It  should  be  stated  that  of  the  1,100,000  subscribers 
to  the  second  Loan  about  half  was  through  the  Bank 
of  England  and  half  through  the  Post  Office. 

It  may  be  of  interest  to  present  here  a  record  of 
the  War  Loans  raised  by  Germany,  together  with  the 
numbers  of  subscribers  thereto,  and  this  we  do  in 
the  following  statement :  — 


Germany's  War  Loans. 


Incluiliu-::  ) 

, I'-loiit 

Marks 


.  of  Subscribei-s— ^ 


l.st  Loan,  Sept.  1914.. 

2nd  Loan,  Mar.  1916.. 

I  Loan,  Sept.  1915.. 


47,217,000,000     2,360,850,000 


One  point  regarding  the  recent  Loan  upon  which 
the  Chancellor  is  entitled  to  the  highest  credit  is  the 
fact  that  by  his  foresight  and  confidence  he  Jias  con- 
siderably enhanced  the  financial  standing  of  the 
country.  Before  he  issued  the  Loan  we  were  dis- 
posing of  Exchequer  bonds  bearing  6%  interest,  and 
Treasury  bills  were  being  sold  at  a  discount  of  5i%. 
Some  of  the  highest  authorities  considered  that  to  en- 
deavour to  raise  a  Loan  at  under  6%  would  be  only 
to  court  failure,  but  fortunately  for  the  country  the 
Chancellor  did  not  share  this  view. 

Although  a  vast  amount  of  new  money  has  been 
raised  by  means  of  the  Loan  the  operation  must,  how- 
over,  be  regarded  as  mainly  of  the  nature  of  a  funding 
loan,  for  it  has  provided  the  means  for  immensely 
reducing  tlie  floating  indebt-edness  which  tliis  country 
had  outstanding  only  a  few  weeks  ago.  The  amount 
of  Treasury  bills  in  issue  in  the  middle  of  December 
was  £1,148,545,000,  but  by  the  creation  of 
Ways  and  Means  Advances  this  had  been  reduced  to 
£1,053,000,000  by  the  time  the  prospectus  was  issued, 
and  including  Exchequer  bonds,  which  are  not  strictly 
floating  debt,  the  total  at  the  time  the  Loan  was  issued, 
according  to  the  Chancellor,  was  £1,562,000,000.  As 
regards  Treasury  bills,  some  have  been  paid  off. 
£130,000.000  will  shortly  have  been  converted,  and 
the  amount  outstanding  on  Saturday  last  had  been 
reduced  to  £718,000,000;  while  £233,000,000  of 
Exchequer  bonds,  probably  of  the  three  5%  issues, 
have  been  converted,  so  that  at  the  end  of  last  week 
the  floating  debt,  including  Exchequer  bonds,  had  been 
reduced  to  £1)94,()(K),00U. 

Although,  of  course,  the  investor  is  entitled  to  the 
best  return  ho  c-an  obtain  tor  his  money,  and  many 
depositors  with  the  Savings  Banks  took  advantage  of 
the  opportunity  to  secure  a  return  of  5J%  in  place  of 
the  somewhat  uiiattinctive  '21%  offered  through  the 
medium  of  the  Savings  Banks,  special  care  was  taken 
during,  the  lioan  campaign  not  to  encourage  with- 
drawals from  tlic  Snviiigs  Banks,  with  the  result  that 
those  withdrawals,  in  spite  of  the  immense  sum  raised 
by  the  Loan,  were  t(;,(iOO,000  less  than  in  1915.  It 
is  believed  about  t24,(l(lO,lK)0  was  withdrawn  from  the 
Savings  Banks  for  the  4!.%  Loan,  and  if  that  is  so  the 
amount  withdrawn  on  lliis  occasion  has  been,  roughly, 
£18,000,000. 

It  is  interesting  to  learn  that  the  total  cost  of  the 
emission  was  no  inoie  than  £75,000,  compared  with 
about  £60,000  expended  upon  the  1915  Loan. 

Probably  the  last  has  been  lieard  from  investors 
a.nd  others  of  the  attraction  of  a  tax-free  rK)an.       It 


will  be  remembered  that  in  order  to  meet  what : 
to  be  a  public  demand  investors  in  the  recent  Loan 
were  given  the  option  of  subscribing  at  par  to  a  4% 
tax-compounded  Loan,  subject  only  to  supertax,  or, 
at  95,  to  a  5i%  Loan,  subject  to  income  tax  in  the 
ordinary  way.  The  results  show  that  the  public  paid 
little  heed  to  the  4%  tax-free  Loan,'  applications  for 
which  reached  no  more  than  £22,000,000,  a  sum  that, 
though  large  in  itself,  represents  only  a  little  over 
2%  of  the  total  of  over  £1,000,000,000. 


GERMANY  AND  THE  UNITED  STATES. 

The  German  Imperial  Chancellor  made  a  long  speech 
in  the  Eeichstag  on  Tuesday,  the  earlier  part  of  which 
he  devoted  to  the  general  relations  of  Germany  with 
her  adversaries ;  but  the  larger  part  he  gave  up  to  her 
relations  with  the  United  States.  A  great  deal  of  his 
argument  consists,  as  usual,  of  special  pleading.  But 
though  he  professed  the  desire  to  live  on  the  friendliest 
terms  with  the  great  American  Fiepublic,  and  even 
professed  to  think  that  still  peace  might  be  preserved, 
he  gave  no  liint  even  of  any  desire  to  meet  the  demands 
of  the  United  States.  The  speech  was  not  received 
in  Washington  until  President  Wilson  had  completed 
his  address  to  the  Senate.  Therefore,  the  President 
had  no  opportunity  to  take  notice  of  it  in  any  way. 
But  it  seems  clear  that  it  has  made  an  unfavourable 
impression  both  upon  the  Senate  and  upon  the  general 
public  in  America.  The  Foreign  Lelations  Committee 
of  the  Senate,  for  example,  has  agreed  to  the  Bill 
giving  the  President  the  desired  '  authority.  It 
empowers  him  to  supply  merchant  vessels  with  defen- 
sive armour  fore  and  aft,  and  gives  permission  to  such 
vessels  to  arm  and  defend  themselves  against  unlawful 
attacks.  According  to  unofl&cial  telegrams,  we  learn, 
furthermore,  that  the  public  is  very  gravely  impressed, 
and  feels  that  the  President  cannot  refrain  from 
taking  further  action.  What  the  action  will  be  it  is 
too  early  yet  to  form  an  opinion.  President  Wilson 
naturally  will  take  time  to  consider  all  the  facts  of  the 
case.  But  that  the  relations  between  the  two  coun- 
tries are  growing  more  and  more  strained  is  perfectly 
evident. 

German  public  men  hardly  attempt  to  conceal 
their  conviction  that  the  blockade  is  so  strangling 
them  that  if  it  cannot  be  loosened  in  some  way  they 
cannot  very  long  hold  out  against  it.  From  the  very 
beginning  of  hostilities  they  had  realised  that  the 
British  Empire  is  the  most  formidable  of  their  enemies 
because  of  her  command  of  the  sea.  And  they  seem 
to  have  brought  themselves  now  to  the  conviction  that 
it  matters  little  how  they  may  add  to  the  number  of 
their  enemies  if  they  can  somehow  lessen  the  force 
of  the  blockade.  It  would  seem  that  they  have  con- 
vinced themselves  that  the  Ignited  States  will  not  be 
ready  to  act  formidably  against  them  for  a  considerable 
time.  They  are  not,  of  course,  so  ignorant  as  not  to 
recognise  that  a  declaration  of  war  would  cut  off  all 
communication  between  the  Central  Powers  and  the 
United  States ;  would,  therefore,  probably  prevent 
even  the  remaining  neutrals — at  all  events,  the  remain- 
ing European  neutrals — from  obtaining  large  supplies 
from  the  United  States;  and  that,  consequently,  a 
breach  with  the  United  States  would  add  gravely  to 
their  difficulties.  But  it  would  seem  that  they  are 
persuaded  that,  whether  the  United  States  acts  hos- 
tilely  or  not,  they  will  be  forced  to  yield  it  they  cannot 
somehow  defeat  the  blockade.  -Apparently,  then,  they 
have  made  up  their  minds  that  it  is  better  to  risk  war 
with  the  United  States  than  to  be  starved  into  sub- 
mission. There  are  some  critics,  indeed,  who  take  a 
different  view,  and  incline  to  believe  that  Germany 
would  not  altogether  regret  a  breach  with  the  United 
States,  since  it  would  to  some  ext-ent  save  her  face, 
inasmuch  as  it  would  enable  her  to  plead  that  she 
could  not  be  expected  to  hold  out  against  all  the  world. 
No  doubt  there  is  that  feeling  amongst  many  Germans. 
But  whether  it  actuates  the  Government  we  need -nor 


March  3.  1917. J 


THE     STATIST. 


3&9 


stop  to  inquire.  All  tliat  is  certain  is  that  tlie  blockade 
is  telling  upon  Germany,  iui<l  that  she  has  had  recourse 
to  her  new  submarine  policy  in  the  desperate  hope 
that,  however  many  now  enemies  it  brings  upon  her, 
it  will  not  matter  much  if  shi'  is  able  to  enforce  a  sub- 
marine blockade  of  tlic  United  Kingdom.  On  the 
part  of  the  United  Stntcs,  there  seems  no  room  for 
doubt  that  the  bulk  of  tlie  people  are  being  brought  to 
feel  that  war  cannot  be  much  .longer  postponed. 
There  are  many  reasons,  indeed,  why  the  United 
States  should  put  off  war  as  long  as  possible.  But 
the  American  people  are  not  in  the  least  inclined  to 
allow  American  citizens  to  be  murdered  on  the  open 
sea  when  they  are  conductin}j  their  own  lawful  busi- 
ness. And  as  Germany  malces  no  apology — on  the 
contrary,  amuses  herself  by  [iretending  to  argue  with 
America  that  England  is  tlie  offender  and  not  Ger- 
many— it  seems  clear  tliat  the  United  States  must 
before  very  long  be  involved  in  the  War.  The  pro- 
bability of  this  is  increased  by  the  discovei-y  of  a 
German  plot  to  induce  President  Carranza  to  win  over 
Japan  for  an  attack  upon  the  United  States.  There 
is  no  question,  apparently,  that  the  late  German  Am- 
bassador in  Washington  did  actually  endeavour  to 
persuade  President  Can-anza  to  engage  in  the  plot. 
Indeed,  the  Japanese  Embassy  in  Washington  has 
thought  it  worth  while  to  deny  that  Japan  had  ever 
in  any  way  coqueted  with  such  a  scheme.  Japan  is 
one  of  the  Entente  Powers,  and  she  means  to  be  loyal 
to  her  enjragements,  whatever  may  happen.  For  all 
that,  the  thscovery  of  such  a  ptot  has  naturally  created 
a  profound  impression  in  the  United  States,  and  is 
likely,  thei-efore,  to  increase  the  anger  against 
Germany.        

INDIA'S  CONTRIBUTION  TO  THE  WAR. 

India,  owing  to  the  great  prosperity  she  is  enjoying 
at  present  in  consequence  of  an  exceptionally 
favourable  year,  has  offered  to  contribute  a  hundred 
millions  sterling  to  the  cost  of  the  War;  and  the 
British  Government  has  gratefully  accepted  the  offer. 
It  may  be  added  that  the  offer  is  not  merely  in  the 
name  of  the  Indian  Government.  It  is  suggested, 
and,  indeed,  promoted,  by  the  leading  men  in  India, 
who  are  heart  and  soul  in  t!is  War,  and  desu-e  to  see 
it  carried  through  successfully.  The  amount  is  large 
considering  the  needs  of  India  for  her  own  develop- 
ment. But  as  a  testimony  to  the  loyalty  of  the 
great  Dependency  and  the  hearty  desire  of  its 
people  to  see  peace  established  on  terms  that  will  be 
favourable  to  the  interests  of  the  world,  it  is  most 
gratefully  to  be  welcomed.  It  is  to  take  two  forms. 
In  the  first  place,  there  is  to  be  a  direct  loan  raised 
in  India;  and,  in  the  second  place,  India  is  to  take 
over  the  liability  for  interest  of  such  amount  of 
British  War  Loan  as  will  represent  the  difference 
between  the  sum  raised  by  the  Loan  in  India  and  100 
millions  sterling.  Furthermore,  India  will  provide 
a  further  annual  sum  for  the  extinction-  of  the  amount 
of  the  British  War  Loan,  for  which  India  accepts 
liabihty.  The  loan  to  be  raised  in  India  is  nominally 
put  at-  100  milhons  sterling.  But  if  is  not  expected 
that  so  large;  an  amount  will  actually  be  subscribed. 
Therefore,  it  is  proposed  that  India  shall  make  her- 
self liable  for  the  interest  upon  such  portion  of  the 
great  War  Loan  just  raised  at  home  as  will  raise  her 
whole-  contribution  to  100  millions  sterling.  The 
Loan- to:  be  subscribed  in  India  is  to  be  in  three  fomis  : 
a  oi  per  cent  Loan,  free  of  income  tax,  but  subject  to 
super-tax,  to  be  issued  at  par,  and  repayable  in  three 
or  five  years,  at  the  option  of  the  subscribers;  a  5  per 
cent,  loan  redeemalale  at  the  option  of  the  Govern- 
ment in  1929,  and  definitely  repayable  in  1947,  to  be 
issued  at  95,  and  to  be  subject  to  income  tax;  and, 
thirdly,  certificates  somewhat  similar  '  to  the  War 
Savings  Certificates  of  the  British  Government. 
Subscribers  to  the  1929-1947  Loan  will  be  entitled  to 
convert  into  the  Loan  certain  amounts  of  the  existing 


Four  per  cent.,  Three-and-a-Half  per  cent.,  and 
Three  per  cent.  Ix)ans  of  the  Government  of  India. 
It  is  hoped  by  tlie  offer  of  three  different  securities, 
to  appeal  to  many  classes  of  subscribers.  The  Loan 
will  remain  open  from  the  middle  of  March  to  the 
middle  of  June.  In  the  Budget  estimates  for  the 
new  financial  year,  six  millions  sterling  is  provided 
for  interest  and  sinking  fund  on  the  I^oan  to  bo  raised 
in  India  and  the  anio\int  of  the  Britisli  War  Loan  for 
which  India  is  to  make  Herself  liable.  To  provide 
the  sum  the  present  import  duty  of  3i  per  cent,  on 
cotton  goods  is  to  be  increased  to  7i  per  cent. ;  the 
export  duty  on  raw  and  manufactured  jule  is  to  be 
doubled;  and  a  super-tax  is  to  be  imposed  on  incomes 
in  excess  of  £.3, 33.3  per  annum.  The  tax  is  to  be 
graduated  so  as  to  rise  from  one  anna  in  the  rupee 
(l.s.  3d.  in  the  £)  to  three  annas  in  the  iiipee  (3s.  9d. 
in  the  £)  on  the  iiortion  of  income  in  excess  of 
£16,667.  There  is  further  to  be  imposed  a  sur-charge 
on  railway  goods  traffic  at  2id.  per  ton  on  coal,  coke, 
and  firewood;  and  Ud.  per  ton  on  other  articles. 


THE  INDIAN  BUDGET. 

The  Indian  Budget  is  most  satisfactory,  particularly 
at  the  present  time.  The  revised  estimates — it  will  be 
recollected  that  the  March  receipts  can  only  be  esti- 
mates— show  an  increase  in  revenue  of  as  much  as 
£10,305,900.  On  the  other  hand,  the  total  expendi- 
ture of  the  year  met  from  revenue  haS'  increased  only 
£5,314,100.  Consefjuently,  there  is  a  surplus  of 
£4,991,800.  The  principal  increases  are  in  the  net 
receipts  from  railways,  £4,012,800;  opium,  £866,200; 
salt.  £798,300;  income  tax,  £655,300;  and  mint, 
£551,700.  The  greater  part  of  the  increase  in  expendi- 
ture is  under  military  services,  £3,153,900.  Owing 
to  improvements,  it  has  been  found  possible  to  repay 
a  temporary  loan  of  four  millions  sterling  taken  from 
the  Gold  Standard  Eeserve  in  1914-15,  and  to  dis- 
charge in  full  India  bills  for  seven  millions  sterling 
issued  in  the  same  year  and  replaced  subsequently. 
The  total  amount  of  Council  drawings  is  estimated  at 
£32.138,100.  The  closing  cash  balances- are  estimated 
at  £12,417,700  in  India  and  £5,729,700  in  England. 
The  latter  is  exclusive  of  six  millions  sterhng  held  on 
account  of  the  Gold  Standard  Eeserve.  The  Budget 
estimate  for  the  year  beginning  with  April  next  is : 
Imperial,  £66,563,000,  showing  an  increase  of 
£1,679,900;  Provincial,  £32,287,900,  showing  an  in- 
crease of  £336,500.  The  total  is  £98,8-50,900,  being 
an  increase  of  £2,016,400.  The  expenditure  of  all 
kinds  is  £98, 819, .300,  showing  an  increase  of 
£9,363,800.  The  Budget  estimates  show  an  increase 
of  a  million  sterling  from  cotton  import  duties ;  of  half 
a  million  from  jute  export  duties ;  income  tax, 
£1,350,000;  surcharge  on  railway  goods  traffic,  half 
a  million;  super-tax  on  the  second  50,000  rupees  of 
total  income  of  1  anna  per  rupee;  on  the  third  50,000 
rupees,  1^  anna  per  napee;  on  the  fourth,  2  annas  per 
rupee;  on  the  fifth,  2i  annas  per  rupee;  and  on  any 
balance,  3  aimas  per  rupee. 


GERMAN  Fi NANCE. 

On  Friday  of  last  week  the  German  Minister  of 
Finance  introduced  in  the  Eeichstag  the  new  Budget, 
and  in  doing  so  informed  the  House  that  a  new  loan 
will  be  issued  almost  immediately.  In  the  Budget 
new  taxation  to  the  amount  of  62J  millions  sterling  is 
to  be  imposed,  with  the  prospect  of  additional  taxation 
on  war  profits  later  on.  Furthermore,  the  war  credit 
amounts  to  750  millions  sterling.  Continuing,  the 
Minister  stated  that  the  average  extraordinary  expendi- 
ture during  the  months  of  October  to  January 
amounted  in  all  to  138f  millions  sterling.  He  went 
on  to  argue  that  the  expenditure  of  the  Entente  Allies 
is  twice  as  large.  But  that  was  said  clearly  with  a 
view  to  persuade  the  German  people  that    they    are 
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can-ying  on  a  successful  war  at  an  immensely  lower 
cost  than  their  enemies,  and  thereby  to  keep  up  the 
spirit  of  the  people.  We  need  not  pay  very  much 
attention,  then,  to  this  portion  of  the  speech.  We 
are  too  much  accustomed  to  German  braggadocio  to 
be  deceived  by  it.  What  is  of  more  importance  is  to 
consider  whether  the  German  people,  after  two  years 
and  seven  months  of  war,  are  in  a  position  to  bear 
the  increasing  expenditure,  and  to  raise  all  at  once  a 
new  loan  of  750  millions  sterling.  It  will  be  well  for 
us  not  to  be  too  incredulous,  for  nothing  is  more 
injurious  in  war  than  to  underi'ate  the  strength  of  an 
enemy.  It  is  much  better  in  our  own  interest  to  esti- 
mate that  strength  too  highly  than  too  lowly ;  for  by 
over-estimating  we,  at  least,  are  urged  to  put  forward 
our  own  best  efforts.  Furthermore,  it  is  not  to  be 
forgotten  that  Germany  has  made  immense  financial 
progress  during  trie  past  hundred  years ;  and  she  is 
not  yet  exhausted,  even  by  so  great  a  struggle  as  she 
is  engaged  in  at  present.  At  the  same  time  we  must 
not  allow  ourselves  to  be  deluded  by  extravagant 
claims  on  the  part  of  our  adversary.  War  has  now 
lasted  two  years  and  seven  months.  It  has  been  enor- 
mously costly  in  material  as  well  as  in  men  during 
the  time.  Germany  has  had  to  bear  the  major  part. 
She  has  had  largely  to  support  her  three  allies.  And 
she  has  had  to  employ  immense  forces  in  doing  so. 
We  must  not  forget,  therefore,  that  the  loss  of  life 
must  have  been  enormous,  and  that  we  have  to  add 
disablement  of  wounded  men,  even  though  they  may 
ultimately  be  able  to  rejoin  the  Colours.  Against  all 
this,  however,  we  must  bear  in  mind  that  Gennany 
began  the  struggle  quite  prepared;  whereas  all  her 
adversaries  were  unprepared.  Even  France,  which 
was  more  ready  than  any  other  Ally,  was  not  fully  in 
a  position  to  bring  her  whole  strength  to  bear  upon 
the  invader.  In  consequence  of  this,  Germany  suc- 
ceeded m  bringing  an  overwhelming  force  against  the 
British  and  French,  in  occupying  ten  of  the 
richest  and  most  industrial  of  the  French  Depart- 
ments, and  also  in  taking  possession  of  Belgium. 
True,  she  was  stopped  at  the  Mame  and  hurled  back. 
Nevertheless,  she  found  the  Eussians,  as  she  had 
anticipated,  quite  unprepared,  and,  therefore,  drove 
them  out  of  Poland.  Later  still  she  has  occupied  a 
large  part  of  Roumania.  In  consequence  of  all  this 
she  has  found  it  possible  to  exact  immense  requisi- 
tions from  the  occupied  territories  and  also  to  compel 
enemy  subjects  to  work  for  her  in  the  fields  and  in 
the  mines,  and  to  some  extent,  likewise,  in  her 
armies. 

Our  contemporaries  are  too  apt  to  forget  this, 
and  to  fail  to  make  allowance  for  the  immense  quanti- 
ties of  pro\dsions,  munitions,  and  what-not  she  has  been 
able  to  accumulate.  It  is  quite  possible,  therefore, 
that  Germany  even  yet  is  farther  from  exhaustion  than 
most  of  us  are  inclined  to  believe.  However  that  may 
be,  it  is  always  safer  to  overrate  than  to  underrate 
the  strength  of  an  adversary;  and,  consequently,  it 
will  be  wise  not  to  pooh-pooh  the  German  Finance 
Minister's  statements.  For  all  that,  it  may  well  be 
questioned  whether  Germany  really  can  raise  a  loan 
of  750  millions  sterling.  In  a  sense,  of  course,  her 
people  can  exchange  evidences  of  indebtedness  in 
applying  for  the  new  loan.  But  that  she  can  raise 
new  money  to  the  extent  of  750  miUions  sterling  is 
doubtful.  True,  Germany,  as  soon  as  war  broke  out. 
suspended  specie  payments,  and  did  her  utmost  to 
induce  all  her  people  to  hand  over  to  the  Government 
all  the  gold  they  had  in  their  possession.  Therefore, 
the  subscriptions  will  mainly  be  in  paper;  and  if  the 
banks  are  as  liberal  in  their  loans  as  they  have  always 
hitherto  been  when  a  great  national  loan  had  to  be 
raised,  it  is  not  quite  impossible  that  paper  may  be 
subscribed  to  an  extraordimry  amount.  It  is  always 
to  be  recollected,  however,  that  paper  in  such  a  case 
will  practically  servo  the  purposes  of  the  Govera- 
mcnt,  for  at  home  there  is  only  paper  current,  while  j 


abroad  it  is  doubtful  whether  she  has  for  a  long  time 
been  able  to  pay  very  freely  in  gold  for  what  she 
bought.  We  must  never  forget  that  Holland, 
Switzerland,  and  the  Scandinavian  countries  are  so 
close  to  Germany  that  they  can  hardly  refuse  to  sell 
to  her,  even  though  they  may  be  exasperated  by  the 
new  submarine  policy.  But  whether  their  mere 
favours  can  supply  Germany  very  freely  may  be 
doubted.  The  submarine  policy  of  Gennany  is  practi- 
cally crippling  all  the  neutrals,  and  if  neutral  shipping 
is  warned  away  it  is  difficult  to  see  how  Germany  can 
import  very  largely ;  and  it  is  only  when  she  imports 
largely  that  she  will  need  to  pay  promptly  in  gold. 
In  truth,  the  submarine  policy  she  is  now  practising 
seems  to  be  likely  to  prove  as  injurious  to  herself  as 
to  the  neutrals,  and  even  more  injurious  if  the  United 
States  at  length  is  compelled  to  declare  war  against 
her.  In  any  event,  the  financial  condition  of  Ger- 
many is  really  of  less  importance  than  most  people 
are  inclined  to  consider  it.  For  even  if  it  be  true  that 
her  necessaries  of  life  and  the  raw  materials  requi- 
site for  the  making  of  munitions  are  running  very 
short,  the  most  serious  thing  for  her  is  the  drain 
upon  her  manhood.  Whether  it  be  true  or  not  that 
by  requisitioning  men  in  the  occupied  provinces  she 
has  been  able  to  create  a  large  fresh  reserve,  it  seems 
certain  that  she  is  practically  at  the  end  of  her 
resources  in  men ;  and  that,  therefore,  unless  she 
succeeds  in  completely  defeating  the  Entente  Allies 
in  the  campaign  which  is  about  to  open,  her  doom  is 
already  sealed.  Consequently,  far  more  important 
than  finance  is  the  question  whether  Russia  will  be 
able  to  put  in  the  field  in  the  coming  campaign  a 
really  formidable  force.  Russia  has  man-power, 
enough  to  crush  Germany  by  herself  if  she  was  fully 
equipped.  That  great  efforts  are  being  made  to  equip 
her  is  certain.  It  remains  to  be  seen  whether  they 
will  suffice  to  enable  her  to  put  a  really  crushing 
force  in  the  field  in  a  few  months'  time. 


GERMAN  VOTE  OF  CREDIT. 

The  Vote  of  Credit  for  12,000,000,000  marks  or 
£60'0,000,000  obtained  by  the  Gennaii  Minister  of 
Finance  towards  the  end  of  last  October  had  been 
practically  exhausted  a  week  ago,  and  as  a  consequence 
a  further  vote  for  the  unprecedented  sum  of  15  millions 
of  marks,  or  £750,000,000,  has  just  been  sanctioned. 
The  rate  of  war  expenditure,  judging  from  the  Votes 
of  Credit,  is  rising  rapidly  in  Germany,  and  taking  the 
duration  of  the  seventh  Vote  of  Credit  agreed  to  last 
October  as  a  guide  the  average  daily  outgoing  for  the 
113  days  to  Februaiy  23  was  about  £5,300,000.  At 
the  same  rate  of  expenditure  the  new  Vote  should  last 
until  early  July,  but  with  expenditui-e  stiU  increas- 
ing at  a  rapid  rate  the  Vote  wiUprobably  be  exhausted 
before  that  date.  The  Votes  of  Credit  raised  in  Ger- 
manv  since  war  began  have  been  as  follows  :  — 

Votes  of  Credit  of  the  German  Government. 

Date  passed  bT 

-   -  -  Murks                      £ 

...  6,000.000  000  =  260,000.000 

5.000.000  OCO  =  260.000,000 

10,000,000,000  =  600,000.000 

_        ...  10,000,000,000  =  501.000,000 

10,009.000.0f0  =  600,000,000 

...  12,000  OOrOO  =  600  000,000 

.  12,000,000  000  =  600000,000 

16,000,0:0,000  =  760.000,000 

79,030,000^  =3,950,0001000 

From  the  ^■otcs  of  Credit,  the  extraordinary  war 
expenditures  of  Gennany  to  date  have  amounted  to 
£3,200,000,000,  against  which  £2, ;361, 000,000  has 
been  raised  by  long-term  loans  detailed  elsewhere  in 
an  article  on  the  recent  British  loan.  In  the  case  of 
Germany  it  i^  impossible  to  obtain  any  data  as  to  the 
course  of  revenue  and  expenditure,  and  as  to  the 
manner  in  which  the  excess  of  expenditure  is  met 
apart  from  the  amounts  of  the  Votes  of  Credit  and  the 


1.  An?,   (.mi 

2.  Dec.    3,    „ 

3.  Mar.  22, 1915 

4.  Aug.  31,    „ 

5.  Deo.  24,     „ 

6.  June  9, 1916 

7.  Oct.  30.    „ 

8.  Feb.  23, 1917 

Total 
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aunouiicemeiits  of  the  resulu  of  the  War  Loans.  The 
details  of  tlie  British  financial  position,  which  we  are 
able  to  furnish  from  woelc  to  week,  show  how  differ- 
ent is  the  method  practisod  Ijy  our  own  Goverrmient. 
It  may,  however,  be  taken  that  the  difference  between 
outlays  from  Votes  of  Credit  and  the  aggregate  of  tlie 
five  German  War  Loans  represents  tho  amount  of 
floating  debt  tliat  has  been  raised,  and  if  this  be  so, 
then  at  the  present  time  rou-hly  £840,000,000  of  Ger- 
man tem[)orary  indeWechiess  has  been  ca-eated.  In 
those  circumstances  it  has  been  decided  to  issue  this 
montli  another  loan  for  an  unlimited  amount,  details 
of  which  will)  probably  be  forllicoming  at  an  early  date. 
Our  readers  must  understand  that  while  methods  of 
financing  are  resorted  to  in  Germany  that  do  not  obtain 
here,  tlie  course  pursued  is  such  that  the  final  results 
of  the  loan  are  made  to  appear  satisfactory. 

The  new  Budget  for  the  coming  year  introduced 
by  tlie  Minister  of  Finance  and  imposing  further  taxa- 
tion has  met  with  the  usual  outburst  of  indigna- 
tion. The  yield  of  the  war  taxes  is  e.xpected  to  furnish 
£62,500.000  more  than  in  1916.  In  order  to  make  good 
the  deficiency  in  meeting  the  interest  on  War  Loans 
it  is  proposed  to  raise  £25,000,000  from  an  ad  valorem 
tax  ranging  from  Ih  marks  to  2  marks  per  ton  on  the 
coal  output,  between  £12,500,000  and  £13,500,000 
from  the  imposition  of  a  surtax  on  passenger  and 
goods  traffic  on  the  railways  and  internal  sliipping,  and 
from  £20,000,000  to  £25,000,000  from  an  addition 
of  20°o  to  tlio  war  profits  tax. 


FINANCING  THE  WAR. 

The  results  of  tlie  War  Loan,  alluded  to  in  another 
article,  have  naturally  led  to  a  good  deal  of  specula- 
tion as  to  how  far  the  proceeds  of  the  issue  will  caiTy 
us.  It  is,  of  course,  impossible  for  the  layman  to 
speak  upon  this  subject  with  anything  like  accuracy; 
but  we  may  essay  to  show  the  position  so  far  as  we 
are  able  to  perceive  it. 

On  Saturday  last  £472,294,000  of  this  year's 
revenue  had  been  received.  On  the  other  hand, 
expenditure  amounting  to  £1,910,555,000  had  passed 
through  the  Exchequer  accounts.  The  difference  of 
£1,438,261,000  has  had  to  be  provided  by  bon-owings. 
What  the  total  revenue  for  the  year  to  March  31  next 
will  amount  to  one  cannot  say  exactly ;  but  probably 
the  experience  of  the  next  five  weeks  will  prove  to  be 
not  very  dissimilar  from  that  of  the  recent  past.  For 
the  eight  weeks  to  February  24,  £179,152,000  in  all 
was  gathered  in  from  taxation,  &c.,  thus  giving  an 
average  revenue  of  just  under  £22,400,000  a  week. 
Assuming  that  the  revenue  of  the  last  five  weeks  will 
be  at  the  same  rate,  the  Exchequer  has  still  to  receive 
the  sum  of  nearly  £112,000,000,  and  if  the  Chan- 
cellor's recent  estimate  of  a  total  expenditure  of 
£2,140,000,000  for  the  year  is  not  exceeded  somewhat 
over  £229,000,000  remains  to  be  paid  out.  Hence 
the  deficiency  that  will  have  to  be  provided  out  of 
proceeds  of  loans,  Ac,  will  be,  roughly,  £118,000,000. 
To  this  £163,000,000  has,  however  to  be  added  as 
representing  the  outstanding  Ways  and  Means 
Advances  which  it  may  be  decided  to  pay  off  in  full 
before  the  end  of  March,  raising  the  total  to  be  found 
to  £281,000,000.  Although  definite  information  upon 
the  matter  has  not  been  forthcoming,  the  £60,000,000 
or  so  of  proceeds  of  the  recent  British  Loan  in  the 
United  States  and  of  the  sale  of  Exchequer  bonds  in 
Japan  has  yet  to  be  credited  to  the  accounts.  Further, 
although  the  lists  of  the  War  Loan  are  closed,  the 
sale  of  War  Savings  Certificates  is  continuing,  and 
if  recent  results  can  be  taken  as  any  criterion  of  the 
immediate  future  another  £20,000,000  may  be  re- 
ceived from  their  sale  by  the  end  of  March.  Approxi- 
mately speaking,  therefore,  about  £200,000,000  has 
probably  still  to  be  found,  assuming  that  the  whole 
•of  the  Ways  and  Means  Advances  are  paid  off.  Of 
ihe  £1,000,003,000  raised  by  the  War   Loan,    about 


£19,000,000  consisted  of  War  Savings  Certificates 
already  paid  into  the  accounts  under  that  heading, 
and  some  £131,000,000  of  converted  Treasury  bills, 
nearly  the  whole  of  which,  judging  from  the  Treasury 
statements  of  the  last  two  weeks,  have  already  been 
dealt  with.  To  Saturday  last,  apart  from  War  Savings 
Certificates,  £473,560,000  raised  by  the  War  Loan 
had  passed  through  the  Exchequer  accounts,  leaving 
about  £538,000,000  still  to  come  in. 

Instalments  upon  the  new  Loan  are  payable  at 
intervals  until  tlie  end  of  May;  in  fact,  60%  of  the 
Loan  is  payable  after  the  end  of  March,  but,  inasmuch 
as  the  greater  part  of  the  Loan  is  understood  to  have 
been  paid  up  in  full  on  application,  the  sum  to  be 
received  in  April  and  May  will  be  relatively  small. 
Estimates  as  to  how  much  has  been  paid  up  in  full 
vary  considerably,  but  perhaps  one  is  not  far  from  the 
mark  if  one  assumes  that  about  four-fifths  has  been 
so  subscribed.  This  means  that,  excluding  War 
Savings  Certificates,  about  £883,000,000  of  the  Loan 
will  have  been  paid  up  before  the  end  of  March,  and 
that  about  £98,000,000  will  come  in  during  April  and 
May.  On  this  assumption  a  further  sum  of  about 
£410,000,000  of  proceeds  of  the  Loan  will  probably 
be  brought  into  the  accounts  before  the  end  of  March. 

To  summarise  what,  after  all,  is  no  more  than 
an  estimate — but  one,  let  us  add,  that  is  based  upon 
the  best  data  available — it  would  seem  that  there  will 
be  about  £209,300,000  with  which  to  pay  off  Treasury 
'bills  maturing  before  the  end  of  March.  If  the 
money  thus  available  were  devoted  to  this  purpose, 
the  position  would  be  that  at  the  close  of  the  current 
month  there  would  be  only  about  £509,000,000  of 
Treasury  bills  outstanding,  or  a  smaller  amount  than 
at  any  time  since  March  18,  1916.  The  year  1917-18 
would  start  with  about  £98,000,000  still  to  be  received 
from  the  War  Loan,  exclusive  of  a  small  additional 
sum  expected  to  be  forthcoming  in  May,  when  exist- 
ing holders  of  odd  amounts  will  be  able  to  make  up 
their  holdings  to  round  figures,  with  proceeds  of  fur- 
ther sales  of  War  Savings  Certificates,  and  with  an 
unknown  but  anticipated  large  receipt  from  the  forth- 
coming Loan  to  be  raised  in  India. 

The  above  calculations  may  appear  to  be  some- 
what obscure ;  therefore  to  assist  the  reader  we  present 
the  following  statement:  — 


Jan. 13, 


Deficit    to    be 
marie  good  by 

Net  loans  raised 


. Estimated 

Feb.  25,'17,to   Apr.  1, '16,1 
Mar.  31, '17        Mar.  31, '1 


],nnn,ooo 


American  Loan  o(  .January  1917  

.li|ianese  Loan  (Exchequer  Bonds)       l(),l)(ill,0(l() 

Proliable  further  i.roceeds  of  War  Loan  before  Mar.  31, 1917        .110,000,000 
Probable  yield  from  sale  of  War  Savings  Certs.,  5  weeks  to 
March  31, 1917  


20,000,000 

Estimated  proceeds  o£  loans  receivable  before  March  31, 1917  490,000,000 

Balance  available  lor  redeemingTreasory  Bills  up  to  March  31, 


1917 

Estimated  further  sum  receivable  from  War  Loan,  Aiml  : 
May,  1917 


209,000,000 
98,000,000 


To  supplement  the  above  and  to  show  how  the 
deficiency  of  the  past  six  weeks  has  actually  been 
met  we  give  the  appended  statement:  — 


thousands  of  £"?,  OOO's  omitted  ;  repayments^in  itali 
Other 


1% 

&5% 

War  Loans 


Ways  & 
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Total   ...  473,560    48,177    19,600      288    66,555    33l,Ui 
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One  factor  that  is  perfectly  obvious  to  everyone 
is  that  before  any  long  time  elapses  further  borrow- 
ings in  one  form  or  another  must  be  made  by  the 
British  Government,  especially  as  expenditure  -.vill 
continue  at  a  very  high  rate,  and  after  the  end  of 
March  the  revenue  necessarily  will  flow  in  much  less 
freely  than  during  the  current  quarter.  It  would  not 
be  surprising,  in  these  circumstances,  to  learn  shortly 
of  the  intention  of  the  Government  to  resume  the  issue 
of  Treasury  bills;  and  this  they  would  be  perfectly 
justified  in  doing,  having  regard  to  the  low  level  to 
which  the  amount  of  bills  in  issue  will  probably  shortly 
be  reduced.  It  is,  however,  to  be  anticipated  that 
never  again  will  the  amount  of  the  floating  indebted- 
ness of  this  country  be  allowed  to  assume  such 
luiwieldy  dimensions  as  was  the  case  towards  the 
end  of  last  year.  Although  it  is  not  a  point  upon 
which  we  propose  to  enlarge  here,  it  is  apparent  to 
everyone  that  next  year  this  country  will  be  called 
upon  to  meet  simply  a  colossal  expenditure.  In  these 
circumstances  it  is  of  vital  importance  that  we  should 
not  consider  that,  having  individually  contributed 
towards  the  success  of  the  recent  Loan,  we  have  done 
all  that  may  be  expected  of  us.  What  we  must  do  is 
so  to  arrange  our  personal  afiairs  from  this  time 
forward  that  when  the  time  comes  and  the  general 
public  are  again  afforded  the  privilege  of  responding  to 
a  further  appeal  by  the  Government  for  financial  assist- 
ance we  shall  all  be  found  ready  to  answer  the  call. 


BRADFORD  DYERS'  MEETING. 

Last  year  Mr.  Milton  S.  .Sharp  devoted  the  greater 
part  of  his  speech  to  the  shareholders  of  the  Bradford 
Dyere'  Association  to  an  endeavour  to  rouse  public 
opinion  to  a  recognition  of  the  close  relationship 
between  anihne  dyes  and  high  explosives  and  to  the 
fact  that  the  complete  establishment  of  the  aniline-dye 
industry  in  this  country  is  essential  not  onh'  to  our 
commercial  but  also  to  our  national  safety.  This 
week  he  returned  to  the  subject,  expanding  it  to  a 
statement  of  the  progress  and  present  position  of  the 
industry.  The  progress  may  be  illustrated  by  the 
figures  of  our  exports  of  dyed  textiles,  which  have 
shown  an  increase  in  1916  of  no  less  than  31%  as 
compared  with  the  1915  figures,  reaching  the  enormous 
figm-e  of  1,120,570,000  yards.  Altogether  our  pro- 
duction of  dyed  goods  in  1916  reached  a  record  figure. 
Germany  held  that  wthout  their  colours  many  of  our 
\-itally  important  industries  would  collapse  and  that 
we  should  be  compelled  to  sue  for  peace.  So  far  from 
this  taking  place,  our  industries  are  in  a  more  flourish- 
ing condition  than  in  any  previous  period  of  our  his- 
tory. Mr.  Sharp  went  on  to  deal  with  one  point 
vitally  important  to  the  future  of  the  anihne-dye 
industry — namely,  the  need  of  securing  the  most 
ample  supply  of  benzole  at  a  remunerative  price.  It 
is  one  of  the  most  important  raw  materials  from  which 
dyes  and  high  explosives  are  made,  and  Government 
control  must  not  be  relinquished  before  the  fullest 
safeguards  to  the  dye-making  industry  have  been 
secured.  This  is  part  of  a  much  larger  subject — the 
scientific  treatment  of  our  coal.  It  is  estimated  that 
the  country  could  save  £100,000,000  a  year  and  secure 
a  smokeless  England  by  so  doing.  Other  important 
subjects  were  dealt  with  by  Mr.  Sharp  in  his  speech, 
a  full  report  of  which  af)poars  elsewhere  in  this  issue 
and  to  which  we  refer  our  readers.  It  should  be  read 
by  all  who  endeavour  to  take  an  intelligent  interest 
in  the  factors  making  for  the  future  welfare  of  the 
country. 

ANf;r.o-SoiiTn  Amkkicax  B.\nk. — It  is  announced 
that  this  Bank,  which  established  a  branch  in 
Barcelona  last  autumn,  is  about  to  open  branches  at 
Madrid  and  Bilbao — a  step  which  will  add  further  to 
the  extension  of  British  trade  and  influence  in  Spain. 


For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    the    average,   been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 
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The  fact  tliat  India  is  in  a  position  to  contribute 
the  very  large  amount  of  100  millions  sterling  to  the 
cost  of  the  War  affords  the  best  proof  that  the 
country  is  exceedingly  prosperous  at  present.  The 
year  has  been  exceptionally  favourable,  and  every- 
thing at  the  moment  looks  promising.  It  is  true 
that  early  in  the  week  reports  were  received  of  rains 
in  the  rice-growing  districts  of  Bihar  and  Orissa.  The 
rice  in  those  districts  is  still  gi'owing,  and  the  conse- 
quences are  not  clearly  understood,  since  very  heavy 
rains  might  adversely  afiect  the  growing  crop.  At 
the  same  time,  the  rice  crop  in  Burma  seems  to  be 
assured;  and,  therefore,  the  px-ospects  altogether  are 
favourable.  It  may  be  added  that  the  rice  in  the 
affected  districts  is  not  of  the  best  quality.  It  is, 
in  fact,  usually  consumed  by  the  natives.  That, 
however,  would  not  lessen  their  bad  effects  if  the  rains 
should  prove  to  be  unduly  heavy,  since  it  would  lessen 
the  food  supply  of  the  year. 

The  Russian  Duma  met  on  Tuesday,  and  the 
Minister  of  Agriculture  made  a  long  speech  in  which 
he  explained  the  measures  which  have  been  taken  to 
obtain  a  satisfactoiy  solution  of  a  question,  the  most 
important  aspect  of  which  was  the  compulsory  supply- 
ing by  the  various  provinces  of  quantities  of  corn  in  pro- 
portion to  their  respective  resources.  This,  he  said, 
was  being  done  in  such  a  way  that  the  necessities  of 
the  Army  and  of  the  working  population  who  were 
assisting  in  the  defence  of  the  countiy  would  be 
thoroughly  satisfied. 


The  relations  between  China  and  Gennany  con- 
tinue strained,  although  it  is  reported  that  the  Ger- 
man Government  is  using  all  its  efforts  to  bring  about 
an  arrangement,  since  it  foresees  that  a  diplomatic 
rupture  will  lead  to  the  dismissal  of  all  Gei-mans  in 
Chinese  employment,  as  well  as  the  repudiation  of 
the  payment  of  various  large  sums  of  money.  .On 
the  other  hand,  it  is  reported  that  the  feeling  of  China. 
is  strongly  against  Germany.  Meanwhile,  as  our 
readers  aie  aware,  the  Chinese  export  season  is  prac- 
tically ended ;  and,  according  to  our  information,  the 
Chinese  buying  of  silver  has  for  the  moment,  at  all 


Man 


THE     STATlS'l. 


3G3 


events,  slopped.     The  in 
be  very   f'lnn,  the  piitc  i 


On  W.'dnesday  the  It 
joiirniiig,  rejected,  liy  -I'l' 
motion  for  peace.  Tlic  v. 
ally  received  speech  by  Si; 
as  being  practically  equiv. 
in  the  present  Govcriiiiit' 
that  a  true  peace  was  mil 
tinuation  of  the  war  by 
influence  of  the  War  nat 
the  condition  of  the  peopl 
nage   and   the  great   rise 


licet,  however,  continui-s  to 
iiiaiiiing  about   'Alhl. 

.lian  Parliament,  before  ad- 
voles  to  31,  the  Socialist 
lie  followed  an  entiuisiastic- 
rior  Boselli,  and  is  regarded 
lent  to  a  vote  of  confidence 
il.  Signer  Boselli  declared 
\-  possible  through  the  coii- 
the  Allies.  The  ex-onomic 
II  ally  is  adversely  affecting 
■,  owing  to  the  lack  of  ton- 


prices  genera 


llv. 


Our  readers  will  l)e  prepared  to  hear  thai,  the  in- 
jury done  to  the  crops  by  unfavourable  weather  is 
already  having  an  influence  upon  the  Argentine  rail- 
ways. Everywhere  the  past  year  has  been  adverse 
economically.  We  ourselves  are  feeling  the  shortage 
of  the  crops  at  both  sides  of  the  Atlantic;  and,  indeed, 
every  country  is  suffering  in  the  same  way.  It  was 
inevitable  that  the  injury-  done  to  the  crops,  both  by 
the  weather  and  by  locusts,  should  cause  much  suffer- 
ing in  Argentina.  It  is,  however,  hoped  by  those  in 
the  best  position  to  know  that  Argentina  has  profited 
so  much  from  the  War  hitherto  that  she  will  be  well 
able  to  bear  the  present  adverse  conditions.  It  is 
to  be  hoped  that  the  crop;,  of  the  new  year  will  be 
better,  and,  therefore,  lliat  the  country  will  rapidly 
recover  from  the  results  of  the  season  just  ended. 


The  news  from  Egypt  is  satisfactory.  The  succes- 
sive defeats  of  the  Turkish  forces,  as  well  as  of  the 
Senussi,  have  practically  convinced  all  parties  that  the 
Valley  of  the  Nile  is  now  safe  against  invasion.  The 
feeling  is  naturally  strengthened  by  the  capture  of 
Kut  and  the  rapid  retreat  of  the  Turkish  forces  that 
have  been  occupying  that  country.  And  as  it  seems 
probable  that  Bagdad  itself  is  in  danger,  the  fears  of 
what  Turkey  may  do  are  dying  out.  The  cotton  crop, 
moreover,  has  been  very  good,  apd  the  price  is  high. 
Altogether,  therefore,  the  condition  of  Egypt  is  very 
satisfactory. 

Standard  Bank  of  South  Africa,  Limited. — 
The  directors  recommend  a  dividend  for  the  half-year 
ended  December  31  last  at  the  rate  of  14%  per 
annum,  subject  to  income  tax.  making  a  total  distribu- 
tion of  14%  for  the  year  1916,  to  appropriate  £80,000 
to  the  writing  down  of  all  investments  to  the  prices 
ruling  on  December  31,  1916,  and  £25,000  to  the 
writing  down  of  bank  premises,  and  to  add  £30,000 
to  the  Officers'  Pension  Fund,  carrying  forward  a 
balance  of  about  £100,000. 

Credito  Italiano. — The  directors  of  this  impor- 
tant Italian  financial  institution  announce  the  payment 
of  the  usual  dividend  of  6%  per  annum,  and  the  allo- 
cation of  2,500,000  lire  to  the  reserve  fund,  bringing 
it  up  to  15,000,000  lire.  In  order  to  cope  with  the 
steady  expansion  in  business  it  is  proposed  to  increase 
the  capital  from  75  million  to  100  million  lire. 

First  National  Bank  of  Boston. — In  order  to 
assist  in  building  up  the  foreign  trade  between  the 
United  States  and  Argentina  this  bank  has  completed 
arrangements  for  the  o|)ening  of  a  branch  at  Buenos 
Ayres.  As  so  much  of  this  trade  passes  through  the 
port  of  Boston,  it  is  ceitainly  appropriate  that  this 
bank  should  take  the  step  of  extending  its  activities  in 
this  way. 

Purchases  of  £300,000  of  the.  first  series  of 
Japanese  bonds  and  £200.000  of  the  second  series  of 
the  1905  4|%  Sterling  bonds  are  announced  bv  the 
London  branch  of  the  Yokohama  Specie  Bank.  These 
purchases  have  been  made  on  behalf  of  the  Imperial 
Japanese  Government,  and  the  numbers  of  bonds  thus 
cancelled  are  given  in  our  advertisement  pages. 
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ERIE'S  FINANCIAL  PROPOSALS. 

Wk  referred  last  week  to  the  decision  of  the  Southern 
Railway  to  issue  short-term  notes  instead  of  long- 
term  bonds,  as  had  been  contemplated.  This  week 
similar  action  is  proposed  by  the  Erie  Eailroad.  The 
reasons  actuating  the  directors  of  the  Erie  are  the 
same  as  in  the  case  of  the  Southern — namely,  that 
owing  to  the  temporary  condition  of  the  investment 
market  in  New  York  the  present  is  an  unfavourable 
moment  for  disposing  advantageously  of  long-term 
bonds.  It  is  to  be  regretted  that  the  Erie  has  again 
had  to  resort  to  temporary  borrowings,  for  it  had  been 
hoped  that  a  tender  farewell  was  shortly  to  be  paid 
by  the  Erie  to  this  method  of  financing. 

Frequently  in  the  course  of  recent  years  we  have 
referred  to  the  marvellous  change  that  has  taken  place 
in  the  condition  of  the  Erie  Eailroad.  and  to  the  fact 
that  Mr.  Underwood,  the  President,  has  so  altered 
the  character  of  the  property  that  the  Erie  of  the 
present  day  is  totally  different  from  the  Erie  of  old. 
The  vast  improvement  programme  has  been  carried 
out  during  a  period  when  on  several  occasions  even  the 
strongest  corporations  have  been  able  to  borrow  money 
only  at  relatively  high  rates  of  interest,  and,  therefore, 
it  is  not  to  be  wondered  at  that  a  company  in  the  posi- 
tion of  the  Erie  had  to  finance  its  expenditures  on 
somewhat  stringent  terms.  The  rehabilitation  work 
has.  however,  been  accomplishetl  and  the  means  pro- 
vided for  enabling  the  road  to  earn  about  $100,000,000 
of  gross  receipts  a  year.  For  the  year  1915,  through 
the  improvement  in  earnings  and  economies  in  opera- 
tion rendered  possible  by  the  bringing  into  use  of  the 
new  works,  the  net  profit  was  $7,400,000,  equal  to 
the  full  dividends  on  the  4%  Fir.st  and  Second  Pre- 
ferred stocks  and  to  4.31%  on  the  Common  stock. 

At  one  time  in  1914  the  Company  had  $34,550,000 
of  short-term  notes  in  issue,  but  these  have  been  re- 
duced to  $13,280,000,  which  fall  due  on  April  1  next. 
From  the  proceeds  of  an  issue  of  Convertible  bonds 
made  early  last  year  about  $7,000,000  was  provided 
towards  the  retirement  of  these  outstanding  notes,  and 
it  was  contemplated  to  raise  the  balance  and  a  further 
additional  sum  for  capital  expenditures  through  the 
early  issue  of  long-term  bonds  under  tlie  new  Refund- 
ing and  Improvement  Mortgage  ratified  by  the  stock- 
holders three  months  ago.  As  we  have  said,  circum- 
stances over  which  the  Erie  has  no  control  prevent 
the  carrying  out  of  this  plan  just  now.  Hence  the 
Company  has  decided  to  issue  $15,000,000  of  short- 
term  notes,  though  for  how  long  they  will  riin  we  do 
not  yet  know. 

The  return  of  prosperity  to  the  Erie  and  the  antici- 
pated funding  of  all  short-term  debt  had  led  to  the 
belief  that  distributions  would  shortly  be  recommenced 
on  the  Preferred  slocks,  both  of  which  have  been  with- 
out dividends  since  1907.  The  steps  that  have  now 
had  to  be  taken  may  mean  that  Preferred  stockholders 
will  have  to  wait  somewhat  longer  than  expected  in 
order  to  reap  their  reward  for  the  patience  displayed 
by  them  for  nearly  a  decade. 

The  amount  of  business  which  came  to  the  Erie  in 
1916  was  far  above  that  of  past  years,  and  although 
the  results  for  December  are  not  yet  available,  it  will 
probably  be  found  that  gross  earnings  have  reached 
about  $75,000,000.  Operating  expenses  were  exceed- 
ingly heavy  last  year.  Outlays  upon  maintenance  were 
much  more  liberal,  and  owing  to  congestion  it  was 
not  possible  to  handle  the  traffic  with  the  degree  of 
economy  that  would  have  been  possible  had  ordinar\f 
conditions  prevailed.  It  will  be  noted  that  as  measured 
by  gi-oss  receipts,  the  line  as  a  whole  was  utilising 
only  about  75%  of  capacity.  That  congestion  arose 
was  due  in  no  way  to  the  Erie  officers,  but  to  matters 
beyond  their  control,  chiefly  delay  at  the  ports.     In 


364 


THE     STATIST. 


[March  3,   1917. 


these  circumstances  the  anticipated  expansion  in  net 
earnings  has  been  converted  into  a  shi-inkage,  and 
for  the  11  months  to  November  30  the  dechne  in  net 
receipts  was  $1,027,000  as  compared  with  the  corre- 
sponding period  of  1915.  Still,  it  is  expected  the  net 
profit  for  the  wliole  of  1916  will  be  in  the  neighbour- 
hood of  $6,000,000,  which  would  be  equal  to  the  full 
Preferred  dividends  and  to  about  3%  oh  the  Common 
stock. 

The  4%  First  Preferred  is  now  quoted  at  41,  the 
4%  Second  Preferred  at  32,  and  the  Common  at  29|. 


TALTAL  RAILWAY, 

The  continued  demand  for  nitrate  for  the  manufacture 
of  explosives  is  keeping  the  Taltal  Eailway  Company 
comparatively  busy.  The  traffic  over  the  line  is,  it 
is  true,  nothing  like  as  large  as  it  was  in  pre-War  days ; 
nevertheless,  it  is  keeping  up  remarkably  well  as  com- 
pared with  1915-16,  although  a  set-back  was  antici- 
pated owing  to  the  difficulties  of  the  German  oficinas 
in  disposing  of  their  nitrate.  So  far  this  disability  Las 
not  greatly  affected  the  position  of  the  Company, 
although  doubtless  much  better  results  would  be 
shown  were  the  German  companies  working  as  usual. 
According  to  statistics  published  by  the  Nitrate  Asso- 
ciation, the  past  year  was  a  record  in  the  history  of 
the  trade.  The  total  production  for  the  year  was  about 
63,314,000  quintals,  of  which  7,710,000  quintals  were 
from  German  companies,  notwithstanding  the  closing 
down  of  many  oficinas  with  an  important  monthly 
output.  The  quantity  produced  in  1915  amounted  to 
38,168,000  quintals,  in  1914  to  53,551,000  quintals, 
and  in  1913  to  60,216,000  quintals.  Moreover,  the 
shipments  to  all  parts  during  the  year  reached  the 
large  total  of  64,787,000  quintals,  against  43,984,0U0 
quintals  in  1915,  40,147,000  quintals  in  1914,  and 
59,529,000  quintals  in  the  record  year  1913.  Thus 
both  production  and  sbipments  attained  record  totals. 
The  production  and  export  figures  during  the  last  five 
years  are  set  out  beneath:  — 


1918 
1915 
1914 
1913 
1912 


Prodnction 
Qalntjtis 
63,313.000 
3'!.16«.000 
5\561,0'0 
60,216.0f0 
66,2H,0C0 


Qaint»ls 
64.787.000 
43,984,f)C0 
40.147  000 
69.629,P00 
64,197,000 


It  is  hardly  likely  that  production  this  year  will 
if  indeed  it  equals,  last  year's  huge  total. 
Nevertheless,  there  is  not  likely  to  be  any  real  slacken- 
ing of  the  demand  as  long  as  the  War  lasts ;  and,  with 
the  high  prices  now  ruling,  Chile  as  a  whole,  and  the 
nitrate-producing  companies  in  particular,  are  likely 
to  again  benefit  materially.  It  may  be  that  the  next 
few  months  will  witness  some  falling  off  in  the 
business  of  the  Taltal  Railway  by  comparison  with 
last  year's  good  results;  but,  judged  by  the  takings 
for  January,  there  is  every  promise  of  a  satisfactory 
twelvemonth  again  being  experienced. 

The  marked  improvement  in  the  earnings  of  the 
line  since  August  of  last  year  will  be  seen  from  the 
following  statement  of  the  course  of  earnings  monthly 
since  July  1912:  — 

Traffic  Receipts,  Taltal  Jtailniay. 
Month  191617        191516  1914-15  1913  14  1912-13 


19,R20 
19  688 
16,9i7 


October 
November . 
December  . 

7  months 
February  ., 
March 
April 


8,160 
18,218 
21.375 
17.708 
17,318 
23,910 
17.843 

124.532 
17.722 
20,2f5 
18.892 
23.355 
21,143 


24.548  24.783 

16,965  25.320 

11.130  23.152 

10.170  28.216 

9.105  28,147 

10.?90  30.120 

10.695  27.293 

92.903  1R7.015 

6.7f0  24.285 

.';.295  23.888 

10 185  23.550 

8.243  26.093 

10.496  24,717 


26,385 
27.390 
21,360 
29,393 
2«.895 
28,672 


184,687 
22.905 
24,727 
24.315 
25_<I05 
23.026 


132,882        309,568 


305,565 


The  prosperity  of  the  Company  depends  almost 
.entirely  on  the  nitrate  trade,  over  70%  of  the  freight 
traffic  being  made  up  of  nitrate  of  soda  and  the  balance 
consisting  of  fuel,  stores,  machinery,  &c.,  needed  in 
connection  with  the  industry.  The  nature  of  the 
Com.pany's  business  will  be  seen  from  the  summary 
appended,  showing  the  freight  traffic  of  the  line  for  a 
number  of  years:  — 


Freight  Traffic. 


37  678 
1,011 
3,663 


15.141 

27,887 

645 

2,182 


1,137 
5,848 

1,509        1,032 
28,013      42,989 


1912-13    1911-12  1910-11 

Tons          Tona  Tons 

4R,B29       39.8B7  44,890 

52,809  3S,49« 

1,719  1.093 

5.676  5,589 

2,091  1,678 

40,366  U^a 


59,673 
1,602 
6,115 


Total  np  traffic 

101,109 

60,622 

148,845 

168,240 

142,627 

116,454 

Nitrate         

254,774 

124,750 

319,861 

305.183 

302  686 

270,263 

Silver  and  copper  or 

3.973 

4,280 

6,852 

6.914 

6,423 

5.623 

Misceilaneoua 

2,846 

2,890 

3.139 

3,680 

3,213 

4^67 

131.950     329.8.52    315.677      3U..TO2      280.03J 
192,672     478,697    473,917      463,829     396,487 

The  passenger  traffic  is  of  relatively  small  import- 
ance, and  naturally  fluctuates  with  the  varying  for- 
tunes of  the  nitrate  trade.  In  the  year  immediately 
preceding  the  War  the  number  of  passengers  carried 
was  88,230,  producing  a  revenue  of  nearly  £13,000. 
Last  year  the  number  earned  was  under  56,000,  with 
receipts  amounting  to  £8,338 — a  recovery,  it  is  true, 
compared  with  the  preceding  year,  but  still  consider- 
ably below  the  level  of  the  pre-War  year  1912-13.  A 
further  recoveiy  in  the  passenger  trafSc  is  probably 
being  experienced  this  year. 

Passenger  Traffic. 


Open 


EeceiptB 

from 

oILlne 

Faseeneera 

Bxchanga 

55,992 

304 

8,338 

14  00* 

46,974 

250 

6,713 

14.00* 

83,954 

456 

11.652 

14.00» 

88230 

480 

12.969 

14.00* 

84,366 

468 

12,073 

14.00* 

76.817 

417 

11.049 

14.00* 

86.073 

462 

12,223 

14.00* 

81,206 

463 

12.024 

14.00* 

81,672 

482 

9.995 

9.73 

69,170 

477 

11,168 

13.60 

1915-16  ... 

1914-15  ... 

1913-14  ... 

1912-13  „. 

1911-12  ... 

1910-11  ... 

1909-10  ... 

1908-09  ... 

1907-08  ... 

1906-07  ... 


In  his  review  of  the  position  contained  in  the 
annual  report  issued  in  November  last,  the  General 
Manager  of  the  Company  anticipated  a  serious  falhng 
off  in  earnings  in  the  current  year,  and  came  to  the 
conclusion  that  a  just  estimate  of  the  results  for  1916-17 
would  be  an  average  between  the  figures  of  last  year 
and  those  of  the  year  before,  which  it  will  be  re- 
membered was  an  exceedingly  tn'ing  period  for  the 
Company.  In  view,  however,  of  the  relatively  good 
traffic  so  far  secured,  a  much  better  showing  is  likely 
to  be  made  for  the  year  than  the  General  Manager 
anticipated  six  months  ago.  On  the  other  hand, 
working  expenses  may  be  heavier  in  some  directions, 
although  on  balance  the  increase  may  not  be  great, 
owing  to  the  marked  economy  in  conducting  trans- 
portation which  is  being  brought  about  by  the  more 
extensive  use  of  oil  fuel.  This  will,  in  a  measure, 
off-set  the  effect  of  the  rise  in  salaries  and  wages,  and 
increased  outlays  in  other  directions,  so  that  the  net 
result  is,  therefore,  likely  to  be  quite  satisfactory. 

Last  year,  it  may  be  recalled,  the  Company  earned 
a  profit  equal  to  about  10J%  on  the  Ordinary  capital, 
and  the  margin  behind  the  dividend  of  8%  distributed 
was  approximately  £20,000.  By  the  look  of  things 
at  the  moment  it  would  appear  that  this  margin  is 
sufficiently  large  to  make  the  maintenance  of  last  year's 
dividend  reasonably  secure  in  the  current  twelve 
months,  unless,  of  course,  something  unforeseen 
happens  to  seriously  reduce  the  earning  power  of  the 
line  in  the  next  few  months.  'The  position  of  the 
Company  as  at  June  30  last  and  the  excellent  re- 
covery made  for  the  year,  will  be  seen  from  the 
income  statement  appended: — 
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Ratio 


Detwutaro  Borvloo 


MlncolUiueoas  chargM 


Tnltnl  lliiilwnij. 

Ye.r-191!..18  1914  16  1915-14  1912-13  191112 

£  £  £  £  £ 

_.    225.912  \nsfli  309.6<i8  305.665  2R8/!91 

...    mew  79.174  165,«69  160,011  143,780 

...     (49.43)  (69.68)  (60.29)  (49.09)  (49.81) 

...    1R2^4'  tiiTM  163,899  165,664  144,911 

..,        8  4',6  7,24S  6,640  4.282  2.448 

...     \Z2,nQ  60^  160,439  169,836  147.369 

...       24,000  24,000  24,000  24,000  24,000 

_      987lo  36,953  I'se"^  136,«38  123,359 

...        6,919  6.076  4,642  2,964  1,260 

Net  profit            91.791        30,877  131,797  132,872  122,099 

Ortlnnry  iHWdend         72,000        54,000  64,000  81.000  miOO 

IUt«  percent.           (8%)       (6,%)  (6  %)  (9%)  (9%^ 

Surploi 19,791  Dr.23,123  77,797  51,872  54.699 

Qeneral  reserve,  &c 20.030          -  60,000  52,000  60.000 

BiU.noe      Dr.  209  Dr.23,123  Or.27,797  Dr.l28  Or.4  599 

Brought  forward          27,?31       60,354  22,567  22,685  18086 

Oairied  forward           27,022       27,231  60,354  22,567  22,686 

Taking  good  times  and  liad  over  a  series  of  years 
the  Company  has  in  i\w  p;)st  done  remarkably  well. 
Prior  to  the  outbreak  of  war,  regular  9%  dividends 
were  lieing  paid,  and  considerable  sums  were  also 
placed  to  reserve.  A  ten  years'  record,  moreover,  dis- 
closes the  fact  that  the  profit-earning  power  of  the 
line  has  on  the  average  been  equal  to  well  over  10% 
on  the  existing  capital,  whilst  the  average  distribu- 
tion for  the  decade  has  been  in  the  neighbourhood  of 

7f%. 

The  following  retrospect  of  the  main  results  of 
working  since  1907  is  distinctly  interesting  from  the 
investor's  point  of  view:  — 

Income  Statement,  Taltal  Railway. 
Tear 

ended  -    ^Oross  Ket  Net    Dividends 

Jnne  30  Baminga    Bxpeneefi     Batlo     Earnings      Profit        Paid 

e  £  %  £  e  % 

1916  „        ...■'  225,912  in,F68  49.43  114,S54  91,791  8 

1915  132  8S2  79,174  69  58  55.708  30,877  6 

1914  309,568  155.R69  60.29  163.899  131,797  6 

1913  .„        ...  305.565  160,011  49.09  156,564  132.872  9 

1912  288,691  143.780  49.81  144,911  122,099  9 

1911  248.003  131,484  53.02  116,619  93,600  9 

1910  270.809  146.918  65.25  123.893  100.392  9 

190S  252.490  139.797  6537  112,693  88.579  8 

1908  225.213  132.646  58.90  92,567  6a027  7 

1907  193,487  118,761  61.37  74,736  61,639  7 


The  Company  is  also  relatively  strong  financially. 
Four  years  ago  the  reserve  fund  was  divided  among 
the  proprietors  in  the  shape  of  a  bonus  consisting  of 
one  new  share  for  every  five  held,  but  in  the  interval 
which  has  since  elapsed  the  fund  has  again  been 
restored  to  a  total  of  £100,000.  There  is  also  a  reserve 
of  £95,600  in  respect  of  renewals,  casualties,  &c., 
and  £2,500  has  been  set  aside  for  the  improvement 
of  the  water  supply.  In  proportion  to  the  capital, 
therefore,  the  total  reserves  amount  to  quite  a 
respectable  figure,  which  in  a  time  of  particular  stress 
could  be  drawn  upon  to  help  matters  through.  The 
price  of  the  £5  share  is  now  5^  only,  and  if  the  dis- 
tribution is  maintained  at  8%,  the  yield  allowing  for 
accrued  dividend  is  approximately  £8  per  cent.  The 
4i%  First  Charge  Debentures  were  recently  dealt  in 
at  93,  and  at  the  price  a  yield  of  £4 J  per  cent,  is  forth- 
coming. 

The  capital  of  the  Company  is  as  follows:  — 


Seonrity 


4)  %  iBt  Charge  Debentarea 
J  shares  (£5)      ... 


Amonnt  Interest  Price  Yield 

£  %  £    ..  d. 

300,000          4J  93  4  17    7 

900,000           8  6i  8    0    0 


"  The  Ironmonger  Metal  Market  Year-Book, 
1917." — With  the  present  restrictions  on  the  publica- 
tion of  statistics  of  production,  consumption,  prices, 
&c.,  a  considerable  amount  of  data  which  were  contin- 
uously afforded  in  previous  editions  has  had  to  be 
eliminated;  but,  notwithstanding  these  handicaps,  the 
manual  is  one  of  great  utility.  A  feature  of  the  edition 
is  a  risumi  of  the  Orders  and  Regulations  bearing 
upon  metals  generally,  and  most  of  which  have  been 
due  to  the  War.  (42  Cannon  Street,  E.C.).  Price 
3s.  Gd.  net. 


BRITISH    RAILWAYS    IN    1916. 

Apart  from  tlie  single  sheet  Summary  of  the  Rail- 
way Returns  for  the  United  Kingdom  for  1914  no 
information  as  to  the  results  of  the  purely  British 
companies  has  been  published  officially.  It  is, 
therefore,  left  to  individual  effort  to  fill  the 
void  by  collecting  the  data  published  by  the 
respective  companies.  But  even  the  companies' 
reports  are  so  meagre  that  it  is  impossible  to  obtain 
any  indication  of  the  actual  tonnage  of  freight  traffic 
or  the  number  of  passengers  carried.  Although  each 
railway  gives  in  its  accounts  what  it  calls  "  gross 
receipts,"  the  figures  are  practically  valueless,  owing 
to  the  fact  that  under  the  terms  of  control  by  the 
Government  the  companies  receive  no  payment  for  the 
members  of  the  Forces  and  the  Government  stores 
they  convey,  and  which  have  bulked  largely  in  their 
traffic.  Any  aggregate  figure  of  the  gross  receipts  of 
the  individual  lines  does,  of  course,  enable  one  to  form 
an  opinion  of  the  revenue  from  the  traffic  for  which 
the  companies  receive  payment;  but,  as  we  say,  they 
are  now  handling  a  vast  traffic  for  which  no  payment 
is  being  made.  Our  readers  must  also  bear  in  mind 
that  the  gross  receipts  of  any  particular  railway  in 
which  they  are  interested  do  not  represent  that  com- 
pany's revenue  from  the  traffic  for  which  it  is  entitled 
to  payfnent,  for,  inasmuch  as  the  activities  of  the 
Railway  Clearing  House  have  been  suspended  tem- 
porarily, the  railway  receiving  paying  traffic  destined 
for  carriage  over  other  lines  includes  in  its  gross 
receipts  the  whole  of  the  revenue  therefrom.  For 
example,  if  paying  traffic  originates  on  the  Furness 
Railway  and  is  destined  ultimately  for  some  point 
situated  upon  the  South-Eastern  system,  the  Furness 
Company  credits  itself  with  the  whole  of  the  revenue 
and  the  other  companies  over  whose  roads  this  traffic 
would  pass  would  receive  no  payment. 

The  whole  matter  is  adjusted  by  the  Government 
having  agi-eed,  during  the  period  of  control,  to  guaran- 
tee the  net  earnings  of  the  various  lines  at  the  1913 
level,  less  25%  of  the  original  5s.  war-bonus  granted 
to  employees  coming  under  the  railway  conciha- 
tion  scheme.  Other  concessions  as  regards  remune- 
ration have  since  been  made  to  railway  servants 
generally,  both  to  those  who  come  under  the  concilia- 
tion scheme  and  those  who  do  not,  and  the  approxi- 
mate position  is  that  the  companies  are  receiving 
net  earnings  as  in  1913,  less  about  one-sixteenth  of 
the  total  cost  of  the  additional  wage  bill  arising  from 
the  granting  of  the  war  bonuses. 

The  only  railway  statistics  obtainable  at  the  present 
time  of  any  value  are  those  of  net  receipts,  interest 
and  other  charges,  profits,  dividends  paid,  allocations 
to  reserves,  &c.  In  consequence  of  the  changed 
method  of  presenting  the  accounts  inaugurated  in 
January  1913  it  is  impossible  to  present  anything  like 
a  proper  comparison  of  the  net  earnings  of  that  year 
with  those  for  previous  periods ;  but  undoubtedly 
1913  marked  the  high  level  of  prosperity  of  our  rail- 
ways since  the  nineties,  and  in  that  year  the  average 
rate  of  dividend  paid  upon  the  total  Ordinary  capital 
(exclusive  of  nominal  additions),  whether  ranking  for 
dividend  or  not,  was  highei-  than  for  many  previous 
years. 

For  our  present  purpose  we  have  analysed  the 
reports  of  the  25  principal  railways  of  Great  Britain. 
The  Irish  railways,  which  did  not  come  under  Govern- 
ment control  until  the  beginning  of  1917,  and  the 
electric  lines  of  London,  which  are  still  operated  inde- 
pendently, are  not  included.  We  find  that  for  1913 
the  net  receipts  of  the  25  lines  amounted  to 
£44,012,000,  but  dropped  to  £43,004,000  in  1914. 
It  will  be  remembered  that  the  railways  did  not  come 
under  Government  control  until  August  4  of  that  year, 
and  that  for  1914  they  received  the  net  receipts  due 
to  them  for  the  first  seven  months  when  they  were 
operated  independently,  and  for  the  period  of  about 
five  months  to  December  31  they  received  net  earnings 
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Net  Profits  and  Dividends 

of  Twenty-five   Principal  Railways  of  Great  Britain,  Year  1916. 

Ord.  Capital 

Net 

Int.  and 
Other 

Net 

Specil! 

Carried 

Company 

Dec.  1S16 

Earmngs 

Charccs(Net) 

Profit 
£ 

Earned 
% 

% 

£ 

^Margin  of  Profit-^ 

AUocations 

V  orward 
£ 

Barrv      

2,001.240 

353,214 

162,993 

190,221 

9-50 

9i 

190,117 

— 

104 

— 

6,978 

Caledonian         

18,466,034 

2,154,606 

1,541,650 

612,955 

3-32 

3} 

623,229 

Dr.  -05 

Dr.  10,274 

— 

19,020 

Pnmess 

2,642,000 

261,035 

200,078 

60,967 

3-30 

2} 

59,445 

•05 

1,512 

— 

13,776 

Glas.  and  S.  West.       ... 

6,109,000(a) 

782,391 

660,708t 

131,683 

215(o) 

2K«) 

129,816 

•03 

1,867 

— 

20,689 

Ot.  Central         

3,100,000(6) 

2,087,524 

2,024,371* 

63,153 

2-03(!.) 

2(1.) 

62,000 

■OS 

1,153 

— 

8,367 

Gt.  Eastern        

15,362,886 

2,035,687 

1,658,926 

376,761 

2-45 

"i 

384,072 

Dr.  -05 

Dr.  7,311 

— 

101,638 

Gt.  N.  of  Scot 

1,397,935 

259,.^28 

245,451 

14,077 

101 

1 

13,980 

•01 

97 

— 

6,780 

Gt.  Northern     

8,i)31,.'i33 

2,202,267 

1,380,729 

821,538 

4-60 

41 

759,180 

•35 

62,358 

50,000 

140,683 

Gt.  Western       

37,082.200 

5,545,697 

3,155,717 

2,389,880 

6-44 

5J 

2,132,228 

•69 

257,662 

200,000 

218,277 

Hichland            

2,564,383 

269,143 

'       194,254 

64,889 

2-53 

n 

57,699 

•28 

7,190 

7,000 

16,939 

Hnll  and  Bamsley 

3,300.000 

403,185 

271,089 

132,096 

4-00 

3 

99,000 

100 

33,096 

25,000 

16,836 

Lane,  and  York 

18,840,995 

2,432,021 

1,683,722 

848,299 

4-50 

4i 

847,345 

— 

454 

— 

40,828 

L.  and  N.  West. 

42.908,023 

5,781,628 

2.944,003 

2,837,625 

6-61 

6 

2,574,091 

•61 

263,534 

200,000 

238,108 

L.  and  S.  West: 

14,525,534 

2,039,458 

1,218,583 

820,875 

5-65 

5i 

798,904 

■15 

21,971 

20,000 

61,441 

L.  Brishton  and  S.O.    .. 

10,447,085 

1,379,725 

864,640 

515,085 

4-93 

5 

522,354 

Dr.  -07 

Dr.  7,269 

— 

30,129 

L.  Chatham  and  Dover 

6,727,365(c) 

764,n46t 

464,707 

300,239 

4-46(0 

4J(c) 

303,731 

Dr.  •O* 

Dr.  2,493 

— 

83,497 

Metropolitan      

6,465,268 

420,034 

333,930 

86,104 

1-33 

1 

64,652 

■33 

21,452 

20,000 

14.492 

Midland 

38,960,886 

5,604,3s)8 

3,889,587t 

1,774,811 

4-55 

4 

1,558,435 

•55 

215,376 

200,000 

158,715 

N.  British           

12,000,886 

2,239,866 

2,154,103t 

85,763 

0-71 

i 

60,004 

•21 

25,759 

20,000 

37,949 

N.  Eastern         

32,203,767 

4,089,300 

1,733,619 

2,355,781 

7-31 

6t 

2,092,893 

•81 

262,888 

250,000 

270,052 

N.  London         

2,034,400 

140,792 

57,337 

83,455 

410 

3i 

76,290 

•35 

7,165 

5,000 

10,302 

JT.  Staflord         

3,594,650 

426,032 

243,173 

182,869 

5-09 

4| 

166,253 

•42 

16,606 

15,000 

16,937 

988,918 

153,493 

58,912 

94,581 

9-56 

9 

89,003 

•56 

5,578 

-    000 

3,494 

S.  Eastern           

10,049,220 

1,115,4105 

714,727 

400,683 

S99 

3i 

376,846 

•24 

23,837 

15,000 

11,851 

Taff  Vale            

6,192,600 

425,990 

237,506 

188,484 

3-63 

34_ 

181,738 

•13 

6,746 

- 

26,704 

25  Companies 

303,896,737 

43,417,269 

27,984,415 

15,432,854 

5-04 

4-65 

14,222,805 

•39 

1,210,049 

1,032,000 

1,573,382 

(a)  Deferred, 
issue.              t  41%of  n 

(6)  6%  Pref. 

of  1894. 

E.  &  c.a.  J 

(c)  4i%  1st  Preference. 
.  Comm.  and  hotel  net  receipts. 

•  After  paying  dividends  on 
t  Includes  dividend  on 

all  Preference  stoclrs  down  to  the  1891 
Preferred  Ordinary  stock.           J  59% 

of  net  revenue  ot  Joint  Comm.  and  hotel  net  receipts. 

about  2i%  less  than  those  obtained  in  the  correspond- 
ing period  of  1913.  This  deduction  of  about  2-|%, 
which  was  subsequently  waived  upon  the  granting  of 
the  first  war  bonus,  was  supposed  to  represent 
the  decline  in  the  traffic  of  the  railways  as  measured  by 
the  fall  in  the  net  receipts  of  the  different  railways  in 
the  first  half  of  1914  compared  with  the  corresponding 
period  of  1913.  It  was  never  quite  clear  why  net 
receipts  were  taken  as  showing  the  trend  of  railway 
revenue,  especially  as  gross  earnings,  which  un- 
doubtedly are  the  best  guide,  were  higher  in  the  June 
half  of  1914  than  in  l9l3,  and  for  various  reasons, 
into  which  we  will  not  enter  here,  expenses  were 
considerably  increased. 

For  1915  the  net  receipts  of  the  25  companies 
were  £43,131,000,  or  somewhat  higher  than  in  1914, 
while  for  1916  they  furtlier  improved  to  £43,418,000. 
The  gain  secured  in  1916  was  due  to  the  revised 
arrangement  with  the  Government  whereby  the  com- 
panies received  4%  interest  upon  the  expenditure  of 
capital  on  new  works  brought  into  operation  since 
January  1,  1913,  the  benefit  of  which,  from  the  profit- 
earning  standpoint,  had  previously  accrued  entirely  to 
the  Government.  At 'the  present  time  the  companies 
are  keeping  down  capital  expenditures  to  the  lowest 
possible  level;  but  naturally  certain  works  cannot  be 
deferred,  while  others  that  were  under  way  when  the 
War  broke  out  have  perforce  had  to  be  carried  to  com- 
pletion. That  this  burden  on  the  part  of  the  railways 
is  no  light  one  is  evident  from  a  comparison  of  net 
earnings  and  net  profits  during  the  past  four  years. 
The  former  in  1916  were  about  £600,000  lower  than 
in  1913,  but  the  latter  declined  during  the  same  period 
by  over  £1,050,000,  notwithstanding  the  fact  that  the 
general  interest  accounts  benefited  by  reason  of  the 
employment  of  the  companies'  funds  in  hand  at  more 
remunerative  rates  of  interest. 

No  undertakings  are  rendering  a  greater  service  at 
the  present  time  or  have  been  called  upon  to  deal  with 
a  great  growth  of  business  under  more  trying  condi- 
tions than  our  railway  companies,  and  the  shareholders 
of  the  various  undertakings,  unlike  the  proprietors  of 
practically  every  other  company  engaged  in  war  work, 
who  are  securing  a  greater  return  upon  their  invest- 
ments, are  actually  securing  very  much  less  in  the  way 
of  dividend  than  in  1913,  the  sums  paid  out  as  divi- 
dends having  been  about  £1,260,000  less  last  year 
than  three  years  before.  This  is  attributable  as  to 
about  £1,050,000  to  decline  in  profit,  and  as  to  the 
balance  to  more  liberal  appropriations  to  reserve  funds 
and  to  the    carrying    forward    of    larger    balances. 


Perhaps  it  will  be  clearer  if  we  state  that,  whereas  the 
profits  of  the  25  companies  were  equal  to  an  average 
dividend  of  5.39%  in  1913,  those  for  last  year  were 
equal  to  only  5.04%.  Further,  while  the  dividends 
actually  paid  on  the  Ordinary  stocks  averaged  5.06% 
in  1913,  the  average  return  to  stockholders  in  1916 
had  declined  to  4.65%. 

The  results  of  the  25  principal  British  railways  for 
the  past  four  years  will  be  apparent  from  the  following 
summary:  — 

Net  Earnings  and    Profits  of   Twenty-five   Principal 
Railways  of  Great  Britain  last  Four  Years. 

1916  1915  1914  1913 

£  £  £  £ 

Ordinary  capital 


Interest    and    other  charges. 

■27,984,415 

27,954,421 

27,945,330 

27.524,457 

Net  profit       

=  %  on  Ord.  stock 
Di^•idends  raid          

Do.  per  cent 

ir.  ,432,854 
(304%) 

14.222,805 
(4-650/„) 

15,176.383 

i^"6:i^6 

(460%) 

13,058,919 
(4-92%) 

14.234,800 
(4-65%) 

16,489,772 

l^!4lS8 
(506%) 

Balance       

Special  aUocations 

1.210,049 
1,032,000 

1,120,887 
876,000 

824.119 
806.600 

1,006,224 
936,500 

Balance       

Brought  forward       

188,049 
1.395,334 

244,887 
1,150,448 

17.618 
1,132,830 

69,724 
1,063,106 

Carried  forward         

1,573,382 

1,395,336 

1,160,448 

1,132,830 

To  supplement  the  above  we  give  herewith  details 
of  the  results  of  the  25  individual  companies  for  the 
year  1916.  This  statement  is  of  value  as  showing  the 
profits  earned,  the  distributions  made,  and  the  margin 
in  excess  of  dividends  of  each  of  the  railways. 


MEXICAN   EAGLE  OIL   COMPANY. 

TiiK  most  recent  ro[i<ii-t.  of  this  verv-  ii 
Company,  covering  the  twelve  months 
1916,  is  an  eminently  satisfactory 
showing  a  very   substantial   increase   in 


port  ant  Oil 
o  June  30, 
document, 
profits,    en- 


abling the  dividend  of  both  Preference  and  Ordinary 
capital  to  be  doiii)lcd.  Had  it  not  been  for  the  fact 
that  the  Company's  property  is  situated  in  a  country 
cursed  by  political  troubles  and  torn  asunder  with  in- 
ternal strife,  it  is  probable  that  we  should  have 
witnessed  a  considerable  enhancement  in  the  prices  of 
securities.  But,  as  a  matter  of  fact,  the  present 
prices  are  lower  than  they  were  in  1912,  when  no 
distribution  was  forthcoming  oa  the  Ordinary  shares 
and  the  distribution  on  the  Preference  capital  was  half 
the  present  rate.  It  is  indeed  satisfactoiy  that  tlie 
directors  should  be  able  to  chronicle  so  much  pros- 
perity during  a  time  when  so  many  factors  have  been 


1 


March  6,   I'J17.J 


THE     STATIST. 


367 


adverse,  and  when  the  disturbed  conditions  of  Mexico 
must  have  proved  extremely  disadvantageous.  It 
should  be  recalled,  howcvoi-,  that  the  oilfields  of 
Mexico  have  so  far  sdffcicd  little  or  no  direct  inter- 
ference from  the  parties  at  strife,  inasmuch  as  it  has 
not  been  to  the  interest  of  either  side  to  injure  an  in- 
dustry contributing  so  largely  to  the  national  wealth. 
But,  naturally,  any  active  drilling  policy  has  been 
undesirable  during  the  past  three  years,  and  will  con- 
tinue to  be  so  until  such  time  as  internal  conditions 
improve.  Fortunately,  however,  this  is  only  a  case 
of  deferred  prosperity,  inasmuch  as,  owing  to  the  pos- 
session of  one  of  the  most  prolific  wells  Ln  the  world, 
the  Company  is  able  to  state  that  it  has  available  all 
tlie  oil  production  necessary  for  its  full  requirements. 
Operations  have  also  been  considerably  hampered  by 
delays  in  obtaining  materials,  which  have  affected  the 
construction  of  a  further  pipeline  and  additions  to  the 
Company's  refineries.  A  still  further  handicap  is  the 
requisition  of  a  large  number  of  the  Eagle  Transport 
steamers  in  connection  with  the  War.  Every  effort 
has  been  made  to  alleviate  the  situation  by  chartering 
other  steamers,  but  this  has  only  been  possible  to  a 
small  extent  and  at  a  greatly  increased  cost.  As 
against  these  and  other  drawbacks  the  substantial  rise 
that  has  occurred  in  the  price  of  oil  is  doubtless 
chiefly,  if  not  entirely,  responsible  for  the  profitable 
results  now  reported. 

The  Company  is,  of  course,  quite  young,  dating 
back  only  to  1908,  when  it  was  formed  to  take  over  the 
business  established  by  Messrs.  Pearson  and  Son  some 
15  years  ago.  The  properties,  freehold  and  lease- 
hold, exceed  800.000  acres  on  the  east  coast  of  Mexico, 
while  the  concessions  cover  an  area  of  more  than 
75,000  square  miles.  In  conjunction  therewith  there 
are  refineries  as  well  as  deputs  and  installations,  the 
refineries  having  a  total  daily  throughput  capacity  of 
26,000  barrels :  the  pipelines  that  are  completed  have 
a  daily  throughput  of  50,000  bairels;  when  the  fui-ther 
pipeline  now  in  constniction  is  completed  there  will 
be  pipeline  facilities  for  delivering  a  total  of  between 
70,000  and  80,000  barrels  a  day  to  the  shipping  ports 
at  Tuxpam  and  Tampico.  A  more  recent  but  equally 
important  interest  is  the  acquisition  of  50%   of  the 

-issued  capital  of  the  Eagle  Transport  Company, 
Limited. 

The  accounts  of  the  Company  are  stated  in  Mexican 
gold  at  a  comparative  value  of  24^  pence  (or 
49.75    cents    United    States    gold),    and    are    there- 

[fore  not  affected  by  fluctuations  in  the  value 
of      Mexican      paper     currency.        The      profit      on 

[trading     for     the     twelve     months     to     June     30, 

|i916,    after    providing    for    administration    expenses, 
$18,082,411.     Hitherto     the    profits    have    been 

[shown  before  deduction  of  the  administration  expenses, 

,  which  have  been  set  out  separately,  and  have  amounted 
roughly  to  about  $1,800,00(1,  so  that  in  comparison 

fwith  the  previous  year's  trading  profit  of  $14,700,000 
more    correct    total    for    the  past  year  would   be 

'$19,700,000;  in  other  words,  there  has  occurred  an 
increase  in  profit  of  $5,000,000  during  the  year.  After 
writing  off  $4,800,000  for  fields  redemption  fund, 
as  against  $3,800,000,  and  $2,000,000  for  deprecia- 
tion reserve  as  against  $1,400,000,  there  is  shown 
a  net  profit  of  $10,208,000,  as  compared  with 
$5,951,000,  which  it  will  be  realised  is  a  very  sub- 
stantial improvement.  Consequently  it  is  decided  to 
increase  the  dividend  from  8%  to  16%.  The  Pre- 
ference shares  are  entitled  to  a  dividend  of  8%,  while 
after  a  similar  rate  has  been  paid  on  the  Ordinary 
shares  both  classes  share'  alike  in  any  further  distri- 
bution. A  sum  of  $463,432  is  transferred  to  the 
legal  reserve,  and  $1,000,000  to  subsoil  rights  redemp- 
tion account.  There  remains  a  surplus  of  $805,214, 
which  is  added  to  the  carrv-forward,  bringing  it  up  to 
$5,627,441. 

The  manner  of  distributing  the  profits  for  the  past 
five  years  may  be  seen  from  the  following:  — 


Total  Income         .. .18,08^,411 
AdmlnlBtmHon,       main, 
tenance    and    general 

Interf«t.dl)«-ouut8,«.-c....  1,01K,025 
Fields  redemption  fund      i,T.>!>,lAO 
Depreciation  reserve    ...  2,noo,iino 

14,678,774  18,004,948  10,488,166  6,703,108 

1,716,764     I,816,R64    1,971<.«B5  1,438,185 
I.743,BSI     1,600.109        141, 771         — 
3,868,036     3.343,?06     2.«07,0»0  2.616,749 
i;4n6:086     1,259,680       '943,918      260,000 

Not  profits 
Preference  dividend      . 

Ordinary  dividend       .. 

(l<i%^ 

6,640,1100 

(16%) 

463,132 

1  1,000,000 

6,9.M,J77    6,086,189 

'680,000        680,000 

(8»)            (»%) 

3,390,000    8,320.000 

29^^^^        2/^?9 
1,000,000     1,000.000 

4,61.').509  1,398,194 
680,000      680,000 
(8%)          (8%) 

Reserve  fund,  &c. 
Subsoil  rights redemptio 

230,775 

128,347 

Balance      

Broagbt  forward 

80.5,214 

4,822,237 

8.M,808Dr.  168,120 
4,168,419    4,330,539 

3,704,734 
631.806 

680,847 
41,958 

Carried  forward 

6,627,441 

4,822,237    4,168.419 

4,336,639 

631,805 

•  After  proviijin.5  for  administration  expenses,  &c. 

It  will  be  seen  from  the  above  that  a  very  con- 
servative financial  policy  has  been  carried  out.  No 
distribution  was  made  on  the  Ordinary  capital  until  a 
very  large  carry-fonvard  had  been  accumulated  and 
very  substantial  sums  set  aside  for  depreciation  pur- 
poses. The  issued  capital  is  $50,000,000,  of  which 
$8,500,000  consists  of  8%  Participating  Preference 
shares  and  $41,-500,000  of  Ordinary  shares.  There  are 
also  issued  6%  First  Mortgage  bonds  to  a  total  of 
$14,693,877  (£1,-500, 000).  There  are  also  loans 
totalling  $4,408,261,  as  compared  with  $6,934,640 
twelve  months  previously.  The  total  assets  are  valued 
at  $86,604,708,  of  which  $26,896,975  represents  the 
value  of  the  real  estate,  plant  and  equipment,  while 
$21,086,065  represents  the  subsoil  rights.  The 
former  has  been  written  down  by  over  $6,000,000 
and  the  latter  by  $7,000,000  to  present  figures.  Ex- 
ploration and  field  expenditure  has  totalled  over 
$16,000,000,  and  twelve  months  ago  stood  at 
$3,700,000,  but  the  item  has  now  been  written  down 
to  one  dollar.  Herewith  we  set  out  a  summary  of 
the  liabilities  and  assets  as  at  June  30  last :  — 


LIABILITIES. 


Loans 

Sundry  creditors 

Profit  .and  loss 


ASSETS, 
e,      buildings. 


2«,896.976 


plant. 

Subsoil  ri2hts,  land,  &< 

Exploration   and   field   ex- 
penditure    1 

Tvoose  plant  and  equipment    1.1 40,447 


Steamers 
Sundry  debtors 
Stocks  of  oil,  &c 
Investments 


,540,287 
ll,.'i36,764 
8,979,380 
15,134,789 


86,604,708  86,604,708 

The  fact  that  the  Company  has  been  able  to  show 
such  satisfactorv  results  during  a  time  when  con- 
ditions are  so  unsettled  both  in  Mexico  and  in  Europe 
gives  very  great  confidence  for  the  future,  when  it 
may  be  hoped  that  the  unsettlement  will  have  passed 
away.  There  is  no  doubt  that  the  Company  is  in 
possession  of  a  very  valuable  oil-bearing  territory. 
Not  only  so,  but  it  also  is  in  possession  of  adequate 
means  for  the  transport  of  its  output.  It  also  has 
the  very  great  advantaj;e  of  a  thoroughly  satisfactory 
management.  All  of  which,  coupled  with  the  steadily 
increasing  demand  for  all  kinds  of  oil,  make  up  the 
essential  requisites  for  a  prosperous  future  ;  and  while, 
of  course,  there  has  to  be  taken  into  account  a  certain 
amount  of  risk  in  consequence  of  conditions  prevailing 
in  the  country,  there  is  every  reason  to  hope  that  the 
policy  which  has  hitherto  prevailed  with  recard  to  the 
oil  industry  by  the  contending  parties  will  continue. 
Altogether,  even  making  full  allowance  for  possibilities 
of  trouble  in  this  direction,  we  regard  the  securities 
of  the  Company  as  one  of  the  most  attractive  of  oil 
ventures,  and  as  at  the  present  time  yields  well  over 
S%  may  be  obtained  on  both  classes  of  shares, 
it  will  be  recognised  that  they  are  worth  the  attention 
of  oil  investors,  and  when  the  potentialities  are 
recognised  the  attractions  are  distinctly  enhanced. 

We  recapitulate  herewith  the  capital,  prices,  and 
yields  afforded:  — 


Description 


Par      Price 


1,500.000  6%  l»t  Mortoase  hnndp  ...  — 
R.-WIO.OOO  8%  Participating  Preference  10 
41,500,000    Ordinary  shares      10 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANf. 

ESTABLISHED    1824. 

FUNDS    OVER    £10,500,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms, 

Edinburgh :  35  St.  Andre-w  Square. 
London  :  5  Walbrook,  E.C.,  &  55  PaU  MaU,  S.W. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS £1,634.000 

SUBSCRIBED     CAPITAL £300,000 

PAID-UP    CAPITAL £34,500 

The  OompaDy  trans»ot«  the  (oUowin?  olasses  of  businesa  : 

LIFE,    FIRE,    ACCIDENT,  BURGLARY.    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Write  for  p&rttoulart  of  the   "^ew  Monthly   Premiam  Policy  \\|(hont 

Medlul  Eiamlnailon, 

To  the  M»n«(rer— 1.  2.  »  3  QUEEN  STREET  PLACE.  LONDON.  E.C. 


SUN  LIFE 


OFFICE. 


ESTD.  1810. 


LIFE     AND     Er4D0WffiENT     ASSURANCES. 

WITH   or  WITHOUT    MEDICAL  EXAWDWATION. 

SINKING     FUND    or     CAPITAL     REDEMPTION 
ASSURANCES. 


Apply  to  the  General    Ma-naoer,  63  Threadneedle    St.,  London,   E.C, 
tor  the  Society's  New  Pamphlet, 

"THE  MODERN  METHOD  OF  STORING   SAVINGS." 


Jns«ran«  ^aita. 

SCEPTRE  LIFE  ASSOCIATION,  LIMITED. 

More  than  half  a  century  ago  the  Sc«ptre  Life  Asso- 
ciation was  founded,  and  although  its  business  has 
always  been  conducted  on  select  and  unobtrusive  lines 
it  has  well  estabhshed  itself  in  the  esteem  of  a  large 
section  of  the  life-assuring  community,  and  no  life 
office  is  more  deserving  of  the  support  of  discriminating 
proposers  in  the  spheres  to  wliich  its  main  appeal  is 
made,  and  in  which  its  influence  is  chiefly  exercised. 
The  great  majority  of  its  policyholders  are  total 
abstainers,  and  while  there  is  no  difference  in  the  rates 
of  premium  paid  by  them  and  by  others  whose  lives 
are  assured  in  this  Society,  they  are  placed  in  a 
separate  class  for  profit-distributing  purposes.  The 
business  has  always  been  conducted  with  strict 
economy,  and  the  successive  valuations  have  been 
made  on  increasingly  stringent  bases.  On  the  last 
quinquennial  occasion,  at  December  31,  1913,  the 
investigation  was  made  by  the  0^(5)  Table  of  Mor- 
tality, in  combination  with  net  premiums,  and  the  rate 
of  interest  assumed  for  the  future  accumulations  was 
only  2|%.  On  these  most  conservative  assumptions 
bonuses  were  distributed  in  reversionarj'  form  at  the 
rates  of  £2  2.s.  per  cent,  per  annum  on  whole-of-hfc 
policies  and  of  £\  ISs.  per  cent,  per  annum  on  endow- 
ment assurances  in  the  temperance  section ;  while  the 
corresponding  bonuses  in  the  general  section  were  at 
the  rate  of  £1  16.s.  per  cent,  for  all  classes  of  partici- 
pating policies.  These  distributions  are  at  a  very  high 
comparative  standard. 

Great  care  has  always  been  exercised  in  the  selec- 
tion of  lives  admitted  to  the  Society's  books,  and  the 
clearest  proof  of  this  is  the  consistently  favourable 
mortality  which  has  K>en  shown  in  the  annual  and 


quinquennial  reports.  A  table  is  given  in  the  annual 
report  for  1916  showing  that  the  actual  number  of 
deaths  in  the  general  section  since  1SS4  has  been 
under  80%  of  the  number  wliich  would  have 
occurred  had  those  anticipated  by  the  H''  Mortality 
Table  actually  taken  place.  A  similar  comparison  of 
the  actual  and  anticipated  deaths  in  tlie  temperance 
section  shows,  however,  an  especially  favourable 
result,  the  coiTesponding  ratio  being  only  about  52%. 
It  must  be  remembered,' of  course,  that  in  a  life  ofiSce 
the  number  of  claims  must  eventually  coincide  with 
the  number  of  policies  maintained  on"  the  books,  but 
it  is  of  vast  advantage  that  many  of  them  should  be 
deferred  beyond  the  period  of  actuarial  expectation. 

The  inclusion  of  war  claims  has  naturally  some- 
what disturbed  the  proportion  compared  with  expecta- 
tion for  the  time  being;  but,  despite  this  factor,  the 
percentacre  as  compared  with  assumptions  was  well 
under  80%  in  both  sections  of  the  Society's  business 
in  1916. 

The  new  business  effected  in  1916  amounted  to 
£92.075,  represented  by  348  policies,  of  which  274, 
or  upwards  of  78%,  were  on  the  lives  of  total 
abstainers.  The  total  'net  Ufe  premium  income, 
amounting  to  £75,554,  shows  an  increase  of  £549. 
The  moderate  proportion  of  about  12i%  of  the 
premiums  was  absorbed  in  expenses  of  management, 
inclusive  of  commission. 

The  Society's  claim  record  for  1916  shows  that 
those  occurring  by  death  amounted  to  £51,095,  that 
endowment  assurances  for  £23,262  matured  by  sur- 
vivance,  and  that  no  less  a  sum  than  £27,245  was  paid 
on  whole-of-life  policies  in  the  lifetime  of  policyholders 
through  the  application  of  profits  for  this  purpose,  the 
total  amount  paid  by  the  Society  in  this  way  since  its 
foundation  having  now  reached  over  £320,000. 

Through  the  year's  operations  the  sum  of  £2,007 
was  added  to  the  funds,  which  amounted  on  Decem- 
ber 31.  1916,  to  £1,256,581,  representing  over  16^ 
years'  premium  income,  and  yielding  an  average  rate 
of  interest  after  deduction  of  income  tax  of  £3  10s.  id. 
per  cent.  The  net  yield  has  been  diminished  by  about 
6s.  per  cent.,  owing  to  increased  income  tax,  which 
presses  in  its  five  shilKngs  in  the  pound  fonn  very 
hai-dly  on  a  Society  of  this  kind,  having  regard 
especially  to  the  fact  that  the  great  majority  of  its 
pohcyholders  are  thrifty  but  far  from  wealthy  persons. 
But  it  is  satisfactory  to  note  that  the  decreased  yield 
is  still  gi-eater  by  20s.  per  cent,  than  the  rate  actuarially 
assumed. 

Apart  from  special  conditions  affecting  every  life 
office  in  the  country,  it  is  clear  from  the  Society's 
report  for  1916  that  all  the  normal  sources  of  profit 
have  been  well  maintained,  the  analysis  as  regards 
economy,  interest,  and  mortality  showing  in  each  case 
very  gratifying  results.  The  Society  most  thoroughly 
desen'es  an  increased  share  of  public  patronage. 

MERCHANTS'   MARINE   INSURANCE   CO.,  LTD. 

A  feature  of  the  insurance  history  of  last  year 
seems  to  have  been  profitable  marine  underwriting. 
This  is  conspicuously  illustrated  by  the  results  shown 
by  the  Merchants'  ^Marine  Insurance  Comjiany,  one 
of  the  few  institutions  maintaining;  an  independent 
existence  which  confine  their  operations  to  this  section. 

The  Company's  underwriting  account  for  1915  was 
closed  on  December  31,  1916,  after  setting  aside 
£55,000  to  meet  third  year  and  later  settlements,  with 
a  profit  of  £65.253.  "The  interest  earnings  in  1916. 
after  deducting  income  tax  and  loss  on  realisation  of 
investments,  amounted  to  £24,461,  so  that  the  total 
profits  taken  into  account  seem  to  have  amounted  to 
£89,714. 

The  Company's  share  capital  amounts  to  £500,000, 
of  wliich  £125,000  is  paid  up,  in  50,000  shares  of  £10 
with  £2  10s.  paid  on  each.  A  dividend  is  declared 
for  the  year  of  6s,  3d.  per  share,  free  of  income  tax. 
which  compares  with  5s.  per  share  a  year  ago.  As  the 
amount  required  for  its  '^"stribution  is  only  £15,625  it 
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will  be  seen  that  it  rc|)nfseuls  less  than  two-thirds  oi 
the  interest  earnings  alone.  The  sum  of  £30,000  is 
written  off  investments,  £10,000  is  transferred  to  a 
special  reserve  for  excess  piolits,  £26,000  is  added  to 
the  general  reserve,  and  the  l):ilance  of  profit  and  loss 
account,  after  provision  for  the  full  year's  dividend,  is 
increased  by  £9,089  as  compared  with  the  correspond- 
ing balance  twelve  months  i)reviou8ly.  The  Company 
has  therefore  applied  a  pifponderating  proportion  of 
its  profits  to  increasing  its  financial  strength,  which 
was  previously  very  gi-oat.  • 

The  underwriting  account  for  1916  shows  a 
premium  income  of  £453,009,  indicating  an  advance 
of  £126,246  over  the  corresponding  figures  for  1915. 
First  year's  settlements  absorted  about  23.6%  of  the 
premiums,  and  after  provision  for  expenses  a  balance 
of  £323,938  is  carried  forward  in  this  account.  The 
underwriting  suspense  necount  amounted  on  Decem- 
ber 31,  1916,  to  an  additional  sum  of  £61,332.  The 
total  assets  shown  in  the  balance  sheet  at  that  date 
amounted  to  £1,004,727. 

Apart  from  the  undenvriting  balance  and  the 
reserve  for  excess  profits  tax  already  referred  to,  the 
Company's  reserves  as  shown  in  the  accounts  at  the 
close  of  last  year  were  as  follows  : — 


Reserve  fnnd  

Balance    of  profit  and  loss  account,  after  pro- 
vision for  dividend         


£160,000 


£220,164 


Adding  this  amount  to  the  paid-up  capital,  the 
Company  would  appear  to  have  had  £345,164  in  hand. 
On  the  assumption  that  the  underwriting  balances  are 
sufficient  for  the  running  off  of  the  unexpired  risks  at 
the  close  of  last  year,  this  would  give  a  break-up  value 
of  ab>out  £7  per  share,  apart  from  any  goodwill  value, 
and  as  the  shares  have  been  recently  dealt  in  at  about 
£7  10s.  they  would  appear,  if  obtainable  at  anything 
like  that  price,  to  be  a  promising  investment.  The 
dividend  of  6s.  3d.,  per  share  free  of  income  tax  is 
equivalent  to  about  8s.  id.  per  share  less  tax,  and 
the  fact  that  it  was  declared  on  a  very  conservative 
basis  must  not  be  overlooked.  Moreover,  looking  to 
the  prices  that  were  given  for  the  Reliance  and  the 
Indemnity  Mutual  shares  in  recent  amalgamations  it 
is  fair  to  consider  that  the  value  of  the  goodwill  of  the 
Company  is  very  substantial. 


SIAM. 

Wb  have  received  an  interesting  first  issue  by  this 
country  of  an  official  Statistical  Year-book  for  1916, 
or  the  Siamese  year  2458.  It  is  published  in  English, 
and  covers  Government  finance,  trade  statistics,  popu- 
lation, education,  railways,  shipping,  postal,  banking, 
currency,  mining,  agriculture,  &c.  In  several  cases 
very  full  particulars  are  detailed  for  several  years  in 
similar  manner  to  the  usual  year-books  of  other  coun- 
tries. The  popuation  has  grown  from  7,409,000  on 
March  31,  1902,  to  8,636,000  in  1916,  in  a  country 
whose  area  is  484,128  square  kilometres. 

At  March  31,  1912,  of  a  total  then  population  of 
7,335,237,  the  apportionment — all  ages  from  six — 
was :  — 

Literates  Illit.prates 

Male  883,972  2,781,284 

Female      88,756  3,631,1:25 

The  religious  provision  for  the  population  was 
6,922  temples,  served  by  173,560  priests. 

Information  over  several  years  as  to  temperature 
and  rainfall  shows  most  rainfall  in  period  May  to 
October — the  maximum  about  September. 

The  Siamese  debt  consists  of  loans  as  under:  — 

£1.000,000  issned  1905  as  4^%  Sterling  loan  at  95J% 

3,00'-',000     ,.       1907    „      „  „  „        98% 

4,750,000      „        1909    „     4%  Loan,arT-arg(-d  with  ihe 

Federated  Malay  States, 

for  railway  construction 


BSTABLISHBD     1897. 


Telegrams : 
tffi,  4084,  2662  ATenne.  "  Infosory-Qraca,  London." 


HARDEN 
BROS.  & 
LINDSAY  LTD 

Specialists  in  Tea  &  Rubber  Shares, 
23  ROOD  LANE,  LONDON,  EX. 


"TEA  SHARE  HANDBOOK.  1916." 

B  now   ready  and   b   the   most 
comprehensive  volume  published. 

Price  2/6.         Post  Free  2/10. 


CORRESPONDENCE   INVITED. 


Mil    ®0uir^< 


The  much-improved  tone  of  the  market  for  rubber 
shares  which  followed  on  the  closing  of  the  lists  for 
the  War  Loan  has  continued  during  the  past  week, 
and  business  on  the  whole  has  been  fairly  active. 
Some  of  the  older  shares  have  further  increased  in 
price,  notably  Linggi  and  Damansara,  and  of  the 
younger  descriptions  Ayer  Kuning  have  advanced. 
The  second  undertaking  to  announce  a  final  dividend  on 
account  of  1916  js  the  New  Crocodile  River.  This 
company  is  to  pay  10%  on  April  10,  making  20%  for 
the  year.  Last  year  the  final  declaration  was  the 
same,  making  15%  for  1915,  absorbing  £16,250  of 
the  net  profit  of  £25,587  earned  by  the  production  of 
362,352  lb.  of  rubber.  For  1916  the  output  amounted 
to  534,460  lb.,  which  indicates  that  the  profit  earned 
very  largely  exceeds  the  sum  distributed.  The  com- 
pany belongs  to  the  younger  group  and  would  appear 
to  be  liable  for  heavy  excess  profits  duty. 

Rubber  "  crepe,"  after  falling  to  3.s.   2(Z.,  has  at 
the  end  of  the  week  recovered  to  3s.  3ld.  per  lb. 


RUBBER    SHARE    VALUES. 

Wfj  present  this  week  our  two-page  analysis  of  the 
capitals,  planted  areas,  outputs,  results  and  market 
valuations  of  about  180  rubber-producing  companies  of 
every  degree  of  maturity,  from  fully  developed  estates 
down  to  the  very  young  undertakings  only  just  com- 
mencing to  produce.  At  the  request  of  readers  we 
have  substituted  some  young  companies  whose  shares 
have  recently  been  in  favour  for  companies  now  ex- 
cluded from  the  list,  mainly  on  account  of  difficulty 
in  obtaining  prices  for  their  shares.  Instances  of 
shares  being  labelled  "  not  a  free  market  "  are  not 
so  numerous  now  as  was  the  case  a  couple  of  years  ago. 
The  leading  groups  are  quite  awake  to  the  fact  that 
it  is  to  the  interests  of  the  companies  individually  and 
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RUBBER  SHARE  VALUES. 

[COPYBIGHT.] 

Market  Past  Year's  Last 

Capitall-                                      Output     , Reported  Year's  Results » 

Approx.  , — Planted  Acreage ,  satlon  per  ^Rubber  Output-^  per  Price  Dividends 

p,_  Issued   Market  1911  Planted  Past  Current  Planted  per  Lb.  Costs       , — Paid , 

of  Year  Capital  Price  of   and                 Since  _      ,  Acre  Year            Year        Acre  Realised  Profit  "  All  In "  Amount 

Shares  Ends  «        Shares  Earlier  1912     191Z  Total  £  Lb.               Lb.  Lb.  £  ,.4.  £  SB 

A11«M                      ^T^*'ClI>ec.  31  |?HtSl  =/9  S28  293  39  1,160  124  300,000||           32,300  (J)  253  2/71  16,662^        1     5  11493  111 

.,      „      '     ll  Dm    31  4u'll00  59/G  613  4S  375  1,033  115  260,079|           26,21.1^)  253  2/6  15,634^        1     It  8,000  SO 

AlorPongso  tl  Sept  30  Ss'sOO  5A  660  1S4  130  814  101  150,651             71,170 «)  186  2/84  H-SM  1     21  8,125  28 

ClU^aZ';:       V-  De<='.3l{,|,"o^,j6/l  7.364  462  -  7,326t  120  1,684,720^        188,200(1)  215  2/5i  76,488,          -  49,064  20 

Anglo-Johors  „....  (    2/"    I  Mar.  31  I  n'sS  I  2A0  —  —  —  ^91  100  238,105  217,878(J0)  267  2/7J  15,608  1     4.2  3,933  74 

Am-lo-Malay  *  °|!"'  '  t>pc    SI  160.000  12/0  3,960  226  245  4,450  203  1,763,574||  147,268  (2)  39B  2/6i  121,224^  0  11  90,000  60 

tnilo-Samatra  —   li  Sly   31  80000  4»rf  2,357  -  -  2,367  14S  886,098  642,971(4)  3S3  2/6i  62,508  0  11}  33,333  60 

isSian    ...:::  10/-  "nlyn  109,096  23/0  1,677  318  469  2,464  109  257,496  228,800  («)  104  2/8  18,084  1      3.4  10,916  10 

Ay.rKnmns                'fx'^'^l^lT  ^'\t'^,n^  *0/0  2.025  _  -  2,025  127  724,45011         71,641  (i)  257  2/9i  31,609,  13  —  — 

B^anSer^ "  £1  5m'  31  60,000  58  6  1038  47  -  1,085  135  369,845||         37,000(1)  311  S/SJ  20,601,  1      0  12,600  25 

BaiMKl"^ 11  Sar"  31  318,160  41/0  1,632  1,457  1,661  4,540t  »8  139,962  190,986(79)  30          _  35,635  1      81  22,768  1% 

B^?p              l\  fZeia  60  000  43  0  756  102  -  867  150  337,150  188,100  (?)  392  2/8J  .  27,.302  1     2  18,000  30^ 

Bandar  SQmatV"«""    £1  Jnlv  31  9»!847  43/9  _  _  —  2,368  93  291,085  303,219  (.«)  \U  2/7-9  19,070  1     7i  12,064  121 

B^i^R—   it  ADiriUO  60,000  48/0  1,289  -  115  1,404  102  ,285,950  295,590(9)  204  2/8  22,462  1     It  12,000  20 

BatakRabit £1  JunaSO  76  009  S6  6  1.049  _  206  1,255  10B  269,177  208,904(7)  206  2/4-4  15,278  1      2-6  9,375  WJ 

BatonRMalaka f/-  Dec    31  60,000  4  0  721  643  4  1,368  94  296,48311        28,149(1)  233  2/6  8,876"  1     21  6,000  10 

Bata  Caves         £1  Dm    31  26,750  £15  1,388  42  314  1,744  230  702,750||         76,126(1)  403  2  6  64,231,  0     8t  49,487  186 

..Rita      £1  ».Si30  119  335  37/6  1,112  -  358  1.470  162  368,766  305,030(2)  250  2/101  32,921  1     It  2V939  20 

"     ?iJr A  T^    SI  74  300  80/0  1,695  201  25  1,821  163  753,464          72,500(1)  413  2/81  66.293,  1      01  33,435  45 

Bekoh           S/-  JmiJl30  95,000  4/0  1,296  33»  57  1,692  112  300,237  266.178(7)  179  S/9i  20,862  1     4t  19,000  20 

Bemam  Perii^".'.Z  £1  »™  30  {l^'sgo  Orjllro}  l-«<»  "  -  l'"""  "*  "'=•*""  "0,100  (7)  222  2/5i  (.■)  13,333  13}(0    7,160  W 

Bidor                              £1  Mar    31  5o'oOO  76/0  1,030  135  143  1,308  143  361,500  345,000(10)  276  2/9}  30,497  1     U  26,000  60 

bSmi */-  Dec.'  31  60  000  4/11  993  -  7  1,000  148  S89.05011         28,400(1)  369  2/6}  16,739,  1     1}  12,000  20 

Brad^all' £1  Dec  »1  90.000  36/0  1,330  165  220  1,703  94  418,628l|         30,357  (1)  246  2/lOi  23,229,  1      6  9,000  10 

B«o^on  £1  8^».3«  M^BOO  43  0  1,274  66  99  1,438  126  369.000  160,000(4)  249  2/8}  29,040  0  11}  16,900  20 

BtSdtO?oh"" 2/-  DM    SI  60  000  6  6  1107  -  -  1,107  115  261.60011        23.500(1)  226  2/3}  21,471,  0  101(0   16,647  33 

Kaiane' £1  June  30  100  000  67  6  2,334  222  121  2,677  126  738.600  671.260(7)  «5.  2/7  62,000  1     2  36,000  35 

"     Ll^'t^e   si  iSSeto  30  OOO  £5  800  -  661  1,461  103  279,121  168,100(7)  190  2/6}  21,161  1     1  12,375  50 

"     Mert^am 2/-  Mm    31  172.191  4/7  2,139  260  89  2,488  198  678,439  667,737(19)  167  2/8}  47,164  1     1  36,003  26 

"     Panioi^    ■■■   3-  Deo'  31  42,970  10/0  1.387  228  66  1.680  128  487,1001(        43,000(1)  190  3/7}  33,015,  1     0  21,495  60 

::  Rt°ib^..:::::; «  SS:  n  66;7oo  4  s.2n  »6o  69  3.890  i63  769,303  877,628(10)  199  2/8}  65,547  1  0}  66,700  100 

.,'    Selangor  ...  i  „2(-    I  Mar.  81  \V/mo\  ='^°  "^  "^  "'  *'^"  **  ^"^'"^  139,976(9)  97  2/9  8,004  1     2  2.864        ■ 

Carer  Unltsd                £1  Sept.  SO  ISoloOOCJ)  46/0  666  1.498  1,»50  S.S13  122  217,388  114,717(4)  66  2/9}  20,200  0  10  16,990  10 

oSrefleW       £1  »Me  SO  45,000  6}  1.408  645  363  2,416  128  476,047  338,831(7)  197  2/7}(0  41,501  0  111(0  28,890  «S 

oS^lonPara !/0  Deo    31  701000  9/9  2.749  71  134  2,954  116  862,095||         85,763(1)  292  2/9  45,630,  1     4}  28.000  40 

OhangkatSal^ £1  Dec.    31  |fi1«  Def  eSm}  "•"'  '^  "^  =•"'  "'  "''"*""'       ■'^.^"W  M*  Wk  ^-^"^  'U  ^S-S^ImM 

Ohembone                      2/-  Deo.  SI  75.000  '4A0  1,026  40  64  1,130  160  417,556||                -  370  2/6}  24,881,  1     1}  16,000  20     fl 

Oh.«»        £1  Deo    n  60,000  43  0  782  116  232  1,130  95  181,073           20,500(1)  169  2/3}  3,462,  1     61  4,269 

OhaSonem »/-  Dec    31  326.000  3A0  2,03S  —  —  3,038  211  692,439H         83,774(1)  339  2/7J  59.603,  0  111  *6,000 

SS^ot        3-  Dm    31  88  413  5/3  1402  549  676  2,527  92  384,78011        34,620(1)  162  2/7}  18,393,  1     31  9.726  11     W 

Oho™......'.r.'.".".'.".  2/-  Deo.  SI  60.000  3/7i        636  20  187  733  122  213,66611        19,086(1)  291  2/7}  13,205,  1     9(0  '.'O","      '' 

0,C4ly _ J/.  Mar.  81  16,000  22/0  802  160  266  1,218  144  335,749  303,614(10)  275  2/8}  23,196  1     1  19,500 1  j^spj 

Oona   Malay"                21-  Dm    31  70,000  12/9  2,413  158  442  3,013  148  813,799!|         19,086(1)  270  3^01  66,246,  1     1  62,600  75 

Sknsarl     £1  Dec    31  105,000  84  0  3,025  144  306  2,475  180  785,371)1         75,153(1)  314  2/6  49,680,  1     0  44,625  42} 

oSto^ £1  Dm.  31  136  600  36  0  1,860  12  —  1,872  131  693.434H         67,235(1)  317  2/6}  45,916,  0  11}  27,320  20 

DasonDMiai^ £1  Dm.  31  260,000  28/0  3,327  170  47  2,544  137  735,14511         76,179(1)  290  2/4  33,188,  0  11}  18,760         71 

bSu^".!!........    8/-  Dec.  31  42.500  8/6  930  -  811      l.OHi  1«»  427,000|1         38,000(1)  421  2/7}  26,424,  0  lit  19,125  45 

Emerald I  ofb.  } '»°- "  I  IJ'oil  f  '*/"  ^'^^  "^  '*"  ^-^"^  '"  in,100\\                 -  170  2/7}  18,682  1     1  9.356  10 

Federated  Selangor     £1  Mar.  31  SeUoo  7^  1,052  -  -  1,052  180  346,267  303,608(10)  346  3/8  29,149  1     0  36,400  100 

Gan  Kee i  *?*'•  1 /une  30  fj^'oool  ''*  "^  -  ~"  °''  "'  "^■^"''  104,454(7)  227  2/61(0  8,830  1     1J(0     4,599  U| 

Gedone                            i.\  Sept.  30  571300  36/6  735  119  120  974  106  a83,601           60,241(3)  189  2/8}  13,510  1     1}  8,596  15 

OlenBerrio     ..    .'.£1  Sept.  30  60  000  47/0  _  _  —  1,446  80  237,588           83,362(4)  163  2/7  12,399  1      2}  7,500  16 

Qlenshlel     £1  Dec.  31  86,000  86/0  1,223  —  100  1,323  114  381,21011         38,300(1)  288  3/5  12,056,  1     3}  8,760  25 

Qolconda                        £1  Dm.  31  88.000  70/0  1,679  35  —  1,704  181  684,95511         60,063(3)  jU  2/9}  43,610,  0  11}  35,200  40 

OoldenHope £1  Dec.  31  44,000  64/0  1,099  338  —  l,437o  98  266.10011        27,062(1)  114  3/4}  13,212,  1     2  7,700  171 

Grand  Central    £1  Dm.  51  1,325,000  27/6  12,515  344  267  13,026  128  4,1S7,861|1  396,480(1)  317  2/4}  329.53-2,  1     2  153,125  121 

Oula-Kalumpong  ...   £1  Dec.  31  450,000  36/0  4,382  8  27  4,417  183  1,195,95011  131,793(1)  WO  2/4  76,648,  Oil  61,875  13} 

Harpenden  ......: £1  Dee.  Jl  30,000  9}  1,244  —  403  1,647  172  811,30011        63,580(1)  310  2/5}  30,633,  011}  30,000  100 

HlKhlands    £1  Dm.  31  309,481  68/0  3,875  65  12B  4,068  220  1,346,02211  116,427(1)  330  2/9}  121,288,  0  11}  93,878  35 

Inch  Kenneth    £1  Jane  30  30,000  5A  1,387  —  3  1,390  120  283,546  302,190  («)  104  2/7  19,664  1     31  9,887  40 

Inmllnde 3/-  June  SO  6O,n00(i)  4/9  623  211  667  1,500  95  176,168  143,660(7)  117  2/81  13,531  1      2}  7,000  30 

Jasln  IdIb'}  '***■  '^  -(lo'ooo}  '/'  ^'^^^  ~"  ^*  ^■^'*'  •*  l^'-^'^H       l^'l-*  '"  '^1''  ''''^*'  '     •*  ^'^^^  " 

Jeram £l'  Mar.  31  B3'.681  60/0  1,000  —  —  1.000  134  226.860  226,160(10)  163  2/6}  16,259  0  11t(0      9.654  20 

Johor«(Para) £1  June  30  66,000  26/6  822  —  —  823  10«  178,080  109.832(7)  217  2/9}  13,243  1     2  9.749  15 

Johoro  Rub.  LandB      £1  Dec.  31  899,607  33  0  4,480  1,185  871  5,936  109  874.37111        62.'>49  (1)  147  3/7}  31,134,  1     3  19.975         6 

JoHK  Lander £1  June  30  77,000  55/0  _  _  _  1,700}  124  651,730  399.786(7)  324  2/8}  40,840  1     3}  19.160  26 

Jngra  Land  &  Bub.     £1  April30  231,313  53/0  S,861  945  194  6,000  114  803,131  892,768(9)  191  2/9}  70.159  1     0}  44,345  20 

Kajang    £1  Deo.  SI  75,000  38/0  609  620  246  1,375  104  263,77911         32,700(1)  192  2/7  6,130,  1      4}  4,600         6 

Kampons-Kuantan     2/-  Dec.  SI  30,000  11/0  1,C00  —  150  1,160  141  352,20011               —  306  2/9}  27,436,  1     1  18,000  60 

Kamunlne «/-  Jane  30  183.435  4/0  3.197  67  —  2,254  162  733,776        872,440(7)  32S  2/7}  67,768rc)  1     1}  56,600  20 

KaparPara    £1  Deo.  SI  75.000  6}  S,211  232  105  3,548  134  820,17911        96,367(1)  131  2/6}  39,660,  1     0}  37.600  60 

Kenny     £1  June  30  44,300  60/D  398  —  1,133  1.531  87  60,866          69,653  (7,  40  8/7  4,477  1     1}  1,635        6 

Kepong  2/-  Dec.  31  36,000  16/6  730  241  349  1,220  150  298,800||        27,000(1)  141  2/4}  20,073,  0  11}  18,760  76 

Kinta  Kellas  ...   I  J,;'-,   }  Mar.  31  |  ^"g'^OO  I  */'  ^•*''*  *'*  ~"  ^''"  '"  312,357  424,084(10)  101  2/10}  23,500,  1      4}  13,616  IJl 

KUbang , £1  Deo.  31  eO^OOO  37/0  794  306  —  1.000  93  328,17711        28,660(1)  128  2/91  12,172,  1      4}  6,250  121 

Klanang      21-  Dec.  31  31,625  17/6  1,427  67  —  1,484  186  403,20011        40,629(1)  171  2/8  37,918,  Oil  31,506  116 

Kombok 21-  Dec.  SI  90,000  4/3  1,295  —  —  1,295  155  640.23011         43,230(1)  417  2/8}  28,144,  1     1}  13,600  16 

Kuala  Klanj? fl         Sept.  30         86,000  31  609  —  —  509  196  190,004          71,004(4)  324  3/8  18,378  0  10*  10,625  4J 

„       Lumpur £1  June  30  JlO.noO  6  8,624  252  571  6,062  207  1,418,500  9S2.080  (7)  179  2/9}  128,768  1      Oi  84,000  40 

„      Nal  2/-  Dec.  31  65,nn0  4/3  385  667  288  1,130  111  187,80011        17,100(1)  166  2/5(0  7,819,  1      3i(0      6,600  10 

,       SeUngor 2/-       Dec.  31  30.600  23/0  1,602  208  80  1,717  104  623,33711        65,922(1)  361  2/51  49,148,  0     9}  42,0.6  571 

Kwaloe   2/-       Dec.  31  123,600  2/4  962  629  209  1,700  86  118,48911        13,476(1)  68  2/7}  3,036,  12  —  „  "n 

LsbaJ  8/-       Deo.  31  10fl,0''0  g/0  1,820  503  679  3,001  122  602,17011         46,680(1)  SOI  2/7  43,738,       1      OJ  30,000        30 

Linadron    |Debs.(  I'O"-  '1  {     ^ib'Soo  ;  *2/6  4,693  S17  190  5,200  123  1,283,16811  106,185(1)  2«7  2/8}  107,436,  1     1  73,750  55 

LangenJaya £1         Aug.  31  103;700  47/6  1,979  —  120  2,199  115  773,187        320,156  (.!)  360  3/8}  56,909         1      3  23,107  MJ 

Langkat  Sumatra ...  £1        Dec.  81  76,000  G2/6  1,830  95  —  1,925  102  500,60811        35.160(1)  260  2/7}  28,053,  1     0  18,760  26 

Cankat    £1         Mar.  51  100,000  64/0  1,910  —  —  1,910  142  496.021  483,421(10)  100  2A0i  *<i,349  1     1}  30,000  30 
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RUBBER  SHARE  VALUES-(Continued). 

Mi'-lfot  Past  Year's  Last 

o          Aoprox.      ^-Planted  Acreage-^     ^IsStlon    ^Rubber  Output  .  ""pe^r"'     pTi^e'"'""'""* '^""''^  ""nl'^SrTd, 

•""/      „            r"".?**,  SV"®''-    **y  o.  per  Planted  Past  Current    Planted  oer  Lb.  Costs  ^Pald--, 

of       Year      Capital  P  lea  of     and  S  "e-J  Acre  Year  Year  Ac-e   Realised  Proflt '•  All  In  ••  A^nn*        ^ 

Shares   Ends             e  S  .ares  Earlier    1911  19ll  Total      £  Lb.  Lb.  «>■  »   »«"i"«a  rroni  au  In  Amount 

/      79,371)  '•     "■  *  % 

I.mi    - £1         Mar.  51    ]£11.0H0f       -'/O  1,050  80  101  1,287         78  4.),n87  107.4Ul(y«.         35         —  —  _ 

[      D«b«. ) 

Ledbury £1       Peo.  31       lOMW'  01/G  1,67S  328  106  2,166      153  «12,9SI1||       84,8r,I(;)  2(6       2/81)9      48,04311      0  111  3S -"in      aal 

L.Dda £1         Mar.  31         «7.0l)0  :i.VU  977  20  129  1,131       103  153,603  186,0U0(;»>       135        2/6-8(0    10,897  1     3(0  8  164       121 

'''.Tpiir""V::;:   El'}    '''''=•"    I    "loloOO  plf}     <-66»  LSM  1,780  8,146       170  2,132,80611      201,232(;;  2C2       2/7-5       120,7391      1     01  124',941     110 

LoadonAjbUo 2/-       Deo.  31        169.762  8/0  4,078  30  27  4,130       185  1,476,291||      133,018  (7)  36t       2/603       78,140  1     3  03  900       i» 

Lomat £1         Sept.  30        311,483  UIO  8,021  —  236  3,266       143  897,900  306,000(4)  278       2/8i          79,635  0  lOi  12,296       « 

IW.OO.  loh'    f     ''*''■**  I  fm'sSo  '■**'"  1       —  —  -  16.000      1"  3,601,60011      300,400(7,  226       2/0-9      252,00611      1     i  141,686      40 

Mambsa £1        Juno  50         45^000  35/0  873  394  42  1,108        71  82,600  93,619(7)  74       2/9»           4724  1     71  7il  P,.f 

M«ilohMtorN.Boroeo  £1         Mar.  51        106,000  32/0  2,950  13  —  2,963         89  244,613  301,404(70)         83        2/7  17  286  1     Oi  «  KQO         B 

1I.1MI.  2/0        JUD.SO         109,662  -2/0  '432  869  U  1,312         83  120,763  83,708(7,'         9»       2  81  4.i<.7  111*  "              _ 

MenJariJ £1        Doc.  31        350,00(>y)     57/0  J,005  1,868  1,128  5,609        88  84,82011        10,859(7)  _         _  1.  _  _  _ 

••"""W    (dm"!    O""-  "{  "40,000 1  ill)    ^•'°*  -  -  ^'^"^      ""  l.^^.S-'SII      126,060(7)  275       2/4-88      87,85911  0  10}  46,649      181 

Mount  AoBtlD I  p*l^    I  Mar.  31  I    i'^'^no]  '"/O  10,706  -  -  10,705        (8  1,016,599  1,119,444  (7»)        96       2/7}         72,271  1     4}  63.000      U 

Narboroagh    ._...  |  j,^^7 }  June  30   \      ^^ff]  :i/0  810  -  -  810      130  179,110  14C,i;0u(;)  222      2/6           12,000  1     1  7,600      12} 

Nordanal    £1        Dec.  31        280,000  ;5/o  1,370  232  883  2,485      141  lhomh  .,,"r,Mi;i  246       2/3-74      39,91811  1     OS  36  400      13 

North  Hummock  ...   £1         June  30            80.000  »i  „  2453  361  186  3  006       108  :,.    ..,-,,,  17J       2  64         37,"  23  li-'t  2fd00         30 

N°«5  Labi.    £1       June30         100,000  -j^/o  980  270  268  1,508         93  7,..,0  I      ,  .    m  ,• ,  ._        2  7-4           2,479  1  11-3  _              _ 

P.P.K.(neylon) £1        Dec.  31         S5,noo  31;/,)  x  008  —  —  1,005      1(1  .;ji-i  j.,..(;i  304      2/9.9       "4  isofl  1     01  i7nno      on 

P*^'"-^-* „a'-       M"-"           65.000  ,,  \i^  100  60  '808       U7  l^i'V.:::/  U,l>..UU)  mS       I/7K0      16  703^  0  i?('o  VS         {l 

P»h»ngP.ra 2/p        April30           30,600  r,  ,)  358  14  546  918         83  70,650  82,i(14{S)  77       2/8|            4  556  1     J'  3  060       10 

l"^^ |-       r^,-"         ,2,^.00  4„/o  1,422  lel  144  1,727       260  716,787,1  66,740(7  414       2  7-36       55  48911  0  10  60;625     225 

5'^f  "         tP^??         "0,000  5,;;o  3,182  -  489  3,671         99  603,967  273,320(4)  171        2/8            42,JC5  1     3  32  600       25 

ll'^- y-       ""•"           |*'"0«  6/6  946  47  318  1,311       212  -179,365  439,668(70)  365       2  10          42  667  1     0}  32  447       36} 

a™"    "         "'"-Jf"          "'"X?  32/0  1,187  129  10  1,326         85  278,486  158,619(7)  210       3/91         18,885  1     6.1  11^60       15 

S^S  nInWnn' ,]         I        l^        1  ^I'nSI  ^^1"  '^^  10  10}  976       130  261,480  210,980(7)  273       1/7            17,068  1     2}  9407       17} 

R»ITr.^.nn„r;-"    ?'r       ^I'W        llt'cln  "^  1,358  1.213  413  2,984         94  332,394  414,470(70)  111        2/H          23  948  1     6  17  409       10 

R^n^l                          fl         ^nill          Inmn  ="/»  _  _  _  3,225       130  879,54411  78,344(7)  273        2/9}          6241311  0  11}  44  000       16 

|?L'^,"'  f}         gfP'i"          i'^'°2  •'S'O  506  161  152  789       140  260,998  106,546(4)  318        2  6$          20  329  0  11}  12  000       30 

"•'°'"»  ^'         Sept.  30          80,000  47,3  ■^^g^  86  32  1,601       119  379,667  139,442(4)  236       2/4}          26,369  1     1}  201000       25 

RImMalsoca jj^^^jMar.  31       |  *6,'790  f  -^/^  «50  200  —  1,060      100  194,036  211,000(70)  185       2/6           11,661  1     3}  6,450      10 

RlTersld*  Selangor      £1         Dee.  31          76,000  3}  1,409  780  103  2,292       119  406,57011  34,200(7)  180       2/7}          29,20911  Oil  18,843       30 

Rubana  £1         April  30        850,000  32/6  1,5H  699  711  3,004       141  671,405  525,460(9)  190       2/6}          38,336  1     1}  31,260       12} 

Rob.  Est.  of  Johore     £1         Dec.   31        126,000  40/6  1,813  —  —  1,813       141  721,S89||  49,588(1)  39S        2/8}          42,70311  1     2}  31,250       25 

Bob.  Kate.  oJ  trian    2/-       Deo.  31        120,000  .-1/2  996  320  399  1,715       111  416,94711  38,000(7)  242       2/7Ki)      28,12611  1     0(0  16,000       12} 

Sagga  £1        July  51          23,000  8  1,178  307  —  1,485       124  416,190  225,000(5)  276       S/6i(0      27,107  1      2-8  17,260       76 

St.  Oecr^e  (Ceylon)     £1         Deo.  31          70,000  63/0  1,579  —  —  1,579       140  478,08011  46,601  (J)  300       2/9}          36,11111  1     2}  31,600       45 

8eottUh  Malay  £1         Deo.  31          54,600  5|  1,794  316  94  2,204       127  638,0301]  60,000(7)  MA       2/7}          35,46911  0  101  21,254       45 

SeaSeld    £1         Deo.  31        100,000  5  2,214  —  112  2,336       213  906,634||  84,657(7)  388       2/62          71,2091  0  10}  66.000       65 

Seaport  £1        Jane  30        187,600  24/0  900  102  783  1,786       126  323,900  244,376(7)  181        2/6-6         24,697  1     2  20,626       11 

8eg«m«t |p^l}Deo.  31      {    joloOO  1  ''/"  ^•*1^  '^®  ^'  I'"'         "  364,62411  26,000(7)  200       2/8            19,5891!  1     1}  5,981       10 

3el«ba     £l"       Deo.  31        126,000  03'6  2,479  —  —  2,479       134  651,23411  67,944(7)  263        2/6            38,8671  1     1}  31.260       26 

Selaugor 3/-       Dec.  31          30,000  33/0  1,836  116  315  2,267       21S  767,712|1  82,843(1)  338        2/7            56,0071]  0  10  48,760     162} 

RiTer  ...  I^^gj     Deo.  31    |   ^'loOO  )'  ^*  ^''**  ^^' '  '*  -'"**       "'  714,770||  72,800(7)  312       2/8}          41,6721  0  11}  24,641       50 

United     ...    2/-'      Mar.  31          79,'952  3/2  1,017  44  168  1,229       101  143,869  139,260(70)  117        2/10}        12,254  1     2}  9,991       12} 

Sembllan £1         July  31         88,000  54/0  1,190  143  1,169  2,603         95  457,603  254,809(6)  180        2/8}          36,328  1     1}  15,600       18 

Sendavan    £1         Sept.  30         69,895  52/6  996  504  3  1,603       105  406,327  139,990(4)  270        2/6}          30,697  1     0}  13,476       22} 

3eonah    £1         June  30       462,600  37/6  5,621  960  702  7,183       118  1,377,600  922,514(7)  191        2/9}        106,986  1     3}  67,875       15 

'Sennat 2/-       June  30       170,000  2/11  1,084  295  218  1,697       150  365,086  261,800(7)  228       2/8}          31,996  1     0  24,802       14} 

'Serdans  Central £1         Dec.  31         64,478  48/0  1,659  47  —  1,606         96  311,871|1  29,673(7)  193        2/7}          15,6711  1     1}  8,060       12} 

Seremban    £1         Dec.  31       200,000  34/6  2,140  491  —  2,631       131  661,859  63,193(7)  251        2/7}          41,6421  1     3  30,000       15 

Blalang    £1         Jan.  31        200,000  70/0  4,-500  940  527  5,967       117  1,230,33611  —  206        2/6}          63,7071  1     0  44,000       22 

Blngapore  Para 3/-       June  30        130,900  4/0  1,604  17  178  1,799       145  509,982  372,106(7)  283       2/7}          38,420  1     2  29,452       22} 

„         United...    2/-       June  30        249,800  3/I  2,868  781  37  3,676       103  463,174  242,600(7)  126       2/5}          32,163  1     4  28,000       15 

Btralte     £1         Dec.  31        350,000  87/0  6,761  996  1,773  9,520((J)160((f)  2,477,686|1  265,000(7)  318       2/3}        157,6791  0  11}  140,000       40 

.,      Bertam  2.1-        Mar.  31       300.000  6/7  3,938  448  541  4,927         93  900,400  975,000(70)  182       2/6}          67,707  1     1  50,000       25 

Strathmore £1         Dec.  31          76,000  61/0  1,110  76  348  1,534       148  430,291||  41,720  (J)  280       2/7}          34,0631  0  10  19,499       20 

Sumatra  Clons £1         April  30      100,OO0(j)  54/0  1,860  —  300  2,160       112(y)     437,346  469,250(9)  192       2/8}          40,009  1     0  26,000       26 

ti       Para      3/-       June  30       126,000  g/o  2,318  100  1,199  3,617       138  665,449  436,000(7)  184       2/8}          66,004  1     1-4  62,083       41f 

»       Prop I  ^J^j.  I  April  30      1 4o;oW  [  ^5/0  782  272  600  1,654         77  93,416  126,110(9)  56       2/8}            4,540  — ?  — 

Sungel  Bahru £1         JanB30         99.3000')  40/6  1,121  964  77  2,162         93  206,656  166,311(7)  98        2/7              9,624  1     7}  7,696         9 

»      B»tu   £1         Deo.  31         55,000  4-j/s  792}  1661  242  1,200         97  234,67711  26,100(7)  195       2/5}          11,2901  1     3}  7,434       15 

„       Buaya    £1         June  30         85,000  4S/0  1,520  442'  138  2,100         97  376,248  270,610(7)  179       2/9            28,462  1     3  19,125       23} 

•■      5?'°''     *1         Deo.  31         60,000  OA  1,413  144  230  1,787       1S6  886,66011  67,800(7)  329       2/&}          60,4181  0  10}  30,000       60 

'      •.      Ohoh  £1         Dec.  31          50,000  4  1,321  288  116  1,725       116  398,27611  44,330(7)  231        2/4}          23,1321  1     0(0  17,600       35 

„      Dangar  £1         June  50         50,000  25/6  991  408  98  1,497         59  46,821  62,572  (7)  31        2/7                —  —  —           — 

(£20,000  Debs.) 

„      Kapar 2/-      Dec.  31       100,000  o/g  a,414  —  140  2,654      199  796,760||  80,300(7)  312       2/10         67,6351  0  10  62,000      60 

.,      Karl  I  ^''p,    I  June  30  I    "^'^^^l  W/0  790  -  250.  1,043       150  310,126  216,210(7)  299       2/6-4(0     =7,283  0     93(0  18.294       30 

Il0/-pd.)                    I        '        \  ,    , 

„     Krian \^e*^\    Dec.  31  ^       ?|'ooO  I  5°/0  f  ^'"'  ^"'  ■**'  "'"*'       '"  694,493  66,936(7)  304       2/9}          49,9611  0  11}  28,000       28 

„      Krul»....          £1         Dec    Si'       66000  49/0  918  186  212  1,316       121  367,540||  34,-210(7)  279       2/8i          18,7861  1     3  13,000       20 

„      Purun                £1         Dec'  31          50  000  44/0  615  350  35  1,000       110  212,639  19.944(7)  212       2/4              4,9991  1     5}  4,000         8 

„      Salak '...■. £1         Deo    31          65000  67/0  1,410  —  161  1,561       140  660,983(1  47,000(7)  M3       2/9}          46,9661  1     1  26,000       40 

„      Way    £1         Dec'  31          681666  '-tS/O  1,184  298  639  2,021       137  611,305|1  50,011(7)  261        2/6            36,0331  1     0  [30,800       52} 

.3nngkalOhamor   ...   £1        June  50          4o!oOO  61  1,396  60  147  1,603       137  467,720  320,392(7)  292       2/4}          30,798  1     1}  24,000       60 

ralplng   2/-       Sept  30        204.210  4/0  1,990  —  400  2,390       170  627,430  200,859(4)  268       2/9}          52,134  1     1}  33,416       20 

TaUAyer    £1        AprilSO        300,000  36/0  3,062  632  121  3,817       137  640,778  780,010(9)  167       2/6}          46,295  1     1}  37,600       12} 

ramlang 1^^^    \    Sept.  30     |'i9'94f}  ^8/0  2,337  —  26  2,625      112  646,837  221,616(4)  208       2/7}         29,602  1     7  18,963 

randjong    n         June  30         166;000  85/0  4,603  —  763  6,366       119  1,206,960  840,143(7)  224       2/6-6         87,065  1     0}  46,000       30 

Tanjong  Malta) £1        June  .W         600,000  33/0  2,725        2,709  1,196  6,630       124  766,403  662,310(7)  115       2/9}          61,095  1      3  50,000       10 

lebrau    £1        June  30         126,000  72/6  3,727  —  —  3,727       121  933,041  608,884(7)  250       2/10          76,338  1     2}  43,760       36 

lelogoredjo {oeh,}     Dec.  31     {^gn'ooo}  *"'"  *•'**  —  5**  ^'^^-t       "  386,56811  64,600(7)  79       2/9}          11,1931  —  9.000         6 

Tenom  (Borneo)        IfM      Deo.  31     j    ^^'l^l  *7/6  1,680  275  45  2,000       118  571,40011  56,100(71  285        2/6}          34,6631  1     0  31,753       20 

rWrd  Mile 2/-       Dec.  31          41,600  —  1,197  100  21  1,318        —  414,78411  14,319(7)  314       2/9}          33,6861  1     0  10,799       30 

i?f"°5'e    £1        Mar.  31       115.O0O(i)  28/6  1,129  312  906  2,347         70  —  38,332  (,3)  —             —            —  —  —           ■— 

^melbye £1         June  30          69,000  87/6  1,625  17  500  2,047       147  624,327  443,000(7)  304       2/7-1         49,102  1     0}  34,600       8» 

Uln  Raotau    £1        Dec.  31          32,931  70/0  601  —  70  671       147  266,887||  20,520(7)  369       2/6}          16,8301  1     1}  11,526       35 

united  Serdang     ...   2/-       Aug.  30        260,000  11/6  9,152  265  233  9,640       150  3,028,624     1,461,274  (,5)  314       2/6}        218,966  1     0}  112,600       45 

„     80a  Betong  I  jj^Jg  J    Dec.  31       1 46*655}  ^8/0  2,074  200  800  3,074      105(/)  803,139||  69,471(7)  143       2/9}         32,6641  1     2}  16,800      22} 

„      Sumatra    ...3/-       Deo.  31       110,000  8/3  2,609  330  623  3,463       131  834,600||  80,890(7)  187       2/8}          55,0441  1     0}  36,667       33J 

,,      Teiniang    ...   2/-       July  31        131,727  3/6  1,773  453  107  2,323         99  398,603  300,410(6)  172       2/7}          23,137  1     6}  6,686         0 

^lambroaa  2/-       Feb.  28          50,600  18/9  2,786  528  5  3,319       142  699,815  627,112(4)  180       2/10}        66,963     .0  11  43,010     100 

;™P0« £1         Oct.  31         160,000  26/6  360  668  642  1,660       120  —  4,070(5)  —          _               _  _  —            -^ 

lamSeng  8/.       Oct.   31          41,900  7/9  1,312  121  —  1,433       113  356,666  109,938(3)  250       2/7}           18,661  1     4  11,692       35 

t  Interplanted  with  coffee.                    {  1 ,200  acres  in  bearing.  J  Holds  132.023  OhOTlot  sharei.  ||  Year  1916-18  or  1">16.  1  Year  1916  or  1916-16. 

Kguree  In  parentheses  (  )  denote  monl-ha  of  output  ol  current  year.  (o)  Inclndinu  estate  purchased  September  1 91 6.  being  financed  by  Company's  bankers, 

(r)  Includes  £1,411  prolit  from  tin.  (<J)  Including  the  proportionate  acreage  of  Rubana  owned  through  shareholding. 

,             (0  Allowing  lor  exercise  of  options  to  redeem  Debentures.  (j,)  Compaay  holds  £16,330  7%  Debentures  and  10,000  shares  of  Sumatra  Proprietary, 

livj-^*-;       (A)  Ittclading  new  property,  580  acres.  (i)  Exdadiujf  ■eUingcmhiges.  0^  Allowing  for  exercise  of  options  or  conversion  of  Debentures  or  loans. 
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of  the  industry  as  a  whole  that  the  merits  and  high- 
class  character  of  rubber  shares  as  investments  should 
be  universally  recognised,  and  that  the  market  for  the 
shares  should  be  as  wide  as  possible.  Only  in  this 
way  can  the  hope  be  consummated  that  in  the  future 
rubber  plantation  shares  will  be  admitted  by  investors, 
bankers,  &c.,  to  the  same  level  of  esteem  as  ordinary 
industrial  securities,  which  even  at  the  present  time 
are  priced  so  as  to  afford  a  yield  to  the  purchaser  very 
much  less  than  is  the  case  in  respect  of  first-class 
mature  rubber  plantation  shares,-  though  these  latter 
are,  as  a  matter  of  fact,  quite  as  safe,  and  often  safer, 
than  many  industrial  ventures. 

By  this  time  readers  do  not  require  a  lengthy  ex- 
planation as  to  the  use  of  the  information  given  in  our 
tables.  Calculations  of  the  merits  and  future  possi- 
bilities will  be  found  quite  easy  if  three  principal 
factors  are  borne  in  mind.  These  three  factors  are 
the  yield  per  acre  to  be  expected  at  full  maturity, 
the  all-in  cost  of  production,  the  amount  of  young 
rubber  that  has  still  to  come  to  bearing — indicating  the 
degree  of  immaturity — and  the  market  capitalisation 
per  planted  acre.  As  we  are  now  well  into  the  new 
year  we  have  altered  the  make-up  of  the  columns 
gi>-ing  particulars  of  the  planted  areas  so  as  to  show 
the  acres  planted  prior  to  1912,  during  1912,  and 
since  1912.  In  most  cases  the  1912  areas  will  com- 
mence to  bear  this  year.  Our  last  table  (December  9) 
gave  the  acres  planted  in  1911,  so  that  readers  by 
reference  thereto  can  roughly  gauge  the  amount  of 
young  rubber  in  bearing  last  year,  the  production  from 
which  will  increase  appreciably  in  the  current  year. 
In  regard  to  the  figures  of  output  per  planted  acre, 
allowance  has  to  be  made  for  the  area  not  in  bearing, 
planted,  say,  since  1911,  and  also  for  the  area  planted 
1911,  which  last  year  would  be  in  partial  bearing  only. 
If  these  allowances  are  made  the  figures  of  output  per 
planted  acre  will  enable  a  rough  idea  to  be  gained  of  the 
relative  quality  of  the  various  estates.  In  this  con- 
nection there  is  a  most  interesting  point  to  which  we 
would  direct  attention.  "We  have  emphasised  in  our 
recent  articles  on  Coming  1916  Eeports  that  the  past 
year  was  a  very  good  one  indeed  for  rubber  production. 
There  is  ocular  demonstration  of  this  fact  in  our 
tables,  for  it  will  be  found  that  whereas  in  the  previous 
tables  there  appeared  not  a  single  instance  of  any 
estate  having  reached  an  output  per  planted  acre  of  400 
lb.,  in  the  present  tables  no  less  than  six  companies 
are  shown  to  have  attained  outputs  of  400  lb.  per 
plant  rd  acre  in  respect  of  1916,  and  two  other  con- 
cerns all  but  reached  the  figure.  These  high-yielding 
plantations  deserve  the  display  which  we  give  them 
below:  — 




Vrea  Plintea , 

, 191C 

_, , 

Prior 

1912 

Tield  per 

to 

and 

Planted 

1912 

Total 

Oatpat 

Acre 

Lb. 

Lb. 

Anglo-Malay     . 

.     3,900 

470 

4,430 

1,763,.574 

398 

Batu  Caves      .. 

.      1,388 

356 

1,':44 

702,750 

403 

Batu  Tiga 

.      1,595 

226 

1,821 

75.3,464 

414 

Edinburgh 

930 

81 

1,011 

427,000 

Komhok 

.      1,295 

— . 

1,295 

540.^30 

417 

Fatal  ing 

.      1,422 

305 

1,727 

716,787 

414 

R.K.  Johore     . 

.      1,813 

— 

1,813 

721,889 

398 

SungeiSalak    . 

.      1,410 

151 

1,561 

660,983 

423 

The  attainment  of  such  high  outputs  per  planted 
acre  as  shown  above  would,  in  ordinary  circum- 
stances, result  in  the  establishment  of  fresh  records 
in  the  matter  of  low  costs,  but  in  present  circum- 
stances of  high  freights,  war-risk  insurance,  and  other 
cliarges,  much  cannot  be  expected  in  this  direction 
for  the  time  being.  But  with  a  very  remvmerative 
level  of  price  for  the  commodity  and  the  high  level 
of  production  for  1016  indicated  above  it  is  very 
evident  that  great  prosperity  will  be  shown  by  the 
reports  for  the  year.  The  Pataling  alone  of  the  hun- 
dred or  so  concerns,  included  in  our  list,  whose  finan- 
cial years  ended  December  31  has  so  far  declared 
its  final  dividend,  which  amounts  to  17.5%,  making 
300"4  for  the  vear. 


With  such  obvious  signs  of  the  prosperity  of  the 
industiy  it  is  not  surprising  that  share  quotations  have 
advanced  appreciably  in  the  coarse  of  the  past  twelve 
months.  The  upward  movement  in  prices  has  not 
been  confined  to  the  shares  of  immature  companies. 
In  fact,  the  shares  of  some  of  the  older  undertakings 
which  are  not  subject  to  excess  profits  duty,  and  are, 
therefore,  able  to  give  shareholders  the  full  benefit  of 
their  great  profits,  have  risen  to  prices  not  witnessed 
since  the  declining  days  of  the  boom.  In  the  table 
below  we  have  listed  selected  shares  of  old  and  com- 
paratively young  undertakings,  and  in  respect  of  each 
one  we  show  the  share  prices^  and  market  capitalisa- 
tions per  acre  appearing  in  our  present  table  in  com- 
parison with  the  corresponding  prices  and  market 
capitalisations  a  year  ago: — 


^Present  TAIe^ 

^\Tea 

i?o-. 

Market 

Market 

Price  Valuation 

Price 

Valuation 

of  Shares 

per  Acre 

o£  Shares 

per  Acre 

Old  Cos.: 

£ 

£ 

Anglo  Malay  (2/-)  ... 

...      12/0 

203 

10/3 

173 

Batu  Caves 

...      £15 

230 

£12J 

208 

Kukit  Rajah 

...     £9;- 

1G3 

4 

118 

Consol.  Malay  {2/-) 

...     12/9 

148 

11/6 

133 

Damansara 

...      84/0 

180 

66/6 

1.50      ' 

Golconda      

...     70/0 

181 

55/0 

142      ■ 

Harpenden 

...        9i 

172 

7i 

134 

Kapar  Para 

...      £6| 

134 

5| 

114 

Linggi(2/-) 

Pataling  (2/-) 

...     24/3 

170 

18/3 

137 

...40/Oc.d. 

260c. d. 

35/-<:.d 

.    2350.A 

Seafield         

£6 

213 

41- 

189 

Younger  Cos.: 

.-^ahandO/-) 

...     23/0 

109 

17/6 

81 

Changkat  Salak  ^Def.) 

...     60/0 

117 

45/0 

97 

Clieviot  ,2/-) 

...        5/3 

92 

4/9 

84 

Kajang         

...     38/0 

104 

27/9 

80 

North  Labis 

...     28/0 

93 

22/6 

75 

Rembia         

...     47/6 

119 

31/3 

79 

Serabilan      

...      54/0 

95 

39/0 

66 

Sialang          

...     70/0 

)20 

64/0 

107 

Sungei  Kruit 

...     49/0 

121 

40/0 

98 

Tandjong      

...     85/0 

119 

70/0 

102 

lebrau          

...     72/6 

121 

70/0 

111 

It  will  be  noted  that,  as  a  general  rule,  the  rises 
that  have  occuiTed  in  the  older  description  of  shares 
have  been  almost  as  great  as  with  the  younger 
undertakings.  The  obvious  conclusion  is  that  the 
shares  of  the  younger  estates,  which  have  large  areas 
coming  into  bearing  in  the  next  two  or  three  years, 
afford  much  greater  scope  for  increase  of  dividend 
payments  and  increment  of  capital  value  than  do  the 
shares  of  the  older  concerns.  In  this  connection  the 
analysis  of  35  young  rubber  companies  and  the  article 
which  accompanied  same  in  our  issue  of  January  17 
will  be  found  a  useful  guide  in  conjunction  with 
the  much  more  comprehensive  tables  now  given. 


CASTNER-KELLNER     ALKALI 
COMPANY. 

At  first  glance  it  would  appear  that  the  results  of  the 
Castner-Kellner  Alkali  Company  for  the  twelve  months 
to  September  1916  were  practically  the  same  as  those 
for  the  previous  year,  the  accounts  showing  the  profits 
as  £269,218,  as  compared  with  £207,203,  but,  as  a 
matter  of  fact,  there  is  a  very  considerable  difference 
between  the  two.  The  1915  figures  are  shown  before 
making  any  allowance  for  excess  profits ;  the  1916 
are  given  after  making  such  allowance,  and,  inasmuch 
as  the  sum  of  £45,090  has  been  appropriated  for  the 
1915  excess  profits,  the  figures  for  that  year  should 
be  £222,000,  while  it  is  probable  that,  were  the  1916 
figures  shown  before  deducting  the  tax,  they  would 
be  at  least  £322.000,  so  that  altogether  it  seems  a  fair 
inference  to  assume  that  the  1910  profits  show  an 
increase  of  alwut  50%  as  compared  with  1915.  It  is, 
of  course,  well  known  that  the  Company  has  been 
busily  employed  in  manufactures  required  by  the 
nation,  but  it  should  also  be  remembered  that  it 
has  likewise  expendefl  veiy  large  capital  sums  in 
extending  its  plant  in  the  period  preceding  the  outbreak 
of  war,  and  the  increased  profits  that  have  been  earned 
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are  in  a  very  considerable  measure  due  to  those  exten- 
sions, and  would  have  accrued  equally  in  times  of 
peace.  Moreover,  the  satisfactory  results  have  been 
secured  in  spite  of  considerable  difficulties.  The  Com- 
pany has  been  working  at  the  highest  possible  pres- 
8iu-e,  and  to  some  extent  on  new  products  and  pro- 
cesses of  manufactures.  The  materials  required  for 
repairs  and  renewal  and  for  the  erection  of  fresh  plant 
liave  become  increasiii;,'ly  difficult  to  obtain  within  a 
reasonable  time,  and,  beyond  this,  the  problem  of 
(indinc!;  the  necessary  labour  has  become  more  and 
more  insistent;  finally,  the  Company  has  not  been  free 
from  labour  troubles.  It  will  thus  be  seen  that  it  has 
not  been  a  matter  of  plain  sailing.  The  Company 
ranks  among  those  industrial  concerns  in  this  country 
which  are  well  and  scientifically  managed  and  adminis- 
tered, and  the  board  has  set  itself  resolutely  to  main- 
tain the  works  in  a  thorrni>;hly  efficient  and  up-to-date 
condition.  Steps  have  been  taken  to  bring  down  the 
cost  of  production  to  the  lowest  possible  figure;  and, 
by  reason  of  the  foresiglil  and  energy  displayed,  the 
dividend  since  1907  has  never  been  lower  than  12J%, 
while  it  has  been  as  high  as  22|%.  For  the  past 
twelve  months  the  rate  is  22%,  but,  in  comparing 
the  dividend,  note  should  be  taken  of  the  fact  that  in 
1913  a  portion  of  the  reserve  fund  was  capitalised  and 
distributed  as  a  special  bonus,  so  that  the  22%  paid 
for  the  past  twelve  months  is  equivalent  to  33%  on 
the  former  capitalisation. 

The  following  affords  a  bird's-eye  view  of  the 
profits  from  1907:  — 

Nrt.  Trading      Net  To  Divi- 

Profits  Profits  Eeserres  dend 

£                  £  £  % 

Year  to  Sept.  SO,  191S 2R5.218  2.';4,sn2  SO.nOO  22 

„               1915 2117.503  2.'i?.7.'>0  CO.OnO  20 

1914 179,730  l(!R.87.'i  62,'iOO  l.'i 

1913 177.189  163,977  65.000  22} 

1912 181  819  168,380  80.000  20 

1911 183.399  170,063  80,000  20 

„               1910 169,076  155,569  77,.500  17i 

1909 137,597  124,842  60,000  14 

1908 118.948  106.085  42,500  12} 

1907 120,320  107,^)57  30,000  12 

After  providing  for  Debenture  interest,  there  is  a 
balance  of  £254, ,502;  the  22%  dividend  has  called  for 
£181,250,  thus  leaving  undivided  £73,252,  of  which 
£50,000  is  carried  to  depreciation  reserve  account,  and 
the  balance  of  £23,252  is  added  to  the  sum  brought 
forward,  giving  a  total  cam'-forward  of  £39,404. 

In  the  following  statement  we  show  the  manner 
of  distributing  the  profits  for  the  past  six  years :  — 

13  Months  to  Sept.  30-1916         1915         1914         1913         1912  1911 

££££££ 
Net  trading  profits       ...    269,218    267,203    179,730    177,189    181,819    183,399 
Sundry  expenses  ...       7,011       6,397       6,580       4,841       4,757       4,54« 


254,503    253,750    165,875    163,977    168,380    170,063 

Dividend 181,260     150,000    111,458    102.094      90,000      90.000 

(22%)    (2n%)      (150/.,)    (22J%)      (20%)      (20%) 


Bronght  forward 

Osrried  forward  ...      39,404      61,152    18,402      17,485«    11,602*    14,222* 

•  Le<«  earn  voted  to  directors. 

t  After  providing  £15,000  ioj^e^t^ss  profits  dut.v. 

It  will  be  remembered  that  in  May  last  a  very  im- 
portant step  was  taken  by  the  Company,  bringing 
about  a  community  of  interests  with  one  of  its  most 
powerful  competitors — namely,  Brunner,  Mond  and 
Co.  The  agreement  provided  for  mutual  co- 
operation in  technical  and  commercial  matters,  which 
it  is  expected  will  result  in  improved  efficiency  and 
economy,  the  "  rapprochement  "  being  brought  about 
"  having  regard  to  the  altered  conditions  which  are 
expected  to  arise  after  the  termination  of  the  War,  and 
in  order  to  avoid  wasteful  and  unnecessary  expendi- 
ture of  capital,  as  well  as  to  strengthen  the  Company's 
trade  position,  and  more  effectively  to  assist  in  the 
maintenance  of  this  country's  foreign  trade  in  chemi- 


cals." The  agreement  entered  into  provided  for  an 
exchange  of  shares,  with  the  consequence  that  the 
issued  share  capital  of  the  Castner-Kellner  Alkali  Com- 
pany has  risen  from  £700,000  to  £1,000,000;  and 
there  is  also  in  issue  £172,099  of  4i%>  First  Mortgage 
Debenture  stock.  The  depreciation  reserve,  which  at 
September  30  last  was  £437, .500,  has  now  been 
brought  up  to  £487,500,  while  there  is  also  a  general 
reserve  of  £79,364.  This  latter  is  invested  entirely 
outside  the  business,  while  there  are  other  invest- 
ments standing  at  cost  at  £486,441 ;  the  total  assets 
are  valued  at  £2,182,151,  of  which  land,  buildings, 
plant,  machinery  patents,  and  other  assets  are  valued 
at  £1,227,689.  If  the  depreciation  reserve  be  de- 
ducted it  will  be  seen  that  this  item  is  reduced  to 
£740,000.  Tbc  cash  in  hand  at  September  30  last 
amounted  to  £175,189. 

Herewith  we  give  a  summary  of  the  liabilities  and 
as  shown  in  the  last  balance  sheet:  — 


LIABILITIES. 

I=wned  share  capital  ...1 

4J%   1st   Mort.  Deb.  stocli 
Sundry  creditors,  &c. 

Generfll  reserve      

Profit  and  loss       


245,034 
4'!  7,500 
79,364 


Properfy,  &c. 
Sundry  debtors 
Stock 


2,182,151 

Altogether  it  will  be  seen  that  the  Company  has 
built  up  a  very  strong  position,  and  by  reason  of  the 
agreement  entered  into  with  Brunner,  Mond  and  Co. 
it  should  be  able  to  face  after  the  war  conditions  with 
considerable  equanimity.  While  the  war  continues- 
Government  demands  will  undoubtedly  keep  the  Com- 
paay  busily  employed,  and  consequently  it  may  be 
anticipated  that  the  profits  for  the  current  year  will 
remain  at  a  high  figure,  so  that  there  should  not  be 
much  difficulty  in  maintaining  a  dividend  at  22%,  on 
which  basis  the  £1  Ordinary  share  at  3|  gives  a 
return  of  6|%.  The  Debenture  stock  at  87|  gives  a 
return  of  over  5^%,  as  may  be  seen  from  the  follow- 
ing:— 

Amonnt  Description  Par         Price      Div.  Yield  ' 

£  ££%£*.<'. 

87t  4» 

,000,000 


MATHER    AND    PLATT. 

The  turnover  of  this  Manchester  engineering  Com- 
pany for  1916  was  the  largest  on  record,  and  the  work 
was  practically  all  in  connection  with  the  war.  The 
Company  is  consequently  able  to  show  a  record  profit, 
arid  it  should  be  noted  that  this  is  done  after  making 
provision  for  war  taxation.  Hitherto  the  most  pros- 
perous year  was  1913,  when  the  profits  were  £164,525, 
but  for  1916,  with  excess  profits  tax  deducted,  the 
figure  has  risen  to  £171,053.  One  very  satisfactory 
feature  was  mentioned  by  the  chairman  at  the  meeting 
on  February  28,  and  that  is — that  the  war  has  led  to  a 
closer  union  between  engineering  firms  who  are  com- 
petitors in  their  ordinary  business.  Mather  and  Piatt's 
ordinary  business  is  that  of  mercantile,  electrical,  and 
hydraulic  engineers,  a  very  important  branch  being  the 
construction  of  complete  plant  and  machinery  for 
bleaching,  printing,  dyeing  and  finishing  of  cotton  and 
linen  fabrics  ;  but  naturally  both  the  home  and  foreign 
-sides  of  the  business  have  been  dislocated  by  war  con- 
ditions. However,  the  war  work  has  more  than  made 
good  the  falling  off,  with  the  result  that  as  stated  the 
past  year's  results  are  the  best  yet  secured. 

The  business  has  been  successfully  carried  on,  as 
may  be  seen  from  the  following  statement  of  profits 
made  and  dividends  paid  since  1899:  — 


Divi- 

dend, 

£ 

% 

£ 

%, 

12mo3.toDec 

IM 

1900      71,666 

1901      77,621 

1902      81.0.50 

7 

1911    127.156 

•■ 

1903      83,935 

7 

1912    144.749 

1904    115.179 

10 

1913    164.526 

I.S 

••   .. 

" 

1906      95.637 

10 

",    "          ', 

1914    121.809 

12i 

1906    103,869 

10 

)2i 

«    . 

Dec 

31 

1906      60273 

5 

„    ,. 

191C    171,063 

17  > 

1907    126,677       15 
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After  providing  for  the  Preference  dividend  there 
is  a  balance  of  £151,053,  which  is  sufficient  to  pro- 
vide for  a  25%  dividend  on  tlie  Ordinary  shares.  The 
whole  is  not  distributed,  however,  the  rate  being  raised 
from  12i%  to  17i%,  this  being  the  largest  distribu- 
tion yet  made,  being  equalled  in  1908.  Of  the  balance, 
£30,000  is  added  to  resei-ve  and  £16,053  to  the  carry- 
foi-ward,  brmging  it  up  to  £91.514,  a  sum  equivalent 
to  over  15%  on  the  Ordinary  capital. 

In  the  following  table  we  set  out  the  manner  of 
distributing  the  profits  for  the  past  six  years  :  — 

Tear  ended  Dec.  31—1916        1915        1914        1913         1912        1911 
££££££ 
Net  profit,  after  provldiDg 

for  depreciation         ...    171,053    103,622    121,809    164,525    144,749    127,156 
Pret  dividend,  5%       ...      20,000      20,000      20,000      20,000      20,000      20,000 


Balance  for  Ordinary...   151,053     83,622   101,809   144,525   124,749   107,156 
Ordinary  dividend        ...  105.000      75,000      75,000      90,000     72.000     72,000 

a7i%)  a2j%)  a2j%)   a5%)   0.2%)   02%) 


Carried  forward  ...      91,514      75,461      66,839      40,030      35,505      32,756 

*  Includes  £30,000  transferred  to  works  removal  account. 

The  total  capital  in  issue  is  £1,000,000,  and  there 
is  a  reserve  fund  now  brought  up  to  £300,000  with 
the  allocation  of  £30,000  from  last  year's  profits.  The 
total  assets  are  valued  at  £1,765,412,  of  which  land, 
buildings,  plant,  &c.,  stand  at  £588,325.  There  are 
War  Loan  and  other  Government  securities  at 
£109,670  and  other  investments  of  £45,661.  Stocks 
have  gone  up  from  £289,329  to  £347,194. 

We  append  a  summary  of  the  liabihties  and  assets 
as  at  December  31  last:^ 


LIABIUTIES. 


Share  capital 
Sundry  creditors 


1,000,000 
270,000 
283,8'.iS 
206,514 


ASSETS. 

Land,  buildings,  &c. 
Investments 
Stock-in-trade 
Sundry  debtors     ... 
Bantbalance3,cash,&c.  , 


1,766,412 

During  the  past  year  the  Eight.  Hon.  Sir  Wm. 
Mather,  who  has  been  chairman  of  the  Company  since 
its  inception,  and  to  whose  wise  guidance  the  Com- 
pany owes  its  success,  has  resigned  his  otfice. 
Sir  William  has  been  especially  fortunate  in  his  treat- 
ment of  the  question  of  labour  and  capital,  with  the 
result  that  his  Company  has  been  largely  spared  the 
labour  disputes  that  have  had  such  disastrous  results 
in  other  engineering  concerns.  In  a  letter  read  at  the 
meeting  on  Februarj'  28,  Su-  William  refers  to  the 
question  in  which  he  has  taken  so  splendid  a  part, 
stating  that: — ■ 

After  the  war,  concluding  with  victory  for  the  righteous 
cause  of  the  Allies,  there  will  dawn  a  new  era  in  the  relations 
between  employers  and  employed.  I  foresee  that  the  marvel- 
lous manifestation  of  patriotism  displayed  under  the  tremen- 
dous stress  of  a  gigantic  war  will  have  enlightened  all  classes 
as  to  the  vital  importance  of  mutual  goodwill  and  co-operation 
in  order  to  repair  our  losses  and  secure  long  years  of  prosper- 
ity in  which  all  our  workpeople  will  share.  United  as  we 
have  been  in  war  to  save  our  country  from  destruction  by 
the  enemy,  we  must  be  united  in  peace  in  order  to  reconstruct 
our  country  on  foundation.";  that  no  internal  conflicts  can 
shake.  A  higher  sense  of  responsibility  for  the  nation's 
welfare  will  surely  be  felt  by  all  classes.  Great  facilities 
for  true  training  and  education,  morally,  physically  and 
intellectually,  will  be  .-.fforded  to  the  rising  generation,  lead- 
ing to  a  superior  intelligence  in  the  whole  conduct  of  life. 

Sir  William  expressed  the  hope  that  the  Company 
would  continue  to  rank  among  the  pioneer  employers 
recognising  the  value  of  this  spirit. 

A  note  of  warning  was  struck  by  the  chairman 
viith  regard  to  the  future.  The  cost  of  materials  has 
risen  enormously,  wages  are  increasing  owing  to  the 
greater  cost  of  living,  and  "  many  other  things  pointed 
to  difficult  times  ahead."  The  Company  may  con- 
sequently not  find  1917  as  prosperous  quite  as  1916-, 
but  there  should  be  little  difficulty  in  maintaining 
dividends.  On  the  Preference  shares  a  return  of 
i^bout  5}%  may  be  obtained,  and  On  the  Ordinai-y 
r.early  8i%. 
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d^ammemaL 


HOME  FOOD  PRODUCTION. 

ARABLE  AND  PASTURE. 

Although  this  is  not  au  agi-iciiltural  journal  the 
questions  ai^ising  out  of  the  distiibution  of  arable  and 
pasture  within  our  islands  involve  considerations  of  the 
veiy  first  degi-ee  of  importance  to  oiu-  readers.  This 
is  veiy  specially  the  case  since  Pebniaiy  2.3,  when  the 
Government  by  creating  a  minimum  price  for  wheat, 
oats  and  potatoes  creat<3d  also  a  new  form  of  security 
of  no  htlle  interest  to  the  banking  world.  The  matter 
of  arable  and  pasture  is  alluded  to  nowadays  in  the 
majority  of  agricultural  reviews  of  the  year;  neither 
do  Ministers  of  the  Crown  ignore  it.  None  the  less  we 
shall  be  breaking  now  ground  to  no  inconsiderable 
extent  if  w-e  seek  to  put  down  in  figures  what  the 
matter  amounts  to.  We  write,  as  the  saying  is, 
ad  cli'Tum,  and  shall  not  labour  the  point  that  the 
substitution  of  pasture  for  arable  is  politically  and 
economically  to  be  deplored. .  Eather,  we  will  go  at 
once  to  what  is  to  be  said  for  the  gi-eat  pastoral 
development. 

For  statistical  reasons,  not  needing  more  than 
passing  reference  here,  it  is  useful  to  start  from  the 
late  Mr.  Valpy's  report  to  the  Privy  Council  for  1874. 
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Here  wo  hnve  a  man  giv 
hand,  himself  being  in 
predocossor  of  Major  ( 
creator  of  oflicial  agriiu 
compare  the  1874  hokh 
on  pasture,  with  those 
show  the  profit  side  of 
expense  of  the  arable  ^^ 


Cattle 
Sheep 
Pigs 


en  for  the  first  time  a  fairly  free 
many  respects  no  unworthy  a 
■|;n;,'ii',  the  liappily  still  living 
lluiiil  statistics.  Ijet  us,  then, 
igs  (if  live  stock,  which  depend 
of  li)lG.  Such  figures  should 
developing  the  pastoral  at  the 
idr  of  fanning:  — 

1874  <9t6 

4,971,000  6.215.000 

22.960.000  17,951.000 

2,272,000  2,167,000 


The  figures  are  for  1m 
Scotland  obtained  agriei 
.statistics  cease  to  range. 
farm  animals  into  price  ^ 
if  we  assume  the  same  v; 
comparison  itself  will  be  ( 
at  £20  a  head,  the  sheep 
moderate  estimates.  In 
of  course,  must  be,  or  is. 

We  shall  then  get  tlif 


i^lnnd  and  Wales.  In  1911 
U-iiral    home    rule    and    the 

Now,  to  put  this  stock  of 
iluc  may  seem  difficult,  yet, 
luc  for  the  two  periods,  the 
xact.  Let  us  put  the  cattle 
at  £3,  and  the  pigs  at  f  2— 
1I)1B  DO  special  war  value, 
included. 

fiillowing  monev  values:  — 


Cattle 
Sheep 
Pigs 


i  ^20.000  124,300,000 

!  880,000  63,853,000 

4.544,000  4,334,000 


Total  ...  171,844,000  182,487,000 

The  difference  between  these  two  totals  gives  us  a 
fair  idea  of  what  the  pastoral  interest  has  been  able  to 
put  up  in  42  years,  during  wliich  it  has  steadily  been 
gaining  ground  in  tliis  country.  The  difference  is 
£10,643,000. 

We  now  come  from  the  gain  on  pasture  in  the  form 
of  moi-e  stock  to  the  loss  on  arable  in  the  foi-m  of  less 
grain.     Here  onr  figures  nrc  :  — 


Wheat 
Barley 
Oats 


35.080,000  17.357  500 

16,336,000  10,434,000 

12,940,000  15,691,500 


...     64,356,000 


43,483,000 


Here,  if  we  took  the  prices  of  1874  against  those 
of  1913,  the  last  completed  year  before  the  War,  the 
difference  against  pasture  would  be  much  greater;  but 
in  order  to  get  an  exact  correspondence  we  have 
assumed  the  farmei-s'  hopes  as  uniform,  namely,  50s. 
for  his  wheat,  40s.  for  his  barley,  and  30s.  for  his  oats. 
It  must  be  borne  in  mind  that  the  farmer  "  budgets," 
that  is  to  say,  sows,  on  his  reasona.ble  anticipations, 
and  can  never  do  so  on  t)ie  prices  subsequently  realised. 
Thus  the  1874  crop  of  wheat  actually  brought  in 
55s.  8d.  against  50s.,  and  the  barley  458".  against  40s. 
But  oats  only  brought  their  gi'ower  28s.  lOd.  against 
30s.  So  to-day,  war  having  supervened,  the  home  crop 
is  at  a  premium.  But  the  farmer  as  a  sower  had  to 
budget  for  a  most  difficuh  inoblem,  having  to  set  off  the 
unprofitable  piitf.  I'.inM:;  ngainst  the  probabihty  of 
war  still  raging  wIrmi  iIh  n-op  was  ripe.  As  a  plain 
matter  of  fact,  few  fanners  actually  tabled  this  reiy 
dubious  equation.  They  thought  out  the  chances  of 
the  Government  leaving  them  sufficient  labour,  and  as 
their  modesty  led  them  to  conclude  that  their  Board  of 
Agi-iculture  had  much  less  influence  than  the  War 
Office,  they  reduced  their  sowings  to  meet  the  coming 
afiSiction. 

The  depletion  of  agricultural  labour  since  the  W^ar 
involves  statistics  which  the  War  Office  is  solicitous  to 
withhold.  Our  concern  happily  is  hmited  to  pre-War 
depletion.  From  1874  to  1913  it  amounted  to  as  nearlv 
as  may  be  30%.  The  North  suffered  least,  the  West 
and  Midlands  the  most.  The  North  was  already  pay- 
ing high  wages  and  had  weeded  out  its  inefficienlk 
The  Midlands  sustained  the  brunt  of  industrial 
competition.  The  West  was  the  region  where  arable 
paid  a  dividend  least  surely,  and  its  reversion  to  pastoral 
pure  and  simple  was  more  or  less  of  a  natural  tendency. 


Actual  losses  in  numbers  of  agricultural  labourers 
may  briefly  be  quoted,  rather  for  interest  than  for 
proving  any  special  point.  The  "  granary  of 
England,"  Essex,  Suffolk,  Norfolk  and  I/incolnshire, 
lost' about  33,000  labourers  from  the  farms.  The  great 
County  of  York  lost  nearly  20,000,  but,  proportionately 
speaking,  the  loss  of  22,000  from  Somei-set  and  Devon 
was  greater.  Since  Scottish  statistics  have  ceased  to 
bo  available  we  must  deduct  the  item  of  40,000  for 
Scotland,  in  which  case  our  agricultural  labour  dinunu- 
tion  for  England  and  Wales  stands  at  260,000. 
Wages  may  very  fairly  Ix)  averaged  at  a  pound  a  week, 
for  if  the  half-trained  yokel  obtained  only  fifteen 
shillings  or  thereabouts,  the  skilled  hand  obtained  much 
more.  The  loss  of  260,000  agricultural  labourers  to 
the  countryside  will  work  out,  therefoi-e,  at  a  sum  of 
£13,520,000  per  annum,  all  of  it  spent — and  this  is  no 
unimportant  point; — locally. 

We  have,  then,  tliis  final  equation  on  tlie  42  years  of 
storm  and  stress,  from  out  of  which  let  us  hope  that  the 
stiU  greater  storm  and  stress  of  a  national  crisis  is 
lifting  us.  On  the  steady  drift  of  arable  into  pasture 
we  have  this  balance  sheet :  — 


Wages 
Arable 
Pastoral 


13.520,000 
20,873,000 


1«,643,000 


Net  loss,  £23,750.000  yearly.  This  conclusion, 
arrived  at  on  fines  shown  as  we  proceeded  with  our 
argument,  comcides  rather  remarkably  with  the 
conclusions  of  such  distinguished  bodies  as  the  Eoyal 
Statistical  Societv  and  the  Board  of  Agriculture,  both 
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Sailors  in  Military  Hospitals  at  Home  ®  for  the 
Front  at  Duty  Free  Prices  Terms  on  application  to 
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of  which  have  inchned  to  the  conclusion  that  in  the 
40  yeare  before  the  War  agricultural  land  had 
deteriorated  about  £500,000,000  in  capitalised,  or 
£25,000,000  in  annual,  value. 

We  will  not  intrude  on  that  side  of  things  which 
leans  to  rhetoric,  though  we  should  forgive  the  pen 
that  indicted  a  policy  which  robbed  us  of  260,000 
stalwart  countrymen,  at  a  loss  annually  of  £23,750,000. 
The  change  of  arable  into  pasture  stands  convicted 
before  a  City  Tribunal ;  it  has  not  paid,  it  does  not  pay. 
The  Government  of  Mr.  Lloyd  George  has  shown  a 
gi-asp  of  the  essential  situation  differing  from  that  of  its 
immediate  predecessors  not  so  much  in  degree  as  in 
kind.  The  restoration  of  British  arable  agriculture  on 
any  lines  suggested  between  1901  and  1914  was  at  best 
academic;  the  minimum  pi-ices  now  established  for  five 
years  certain  ai-e  practical.  A  revision  thi-ee  years  hence 
is  arranged  for,  whether  as  a  blessing  or  a  rod  in  pickle 
for  tlie  next  Pai'liament,  who  shall  say  ?  But  there  is 
one  thing  which  agriculture  we  think  will  say,  and 
which  the  City,  to  which  no  less  than  others  agiiculture 
has  to  come  for  money,  may  well  also  say.  That  is, 
that  any  reversion  to  pastoral  use  of  land  re-won  1917- 
1922  to  arable  will  require,  before  being  permitted, 
two  proofs — the  first,  that  the  great  experiment,  1874- 
1914,  was  a  success,  and,  secondly,  that  our  future 
safety  as  a  bread-eating  people  can  be  rendered  easy 
without  a  substantial  home  production  of  wheat.  As 
regards  the  second  matter,  we  fancy  that  those  who  are 
now  paying  lid.  for  a  loaf  will  have  a  word  to  say; 
wliile  concerning  the  first,  we  would  respectfully  submit 
that  this  article  presents,  at  all  events,  a  prima  facie 
case  for  the  conclusion  that,  tiied  under  the  most 
favourable  circumstances,  the  conversion  of  arable 
into  pasture  was  not  a  success. 


AMERICAN  COPPER  OUTPUT. 
SIX  LEADING  COMPANIES. 

For  several  months  past  we  have  intermittently  re- 
fered  to  the  remarkable  expansion  of  output  of  the  great 
American  copper-producing  companies.  Official  advices 
as  to  the  production  of  the  December  quai-ter  are  now 
coming  to  hand,  and  semi-official  advices  respecting  one 
or  two  undertakings  that  have  not  yet  published  their 
quarterly  statements  have  also  been  mentioned  in 
American  teclinioal  journals. 

In  the  table  we  give  below  we  condense  figures  and 
show  the  comparison  of  production  of  each  of  the  past 
four  years.  The  gi-eatest  percentage  growth  of  any 
company  for  1916  compared  with  1913  is  that  of  the 
Utah.  The  Anaconda  makes  a  spectacular  show  with  its 
attainment  of  some  150,000  tons  for  1916.  The  increase 
over  1913  but  shghtly  exceeds  24%,  but  compared 
with  1914  the  gain  equals  50%.  It  will  be  remembered 
that  as  an  incident  of  the  War  disturbance  this  great 
Corporation  in  the  second  half  of  1914  cut  down  its 
output  in  a  most  drastic  manner.  It  was  not  until 
well  into  1915  that  a  modification  of  pohcy  was  re- 
solved upon,  but  it  and  the  other  companies  before 
the  middle  of  1'915  set  to  work  to  turn  out  as  much  as 
possible  in  the  era  of  rising  prices.  In  the  records  of 
progress  phenomenal  profits  have  been  shown.  We 
cannot  yet  arrive  at  what  quarterly  statements  of  1916 
will  reach,  but  await  further  particulars.  So  far  only 
the  official  data  of  the  Eay  Company  are  to  hand, 
probably  owing  to  the  transport  difficulties  and  the 
loss  of  the  mail  that  was  on  board  the  submarined 
Laconia. 

Annual  OtOput  of  Copper  by  Six  Leading  American 
Companies. 


Anaconda 
T7t»h 

Kevada  ... 
Otiino 
R-iy 
Miami     ... 


IncreMe  %  liUC 

Compared  with     1916  1915  1914  1913 

1913  To.15  Tons  Tons  -J'on- 

24  150.(1110  11.1.600  100,000  120,700 

72  H-,.WI  06,249  Bl,r,74  60,8C7 

38  40.(1110         28,000  82,000  29,000 

65  (E8t.)3:,.00U  2.S,n64  24,107  22,.'ir.0 

43  ^ifiK  26,040  86,448  23,S70 

60  23,700  18,706  14,«7S  14,799 

53  369,753  282,359  237,907  241,286 


The  March  dividend  announcements  of  four  of  the 
above  companies  are  made  public  this  week,  and  we 
give  below  for  purposes  of  reference  a  schedule  of 
the  dividends  paid  by  each  of  the  four  companies 
•■quarterly  for  1916  and  for  the  first  quarter  of  1917  :  — 


1916  Utah  Nevada 

Mar.qr.  ...  $1.60  ..$1.00  bOo. 

Joneqr.  ...  Sl;0  +  $1.50  78c. 

Sept.  qr.  ...  $150  +  Sl.tO  J1.00 

Deo.  qr.  ...  $2.50^81.00  $1.00+50o. 

1917.  . 

Mar.qr.  ...  $2.50  +  81.00  50o.+50o.     75c.+25c, 


Bar  OhlDO 

60o.  si.2a 

60c.  «J.25  +  tl.OO 

75o.  *12b  +  tl00 

$1.C0  $1.50  i  $1.00 

$1.50 +  $1.00 


BUFFALO  AND  LAKE  HURON  RY, 

The  Buffalo  and  Lake  Huron  Eailway  runs  from  Fori 
Erie  to  Goderich  on  Lake  Huron,  a  distance  of  162^ 
miles.  The  line  is  leased  by  Act  of  1870  in  per- 
petuity to  the  Grand  Trunk"  Eailway  Company  of 
Canada  at  an  annual  rent  of  £70,000.  Of  this  sum 
£42,500  ranks  before  the  Firsl;  Equipment  bonds,  and 
the  balance  after  the  Second  Equipment  ibonds  of  the 
Lessee  Company,  and  consequently  the  rent  charge 
is  very  safe.  The  capital  of  the  Company  consists  of 
£525,130  in  Ordinary  shares  of  £10  each,  and  there 
is  a  bonded  indebtedness  of  £763,758  bearing  5i% 
interest.  The  rent  received  from  the  Grand  Trunk, 
together  with  the  income  from  investments,  is  suffi- 
cient to  pay  the  interest  on  the  bonds  and  a  dividend 
of  10s.  6d.  per  share  on  the  Ordinary,  being  at  the 
rate  of  5^%  per  annum.  This  rate  of  distribution  has 
been  forthcoming  since  1903,  and  as  the  rent  charge 
is  well  secured  there  is  no  reason  to  doubt  the  ability 
of  the  Company  to  regularly  maintain  the  dividend. at 
5J%.  The  amount  carried  forward  at  December  31 
last  was  £1,360.  Investments  (including  First  and 
Second  Mortgage  bonds  of,  and  held  by,  this  Com- 
pany) amount,  according  to  the  last  balance  sheet,  to 
nominally  £13,204.  The  price  of  the  5i%  First  and 
Second  Mortgage  lx)nds  is  about  99J,  and  allowing 
for  accrued  interest,  a  yield  of  about  £5  13s.  6d.  per 
cent,  is  forthcoming.  The  £10  Ordinary  shares  are 
quoted  at  9,  and  the  yield  afforded  is  almost  exactly 
£6  per  cent. 


CHAMPION  EEEF.—  Capital  £260,000,  in  shares  of  2*.  td. 

Ore                  Total*         Working  Total  Price  ot 

Tear  ends          Milled       ,-Gold  rield(a)-^  Costs  . — Profit-^  Shares 

Sept.  30              Tons                           Per          per  Per  end  ot 

£        Ton        Ton  £          Ton  Period 

1914-15       ...  211.368       620.17S       49.2         29/4  210,108     19/10  1/0 

191.5-16       ...  194,311       497,339      51/3          31/6  191,625     19/8  6/» 

1916-17. 

Oct.              ...     13,065         39,663       60/7          _  _             _  7/1} 

Nov.             ...     12.699         39,151      61/6          _  _              _  6/6 

Oec.             ...     12.614         39.214      62/S           _  _              _  6/0 

Jan.             ...      12,532          39,823      63/8           —  —              —  6/0 
*  Inclndee  vield  from  accannalaced  Blimea. 
(a)  Estimated  at  £4  bs.  per  Sne  oz. 

Dividends— 1914-15,  total  56§%.    Account  1915-16,  Marcli, 
10%  ;  July,  10%  ;  Dec,  20%  =40%. 

MY80BE.— Capital   £305,000,   in   610,000   10*.   Bhare». 

Tot«l(a) 

Or»  Total  Valnet  of    Working 

Ora-ibed    ^Qoid  SeoarBd'^Eipenses 

Tons  Per       Per 

(2,01101b.)  £  Ton      Ton 

30.5,000  880,168       67  8       S3 '10 

306,023         838,354       54/9        — 


Working 

, Profit ,     Prio« 

Per   end  ol 
£  Ton      Teat 

616,286        33/10    3JJ 
-  -      S,^ 


Tear  to 
Deo.  31 
1915 
1916 

1917. 
Jan.  ...     26,737  69,!)29       64/6        —  —  —       3ft 

•   B-ititnated  at  C4  !•>.  per  fine  oz. 

t  tiicluies  field  irora  silime-i,  not  erteniiTely  treated  prior  to  October  1914. 
(3)    KTClu-'iTe  of  royalty  (£n-3.637  in  1916). 

Dividends — Account  1915,  June,  35%  ;  Oct..,  35%  ;  March, 
W%. 

Account  1916,  June,  30%  ;  Oct.,  30%. 

FUHDYDROOB.— Capital  £283,000,  in  10«.  Bhares. 

Totnlifi)  Total  Price  o! 


Year              Ore 

^Qold  Yieldt^     Working 

Working          Shares 

enda            Uill-d 

Value         Per        Oosts 

, Proflf ,  end  of 

1915     ...      94.000 

SJl.S.IO       68/6          »4/0 

161,738         34/6      2.V6 

1916     ...     93,000 

340,626       68/11           — 

—                  —       25/6 

Jan.    ...          8.400 

2^,78.'.       C8/8              — 

—               —        •-•.'./u 

•  B-rfore  deduction  oT  rov^ltv  fC20,S«!  In  1916) 

t   E^timnted  at  £1  5.t.  per  fine  oz. 

fa)  iT.cludingiillmeii.  *c. 
Dividend.?— .\ccounts   1915,    Juno,   10%  ;     October 
March,   131%;   Account  1916,  June,   10%;    October, 
March,  13i%. 


11?%; 

ii§%; 
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MEETINGS 


PRUDENTIAL  ASSURANCE  COMPANY,  LIMITED. 

Year's  Promiums  Exceed  1l14,000,000. 

The  amui.il  geiienil  iiucUii-  i,t  tlio  sharchiiUlers  of  this  Com- 
piiiiy  was  l:eld  on  Maicli  1  at  142  Uolborn  15ars,  under  tlie 
mesidency  of  Sir  Thomas  i)iut y,  Bart.,  the  Chairman  of  tlie 
Company. 

The  SccreUiry  (Mr.  G.  Jv  May)  having  read  the  notice 
convening  the   meeting  and   tlio  auditors'   certificate, 

The  Chairman,  who  was  %ery  cordially  received,  said  : 
Ladies  and  gentlemen,— I  assume  that  you  will  take  the 
report  and  accounts  as  re.id.  ("  Agreed.")  When  I  had  the 
pleasure  of  meeting  you  a  year  ago,  our  Empire,  with  the 
Allied  nations,  had  bnrtio  fdi-  more  than  eighteen  months 
the  strain  of  unexampled  iduflict.  By  that  time  most  ill 
sions  about  the  War  had  been  dispelled,  and  in  full  vie 
of  the  increasing  sacrifices  necessary  to  secure  a  triumphant 
conclusion  of  hostilities  we  were  confident  tliat  our  people 
would  cheerfully  endure  a  decree  of  discipline  and  suffering 
hithei-to  unknown  to  them  lalhcr  than  submit  to  an  incon- 
clusive peace.  (Hear,  hear.)  To-day  we  are  able  to  say 
that  our  people  have  rc^spmidcd  readily  and  fully  to  the 
demands  made  upon  them,  and  that  honest  criticism,  where 
it  exists  amongst  us,  is  mainly  intended  to  strengthen  the 
hands  of  the  Government  by  requiring  that  every  possible 
form  of  service  shall  be  employed  to  hasten  the  coming 
victory.  (Hear,  hear.)  We  are"  fighting  a  foe  who  has  no 
regard  for  his  pledged  word— (hear,  hear) — no  respect  for  the 
laws  of  humanity,  who  has  shocked  the  civilised  world  by 
his  treachery  and  his  crneltips,  and  who  now,  like  the 
gambler  who  stakes  his  aH  upon  a  last  throw,  is  hopeful  that 
a  course  of  unrestraine<l  pivacy,  from  which  even  hospital 
ships  are  not  exempted,  may  terrify  the  neutral  nations  into 
submission  to  his  unholy  ambition.  Snrh  a  foe  must  be 
crushed,   at   whatever  the   cost.     (Cheers.) 

A  Position  of  Solid  Strength, 

When  we  remember  the  great  disorganisation  of  trade, 
the  restrictions  upon  imports  and  exports,  and  the  huge 
increase  in  taxation  owing  to  the  War,  it  is  a  matter  for 
sincere  congratulation  that  the  commerce  of  our  coimtry  still 
reaches  a  high  level,  and,  as  I  shall  presently  show  you,  the 
position  of  the  Prudential  has  not  only  been  maintained, 
but  has  even  been  considerably  improved.  (Hear,  hear.) 
The  report  we  are  presenting  to  you,  ladies  and  gentlemen, 
is  worthy  of  the  Prudential.  (Cheers.)  It  does  not  show 
any  striking  records,  but  the  steady  progress  and  the  position 
of  solid  strength  that  it  reveals  afford  complete  justification 
of  the  poliry  of  the  Company  during  the  critical  years 
through  which  we  have  passed.  In  the  Industrial  P.ranrh 
the  premiums  collected  amounted  to  nearly  £"5.900.000.  or 
nearly  £400  000  more  than  in  1915.  In  the  Ordinary  Branch 
the  premiums  collected  amounted  to  £5,250.000,  and  the 
pavments  for  claims  in  the  two  branches  amounted  to  over 
£9.000,000.  Another  field  of  our  representatives'  activity 
has  been  the  Prudential  .'tpproved  societies,  where  the  benefits 
paid  pxcppdpd  £1.300a;00  and  the  contributions  collected 
exceeded  £4,0DO,0r0.  Tluis  it  will  be  seen  that  our  staff  have 
altoeetber  dealt  during  the  year  with  pavments  of  over 
£28.000.000.  I  should  like  you  to  understand  that  these 
hu-'e  figures  have  been  obtained  by  means  of  about  1.000 
millions  of  individual  collections  and  .payments  at  tire  homes 
of  the  pnlicyhnlders.  and  have  been  made  bv  a  gi'eatly  de- 
pleted staff,  whose  devotion  to  duty  is  worflrv  of  all  praise. 
(Cheers.)  It  may  be  meut-nned~in  passin?-  that  this  figure  of 
1. 000  millions  was  mentioned  by  the  Chancellnr  of  the 
Exchenuer  in  his  sneerh  on  Monday  last  as  the  amount 
subscribed  to  the  Victory  War  Loan. 

Heavy  War  Claims  Paid. 

As  you  are  aware,  the  directors,  at  the  outbreak  of 
hostilities,  made  the  voluntary  concession  that  they  would 
waive  the  extra  premiums  for  war  risks  on  practically  all 
policies  existing  at  that  date.  This  course  the  directors  have 
continued  down  to  the  present  time,  and  will  continue  so 
long  as  it  is  in  their  power  to  do  so.  During  the  year  the 
war  claims  paid  amounted  to  £1,077,000,  or  nearly  double 
the  amount  for  the  previous  year.  Our  war  claims  approxi- 
mate to  one-third  of  the  fatal  casualties,  and,  though  these 
have  been  less  numerous  of  late,  our  total  payment  through 
war  claims  will  doubtless  reach  £2,000,000  by  the  end  of 
this  month  on  90.000  lives.  As  against  the  very  heavy  war 
claims,  we  have  to  set  some  considerable  relief  which  h.as 
resulted  from  the  lisht  rates  of  mortality  which  were  common 
in  civilian  ranks  during  1916.  It  is  estimated  that,  the 
number  of  Prudential  policyholders  now  serving  with  his 
Majesty's   Forces  excee<ls   2,000,000.     This  year's   campaign 


must,  wo  fear,  bo  more  costly  in  human  life  than  those  of 
the  preceding  years,  and  we  anticipate  that  in  the  coming 
year  the  war  claims  will  bo  again  largely  increased. 

Profit-earning  Capacity  XToimpaited. 

With  regard  to  the  business  of  the  past  year,  I  have 
already  stated  tha't  more  than  £14,000,000  sterling  was  col- 
lected in  premiums.  If  you  will  turn  tu  tlic  Indu.strial  Brancli 
balance  sheet,  you  will  notice  a  aomewhat  considerable  rise 
in  the  amount  of  the  out.standing  premiums.  This  is  due 
to  the  Courts  (Emergency  Powers)  Act,  which  is  responsible 
for  a  very  consitlorable  portion  of  the  total  amount  outstand- 
ing. The  Act,  you  may  remember,  was  passed  in  August 
.1914,  in  order  to  alleviate  the  distress  which  it  was  imagined 
would  be  caused  by  lack  of  employment.  Never  has  imagina- 
tion been  so  far  from  reality,  for  during  the  whole  time 
that  the  Act  has  been  in  force  unemployment  has  been  non- 
existent. (Hear,  hear.)  Both  last  year  and  the  year  before 
I  emphasised  the  necessity  for  the  repeal  of  the  clauses 
which  impose  an  inequitable  burden  on  industrial  assurance 
companies.  An  arrangement  under  which  parties  may,  with 
out  reason,  ignore  their  side  of  a  contract  while  claiming 
under  it  any  possible  advantage  to  themselves  can  never  be 
of  real  benefit  to  their  true  interests.  (Hear,  hear.)  The 
valuation  report  shows  the  firm  financial  basis  of  the 
Company.  Owing  to  the  War  we  have  h.nd  to  bear  unprece- 
dented burdens,  but  we  ;n-  Dn-iin,'  .Vl  these  extra  strains 
as  they  arise,  and  are  M:  '  '  -i'  i -r  the  future.  'The 
profit-earning  capacity  i,f  i  i  remains  unimpaired 
— (hear,  hear) — and  on  i-Ih-m  ..f  mm:i:i1  times  our  bonuses 
etter  than,  before 


will,  we  believe,  be  equal  to,  and  prnlialil 
the  War.  (Cheers.)  In  the  meantime,  however,  many 
anxious  months  have  to  be  passed  through,  and  the  directors 
have  no  hesitation  in  recommending  the  adoption  of  the 
course  which  was  followed  last  year — viz.,  to  suspend  the 
customary  payment  of  bonus  until  the  end  of  the  War. 

The  Surplus  in  the  Ordinary  Branch. 

In  the  Ordinarv  Branch  the  surplus  disclosed  i-s £1.418,240. 
or  about  £100.000  less  than  last  year.  This  is  almost  exactly 
the  amount  by  which  the  war  claims  have  increased  in  this 
branch.  In  deaiing  with  this  surplus,  £400,C00  has  been 
carried  to  the  investments  reserve  fund,  which  now  stands 
at  £2,000.000.  Of  the  balance,  £800,000  has  been  added  to 
the  special  contins-ency  fund,  which  stands  at  £l,500,0,<o, 
and  £218.240  has  been  carried  forivard.  In  order  to  prevent 
unfairness  to  those  whose  policies  become  claims  during  the 
year,  it  has  been  decided  to  continue  the  practice  of  last 
year,  and  to  pay  bonuses  in  these  cases.  Effect  will  be  given 
to  the  time  which  has  elapsed  since  the  last  declaration  in 
calculating  the  amount  of  such  bonus.  With  regard  to  the 
future,  as  you  have  just  heard,  we  have  a  special  contingency 
fund  of  £1,500.000  set  aside.  We  are  unable  to  pledge  our- 
selves as  to  the  use  to  which  this  fund  will  be  put,  for  it 
is  impossible  to  foresee  what  may  happen ;  but  I  may  say 
that  this  fund  is  set  aside  to  provide  a  bonus  to  the  policy- 
holders, and,  in  the  absence  of  grave  natiomal  trouble,  will 
be  uspd  for  this  purpose.  The  bonus  we  hope  to  declare  when 
the  War  is  over  will  be  sufficient  to  make  a  Prudential  policy 
a  more  attractive  and  a  more  profitable  investment  than  it 
has  been  even  in  the  past.  (Cheers.)  That  the  attitude  and 
policy  of  the  Company  during  the  War  are  appreciated  by 
those  of  the  community  able  to  make  substantial  prov'sion 
for  the  frrture  is  shown  by  the  fact  that  we  have  again 
secured  new  business  for  about  £l.ir0  000  in  policies  for 
£50D  and  upwards,  and  it  is  not  too  much  to  sa.y  that  we 
believe  that  fTiis  confidence  and  foresight  will  prove  to  have 
been  well  justified. 

Industrial  Branch  Surplus. 

The  surplus  in  the  industrial  branch  is  £1,000.892,  which 
is  but  little  "less  than  that  for  1915.  Of  this  amount 
£415,082  has  been  transferred  to  the  investments  reserve 
fimd.  The  War  claims  are  nearly  double  in  amount,  but 
have  been  counter-balanced  by  the  falling  off  in  general 
mort.ality,  to  which  I  have  already  referred.  They  still 
remain  a  very  heavy  burden,  and  have  occasioned  an  enor- 
mous increase  in  our  mortality  rates  at  the  military  ages. 
In  this  br.ancli  we  lia\e  again  had  to  contend  with  the  strain 
of  the  Courts  (Kmcrgeucy  Powers)  Act,  which  we  have 
decided  to  meet  out  of  the  year's  revenue  as  before,  leaving 
the  reserve  of  £350,000  to  meet  the  contingencies  and 
liabilities  that  will  arise  through  the  mischievous  pro- 
visions; of  the  Act.  It  is  due  to  these  two  causes — viz., 
the  War  and  the  Courts  (Emergency  Powers)  Act,  that  we 
are  compelled  to  siisjiend  ^the  profit-sharing  scheme  under 
vvhich  the  policyholders  in 'the  industrial  branch  have  been 
allotted  in  the  past   £2,260,000,   and  the  outdoor  staff  hava 
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received  i3565,000.  Tlie  suspension  of  the  profit-sharing 
scheme  also  deprives  tlie  shareholders  of  any  bonus,  and, 
beyond  this,  their  dividend  has  been  reduced  by  £100,000. 

Accounts  of  the  Geneial  Branch. 

The  accounts  of  the  general  branch  this  year  include  a 
sum  in  respect  of  premiums  received  under  sinking  fmid 
policies,  this  being  the  first  year  in  which  we  have  been 
able  to  transact  this  business  under  our  altered  memoran- 
dum and  articles  of  association.  This  class  of  policy  is 
peculiarly  acceptable  to  investors  in  leasehold  properties 
and,  the  terms  we  offer  being  very  favom-able,  we  feel  con- 
fident that  the  business  will  prove  useful  in  introducing 
the    Company  to   a    wider  circle. 

Last  year,  it  will  be  remembered,  it  was  decided  to 
utilize  the  undisturbed  balance  of  the  bonus  that  had  been 
allotted  to  the  industrial  branch  policyholders  to  make 
additions  to  the  sums  assured  on  the  policies  of  10  years' 
duration  and  upwards  which  became  claims.  A  small 
amount  still  remains  in  this  fund,  and  the  directors  felt 
that  this  balance  should  be  used  to  give  bonuses  to  policies 
of^long  duration.  These  bonuses  will  range  from  2i%  to 
40%,  according  to  the  number  of  years'  premiums  which 
have   been   paid. 

The  Company's  Aid  to  the  Country's  Finances. 


When  I  addressed 


year  on  the  subject  of  finance, 


I  felt  there  was  reason  to  be  proud  of  the  pait  the  Prudenti 
^s  enabled  to  play  in  aiding  the  finances  of  the  country 
(Hear  hear.)  Looking  back  on  the  year  we  have  just 
passed  through,  I  am  no  less  satisfied,  for  the  policy  so 
strikingly  initiated  by  us  in  1915  by  the  sale  to  the  Govern- 
ment ot  our  American  securities  and  by  our  large  appli- 
cation for  the  4i%  War  Loan  has  been  consistently  followed 
throughout  1916.  _  The  assistance  we  have  been  able  to 
render  financially  is  of  two  kinds.  In  the  first  place 
we  have  invested  all  available  funds  in  the  various  Govern- 
ment short-term  issues  made  during  the  year,  and  in  this 
way  we  ^lad  mCTeased  om-  holding  of  Government  securities 
by  over  £4  500,000  as  at  December  31.  Secondly,  we  have 
placed  at  the  disposal  of  the  Treasury  all  our  holdings  of 
foreign  and  British  securities  which  were  asked  for  under 
various  schemes  for  equalising  exchange.  The  amount  of 
securities  tlii^  deposited  or  sold  by  us  during  1916  amounted 
to  nearly  £7,000,00a  We  had  thus  sold  "or  lent  to  the 
Government  up  to  the  end  of  the  year  since  the  outbreak 
of   war   no  •  less   than    £15.500,000    of    .securities- 


record 
by    any 


'"^^'^^'J    "^'^  ^"^^^^y   ^^y-  ^"^  "Ot  been  approac 
other  Company    in  the  United    Kingdom.     (Cheers.) 

Depreciation  of  Investments. 

Turning  now  to  the  subject  of  depreciation  of  invest- 
ments, it  w,U  be  remembered  that  at  this  time  last  year 
many  classes  of  securities  were  still  under  the  restriction 
of  minimum  prjces,  and  it  was  necessary  for  us  to  estimate 
uieir  values.  On  the  removal  of  these  artificial  barriers 
we  found  that  the  valuation  we  had  made  closely  approTci- 
mated  to  the  actual  saleable  values,  and  it  was  not  until 
the  issue  of  Six  per  Cent.  E.xchequer  bonds  in  .July  last 
that  any  further  appreciable  variation  in  the  values  of  our 
fugh-dass  securities  occurred.  Since  bha.t  dsrte,  however 
there  has  been  considerable  depreciation,  and  we  have 
accordingly  again  had  to  adopt  the  course  of  carryino-  sub 
stantial  amounts  to  our  investments  reserve  funds  In  the 
cSfi^^""^  "^^  ^^'"''  ^•''  already  stated,  added  the  sum 
of  £400.000,  bringing  the  fund  to  £2,000,000,  and  in  the 
industrial    branch    we   have    added    £415,082.     which,    after 

£1,400,000      The   further  addition  of   £800,000   to  the  con- 

If"^f'r4m^  k"  *''"  "'■'^'""-^  ^'■^""^'  '"^''^  "°"  «t«"ds 
at  il, 500,000,  brings  our  war-time  reserves  of  every  nature 
to  the  grand  total  of  £5,250,000.  (Cheers.)  In  vie'w  of  the 
inst.T.bility  of  prices  stil]  ruling  on  the  Stock  Exchange 
we  have  not  attempted  to  use  these  reserve  funds  to  write 
down  the  values  of  securities,  but  we  are  retaining  them 
until  more  settled  conditions  prevail.  I  am  hopeful  how- 
ever, that  we  are  entering  on  a  period  of  more  stable  prices, 
and  1  am  encouraged  in  that  hope  by  the  statement  of 
the  Chancellor  of  the  Exchequer  that  the  Government  will 
not  make  any  future  long-term  issues  on  more  favourable 
terms  than  the  last  one.     (Hear,  hear.) 

Huge  Snbscription  to  the  War  Loan. 

Although,  strictly  fipea.king,  not  coimected  wjith  the 
business  of  the  year  under  rovjpw.  I  am  sure  you  will  be 
interested  to  have  some  oartirulars  of  our  recent  appli- 
cation for  the  Victoi-y  Lrwn.  Some  weeks  before  the  issue 
was  made  your  board  lecogMiscd  that  a  new  Government 
Loan  was  imminent,  and  accordingly  made  preparations  to 
enable  the  Prudential  to  do  its  part.  The  result  was  that 
when  the  Chancellor  of  the  Exchequer,  shortly  before  the 
issue  of  the  Loan,  honoured  me  by  requesting  an  interview 
and  inquired  to  what  extent  the  Company  would  support 
the  proposed  Loan,  I  was  enaliled  to  give  him  the  figure 
of  £20.000,000.  (Hear,  hear.)  When,  a  few,  days  later, 
the  p.-ospectiis  was   i.ssued,    the  Prudential  was  first  in  the 


field  with  a  lead  which,  I  venture  to  tliiuk,  helped  in 
some  measure  to  secure  the  wonderful  success  of  the  Loan. 
(Cheers.)  Subsequently,  by  arrangement  with  our  bankers, 
we  were  enabled  to  increase  our  application  to  £25,000,000. 
Ihe  figures  making  up  this  total  are  of  interest  in  them- 
selves, by  reason  of  their  magnitude  alone,  and  are  as 
follows:  Fully-paid  application,  £12,102.000;  instalment 
application,  £7,625,000;  conversion  application,  £5,275,000; 
making  a  total  of  £25,002,000.  (Hear  hear.)  In  addition 
the  Company  holds  a  further  £2,400,000  Government 
securities  not  converted   into   the  New   Loan. 

A  Vast  Change  in  the  Character  of  the  Company's  Assets. 

Ladies  and  gentlemen,  it  is  patent  to  ynu  all,  'from  these 
figures,  that  a  vast  change  has  been  effectWl  in  the  character 
of  our  assets  during  the  past  three  years.  When  the  War 
commenced  we  had  under  2%  of  our  total  funds  in  British 
Government  securities.  At  the  present  time  we  hold  over 
25%  of  our  total  assets,  or,  to  put  the  matter  in  a.  different 
way  over  46%  of  our  Stock  Exchange  securities  are  repre- 
sented by  British  Government  securities.  In  other  words, 
the  credit  of  the  Prudential  stands  or  falls  ^vith  the  British 
Empire  (cheers),  and  I  would  not  have  it  otherwise.  (Hear, 
hear.)  I  feel  convinced  that  the  course  we  have  followed 
is,  happily,  not  only  that  of  out  duty  to  our  country,  but 
It  is  in  the  best  interests  of  shareholders  and  policyholders, 
and  I  am  sure  that  not  one  of  you  would  have  us  deviate 
from  the  path  we  have  chosen.  Our  Secretary  reminds  me 
that  I  might  mention  that  our  borrowing  powers  according 
to  our  articles  are  only  £2,000,000,  but  the  Government  have 
promised  to  give  facilities  in  a  Bill  which  has  been  intro- 
duced to  enable  larger  sums  to  be  borrowed  for  this  pur- 
pose, and  to  indemnify  us  against  acting  contrary  to  orur 
regulations.     (Hear,  hear.) 

The  Staff  and  the  War  Loan. 

In  connection  with  the  War  Loan,  the  Company  inaugurated 
a  scheme  to  enable  the  staff  to  take  up  further  amounts  of 
War  Loan  by  paying  the  amount  of  the  deposit,  the  Com- 
pany being  willing  to  advance  the  balance  upon  advantageous 
terms,  with  easy  repayments  over  a  number  of  years.  The 
scheme  was  received  with  enthusiasm,  ,^iid  notwithstanding 
the  impossibility  of  communicating  in  time  with  a  large 
number  of  the  staff  absent  on  service,  over  2,200  applications 
were  received  up  to  the  day  of  the  closing  of  the  Loan.  It 
is  pleasing  to  record  that  1,549  applications  were  received 
from  members  of  the  outdoor  staff,  and  667  applications 
from  the  indoor  staff,  of  which  nearly  2O0  were  lady  clerks. 
(Hear,  hear.)  The  total  amount  of  War  Loan  held  on  hehalf 
of  our  staff,  including  investments  in  the  staff  provident 
fund,  is  £376,000. 

Difficulties  of  Administration. 

Every  difficulty  experienced  in  the  administration  of  our 
business  in  1914  was  found  in  1915  in  a  somewhat  exaggerated 
form,  and  during  1916  it  is  not  too  much  to  say  that,  so 
far  as  our  outdoor  staff  could  be  disorganised  by  the  nation's 
demands  for  men,  that  limit  seemed  to  have  been  reached. 
We  have  availed  oui'selves  of  such  assistance  as  seemed  most 
suitable  or  which  proved  most  available  in  different  localities ; 
generally  speaking,  opportunity  has  been  taken  throughout 
the  country  to  increase  the  size  of  existing  agencies,  and 
lady  collectors  have,  in  a  number  of  instances,  rendered 
us  much  appreciated  help.  (Hear,  hear.)  It  has  been 
abundantly  shown,  however,  that  without  the  block  system 
of  collection — which  had  been,  most  fortunately,  well  esta- 
blished some  little  time  before  the  commencement  of  the 
War — our  work  could  not  possibly  have  been  carried  on  effi- 
ciently during  the  past  year.  Our  outdoor  staff  during  1916 
excelled  their  own  standard  of  accomplishment— it  is  impos- 
sible tr>  accord  them  higher  praise — and  magnificently  tri- 
umphed over  difficulties  which  at  times  seemed  overwhelming. 

Average  Earnings  of  the  Agency  Staff. 

The  average  earnings  of  the  agency  staff,  though  not  ex- 
cessive, are,  in  our  opinion,  not  inadeijuate  in  normal  times, 
but  in  these  critical  times  the  directors  would  have  been 
very  glad  had  they  been  able  to  help  the  lower-salaried  men 
especially,  by  bearing  some  part  of  the  burden  of  the 
increased  cost  of  living  which  the  Government  has  deemed 
necessary  to  impose,  or  which  it  has  not  been  able 
to  avert.  Unfortunately,  as  you  know,  tlie  Company 
is  heavily  burdened  too.  We  are  paying  enormous  sums 
away  in  War  claims  on  young  lives  for  risks  for  which  our 
contracts  made  no  provision,  and  in  many  other  directions 
we  have  undertaken  he.Tvy  and  unprecedented  liability  arising 
out  of  the  'War.  The  earnings  of  our  agency  staff,  as  you 
are  aware,  may  be  increased  by  successful  effort  on  their 
part  directed  to  secure  the  introduction  of  new  business  to 
the  Company,  in  which  endeavour  they  can  always  count 
on  the  co-operation  of  the  supervising  staff.  There  is,  how- 
ever, a  relativelv  small  number  ot  our  agents  wlioae  earn- 
ings fall  considerably  below  the  average  wage,  and  we 
have  felt  especially  concerned  in  these  times  about  those 
who,  from  one  re.-ison  or  .another,  have  been  earning  less 
than  £2  per   week.     In   spite   of   the   extra   burdens  which 
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UM<iertaken  cumijulaurily  and 
lull   atiy  member  of  the  out- 

to  ua  if  by  reason  of  the 
^nivatod  by  any  commercial 
•  Louditiona  of  lifo  especially 
ive  mode  a  niimher  of  tom- 
lis  kind,  and  we  should  have 
iinv  considenilion  to  others 
fiord  them  a  wider'  margin 
noes  permitted  us  to  do  so, 
ilicapped  by  the  inequitable 
■ncy  Powers)  Act,  in  addition 

you  are  aware,  we  are  not 
•!■    liability,    but    must    luok 


the  Company  is  bearing,  some 
some  voluntarily,  wo  have  iiivi 
door  staff  to  make  applicatiun 
number  of  his  dependents,  ay; 
ditliculty,  ho  may  be  finding  llu 
oncroua.  (Hear,  hear.)  We  h;, 
porary  allowances  in  cases  of  tl 
been  glad  to  have  extended 
whoso  circumstances  happily  a 
for  retrenchment  had  circumstai 
but  while  the  Company  is  bant 
provisions  of  the  Courts  (Kniei^o 
to  the  other  burdens  of  which 
justified  in  undertaking  fuitlie 
rather    for  reduction   in   exiiendi 


Allowances  Continaed  to  the  Sailor  and  Soldier  Staff. 

We  ard  (■ciiitiiiuing  tlie  alluwances  to  our  sailor  and  soldier 
Mtaff,  particulars  of  which  1  yavc  you  last  year,  and  I  do 
not  think  nmncy  has  ever  bci-ii  better  spent.  (Hear,  hear.) 
We  have  had  many  thousands  of  acknowledgments  from  all 
quarters  of  the  globe,  and,  while  most  of  them  express  a 
readiness,  almost  an  anxiety,  to  return  to  our  work,  there  is 
not,  I  beliove,  onfcwho  would  tlesire  to  relinquish  his  active 
service  excepting  on  the  clear  condition  that  the  peace  which 
would  permit  his  return  would  be  a  peace  which  we  and  our 
AUie.?  shall  dictate  when  the  German  military  power  has  been 
broken  by  our  victorious  forces.     (Loud  cheers.) 

The  Prudential  Voluntary  Aid  Detachments  of  the  British 
Red  Cross  Society  have  continued  their  greatly  valued  and 
self-denying  work,  which  has  been  materially  assisted  by  the 
presentation  of  two  fully-equipped  motor-ambulances  to  the 
Red  Cross  Society  as  the  re.sult  of  the  voluntary  subscrip- 
tions of  members  of  our  outdoor  staff.  It  is  haixily  neces- 
sary for  me  to  refer  to  this  gift,  as  it  has  properly,  I  think, 
been  recorded  in  the  directors'  report,  but  1  had  the  pleasure 
of  attending  the  presentation  ceremony,  which  took  place  in 
our  courtyard  here,  and  heard  the  Hon.  Arthur  Stanley, 
Chairman  of  the  Red  Cross  Society,  express  in  warm  terms 
his  appreciation  of  the  assistance  afforded.  (Hear,  hear.) 
Our  clerical  staff,  male  and  female,  have  very  nobly  re- 
sponded to  the  heavy  calls  unavoidably  made  upon  them, 
which  necessitated  unremitting  work  during  greatly  extended 
hours.  We  all  sincerely  hope  that  the  strain  may  not  be 
greatly  prolonged,  and  we  are  anxious  that  you  should  join 
with  us  in  assuring  them  of  our  very  hearty  appreciation  of 
the  efforts  they  have  made  in  the  interests  of  the  Company. 
(Cheers.) 

Mr    Thompson's  Appointment  as  a  Director. 

It  is  with  a  deep  feeling  of  sorrow  we  have  to  record 
t.io  death  of  our  dear  friend,  Mr.  Wharrie,  who  served  our 
Company  well  for  more  than  24  years.  A  simple,  kindly 
gentleman,  in  every  thought  and  action,  to  whom  his  work 
with  us  v\as  the  great  pleasure  of  his  life,  he  will,  indeed, 
be  sadly  mi.'sed,  not  only  by  his  colleagues  on  the  board, 
but  by  the  large  staff  of  our  Company,  in  whose  welfare  he 
ever  took  the  deepest  and  kindliest  interest.  We  propose 
to  fill  the  vacancy  arising  from  the  death  of  Mr.  Wharrie 
by  the  appointment  of  our  General  Manager,  Mr.  Thompson 
—{loud  cheers) — whose  valuable  services  to  the  Company 
are  so  well  known  and  so  greatly  appreciated.  (Hear,  hear.) 
The  board  desire  that  Mr.  Thompson  should  still  retain  the 
position  of  General  Manager,  and  the  combining  of  these 
offices  will  necessitate  an  alteration  in  our  Articles  of  Asso- 
ciation, of  which  you  have  already  had  notice. 

You  were  good  enough  la.st  year  to  express  your  complete 
approval  of  the  policy  of  the  directors  during  this  critical 
period  ;  and  your  willingness  to  forfeit  temporarily,  as  you 
have  done,  an  appreciable  portion  oi  your  dividend,  is  the 
best  proof  which  could  po.ssibly  have  been  afforded  that  the 
Prudential  is  British  to  the  core.  (Hear,  hear.)  I  think 
you  are  getting  a  reward  now  in  the  knowledge  that  you  are 
supporting  us  in  doing  the  right  thing  for  the  country,  but 
I  do  not  think  the  reward  will  end  there,  for  I  am  confident 
that  the  future  of  the  Company  will  more  than  satisfy  all 
reasonable  expectations. 

I  have  now  the  pleasure  of  moving  "  That  the  report  of 
the  directors  and  the  accounts  certified  by  the  auditors  be 
received  and  adopted,  the  statutory  report  of  the  auditors 
having  been  previously  read  to  the  meeting."  I  will  ask 
our  Deputy  Chairman,  Sir  William  Lancaster,  to  .second  the 
resolution.     (Loud  cheers.) 

Deputy  Chairman's  Speech. 

Sir  William  J.  Lancaster  :  Mr.  Chairman,  ladies  and 
gentlemen,  it  is  again  my  privilege  to  second  the  resolution 
which  has  just  been  proposed  by  our  worthy  Chairman,  and 
I  do  so  with  the  greatest  possible  pleasure.  Before  proceed- 
ing to  deal  with  any  of  the  figures  in  the  report  I  should 
like  to  say  a  few  words  on  a  subject  which,  I  am  quite  sure, 
is  in  all  our  minds  and  hearts  at  the  present  moment,  and 
that  is,  to  offer  our  very  sincere  and  heartfelt  congratulations 
to  our  worthy  Chairman,  Sir  Thomas  Dewey,  for  the  well- 
merited  honour  which  his  Majesty  recently  conferred  upon 
him.  (Cheers.)  Sir  Thomas  Dewey's  name  is  well  known 
in  the  highest  circles  of  commercial  life  as  a  man  of  great 
ability,  as  a  man  who  is  always  ready  to  render  assistance 
to  any  of  those  who  need  it,   and   he  is  also  very  greatly 


respected  by  the  Government  of  the  country,  as  he  has  very 
modestly  put  it  to-day.  The  present  Chancellor  of  the 
Exchequer  and  the  late  Chancellor  of  the  Exchequer  have 
consulted  him  on  the  subject  of  the  finances  of  the  country, 
as  have  also  several  other  prominent  members  of  the  Govern- 
ment, and  we  may  be  quite  sure  that  he  is  only  too  ready 
to  render  every  possible  assistance  he  tan  to  help  the  comitry 
in-the  difficult  position  in  which  it  is  placed.  (Hear,  hear.) 
We  who  may  call  ourselves  personal  friends  of  Sir  Thomas 
know  something  more  about  him  than  his  mere  official  life, 
and  1  am  very  proud  to  say  that,  if  ho  and  I  are  spared 
for  only  another  month,  we  can  look  back  on  an  unbroken 
record  of  60  years'  friendship.  (Cheers.)  Sir  Thonias  is 
ever  ready  to  give  help  to  any  good  cause  with  which  he 
happens  to  be  identified,  and  spares  neither  his  time,  nor 
his  brains,  nor  his  pocket  to  help  forward  any  good  object 
which  has  the  luck  to  be  associated  with  him. 

I  dare  say  some  of  you  do  not  know  that  Sir  Thomas  is 
carrying  on  at  the  present  time  in  his  garden  at  Bromley  a 
soldiers'  hospital  for  20  wounded  men,  of  which  he  bears  the 
whole  cost  and  expense,  and  directly  in  comiection  with  the 
approval  of  the  War  Office.  He  has  also  lent  his  house  and 
grounds  in  Devonshire  to  'the  Red  Cross  Society,  where  50 
other  wounded  men  are  being  nursed  back  into  convalescence 
under  the  most  delightful  circumstances.  I  think  we  may 
also  congratulate  Sir  Thomas's  only  son,  who  is  present  to-day 
as  one  of  our  shareholders.  Although  he  is  a  yomig  man  he  is 
getting  quite  an  old  shareholder.  He  is  a  man  of  sound 
judgment,  as  has  been  shown  conclusively  by  the  way  he 
selected  his  father.  (Laughter  and  cheers.)  There  is  another 
incident  which  I  should  like  to  mention  in  this  connection, 
and  that  is,  that  a  month  or  two  back  the  King  sunimoned 
to  Buckingham  Palace  one  of  his  brave  young  soldiers  and 
pinned  on  his  breast  the  Military  Cross  for  valour  in  the 
field.  That  young  fellow  went  back  again  to  the  Front, 
where,  unhappily,  he  was  wounded,  but  I  am  very  pleased  to 
tell  you  that  he  is  fast  recovering  his  hea,lth,  and  be  is  present 
this  afternoon.  (Cheers.)  Let  us  hope  he  will  gain  health 
and  strength  to  fight  the  battles  of  the  country  again,  and 
that  oive  day — and  may  that  day  not  be  far  distant — he,  too, 
will  wear,  not  only  the  military  honours  he  has  gained  on 
the  field  of  battle,  but  also  the  "honour  that  his  grandfather 
has  won  in  the  field  of  commerce.     (Cheers.) 

The  Chairman  has  dealt  so  fully  with  all  the  items  in  the 
report  that  there  is  very  little  indeed  for  me  to  say.  I 
might,  perhaps,  emphasize  the  fact,  with  regard  to  the 
scheme  we  proposed  for  enabling  our  staff  to  take  up  as 
much  as  possible  of  the  War  Loan,  that  we  encouraged  them, 
not  only  to  put  their  own  savings  in,  but  also  propounded  a, 
scheme  for  lending  them  a  siun  of  not  less  than  £50  or  more 
than  a  year's  salary,  repayable  by  monthly  instalments  spread 
over  five  years,  charging  them  4|%  and  givirig  them  the 
advantage  of  2%  towards  the  liquidation  of  their  loan.  We 
also,  in  the  early  part  of  1915,  brought  before  the  staff, 
through  the  energy  of  our  actuary,  Mr.  Burn,  the  war  savings 
scheme.  I  am  happy  to  tell  you  that  our  lady  clerks  took 
it  up  very  warmly,  and  no  less  than  £4S,b63  was  subscribed 
to  these  15s.  6rf.  certificates,  and  62,700  certificates  were 
issued,  which  included  those  taken  up,  not  only  by  our  staff, 
but  also  by  many  of  their  friends  and  by  our  domestic 
servants  and  our  "messengers.  In  fact,  Mr.  Burn  was  not 
satisfied  until  he  got  all  the  directors  into  these  15s.  6rf. 
certificates  (laughter),  and  they  are  all  looking  forward  with 
great  interest  to  the  fructification  of  these  15«.  6d.  certificates 
into  £1  five  years  hence.  (Renewed  laughter  and  cheers.) 
I  might  possibly  ask  you  who  have  heard  what  the  staff  has 
done — and  really  one  cannot  speak  too  highly  of  their  splen- 
did exertions — to  have  a  little  sympathy  with  the  directors. 
We  have  had  a  very  rough  time  indeed.  Our  securities 
committee  m  the  ordinary  way  meets  once  a  week,  and  we  do 


our  business  in  a  quiet  and  gentlemanly  manner,  but  during 
the  last  few  months  that  committee  has  had  to  meet  whenever 
it  has  been  called  upon  by  our  management,  and  I  can  assure 
you  that  that  has  been  very  frequent  indeed.  I  have  very 
great  pleasure  in  endorsing  everything  that  the  Chairman  has 
said  in  putting  before  you  the  difficulties  of  the  year,  and 
the  successful  way  in, which  those  difficulties  have  heen  over- 
come.    (Cheers). 

Sir  W,  Plender  on  the  Company's  Investments. 

Sir  William  Plender.— Mr.  Chairman.  Ladies,  and  Gentle- 
men,— It  is  a  matter  for  congratulation,  as  shoMring  the 
inhei-ent  vitality  and  progressiveness  of  the  Prudential,  that, 
notwithstanding  the  payment  in  1916  of  upwards  of 
£1,000,000  in  war  claims,  the  great  bulk  of  which  would  not 
have  emerged  in  the  ordinary  course  for  many  years  to  come, 
the  Company  has  been  able  to  increase  its  assets  by  upwards 
of  4^  millions,  whilst  the  premium  income  in  both  branches 
shows  a  growth  of  £464.000.  and  the  interest,  before  deduct- 
ing thx,  an  increase  of  £458,000.  The  investments  in 
British  Government  securities,  which  stood  at  the  end  of  1916 
at  175  millions,  show  an  increase  of  almtjst  4J,  millions  over 
the  corresponding  figure  at  the  end  of  1915,  whilst  it  is  a 
matter  of  public  knowledge  that  such  securities  have  again 
greatly  increased  in  the  course  of  the  past  few  weeks  owing 
to  the  Company's  subscription  of  25  millions  to  the  Victory 
War     Loan.       These     investments     serve     a     triple     object. 
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They  assist  the  nation  at  a  time  when  public  expen- 
diture is,  of  necessity,  enormous;  they  provide  the 
Company  with  the  finest  possible  security  for  its  funds ;  and 
they  at  the  same  time  yield  a  rate  of  interest  which  a  few- 
years  ago  would  have  been  unthought-of  for  securities  of  this 
character.  I  have  so  often  referred  to  the  measures  which 
are  taken  by  the  board  to  ensure  both  the  safe  custody  of  the 
securities  and  an  effective  control  over  them,  that  I  have 
nothing  fresh  to  say  on  this  subject.  I  can  only  repeat  that 
the  precautions  talv'en  leave,  in  my  judgment,  nothing  to  be 
desired.     (Cheers.)  . 

Mr.  H.  Willis  said  he  was.  sure  he  was  expressing  the 
sentiments  of  all  present  when  he  said  that  they  wished  most 
heartily  to  identify  themselves  with  Sir  William  Lancaster's 
remarks  with  respect  to  the  Chairman.  As  far  as  regarded 
the  progress  of  the  Company  it  appeared  that  they  could 
not  stop  the  progress  of  the  Prudential ;  even  a  European 
war  did  not  appear  to  be  of  any  use  in  doing  so,  and 
apparently  nothing  but  an  earthquake  could  do  it.  The  share- 
holders were  very  much  indebted  to  all  connected  with  the 
Prudential  for  the  efforts  they  had  made  on  behalf  of  the 
Company.  The  large  increase  in  premium  income  could  not 
have  been  made  without  a  very  great  effort  on  the  part  of  all. 
The  resolution  was  then  put  and  carried  unanimously. 
Mr.  F.  Schooling,  in  moving  the  re-election  of  Mr.  William 
Edgar  Home,  M.P.,  Sir  John  Henry  Luscombe,  and  Sir 
Philip  Gregory  as  directors  of  the  Company,  said  that  each 
of  these  gentlemen  represented  a  separate  interest,  and  was  a 
foremost  man  in  that  interest.  Mr.  Home  represented  the 
world  of  politics,  where  he  devoted  a  great  deal  of  time  to 
committee  work,  acting  as  chairman  on  some  occasions,  and 
he  was  also  Master  of  one  of  the  oldest  of  the  City  comnanies, 
the  Clothworkers.  Nevertheless,  he  devoted  a  great  deal  of 
time  to  the  interests  of  this  Company,  and  his  services  were 
of  the  greatest  value.  In  Sir  John  Luscombe  they  had  one 
of  the  foremost  men  in  the  commercial  world  of  the  City 
of  London  ;  he  had  been  four  times  Chairman  of  Lloyd's,  and 
had  a  great  knowledge  of  men  and  tljjngs,  which  was  of 
infinite  value  on  the  board.  In  Sir  Philip  Gregory  they  had 
probably  the  foremost  conveyancing  barrister  of  the  day. 

ilr.  James  Moon,  in  seconding  the  resolution,  also  bore 
testimony  to  the  great  value  of  the  serrices  rendered  by  those 
gentlemen. 

The  resolution   was  carried    unanimouslv. 
Mr.     Home,    M.P..    thanked    the    meeting   on   behalf    of 
himself  and  his  colleagues  for  their  re-election. 

Mr.  Davison  (.Mayor  of  Kensington)  moved  the  re-elec- 
tion of  Mr.  Philip  Secretan  and  Mr.  W.  H.  Nicholls  as 
auditors  to  the  Company. 

Mr.  Cyprian  Webb  seconded  the  motion,  and  it  was 
unanimously  agreed  to. 

Mr.  Nicholls,  in  thanking  the  shareholders  for  the  re- 
appointment of  himself  and  his  colleague,  said  he  wished 
to.  acknowledge  the  able  assistance  they  always  ^et^eived  from 
the  officials  and  accountants  of  the  Company. 

Mr.  Deputy  Millar  Wilkinson  said  he  felt  highly  honoured 
in  being  privileged  to  propose  a  sincere  and  hearty  vote  of 
thanks  to  the  chairman  and  the  board  of  directors  for  the 
very  able  manner  in  whicJi  they  had  conducted  the  affairs 
of  that  great  institution.  They  had  heard  from  Sir  William 
Lancaster  a  great  many  things,  which  they  could  all  endorse 
most  thoroughly.  He  had  hoped  it  would  have  been  left  to 
him  (the  speaker)  to  mention  the  great  honour  which  had 
been  conferred  on  the  chainnan  by  His  JIajesty,  because  it 
would  have  given  him  the  opportunity  of  getting  the  cheers 
(laughter),  but  they  could  and  did  sincerely  congratulate 
Sir  Thomas  on  the  distinction  conferred  upon  him,  and  they 
also  congratulated  him  on  having  such  a  worthy  son  to  follow 
him.     (Cheers.) 

Mr.  A.  W.  Willey  seconded  the  resolution,  and  warmly 
congratulated  the  directors  on  having  steered  the  Company 
through  a  critical  year  so  well. 

The  vote  was  unanimously  accorded. 
Sir  John  H.  Luscombe,  in  reply,  said  he  wished  to  offer 
his  most  sincere  and  warm  thanks  to  the  shareholders  for 
the  very  hearty  reception  they  had  given  to  the  resolution 
They  very  cordially  appreciated  that  vote  of  thanks,  and 
it  was  no  little  recompense  to  them  for  the  labour  they  had 
had  on  behalf  of  the  Company.  The  work  of  the  directors 
had  been  enormou.sly  incrcised,  and  some  idea  of  it  might 
be  obtaine<l  from  the  fact  tliat  every  proposal  in  the  o«Ii- 
nary  branch  of  £100  and  upwards  had  to  be  approved  bv  a 
director  before  it  was  accepted,  every  claim  on  those  7X)licies 
had  to  be  passed  by  a  director,  and  after  it  had  been  paid 
each  receipt  had  again  to  bn  checked  by  a  director  of  the 
Company.  He  and  his  coUpaguce  felt  very  strongly  how 
much  they  were  indebted  to  the  chairman  and  deputy- 
chairman,  whose  long  experience  was  of  great  value  to  the 
Company.     (Cheers.) 

Mr.  D.  W.  Stable,  in  moving  a  vote  of  thanks  to  the 
management  and  indoor  and  outdoor  staffs,  spoke  in  the 
highest  terms  of  the  servioes  rendered  bv  thpm  to  the  Com- 
pany. The  standard  reached  by  the  staff  of  the  Prudential 
Company  was  incomn.irably  high.  Thousands  of  them  h;ul 
joined  the  Colours,  200  of  whom  had  obtained  comm'sfrions, 
while  200  had  given  their  lives  for  the  country.  Those  who 
remained  had  worked  thoroughlv  well  to  keep  up  the  reputa- 
tion and  success  of  the  Company. 


Mr.  W.  T.  Pugh  seconded  the  resolution,  which  was 
carried   unanimously 

Mr.  G.  E.  May  thanked  the  shareholders  for  the  vote  on 
behalf  of  Uie  staff. 

At  an  extraordinary  general  meeting,  held  subsequently, 
a  resolution  was  passed — on  the  motion  of  the  Chainnan, 
seconded  by  the  Deputy-Chairman — addmg  a  clause,  to  be 
numbered  87a,  to  the  articles  of  association,  in  order  to 
enable  Jlr.  Thompson,  the  general  manager,  to  be  appointed 
a  director. 

A  cordial  vote  of  thanks  to  the  chairman  for  presiding 
terminated  the  proceedings. 


BRADFORD  DYERS'  ASSOCIATION,  LIMITED. 

The  nineteenth  ordinary  general  meeting  of  the  Bradford 
Dyers'  Association,  Limited,  was  held  on  Wednesday, 
February  28,  in  the  Mechanics  '  Institu.e,  Bradford,  Mr. 
Milton  8.  Sharp,  Chairman  of  the  Board  of  Directors,  being 
in  the  chair,  and  he  was  supported  by  Jlr.  Abraham  Gran- 
dage,  vice-chairman ;  Mr.  George  Douglas,  managing 
director ;  Mr.  H.  R.  Armitage,  Jlr.  Thomas  Robinson,  Mr. 
James  Sharp,  and  Mr.  H.  ^utcliffe  Smith,  executive  com- 
mittee;  Messrs.  Joseph  Briggs,  I.  Mcln^vre  Brown,  Joseph 
R.  Rutland,  Thomas  Dawson,  William  "  Grandage,  G.  S. 
Haslam,  E.  F.  Holdsworth,  W.  S.  Kinch,  P.  E.  H.  Melbye, 
B.  Robinson,  Milton  Sharp,  junr. ;  Fred  Snaw,  Herbert 
Shaw,  R.  C.  Thyne,  Arthur  Ward.  Harold  Whitaker,  Jer. 
Whitaker,  Thomas  Whitaker,  Thorpe  Whitaker,  Joe  Wil- 
kinson and  Samuel  Woodhead,  directors ;  Mr.  Frank  Youatt, 
of  Jones,  Crewdson  &  Y'ouatt,  auditors;  Mr.  G.  Gilbert 
Thompson,  of  Mumford,  Johnson  &  Co.,  solicitors;  Mr.  James 
Herschel,  secretary ;  and  Mr.  James  Adam  Hardie, 
accountant. 

The  minutes  of  the  eighteenth  ordinary  general  meeting 
having  been  adopted,  it  was  agreed  to  take  the  report  and 
balance  sheet  and  the  auditor's  report,  which  had  been 
circulat-ed,    as    read. 

The  Chairman  said  :  Gentlemen,  in  movin.g  the  adoption 
of  the  report  and  balance  sheet  I  propose  to  make  the  briefest 
possible  reference  to  the  accounts  w^hich  it  is  my  privilege  to 
submit  to  you  to-day,  for  to  an  even  greater  extent  than 
last,  year  it  is  impossible  to  make  any  fair  and  proper 
comparison  with  preceding  years,  and  I  wish  to  devote 
nearly  all  the  time  you  will  have  the  patience  to  listen  to 
me  to  a  statement  as  to  the  progress  and  present  position 
of  the  aniline  dye  industry  in  this  country,  and  then  to 
the  Consideration  of  after-the-war  condi.ions,  with  special 
reference  to  the  relations  between  capital  and  labour. 
Beneficial  Effect  of  Forward  Baying. 
But  before  I  proceed  it  may  be  well  to  make  reference 
to  the  causes  of  our  profits  being  so  much  in  excess  even  of 
last  year.  I  told  you  plainly  a  year  ago  that  in  the  autumn 
of  1914  we  purchased  all  the  commodities  we  use  as  far 
forward  as  possible.  You  all  know  how  prices  have  risen 
sines  then,  and  I  do  not  think  it  will  be  a  great  surprise 
to  you  to  learn  that  on  a  most  conservative  estimate  our 
saving  by  forward  buying  as  compared  wi'.,h  paying  the 
market  prices  of  the  day  amounted  in  the  two  years,  1915 
and  1916,  to  not  less  than  £1,000.000.  and  the  advantage 
is  by  no  means  yet  exhausted.  Of  course  we  took  serious 
risks  in  making  such  purchases,  but  our  judgment  has  been 
justified.  Then  th'j  volume  of  business,  as  I  shall  show 
la'-er  on,  was  enormously  greater  than  in  1915,  and  pro- 
bably there  are  few,  if  any,  industries  in  which  profits  are 
so  much  influenced  by  turnover.  Our  customers  have 
benefited  by  having  been  able  to  get  their  goods  dyed  with 
less  difficulty  than  otherwise  would  have  been  the  case, 
and  by  making  our  prices  commensurate  with  the  cost  of 
supplies  reckoned  at  the  prices  of  the  day  we  are  able  to 
give  substantial  aid  to  His  Majesty's  Government  by  the 
payment  of  very  large  sums  for  income  tax  and  excess 
profits  duty;  and  as  at  least  75%  of  our  production  is  for 
export,  we  have  assisted  in  the  maintenance  of  Exchange, 
whilst  you  have  got  substantially  increased  dividends.  'So 
I  have  no  hesitation  in  saying  that  our  policy  has  been 
reasonable,  prudent  and  patriotic,  and  I  have  no  apology  to 
offer  for  it,  and  am  confident  it  will  receive  your  hearty 
approval. 

The  Great  Progress  ol  an  Essential  Industry. 

Turning  to  the  subjects  to  which  I  desire  specially  to 
direct  your  attention  to-day,  it  may  be  within  your  recol- 
lection that  a  year  ago  I  devoted  the  greater  part  of  my 
address  to  an  endeavour  to  rouse  public  opinion  to  a  recog- 
nition of  the  close  relationship  between  aniline  dyes  and 
■n"h  explosives,  and  to  the  fact  th.at  the  complete  estab- 
lishmV-'nt  of  the  aniline  dye  industry  in  this  country  is 
essential  not  only  to  our  commercial,  but  also  to  our  national 
safety.  Today  I  wish  to  tell  you  .so  far  as  I  am  able  what 
progress  has  been  m.ade  to  that  end.  I  think  it  may  per- 
haps be  best  illustrated  by  looking  at  the  figures  of  our 
exports  of  dyed  textiles  ir\  1916  as  compared  with  1915, 
which  .showed  the  notable  incre,ase  of  31%,  of  which  we  had 
our  due  proportion,  reaching  the  stupendous  figure  of 
1.120,570,000  yards;  and  when  account  is  taken  of  goods 
held  up  pending  the  issue  of  licences  for  shipment',  and  of 
the   larger  consumption   in  the   home   trade   in    replacement 
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of  goods  formerly  imported,  it  may  be  said  with  ciituinty 
that  our  production  of  dyed  Roods  in  1916  created  a  record  ; 
BO  that  on  the  road  to  fnidoni  from  dependence  upon 
Oerniany  for  dyes— at  least  ho  far  as  regards  quantity— 
we  have  travelled  a  loiij,'  v.ay  already.  But  in  this  we 
must  not  fail  to  recogiiiso  diir  indebtedness  to  the  Swiss 
colour  works,  whose  aid  h.-w  been  invaluable ;  and  per- 
sonally I  do  not  attach  any  erodcnce  to  the  current  rumours 
that  the  German  colour  works  have  i^oently  acciuired  a  con- 
trolling interest  in  thom.  Also  in  this  connection  1  most 
warmly  acknowledge  that  sii.  h  an  export  of  dyed  tcxtilo-s 
would  have  been  quite  iiii|K.s.sihle  had  it  not  been  for  the 
invaluable  aid  of  the  BuunI  i)f  Trade,  and  especially  of 
two  of  its  permanent  officials,  Sir  Hubert  Llewellyn  Smith 
and  Mr.  Percy  Ashley.  At  the  outbreak  of  war  they 
probably  knew  little  of  the  importance  of  aniline  and  other 
dyes  in  relation  to  the  trade  of  the  country,  but  they  very 
quickly  appreciated  it,  and  .since  the  third  week  of  August 
1914  ihey  have  been  untiring  in  their  efforts  to  relieve 
the  situation  arising  from  the  .shortage  of  dyes ;  and  I  feel 
it  my  duty  to  say  that  but  for  the  activity  of  the  Board 
of  Trade  in  a  great  variety  of  ways  the  position  of  all  the 
industries  dependent  upon  dyes  would  have  been  incom- 
parably worse,  and  that  the  striking  and  favourabJe  change 
in  the'  general  situation  of  .supplies  of  dyeing  materials  is 
due  very  largely  to  the  assist ;mce  of  that  department.  I 
know  on  undoubted  authority  that  at  the  outbreak  of  war 
the  heads  of  one  of  the  largest  German  colour  works — now  I 
believe  the  largest  makers  ot  high  explosives  for  the  Ger- 
man Government — held  the  confident  opinion  that  the  war 
would  be  over  in  six  months  by  the  utter  defeat  of  France 
and  Russia  and  the  forcing  of  an  ignominious  peace  upon 
us.  and  they  ridiculed  the  idea  of  the  war  lasting  any  great 
length  of  time  on  the  ground  tliat  without  their  colours  many 
of  our  vitally  important  industries  would  collapse,  a 
catastrophe   avc   should  never  face. 

Need  lor  Consolidation  of  Coloni  Makers'  Inteiests. 

After  two  and  a  half  years  of  war,  so  far  from  our  in- 
dustries having  collapsed,  they  are  in  a  more  flourishing 
condition  than  in  any  previous  period  of  our  history ;  but 
gi'eat  as  has  been  the  progress  in  the  manufacture  of  aniline 
colours  in  this  country,  and  creditable  though  it  is  to  those 
engaged  in  such  manufacture,  it  might  unquestionably  have 
been  immensely  greater,  in  .spite  of  the  prior  claim  on  many 
materials  for  tNe  manufarturo  of  high  explosives,  had  the 
course  been  followed  which  the  accredited  representatives 
of  practically  all  the  colour  users  in  the  United  Kingdom 
and  Ireland  have  insistently  .^nd  persistently  urged  upon 
the  colour-making  companies,  namely,  the  consolidation  of 
all  their  in'erests  in  one  company,  thus  preventing  all 
possibility  of  overlapping  and  waste  of  effort.  Instead  of 
this  we  have  .seen  three  of  such  Companies  employing  on 
the  same  problems  their  cleverest  chemists,  whose  activities 
by  a  commonsense  arrangement  would  have  been  spread  over 
a  wider  field  of  research.  The  result  is  that  at  the  present 
time  two  of  the  concerns  are  wasting  monkjy  in  rival  ad- 
vertisements announcing  their  success  in  the  manufacture 
of  certain  colours  which  were  generally  supposed  to  present 
the  greate.st  difficulties.  At  the  same  time  v«e  learn  that 
a  private  company  in  Carlisle,  whose  only  interest  in  and 
knowledge  of  dyes  before  the  war  was  that  of  users,  seeing 
their  business  faced  with  ruin  by  their  inability  to  obtain 
the  best  German  dyes  in  the  use  of  which  thev  have  special- 
ised, determined,  with  a  solendid  audacity  and  rare  courage, 
to  make  such  dyes  for  themselves,  and  to  their  very  gi'eat 
Credit  they  have  entirely  succeeded  ;  not  only  so,  but  in  one 
colour  of  vital  import.!ince  they  have  improved  upon  the 
best  G«rman  make.  These  facts  surely  are  a  proof  that 
there  are  no  insuperable  difficulties  in  covering  the  whole 
field  of  German  production.  With  an  unpriecedented  out- 
put of  dved  goods,  we  cannot  to-day  in  one  sense  be  said 
to  be  suffering  from  a  tark  of  dyes.  With  the  exception 
of  America,  Great  Britain  is  at  the  moment  the  onlv  serious 
producer  of  dyed  textiles  for  export,  and  the  abounding 
prosperity  of  the  American  people  enables  them  to  con- 
sume practically  the  wliole  of  their  production.  It  follows, 
therefore,  that  neutral  markets  are  bound  to  take  the 
limited  range  of  colours  we  can  offer,  greatly  to  our  tem- 
porary advantage  and  profit,  as  it  requires  no'  expert  know- 
ledge to  appreciate  the  fart  that,  our  gain  is  great  by  ha\'ing 
to  handle  say,  at  most,  fifty  shades  as  compared  with  six 
or  eight  times  that  number.  But  immediately  the  war  is 
over  we  must  be  in  a  position  to  offer  the  widest  range  of 
colours ;  otherwise  our  position  will  become  most  serious 
by  placing  a  .sreat  volume  of  our  export  trade  in  jeopardv. 
It  rmquest'onablv  depends  entirely  uoon  the  ac*ion  of  His 
Majesty's  Government  whether  we  shall  be  in  the  position 
to  do  that  without  needing  to  have  recourse  to  German 
colours,  and  I  trust  we  shall  never  rest  until  the  last  shred 
of  denendenee  unon  Germany  is  removed.  In  common 
with  the  nraeticallv  unanimous  ooinion  of  colour  users  vonr 
directors  hold  most  stronMv  tbat  the  Government  should 
hv  .some  means  compel  British  colour  makers  to  co-ordinate 
their  efforts,  as  we  shall  no»  attain  the  obieet  we  hnvn  in 
view  unless  the  only  step  which  can  bring  us  to  it  is  taken. 
Had  it  been  done  two  years  ago  I  have  no  hesitation  in 
saying  that  the  variety  of  dyes  produced  today  would  have 


been  immen.sely  greater.  Up  to  now  the  greatest  weak- 
ness in  the  policy  of  the  Government  has  been  in  the  re- 
striction of  financial  aid  to  one  colour  works  only.  Had 
such  aid  from  the  fir.st  been  given  equally  to  all,  the  posi- 
tion to-day  would  have  been  far  more  satisfactory;  and 
in  addition  to  complete  co-ordination  your  directors  are 
more  convinced  than  ever  that  the  policy  they  advocated 
from  the  first  of  grants-in-aid  administered  by  a  capable 
Commission  would  have  been  the  surest  and  most  expedi- 
tious way  of  firmly  establishing  the  industry  in  this 
country. 

German  Colour  MaketB  United. 
I  ventured  u[Kjn  a  prophecy  in  my  address  a  year  ago 
which  was  very  speedily  fulfilled,  namely,  that  all  the 
German  colour  makers  would  become  united  in  one  com- 
pany. Not  only  has  that  been  done  but  all  the  ancillary 
trades  have  been  brought  within  their  net,  and  it  may 
safely  be  said  that  their  combined  capital  is  now  more  than 
£40,000,000.  How  much  greater,  therefore,  is  the  neces- 
sity for  a  like  consolidation  of  interests  in  this  country. 
In  December  1915  a  series  of  articles  appeared  ip  the 
Times  by  a  neutral  on  "  The  Enemy  in  War  Time."  The 
-writer  reported  that  one  German  had  said  to  him,  "We 
shall  be  independent  of  Great  Britain,  but  she  will  not  be 
independent  of  us ;  our  aniline  dyes  alone  will  be  a  sufficient 
lever  to  prise  open  the  commercial  gates  of  England." 
Surely  we  may  rely  upon  His  Majesty's  Government  taking 
care  "that  Germany  is  not  in  a  position  to  dictate  our  fiscal 
policy  by  reason  of  our  inability  to  make  aniline  dyes. 
It  is  not  without  significance  that  the  Kaiser  took  a  great 
interest  in  those  at  the  head  of  the  German  colour  works, 
very  many  of  whom  he  has  ennobled.  I  doubt  whether 
I  have  visited  Germany  once  within  the  past  eighteen  years 
without  hearing  of  one  or  another  having  just  had  or  being 
shortly  about  to  have  an  audience.  At  that  time  I  re- 
garded it  as  a  proof  of  the  truth  of  the  saying  that  the 
Kaiser  was  Germany's  best  commercial  traveller ;  now  my 
eyes  are  opened,  and  I  regard  it  as  a  proof  of  the  deep, 
latent  and  dreadful  purpose  in  the  minds  of  the  Kaiser  and 
his  cntourarie  for  many  years,  as  it  is  beyond  all  question 
that,  next  to  Ki'upp's,  the  great  colour  works  have  been 
the  most  powerful  aids  to  German  "  frightfulness,"  poison 
gas,  all  the  processes  in  connection  with  which  were  worked 
out  before  the  war,  and  almost  every  other  abomination 
have  emanated  from  them ;  and  but  for  their  power  to 
make  high  explosives  to  a  practically  unlimited  extent,  the 
war  would  have  been  over  long  ago.  Wben  travelling  about 
our  country  you  see  the  immense  works  which  have  been 
erected  during  the  war  for  the  manufacture  of  high  explo- 
sives, you  can  dimly  realise  the  almost  immeasurable  ad- 
vantage Germany  had  at  the  outset  by  her  ability  almost 
in  the  twinkling  of  an  eye  to  divert  her  colour  works  to 
that  pui-pose.  Never  again,  I  hope,  will  this  country  send 
money  to  Germany  to  sustain  an  industry  which  is  an 
abiding  menace  to  the  security  of  the  rest  of  the  world. 
The  destruction  of  its  world-wide  domination  by  the  es- 
tablishment of  the  industry  in  Great  Britain,  France, 
Russia,  Italy  and  the  United  States  will  go  far  in  securing 
the  peace  of  the  world.  In  common,  therefore,  with  all 
who   have  grasped  the   seriousness  of   the   question,   I    await 


eagerness. 


ith   sure    confidence,    the    declaration 


of  the  policy  of  His  Majesty's  Government ;  but  I  cannot 
refrain  from  expressing  deep  concern  and  disappointment 
that  drastic  action  has  not  yet  been  taken  long  ago. 

A  Vitally  Important  Point  for  the  Future. 

There  is  one  point  vitally  important  to  the  future  pros- 
perity of  the  aniline  dye  industry  which  I  hope  may  receive 
the  immediate  and  special  attention  of  the  Government ; 
that  is  the  need  of  securing  for  it  the  most  ample  supply 
of  benzole  at  a  price  which  will  enable  colours  to  be  manu- 
factured as  cheaply  as  in  Germany.  Benzole,  which,  as 
you  will  know,  is  distilled  from  coal  in  the  process  of  mak- 
ing coke,  is  one  of  the  most  important  of  the  raw  materials 
from  which  dyes  and  high  explosives  are  made,  and  its 
production  in  Germany  during  the  last  ten  years  has  in- 
creased by  leaps  and  bounds — doubtless  mainly  in  view  of 
its  use  in  war,  just  as  their  enormous  extensions  of  acid 
plants  in'  the  years  immediately  preceding  the  War  were 
made  with  the  same  object.  When  I  was  in  Germany 
immediately  before  the  outbreak  of  war,  I  gathered  that 
benzole  was  supplied  to  the  colour  makers  by  the  Cartel 
controlling  it — in  which  the  colour  makers  are,  I  believe, 
largely  interested — at  about  the  cost  of  production,  the 
Cartel  making  its  profits  by  the  sale  of  the  balance  for 
miotor  traction.  One  danger  facing  the  aniline  colour 
industry  in  this  coimtry  lies  in  the  possibility — nay,  rather 
the  probability — that  the  great  petrol  companies,  who  have 
an  aggregate  capital  of  over  £200,000.000  (nearly  half  of 
which  is  held  by  British  companies),  may  buy  up  the  whole 
or  the  gi-eater  part  of  the  benzole  produced  in  this  country 
in  order  to  prevent  or  control  its  compctiticm  with  petrol. 
They  could  well  afford  to  do  so  at  a  price  which  would 
make  it  quite  prohibitive  for  colour  making.  To-day 
benzole  is  aboslutely  controlled  by  the  Government,  and 
I  submit  that  in  the  national  interest  such  control  should 
not  be  relinquished  before  the  fulle.st  safeguards  to  the 
dye-making   industry    have    been    firmly    established,     and 
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without  delay  some  authority  should  be  set  up  to  closely 
study  and  report  upon  the  various  methods  by  which  we  are 
producing  benzole  under  the  pressure  of  war  demands,  with 
the  view  of  determining  authoritatively  which  is  the  best. 
A  year  ago  I  called  your  attention  to  the  fact  that  we  were 
hopelessly  behind  Germany  in  regard  to  this ;  but  important 
though  it  is,  it  is  only  a  small  part  of  an  immensely  greater 
subject,  namely,  the  scientific  treatment  of  the  whole  of 
our  coal.  It  has  been  publicly  declared  bv  eminent  scien 
tists  that  this  countrj'  might  save  £100^000,000  per  year, 
and  secure  a  smokeless  England  by  so  doing,  and  they  have 
adduced  very  striking  and  convincing  arguments  in  sup- 
port of  such  opinion.  In  the  days  after  the  War,  if  we  are 
wise,  we  shall  make  use  of  scientific  knowledge  to  a  much 
greater  extent  than  in  the  past,  and  it  is  surely  most 
necessary,  when  the  first  and  paramount  consideration  will 
be  how  to  make  good  the  wastage  of  the  War,  that  such  an 
immense  potential  national  economy  should  not  be  disre- 
garded. The  establishment  of  the  Board  of  Fuel  Re- 
search w-hich  has  just  been  announced,  consisting,  as  it  does, 
of  most  distinguished  scientists,  shows  that  the  Government 
is  fully 'alive  to  the  importance  of  this,  and  probably  its 
terms  of  reference  will  be  sufficiently  w-ide  to  cover  the 
special   point  I   have  raised. 

After  the  War, 

Turning  now  to  another  question  of  most  pressing  im- 
portance, namely,  the  consideration  of  the  position  generally 
after  the  war,  no  thoughtful  man  can  fail  to  recognise  that 
one  outcome  of  it  will  be  the  enormous  strengthening  of 
the  competitive  powers  of  the  United  States,  Japan  and 
Holland,  the  increase  in  their  wealth  being  almost  beyond 
computation ;  and  as  to  Germany  you  may  be  sure  that 
she  is  already  as  thoroughly  prepared  for  peace  as  she  was 
for  war,  committees  covering  every  trade  having  been  formed 
under  the  Eegis  of  the  Government  to  consider  the  best 
means  of  exploiting  every  market  on  earth.  I  am  very 
confident  that  our  Government  and  the  Governments  of  our 
Allies,  in  accordance  with  the  decisions  of  the  Paris  Con- 
ference, will  protect  themselves  from  the  commercial  attacks 
of  Germany,  and  the  interim  report  of  Lord  Balfour's 
Committee  is  a  happy  augury  of  the  possibility  of  unity  on 
fiscal  questions.  But  pray  make  no  mistake,  the  compe- 
tition of  Germany  in  all  neutral  markets  will  be  conducted 
with  the  utmost  industry  and  exertion,  and  intensified  in 
a  degree  far  beyond  anything  we  have  ever  experienced  in 
our  history ;  and  unless  we  are  prepared  it  will  constitute 
a  grave  danger  to  a  very  large  percentage  of  our  export 
trade.  I  am  not  one  of  those  who  believe  that  our  financial 
stren.gth  will  be  vitally  affected  by  the  War,  but  it  would 
be  madness  not  to  recognise  the  many  dangers  by  which 
we  shall  be  confronted  when  peace  comes. 
Capital  and  Labour. 

One  of  the  most  serious  and  urgent  after-the-war  pro- 
blems will  be  the  effecting  of  a  lasting  settlement  of  the 
relations  between  Capital  and  Labour.  The  times  in 
which  we  live  call  for  the  most  strenuous  exertions  of 
employers  and  trade  unionists  alike  to  wipe  away  the 
guilt  and  shame  of  industrial  strife,  which,  if  persisted  in, 
wiU  endanger  our  existence  as  a  great  industrial  nation. 
National  efficiency  is  an  absolutely  essential  condition  if 
we  are  to  make  good  the  waste  of  war,  and  effectually  meet 
competition  from  whatever  quarter  it  may  come,  and  there 
is  no  hope  of  this  except  by  the  establishment  of  the 
closest  co-operation  between  Capital  and  Labour,  the  result 
of  which  would,  I  am  con^•inced,  be  great  beyond  our 
power  to  estimate.  Your  directors,  in  proposing  to  set 
aside  from  the  profits  of  the  year  under  review  £60,000  for 
the  benefit  of  our  employees — certainly  the  most  noteworthy 
item  in  the  accounts  now  under  consideration — have  in 
mind  not  only  the  strengthening  of  the  existing  Emplovees' 
Benefit  Fund,  but  also  the  support  of  other  funds  for'pro- 
viding  out-of-work  pay,  sick  pay,  allowances  supplemental 
to  old  age  pensions  to  those  too  old  to  work,  and  allowances 
to  those  who  from  infirmity  cannot  work,  and  are  not  old 
enough  for  age  pensions;  and  nothing  has  given  me  greater 
satisfaction  since  I  have  had  the  honour  of  occupying  this 
chair  than  the  privilege  of  commending  to  you  so  material 
and  so  ."striking  an  appropriation  of  our  profits,  and  I  be- 
lieve it  will  do  much  to  strengthen  our  already  friendly  re- 
lations with  our  employees.  The  War  has  drawn  all 
classes  together  by  tlie  uplifting  force  of  facing  common 
dangers,  and  as  the  national  unity  is  virtually  complete, 
it  seems  our  plain  duty  to  seek  to  maintain  such  "unity  wheYi 
"this  tyranny  is  overpast."  There  can  be  no  lasting  in- 
dustrial peace  without  the  fullest  acknowledgment  bv 
employers  and  employed  of  their  duty  to  each  other,  and 
to  the  'Slate,  but  given  such  recognition  and  sympathetic 
consideration  by  each  of  the  objectives  and  ideals  of  the 
other,  in  my  opinion  there  is  no  impassable  gulf  between 
the  real  objects  sought  by  reasonable  employers  and  reason- 
able workmen,  who  after  all  constitute  the  great  mr.jority  ; 
and  in  this  connection  your  directors  will  be  ever  mindful 
of  their  serious  responsibilities. 

Oni  Attitude  Towards  Germany, 

Another  problem  which  will  confront  the  nation  after 
the  war  will  be  our  attitude  to  Germany.       That  me  nation 


can  unalterably  be  the  enemy  of  another  is  contrary  to  alJ 
the  teachings  of  histoiy,  but  overpo\ve.(=d  as  we  now  are 
with  the  positive  evidence  that  Germany  willed  this  war, 
conceived  in  injustice,  disgraced  by  the  grossest  acts  of 
violence  and  disregard  for  all  laws,  human  and  divine,  it 
is  u'.terly  impossible  that  this  generation  can  forget  and 
forgive.  I  firmly  believe  that  Germany's  greatest  punish- 
ment will  be  the  realisation  of  the  awful  crin>es  she  has 
committed,  from  which  will  come  naturally  and  gradually, 
after  this  generation  has  passed  away,  a  return  to  the  re- 
lations existing  before  CJermany  fell  a  victim  to  t\{e  lust  of 
world  dominion.  Blit  for  us  faith  in  Germany  or  her  word 
is  inconceivable  and  in-ational,  and  the  consideration  tran- 
scending all  others  must  be  never  again  to  allow  ourselves 
to  be  diependent  upon  Germany  for  anything  essential  to  our 
industries   and   to   our    national    safety. 

War  Loan  Subscription. 

You  will  have  seen  from  announcements  in  the  Press 
that  your  directors  on  your  behalf  subscribed  £1,000.000  to 
the  new  War  Loan.  This  w-e  could  not  do  without  having 
recourse  to  onr  bankers  for  aid.  \\e  felt  it  our  duty  as 
directors  of  this  great  Association  to  respond  to  the  appeal 
of  His  Majesty's  Government  by  making  the  largest  possible 
s-ubscription,  even  if  by  so  doing  it  w;is  necessary  to  include 
prospective  savings  of  the  near  future,  as  many  of  us  have 
done  personally.  I  am  confident  you  will  heartily  endorse 
the  action  of  your  directors.  Our  employees  also  made  a 
magnificent  contribution  ;  we  offered  to  lend  money  free  of 
interest  for  one  year  to  all  who  repaid  the  advance  made 
to  them  witliin  that  time,  and  to  others  we  offered  a  period 
of  twelve  years  in  which  to  repay  what  we  advanced  to 
them.  The  result  was  a  total  subscription  from  our 
employees  of  nearly  £50,000,  apart  altogether  trom  the 
very  large  subscriptions  of  directors  and  managers,  most 
of  whom  subscribed  to  the  utmost  of  their  power,  to  facili- 
tate which  the  commissions  earned  last  year  were  in  many 
cases  paid  before  the  usual  time.  The  stupendous  total 
of  the  national  subscription,  yielding  as  it  has  done  over 
i;  1.000 ,000,000  of  new  money,  testifies  unmistakably  to  the 
determination  of  the  nation  to  see  the  titanic  struggle 
through  to  a  victorious  issue,  knowing  as  we  do  that  we  are 
fighting  not  for  our  own  freedom  only,  but  for  the  freedom 
of   the   world. 

Future  Trade  with  Russia. 

You  have  no  doubt  seen  the  announcement  that  your 
directors  have  established  10  Russian  scholarships  at  an 
annual  cost  of  £2,000  and  it  is  intended  tnat  one  of  yonr 
directors  shaU  shortly  proceed  to  Russia  for  the  purpose 
of  making  an  exhaustive  study  of  the  prospects  of  extend- 
ing with  that  country  such  branches  of  the  textile  trade 
as  interest  us.  X^Tien  I  was  in  Russia  four  years  ago  nothing 
struck  me  so  much  as  the  extent^  of  Germany's  "  peaceful 
penetration,"  but  I  have  been  assured  recently  by  a  distin- 
guished Russian  that  it  will  be  entirely  our  fault  if  we  do 
not  take  the  place  of  Germany,  as  his  countrj-men  are 
ready  to  welcome  us  with  open  arms ;  and  your  directors 
feel  it  their  duty  to  take  a  full  share  in  the  development 
and  strengthening  of  the  commercial  intercourse  between 
the  two  Empires.  After  the  War,  Russia,  a  country 
covering  one-sixth  of  the  earth's  surface,  will  offer  a  market 
the  magnitude  of  which  it  is  almost  impossible  to  exag- 
gerate. The  War  has  proved  how  wise  the  late  Lord 
'Salisbury  was  when  he  said  that  in  opposing  Russia  we 
had  "  put  our  money  on  the  wrong  horse  "  ;  and  it  has  also 
I  believe  bound  us  once  and  for  ever  in  mutual  confidence 
and  admiration.  The  hope  of  the  future  is  that  she  and 
all  our  Allies  will  run  a  race  with  us  which  will  give  addi- 
tional permanence  to  the  blessings  of  peace  and  promote 
in   an  ever-increasing  degree  the  good   of  humanity. 

Helping  France. 

Recently  we  were  approached  with  a  suggestion  that 
we  should  join  other  great  industrial  and  commercial  com- 
panies in  subscribing  £1,000  each  as  a  token  of  our  sym- 
pathy with  France  in  all  she  has  suffered,  and  of  our  ad- 
miration of  the  bravery  and  endurance  of  her  Army.  Your 
directors  accepted  the  suggestion  without  a  moment's  hesi- 
tation, and  in  due  course  the  subscriptions  will  be  sent  to 
the  President  of  the  French  Republic  for  the  benefit  of 
their  wounded  and  fur  hospital  requisites.  I  need  not,  I 
am  sure,  bespeak  your  approval  of  this  action  of  your 
directors,  as  I  know  it  will  meet  with  your  warmest  assent. 
The  heroic  fortitude  which  France  has  displayed  in  this 
time  of. sore  trial,  and  the  surpassing  bravery  and  heroism 
of  her  sons,  move  the  c(jldest  heart  amongst  us.  So  long 
as  the  world  lasts,  the  defence  of  Verdun  will  certainly 
remain  one  of  the  most  stirring  pages  in  history.  I  had 
an  opportunity  a  year  ago  of  seeing  something  of  the  spirit 
of  France,  and  I  bowed  my  head  in  reverence  to  it. 
Allocation  of  the  Tear's  Profit. 

Turning  now  very  briefly  to  the  accounts,  you  will 
observe  a  balance  is  shown  by  the  profit  and  loss  account 
available  for  appropriation  of  £648,065  6.«.  5cl..  from  which 
has  to  be  deducted  the  balance  of  dividend  on  the  Preference 
shares  for  the  year  to  December  31,  1916.  £62,500,  leaving 
a  balance  of  £586,565  ts.  5rf.  with  which  it  is  our  business 
to    deal    to-dhy.      Your    directors    recommend    that    it    be 
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apprupriuted  as  follows  :  To  Uio  puymeiil  of  a  tlividoiid  on 
the  Ordinary  shares  for  the  six  months  to  December  31, 
1916,  at  the  mlo  of  13%  per  aiiniuii,  making  with  the 
interim  dividend  10%  for  the  year,  £88,171  Oa.  Ul.  ;  to  the 
payment  of  a  bonus  on  tho  Ordinary  shares  of  5%, 
£67,823  n*.  ;  to  the  reserve  fiiiid,  making  it  £800,000, 
£150,000;  U>  tho  empl.iy.is'  l„iic-tit  funds,  £60,000;  to 
uiu-ry  forward,  £220,670  9-  1./  1  do  not  propose  to  de- 
tain  you  by  any  lonniu-iit^  uij  ,ii,  h  appropriations,  a-s  I  feel 
confident    they    will    imot    wiih    ,,..ui'    lu'iirty    aud    unnnimous 


Work  oi  tho  Stafl. 
I  must  once  mure  expn■.■^.■^  oiu  deep  indebtciiuess  to  the 
whole  of  our  staff  for  tlieir  ixtiaordinary  devotion  in  this 
time  of  difficulty.  Their  loyally  and  enthusiasm  have  been 
beyond  all  praise,  and  the  "direct  interest  of  most  of  our 
managers  and  staff  in  the  prolits  of  the  association  has 
been  strongly  justified.  I'linf  years  ago  no  man  would 
;  have   deemed   it  possible,  dupi'iulfut  aa  we  then  were  upon 

Germany  for  80%  of  our  aniliiii^  dyes,  that  in  this  the  third 
year  of  the  War  we  shoid<l  bu  .ilile  to  present  accounts  such 
as  we  are  met  to-day  to  c(jnsi<lt'r,  und  in  no  small  measure 
it  is  due  to  the  ingenuity  uf  um  managers  and  staff  in  im- 
provising new  methods  to  iin-it  the  shortage  of  various 
,  ,  commodities;  and  our  obligation  to  them  is  greater  than  1 
^  can  express.       During  the  ywir   under  review  we  have  paid 

to  the  dependants  of  those  of  (nir  employees  who  are  serving 
with  the  Forces  £23,826,  making  a  total  payment  since  the 
outbreak  of  the  War  of  £41,126;  and  at  December  31  the 
casualty  fund  which  is  raiscil  in  conjunction  with  our 
employees  amounted  to  over  £17,000.  So  iai  as  we  know, 
160  of  our  employees  have  given  their  Uves  for  their  country. 
We  all,  I  am  sure,  feel  the  deepest  sympathy  with  their 
relations  and  friends,  and  we  hope  and  firmly  believe  that 
their  sacrifice   will  not  have  been   made  in   vain. 

Imperial  Interests  must  be  Paramoant  in  the  Future. 

In  conclusion  may  I  be  permitted  to  say  that  in  my 
opinion  the  greatest  hope  for  tlic  future  lies  in  our  ceasing 
to  act  in  the  interests  of  party  or  class  and  in  the  recogni- 
tion that  after  the  War  we  should  be  ready  and  deteimined 
to  judge  evei-y  question  from  the  standpoint  of  Imperial 
interests  only.  For  my  part  I  think  it  will  be  a  great 
calamity  if  we  have  any  retiun  to  Party  Government  for 
many  years  to  come.  The  pmblems  which  will  confront 
us  after  the  War  are  such  as  seem  to  demand  a  Govern- 
ment representative  of  all  parties  and  classes,  devoting 
its  attention  almost  entirely  to  the  effective  organisation  of 
all  the  resources  of  the  Empire.  In  disregard  of  pre- 
cedent, by  including  in  his  Government  men  of  business, 
.■-(irae  of  whom  were  not  even  Members  of  Parliament  and 
of  whose  politics  nothing  was  known,  the  Prime  Minister 
has  shown  an  appreciation  of  the  situation  which  has 
firmly  established  him  in  the  confidence  of  all  business 
men  whose  minds  are  not  warped  by  party  ties ;  and  I  am 
convinced  his   action  will  be  justified  in  the  fullest   degree. 

Current  Year's  Prospects. 

As  to  our  future  as  an  A.ssociation  I  cannot  with  pru- 
dence venture  on  any  forecast  as  to  the  result  of  our  trading 
in  the  current  year,  but  our  position  is  so  strong  that  we 
are  free  from  almost  all  misgivings,  and  we  could  certainly 
withstand  even  a  prolonged  period  of  indifferent  trade,  of 
which  at  present  there  are  no  signs;  we  are  stiU  over- 
crowded with  work,  but  our  difliculties  in  many  ways  in- 
crease day  by  day.  You  may,  however,  rely  upon  your 
directors  facing  with  courage  and  determination  any  troubles 
which  may  be  in  store,  and  when  we  meet  next  year — I 
nope  and  believe  after  the  conclusion  of  a  victorious  peace — 
I  do  not  think  you  will  be  dissatisfied  with  the  account  we 
shall   then    render  of  our    stewardship. 

I  now  beg  to  move  that  the  report  and  accounts  for 
the  year  to  December  31,  1916,  as  now  submitted,  be  and 
are   hereby   approved. 

Mr.  Abraham  Grandage,  vice-chairman,  seconded  the 
resolution,   which   was  'carried   unanimously. 

Mr.  Richard  C.  Thyne  made  a  statement  explanatory  of 
his  resignation  from  the  Executive  Committee,  and  also 
annoimced  his  resignation  from  the  General  Board  of 
.Directors    of   the    Association. 

The  resolution  was  carried  unanimously. 
The  Chairman  then  moved — "That  a  dividend  be  paid 
on  March,  7,  1917,  on  the  Ordinary  shares  of  the  Association 
for  the  six  months  to  December  31,  1916,  at  the  rate  of 
13%  per  annum,  this  dividend  being  the  balance  of  a  total 
dividend  of  10%  for  the  twelve  months  ended  December 
31,  1916:  and  that  in  addition  a  bonus  be  paid  on  March  7, 
1917,  on  the  Ordinary  shares  of  the  Association  for  the 
twelve   months  to  December   31,    1916,  at  the   rate   of   5%. 

Mr.  Joseph  Briggs  seconded  the  resolution,  which  was 
carried. 

Mr.  E.  Clough  moved — "  That  Messrs.  Harry  Ramsden 
Armitage,  Joseph  Robert  Butland,  George  Hamilton,  Henry 
STitchffe  Smith,  Harold  Sumner,  Wilfred  Ward,  Jeremiah 
Whitaker,  Thomas  Whitaker,  Percy  Kay  Whitehead,  Joe 
Wilkinson,  and  Samuel  Woodliead,  be  and  are  hereby  re 
elected  to  the   General   Board   of  the  Association." 


Mr.  W.  B.  Brearley  seconded  the  resolution,  which  was 
carried. 

Mr.  W.  B.  Gui-ncy  moved — "  That  the  sum  of  £2,00O 
be  voted  to  the  General  Board  for  their  sei-vices  as  directors 
for  the  year  to  December  51,  1916,  this  sum  to  bo  divided  as 
the  JJoard    may  determine." 

Mr.  G.  H.  France  seconded  the  resolution,  which  was 
carried,  and  Messrs.  Jones,  Crewdson  &  Youatt,  of  Man- 
chester, wore  re-elected  as  auditors  for  the  periof  of  accoimts 
to  December  31,  1917,  at  the  same  remuneration  as  heretofore. 

A  vote  of  thanks  to  the  Chairman  and  directors  moved 
by  Mr.  C.  R.  Hindley,  and  seconded  by  Mr.  H.  H.  Pulman, 
terminated   the  proceedings. 


THE  CAIRN  LINE  OF  STEAMSHIPS,  LIMITED. 

The  twenty-sixth  ordinary  general  meeting  of  the  share- 
holders of  the  Cairn  Line  of  Steamships,  Ltd.,  was  held  at 
the  Central  Station  Hotel,  Newcastle,  on  Thursday  of  this 
week,  Mr.  W.  J.  Noble  presiding,  supported  by  the  follow- 
ing directors  :  'Sir  Wm.  H.  Stephenson,  Col.  S.  Wishart,  Mr. 
Jas.  Todd,  and  Mr.  "Simon  Tate.  The  absent  directors 
were  Major  T.  Russell  Cairns  and  Col.  Wm.  Gear  (who  is  the 
Company's   Canadian   director). 

Moving  the  adoption  of  the  annual  report  and  statement 
of  accounts,  the  Chairman  mentioned  that  he  this  week 
completed  forty  years  of  business  life  on  Newcastle  Quay- 
side. He  continued  :  This  is  the  twenty-fifth  anniversary 
of  the  incorporation  of  the  Cairn  Line  of  Steamships,  Ltd. 
On  such  an  occasion  one  is  tempted  to  be  somewhat  re- 
miniscent, but  I  do  not  propose  to  say  more  than  a  very 
few  words   on  the 

Origin  and  Development  of  the  Company. 

Like  most  good  things  the  Cairn  Line  had  a  modest 
beginning,  but  it  had  the  advantage  of  a  sound  constitution 
and  a  healthy  invironment.  It  was  at  its  inceptiion  very 
largely  a  family  concern  with  the  addition  of  a  few  friends 
who  had  been  associated  with  the  managers  in  the  days 
of  the  sixty-fourthers.  Later  on  it  absorbed  the  Cairnglen 
Steamship  Co.,  which  was  formed  by  the  managers  some 
years  before  the  Cairn  Line.  Subsequently,  the  Gaelic 
Steamships,  Ltd.,  with  practically  the  same  ownership  and 
under  the  same  management  was  added.  Nine  years  ago 
it  acquired  the  fleet  and  goodwill  of  the  Thomson  I  ilie  and 
since  then  the  Company  has  been  closely  identified  with  the 
Canadian  trade.  Of  the  seven  members  who  signed  the 
first  Articles  of  Association,  five  were  connected  with  the 
management  and  direction  of  the  Company,  and  of  those 
only  two  remain — my  former  partner,  ilr.  Lindsay  Young, 
and  myself.  Col.  John  Price,  the  first  Chairman  of  the 
Company,  Mr.  Thos.  Cairns,  my  late  partner — who  was  the 
dominating  influence  in  forming  the  Company — and  Mr. 
H.  Crawford  Smith,  M.P.  for  Tyneside.  have  long  since 
passed  away.  A  special  feature  of  the  Company  was  that 
dividends  were  limited  to  6%  per  annum  until  depreciation 
on  an  unusually  generous  scale  had  been  provided.  No\\- 
the  Company  has  a  nominal  capital  of  £600,000,  with  440,000 
shares  issued  and  subscribed  for.  The  a-ssets  of  the  Com- 
pany, taking  the  steamers  at  their  market  values,  amount 
in  the  aggregate  to  about  1^  millions  sterling,  and  the  cash 
resoiu'ces  are  sufficient  to  justify  us  in  looking  forward  to 
the  future  and  all  its  possibilities  with  confidence  and 
equanimity.  It  is  no  exaggeration  to  say  that  the  Com- 
pany has  had  a  continuously  progressive  and  successful 
career,  and  now  we  mark  its  twenty-fifth  anniversary  with 
record  profits,  a  record  dividend  and  a  balance  sheet  of 
which  we  need  not  be  ashamed.  It  is  only  fair  to  say  that 
though  the  dividend  represents  a  large  percentage  on  the 
Ordinary  share  capital,  it  assumes  quite  modest  dimensions 
when  calculated  on  the  present  value  of  the  assets. 

The  Balance  Sheet. 

The  pipseiit  balance  sheet  calls  for  little  or  no  comment 
bevniiil  '  lilt  niiii  IIS  m  the  report.  The  investments  con- 
sist 1 1  lit  cash  at  bank  and  British  Government 
anil  I  iitii's.  They  have  now  been  converted, 
to  the  cvUiiL  ..1  £500,000  into  the  new  5%  War  Loan. 
The  tiading  piofits  show  a  substantial  improvement  upon 
the  previous  year,  but  the  amount  brought  into  the  balance 
sheet  is  considerably  less  owing  to  the  larger  provision  which 
it  is  necessary  to  make  to  meet  the  demands  of  the  Govern- 
ment  for  excess  profits   duty   and   income  tax. 

The  Excess  Profits  Duty. 

It  is  a  source  of  satisfaction  to  be  able  to  contribute 
again  such  a  large  sum  towards  the  cost  of  the  War,  and 
I  am  sure  that  no  one  on  merely  personal  grounds  will 
grudge  the  payment — I  shall  have  something  to  fay  later 
on  as  to  the  probable  effect  of  the  excess  profits  duty  on 
the  mercantile  marine  as  a  whole — the  War  has  to  be  paid 
for,  and  we  are  quite  willing  and  proud  to  bear  our  full 
share  of  the  burden.  The  burden,  however,  ought  to  be 
fairly  and  equitably  distributed.  When  the  principle  of 
excess  profits  duty  was  introduced  it  ought  to  have  been 
applied  to  all  sections  of  the  community.  Why,  for  example, 
should  farmers  have  been  exempted?  They  have  reaped 
the  advantage  of  fixing  their  prices  on  the  increased  cost 
of  all  imported  produce.       Not  only  so,  but  the  farmer  has 
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now  been  guaraniee<i  minimum  prices  for  wheat  and  oats 
for  five  years  as  an  inducement  to  begin  at  once  cultivation 
on  the  largest  possible  scale,  and  he  has  also  been  given  the 
farther  guarantee  that  rents  shall  not  be  raised  without 
the  consent  of  the  Board  of  Agriculture.  I  make  no  com- 
plaint. After  all,  the  first  duty  of  Government  in  time 
of  war  is  to  safeguard  the  people's  food,  and  it  is  fortunate 
for  the  farmer  that  his  interests  run  along  parallel  lines. 
Well  may  you  say  :  "Lucky  farmer!  "  I  hardly  know 
whether  to  regard  him  as  the  prodigal  son  for  whom  "a  fatted 
calf  is  to  be  lulled  once  a  year,  or  the  happy  Cinderella 
with  a  benevolent  Government  acting  as  fairy  godmother. 
I  think  it  must  be  Cinderella,  as  I  have  not  yet  been  able 
to  detect  any  signs  of  repentance  which  we  have  always 
associated  with  the  prodigal.  Be  that  as  it  may,  we  must 
leave  the  politician  to  solve  the  porblem  why  husbandry  and 
the  professions  and  Cabinet  Ministers  should  have  such 
preferential  treatment.  It  certainly  does  not  seem  right 
that  there  should  be  such  an  unfair  discrimination  as  between 
one  essential   industry   and    another    equally 


Limitation  Scheme  and  Neutrals. 

The  British  shipowner  not  having  a  fairy  godmother,  has 
had  his  freights  limited  from  the  beginning  of  the  War,  and 
the  whole  of  his  operations  have  been  controlled  in  the 
national  interest.  Again,  I  make  no  complaint ;  on  the 
contrary.  I  think  it  was  right  and  necessary  that  it  should 
be  so.  But  however  justifiable  restriction  and  control  were 
for  British  tonnage,  it  is  a  much  more  dangerous  and  delicate 
problem  to  apply  them  in  the  case  of  neutral  tonnage.  In 
normal  times  this  country  is  dependent  upon  foreign  flags 
for  more  than  one-third  of  its  overseas  trade,  but  in  war 
time  their  co-operation  is  vital  to  the  life  of  the  nation. 
One  sometimes  gets  a  shock  when  one  reads  an  earlier  speech 
in  the  light  of  later  events.  I  have  taken  the  risk,  and  I 
find  that  last  year,  when  I  had  the  pleasure  of  addressing  you, 
I  said,  in  referring  to  this  subject:  "To  fix  arbitrarily 
maximum  freights,  whilst  it  might  reduce  the  price  of 
commodities  for  a  time,  involves  the  risk,  and  it  is  a  serious 
risk,  of  failing  to  attract  the  neutral  tonnage  upon  which  the 
country  is  largely  dependent  in  existing  circum.stances.  It 
would  ultimately  lead  to  still  higher  prices  by  lessening  the 
supply  of  the  commodities  we  require.  Surely  it  is  better 
that  the  country  should  get  its  necessaries  even  at  abnormal 
prices  than  adopt  such  a  far-reaching  and  doubtful  expe- 
dient. The  GovernmOTit  has.  therefore,  wisely  discarded 
the  advice  thus  to  deal  with  the  matter."  Unfortunately, 
the  Government  some  time  ago  reversed  its  decision,  and 
fixed  maximxim  rates  of  freights  for  neutrals  on  coals  to 
France  and  Italy,  with  the  inevitable  result  which  I  fore- 
shadowed twelve  months  ago,  that  neutral  tonnage  took 
the  earliest  opportunity  of  seeking  employment  eLsewhere. 
France  and  Italy,  in  consequence,  are  suffering  from  a  serious 
coal  shortage,  and  the  maximum  freights  have  now  had 
to  be  increased  by  50%  to  France  and  70%  to  Italy  in  tlie 
hope  of  attracting  neutral  tonnage  back  to  the  service  of 
the  Allies  and  ourselves.  It  is  an  illuminating  fact  that 
the  new  rates  are  higher  than  the  highest  rates  paid  on 
the  open  market  before  the  limitation  scheme  was  esta- 
blished I  The  only  wise  policy,  the  only  safe  nolicy,  was  to 
offer  every  inducement  to  attract  and  retain  the  services  of 
all  neutral  tonnage.  Tonnage,  and  plenty  of  it.  rather  than 
cheapne.ss.  should  have  been  the  guiding  principle.  I  have 
heard  it  rumoured  only  this  morning  that  there  is  a  likeli- 
hood of  the  Shipping  Controller  abolishing  these  limitation 
rates. 

Shipping  Controller. 

In  this  connection  the  Government  is  to  lie  heartily  con- 
gratulated upon  its  new  departure  in  appointing  a  Controller 
of  Shipping,  an<I  also  upon  its  wise  selection  of  Sir  Joseph 
Maclay  for  that  position.  His  wide  experience  and  com- 
manding influence.  I  hope,  will  save  the  Government  from 
committing  similar  blunders  in  the  futur-e.  He  has  made  a 
bold  start  by  commandeering  every  available  shipbuilding 
berth  in  the  kingdom  for  the  building  of  standardised  ships 
that  can  be  produced  quickly  and  cheaply.  As  a  war  emer- 
gency, this  courageous  policy  is  wise  and  opportune,  and 
should  materially  help  the  national  position  after  the  War 
if  it  is  then  properly  handled.  Let  us  hope  it  may  not  be 
made  the  pretext  for  encouraging  the  Government  to  con- 
tinue its  'prentice  hand  in  the  business  of  shipowning  after 
the  War.  There  is,  I  fear,  a  sinister  spirit  abroad,  and  it 
mu.st  be  watched.  It  would  be  sounder  business  for  the 
Government  to  forgo  nil  its  excess  profits  on  sbipning  than 
be  tempted  to  embark  upon  such  a  scheme.  If  T  were  to 
offer  any  criticism  of  the  policy  of  the  Shipping  Controller, 
it  would  be  that  I  think  preference  should  be  given  to  all 
ships  previously  ordered  of  equal  or  more  national  value. 
and  which  could  be  completed  in  time  to  be  of  equal  national 
service.  For  example,  it  is  obviously  better  for  the  country 
to  accelerate  the  building  of  ships  of  eood  speed  for  private 
account  than  a  less  or  even  .an  equally  cfTicipnt  vessel  for 
Government  account.  Further,  I  think  those  who  have  had 
the  courage  and  public  spirit  to  place  orders  at  the  present 
high  prices  should  be  encouraged  and  not  penalised  by  retar- 
dation so  long  as  the  national  interests  do  not  suffer. 


The  National  Interest. 

It  has  now  ponie  home  to  everybody  .is  it  never  did 
before  that  the  Mercantile  Marine  is  vital  to  an  island 
nation.  In  peace  times  we  import  five-sixths  of  our  food 
supplies  for  which  we  are  dependent  on  the  Mercantile 
Marine.  It  is  a  mere  truism  to  say  that  without  our  Mer- 
cantile Marine  our  Navy  would  be  powerless,  our  armies 
would  be  unclothed  and  unfed  and  unarmed.  It  has  hitherto 
been  our  boast  that  the  British  Jlercaiifile  Marine  was 
equal  to  that  of  all  the  other  Maritime  Powers  combined. 
This  proud  position  was  achieved  entirely  by  private  enter- 
prise, and  some  day  the  presentlv  luipopular  owner  of 
ships  or  shares  in  ships  will  receive"  the  credit  that  is  his 
due.  But  I  want  you  to  consider  for  a  moment  what  is 
to  be  the  relative  position  after  the  War  ?  Our  losses  have 
been  enormous  since  the  War  began,  whilst  production^  from 
British  yards  has  been  less  than  half  the  normal  output. 

Government  Responsibility 

In  the  meantime  other  countries,  notably  those  of  Scan- 
dinavia and  Japan,  have  been  building  freely  and  are  look- 
ing ahead.  The  neutral  countries  have  made  profits  that 
make  the  results  of  even  the  best  Britislr  companies  look 
paltry,  and  they  are  strongly  fortified  for  the  future. 
Governments  abroad  are  promising  all  kinds  of  assistance 
and  inducements  to  build  up  their  mercantile  fleets.  It  is 
now  reported  that  Germany  has  recently  set  apart  no  less 
than  15  millions  sterling  for  the  support  of  shipbuilding. 
This  money  will  be  distributed  to  shipowners  in  proportion 
to  the  losses  of  ships  during  the  War  or  seized  in  enemy 
harbours.  The  policy  is  to  enlarge  the  German  merchant 
fleet  by  one  and  a  half  million  tons.  The  U.S.A.  has  com- 
mandeered all  the  vessels  now  building  in  their  yards  for 
other  countries,  and  this,  combined  Avith  their  Shipping  Bill, 
is  a  menace  that  cannot  be  disregarded.  In  France  a  Bill 
has  been  discussed  in  the  Chamber  of  Deputies  for  advancing 
to  French  shipowners  120,000,000  francs  for  new  construc- 
tion, and  80,000,000  francs  for  the  purchase  of  vessels.  Italy, 
too,  has  a  similar  building  scheme  in  hand.  The  latest 
development  is  the  announcement  that  six  of  the  leading 
Italian  shipbuilding  firms  have  signed  contracts  with  the 
Government  to  commence  the  immedi.ate  construction  of 
cargo  boats  amounting  to  240,000  tons.  The  Government  pro- 
pose to  grant,  special  subsidies  and  facilities  for  carrying 
out  the  work  without  delay.  And  now  it  is  just  reported 
that  the  Russian  ilinister  of  Conmierce  and  Industry  has 
introduced  a  Bill  dealing  with  the  creation  of  a  fleet  of 
Russian  merchant  ships.  It  is  proposed  to  set  aside 
£10,000,000  for  the  purpose.  Many  of  these  facts  are  stated 
very  clearly  and  concisely  iu  the  January  number  of  The. 
Compendium,  to  which  I  am  indebted  for  some  of  my 
figures. 

Now,  gentlemen,  in  view  of  this  activity  abroad,  it  would 
be  little  short  of  a  national  misfortune  if  the  idea  gained 
ground  that  tlie  Br.lisn  Mercantile  Jlarine  is  a  subject  in 
which  shipowners  alone  are  concerned,  or  even  that  their 
interests  are  predominant.  The  national  need  of  replacing 
tonnage  lost  to  this  country  during  the  War  cannot  be  over- 
stated— it  is  not  a  simple  problem.  In  the  first  place — I 
assert  without  fear  of  contradiction — that  to  reinstate  the 
Mercantile  Marine  on  the  basis  of  anything  like  the  present 
costs  is  not  per  se  a  commercial  projiosition.  The  capital 
required  would  be  tAvo  or  three  times  more  than  was  neces- 
sary in  ordinary  pre-war  times,  and  pre-war  earnings  would 
provide  no  return  on  such  an  outlay.  This  extra  outlay 
must  be  mainly  provided  out  of  surplus  profits.  If  surplus 
profits  are  not  available  or  sufficient,  the  prudent  ship 
manager  must  wait  till  prices  assume  something  like  nomial 
figures.  In  the  second  place,  it  is  not  fully  realised  that 
the  shipping  industry  is  no  longer  in  the  hands'of  a  few 
ma.gnates,  but  comprises  a  vast  and  increasing  number  of 
small  shareholders,  whose  interests  must  be  and  can  be  safe- 
guarded along  the  usual  commercial  lines.  This  leads  me 
to  emphasise  the  note  of  warning  I  uttered  at  our  last  meet- 
ing. If  shipping  companies  are  not  permitted  to  retain  a 
fair  proportion  of  their  present  earnings  for  building  pur- 
poses, I  fear  it  will  be  extremely  difjcult.  if  not  impossible, 
for  this  country  to  maintain  its  present  maritime  supremacy. 
At  the  risk  of  being  misunderstood,  and  possibly  misre- 
presented, I  venture  the  opinion  tliat  having  regard  to 
the  national  interest — and  having  regard  to  that  only — the 
Government  has  probably  reached  the  danger  point  in  taxing 
the  trading  profits  of  such  a  vital  national  industry— that 
is,  if  it  intends,  as  in  the  past,  to  rely  on  private  enterprise 
to  repair  the  damage  in  anything  like  a  reasonable  time 
and  to  the  extent  that  is  desirable.  Our  present  obvious 
duty  is  to  make  every  sacrifice  to  win  the  War,  and  to 
cheerfuUj*  submit  to  any  and  every  restriction  that  is  calcu- 
lated to  attain  that  end  quickly.  But  recognising  this  as 
we  do,  it  cannot  be  too  strongly  emphasised  that  the  War 
has  shown  us  that  our  national  existence  dep<nds  not  only 
on  the  Royal  Navy,  but  on  the  efficiency  of  the  Mercantile 
Marine.  If  the  present  prosperity  is  allowed  to  be  utilised 
for  the  purpose  of  strengthening  the  shipping  industry 
financially,  and  en,abling  it  to  keep  the  merchant  flag  flying 
in  the  face  of  all  comers,  it  will  have  done  no  ill  turn  to 
the  country.  It  is  for  the  Government  to  see  that  this  is 
not  made  impossible. 
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Roll  ot  Honoar. 

And  now  may  I  ictiiru  fur  ju»t  oiio  moinunt  to  our 
domostic  affairs.  In  Uio  fiisl  place  I  would  liko  to  draw  your 
attontioii  to  the  Holl  ,.(  ll.uMnir  which  ia  hero  for  your 
inspoction.  Tho  unn::>j,rnuul  and  clerical  staff  incUidod 
31  men  oligiblo  fur  i„il,t;irv  service.  Of  these  26  have 
voluntarily  joined  tho  Culuiir.s  three  are  iiiodically  unfit 
for  general  service,  and  ilic  two  rcmnininj;  aro  botli  now 
<>v«r  military  ago  and  occupv  responsible  managerial  posi- 
tions. Unhappily,  the  niiiiilMr  who  havo  been  killed  in 
action  is  now  increased  tu  tluee.  In  addftion,  one  is  re- 
ported missing  since  July  7  last,  and  one  other  is  u  prisoner 
<if  war  in    Germany  soniowh.t   seriously   injured.        On   the 


d,     1 


I'd  pleasure  in  statnig  that 
letary  of  the  Company,  ha.<! 
iss  for  con.ipicuou.s  gallantry 
I  Miiy  trench  durin;,'  the  battle 


Tribute  to  the  British  Sailor. 

I  (■aiHiot  .sit  down  without  .igain  payingi  a  trilmti^  to  those 
Nvho  liavo  officered  and  niaiiMcd  our  shipping.  I  do  not 
think  we  have  lost,  a  sirt;;k'  d.iy  through  hesitation  on  their 
part  to  face  tho  misecu  danj;.! s  of  the  submarine  and  mine. 
Their  courage  and  their  ciKlurance  amid  these  difficulties 
.ire  the  measure  of  their  p:itiiotism.  The  value  of  their 
.services  t;0  tho  Navy  has  he._-n  liaiidsoraely  acknowledged  by 
our  admirals  and  statesmen,  and  it  is  now  our  pleasure  to 
place  on  record  once  more  our  appreciation  of  their  loyaltv. 


devotion,  and  bravery 


ive  enabled  tho  (,'<impany  to 


carry   on  its  trade   and   to    do    its   share   in  supply 
'  ountry's  needs. 

The  motion  was  seconded  by  Sir  Wm.   Stephenson. 
Replies  to  Questions. 

Replying  to  a  shareholder,  tlie  Chairman  stated  that  the 
list  of  the  Line's  vessels  was  purposely  omitted  from  tho 
annual  report  this  year,  tho  authorities  having  issued  very 
deUnito  instructions  ae  to  the  care  to  be  taken  in  publishing 
anything  about  the  movements  of  vessels  at  all.  At  the 
.same  time  he  might  inform  the  sliareholders  that  they  were 
Jiow  reduced  to  seven  steamers,  but  had  two  contracted  for. 
These  latter,  he  hoped,  would  be  delivered  before  the  end 
of  the  year — one,  he  hoped,  in  September — and  that  would 
firing  the  Line  up  to  nine  steamers,  with  a  probably  greater 
tonnage  than  it  liad  a  year  ago,  by  reason  of  the  greater 
size  of  tho  new  vessels.  During  the  year  the  Line  had 
lieen  depicted  by  the  torpedoing  of  tho  Cairngowan  and  the 
.salo  of  two  of  the  smaller  and  older  vessels,  tho  Cairnloch 
and  the  Caimslrath. 

Another  shareholder  pointed  out  that  last  year  the  firm's 
investments  were  set  out  in  detail  in  the  "balance  sheet. 
This  year  they  were  all  under  one  heading-.  That  was  a 
practice  often  followed  by  companies  which,  probably,  had 
reason  for  not  wishing  their  shareholders  to  know  how  some 
of  their  money  had  gone,  and  that  there  were  securities 
of  which  they  were  not  very  proud,  but  he  felt  sure  that 
that  was  not  the  reason  in  the  case  of  ihat  Comijany,  because 
tiey  had  been  told  that  about  half  a  million  was  invested 
in  Government  securities,  although  nothing  specific  was  men- 
tioned as  to  the  balance.  He  asked  also,  with  reference  to  the 
new  shares,  when  calls  were  likely  to  be  made  upon  the 
ahareholders. 

The  Chairman  replied  that  the  present  report  was  in  the 
printers'  hands  when  the  directors  decided  that  £500,000 
.should  be  invested  in  the  War  Loan.  Obviousl.y,  therefore, 
if  they  had  given  the  details  given  last  year,  it  would  not 
have  represented   the   present  correct   position. 

A  Shareholder:    Could  you   not  give  the  investments? 

The  Chairman  replied  that  there  was  no  earthly  reason 
why  they  should  conceal  the  investments  from  the  share- 
holders. Aiiy  sliareholder  ronld  obtain  the  information  by 
applying  at  the  offices.  It  was  not  generally  given,  how- 
ever, at  a  meeting  of  that  liiuacter,  with  the  Press  repre- 
sented. Summarised,  the  investments  were  generally — 
excepting  for  a  vei-y  few  thousands  of  pounds — in  British 
and  Colonial  securities.  As  to  the  calls  in  respect  of  the 
new  shares,  when  the  circular  was  issued  it  was  not  contem- 
plated that  any  calls  would  be  made  for  twelve  months, 
and  he  did  not  know  that  the  Company  was  likely  to  make 
any  calls  before  that  time.  Owing  to  that  uncertainty,  an 
opportunity  was  given  to  every  shareholder  to  pay  up  in 
full,  thereby  getting  rid  of  a  contingent  liability  and 
receiving  6%    interest. 

The   report   and   accounts   were   then   passed. 

Moving  that  a  dividend  of  10%  and  a  bonus  of  2.«.  per 
share,  free  of  income  tax.  should  be  paid.  Colonel  Wisha.rt 
said  he  had  heard  it  asked,  "  What  is  the  object  of  the 
directors  in  issuing  new  capital?"  From  Mr.  Noble's 
speech  they  would  appreciate  the  fact  that  the  management 
of  the  Company  was  interesting  itself  very  largely  in  the 
Company's  future  as  well  as  in  its  present  earning  power. 
The  values  of  ships  at  present  were  very  much  inflated.  It 
was  difficult  for  managers  nf  a  shipping  company  to  know 
whether  it  was  prudent  to  buy  or  sell,  to  build  or  to  hold 
iheir  hands.  They  had  to  steer  a  very  prudent  course  in 
Ruch  matters.  When  they  realised  that  the  Line  had  not 
only  had  losses  but  had  .sold  its  old  tonnage  at  the  present 
iiig  rates,  the  share'nolders  would  appreciate  that  the  order- 


ing of  two  new  steamers  was  the  correct  thing  to  do,  for 
they  were  going  to  get  now  tonnage  for  the  old  without 
putting  tlii'ir  hands  into  their  pockets.  The  directors  were 
looking  ahead,  and  it  was  obvious  that,  having  paid  off  tho 
whole  of  the  i^econd  Debentures  and  a  good  deal  more  than 
half  of  the  Fir.'-t  IJebentures,  it  would  not  have  been  possible 
to  carry  on  tali.sfactorily  a  business  such  as  mat  on  tho  old 
capital  of  £240,000.  Tho  effect  of  the  operations  that  had 
talcen  place  in  the  isfeue  of  new  capital  and  in  the  issue 
of  those  bonus  shares  was  that  the  working  capital  of  the 
Comp;iny  would  be  £440,000,  so  that,  when  the  opportunity 
arose,  as  it  undoubtedly  would,  for  the  successful  invest- 
ment of  money,  the  money  would  be  there.  His  advice  to 
tho  shareholders  was  to  be  ready  to  pay  the  money  when  it 
was  asked  for.  Their  subscriptions  to  the  War  Loan 
included  over  £460,000  of  new  money.  As  to  the  annual 
report  and  balance  sheet,  they  would  see  from  them  that 
they  were  getting  not  merely  a  handsome  return  upon  their 
money,  but  that  very  substantial  amounts  were  being  laid 
by  to  provide  for  future  development  of  their  business. 

Mr.  Simon  Tate  seconded  the  motion,  which  was  agreed 
to. 

Mr.  Jas.  Todd  made  the  motion  with  reference  to  the 
distribution  of  bomi';  .sliarcs  to  the  shareholders  in  the  ratio 
of  one  new  sharr  I  '  ■ '.  ]  n.;  of  ten. 

Mr.  Arnold  l>  .1,  and  this  was  agreed  to. 

Sir   Wm.  'St(  [-  \li-.  Jas.    Todd  \^ere  re-elected 

as  directors,  and  M  ,!  hiaise,  Goddard  and  Company 

as  auditors. 

The  directors'  remuneration  for  the  ensuing  year  was 
fi.xed  at  £100  each,  with  a  bonus  of  £50  each,  free  of 
income  tax,  and  the  Acting  Secretary  (Mr.  N.  Brittain), 
who  has  taken  over  the  work  during  the  absence  of  Mr. 
KaiTv  Armstrong  on  military  service,  was  voted  a  bonus 
of  £100. 

Replying  to  a  vote  of  thanks,  Mr.  Koble  said  the  direc- 
tors had  a  strenuous  time  and  did  their  best,  but  he  was 
afraid  that  the  best  of  them  had  a  great  deal  to  learn  as  to 
the  future  of  shipping. 

The  meeting  then  ended. 


GREAT   SOUTHERN   AND    WESTERN    RAILWAY. 

The  annual  general  meeting  of  the  proprietors  of  the  Great 
Southern  and  Western  Railway  was  held  on  February  28  at 
the  Kingsbridge  Terminus.  'The  Chairman,  Sir  William  J. 
Goulding,  Bart.,  D.L.,  presided. 

The  Cliairman,  moving  the  adoption  of  the  report,  said 
they  met  again  for  the  third  year  in  succession  with  this 
terrible  world  War  still  going  on,  with  all  its  anxieties  and 
their  d-^ep  gi-ief  for  the  gallant  soldiers  and  sailors  of  their 
King  and  Empire,  who  had  laid  down  their  lives  for  the 
preservation  of  their  dear  ones  at  home  and  for  the  honour 
of  their  countrv  in  a  just  war  for  the  preservation  of  the 
liberties  of  the  'world.  He  was  thankful,  however,  that  they 
could  feel  much  more  confident  than  on  any  former  occasion, 
as  they  knew  now  they  had,  besides  their  unsurpassed  Navy. 
a  magnificent  Army,  fully  equipped  with  munitions  of  all 
kinds,  who  were  daily  gaining  ground  in  every  direction  in 
spite  of  all  the  "  frightfulness  "  of  the  enemy,  and  had 
reason  for  every  hope  that  when  they  next  met  a  just  and 
lasting  peace  would  have  been  obtained  for  the  complete 
victory  of  their  country  and  her  Allies. 

The  Sinn  Fein  Rebellion. 
The  terrible  and  much  to  be  regretted  Sinn  Fein  Rebellion 
broke  out  on  April  24  last,  and  for  a  time  paralysed  the 
comitry,  not  only  resulting  in  an  enormous  loss  of  life, 
but  in  the  destruction  of  nearly  two  millions  of 
property  in  Dublin  and  the  upsetting  of  all  the  business  of 
the  country,  more  especially  on  their  system,  practically  no 
trains  being  run  on  the  Great  Southern  and  Western  Rail- 
way in  and  out  of  •  Dublin  until  May  1,  when  two  trains  a 
day  were  run  until  Monday,  May  8,  when  they  gradually 
increased  the  service  ;  but  they  estimated  the  loss  of  revenue 
to  the  Company  amo^inted  to  about  £21,000,  for  which  they 
had  put  in  a  claim  to  the  Government.  He  was  glad  to 
report  that  all  the  staff  they  were  able  to  retain  did  admirable 
and  willing  work  throughout  a  dangerous  and  strenuous  time. 
He  was  sure  they  all  deplored  the  madness  that  possessed 
some  of  their  countrymen  at  that  time,  in  the  midst  of 
this  terrible  world  War,  and  that  they  deeply  sympathised 
with  the  relatives  of  the  victims. 

War  Bonuses. 
In  December  last  they  received  an  application  from  their 
drivers  and  firemen  for  an  increase  of  6s.  per  week  in  their 
wages,  in  addition  to  the  war  bonus  they  had  given  them. 
Their  wages  at  that  time  stood  quite  on  a  line  with  those 
paid  by  English  and  Scotch  railways.  They  had  already 
given  large  war  bonuses  of  their  own  accord,  although  they 
were  the  only  Company  in  tho  United  Kingdom  who  were  pre- 
11'  'r  r.'ti's  and  fares  to  meet  these 
1  'm  II  he  told  them  that  the 
I  .  i-c3  bill  from  the  year  1911, 
■itiiMi  .'s  were  conceded  that  privi- 
£132,555  per  annum  in  the  year 
1916,  they  could  realise  how  handicapped  they  had  been,  in 
what   he  must  call  a  most   unfair  treatment.     But,   even  in 


vented  from 
exceptional  deni 
increases  in  their 
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'ege,   had 


386 


THE     STxVTIST. 


[March  3,   19 1: 


tliis  last  demand,  rather  than  risk  any  chance  of  a  suspen- 
sion of  traffic  during  the  War  on  the  country,  they  offered 
an  additional  war  bonus  of  2s.  per  week  to  the  men,  which 
they  declined,  and  it  was  impossible  for  them,  unless  they 
let  dividends  go  to  a  vanishing  point,  to  do  anything  more, 
as  trustees  for  the   shareholders. 

Government  Control. 
Under  these  circumstances  the  Government  took  over  con- 
trol of  their  railway  from  December  16,  1916,  and  increased 
the  war  bonus  they  had  already  given  to  7s.  per  week  to  the 
men.  As  regards  future  accounts  the  Government  had  taken 
the  Irish  railways  over  from  Januai-y  1,  1917,  on  similar 
lines  to  those  of  the  English  railway  companies,  with  com- 
pensation on  the  basis  of  the  net  receipts  of  1913,  exclusive 
of  the  miscellaneous  receipts,  but  the  agreement  for  same 
was  not  yet  completed.  Meantime  the  working  of  the  Com- 
pany would  be  carried  out  as  before,  subject  to  any  special 
instructions  from  the  Government,  and  the  Board  of  Direc- 
tors would  make  such  recoirmiendations  as  they  deemed 
advisable  to  the  shareholders  as  to  the  appropriation  of 
profits  from  time  to  time. 

The  Acconnts. 

Turning  to  the  accomits,  he  said  their  gross  receipts  for 
the  year  amounted  to  the  large  sum  of  £1,848,032,  or  £63,614 
over  any  previous  record,  although  in  May  last,  after  the 
Bebellion,  they  had  a  decrease  of  £60,399,  thus  showing  a 
wonderful  recovery  in  the  past  half-year.  But  on  the  other 
hand  they  had  the  enormous  increase  of  £145,176  in  working 
expenses.  Even  with  this  large  amount  carried  in,  they 
had  now  available  for  dividend  pui-poses  only  £322,083,  or 
£48,663  less  than  for  1915,  their  dividend  earned  for  the 
year  being  only  £4  Is.  9d.  per  cent.,  against  £5  13?.  in 
1915.  So  if  they  were  to  pay  the  old  5%  dividend  they 
would  only  have  £55.822  to  carry  forward,  or  less  than  in 
the  past  few  years.  The  Board  had  given  the  most  earnest 
and  careful  consideration  to  the  question,  and  as  no  one 
could  predict  a  rapid  fall  in  prices  of  materials  when  the 
railways  were  again  handed  to  them  after  the  War,  and  as 
the  Government  had  not  yet  complied  with  their  repeated 
requests  to  place  them  in  a  position  similar  to  everj'  other 
railway  in  the  United  Kingdom,  which  in  common  fairness 
should  be  done,  to  enable  them  to  raise  fares  and  rates  to 
meet  increased  cost  of  wages,  they  believed  that  it  was  in 
the  best  interests  of  the  Company  and  its  shareholders  that 
they  should  recommend  them  to  accept  the  reduced  dividend 
of  45%  for  the  past  year,  and  carry  forward  £82,435  to  next 
account.  He  was  satisfied  they  would  consider  it  a  proper 
conservative  policy  to  adopt,  considering  the  unknown 
future  they  had  to  face,  when  the  possession  of  ready  money 
in  hand  could  not  but  be  of  the  greatest  advantage  in  the 
administration  of  tTieir  large  undertaking.  Their  net 
receipts  from  hotels  and  refreshment  rooms  amounted  to 
£3.436  3.?.  5d.,  or  only  £405  5s.  Id.  less  than  in  1915.  and 
that  he  thought  was  fairly  satisfactory,  considering  that  the 
total  hotel  takings  amounted  to  £7,"000  instead  of  about 
£20,000  in  normal  years.  He  was  glad  to  say  that,  in  spite 
of  all  that  had  been  said  against  it,  their  popular  hotel  at 
ParknasiUa  was  one  that  gave  them  satisfaction,  and  he 
looked  forward  with  great  hope  to  its  big  success  when  the 
War  was  over. 

Traffic  Depaitment- 

As  to  the  traffic  department,  owing  to  the  continuance 
of  the  War  much  inconvenience  had  been  caused  which  was 
absolutely  impossible  to  avoid.  The  demands  of  the  mili- 
tary, both  for  goods  and  coacliing,  naturally  claimed  their 
first  attention,  and  after  provision  was  made  for  them 
on  all  occasions  the  public  traffic  was  afforded  the  best  faci- 
lities available  in  respect  of  trucks,  despatch,  and  accommo- 
dation. Naturally  many  complaints  were  made  as  regards 
their  waggon  supply  for  coal,  grain,  and  general  traffic, 
as  since  the  outbreak  of  war  their  waggon  supply  had  not 
been  increased  in  ratio  to  the  increase  in  the  traffic  they 
were  called  upon  to  handle.  Apart  from  the  waggon-building 
programme  decided  upon  before  August  1914  having  been 
compulsorily  given  up  for  the  present,  the  difficulties 
resulting  from  want  of  waggons  were  further  accentuated  b,v 
the  three  weeks'  suspension  in  April  and  May  last,  when 
business  was  at  a  standstill  owing  to  the  rising.  That  their 
.general  business  had  developed  was  shown  by  the  fact  that 
they  had  an  increase  in  goods,  minerals,  and  live  stock 
receipts  of  over  £39,000  over  the  corresponding  year  of  1915. 
While  that  .showed  satisfactory  trade  in  the  country  it 
also  helped  to  demonstrate  how  "great  their  difficulties  were 
especially  in  Dublin,  where  the  North  Wall  Station  had  on 
occasions  to  be  closed  against  ordinary  business  to  meet  mili- 
tary  requirements,  while  the  block  at  Kingsbridge  was  even 
greater.  Under  all  these  disadvantageous  circumstances 
evei^thing  was  done  to  meet  a  difficult  situation,  and  the 
public  inconvenience  was  minimised  in  every  possible  manner 
Their  passenger-train  traffic  showed  a  decrease  of  £14,194,  for 
which  the  disturbed  state  of  the  country  was  mainlv  respon- 
sible; while,  of  cour.w,  their  excursion  traffic  showed  a  great 
reduction.  Parcels  showed  an  increase  of  £3,500,  but  mis- 
cellaneous traffic  showed  a   decrease  nC  £9,381,  due  to  the 


frequent  interruption  of  the  cross-Channel  services.  In  good.': 
and  live-stock  traffic  they  had  an  increase  of  £39,173.  Ii> 
live  stock  they  had  an  increase  in  every  class  except  horses, 
which  were  down  in  numbers  by  6,926,  and  undoubtedly  the 
number  of  the  class  required  was  not  now  in  the  country. 
In  all  other  classes  of  cattle,  sheep,  and  pigs  they  had  an 
increase  in  numbers  of  139,635  head,  and  the  high  prices 
obtained  for  those  must  be  of  enormous  profit  to  the  country. 
He  was  glad  to  say  the  reports  that  had  reached  him  pointed 
to  the  fact  that  the  quantity  of  stock  of  all  kinds,  with  the 
exception  of  pigs,  was  well  maintained  in  the  country. 
Tillage  Scheme. 

He  was  sorry  to  say  there  was  a  reduction  in  the  area 
under  tillage,  partially  due  to  u  wet  and  late  spring,  and 
with  bad  weather  conditions  in  harvest  the  supply,  especially 
as  regards  potatoes  for  food  and  spring  requirements,  was- 
a  matter  of  grave  concern.  It  was  to  be  hoped  that  the  in- 
creased tillage  scheme  introduced  by  the  Government,  aided 
as  it  was  by  a  guarantee  of  prices  of  the  produce  of  certain 
crops,  would  be  a  complete  success,  and  tliat  farmers  Would 
realise  that  by  increased  production  they  could  benefit  their 
brave  men  at  the  Front  and  help  the  Empire  in  its  time  of 
need.  Compensation  r.nd  losses  showed  a  decrease  in  pas- 
sengers and  workmen  of  £661,  the  increase  in  injury  to 
workmen  being  chietiy  due  to  the  unfortunate  accident  at 
Kiltimagh.  Whilst  the  accounts  show  a  considerably  in- 
creased payment  under  the  head  of  compensation  for  damage 
and  loss  of  goods,  the  actjial  amount  was  about  the  same  as 
in  1915.  The  difference  was  accounted  for  owing  to  an 
adjustment  being  necessitated  in  the  current  figure.  That 
arose  out  of  Government  control. 

Working  Expenses. 

In  working  expenses  the  traffic  department  showed  an 
increase  of  £15,820,  made  up  principally  in  salaries  and 
wages,  which  were  up  by  £9,443,  the  additional  war  bonus 
expenditure  in  1916  accounting  for  £4.559  :  improved  classifi- 
cation of  stationmasters  and  clerks,  £1,631 ;  and  the  balance 
largely  in  improvement  in  conditions  of  service  in  the  wages- 
staff  ;  while  fuel,  lighting,  and  general  stores  were  up  £2,387  ; 
and  cleansing,  lubricating,  and  lighting  of  vehicles,  £2,145. 
due  to  the  large  advance  in  cost  of  all  materials,  especially 
in  coal  and  paraffin  oil.  In  connection  with  maintenance  and 
renewal  of  way  and  works,  16^  miles  of  line  had  been  relaid 
during  the  year  with  new  materials  throughout,  and  36^ 
miles  had  been  relaid  and  re-sleepered,  partly  with  new  and 
partly  with  second-hand  materials;  Tlie  amount  of  work. 
done  under  this  head,  as  well  as  under  that  of  bridges  and 
works,  was  considerably  imder  the  normal  requirements 
owing  to  shortage  of  materials,  which  could  not  be  obtaiiled 
under  the  present  conditions.  To  meet  tlie  future  expendi- 
ture on  work  postponed,  a  sum  of  £35,290  had  been  trans- 
ferred to  depreciation  account.  Meantime,  their  lines  were 
being  maintained  in  safe  running  condition.  Increase  in 
wages  rates  and  war  bonus  granted  during  the  year  accounted 
for  an  additional  expenditure  in  this  department  of  about 
£2,150. 

Locomotive  Department. 

In  the  locomotive  department  the  total  train  mileage 
amounted  to  5,815,967,  being  a  decrease  of  199,228,  due  to- 
a  reduction  in  the  time-table  and  the  rising  of  April  and  May, 
1916,  and  by  the  decrease  in  special  passenger  trains  of  22,14i 
miles,  chiefly  due  to  the  discontinuance  of  Sunday  specials 
lun  in  connection  with  football  matches  and  other  excursion 
traffic.  The  locomotive,  carriage,  and  waggon  department 
expenditure  for  the  vcar  was  £514,018,  as  compared  with 
£451,928  for  1915,  be'ing  an  increase  of  £62,090.  This  was 
made  up  of  £53,205  in  locomotive  running  expenses,  coal 
accounting  for  £48,127,  due  to  the  rise  in  the  price ;  £4,961 
to  increase  in  wages,  including  war  bonus  to  drivers  and 
firemen,  &c.  Eepairs  and  renewals  of  engines  accounted  for 
£4,284.  Carriage  repairs  and  renewals,  £2,478  of  a  de- 
crease, due  to  heavy  output  of  new  work  in  1915,  and  waggOQ 
repairs  and  renewals  an  increase  of  £7,079.  The  increases  in 
engines,  carriages,  and  waggons  were  due  to  the  increases 
in  rates  of  wages  and  increased  price  of  materials.  Since 
August  1914  the  wages  bill  was  increased  to  the  extent  of 
£49,000  per  year.  They  completed  in  Inchicore  in  July  1916 
one  new  type  of  passenger  engine  for  use  on  the  main  line 
in  dealing  with  their  heavy  passenger  trains.  The  engine 
was  of  special  design,  arid  from  satisfactory  results  up  to  the 
present  so  far  obtained  that  class  of  engine  would  probably- 
become  standard  on  the  heavy  passenger  main  line  working. 
They  also  turned  out  five  57-foot  third-class  corridor  carriages 
and  184  waggons.  Last  year  he  referre<l  to  their  programme 
for  the  renewal  of  carriages  and  waggons  which  had  been 
arranged  before  the  war,  but  he  regretted  to  say  there  was 
no  likelihood  of  that  programme  being  fulfilled  for  a  con- 
siderable time  after  the  war  owing  to  the  difficulty  of  obtain- 
ing material. 

Government  Work  and  War  Loan. 

As  regards  maintenance  and  renewal  of  way  and  works 
and  of  rolling  stock  they  had  provided  the  full  "amount  that 
they  should  have  expended  in  an  ordinary  year,  even  at  the 
greatly  increased  cost  of  materials  for  keeping  all  up  to  the 
high  mark  they  had  always  maintained,  and,  as  much  coold 
not  be  done  owing  to  the  impossibility  of  procuring  raw- 
materials,  they  had  transferred  the  balance  to  a  depreciation 
fund,   which  now   amounted  to  £91,262,  and  they  thought 


Manl. 


l'.)l 


Till':     STATIST. 


387 


that  they  could  not  possibly  use 
wa»  rcnuiied  than  by  hcliiiiij^  t 
by  applyinj,'  for  £90,000  new  .t, 
lyoim."  11«  was  glad  to  say  Ihr 
in  taking  payment  by  iiislaiiniul 
In  uddiliun  to  that  they  bail  Ki 
their  investment  stocks,  an-l  sold 
thoy  asked  for.  Their  capital  ( 
small,  with  the  single  exception 
racnt  rooms  taken  over  from  the 
of  furniture,  fittings,  &c.,  in  lel'i 
cars,  £5,094,  and  («st  of  fiiiiii 
141  Thomas  Street,  £27,920,  maUi 
had  bout;lit  tlie  lands  roinul  tlu 
they  formerly  rented  for  £2,534. 


that  money  better  until  it 
le  Empire  and  themselves 
irk  in  the  "Victory  War 
.staff,  with  thoir  assist^mco 
.  had  applied  for  £11.590. 
t  the  Treasury  £30,479  of 

tliem  £17,500  more  ulii.h 
.xjKTiditnro  had  been  very 
of  the  hotels  and  refresh- 
U'.sseo  when  they  IukI  tost 
<sliment  rooms,  and  dining 
:ure,  fittings,  hotels,  and 
II-  in  all  £33,014,  and  they 
ir    Killarney    Hotel,    whieh 

(.\pplausc.) 


NEATH  AND  BRECON  RAILWAY. 

liiK  oi-diiiary  annual  general  iiHet n;;  of  the  proprietor.^  of 
ihe  Neath  aiid  Hrecoii  Kaihvay  \\.!s  lield  on  February  2U  at 
t'liarinjj  Cross  Hotel,  Mr.  John  0.  Griffiths  (Chairman  of 
the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  accounts  are  presented  in  a  modified 
form  neoessitated  by  the  special  circumstances  of  Government 
control,  and  the  arrangements  for  fixing  the  compensation 
are  exactly  the  same  as  those  explained  last  year.  You  will 
observe  from  tho  summary  embodied  in  the  report  on  the  front 
page  that  the  receipts  of  the  raihvay,  &c.,  including  the 
amount  estimated  to  be  receivable  under  the  agreement  with 
the  Government,  amounted  for  the  year  to  £90,236  18s.  5rf. 
The  expenditure  amounted  to  £50,800  13s.  lOrf.,  sn  that  our 
net  income  for  the  year  from  the  railway  was  £39,436  4s.  Id., 
the  relative  figure  for  1915  being  £38.304,  that  for  1914  being 
£36,482,  whilst  for  1913  it  wa.s  £40,001.  As  to  the  traffic 
carried  during  the  year,  I  am  unable  to  give  you  the  usual 
details,  as  no  records  of  them  are  now  kept.  But  I  may  say 
that  the  tonnage  of  coal,  which  you  are  aware  "is  our  staple 
commodity,  showed  a  decrease  as  compared  with  1915  of 
89,279  tons,  and  as  compared  -witli  1913  a  decrease  of  402,964 
tons.  The  number  of  coUiei's  and  other  workmen  travelling 
to  and  from  their  work  has  been  considerably  reduced,  the 
decrease  for  the  year  being  59,178.  In  connection  with  the 
expenditure,  I  may  say  that  the  war  bonus  for  all  members 
of  the  Conciliation  scheijie  was  increased  in  iSeptember  last 
to  10s.  per  week  for  adults  and  bs.  per  week  for  those  under 
eighteen  years  of  age.  Of  this  the  Government  contribute 
93J%  and  the  Company  bears  (i\''.,  which  partly  accounts 
for  the  reduction  in  the  net  receipts  below  the  figure  for 
1913.  Evei-y  exertion  is  being  made  to  keep  the  line  and  the 
rolling  stock  in  good  working  order,  but  many  difliculties 
exist  in  obtaining  the  requisite  materials,  and  there  is  also  tlie 
diminution  of  staff  to  contend  with,  so  that  considerable 
work  will  necessarily  remain  in  arrear  for  future  execution. 
This  is  fully  recognised  by  the  Government,  and  provision 
has  been  made  in  the  arrangements  fot  compensation  for 
claims  under  this  particular  head  to  be  presented.  If  to 
the  amount  of  £39,436  4s.  Id.,  the  net  income  for  the  rail- 
way, you  will  add  £2,227  Os.  2d.  for  miscellaneous  receipts, 
particulars  of  which  you  will  find  in  account  No.  8,  page  3. 
you  will  obtain  our  total  net  income  for  the  year  of 
£41.663  4s.  9rf.  To  this  sum,  as  shown  in  account  No.  9,  the 
balance  of  £2,111  5s.  9rf.  brought  forward  from  last  year  must 
be  added,  and  the  total  available  amount  is  therefore 
£43,774  10s.  6(/.  Tlie  interest  for  the  year  on  the  four  De- 
benture stocks,  amounting  to  £27.240  16s.  8rf. .  having  been 
deducted,  there  remains  a  balance  of  £16,533  13s.  10(7.  avail- 
able for  dividends  and  reserve.  The  directors  do  not  consider 
it  advisable  to  distribute  more  of  this  available  balance  than 
was  divided  last  year  and  in  respect  of  1914,  and  they  there- 
fore propose  to  pay  a  dividend  of  2J%  for  the  year  on  the 
Preference  stock,  requiring  the  sum  of  £11,011  "is.  \d.,  and 
to  carry  forward  to  next  year's  account  a  balance  of 
£5,522  i2s.  9rf.  As  to  the  prospects  of  the  line,  it  is  diffi- 
cult in  these  times  to  forecast  the  future  or  to  say  when  the 
Government  control  of  the  railways  will  come  to  an  end. 

Mr.  Thomas  S.  Soden  seconded  the  resolution,  which  was 
carried   unanimously. 


CAR  AND  GENERAL  INSURANCE  CORPORATION,  LTD. 

The  annual  meeting  of  this  Corporation  was  held  on  Febru- 
ary 28,  Mr.  E.  Manville,  M.I.E.E.,  presiding. 

The  Chairman  said  :  Gentlemen, — When,  in  company  with 
my  colleagues,  I  had  the  pleasure  of  meeting  you  in  this 
room_  last  year  we  expressed  the  hope  tliat  when  this  annual 
meeting  w.-is  held  it  might  be  in  a  time  of  renewed  peace. 
Unfortunately,  on  the  contrary,  our  country  is  yet  fighting 
literally  for  its  very  existence,  so  that  under  such  circum- 
stances we  consider  ourselves  extremely  fortunate  in  being 
able  to  report  steady  progress  and  increasing  financial 
strength  for  the  past  year.  The  balance-sheet  figures  are 
so  satisfactory  that  they  largely  speak  for  themselves ;  tut 
I  should  like  to  put  before  you  certain  facts  connected  with 
the  policy  of  this  Company  and  ite  organisa.tion  which, 
I  think,  will  be  of  interest  to  you  all. 

Motor-Car  Kates  of  Premium. 

First  let  me  take  this  opportunity  of  ans,wering  an  ever- 
ihcreaaing  number  of  inquiries   as  to  why  the  rates  of  pre- 
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"Live"and"Dead" 

matter  in 
Book-keeping 

In  many  systems  the  "live"  and 
"dead "entries  are  so  tangled  up  that 
it  needs  a  clever  man  to  dodge  about 
among  them.  There  can  be  no  safety 
where  there  is  confusion.  Sooner  or 
later  something  goes  wrong.  The 
Kalamazoo  Loose  Leaf  system  does 
away  altogether  with  "  dead  "  matter, 
and  consequently  removes  the  margin 
of  error,  while  it  also  saves  time  and 
labour.  It  is  a  "live"  system — live  all 
through.  It  takes  you  straight  as  an 
arrow  to  exactly  what  you  want  to 
know. 

May  we  call  upon  you,  or  will  you 
call  upon  us  ?  We  can  show  you  the 
whole  simple  Kalamazoo  system  in 
a  few  minutes. 

Kalamazoo  Loose  Leaf  Books  are 
sold  direct  to  the  users  by  the  Manu- 
facturers —  not    through    Stationers. 

KALAMAZOO 

Loose  Leaf  Books 

MORLAND  &  IMPEY,  Ltd., 

Head   Office: 

Kalamazoo    Works,    Northfield, 

Birmingham. 

Manchester— 4,  Albert  Sq.;  Liverpool— 8,  Victoria  St. ; 

Cardiff— 6,  St.  John's  Sq.  ;  Glasgow— 33,  Renfield  St. ; 

Newcastle— 21,  Side  ;  Edinburgh— 3,  Castle  St, ; 

Leicester— Corridor  Cham-  Dublin— 8,  Cope  Street; 

bers,  Market  Place ;  Belfast— 16, Wellington  St.; 
Leeds— 26.  Park  Row ;  etc. 

London  Office : 
62,  Coleman  Street,  London,  E.G. 


388 


THE     STATIST. 


LMarcli  3,   1917. 


miums  for  the  insurance  of  private  motor  cars  have  not  been 
reduced  in  view  of  the  und(iiibted  lessening  in  the  extent 
to  which  such  cars  are  used  by  their  owners.  Doubtless 
owners  will  agree  thai  the  following  reasons  fully  justify 
our  action,  or  rather  inaction,  namely  :  (a)  our  insurance  rates 
of  premiums  have  not  been  increased  since  the  War  started. 
Notwith.standing  that  prices  for  practically  everything  else 
in  all  directions  have  been  substantially  "raised,  the  fact 
that  our  rates  of  premiums  have  not  been  increased  alone 
represents  a  reduction  of  from  25%to  35^%  to  our  policy- 
holders; (i)  although  the  number  of  accidents  lias  decreased 
as  compared  with  a  year  ago,  the  claims,  even  those  for 
personal  injuries,  cost  far  more  to  settle  than  they  did  even 
a  few  months  ago,  whilst  in  the  case  of  accidental  damage 
claims  the  cost  of  renewals  and  the  making  of  repairs  have 
gro%vn  to  an  enormous  extent ;  (c)  the  claims  cost  experience 
of  this  and  all  other  motor-car  insurance  companies  prove 
that  in  the  aggregate,  and  putting  expenditure  against  in- 
come, it  is  impossible  to  reduce  our  rates,  and  if  we  were 
to  do  60  we  should  literally  be  Jeopardising  the  future  of 
this  Company. 

Tariff  Organisations. 

Then  let  me  say  that  during  these  years  of  national  stress 
and  trial  one  of  the  primary  objects  of  our  policy  has  been 
to  live,  in  amity  and  business  friendship  with  our  insurance 
confreres,  and  solely  for  that  reason,  and  without  any 
ulterior  mot've.  we  did,  during  last  year,  apply  for  admis- 
sion to  the  Accident  Offices  Association  and  the  Fire 
Offices  Committee,  the  two  tariff  organisations  which  con- 
trol insurance  conditions  and  rates  of  premiums.  As,  how- 
ever, .we  had  to  attach,  as  a  condition  to  onr  application, 
that  being  the  originators  of  systematised  motor-car  insurance 
and  the  initiators  of  practically  all  the  many  motor-car  in- 
surance benefits  obtainable  to-day,  we  should  be  allowed  to 
remain  outside  the  "  Tariff  "  for  all  insurances  in  connec- 
tion with  motor  vehicles,  we  realised,  in  making  such  a 
condition,  we  were  seriously  jeopardising  the  chances  of  our 
admission.  Fortunately,  or  unfortunately,  we  were  correct  in 
our  anticipation,  for  we  were  duly  informed  that  we  could 
not  be  admitted  unless  we  agreed"  to  become  "Tariff"  for 
motor-vehicle  insurances  as  well  as  for  every  other  class  of 
business  which  we  underwrite.  I  can  only  sav  that  we  made 
Cfur  application  solely  out  of  a  sense  of  duty,  but  when  it  was 
rejected  it  is  no  exaggeration  to  say  that  we  breathed  much 
more  freely,  for  we  believe  we  can  be  of  more  senice  to  the 
country  as  a  non-tariff  insurance  company  than  as  one  of 
a  very  large  number  of  companies  often  compelled  to  charge 
inequitable  and  excessive  rates  of  premium,  and  to  impose 
policy  conditions  which. are  both  undesirable  and  even  unfair. 
In  fact,  the  probabilities  are  these  tariff  bodies,  but  for 
the  existence  of  a  few  live  and  successful  so-called  non- 
tariff  insurance  companies,  such  as  the  Car  and  General, 
would  develop  into  veritable  "  tyrannies,"  resulting  in  the 
sore  oppression  of  the  business  community. 

The  Chairman  then  referred  to  various  items  in  the 
balance  sheet,  and  closed  by  recommending  that  a  dividend 
of  10%.  free  of  income  tax,  should  be  paid,  which  was 
agreed  to. 

MUNICIPAL   MUTUAL  INSURANCE.    LIMITED. 

The  annual  meeting   was  held  at  the  Cannon  Street  Hotel, 
E.G.,  on  March  1,  Mr.  Alfred  Foster  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  congratulated  the  members  on  the  excellent 
results  shown  in  spite  of  the  difficidt  conditions  prevailing. 
It  was  interesting  to  note  that  while  it  took  the  Association 
ten  years  to  make  £18.850,  yet  in  the  last  three  years  the 
funds  had  been  increased  by  £23.057,  revealing"  striking 
progress.  Another  interesting  point — and  one  that  is  apt 
to  be  overlooked — is  that  our  funds  of  £42.000  (in  round 
figures)  have  been  accumulated  solely  from  profits,  and  re- 
present savings  lure  and  .simple,  and  remain  the  property 
of  the  fire  policyholders.  The  fire  premium  income  reacnea 
£?1,386  gross,  or  £12,917  net,  against  which  the  losses  were 
£2.630,  or  20.4%,  a  very  low  ratio.  Interest,  despite  the 
heavy  income  tax.  had  increased  by  no.  less  than  £719  net 
to  £1.826.  or  sufficient  to  meet  over  two-thirds  of  the  fire 
losses.  The  expenses  of  management,  contribution  to 
Jyondon  County  Coiuiril  Fire  Brigade  and  commission — 
the  latter  payable  to  local  .nathorities  in  reduction 
of  their  premises — were  slightly  higher  in  amount 
and  ratio.  The  amount  by  which  the  premiums  of 
fire  policyholdei-s  had  been"  reduced  was  £2,815.  cr 
£337  more  than  in  the  previous  year,  accounted 
for,  of  course,  by  rea-^nn  of  a  larger  number  participating 
in  these  reduclir/ns.  Since  these  were  first  made  in  \9^ 
the  total  reached  £17.739.  .-»  very  substantial  amount  which 
our  policyholders  have  saved.  In  the  section  for  miscel 
laneous  insurances,  such  as  fidelity,  burglary,  third  party, 
&c.,  substantial  progress  hid  been  m.^de.  the  net  premi'ims 
being  £2.527,  as  aeainsi;  £1.151  in  1915,  while  the  claims 
were  extremely  moderate  ,at  £791.  or  32%.  The  tot.nl 
amount  to  the  credit  of  profit  and  loss  account  reachp<l 
£9.228.  which  is  the  lar^rest  amount  we  have  rem'^ed  in  nnv 
year  in  our  history,  and  has  been  dealt  with  as  fol'ows  t  Pf^' 
io  ma'ntain  the  reserve  for  iinexpired  fire  ri'ks  nt  40%,  PF/^ 
to  the  additional  fire  reserve.  £550  to  maint.ain  at  40°^ 
the   resene    for   unexpired    rieks   in   the   miscellaneous   In- 


surance section,  £7.500  to  the  general  reserve  fond,  and 
£613  added  to  the  balance  of  profit  and  loss  from  previous 
years.  After  giving  effect  to  these  allocations,  the  fire  in- 
surance fund  stands  at  £15,955,  the  nr'scellaneous  insurance 
fund  at  £1,550,  the  general  reserve  fund  £22,500,  and  the 
balance  of  profit  and  loss  £1,901,  giving  a  total  of  £41,907. 
Investments  and  cash  total  £50,967.  i^ince.  tlie  close  of  the 
accounts  £1,000  has  been  invested  with  tlie  Bamsley  Cor- 
poration, and  £20,000  has  been  placed  in  the  new  War 
Loan. 

The  Deputy  Chairman  (Alderman  Woodhead,  Hudders- 
field)  seconded  the  resolution,  which  was  carried  unani- 
mously. 

HARROD'S  STORES,  LIMITED. 

The  twenty-seventh  annual  general  meeting  was  held  on 
February  28  at  the  Company's  premises,  Brompton  Road, 
S.W.,  Sir  Alfred  J.  Newton,  Bart.  (Chairman  of  the  Com- 
pany),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  : — We  are  approaching,  within  a  few  months, 
the  end  of  the  third  year  of  this  terrible  war.  In  all  the 
circumstances  I  think  you  will  agree  with  me  that  we  are  to 
be  congratulated  upon  our  having  to  present  to  the  share- 
holders a  report  and  balance  sheet  wliicli  are  so  highly  satis- 
factory. A  careful  examination  of  the  balance  sheet  shows 
the  Company  to  be  in  an  exceedingly  strong  financial  position. 
All  the  properties  of  the  Company,  freehold  and  leasehold, 
including  plant,  fixtures,  &c.,  totalling  to  an  amount  oi 
£2,645,003,  are  entirely  fi'ee  from  encumbrances  of  any  kind. 
.All  the  gilt-edged  investments  and  securities  of  the  Company 
have  been  written  down  at  market  prices  according  to  the 
London  Stock  Exchange  List  as  at  January  31,  1917,  and 
for  this  purpose  you  will  observe  that  a  sum  of  £46,114  has 
been  written  off  those  investments  during  the  past  two  years. 
I  have  seeji  an  advance  copy  of  Dickins  and  Jones's  report 
and  balance  sheet,  and  I  am  bappy  to  state  that  their  profit 
shows  an  increase  over  last  year  of  £24,000.  The  directors 
of  that  company,  v,rith,  I  think,  commendable  prudence, 
have  been  content  to  increase  the  dividend  on  the  Ordinary 
shares  by  only  1%.  and  though  we.  as  the  holders  of  the  bulk 
of  the  Ordinary  shares,  might  have  liked  tp  receive  a  higher 
dividend,  we  cannot  heln  being  gratified  at  the  great  ex- 
pansion in  trade  of  that  company.  The  policy  pursued  by 
us  in  the  direction  of  denreciation  has  always  been  on  sound 
and  liberal  lines.  The  item  for  horses,  vans,  motors,  &c., 
has  this  year  been  depreciated  by  a  sum  of  £13,377.  This 
is  a  large  reduction  to  be  made  off  a  figure  standing  in  the  last 
.year's  balance  .sheet  at  £36.000,  but  we  have  always  treated 
our  motor  stock  as  requiring  specially  liberal  depreciation, 
so  that  you  will  not  be  surprised  to  hear  that  we  have  valuable 
plant  and  machinery  to  a  large  amount  standing  in  our  books 
at  comnarativel.v  Inw  values.  We  anticinated  some  of  the 
difficulties  of  patrol  traction  by  providincr  electric  motor 
vans,  and  at  the  pi-esent  time  we  have  51  of  these  vans 
alreadv-  at  work  in  London  daily  delivering  goods  to  our 
customers.  In  addition  to  this  we  aUo  have  85  petrol 
motor  vans,  which  are  used  in  daily  deliveries  to  our  cus- 
tomers residing  in  the  suburbs  and  other  outlying  districts 
of  London. 

IncreasPd  Profit. 
There  is  one  very  important  item  in  the  balance  sheet 
calling  for  special  note— that  is,  the  amount  of  stock,  which 
stands  at  about  £620,000.  Although  it  is  an  increase  on 
last  year  of  £23.575,  and  may  appear  to  be  a  large  sum  of 
money  to  be  sunk  in  stock,  we  should  not  have  objected 
under  present  circumstances  to  see  it  even  at  a  much  higher 
figure.  I  am  satisfied  that  this  stock  has  teen  very  well 
bought,  and  I  may  add  that  the  increase  in  the  profit  this 
year  is  in  a  great  measure  due  to  the  keen,  c.apable  grasp 
of  the  conditions  and  difficulties  of  present-day  trading, 
and  a  full  realisation  of  the  provisions  necessary  to  be  made 
to  serve  the  interests  of  our  customers  by  giving  them  the 
best  possible  v.ahie  for  money  in  all  departments.  As  some 
evidence  of  the  v.alue  we  give  to  our  customers  it  would  be, 
I  think,  quite  correct  to  say  that  we  work  for  a-:  small,  or  prob- 
ably  even  smaller,  pro.ss  profit  than  any  otlier  store.  We  should 
like  our  shareholders  and  customers  to  realise  even  more 
fully  than  they  do  that  we  are  large  manufacturers.  In  our 
factories  and  workrooms  we  employ  upwards  of  2.0rfl  hands. 
You  will  observe  that  the  gross  profit  is  £855.965  and  shows 
the  very  substantial  increase  on  last  year  of  £84.563— 
another  evidence  of  the  sound  judgment  shown  in  bnving 
the  stocks— and  this  1\as  resulted  in  our  having  a  net  profit  for 
the  year  of  £235,0'"0,  an  increase  on  last  year  of  £32.162. 
On  this  result  vonr  directors  recommend  a  payment  of  a  fur- 
ther dividend  for  the  half-year  of  10%.  which,  with  the  interim 
dividend  of  5%  paid  last  September,  makes  15%  for  the 
vear.  The  divid.'uds  on  O^dinnry  shares  for  the  pa.st  27 
vears  show  an  avcrar-e  of  201%  per  annum.  The  amnnntr 
cnrried  forward  is  £34.329,  being  an  increase  of  £17,560. 
The  net  nrofit  earned  wou'd,  of  course,  have  admitted  of  a 
larger  dividend  being  paid— nearly  3% — but  the  directors 
are  of  the  opinion  that,  having  reg.ird  to  the  difficulties  and 
uncertainties  of  present  trading  and  the  future  outlook,  ic 
is  prudent  to  strengthen  the  financial  resources  by 
carrying    forward   an   increased   balance,   while  at  the  B«ma 
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tim*  Riviiii;  tlio  sharelioUlrrs  wlial  imist  bo  fonsiilcred  in 
the  circuiiisUncfa  »  sulisfiuliiiy  liividoiwl.  Olio  I'euluru  of 
interest  with  which  I  hiii  suio  llio  shareholders  will  be 
gratifliHl  is  to  bo  found  in  the  I'.i.t  lliat  tho  triwling  for  tho 
halfyeiir  iMided  January  31,  1917,  is  tho  largest  in  tho  whole 
hiytory  of  tho  business. 

Remarkable  Growth  o!  the  Businesa. 

Our  success  ami  tho  rcniaikaUlo  growth  of  the  business, 
not  only  during  the  past  year  but  from  it3  commencement, 
18  duo  III)  doubt  ill  a  largo  measure  to  the  splendid  quality 
and  value  we  have  always  given  to  our  customers.  So  it  is 
that  the  name  of  "  Hanwl's  "  has  become  a  guarantee  both 
for  quality  and  value,  and  custuniers  are  often  heard  to 
remark  that  whatever  they  purchase  from  Harrod's  is  so 
absolutely  reliable.  Wo  are  determined  that  this  shall  be 
maintained   in  tho   future. 

Sir  Richard  Burbidge,  Bart.,  seconded  the  motion,  and 
the  Chairman  having  replied  to  questions,  it  was  carried 
nnmnimously. 

JEREMIAH  ROTHERHAM  AND  COMPANY. 

Till  nineteenth  aiuuial  general  imctiiig  of  Jeremiah  Rother- 
hain  &  I'o.,  Ltd..  was  held  on  l'\-bruary  28  at  tho  Shoreditdi 
Town  Hall,  Mr.  Frederick  Snowden,  the  Chairman,  presiding. 

The  Chairman  said  :  This  is  the  nineteenth  time  in  un- 
broken succession  that  it  has  been  my  privilege  to  preside 
at  your  annual  meeting,  but  never  before  in  the  time  have 
wo"  been  able  to  show  you  e^uch  an  extraordinary  result— I 
hope  1  am  justified  in  calling  it  an  extraordinary  result — as 
we  now  present  to  you.  1  am  sure  we  can  congratulate  each 
other  upon  it,  not  only  fi-om  the  selfish  point  of  view  because 
of  the  extra  dividend  and  bonus  which  we  shall  be  paying 
to  you,  but  also  from  the  patriotic  point  of  view,  because  of 
the  large  amount  of  excess  profits  duty  that  we  shall  pay— 
and  I  hope  I  am  speaking  the  minds  of  all  of  you  when  I 
say  willingly  pay — to  the  Uovernnicnt  as  a  means  of  financing 
this  cruel  and  detestable  war.  \Vc  have  not  only  made  this 
contribution  to  the  counti-y  by  way  of  money,  but  we  have 
also  contributed  by  w^ay  of  men.  (Jf  course  we  have  had  to 
look  for  aid  in  some  way  td  make  up  for  the  losses  we  have 
unstained  in  man  power,  and  1  think  I  may  say,  taking  it 
altogether,  so  far  as  I  underetand  the  working  of  all  of  them, 
that  we  are  pleased  with  the  way  in  which  our  women  and 
girls  have  carried  ont  their  duties.  Of  course  they  cannot 
take  the  place  of  men  altogethrr.  particularly  in  heavy  work, 
and  I  do  hope,  that  even  if  we  ha\.<  to  rely  upon  the  maimed 
and  the  halt,  that,  whatever  tlio  Covernment  may  call  upon 
us  to  do,  we  shall  find  means  of  (vmtinuing  our  business  as 
nearly  as  possible  in  the  ordinary  way.  This  increase  in  our 
trade  is  very  great,  and  1  really  wonder  how  we  have  been 
able  to  deal  with  it. 

The  Balance  Sheet. 

I  ihall  now  as  usual  go  on  to  the  figures  of  the  balance 
slieet.  For  leaseholds  -we  have  written  off  £990;  for  our 
fixtures  and  fittings  v.-e  have  written  off  £611  and  we  have 
added  £14;  and  to  movable  plant,  lurr-ivire,  etc.,  we  have 
added  £388  and  written  off  £297.  Altogether  in  these  in- 
active assets  we  have  added  £403  and  written  off  £1  898, 
leavinc;  i  diffeience  rf  £1  495  rf  Icf  reciation  In  stock  we 
have  £35  912  more  b  it  a  e  t  line  1  \er  virtually  the  same  is 
last  year  whi  h  was  q  u  k  r  tl  an  e\er  before  m  tho  history 
of  the  Companv  Tl  c  m  reas  in  the  sto  k  s  1  le  tc  the 
enhanced  cost  ai  d  in  lea  e  I  \  ilu       t  the  go    1  II 
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than  Last  year  to  war  contingencies  fund,  but  wo  have  insti- 
tuted an  employees'  benefit  luiid,  to  which  we  have  allotted 
£10,022  10».,  with  which  wo  made  application  for  £10,550  of 
5%  War  Loan.  This  will  bring  us  in  over  £500  a  year  for 
use  under  tho  control  of  the  directors. 
Dividend  and  Bonus. 

Besides  that  wo  are  paying  ni<u-e  in  dividend  and  bonus  to 
the  extent  of  £9,000  mi  the  Urdinary  shares,  if  you  pass 
the  resolution  presently,  making  £34,500  against  £25,500  a 
year  ago;  and  that  does  not  include  the  dividend  on  the 
Preference  shares.  Now,  alter  making  allowance  for  those 
figures,  we  are  left  on  the  past  year's  working  with  a  balance 
of  £46,460,  and  to  that  we  have  to  add  the  balance  which 
we  brought  into  account  a  year  ago,  which  is  £62,655.  Those 
two  items  together  amount,  as  you  will  see  by  the  report,  to 
£109,115,  and  that  is  subject  to  excess  profits  duty  from 
July  15,  1914.  I  move  :  "  That  the  report  and  balance  sheet 
presented  to  the  meeting  be  received  and    adopted." 

Mr.    William   Ellis  seconded   the   resolution,   which   was 
ily  adopted 


HOLBORN  AND  FRASCATI,  LIMITED. 

The  t'.vciity-lirst  oiduiaiy  general  meeting  was  held  on 
February  2b  at  the  Rcst;.Viraiit  Frascati,  W.,  Mr.  Alfred  R. 
Holland    (the    Chairman)    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  first  dealt  with  the  profit  and  loss  account, 
and  in  doing  so  said  he  was  pleased  to  be  able  to  point  out 
that  the  balance  brought  from  the  trading  account  showed 
an  improvement  of  £7,461  as  compared  with  that  of  1915. 
Naturally  the  general  expenses  were  somewhat  morg,  but 
certainly  not  more  than  could  reasonably  have  been  antici- 
pated, and  showed  an  increa-se  of  £2,621.  The  allowance 
to  dependants  of  members  of  the  staff  serving  in  the  Army 
was  also  slightly  more,  owing  to  the  increased  number  of 
the  staff  now  serving  witti  the  Colours.  The  net  result 
was  that  they  carried  to  the  balance  sheet  a  sum  of  £4,659 
more  than  they  did  in  1915.  With  reference  to  the  balance- 
sheet,  shareholders  might  have  noticed  with  satisfaction 
that  the  amount  of  the  loan  from  their  bankers  had  been 
materially  reduced,  and  amounted  to  only  £3,000.  The 
sundry  creditors  were  also  n.niewhat  less,  which  naturally 
was  a  very  good  sign.  With  regard  to  the  reserve  fund 
investments,  they  had  deposited  with  tlie  Government 
their  Canada  3%  stock  in  accordance  with  the  Govern- 
ment's desire.  Instructions  had  been  given  to  con- 
vert into  the  new  War  Loan  the  whole  of  their  holding  in 
the  4i%  Loan.  The  Company's  stocks  of  wines,  spirits, 
cigars,  provisions,  &c.,  amounted  to  £76,874,  and  showed  a 
slight  decrease  of  £2,000.  The  board  attachfjd  the  greatest 
possible  importance  to  the  Company  holding  a  large  and  weU- 
matured  stock  of  wines,  spirits  and  cigars,  which  placed  them 
in  a  position  to  deal  more  liberally  with  their  customers  than 
otherwise  would  be  possible.  That  stock  was  almost  entirely- 
bought  at  prices  very  much  less  than  those  at  which  it  would 
be  possible  to  obtain  it  now;  in  fact  in  many  cases  the 
•articles  could  nut  be  replaced  at  any  price  w-hatever.  Tha 
sundry  debtors  showed  a  small  decrease  of  £1,204.  He 
thought  it  was  only  fair  that  he  should  on  this  occasion 
congratulate  the  shareholders  upon  the  result  of  the  last 
year's  trading.  They  had  done,  better  than  they  did  in 
1915,  and  bearing  in  mind  the  g.leat  dilficlulties  they  had 
nad  to  contend  with  he  thought  that  was  a  subject  for 
reasonable  congratulation.  To  enable  them  to  pay  the 
dividend  in  1915  they  had  slightly  to  trench  upon  the 
amount  brought  into  the  accounts.  They  had  now  repaid 
that  amount  and  increased  the  carry-forward,  as  compared 
with  1915,  by  some  £700,  the  carry-forward  now  amount- 
ing to  £9,776,  or  equal  to  more  than  6^%  on  the  Ordinary 
share  capital.  In  these  times,  when  it  was  impossible 
from  day  to  day  to  tell  what  was  going  to  happen,  he  was 
convinced  that  all  the  shareholders  would  agree  with  the 
board  that  the  Company  could  not  be  kept  in  too  sound  a 
financial  position.  They  h.ad  had  to  increase  their  prices, 
much  against  the  desire  of  the  directors,  but  tifere  was  no 
alternative.  Those  increases  had  not  adequately  com- 
pensated them  for  the  increased  price  they  had  to  pay,  not 
only  for  their  provisions,  but  for  virtually  evei-y  commodity 
required    for  the  carrying   on   of   their  business.        To  sho-w 
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how  the  War  had  hit  the  Company,  he  might  mention  that 
the  £2,000  per  annum  which  they  were  now  paying  to  de- 
pendants of  the  Company's  emploj^ees  and  what  they  were 
paying  for  anti-aircraft  insurance  amounted  to  no  le^s  than 
2%  on  the  Ordinary  share  capital.  The  Government  had 
commandeered  the  Company's  popular  and  extensive  King's 
Hall  suite  of  rooms,  and  he  was  afraid  the  result  might 
be  that,  as  far  as  the  Holborn  was  concerned,  they  might 
lose  quite  a  large  number  of  events  which,  even  in  war 
time,  still  continued  to  be  held.  Unfortunately,  when 
committees  dealing  with  large  events  of  that  nnture  drifted 
away  to  other  establishments,  it  was  very  diliicidt  to  get 
them  to  return  to  their  old  quarters.  He  sincerely  trusted 
that  this  would  be  borne  in  mind  by  the  authorities  when 
the  question  of  the  rent  to  be  paid  for  the  King's  Hall 
suit«   had  to  be   considered. 

Mr.    Frederick   E.    'Sidney  seconded    the    motion   which, 
after  a  brief  discussion,  was  carried   unanimously. 


HOME  AND  COLONIAL  STORES,  LIMITED. 

The  ordinary  general  meeting  of  this  Company  was  held 
at  2  and  4  Paul  Street,  Fingbury,  E.C.,  on  March  1,  Sir 
Charles  E.  G.  Philipps,  Bart.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts^  said  he  was  sure  the  shareholders  would  sincerely 
sympathise  with  the  directors  in  having  to  meet  them  on 
that  occasioTi  without  the  presence  of  their  genial  and  able 
Chairman,  Sir  WiUiam  Slaughter,  who  had  been  laid  a^ide 
for  many  weeks  by  serious  illness.  They  all  hoped  he 
would  soon  recover  and  be  able  to  resimie  his"  private,  public, 
and  national  occupations.  Sir  'William  had  committed  his 
speech  to  paper,  and  his  colleagues  had  carefully  considered 
it  and  accepted  it  absolutely  as  e^cpressing  what  they  would 
have  wished  to  say.  In  the  course  of  his  speech",  which 
was  then  read.  Sir  William  Slaughter  said  that  if  they  were 
gratified  when  they  met  a  year  ago  with  tbo  results' which 
were  then  submitted,  it  was  more  pleasing  still  to  be  able 
again  to  present  a  balance  sheet  showing  such  satisfactory 
results  for  the  past  year.  The  net  profit  amounted  to 
£256,877,  to  which  must  be  added  the  amount  brought 
forward  of  £51,017,  making  together  a  sum  of  £307,894, 
out  of  which  the  usual  quarterly  dividends  for  the  year  on 
the  6%  Cumulative  Preference  shares,  the  15%  Cumulative 
Preference  shares,  and  the  15% Cumulative  Ordinary  shares 
had  been  paid,  amounting  to  £123,600,  and  thev  had  placed 
to  reserve  £54.164,  leaving  a  balance  of  £130.130.  This 
balance  the  directors  proposed  should  be  disposed  of  in  the 
following  way  :  In  payment  of  a  dividend  of  6?.  per  share 
on  the  "A  "  shares,  which  would  absorb  £30.000,  in  appro- 
priation to  the  Company's  sick  fund  £2,000,  to  special 
bonus  to  branch  staff  £30,000,  and  to  nrovide'  for  income 
tax  £20,000,  leaving  £48,130  to  be  carried  forward  to  the 
next  account.  By  placing  £54,164  to  reserve  they  had 
brought  the  reser\-e  funds  up  to  the  substantial  figlu-e  of 
£400,000,  of  which  £299,371  was  represented  by  new  War 
Loan,  and  as  the  remainder  was  also  invested  for  the  most 
part  in  redeemable  securities,  the  market  depreciation  as 
at  December  30  of  £18.8gB  should  be  considered  a  tem- 
porary one,  and  therefore  might  be  viewed  with  complacency. 
With  regard  to  the  year's  trading,  he  remarked  that  the 
conditions  created  and  developed  by  the  prolongation  of  tlie 
War,  which  included  the  increasing  requirements  of  the 
Government  for  the  Army,  had  resulted  in  higher  markets 
and  a  consequent  unavoidable  increase  in  the  selling  prices 
of  most  of  the  commodities  sold  by  the  Company.  The 
directors,  however,  while  always  mindful  of  the  interests 
of  the  shareholoers,  had  never  lost  sight  of  the  customers, 
and  in  pursuance  of  thnt  policy  they  had  studied  to  m.iin- 
tain  selling  prices  at  a  reasonable  "level.  That  the  policy 
had  been  successful  was  evidenced  by  the  fact  that  their 
volume  of  trade  had  still  further  jncrea,sed.  The  energy 
and  loyalty  of  the  st.iff  had  again  largely  contributed  to 
the  continued  successful  results  under  "review,  and  the 
bonus  scheme  instituted  two  years  ago  afforded  the  means 
by  which  their  efforts  mijht  receive  some  tangible  recog- 
nition. The  board's  propo.=als  included  the  distrfbution 
among  the  staff  on  the  same  lines  as  before  of  £30,000, 
being  the  equivalent  in  terms  of  the  arrangement  of  the 
amount  which  it  was  prrmosed  to  pay  as  dividend  on 
the  "  A  "  shares.  The  Chairman  added  jthat  more  than 
2,000  of  the  Company's  enmloyees  had  joined  tno  Coloui-s, 
and  referred  to  tho  snlon-lld"  work  done  b'y  Mr.  Emery 
and  Mr.  Davidson  on  behalf  of  the  Company. 

Mr.  T.  W.  D.ivirk^nn  seconded  the  motion,  and  re- 
marked that  he  wished  to  endorse  the  remarks  which  had 
fallen  from  Sir  Charl.s  Philipps  with  reference  to  their 
Chairman,  Sir  Willinm  Slaufrhter.  Thanks  to  Sir  William, 
the  foundations  on  wDiich  the  business!  had  been  m>ared 
had  been  so  well  and  truly  kid  that  the  directr/rs  were  able 
to  carry  on  on  clearly  defined  and  firmly  established  lines 
of  sound  po'licy,  and  lie  was  sure  the  shareholders  would 
wish  to  Tinite  wiOi  the  directors  in  extending  to  him  their 
sympathy  and  regard,  logciher  with  a  sincere  hope  of  his 
complete   recovery. 

Itr.  W.  H.  Q.  Prior  also  expressed  the  sympathy  of  the 
staff,  after  which  the  nir<tinn  was  carried 


The  retiring  directors  and  auditors  were  re-elected,  and 
a  vote  of  thanks  to  the  Chairman,  directors,  and  staff  con- 
cluded   the    proceedings. 

SPENCER,  TURNER  AND  BOLDERO,  LIMITED. 

The  twenty-third  annual  geneixil  meeting  was  held  on 
March  1  at  18  Duke  Street,  Lisson  Grove,  N.W.,  Mr. 
Henry  John  Turner  (one  of  the  managing  directors) 
presiding. 

The  Chairman  first  expressed  regret  at  the  absence, 
through  indisposition,  of  Mr.  John  H.  Hortin  (Chairman 
of  the  Company),  and,  referring  to  the  staff,  said  that  over 
400  members  were  serving  with  his  Jlajosty's  Forces. 
Proceeding,  he  said  :  Passing  to  the  figures  of  the  balanc* 
sheet,  on  the  debit  side  the  bills  payable  stand  at  the  small 
amount  of  £2.926,  or  £1,600  more  than  a  year  ago.  The  trade 
liabilities  are  £69,270,  or  £8,300  less;  "so  that  there  is  a 
reduction  of  £6,700  in  these  two  items,  taken  together. 
As,  however,  the  stock  is  £29,000  more  and  the  book  debtft 
are  £8,000  more,  the  proportion  of  the  liabilities  may  be 
deemed  to  be  very  satisfactory.  The  reserves  on  the 
balance  sheet  amount  to  £112,694,  and  with  the  £18,000 
which  we  propose  placing  to  reserve  to-day  the  total  will 
be  £130,694.  Turning  to  the  assets  side,  the  stock  on 
hand  is  £201,850,  an  increase  of  £29,0C0.  and  at  the  presen* 
time  we  regard  it  as  a  very  satisfactory  investment.  It  is 
spread,  in  proportion,  over  all  the  departments,  and  any- 
thing in  the  shape  of  old  stock  does  not  exist.  The  book 
debts  are  £324,404,  or  £8,000  more  than  a  year  ago,  and 
this  figure  is  very  satisfactory,  having  regard  to  the  very 
large  increase  of  "trade.  The  cash  at  bankers  is  £20,191. 
Last  year  the  cash  balance  was  set  out  at  £40,432,  and  that 
amount  included  £20,000  of  Treasury  bills  which  ran  off 
five  days  after  stocktaking,  so  that  the  cash  at  bankers  is 
really  the  same.  In  place  of  that  £20,000  of  Treasury 
bills  w©  have  since  stocktaking  taken  up  £15,000  new 
money  in  the  War  Loan.  The  leaseholds  and  goodwill  are 
£152,"984,  and  the  fi.xtures,  fittings,  &c.,  £24,788,  making 
together  £157,772,  depreciated  on  the  other  side  by  the 
reserves  of  £130,600.  The  investments  are  practically  the 
same— £24,500  of  4Ji%  War  stock,  which  has  since  been 
converted;  £10.000  of  3i%  War  stock,  taken  at  £9,500; 
and  £5,000  of  New  Zealand  4%  stock,  which  cost  £4,938, 
making  a  total  of  £38,472.  Then  we  have  leasehold  in- 
surance policies  for  £75,000,  the  surrender  value  of  which 
is  £14.961.  The  profit  and  loss  account  shows  a  balance 
of  £56,623,  and  with  the  amount  brought  forward  there 
is  an  available  total  of  £87,163.  It  is  proposed  to  pay  e, 
final  dividend  for  the  second  half-year  at  the  rate  of  9% 
per  annum,  making  a  total  distribution  of  8%  for  the  year 
on  the  Ordinary  shares,  and,  after  the  allocations  to  re- 
serve, £35,120  is  being  carried  forward.  It  has  always 
been  felt  that  it  was  a  wise  policy  to  strive  for  a  regular 
and  non-variable  dividend.  For  several  years  after  the 
formation  of  the  Company  we  paid  an  interim 
dividend  of  3.j%  and  a  final  dividend  of  45%, 
making  8%  for  the  year,  and  on-  one  occasion  we  paid 
a  bonus  of  1%.  Then  came  a  series  of  leaner  years,  and 
three  years  ago,  when  we  had  again  Avorked  our  dividend 
up  to  7%,  a  shareholder  who  spoke  to  the  adoption  and 
reception  of  the  report  expressed  the  hope  that  we  might 
perhaps  see  a  reversion  to  the  old  position  of  affairs.  Well, 
it  has  been  realised,  and  with  a  very  large  margin — such  a 
margin  that  it  would  be  against  the  principles  of  human 
nature  were  there  not  a  desire  to  participate  in  it.  I  need 
not  tell  you,  however,  as  a  body  of  business  men,  that  a 
result  achieved  so  quickly  cannot  bo  due  to  normal  trading; 
but  that  it  was  a  natural  duty  to  take  advantage  of  the 
opportunities  that  presented  themselves  goes  without  saying. 
A  position,  howovei'.  was  created  which  entailed  a  great 
strain  on  our  resonvii\!.  principally  on  .iccount  of  the  large 
increase  of  trade  and  the  neces.sity  of  prompt  payment  to 
the  manufacturers,  and  I  venture  to  say  fli.at  that  strain 
has  been  surmounted  in  a  satisfactory  way,  as  the  figures 
of  the  balance  sheet  show.  That  strain  .shows  no  sign  of 
diminishing,  and  I  am  strongly  of  opinion  that  we  can 
make  the  best  possible  use  of  every  pound  of  our  resources. 
I  will  now  move  that  the  report  and  balance  sheet  be 
received  and   adopted. 

Mr.  John  Boldcro  seconded  the  motion,  which  was  carried 
unanimously. 


JAMES  DONLOP  AND  COMPANY,  LIMITED. 

The  seventeenth  annual  general  meeting  was  held  at  Cannon 
Street  Hotel,  E.C.  on  February  28,  Mr.  E.  M.  Donaldson 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  It  has  been  my  custom  in'  the  past  to  make 
a  few  remai'ks  on  the  operations  of  the  Company  during 
the  year,  but  any  observations  to  be  made  on  this"  occasion 
must  be  restricted  by  the  fact  that  we  are  under  Govern- 
ment control,  and  I  am  not  at  liberty  to  speak  so  freely 
to  the  shareholders  as  I  should  like  to  do.  I  may  state, 
however,  that  the  character  of  our  output  of  steel  has  been 
greatly  change<l  during  the  past  year,  having  been  altered  to 
suit  tho  country '.s  most  pressing  requirements.  Both  the 
ironworks  and  "steelworks  have  continued  at  full  pressure, 
and    we    have    also    arranged    with    the    Ministry    to   eiilarce 
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our  capacity  at  production  to  tlio  utmogt  during  tho  current 
your.  We  have  had  our  (liflicullics  in  regard  to  labour, 
so  many  men  hiiving  joined  tlio  Ccilours.  Whorovcr  possible 
tlwy  liavo  been  replaced  by  woiiion,  and  but  for  thoir  valu- 
ablo  and  willing  help  tho  labour  dillicultics  would  have 
been  much  greater.  The  transit  has  also  at  times  been 
oonsidorably  congested ;  but  Hit  so  difficulties  are,  I  am 
afraid,  inseparable  from  war  cumliliona,  and  on  the  whole 
wo  have  managed  wonderfully  well  to  keep  the  establish- 
ments going.  In  the  coaf  trade,  with  controlled  prices 
and  uncontrolled  labour,  we  have  had  an  anxious  time, 
esikiciaJly  as  owing  to  enormous  increases  in  cost  we  are 
faced  with  a  positive  loss  on  every  ton  supplied  to  public 
works  at  limitation  prices.  As  you  are  aware,  wo  have 
gradually  been  introducing  electric  power  throughout  our 
collieries.  This  is  nearing  completion,  and  every  en- 
deavour is  being  made  to  lessen  costs,  but  the  price  of 
timber  and  otlier  such  supplies  has  been  so  excessive — 
coupled  with  the  great  advance  given  to  the  miners— that 
it  has  moro  than  counteracted  the  economies  effected.  Tinn- 
ing to  the  balance  sheet,  I  hope  the  sharchnlli  i  ill  i  re 
that  on    the  whole   the    figures  are  thorouuiti  i\. 

The  capital  expenditure  has  been  reduced  by  .'  !  i  :  i  I  is 
arises  mainly  from  a  sale  of  part  of  our  II  :iii;ili  mi  Inn 
Estate  coming  in  as  a  credit,  which  wipes  out  oiu-  expendi- 
ture for  the  year,  and  leaves  this  favourable  balance.  This 
transaction  was  connected  with  the  extension  of  a  neigh- 
bouring munitions  plant.  The  floating  stocks  are  this  year 
£28,000 'more  than  those  of  last  ye.ir,  which  were  also  high, 
but  values  of  iron-making  materials  are  quite  abnormal 
just  now,  and  we  are  carrying  as  much  as  we  can  in  the 
present  position  of  supplies  from  abroad.  The  prices  are 
■well  under  current  market  value.-;.  The  debts  due  to  the 
Company  (£152,434)  and  those  due  by  the  Company  (£184,612) 
are  both  heavy  it«ms,  being  £45,000  and  £74,000  respectively 
Miiihcr  than  last  year,  but  I  may  explain  that  sums  due  by 
the  Government  to  us  and  by  us  to  them  are  included  in 
these  figures,  and  were  these  taken  out  they  would  be  much 
reduced.  Fortunately  for  the  Government,  we  are  due 
them  considerably  more  than  they  owe  us,  but,  leaving  th© 
excess  profits  duty  aside,  the  balance  is  well  to  our  credit. 
The  investments  and  cash  total  £166,228  against  £57,753 
last  year,  an  improvement  of  over  £58,000.  Adding  our 
cash  (£116,228)  to  our  floating  stocks  (£157,153),  and  de- 
ducting the  difference  between  debts  owing  and  debts  due 
(£32,178),  the  accounts  show  licjuid  assets  of  £241,203  in 
the  business,  almost  the  total  amount  of  our  Ordinary  share 
capital.  Since  the  balance  .sheet  was  made  up,  the  directors 
have  put  £40,000  in  the  War  Lr 
a  substantia!  sum  in  addition  t^ 
our  workmen,  and  to  be  paid  ni 
from  their  wages.  Regarding  1 
profits  (which  are  shown  after  ded 
you  will  see  that  with  the  balance 
£90,541   to   deal   with,  out  of  wlv 


and    have    taken   alf 
sub-divided    amongst 

ii:-t:il!,[,  n'  J    deducted 

•I'-r'.  ■■•  "'    nf      the 

,      uu,  &c.), 

.,ht  lu;,..iul   we  have 
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one  lialf-year's  Preference  dividend,  £9,000,  leaving  £81.541 
to  be  disposed  of.  The  directors  propose  to  bet  aside 
^,25.000  for  depreciation,  to  pay  the  second  half-year's  Pre- 
ference dividend  (£9.000)  to  pav  a  dividend  on  the  Ordinary 
shares  of  10%  (£25,000),  and  to  carry  forward  £22,541, 
being  £11,388  more  than  last  year. 

Mr.  E.  T.    Moore,   D.Sc,  seconded  the  resblution. 

Several  shareholders  con,?ratul.Tted  the  directors  on  the 
satisfactory  result  of  the  year's  operations,  after  which  the 
resolution    was   carried    unanimonslv. 


INTERNATIONAL  SPONGE  IMPORTERS, 

Sound  Financial  Position. 
The  thirteenth   annual   general  meeting  of   the   International 
Sponge   Importers,    Limited,    was    held   on  February    28    at 
Winchester  House,  E.G.,  Mr.  G.  .S.  Marks  (Chairman  of  the 
Company)  presiding. 

The  Secretary  (Mr.  Sydney  Jeffreys,  F.C.A.)  read  the 
notice  convening  the  meeting  and  the  auditor's  report. 

The  Chairman  said  :  It  will  not  be  necessary  for  me  to 
detain  you  by  entering  into  an  elaborate  explanation  of 
figures.  Our  large  stock,  which  is  always  an  important  item 
in  our  .favour,  could  not  now  be  replaced  at  its  cost,  In 
amount  it  is  practically  the  same  as  in  1915,  and  this  year 
we  have  secured  further  considerable  quantities.  The  sound 
position  of  your  Company  is  shown  by  the  cash  in  hand, 
bills  receivable,  and  book  debts,  while  ample  reserves  have, 
as  always,  been  made  against  any  probable  losses.  It  will 
be  seen  that  your  directors  are  very  careful  on  this  point, 
inasmuch  as  the  entire  bad  debts  of  the  Company  in  1916 
stood  at  only  £113. 

Subscription  to  War  Loan. 
Since  the  accounts  were  completed  we  have  subscribed  to 
the  War  Loan  a  further  sum  of  £20,000,  making  a  total  of 
.£30,000,  and  arrangements  have  also  been  -made  for  a  further 
sum  to  be  subscribed  by  employees,  they  repaying  the  Com- 
pany  by   -weekly  instalments.     I    believe  I   have  mentioned 


all  matters  in  which  your  mterert  is  «mcemed,  and  I  now 
beg  to  propose  :  "  That  tho  report  and  balance  sheet  be 
adopted,  that  the  dividends  paid  on  Preference  shares  and 
tho  interim  dividend  of  2%  paid  on  Ordinary  shares  be  con- 
fumed,  and  tliat  a  final  dividend  of  3%  on  Ordinary  shares 
bo  sanctioned."  i  ask  my  colleague  Mr.  Edgar  Cohen  to 
second  the  resolution. 

Mr.  Edgar  Cohen  seconded  the  resolution,  which  was 
carried  unanimously. 

The  retiring  directors  (Mr.  H.  B.  Marks  and  Mr.  L.  A. 
Cohen)  were  uiuinimously  re-elected,  and  the  auditors  (Messrs. 
Frederick  B.   Smart  and  Company)  were  reappointed. 

A  vote  of  thanks  to  the  Chairman  and  directors  ter- 
minated the   proceedings. 


F,eb- 
Holt, 


of    the  refJbrt 


PARA    ELECTRIC  RAILWAYS   AND    LIGHTING 
COMPANY,    LIMITED. 

The  twelfth  ordinary  general  meeting  was 
ruary  26  at  9  Cloak  Lane,  E.G.,  Mr. 
M.Inst.C.E.    (the  Chairman),    presiding. 

The  Chairman,  in  moving  the  adoption 
and  accounts  and  tho  declaration  of^  the  dividend  recom- 
mended, said  :  A  year  ago  I  ventured  to  express  the 
opinion  that  if  Brazilian  exchange  did  not  fall  below  the 
then  prevailing  rate  of  slightly  under  12d.  per  milreis  the 
results  of  the  financial  year,  which  ended  at  November  30, 
1916,  would  not  be  altogether  unfavourable,  and  events 
have  borne  out  this  forecast.  Exchange  has  been  main- 
tained throughout  the  year  at  about  12d.,  and  as  a  result 
of  an  increase  in  the  volume  of  our  business  at  Para  we  are 
able  to  recommend  to  you  a  dividend  for  the  year  on  the 
Ordinary  shares  of  6%.  The  net  revenue  in  milreis  during 
the  past  year  was  the  largest  yet  obtained  by  the  Company. 
This  is  due,  in  the  first  place,  to  an  increase  of  more  than 
11  per  cent,  in  the  combined  gross  earnings  of  the  tram- 
ways and  lighting  departments,  and  tlnen  to  the  fact  that 
operating  expenses  were  only  7  per  cent,  higher  than  dur- 
ing 1915.  Our  cars  carried  a  total  of  over  20,000,000  pas- 
seiigers,  or  13%  more  than  during  the  preceding  year,  while 
the  fact  that  the  sale  of  electricity  for  lighting  and  power 
p"urposes  has  increased  by  10%  shows  that  we  have  reaped 
some  benefit  from  the  greater  commercial  activity  and 
prosperity  of  the  City  of  Para.  We  have  again  appro- 
priated £15,000  to  the  reserve  for  depreciation  and  re- 
newals, the  total  to  the  credit  of  the  fund  being  now  over 
£110,000,  a  sum  large  in  itself,  but  not  too  large  bearing 
in  mind  our  determination  to  maintain  the  system  at  a 
high  degree  of  efficiency,  in  order  to  serve  th«  city  well 
and  to  preserve  tlie  capital  value  of  your  property. 
Throughout  the  year  the  Company  has  striven  to  serve  the 
public  well  and  faithfully,  and  the  public  authorities  have 
shown  the  Company  every  possible  oonsid(eration.  A  few 
words  regarding  the  present  situation  of  the  rubber  trade, 
so  intimately  connected  with  the  welfare  of  Para,  may  not 
be  out  of  place.  The  total  production  for  the  calendar 
year  1916  was  37,250  tons,  as  against  37,000  tons  during 
1915.  This  figure  has  been  practically  constant  for  the 
last  three  years.  It  is  anticipated  that  the  supply  for 
the  current  year  may  be  somewhat  in  excess  of  this  average, 
owing  to  an  abnormally  low  river,  which  has  enabled  rubber 
collection  to  be  continued  somewhat  longer  than  usual.  As 
regards  the  current  year,  you  will  have  noticed  that  we 
actually  show  an  increase  in  our  gross  revenue, 
must  not,  however,  become  unduly  optimistic  on  this  ac- 
count; it  is  early  days  as  yet  to  forecast  the  ultimate 
effect  on  South  American  trade  and  exchange  of  the  Ger- 
man submarine  campaign. 

Mr.  F.  M.  Voules  seconded  the  motion,  which  was  carried 
unanimously. 

UNITED  STATES  DEBENTURE  CORPORATION,  LIMITED. 

The  ordinary  general  meeting  was  held  on  February  27  at 
Winchester  House,  Old  Broad  Street,  E.C.,  Mr.  "Nathaniel 
Spens  (the  Chairman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  This  Company  is  in  the  strongest  possible  fin- 
ancial position.  It  has  no  liability  which  involves  any  large 
cash  demand  ;  its  only  liability  in  each  year  is  to  find  the 
money  requisite  to  nieet  its  Debenture  stock  interest,  and 
to  the  holders  of  that  stock  and  to  all  others  interested  it 
must  be  satsfactory  to  see  that  the  anr^ual  net  income  this 
year  jexceeds  by  over  100%  the  amount  required  to  meet 
the  Debenture  interest.  When  it  is  kept  in  view  that  the 
income  has  been  affected  by  the  almost  total  default  in 
payment  of  our  interest  on  investments  in  Mexico  owing 
to 'the  extraordinary  position  there,  and  that  this  represents 
a  default  of  .some  £4,000— an  amount,  I  may  say,  accounting 
for  nearly  two-thirds  of  the  decline  in  our  income  since 
the  year  "before  the  War— I  think  you  will  agree  that  for 
the  times  we  are  in  the  result  is  eminently  satisfactory,  and 
speaks  well  for  the  care  with  which  your  finances  have  been 
invested  and  controlled,  and  for  which  you  and  we  are  so 
largely  indebted  to  our  ab^o  Managing  Director,  Mr.  Lock. 
As  contrasted  with  last  year,  there  is  an  improvement  botii 
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in  our  income  and  even  in  what  in  our  case,  from  the  nature 
of  our  business,  is  a  secondary  consideration — tlie  valuation, 
gathered  as  it  is  from  current  quotations  of  our  investments. 
TUe  improvement  in  our  income  is  £4,962;  and  the  im- 
provement in  the  marljet  valuation  of  our  investments  is 
chiefly  noteworthy  as  it  contrasts  with  a  5%  decrease  in 
valuation  of  the  large  amount  of  securities  given  monthly 
in  the  Bankers'  Magazine  covering  a  nominal  amount 
of  some  £3,600,000,000.  In  these  circumstances  we  have 
had  no  difficulty  in  recommending  you,  as  we  do,  to  con- 
tinue the  payment  of  a  dividend  of  10%  although  we  are 
not  able  to  make  any  addition  out  of  revenue  to  reserve. 
There  are  one  or  two  matters  to  which  I  think  I  ought 
to  refer,  and  which  you  might  like  to  hear  abclut,  more 
particularly  in  regard  to  our  relations  to  the  Government 
and  the  country.  You  are  aware  that  a  great  desire 
has     been     expressed     that     where    practicable      American 

securities  and  so  forth  should  be  realised,  and 
during  the  past  year  we  have  realised  a  substantial  amount 
of  these  securities.  We  have  also,  of  course,  responded 
in  the  way  which  we  know  the  Government  wishes  us  best 
to  respond,  in  depositing  such  securities  as  we  were  able 
to  give  them.  We  have  given  the  nominal  amount  of 
something  like  £126,000,  which  is  now  lying  deposited  under 

their  schemes. 

ilr.    Frank    Chaplin  seconded    the   resolution,    which   was 

carried  unanimously. 


ARIZONA  COPPER  COMPANY,  LIMITED. 

New  Plant  Fulfilled  Expectations. 

The  annual  meeting  of  the  Arizona  Copper  Company, 
Limited,  was  held  in  the  North  British  Station  Hotel, 
Edinburgh,   on  February    26,   Lord    Salvesen   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  Before  commencing  the  actual  business 
of  this  meeting  I  have  an  announcement  to  make  which 
I  am  sure  you  will  receive  with  as  much  regret  as  the 
board  experienced  when  it  was  first  made  to  them.  Our 
esteemed  Chairman,  ]Mr.  John  Wilson,  has  intimate-d  that 
he  desires  to  resign  his  seat  on  the  board.  The  directors 
have  not  yet  met  to  consider  this  communication,  but  1 
am  afraid  that  you  may  take  it  for  gi-anted  that  Mr.  Wilson 
■will  not  reconsider  the  decision  which  he  has  come  to.  Mr. 
Wilson's  connection  with  the  Arizona  Copper  Company  dates 
from  almost  its  formation.  He  was  elected  a  director  on 
November  19,  1883,  and  ho  has  thus  served  on  the  board 
of  the  Company  for  more  than  35  years.  During 
all  that  period,  which  included  times  of  struggle  and 
adversity  as  well  as  of  great  and  growing  prosperity,  he 
has  had  the  interests  of  the  Company  keenly  at  heart, 
and  has  devoted  much  time  and  attention  to  its  affairs. 
On  five  separate  occasions,  the  first  in  April  1885,  and  the 
last  in  June  1912  he  went  to  the  United  States  on  the 
business  of  the  Company,  and  during  the  last  six  years, 
■when  he  has  been  the  Chairman  of  the  board,  he  has  been 
untiring  in  his  devotion  to  its  affairs.  He  leave.s  us  now 
at  the  zenith  of  the  Company's  prosperity  feeling  that  he 
has  done  his  part,  and  that  he  has  earned  a  rest.  There 
are  many  men  on  boards  of  directors  as  well  as  in  high  office 
who  may  be  said  to  survive  their  usefulness,  but  this  cannot 
be  said  of  Mr.  Wilson.  The  vei-y  last  meeting  of  the  board 
which  he  attended  before  his  recent  illness  laid  him  aside 
from  work,  he  displayed  the  same  alertness,  the  same  energj', 
and  the  same  ability  whicli  has  characterised  him  since  I 
first,  made  his  acquaintance  when  I  joined  the  board  more 
than  sixteen  years  ago.  Under  his  Chairmanship  we  have 
been  a  united  and  harmonious  board,  and  while  different  points 
of  view  have  always  received  from  him  a  fair  hearing,  theiV 
has  been  no  division  of  the  board  on  any  important  matter  of 
policy.  I  am  glad  to  say  that  Mr.  Wilson's  health  has  now 
been  largely  restored,  and  that  it  is  only  in  view  of  the  long 
period  of  s©r\'ice  which  he  has  had,  and  his  advancing 
years,  that  he  has  thought  it  necessary  to  sever  his  con- 
nection with  the  board.  Another  link  with  the  past  has 
also  been  severed  during  the  current  year  by  the  death  of 
Mr.  Dickson,  to  whom  a  reference  is  made  in  the  report 
before  you.  Mr.  Dickson  had'  served  on  the  board  for 
25  years,  and  the  nev,-s  of  his  death  was  received  with 
\mfeigned  regret  by   all   his  fellow-directors. 

The  Company's  Progress  in  83  Years. 
I  think  it  may  interest  you  to-day  if  I  contrast  the 
position  of  the  Company  at  the  time  when  Mr.  Wilson 
joined  it  with  its  position  as  indicated  in  the  report  that 
is  now  before  you.  In  1883  the  production  of  copper  was, 
roughly,  about  1,000  tons.  That  compares  with  the  17,050 
of  the  past  financial  year  for  seven  and  a  half  months' 
■working.  If  we  had  not  had  our  business  interrupted  by 
the  strike  which  ended  in  February  last  we  might  have 
expected  to  have  had  a  production  approximating  27.000 
tons.  The  total  proceeds  of  copper  sold  in  the  year  ending 
September  30,  1883,  was  £76,895;  in  the  last  vear  it  had 
ri.sen  to  £1,855,941.  In  tlie  first  year's  working  there 
■(vas  a  loss  of  £1,948,  and  in  the  second  year  a  loss  of  £9.310, 
as  against  a  profit  in  the  last  financial  year  of  £988,225. 
Th€£o  figures  aro  an  index  of  the  progress  of  the  Company 


during  the  period  with  -which  Mr.  Wilson's  name  is  con- 
nected. If  you  take  the  year  1900,  wliich  is  practically 
a  mid-period  in  the  Company's  history,  the  production  of 
copper  had  risen  to  over  9,000  tons,  "and  the  proceeds  t<» 
£600,000.  We  have  nearly  ti'ebled  the  production  since 
then,  and,  as  it  happens,  in  this  year  we  have  also  trebled 
the  proceeds  of  the  copper  produced.  We  find  ourselves, 
therefore,  in  the  fortunate  position  of  being  able  to  declare 
a  dividend  which  is  equal  to  80%  on  the  Ordinary  capital 
of  the  Company,  and  as  that  dividend  is  paid  free  of  in- 
come tax  it  is  equivalent  to  100%  of  our  capital.  In 
realitj',  however,  no  such  return  could  have  been  made  but 
for  the  circumstance  that  during  the  -whole  time  that  tha 
Company  has  existed  the  policy  of  the  board  has  been  not 
to  divide  the  whole  profits,  but  to  invest  the  undivided 
surplus  in  additions  to  plant,  in  the  purcliase  of  additional 
mines,  and  in  the  general  extension  of  the  Company's 
undertaking.  Although  there  were  considerable  profits 
yearly  for  the  10  years  following  1834,  no  dividends  of  any 
kind  were  paid,  but  the  profits  were  invested  in  the  under- 
taking, and  a  similar  policy  has  been  followied  ever  since, 
although  the  increasing  prosperity  of  the  Company  baa 
enabled  it  always  to  pay  dividends  since  1895.  The  result 
is  that  the  true  capital  which  is  invested  in  the  undertaking 
is  not  represented  to  any  extent  by  the  issued  capital,  but 
is  at  least  £1,000,000  in  addition.  On  this  basis  the  return 
to  the  shareliolders  in  a  year  which  has  been  one  of  very 
high  prices  for  copper  is  not  excessive  for  a  mining  invest- 
ment. We  who  are  the  present  shareholders  of  the  Arizona 
Copper  Company  are  reaping  the  liarvest  which  has  been 
continuously  sown  since  the  foundation  of  the  Company, 
and  which  is  only  now  bearing  full  fruit. 

Redemption  of  Debentures. 

Under  c^ur  contract  with  the  Debenture-holders,  we 
pledged  ourselves  to  apply  not  less  than  25%  of  the  profits 
in  repayment  of  Debentures,  and  we  are  paying  off  this 
year  a  sum  exceeding  £156,000— and  indeed  this  sum,  within 
a  few  thousands,  has  already  been  repaid.  The  directors 
fiiought  that  at  a  time  like  this,  when  many  of  tlieir  share- 
holders w-ould  be  anxious  to  contribute  to  the  needs  of  the 
coimtry,  they  should  offer  repayment  to  all  the  Debenture- 
holders  who  desired  it  at  a  figure  that  roughly  repre- 
sented the  par  value  of  the  Debentures  with  the  interest 
that  had  accrued  upon  them.  This  offer  was  accepted 
by  Debenture-holders  representing  over  £145,000,  and  if 
I  am  not  mucli  mistaken,  the  biilk  of  this  sum  has  been 
invested  in  the  new  War  Loan,  In  this  way  we  have 
been  helping  to  the  contribution  wliich  'Scotland  has  made 
to  that  gigantic  financial  operation.  The  profits  we  have 
made  in  excess  of  the  normal  are  largely  due  tn  the  rise 
in  the  price  of  copper  which  the  demands  of  the  belligerent 
peoples   have   brought   about. 

Large  Expansion  of  Output. 
It  is  right,  howevee,  to  point  out  that  the  incr-ease  of 
our  profits  is  due  to  a  considerable  extent  also  to  the  new 
plant  which  was  installed  some  three  years  ago  with  tlie 
proceeds  of  the  Debentures  issued  at  the  end  of  1911  and 
beginning  of  1912.  In  the  prospectus  which  we  issued  to 
the  shareholders  on  November  24,  1911,  we  stated  as 
amongst  the  "benefits  which  would  accrue  under  the  new 
conditions,  first,  that  the  Company  would  be  able  to  treat 
profitably  a  lower  grade  of  ore  with  a  higher  percentage 
of  recovery;  second,  that  the  cost  per  pound  of  oopi^er  pro- 
duced, although  the  average  grade  of  the  ore  treated  would 
be  lower,  w-ould  be  less  by  about  two  cents  per  pound  than 
under  then  existing  conditions;  and,  third,  that  tlie  annual 
production  would  be  increased  by  about  5,000  short  tons. 
These  anticipations  as  to  costs  have  been  fully  realised  on 
the  basis  of  pre-War  conditions.  As  regards  the  pro- 
duction, as  you  will  notice  from  Mr.  Carmichael's  report, 
the  output  of  copper  has  been  2,275  tons  per  month,  and 
if  you  multiply  that  by  twelve  you  will  find  that  it  works 
out  at  a  yearly  output  of  27,300  tons,  or  10,000  tons  instead 
of  5,000  which  were  anticipated  as  the  result  of  the  intro- 
duction of  the  new  plant.  Part  of  this  increase,  however, 
is  due  to  subsequent  extensions  of  No.  6  concentrator,  and 
to  the  reconstruction  of  No.  4,  the  capital  cost  of  whicJi 
has  been  provided  out  of  the  revenue  of  the  Company. 

Success  of  the  Flotation  Process. 

All  our  plant,  I  nm  glad  to  say,  has  been  working  witli 
perfect  smoothness  during  the  seven  and  a  half  months 
that  were  worked  l.-ist  year.  We  have  not  yet,  however, 
perfected  the  fltitatinn  process,  by  means  of  which  we  hope 
to  extr.act  a  considerable  proportion  of  the  copper  that 
now  passes  away  from  the  concentrators  in  the  form  of 
slimes  and  tailings.  That  flotation  process  was  patonte»l 
by  a  Company  known  as  Minerals  Separation  Company, 
Limited,  and  as  the  patent  was  a  valuable  one  it  wa«,  m 
usual,  contested.  While  this  contest  was  going  on  the 
Company  was  nblo  to  effect  a  highly  favourable  agreement 
for  the  use  of  the  patents,  under  which  we  are  now  working. 
Whenever  the  patent  was  finally  declared  to  be  valid  Uio 
royalties  exacted  by  tho  Separation  Company  for  licencefi 
to  use  it  were  greatly  raised.  The  foresight  of  the  manaffc 
ment  in  making  the  agreement  that  I  have  referred  to  will. 
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ttocordingly  offect  a  very  consi<lorabIo  saving  in  llio  future 
OS  eorniiaied  with  the  royalties  which  wo  should  have  had 
to  pay  if  wo  had  waittxl  till  tho  validity  of  tho  patent  was 
<lccided  in  tho  Supremo  Court  at  Washington.  As  regards  tho 
mines  themselves,  wo  havo  given  you  all  the  information 
that  wo  ourselves  possess,  as  it  is  containctl  in  tho  excerpts 
from  tho  report  of  Mr.  Carniitliael  appended  to  the  directors' 
report.  The  most  notable  of  our  recent  developments 
has  taken  place  in  the  Kinf;  .Mine,  where  wo  lio.vo  encountered 
a  rich  core  of  sulpIii<lo  .•iiorllini,'  ore,  varying  up  to  10  feet 
thick  of  a  per  coiit.  to  10  |.,  ]■  cent,  grade.  1  M^d  not 
refoi-  further  to  tin;  <h'\<l<i|.iiiciit  that  has  been  done,  except 
to  say  that  while  we  liuvf  l;ikon  out  of  our  mines  905,000 
tons  of  copper  ore,  I  <lo  nut  think  that  we  havo  diminished 
tne  lifo  of  our  property,  as  1  believe  tho  new  development 
daring  tho  past  year  will  ])robably  more  than  compensate 
foT  tho  depletion  "that  has  t;iki>n  place.  In  these  prosperous 
lines  wo  are  following  tho  jiolicy  of  pushing  on  develop- 
iiont  as  fast  as  labour  conditions  will  permit,  and  although 
tho  cost  is  higher  beoaiiso  of  the  increased  cost  of  labour, 
we  believe  that  it  is  better  tliat  that  should  be  thrown  upon 
a  prosperous  year  so  that  devulupment  work  may  be  restricted 
■or  retarded  when  prices  and  conditions  aro  not  so  favourable. 
Mr.  George  Readman  soroiuled,  and  tho  report  was 
■idopted   unanimously. 


LANGEN  (JAVA)  ROBBER  ESTATES  COMPANY,  LTD. 

The  .scvciith  ordinary  genpral  meeting  was  held  on  Feb- 
ruary 28  in  the  Council  Room  of  the  Rubber  Growers'  Associa- 
tion, 38  Eastcheap,  E.G.,  M.  C.  E.  Welldon  {Chairman  of 
the  Company)  presiding. 

Mr.  J.  Mitchell  Thon,  on  behalf  of  Messrs.  Harrisons  and 
Crosfield,  Ltd.,  the  secretaries,  read  the  notice  convening  the 
meeting  and  tho  report  of  the  auditors. 

Tho  Chairman,  in  moving  tlic  adoption  of  tho  report  and 
accounts,  said  :  You  will  see  from  the  balance  .sheet  that  our 
issued  share  capital  remains  unaltered  at  £102,700.  The  item 
for  Debentures  has  disappeared,  those  that  were  not  converted 
into  shares  having  been  redeemed  in  February.  1916.  Property 
account  stands  at  the  same  figure  at  which  it  has  stood  for  the 
two  previous  years.  There  has,  however,  been  additional 
expenditure  on  buildings  and  mnchinery.  That  expenditure 
was  necessary  to  enable  us  to  deal  satisfactorily  with  the 
increased  crop.  We  are  by  no  means  within  sight  of  the  end  of 
expenditure  on  buildings.  Our  experience  under  this  head 
lias  been  unfortunate.  The  original  temporary  bungalows  did 
not  last  long,  and  v;ere  replaced  by  the  present  bungalows, 
which  were  supposed  to  be  semipermanent.  That  is  to  say, 
we  expected  them  to  last  eight  or  ten  years  at  least ;  but  we 
are  now  informe<l  that  they  -will  not  continue  to  be  habitable 
•for  more  than  five  or  six  years.  We  have,  therefore,  still  to 
face  a  consideralile  building  proijramme,  for  it  is  essential  that 
our  staff  should  have  quite  satisfactory  housing  accommodation 
in  the  very  trying  climatic  conditions  under  whicli  they  work. 
We  have  approved  a  scheme  for  bungalows  of  a  permanent 
type,  and  these  will  be  erected  over  the  next  few  years.  In  the 
case  of  machinery,  we  have  sent  out  a  large  suction  gas 
engine  the  cost  of  which  will  a]ipear  in  the  next  accounts. 
'We  are  also  putting  in  additional  irrigation  plant,  as  we 
find  that  the  plant  we  already  have  is  doing  very  beneficial 
■work,  and  we  expect  the  improved  drainage  will  increase 
crops  in  the  future.  Our  total  capital  expenditure  to 
August  31,  1916,  amounted  to  £132,278.  If  we  deduct  tlie 
amount  of  oni-  reserve  account  .the  capital  cost  of  our  e.-^tate 
stands  at  £48  13.?.  3J.  per  acre,  without  making  any  allow- 
ance for  the  value  of  our  reserve  area  still  available  for 
planting.  We  are  now  finaiiriU'T  the  estates  by  rabling  out 
the  money  as  reouired  instead  of  allowino;  our  agents  to 
draw  at  three  months'  sight.  Our  cash  position  as  compared 
with  the  previous  year  is  in  consequence  very  much  stronger 
than  would  at  first  appear. 

The  Year's  Resalts. 
The  overturn,  as  I  remarked,  is  very  much  greater.  The 
crop  harvested  amounted  to  773.1871b.,  against  505,255  lb. 
for  the  previous  year.  The  yield  was  407  lb.  per  aco  over 
1,897  acres— that  is.  all  our  planted  area,  except  the  82  aires 
of  young  rubber  which  ha/l  not  then  been  tapped.  This  com- 
pares with  3S2  lb.  per  acre  last  year,  and  I  think  you  will 
agree  that  this  is  an  excellent  result,  which  has  been  attained 
in  spite  of,  or  perhaps  I  should  rather  say  because  of,  the 
thinking  out  that  has  been  dono  and  the  floods,  which  have 
left  behind  them  a  deposit  of  very  rich  soil.  The  average 
yield  per  tree  tapped  was  3.93  Ib.T  as  against  2.56  lb.  for 
the  previous  year.  The  crop  realised  the  satisfactory  price 
of  2s.  8.33rf.  per  lb.,  London  equivalent,  the  comparative 
figure  for  the  previous  year  being  2s.  2.B2d.  per  lb.  The  all- 
in  eOBt  was  Is.  2.93(?.,  practi'allv  |d.  per  lb.  less  than  last 
year.  The  estate  co.«t  wa^  8.14'/.  per  lb.,  a  reduction  of 
2.44rf.  per  lb.  on  the  cost  f'T  tlic  previous  year.  The  profit 
per  lb.  being  greater  this  year,  tlie  commission  to  the  manager 
and  bonuses  to  staff  showed  an  increase  of  .46rf.  per  lb.  ; 
loss  on  exchange  amounted  to  .61f/.  per  lb.  ;  .Java  income 
tax— an  item  appearing  in  our  accounts  for  the  first  time, 
the  Company  now  having  reached  the  stage  when  it  will 
hare  to  meet  this  charge  regularly— amounting  to  1.04rf. 
per  lb. ;  extra  expenditure  on  account  of  flood  drainage.  .14rf. 
per  H).  ;   and   expenditure  on  new   clearings  added,   .13rf.   per 


lb.  Depreciation  this  year  waa,  however,  .98rf.  per  lb.  less 
than  la.st  year.  The  f.o.b.  coat  was  ll.StlU.  per  lb., 
against  Is.  0.91</.  per  lb.  in  tho  previous  year.  Freight  to 
London  increased  .14(i.  per  lb.  to  1.Z7U.  per  lb.  The  rate  at 
present  is  about  10  per  cent,  higher  than  that.  Tho  profit 
per  lb.  was  Is.  5.40f/.,  against  11.12</.  per  lb.,  for  tho 
previous  year,  and  the  profit  per  bearing  acre  is  £29  10«.  Id., 
against  £18  3s.  iil.  for  tho  previous  year.  With  regard  to 
the  Java  income  tax,  wo  paid  £3,341  ISo.,  but  our  agents 
havo  lodged  an  appeal.  They  advise  us  that  that  amount 
should  cover  our  liability  up  to  August  31,  1916,  which  I 
hope  will  prove  correct.  Our  coffee  crop — the  last  we  shall 
harvest,  as  the  bushes  havo  now  all  been  cut  out — amounted 
to  228  piculs  and  gave  a  profit  of  about  £117.  The  coco- 
nuts havo  not  proved  remunerative.  The  crop  was  almost 
9,000  nuts  short  of  the  estimate  of  300,000.  Notwithstanding 
the  favourable  reports  on  this  cultivation  which  the  directors 
had  before  them  a  fow  years  ago,  it  is  very  doubtful  whether 
this  part  of  tho  Company's  interests  will  ever  be  very  re- 
munerative, unless  the  yield  of  nuts  improves  as  the  trees 
mature,  and  the  price  improves. 

Profit  and  Dividends, 
•  The  net  profits  for  the  year  amounted  to  £56,909  9s.  llrf. 
The  carry-forward  from  19"l4-15  was  £5,264  3s.  Id.,  making 
a  total  available  profit  of  £62,173  13s.  6d.  Out  of  this  we 
have  already  paid  an  interim  dividend  of  10%,  and  we  now 
propose  to  pay  a  final  dividend  of  12^%,  making  22^%  for 
the  year.  This  will  leave,  after  allowing  for  the  directors' 
commission,  £38,488  to  be  carried  forward,  scibject  to  excess 
profits  duty  and  Dutch  East  Indies  war  profits  tax,  if  any. 
With  regard  to  the  British  excess  profits  duty,  so  much  has 
already  been  said  and  written  that,  until  various  points  are 
cleared  up,  probably  in  the  Courts,  I  can  add  very  little  to 
the  information  you  already  possess.  The  Langen  Company 
is  one  of  those  young  producing  companies  that  are  extremely 
hard  hit  by  this  tax.  We  have  now  reached  the  stage  when, 
in  the  ordinary  course  of  events,  shareholders  might  reason- 
ably have  expected  to  get  a  substantial  return  to  compensate 
them  for  having  waited  so  long  and  patiently.  Every  share- 
holder in  this  room  is  glad  to  support  our  country  financially 
at  the  present  crisis,  but  we  naturally  expect  that  the  inci- 
dence of  the  taxation  shall  fall  on  all  rubber  companies 
equally.  This  cannot  be  said  by  anyone  to  be  the  present 
position,  and  we,  who  represent  the  younger  companies,  must 
leave  no  stone  unturned  to  have  our  case  energetically  put 
before  the  Chancellor  of  the  Exchequer  in  order  to  obtain 
fairer  treatment  under  the  next  Finance  Act.  The 
rubber  area  is  reported  by  the  visiting  agent  to  be  in 
good  condition,  and  not  suffering  seriously  from  any  diseases, 
and  he  positively  assures  us  that  there  is  no  question  of 
over-t.apping.  In  order  to  ensure  a  longer  period  for  bark 
renewal,  a  more  conservative  method  of  tapping  has  been  tem- 
porarily adopted,  and,  in  the  event  of  this  system  being  per- 
manently adhered  to,  the  current  year's  crop  may  possibly  be 
less  than  the  estimate  of  800,000  lb.  To  the  end  of  January, 
1917— that  is,  five  months  of  the  present  financial  year— wo 
harvested  320.155  lb.  Out  of  that  crop  there  have  been  sold 
and  delivered  156.772  lb.,  at  approximately  2s.  6^^.  per 
lb.,  London  equivalent.  In  that  quantity  is  included  67,200 
lb.  of  rubber  delivered  under  forward  contracts.  We  have 
atill  to  deliver  under  forward  contracts  315,840  lb.,  which 
will  give  a  total  of  383.040  lb.  sold  forward  out  of  the 
1916-17  crop,  at  an  average  of  2s.  7.23rf.  per  lb.,  London 
equivalent.  That  weight  is  equal  to  about  48%  of  the 
estimated  crop  for  the  year.  In  addition  to  that,  we  have 
to  deliver  24,640  lb.  out  of  the  1917-18  crop,  at  an  average 
of  2s.  6.88f/.  per  lb.,  London  equivalent.  Our  provisional 
estimate  of  the  amount  of  excess  profits  duty  we  may  have 
to  p.iy— namely.  £34,000— is  for  the  three  accountincr  periods 
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ended  August  31,  1914,  August  31,  1915,  August  51,  1916. 
In  the  first  period  we  incurred  no  liability  for  this  duty. 
We  hare  recently  been  assessed  for  the  second  period  at 
£5,647.  This  amount  we  have  paid  under  protest  and  have 
lodged  an  appeal.  Until  the  points  in  dispute  are 
settled  jve  must  estimate  our  liability  for  the  third 
period  on  a  similar  basis,  and  we  have  therefore  to  put 
aside  for  that  purpose  a  sum  of  approximately  £27,000  for 
the  third  period.  The  Bill  under  which  the  Dutch  East 
Indies  war  profits  i-ax  will  be  imposed  has  not  yet  become 
law,  but  there  is  every  likelihood  of  its  being  pass<'d. 
According  to  advice  which  we  have  had  from  friends  in 
Holland,  this  Company  should  not  be  liable  to  make  any 
payment  yet  under  the  proposed  measure,  but  without  further 
information  I  cannot  say  anything  defininite.  In  a  cable 
just  received  from  our  agents  we  are  informed  that  exten- 
sions will  be  completed  this  month.  Subject  to  survey  the 
addition  to  our  cultivated  area  is  accordingly  nearly  220 
acres.  We  hope  to  make  further  small  extensions  each  year 
so  long  as  we  have  reserx^e  land  suitable  for  planting.  We 
liave  throughout  the  year  had  suflicient  labour,  but  the 
health  this  year  has  been  indifferent,  I  regret  to  say. 

Mr.  R.  N.  G.  Bingley  seconded  the  motion,  which  was 
-■nnanimously  adopted,  and  a  final  dividend  of  12^"  makin<^ 
22i%  for  the  year,  was  declared.  '  ° 


MATHER  AND  PLATT,  LIMITED, 
largest  Turnover  on  Record. 

The  annual  meeting  of  Messrs.  Mather  and  Piatt.  Limited, 
■was  held  on  February  28  in  the  A^-countants'  Hall, 
Manchester,  Captain  L.  E.  Mather,  Chairman  of  the  Com- 
pany, presiding. 

A  letter  was  read  from  Sir  William  IVIather  explaining 
that  he  had  resigned  the  office  of  Chairman  for  "  reasons 
of  health  and  on  account  of  advancing  years."  Sir  William 
added  :  "  After  the  War,  concluding!  with  victory  for  the 
righteous  cause  of  the  Allies,  there  will  dawn  a  new  era 
in  the  relations  between  employers  and  employed.  I  foresee 
that  the  marvellous  manifestation  of  pa.triotism  displayed 
■under  the  tremendous  stress  of  a  gigantic  war  will  have 
enlightened  all  classes  as  to  the  vital  importance  of  mutual 
goodwill  and  co-operation  in  order  to  repair  our  losses  and 
secure  long  years  of  prosperity  in  which  aU  our  workpeople 
will  share.  United  as  we  have  been  in  war  to  save  our 
country  from  destruction  by  the  enemy,  we  must  be  united 
in  peace  in  order  to  reconstruct  our  country  on  foundations 
that  no  internal  conflicts  can  shake.  A  higher  sense  of 
responsibility  for  the  nation's  welfare  will  surely  be  felt 
by  all  classes.  Great  facilities  for  true  training  and  educa- 
tion, morally,  physically,  and  intellectually,  will  be  afforded 
to  the  rising  generation,  leading  to  a  superior  intelligence 
in  the  whole  conduct  of  life.  I  hope  our  company  will  ever 
maintain  a  high  place  among  the  pioneer  employers  who 
feel  it  to  be  their  paramount  duty  to  provide  for  the  training 
and  education  of  their  young  workers  and  the  general  welfare 
of  their  adult  employees,  also  to  provide  the  spirit  of  hearty 
goodwill  and  co-operation  between  themselves  and  their 
employees,  so  that  the  fruits  of  their  combined  industry 
and  intelligence  may  become  of  mutual  benefit. 

The  Chairman's  Speech. 
The  Chaimian,  in  moving  the  adoption  of  the  report, 
eaid  :  The  turnover  of  the  year  was  the  largest  on  record, 
and  the  work  was  practically  all  in  connection  with  the 
War.  The  dividend  on  the  Ordinary  shares  had  been  in- 
creased to  17i%  for  the  year,  although  an  addition  had 
been  made  to  the  reserve,  and  the  "  carry  forward  "  was 
larger.  One  of  the  mn?t  hopeful  signs  due  to  the  War  was 
the  closer  union  between  engineering  firms  who  were  com- 
petitors in  their  ordinary  business.  This  better  understand- 
ing should  bear  good  fruit  in  years  to  come,  and  help  the 
country  to  be  better  orjani.sed  against  foreign  competition. 
The  Company  had  rontributcd  £100,000  to  the  recent  War 
Loan,  of  which  £90,000  was  new  money,  and  in  addition 
the  staff  and  employees  had  taken  £12,000  in  war  savings 
certificates,  to  be  paid  for  in  weekly  instalments.  During  the 
year  £12,000  had  been  distributed  in  allowances  to  de- 
pendents of  men  who  Jiad  gone  to  the  Front,  in  war  bonus 
to  the  staff,  and  in  donations  to  war  funds.  The  signs  were 
not  unpropitious  that  before  another  twelve  months  passed 
■we  should  have  secured  a  decisive  and  lasting-  victory,  but 
it  moet  be  bome  in  mind  that  1917  might  not  be  so  prosper- 


ous a  year  as  1916.  The  cost  of  materials  had  risen  enor- 
mously, wages  were  increasing  owing  to  the  greater  coat 
of  living,  and  many  other  things  pointed  to  difficult  times 
ahead. 

Mr.  John  Piatt  seconded  the  motion,  and  the  report  was 
adopted. 

Messrs.  John  Taylor  and  John  Wormald,  retiring  direc- 
tors, were  re-elected;  Messrs.  Edward  Roberts  and  James 
Robinson  were  added  to  the  board. 

The  Chairman  announced  that  the  directors  considered 
it  desirable  that  a  sum  of  £5,000  should  be  added  to  the 
employees'  benefit  fund  in  order  to  provide  for  cases  of 
hardship  which  might  arise  on  the  termination  of  hostilities 
and  during  the  progress  of  demobilisation. 

This  was  unanimously  agreed  to. 


RHODESIAN   MINES. 

Cam  and  Motor.— Capital  £617,-500,  in  .£1  shares. 

Price  of 
ircnds  , — Value — ,    ^Expenses-^     ^Proflt^    Shares 

ine  30  Tons  Per  Per  Per   end  of 

Treatpfl       £       Ton         £       Ton         «       Ton    Period 
.  162.992    217,775    27/9    202,812    26/10  14,933    1/11      14/3 

.    41,924      54.861    26/2      53,132  25/4  1.729    -AO  11/S 

..    36,326      49,817    27/6     63.237  29  4  3,v20«  J/31  9/9 

.    12,180      17,295    28/4      17,811  29/3  ilS*  -111  9/9 
•  Loss. 


1915-16    . 

1916-17 

S'^pt.  qr. 


Ore  reserves  as  at  December  31,  1916,  are  returned 
as  under: — 

Motor 636,491  tons    Estimated  value  36/9  perton 

Cam  and  Good  Shepherd ..    119,826    „  „  „     44/1       „ 

Petrol 10.105    ..  „  „      37/6 

Eldorado  Banket.— Capital  £300,000,  in  £1  shares. 
Crushings  by  stamps  and  Chilian  mills  have  been 
as  under:  — 

Price 
Tons  Per     Working  Per       Profit    Per  endol 

Tear  to         Crushed    Value    Ton    Bspenses  Ton        (est.)    Ion  Pericd 
Mar.  31  £  £  e 

1916         ...  ■  48,880     127.S17    52/4        68,009     23/9     69,808    28/7     9/0 

1916-17. 
June  qr.    ...    12,645        30,186    47/8         15.C30     23/9     15,166  23/11   11/0 
Sept.  qr.  ...    12,445        33,712    49/4         14,436      23/2     16,276    26/2      9/0 
Dsc.qr.    ...    13,143        30,891    47/1         15,100      23/0      15,791    24;1     9/3 
Jan.         ...      4,017       10,000    5C/0  5,0e6      25/0       4,99>    25/0      9/0 

Gold  reserve  :  Sept,  2,401 ;  Nov.,  Dec,  2,501 ;  Jan.,  2,601  oz. 

Dividends  declared — 1913,  Jane,  15 ;  Dec,  15  per  cent. 
1914,  June,  10;  Dec,  TJ  percent.;  1915,  July,  7J ;  Feb..  7j 
per,  cent. ;  1916,  July,  7| ;  Dec,  7J  per  cent. 

Falcon  Mines.— Capital  in  issue  £400,000,  in  £1 
shares  ;  £217,341  6%  Debentures ;  Loan  and  Creditors, 
£205.000. 

Year  ends  Blister 

June  30         Tons  Copper  Estimated 

Period       (2,000  lb.)     Prciuced  Gold  Dwt.  Silver      Valoet 

OruBlied  TonB(2.0C0Ib.)   %  Oz.  per  Ton  Oz.  £ 

1914-15     ...    130,567  2,621  2.0       31,461  4.7  53,303     326.957» 

1915-16    ...    218,792  3,477}  1.5  (<O37,CC0  3.3  (<j)73,40O  (<i)530,82&' 

1916-17. 

Sept.qr.  ...      60,767  871 J  1.4         8,882  2.9  19,170       82,661 

Oct.          ,.,      19,177  271i  1.4         2,931  3.0  5,940       26,169 

Nov.        ..,      19,329  287  1.4         3,166  3.2  5,720       27,86<) 

11,633  161  1.3         1,623  2.8  3,820       14,582 


1917. 


17,130  313  1-8         3,253       38         6,274       29,58* 


•  Actual  realised. 

t  Copper  taken  at  £60  per  ton  in  respect  of  1916-17  results. 

(a)  Allowing  for  customs  milling  quantity  and  value. 


Gaika  Gold. 

iharea 


Capital    issued,     £273,495,     in    £1 


fear  ends 


^Valn^^  Worlilng  ^Proflt-^     Price 

Toun  Per       , — Costs — ^  Per  end  of 

June  iu  Orus'-ed        e       Ton  *    Per  Ton       *       Ton  Period 

1915-16         ^    37,';9)      89,627    47/5     60,790      26/10     38,837     20/7  13/0 

1916-17. 

Scpt.qr.      ...      8,584     20,423    47/8     14,132      33/0       6,296       14/8  10/6 

Dee.qr.       .,.      9,430      20,2(58    42  10   14,227      30/1        6,041       12/9  8/3 

Jan.  ...      3,437        6,978    40/7       4,983      28/11      1,996        11/8  9/0 

Dividends— 1914-15,    Jan.,  5;     Juno.    10   per   cent.      1916 
Jan.,  5;  Juno,  5  per  coiit.     1917,  Jan.,  5  per  cent. 


A  Guide  to  tlie  Registration  of  Business  Names  Act, 
1916,  has  been  written  by  Kenneth  Brown,  solicitor, 
and  will  be  published  immediately  by  Sir  Isaac  Pitman 
&  Sons,  Limited,  of  1  Amen  Corner,  E.G.  It  sets 
forth  plainly  the  obligations  placed  by  the  Act  on  all 
classes  of  businesses.     The  price  is   Is.  net. 


Mureli  3,   1917. 


THE     STATIST. 


THE      COMMERCIAL      COM- 
I'ANT  OF    SALONR'A,    I.IMITKD. 

NOTIOB  18  HKItKHY  GIVEN  tl.ut  in  Qooord- 
«noe  with  the  rosolittion  of  the  CoiiiiKiny  ut  it« 
IfciHriil  roootini-  hclil  on  Jaiiuiiry  18.  1917,  the 
foIlowiDfr  divideud  will  bo  pnid  ut  the  rate 
of  I's.  110  on  and  after  Fcbruiiry  15th,  1917,  nt 
the  Offlocs  of  tho  Company  in  Siilonica— viz., 
a  dividend  of  Lsg.  O.I.O  (ono  shillini;)  per  share 
against  Coupon  No.  15,  and  Ls^'.  0.1.0  (ono 
•hillinf)  per  share  against  Coupon  No.  15,  being 
S  per  c«nt.  on  such  shares  for  (he  flnnncinl 
Tear  ended  Jlst  May,  1914,  plus  b<l.  per  share 
lor  supplement4iry  dividend  and  5  per  ocnt.  on 
sueh  shares  for  *  the  financial  yeiir  ended  31st 
May,  1915,  plus  bil.  per  shtiro  fur  supple- 
mentary dividend. 

(.itupona  must  be  lodged  nt  the  offlees  of  the 
Company    in    Snloniea   on    lists    wliich    will    be 

clear   days   for   examination. 
By  Order, 

J.   MISHACHI. 


S 


PANISH    RIVER    PULP  AND 

PAPER    MTLT.S,    LlMlTi;ii. 


t.  PER   CENT.   •'  A  "   DRni 

NOTICE   IS    HKREHY    GTVK 

No.    2,    due    1st    llnroh,    1917,    i 

above    Debentures    (which    were 

flhange  for   tho  2-    and    J-Year   i 

will  bo  pnid  on    and  after    that 

♦icepted)    by  the  British.   Foni' 

Corporation,   Limited,    where    lis 

be  obtained. 

For  the  BRTTT.SH  FOREIGN  A 

CORPORATION.       LIMI 

E.   DATIES,  Gc'ii 
57  Bishopsgatc,  B.C., 
""■""■  V,  1917. 


Februa 


ENGLISH,      SCOTTISH     AND 
AUSTRALIAN    BANK    (Limited). 

Head  Office:   38  Lombard  Street,   E.G. 

Subscribed    Capital       il,078.375    0    0 

Paid-up   Capital 539,437  10    0 

Farther  Liability  of  Proprietors       539,437  10    0 
Reserve    Fund       450.000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  .Agencies  of  the  Bank  in  Australia 
«>n  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provineial 
Towns  throughout  the  United  Kingdom. 

REMITTANCES  made  by  TELEGHAPHIO 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCHANGH  business  of  every  description  trans, 
acted  with  Australia. 

E.  M.  JANION,  .Manager. 


mE  ARIZONA  COPPER  COM-'  TJNION    BANK    OF    CANADA. 

PANY,     LIMITED.  I     KJ   Incorporated  1865.  Head  Ofllec,  WINNIPEU. 

Paid-up  Capital  15,000,009 

llcst  and  Undivided  Prottts IJ.600,000 

Total  Assets  over        $100,000,000 

Tho  Bank  has  over  '300  Branches  In  CANADA,  and 

Agents  in  the  principal  Olties  in  AMUJIIOA. 
LONDON  COMMirrEK : 
Major  J.  Leigh  Wood,  CAT.';  ,  ri,  ,;,  „,:ih  ; 

Lieut.-Col.  the  Hon.  Sidney  1'     ■,   '     ',      >    '.   .Kur]. 
Deposits  received  for  fl.tc.I  i  ■.!,[.) 

rates,  which  may  be  ascertaiip  i  , 


ORDINARY  SHARES  ! 

DIVIDEND  ON  SHAKES  TO  BEARER. 

Holders    of    Share    Warrants    to    Hearer     arc 

informed    that    they    will    receive    payment    o( 

the    balance    Dividend    declared   at    tho    annual 

fcneral  meeting  of  the  Company,  held  this 
ay,  ot  the  rate  of  2«.  bd.  per  share,  free  of 
income  tax,  on  and  after  Wednesday,  28th 
inst.,  on  presentation  of  C/upon  No.  25  at  the 
Company's  OtBcc,  29  St.  Andre 
burgh. 
Coupons    must    ba    left    ono     clear    day    foi 


S<iu 


By  Order, 
WILLIAM   EXLEY  MILLER,   Secretar 
Jnmpany's   Office, 
29  St.  Andrew  Square,   Edinburgh. 
26th  February,    1917. 


B 


RITISH  LAW  FIRE   INSUR- 
ANCE  COMPANY,   LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the  Trans 
fer  Books  of  the  Company  will  be  Clo.sed  frori 
tho  7th  to  tho  23rd  March,  both   days   inclusive 


DOMINION  IRON  AND  STEEL 
COMPANY,  LIMITED. 
FIVE    PER    CENT.    CONSOLIDATED     MORT- 
GAGE    BONDS. 


.st    V  'lii>     above-mentioned 

i  sh'  i;  I.  tween  the  hours  or 

id   2    'i  ',\^   excepted)    at    the 

of  Montr,:,!.  47  Tliroadneedle  Street,  E.C. 
clear     days     required    i 

may    be  obtained   on    application 


PROVINCE  OP  ONTARIO 
FOUR  PER  PENT.  REGISTERED 
STOCK,   1047. 

For  the  purpose  of  preparing  the  Interest 
Warrants  due  1st  May,  1917,  the  Balances  will 
be  Struck  on  the  evening  of  the  2nd  April, 
1917.  after  which  date  the  Stock  will  be  trans- 
ferred ex  dividend. 

For  the  Bank  of  Montreal, 

G.   C.  CASSELS,  Manager. 

47  Threadneedle   Street,  E.G.,  1st  March,  1917. 


LONDO.'^  OFFICES   \  25  hIy 


TMPERIAL        JAPANESE 

i  GOVERNMENT. 

FIVE  PKR  CENT.  STERLING  LOAN  OP  1907. 
NliTlCE  IS  HEREBY  GIVEN  that  tho 
I  ,.ui,.ins  due  on  the  12th  March,  1917,  will  be 
1:111  iin  and  after  that  date  (Saturdays  ex- 
..•l.tcil)  between  tho  hours  of  11  and  3  by  tho 
V,jkohama  Specie  Bank,  Limited,  where  lists 
may    be  obtained. 

days    for 

For   the  YOKOHAMA   SPECIE  BANK,  LTD., 
K.   TATSUMl,   Manager, 
hopsgate,  London,   E.G., 
i  February,  1917. 


L 


AKE       SUPERIOR      PAPER 

COMPANY,    LIMITED. 


6  PER  CENT.  FIRST  MORTGAGE  30-YEAB 
GOLD  BONDS. 
NOTICE  IS  HEKEBY  GIVEN  th:it  Coupon 
No,  12.  due  1st  March,  1917,  attachid  to  the 
above  Bonds,  will  be  p.aid  on  and  :ifter  that 
d:ite   (Saturdays    excepted)   by 

THE    LONDON    CITY    AND    MIDLAND 

BANK,   LIMITED. 

Threadneedle    Street,    London,     E.C, 

MESSRS.  MAITLAND  COPPELL  AND  CO., 

52  William   Street,    New  York, 

and  at  the  Offices    of  tjie   Compan,v  in   Toronto. 

Coupons    must   be   left    three    cjar    days    for 

The    attention    of   bondholders    who    have    not 

yet  exchanged  Coupons   N03.  7,  8,  9,  and  10  into 

Funding  Interest    notes   is  directed   to   the   fact 

that    they  should    present   their   bonds   for   that 

purpose    at    the    earliest    possible     date    at    the 

address    given    below    or     at    the    Roval    Trust 

Company's  Offices  in  Montreal. 

For  the  BRITISH  FOREIGN  AND  COLONIAL 

CORPORATION,       LIMITED       (London 

Agents), 

E.   DAVIES,  General  Manager. 
57    Bishopsgate,    London,    E.G., 
26th   February,  1917. 


NEW  ZEALAND. 

A  V/ealthy  Country,  Splendid  Climate,  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage 
of  grain  and  lambs  bein?  phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United 
Kingdom,  with  but  a  million  population,  has  an 
annual  export  of  raw  products  exceeding  Twenty 
MilUon  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles,  Telegraphs  and 
Telephones,  124,000  mile.3,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the 
lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new 
country  New  Zealand  offers    soUd   advantages. 

Excellent  Steamship  Services  are  run  direct  to 
New  Zealand  by  the  Shaw  Savill  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 


Full  information  is  supplied  free  by 
THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 

413  41G  Strand,  W.C, 


HALF-YEARLY  VOLUMES. 


NOW  READY. 


VOLUME     LXXXVIIl. 


(July— December,  1916) 


The  Statist 


(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY    AND    STRONGLY 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


Address:    THE  PUBLISHER, 

The  Statist, 

51    CANNON    STREET,    LONDON,     E.C. 


THE     STATIST. 


[March 


l'Ji7. 


BANK  OF  MONTREAL 

EstabllBhed  In  1817. 
Capital  Paid  op,  Jl  6,000,000. 
Reserve  Fund,  $16,000,000. 
Undivided  Profits,  11,414,423. 

BOARD  op   DIKECrOHS. 

Sir  Vincent  Meredith.  Bart.,  President. 

C.  B.  Gordon,  Esq.,  Vice-President. 

E.  B.  AilgUB,    Esq.,   A..    Baanjgirtfn,    tisq.,   William 

McMaeter,    Esq  ,     B.    B.    ilreenaliields,    Esq.,    Lord 

eiaaehoewv,     K.C.V.O.,  H.    B..    Drammond,    Capt. 

Herbert  Molson.  llr  William  Macdonald.O.  R.  Hosmer, 

Keq.,  D.  KorDesAjigus,  Esq., Harold  Kennedy,  Esq. 

Qead  Office:  Montreal. 

General  Manager :    Sir  Frederick   WIllUms-Taylor, 

LI-D.    Assistant  General  Managei:    A..   D.  Bralth- 

waite,  Esq. 

Branches  and  Agencies  throngbont  Oanada  and 
Newloondland ;  also  at  New  York,  Chicago  and 
Spokane  In  the  United  States,  and  at  Mexico  City. 

LONDON  OPPICES; 

47  Thpeadneedle  Street,  E.C.,  and 
9  Waterloo  Place,  Pall  Mall,  S.W. 
London  Oommittee :  Sir  Thomas  Skinner,  Bart., 
i.  Macnider,  Esq. 
Manager:  George  Cyril  OasselB. 
Financial    Agents  of  the   Government 
O'f  the  Dominion  of  Canada. 
The  Bank  andertakee.  monetar.?  business  with  all 
Allied  and  neotral  countries,  and  with  its  numerous 
Branchesoffersesceptional  facilities  torthe  transaction 
of  H  general  Banking  business  in  Oanada,  Newfound- 
land and  the  United  States. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    812.900,000 

Besepve  Funds       ...    §14,300,000 

Aggregate  Assets .  -  8270,000,000 

Head  Office-MONTREAL. 

81l  HERBERT  S.  HOLT,  E.  L.  PEASB, 

PritiderU.     V ice- Prfsident  A  Managing  Director. 

0.  E.  NEILL,  Oenerai  ilar^ger. 

385  Branches  in  Oanada  and  Newfoundland. 

32  Branches  in  Cuba,  Porto  Rico,  nominioan  Republic 

Costa  Rica  and  Venezuela. 

BRANCHES  IN   BRITISH   W  Kt-i   INDIES. 

ANTIGDA— St.     John's;       Bi  HAMAS  —  Nassaa  ; 

BARBADOS— Bridgetown;       DOMINICA— Roseau  ; 

GBENADA- St.    George's;     JAMAICA— Kingston  ; 

ST.      KITTS— Basseterre ;        TRINIDAD- Port    of 

Spalu,  San  Fernando;   BRITieH  GUIANA -Georse- 

town,  S'ew  Amsterilam,  Rose  Hall:   BRITISH  HON- 

DOBAS— BeUze. 

New  York  Agency,  Corner  William  &  Cedar  Streets. 

LONDON  OFFICE; 

Bank  Buildings,  Princes  Street,  E.C. 

T.  R.   WHITLEY,  JAMES  UACKIE, 

Manager.  Joint  Manager. 


THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Pald-DD  Capital    ...    815,000,000  (£3,082,1!)2) 

Reserve  Fond        ...     $13,600,000    (£2,773,972) 

President'    SIR -Edmund   Walker,  C  V.O.,  LL.. 

General  Manager  :  JOBN  AIRD.  [D.O 

I  Omeral  Manager:  H.V.P.J0NE3. 


Over  370  Branches  tbronehout  CANADA,  ""3 
in  NEWFOUNDLAND.  THE  UNITED  STATES 
and  MEXICO. 

LONDON  OFFICE  :    2  LOMBARD  STREET,   E.C. 

A  eenera!  Banking  Business  cnducted  with 
ALL  POINTS  IN  NORTH  AMERICA. 

C.  CA.MP.IE,  Manager. 


THE     UNION      BANK      OF 
AUSTRALIA,  Limited. 

ESTABLISHED  1837.  DTroRPOKATED  18*1 

Aothortied  kna  toned  C«plt»l.  (66.000.000. 

Pald-np  C.plt.1.      Ci.00«.0CO\  

I         lojrthM  £3,»60,00« 
Kegrrve  Fuixl  C1.960.0«ol 

B««!rTe  LUbllltr  ol  Proprieton  -         4,0(0080 


Total  Capital  and  BMerve 


_     «7.e 


HBAD  OFFICE:     71  CORNHIIX,  LONDON,  E.C. 

DRAFTS  are  granted  on  the  Bank's  branches 
throughout  the  Australian  States  and  Dominion  of 
New  Zealand.  

TRLEOBAPHIO  REimTAKCES  are  also  made, 

BILLS  are  purchased  or  sent  for  collection. 

DEPOSITS  are  received  for  Sxed  periods  on  ter 
which  roav  be  ascertained  on  apnlifation. 


CANADA 


THE  BANK   OF 
BRITISH  NORTH  AMERICA. 

Incorporated  by  Foyal  Charter,  1840. 

FtrxD.  Kao.ooo, 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK      , 

OF   THE 

CITY    OF    HEW    YORK. 

ESTABIISHED    1810. 

■AL    (Fru.T  Paid)       16.000,000 

irs  AVD  Undivided  PnoriTa  ...  t9,000,000 
THIS  BA.NK  DECEIVES  ACCOUNTS 
OF  BANKS.  BANKERS,  CORPORA- 
TIONS. FIRMS,  AND  INDIVIDUALS 
ON  F.WOURABI.E  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACIT.ITT  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE B.\NKING  METHODS.  COE- 
RESPONOENCE   INVITED. 

FOREIGN    DEPARTMENT, 
lances  Esports  and   Imports,  buys  and  selU 
.,-...gn    Exchange.    Telegraphic   Transfers,    &c  , 
and  makes  Collections  on  all  parts  of  the  world. 

T/OvnoN    B*NKPB.«  : 

LONDON  JOINT  STOCK  BANK  LTD. 
LONDON  CITT   AND  MIDLAND    BANK    LTD. 


CHE     LONDON     AND     RIVER 
PLATE  BANK  (Ltaiited). 

Established  1862. 

Authorised  Capital £4,000,000 

Paid-op  Capital         1,800,000 

Reserve  Fund           2,000,000 

BRANCHES. 

ARGENTint:. — Buenos  Aires,  Boeario,  Mendoaa 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana 
Barracas  (Buenos  Airer),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sant«  Vi  (Buenoe  Aires),  Calle 
"  de  Irigoven  (Buenos  Aires). 

UanGUiY.— Mor.tevideo,  Montevideo  Agency  (Call( 
Bio  Negro),  PayEanda  (Agency)^  Salto  (Agency). 

Brazil  — Rio  de  Janeiro,  Sao  Panlo,  Santos 
Pemambuco,  Para,  Bahia,  Victoria,  Onrityba,  Manaos 
(Agency). 

CHax.— Valparaiso. 

PRINCE.— Paris  (16  Roe  Hal*w). 

Aeency  in  New  York  and  Agents  throughout  the 
World. 

(.etters  of  Credit,  Drafts  and  Cable  Transfers  Issued 

Bills  negotiated,  advanced  upon,  or  sent  for  collec- 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID       $3,000,000 

SHAREHOLDERS'  LIABILITY     ...     «3,000,000 
SURPLUS    AND    PROFITS  ■••     »6,688,8S3 

E.  P.  SHANBaOKER,  President. 


V.  K.  HARDT,  Vice-President. 

W.  A.  BCLKLKY,  Aflet.  Cashier. 

0.  P.  SEA  W,  Jr.,  Asst.  Cashier. 

W.  R.  HUMPHREYS,  Asst.  Cashier, 

Bills  of  Exchange  Issued  and  Telegraphic  ' 

made  to  all  parts  of  the  ivorld.     Letters  of  Credit 

issued  in  Sterling,  available  throughout  the  world.  In 

Dollars  throughout  the  United  States,  Canada,  Mexico, 

,i-c. 


the  United  States.    CJorrespondence  solicited. 
Cable  Address—         I  Ijondon  Agents— 

"FOUBBANK."        SAMUEL  MONTAGU  ft  00. 

LOUDON  CITY  AND  MIDLAND   BANK,  LTD. 
LLOYDS  BANK  LTD. 


Airica 


7  Prince 


:.o. 


IMPERIAL  BANK  OF  CANADA. 


Capital  Paid  up 


Head  Office-TORONTO. 

-    §7,000,000 


The  Branches  of  the  Bank  in  Ontario, 
Quebec,  Manitoba,  Saskatchewan,  Alberta, 
and  British  Columbia  provide  exceptional 
Banking    facilities   for  Settlers. 

Jpents  in  Great  Britain  : 
ENGLAND— Lloyds    Bank    Limited     (London    and 


IRELAND— Bank  of  Ireland  i  Dublin  and  Branches) 

Agents  in  France  : 
Credit  Lyonnais.         Lloyds  Bank  (France)  Limited 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

BaoketB  to  the  Government  in  British  But  Africa  and 

Head  Office: 
96  BISHOPSGATR,  LONDON,  H.a 
Bra-kcbes  : 
Oalcntta  Cochin  (S.  India)  Newera  BUya 

Bombay  Chittagong  Zanzibar 

Sladras  Bangoon  Mombasa  \  -n-jfcij. 

Karachi  Mandalay  Nairobi      I  """r^ 

Cawnporfl  Aden  and  Nakuru 

Lahore  Aden  Point        Kisnmn 

Amritsaf  Colombo  Entebbe  \ 

Delhi  Kandy  Kampala  [  Vgante  • 

Tuticorli)  Ilnjs         I 

Dar-es-salaam  1  occupied  territory, 
Tanga  ]  German  East  Afrio», 

SUBSCRIBED  CAPITAL «,000,»»e 

PAID-UP  CAPITAL  Sl,«00,0«e 

RESERVE  FUND £1,200,00» 

LotrooN  Bankers- Bank  of  England  ;  Natlonat 
Provincial  Bunk  uf  England,  Limited  ;  National  Bank 
of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  Bastera 
Banking  business. 

Deposits  received  for  flied  perloda  »t  rat««  ta  be 
obtained  on  application.  Interest  payable  Jane  8§ 
and  December  31. 

C3nrrent  accounts  are  opened,  and  proTldod  they  do 
not  fall  below  £300  Interest  is  allowed  on  the  minimum 
monthly  balances  at  the  rate  of  >  per  cent,  per  annnn. 


BANK  of  NEW  SOUTH  WALES. 
Established  1817. 
LONDON  OFFICE  :    89  Threadneedle  Street,  E.C. 


Paid-up  Capital 
Reserve  I'und 
Reserve  Liability 
of  Proprietors 


The  London  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Brandies  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  lapua,  and  on  it*  Correspondcn;? 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Depo6ir.s  for  flied  periods  on  terms  which  may  be 
known  on  application  ;  aud  conductsevery  descriDtluu 
of  Australasian  bankins  bu.'lness. 

DAVID  GEORGE,  Manager. 


PAIO-DP  CAPITAL. 'l.COO.UOO       RKShU 

Oodomo:  i  QRACEOUURcn  ei. 

CODET   or    Dir.«CT<JIt: 

I.t.«>I.P.  E   B.  Btllool.  I.leal.  I 

J.  d    Hrrxilc.  r.  Lubl 


LONDON.  E.G 
Ceoflrey  Hoare. 


Special  Facilities  for  Collection  of  Hills,  &c. 
Deposits  received   at  rates  which   may 
obtained  on  application. 


THE    WESTERN 
AUSTRALIAN     BANK. 


Established   1841. 


K.-S  T1UN5ACTBD. 


Paid-up  Capital     £260,000    O    O 

<2.'i,ll00  Shares  of  £10  each) 

Reserve  Fund       «680,000    O    O 

Reserved  Profits        ...         £29,979     O    O 
Reserve  Liability  of  Shar«**olders, 

£260,000. 
Drafts  lisued.  Remittances  raided.  Bills  negotiated 
or  collected.  Deposits  received  (or  fixed  pcrioiis  at 
rates  to  be  a,eccrtained  on  application,  and  all  Bankim: 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  I>ondon  Agents, 
The  Bank  of  Adelaide,  11  leadenhall  Street,  E.C, 


THE  EASTERN  BAHK, 
LIMITED. 


Head  Office  : 
4  CROSBY    SQOARE,   LONDON,   E.C. 
Subscribed  Capital        ~       _      £i, 500,000 

Called  up      ...      .-       £800,000 

Reserve  Fund       £SS,00O 

Resarve  Liability  of  Shareholders    £900,000 

BOARD    OF    DIRECTORS. 
The  Bight  Hon.  LORn  DiLFOnn  o»  BURLEiaH. K.T. 

(Chairman), 
sra  Edward  SASSOON  Bart.    Emilh  phincqci,  Heq. 

J.  O.  lilWlROra  Hol'ILUT,  Esq.    .'.  ?.  HiSKFI^L.   HSO. 

O.  BaoMLEr-MABTlN.  Esq        J.  LEion  Wnoii    R'q. 

Branches  :  [O.M.» 

BOMBAY,     CALCUTTA.     BAGDAD,     BASRA. 

AMARA 

Depo.=;its  are  received  tor  t,  2,  or  5  years  at  6  pel 
cent,  per  annum,  and  on  current  accounts  interest  Is 
allowed  at  2  per  cent,  per  annum  on  the  mlnlmnlD 
monthly  balances. 

P.  H.  SUTTON.  Jf«iia#»T. 


Ernesto  TORNQUISTac. 

LIMITADA, 

BUENOS    AIRES. 


Ectwbllshed  1830. 


Oldest   Business   Establlshmofit 
the  River  Plate. 


■JUHTAL  raiLY  PAID  UP  AND 
£2,500,209. 


aENERAL  FINANCIAL,  BANKINQ 
AND    COMMERCIAL     BUSINESS. 


Priated    by    8POTTISWOODB,    BAU^HTIBB    *  £0^t"-.«'    1  New     Street    BqM«.    E.C     wd    Pcbli»h«d 
•Tlie   8tsti»t"   at  tiioir   0«lo«»,  61  Osaoon  fltreot,  in   tlie  Ojty  of  London,  Bngland.— lfor«h  i,  l»l'- 


by    tlM    Proprietov    al 


©I|e  0tatfet 

A  Journal  of  Practical  Finance  and  Trade. 

BEGISTERED  AT  TEE  GENEBAL  POST  OFFICE  AS  A  NEWSPAPER. 
PUBLISHED    WEEKLY. 


Vol.  LXXXIX.— No.  2,037.] 


SATURDAY,  A[ARCH   10,  1917. 


THE  BANK  OF  TAIWAN 
UMnED. 
Incornoraled  by  the  Special  Charter  of  the  Imperial 
Japaneie  Govorament,  1899. 

Head  Office    -        -    TAIPEH,  FORMOSA. 

BRANCHES  :—Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-Cbina,  India,  Philippine  Islands,  Java 
Australia.  America  and  elsewhere. 

London  Office  : 
58    OLD    BROAD    STREET,   E.C, 


COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Guaranteed  by  the  Auttralian  Government. 

Branches  and  Agencies  throughout  Australasii_ 

Banking  and  Exchange  Business  of  every  descriptioi 


tra 


cted. 


of     the 


realth    of 


Bankers  to 

The    Government 
Australia 

The  Government  of  South  Australi 

The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  September  30, 1916. 
299,329  Savings  Bank  depositors  had 

Balances  £10,017,701 

General  Bank  Balances  33,843,161 

Other  items        1,036,986 

£14,897,84 

London  Office  :  

36-41  NEW  BROAD  STREET,  E.C. 

C.  A.  B.  CAMPION.  Manager. 


B 


ANQUE  DU  CONGO  BELGE 

Socie'te'  Anonyme.         Established  1909. 


HEAD    OFFICE:    BRUSSELS, 

48  Rue  da  Namur. 

LONDON    OFTICE:   9   Bishopsgaic,   E.C. 


of  approved  Banking  Bu 


Special  facilities  for  collecting  or  negotiating 
Documentary  or  other  Bills  on  or  from  the 
Belgian  Congo. 

G.   JONAS,  Macag( 


RANCA    ITALIANA 
"  S  C  O  N  T  O. 

Subscribed  and  Paid-up  Capital       Lires  70  millions 
Deposits  and  Current  Accounts 

(Dec.    31st,    1916  685miUions 

Cash  in  hand  and  with  the  Bank 

tDec.   31st,  1916) „      49  millions 

Central  Management  and  Head  Office  : 
ROME. 
Branches  at :— Genoa,  Milan,  Naples,  Palermo. 
Turin.  Venice,  Bologna,  Busto  Arsiiio,  CaUnia, 
Ferrara,  Florence,  Ancona,  Biella,  Como,  Monza, 
Sanremo,  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris.— Office  shortly  to  be  opened. 

Current  Accounts  and  Shipping  Credits  opened, 

""«'•  af  Credit  Department,  CoUec4ion  of  Clean 

and  Documenury  Drafts,  and  evary  description  of 

Banking  and  Exchange  Business  transacted. 

Correspondence  invited. 


B 


ANCA  COMMERCIALE 
ITALIANA. 

HEAD  OFHCE:  MILAN, 
t  DNnnN  i  City  Office  :  t  Old  Broad  St.,  E.C. 
LONDON  j  w„,,E„j    Agency  :     12  Waterloo  Place. 
Regent  St.,  S.W. 
Paid-up  Capital.  £8,240,000.    Reserve,  £2,332,477. 
Manager — E.  Consolo. 
Sub-Managers  {g:C-^„iiRB.H«dley, 

Branches  in  Italy :— Ancona,  Bari,  Bologna,  Cag- 

liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 

Naples,    Palermo,    Perugia,    Pisa,    Rome,    Saasari, 

Savona.  Syracuse.  Turin,  Venice.  Verona  ;  AND    IN 

ALL  IMPORTANT  COMMERCIAL  CENTRES. 

CORRESPONDENTS  TO  THE  ITALIAN 

TREASURY. 

Agents  in  London  for  : — 

BANQUE    FRAN^AISE    ot    ITALIENNE    POUR 

L'AM^RIQUE     DU      SUD.  Buenos  Airas,  Rio  de 

Janeiro,  San  Paolo,  Santos,  &c.,  and 

SOCIETX    COMMERCIALE     lyORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  CorrespondenU  in  all  parts  of  the  world. 


DANKAKTIEBOLAGET 
"         SODRA  SVERIGE. 

Head  Office     ...       HELSINGBORG  (Swedan), 

Branches :   Stockholm,    Gothenburg,    MahnS,    and 

in  40  other  places  in  Sweden. 

^vl^pi'ds-.  ::;         ::.\  kt. 37,600,000 

Telegraphic  Address  :   "  Sydsverige.*' 

Every  descriplton  of  Backing  and  Exchange  buuneti 

trumcted.    Current  Accounts  opened  an  the  mot 

favotu-able    terms.    Deposits    received.    Bille    col 

I*  Scandinavia.    Mail  and  Telegraphii 


B 


RITISH  COMMERQAL  BANK 

UMITED. 


rised  Capital £1,008,000 

Paid-up  Capital        £S0O,«OO 

Head  Office :  43  COLEMAN  STREET,  E.C. 

Branch  at  Calcutta. 

_  Correspondents  in  Russia,  United  States,  and  in  aO 


Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  are 
opened.  Advances  against  merchandise  and  ap- 
proved securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 

The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERHELD,  Manager. 
Tele.  No. :   London  WaU  3154/5. 


THE   RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


T  A  N  D  AR  D 

of  SOUTH  AFRICA, 


BANK 


Bankers  to  the  Government  of  tko  Union  of 
Aftriea  in  Capo  Province ;    to  tko  Imperial  Govern- 
ment in  South  Africa ; 


SUBSCRIBED  CAPITAL... 


bo  Imperial 
>  the  Admi 


PAID-UP  CAPITAL 
RESERVE  FUND  ... 
UNCALLED  CAPITAL 


£(,194.100 

tI.S48.525 
2,000,000 
4.645.575 

£8,194.1 


BOARD  OF  DIRECTORS- 


Horace  Peal.  Esq 


W.  R.  Arbuthnot.  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I..  K.C.M.G. 
Robert  E.  Dickinson.  Esq. 
Jamas  Fairbairn  FinUr, 

Esq.,  C.S.I. 


HEAD  OFHCE  :  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C. 

New  York  Agency  t   55  WaU  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
tranaactad  with  the  Cape  Province.  Natal.  Orange 
Free  State,  Transvaal.  Rhodesia,  Nyasaland. 
East  Africa  Protectorate.  Uganda.  Zanzibar. 
Portuguese  East  Africa.  South-West  Africa  Pro- 
tectorate,  and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT     ACCOUNTS  are  opened  on  the  usual 

DEPOSITS    RECEIVED  for  fixed  periods  at  rates 

hich  may  be  ascertained  on  application. 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  made. 
LETTERS    OF    CREDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
THE   BANK   ISSUES   ORCULAR   LETTERS   OF 

CREDIT  available  in  all  parts  of  the  World. 
COMMERCIAL  LETTERS  OF  CREDIT  issued. 
PURCHASE  and  SALE  of  Stocks  and  Shares  eflected. 
DIVIDENDS.  ANNUriTES.  ETC.,  received. 
EXECUTOR  and  TRUSTEE  Busii 

The  Officers  of  the  Bank  are  bound    ot  to 

FRANCIS  SH1PTON,LM<o'n  Mauxar. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3,703,704 
£1,046,960 


PETROGRAD.  MOSCOW, 

PARIS, 
and    over    100    Branches    in    Russia. 

Loadon  Office* : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


B 


ANCO     DEL     PERU     Y 

LONDRES.  LIMA,  PERU. 


BRANCHES  IN 
Piora,  CaUao, 

Chidayo,         Cerro  de  Pasco,     Areqnipa, 
Pacasniayo,     Chincba  Alta,         Cuzco, 
TruiiBo,  lea,  Iquitos, 

Hueras,  Huancayo,  Huacho. 

Laturs  of    Credit.  Drafts    aad    Cable    Transfers 


USSIAN     AND     ENGLISH 
BANK. 


Rt.  Hon.  LORD  BALFOUR  OF  BURLEIGH,  Kt., 
Chairman  of  English  Council. 
COUNT  A.  A.  BOBRINSKY. 
Chairman  of  Russian  Council. 


Capital  Fully  Paid 
Reserve  Funds 


Rbls.  15,000,000 
Rbls.   3.500,000 


B  Bank  transacts  every  description   of  Banking 
less  and   extends   facilities   for    trade  between 
Great   Britain.   Russia,   Scandinavia,  France.  Italy, 
rica,  &c. 

A.    KIAER.   London   Manager. 


ANCO      DE      CHILE. 


BANCO 
Lond 


94  GRACECHURCH  STREET.  E.C. 

Chilian  Dollars. 

Paid-up  Capital        $40,000,000 

Reserve  Fund 22,000,000 

Reserve  Liability  of  Shareholders  ...      40,000,000 

Head  Offices  :  Santiago  and  Valparaiso. 

Branches  in  aU  parts  of  Chile. 

The  London  Agency  transacts  every  class  of  Bank- 

ng    business    with    Chile.    Current    accounts    alts 


THE     STATIST. 


[March"  10,  191' 


Treasurij    Chambers, 


6th    March,    1917. 


DEFENCE  OF  THE  REALM  REGULATIONS. 

TREASURY    (SECURITIES)    ORDER    (No.    2). 


Whereas  the  Treasury  have  power  under  Regulations  7c.  7d,  and  7E  of 
Defence  of  the  Realm  Regulations  (inserteii  in  those  regulations  by  an  Order 
in  Council  dated  the  twenty-fourth  day  of  January  nineteen  hundred  and  sen 
teen)  to  apply  Regulation  7c  to  certain  securitips  and  to  take  possession 
require  delivery  of  the  securities  to  which  the  regulation  is  for  the  time  being 
applicable  subiect  to  and  in  accordance  with  the  provisions  of  the  regulation 
And  whereas  the  Treasury  are  of  opinion  that  for  the  purpose  of  strength! 
ing  the  financial  position  of  the  country  it  is  expedient  that  Regulation  "c  should 
be  applied  to  the  securities  specified  in  the  Pirst  Schedule  to  this  Order: 
Now,  therefore,  in  pursuance  of  their  powers  under  the  said  regulati' 
and  of  all  other  powers  enabling  them  in  that  behalf,  the  Treasury  hereby  order 
as  follows : — 

1. — Regulation  7C  is  hereby  applied  to  the  securities  specified  in  the  First 
Schedule  to  this  Order. 

2.— (1)  Any  such  securities  shall  bo  trnnsferred  to  the  Treasury  on  or  before 
the  fifth  day  of  April,  1917,  and  for  that  purpose — 

(a)  any  person  having;  possession  of  any  such  securities  which  pass  by  delivery 
shall  on  or  before  that  date  deliver  the  securities  to  the  American  BoUar 
Securities  Committee  at  the  National  Debt  Office,  19  Old  Jewry,  London, 
E.G.;  and 
(6)  any  person  who  is  reqistered  as  the  owner  of  any  such  securities  which 
are  transferable  by  deed,  shall  on  or  before  that  date  lodge  the  necessary 
blank  transfer  with  the  Committee  ;  and 
(c)  any  person  who  is  the  owner  of  any  such  securities  which  are  transferable 
otherwise  than  by  delivery  or  deed  shsll,  on  or  before  that  date,  do  all 
things  necessary  for  transferring  thp  securities  into  the  name  of  the  Com- 
mittee or  any  person  nominated  by  them  for  that  jjurjiosc. 

Any  such  pereon  (in  this  Order  referred  to  as  the  transferor)  shall  also  deliver 
to  the  Treasury  any  documents  of  title  relating  to  the  securities  which  may  be 
in  his  possession  or  at  his  disposal. 

(2)  Any  owner  of  any  securities  mentioned  in  the  First  Schedule  to  this 
Order,  and  any  person  who  has  power  to  dispose  of  or  sell  any  such  securities^ 
or  has  the  custody  of  any  such  securities,  or  receives  on  hi'?  own  behalf  or  on 
behalf  of  any  other  pei-son  the  dividends  or  income  of  any  such  securities,  or 
has  any  interest  in  any  such  securities,  shall  (if  he  is  not  the  transferor)  on  or 
before  the  fifth  day  of  April.  1917,  give  to  the  American  Dollar  Securities 
Committee  full  particulars  of  the  securities  and  of  his  position  in  relation  thereto, 
delivering  at  the  same  tim#  to  the  Committee  any  documents  of  title  relating 
to  the  securities  which  may  be  in  his  possession  or  at  his  disposal,  and  comply 
with  any  directions  given  to  him  by  the  Committee  for  completing  the  transfer 


(3)  TiiG  ;Vmerican  Dollar  Securities  Committee  may,  if  they  think  fit, 
the  application  of  the  owner  of  any  securities  which  are  not  for  the  time  being 
in  the  United  Kingdom,  arrange  for  the  transfer  of  the  securities  to  Messrs. 
J.  P.  Morgan  &  Co.,  at  their  New  York  office,  and  the  transfer  in  accordance 
■withthisOrderof  the  securities  to  Messrs.  J.  V.  Morgan  &  Co..  at  their  New  York 
office,  will,  in  such  a  case,  for  the  purposes  of  this  Order,  be  treated  by  the 
Treasury  as  the  transfer  of  the  securities  to  the  Treasury. 

.^..—(1)  Subject  to  the  provisions  of  this  Order  the  Treasury  will,  within 
seven  daysafteranysecuritiesare  transferred  underthisOrderpay  compensation 
through  the  American  Dollar  Securities  Committee  for  the  securities  at  the  rate 
mentioned  in  the  second  column  of  the  First  Schedule  to  this  Order. 

(2)  The  compensation  money  shall  be  paid  to  tho  transferor  of  the  securit  i.  ^ 
(whose  receipt  shall  be  a  sufficient  discharge),  and  the  compensation  money 
shall  be  subject  to  the  same  trusts,  charges,  liens,  rights,  and  equities  (if  any) 
as  the  securities  in  respect  of  which  it  is  paid. 

(3)  The  transfer  of  securities  under  this  Order  to  the  Treasury  includes 
the  transfer  of  the  right  to  rec?ive  all  dividends  or  interest  payable  or  paid  on 
or  after  the  siith  day  of  March,  1917  (except  where  the  rate  of  com- 
pensation is  stated  in  the  Schedule  to  this  Order  to  be  ex  any  particular  dividend 
or  interest);  and  any  coupons  representing  any  such  interest  or  dividends,  and 
all  coupons  for  future  interest  or  dividends,  shall  be  surrendered  on  the  transfer 
of  the  securities ;  and  if  any  coupons  are  not  so  surrendered,  the  Treasury  will 
deduct  the  amount  of  the  coupons  from  the  compensation  money. 

(4)  Where  securities  transferred  under  this  Order  aro  held  either  on  loan 
or  contango,  and  the  loan  or  contango  is  carried  over  under  the  scheme  for  pro- 
viding Government  assistance  in  dealing  with  account  to  account  loans  on  the 
Stock  Exchange,  special  arrangements  will  be  made  by  the  Treasury  for  post- 
poning the  payment  of  compensation  until  the  securities  cease  to  be  snbjcri 
to  the  scheme,  and  for  the  determination  of  the  compensation  as  at 'the  tinu 
when  it  becomes  payable,  and  for  payments  to  be  made  in  the  meantime  in  re- 
spect of  the  income  of  the  securities. 

(5)  Where  securities  are  not  transfen-ed  to  the  Treasury  within  the  required 
time,  the  Treasury  will  not  be  bound  to  give  the  compensation  for  which  pro- 
vision L«  made  under  this  Order,  but  may  give  such  compensation  as  they  thin! 
just  in  the  circumstances ;  Provided  that  any  reduction  of  the  compensation 
iinder  this  provision  shall  not  prejudice  the  recovery  of  any  penalty  which 
may  havf  been  incurred. 

The  Treasury  may  also  in  such  a  rase  where  all  pereons  responsible  for  the 
transfer  of  the  securities  have,  with  proper  diligence  and  expedition,  done  nil 
that  wflfl  in  their  power  to  procure  the  transfer  of  the  securities,  if  they  thint 
fit,  add  to  the  compcnsition  any  sums  which  they  think  just  as  rcprcsentiru 
any  loss  of  Interest  on  the  compeuaation  money  due  to  the  postponed  payment 
thereof. 

4.— (1)  Sooaritles  are  eicenterl  from  the  operation  of  this  Order  If  it  i*  provefl 
to  the  SAtisfflction  of  the  Treasury— 

(a)  that  the  securities  come  within  the  priviso  to  sub-section  (1)  of 
Regulation  7C,  as  set  out  in  the  Second  Schedule  to  this  Order ;   or 


C&)Tliat  the  securities  have,  with  the  pel-mission  in  writiiiL:  of  the  American 
Dollar  Securities  Committee  given  at  the  time  of  purchasp,  been  purchased 
since  the  24th  January,  1917,  by  or  on  behalf  of  a  person  not  urdinarily 
resident  in  the  United  Kingdom  and  that  they  remain  in  the  beneficial 
ownership  of  such  person. 

(c)  that  the  securities  have  on  or  before  the  twenty-sirth  day  of  January 
1917.  been  tendered  for  deposit  with  the  Treasury  under  any  scheme  for 
placing  securities  at  the  disposal  of  the  Treasury  in  connection  with  the 
regulation  of  foreign  exchanges  ;  or 

(d)  that  the  securities  are  securities  in  respect  of  the  income  from  which 
a  person  is  entitled  to  relief  from  the  additional  tax  imposed  by  section 
twenty-seven  of  the  Finance  Act,  1916,  by  virtue  of  paragraphs  (c),  (/), 
or  (g)  of  sub-section  (3)  of  that  section  as  set  out  iu  the  Second  Schedule 
to  this  Order. 


(2)  Where  the  transferor  of  any  securities  claim 
by  virtue  of  this  provision,  excepted  from  the  operatic 
th  day  of  Marcli,    : 


the 


1  the  fifch  day  of  April) 


of  this  Order,  he  shaU, 
before  the  twenty-seventh  day  of  Marcli,  1917,  give  notice  to  the 
American  Dollar  Securities  Committee,  stating  particulars  of  the  grounds  on 
which  his  claim  is  based  ;  and  if  on  adjudication  his  claim  is  not  sustained, 
this  Order  shall  take  eflect  as  respects  those  securities  as  if  the  seventh  day 
aiter  the  date  of  adjudication  (if  that  day  is  later  tt 
were  substituted  for  the  fifth  day  of  April,  1917. 
Provided  that — 

(n)  in  the  case  of  the  securitira  mentioned  in  paragraph  (c)  of  the  ] 
ceding  subjection  this  subsection  shall  not  aiiply.  and  no  penalty  shal 
iucurred  for  faUure  to  give  the  notice,  tho  Treasury  being  satisfied  t 
those  securities  are  exempt  without  any  claim  ov  nor  we  ;  and 

(/>)  no  notice  shall  be  necessary  under  till-  i     I'^^t  of; 


by  any  othe: 


mended 
ay  such 


which  Regulation  7C  of  the  Defence  of 
the  Realm  Regulations  is  for  the  time  being  applicable  (including  any  person 
who  has  power  to  dispose  of  or  sell  the  securities,  or  has  the  custody  of,  or  receives 
on  his  own  behalf,  or  on  behaLf  of  any  otlier  person,  the  dividends  or  income 

from,  the  securities),  and  any  person  who  V-^ '-^  -—^  u\  nny  such  securities 

oris  the  registrar  of  any  such  securitie:^.  >-  '■•  ■     ni  ition  bound  to  take 

all  steps  and  do  anything  which  is  ni'  -  a  by  the  Treasury 

for  the  purpose  of  or  in  connection  with  1 1  r  of  those  securities 

the  Treasury  ;   and  if  he  acts  in  con^  ■  ,  i  iil?  to  comply  with, 

that  provision,  he  is  guilty  of  a  summary  uu'iri-  a_-.uii^L  Uiose  regulations. 

C.  The  Treasury  reserves  to  itself  power  to  decline  the  transfer  of  any  securi- 
ties of  which  they  have  power  to  take  possession  in  pursuance  of  this  Order, 
and  in  that  case  no  person  shall  be  subject  to  a  penalty  for  not  complying  with 
the  provisions  of  this  Order  as  to  the  transfer  of  thesecurities. 

7.  This  Order  may  be  cited  as  the  Treasury  (Securities)  Order,  1917,  No.  2. 
Given  under  our  hands  this  sixth  day  of  March,  1917. 
J.  W.   PRATT. 
J.  TOWYN  .TONES, 
Two  of  the  Lords  Commissioners  of  His  Majesty's  Treasury, 

FIRST  SCHEDULE. 
Securities  to  wmcs  rerflation  7c  is  applied,  whetder  the  SECuniriES 

ARE  ACrL^.^LLY  IN  THE  UNITED  KJXfiDOM  OH  NOT. 

Rate  of 
Securily.  Compen- 

sation.! 


Refunding  Mortgage  41  per  cent.,  1962 

Do.  East  Oklahoma  Div.  1st  Mortgage  4  per  cent.,  192S 
Do.  Tran.scontinental  Short  Line,  1st  Mortgage  -1  per  c( 

Do.  Convertible  5  per  cent.,  1917 

Do.  S  per  cent.  Non-Cum.  Preferred  Stock 

Do.  Common  Stock 
.■Vtlanta  Knoxville  an 


lem  Rly.  1st  Mortgage  5  per  cent.,  lOlfi  ... 

(^onsd.  Mortgage  4  percent.,  1902 , 

j.^i  per  cent.,  19114  

I  ollater«rjYust4percent..  1952 

..lit.,  1959 

•     -'  1  Middle  Div.  Ut  Mort- 


r  cent.  Non-Cum.  Prerorrcd  Stock 


lU4j 
994 

I 

inoj 

961 

loej 
11)11 

107i 

iisf 

97 
981 
88i 
1174 

97i 


1% 


Do.  Common  Stock 

Ilecch  Creek  R.B.  1st  Mortsnge  4  per  cent.,  1936 

n.j.  ^11,1  MorlL-:.t,'i'  .'  ]"'<■  ''111  .  1^3fi 


...  lOOJ 
...  lOGt 
:  April  45? 


Hrnulslvii  t  iiiuii  j-.ii-i,iL'M  i>,U.  i^.  .M.)ilg.is:G5percpnt...  1950 

liuflalo  llocUcstcr  and  i'ltuburg  Itly.  General  Mortgage  5  percent.,  1937 

Do.  Coa'id.  Mortgage  4J  per  c<!nt„  1987 

Burlington  Cedar  Eapids  and  Northern  Ely.  Consd.  1st  Mortgage  6  per 

T'li^'r  T'!- -'-■■--'"■ -^''     V  "'Jnrt^no'p  5  per  cent..  1951      

I  ...  I  .,  .rniirci  ripcrccnt.,]0(>2, Series"  A" 

M.irtgage  .1  percent.,  1938 

ii    ■ase  4  per  cent.,  1981 

:...      iL-p5percent.,194(i         


in7» 

lOaf 


;  Line  1st  ilortcngc  4  per  c 


Do.  Illinois  Div.  a  J  per  will,..  1949  ...  ,      ... 

Do.  Nebraska  Rxt.  Mortg.ace  S.F.  4  per  cent.,  1927 
Cliioago  and  Erie  R.Il.  1st  Mortgage  6  percent.,  1982 


88) 

103} 

99 
lOOi 
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I'.' Mortgrigo  B  por  cent.,  19-17  

-•  Shore  iiDcI  Easternllnihvnv  Ist  Moitqugo ii percent.,  i mill        vi 
, ^iikeeundX>ugct Sound  Itlv.  1st  MortK»go4pcr cent.,  loto  OOJ  (»< 
ex  Apr.  t 
lukoo  and  St.  Paul  Rniln  ay  C'.enctnl  and  BefundlnR  Mort- 


105} 


nri  niv 


.:..  IJ  per  eent.,  2014,  Series  • 

Uonernl  Mortgage  4J  per  cent.,  19.'*0 

1  lilcago  and  Lake  Superior  Div.  1st  JtorU-oKe  5  per  cent.,  1921 

"•     "     Mort«ago  6  percent.,  19211 

t  .MormageSpercent.,  1921 

•I- 5  percent.,  1919 
,-.'i  percent.,  1921 
■  per  cent.,  1920  ... 


[go  and  Korth-Westem  Hly.  General  Jlortgagc  3}  percent.  1S187 


Bate  of 
Compen- 

satioDt 


obeuturc,  1944 


1931 '  - : 112J 

Do.  (ieneral  Mortgage  S.F.  0  per  cent.,  1930        120j 

r>o.  Atlaiita  Knoxville  and  Oincinnati  Div.  Mortgage  4  per  cent.,  1965  93^ 
-^'             '""  "^ile  T)iv,,  1st  Mortgage  6  per  cent.,  1930 


leneml  Mortgage  4  per  cent.,  1'.187    . 

-.v.  Debenture  5  per  cent.,  1933 

'  per  cent.  Nou-Cum.  Preferred  Stock 

C)ommon  Stock 

igo,  St.  Louis  and  New  Orleans  E.R.. 


ITOi  ex  April 

12216.1  April 

Memphis  DlT.,  1st  Mortgage 


.ConsoIsBpercent., 


Railway  General  Mort- 

:.)  ]st  Mortgage  4'  per  cent.,  1939 


4  Mortgage  5  per  cent.,  1933  

I  Marietta  Eailway  1st  Mortgage  4}  percent.,  1935. . . 

-1    Pittsburg  n.E.    General   JIurit;age   S.F.  4i  per   1 


Lisjlit  and  Fo-a 
1935 
-  OolHteral  Tms 


.  (of  Baltimore)  General 


Do.  New  Orl 
Do.  Capital  Sto 
I-ynn  and  Bosto 
Manhattan  Eai: 
Do.  7  per  cent. 


Do.  Common  Stock 
Mobile  and  Einningi 
Mobile  and  --  -    - 
Mohawk  nii 


120J 
131J 

104g 

:cnt..  1990  961 
...  1311  ex  April 
...         ...         87i 


I  Railway  Consolidated  1st  Mortgagi 


112* 


ami  Impvt.  Mortgage  S.F.  5  per  cent.,  1929  110^ 
WeKtemE.B.lstMort.Gtd.  4percent.,1947  97 
ult  Ste.  Marie  Railway  7  percent.  Non-Curo. 

1281  ex  April 

.'. 111}  ex  April 

ilrond  Prior  Lien  Mortgage  6  per  cent.,  1945      llOJ 

R.R.  MontTOniHiT  Div.,  1st  Mortgage  5  ner  cent.,  1947      104 

l„tMnrt-r,.-..t  per  cent.,  1991      ... 


,  Consolidated  Mort- 


:!.  l.er  cent.,  1998 

-  ent.,1998  (Non-a.ssented ) 
list  Certificates  4  J  per  cent.. 


Delaw; 

Denvei 

and  l;in> 

Do.  Impi-ov.ni.i,     ". 

Dcs  n- 

inrs  V.ill      1: 

Detroit 

an.lM..I,!i.  n 

Detroit 

Tonniii;.'   ri,  i 

Dulutl 

■r':;rr  ; 

i::,.- i   ,,      

1      •  "■  ■  i'''i?  • 

1"->S 

Do.  Non-Convt-rt  1 

.r'.„t..i9ni   Z       '... 

.s(;i 

New  York,  Ontan 
cent.,  1992    ... 

1        ■  .,L-;,Lf  .5  per  cent.,  1037 
r  ;.  1  .  i-rpnt.,  laao          

orj 

New  York  and  Pn 

103J 

New  York,  West.-l 

..  1.-1  Mortgage  5  per  cent.,  1930 

111} 
1131 

Norfolk  and  West 
Do.  Tinprnvement 

^ii'i' i' '1  >t«k   ;:;    :;;i2os'e 

X  April 

Do.  New  River  Id 

,.ii,-,i-.i  ,-.  pcrcent.,1941 

lOOJ 

Do.  Convertiblf-   1 

.1,-1  .-i-iit.,  1963.  Series  "A 

■     68 

Do.  f'onvr-i-til.lr-   1 

1,. 1-1- rnnt.  1961 

94i 

Do.  anil   r,„   :l„  1 

112i 

.  ■ "'.'.'.    :;:  est'ex 

March 

Do.  Ut  1  1-1    .. 

...    6Efei 

March 

Do.  Divi-i,  h,l  11 

l'.i,-,3       

100 

Do.  4per...ni.  N. 

.1  per  cent.,  1924 

1065 

Do.  Common  .-^to. 

1'  perccnt.,1941 

105J 

Northern  Pacilic  I 

".tortgage  41  per 

Do.  St.  Paul-Dulu 

105 

Do.  Common  Stot 

1182 

Oregon  and  Calif.. 

1    per  cent.',  1999"         '.'.'. 

065 

Oregon  Hailroa.1  a 

1  jier  cent.,  1956 

07 

Oregon  Short  Line 

SO} 

Do.  R.R.  Consoli 

SO? 

Pacific  Telephone 

9-i§ 

6  per  cent.,  103 

1  r-i.r Joint' ist  Be- 

Pennsylvania Co. 

107 

192i-31 

ll- iit„1953 

81} 

Pennsylvania  Co. 

,  1 lit. ,1951 

81 

Serien  "A" 

Do.  31  p.,   ,.-,.    . 

106} 

Do.  :ii.  p.     .      -  . 

cnt'.VltlHri'.'.'. 

lOSJ 

Do.  S',  p. 

nu 

Do.  4"t.. 

iH'M.iif'u-aL-e  (!"per  cent..  1919 

105J 

Pen^svl^ „  1;  ,. 

1:   ,  -     .      •  Mni-iu'age  5pcrcent., 

Do.  Capital  i-^f.i.-l 

1031 

PerkiomenHailr..: 

:  V percent.,  1950 

055 

Philadelphia  an.l  I 

1-    :    1;  per  cent.,  1928 

117J 

Philadelphia  an.l 

-■1  .1060  

73 

Pittsburg,  Cinciiii 

1   ,1080     

93} 

Mortgage  4J  p..-. 

1078 

Do.  Consolidate,!  > 

i™'t.,l96n    ;.'.' 

1001 

Do.  Consolidate.!  ^ 

-i.,1037 

103} 

Do.  Ccnsolidatc.l  A 

86} 

Do.  Consoli.late.l  > 

1 .1  Murtcase  3Jpercent.,  1997 

90} 

Do.  Coil-. 1.-    ,-.-1  \ 

e,-«nt.,1933     '..         ...         ... 

112} 

Do.  Co,.-.-         ,,    ■ 

101 

Do.  (>,:^,„    , 

p<rrent.,"l940  '.'.'.         '.'.'.         '.'.'. 

lOliJ 

Do.  Coil-.-:; 

Morteage  4  per  cent.,  2O03    ... 

er  cent.,  2003     ., 

nt.Debentote,lS44     

90 

Do.  Coi,=,.l    !    '--1  ■. 

107} 

Plttsbnrs  Tort  Waj 

?n'SI 

Do.  Special  Guara" 

Do.  1927 
Do.  102-S 

New  York  Central  Raiin 
New  York,  Chicago  and 
Do.  Debenture  4  per  cer 
New  Y'ork  (City  of)  4  per 
Do.  4i  per  cent.,  1930-1 
Do.  4}  per  cent.,  1960 
Do.  4i  per  cent.,  1903 


Do. 


per  cent.,  1957 


846 

113S 
UOi 
109S 


80f 
106} 
106} 
100} 
106} 
106} 
105J 
105} 
1055- 
105} 
106} 


83i 

loej 

106i 
107J- 
112i 

1031 


ad  Non-Convertible  Deben- 


126} 
126} 
126} 
1311 
132J 


(l-j-:;;  yrs.)  Gold  Certs. 
tes  Guaranteed  3}  per  ( 


nteed  Stock         ., 

Bending  Co.  .Tersey  Central  Collateral  Trust  4  per  cent.,  19i.l 
Beading  Co.  4  per  cent.  Non.-Cum.  1st  Preferred  Stock  ... 
Do.  -»  percent. Non.-Cum.2ndPreferredStock    
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neaJiogCc.  1- 
Kio  Grande  Ji 
St.  Louis  BriJ 
.<t.  Louis.  Iroi 


iirtgaqc  5percent.,1039      

per  cent.,  1929  

Iiern  Bailroad  General  Consolidated 
■I-  .-.  per  cent..  19:U 

l;  ,    i-t  .\l..r; -■..■.■  .-.per  cent.,  1930 
:       .  .in..  19S9 

.1:. ted  Mortgage 


Consolidated  Mortgage 
■»nt..l940 


Western  Electric  Co.  1st  Mon  -• 
Western  New  York  and  Pent ,  - 
Bo.  General  Mortgage  4  p.  r 
Western  Pennsylrania  Haili . ., 
Western  Union'Telegrapli  I-'"  ' 
Do.  Funding  and  Real  Est.T 
West  Shore  Railroad  1st  Hun 
Vest  Virginia  and  Pittsburu- 1. 
Wlieeling  and  Lake  Erie  H.l; 
Willmar  and  Sioux  Falls  Km.  . 
Winston-Salem  Southbound  Itii 
Wisconsin  Central  Railway  1st » 
■"       Superior  and  Duluth  Div. 


saiM. 

;         Mil 

■  ■age  5  per  cent.,  1937       1091 
91i 


I  per  cent.,  1928  ... 
rear  5  per  cent.,  1938 
, 195U  


93C 


ilway  1st  MortL-a^'e  i  p( 
leneral  Mortgage  4  per  c 
ind  Terminal  1st  Mortg 


nominal  ; 


case  of  Bearer  Bonds  for  c 


rcent.,193B 
.1963 


Southern  Railway  Development  and  General  Mortgage  4  per  cent.,  1956 

r>o.  East  Tennessee  Reorganisation  Lien  5  per  cent.,  1938         

Do.  Memphis  Div.  1st  Mort^-nen.'mer  rent..  1996 


St. 


5  Div. 


;  and  Co.  1st  Mortg^rj 
Terminal  Raihroad  .\ssoci 

5  per  cent.,  1941     ... 
Do.  General  Mortgage  l!c 
Do.  1st  Mortgage  4}  pert 


:  Consolidated  Mortg 


.  Preferred  Stock 


r  cent.  Notes,  1918 


At. 


Unite..!  -r„.--...,M  ..r!...ratl 
Do.   Cul.ilnuli  .-K..-^     .-- 
Vandalia  Railroa.J  Con-.-.li.    ■ 
Do.  Consolidated  Mortf.. 

Wabash  Railroad  1st  Morr  ■ 
Bo.  1st  Lien  and  Equipmti.. 
WashinEjton  Terminal  Co.  Is 
Do.  1st  Morteaue  31  per    cei 


.,1929 

'  per  cent.  Cum.  Preferred  Stock 

llGle 

■.     J  .  .    I  per  cent.,  1955,  Series  "A" 


9H 
April 

738 
1061 


^9^1 


S500or£100,asth 

t  of  the  security,  mid  in  the  case  of  shares 

'  <.r\t    live    sharoi;.      The   compensation    for   Hegistered  Bonds 

>  ,         .    uvfTted  into  Bearer  Bonds  will  be  at  rates  5s.  (five  shilUngs) 

.   .    -,     ,.     i.  ,r, ,  uve  rates  specified  in  the  Schedule,  and  the  compensation  fcr 

l^.^'icLLinl  J^uuaswliich  cannot  be  converted  into  Bearer  Bonds  will  be  at  rates 

£1  (onei'ound,)  below  the  respective  rates  speciiied  in  the  Schedule. 

SECOND  SCHEDULE. 
Provisions  undeq  which  Securities  mat  be  excepted. 
r.  Proviso  to  Subseciion  (1)  of  Eegulation  7C. 

Provided  that  no  such  order  shall  apply  to  any  securities  as  to  wliich  the 
Treasury  are  satisfied  that  on  the  twenty-fourth  day  of  January,  nineteen 
hundred  and  seventeen,  they  were  beneficially  owned  by  a  person  not  ordinarily 
resident  in  the  United  Kingdom  and  that  they  remained  so  owned. 
2.  Paragraphs  (e)  (/)  and  (fr)  of  Subsection  (3)  of  Section  27  of  the  Finance  Act,  1916- 
27.--(3)  A  person  shall  be  entitled  to  reUef  from  the  additional  duty  im- 
posed by  this  section — 

(<?)  in  respect  of  income  derived  from  any  such  securities  held,  in  any 
country  outside  the  United  Kingdom,  by  persons  who  are  not  domiciled 
in  the'United  Kingdom,  or  by  trustees  who  are  prevented  by  the  laws 
of  such  other  country  or  by  the  terms  of  their  tnist  from  placing  the  se- 
curities at  the  disposal  of  the  Treasury,  and  are  not  entitled  to  the  benefit 
of  any  indemnity  conferred  by  Act  of  Parliament  in  respect  of  the  contra- 
vention of  those  terms,  if  the  securities  were  so  held  before  the  twenty- 
ninth  day  of  May.  1  --  .    -  n         ,     ■    ,  _,  _      .    ._ 


I  hundred  and  sixteen  : 
under  the  iiirisdiction  of  a  court  in  such  other 
be  contrary  to  the  laws  of  such  other  country  to  p 
the  disposal  of  the  Treasury  ;  and 

(J)  in  respect  of  income  derived  from  any  such  securities  which  aro 
deposited  with  persons  outside  the  United  Ivingdom  as  a  security  for  a 
loan  from  those  persons,  or  have  otherwise  been  made  security  for  a  loan 
from  persons  outside  the  United  Kingdom,  if  they  were  so  deposited  or 
made  security  before  the  twenty-ninth  day  of  May  nineteen  hundred  and 
sixteen,  or  after  that  date  with  the  approval  of  the  Treasury,  and  if  the 
Treasury  are  satisfied  that  the  securities  cannot  be  released  without  im- 
pairing "the  security  for  the  loan  ;  and 

(g)  in  respect  of  income  derived  from  any  such  securities  which  arc 
proved  to  the  Special  Commissioners  to  be  held  by  any  company  or  persons 
'      -  in  any  country  outside  the  United  King- 
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REFUGE  ASSURANCE  COMPANY,  Ld. 

Chief  Office:     OXFORD     STREET,     MANCHESTER. 


EXTRACT    FROM    THE    ANNUAL    REPORT    FOR    THE    YEAR    ENDING    31st    DECEMBER.    1916 


PoUolea  Issued  ilnrinK  the  year  wiis  The  nmount  paid  In  rwpcct  ot  Oh 

.1<.    Bit.,  and    prwliiolDK-    n    yearly  I  Tlie    BgKregate  i'reiuiuiu    1 

i;i3b,047  9i.  1.;.    The  single  PrcmhimB  iiuiounted  £4,208,788  17j.  7rf.,  showiinr  an 

to  i;696,767  7«.  0<i.    Tho  rTvmumi  Incoiue  (or  tho  year  was  £1,871,700  19j.4rf.,  year.    The  Premium  Income  in 

heing  an  Increase  o(  £309,388  lai.  lOit.  as  compared  with  the  previous  year.    The  |  Premiun 


was  £1.173,288  3».  OJrf. 
ne  of  both  Branches  for  the  year  was 
ease  of  £363,843  11«.  Id.  over  the  previous 
pent  to  both  Branohcs,  excluding  Single 
£91,865  0«.  4ff.  when  contrasted  with  the 
previous  yaar. 

The  total  amonnt  of  Claims  paid  In  both  Branches  since  the  establishment  of 
the  Oompauy  Is  £23,953,984  8«.  2}./. 

The  Total  Funds  of  the  Uompany  amount  to  £13,728,836  17».  3i.,  represent- 
ing an  Increase  during  tho  year  ot  £1,487,949  19j.  ejif. 


General  Balance  Sheet  of  the  Refuge  Assurance  Company,  Limited,  for  the  Year  ending  31st  December,  1916. 


LIAniLITlE3. 

Shareholders'Oapltal,  paldup'      

Ordinary  Branch  Assurance  Pund  

Ordinary  Branch  Investments  Reserve  Fund  ... 

Industrial  Branch  Assurance  Fund         

Industrial  Branch  Investments  Reserve  Fund  .,, 


SSBTS  (CI 


"-./,) 


„       £300,000    0  0 

..     9,836.864    7  5 

315.000    0  0 

.      3,176,972    9  10 

70.000    0  0 

£13,728,836  17  3 


Mortgages  on  Property  within  the  United  Kingdom     £1,934,91118  0 

Loans  cu  Parochial  and  other  Public  Rates        712.455    3  2 

Do.     Life  Interests         8.000    0  0 

Do.     Reversions 10.161  13  8 

Do.     Stocks  and  Shares 19,264    5  2 

Do.     Company's  Policies  within  their  Surrender  Values  1,370,810    0  0 
Investments ; — 

Deposit  with  the  High  Court  (£25,000  3  per  cent.  India  Stock)  20,768  12  6 

British  Government  Securities 2,121.40(16  10 

Municipal  and  County  Securities,  United  Kingdom  ."        '.",  294,886  18  8 

Indian  and  Colonial  Government  Securities        ,         ',        "  535,618  12  0 

Dn.                   Provincial           do '.  152,762    9  2 

Do.                 Municipal           do 347,386    9  0 


Foreign  Government  Securities 

Do.     Provincial         do 

Do.     Municipal  do.  "        .' 

Railway  and  other  Debentures  and  Debenture  Stocks— Home 

and  Foreign  

Railway  and  other  Preference  and  Guaranteed  Stocks 

Do.     and  other  Ordinary  Stocks       '„ 

Rent  Charges 

Freehold  Ground  Rents      

House  and  Office  Property  ...        .'',         '.',        .'.        '.'* 

Agents'  Balances  

Outstanding  Premiums  £354,329    3    0 

Less  Abatement  to  provide,  inter  alia, 
for  loss  of  Revenue  occasioned  by  the 
operation   of  the  Courts  (Emergency 


s)  Act,  1914 


156,093 


Do.         Interest,  Dividends  and  Rents  (leas  Income  Tax) 
Interest  accrued  but  not  payable  (less  Income  Tax)     ... 

Cash  ;— On  Deposit      

In  hand  and  on  Current  J 
Furniture  and  Fixtures 


395,276    2  8 

10,i03  12  6 

202,880  15  2 

3,267,762  15  7 

392,527  14  4 

36.196    2  6 

68,248  18  0 

9,812  12  3 
931,843  12  11 

70,404    9  6 


208,736  2 
19,825  17 
107.773  0 
312,500  0 
109,770  3 
67,767    3 


ROBERT  MOSS,  Secretary. 


J.  PROCTOR  GREEN,         1  (,^^„.,  Managers 
W.  H.  ALDCROFT,  F.I.A.,  f  "^°"'"  managers. 


R.  Wm.  green,  Chairman. 
HENRY    THORNTON,  l  r,:„„f„„ 
JNO.  T.  SHUTT,         '}  Directors. 


We  report  that  we  have  audited  the  foregoing  Balance  Sheet  and  have  obtained  all  the  information  and  explanations  \ 
the  said  Balance  Sheet  is  properly  drawn  up   so  as  to  exhibit  a  true  and  correct  view  of  the  state  of  the  Company's  afl" 
tion  and  the  explanations  given  to  us  and  .as  shown  by  the  Books  of  the  Company. 

We  have  examined  the  Casii  transactions  (receipts  and  payments)  affecting  the  Accounts  of  the  Company's  Assets  and  Investments  for  the  year  ending 
3Ist  December,  1916,  and  we  and  the  same  in  good  order  and  properly  vouched.  We  have  also  examined  the  Deeds  and  other  Securities  representing  the  Assets 
and  Investments  stated  in  the  foregoing  Balance  Sheet,  and  we  certify  that  they  remained  intheOompany'spossessionandsafecustodyon  the 3l3t  of  December,  1916. 


Manchester :  20th  February,  1917. 


B.  WALTON,  F.O.i 


BRITANNIC  ASSURANCE  COMPANY,  LTD. 

Ghiof  Offices  :    BROAD  STREET  CORNER,   BIRMINGHAM, 


Extracts  from  the  DIRECTORS'  REPORT  for  the  Year  I9I6. 


The  Directors  have  much  pleasure  in  announcing  that,  notwithstanding  the  abnormal  financial  and  economic  conditions 
treated  by  the  War,  the  transactions  for  the  year  just  ended  have  resulted  in  Substantial  Additions  to  the  Company's  Premium 
Income  and  to  the  Accumulated  Funds. 

The  heavy  depletion  of  the  Company's  Staff  lia3  rendered  the  conduct  o£  the  business  exceptionally  arduous,  and  that  these 
results  should  have  been  achieved  under  such  adverse  conditions  bears  emphatio  testimony  to  the  patriotism  and  devotion  o£  thos  a 
left  to  carry  on  the  Company's  operations. 

The  Directors  have  continued  to  HonouP  in  Full  all  contracts  existing  at  the  outbreak  Of  War  in  rflspect  of  Policyholders 
then  serving  in  or  subsequently  joining  H.M.  Forces,  Without  any  Increase  In  the  Ppemiam  Rates.  The  total  sum  paid  to 
date  in  respect  of  WaP  Claims  amounts  to  over  £80,000. 

The  Directors  have  deemed  it  their  duty  to  respond  to  the  National  appeal  for  funds  for  the  pi'osecution  of  the  War  to  a  success- 
ful issue  by  increasing  the  Company's  holding  in  British  Government   Securities  to  over  £1,000,000  Sterling. 

Income  and  Expenditure.— The  Gross  Income  amounted  to  il,S83,901.  The  Total  Outgo  amounted  to  £1,318,975, 
leaving  a  Surplus  Balance  on  the  year's  accounts  of  £266,926.  Out  of  this  the  sura  of  £52,461  has  been  written  off  Stock 
Exchange  Securities  and  other  Investments,  &c.,  leaving  a  Net  Addition  to  the  Funds  of  £214,465. 

Total  Claims  Paid.— The  Claims  paid  during  the  year,  including  £243,634  under  Maturing  Endownent,  Endowment 
Assurance  and  Sinking  Fund  PoUoies,  amounted  to  £797,793,  which,  added  to  the  sums  previously  paid,  makes  a  Total  of 
£11,648,360  paid  by  the  Company  up  to  31st  Deoember,  1916. 

J.  MURRAY  LAING,  F.I.A.,  Secretary.  JNO.  A.  .)EEPER80N,  P.I.A.,  General  Manager. 

Birmingham,  February  1917. 


Cood  Openings  for  snergetio  and  reliable  Agents  In  all  parts  Sf  the  United  Kingdom, 
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JNDIAN       WAB       LOAN 


■will  be  received  from  15th  Mnrch  to  15th  Jnne 
1917,  by  the  Controller  of  CurrencT.  Calcutta- 
by  any  Provincial  Accountant-Qeneral  or  Con- 
troller; by  the  Banks  of  Bengal,  Bombay,  or 
Madras,  at  their  head  offices  and  branches; 
und  at  Government  District  Treaeuries.  A 
commission  of  J  per  cent,  will  be  allowed  to 
recognised  bankers  and  brokers  on  allotments 
in   respect   of  cash   applications   bearing   their 

5  Pek  Cext.    Wab    Loan  192947. 

Issue  Price.  95,  payable  at  the  option  of  the 

subscriber  either  in  full    oft   application  or   by 

.-rnd  20  per' cent!' on  the'lsTh"  claT^ofthe^flr'st" 
second,  third,  and  fourth  months  after  that  in 
which  the  application  is  made.  Hepaiim^nt  at 
jiar  on  15th  Aupust,  1947.  subject  to  the  right 
of  the  (Jovernment  of  India  to  redeem  the  loan 
"i^^y  P"^  **'  **  "*  1"""  "'^  <"■  "fti^r  15th  Aug-ust, 
1829,  on  three  montlis'  notice.  Hinkinii  Fund — 
A  sum  equal  to  l'  per  cent,  of  the  Loan  will  be 
set  aside  annually  to  form  part  of  th«  fund 
to  be  used  for  --■■-' 
ever  the  market 

Conversion   Rig, 
cent    War    Loan    1929-47    will    have    the   ri^ht 
for  every  Ks.  100  subscribed,  to  convert  E8.""l5C 


....     ....    jv/iui    p.in.    ^>i     lu^    lun 

sinking-fund  purchases  whei 
price  falls  below  issue  pric<^. 

!7ft(s.— Subscribers  to  the  5  pe 


Amount  of  War 
Loan  1929-47  to  be 

received  In  ex- 
change for  each 

Ks.  100  of 
eiistlne  security 

4   per    cent.   Conversion  Loan  1916    S2 

3}  per   cent.  Rupee  Paper 75 

3   per  cent.    Rupee  Paper    65 

Conversion    rights 

1st,    November,    1917, 

Conversion  warrants  will  be  negoti 

51  Pek   Cent.   War  Boxes,   1920  AXp  1922. 
Issue  Price,  par,  ]>ayable  at  the  option  of  the 

iubscribtr  fith.r  in  full  on  applica-fion  or  20  per 


applK 
the     first, 
nthe  after  that 


I)  per  tent,  on  the 
third  and  fourth 
,    the  application  is 


15th 
mont: 
made 

Bepaymfnt  at  Pur.— War  Bonds  1920  on 
15th  August.  1920;  War  Bonds  1922  ota  15th 
August,  1922.  Exemption  from  Income  Tax.— 
i^^"^„  °°  ^^  P"""  '■<'■'*•  '"'">■  Bonds  1920  and 
1922  will  be  free  of  Indian  income  tax,  but  not 
of  super-tax  if  otherwise  payable  by  tho  holder. 
Post  Optice  5-Teab  Cash  Certificates, 

Particulars  are  given  in  the  statement  men- 
tioned below. 

A  fuller  sttttoment  regarding  these  loans  can 
be    obtained    on    application    to    the    Financial 


Secretar 

India  0 

3rd  il 


India  Offic. 


T' 


ANGLO-EGYPTIAN 

BANK,  LIMITED. 


SUBSCRIBED  CAPITAL  ...  £1,500,000. 
PAID  UP,  £500,000.  RESERVE  FUND.  £690,000. 

BsiscHzs :  Alexandria,  Cairo,  Beni-Souef 
Mansourah,  Port  Said,  Tantah,  Zagazig,  Khar 
toum,    Malta.    Gibraltar  s      o.  n-n  r 

Baxkebs  :  The  Bajik  of  England.  The  London 
Joint   Stock   Bank. 

The  Bank  transacts  every  description  of  Bank, 
ing  business  in  Egypt,  grants  Letters  of  Credit. 
and  affords  facilities  to  travellers  proceeding  to 
Egypt    and  elsewhere. 

Deposits  received  for  one  vear  at  5  per  cent 
per  annifm.  *^ 

On  current  accounts,  interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimum 
monthly  balances  provided  thev  do  not  f«U 
below   the    sum   of  £200. 

27    Ck-menfa  Lane,   Lombard   Street,    E.C. 


'N    THE    MATTEE     OP     THE 

.     TRADING  WITH  THE  ENEMT  AMEND- 
MENT ACT,   1915. 


The  Public  Trustee  invites  tenders  for  the 
purchase  of  the  whole  or  any  part  of  119,660 
ihares  of  £5  each,  fully  paid,  in  Siemens 
Brothers  and  Company,  Limited,  vested  in  him 
as  Custodian  bv  an  Order  made  bv  the  Board 
of  Trade  in  pursuance  of  Section  4  of  the 
Trading  with  the  Enemy  Amendment  Act,  1916, 
»nd  dated   9th  August,' 1916. 

The  issued  capital  of  the  Company  consists 
of  120,000  shares  of  £5  each,  fully  paid. 

The  purchasers,  who  must  be  British-bom 
subjects,  will  be  required  to  make  a  sworn 
Declaration  as  to  nationality  and  freedom  from 
foreign  control  on  a  form  to  be  obtained  from 
the  offices  of  the  Public   Trustee. 

The  purchasers  will  also  be  required  to  satisfy 
the  Public  Trustee  as  to  their  financial  and 
technical  ability  to  carry  on  the  business  of 
the  Company  as  efficiently  as  heretofore  or 
otherwise  to  the  satisfaction  of  the  Government, 

A  report  upon  the  Company's  operations  and 
affairs  has  been  prepared  by  the  Company  in 
ooni  unction  with  the  Company's  auditors 
(Messrs.  Price,  Waterhouse  &  Co.),  and  with 
Messrs.  Turquand,  Toungs  &  Co.  Copies  of 
this  report  can  be  obtained,  subject  as  here- 
inafter mentioned,  hogether  with  copies  of 
Company's  accounts  up  to  the  31st  December 
1915,     on    written    applicaf  ' 

Trustee 

required    to 


application    to    the     Public 


the  Public  Trustee  as  to  any  matter  which  he 
may  think  fit  to  investigate  before  copies  of 
such  report  and   accounts  will  be   supplied. 

Intending  tenderers  who  desire  to  inspect  the 
property  of  the  Company  should  apply  to  the 
Public    Trustee   for   an   authority   to   do    so. 

Tenders  must  be  delivered,  sealed,  to  the 
Public  Trustee,  Kingsway,  W.C,  on  or  before 
Monday,  tho  second  day  of  April,  1917,  at  twelve 
o'clock  noon,  and  marked  on  the  envelope 
"  Tender,    Siemens    Shares." 

The  Public  Trustee  does  not  bind  himself  to 
Accept   any   tender,  and   reserves   to  himself   oil 

Forms   of   tender  can   be  obtained   from     the 
Public  Trustee. 
Dated  this  eighth  day  of  February,  1917. 
C.  J.  STEWART, 
Public  Trustee, 
Custodian  for  England  and  Wales. 


THE  YOKOHAMA  SPECIE 
BANK,  LIMITED. 
(Registered  in  Japan.)        Established  1880. 

Subscribed  Capital       Ten  48,000,000 

Capital  Paid  up 30,000,000 

Reserve  Fund „     20,800,000 

HEAD  officb:  Yokohama. 
Branches  and  Agencies  at 
Intang-HsleB         Liao  Yang  Byojan     (Port 

Bombay  London  Arthur) 

Daloutta  Los  Angelei  San  Pranclooo 

Ohangchnn  Lyons  Shanghai 

Dairen  (Dalny)       Fengtien  Singapore 

Hankow  (Mukden)  Sydney 

Harbin  Nagasaki  Tieling 

Hong  Kong  Newchwang  Tientsin  |  ToMc 

Sonolula  New  York  Tsinanfu 

Kobe  Osaka  |  Peking      Tsingtan 

The  Bank  buys  and  receives  for  Collection  Bills  ol 
Bichange,  Is-sues  Drafts  and  Telegraphic  Transfers 
ind  Letters  of-Credit  on  above  places  and  elsewhere, 
ind  transacts  General  Banking  Business. 

Deposits  received  for  fixed  period!  at  rate!  to  be 
btaine  d  on  application. 

K.  TATSUMI, 
Condon  Office— 
7  BishoDSSate.  E.G. 


PRUDENTIAL        ASSURANCE 
COMPANY,  LIMITED. 
HOLBOKN    BABS,  LONDON. 


INYESTED  FONDS 
CLAIMS  PAID 


-  £97,000,000 

-  £139,000,000 


L 


PHILADELPHIA,  PA., 

March  Ut,  1917. 
To  the  Holders  of 

HOBFOLK    AND    WESTERN    RAILWAY    COMPANY'S 
CONVERTIBLE  10-25  YEAR  4"/o  GOLD  BONDS  OF  1932. 

The  attention  of  Holders  of  the  above  Bonds  is  called  to  the  fact  that, 
under  the  terms  of  the  Trust  Agreement  covering  the  issue,  the 
privilege  of  converting  the  Bonds  into  Paid-up  Shares  of  Common 
Capital  Stock  may  be  exercised  only   before  June   1st,   1917.    On   and 

after  that  date  the  Hulders  of  ?uch  B.snds  \vill  not  he  entitled  to  exchange  them 
lor  Common  Stock. 

By  Direction  of  the  Board  of  Directors, 

E.   H.  ALDEN, 

Secretary, 


New  Aids 

for  the 

Office 

unMnnmiMiiiiiiiMmmiBBnB 

Economy  d:  EffUiencj  in  Office 

Requiritet,  "  VENUS  "(Dept.  No.91)  " 

173-5  Lower  Clapton  Rd.,  London,  K,B. 


OFFICE     APPLIANCES 

Recagnised  tlirou«bout  the  %vor!d  u  tike  best. 

Roneo  Buildings,  5-11   Holborn,  E.C. 


"^^^  Copying 
Papers 

for  all  Copying  Machines. 
JOHNSTONE    HANNAH  AND  COMPAHY, 

Successors  to  Croii-n  Commerci*]  Co. 

83    Upper   Thames    Street,    E.C. 


'"*"'  HYPE'S 

BANK    OF    ENGLAND 

Sealkg  Wax 

THE    ORIGINAL.       


BILBAO  EIVER  AND  CANTA- 
BRIAN  lUILWAY  COMPANT,  LIMITED. 

NOTICE  IS  HEREBY  GITEN  that  the 
Ordinary  General  Meeting  of  tho  Companv  will 
Ijo  held  at  the  Offices  of  the  Company,  talaoe 
Chambers,  9  Bridge  Street,  Westminster,  S.W., 
on  Friday,  the  16th  day  of  .March.  1917,  at 
1^  o'clock  noon,  for  the  purpose  of  transacting- 
the  ordinary  husinci-.s.  of  the  Company. 

The  Traiififer  Bookti  of  the  Companv  will  bo 
Closed  from  tho  9th  to  16th  instant,  both  dayj 
inclusive. 

By  Order  of  the  Board. 

L.  H.  BI'CK,  Secretary. 


N' 


The  Board  of  Directors  has  declared 
Quarterly  Dividend  of  $1.75  per  share,  and  an  \  ij 
extra  Dividend  of  $1.00  per  share  on  the  Com-  "  i 
mon  Stock  of  the  Company,  payable  at 
Office  of  the  Companv,  Commercial  1 
Building,  PhUadelphia.  Pa.,  March  19,  1917, 
the  Common  Stockholders  as  registered  ' 
close  of    business    February   28,    1917. 

E.  n.  ALDEN,  Secretary. 
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NOTICE  IS  HEUEBl 
Transfer  Books  of  thu  4 
itoek  and  IJ  per  Cent.   D< 

tho' 26th  inst.,  botii  days 

W.  A.  COWLLSHAW,  Sccretari- 
Dated    Burslem, 
.Marct  3rd,  1917. 


I .  Debenture 
stock  of  thin 
12th   inst.  to 


March  lU,   1917.  i 


THE     STATIST. 


39? 


rmm-i 

LIFE  AND  PROPERTY  ASSURANCE  '.°.: 

All  cinsits  of  INSURANCE,  ind.M^o.  LIFE.  FIRE,  MARINE, 
ACCIDENT.  PROPERTY  INVESTMENT,  WAR  RISKS.  &c.. 
■t    very  (BvourBblf  rar.«     PRO^l'KC  rUS  ON   APPLICATION. 

ASSETS  EXCKKD   £800,000. 


NATIONAL   HOUSE,    NEWGATE  STREET,    LONDON,  E.C. 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Omce:  OXFORD  STREET,  MANCHESTER. 

Premium  Income  Exceeds  •  £4,100,000. 
Funds  Exceed  ...  .  £13  500,000. 
Claims  Paid  Exceed  ...      £24,000,000, 


TO  ASSIST  THE  POST  OFFICE. 

The  Post  Office  has  issued  an  important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  fop  war  time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3> 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.C,  W.C,  N.,  &e.  The 
new  departure  comprises  sub-divisions  of  the  districts- 
e.g.,  E.C.  1,  E.C.  2,  E.C.  3,  etc.  The  notice  is  too  short 
for  us  this  week  to  modify  the  addresses  of  oup 
wrappers,  bu  in  the  future  we  shall  do  our  best  to 
assist  the  Post  Office  in  this  matter,  and  would  ask  our 
readers  to  co-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  in  their  addresses 


SUBSCRIPTION    TO    "THE   STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance] 


Inland. 
Oni  Yeab,  £1  10    0  I  Half- Year,  £0  16    0 

(Post  Free.) 

For  Coloniet  and  Abroad  (within  Postal  Union), 

OneYeab,£117    4  |  Halp-Teab,£0  18    8 

(Post  Free.) 

Ojitioes  :  51  Cannon  Street,  E.C. 

IMPORTANT  NOTICE. 

All    Editorial    communications    should    be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London  E.C. 

Telegrama:    "  Statlrt  Oaut,  London,"  Telephone  ;  City 


LLOYDS  BANK 
LIMITED. 

Head  Office  :    71  LOMBARD  ST.,  E.C. 


CAPITAL  SUBSCRIBED  £31,304,200 
CAPITAL  PAID  UP  ...  5.008,672 
RESERVE  FUND  ...  3,600,000 

DEPOSITS, &c.  (Dec.  1916)  151,815,945 
ADVANCES,  &c.  (    Do.    )       55,856,841 


FRENCH    AUXnJARY  : 

LLOYDS    BANK    (FRANCE)    LIMITED. 


LONDON,   SATURDAY,  MAECH  10,  1917. 
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Discount  Houses,  Call 
„  Notice 
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Bank  Bills 
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MONEY. 

Up  to  the  time  of  writing  the  ingathering  by  the 
Banli  of  England  of  the  subscriptions  to  the  War 
Loan  would  seem— paradoxical  as  it  may  sound— to 
have  made  for  gi'eater  ease  in  Lombard  Street.  Last 
Saturday,  which  was  the  heaviest  day  m  the  matter 
of  these  transfers  of  subscriptions   from   the  outside 
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market  to  the  Bank  of  England,  passed  off  quite  com- 
fortably so  far  as  the  Money  market  was  concerned, 
the  report  at  the  Bank  of  England  being  that  only  a 
moderate  amount  had  been  lent.  We  are  not  clear, 
however,  whether  the  daily  reports  at  the  Bank  re- 
ferred merely  to  the  sums  lent  to  the  discount  market, 
or  whether  they  covered  the  total  boiTowed  by  the 
joint-stock  banks.  However,  as  we  explained  in  our 
kst  issue,  one  of  the  reasons  for  the  ease  with  which 
the  payments  on  the  War  Loan  were  made  was  to 
be  found  in  the  fact  that  the  banks  had  prefeiTed  to 
lioiTow  from  the  Bank  of  England  rather  than  unduly 
inconvenience  the  Money  market. 


In  fact  the  explanations  of  the  ease  conditions 
which  have  prevailed  in  the  market  during  the  past 
week  are  to  be  found,  first,  in  the  immediate  disburse- 
ments by  the  Government  of  the  proceeds  of  the  War 
Loan,  so  that,  quite  apart  from  the  large  amounts  paid 
out  for  supply  expenditure,  the  floating  debt  in  the 
shape  of  Treasury  bills  has  been  further  re- 
duced to  £646,000,000,  which  compares  with  about 
£1,100,000,000  previous  to  the  issue  of  the  War  Loan. 
In  the  second  place,  as  we  explained  last  week,  the 
largo  total  of  bankers'  balances  so  long  lx)rrowed  by 
the  Bank  of  England  has  been  released  to  assist  the 
pa.yments  for  the  War  Loan,  while  in  the  third  place 
Ibis  week's  Bank  Eeturn,  with  its  increase  of  nearly 
iSO  millions  under  the  head  of  "other"  securities, 
gives  a  very  fair  idea  of  the  extent  to  which  the  outside 
l)anks  hove  probably  lx)rrowed  from  the  Bank  of  Eng- 
land. Moreover,  a  good  deal  of  the  money  recently 
disbursed  by  the  Government  appears  to  have  gone  in 
other  directions  than  the  clearing  banks,  and  has, 
during  the  past  week,  been  lent  on  the  market  at  quite 
low  nates. 


Once  again  the  market  indulged  in  prophecies 
early  in  the  week  as  to  a  reduction  in  the  Bank  rate 
on  Ihursday,  but,  almost  needless  to  say,  the  day 
passed  without  any  change  in  the  official  minimum, 
for  the  simple  reason,  probably,  that  those  conoei-ned 
in  deciding  that  point  have  regard  more  to  the  foreign 
exchange  question  than  to  immediat-e  local  conditions 
in  the  Money  market.  And  even  as  regards  the 
former,  it  may  be  doubted  whether  the  jjresent  ease 
is  not  misleading.  It  is  tine  that  the  inflow  of 
Government  revenue  and  the  further  instalments  to 
be  met  on  the  War  Loan  are  offset  by  the  repayments 
of  Treasuiy  bills  and  other  large  disbursements  by 
the  Government;  but  it  is  clear  that  this  repayment  of 
.floating  debt  cannot  go  on  for  very  long,  and  for  our 
own  part  we  should  be  inclined  to  consider  that  the 
immediate  future  of  discount  rates  might  be  deter- 
mined mainly  by  the  character  of  the  next  Government 
■bon-owing  and  the  date  of  its  commencement. 


Conceivably  the  Government  has  sufficient  re- 
sources in  hand  or  in  prospect  to  carry  it  over  the  end 
of  the  fiscal  year,  but  even  so  it  does  not  necessarily 
follow  that  fresh  borrowing  might  not  recommence  at 
an  earlier  date.  As  to  any  longer  view  of  the  situa- 
tion, we  can  only  pomt  out  that  the  events  of  the  past 
week,  such,  for  example,  as  the  further  requistioning 
of  American  securities,  the  reminder  by  the  Govern- 
ment of  the  urgency  of  the  matter,  and  the  cables  from 
New  York  stating  that  no  further  war  contracts  were 
being  placed  on  the  other  side  of  the  Atlantic,  all  em- 
pliasise  the  importance  of  the  problem  of  financing 
of  imports.  Tlie  long-continued  steadiness  of  the 
Xinerican  excliaiige  should  not  cause  the  market  to 
(iverlook  that  impoiiant  aspect  of  war  finance. 


The  rale  for  three  months'  commercial  paper  of 
any  date,  which  last  week  fell  from  5J%  to  :j%,  has 
further  declined  this  week  to  4J%.  The  only  effect 
of  the  absence  of  any  reduction  in  the  Bank  rate  was 
;i  rather  steadier  market,  for,  rapid  as  the  decline  in 
bill  rales  lias  been,  the  market,  I'ightly  or  wrongly,  is 


working  on  the  idea  that  money  is  bound  to  be  cheap 
for  a  lengthy  period.  Even  the  Clearing-banks  are 
not  now  adhering  to  the  minimum  below  which  they 
have  been  unwilling  to  lend  to  the  market.  The 
actual  value  of  money  during  the  week  has  been 
nearly  4^%  to  4f%  for  short  fixtures  and  4% 
as  the  top  price  of  surplus  balances.  With 
respect  to  the  foreign  exchanges  upon  London, 
there  has  'been  a  great  deal  of  irregularity  in  the  Italian 
rate,  which  has  fluctuated  between  38.i-'5  on  Saturday 
last  and  35.60  on  Tuesday;  to-day's  quotation  being 
just  over  37.  There  has  been  a  further  depreciation 
in  the  Eussian  rouble,  in  which  there  has  been  busi- 
ness at  over  172.  The  Dutch  exchange  has  advanced 
during  the  week  to  a  rate  more  favourable  to  this 
country  than  since  July  1916.  On  the  other  hand, 
the  Scandinavian  exchanges,  and  more  especially  the 
Christiania  rate,  liavo  fallen  verv  sharnlv. 


BANK  OP  ENGLAND. 

Thursday's  statement  again  showed  some  very  large 
movements  incidental  to  the  paying  in  to  the  credit 
of  the  Government  of  the  proceeds  of  the  War  Loan. 
The  cross  entries  must  have  been  very  heavy,  and  the 
changes,  large  as  tliey  are,  give  but  a  faint  idea,  of  the 
magnitude  of  the  operations.  Notwithstanding 
Government  disbursements,  £73,043,000  has  been 
added  to  the  public  deposits,  and  there  was  also  a 
reduction  of  £50,480,000  in  the  Government  securi- 
ties, making  a  total  loss  of  £123,523,000.  Against 
this  the  market  or  Joint  Stock  Banks  iborrowed  over 
£78,500,000,  so  that  the  decrease  in  the  bankers' 
balances  or  "other"  deposits  was  £44,827,000. 
It  is  to  be  noted  that  the  Government  securities  are 
now  only  £31,966,000,  a  smaller  amount  than  held 
by  the  Bank  at  any  time  since  the  early  days  of 
December  1915.  Little  change  took  place  in  the 
reseiTe,  a  further  loss  of  £286,000  in  the  gold  having 
been  offset  by  a  contraction  of  £348,000  in  the  note 
circulation.  Although  the  reserve  is  practically  xin- 
changed  the  proportion  of  reserve  to  liabilities  has 
fallen  1.80  to  14.02%  ;  this  drop,  like  one  or  two 
others  of  late,  must  be  regarded  as  of  a  temporary 
character.  . 


FINANCING  THE  EXCHEQUER. 

If  tlie  revenue  continues  to  flow  into  the  Exchequer 
as  freely  as  it  did  last  week  the  total  revenue  for  the 
vear  to  March  31  next  should  amount  to  between 
£580,000,000  and  £590,000,000.  Income  tax  is  still 
the  main  source  of  revenue,  and  of  the  total  of 
£22,125,000  collected  last  week  this  tax  yielded 
£14,053,000.  From  excess  profits  duty  £3,938,000 
was  received,  and  £2,466,000  was  derived  from  Cus- 
toms and  Excise.  The  expenditure  for  last  week, 
mainly  upon  Supply  Services,  was  £44,922,000,  and 
the  deficiency  after  allowing  for  a  small  expenditure 
for  capital  purposes  was  £22,834,000.  Bevond  this, 
£72,046,000  (net)  of  Treasury  bills  and  £37,760,000 
(net)  of  Ways  and  Means  Advances  were  retired,  thus 
making  a  total  of  £132,640,000  that  had  to  be  pro- 
vided by  new  borrowings.  In  all  new  borrowings 
yielded  £136,000,000,  of  which  £132,000,000  repre- 
sented the  third  contribution  to  the  Exchequer  in 
respect  of  the  recent  War  Loans,  and  the  balance  was 
received  from  the  salfe  of  War  Savings  Certificates. 
There  was  thus  a;  credit  of  £3,360,000,  which  raise<l 
the  cash  in  hand  on  Saturday  last  to  £26,896,000. 
Of  the  sum  of  about  £981,000,000  expecte<l  to  be 
realised  from  the  recent  loans,  £605,560,000  has  now 
been  paid  over  to  the  Government,  and  so  far  as  we 
can  estimate  a  further  £278,000,000  is  likely  to  come 
in  before  the  end  of  the  month.  A  good  deal  of  the 
proceeds  of  the  loans,  of  course,  is  being  devoted  to 
repaying  Treasury  bills  and  retu-ing  the  temporary 
indebtedness  incurred  mainly  dui'ing  tlie  period  that 
the  War  Loan  lists  were  open,  when  the  issue  of 
Treasuiy  bills  and  Exchequer  ixmds  had  lieen  sus- 
pended.    Some  idea  of  tlie  Government's  boiTowing 
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operations  in  tiie  past  seven  weeks  will  be  appaacm 
fi-ocn  the  appendwl  stiiU>m(wit  :  — 
(In  thousands  of  ^'s,  OOO's  .Mnilti  .1 ;  repayments  in  italics.) 

&  8%  "OthiT"  Suvii«  V.wii.   Moaiui  Treus.     War  Exp.     Xn 
War  Li»n8  Debt      Cort.'*.      II.Ik.      Artv. '  Bllla        Oerts.      Im.u, 

WMkto         ££i:);i:s£<; 

Jan.  30  ...        —  —  1,100  1110  48,600  SS,SI6  —  '.'l.lKi 

„    37  ...        —  —  l.r>»ii  —  in.OOO  33,399  —  13,1111 

V<!b.     S  ...         —  3,775  2,000  —  .'iS.lSO  li,1i*  —  20,111 

„    10  ...         —  43,364  S.OOO  —  10,000  3i,lU  —  'IS.Slu 

„    17  ...  S3S,8B0  —  R.OOO  18S  I'/J.OffO  99fi99  3,000  li.rM 

„    34  ...  149,710  8,148  7,000  —  -17.000  91,1S6  —  S1.7J.' 

«ur.     3  ...  132,000  —  1,00l>  —  ,ir,78fl  72,04G  —  20,l>.ll 

r..iul7wk<.  Bor.„^fii)  .irt.n;  2:i,(iiio     2s,s  104, tio  loe.soi     :s,ooo  ic.3.(;-.m 
Our  usual  statement  showing  the  war  borrowings 
of    the    Government    up     to    Saturday    last  is    given 
beJow:  — 

War  Borrowings  of  British  Government. 

nk  to 
..V17 
£  e  X  u 

4'\,  i  5%  War  Loiins  of  1917  132,000,000  (i05,&fi0.000  —  608.560.000 

War  SaviiiKs  5-Yr.  Certs.  4,000,000  66,050,000  1,260,000  67,i00,0CO 

••Other  Debt"     —  123,400,000  9,000,000  137,400,000 

Treaaurv  Dills      72,046,0001  80,292,000  550.468,C00  630,760,000 

War  Expend.  2- Yr.  Certs.  —  26,879,000  —  26,879,000 

Ways  4  Means  Advances  37,760,000t  105,150,000  19,896,000  125,046,000 

'%  War  Loan.  1925-28*...  —  —  331,798,000  331,798,000 

%  Kxch.  Bils.,  Mar.  1920  —  —  31,647,010  31,547,000 

:  o'o  War  Loan,   1925-46t  —  —  682,630,000  582.630,000 

"i  US.  A.  L 'an  (Oct.  •15)  —  —  50,820,000  50,820,000 

„  ,10.  Coll.  Ln.m  eSopt.'16)        —  60,000,000  —  50,000,000 

;%do.       do.      (Oct. '16)  —  60,000,000  —  60,000,000 
"i  Exchequer  Bonds  :— 

Due  Oct.  1919          ...  —  34,263,000  —  34,263,000 

Due  Dec.  1920         ...  —  84,140,000  153,689,000  237,829,000 

Due  Oct.  1921          ...  —  62,4d6,000  —  62,496,000 

6%E.xch.Bds.dueFeb.l920  —  160.962,000  —  160,962.000 


Tot-al      26,191,000  1,464,i82,(j00  1,731,098,000  3,195,280,000 

•  Through  conversions  £62,774,400  in  issue  on  March  31,  1916. 
t  £889,9s7.072  in  issue  March  31. 1916,  owing  to  conversions. 
t  Retired  or  converted. 

HONEY  IN  NEW  TORK. 

There  has  been  no  great  flmnge  in  the  position  of 
the  New  York  Money  Market.  The  last  statement  of 
the  Associated  Banks  showed  a  further  addition  of 
£6,012,000  to  tlae  loans,  accompanied  by  an  increase 
of  £7,612,000  in  the  deposits.  There  was,  however, 
a  further  addition  of  £7^4,000  to  the  total  reserve,  so 
that  the  surplus  reserve  at  £33,572,000  is  only 
£390,000  lower.  Money  has  been  steady  at  21%  to 
2i%  for  Call  loans,  and  at  4^%  for  commercial  paper 
Exchange  upon  London  has  been  rather  stronger,  the 
sight  rate  of  4.75|  comparing  with  4.75^  a  week  ago. 
As  i-egards  Bullion  movements,  arrangements  by 
Messrs.  Morgan  for  the  import  of  $13,000,000  of  gold 
from  Canada  have  been  reported,  but  the  export  of 
$1,000,000  of  gold  to  Canada  has  also  been  announced, 
and  there  have  been  various  other  small  exports  to 
Spain,  Mexico,  and  South  America. 

Rates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows:  — 


Prime  paper 


'.'     i-ii% 


Gall  money 


The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 

^Rate  Current^  Par  aa  osoally  or  Dig. 

New  York  on—     M.ir.  8,'17     jQly3,U4  Quoted  % 

U)ndon,  sight         ...  S4  76}         »4  87f.l    4.8666  doUars  tor  £1  —2-3 

„      cablea        ...   H  76A         $4  884 

„      60  days     ...  $4  71f         (4  86}^; 

Imsterdam,  sight  ...   40.31c.       40.26c      40i  cents  (or  1  gnildei  +     -1 

BerUn,  sight  ...    68o.  95ic.     95.28  cents Jor4  marks  —28-6 

Jopenhagen.cheqnes    28.371o.      26.86o      26 J  cents  for  1  kronen  +61 

Italy,  sight  ...     7-75!.         617}(.       6.18}  Ur«  (or  Jl  -49-5 

•  Paris,  sight  ...  6.86ifr.      6.16fr.       6.18J  (ranos  for  $1  -12ii 

Petrograd,  sight      ...    27-60o.       61-37o.      61.45  cents  lor  1  ronble  -46-4 

Swltiorland,  sight  ...      6.04}fr.   B.16ifr.     6.18}  francs  (or  $1  +  2-7 

Vienna,  sight  ...     11.12*c    20-22io.    20.26  cents  for  1  tronei  -45-1 


POSITION  IN  INDIA. 

Thehe  has  not  been  the  slightest  change  in  the  ex- 
change rates  from  India.  The  India  Council  con- 
tinue to  offer  120  lacs  of  drafts  per  week  undei- 
restricted  conditions,  and  the  allotment  results  are 
consequently  almost  identical.  The  applications  this 
week  were  for  about  one  lac  higher,  and  the  percent- 
age of  allotment  was  63  against  64.  The  last  return 
of  the  Cun-ency  Department  made  up  to  March  3 
showed  an  addition  of  80  lacs  in  the  note  circulation, 
raising  the  total  to  the  record  figure  of  8,676  lacs. 
In  the  metallic  reserve  there  was  an  addition  of  67 


lacs  to  llie  coined  silver  and  a  reduction  ot  50  lacs  in 
the  amount  of  gold  held  in  India. 

Miniimim  Rates  of  Discount  current  in  India  are: 

Bombay  ...7  per  cent.  (|-,  I,.  22, '17)   |  Bengal  „,  7  per  cent.  (Feb.  22, '17) 

The  latest  Currency  Statement  compares  thus:  — 

^— Rcpervo  in ^ 

Indian  silver  Gold  Coin            , Securities , 

Cuppeney          Notes  In  Of.ln  and  ,-ond  Bullion-^  Qovt.  of    British 

RetUPn           Circulation  Bullion  India      Kngland  India        Qort. 

Lacs  Lnc  Lacs          Lacs  Lacs          Laos 

Jaly24,1914...       7.350  3,220  1.820          900  1,000          400 

Feb.  24. 1917 ...       8,693  1,765  1,276           892  1,000        3,672 

Mar    3,1917...       8,676  1,820  1.216           892  1,000^  3,7K; 

Mar.   3, 1916...        6^400  2,427  1^288           ^B^  1.000           860 

Mar.   7,1915...       5,994  3,068  761           765  1,000          400 

The  operations  of  the  India  Council  have  been  as 
follows  :  — 


India 
Council 
Drafts 


This  Week ,      Next  Week 

Offered  Applications  Allotted         To  be  Offered 

Ss.  1,20,00.000    ns.1,85,76  000    Ra.l  ,20,00,000    R3.1,20,00,000 


Allotments  un  Wednesday,  March  1,  1917. 

, Bills ,         ^Deferred  T.T.-^  ^Immediate  T.T.^ 

Drafts  on—         Rs.           Rate            Rs.            Bate  Rs.            Rate 

Calcutta...    29,000      1/4.166       30,06.000      1/4.156  6,t8,000     1/4.25 

Bombay  ...    57,000      1/4.156       62,66,000      1/4.156  9,39,000      1/4.26 

Madras   ...       —             —          20,65,000      1/4.156  —            — 


Total  ...    86,000      l/4,>,       1,03,17,000      l/4i>,  15,97,000      1/4J 

Sales  for  week  to  Mar.  6, 1917 Bs.1,20,00,000  realising     £808,319 

Sales  from  AprU  1, '16,  to  Mar.  6, '17 ...      44,27,77,364       „  29,787,957 

17,390.043 


t.from  April  1,  'IS,  to  Mar.  7.  'IS...     26,9S,5S,U1 


SILVER. 

Absbnce  of  buying  for  coinage  purposes  brought 
about  a  slight  reaction  in  the  silver  market,  the  price 
dropping  from  37-hd.  on  Saturday  last  to  37|d.  on 
Thursday.  To-day  there"  was  a  sharp  recovery  to 
37-kd.,  showing  an  improvement  of  -k  on  the  week. 
The  steadiness  of  the  market  may  perhaps  be  attri- 
buted to  smaller  supplies  from  America,  whilst  mis- 
cellaneous inquiries  have,  to  some  extent,  offset  the 
absence  of  orders  for  currency  purposes. 

Mar.  2        3  6              6           7                8              9 

London       ...       SUA.  il^i.  37^d.  37d-d.  37rtd.  37Jd.  37Ad. 

India          ...  E3.91i  9U  91i  91,%  91,%  91,%  91,% 

Exchange  ...       1/4,'^  1/4/,  1/4,',  l/4^',  U4.',  1/4/5  1(4/, 


^tatl  fecltanp. 

TIOKKT  DAY.  PAY  DAY.  OONSOLB. 

Settlement  I    Tues.,Mar.  13    I  Wed..  Mar.  14    |    Wed.,  Apr.  4 

Although  business  in  the  general  market  still  con- 
tinues mainly  confined  to  Government  and  War  Loan 
issues,  there  is  a  noticeably  better  trend  in  some  other 
sections  of  the  market,  Home  and  South  American 
railway  issues  having  picked  up  tone.  A  few  indus- 
trials have  been  a  little  more  inquired  for,  and  there 
still  remains  a  noticeable  strength  in  the  market  for 
rubber  descriptions,  elsewhere  refen-ed  to.  Eespeeting 
Home  Railway  issues,  wc  offer  some  remarks  in  subse- 
quent columns. 
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BRITISH  RAILWAYS. 

PRICES  AND  YIELDS. 

To  supplement  our  remarks  of  last  week,  when  we 
showed  the  results  secured  by  25  of  the  principal  rail- 
ways of  Great  Britain  in  1916  in  comparison  with 
those  for  the  three  previous  years,  we  now  present 
further  data  of  interest  to  the  general  investor.  The 
arrangement  between  the  Government  and  the  com- 
panies is  renewable  weekly,  but  there  is  no  reason 
to  believe  it  will  not  continue  in  operation  certainly 
until  hostilities  have  ceased,  if  not  for  some  time  after, 
until  the  great  work  of  demobilisation  has  been  can-ied 
out.  There  are  many  people  who  hold  the  view  that 
never  again  will  the  railways  be  operated  independently 
as  they  were  before  the  War;  but  at  the  moment  the 
authorities  have  their  hands  full  with  other  and  more 
pressing  matters,  and  whether  railway  nationalisation 
is  to  come  into  effect  in  this  countiy  is  one  of  the 
problems  that  can  only  be  discussed  when  we  have 
settled  the  account  with  our  enemies.  Certainly  the 
speeches  of  railway  chairmen  delivered  at  the  recent 
annual  meetings  give  the  impression  that  they  are 
anticipating  that  the  operation  of  the  respective  lines 
will  eventually  come  under  their  control.  While  not 
at  the  moment  venturing  to  give  an  opinion  as  to  the 
virtues  or  otherwise  of  the  nationalisation  of  raihvays 
in  this  country,  we  firmly  believe  that  if  the  companies 
are  restored  to  their  former  status,  so  far  as  control  is 
concerned,  their  position  will  be  entirely  different  from 
that  of  pre- War  days.  The  cost  of  labour,  which  has 
risen  considerably  in  the  last  two  years,  and  only  a 
small  portion  of  which  is  at  present  beinjr  borne  by 
the  companies,  may  be  expected  to  be  much  higher 
than  before  the  War,  while  coal  and  materials  will  also 
cost  considerably  more ;  but,  on  the  other  hand,  the 
War  has  not  been  without  one  great  advantage  to  the 
railways,  in  that  it  has  brought  home  to  railway  officers 
methods  of  working  with  greater  economy.  Further, 
what  were  in  many  instances  absurdly  low  fares  for  the 
carriage  of  passengers  have  been  removed ;  and 
although  after  the  War  some  relief  from  the  existing 
high  fares  may  be  forthcoming,  it  will  probably  be 
found  that  never  again  will  the  railways  deal  with  the 
vast  passenger  traffic  of  this  country — a  traffic  that  is 
exceedingly  costly  to  handle — on  a  basis  aSording  the 
low  pre-War  net  return. 

But  all  this  relates  to  the  more  distant  future,  and 
for  the  moment  we  will  confine  our  attention  to  the 
probable  results  during  the  continuance  of  the  period 
of  operation  under  Government  control.  So  far  as 
the  current  year  is  concerned,  net  earnings  of  the 
companies  are  unlikely  to  show  any  decline  from  those 
of  1916  unless  a  revision  is  made  in  the  arrangement 
with  the  Government.  Indeed,  if  anything,  net  earn- 
ings should  be  somewhat  higher,  for  some  of  the 
companies  will  be  entitled  to  more  this  year  than  last 
under  the  new  an-angement,  whereby  they  are  now 
receiving  interest  at  the  rate  of  4%  upon  new  works. 
&c.,  brought  into  operation  since  the  beginning  of 
1913.  Although  new  construction  of  all  sorts  has 
been  cut  down  to  the  barest  necessities,  there  is  still 
a  good  deal  of  work  under  way,  and  as  this  is  brought 
into  use  the  companies  should  receive  additional  com- 
pensation. Then,  again,  the  companies  seem  unlikely 
to  come  into  the  market  as  borrowers,  for  thev  are 
now  full  of  funds,  which  they  have  temporarily  placed 
in  Government  securities.  Beyond  their  ordinary 
depreciation  and  reserve  funds,  the  companies  are  now 
receiving  from  the  Government  allowances  in  respect 
of  maintenance  work  which,  in  the  ordinary  course  of 
events,  would  have  been  undertaken,  but  which,  in 
existing  circumstances,  must  be  deferred  to  more  pro- 
pitious times.  This  is  a  specially  wise  decision  on  the 
part  of  the  Government,  for  undoubtedlv  when  the 
War  is  over  the  railwavs  will  need  to  spend  very  large 
sums  in  bringing  their  respective  systems  up  to  the 
high  standard  of  former  days.  We  would  add  that, 
consequent  on  higher  cost  of  labour  and  materials,  the 


deferred  maintenance  work  will  be  more  expensive 
than  had  it  been  done  in  the  ordinary  way ;  the  Govern- 
ment, however,  are  allowing  for  this  by  paying  to  the 
companies  sums  representing  arrears  of  maintenance 
and  renewals  plus  a  percentage  addition  to  cover  the 
extra  cost.  The  money  thus  received  by  the  com- 
jsanies  amounts  to  a  large  figure  in  the  aggregate.  At 
the  end  of  1914  the  depreciation  and  general  reserve 
funds  of  25  of  the  principal  railway  companies  aggre 
gated£18,751,000,  and  at  the  end  of  1915  £22,561,000. 
At  the  close  of  December  1916  thev  stood  at 
£32,782,000.  That  is  to  say,  the  25  companies  have 
in  hand  over  £10,000,000  more  funds  now  than  a  ' 
year  ago,  and  the  employment  of  this  additional  money 
at  the  high  rates  of  interest  now  prevailing  should  tend 
materially  to  assist  in  reducing  interest  and  other 
charges,  and  in  raising  the  profits  earned  by  the  com- 
panies as  a  whole  to  a  higher  level,  though  not  to 
the  point  touched  in  the  banner  year  1913. 

The  depreciation  and  reserve  funds  of  the  several 
companies  at  the  end  of  each  of  the  last  three  years 
are  shown  below  :  — 


Depreciaticxn  and   Beserve 

Funds    of 

25   Principal   Rys. 

Company 

Dec.  :u. 

Tlec.  31. 

Dec.  31, 

1916 

1915 

1911 

£ 

£ 

£ 

B.irry          

232,871 

198.946 

165,696 

Caledonian             

426,415 

335,816 

372,207 

Furness       

86,229 

49,381 

43,842 

Gliisgow  and  S.  West      

594,100 

431,059 

425,409 

Great  Central        

1,342,865 

919,874 

794,113 

Great  Eastern 

1,561,459 

913,310 

832,596 

Great  North  of  Scotland 

631282 

60,882 

58439 

Great  Northern     

1,009,776 

651,344 

544:505 

Great  Western       

5,672,696 

3,746,262 

3,942,299 

Hiirhland 

79,333 

65.484 

'40.090 

Hull  and  Bamsley            

377,993 

291,675 

243.024 

Lane,  and  York 

1,144,437 

816,956 

693,898 

London  and  North  'Westem 

4,751,976 

3,467,969 

8,742,081 

London  and  South  Western       ... 

1,262,403 

891,665 

726,303 

London,  Brlijhtonand  South  Oowt 

630,462 

433,763 

327,108 

Metropolitan          

265,249 

199,248 

181,996 

Midland      

6,922,727 

5,177,595 

4,558,098 

North  British        

716,299 

626.083 

440,163 

North  Ea.«tem        

4,300,106 

2,925,856 

2.315,336 

North  London       

292,112 

242,770 

217.457 

North  Staflford       

129,849 

57,046 

47,092 

Ehvmney 

53,744 

28,695 

21,696 

South  Eastern  and  Cliatham     ... 

735,366 

124,438 

36,637 

TaEfVale 

130.716 

105.049 

82,687 

■:-!,  Comranies 32,781,544      22,560,966      18,751,370 

While  some  of  the  companies  have  continued  a 
pohcy  of  dividing  profits  up  to  the  hilt,  there  are 
others  who  have  adopted  a  more  conservative  policy,  as 
is  shown  in  the  following  statement  of  the  dividends 
earned  and  paid  by  the  25  companies  during  the  past 
four  rears :  — 


% 

% 

% 

% 

% 

% 

%      % 

Barry  Ord 

9.S0 

9.67 

P 

g.-s 

P 

jo.ns  10 

Caledonian  Ord. 

3-32 

31 

3-42 

3-37 

3-56     3i 

I-umess  Ord 

2-30 

2-39 

100 

2-48     2j 

Glasgow  and  P.W.  Def.  'a 

215 

n 

1-57 

IS 

218 

2 

2-31     2  J 

Gt.  Cent.  5ro  Pref.,  1894 

203 

2 

0-99 

1 

D. 003  nil 

1-98     2 

Gt.  Eastern        ...         ..v 

2-45 

n 

2-43 

•-'1 

2-55 

n 

2-59     2 
142    1 

Gt.  N.  of  Scot.  Def.  »i. 

101 

1 

0-m 

09} 

1 

Gt.  Northern  Ord. 

4-60 

4-40 

4i 

455 

4{ 

4-86    4 

Gt.  Westem       

e-44 

2* 

641 

51 

6-51 

6 

6-78    6 

HiBhland 

2-53 

■    2-3H 

4 

2-39 

2i 

2-60    2 

Hall  and  Bamslev 

400 

3 

1-92 

1S6 

2 

3-64     3| 
4-62     4i 

Lane,  and  York 

4-50 

4i 

4-47 

4i 

4-63 

i\ 

L.  and  N.  West. 

661 

6 

661 

6-23 

6 

7-22     7' 

L.  and  S.  West.  Orrt.   ... 

6-6S 

H 

5-54 

s'i 

5S3 

6i 

S-91     5S 

L..  Brighton  and  S.C.  Ord 

.4-93 

5 

4-9R 

4fl 

11 

5-29     5i 

L.,C.  andD.4S%lstPte 

.4-46 

419 

4 

4-31 

i-60     41 

Metropolitan      

1-33 

1 

1-25 

1-49 

u 

1-75    It 

Midland  nef.    'a 

4- Si 

4 

4S4 

4 

4- 48 

4 

482    ^ 

N.  British  Def.  ♦» 

Oil 

0-65 

104 

1 

J-70    H 

N.  East<-m         

7-31 

6 
3 

7-42 

4 

714 

l\ 

7-96    7 

N.  London         

4  10 

409 

'A 

3-71 

«'7«    4t 

N.  Stafford         

509 

4 

4-9S 

4-64 

4i 

B-2S    ? 

Bhymney  Ord 

956 

S-62 

»i 

8-95 

81 

906    ». 

South  Ea.stem  Ord.      ... 

3-99 

31 

3-45 

31 

3-53 

3J 

3-97    4 

TafTVale             

363 

Si 

3-61 

?.i 

3-84 

M 

.    '"?    < 

•  After  providing  for  Preferred  divs.  at  the  following  rates;  (a)  21%  ;  (b)  3^ 

At  current  prices  Home  Railway  Ordinary  stock 
look  attractive,   especially  those    of    the    companie 
which  have  a  large  margin  of  profit  in  excess  of  the! 
dividends  now  being  paid.     Midland  Deferred  stock, 
for  example,  now  stands  at  56i,  at  which  the  return  j 
afforded  is  £7  Is.  Id.  per  cent.     For  each  of  the  pastij  ■ 
three  years  the  dividend  paid  has  been  4%,  but  thalTj^ 
actually  earned  has  averaged  just  over  4i%.     Upon*;. 
North-Eastern  stock  profits  for  the  past  three  years 
have  averaged  just  over  7}%,  and  6|%  has  been  paid, 
and  at  the  price  of  97xd.  the  yield  is  £6  14.';.  per  cent.. 
The  North-Western  is  earning  profits  equal  to  nearljr.' 
6|%,  and  is  paying  6%.       The  price  of  that  Com- 
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pany's  stock  is  91§,  and  [ho  yield  afforded  J£6  11.^.  2J. 
per  cent.  A  slightly  lii^^iior  return  is  obtainable  on 
(iro:it  Western  stock,  quoud  at  8Gi.  This  C'ompany's 
profits  in  the  last  three  years  have  averaged  not  far 
short  of  6J%,  and  the  current  rate  of  dividend  is  5f  %. 
The  yields  afforded  at  present  prices  upon  the  basis  of 
the  dividends  paid  in  I'Jli;  and  the  margin  of  profit  in 
excess  of  dividend  requirements  are  detailed  in  the 
following  statement:  — 

yields  Affordr.d  on  Ordinnry  and  Deferred  Stocks  of 
J'nncijml  llnti\<h  Railways 
Amount  Dividenfis 

Keqilircd      M;irpn      , InlUlb ,       Prii'C  YicM  % 

to  pay     of  liolit     1st     Snd  all      on  1910 

1  1»I0  in  191i;     Hall     Half   Tear      xd         dlvs. 


B.irry 

Calf'dc 

Fumpss  Or. 


~               a          %        %  %  £  £  t.  d 

Ord 70,050\             ,„j(l'J        H  »»  137i  6  18    2 

HminOrd.         ...    lil.lir,!  1  „             4  (3           SJ  3»  47i  7     2     1 

,         D.t.          ...       .1.|,.',»i;  (  "■^■"'-7    ]„il          }  i  SI  4  10  11 

2i  2}  30  7  10     0 

SJ  2J  26i  S     0  10 


Ot.  K,.,irv,i  Ml, I         ,,    :;mo; 

Gt,.  N.  of  Scot.  net....       13,i)8 

Gt.  Korthem  Def.     ...  202,09 
••A  "    ...   21,19 
Gt.  West<>ni  Ord.      ...2,132,2! 
HiRllliind  Ord.  ...      67,6s 

Hull  and  Bams.  Ord... .  99,0C 
Lane,  and  York.  Ord.  S47,«4 
L.  and  N.  West,  tlrd.  2,S74,09 


Def. 


152,303  4 

03,li)3  nil 

1,153  nU 

Dr.  7,311      t 


33,09G     11       4i 

4.-.4       3i       6i 

263.534      5         7 


L.  Brighton  Ord.       ...  128,874  I  „ 

Dof.        ...  157,392  f"'- 
L.  Chatham  Ord.       ...         — 

„    4J°ilstPf.  302,731    Dr. 


{ntl 


8  4  B2i  7  11     8 

4  2  33  6     1     3 

4i  21  341  7     4  11 

1  1  13  7  13  10 

6  2S  361  7     0  10 

.■:  2*  33  7  11     0 

7i  6}  861  6  12  11 

41  2|  29|  7  13  10 

41  3  39  7  13  10 

41  641  G  19     6 

Y  6  911  6  11     2 

7  61  80  6  19  0 
3  11  221  6  13  4 
7|  5  76  6  11     7 

8  4  59i  6  14  G 
vil  nil  8}  — 

5  41  .55  8     3     8 


Jt.'ln.|.oli;:,M  (.ud.  ...     r.l.i;">2  21,451       11  1  23  4  7     0 

Mi'll.iHl  n.f.  . .1, .'!.-.<. ):15  216.376       S  6  4  561  7  1     7 

-N.   liiMM    ni  1.  ,..      r,o,(iil4  25,759    nil  1              i  13  3  16  11 

iN.  lv.-i,,„"i„i,so;s-J,MMj.s;i3  262,888     5*  71  61  97  6  14     0 

N.  I.u.,Juu  t)rd.  ...      ;i;,2'jO  7,165      4  3i  3J  641  5  16     S 

N.  Stnllovd.  Ord.  ...    160,263  16,606     3i  5i  48  65  7  2     4 

EhymncyOrd.  ...     61,300)  .  .-„  (   8  10             9  1321  6  15  10 

„      Def.  ...      aO,94G;  "'"'"Iml  10  B  651  7  12     8 

S.  Eastern  Ord.  ...     57,442  >  „  017  /    1  "i  H  53  7  1     6 

„      Def.  ...     63,881/  ''•°'"  1  nil  3  11  261  5  13    2 

Taff  Vale  Ord.  ...    181,738  6,746       31  31  31  621  6  13    4 

For  the  more  cautious  investor,  who  prefers  a 
steady  return  upon  his  capital,  some  of  the  Preferred 
stocks  of  our  railways  are  worthy  of  attention.  Mid- 
land 2^%  Preferred,  for  instance,  stands  at  41  J,  afford- 
ing a  yield  a  shade  over  6%.  To  pay  this  dividend 
requires  £981,000  per  annum,  and  last  year  the 
margin  in  excess  of  this  requirement  was  £1,775,000. 
In  other  words,  the  Midland's  Preferred  dividend  is 
being  earned  nearly  three  times  over.  Other  Pre- 
ferred stocks  give  higher  yields,  which  make  some  of 
them  look  attractive,  especially  South-Western  Pre- 
ferred stock,  quoted  at  59  and  returning  over  6f%. 
The  dividend  on  this  stock  is  covered  about  two  and 
three-quarter  times.  South-Eastern  6%  Preferred 
stock  yields  £7  6s.  4c?.  per  cent,  at  the  current  price 
of  82,  and  if  the  net  profit  of  that  line  were  to  fall  off 
by  as  much  as  £84,0(30  the  Company  would  still  be 
able  to  pay  the  full  dividend.  The  prices  of  the  Pre- 
ferred stocks,  of  course,  have  declined  mainly  on 
account  of  the  rise  in  the  rate  of  interest,  and  when 
eventually  interest  rates  become  more  normal  a  dis- 
tinct improvement  in  the  quotations  should  take  place. 
The  yields  afforded  on  the  various  Preferred  stocks  at 
current  prices,  the  sums  required  to  pay  the  annual 
dividends,  and  the  extent  to  which  profits  compared 
with  those  for  1916  could  decline  and  still  leave  the 
Preferred  dividends  covered,  are  shown  below:  — 
Yields  Afforded  on  Preferred  Ordinary  Stocks  of  Principal 
British  Railways. 


to  whict 

Profits  of 

1916 

could  de 

clinc  and 

Eequired  t 

D  still  leave 

^Divs.1916^ 

^Ynt- 

Preferred 

1st      2nd 

Price 

Tield 

div.  covered  half  half  Tear 

% 

Sl^onian-         ! 

£ 
80,565 

69,616 

%         %% 

£ 
621 

6    ^8     (i 

.        436,691 

58,973 

3          3       3 

391 

7  11  11 

Glas.  and  S.W.      . 

152,725 

131,683 

2*         2i     21 

37* 

6  15     2 

Ot.  N.  of  Scot.       . 

38,854 

33.504 

3           3       3 

40 

7  10     0 

Ot.Northcml>ref. 

484,763 

336,775 

i          4       4 

01 

6  11     2 

••  B  " 

51,129 

285.646 

6           6       6 

951 

6     5     8 

L.  and  S.W. 

319,865 

659,619 

4           4       4 

6  15     7 

L.  Bri^jhton 

236.083 

201,672 

a       -71    6 

M 

Midland      ...         . 

981,069 

1,774,811 

21         21     21 

4H 

6     0     6 

N.  BritiA  ... 

.        287,3.52 

85.763 

3           3       3 

401 

Rhymney    ...         . 

]fi,757 

55,024 

651 

6     2     2 

South  Eastern       . 

.        255,.523 

84,207 

2         10       6 

82 

7     6     4 

In  our  compilation  of  last  week  of  the  individual 
results  of  the  25  companies  we  unfortunately  omitted 
to  insert  signs  against  the  figures  of  the  Great  North 
of  Scotland  Hallway ,  and  therefore  failed  to  indicate 
that  the  profit  of  £14,077  represented  the  sum  avail- 
able for  the  Deferred  stock,  after  allowing  for  the 
dividend  on  the  3%  Preferred  Ordinary  stock. 
Instead,  therefore,  of  the  Great  North  of  Scotland 
having  earned  a  profit  of  1.01%  as  we  showed,  it 
earned  4.01%,  and  paid  4%  on  its  old  form  of  Un- 
divided Ordinary  stock,  which  compares  with  3.32% 
earned  and  3^%  paid  last  year  by  the  Caledonian. 


THE    SOUTHERN    RAILWAY. 

Doubt  as  to  the  position  of  the  holders  of  the  4% 
Development  and  General  Mortgage  bonds,  in  view 
of  the  changed  plans  of  financing  that  circumstances 
have  temporarily  forced  upon  the  directors,  has  now 
f^een  removed.  It  will  be  remembered  that  holders 
of  the  Development  bonds  were  offered  the  privilege 
of  exchanging  their  4%  bonds  into  4iL%s  of  a  new 
Piefunding  and  Improvement  Mortgage,  par  for  par, 
and  it  is  understood  the  deposit  of  bonds  has  been  very 
satisfactory.  In  view,  however,  of  the  change  in  the 
Company's  plans  and  the  decision  to  issue  a  short- 
term  loan,  the  board  has  detennined  not  to  proceed  at 
once  with  the  creation  of  the  proposed  new  mortgage. 
Hence  the  deposited  bonds  will,  on  request,  be  re- 
leased, and  no  further  deposits  will  be  accepted. 
Holders  of  certificates,  of  deposit,  therefore,  should 
apply  to  the  Bankers'  Trust  Company  of  New  York, 
from  whom,  upon  surrender  of  the  certificates,  they 
will  receive  in  exchange  the  Development  and  General 
Mortgage  bonds  t-o  which  they  are  entitled.  Of  the 
proceeds  of  the  recent  sale  of  $25,000,000  of  short- 
term  notes,  $21,000,000  have  been  applied  to  refund- 
ing $15,000,000  of  notes  falling  due,  and  $6,000,000 
to  meet  a  loan  raised  in  connection  with  the  acquis- 
tion  of  the  New  Orleans  and  North  Eastern  Eailroad. 


COMING  CREDIT  FONCIER  LOAN. 

0\  the  24th  of  this  month,  a  fortnight  hence,  the 
Credit  Foncier  do  Fi'ance  will  offer  for  subscription  a 
loan  of  24  millions  sterling.  The  Credit  Foncier,  it 
will  be  recollected,  is  not  only  a  very  great  land  bank, 
but  it  also  lends  largely  to  the  local  Governments 
throughout  France.  There  are  to  be  offered  alto- 
gether two  millions  of  bonds — a  million  for  agri- 
cultural and  a  million  for  communal  purposes — and 
each  one  bond  is  for  300  francs,  or  £12.  The  interest 
amounts  to  16  francs  50c.,  payable  on  the  first  day  of 
April  and  the  first  day  of  October  in  each  year.  They 
are  repayable  in  70  years,  and  the  first  drawing 
will  be  on  November  10,  1929.  If,  however, 
the  Credit  Foncier  begins  drawing  earlier  the  holders 
of  the  bonds  will  receive,  not  only  their  full  capital, 
but  a  premium  of  10  francs — that  is  to  say,  310  francs 
altogether,  or  £12  8.s.  The  price  of  issue  is  280  francs 
40c.,  or  £11  4.S.  4c/.  Subscriptions  may  be  effected 
by  correspondence,  but  in  that  case  at  least  five  bonds 
must  be  applied  for.  Subscribers  may  apply  not  only 
to  the  Cr<5dit  Foncier  de  France,  but  also  to  all  great 
French  credit  societies;  to  the  Chamhre  syndicale  des 
agents  de  change  at  Paris;  and  in  the  Departments 
bo  the  trisoriers-payeuTs  gineraixx,  and  to  the  receivers 
of  finances. 
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There  has  been  scarcely  a  feature  of  interest  in  the 
Mining  Departments.  The  principal  attention  of  the 
market  has  been  given  to  Eastern  Eand  descriptions, 


the  C.M.S.  group  being  in  favour;  but  in  other  direc- 
tions there  has  been  dulness.  Advices  as  to  the  crush- 
ing results  of  the  companies  have  been  very  late  in 
coming  over  owing  to  telegraphic  delays.  The  small 
improvement  that  was  recently  recorded  in  some 
Ehodesian  securities  has  gradually  disappeared.  West 
African  descriptions  are  scarcely  mentioned.  The 
Broomassie  Company  is  being  passed  into  liquidation. 

Diamond  shares  have  about  marked  time.  They 
recently  experienced  a  decline  on  fears  that  the  posi- 
tion in  the  United  States  might  mean  temporary 
restriction  of  buying  of  stones. 

In  the  Eussian  group,  except  for  Kyshtims,  there 
has  been  a  slight  dwindling  in  prices,  but  Kyshtims 
present  flie  curious  feature  of  being  very  considerably 
higher  in  price  in  Petrograd  than  here.  In  ordinary 
times  arbitrage  would  soon  put  this  right ;  but,  besides 
the  difficulty  of  transferring  stock  from  one  country 
to  the  other,  there  is  the  trouble  that  the  Eussians 
want  scrip  to  bearer,  and  few  English  holders  can  pro- 
vide such  scrip.  To  convert,  they  must  give  notice, 
and  time  would  elapse  before  they  could  obtain  bearer 
shares  to  send  to  Eussia.  The  main  point  is,  how- 
ever, that  the  Eussians  recognise  the  potentialities  of 
the  Company  and  know  its  financial  strength  on  the 
other  side.  English  shareholders  are  not  so  well 
aware  of  these  points. 

The  Enghsh  market  for  copper  shares  is  very 
apathetic.  There  is  active  business  being  effected  in 
New  York,  but  the  supply  here  of  shares  of' American 
copper-producing  companies  is  veiy  small  indeed. 
Utahs  have  been  in  favour,  and  the  strength  of  the 
Copper  market  generally  is  quite  understandable,  in 
view  of  what  we  point  out  in  other  columns  as  to  the 
conservative  policies  of  the  companies,  some  of  which, 
in  respect  of  1916,  and  even  before,  have  been  appro- 
priating to  payment  of  dividends  only  about  one-half 
the  profits  made. 


Prices  of  metals  contrast  as  under:  — 


, March  9 ,       , March  2 , 
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WELGEDACHT  EXPLORATION  CO.,  LTD. 

It  is  politely  intimated  to  us~not  officially — that  it 
is  a  long  time  since  we  referred  to  the  affairs  of  this 
Company.  We  plead  guilty  that  we  have  had  nothing 
in  The  St.\tist  since  a  comprehensive  article  in  our 
issue  of  July  3,  1915.  In  that  article  we  pointed  out 
that  the  Company  was  making  progress  in  its  coal 
production,  but  continued  in  statu  quo  as  to.deaUng 
with  the  possibilities  of  making  the  Welgedacht  a  gold 
proposition.  Up  to  about  1911,  when  several  modifica- 
tions of  the  board  were  effected  in  period  of  apparent 
friction,  the  affairs  of  the  Company  had  been  adminis- 
tered, in  the  main,  in  South  .\frica ;  subsequently 
control  apparently  became  absolute  from  the  London 
office.  About  the  same  time  that  the  change  was 
brought  about  an  eventually  unsuccessful  effort  was 
made  to  bring  about  some  arrangement  for  fusion  with 
companies  owning  surrounding  property — Clover- 
field  and  Geygerle. 

The  Company  was  established  in  May  3893,  and 
was  virtually  an  Oceana  Consolidated  undertaking. 
In  the  middle  of  1902,  when  Eastern  Eand  boring  for 
gold-bearing  reef  was  active,  it  succeeded  in  adding 
to  its  working-capital  requirements  by  the  sale  of  a 
few  of  its  unissued  £\  shares  at  a  price  as  high  as  £7 
each.  In  1902  it  bought  out-and-out  the  freehold  of 
the  whole  of  the  farm  of  5,445  acres,  included  in 
which  it  could  locale  a  mynpacht,  d-c,  mine  area 
aggregating  1,240  claims.  At  first  the  mynpacht  was 
located  in  the  west  triangle  of  the  farm.  The  Com- 
pany had  sunk  boreholes  in  the  western  part  of  the 
farm  during  1903,  but  in  1904  it  started  another  bore. 
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No.  6,  to  the  east.  This  No.  6  bore  struck  the  reef 
m  February  1905;  and,  consequent  on  its  showings, 
the  mynpacht  area  was,  with  Government  assent, 
re-marked  in  the  east.  The  No.  6  bore  sliowed  reef 
10  inclies  width,  assaying  (core  of  the  bore)  23J  dwt., 
or,  say,  23s.  lOd.,  over  a  stoping  width  of  36  inches. 
The  plan  herewith  shov/s  the  position  of  the  farm  and 
the  Company's  mynpacht,  also  the  location  of  the 
shaft,  which  is  near  where  bore  No.  6  met  reef.  The 
shaded  portions  of  the  plan  indicate  mynpac-hls  of  the 
various  companies  operating  in  the  region. 

In  February  1907  the  farm  was  proclaimed  a  gold- 
field,  but  from  that  date  to  the  present  time  no  further 
steps  outside  operations  in  mynpacht  area  have  been 
taken.  In  1909  shaft-sinking  was  commenced — 
470  feet  south-east  of  bore  6.  Such  shaft  by  1911 
had  been  carried  down  724  feet,  but  then  funds  were 
insufficient  to  proceed,  and  work  has  never  since  been 
continued  in  respect  of  gold-seeking.  The  shaft,  how- 
ever, has  proved  very  useful  for  the  production  of 
coal,  found  at  depth  of  only  about  180  to  200  feet  from 
surface,  and  the  Company  has  made  very  great  pro- 
gress indeed  in  coal-getting. 

Beyond  the  area  of  about  90  acres  coal  gi-ound  first 
proved  and  actively  worked,  and  of  which  but  about 
14  acres  remain  to  be  developed,  in  1915  the  Com- 
pany commenced  to  open  up  an  additional  area  of 
some  125  acres  in  the  south-west  part  of  the  farm. 
Such  extra  ground  is  estimated  to, contain  an  addi- 
tional million  tons,  and  work  on  it  has  started.  No 
solid  success  in  coal-getting  was  attained  until  191.3, 
but  the  annual  production  each  year  to  June  SO  has 
been  returned  as  :  — 

Tons 

1913 108  270 

1914 119,?60 

1915 130.133 

1916 127,106 

The  last  tEree  months  of  the  calendar  year  1916 
the  output  averaged  a  little  over  13,400  tons,  and  the 


profits  of  near  £600  monthly  attained  nearly  double 
the  monthly  profit  for  the  year  to  June  30,  1916,  when 
the  monthly  output  averaged  about  10,500  tons. 

In  the  financial  year  to  June  30,  1914,  the  Com- 
pany made  its  first  dividend  distribution,  partly  from 
improved  profit,  partly  from  a  fair  amount  of  undivided 
accumulated  profit  brought  forward.  In  respect  of 
the  1914  period  it  paid  5%,  but  in  each  of  the  last  two 
years  it  has  contented  itself  with  paying  2^%  only. 
A  record  of  results  of  the  past  three  years  will  best  be 
gathered  from  the  following  statement:  — 


Coal  sales  (tons) 


Balance  brought  forward 


Dividend 
»per  cent. 


Balance  carried  forward 


1916 
127,106 

£ 

1915 
130,138 

£ 

1914 
119,360 

£ 

4,892 
4,097 

3,812 
4,204 

6,480 
5,561 

8,989 
3,919 

(2^%) 

8,016 
3,919 

(2|%) 

12,041 
7,837 
(5%) 

...      4,970        4,097        4,204 

The  1916  report,  of  the  Company  made  its  appear- 
ance at  the  end  of  December  last,  and  the  annual  meet- 
ing was  held  in  London  on  January  31.  The  state- 
ments made  at  the  annual  general  meeting  were  dis- 
appointingly  meagre.      Mr.    P.    G.    Hamilton-Carvill, 
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the  Chairman,  after  recapitulating  items  of  the 
balance  sheet  and  accounts,  is  reported  to  have  made 
a  very  brief  allusion  to  the  attention  directed  towards 
the  Eastern  Eand  and  to  the  developments  being  fol- 
lowed with  great  interest  by  the  board  of  the  Welge- 
dacht  Company,  but  all  he  is  reported  to  have  said 
direct  on  the  subject  is  as  follows:  "  In  this  connec- 
tion I  may  remind  you  that  in  one  of  the  boreholes 
sunk  by  us  the  reef  was  located  at  a  depth  of  1,908  feet, 
and  the  assay  of  the  core  gave  1  oz.  6  grs.  over  a 
width  of  10  inches."  The  portion  of  the  proclaimed 
farm  not  taken  up  by  1,240  mynpacht,  &c.,  claims  is 
returned  as  1,681  morgen,  say  a  further  2,460  mining 
claims. 

The  absence  of  any  sign  of  action  being  taken  by 
the  Company  in  prosecuting  work  in  connection  with 
gold-getting  doubtless  is  to  be  attributed  to  the  diffi- 
culties brought  about  by  the  war  position,  and  it  will 
be  necessary,  according  to  the  estimates  in  a  report 
by  the  Company's  engineer  in  1908,  to  complete  the 
already  commenced  shaft,  to  sink  another  shaft,  and 
also  effect  some  5,000  feet  of  development  work.  Such 
work,  it  was  estimated,  would  cost  some  £150,000, 
and,  if  results  gave  encouragement  to  proceed,  the 
effecting  of  further  development  and  erection  of  plant 
of  50-stamp  mill  and  accessories  was  expected  to  cost 
a  further  £350,000.  However,  there  would  probably 
be  a  long  period  to  wait  before  the  stage  of  production 
could  be  attained — five  years  might  elapse.  But  these 
are  not  insurmountable  impediments,  and  now  that  the 
Government  has  been  evincing  a  more  liberal  policy  in 
dealing  with  Far  Eastern  Rand  companies  it  seems 
that  something  provisionally  should  be  attempted  so 
as  to  obtain  rights  to  mine  under  a  larger  area  than 
the  so  far  selected  1,240  mynpacht  claims.  Activity 
is  being  displayed  in  other  directions,  and  the  Welge- 
dacht  directors  might  bestir  themselves. 

The  issued  capital  of  the  Company  is  156,750 
shares  of  £1  each,  and  the  balance  sheet,  condensed 
in  current  items  and  amphfied  as  to  the  "  Reserve 
account,"  shows  the  position  at  June  30,  1916,  as 
under :  — 

£       i  £ 

Capital         156,750     Property  and  equip- 

Preminms     ...£326,750  ]       ment         178,374 

Written       oflE  ]  Stores,    shares     and 

losses  rn  in-  debtors      ...         ...         8,483 

vestments...   276,750  Cash  and  en  loan    ...      36,101 


Balance  reserve 
Unappropriated  profit 


50,000 


When  we  wrote  about  the  position  in  the  middle 
of  1915  the  £1  shares  were  at  about  lis.  each;  they 
now  command  a  price  of  about  I85. 


AMERICAN  COPPER  PRODUCTION. 

Last  week  at  page  376  we  referred  to  the  recent 
progress  of  six  prominent  American  copper-producing 
companies.  The  growth  of  output  of  those  companies, 
we  showed,  was  phenomenal,  having  been  stimulated 
by  the  arising  of  a  heavy  demand  and  the  mounting  up 
of  price  of  copper  to  an  unprecedentedly  high  level. 
The  six  companies — the  Anaconda  and  five  porphyry 
mines — in  question  returned  an  output  for  1916  that 
was  53%  higher  than  the  production  for  1913.  The 
table  we  gave  last  week  was  so  interesting  that  we 
repeat  in  modified  form  the  contrast  of  figures  for  four 
years  of  the  six  companies:  — 

ANACONDA      UTAH  NEVADA  CHINO  RAY  MIAMI 

■Ions  T.  n<  Ton«  T.  n»  Tn-s  Tons 

1916 150.0C0  87  500  40  000  3S  000  33  553  23.700 

lfll5 113  500  66  249  28  000  28,9^4  26  P40  18  706 

1914 lOO.OCO  51674  22  000  24107  25  448  14.678 

1913 120,700  50,867  29  0C0  22.550  23  370  14.799 

484.200  256  290  119,000  110,621  109,311    71^3 
Increase     % 

1916  over  1913    24%        72%        38%        55%        43%       60% 

We  may  call  attention  to  the  fact  that,  of  the  six, 

three  are  quite  modern  mines,  and  all  but  the  Anaconda 


deal  with  low-grade  copper  ore.  The  five  are  mines 
in  regions  containing  what  are  known  as  porphyry 
deposits.  Time  was  when  ore  ranging  from  lA  to  3% 
metal  contents  was  altogether  disregarded,  for  fhe  then 
conditions  were  that  the  cost  of  treatment  was  prohibi- 
tive, as  any  sale  of  copper  produced  even  with  a  really 
high  price  ruling  would  only  result  in  a  loss.  The 
mines  in  the  United  States  that  had  been  profitably 
worked  had  been  those  in  different  regions,  more  par- 
ticularly Michigan  (Lake  Superior),  Montana,  and 
Arizona,  containing  ore  much  richer  in  copper  than 
that  yielded  by  porphyry  mines.  Progress  made  in 
American  production  was  inappreciable  up  to  the  year 
1880,  but  considerablv  expanded  up  to  1900.  There- 
after there  was  a  commencement  of  production  by 
porphyry  and  other  new  mines. 

In  the  late  eighties  a  phenomenal  rise  in  the  price 
of  copper  did  not  greatly  stimulate  the  output  of  the 
metal.  The  rise  was  but  short-lived,  and  prices,  after 
rising  like  a  rocket,  descended  like  the  stick.  The  more 
rapid  growth  of  production  after  the  early  nineties  was. 
considerably  brought  about  by  improvements  in  mining 
and  metallurgical  procedure,  which  brought  about 
ability  to  effect  greater  extraction  of  metal  from  the 
ton  of  ore  than  previously,  accompanied  at  the  same 
time  by  a  considerable  reduction  in  costs.  Greater 
efficiency  with  new  procedure  in  large  part  brought 
about  a  striking  change,  for  low-grade  ores  could  be 
treated  with  good  profit  even  witln  a  low  price  for  the 
metal  obtained.  Hence  expansion  of  production  of 
old  companies  and  entrance  of  new  properties  as  pro- 
ducers proceeded  and  growth  of  production  became 
large. 

Time  and  again  predictions  were  given  out  that  the 
great  growth  of  increase  of  production  of  copper 
would  so  swamp  the  abihty  of  the  world  to  use  it  that 
there  would  be  the  outcome  of  a  descent  in  price  to  an 
unprofitable  figure,  and  a  great  number  of  mines  would 
have  to  be  closed  down.  Speaking  in  broad  terms, 
nothing  of  this  sort  has  ever  come  about.  Here  and 
there  individual  mines,  for  special  reasons,  and  gener- 
ally consequent  on  exhaustion  of  ore  contents,  have 
ceased  to  figure,  but  an  almost  entirely  uninterrupted 
advance  in  output  has  taken  place. 

Restricting  ourselves  to  American  figures,  it  will 
be'  of  interest  to  note  the  contrast  between  the  United 
States  output  of  some  25,000  tons  for  the  year  1880 
and  the  production  of  867.000  tons  for  the  year  1916; 
and,  further,  to  take  note  from  the  figures  we  gire 
that  the  1916  production  exceeded  the  pre-War  year 
1913  by  almost  exactly  60%.  Below  are  given  the 
quinquennial  figures  from  1880  to  1910,  and  thereafter 
the  amounts  for  each  year: — 

Copper  Production  of  United  States. 

(Tons  of  2,240  Ih.) 

Five  Porphyry      Total  of 


Anaconda 

Mines 

United  States 

Tons 

Tons 

Tons 

1880   ... 

— 

— 

25.r00 

1885   ... 



— 

74.000 

18P0   ... 

— 

— 

116.000 

1895   ... 

— 

— 

172  000 

1900   ... 



— 

263  000 

1905   ... 





389  000 

1910 

119.000 

67,300 

484  000 

1911   ... 

115  800 

81.300 

485  000 

1912   ... 

131.500 

110  600 

554,(00 

1913   ._ 

120.700 

la  .600 

547  000 

1914   ... 

lonooo 

137,QO0 

517,000 

1915   ... 

l'35'O 

168  900 

635.000 

1916   ... 

...   150,000 

219,700 

867,000 

Aramayo  Francke  and  Co — It  may  be  recalled 
that  a  little  while  back  this  Company  initiated  steps 
for  transferring  its  locus  to  Switzerland.  This  proce- 
dure was  opposed  by  the  British  Government.  The 
Company  is  an  English  registered  undertaking.  At 
a  meeting  held  on  I\Iarch  8  resolutions  were  passed 
altering  the  .Articles  of  Association  so  as  to  enable  the 
control  of  the  Company  to  be  transferred  to  a  local 
board  in   Bolivia.        Such  board   will  remit   to  this 
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•ountrj'  tlie  sums  required  to  pay  any  dividends  which 
may  be  payable  to  iMij^'lisli  registered  shareholders, 
and  the  London  directors  will  effect  tho  distribution. 
'I'he  funds  ncccssaiy  to  p;iy  the  dividends  to  foroiKn 
holders  of  shares  will  be  distributed  by  the  local  board 
in  Bolivia.  By  this  means  foreign  holders  of  shares 
will  not  be  mulcted  by  British  taxation  as  heretofore 
owing  to  the  existing  stutuhi  of  the  Company. 


CHINO    COPPER. 

i'liH  pcrfonnanee  of  this  Now  Mexico  copper  Com- 
pany, one  of  the  youngest  of  America's  great  porphyry 
mines,  has  been  a  marvellous  one.  The  progress  since 
liio  beginning  of  1913 — the  year  the  Company  entered 
presented    in    the    figures 


the    dividend     stage- 
tflow:  — 

Ore 
Treated 
Tons  Gra 

(2,000  Lb.) 

1913  ...    l.S'i&TOO 

1914  ...    1,910.000 

1915  ...    2,379^00 
l»ie    ...    3,094,400 

1916. 

Mur.  qr.  714,400 

Juneqr.  788,600 

Stft.qr.  801.600 

De«.  qr.  790,000 


Metal 

Proddoed 

Tons 


2-033 
2-115 
2-155 


9,1» 

Estimated 


'Oents 

Cents 

15.09 

8.6 

13.325 

7.35 

17.42 

6.75 

26-5» 

8-75» 

26.56 

8.96 

27.49 

8.89 

26*1 

8.17 

26.34 

8.89 

Some  additional  plant  and  accessories  for  the  pur- 
pose of  improving  extraction  came  into  operation  at 
commencement  of  the  September  quarter  of  1916 ;  but 
apparently  full  capacity  was  not  attained.  Further 
additions  are  Ijeing  made.  The  operations  of  1916 
showed  a  much  higher  rate  of  cost  per  pound  of  metal 
produced  than  in  previous  quarters ;  but,  on  the  other 
hand,  the  price  obtained  for  the  copper  sold  averaged 
a  very  Mgh  figure. 

Some  detail  of  the  past  lour  quarters  is  given  in  the 
following  table :  — 


Dec.  Quarter      Sept.  Qm 


Prodoctian  (lb 
Sale  price  per  I 


BiTideads 


1916 

20,578,021 
26.34c. 

3,428,975 
2,174,950 


per  $5  share  $1.60+  $1.00 
Suiplas 1,254,025 


1916  1916 

20,606,723  18,099,182 
25.61c.  27.49c.) 

$  $ 

3,446,292  3,221,969 

1,967,465  1,967,465 

$1.25+$1  $1.25+$1 

1,487,837  l,2o4,514 


Mar,  Quarter 
1916 

16,267,450 
26.56c. 

$ 
2,746,986 
1,087,475 
$125 


An  approximate  contrast  of  the  annual  figures  of 
profits  and  appropriations  for  each  of  four  years  is 
given.  It  shows  that  for  the  period  $25,693,128 
profits  were  made,  $13,875,330  was  applied  to  divi- 
dends, and  $11,817,798  sm-plus  raised  the  total 
accumulated  undivided  profits  to  $14,279,148.  Such 
accumidation  contrasts  with  a  capital  of  $4,349,900. 
The  four  years'  profits  equalled  $29.4  per  share,  and 
the  dividends  paid  aggregated  $16. 


3,656,718       2,992.300       3,200,887 


1916 

t 
Vet  profit  for  year  (after 

allowance  for  deprtcia- 

»io.  except  >a  to  1916)    18,843.223 
•iTidende  paid    7,177  335 

Per  $5  share    $3.25 


Chino.— Capital  issued:      $4,349,900,   in  8G'J 
$0  shares. 

1916         191S         1914         1! 


S  1.25c. 
S1.2.-1-.J1 
«1.25-H.J1 

Ki.5  +S1 


In  1915  tfio  Company  acquired  additional  ground, 

and  prior  to  the  addition  of  area  was  reported  as  having 
brought  into  sight  yo,0(X),000  tons  of  ore  reserves, 
estimated  to  contain  about  an  average  gi-ade  of  1.75% 
cop[>er  contents.  That  the  grade  gives  a  yield  above 
such  ayer-age  is  duo  to  tho  fact  of  the  Company  oon- 
contrating  a  proportion  of  its  low-grade  ore,  and  the 
record  of  1916  apparently  indicates  that  the  [xjriod  of 
high  i)rices  has  le<l  to  the  adoption,  temporarily  it  may 
Ix',  of  a  policy  of  using  much  low-grade  ore. 


RAND    PROFITS. 


The  profits  of  Rand  mining   companies   for  the  past 
four  months  are  contrasted  below:  — 


Aurora  West 

Bantjes        

Brakpan      

City  and  Suburban 

City  Deep 

(3oas.  Langlaagte 

Cjds.  Main  Reef 

Crown  Minea         

Darb.  Rdprt.  Deep 
East  Rand  Propy. 

Ferreira  Deep        

Geldeniiuis  Deep 

Ginsberg     

Glencairn 

Glynn's  Lydenburg 

Goch  

Government  Areas 

Heriot         

Knight  Central      

Langlaagte  Estate 

Main  Reef  West 

Meyer  and  Charlton 

Modderfontein       

Modderfontein  B 

Nourse        

Primrose 

Randfonteia  Central 

P>.obiQbon  (iold      

Roodepoort  United 

Hose  Deep 

Transvaal  Gold     

Van  Ryn  Deep      

Unified  Main  Reef 

Van  Ryn  G.  M 

Village  Main  Reef 

Village  Deep  

West  Rand  Consolidated.. 
Witwat«rsrand  Deep 
VVitwatersrand  Gold 
Wolhuter 

•   IiOB9. 


Jan. 

£ 

4,16.5 

2,0Si* 

32.827 

18,114 

57,365 

22,493 

14,662 

67,827 

3,188 

30,151 

34.458 

13,226 

1,096 

1,044 

3,779 

6,484 

47,441 

6,719 


Feb. 
£ 

3.559 
.  4,3^* 
35,170 
17,266 
55,200 
20,662 
14,233 
65,791 

3,895 
26,361 
29,908 
12,794 

1,582 

1,010 

2,919 

5,946 
55,182 

6,027 

606 

10,483 

2,716 
(t)17,913 
65,631 
47,442 
10,048 

2,018 
50,000 
22,U87 

1,621 
14,597 

8,338 
52,106 

4,000 
10,684 
12,590 
16,785 

4,302 
11,509 
17.001 
11.230 
t  Reduced  renUts  doe  to 


2,379 
28,683 
65,772 
56,421 
13,013 

3,017 
68,581 
23,230 

2,505 
17,515 

9.808 
52,524 

4,213 
18,166 
14,181 
19,212 

6.321 
11,053 
19.369 
II  174 


Dec. 

£ 

4,538 

2,iS7* 

33,931 

19,368 

57,357 

22,257 

14.346 

68,386 

3.884 

38,240 

35,364 

12,913 

1,136 

1,009 

4,489 

9,111 

37,671 

7,607 

107 

13,026 

2,283 

26,718 

66,111 

56,589 

12,854 

3.015 

76,002 

30,791 

2,795 

16.566 

13,222 

52,557 

4,184 

18,2 i3 

14,238 

22,640 

8,566 

8,607 

21,098 

11.329 

strike. 


4,381 

754* 
36,620 
19,109 
65,000 
22,527 
14,053 
76,056 

3,301 
35,029 
41,769 
13,673 

1,507 

1,019 

3,530 

8,032 
34,249 

8,001 

220 

13,050 

1,430 
27,982 
66,924 
59,547 
10,602 

3,006 
75,099 
28.1U 

3,178 
13,520 
11,607 
52,553 

4,172 
18,033 
15,364 
18,299 

6,577 
10,074 
22,001 
13,051 


?ri«e  (N«w  York),  ib  shares  ... 


74    4ti    571    323 
il  price,  about  64. 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 


(Witk  which 


tiegistered  in  the    Trantvaal, 

iiicorporatefi  the  Bank  of   Africa.  Ltd.,  and  the 
JJataJ  Bank,  Ltd.) 
BanJiers  to  the  Gov 
Transvaal,  Natal  : 

Imperial  Government  in    South  Airi< 


Capital  and  Reserve 
Head  Office 


£3,325,000 

PRETORIA. 


1 18  ST.  SWITHIN'S  LANE,  E.C. 


London  Offices 

New  York  Agency     10  WALL  STREET. 

The  Bank  has  over  ;iOO  Uranches  and  Agencies, 

Transvaal.  Oraiise  1-rfr  Mhi.  ,   .n,,i  ,i    l:l„  ,1.  >,».  Portuguese  Territory,' 
East  Africa  an.l  th«  ^outl,  ',\  ,  -i    1  i.ii. , ,  ,.,,,te. 

Agents  in  Amsterdam.  I  :lm   ,  I- 1 1 .  i^i;i.l  aful  Kome. 

The  Bank  is  prepared  tu  {--r.ini  lir.ill^,  !->■!. ■  [.(.-nereof  Credit,  to  make 
Mail  and  Teii-graphic  KeuuHiLur«-«.  »u  buy  and  collect  Bills,  ana  t« 
undertake  every  deeciiptiou  ef  Banking  Business. 

D.  CUMMI^JGlIilU.  London  Manager. 
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I.— BANK  RETURNS,  ETC. 


SANS  OF  EWGI.a.WD.— XIT'eekly  Account. 

For  Week  ended  Wednesday,  Marok  7, 1917. 
Issue     Department. 

Holes  Issued £70,781.155    |  tio'ernaienc  Debt £11,015.100 


Proprietora- Capital £14.553.000 

Best 3.533.R62 

Pohlio  Deposits _._  120.839.41)2 

Other  Deposits     123,164.''55 

9even-day  aud  other  Bills  27.317 


Government  ^eoarities    .. 

Other  Seoarities    ._._ 

Notes -— — _ 

Gold  and  Silver  Coin    «.« 


£31.965.781 

196J)29.100 

32.544.435 

1.878.780 


£262,218,098 


Comparison   witb   Previous   Six   XtTeeks. 

[In  £'6  sterling— flCOOO's  omitted.] 


Coin 

Date 

niroa- 
lation 

&  Bal- 
lion. 

1917. 

£ 

£ 

Mar       7 

3R9 

540  ' 

Feb.    28    38.6 

543 

Feb.    2138.6 

55.7 

Feb.    14   39.5 

Feb.      7  39.5 

fiB.9 

Jan.    311  39.6 

5fl.7 

J«n.    24  38,8 

58,6 

J'y22,'14'  29,3 

40.1 

Seoarities 

Re- 

serve 

Qovt.|atQ.)r 

£     I     C 
32.0    198.0 
82  4    117.4 
84.9     93.2 

£ 

Publicj  Othe 

120,9  123.2 

47.8  289.0 

48.8  14R.3        . 

51.9  128.5  1350 
423  168.8  212.4  38.8  3S.3 
44.8  139.2  160.4  35.7  35,5 
50,7  137,7  |133,9      37.8  :  38,3 


Ratio 

to  Lla- 

biUtiea. 


13,7     42,1   '  11,0   '  33,8  '  29.2  '  52'40 
•  July  SO,  1914  4-  to  41S  t   T,iW  31,  9'^  :  Aiis.  I.  10  "M  :    Vn...  fl.  g  %; 
Aug.  8, 8W :   Jaly  13, 1919.  8  %  :  Jan.  18.  1917. 51%. 

Comparison  of  Bank  Returns,  Escliang'es,  Prices,  &.c. 


Bank  of  England  fin  £-1 

ling,  OO.OOO'a  omittedl  : 

OironlatioB     

PubUc  Deposits „ 

Other  Deposits  ..„ „ 

Oovernment  Seourltiei 

Other  Seonrltiea 


Ratio  to  Liabilities  „.„._„_ 
Coin  and  Bollion  ^ » 

Honey : 
Bank  of  Bnirland  R«te„,_..„ 

Bank  of  France  Rate   .^ 

Rate  3  Tnnntha'  Bills  London  _ 

Exehansres  : 

Paris  nheque —.„.„__ 

Hamborg  8  days  ™ „.., 

New  York  80 'lays    ™ _ 

Bombay  Telegraphio  Transfers 

Prices : 

Consols  SJ  %  Cash    _._ 

French  Rente  3  %  Money   _... 

Silver,  London  spot oz. 

Wheat,  ffauttf  average  .«.«qr. 
Cotton,  Mid  Upland  _„_.lb. 
Iron,  Scotch  pie  «..«..._. ..ton 


1402%    27-76% 


5% 
5% 
5A% 


Ma'.  10, 

1915 

1914 

£31.3 

£23.2 

501 

249 

123.8 

39.9 

27.1 

11.1 

127.0 

401 

44.0 

3lJi 

Z»-47% 

49-09% 

69,9 

41,6 

6% 

3% 

6% 

2l%^ 

li% 

25  32 

25  21 

20  43-5 
I     4  84.20 


68  It 

71  35 
24Ad. 
55 'U 
5-17d. 
64/3 


CTTRREirCZ    SrOTE    ISSTTE. — Cnrrency    notes    iasned    and    in 
irculation  and  the  proportion  of  gold  to  notes  are  shown  below  :  — 

Z.— Issue  Account.  Ratio  of 


6.462  901 
6,253  187 
3.8'i8  63S 
5.209  305 


6.8.58  375 
6.9SS.9I6 
4,852.883 
4,731,212 


143.957,699 
144,351.172 
145,105  901 
146.130,198 


28,500,000 
28,500,000 
28,600,000 
28,500,000 


14'i,So2,105        23,500,000        19-6 


II. -Balance  Sheet,  March  7, 1917, 
t^tandiptr —  fi  Alvance« — 


One  Pound  JP0.973  11t 

Ten  Shilling       29.334  284    i 

Certificates  outstanding  .„    13,650,000 


3,169.100 


"ioottish  &  Irish  Banks  of  Isine 

Other  Bnnkers  

Trustee  Savings  Banks 
nrreoov  Note  Redemption  A/o — 
Gold  Ooin  and  BalHon         ,..  2S,sno.OOO 
fJoTenment  Seonritlei         .„110,T75.757 
Balance  at  Bank  of  Rngland...   6,048,077 


Total 



48,732,834-                Total 

B    &.    EXPEWDtTUBB^ 

[OOO's"  on 

43,752,834 

ittod] 

1917.       Revenne 
7  days  to        £ 

M.ir.    3      22,155 

Bipendi 

tare 

£ 

44.922 

RT,-eo«  ^LoHn5.tA'ivQC3.-,^Oash  Balance- 
Ejcpcnd.       Cr.          Dr.         Amt,        +or- 

e          £          e          e       forwk. 

22,797    162  6fi3    136  5U    26,836     +£3.360 

„  Tr'sury 

BiUsout. 

£ 

646  260 

„    24      24,571 

47,315 

2',74»    163,282     141.750    23,53S 

-  1,212 

718,312 

,.    17      23,5)7 

37,355 

13,853    323.312    313,793    24,748 

+  1,712 

809,444 

„    10      27,262 

73.141 

45.879      87.555      42,?72    23,056 

-      597 

909,096 

„      3      22  084 

42  669 

20,585      67,813      47.753    23  633 

-      530 

948,534 

Jan;  27      18,771 

31,773 

13.002      43.627      35,510    24.163 

+      115 

991,241 

,.    20      22,024 

46,011 

23.937      50  121      23,880    21,043 

-  2,8)8 

1,024,641 

,.    13      21,022 

337H'y3\          

to   Mar  1494,419 
3.   1917  1 

33,513 

12,491      65.122      43,099    26,894 

+  9,532 

1,053,156 

1,955,477 

l,461,0i8  3,960,791  2,493,412    25,836 

+  1,321 

6)6,260 

ifrr.}*'*'^'"'"*-'**''*'*'^"'       -           -            - 

-60,910 

- 

339dVst 

to  Mar,    289,316  1,338,587  1,049,271 1,876,999    873.639    32,541 

443,218 

AROENTIN*.— Oold  In  Oaja  de 
Conversion. 

Feb.    1,1917 Pe«»2«l  584,263 

Dec.  28, 1916 260,520.223 

Deo.  29,1915  237,250  934 

Deo.  31,1914 221,705  321 

Dec.  31,1913 235.629,114 

Jaly  18,1913<maximam)  266,831.800 


BRAZIL.— Gold  In  Osixa  de 
CoDTera&o. 

Jan.  23, 1917  £5  016  ?97 

Deo    31.  I9ie    6,015,397 

Dflc,  31, 1916  6.016,397 

Dec.  31.  1914    _... 9,230,626 

D.;-.  31,  1913    _       18,4(10.601 

Feb,  19,  1913  (muximam)   26,772,300 


FOSBZGir   BAWKS. 

t  Lart 

BawMAKX. 


[In  ffa  iterling— OOO'a  omitted.] 
betoi*  Uit  Wsi. 


tofelgn  gold  bllb.  State  notes,   and  »mall  ohang«. 


I    Gold.    |l 


Ang.    l,14t     £21,W!7        £1,929 
Jan,     6,17...     41.010  3.376 

Jan    13,17...    40,676  2,116 


Jan.    15.16...     25.384 
Jan.  18,  '16-    21,907 

BATTKS 
«,TBVST8 


£32.722 
53.429 
43,952 


ei3,81B 

36.597 
38,217 


£1,521 
6.321 
3,084 


•14t 


Own     j    In  De- 
Vaalta.  posltorles 


£89.899 
£108.234  £50.282  158518 
106.714     50.686     157,300 


Deposits 


£397.16,5 
743814 
751,426 


Olroala- 


£8J16  £1.720 

5.736  33.982 

6,744j  33^^572 

718.5361      6.949'  26.943 

459.367      7,823  26.823 


irOR'WAT. 

Gold. 

BaUn-,« 
Abroad. 

pVto  flov. 
Secnritiea. 

Discoants 
t  Loan. 

Otrenl*. 
Uon. 

D.poslts, 

Jnly  31.1914t 
Feb,     7, 1917... 
Feb.  15,1917... 

£2.960 

till 

B1.R78 
till 

£493 

£4.988 
8.650 
9.377 

£6.752 

£793 

^Sili;}?}?:;: 

un 

l,'l67 

Jnlv  91  14t  1  £160  114 
Feb.  21,  "17  147  490 
Mar.    1,'17    1    147,610 


£14,395^    E1B1.99? 

2i4.n80i    373.370 

225.890      335.300 


£76.081  1  £163.411  E8.589 
831479  955  720  12  280 
862,339      967.300     11,700 


£109,911 
264,.514 
266.894 


Aug.  l,14t 
Feh,  17.17... 
Feb.   24,17... 


£29.197 
29.773 
29,915 


680.643       7.051 

309,417 5.583 

panlsb  I     dirca-  1   Dtposlkl, 
ftc.     '.      i%     I    lation.  *o. 

£40.572     £13.778  1  £77,557        £18.955 
42.709  '    13777  I    95  892  30.488 

42  640       13.777  1    95.633  30,333 


SWEBEV. 

Gold. 

Balance 

Abroad 

^w»d.  *  Poi.    Dl^-ointi 
Govt.  Sees.       &  I/oani. 

Olroa- 
Ution. 

Deposits 

S'llfE 

f§:r6l 

10,364 

8,400 

£1.555       1      E7.495 

S  1   IS 

£13,432  !  £3.993 
20412      8.593 
19.855  1    6,692 

.7an.   29,16    ... 
Jan.  30.15    ... 
«nrcTlB«. 

lAiro. 

7.379  !       7.580 

_8,033i 2.733_ 

. Oash. 

Gold.     1   Silver.    1 

_J.!i 

Total. 

Advaar,os.    1     tlon. 

De- 
posits. 

Feb.  28, 1917... 

13/50      2.129 
13,745      2,030 

Si 

8.204      1     20.350 

H 

Feb.  29,1918... 
F.b    27,1916... 

'§;!?[  1 

BS 

\lf.\ 

1;?^?  1 

16.415 
16.316 

3.673 
_2^,163, 

PBB.  RES.  Qold  Ooln  !       and 

BAN'KS.     and  Oerts.i  Total.  iDlscoontys. 


Feb.  2.1917 
Fob  9.1917 
Feb.   18.1917 


£101.352  108  739  £21663 
I  97,779  99  934  25  653 
I     98.478  ,  100.000     29.121 


Gold  Res. 
ag'nst  Set 
Liabilities 


£13'  975  E2.294  178.393      78-0% 

1  135  634     2.618  172002      73-0% 

137.718    3.418  178,833      71-8% 


March  10,   1917.] 


THE     STATIST. 


405 


II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 

DaU  Piled 
Not      B.  '16 


-     6 

_     6 
~     4t 


Deo  JJ,  1« 
Jolj  1.  id 
&a«.  27.    14 


_     g  Jnl7  89.  14 

-     I  Jol?  10.  18 

Ml.— FOi'i:i'";>j 


S 

Rome  _  B 
Ukdrld  _  Ik 
Stookholm  _    Bi 


June    1,  18 
Not.   S;  IB 


LONDON  ON- 

IVDmark Cable 

HolUnd  3  mo«. 

_        Cable 

Italy    . 3  mo». 

—     Osble 

Llibon*  Oporto     do. 


BpalD(B<uikpUoee)  do. 

-        C»ble 

Sweden   do. 


JlJ.l. 
♦4  774 


22p.  60 
16kr.  10 
24f.  40o. 

24t.  06c.  _ 

ONXONDON-  I  Mar.  9,  17 

Almandna    Sleht  97Apl. 

Amsterdam  SiRht  116  Slid 

Bombay „  Transfera 

Baenos  Ayres    ...  Transfers 

Oalontta Transfers 

Oliruitiania  Sleht 

Oopenbagen Siftbt 

Hong  Kong  Tranafera 

Italy  Sight 

Uabon Sight 

Madrid  Sieht 

MonteTidco  90  days 

Montreal Cable 

New  York Sleht 

—        BO  days 

—         Oable 

—  on  Paris  ...  Sieht 

—  on  Berlin     Sieht 


?7? 


p:<c4\nogs, 

M»r.  2,  -17  Pil>.  23717 
17iir.  .TO 
llfl  95o. 
llfl.  78o. 
35Ir.  60o. 
351  r.  OOo. 

31(1. 
«4  76l 
«4r7j 
leitr.  95 
8Sfr.  nSo 
27fr.  82jc, 

167 (r. 

1693r. 

49id. 
22p.  45 
16kr.  12J 
24t.  yic, 
2it.  OOoi 
Feb.  23  "17" 

97ADI. 
llfl.78io. 


22p.  52 
16kr.  12 
S4f.  30o. 
S3f.  94^ 
Mar.  2,  -17' 
97Anl. 

iifl.raio. 

5^  id' 


«4  73J 

•4  7'a' 
«4  70}. 
»4  7B^« 


-    on  Vienna   Sieht 

11.12!--. 

—  onAmst'd'm  Sight 

—    on  Mexioo  Silrer  t 

Paris  Cheques 

27f .  82Jo. 

Pern   Sight 

6J%  Di3. 

Petrograd  Sight 

17Ur. 

Klo  do  Janeiro  ..  90  days 

113d, 

Shanehai    Transfers 

Stockholm     Sieht 

16kr   10 

Valparaiso 90  days 

mi. 

e5Sd 

«4  PC} 
t«754 
t4  72 

f  85}f. 

BRSe. 
lin5o.» 
40  Jo. 

9T  82Jc. 


IIM- 


50Jd. 
Ip  4Ad. 
16kr.  95 
17kr.  30 
2'  1J.1. 
351r  05o. 

.Wd. 
22p.  44 

56Sd. 
»4  7».? 
»4  763 
»4  72} 
«4  K^ 

6.S5lf. 

ll.OSc* 
40ic. 


5J%  Bis. 
lB7Jr. 
1154^- 


nil  971,0. 
llfl.  Tiic. 
351r.  25o. 
34lr.  72JoJ 


17kr.  r% 

28fr.  njo. 

E7fr.  81Ju. 

166r. 

168*r. 

49}d, 

22p.  40 

ISkr.  12J 

24f.  22o.' 

23f.  88c; 

Feb.  lR/17 

97,%pl. 

lia.77}c. 


51d. 


2fl  4H. 
34Ir.  57Jo 
Jljd. 


84  7^,1, 
fi85f. 
6850. 
lie* 
40io. 

27f.  82o. 
f  J%  His. 

lesjr. 

I2d 
3«.  8d. 
16kr.  10 
23f.  850, 

UJd. 


^Rate  Ourren^-^  Par  as  nsnally 

ON  LONDON—       Mar.  9. 'l?    .Tilly  3, '14  Quoted 

Alexandria,  slsht         ...     97Apl.         OTjJni.  971  pUstres  per  £1 

Amsterdam,  Sight       ...  llfl.  81Jc.   12a    niiy  12-10:  florins  per  £1 

Bncnos  Ayres.  90  days        Sl^jri.           471^-1,  47-R8d.  per  eold  peso 

Christiania,  sieht         ...  IRkr.  U       ISkr. 'JIJ  18.1  .')9  kroner  per£l 

Copenhagen,  sight      ...  16kr.22J    18kr.26  18-169  kroner  per  £1 


31}d. 


Italy,  sight 
Lisbon,  sight    ... 

Madrid,  sight 22p.  'i^'•. 

MonteviJco,  90  days  ...  6T,\ii. 
New  York,  sight  ...  44  7!i\ 
Paris,  cheques  ...  27f.  S2ic. 

Petrograd,  fight  ...       171}r. 

,90  days     "'  ' 


Bio  de 

Stockholm,  sight 
Bwltaerland,  sight 
ValnaralsD.  9rt  davs 


16kr.  10 


5lr.  260.  25-22J  I 

46}d.  63}d.  per  mllrcls 

26n.  26o.  25-221  pesetas  per  £1 

61}d.  51d.  per  gold  peso 

S4  871  S4R6(i8perei 

25f.  Hie.  25-22 J  francs  per  £1 

9-1Sr.  94-87  roubles  per  £10 

16^1,d.  16d.  per  milrels 
ISlir.  24i  18-159  kroner  per  £1 

2.5fr.  19ic  26-221  francs  per  £1 


+  4(5-7 
+  401 
-11-2 

-  8-6 

—  2-3 
+  10-3 
+  81-1 
+  25-8 


nfd. 


ISd.  per  enld  1 


evions  day's  rates  current  in  Mnw  York  nocording  to  Guaranty  Trust  Company. 

IV.-BANKERS'  CLEARING-HOUSE"  RETURNS. 

1 1917  . 


Name. 


g.    I 


BrBMItfOHAM 

Bbistol       .« 

DUBLIS  _ 

Leeds  _ 

Lkichki-er    .« 

LiTKRPOOL    _. 
MAyCHFSTEB 

Newcastle  ,„ 
Nottingham 
SHKPPTKr.n    „ 
LONDON- 
TOWN 

Mbtbopolitan 

OOD'STRT    „...  j      ",; 


__TOTAL  „...      .      r  __  540,738'  + 
The  followtog  ipecia!  Itoma  are  Inoln 


E2.99R  + 
1,164  + 
4.972  + 
1,384  + 
603  + 
8.S71  + 

11,7^6  + 

2,091  - 

GP8  + 

1,708  + 


I's  n"litt".l.] 

623.18^  + 
9,703  + 
45.833  + 
8.373  + 
6, '60  + 
75.9'9  + 
94  453  + 
17.3  IS  + 
4,828  + 
8,9I8i  + 


E3.7n7  + 18-8 
1,485  +  17-8 
10.095  +  28  4 
1,113  +  15-3 
822  +  18-9 
13.930  +  22-5 
16.163  +  206 
833        -- 


375- 


8-4 


915  +  11-4 


M  t  t  +  o.  - 
2M  63,955+  19.4 
9      75-583!+    28  8 


'17agg.     269,800  + 


3,29n.6!!2+  l,085.87l!+49-2 
238.480+  43,'!07+2l-.'; 
456,572+      110.327, +  31-9 


3,985,674+  1,238,405+45:1 

1  to  tha  London  oleartngs  : — 

FOnRTH  '^»  IHl 
MONTH. 


ropr 


-FREIGHTS.— Acrnrfii 

lonfqtive    steam    frPieht 


OON^OLfl 
SBTTLIHq    DATg. 
1917    1  t     I   <-"•  -• 

'nil.  4  74.2'?8  +  14,250 
'eh.  l!  9?  728+  39,510 
■lar.    1=  101.5';B  +    43.031 

'  267,5101+101.791 

Oompared  with  a  year  ago. 


4  74-228  +  17,155 
3  80.742  +  12,707 
■  3  127.151+  81,674 
_l282.]24  +111,538 


.HOMEWARDS.      1917    1918 
Alex,  to    London  or 

.  HaU      _      BQ/O 

AnstraUa  to  U.K —    110/0 

AiotE  to  L.H.A.R -        _ 

Bombay  to  p.p.  ...d.w.240/0  133/8 

■0 —   175  0 

167/6 


Farrar,  Grnvps  &  Co., 
ons  compare   as   fallows  : — 
1917   1918    1914 


1914  Hora»wards  -Mn< 
n.s.  \ti.  Ports    -- 

e'8      O  •"■•on 

250      firain  

8  3  -    - 


Burmah  c 


Danobe  to  A^R. 

OdessatoL.H.A.R.  , 

Hirer  Plate  to  U.K 

Continent 


15  9  N.O.ton.K.CnnMer.l—  20/0     — 

200  OOTW/VRDS.    Cardiff  to 

17'e  Bom-   Col-      Port  River  St.Viu- 

8  6  bay.  ombo.    =!aid    Plate,   cent. 

—       7/4}  1917...    —       -    no/0        -      - 
1918...    —      —     95/0      S5'0    43/9 

155/0       10/6  1914..-  10/6  10/9       7/3      14/6      6/10} 


VI.— PRICES    OP  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  whioK 
statistics  are  available  in  comparison  with  quotations  at  oon»> 
spending  datw  in  previoos  two  years  : — 

MARCH  9. 

ilBTALS,  MINERALsTkBT 

"on— Sootob  pig  warrant!  ...ton 
—  Mlddlesbro"  warrants    ton 


£28 


m  10 

£13  15 

£10  17  6 

£28  15 

E137-B139  10 

E203-E204! £}91 

£202  10-203  10, ":;--i^^i 

28/6-27  9 27/9-26  3 

£29  10-630  in £33.10 

£53  15-£5B  15 


£19  10 


10'4 

..    120'0 

3/0-1'6 
£49 


..£18  10 


.e'lO 


1/9-1  10 

£13 

53  8 

ll/6-14'6l li'g-l^'O 

£51  10] £M  7/6 

UO'O '9  6 

£19  10 -£19  15    S12  5-E12  15 


..£46  10 £42  10 


54  0- 


—  Staffordshire  bars,  London  toi 

—  Common  bars  tor 

stpei  Rolls     :::tor 

Galvanised  Sheets toi 

Copper— Stauaarii toi 

Tin— Bni;ilsh  ingots  tor 

—  Straits    toi 

Tlnplates.I.Ccoke.S.Waiirs'boi 

Lead— Soft  Foreign    toi 

Spelter— Ord.  Foreign "toi 

Quleksllver-<76lb.)  bottl. 

Alamlnlum ton 

Antimony— Reirnlns "tor 

Coal— fbert)  Yorkshire !'toi 

Steam  fhest)  Newcastle  ton 

N.Of  Soda— f.o.b.Ohile.porqaintnl 
Soda— Crystals  ex  ship  toi 

Coehlneal—Teneriffp  Black  "  lb. 
Copra— Malay  &  Straits  "tor 
Gambler— Good  marks  ....  owt 
Illdlgro— Bengal  good  to  fine.. .lb 
Linseed  Oil— Spot,  barrels  .  toi 
Linseed— Oalontta,  spot      aiOlK 

—  Cakes,  Ldn.  made,  ex  mill  ton 

Olive  Oil-  Spanish tu. 

Palm  Oil- Lagos    ton 

Petroleum— American  gallon 
Rape  Oil— Refined  English   .  ton 

Soya  Oil    _ ton 

Tallow— AustraUan  mixed  ..cwt 

Tnrpentlne- Amer cwt 

Rape  Seed— Toria 4161h. 

Rubber- Para  spot Ih. 

—  Pine  plantation  (stnd.  crepe )lb. 
— World's Prodnction»Jan....  tons 
Shellac- T.  N.Orange,fair...owt. 

TEXTILES. 
Cotton— Middling  Upland Ih. 

—  Bgyptlan  good  fair   Ib.l 

—  Pemambuco.fair IbJ 

—  Mid.  Dpi. New  York   Ib.i 

—  Stock,  Liverpool ,  Mar.  2    halcRl 

Flax— Petrograd.Yarapol ton ' 

Hemp— N.  Zealand,  good  fair  ton 

—  Manila,  Fair  strips   ton 

Jute— First  Marks ton 

—  Bed  SCO tonl 

Silk— Bine  Blephant Ih.l 

Wool— Pt.  Philip  unwashed  ar.lbj 

—  Lincoln  TIalf  Hoes   lb. 

Hides— Rne.  Ox,  best.  R51b.  up.  lb. 
Leather — Dressing  Hides Ib^! 

VEG.  FOOD.  CORN  &e.     { 
Wheat— Visible  supply  U.S.  bus. 

—  Red,  price,  N.Y.  601b.  ...bushel 

—  Bnglish  Giajfffe,aver.480lb   qr. 

Flour— G.R. 2801b. 

Barley— Bug.  aaz.fi 

Oats— Bug-  OaJ.,avc 
Maize— N.Y... .(new 

—  Amer.mixed.Llverpool  ..lOOIK  ...    13/8—13  9i  —  10/lli— 11/0 

—  La  Plata    ...    4S0Ib.  qr.j 72/0 5l/0 

Potatoes-Good  English ton 210'0  —    90/0-1000  ; 

Rlee— Imports  to  Jan.  31  ...c-^« 301,850 301,540 

—  Exports  do.       .,.c\vts 117,142 271,729 

Price  Bassein     owt 27  0 19/0 


£115 

£15 

£13  12'6 


3'2i 

19.000 

.183/0-] 


47/0 


.3/6J— 3'7l 
.-.  17,524 
-  92/0-93/0 


-/776 
-Al-44 

-;8-58 
1190 


191S. 


64/3 

68/4 

82/6 

S9  10 

E8  12/9 

£6  17/6 

£14  6 

£84  15 

£190 

£189 

-  16'3-16'8 
£21  15-£22 
£44-E44  10 
812  6 


..£74-£7e 

19/6 

22/8 


£27  10 

23  0 

.  13/6—14/0 


£36  10-£38  15 

/8i 

£39 

£23  2/6 

39/0—41/0 

42/0 


-/n-95 

-/22-65 
-/12-50 
1780<:- 

821.140l 860,480 

-  -£100 £75 

£47  6 
£56  10 


£90 


19/3 


-/9i 


£32 

....  14:6 

1/3-1/4 

i'81 

....      -/9i 

2/1-2/7 


■.3121b. 


.  58/6-61'! 


Sago— Pearl,  medium  owt.  . 

Taploea— Pearl,  medium     ..cwt.i. 

Hay— Best 2,0161b.  load  , 

Hops— English   cwt.'. 


57  0 

57/0 

.  125/0—150/0 


ANIMAL  FOOD. 

Beef— Argen. chilled  hndqrs.  81b-' 7/8— 8'( 

—  Scotch  sides  .„ 81b- 8  6—8  8 

—  Bnglish 811- 82—8/6 

Mutton— Scotch  wethers 81b- 8'8  -9  0 

—  Bnglish  wethers 8lt- 82- 8  8 

—  New  Zealand  frozen  ,. 

Pork- BngUsh  and  Irish 81b'  .........  8/8—9/8 

Bacon— Irish owt 

—  Danish  «.« owt 

—  American cwt. 

Hams— Amer.  long  out   owt 

shortcut    cwt 

Lard — Amer.  pails    ...cwt. 

Butter    Danish .cwt. 


..139/0-140,0 

"'130/0-132  0 
..  136  0-13B  ■ 
..  128/0—130 
1413 


—  AustraUan    owt 

—  New  Zealand cwt 

Cheese— Canadian  ...._ cwt 

—  Dnited  States cwt 

_  Dutch    _ cwt 

SUGAR,  COFFEE,  TEA,  &e 
Sugar — Imports  to  Jan.  31  cwts 

—  Home  consumption  do....cwt9 
^  Stock,  Jan.  31  cwts 

—  Price,  Java,  96°  Pol owt 

Yellow  crystals  owl 

Tate's  Cubes,  No.  1 owt 

Coffee— Imports  to  Jan.  31  cwtE 

—  Home  consumption  do.    cwtf 

—  Exports  do.    cwt! 

—  Stock,  Jan.  31  cwts 

—  Price  Costa  Rica  gd,  to  fine  cwi 

Brazil  (Santos)  spot  ...owi 

Tea— lmports...(toJan  31)     Ibf 
— ■  Home  consumption  do.        lb! 

—  Exports  do.        lb* 

—  Stock,  Jan.  31 Ibi 

—  Ptioe,Indian,Pek.Soug.good  lb. 

—  —Ceylon,  Pek.,Soug.Ord....lb, 

^  —  Common  Oougou .lb, 

Coeoa- Qrenada.eond  tnflneowt, 

•  Estimated. 


....24/0-246 
-.24/0-27/0 
.  125/0-135/ 
....  £7— £7  10 


..     5'4-5/7 

-  68—5/10 
-.    6,7-6  10 

-  68-7," 
-.      6,4-8  8 

53 

6  4-6/8 

960-105  0 

94  0—102/0 

-.83/0-87/0 

78  0—88  0 

-  80  0—85  0 


67,0 


178  0—182 
152,0—160/0 
140  0—182/0 
160/0-166  0 

iS2/U|-  100/0—103/0 

160  0-   96/0-101/0 

136/0-150/0 


2,377,245 
1,844,194 
2,487,000 

310 

41/7i 

47/1} 

31,718 

...     27,832 

—     32,598 

1,269,000 

}3/0-il00 

53,1} 

28,457,321 
31,070,458 


1.744,406 
2,2Jl,ol9 
1.917,000 

24/0 

36/6 

42/6 


-.  25,116 
•■"  33,880 
•-  863,000 
•71/0-86/ 

41/3 

37,437,118 
26.923.972 

,4,717.826 •,  8,254,589 

118,039,000;-    150,161,000 

1.4ll im 

l/4}j -/104 

/lOl .: 

-  78/0-81/0 85/0-87/0 


2/5i 

-..  2/4J-2/4} 

12,588 

62/0 


..  -/5-17 
-/6-90 
-/567 

..  8-850. 

1,320,950 

£35 


£37 


9/7} 

,-   l/0}-l/l 

1/5} 

-/8i 

..     2/1—2/7 

85,389.000 

1680. 

5511 

52/0 

34'6 

31/8 

79}o. 

7/lOi 

36'3 

•  35/0—90  0 


16/8 

.•••  15'8-20/0 

16/0 

•   90  0—102/6 
-£4  16-£5  10 

4'8 

5/5 

5/2 


6/7 

5/5 

3/11 

6/8 

78/0-95/0 
72/0—81/0 
...  64/0-69/0 
-.  63/0-68/0 
...  82/0-84/0 
-  550— 66/0 
1450—147/0 
120/0—134/0 
132/0-140/0 
136/0—140/0 


t  Market  suspended. 


3,479,362 

2,639,290 

9,000,000 

17/8 

,..    22/lJ— 22/3 

31/8 

120,267 

24,471 

63,783 

354,000 

80/0-89/8 

40/0 

...     49,103,500 

-  27,110,389 
7J97£67 

-  130,139,000 
-/lOi 

::::::::::::..:'i§| 

61/0-83/8 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


•  nonpubtishedbf  the  Borne  Railaasi.  On  Arjfvtt  6,1914, 
i  ol  the  radfpafe  of  GreM  Briutm  wnder  varranL  renevahU 
01  Rufftbttim  ol  the  Forcet  At*,  1871.  The  Irith  raitaaf, 
,1917. 


IWDIAN.    I   Zm    I 

Anam  Bangal  Ja> 


Bengal  Dooaia  lau 
Beni;.  Nagpor' Feb. 
Bomb,  ~ 


reLUm.iKaljFeli. 
HMt  Indian  ...'Frb. 
at.  Indian  P«n  "i*. 
llaOras  &  8.U.  Fe*. 
SlEUn't  anar.lJaa. 
Eoh.&Kamaon,Jan.  27 
Sooth  Indlad  ffeb.  3 
eontb    PnnJaWM.  of  Oct.' 

'COLONUi.i 


Oan.   PaciBc...  Pek. 

€M.Tranl!  Pac.  Feb 

Ofand     Trnnk  Fek, 

Ort.  TrnakW.  Frt 

Det.  Ord.   Ha.  iFe*        28 

Maahonaland  M.ofDe.^ 

Wd^   W.   iost.  M  of  Deo. 

HewOapeOent.  Ja».       20 

Bhodesla  Rlys.  3-  ofDec. 

FOREIGN. 

Argentine. 

Arg.  lYansand. 
B.A.  &  Paclflo 
CA.  Knaenada 
B.A.  Gt.  So.  ... 
BJu  W«t«ni 
fi.  Ayres  Oentral 
fient.  Ajgenttae 
Qord.  Oentral 
Bntn  Rlo«     ... 

Brazilian. 
Sraril  OtSoath. 
Brsill    Railwav 

at. 

Leopoldlna 

iCoCTai 

Paoliati 

eaa  Panlo  

B.»t  Bahia,?.w'. 
Chilean  and 

Peruvian. 
Antofagasta   ... 
Aiaoco 

Sittate,  (Zwka.) 
FernvlaD  Corp. 
Taltal 

Cuban. 
Oaban  Oentral 
HaTana  Oentral 
C    of    Havana 
W,   of    Havana jMar 
Opuguayan.  | 
Otont.    UniCTayiMjir 

„      (H.  EitL)  M,r 

„       (W.  Bit.)  Mar. 

„      (W.  Bit.  .Mar, 
MM.Ura^nay...  M.ol 
ir.W.    Uragoay|M.otPel)J 
UlOf.  Nortttern  M.of  JanJ 
Misc.         I  1 

Alooy  4:  Oandla  ,Mar,       3 

Hlhao |M.ofPeb,' 

I. of  Feb 
Ootomb.  {TatnL 
Qilomb.Nnrthn. 
CbURy3.tNav. 
CWsta  Ri. 
Oofad.  Brt  ... 
Hgyptlan  Delta 
Ot  a   0<  Spain  Feb 


e«Bta  Pe  Pr»v_l 

French  Rwys.jM  of  Jaa 
«.  of  Jan. 
M.ef  Jaa.i 

TRAM  WAYS] 

Anglo- Argentine  Har.       1 
Aookland  (4wkx)  Fek        9 
Biaallln  Traof       ■    "- 
Brtabane  Electric 

Bristol  

Brttasli  Oolnmbia 

Onlcutta 

0»pe  Electric  ..jM.of  .Ian" 

OMth  4  Hen. 


U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 

^Net       .     +  or  - 

Receipts        for  Yen 

1118:3741+  C 

«M,«9+ TU 

217,000+  BH 
1,0730011+  iltj, 
4  194.000+  1.811J 
S!,I«S.OOO[+  7.10»i 
1.286.000+  349J 
6.445M0+  1,913,1 
2.646.000  +  597,1 
tl.OOT,000  +      rSTji 

in.i 

«,77J(,2 

2,431,000+  341J 

33.306.000  +  l,69tjl 

1.253.000  +  r 

lt.4H7.000  +  Z,3 

1.049,000  +  334J 

17.933.000+  3.1ir^ 

3.673.000-  7591 

1S.9M.000  +  t,743, 

312.000- 

■    ■        «*.! 

1,664.000  +  "" 

SO.799.000  + 

1.353,000  +  — . 

13.741.000  +  i,S2S.' 

615,000  +  i* 

3.Si9.000  +  t7lj 

874.000  +  .  ,MJ 

13.760.000  +  i.*tti 

e'W.OOO  +  287J 

4.106.000  +  »M. 


359,000  -  383J 

7,SI0.00B  -  62t, 

8<(8,000  +  leiv 

4.626.000  +  *SS, 

1.141.000-  888v 

is.49'.ooo  —  i,m, 

£214.800+  £116, 
Z,S3S.l00  + 


13.700 
397.1150 
H.077.000        . 
21.042.000—   1,004 

110.000  ■ 

1.411.000 
1.817.000+     71 
:i,06S.OOO  +  3,315 

743.000  + 
3,301.000  + 

497  000  + 
3,7?i.000  + 

.380.000  + 
2,6/4.000  + 


eatra  &  Hnal 


amtham 
dork  Ele. 


Havana    Blectric 
lale  of  ThaDet 
KAlgoorlle 


Uma  Lgt.4i  Trma 


Bangoon  Blectrtc 


e.ll33.00l 
1.932.0,00+     358 

000  +  t,sn 

flOO  + 
14  076  000  + 
777.000  - 
7,911.000—     St 

401,000  +     4M 
6.069.000  +  J, 
1.773.000  + 
12.283,000  +  1, 
3,348.000-      -- 
63.347,000  +13.2tl 
1,786.000  +      — 
12.SS6.000  + 
119,000- 


lS.i!S.mO  + 
2.2?7.000'  + 
20.soo,noo\+  t,2. 

3.27'».noo      ::. 
$i.»se.ooo\+  /,«« 

618.000 

2o,}tr.o9o\ 

688.000-  Ml 
12.03.1.n00\+  f,7J( 
l.S'S.OOn, 
ll.s9i,onol+  l,ou 
639.000+  — 
1,447, 00n\  + 
1,449.000  + 
S.SO<.0<lo\+   l.iJi 

918.00' 
S.KSH.nOi 

3.8W.00n  +  8,49! 
33  405,000 
2.0'4.00" 

+  «.MJ 

-      95 
+  //.«< 
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TO    PARENTS. 

£10  per  annum  will  give  a  child  aged  1 
next  birthday  a  fully-paid-up  policy  of  £798 
at  age  21,  free  from  all  restrictions  as  to 
rosidenoe,    occupation,   or   state   of    health. 

Send  for  free  boohlet  to  the 

LEGAL   &   GENERAL  LIFE  ASSURANCE  SOCIETY, 

10  FLEET  STREET,  LONDON,  E.G. 


LONDON,  SATURDAY,  MARCH  10,  1917. 


THE    DARDANELLES    REPORT. 

TuH  report  on  the  Dardanelles  expedition  is  drawn  up 
in  an  admirably  judicial  spirit.  It  appears  to  have 
successfully  avoided  both  party  and  personal  feeling, 
and  to  judge  the  facts  as  they  were  brought  out  by  a 
Tery  full  inquiry.  The  main  conclusions  are  contained 
in  the  following  extracts: — "  On  February  20  Lord 
Kitchener  decided  that  the  29th  Division,  part  of  the 
troops  which  by  the  decision  of  February  16th  were 
to  have  been  sent  to  the  Elast,  should  not  be  sent  at 
that  time,  and  Colonel  Fitzgerald  by  his  order  in- 
structed the  Director  of  Naval  Transports  that  the 
transports  for  that' division  and  the  rest  of  the  Expedi- 
tionary Force  would  not  be  required.  This  was  done 
without  informing  the  First  Lord,  and  the  despatch  of 
the  troops  was  thus  delayed  for  three  weeks.  This 
delay  gravely  compromised  the  probability  of  success 
of  the  original  attack  made  by  the  land  forces,  and 
materially  increased  the  ditHculties  encountered  in  the 
final  attack  some  months  later.  There  was  no  meet- 
ing of  the  War  Council  between  March  19  and  May  14. 
Meanwhile,  important  land  operations  were  under- 
taken. We  think  that  before  such  operations  were 
commenced  the  War  Council  should  have  carefully 
reconsidered  the  whole  fiosition.  In  our  opinion  the 
Prime  Minister  ought  to  have  summoned  a  meeting  of 
the  War  Council  for  that  purpose,  and,  if  not  sum- 
moned, the  other  members  of  the  War  Council  should 
have  pressed  for  such  a  meeting.  We  think  this  was 
a  serious  omission.  We  are  of  opinion  that  Lord 
Kitchener  did  not  sufficiently  avail  himself  of  the 
services  of  his  General  Staff,  with  the  result  that  more 
work  was  undertaken  by  him  than  was  possible  for 
one  man  to  do,  and  confusion  and  want  of  efficiency 
resulted.  We  are  unable  to  concur  in  the  view  set 
forth  by  Lord  Fisher  that  it  was  his  duty,  if  he  differed 
from  the  Chief  of  liis  Department,  to  maintain  silence 
at  the  Council  or  to  resign.  We  think  that  the  adop- 
tion of  any  such  princijilo  ^^enerally  would  impair  the 
efficiesicy  of  the  public  sirvice." 


AN    IRISH    SETTLEMENT. 

A    SUGGESTION. 

In  a  sympathetic  speech  on  the  Home  Rule  debate 
raised  by  Mr.  T.  P.  O'Connor,  the  Prime  Minister  on 
Wednesday  made  a  suggestion,  the  significance  of 
which  was  not  understood  until  it  was  more  definitely 
put  forward  by  Mr.  Asquith.  The  Premier,  while 
declaring  himself  a  convinced  Home  Ruler  during  his 
whole  political  life,  had  pointed  out  with  remarkable 
clearness  the  difficulties  of  a  settlement  which  is 
desired  by  the  vast  majority  of  the  people  in  Great 
Britain,  because  of  the  earnestness  of  the  demand  for 
Home  Rule  by  practically  the  whole  of  Catholic  Ire- 
,  land,   and  the  repugnance  to   that    measure    of    the 

\  Protestant  Party,  especially  in  Ulster.     It  was  obvious 


that  in  dwoUing  upon  those  difficultiea  he  was  excusing 
himself  for  not  again  directly  undertaking  to  settle  a 
(|ucsliori  which  every  thinking  person  admits  to  bo 
(k'sirablo  in  the  interests  of  the  whole  Empire;  arwl 
(hat  he  was  cautiously  leading  up  to  what  he  meant 
to  be  a  means  of  overcoming  the  obstacles  that  stood  in 
his  way.  Yet  ho  put  forward  his  suggestion  in  such 
general  terms  that  it'  was  not  understood  even  by 
persons  who  h;ui  given  long,  careful,  and  highly  com- 
petent consideration  to  the  question  at  issue,  such,  for 
example,  as  the  late  Prime  Minister  and  Mr.  Redmond. 
Fortunately,  Mr.  Asquith  came  forward,  though 
apparently  without  any  understanding  with  Mr.  Lloyd 
George,  to  make  clear  what  the  House  failed  to  under- 
stand when  advanced  by  the  latter.  He  suggested  as 
the  most  promising  of  the  various  ways  of  effecting  a 
settlement  the  calling  in  of  the  representatives  from 
the  self-governing  Dominions  and  Commonwealths 
who,  happily,  are  now  arriving  in  this  country,  who, 
it  will  be  recollected,  have  had  great  experience  in 
working  out  Home  Rule  in  their  several  countries,  and 
whose  experience,  sympathy,  and  good  feeling  are 
thoroughly  recognised  by  all  parties.  Mr.  Redmond 
seems  to  have  completely  misapprehended  what  the 
Prime  Minister  was  driving  at,  and  he  even  appears 
to  have  failed  to  understand  all  the  possibilities  of  what 
was  recommended  by  Mr.  Asquith.  It  is  clear,  how- 
ever, from  the  reply  of  the  Prime  Minister,  that  he  ha/d 
in  his  mind  what  Mr.  Asquith  independently  had 
arrived  at  as  the  most  practicable  way  of  getting  over 
what  threatened  to  be  an  almost  insuiTnounta.ble 
obstacle.  Therefore,  we  may  hope  that,  in  some  I'onn 
or  other,  the  Rood  offices  of  the  representatives  of  the 
Dominions  will  be  requested.  It  is  a  very  happy 
idea.  Indeed,  it  would  be  discreditable  if  the  fortunate 
presence  in  this  country  at  this  moment  of  the  states- 
men of  the  self-governing  portions  of  the  Empire 
were  not  used  to  bring  about  a  settlement  which  would 
be  so  much  in  the  interest,  not  only  of  the  United 
Kingdom,  but  of  the  whole  Empire.  There  is  a 
tendency  in  some  quarters  to  criticise  Mr.  Redmond 
too  severely.  We  must  remember,  however,  that  the 
difficulties  of  Mr.  Re<bnond's  positioft  are  extremely 
great.  He  put  himself  forward  when  the  War  broke 
out  to  raise  a  gTeat  force  in  Ireland.  He  did  not 
receive  from  the  War  Office  the  encouragement  and 
assistance  which  he  had  a  right  to  expect.  And  the 
consequence  is  that  the  condition  of  IreJ,and  has  grown 
worse  and  worse.  He  is,  however,  too  good  a  patriot 
to  allow  disappointments  and  difficulties  to  lead  him 
astray.  If  the  Government,  acting  upon  Mr. 
Asquith 's  recommendation,  calls  in  the  statesmen  of 
the  Dominions  to  use  their  influence  and  experience  to 
bring  about  a  satisfactory  settlement  in  Ireland,  we 
cannot  dou'bt  that  he  will  give  all  the  assistance  in  his 
power. 

THE  UNITED  STATES  AND  GERMANY. 

The  desperation  of  those  who  have  control  of  the 
pohcy  of  Germany  is  driving  them  to  measures  which 
even  those  who  had  formed  the  worst  opinion  of  their 
characters  did  not  think  were  possible.  While  pre- 
paring for  the  War  they  showed  an  ability,  a  power  to 
guide  public  opinion,  and  a  resolution  which  induced 
most  observers  to  expect  that  when  hostilities  began 
they  would  be  conducted  with  singular  talent.  But, 
as  a  matter  of  fact,  this  anticipation  has  not  beenful 
filled,  for  though  the  Germans  chose  their  own  time, 
and  their  own  field  of  operations,  their  plans  utterly 
failed.  It  is  quite  true  that  their  antagonists  were  un- 
ready;  and  that,  consequently,  a  very  considerable 
portion  of  temtory  was  taien  possession  of  in  Belgium, 
Serbia,  France,  and  Poland.  Yet  the  main  design  was 
foiled  at  the  very  beginning.  The  Gennan  armies 
never  reached  either  Paris  or  Calais ;  and  the  Russian 
forces  were  never  compelled  to  fight  a  regular  battle. 
The  course  of  the  War,  that  is  to  say,  has  proved  that 
those  in  whose  hands  are  tie   destinies  of  Gemiany 
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have  neither  the  foresight,  nor  the  capacity,  nor  the 
knowledge  of  their  adversaries  which  would  enable 
them  to  execute  the  plans  they  had  sketched  out  in 
time  of  peace.  Apparent!}',  they  have  been  so  be- 
wildered by  their  failures  that  they  have  lost  all  sense 
of  what  is  possible  and  what  might  help  them  to  obtain 
at  least  tolerable  conditions.  Quite  recently,  they 
seem  to  have  become  so  distracted  that  they  mistake 
the  promptings  of  despair  for  the  calm  conclusions  of 
the  advisable.  They  have  assisting  them  only  three 
allies  of  by  no  means  formidable  strength.  One  is, 
of  all  the  States  in  Europe,  pei'haps  the  most  ready 
for  insurrection ;  a  second  for  a  century  has  been 
dying,  indeed,  has  been  kept  alive  only  by  the  pro- 
tection of  England,  France,  and  Austria  ;  and  a  third 
is  a  petty  State  which  was  emancipated  by  Eussia  only 
the  other  day.  Against  this  not  very  fomiidable 
combination  they  have  ranged  against  them  the 
British  Empire,  the  Eussian  Empii-e,  France,  Italy, 
and  Japan — with  the  exception  of  the  United  States 
the  five  gi-eitest  Powers  remaining.  In  addition, 
there  are  Portugal,  Eoumania,  Belgium,  Serbia,  and 
Montenegro — altogether,  no  fewer  than  ten  allied 
peoples.  One  would  naturally  conclude  that  every- 
dictate  of  prudence  would  urge  them  to  consult 
and  respect  the  interests  of  the  neutrals,  and 
as  far  as  possible  to  pi-event  hostilities  against 
them  arising  elsewhere.  On  the  contrary,  they 
appear  to  be  intent  upon  provoking  the  enmity  of  every 
State  which  at  the  present  moment  is  not  committed 
to  the  conflict.  They  have  almost  from  the  first  been 
pursuing  a  submarine  policy  which  was  sure  sooner 
or  later  to  range  at  least  the  United  States,  and 
possibly  many  other  countries,  against  them.  Yet, 
in  the  teeth  of  all  warning,  they  are  destroying  neutral 
shipping  wiieres'er  it  can  be  found ;  and  when  the 
natural  consequences  seem  to  be  following,  they  plot 
with  Mexico  to  mduce  Japan  to  make  war  npon  the 
United  States,  and  when  their  mad  project  is  dis- 
covered they  excuse  themselves  on  the  ground  that  if 
America  makes  war  upon  them  thev  are  entitled  to 
defend  themselves  by  aJl  practicable  means.  The 
policy  is  so  insane  and  so  iriunoral  that  one  is  tempted 
to  conclude  that  they  are  actually  seeking  for  an 
excuse  for  throwing  down  their  arms,  though  it  is  diffi- 
cult to  beheve  that  any  man  who  has  not  lost  his 
reason  would  fail  to  see  that  the  present  conduct  of 
the  rulers  of  Germany  is  provoking  a  condemnation 
which  cries  aloud  for  severe  punishment. 

The  discovery  of  the  plots  hatched  against  thcni 
has  very  naturally  aroused  indignation  in  the  United 
States.  Yet  a  veiy  small  minority  in  the  Senate  has 
been  able  to  talk  out  the  Bill  which  proposed  to  con- 
fer upon  the  Chief  Magistrate  of  the  Eepublic  the 
powers  which  he  asked  for  from  Congress.  It  will  be 
recollected  that  the  first  term  of  office  of  the  President 
expired  at  midday  on  March  4,  Sunday  last,  and  that 
tlie  life  of  the  late  Consri-ess.  likewise,  came  to  an  end 
at  the  same  hour.  Consequently,  every  measure 
before  Congi-ess  which  had  not  l>een  j)assed  before  mid- 
day fell  to  the  ground.  But  it  is  also  to  be  re- 
memljered  that  the  Congi-ess  which  was  elected  last 
November  came  into  existence  at  the  moment  when 
the  late  Congress  came  to  an  end.  Just  as  the  second 
term  of  the  President  began  at  midday  on  March  4, 
so  did  the  life  of  the  new  Congress.  And  the  new 
Congress  will  continue  to  live  until  March  4  two 
years  hence.  Tlie  constitution  docs  not  make  it 
necessary  for  Congi-ess  to  meet  until  nearly 
the  end  of  the  year.  But  the  President  has 
the  power  to  call  the  new  Congress  together 
at  any  time  he  likes.  Presumably,  therefore,  ho 
will  call  a  special  Session,  for  it  is  to  be  recollected 
that  the  measures  which  were  under  discussion  when 
midday  on  March  4  came  have  not  been  passed,  and, 
consequently,  that  they  have  not  become  law.  As 
the  President  deemed  it  advisable  to  ask  for  the  posvers 
included  in  the  Bill  talked  out  in  the  Senate,  it  is 
assumed  that  he  will  call  the  new  Congi-ess  together 


at  an  early  date,  and  that  he  will  ask  for  whatever 
powers  he  may  deem  to  be  necessary  when  Congress 
comes  together.  Anything  may  happen,  of  course,  in 
the  meantime;  and  nobody,  therefore,  can  foresee 
what  the  President  may  deem  to  be  requisite.  It  is 
to  be  assumed  that,  however  reckless  President 
Carranza  is,  he  \\ill  not  be  misled  bv  Gei-man  plotting  ; 
and,  of  course,  there  never  was  the  slightest  ground 
for  expecting  that  Japan  would  break  off  from  the 
Entente  .\lliance  and  engage  in  an  unprovoked  attack 
upon  the  United  States.  Japanese  high  officials  have 
already  informed  the  world  that  the  Japanese  Govern- 
ment had  no  infoi-mation  respecting  the  plot,  and  that 
they  earnestly  desire  to  live  upon  the  most  coi-dial 
terms  with  the  United  States.  It  is  proper,  of  course, 
that  Japan  should  make  the  statement.  But  evei-yone 
who  knows  Japan  is  fully  aware  that  her  Government, 
and,  indeed,  her  public  men  in  general,  have  not  the 
slightest  intention  to  break  off  from  the  Entente 
Powers ;  and  still  less  are  they  thinking  of  making 
war  upon  the  United  States.  The  notion  that  Japan 
would,  in  fact,  break  away  from  the  Entente  Powers 
and  commit  herself  to  a  Mexican  adventure  .is  only 
one  more  proof  of  the  utter  impossibility  of  German 
officials  to  understand  either  tlie  minds  or  the  policy 
of  other  nations.  In  the  meantime,  the  world  has  had 
a  new  lesson  in  the  immoral  policy  of  Germany,  and 
the  jjeople  of  the  United  States  are  made  indignant  by 
what  looks  exceedingly  like  an  unprovoked  and 
deliber.'ite  conspiracy  to  stir  up  the  German  settlere  in 
the  United  States  against  the  country  which  has  hos- 
pitably received  them;  and,  likewise,  to  make  use  of 
Mexican  despera-does  in  giving  the  people  of  the  United 
States  enough  bo  do  for  some  time  without  making  war 
upon  Germany. 

Meantime,  the  President  has  called  the  Senate 
together  for  the  purpose  of  altering  the  rules  which 
govern  the  Senate  in  carrying  through  its  business. 
Heretofore  there  has  been  no  limit  to  the  length  ot 
speeches  ;  for  the  Senate,  however  members  may  have 
been  antagonistic  to  any  particular  policy,  has 
always  remembered  that  its  duty  at  all  times  is  to 
cany  through  the  work  for  which  it  was  sent  to 
Congress.  It  will  be  recollected  that  a  few  Senators 
combined  to  defeat  the  Bill  which  would  have  em- 
powered President  Wilson  to  aa-ni  merchant  vessels. 
He  desires  that  such  a  plan  of  campaign  shall  be 
rendered  impossible  in  the  future ;  and  no  doubt  his 
desire  will  be  carried  through,  for  it  is  inconceivable 
that  the  Senate  will  permit  the  interests  of  the 
Eepublic  to  remain  at  the  mercy  of  persons  who  have 
not  the  pro[ier  regard  for  the  safety  of  the  country. 
Until  the  rules  of  the  Senate  are  refoi-med  it  seems 
]irobable  at  present  that  a  special  Session  of  the  new 
Congress  will  not  be  called  together,  particularly  as 
eveiybody,  even  the  Secretary  of  State,  seems  now  to 
be  convinced  that  the  President  has  full  power  to  arm 
merchantmen  under  the  existing  law.  Therefore, 
there  is  no  immediate  hun-y  for  calling  Congress 
together.  But  it  seems  to  be  the  general  expectation 
that  a  special  Session  will  be  called  before  very  long ; 
unless,  indeed,  what  seems  to  be  vers'  improbable, 
Germany  suddenly  alters  her  submarine  policy. 


RUNNING  AMUCK. 

Without  affecting  to  determine  whether,  in  their 
desperation,  the  Central  European  Empires  are  pur- 
IMsely  provoking  the  neutral  Powers  for  the  sake  of 
being"  able  to  save  their  faces  by  pretending  that  they 
yield  to  the  whole  world  combinwl  to  crush  them,  or 
whether  they  have  so  completely  been  driven  to 
despair  that  they  are  pursuing  a  policy  which  they 
know  will  involve  them  in  the  gravest  difficulties  with 
the  neutrals,  but  which,  at  the  same  time,  they  have 
a  faint  hope  may  compel  the  British  Empire  to  come 
to  terms  before  they  themselves  arc  driven  to  lay  down 
their  arms  and  accept  whatever  conditions  may  be- 
imposed  upon  them,  we  may  safely  conclude  that  they 
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havo  become  so  hopeless  lliut  they  are  risking,'  di'stnic- 
»ion  on  Hie  mere  cli.iiac  that  tlieir  subinaiiiio  crimes 
may  provo  more  effectual  than  tliey,  or  ■.uiybody  else, 
really  expect.  For  the  moment  a  handful  of 
Pacifists  in  the  United  States  Senate  have  prevented 
immediate  stops  hein^'  taken  to  punish  the  authors  of 
such  unpardonable  cniius.  But  the  delay  thus  secured 
will  not  prove  long,  and  tiie  reckoning,  sooner  or  later, 
will  have  to  be  come  to  with  the  great  American  Re- 
public. Furthermore,  the  feeling  amongst  all  the 
neutr;d  nations  is  so  embittered  that  if  the  United 
States  declares  war  it  is  quite  possible  that  she  may 
1)6  followed  by  several  others.  Over  and  above  this, 
the  German  Foreign  ?iTinister  has  been  compelled  to 
admit  that  he  engaged  in  a  conspiracy  which  is  con- 
demned by  the  whole  civilised  world,  and  which  may 
have  consequences  for  his  country  of  the  gravest  kind. 
Without  venturing  upon  any  prediction  as  to  what 
Japan  may  do,  we  would  point  to  the  course  which 
China  is  pursuing  as  illustrating  some  of  the  conse- 
quences that  are  sure  to  follow.  The  Chinese  Ministry 
and  the  leaders  of  Chinese  opinion  would,  no  doubt, 
go  much  farther  than  the  Chinese  President  seems 
inclined  to  do.  But  it  is  incredible  that  tne  Chinese 
President  will  put  himself  altogether  in  the  wrong  by 
adopting  a  policy  contrary  to  the  feeling  of  the  whole 
country.  It  is  quite  true,  of  course,  that  China  is  not 
a  formidable  antagonist.  She  has  an  immense  popu- 
lation. .\nd,  as  has  been  often  proved.  Chinamen, 
when  well  organised  and  well  led,  are  excellent  sol- 
diers. But  there  is  no  reason  to  believe  that  the 
Chinese  ai-med  forces  are  well  organised,  or  that  any 
preparations  exist  which  would  enable  them  to  do 
serious  injury  to  the  Central  European  Powers.  For 
all  that,  Germany  has  been  working  long,  and,  it  was 
supposed,  has  been  working  skilfully,  to  assure  herself 
a  very  strong  position  in  China.  And  the  result,  she 
now  discovers,  is  that  the  whole  Chinese  people  are 
antagonistic  to  her,  and  tliat  the  popular  party,  if  it 
had  its  way,  would  actually  adopt  a  hostile  course 
towards  the  Central  European  Powers.  Thus  in  every 
direction  the  policy  which  the  Germans  vainly  hoped 
would  fright-en  the  United  Kingdom  into  making  peace 
is  not  only  stiffening  all  the  Entente  Powers,  but  is 
arousing  such  bitter  feeling  amongst  neutrals  that  a 
very  little  exertion  on  the  part  of  the  principal  Entente 
Governments  might  lead  to  results  which  would  make 
the  defeat  of  the  Central  Powers  even  more  thorough 
and  disastrous  than  it  would  in  other  circumstances 
have  been.  Punning  amuck,  it  is  thus  proved,  is  little 
less  desperate  a  course  when  adopted  by  great 
empires  than  it  is  when  had  recourse  to  by  an  indi- 
vidual. An  individual  may  be  excused  in  some  small 
degree  on  the  ground  that  he  has  probably  lost  his 
senses,  either  permanently  or  for  the  moment.  But 
great  nations,  when  they  adopt  a  course  so  contrary 
to  all  morality,  all  law,  and  all  human  feeling,  cannot 
be  held  to  be  palliated,  inasmuch  as  the  facts  prove 
clearly  that  it  has  been  thought  out  and  fully  prepared 
for. 


AUSTRALIA. 


Some  of  the  representatives  of  the  self-governing 
Dominions  and  Commonwealths  have  already  arrived 
in  this  country,  and  have  attended  a  meeting  of  the 
"War  Cabinet.  Unfortunately,  however,  representa- 
tives of  Australia  have  not  come.  After  long  negotia- 
tions an  understanding  had  been  arrived  at  between 
the  Government  and  the  Liberal  party,  and  it  was 
hoped  that  the  Government  would  be  modified,  and 
that  refiresentatives  from  Australia  would  set  (mt, 
immediately.  However,  it  has  been  found  ncco'SMiv 
to  dissolve  Parliament,  and  it  is  not  known  now  wlion 
the  Australian  delegates  will  reach  hei-e.  It  is  much 
to  be  regretted,  for  Australia  is  displaying  a  loyalty 
towards  the  Empire  which  cannot  be  too  highly  com- 
mended. Moreover,  there  are  many  things  which 
ought  to  be  settled  ;   for  until  they  are  so  Australia 


will  not  make  the  progress  which  she  is  destined  to 
make.  As  already  said,  she  has  thrown  herself  licart 
and  soul  into  this  War.  She  has  sent  very  large 
numbers  of  her  people  to  support  the  Empire,  and 
she  is  determined  to  do  everything  that  may  be  neces- 
sary to  help  forward  an  early  and  a  victorious  settle- 
ment of  the  War.  Meanwhile,  the  British  Govern- 
ment has  bought  everyining  tliat  is  necessary  in  Aus- 
tralia, even  down  to  the  rabbits,  which  are  so  numerous 
and  often  in  the  past  have  been  complained  of  for  the 
ravages  they  make  amongst  the  crops.  The  last 
season's  wheat  crop  was  an  excellent  one.  The  wool 
clip  was  still  better.  There  have  been  of  late,  more- 
over, good  rains,  and,  as  the  harvests  have  all  been 
got  in,  those  rains  will  be  of  great  benefit  for  the 
flocks  and  herds.  Lambing  will  very  shortly  begin, 
and  it  is  highly  important  that  at  this  time  there  should 
be  new  and  good  feed  for  the  ewes.  The  month  of 
March  in  Australia  corresponds  to  our  month  of  Sep- 
tember. The  harvests,  therefore,  as  already  said,  have 
been  long  got  in,  for  in  a  warm  climate  like  that  of 
Australia  tliey  are  early,  and  the  lambing  is  now  near 
at  hand.     Everything,  then,  seems  to  be  favourable. 

The  reader,  however,  will  not  have  forgotten  that 
Australia  is  a  country  of  immense  extent;  roughly, 
equal  to  about  two-thirds  of  the  whole  of  Europe.  A 
great  deal  of  it  has  never  been  completely  explored. 
In  certain  portions  there  is  no  dispute  that  a  great 
deal  of  it  is  almost  desert  for  want  of  water.  Australia 
has  not  great  and  numerous  mountains  which,  by 
attracting  rains,  give  rise  to  important  rivers.  There- 
fore, in  certain  parts  the  countiy  suffers  very  greatly 
from  drought.  Even  New  South  Wales,  which  is  the 
great  wool  State,  on  its  extreme  western  side  suffers 
severely  from  the  want  of  rain.  Some  of  our  readers 
probably  will  recollect  the  protracted  drought  that  did 
so  much  injury  in  the  closing  five  or  six  years  of  last 
century.  Even  two  years  ago  there  was  a  failure  of 
the  rains,  which  did  great  damage.  There  is  no  ques- 
tion, then,  that  one  of  the  most  urgent  needs  of  Aus- 
tralia is  a  great  system  of  irrigation.  Railways  have 
been  built  that  do  much  good.  And  they  have  been 
very  extensive,  considering  the  population.  But 
Australia  will  never  be  what  she  is  capable  of  becoming 
until  the  interior  is  made  productive  by  a  great  system 
of  irrigation.  Could  that  be  done  the  land  would  be 
made  productive,  population  would  rapidly  increase, 
and  wealth  would  follow  in  the  footsteps  of  popula- 
tion. Of  course,  there  is  need  of  large  borrowing. 
Everybody  who  has  paid  any  attention  to  the  influence 
of  irrigation  in  countries  situated  as  Australia  is  is  well 
aware  that  the  results  of  irrigation  are  so  valuable  that 
the  mere  loans  raised  to  facilitate  the  opening  up  of  the 
counti-y  could  be  borne  with  the  greatest  possible  ease 
— would  hardly,  in  fact,  affect  the  comfort  of  the 
population  after  a  little  time.  If  Australia,  then,  is 
to  take  the  great  place  in  the  comity  of  nations  which 
seems  to  be  her  destiny,  there  must  be  a  vast 
system  of  irrigation.  When  that  is  effected  Australia 
will  be  able  to  supply  not  only  the  British  Islands,  but 
a  great  deal  of  Europe,  with  the  food  required,  as  well 
as  with  wool  and  similar  products.  But  it  will  be  well 
for  Australian  public  men  to  recognise  that  such  a 
reorganisation  of  the  whole  Empire  as  they  desire 
cannot  be  fully  carried  out  until  there  is  a  very  great 
system  of  irrigation,  which  will  prevent  drought  and 
make  it  practically  certain  that  Australia  can  supply 
what  is  needed  by  Europe  in  all  kinds  of  seasons. 
Whenever  the  Australian  delegates  reach  here,  and  the 
various  questions  connected  with  the  reorganisation  of 
ihe  Empire  are  brought  forward,  the  very  first  ,iia(  !■ 
rn:,r,ngst  them  must  lie  in-icalion,  ;i]i(l  all  tli:.t  <)r|,..s.i- 
ii!»iii  irrigation.  TJnIil  that  is  soltleil  Au-;li:'h  ;  ^,  ":  ./ 
expect  that  the  British  Islands  will  ris].;  i.  Vn.-  :,iiv 
of  the  supplies  on  which  they  now  '"  l::i;:'  I\  .t  penj. 
Meanwhile,  it  is  to  be  recollected  liint  it.r  War  is 
absorbing  a  vast  deal  of  the  wealth  of  the  United 
Kii.gdom;  that,  therefore,  the  British  Money  market 
will  not  be  so  easy  as  it  used  to  be  before  the  confii-t 
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1  rokc  out;  and,  consequently,  that  it  will  not  Le- pos- 
sibic  to  borrow  very  vast  sums  on  exceedingh'  moderate 
terms,  as  would  have  been  the  case  a  few  years  ago. 


THE  NEW    GERMAN  LOAN, 

Last  week,  on  page  3G0,  we  gave  particulars  of  the 
eight  War  Votes  of  Credit  obtained  by  the  German 
Government.  We  would  now  refer  in  some  detail  to 
the  Loan  issues  made  and  now  to  l>&  added  to. 

The  lists  for  applications  to  the  seventh  German 
ioan  are  to  be  open  for  one  month  from  March  15.  As 
in  the  case  of  four  of  the  previous  loans,  two  forms 
of  issue  are  to  be  made.  As  regards  what  is  termed 
as  the  Imperial  Loan,  which  is  not  redeemable  prior 
to  October  1,  1924,  and  only  redeemable  thereafter  at 
the  option  of  the  Government,  the  rate  of  intei-est 
is  the  same  as  before,  and  the  price  of  issue  is 
again  98,  as  in  the  case  of  the  loan  of  September 
last.  The  terms  are,  however,  less  favourable  to 
the  Government  than  tliose  offered  in  the  third 
loan,  when  the  price  of  issue  was  99,  and  in  the 
fourth  loan,  when  the  issue  price  was  98-J-.  Four 
of  the  five  preceding  loans  have  consisted  in  part 
of  issue  of  Imperiai  Treasurii  bonds,  repayable  at  par 
by  half-yearly  or  annual  drawings  during  certain 
|5eriods,  but  on  this  occasion  their  place  will  be  taken 
|jy  an  offer  of  4-}r%  Exchequer  bonds  at  the  price  of 
98.  These  bonds  will  be  divided  into  gi'oups,  and  will 
|je  redeemable  at  110%  by  di-awings  from  January  1, 
•1918.  The  redemption  will  take  place  in  groups. 
According  to  ReiUer's  Amsterdam  correspondent,  if 
the  German  Empire  on  July  1,  1927,  or  later,  makes 
use  of  the  right  to  redeem,  holders  can  demand  4% 
Treasury  bonds  redeemable  at  115%  in  place  of  re- 
imbursement. On  July  1,  1937,  the  German  Govern- 
ment can  again  proceed  to  call  in  Imperial  Treasury 
bonds,  when  the  option  will  be  given  of  exchanging 
into  3i%  Imperial  Treasury  bonds  redeemable 
at  120%.  The  German  Empire  is  not  entitled 
to  make  any  further  redemptions  of  Treasury 
bonds  at  nominal  value.  All  Treasury  bonds, 
not  redeemed  by  July  1,  1967,  will  be  repaid  on  tb.at 
date  at  110%,  115%,  or  120%,  according  as  the  Ger- 
man Government  has  made  use  of  the  right  to  redeem. 
Subscribers  to  the  new  4^%  Exchequer  bonds  are  to 
be  permitted  to  exchange  into  new  Imperial  Treasury 
bonds  their  bonds  and  Treasury  bills  from  previous 
War  Loans,  but  the  extent  to  which  they  will  be  able 
to  do  so  will  depend  upon  the  amounts  of  Imperial 
Exchequer  bonds  they  may  take  up.  For  the  arrange- 
ment is  that  each  subscriber  at  most  can  exchange 
twice  as  much  holding  in  old  loans  at  nominal  value 
as  he  has  subscribed  to  the  new  Imperial  Exchequer 
bonds.  Particulars  of  the  various  War  Loans  raised 
by  Germany  are  set  out  below:  — 

Garm-any's  War  Loans. 


, Date  Due . 

Price  HepVble 

Amount 

S„b..cribca 

Jnt. 

Issue  Drawing 

d'mable 

% 

%    between 

before 

ciont  .1.  (Imperial  !oan  ... 
sept.  14  j  ^^^^^„„  i,„„^3 

1,(1011.1100.000 

97    lai8-ln20 

nf,,  -lis  1  Imperiiil  loan   ... 

1'.24 

775,000,000 

98    1921-;: 

Sept. '15  Imperial  loan  ... 

.2,103.000,000 

9(1           — 

1924 

a,l'j.i,iino,ooo 

981         - 

».'>     192J-.12 

-..v-i^--'rnd.- 

9,57S,000,000 

98           — 

1924 

1,07.1,000,000 

95     1923-3! 

Lists  now 

oi)cn 

98*         — 

•  Hcdeem!>blebycir,iwiii 

•s  from  January 

l.W 

S,aHl«rereent 

It  is  understood  that  in  connection  with  the  new 
loan  the  directors  of  the  Darlehenskasse,  or  Loan 
Bank,  have  decided  to  raise  the  percentage  allowed  to  be 
borrowed  on  previous  War  Loan  stocks  from  75%,  to 
85%.  In  the  case  of  the  5%  Loan  the  latest  price 
of  98  will  be  taken;  for  tlie  U%  Treasury  bonds  the 
price  taken  will  be  95;  and  for  the  4^,%  Treasury 
bonds  of  1914  and  1915  the  price  vfiU  bo  99.  The 
i-aising  of  the  percentage  is  particularly  significant  in 
view  of  the  reduced  demand  for  the  last  two  loans,  but 
Uie  nev.'  terms  on  which  advances  may  be  made  arc 


apparently  not  finding  favour  with  shrewd  investors 
in  Gemiany,  for  boiTOwers  are  to  be  charged  interest 
at  the  rate  of  5i%  upon  the  loans,  or  some  three 
shillings  per  cent,  m  excess  of  the  return  afforded  to 
them  upon  the  new  loan  at  the  issue  price. 


NEW  MEXICAN  CONSTITUTION. 

A  v.nLUED  correspondent  has  forwarded  us  a  synopsis 
.  of  some  of  the  points  of  the  new  Mexican  Constitution, 
modelled,  so  far  as  its  framework  is  concerned,  on  the 
Constitution  of  1857,  and  many  of  the  articles  copied 
therefrom  literally.  But  in  the  matter  of  foreigners, 
religious  institutions,  labour,  and  property  rights  the 
reforms  introduced  are  radical  and   fundamental. 

The  Congress  which  enacted  the  new  Constitu- 
tion began  its  work  at  Queretero  on  Dfcomber  1,  1916, 
and  completed  the  same  on  Januai7  31,  ]917.  Except 
for  the  provisions  in  regard  to  the  exeeutive,  legis- 
lative and  judicial  powers,  the  new  Constitution  does 
not  go  into  effect  until  May  1  of  this  year.  The  elec- 
tions for  President  of  the  Eepublic  and  Congressmen 
are  to  take  place  during  February,  March  and  April, 
and  the  newly-elected  President  and  Congress  are  to  be 
installed  on  July  1.  Commencing  May  1,  tlie  Con- 
gress is  to  hold  an  extraordinary'  session  to  enact  the 
organic  laws  and  others  to  be  submitted  by  the  Presi- 
dent. Any  organic  laws  not  enacted  at  this  extra- 
ordinaiy  session  will  be  passed  at  the  ordinai-y  session 
to  commence  ;Septem'ber  1  of  tliis  year. 

Some  of  the  principal  provisions  of  interest  to 
foreigners  are  given  below:  — 

Freedom  of  Speech. 

The  lit>erty  of  (the  Press  is  safeguarded.  Suits  for 
ofiences  of  a  public  character  committed  through  the 
Press  are  triable  by  jury. 

The  right  of  peaceable  and  iH?sp«tfnl  petition  i» 
granted  to  natives  and  foreigners  alike  in  non-political 
matters. 

Labour. 

The  following  labour  provisions  are  characteristic 
and  apply  to  all  labourers,  artisans,  office  employees 
and  domestic  servants:  — 

The  working  day  shall  not  exceed  eight  hours  during 
the  day-time  and  seven  hours  at  night  for  both  men  and 
women.  For  boys  or  girls  between  12  and  16  the  working 
day  sliall  not  exceed  sLx  hours,  niglit  work  being  pro- 
hibited for  such,  as  also  for  women.  There  shall  be  at 
least  one  day  of  rest  in  seven. 

The  minimum  wage  shall  be  such  as  is  necess.ary  to 
satisfy  the  normal  needs  of  the  life  of  a  workman.  In 
all  agricultural,  commercial,  manufacturing  and  mining 
enterprises  the  workmen  shall  be  entitled  to  a  participa- 
tion in  the  profits.  The  minimum  wage  and  participa- 
tion in  the  profits  shall  be  fixed  by  special  commissions 
to  be  formed  in  each  municipality  and  controlled  by  a 
central  State  Board  of  Arbitration.  Like  work  shall  be 
compensated  by  like  salary,  irrespective  of  .sex  or 
nationality.  Overtime  work  shall  be  paid  double  com- 
pensation. Women  and  boys  under  16  yeai-s  of  age  are 
prohibited  from  doing  overtime  work.  Sanitary  houses 
shall  be  furnised  to  workmen  by  the  employer,  at  a  rental 
not  to  exceed  6%  a  year  of  the  tax  valuation  of  th» 
houses. 

The  employer  is  absolutely  responsible  to  the  labourer 
for  all  accidents  or  sicknesses  resulting  from  his  work. 

Strikes  are  unlawful  only  when  the  majority  of  the 
strikei-s  atiatk  lives  or  d^.-itroy  properly.  Lo<k-oul,s  are 
lawful  only  when  there  is  an  excess  of  production  over 
demand  in  the  judgment  of  the  Board  of  Arbitration. 
Conflicts  between  labour  and  capital  shall  be  determined 
by  a  Board  of  Arbitration  composed  of  an  equal  number 
of  representatives  from  each  side  and  one  from  thp 
Government.  If  the  employer  declines  to  submit  to  such 
arbitration  or  dismisses  his  workmen  without  just  cause 
he  shall  pay  them  three  months'  wages.  If  the  workman 
does  the  like  his  contract  of  labour  shall  be  dwlarcd  can- 
ceUed. 

Labour  contracts  for  a  term  exceeding  one  year  are 
prohibited. 

Any  waiver  by  the  labourer  of  the  above  provisions 
made  in  his  favour  is  null  and  void. 

All  debts  arising  out  of  labour  due  from  l.-iboun-rs  to 
their  employers  or  families  up  to  the  date  of  the  Con- 
stitution (February  5,  1917)   are  declared  extinguished. 
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Land,  Minos,  and  Oil  Deposits. 

"  No  law  shall  be  given  a  rotroactivo  efiect  to  tlic  pro- 
judico  of  anyone." 

No  man  shall  be  deprivtyl  of  his  life,  liberty  or  pro- 
perty except  by  due  process  of  law. 

'•  I'rivato  propei-ty  shall  not  be  expropriated  ex<'opt 
on  the  ground  of  public  utility  and  subject  to  in- 
demnity." 

Private  property  may  bo  condemned  (expropriated) 
in  order  to  split  up  largo  tracts  of  land ;  to  promote 
small  land  holdings;  to  develop  agriculture;  to  create 
and  endow  new  agricultural  centres,  &c. 

All  mines  of  whatsoever  ile.scription  and  oil  deposits 
belong  inalienably  to  th.'  nation  (Government).  So  do 
all  rivers,  streams  and  other  bodies  of  water,  with  a  few 
minor  exceptions. 

Government  concessions  relative  to  mines,  oil  deposits 
and  waters  shall  be  granted  only  to  individuals  and 
Mexican  companies  and  subject  to  the  condition  that 
they  shall  be  worked  and  utilised  continuously. 

"The  capacity  to  acquire  the  ownei-ship  of  the  lands 
and  waters  of  the  ration  shall  be  governed  by  the  follow- 
ing provisions  :—(l)  Only  Mexicans,  by  birth  or  natu- 
ralisation, and  INIexftcan  companies  may  acquire  the 
ownership  of  land,  waters  and  tlieir  appurtenances  or 
obtain  concessions  to  exploit  mines,  waters  and  oil  de- 
posits in  the  Mexican  Republic.  The  Government  may 
grant  the  same  rights  to  foreigners  provided  they  agree 
before  the  Department  of  Foreign  Relations  to  consider 
themselves  nationals  (i.e.,  Mexicans)  in  respect  of  the 
said  property,  and  not  to  invoke  the  protection  of  their 
Governments  in  respect  of  the  same,  subject  to  the 
penalty,  in  case  of  a  breach  of  such  agreement,  of  for- 
feiture to  the  nation  of  whatever  property  they  mav  have 
acquired  by  virtue  thereof.  Within  a  zone  of  100  kilo- 
meters (about  60  miles)  along  the  frontier  and  of  50  kilo- 
metres (about  30  miles)  along  the  sea-shore,  no  foreigners 
may  acquire  under  any  condibons  the  ownership  of  die 
land  or  waters." 

(Note. — It  is  not  at  all  clear  whether  all  this  para- 
graph refers  only  to  original  grants  and  concessions  from 
the  Gnvernment,  or  whether  it  embraces  also  conveyance 
by  one  person  1»  another.  The  wording  taken  literally 
indicates  the  former  interpretation,  while  the  general 
spirit  of  the  new  Constitution  seems  to  indicate  the  latter. 
This  second  interpretation  is  supported  perhaps  by  the 
fact  that  the  present  law,  as  it  has  existed  for  nearly  a 
year  past,  proTiibits  transfers  of  realty  to  foreigners 
nnless  the  deed  of  conveyance  contains  a  renunciation  of 
foreign  citizenship  rights  by  the  purchaser  in  respect  of 
the  property  conveyed  to  him.) 

"  Commercial  stock  companies  are  prohibited  from 
acquiring,  possessing  or  administering  rural  lands.  Such 
companies  when  organise<l  to  exploit  a  manufacturing, 
mining  or  oil  industry,  or  for  any  other  purpose  not 
agricultural,  may  acquire,  possess  or  administer  only 
the  area  of  land  stri-^tly  necessary  for  the  buildings  or 
services  indicated,  which  area  the  executive  of  the  Union 
or  of  the  St.ates  shall  fix  in  each  case." 

In  condemning  property  for  public  nses  the  basis  for 
indemnity  shall  hi  the  tax  value  of  the  same  plus  10%. 

All  judicial  oi*  adminstrative  proceedings  occurring 
since  1856  which  have  deprived  "  Indian  "  communities 
in  part  or  entirely  of  their  lands  are  declared  null  and 
void,  unless  made  in  strict  accordance  with  the  provisions 
of  the  law  of  June  25.  1856.  Where  the  area  does  not 
exceed  50  hectares  and  it  has  been  held  for  over  10  years 
it  is  not  subject  to  forfeiture.  "  The  area  in  excess  of 
50  hect.ares  shall  be  returned  to  the  '  Indian  '  com- 
munity, indemnity  being  made  to  the  owner.  All  laws  of 
restitution  enacted  by  virtue  of  these  provisions  shall  be 
of  immediate  execution  by  the  administrative  authori- 
ties." 

(a)  Each  State  or  Territory  shaU  fix  the  limit  of 
land  area  that  any  single  iridividual  or  lawfully  consti- 
tuted company  may  own.  (h)  The  excess  shall'  be  sub- 
divided by  the  owner  and  sold  on  terms  to  be  approved 
by  the  Government,  (r)  If  the  owner  refuses  to  make 
the  sub-division,  this  shall  be  done  by  fthe  local  govern- 
ment, and  the  owner  shall  be  indemniried.  (d)  The  value 
of  the  lots  shall  be  paid  for  in  a  term  which  .shall  not 
be  "^less  "  (sic)  than  20  years,  with  interest  calculated 
at  5%  a  year.  During  said  term  the  lots  shall  be  in- 
alienable, (e)  The  owner  is  compelled  to  receive  special 
agrarian  State  bonds  to  guarantee  the  payment  of  the 
property  expropriated.  In  the  sale  of  lots  the  soldiers 
of  the  Revolution,  their  children  and  their  widows  shall 


be  preferred  and  shall  be  allowed  the  discounts  provided 
by  law 

All  Government  contracts  or  concessions  made  since 
1876  are  declared  U)  bo  subject  to  revision  where  they 
have  resulted  in  a  monopolisation  of  the  natural  re- 
sources of  the  country  to  the  prejudice  of  the  public 
interests. 

Aliens. 

Five  years'  residence  is  required  of  all  desiring  to 
become  naturalised  Mexicans,  except  in  the  case  of  resi- 
dent "Latin  Indians"  who  may  become  naturalised 
immediately   upon  making  proper  request. 

(Note.— This  latter  provision  is  designed  to  favour 
immigrants  from  the  Central  and  South  American 
Republics.) 

"  Mexicans  shall  be  preferred  to  foreigners  under 
equal  conditons  in  the  granting  of  all  manner  of  con- 
cessions." 

Foreigners  shall  enjoy  the  guarantees  provided  in  this 
Constitution:  "but  the  Executive  of  the  Union  shall 
have  the  exclusive  right  to  expel  from  the  country, 
immediately  and  without  need  of  any  previous  trial,  any 
foreigner  whose  sojourn  therein  he  may  deem  inex- 
pedient." 

"  Foreigners  are  prohibited  from  taking  any  part 
whatsoever  in  the  political  aflairs  of  the  country." 

The  States  are  prohibited  from  contracting  obliga- 
tions in  favour  of  foreign  companies  or  individuals  where 
such  obligations  are  in  the  form  of  bonds  payable  to 
bearer  or  transferable  by  endorsement. 

"Only  persons  who  are  Mexicans  by  birth  shal  exer- 
cise in  Mexico  the  Ministry  of  a  religious  cult," 

Mexico  City,  February  9,  1917. 


From  a  good  source  we  are  assured  that  for  some 
time  past  the  Mexican  Minister  of  Finance  has  been' 
actively  proceeding  with  the  completion  of  the  accounts'' 
of  the  foreign  debt  of  Mexico,  with  the  view,  it  iS' 
said,  of  the  resumption  of  the  payment  of  tlie  sftteresfr 
suspended  by  a  Decree  of  General  Huert.a  on  JaHti' 
ary  12,  1914.  On  .June  30,  1913,  the  amount  of  the 
debt  was  444i  milhon  pesos,  together  with  a  sum 
of  60  million  pesos  lent  in  July  1913  by  the  Banque 
de  Paris  et  des  Pays-Bas.  The  service  of  the  debt  in 
1912-13  absorbed  the  sum  of  25  million  pesos,  of 
which  6  millions  were  for  sinking-fund  purposes  and 
19  millions  for  interest. 


THE  INDIAN  WAR  LOAN. 

The  prospectus  of  the  new  £100,000,000  Indian  Loan 
has  been  published  in  London.  The  issue,  however, 
is  not  hkely  to  appeal  to  investors  on  this  side,  other 
than  to  those  already  holding  interests  in  Indian 
Piupee  Loans.  In  the  first  place,  the  terms  are  no 
better  than  those  of  the  recent  home  5%  Loan;  and, 
secondly,  British  holders  of  the  Indian  Eupee  Loan 
would  be  subject  to  our  income  tax,  and  also  to  the 
smaller  income  tax  payable  in  India.  The  Loan  may 
have  some  attractions  for  the  British  holders  of  the 
Eupee  Loans,  although  subscriptions  from  this  side 
would  seem  to  be  contrary  to  the  national  interests  in 
making  the  exchange  situation  more  difficult.  At  one 
time  our  interest  in  the  Eupee  Loans  was  very  consider- 
able, but  at  the  end  of  February  last  no  more  than 
Es.  8,29,06,700  was  on  the  London  books. 

The  new  Loan  is  in  three  forms :  a  5%  Loan,  due 
1929-47,  issued  at  the  price  of  95;  5*%  War  bonds, 
due  1920  and  1922,  issued  at  par; 'and  Post-Ofifice 
Five-Year  Cash  Certificates.  Holders  of  existing 
Eupee  Loans  will  have  the  option  of  converting  Es.  150 
of  their  existing  securities  for  every  Es.  100  of  new 
money  subscribed  to  the  5%  issue  on  the  following 
terms:  Es.  92  of  new  5%  War  Loan  in  exchange  for 
Es.  150  of  existing  4%  Eupee  Loan,  Es.  76  for  exist- 
ing 3^%  Loan,  and  Es.  65  for  existing  3%s.  Con- 
version rights  may  be  exercised  from  November  1, 
1917,  to  January  15,  1918,  but  the  hsts  for  the  new 
Loans  are  to  be  open  only  from  March  15  to  June  15, 
1917. 

The  price  of  the  3i%  Eupee  Loan,  which  has 
recently  stood  at  about  65,  has  risen  this  week  on  the 
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announcement  of  the  temis  on  which  conversion  may 
be  made  into  the  new  Indian  War  Loan,  and  the 
quotation  is  no\v  about  70J. 

To  facilitate  subscriptions  to  the  Loan  an  interest- 
ing announcement  is  now  made.  A  Treasury  Order 
dated  January  30  last  permitted  the  sale  of  foreign, 
colonial,  and  Indian  securities  abroad  upon  certain 
conditions,  provided  the  proceeds  were  remitted  to  and 
retained  in  this  country.  It  is  now  stated  that  such 
condition  of  remitting  proceeds  to  this  country  will  be 
waived  in  regard  to  sales  in  India  provided  the  money 
is  employed  as  subscriptions  to  the  Indian  War  Loan. 
It  is  also  officially  stated  that  general  permission  has 
been  given  for  the  sale  in  India  of  foreign,  colonial, 
and  Indian  securities  at  present  held  in  the  Depen- 
dency by  persons  resident  in  the  United  Kingdom, 
jjrovided  that  the  proceeds  of  such  sales  are  subscribed 
to  the  Indian  Loan.  Cables,  from  this  country  to 
India  giving  instructions  for  such  sales  will  be  passed 
by  the  Cable  Censor,  provided  that  a  definite  instruction 
so  to    apply  the    proceeds  is    included  in    the  cable 


INCREASING  COST  OF  LIVING. 

"THE  STATIST'S"  INDEX-NUMBERS  OF  PRICES. 

(In  continuation  of  Sauerbeck's  Figures.) 
The  following  are  The  Statist's  index-numbers  of 
the  wholesale  prices  of  45  commodities,  the  average 
for  the  11  years  1867-77  being  100 :  — 


Annual  Figures. 

Monthly  Figures  Since  War  Began. 

lodei-No. 

Index-No. 

Indei-No. 

1809 

...     189 

June  1914 

...      81.2 

Nov.  1915 

..    113.1 

1818 

...  169 

July     „ 

...      82.4 

Dec.     „ 

..    118.4 

'90-'99 

...     66 

Aug.    „ 

...     87.9 

Jan.  1916 

..    123.6 

•07-'16 

...     89 

Sept.    „ 

...     89.3 

Feb.     „ 

..    127.0 

1880 

...    88 

Oct.     „ 

...      89.8 

Mar.     „ 

..    130.4 

1896 

...     61 

Nov.    „ 

...      88.8 

t^-:. 

..    134.2 

1906 

...    77 

Dec.     „ 

...      91.6 

..    135.4 

1907 

...     80 

Jan.  1915 

...      96.4 

June    „ 

..    131.0 

1908 

...    73 

Feb.     „ 

...    100.9 

July    „ 

..    130.5 

1909 

...     74 

Mar.     „ 

...    103.7 

Aug.     „ 

..    134.5 

1910 

...     78 

AprU    „ 

...    105,9 

Sept.    „ 

..    134.4 

1911 

...     80 

May     „ 

...    107.2 

Oct.     „ 

..    14L5 

'12-'ia-'14       85 

June    „ 

...    106.4 

Not.    „ 

..    150.8 

1915 

...  108 

July    ,. 

...    106.4 

Dec.     „        . 

..    1.54.3 

1916 

...  136 

Au|.    „ 

...    107.0 

Jar.  1917 

.     159.3 

Sept.    „ 

...    107  8 

Feb,     „        . 

.    163.8 

Oct.    ., 

...    110.0 

A  further  rise  occurred  in  the  prices  of  wholesale 
commodities  during  February,  and,  as  will  be  apparent 
from  the  above  statement,  our  index-number  at  the 
end  of  the  month  stood  at  1G3.8,  which  compares  with 
159.3  January,  127  Februarj^  1916,  and  81.2  at  the 
end  of  June  1914,  when  prices  had  not  been  affected 
by  the  War  or  fear  of  war.  The  rise  in  the  cost  of 
living,  as  indicated  by  our  index-number,  therefore, 
has  been  2.8%  in  the  past  month,  29%  during  the 
past  year,  and  no  less  than  101.8%  since  war  com- 
menced. Prices  of  foodstuffs  have,  however,  risen  in 
the  past  month  in  less  degree  than  have  those  of 
materials,  the  rise  in  the  former  having  been  1.9% 
and  in  the  latter  3.6%.  The  greatest  rise  among  food- 
stuffs was  in  animal  foods,  which  were  4.8%  higher. 
The  increase  in  prices  in  this  section  was  general,  but 
was  particularly  heavy  in  the  case  of  bacon,  pork,  and 
butter.  Although  sugar — controlled — was  unchanged, 
higher  prices  of  coffee  and  tea  raised  the  index  number 
for  sugar,  coffee,  and  tea  by  2.8%  for  the  month.  On 
the  otlier  hand,  with  the  exception  of  rice,  which  was 
about  6i%  dearer,  and  English  wheat,  the  Gazette 
price  of  which  was  a  shade  higher,  vegetable  foods 
were  all  lower.  Especially  was  this  so  in  the  case  of 
potatoes  by  reason  of  the  price  fixed  by  the  Govern- 
ment, and  in  the  case  of  American  maize  also.  As  a 
result  the  index-number  of  vegetable  foods  was  9% 
down  for  the  month.  The  section  in  which  the  greatest 
rise  in  prices  occurred  in  February  was  that  of  textiles, 
where  the  number  was  6.5%  higher,  and  where,  with 
the  exception  of  jute,  higher  quotations  generally  pre- 
vailed. Sundry  materials  were  also  dearer  to  the 
extend  of  3.9%,  the  principal  rises   in   -prices    here 


having  been  in  tallow,  nitrate  of  soda,  olive  oil,  and 
seeds.  Both  copper  and  tin  were  somewhat  dearer, 
and  the  index-number  of  minerals  was  1.4%  higher 
than  at  the  end  of  January. 

Since  war  commenced  the  greatest  rise  in  prices 
has  occurred  in  vegetable  foods,  which  are  now 
166.5%  higher  than  in  June  1914.  Increases  in  other 
directions  have  been  much  less  pronounced.  Never- 
theless, they  have  been  quite  appreciable,  having  been 
108.5%  for  textiles,  95.7%  for  sundry  materials, 
91.8%  for  sugar,  coffee,  and  tea,  88.9%  for  animal 
foods  (meat  and  butter),  and  68.8%  for  minerals. 
Taken  collectively,  the  19  articles  of  foodstuffs  we 
take  for  our  index-number  have  risen  in  price  by 
118.4%  since  the  War  began,  while  the  increase  in 
the  prices  of  the  26  descriptions  of  materials  has  been 
91.2%. 

The  following  statement  shows  the  course  of  prices 
monthly  since  war  began,  as  indicated  by  our  index- 
numbers  (1867-77  =  100  in  all  cases):  — 


Veg. 

Animal  Sugar, 

Pood 

Food 

Coffee 

Month 

(Com, 

ateat  & 

.and 

Min- 

Tex- 

Sun- 

Mate- 

1914. 

Butter) 

Tea 

FOOlt 

erals 

tiles 

dries 

rials 

Total 

June  ... 

66-5 

97-5 

51-8 

74-8 

96-7 

80-6 

82-5 

85-7 

81-2 

July  ... 

71-9 

101-5 

60-0 

78-3 

940 

83-1 

81-7 

85-6 

82-4 

AU!?.  ... 

81-9 

103-6 

67-7 

86-9 

98-4 

83-0 

86-4 

88-6 

87-9 

Sept. ... 

101-0 

66-9 

88-0 

961 

80-9 

93-3 

90-3 

89-S 

Oct.   ... 

S6-7 

100-1 

650 

870 

94-3 

82-6 

96-8 

91-7 

89-8 

Nov.  ... 

90-6 

98-4 

63-8 

87-8 

97-6 

97-1 

89-« 

88-8 

Dec.  ... 
1916. 

93-2 

104-3 

63-0 

90-9 

99-8 

77-8 

97-7 

92-1 

91-6 

102-3 

107-9 

641 

96-3 

105-3 

82-4 

1011 

96-5 

964 

Feb'. .';; 

109-3 

112-1 

66-4 

101-3 

109-1 

86-6 

106-4 

100-6 

100-9 

Mar.  ... 

105-6 

123-7 

104-7 

115-7 

87-3 

106-3 

1030 

103-7 

AprU... 

109-0 

1250 

71-9 

107-1 

118-6 

108-4 

106-0 

106-9 

May  ... 

1101 

134-5 

72-0 

111-1 

119-6 

86-5 

107-5 

104-3 

107-2 

June  ... 

1030 

127-5 

73-4 

105-8 

126-6 

90-6 

106-2 

106-9 

106-4 

July  ... 

105-4 

130-3 

72-9 

107-7 

121-2 

89-6 

107-1 

105-8 

106-4 

Aug.  ... 

105-6 

131-8 

71-4 

108-1 

119-6 

92-6 

107-7 

106-3 

107-0 

Sept.... 

1011 

129-3 

71-5 

105-2 

121-6 

98-3 

110-2 

109-6 

107-8 

Oct.   ... 

110-3 

133-4 

67-7 

106-2 

123-9 

100-2 

114-7 

112-7 

1100 

Not.  ... 

113-3 

120-4 

63-5 

106-5 

130-9 

104-7 

119-2 

117-9 

118-1 

Dec.  ... 

1916. 

Jan.  ... 

117-6 

128-1 

69-8 

111-4 

136-0 

111-7 

123-9 

123-4 

118-4 

125-7 

127-8 

72-3 

116-3 

1431 

119-2 

128-8 

129-7 

123-6 

Feb.  ... 

127-2 

137-5 

790 

120-8 

149-2 

116-9 

131-1 

131-6 

127-0 

Mar.  ... 

122-6 

147-2  . 

84-S 

123-7 

157-9 

llSl 

133-5 

138-3 

130-4 

April... 

133-2 

1631 

87-1 

130-8 

159-5 

1190 

135-2 

136-7 

134-2 

May  ... 

128-4 

165-6 

89-3 

133-9 

157-0 

119-8 

135-9 

136-6 

136-4 

June  ... 

1200 

152-4 

88-3 

125-4 

162-2 

122-6 

133-7 

135-3 

131-0 

July  ... 

120-4 

150-4 

86-3 

124-3 

151-9 

123-8 

132-6 

136-1 

130-5 

Aug.  ... 

129-4 

154-7 

85-6 

129-7 

164-8 

12S-9 

133-8 

137-9 

134-5 

Sept. ... 

133-6 

140-1 

860 

128-1 

166-7 

130-9 

134-1 

138-9 

134-4 

Oct.   ... 

152-3 

1541 

901 

139-9 

157-6 

1370 

137-5 

142-8 

141-5 

Not.  ... 

164-0 

156-6 

91-R 

1460 

163-8 

1510 

150-5 

164-3 

160-8 

Deo.  ... 

173-1 

168-7 

95-0 

155-0 

158-9 

150-4 

152-9 

153-8 

154-3 

1917. 

■Tan.  ... 

179.1 

176S 

96  6 

160-5 

1611 

157-.S 

15G-9 

158-3 

159-3 

Feb.  ... 
+  or  -"/ 

177-4 

184-3 

99-4 

163-6 

163-3 

168-1 

161-5 

164-0 

163-8 

Feb  ....      -0-9       ^-4-S      -1-28      -H-9       +1A      -+-6  5     -1-2-9     -fJ-B       -^2.8 

-|-%Ia5t 

32  mos.-(-166-5     +88-9  -f91S  -1-118-4    -f 6S-3  -H08-5  •1-95-7  -f 91-2  -H01.8 

Our  readers  are  only  too  well  aware  of  the  rise  in 
prices  that  has  taken  place  more  particularly  in 
recent  months.  While  some  of  it  may  be  due  to  the 
failure  of  the  late  Government  to  take  more  stringent 
measures  than  they  did,  the  British  pubhc  are  not 
without  blame  in  tlie  matter,  for,  notwithstanding 
repeated  appeals,  the  great  majority  of  the  people 
failed  to  appreciate  the  necessity  for  adopting  a  policy 
of  economy  in  the  sti-ictest  sense  of  the  word.  The 
recent  decision  of  the  "Government  considerably  to 
restrict  imports  and  the  greater  official  control  now 
being  exercised  over  various  commodities  lead  one  to 
hope  that,  although  prices  may  not  show  any  appre- 
ciable decline,  still  they  will  be  prevented  from  rising 
to  a  much  higlier  level. 

Silver. — At  one  time  during  the  month  the  price 
of  the  metal  touched  381^^.,  which  is  the  highest  since 
the  Indian  Mints  were  closed.  The  price  at  the  end 
of  the  month  was,  however,  no  better  than  37id.,  or 
only  a  shade  higher  than  a  month  earlier.  The  end 
of  the  month  drop  in  the  price  was  in  face  of  smaller 
supplies  from  America,  and  was  mainly  due  to  the 
announcement  of  the  new  Indian  War  Loan,  which, 
it  was  argued,  was  scarcely  a  "  bull  "  factor  for  the 
market.  The  stock  of  silver  in  the  Indian  Currency 
Department  which  on  January  31  was  1,735  lacs,  had 
been  raised  at  the  end  of  February  to  1,821  lacs. 

The  index-number  of  silver  at  the  end  of  February 
was  61.6,  against  61.3  in  January,  and  42.7  just  before 
the  War. 


1.1.    10,   1:M7, 


THE     ISTATIST. 


413 


SUPPORT 

THE 

EMPIRE  1 

RHODESIAN 

CIGARETTES.                       | 

EARL    GREY.                <3fl 

EARL  GREY. 

(Turki>h  Type.)                ^T^f 

(Virginia  Typ..) 

No   1      ...     6/.      ^^B 

^     No.  2     ...    6/6 

...    3      ...      7/-      ^ftlR 

^    Coat  of  Arm. 

..    4      ...     8/.               «^ 

Brand  ...    5/- 

PER 

100. 

JOHN  WOOD  &  SON  r 

^>,rJ.nr'")iTD. 

23  &  25  Queen  Victoria  Street,  E.C.           | 

Money  continues  to  l>e  lan-ly  easy  in  Japan.  The 
renewal  of  five  millions  sterling  of  Eussian  Treasury 
bills  has  had  no  effect  on  the  market,  as  they  were 
principally  taken  by  the  previous  holders.  The  tra;de 
of  Japan  continues  to  be  highly  satisfactory.  In  fact, 
the  War  has  made  a  great  change  in  the  balance  of 
Japanese  trade.  In  ]'Ji5.  for  example,  the  first 
complete  year  of  the  War,  the  exports  from  Japan  in 
Januai7  and  February  anioutited  to  £8,900,000,  while 
the  imports  for  the  sr.rae  period  amounted  to 
£8,100,000,  a  difference  in  favour  of  Japan  of 
.£800,000.  In  the  first  two  months  of  1916  the 
exports  amounted  to  £13,100,000,  while  the  imports 
amounted  to  £10,600,000,  showing  a  balance  in  favour 
of  Japan  of  £2,500,000.  Furthermore,  it  will  be 
obsei-ved  that  the  exports  from  Japan  had  increased  in 
the  first  tw^o  months  of  1016  compared  with  the  corre- 
spondmg  period  of  the  year  before  by  £4,'200,000. 

For  the  first  two  months  of  1917  the  exports 
amounted  to  £19,200,000,  and  the  imports  to 
£14,100,000,  showing  a  balance  in  favour  of  Japan 
of  £5,100,000.  It  will  be  seen  that  whereas  the 
favourable  balance  in  the  first  two  months  of  1915  was 
only  £800,000,  it  increased  in  1916  to  £2,500,000. 
There  has  been  a  further  increase  in  the  present  year 
to  £5,100,000.  In  fact,  the  favourable  balance  in  the 
present  year  shows  an  augmentation  over  the  first  two 
months  of  1915  of  as  much  as  £4,300,000,  or  537^%. 

It  is  worth  quoting,  as  showing  the  rapid  improve- 
ment in  the  foreign  trade  of  Japan  which  has  followed 
the  outbreak  of  the  War,  that  during  the  year  1915 
the  number  of  vessels  launched  in  Japan  was  127,  with 
a  total  tonnage  of  98,213.  In  1916  the  number  of  new- 
vessels  launched  was  250.  an  increase  of  123,  or  97%, 
\vhile  the  total  tonnage  was  246,234,  an  increase  of 
148,021  tons,  or  151%.  All  this  improvement  was 
effected  in  spite  of  considerable  difficulty  in  obtaining 
sheet  iron  and  steel  plates. 


At  the  end  of  1915  Brazil,  to  clear  off  Ti-easury 
indebtedness,  obtained  drafts  from  European  bankers 
amounting  to  £4,900,000.  During  1916  she  has  been 
able  to  pay  off  four  millions  sterling  of  this  sum.  The 
remaining  £900,000  is  expected  to  be  repaid  in  June 
next.  Clearly,  therefore,  the  War  has  materially 
tenefited  Brazil.  The  Entente  Allies,  requiring 
immense  imports  from  the  various  American  Govern- 
ments, improved  the  position  to  the  extent  thus  indi- 
cated. At  the  same  time  fears  are  entertained  that 
the  prohibition  by  the  British  Government  of  large 
imports  of  coffee  from  Brazil  may  have  a  very  bad 
influence  upon  Brazil,  and  efforts  are  being  made  to 
induce  the  British  Government  to  relax  somewhat  its 
prohibition. 


As  we  have  frequently  informed  our  readers  of 
late,  Chile  is  eagerly  pushing  foi-ward  and  improving 
her  trans-Andine  railway  communications  with  Argen- 
tina, with  the  result  that  the  goods  traffic  in  1016  was 


about  ten  times  what  it  had  been  in  1915.  This 
remarkable  consequence  is  due  largely  to  the  War.  As 
every  reader  knows,  about  half  the  total  shipping  of 
the  world  is  British ;  and  British  shipping  has  been 
taken  up  by  the  British  Government  to  such  a  verj' 
great  extent  for  war  purposes  that  freights  have  been 
exceptionally  scarce.  Therefore,  Chile  and  Argentina 
have  laboured  so  effectually  to  counteract  the  scarcity 
of  sliipping  by  promoting  trans-Andine  communication 
that  the  traffic  has  increased  as  just  stated.  At  the 
same  time,  with  the  view  of  encouraging  the  trans- 
mission of  goods  across  the  Andes,  the  rates  charged 
have  been  reduced. 


Owing  to  the  bad  yields  of  the  crops  in  the  past 
year  the  Argentine  revenue  is  not  coming  in  well,  and 
it  is  proposed  to  raise  a  loan.  Unfortunately,  the 
President  is  not  popular  with  the  great  agriculturists, 
although  he  is  himself,  as  our  readers  may  remember, 
one  of  the  very  leading  agi'iculturists,  and,  besides,  is 
a  man  of  very  progressive  views  and  extremely  liberal. 
However,  the  majority  of  the  great  agriculturists  are 
opposed  to  him  in  politics,  and  just  now  are  much  more 
inclined  to  oppose  everything  he  wishes  to  carry 
through  than  to  work  with  him  for  the  benefit  of  the 
country.  It  is  worth  noticing  that  although  the  rail- 
way companies  are  feeling  the  consequences  of  the  bad 
crops,  and,  therefore,  there  is  a  considerable  falling 
off  in  the  traffic  receipts,  there  has  of  late  been  a 
recovery  in  prices  on  the  Stock  Exchange.  Whether 
it  can  last,  considering  all  the  circumstances,  remains 
to  be  seen. 


The  French  Commission  on  Agriculture  has  pro- 
posed some  marked  changes  in  the  Bill  for  the  en- 
couragement of  wheat-growing  in  France.  The  Bill 
proposed  to  raise  the  premium  granted  for  increasing 
the  area  under  wheat  from  3  to  5  francs  per 
quintal.  In  addition,  it  proposed  to  give  a  premium 
of  20  francs  for  each  new  hectare  sown.  The  Com- 
mission rejects  the  proposal  to  grant  a  premium  for 
increasing  the  area,  on  the  ground  that  the  peasant 
proprietors  may  be  trusted  to  cultivate  with  wheat  all 
proper  soils.  To  ensure  that  they  will,  and  to  prevent 
sowing  improper  soils,  the  Commission  recommends 
that  the  premium  for  encouraging  the  growth  of  wheat 
be  raised  from  3  to  7  francs,  whereas  the  Bill  proposed 
only  to  raise  it  to  5  francs. 


We  welcome  the  new  edition  of  "  Street's  News- 
paper Directory. "  It  is  a  complete  guide  to  all  news- 
papers, magazines,  &c.,  in  the  United  Kingdom, 
India,  and  the  Colonies,  classified  in  such  a  manner 
as  to  make  reference  easy.  The  price,  as  usual,  is 
3s.  6d. 

"  Whitaker's  Almanack,  1917."  Price  3s.  Gd. 
London:  Whitaker  and  Co.,  Warwick  Lane,  E.C. 
Shortage  of  labour  has  caused  some  delay  in  the  pub- 
lication of  this  handy  little  encyclopsedia,  and  the 
general  increase  in  the  cost  of  production  is  account 
able  lor  the  rise  in  the  price.  The  history  of  the  War 
is  continued  from  last  year,  and  several  interesting 
articles  have  been  contributed  dealing  with  various 
aspects  of  the  struggle. 


LONDON 

AND 

SOUTH    WESTERN 

D   A    N     IV       (LIMITED) 

Head  Office     -         -     170  FENCHURCH  STREET,  E.C. 

EVERY    DESCRIPTION    OF    ENGLISH 
&  FOREIGN  BANKING  TRANSACTED. 

FOREIGN  BRANCH: 

168  FENCHURCH  STREET,  E.C. 


414 


THE     STATIST. 


[March  10,   1917. 


NORFOLK  &  WESTERN  CONVERTIBLES 

One  of  the  features  of  financing  adopted  in  recent 
years  by  the  Norfolk  and  Western  Railway  has  been 
the  issue  of  Convertible  bonds.  The  Norfolk  is  a 
property  that  has  for  long  earned  high  dividends,  and 
has  now  raised  its  rate  of  distribution  to  7%,  beyond 
which  it  is  paying  occasional  extra  dividends  out  of 
the  abnormal  profits  it  is  securing  as  a  result  of  the 
unprecedented  demand  for  bituminous  coal  for  manu- 
facturing purposes  in  the  United  States.  Holders  of 
the  Convertible  bonds,  in  these  circumstances,  have 
not  been  slow  to  avail  themselves  of  the  privilege 
afforded  to  them  of  making  a  profitable  exchange  iaito 
Common  stock.  There  are,  however,  a  number  of 
Convertible  bondholders  who  have  not  yet  availed 
themselves  of  the  opportunity.  Hence  holders  of  the 
4%s  issued  in  1907  and  due  in  1932  are  notified  that 
their  right  to  convert  expires  on  May  31  next.  The 
amount  of  these  bonds  originally  issued  was 
$25,569,000,  and  by  the  end  of  September  last 
$24,023,000  had  been  converted.  If  no  subsequent 
conversions  have  been  made  there  are  still  outstanding 
$1,541,000  of  the  bonds,  holders  of  which  are  entitled 
to  the  conversion  privilege.  Any  British  holders  of 
these  who  have  deposited  their  securities  with  the 
Treasury  under  Schemes  "  A  "  or  "  B  "  and  who  do 
not  decide  to  sell  those  securities  in  accordance  with 
the  recent  offer  of  the  Treasury,  should  see  to  it  that 
they  exchange  into  the  Common  stock  prior  to  June  1 
next,  for  after  that  date,  when  they  will  no  longer 
enjoy  the  right  of  making  the  exchange,  the  value  of 
their  bonds  will  automatically  decline  from  the  present 
price  of  126  in  New  York  to  considerably  below  par. 
The  Common  stock  was  quoted  in  New  York  on 
Thursday  at  about  128,  equal  to  about  134J  in  London. 


ALABAMA,  NEW  ORLEANS,  &c.,  CO. 

NOW  THE  STERLING  TRUST,  LIMITED. 

The  affairs  of  this  Company  have  recently  under 
gone  a  great  change,  and  the  report  for  1916  is  based 
mainly  on  results  secured  before  the  new  order  of 
things  came  into  operation.  The  accounts  for  last  year 
reflect  the  improvement  in  profit-earning  power  of  the 
three  small  Southern  railways  whose  securities  formed 
part  of  the  Alabama's  holding.  Thus  whereas  in 
1915  the  holders  of  Alabama  5%  "  C"  Debentm-es 
received  only  2f  %,  for  last  year  they  are  receiving  their 
full  5%,  and  the  holders  of  the  6%  "  A  "  Preferred 
stock  are  getting  3i%,  agaitist  nothing  a  year  ago. 

Some  little  time  ago  it  was  decided  to  dispose  of 
all  interest  in  the  New  Orleans  and  North  Eastern 
Eailroad  to  the  Southern  Railway,  and  with  the  pro- 
ceeds of  this  sale  £2,400,000  of  6%  British  Exchequer 
bonds  were  purchased.  At  the  same  time  the  former 
£1,. 500,000  of  6%  Cumulative  Preferred  "  A  "  shares 
and  £2,500,000  of  Deferi-ed  "B"  shares  were  re- 
duced, the  former  from  £10  to  £8,  and  the  latter 
from  £10  to  4.';.  In  this  way  the  capital  stock  has 
been  brought  down  from  £4,000,000  to  £1,250,000, 
and  the  enormous  cniount  of  arrears  of  dividend  that 
had  accumulated  on  the  "  A  "  shares  has  been  got  rid 
of.  Moreover,  the  .\rticles  of  Association  were 
changed,  so  that  in  reality  the  Company  is  now  can-y- 
ing  on  the  business  of  an  ordinary  investment  trust 
company.  In  these  circumstances  the  former  cum- 
brous title  has  been  changed  to  "  The  Sterling  Trust, 
Limited,"  a  title  which  is  more  appropriate  to  lii. 
new  conditions. 

The  Company  is  still  interested   in   the  Alabama 


and  Vicksburg  and  the  Vicksburg,  Shreveport,  and 
Pacific  railways,  besides  retaining  a  small  interest  in 
miscellaneous  American  Railroad  securities,  but,  judg- 
ing from  the  remarks  of  the  Chairman  at  the  meeting 
held  this  week,  even  these  are  likely  to  be  disposed 
of.  Their  sale  would  certainly  further  help  the 
American  exchange  situation,  and  if  a  purchaser  can 
be  found  who  will  give  a  really  fair  value  for  the 
.American  securities  still  owned  it  is  anticipated  the 
Sterling  Trust  would  sever  its  connection  with  the 
United  States,  for  the  time  being  at  any  rate. 

As  regards  the  current  year  1917,  interest  from  the 
6%  Exchequer  bonds  should  bring  in  £91,330,  from 
American  investments,  if  they  continue  to  be  held  until 
the  end  of  June,  a  minimum  of  £61,000  should  be 
received,  from  miscellaneous  investments  about  £4,000, 
and  approximately  £55,000  in  respect  of  accrued  inter- 
est on  the  American  securities  that  have  been  sold, 
making  a  total  probable  income  of  £217,000.  From 
this  has  to  be  deducted  about  £6.000  for  expenses  and 
£130,000  for  interest  on  the  three  classes  of  Deben- 
tures, leaving  a  balance  of  some  £81,000,  a  sum  suffi- 
cient to  pay,  if  it  is  decided  to  do  so,  6%  on  the 
present  capital  stock  of  £1,250,000.  Inasmuch  as  the 
two  American  railways  in  which  interest  is  still  re- 
tained are  doing  veiy  much  better  this  year  than  in 
1915-16,  it  is  not  improbable  that  the  income  therefrom 
will  be  larger  than  last  year,  and  therefore  the  smn 
available  for  dividend  on  the  capital  stock  may  be  some- 
what higher  than  anticipated  above.  It  must  not  be 
inferred  from  this  that  the  Company  will  actually  pay 
6'vo  this  year,  for  it  may  be  decided  to  set  aside  some- 
tliing  to  reserve  fund.  As  to  what  will  happen  when 
the  6%  Exchequer  bonds  will  mature,  we  do  not  know, 
but  presumably  the  board  will  not  fail  to  take  advan- 
tage of  any  opportunity  that  arises  to  transfer  the 
money  safely  and  advantageously  into  a  more  per- 
manent form  of  security. 

Under  the  new  arrangement  the  holders  of  the 
various  Debentures  are  more  assured  of  a  margin  of 
income  after  meeting  interest  charges.  Further 
advantage  accrues  to  the  former  Preferred  "  A  "  share- 
holders in  that,  although  they  have  had  to  submit  to  a 
scahng  down  of  their  capital  and  have  lost  all  claim 
to  arrears  of  dividend,  the  full  receipt  of  which  as 
the  years  passed  seemed  hopeless,  they  are  assured 
of  a  steadier  income  than  were  they  dependent  upon 
fluctuations  in  the  prosperity  of  the  Southern  States 
of  America.  While  to  the  former  Deferred  "  B  " 
shareholders  who  have  seen  the  nominal  value  of  their 
shares  so  diiistically  cut  down  there  is  distinct  advan- 
tage, for  under  the  new  conditions  they  will  be  receiv- 
ing some  return  upon  their  original  investment, 
whereas  under  the  old  order  of  things  they  never 
received  a  penny  and  could  not  see  any  prospect  of 
ever  getting  one. 

Each  of  the  three  classes  of  Debentures  bears  5% 
interest,  but  whereas  that  upon  the  "  A  "  Debentures 
is  cumulative,  that  upon  the  "  B  "  and  "  C  "  Deben- 
tures is  non-cumulative.  The  "  A's  "  are  quoted  at 
88  and  yield  £5  15s.  Ud.  per  cent.  The  "  B's  "  at 
82  yield  £6  3s.  lOtZ.  per  cent.,  and  the  return  upon  the 
"  C's  "  at  78  is  £6  lis.  Id.  per  cent. 

The  stock  of  the  new  Company  is  not  yet  quoted, 
but  the  former  £10  Preferred  "  A  "  shares,  scaled 
down  to  £8,  are  quoted  at  5  mm  dividend,  and  the 
foi-mer  £10  "  B  "  shares,  scaled  down  to  4s.,  stand 
at  3s. 


"  The  Directory  of  Directors,  1917."  Price  15s. 
London:  Thomas  Skinner.  There  are  numerous 
changes  in  this,  the  38th  annual  issue,  due,  in  part, 
to  the  exigencies  o!  the  times.  Twelve  hundred 
names  have  been  withdrawn,  while  1,490  new  names 
have  been  added.  The  appointment  of  many  pro- 
minent business  men  to  Ministerial  positions  has  led 
to  the  temporary  disappearance  of  many  well-known 
r;ames. 
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THE    UNDERGROUND    COMPANY. 

TiiH  rn))()rt  of  Iho  Undi-rground  Electric  Railways 
Coiiipuny  for  1916  shows  that  the  decline  of  about 
127, 000  ill  income  was  due  almost-  entirely  to  the 
rtvlucod  payment  by  the*  Associated  Equipment  Com- 
pany. Tiiero  is  little  additional  information  in  the 
report  beyond  that  already  Icnown,  except  in  the  case 
of  the  balance  sheet,  whicli  shows  that  a  temporary 
lojin  of  C;5'.)0,000  outstaiidins  at  the  end  of  1915  has 
beon  paid  off.  On  the  ass.>ts  side,  loans  and  mortgages 
have  i)een  rocluood  from  .t'Vl  1 ,500  to  £41,000  through 
the  repayment  to  the  Comininy  of  a-n  advunei'  that  had 
been  made  to  the  Associated  Equipment  Company, 
investments  have  risen  nearly  £100,000  by  the 
acquirement  of  £100,000  of  6%  Cumulative  Prefer- 
ence shares  of  the  Associated  Company,  while  the 
cash  in  hand,  including  Treasury  bills,  is  about 
£30.000  larger  at  £155,949. 

Naturally,  the  Income  bondholders,  whose  dividend 
is  dependent  upon  the  amount  of  income  available 
after  meeting  all  prior  charges,  are  keenly  interested 
in  the  future  of  the  undertaking.  Last  year 
tho  gross  receipts  of  the  controlled  transporta- 
tion companies  increased  as  much  as  £505,000, 
or  nearly  10%,  but  operating  expenses  were 
£477,000  heavier,  so  that  the  gain  in  net  earnings 
was  only  £28,000,  and,  after  allowing  for  larger 
income,  interest  and  other  charges,  and  allocations  to 
reserve  funds,  the  "Common  Fund  "  in  which  the 
several  controlled  lines  participated  was  only  £55,000 
larger,  while  the  sum  paid  out  in  dividends  increased 
only  £2,700.  What  Income  bondholders  are  desirous 
of  knowing  is  whether  they  can  count  upon  the  divi- 
dend on  the  bonds  not  being  further  reduced  or 
whether  they  may  look  fonvard  to  its  restoration  to 
the  full  rate,  having  regard  to  the  fact  that,  apart  from 
any  additional  income  tax  that  may  be  imposed  in  the 
forthcoming  Budget,  interest  charges  this  year  will  be 
at  least  £20,000  higher  than  in  1916  if  5%  is  again 
paid  on  account  of  the  arrangement  to  pay  interest  on 
the  4i%  bonds  and  on  the  Income  bonds  tax  free. 

Last  year  the  earnings  of  the  transportation  com- 
panies increased  considerably  on  account  of  the  dis- 
turbance to  other  methods  of  transport  in  London 
occasioned  by  the  withdrawal  of  motor  cars,  &c. ,  and 
there  was  also  the  normal  growth.  This  year  the 
normal  growth  should  continue,  and  there  seems  every 
likelihood  that,  beyond  this,  a  substantial  gain  in  gross 
receipts  will  be  recorded,  especially  as  further  facili- 
ties will  be  provided  in  April  by  the  running  of  through 
trains  from  the  Bakerloo  section  to  Watford.  On  the 
other  hand,  it  has  to  be  remembered  that,  except  for 
the  Metropolitan  District,  the  various  transportation 
companies  controlled  by  the  Underground  Company 
do  not  come  under  the  scheme  of  Government  control, 
and  therefore  they  have  to  bear  the  whole  of  the 
burden  of  the  increased  cost  of  coal  and  the  addition 
to  the  wage  bill  arising  from  the  granting  of  war 
bonuses,  while  in  (lie  case  of  the  Omnibus  Company 
petrol  is  more  difficult  to  obtain  and  is  much  more 
expensive  than  in  1916.  The  wage  bill  will  be  still 
heavier  this  year,  as  the  full  10s.  bonus  did  not  come 
into  effect  until  October  last,  and  coal  is  likely  to 
cost  more.  Further,  the  prices  of  materials  are  much 
higher  than  in  1916.  Tlien.  again,  the  Government's 
decision  to  restrict  the  advertisement  of  posters  will 
considerably  reduce  the  Underground  group  of  com- 
panies' revenue  of  £100,000  received  from  advertise- 
ments which  it  displays.  Gauged  from  these  stand- 
points, then,  the  prospect  does  not  look  bright  for 
much,  if  any,  addition  to  the  net  earnings,  and  inas- 
much as  the  various  boards  are  strongly  of  the  opinion 
that  the  financial  strength  of  the  undertakings  for 
which  they  are  responsible  should  be  increased  through 
larger  appropriations  to  reserves,  any  inmiediate 
addition  to  the  income  of  the  Underground  Company 
cannot  be  looked  for  as  things  stand  at  present. 
A  ray  of  hope  has,  however,  been  afforded  by  the 


chairmen  of  some  of  the  subsidiary  undertakings  afc 
(lie  recent  meetings  and  also  by  the  Chairman  of 
tho  Underground  Company  at  the  meeting  held 
yesterday  and  re[)orted  in  another  column.  Whereas 
(he  passenger  fares  of  British  railways  were  increased 
by  50%  at  the  beginning  of  the  year,  this  order  did  not 
apply  to  the  Underground  group.  Indeed,  the  decrease 
in  the  purchasing  power  of  money  has  really  meant 
a  drastic  reduction  in  fares  which  even  before  the  War 
were  at  the  lowest  reasonable  limit.  The  Chairman  of 
the  District  line  recently  said  :  "  This  cannot  continue 
indefinitely,  and  some  readjustment  of  fares  may  be 
necessary.  This  we  should  look  upon  as  a  reinstate- 
ment of  fares  rather  than  an  increase  of  fares. "  Upon 
the  same  point  the  Chairman  of  the  Ix)ndon  Electric 
hne  remarked  :  "  We  are  quite  aware  that  a  new  factor 
has  entered  in  this  problem,  owing  to  war  conditions, 
one  of  which  is  the  falling  purchasing  power  of  money. 
If  the  price  of  all  the  commodities  we  have  to  buy 
continues  to  rise,  measured  in  money,  then  it  is  obvious 
that  the  commodity  we  have  to  sell — viz.,  transporta- 
tion— ought  not  indefinitely  to  remain  stationary.  A 
readjustment  of  fares  under  these  circumstances  would 
be  justifiable  as  a  restoration  rather  than  an  increase 
in  the  scale  of  rates."  And  yesterday  Lord  George 
Hamilton  spoke  in  similar  terms,  though  he  pointed 
out  the  difficulties  that  have  to  be  faced  in  the  matter 
of  raising  fares  in  view  of  the  low  average  fare  received 
per  passenger.  The  need  to  raise  fares  seemed  to  be 
generally  reco.gnised  at  yesterday's  meeting,  and  we 
(hink  the  directors  need  have  no  misgiving  that  if 
they  raise  fares  they  will  lose  traffic,  for  the  public  of 
the  Metropohs  has  now  got  into  the  habit  of  using 
the  rapid  transit  facilities  oSered  to  them  and 
could  well  bear  the  burden  of  a  small  addition 
to  the  charges.  If  it  is  eventually  decided  some- 
what to  raise  the  fares,  the  income  of  the  Under- 
ground Company  should  be  considerably  enhanced.  In 
order  to  pay  the  full  6%  dividend  and  income  tax 
thereon,  the  net  income  of  the  Underground  Com- 
pany for  1917  would  have  to  be  a  little  more  than 
£100,000  higher  than  in  1916,  and  if  fares  are  raised 
this  should  not  prove  impossible.  The  price  of  the 
Income  bonds  is  82^xd. 

On  April  30  £700,000  of  U%  Secured  Notes  will 
fall  due.  These  were  issued  three  years  ago  on  colla- 
teral consisting  of  the  Debenture  stocks  of  the 
London  Electric  and  the  City  and  South  London  lines. 

The  results  of  the  Underground  Company  for  the 
past  four  years  have  been  as  follows :  — 
Income     Statement      of      Underground     Electric      Railways 
Company  of  London. 

1916         1915         1914         191.-! 


L  Cent.  London/By. 


Payable  under  euai 

Assented  stocks 
Int.  on  6%  1st  Cum.  Inc.  Deb.  stock 


626,089  668,928  673.830  620,843 
106,608  95,262  89,349  84,4SS 
31,500     31,600     21,085        — 


...    398,236    438,865    449,995    433,lli» 
...    406.178    43fl,73l    411,643    390,07n° 
■  -      (5%)        (6%)        (6%)        (6%  I 

Balance       Dr.7,942  134     38,443     43,17.'. 

Brouglit  forward        38,576      38,442         —  2,99.'. 

Carried  forward         30,634     38,576     38,442   ^i&,m) 

•  Includes  £20,289  "  loss  on  foreign  exchange  in  respect  of  coupons  encashed 

t  Applied  to  reducintr  "  Commission  and  discount  on  issue  of  Bonds." 

A  good  deal  of  discussion  took  place  at  the  meeting 
as  to  the  expense  incurre<l  through  loss  on  exchange. 
It  appears  that  interest  on  the  4|%  and  Income  bonds 
is  payable  at  a  fixed  rate  of  exchange  in  Amsterdam 
and  New  York  for  the  benefit  of  Dutch  and  American 
holders,  and  that  undue  advantage  has  been  taken  of 
this  by  various  people  other  than  bondholders  on  this 
side  to  make  a  profit  on  exchange  at  the  expense  of 
the  Company,  and  despite  the  necessity  to  do  every- 
tliing  to  assist  the  exchange  situation.  The  'board 
therefore  trust  that  in  future  bondholdera  will  instruct 
their  financial  agents  to  ensure  that  their  coupons 
will  be  presented  for  payment  in  London. 
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BILBAO  RIVER  AND  CANTABRIAN  RY. 

Although  the  profits  of  the  Bilbao  Eiver  and  Canta- 
brian  Eailway  Company  show  a  further  faUing  off 
in  respect  of  the  past  year,  the  dividend  of  15%  is 
maintained  on  the  Preference  and  Ordinary  shares. 
Up  to  four  years  ago  the  Company  was  paying  30% 
on  its  share  capital,  but  the  continuous  decline  in  the 
earning  power  of  the  line  which  has  been  in  evidence 
since  the  end  of  1910  has  necessitated  a  50%  reduc- 
tion in  the  rate  of  distribution  in  the  last  four  years. 
The  Company  is,  however,  earning  a  good  deal  more 
than  sufficient  to  pay  15%  on  the  capital,  but,  owing 
to  the  abnormal  fall  in  prices  of  Stock  Exchange 
securities  since  the  outbreak  of  war,  the  investments 
of  the  Company  have  had  to  be  drastically  written 
down,  and  the  loss  thus  incurred  has  been  for  the  most 
part  charged  against  revenue.  .  Two  years  ago  the  sum 
of  £10,300  was  written  off  out  of  profits  on  account 
of  depreciation  of  investments,  and  in  1915  provision 
was  made  to  the  extent  of  £10,000  against  an  actual 
further  depreciation  of  £9,164.  Moreover,  by  again 
reviewing  the  position  as  at  December  31  last  the 
Company's  investments  were  found  to  have  further 
depreciated  to  the  extent  of  £29,735.  This  large 
amount  is  due  to  the  withdrawal  by  the  Government 
in  July  last  of  the  minimum  quotations  for  trustees' 
stocks,  and,  therefore,  includes  a  large  portion  of  the 
war  loss  which  had  accrued  from  August  4,  1914.  In 
the  past  three  years,  therefore,  the  value  of  the  Com- 
pany's investments  has  depreciated  by  no  less  than 
£50,000.  As  a  desirable  measure  of  security  against 
further  depreciation,  the  directors  realised,  in  the 
course  of  the  past  summer,  a  fair  proportion  of  the 
securities  held  by  the  Company,  and  re-invested  the 
proceeds  in  5%  Exchequer  bonds  and  6%  Treasury 
bills,  the  total  amount  of  British  Government  War 
securities  held  on  December  30  being  £106,955.  The 
4i%  War  Loan  and  5%  Exchequer  bonds  have  been 
converted  into  new  5%  War  Loan,  and  the  proceeds 
of  the  6%  Treasury  bills  have  also  been  used  in  taking 
up  a  corresponding  amount  of  the  same  Loan.  In 
anticipation,  moreover,  of  the  shareholders'  approval 
of  the  fullest  possible  support  being  given  to  the  War 
Loan,  the  directors  have  added  a  further  subscription 
in  new  money  by  the  Company  of  about  £47,000,  by 
utilising  current  cash  balances  to  the  extent  of  £10,000 
and  by  arranging  a  bankers'  credit  for  £35,000.  The 
total  holding  of  the  Company  in  the  new  5%  Loan 
now  amounts  to  £161,034.  The  poucy  adopted  by  the 
directors  in  cutting  losses  and  re-investing  the  money 
in  the  War  Loan  is  undoubtedly  the  right  one  to 
pursue,  for,  apart  from  patriotic  considerations,  the 
Compaay  stands  to  gain  from  any  appreciation  in 
prices  of  the  old  securities  still  held,  and  which  have 
been  written  down  to  the  low  quotations  of  Decem- 
ber 3D  last,  and  also  from  the  higher  rate  of  interest 
which  it  will  receive  on  the  investment  in  new  War 
stock. 

(i  The  course  of  Bilbao  trade  in  1916  was  entirely 
dependent  upon  the  supply  of  vessels,  and  as  this 
proved  bo  be  very  irregular  and  intermittent  it  is  not 
surprising  tliat  the  earnings  of  the  Company 
again  show  further  diminution.  The  decrease  for 
the  year  amounts  to  £4,383,  or  7.1%,  and  as  this  was 
accompanied  by  an  increase  of  £730  in  working 
f-xpenses  the  net  earnings  show  a  loss  of  £5,113,  or 
15.8%.  The  higher  cost  of  working  is  due,  the 
directore  state,  to  the  heavy  increase  in  the  cost  of 
freight,  coal,  and  all  materials  required  for  railway 
work.  Fortunately  exchange  has  been  increasingly 
favourable  to  Spanish  currency,  and  miscellaneous 
income  (including  gain  in  exchange)  produced  a  net 
sum  of  £12,222  against  £7,665.  The  diminution  in 
profit  is,  therefore,  relatively  small,  amounting  to  only 
£556,  and  the  sum  available  for  distribution  is  £39,511, 
against  £40,067  twelve  months  previously.  This  is 
equal  to  a  diividend  of  over  24%  on  the  share  capital, 
so    vliat  after    distributing   15%,  to  the    shareholders 


there  is  a  surplus  of  as  much  as  £14,907.  Practically 
the  whole  of  this  sum  is  utilised  in  writing  down 
investments,  which  represents  about  one-half  the 
actual  depreciation  for  the  year,  the  other  half,  or,  to 
be  exact,  £14,867,  heing  taken  from  the  resen'e  fund, 
wliich  is  thereby  reduced  from  £68,500  to  £53,633. 
The  filling  off  in  the  earnings  and  pi>:>fits  of  the  line  in 
the  last  few  years,  and  the  relatively  large  sums  which 
have  been  written  off  mvestments  out  of  revenue,  will 
be  seen  from  the  income  statement  appended:  — 

1910  1915  1914  1913  1912  1911 


...    66,953        61,SS6 

29,664        28,934 

Eatio  (62.04)      (47.17) 


61.204 
33,048 
(47.46) 


71,632 
33,489 
(46.75) 


77,874  78,799 
36,489  34,969 
(46.85)      (44.36) 


Kot  revenue   39,511  40,067  40,359  43,540  46,042  47,023 

Dividend  on  Ord. 

and  Pref.  shares  24,604  24,604  28,704  32,805  49,207  49,207 

Bate  per  cent:...  (15%)  (16  %)  (17j%)  (20  %)  (30  %)  (30  %) 

Balance  14,907  15,463  11,655  10,735  Dr.3,165  Dr.2,184 

To    contingencies 


fund  — 

„  staff  fund — 

,,  writing  down 
investments    ...   14,868 

Total  sum  reserved  14,S68 

Balance  Cr.  39 

Brought  forward  4,459 

Carried  forward 


2,600 
3,000 

10,000 


10,300 
10,300 


6,000  2,000 

:.9,165  Dr.4,68o 
9,571*        7,736 


4,498 


4,469         4,496  841  406         3,072 

*  Includes  a  transfer  of  £6,500  from  reserve. 

The  sliipments  of  iron  ore  from  Bilbao  dm'ing  the 
year  show  an  increase  of  315,500  tons,  but  the  traffic 
oan-ied  over  the  Company's  line  was  34,200  tons  less 
than  in  1915,  hence  the  diminution  in  gross  receipts. 
Fortunately  some  recovery  in  earnings  is  now  being 
experienced,  the  traffic  of  the  first  two  months  of 
1917  amounting  to  65,927  tons  and  the  receipts  to 
£8,495,  against  62,289  tons  and  £8,059  respectively 
for  the  corresponding  period  of  1916.  It  looks,  there- 
fore, as  though  tlie  Company  was  in  for  a  somewhat 
better  twelvemonth.  In  any  cese,  with  investments 
written  down  and  rean'anged  on  a  very  sound  basis,  a 
larger  proportion  of  future  profits  will  be  available  for 
distribution  than  has  been  the  case  for  some  while 
past.  Possibly,  therefore,  some  increase  in  dividend 
may  be  forthcoming  twelve  months  hence.  The  posi- 
tion of  the  Company  is  undoubtedly  vei-y  strong,  for, 
as  we  have  on  previous  occasions  pointed  out,  the 
balance  sheet  discloses  the  fact  that  the  whole  of 
the  capital  cost  of  the  property  has  been  written  off, 
and  the  assets,  amounting  to  £305,978,  are  made  up 
of  gilt-edged  investments  and  hard  cash.  The  present 
price  of  the  £3  Ordinary  share  is  about  5i,  and 
deducting  accrued  dividend  the  yield  from  the  distri- 
•hution  of  15%   is  something  like  £B|  per  cent. 


BENGAL    DOOARS    RAILWAY. 

.\fteb  the  slight  set-back  which  occurred  in  1915 
the  earnings  and  [irofits  of  the  Bengal  Dooars  Eailway 
Company  have  shown  remarkable  recovery,  and  the 
results  for  the  year  ended  September  last  are  in  all 
respects  a  record  m  the  history  of  the  undertaking. 
The  dividend  to  be  distributed  of  8%,  is  the  best  yet 
declared,  and  the  profits  earned  exceed  by  over  £20,000 
the  sum  needed  to  make  this  higher  rate  of  distribu- 
tion. In  other  words,  the  divideiul-earning  capacity 
of  the  line  has  been  raised  to  a  basis  of  about  13%, 
against  under  10J%  in  the  preceding  year.  The  diminu- 
tion in  earnings  in  1915  was  relatively  small,  but  the 
recovery  last  year  was  as  much  as  Ks.  2,50,577,  or 
about  16%,  and  the  total  at  Es.  18,08,646  is  nearly 
Es.  2,00,000  better  than  in  the  banner  year  1914. 
This  improvement,  moreover,  was  accompanied  by  an 
increase  of  only  Es.  72,157  in  working  expenses,  and 
the  ratio  to  gross  receipts  was  lowered  from  44%  to 
41.91%.  The  gain  in  net  earnings  is  thus  Es.  1,78,420, 
or  20.4%,  and  the  total  at  Es.  10,50,672  is  about 
5.4%  larger  than  the  record  of  two  years  ago.  In 
sterling  the  net  receipts  come  out  nt  £65,667,  against 
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£56,636,  and,  includinj,'  iniscellaneoua  revenue,  the 
total  net  income  shows  an  improvement  of  £9,282,  or 
IG.2%,  compared  with  ]1)15.  The  profit  for  dividend 
a-mounts  to  £52,037.  and  of  the  £20,00U  remaining 
after  paying  8%  on  the  shares,  the  sum  of  £17,344  is 
set  aside  to  reserve,  .tc,  and  £2,G93  added  to  the 
balance  carried  forward,  whicli  is  thereby  raised  from 
£2G,135  to  £23,828.  The  excellent  position  of  the 
Company  as  at  September  30  last  will  be  seen  from 
the  income  statement  appended:  — 

Bengal  Dooars  Jlailwatj. 




—Year  to  Sept.  30 

■^ 

I'Mi; 

1918 

19U 

191S« 

Ks. 

Hs. 

Orossc»ml.g« 

...     18,0tr,(I46 

16,68,009 

16,27,524 

15,33,'431 

UMpenao:!        

...       7.57,o;4 

6,86,817 

6,31,113 

5,92,406 

Hatio       

...      (uai) 

(i400) 

(S8-78) 

(38-63) 

Net  esTOtoga 

...    io,5u,i;;3 

8,73,282 

9,90,412 

9,41,025 

£ 

£ 

£ 

£ 

Do.    steriinjt    "     ... 

er.,007 

60,638 

64,697 

61.101 

Mi3colliuicau3 

770 

619 

1,701 

— 

Net  Income    

i;t;,.l37 

87,185 

66,398 

61,101 

Preference  diTidend  ... 

14,100 

14,400 

14,400 

14,400 

Proat  for  Ordinary    ... 

.v.',nr,7 

42,788 

51,998 

46,701 

Ordinary  dirtdend     ... 

3'2,0(I0 

28,000 

28,000 

24,000 

Rate  per  cent. 

(S%) 

(7%) 

(7%) 

(6%) 

Balance           

20,037 

14,785 

23,9^8 

22,701 

To  reserre,  &c. 

_         17,'34.1 

12,394 

18,984 

18,598 

Balance          

...     Cr.  2,f.n:i 

Or.  2,361 

Or.  5,014 

Cr.  4,103 

Brought  forward       ... 

...         26,135 

23,774 

18,760 

14,657 

Carried  forward 

SS.SL'S 

26,135 

23,774 

18,760 

•  Based  on  the  results  shown  for  the 

me  months  to  Septem 

ber  30. 

Practically  all  branches  of  the  sei-vice  contributed 
to  the  better  results  shown.  The  passenger  receipts 
are  up  Es.  39,048,  or  10.9",',,  and  the  earnings  from 
goods  increased  Es.  2,18,473,  or  nearly  20%.  Sun- 
dry earnings  are  appreciably  smaller  than  in  1915,  but 
both  the  electric  telegi-aph  and  ferry  steamboats 
brought  a  larger  revenue  to  the  Company.  More 
money  was  spent  on  maintenance  of  way,  but  less  on 
carriage  and  waggon  repairs.  Locomotive  expenses 
are  up  nearly  Es.  17,000,  and  traffic  expenses  show  an 
increase  of  about  Es.  15,000,  as  was  only  to  be 
expected  having  regard  to  the  much  larger  business 
done.  At  the  moment  the  Company  is  losing  traffic 
compared  with  a  year  ago,  the  earnings  for  the  15 
weeks  to  the  middle  of  .January  showing  a  decrease 
of  Es.  72,280.  The  position  in  India  is,  however, 
quite  satisfactory,  and  railway  earnings  are  not 
likely  to  show  any  appreciable  falhng  off  in  the  aggre- 
gate as  compared  with  last  year.  The  Chairman  will 
doubtless  have  something  to  say  with  regard  to  the 
future  at  the  meeting  of  the  Company  next  week.  It 
is  noteworthy  that  with  the  exception  of  the  year  1915, 
when  a  slight  set-back  occurred,  the  earnings  and 
profits  of  the  Company  have  shown  continuous  expan- 
sion for  a  dozen  years  or  more.  This  will  be  seen 
from  the  following  table,  in  which  we  set  out  the  main 
results  of  v/orking  since  1904: — ■ 


Bengal  JDvoars  Railmay. 


Tear 


Mean 

Oro<i 

Working 

, Net  Eammgs , 

P.atio 

Currency 

Sterling 

Bs. 

152.96 

18,08,046 

7,57,974 

41.91 

10,80,673 

66,667 

152.96 

15,53,069 

6,S3,S17 

44.00 

8,72,282 

56,636 

152.96 

16,37,524 

6,31,113 

38.78 

9,96.412 

64,697 

152.96 

15,33,431 

6,92,406 

38.63 

9,41,036 

61,101 

152.96 

14,33,780 

5,06,495 

36.02 

9,17,285 

69,860 

152.96 

12,02,115 

4,55,329 

37.87 

7,46.786 

48,489 

152.96 

11,44,808 

4,25,741 

37.19 

7,10.067 

46,689 

153.95 

10,56,231 

3,80,063 

36.58 

6.69.168 

43,460 

152.96 

10,57.224 

4,08.894 

38.67 

6,48,330 

42,096 

152.96 

10,24,838 

4,28,166 

41.78 

6,90,673 

39,034 

143.94 

9,92,475 

4,04,516 

40.76 

5,87,959 

38,177 

152.96 

8,82,685 

4,35,264 

49.31 

4,47,423 

29,051 

141.49 

7,61,456 

3,90,125 

62.02 

3,65,331 

24,366 

1916... 
1916... 
1914... 
1913* 
1912... 
1911... 
1910... 
1909... 
1908... 
1907... 
1906... 
1905... 
1904... 
•  Based. 

The  excellent  dividend  record  of  the  Company  in 
recent  years  will  be  seen  from  the  statement 
appended:  — 

Bengal  Dooars  Railmay. 

1916  1916  1914  1913  1912  1911  1910  1909  1908  1907  1906  1905 
%   %    %   %   %   %   %   %   %   %   %   % 
1st  half  ...   7    6    6    6    4    4    4    4    3    3    3    S 


The  Company  is  also  iu  a  strong  position  finan- 
cially. Its  reserve  fund  amounts  to  £113,665,  and, 
having  regard  to  the  fact  that  last  year  it  earned  a 
profit  equal  to  13%  on  tlio  share  capital,  the  mainten- 
ance of  relatively  high  dividend  distributions  is  practi- 
cally assured,  even  if  the  excellent  profits  of  1916  are 
not  always  earned. 

An  important  factor  to  be  taken  into  account  with 
regard  to  investment  in  Indian  Eailway  enterprises  is 
the  contract  witfi  the  Government.  In  this  respect 
the  Bengal  Dooars  Eailway  is  favourably  situated.  The 
contract  provides  for  the  purchase  of  the  undertaking 
by  the  Government  on  December  31,  1919,  on  six 
months'  notice,  and  at  intervals  of  seven  years  there- 
after at  one  and  two-fifths  of  the  amount  of  invested 
capital  and  capital  liability.  The  terms  of  purchase 
for  the  extensions  are  equally  good,  the  price  agreed 
being  25  times  the  average  net  revenue  of  such  exten- 
sions tor  the  five  years  immediately  preceding  the  pur- 
chase, with  a  maximum  of  20%  premium  on  the 
capital  expended  and  a  minimum  of  par.  Tlie  4l% 
Cumulative  Preference  stock  has  declined  in  value  in 
I  lie  past  twelve  months  in  common  with  practically  all 
similar  securities.  The  price  is  now  no  better  than 
61,  and  the  yield  afforded  is  consequently  as  much  as 
£6|  per  cent.  The  income  available  for  the  dividend  is 
nearly  five  times  the  sum  needed,  so  that  the  stock  is 
well  secured,  both  as  to  principal  and  interest.  The 
price  of  the  Ordinary  stock  is  about  110,  and  on  the 
existing  basis  <if  distribution  a  yield  of  well  over  £7^ 
per  cent,  is  forthcoming.  The  capital  of  the  under- 
taking is  as  follows:  — 


Security 

4%  Cum.  Preference  stock... 
Ordinary  stock          

Amount 

£ 

360,000 

400.000 

Dividend 
% 

8 

Price 
£ 
61 

no 

Yield 
£  ».    (i. 

6  12     3 

7  n    8 

Total  capital 

760.000 

NEED  OF  POTATO  STATISTICS. 

AVERAGE    CONSUMPTION. 

The  apportionment  of  the  potato  crop  to  the  divisions 
of  the  United  Kingdom  shows  some  striking  figures, 
set  out  below:  — 


England  and  Wale 

Scotland     

Ireland 

United  Kingdom  .. 


361 

4-8 

4-4 


It  will  be  seen  that  while  Englishmen  get  little 
more  than  1.3  cwt.  from  their  area  under  potatoes. 
Scots  get  2.1  cwt.  and  Irishmen  11.1  cwt.  If  the 
total  production  were  taken  as  a  whole  and  divided 
up  every  citizen  would  get  2.4  cwt.  yearly.  The  dis- 
tribution of  the  Irish  surplus  appears  to  call  for  proper 
statistical  investigation.  In  the  inter-Kingdom  trade 
imports  of  potatoesinto  Great  Britain  do  not.  as  far  as 
we  can  learn,  include  imports  from  Ireland,  but  the 
information  should  be  available  in  some  form;  thus, 
arrivals  of  Irish  oats  into  London  are  returned  weekly 
by  the  Secretary  of  the  Com  Exchange.  The  Irish 
crop  of  potatoes  this  season  is  2.439,041  tons,  and, 
allowing  the  enormous  consumption  of  10  cwt.  per 
head.  239,041  tons  should  be  available  for  the  sister 
Kingdom.  Few  countries  consume  over  5  cwt..  tier- 
many,  usually  regarded  as  the  greatest  consumer,  used 
in  peace  time  nearly  9i  cwt.  This,  however,  included 
a  large  use  for  motor-alcohol  and  for  cheag  distillery 
purposes.  The  food  use  was  probably  not  more  than 
7i  cwt.  A  minor  statistical  error  seems  to  have  crept 
into  two  leading  dailies,  which  point  to  the  potatoes 
needed  for  two  million  of  our  soldiers  on  foreign  ser- 
vice as  an  extra  drain  on.  supply .  We  speak  subject  to 
correction,  of  course,  but  are  not  these  two  million 
consumers  withdrawn  from  locally  consuming  the 
potatoes  within  the  four  seas?  The  matter  seems  to 
be  one  of  transport  pure  and  simple,  not  of  extra  total 
consumption. 
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HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBEESPONDENCE  INVITED. 


§nhhtx   ®0pirs. 


The  Eubber-share  market  continues  to  be  the  most 
cheerful  department  of  the  Stock  Exchange,  with  busi- 
ness well  maintained  on  its  recently  increased  scale. 
Holders,  knowing  the  intrinsic  worth  of  their  invest- 
ments, and  aware  of  the  good  prospects  of  the  indus- 
try, are  loth  to  part  with  their  shares,  and  purchases 
have  therefore  to  be  made  at  rising  prices.  During 
the  past  week  the  shares  of  the  older  group  have  con- 
tinued in  demand  on  anticipations  of  good  final  divi- 
dends for  1916.  This  phase  of  the  market  is  in 
accordance  with  our  anticipations.  When  prices  of 
the  older  group  are  deemed  sufficiently  high  to  discount 
immediate  prospects,  chief  attention  is  likely  to  be 
switched  on  again  to  the  younger  undertakings,  which, 
though  affording  lower  present  dividend  yields,  in  our 
opinion  will  in  the  long  ran  prove  to  be  better 
investments  at  current  prices.  Such  good-class  shares 
as  Sialang,  Tandjonp,  Tehran,  Asahan,  Cheviot,  and 
many  others  have  risen  somewhat  in  recent  weeks, 
but  market  valuations  are  still  under  £120  per  planted 
acre.  The  excess  profits  duty,  it  is  true,  bears  hardly 
on  the  younger  group,  but  it  is  recognised  as  a  tem- 
porary factor,  and  it  cannot  be  gainsaid  that  were  it 
absent  the  shares  affected  would  not  be  purchasable  at 
present  quotations. 

Among  shares  in  the  older  group,  Linggi  particu- 
larly have  been  freely  bought  during  the  past  week, 
the  price  rising  to  25s.  Qd.  The  Company's  prospects 
are  discussed  in  a  subsequent  column.  .Another  Com- 
pany whose  annual  report  is  likely  to  make  a  very 
good  impression  is  the  Kapar  Para,  the  £1  shares  of 
which  are  at  about  £6i,  representing  a  moderate  valua- 
tion per  acre.  The  estate,  as  is  evident  from  the  very 
large  expansion  of  output,  has  greatly  benefited  from 
judicious  thinning  out  and  careful  attention  to  cultiva- 
tion and  tapping  methods.  The  prospects  are  detailed 
subsequently. 

Some  substantial  crop  increases  to  date  are  reported 
by  companies  whose  financial  years  end  this  and  next 
month.     Seven  of  them  are  shown  below:  — 


To  Feb. 

To  Feb. 

Increase 

1917 

Lb. 

Lb. 

Lb. 

BuMt  Mertajain. 

(H  mo!..') 

7H,5D2 

837,041 

-1-174,521 

(32%-) 

Kinta  Kellas      .. 

(11  mos.> 

469,500 

286,700 

-H82,809 

(63%) 

Mount  .\ustin    .. 

ai  mo8.) 

1,'JG3,0S4 

949,491 

-(-313,693 

(33%) 

Port  Dickson     .. 

(11  mos.) 

402,750 

308,660 

-H64,090 

(60%) 

Eubana  

(10  mos.) 

573,460 

477,876 

-H00,574 

(21%) 

Sumatra  Consol.. 

(10  mos.) 

512,2.50 

372,070 

+  140,180 

(38%) 

Tali  Ayer 

(10  mos.) 

SC2,010 

543,183 

-i-318,837 

(58%) 

The  planted  areas,  financial  results,  and  market 
valuations  of  these  concerns  were  given  in  the  tabular 
analysis  of  180  companies  published  last  week.  Here 
w©  would  interpolate  that  the  special  analysis  of  35 
young  rubber  companies  appeared  in  our  issue  of  Janu- 
ary 27,  not  January  17,  as  erroneously  printed  last 
.•A'eek. 

As  regards  the  commodity,  the  market  is  quiet, 
with  the  quotation  for  standard  crepe  a  little  lower  on 
the  week  at  about  '3s.  2d. 


PATALING. 

The  report  of  this  Company  discloses  that  the 
increase  in  the  profit  earned  for  1916,  in  comparison 
with  1915,  was  not  so  great  as  the  increase  in  divi- 
dend announcement  indicated.  Ibe  outstanding 
feature  is  that  the  output  of  rubber  showed  an  expan- 
sion of  over  117,000  lb.  to  720,400  lb.,  notwithstand- 
ing that  the  same  area  of  l,422i  acres — all  planted 
prior  to  1909 — was  in  bearing.  Consequently,  the  yield 
per  bearing  acre  for  1916  worked  out  at  506  lb. ,  against 
424  lb.  for  1915.  The  price  realised  for  the  past  year's 
output,  including  estimate  for  unsold  portion,  is  given 
as  2s.  7.16d.  per  lb.,  which  compares  with  2s.  7.36d. 
per  lb.  for  the  1915  output,  the  unsold  portion  of 
which,  however,  realised  £1,799  more  than  estimated, 
a  circumstance  w-hich  adds  proportionately  to  the  1916 
revenue.  The  cost  of  production  f.o.b.  was  slightly 
reduced  to  6.92d.  per  lb.  for  1916,  including  deprecia- 
tion, bonus  to  staff,  and  Manager's  commission. 
Higher  freight,  selhng,  and  war-risk  insurance  charges 
caused  the  all-in  cost  to  rise  slightly  to  10.13d.  per  lb. 
As  a  matter  of  fact,  therefore,  the  expansion  of  crop 
was  entirely  responsible  for  the  increase  in  profit, 
which,  including  sundrj'  revenue,  was  £66,421  for 
the  past  year,  against  £55,489  for  1915.  The  net 
profit,  including  sundry  revenue,  per  lb.  of  produce 
works  out  at  almost  the  same  for  both  years — ^viz. 
Is.  lOd. 

As  to  the  distribution  of  the  profit,  the  dividends, 
aggregating  300%  for  1916,  including  155%  final, 
require  £1,079  more  than  the  profit  earned,  this  sum 
being,  consequently,  taken  from  the  carry-forward, 
reducing  same  to  £19,422.  In  respect  of  1915  the 
carry-forward  was  increased  by  over  £4,800.  The 
financial  condition  of  the  Company  is  very  strong, 
surplus  cash  resources  amounting  to  £1 8,894,  after  pro- 
viding for  the  dividend  payments  and  capital  expendi- 
ture upon  upkeep  of  immature  area  and  acquisition  and 
planting  up  of  new  land.  The  progress  and  prosperity 
of  the  Company  will  be  seen  from  the   following:  — 

, Teare  ended  December  31— — , 


1916 

1915 

1914 

1913 

Planted  areat 

.        1,821 

1,673 

1,653 

1,628 

Average  acreage  tapped 

.       l\4S2i 

1,422J 

1,422J 

l,422i 

Rubber  output 

.     730,400 

603,145 

583,705 

485,627 

Gross  price  realised  per  lb. 

:  » 

2/7-3G 

2/1-63 

2/10-26 

"  All-in"  cost  per  lb.... 

0/9-95 

0/9-93 

Profit  per  lb 

1/902 
.       94,057 

1/9-61 

£ 
76,745 

I/3.V 
62,484 

1/9-4. 
69,617 

Value  of  rubber 

Total  revenue  e.-tpenditure 

29,252 

24,388 

24,136 

26,517 

Net  profit         

Sondrv  receipts 

.        64,805 

54,357 

38,348 

43,100 

1,616 

1,132 

1,001 

874 

Erougbt  forward 

..        20,601  • 

16,037* 

16,463 

7,239 

Total  available 

.        86,923 

71..526 

65,S12 

51,213 

Transferred  to  reserve 

1,000 

Dividends  paid        ... 

,        67,500 

50,025 

39,S75 

33,760 

(300%) 

(225%) 

075%) 

a50%) 

Cany-forward 

..        19,422 

20,901 

16,437 

16,46.^ 

Net  capital  expenditure 

1,522 

274 

Nil 

3,454 

Issued  capital  (23.  shares) 

Surplus  liquid  assets  ... 

17,670 

16,626 

•  .'^fter  payment  of  directors'  extra  remuneration, 
t  lucludius  planted  reserve. 
Present  Price  of  Shares,  40/Oc.d.     Market  Capitalisation  per 
planted  acre,  £230xd. 

For  the  current  year  the  Manager,  anticipating, 
probably,  that  climatic  conditions  may  not  be  quite  so 
favourable  as  in  the  past  year,  estimates  the  output  at 
665,000  lb.  For  the  first  two  months  the  production 
has  been  108,296  lb.,  showing  a  decrease  of  26,0001b. 
on  the  corresponding  period  of  1916.  During  the 
remainder  of  the  year,  however,  production  should 
commence  from  161  acres  planted  in  1912.  Thereafter 
the  immature  area  will  consist  of  25  acres  planted 
1012,  20  acres  in  1915,  165  acres  last  year,  and  28  acres 
of  railway  and  road  reserve  planted.  It  would  be 
unsafe  to  rely  upon  much  further  increase  of  produc- 
tion beyond  the  level  reached  in  1916,  but  the  coming 
into  bearing  of  the  immature  areas  will  tend  to  offset 
the  effect  on  output  of  possibly  reduced  yields  from 
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the  older  areas  in  years  when  less  favourable  climatic 
conditions  prevail  than  in  fhn  past  year. 

At  tlio  price  of  about  4i).s'.  cum  dividend  for  the 
bIuuvs  the  yield  afforded  is  ovor  !<')%,  and  the  market. 
valuation  per  planted  acre  is  i;230xd.  It  has  to  bo 
borne  in  mind  that  the  past  year's  dividends  were 
barely  earned  with  an  averapo  price  of  2s.  7(1.  per  lb. 
for  the  produce.  The  shares  are  to  be  regarded  as  an 
investment  in  a  first-class  estate,  the  dividend  return 
from  which  will  rise  or  fall  according  to  the  move- 
ments in  the  value  of  the  commodity. 

COMING  1916    REPORTS.— III. 

LINGGI  PLANTATIONS. 

Issued  Capital:  £125,000,  in  2  -  Sbarcs,  except  £10,C00  £1 
Non-Participating  Preference  Shares. 

. Results  for  Years  to  December  31 ,       1 

Av.  Yield 
per 
Total     Area  la   Robber  Benrin?  Price  "  All-in  "  Net    ^Dlytdend-, 
Plmitod   Bearing  Output       Acre  Ketilised  Cost     Profltt    Amt. 
Acres        Aiteb         lb.  16.       per  lb.  per  lb.       £  £  % 

l»l»  ,„  8,110       4,789     1,.548,079      321        2/7i       1/1  J    126,739    124,941110 
191C«...  6,146         —      2,132,800        —         2/8  1/0     178,000     176,700  140 

•  1916  figures  estimated.  t  Including  sundry  reveuue. 

Price  of  Shares,  25/6  c.d.    Market  Capitalisation  per  planted 
acre,  £170xd. 

The  present  position  and  past  history  of  this  under- 
taking well  illustrate  the  clever  way  in  which  the 
rubber  plantation  industry  has  been  developed  and 
financed.  The  pioneer  companies  set  the  example 
and  blazed  the  trail  to  be  followed  by  the  hundreds 
of  undertakings  that  came  after  them.  The  Linggi 
is  one  of  the  oldest  of  the  rubber  plantation  companies, 
and  owns  one  of  the  largest  combined  plantations.  The 
Company  was  formed  in  ISO-fi  with  a  very  small  capi- 
tal. In  the  first  10  years  progress  was  very  slow, 
but  in  the  last  10  yeai-s  it  has  been  very  rapid  indeed. 
From  practically  nothing  the  planted  area  has  been 
increased  to  8,14-5  acres,  while  the  capital  has  been 
rigorously  kept  down  to  only  £125,000,  or  less  than 
£15  per  planted  acre.  In  the  past  decade  it  has  been 
-possible  to  issue  shares  at  heavy  premiums,  and  at 
December  31,  1915,  share  premium  account — of 
course  for  the  most  part  emploj'ed  in  the  business — 
amounted  to  £351,822,  in  addition  to  £60,000  reserve 
fund  accumulated  out  of  profits.  These  points  should 
be  borne  in  mind  when  taking  note  of  the  fact  that 
the  Company's  2s.  shares  at  the  present  time  com- 
mand a  premium  of  1,100%,  the  market  capitalisation 
being  near  to  £1,500,000. 

In  the  year  1916  a  large  acreage  of  previously 
immature  trees  reached  the  bearing  stage,  and  this 
largely  accounts  for  the  substantial  increase  of  output 
to  2, 132,800  lb.  In  the  estimate  given  above  of  the 
financial  result  we  have  calculated  on  a  slight  reduc- 
tion of  the  all-in  cost,  and  look  for  a  profit  for  the 
year  of  about  £178,000,  which,  if  realised,  would 
allow  of  the  dividend  being  increased  to  140%.  So  far 
two  interim  payments  aggregating  55%  have  been 
made,  and  a  final  nest  month  of  85%  appears  feasible. 
The  Company  has  nothing  to  fear  from  the  excess 
profits  tax  at  present,  es  its  pre-War  standard  of  profit 
greatly  exceeds  the  figures  of  1914  and  1915,  so  that 
a  substantial  deficit  is  carried  forward. 

Further  increase  of  production  is  certain  to  accrue 
in  the  next  few  years  as  a  large  acreage  of  young 
rubber  has  still  to  come  to  bearing,  es  will  be  seen 
from  the  years  of  planting  shown  below:  — 


'riorto 
1909 

1909-10 

1911-12 

1913-14           191.5 

Tota 

.■5,655 

1,008 

1,C9U 

934i                 276 

7,565 

Plant 

tion  acquired  1915 

...       580 

Aver.  Area  in  Bearing,  1915  =  4,781  acres. 

Of  the  580  acres  of  new  estate,  2S3  acres  were  in 
bearing  in  1915,  and  the  remaining  347  acres  were 
planted  prior  to  1915.  For  the  first  two  months  of 
1917  the  production  has  been  399,331  lb,,  against 
305,626  lb.  in  the  same  months  of  1916.  The  Com- 
pany is  very  strong  financially.  At  end  1915  the 
balance    sheet    showed    £100,000    of    surplus    cash 


resources,  including  high-class  investments,  but  ex- 
cluding shares  in  other  rubber  companies  worth  con- 
siderably more  than  the  book  value  of  £21,060.  In 
these  circumstances  tho  development  of  the  planta- 
tions will  continue,  the  immediate  programme  being 
to  increase  the  area  under  rubber  to  9,000  acres. 

Allowing  for  tho  final  dividend  included  in  the  price 
of  25,?.  Gd.,  the  2.s.  shares  yield  well  over  10%,  and 
the  market  valuation  of  the  area  planted  at  end  1915 
works  out  at  about  £170  pei   acre.     This  is  without 
making   any   allowance  for   the  substantial   cash    re- 
sources ami  shares  in  other  companies ;  and  it  may  be 
noted   that  on  the  basis   of   9,000   acres  the    market 
valuation  would  Ix;  little  more  than  £150.     As  a  high- 
yielding  investment,  with  the  prospect  of  some  capital 
appreciation  as   the  development  of  the  undertaking 
progresses,  the  shares  are  a  first-class  holding. 
GOLDEN  HOPE. 
Issued  Capital  :   £44.009  in  £1  Shares. 
Loans:  £11,050  (December  1915). 
, •Results  for  Years  to  December  31 > 


.eld 


Total    Area  In    Rubber  Boariu);    Price 


Net    ^Dividend-, 

Planted  Bearing    Output    Acre    EealUed    Cost      Profit      Ami. 

Aorea     Acrea  lb.       lb.       per  lb.     per  lb.        £  £  % 

191S         1,437       soot      197,890      i;47         2/4.33      1/2  12.212       7,700    ITJ 

,916....    _  _       266.100      -         2/6  1/3         17,000     10,000   25 

•  1916  fl^urc?  estimated.  t  Apptoiimate. 

Price  of   Shares,  £3i.        Market   Capitalisation  per   planted 
acre,  £97,  without  allowing  for  accrued  dividend. 

The  old  Golden  Hope  estate  of  850  acres  has  not 
in  the  past  given  good  yields  per  acre,  but  owing  to 
the  production  stage  having  been  reached  long  before 
the  War,  when  high  prices  ruled  for  rubber,  the 
Company  has  a  pre-War  profit  standard  considerably 
above  the  recent  range  of  earnings.  The  acquisition 
in  1915  of  the  Reading  estate  of  587  acres  planted 
with  rubber  and  591  acres  reserve  land  gi'eatly  altered 
for  the  better  the  prospects  of  the  Company.  In  1916 
production  from  the  Reading  estate  was  only  m  the 
early  stage,  but,  nevertheless,  the  result  is  seen  m 
the  increase  of  the  total  crop  to  266,100  lb.,  in  com- 
parison with  197,890  lb.  in  respect  of  1915.  The  profit 
earned  in  the  past  year  may  quite  likely  equal  40% 
on  the  issued  capital,  but,  in  viev/  of  the  necessity  of 
financing  the  purchase  and  development  of  the  new 
estate,  it  will  be  better  not  to  look  for  a  total  dividend 
for  the  year  of  more  than,  say,  25%,  leaving  a  sub- 
stantial balance  over  for  reserve,  &c.  Expansion  of 
production  is  likely  to  continue.  Next  year  the  whole 
of  the  planted  area  will  be  in  bearing,  and  by  1920  full 
maturity  should  be  reached,  and  probably  thereafter 
the  annual  output  will  be  between  430,000  and 
450  000  lb.  At  the  price  of  3^  for  the  £1  shares  the 
market  valuation  is  the  low  one  of  £97  per  acre,  but 
this  must  be  read  in  conjunction  with  the  relatively 
poor  yield  per  acre.  However,  a  return  of  over  8% 
is  afforded  on  the  basis  of  an  annual  rate  of  dividend 
of  only  25%. 

KAPAR  PARA, 
Issued  Capital  :  £75,000  in  £1  shares. 
, Results  for  Years  to  December  31 , 


rt:\,.^tu"  B^ine    Price    ..All-in"    Net    ^DWdend^ 
Realised     Coel      Profit     Amt. 


56,250     75 


Total 
Planted  Bearing 
1915    .  i"ll      2^,49?    530,"'!.0      212         ^^     'im     39,651     37,500 
1916.         -  -        820.000        -  2/6  -/ 

•  1916  fiijures  estimated. 

Price    of    Shares,  eh.        Market  Capitalisation  per  planted 
acre,  £137,  without  allowing  for  accrued  dividend. 

In  the  early  days  of  inexperience  this  and  other 
of  the  older  estates  were  far  too  thickly  planted  and 
also  over-tapped.  In  recent  years,  however,  thmmng- 
out  has  been  resorted  to,  and  the  remaining  trees  have 
been  carefully  tended,  with  the  idea  of  gradually  im- 
proving their  condition  so  that  they  may  give  a  better 
yield  That  the  efforts  in  this  direction  are  meeting 
with  success  is  evident  from  the  very  large  crop 
increase  reported  for  1916,  for  though  720  acres 
planted  in  1911  would  be  in  partial  bearing,  this  would 
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not  account  for  the  whole  of  the  expansion  in  output. 
The  1915  crop  was  abnormally  low,  owing  to  a  bad 
wintering  season  and  the  temporary  adverse  effect  of 
thinning  out,  and,  consequently,  the  cost  of  production 
in  that  year  was  higher  than  usual.  In  respect  of 
1914  the  all-in  cost  was  under  IQd.  per  lb.,  and  in 
view  of  tJie  large  increase  of  pioduction  in  1916  it 
seems  reasonable  to  anticipate  a  return  to  the  low 
figure.  If  we  assume,  also,  2s.  6(2.  per  lb.  as  the 
average  price  realised  for  the  1916  crop,  we  arrive  at  a 
profit  estimate  of  £68,000  for  the  year.  In  the  circum- 
stances a  forecast  of  75%  dividend  for  1916,  calHng  for 
£56,250,  would  appear  conseirative.  Two  interim 
dividends  have  already  been  paid,  totalling  30%,  the 
same  as  a  year  previously,  and  there  is  no  doubt  that 
the  final  distribution  will  be  very  substantial  even  if 
our  anticipation  of  45%,  against  20%  last  May,  is 
not  realised.  Further  increase  of  output  should  be 
witnessed  in  the  near  future,  as,  in  addition  to  the 
naturally  improving  production  of  the  720  acres  of 
1911  plantings,  232  acres  planted  1912  and  105  acres 
planted  1913  have  to  add  their  quota  to  the  annual 
crops.  For  the  first  two  months  of  1917  the  output 
has  been  185,039  lb.,  against  121,778  lb.  last 
year.  The  return  afforded  on  the  shares  at  their 
present  price  of  6i  is  a  high  one,  and,  even  assuming 
the  average  all-round  yield  per  acre  is  not  more  than 
300  lb,,  the  market  valuation  at  £137  per  acre  is 
moderate  in  view  of  the  low  cost  of  production.  The 
Company  has  a  high  pre-War  profit  standard. 


ANNUAL   REPORTS    ANALYSED. 


VAL  D'OR  RUBBER. 

Capital :    £88,057  in  2/-  Shares. 


"■  Total    Area  In  Robber  Bearing  Price  "All-in"   Net    ^Dividend^ 

Planted  Bearing  Output      Acre  Eealised    Cost     Profit      Amt. 

Acres      Acres  lb.           lb.    per  lb.     per  lb.       £           £         % 

1914-16  1,203       663  172,432     3(15       2/7i        1/21       10,789          —       — 

1916-16  1,202*     923  292,715     317       2/7^         l/0.2t  20,520     17,011     20 

'  Also  about  1,000  acres  under  coconuts.         t  Including  £3,427  spent  on 
development . 

Price  of   Shares,  4/1.     Uarkst   Capitalisation  per  planted 
acre,  £140  (excluding  coconut  area). 


Notwitlistanding  the  tapping  for  the  first  time  of  a 
considerable  area  of  young  rubber,  the  average  yield 
per  bearing  acre  on  this  estate  in  the  past  financial 
year  improved  to  317  lb.,  and  the  output  consequently 
increased  substantially  as  shown  above.  A  slightly 
lower  price  was  obtained  for  the  production ;  but,  on 
the  other  hand,  there  is  the  satisfactory  feature  of 
reduction  in  the  all-in  cost  to  Is.  per  lb.,  which  is  a 
good  performance,  having  regard  to  the  fact  that  the 
figure  includes  development  expenditure  amount- 
ing to  £3,427,  equal  to  2^(1.  per  lb.  No  capital 
expenditure  whatever  was  charged  to  balance  sheet, 
which  is  now  a  very  clean  one,  with  Debentures 
cleared  off  and  plant  and  machinery  reduced  to  a 
nominal  valuation  of  £387.  Cash  assets  at  October  31 
last  exceeded  current  liabilities,  including  the  final 
dividend,  by  £6,594.  Apparently  no  liability  has  yet 
been  incurred  for  excess  profits  duty. 

For  the  current  financial  year  the  Manager  esti- 
mates the  rubber  output  at  375,000  lb.  In  the  first 
three  months  94,100  lb.  have  been  harvested,  against 
71,022  lb.  a  year  ago.  Next  year  the  whole  of  the 
area  under  njbber,  with  the  exception  of  62  acres 
planted  last  year,  should  be  in  bearing,  and  at  full 
niatarity  between  4Ui).ii(J0  and  450,000  lb.  should  be 
the  annual  output.  Tlie  price  of  4s.  Id.  for  the  2s. 
shares  gives  the  rubber  plantation  alone  a  market 
valuation  of  about  £140  per  acre,  which  is  reasonable 
in  Yiew  of  the  low  cost  of  production.  The  yield 
afforded  on  the  past  year's  rate  of  dividend  is  a  good 
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NEW   BONUS   REPORT 

AND 

FDLL   DETAILED    BALANCE-SHEET. 

Apply  to  A.  D.  BESANT  (General  Manager), 

Clerical,  Medical  and  General  Life  Assurance  Society, 

15  St.  James's  Square,  Pall  Mall,  London,  S.W. 


MARINE   &   GENERAL 

MUTUAL    LIFE    OFFICE. 

ESTABLISHED     1852. 

FUNDS    EXCEED    TWO    MILLIONS. 


During  the  whole  of  the  Society's  existence, 
extending    over   a   period    of    63    years,    the 

BONUS    ADDITIONS 

to  the  Sums  Assured  under  the  Life  Policies 

HAVE    AVERAGED   £2   per  cent. 

per  annum  and  upwards. 


Head  Oftlce— 

14  LEADENHALL  STREET,  LONDON,  E.G. 


WHAT    DOES    THE    PHRASE 

"VALUATION    INVOLVING    RESERVES    AT    2^%"    MEANT 

(7)  Impregnable  security  for  policyholders. 

(2)  An  annual  propt  of  7i°/o  of  funds  under  the  head- 
ing of  "  excess  interest  earned,"— assuming  that 
these  funds  are  invested  to  yield  a  net  return  of 
only  4%  per  annum. 

THE  NORWICH  UNION  MUTUAL 
LIFE  INSURANCE  SOCIETY 

not  only  valued,  as  at  30th  June,  1916,  on  a  2^%  basis,  but 
also  set  aside  £383,575  asa  floating  War  Contingency  Fund. 


Jnsiirmw  litutes. 


FRIENDS'  PROVIDENT   INSTITUTION. 

In  1915  this  Society  enlarged  the   boundaries   of   its 
membership,  which  had  previously  been  restricted  to 
members  of  the  Society  of  Friends.       Under  its  new 
regulations    any    person    approved   by    the   'board   of 
directors  may  effect  an  assurance  with  it.    Possibly  it  i 
is  partly  due  to  this  fact  that  its  new  business  has 
increased  despite  the  War,  and  partly  because  a  grea^ 
deal  of  money  has  contemporaneously  been 
Yorkshire  and  the  North-country,  where  the  Society's! 
influence  is  strongest.     The  new  assurances  issued  by 
the  Society  in  the  last  financial  year,  ended  Novem- 
ber 20,  1916,  amounted  to  £366,6;)3,  of  which  £35,000' 
was  reassured.     The  net  retention,   £331,633,  shows 
an  increase  of  £100,305  as  compared  with  the  prece 
ing    twelve    months.     Tlie    total    net    life    premiuE 
income,  increased  by  £21,862,  amounted  lo  £201,6011 
of  which  expenses  of  management,  inclusive  of  com^ 
mission,  absorbed  about  12.2%,  a  moderate  proportion| 
representing  only  about  two-thirds  of  the  margin 
premiums  on  i)olicies  in  forco  at  the  last  valuation  th 
resei-ved  for  costs  and  contingencies. 

The  mortality  sliown,  though    increased   throug 
war  claims,  is  reported  as  well  within  the  "  expe 
tion."     The  claims  by  death  amounted  to  £171,034^ 
the  average  age  of  deceased  policyholders  having  i 
01.     Endowment  assurances  for  £24,151  matured 
survivance.       Tluough  the  year's  operations  the  if(| 
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uiids  were  increased  by  £00,359  to  £3,510,908,   iii- 
'  iusivo  of  the  investment  reserve  fund,  which  amounted 
"    £'289,248.     The    sinkin;j-fund    account    shows    a 
remium  income  of  £3,8(53  and  a  fund  of  £30,848. 
The  rate  of  interest  realised  on  tlie  whole  of  the  funds, 
:iveste<l  and   uninvested,  is  reported  as   having  been 
'1  8.S.  (j(l.  percent,  gross  aiui  t3  lOs.  lid.  net  (that  is 
•  Iter  deduction  of  income  tax).     As  compared  with  the 
receding  year,  while  the  f,'ross  rate  is  increased  by 
I  s'.  3(1.  per  cent.,  the  net  rate  is  diminished  by  Is.  4rf. 
.r  cent. 
Another  quinquenniiil  valuation  falls  due  on  Novem- 
'  rr  20  next.     The  Society  has  done  well  in  the  past 
-  a  producer  of  profits,  for  while  the  premium  rates 
ro    somewhat,   less    than    are   usuajly    charged,    the 
I  muses  have  been  comparatively  high.     On  the  last 
i,iiinquennial  occasion  Ihey  were  declared  for  the  pre- 
sent series  of  policies  at  compound  reversionary  rates 
iicr  cent,  per  annum  of  '3-2x.  on  whole-of-life  policies 
and  27s.  on  endowment  assurances.     During  the  first 

I  four  years  of   the   current  quinquennium  the  profits 

made  from  the  usual  normiil  sources  would  appear  from 
the  accounts  presented  to  have  been  quite  up  to  the 
.isual  standard,  but,  like  other  life  offices,  the  Society 
'ill  have  to  face  the  question  of  depreciation  in  securi- 
;ies  in  these  abnormal  times.  The  total  assets  as 
--hown  by  the  balance  sheet  on  Novem^ber  20,  1916, 
■imounted  to  £3,569,241.  The  sum  invested  in  Stock 
>]xcliange  securities  seems  to  be  under  one  and  a-half 
millions  sterling,  and  the  bulk  of  the  remaining  in- 
vestments, relating  to  loans  and  mortgages  of  various 
kinds,  are  probably  much  less  subject  to  shrinkage  in 
value. 

PROVIDENT  CLERKS'   AND   GENERAL 
GUARANTEE   AND  ACCIDENT  COMPANY,  LTD. 

A  quarter  of  a  century  after  the  formation  of  the 
Provident  Clerks'  and  General  Mutual  Life  Assurance 
Society  a  kindred  society  was  founded  under  its 
auspices,  entitled  the  "  Provident  Clerks'  and  General 
Guarantee  Association,  Limited,"  and  later  another 
"Provident'  Clerks'  "  Company  was  established  with 
the  specific  purpose  of  transacting  accident  business. 
These  two  allied  companies  were  fused  in  1907.  While^ 
the  Life  Office  has  always  been  conducted  on  strict 
mutuality  principles,  there  being  no  shareholders,  the 
Guarantee  and  Accident  Company  is  an  ordinary  com- 
mercial concern,  its  authorised  capital  'being  £400,000, 
of  which  £208,620  is  subscribed  and  £85,000  paid  up. 
The  shares  are  for  £10  each,  388  being  fully  paid  and 
20,474  having  £4  paid  on  each. 

Although  the  dii-ectors  of  the  Life  Office  are  the 
same  as  those  of  the  Accident  and  Guarantee  Com- 
pany, the  working  of  the  latter  institution  has  been 
entirely  independent ;  and  in  order,  presumably,  to  mark 
this  more  emphatically  the  shareholders  will  be  asked 
on  Monday  next  to  pass  an  extraordinaiy  resolution 
"  that  the  name  of  the  Company  be  changed  to  the 
Provident  Accident  and  Guarantee  Company, 
Limited."  It  may  be  mentioned  that  the  new 
description  does  not  fully  cover  the  whole  present  area 
of  the  Company's  operations,  for  it  opened  a  marine 
department  in  1913.  It  is  stated  that  the  proposed 
change  of  name  has  already  been  provisionally  sanc- 
tioned by  the  Board  of  Trade. 

The  accounts  for  1916  show  satisfactoi-y  results — ■ 
perhaps  even  more  so  than  might  be  assumed  from  the 
mere  fact  that  the  dividend  to  shareholders  has  been 
increased  from  20^1;;,  to  22i%,  less  tax.  This  result 
is,  indeed,  much  the  same  to  shareholders  in  net  result 
as  'before,  owing  to  increase  in  income  tax,  as  the  net 
dividend  requires  £14,925  for  distribution,  in  compari- 
son with  a  con-esponding  figure  of  £14,760  in  tlie 
previous  year.  But  much  the  greater  part  of  the 
amount  required  for  the  dividend  has  been  earned  from 
interest  alone,  and  the  bulk  of  estimated  or  actual 
trading  profits  has  been  applied  in  various  strengthen- 
ing ways.  Moreover,  nothing  has  been  taken  for  divi- 
dend purpoees  out  of  the  marine  account.     In  1915  the 


marine  premiums  amounted  to  £88,791,  and  the 
marine  fund  carried  forward  to  1916  was  £90,492. 
This  account  for  1916  shows  a  premium  income  of 
£169,689  and  a  fund  at  the  close  of  the  year  of 
£165,176.  It  is  stated  in  the  annual  report  that  "  the 
underwriting  accounts  for  the  eighteen  months  ended 
December  31,  1914,  have  been  closed  and  show  a 
satisfactory  profit,  which  the  directors  deem  expedient 
to  leave  in  the  fund  in  order  to  strengthen  the 
reserves."  So  that  in  this  respect  they  may  be 
believed  to  have  "a  bit  up  their  sleeves,"  which  to 
be  sure  is  always  a  great  advantage  in  dealing  with 
such  a  very  special  branch  of  insurance  business.  It 
may  'be  said,  however,  that  the  Company  entered  into 
marine  underwi-iting  at  a  propitious  time,  and  that  so 
far  as  it  has  gone  the  results  have  justified  this  exten- 
sion of  its  activities. 

The  Company's  revenue  account  for  last  year,  ex- 
cluding that  relating  to  the  marine  section,  shows  a 
premium  income  of  £149,852,  which  marks  an  increase 
o:  £9,573,  and  a  net  interest  revenue  of  £11,541. 
After  payment  of  claims  and  provision  for  those  out- 
standing, deduction  of  expenses  of  management,  and 
adjustments  of  the  provision  for  unearned  premiums 
on  a  40%  basis,  and  of  the  reserve  for  income  tax  and 
excess  profits  duty,  there  remains  a  balance  of  £35,701 
in  the  revenue  account,  out  of  which  £21,500  is  added 
to  the  investment  reserve  fund  (thereafter  amounting 
to  £68,000)  and  £1,000  is  added  to  the  superannua- 
tion fund,  which  is  thereby  increased  to  £15,083. 
After  provision  for  the  declared  dividend  at  the  rate 
above  indicated  a  balance  of  £9,748  is  carried  forward 
to  1917,  subject  to  excess  profits  duty. 

The  general  reserve  remains  at  £85,000,  and, 
adding  the  balance  of  £9,748  and  the  reserve  of  £59,940 
for  unearned  premiums,  the  reserves  (apart  from  in- 
vestment reserve,  reserves  for  outstanding  claims,  and 
the  marine  and  superannuation  funds)  amount  to 
£154,688,  exceeding  the  premium  income  in  all  depart- 
ments except  marine.  The  total  assets  on  Decem- 
ber 31,  1916,  as  shown  in  the  balance  sheet  at  that 
date,  amounted  to  £581,509,  as  compared  with 
£460,724  a  year  previously.  British  Government 
securities  amounted  to  £142,687,  Public  Board  securi- 
ties in  the  United  Kingdom  to  £28,406,  Indian  and 
Colonial  Government  securities  to  £27,163,  Foreign 
Government  securities  to  £30,605,  Foreign  Municipal 
securities  to  £2,865,  Eailwav  securities  of  various  kinds 
to  £198,743,  Gas  Ordinary  stock  to  £19,106,  and 
Corporation  stocks  in  the  United  Kingdom  to  £2,139. 
The  auditors  certify  that,  taking  the  National  War 
Loan  at  cost  and  the  Stock  Exchange  securities  at  the 
middle  prices  on  December  30,  1916,  the  assets  as 
set  forth  are  fully  of  the  value  stated  in  the  balance 
sheet,  less  the  amount  of  the  investment  reserve  fund. 


HARROD'S    STORES,    LIMITED. 

The  general  activity  in  trade  and  the  prosperous 
times  enjoyed  by  so  large  a  proportion  of  the  com- 
munity are  reflected  in  the  results  of  Harrod's  Stores 
The  trade  of  the  past  year  has  shown  a  satisfactory 
increase,  and  indeed,  for  the  second  half  of  the  year 
it  has  been  the  largest  in  the  history  of  the  institution. 
^Moreover,  no  part  of  the  increase  is  due  to  army  con- 
tract'^,  hilt  i^  cTilirely  the  result  of  an  increase  in  the 
nunilnrs  (.1  oiiliiiary  customers  and  of  their  orders. 
Not  i^iiily  is  the  Company's  own  business  expanding  in 
s J  satisfactory  a  manner,  but  substantial  progress  is 
also  sliown  by  the  subsidiary  company  of  Dickens  and 
Jones,  which  shows  an  increase  in  profit  of  over 
£24,000,  and  adds  1%  to  its  dividend.  Altogether 
tlierefore,  in  spite  of  the  many  difficulties  that  have 
had  to  be  faced  in  the  matter  of  labour,  transport,  and 
increased  cost  of  raw  materials,  it  willl  he  realised  that 
steady  progress  has  been  made,  the  extent  of  which 
may  be  gathered  from  the  fact  that  the  gross  profit 
on  trading  has  risen  from  £771,402  to  £855,965.«  On 
only  three  other  occasions  has  this  figure  been  exceeded, 
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the  recoi-d  year  being  that  immediately  preceding  the 
outbreak  of  war,  when  the  gross  trading  profit 
amounted  to  £892,898.  The  result  of  the  improve- 
ment in  the  Dickins  and  Jones  business  is  seen  in  the 
recovery  in  the  item  of  interest  received  on  invest- 
ments. Two  years  ago  the  amount  was  £21,433,  but 
last  year  it  fell  to  £11,543 ;  it  has  now  gone  up  to 
£22,771.  Adding  other  items  of  revenue  there  is 
shown  a  gross  total  of  £886,689,  wliich  is  accompanied 
by  a  rise  in  the  working  expenses  from  £524,032  to 
£582,404,  and  after  providing  for  repairs  and  re- 
newals, sinking  fund  and  interest  payments,  there  is 
a  balance  of  £229,245,  as  compared  with  £202,884 
twelve  months  ago.  After  paj-ment  of  the  Preference 
dividend,  which  calls  for  £60,000,  the  Ordinary  shares 
are  entitled  to  a  dividend  of  8%,  calUng  for  £48,000. 
There  then  remains  a  balance  of  £121,245  of  which 
10%,  or  £12,124,  has  to  be  carried  to  resei'\'e,  leaving 
a  surplus  of  £109,121.  This  sum  is  divided  into  two 
equal  parts,  half  of  which  goes  to  the  Ordinary  share- 
holders and  the  other  half  to  the  Founders'  share- 
holders, but  as  the  latter  hand  back  £5,000  from  their 
amount  they  only  receive  £49,560,  leaving  a  balance 
of  £59,561  for  the  Ordinary  shares.  This  is  prac- 
tically sufficient  to  pro%-ide  for  a  further  10%  dividend, 
but  having  regard  to  the  difficulties  and  uncertainties  of 
present  trading  and  the  future  outlook,  the  directors 
have  considered  it  prudent  not  to  distribute  the  whole 
of  the  amount,  but  to  strengthen  the  financial  resources 
by  can-ying  forward  an  increased  balance,  hence  the 
distribution  is  restricted  to  a  further  7%,  making  15% 
in  all,  as  compared  with  20%  for  the  previous  year, 
and  the  caiiy-forward  is  increased  by  £17,561  to 
£34,330.  The  manner  of  dividing  the  profits  for  the 
past  five  years  may  be  seen  from  the  following:  — 

Tear  ended  January— 1917  1916  1915  1914  1913 

£  £  £  £  £ 

Gross  profit  on  trading 835,96.5  771.402  873,.'il4  892,898  838,538 

Rents  received  and  receivable   ...        7,315  8,069  10,559  9,022  10,530 

Transfer  leiB,  commission,  &c.  ...          638  817  770  880  893 

Interest  on  investments 22,771  11,.')43  21,433  3,912  3,912 


Total 

Working  expenses 
Repairs  and  renewals 
Sinking  funds  and  interest 
Interest  on  deposit  and  c 


...  «S6.689  791,831  906,276  906,712  8.53,865 

...  682,404  524,032  542,676  548,872  617,088 

...  16,085  15,855  16,040  21,303  24,401 

...  17,166  16,400  14,500  14,000  12,993 


less  interest  received      41,769      32,660      23,833  27,355  30,259 

229,245    202,884    309,227  295,183  269,124 

60.000      60,000      47,727  25,000  25,000 

48,000      48,000      48,000  48,000  40,000 


To 

59,661     23,098     106,075    109,982      96,856 
Further  dividend  and  bonus  on 

Ordinary  shares 42,000     72,000   108,000    108,000  105,000 

(7%)       02%)   02%  &    02%  &  (12%  & 
6%)          6%)  9%) 

Uatingtotal  Ordinary  dividend  of    (15%)       (20%)     (26%)      (26%)      (29%) 

Brought  forward 

Cirried  forward     34,330     16,769     17,072     18,097     17,015 

•  Includes  £48,000  transferred  from  reserve. 

The  issued  capital  remains  unchanged  at 
£1,801,400.  Customers  continue  to  provide  a  sub- 
stantial amount  of  \\  orking  capital  at  a  very  low  figui-e, 
though  the  sum  is  smaller  than  it  was  two  years  ago. 
In  Januaiy,  1914,  the  amount  was  £824,256,  last  year 
it  fell  to  £754,971,  while  this  year  the  figure  is 
£726,001.  There  is  still  outslanding  a  loan  from 
bankers  of  £176,000.  The  resei-ve  fund  now  amounts 
to  £1,445,909.  The  total  assets  are  vaiued  at 
£4.927,604,  the  main  item  of  which  consists  of  pro- 
j>erty  leases,  &c..  totalling  £2,240,203.  There  are 
investments,  largely  gilt  edged,  but  including  the 
investment  in  Dickins  and  Jones  and  also  in  the  Buenos 
Ayres  subsidiary  company,  the  gilt  edged  items  being 
written  down  to  market  value  as  at  January  31,  1917, 
totalling  £879.610.  Stocks  stand  at  £636,870,  as 
agaiqst  £607,472  twelve  months  ago.  In  all  proba- 
bility the  stocks  were  secured  at  prices  ruling  mucii 
lower  than  the  corresponding  figures  at  the  present 
time. 


Property,  lea'^es,  &c. 
Plant,  fixtures,  ^tc. 
Horses,  vans,  &c.  ... 
Sundrv  debtors,  &c. 


493,094 
22,802 
633,373 
879,610 
636,870 
119,652 


4,927,604 

six  months  the  trade 


Hei'evvith   we   set  out  a  resume  of  liabilities   and 
assets  as  at  January  31  last: — 

LIABILrriES. 

£ 

Issued  share  capita!         ...  1,801,400 
Deposit  &  current  accounts     72ii,OUl 

Sundry  creditora 4^)5,854 

Reserve  fund         I,445,9(i9 

Loan  176,000 

Pension  funds        58,826 

Sinking  funds        153,.'!69 

Profit  and  loss       162,245 

4,927,604 

The  fact  that  during  the 
has  been  larger  than  ever  before  should  prove  a  satis- 
factory earnest  of  the  cun-ent  year's  results  in  spite 
of  the  fact  that  the  dii-ectors  seem  a  little  uncertain 
as  to  the  future  outlook.  Moreover,  the 
states  that  it  is  fully  ahve  to  the  possibihties  of  bu: 
after  the  War  is  over,  and  in  the  words  of  the  Chairman 
at  the  annual  meeting,  "  when  this  time  does  come  we 
shall  be  found  ready  to  take  advantage  of  the  oppor- 
tunity for  securing  a  larger  share  of  the  trade  of  the 
countrj'."  Some  departments  of  the  business, 
especially  those  catering  for  the  daily  wants  of  the 
pubhc,  lend  themselves  to  extensive  developments,  and 
the  foundations  for  such  developments  have  already 
been  laid.  It  will  thus  be  evident  that  the  management 
is  detei-mined  not  to  be  caught  napping  when  peace  re- 
turns, and  when  it  is  possible  that  trade  conditions  will 
present  new  problems  which  may  call  for  much 
ingenuity  to  arrive  at  a  satisfactory  solution.  It 
certainly  seems  likely  that  competition  will  be  keener 
than  ever  before,  and  consequently  the  company  that 
can  provide  the  best  value  for  money  will  stand  the 
best  chance  of  securing  the  trade.  The  chairmaji 
claims  that  Harrod's  has  become  a  guarantee  both  for 
quality  and  value.  Such  being  the  case  it  should  be 
able  to  regard  the  future  and  its  problems  with  con- 
siderable equanimity,  and  the  shai'eholders  may  rest 
assured  that  those  responsible  for  the  direction  and 
management  will  leave  no  stone  unturned  in  their  efiorts 
to  increase  the  trade  and  prestige  of  the  Company. 
The  £1  Ordinary  share  is  now  quoted  at  55s. ,  and  on  the 
basis  of  15%  dividend  the  yield  afforded  is  £5  13s.  2d. 
per  cent. ;  on  the  £1  Preference  share  the  return  is 
.£6  7s.  Od. ;  and  on  the  £5  Preference  share  £6  18s.  Od. 
As  regards  the  Founders'  shares,  a  total  of  £47,759  is 
paid  to  the  Founders'  Shares  Company,  which  enables 
the  dividend  of  35%  to  be  maintained. 

Herewith  we  set  out  the  yields  afforded  at  current 
prices  for  the  various  securities:  — 

Amount  Description  Par         Price 

500,000     5%  Cum.  Pref 5  75/- 

700,000     5%  Cum.  Pref.  I  16.'3 

600,000     Ord.  shares I  55/- 

140,000    Founders"  s'larei*     I  5} 

•  In  the  Founders'  Shares  Company. 


Yield 
£  '.  d. 
6  18    C 


MAPLE  AND  COMPANY,  LIMITED. 

At  the  meeting  on  February  27  the  Chairman  stated 
that  the  increase  in  the  profits  for  1916  amounts  to 
£48,000.  Presumably  he  refers  to  the  dil'ferenc« 
shown  in  the  accounts  in  the  "balance  of  profit." 
But  this  figure  is  only  shown  after  making  provision 
for  Debenture  interest,  Preference  dividend,  and  the 
dividend  on  the  IManagement  shares.  While  the  first 
two  items  are,  of  course,  unchanged,  the  last  certainly 
varies.  Moreover,  the  1915  "balance  of  profit" 
includes  a  sum  of  £40,000  taken  from  the  reserve 
fund,  a  transfer  which  was  necessary  to  permit  of  the 
distribution  on  the  Management  shares  for  that  year. 
It  will  be  evident,  therefore,  that  the  comparison  is 
scarcely  correct,  and  though  it  is  not  possible  to  arrive 
at  actual  figures  in  consequence  of  the  pohey  of  secrecy 
earned  out,  as  near  as  we  can  make  it  the  actual  im- 
provement in  profits  is  not  only  £48,000,  hut  £67,O0(t 
— which  is  distinctly  satisfactory  in  view  of  the  many 
adverse  conditions.  Tlie  great  increase  in  the  price 
of  raw  materials  and  commodities  generally  has  been 
severely  felt.  To  take  one  comparatively  small 
example,  where  horses  cost  for  feeding  10s.  per  week 
formerly  they    now   cost    22s.     The  business,    how- 
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ovor,  has  adupled  itself  to  the,  new  conditions  satisfac- 
torily, and  apparently  the  improvement  is  general — 
l)olh  at  home  and  at  tiio  foreign  branches.  With 
•regard  to  the  latter,  Buenos  Ayres  showed  an  improve- 
ment in  their  sales  over  flie  previous  year  of  60%,  and 
commercial  conditions  are  {generally  sounder.  Satis- 
factory conditions  are  also  rcjiorted  from  Montevideo. 
Paris  also  has  shown  a  hir^'c  increase  over  1915,  and 
the  situation,  although  not  free  from  anxiety,  "  shows 
most,  hoppful  prospects."  Altogether  the  profits  have 
reached  a  figure  approximating  £235,000,  as  com- 
pared with  £168,000,  and  the  dividend  on  the  Ordinaiy 
shares  is  increased  from  7^%  to  about  9J%. 

We  may  recall  that  thr  Company  was  formed  as 
far  back  as  1891  ;  but  the  cajiital  was  originally  issued 
to  the  members  of  the  firm  and  their  friends  alone,  the 
public,  however,  gradually  becoming  interested,  and 
at  the  present  time  two  classes  of  shares  are  officially 
quoted  on  the  London  Stock  Exchange.  It  is  only 
since  1900.  however,  that  the  Company's  constitution 
was  placed  upon  its  present  basis,  and,  therefore,  it 
is  only  during  the  past  few  years  that  detailed  infor- 
mation as  to  the  Company's  position  has  been  available 
to  the  public.  The  Company  pubhshes  a  balance 
sheet,  but  it  docs  not  show  a  profit  and  loss  account, 
merely  setting  out  in  the  balance  sheet  the  ■'  balance 
of  profits  "  for  the  year  after  deduction  of  Debenture 
interest.  Preference  and  Manao'ement  dividend.  The 
capital  in  issue  amounts  to  £-3,000,200,  there  being 
two  classes  of  Debenture  stock  and  three  classes  of 
shares,  the  shares  consistmg  of  £1,000,000  of 
6%  Cumulative  Preferred  "A"  shares  of  £1 
each,  1,000  Management  or  "  B  "  shares  of  4s.  each, 
and  1,000.000  Ordinary  or  "  C  "  shares  of  £1  each. 
After  providing  for  Debenture  interest  and  Preference 
dividend  there  is  set  aside  from  the  balance  of  profits 
a  sum  equal  to  20%  on  the  Ordinary  shares, 
"of  which  sum  7-lOths  are  distributable  as  dividend 
on  the  Ordinary  shares,  and  tlie  other  3-lOths  belong 
to  the  Management  shares ;  one-half  of  any  surplus 
profits  has  to  be  carried  to  the  reserve  fund,  and  the 
sum  remaining  divided  between  the -Ordinary  and 
Management  shai-es  in  the  proportion  of  7-lOths  and 
3-lOths  respectively."  The  Company  does  not 
definitely  state  the  actual  amount  of  dividend  paid  on 
the  Management  shares,  but  it  is  included  under  the 
head  of  sundry  creditors,  rents,  rates  and  taxes,  adver- 
tising, salai-ies,  &c.  Thus  it  is  scarcely  possible  to 
compare  accurately  the  results  .secured.  Taking,  how- 
ever, the  di^'idend  paid  on  the  Ordinary  shares  as  a 
basis,  and  inasmuch  as  the  Management  shares  are 
entitled  to  a  dividend  in  proportion  to  the  Ordinary 
shares  of  three  to  seven,  the  amount  to  which  the 
Management  shares  are  entitled  can  be  approximately 
worked  out;  and  though  it  does  not  necessarily  follow 
that  the  whole  of  this  sum  is  distributed  among  the 
Management  shareholders,  yet  the  fuller  figures 
aiTived  at  in  this  manner  form  an  approximate  basis 
on  which  to  compare  the  profits  of  each  year,  and 
working  out  the  figures  on  this  basis  it  would  appear, 
as  we  have  already  pointed  out,  that  the  profits  for 
1916  are  some  £67,000  in  advance  of  those  for  1915. 
On  the  basis  assumed  we  arrive  at  the  following  state- 
ment of  the  profits  for  the  past  five  years  :  — 

Tear  rnil.-.l  r r-mbcr  31— lOlC         1915         1914         1913         WIS 


Preference  dividend,  C% 


-  snares  dividend 


l.eserve  fund 
Brought  forward 


130.412 
(iO.OOO 

17fi.260 
60,000 

271,214 
00.000 

70.412 
7.1.000 
(■1%) 

116,200 
100,000 
(10%) 

211.214 
150.000 
(15%) 

■■.''"'iVo 

l(l,2(i0 
42,8.58 

61.214 
64,184 

"4o',noii. 

-26,5i),S 

_?..07O 

3,2(17 
22,337 

-36,5<18 
48,935 

~S5;314 

■.604      22,337      48,! 


The  reserve  fund  is  now  £067,000.  The  total 
assets  are  valued  at  £3,928,312,  of  which  the  main 
item  stands  at  £1,,541,.594,  including  stocks,  goodwill, 
and  shares  in  the  three  subsidiary  companies.  Good- 
will is  not  specified,  but  it  "stands  at  exactly  the  same 
amount  as  it  did  at  the  inception  of  the  Company." 
Since  July  1  the  Company  has  been  controlled  by  the 
Ministry  of  Munitions.  Consequently,  it  has  been 
very  busily  employed  in  executing  Government  orders, 
the  work,  however,  not  being  of  a  very  remunerative 
character.  Altogether,  however,  the  Company  should 
be  able  to  show  steady  and  satjisfactory  progress,  and, 
given  a  continuance  of  activity  in  the  foreign  business, 
the  leeway  there  should  be  soon  made  up  and  the 
results  become  more  and  more  satisfactory.  The 
Ordinary  shareholders  sliould  be  able  to  look  forward 
with  a  fair  degree  of  confidence  to  a  fairly  early  return 
to  the  15%  dividends  that  they  received  during  the 
successful  years  1911  to  1913,  and  possibly  a  step 
towards  that  desirable  end  may  be  found  possible  as  a 
result  of  the  current  year's  trading.  Herewith  we 
set  out  the  present  capital  and  yields  afforded  on  the 
quoted  securities:  — 

Amount  Description  Par      Price       Div.            Yield 

£  ,                                                 .<;£%£  s.   d. 

500,000  31%  "A"  Perp.  Deb.  stock  100         —            3J                 — 

500,000  4%  •■  B  ■■         „           „  100          _             4                    _ 

1,000,000  6%  Preference  "A"  shares       1        18/0          6              6  11     0 

1,000,000     "O"  shares  (Ordinari-V'.'.'.        1        2S/9  9i  C  14     0 


WASTE  HEAT  AND  GAS  ELECTRICAL 
GENERATING  STATIONS,  LIMITED. 

War  conditions  have  had  an  adverse  effect  on  the 
operations  of  this  Company,  the  amount  of  waste 
heat  of  gas  and  steam  received  showing  a  consider- 
able reduction  as  compared  with  the  pre-War  period. 
For  1915  the  reduction  represented  about  10%  as 
compared  with  1914,  and  about  15%  as  compared 
with  1913.  During  T.JIG  the  amount  is  approxi- 
mately the  same  as  during  1915,  consequently  the 
output  of  electrical  energy  from  the  generating 
stations  has  been  less,  but  the  reduction  in  revenue 
has  been  more  than  made  up  by  the  smaller  amounts 
which  have  been  paid  to  the  owners  of  collieries  and 
iron  works,  the  result  being  that  the  Company  is  able 
to  show  a  slight  inci-ease  in  its  profits.  No  further 
stations  have  been  erected  during  the  year,  but  at 
two  of  the  existing  stations  extensions  have  been 
made;  moreover,  arrangements  have  been  made  to 
erect  a  new  station  at  Horden  for  the  utilisation  of 
waste  heat  and  gas  from  coke  ovens  being  erected  by 
the  Horden  Collieries,  Ijimited,  and  plant  of  a  capa- 
city of  3,000  horse-power  will  be  installed. 

In  the  following  table  we   set    out    the  stations 
belonging  to  the  Company:  — 


Capacitv  of    Date  of 

Plant  in  H.-P.  Starting 

6.650       Nov.  1907 


Name  of  Company     roL 
whom  Waste  Heat 
is  Obtained 
TVeardale  Steel,  Coal  and 
Coke  Co..  Ltd. 


1,000      May  1908     Sir  : 


Newport  Extensions    ... 

Tees  Bridge        

Baakfoot  

Baokfoot  E.Ttensions    ... 

Grajigotown        

Grangetown  Bstensions 

Port  Clarence     

Bowden  Close 

Ayresome  


2,650 
1,300 
3,300 
4,000 
3,200 

3,200 
6,400 
3,200 


July  1910 
June  1909 
April  ISiig 


1911  Tees  FumaceCo.,  Ltd. 

1916  Do. 

1912  Bell  Bros.,  Ltd. 

1912  Pease  and  Partneni,  Lt( 
1912  Gjers,  Mills  and  Co.,  Lt( 
1913) 

1917  V  Horden  Collieries,  Ltd. 


We  may  perhaps  recoil  what  we  have  previously 
pointed  out,  that  while  the  Company  is  engaged  in 
the  generation  of  electrical  power  it  differs  very  con- 
siderably from  other  power  companies,  in  that  it 
generates  not  from  coal,  but  from  waste  energy,  for 
which  before  the  formation  of  the  Company  no 
efficient  use  had  been  found.  The  Company  pur- 
chases the  waste  lioat  from  the  people  who  have  it, 
converts  it  into  electrical  power,  and  sells  the  power 
in  bulk  to  the  power  companies,  by  whom  it  is  dis- 
tributed retail   tla-oughout    the    district,    and    as    the 
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waste  heat  power  can  be  supplied  at  a  cheaper  rate 
than  the  distributing  companies  can  produce  it  in 
their  coal-burning  stations,  it  is  evident  that  the  Waste 
Heat  Company  has  no  difficulty  whatever  in  disposing 
of  its  output.  Moreover,  by  virtue  of  the  aixange- 
ments  made,  the  distributing  companies  bear  the  cost 
of  operating  the  stations,  keep  them  in  repair,  and 
pay  the  \Yaste  Heat  Company  a  rental  for  the  use 
of  them.  Naturally  considerable  advantage  accrues  to 
the  suppliers  of  the  waste  heat,  for  not  only  do  they 
earn  revenue  from  a  product  formerly  wasted,  but 
they  are  supplied  with  electrical  power  "for  their  own 
use  at  a  price,  and  with  a  reliability,  which  they  could 
not  obtain  by  themselves.  The  rental  paid  by  the 
distribution  companies  is  equivalent  to  about  10%  on 
the  capital  expended  by  the  Waste  Heat  Company, 
and  as  the  directors  have  made  it  a  rule  only  to  enter 
into  such  agreements  as  will  insure  a  sufficient  revenue 
to  yield  an  ample  return  on  the  capital  expenditure 
and  enable  the  complete  cost  of  the  station  to  be 
written  off  during  the  term  of  the  agreement  under 
which  it  is  erected,  the  Waste  Heat  Company  will  be 
able,  at  the  end  of  the  tenn,  to  show  largg  quantities 
of  plant  standing  in  its  books  at  e  merely  nominal 
figure.  , 

The  net  profit  earned  during  the  past  year  amounts 
to  £40,080,  as  compared  with  £39,819  for  the  pre- 
vious year.  The  dividend  is  again  maintained  at  8%, 
and  a  sum  of  £11,500  is  transferred  to  reserve  as 
against  £11,000,  while  the  carry-forward  is  increased 
from  £17,431  to    £19.911. 

In  the  following  table  we  summarise  the  operations 
since  incorporation:  — 


Amoant  o 

Average 

Dividend 

paid.  Rate 

CaiTied 

Profit  Carried 

per  Annum 

Reserve 

Forward 

£ 

£ 

£ 

40,080 

11,500 

19,911 

1916... 

— 

39,819 

39,001 

10,500 

15,011 

38,245 

9,600 

12,110 

— 

36,010 

I6,a0(i 

13,400 

16,475 

4,000 

8,935 

2,000 

1,333 

225 

The  issued  share  capital  remains  unchanged  at 
£320,000,  but  the  reserve  and  depreciation  accounts 
have  risen  from  £82,223  to  £100,296,  Capital  ex- 
penditure is  now  £31.5,386,  a  sum  of  £37,738  having 
been  incurred  during  the  past  year,  though  profits 
will  not  derive  benefit  from  this  outlay  until  the 
current  year. 

Herewith  we  summarise  the  liabilities  and  assets  as 
at  January  31 :  — 

LIABILITIES.  ,  ASSETS. 

Share  capital         320,000     Buildings,goneratingp!aat, 

Creditors.  &c 6,906  |      i-c.           315.386 

Beserve    and  depreciation                      I  Debtors       14,057 

account,  4-c 100,296     Investmenta          112,618 

Profit  and  loss       37,511     I>oans  and  advances         „.  21,614 

Bank  deposit  and  current 


The  increasing  regard  that  is  being  paid  to  the 
more  efficient  working  of  our  industries  and  to  the 
elimination  of  waste  will  undoubtedly  lead  to  a  more 
thorough  utilisation,  year  by  year,  of  the  waste  pro- 
ducts from  blast  furnaces  and  coke  ovens  which 
supplies  the  raw  materials  of  this  Company.  More- 
over, as  the,  distillation  of  coal  in  coke  ovens  is  of 
vital  importance  in  relation  to  the  manufacture  of 
higli  explosives  and  also  of  aniline  dyes,  to  which 
subject  manufacturers  are  devoting  much  attention 
at  the  present  time,  it  may  fairly  be  anticipated  that 
the  installation  of  coke  ovens  and  tonsequently  a 
supply  of  waste  gases  will  be  very  considerably  in- 
creased during  the  next  few  years,  and  therefore  it 
may  fairly  be  anticipated  that  the  field  of  operations 
of  the  Waste  Heat  Company  will  be  very  largely  ex- 
panded, and  the  shareholders  should,  therefore,  be 
able  to  count  with  a  fair  certainty  on  a  steady  increase 
in  the  revenue,  resulting  in  larger  profits  and  larger 
dividends.  The  £1  share  may  be  obtained  at  about 
22s.  6d.,  giving  a  yield  of  about  7*%. 


The  lowest  Non-Profit  rate 

cannot  compensate  for  the  sacrifice 
of  the  right  to  share  in  the  Surplus  of 
a  Well-managed  Mutual  Life  Office. 

The  DISTINCTIVE  SYSTEM  of  the 

Scottish  Provident  Institution 

secures  the  advantage  of  Non-Profit  Premiums  , 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 

Accumulated  Funds   £16^000^000 

London  :  3  LOMBARD  ST.,  E.G.    Weit  End :  17  PALL  MALL,  S.W. 
HEAD    OFFICE  :  6  ST.  ANDREW  SQUARE,  EDINBURGH. 


COUNTY 

FIRE    OFFICE,    LIMITED. 


'T..    W., 


50   REGENT 
and 
«  LOMBARD  ST.,  E.G.,  I 

LONDON. 

THE  BUSINESS  OF  THIS 
OFFICE  IS  CONFINED  TO 
THE    UNITED    KINGDOM. 

PnU  Particulars  on  application 
to  the  Head  Office,  Branches, 
ftnd    Agents  of   the  Company. 


..nOOS'EY, Secretary. 


Fire, 

Consequential  Loss  follow- 
ing: Fire, 
Personal  Accident  &  Disease, 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,    Plate  Glass, 
Fidelity  Guarantee,  and 
other  classes  of  Insurance. 


THE  CONSOLIDATED 

S.ssux>a.nce       Compstny,       Z^ixiilted. 

ESTABLISHED     1903. 


Subscribed  Capital        £543,668 

Paid-up  Capital £120,000 

FOR    REINSURANCE    BUSINESS 

BY    TREATY    OR    OTHERWISE. 

FIRE LIFE- — ACCIDENT,  &c. 

Fir*  and  General  Departments.  RegleteTed  Office  and  life  Dept. 

I  Fleet  Street,  London,  E.G. 

Actuary  and  Secretary: 

ChaS.  WlKDlIT. 


d^^mmntiaL 


BREADSTUFFS. 
THE  FIRST  HALF  OF  THE  HARVEST  YEAR. 

With  the  clu^sc  oT  February  the  momentous  passage 
from  season  to  season  is  half  accomphshed.  No  pinck 
of  want  has  been  felt  in  tlie  wheat  trade.  Fannera 
I'.ave  sold  a  httln  over  4,100,000  qrs.  out  of 
7,500,000  quarters  harvest.  This  is  very  much  ae 
usual,  the  first  half  of  the  campaign  usually — we  think  ' 
that  of  the  last  fifty  years  we  may  say  invariably — | 
sliowing  larger  dolivories  than  the  second  half.  \V| 
we  recollect  that  the  wheat  grower  has  been  waiting 
months  for  his  money,  we  shall  be  prepared  to  fiii 
minority  of  agriculturists  who  as  soon  as  tlie  crop" 
reaped  are  pressed  to  convert  it  into  cash.     But  for  i' 
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kindly  ciiatom  of  rural  laiull^  nls  the  pressure  would 
he  much  greater;  hut  prnhably  90%  of  tenants 
ai-e  not  askod  for  the  MichLiclmus  rent  until  they  have 
had  full  limo  for  leisurely  si-Umt,'  "''W  crops.  Deduct- 
ing 400,000  qrs.  for  seoii,  we  I'lnd  that  shout  3,000,000 
qrs.  remain  on  the  farm.  Last  season  deliveries  of 
home-grown  wheat  for  the  second  half  of  the  cereal 
year  were  2,010,000  qrs.  H  we  get  that  supply 
i)etween  now  and  August  31  wo  shall  not  do  worse 
than  before,  and  shall  have  a  f:iir  margin  of  old  wheat 
to  cari7  over  into  the  fresh  campaign.  The  home 
supply  "iX)sition  is  thorougiily  healthy,  the  more  so  as 
with  a  GOs.  minimum  guarautccd  for  the  new  crop 
farmei-s  have  a  security  in  advance,  and  will  not  be 
likflv  to  sell  out  old  wheat  with  undue  liaste. 

With  respe<'t  to  for;'igi'  wheat  the  Executive  is 
reticent.  The  supplies  up  to  January  27  were  very 
fair.  Since  then  the  official  curtain  has  fallen;  but 
the  following  not  unimportunt  facts  were  released  to 
our  esteemed  contemporary,  'Ihr  Baker  {{he  official 
organ  of  the  Master  Bakers'  Association),  on  March  2  : 
"  It  is  good  news  to  know  that  lately  the  import  of 
wheat  into  the  United  Kingdom  for  the  past  few  weeks 
has  been  on  quite  a  liberal  scale.  The  total  has  proved 
quite  in  excess  of  our  weekly  national  consumptive 
requirements.  Besides  that  satisfactory  circumstance, 
we  may  state  that  our  port  stocks  exhibit  a  very 
markefi  increase  as  against  those  of  a  month  ago." 
These  advices  in  effect  oc-ver  February,  and  enable  us 
bo  assume  with  safety  that  February  figures  (not 
issued)  were  at  least  not  below  the  average. 

This  in  reality  is  all  that  we  require.  February 
has  improved  the  situation,  not  worsened  it.  "\Ye  may 
therefore  feel  that  we  are  on  Ih.^  safe  side  if  we  take 
the  Government  figures  for  fi^e  months  and  make  a 
due  peixjentage  allowance  for  the  incoming  month,  as 
though,  in  fact,  the  returns  had  perished  in  a  fire:  — 


September  imports — Breadstuti 

October 

November       ,,  ,, 

December 

January  ,,  „ 

Add  one-sixth 


2.036.000  (cfficial) 

2,105,000 

1.792  000 

2,032000 

1.698.000 

1,610,000  (estimate) 


Half-Year       11,273,000 

This  with  the  deliveries  bv  farmers  gives  us 
15,373,000  qrs.  for  the  half-year.  Stocks  at  the 
beginning  of  the  cereal  year  (September  1)  were 
2,200,000  qrs.,  and  wants  for  half  a  year  are 
reckoned  at  17,000,000  for  the  winter  half.  At  that 
rate  the  stocks  in  the  ports  might  be  down  to  573,000 
qrs.  What,  however,  has  to  be  considered  is  that  by 
raising  the  wheat  extract  from  the  ben-y  in  milling 
first  by  6%,  and  then  by  9'',',,  the  Government  has 
made  "the  wheat  supply  go  proportionately  further; 
also,  that  by  prohibiting  the  sale  of  bread  for  twelve 
hours  after  baking  it  has  added  o%  to  the  estimated 
"  lasting  "  of  the  loaf.  The  averaging  of  new  figures 
is  difficult;  but  in  this  difficulty  we  are  sure  that  we 
shall  have  the  sympathy  of  our  fellow-statisticians. 
Somebody  has  got  to  break  the  ice,  and  we  would 
renture  on  tlie  sunnise  that  the  exertions  of  the  Govern- 
ment have  been  so  far  successful  that  out  of  6%  first 
and  9%  subsequently  aimed  at  a  saving  of  5%  has 
really  been  effected.  This  would  give  us  850.000  qrs., 
which,  with  the  573,000  qrs.  above  mentioned,  would 
raise  the  total  in  the  ports  to  1.423,000  qrs.,  no  very 
good  figure,  but  substantially  above  what  we  held  as 
recently  as  this  date  last  year. 

At  this  turning-point  of  the  season,  when  we  have 
reached  the  length  of  the  stadium,  and  are  now  direct- 
ing oiir  chariot  towards  homo,  we  would  wish  to  pay 
one  brief  word  of  acknowledgment  to  the  Executive 
officers  who  have  been  true  pilots  to  weather  the 
storm.  Sir  Hudson  Kearley,  taken  as  Lord  Devonpcrt, 
from  our  own  midst,  the  City,  to  control  an  enormously 
controversial  interest,  has  in  common  parlance 
"  worked  himself  half  to  death. "  "We  congratulate  his 
country  on  his  return  to  the  firing-line.     Sir  Henry- 


Hew,  Mr.  Middleton,  Mr.  Thompson,  and  others, 
asktyl  to  leave,  at  the  nation's  call,  their  well-under- 
stood and  distinguished  positions  at  the  Board  of  Agri- 
culture for  the  almost  overwhelmingly  (Hfficult  task 
of  creating  a  new  department  in  the  face  of  the  enemy 
and  of  tiie  submarine  mensxce,  have  risen  to  tlie  occa- 
.sion  in  tlio  way  that  their  country  we  hope  will  recog- 
nise. They  have  shown  in  a  supremo  manner  the 
organising  capacity  of  our  race,  and  we  would  wish 
to  dissociate  ourselves  in  the  most  emphatic  manner 
from  the  extraordinary  attack  whicli  sullies  the 
editorial  columns  of  llie  current  MHIbt  (March  5). 
The  quotation  from  Tennyson  applied  to  those  who 
have  found  it  their  duty  to  prescribe  the  "  G.  R. 
flour  "  ius  a  national  economy  will  suffice  as  an 
extract.  "  The  wild  mob's  million  feet  will  kick  them 
from  their  seat."  So  far  from  this  being  so  we  hope, 
and  indeed  behevo,  that  the  aalutaiy  lessons  in  diet- 
etics learned  under  war  stress  will  remain  a  permanent 
possession  after  it.  The  addition  of  other  cereals  bo  the 
wlieaten  loaf  is  admittedly  a  war  emergency,  and  even 
as  such  was  condemned  hy  Arthur  Young.  But  the 
longer  and  more  economic  extract  from  the  berry  of 
wheat,  together  with  the  wise  provision  against  a  too 
early  consumption  of  the  new  bread,  are  permanent 
gains,  which  we  ti'ust  the  nation  will  not  Hghtly 
abandon.  Nor,  once  having  realised  the  standing 
importance  thereof,  will  it,  we  fancy,  be  disposed  to 
make  other  than  permanent  the  present  Ministry  of 
Food. 


AMERICAN    COTTON. 

Liverpool:  Thursdoy. 
Values  continue  to  show  a  hardening  tendency,  and 
for  the  fortnight  American  cotton  has  advanced  fully 
id.  per  lb.  The  same  conditions  prevail  as  have 
been  in  evidence  for  some  weeks  past.  The  price  in 
Liverpool  is  still  too  low  to  put  our  market  on  a  ship- 
ping parity  with  the  spot  markets  in  the  States,  and 
in  consequence  the  daily  demand  for  "  futures  "  to 
cover  sales  and  calls  to  spinners  is  greater  than  the 
very  limited  amount  of  hedges  offered  for  sale  by 
importers  against  their  purchases  in  America.  The 
Southern  planter  is  disinclined  to  accept  the  current 
level  of  values,  and  is  holding  out  for  a  price  not  only 
above  what  Liverpool  can  afford  to  pay,  but  also  for 
a  price  over  the  parity  of  the  New  Orleans  and  New 
York  contract.  Meanwhile  the  volume  of  cotton 
pointing  towards  this  country  is  becoming  dangerously 
low,  and  we  do  not  see  how  a  serious  shortage  in 
the  supply  of  cotton  for  Lancashire  in  the  later 
summer  months  can  be  avoided,  unless  the  price  here 
is  rendered  attractive  enough  to  induce  the  American 
holder  to  sell,  and  high  enough  to  surmount  the 
difficulties  due  to  the  present  abnormal  high  freight 
end  insurance  charges.  Mdls  in  America  have  stdl 
a  good  deal  of  cotton  to  buy,  and  it  is  very  evident 
that  there  will  be  severe  competition  for  the  balance 
of  the  crop,  and  if  this  countiy  vei-y  soon  does  not 
begin  to  secure  its  proportion  of  what  is  still  left 
unsold,  our  mills  will  be  unable  to  obtain  their  re- 
quirements, even  if  they  be  willing  to  offer  prices 
much  above  those  now  ruling.  The  alternative  is  to 
reduce  consumption  by  running  short  time,  but  this 
is  an  expedient  only  to  be  resorted  to  in  extreme 
urgency,  and  is  one  which  every  means  ought  to  be 
taken  to  avoid. 

In  other  seasons  the  prospect  of  a  large  coming 
crop  has  to  some  extent  relieved  the  position,  and 
has  made  holders  anxious  to  realise  before  the  weight 
of  nev/  cotton  is  felt.  This  year  we  are  afraid  there 
is  little  to  be  hoped  for"  in  this  direction.  Since  the 
turn  of  the  year  the  progress  of  the  new  crop  has 
been  retarded  by  cold  and  wet  weather  throughout 
the  entire  cotton  belt.  In  ordinary  seasons  an  un- 
favourable start  may  be  overcome,  but  this  year 
planters  find  it  difficiilt.  owing  to  shortage  of  labour, 
to  majve  up  for  lost  time,  and,  in  addition,  fertilisers 
with  the  chemical  constituents  specially  suited  for  the 
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cotton  plant  are  very  hai-d  to  obtain.  High  prices  of 
foodstuffs  have  led  planters  to  diversify  their  crops, 
and  in  the  boll  weevil  infected  areas  in  particular 
less  land  is  now  being  devoted  to  cotton.  We  lied 
hoped  that  the  advance  in  cotton  prices  would  have 
induced  planters  to  make  a  substantial  addition  to 
the  acreage  under  cotton,  but  we  are  advised  that 
such  is  not  the  case,  and  that  it  is  doubtful  whether 
there  will  be  any  increase  next  season  at  all.  We 
have,  therefore,  no  reasonable  ground  to  expect  that 
next  season's  American  cotton  crop  will  vary  materi- 
ally from  that  of  this  season,  end  we  fear  it  will  be 
inadequate  to  meet  the  demands  which  will  be  made 
upon  it.  Whether  we  look  at  the  present  situation 
or  the  position  as  it  promises  to  exist  next  season, 
we  are  faced  with  the  same  picture  of  a  demand 
which  outruns  consumption.  The  result  appears  in- 
evitable, that  prices  must  rise  until  consumption  is 
checked. 

CAIRN  LINF. 

The  Caim  line  of  steamships  has  celebrated  its  twenty- 
fifth  anniversary  with  record  profits  and  a  record  divi- 
dend, and  the  chairman  justly  claims  that  the  Com- 
pany has  had  3  continuously  progressive  and  successful 
career.  For  1913 — the  period  before  the  War — the 
profit  in  trading  was  £102,000,  for  1914— which 
included  five  months  of  war  conditions — it  fell  to 
under  £86.000.  For  1915— with  freights  enormously 
increased — the  figure  rose  to  £292.000.  For  the  past 
year  a  further  rise  to  £32.5,343  is  reported;  but  a 
larger  amount  is  now  required  for  excess  profits  duty 
and  income  tax,  and  as  the  capital  has  been  increased 
during  the  year  it  is  necessary  to  reduce  the  dividend 
from  the  exceptional  rate  of  30%  of  twelve  months 
ago  to  the  still  exceedingly  satisfactory  rate  of  20%. 
The  provision  for  excess  profits  duty  and  income  tax  is 
now  £200,000,  as  against  £140,000  twelve  months  ago, 
and  the  Company  places  to  reserve  £45,000;  thus 
more  than  replacing  the  £40,000  which  has  been  taken 
therefrom  and  capitalised  in  the  form  of  a  special- 
bonus  paid  in  fully  paid  shares  -pro  rata  to  holdings. 
It  will  thus  be  seen  that  the  shareholders  fully  share 
in  the  great  prosperity,  and  by  reason  of  the  special 
bonns  the  total  distribution  js  the  largest  yet  made 
to  them. 

Herewith  we  set  out  the  profits  and  the  manner 
of  their  distribution  for  each  of  the  past  six  years:  — 


Tear  ended  Dec.  31- 


1915 


1914        1913       1912       1911 


Profit  on  trading,  &c. 
Directors'  fees,  &e.  ... 
Repairs 
Depreciation  ... 
Snndry  wntings  off  . 
Interest  on  Debs.,  & 


Hwerre  fond,  &o. 


...325,."4.^  292.1 52  85,988  102.318  I07,f!4S  129,437 

...       1.33S       1,039  1,387  1,U7  1,057  1,093 

...  10,984     11,289  9.998  13.911  20,432  14,0.S1 

...       —          7.500  30,000  40,000  20,000  25,000 

...  15,270    28,000  3,662  16,209  11,703  46,515 

...     5,823       8,015  9,873  10,765  12,518  12,119 

...291,928  236,309  31,068  20,316  41,938  30,679 

...  4S,2!10     70,040  21,878  21,878  21,782  13,125 

(20%)«  (30%)  0-0%)  00%)  00%)      (6%) 


Oanicd  forward         10.444     11,-806     10,537    11,347     12,909    12,753 

•  la  addition  a  ipecial  share  bonus  of  £40,000  is  paid  from  reserve. 

The  share  capital,  which  last  year  ameunted  to 
£241,450,  has  been  increased  by  an  issue  of  158,550 
new  shares,  and  on  Dccnmber  31  last  the  amount 
paid  up  was  £259,f'6S.  When  the  whole  of  the  new 
capital  is  paid  up  and  the  lx3nus  distribution  from  the 
reserve  is  made  the  issue<l  capital  will  'be  £440,000. 
The  reserve  at  December  31  was  £110,000;  but  will  be 
reduced  by  £40,000.  Contingency  account  now  stands 
at  £419,348,  having  benefited  by  the  proceeds  of  two 
boats  sold.  The  assets  are  valued  at  £1.025,216,  of 
•which  steamers  are  valued  at  £133,504— a  figure 
"considerably  less  than  market  value."  There  are 
investments  of  £607,425,  chiefly  in  gilt-edged  socuri- 


Costorsteamere.&c         ...  133,50* 

Investments  607,435" 

Sundrv  debtors     139,918 

Cash  on  deposit  and  in  hand  144,373 


ties  taken  at  cost,  which  is  less  than  the  market  value. 
Cash  reaches  the  svibstantial  figure  of  £144,372. 

Herewith  we  set  out  a  statement  of  the  liabilities 
and  assets  as  at  December  31  last:  — 

LIABILITIES. 

£ 

Share  capital  259,068 

5%  Mort.  Debentures         ...    108,800 
Sundrv    creditors    and    bills 

pavable        .'.    117,656 

Contingency  account  ...    419,348 

Reserve  account        110,000 

Profit  and  loss  10,414 

1,025,216  1,025,218 

.\t  the  meeting  on  March  1  Mr.  W.  J.  Noble,  the 
chairman,  dealt  in  a  full  and  able  manner  with  the 
present  position  of  the  shipping  industry  and  the 
schemes  that  have  been  promulgated  for  its  regidation, 
and  he  emphasised  a  warning  that  lie  gave  last  with 
regard  to  the  importance  of  the  country  maintaining 
its  maritime  supremacy.  He  justly  pointed  out  that 
the  national  need  of  replacing  tonnage  lost  to  this 
country  during  the  War  cannot  be  over-stated — it  is 
not  a  simple  problem.  First  of  all,  to  reinstate  the 
Mercantile  Marine  on  the  basis  of  anything  like  the 
present  costs  is  not  per  se  a  commercial  proposition. 
The  capital  required  would  be  two  or  tlu-ee  times  more 
than  was  necessary  in  ordinaiy  pre-War  times,  and 
pre-War  earnings  would  provide  no  return  on  such, 
an  outlay.  This  extra  outlay  must  be  mainly  pro- 
vided out  of  surplus  profits.  If  surplus  profits  are  nofc 
available  or  sufficient,  the  prudent  ship  manager  must 
wait  till  prices  assume  something  like  nonnal  figures. 
In  the  second  place,  it  is  not  fully  realised  that  the 
shipping  industry  is  no  longer  in  the  hands  of  a  few 
magnates,  but  comprises  a  vast  and  increasing  number 
of  small  shareholders,  whose  interests  must  be,  and  can 
be,  safeguarded  along  the  usual  commercial  lines.  Mr. 
Noble  then  emphasised  his  warning  note  of  last  year 
and  said:  "  If  shipping  companies  are  not  permitted 
to  retain  a  fair  proportion  of  their  present  earnings  for 
building  purposes,  I  fear  it  will  be  extremely  difficult, 
if  not  impossible,  for  this  country  to  maintain  its  pre- 
sent maritime  supremacy.  At  the  risk  of  being  mis- 
understood, and  possibly  misrepresented,  I  venture  the 
opinion  that  having  regard  to  the  national  interest — 
and  having  regard  to  that  only — the  Government  has 
probgbly  reached  the  danger  point  in  taxins:  the  trade 
profits  of  such  a  vital  national  inrlustiy — that  is,  if  it 
intends,  as  in  the  past,  to  rely  on  private  enterprise  to 
repair  the  damage  in  anything  like  a  reasonable  time 
and  to  the  extent  that  is  desirable.  Our  present 
obvious  duty  is  to  make  every  sacrifice  to  win  the  War, 
and  to  cheerfully  submit  to  any  and  every  restriction 
that  is  calculated  to  attain  that  end  quickly.  Bufc 
recoornising  this  as  we  do,  it  cannot  be  too  strongly 
emphasised  that  the  War  has  shown  us  that  our 
national  existence  depends  not  only  on  the  Royal  Navy, 
but  on  the  efficiency  of  the  Mercantile  Marine.  If 
the  present  prosperity  is  allowed  to  be  utilised  for  the 
purpose  of  strengthening  the  shipping  industry  finan- 
cially, and  enabling  it  to  keep  fhe  merchant  flag  flying 
in  the  face  of  all  comers,  it  will  have  done  no  ill  turn 
to  the  country.  It  is  for  the  Government  to  see  that 
this  is  not  made  impossible.' 

As  the  dividenrl  and  bonus  for  the  past  year  is  paid. 
free  of  income  tax  the  yield  afforded  is  very  substan- 
tial, even  apart  from  the  value  of  tlie 'bonus  distribution. 
ITie  Debentures  are  a  gilt-erlged  industrial  investment. 

We  sot  out  herewith  prices  of  and  yields  on  the 
quoted  securities: — - 

imonnt  Description  P-ir      Priio  Div.        Yield. 


A  lecture  (under  the  Vernon  Harcourt  Trust)  will 
be  delivered  by  Mr.  Edgar  Crainmond,  on  "Foreign 
Trade  and  its  Relation  to  the  Investment  of  Capital 
Abroad,"  before  the  Institution  of  Civil  Engineers, 
Great  George  Street,  Westminster,  S.W.,  on  Monday 
next,  at  5.30  p.m. 
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FEDERATION  OF  BRITISH  INDUSTRIES. 


Till  first  (Jenoral  Alwtiii; 
Industries  wna  hold  on  l'"i- 
WeatminsUr,  Mr.  F.  Oiidle 
The  Presidont  said  :  ti 
Council   will  wish  me  to  s:i 


<a    lln^    Federation  of     British 
ay.    .March  2,    at  Caxton   Hall, 

DiiiUer,  C.B.,  presiding, 
ilioini'n, — I    am    quite    sure  the 

how  pleased  they  are  to  meet 


the  general  body  of  the  Ftnliialion  at  the  first  anniuil 
nioetinf».  Your  membership  lias  now  reached  a  totil  of 
269  firms  and  individual.*;  and  50  associations,  with  18  appli- 
cants awaiting  election,  malciny  a  total  of  337.  I  hope  and 
think  in  the  near  future  this  will  be  increased  to  at  least 
1,000.  Perhaps  I  may  be  allawod  to  say  here  how  t^eatly 
we  were  indebted  in  the  early  days  to  Mr.  Tait  f<ir  the 
assistance  ho  gave  in  the  formation  of  this  Association.  Later 
on  Sir  William  Peat,  wIk.so  services  I  cannot  speak  too 
highly  of,  has  filled  the  position  of  Chairman  of  Committee 
in  an  extraordinarily  able  manner.  He  has  g-iven  time  he 
can  ill  afford  to  give,  and  I  am  sure  you  will  wish  me  to 
say  how  extremely  obliged  to  him  we  arcfor  all  he  has  done. 
Next,  I  think,  we  must  congratulate  ourselves  upon  having 
appointed  Mr.  Oldham  as  our  solicitor.  His  advice  nas 
been  of  the  greatest  possible  value.  Next,  we  come  to  Mr. 
Nugent,  whom,  you  will  remember,  the  Foreign  Offi.-u  *ere 
kind  enough  to  allow  to  come  to  us  and  who  has  filled  the 
post  of  director  and  secretary,  which  was  not  a  very  easy 
thing,  in  an  extremely  able  manner.  I  cannot  say  loo  mu  :h 
for  the  work  that  Mr.  Nugent  has  done.  I  am  quite  sure 
that  in  the  future  we  .shall  find  in  him  one  of  our  most  -ihle 
supporters.  With  regard  to  the  organisers,  we  have  in 
Colonel  Dumble,  Major  Caillard,  and  Mr.  Little,  men  who 
are  rendering  very  capable  service  on  the  organising  fide. 
One  person  I  cannot  speak  of  in  quite  the  same  manner, 
your  President.  He  has  been  extremely  neglectful  in  his 
attendances  at  Committee.  Tliat  has  been  by  reason  of  his 
many  engagements  and  also  of  his  health.  His  enthusiasm 
for  the  cause  is  in  no  way  diminished,  but  I  am  quite  sure 
you  will  agree  with  him  that  at  the  proper  time  at  the 
annual  election  the  presidentship  should  pass  to  some  <ithpT 
person,  so  that  the  interests  of  tb.e  Association  should  always 
be  kept  alive  in  the  various  districts. 

Industrial  Federation:  Sweden's  Ezperiecce. 

On©  of  the  principal  objects  with  which  the  Federation 
has  been  formed  is  to  command  the  attention  of  the  .^iovtrn- 
ment  of  this  country  when  framing  industrial  Iegi;i!ation. 
In  regard  to  which  we  shall  hope  to  be  of  some  service,  not. 
merely  to  manufacturers,  but  to  the  community  as  a  wholo. 

As  an  illustration  I  cannot  do  better  than  relate  to  you  a 
c-onversation  I  recently  had  with  Mr.  Wallenberg,  who  i» 
the  President  of  the  Swedish  Federation  of  Industries.  Mr. 
Wallenberg  told  me  that  they  had  had  in  las  country  for 
some  six  years  a  similar  federation  to  ours,  and  that  no 
a<;tion  vras  taken  by  the  Swedish  Government  which  might 
affect  industry  without  previous  consultation  witn  the 
Federation.  This,  he  told  me,  had  been  entirely  brought 
about  by  their  own  strength,  and  that  in  his  opinion  Ihis 
strength  was  derived  from  the  union  of  all  the  prominent 
firms  and  Associations  in  Sweden  in  the  Federation,  and 
from  a  steady  refusal  to  adopt  any  hide-bound  programme 
of  policy.  They  have  got  one  Association  and  one  Associa- 
tion only  for  the  purpose  of  being  recognised  by  the  Govern- 
ment, and  so  it  must  be  with  iis.  There  can  only  be  one 
Federation  to  deal  with  the  tJovernment,  a  Federation  that 
will  be  able  to  command  recognition  and  respect,  and  that 
body  must  be  this  Federation.  I  do  not  mean  that  the 
associations  should  disappear  ;  far  from  it.  As  trade  asso- 
ciations they  can  render  valuable  aid,  and  for  this  reason, 
if  for  no  other,  it  must  be  the  con.stant  endeavour  of  the 
Federation  to  strengthen  them  in  every  way.  But  for  the 
purpose  of  dealing  with  the  (iMvi-mment  we  must  have  one 
big  Federation,  with  a  ciin.^lnirtive  policy.  To  this  end 
there  must  be  no  petty  jealnu^i,  s  :  what  1  would  say  to  any 
critic  is  "  Join  the  Federation,  and  suggest  your  reforms 
from  within,  but  don't  criticise  it  from  without." 

We  are  told  that  we  ought  to  be  a  federation  of  associa- 
tions, and  that  we  have  no  business  to  take  individual  firms ; 
we  are  told  that  we  ought  to  have  a  programme  of  policy, 
and  we  are  told  that  we  ousht  to  hedge  ourselves  in  with 
rules  and  regulations  so  that  everyone  .shall  know  exactly 
what  we  can  do,  and  what  we  cannot  do,  chieflv  perhaps 
what  we  cannot  do.  Well,  yon  have  heard  what  a"  man  who 
has  had  far  more  experienre— and  .successful  experience — 
of  forming  a  National  Federat-nn  than  any  of  us  in  this 
room,  thinks  of  hide-bound  cniiptitiitions,  of  programmes  of 
policy,  and  I  have  very  little  doubt  that  he  is  right.  We 
are  engaged  upon  a  great  experiment,  an  experiment  upon 
which  'the  whole  future  pmspcrity  of  the  country  may 
depend,  but  we  cannot  carry  it  on  with  our  bands  tied.  We 
mu.st  be  free  to  develop,  perhaps  into  a  Federation  of  Asso- 
eiations,  perhaps  into  some  other  type  of  organisation.  We 
can  choose,  and  have  chosen,  certain  principles  which  we 
intend  to  observe  and  certain  objects  which  we  can  .set  before 
»».     These   principles   and    objects    can   be   stated    in   a   few 


words  :  United  action  by  the  manufacturers  of  ihe  country 
through  a  national  iederation  for  the  development  of  the  industry 
ol  the  country. 

The  Beed  for  Limited  Action. 
If  wo  try  to  lay  down  a  fixed  programme  of  poli<y  before 
we  have  included  in  our  membership  all  tho  manufacturing 
interests  of  tho  country  we  cannot  become  a  National  Federa- 
tion ;  we  shall  only  be  a  Federation  of  the  persons  who 
happen  to  agree  with  that  programme.  If  we  adopt  an 
immutable  form  of  constitution,  we  siiall  lose  the  chance  of 
learning  from  our  mistakes,  and  in  an  experiment  so  novel  as 
the  attempt  to  secure  united  action  by  British  manufacturers 
we  are  bound  to  make  many  mistakes.  We  must  get  together 
first,  and  we  mu.st  learn  to  consult  each  other  before  we  take 
action,  and  to  modify  our  own  individual  wishes  and  views 
so  as  to  conform  to  the  common  good  ;  when  we  have  done 
this  we  can  take  vigorous  and  united  action,  and  from  this 
consultation  and  action  we  can  develop  a  constitution  and  a 
policy  based  upon  a  practical  experience  of  our  requirements. 
As  some  tangible  evidence  of  our  getting  together,  I  am 
pleased  to  say  that  arrangements  have  been  made  with  other 
bodies  formed  with  objects  not  dissimilar  to  those  of  the 
Federation,  to  be  affiliated  with  this  Federation,  notably  the 
Employers'  Parliamentary  Association,  by  which  toe 
various  district  branches  of  that  Association  will  become 
branches  of  the  Federation.  The  British  Manufacturers' 
Association,  which  is  a  body  composed  chiefly  of  smaller 
manufacturers,  but  with  objects  very  similar  to  the  Federa- 
tion, have  co-operated  with  the  Federation  by  joining  as 
an  Association,  and  its  Chairman,  Mr.  George  Terrell,  M.P., 
has  become  a  member  of  the  Executive  Council.  The  British 
Empire  Producers'  Association  are  also  working  to  a  certain 
extent  in  conjunction  with  the  Federation,  there  being  a 
Joint  Committee  of  the  two  bodies,  which  meets  at  stated 
periods  to  discuss  matters  of  mutual  interest.  Satisfactory 
arrangements  have  been  made  ateo  with  the  Engineering 
Employers'  Federation  to  work  in  co-operation. 
Relations  with  Labour. 
You  will  have  an  opportunity  of  considering  some  reso- 
lutions of  Economic  policy  which  are  recommended  for  your 
approval.  One  of  the.se  resolutions  has  a  reference  to 
organised  Labour.  The  question  of  our  relations  with  Labour 
calls  for  all  the  patience,  tact,  and  consideration  we  can 
command.  On  Monday,  December  11,  there  appeared  in 
the  Times  a  series  of  resolutions  the  outcome  of  meet- 
ings held  between  representative  Employers  and  Trade 
Unions,  dealing  with  redistribution  of  Labour  after  the  con- 
clusion of  the  War,  and  for  handling  any  subsequent 
problem  of  unemployment  or  laBour  dislocation.  I  am  glad 
to  say  that  the  representatives  of  the  Employers  were  mem- 
bers of  this  Federation.  These  resolutions  have  since  been 
approved  enthusiasstically  by  large  meetings  of  Employers 
and  Labour  at  many  large  centres  such  as  Birmingham, 
Cardiff,   Manchester,  "&c. 

If  the  Federation  did  nothing  else  to  bring  Capital  and 
Labour  together  it  would  be  an  achievement  to  be  proud  of. 
I  venture  to  think  that  these  meetings  have  had  a  very 
good  effect  and  that  the  atmosphere  of  friendliness  and  co- 
operation which  they  have  engendered  will  make  subsequent 
negotiations  with  Labour  more  ea,sy  and  more  productive. 
It  will  be  necessary  to  speak  plainly  to  Labour  in  future,  not 
to  be  afraid  to  ask  what  we  want,  and  not  to  be  afraid  to 
give  what  we  ought  to  give  for  fear  of  something  more 
being  demanded.  The  welfare  of  the  Empire  is  essentially 
dependent  upon  the  existence  of  a  satisfactory  under- 
standing between  Employers  and  Employed,  and  I  hoip© 
the  Federation  will  play  an  important  part  in  promoting 
such  an  understanding. 

A  Trade  Bank. 
The  earlier  of  these  resolutions  which  will  be  submitted 
for  your  approval  refer  to  matters  relating  to  British  trade 
generally.  I  hesitate  to  offer  an  opinion  as  to  what  the 
probable  conditions  for  trade  after  the  War  will  Tie,  and 
what  preparations  it  will  be  necessary  to  make,  but  I  think 
that  to  a  very  great  extent  the  whole  framework  of  our 
commercial  organisations  will  have  to  be  reconstructed. 
One  thing  that  has  been  obvious  in  the  past  has  been  the 
harm  done  by  excessive  competition  between  comparatively 
small  firms.  This  must  be  eliminated  in  the  future,  if  we 
are  to  face  the  competition  of  the  big  foreign  combines 
with  any  hope  of  success,  especially  in  overseas  marJiet«. 
In  the  solution  of  this  problem  the  Federation  must  play  a 
prominent  part. 

Coupled  with  this  problem  must  also  be  that  of  finance. 
The  Board  of  Trade  appointed  a  Departmental  Committee 
on  Financial  Facilities  for  Trade.  In  their  report  it  is 
recommended  that  a  trade  bank  should  be  established.  If 
this  bank  is  formed  it  should  be  largely  supported  by 
manufacturers  with  their  own  money,  in  order  that  they 
may  have  f?ieir  share  of  control  and  ensure  that  the  bank  is 
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used  for  the  benefit  of  British  industry.  The  alliance 
between  organised  finance  and  organised  industry  was,  as 
you  know,  marvellously  advanced  in  Germany  before  the 
War.  I  have  seen  it  stated  that  the  Deutsche  Bank  was 
interested  in  over  l.COO  industrial  companies,  and  another 
bank,  founded  by  an  electrical  company,  for  the  purpose 
of  financing  electrical  undertakings,  was  extending  its 
operations  to  iron  and  steel  work,  general  engineering, 
and  chemical  works.  What  the  manufacturers  of  Germany 
can  do  the  manufacturers  of  England  can  do  better — if  they 
will  only  realise  and  use  their  strength  and  opportunities. 
Organised  Education. 
Another  matter  which  this  Federation  might  well  con- 
sider is  the  problem  of  organised  education.  I  would  like 
to  see  this  Federation  surrounded  with  honorary  scientific 
members.  The  value  which  would  accrue  to  tlie  Federa- 
tion by  the  attendance  of  the  scientists  at  its  meetings, 
giving  the  benefit  of  their  advice,  would  be  far-reaching. 
Then  again — and  in  this  I  think  the  Federation  could  do 
a.  great  deal — there  are  our  universities,  which  should  be 
(itUised  and  supported  far  more  than  they  have  been  in 
the  past  for  the  furtherance  of  industry.  At  those  seats  of 
learning  our  young  men  receive  a  training  which  some 
may  say  is  merely  theoretical,  but  why  should  not  the  scheme 
of  education  be  extended  so  as  to  comprise  the  prajctical  ? 


There  are  long  vacations,  for  instance,  during  which  they 
might  be  obtaming  an  insight  into  the  working  of  a  par- 
ticular industry  for  which  they  might  have  shown  an  apti- 
uide,  so  that  when  they  leave  the  university  the  Appoint- 
ments' Board  would  without  ditticulty,  having  cognisance 
of  their  ability,  be  able  to  confidently  recommend  them 
for  positions  under  which  their  services  could  be  utilised 
to  the  better  advantage  of  the  country  and  the  individual 
traders  than  is  done   at  present. 

The  financial  position  of  the  Federation  is  satisfactory, 
and  with  an  increase  in  the  number  of  members  will  improve. 
Your  council  subscribed  the  sum  of  i.Z0,OCO  to  the  new 
War  Loan.  But  I  must  emphasise  that  we  shall  only 
carry  tliose  tasks  to  a  successful  conclusion  by  the  active 
support  of  our  members.  They  must  give  us  all  the  hel|) 
they  can  by  taking  an  active  interest  in  our  work,  and 
offering  us  advice,  criticisms,  and  suggestions.  Above  all, 
by  sacrificing  willingly  where  necessary  their  own  prejudices, 
and  even,  on  occasion  their  own  immediate  interests,  so  that 
we  may  present  a  united  front  to  the  world  and  work 
loyally  together  for  the  benefit  of  industry  and  of  our 
country.     (Applause.) 

The  formal  business  of  the  meeting  was  then  taken, 
and,  after  a  hearty  vote  of  thanks  to  the  President,  the 
proceedings  terminated. 


MEETINGS 


OF    PUBX4IC    COI^PAmiSS. 


THE  BANK  OF  BRITISH  NORTH  AMERICA.  I 

The  eighty-first  yearly  general  meeting  was  held  at  the  ' 
office  of  the  Corporation,  5  Gracechurch  Street,  E.C.,  on  j 
March  6,  Mr.  E.  A.  Hoare  presiding.  1 

The  Chairman,  in  moving  the  adoption  of  the  report,  j 
first  dealt  with  the  accounts,  and  pointed  out  that  the 
immediately  available  assets  amounted  to  36%  of  the  im-  | 
mediato  liabilities.  Dominion  and  provincial  Government  j 
.securities  showed  an  increase  of  £173,000,  represented  by  an 
investment  in  Dominion  War  Loan  and  Treasurj'  bills. 
Canadian  municipal  securities,  British,  foreign,  and  colonial 
public  securities  other  than  Canadian  showed  the  unusuallv 
large  increase  of  £1,406,000.  Details  were  given  of  the 
Exchequer  bonds,  the  War  Loans,  and  the  British  Treasury 
bills,  amounting  to  £1,525,000.  The  balance  consisted  of 
loans  made  to  the  Imperial  Munitions  Board,  amounting  to 
$4,000,000.  Since  November  30  a  third  loan  had  been  made 
by  the  Canadian  banks  to  the  Imperial  Munitions  Board,  of 
wliich  their  share  amounted  to  ,$2,120,000.  They  would 
have  been  glad  also  to  subscribe  to  the  loan  to  the  Grand 
Commission  for  the  purchase  of  Wheat  and  Foodstuffs  in 
Western  Canada,  but,  unfortunately,  by  the  time  their  cable 
reached  Montreal  accepting  a  participation  to  the  extent 
of  $1,000,000  the  list  was  closed.  Since  November  30  they 
had  joined  in  the  French  Industrial  Credit  in  New  York 
to  the  extent  of  $500,000. 

Increased  Met  Profit. 
The  net  profit  for  the  year  was  £112,262,  compared  with 
£67,519  in  the  previous  year,  or  an  increase  erf  £44,743. 
The  sura  of  £1,850  had  been  appropriated  to  the  officers' 
widows  and  orphans  fund,  and  £3,800  to  the  officers'  life 
insurance  fund,  compared  with  £1,600  last  year.  This 
increase  was  due  to  the  lo.ss  of  14  officers  of  the  Bank, 
v/ho  had  been  kUled  in  the  War.  The  appropriation  to  the 
pension  fund  was  nearly  £2,000  less.  The  Canadian 
Patriotic  Fund,  £1,438,  was  an  instalment  of  the  contribu- 
tion of  $10,000  referred  to  by  the  Chairman  last  year.  Last 
month  the  present  Governor-General  started  a  'fresh  cam- 
paign on  behalf  of  the  Patriotic  and  Red  Cro.ss  Funds,  to 
which  the  Bank  had  contributed  $15,000.  The  War  tax  on 
circulation  this  year  ccst  them  £9,472.  Two  years  ago  he 
stated  that  the  tax  which  would  affect  them  most,  .so  far  as 
thej'  knew  at  present,  was  that  of  1%  on  the  note  issues  of  the 
banks.  Their  note  issue  was  on  an  average  aboiit  equal  to 
their  capital,  and  therefore  the  tax  would  be  arproximately 
equivalent  to  1%  on  their  dividend.  Their  experience 
this  year  confirmed  that  forecast.  The  direttors  proposed 
to  declare  a  dividend  of  40.?.  per  share,  payable  less  income 
lax,  which  would  absorb  £40.000,  and  a  bonus  of  5%  to 
the  staff,  estimated  to  cost  .about  £7,0CO,  leaving  £21,415 
to  be  carried  forward.  Out  of  a  staff  of  659  no  less  than 
215  had  left  for  military  service.  Under  such  conditions 
prudence  did  not  permit  them  to  open  new  branches. 
i,Canada'3  Part  in  Financing  the  War. 
They  were  dealing  to  day  with  financial  matters,  and 
when  the  financial  history  of  the  War  came  to  be  written 
it  would  contain  nothing  more  astonishing  than  the  story 
of  Canada's  part.  Not  only  had  the  long-term  loans  offered 
hy  the  Finance  Minister  been  over-subscribod  with  enthu- 
si.-ksm   on  each  occasion,   but    Canada  had  actually  come  to 


the  help  of  the  Imperial  Government.  If  anybody  had 
foretold  in  the  autumn  of  1914  that  the  Canadian 'banks 
would  lend  to  the  Imperial  Munitions  Board  $150,000,000 
he  would  have  been  regarded  as  an  imbecile,  and  yet  this 
was  an  accomplished  fact,  and  the  final  instalment  would 
be  paid  next  week.  The  Finance  Minister  had  avoided 
short-dated  borrowing,  and  in  that  he  had  shown  his 
sagacity.  It  liad  been  annomiced  that  the  third  domestic 
War  Loan  was  to  be  issued  on  the  12th  inst.,  but  the 
details  had  not  yet  been  published.  The  contracts  placed 
by  the  Jlimitions  Board  had  been  principally  in  Eastern 
Canada,  and  the  conditions  there  appeared  closely  to  re- 
semble those  prevailing  in  this  country.  The  contracts  had 
been  profitable,  and  some  of  the  contractors  had  prospered 
exceedingly,  while  the  operatives  had  earned  high  wages. 
In  Canada  in  1916  tlie  deposits  of  all  banks  making  a  re- 
turn to  the  Government  increased  13.8%.  In  Central 
Canada  the  harvest  was  disappointing,  but  the  farmer 
found  compensation  in  the  rise  in  price,  the  result  being 
that  he  was  in  a  better  financial  position  to-day  than  he 
had  ever  been  before,  notwithstanding  the  scarcity  and 
costliness  of  labour.  Bank  deposits  in  Central  Canada 
had  steadily  increased.  One  of  the  best  signs  of  the  times 
had  been  the  improved  demand  for  agricultifral  lands. 
Sales  had  been  large  and  frequent.  On  the  Pacific  Coast 
conditions  had  been  less  cheerful.  The  depression  which 
followed  upon  the  speculation  in  real  estate  had  not  lifted, 
and  under  the  moratorium  this  could  hardly  be  expected. 
There  was,  however,  some  real  encouragement  to  be  found 
in  the  better  demand  for  lumber  and  in  the  increased  out- 
put of  minerals  in  the  Province  of  British  Columbia.  During 
1916  there  was  a  moderate  increase  in  the  production  of 
gold,  while  silver  doubled  in  v.alue,  and  when  the 
final  figures  were  obtainable  it  would  be  seen  that 
the  base  metals  had  increased  even  more  than  double.  With 
regard  to  the  prospects  of  the  Bank  for  the  coming  year, 
he  remarked  that  many  problems  await e<l  us  in  commerce 
and  finance  at  the  conclusion  of  the  War,  but  we  had  no 
precedent  or  experience  to  guide  us  towards  their  correct 
solution,  and  therefore  he  would  do  no  more  than  remind 
the  proprietors  that  a  large  part  of  the  jnofits  of  the  year 
ended  November  30  last  were  earned  by  means  of  extra- 
ordinary war  credits.  Wliilst  refrainini;  from  malting  any 
forecast,  he  might  mention  an  accomplished  fact,  namely, 
that  the  profits  of  the  three  months  ended  February  28 
last,  the  first  quarter  of  the  year,  showed  a  considerable  im- 
provement over  the  figures  for  tlie  t-orresponding  period 
of  1916,  and   so  far  this  was  distinctly  encouraging. 

Jlr.    Frederic    Lubbock   seconded    the   motion,    which    was 
carried  unanimously. 


NORTHERN  ASSURANCE  COMPANY,  LIMITED. 

Purchase  of  Indemnity  Mutual  Marine  Scheme  Approved. 
Ax  extraordinary  general  meeting  of  the  sliareholders  of 
the  Northern  A.ssurance  Company,  Ltd.,  was  lield  in  the 
Palace  Hotel,  Aberdeen,  on  Wednesday,  .March  7,  to  pass 
resolutions  to  carry  out  the  provisional  agrocmont  for  the 
acquisition  of  the  business  of  the  Indemnity  '.Mutual  Marine 
Insurance  Company.  Sir  David  Stewart,  chairman  )f  the 
Aberdeen  Board,  presided,  and  the  directors  present  were 
Mr.    Henry     Charles     Hambro,     chairman    of     the    London 
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Jiart.,  of  Ley«,  Mr.  Kmiicis 
vi  Halfour ;  Mr.  Ciiirden 
■r  of  the  Ccurity  of  Aber- 
liiiiden,  Aclvotati',  Aberdeen; 
1  vocate,  Aberdeen ;  and  Mr. 
.Vbordeen;  together  with  Mr. 
Onyford,  joint  managers, 
Mackay,    resident   secretary, 

e  of  ghareholder.s. 

i.t  secretary,  read   the  notice 

lee   formal   resolutions  giving 


Mr.   Al«.\andt'r   Ledinghum,   A< 
D.  M.  M.  Milligan,  Advo.aU', 
.John    KobertHon    Jind     .\lr.     H 
Londoti;     and     Mr.     Rcjbert 
Aberdeoii. 

There  was  a  large  attondam 

Mr.  Robei't  Mackay,  reside 
railing  the  mooting  and  the  tli 
t-ffect  to  the  agreement. 

The  Chairman's  Speech. 
.Sir  David  Stewart  said— You  have  all  been  made  fully 
aware  of  the  object  of  our  meeting  here  to-day  by  the  letter 
addressed  to  you  by  myself  and  Mr.  Hambro  of  January  27, 
and  by  the  letter  and  formal  notice  of  this  meeting  with 
c-opy  resolutions  issued  to  you  by  the  Company  on  Febru- 
ary 27.  The  letter  of  January  27  gave  you  particulars  of 
the  provisional  agreement  entered  into  by  your  directors 
and  the  directors  of  the  Indemnity  Mutual  Marine  Insur- 
ance Company,  which  is  to  take  etfect  as  from  January  1 
last.  The  "Indemnity"  shareholders  have  already  been 
consulted  and  they  have  accepted  the  offer  submitted  to 
them,  and  it  is  now  for  us  to  confirm  the  action  of  your 
directors  and  so  conclude  the  bargain  betwixt  the  two 
companies.  I  am  not  going  to  tiouble  you  with  any  details. 
One  of  the  principal,  if  not  the  princii>al,  negotiators  of 
this  agreement  was  Mr.  Hambro,  the  chairman  of  our 
London  board,  and  he  knows  as  much,  if  not  more,  than 
anyone  connected  with  the  Company  about  the  details  of 
that  transaction.  Suffice  it  to  say,  that  the  directors  of 
both  boards  have  cordially  supported  him,  and  he  is  now 
here  to  ask  you  to  support  us.  Mr.  Hambro's  firm  of 
Messrs.  C.  J.  Hambro  &  .Son,  merchants  and  foreign  bankers, 
is  well  known  in  tlie  City  of  L.-.ndon  and  throughout  the 
world,  and  I  need  scarcely  tell  you  that  he  has  been  for 
many  years  a  trusted  director  of  the  Northern  Assurance 
Company,  .ind  that  he  has  had  your  interests  solely  at 
heart  in  concluding  this  jirovisional  agreement,  and  I  now 
call  upon  Mr.  Hambro  to  address  you  and  tell  you  why 
your  directors  advise  you  to  confirm  the  agreement  with 
the  "Indemnity,"  and  to  propose  the  necessary  resolutions 
which  have  been  read  to  you  by  the  secretary.     (Applause.) 

Mr.  Hambro's  Speech. 
Mr.  Hambro,  in  proposing  the  resolution,  said  :  This  is 
an  extraordinary  general  meeting  of  the  shareholders  of  the 
Northern  Assurance  Company,  Ltd.,  to  pass  certain  resolu- 
tions which  will  enable  us  to  carry  out  the  provisional 
agreement  which  we  have  made  with  the  Indemnity  Mutual 
Marine  Insurance  Company,  and  before  the  formal  resolu- 
tions are  put  to  the  meeting  I  want  to  say  a  few  words 
about,  first  of  all,  the  policy  of  the  Northern  Assnrance; 
and,  secondly,  give  some  information  about  the  "  Indem- 
nity "  and  the  outlook  for  the  "  Northern  "  shareholders. 
For  we  have  to-day  to  re'^'ard  this  purchase  from 
the  point  of  view  of  how  it  will  benefit  the  Northern 
Assurance.  Your  directors  have  had  it  in  their  mind  for 
some  time  past  that  Marine  business  would  have  to  be 
seriously  considered  by  them,  and  at  an  ordinary  general 
meeting  a  few  years  ago  a  suggestion  was  made  that  this 
should  be  done.  During  the  past  few  years  one  of  the 
features  of  the  Insurance  world  has  been  the  number  of 
important  Fire  and  Life  Companies  who  have  amalgamated 
with  Marine  Companies.  At  the  present  moment  there  are 
only  quite  a  few  leading  insurance  companies  which  do  not 
do,  directly  or  indirectly,  the  business  of  Marine  Insurance. 
Nor,  of  course,  is  the  reason  far  to  seek,  because,  quite 
apart  from  the  fact  that  Marine  Insurance  has  been  very 
profitable  during  the  last  few  years,  it  must  occur  to  all  of 
you  that  Marine  business  is  very  closely  connected  with 
Fire  business.  A  merchant  buys  his  goods  in  a  foreign 
country.  He  wishes  to  insure  them  until  they  reach  the 
ship.  They  have  to  be  insured  until  they  reach  his  ware- 
house in  the  United  Kingdom,  and  what  is  more  natural  than 
he  should  wish  to  do  the  whole  of  his  business  with  one 
company  instead  of  having  to  go  first  to  a  Fire  Company 
and  then  to  a  Marine  Company,  and  then  to  a  Fire  Com- 
pany again  when  the  goods  are  delivered  from  the  ship? 
Of  course,  it  is  the  same  with  a  merchant  exporting  goods 
from  this  country,  and  your  directors  have  found  that  where 
they  can  do  the  whole  business  of  their  constituents  there 
they  retain  business  which  might  otherwise  go  past  them. 
Another  reason  for  amalgamation  with  a  Marine  Company 
is  that  the  Fire  Company  can  put  its  whole  organisation  at 
the  disposal  of  the  Marine  Company.  You  know  that  we 
are  established  all  over  the  world— in  Australia,  India,  South 
America,  Cape  of  Good  Hope,  Canada,  and  the  T'nited 
States.  Our  most  important  managers  have  from  time  to 
time  informed  us  that  if  they  could  take  up  marine  insurance 
they  would  be  able  to  do  an  increased  business.  Y^IU  see, 
therefore,  the  advantages  that  a  Fire  Company  brings  tc  a 
Marine  Company,  and  the  experience  of  other  companies 
who  have   amalgamated    is   that  both   their  fire   and   marine 


business  increase,  and  if  theso  arc  well  and  juoperly  managed 

the  result  to  the  shareholders  is  correspondingly   favourable. 

"Northern  "  and  Uatine  Business. 

At  a  meeting  of  the  General  Court  which  was  held  in 
London  in  April  la.st,  we  passed  a  resolution  under  the 
Articles  of  Association  to  enable  the  "  Northern  "  to  transact 
marine  business.  Several  methods  suggested  themselves  to 
us.  The  first  was  that  we  should  start  marine  business  on 
our  own  account.  .Secondly,  that  we  should  employ  a  good 
firm  of  biokers  to  manage  a  Marine  Department  for  us. 
Thirdly,  that  we  should  have  a  working  agreement  with 
some  Marine  Insurance  Company,  under  which  a  community 
of  interests  might  be  established;  and,  fourthly,  that  we 
should  endeavour  to  purchase  a  Marine  Insurance  Company 
and  set  up  our  own  branch  under  their  guidance.  On  look- 
ing into  the  matters,  we  came  to  the  conclusion  that  the 
first  alternative — that  is  to  say,  setting  up  for  ourselves — 
was  most  inadvisable,  as  we  had  no  experience.  The  second 
alternative  was  equally  inadvisable,  as  likely  to  do  away 
with  the  control  which  your  directors  think  they  should 
exercise  over  the  whole  of  the  business  which  comes  to  the 
"Northern."  The  third  alternative  had  many  attractions, 
but  was  extremely  difficult  to  carry  out.  When  things  go 
well  in  a  community  of  interests  there  is  no  grumbling,  but 
when  things  go  ill  the  community  of  interests  is  likely  to 
become  a  community  of  discord.  Each  side  considers  they 
are  receiving  the  kicks  and  none  of  the  halfpence.  It,  there- 
fore, remained  to  consider  the  fourth,  and  lying  at  our 
<loor,  as  you  might  say,  was  the  Indemnity  Mutual  Marine 
Insurance  Company,  of  which  at  that  time  four  of  our 
diiectors  were  directors  of  their  board.  This,  then,  was 
the  company  we  thought  we  had  better  try  to  take  over.  I 
spoke  about  the  matter  to  one  of  their  directors,  and  he 
told  me  that  if  we  made  their  board  an  adequate  offer  they 
would  place  it  before  their  shareholders.  The  "  Indemnity" 
is  one  of  the  oldest  companies  carrying  on  marine  insurance 
business.  Its  directors  are  representatives  of  the  biggest 
merchant  firms  in  London,  and  it  is  from  merchant  firms 
that  the  business  of  marine  insurance  is  secured.  The  com- 
pany was  founded  in  1824,  and  according  to  its  last  balance- 
sheet  had  assets  totalling  nearly  2^  millions,  and  its  £15 
shares,  with  £3  paid,  stood  round  about  £12.  It  was  not 
to  be  expected  that  we  could  purchase  this  company  on  the 
market  value  of  the  shares,  because,  instead  of  dividing  its 
underwriting  profits  it  had  been  prudently  placing  these  to 
reserve.  In  fact  it  has  been  its  practice  for  many  years 
to  pay  away  as  dividend  not  much  more  than  the  gross 
amount  of  the  interest  which  it  earned  from  its  investments. 
and  sometimes  even  less. 

Profits  of  the  "Indemnity." 

I  have  before  me  here  the  profits  of  the  "  Indemnity  " 
for  the  years  1911  to  1916.  I  do  not  think  we  need  go 
further  back  than  that.  Tliey  divide  themselves  into  two 
heads — those  earned  before  the  war  and  those  earned  during 
the  period  of  the  war.  I  believe  that  the  present  under- 
writer was  appointed  to  the  "  Indemnity  "  about  four  or 
five  years  ago.  Previously  he  was  second  in  command.  The 
business  of  the  nnderwriter  is  to  choose  marine  risks. 
Taking  the  years  1911,  1912,  and  1913,  we  see  the  growth 
of  a  profitable  business,  and  the  result  of  these  years  was  a 
total  average  underwriting  profit  and  gross  interest  income 
of  £84,000  a  year.  Y'ou  will  understand  that  I  mention 
gross  figures,  because  it  makes  no  difference  whether  I  give 
you  the  gross  or  the  net  figures,  but  I  think  the  proper 
thing  is  to  take  the  gross  figures,  because,  after  all.  these 
are  the  earnings  of  the  Company,  and  not  what  amount  is 
left  after  the  taxes  have  been  paid  to  the  Government.  1914, 
1915,  and  1915  brought  new  busine.=s,  and  the  result  of  these 
years  has  been  an  average  gross  profit  of  £181,000  a  year. 
This  has  been  earned  as  follows  :  Since  the  outbreak  of 
war  not  only  has  the  value  of  ships  increased  to  figures 
which  were  previously  unheard  of,  but  the  other  great  marine 
insurable  interests,  such  as  cargoes  and  freight,  have  gone 
to  figures  which  were  entirely  unexpected  even  by  the  ship- 
owners themselves.'  Further,  rates  for  marine  insurance  have 
increased,  because  the  interests  at  stake  insured  are  now 
so  much  larger,  and  a  provision  has  to  be  made  for  accidents 
incidental  to  and  connected  with  the  war.  The  directors  of 
the  "  Indemnity  "  have  felt  obliged  to  take  a  certain  amount 
of  war  risk  in  the  war  zone  from  purely  patriotic  motives, 
and  this  is  to  their  credit  as  their  service  of  national  import- 
ance, but  these  premiums  represent  only  a  small  proportion 
of  the  profits  in  their  accounts,  and  the  great  source  of  profit 
is,  as  I  have  said  before,  from  an  increased  business  at  higher 
rates;  and,  further,  I  may  tell  you  that  the  premium  income 
which  they  now  receive  is  earned  on  a  proportionately  smaller 
insured   value. 

New  Marine  Branch. 

Now,  gentlemen,  to  turn  back  to  the  figures.  I  have 
shown  you  what  were  the  ascertained  profits  in  1911,  1912, 
and  1913,  and  what  were  the  profits  in  1914,  1915,  and  1916, 
but  I  have  not  told  you  that  the  result  of  all  these  profits 
is  that  the  directors  of  this  Company  have  put  aside  £150,000 
to  the  reserve  fund,  have  a/Jded  £130,000  to  the  carry 
forward,  have  put  £100,000  to  investment  depreciation,  and 


430 


THE     STATIST. 


[March  10,  1917. 


have  reduced  the  book  value  of  the  Company's  freehold 
premises,  which  are  in  the  centre  of  the  Marine  Insurance 
Market,  by  £30,000,  tlnis  s-trengthening  the  Indemnity 
Mutual  aiarine  Insurance  Company  by  a  total  of  £410,000. 
Their  investments  last  year  brought  in  alone  £76,000.  '  For 
this  we  are  to  pay  the  sum  of  £83,750  a  year.  Even  without 
any  increase  of  business  from  the  amalgamation  of  the  two 
companies,  surely  these  figures  are  good  enough.  You  have 
the  scheme  before  you  and  how  we  propose  to  carry  it  into 
effect.  By  this  scheme  not  only  do  we  maintain  the 
''Indemnity  Mutual  Marine"  as  a  separate  company,  with 
its  board  of  directors,  with  all  its  goodwill,  its  underwriters. 
Its  connections,  and  its  efficient  staff,  but  we  hope  under 
their  guidance  to  do  a  profitable  marine  business  for  the 
Northern  Assurance,  We  have  a  very  valuable  clientele, 
and  expect  bo  secure  marine  business  from  our  fire  connec- 
tions. We  propose  to  set  up  a  marine  branch  of  onr  own, 
and  we  see  no  reason  why  we  should  not  pull  our  own  weight 
under  this  arrangement. 

The  Proposed  Terms. 
I  suppose  I  should  say  a  few  words  about  the  terms.  In 
the  old  days  the  idea  of  the  Northern  Assurance  issuing  a 
5%  Debenture  stock  and  a  6%  Participating  Preference 
stock  would  have  been  out  of  the  question,  but  we  have  to 
move  with  the  times,  and  if  the  British  Government  pays 
95  for  a  5%  investment,  we  cannot  expect  to  borrow  our 
money  any  cheaper.  You  will  notice,  however,  that  we  have 
the  right  to  pay  off  the  whole  of  our  Debenture  stock  in  1927, 
and,  if  the  value  of  money  changes,  we  can  exercise  this 
option  then  or  at  any  time  thereafter.  As  to  the  Partici- 
pating Preference  stock,  we  had  to  give  the  "Indemnity" 
a  price  not  only  consistent  with  the  exceptionally  sound 
position  of  its  balance-sheet,  but  some  small  proporton  of 
the  profits  which  may  accrue  from  the  fusion  of  the  two 
companies.  I  think  you  may  term  it  an  equitable  arrange- 
ment for  both  sides.  It  is  an  arrangement  which  has  met 
■vfith  the  approval  of  our  largest  shareholders.  It  has  been 
accepted  by  over  94%  of  the  "Indemnity"  shareholders, 
and  we  have  been  heartily  congratulated,  not  only  in  London, 
but  by  shareholders  in  Aberdeen  and  Liverpool,  There  is 
only  one  comment  which  has  been  made,  and  that  is  some 
.-shareholders  wish  it  had  been  done  sooner.  I  wish  so.  too,  but 
the  "  Northern  "  is  a  Scottish  Company,  and,  being  Scottish, 
is  a  cautious  Company.  It  only  likes  to  go  ahead  when  it 
sees  its  way.  We  have  heen  in  existence  for  over  eighty 
years,  and  the  record  of  the  Company  is  one  of  which 
Aberdeen  and^  Scotland  may  be  proud.  Our  motto  is  "  JNIake 
haste  slowly."  and  thus  deserve  your  esteem.  One  more 
item  before  we  put  the  formal  resolutions.  Debenture  stock 
requires  trustees.  We  thought  that  a  company  such  as  yours 
should  have  one  trustee  who  is  well  known  in  England",  and 
one  trustee  who  is  well  known  north  of  the  Tweed.  I  am 
happy  to  inform  you  that  our  late  director.  Viscount  Milner, 
has  consented  to  act  as  one  trustee,  and  His  Grace  the  Duke 
of  Richmond  and  Gordon  has  consented  to  act  as  the  other 
trustee.  These  names  are  suficient  testimony  to  the  posi- 
tion of  your  Company.  I  much  appreciate  Sir  David 
Stewart's  kind  introduction  and  the  welcome  that  my 
Aberdeen  colleagues  and  you  have  given  me.  It  fell  to 
my  lot  as  chairman  of  the  London  Board  to  be  the  negotiator 
between  the  Northern  Assurance  Company  and  the  "Indem- 
nity," but  it  is  only  just  to  my  Aberdeen  colleagues  to  t-ell 
you  that  it  was  their  Board  which  first  urged  the  necessity 
of  our  Company  undertaking  Marine  Insurance,  and  that 
throughout  all  the  negotiations  we  have  been  in  close 
communication,  and  the  agreement  we  have  arrived  at  is 
in  accord  with  their  views.  Our  two  Boards  are  jointly 
responsible  and  absolutely  unanimous  in  recommending  it 
to  your  acceptance,  I  will  now  propose  the  formal  resolu- 
tions.    (Loud  applause.) 

Hr,  Duthie  of  Collynie. 
Mr.  William  Duthie,  of  Collynie,  said— I  have  much 
pleasure  in  rising  to  second  the  resolutions  proposed  by 
our  London  chairman,  Mr.  Hambro,  whom  we  are  glad  to 
see  here  to-day.  I  am  confident,  after  listening  to  his  very 
interesting  speech,  that  our  directors  are  acting  wisely  in 
extending  their  operations  in  this  way  to  the  Marine  Insur- 
ance field.  It  must  be  a  source  of  pride  to  Aberdonians  to 
think  that  the  "  Northern."  a  Company  founded  by  them- 
selves in  Aberdeen  more  than  eighty  yeai-s  ago,  should  have 
grown  and  prospered  to  such  an  extent  that  it  now  takes 
rank  amongst  the  leading  Insurance  Companies  of  the  world, 
and  it  is,  I  am  sure,  our  hope  and  belief  that  the  associa- 
tion of  the  "Northern"  with  the  "Indemnity  Mutual 
Marine,"  a  Company  possessing  even  a  longer  history  and 
with  equally  honourable  traditions,  will  mark  the  beginning 
of  a  period  of  even  greater  prosperity  for  the  "  Northern  " 
and  for  its  shareholders,  I  beg  to  second  the  resolutions 
,submittcd    by   Mr,    Hambro,     (Applause.) 

The  Chairman  :   If  any  of  you  would  like  to  say  anything 
or  put  a  question  we  will  be  glad  to  hear  you. 
There  was  no  response. 

The  Chairman  :  I  may  take  it  that  we  are  agreeable  to 
pass  these  three  resolutions.  (Cries  of  "  Agreed.")  I 
declare  the  mot'on  carried.  It  is  necessary  for  us  to  alter 
on«  of  our  articles  of   association,  number  forty-four. 


Jir,   Mackay  read  the  formal  resolution. 

Sir  Thomas  Burnett,  Bart.,  of  Crathes  :  I  beg  to  more 
the  adoption  of  the  resolution  just  read  by  the  secretary. 
It   requires   no  explanation   as  the  alteration  explains  itself. 

Mr,   Thomas  Adam,   shipowner,   Aberdeen,   seconded. 

The  Chairman  :  I  suppose  I  mav  declare  tlie  resolution 
carried,     ("Agreed,") 

Welcome  to  Mr.  Robertson. 

The  Chairman  :  I  would  like  before  sitting  down  to  say 
that  we  have  with  us  to-day  our  old  friend  Mr.  Robertson 
(applause)  who  has  gone  to  London  recently,  and  I  am  sure 
you  are  all  very  glad  to  welcome  him  back  to  Aberdeen 
(applause)  and  wish  him  well  in  his  new  .sphere  Along  with 
him  we  have  our  friend  Mr.  Gayford,  who  has  been  appointed 
joint  manager  along  with  Mr.  Robertson,  and  who  had  a 
great  deal  to  do  in  carrying  out  the  negotiations  with  the 
"  Indemnity  "  along  with  Mr.  Hambro,  and  I  am  sure  we 
wish  these  gentlemen  all  prosperity  and  as  much  success  in 
the  next  eighty  years  as  we  have  had  in  the  past.  (Laughter 
and  applause.) 

Mr,  W,  F,  Webster,  Aberdeen,  proposed  a  vote  of  thanks 
to  the  Chairman.  The  duties  of  the  Chairman  had  been 
rather  more  than  formal,  and  Sir  David  Stewart  had  carried 
them  out  in  his  own  tactful  and  genial  fashion.  (Applause.) 
So  long  as  the  Northern  Assurance  Company  had  such  a 
body  of  men  controlling  it  they  might  with  confidence  look 
forward  to  future  progress  and  success.     (Applause.) 

The  Chairman  :  Thank  you  all  for  your  kindness.  Just 
before  we  go  I  would  like  you  to  give  one  hearty  welcome 
to  Mr,  Hamboro,  and  thank  him  for  coming  all  the  way 
from  London  in  such  terribly  cold  weather,  and  putting 
this  matter  so  clearly  before  us.     (Loud  applause.) 

Mr.  Hamboro  :  It  has  given  me  great  pleasure  to  come 
here,  and  I  hope  I  shall  come  again,     (Applause,) 

The  proceedings,  which  were  entirely  formal,  then 
terminated. 


MARINE  AND  GENERAL  MUTUAL  LIFE  ASSURANCE 
SOCIETY. 

The  sixty-fifth  ordinary  general  meeting  was  held  on  March 
7,  1917,  at  the  offices  of  the  Society,  14  Leadenhall  Street, 
E.C,,  Sir  Frederick  Green,  Chairman,  presiding. 

The  Actuary  and  Secretary,  Mr.  Stinley  Day,  having  read 
the  notice  convening  the  meeting  and  the  auditors'  report, 
the  Chairman  said  :  Gentlemen — It  is  now  my  duty  to  move 
the  adoption  of  the  report  and  balance  sheet,  and  I  would 
remind  you,  in  considering  the  matter,  that  this  is  the  third 
year  in  succession  in  which  this  Society  has  lield  its  ordinary 
meeting  under  the  influence  of  war.  It  is  pleasant,  therefore, 
to  be  able  to  report  that  notwithstanding  these  adverse  condi- 
tions your  Society  cont  nues  to  pro  per.  For  ihe  first  time  in  its 
historv  the  annual  gross  interest  received  has  been  over 
£100,COO,  It  sounds  strong  and  healthv  to  have  an  interest 
account  of  over  £100,000,  and  it  also  proves,  I  think,  that 
the  investments  have  not  been  carelessly  or  foolishly  made — - 
they  have  stood  the  test  of  the  War,  As  a  matter  of  fact, 
the  actual  amount  was  £100,626  6s,  53,,  but  of  course  it  was 
somewhat  reduced  by  taxation,  so  that  the  net  amount  re- 
ceived was  £81,579  13-',  5d.,  which  we  had  the  pleasure  of 
carrying  to  our  profit  and  loss  account.  Next  year  it  is  more 
than  likely  that  the  gross  interest  will  be  higher  still,  but  on 
the  other  hand  we  cannot  tell  what  the  effect  of  the  taxation 
will  be,  but  we  do  know  that  the  Ss.  tax  which  we  are  now 
so  pleasantly  paying  will  affect  us  to  a  greater  extent,  because 
we  have  no't  yet  felt  the  full  effect  of  it.  After  deduction 
of  this  income  tax  from  our  interest  receipts,  the  rate  of 
interest  for  all  the  funds  of  the  Society,  whether  invested  or 
not,  was  £3  14?,  Id.  per  cent,,  and  as  the  Society  only  cal- 
culates its  interest  at  3%  there  was  something  to  carry  to  the 
profit  account. 

Premium  Income  Increased. 
The  premium  income,  too,  was  satisfactory — 
£171,995  8.S-.  43.,  which  was  nearly  £2,000  more  than  the 
preceding  year,  and  the  preceding  year  was  more  than  £3,000 
greater  than  the  previous  twelve  months.  It  is  rather  an 
anomaly  that  during  this  time  of  war  our  premium  income 
should  have  increased,  while  our  new  business  has  decreased. 
You  may  take  it  roughly  that  our  annual  new  business  is 
about  £300,000;  this  year  it  was  £2'^. 277.  But  a  reduction 
must  be  expected  in  these  present  times,  for  the  civilian 
population  from  which  we  g«t  most  of  our  new  business  have 
become  sailors  or  soldiers;  they  are  not  here  as  rivHlians,  and 
as  a  matter  of  prudence  we  decided,  after  carefi'l  considera- 
tion, not  to  take  war  business  as  new  risks.  Of  course  we 
protect  ofTr  old  policyholders,  and  if  they  happen  to  be  called 
up  we  stand  by  them.  In  connection  with  this  I  may  say 
that  our  claims  by  death  during  the  pa.«t  year  were 
£76,762  13.?,  and  to  this  was  added  bonuses  of  £17.309  5'.  lOrf. 
The  total  was  above  our  "  Expectation  "  table— slightly 
above  it.  two  or  three  hundred  pounds— .ind  it  was  also  a 
few  hundred  pounds  above  the  amount  that  we  paid  last 
year.  Unfortunately,  it  was  only  what  we  might  expect  at 
this  time,  and  it  might  very  easily  have  been  much  worse. 
Out  of  the  total  number  of  154  claims  paid,  no  less  than  41 
were  due  to  war  risks.  It  is  a  terrible  record,  nearly  one- 
third,  41  out  of  154,  and  it  helps  us  to  realise  how  this  war 
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in  ttffwling  till)  life,  and  very  ol'toii  the  best  life,  uf  the 
country.  Of  the  41  war  risks  wo  paid,  22  lost  their  lives  by 
action  on  land,  7  in  the  Royal  Navy,  and  12  lost  their  lives 
as  merchant  seamen.  The  total  war  claims  for  1916  virere 
£23,821,  while  during  the  year  the  extra  war  premium  that 
we  received  was  only  £1,191,  so  you  will  sec  that  the  War 
affected  ua  very  severely.  Tlie  total  amount  i)f  War  claims 
that  we  hav^o  paid  since  August  1914  is  £41,055  15«.  A  more 
pleasing  feature  of  our  accounts  is  tho  otxlowment  assur- 
ances. Hore  we  paid  to  129  members  the  sum  of 
£39,584  2.<.  3(/.,  and  I  congratulate  these  gentlemen  on  the 
foresight  which  thoy  sliowvd  in  taking  out  these  policies. 
Kor  them  there  has  been  nci  depreciation.  They  have  received 
the  full  amounts  they  iii.^urod  for  and  a  good  fat  bonus. 
r  can  heartily  recommeiul  thi.s  mode  of  investment  to  anyone 
wishing  to  make  a  little  money. 

Expenses  Reduced. 

We  are  pleased  to  report  lluit  the  expenses  of  management 
and  of  commissions  paid  have  both  been  less  than  in  the 
jirevious  year.  Less  not  only  in  the  actual  cash  paid,  but 
less  also  in  ratio  to  the  piemium  receipts,  and,  although  it  is 
only  a  small  amount,  it  is  jiloas.int  to  be  able  to  report  some 
economies  in  these  times  of  war  and  stress,  when  everything 
is  so  much  higher  than  usual.  A  sad  feature  of  our  accounts 
is  the  depreciation.  You,  gentlemen,  know  that  all  your  in- 
vestments have  been  seriously  affected,  and  our  Society,  with 
a  good  list  of  investments,  is  no  exception  to  the  ordinary 
rule.  As  far  as  part  of  the  depreciation  is  concerned,  we 
have  already  dealt  with  it,  but  we  felt  it  was  rather  difficult 
to  deal  any  further  with  it  at  present,  but  of  this  you  may  be 
certain,  that  before  1919,  when  our  next  valuation  for  bonus 
is  considered,  we  shall  deal  with  it,  and  deal  with  it  in  the 
best  possible  way  for  the  interests  of  the  Society.  There  is 
another  thing  you  may  be  intorested  to  know,  and  that  is 
that  we  subscribed  to  the  fullest  extent  to  the  late  War  Loan. 
Besides  that,  we  did  what  the  Government  asked  us  to  do 
and  lent  fhem  under  scheme  "B"  13  securities  and  bond.'i 
representing   the   sum   of    £125,600. 

The  resolution  was  seconded  by  ^Ir.  Lubbock  and  carried 
unanimously. 

A  vote  of  thanks  to  the  Chairman,  directors,  actuary 
and  staff  concluded  the  proceedings. 


THE  MERCHANTS'  TRUST,  LIMITED. 

ordinary    general   meeting    of   this    Company 


held 


at  Winchester  House,  Old  Broad  Street,  E.C.,  on  March  2. 
Mr.  Robert  Benson,  who  presided,  said  that  for  the 
seventh  year  in  succession  the  directors  proposed  a  dividend 
of  8%,  less  tax.  Whereas  last  year  they  took  £5,671  from 
the  carry-forward,  this  year  they  increased   it  by  £2,493. 

The  'anxieties  of  the  year  1916  centred  round  Govern- 
ment finance,  with  floating  debt  continually  increasing  in 
the  form  of  Treasury  bills,  till  it  reached  a  maximum  of 
£1,148,545,000— a  floating  debt  probably  four  times  as  great 
as  most  people  imagined  could  have  been  swung  with  s-afety. 
Fortunately,  nothing  broke  loose— neither  naval  nor 
military,  lior  financial.  Looking  back,  it  was  ea.sy  to  see 
that  a  golden  opportunity  was  lost  about  April  last  for 
issuing  the  great  Loan.  Liquidation  had  then  dene  its 
work,  and  speculation  and  extravagance  had  not  begun. 
The  market  machinery  for  the  distribution  of  a  great  loan, 
which  had  been  scrapped  from  the  beginning  of  the  War. 
was  ready  to  start  again  if  only  the  restriction  of  credit 
had  been  lessened.  About  two  years  ago  money  in  the 
open  market  was  worth  only  about  3%.  Thereupon  the 
authorities  took  charge  of  the  market  and  deliberately 
raised  the  rate,  till  by  the  end  of  1915  it  was  tightly  con- 
trolled at  5%  to  5i%.  by  means  of  the  issue  of  unlimited 
instead  of  limited  amount?  of  Treasury  bills  and  by 
borrowing  bankers'  balances,  on  the  theory  that  it  would 
attract  money  from  neutrals,  hold  steady  the  foreign  ex- 
changes just  above  the  gold  exporting  point,  and  check  the 
rise  of  prices  at  home.  After  summarising  from  the 
bankers'  point  of  view  the  process  whereby  it  was  possible 
to  pay  up  such  a  sum  as  £1,000,000,000,  he  went  on  to 
treat  war  finance  from  the  point  of  view  of  investors  and 
subscribers,  actual  and  potential,  such  as  the  Merchants 
Trust,  remarking  incidentally  that  the  Trust  had  subscribed 
for  the  new  War  Loan  and  naid  up  in  full  £250,000,  and 
also  converted  £100,000  of  4i%  War  Loan,  so  that  tliey 
now  held  £355,262  of  the  5°,:  Loan.  Besides,  they  had  lent 
to  the  Treasury  £500.000  of   securities,  mostly   American 

The  most  remarkable  thing,  he  said,  about  the 
£1  000  000.000  Loan  was  that  it  ha.d  been  accomplished 
under  a  tightly  controlled  Jloney  market.  It  remained  to 
be  seen,  when' the  market  opened  for  buyers  and  sellers, 
what  provision  had  been,  or  could  be,  made  for  money  to 
cArrv  stock  and  gradually  re-establish  a  market  in  the  true 
sense  of  the  'vord  with  several  hundred  transactions  per 
diem  broad  and  free,  such  as  once  existed  in  Consols,  when 
one  could  deal  in  £1.000.000  without  varying  the  price 
more  than  one-ein-hth.  The  essential  thing  was  reasonably 
cheap  monev,  freelv  and  surely  obtainable-not  dear  and 
capricious  monev  such  as  had  prevailed  last  year,  and  which 
culminated  in  6%  Exchequer  bonds,  as  Mr.  Bonar  Law 
said.  Tip  to  the  eve  of  the  issue  of  the  Loan. 


Mr.  l5<ii.son  pKJcceded  to  speak  of  the  effort  made  to 
combine  with  dUiim-  trust  companies  to  subscribe  collec- 
tively for  £100,000,000  of  the  War  Loan,  borrowing  from 
thebank.s  £80,000,000  at  5%.  Had  this  come  off  it  would 
have  multiplied  more  than  sixfold  what  the  trusts  individ- 
ually were  able  to  Uke,  but  the  proposal  fell  through.  The 
banks,  in  justice  to  thcii'  liabilities  to  depositors,  did  not 
see  t/heir  way  to  lock  up  money  for  the  long  period  neces- 
sary to  protect  the  trust  companies,  nor  yet  for  a  shorter 
period,  unless  they  had  the  right  to  sell  the  £80,000,000  of 
War  Loan  pledged  to  them  as  collateral  without  any  limit 
of  price.  The  tru.st  companies,  on  the  other  hand,  in 
justice  to  their  stockholders,  did  not  see  their  way  to  take 
the  risk,  however  remote,  of  a  loss  of  £15,000,000  through 
sacrifice  of  the  collateial ;  hence  the  deadlock.  The  business 
could  not  bo  done  under  our  banking  system,  nicely  balanced 
as  it  was  between  the  clearing  banks,  the  Bank  of  England, 
and  the  State,  without  a  special  creation  of  credit.  With 
Goverrmient  expenditure  approaching  £6,000,000  a  day  it 
was  clear,  first,  that  we  ought  to  be  prepared  with  a  plan 
for  finding  more  money;  and,  secondly,  that  subsequent 
loans  would  have  to  be  subscribed  more  largely  on  borrowed 
money  by  people  who,  like  themselves,  had  plenty  of  good 
securities,   but  must  have  credit  to   make  them  available. 

If  only  money  had  been  obtainable  at  the  rate  at  which 
it  stood  two  years  ago,  namely,  3%  to  3-^%,  they  could 
have  afforded  to  take  up  a  4%  loan  at  par  instead  of  the 
5%  at  95,  which  would  have  saved  the  State  li%  per 
annum.  Mr.  Bonar  Law  said  that  the  rate  was  raised 
because  of  "the  necessity  of  keeping  up  the  exchanges," 
and  some  of  the  bank  chairmen  gave  the  same  explanation 
in  different  words,  namely,  because  "  a  duplication  of  credit 
(evidenced  by  the  increase  of  loans  and^  deposits)  in  course 
of  time  became  injurious  to  the  community  at  large,  causing 
a  rise  of  prices  all  round  and  a  demand  for  increased  cur- 
rency, both  of  which  were  adverse  to  the  stability  of  the 
foreign  exchanges."  Mr.  Benson  proceeded  to  show  how 
this  "duplication"  or  expansion  of  credit  worked,  and 
pointed  out  that  the  difference  between  the  amount  of 
investment  money  available  and  the  Government'.s  neces- 
-sities  had  to  be  met  by  a  creation  of  credit  until  it  could 
be  finally  met  by  economy  and  annual  saving  henceforward. 
The  real  point  to-day  was  to  be  prepared  with  the  best 
system  of  creating  credit,  one  suited  to  our  own  banking 
.system— a  plan  for  dealing  with  internal  finance  only,  apart 
from  the  foreign  exchanges— so  as  to  keep  two  problems 
distinct  which  hitherto  had  been  lumped— that  is,  the 
problem  of  raising  money  for  the  Government  at  the  cheap- 
est rate  possible  in  London  and  divorcing  it  from  the  rate 
we  have  to  pay  for  neutral  moneys,  if,  indeed,  we  must 
continue  to  lay  ourselves  out  to  account  for,  on  demand  or 
at  short  notice,  foreign  moneys  in  London.  He  believed 
the  two  problems  were  separable,  and  that  it  was  unneces- 
sary to  penalise  our  internal  finance.  The  point  of  cheaper 
money  for  home  finance  had  now  been  taken  up  by  J  he 
/Sr-onomlH.  and  a  weighty  article  entitled  "Home  and 
Foreign  Money  "  appeared   in  its  issue  of  January  20. 

Mr  Bonar  Law  had  taken  the  first  steps  to  rescue  us 
from  onerous  borrowings  by  cutting  loose  from  many  coim- 
sellors  who  urged  the  necessity  of  a  loan  at  6/^,  and 
succeeding  in  launching  it  at  5i%.  In  doing  so  the  Chan- 
cellor of  the  Exchequer  cut  loose  from  a  theory  of  prices 
which  he  (the  speaker)  held  to  be  fallacious.  Mr.  Benson 
then  touched  on  the  quantity  theory  of  money,  in  its 
modern  form,  viz.,  as  an  equilibrium  between  the  quanti- 
ties of  credit  and  of  commodities,  and  quoted  econoniic 
authority  for  the  opposite  hypothesis,  viz.,  that  commodities 
are  really  demand  and  supply  reciprocally  to  each  other 
and  not  to  pounds  sterling,  under  whose  easy  yoke  he  con- 
tended that  prices  had  become  more  and  more  emancipated 
and  moved  freely  in  relation  to  each  other.  It  was  prac- 
tically safer  as  well  as  nearer  the  truth  to  treat  as  negligible 
the  theory  that  increased  (or  decreased)  supplies  of  credit 
were  necessarily  a  cause  of  rising  (or  falling)  prices  and 
constituted  a  means  whereby  prices  could  be  arbitrarily 
controlled.  Mr.  Benson  proceeded,  that  when  w<>  looked 
ahead  and  ^rasped  the  amount  of  money  which  might  stiU 
be  needed  to  ensure  victory,  it  was  difficult  to  be  patient 
with  those  who  argued  that  the  creation  of  credit  causal 
inflation  of  prices,  and,  therefore,  must  not  be  permitted. 
To  argue  thus  was  to  block  the  way  of  Government  finance 
and  was  tantamount  to  saying  that  the  nation  f  «"W  ""* 
get  all  the  money  it  needed  to  win  the  War  I.et  the^n 
therefore,  try  and  solve  the  problem  now,  lest  they  shou  d 
be  accused   of  belonging  eternally  to  the   race   of  Ethelred 

*^^lS"th^ght  three  conclusions  emerged  out  of  the  incident, 
between  the  banks  and  the  trust  companies  First  a. 
fresh  loans  at  banks  created  corresponding  deposits, 
also  diminished  the  ratio  of  banks'  liqui 
liabilities,  it  was   necessary  to  devise  some 

Secondly,   the   proble 


to  their 
of  replen- 
ishing their  liquid  assets.  Secondly,  tne  prooiein  being  one 
of  internal  linarce.  and  not  of  foreign  exchange,  no  increased 
suddIv  of  gold  was  necessary,  nor  was  it  necessary  or  desir- 
IXtrbrifg  the  Bank  of  England  in,  W^--P-tiX' 
v,»s  with  nroviding  for  our  liabilities  abroad.  iniraiy, 
There  was    needed, 'he    thought,    another    institution   to   dc 
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for  the  market  in  Government  stocks  what  the  Bank  of 
England  did  for  tlie  Discount  market.  In  America  cleai'- 
ing  houses  had  developed,  in  the  course  of  50  year.s,  the 
ability  to  deal  with  problems  beyond  any  that  London  had 
experienced  since  1866.  But  i'f  unanimitv  could  not  be 
reached  among  the  clearing  bankers,  it  might  be  neres.sai-y 
for  the  State  to  co-operate  and  form  a  new  institution,  the 
shares  of  which  would  be  held  partly  by  the  State  and 
partly  by  the  banks,  always  remembering  that  the  manage- 
ment   of    the    profitable    business    of    creating    credit that 

was,  how  much  to  lend,  for  how  long,  and  whom  to  trust — 
must  never  be  transferred  to  officials,  but  must  remain  with 
experienced  bankers.  In  conclusion,  Mr.  Benson  urged  that 
when  the  war  was  over  cheap  money  at  home — that  was, 
cheaper  than  our  competitors'  money  in  other  countries — 
would  be  a  necessity,  otherwise  home  producers  might  be 
penalised  and  undersold,  and  the  development  of  the  poten- 
tial wealth  of  the  Empire  would  not  come  to  fruition  in 
time  to  assist  in  redeeming  the  burden  of  war  debt.  Cheap 
money  was  one  of  the  most  potent  engines  of  production. 
After  the  War  everybody  possessed  of  "floaters" — ^that 
is.  Government  srtock — was  entitled  to  expect  cheap  money. 
Therefore,  he  suggested  that  our  bankers  and  the  State 
should  face  the  solution  of  the  problem  now.  Few  men 
had  saved  more  money  for  the  State  than  INIr.  Bonar  Law 
had  done.  He  had  cut  loose  from  the  old  policy  and  en- 
tanglements of  the  fatal  theory  that  money  was"  correlated 
with  goods  and  services,  so  that  in  the  inexorable  nature 
of  things  the  Government  had  to  bid  higher  and  higher  for 
money  as  prices  of  commodities  rose.  IMr.  Bonar  Law's 
courage  had  been  rewarded,  and,  besides  the  immediate 
gain,  he  had  embarked  on  the  way  to  save  the  State  from 
a  colossal  loss  to  come.  He  has  made  a  start  to  stem  the 
decline  in  British  credit,  and  to  prove  that  it  was  not  neces- 
sarily a  losing  business  to  finance  the  Government.  As  he 
said,  never  again  would  anybody  have  the  diance  of  getting 
a.  British  Government  Loan  to  pay  so  much  as  5^^%.  Cheap 
money  would  make  good  his  word.  The  price  at  which  the 
Government  could  issue  loans  depended  largely  upon  the 
price  at  which  the  market  could  borrow  on  them. 

Mr,  Benson  concluded  by  moving  the  adoption  of  the 
report  and  accounts  and  the  declaration  of  the  dividends 
recommended. 

Mr.  W.  Middleton  Campbell  seconded  the  motion,  which 
was   carried  unanii 


B.  MORRIS  AND  SONS- 

The  annual  general  meeting-  ot  the  shareholders  of  B.  Morris 
and  Sons,  Limited,  was  held  yesterdav  at  Winchester 
House,  Old  Broad  Street,  E.C.,  Mr.  W'.  S.  L.  Schuster, 
Chairman  of  the  Company,   presiding. 

The  Secretary,  Mr.  H.  W.  Jones,  having  read  the  notice 
convening  the  meeting  and  the   report  of  the  auditors. 

The  Chairman  said  that  the  ca,pital  remained  unaltered, 
the  Cumulative  Preference  shares  which  they  took  power  to 
issue  before  the  War  being  still  in  statu  quo.  Sundry 
creditors  were  £54,800.  an  increase  of  £7,900,  but  the  Bank 
loan  had  been  reduced  from  £35,000  to  £20,000,  so  that 
taking  these  items  together  there  was  the  very  satisfactory 
reduction  of  £7,100.  The  reserve  fund  had  been  increased 
from  £10,000  to  £15,000.  and  when  the  present  accounts 
were  passed  it  would  stand  at  £20,000. 
Increased  Profit. 

The  year's  profit  was  £52,880,  an  increase  of  £3,8C0, 
which  also  was  most  satisfactory.  (Hear,  hear.)  It  was,  of 
course  subject  to  excess  profits  duty  on  a  very  large  scale. 
and  to  heavy  income  tax.  The  stock  at  home"  and  in  bond 
represented  £86.300,  an  increase  of  some  £6,300.  Takiiiy 
it  all  round  he  thought  they  could  not  have  a  much  more 
satisfactory  statement  of  accounts,  especially  as  goodwill 
had  been  entirely  eliminated  from  the  balance  sheet  last 
year.  Their  business  had  been  carried  on  during  tlie  year 
under  disadvantageous  circumstances,  and  the  results,  there 
fore,  reflected  great  credit  on  the  management.  They  had 
liad  to  contend  with  the  difficulties  created  in  regard  to 
reduced  imports,  labour,  and  the  supply  of  material,  with 
prices  rising  against  them  all  round,  and  nothing  in  their 
favour,  and  when  it  was  considered  that  the  complaints 
received  with  regard  to  deliveries  and  the  class  and  quality 
of  their  goods  had  been  practically  non-existent,  it  was 
clear  that  they  could  not  have  more  satisfactory  manage- 
ment than  they  enjoyed  at  the  present  moment.  Witli 
regard  to  the  future,  the  board  hoped  that  tlie  very  large 
increase  in  sales  to  which  reference  was  made  in  the  report 
would  be  maintained  after  the  War  came  to  an  end,  and 
enable  them  to  continue  to  earn  profits  in  excess  of  those 
they  secured  in  the  pre-war  period.  The  current  year  had 
opened  well,  and  the  trade  both  at  home  and  for  export, 
and  for  the  troops  at  the  Front,  showed  no  sign  of  falling 
off.  He  moved  the  adoption  of  the  report  and  accounts. 
Favourable  Position  for  Carrying  on  Business. 

Mr.  T.  J.  May  (Managing  Director),  in  seconding  the 
motion,  said  that  the  Chairman's  speech  left  him  verj'  little 
to  say  about  the  trading  of  the  past  year.  It  was  very 
pleasing  to  him  as  managing  director  and  to  his  colleagues 


to  be  able  to  issue  such  an  excellent  balaiK-e  sheet.  It  was 
excellent  not  merely  on  account  of  the  actual  profit  made, 
but  also  on  what  might  be  called  the  make-up  of  the 
accounts.  The  tobacco  trade  was  passing  trrough  a  very 
critical  period,  and  in  the  current  year,  and  per- 
haps even  in  the  succeeding  twelve  months,  condi- 
tions would  be  more  critical  still.  The  backbone 
of  the  tobacco  business  at  the  present  time  was  stock, 
and  he  thought  it  woidd  be  agreed  that  this  Company's 
stock  item  compared  exceedingly  favourably  with  that  of 
others  when  they  took  into  account  the  very  small  capital 
upon  which  the  business  was  worked.  The  fact  of  the 
stock  being  heavier  at  the  end  of  December  1916  than  it  was 
twelve  months  earlier,  although  tobacco  manufacturers  had 
only  been  able  to  import  one-tliird  of  the  quantity  imported 
in  1915.  was  due  to  the  exercise  of  a  little  foresight  and  the 
purchase  of  some  fairly  large  parcels  at  the  beginning  of  the 
year,  i.e..  immediately  after  the  last  balance  sheet  was 
made  up.  This  had  placed  them  in  a  very  favourable  posi- 
tion for  carrying  on  their  business  during  the  year  imder 
review,  and  at  the  end  of  the  year  they  held  a  very  excellent 
stock  which  certainly  would  go  a  long  way  towards  carrying 
them  over  the  verv- "critical  period  which  "the  trade  had  now 
to  face. 

It  might  be  that  within  a  few  months  all  manufacturers 
would  have  to  take  into  account  the  question  of  rationing 
their  customers,  because,  as  far  as  could  be  known,  there 
was  no  likelihood  of  any  increase  in  the  permitted  import  of 
tobacco  be,yond  tlie  present  figure  of  one-third  of  the  impor- 
tations in  1915.  Certainly  so  far  as  leaf  for  cigarettes  and 
pipe  tobaccos  was  concerned,  this  was  the  case,  so  that  manu- 
facturers in  this  country  would  have  to  work  practically 
entirely  with  the  stocks  which  they  had  in  hand.  Witii 
regard  to  the  cigar  trade,  the  position  was  verj-  much  more 
serious,  because  the  stock  of  cigar  tobaccos  in  the  country 
when  the  import  restrictions  came  into  force  compared  very 
unfavourably  with  the  stocks  of  leaf  suitable  for  the  manu- 
facture of  oigaret-tes  and  for  pipe  tobacco.  In  connection 
with  this  situation  regarding  the  manufacture  of  cigars,  the 
Government  would  have  representations  placed  before  them 
asking  them  to  take  very  seriously  into  consideration  the 
question  whether  tliey  were  going  to  compel  the  cigar  trade 
of  the  country  to  be  closed  down  altogether,  or  whether 
they  were  going  to  allow  cigar  manufacturers  to  import 
tobaccos  suitable  for  their  purposes  on  a  higher  scale  than 
the  regulations  at  present  permitted.  Just  recently  the 
cigar  trade  had  been  termed  a  non-essential  trade.  Perhaps 
it  might  be  correctly  described  as  a  non-essential  trade  up 
to  a  point,  but  it  was  worthy  of  consideration  that  during 
the   last   18   months   quite   a  large   export     trade     had     been 
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Choice  tobaccos  blended  in  exquisite  harmony,  cut  and  twisted 
to  a  perfect  evenness— such  is  "  THREE  NUNS  "  in  the  making. 
Small  wonder  that  it  smokes  divinely. 

A  Tetting  Sample  will  be  forwarded  on  appHeation  to  Stephen  Mitchell  (6  Son, 

Jiraneh  of  the  Imperial  Tobaeeo  Co.  (.of  Qreat  Britain  and  Ireland),  Ltd.,  Qlaxfiow. 

King's  Head  is  stronger.    Both  sold  at  8d    per  oz. 

Cigarettes 

4d.  ^or  10 

or  in  Cardboard  Boxes  of  50     ...     1/7 
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dovclopea  ill  Hritiali  cigars,  while  iu  this  couiitiy  tho 
liritish  cii,'!!!'  w;is  coming  iiiiiic  luul  more  into  poinilar  lavoiii- 
ovory  wcuk,  taking  Ihu  plain  .if  imported  liavana  cigars. 
Having  regard  to  moso  facts,  aiiU  Ulting  their  minds  to  tlio 
period  afUu-  tho  War,  ho  would  point  out  tliat,  whereas 
111  day  committees  were  being  set  up  and  directors  were  being 
put  into  appointments  to  lind  men  to  do  war  work  on  behali 
of  tho  country  to  furtlier  it  m  its  resolve  to  defeat  the 
enemy,  ho  took  it  tliat  when  the  War  was  over  the  precise 
reverse  would  bo  tho  position.  They,  would  have  the  same 
departments  trying  to  find  employment  for  labour  in  tliis 
country,  and  it  appeared  to  him  to  be  a  very  great  pity  that 
mauulaotui-ers  in  tho  cigar  trade  should  bo  compelled  by 
circumstances  to  close  down  when,  after  the  War,  the  country 
would  bo  rcijuiring  the  various  businesses  and  industries 
to  take  on  all  tho  Jabour  tliat  they  possibly  could  find  em- 
ployment for.  It  was  quite  an  important  point  which  ought 
ti)  "be  taken  into  consideration  by  the  proper  authorities. 
lie  did  not  know  that  ho  had  anything  more  to  say  except 
llial,  as  the  Company  had  had  a  very  excellent  year,  and  as 
the  Chairman  had  paid  a  high  compliment  to  the  manage- 
ment, he  (the  speaker)  would  ask  the  shareholders  one  and 
all  to  pass  a  Very  hearty  .vote  of  thanks  to  the  staff  and  to 
all  the  employees  of  the  Company.  Considering  thp  com- 
paratively small  number  of  men  of  military  a^r  'hf  CuniKuiy 
nad    in  its  employment   before   the  War,   tli'       '  'I  'iv 

large  number  serving  in  liis  Majesty's  i'o,^>  I 

ijiience  was  that  they  were  now  v.orKing  willi  ;  I  ili  in'  li 
was  quite  different  from  tho  pre-War  staff,  and  the  greatest 
jKissible  credit  Was  due  to  every  one  of  them  for  the 
magnificent  way  in  which  thoy  had  replaced  those  who  had 
gone  to  the  War,  and  had  carried  on  the  business  so  success- 
fully. 

The  resolution  was  unanimously  adopted,  and  a  final 
dividend  was  declared  at  the  rate  of  8%  per  annum,  less 
income  tax,  for  the  six  months  ending  December  31,  together 
with  a  bonus  of  2%  for  the  yi^ar,  less  income  tax,  on  the 
Ordinary  shares. 

ILLUSTRATED  LONDON  NEWS  AND  SKETCH,  LTD.; 

Increased  Advertisement  Revenue. 
The   eighteenth  animal    meeting  <A   the  Illustrated   Loudou 
A'ews  and   fcketch,  Ltd.,   was  held  yesterday  at  Winchester 
House,  Old  Broad  Street,  E.G.,  Mr.  Charles  L.  N.   Ingram 
(the  Chairman)  presiding. 

The  Secretary  (Mr.  L.  C.  B.  Goodacre,  F.C.I.S.)  having 
read  the  notice  convening  the  meeting  and  the  report  oi 
the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  feel  sure 
you  will  agree  with  me  that  the  balance  sheet  which  we 
present  is  a  most  satisfactory  one.  This  time  last  year  I 
<lid  not  believe  it  possible  that  we  should  be  able  to  present 
so  satisfactory  a  report  and  balance  sheet.  It  is  only  fair 
that  I  should  tell  you  why  wo  have  been  able  to  give  you 
so  good  a  result.  The  chief  reason  is  that  we  have  been 
using  up  to  a  certain  extent  some  part  of  our  paper  stocks 
whicn  we  brought  before  the  War,  and  arintlit-i  rta^oii  is 
because  our  advertisements  are  £10,000  higlicr  tliaii  tiny 
were  last  year;  and  I  am  pleased  to  say  tli.it  for  tin'  iiir 
three  months  of  the  current  year  we  show  a  .^till  lurtliir 
increase  in  advertising  receipts.  I  do  not  think  you  will 
say  that  we  are  doing  wrong  m  using  up  our  stocks,  becau.se 
I  am  convinced  that  the  Government  will  not  allow  people 
to  hold  stocks  and  buy  fresh  paper.  We  think  we  are  wise 
in  adopting  tliat  course,  but  the  future  will  tell  us.  I  would 
like  to  thank  Mr.  Rudd,  the  head  of  our  printing  depart- 
ment, for  his  gi-eat  care  and  attention,  for  he  has  had  a 
most  trying  and  anxious  time.  With  regard  to  the  future 
I  cannot  say  anything,  but  I  see  no  reason  to  doubt,  if 
things  go  on  as  they  are,  that  we  shall  be  able  to  show  as 
good  results  next  year.  One  or  two  shareholders  have 
written  to  me  suggesting  that  we  should  not  pay  a  dividend 
this  year,  but  1  cannot  agree  with  that,  because  in  thcio 
hard  times  everyone  is  thaiJcfnl  to  receive  a  little  nioiify 
when  they  can  get  it.  I  do  not  thinlc  I  have  anything 
further  to  say,  and  therefore  1  beg  to  move  the  adofition 
of  the  report  and  balance  sheet. 

Heavy  Increase  in  Expenses. 
Mr.  G.  J.  Maddick  :  Gentlemen,— It  has  been  my  privi- 
lege ever  since  the  inception  of  your  Company  to  second 
the  annual  report  and  balance  sheet,  and  1  can  truthfully 
say  that  I  have  never  done  so  with  greater  pleasure  than 
I  do  upon  this  occasion,  because  your  balance  sheet  shows 
that  we  have  net  only  made  a,  large  and  handsome  profit, 
but  it  has  been  made  under  the  most  trying  and 
exceptional  circumstances.  We  have  unfortunately  had 
this  terrible  War,  which  has  brought  about  an  increase 
of  something  like  40%  in  the  wages  biU,  while 
printing,  electi-otyping,  and  engraving,  and,  in  fact, 
everything  connected  with  the  turning  out  of  a 
-  newspaper,  have  gone  up  by  leaps  and  bounds.  Then 
we  have  had,  as  your  Chairman  briefly  touched  upon,  an 
increase  in  the  price  of  paper ;  that  is  the  last,  but  not  the 
least.  Owing  to  the  Government  restrictions  upon  imports, 
paper-making  materials  have  been  practically  reduced  to 
less  than  half,  with  the  result  that  the  manufacturers  have 


had  to  put  their  prices  up  something  like  300%.     You  will 
easily  imdorstand,    with  our  colossal   circulation,   what  this 


How  the  Ptoflta  were  Made. 

Von  haw  heard  the  miserable  side,  and  no  doubt  you 
will  ask  yourselves  how  it  is  possible,  in  the  face  of  these 
drawbacks,  that  your  directors  have  been  able  to  malie 
both  ends  meet,  much  less  to  make  a  substantial  profit.  Well, 
wo  have  studied  rigid  economy  m  every  indiviuual  deiiarl- 
ment,  but  our  diliiculty  has  been  that  those  economies 
have  had  to  be  such  as  would  not  bo  noticed  either  by  tno 
public  or  OUT  readers,  because  at  all  costs  we  must  maintain 
the  proud  position  tliat  we  have  held  now  for  three- 
quarters  of  a  century,  of  being  the  first  and  best  illustrated 
paper  of  tho  day.  Then  1  would  here  like  to  tender,  on 
my  own  behalf  and  that  of  my  colleagues  on  tho  board, 
our  best  thanks  not  only  to  tho  neads  ot  the  various  depart- 
ments, but  to  every  individual  member  of  the  staff,  for 
having  rendered  to  us  during  the  past  trying  twelve  months 
the  most  loyal,  talented  and  Hmdly  assistance.  Your 
thanks  are  due  to  your  Managing  Director— our  Chairman— 
because  it  was  by  his  foresight  and  courage  in  buying 
large  stocks  of  paper  on  ever-rising  markets  that  we  have 
had  the  benefit  of  being  able  to  equalise  our  prices.  Then, 
an-ain,  our  advertisers  nave  found  the  Illustrated  London. 
Aews  and  the  .bV.-cfc/i,  both  such  business-pulling 
-papers  that  they  have  increased  their  expenditure,  as  your 
Chairman  has  told  you,  by  over  £10,000.  It  will,  I  think 
be  some  pleasure  to  you  to  know  that  the  circulation  ot  botlr 
o.ur  papers  continues  most  Jiighly  satig.factory,  both  at 
home,  abroad,  and  in  our  Colonies,  but  unfortunately  this 
is  not  of  much  advantage  to  us  from  a  profit-earning  point 
of  view.  I  have  much  pleasure  in  seconding  the  adoption 
of   the  report  and   balance   sheet.  . 

The  resolution  was  put  to  the  meeting  and  earned 
unanimously.  ,.  ,11 

A  vote  of  thanks  to  the  Chairman  and  directors  concluded 
the  proceedings.        ^ 

COLISEUM  SYNDICATE,  LIMITED. 

Dividend  of  25  per  Cent.— National  Importance  of 

Entertainments. 

The  ninth  annual  general  meeting  of  the  Coliseum  Syndicate, 
1  „Tiitpri  was  held  on  March  b,  at  the  LonOon  Coliseum,  St. 
^ZZs  Lane  London,  W.c' Mr.  Oswald  Stoll  (Chairman 
and  Managing  Director)  presiding.  . 

The  Secretary  (Mr.  W.  &'.  Oordon  Michie)  having  read 
the   notice  convening   the  meeting  and    tne    report    01     the 

""  TlT  Chairman  said  :  I  rise  to  move  the  adoption  of  the 
report  and  accounts.  'Notwithstanding  the  unprecedented 
tunes  in  which  we  are  living  we  cannot  complain  ot  the  posi_ 
tion  of  the  Company.  Our  property  and  assets  tar  exceed 
m  actual  value  our  capital  and  aebt.  Our  ""e^"^ 
alone  which  are  well  secured,  exceed  the  share  capital  by 
nfirlv  20-'  and  the  figure  at  which  they  stand  in  the 
l,,|u,.,-  -liect  is  low,  wnether  judged  by  the  standard  ol 
,  ,1,1,1  v.lue  or  of  earning  power,  or  of  both.  Our  protils 
are  jiut  equal  to  those  of  last  year,  because  during  a  certain 
period  of 'that  year  our  arrangements  were  much  disturbed 
L    changes    and    regulations   attributable    to    the   War,    all 


DV    changes    and    reg ■      ,     i-  *„ 

beino-  rases  to  which  the  business  required  time  to 
adjusted.  Nevertheless,  the  profits  compare  v^ry  well  wHja 
those  of  other  entertainment  companies  and  the  balance 
carried  to  balance  sheet  from  profit  and  loss  account  makes 
a  remarkable  showing  against  that  of  a  company  '■— S  f 
number  of  the  best  theatres  up  and  down  ,  the  country 
Under  these  circumstances  we  ought  to  be  well  satisfied  tor 
Uie  moment.  As  to  the  future,  the  f--  « V^rwutS 
will  decide,  and  no  doubt  we  shall  be  able  to  bear  v/ith  that 
,1  :  i,„i  ,s  well  as  will  other  companies.  It  is  gratitymg 
I,,  knew 'that  the  Director-General  of  National  Service 
r,  .  ,r.h  lu.blic  entertainment  as  of  national  importance  In 
onT.  f,Vr„i  or  another  it  is  as  old  as  the  human  race,  and,  it 
pve,.  it  WIS  needed  it  is  needed  now,  when  the  mental  and 
bodily  strain  and 'anxieties  of  the  War  require ^  ^^J^ 
moderating  influence  that  the  nation  can  ^tlord  On 
national  g^rounds  it  should  not  be  made  any  more  difficult 
to  maintam  the  business  ot  entertainment  than  it  is  already. 

The  Amusement  Tax. 

With  everything  else  higher,  and  °"r  expenses  con^der- 

rt^f  li^allv  to  move  :  "That  the  directors'  report 
I  beg  f°>™f  lyJi"  "  fit  ^„a  loss  account  for  the  year  ended 
'Dtemtefst  ISll'^^'mn-oved  and  adopted    and  that  th« 

^fxs;'\.^rfXti?i"  ^;^r^"^^-^ 

Director': 


remuneration     according"   to      his      agreement 
dividend  for  the  second  half 


£1,589  12«.  ;   (2)   In  paym 
ot  the  year  at  the  rate  of 


25%   per  annum,  making  25° 
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the  year,  less  income  tax,  £4,125;  and  (3)  in  cari-ying 
forward  to  next  year  £48,185  4s." 

Mr.  F.  W.  W'yndham  :  I  have  much  pleasure  in  seconding 
the  adoption  of  the  report ;  I  think  we  have  done  very  well 
this  year,  considering  all  things.     (Hear,  hear.) 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

Sir.  Walter  Battle  :  I  have  pleasure  in  moving  the  re- 
election as  a  director  of  Mr.  Henry  J.  Thomas,  who  has 
been  a  director  of  the  Company  from  "its  initiation  and  a  very 
\aluable  colleague. 

Major  Benjamin  William  Broad  seconded  the  resolution, 
which  was  carried  unanimously. 

On  fhe  motion  of  Mr.  West,  seconded  by  Mr.  Savage, 
Messrs.  Gillespie  Brothers  and  Company  were  re-appointed 
auditors. 

A  vote  of  thanks  to  the  Chairman  and  the  directors,  on 
the  motion  of  INIr.  Battle,  seconded  by  Jlr.  Franlj  Allen, 
terminated  the   proceedings. 


OXFORD  ELECTRIC  COMPANY,  LIMITED. 

The  twenty-sixtli  ordinary  general  meeting  was  Iield  in  Tup- 
house's  Music  Rooms  on  March  6.  Sir  Henry  Mance  (the 
Chairman  of  the  Company)  presided. 

The  Secretarj'  read  the  Chairman's  financial  memorandum, 
giving  the  result  of  the  year's  trading  as  follows  :  The 
re\enue  account  shows  a  nrofit  (including  £968  2s.  6d. 
brought  foi-ward  from  last  year)  of  £11.682  8s.  liJ.  After 
providing  £2,000  for  debenture  interest,  and  writing  oft 
£639  4s.  Id.  cm  account  of  hire-purchase  installations,  the 
balance  available  is  £9.043  4.?.,  which  your  directors  propose 
to  appropriate  as  follows:  To  dividend  at  the  rate  of  5% 
per  annum  on  the  Preference  share  capital  (whereof  2^% 
was  paid  in  September  last),  £2,750;  to  dividend  at  the 
rate  of  5%  per  annum,  less  income  tax,  on  the  Ordinary 
.share  capital  (w^hereof  2^%  was  paid  in  September  last), 
£5,000;  to  credit  of  reserve  and  renewal  of  plant  account, 
£648  lis.  IQd.  ;  leaving  a  balance  to  be  carried  to  ne.xt 
year's  account,  £644  12.?.  2d.  ;  total,  £9,043  4s. 

The  Chief  Engineer  having  read  his  report  upon  the  work 
during  tlie  year-, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  they  would  see  that  while  their  revenue  had 
decreased  by  .-fbout  £1,000,  the  charges  had  increased  by 
more  than  £500  over  the  previous  year.  This  would  ac- 
count for  the  decrease  in  the  dividend  on  the  Ordinary 
.shares  of  1%.  The  shareholders  were  aU,  no  doubt,  familiar 
with  the  various  causes  which  had  contributed  to  this  re- 
duction. The  colleges  were  practically  all  closed,  the  lodg- 
ing houses  liad  suffered  severely  and'  most  of  them  were 
empty.  The  Dayliglit  Saving  Act  had  probably  caused  a 
loss  of  £1,000,  while  the  restricted  lighting  in"  the  streets 
and  shops  made  a  very  appreciable  difference  in  their 
revenue.  On  the  other  liand.  the  demand  for  power,  heat- 
ing, and  cooking  helped  them  to  some  extent,  and  the 
hospitals  made  up  for  the  loss  of  one  or  two  colleges.  To 
counteract  the  unfavourable  conditions  which  existed  they 
had  practised  economy  wherever  possible,  and  no  capital 
expenditure  was  permitted  that  was  not  considered  abso- 
lutely necessary.  They  had  been  compelled  to  increase  the 
price  of_  current,  a  step  which  was  justified  by  tlae  great 
inrease  Tn  the  price  of  all  commodities.  With  regard  to  the 
future,  he  feared  they  would  have  to  wait  luitil  the  end 
of  the  War  before  they  could  expect  to  see  any  considerable 
increase  in  their  business.  Taking  one  consideration  with 
another,  he  thought  tliat,  when  things  came  back  to  their 
normal  condition,  they  might  reasonably  look  forward  to 
a  speedy  return  to  that  degree  of  prosperity  which  the 
Company  enjoyed  before  the  commencement  of  the  War. 
With  these  remarks  he  would  now  put  the  resolution  : 
"  That  the  re]X)rt  and  accounts  be  received  and  adopted,  and 
the  recommendations  of  the  directors  contained  therein 
approved." 

Sir  Robert  Buckell  seconded  the  resolution,  which  was 
carried  unaninio-usly. 


EXPLORATION  COMPANY,  LIMITED. 

The  ordinary  annual  general  meeting  was  held  on  March  7  at 
the  Cannon  Street  Hotel,  B.C.,  Mr.  B.  T.  Bayliss  (Chairman 
and  Managing  Director)  presiding. 

The  Secretary  (Mr.  H.  F.  Wreford)  having  read  the  notice 
convening  tlie  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  leport  and 
accounts,  said  :  With  all  our  subsidiary  companies  in  Mexico 
closed  down  throughout  the  jwst  year,  and  all  income  from 
that  source  consequently  completely  cut  off,  we  have  been 
reluctantly  compelled  to  follow  the  policy  commonly  known 
as  marking  time.  But  I  hope  and  believe  that  at  tlie  close  of 
the  present  year  I  shall  have  a  better  account  to  lay  before 
you.  The  gross  profits  for  the  year,  amounting  to  "£21,169, 
have  been  derived  solely  from  interest  on  various  investments, 
after  deduction  of  losses  realised  on  certain  of  our  securities 
early  in  the  year  which  we  believed  would  show  a  further 
loss  if  they  were  retained.  After  further  deduction  of  the 
standing  charges  this  leaves  a  balance  to  the  credit  of  profit 
and  loss  account  of  £3.215.  Adding  this  sum  to  the  previous 
balance  brought  forward,  £94,457,  we  show  a  totaramount 


standing  to  the  credit  of  profit  and  loss  of  £97,709.  Out  of 
this  the  directors  recommend  the  payment  of  a  dividend  of 
10%  upon  the  capital  of  the  Company,  free  of  income  tax, 
wiiich  wiU  leave  a  balance  of  £60,209  to  carry  forward  to  the 
present  year. 

Strong  Financial  Position. 

You  will  notice  that  we  could  have  made  a  much  larger 
distribution,  but,  having  regard  to  existing  conditions,  we 
think  it  right  to  maintain  a'  strong  financial  position,  and 
believe  that  policy  will  commend  itself  to  the  general  body  of 
shareholders.  (Hear,  hear.)  Turning  to  the  balance  sheet, 
we  have  set  out  in  full,  as  a  matter  of  record,  the  alteration 
in  the  capital  of  the  C<impany  resulting  from  the  reduction  ot 
capital  which  was  sanctioned  by  the  Hic;h  Court  on  Decem- 
ber 20  last,  luider  which  the  previous  capital  of  £750,000,  in 
shares  of  £1  each,  has  been  reduced  to  £575,C0O.  in  750,000 
shares  of  10s.  each.  Sundry  creditors  and  credit  balances, 
£8,030,  is  composed  of  tlie  usual  trade  balances.  On  the 
other  side  of  the  balance  sheet  you  will  see  that  our  cash 
position  at  the  end  of  the  year  -was  a  satisfactory  one,  repre- 
senting surplus  funds  amounting  to  £230,000  "odd.  Shares 
and  investments  in  subsidiary  and  otlier  mining  companies, 
after  writing  off  £375,000 —  the  amount  by  which  the  capital 
of  the  Company  has  been  reduced — stand  in  the  books  at 
£242,863,  which,  I  may  add,  is  considerably  below  their 
present  value. 

Outlook  in  Mexico. 

I  think  that  is  all  I  need  say  to  you  in  regard  to  the 
accounts,  and  will  now  a«ld  a  few  remarks  on  the  subject 
of  Mexico,  in  which  country  we  are  so  d'eeply  interested. 
When  I  addressed  you  last  year'  I  told  you  that,  while  the 
position  might  then  be  said  to  be  a  little  more  definite,  it 
could  hardly  be  described  as  improved.  I  think  that  impres- 
sion describes  the  condition  to-day  as  accurately  as  it  did  at 
that  time,  for  there  has  not  been  any  appreciable  progress 
made  towards  the  restoration  of  order,  and  the  economic 
condition  of  the  Republic  shows  little,  if  any,  improvement  in 
the  period  which  has  elapsed  since  I  last  addressed  you.  Th« 
southern  portion  of  the  Republic,  in  which  the  El  Oro  mine 
is  situated,  is  to-day  imder  the  Constitutional  Government  of 
President  Carranza.  The  northern  portion  of  Mexico  is  not 
under  any  Government,  Constitutional  or  otherwise ;  and  the 
diflSculties  in  the  way  of  peaceful  and  economic  operation  of 
the  properties  in  which  this  Company  is  interested  are  hardly 
less  serious  than  they  have  been  during  the  past  three  years. 
Notwithstanding  these  present  unfavourable  conditions  I  am 
inclined  to  believe  that  the  outlook  in  ilexico  is  less  gloomy 
than  it  has  been  for  the  past  three  or  four  years.  Considera- 
tion of  recent  events  leads  me  to  a  feeling — and  I  will  not  put 
it  higher — that  we  have  probably  passed  through  the  worst 
of  our  troubles  in  that  country ;  for  it  seems  to  me  that 
nseful  intervention,  and  perhaps  judicious  guidance  of  the 
parties  now  in  power,  is  within  the  possibilities  of  the  current 
year,  and  with  such  the  difficulties  under  which  we  are  now 
labouring  will  assui-edly  give  place  to  the  normal  conditions 
of  the  past.  You  will  observe  in  the  directors'  renort  that 
the  El  Oro  mine,  which  had  been  closed  down  since  February, 
1915,  recommenced  operations  on  October  20  last.  The  direc- 
tors of  that  company  did  not  consider  it  a  favourable  moment 
to  resume,  but  they  had  not  any  alternative.  Under  a  decree 
issued  by  President  Carranza  on  September  15  last  year  the' 
owners  of  all  mining  properties  not  then  in  operation  were 
informed  that  unless  their  mines  were  set  to  work  within  two 
months  from  that  date  they  would  be  liable  to  confiscation. 
It  was  further  decreed  that  any  mines  which  remained 
inoperative  for  more  than  two  months  in  succession,  or  which 
stopped  working  for  an  aggregate  period'  of  three  months  in 
any  one  year,  w-ould  be  subject  to  the  same  penalty.  It 
was,  however,  provided  that  wherever  it  was  shown  to  the 
satisfaction  of  the  Department  of  Public  Works  that  the 
operation  of  a  mine  was  impossible  under  existing  conditions 
exemption  would  be  granted  for  a  period  of  three  months, 
and  would  be  renev.'able  if  such  conditions  continued.  As 
the  conditions  at  El  Oro  did  not  absolntelv  prevent  the 
working  of  that  mine  it  was  restartwl  in  October  last  .-md  is 
still  in  operation.  Exemption  has  been  applied  for  in  the 
case  of  the  Santa  Bosa  mine  in  Zacntccas  and  the  Buena 
Tierra  mine  in  Chihuahua;  and  while  we  have  not  been 
officially  notified  that  such  exemption  h.is  been  granted  I 
have  no  doubt  we  shall  receive  the  relief  for  which  we  have 
applied,  as  mining  operations  in  those  districts  are  quito 
impossible  at  the  present  time. 

ERect  of  Diatarbed  Conditions. 

In  illustration  of  the  manner  in  which  the  disturbed  con- 
ditions of  Mexico  have  affected  the  Exploration  Company, 
I  would  like  to  mention  what  might  have  cccurred  at  the 
Buena  Tierra  mine  if  we  had  been  able  to  operate  it  during  ■ 
the  past  year.  Assuming  an  output  of  only  30,000  tons — 
which  is  20,f00  tons  less  than  the  amount  we  have  been  under 
contract  to  deliver  to  the  sraelter — it  would  liave  earned,  at 
cun-cnt  prices  for  the  metal,  a  profit,  a  in-onortion  of  which, 
due  to  us  on  our  present  shareholding,  would  have  been  suffi- 
cient to  pay  nearly  10%  on  the  capital  of  the  Exploration  Com- 
pany. In  less  degree  the  stoppage  of  onr  other  mines  in 
Mexico  has,  as  I  have  already  stated,  deprived  us  of  all  income 
during  the  period.  It  is  of  little  value  to  dwell  upon  what 
might  have  been,  but  I  think  you  will  realise  from  tliese  figuri 
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why  the  protiU  for  the  past  jfar  »ro  so  small  and  the  juslilica 
tioii  wo  have  for  pretlictiiit,'  lii'tUr  times  for  this  Coiiipaiiy  as 
sDOii  a8  stable  conditions  are  ic  .sl.iblished  in  that  Ri'|)nl)lic'. 
(Hear,  hear.)  In  further  illnsti,,tion  of  tlie  iiiiiiiner  in  wliieh 
the  present  oivil  war  is  iriipoverisliinn  the  Ue|)iihhi;  to  a  point 
of  coniiileU-  pliysioal  and  eronoiim-  e-thaustion  1  may  mention 
that  tho  returns  of  45  niiriimr  companieg  show-  that  during 
the  year  1912  they  employed  &3,nOO  Mexican  miners.  Durin;; 
the  iirsl  half  of  1916  tliey  (in|il.iyed  only  6,000,  and  durin« 
the  latter  half  of  the  year  r,,iisi,l('-rably  less.  The  a(,'(Jl"<'Site 
payroll  of  these  comp.inius  in  normal  times  amounted  to  up- 
wards of  .$20,000,000  United  States  .'Urrency,  while  in  the  first 
half  of  1916  they  disl>iirsed  (,iily  .$4,000,000,  and  again  duriuK 
the  la.st  half  of  that  year  i onsiilerably  lcs.s.  I  think  you  will 
agree  with  me  that  such  coiulitions  cannot  continue,  and  will 
not  be  permitted  to  continue,  indefinitely  ;  and  it  is  partly 
owing  to  my  oxmviction  on  this  jioint  th.at  T  look  forward  to 
an  early,  if  not  immediate,  improvement  in  the  coiKlitions 
which  now  prevail. 

Future  of  Copper. 
In  the  past  I  have  been  in  the  habit  on  th«se  occasions  of 
giving  you  my  opinion  with  reaard  to  copper.  It  is  not  safe 
to-day  to  be  making  any  pre<lii  tioiis  on  this  subject,  as  the 
industry  is  under  quite  abnormal  influences.  The  year  1916, 
however,  has  been  a  record  one  in  the  history  of  the  metal. 
.\ccordini,'  to  the  annual  statistics  of  the  Engineerinc/  (mil 
.yiiiiiii/  Joiirniil  of  Kew  York,  the  best-informed  paper  on 
the  subject  that  T  know  of,  the  world's  production  for  the 
past  vear  was  l,396,OC0  metric  tons — an  increase  over  1915  of 
335,000  tons;  and  of  the  total  output  the  United  States 
produced  880,000  tons — an  increase  over  the  previous  year  of 
234.C00  tons.  With  this  year's  output  of  the  metal  in  the 
United  States  already  sold  ahea<l  to  the  end  of  the  current 
half-year,  and  in  some  cases  beyond,  thcie  seems  no 
reason  to  anticipate  any  material  llm  1 1  ,i(  inn  in  the  price  of 
the  metal  for  some  time  to  com.  1  i  .  i  iii  i  .  and  on  the 
conclusion  of  the  War,  it  is  ver\  '  ■  .  .t  it.  :  imi  of  opinion 
as  to  what  will  happen,  and  in  ii  i-  i-nni  ,,ii.  man's  guess 
is  as  good  as  another's.  Personally,  I  believe  that  the  market 
for  copper  will  show  great  activity  for  a  long  period,  but  not, 
of  course,  at  the  extraordinary  lirices  rulin.a:  at  the  moment. 
The  welfare  of  the  copper  industry,  however,  is  not 
dependent  on  these  abnormal  prices.  All  the  big  producing 
companies  can  make  large  profits  if  they  have  to  accent  a 
great  reduction,  and  I  therefore  take  a  favourable  view  of  the 
facture  of  the  metal  and  of  our  investment  in  the  mining  com- 
l)anies  by  which  it  is  produced.     (Applause.) 

Mr.  Rochfort  Maguire  seconded  the  resolution,  which  was 
carried  unanimously. 

ARAMAYO  FRANCKE  MINES,  LIMITED. 

An  extraordinary  general  mcetini;  of  this  Company  was  held 
at  148i  Fenchurch  Street,  E.G..  on  March  8,  "for  the  pur- 
pose of  considering  and,  if  thought  fit,  passing  resolutions 
vesting  the  management  of  the  Company's  Bolivian  busi- 
ness in  a  local  board  in  r.nli\ia.  to  the  exclusion  of  the 
directors,  and  for  that  pni;  -•  ii -ii^  (he  necessary  special 
resolutions   altering   the    :n  i  i     i.iiation,    whether  by 

way  of  modification,   addii  i  '   i     i,  i^r  otherwise."     Mr. 

Bernard  Dale  was  voted  t'i  il -  •  hair  m  the  absence  of  Mr. 
K.   Avelino  Aramayo,  the.  C'luurrjian  and  managing  director. 

The  Secretary  (Mr.  H.  F.  Ings)  having  read  the  notice 
convening  the  meeting. 

The  Chairman  said-:  ricntlcmen,  you  will  recollect  that 
at  our  meeting  on  the  29th  of  August  last  a  resolution  was 
T>assed  sanctioning  the  chaiiuc  of  the  Company's  place  of 
business  from  London  to  f;,iir\:i.  in  Switzerland,  ihe  merits 
of  Spain  and  South  Aiii.  >  ^  '  Pni  l,,,.,,  |,,--,,1  m  re- 
view.      The  reason  advai-  ■  .  i    .  ',,,ii  _,    ■  .     'mIcu 

of   increasing  taxation,     ■.  ■  ■        '       ,i'        :      ■,      :i    the 

shareholders,  but  more  csin  .  ,  ii.  m  tli.i-.'  i,  -i  hn  ,  ::l,iMad, 

who  not  only  had  to  pay  tlie  lax  here  but  were  ali-u  liable 
to  taxation  "in  the  place  of  their  abode.  The  profits  of 
our  business  are  exclu.sively  derived  from  mines  in  Bolivia, 
and  the  only  reason  that  tiio«c  jirofits  are  liable  to  taxation 
is  that  the  registered  orti' c  of  ihe  Company  is  in  Enyland. 
This  liability  to  taxatii.o  inij  t  I>e  justified  in  Uw  case  of 
nhareholders  residing  in  this  i-iiintry,  bat  can  scarcely  be 
so  justified  in  the  case  uf  .shai cholders  residing  in  other 
countries,  who,  not  enjoying  the  benefits  of  the  law  of  Great 
T!ritain,  can  scarcely  be  asked  to  participate  in  its  burdens. 
Heavy  Incidence  of  Taxation. 

In  our  case  the  incidence  of  taxation  is  very  heavy,  for 
the  reasons  so  clearly  stated  by  Mr.  Aramayo,  ""  firstly,  on 
account  of  the  nature  of  our  business,  because  mines,  beinc 
a  wasting  asset,  the  incoiuc  derived  from  them  should  be 
considered  more  like  a,  suune  of  formation  of  capital  while 
profits  last  than  as  a  revi  iiue :  and,  secondly,  because  a 
high  percentage  of  the  profits  is  not  available  for  distribution. 
Seeing  that  it  has  to  be  set  a-side  for  service  of  debentures 
and  new  improveriients  and  developments,  to  say  nothing  of 
reserve  funds.  If  you  examine  our  balance  sheets  "you 
will  find  that  during  our  existence  as  a  public  Company — 
that  is  to  say,  from  June  1.  1909,  to  May  31.  1915,  the  net 
profits  subject  to  income  tax  have  amounted  to  iE605,280, 
-while  the  total  sum  paid  in  dividends  to  sliareholders  has 


only  hueii  £365,929,  and  this  means  that  the  shareholders 
have  ha<l  to  pay  60%  more  than  the  amount  of  income  tax 
corresponding  U>  the  profits  actually  received  by  them, 
which  would  bo  equivalent  to  8«.  Ad.  in  the  £  under  pre- 
.scnt  conditions."  These  remarks  of  Mr.  Aramayo  are  as 
trup  to-day  as  wlien  Uiey  were  uttered  in  August  last,  .seeing 
that  our  object  continues  the  same — namely,  to  procure  re- 
lief from  taxation  of  our  profits  in  Bolivia  save  so  far  as 
thoy  are  reniittid  to  this  country  for  the  benefit  of  the  Eng- 
li>li  ,~l,.ii.  'mi'  1.  i        This  object  was  attained  by  the  previous 

piM|n     1     I \y   at  the  expense  of   depriving  the   English 

shni'i  I  I  !  il,.  prote<'tioTi  of  our  Courts,  while  render- 
iie_;-  ihrrii  liil.i  I,,  become  members  of  a  Company  controlled 
by    the   laws  of    .i,  foreign   counti-y. 

Transfer  of  Control- 
This  objection — for  undoubtedly  it  was  an  objection — 
cannor  be  levelled  against  the  present  scheme,  because  under 
its  provisions  this  Company  will  remain  a  British  Company 
having  its  registere<l  ofljce  in  this  country  and  holding  its 
.annual  general  meetings  for  the  purpose  of  transacting  what 
is  termed  in  our  regulations  "  tho  ordinary  business  of  the 
Company."  The  only  change  which  will  be  worked  in  oiir 
constitution  is  that  ^from  henceforth  our  business  in  Bolivia 
will  bo  controlled  b'y  a  local  board  to  the  exclusion  of  the 
directors  in  England",  who,  however,  will  continue  the  con- 
trol of  the  remainder  of  the  vmdertaking.  This  change  is 
not  one  of  first  magnitude,  seeing  that  up  lo  the  present 
time  the  business  in  Bolivia  has  been  in  the  hands  of  Mr. 
iMalcolm  Roberts  and  his  staff  under  the  supervision  of  Mr. 
Aramayo,  who,  under  the  new  regime  will  continue  as 
chairman  of  the  local  board,  having  as  his  colleagues  Mr. 
Malcolm  Roberts,  Mr.  Carlos  Victor  Aramayo,  and  the  very- 
able  gentleman  who  has  acted  <as  our  chief  accoimtant  in 
Bolivia.  I  think,  therefore,  gentlemen,  I  am  right  in 
saving  that  the  change  is  a  very  slight  one,  but  neverthe- 
less it  IS  necessary  becau  e  if  the  directois  m  England  re- 
tamed  any  powei  f  mteifeung  with  the  business  in  Bolivia, 
cithei  hy  v.i\  of  uieiMsion  diiection  oi  participation, 
that   retei  t  t        t     t   1 1   ce     would   rendei      the   business 

liable  tj  I        I  I         I     being  can  ltd  on  partly   in    this 

coimtry  I  tl  o   whole   of   the    )  rofits    made    in 

Bolnii  111      lilt      taxation     and  not  only  (hat  part 

1  I  ui  ti\    tor  the    English   si  areliolders.        I 

tl  I  I  read   the  lesolutions   I   should  mention, 

I  I  tl  t   cuculii      that   the  diiectors   have   made 

I  til         ft     t   gi\en    to  the  sugge.stion  of 

(II  III  I         I    t    in    undertaking  should   be 

I  II  1  to    the     effect   that   this 

t        I  1         I  I  1   largei    extent    than     it 

111  til  1        I   1    d    1  een   carried  into 

etfe  t         I   ie.,iLt   (h  t     I  I  1    \e   not   hitherto 

1    en     u  ce  sful     but    I  1  t    Sir  Ellis   Cun- 

hffe    on  b  1    If     f  (I      r        I  1       I  t   1  e  is  willing  to 

^i\e   e\ei  1       i  ii\    in    presenting 

tl  p    fact  I        t    (  on  n  issioners— when 

tilt  b  d  the  h  ii/on.     (Laughter.) 

Now     ,ei    1  I  hi  h   follow  <'losely 

tho  t  I  as  e  I  It         I        m    is  *he  Et^ptnn  Hotels  case, 

lead  lb  follow 

Thit  Clause  109,  no.  111,  112  and  113  of  the  Articles 
of  Association  of  the  Company  with  the  words  "  Local 
Management "  be  repealed  and  that  the  following  new 
clauses  be  substituted  for  the  same,  that  is  to  .s.ay  : 

Local  Board. 


pany  s  affairs  an. I  liH-iiicss  v.h 
amo"ngst  other  (lungs  of  the 
working  '  the    Company's   mine 


usiness   of    carrying  on  and 
and     everything    connected 


BARCLAYS  BANK  LIMITED 

Head   Office  : 

54  Lombard  St.,  London,  E.C. 

CAPITAL  SUBSCRIBED  £12,679.440 
PAID-UP  CAPITAL  .,.  £4.594.443 
RESERVE  FUND  ...       £2,200,000 


Current,  Deposit  and  other 
Accounts  CDec.  1916)  ... 

Cash  In  hand,  at  Bank  of 
England,  &c. 

Money  at  Call  and  Short 
Notice       

Bills  Discounted     

Investments 

Advances  to  Customers,  &c. 


£107,290,830 

£23.983,218 

£5,526.400 
£16.880.286 
£27.041.404 
£38.203.821 
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therewith,  including  the  incurring  of  debts  and  liabilities. 
buying,  selling,  and  supplying  minerals  and  other  goods,  the 
hiring,  using  and  supplying  labour,  paying  of  debts  and  the 
doing  of  all  things  necessary  or  in  any  way  incidental  to 
sucE  business)  shall  be  carried  on  and  managed  by  a  local 
board,  and  that  to  the  exclusion  of  any  board  of  directors 
of  the  Company  other  than  the  local  board,  and  such  local 
board  shall  be"  wholly  independent  of  any  other  directors 
and  board  of  the  Company  and  of  general  meetings  of  tlie 
Company  (not  being  general  meetings  of  the  Company  held 
in  Bolivia)  and  in  no  way  under  the  control  thereof.  Only 
general  meetings  of  the  Company  held  in  Bolivia  shall  (to 
the  exclusion  of  general  meetings  held  elsewhere)  be  com- 
petent to  pass  any  resolution  binding  on  the  local  board  or 
having  any  binding  force  upon  or  in  regard  to  the  Bolivian 
business  of  the  Company.  The  local  board  shall  meet  only 
in  Bolivia  or  in  some  other  part  of  South  America  and  not 
elsewhere. 

110.  The  local  board  shall  consist  of  not  less  than  three 
and  not  more  than  seven  persons  to  be  from  time  to  time 
appointed  by  resolution  of  a  general  meeting  of  *he  Com- 
pany held  in  Bolivia,  and  every  member  of  the  local  board 
shall  ipso  facto  vacate  office  if  and  when  he  is  requested 
by  resolution  of  a  general  meeting  held  as  aforesaid  to  re- 
sign. The  qualification  of  a  member  of  the  local  board 
shall  be  the  holding  of  shares  of  the  Company  of  the  nominal 
value  of  £200,  and  he  shall  receive  such  remuneration  as  the 
directors  may  from  time  to  time  determine.  A  director  may 
hold  the  office  of  member  of  the  local  board  in  conjunction 
•with   his   directorship. 

111.  'Save  as  aforesaid  clauses  79  to  108  inclusive  shall 
mutatis  mutandis  (with  any  modifications  necessary  to  make 
them  applicable  to  the  local  board)  apply  to  the  local  board 
and  the  members  thereof  as  if  the  same  were  here  repeated, 
but  with  the  term  "local  board  "  substituted  for  the  term 
"directors,"  and  with  the  term  "  member  of  the  local 
board."  substituted  for  the  term  "  director,"  and  with  the 
year  1920  substituted  for  the  year  1910,  and  witli  the  con- 
dition that  any  reference  to  a  general  meeting  shall  mean 
a  general  meeting  held  in  Bolivia,  and  that  Bolivia  shall 
be  added  in  clause  98  to  the  places  in  which  meetings  of 
directors   may  be  held. 

112.  The  "Bolivian  business  shall  be  under  the  control 
of  the  local  board  (to  the  exclusion  of  any  other  board  of 
directors  of  the  Company)  who  may  in  relation  thereto 
exercise  all  such  powers  of  the  Company  as  the  local  board 
in  their  opinion  think  requisite  for  the  purpose  of  working, 
developing  and  dealing  with  the  Bolivian  business  ;  and  the 
profits  of  the  Bolivian  business  shall  be  from  time  to  time 
ascertained  as  and  when  the  directors  consider  expedient, 
and  unless  and  until  and  except  as  otherwise  directed  by  the 
directors  the  local  board  shall  retain  in  Bolivia  the  profits 
of  the  Bolivian  business,  and  shall  remit  to  England  such 
sums  only  (a)  as  shaU  be  necessary  to  enable  dividends  pay- 
able to  persons  in  the  United  Kingdom  to  be  paid;  (0)  as 
may  be  specifically  and  specially  required  by  the  London 
Board  to  be  transmitted  to  London  for  expenses  of  the  Com- 
pany incurred  by  that  board  in  London.  Dividends  to 
persons  onts'ide  the  United  Kingdom  shall  be  satisfied  out  of 
profits  retained  in  Bolivia,  and  sufficient  profits  to  pay  any 
dividends  from  time  to  time  declared  which  are  payable  to 
persons  outside  the  United  Kingdom  shall  be  retained  in 
Bolivia  and  that  notwithstanding  any  direction  from  the 
directors. 

113.  The  Company  may  exercise  the  powers  conferred 
^y  the  Companies  Acts  with  reference  to  official  seals  to  be 
used  abroad,  and  such  powers  shall  accordingly  be  vested  in 
Bolivia  in  the  local  board  and  elsewhere  in  the  directors. 
And  the  Company  may  cause  to  be  kept  in  any  colony  in 
which  it  transacts  business  a  branch  register  "of  members 
resident  in  such  colony,  and  the  word  "colony  "  in  this 
clause  shall  have  the  meaning  assigned  thereto  by  the  Com- 
panies Acts  and  the  directors  may  from  time  to  time  make 
such  provisions  as  they  may  think  fit  respecting  the  keeping 
of   any    such  branch  register. 

113A.  The  first  members  of  the  locnl  board  shall  be 
Messrs.  F.  -\velino  Aramayo,  Malcolm  Roberts,  Carlos  Victor 
Aramayo,  and  Carlos  Navarro.  The  local  board  shall  be 
constituted  and  empowered  to  act  as  such  on  and  from  the 
1st  day  of  April,  1917. 

113'B.  General  meetings  of  the  Company  may  be  held 
from  time  to  time  in  Bolivia.  One  such  meeting  shall  be 
held  in  every  year  at  such  time  and  place  as  the  local  board 
may   from    time  to  time   consider  convenient. 

'113C.  Clauses  56  to  78  of  the  Articles  of  the  Company 
shall  apply  with  the  necessary  modifications  to  general 
meetings  of  the  Company  held  in  Bolivia,  and  any  reference 
to  directors  therein  shall  include  a  reference  to  members  of 
the  local  board  so  far  as  relates  to  any  general  meetings  held 
or  to  be  lield  in  Bolivia.  General  meetings  in  Bolivia  held 
pursuant  to  clause  113B  shall  only  be  concerned  with  Bolivian 
business  unless  the  director.?  determine,  not  less  than  thirty 
days  before  the  holding  of  such  meeting,  that  it  shall  also  be 
regarded  as  a  general  meeting  for  the  purpose  of  clause  56, 
and  of  such  determination  shall  give  not  less  than  21  days' 
notiie. 

113D.   The  eight  last  preceding  clauses  shall  be  taken  to 


override  all  the  other  regulations  of   the   Company   not   con- 
sistent therewith. 

That    Clause    114    be    repealed. 

That  Clause  135  be  repealed. 

That  Clause  139  be  repealed,  and  that  the  following 
Clause    be    substituted  : 

139.  Any  notice  sent  by  post  shall  be  deemed  to  have 
been  serred  on  the  day  on  which  such  notice  would  have 
arrived  at  the  address  to  which  it  is  directed  in  due  course 
of  post,  and  in  proving  such  service  it  shall  be  sufficient 
to  prove  that  the  letter,  envelope  or  wrapper  containing  the 
notice  was  properly  addressed  and  put  into  the  post  office. 

Gentlemen,  as  I  have  already  remarked,  those  resolutions 
follow  very  closely  the  resolutions  passed  in  the  Egyptian 
Hotels  case,  and  it  gives  me  great  pleasure  to  recommend 
them  to  your  acceptance,  seeing  that  they  obliterate  the  ob- 
jection to  the  last  proposal,  while  at  the  same  time  securing 
that  this  Company  will  remain  a  British  Company,  and,  as 
such,  entitle  its  shareholders  to  those  rights  and  privileges 
which  they  so  much  value — namely,  the  rights  and  privileges 
of  British  citizenfliip.  (Hear,  hear.)  I  conclude  by  moving  : 
"  That  the  regulations  ]ust  read  be  and  are  hereby  adopted 
as  the  regulations  of  this  Company." 

Mr.  L.  A.  Kensington  seconded  the  motion. 

There  being  no  discussion,  the  Chairman  put  the  motion 
and  declared  it  carried. 

Resolations  Carried. 

Mr.  E.  J.  Egan  :  As  the  representative  of  the  Public 
Trustee,  holding  102,450  shares,  I  demand  a  poll. 

The  Chairman  :  I  have  very  grave  doubts  whether  you 
have  a  right  to  make  that  demand,  but  I  do  not  intend  to 
stand  in  your  way.  I  agree  with  the  remark  of  the  late 
Sir  George  Jessel  that  a  show  o-f  hands  is  a  very  crude  and 
imperfect  way  of  eliciting  the  intention  of  a  meeting,  and 
a  poll  is  perhaps  a  better  index  of  what  they  wish  to  be 
done.  I  therefore  direct  that  the  poll  be  taken  now  and 
continue   open  for  half  an  hour. 

The  poll  was  then  taken,  and  at  its  conclusion 

The  Chairman  said  :  I  declare  the  result  of  the  poll  to 
be  as  follows  :  457,595  votes  for,  and  102,450  votes  again.st. 
Therefore,  it  is  my  duty  to  declare,  as  I  now  do,  that  the 
resolutions  have  been  carried  by  the  requisite  majority. 
That  concludes   the  business  of   the   meeting. 

Mr.  H.  B.  Rayner  :  Before  separating  I  think  we  should 
record  a  hearty  vote  of  thanks  to  the  Chairman  for  his 
excellent  speech,  which  we  all  listened  to,  I  am  quite  sure, 
with  very  great  attention. 

Mr.  E.  Stanford  seconded  the  motion,  which  was  carried 
unanimously. 

The  Chairman  :  Gentlemen,  I  am  very  much  obliged  to 
you  for  the  gracious  vote  which  you  have  just  recorded,  and 
I  need  only  say  how  very  much  I  regret  that  our  esteemed 
friend  and  chairman,  Mr.  Aramayo,  is  not  here  to-day  to 
occupy  the  seat  which  I  have  had  to  fill  to  the  best  of  my 
ability  in  his  absence.        (Applause.) 

The  proceedings   then  terminated. 


UNDERGROUND   ELECTRIC    RAILWAYS  CO.    OP 
LONDON,  LTD. 

The  annual  meeting  was  held  at  Caxtnn  Hall.  Westminster, 
on  March  9,   Lord  George  Hamilton  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  they  met  in  a  time  of  great  difficulty  ; 
abnormal  conditions  so  universally  prevailed  that  caution  and 
prescience  must  be  exercised  in  considering  all  questions  of " 
business  policy.  If  the  proprietors  had  followed  the  traffic 
results  of  the  transportation  companies  in  whose  securities 
they  were  interested  they  would  have  noted  a  considerable 
increase  in  the  total  receipts.  This  total,  for  the  five  com- 
panies, parties  to  the  "  Common  Fund "  agreement, 
amounted  to  £6,038.529,  an  increase  for  the  vear  of 
£557,385,  or  over  10%.  The  revenue  liabilities  of  these 
companies,  which  included  the  working  expenses,  interest 
on  Debentures,  Guaranteed  stocks.  Rent  Charge  stocks  and 
Preference  stocks  (except  the  Second  Preference  stock  of 
the  District  Railway)  as  well  as  the  provision  made  for 
depreciation  and  reserves,  amounte<)  to  £5,531,561,  an 
increase  of  £501,783— slightly  under  10';'.  The  sum  re- 
tained for  depreciation  and  reserve  by  the  railway  com- 
panies was  increased  by  £45.000. 

Increased  Snrplus. 

The  total  surplus  of  the  operating  companies,  after  pay- 
ing working  expenses  and  all  prior  charges,  including 
Preference  dividends,  but  before  making  reserves,  had  in- 
creased by  £100,184  over  the  previous  year.  The  less  satis- 
factory f"eature  of  the  position  had  been  the  accelerated 
rate  of  increase  in  working  expenses  during  the  year.  There 
was  every  indication  that  these  would  become  "still  greater 
in  the  current  year.  Owing  to  the  scarcity  of  both  material 
and  labour  the  maintenance  of  the  v.arious  pr<i|i«>rties,  wliile 
sufficient  for  safe  and  regular  operation,  had  not  been  up 
to  the  usual  high  standard.  These  facts  induced  the  rail- 
way companies  materially  to  increase  their  reserves  rather 
than  further  increase  dividends.  A  policy  of  dividing  in 
full  all  profits,    regardless  of  future   requi'remcnts  and  diffi- 
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culties,  could  not  be  to  llu<  ultimate  advantage  of  the 
«ecurityliolders,  and  the  directors  considered  favoiirably  the 
action  of  the  boards  of  tlio  operating  companies  in  main 
taining  a  strong  financial  position,  and  so  beinj?  fully  pre- 
pared for  the  difficult  time  which  was  undoubtedly  ahead 
of  ibeni.  The  total  amount  of  tho  Common  Fund,  or  com- 
bined profit,  available  for  division  among  the  various  com- 
panie.i,  according  to  the  jjcrcentages  fixed  by  the  agreement, 
was  £506,968,  against  £451,365  in  1915.  The  total  income 
(if  tlie  Underground  Electrii-  l!;iilwaya  Company  amounted 
to  £653,361,  a  decrease  of  £27.380  compared  with  the 
inwioiis  year.  This  reduction  \v;is  practically  equal  to  tlie 
rcdui  tion"in  tli(>  dividend  nf  tlir  .\ssociated  Equipment  Com- 
pany, llic  return  from  tho.  tiansportatiim  companies  being 
in  the  iii;^rc;^;itc  nearly  tlic  s-.uiic  ;is  last  year.  This  income 
|H>rmitted  the  payment  ot  .ill  fi.xed  and  cumulative  <'harges, 
and  5%,  free  of  "tax,  for  the  year  on  the  6%  income  bonds. 
There  was  a  new  item  appearing  in  the  revenue  account — 
namely,  "  Difference  in  excliange,"  amounting  to  £20,289. 
The  coupons  on  the  4^%  bonds  and  on  the  income  bonds 
were  payable  at  certain  places  abroad  at  fixed  rates  of  ex- 
change. Due  to  the  War,  the  rates  of  exchange  on  Amster 
dam  and  New  York  had  turned  against  this  country,  and  to 
remit  from  London  to  tho.se  cities  to  pay  the  coupon  at 
the  fixed  rates  entailed  a  loss  on  the  Company.  British 
holders  had  taken  full  advaiitase  of  the  difference  in 
exchange  by  sending  their  coupons  abroad  for  collection. 
The  Company  had  paid  in  income  tax  on  the  interest  on 
tlie  4i%  bonds  and  the  income  bonds  £42,000  more  than  in 
1915,  and  this,  in  spite  of  the  reduction  in  the  total  interest 
]>aid  through  the  reduction  in  the  rate  from  6%  to  5%. 
This,  with  the  increased  loss  in  exchange,  made  a  total  addi- 
tional charge  against  the  income  of  £57,000.  If  conditions 
as  to  exchange  and  rate  of  income  tax  had  been  a,s  in  the  days 
before  the  War,  they  would  have  had  sufficient  income 
not  only  to  pay  the  full  6%  on  the  income  bonds,  but  also 
£35,000  towards  dividends  on  the  Ordinary  and  "  A  "' 
shares.  Under  present  conditions  no  considerable  schemes 
of  development  and  improvement  to  the  properties  in  which 
they  were  interested  could  be  carried  out.  Arrangements, 
however,  had  been  completed  for  the  through  running  of 
the  London  Electric  Railwav  trains  over  the  London  and 
North-Western  line  to  Watford,  and  it  was  expected  that 
this  service  would  be  commenced  on  April  2. 

The  Prospects. 

The  greatest  obstacle  to  the  increased  prosperity  of  the 
operating  companies  at  the  present  time  was  the  increase  in 
cost  of  everything  they  required.  The  aggregate  revenue 
from  poster  advertising  on  the  stations,  in  the  cars  and  lifts, 
and  on  the  omnibuses,  was  not  far  from  £100,000.  The 
recent  order  issued  by  the  Government  regarding  the  use  of 
advertising  posters  prohibited  the  display  of  posters  in 
many  cases,  and  this  was  likely  to  result  in  the  loss  of  a 
considerable  part  of  their  advertising  revenue.  While  the 
directors  were  still  believers  in  the  lowest  reasonable  fares, 
both  in  the  interests  of  the  public  and  of  the  shareholders, 
the  increases  in  the  cost  of  all  the  materials  the  operating 
companies  purchased  would  probably  compel  them  to  con- 
sider a  readjustment  in  rates  of  fares.  This  was  not  as 
simple  a  proposal  as  it  appeared,  for  nothing  was  easier  than 
to'  drive  away  traffic,  whereas  to  regain  it  was  a  long  and 
slow  process,  but  the  directors  believed  that  the  necessity 
for  some  readjustment  to  the  new  price  levels  would  be  recog- 
ni.sed  by  the  public  who  made  use  of  their  enterprises. 
The  Company,  in  common  with  all  gi-eat  transport  enter- 
lirises.  was  beginning  to  feel  the  pinch  of  war,  but  the 
foundations  of  their  business  and  profits  were  sound,  and 
,the  satisfactory  manner  in  whicli  they  had  stood  the  strain 
of  the  last  two  years  must  give  to  all  shareholders  confidence 
as  to  the  future  when  normal  conditions  once  more  prevailed. 

Lord  FaiTer  seconded  the  motion. 

Sir  Robert  Perks  said  he  was  very  glad  to  hear  that  at 
last  the  board  had  decided  to  consider  the  question  of  re- 
adjusting the  fares.  The  District  Company's  accounts  showed 
that  they  had  taken  £92,000  more  gross  revenue  last  year, 
but  it  had  cost  them  £91,000  to  earn  it.  Surely  under  those 
circumstances  the  directors  were  bound,  unless  they  intended 
to  pay  even  a  smaller  rate  next  year  upon  the  income  bonds, 
to  ask  the  public  to  pay  a  little  more  in  connection  with  tlieir 
transit,   and  he  believed  they  would  do  so. 

The  motion   was  carried   unanimously. 


Sham va.— Issued  capital  £600,000,  in  £1  shares. 
Plant:  56  Nissen  stamps  and  8  tubes. 

Tons        Value  Per           Ei-  Per         Profit  Per  Price  of 

Crustied          £  Ton  penses*  Ton            £  Ton  Sliares 

1915  ...  576.640  432,9«K  16/0  S39.841  8/4  193.106  6/8  IJ 

1916  ...  582,980  448,722  16/4  266,636  9/1  183,0£6  6/3  1,-1; 
1917. 

Jan.  ...    44,914       31,031      13/10       21,710    9/8  9,321      4/2t      Irir 

•  Inclusive  of  royalty,  average  about  4.5rf.  per  ton  eruBbed. 

t  lieduced  tonnage  due  to  overhaul  of  plant. 

Dividends— 1915,   March,  5;  June,  7i ;  Sept.,  7^ ;   Dec,  7i 
per  cent. 
1916,  March,  7J  ;  June,  7^ ;  Sept.,  7i  per  cent. 


RAND    GOLD    OUTPUT. 

Aurora  West  United.— There  are  in  issue  212,705 
10s.  shares,  and  a  favourable  opportunity  will  be 
taken  for  a  further  issue  to  deal  with  floating  debt, 
the  total  authorised  capital  being  £300,000,  in 
600,000  10s.  shares.  Net  floating  indebtedness  at 
December  31,  1915,  about  £80,000. 

rearende  Tons  Sort-  ^Bevenue-^  ^BxpenneB-.     .— Proflt-s    Pric* 

Deo.31  Btp«.  Milled  Ing    Amt.  Perton  Amt.  Per  ton  Amt.Pertonendo' 
%  e  £  e  Period 

1915    ...    80      172.948     14    209.986    24/3    166,090    19/1      44,891    5/2     9/0 
1918     ...    80      179.600   —    216,970    H/i    166,287    18/7     60,683     6/8    13/3 
1917. 


Brakpan.— Capital  issued,  760,000  £1  shares;  160 
stamps.    Ten  tube  mills  now  working. 

rear  end!         Toni    Sort-  ^Revenue-s  ^BxpeneeB-s    ^Profit-*,  Price 
D80.31    Stps.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.Fer  ton  end  of 

%          e                     £                    e  Period 

1916    ...  142i    725.268  llj   1,011.655  27/11  653.419  18/0    358.136    9A1  3A 

1916    ...  —      709,300  —    1.097.761  30/11  683,177  19/3    414,634  11/8  4i 

1917. 

Jan.     ...  —       65,700   —       88,730  31/10    66,903  20/1      32,827  11/9  4} 

Feb.    ...  —       53,400 :-       88.030  32/11    52.860  19/9      35,170  13/2  4.),8.xd 
Dividends— 1915,  June,  17i  ;  Dec,  22i  per  cent. 
1916,  June,  22J  ;  Dec,  22*  per  cent. 

City  and  Suburban.—  £1,360,000,  in  £4  shares. 
Two  tube  mills.  Yearly  profit  is  exclusive  of  accumu- 
lated slimes  revenue. 

rear  to  Tons    Sort-  ^Hevenne^  ^Bxpensea-^      ,^Proflt-s     Price 

Deo.  31    Stps.  Milled  Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%       £  £  £  Period 

1915  ...  160    332,979  —    606.810    36/5   356,932    21/5    249.878    15/0     2J 

1916  ...  150    326,108  —    601.925    36/10  363,380    22/2    238,545    14/8     1} 

Jan.    ;..  160      28,070  -      47.464    36/6      29,350    22/6      18,114    14/0      13J 
Feb.    ...  150      23,700  —      44,285    37/4      27,019    22/9      17,266    14/7     IJxA 
Dividends— 1915,  June,  7^ ;  Dec,  6^  per  cent. 
1916.  June,  6i  ;  Dec,  6;^^  per  cent. 

City  Deep. —Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories  were  designed 
to  have  a  capacity  of  about  800,000  tons  per  annum 
when  in  full  operation. 


snsBB-,     ^Profit-,       Price 

Perton  Amt.  Perton  end  of 

£  Period 

1915  ...ISlJav.  677,200   14  1,306,045    38/7  689.688    20/5    616.457    18/2    3J 

1916  ...    —      725,700    -  1,437,323    39/7  733,076    20/2    704,252    19/5    4,', 
1917. 

Jan.  ...    —        65,000    —      124.844    38/5    67,479    20/9      57,365    17/8    4A 

Feb....    —       59,000    —      113,681    38/6    68.<81    19/9     66.200'  lf/9    4,,ji,xd 

•  £2.114  profit  from  accumulations  included  in  February  return. 

Dividends— 1915,  June,  13| ;  Dec,  20  per  cent. 

1916,  June,  22J  ;  Dec,  22!  per  cent. 


Consolidated  Main  Reef.— £924,364,  in  £1  shares. 

120  stamps;   three  tube  mills. 


Vearenda 
Jnne30  Stp. 

1916-16   110 

Tom 
Milled 

342,895 

Sort-  -Revenue- 
Ing  Arot.  Per  tor 

ni  eo^so  29/3 

,  — Bxpenaes^      —Profit-,    Price 
Amt.  Perton  Amt.  Per  ton  end  of 
£                      e                Period 
338,349  19/9      162,931      9/6    19/9 

Sept.qr.llO 
Dec.  qr.  — 
Jan....     - 
Feb 

83,995 
86.000 
29.060 
26,730 

10    122.918  29/3      83,884  20/0       39,034       9/3  19/0 
-    124.549  28/11     82,042  19/1        42.607       9/10  18/6 

-  42,025  28/11  27,363  18/10      14.662  ;  10/1     17/3 

—  40,775  30/6    26,542  19/11      14,233    10/7    16/9x.l 

Dividends— 1915.  June,  6^ ;  Dec.,  6 J  per  cent. 
1916,  June,  6J  ;  Dec,,  5  per  cent. 


Crown  Mines.— Capital  £1,000,000,  in  3,000,000 
shares  of  10s.  each;  issued,  1,880,212.  £842,850 
Five  per  Cent.  Debentures.  Milling  capacity  about 
232,000  tons  per  month. 

tear  enda         Tons    Sort-  ^Revenue-v  ^Bxpenses-^  ^-Profit -s     Price 

Deo.31  Stps.  Milled    Ing    Amt.  Perton  Amt.  Per  ton  Amt.  Per  ton  end  ol 

%  £  £  £  Period 

1915  ...  660  2,497.000  lOJ  3,164,343  25/5  2.017,792  16/2    1,146.551      9/3    34 

1916  ...  —    2,236,000    -  2,887,776  25/6  2,072,157  18/4       815,619    7/2    3.,", 

1917. 
Jan. ...    —      193,000    —     244.345  25/3    176,518  18/3  67,827    7/0    2^ 

Feb. ...    —     173,000    —    233,730  27/0    167,939  19/5  65.791    7/7    2lxd 


profits  Included. 


Dividenls — 1915.  June,  35  ;  Dec,  30  per  cent. 
1916,  June,  25;  Dec,  25  per  cent. 
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Durban  Roodepoort  Deep.— £440,000,  in  £1  shares. 
Three  tube  mills.  Crushing  capacity,  about  25,000 
tons  s  month. 


1915  ...    100    321,030     13    426,699    26/7    374.771    23/4    51,928      3/3      -H, 

1916  ...    —      319,800    —    414.532    25/10  373,807    25/4    40,725      2/6       ,% 
1917. 

Jan.  ...    —       24,700    —      35,012    23/3     31.824    25/9      3,188      2/6       A 
Feb....    —       25,200    —      34,368    27/3     30,475    24/2      3,893      3/1        -f,. 
Dividends— 1915,  Jane,  3| ;  Dec.,  3f  per  cent. 
1916,  June,  2J  per  cent. ;  Dec,  nil. 

East  Rand  Proprietary  Mines.— Capital  issued, 
£2,445,897,  in  £1  shares;  £1,061,240  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 

Year  ends  Tons  Sort-  ^Revenue-^  ^-Bxpenses-^  — Profits  Price 
Deo.  31  Stpa.  Milled  ing  Amt.Perton  Amt.  Perton  Amt.Per  ton  endof 
%        £  £  e  Period 

6/5   liV 


1915  .., 

1916  ... 
1917 


1,983,600  9i  2,538,830  25/7    1,898,761  19/2     640,C 

1,939,200  —  2,315,107  23/10  1,817,941  18/9     497,166    5/1     12/3 


1914-15  280  624.900  91 

1915-16  280  643  460  — 

1916-17. 

Dec.  qr.    —  162,380  — 

Jan.  ...  280  54,590  — 

reb.  ...    —  47,560  — 


Accumulated  slimea  profits  included  throughout. 
Dividends — 1915,  June,  6i ;  Dec,  5  per  cent. 
1916,  June,  2^  per  cent.;  Dec,  nil. 

Ferreira    Deep.— £980,000,  in  £1  shares.    Mills, 

280  stamps  and  7  tubes. 

Tear  ends  Tons  Sort-  ^Revenue— s  — BxpenBe8--N  — Profit-v  Price 
Sept.30  Milled  ing  Amt.  Perton  Amt.  Perton  Amt.Pertonendof 
Stps,  %  £  £  £  Period 

,070,786    34/3    608.714  19/5    462.072    14/10    2^, 

130,227    35/2    671,532  20/11  468,695      14/3    \\\ 

282,271    34/10  161,506  20/0    241,532     14/10  IJ 
89,869    32/11    55,411  20/3      34,458      12/8    Iji, 
80,792    34/0      60,884  21/5      29,908      12/7    Iri 
Profits  from  accumulated  slimes  treated  are  included  in  profits. 
Dividends— 1915,  March,  25 ;  Sept.,  17§  per  cent. 
1916,  March,  23J ;  Sept.,  16i  per  cent. 

Geldenhnis  Deep.  —  Capital,  £600,000;  issued, 
585,753  £1  shares.  300  stamps,  7  tube  mills. 
Capacity,  720,000  tons  a  year. 

Year  to  Tons  Sort-  ^Revenue-s  ^Bxpenses^     ^Proflt-.N      Price 

Deo.  21  Stps.  Milled    ing   Amt.Perton  Amt.  Perton  Amt.  Per  ton  end  of 

%         £  £  £  Period 

1915  ...   300     638,800    13    813.800    25/5    685,396    21/5    128.404    4/0      l^ 

1916  ...    —     696,300    —    886,728    25/6    717,519    20/7    169,209    4/11    1^ 
1917. 

Jan....    —       59,000     —      73,059    24/9      59,833     20/3      13,226    4/6      li 

Feb....    —       64,000     —      66,691    24/5     53,897      20/0      12,794    4/8    l^sd 

1914  returns  and  since  include  yield  from  accumulated  slimes. 

Dividends— 1915,  June,  10  ;  Dec,  10  per  cent. 

1916,  June,  12J:  Dec,  12J  per  cent. 

Goch.— £550,000,  in  £1  shares.  120  stamps; 
four  tube  mills.  Sundry  revenue,  about  £300  a 
month,  included  in  monthly  returns. 


£  £  Period 

1915...    363,500       i2J     344,140    18/11      252,784    13/11    91,365     5/0      15/0 
1916  ...  365,000      —       355,787    19/6       247,480    13/6  108.307     60      7/9 

1917. 
Jan....      28,550      -         26,403    18/6        19,919    14/0     6,484     2/6       7/9 
Feb....      23.900      —         22,879    19/2        16,933    14/3     5,946      4/11      6/9xrt 
Dividends — 1915,  June,  5;  Dec,  5  per  cent. 
1916,  June,  5;  Dec,  5  per  cent. 


fleriot.— Issued  capital  £115,000,    in   £1    shares. 

Two  tube  mills. 

rear  to  Tons   Sort-  ,^Eevenne-s    ^Bxpense8-^    ^Proflt^        Price 

Deo.  31  Stps.  Milled  ing    Amt.Perton     Amt.  Perton  Amt.Perton  endof 

%  «  £  £  Period 

1915  ...  60    155,600    18}    280,606    36/0    170,333  21/10  110 173  14/2       3 

1916  ...  60    160,700    —      282,032    35/0    180,624  22/5    101,508  12/7        2g 
1917. 

Jan.  ...  60      12,900    —        21,922    33/11    15,203  23/6        6,719  10,'5«      2} 
Feb.  ...  60      12,500    —       20,615    33/0      14,589  23/3        6,027    9/9       2i 
•  Reduced  tonnage  due  to  temporary  breakdo\ni. 
Dividends— 1915,  May,  40;  Nov.,  35  per  cent. 
1916,  May,  35  ;  Nov.,  40  per  cent. 

Meyer   and   Charlton— Capital  £300,000,  in  <1 
shares.     Two  tube  mills. 

Tear  to  Tons    Sort-^Revenue^  ^Bxpenses-s    /.-Proflt-s       Price 

Deo. 31  Stpi.    Milled  ing    Amt.  Perton  Amt.  Perton  Amt.Pertonendof 

%        £  £  £  Period 

1915  ...    75    176,421  —    402,526    45/6  159,807    18/1      242,719    27/5     6iS 

1916  ...     75    176,879  —    439,262    49/8  167,641    18/11    271,621    30/9      6| 
1917. 

Jan.     ...     75      15,000  -     42,209    56/3    13,526    18/1        28,683    38/2      6ft 
Feb.    ...    75      11,210  —     29,750    52/11  11,847    21/5       17,915«  31/6     5ixd 

*  Reduced  result.s  due  to  strike. 
Dividends— 1915.  June,  40;  Dec,  40 +  10  bonus  =  50  per  cent. 
1916,  June,  45;  Dec,  55  per  cent. 

Modderfontein Capital,      £1,400,000,     in     £4 

shares.  Seven  tube  mills  in  use.  Present  capacity  of 
plant,  55,000  tons  per  month.  Additional  plant  of 
capacity  of  40,000  tons  monthly  arranged  for,  to  raise 
total  capacity  to  about  1,100,000  tons  a  year  by  about 
the  end  of  1917. 

Year  to  Tons  Sort-  .^-Eevenne-s  ^^Bxpenses^    ^Proflt^        Price 

Jane30Stps.  Milled  ing.    Amt.  Perton  Amt.  Perton  Amt.  Perton  end  ot 

%         £  £  £  Period 

1916-16  180    636,000     16^  1,295,042  40/10    646,925  17/3    749,117    23/7    17fs 

1916-17. 
Sept.qr.  180    162,200     13i    336,284  41/5   144,943    mO  191,341    23/7    19 
Dec.  qr.  —     162,800      -      346,562  42/5   150,804    18/6   194,758    23/11  18J 
Jan.  ...  —      65,000      —      122,145  44/5      55,373    20/5     65,772    23A1  19i 
Feb....-       53,200      —     121,606  46/8      55,875    210     65,631    24/8 18i|Jtd 
Returns  include  profit  from  accumulated  sUmes. 
Dividends— 1915,  June,  16J;  Dec,  16J  per  cent. 
1916,  June,  16i ;  Dec,  lej  per  cent. 

Modderfontein  B.— Issued  capital  £700,000,  in  £1 
shares.  Plant  ot  capacity  to  deal  at  present  with 
550,000  tons  a  year.  Additional  plant,  to  bring  capa- 
city to  720,000  tons  per  annum,  expected  to  be  in 
operation  September  1917. 

rear  to  Tons  Sort-    ^Revenne-^    ^Bxpenses-*,     ^Proflt-s      Price 

Deo.31  stps.  Milled  ing     Amt.Perton  Amt.  Perton  Amt.  Per  ton  end  of 

%        £  £  £  Period 

1915  ...  96  509,700  15  1,033,518    40/6    403.746      15/10    629,773    24/8      5g 

1916  ...  —  523,700  —  1,172,978    44/9    485,769       18/6    687.209    26/3     7A 
1917. 

Jan.         —    46,000    —    99,737    43/4      43.316        18/10    56,421    24/6      7^ 
Feb.        —    40,5C0    —    87,379    43/2     39,937       19  9      47,442    23/5       7ixd 
Dividends— 1915.  Jane,  32^;  Dec,  35  per  cent. 
1916,  June,  37J  ;  Dec,  40  per  cent. 

Robinson  G.M.— £2,750,000,  in  £5  shares.  Six 
tube  mills.  Sundry  revenue  and  accumulated  shmea 
profit  not  included  in  yearly  figures. 

Yeirto  Tons    Sort-^Revenue-v    ^Bxpenses~s      ^Profit-^    Price 

Deo.31  Stps.  Milled  ing   Amt.  Perton  Amt.  Perton  Amt.Pertonendof 

%         £  £  £  Period 

1915  ...  250  688.800     3;    959,252  27/11  468,249    13'8  491,003      14/3      Ift 

1916  ...   —  6,903,030      —    845,030  24.'5    477,894    13/10  367,136      10/7         i 
1917. 

Jan.  ...  —      57,100     —      64,673  22/7      41,443    14/6      23,230       SA  i 

Feb....   —      51,600     —     59,725  23/2     37,638    14,7      22,C87       8  7       34 
Dividends — 1915.  June,  8;   Dec,  6  per  cent. 
1916,  Jiine,  4  ;  Dec.  4  per  cent. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

mOORPORATBD    BY    ROTAU    OHARTBR    AND    ACT    OP    PARLIAMBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 
RESERVE  FUND,  £700,000. 


Head  Ofiftce— S13INBXJRGK. 

J.  B.  eOOKBURN,  GirasBAL  Manaokb.  GEORGE  A.  HUNTER,  Skobbtabt. 

London  Offlce-37  NICHOLAS   LANE,  LOMBARD   ST.,  E.G. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  AsBiBtant  Manager. 

Every  description  oJ  Banking  Business  transacted,  including  the  parohase  and  sale  of  Stocks,  Shares,  Securities,  *«.;  the 
eollection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  tlie  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of  Colonial   and   Foreign   Banks  is  undertaken,  and  the  Acceptances  of   Customers  residing  id  the  Colonies  Of 
•iMwhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  famished  on  application. 
Tfae  OffiMri  ot  the  Bank  are  boand  to  secrecy  as  regards  the  trtneaotione  of  its  CastomerB. 


March  10,  1917.] 
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Tlio  Cnnndian  Bivnk  of  OommciTc  (liic  Notice 
tliiit  tho  DirDctors  of  tho  nbovo-imniiil  rompnny 
in  Toronto  hiivo  doolBrcd  ii  Qiittrt<'rly  IJividoml 
of  2  pvr  ct-nt,  for  tho  throo  months  ciulintr 
31«t  March,  1917.  hcinif  nt  tho  riito  of  8  p.r 
oent.  por  anninn,  on  the  Common  stock  of  tlio 
Company. 

A  HalfYonrly  Dividend  of  Jl  pi-r  oont.  f..r  i\u- 
six  months  omllnp  Jlst  Miirch.  1917.  nf  th.-  nito 
of  7  por  cent,  per  iinnum.  h:ti*  hImj  t«'oii.  de- 
clared on  tho  Prcfcrcnoo  stock  of  tlic  ('..mpuiiy. 

Tho  abovo  dividends  are  puyit)>l«>  on  tli.-  2nd 
dnv  of  .\pril.  1917,  to  shnrehold.r.s  of  nnord 
15th  .March.  1917.  Tho  Transfer  Booltn  will 
not    lie  closed. 

For   tho   Oanadinn   Bank  of    Commercf. 

llogistrars    of    tho   Canadian    General    I'.l.otric 

Company,    Limited. 

C.    CAMBIV;,    Mnnii-fr. 


7th  March.  1917. 


CITY  OF  SASKATOON  POUE- 
AN1)-\.11AI.I'-  I'Klt,  CENT.  r'li.V.SOLI- 
DATKll  .STUCK  AND  FIVE  I'KIl  CKNT. 
CON.SdLmATKI)     STOCK,      1911.61. 

For  tho  purpose  of  preparing  the  interest 
warrants  duo  1st  .\Bril.  1917,  tho  balances  liave 
been  struck  and  the  stock  can  only  now  be 
transferred  ex  dividend. 

For  Bank   of    Slontronl, 

O.   C.  CAS.SEL.S.  M>,i,n!,'i  r. 
.\o.  47   Threadneedle  Street,    E.C., 
8th  March,   1917. 

APOLLINAPTS    &  JOHANNIS. 
LIAtlTED. 

NOTKF.  IS  HEREBY  GIVEN  tli.lt  tho 
Transfer  Books  nf  the  Four  per  Cent,  irrt^dcem- 
able  Delienturo  .stock  will  be  Closetl  from 
March  17th  to  31st,  both  days  inclusive,  for  the 
prep.arntion  of  the  Deferre<l  Certiflcat«  to  be 
t  ef  the  interest   due  1st  ApriU 


1917. 

By  Order  of  the  Board, 

.1.     WE.ST1,AKE     LACK.     .' 
No.  4  .str.itford  Plnee.  London,  W., 
8tli  March.    1917. 


UNION    BANK    OF    CANADA. 
Incorporated  1865.  Head  Office,  WINNIPEa. 

Plid-up  Capital  SB.OOO.OOO 

Rest  and  Undivided  Profits S3,600,'" 

Total  Assets  over        $100,000,000 

The  Bank  has  over  300  Branches  in  CANADA,  and 
Agents  in  the  principal  Cities  in  AlIBEIOA. 
London  Coumitteb  : 
Major  J.  Leigh  Wood,  C.M.G.,  Chairman ; 
Lieut.-Col.  the  Hon.  Sidney  Peel,  P.  W.  Ashe,  Esq. 
Deposits  received  for  fixed  periods  at  favourable 
rates,  which  may  be  ascertained  on  appl; 
Princes  Sto 
Haymarket,  s.w. 


LONDON  BANK  of  AUSTRALIA 
LIMITED. 


n  Old  Broad  Street,  E.O 

SnbBcrlbcd  Capital £1,276,747  10    0 

Paid-np  Capital         669,fi70    0 

Reserve  Pnnd  and  Undivided  Profits      364.791     6 
Reserre  LiabiUty  of  Proprietors    ...        606,962  10 

Remittances  mad 
of    Credit     and     C 

Branches  and  Agents.  Bills  on  Australasia 
negotiated  or  sent  for  collection.  Depoeits  re- 
ceived for  periods  and  at  rates  which  may  be 
asoertainpd  on  application,  and  every  deeorip- 
tion  of  Banking  business  conducted  with  Ans- 
tralia 


F>ERRY»S 

TRADE!  PROTECTION  OFFICES 

fEstabllshed   1776). 

Bash  Lane  House,  Bush  Lane,  Cannon  St., 

LONDON. 

Statui  Inquirieg  made  a    to  the  position  and  stajidinq 
of  Traders  and  others. 


■NTATIGNAL  BANK  OF  EGYPT 

NOTICE  IS  HEIIEBV  GIVEN    that  an  Ordi- 
nary General  Meeting  nf  tho  Shnreholdcrs  of  tlic 
National  Bank  of  Egvpt  will  bo  held  on   Sntur 
■     -■    April.  1917,  nt  4  P.M.,  at  tho  II,  ad 
Bank  in  Cairo,  for  tho  purpose  of  : 
itecciving  The  Directors'  Report. 
Heceiving  the  Auditors'  Report. 
Subniittinr   the    Accounts    for  tlie  year  enU.-d 


day, 
OfHo' 


tsu. 


1917  and  fix 


^InirrlidhiiTs    linlding    a    minimum    of    20 
•>     have    tho    right     to    tako    part    in    the 
General    Meeting,    provided    the   shares    bo    de- 
posited  under    tho   following    conditicAis   at  one 

-    'ii-  f(]ili,«iii!,'  places,    whore   cards  of  admis- 

'■'    >  I  '       I    I'l     M  ill  bo  delivered  ; 

I       1 :^i.st,  the  2nd  April.    1917. 

i'    :         1.1  ,,,   I     ,1   'Alexandria. 


lull.      -    ,         tl„-  latest,  the  28th  March, 

1917,   :i'     1!       \:,   i:    :   ,   .-.f  the  National    Bank  ot 
Egypt,    nt   Kliarti.inn,  Port   Sudan,  and  Suakim. 
In  Europe,  at  the  latest,  the  16tli  March,  1917. 
In  Paris,  at  the  Offices   of  tho  Soeiite  Mar- 
at  the    OfBccs   of   the   Banco.    Coni- 


Italii 


UNION- 
GASTLE 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
Eaet  African 

Ports, 
Mauritius, 


For  sailings  and  other  information 
apply  to  the  Head  Office,  3  Fenchurch 
Street,  London.  West-end  Agency: 
Tho3.  Cook  <t  Son,  125  Pall  Mall,  S.W. 


E 


NGLISH,      SCOTTISH 

AUSTRALIAN    BAN: 


ted). 


Head  Office:  38  Lombard  Street.  E.G. 

Subscribed    Capital        £1,078,875    0    0 

Paid-up   Capital 539,437  10    0 

Farther  Liability  of  Proprietors        539,437  10    0 
Reserve    Fund        450,000    0    0 

LETTERS  OP  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout  tho  United  Kingdom. 

REMITTANCES  made  by  TELEGRAPHIC 
TRANSFER.  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCHANGE  business  of  every  description  trans- 
acted with  Australia. 

E.  M.  JANION,  Manager. 


INCOIiPOB.ATEn    BT    BOTAT 


6th  3Ian;l.,   1917 


T' 


Closed  from  .March  17th  i 
preparation  of  Dividend  Warrants. 
By  Order  of  the  Board, 

H.  C.  V.   ADAMS,   Sceretarv. 
Battersca  Works.  .S.W. 


SAVES  SHIPPING  SPACE. 


Bl         REGULAR    SERVICES 
■  !■  TO 

EGYPT,     CEYLON,      INDIA,     PEESIAK 

GULF,     EAST     AFRICA,     MAURITIUS 

BURMAH,    STRAITS,     CHINA,    JAPAN 

AND    AUSTRALIA. 

WELL-APPOINTED    STEAMERS. 

j  For  further  information  please  apply:— 
GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.G.,  and  16  Northumberland  Avenue, 
Iw.C  ;  or  GELLATLY,  HANKEY  &  Co., 
'  Dook  House,  Billiter  Street,  E.G.,  and  62 
Pall  Mall,  S.W. 


AUSTRALIA 


ORIENT     LINE 

Through  bookings   to 
TA.SMANIA    and    NEW    ZEALAND. 


Managers— F.   Green   &    Co..    and 

Anderson,   Anderson  &  Co. 
passage   apply  latter   firm,    5    Fenchurch 
0.  Londop,  B.C.    3,  or  28  Cockspur  Street, 


HONGKONG  AND   SHANGHAI 
BANKING  OORPOBATION. 
CAPITAL,  all  paid  np 116,000,000 

STERLING  RESERVE, 
HELD    IN    LONDON    AT 
EXCHANGE  OP  2J.  PER 
t    =  £l,.i00,000         ...     115,000,000 
SILVER  BBSEBVB   ...      18,000,000 

•        133,000,000 

RESERVE    LIABILITY    OP     PEO- 

PEIBT0R8     116,000,000 

Head  Office— HONGKONG. 
Chief  Manager— N.  J.  STABB. 
BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Babavia,  Bombay,  Calcutta,  Canton, 
Colombo,     Pooehow,     Hankow,    Harbin,     Hongfcew 
{.Shanghai),  Ipoh,  Johore,  Kobe  v'Hiogo),  Kuala  Lnm- 
par,  Loudon,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
j  York,  Peking.  Penang,  liangoon,  Saigon,  San  Pran- 
'  Cisco,    Shanghai,    Singapore,   Sonrabaya,    Tientsin, 
Tsingtao,  Yloilo,  Yokohama. 

LONDON   COMMITTEE. 

lenrv  Keswick,  Esq.,M.P.     Wm.Qair  Bathbone,  Esq. 
I.  R.  U.  Smith,   Esq.  A.  M,  Townsend,  Esq. 

Managers  in  London. 
SIR  CHARLES  ADDI.S.         H    U.  C.  JONES. 
fOHN  .MAOLENNAJJ,  Sub-Mana| 


J>J,  Sub-Manager. 
W.  M.  BLAOKIB,  Aoconntant 


9  araceohnrch  Street,  London,  B.C. 


THE     STATIST. 


[MarcK  10,   1917. 


BANK  OF  MONTREAL 

Established  In  1817. 

Capital  Paid  ap,  $16,000,000. 

Reserve  Fund,  $16,000,000. 

Undivided  Profits,  $1,414,423. 

Board  op  Directors. 

Sir  Vincent  Meredith,  Bart.,  President. 

C.  B.  Gordon,  Esq.,  Vice-President. 

R.  B.  Angus,   Esq.,  A.    Baiimgarten,  Esq.,  William 

MoMaster,    Esq.,    E.    B.    Greenshlelds,  Esq.,   Lord 

Sdanghnessv,    K.C.V.O.,  H.    R.    Drummond,    Oapt. 

Herbert  Molson.  tSU  WllUam  Macdonald,  0.  R.  Hosmer, 

Esq.,  D.Porbes  Angus,  Esq.,Harold  Kennedy,  Esq. 

Head  Office :  Montreal. 

General  Manager :    Sir  Frederick  WilUams-Taylor, 

LL.D.    Assistant  Qeneral  Manager  *~    '^    "' 

walte,  - 


Bpokana  in  the  United  States,  and  at  Mexico  Olty, 
LONDON  OraiCES: 
47  Threadneedle  Street,  E.C.,  and 
9  Waterloo  Place,  Pall  Mall,  S.W. 
London  Oommittee ;  Sir  Thomas  Sklnnei,  Bait., 
A.  Macnider,  Esq. 
Manager:  George  Cyril  Cassela. 
Financial   Agents  of  the   Government 
of  the  Dominion  of  Canada, 
The  Bank  oudertates  monetary  business  with  all 
Allied  and  neotral  countries,  and  with  its  nomerous 
Branches  offers  exceptional  facilities  for  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfound- 
land and  the  United  States. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    $12,900,000 

Reserve  Funds       ...    814,300,000 

Aggregate  Assets  -  -  $270,000,000 

Head  Offiee-MONTREAL. 

Bl»  HERBERT  S.  HOLT,  E.  L.  PEASH, 

PretidefU.     Vice-President  <t  ManaginQ  Director, 
0.  E.  NEILL,  Oena-al  ilauagrr. 
325  Branches  in  Canada  and  Newfoundland. 
32  Branches  in  Cuba,  Porto  Rico,  Dominican  Bepablic 
Costa  Rica  and  Venezuela. 
BRANCHES  IN  BRITISH  WEST  INDIB9. 
ANTIGUA  — St.     John's;      BAEAilAS  — Nassan  : 
BARBADOS— Bridgetown ;       DOMINIOA— Roseau  : 
GRENADA— St.    George's;     JAUAIOA— Kingston  ; 
ST.      OTTS— Basseterre  ;        TRKIDAD— Port    of 
Spain,  San  Fernando  ;   BRITISH  GUIANA— George- 
dam,  Rose  Hall ;  BRITISH  nON- 


New  rorit  Agency,  Corner  William  &  Cedar  Streets. 

LONDON  OFFICE: 

Bank  Buildings,  Princes  Street,  E.C. 

T.  K.  WHITLEY,  JAMES  MACKIE, 

Joint  Manager. 


The  Merchants 

Bank  of  Canada. 

Established  1864. 
Paid-up  Capital  (17,000,000)  £1,438,356 
?nSd  ''^rMlU  }  ("'250.984)£1,489,928 

Deposits  (Oct.  3ist)...    (S'a^i^r 
Head  Office:  Montreal. 

This  institution  has  213  Branches  and  Agencies 
extending  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  facility  offered  to  the  busineES  of  Immigrants  ; 
Bavinge  Department  at  all  Branches,  where  interest  ifi 
aliowsd  at  3  per  cent,  per  annum. 

Agents  in  Great  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotland. 

They  issue  Letters  of  Credit,  Drafts  and  Cable  Trans- 
fers availatjle  at  any  bankingpoint  in  Canada. 

NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED. 
HEAD  OFFICE— LONDON. 

ACTHOniSED  Capital     £3,000,000 

BUBSCRiBFJ)  Capital      2,250,000 

PAID-UP  CAPITAL 760.000 

RESERVE  FCND      700,000 

UNOALJ.ED  Capital        1,600,000 

Receives  Depo")ltB  of  £50  and  upward'?  lor  1,  2  or 
S  years  at  4  per  ceut.  peranniiin. 

Drafts,  Letters  of  Credit  and   Wire  RemittanceB 

f ranted,  and  Bills  on  New  Zealand  purchated  or  sent 
9T  collection. 

ARTHUR  WILLIS,  Secretary  &  London  Manager. 
1 7  Mooreate  Street,  London,  E.G. 

THE  MERCANTILE 
BANK  OF  INDIA,  Lm 

H*ad  Office  :   15  Gracechurch  St.,  London,  E.C. 


Capital  Aulhorised 
Capital   Issued     ... 
Capital  Paid  Up 
Reserve  Fund     ... 

Bramcbet 
INDIA.    BURMAH.    CEYLON 


£1,500,000 

1.125,000 

^62,500 

550.000 

STRAITS 


The  Bank  buys  and  selU  Hills  of  ExchanKC,  Issues 
TiCtteiB  of  Credit  and  Circular  NotcG,  and  tran 
hanking  and  agency  busine^  in  connection  with  the 
East  on  terms  to  be  had  on  epo'ication. 

Depotiti  received  for  one  /car  at  5  per  cent,  per 
%xiz.a,n.    Rates  for  other  perio.lH  on  application. 

On  current  Bccoimtt  interest  is  allowed  at  2  per 
cent,  per  annum  on  daily  balances 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK      , 

CITY    OF°^nIw   YORK. 

ESTSBLISHED    1810. 

CiPiiAl    (FriLT  Paid)       $6,000,000 

Sdbplcs  iND  Undivided  Profits  ...  $9,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS,  BANKERS,  CORPORA- 
■  TIONS,  FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITT  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKINO  METHODS.  OOR- 
RESPONDENCE  INVITED. 

FOREIGN    DEPARTMENT. 
Finances  Exports  .tnd   Imports,  huvs  and  sellff 

Fore-        -     ■  '  •  •  ■      " 

and 


N 


ETHERLANDS      BANK      OF 

SOUTH  AFRICA. 


Head  Office   ...    AMSTERDAM. 

London  AGEnov      2  GT.  WINCHESTER  ST.,  1 

LONDON  MANAGER  J.  COST  BUDDE. 

All  descriptions  of  Bankiug  Business  connected  ^ 
South  Africa  transacted  on  terms  which  may  be  as 
tained  on  application. 


ONDON       AND      BRAZILIAN 

J  BANK,  LIMITED. 

7  Tokenhouse  Yard,  E.O. 


SUBSCRIBED  CAPITAL,  125,000 

Shares  of  £20  each £2,.500,n00 

PAID-UP  CAPITAL 1,250,000 

....    1,400,000 


RESERVE  FUND 


Branches  In  Brazil  at  Rio  de  Janeiro,  Para,  Ceara, 
Manaos,  Pemambuco,  Bahia,  Santos,  Sao  Paulo, 
Oorityba,  Rio  Grande  do  Sul,  Porto  Alegre.  River 
Plate — Bnenos  Ayres,  Rosario,  and  Montevideo, 
United  States— New  York  (Agenc.v).  France — Paris 
(5  Rue  Scribe).    Portugal — Lisbon  and  Oporto. 

Agents  or  Correspondents  in  all  the  principal  cities 
of  Brazil,  Uruguay,  Argentina,  the  United  States  and 
Europe. 

Drifts,  Letters  of  Credit  and  Cable  Transfers  Issued 
ea  Branches  and  Arents.  Bills  of  Exchange  nego- 
tiated or  sent  for  collection,  and  every  description  of 


BANE  of  NEW  SOUTH  WALES. 
Sstabllshed  1S17. 
LONDON  OFFICE  1    29  Threadneedle  Street,  E.C. 


Pald-np  Capital 
Reserve  Fund 
Reserve  Liability 
of  Proprietors 


The  London  Office  Issues  Drafts  on  demand  on  its 
ead  Office  and  Branches  in  Aostralia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Deposits  for  fixed  periods  on  terms  which  may  be 
known  on  apphcation  ;  aud  conducts  every  description 


B 


ANK     OF     NEW     ZEALAND 

IncoTforated  29(A  Julv,  1861. 

(Bankers  to  tlie  New  Zealand  Government.) 

LONSON  OFFICE:—!  Queen  Victoria  St.,  London,  E.C. 

AUTHORISED  CAPITAL    ...    £5,500,000. 
SUBSCRIBED  CAPITAL: 
Four  per  Cent.  Guaranteed  Stock  ...       £529,988 

"  A  "    Preference   Shares  issued  to  New 

Zealand  Qoveinmcnt     600,000 

"B"    Preference   Shares  issued  to  New 

Zealand  Government     Z.'JO.OOO 

Ordinary  Shares     1,600,000 

£2,779,988 

Reserve  Fund  and  Undivided  ProOts  ...      £2,118,606 
Negotiates  and  collects  Bills  of  Exchange. 
GRANTS  DRAFTS  on  Its  Offices  in  New  Zealand, 
Australia,  Fiji  and  Samoa. 

Kemittances  made  bv  telegraphic  transfer. 

ALEXANDER  KAY.  Manager. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  1805.) 

Paid-up  Capital £500,000 

Uescrve  Fund    S10,000 

£1,010,000 

Uncalled  Capital  125,000 

Reserve  Liability  ol  Shareholders        625,000 

£1,760,000 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      »3,000,000 

SHAREHOLDERS'  LIABILITY     ...     «3,000.000 
SURPLUS   AND    PROFITS  ...     »6.688,8SS 

B.  P.  SHANBAOKER,  President. 

PRANK  G.  ROGERS,  Vice-President. 

E.  3.  CLARK,  Vlcc-Pres.  and  Oashlei. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BULKLEY,  Asat.  Cashier. 

0.  F.  SHAW,  Jr.,  Asst.  Cashier. 

W.  R.  HUMPHREYS,  Asst.  Oashlei. 

Ellis  o(  Exchange  issued  and  Telegraphic  Tranjsfers 

made  to  all  parts  of  the  world.    Letters  of  Credit 

issued  in  Sterling,  available  throughout  the  world,  h> 

Dollars  throughout  the  United  States,  Canada,  Me^co, 

the  West  Indies,  &o. 

Travellers'  Checks  Issued.    Collections  made  every- 
where.   Act  as  Agents  for  Foreign  Banks  to  draw  on 
the  United  States.    Correspondence  solicited. 
Cable  Address—        I  London  Agents— 

■' POUBBANK."  I    SAMUEL  MONTAGU  *  00, 

LONDON  OITY  AND  MIDLAND  BANK,  L5D. 

LLOYDS  BANK  LTD. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Baakera  to  the  Government  in  British  East  Atilcs  »n* 

Uganda. 
Head  Office: 
26  BISHOPSGATE,  LONDON,  E.O. 

BRANCHES : 

Calcutta  Cochin  (S.  India)  Newera  Ellya 

Bombay  Ohittagong  Zanzibar 

Madras  Rangoon  Mombasa  )  British 

Karachi  Mandalay  Nairobi      I    g^g^ 

Oawnpor*  Aden  and  Naknra     f  ^jrio* 

Lahore  Aden  Point       Kisumu     / 

Amritsat  Colombo  Entebbe  \ 

Delhi  Kandy  Kampala  \  Uganda 

Tuticorin  Jinja        ) 

Dar-es-salaam  1  occupied  territory, 
Tanga  f  German  East  Africa, 

SUBSCRIBED  OAPITAL £2,000,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,200,000 

London  Bankexsi — Bank  ol  England  ;  National 
Provincial  Bank  uf  England,  Limited ;  National  Bank 
of  Scotland,  Limited. 

The  Bank  conducts  every  description  ot  Eastern 
Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to  b» 
obtained  on  application.  Interest  payable  Jnn»  10 
and  December  31. 

Current  acconnts  are  opened,  and  provided  they  do 
not  fall  below  £200  interest  1»  allowed  on  the  minimnm 
monthly  balances  at  the  rate  of  3  per  c«nt.  per  aunam. 


THE  EASTERN  BANK, 
LIMITED. 


Head  Office  : 
4  CROSBY    SQUARE.   LONDON.  E.C. 

Subscribed  Capital        ...       „.      * 

Called  up      

Raserve  Fund       

Reserve  Liability  of  Shareholders 

BOARD    OF    DIRECTORS. 

The  Bight  Hon.  Lord  B4i.FonB  o?  BnaLEloH,  K.T. 

(Cliairman). 

SIR  Edward  SAs-sooN  Bart,    bmilk  PRAKcqri.Esq 
0.  Qeoroks  Booillat,  Esq.  .''.  S.  Haskhlu  Esq. 

.  EBOMLET-MABIIN.  Esq.        J.  LEIGH  WOOIi.    Hfq 

Branches  :  [O.M.O 

BOMBAY.     CALCUTTA.     BAGDAD,     BASRA.' 

AMARA. 
Deposits  are  received  for  1,  2,  or  S  years  at  6  pet 
at,  per  annum,  and  od  current  accounts  Interest  ta  ^ 
allowed  at  2  per  cent,  per  annum  on  the  minimoE 
monthly  balance!. 

S.  H.  SUTTON,  il/anoyw. 


London   Offlce-11    LEADENHALL    ST.,    E.C. 
Bills  on  AuHtrjlifia  pnrchnsed  or  collected. 
Drafts  issued  and  Remittances  cabled. 
Deposits  rcccircd  lor  fixed  periods  at  rates  to 
De  ascertained  on  application. 

PERCY   ARNOLD,  ilanagir 


MoTORNQUIST 

LIMITADA, 

BUENOS    AIRES. 


fcCkl 


Established  1830. 


Oldest   Business  Establishment 
the  River  Plate. 


•APITAL  FULLY  PAID  UP  AND  RESEH 

«32,soo,aos. 


•ENERAL  FINANCIAL,  BANKINQ 
AND   COMMERCIAL    BUSINESS. 


®I)e  statist, 

A  Journal  of  Practical  Finance  and  Trade. 

REGISTERED  AT  TEE  GENEEAL  POST  OFFICE  AS  A  NEWSPAPER. 
PUBLISHED    WEEKLY. 


Vol.  LXXXIX.— No.  2,0;JH.] 


SATURDAY,  MAECH  17,  1917. 


SALES     BY     AUCTION. 

I ACOMB,  SON    AND   CO.    will 

•^  OFFER  by  AUCTION  at  the  WOOL  EX- 
CHANGE, Coleman  Street,  E.G.,  on  Thursday. 
22nd,  Tuesday,  27th,  Thursday,  29th  March,  Monday, 
Zod,  and  Wednesday,  4tb  April, 

WOOL-n,360  BALES  COLONIAL. 
Catalogues  and  further  particulars  of  the  Brokers, 
Moorgate  House,  61  Moorgate  Street,  E.C.  2. 


THE  BANK   OF  TAIWAN, 
UMTED. 
Incorperatcd  by  the  Special  Charter  of  the  Imperial 
Japanese  Covernment,  1899. 


Head  Office 


TAIPEH,  FORMOSA. 


BRANCHES :— ToWo,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 

London  Office  : 
S8    OLD   BROAD   STREET,   E.C 


COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Guaranteed  by  the  Australian  Governnient. 

BraDche«  and  Agencies  throughout  Australasia. 

Banldng  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

The    Government    of    the    Commonwealth    of 

The  Government  of  South  Australia. 

The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australiri  on  September  30, 1916 
299,329  Savings  Bank  depositors  bad 


General  Bank  Balances 


£10,617,701 
33,843,161 
1,036,986 


B 


ANCO      DE      CHILE 


94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars. 

Paid-up  Capita]        840,000,000 

RaarveFund 22.000,000 

Reaerve  LUbilily  of  Shareholders         ...     40,r 

Head  Offices  i   Santiago  and  Valparaiso. 

Branches  in  all  parts  of  CbUe. 

The  London  Agency  transacts  every  class  of  Bank. 

IDV    business    with    Chile.    Current    accounts    aue 

opened  and  deposits  received. 


B 


ANCA    ITALIANA    D 
S  C  O  N  T  O. 


B 


ANCA  COMMERCIALE 
ITALIANA. 

HEAD  OFFICE:  MILAN. 
T  nKnnK  I  City  Office  !   1  Old  Broad  St.,  E.C. 
LONDON  ^J,.j.„j    Agency:     12  Waterloo  Place, 
Regent  St.,  S.W. 
Capital,   £6,240,000.    Reserve,  £2,332,477. 
Manager— E.  Coasolo. 
c  1.  s«  _    '  G.  Costa,  R.  B.  " 

Sub.Manager.|G.Zuccoli. 
ranchea  in  Italy :— Ancona,  Bar!,  Bologna,  Cag- 
liari,  CaUnia,  Florence,   Genoa,  Leghorn,  Messina, 
Naples,    Palermo,    Perugia,    Pisa,    Rome,    Sassari, 
Savona,  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  : — ■ 
BANQUE    FRANCJAISE    et    ITALIENNE    POUR 
L'AM^RIQUE     DU     SUD,  Buenos  Aires,  Rio  de 
laneiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETA     COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


gRITISH 


COMMERCIAL  BANK 

UMITED. 

Authorised  Capital £1,000,000 

Paid-up  Capital        £500,000 

Head  Office :  43  COLEMAN  STREET,  E.C. 

Branch  at  Calcutta. 

Correspondents  in  Russia,  United  States,  and  in  aB 

European  Countries.  , 

Current  Accounts  are  opened  on  usual  terms  and 

Deposits  received  for  fixed  periods  at  rates  which 

may  be  ascertained  on  application.         ^„,_c. 

SHIPPING  and  COMMERCIAL     CREDITS  are 
opened.    Advances    against    merchandise    and    ap- 
proved   securities,    BUls    negotiated    and    ooUected, 
Telegraphic  Remittances  to  all  parts  of  the  World. 
"■      Bank  is  especially  organised  for  the  develop- 
......  of  trade,  and  every  description  of  British  and 

Foreign  Banking  business  transacted. 

G.  H.  BUTTERFIELD. 
Tele.  No. :   London  WaU  3154/5. 


BANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office     ...       HELSINGBORG  (Sweden). 

Branches :    Stockholm,    Gothenburg,    MalmS,    and 

in  40  other  places  in  Sweden. 

Capital  Paid  up     I   Kr.  37,600,000 

Reserve  Funds       I 

Telegraphic  Address  :  "  Sydsverige. 
Ever?  description  of  Banking  and  Exchange  business 
transacted.  Current  Accounts  opened  on  the  most 
favourable  terms.  Deposits  received.  Bills  col- 
lected all  over  Scandinavia.  Mail  and  Telegraphic 
:emittances  made 


"tK^!' 


res  70  millions 
,    685  millions 


Subscribed  and  Paid-up  Capital 
I  and  Current  Accounts 

31st,   1916  6851 

1  hand  and  with  the  Bank 

(Dec.    31st,  19161 „      49  r 

Central  Management  and  Head  Office 
ROME. 
Branches  at : — Genoa,  Milan,  Naples,   Palermo, 
Turin,  Venice,    Bologna,    Busto   Ar;  '   '        ^   -      ■ 
Ferrara,  Florence,  Ancona,  Biella, 
Snnremo,    Verona,    and  50    others  in   the   CHIEF 
CENTRES  OF  ITALY. 

Paris.— Office  shortly  to  be  opened. 

Current  Accounts  and  Shipping  Credits  opened 

Letters  of  Credit  Department,  Collection  of  Clear 

and  Documentary  Drafts,  and  every  description  ol 

Banking  and  Exchange  Business  transacted. 

Correspondence  invited. 


CTANDARD        BANK 

*^  of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province ;    to  the  Imperial  Govern- 
ment in  South  Africa ;    and  to  the  Administration 
of  Rhodesia. 

SUBSCRIBED  CAPFTAL £8,19 

PAID-UP  CAPITAL  £1,54 

RESERVE  FUND 2,00 

UNCALLED  CAPITAL     4,64 


BOARD  OF  DIRECTORS— 

W.  R.  Arbuthnot,  Esq.  Horace  Peel,  Esq. 

Sir  David  Miller  Barbour,  William  Smart,  Esq. 

K.C.S.L,  K.C.M.G.  Right  Hon.  Lord 

Robert  E.  Dickinson,  Esq.  Sydenham,^X).S.l., 

James  Fairbairn  Finlay,  ~ 

Esq.,  C.S.I. 

HEAD  OFnCE :  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C.  4. 

New  York  Agency  :   55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Provmce,  NaUl,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nyasal 
East  Africa  Protectorate,  Uganda,  Zanzi 
Portuguese  East  Africa,  South-West  Africa  1 
tectorate,  and  the  Belgian  Congo,  and  the  Ba 
Agencies  in  New  York  and  elsewhere. 

CURRENT    ACCOUNTS  are  opened  on  the  usual 

DEPOSITS    RECEIVED  for  fixed  periods  at  rates 

which  may  be  ascertained  on  application. 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  made. 
LETTERS    OF    CREDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
THE    BANK   ISSUES   CIRCULAR   LETTERS   OF 

CREDIT  available  in  all  parts  of  the  World. 
COMMERCIAL  LETTERS  OF  CREDIT  issued. 
PURCHASE  and  SALE  of  Slocks  and  Shares  eSected. 
DIVIDENDS,  ANNUITIES.  ETC.,  received. 
EXECUTOR   and    TRUSTEE   Business   undertaken. 

The  Officers  of  the  Bank  are  bound     ot  to  disclose 


THE  RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3.703,704 
£1.046,960 


PETROGRAD,  MOSCOW, 

PARIS, 
and    over    100    Branches    in    Russia. 

London  Offices  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting 


B 


ANCO     DEL     PERU     Y 

LONDRES,  UMA,  PERU. 


Subscribed  and  Paid-up  Capital 
Reserve  Fund 


fiP.  500,000 
EP.200.COO 


BRANCHES  IN 
Piura,  Callao, 

Chidayo,         Cerro  de  Pasco, 
Pacasmayo,     Chincha  AlU,         Cuico, 
Truiillo,  lea,  Iquitos, 

Huaras,  Huancayo,  Huacho. 

Letters  of    Credit,  Drafts    and    Cabla    Transfers 

issued.    Bills   negotiated,  advanced   upon,  or    sent 

for  collection. 

London  Agents  :  The  Anglo-South  American  Bank 

Ltd.,  Old  Broad  St.,  London,  E.C 


HONGKONG    and     SHANGHAI 
BANKING  CORPORATION. 
CAPITAL.alli 


$15,000,000 
18,or 


FRANCIS  SHIPTON, London  Ml      "r. 


STERUNG  RESERVE, 

held    in    London    at    Ex. 
change      of     2s.      per      $ 

£l,50C,oM  

SILVER  RESERVE ':^__  ,33.000,00. 

RESERVE      LIABILITY      OF      PRO-  „,^„. 

PRIETORS $15,000,000 

Head  Office-HONGKONG. 
Chief  Manager— N.J.  ST  ABB. 
BRANCHES  and    AGENCIES  . 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Canton, 
Colombo,    Foochow,    Hankow,     Harbin,     Hongkew, 
(Shanghai),  Ipoh,  Johore,  Kobe,  Hiogo,    Kuala  Lum- 
pur, London,  Lyons,  Malacca, Manila, Nagasaki,  New 
York,  Peking,Penang,Rangoon,Saigon, San  Franciaco, 
Shanghai,  Singapore,  Sourabaya,  Tientsin,  TsingUo, 
Yloilo,  Yokohama. 

LONDON  COMMITTEE. 
Henry  Keswick.Esq.,M.P.      Wm.Gair  Rathbpne,  Esq. 
J.  R.  M.  Smith,  Esq.  A.  M.  Townsend,  Esq. 

Managers  in  London  ;  ,«^„_ 

Sir  CHARLES  ADDIS.  H.  D.  C.  JONES. 

JOHN  MACLENNAN,  Sub-Manager. 

W.  M.  BLACKIE,  Accountant. 
'      9  Gracechurch  Street,  London,  E.C. 


THE     STATIST. 


[March  17,  1917. 


BONDS     CANCELLED. 


MPERIAL       JAPANESE 

GOVEKNifENT     FOTJR-Ai;D-A-HiLF     PEE 
CENT.   STERLING   LOANS   OF    1905. 


The  Yokohama  Specie  Bank.  Limitt-d,  London, 
announces  that  £300,000  4i  per  Cent.  Sterling  Bonds 
of  the  1st  Series  and  f200i000  4}  per  Cent.  Sterling 
Bonds  of  the  2nd  Series  have  been  purchased  on  behalf 
of  the  Imperial  Japanese  Government  for  the  purpose 


The  numbers  of  the  Bonds  so  cancelled  are  the 
following ; — 

FIRST  SERIES. 
34  BONDS  OF  £500. 
210004,  210021,  210057,  210422/5,  210819,  210920, 
210970,  210983,  211029/30,  211080,  211190,  211280, 
211360,  211411/2,  211471.  211533,  211579/81,  211616/7, 
211750/5,  211815,  211901. 

685  BONDS  OF  £200. 
130186,  130331,  130459.  130855/6,  131263,  131479, 
131492/4,  132208,  132332,  132376,  133023,  133155, 
133234,  133358,  133369/70,  133392,  133426,  133855, 
133872,  133971/80,  134800,  134867.  135234,  135376/6, 
135766/72,  135907/8,  136057/8,  136069.  136075/6, 
136111, 136310/3, 137110, 137153/8, 137170'2, 137425'6 
137540,  137650,  138021/2,  138228/9,  138330/40, 
138366/8,  138399/404,  139246,  ,139468/70,  139760/1, 
139885/8,  139969/70,  140571,  140927.  141096,  141219, 
141454/5,  141685/96,  141708,  141711/3,  141716, 
142268/71,  142308,  142594/5,  142636,  142905/6, 
142971,  14364  8,  143665/6,  143807/8,  143912,  144110, 
144316,  144455,  144616,  144722,  144973/4,  145317/21, 
145501,  145576/7,  145727,  145756/7,  145803,  145834, 
145853/77,  145929,  145950/6,  146337.  146399,  146425, 
148077/81,  148157/8,  148380,  149078,  149156,  149435, 
149743/4,  150197/8,  150350,  150463,  150576/7,  150580, 
150616,  150706/10,  150825,  150876/7,  150883,  150913, 
151613/27,  151853,  151940,  151943,  152955,  15.3351/2, 
153410, 153432  153476/7,  153487/9, 154111,  154757/61, 
155569,  156526,  156788/9,  157227,  157249,  157J86, 
157771,  158074/5.  159006,  159065,  159082/5,  159180/2, 
159934,  160161,  160403,  161520/1,  161996,  162004/6, 
162263,  162283,  162412,  162591,  162665,  162708, 


49423/8,  49479V.  49582,  49766,  60466,  50588,  60680, 
50682,  50830,  50973.  61019/21,  51043,  61110,  51432, 
51517/8,  51525,  51562,  51565,  52215,  52248,  52270, 
52472/6.  52746,  52759,  52895,  53144,  53272,  53307/11, 
53828.  53981,  53986/90,  54105/7,  54288,  54346,  54462 
54474/8,  54784,  54997,  55068,  55227,  55290,  55308, 
55381,  55114,  65460,  55552,  55887/901,  65932/6, 
56074,  56097.  56198,  56280/3,  56297/8,  66311(4, 
56591/6, 56845/7.  57228, 57277,  57384/6, 57555/6,  57578, 
57628,  67633,4,  57750,  58160,  58172,  68236/7,  58400, 
58434,  58501'6,  59060,  59827/9,  59872/83,  59997, 
60078.  60617/8,  60907,  61298/9,  61303,  61355/6, 
61366/7,  62308,11,  62322,  62350/2,  62429,  62512, 
62671,  63429,  63444/5,  63475,  63479.  63489/94,  63548, 
63556,  63666.  63782.  63785.  63997.  64395,  64861/3, 
65277/9,  65462.  65536,  65658/62,  65883,  66002,  66049, 
66060/1,  66096,  66485,  66502.  66813,  66909/10,  67218/ 
22,  67224/8,  67237,  67263/7,  68283/305,  68392/8, 
68871.  70390,  70397,  70460/75.  70511/2,  70556,  70778, 
70820/4,  70941,  71058,'68,  71104/6,  71176/85,  71525, 
71586/7,  71689,  71750/2,  71852/3,  71866/7,  71886, 
72038,  72053,  72182,  72704,  73068,  73579/82,  73614, 
73676,  73707,  73873,  73972/4,  74171,  74197/2C0, 
74627/3,  74671,  74807,  75007,  75184/6,  75252.  75402, 
76119/20.  76327.  76380,  76397,  76736/7.  76839/43, 
77004,  77018,  77232.  77303,  78123,  78186/7,  78442, 
78814,  78850,  79109,  79247,  79383,  79433,  79444/5, 
794  56,  79868,  80044.  80158/9,80274/7,  80300,  80523, 
80635,80839.81066.81128/30.81132/36.  81143/44, 81247, 
81322,  81641,  81703,4. 81915/16, 82270.  82302/6,  82336, 
82459,  82497/501.  83339,  83685,  83876/80,  84433, 
84591/95,  84704,  84772.  84818.  84854.  84891,  85016/16, 
85367/73.  83415  S5525,  85562/63,  86090,  86114 
87374,  87679/90,  87766,  87842/51,  87868/97,  88158, 
88226/30,  88449/50,  88647/48,  89279,  89387,  89398 
89693/04  89776,  89779,  89852,  90014/20,  90023/24 
90223/27,  90345,  91021,  91030,  91369/76,  91419/20, 
92056/57,  92131,  92203,  92259/68,  92462,  92596/99, 
93572/75,  93773,  94275,  94393/94,  95700,  95788/89 
96799,  96820/23,  97250,  97540,  97717,  97956,  97995, 
98124,  98395,  98462,  98535.  98589/90,  98667/69, 
98689,  98737,  99101/2,  99481,  99688.  99725/27,  100007 
100026/28,  100048,'49.  100454/59.  100648,  100794/98. 
101108,  101328,  101331,  101338,  101448,  101698 
101857,  102051,  102066,  102354,  102697,  102734 
102969,  103011,  103258,  105306,  103424,  103431, 
103446,  103476,  103894.  103960  104014,  104087/89 
104216,  104280,  104443,  104535,  104767,  104802, 
104815/16,  104857,  104930, 104995,  105068/69, 105096, 
105143.  105347,  105498,  105629,  105784,  105964, 


164787,  164866,  165491/2,  165618,  165961/2,  165971 
165987,  165119,  166165.  166218,  166240.  166318/24 
166470/2, 166721, 167475,167560/1, 168565/6.  168694/5 
168710,/2, 168762/3,169156. 169494,'5, 169529. 169567/8 
169623,  169808/11,  169852,3,  170018,  170167/96. 
171030, 171156, 171327/8. 172001, 172078/9, 172449/56, 
172570/1,  172590,  172619/20,  172637/8,  172646/7, 
172650,  173129/30,  173287.  173829,  174589,  174891, 
174893,  175135,  175153,  176072,  176250/4,  176616. 
176747/8,  177055/6.  177135.  177178,  177541/2,  177603/ 
10,  177698,  177827,  177843,  178547/8,  178556/7. 
179737,  180065,  180618,  181001.  181176,  181182,3, 
181327,  181379/83,  181715,  181793,  181980,  182046, 
182353/6,  182589,  182802/4,  182820/3,  18314  0,  183867, 
183958,  184237,  184356,  184981,  185063,  185419, 
185561,  185815,  185856.  185906,  186113,  186143, 
186353/6, 186582/3, 186595, 186697, 186693/5, 186781/4 
186820/1,  187521,  187524,  187579,  187742,  187855, 
187937,  188234,  188308,  188928,  188991,  189185/9, 
189401/4,  189807,  189818,  190006,  190363,  190420/2, 
190438/40,  190445/52,  190882,  190914/5,  191021/6, 
191605,  191783,  191932,  192142,  192501/4,  192742, 
192769/70,  192773/4,  192938/9,  193008/9,  193497, 
194364,  194688,  194748,  194849/50,  195261/4,  195821, 
195901,  196251,  196488/92,  196495/6,  196567/8, 
196868,  196905,  197323,  197801,  198040/2,  198303, 
199328,  199400/1,  199522,  199583,  199685/6,  200333, 
200349,  200627,  200698,  200760,  200958,  201093/9, 
201594,  202030,  202611/15,  202831,  203821,  203823, 
203923/4,  204184,  205021,  205065,  205251/2,  206651, 
205699,  206000/4.  206069/61.  206453/4,  206492/3, 
206508,  206539,  206717,  206960,  207428,  208021, 
208285,  208530,  208627/8.  208785.  209082/3,  209180/1, 
209438,  209632,  209767/8,  209910,  209929. 
1,460  BONDS  OF  £100. 

67,  113.  184,  436/9,  648,  681/90,  791,  848/52,  1171, 
1186/90,  1588,  1965/6,  1969,  2158,  2227,  2388,  2436, 
2674/83,  3554,  3570,2,  3592,  3630/1,  3660/1,  3689, 
3730,  3797/9,  3912,  3920,  4051,  4068/70,  4094,  4194, 
4263,  4429,  4610/9,  4884,  5638,  6021,  6165,  6478, 
6584/8,  6601,  7208,  7379/80,  7383,  7455,  7548,  7813/16, 
8698/9,  8705,  8717,  8871,  8938,  8982,  9543,  9642/59, 
9983,  9987/94,  10205,  10641/2,  10649,  10897,  10957/8, 
11177,  11186/8,  11193/1,  11402,  11412,  11545/6, 
11832,  12128,  12162,  12608,  12848/9,  12954,  13344, 


15902/3, 16026, 16131, 16259, 16743/4, 16887/91, 16967, 
17228/9,  17357/8,  17370,  17525,  17534,  17711/20, 
17753/5,  18225,  18684,  18816,  19844,  19968,  20363/4, 
20564/5,  20624,  21173/81  21271,  21804,  21968/9, 
22472/81,  22804/5,  22831/3,  23049,  23130,  23158, 
23286,  23708,  23719,  23901/2,  23991/5,  24046,  24080, 
24088/90,  24180/2,  24270/1,  24274.  24344,  24480, 
24555,  24863,  24949/64,  25626/7,  25783,  26221/30, 
26305/9,  26394,  26675,  26771,  26935/6,  27017,  27297, 
27382/3,  27894/5,  27928,  28012,  28141,  28384,  28542, 
28681,  28705,  29214,  29297/8,  29514,  29800,  30010, 
30196/7,  30219,  30266/7,  30269/72,  30443,  30451/2, 
30455/8.  30497,  30508/9,  30743,  30745/7,  30929, 
31276/7,  31335.  31480/1,  31485.  314i7.  31699,  31621, 
31877/8,  31950/2,  31981,  32293,  32808,  33352/3, 
33358/79,  33696,  33912,  34681,  35176/79,  35265, 
3S740,  35%0/61,  36188,  36227/30,  36238/41,  36437/9, 
36726,  37018,  37195,  37204/11,  37439,  37518,  38260/4, 
38462,  38680,  38805,  39175,  39196,  39232/40,  39247/48, 
39259/60,  39598/99.  39606,  40224,  40229/30,  40279, 
405S2,  40976.  41118,  41128/32,  41298/300,  41370, 
41710,  41T53/55,  41762,  41807.  42195/99,  42236/16, 
42272, 42373, 42440. 42596/7, 42770/1, 43119, 43269/70, 
43516,  43655/9.  43855/60,  43896,  44015,  44228,  44496, 
44611,  44669,  45413,  45519,  45586,  46026,  46039. 
46119/22.  46257,  46447,  46496,  46528,  47017/20, 
47173,  47J3J,  47377/81,  47572,  47854,  47933/36, 
48910AT.  48931/48,  48973/75,  49079/87.  49283/87. 


107801,  108139  108518/20,  108858,  109022/26,  109137/, 
83,  109373/74,  109430/35,  109788,  109846,  109990, 
110057,  110143,  111136,  111161,  111574.  111685/700, 
112157/9,  112161,  112210,  112841,  112866,  113297 
113924/5,  113949/50,  114027,  114619/21,  115127, 
115363,  115591,  115652,  116019,  116330/1,  116574. 
117042,  117343,  117750,  117955,  118322,  118701, 
120251,  120416,  120805,  120866,  121349,  122316, 
122325,  122710,  122799,  122872,  123025,  123044, 
123298,  124497'  126245,  125362,  125519,  125605, 
125706,  126049,  127078,  127533,  127581,  127862, 
128009,  128085,  123409,  129323,  129418,  129780. 
SECOND  SERIES. 
487  BONDS  OP  £200. 
325211/2,  325'102,  325570/5,  325642/5,  326472,  326779 
327005,  327474/8,  327564,  328305,  328543,  328585, 
328716,  328730,  328788/9,  328832/3.  329273.  329301  3, 
329661/83,  329909,  329923,  323960/4.  330219,  330274 
330402,  330435,  330684.  331193/4,  332354,  332535/6, 
332644,  332708,  332959,  333270,  333419,  333740, 
333872,  334020,  334033,  334400,  334502,  334643 '6 
334726,  335129,  335569,  335597/8,  336188/94,  336337, 
336567/8, 336608, 337156, 337279,337299/301, 337512  '3, 
338013,  338082/3,  338113/5,  338175/6.  3383212 
338509/10,  338676,  338753,  338961,  339169,70,  339433 
3394R0/4,  339728,  339739/49,  340738,41.  341235, 
341240,  341520,  341536,  341658/60.  341674,6,  341758 
342157/8.  342170,  342446/50,  342700,  342992,3' 
343038/45,  343101/2,  343166.  343206,  343515,  343642, 
343800,  344035,  344235.  344429.  344841,  344890 
345112,  345486/7,  346000.  346004.  346022/31,  346135/ 
30,  346144/8,  346174,  346213.  346449,  346750,  346787 
446881,  347121,  347238/9,  347372,  347492,3,  348122' 
548366.  348508.  348539/41.  348714,  348801,3,  34918°/ 
90,  349572,  349461,  349817,  350078,  350645.  350934. 
350959,  351155/40,  351287,  351409/10,  351S40,  3519£8, 
352543,  352586.  353750,  354239,  354576,  354627 
354860,  355980/1.  356249,  356501,  356976,  356981,3, 
357258,  357360,  557751/2.  357962,  358148,  358336/7 
358359,  358548/9,  359012,  359183.  359576,  359850, 
361295,  56195b,  362510,  563089,  565207,  363315/7, 
565715,  364095,  364217,'21,  364354,  564349,  364738, 
365050,  365965,  566952,  367002,  367036,  367050, 
367271,  567674,  567872/3,  368268,  368700,  366749 
368767/8,  369102/3, 369216, 569630, 370225/6, 370237/8 
370754,  370835,  370835,  371398,  371452,  371650, 
571776/7,  372155,  375635/6,  374309/10,  374520, 
374701,  375536,  375828,  376559,  376700/1,  376776, 
376797,  377417,  377420/4,  378011/2,  378408/47, 
378750/1,  578756/60.  579111.  379221,  579325,  379431, 
379714,  380605/6,  381271,  381357/9,  581586,  581589, 
381793,  381912/3,  382458,  382608,  382620,  582624/7, 
383682/9,  383701,  384428/51,  384453,  384640,  385076, 
385444/7,  385559,  385567/8,  385849/50,  385899, 
386159,  586477/8,  386743,  386801,  386993,  387061/2, 
87502,  388022,  388556,  389180,  389620,  389796, 
390708,  391503,  392145,  392912,  393297,  393497. 
394220/1,  394803,  395451,  396500,  397032,  398237, 
400165. 

859  EON-DS  OF  £100. 
225056,  225088,  225141,  225150,  225232,  225299, 
225560,  225377,  225439/40,  225625,  225645/58,  225829. 
225855,  225877/96,  225946,  225949,  226262/342. 
226375,  226455,  226826,  227789,  228105,  228260. 
228323,  228530,  228539,  228542,  228685,  228702 
228748,  228916,  229050.  229040,  229086,  229127 
229858/60,  230127,  230404,  230612,  230814,  230846/7 
231005,  231066/7,  231587.  231593/8,  231848, 
231927/8,  232021/2.  232225/30.  232776,  232784/6 
232978.  233364,  235555,  233690,  233763,  233895/7. 
234096,  234325,  234554,  234560,  234566,  234790 
234854,  235041,  235048/9,  235141/2,  235154/8,  235284, 
235349,  235372,  235543,  235926.  235945/9,  236024, 
236223,  236274,  236374/83,  236513,  236622,  237094, 


237198,  238135,  238171,  238202,  238205  2«4« 
238540,  238576,  258795,  258917/9,  238939  111111' 
259011,  239200.  239294,  259355  7  259425  2594??' 
239553,  239602,  239839,  239964,  240152  liwil' 
240485,  240525/32,  240558,  241062,  241093  2412m' 
241270/4,  241288,  241700,  241791.  241844/9  241884' 
2«?17-  ^*^°^^'  2«613,  242827,  242909,  i"!??' 
245153.  246372,  245407,  245458,  245684/5  245788 
246387.  246418/9,  246423,  246426,  246441  24647?' 
246754/6,  246770,  246773/5,  246803,  247034/4«' 
247094/5,  247103,  247139,  247521/5,  247590/1.  2475m' 
247945.  247966,  248097/8,  248178,  248354/5  248439' 
248525/6,  248560,  248646,  248830,  249199  mImo' 
249568  249854,  '249988, '250662,  250783,'  25086l' 
250871,  251032/3.  251158,  251527,  251529  ?51Rni' 
5^Jn7r^l,^Vi'°/''^"««2'«1898,'25198l/96,li2003; 
??SI2'  252214  5,  252288/91.  252410,  252452,  252526 
252608.  252731,  252743/50,  252860,  253155,  253M6 
253439,  253607/11,  255922/55,  25595'o,  25404d,  2M09o' 
««63.  254371,  254434,  254461,  254642/3,  254701/6 
lllt^V^o'Jfl^"^'  ""44,  255498,  255503  4^  255667; 
255811,  256127/9,  256150,  256325,  256433,  255515 
257060,  257317,  257581.  257940,  257942  258218 
258620/3,  258650,  258717.  258845,  259067/9  ilgwo" 
259873,  259908,  260347/»,  260568,  260400,'  "mIj' 
250806  260864,  260914/6,  260959,  261026  261264 
261505/4,  261653,  261665,  261718,  261734/5.  261778/9 
261906  262005,  262018,  262063/4,  262127,  262154' 
lllltlii-^S^^^'  26"*''  26^237,  263586/90,  263744 
263764/9,  264056.  264618/9,  264803/4,  264907,  265107 
?§f261,  265573/6,  265673.  265737/8,  265792,  265836 
266455/8,  266?62,  266507,  266556,  266582,  266602 
266775  267320,  267344/5,  267359,  267515/7,  267583; 
267782/3,  267815.  267S72/3.  268077,  268265 
268295,  268305,  268331/2.  268473,  269363,  270055; 
270341,  270418,  270869,  270958/9,  271010  27104^ 
271051,  271168.  271541,  271445,  271535,  271581tt 
271597,  271618/9,  271624/5,  271648,  272084 
272546/9,  272450/64.  272656/60,  272725/69 
275236/37,  273244,  273251/53,  275268/71,  273292/94 
273351,  27.5594.  273597,  2736S1,  ,2739«' 
274197/201,  274206/7.  274477,  274526/29,  274595 
274714^274753/70,  275144.  275250.  275506,  275653/39 
275666,  276060,  276229,  276283,  276290,  276315 
376575,  276589,  276871.  276915,  277251,  277259' 
277307.  277597,  277615/19,  277887,  278655,  27887j' 
278923/29,  279195,  279418.  27942 t,  279840,  280239 
280427.  281097/98.  281100.  281104,  281236,  281434' 
282257,  282310/21.  282396,'97,  282456/57,  282602. 
282722,  282832,  284220.  284385,  284394,  284482 
284520,  284992,  285473,/74,  287805/7,  288784,  289481 
289778/9,  290521.  290512/15,  290718,  290889,  290913 
291920,  292601/2,  292911.  294872,  295601,  296627, 
296962,'65,  297138,  297379.  297536,  298508,  299483 
300179.  300182,  301226.  303310,  303687/88,  303807, 
303859,  304198.  306710,  309198,  310440,  310788, 
311308,  312656.  314853.  315496,  316287,  316314. 


855  BONDS  OP  £20. 
57,  70/4,  92/6,  332/5,  409/15,  611/12,  673/5,  740, 
1117,  1180,  2115,'21.  3225/7,  3406/7,  3410,  3665 
3796/805,  5970/3,  6059/65,  6080/6,  6431,  6702/3, 
6889/91,  6899,  7081/3,  8088/90,  8312/16,  8928/37, 
8986/90,  9171,  9647/8,  10046/7,  12879,  13196,  13653, 
15425,  15480/1,  16002/18,  16256/8,  16346,  17978/82. 
18091/4,  18801/5,  18817/19,  19208/11,  19220A,  19236, 
19502, 19543/52, 19617/46, 19652/3, 19657/61, 19729/33. 
19934/5.  20594,  21385/6,  21652.  21985/7,  22013/14, 
22916/S.  23562/5.  25659,  23813/17,  23924,  24788/95, 
24797,  24990/1,  25347/8,  25486/7,  25770,  25796/800, 
26356/7,  26653/6,  27826/8,  28242,  28478/85,  28509A1, 
28722/3,  28900/1,  29470/3,  29858/9,  30002,  30018/20, 
30064/8,  30929,  31194,  31643,'67,  51831/2,  32017, 
32355/6,  32559/40.  53859/62,  35899/900,  33938/42, 
35998,  34543/4,  34662/6.  55054/5,  35599/601,  J5744/6, 
36088,  36174,  36492/3.  56570.  36739/48,  36843,  36966, 
37022/4, 37468/71,  38115/16,  58823/4, 59003/5, 39270/4, 
59565,  39519/20,  39927/8.  41181,  41740,  42264,  42386, 
»3284,  44556/8.  45625/6,  45652/6,  45803,  46574, 
46845/9,  46887/8.  47211.  47546/8,  49032/5,  49262/6, 
!/87,  49448/9,  50238,  50270,  50682/6,  50763^ 
50987/8,  51728/9,  52406,  52432,  53091,  53116/1 
53194.  53321.  55454/5,  55988/9,  54221/5,  54250, 
54525/4.  54539/40.  54369.  54499,  54617/20,  54795/6, 
5J989/90,  54994/8,  55053,  55237,  55253,  56141/2, 
565*8/9,  56701/2,  56758,  56760,  57081/3,  57517/36, 
■58838,  59144/9.  59612/3.  59715/21,  59761/2,  59847. 
59878,  60488.  60761,  61184.  61418/9,  61546/51.  61703, 
62211/4,  62285,  63219/20,  65540/5.  65388/92,  63773/7, 
63904,  W951/3,  64147.  64788.  64812/3.  66203,  67570. 
68020/1.  68436,  68615/8,  68818/9,  69169/73,  69635/6, 
70135/59,  70.M7/8,  70520,  70597/601,  70625/7.  71188/ 
92,  71569.  72100,  72167,  72194/5,  72594/6.  72865, 
72933,  73335/44,  73475/6,  73570.  74434/8,  74626/19. 
74697/9,  74817/8.  74829.  74920/9,  75026,  75416/9, 
76417,  76607/8,  76968,  79584/8.  80739,  80826.  81"' 
81327.  83368/9,  85524,  86453,  88822,  88892,  89419/20, 
90201/4,  90222,  91728,  95221,  98758,  102895,  102961, 
104547/61.  104556/8,  105280.  106156,  109129/31, 
110313/4, 114744, 114751/2. 118521. 120275/6, 122534/5, 
12*655,  126390,  127258/9.  129334/5,  132456/7,  132870, 
138281/2,  138287/8.  138405,  138412/5,  1407J6/38, 
141708,  152053,  152711,  154611,  155228,  156934/5, 
158897,  162159,  163677,  168298,  170305/6.  171122/5, 
175450,177568/70. 178066.  180360, 183692/3, 184498/9, 
184786,  185699/700.  185805,  189841'2,  191025,  194444. 
196652, 199910/1,  200791.  203299.  205354/5,  208367/70, 
213825/6.  217250/1,  219028,  220980/2,  221039/40, 
222444/6,  222993/4. 

London,  Marx-h  14,  1017. 


WesleyBO  &  General  Assnrance  Societi 

AccumoUtwi  Fundi  ncttd £2,600,000. 

~    m.  P«id  Mceed ..    £8,000,000. 

All    classes    of    Life   AsBurance    and    Annilit; 

UNDElfTHE  LATEST  FORM  OF  POLICY  AN 
ANNUAL  BONUS  OF  £3  PER  CENT  IS  CUAJIAN- 
TEED 

ProspectOB  and  quotations  to  meet  indiridual 
requirements  may  beobt--     -'  ,;—..■ 


March  17.   191; 


THE     STATIST. 


N 


ATIONAL  BANK  OP  EGYPT. 


a»niaot—B.  T.  RowUtt,  Esq.    Uta<i  OtHce — Cairo. 

LoadoQ  Oommittt'o — 

a  W.  P.  Porter,  0J1.O.    Uon.  Algernon  MUX. 

all  Oarl  Meyer,  Bart.  Hon.  Sidney  I'oeL 

LONDON  AGENCY— 

*  h  1  KINO   WILLIAM  STUEKT,  LONDON,  B.O 

Manager — J.  T.  Beaty-Powmill. 

AaalaUut  Manager— A.  F.  Qlllljte. 

Aoconnta  opened  with  traders  and  prlv»t«  pecsou 

Olnnlu  Not««  Iwaed.    ETery  kind  of  lianjdiig 

boslneee  transacted. 

Offlcei  In  Egypt  at  Cairo  (Head  Offlrpi,  Alexandria, 
AfBlont,  Assuan,  Benha,  Beni-Suel,  Chibin-El-Kom, 
Damanbar,  Fayoura,  Keneti,  Luxor.  Mansonrah, 
Ulnleh,  Moosky  (Cairo),  Port  Siiid,  ^oliag,  Tantah 
and  Zagazlg ;  and  In  the  Sudan  at  Khartoum,  Port 
Sudan,  Snaklm  and  Wad  Medanl. 


PRUDENTIAL        ASSURANCE 
COMPANY,  LIMITED. 
HOLBOBN    BARS,  LONDON. 


HTESTED  FDNDS 
CLAIMS  PAID 


£97,000,000 
£135,000,000 


LONDON  BANK  of  AUSTRALIA  XfORFOLK     AND     WESTERN 
UMITBD.  LN  EAILWAY  COMPANY. 


71  Old  Broad  Street,  B.O. 

Capital £l,»7e,747  10    0 

Paid-op  Capital         669,670     0     0 

aeserre  Puod  and  Undivided  Proflta  .164,791  6  S 
Beserre  Liability  of  Proprietors  ...  606,962  10  0 
Reniittanoes  made  by  Cable.  Drafts,  Letters 
of  Cr<dit  and  Circular  Notes  issued  anon 
Bronchos  and  AfenU.  Bills  on  .Australasia 
oe^'otiated  or  sent  for  oolleotion.  Depceita  re- 
oeived  for  periods  and  at  rates  which  may  be 
asoertainM  on  application,  and  every  dworip- 
tion  of  Banking  business  oondncted  with  Aus- 
tralia. 


TDHILADELPHIA        COMPANY. ' 

DIVIDEND  No.  9.  j 

Pittsbursb,  Pa  ,  Feb.  16,  1917. 
The    Directori   have  this   day   declared   a    SEMI- 
A.NNUAL    DIVIDE.ND  of  One  Dollar  and  Fifty  Cents 
per  Share  (being 

THREE  PER  CENT. 
— 3%— on  the  par  value  of  Fifty  DoUari  a  Share)  on 
the  SIX  PER  CEST.  '  UWnLATIVK  PREFERRED 
STOCK,  payable  May  1,  191Y,  to  stockliolders  of  record 
April  1, 1917. 
Cheques  will  be  mailed. 

J.  BRAU.V,  Jr.,  Treasurer. 


UNION- 
GASTLE 


For   sailings   and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  &  Son, 


Soatb  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 
The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 
other    information 
Office,  3  Fenchurch 
West-end    Agency: 
125  Pall  Mall,  S.W. 


B.I. 


REGULAR    SERVICES 
TO 

BG7PT,     CEYLON,      INDIA,     PERSIAN 

GULF,     EAST     AFRICA,     MAURITIUS, 

■  BUEMAH,    STRAITS,    CHINA,    JAPAN 

AND    AUSTRALIA. 

WELL-APPOINTED    STEAMERS. 

For  further  information  please  apply : — 
GRAY,  DAWES  &  Co..  23  Great  Winchester 
Street,  E.C.,  and  16  Northumlrerland  Avenue, 
W.C  ;  or  GELLATLY,  HAN  KEY  A  Co., 
Dock  House,  Billiter  Street,  E.G.,  and  62 
Pall  Mall,  S.W. 


CHARTERED   BANK   of  INDIA- 
AUSTRALIA  AND  CHINA. 
38  Bishopsgate,  London,  E.C. 
Incorporated  bv  Royal  Charter. 
Capital,  £1,200.000.  Reserve   Fund,  £1,800,000 

Court  of  Directors. 
Sir  Montagu  Cornish  Turner,  Challman. 
Sir  Henry  Stewart  Cunningham,  K.O.I,B. 
Thomas  Cuthbertson,  Esq. 
Sir  Alfred  Dent,  K.O.M.G. 
William  Henry  Neville  Goschen,  Esq. 
The  Rt.  Hon.  Lord  George  Hamilton,  Q.O.S.l 
William  Foot  Mitchell,  Esq. 
Lewis  Alexander  Wallace,  Esq. 
Managers,  T.  H.  Whitehead  and  T.  Frasef 
Sub-Manager,  W.  E.  Preston. 
Bankers.- The  Bank  of  England  ;   The  London  City 
and  Midland  Bank,  Limited  ,  The  London  County 
and  Westminster    Bank,    Limited ;     The    National 
Provincial     Bank     of     England,     Limited;     The 
National  Bank  of  Scotland,  Limited. 
The  Corporation  buy  and  receive  for  collection  Bills 
of    Exchange,  grant   Drafts,   and   Transact  General 
Banking  business  connected  with  the  East. 

Deposits  of  money  are  received  for  fixed  periods  on 
terms  which  may  be  ascertained  on  application  : 
interest  payable    half-yearly,    30th  June    and    Slst 


THE    COMMERCIAL    BANKING 
COMPANY  OF  STDNBr,  LIMITED. 
Established  1834.    Incorporated  in  New  South  Wales. 


Capital  Paid  up            £3,000,000  0  0 

Reserve  Fund  and  Undivided 

Profits            1,900,000  0  0 

Reserve  Liability  of  Proprietors     2,000,000  0  0 


Drafts  payable  on  demand  and  Letters  of  Credit  oi 
.\ustrala5ia  "are  issued  by  the  London  Branch.  Bill 
oa  Australasia  negotiated  or  collected.  Eemittancef 
cabled. 


F.  A.  SCRIVENER,  Manager 


THE   YOKOHAMA   SPECIE 
BANK,  LIMIl'ED. 
(Registered  In  Japan.)         Established  1880. 

Subscribed  Capital       Ten  48,000,000 

Capital  Paid  up 30,000,000 

Reserve  Pond ,      20,800,000 

Head  Office  :   Yokohama. 
Branches  and  Agencies  at 
Intnng-Hslen  Liao  Yang  Ryojun     (Port 

Bombay  London  Arthur) 

Calcutta  Los  Angelel  San  Pranclsco 

Changchun  Lyons  Shanghai 

Dairen  (Dalny)       Fen.'Jtien  Singapore 

Hankow  (Mukden)  Sydney 

Harbin  Nagasaki  Tieling 

Bong  Kong  Newchwang  Tientsin  |  Toklo 

Honolulu  New  York  Tsinanfu 

Kobe  Osaka  |  Peking      Tsingtau 

The  Bank  bays  and  receives  for  Collection  Bills  oJ 
Exchange,  issues  Drafts  and  Telegraphic  Transfers 
and  Letters  of  Credit  on  above  places  and  elsewhere, 
and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be 
btained  on  application. 

K.  TATSUMI,  Managei. 
London  Office— 

7  Riflhopsiiat*.  H.O. 


NATIONAL  TRUST  COMPANY, 


HEAD  OFFICE:  TORONTO.  CANADA. 


Execi 
Acts  as  Agent 


tor  and   Tn 
for  clients 


ind  corporations 
ties  for  investing 
Funds  in  carefully  selected  First  Mortgages 
on    Farms    and    improved    City    properties 

Guaranteed   Trust    Investments. 

Correspondence    invited. 

28  Bishopsgate,  A.  L.  NCNNS, 

London,  E.O,         London  Representative 

Bank  of  Scotland. 


A  Special  Meoting  of  tho  Stockholders  of  th« 
.Norfolk  and  Western  Railway  Company  will  bo 
h«*kl  at  the  principal  office  of  the  Company  in 
ho  City  of  Bonnokc,  Virginia,  on  Thursday, 
the  I2th  day  of  April,  1917,  at  10  o'clock  a.m.. 
to  act  upon  a  proposal  to  alter  and  amend 
the  first  paragraph  of  Article  I..  Section  I., 
"f  the  by-laws  by  changing  the  words  "  of 
iictobcr  in  each  year  beginning  with  the  year 
1914."  to  "of  April  in  each  year  beginning 
with  tho  year  1918,"  so  that  tho  said  para- 
graph as  amended  shall  read  as  follows  : — Sec- 
tion I.  Annual  Meetings. — "  A  regular  annual 
meeting  of  tho  stockholders  for  the  election 
of  directors  and  the  transaction  of  such  other 
business  as  may  properly  come  before  the 
meeting  for  action  shall  be  held  on  the  second 


the  State  of  Virginia  as  shall  be  specified  in 
the  notice  of  the  meeting."  And  to  alter  and 
amend  the  first  paragraph  of  Article  xviii.  of 
the  by-laws,  which  now  read  as  follows  : — "  The 
fiscal  year  of  tho  Company  shall  commence  on 
the  first  day  of  July  of  each  year  and  end 
on  the  following  30th  day  of  June,"  so  that  the 
.said  first  paragraph  as  amended  shall  read  as 
follows :— "  The  fiscal  year  of  the  Company 
shall  commence  on  the  first  day  of  January 
of  each  year,  beginning  with  the  year  1917, 
and  end  on  the  following  Slst  dav  of  Deoem- 
ber."  To  extend  until  the  second  Thursday 
in  April  1918  the  term  of  office  of  the  direc- 
tors elected  at  the  annual  meeting  of  stock- 
holders held  October  12th,  1916,  by  adding 
to  Article  II.,  Section  I.,  of  the  by-laws 
the  following  paragraph :— "  The  directors 
elected  at  the  annual  meeting  of  stock- 
holders held  October  12th,  1916.  shall  continue 
in  oflice  until  the  annual  meeting  of  stock- 
holders to  be  held  April  11th.  1918.  and  until 
tlirir  successors  are  elected  and  qualified  bv 
aoceptanoc."  To  elect  independent  auditors  to 
;indit  the  books  and  accounts  of  tlie  Conipanv 
f.M-  the  ,venr  ending  December  31st,  1917:  to 
iiiithonse  or  approve  the  establishment  of  a 
("mprchensive  Relief  and  Pension  Plan;  to 
rrmsirler  the  Report  of  the  Directors  for  tho 
"^i.t  months  which  ended  December  Slst,  1916; 
to  ratify  and  approve  all  action  of  the  direc- 
tors set  forth  in  such  report  and  in  the  minutes 
of  the  Company;  and  to  transact  such  other 
business     as     may     properly    come     before     the 

The  Stock  Transfer  Books  will  be  Closed  at 
3  o'clock  P.M.  on  Friday.  March  30th,  1917. 
and  Reopened  at  10  o'clock  a.m.,  Friday,  April 
13th.    1917.  ^ 

By    Order  of  the  Board    of    Directors, 

E.  H.   ALDEN,    Secretary. 


E 


NGLISH,     SCOTTISH     AND 

AUSTRALIAN    BANK    (Limited). 


Head  Office:   38  Lombard  Street,   E.G. 

Subscribed    Capital        £1,078,875    0    0 

Paid-up   Capital 539,437  10    0 

Further  Liability  of  Proprietors        639.437  10    0 
Reserve    Fund        450,000    0    0 

LETTERS  OP  CREDIT  AND  DRAFTS  on  tho 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout  the  United  Kingdom. 

REMITTANCES  made  by  TELEGRAPHIC 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCH.4NGE  business  of  every  description  trans. 


eted  with  Au 


E.  M.  JANION,  Manage; 


UNION  BANK  OF  CANADA, 

Incorporated  1865.  Head  Offlce,  WINNIPEG. 


P.iid-up  Capital  15,000.000 

Rest  and  Undivided  Profits 13,600  000 

Total  Assets  over        1100,000,000 

The  Bank  has  over  300  Branches  in  CANADA,  and 

Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  for  fixed  periods  at  favourable 

rates,  which  may  be  ascertained  on  application  to  :— 
6  Princes  Street,  B.O, 

26  HAYlIAKtET,  S.W. 


LONDON  OFFICES 


New  York  Agency  :  49  Wall  Street. 


T 


HE       ANGLO-EGYPTIAN 

BANK,  LIMITED. 

SUBSCRIBED  CAPITAL  ...  £1.500,000. 
PAID  UP,  £500,000.  RESERVE  FUND,  £690,000. 

Bbanches  :  Alexandria,  Cairo,  Beni-Souef, 
Mansournh,  Port  Said,  Tantah,  Zagazig,  Khar 
toum,    Malta.    Gibraltar. 

Bankebs  :  The  Bank  of  England.  The  London 
Joint    Stock    Bank. 

The  Bunk  transacts  every  description  of  Bank. 
ing  business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  faoilities  to  travellers  proceeding  to 
Eg.vpt    and  elsewhere. 

Deposits  received  for  one  year  at  5  per  cent. 
per  anniita. 

On  current  accounts,  interest  at  tho  rate  of 
I  per  cent,  per  annum  allowed  on  minimnm 
monthly  balances  provided  they  do  not  fall 
belov    "• --    '■™ 
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THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO. 
TOrCILI^      ASSSXS        $9  2S,  8  6  0,000. 

SIR  EDMUND  B.  OSLER,  M.P.,  President.       W.  D.  MATTHEWS,  Vice-President. 
C.  A.  BOGERT,  General  Manager. 


LONDON  BRANCH,  73  CORNHILL,  E.G. 

J.  HAYDN  HORSEY,  Manager. 

Dealers    in     Canadian    and    American    Exchange. 

General  Banking  Business  transacted.      Information 

furnished  regarding  Canadian  matters. 


SALES  BY  AUCTION. 


FOR  SALE  WITH  IMMEDIATE  POSSESSION. 

EDFOEDSHIEE. 


B 


The   Historical    Country    Scat    nt    almost     un. 

paralleled  interest  and  beauty,  forming  n  most 

AlTEACTlTE    Residential   and   Spohtino    Estate, 

and  known   as 

WREST        PARK. 

Situate  within  42  miles  from  London,  9  miles 
from  Bedford.  Luton,  and  Hitchin,  and  4  miles 
from  Ampthill  and  Flitwiek  Stations,  on  the 
Midland  Railway. 

The  Mansion  House  stands  amid  well. timbered 
Park  lands  at  an  elevation  of  about  200  feet 
above  sea-level,  and  comprises :  Entrance  Hall, 
5  Reception  Rooms,  Library,  60  Bed  and  Dress- 
ing Rooms,  Bathrooms,  and  extensive  Domestic 
Offices,  &c.,  and  5  Men  Servants'  Rooms,  Court 
Yard  with  Watchman's  Lodge,  and  room  for  12 

The  St.ieling  is  conveniently  arranged,  and 
affords  accommodation  for  23  horses.  Coach 
House,  Men's  Rooms.  &c.  There  are  many  other 
Buildings  on  the  Estate,  including  Orangery, 
Pavilion,    Lodges,    tic. 

The  Groinds  add  all  th.at  can  be  desired  to 
the  Stately  Mansion  House  Tli.v  inrhulo  I  awns 
Terrace  Gardens.  Ornament.il  Tinil,.  r  „nd  Shrub- 
beries;  also  much    Ornam.-at.il    \V:itrf,    rnvering 

The  Deer' Park  is  .an  iniiiiirtant  f.iitur,  nf  the 
property,  extending  over  400  acres,  a  larL'.  |miI 
of  which  is  heavily  and  hand'<oniplv  tim1irr<  ^1. 

The  above,  together  with  the  FnVms  in  1kiii>: 
forming  a  very  compact  Estate,  are  T(i  111 
SOLD  at  a  moderate  price,  with  POSSESSION' 
OF     THE     WHOLE      ON      COMPLETION     OF 


J^      H.    EVANS    &    CO.,    LTD. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Twenty-third  Annual  General  Meeting  of  the 
Shareholders  of  the  Company  will  be  held  on 
the  Company's  premises,  Oxford  Street,  London, 
W.,  on  Friday,  the  30th  March,  1»17,  at  twelve 
notm. 


Order, 

JOHN    W.    JUPE.    Secretarv. 
No,  318  Oxford  Street,  W.    Registered  Office. 


D. 


H.      EVANS      &      CO. 

FOUNDERS'  SHARES  CO.,  LTD. 


NOTICE     IjS     HEREBY     GIVEN      that     the 
Annual  General  Meeting  of  the  Shareholders  will 
the   Office   of    the    Company,   Oxford 
"•         1  Friday,  the  30th  March, 


Street,  Lond( 
1917.  at  12.15 

The   Transfer  Books   will  te    Closed    from  the 
16th  to  30th  March,  both  days  inclusive. 
By   Order, 

JOHN    W.    JrPE,    Secretarv. 
No.  318  Oxford  Street,  W.    Registered  Office. 


A 


SHANTI      GOLDFIELD! 

CORPORATION,  LIMITED. 


THE  PURCHASE. 


SUMMARY. 


.    ,.        .,      421 

290 

245% 

Cainhoe    Farm  „        ,,      334 

Woodlands,  adjoining  the  above       ,.        ,,      255 
Forming   a  total   area  of  about  1.665 
There  is  an   estimated   rental  over  1,280  acres 
(this   IS  excluding  the  Mansion  House,  Grounds 
and  Woodlands)  of 

£1,645  PER    ANNUM. 
_  No  Valuations,  except  Tenant  Right,  on  lands 
in  hand.     The  timber,  the  whole  of  which  is  of 
very  considerable  valucT  will  be  included  in  the 
Purchase  Money. 

Further  particulars  may  be  obtained  from  and 
plans  and  photographs  can  be  viewed  at  the 
'    -tioncers'  Offices, 

MESSRS.    DANTET.   SMITH,   OAKLEY  & 
GARRARD, 
4/6  Charles    Street, 

St.   James's   Square,  S.W. 
Telephone : 


Auoti( 


JONES    AND   HIGGINS,    LTD- 

NOTICE      IS     HEREBY      GIVEN     that     the 
Ordinary  and  Preference   Share   Transfer   Books 
will    be  Closed   from  Mar^h    19th    to    April  4th, 
both  days   inclusive. 
By   Order    of   the   Board. 

R.  G.   STANNARD. 

Secretary. 


w 


OETHINGTON   &  CO-,  LTD 


NO'riCE  T(S  HFKEHY  given  that  the 
Transfer  Books  of  the  Fourand-n-Hnlf  per  Gent. 
Mortgage  Debenture  stock  and  the  Three-nnd-a- 
Half  per  Cent.  Irredeermablc  "  B  "  Mortgag* 
Debenture  stock  of  this  Company  will  be  Closed, 
prior  to  the  payment  of  interest,  from  the  19th 
inst.  to  the  31at  Inst.,  inelosivc. 
By   Order, 

W.  F.  CARXLEY,  Sccreta 
Bur.on-on-Trcnt, 
.March   12th,  1917. 


NOTICE  IS  HEREBY  GIVEN  that  a  Dividend 
No.   34)    of    25   per    cent.    (Is.   per  share),   less 
ricomr  tax  at  5s.  in  the   £1,  has   this  day  been 
''liti.l    .  li    the  issued    shares    of    the  Corpora- 
;        U    be   payable    on   April  mh,   1917, 
i'l-   registered  on    March   17,  1917. 
1  .        !:    ii  fir     Books    will     be     Closed     from 
1  ill.    V.<-h  to  March  24^,  both  dates  inclusive, 
»r  the  preparation  of  Dividend  Lists. 
Warrants  will  be  posted  on  April  16th  next 
By  Order  of  the  Board, 

HORACE  MORGAN,    Secretarv. 
Registered   Office  :  — 
6   Southaiunton   Street,  Holborn, 
London.   W.C.  1., 
13th  March,  1917. 


M 


UNTZ'S    METAL   CO-,  LTD. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Transfer  Books  of  this  Company  will  be  Closed 
from  the  23rd  inst.  to  the  6th  prox.,  both  days 
inclusive. 

By  Order  of  the  Board, 

KENYON  BRIGHT, 

French  Walls,  near  Birmingham 
March  19,  1917. 


TAMES  W.  COOK  &  CO.,  LTD. 

NO'TICE  IS  HEREBY  GIVEN  that  the 
Transfer  Books  for  Ordinary  Shares  will  be 
Closed  from  24th  to  30th  inst.,  both  days  in- 
clusive. 


JOSEPH  BUETON  AND  SONS, 

O  LIMITED. 

NOTICE  1.S  IIKltFljY  GIVEN  that  the 
Transfer  Books  of  the  Debenture  Stock  and 
Preference  Shares  will  be  Closed  from  March 
21st  to  April  1st,  inclusive 

OSCAR  L.  THOMPSON, 

Talbot    Street,   Nottingham. 


ADOLPH     EEANKAU     &     CO., 
IJMITED. 


will  bo  Closed  from  the  15th  to  the  31st  inst", 
both  inclusive,  for  the  purpose  of  preparing 
Warrants    for    the   half-yearly    dividend,    which 


New  Aids 

for  the 

Office 

Economy  «  Bfflamcn  in  OJla 
B«9iiMilM,  "VENUS  "(Dept.  No.W) 
173-5  Lower  Clapton  Rd.,  London,  N  Jl 


Papers 

for  all  Copying  Machines. 
JOHNSTONE    HANNAH  AND   COMPAMY, 

Successors  to  Crown  Commercial  Co. 


HINDOO 

Gives    Great    Satisfaction. 

RED  INK 

Hyde  &  Co.,  St.  Bride  St..  E.C 


rnHE   EASTEEN    BANK,    LTD- 

The  Transfer  Books  will  be  Closed  from  tho 
14th  day  of  March  until  the  4th  day  of  April; 
1917  (both  days  inclusive). 

By  Order  of  the  Board, 

R.  CARTER,  Seotetarj. 
4  Crosby  Square,  London,   E.C, 
10th  March,  1917. 


H. 


March  16th.  1917. 


Board, 
J.  KILLICK. 

Secretary 


NOTICE      IS      HEREBY       GIVEN     that     the 
Twenty-fourth    Ordinary    Oeneral     Meeting      of 
this    Company     will    be    held    at     the    Cannon 
Street   Hotel,   in   the  City  of    London,    on   Wed- 
nesday,    the     28tli     day     of     March,      1917,    at 
12.30  "p.H.  : 
To  receive  the  Imports    and  Accounts ; 
To    elect    Directors    and    Auditors;    and     tor 
other   General  Business. 
Dated   this    15th   day   of   March,    1917. 
By  Order  of  the  Board, 

W.   L.   BAYLEY,    Secretary. 
Registered   Ofloos : 
5  &  6   Queen  Street  Place, 
London,   E.C.  4. 
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THE  LONDON   ASSURANCE. 

liK-ori«ir«t.-l  l.y   liovu!  .'l,,,:t.T  A.ll.  17:0 

For  FIRE,  LIFE,  MARINE,  ACCIDENT,  CAPITAL  and  LEASEHOLD 
REOEMPTION,     BURCLARV     and     PLATE-CLASS    Assurances. 

Head    Office- No.    7    ROYAL     EXCHANGE.    LONDON. 
Wesl-End  Oin>-,     ;■-  t  MI.  MALL.  S.W. 

Oovwnor— Ci'i  1-.  •   >  .n  hi- r,t<.  Eiq, 

dQb-Ooveroor     <  mii:ii.  Ksq. 

Dttputy  Qovt'i  IH.  .Ml.,   F.Mq. 

•  Undorwrtt'T  -  !■    ii     mmhikwi*,  K. 


Ulro 


I  CLl'l 


The  Corporation  bas  grnntod  Fire,  I.lf,'  niid  Marine  Asauranccs  for  nearly 
Two  Hundred  Ynars,  and  now  also  uu.lerluki-.  OapiUl  and  Leasohold  Redcmti- 
tion.  Burglary,  Plate-Olass  and  AcL-idont  liusincss,  Including  Liahility  t.) 
Rmployers  In  respect  of  Domi'stio  Si-rvaiita,  ribop  and  Warebouse  Asaistauts, 
under  the  Workmen's  Compi-'niiatiou  Art  of  1906. 


^^  CAM    ^'^'■"'^cnt  an&  ©uarantce 


Assets      -        -    £3,500,000 
Claims  paid    -  £14,000,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motop  Car.     Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


ASSUBAWCE    CO.,    LTD. 

The  Oompany  was  established  in  1866,  and  has 

PAID  OVER  £11.500,000   in  Claims. 


The   Premium    Rates    compare    very 


Chief  OHiccs:  BROAD  STREET  CORNER.  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -      50 j;iNSBURY  SQUARE,   LONDON.  E.C. 

Allied  with  National  Amalgamated  Approved  Society  for  National  (Health) 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£750,000 
£1,500,000 


SUBSCRIPTION    TO    "THE    STATIST. 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advane/t 


Oii»  Tbab,  £1  10    0  I  Hau-Yeak,  £0  16    0 

(Post  Free.) 

For  Colonies  and  Abroad  (within  Postal  Union). 

OhiYkae.£1  17     4  I  Half-Teab,£0  18     8 

(Post  Free.) 

OrricEs  :  51  Cannon  Street,  E.C. 

IMPORTANT  NOTICE. 

Al!     Editorial    communications    should    be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London  E.C. 

'  statist  Cent..  London."  Telephone  :  Oity  6268-5259. 


PEARL 

ASSURANCE  COMPANY,   LTD. 


Chief  Onices  ;    llif;h  Ilolhorn,   W.C. 


£4,000,000 
£19,500.000 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Oflloe:  OXFORD  STRBBT.  MANCHESTER. 

Premium  Income  Exceeds  •  £4,100,000. 
Funds  Exceed  ...  .  £13  500,000. 
Claims  Paid  Exceed  ...      £S4tOOO,000. 


9^1)0  maftst 

LONDON,   SATUEDAY,  MARCH  17,  1917. 
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Bank  of  England  Rate  ... 
Deposit  Rates : — 

Banks,  Notice 

Discount  Houses,  Call 
„  Notice 

Oiseoont  Bates:—        < 


UKRENl    K*TK-^ 

Date  Fixed 
Jan.  18,  'i? 


^PREVIOUS  RATE-, 

%      DATE  Fixed      % 
5J   July  13,  '16    6 


July  13,  '16 
July  13,  '16 
July  13.  '16 


4  Sept.  Z,  '15  3i 
4i  Nov.  29, '15  4 
4i  Nov.  29, '15  41- 
e  MoNiaa 


I  DATS.  3  Months.  4  Months. 

%            %  %, 

flj              4A  H               ' 

—            6  5-5i          5 


MONEY. 

We  showed  in  this  column  a  week  ago  that  for  the 
moment  the  operations  of  the  Exchequer  were  all  in 
the  direction  of  emphasising  the  ease  in  the  Short  Loan 
market,  even  though  it  might  not  follow  that  weaker 
discount  rates  were  therefore  justified.  During  the 
past  week  this  truth  has  been  still  more  clearly  em- 
phasised. In  the  first  place,  supplies  of  floating  credits 
in  the  market  have  continued  to  be  increased  by  the 
daily  redemption  of  maturing  Treasuiy  bills,  and  last 
Tuesday's  Gazette  showed  that  the  total  of  Treasury 
bills  redeemed  during  the  previous  week  was  seventy 
millions,  while   during  this   week  there   has   been    a 
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fui-ther  substantial  reduction.  Not  only  so.,  but  there 
have  been  at  least  two  other  influences  operating  in 
the  direction  of  ease.  In  the  first  place,  many  of  the 
banks  who  bon-owed  from  the  Bank  of  England  for 
a  month  to  meet  payments  for  the  War  Loan,  failing 
to  obtain  permission  to  effect  repayments  before  the 
end  of  the  month,  have  offered  their  balances  freely 
in  the  market.  And  in  the  second  place,  the  very 
fact  of  a  further  transfer  of  ^Yar  Loan  subscriptions 
to  the  Bank  to-moiTow  (generally  estimated  at  about 
£30,000,000)  has  also  led  to  lin  accumulation  of 
money  in  Ijombard  Street  which  holders  have  been 
glad  to  employ  for  the  few  days  at  very  low  rates. 
On  the  other  hand,  some  of  the  banks  desirous  of 
supporting  the  action  of  the  Bank  of  England  in 
restraining  the  fall  in  discount  rates  have  preferred 
to  lend  any  unemployed  balances  to  the  Bank  of 
England  at  4i%  rather  than  offer  them  in  the  market 
on  those  terms. 


For  the  moment,  however,  it  has  been  a  case  of  the 
low  value  of  money  beating  the  bill,  and  w  bile  for  the 
most  part  the  rate  for  day-to-day  loans  in  the  market 
has  ranged  from  4|  to  "4i%,  there  have  frequently 
been  transactions  at  the  end  of  the  day  at  very  much 
lower  rates,  while  the  rate  for  weekly  fixtures  may  be 
said  to  have  ranged  downwards  from  o  to  4i%.  As 
a  consequence  of  the  ease  in  money  and  the  scarcity 
of  bills — the  latter  being  largely  due  to  the  redemption 
of  Treasury  bills — discount  rates  have  weakened 
further,  so  that  on  Tuesday  three  months'  fine  bank 
paper  was  not  infrequently  taken  at  as  low  a  level 
as  4-re%.  At  that  point,  however,  some  of  the  more 
prudent  houses  called  a  halt,  and  when  on  Thureday 
it  was  seen  that  once  again  there  was  no  foundation 
for  the  market  rumour  of  a  reduction  in  the  Bank 
rate  on  that  day,  the  tone  steadied  both  for  money 
and  discounts,  most  of  the  leading  houses  quoting 
4-re%  as  the  minimum  rate  for  three  months'  fine  bills, 
.at  which  level  some  further  Russian  credit  bills  were 
placed. 


Not  the  least  interesting  feature  among  tlie  foreign 
exchanges  has  been  the  sharp  recovery  in  the  Chris- 
tiania  rate.  We  referred  a  week  ago  to  the  very  sharp 
fall  in  that  excliange,  wliich  on  Friday  hist  liad  fallen 
to  about  15.98,  being  considerably  below  the  level  of 
Stockholm.  We  have  now  good  reason  to  believe  that 
this  weakness  was  due  to  an  entirely  special  but  fairly 
large  financial  operation  which  was  concluded  at  the 
end  of  last  week.  As  a  consequence,  there  was  a 
sharp  rally  during  the  early  days  of  this  v.'eek,  and  by 
Tuesday  the  quotation  was  up  to  nearly  16.45,  from 
which  there  has  since  been  a  moderate  set-back.  As 
regards  the  other  neutral  exchanges  the  principal 
feature  has  been  the  weakness  latterly  of  the  Spanish 
rate,  and  this  again  has  been  due  to  somewhat  ex- 
ceptional operations,  though  it  may  be  doubted  perhaps 
whether  they  have  yet  come  to  an  end.  During  the 
greater  part  of  the  week  cable  communication  with 
Petrograd  was  interrupted,  but  it  is  satisfactory  to  note 
that  following  the  news  of  the  revolution  the  rouble 
actually  showed  improvement  at  about  167.  While 
there  has  been  no  alteration  during  the  week  in  the 
quotation  of  the  New  York  exchange  on  London,  the 
tendency  has  been  distinctly  firmer  in  sympathy  with 
the  action  of  the  Federal  Eesen'e  Board  referred  to 
below. 


In  considering  the  outlook,  there  are  two  factors 
which  should  be  kept  in  mind.  The  first  is  the  ques- 
tion of  Government  finance,  and  the  other  is  the 
condition  of  affairs  in  the  States.  As  regards  the  first 
of  these  points,  almost  everything  must  depend  upon 
whether  the  Government  commences  to  issue 
Treasury  bills  afresh  before  the  end  of  the  fiscal  year 
or  whether  it  elects  to  borrow  privately  until  the 
month  of  April.  The  further  Vote  of  Credit  intro- 
duced by  the  Chancellor  shows  clearly  enough  that 
the  expenditure  will  be  large  during  the  next  fortnight, 


so  that,  unless  there  is  some  fresh  borrowing  in 
Treasury  bills,  the  circumstance  is  one  likely  to 
increase  rather  than  diminish  the  abundance  of  money. 
On  the  other  hand,  it  seems  clear  that  in  April  there 
are  a  good  many  factors  which  may  affect  the  market 
in  the  opposite  direction.  It  is  true  that  tax  revenue 
will  then  no  longer  be  flowing  in  so  freely,  but  Ways 
and  Means  advances,  if  not  previously  repaid  to  the 
Bank,  will  stand  at  a  very  high  total"  in  addition  to 
which  the  market  will  have  to  repay  the  large  sums 
borrowed  a  fortnight  ago.  And.  finally,  in  place  of 
the  ingathering  of  revenue,  we  shall  have  borrowing 
in  one  form  or  another  on  a  scale  designed  to  amply 
supply  the  Exchequer  with  funds  for  carrying  on  the 


As  to  the  extent  to  which  such  matters  as  the 
future  of  the  Bank  rate  and  the  discount  rate  in  the 
open  market  will  be  affected  by  developments  in  the 
New  York  Money  market,  it  is  impossible  to  deter- 
mine at  the  moment,  A  not  unimportant  develop- 
ment during  the  past  week  has  been  the  action  of 
the  Federal  Eesei-ve  Board  in  the  States  in  practically 
reversing  its  policy  of  last  autumn.  That  is  to  say, 
in  place  of  issuing  a  general  cfiution  to  the  banks  to 
"go  slow  "  in  the  matter  of  granting  accommodation 
outside  the  country,  the  Board  has  now  gone  out  of 
its  way  to  actually  recommend  that  such  loans  should 
be  made.  This,  of  course,  is  a  favourable  develop- 
ment, and  the  friendliness  of  the  act  is  beyond  all 
question.  At  the  same  time,  even  given  ability  aril 
willingness  on  the  part,  of  America  to  grant  large 
foreign  credits,  it  is  of  the  utmost  importance  that 
we  should  not  avail  ourselves  too  freely  of  the  oppor- 
tunities presented.  There  is  no  doubt  that  both  the 
action  of  the  Federal  EeseiTe  Board  last  autumn  and 
the  activity  of  the  Gennan  submarines  have  not  proved 
unmixed  evils  in  the  sense  that  they  have  turned  our 
thoughts  in  the  direction  of  economy,  and  in  that 
matter  there  must  be  no  set-back.  All  the  remediol 
measures  in  the  world  which  mav  be  devised  to 
correct  adverse  foreign  exchanges  have  their  limita- 
tions unless  they  are  actively  supplemented  by  wise 
economy  and  a  judicious  restriction  of  our  imports. 

FINANCING  THE  EXCHEQUER. 

L.\ST  week's  return  of  income  and  expenditure 
showed  smaller  movements  than  recently.  Revenue 
amounted  to  £18.914,000,  which  was  lower,  with  one 
exception,  than  for  any  week  since  the  commence- 
ment of  1917,  while  expenditure  was  the  smallest  since 
Christmas,  and  was  considerably  below  the  average 
rate  of  expenditure  current  at  the  present  time.  It 
means,  therefore,  that  a  certain  amount  of  last  week's 
expenditure  has  been  deferred  and  falls  to  be  met  in 
later  weeks.  For  the  week  to  jVIarch  3,  £22,125,000 
of  revenue  was  collected.  The  shrinkage  for  last  week 
arose  almost  entirely  from  the  smaller  yield  from 
income  tax,  which  brought  in  £11.140,000.  Customs 
and  Excise  contributed  £2,414.000.  and  excess  profits 
duty  £3,949,000.  The  sum  so  far  received  from 
income  tax  is  £175,759,000,  or  only  £15,241,000  short 
of  the  Budget  estimate  for  the  whole  year ;  and  if  last 
week's  figure  of  over  £11,000,000  is  repeated  in  the 
next  three  weeks,  the  year's  income  from  that  source 
ought  to  exceed  £210,000,000.  Excess  profits  duty 
is  now  bringing  in  somewhat  under  £4,000,000  a 
week;  but  even  so  about  £140,000,000,  or  some 
£54,000,000  more  than  the  Budget  estimate,  should 
be  received  ere  the  year  closes.  The  excess  of  expendi-  . 
ture  last  week  was  £12,682,000,  to  which  has  to  be 
added  £70,069,000  (net)  of  Treasury  bills,  which  were  ' 
either  paid  off  at  maturity  or  converted  into  the  new 
War  Loans.  A  sum  of  £82,751,000  thus  had  to  be 
provided,  and,  inasmuch  as  the  fourth  payment  in 
connection  with  the  War  Loans  brought  in 
£132,000,000,  and  a  fmiher  £3,500.000  was  received 
from  the  sale  of  War  Savings  Certificates,  there  re- 
mained a  surplus  for  the  week  of  £52,749,000,  which 
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was  ;uiJcd  lo  the  cash  balance,  raising  it  on  Saturday 
last  to  .l;7U,G44,0()().  In  nil  the  Treasury  accounts 
have  now  been  cre<lito(l  with  £737,560,000  of  proceeds 
of  Llio  new  Loans.  The  lunount  of  Treasury  bills  out- 
standing has  been  reduced  to  £576,191,000,  or  to  a 
figure  only  £9,365,000  larger  than  on  March  31,  1916. 
If  for  the  remaining  tiirco  weeks  of  the  current  finan- 
cial year  revenue  is  no  greater  on  the  average  than  for 
last  week,  the  total  revonuc  for  1916-17  will  be  about 
£570,000,000,  but  the  proiiabilities  are  that  it  may 
exceed  even  this  figure.  On  the  other  hand,  total 
expenditure  for  the  year  is  likely  to  amoi?nt  to 
£2,200,;)OO,000:  and,  inasmuch  as  up  to  Saturday  last 
£1,987,000  had  been  paid  out,  a  further  £213,000,000 
or  80  of  expenditure  has  still  to  be  met  before  the  end 
of  this  month. 


BANK  OP  ENGLAND. 

Eecent  weekly  statements  of  the  Bank  have  given 
an  inadequate  idea  of  the  magnitude  of  the  financial 
operations  in  the  Money  Market  in  connection  with  the 
issue  of  the  War  Loan.  The  returns  therefore  cannot 
be  analysed  on  old  standards.  Heavy  a.s  they  have 
been,  the  movements  have  represented  the  net  result  of 
very  complicated  operations.  Thursday's  state- 
ment showed  little  alteration  in  the  resei-ve  held,  for 
a  further  loss  of  £225,000  in  gold — which  has  been 
running  down  since  the  middle  of  February — was  offset 
by  a  decrease  of  £163,000  in  the  note  circulation,  so 
that  whilst  the  actual  reserve  was  practically  un- 
changed, the  ratio  of  reserve  to  liabilities  rose  by  2.0, 
from  14.02%  to  16.62%  owing  to  the  considerable  re- 
duction in  the  deposit  liabilities.  The  market  lost 
about  £38,500,000  through  a  reduction  in  the  Bank's 
portfolio.  There  was  a  further  decline  of  £7,885,000 
in  the  Government  securities,  with  an  unusual  re- 
duction of  £30,604,000  in  the  "other"  securities. 
Against  this  loss  of  about  £38,500,000  the  market 
received  £34,500,000  through  payments  on  balance 
from  the  pubhc  deposits,  leaving  the  "  other  "  deposits, 
or  bankers'  balances,  £4,051,000  lower  at 
£119,114,000.  A  noteworthy  feature  of  recent  returns 
has  been  the  considerable  extent  to  which  the  Bank 
has  been  able  to  reduce  its  holdings  of  Government 
securities,  owing  chiefly,  it  would  appear,  to  repay- 
ments of  advances  by  the  Government  on  "  ways  and 
means."  The  Government  securities,  which  on 
February  7  stood  at  £212,396,000  are  now  at  only 
£24,081,000. 


MONEY  IN  NEW  YORK. 

The  last  statement  of  the  New  York  Associated 
Banks  shows  an  addition  of  £8,332,000  to  the  loans, 
which  now  stand  at  £709,190,000— another  high 
record.  This  increase  was  accompanied  by  an  expan- 
sion of  £3,230,000  in  the  deposits,  which  have  also 
risen  to  the  unprecedented  figure  of  £754,656,000. 
At  the  same  time  there  was  a  reduction  of  £4,976,000 
in  the  total  reserve,  so  that  the  surplus  reserve  fell 
by  £5,188,000  to  £28,384,000.  Credit  has  been  ex- 
tremely cheap,  the  value  of  "  call  "  loans  having 
ranged  from  occasionally  2^%  down  to  as  low  as  2%, 
if  not  less.  As  regards  this  week's  bullion  movements, 
nearly  £300,000  of  gold  has  been  withdrawn,  chiefly 
for  Cuba  and  Spain,  but,  on  the  other  hand,  about 
£4,000,000  has  been  received  from  Canada. 

Rates  for  prime  commercial  paper  and  for  call  loans 
in  Npw  York  are  as  follows:  — 

Mar.  15  1917    ...      I     Prime  paper   ...     4-«l%    I     0»11  money  ...    2}% 
Mm.  16, 1916    ...      I         „  ,     .„      Wi%     I         2% 

The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 


;e  Ourrent^  Par  as  nsually 

'17    July9,'14  Qaoted 

$4  a:H  1.S666  daUara  (or  £1 
J4  8«i 
14  SHi 

40.26c'  40}  cents  (or  1  gm\iei 

95}c.  96.2f>c«nt8(or4  marks 

28.850  261  cents  (or  1  kronen 

617|i.  B.IHJ  lire  (or  tl 

6.1«fr.  5.1S}  Irancs  (or  $1 

B1-37C.  61.46  cents  (or  1  roable 

,  sight  ...      6.0:t}(j.   B.lBJfr.  6.18}  (rancs  (or  tl 

Vienna,  Bight  ...     11.25o.     20  22io.  20.26  cents  (or  1  kronei 


Hew  York  on— 

London,  sight  ...  $4  76* 

„      cables  ...  $4  76^ 

„      60  days  ...  t*  71 

Amsterdam,  sight  ...    40.35c. 

Berlin,  sight  ...     68Jo. 

Copenhagen  cheques     28.00o. 

Italy,  sight  ...     7-87i. 

Paris,  sight  ...  6.861(r. 

Petrofrad,  sight  ...   27  75. 


Prem. 
orDis. 
% 


POSITION  IN  INDIA. 

TiiERK  have  been  no  important  developments  in  the 
Eastern  exchange  market.  The  Indian  exchanges 
have  not  moved  a  fraction,  and  market  rates  cannot 
be  much  altered  so  long  as  the  exchange  position  is 
dominated  by  the  India  Council,  which  has  laid  down 
such  drastic  regulations  with  respet-t  to  their  sales  of 
exchange  upon  India.  The  Council  continues  to  offer 
120  laos  per  week  at  fixed  rates,  and  as  the  extent  of 
the  applications  is  circumscribed,  the  allotment  does 
not  materially  change  from  week  to  week.  Apph- 
cants,  at  these  fixed  prices,  received  63%  this  week,  or 
the  same  as  a  week  ago.  The  Far  Eastern  exchanges 
have  moved  sliglitly  in  favour  of  London,  the  tael 
having  moved  rather  appreciably.  The  Indian  Cur- 
rency Returns  continue  to  show  an  expansion  in  the 
note  circulation,  which  has  now  risen  to  the  unprece- 
dented figure  of  8,714  lacs.  The  increase  was  covered 
in  part  by  an  addition  of  122  laes  to  the  stock  of 
coined  silver.  The  increase  is  welcome,  for  it  has 
raised  the  reserve  of  silver  at  the  disposal  of  the 
Government  to  1,942  lacs,  a  higher  figure  than  wit- 
nessed since  the  end  of  November  last.  The  gold  in 
India  was  a  little  higher,  at  1,223  lacs,  but  the  amount 
in  London — which  has  been  running  down  lately — 
was  further  reduced  to  817  lacs,  and  is  now  lower  than 
at  any  time  since  Febmary  of  last  year. 

Minimum  Rates  of  Discount  current  in  India  are: 

Bombay  ...7  percent.  (Feb.  22, '17)   I  Bengal  ...  7  per  cent.  (Feb.  22, '17) 

The  latest  Currency  Statement  compares  thus:  — 


Indian 
Cupreney 
Return 

July  24, 1914 
Mar     3.1917 
Mar.  10,  1917 

Notes  in 
Circulation 

..        ^1^ 
..        8,676 
..       8,714 

Silver 
Coin  and 
Bullion 
Lac5 
3,220 
1,880 
1,942 

Gold  Coin           , —  Securities > 

^and  Bullion-,       Govt.  o(    British 
India      England        India        Govt. 
Lacs          Lacs           Lacs          Laos 
1,820          900           1,C00           400 
1,216           892           1,C00        3,732 
1,223           817           1,000        3,732 

Mar.   9,  1916 
Mar.   7,1915 

The  c 
follows :  - 

India 
"D°?a"^'i 

Drafts  on- 
Oalcutta  ... 
Bombay  ... 
Madras    ... 

..       6,380 
..       5,994 

perations 

2,318           1,268          880           1.000           860 
3,068             761           765          l.OCO           400 

of  the  India  Council  have  been  as 

Offered           AppliCitions          AUotted          To  be  Offered 
..     Rs.  1,20,00,000    Rs.l,87,bO,000    Rs.l. 20,00,000     R..l,20,00,000 
Allotments  on  Wednesday,  March  14,  1917. 

, Bills ,         ^Deferred  T.r.^         ^Immediate  T.T.^ 

Ha.             Rate              Rs.               Kale                Ra.              Rate 
29,000      1/4.166        24  47,000      1/4.166           3,28,000      1/4.25 
57,000      1/4.156       64,34,000      1/4.156         12,05  000      1/4.2B 
—              —           25,00.OCj0      1/4.156                 —             — 

Total  ...    86,000      1/4,',        1,03,81,000      l/4jS 

Sales  for  week  to  Mar.  13, 1917 Rs.l  ,20,00,000  : 

Sales  from  April  1,  '16,  to  Mar.  13,'17...      45,47.77,364 

Sales  from  April  J,  '75,  to  Mar.  14,  '16       27,31,33,471 


15,33,000         — 
MUsing     £808,436 
30,596,393 

18,303,017 


SILVER, 

SiLVEB  has  Steadily  declined  throughout  the  week, 
and  the  London  quotation,  which  was  Slfed.  a  week 
ago,  has  fallen  to  35|(i. — the  lowest  price  of  the  year. 
The  supply  has  been  somewhat  larger,  and  the 
Eastern  demand  has  been  moderate.  The  decline 
appears  to  have  been  accentuated  by  the  fact  that 
China  has  again  been  selling  to  India,  and  these  sales 
are  said  to  have  induced  a  certain  amount  of  bear 
selling  in  the  Indian  bazaars.  Messrs.  Mocatta  and 
Goldsmld,  in  commenting  upon  the  weakness  of  the 
market,  state  that,  "  should  any  of  the  recent  selling 
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Carried  forward 
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1903 

1908 

1(13 

£160,974 

28/- 

Compound. 

£2,042 

£281,911 
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Compound. 

£78,644 

«41.09. 
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prove  to  be  bear  selling,  the  market  nuglil  suddenly 
turn  and  prices  recover  almost  as  quickly  as  they  have 
fallen.  It  is  in  view  of  this  that  we  hardly  look  for 
much  further  fall,  though  the  weakness  of  China, 
which  is  reflected  so  strongly  in  India,  is  undoubtedly 
the  ruling  influence  at  present." 

Mar.  9  10            12               13  14              15  16 

London       „       37^d.  37Jd.  36Jd.        361d.  36d.         SSJd.  SSjd. 

India          ...  R»91A  91,%  90%  89|  89|  87  86rij 

Exchange  ...        1/4,',  l;4i'5  l/4j'i  l/4s',  1/4,'j  1/4,',  l/4,i 


4atl  tolmnje. 


TIOJtBT  DiY.  PAY  DAY.  OONSOLB, 

^®"d^|°*  }    W«<^-  M^^-  28  I  Thurs..  Mar.  29  |  Wed..  Apr.  4 

"We  are  very  glad  to  notice  that  the  Stock  Exchange 
Committee  has  exercised  its  disciplinaiy  powei-s  this 
week  in  suspending  two  and  reprimanding  other  two 
members  of  the  Stock  Exchange  for  lending  them- 
selves to  the  marketing  of  shares.  The  exercise  of 
these  powers  is  attributable  to  the  objection  taken  to 
the  misuse  of  the  marking-board  and  the  Supple- 
mentary Official  List.  When  a  section  of  the 
speculative  public  sees  numerous  markings  reported 
and  a  tendency  to  rise  in  price,  the  conclusion  is  often 
come  to  that  money  may  be  made  by  buying  on  what 
appeai-s  a  rising  market.  It  has  happened,  and  been 
detected,  that  markings  have  partaken  the  nature  of 
wash  sales,  efiected  for  the  veiy  purpose  of  attracting 
the  gullibles,  and  it  is  gi-atifying  to  notice  that  the 
Stock  Exchange  Committee  are  keeping  a  watch  on 
this  practice. 

A  noticeable  strength  has  been  shown  in  general 
stock  markets  this  week,  attributable  doubtless  in 
great  part  to  the  fall  of  Baghdad  and  the  partial  re- 
tirement of  the  Germans  on  the  Western  Front.  The 
firmness  has  not  as  heretofore  been  restricted  almost 
entirely  to  Government  issues,  for  Colonial  bonds. 
Home  Eailway  issues  of  preferential  as  well  as 
Ordinary  descriptions,  also  South  American  railway 
Ordinary  stocks,  have  come  more  into  prominence. 
The  three  leading  Government  issues  have  been 
actively  dealt  in,  and  present  prices  compare  as 
under: — 

March  16          March  2 

Consols         .„         53|  52^xd 

3i%  War  Loan       86§  85 

4i%        „  94  91 

A  few  Industrials  show  small  rises,  and  the  Rubber 
market  retains  its  features  of  activity  and  rising  prices. 

The  Grand  Trunk  Eailway  has  announced  balance 
dividends  for  the  past  year  on  the  4%  Guaranteed  and 
5%  First  Preference  stocks  and  the  full  dividend  of 
5%  for  the  year  on  the  Second  Preference,  with  a 
balance  of  £20,000  carried  forward.  This  is  after 
placing  £400,000  to  a  contingency  resei-ve.  The  net 
profit  for  1916  was  about  £1,200,000,  against  £510,000 
for  191.5,  and  but  for  the  special  allocation  to  reserve 
the  full  dividend  of  4%  could  have  been  paid  on  the 
Third  Preference  stock. 


THE  AMERICAN  RAILWAY  SITUATION 

It  is  sincerely  to  be  hoped  that  a  way  out  of  the 
threatened  railway  strike  will  have  been  discovered 
within  a  few  hours,  for,  according  to  the  latest  in- 
formation available  at  the  time  of  going  to  press, 
America  is  anticipating  a  general  strike  among  its 
railwaymen  to  commence  at  6  p.m.  to-day  (Saturday). 
It  will  be  recollected  that  in  September  of  last  year  the 
men  put  forward  claims  for  higher  rates  of  pay  by 
asking  for  an  night-hour  day  and  time  and  a  half  for 
overtime.  Acting  in  a  great  hurry  in  order  to  avoid 
a  strike,  the  President  and  Congi'ess  passed  a  measure, 
known  as  the  Adamson  Eight-Hour  Act,  which  gave 
the  men  practically  all  they  asked  for.    The  new  legis- 


lauou  was  to  come  into  effect  on  January  1  last,  bu* 
the  railroads,  holding  that  the  law  was  uncon- 
stitutional, appealed  to  the  Supreme  Court,  and 
pending  the  decision  of  the  Court  the  higher  ' 
rates  of  pay  have  been  withheld.  The  men 
have,  however,  become  restive  and  will  wait 
no  longer.  What  the  men  really  want  is  not  an  eight- 
hour  working  day  in  place  of  a  ten-hour  day  as  for- 
merly, but  the  present  ten-hour  wage  for  the  first 
eight  hours'  work  and  pro  rata  pay  for  overtime.  The 
railways  all  along  have  been  very  firm  in  resisting 
the  demands,  especially  as  they  see  no  prospect  of 
being  allowed  to  increase  rates  in  order  to  compensate 
them  in  some  measure  for  the  heavier  burden  that 
would  be  placed  upon  them.  We  all  know  the  effect 
of  the  short  railway  strike  in  this  country  only  a  few 
years  ago,  and  can  appreciate  the  tremendous  diffi- 
culties that  would  arise  not  only  in  the  United  States 
but  elsewhere  if  the  whole  transportation  industry  of 
that  vast  country  were  suddenly  to  be  thrown  into  a 
state  of  chaos.  Mr.  Wilson  has  a  new  and  urgent 
call  of  far-reaching  importance  made  upon  him.  The 
claims  of  the  men  are  based  upon  the  great  rise  in 
the  cost  of  living  in  the  Unitetl  States,  which,  accord- 
ing to  Bradstreet's  Index  Number,  has  risen  over 
60%  since  war  commenced.  The  railways  maintain 
they  also  have  had  to  bear  their  burden  of  the  rise  in 
prices  by  having  to  pay  exceedingly  high  prices  for 
everything  they  require,  and  yet  are  not  able  to  raise 
the  price  of  the  only  commodity  fhey  have  to  sell — 
namely,  transportation.  They  would,  we  believe,  be 
only  too  wiUing  to  meet  the  demands  of  the  men,  in 
part  at  any  rate,  if  they  could  be  assured  of  imme- 
diate permission  to  raise  rates  to  the  extent  neces- 
sary to  cover  the  addition  to  the  wage  bill ;  but  they 
certainly  cannot  see  their  way  to  make  concessions 
in  wages  if  rates  are  to  remain  as  they  are,  or  if  the 
hope  is  merely  held  out  to  them  that  by  appealing  to 
the  Interstate  Commerce  Commission  they  may  suc- 
ceed in  securing  permission  to  raise  rates  to  an  un- 
known extent  in  the  dim  and  distant  future. 


UNDERGROUND  FINANCING. 

Arrangements  have  now  been  made  for  renewing  the 
£700,000  of  Three-Year  Notes  of  tlie  Underground 
Company  falling  due  at  the  end  of  April,  and  to  which 
we  briefly  alluded  a  week  ago.  The  existing  4i% 
notes  were  sold  in  1914  at  98f ,  and  the  interest  called 
for  £31,500  per  annum.  We  understand  that  the  Com- 
pany has  succeeded  in  disposing  of  £700,0t)()  of  new 
Three-Year  Notes  to  replace  those  shortly  falling  due. 
They  will  bear  5%  interest,  and  have  been  disposed 
of  at  the  price  of  96.  Thus,  whereas  the  Company 
was  able  to  borrow  money  at  a  shade  under  5%  in 
1914,  it  is  now  paying  about  £6  3s.  per  cent. 
The  addition  to  the  interest  charges  will,  however,  be 
very  slight — no  more  than  about  £3.500  a  year;  but 
tlie  item  of  "  Commission  and  discount  on  issue  of 
bonds,"  which  figured  in  the  balance  sheet  of  Decem- 
ber 31  last  at  £428,830,  will  be  increased  unless  some 
appropriation  for  this  purpose  is  made  from  the  avail- 
able mcome  for  the  current  year. 

The  remarks  of  a  shareholder  at  the  annual  meet- 
ing of  last  week  as  to  the  advisability  of  the  Under- 
ground Company's  Contingent  Certificates  being 
shown  in  the  balance  sheet  instead  of  being  totally 
ignored,  as  in  the  past,  have  led  to  several  inquiries 
regarding  what  may  be  termed  the  junior  capital  of 
the  undertakmg.  After  the  6%  Income  bonds  there 
are  three  classes  of  securities  entitled  to  participate  in 
profits.     These  consist  of 

£5,000,000  of  fully  paid  Ordinary  shares  of  £10 
each, 

£59,949  of  fully  paid  "  A  "  Ordinary  shares 
of  Is.  each,  and 

£5,000,000    of    Contmgent    Certificates,    of    a 
nominal  value  of  £1  each. 
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The  "  A  "  shares  were  issued  in  part  payim-iit  of 
the  purchase  consideration  of  the  London  (jcnora! 
Omnibus  Company's  slock  atiiuired,  while  tlie  certifi- 
cates of  interest  in  contingent  jjrofits  (commonly  known 
53  the  Contingent  Certilicali's)  were  issued  as  a  bonus 
to  the  original  holders  of  the  Ordinary  shares. 

Of  any  balance  available  for  dividend  on  the  Ordi- 
nary shares,  Ac,  one-third  accrues  to  the  "A" 
shares.  The  remaining  two-thirds  is  distributable  first 
of  all  among  the  Ordinary  shareholders,  until  they 
have  received  a  cumulative  dividend  of  5%.  After  all 
arrears  of  dividend  have  been  paid  (such  arrears 
amounting  to  about  6U%  at  the  end  of  December  last), 
as  well  as  the  current  dividend  of  6%,  an  amount  up 
to  3%,  non-cumulative,  on  the  total  amount  paid  up 
on  the  £10  Ordinary  shares  is  divisible  amongst  the 
holders  of  the  Contingent  Certificates.  All  further 
profits,  after  providing  for  a  proper  reserve,  are  to  be 
divided  equally  between  the  holders  of  the  £10  Ordi- 
nary shares  and  of  the  Contingent  Certificates.  In 
the  event  of  a  winding-up,  one-third  of  the  assets  re- 
maining for  distribution  after  repayment  of  the  £10 
shares  will  belong  to  the  "  A  "  shareholders,  and  any 
balance  will  be  divided  equally  between  the  holders 
of  the  £10  shares  and  of  the  Contingent  Certificates. 

The  range  of  prices  of  the  Underground  Company's 
securities  in  recent  years  has  been  as  follows.  To  this 
statement  we  add  the  current  prices:  — 


41%  Bonds  (tax  free) 


£10  Ordinary  shares 


1} 


1S13      1914      1915  1916       Price 

Hish        ]i"H      lOU      1»3  lOGJ  I    on 

Low            Wl         97|         95  99    ;    "■' 

6%  1st  Cln,.   Deb.  stock      |    ^^        j'^f       ^m      WU  "o   1    ''i 

6%^=ome   bonds    (t.x      i^         Hi        If        «*j  «| }    80 

"^"'      I    Int.         (6%i     (6%)     (6%1  (5%) 

High            5ft        3}          2,^5  2S1 

Low           3J          lig       1^  ni 

High         15/9        10/0         6/9  7/3)     .,5 

Low            7/9          5/0         3/6  5/0)     "'" 

The  high  prices  of  the  Ordinary  and  "  A  "  shares 
before  the  War  were  due  to  the  expectation  that  divi- 
dends upon  those  shares  would  commence  to  be  paid 
in  respect  of  the  year  1914. 


Underground  Railway  issaes  continue  to  be  given 
in  the  Stock  Exchange  under  the  heading  of  "  Com- 
mercial, &c.,"  and  in  the  Supplementary  List  there  is 
given  Huth  Nizam  Gold  Company.  Who  is  respon- 
sible for  the  continuance  of  these  erroneous  classifica- 
tions? 


SAN  PAULO  RAILWAY. 

As  expected,  the  San  Paulo  Eailway  Company  is 
making  a  final  distribution  on  account  of  the  past  year 
of  5%  actual,  being  at  the  rate  of  10%  per  annum 
and  making  10%  for  the  year,  the  same  as  for  the 
two  preceding  years.  The  position  of  the  Company 
ia  a  very  strong  one,  and  despite  a  falling  off  in 
receipts  it  is  earning  a  much  better  dividend  than  the 
10%  distributed.  In  1915,  it  may  'be  recalled,  the 
balance  available  for  distribution  was  £489,000,  a  sum 
equal  to  over  16^%  on  the  share  capital.  Last  year 
there  was  a  diminution  in  receipts  of  about  £85,000, 
and  if  the  whole  of  this  represents  loss  of  profit  there 
would  still  remain  a  surplus  sufficient  to  pay  a  divi- 
dend of  13 i%  on  the  stock.  The  prohibition  of 
imports  of  cofiee  to  this  country  will  doubtless  have  an 
adverse  effect  on  the  Company's  earnings,  but,  con- 
fiidering  that  only  about  1,200,000  cwt.  of  Brazilian 
coffee  were  imported  to  England  last  year  out  of  a 
total  crop  of  something  like  14,000,000  cwt.,  the 
loss  to  Brazil  by  reason  of  the  prohibition  order  will 
be  relatively  small.  The  earnings  of  the  Company 
show  a  further  decline  so  far  in  the  current  year,  and 
in  existing  circumstances  there  is  not  likely  to  be  any 
recovery  yet  awhile.  Still,  with  profits  so  large  the 
maintenance  of  the  existing  rate  of  distribution  is 
more  than  probable.  The  price  of  San  Paulo  stock 
is  now  168,  and  as  the  dividend  is  paid  free  of  tax 
the  yield  afforded  is  as  high  as  £8  3s.  6d.  per  cent. 
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WAR    ECONOMY. 

rn  consequence  of  tho  War.  the  cost  of  building  material  and  labour  has 
increased  nearly  50  per  cent  All  owners  of  property  should  therefore 
increase  their  Fire  InHuramca ;  this  they  can  do  at  little  or  no  extra  cost 
Fire  RonuH  Po'n-v  with  this  Corporation  and  ihus  effect  a 


by  takii 
savineofS 


fartii 


A    BRITISH    CHARITY    WHICH     NEEDS    HELP. 


The  National  Refuges  and  Training 
Ships  "Arethusa"  &  "Chichester." 

2.400  BOYS  HAVE  JOINED  THE  ROYAL  NAVY.    OLD 
BOYS  ARE  SERVING   IN    100   BRITISH    REGIMENTS. 

Funds  are  Urgently  Needed. 

THE  WAR  HAS  MEANT  GREATLY  INCREASED  EXPENSES. 
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The  Mining  market  remains  featureless  end  dulL  The 
dulness  is  to  be  attributed  rather  to  the  absence  of 
buying  than  to  the  desire  to  effect  sales.  In  one  or 
two  of  the  Far  Eastern  Eand  descriptions,  Geduld 
more  particularly,  some  shares  have  been  thrown  on 
the  market  through  sales  of  enemy  held  stocks  in  the 
ha.nds  of  London  branches  of  German  banks.  Eeaders 
will  be,  of  course,-  aware  that  the  enemy  does  not 
obtain  the  money  arising  from  the  realisation. 
Certainly  Geduld  in  the  region  of  40s.  have  had  to  be 
sold  at  a  sacrifice,  especially  as  the  news  should  shortly 
be  published  that  the  extension  of  plant  has  come 
into  operation.  A  feature  of  the  week  is  another  big 
mining  "deal" — nnmely,  the  acquisition  of  control 
by  the  Central  Mining  and  Investment  Company  of 
the  Neumann  group  of  companies.  We  subsequently 
refer  to  some  of  the  details  of  the  properties  taken 
control  of.  The  Crown  Mines  Company  has  experi- 
enced the  discomfort  of  heavy  rainfall  having  burst 
the  slimes  dam,  causing  the  flooding  of  part  of  the 
Ophirton  township.  The  Anglo-French  Exploration 
Company  declares  a  dividend  of  10%  against  8%  last 
year. 

The  Ehodesian  section  still  remains  depressed. 
Another  Is.  &d.  dividend  announcement  for  the  quarter 
has  been  made  by  the  Shamva  Company ;  but  what 
shareholders  have  to  consider  as  to  this  Company  is, 
how  long  the  ore  brought  into  sight  will  last  the  Com- 
pany, and  what  are  the  chances  of  continuity  of  lode 
formation  being  picked  up  in  depth. 
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This  surface  plan  shows  the  portion  of  the  Randfontein  Estate  that  has  been  developed  upon  as  mining  gionnd.  The 
boundaries  of  the  former  areas  of  subsidiary  companies  are  indicated.  The  final  fusion  of  the  Randfontein  South  and 
Randfontein  Central  areas  was  effected  in  1911,  all  the  properties  merging  into  the  Randfontein  Central. 


A  satisfactory^  feature  in  the  West  African  market 
is  the  announcement  of  another  25%  dividend  by  the 
Ashanti  Goldfields. 

Here  and  there  a  few  of  the  tin  shares,  both  mis- 
cellaneous and  Nigerian,  have  been  strengthened  in 
appearance  by  another  appreciation  in  the  price  of  tin. 

Scarcely  any  mention  of  forecasts  as  to  the  Eio 
Tinto  dividend  has  been  made,  and  the  price  of  the 
shares  remains  at  a  shade  below  62.  The  movements 
in  price  of  these  shares  for  several  months  past  have 
been  quite  infinitesimal. 

The  market  for  Russian  descriptions  was  for  a  time 
heavy.  Were  arbitrage  arrangements  possible  we 
might  have  witnessed  considerable  fluctuations,  there 
being  a  strong  demand  for  all  descriptions  of  Eussian 
mining  and  industrial  shares  from  Petrograd,  where 
there  is  much  activity  and  liigher  prices  than  in 
London  or  Paris.  What  prevents  arbitrage  is  the  in- 
ability to  obtain  assurance  of  safe  delivery  in  Russia- 
of  anv  shares  to  bearer  that  may  be  sent  over  to  that 
country.  Further,  if  such  shares  were  sent  the  pro- 
ceeds would  have  to  be  retained  in  the  country.  In 
subsequent  remarks  we  deal  with  some  facts  as  to  the 
values  in  gold  that  are  being  secured  by  the  Tanalyk 
Corporation,  and  the  nature  of  its  Tuba'  property,  where 
treatment  has  commenced  of  material  rich  in  gold 
contents.  On  Friday  the  market  improved  on  the 
satisfaction  felt  that  the  Duma  has  maintained  a  posi- 
tion considered  beneficial  for  the  future  of  the  country. 
We  are  glad  to  notice  tltat  some  recently  issued 
quarterly  development  returns  of  Rand  mining  com- 
panies have  been  given  out  in  more  economical  form 
than  previously.  Some  time  ago  we  called  attention 
to  the  waste  of  paper  by  issuing  such  returns  on  a 
double  foolscap  form,  the  returns  being  printed  on  one 
side  only,  whereas  half  the  paper  could  have  been  used 
just  as  efficaciously. 

Pric€B  of  metals  contrast  as  under: — 

,-^Marr-h  16 ,  , March  9 ,      , March  2 , 

Spot    Forward  Spot|  Forward  Spot    Forward 

Copper      ...     136i          136}           136i          136}  138i        134J 

Tin 206i       ZOa|  201i         20'J  201i       20Ci 

Lead          ...      30i         291             30*           29i  30i  291 


RANDFONTEIN    CENTRAL. 

Time  was  when  we  shared  the  general  City  feeling  )f 
optimism  as  to  the  potentialities  and  possibilities  of 
the  Far  Western  Rand  group  of  mines.  In  course  of 
time  the  properties  of  12  companies  gradually 
became  consolidated,  and  now  form  the  Rand- 
fontein Central  Gold  Mining  Company,  Limited. 
Later,     while     we     still     had     a     high     opinion     of 


the  outlook,  we  felt  it  our  duty  to  the  public 
to  protest  against  the  policy  of  tJie  directorates  in 
suppressing  information  of  moment.  Again  and  again 
we  endeavoured  to  elicit  information  as  to  the  extent 
of  the  development  work  done  and  the  natui'e  of  the 
reef  discoveries  that  were  constantly  being  referred 
to  in  annual  reports.  One  could  gather  the  nature  of 
the  two  main  parallel  reefs  that  were  first  attacked 
jecause  enormous  quantities  of  their  ore  were  being 
dealt  with,  and  the  extraction  of  gold  gave  a  clue  as 
to  the  quahty  of  the  ore ;  but  though  there  were 
constant  references  in  the  report  of  other  reefs,  in 
especial  the  East  Reef,  when  one  sought  for  parti- 
culars they  were  persistently  withheld,  and  the  Press, 
until  we  entered  a  strong  protest ,  did  not  receive  copies 
of  the  quarterly  statements  sent  to  shareholders. 
Year  after  year  smooth  prophecies  of  the  directors 
were  pronounced,  but  their  non-fruition  became  weari- 
some, and  shareholders  became  very  bitter,  the  more 
so  as  they  were  unable  to  effectively  combat  a  species 
of  stubborn  passive  resistance  to  demands  for 
information. 

The  grand  consolidation  of  the  total  stretch  of 
counti-y  containing  reef  that  extended  in  a  north  and 
south  direction  for  approximately  seven  miles  was  in 
full  effect  in  1911,  and  in  the  six  years  to  the  end 
of  1916  inclusive  a  mine-working  profit  of  slightly 
over  £5,000,000  has  been  returned,  and  of  this  large 
total  the  shareholders  have  received,  by  way  of  divi- 
dend, approximately,  £738,000  only.  The  last  week 
of  1915  the  position,  in  our  opinion,  was  such  that  we 
put  forward  a  suggestion.  It  was  that  steps  similar 
to  those  taken  in  the  case  of  the  East  Rand  Proprietary 
should  be  instituted  so  as  to  elicit  definite  information. 
In  our  issue  of  December  25,  1915,  we  said  : — ■ 

"Something    of  the    same    nature    is    apparently 

requisite  in    connection  with    the    Randfontein. 

situation,  where  we  have  an  interminable  capital 

expenditure  and  financial  discomfort  of  intense 

character. ' ' 

In  the  six  years  there  have  been  applied  to  capital 

purposes  out  of  profits  very  near  to  £1,750,000,   and 

beyond  this,  in  1915  150,000  and  in  1916  156,300  £1 

shares  were  issued  at  par  for  capital  purposes.     This 

huge  expenditune  notwithstanding,  the  position  of  the 

Company  became  worse  instead  of   improving  as  to 

outlook. 

Reverting  to  what  we  said  in  December  1915  we 
may  quote — 

"  Investigation  of  the  depreciation  position  and 
inquiry  into  the  reasons  for  the  unceasing  capital 
outlays  charged  against  the  profits  seemed  im- 
peratively called  for." 
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This  i-i'iuurk  was  batking  up  our  suggestion  thut 
;v  Govciiiinent  iiuiuiry  iiiifjlit  be  instituted. 

The  ollicial  notieo  of  tlio  Company  respecting  the 
aliSLMice  of  dividend  for  tho  second  half  of  1915  of'fi- 
ciiiliy  denounced  tho  heavy  Government  charges  in 
respect  of  piithisis,  pi-olDs,  Ac,  taxation.  In  deaHng 
with  this  matter  we  said  :  — 

"We  fear  that  the   [lart  of  the  wail,  that  would 
on  the  face   of   things  seem  to  be  reasonable, 
arises  from  the  fact,  that  it  has  l>een  the  custom 
of  the  directorate  of  the  Company  to  show  big 
profits  to  tlie  shareholders  by  charging  as  capital 
expenditure  what  ought  largely   to    have   been 
debited  to  working  expenses,   and  then  profes- 
sing to   the    Government  that  the   profits    are 
really  notliing  like  so  large  as  those  indicated  in 
the  accounts  present<;d  to  the  shareholdeis. '' 
Modifications  of    milling  procedure  were  effected 
in  1916,  and  the  results  of  the  year  were,  in  contrast 
with  those  of  the  previous  year,    apparently    of  en- 
couraging character.    A  contrast  of  the  detail  disclosed 
that  the  ore  treated  gave  nearly  11%  better  yield  than 
in  1915 — 25s.  8d.  per  ton  against  23s.  2d.  per  ton — 
while  the  expenses  increased  from  17s.  lOd.  per  ton 
in  1915  to  18s.  Id.   in  li^l6.     The  profit  made,  say, 
in  round  figures,  £834,000  for  1916,  was  veiy  close 
to  £180,000  more  than  in  1915,  and  yet  approximately 
240,000  less  tons  were  treated  in  1916  than  in  1915. 

In  the  appropriations  of  the  working  profit  there 
are  some  items  which  appear  to  call  for  explanation. 
The  Government  taxes  and  extra  charges  on  gold 
aggregated  for  1915  very  close  indeed  to  £100,000; 
they  are  given  for  1916  as  a  shade  under  £46,000. 
Approximately  one-half  of  the  difference  is  due  to  the 
valuing  its  gold  results  net,  i.e.,  making  allowance 
for  extra  charge  on  gold  tha.t  was  sold.  In  the 
two  years  over  £300,000  of  new  share  capital  was 
issued,  as  well  as  £275,000  taken  for  capital  purposes 
from  profit.  These  are  some  of  the  items  we  would 
call  attention  to  in  presenting  the  detail  of  the  three 
years  1914,  1915  and  1916:  — 


, 1916 , 

, 1915 , 

, 1914 , 

Tons  tre.ited      ... 

2,209,623 
£ 

2 

466,520 
£ 

S,493,984 
£ 

Revenue 

2,836.317 

2,858,631 

2,908,362 

Per  ton 

36/8 

23/2 

23/4 

Expenses 

3,001,337 

2,20,4,089 

S,094,506 

Per  ton 

18/1 

17/10 

16/9 

Profit      

834,980 

" 

656,643 

813,929 

Per  ton 

6/4 

6/7 

Brought  forward 

44,463 

101,362 

Total  for  appropn. 

£ 
46,978 

879,443 

£ 

757i904 

813,929 

Profits  tax  &  extra 

70,131 

69-,878 

War|chargcs,extra 

on  gold 

I.iceDces,rates,&c. 

22,913 

18,710 

22,831 

Phthisis*  sundries 

43,436 

48,902 

74,765 

Int.,  depreciation, 

&c 

2,060 

10,847 

Deb.  interest     ... 

166,250 

176,736 

Deb.  redemption 

91,600 

8e;4oo 

81,600 

Dividends 

Nil 

108,693 

Nil 

Percent.        ... 

(ii%) 

Tocapitalcxpend- 

ture    

104,630 

170,319 

303,767 

Carried  forward... 


In  December  1916  the  astonishing  announcement 
was  made  that  this  huge  Central  Eandfontein  property, 
together  with  the  properties  of  the  Eandfontein 
Estates  and  the  Langlaagte  Mine,  had  been  acquired 
from  Sir  .J.  B.  Robinson  by  Messrs.  Barnato  Bros.  For 
a  time  there  was  hesitation  in  accepting  the  accuracy 
of  the  report.  To  use  tho  market  vernacular,  it  sounded 
too  good  to  be  true;  but  it  was  true  nevertheless,  and 
since  January  the  position  of  the  undertaking  has  been 
investigated  by  the  Consulting  Engineer  of  the  firm. 
We  give  the  full  text  of  the  cabled  advice  that  was 
published  in  the  Press  on  Monday  this  week.  In  brief, 
it  is  to  be  noted  that  tho  development,  mining,  miUing, 
and  general  operations,  also  the  accountancy,  are 
condemned,  and  shareholders  are  asked  to  exercise  a 
measure  of  patience — really  patience  upon  patience. 


The  following  cable  has  been  received  from  the 
Board  of  Directors,  Johannesburg:  — 

Sharehol<l<'r.s  aro  awaro  that  a  change  of  control  of 
tho  Company's  affairs  took  place  in  January  last,  and 
your  Board  lias  boon  fiuly  occupied  in  the  consideration 
of  matters  relating  to  the  Company's  interests.  A  pre- 
liminary roi)ort  on  the  position  of  the  mine  has  been 
received  from  llio  Consulting  Engineer,  from  which  the 
following  extracts  liavo  been  made: — Too  much  gold  has 
in  tho  past  been  taken  out  of  the  plants  and  the  work 
has  consequently  been  uneconomical.  In  order  to  effect 
full  economy  in  this  direction  and  place  tho  reduction 
works  in  a  sound  position  a  considerable  stock  of  gold 
will  have  to  bo  accumulated  in  the  plants.  It  has  been 
tlie  practice  on  this  mine  to  commence  the  monthly  clean- 
up of  the  reduction  works  on  the  first  day  of  the  subse- 
quent month,  and  it  is  advisable  to  bring  tho  date  back 
some  days,  so  as  to  complete  the  clean-up  by  the  end  of 
the  month,  and  thus  bring  it  into  line  with  the  practice 
obtaining  on  the  other  mines  of  the  Barnato  Group.  The 
underground  workings  have  suffered  through  a  minimum 
amount  of  development  having  been  done,  and  more  par- 
ticularly through  a  constant  effort  to  obtain  the  maximum 
gold  -without  due  regard  for  the  future.  The  amount 
spent  annually  on  shafts  has  been  exceedingly  heavy,  but 
even  so  the  shafts  are  expensive  to  maintain  and  poorly- 
equipped.  This  drawback  wiU  have  to  be  remedied.  It 
will  al-so  be  advisable  to  put  in  hand  as  early  as  possible 
a  central  pumping  .scheme,  as  there  are  large  quantities 
of  water  to  be  dealt  with,  and  so  far  there  has  been  no 
effort  to  organise  this  work.  After  a  careful  examina- 
tion of  the  system  of  accountancy  hitherto  obtaining, 
important  alterations  are  recommended,  as  in  the  past 
considerable  items  have  been  allocated  to  other  accounts 
which  shoidd,  strictly  speaking,  be  charged  to  working 
costs.  Although  these  alterations  will  materially  afiect 
working  costs  they  are  essential.  These  recommendations 
are  in  the  best  permanent  interests  of  the  Company  and 
have  been  adopted  by  the  Board  ;  as  a  consequence  there 
will  be  a  reduction  in  monthly  profits  to  about  £50,000 
for  some  months.  Your  Board  has  no  hesitation  in 
stating  that  you  possess  a  very  valuable  property,  but  it 
will  be  necessary  for  shareholders  to  exercise  a  measure 
of  patience  before  it  can  be  hoped  to  derive  profits  com- 
mensurate witli  the  value  of  the  vast  ore  deposits. — By 
Order  of  the  Board. 

Randfontein  Central.— Capital,  £4,500,000;  issued, 
>:l,:r!43,7U0,  in  £1  shares.  £2,740,000  of  6%  Deben- 
tures, repayalilo  at  rate  of  £150,000  per  annum. 

Yearenils  Tons      ^Revenue.>,         ^Bxpensea^      ^Proflt^      Price 

Dec.31  Stps.  Milled     Amt.   Per  ton    Amt.    Per  ton  Amt.Per  ton  end  of 

£  £  £  Period 

1915  ...  949av.^,466.520  2.886,158    26/5    2,227,286    18/1    658,872    5/4  10/0 

1916 ...  73Cav.  2,209,622  2.836.317    25/8     2,001,337    18/1    834,980    7/7  13/3 

1917. 

Jan.  ...   —         183,675     237,777    25/11       169,196    18/5     68,581     7/6  12/0 

Feb.  ...  —         162,100     215,572    26/7         165,572    20/5     50,C00     6/2  11/9 

Dividemls— 1915.  June.  ZJ  per  cent. ;  Dec,  nil. 

1916,  June,  nil;  Dec,  nil. 

"The  accounts  of  1916  were  submitted  to  the 
shai-eholders  at  tlie  annual  meeting  held  January  12. 
The  advertiseinent  of  the  annual  report  appeared  in 
Johannesburg  papers  on  January  27.  We  understand 
the  repoi-ts  to  be  issued  in  this  country  will  not  be 
circulated  until  atout  the  end  of  Marcli. 


THE  NEUMANN  GROUP  OF  MINES. 

It  is  reported  that  the  Central  Mining  Corporation  is 
assuming  control  of  the  Neumann  group  of  Eand,  &c., 
companies.  These  companies  include  the  following 
liand  undertakings,  with  properties  situated  from 
east  to  west  ali'ng  the  Eand  as  given  below  :  — 
Marievale  Nigel  (north-east  of  the  Nigel  and  Sub-Nigel  mines). 

The  large  area  of  the  Company  has  so  far  remained  fallow 
ground,  but  jneighbouring  properties  are  being  prospected  by 
bores  for  information  as  to  the  reef  deposits  now  being  given 
attention  to. 

Cloverfleld  Mines  (now  being  absorbed  into  tho  Modderfontein 
East  Company). 

This  property  is  to  be  worked  in  conjunction  with  tho  Rand 
Klip  and  leased  area  east  of  the  Modderfontein  B. 
Witwatersrand  Deep  (adjoining  and  west  of  tho  East  Rand  Pro- 
prietary mine). 

The  Company  has  a  largo  area  and  distributes  dividends. 
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Knight  Central  (to  west  of  the  Witwatersraod  Deep,  a  portion 
of  the  Knight's  Witwatcrsrand  mine  intervening). 
The  future  of  the  Company  is  dependent  on  the  nature  of  the 
ground  now  being  developed  upon  south  of  the  dyke  intrusion. 
Wolhater  Gold  Mine  (east  of  the  Meyer  and  Charlton  and  north 
of  the  City  Deep). 
The  area  of  the  Company  is  nearing  the  stage  of  exhaustion. 
Consolidated  Main  Reel  and   Main   Reef    West  Mines  (having 

adjoining  properties  oast  of  the  Bantjes  mine.) 
Togelstrnis  Consolidated  Deep  (west  of  Bantjes  mine). 

Owing  to  heavy  indebtedness  and  poor  charaeter  of  the  ore 
deposits  the  liquidation  of  the  Company  is  proposed. 

Also  the 

Witbank  Colliery  (in  the  Middelburg  District). 

Doubtless  this  big  deal  is  an  outcome  of  the  death 
last  year  of  Sir  Sigismund  Neumann. 


RAND  GOLD  OUTPUT. 

The  contrast  of  tonnages  and  values  of  Eand  output 
for  recent  years  is  given  below  :  — 


Tons  Milled  and 

Yield  per  Ton 

Valne 
£ 

Tons 

yield 

1912 

... 



25,486,361 

29/0 

37,182,746 

1913         ... 

... 



25.628.452 

27/9 

35,812.605 

1914 



25,701,954 

26/7 

34,124,434 

1915. 

First  half 

... 



13,734,393 

26/4 

18,f66,014 

Second  half 

... 



14,580,146 

26/3 
26^^ 

19,198,978 

Tear  1915 

28,314,539 

"377264.992 

1916. 

First  halt 

1... 



.    14,171,862 

26/9 

18,990,338 

July         ... 

2,370,244 

26/1 

3,115.647 

August    ... 

... 

... 

.     2,423,669 

26/3 

3,198,288 

September 

... 



2,367,793 

26/6 

3,164,052 

October  ... 

... 



2,455,437 

26/4 

3,247.344 

November 

... 



2,389,056 

26/9 

3,212,854 

December 

... 



.      2,349,191 

26/10 

3,179,386 

Tear    ... 

... 

28,525,252 

26/8 

58,107,909 

1917. 

January  ... 

... 

_ 

— 

3,215.519 

February... 

... 



— 

— 

2.960,475 

We  set  out  below  a 
jnths: 

record  ol 

labour  for  rece 

^- 1917— 

^ 



1916 

Feb.               Jan. 

'"dcc. 

Nov. 

Oct. 

Sept"" 

191,095         188 

624 

RA 

191,&47 

196,132 

199,330 

197,754 

ND 

PROFIT 

The  profits  of  Eand  mining   companies   for  the  past 
four  months  are  contrasted  below:  — 


Geduld       

Jupiter       

Knights  Deep 
Modderfontein  Deep 
New  Kleinfontein... 
Kobinson  Deep 
Simmer  and  Jack 
Simmer  Deep 

Sub-Nigel 

Van  Ryn  Deep 


13.013 
3,470 
1,508 
42,078 
17,871 
19,455 
21,174 
5,965 
5,553 
52,1U6 


3,502 
10,051 
45,079 
17,260 
21,002 
20,015 
5,500 
6,001 


Deo. 

£ 
13,450 

2,703 
13,865 
44.912 
20,334 
25,503 
20,042 

5,404 

6,086 
52,557 


12,885 
3,692 
15.261 
44.331 
20,607 
25,198 
20,241 
5,920 
5,831 
52,553 


TANALYK. 


A  FORTNIGHT  ago,  answering  a  request,  we  explained 
the  position  of  the  several  mines  and  plants  of  this 
Eussian  copper-cum-gold  property.  Inter  alia  we 
mentioned  new  plant  for  dealing  with  Tuba  ore  that 
is  rich  in  gold  contents.  The  Chile  mill  first  instal- 
ment erected  at  this  Tuba  section  has  a  capacity  to 
deal  with  some  80  tons  of  quartz  ore  a  day,  and  pro- 
vision is  made  for  extending  the  capacity  to  120  tons. 
A  first  start  of  part  of  the  erected  portion  was  made 
in  January.  The  Chile  mill  gi-inds  the  friable  "  cap- 
ping ' '  ore  far  more  easily  than  a  quart.z  ore,  and 
eventually  the  capacity  on  "  capping  "  ore  will  prob- 
ably exceed  the  80  tons  provision.  For  January  543 
tons,  were  ground  and  passed  over  plates  to  catch 
the  gold — say,  approximately,  only  20  tons  a  day. 
Considering  that  when  fully  conditioned  the  plates  will 
extract  about  60^^  of  the  gold  contents,  and  the 
balai.ce  of  40%  of  gold  in  sludge  will  be  sent  to  the 
smelter,  also  tlmt  the  absorption  of  gold  on  new  plates 


for  a  period  is  veiy  large,  the  outcome  of  Januaiy  of 
717  oz.  gold  is  very  good,  and  foreshadows  big  returns 
when  bigger  tonnage  and,  with  conditioned  plates,  fidl 
60%  extraction  is  attained.  We  believe  we  do  not 
exaggerate  when  we  say  that  probably  "  conditioned  " 
plates  will,  on  60%  extraction,  give  a  yield  of  2  oz. 
gold  per  ton,  and  the  position  may  attain — 

Say  28  working  days,  80  tons  per  day  _  ,  '33  _  ., ,  g"  "' 
2,240  tons  a  month  @  2  oz.  gold     "   '       "       ' 

The  cyaniding  plant  at  Semeonoffsky  gave  a  yield  of 
300  oz.  for  Januai-y,  and  the  smelting  operations  at 
Tanalyk  plant  yielded  66.4  tons  blister  copper,  1,660 
oz.  gold,  and  14,520  oz.  silver. 

With  January's  production,  in  such  circumstances 
as  now  exist,  of  Tuba  717  oz.,  Semeonoffsky  300  oz., 
and  smelters  1,660  oz.,  or  a  total  of  2,677  oz.  of  gold, 
for  the  moment  the  property  part.akes  more  of  a  gold 
producer  than  the  main  object  of  being  a  copper 
"  mine." 

It  may  be  recalled  the  Tuba  deposit  was  discovered 
in  1915,  and  shortly  'after  'tiie  North  Tuba,  some 
200  feet  north  of  the  Tuba,  where  even  richei-  surface 
ore  is  reported  than  at  Tuba  itself.  In  1916,  develop- 
ment was  effected  at  a  level  63  feet  down,  disclosmg 
rich  gold  values,  and  from  the  level  two  bores  at 
160  feet  below  the  level  penetrated  sulpliide  ore  rich 
in  copper — 13%.  The  deposit  is  hke  that  of  Mount 
Morgan  in  Queensland,  gold  decreasing  as  depth  is 
attained  and  then  coppei-  coming  into  value.  The 
ore  resen'es  of  the  Tuba  refeiTed  to  in  tli©  report_ 
issued  last  December  gave:- — 


Tons  Dwl.  % 

Near  surface        ZS.i'OO  68  1 

Lower  down        25,000  35  1 

Bores  indicated 10,000  ?  13 

These  reserves  are  in  respect  of  tlie  lode,  but  for 
a  considerable  further  width,  the  walls  of  the  oxidised 
capping  are  impregnated  with  payable  gold.  This 
capping  of  impregnated  and  lode  ore  is  being  extracted 
by  quarry  work. 

HAMPDEN    CLONCURRY. 

E'ECENTLY  it  has  become  increasingly  difficult  to 
follow  accurately  the  progress  of  producing  operations 
of  this  Queensland  copper  undertaking,  the  reason 
being  that  the  Company,  beyond  the  ore  from  its  own 
mines,  treats  a  considerable  quantity  of  high-grade 
"custom"  ore,  and,  in  addition,  copper  matte — a 
form  of  high-grade  concentrate — for  the  Mount 
Elliott  and  another  neighbouring  mine.  The  blister 
copper  production  from  the  smelting  of  custom  ore  is 
not  stated  either  in  the  directors'  statement  or  in  the 
General  Manager's  report.  Unless,  therefore,  a  cal- 
culation is  made  of  the  production  from  custom  ore, 
and  deduction  is  made  accordingly,  a  totally  ■v^'rong 
impression  is  obtained,  as  it  is  impossible  to  arrive  at 
either  the  yield  of  copper  per  ton  of  ore  from  the 
Company's  own  mines  or  at  the  true  cost  of  produc- 
tion— both  factors  of  the  first  importance. 

For  the  half-year  ended  Februaiy  29,  1916,  the 
total  material  smelted  was  48,360  tons,  of  which  4,113 
tons  consisted  of  ore  and  matt«  treated  for  customers, 
leaving  44,247  tons  as  the  ore  treated  fmm  the  Com- 
pany's own  mines.  The  product  from  the  total 
material  smelted  was  3.894  tons  of  blister  copper,  con- 
taining 3.859  tons  of  fine  copper  and  some  gold  and 
silver.  The  matte  and  custom  ore  treated,  it  is  stated. 
"  contained  "  562^  tons  of  fine  copper  and  some  gold. 
Evidently,  then,  the  Company's  own  production  was 
about  3,300  tons  of  blister  copper,  obtained  from 
44,247  tons  of  mine  ore,  the  yield  being  7.5%  copper. 
Now,  in  respect  of  the  half-year  ende<]  August  31 , 
1916,  with  which  we  arc  more  particularly  concerned, 
inasmuch  as  the  report  has  recently  come  to  hand,  the 
General  Manager  omits  to  state  the  contents  of  the, 
custom  ore  treated,  and  merely  gives  the  blister  copper 
product   (and  its   contents)   obtained    from    the   total 


March  17,   1917.] 


THE    STATIST. 


447 


matei-ial  smelted,  and  the  fine  copper,  gold,  and  silver 
obtuintKl  from  tlio  malic  ticatod.  We  therefore  liave 
to  make  an  estimate,  based  on  the  previous  half-year's 
bhovvinjL,',  of  the  contents  of  4,622  tons  of  cugtom  ore 
treated  in  the  August  half-year.  In  this  way  we  an-ive 
at  the  calculation  that  ol,'l()7  tons  of  ore  from  the 
Company's  own  mines  treated  in  ths  half-year  to 
August  31,  1916,  prcxluced  about  3,100  tons  of  blister 
copper,  equivalent  to  only  6.0%  yield. 

We  show  in  the  following  table  a  comparison  of 
the  past  few  years'  results,  worked  out  on  the  basis  of 
the  Company's  own  ore  treated  and  the  production 
therefrom,  ignoring,  as  far  as  is  possible,  the  treatment 
of  custom  ore  and  other  companies'  material.  The 
working  profit  is  as  given  in  the  accounts,  and  include^ 
profit  on  treatment  of  custom  ore  and  matte.  The 
output  given  for  the  six  months  to  February  28,  1917. 
is  based  on  tlie  monthly  returns  : — 

Blister          Aver.  Working  WorMng§ 

rioeof  ^Costs^      , Profit — , 

:lectro-  Per       Per  •  Per 

lytic  Ton    Ton  of  Ton  of 

Cop-  of     Blister  Blister 

per  Ore    Copper  Copper 

Tons       Tons        Ore         £  f.  d.       £  £           £ 

Sa.inS     3,109 


Half-Tear  to 
Feb.  28,  'U  . 
Aug.  31,  "14 


Crude 
Ore 

Treat<-dt 


Copper         1 
r-Produ<e(it- 
Tiola 

Ton  of 


Feb. 


■16 


SB,482 
37,786 
40,100 


3,141 

3,028 
3,249 
3,.'!30 


8-6 


'60A  85 
63^  61 
60*  C2 
80}    76 


0     41,5ff 


57,025 


6     39  6.1,1 

46i 


Aug.  31,  "le   .., 

Peb.  29,'16    ... 

Aug.  3),'1G  ...       51,407     3.110        o.O         120       78  11     6oi       165,224      63i 

«mo.toPcb.28,'I7  44,li00«    2,600»     6-0  _  _       —  —  _ 

•  Approximate. 

t  Includes  cold  and  silver  of  a  value  of  about  £2  7«.  per  ton  of  blister  copper. 
Eicludcs  produce  from  treatment  of  custom  ore. 

{  K.tcluding  custom  ore  treated. 

§  Working  profit  includes  profit  on  treatment  of  custom  ore,  &c. 

The.  above  gives  as  true  a  picture  of  the  state  of 
afiairs  as  regards  producing  operations  as  it  is  possible 
to  arrive  at  from  the  published  information.  It  will 
be  seen  that  there  has  recently  been  a  steady  decline 
in  the  yield  of  copper  per  ton  of  ore  obtained  from  the 
Company's  own  mines,  and,  in  addition,  there  has 
been  a  very  material  rise  in  the  cost  of  producing,  the 
working  cost  per  ton  of  blister  copper  amounting  to 
£65*  in  the  half-year  to  August  31,  1916.  This 
excludes  general  office  charges  and  taxation. 

, Half-Tears  ended , 

1916       1916        1915       1915       1914 

.  29   Aug.31     Feb.  28  Aug.  31 


,40Sa   21,435§   17,585t      8.409        7,6S0 


Net  profit 

Depreciation 

...   1-13,816 
...     l-'.OOG 

141,973    112,195 
12,006     11,134 

44,609 
8,296 

49,445 
8,860 

Equalisation  reserve 

131,810 

129,967    101,061 
27,312          — 

36,313 

41,085 

Tax  reserve            

131.810 
...      64,000 

102,656         — 
30,000         — 

z 

z 

Dividends  paid    «... 

C7,SI0 

...     70,ono 

(20%) 

72,655    101,061 
70.000      35.000 
(20%)      (10%) 

36.313 
Kil 

41,085 
Kil 

Brought  forward 

Def.  S.19II 
2,655 

2,685      66  061 
—       161,626 

36.313 
125,323 

41,085 
84,238 

Carried  forward     

4r,5 

2,655    227,687!.  161,626 

125,823 

Debentures  

Ore  reserves  (tons)  

Copper  value  (%)  

Price  of  shares  end  of  period 

*  Including  Debenture  interes 

liquid  assets.  }  Includes  £12,t 

§  Includes  £15,591  for  ta.ves.     (i 

(b)  Transferrec 


W   SOe.niHi   ::,.,    ,  .,    ■  |.,  ,      .    ■_ 
■i,         7-7%        "  ■■'■  -  !■ 

41/6xd         -j:  I  ■   I     v.:  !' 
t  Excess  of  current  liahilitie 
income  and  land  taxes, 
udes  £13,443  income  and  land  t 
nalisation  reserve.  «--     ...  t.-.,k^ 


Turning  to  the  accounts,  they  show  tliat,  after 
adding  in  sundry  receipts  and  deducting  office  and 
general  charges  (including  .€13,443  for  income  and 
land  taxes),  the  net  profit  of  the  half-year  to  August  31, 
1916,  was  £143,816,  against  £141,973  for  the  preced- 
ing half-year.  An  allowance  of  £12,006  for  deprecia- 
tion left  a  balance  of  £1.31,810,  against  £129,967  for 
the  previous  six  months.  Nothing  was  placed  to 
equalisation  reserve  in  tlie  August  half-year,  against 
£27,312  in  the  preceding  half-year;  but,  on  the  other 
hand,  £64,000  was  allocated  to  taxation  reserve,  against 
£30,000.  The  surplus  available  for  dividend  was  thus 
reduced  to  £67,810  in  respect  of  the  August  half-year, 
against  £72,6.55  for  the  previous  six  months.  The 
same  rate  of  dividend — viz.  40%  per  annum^was  paid 


in  respect  of  both  half-years,  but  in  respect  of  the 
latest  period  this  necessitated  some  encroachment  on 
tlie  cany-forward.  Tlie  preceding  table  shows  ths 
manner  of  appropriating  profits  in  the  past  five  half- 
years. 

Naturally,  with  such  very  large  appropriations  for 
taxation  resei-ve,  the  balance  sheet  shows  a  strong 
financial  position,  with  surplus  liquid  assets  amount- 
ing to  £116,000,  including  £94,000  at  credit  of  taxa- 
tion reserve  and  £11,877  cost  of  shares  in  other  com- 
panies, on  which,  by  the  way,  there  was  an  uncalled 
liability  of  £23,123.  No  doubt  the  large  amount 
placed  to  tax  reserve  is  in  connection  with  the  excess 
profits  duty,  and  it  remains  to  be  seen  whether  the 
liability  in  this  respect  will  absorb  the  whole  of  the 
provision. 

As  regards  the  future,  it  should  be  noted  that  the 
Company's  ore  reserve  supply  is  contained  in  eight 
different  mines  estimated  to  have  in  sight  at  August  31, 
1916,  299,000  tons  of  ore,  averaging  7.4%  copper, 
including  106,000  tons  of  low-grade,  concentrating  ore 
at  present  untreated.  The  ore  in  sight  available  for 
existing  treatment  plant  is  sufficient  for  about  four 
years.  The  detail  of  ths  ore  reserves  is  given  below, 
and  it  will  be  seen  that,  as  in  the  case  of  yield  per  ton 
of  ore  treated,  so  in  respect  of  the  ore  reserves,  there 
has  been  a  substantial  decrease  in  the  average  copper 
contents:  — 

Ore  Reserves. 
^Aug.  31,16-,    ^Feb.  29,'16^     ^Aug.31,-15-^Aug.31,'14-^ 
Copper  Copper  Copper  Coppel 

Tons    Value      Tons    Value      Tons     Value      Tons     Value 

„        ,  "Z"  %  %                          % 

Hampden  ...  30,000       7-0       32,000  70  30,000  7-6  46,000       7-6 

Duchess  ...  47.000  11-5  55,000  13-0  60,000  13-0  61,000  14-3 

Macgregor  ...  66,000       7-0  71,000  7-0  75,000  7-0  77,000*      7-0 

Wallaroo  ...     7,000  100  10,000  10-0  12,000  10-0  13,000  10-0 

Piodora  ...      _  _             _  _  35,000  8-0  24,000*     6-2 

Trekelano  ...   35.000  lOo  30,000  11-0  30,000  10-1  20,600  12-2 

-Mascotta  ...     3,000  160         2,600  160  2,600  16-0  2,500  16-0 

Answer  ...     5,no0  94         6,.500  9-0  6,000  9-5  6,000        9-5 

Hampdent  ...  50,000t  3-6  80,000t  3-0  —           

Pindorat  ...  56,0fi0t  5  0  60,000t  4-8  —  _            _  _ 

Total  ...293,0011      74      306,000      7-7     250,500        8-9     249,000       9-5 

*  Purchased  in  half-year  ended  February  28,  1913,  for  £108,929. 
t  Concentrating  ore. 

So  long  as  the  price  of  copper  is  maintained  at  a 
very  high  level  continuation  of  large  profits  and  good 
dividends  can  be  relied  upon,  but  the  anxious  point  is 
whether,  in  the  event  of  a  descent  of  copper  values  to 
normal  pre-War  levds,  there  will  be  ability  to  reduce 
cost  of  production,  notwithstanding  the  low  grade  of 
the  ore  treated,  to  a  basis  sufficiently  low  to  allow  of 
work  being  remuneratively  conducted.  With  a  large 
number  of  different  mines  to  open  up  and  explore  there 
are,  of  course,  considerable  possibilities  in  the  direction 
of  new  discoveries. 

The  price  of  the  shares  is  about  32s.  M.  The  return 
afforded  on  the  basis  of  current  dividends  is  high,  but 
the  factors  dealt  with  above  must  not  be  overlooked. 
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T^BCJL.^R^  ^^%JPI>ET^T>IX. 


I.— BANK  RETURNS,  ETC. 


N»tes  lasaed, 


BAWK  OP  EHrGIi&irD — Weekly  Account. 

For  Week  ended  Wednesday,  Marck  14, 1917. 
Issue    Department, 

£70,437,455    I   Oovernment  Debt  ». 811,015.100 

"■■      ~        •■•  7.434,900 

61,987.455 


Proprietors' Capital £14.553.000 

Best 3.597.714 

Pabllo  Deposits 88.377,187 

Other  Deposits     119.113.8?S 

Seven-day  and  other  Bills  25.368 

£223,687.145 


1,437,455 
Banking-    Department, 


£70,437,455 


Qoverament  Seonritlea    —£24.081,221 
Other  Seoaritiea  ____  185424.569 

NoUs 32,3^3.985 

Gold  and  Silver  Ooin    __     1,797,390 


Comparison  irltb  Prevloas  Six  XITeeks. 

[In  £'s  sterling— <X),000'8  omitted.] 


Pabllel  Other 

I  88.4  119.1 

120.9  123.2 

47.8  288.0 

-.8  T4S.8 


1917.       _ 

Mar  14  38. 
Mar.     7|  38  2 

Teh.  28  38.6 

P*.  21,  38.B 

Feb.  14    39.5 
Feb.      7  39.5 

Jan.  311  39,6 

•  July  SO.  1914  -<.  to  4<!g :  Jnlv  ^^.9%:  4ne.  1,  in  <H  r    *.,».  (J,  8  ^ 
Aug.  8, 8« :   Jnly  13, 1916.  6  %  :  Jan.  18, 1917, 6i%. 


24.1  185.4 

32.0  198.9 

82  4  117.4 

84.9  i  93.2 

51.9    128.5  il35.0  |  4«.0 

423    ie8.3  1212.4  38.8 

44,8  139,2    180,4  |  35,7 

13.7     4!i„l   '  11,0  '  ^3,8 


Bo- 

Batio 
<te  serve 

Bank 

•erve 

to  Lla- 

biUtles. 

• 

S 

% 

It 

34.2 

16-82 

6 

34.2 

1402 

5 

,34.H 

15  82 

5 

35.6 

1819 

5 

38.1 

18-34 

61 

35.9 

13  33 

5) 

35.5 

16-63 

6t 

99.(!     62-40 

3 

Three 

Months 

Bills 


Comparison  of  Bank  Ketnrns,  Ezclian^es,  Prices,  &.C. 


„.     litted): 

Circulation      

PnbUo  Deposits — ...— 

Other   Deposits .^ 

Government  Seoorities 

Other    eooritiea — 

Reserv  .     ,  

Ratio  to  Liabilities „ 

Ooin  and  Bullion  _..,_ „ 

■oney : 
Bank  of  Kufrland  Rate— «.«. 

Bank  of  France  Rate   «... 

Bate  3  mouths'  Bills  London  ... 

Exchanges  : 

Paris  nheqae. —.«.«..,«, 

Hamburg  8  days  — — ._ 

New  York  60  days    «. „ 

Bombay  Telegraphic  Transfers 

Prtees : 

Onnsols  8i  ■)&  Cash „...— 

French  Rente  3  %  Money    — ... 

Silver.  London  qpot „oz. 

Wheat,  ffazftu  average  — ...qr. 
Ootton,  Mid  Upland  —lb. 
Iron,  Scotch  yiK  ——...— ...ton 


.  15,   Mar.  17,  Mar. 


53J 

KV50 
3=isd. 


191R 

1915 

£32.9 

£31.1 

52.4 

719 

95  3 

100  4 

328 

30.0 

115.7 

40  7 

43  8 

27-53'li 

25  58% 

5% 

6% 

5% 

8% 

5^% 

2J% 

28  45 

25  40 

4  72i 

477 

VH 

1/4 

57J 

66J 

61  95 

7105 

27*d. 

23  4d. 

h!t2 

5«/8 

7-82d. 

5-301.  ; 

94/0 

69/11 

3% 

3J% 
2-2r!f% 


1907 

£27.7 

17,3 


4  84.65 

4  79i 

1/4,V 

1/V. 

7514 

85^ 

95  87J 

2SJd. 

31rM. 

6-ODd; 

56/6 

60/6 

CTTRBBWC-B-    KOTB    ISSTJB Currency    notes    issued 

circulation  and  the  proportion  of  gold  to  notes  are  shown  below  : 
I.— Issue  Account. 


1917. 
Week  to  Mar,   14., 
„        Mar.     7.. 


5.598  449 
6.462.903 
6,232  187 
3,858  535 


5.734.0 '9 
6.856  375 
6,935.916 
4,832,883 


143,822.099 
143,957,699 
144,351,172 


28,600,000 
28,500,000 
28.500.000 
28,600,000 


and    in 

Ratio  of 

Gold  to 

Notes 

% 

19-8 
19-8 
19-7 


Tetal  to  Feb.  1»...  633  934  199      39!,'!5l,0-|l      146.130,193        28,500,000        19-5 
ZZ. -Balance  Sheet,  Blarch  14, 1917, 


Notes  outstanding—  £ 

One  Pound  100,882  774 

Ten  Shilling       2'^.199  325 

Certificates  outstanding  .„    13,740,000 


Total 


Scottish*:  Irish  Banks  of  Issue      — 

Other  Bankers  3,659,000 

Trustee  Savings  Banks        ...       270,000 
Currency  Note  Redemption  A/o— 
Oold  Ooin  and  Bullion         ...  28,500.000 
Oovermment  Seooritlei         ...109.124.225 
Balance  at  Bank  of  Hngland...  7.1 12,477 


PVBX.ZC    ZirCOME    &. 

Bxpendi-  Exf< 

1917,       Bevenue      tare       Kxpt 

T  days  to        fi  £  £ 

Mar.  10      18.914 

„      3      22,125 

„    24      24,571 

„    17     23  517 

„    10      27.262 

„      3      22  084 

Jan;  27      18,771 

22,024 


31,596 
44.922 
47,315 
37.355 
73.141 
42,659 
31,773 
46,011 


22,797 
22,741 
13,803 
45.879 
20,535 
15,002 
23.937 


344  d-ys) 

to   Mar.}  513,333  1,937,073   1,473,740  4 

10, 1917  ) 

Budsel  1 

Sll.rr.i 


135  602  70.172  79,644  +£52,748 

162  663  135.511  26,816 

153,282  141,750  23,638 

329,312  313,793  24,743 

87,565  42,272  23,056 

67,813  47,758  23.653 

48,627  35,510  24,163 

60.021  23,880  24,048 


576.191 
646.260 
718,312 


1,712 


i,393  2,563,684    79,644     +64,039       576,191 


S02,g7a  2.176,585  l,674,3It 


346d-y8\ 

to  Mar.  \  300,622  1,363,173  1,062,651 1,925,625    914,130    32,294 

11,1918) 


-51,157   448,148 


Feb.  8.1917.... 

Dec.  28, 1»16  .... 

Deo.  29, 1915  .  .. 

Dec.  31,1914.... 


8'i.457 
260,320,223 
237.230.984 
221,703  321 

233,629,114 

July  18,19l3(aiaxlmam)  286331.800 


BRAZIL,— Oold  In  Oatia  da 
Oonvarato. 

Feb.  13,1917  £5.016,397 

Deo    31,  1916    5.015,397 

Dm.  31. 1915  6,016,397 

Deo.  31.  1914 9,230,626 

Dec.  31, 1913   _      18.400,601 

Feb.  19, 1913  (maklmam)   26,772,300 


FORBIGIV   BAVXS,  [In  f's  sterling— OOO's  omitted,] 

t  Urt  BMom  Iwlon  «h«  Wai, 


July  81,  1814t 
Jan.  31,1917    _ 
Feb.  28,  1817    - 


£4.100 
9.019 
8,155 


£4.441 
9,132 
9.230 


{ply  SO,  1914t 
M"-  8. 1917... 
Mar.  16,  I817._ 


In  Bank.  |  Abroad.  incI'gSilvei 


'—165.654— s  £190.667 
128,410  177,865  I  217,009 
128,856    77,865       217.385 


«e,197  I  £788  Se.898 
4,731  I  2.348  14.798 
6.008      2,609        15,322 


3.535  j    2,773        13.117 

6,934      2,038 11,071_ 

Olfonla-'     /—Deposits.—, 
Bills,         Hon.    I  Public  i  Pilrate 


£97.788  £267.327  £15,302;  837.903 
24.683  731.251  1,549  89.380 
19,342      734.432         901    B7.757 


OBK. 
WAIIT. 

1  (Jold,    ,  BUrei.  |  TotaL 

TreianryA 
Oth.1  Nous 

Coani  * 
DlMounti, 

Olionla- 
Hon. 

Dtpoiili 

E« 

128,449         780  127,229 

£5.279 
17.253 
14,742 

£40,a55 

449.893 
451.353 

^3^8 
403,198 

s 

S:;;  HliM  i:J!!  S 

1^:^41 

293.225 
214,901 

336.606 
245,257 

lis 

£13,422  1  £10.332     £35,880 

7,202  '     7,585      82  049 

^15,708^         61,746 


£1,437 
7274 
8,068 


5.820        5.784       48,668 

8,938  17,017  '  38.002 
Other  I  Loans  i  ,  Oltoala-  i 
Oaah.*      DIao'nta.i     Hon.      fDaposits 


Jnly  31,  14 1  , 

Jan.  20,   17...  £36.596  i  £2,824 

Ja»-  31,   17  ...|    34,733  ,  2.826 

Jan'll'   I'rl    ^-^^  4a93~ 


456->      I  £25.017  \  £69.204    j  E8.887 

,   4.358     '    32.380     154892      34.898 

37,609  I  7.220        31.798     156.302    i  38,880 


(oielgn  gold  bills.  State  notes,   and  small  ohanga. 


TAPAn^. 


Qold.    I  Dliconntg.    Advanoei. 


Aug.    1.14t  £2l,Rfi7  £1,829 

t"°-  ,5'!}Z-'  ^I'Ol"  3'''™ 

Jan    13,17...;  40.676  I  2,116 

Jan.   15,16...'  25,384  472 

Jan.  16.  16...  21,907  ' 1,711 

BANKS 
A.TBVST8 


«7J?<?3       i    £32,722 
20,420  53.429 

16,309       I     43,952 


£1,521 
6.321 
3.064 


Own     I    In  Do- 
Vanlts.  ipoeltorles 


£89.988  ,£411.238 
157.300  '  701.858 
,  152,324      709.190 


Mar.  11, -16...  93.774  45.210 
Mar.  13,16...l  73,756  29,234  ' 
I  Bal.«i'ie 
Oold.      Abroad. 


E8.316      £1.72« 

6.744      33.572 

_5,730  _28.334 

e.928|      28,748 
7,773      26j0» 


July  31,1914t 
Feb  22,1917.- 
Feb.  28,1917... 


£2.989      £1,879 

6.894  I      3.768 

6.895  I      4,210 


£493 
740 
740 

761 


£4.988      I    £8.762 
9.033  13760 

8.331  14.048 


Dtposits. 

£793 
3.969 
4,014 


Feb.  29, 1916...      t.^L, 

Feb.  27,1916-      2.693 ^^._ ,  

, Gold ,      I  Total  Hash  r^ians 

BirSSZA.jtn  Bauk.l   Abroad   inol'gSilve.  nlgo-nl 

Jnlv  21  14t  1  £180114    £14.395    £181,892  £76.081     £183.411     £8.589 

Mar.    1,'17   1    147  RIO     225.890      385,300  862  339  1    967.300     11.700 

Mar.    8.17    \    147.750    214.100      373,650  878  539       979.390     10.810 


£109,911 
286894 
264,934 


1484.995  588.998  8.212  172.82J 
176^8^ '  206.766       312,346       7,154 128.028. 

Loans,  |  Spanish  ,  Olrou-  Dapoilla, 
Total  I      *o.     1      4%     I    lation 


B-WSSBir. 


30.294      87.282 
23,530  '    28,970      62.6 

Balance       8wed.  *  For.    Dlsoonnt*      Oiroo-    | 
Oold.      Abroad.      Oovt.  Seca.      *  Loanj.      lation.     Deposit! 


Ausr.  1.14t. 
Feb.  17,17  . 
Feb.  2J,-17    . 


£6.717 
10.615 
10.632 


£1*56      !     £7.495      £13432    £3,903 
3,495  4,205        20,689  1    5.304 

3,771  4,203        20.456      5,748 


BV7(TZBB- 

•'Ai'rr 

Oljcnla- 
tlon. 

De- 

lAWS. 

Oold. 

Silver. 

Total. 

posit.. 

Julv  31,1914t 

£7,676 
13.745 
13.741 

£2.38 

ii 

8,430 

6.795 
7,295_ 

If 

si 

^.  J;llll::: 

10,099 
9,537 

JS! 

V.STATBB 


I  Total     Gold  Bei. 
Olicn-        Be-      ag'nst  Net 
.  Depoalta.  taUoo.  sonrces.  Liabilities 


Feb.  1. 1917...  £101,352  I  106.789  £21663 
Feb  9.1917-  97.778  99904  25658 
Feb.   16.  IBIT-.I     98.478     100,000     29.121 


E13'7.976  £2.294  178,398      78-0% 

135834     2.618  172.002      73-01i 

;  137.718     3.418  178,806      Tl-«% 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


Data  Ktud 
Aag.  30.  14 
C.10.  83,  •!! 
JQI7  1.  IB 
A<W.  97,  14 
Api.  19,  -IS 


Oopenh«»«n_  5 

Utirliiclunlu_  M 

Borne  —  tt 

Rotns  «•  S 

Uadrf.l        _  U 


^Ourreot  Ilatot- 


Joij  10.  -IB 
Not  B.  "IB 
Jm.  2.  IB 
Jane  1,  'IB 
Oct  88,  1* 
Nnv.     8,  '18 


III.— FORGIGf^    EKCH\NGES. 


.  9.  M7      M»r.  2,  17 


—         Cable 

Il»ly    .,.._ 3  "OS. 

—     OBble 

Uibon  *  Oporto     do. 
Nmr  Tork do. 

_     Ohequei 

Norway 


,  Cable 


Cable 


Fetrograd  do. 

BpalD(Bank  placeel  do. 

\r      Cable 

Sweden   do. 

,nd    3  mo8. 

..  Cable 


Amsterdam 


ON  LONDON- 

SiKht 

, Sight 

Transtere 

!  Ayrea    ...  Transfers 
,  Traneferfl 

Obristiania  Sitrbt 

Sight 
'  Kong       ..  Transfers 

lUly Sight 

Uabon Sight 

Ibdrld  Sight 

Uontevldee  90  daya 

Kmtnal Cable 

M«wTork Sight 

—        60  days 

—        Cable 

—  on  Paris  ...  Sight 

—  on  Borlin     Sight 

—  on  Vienna   Sight 

—  on\m8t'd'm  Sight 

—  on  Mexico  Silver  8 

Paris  Cheques 

Pern  „ Sight 

Petrogrart  sight 

Bio  de  Janeiro  ...  90  daya 

Ukanghal    Transfers 

Stockholm     Sight 

BwltMrland  Sight 

Valparaiso 90  daya 


371r.  36o. 

31d. 
84  763 
«4  77» 
16l<r.  35 
88(r.  20c. 
27fr.  81  Jc 
168r. 


16kr.  05 

24f.  37jc. 

83^.  974c. 

liar,  is,  17 

97^01 

llfl.  81Jc. 

Is    «,',J. 

EOjd. 

1-    4  Ad 

16l<r.  3?i 

16kr.  80 

2.    3J1. 

371r.  25o. 

311d. 
ZZn  33i 

84  77J 
84  751 • 
84  71. 
»4  7'!^« 
BSBW.' 


68?c 


27f,  81 5o. 

6i%  His.     I 

1B7}r. 

38.  4Jd. 
I6kr.n4 
S3f.    9710.  i 


37ir.  30a. 

3Ud. 
«4  769 
«4  771 


493d. 
22p.  60 
16kr.  10 
24f.  40c. 


lla.Slio. 
Is.  4Ad, 

508d. 
1".  «j'^ 
IRkr.  14 
lekr.  22} 
2a    4ld. 

,^7lr. 

Slid 
22n  484 

6531- 
84  781 
84  76J 
84  72 
84  7fl,% 

fi.8'|f. 

63  Jc, 

n.l2Jo." 


27f .  82}(3. 

5i%  Dls. 

17Hr. 


S8(r.  17jo. 
27rr.  8210. 
170r. 

49Jd'. 
22p.  52 
16kr.  12 
84  f.  30c. 
23f.9£c. 
Mar.  2, '17 

97ftni. 
llfl.  79JO. 


16kr.  81 
17kr.  16 
2p.  «d. 

^7lr. 

31M. 
82n   60 

6531- 
84  m 
84  751 
84  72 
84  7(5,% 

B.851f. 


6«Sc 


i!7f  82Jo. 

5}%Di3. 

170ir. 

113W. 
35.  6d 
16kr.  11 
23r.  92»o. 

lUd. 


Feb.  23, "17 
17kr.  30 
llfl  95o. 
11  a.  780. 
351  r.  50c. 
35lr.  OOc. 
3M. 


28fr.  17ic; 

27fr.  82ic. 

167 »r. 

1693  r, 

4gid. 

22p.'45 

IBkr.  121 

24(.  31c. 

83f.  OOc! 

Feb.  ?3  'iT 

97,^nl. 

llfl.78Jo. 

1"   4,',d. 

60}d. 


84  75S 
84  724 
84  -rsJ, 

6.S5lf. 


27(  82J 

5}%  Die. 

167Jr. 

ll^id. 

33.  aid. 
16kr.  151 


^Rate  Ourr«nt->  Par  aa  asnally         i 

ON  LONDON—      Mar.  16.  •!-  July  3, '14           Qooted 

Alexandria,  sight        ...     97AdI.  97Hnl.      97)  piaatres  per  £1 

Amsterdam,  sight       ...  llfl.  Sljo.  12fl   'Uo.    12-107  aorins  ner  £1 

T*aBno!»  Avres.  90days        (iOJd.  47|^d.      47..'md.  p»r  gold  p»qo 

Ohristiania.  sight         ...  Ifikr.  .iJi  IRkr  241     18.1  S9  kroner  per£l 

Copenhagen,  sight      ...  16kr.90  18kr.2e       18-169  kroner  per  £1 

Italy,  steht       371r.  35c.  35Ir.  26c.  26-221  "ra  per  £1 

Lisbon,  eight Slid.  4e(d.       63)d.  per  milrels 

Madrid,  sight 22p.  3S4e.  26n.  26c.    25-221  pesetas  per  £1 

Uontevideo,  90  days  ...         B5f  d.  611d.       51d.  per  gold  peso 

""•••■                     $4754  »4  S7}        14  8668  per  £1 

27_f.  Rile.  26(.  U}c.  25-22J  francs  f 


New  Tork,  sight 
Paris,  oheques 
Petrograd,  sight 

)  de  .Tanelro,  90  days 


67tr.  95Jr.      94.B7  roubles  per  £10 

liJll.  16, ',d.    l«d.  per  milrela 

16kr  04  IRkr.  241  lS-169  kroner  pel  £1 
.  23fr.  971c.  26tr.  191o.  26-221  francs  per  £1 
.    in^'d  ilH.        IRd.  per  gold  neao 


-4-27 


-4-39  4 


Stockholm,  sight 
Switzerland,  sight 

Valnaralao.  90  davl       

*  ProTlonfl  day's  rates  oorrent  in  New  York  according  to  Guaranty  Trnst  Company, 

IV.— BANKERS'  CLEAR^NG-HOUSE^TURNS. 


Name. 

Week. 

Amonnt.  |  Incoineo.' 

1917  AW.   t 

Ino.  01  Dto.« 

Mt.ivlinu 

,000'^^rnitM.] 

V 

ta»IKBHA« 

Mar.   10 

ii.m  + 

E25? 

£3'!.aBS  4- 

£3,959  +  IR-B 

t70-4- 

33 

..    K 

4,721  -4- 

mo 

60.354  -4- 

lO.SRS  +  27  9 

fiRZ- 

100 

1.013  -4- 12-7 

L«a»TEB    _ 

47m- 

4(1 

lOVHU-OOL    _ 

..    11 

7,003  - 

33f 

mmt  + 

13.591  -1-  19  B 

10,102  -4- 

l,78r 

104  555-4- 

..     10 

1,?R5  - 

44( 

337-1-    2-1 

NOTTINQHAM 

••  J2 

548-1- 

82 

457+    9-.3 

709,-4- 

a; 

1917. 



''"•  \t 

'\&X 

48.728 
l.i?m 

3,B4S.72B  + 
25R.378  + 

1,134..599 -f47  0 

MlTBOPOtlTAN 

..     14 

37,1071-4- 

3.227 

493,879  -1- 

113.5541-4-29-9 

TOTiL    

-    14 

312,109' -t- 

53.205 

_  4,897,783 -4-  l,291,61o'-4-43-0 

The  following  «p«olal  iUmi  ar»  Included  In  the  : 
BTOOI  HXOHiNaH  I  CONSOM 

awttMna  Difs.  I        Rbiilini  niTS. 

1B17 


8       I  -4-xr-*       1917    I        6     1  + 

,     76.69314-    29.955  ^an.     4    74.!?2R  4- 

Teb,  23|      68.474; -4-    25.137  Feb.     I;    92  7215  4-    39,510 

Mar.  14      67,283-4^^  9.282  Mar.    1  100.55R  +    48_^0J1 

'17agg-    327,083 -t-    96,403'  267,510' 4- 101,791 

*  Compared  with  a  year  ago, 


"  PotmTB  ••  01  m 

Momra. 

1917  I      J      I  -4-o._» 

'a'l.  4     74.22R+  17,165 

Feb.    •?     80.742-4-   12.707 

Mar.  3;  127.1.541-4-  91,674 

282,124 -Hll,536 


v.— FREIGHTS.— According  to  Me.s.sr8.   Farrar,  Groves  &  Co., 
P»nr»»«Tit,8tive   gteatn    fr«ic;ht  onrvtntions  compare   as   follows  : — 
1917    1918      1914  Homew^ds-cont      1917   1918     1914 


5  to  U.K. : 


160/0 


Aioff  to  L.H.A.R.... 
Bombay  to  p.p.  ...d.i 

Barmah  o.c , 

Oalcutca  CO  p.p 

Danube  to  A.R 

Odessa  to  I,.H.A..R. 

aiTer  Plate  te  V.l 

Continent 


•240/0  122/8 
.  -  185'0 
•     -  187/8 


250  "rain   ...... 

15  8  Nio.torflK.Oont.r^r.l—          18/3     — 

19'B  OUTWARDS. -Cardiff  to 

17'8  Btom-  Ool-       Port  Riser  St.Vin- 

R/R  bay.  ombo.    Said.  Pinte.    cent. 

7/3  1917...    —       -        —       92/8      - 
1916...    —       —     97/6      70'0    43/9 

11/0  1914-..  u/0  w/a    Tia-   13/m  ws 


VI.— PRICES    OP  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Poflition  at  latest  dates  for  whloH 
atatistica  are  available  in  comparison  with  qaotationa  at  0OT>»< 
■ponding  data*  in  previoai  two  years  : — 


MARCH  18. 


,  HBTALS,  MrNBRALS.  &a. 

•ron— Sootoh  [  • 

—  MIddlesbro' 

—  Hematite  < 

—  Stafforrtihire  bars,  London   ton 

—  Oommon  bara  ton 

St«el  Rall.s        .  ..   ton 

Galvanised  Sheets ton 

£oppep-«laud.rtl ton 

Tin— English  Ingots ton 

—  Stralta       ton 

Tlnolates.I.n  coke,  sTwales  "boi 

L»«d— Soft  foreign    ton 

Spelter— Ord.  Foreign ton 

Snlekillvop— <761b.)  bottk 
lumlnlum ..ton 

Antimony— Regnins ton 

Coal— Chest)  Yorkshire ..ton 

Steam  rbestl  Newcastle' ton 

CHHMICALS,  OILS,  fte. 
N.of  Soda— f.o.b.Ohlle.perqaintal 
Soda— Crystals  ex  ship  ..   .   .tor 
Coehlneal— Teneriffe  Blaok      Ih. 

Copra-Malay  A  Stralta  ton 

Gambler— Good  marks   cwt 

Indigo — Bengal  good  to  fine  ..lb 
Linseed  Oil— Spot,  barrels  ton 
Linseed- Oaloutta.  spot     4ioih. 

—  Cakes,  Mn.  made,  ex  miU  ton 

Olive  Oil  -Spanish tnr 

Palm  on— Lagos    ton 

Petroleum— American  ...gallon 
Rape  on— Refined  Bnglish  ...ton 

Soya  on    ton 

Tallow— Anstralian  nlixed...owt 

Turpentine— Amer cwt 

Rape  Seed— Torta 4161b. 

Rubber— Para,  spot lb. 

—  Pine  plantation  (stnd.  crepellb 
—World's  Production*  Jan....  tons 
Shellao— T.  N.Orange,fair...cwt. 

TEXTILES. 
Cotton— Middling  Upland Ih. 

—  Egyptian  good  fair   lb. 

—  Pernambuco,  fair lb. 

—  Mid.  Dpi.  New  York    lb. 

—  Stock,  Liverpool.  Mar.   9  baler 

Plax— Petrograd.Yarapol ton 

Homp— N.Zealand,  good  fair  ton 

—  Manila,  Fair  strips   

Jute— First  Marks     

—  Redsno 

Silk— Bine  Elephant 

Wool— Pt.  Philip  unwashed  av 

—  Lincoln  Half  Hogs   

Hides— Hng.  Ox.  best,  661b.  op. 
Leather- Dressing  Hides 

VBO.  FOOD.  CORN.  &e 
Wheat— Visible  supply  XJS.  I 

—  Red,  price,  N.Y.  601b.  ...bushel 

—  Bnglish  <7Me«f,aver.4801b.  q- 

Flour-G.R. 28011 

Barley— Eng.  ffaz.,aTer.400  Ib.q 
Oats— Eng.  (?a2.,aver.3121b.  ..q 
Maize— N.Y... .(new  bushel)  661b 

—  Amer.  mlxed,LiTerpool  ..lOOIK 

—  La  Plata    «801b.  qr 

Potatoes — Good  English tor 

Rice— Tmnorts  since  Jan.  1     toni 

—  Deliveries tons 


t»t7. 


....£15 
....£13  15 
.£10  17  6 
....£29  15 
£135  15-£13l!  5 

£211 

,..  £J05  10 
28/0-37'fl 
K)9  10-f30  - 
S52  10— £88  15 
.    £19  10 


.  11/8— 14'8 

£52 

1080 

£19  10 -£19  15 
£85 -£90 


Sago  -Peari,  med 
Taploea— Pearl,  1 

Hay— Best 

Hops— English  .. 


..„2,ai81b.  loafl 


ANIMAL  FOOD. 
Beef — Argen.ohilled  hndqn 

—  Scotch  sides  ._ 

—  Bnglish 81b. 

Mutton — Scotch  wethers  ... 

—  Bnglish  wethers 

—  New  Zealand  frozen 

Pork— Bnglish  and  Irish... 
Baeon— Irish 


Hams— Amer.  long  ( 

—  —  short  ont    

Lard— Amer. pails   . 
Butter  -  Danish 

—  French 

—  Australian     

—  New  Zealand 


BE.  TEA. 

Sugar— Importi 

—  Home  consnmptlon  do... 

—  Stock.  Feb.  28  

—  Price.  Java,  96°  Pol 

Yellow  orystalB  

Tate's  Onbee,  No.  1     . 

Coffee— Imports  to  Feb.  28 

—  Home  consumption  do. 

—  Bxportfl  do. 

—  Stock,  Feb.  29  

—  Price  Oosta  Rica  gd.  to  fin 

Brazil  (Santos)  spot  . 

Tea— Import8...(toFeb  28)     lbs 
.—  Home  consumption  do. 

■^  Bzporte  do. 

—  Stook,  Feb.  23 

—  Prioe,IndUn,Pek.Soug.good 

—  —  Oeylon,  Pek„8ong.  Ord... 
-•  —  Oommon  Oongon 


£49 


19X6. 


£29 

£107  2/8 

£197 

£199 

29/0-30 

£36  10 

£92 

£18  10 


8'10 


....    1/9- 

£36 

58'0 

....  14/6-15'0 

£44 

780 

£12  6-212  10 

£5e-£57 

£33  10 -£38  15 


3'2f 

19.000 

189/0-190/0 

-/12  15 

-/2310 

-/1270 

17  95^ 

773.930 

...    Dom.£100 

£71 

£95 


780 

....  59/0-61/0 

63/7 

4R/7 


14/2— 14'3 

73/8 

210/0 

10,725 
15,303 

21.309 

27  0 

5R/' 


7/8—7/11 
8/6-8/8 
R/3-8/8 
8/B-9/0 
8(6-8 '8 

6/2 


.  130/0-132/0 
.  126  0—138/0 
.  128/0—130/0 
1400 

!'212/b^:7'0 
.200/0-214/0 
.  216/0-224/0 


..  3.883.972 
..  3,558,434 
..    2,099,000 

31/0 

41/7J 

47/li 

82,336 

63.223 

70,436 

...  1,223,000 
93/0-110 


38,113,160 
80,62 1J16 
.  8,173.444 
93,824,000 


.  3/51-3 '7 
.-.  17.524 
.  92/0—93/0 


-/11-30 
-/8840. 

1200c. 
926,400 


£34 

-.£31  16 
....     14'9 

1/3-1/4 


52/0 

55/R 

3?'3 

82}' 

10/8i-lO/9 
43'0 

90/0-100/0 

3,473 

13,716 

9.48) 


....  24/0-24/6 
....  24/0-27'0 
.  125'0-135/0 
....  £7— £7  10 


1»IB. 


69/lt 

82/9 

850 

19  10 

£8  12'« 

£7  12/6 

£14  5 

£87  2 

£180 

£180 

£43  15 

«12  S 

£9l)-«92 

£75-£78 

19'8 

27/8 


«'2i 

....  42/6—48/0 

1/11 

.  £27  15-m 

22'8 

....  13/6—14/0 

£35 

548 

£10  17/6-11  2/8 


....  S/lO-6/0 
....  6/10— 8'2 
....  6'8-80 
....  «'8— 7/0 
....      8/4-6/8 

5/4 

6'0-«/4 

.  100/0—109 
.    98'0-107/0 
....  85'0-90  " 
.      82/0—83 
....  82/0-88 
....  67/8—68 
.  178/0— 1R2  0 
.152/0— 160  _ 
.  140/0—162/0 
•  160/0-166/0 
.  102/0-106/0 
.   98/0-102/0 


3,747,470 
4,4174)17 
1.620,000 


42  6 

..       364.096 
.....     64.497 

90,362 

....   858.000 
.  71/0—86/0 

44/9 

67,261,760 
70,205,162 
.  11,751,380 
118,725.000 


-/Ill 

-m 

■  86/0-87/0 


£38  15 

-/8» 

£40  10 

827  5 

..  38/0-40/O 

37'8 

52/6 

2/8* 

...  2/3J-2/3i 

12.588 

...  61/6-88/0 


-/5-30 

..  -/7-30 
..  -/5-80 
.....  8.950. 
.1,387,560 


£21  10 

£19  10 

9/7* 

1/01-1/1 
1/51 


2/1—2/7 


82,377.008 

169i«. 

64/8 

63/0 

33'S 

31/0 

Bljc. 

7/8i 

35/0 

.85/0— 95 '0 


....  15/6-20/Q 
....  19/6-2218 
.  900-102/8 
.£4  16— £5  10 


5/9 


5/10 

79'{>-88/0 
700-81/0 
...  64/0-68/0 
...  82/0— 68 '0 
...  62/0-64/0 
...  550— 66'0 
144 '0—148/0 
120'0-136/8 
134/0-142/0 
140'0— 144/8 
...94/0-98/0 
...84/0-90/0 


108,367 

414,000 

..80/0-69/8 

43'0 

78,384,263 

67.323.994 

..  11.964.418 

122.200>000 

-/U 

-/U 

-/9 

..  86/0-88/0 


450 


THE     STATIST. 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


M<  Otttnnun. 


uputtiihedbvlhtBonuRatliMVM.     On  Avfutt  6,  I914, 
<  tht  raJaafi  •>!  Great  Britain  undtr  >KtTrant.  reruuable 
purnana  »/  R-^ukiiim  0I  tht  Forat  Jxt,  1871.     Ttu  trith  railteaf, 
1 1, 1917. 


INDIAN.  I  end 
Amm  BcngalJan. 
Bvsl  Llgbi  ...Ueb. 
Ben^kli  N.W.I  Feb. 
B«ii«al  Dooua|°'eb. 
B*m.  N«gplir  Feb. 
Bomb.  B*rod»Mar. 

Bum*  IJan. 

Del.Um.iKal.JMar. 
But  tnillan ...  Mar. 
G<.  Inilisil  Pen  Mar. 
M*<]Tmi  &  S.a.  Feb. 
VlauD'i  Gaar.  Jan. 
Bob.&Kamaon  Feb. 
Booth  Inrtlanl  f'eb. 
Bccth    Punjabi  \t   of 


Milei. 


10  118 

3  MBS 

3!  IW 

3  2,891 

3  9.869 

27  1.343 

10  232 

10  2,'74 

10  3.111 t 

3  5,169 


3       673 
3     I.787J 

Oct.!  --- 


Rl.l  4.000  • 
24  bon  • 

3.89050  ■ 
27.066  • 

9.73.000  • 
14.17.000 

4.81.279 
76.200 


24.4B3 


Aggrrecate      +  or  - 
Receipts.       for  Yi 


21.58.795' 

9  39.1001- 

73  53  032  ■ 

,       8  12.186- 

28000  44  I  4.I6.54.979  ■ 

2,79.000;  22     3.11.41000- 

10.783  43  I  1,73.75.249  ■ 

17,519   23  I     17.70,216  • 


38.279 
94300 
4.68708 
99  63J 
57.24,867 
1.16.000 
18.76839 
3.62.744 


23.73.000+      94.000  23     506.89.000 -^  9.52.000 

21  07,800-  3,84.000  23     4  73  62  886  -16  64.485 

'      1,64.15984+13-68.715 


9.60,000  + 
2.22.79?'- 
84.727,+ 
5.65.084- 
'5,61,738  ■ 


21,203 
38.387 
7,606 


35  33.300-  3,16,805 
14.72  148  +  1,67  810 
.,05,82,693  +  7,00,457 


COLONIAL 

1 

(W  North.m 

Mar. 

7 

9.405 

1689.100  + 

Can.    Paciflo... 

Mar. 

7 

12,993 

+72 

2,442.000  + 

G<lTraiU  Pac. 

Mar. 

Giand     Tnink 

Mar 

4,008 

_ 

Qrt.  Trnnk  W. 

Mar. 

7 

32.733  + 

D«t.  Ord    Ha. 

Mar 

7 

189 

— 

11,795  + 

Maahonaland 

M.ofDecl 

48.632  - 

Mid    W.  Anst. 

M  of  Jan.! 

BhSSKRlyJ; 

Feb, 

3 

205 

— 

M.of 

Dec.i 

1.397 

— 

78.301  + 

1.000  35     98.150  C 


j,424.000 


2,884 
12,759 
1,808 


147019  + 
:,575  642  + 
234.039- 
101.703  - 
158.487  - 
48.712  - 
9.930  + 
246,841  + 


4.027 
92.630 
21,015 

7,523 

3.954 
738 

1,778 
18,751 


FOREIGN. 

Areentlne. 
Aig.  K.  B>f!t  .. 


B.A  b  Paclflo 
B.A.  Knsenada 
B.A.  at.  So.  .. 
B.A.  W«8t«rn 
B.  AyrPsOentral 
Ont,  AiTentlne 
OonJ.  Central 
Bntre  Hloe     ... 

BFazillan. 
Brazil  Gt,Sontb. 
Brasll    Railwav 
Ot.    W.  Brazil 
Lfopoldlna     ... 

Hograna     

Faolista      


Sororahnna  ... 
S.of  Bahia.S.W. 

Chilean  and 

Peruvian. 

Antofagasta    ... 

Kltrate  (2w1n!i 
FeroTlan   Corp. 

Tattal      

Cuban. 
Ooban  Oentrai 
Havana  Centra' 
tl.    of     Havana 
W."  of    Havana  !  Ma 
Uruguayan    t 
Cent.    DroTOay  Ma 
„      (B.  Exi.)M« 
„      (N.  Ert.>lMi 
_       (W.  Bit.  "" 
Mid  Vmenaj... 
■.W.    TTroffnay 
UiDf.  Northern 

Misc. 
AJcoy  &  Oandla 

Bilbao 

Bolivar    

Oolomb.  Katnl. 
Oolomb.Nr.rtlin. 
Ool.Bye.  &  Nav. 

Oo^a  Ri,-a 

Porad*  Bxt  ... 
Brrptlan  Dflta 
Ot  a  of  Spain 
La  Gnatra  &  Oa. 
Paragnay  Cent. 
Puerto    Oabello 

Salvador     

Santa  Fe  Prov.. 
Freneb  Rwys. 

>  4  Hnelva 


TPAWWAYS 


M.of  Feb. 
w  ofBppt, 
M.of  Jnn 


6,900 
2.220 
84.000 
1.300 
123.000 
44.000 
20,618 
92.000 
26„')00 
13.500 


769    -   l£ 

111  -  i£ 
3,838    -   |£ 

109  —  '£ 
S,T9|  -  £ 
l,87d|-^    8£ 

190  -  E 
3.305  -  £ 
1,205+  19  £ 

831      -    £ 

liol    -    'm     43.200+  8,060'!'"       419.070 

3.483,+  B7M4,265.000  +  484.274,  l^n  44.376000  +3.666,794 

1.010     -    ,e       12,000  +  2.400     0     I      142.200  +25  800 

I.8S1      -    E       24.413  +  6,005  <0     I      242.473  +       5  187 

MROl     -    M1.869  000  -  182.203  12m  22482.000  -1.784510 

748,+  27  M2,750.0n0  -  272.921   '2".  31.950000  +1,447  016 

16Ji.-.2       2M75  -  3,250     9     ,      206,242  -25.208 

"  41,3  7  12m  19  028.000  +    898  424 

'  "       5,000 


18,600^  "'6 

M70i  38 

5001  36 


2|8'122  +  14,430 

,,f]-"0+  27,030 

3,132,000  +  62,000 

27,800  —  2,600 

f'0"'254  +  196J46 

l.f)39000  —  23,000 

191  962  +  288 

3,854-400  -  165.400 

1,046.585  -  12.605 

421,100,  +  3.300 


19  £ 

-  IS 

-  !£ 

1.059     -    Is 


138 

§3  - 


+  26  2 
E 


34,870 
12,000 
28.398 
844  770 


30671 

7,709 
81,623 

8,505 

14,610 

6,737 

2.572 

1.682 
12,786 
21,600 

1.638 

11,000 
2,288 

14.000 

11,160 
4,699 

18.992 
6.745 
B.ROO  + 
7.287  + 

90,717  1+ 
9,000  - 
2.180  + 
3,480  1  + 

48,100  - 

90,024  + 
13,300  + 
10  141  '- 


-     10,000,     2m  I      223,000, 


7,2001  ■ 
4,200 

463; 


3.736i     fm 
2,374     8m 

97|    8m 

3.oro  10 

2,035]    2m' 
1,900     8m 


l,885l     7m 
3441  29 

1,3001     2m 

270  45 

23  3211    9 

1,260     "m 
120  36 
1901  12m 

3,4001  36 


I      371,230  + 

'i  125478  + 
"  7,285,392  + 
'       147,382  + 

502,010  + 

244  981   + 

1,397,592  + 

I      215,342:  + 

j  466,565  + 
167,092  + 
83.121  + 
67.516  - 
'j  99  880  + 
137  979  + 
13.726  - 

106.070  - 

8.495  + 

70.250  - 

24,960  + 

16, 176  + 

140,876  + 

w.m  - 

18.000  + 
190.5  ?8  + 
879,622  + 
18.000  - 
89.R20  + 
40,063  - 


12.272 

966215 

6,128 

34,903 

2.1.559 
112.088 
21,263 

19078 
22.431 
9  607 
6.862 
20.969 
10,412 
301 

55,930 

438 

383 

2,160 

1.332 

6.832 

488 

3.600 

26.845 

339.176 

500 

8,680 

2588 

64,266 


86,900  +  16.797 


Braalirn  Tra<'f_ 
Brlibane  Blfotrlc 

Brl»tol   

Brltuh  OolamMal 

Oalcntta     

Ospe  Electric 
Oarth  4  Herr. 


HBBtini 

B>vana    Blectric 
Isle  of  Thanet 
Ealeoorlle     .. 
LanarkBhlre  ., 
Lllra  L«t.&  Trme 
Madras     Bifotrie 
Manila      Blec»rir 

Ptovlnolal  .  

Banjioon  Electric 
Blni-jpor,.  E'eoi 
tJ.  of  Montevideo! 
Torlca.  W.  Rldlne' 


Mar 

,7an 

Mar. 

tn 

.Tan.l 

Feb,! 

Mar. 

R 

n 

Mar. 

„ii 

Mar. 

^n 

V  otNov. 

Mar. 

n 

Feb. 

28 

Mar. 

n 

Mar. 

10 

Feh.j 

.Tan. 

„27 

if  ..  ... 

M.  7,268,100+640,000     Im 

£     29  800-  520     2m 

£       9  532+  910  10 

l»  627,130,+  36.1811    7m 

IR    69  2711+  223  10 

£     22,938+  2.716     7m 

E       3  223  +  1,638     2t7! 

£       1,106+  131  to 

E       1298+  79  10 

E       6,609+  70  10 

£          829  +  179  10 

I  660.270+  72,603  12m 

■  E          219  +  16  23 

■  E       2.556-  66  11m 

•  E       2,- 65+  333  10 

•  E     36  844  +  2,798     1  m 

•  |K    28.611+  1,769     8 
'»  146,300  +  23,200     1m 
£       3  400+  78  10 
,E       1,819-  67  23 
'£       4.606-  69     2m 
1»     14.971+  4,216     4 
E     32.304-  198     4m 
E       1.737  +  361  10 


62.820  + 

91.892  + 

4085.920  + 

7.08.893  + 

129.979  + 

7,2C6  + 

10.'/9R  + 

13.8r6  + 

67.21-4  + 

8.712  +        1.654 

6,017,709+   478.408 


824 


5.704  ■ 


35.872  + 
45.168  - 
9.238  - 


1.884 


U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMEN 


(a)  Net  after  taiea. 

(h)  Set  before  taiee. 
417  Oofl.  (OOO'i  omlttNl) 
( FW«  K.T. ChrtinMf )  6  mo*. 
Alabama  Qt,  Sonthern  • 
6mo». 
Atchiaon.Top.ife  Santa  Fe,  • 

Atlantic    Ooart    Line...  e 

Baltimore  &  Ohio b 

Canadian  Northern  ^ 

Canadian  Paoiflo  a 


Chesapeake  ii  Ohio  

12m«j 
Chicago  &  North  Western 


Ohlc  Burlington  AQuincy  « 
Chicago   Great   Western  h 


Ma  &  St  Paul.. 


Oh.StP.  Mln.  &  Omaha 

Clev.  Oin.  Chic.  &  St.  L. 
12  mo 
Colorado  &  Southern ... 


1262.171 

J,909.410 

681,000  + 

J0.57  "    " 

12.841,000 


90.119.000 

3,710,000 
21.99^.000 

9,773  000 
71.114.000 

2  832  600 
tl  414.100 
10,15''.000 
8^.876.000 

4.221.0001 


for  Year Receinto        f 

^120,107,  183.237- 

tlli.ns    «9/,«7  + 

60,00tf         2!7,nO0(+" 

340.000,       J.073000I  + 

4  194.000  + 

33.I«H,01«I  + 


+  2,988,000 
+  I3.iilii.OOO, 
+  635.0O0 
+  3.^13.000, 
+  1,328  003' 
-H  e  028.000 
-I-  745.800 
-t-  5.025.700. 
+  1,589,000 
+  11.817.000 
+      158.000 


i 


64.i 


>.000\+  0,571.000, 


Delawar*  &  Hudson a 

12  rw 
Denver  &  EIo  Grande 

5  rnc 
Brie  Railroad     


Grand 


Railway 


11  ■' 


Det.  Gd.  Haven  &  Mllw. 

Grand  Tronk  Western 

lltnoi 

Great  Northern     1 

7mo( 
HocHng  VaUey     1 


Tazoo  &  UlsL  Val... 
OwKralofOeorgU... 


Lehigh  TaUey    

7  rt 
LonlsvOle  b   NaibvUle 

Hiehlgan  Oentrai  

12 
Mln.  St.  P.  (Soo)  System  a 

7n 

Mlsa,  Eansaj  4e  Texas.. 

7" 

Mlssonll  Paoiflo     


New  York  Central    

12  m, 
K.T.N.  Haven  &  Hart. 


N.T.  Ontario  &  Western  a 


Norfolk  &  Western 
Northern  PaoJflo   ... 


Pennsylvwila  RR. 


PKti.  aa  ft  SI  Lonls 

12  m< 
PhSa.  *  Bewllng  Ry.... 


PhOs.  *  B.  Coal  h  Iron 

6"o< 
St.  L..SaB  Pranclsoo  Ey.    1 


Seaboard  Air  Line 


aoothern  PacMo 


'.000+  477,000 

49.342.000  +  6,010.000, 

1.332.000'+  106,000 

9.980.000+  1171,000, 

8.351,000+  706000 

67.717.000+  5.619.000. 

e.''i5.ono'+  1.190.000 

18  984  000  +  6,414.000 

1,869.000  +  81.000 

11.546,000  +  1.354,000, 

4.002,000,  +  519,000, 

46.67'.000\+  8.314.000, 

i.e';s.( 


10.723.000  + 
617,000  + 

3.175.000  + 

2.163.000  + 
26.582.000  + 

2.204.000  + 
11.877.000  + 

5.148.000  - 


1,116.000. 
4.000; 
635.000. 
13,000 
2,852,000 
479.000 


2.648.000  + 
tl,007,0O0\  + 
482.100  + 
6.778.200  + 
2,431jmO  + 
3S.306.000  +    1,1 
1-253.000  + 
Ii.487  000  +  t,i 
1.049.000  +     . 
17.933.000  +   S.1 
3,873.000  -     " 
18.960.000  + 
312.000  - 
l,9'>6.000  + 
1,664.000  + 
10  799.000  + 
1.363.000  + 
13.746.000+  <,j 

6';5.000  + 

3,8^9.000  + 

874,000  + 

13.760.000  +  f.4| 

890.000  + 

4,106.000  + 

62.000  - 

981.000  — 

359.000  - 
7,810.000  — 

888.000  + 
4.826,000  + 


8,921.400+    1,512.000 


54.800'- 

621.850  + 

158100  - 

1.753,000  + 


8,800 

91.800, 

17.150i 

290.200 

«980,000 

52  951  000+     2.899.000. 

683.000+       103  000 

4.589  000  +        789.000, 

6,794,000,+   1,134  000 

^t.^73.ooo\-^   5.797. 000, 

1.697,000+  399,0001 

S,6.35,OO0\+  1.581.000, 

1,355.0001+  173.0001 

13,725.000'+  1,471.0001 

1,073.0001+  295.OOOI 

7.108.00O+  1,001  000\ 

3  928.000+  125.000 

n, 648. 000+  609.000 

5958,000+  915.000 

}9,811  000\+  6,525.000, 

4.154.000!+  6!!3  000 

46,419,000+  t.S78  000\ 

9.541.000  -  134.0O0' 

iO.Sel.OOOi—  S.92  000\ 

3.409.00n+  giq.OOOi 

24,l15.onn  +  4.6II.000. 

6.3"7.0'V1  +  1.384  000, 

f  6  915.0091 

+  1.013.0001 
+  33.467. 000\ 

+  734.000! 

+  t,ito.ooo\ 

51.000 


1,341.1 


2,535.200  + 

1,100- 

32.200  — 

13.700  - 

397.810  + 

•1.077.000  +      H 


15,902.000 
201.515,000 
8.79'..00O 
41.941.000 
634000 
t.278.000 
4,982.000 


21.042.1 

140.f 

1,412.000  +  J 

l,fi';7.000+  1 

11,068.000  +  ti 

743.000  +  1 

3.301.000  +  I 

497  000  +  1 

3,794  000  +  1 

380 .nno  +  ! 

2,584.000  +      t 

47s.noo  -    a 

6.K31.000  —      i 
1.93'J,OO0+      »| 

/2.r70  000  +  tjnt 

1,142.000  +     ttl 
14  076  000  +  i.nw 


1.773.onol+ 
12.283  no')  +  ; 

3.348.000  _ 


199.'. 

474.0001 

2,563.000\ 

933.000 
S,175.000\ 

554.0001 


t0.033 
18.728,000 
230.279.000 

5,717,000 
7S.S69. 

4.480.000 
tO.706.000 

5.416000 
31,407.1 

4.134,000 
18,995.001) 

4.765.000 
2S.769.00n 

2.871.000 
13.142 
14238.000 
105.067.000 

e.784.0O<l 
4«.69S.'i00 

8  484,000 
114,413,000  +IS.460.000\ 

2,9130001+        64.000 
37,721.0001+    7. 034.000 


63.147 

1.7S8 
12.856.000 
119.000 

1431 

1,939.000 
13.125.1 

2.977.r 
20.800  r. 

3.277.f 


+  33.610.0001 
319.000 
+  14.71 

640.0001 
K26I. 

365.0001 
S.teo.oool     li,89i.oon 
210.000 
+    S.863,O0O\        1.447 

1,449.000 

8.80^.000 

918.000 


3  840,000 
M  405.000 

2.074.0OO 
19.679.000 

2. 152. 000 

46,057.000 

RO^.OOO 

11.747.000 


Obeeapcake  ft  Oblo  

Chicago  Great  Wwtern    

Colorado  A  Southern    

•r  *  Rio  Grande 

Great  Northern 

Illinois  Oentrai  

Taaooaod  Ml«a.  Valley 

LonlsvUl.  *  Naahvlll. 

Minn.  Rt  Paul  «  fl.S.M.  (Roo) 
Hlnmirl,  Kansas  A  Tuaa... 


Deo. 
"Week 


\t  of  Feb 
M.of  Feb. 
M.of  Jan. 
Mar.        7 


Receipts      U 

1100.000  + 
748.000- 

27o.ooni- 

2840001  + 

450.000  + 

4.819.000  + 

5.9')8.000  + 

1.379.000  + 

1.988.0001  + 
334.0uni- 
673  0001  + 

lfl81.000j+ 


•11.000, 
121.000' 

27.0001 

1 6.000! 

81.000! 
644.0001 

86.000 
26O.00O 
105.0001 
113.0001 

73.000 
144,000 


3,212,000  + 
4  364.000  + 

I0.50n,0on  ■ ' 

12,753,000 

12.B21 

2.875 

6. 97(1.000 
16.499,000 +H 


M:i 
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SINGLE    PREMIUM   POLICIES,    giving    a    *%    compound 

Interest  return  at  present  rate  of  bonus  and  Income  tax. 

INVESTMENT   DOUBLES  ITSELF  IN   20   YEARS. 

Life  Insurance  Included  free  of  cost. 

SrncI  /or  frosptcl>i.i  (o  :   - 

SCOTTISH     TEMPERANCE    LIFE     ASSURANCE 
COMPANY,    LTD.,   3  Cheapside,  E.C. 

W.  A.  BOWIE,  LondoD  Manager. 


PHOTEUT  your  home  and  all  in  lb  by  the  new  Hoaae-?iolders' 
and  Houie-own#r»'"  ALLrIN"  Policiei.  Practically  every 
domestic  risk  covered.  Write  to-d»y  for  intere»tinj  explanatory 
Booklet  No.  11. 

BRITISH  DOMINIONS  GENERAL  ASSORANCE  CO.,   LTD. 

3  Old  Broad  Street,   London,  E.C. 

Head  Offica  :  Royal  Ezchaoge  Avanoe,  E.C 

A  application  for  Agencies  ini'ited. 


TO  ASSIST  THE  POST  OFFICE. 

The  Post  Office  has  issued  an  impoptant  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time;  (2)  simplicity  for  wartime  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
eonvehience  of  the  public.  Heretofore  London  has 
been  divided  into  districts  :-E.C.,  W.C,  N.,  &c.  The 
new  departure  comprises  sub-divisions  of  the  districts, 
e.g.,  E.C.  1,  E.C.  2,  E.C.  3,  etc.  Will  our  readers 
kindly  co-operate  with  us  and  send  us  a  memo- 
randum in  ease  any  errors  oeeup  in  their  addresses. 

Our  own  index  number  is  E.C.  4. 


LONDON,  SATURDAY,  MARCH  17,  1917. 


REVOLUTION  IN  RUSSIA. 

The  protracted  revolution  which  has  been  working 
itself  out  in  Russia  ever  since  the  Manchurian  War 
has  come  to  a  head.  The  Tsar  Nicholas  II.  has  abdi- 
cated in  favour  of  his  infant  son,  and  has  appointed 
his  younger  brother,  the  Grand  Duke  Michael  Alex- 
androvitch,  Regent  to  his  successor.  At  the  same 
time,  the  Duma  has  appointed  a  Provisional  Govern- 
ment of  thirteen  members,  with  its  own  President  as 
its  head.  This  Provisional  Government  has,  further- 
more, appointed  Ministers.  And  all  the  proceedings 
of  the  Duma  have  been  recognised  and  approved  by  the 
Guards  regiments,  and  apparently  the  whole  garrison 
of  Petrograd,  as  well  as  the  sailors.  What  is  not  less 
important  is  that  the  City  of  Moscow,  the  traditional 
capital  of  Russia,  has  approved  and  given  its  adhesion 
to  the  revolutionary  movement  at  Petrogi-ad.  As  we 
write,  it  appears  to  be  undoubted  that  the  Tsar  did 
not  communicate  with  the  Duma  before  abdicating. 
Nor  did  the  Duma  obtain  the  assent  of  the  Tsar,  or 
of  the  new  Regent,  to  its  appointment  of  a  Provisional 
Government.  The  position,  therefore,  seems  to  be 
somewhat  irregular.  But,  fortunately,  M.  Rodzianko 
is  a  statesman  of  high  reputation,  of  gi-eat  wisdom, 
and  of  lofty  patriotism.  We  do  not  doubt,  therefore, 
that  in  everything  he  will  act  in  accordance  with  the 


true  interests  and  welfare  of  Russia,  without  distinc- 
tion of  party  or  of  class;  and  that  the  revolution 
which  seems  to  be  solidly  founded  by  the  adhesion  of 
the  garrison  of  Petrograd  and  the  approval  of  Moscow, 
will  thus  l:ie  established  with  the  general  consent  of  the 
whole  l'>mpire.  Nobody  who  has  closely  followed  the 
current  of  events  in  Russia  since  the  Manchurian  War 
can  affect  to  bo  sm-prisedat  what  has  now  happened- 
The  upshot  has  l)een  delayed  longer  than  many  anti- 
cipated; but  that  things  could  not  long  continue  as 
they  were  must  have  been  very  evident  to  all  com- 
petent observers.  Meanwhile,  it  is  not  for  foreign 
journalists  to  pass  judgment  upon  the  action  either 
of  the  fallen  Government  or  of  the  Duma.  These 
are  matters  over  \\hich  foreigners  can  pretend  to 
exercise  no  influence.  It  is  for  the  people  of  Russia 
itself  to  decide  what  the  future  policy  of  our  Ally 
shall  be. 

There  is,  however,  one  aspect  of  the  matter  which 
closely  concerns  us  and  all  other  members  of  tl.^ 
Entente  Alliance,  and  it  is — How  will  the  revolution 
affect  the  prOgi-ess  of  the  War?  We  have  no  hesita- 
tion in  expressing  our  own  opinion  that  it  will  tend 
rather  to  ensure  a  more  energetic  prosecution  of  the 
struggle  than  has  been  witnessed  hitherto.  The 
Councillors  of  the  Tsar  have  been  accused,  whether 
rightly  or  wrongly,  of  sympathising  so  much  with 
Germany  that  they  have  not  carried  on  operations  as 
energetically  as  they  ought  to  have  done.  The  charge 
has  been  levelled  against  not  only  the  fallen  Ministers, 
but  also  against  the  Ministers  that  have  preceded 
them.  It  is  not  worth  while,  as  matters  stand  at 
present,  to  inquire  whether  the  accusation  is  well-  or 
ill-founded.  In  charity  it  may  be  observed  that 
Fiussia  was  unprepared  when  the  War  broke  out,  that 
she  was  reorganising  her  army  and  Jier  navy,  and  that 
she  was  heavily  handicapped  by  the  fact  that  she 
could- not  communicate  with  the  outer  world  by  sea, 
eitlier  through  the  Baltic  or  through  the  Dardanelles. 
Clearly,  therefore,  she  was  under  a  great  difficulty. 
At  the  same  time,  it  has  been  maintained  by  the 
majority  of  the  Duma  that  successive  Ministries  have 
looked  upon  Germany  as  the  bulwark  of  reactionary 
government  all  over  the  world,  and  that,  moreover, 
the  bureaucracy  from  which  they  were  drawn,  and  on 
which  they  depended,  is  to  a  very  large  extent  re- 
cruited from  the  German  provinces  of  Russia.  How- 
ever, it  does  not  concern  us  very  much  just  now  to 
settle  the  question  whether  the  charges  made  against 
successive  Ministries  have  been  well-  or  ill-founded. 
But  it  may  be  pointed  out  that  the  Duma  is  enthusias- 
tically in  fa'^our  of  active  prosecution  of  the  War;  and 
that,  therefore,  it  may  be  confidently  expected  that 
nothing  will  be  left  undone  to  push  hostilities  as 
forcibly  as  can  be  against  the  Central  European 
Powers.  In  the  first  place,  the  popular  feeling 
throughout  Russia  is  that  Germany  has  always  used 
her  gi-eat  influence  with  the  Court  against  every 
Liberal  movement;  and  that,  therefore,  to  establish 
that  popular  control  over  the  Government  which  the 
Duma  earnestly  desires  it  is  necessary  that  Germany 
should  be  humbled.  Secondly,  Germany  has  esta- 
blished an  economic  predominance  in  Russia  which 
is  strongly  resented  by  thoughtful  Russians — which, 
indeed,  is  believed  to  be  in  many  important  respects 
extremely  disadvantageous  to  the  prosperity  of  Russia. 
Therefore,  everything  that  is  democratic  in  Russia  is 
anxious  that  the  influence  which  Germany  now  exer- 
cises over  economic  Russia  shall  be  brought  to  an  end. 
Consequently,  there  is  every  reason  to  anticipate  that 
the  Duma  will  leave  nothing  undone  to  prosecute  the 
War  as  actively  and  as  energetically  as  its  leading 
members  know  how.  All  the  more  is  this  to  be 
anticipated  inasmuch  as  the  ai-my  has  enthusiastically 
taken  up  the  cause  of  the  Duma.  Lastly,  it  may  be 
observed  that  Russia  is  now  much  better  prepared 
than  she  has  hitherto  been  to  carry  on  operations 
energetically. 
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THE    COTTON  DUTIES  QUESTION. 

The  Indian  Government  and  the  Indian  people  of  all 
classes,  from,  the  ruling  princes  down  to  the  humblest, 
being  desirous  of  showing  how  heart  and  soul  they  are 
intent  upon  bringing  the  War  to  an  early  and  success- 
ful termmation,  offered  a  contribution  of  100  mOlions 
sterhng  to  the  British  Government,  part  to  be  raised 
by  a  loan  in  India,  and  the  interest  upon  tlie  re- 
mainder to  be  paid  out  of  Indian  revenue.  To  pro- 
vide the  means  for  doing  this,  amongst  other  things, 
the  import  duty  upon  cotton  has  been  raised,  without 
any  corresponding  increase  in  the  Excise  duty.  To 
this  plan  Lancashire  has  taken  great  exception,  with 
the  result  that  tlie  Lancashire  members  of  the  House 
of  Commons  moved  an  amendment  on  Wednesday 
which  was  defeated  by  a  majority  of  nearly  two  to  one. 
In  some  quarters  somewhat  unjustifiable  criticism  has 
been  directed  against  the  Lancashire  cotton  manu- 
facturers. It  has  been  said,  for  instance,  that  they 
have  thought  only  of  their  own  pockets,  and  have 
endeavoured,  from  purely  selfish  motives,  to  keep 
up  a  taxation  which  is  deeply  resented  in  India. 
There  is  no  good  object  to  be  gained  by  this  kind  of 
unfair  and  improper  criticism.  Almost  all  classes  in 
Lancashire  beheve  that  the  new  policy  is  wrong,  and 
the  workpeople  ai-e  not  less  opposed  to  the  change 
than  the  employers.  Therefore,  we  deprecate  any- 
thing like  throwing  stones  at  Lancashire,  and  invite 
our  readers  to  consider  with  us  how  the  facts  really 
stand.  Speaking  broadly  and  generally,  it  is  fair  to 
all  parties,  when  taxation  is  imposed  upon  imports 
into  a  country,  that  there  should  be  a  countervaihng 
Excise  duty  imposed  on  the  manufacture  ai  home. 
That,  clearly,  is  in  accordance  with  the  true  doctrine 
of  Free  Trade,  and  there  would  be  no  possibility  of 
questioning,  on  Pi-ee  Trade  grounds,  at  all  events, 
the  contention  of  the  Lancashire  members  if  Lan- 
casliu'e  and  India  really  compete.  But,  as  has  often 
been  shown — for  the  controversy  is  an  old  one — and 
as  Mr.  Austen  Chamberlain  conclusively  proved  in 
n  couple  of  speeches  dm-ing  the  past  week  or  so,  India 
does  not  compete  fully  with  Lancashire.  Lancashire 
exports  to  India  special  kinds  of  manufactured  goods 
which  India  either  does  not  produce  at  all,  or  pro- 
duces on  so  small  a  scale  as  not  to  be  worth  noticing. 
Where  India  itself  manufactures  mainly  Lancashire 
does  not  compete  formidably.  That  being  so,  even 
the  strictest  Free  Trader  would  not  seriously  main- 
tain that  countei-vailing  duties  should  be  im- 
posed upon  manufactures  in  India  which  really 
do  not  compete  with  manufactures  in  Lancasliire 
imported  into  India.  On  these  purely  economic 
gi"ounds,  then,  the  contention  of  Lancashire  is 
not  supported;  and,  therefore,  no  real  injury 
is  done  to  Lancashire.  Of  course,  it  is  urged 
by  Lancasliire  that  under  the  new  circumstances 
India  will  compete.  The  mills  in  India  are  close  to 
where  cotton  is  gi-own  in  India  itself.  Therefore, 
the  manufacturer  in  India  has  an  advantage  over  the 
manufacturer  in  Lancashire,  and  almost  inevitably, 
it  is  argued,  will  begin  to  compete.  That,  however, 
is  a  mere  prediction.  The  competition  between  India 
and  Lancashire  is  old ;  and  although  manufacturing  in 
India  has  veay  satisfactorily  progressed,  manu- 
facturing in  Lancashire  has  progressed  still  more  satis- 
factorily. Therefore,  we  see  no  reason  to  suppose 
that  because  countervailing  duties  are  not  imposed 
upon  India  Ijancashire  manufacturers  will  not  be 
able  to  hold  their  own  in  the  Indian  market. 

We  have  spoken  so  far  upon  the  purely  economic 
aspect  of  the  question,  partly  Ixicause  there  has  been 
unfair  criticism  introduced  into  it,  and  paiily  be- 
cause the  other  aspects  have  been  so  fully  put  forward 
by  the  Secretary  of  State  for  India  and  the  Prime 
Minister  that  it  is  unnecessary  to  dwell  upon  them. 


India,  it  will  be  recollected,  had  a  population  in  1910 
of  315  millions.  Therefore,  India  is  in  a  position  to 
contribute  very  materially  to  the  Empii-e  in  this  great> 
sti-uggle  against  an  unprovoked  aggressor.  She  is 
eager  to  do  so.  The  very  fact  that  the  ruling  princes 
are  making  voluntary  offers,  and  that  through  the 
Viceroy's  Council  the  people  have  desired  to  con- 
tribute to  the  expense  of  the  War,  shows  how  heartily 
India  aspires  to  placing  an  important  part  in  main- 
taining the  interests  of  the  Empire.  She  has  already 
very  powerfully  contributed  with  regard  to  men. 
Mr.  Chamberlain  on  Wednesday,  for  the  first  time, 
informed  the  public  that  in  the  winter  of  1914  about 
one-third  of  the  British  Army  in  Fi-ance  was  composed 
of  Indian  troops.  The  information  is  not  only  interest- 
ing, but  important;  and  it  shows  how  great  an  asset 
India  is  from  a  militaiy  point  of  view.  It  is  hardly 
necessary  to  remind  our  readers  that  India  has  hkewise 
assisted  largely  in  the  defence  of  Egypt,  is  represented 
materially  emongst  our  troops  at  Salonika,  and  has 
sent  by  far  the  lai-ger  part  of  the  forces  which  have  just 
captured  Baghdad.  StiU.  the  Indian  people  were  not 
satisfied  that  they  were  doing  enough.  They  volun- 
teered, therefore,  financial  assistance,  and.  as  both  Mr. 
Chamberlain  and  the  Prime  Minister  very  properly 
observed  in  Wednesday's  debate,  it  would  have  been 
a  grave  dereliction  of  duty  and  a  failure  in  courtesy 
if  the  British  Government  and  Parliament  Lad  made 
no  recognition  of  all  those  services  to  the  common 
Empire.  They  can  see  no  better  way  of  showing 
British  gratitude  than  by  dropping  countervailing 
duties,  which  are  strongly  objected  to  in  India.  These 
countervailing  duties,  ever  since  they  were  imposed, 
have  been  looked  upon  by  all  classes  in  India  tis  in- 
tended to  bolster  up  Lancashire  competition  with 
Indian  manufacturei's.  They  have,  therefore,  been 
considered  unfair  and  improper.  The  Government, 
without  thereby  admitting  that  there  was  any  unfair 
intention  in  imposing  them,  still  recognises  that  a 
system  of  taxation  which  is  detested  by  all  classes  in 
India  ought  not  to  be  maintained  against  the  will 
of  the  whole  people  :  and  therefore  it  has  chosen  the 
present  as  a  specially  suitable  occasion  on  which  it  is 
fitting  that  the  will  of  India  should  be  recognised  and 
yielded  to.  Every  reader,  we  feel  sure,  will  agree 
that  in  this  the  Government  and  Parliament  have 
acted  rightly.  It  is  of  the  highest  interest  to  the  whole 
Empire  that  eveiy  part  of  the  Empire  should  be 
governed  in  accordance  with  the  will  of  the  people  of 
that  part.  India  protests  against  the  particular  duties, 
and  it  is  quite  proper  that,  as  her  protests  have  lasted 
so  long,  they  should  be  recognised  on  this  occasion, 
when  she  has  come  fonvard  of  her  own  motion  to 
exhibit  plainly  the  hearty  manner  in  which  she  desires 
to  play  her  part  as  a  member  of  the  Empire. 


THE  CAPTURE  OF  BAGHDAD. 

The  recapture  of  Kut,  and  the  rapid  march  ending 
in  the  capture  of  the  famous  city  of  the  Khalifs,  re- 
flects the  highest  credit  upon"  General  Maude 
and  the  troops  under  his  command.  The  ex- 
pedition, from  fii-st  to  last,  has  been  well  or- 
ganised; the  plan  of  campaign  has  been  excel- 
lent ;  and  the  canying  out  of  that  plan  has  been  aU 
that  could  be  desired.  It  appears  all  the  more  brilliant 
because  it  conti-asts  so  strongly  with  the  previous 
expedition,  and  because  it  was  highly  necessaiy  that 
British  prestige  should  be  restored.  The  Turkish 
Army  in  Persia  is  also  in  retreat.  Very  soon,  there- 
fore, we  may  hope  that  the  British  and  Russian  armies 
will  be  able  to  imite  and  to  carry  out  the  plans  which 
were  thrown  out  of  gear  by  our  failure  last  year,  and 
by  the  inability  of  the  Russians  to  provide  themselves 
with  the  necessary  munitions.  Now  that  so  much 
has  been  regained  we  may  reasonably  hope  to  see  tlie 
Young  Turks  convinced  that  they  made  a  grave  mis- 
take in  throwing  in  theu-  lot  with  the  Central  European 
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Powers.  Meanwhile,  the  capture  of  Baghdad  has 
lessons  for  ourselves  which,  it  is  to  be  hoped, 
will  be  taken  to  heart  and  will  not  be  lightly 
forgotten  when  peat^e  returns.  There  are  ardent  hopes 
entertained  by  ovorsanguiue  persons  that  the  end 
of  this  War  will  be  followed  by  unbroken  peace  for 
the  future.  Most  earne.stly  do  we  all  hope  that  these 
anticipations  may  be  realised.  But  if  we  are  wise  we 
shall  not  build  upon  anticipations  which  are  founded 
upon  a  complete  revolution  in  the  nature  of  man. 
We  shall  do  well  to  work  c;irnestly  for  unbroken  peace, 
but  at  the  same  time  to  be  [prepared,  so  that  never  again 
shall  we  be  taken  so  hopelessly  unready  as  we  were 
in  the  middle  of  1914.  In  particular,  the  expedition 
led  by  General  Maude  has  two  lessons  tliat  wo  ought 
to  keep  always  in  our  minds.  The  first  is  that  we 
should  not  despise  any  enemy,  however  weak  he  may 
seem  to  be.  Turkey  had  unquestionably  fallen  much, 
and  the  well-informed  were  aware  that  the  Young 
Turks  had  done  nothing  to  undo  the  evil  accomplished 
by  the  Sultan  Abdul  HaTnid.  Yet,  acting  upon  the 
belief  that  Turkey  was  utterly  in  decay,  inadequate 
attention  was  given  to  the  fitting  out  of  the  first 
expedition  to  Mesopotamia.  Everything  was  found  to 
be  in  disorder.  And  even  the  number  of  troops  sent 
was  insufficient.  The  fii-st  lesson,  then,  is  that,  how- 
ever weak  an  enemy  may  be,  wisdom  warns  us  that 
we  ought  to  prepare  for  a  stubborn  encounter.  The 
second  lesson  is  that  we  have  made  a  very  grave 
mistake  in  not  using  more  fully  the  military  resources 
of  India  and  in  not  employing  Indian  troops  more 
entirely  in  the  climates  suited  to  them.  A  cold- 
weather  campaign  in  France  was  clearly  a  mistake, 
and  anything  like  it  in  the  future  should  carefully  be 
avoided.  But  the  present  expedition  in  Mesopotamia 
shows  us  what  India  can  do  when  proper  attention 
is  given  to  the  organisation  of  her  resources  and 
when  there  is  proper  leadership. 

There  are,  naturally,  ardent  hopes  aroused  regard- 
ing the  beneficial  consequences  of  the  fall  of  Baghdad. 
We  shall  do  well  if  we  do  not  allow  ourselves  to  become 
too  sanguine.  It  is  quite  reasonable  to  assume  that 
the  fall  of  so  great  a  city  as  Baghdad  will  resound 
throughout  Asia;  and  v/ill,  therefore,  have  a  powerful 
influence  upon  both  friends  and  foes  in  that  continent. 
But  while  we  are  not  amongst  those  who  depreciate 
prestige,  we  ai-e  far  from  regarding  it  as  in  itself  of 
high  value.  Prestige  is  valuable  if  it  is  turned  to 
proper  uses.  It  may  lead  people,  on  the  other  hand, 
to  disaster  if  they  think  that  prestige  alone  will  always 
secure  them  the  victory.  What  we  have  to  remember, 
then,  is  that  to  end  the  War  quickly  and  successfully 
we  should  follow  the  example  set  in  regard  to  the 
expedition  which,  under  General  Maude,  has  resulted 
so  brilliantly.  If  we  make  proper  preparation,  if  we 
adopt  the  right  course  of  action,  and,  above  all,  if  we 
and  our  Russian  Allies  combine  in  harmony  and  in 
good  understanding  to  act  as  loyal  Allies  ought  to  do, 
then  the  fall  of  Baghdad  will  have  great  results. 
Assuming  that  the  Russian  Army  now  is  supplied  with 
abundant  munitions,  the  victorious  army  that  has 
captured  Baghdad,  acting  in  unison  with  the  Russian 
Army,  ought  to  be  able  to  soon  reduce  the  Turks  to 
a  sense  of  their  utter  weakness.  It  has  from  the  very 
beginning  of  the  War  been  of  the  highest  importance 
that  Constantinople  should  be  carried  without  delay, 
and  the  Dardanelles  thereby  opened.  We  do  not 
forget  how  badly  provided  both  Persia  and  Turkey  are 
in  regard  to  railway  communication.  We  do  not  leave 
out  of  account  the  long  distances  that  have  to  be 
traversed.  We  do  not  in  the  least,  in  short,  under- 
estimate the  difficulties  in  the  way  of  the  combined 
British  and  Russian  forces.  But  General  Maude  has 
just  shown  us  how  proper  preparation,  ordinary  fore- 
sight, and  well-considered  plans  overcome  formidable 
difficulties.  Therefore,  there  ought  to  be  great  results 
from  the  capture  of  Baghdad  if  there  is  no  delay  in 
pursuing  the  advantage  which  we  have 


THE    GERMAN    COLONIES. 

We  heartily  welcome  General  Smuts  to  this  country. 
He  has  performed  an  important  task  in  German  East 
Africa,  and  once  more  shown  that  he  is  a  highly  able 
military  commander.  He  has  practically  driven  the 
Gemians  out  of  their  last  footing  in  the  African 
continent;  and,  therefore,  he  has  rendered  highly 
valuable  services  to  the  Empire  of  which  he  is  so  dis- 
tinguished a  sei-vant.  We  hope  that  his  visit  will  be 
not  only  fruitful  to  South  Africa  and  the  Empire,  but 
pleasant  to  himself,  and  that  he  will  be  able  to  join 
in  carrying  out  measures  which  will  redound  to  the 
benefit  of  the  whole  Empire  and  of  the  world.  He  is 
reported  to  have  declared  that  it  is  unthinkable  that 
any  of  the  colonies  captured  from  Germany  will  be 
restored.  We  are  in  unison  with  him  on  that  point. 
The  conduct  of  Germany,  especially  since  her  victory 
over  France  in  1870,  has  shown  that  she  is  a  most 
unpleasant  neighbour.  We  can  hardly  conceive,  then, 
that  any  of  the  self-governing  portions  of  the  Empire 
would  agree  to  allow  Germany  to  retake  her  position 
as  a  neighbour  capable  of  giving  unending  annoyance. 
German  East  Africa  is  reported  by  General  Smuts  to 
be  one  of  the  most  valuable  portions  of  the  African 
continent.  It  would  be,  to  say  the  least,  not  agreeable 
to  our  South  African  kinsmen  that  such  a  colony 
should  be  handed  back.  South  Africa  is  capable  of 
becoming  one  of  the  most  prosperous  portions  of  the 
earth.  It  is,  no  doubt,  in  many  of  its  parts  ill-suited 
for  the  comfortable  habitation  of  white  people.  Still, 
we  must  not  forget  that  whites  are  at  present  working 
and  thriving  in  exceedingly  hot  climates;  and,  there- 
fore, we  should  not  despair  that  the  progress  of 
science  may  not  make  it  possible  for  whites  so  to 
modify  not  only  the  climates  under  which  they  abide, 
but  their  own  modes  of  living.  In  any  case,  we  may 
be  very  sure  that  South  Africans  will  not  agree  to  the 
return  to  so  uncomfortable  a  neighbour  as  Germany 
of  any  of  the  German  colonies  which  they  have  spent 
both  life  and  money  in  rescuing  from  her.  Further- 
more, we  must  not  leave  out  of  sight  that  we  owe  a 
duty  to  the  coloured  people.  It  is  quite  true,  no  doubt, 
that  Britishers  do  not  always  treat  coloured  people 
as  well  as  they  ought.  But  yet  we  may,  without  over- 
rating our  own  humanity,  claim  to  be  better  rulers 
than  the  Germans,  and  much  more  hkely  to  help  in 
raising  black  men  in  civilisation.  What  is  true  of 
South  Africa  is  tnie  of  all  other  portions  of  the  earth 
where  the  Daughter  Countries  have  fought  the  battles 
of  the  Empire  and  extended  the  Imperial  authority. 
It  is  not  for  a  moment  to  be  supposed  that  Australia, 
for  example,  would  willingly  see  Germans  in  a  position 
in  which  they  might  make  themselves  very  disagree- 
able in  the  future.  And  what  is  true  of  both  South 
Africa  and  Australia  is  true  of  every  other  oversea 
possession.  We  must,  therefore,  be  prepared  to  find 
that  the  self-governing  Dominions  will  insist  that  the 
Germans  shall  not  be  restored  to  positions  in  which 
they  will  be  able  to  impose  upon  them  much  cost  and 
no  little  danger.  We  are  all  hoping  that  this  great 
War  will  be  followed  by  a  very  prolonged  period  of 
peace.  To  ensure  that,  as  far  as  we  know,  one  course 
is  not  to  permit  the  Germans  to  retake  positions  in 
which  they  may  be  a  thorn  in  our  side. 


STOCK    EXCHANGE. 

The  nominations  of  candidates  for  the  Committee 
for  General  Purposes  of  the  London  Stock  Exchange 
have  now  been  posted.  The  actual  election  takes 
place  on  March  20.  The  principal  factor  this  year 
is  the  question,  now  become  acute,  of  the  sharing  of 
commission  with  banks.  The  opinion  is  gaining 
ground  that  with  so  many  members  away  on  service 
or  in  other  ways  the  present  is  not  an  opportune  one 
to  raise  the  question,  and  that  a  deferment  of  such 
a  controversial  matter  in  order  that  the  absentees  can 
record  their  opinion  is  desirable.    '  We  have  not  so  far 
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seen  the  suggestion  that  tlais  vexed  question-^f  the 
broker,  who  does  the  hon's  share  of  the  work,  sharing 
equally  with  the  banker,  who  gives  an  order  for  a  cus^ 
tomer— shall  be  considered  by  conferences  of  represen- 
tatives of  the  Stock  Exchange  and  the  leading  banking 
companies  and  fh-ms.  Some  bankers  to  our  own  know^ 
ledge  consider  the  half-and-half  teims  of  dividin^^  com- 
mission are  inequitable.  The  allegation  that  the 
J  .T  .  ?  ''?°®  facilities  of  dealing  are  not  essential 
and  that  banks  could  do  the  business  between  them- 
selves IS  eminently  childish. 

The  new  nominations  comprise  members  con- 
sidered to  be  "  Independents  "  with  open  minds  five 
for  maantenance  of  the  status  quo  as  to  the  bank  com- 
mission question,  and  six  anti-bank.  The  names  in 
the  order  we  mention  are  as  follows : 

C.  Birch  Crisp,      ] 

C    B.  Lemox,  Is  Independent. 

W.  B.  Westhead,  J 

J.   S.  4dams, 

P.  T.  Ha  WRINGS,  I 

Hon.   Gilbert  Johxstone,  I5  Status  Quo 

W.  F.   O'Brien, 

J.    A.    SCRIMGEOUR  .' 

C.    W.    GOFF,         , 

R-  S.  Griffin, 


F.  D.  Ingall, 

E.    LUMSDEN 

S.    p.    EUMBALL, 

E.    SwYER, 


•S  Anti-Bank. 


^  Of  the  existing  committee  of  30  only  one — Sir 
W.  P.  Neville— does  not  seek  re-election,  so  that  the 
contest  is  one  that  means  14  candidates  for  one  vacancy 
and  the  effort  to  displace  13  existing  members. 

In  the  Committee  election  matter  the  big  plank  in 
the  programme  is  the  anti-bank  crusade,  but  a  minor 
plank  has  also  to  be  called  attention  to.  It  is  the 
question  of  the  Stock  Exchange  advertising  the  faciU- 
ties  it  affords  to  would-be  purchasers  or  sellers  of 
securities.  This  minor  plank,  however,  is  subdivided 
into  (1)  the  advocacy  of  the  contention  that  individuals 
and  firms  who  have  gathered  information  and 
thoroughly  posted  themselves  as  to  special  hnes— 
from  gilt-edged  to  mining  securities— should  be 
allowed  to  advertise  that  fact,  and  to  announce  to  the 
public  that  they  are  prepared  to  do  business  for  per- 
sons who  may  desire  to  buy  or  sell,  and  (2)  those  who 
advocate  that  the  Stock  Exchange  officials  shall  adver- 
tise in  hke  manner  as  some  of  the  banks  and  also 
msurance  companies  do,  that  the  members  of  the 
Stock  Exchange  afford  every  facility  for  cai-rying 
out  transactions. 

The  Stock  Exchange  has  for  generations  adhered 
to  the  idea  that  no  effort  on  its  part  is  necessary 
to  attract  customers;  and  it  has  been,  and  is,  taboo 
for  any  person  to  present  himself  unintroduced  to  a 
broker.  Some  brokers  specialise.  A  firm  may  have 
thoroughly  posted  itself  as  to  the  securities  of  a 
certain  industry,  an4  with  special  knowledge  is  able  to 
advise  its  clients ;  but  it  cannot  announce  its  qualifica- 
tions to  the  public  and  reap  the  reward  of  its  intelli- 
gence. This  is  detrimental,  because  a  specialist  knows 
exactly  to  whom  to  go  amongst  dealers  to  effect  his 
business.  He  knows  who  are  likely  to  be  buyers  and 
who  sellers,  and  he  can  effect  his  business  on  the 
best  possible  terms.  A  firm  long  established  and  of 
high  standing  is  entrusted  by  its  numerous  clientele 
with  different  orders  in  different  markets,  yet  its  main 
knowledge  is  only  about  gilt-edged  stocks,  and  the  in- 
formation it  has  about  nitrates,  electric  trams,  ship- 
ping, oil,  i-ubber,  mining,  &c.  securities  is  vh-tually 
nil;  yet  it  gets  all-round  orders  and  effects  transactions 
in  securities  that  it  knows  comparatively  httle  about 
with  dealers  at  off-hand  wide  prices,  so  prejudicing  the 
interests  of  its  chents. 

It  is  contended  in  general  that  advertising  is  un- 
professional and  undignified,  also  that  doctors  and 
lawyers  are  not  allowed  to  do  so.       But  doctors  and 


lawyers  who  specialise  do  advertise  in  a  way.  The 
specialist  doctor  writes  a  book  or  contributes  to  medical , 
journals.  He  brings  his  name  before  the  pubhc. 
He  indicates  that  he  has  laid  himself  out  to  combat 
certain  diseases.  The  reader  of  the  book  or  journal 
who  sees  that  the  services  of  such  an  informed  man 
are  available  and,  in  his  opinion,  are  desirable,  makes 
an  appointment,  and  business  results.  Tlie  doctor 
does  not  say,  "  Oh  !  I  must  not  do  anything  for  you 
as  you  ha.ve  no  introduction."  Of  course,  if  he  is  a 
business  man  he  takes  necessary  precautions  to  see 
that  his  fee  is  safe.  We  will  not  labour  this  point 
except  to  point  out  that  by  patients  having  un- 
obstmcted  access  to  his  sei-vices  a  great  boon  is 
obtained. 

Undoubtedly  the  question  of  advertising  by  the 
Stock  Exchange  will  become  a  burning  one.  The 
New  York  procedure  is  an  instance  of  American  go- 
ahead  policy.  American  brokers  can  make  their  facili- 
ties known,  and  do  so  in  the  public  Press.  They 
announce  that  they  ai-e  speciahsts  in  certain  classes  of 
securities,  ^"\^ll  London  continue  its  policy  of  sitting 
on  the  doorstep  waiting  for  smiles  ? 

The  issue  of  colossal  amounts  of  War  Loans  brings 
into  existence  a  huge  number  of  new  people  who  will 
intermittently  want  to  do  business  in  the  Stock  Ex- 
change. But  the  infomiation  afforded  to  the  public 
of  what  is  necessary  to  be  done  to  get  in  touch  with  a 
Stock  Exchange  film  or  about  the  qualifications  and 
standing  of  its  members  is  practically  nil.  The  names 
of  members  and  the  dates  of  their  becoming  members 
of  the  Stock  Exchange  are  published,  but  the  informa- 
tion is  kept  very  exclusive.  All  that  is  done  for  the 
public  by  the  Stock  Exchange  is  conveyed  in  the 
following  official  advertisement:  — 


THE    STOCK    EXCHANGE. 

NOTICE. 

MEMBERS    of    the    STOCK    EXCHANGE    are     not    ALLOWED    to 

ADVERTISE  tor  business  purposes,  or  to  issue  Circulars  or  Business 

Communications  to  persons  other  tlian  their  own  principals. 

ok    Exch 
Committee. 

Members  issuing  Contract  Notes  are  required  to  use  such  a  form 
as  will  protide  that  the  words  "  Member  of  the  Stock  Exchange, 
London,"  shall  immediately   follow  the   sig-nature. 

A  List  of  Members  of  the  Stock  Exchange  who  are  Stock  and 
share  Brokers  may  be  seen  at  the  Bartholomew-lane  entrance  to  the 
Bank    of  England,'  or  obtained  on  application   to 

EDWARD    SATTERTHWAITE. 
Secretary  to  the  Committee  of  the  Stock  Exchange, 
Committee   Room,   The   Stock    Exchange,   London. 


Little  wonder,  in  these  conditions,  that  the 
banks  and  the  managers  of  their  ubiquitous  branches, 
always  ready  to  give  information — information  which, 
in  the  main,  is  obtained  from  members  of  the  Stock 
Exchange — are  entrusted  with  orders  for  Stock  Ex- 
change business.  Is  it  not  time  for  the  Stock  Exchange 
to  consider  this  position  ? 


FINANCING  THE  WAR 

Somewhat  unexpectedly  Parliament  was  asked  '  on 
Thursday  to  sanction  a  supplementary  Vote  of  Credit 
for  1916-17.  When  the  Chancellor  addressed  the 
House  only  a  few  weeks  ago  it  was  considered  the 
£200,000,000  then  voted  would  cover  the  expenditure 
for  the  remainder  of  the  year,  although  the  margin  to 
allow  for  any  exceptional  outlay  was  somewhat  fine. 
As  it  turns  out,  however,  various  causes  have  contri- 
buted to  the  necessity  to  ask  for  a  further  Vote  of 
£60,000,000.  In  the  first  place,  £18.000,000  is 
needed  before  the  end  of  this  month  for  wheat  which 
has  been  obtained  from  the  Australian  Commonwealth. 
A  second  expenditure  is  £23,000,000  for  advances  to 
Allies  and  Dominions.  The  balance  of  £19,000,000 
of  the  money  voted  is  made  up  of  two  items ;  but,  for 
obvious  reasons,  the  Chancellor  gave  no  details. 

Some  few  weeks  ago,  when  moving  the  last  Vote 
of  Credit,  the  Chancellor  stated  that  the  official  esti- 
mate of  expenditure  for  the  current  year  would  be 
about  £2,140,000,000;  but,  in  view  of  the  exceptional 
outlays,  for  which  provision  has  been  made  this  week, 
the  total  expenditure  will  thus  be  raised  to,  roughly, 
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£2,2UO,UOU,O0U.  This  i3  for  all  purposes,  including 
j)iiyHieiil,a  for  interost,  ordinary  civil  services,  &c., 
which  are  not  covered  by  tiio  Votes  of  Credit.  Up  to 
Saturday  last  the  Troasui-y  had  paid  out  a  sum  of 
i;l,I)87,tK)0,Ot)O,  so  that  iu  the  last  three  weeks  of  the 
current  financial  year  about  £213,000,000  of  expendi- 
ture will  have  to  bn  mot.  Revenue  from  all  sources 
received  ;ip  to  March  10  amounted  to  £513,000,000, 
and  if  the  yield  from  ttixation,  &c.,  in  the  coming 
three  weeks  is  the  same,  on  the  average,  as  for  the 
first  ten  weeks  of  the  current  quarter,  £67,000,000 
has  still  to  come  in.  A  sum  of  £146,000,000,  repre- 
senting the  excess  of  expenditure,  will,  therefore,  have 
to  be  provided  in  the  next  three  weeks.  Against  this, 
about  £146,000,000  may  come  in  as  proceeds  of  the 
recent  War  Loan,  and  the  sale  of  War  Savings  Cer- 
tificates may  contribute  alxiut  £10,000,000.  Then, 
again,  £50,000,000  appeals  to  be  receivable  from  the 
American  Loan  of  January  last  and  paid  up  in  full  on 
February  6;  and  the  sale  of  Exchequer  bonds  in  Japan 
has  probably  still  to  be  taken  into  account.  There 
seems  to  be  some  doubt  as  to  whether  or  not  the  pro- 
ceeds of  this  sale  have  been  credited  to  the  accounts, 
but  certainly  they  do  not  appear  to  have  figured  under 
the  heading  of  6%  Excheijuer  bonds.  To  these  sums 
should  be  added  the  £55,000,000  of  excess  of  borrow- 
ings to  date  over  expenditure  so  far  paid  out  by  the 
Treasury,  making  a  total  sum  of  about  £271,000,000 
in  sight  with  which  to  cover  the  expenditure  of  the  last 
three  weeks  of  March.  But  between  last  Saturday 
and  March  31  further  considerable  amounts  of 
Treasury  bills  will  fall  due,  and  there  are  still  out- 
standing £125,000,000  of  Ways  and  Means  Advances. 
At  one  time  it  was  thought  all,  or  at  any  rate  the 
bulk  of,  the  Ways  and  Means  Advances  might  be 
retired  this  year,  but,  in  view  of  the  heavy  maturities 
of  Treasury  bills  and  tlie  unexpected  additional  ex- 
penditure that  must  be  met,  it  is  improbable  that,  on 
balance.  Ways  and  Means  bills  will  be  further 
reduced.  Unless,  therefore,  the  amount  of  Treasury 
bills  falling  due  in  the  last  three  weeks  of  the  month 
does  not  exceed  about  £125,000,000,  it  is  obvious 
that  fresh  borrowings  must  shortly  commence  to  be 
made.  Particularly  is  this  so,  inasmuch  as  less  than 
£100,000,000  will  be  received  from  the  War  Loan  in 
the  next  financial  year,  and  small,  though  useful,  con- 
tributions will  be  made  from  the  sale  of  War  Savings 
Certificates,  while  at  the  same  time  expenditure  is 
likely  to  continue  unabated,  and  the  revenue,  as  usual 
in  the  early  months  of  the  financial  year,  will  bring 
in  only  relatively  small  amounts.  What  form  the  new 
borrowing  will  take — whether  it  will  consist  of  only 
Treasury  bills  or  whether  there  will  be  offered  Pre- 
mium bonds,  the  attractiveness  of  which,  as  appealing 
to  a  class  of  investor  from  whom  financial  assistance 
on  a  large  scale  has  not  been  forthcoming  in  the  past, 
is  becoming  more  widely  recognised — we  cannot  say. 
Possibly,  however,  no  long  time  is  likely  to  elapse 
before  a  pronouncement  is  forthcoming  as  to  the 
Government's  intentions  in  the  matter  of  new 
financing. 

The  probable  revenue  and  expenditure  still  to  be 
accounted  for  in  respect  of  1916-17  and  the  estimated 
sums  in  sight  are  indicated  below: — - 


Deficit     1,474,000,000         1,620,000,000 

146,000,000 

Probabli.  hirthrr  proceeds  of  War  I^an,  3  weeks 
toMTOh31,l'll7 

ProbaWe  vifM  from  sale  of  War  Savings  Certificates,  3 
weels  to  March  31 

American  Loan  of  Ja.i.iarv  l'U7        

.Tanancse  T,nan  (Evchco.ier  TioniJsl 

Excess  of  borrowings  between  April  1.  liUG.and  March  10, 
1917,  over  expenditure  in  same  period 

e 

146,000,000 

10,000,000 
50,000,1100 
10,000,000 

5.5,000,000 

Total  sums  in  sight          

271,000,000 

March  31,  l>tl7  

Bstimated  further  sum  receivable  from  War  Loan,  April 
and  May  1917  


126,000,000 
"98^00,000 


With  the  sum  asked  for  on  Thursday  Parliament 
has  now  given  sanction  since  war  began  for  Votes  of 
Credit  aggregating  £4,142,000,000,  details  of  which 
are  appended:  — 


YoUs 

Of  Credit 

Date  of  Treaenry 

Total  for  eaah 

19W.15- 
AUKUnt  5,  19H 

Amuant 
100,000  000 

Fiscal  Tew 
£ 

2. 

November  12,  1914      ... 

. 

225  COO.OOO 

February  26,  1915        ... 
1915  16- 

...      .„ 

37.000,  OJ 

362.000,00t 

Kehruary  26,  1915        ... 

250,000,000 

b. 

July  10,  1916     

25  i  000.000 

July  19.  1916     

„ 

ItO  000,010 

September  14. 1916      .„ 



260,'X)0,000 

8. 

November  9,  1916        ... 

400,03<i.000 

9. 

February  17,  1916 
1916-17- 

...      _. 

120,0t0,0OJ 

1,420,000,000 

lU. 

Pebruary  17, 1916 

300,000,000 

11. 

May  18, 1916      „         ... 

300.'  00.  COO 

in. 

July  19,  1916      

460.00  '.000 

Oot.ber  10.  1916 

30HO>000 

November  30,  1916       ... 

400.000,000 

lb. 

Fel.ruary  9. 1917 

... 

200,100.000 

March  13,  1917  (supplem 

ntary)     ... 

60  000.000 

1917-18- 



2,010,000,000 

17. 

February  9, 1917 

350  000,000* 

35^,000,009 

ToUl 



4,142,COC,000 

•  To  end  of  May  1917. 

It  is  not  often  that  details  are  available  as  to  the 
advances  we  make  to  our  Allies  and  Dominions;  but, 
according  to  a  Eeuter's  message  from  Jassy,  Great 
Britain  is  lending  Eoumania  a  sum  of  1,000,000,000 
francs  (£40,000,000)  at  ^oar.  Interest  upon  the  loan 
will  be  at  the  rate  of  5%.  The  loan  is  of  especial 
significance  as  showing  the  confidence  of  the  Allies 
in  the  future  of  Eoumania,  whose  State  revenues 
have  temporarily  almost  ceased  through  the  enemy's 
occupation  of  the  greater  part  of  its  territory,  and 
whose  expenditures,  on  the  other  hand,  have  largely 
increased  owing  to  the  reorganisation  of  the  army  and 
other  matters  incidental  to  the  War. 


OUR    FOREIGN    TRADE. 

In  the  circumstances  our  foreign  commerce  in  Febru- 
ary as  measured  by  values  can  only  be  regarded  as 
distinctly  satisfactory.  If  comparison  is  made  with 
the  figures  for  January  the  falling  off  is  most  marked, 
but  several  factors  have  to  be  taken  into  considem- 
tion.  Among  other  things,  the  volume  of  trade  in 
January  last  was  exceptionally  great,  and  there  is  the 
fact  that  February  is  a  shorter  month  than  January. 
Last  year  February  had  twenty-nine  days,  but  even 
so,  this  year's  comparison  of  trade  by  values  shows 
no  falling  off.  Imports  for  the  past  month  were 
5.3%  greater  in  value  than  a  year  ago,  and  net  im- 
ports were  higher  to  practically  the  same  extent. 
Further,  the  value  of  our  exports  was  2.6%  higher 
than  in  Februaiy  1916,  and  for  the  month  the  excess 
of  imports  over  exports  was  £24,669,000,  compared 
with  £22,470,000  in  1916.  For  1915,  when  our 
export  trade  was  at  very  low  ebb,  the  February  returns 
showed  excess  imports  of  £32,213,000.  Higher 
prices,  of  course,  have  played  a  very  important  part 
in  the  comparison  of  the  returns  of  foreign  trade 
for  February  of  the  last  three  years.  Perhaps  this 
will  best  be  illustrated  by  taking  our  index-number 
of  the  prices  of  wholesale  commodities,  which  for 
February  1917  was  163.8,  against  127  in  February 
1916  and  100.9%  two  years  ago.  That  is  to  say, 
taking  the  index-numbers  as  a  guide,  prices  have 
risen  29%  in  the  past  twelve  months,  and  62%  in 
ti.e  last  two  years.  For  the  first  two  months  of  1917 
the  value  of  our  imports  was  13.4%  higher  than  in 
1916,  net  imports  were  15.3%  larger,  and  exports 
15.1%  greater.  The  values  of  our  foreign  trade  in 
February    and    for  the  two  months   to   the   end   of 
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February,  compared  with  returns  for  former  periods, 
are  shown  in  the  accompanying  statement :  — 
Foreign  Trade  of  U.K.  Feb.  &  1st.  2  mas.,  last  5years. 


Imports 


Exports  : 


Imports 


1917,  Feb.     ...     70,94S,000  8,992,000  CI  .  24,669,0 

1916     „         ...     67,33e,000  8,530,000  .'.-  "  22,470,(1 

1915     „         ...     65,200,000  6,810,000  ..-.  ,        in  32,213,0 

1914     „         ...     62,054,000  1),229,000  SI,-.,., 4i,..j_,i.i.o  10,563,0 

1913     „         ...     63,787,000  10,746,000  63,041,000  40,172,000  12,809,0 
+  or-%1917 

on  1916     ...          +6-3%  +5-4%          +5-3%  +2-6%             — 

«  £                    e  £                     £ 

1917(2mos.>      1M,1--?/™  17,1-^X000  1  1  I, "I'l, "00  Q,i.n</,no  69,901,01 


+  or-«oUii;  ^ 

on  1916     ...        +134%  +0:;%        +16  3%        +15  1%        ^'  — 

The  excess  of  imports  in  February  was  lower  than 
for  any  month  since  August  last,  and,  in  view  of  the 
additional  restrictions  which  the  Government  has  now 
enforced  in  the  matter  of  imports,  it  is  to  be  hoped 
that  the  margin  between  imports  and  exports  will  be 
still  further  curtailed  as  the  year  progresses.  To 
show  the  fluctuations  in  the  merchandise  trade  balance 
of  this  country  since  early  1913  we  give  the  following 
statement:  — 

Excess  of  Imports  intv   United  Kingdom. 

1916  1915  ini  1!113 


Jan.        ... 

35,273,000 

Feb. 

24,669,000 

April       ... 



May         ... 



July       ... 



Sept.        ... 



=t— 

Dei!.  _  29,469,000        L-      .  ,:,,n 

Beyond  the  above  figures,  accoui.i  j.;,>.uld  also 
b©  taken  of  the  large  imports  of  Government,  stores 
which  do  not  appear  in  the  trade  returns,  but  are 
estimated  to  have  reached  a  considerable  total  each 
month  since  war  began. 

The  higher  prices  now  ruling  for  the  principal 
articles  of  import  and  export  than  a  year  ago  will  be 
apparent  from  the  appended  statement  of  the  increases 
or  decreases  in  quantities  and  values  in  February  1917 
compared  with  the  corresponding  month  of  1916. 
It  is  not  possible  on  this  occasion  to  give  con-espond- 
ing  data  for  imports  of  gi-ain  and  flour  as  apart  from 
the  total  value  of  the  imports  of  cereals ;  the  publica- 
tion of  the  figures  has  been  temporarily  discontinued. 


^ 

— Impo 

±s , 

^ 

— Exports , 

Dec.  per 

Value 

Q 

uantHy 
-its 

Valu 

Dead  n^eat 

-i.^ 

Co.-il,  coke,  *c.     ... 

Jf... 

Butter 

-21-1 

-   2-5 

-20-7 

Cheese       ... 

-13-9 

+  19-3 

Iron  and  steel 

-34-0 

-12 

Cotton,  raw 

+  27-6 

-12-S 

Hides 

+  42-1 

+  83-1 

+  9-0 

+  32- 

Leather     ... 

+  33-1 

+104-4 

Ditto,  tissues       ... 

J-10-6 

+  61- 

Petroleum... 

+  11-1 

+81-5 

-43-9 

-.30 

Sugar,  rw 

+  1-0 

0ils,s«-d 

Wood  and  timber 

-41-6 

-24-4 

-16-9 

+  20-5 

Seeds,  flii  or  linseed 

-47') 

Coffee       ... 

Flax 

-38-6 

-401 

Herat) 

-47-8 

-30-9 

Iron  and  steel 

•lute 

-74-3 

-62-1 

Lard 

-20.9 

+  3«-9 

Robber     ... 

+  62-0 

+  49-4 

The  L.\te  Mr.  Ernest  Edffer. — We  have 
received  the  following  appreciation  from  an  acquaint- 
ance of  over  35  years:  "In  the  later  eighties  I 
travelled  considerably  in  GeiTiiany,  Belgium,  France. 
Canada,  and  the  United  States,  where  I  came  in  con- 
tact with  many  leading  bankers  and  financiers  with 
reference  to  a  great  variety  of  commercial  and  financial 
projects.  It  was  always  a  pleasure  to  get  back  to 
London  and  renew  my  interviews  in  Lombard  Street, 
and  each  time  I  did  so  I  realised  more  and  more  the 
quality  of  intellect  which  made  Ernest  Eiiffer  imme- 
diately grasp  the  kernel  of  any  subject.  My  intpi-\'iews 
were  always  sliort  and,  as  usual,  very  direct;  different, 
in  fact,  to  any  I  have  ever  had  elsewhere.  Although 
r  often  was  unable  to  obtain  the  help  I  wanted,  I  never 
once  left  ihe  office  dissatisfied. 


There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

"  ETON  '* 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 

40HN  WOOD  &  SON  f 'L™k. J.s?^"), Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.C. 


i'xmmml  ^ottB. 

Our  readers  probably  noticed  a  telegram  from  New 
York  a  week  ago  to-day  which  announced  that  the 
United  States  Federal  Reserve  Board  had  announced 
that  it  withdrew  its  opposition  to  investment  by  Ameri- 
can banks  in  foreign  Government  secmities.  In  doing 
so  it  states  that  the  additions  to  the  gold  supplies  in 
the  United  States  are  such  that  the  objections  formerly 
felt  with  regard .  to  investments  by  banks  have  been 
removed.  The  Board  goes  on  to  repeat  its  assurance 
that  it  is  not  in  principle,  and  never  has  been,  opposed 
to  the  banks  investing  in  foreign  Govei-nment  securities. 
It  was  moved  simply  by  the  condition  of  the  American 
iloney  market  when  it  issued  tlie  statement  which  was 
taken  to  be  in  hostility  to  such  investment.  It  winds 
up  as  follows :  ' '  The  Board  considers  that  the  banks 
may  perform  a  useful  service  in  facilitating  the  distri- 
bution of  investments,  and,  in  caiTying  out  this  pro- 
cess, they  may  with  advantage  invest  a  reasonable 
amount  of  their  resources  in  foreign  securities.  As 
long  as  this  does  not  lead  to  an  excessive  tying  up  of 
funds,  and  does  not  interfere  with  the  liquid  condition 
of  the  banks,  there  cannot  be  aay  objection  to  this 
course.  There  ai'e  times  when  such  loans  should  be 
encouraged  as  an  essential  means  of  maintaining  and 
protecting  our  foreign  trade." 


Those  who  are  best  acquainted  with  China  be- 
heve  that  the  action  taken  by  that  country  in  breaking 
off  relations  with  Germany  will  prove  to  be  a  very 
serious  blow  to  the  latter.  Germany  has  for  many 
yeai-s  been  extending  her  influence  in  China,  with 
marked  success.  Considering  how  new  Germany  was 
only  half  a  century  ago,  the  progress  she  has  made 
is  wonderful ;  and  if  China  associates  with  the  United 
States  and  the  British  Empire,  and  seriously  endeav- 
ours to  destroy  German  influence  in  the  gi'eat  Empire, 
the  blow  will  be  a  very  serious  one.  From  a  military 
point  of  view  it  is  hardly  to  be  expected  that  Germany 
Nvill  feel  its  effect.  But  from  the  economic  point  of 
view  it  will  tell;  and  it  will  continue  to  tell  long 
after  peace  is  concluded. 


Diu-ing  the  past  few  days  the  price  of  silver  has 
been  falling.  It  has  gone  down  in  fact  to  35|(f., 
which  shows  a  fall  in  the  past  week  of  as  much  as 
l§d.  It  is  very  difficult  to  foresee  what  the  move- 
ments are  likely  to  be  in  the  early  future;  but  the 
best  opinion  is  that  the  fall  will  continue.  In  the 
first  place,  the  silver  held  in  the  Indian  Currency 
Department  is  considerably  higher  than  it  has  been 
for  some  time.  In  the  second  place,  the  bazaars  are 
reported  to  be  selling.  And,  lastly,  there  are  re- 
ported to  be  sales  by  China.  The  Chinese  export 
season  is  ended.  And  from  all  these  circumstances  it  is 
concluded  that  the  recent  rise  has  spent  itself.  Every- 
body knows  that  last  year's  monsoon  was  excellent; 
that  India  is  at  the  time  very  prosperous;  and,  there- 
fore, that  if  freights  were  plentiful,  the  submarine 
danger  was  checked,  and  imports  into  this  countrj' 
were  quite  free,  Indian  trade  would  probably  be  very 
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much  liirgcr  than  it  is.     But  all  the  circuinstunces  just 
enuiiiLTaled  are  restricting  it  at  present. 


According  to  our  information,  those  telegrams  from 
New  York  which  represent  that  there  are  serious  dis- 
turbances in  Peru  are  grossly  exaggerated.  The 
elections  for  Congress  are  going  on,  and  in  some  places 
liave  led  to  personal  encounters.  In  one  case  we 
understand  that  a  man  lias  been  shot;  but  the  affair, 
wo  are  assured,  has  no  national  or  political  importance- 
The  murder  was  committed  in  a  very  small  town,  and 
has  no  real  significance  so  far  as  the  general  con- 
dition of  the  Kcpublic  is  concerned.  Indeed,  we  are 
assured  that  the  country  is  fairly  orderly,  and  that 
business  is  progi'essing  satisfactorily. 


For  the  first  eleven  mouths  of  1916,  the  value  of 
the  exports  from  Brazil  reached  50  millions  sterling. 
This  compares  with  58  millions  sterling  in  the  corre- 
sponding period  of  1913 ;  that  is  of  the  last  complete 
year  of  peace.  There  is  thus  shown  a  decrease  of  no 
more  than  eight  milUons  sterling.  The  imports  for  the 
eleven  months  amounted  in  value  to  a  little  ever  35i 
millions  sterling,  which  compares  with  nearly  62J 
millions  sterling  in  the  first  eleven  months  of  1913. 
There  is  thus  shown  in  the  case  of  imports  the  great 
reduction  of  26J  milSons  sterling,  or  42.7%.  The 
trade  balance  in  favour  of  Brazil  in  the  first  eleven 
months  of  1916  was  as  much  as  14i  millions  sterhng. 
In  the  corresponding  period  of  1915  it  was  20J  mil- 
lions;  in  1914,  6^  millions;  while  in  1913  there  was 
an  adverse  balance  of  4  millions.  Brazil  is  at 
present  exporting  manganese  ore  in  considerable 
quantities,  chiefly,  it  is  understood,  to  the  United 
States. 


The  new  5%  Canadian  Loan  of  $150,000,000  was 
offered  for  subscription  on  Monday  last  at  the  price 
of  96.  The  emission,  hke  its  predecessors,  has  met 
with  a  splendid  response,  and,  it  is  anticipated,  will 
be  largely  over-subscribed  by  the  time  the  lists  close 
on  March  23.  It  is  understood  the  Loan  is  redeem- 
able 1937  either  in  Canada  or  in  New  York.  The 
War  Savings  Certificates  which  Canada  is  offering  at 
the  price  of  $21.50  for  $25  and  -pro  rata  for  $50  and 
$10  Certificates  are  going  well,  and  it  has  been  re- 
ported that  they  are  being  taken  up  at  the  rate  of 
$50,000  a  day.  The  financial  statement  for  February 
was  regarded  as  most  satisfactory,  revenue  amounting 
to  $17,500,000,  or  an  increase  of  $2,750,000. 


Canada,  for  the  eleven  months  since  April  1  last, 
secured  $205,250,000  of  revenue,  and  it  is  anticipated 
that  for  the  whole  year  receipts  will  reach 
$225,000,000,  or  some  $50,000,000  more  than  for 
1915-16.  The  war  expenditure  of  the  Dominion  for 
the  eleven  months  to  the  end  of  February  was  about 
$230,500,000.  At  the  end  of  .January  the  National 
Debt  of  Canada  stood  at  $745,000,000,  against 
$615,00.), 000  on  March  31,  1916,  $449,000,000  on 
March  31,  1915,  and  $335,000,000  three  years  ago. 


LONDON 

AND 

SOUTH    WESTERN 

B    A    N     IV       (LIMITED) 

Head  Office  •        •    170  FENCHURCH  STREET,  E.G.  3. 


EVERY    DESCRIPTION    OF    ENGLISH 
&  FOREIGN   BANKING  TRANSACTED. 

FOREIGN  BRANCH: 

168  FENCHURCH  STREET,  E.C.3. 


FOREIGN  RAILWAYS. 

BUENOS  AYRES  GREAT  SOUTHERN. 

The  aniioimccr/ient  by  the  Buenos  AyrnH  Great 
Southern  Railway  Company  of  an  interim  dividend  at 
the  rate  of  4%  per  annum,  the  same  as  lor  the  past 
two  years,  was  regarded  by  the  market  as  satisfactory, 
and  prices  of  the  Company's  securities  quickly  took 
a  turn  for  the  better.  In  the  absence  of  interim  re- 
ports it  is  impossible  to  tell  how  the  Company  is  really 
faring,  but  from  the  data  available  it  would  appear 
that  for  the  half-year  in  respect  of  which  the  dividend 
is  payable  better  net  results  than  a  year  ago  were 
secured.  The  increase  in  trafiBc  receipts  for  the 
period  was  about  £240,000,  or  9.5%,  and  although 
somewhat  less  favourable  returns  have  on  balance 
been  received  since  the  end  of  December,  the  expan- 
sion in  earnings  to  date  still  amounts  to  nearly 
£200,000,  or  about  5%.  This  improvement,  moreover, 
is  on  top  of  an  increase  a  year  ago  of  over  £600,000, 
so  that,  despite  the  many  difficulties  with  which  the 
tra^e  of  Argentina  is  being  carried  on  owing  to  the 
War,  the  business  of  the  premier  railway  of  the 
country  is  certainly  keeping  up  remarkably  well.  The 
progress  which  the  Company  is  making  will  be  seen 
from  the  accompanying  statement  of  the  course  of 
earnings  monthly  since  July  1913. 

Course  of  Traffic  Receiptt  since  July  1,  1913. 
Principal 


Crops 

1916-17 

1915-16 

1914-15 

1913-11 

Carried 

£ 

t 

£ 

July        

Maize 

401,000 

354,000 

293,000 

August    ... 

„ 

380,000 

329,000 

328,000 

433,000 

September 

„ 

376,000 

331,000 

211,000 

346,000 

3  months 

1,157,000 

1,014,000 

862,000 

1,139,000 

October  ... 

„ 

5.10,000 

472,000 

348,000 

383,000 

November 

„ 

473,000 

445,000 

361,000 

647,000 

December 

„ 

097,000 

585,000 

428,000 

607,000 

6  months        .. 

2,756,000 

2,516,000 

1,999,000 

2,576,000 

January  

Wheat 

528,000 

5S2,000 

542.000 

529,000 

February 

„ 

532,000 

677,000 

519,000 

558,000 

March     

„ 

610,000' 

506,000 

465,000 

585,00e 

9  months 

4,326,000 

4,128.000 

3,526,000 

4,248,009 

April        

„ 

— 

660,000 

480,000 

405,000 

May        

„ 

— 

398,000 

645,000 

449,000 

— 

489,000 

392,000 

362,000 

Total  year      .. 

_ 

5,565,0110 

4,942,000 

5,464,000 

•  Based  on 

he   increa 

e  shown  for  the  first  tw 

o  weeks  on 

ly. 

It  will  be  seen  that  in  the  next  three  and  a  half 
months  compazison  will  be  made  with  less  favourable 
results  a  year  ago  than  has  been  the  case  recently, 
and  in  all  probability,  therefore,  the  rate  of  progress 
so  far  made  will  at  least  continue,  and  may  possibly 
be  accentuated  as  the  weeks  pass  by.  The  reason 
for  the  better  traffics  is  to  be  found  in  the  much  larger 
exports  of  wheat  from  Argentina  than  is  usual  at  this 
time  of  year.  This  is  not,  however,  due  to  the  large- 
ness of  the  crop  just  harvested,  which  is,  as  a.  fact, 
considerably  smaller  than  that  of  the  previous  season, 
but  is  attributable  to  the  better  shipping  facilities  now 
available,  and  to  the  consequent  ability  of  Argentina 
to  export  the  considerable  reserves  of  old  wheat  held 
up  for  lack  of  ocean  transports.  How  long  these 
heavier  consignments  will  continue  it  is  impossible  to 
say.  The  intensified  submarine  warfare  since  the  be- 
ginning of  February  has  caused  some  delay  in  ship- 
ments from  Argentina,  but  regular  sailings  are  now 
being  resumed,  and  inasmuch  as  it  was  officially  esti- 
mated that  there  were,  at  the  beginnhig  of  December 
last,  over  three  million  quarters  of  old  wheat  left  in 
the  counti-y,  a  large  quantity  must  still  remain  to  be 
transported,' and  the  railway  companies  should,  there- 
fore, be  kept  relatively  busy  for  some  months  to  come. 
Later  on,  no  doubt,  the  effect  of  the  small  crop  of  the 
past  season  will  be  apparent,  but  as  far  as  the  cuirent 
financial  year  is  concerned  the  earnings  of  the  Buenos 
Ayrea  Great  Southern  Railway,  which  is  a  very  large 
wheat  can-ier,  should  show  considerable  expansion 
compared  with  1915-16.  The  profits  for  the  year 
may,  it  is  true,  show  little  or  no  improvement,  as 
expenses  will  doubtless  be  heavier,  and  net  revenue 
charges  in  the  shape  o£  income  tax,   &c.,  will  also 
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require  a  larger  sum  than  a  year  ago.  Still,  even 
if  the  Company  is  not  ahle  to  quite  maintain  last  year's 
profits,  the  dividend  of  4^%  should  again  be  forth- 
coming, seeing  that  at  June  30  last  there  was  a  margin 
of  about  £86,000  behind  this  rate  of  distribution,  apart 
from  the  balance  of  £58,000  brought  fonvard  from 
the  preceding  year.  The  price  of  the  Ordinary  stock 
has  recovered  this  week  to  77,  and  at  this  figure  the 
yield  from  the  dividend  of  4i%  is  a  little  over  £6 
per  cent.  The  prior  charge  issues  have  also  been  in- 
quired for,  and  show  an  advance  for  the  week. 

BUENOS    AYRES    WESTERN. 

Like  the  Great  Southern,  the  Buenos  Ayres  Western 
Eailway  Company  is  maintaining  its  interim  distribu- 
tion in  respect  of  the  current  year  at  the  rate  of  4% 
per  anmmi.  Up  to  the  middle  of  November  the 
earnings  of  the  hne  showed  considerable  expansion 
notwithstanding  the  relatively  good  results  secured  in 
the  preceding  year;  but  since  then  there  has  been 
a  steady  falhng  off  in  revenue,  and  for  the  36  weeks  to 
March  11  there  is  a  decrease  of  £23,000.  The  decline 
has  been  most  marked  since  the  beginning  of  Febiiiary, 
and  possibly  the  intemiption  to  shipping  caused  by 
the  increased  submarine  activity  may  have  had 
something  to  do  with  this.  However,  as  we  point  out 
elsewhere,  more  regular  sailings  from  Argentine  ports 
are  being  gradually  resumed,  and  inasmuch  as  there 
is,  for  the  time  of  the  year,  an  abnonnally  large 
quantity  of  old  wheat  awaiting  transportation,  railway 
business  should  show  a  tendency  to  improve  rather  than 
decline  as  compared  with  a  year  ago.  The  course  of 
ti-afBc  receipts  since  the  beginning  of  ijhe  year  will  be 
seen  from  the  statement  appended :  — 

Course  of  Traffic  Receipts  sinoe  July  1,  1913. 

Principal 

Crops  1916-17  1915-16  1914-15  1913-14 

Month                      Carried  £                  £  £  £ 

July            ...         _.       Maiie  19.1.000  191.000  147,000  177,000 

AORUSt       „  S03.000  178.000  lfi4,000  21R.O0f> 

September             ...           „  217,000  163,000  146,000  141.000 


3  months 
October  ... 
November... 
December 

6  months 
January  ... 
February  ... 
March 


613,000  634,000  457  000  634,000 

2S»,0ll0  189,000  143.000  186,000 

218  OOn  261.000  236,000  344,1A)0 

246,000  266  000  311,000  211,  WO 

1,356,000  1,249,000  1,036.000  1,174,000 

20-i,i'00  2211,000  221,000  263,000 

192,1100  263,000  243.000  24'.000 

216,000t  262,010  296,000  220  000 


9  months           ...  1,971,000  1,994.000      1,796.010  1,898,000 

April          „                   —  276,000        236,000  180,000 

May            Maize              —  24K,il00        291.000  204.000 

Jmie           „                   —  267,000*     200,000  347,000 

12  months        ...  —        2,773,000    3,523,000    2.629,000 

•  Adjusted.       t  Based  on  the  results  shown  for  the  firet  two  Weeis  only. 

The  ability  of  the  Company  to  maintain  the 
dividend  for  the  year  at  5%  will  largely  depend  on  the 
traffic  re-sults  of  the  next  three  months.  Should  these 
continue  to  show  decline  it  is  doubtful  if  the  directors 
will  be  in  a  position  to  recommend  so  good  a  dividend ; 
but  if  a  change  for  the  better  sets  in  shortly,  and 
earnings  expand,  the  div-idend  outlook  would  be  much 
more  promising.  Last  year,  it  will  be  recollected,  the 
profit  actually  earned  for  the  Ordinary  was  about 
£2,000  short  of  the  sum  needed  to  pay  5%,  but  inas- 
much as  the  profit  shown  was  after  charging  revenue 
with  nearly  £150,000  for  renewals,  the  dividend-earn- 
ing capacity  of  the  hne  exceeded  5%  on  the  stock.  It 
is  obvious,  however,  that  even  a  margin  of  £150,000  is 
not  sufficiently  large  to  assure  the  maintenance  of  the 
di\adend  if  earnings  continue  to  dechne,  especially  as 
the  Company,  in  common  with  every  other  railway  in 
thfl  country,  has  to  face  constantly  gi-owing  expenditure. 
The  Ordinary  stock  has  recovered  in  price  to  about 
74i,  but  as  this  is  2i  points  below  the  present  quotation 
for  Buenos  Ayres  Great  Southern  stock  the  market 
apparently  anticipates  a  reduction  in  the  dividend  this 
year  to  the  4^%  level  of  the  latter  Company. 

CENTRAL  ARGENTINE. 

With  a  shrinkage  of  about  £30,000  in  traffic  re- 
ceipts for  the  half-year  to  December  last,  a  further 
r'^duction  in  the  Central  Argentine  dividend  was  in- 
evitable. The  distribution  at  the  rate  of  2%  per  annum 


compares  with  3%  a  year  ago,  4%  in  1914,  and  5% 
in  the  preceding  year.  This  steady  decline  in  the 
dividend  is  due  to  disappointing  crops,  increased  cost  of 
working,  and  the  inevitable  trade  upheaval  consequent 
on  the  War.  Unfortunately  these  adverse  conditions 
exist  to-day  in  a  more  accentuated  form  than  hitherto 
as  far  as  the  Central  Argentine  is  concerned.  Both 
the  sugar  and  maize  crops  of  the  past  season  were 
exceedingly  poor,  and  as  the  Company  is  a  large  maize 
and  sugar  earner  the  effect  upon  its  prosperity  is 
naturally  adverse.  Then,  again,  the  outlook  for  maize! 
is  anything  but  reassuring.  Eecent  rains,  it  is  true, 
have  done  much  to  improve  the  outlook,  but  the  damage 
already  done  by  drought  has  left  its  mark,  and  a  large 
crop  cannot  now  be  expected.  Since  the  beginning  of 
January  the  decline  in  traffic  receipts  has  been  heavy, 
the  decrease  to  date  being  over  £165,000,  or  4.1°/,. 
The  course  of  earnings  since  the  beginning  of  July  will 
be  seen  from  the  following:  — 

Course  of  Traffio  Receipts  sinoe  July  1,  1913. 
Principal 
Month  Crops  Carried      1916-17      1916-16       1914-15      1913-14 


July 

Maize 

462,000 

5 3 n, 000 

607,000 

601,000 

Augnst 

„ 

467,000 

41 '.1,000 

320,000 

661,000 

September      .. 

450.000 

441.000 

395,000 

605,000 

October 

„ 

45n,0(» 

678,000 

518.000 

493.000 

November      .. 

„ 

412,0110 

4'.8.O00 

422.000 

644,000 

December       ... 

>. 

611,000 

490,000 

426,000 

421,000 

emonttis    ... 

„ 

2,877,000 

2,907.000 

2,921,000 

3,115,000 

Jannary 

Wheat 

406,0"0 

423.000 

607,000 

641.000 

February 

„ 

390.000 

463.000 

452,000 

484,000 

March 

„ 

406,000' 

456,000 

514,000 

497,000 

April 

„ 

— 

637,.  00 

476,000 

439,000 

May     

Maize 

— 

437.000 

671,000 

468,000 

June 

,. 

— 

620,000 

547,000 

514,000 

Total  yea?  ... 

— 

5,733,'  00 

5,765,000 

6,068,000 

•  Based  on  the  results  tor  thp  liist  two  weeks  only. 

Fortunately  the  amount  of  the  Company's  Ordinary 
stock  is  large,  and  a  dividend  of  1%  calls  for  nearly 
£282,000.  Last  year  the  profits  earned  were  short 
by  £104,000  of  the  sum  needed  to  pay  the  dividend  of 
4%,  and  with  a  further  diminution  in  profit  in  the 
current  year  a  dividend  of  not  quite  3%  may  be  earned. 
The  price  of  the  Consolidated  stock  js  64. 

Since    the    outbreak    of    war    the    Company    has 
financed  its  capital  commitments  by  the  issue  of  short-  i 
term  notes.     In  October  1914  £l",000,000  6%  three- 
year  notes  were  issued  to  existing  stockholders,  and  in 
April  1915  an  offer  was  made  to  the  stock  and  notei 
holders  of  a  further  £2,000,000  of  notes  having  fiv©'] 
years'   cun-ency   and   bearing   interest  at  the  rate  of,' 
5%  per  annum.     These  notes  were,  it  will  be  recol- 
lected,   acquired   by  the  Treasury  early    this  year  in 
connection  with  the  arrangements   for  regulating  thei 
foreign  exchanges.     Subsequently  it    was    announc 
that  a  gi-oup  of  Boston  and  New  York  bankers  ha 
purchased  $15,000,000  (£3,000,000)  of  ten-year  6^ 
Convertible  bonds  of  the  Central  Argentine  EailwaiS 
These  notes  are  now  apparently  being  issued  in  Ne 
York  in  small  amounts,  a  report  to  hand  this 
stating  that  a  -syndicate,   including  Messrs.  Morga 
Kuhn  Loeb,  and  other  prominent  bankers,  is  ofteriE 
$1,400,000  (£280,000)  of  the  notes  at  par.     The  issU 
is     convertible     in     New     York     or     London     aft< 
January  31,  1918,   into  Consolidated  Ordinary  sha 
at   par,   or  payable  at  maturity   10    years    hence 
dollars  or  sterhng  at  $4.85  to  tho  £.     The  option 
conversion  may  turn  out  a  valuable  one,  and  the  offe 
is  distinctly  attractive. 


At  the  present  time  about  £6,400,000  nominal 
Bonds  and  Debentures  of  the  City  of  Toronto  are  he 
on  this  side,  and  it  has  been  decided,  to  assist  in 
regulation    of    the    exchcnges,     as    with    some 
the    other    Canadian    municipalities,    to    redeem 
borrowings  here  through  loans  raised   in  New  York 
Already  since  war  commenced  Toronto  has  been  ablj 
to  borrow  on  advantageous  terms  in  New  York,  and  1 
is  to  be   presumed  she  will  be   able  to  do  i 
on  this  occasion,  although  the  terms  of  the  J^ew  Yo 
loan  have  not  yet  been  announced. 
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TransKota    Foreign  Exchange  BuaineM  of 
every   Description. 

Commercial   Credits. 

Collections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Capital     . 
Surplus  and  \ 

Undivided  Profits) 
Deposits  - 


.       •5,000,000 

-  SI  3,000.000 

-  120,000,000 


SOUTHERN  PACIFIC    COMPANY. 

THE  CENTRAL  PACIFIC  SUIT. 

A  DECISION  has  just  been  given  by  the  United  States 
District  Court  of  Utah  in  regard  to  the  Government's 
attack  on  the  right  of  the  Southern  Pacific  to  control  the 
Central  Pacific.  Just  over  three  years  have  elapsed 
since  the  Government  first  took  action,  and  the  Court 
has  decided  against  the  Government.  All  the  Pre- 
ferred and  Common  stock  of  the  Central  Pacific  Eail- 
way  is  held  by  the  Southern  Pacific  Company,  and  it 
was  contended  by  the  Government  when  urging  the 
separation  of  the  two  companies  that  their  union  in 
one  system  was  in  violation  of  the  Federal  Anti-Trust 
Act  of  1890,  known  as  the  Sherman  Law,  and  also 
in  violation  of  the  Pacific  Railroad  Acts,  meaning 
the  acts  of  Congress  providing  for  the  construction  of 
the  Union  Pacific  and  Central  Pacific  Railroads,  it 
will  be  remembered  that  until  a  few  years  ago  the 
Union  Pacific  held  a  controlling  interest  in  the 
Soutliern  Pacific,  which  it  secured  in  order  to  obtain 
an  outlet  to  the  Pacific  Coast  over  its  natural  extension, 
the  Central  Pacific.  The  Union  Pacific's  line  forms 
part  of  a  great  transcontinental  system  stretching  from 
Chicago  to  the  coast,  tlie  first  section  of  which  is  the 
Chicago  and  North  Western  line  from  Chicago  to 
Omalia.  The  Union  Pacific's  own  line  runs  from 
Omaha  to  Salt  Lake  City,  where  connection  is  made 
with  the  Central  Pacific,  over  whose  lines  trains  are 
run  direct  to  San  Francisco. 

When  it  was  decided  that  the  control  of  the  South- 
em  Pacific  by  the  Union  Pacific  was  illegal  it  was 
arranged  that  the  Union  Pacific  should  acquire  the 
Southern  Pacific's  holding  of  $67,275,500  of  Common 
stock,  and  of  $17,400,000  of  Preferred  for  a  sum  of 
$104,000,000.  Difficulties  in  the  matter  were,  how- 
ever, raised  by  the  Californian  State  Railroad  Com- 
mission, whose  necessary  sanction  was  not, 
forthcoming,    and   therefore   purchase  by   the   Union 


Pacific  had  to  be  drop|)ed  for  the  time  being.  Pend- 
ing tho  decision  of  tlie  Courts  the  Union  Pacific  has 
continued  to  retain  possession  of  a  very  large  profit 
surplus  in  liquid  form  in  the  event  of  the  Southern 
Pacific  being  forced  to  dispose  of  its  Central  Pacific 
stocks,  and  although  the  decision  in  the  present  case 
has  gone  against  the  Government  it  is  expected  the 
Union  Pacific  will  continue  its  policy  until  such  time 
as  the  matter  has  been  finally  settled.  For  although  no 
statement  upon  the  subject  has  yet  been  forthcoming, 
it  is  rather  expected  that  the  case  is  not  yet  ended,  and 
that  the  Government  will  take  the  matter  to  the 
Supreme  Court,  in  which  event  there  will  be  further 
considerable  delay.  Apparently  the  decision  just 
handed  down  shows  that  so  far  the  Goverrmient  has 
lost  on  every  count,  for  the  Court  holds  that  the 
Southern  Pacific  and  the  Central  Pacific  are  operated 
as  a  continuous  line  and  therefore  are  not  competitors, 
and  that  the  other  legal  requirements  have  been  com- 
plied with. 

It  is  never  safe  to  predict  what  decision  will  be 
arrived  at  by  the  Supreme  Court,  but,  in  the  event  of 
the  case  being  eventually  decided  against  the  Southern 
Pacific,  and  the  Union  Pacific  being  afforded  the  oppor- 
tunity of  purchasing  the  Central  Pacific  stock,  the 
proceeds  that  would  be  derived  from  the  sale  would 
furnish  the  Southern  Pacific  with  funds  that  would 
amply  provide  for  all  additions  and  betterments  for 
many  years  to  come. 

The  Southern  Pacific  is  now  enjoying  a  period  of 
unexampled  prosperity,  and  although  it  is  earning  pro- 
fits far  and  away  greater  than  ever  before  obtained, 
it  is  still  continuing  the  6%  dividend  distributions, 
which  have  now  been  in  force  since  1907.  While 
congestion  at  the  ports  and  shortage  of  freight  cars  is 
having  a  bad  effect  upon  railroads  operating  in  the 
Eastern  States,  the  Southern  Pacific  is  in  no  way 
troubled,  except  perhaps  at  Galveston,  where  there  may 
be  a  little  congestion  through  lack  of  shipping  accom- 
modation. But,  on  the  whole,  traffic  is  running 
smoothly  over  the  Southern  Pacific,  and  there  is  ample 
margin  for  handling  additional  business.  The  year  to 
June  30,  1916,  yielded  a  profit  of  $30,175,000,  equal 
to  over  11%  on  the  stock,  and  this  year  even  better 
results  are  being  secured.  Through  an  order  having 
been  issued  by  the  Interstate  Commerce  Commission 
that  in  future  all  American  railways  shall  submit  their 
returns  to  the  Commission  in  respect  of  the  calendar 
year  instead  of  as  formerly,  for  the  twelve  months  to 
June  30,  the  Southern  Pacific  in  common  with  other 
lines  has  decided  to  make  up  the  accounts  it  presents 
to  its  stockholders  for  the  calendar  year  also,  and  at 
an  early  date  it  is  expected  a  brief  annual  report  for 
1916  will  be  issued.  But  for  our  present  purpose  and 
in  order  to  preserve  continuity  we  will  assume  the  year 
has  not  been  changed.  For  the  seven  months  to  Janu- 
ary 1917  gross  receipts  further  improved  $15,131,000, 
and  the  gain  in  net' receipts  in  the  same  period  was 
$6,313,000.  This  latter  result  was  after  allowing  for 
taxes,  which  have  considerably  increased,  and  for  in- 
clusion in  the  operating  expenses  for  December  last  of 
$1,066,000,  or  one-half  of,  approximately,  $2,132,000 
additional  compensation  allowed  to  certain  classes  of 
employees  for  services  rendered  to  the  Company  dur- 
ing the  abnormal  conditions  brought  about  largely  by 
the  European  War.     The  remaining  half  of  such  com- 


Income  Statement  of  the  Southern  Pacific  System. 


June  30  Aver.      Revenue.     Espeoseg.   Ratio.  Revenae.      Income.*    Income.       Taseg. 


1916.. 

10,956 

162,99.'i,n00 

in,w4 

19U.. 

10  422 

1813. 

.10,311 

142,77/5,000 

9.»70 

131.52.5.000 

1911. 

.    9,89.5 

1.^2.620,000 

.    9.752 

135,023.000 

.    9,626 

120,622,000 

123.277.000 

.    9,401 

126,191.000 

1906. 

.    »,19S 

106,633,000 

% 

97,745,000  63-88  65,250,000  12,166,000  67,416.000 
88,081,000  67-65  42,112,000  13,9(18,000  66,020,000 
93,662,000  67-62  44,868.000  15,88.5,000  60,743,000 
92,870.000  65-05  49,905,000  12,351,000  62,258,000 
86,491,000  65-76  45.034,000  8,852,000  53,886,000 
85,005,000  64-10  47,616,000  6,735,000  64.3,50,000 
83,265.000  61-67  61,758,000  6.440,000  68,198,000 
76,796,000  62-89  44,726,000  6,802,000  60,628,000 
84  663,000  68-68  38,614,000  4,251,000  42,865,000 
80,266,000  63-60  46,929.000  4,669,000  60,688,000 
68,121,000  64-49  37,612,000  3,324,000  40,836,000 
•  Since  July  1, 1914,  duplication  arising  from  Oo.'a 


,  Pds.«     ProBt.' 


7,023,000  30,218,000  30.175.000 
6,371.000  29,780,000  19,869,000 
7,163,000  32,623,000  20,967,000 
6,697,000  29,612,000  26,947,000 
6,621,000  26,541,000  21,724,000 
4,860,000  23,260,000  26,240,000 
4,619,000  22,294,000  31,385,000 
3,788,000  19,357,000  27,383,000 
3,960,000  18,756,000  20,159,000 
2  896,000  19,390,000  28,302,000 
2,464,000  18,942,000  19,430,000 
loldings  of  its  own  securities  has 


. Dividend 

7%  Prel. 

Earned. 


Oom- 


Stock 
4,992,000  10-16 
6,241,000  7-64 
2,770,000  12-90 
2,770,000  8-41 
been  eliminated. 
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pensation  will  be  paid  to  the  employees  on  June  30 
next,  and  will  be  included  in  the  accounts  for  the 
calendar  year  1917.  But  even  allowing  for  the  further 
$1,300,000  odd  that  has  so  to  be  paid  away,  and 
ignoring  any  change  tuat  may  have  occurred  in  mis- 
cellaneous income  and  in  interest  and  other  charges, 
the  Southern  Pacific  at  the  present  time  is  earning  a 
net  profit  of  $35,422,000,  equal  to  practically  13% 
upon  the  stock.  In  view  of  such  results  it  would 
not  be  surprising,  therefore,  if  during  the  current  j'ear 
some  additional  distribution  were  forthcoming,  either 
by  increasing  the  rate  or  by  the  payment  of  an 
"  extra  "  dividend. 

The  results  of  the  Southern  Pacific  Company  in  the 
past  decade  are  shown  in  the  accompanying  income 
statement.  Our  calculation  of  the  present  year's  profit 
and  contrast  with  the  previous  twelve  months  is  shown 
below :  — 

Inc.  or  Dec. 
1916-17  on  1915  16 

Gross  receipts,  7  months  to  January     105,067,000    +15,131.r00 

Operating  expenses  and  taxes,  7  months  to  Jannary._      69,662,000     -1-8,818.000 

Ket  receipts,  7  months  to  January  .. 
Add  net  profit  for  year  to  June  30, 1916 


35,405,000    +  6,313,000 


Estimated  profit,  year-to  June  1917,  apart  from  further  im- 
provement in  net  receipts,  5  months  to  June 35.422.0ro 

Dividend  on  Common  stock  6%  16,361.000 

urplH3-7%  on  stock  19,061,OOo 

The  price  of  the  stock  is  now  98f ,  at  which  the 
return  afforded  by  the  6%  dividend  is  a  shade  over 
6|%. 


NEWCASTLE-UPON-TYNE  ELECTRIC. 

Twelve  months  ago  we  drew  attention  to  the  satis- 
factory outlook  for  this  Company,  pointing  out  that 
in  view  of  the  certainty  of  large  demands  for  electric 
power  the  revenue  for  1916  would  probably  be  the 
largest  in  the  history  of  the  Company,  and  that  there 
■was  a  considerable  likelihood  that  the  Company  would 
be  able  to  take  a  step  fonvard  in  the  direction  of  restor- 
ing the  dividend  to  the  8%  which  it  had  paid  for  many 
years.  This  forecast  has  been  verified.  There  is 
shown  an  increase  in  revenue  of  £20,000,  and  after  in- 
creasing the  allowances  for  depreciation  and  reserve 
the  dividend  is  raised  from  6%  to  7%.  Had  the  alloca- 
tions for  depreciation  been  merely  maintained  at  last 
year's  level  it  would  have  been  possible  to  have  paid 
8%.  The  increase  in  profit  is,  of  course,  not  surpris- 
ing in  view  of  the  exceptionally  active  trade  conditions 
prevailing  in  the  north-east,  and,  inasmuch  as  its  most 
important  customers  are  to  be  found  in  the  engineering, 
shipbuilding,  and  coal  and  iron  companies  which  have 
all  been  abnoiTnally  busj',  successful  results  were 
naturally  looked  for.  Not  only  has  the  Company  itself 
shown  expansion,  but  its  subsidiary  concerns  have  also 
received  benefit  from  the  prevailing  activity,  as  may 
be  gathered  from  the  fact  that  the  return  on  invest- 
ments has  risen  from  £21,906  in  1914  to  £22,308  in 
1915,  and  £28,563  in  1916.  It  will  thus  be  evident 
that  the  concern  has  quite  recovered  from  the  set- 
back received  in  1908  owing  to  labour  troubles,  and 
indeed  both  in  the  amount  of  business  done  and  in  the 
working  profit  a  steady  advance  has  occurred  year  by 
3'ear,  and  for  the  past  year  the  working  profit  is  prac- 
tically double  that  reported  for  1911.  The  growth 
in  the  business  may  be  gathered  from  the  fact  that  the 
connections  to  the  Company's  system  at  the  end  of 
1916  amounted  to  282,750  h.p.,  as  compared  with 
the  previous  year's  figure  of  258,390  h.-p.,  an  in- 
crease of  24,360  h.-p. 


Herewith  we  show  the  progress  made  by  the  Cor 
pany  since  1903  :  — 

Capital  H.-P.  Profit  on 

Oatlay*         Connected       Working 


1916      

4,629,810 

282,760 

224,266 

1915     

2,665,928 

358,390 

2(»,418 

1914     

2,590,057 

J31,425 

178,380 

1913     

203,668 

141,140 

1913     

3.286,196 

174.327 

120,989 

1911     

2.119,114 

151,627 

114,838 

1910     

2,043.164 

139.776 

107,779 

1,981,882 

1908     

1,785,980 

111,484 

73.062 

1907     

1,602,899 

93.764 

1906     

1,S83,965 

69,413 

84,383 

1,192,442 

1,147,406 

39,140 

60,126 

1903     

1,023,162 

•  End  of  year. 

15,556 

43.147 

The  larger  profit  for  the  past  year  has  permitted 
an  increase  in  the  amount  set  aside  for  depreciation  and 
reserve.  To  the  depreciation  reserve  there  has  been 
transferred  from  profits  a  sum  of  £30,000,  as  compared 
uath  £25,000  for  1915  and  £20,000  for  1914,  while 
there  has  been  transferred  to  the  general  reserve 
account  a  sum  of  £30,000,  as  compared  with  £28,000 
for  1915  and  £17,000  for  1914.  Owing  to  the  fact 
that  it  has  been  necessary  to  secure  temporary  loans  to 
help  caiTy  on  the  business,  the  debenture  and  loan 
interest  has  called  for  £60,568,  as  compared  with 
£58,696  for  the  previous  year.  As  the  amount  of 
temporary  loans  at  the  end  of  the  year  was  smaller  than 
at  the  end  of  1915  it  may  be  expected  that  a  reduction 
will  occur  in  the  loan  interest  for  the  current  year. 
After  providing  for  the  dividend  of  7%  it  is  possible 
to  increase  the  cany-fonvard  from  £5.191  to  £7,435. 

The  following  table  gives  a  resume  of  the  accounts 
of  the  Company  for  the  past  sis  yeai's :  — 


Total  avaUable           ...    229,457    210,364  184,969  147,908  135,597  116,889 

Appropriation  of  profits — 
Interest   on    Debentures 

and  loans        60,568     68,696  52,564  42,632  35,079  31,968 

Depreciation  and  reserve     60,000     53.000  37.000  25.000  15,000  15,000 

Balance  available  for  divs.  108,889      98,668  95,405  80,276  73,518  69,981 


Total            22'),457  210,364  184,969  147,908  125,597  116,889 

Preference  dividend  (5%)  45,617  45.616  45,589  34,375  34.376  34,376 

Ordinary  dividend         ...  55,837  47,861  43,870  39,313  34,375  30,938 

Bate (7%)  (6%)  (5J%)  (5}%)  (5%)  (4i%) 

Balance  forward            ...  7,435  6,191  5,946  6,589  6,768  4,608 

Originally,  as  is  well  known,  the  Company  was 
started  as  a  concern  for  the  purpose  of  supplying 
electricity  purely  for  lighting  purposes  in  the  town  of 
Newcastle-upon-Tyne.  Its  directors,  however,  were 
among  the  first  in  England  to  realise  the  large  profits 
that  could  be  obtained  from  a  big  scale  of  production, 
and  it  was  also  realised  that  large  production  could 
only  be  secured  by  transforming  the  Company  from 
a  lighting  concern  into  one  providing  electricity  for 
power  purposes.  As  its  sphere  of  operations  is  one 
of  the  richest  industrial  areas  in  the  United  Kingdom, 
being  packed  with  collieries,  shipyards,  engineering 
works,  iron  mines,  steel  works,  and  factories  of  every 
kind,  it  is  evident  that  it  offered  exceptional  faciUties 
for  the  production  of  electricity  for  power  purposes, 
and  the  fact  that  the  Company  is  able  to  offer  cheaper 
power  for  industries  has  resulted  in  attracting  to 
Tyneside  industries  from  other  parts  which  find  cheap 
power  an  important  requu-ement,  so  that  suck 
important  new  industries  as  electro-chemical  works 
have  been  established  on  the  banks  of  the  Tyne,  and 
have  entered  into  long  contracts  to  take  large  supplies 
of  electricity.  In  1914  the  Company  extended  its 
area  by  acquiring  the  business  and  territory  of  the 
County  of  Durham  Electrical  Power  and  Distribution 
Company,  Limited,  this  taking  place  by  means  of  an 
exchange  of  shares. 

It  is  now  proposed  to  make  a  further  expansion  as, 
following  on  negotiations  wliich  have  taken  place  with 
the  directors  of  the  Cleveland  and  Durham  Electric 
Power,  Limited,  it  is  proposed  to  acquire  the  shajres 
and  funded  Preference  Income  stock  of  the  Cleveland 
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Company  by  means  of  an  exchange  of  shares,  the 
Cleveland  shareholders  being  offci-ed  90%  of  their 
Preference  capital  including  rncome  stock,  or  80% 
excluding  Income  stock,  and  50%  of  their  Ordinary 
capital.  The  Cleveland  Company  has  up  to  the 
present  been  far  from  prosperous,  and  we  imagine  the 
shareholders  will  welcome  the  ojjportunity  of  exchang- 
ing problematic  future  results  for  present  practical 
reliirns.  If  this  scheme  is  carried  through  it  will 
involve  an  increase  of  the  Newcastle  capital. 
At  the  present  time  the  paid-up  share  and 
loan  capital  is  £2,837,814.  To  the  31st  Decem- 
ber, 1916,  a  total  f)f  .€'274,855  had  been  accu- 
mulated for  general  reserve,  but  this  has  been  de- 
bited with  various  items,  including  £182,500  trans- 
ferred to  depreciation  reserve,  and  the  balance  of  the 
account  is  only  .£2,014;  this  will,  however,  be  in- 
creased by  the  .€30,000  set  aside  from  the  1910  profits. 
The  net  balance  to  the  credit  of  depreciation  reserve 
is  £214,692,  which  has  been  deducted  from  capital 
account.  , 

A    summary    of  the  liabilities   and  assets    is    ap- 
pended:— 


LIABILITIES. 

e 

2,837,814 

2014 

92.941 

139,4  6 

126,138 

ASSETS. 

2,416,117 

86,420 
104,676 
171,929 

24,218 

4,080 

39i;963 

Capital  acconnt     

General  reserre     

Temporary  loans 

Sundry  llahUiUes 

Net  revenue  account 

Expended  for  works 

stores,  4o 

Sundry  debton     

Other  debtore        

Suspense  accounts 

Cash  at  bank  and  in  hand.. 
Investments,  loans,  &c.  .. 

3,198,403  3,198,403 

We  may  perhaps  once  again  call  attention  to  the 
fact  that  the  Company  possesses  three  essentials  to 
Miccessful  results.  First,  it.  has  good  Parliamentary 
pDwers  granted  in  perpetuity;  secondly,  a  good  indus- 
tiiLil  area  filled  with  users  of  different  kinds,  and, 
thirdly,  it  possesses  good  management.  This  com- 
i. illation  should  ensure  a  successful  future,  as  by 
I'cason  of  the  advantages  enjoyed  the  Company  is 
:ilile  to  supply  power  at  a  very  low  rate.  Moreover,  a 
more  recent  development  should  prove  of  material 
issistance,  the  development  consisting  of  utilising  the 
wdsie  heat  and  energy.  Through  the  establishment 
if  generating  stations  for  such  utilisation  the  New- 
castle Company  is  able  to  secure  a  very  large  supply 
of  power  at  a  cheaper  rate  than  it  is  possible  for  it  to 
manufacture  from  coal,  and  in  view  of  the  present 
high  prices  for  coal,  such  a  stand-by  is  of  very  great 
importance. 

The  outlook  for  the  Company  remains  very  good, 
and  so  long  as  the  present  activity  in  the  north-eastern 
industrial  world  is  maintained  so  will  the  demand  on 
the  Company  for  electric  power  continue,  and  it  laay 
therefore  be  anticipated  with  considerabfe  cei-tainty 
that  the  Company  will  continue  to  earn  satisfactory 
profits,  and  unless  it  should  be  considered  desirable  to 
further  increase  the  amount  set  aside  for  depreciation, 
etc.,  the  shareholders  have  at  any  rate  a  fair  prospect 
of  a  further  increase  in  dividend  as  the  result  of  the 
current  year's  trading.  This,  however,  is  likely  to 
depend  upon  the  prevailing  outlook  when  the  year".; 
accounts  come  to  be  considered.  Taking  a  longer  view, 
and  apart  from  any  temporary  depreciation  that  may 
ensue  when  the  War  comes  to  an  end,  it  seems  likely 
that  the  business  will  steadily  expand,  with  an  increas- 
ing benefit  to  the  shareholders.  At  the  present  prices 
of  I  for  the  £1  Ordinary  share  a  yield  of  over  8g%  is 
forthcoming.  The  £1  Preference  is  quoted  at  f ,  giving 
a  return  of  over  6|%  ;  on  the  Second  Debenture  stock 
the  return  is  nearly  3i%,  and  on  the  First  Debenture 
stock  a  yield  of  over  5J%  is  forthcoming.  In  view  of 
the  potentialities  we  think  the  Ordinary  shares  are 
worth  the  attention  of  investors. 

Particulars  of  prices,  &c.,  are  attached:  — 

Amount  Description  Par  Price  Div.             YicM 

727,799  a  %  Cons.  Ist  Mort.  Deb.                   ^  °''°  !■   ^-    •'■ 

-    ...  stock  100  86  4i  B     B    7 

400,000  f.%  2nd  Mort.  Deb.  stock  ...  100         86  5*  ft  17    2 
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COBRESPONDENCE  INVITED. 


During  the  past  week  the  Rubber-share  market  has 
displayed  greater  activity  than  has  been  witnessed  for 
many  months  past.  Indeed,  to  find  a  parallel  for  the 
large  number  of  daily  markings  one  has  to  go  back  to 
about  this  time  last  year,  when  the  market  was  influ- 
enced, as  it  is  now,  by  expectations  of  the  issue  of 
good  annual  reports  and  the  declaration  of  large  final 
dividends.  Since  the  closing  of  the  lists  for  the  War 
Loan  a  month  ago  the  appreciation  that  has  occurred 
in  rubber-share  prices  has  been  substantial  and  well 
spread.  The  attention  given  to  the  shares  of  the  first- 
class  estates  of  the  younger  group  reflects  the  discrimi- 
nation exercised  by  investors  in  making  their  pur- 
chases. A  good  idea  of  the  extent  of  the  rise  that  has 
occurred  in  prices  in  the  past  month  is  obtainable  from 
the  following  comparison  of  quotations  now  and  a 
month  ago  of  some  two  dozen  shares  of  the  old  and 
younger  companies :  — 


Toun-ifT  Cos. : 

An<;lo  Malay  (2/-)  12/9  12/0  Asahan  (10/-)     ...  24/6  21/6 

Batu  Caves         ...  £1S  £14J  BitanK  Malaka(2/-)      ^|^■  3/10 

Bukit  Rajah       ...  £9i  £9^  Chan!!kat  Salak*  62/0  58/0 

Consol.  Malay(2/-)  14/1  i  12/u  Cheviot  (2/-)      ...  6/9  6/0 

Damansara        ...  89/0  79/0  Kajans 39/6  36/0 

Golconda             ...  73/0  68/0  Manchester         ...  35/0  31/6 

Hamenden         ...  £10i  —  North  Labis       ...  32/0  27/0 

Kapar  Para       ...  £6J  £6^5  .Sialane 7.'i/0  66/0 

Linegi(2/-)         ...  25/9  22/6  Suu2ei  Xruit       ..    ,50/0  47/0 

Pataling  (2/-)     ...  41/0  35/0  Tandjong            ...  90/0  84/0 

Seafleld £ai  £4J  Tebrau 75/0  71/0 

Vallambrosa  (2/-)  20/0  lS/6 

•  Deferred  shares. 

Only  a  few  of  the  1916  reports  have  as  yet  been 
issued,  and  in  the  next  few  weeks  a  very  large  number 
will  make  their  appearance.  The  Harpenden  declares 
its  final  dividend  as  12s.  per  share,  against  8s.  a  year 
ago.  This  makes  the  total  distribution  for  1916 
125%,  against  100%  for  1915.  The  final  dividend  is 
the  largest  single  distribution  in  the  Company's 
liistory. 

Quiet  conditions  are  reported  to  continue  in  the 
market  for  the  raw  material,  but  the  quotation  for  the 
leading  qualities  is  maintained  in  the  region  of  3s.  2M. 
per  lb. 


Merlimau,— The  £40,000  of  6%  Debenture  stock 
of  this  Company  is  to  be  paid  off  at  5%  premium  as  at 
June  30  next.  Presumably,  options  on  196,795  2s. 
shares  at  4s.  to  December  31,  1916,  have  been  exer- 
cised, and  the  Debentures  will  be  repaid  mainly  out 
of  the  proceeds.  If  this  is  so  the  issued  capital  will 
have  been  increased  to  £229,950. 

Cicely .  — It  is  proposed  to  increase  the  issued  capi- 
tal of  this  Company  50%  by  the  issue  pf  80,000  2s. 
shares,  for  the  purpose  of  acquiring  the  Gloucester 
estate  of  975  acres,  of  which  633  acres  are  planted 
with  rubber  five  to  seven  years  old,  147  acres  are 
recently  planted,  and  175  acres  are  ready  for  plant- 
ing. The  purchase  of  80,000  Cicely  2s.  shares  is 
equivalent  to  £100,000  at  the  current  market  price, 
and  the  price  per  planted  acre  thus  works  out  at  over 
£150. 
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JAVA  COMPANIES  AND  COFFEE. 

It  has  been  the  custom  in  the  development  of  most 
Java  rubber  plantation  undertakings  to  interplant  with 
coffee,  with  a  view  to  obtaining  profits  from  this 
culture  pending  the  ai-rival  of  the  rubber  trees  at  the 
producing  stage.  The  coffee  is  usually  cut  out  as  the 
rubber  reaches  the  bearing  stage  (which  happens  at  an 
older  age  than  would  be  the  case  if  no  interplanting 
were  done),  and  profit  from  rubber  then  replaces  profit 
from  coffee.  Quite  a  number  of  Java  companies  which 
have  adopted  this  policy  have  had  the  good  fortune 
in  the  past  year  to  harvest  exceptionally  good  coffee 
crops,  and  in  respect  of  both  1915  and  1916  produc- 
tion veiy  high  prices  have  been  realised.  If  this  con- 
dition of  affairs  could  be  relied  upon  to  continue  until 
the  rubber  production  of  the  estates  reached  a  level 
high  enough  to  offset  the  disappearance  of  coffee 
revenue,  there  would  need  to  be  no  anxiety  as  to  the 
immediate  future,  but  as  it  is  the  outlook  for  disposal 
of  the  1917  coffee  crops  is  not  bright.  This  is  in 
consequence  of  export  restrictions  to  Holland,  the 
chief — mdeed,  practically  the  only — outlet  for  the 
bulk  of  Java's  coffee  production. 

The  position  of  affairs  may  be  explained  thus. 
On  the  basis  of  the  crop  estimates  of  the  plantations 
for  the  1916  season,  permits  were  granted  by  the 
Dutch  Government  to  ship  up  to  30%.  Later,  when 
it  became  e^-ident  that,  thanks  to  a  veiy  good  season, 
crops  all  round  would  considerably  exceed  the  esti- 
mates, the  export  permit  was  not  extended  to  cover 
the  relative  increase.  The  majority  of  the  big  estates, 
however,  were  able  to  safeguard 'themselves  by  for- 
ward sales  to  dealers  at  very  remunerative  prices,  the 
dealers  taking  the  risk  of  being  able  to  dispose  of  the 
coffee  in  Holland  at  even  much  higher  prices  than  they 
themselves  paid.  These  dealers,  in  the  absence  of  the 
extension  of  the  export  permit,  were  fortunate  in 
being  able  to  make  arrangements  with  bankers  for 
financing,  pending  shipment,  the  balance  of  the  1916 
crops  not  covered  by  permits. 

Thus  the  producing  companies  in  respect  of  1916 
have  undoubtedly  done  very  well,  and  their  profit 
results  will  reflect  this.  But  the  prospects  for  the 
current  year  have  to  be  considered,  as  the  crop  season 
is  just  commencing.  It  should  be  noted,  parentheti- 
cally, that  local  consumption  is  practically  confined 
to  the  low-quality  portion  of  the  coffee  produced, 
Hollaod  and  the  Continent  being  the  market  for  the 
bulk  of  the  output.  America  has  a  long-standing 
prejudice  against  Java  coffee,  and  this  country  con- 
sumes very  little  indeed  of  the  particular  variety, 
known  as  Robust-a  coffee,  cultivated  in  Java. 

The  present  position  is  believed  to  ]ye  that,  roughly, 
60%  of  the  1916  production  is  still  in  store,  and 
presumably  will  have  to  be  got  rid  of  before  export 
permits  for  1917  crops  are  issued.  Bankers  cannot  be 
expected  to  finance  dealers  in  holding  the  new  1917 
crop,  so  that  the  estates  will  have  to  run  the  risk 
themselves.  Furthermore,  there  is  an  idea  prevalent 
that  in  future  peraiits  will  be  granted  only  to  producing 
estates,  and  not  to  dealers,  b"ut  this  has  not  been 
definitely  decided  upon.  The  effect  of  the  ability 
to  ship  from  Java  to  Holland  only  a  comparatively 
small  proportion  of  the  coffee  production  is  shown  in 
the  fall  that  has  occurred  in  the  price  for  forward 
delivery,  which  is  now  reported  to  range  between 
25  and  27  guilders  per  picul,  whereas  last  year  it 
was  well  known  that  many  of  the  best  estates  disposed 
of  their  anticipated  crops  at  about  60  guilders  per 
picul. 

Of  course,  the  position  would  be  very  much  more 
serious  if  the  estates  relied  entirely  upon  coffee,  but 
the  fact  is  that  most  of  them  have  a  rapidly  increasing 
rubber  production;  and  in  some  cases  there  seems 
little  doubt  that  expansion  of  inibber  output  will 
offset  severe  decline  in  coffee  revenue.  I3ut  the 
financbg  of  undisposed-of  coffe«  crops  seems  likely 
tc  be  a  strain  on  resources.    The  uncertainties  of  the 


situation  in  this  direction  may  lead  to  some  of  the 
concerns  keeping  in  hand  a  gi'eater  proportion  of  their 
large  1916  prolits  than  would  otherwise  have  been 
the  case.  Shareholders  should  bear  this  position  in 
mind  when  making  their  calculations  of  dividends  of 
Java  companies  for  1916,  as  well  as  in  estimating  im- 
mediate future  prospects. 

COMING  1916   REPORTS.— IV. 

In  our  previous  three  articles  we  have  anticipated  the 
results  for  1916  of  about  a  dozen  of  the  older  rubber 
plantation  companies  which  are  subject  to  little  or  no 
excess  profits  duty.  This  week  we  essay  the  task  of 
forecasting  the  profit  and  dividend  prospects  of  a  few 
of  the  younger  concerns  which,  consequent  on  the 
large  proportion  of  their  areas  which  have  come  to 
bearing  in  the  past  three  years,  are,  for  the  time  being, 
subject  to  very  heavy  excess  profits  tax.  Neverthe- 
less, it  seems  certain  that  their  dividend  declarations 
on  account  of  1916  will,  as  a  general  rule,  be  ajipreci- 
ably  above  the  1915  level. 

BAGAN  SERAI. 
Issued  Capital :  £50,000. 
, Results  for  Years  to  December  31 v 

Av.  Rubber    per 

Total      ireain    Out-  Bearing   Price    "All-in"    Net    ^Dividend-, 

Planted   Bearing      put       Acre    Realised      Cost      Profit    Amt. 

Acres      Acres         lb.  lb.        per  lb.     per  lb.         £  £         % 

1916...  1,0S5  6i4     277,50.1       430         2/31,         1/0.2     20,001     12,500     25 

1916»     1,0S5  —        359,845        —  2/6  1/0         27,000     15,000     30 


1916 


ited. 


Price    ol    Shares.  59  0.     Market  Capitalisation  per  planted 
acre,  £135,  without  allowing  for  accrued  dividend. 

The  large  proportionate  ciT.p  increase  shown  by 
tliis  Company  for  1916  is  attributable  to  the  coming 
into  bearing  of  357  acres  planted  in  1911.  The  profit, 
assuming  an  average  price  realised  of  2s.  6d.,  and  an 
all-in-cost  only  slightly  reduced  to  Is.  per  lb.,  will  be 
equal  to  over  50%  on  the  issued  capital.  Excess 
profits  tax  will  be  severe,  and  it  is  possible,  therefore, 
that  not  more  than  30%  for  the  year  will  be  paid  in 
di-vidends,  of  which  10%  was  distributed  last  Septem- 
ber. The  estate  gives  a  high  yield  per  acre  and  the 
cost  of  production  is  low.  The  whole  planted  area 
will  be  in  bearing  by  the  end  of  1917  and  the  output 
is  likely  immediately  thereafter  tio  increase  to  about 
450,000  lb.  per  annum.  At  59s.  cum  dividend  the  £1 
shares  are  obviously  unden-alued,  the  yield  afforded 
on  the  basis  of  only  30%  dividend  being  over  10%. 
BATANG  MALAKA. 
Issued  Capital ;  £60,000  in  2/-  Shares. 
, --Results  for  Years  to  December  31 , 


Rubber      per 
Total     Area  In      Out-    Bearing    Price  "All-in' 
Planted    Bearing      put        Acre    Realised  Cost 


r,956       346t       2/6 


Approxii 


Net      ^Dividend-, 
Profit      Amt. 
rib.       £  £  % 

./2i  8,8-'6t  6,000  10 
1/3  19,000  12,000  20 
After  deduction  of  upkeep 


Price    of    Shares,  4/2.      Market  Capitalisation   per  planted 
acre,  £95,  before  allowing  for  accrued  dividend. 

So  far  as  can  be  judged,  this  undertaking  appears 
at  present  to  be  in  a  favourable  position  in  regard  to 
excess  profits  duty  owing  to  a  substantial  pre-War 
deficit  to  offset  subsequent  excess  profit.  The  past 
year's  increase  of  profit  was  due  to  immature  area 
coming  into  bearing ;  and  further  progi-ess  in  this 
direction  is  to  be  looked  for,  as  only  part  of  the  543 
acres  planted  in  1912-13  would  commence  production 
last  year.  The  profit  for  1916  will  probably  be  equal 
to  30%  on  the  issued  capital,  but  provision  has  to 
be  made  for  repaying  a  balance  of  £2,000  of  Deben- 
tures recently  redeemed,  and,  in  addition,  the  last 
balance  sheet  indicated  the  need  for  strengthening  the 
financial  position.  However,  if  a  dividend  of  20% 
for  the  year  is  declared  shortly  the  yield  afforded  on 
the  basis  of  the  present  price  of  about  4s.  2(1.  for  the 
shares  will  be  a  good  one,  with  the  prospect  of  con- 
siderable increase  on  account  of  future  crop  expan- 
sion. The  low  market  valuation  of  £95  per  acre 
indicates  that  the  shares  are  cheap. 
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KOHBOK. 

bsnad  Capital:   ):uo,>x)d  la  2/   Shares. 
, -Rosulls  for  Ycnrs  to  December  31- 


Total  Ares  In    Ruhbor  linnrliiR  Price  "  All-in  "  Net      ^DlvldeDd-> 

Planted  Bearing   Output     Acre  llei,ll«ed    Cent      ProBl       Ami. 

Acres  Arrei         Ih.           lb.      per  lb.    per  lb,        £             £          % 

1915  ...   l.iilS  l.lHl       351  6li     2:lH         S/SJ        l/U     28,144     13,600     15 

191(;*..,    1,630  ii,i»i       6lO,'i;iO     417          J/S         1/0       40,000     83,600     86 


191 


utcd. 


Prio*  of  Sharei,  4'6.       Uarket  Capitalisation  per  planted 
acre,  £132.  without  allowiog  for  accrued  dividend. 

In  view  of  the  inc-roasp  of  over  50%  in  this  Com- 
pany's output  for  1911),  compared  with  1915,  and  the 
consequent  reduction  in  the  all-in  cost  that  may 
confidently  be  expected,  the  annual  report  is  certain 
to  show  a  very  large  expansion  of  profit.  Indeed,  it 
would  not  be  surprising  if  the  earnings  reached  50% 
an  the  issued  capital.  The  last  annual  report 
announced  that  246  acres  were  being  planted,  and 
expenditure  under  this  liead  has  to  be  allowed  for; 
but,  on  the  other  hand,  the  1915  balance  sheet  showed 
over  £18,000  of  surplus  cash  resources.  Liability  for 
excess  profits  tax  will  be  heavy,  but,  taking  every- 
thing into  consideration,  it  appears  conservative  to 
look  for  a  total  dividend  for  the  year  of  25%,  against 
15%  for  1915.  An  interim  dividend  of  7i%  was  paid 
in  October,  and  our  estimate  provides  for  a  final 
di^ndend  of  17i%  to  be  declared  shortly.  The  price 
of  the  2s.  shares  has  recently  advanced  to  4.?.  6d.,  but 
they  are  still  cheap,  inasmuch  as  the  yield  afforded  on 
a  rate  of  dividend  absorbing  only  half  the  estimated 
profit  is  over  11%.  The  market  valuation  per  acre 
is  a  low  one  in  the  circumstances. 
SUNGEI  KRUIT. 
Issued  Capital :    £65.000  in  £l  Shares. 


•  1916  figures  estimated.  t  Approximate. 

Price  of  Shares,  50/0.  Market  Capitalisation  per  planted 
acre,  £123   before  allowing  for  accrued  dividend. 

Calculating  on  a  conservative  basis,  the  expansion 
of  nearly  50%  in  this  Company's  output  last  year 
compared  with  1915  may  be  expected  to  result  in  a 
profit  equal  to  about  4U%  on  the  issued  capital. 
Allowing  a  substantial  margin  for  excess  profits  duty, 
it  appears  safe  to  anticipate  a  total  dividend  for  the 
year  of  about  25%,  of  which  7^%  has  already  been 
paid.  The  final  declaration,  about  due,  may  easily  be 
17^%,  compared  with  15%  a  year  ago. 

At  50s.  the  shares  afford  a  yield  of  10%  on  the 
basis  of  dividends  restricted  to  25%  for  1916.  In  view 
of  the  margin  of  profit  behind  the  dividend  and  the 
prospects  of  further  expansion  of  output  and  reduction 
Of  costs  as  the  immature  area  comes  into  bearing,  the 
shares  form  an  excellent  investment. 


ing  20%  final  now  declared,  absorb  £11,000,  and  the 
carry-forward  is  slightly  reduced  to  £4,737.  The 
capital  expenditure  of  the  year  exceeded  the  deprecia- 
tion allowance  by  £2,171.  Surplus  cash  resources  at 
December  31  amounted  to  £2,284,  after  allowing  for 
the  payment  of  the  dividends,  but  before  deducting  the 
amount  of  the  loan,  now  reduced  to  £8,050.  The  re- 
mainder of  the  loan  will  be  paid  off  in  due  course,  and 
then  the  1,461  acres,  including  the  Reading  estate, 
for  the  purchase  of  which  in  1915  the  loan  was 
raised,  will  bo  represented  by  the  issued  capital  of 
£44,000,  equivalent  to  about  £30  per  planted  acre. 
For  the  cun-ent  j'ear  the  crop  estimate  is  305,000  lb., 
and  further  increase  will  occur  as  the  immature  area, 
all  planted  in  1911  and  1912  with  the  exception  ol 
24  acres  in  1916,  comes  into  bearing. 

NEW  CROCODILE  RIVER  (SELANGOR). 

Shares. 


Total    Area  In  Rubber  Bearing  Price  "All-in"   Net     ,-DlTidend-, 

Planted  Bearing  Output       Acre  Realised    Cost     Profit      Amt. 

Acres       Acres  lb.             lb.     per  lb.      per  Ih.         E              £          % 

1915  ...  2,269      1,308  3GJ,352     265       2  JJ        1/OJ       25.587     16,260       15 

l»16  ...  2,772      1,912  531,460     279       2'8i         -/Hi     42,405     19,375       20 

Prine  of   Shares,  5/0.     Market   Capitalisation  per  planted 
acre.  £115.  , 

The  tapping  for  the  first  time  of  604  acres  planted 
1911-12  was  mainly  responsible  for  the  increase  of 
172,000  lb.  in  the  output  of  the  past  year.  It  is 
evident  also  from  tlie  increase  in  the  average  yield  per 
acre  that  the  older  areas  gave  an  improved  rate  of  pro- 
duction. In  considering  the  all-in  cost,  officially 
placed  at  11.66d.  per  lb.,  it  has  to  be  noted  that 
capital  expenditure  charged  to  balance  sheet  amounted 
to  £18,276,  less  £3,444  depreciation  allowance  in- 
cluded in  cost  of  production.  The  necessity  for  pro- 
viding for  this  large  net  capital  outlay  ol  £14,832, 
and  also  for  excess  profits  duty,  explains  the  restric- 
tion of  the  past  year's  dividend  payments  to  20%, 
absorbing  £19,375  of  the  net  profit  of  £42,405.  Of 
the  balance  profit  of  £23,030,  income  tax  absorbs 
£641  and  Debenture  charges  £562  ;  £5,000  is  added  to 
reserve,  increasing  same  to  £20,000,  and  £16,827  to 
the  can-y-fonvard,  which  now  amounts  to  £19,880, 
subject  to  excess  profits,  duty.  Allowing  for  the  pay- 
ment of  the  dividends,  but  not  for  excess  profits  tax 
on  account  of  1916,  the  balance  sheet  at  December  31 
shows  £10,300  of  surplus  cash  resources. 

For  the  current  year  the  output  is  estimated  at 
560,000  lb.  Some  860  acres,  planted  as  to  197  acres 
in  1913-14  and  663  acres  1915-16,  have  still  to  come 
into  bearing.  The  price  of  the  2s.  shares  is  5s.,  so 
that  a  fairly  good  yield  is  afforded  on  the  basis  of  the 
past  year's  dividends. 


ANNUAL    REPORTS    ANALYSED. 

GOLDEN  HOPE. 

ipital  :   £44  001  in  '. 
Loans  :  £S,0i0 
I , Results  for  Years  to  December  31 v 

per 

Total    Area  In   Rubber  Bearin?    Price    "All-in"  Net    ^Dlvidend^ 

Planted  Bearini?    Output    Acre    Realised    Cost  Proflt       Amt. 

Acres     Acres           lb.         lb.        per  lb.      per  lb.  £              £            % 

1915  ...   1,437       800*      197,800      247         2/4.38      1/2  12.212       7,700    17J 

1916  ...  1,461     l,0u0«     268,286       268       2/5            1/1.4  17,399     11,000    25 

•  Approximate. 

Price  of  Shares,  63/0.      Uarket  Capitalisation  per  planted 
acre,  £90  xd. 

The  actual  results  for  the  year  1916  are  very 
close  to  our  forecast  of  last  week.  "We  anticipated  a 
profit  of  £17,000  and  the  payment  of  a  total  dividend 
for  the  year  of  25%.  Of  the  actual  profit  of  £17,399, 
£6,500  is  transferred  to  reserve  fund,  increasing  same 
to  £14,000,  the  dividends  of  25%  for  the  year,  includ- 


HEAD,  WRIGHTSON  AND  CO.,  LTD. 

This  Company's  financial  year  ends  on  April  30,  and 
the  accounts  are  usually  issued  in  June  ;  but  those  for 
the  twelve  months  to  April  1916  are  only  just  issued, 
the  delay  being  due  to  questions  connected  with 
excess  profits,  &c.,  and  even  now,  it  is  pointed  out, 
".the  question  of  amortisation  of  new  plant  and  special 
depreciation  of  all  plant  have  still  to  be  settled  with 
the  Government."  The  Company  was  formed  in 
1890  to  acquire  the  business  established  in  1856  as 
engineere,  bridge  builders  and  general  contractors  at 
Stockton-on-Tees.  On  the  whole  the  Company  has 
had  a  successful  career,  and  for  many  years  paid  a 
dividend  of  7%  per  annum  on  its  Ordinary  shares. 
This  was  folloAved  by  a  less  satisfactory  time,  and 
from  1'909  to  1912  no  distribution  was  possible.  A 
recovery  occurred  during  the  twelve  months  to  April 
1913,  and  4%  was  forthcoming,  which  was  followed 
by  7i%,  for  the  ensuing  year.  In  the  twelve  months 
to  A{ 'ril  1915,  though  the  Company  was  employed  on 
orders   from  the  Admiralty  and  War  Office,  as  the 
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orders  were  nob  completed  at  the  end  of  the  financial 
year  no  profit  was  included  in  the  year's  accounts,  the 
profit  being  shown  as  £68,800,  as  compared  with 
£60,000  for  the  previous  year.  A  very  substantial 
step  fonvard  has  been  made  during  the  year  to  April 
last,  the  profit,  aft^r  providing  for  liabilities  to  the 
Government,  reaching  a  total  of  £89,688.  The  allow- 
ance for  depreciation  is  increased  from  £1-5,000  to 
£20,000,  and  the  Ordinary  dividend  from  10%  to 
12J%.  Similarly  the  allocation  to  reser^'e  goes  up 
from  £12,000  to  £24,000.  and  a  sum  of  £7,205  is 
carried  forward.  Herewith  we  set  out  the  profit  record 
of  the  past  five  years: — 

Tear  ended  AprU  30—1916        1915        1914         1913         1912 


Trading  profit       

Depreciation          

Debenture  interest 

...     89,688 
...        1,000 
...      20,000 
...        6,750 

68,807 
1,000 

15,000 
6,750 

60,051 
1,000 

15,246 
6,750 

36,621 
1,000 
7,000 
6,750 

26,565 
1,000 
5,000 
6,750 

Net  profit           

Preference  di\Tdend 
Ordinary  diridend 

To  reserve 

...      61,938 
...      10,148 
...      26,250 

...  ms^ 

46,057 

.17,055 
10,148 
15,750 

21,871 
10.148 

8,400 
(4%)+ 

3,000 

13,815 

10,148 

2,711 

Balance 

Brought  forward 

...        1,540 
...        5,665 

2,909 
2,750 

157 
2,599 

323 
2,276 

966 
1,320 

Carried  forward     

...        7,205 

5,665 

2,756 

2,599 

2,276 

•  Less  income  tuj:. 

t  Free  of  tai. 

Of  the  authorised  share  capital  of  £420,000  there 
has  been  issued  £379,130,  of  which  £169,130  con- 
sists of  Preference  shares  and  £210,000  Ordinary 
shares.  There  have  also  been  issued  £150,000  of 
First  Mortgage  4.1%  Debentures.  The  reserves  total 
£66,000.  Debts  due  by  the  Company,  including  pro- 
vision for  habilities  to  Government,  are  £156,167. 
This  is  an  increase  of  £113,000  as  compared  with  last 
year,  while  debts  due  to  the  Company  have  only  in- 
creased by  £20,000.  The  total  assets  ere  valued  at 
£77)9,448,  of  which  land,  buildings,  plant  and 
machineiy  stand  at  £348.527.  Work  in  progress  and 
stocks  are  valued  at  £204,989,  as  compared  with 
£182,490.  There  are  investments  valued  at  £66,229, 
including  War  Loan  and  Exchequer  bonds  for 
£59,991.       A  summary  of  the  liabilities  and  assets  is 


LIABILITIES. 


Issued  share  capital 
Behentures 

Sundry  creditors 
Fxofit'and  loss    ... 


150.000 


ASSETS. 

Land,  buildings, plant  and- 

machinery        

Stock  in  trade,  (fee. 

Investments         

Sundry  debtors 

Cash    


66,228 
114,188 
45,516 


At  the  date  when  the  report,  was  issued — viz., 
March  6.  1917,  it  was  announced  that  the  works  con- 
tinue to  be  employed  on  Government  orders  of  many 
descriptions.  From  this  it  will  be  quite  evident  that 
the  report  for  the  cun-ent  year,  which  ends  on  April'  30. 
should  be  of  a  satisfactory  character.  It  would  appear 
likely  that  the  profits  %vill  be  fully  equal  to  the  good 
results  shown  for  last  year,  and  indeed  it  seems  quite 
possible  that  a  further  step  forward  will  be  shown. 
However  this  may  be,  shareholders  will  doubtless  be 
able  to  count  upon  another  satisfactory  distribution — 
the  actual  rate  depending  upon  the  views  taken  by 
the  directorate  with  regard  to  the  claims  of  deprecia- 
tion and  reserve.  Needless  to  say  that  it  is  most  de- 
sirable that  these  should  not  be  lightly  ignored.  The 
present  abnonnal  conditions  will  not  exist  for  ever,  and 
indeed  may  come  to  an  end  at  o.n  earlier  date  than  some 
anticipate.  Hence  the  desirability,  or  rather  necessity, 
of  making  some  provision  against  the  unknown 
demands  of  the  future.  On  the  assumption  that  the 
di\idend  is  maintained,  the  yield  afforded  on  the 
Ordinaiy  share  is  13%.  On  the  Preference  shares 
6|  may  be  obtained,  and  on  the  Debentures  6\%. 

The  particulars  as  to  capital,  prices,  yields,  &c., 
are  set  out  in  the  following  table:  — 


l.'iO.noo  4*%  debentures  ... 
IBn.no  6%  p-im.  Prei. shares 
!10,0CO    Ordinary        


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANf. 

ESTABLISHED    1824. 

FUNDS    OVER    £10,500,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  efTected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.,  &  55  Pall  MaU,  S.W. 

MARINE   &   GENERAL 

MUTUAL    LIFE    OFFICE. 

ESTABLISHED     1852. 


FUNDS    EXCEED    TWO    MILLIONS. 


During  the  whole  of  the  Society's  existence, 
extending   over   a   period   of    63   years,   the 

BONUS    ADDITIONS 

to  the  Sums  Assured  under  the  Life  Policies 

HAVE    AVERAGED   £2  per  cent. 

per  annum  and  upvfards. 

Head  Office— 

14  LEADENHALL  STREET,  LONDOM,  E.G. 

SUN  LIFE 


OFFICE. 


ESTD.  1810. 


LIFE     AND     ENDOWMENT     ASSURANCES, 

WITH   er  WITHOUT    MEDICAL  EXAMINATIOM. 

SINKING     FUND    or     CAPITAL     REDEmPTION 
ASSURANCES. 


"  THE   MODERN  METHOD  OF  STORING   SAVINGS." 


PRUDENTIAL    ASSURANCE  COMPANY,  LTD. 

Amongst  Biitish  insurance  companies,  measured  by 
the  magnitude  of  their  premium  income  and  funds,  tie 
Prudential  Assurance  Company  occupies  a  unique  and 
commanding  place,  both  in  its  ordinaiy  and  industrial 
life  departments.  So  far  as  such  figures  are  con- 
cerned no  other  institution  even  remotely  approaches 
it.  The  assets  shown  in  its  balance  sheet  on  Decem- 
ber 31,  1916,  amounted  to  £99,123,746.  They  would 
have  exceeded  one  hundred  millions  but  for  the  fact 
that  claims  paid  during  the  year  in  respect  of  fatalit'es 
arising  out  of  war  operations  amounted  to  £1,077,568. 
Some  idea  of  the  semi-national  character  of  the  Com- 
pany's business  may  be  gathered  from  the  fact  that 
from  the  commencement  of  the  War  up  to  the  close 
of  last  year  the  Company  had  paid  more  than  88,000 
claims  of  this  kind,  which  exceeded  £1,860,000  in 
amount.  It  is  clear,  therefore,  that  a  very  high  pro- 
portion (probably  at  least  one-third)  of  our  heroic  dead 
were  Prudential  policyholders.  Strictly  speaking,  the 
Company  was  under  no  obligation  to  pay  these  claims, 
or  the  great  majority  of  them,  as  the  original  contracts 
excluded  war  hazards.  In  Setting  the  lead,  followed 
by  other  industrial  life  companies,  to  take  no  advan- 
tage of  this  exemption  the  Company  rendered  a  great 
national  service.  Some  other  items  bearing  on  the 
War  set  forth  in  the  annual  report  will  be  found 
interesting.  From  the  Company's  own  staff  10,000 
men  have  been  added  to  the  fighting  force  of  the 
nation. 
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The  Company's  holding  of  British  Government 
securities  on  December  3],  1916,  amountod  to 
£17,734,105.  Its  subsoc|uent  contributions  to  new 
War  Loan  stock,  as  h:is  Ix-en  announced,  will  bring 
this  amount  up  to  over  .£27,000,000.  During  191G, 
in  addition  to  nine  millions  sterling  previously  reported 
as  having  been  similarly  ai)[ilied,  the  Company  lent  or 
sold  to  tlio  Treasury  under  the  various  mobilisation 
schemes  securities  of  a  nominal  value  of  about 
£7,000,000.  The  Company  has  also,  through  the 
voluntary  services  of  a  greaily  depleted  staff,  done  an 
immense  a.mount  of  useful  lied  Cross  work,  its  detach- 
ments having  conveyed  over  150,000  men  from  rail- 
way  stations  to  Jjondon   homes  and   hospitals. 

It  is  not  matter  for  surprise  that  the  volume  of 
the  Company's  new  ordinary  life  business  shows  some 
diminution,  for  not  only  have  the  ranks  of  its  agency 
workers  been  attenuated,  but  the  number  of  eligible 
proposals  for  assurance  has  been  contracted  owing  to 
militaiy  risk,  which  is  necessarily  ban-ed  on  new 
policies  except  at  very  high  extra  rates.  Yet  the 
Company's  record  in  this  respect  is  an  excellent  one. 
48,258  new  ordinary  life  policies  were  issued,  assuring 
£5,080,989  and  producing  a  new  annual  premium 
income  of  £373,309.  The  total  ordinary  life  premium 
income  was  increased  by  £72,654  to  £5,230,170,  of 
which  the  total  expenses  of  management,  inclusive  of 
commission,  absorbed  only  8.3%,  this  being  an  excep- 
tionally low  proportion  for  a  commission-paying  office. 
The  sum  of  £36,729  was  received  as  consideration  for 
new  annuities  gi-anted.  In  the  ordinary  department 
the  claims  by  death  amounted  to  £1,554,677,  and 
those  maturing  by  sun'ivance  to  £3,019,239.  Prom 
these  figures  it  is  evident  that  much  the  larger  pro- 
portion of  the  ordinary  life  business  takes  the  form 
of  endowment  assurance.  After  transfer  of  £400,000 
to  the  investments  reserve  fund  and  of  £800,000  to 
the  contingency  fund,  the  ordinary  life  assurance  fund 
shows  an  increase  of  over  half  a  million  sterhng 
through  the  yeax's  operations.  Its  amount  at  the 
close  of  last  year  was  £47,884,910.  The  net  interest 
yield,  shown  by  the  application  of  the  usual  formula 
to  the  figures  in  the  revenue  account,  appears  to  have 
slightly  exceeded  4%  in  the  ordinary  department. 
Looking  to  the  fact  that  income  tax  has  been  le\-ied 
on  an  unprecedentedly  high  scale,  this  is  a  very  satis- 
factory feature.  As  the  rate  of  interest  actuarially 
assumed  is  3%,  the  profit  from  interest  exceeds  20s. 
per  cent. 

In  the  industrial  section  the  Company's  premium 
income  in  1916  was  £8,897,723,  exceeding  that  of 
1915  by  £39 1 ,  660.  The  expense  ratio  was  about  38 % , 
which  includes  remuneration  in  salaries  of  13,578 
agents  engaged  in  the  weekly  collection  of  premiums 
on  19,301,048  poHcies.  The  claims  amounted  to 
£4,005,251,  of  which  £3,727,632  represented  death 
claims.  The  sum  of  £415,082  was  transferred  to  the 
investments  reserve  fund  from  the  ordinary  life 
assurance  fund,  which  amounted  on  December  31, 
1916,  to  £44,553,425,  having  been  increased  through 
the  year's  operations  by  £2,232,543. 

In  addition  to  ordinary  and  industrial  life  business 
the  Company  transacts  sonic  u'lier.il  insurance  busi- 
ness, and  that  now  in  force  iii;iiiily  n  lairs  to  sickness 
benefits  not  provided  for  under  the  Xatioual  Insurance 
scheme.  The  premium  income  in  this  section 
amounted  in  1916  to  £10,307,  and  the  relative  fund 
at  the  close  of  the  year  to  £23,399. 

The  general  balance  sheet  shows  an  investments 
reserve  fund  of  £3,400,000,  a  contingency  reserve  fund 
of  £1,500,000,  and  a  further  reserve  of  £350,000 
relating  to  liabilities  imposed  by  the  Courts 
(Emergency  Powers)  Act. 

The  directors  report  that  a  careful  investigation  as 
to  the  actual  saleable  value  on  December  31,  1916, 
compared  with  the  book  value  as  taken  for  balance- 
sheet  purposes,  shows  that  the  investments  reserve 
funds  are  much  more  than  sufficient  to  meet  any 
depreciation  of  the  permanent  securities.     The  termin- 


able securities  are  stated  to  have  been  valued  on  a 
br.sis  whicli,  with  sinking  funds  already  established, 
provides  for  the  equalisation  of  the  book  values  and 
the  redemption  values  at  the  date  of  maturity.  The 
directors  further  certify  that  in  their  belief  the  assets 
as  set  forth,  having  regard  to  the  standards  thus  indi- 
cated, are  in  the  aggregate  fully  of  the  value  stated  in 
the  balance  sheet,  less  the  investments  resei-ve  and 
contingency  fun<ls  taken  into  account,  and  make  ample 
provision  for  all  the  liabilities  of  the  Company. 

Under  the  profit-sharing  scheme  instituted  in  the 
industrial  branch  some  years  ago  shareholders  are 
entitled  to  a  fixed  dividend  of  £500,000,  after  which 
the  remaining  profite  fall  to  be  distribute^l  in  the 
following  proportions  :  one-sixth  to  shareholders,  one- 
sixth  to  the  Company's  outdoor  staff,  and  two-thirds  to 
the  policyholders  in  the  industrial  branch.  The  strsdn 
imposed  by  circumstances  attributable  to  the  War, 
such  as  depreciation  of  investments,  war  claims,  and 
the  operations  of  the  Courts  (Emergency  Powers)  Act, 
whereby  reserves  have  to  'be  set  aside  to  meet  liabilities 
thereby  created,  has  led,  as  last  year,  to  the  tem- 
porary cessation  of  this  scheme — indeed,  the  share- 
holders' fixed  dividend  has  again  been  reduced  by 
£100,000. 

The  maintenance  of  the  reserves  in  full  force  as 
far  as  they  are  actuarially  required  is  necessarily  the 
first  duty  of  the  directors.  As  was  the  case  in  1916, 
no  general  distribution  of  bonus  is  made  in  respect  of 
last  year's  operations  in  the  ordinary  life  section,  but 
an  interim  bonus  will  be  paid,  as  in  last  year,  on  all 
policies  becoming  claims  by  death  and  sui-vivance.  In 
the  industrial  section  bonus  additions  will  be  paid 
ranging  from  50s.  to  £40  per  cent.,  according  to  the 
number  of  premiums  paid  exceeding  30  payments,  on 
claims  either  by  death  or  survivance  occurring  between 
March  2,  1917,  and  March  7,  1918,  both  dates  being 
inclusive. 

It  is  reported  that  the  Prudential  Approved 
Societies  formed  under  the  National  Insurance  Act 
(1911)  continue  to  make  satisfactory  progress.  The 
sum  of  £1,320  397  was  di.stributed  in  ^benefits  to 
members  of  these  societies  at  their  own  homes  by  the 
Company's  agents  during  1916,  bringing  up  the 
amount  so  paid  since  the  Act  came  into  force  to  over 
£5.700,000.  There  were  originally  six  of  these 
societies,  but  their  number  through  amalgamations  has 
been  reduced  during  the  past  year  to  fom-.  The  Com- 
pany has  rendered  a  great  service  to  the  community 
in  assisting  the  development  of  this  great  social  ex- 
periment with  its  well-equipped  and  huge  business 
organisation,  and  in  the  solution  of  the  difficulties 
necessarily  encountered  in  the  tentative  working  of  so 
vast  and  far-reaching  a  scheme  its  experience  must 
have  proved  invaluable.  Much  of  the  credit  of  the 
success  of  these  societies  is  due  to  the  fostering  care 
of  the  General  Manager  of  the  Company,  Mr. 
Alfred  C.  Thompson,  who  has  received  a  striking  com- 
pliment in  being  elected  to  a  seat  on  the  board,  whilst 
the  retention  of  his  managerial  position  has  become 
permissible  through  a  special  alteration  in  the  Com- 
pany's articles  of  association  for  that  purpose. 


TWO  MOTOR  COMPANIES. 
I.-VULCAN  MOTOR  AND  ENGINEERING. 

In  a  circular  issued  in  December  last  the  du'ectoi's  of 
this  Southport  Company  stated  that  the  turnover  had 
been  considerably  larger  than  for  the  previous  year,  in 
spite  of  the  fact  that  the  general  trade  had  been 
practically  at  a  standstill.  The  accounts  now  issued 
— delayed  tliroagli  questions  in  connection  wit;h  the 
Munitions  and  Excess  Profits  Acts — sliow  that  the  year 
Ihas  been  extraorchnarily  prosperous  and  a  further 
expansion  in  revenue  has  occurred.  The  net  profit, 
however,  is  much  the  same  as  a  year  ago,  reaching 
£43,929,  as  compared  with  £45,781  for  1915  and 
£20,699  for  1914.  The.  dividend  is  maintained  at 
30%,  though  60%  could  be  paid,  and  the  carry-forward 
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IS  brought  up  to  £44,399,  equal  to  50%  on  the  total 
paid-up  capital. 

The  Company's  record  for  the  past  five  yeai-s  is 
as  follows:  — 

Tear  endeJ  Sept.  30—1916  1915  1914  1913  1912 

Sales  and  receipts  ... 
Stock  on  hand 
Discounts     

Total  income 

Stock  on  hand 
Materials  purchased 

WagBS!  

Depreciation,  &c.    ... 
General  expenses    ... 

Total  expenses 

Ket  profit     

Preference  dividend 
Ordinary  dividend  ... 


2,045 

1,616 

299.614 

66,804 
119,159 
43,900 
4,338 
19,632 

253,833 

45,781 

665 

22,023 

(30%) 

2,300 

2,000 

1,053 

373,463 

S0,744 
156,281 

B,355 
27,108 

227,935 

59,037 
89,740 

^^3^^5 
15,678 

204,872 

43,788 
S9,S49 
38,059 
2,743 
14,806 

189,245 

1.1,627 

669 

5,556 

iTo"^^ 

161,927 

34,570 
67,613 
29,190 
5,123 
15,166 

329,524 

207,236 

151,552 

43,929 
611 

22,721 
(31%) 

10,375 

4,125 
(7i%) 

Carried  forward       44,399        28,044  5,554  7,406  8,004 

(o)  After  dednctins  £4,242  bonus  for  management,  directors  and  stalls. 

The  issued  capital  remains  unchanged  at  £88,464, 
of  which  £12,714  consists  of  6%  Preference  shares, 
the  balance  of  £75,750  being  Ordinary  shares.  There 
is  a  reserve  fund  of  £25,000,  wliile  the  cany-forward, 
as  shown  above,  is  £44.399. 

A  summary  of  the  liabilities  and  assets  is  ap- 
pended:— 

LIAEILITIES. 


Issued  share  capital 

Sundry  creditors 

Reserves 

Bank  overdraft   . , . 

Profit  and  loss     ... 


Buildings 

Machinery,  plant,  &c 
Stock  on  hand     ... 
Sundry  debtors  ... 

Cash  ■       

Investments 


47,422 
46.326 
92,0fi8 
9,8!  6 


With  current  conditions  prevaihng  the  Company 
will  continue  to  be  busily  employed,  and  doubtless  it 
will  have  little  difficulty  in  securing  large  profits.  It 
should  be  recognised,  however,  that  conditions  ai-e 
abnormnl,  and  tliat  in  ordinarj'  circumstances  it  is 
scarcely  hkely  that  cuirent  rates  of  profit  will  be 
possible.  Consequently,  advantage  should  be  taken 
to  increase  reserves  and  othei-wise  provide  for  less 
active  times  ahead.  As  the  Company  has  built  up  a 
good  reputation,  however,  for  its  output  in  its  ordinary 
ti-ade  it  should  be  able  to  do  well  in  ordinaiy  times — 
though  probably  competition  will  be  even  more  severe 
after  the  War  than  it  was  before  August  1914.  The 
£1  Ordinary  share  is  quoted  at  49s.,  and  on  the  basis 
of  a  30%  distribution  the  yield  afforded  is  about  12%. 

II.— HALLEY'S  INDUSTRIAL  MOTORS. 

It  is  not  possible  to  compare  accui-ately  the  past  two 
reports  of  this  Company.  The  first ""  covered  nine 
months  and  the  second  twelve  months,  while  the  re- 
sults shown  in  the  latter  are  after  providing  for  liabih- 
ties  under  the  Slunitions  and  Excess  Profits  Acts.  The 
Company  is  able,  however,  to  maintain  its  dividend 
at  15%,  while  it  earned  nearly  30%,  and  it  canies 
forward  a  smn  larger  than  the  dividend  distributed. 

The  Company's  profit  record  for  the  past  six  years 
is  as  follows:  — 

Tear  ended  .Sept.  30—1916       1915»      l»14<a)  asil3(o)  1912(a)  1911(a\ 


27,745      60,016      46,254     22,039      20,673      12,360 
15,750      15,750      16,333        9,500        6,391        3,435 

a8%)  (15%)+   (20%)   (15%)   a5%)   ao%i 


Eeswrves,  &c. 


8,000       6,000 


ended    September    30,    1915. 


Brought  forward 

Oarried  forward 

•  l-eriod    en 
•Urectors'  fees,  &c. 

<a)  Tear  ended  December  31. 

(6)  After  makilu!  provision  for  exrss  profits  doty. 

The  issued  share  capital  at  September  30  was 
£105,000  and  tJie  reserve  fund  £75,971;  but  in 
December  Iiast  it  was  decided  to  capitalise  £35,000  of 
the  latter  and  distribute  one  new  share  for  every  three 


held.     Hence  the  capital  has  now  'been  brought  up  to 
£140,000. 

A     summary    of     the     liabihties     and    assets    ie 
appended : — 

LIABILITIES. 


Issued  share  capital 
Profit  am 


Buildings, machinery, plant, 

stock  of  work      

Sundry  delators 

War  Loah  investment    ... 


83,237 
7S,C44 
35,839 

33|646 


The  outlook  at  present  is  for  another  busy  and 
prosperous  year.  The  £1  shares  may  be  obtained 
at  about  37s.,  and  on  the  basis  of  the  15%  dividend 
free  of  tax  the  yield  afforded  is  about  12%. 


SALT  UNION. 

Two  years  ago  tlie  £4  Ordinan'  share  of  the  Salt 
Union,  Limited,  could  be  obtained  in  the  neighbourhood 
of  6s.;  to  day's  quotation  for  the  share  is  6Ss.  9d. 
It  will  be  evident,  therefore,  that  war  conditions  have 
produced  a  very  great  transformation,  the  extent  of 
which  may  be  gathered  from  the  fact  that  the  profits  for 
1916  are  more  than  four  times  those  for  1914.  Several 
factors  are  responsible  for  the  very  great  change  that 
has  occurred.  It  is,  of  course,  common  knowledge  that 
the  results  secured  b}'  the  Company  are  veiy  different 
from  those  anticipated  when  it  v.-as  formed,  and  the 
Company  has  had  to  face  a  steady  reduction,  year  by 
year,  in  its  output,  coupled  with  a  very  great  increase 
in  competition,  a  competition  which  has  been  on  occa- 
sions of  tlie  most  i-eckless  character,  with  price-cutting 
carried  out  to  extremities.  Attempts  have  been  made 
more  than  once  to  arrive  at  an  understanding  between 
manufacturers  whereby  a  more  reasonable  state  of 
affairs  might  be  brought  about.  For  a  time  these, 
schemes  have  been  successful,  but  success  has  been 
short-lived,  quarrellmgs  have  soon  intervened,  and 
affairs  rapidly  drifted  to  the  old  unsatisfactory  con- 
dition. War  conditions  have  brought  about  a  situa- 
tion wherein  the  keenness  of  competition  has  been 
naturally  abated,  reckless  selling  has  been  brought  to 
an  end,  and  though  outputs  have  of  necessity  been 
reduced,  the  rise  in  prices  that  has  taken  place  has 
more  than  made  good  the  reduction  in  output.  The 
report  of  the  Salt  Union  for  1915  stated  that  a  reduc- 
tion in  deliveries  liad  occun-ed,  the  figure  being  about 
21,000  tons  less  than  for  the  previous  year.  During 
1916  there  was  a  further  decline  in  the  tonnage  of  salt 
delivered  owing  to  the  limitation  of  freight  room  avail- 
able and  to  other  causes  arising  out  of  the  war,  but, 
it  is  added,  "  Such  export  trade  as  was  possible  proved 
to  be  exceptionally  advantageous,  whilst  all  the  sub- 
sidiary companies  contributed  materially  to  the 
increased  profits."  Twelve  months  ago  the  chairman 
summed  up  the  situation  in  a  sentence,  pointing  out 
that  while  the  home  trade  conditions  were  adverse, 
those  for  export  were  the  reverse,  and  doubtless  to  a 
considerable  extent  the  same  description  would  fitly 
characterise  the  1916  trade.  We  may  once  more  re- 
call that  up  to  1913  the  Company  published  the  amount 
of  its  deliveries  in  round  numbers,  but  from  1914  on. 
such  information  has  not  been  made  public.  It  would 
certainly  aid  in  arriving  at  an  accurate  opinion  as  i<>.,' 
the  position  if  the  directors  would  return  to  their 
former  policy  and  give  the  information  in  the  report.  , 
It  should  not  be  forgotten  that  in  addition  to  its  ordin- 
ary business  the  Company  has  been  engaged  in  work 
of  a  special  character,  and  though  at  the  meeting  last 
year  the  chairman  refuted  the  exaggerated  reports 
that  had  been  circulated  as  to  the  profits  derived  from 
this  special  work,  it  seems  likely  that  a  fair  proportion 
of  the  increase  in  profits  is  due  to  this  source.  As  a 
matter  of  fact  1916  is  easily  the  best  year  that  the  Salt 
Union  has  secured;  on  only  two  occasions  since  its 
formation  in  1888  have  the  profits  at  all  approximated 
to  the  1916  figures,  and  these  results  were  secured 
during  the  first  two  years  of  the  Company's  existence. 
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For  1881),  which  covered  a  jHi'iicKl  of  foui-tecri  months, 
the  profit  was  £308,000;  for  1S90  it  was  £306,00(1. 
For  11)14  the  figure  was  £81), 000,  and  for  11)15 
£140,000,  but  for  11116  it  lias  gone  up  to  £383,555. 
Not  only  does  the  Company  itself  show  an  increased 
working  profit,  but  its  income  from  investments  has 
risen  from  £22,487  in  1914  to  £31,241  in  1915,  and 
£52,405  in  1916.  The  net  result  of  the  improvemcnl 
is  that  the  Preference  shareholders  receive  a  dividend 
of  ahout  lli%,  as  compared  with  8-?%  for  1915, 
whilo  the  Ordinary  shareholdei-s  receive  the  unpre- 
cedented dividend  of  15%.  Eten  for  1889  the  Ordinary 
dividend  was  only  10%,  and  it  may  be  pointed  out 
that  for  17  years  the  Ordinary  shareholders  had  to  go 
without  altogether.  Herewith  we  set  out  a  summary 
of  the  results  secured  since  the  formation  of  the  Com- 
pany in  1888: — 


Prospcctiig 
Oct.  1888 
1SS9  (14  m 

1890  ... 

1891  ... 

1892  ... 

1893  ... 

1894  ... 

1895  ... 

1896  ... 

1897  ... 
1S98  ... 

1899  ... 

1900  ... 

1901  ... 
1903  ... 

1903  ... 

1904  ... 

1905  ... 
190G  ... 

1907  ... 

1908  ... 

1909  ... 

1910  ... 

1911  ... 

1912  ... 

1913  ... 


Debenture  Surplus  or 

Ket 

amU'ref.         for 

^Dividen'l- 

eiiveries 

Protit 

DiTiclcnd    Ordinary 

Tons 

£ 

£                £ 

%       % 

,94B,000 

368,512 

123,154         „   245,.'!8S 

,629,000 

306,447 

115,000         „   191,447 

7       7 

,472,000 

,354,000 

213,919 

n:.."iio       „  liiii.'ii'.i 

,,on6,6nn  145,'; 


898,000 
890,000 
861,000 
910,000 
909,000 
781.000 
774,000 


70,103 
127,075 
103,799 
100,438 


838,000  109,' 

875,000  125,896 

881,000  80,140 

823,000  82,791 

—  89,443 

—  140,524 

—  330,555 


26,146 
28,791 
20,443 
34,524 


The  total  share  and  loan  capital  in  issue  amount 
to  £2,600,000.  The  general  reserve  at  the  end  of  1916 
was  £200,000,  but  it  has  now  been  brought  up  to 
£250,000;  similarly  the  depreciation  reserve  account 
tas  been  brought  up  from  £98,024  to  £125,024. 
Beyond  this  a  sum  of  £50,000  has  been  set  aside  from 
the  past  year's  profits  for  contingencies.  The  total 
assets  are  valued  at  £3,456,467,  of  which  the  proper- 
ties, goodwill,  &c.,  stand  at  £2,236,546;  there  are 
investments  totalling  £554,034,  while  the  cash  in  liand 
at  the  end  of  the  year  was  £106,419. 

The  position  of  the  Company  may  be  seen  from 
the  following :  — 


LIABILITIES 

£ 

ASSETS 

£ 

Share  capital       

Freehold     and     leasehold 

1,500,000 

property,  &c 

Sundry  Torl  iters 

200.497 

Pteamers,  barges,  &o.     ... 

76,208 

Ptocks  of  salt      

78,407 

Denreciation  reserve       ... 

98,024 

Stocks  of  fuel,  &o. 

3,346 

Pundry  debtor? 

Profit  and  loss     

335,417 

Investments         

106,419 

3,456.467 

8,456,467 

Naturally  the  conditions  prevailing  during  1916  are 
still  in  being,  and  while  this  is  so  the  Company  should 
continue  to  earn  satisfactory  profits,  and  it  is  certainly 
to  be  hoped  that  present  experiences  will  induce  manu- 
facturers to  avoid  excessive  production,  ruinous  com- 
petition, and  suicidal  cutting  of  prices  in  future. 
Whether  this  can  be  brought  about  is  perhaps  doubtful 
when  one  considers  the  past  history  of  the  salt  trad^. 
But  for  the  time  being,  at  any  rat-e,  manufacturers  nra 
doing  well,  and  substantial  profits  are  being  earned 

Particulars  of  the  quotations  are  appended:  — 

Amount  Description  Par  Price 


It  is  proposed  to  split  botli  classes  of  Capital  into 
shares  of  £1  each.  The  Pi-eference  share  yields  13 f% 
and  the  Ordinary  21%. 


Life  Assurance  at  Minimum  Rates 

A 
PLAN    0/    ASSURANCE 
SPECIALLY    ADAPTED 
for     PRESENT     TIMES. 

I'nr  particulars  address  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,      LIMITED, 

ST.     MILDREDS     HOUSE.     POULTRY.     EC. 


The  GRESHAM  FIRE  &  ACCIDENT  INSURANCE 


PROFITS  &  INCOME  INSURANCE 
COMPANY,  Limited. 

9  FLEET  STREET,  LONDOlsr,  J^.O. 

Assets  exceed      •     £350,000 

PERMANENT  SICKNESS  AND  ACCIDENT  INSURANCE. 

Policies  are  granted,  renewable  at  the  option  of  the 
Assured,  up  to  a  selected  age  not  exceeding  65,  Insura 
ins  against  temporary  or  permanent  Loss  of  Income. 

SPECIAL     FEATURES. 
Capital  Sum  "  Sickness,  Accident  or  Death"  Policy. 
Capital  Sum  Sickness  and  Accident  Policy. 
Perfected  Sickness  and  Accident  Policies. 

OH  AS.  WINDETT,  Actuary  and  Seorefcajy. 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Gbief  Office  -  CORNHILL,  LONDON. 

Total  Assets  (including  Life  Funds)— £26,774,505. 


ROYAL 

INSURANCE 
COMPANY, 

UNITED. 


Total  Funds  -  £21,111,666 

FIRE,  LOSS  OF  PROFITS. 
MOTORCAR.  MARINE.  LIFE. 
ACCIDENT.  FIDELITY. 
BURGLARY,  LIVE  STOCK: 
ENGINEERING. 


d{0mm^rdHL 


THE  EFFECTS  OF  THE  IRISH  POTATO 
SHORTAGE. 

As  a  result  of  a  decrease  both  in  acreage  and  in 
yield,  the  recent  potato  harvest  in  Ireland  shows  a 
decline  compared  with  1915  of  over  a  quarter  of  a 
million  tons,  or  34.4%.  The  partial  failure  of  the 
potato  crop  was  not  confined  to  Ireland,  the  de- 
creased production  in  England,  Wales,  and  Scotland 
being  estimated  at  12.3,  13.8  and  45.4%  respec- 
tively. Scotland  alone  was  harder  hit  than  Ireland, 
and  the  question  of  Ireland's  abihty  to  come  to  the 
aid  of  Great  Britain  in  this  time  of  general  food 
scarcity  becomes  one  of  supreme  importance, 
especially  as  the  leanest  months  of  the  year  arc  still 
before  us. 

In  consequence  of  the  restrictions  placed  on  potato 
exports  by  the  Irish  Department  of  Agriculture,  the 
export  business,  excluding  militai^  requirements,  is 
practically  at  a  standstill.  The  action  of  the  Depart- 
ment seems  justified  on  a  consideration  of  the 
pertinent  figures.     The  quantity  of  potatoes  annually 
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needed  for  human  consumption  in  Ireland  is  over  hali 
a  million  tons  in  excess  of  the  total  Irish  crop  for 
1916  Out  of  this  diminished  supply,  in  addition  to 
feeding  herself  and  providing  her  normal  seed 
requirements,  Ireland  will  this  year  have  to  find  seed 
for  the  extra  quarter  of  a  miUion  acres  which  it  is 
calculated  will  come  under  potatoes  tlu'ough  the 
operation  of  the  compulsory  tillage  scheme.  Allow- 
ing for  mihtary  requisitions,  the  surplus  left  over  for 
food  totals  only  1,709,000  tons,  as  against  3,000,000 
tons  normally  available. 

A  reduction  of  43%  in  the  supply  of  an  axticle 
which  is  the  staple  food  of  the  majority  of  the  people 
of  Ireland  cannot  fail  to  have  some  undesirable  con- 
sequences, both  socially  and  economically.  Tlie 
standard  of  living  amongst  the  poorer  portion  of  the 
population  will  doubtless  be  adversely  affected, 
though  to  what  extent  depends  upon  the  existence  of 
substitutes  and  of  the  means  to  purchase  tliem. 
Indian,  or  maize  meal,  and  oatmeal  are  possible  sub- 
stitutes, but  the  prices  of  these  commodities  have 
inci-eased  within  the  last  twelve  months  by  25%  and 
43%  respectively.  Indian  meal  is  nowadays  largely 
mixed  with  flour,  which  is,  of  course,  mainly  im- 
ported. Hence  the  effectiveness  of  the  submarine 
blockade  will  in  some  degree  determine  the  extent  of 
the  evils  arising  from  the  potato  shortage.  The 
poorer  classes  in  Ireland  have  never  been  verj^  far 
above  the  border-hne  of  subsistence.  Moreover,  un- 
fortunately, their  monetaiy  resources  are  small. 
They  will,  therefore,  be  hit  with  increasing  severity 
as  supplies  get  shorter.  There  may,  consequently, 
be  an  increase  in  mendicancy,  while  it  is  possible 
that  some,  for  the  first  time,  may  have  to  seek  relief 
under  the  Poor  Law.  These  regrettable  results  will, 
as  far  as  concei-ns  the  able-bodied,  be  offset  by  the 
possibility  of  migration  to  England,  with  the  added 
attraction  of  the  higher  wages  to  be  obtained  there. 
Indeed,  such  an  exodus  has  started,  and  we  may 
expect  it  to  become  greater  as  the  pinch  is  more 
keenly  felt.  Many  of  the  emigrants  are  agricultural 
labourers,  who  will  be  wanted  in  connection  with  the 
new  tillage  regulations;  but  by  their  failure  to  offer 
a  sufficiently  high  wage  the  farmers  have  lost  a 
number  of  men.  and  it  is  to  be  feared  will  lose  more, 
unless  an  acceptable  minimum  agricultural  wage  is 
speedily  fixed.  The  fear  of  an  approaching  scarcity 
of  labour,  combined  with  the  prospect  of  an  imme- 
diate gain,  may  induce  the  Irish  farmer  to  sell  his 
potatoes,  a  proceeding  that  would  seriously  injure 
the  outlook  for  the  1917*  crop.  At  any  rate,  in  view 
of  the  liigh  market  prices  it  is  certain  that  Irish 
farmers  will  practically  cease  to  feed  potatoes  to 
animals,  which  is  quite  proper,  though  it  will  sub- 
stantially diminish  the  supply  of  Irish  bacon  in  the 
near  future.  Indeed,  the  tendency  in  this  direction 
is  already  noticeable,  as  the  number  of  young  pigs 
exported  from  the  country  has  grown  rapidly  of  late. 
Thus  it  would  appear  that  the  straits  of  Ireland 
in  regard  to  potatoes  do  not  permit  of  her  according 
any  large  measure  of  relief  to  Great  Britain,  but  no 
credence  need  be  placed  in  the  various  alarmist 
rumours  of  an  impending  Irish  famine.  The  present 
supplies  will  have  to  te  carefully  husbanded,  however, 
to  tide  the  majority  of  the  inhabitants,  who  look  to 
it  as  the  chief  source  of  subsistence,  over  the  next 
few  months,  especially  as  the  period  is  likely  to  be  one 
of  shortage  not  alone  in  potatoes,  but  in  other  art>icles 
of  diet. 


ARABLE  AND  PASTURE.  1^=-""^ 

We  are  indebted  to  Mr.  Williain  Graham,  of  Penrith, 
for  a  long  and  interesting  letter  on  this  subject.  Mr. 
Graham  points  out  that  since  1874  price  fluctuations 
in  corn  have  been  so  vital  that  it  would  be  unsafe  to 
say  that  at  any  moment  the  profits  of  arable  exceeded 


those  of  pastm-e  or  vice  versa.  This  is  so;  and  our 
coiTespondent  also  makes  a  valuable  point  in  indicating 
the  great  effect  that  since  1874  has  been  exerted  by 
breeding  for  early  maturity  in  hve  stock.  Thus  23 
million  sheep  which  in  1874  averaged  fully  a  year  to 
pass  across  their  little  stage  now  attain  their 
apotheosis  in  an  average  of  nine  months.  For  these  and 
other  lesser  suggestions  we  are  gi-ateful  to  Mr. 
Graham.  He  speaks  of  our  "  selecting  "  1874  to 
build  our  statistics  upon,  but  if  he  wUl  re-read  our 
article  he  will  note  that  there  is  not  much  "  selection." 
We  take  1874  simply  because  the  late  Mr.  Valpy's 
report  to  the  Piivy  Council  for  that  year  constitutes 
the  first  statistical  document  of  a  comprehensive  and 
methodical  character  before  agriculturists.  Between 
1874  and  1888  there  happily  exist  lectures  and  papers 
by  the  late  Sir  Robert  Giffen  and  the  late  John 
Chahnere  Morton  which  throw  valuable  light  on  the 
subject;  but  it  must  be  remembered  that  it  was  not 
till  1889  that  the  Board  of  Agriculture  was  estabhshed, 
a  nd  Viscount  Chaplin  as  President  secured  the  invalu- 
able sei-\-ices  of  that  gi-eat  statistician.  Major  Craigie. 


A  Decree  has  been  published  in  Madrid  authorising 
an  increase  in  the  note  issue  of  the  Bank  of  Spain. 
Under  no  circumstances  must  the  issue  exceed  3,000 
million  pesetas,  or  120  milhons  sterling.  If  the  issue 
at  any  time  exceeds  2,500  million  pesetas,  or  100 
milhons  sterhng,  there  must  be  kept  a  reserve  in  gold 
equal  to  the  excess  over  100  millions  steiling.  It  is 
a  rather  objectionable  Decree.  It  would  be  much 
better  to  order  that  uncovered  notes  should  not  exceed 
a  specified  amount,  and  that  against  all  notes  in 
excess  of  that  amount  gold  should  he  held. 


Playep's 

Navy  CaT 
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MEETINGS 


BRITANNIC  ASSURANCE  COMPANY,  LIMITED.- 

Progress  of  tbe  Comi)aoy. 

The  fifty-first  ordinary  ni-rioi;il  meeting  of  tho  shareholders 
of  tho  Britannic  ^Vssuranco  Company,  Limited,  was  held 
at  the  chief  ofTicea,  Broad  Street  Corner,  Birmingham,  on 
Tuesday,  March  6.     Mr.   V.  T.  Jefferson  presided. 

The  Secretary  read  tlie  notice  convening  tho  meeting  and 
the  auditors'   report  to  the   shareholders. 

The  Chairman  said  :  1  think,  ladies  and  gentlemen,  we 
may  congratulate  ourselves  on  the  fact  that  tliis  meeting  is 
being  held  at  about  our  customary  period.  A  month  or 
six  weeks  ago  those  of  us  who  are  responsible  for  the  pre- 
I>aration  of  the  accounts  and  report  were  in  grave  doubts 
ae  to  the  feasibility  of  presenting  it  at  the  usual  time.  In 
view  of  the  fact  that  we  have  been  conducting  an  increased 
business  by  heavily  reduced  staff  it  would  not  have  been 
aurprising  if   our  accounts  had   been  somewhat  delayed. 

StaS  and  the  War. 

When  I  tell  you  Uiat  (jf  our  outside  staff  some  two 
thousand  of  our  male  i-fpre.sintatives  have  joined  the  Forces 
you  will  understand  the  ditficulties  that  have  confronted 
the  directors  during  the  past  year.  Our  inside  etaff  has 
also  been  very  heavily  depleted.  You  will  recollect  that 
we  have  always  relied  largely  upon  our  female  clerks.  Con- 
sequently we  have  had  no  considerable  reserve  in  the  way 
of  an  e.xperienced  male  staff.  With  regard  to  the  members 
of  the  inside  staff  who  have  joined  the  Forces,  we  have  to 
mourn  tho  loss  of  several  promising  membei-s  who  have  made 
the  great  sacrifice  for  King  and  country,  for  right  and 
righteousness.  We  are  proud  of  the  manner  in  which  other 
men]bers  of  the  staff  have  conducted  themselves.  I  may 
say  that  of  our  inside  staff  over  60%  of  the  men  of  military 
age  have  gone  and  the  rest  have  been  either  rejected  or 
classified.  I  think  we  may  fairly  claim  that  the  Britannic 
staff  have  contributed,  and  are  contributing,  to  tlie  man 
and    woman   power   of  the  nation. 

Company  and  Nation's  Fioanceg. 

Then  in  the  regions  of  national  finance  what  has  the 
Company  been  doing?  The  present  Prime  ^Minister,  in  one 
of  those  soul-stirring  orations  which  have  done  so  much  to 
rouse  the  nation  to  a  sense  of  its  duty,  told  us  that  silver 
bullets  were  essential  to  winning  the  War.  Well,  with  an 
outside  staff  reduced  by  something  like  500  agents,  we  have 
increased  our  premium  income  by  over  £49,000,  showing 
that  they  have  heartily  risen  to  the  national  occasion  and 
responded  to  the  Prime  Minister's  demand  for  these  silver 
bullets.  Then,  in  response  to  appeals  from  those  responsible 
for  the  organisation  of  the  Prince  of  Wales's  Fund  and 
from  the  National  War  Savings  Committee,  our  outside 
staffs  were  urged  by  your  directors  to  engage  in  propaganda 
and  canvassing  work  in  support  of  these  objects,  and  they 
have  rendered  valuable  aid  in  every  industrial  centre  and  in 
almost  every  hamlet  and  village  in  the  country.  In  addition 
to  all  this,  the  outside  staffs,  owing  to  their  depleted 
numbers,  have  had  heavier  burdens  cast  upon  them  in  the 
administration  of  the  benefits  under  National  Heialth 
Insurance.  When  I  tell  you  that,  as  well  as  being  respon- 
sible for  the  prompt  and  correct  payment  of  £798,000  in 
claims  under  the  Company's  policies,  they  are  also  respon- 
sible for  the  payment  under  National  Health  Insurance  of 
some  200,000  sickness,  disablement,  and  maternity  claims, 
and  that  m  this  matter  alone  some  £100,000  per  annum 
has  been  distributed  by  them,  I  am  sure  you  will  agree  witli 
me    that    they    are    indeed    "doing   their   bit."     (Applause.) 

While  the  staffs  have  not  been  lacking  in  their  contribution 
to  the  national  service,  the  directors  may  fairly  claim  that 
they  have  recognised  their  duty  and  the  duty  of  the  Com- 
pany in  this  time  of  national  crisis.  As  stated  in  the  report, 
we  have  increased  the  Company's  holding  in  British  Gov- 
ernment securities  to  over  £1,000,000  sterlint;.  At  this 
date  the  round  figure  is  £1,100,000.  Further,  the  directors 
have  continued  to  pay  in  full  all  claims  arising  under  policies 
effected  up  to  the  outbreak  of  war  without  deduction,  and 
without  imposing  any  extra  premium  for  war  risk.  The 
amount  paid  in  respect  of  war  claims  to  the  present  date 
ia  over  £83,000. 

Increase  in  Fteminm  Income. 

Turning  now  to  the  revenue  account,  we  have  the  pleasure 
of  announcing  an  increase  in  our  premium  income  of  over 
£49,000.  (Applause.)  I  have  explained  some  of  the  diffi- 
culties under  which  that  premium  income  has  been  secured, 
and  when  I  remind  you  that  the  amount  paid  in  claims 
during  the  year  by  the  Company  represents  a  loss  of  premium 
income  of  over  £82,000  per  annum,  I  think  you  will  agree 
with  me  that  to  have  made  up  that  loss  and  shown  an  increase 
of  over  £49,000  proves  a  source  of  hearty  congratulation. 
This    increase    brings    the    total    life    premium   income  to 


£1,393,226,  and  it  will  interest  you  to  note  that  during  my 
occup.iney  of  this  cliair  1  have  had  the  pleasure  of  seeing 
the  premium  income  more  than  trebled.  The  gross  amount 
received  under  the  head  of  interest,  dividends,  and  rents 
totals  £184,098.  Tho  amount  received  under  this  head  is 
more  than  double  what  it  was  eight  years  ago.  The  gross 
yield  on  the  total  funds  is  £4  10«.  9d.  per  cent.,  the  highest 
rate  adiieved  by  the  Company  for  over  a  quarter  of  a  cen- 
tury. The  departmental  funds  show  a  gross  yield  of 
£4  18.S.  per  cent.,  reduced  by  the  heavy  income  tax  to 
£3  17s.  2d.  per  cent.  The  total  gross  income  for  the  year 
amounted  as  i-cported  to  £1,583,901,  and  this  shows  an 
increase  over  the  previous  year  of  £67,000.  On  the  other 
■side,  the  claims,  as  already  reported,  have  again  been 
abnormally  heavy,  amounting  in  all  to  £797,793,  exceeding 
the  amount  paid  in  1915  by  £64,708.  The  amount  paid  last 
year  in  claims  included  no  less  a  sum  than  £243,600  paid 
in  respect  of  maturing  policies  to  surviving  assurants,  who 
thus  reaped  tlie  benefit  of  their  self-denial  and  thrift,  and 
I  do  not  doubt  that  a  large  part  of  it  went  to  swell  the 
contribution  to  the  National  War  Loan.  The  payment  of 
the  large  sum  of  nearly  £798,000  during  the  year  brings  the 
total  amount  distributed  by  the  Company  to  the  huge  sum 
of  £11,648,000.  The  mention  of  this  fact  alone  justifies, 
I  think,  the  claim  we  have  alvanced  in  this  room  more  than 
once  to  be  regarded  as  a  National  Thrift  Institution.  The 
total  outgo  for  the  year  amounted  to  £1,316,975.  This  left 
a  surplus  balance  of  £266,926  as  the  result  of  the  year's 
transactions.  Out  of  this  balance  the  directors,  after  the 
most  careful  consideration,  decided  to  write  off  the  sum  of 
£52,451  out  of  Stock  Exchange  and  other  securities.  After 
writing  out  this  £52,000  odd  there  remains  a  net  addition 
to  the  funds  of  £214,465,  bringing  our  total  accumulated 
funds  to  £4,257,560.  Of  this  total  amount  £4.200,000  is 
specifically  earmarked  for  the  security  of  our  policyholders 
in  the  life  assurance  branches,  so  that  our  policyholders 
may  rest  assrured  that  their  policy  liabilities  are  amply 
provided    for. 

Mr.  R.  S.  Close  seconded  the  adoption  of  the  report, 
which  was  agreed  to. 

Thanlts  were  tendered  to  the  directors  for  their  satis- 
factory and  efficient  services  during  the  past  twelve  months, 
also  the  General  Manager,  the  Secretary,  the  inside  and 
outside  staffs ;  and  the  meeting  concluded  with  a  hearty 
vote    of   thanks   to  the   Chairman. 


THE  PROVIDENT  CLERKS'  AND  GENERAL  GDARANTEB 
AND  ACCIDENT  COMPANY,  LIMITED. 

The  annual  general  meeting  was  held  at  27  and  29  Moorgate 
Street,  E.C.,  on  March  12,  1917,  G.  Acton  Davis,  Esq. 
(Chairman  of  the  Company)  presiding. 

The  Chairman  said  :  I  rise  to  move  the  adoiption  of  the 
report  and  accounts  which  are  in  your  hands,  and  I  am 
confident  that  they  will  be  gratifying  to  the  shareholders. 
There  are  several  points  of  moment  in  the  report  and  the 
figures.  What  wUl  probably  interest  you  most  will  be  the 
large  growth  in  the  trading  profit,  the  substantial  increase 
i.i  the  Company's  gross  assets,  the  results  of  the  first 
eighteen  months'  trading  of  the  marine  account,  and  per- 
haps, most  of  aU,'  the  increase  of  distribution  which  the 
directors  have  felt   justified   in  recommending  to  you. 

Increase  in  Premium  Income. 

Dealing  first  with  the  revenue  account,  there  is  an  increase 
of  £9,563  in  the  premium  income,  a  result  which  is  far 
more  favourable  than  I  had  ventured  to  anticipate  when 
addressing  you  at  the  last  meeting,  for  under  all  the  circum- 
stances it  would  only  have  been  natural  if  there  had  been 
some  falling  off ;  but  there  is,  I  am  happy  to  say,  an  increase 
instead  of  a  decrease,  which  is  highly  satisfactory  and 
reflects  great  credit  on  the  energy  of  the  staff.  (Hear,  hear.) 
Claims  paid  and  outstanding  amount  only  to  51.28%, 
against  54.21%  in  1915,  whilst  expenses  have  further 
declined  from  30.88%  to  29.69%,  figures  which  are  eloquent 
and  need  no  comment  or  explanation.  In  the  report  we 
mention  i,hat  the  accounts  for  the  eighteen  months  ending 
December  1914  of  the  marine  account  have  now  been  closed 
ith  a  satisfactory  profit.  What  those  figures  will  actually 
ork  out  at  it  is  impossible  to  say  at  the  moment,  because 
the  net  amount  will  depend  upon  the  sums  that  we  shall 
have  to  pay  for  income  tax  and  excess  profits,  but  subject 
to   those    deductions  the   profit   amounts   to   about   £12,470, 
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apart  altogether  from  £7,420,  interest  accumulated  to  Decem- 
ber 31,  1915.  These  sums  it  is  obvious  prudence  to  leave 
in  the  account,  and  not  in  these  early  days  to  take  into 
consideration  in  the  profit  and  loss  account.  As  regards 
the  business  since  1914,  the  figures  for  1915  and  1916,  so 
far  as  they  have  gone,  give  us  the  hope  of  their  also  yielding 
a  reasonable  return. 

Larger  Reserve  for  Oatstanding  Claims. 

In  the  balance  sheet  there  are  just  a  few  items  of 
importance.  The  first  to  which  I  call  attention  is  the  large 
increase  of  nearly  £23,000  in  the  reserve  for  outstanding 
claims.  This  large  extra  appropriation  is  due  to  several 
intermingled  causes.  There  is,  first  of  all,  the  increased 
business  itself,  which  naturally  leads  to  extra  reserves;  then 
there  are  the  difficulties  experienced  by  the  smaller  staff 
in  settling  up  claims  as  quicldy  as  could  be  wished;  and, 
lastly,  there  are  some  heavy  outstanding  claims  under 
reassurance  policies,  which  have  for  some  time  been  the 
subject  of  litigation,  and  which  may  not  be  settled  for  a 
considerable  time  to  come.  Whatever  the  outcome  and  the 
time  of  settlement  may  be,  we  believe  that  full  provision 
has  been  made  for  all  liabilities.  You  will  doubtless  find 
the  list  of  assets  more  complete  and  better  classified  than 
before,  amongst  which  there  are  only  three  items  calling 
for  special  remark.  They  are  the  increase  in  British  Govern- 
ment Securities  of  £47,794,  and  in  Indian  and  Colonial 
Government  Securities  (all  terminable)  of  £47,835,  whilst 
there  is  a  decrease  in  United  States  Gold  Bonds  of  £3,000. 
Since  the  end  of  the  year  this  latter  item  has  been  further 
reduced,  and  we  now  only  hold  two  of  such  securities,  both 
of  which  have  for  some  time  past  been  lent  to  the  Govern- 
ment. Since  the  close  of  the  books  and  the  issue  of  the 
new  War  Loan,  British  Government  Securities  have  increased 
to  about  £200.000,  so  that  the  shareholders  will  feel  that 
the  directors  have  taken  their  full  share  in  the  finance  of 
the  War.  (Hear,  hear.)  Indeed,  the  percentage  of  our 
assets  invested  in  British  Government  Securities  runs  to 
about  38.9%,  which  is  far  beyond  the  contribution  which 
the  Chancellor  of  the  Exchequer  invited  and  expected 
Insurance  Companies  to  make.     (Hear,  hear.) 

Full  Provision  for  Depreciation  in  Investments. 

The  depreciation  in  all  investments  has  continued  during 
the  past  year  and  has  necessitated  a  large  further  reserve 
being  made  to  reduce  book  values  to  market  quotations.  In 
our  last  year's  report  we  intimated  to  you  that  the  balance 
of  £11,471  carried  forward  should  be  sufficient  to  cover  any 
further  depreciation  that  might  be  expected  to  accrue  when 
minimum  prices  were  no  longer  in  force,  a  forecast  which 
proved  accurate,  for  when  the  removal  of  the  last  minimum 
prices  had  been  effected  depreciation  at  that  date  was  just 
covered;  but  the  raising  of  the  Bank  rate  to  6%  in  July 
and  the  subsequent  issue  of  Treasury  bills  and  Exchequer 
bonds  at  6%  led  to  a  further  substantial  and  serious  decline 
in  quoted  values.  Inasmuch  as  this  decline  was  in  no  in- 
stance due  to  a  default  in  the  payment  of  interest,  there 
might  have  been  a  temptation  to  disregard  it  in  the  case 
of  those  investments  which  are  redeemable  at  par  within 
a  reasonable  date,  but  we  felt  that  an  insurance  company, 
whose  credit  is  its  life,  was  bound  to  take  into  account  to 
the  fullest  extent  any  and  ovcry  depreciation  whatever  its 
cause,  and  full  allowance  has  consequently  been  made. 
(Hear,  hear.)  This  factor  of  the  redeemable  securities 
must,  however,  ultimately  make  its  influence  felt,  inas- 
much 3S  a  goodly  proportion  of  the  total  assets  of 
the  Company  is  placed  in  securities  repayable  at  par  during 
the  course  of  the  next  30  years,  and  I  estimate  that 
more  than  £40,000  out  of  the  £68.000  at  investment  reserve 
mu.'st  be  gradually  recovered  over  the  period  in  question. 
(Hear,  hear.)  I  beg  now  formally  to  move  the  adoption  of 
the  report  and  accounts. 

Seconded  by  Mr.  H.  E.  Tindall,  and  carried  unanimously. 

Change  o!  Name. 

At  the  close  of  the  ordinary  general  meeting  an  extra- 
ordinary general  meeting  was  held,  when  the  following 
resolution  was  submitted  :  "That  the  name  of  the  Company 
be  changed  to  the  Provident  Accident  ant>  Guarantee  Com- 
pany,  Ltd." 

The  Chairman  (Mr.  G.  Acton  Davis)  having  explained  the 
reasons  for  making  the  change,  the  resolution  was  seconded 
by  Mr.  H.  E.  Tindall,  and  carried  unaaimously. 


JOHN  WRIGHT  AND  EAGLE  RANGE.  LIMITED, 
BIRMINGHAM  AND  LONDON. 

Mr.  H.  James  Yates,  Chairman  and  Managing  Director, 
presiding  at  the  annual  meeting  of  the  above  Company  in 
Birmingham  on  14th  iiist.,  said  the  War  had  rendered 
extremely  urgent  the  great  problem  of  establishing  a  better 
understanding  between  employers  and  employed.  For- 
tunately, a  new  spii'it  was  stirring  among  both  classes  of  the 
industrial  community,  making  for  mutual  confidence  based 
on  equitable  conditions.  Both  sides  were  coming  to  recognise 
two  essentials — there  must  be  the  removal  of  all  artificial 
restrictions  upon  maximum  output;  though  abnormal  rates 
of  pay  due  to  the  war  obviously  could  not  continue  in  time 
of  pea;ce,  yet  there  must  be  adequate  remuneration  to  the 
workers,  so  as  to  ensure  to  them,  not  only  the  comforts  of 
life,  but  a  proper  degree  of  security  with  regard  to  their 
future.  It  was  equally  important  that  bargains  between 
.Employers'  Associations  and  Trades  Unions  should  be 
honourably  carried  out  by  both. 

Referring  to  the  Federation  of  British  Industries  which 
was  formed  last  year,  and  sjieaking  as  a  member  of  its 
Executive,  he  was  confident  the  'Federation  would  do  valuable 
service  in  cultivating  a.  good  understanding  between  capital 
and  labour,  and  in  promoting  co-operation  among  manu- 
facturers and  producers.  Already  the  membership  included 
the  largest  firms  in  the  country,  and  represented  approxi- 
mately a  capital  of  £2,000,000,000;  no  industrial  movement 
of  recent  times  was  more  full  of  promise,  and  cveiyone  con- 
trolling industrial  businesses  should  regard  it  as  a  duty  to 
join. 

Critical  Time  after  the  War. 

The  war  had  called  into  existence  new  works,  buildings, 
and  plant  to  an  extent  never  paralleled  in  the  history  of  our 
industries.  Jlanufacturers  must  see  to  it  that  when  this 
equipnu-nt  'a.i-  im  liii-er  needed  for  war  purposes  it  was 
utilise.]  I  .  i'  :  :  ,  i  Idr  maJcing  the  nation's  output  larger 
andb.'li.i    in  lii  tore.     Immediately  the  war  was  over 

a  most  '!,i.  ,il  I::  mild  follow,  and  any  tendency  towards 
making  pfiinaii.ii'.  a  u<'iieral  bureaucracy  mvLst  be  strenuously 
resisted,  or  we  should  only  be  begiiuiing  where  Germany 
leaves  off.  Ollicialisin  was  an  insidious,  soulless,  mechanical 
thing  which  in  norma!  times  would  undermine  the  nation's 
freedom.  Officials  created  officials ;  like  microbes,  they  were 
of  a  high  order  of  reproductivity,  and  we  must  keep  a  great 
reserve  of  the  proper  antitoxin  to  deal  with  them  once  the 
present  conditions  were  over.  Another  grave  danger  would 
be  any  serious  weakening  of  our  parliamentary  institutions. 
Parliament  might  often  be  a  "  talking  shop,"  but  it  was  one 
effective  court  of  appeal  for  commercial  men  against  un- 
reasonable dictation  on  the  part  of  officialism.  At  the  same 
time,  in  his  own  experience  the  war  had  led  to  many  splendid 
men  being  "  discovered,"  and  who  were  doing  magnificent 
service  to  the  country  as  officials. 

Need  for  Adoption  of  the  Metric  System. 

The  need  for  the  Metrical  System  in  this  country  was 
never  so  clamant  as  now.  Let  every  merchant  and  manu- 
facturer in  the  country  make  an  immediate  start  by  having 
all  dimensions  and  weights  in  his  next  catalogues  expressed 
in  the  decimal  system  as  well  as  in  the  present  method.  This 
would  gradually  familiarise  people  with  the  new  system. 
It  was  also  essential  that  catalogues  should  be  in  the  cus- 
tomers' own  language,  and  that  prices  should  include  delivery 
in  their  own  country. 

Healthy  Condition  of  Company's  Business. 

The  Company's  own  particular  business  continued  in  a 
very  healthy  state.  Their  furnace  and  industrial  apparatus 
business  had  grown  beyond  the  most  sanguine  expectations. 
Taking  advantage  of  opportunities  of  dealing  with  practical 
industrial  problems  which,  but  for  the  war,  the  conservative 
English  manufacturer  would  never  have  given,  the  Company 
had  been  enabled  to  give  the  manufacturer  a  greatly  increased 
output  per  man,  reduced  working  costs,  and  uniformity  of 
results  such  as  he  had  never  dreamt  of  when  using  the  older 
types  of  furnaces.  It  would  be  a  revelation  to  most  people 
to  know  the  important  part  the  gas  furnace  had  played  in 
the  war,  and  by  far  the  greatest  part  of  this  pioneer  work 
had  been  done  "by  the  Comi>any.  One  of  the  directions  in 
which  they  had  specialised  was  the  gas  crucible  metal-melting 
furnace.  Not  so  long  ago,  even  the  lowest  grade  of  brass 
could  not  be  dealt  with  on  a  commercial  basis  in  gas  furnaces, 
to-day  cupro-nickel,  pure  nickel,  and  even  platinum  were 
being  melt«d  and  heat-treated  in  other  ways  in  the  Company's 
furnaces  witli  such  ease  and  at  so  low  cost  that  they  were 
being  adopted   in  all  quarters. 

The  Manafacture  of  Crncible  Furnaces. 

One  very  imjiortant  fresh  development  in  connection 
with  their  furnace  bui-iness  w.as  now  being  completed  .  Their 
own  Company  and  the  well-known  Morgan  Ci-ucible  Com- 
pany, Limited,  of  Battersea,  were  the  only  two  firms  who 
had  proved  themselves  able  to  successfully  tackle  the  crucible 
furnace  business.  I3y  the  new  arrangement,  the  very  large 
business  of  the  Morgan  Crucible  Company  in  furnaces  would 
be  taken  over  by  the  (Company,  who  would  become  the  sole 
manufacturers  of  all  furnaces  sold  by  the  Morgan  Company, 
and  the  patents  of  the  two  comp-inies  would  be  combined 
in  all  crucible  furnaces  made  by  the  Company— these  being 
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iiimiwl  in  future  tlio  "  WriglilMorHan "  funiiittis.  TIhb 
CO  (i|ii'riUiiiii  Ixawi'L-n  the  two  leiidiiif;  firms  in  the  furnaie 
huMMi/ss,  auil  till)  ilirectiii)^  of  botli  Companies'  technical 
mill  iiiiniiiiiri.il  resources  to  one  common  end,  could  not  fail 
to  jMiiihu.'  lu-lily  guccessful    results. 

'I'lio  L\jin|j.iny'3  "  Thermo- .\  "  "Injector-Ventilating" 
Silent  Gas  Fire  still  stood  in  an  unrivalled  position.  It  had 
all  the  comforts  and  virtues  of  the  coal  fire  with  none  of  it« 
(li.<advantages.  It  ventilated  a  room  equally  well,  and  its 
entire  silence  in  burning  was  a  groat  comfort.  For  any  who 
preferred  to  reUiin  the  clieerful  old  coal  fire,  the  Company's 
"  Eagle  "  grate  had  peculiar  advantages. 

The  new  issue  of  shares  authorised  last  December  had 
now  been  carried  through,  the  amount  being  £128,640,  of 
which  £67,000  had  been  taken  from  the  published  reserve, 
.-uid  the  remainder  from  th«  inl^irnal  reserves.  Out  of  the 
authorised  capital  of  £750,000,  tlie  issued  capital  was  now 
£428,040.  There  were  no  Debentures  whatever.  After 
allowing  for  depreciation,  the  investments,  with  the  additions 
made  from  time  to  time,  stood  at  £121,000.  Thi,5  included 
the  subsidiary  businesses  belonging  to  the  Company,  at 
figures  which  by  no  means  represented  their  full  value  to 
the  Company. 

ARAMAYO  FRANCKE  MINES,  LIMITED. 

Thb  adjounieil  eleventh  ordinarv  general  meeting  of  this 
Company  was  held  at  the  ofTice.s,  148^  Fenchurch  Street,  E.G., 
on  March  12,  Mr.  Bernard  Dale  presiding,  in  the  absence 
of  Mr.  F.  Avelino  Aramayo,  the  Chairman  and  Managing 
Director  of  the  Company. 

The  Chairman  said  :  Gentlemen, — On  the  last  occasion  yovi 
will  remember  that  in  the  absence  of  Mr.  Aramayo  I  was 
voted  to  the  chair,  and  that  the  meeting  was  adjourned  in 
order  that  a  printed  copy  of  the  directors'  report  and  balance 
sheet  should  be  sent  to  every  shareholder.  That  has  now 
been  done,  and  I  think  I  may  safely  assume  that  the  report 
and  accounts  may  be  taken  as  read.  That  being  so,  I  rise 
to  move  the  adoption  of  the  report  and  accounts,  and  find 
myself  much  favoured  in  doing  so,  because  I  hold  in  my 
hand  a  detailed  report  from  Mr.  Aramayo  himself,  setting 
forth  all  that  has  been  done  at  the  mines  during  the  period 
which  has  intervened  since  we  Ia.>!l  assembled  together  in 
ordinary   general   meeting.       Mr.   Aramayo  says  : 

"  Deeply   regretting  my    being    unable    to   take   the   chair 
at  the  ordinary  general  meeting  of   the  Company,  I  must  re- 
quest you  to  convey  to  the  meeting  the  following  report  : 
Mr.  Aramayo's  Review  of  the  Year's  Results. 

"I  have  much  pleasure  in  poining  out  that  the  results  of 
the  year  under  review  are  decidedly  satisfactory.  Our  re- 
Tenue  account,  as  you  will  have  noticed,  shows  a  net  profit 
of  £167.557  5-?.  Qd.  in  Bolivia,  without  deducting  charges 
in  England,  as  against  £3,504  3-^.  2<l,  for  the  previous  year 
ended  May  31,  1915.  This  is  greatly  due  to  the  fact  that 
the  stocks  of  minerals  sold  during  the  year  have  realised 
better  prices  than  their  valuation,  and  also  to  the  increased 
sale  of  some  of  our  products.  Our  total  sales  of  black  tin 
■were  reduced  to  1.007  tons,  or  £69,546  Gk.  3-7.,  as  against 
2,314.16  tons,  or  £139.319  3s.  Od.,  the  year  before,  the  differ- 
ence of  price  per  ton  having  been  on  an  average  £8  16s.  8d. 
better  in  the  year  under  review.  The  sales  of  wolfram 
amounted  to  49.4  tons,  or  £6,049  2s.  Id.,  whereas  there  were 
no  sales  in  the  year  before.  The  sales  of  copper  matte 
-were  reduced  to  18.8  tons,  or  £1,061  15s.  3rf.,  as  against 
111.5  tons,  or  £5,167  lis.  5d.  in  the  .previous  year,  but  the 
price  realised  was  on  an  average  £12  2s.  Id.  per  ton  better. 
The  sales  of  bismuth  were  much  more  important  tlian  the 
previous  year,  and  the  price  was  well  maintained  at  a  com- 
paratively moderate  increase.  The  sale  of  silver  ore  pro- 
'  dueed   the  sum  of   £8,296. 

Increased  Production. 

"The  total  production  of  black  tin  amounted  to  2,094.8 
tons,  or  34  tons  more  than  the  previous  year.  The  amount 
of  tin  ore  treated  was  38,625.9  tons,  of  an  average  yield  of 
5.41%.  The  production  of  tinny  >voIfram  was  148.10  tons, 
or  112  tons  more  than  the  previous  year,  obtained  from 
very  low  grade  ores,  and  the  production  of  crude  bismuth 
•Imost  exactly  the  same,  i.e.,  0.8.  of  a  ton  less  than  in  1914-15. 
The  production  of  copper  matte  was  equivalent  to  35.86 
tons  of  metallic  copper,  or  about  6  tons  better.  The  pro- 
duction of  silver  in  sulphides  and  cement  reached  110,000  oz. 
Current  Year's  Working. 

"  In  reference  to  the  work  done  during  the  first  eight 
months  of  the  present  financial  year  and  to  the  general 
situation,  I  have  to  state  that  the  conditions  of  traffic,  both 
by  sea  and  land,  have  become  so  costly  and  the  means  so 
scarce  that  we  find  it  almost  impossible  to  provide  the  mines 
■with  the  necessary  materials  and  to  export  our  products. 
On  November  30  last  we  had  at  the  mines  an  accumulated 
etock  of  1,675  tons  of  black  tin,  which  we  expect  to  be 
able  to  export  during  the  rainy  season,  which  has  now  set 
in.  In  England  and  afloat  we  have  now  in  stock  about 
580  tons  of  black  tin.  The  mines  continue  to  be  worked 
and  developed  satisfactorily.  We  have  not  made  any  new 
finds  at  Chorolque,  the  tin  production  of  which  continues  to 
decline,  but  active  investigation  work  is  being  prosecuted. 
la  Tasna  we  keep  well  ahead  of  our  production  of  bismuth 


without  development  work,  maintaining  our  reserves  con- 
stantly renewed  and  practically  increased.  We  have  started 
a  new  adit  to  open  out  a  vast  field  of  extraction  in  depth 
for  the  future  by  means  of  a  powerful  compressed  air-drill 
system.  The  condensation  plant  is  now  working  satis- 
factorily. We  are  waiting  for  better  conditions  of  labour 
and  transport  to  restart  the  working  of  tin  in  this  section, 
which  is  now  sufficiently  prepared.  Chocaya  continues  to 
develop  most  favourably,  as  shown  by  the  year's  production, 
which  continues  to  increase  regularly.  Late  development 
work  has   opened   out  more  new  and  valuable   ground." 

I  think,  gentlemen,  you  will  all  agree  that  that  report  of 
Mr.  Aramayo  is  in  every  way  satisfactory,  and  that  it  is  not 
necessary  for  me,  in  recommending  it  to  you  for  your 
adoption,  to  put  any  gloss  of  my  own  on  it.  I  therefore 
move  :  "  That  the  report  and  accounts  be  and  are  hereby 
adopted,  and  that  the  payment  of  interim  dividends  amount- 
ing to  15%  for  the  year  be  and  are  hereby  confirmed  as  the 
full  distribution  for  such  year,  and  that  the  balance  of 
profit  and    loss   account  be   carried    forward." 

Mr.  Francisco  J.  Torrome  :   I   beg  to  second  that. 
Maintenance  oS  a  Strong  Financial  Position. 

Mr.  James  Hayes  :  Mr.  Chairman  and  Gentlemen,— At  our 
last  ordinary  meeting  tlie  accounts  were  so  satisfactory  that 
I  suggesied  the  distribution  of  a  bonus.  The  Chairman 
regretted  his  inability  to  accept  the  suggestion,  although 
he  admitted  the  wonderful  position  of  the  Company.  This 
year  I  think  I  have  a  stronger  claim  to  put  forward  that 
proposal  because  of  the  extraordinary  development  in  pro- 
sperity of  our  Company  during  the  year  under  discussion. 
We  have  to  consider  not  only  the  heavy  balances  of  liquid 
assets  which  we  possess  according  to  the  accounts,  but  the 
strong  financial  position  caused  by  the  extraordinary  writing 
down  of  capital.  According  to  the  current  account,  the 
cost  to  the  Company  in  capital  and  Debentures  of  £7U0,OJ0 
had  been  i educed  to  £123,113,  or,  less  the  Debentures  paid 
off,  to  £115,000,  and  the  enormous  stocks  of  valuable 
material  shown  in  the  account  also  amount  almost  to  the 
capital;  so  that  the  reserve  fund  of  £40,000,  investments  of 
£15,700,  cash  balance  of  £9,000  odd,  and  the  balance  carried 
forward  of  £52,000  odd  show,  as  1  say,  a  liquid  position  of 
£113,000,  as  against  £68,0C0  on  the  occasion  of  our  last 
ordinary  general  meeting,  when  Mr.  Aramayo  deprecated 
the  payment  of  any  bonus  because  of  the  exigencies  of  the 
critical  situation.  Besides  that,  in  his  objection  to  my  pro- 
posal he  instanced  the  reserve  fund  of  £40,000  held  agamst 
the  stock  of  ore  in  Germany  valued  at  cost  £50,000.  Under 
the  Defence  of  the  Realm  Act,  as  I  understand  it,  that 
£50,CCO  is  earmarked  as  a  debit  against  Germany  in  the 
account  of  the  Empire  with  Germg.ny,  and  therefore  I 
should  say  that  that  reserve  fund  is  released.  We  are 
assured  of  that  under  the  regulations  of  the  Government 
in  connection  with  these  items,  and  I  should  thnik  that  on 
that  account  at  any  rate  the  reserve  fund  might  be  released. 
We  have  received  five  interim  dividends  in  connection  with 
the  year  under  review,  but  no  reference  is  made  to  a  final 
dividend  or  a  bonus,  and  I  therefore  submit  to  the  dii'ectors 
the   idea  of   giving  us   a  bonus. 

The  Chairman  :  As  no  one  seems  to  have  any  further 
questions  to  ask  or  observations  to  make,  I  will  endeavour 
to  reply  to  the  suggestion  which  has  just  been  made,  namely, 
that  the  directors  should  take  into  consideration  the  ad- 
visability of  paying  a  bonus.  I  have  no  doubt  that  the 
'■directors  would  be  only  too  glad  to  increase  the  amount  of 
the  funds  which  are  from  time  to  time  distributable  among 
the  shareholders,  but,  as  Mr.  Aramayo  pointed  out  on  the 
last  occasion,  we  are  in  extremely  critical  times,  andi  it  is 
very  difficult  to  foresee  clearly  which  way  events  are  going 
to  turn.  Therefore,  I  think  our  friend  who, has  just  made 
the  suggestion   must  realise  that  the  directors  will  still   have 
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in    view  the  nncertauity   which  now   overhangs  our   under- 
taking. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

The  Chairman  :  The  next  business  is  the  re-election  of 
the  retiring  director,  Mr.  L.  A.  Kensington.  I  have  had 
the  pleasure  of  being  associated  with  Mr.  Kensington  for 
I  do  not  know  how  many  years — I  am  not  at  aU  certain 
whether  the  period  is  not  something  lil<e  22  or  more  years 
— and  during  the  whole  of  that  time,  and  more  especially 
eince  our  undertaking  assumed  a  corporate  existence — first 
it  was  a  private  Compan}-  and  then  a  public  Company — I 
have  always  been  struck  by  the  extreme  keenness  which  Mr. 
Kensington  has  shown  in  the  prosperity  of  this  undertaking. 
I  have  therefore  much  pleasure  in  proposing  :  "  That  Mr.  L. 
A.  Kensington  be  and  is  hereby  re-elected  a  director  of  the 
Company." 

Mr.  Roberto  G.  Ribon  seconded  the  motion,  which  was 
unanimously    agreed   to. 

On  the  motion  of  Mr.  A.  Elliott,  seconded  by  Mr.  J. 
Macandrew,  Messrs.  Tribe,  Clarke,  Painter  and  Co.  were  re- 
appointed auditors. 

Vote  of  Thanks  to  Chairman  and  Directors. 

Mr.  Macandrew  :  I  have  much  pleasure,  Mr.  Chairman, 
in  rising  to  propose  a  cordial  vote  of  thanks  on  the  part  of 
the  shareholders  to  yoirrself  and  to  your  co-directors,  but 
more  especially  to  Mr.  Aramayo.  I  am  sure  we  all  feel 
his  absence  verj'  much  and  miss  his  lucid  explanations,  al- 
though he  has  given  the  some  in  a  -m-itten  report  to-day, 
and  I  think  I  am  voicing  the  opinion  of  the  shareholders 
when  I  say  that  he  has  our  entire  sympathy  in  all  the  troubles 
and  difficidties  he  has  had  with  regard  to  a  proposal  to 
change  the  venue  of  this  Company  to  another  country.  It 
is  not  perhaps  advisable  to  say  anything  about  the  action 
taken  by  the  authorities.  No  doubt  they  have  their  view 
of  the  case.  The  fears  that  they  had  that  some  of  the  pro- 
perty of  this  Company  might  eventually  reach  the  hands  of 
German  subjects  was  absolutely  discotmted  by  Mr.  Aramayo 
at  the  last  meeting;  but  I  think  that  a  great  deal  ct  trouble 
and  annoyance  has  been  sustained  by  the  board,  and  especi- 
ally by  the  Cliairman,  and  that  it  woidd  be  weU  to  record 
our  sympathy  with  the  Chairman  and  our  assurance  that 
the  interests  of  this  Company  will  be  maintained  in  the 
future  a^  they  have  always  been  in  the  past.  I  am  sure  the 
directors  feel  that  they  will  always  have  the  command  of  the 
services  of  Mr.  Aramayo,  who,  I  presume,  has  to  give  up 
residing  in  this  country,  and  not  only  my  connection  with 
this  Company  and  friendship  with  its  Chairman,  which  has 
lasted  for  25  years,  but  a  knowledge  of  things  abroad  in 
South  America,  where  I  lived  for  many  years,  and  the 
acquaintance  I  have  with  mining  affairs  in  Bolivia  itself,  lead 
me  to  assure  the  shareholders  that  our  interests  out  there 
will  be  maintained  in  first-rat«  hands.  I  have  the  pleasure 
of  knowing  the  Mining  Director  in  Bolivia  very  well,  Jlr. 
Malcolm  Roberts,  and  I  feel  sure  that  he  and  his  colleagues 
there  will  attend  to  the  interests  of  this  Company  in  a  way 
that  will  be  eminently  satisfactory.  I  have  therefore  much 
pleasure  in  proposing  this  vote  of  thanks,  embracing  Mr. 
Aramayo,  who  is  not  present,  as  well  as  the  directors  who  are 
here,  and  trust  that  some  gentleman  will  kindly  second  the 
motion. 

Mt.  Hayes  :  I  cordially  second  the  vote  of  thanks  to 
the  capable  management  of  "the  Company  for  their  successful 
management  all  through.  I  was  unable  to  be  present  at 
the  meeting  when  the  new  mandate  was  given  to  the 
directorate,  but  I  cordiallv  congratulate  those  sliareholders 
who  are  not  resident  in  England  on  obtaining  some  satis- 
faction with  regard  to  the  great  burden  of  the  tax  which 
they  have  to  pay,  and  perhaps  I  may  also  be  permitted  as 
one  of  the  resident  shareholders  to  congratulate  that  body 
on  the  retention  of  the  British  position  of  the  Company. 

The   motion   was  passed   unanimously. 

The  Chairman  :  Gentlemen,  on  behalf  of  the  management 
I  thank  you  heartily  for  your  kind  expression  of  sympathy. 
I  will  personally  see  that  the  expression  of  respect  and  trust 
in  Mr.  Aramayo  as  our  Chairman  and  Manager  is  conveyed 
to  him,  and  I  feel  certain  that  he  will  verj'  much  appreciate 
it. 

The  proceedings  then   terminat-ed. 


CODNTY  OF  LONDON  ELECTRIC  SUPPLY  CO.,  LTD. 

The  twenty-third  ordinary  general  meeting  was  held  on 
March  12  at  Winche.-^ter  H.iuse.  E.C.,  Mr.  J.  B.  Braith- 
waite,   M.I.E.E.   (the  Chairman),  presiding. 

The  Chairman,  in  moving  tlie  adoption  of  the  report  and 
accounts,  said  that  the  results  of  the  past  year's  working 
reflected  very  great  credit  upon  both  departments  of  the 
Company's  administration — the  commercial  side  under  Mr. 
H.  B.  Renwick  and  the  technical  side  under  Mr.  C.  P. 
Sparks — particularly  in  view  of  the  difficult  circumstances 
which  had  surrounded  all  electric  supply  undertakings.  As 
an  illustration  of  this,  so  far  as  the  commercial  side  was 
concerned,  he  might  mention  that  the  receipts  from  sale  of 
current  alone  had  increased  by  nearly  £44,000,  while,  so 
far  as  the  technical  side  was  concerned,  it  w.os  to  be  noted 
that,  although  the  cost  of  coal  had  gone  up  90%,  the  Com 


as   carried  to   net 
ear.     In   the  year 


panys  coal  cost  during  the  past  year  showed  an  increase 
of  only  65%,  as  compared  with  1914.  In  this  connection 
he  might  mention  that  whereas  in  1914  the  freight  from  the 
Tyne  to  London  was  3.'.  per  ton,  at  the  present  time  it 
was  18s.  The  total  receipts  on  revenue  account  were 
£343,066,  as  compared  with  £298,268  in  the  previous  year, 
and  to  that  increase  every  item  on  the  list  contributed 
e.xcept  the  rental  of  meters,  from  which  for  the  first  time 
they  had  deducted  the  cost  of  repairs  of  meters,  but  for 
which  fact  that  item  also  would  have  sho%vn  an  increase. 
There  was  an  apparent  decrease  in  the  interest  and  divi- 
dends receivable,  but  that  was  accounted  for  by  the  increased 
income  tax  deducted.  On  the  expenditure  side,  engineers' 
salaries  and  wages  were  about  the  same.  Coal  had  risen 
from  £62.398  to  £87,475.  The  total  expenses  were  £186,171, 
a.5  against  £150,393. 

Net  Bevenne. 

The   net    result    was   that   £156,894 
revenue   account,   against   £159.639   last 

under  review,  however,  they  had  been  able  for  the  first 
time  to  debit  the  whole  of  the  repairs  against  revenue  instead 
of  against  reserve  for  depreciation;  and  if  a  comparison 
were  made  on  even  terms  the  figure  would  be  £167,000,  as 
against  £159,000.  The  capital  expenditure  for  the  year 
amounted  to  £31,000  odd,  or  rather  less  than  the  sum  they 
were  placing  to  the  depreciation  fund ;  so  that  by  means 
of  strict  economy  they  had  succeeded  in  meeting  all  capital 
expenditure  out  of  revenue.  The  amount  they  were  appro- 
priating to  depreciation  was  being  increased  this  year  from 
£40,000  to  £45,000,  and  they  intended  ultimately  to  raise 
this  to  £50,000,  which  was  the  figure  he  had  always  had 
in  his  mind  as  the  one  they  must  reach  before  paying  an 
increased   dividend. 

Dividend  Maintained — Carry-Forward  Increased. 

The  directors  recommended  the  payment  of  the  eame  divi- 
dend as  for  the  previous  year — namely.  7%  on  the  Ordinary 
shares— leaving  £18,377  to  be  carried  forward,  as  compared 
with  £14.499  brought  in.  On  three  items  alone  shareholders 
would  see  the  improvement  which  had  taken  place  in  the 
financial  position  of  the  Company — they  were  carrying  for- 
ward nearly  £4,000  more,  placing  £5.000  more  to  reserve  for 
depreciation,  and  were  meeting  the  whole  cojt  of  the  repairs, 
amounting  to  about  £10.000,  out  of  revense.  In  addition 
they  were  writing  off  various  suspense  accounts.  Having 
regard,  therefore,"  to  the  difficulties  with  which  they  had 
ha'd  to  contend — the  restriction  of  public  and  shop  lighting, 
the  Summer  Time  -\ct,  &c.— the  result  shown  was  an 
exceedingly  gratifying  one.  The  arrangement  entered  into 
for  giving  a  bulk  supply  to  various  tramways  and  lighting 
undertakings  south  of  the  Thames,  at  Sutton  and  elsewhere, 
had  been  working  very  satisfactorily  during  the  past  year, 
over  one  and  a-half  million  units  having  been  sold  for  this 
purpose,  and  they  hnd  now  come  to  a  similar  agreement  with 
the  South  London  Electric  Supply  Company,  in  which  they 
themselves  were  ver>'  large  shareholders.  They  hoped 
that  further  inter-connection  would  be  made  by  the  end  -of 
the  present  year,  and  were  expecting  to  sell  to  that  Company 
a  large  amount  of  current.  With  regard  to  the  actual  progress 
made  by  the  Company  during  the  past  year,  it  would  be  seen 
that  applications  were  secured  amounting  to  over  4,500  kilo- 
watts, and  the  current  actually  sold  showed  an  increase  of 
about  4.500,000  units,  which,  in  view  of  all  the  restrictions 
and  difficulties  they  had  to  meet,  was  a  very  satisfactory 
result.  As  to  the  current  year,  he  preferred  not  to  prophesy. 
The  second  advance  of  10%,  however,  in  the  price  of  current, 
which  came  into  effect  on  April  1,  1916.  would  help  their 
receipts  in  the  first  quarter  of  the  present  year,  as  compared 
with  the  corresponding  period  of  last  year,  and  as  they  had 
sold  an  extra  1,000.000  units  already,  shareholders  would  see 
that  the  Company  bad  done  very  well  up  to  date,  though  he 
did  not  want  to  predict  what  the  final  result  would  l>e  for  the 
year.  They  might  depend  upon  it  that  Mr.  Sparks,  on  the 
"technical  side,  and  Mr.  Renwick,  on  the  commercial  side, 
could  be  relied  upon  to  do  their  best  to  keep  the  business  up 
to  the  mark  hitherto  reached,  assisted  by  the  loyal  co-opera- 
tion of  the  whole  of  the  staff  of  the  Company.  At  any  rate 
he  thouffht  the  Company  .should  be  able  to  maintain  the 
dividend,  with  the  possibility  of  an  increased  appropriation 
to  reserve  this  year. 

Mr.  n  B. 'R.niwirk  fManaeing  Director)  seconded  the 
motion,  which  was  rarried  iinanimou.slv. 


BOURNEMOUTH  ANn  pnOLE  FIECTRICITY  SUPPLY 
COMPANY,  LIMITED. 

The  ordinary  genor.%1  meeting  was  held  on  March  14  at 
Moorgate  Court,  Moorgate  Place,  E.G.,  Mr.  11.  B.  Renwick 
(Managing  Director)  presiding  in  the  absence  of  the  Chair- 
man  of  the  Company. 

The  Chainnan,  in  moving  the  adoption  of  the  report  and 
accounts,  said  the  receipts  from  sale  of  current  and  meter 
rentals  amounted  to  £63.543.  as  against  £62,504  for  1915, 
being  an  increase  of  £1,039  for  the  year.  The  trading 
account  showed  an  increase  of  £203  over  the  previous  year. 
Interest  and  dividends  received  were  this  ye.ar  £2.186  less 
than    in  1915.     This    was   due   to   two    causes— first,    to  the 
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larger  amount  deducted  fnr  income  tax,  and.  secondly,  to 
tho  re<l"i-ed  amount  ret-civod  from  the  Richmond  C'nnii«iny, 
owing  tu  special  and  particular  reasons.  The  workinj;  ex- 
penses )ia<l  increBse<l  bv  £2,677,  the  cost  of  coal  and  other 
fncl  iw«>unling  for  more  lh;in  halt  that  figure.  The  increase 
of  £1,147  in  rates,  taxes,  Hn<l  insurance  was  due  to  the  in- 
crease in  the  income  tax  and  in  local  rates  under  a  revalua- 
tion and  to  aircraft  insurance  -matters  which  were  entirely 
hcyoiul  the  Company's  control.  The  net  result  was  that  the 
cum  of  £35,215  7<.  5rf.  was  carried  to  net  revenue  account, 
»Kainst  £38.684  8.«.  2rf.  for  1915.  which,  with  the  balance  ot 
£3,607  I.--.  4rf.  brought  into  the  account,  made  a  total  of 
£38,822  &>■.  9(/.  Against  tliis  there  were  interest  <hargo8 
for  the  year  amountin:;  to  £8,782.   the  sum  of  £2,047  wa.s 
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Decemoer  quarter,  the  greater  part  of  which  had  since  been 
collected.  Tihe  a,p))licaitions  ret-eived  during  the  year 
showed  an  increased  of  910  kilowatts  compaveil  with  8B5  for 
1915,  and  568  consumers  had  l.een  added,  making  8,663  con- 
sumers at  December  31  la.st.  With  ret^ard  to  the  present 
year,  up  to  Marcli  5  a  greater  number  of  consumers  had 
been  secured  than  in  the  corresponding  period  of  last  yeai', 
while  the  units  snnplied  showed  a  marked  improvement  over 
the  same  period  of  last   vear. 

Mr.    R.    Percy    Sellon,    M.T.R.E.,    seconded    the    motion, 
which    wa.;    uiianiiiinusly   adopted. 


NITROGEN  PRODUCTS  AND    CARBIDE  CO  ,  LTD. 

The  adjourned   third   annual   general  meeting  wis   held   on 
March    15   at    Winchester    House.    Old    Bioad    Street     E  C 
Mr.    A.    E.    Barton    (the   Chairman)    piesiding 

The  Chairman,  in  moving  tho  adoption  of  the  lep  it 
and  accounts,  said  :  You  will  have  seen  that  duiiii^  the  \eii 
under  review  all  the  subsidiary  companies  whicli  hue 
reached  the  producing  stage  earned  piofits  in  iddition  to 
providing  for  depreciation,  but  instead  of  distiibuting  the 
surplus  profits  by  way  of  dividend  to  oui  Company  it  was 
considered  advisable  to  retain  them  in  oidei  to  stiengthen 
their  position.  I  am  pleased  to  say  that  oui  subsdiaiy  com 
panics  continue  to  do  well,  and  we  have  lecened  fiom  them 
dividends  on  account  of  the  six  months  ended  Decembei  31 
last,  which  have  enabled  us  to  extinguish  the  ad\crse  balance 
that  appears  in  the  accounts  before  jou  to  |ii(\ide  for 
depreciation,  and  to  pav  an  interim  di\ideiid  ut  toi   the 

first  half  of  the  year  1916-1917.  The  whole  out))ut  ot  the 
Odda  works  up  to  the  end  of  this  yeai  (about  70  000  tons) 
has  been  dispose<l  of,  and  much  larger  quantities  could  ha\e 
been  sold  if  available.  In  fact,  the-demand  foi  our  pioducts 
for  chemical  purpo.ses  is  so  insistent  that  the  supply  for 
fertilising  has  had  to  be  curtailed  to  a  much  gi eater  extent 
than  is  really  desirable.  In  existing  conditions,  howe\ei 
there  was  no  alternative.  Tho  Swedish  lactoiy  has  woiked 
continuously  during  the  year,  producing  both  caibide  and 
cyanamide.  which  are  meeting  with  a  leady  sale  m  that 
country  at  satisfactory  prices.  Our  English  factoiy  for  the 
production  of  nitric  acid  and  nitrate  of  ammonia  bv  our 
catalytic  process  has  commenced  working  but  it  will  be 
some  weeks  yet  before  the  full  output  is  attained  This  ib 
the  first  plant  of  this  description  to  be  elected  m  Gieat 
Britain,  and  as  the  greater  part  of  it  was  entiielv  new  m 
design  it  speaks  volumes  for  the  abilitv  and  lesoincp  of 
British  manufacturers  that  they  have  been  abl<  t  i  I  i(  1 
such  work  under  very  difficult  conditions      Thi    |  I  I 

by  our  licensees  in  France  has  been  running  iin  ii  i  tl 
and  appears  to  be  giving  entire  .satisfaction  as  \m  Imi  jii  i 
been  advised  that  they  purpose  putting  up  fuitlei  fi  toius 
while  an  installation  in  Italy  is  well  under  wav.  Indeed,  so 
satisfied  are  the  last-mentioned  licensees  with  the  capabili- 
ties of  the  process  that  they  are  already  contemplating  the 
erection  of  a  iilant  of  three  times  the  capacitv  of  the  one 
now  being  installed.  In  this  connection  it  i's  interesting 
to  note  that  our  anticipations  are  being  universally  recog- 
nised, inasmuch  as  all  the  Great  Powers  are  taking  the  steps 
necessary  to  assure  to  themselves  a  supply  of  nitric  acid  and 
nitrate  of  ammonia,  independent  of  oversea  sujiplies  of  Chile 
nitrate.     You  have  no  doubt  seen  that  the  United  States  have 


voted   a 


of   .$20,000,000   for   this 


purpos 


lid     the 


experts  have  been  looking  into  the  various  methods  in 
different  parts  of  the  world  and  have  made  a  thorough  in- 
vestigation of  our  process.  According  to  the  latest  informa- 
tion we  have  received  from  America,  they  have  decided  to 
adopt  the  catalytic  process  for  the  production  of  nitric  acid 
and  nitrate  of  ammonia   from  ammonia,  and   we   have   been 


pared  to  grant  them  a,  licence  to  use  our  method.  It  is 
gratifying  to  know  that,  after  such  an  exhaustive  investiga- 
tion, "it  has  been  decided  that  the  catalytic  process  is  the 
one  most  suitable  to  meet  their  requirements.  A  most  im- 
portant point  to  bear  in  mind  is  that  not  only  does  the 
adoption  of  the  Ostwald  process  result  in  the  payment  to 
our  Company  of  royalties,  but  it  necessitates  also  the  use  of 
large  quantities  of  ammonia,  and,  as  cyanamide  is  a  most 
economical  base  for  the  production  of  ammonia,  a  big  demand 
is  also  created  for  that  very  essential  branch  of  our  business. 
One  of  the  lessons  of  the  War  which  is  being  bi-ou^;ht  home 
to  every  one  of  us  is  the  absolute  ikm.;  ity  Imi  growing 
enough  food  within  our  own  boundaiic-  i  ,11  u  at;,Tin6t 
outside  interference.  With  the  large  aim  ii-i  1  ,.it.  i  power 
at  our  disposal  we  should  be  in  a  unic|iiL  pu.iijun  to  assist 
not  only  our  own  countiy,  but  the  whole  world,  by  the  pro- 
duction on  a  large  scale  of  a  cheap  nitrogenous  fertiliser. 
I  think  we  are  justified  in  congratulating  ourselves  on  the 
satisfactory  progress  of  our  Company,  inasmuch  as  we  have 
been  able  to  pay  an  interim  dividend,  and  have  every  reason 
to  believe  we  shall  be  in  a  position  to  make  a  further  sub- 
stantial distribution  for  the  year  ending  June  30,  1917.  With 
so  large  a  demand  for  nitrolim  apparently  assured,  not  only 
for  use  as  a  fertiliser,  but  also  for  chemical  purposes,  and 
with  such  universal  appreciation  of  the  value  of  our  catalytic 
process  for  the  production  of  nitric  acid  and  nitrate  of 
ammonia,  we  can  look  forward  with  every  confidence  to  the 
future. 

Major   C.    H.    Campbell   seconded   the   resolution,    which 
was  carried  unanimously. 


RIVER  PLATE  TRUST,  LOAN  AND  A-JEHCY  CO  .  LTD. 

Thk  thirty-sixth  ordinary  general  meeting  was  held  on 
March  15  at  the  offices  ot  the  Company,  bz  Moorgate  Street, 
E.C.,  Mr.  James  Anderson  (Chairman  of  the  Company)  pre- 
siding 

Tne  Manager  and  5»ecretarj  (Mi  &  Pioctoi)  having  read 
the  notice  convening  the  meeting  and  the  leport  of  the 
luditois, 
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and  their  abilitv  to  recover  principal  and  interest  under  fore- 
closure in  the  even  of  default.  In  ordinai-j-  times  they  had 
no  foreclosure ;  during  the  last  three  years  they  had  had  a 
certain  number,  but  the  only  properties  for  which  they  had 
not  found  purchaser?  at  satisfactory  prices  were  five 
in  number,  representing  the  truly  insignificant  sum 
of  £27,536  as  compared  with  the  total  outstanding. 
They  now  held  £300.000  in  all  of  the  new  5% 
War  lioaji.  With  reference  to  other  investments, 
while  some  showed  depreciation,  others  showed  appreciation 
and  taking  them  together  the  balance 
right  side.       On  the  other 


the 

^,^„„  ...„^.       of  the  balance  sheet  he  might 

draw  attention  to  the  Terminal  Debentures,  which  at  £522,000 
showed  a  reduction  o't  £52,000.  They  were  now  beginning 
to  experience  some  of  the  disadvantages  of  i'erminal  Ueben^ 
tures  inasmuch  as  the  holders  of  maturing  Debentures  looked 
for  not  less  than  5^°;  on  renewals.  Up  till  now  they  had 
not  conceded  more  than  5%  ,  and  it  might  suit  them  to  pay 
off  Debentures  as  they  fell  due  if  they  saw  no  early  opportu- 
nity of  being  able  to  resume  investing  their  money  in  the 
Argentine.  "^ Their  gross  'profits  showed  an  increase  of 
£12  486  at  £435.404.  To  the  extent  of  £22,800  their  profits 
had  been  increased  by  the  exceptionally  high  rates  of 
exchange.  Some  of  the  shareholders  might  have  thought 
that  the  directors  without  undue  risk  might  have  proposed 
a  somewhat  larger  distribution.  Their  policy,  however,  had 
been  to  "  hast«n  slowlv."  and.  in  the  long  run,  he  thought 
it  had  proved  sound.  He  ought  to  utter  a  word  of  warning 
against  any  expectation  that  recent  pleasant  annual  increases 
of  profit  were  likelv  to  go  on  unchecked.  They  must  keep 
their  eyes  open  to  the  possibilitv  of  decreased  profits,  and 
with  that  in  view  it  was  desirable  to  maintain  a  substantial 
margin  between  the  profits  made  and  the  amounts  paid  away 
in  dividends.  . 

Mr.    E.   Eoss   Duffield   seconded  the   motion,   which  was 
carried  unanimously. 


EASTMANS,  LIMITED. 

The  twentv-eighth  ordinarv  general  meeting  was  held  on 
March  14  at  Cannon  Street  Hotel,  E.C..  Mr.  Andrew  Dunlop 
(Caiairman   and   Managing   Director)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  it  was  unfortunate  for  the  shareholders, 
as  well  as  for  himself,  that  in  his  second  year  as  Chairman 
he  had  to  submit  a  balance-sheet  which,  from  a  shareholder's 
point  of  view,  could  not  be  considered  satis.factoiy.     As  the 
accounts  showed,  thev  had  not  even    made    on     the    years 
trading  the  full   year's  dividend  of  8%   on  the   Preference 
capital  by  some  £3,500,   and   to  that  extent  they  had  had 
to  make  use  of  the  amount  brought  into  the  profit  and  loss 
account   from    1915,    leaviui;    the    balance    carried    into   1917 
£11,154,    as   against    £14.576   brought    in.     There    were    a 
number  of  causes  to  account  for  this,  perhaps  the   greatest 
being  the  curtailment  of  trade  brought  about  by  their  having 
had  to  close   so  manv  of  their  shops   since  war  broke  out, 
and  the  reduced  volume  of  business  in  consequence.     Since 
August  1    1914,  thev  had  closed  495  shops,  some  of   which 
they   had' held,  and  "still  held,  on  lease,   and  the   expense  of 
carrying  those  naturallv  reduced    the    profits    of    the    year. 
They  had    to   pav   rent,    rates    and   taxes  on  some  of    those 
closed   shops,  which  in  ordinary  times   would  not  only  have 
paid  their  way,  but  made  some  profit,   besides  reducing  the 
general    expenses  on  the  shops   left    open.     Week  by  week 
more  of  their   men   were  beinsr   called    up.   and.  as  in  many 
casee  substitutes  could  not  be  found,  there  was  nothing  left 
for  them  but  to  shut  those  shops  and   wait  for  better  times. 
Altogether    over    1.500   of    their    employees    had    joined    the 
fighting   forces,   several  of   whom,   he  regretted    to   say.  had 
fallen.     The   turnover   of    the    Company   in    1916   was    down 
from    1915  by   nearly  20.000,000   lb.,   and   the   reduction    in 
1917  was  still  more  pronounced  since  Lord  Devonport's  meat 
dietary   recommendations   were   made.     They    would    gladly 
be  of    any    assistance  to   their   customers  in  their  desire    to 
follow  the  lead    of    the    Food     Controller,    who   knew   the 
counti-y's   resources    and    requirements.     A   higher   range   of 
prices  "prevailed  during   the  year  under  review.     Their  pur- 
chases cost  them  £560.000  more  as  against  the  1915  prices. 
On  the  top  of  this  the  percentage  of  expenses  in  running  the 
business  had  gone    up    all    round.      Those    three    factors- 
reduced  turnover,   higher  cost  prices  and  increased  running 
expenses— had  all  contributed  to  what  both  the  Preference 
and    Ordinary  shareholders  would  consider  a  disappointing 
result.      It  had    been    said    that     the    public     were    being 
exploited  by  the  retailers,  but.  when  he  told  the  shareholders 
that  the  margin    of    profit     between     cost    and    realisation, 
less    wages   and   expenses,   averaged  over  the  year  less  than 
one-eighth  of  a  penny  per  lb. .  they  would  scarcely  be  accused 
of  profiteering.     The  net  profit  on  the  year's  working,  after 
providing   £5.000   for  depreciation,   was  £27,587,   to   which 
had    to  be  added   the   balance  of   £14,576  brought  forward 
from   1915,  making  a  total   of    £42.164.      Out    of    this    the 
Preference   dividend.*   had  been  paid  amounting  t/i   £31.010. 
leaving  a  balance  to  carry-  forward  to  next  year  of  £11,154. 
Thev  had  written  off  £5,000  for  depreciation,  besides  main- 
taining all   properties  and   plant  in  a  state  of   efficiency  out 
of  revenue.     The  il<<m  of  sto<  ks  on  hand,   £84.383,  was  the 
value  of  stocks  of  fresh  meat.  etc..  at  cost,  and   represented 
little  more  than  a  fortniuht's  rfqiiirement-s      Cash  at  bankers, 


in  hand,  in  transit  and  in  Treasurv  biUs,  amounting  to 
£91.288,  was  greater  by  £42,718  th:ui  in  the  previous  year 
owing  to  lighter  stocks.  Out  of  this  £91,000  cash  they  had 
paid  the  Preference  dividend  and  invested  £25.000  in  the 
new  War  Loan.  As  to  the  future,  it  remained  to  be  seen 
how  the  further  call  for  men  and  the  restrictions  on  meat 
imports  for  civilian  needs  would  affect  the  business. 

Mr.   D.  Roderick  seconded  the  motion,  which  was  carried 
unanimously. 

WILLIAM  GRIFFITHS  AND  COMPANY,  LIMITED. 

The  seventh  ordinary  general  meeting  was  held  on  March  15 
at  the  Great  Eastern  Hotel,  E.C.,  Mr.  Ralph  H.  Burdett 
(the  Chairman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  directors  felt  that  the  result  of  the 
vear's  trading  was  very  satisfactory.  The  difficulties  occa- 
sioned by  the  War  experienced  in  the  year  1915  had  been 
still  greater  in  tho  year  under  review,  and  that  was  why 
he  said  that  they  were  satisfied  with  the  result  of  the  year's 
trading.  Proceeding  to  deal  with  the  various  items  in  the 
accounts,  he  pointed  out  that  creditors  were  less  by  £7.400, 
and  the  balance  of  profit  standing  to  the  credit  of  the  Com- 
pany was  £3,198,  against  £144,  an  increase  of  over  £3,000, 
which  was  very  satisfactory.  Stock  had  increased  by  the 
sum  of  £4,600."  He  was  very  glad  to  see  this  increase,  as 
he  was  sure  they  would  be  able  to  dispose  of  their  stocks  at 
a  good  profit.  .Sundry  debtors  and  works  in  progress  showed 
a  decrease  of  about  £15.000.  Investments  in  Consols  and 
War  Loan  and  sundry  investments  remained  at  the  same 
figure  as  in  1915,  but  this  year  they  had  added  to  them 
£9,000  in  Treasury  bills  and  75,000  francs  in  French  War 
Loan.  On  the  latter,  at  October  31  they  had  paid  the  first 
instalment  of  £412  10.^-.  Some  of  these"  Treasury  bills  they 
had  since  discounted  and  invested  the  proceeds  in  the  new 
War  Loan,  raising  their  present  holding  to  £30,000.  Cash 
assets,  consisting  of  securities  realisable  at  a  few  hours' 
notice,  amounted  to  approximately  £50. COO,  which,  as  a 
matter  of  fact,  was  the  amount  "of  the  Debenture  issue. 
The  balance  carried  to  profit  and  loss  account  was  £5.561, 
as  compared  with  £3,866,  an  increase  of  about  £1.700.  The 
gross  profit  for  the  year  was  £16,784,  which  was  about  £500 
more  than  in  the  previous  year. 

With  regard  to  tho  past  year's  trading,  he  told  the 
shareholders  at  the  last  meeting  that,  owing  to  the  Local 
Government  Board  having  refused  to  sanction  any  expendi- 
ture by  municipal  authorities  on  roads,  the  prospect  of  their 
receiving  orders  for  paving  work  was  very  remote,  and,  as 
a  matter  of  fact,  this  had  proved  to  be  the  case.  No  such 
expenditure  had  been  allowed,  and,  therefore,  the  very  con- 
siderable portion  of  the  Company's  business  w-hich  they 
termed  paving  and  constructional  work  had  been  of  a  very 
small  amount,  and  owing  to  the  shortage  of  men  it  had  been 
carried  out  under  ever-increasing  difficulties.  On  the  other 
hand,  the  demand  for  stone  from  their  quarries  had  been 
far  greater  than  the  diminished  number  of  their  workmen 
had  admitted  of  their  supplying.  The  balance  sheet,  how- 
ever, showed  that  the  business  they  had  been  able  to  carry 
out  had   earned   the   Company  a   fair  profit. 

Mr.  John  A.  Angell  seconded  the  motion,  which  was 
carried  unanimously.  A  dividend  of  2  % ,  less  income  tax, 
for  the  year  was  declared. 


BILBAO  BIVER  AND  CANTABRIAN  RLY.  CO..  LTD. 

The  forty-sixth  ordinary  general  meeting  of  this  Company 
was  held  at  the  Company's  offices.  Palace  Chambers,  9  New 
Bridge  Street,  Westminster,  S.W.,  on  March  16.  Mr.  John 
Mews  (the  Chairman)  presiding. 

The  Secretary  (Mr.  L.  H.  Buck)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  After  over  two  and  ahalf  years  of 
war,  with  all  its  immense  sacrifices,  we  meet  under  the  en- 
couraging influence  of  strenuous  preparation  and  active  co- 
ordination by  the  Allies  for  tlie  final  overthrow  of  the  enemy. 
So  far  as  tbe  War  has  continued  to  affect  adversely  the  Com- 
pany's business.  I  shall  not  presume  to  express  the  slightest 
disa'ppointment,  but  look  forward  with  the  shareholders- to 
the  decision  to  which  events  are  inevitably  ending.  That 
decision  involves  the  liberation  of  Europe,  and,  indeed,  of 
the  world,  from  an  attempted  domination  wlji.  li  lias  l>een  pre- 
pared for  and  promoted  with  every  conceivable  device  of 
savagery.  If  this  had  been  successful,  it  would  have 
obliterated  everv-  trace  of  the  comity  of  nations  and  have 
substituted  a  .stat-e  of  European  barbarism.  Our  business 
has  for  nearly  the  whole  of  the  past  year  been,  in  the  matter 
of  tonnage,  subiect  to  the  control  and  requirements  of  the 
Ministry  of  Munitions,  who  have  distributed  the  vessels  and 
regulated  the  rates  of  freight  for  iron  ore  brought  to  this 
country.  In  circumstances  so  abnormal  there  is  no  useful 
measure  of  comparison  with  ordinary  conditions  of  tr.ide  as 
carrieu  on  in  time  of  pence,  and  our  mam  concern  has  been, 
and  will  continue  to  be,  tha't  of  gi\-ing  the  best  possiblo  des- 
patch to  the  vessels  which  are  presented  at  our  staitlies  for 
cargoes  of  iron  ore,  the  raw  material  whose  transformation 
into  every  kind  of   war  instrument  may  be  said   to   be  the 


March  17.    191 ' 


THE     STATIST. 


ono  bnsinpss  of  th«  country  in  which  wc  are  all  viUlly  con 
«xirncd. 


Profit  and  Dividend. 

The  roksult  o£  the  year's  workin;;,  incliul 


£4,459  broughi 
prc.lil  of  £43,970,  uiu 


forward  from  1915,  gi' 

uo  propose  the  payment  of  tlio  sume  dividi'iid  and  bonus 
of  9s.  per  share,  or  15%,  as  last  year.  We  also  recommend 
that  £14,868,  as  compared  with  £10,000  for  1915,  be  applied 
in  making  good  one-half  of  the  amount  of  the  total  depre- 
ciation on  investments  at  the  end  of  December,  and  that  the 
other  half,  £14,867,  be  taken  from  reserve  fund,  making  a 
Uital  provision  of  £29,735  for  depreciation.  The  balance  to 
be  carried  forward  will  be  £4.498.  This  large  sum  for  depre- 
ciation will  not.  I  venture  to  ^assume,  come  as  a  surprise 
to  the  shareholders,  who  may  have  noted  my  reference  at  our 
last  meeting  to  the  e-ffect  of  the  forthcoming  withdrawal  of 
the  Government  minimum  prices  for  trustee  stocks.  Those 
prices,  as  was  well  understood,  were  purely  artificial,  and  a 
very  considerable  fall  was  inevitable  so  soon  as  the  market 
should  be  left  free  to  deal  in  these  stocks  and  gauge  their 
value,  which  was  of  necessity  largely  determined  by  the 
cost  of  the  War  and  the  rate  of  interest  on  Government 
securities,  such  as  Exchequer  bonds  and  Treasury  bills.  In 
this  matter  of  depreciation,  which  has  been  a  very  adverse 
factor  for  the  last  18  years— intensified  by  the  War— we  are 
entitled  to  feel  some  degree  of  satisfaction  that  so  large  a 
proportion  of  the  whole  loss  has  been  borne  from  time  to 
time  by  current  profits,  and  tliiU  relatively  small  amounts 
l)ave  been  taken  from  reserve  fund. 


Financial  Positii 

The  issue  of  the  new  5%   War 


Impioved. 

Loan  in  consolidating  the 
Government's  short  term  commitments,  and  in  providing 
such  a  splendidly  .successful  result,  places  tHe  credit  of  Great 
Britain  on  a  footing  which  is  of  hopeful  augury  for  the 
future  financial  operations  of  the  War.  The  Company's 
position  in  respect  of  the  present  investments  has  the  advan- 
tage of  the  realisations  which  were  made  last  summer.  Of 
the  .securities  retained,  those  which  are  redeemable  at  a 
fixed  date  should  eventually  tend  to  appreciate.  I  have 
before  me  a  .statement  showing  that  the  realisations  in  ques- 
tion difclcse,  at  present  market  prices,  a  further  deprecia- 
tion fif  ,ilH,nt  £6,000.  This  has  been  avoided  and  fore- 
stalled,  and  the  amount  saved  has  enabled  us  to  take  up  a 
correspoTidnii:;ly  larger  holding  in  the  new  5%  Loan,  and 
thereby  adds  to  our  revenue.  The  amount  of  our  present 
holding  in  the  new  Loan,  £151,034,  includes  a  subscription 
of  £47,000,  as  mentioned  in  the  report,  in  addition  to  the 
conversions  arising  out  of  the  4-^%  War  Loan  and  the  5% 
Exchequer  bonds,  and  the  application  of  the  proceeds  of 
Treasury  bills.  From  these  explanations  it  will  be  gathered 
that  our  financial  position  is  much  improved  by  these 
changes,  both  with  respect  to  the  alleviation  of  possible  future 
depreciation  and  to  the  growth  of  interest  on  our  securities. 
We  estimate  that  our  income  from  this  source  will  amount 
to  about  £11,500  a  year,,  so  that  we  have  now  increased  the 
revenue  from  investments  to  a  figure  which  promises  to  give 
us  from  that  source  7%  on  our'capital  of  £164.025.  This 
calculation  excludes  that  portion  of  the  War  Loan  which  is 
represented  by  the  bankers'  credit,  as  to  which  the  interest 
payable  will,  more  or  less,  be  balanced  by  the  interest  receiv- 
able on  the  stock,  and  it  may  be  desirable  to  add  that  the 
bankers'  credit  will  not  be  allowed '  to  interfere  with  our 
dividend. 

The  Balance  Sheet. 
The  balance  sheet  is,  I  think,  quite  simple  and  self- 
explatiatory,  and  there  are  no  variations  of  any  moment 
from  the  figures  of  the  preceding  year.  Investments  are  con- 
fined t-o  fewer  stocks,  as  I  liave  explained,  in  connection 
with  the  changes  made  therein.  The  repayment  of  capital 
in  full  is  represented  by  the.se  sitocke,  as  also  the  Reserve 
fund.  The  investments  for  provisional  balances  on  this 
occasion  amount  to  £6,467,  as  against  £18,530,  £10,000  of 
the  reet  having  been  ui5ed  for  depreciation  provided  at  the 
last  meeting.  The  balance  in  question  -will  also  be  appro- 
priated in  making  part  provision  for  the  depreciation  which 
■we  are  asking  you  to  approve  to-day.  Just  as  there  was 
advantage  in  investing  a.  portion  of  our  cash  balances  when 
the  opportunity  occurred  of  taking  up  the  44%  War  Loan, 
.so  we  have  in  "the  sam?  way  just  recently  emploved  current 
balances  to  the  extent  of  £10,000  in  the  new  5%  Loan,  in 
anticipation  of  the  greater  part  of  it  being  required  to 
make  good  the  total  depreciation  of  £14,868.  Cash  at 
bankers.  &c..  amounted  on  December  31  to  £39.000,  which, 
after  the  investment  just  mentioned,  leaves  £29,0CO.  .  This 
will  provide  for  immediate  liabilities,  such  as  royalties  and 
ta.xes.  and  also  cover  the  dividend.  The  only  farther  com- 
ment I  will  make  on  this  balance  eheet  is  that  it  would  be 
difficult  for  me  to  present  to  you  a  sounder  summarj'  of 
the  Company's  financial  position. 

Increased  Working  Expenses. 

Working  expenses  show  a  marked  increase,  particularly 
in  locomotive  expenses.  The  price  of  coal  and  the  freight 
on  it  have  been  very  high,  the  total  cost  of  our  last  cargo 
having  been  at  least" three  times  as  great  as  before  the  War. 


Other  materials  .are  .also  increased  in  cost,  and  there  has 
been  an  addition  to  wages  to  meet  the  higli  cost  of  living 
in  Spain.  There,  as  elsewhere,  the  cost  of  food  continues 
to  rise,  and  this  has  again  been  met  from  the  beginning  of 
the  current  ye-ar  by  a  furtlier  advance.  There  was  some 
addition  to  general  charges  in  respect  of  law  expenses  and 
of  brokerage  on  eales  of  investments.  In  these  altogether 
abnormal  circumstances,  and  allowing  for  the  increase  due 
to  reduced  tonnage,  we  may  be  satisfied  that  the  ratio  of 
52.08  is  evidence  of  care  and  economy  exercised  in  carrying 
on  the  Company's  work. 

Favourable  Exchange. 

The  favourable  exchange  for  Spanish  currency  has  been 
maintained  and  increased,  and  is  due  entirely  to  the 
balance  of  trade  caused  by  increased  exports  and  high  prices 
of  minerals,  food  substances,  oil,  wine,  and  manuLactured 
goods  to  the  extent  of  considerably  over  20  millions  ster- 
ling, gold  imports  in  part  discharge  of  the  same  having 
amounted  to  not  less  than  15  millions  sterling.  Here  we 
have  the  cause  of  the  rise  in  currency  by  which  the  Com- 
pany has  gained  in  the  two  years  1915  and  1916  £5,570. 
This  amount  is  acceptable  as  a '  slight  set-off  against  the 
enormous  losses  which  the  Company  has  sustained  in  the 
past  from  the  high  gold  premium  that  ruled  for  so  many 
years  in  SpaTsi.  I  have  on  several  occasions  referred  to  the 
prolonged  law  proceedings  in  Spain  with  respect  to  the  claim 
to  tax  the  Company's  profits  on  a  new  basis.  The  final 
decision  has  yet  to  be  given,  and  we  shall  continue  to  hope 
for  a  favourable  result.  The  Company's  tonnage  showed 
some  falling  off  last  year,  although  there  was  an  increase 
in  the  shipments  from  the  River  of  about  15%.  There  is 
every  inducement  to  mine-owners  to  increase  their  output, 
but  the  situation  is  dominated  by  the  question  of  freight. 
It  is  interesting  to  find  that  the  total  tonnage  of  iron  ore 
imported  into  Great  Britain  was  about  700,000  tons  more 
than  in  1915,  nearly  reaching  seven  million  tons.  This  is 
but  littie  short  of  the  toUl  attained  in  1913,  which  was  a 
year  of  very  great  .activitv  in  steel  production,  and  in  some 
measure  of  the  immense  "resources  which  are  being  applied 
to  the  requirements  of  the  War. 

Current  Year's  Prospects. 

So  far  as  prospects  are  concerned,  we  made  a  very  good 
start  in  January,  but  traffic  and  shipments  for  February 
were  interrupted  by  the  decision  of  Spain  and  other  neutral 
countries  to  suspend  navigation  of  their  vessels  for  the 
present.  This  state  of  things  can  hardly  be  prolonged,  as 
the  risk,  which  was  never  what  neutrals  were  led  to  believe, 
is  being  steadily  mitigated  and  reduced,  with  every  assur- 
ance that  the  submarine  campaign  will  in  time  be  completely 
mastered  and  overpowered  by  the  effective  methods  adopted 
by  our  Government ;  and  as  we  hear  that  some  of  the  neutrals 
are  resuming  shipments,  I  think  we  need  not  be  discouraged 
as  to  tonnage  for  the  current  year  by  this  temporary  diffi- 
culty, which  will  no  doubt  soon  be  overcome.  I  shall  be 
glad"  t-o  answer  any  questions,  and  wiU  now  move,  "  That  the 
report  of  the  directors,  together  with  the  statements  of 
accounts  for  the  year  1916,  be  and  are  hereby  approved  and 
adopted." 

Mr.  G.  F.  France  seconded  the  motion,  w'hich  was  carried 
unanimou.sly. 

The  Chairman  next  moved  :  "  That  a  balance  dividend 
and  bonus  of  6s.  per  share  (less  income  tax)  be  and  is  hereby 
declared  on  the  Preference  and  Ordinary  shares,  making  9s. 
per  share  for  the  year  1916,  and  that  the"  same  be  payable  on 
the  17th  instant  to  the  shareholders  registered  in  the  books 
of  the  Companv  on  the  9th  instant." 

Mr.  J.  A.  Clutton-Brock,  in  seconding  the  motion,  said  he 
wished  to  draw  attention  to  one  fact  which  he  had  noticed 
in  looking  over  the  accounts,  and  that  was  that  but  for  the 
provision  which  was  being  made  out  of  profits  for  the  depre- 
ciation of  investments — which,  of  cour.se,  had  been  a  nigger 
in  the  fence  for  a  c^ood  many  years  now — the  Company  could 
have  paid  exactly  another  9%  on  its  capital.  But  for  that 
depreciation  the  dividend  might  have  been  something  like 
25?^  instead  of  15%.  and  that  would  have  been  equal  to  the 
average  dividend  paid  for  the  last  15  years. 

The  n>otion  w.ts  unanimously  agreed  to. 

Mr.  Thomas  Harrison  (Genei-al  Manager)  then  proposed 
the  re-election  of  Mr.  John  Mews  and  Mr.  G.  F.  France, 
the  retiring  directors.  The  shareholders,  he  said,  knew  the 
strenuous  and  respgnsible  w-ork  w'hich  was  done  by  the  Chair- 
man, and  the  steadfast  and  valuable  services  rendered  by 
Mr.  France.  They  were  indebted  to  both  of  them  for  their 
constant  exertions"  to  further  the  interests  of  the  Company, 
and  they  owed  much  to  the  Chairman  during  the  past  year 
for  his"  initiative  and  active  work  in  connection  with  the 
financial  readjustments  to  which  he  had  referred  in  his 
speech. 

Mr.  Clutton-Brock  seconded  the  motion,  which  was  carried 
unanimously. 

Messrs.  Harper  Brothers  and  Feather  and  .1.  H.  Hugill 
and  Co.  were  reappointed  auditors  of  the  Company  for  the 
ensuing  vear  on  the  motion  of  Mr.  A.  F.  .Tudil.  seconded  by 
]\lr.  J.   S.    Gibbons. 

The    proceedings   t.hen   Irnninated. 
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ROITEK       RAILWAY. 

IMPERIAL    RUSSIAN    GOVERNMENT 

GUARANTEED   4i%  BONDS. 


NOTICE  IS  HEREBT  GIVEN  that  the  follow- 

ingr  Bonds  of  the  above  Loan  were  drawn  on  the 

19th     December,     1916-lst     January,      1917.     for 

repayment  on  the    iSfli  March-lst  April,  1917. 

1910  ISSUE. 

10  BONDS  of  Rbls.  189,  £0  pounds  sterling 

each,    for    the    amount    of   Rbls     1,890  = 

£200. 

A  27  A  3416  A  6010 
A  1278  A  3509  A  7304 
A  3332  A  4965  A  831S 
A  5712 


due   date    for  reimbursement   of  the  Bonds. 
FOR    and    on    BEBALF    of   The    ANGLO- 
RUSSIAN    TRUST,  LIMITED, 

H.    A.    SLINN, 

Secretary. 
Head  Office:  6   Austin  Friars,  LONDON,  E.G. 
Irish     Agency:     Dame     House.      Dame      Street, 


DUBLIN. 
ilanchester      Agency: 

MANCHESTER. 
15th   March,  1917. 


32a      Brown      Street, 


each,    for   the 


Rbls.  945, 


KSI 


Rbls. 


C  12564 
Bonds  of  the  above  Numbers  should  be 
presented  on  the  19th  March-lst  April,  1917,  at 
Lloyds  Bank,  Limited,  72  Lombard  Street, 
London,  E.C.,  or  at  the  Russo-Asiatio  Bank, 
64  Old  Broad  Street,  London,  E.C.,  for  repay- 
ment. 


55  BON  I 

each,    for  the    amc 

£1,100. 

A  14619    to  A  14623 

A  21384    to  A  21388 

A  22594     to  A  22598 

A  24514    to  A  24613 


of   Ebls.   10,395  = 

A  29164  to  A  29158 

A  32559  to  A  32553 

A  35349  to  A  35353 

A  35969  to  A  35973 

A  398?9  to  A  39833 

A  41294  to  A  41298 
100  pounds  sterling 


OKAND-NAMANGAN     EAIL- 

MPERIAL  RUSSIAN    GOVERN- 
MENT  GUARANTEED  4J%  BONDS. 


NOTICE  IS  HEREBY  GIVEN  that  the  fol- 
lowing BONDS  of  the  ;ibovc  Loan  were  drawn 
on  the  19th  December,  1916-lst  January.  1917, 
for  repavment  on  the  19th  March-lst  April,  1917. 
19  BONDS  of  Rs.  189.  20  pounds  sterling- 
each,  for  the  amount  of  Rbls.  1,890  = 
'  £200. 

;  A    770  A  2406  A  5200 

,  A  1444  A  3407  A  5622 

,  A    2145  A  3408  A  6011 

1  A  6106 

:      4    BONDS  of   Rs.  945,  100  pounds   sterling 
each,    for    the    amount   of  Rbls.  3,780  = 
£400. 
I         B  6633  B  7334  B  7551  B  8306 

'  Bonds  of  the  above  Numbers  should  l»e 
presented  on  the  19th  March-lst  April,  1917, 
at  Llovds  Bank  Limited,  72  Lombard  Street, 
London,  B.C.,  or  at  the  Russo-Asiatio  Bank, 
64    Old  Broad   Street,  London,    E.C.,   for    repav- 


23,625  = 


B  43274    to    B  43278 
B  46869    to    B  46873 

B  56789   to  B  56793 
2   BONDS  of   Rbls.  4,725,    500  pounds  ster- 
ling    each,     for    tlie     amount     of    Rbls. 
9,450  =  £1,000. 

C  51279  C  61417 

Bonds  of  the  above  Numbers  should  be  pre- 
sented on  the  19th  March-lst  April,  1917,  at 
the  British  Bank  for  Foreign  Trade,  Limited, 
48    Bishopsgate,    London,    E.G..    for    repayment. 


1  Total  14  Bonds 


.  5,670 


600 


65  Bonds  of  189  i 
27  Bonds  of  945  < 
3  Bonds  of  4,725  ( 

95  Bonds 


12,285 

25,515  2;700 

14,175  1,500 


51.975 


5.500 


The 

the    19th    March-lst    April,    1917.    otherwise    the 
amount  of  the  Coupons  missing  will  be  deducted 
from    the   Principal  to    be    repaid. 
For  and   on    behalf  of  The  ANGLO-RUSSIAN 
TRUST,    Ltd.. 

H.  A.    SLINN. 

Head    Office.    6    Austin    Friars.    London.    EC 
Agency,    Dame     House,      Dame     Street 


Dnbli: 
Mancheste 

15th    March,    1917. 


Agency,    32.i   Br 


Street,    Mn 


All  the  above  Bonds  when  presented  for  pay- 
ment must  bear  all  the  Coupons  subsequent  to 
the  19th  March-lst  April,  1917,  otherwise  the 
amount  of  the  Coupons  missing  will  be  deducted 
from    the    Principal   to  be   repaid. 

The  following  Bonds,  which  have  been  drawn 
for    redemption,    are    still    outstanding : — 

1910  ISSUE. 
ONE  BOND  of  £20:    No.    A   5877. 
Drawn   for   repayment   on   the    19th     March- 
lst  April.  1914. 
ONE    BOND  of   £100 :    No.   B  12051 

Drawn   for   repayment   on    the    19th    March- 
lst   April,  1915. 
FIVE    BONDS  of    £20:    Nos.   A   3752,     A     5179, 
A  5555,   A  5578,  A  8071. 

Drawn   for   repayment   on    the    19th    March. 

1st   April,    1916. 

1913  ISSUE. 

FIVE     BONDS     of     £100:     Nos.      B     56569     to 

B    56573. 

Drawn    for   repayment   on    the    19th    March- 
lst    April.  1915. 
TWENTT    BOND.S     nf    £-?0  :     Nos.     A     33994    to 
A  33998.  A  35524  to  A  35528,  A  35584  to  A  35588, 
A    36014    to    A    36018. 
FIVE  BONDS  of  £100;  Xos.  B  56314  to  B  56318. 
Drawn    for    repayment    on    the    19th    March. 
1st    April.    1916. 


THE  BUENOS  AYRES  GREAT 
SOUTHERN       RAILWAT       COMPANT 

I  LIinTED. 

I  NOTICE. 

I  The  Directors  of  the  Buenos  Avres  Great 
Southern  Railway  Onmpanv.  Limited,  herebr  t'lvo 
notice  that  the"  Transfer  Books  and  Register 
of  Members  will  he  elfvsed  from  Thursday,  the 
22nd  March,  to  Thursday,  the  5th  April,'  both 
days  inclusive. 

By    Order  of  the    Board, 

A.  GIET.    Secretarv. 
Dated   this  14fTi    day    of  March,    1917. 
Office  of   the   Company, 
River   Plate  House, 
Finsbury   Circus.   London,   E.C. 


T 


HE    NATIONAL    BANK    OF 

INDIA,   LIMITED. 


NOTICE  IS  HEREBT  GIVEN  that  tho 
Ordinary  General  Meeting  of  Shareholders  will 
be  held  at  the  Wesleyan  Hall,  Bishopsgate, 
London,  E.G.  (next  door  to  the  Bank),  OB 
Tuesday,  27th  March,  at  12  o'clock  noon  pre- 
cisely, to  receive  the  accounts  to  31st  December 
last,  with  the  relative  Report  by  the  Directors ; 
to  declare  a  Dividend,  to  elect  Directors  in  the 
place  of  ALFRED  SIMON',  Esq.,  EOBEET 
CAMPBELL,  Esq.,  and  C.  C.  McLBOD,  Esq., 
who  retire  by  rotation,  and  being  eligible  offer 
themselves  for  re-election;  to  appoint  Auditors; 
and  for  general  purposes. 

THE  TRANSFER  BOOKS  of  the  Bank  will  be 
CLOSED  from  the  20th  to  27th  March,  both 
days   inelusive. 

By    Order    of   the   Board, 

C.  NICOLL, 

London,   Uaoaser. 
The  National   Bank  of  India,  Limited, 
26  Bishopsgate,  Ixindon, 
15th  March,  1917. 


TRADE  PROTECTION  OFFICES 

(Eitabllihed    1776). 

Bash  Lane  House,     Bush  Lane,   Cannon  St., 

LONDON. 

atu8  Inquiries  mode  a    to  the  position  and  standinn 

of  Traders  and  others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDIK  RS 

sra  published  Weekly,  and  are  valoabi*  <e 

everyone  In  business. 


WHERE  COPIES  OF  THE 
"STATIST"  CAN  BE 
OBTAINED    ABROAD. 

INDIA.— D.    B.  TARAFOREVALA,   SONS    &   CO., 

Booksellers,  Bombay. 
JAPAN.— Z.    P.    MARUTA   &   CO,    LTD.,  11  to  16 

Nibonbashi  Tori  Sanchome,  Tokyo,  and  28  Beaten 

Dori  Niohome,    Yokohama:    Y.  OKURA,  Nihou- 

bashi,  Tokyo. 
EGYPT.-  F.  DIEMER,  Shepheard'sBuUdingB,  Cairo; 

THE      ANGLO-AMERICAN       BOOKSELLING 

DEPOT,  Port  Said. 
SOUTH  AFRICA. -CENTRAL    NEWS   AGENOT, 

Johannesburg,      Bloemfoutein,      and      Durban ; 

WILLIAM     DAWSON     &     SONS,    Capetown, 

Johannesburg  and  Durbau. 
AUSTRALIA.— GOUDON    &    GOTOH,    MeUjourne, 

Syduey,  Brisbane,  and  Perth ;     C.  W.  BIGBT, 

Adelaide. 
NEW    ZEALAND.-PRtCTOR    &   CO.,   Duncdin : 

S.  &  W.  MACKAY,  Wellington. 
CANADA.— HAROLD   A.    WILSON   4    CO.,    LTD, 

35    King    Street    West,    Toronto ;     WILLIAM 

DAWSON  i  SONS,  Manning Chambera,  Toronto, 

and    Montreal:     A.    T    CHAPMAN,    190    Peel 

Street,  Montreal  ;    SELLS,  LTD.,  303  Shaugh- 

nessy  Buildings,  McOiiU  street,  Montreal. 

UNITED  STATES.-INTERNATIONAL  NEWS  00, 
83-5  Duane  Street,  New  York  ;  BRENTANO, 
Cor.  6th  Avenue  and  27th  Street,  New  York,  and 
1.015  Pennsylvania  Avenue,  Washington,  D.O.  ; 
SDBSCRIPTION  NEWS  CO.,  Oak  Park.Chicago  : 
OLD  CORNER  BOOKSTORE,  27-3  BromfleU 
Street,  Boston,  Mass. 

FRANCE.-W.  H.  SMITH,  Rue  de  Rivoli,  Paris; 
Timotei,  Librairie  Cast  iglione,  14  Rue  Oastiglione, 
Paris;  HAOUETTE,  113  P.ue  Reaumur,  Paris; 
UONS.  BKALL,  2  Rue  Gaston  St.  Paul,  Paris  ; 
and  at  all  kiosks  on  the  Grande  Boulevards. 

HOLLAND.— J.  U.  DK  BUSSY.  Roklu  60.  Amsterdam; 
UEBR.  SCHRODER,  Eokin  50,  Amsterdam;  F. 
KOORDHUf  F,  C  Boteringestraat.  Qroningen.  j 

SWITZERLAND.-ALBERT  SCHMIDT,  Bale, 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INOORPORATBD    BY    ROYAV    CHARTER    AND    ACT    OF    PARLIAMENT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.     Uncalled,  £4,000,000. 
RESERVE  FUND,  £700,000. 


Head  Ofi^ce- 

J.  8.  COOKBURN,    Qknkbal   Mahaqeb. 


GEORGE  A.  HUNTER,  8«ob«tabi. 

London  Offloe-37   NICHOLAS    LANE,   LOMBARD    ST., 


E.C. 


J.  FERGUSON,  Manager.  DUQALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  inolnding  the  purchase  and  sale  o(  Slocks,  Shares,  Securities,  *o.;  the 
•oUeetion  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Cironlar  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  aU  parts. 

The  Agency  of   Colonial   and    Foreign    Banks  is  undertaken,  and   the  Aoceptanoes  of   Customers   residing  in  the  Oolonies  Of 
•l»<iwhera  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furaisbed  on  application. 
The  OfflM7i  of  tba  Bajik  are  bound  to  secrecy  a»  regard*  the  traosaotione  of  its  Customerg. 
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CAUTIONARY 
RHYMES  " 


No.  2 


CHANGES    AT  THE   ROYAL  EXCHANGB. 
When  Gresham  bailt  bis  Royal  Exchang;* 

To  oust  the  Easterlinis, 
Street  vehiclos  were  few  and  itrange. 

As  we  now  know  such  thinss. 
Slow  w.aKuns  tbeii  w«at  lumb'rinfr  past 

With  shuKKY  sbire-horss  teams ; 
The  motors  that  now  bo  so  fast 

Were  Mother  Shipton's  dreams. 


The  Th^ 
Thei 


was  then  the  chief  hiKhway, 
ift  in  thousands  piled  ; 
ets  were  safe  all  day 


ifrun 


;  tos 


But  now  aroimd  the  Royal  Exchange 

There  surge  in  endless  streams 
The  horseless  vehicles  so  strange 

Of  Mother  Shipton's   dreams. 
They  come  from  Cornhlll  and  Cheipside. 

And  from  Threadneedle  Street ; 
King  William  Street  too  has  its  tide— 

At  th;  E.ic'iange  all  meet. 
And  rash  indeed  were  one  to  dare 

To  cross  the  open  space. 
For  futile  were  our  axiom  there— 

"  Approaching:  Traffic  face  1 " 
Yet  SAFETY  FIRST  can  stlU  be  found 

Throughout  both  night  and  day, 
For  devious  pathways  undergroaod 

Provide  a  SAFETY  way. 
From  street  to  street  these  subways  ram 

Walbroot',  Cheapside,  Cornhlll— 
And  all  who  cross  at  the  Exchange 

Can  use  them  at  their  wUl. 


THE  LONDON  GENERAL  OMNIBUS  CO.,  LTD.. 

ELECTRIC    RAILWAY    HOUSE,    BROADWAY, 

WESTMINSTER    S.W. 


nnm m  tit  m th itt 


"N    THE    MATTER     OF     THE 

_     TRADING  WITH  THE  ENEMY   AMEND- 
MENT ACT,    1916. 


The    Public    Trustee 


»hftr< 


of  i;5 


toe  tenders  for  the 
iio  wbolo  or  uny  nart  of  119,660 
each,  fuUy  paid,  in  Siement 
Company,  Limited,  vested  in  him 
by  an  Order  made   by  the   Board 


Brothers 

Q*  CuAtodii 

of    Trade    in    pursuance    of    Section   4     of     the 

Trndin^f  with  the  Knerny  Amendment  Act,  1916, 

and   datod    9th  August,   1916. 

The  issued  capital  of  the  Company  coiuiite 
•f  120.000  shares  of  £5  each,  fully  paid. 

The  purohaaers,  who  must  be  Britifih-born 
Bubjeots,  will  be  required  to  make  a  sworn 
Declaration  as  to  nationality  and  freedom  from 
foreign  control  on  a  form  to  he  obtained  from 
tbe  offices  of  the  Public   Trustee. 

The  purohnsors  will  also  be  required  to  eatisfy 


fin  a 


technical  ability  to  carry  on  the  business  of 
the  Company  as  efficiently  ae  heretofore  or 
•therwifec  to  the  satiefaotion  of  the  Government. 
A  r4'port  upon  the  Company's  operations  and 
afifairs    has    J>een    prep.-ircd    hy   the   Company    in 

(Messrs.  Price,  Waterhouse  &  Co!),  and  with 
Messrs.  Turquiind,  Youngs  &  Co.  Copiee  of 
this  report  can  lie  obtained,  subject  as  here- 
inafter mentioned,  t/ogether  with  copies  of 
Company'."  accounts  up  to  the  31st  December, 
1915.  on  written  application  to  the  Public 
Trustee.    Kingsway,   W.C. 

All  applicants  will  be  required  to  satisfy 
the  Public  Trustee  as  to  any  matter  which  he 
may  think  fit  to  investigate  before  copies  of 
sucn   report  and   accounts   will  be   supplied. 

Intending  tenderers  who  desire  to  inspect  the 
property  of  the  Company  should  apply  to  the 
Public    Trustee   for   an   a'uthority   to   do    so. 

Tenders  must  be  delivered,  sealed,  to  the 
Public  Trustee,  Kingsway.  W.C,  on  or  before 
Monday,  the  second  day  of  April.  1917.  at  twelve 
o'clock  noon,  and  marked  on  the  cnycloipo 
"  Tender,    Siemens   Shares." 

The  Public  Trustee  does  not  bind  himself  to 
accept  any  tender,  and  reserves  to  himBelf  all 
rights  in  connection  therewith. 

Forme  of  tender  can  be  obtained  from  the 
Public  Trustee. 

Dated  this  eighth  day  of  February,  1917. 
C.  J.  STEWART, 
Public  Trustee, 
Custodian  for  England  and  Wales. 


HALF-YEARLY  VOLUMES. 


MOW  READY. 


VOLUME     LXXXVIII. 

(July— December,  1916) 
OF 

The  Statist 

(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY   AND    STRONQLV 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


i:    THE  PUBLISHER. 
The  Statist, 
fi   CANNON    STREET.    LONDON.    E.C. 


NEW  ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage 
of  grain  and  lambs  being  phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United 
Kingdom,  with  but  a  million  population,  has  an 
annual  export  of  raw  products  exceeding  Twenty 
Million  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Eailways,  3,000  miles.  Telegraphs  and 
Telephones,  124,000  miles,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the 
lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new 
country  New  Zealand  offers   solid   advantages. 

Excellent  Steamship  Services  are  run  direct  to 
New  Zealand  by  the  Shaw  Savill  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 


Full  information  is  supplied  free  by 
THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 

413416  Strand,  W.C. 


THE  -STATIST. 
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BANK  OF  MONTREAL 


Keaerve  Faoii,  $16,000,000. 

Ondivlded  Profits,  tl,4l*,423. 

Board  of  DmEcroBS. 

8ir  Vincent  Meredith,  Bart.,  President. 

C.  B.  Gordon,  Esq.,  Vice-President. 

R.  B.  Angus,   Esq.,  A.    BaamijartPn,  Esq.,   WiUlam 

MoMastet,    Esq  ,     B.    B.    Greenahields,    Esq.,    Lord 

ShaughnesST,    K.C.V.O.,  H.    R.    Dnimmond,    Capt. 

Herbert  Molson.  sir  William  Macdonald,  0.  R.  Hosmer, 

Esq.,  D.PorbesAnguB,  Esq.,  Harold  Kennedy,  Esq. 

Head  Office:  Montreal. 

Genera)  Manager  :    SU  Frederick  WlUlams-TajloJ, 

LL.D.    Assistant  General  Manager:    A.  D.  Bralth- 

nalte,  Esq. 

Branches  and   Agencies  throogbout  Canada   and 

Newfoundland;    also    at    New    York,    Chicago    and 

Bpokass  in  the  United  States,  and  at  Mexico  Oltj. 

London  Offices: 

47  Thpeadneedle  Street,  London,  B.C.  2., 

9  Wateploo  Place,  Pall  Mall,  S.W.  1. 

London  Committee :  Sir  Thomas  Skinner,  Bart., 

A.  Macnider,  Esq. 

Manager:  George  O.Tril  Cassela. 

Financial    Agents   of  the   Government 

of  the  Dominion  of  Canada, 

The  Bank  undertakes  monetary  business  with  all 

Allied  and  neutral  countries,  and  with  its  numerous 

Branches  offers  exceptional  facilities  lor  the  transaction 

'   I  general  Banking  business  In  Canada,  Newlonnd- 


£4,000,000 
1,800,000 
2,000,000 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    812,900,000 

Reserve  Funds       ...    Si 4,300,000 
Aggregate  Assets  •  -  $270,000,000 

Head  Offiee-MONTREAL. 
Blr  HBKBEBT  S.  HOLT,  E.  L.  PEASE, 

Praident.     Vice-Pretidml  S  Managing  Director, 
C.  E.  NEILL,  OentTi^  Mariager. 
336  Branches  in  Canada  and  Newfoundland. 
32  Branches  In  Cuba,  Porto  Kico,  Dominican  Eepabllc 
Costa  Rica  and  Venezuela. 
BRAN0SE3  IN  BRITISH  WEST  INDIES. 
ANTIGUA  — St.     John's;      BAHAMAS  —  Nassau  ; 
BABBADOS — Bridgetown;       DOillNICA— Roseau  ; 
GBBNADA— St.    George's;     JAMAICA— Kingston  ; 
ST.      KITTS— Basseterre  ;        TRINIDAD- Port    of 
Spain,  San  Fernando  ;   BRITISH  GUIANA— George- 
town, New  Amstentam,  Eoee  Hall;  BRITISH  HON- 
DUBA8— Belize. 

New  rorit  Agency,  Corner  Wlillam  &  Cedar  Streets. 

LONDON  OFFICE: 

Bank  Buildings,  Princes  Street,  E.C. 

T.  B.  WHTTLKT,  JAMES  MACKIB, 

Manager, 


Established  186S. 

Authorised  Capital 

Paid-up  Capital        

Eeserre  Fund  

BRANCHES. 

ARGENTINE. — BuenoB  Aires,  Rosarlo,  Mendoza 
Ooncordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana 
Barracas  (Buenos  Aires),  Once  (Buenos  Aires),  Boca 
(Juenos  Aires),  Calls  Sante  Vi  (Buenos  Aires),  Calls 

de  Irigoven  (Buenos  Aires). 

Uruqcay.- Montevideo,  Montevideo  Agency  (Calle 
Bio  Negro),  Paysandu  (Agency),  Salto  (Agency). 

BRAZIL- Rio  de  Janeiro,  Sao  Paulo,  Santos 
Pemambuco,  Para,  Bahia,  Victoria,  Cnrityba,  Msnaos 
(Agency), 

Chili. — Valparaiso. 

FRANCE.— Paris  (16  Rue  Haliw). 

Agency  In  New  York  and  Agents  throughout  the 


7  Princes  Street,  1 


Joint  Manager, 


THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Fald-np  Capital    ...    115,000,000  (£3,082,192) 

Eeserve  Fund       ...    $13,500,000   (£2,773,972) 

President:    Sm   Edmund  Walker,  C.V.O.,  LL.D., 

Qeneral  Manager  :  JOHN  AIRD.  [D.OX. 

AtsiMant  Oenerat Manager :  H.  V.P.JONES. 

Over  370  Branches  I 
in  NEWFOUNDLAND, 
and  MEXICO.  _ 

LONDON  OFFICE  : 

A     general    Banking    Business    oondt 
ALL  POINTS  IN  NORTH  AMERICA. 

C.  CAMBIB,  Manager. 

HE     UNION     BANK     OF 
AUSTRALIA,  Limited. 

ESTABLISHED  18S7.  INCORPOHATED  1880. 


BaeiTt  LlabUlt;  ol  Propiieton  _        4.«00(M 

Total  0»plt»l  aad  Emmt«  _        _      17,960^ 

HHAD  OPPIOB :     71  CORNHTLL,  LONDON,  E.O. 

DRAFTS  are  granted  on  the  Bank's  branches 
throughout  the  Australian  States  and  Dominion  oi 
New  Zealand. 

TELEORAPmO  REMITTANCES  are  also  made. 

BILLS  are  purchased  or  sent  for  collection. 

DEPOSITS  arc  received  for  fl.\ed  periods  on  terms 
which  may  be  ascertained  on  application. 


CAN^  AD  A 


THE  BANK  OF 
BRITISH  NORTH  AMERICA. 

1840. 


DNDO.N',  KC. 
'  DlKECTOUA  : 

Llenl.  E.  OeoOrey  Howe. 


Bills  of  EKChange  negotiated. 

Dividends  and  Coupons  collected. 

Purchase  of  Stocks  and  Shares. 

ALL  KI.S03  or  BiSKINO  BD.^ISESS  TttASSACIBO. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

CITY    OF°'^wlw    YORK. 

Established  1810. 

Capital   (Ffllt  Paiw       $6,000,000 

ScEPLcs  AND  r.vDiviDen  Profits  ...  19.000.000 
THIS  BANK  RECfnvES  ACCOUNTS 
OF  BANKS.  BANKERS,  CORPORA- 
TIONS. FIRMS.  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS.  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERY  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN    DEPARTMENT. 

Finances  Exports  find  Imports,  buys  and  selll 

Foreien    Esehange.    Telegrnphio  Transfers,    &c., 

and  makes  Collections  on  all  parts  of  the  world. 

London  Bankrrs  ; 

LONDON  JOINT  STOCK  BANK  LTD. 

LONDON  CITY   AND  MIDLAND    BANK    LTD. 


IHB     LONDON     AND     RIVER 

PLATE  BANK  (Limited). 


IMPERIAL  BANK  OF  CANADA. 


Head  Office-TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-  97,000,000 

-  87,000,000 


Over  one  hundred  Branches  in  the  Provinces 
of  Ontario,  Quebec,  Manitoba,  Saskatchewan, 
Alberta  and  British  Columbia. 

Cable  or  Mail  Remittance  readily  made  to 
and  from  Great  Britain  and  Canada. 
Aijents  in  Great  Britain  : 
ENGLANEV— Lloyds   Bank   Limited    L(London    and 


SCOTLAND— The  Commercial  Bank  of  Scodand, 

Limited  (Edinburgh  and  Branches  >. 
IRELAND— Bank  of  Ireland  (Dublin  and  Branches). 

.:l,;<'n(<!  in  Franee  : 
Credit  Lyonnais.         Lloyds  Bank  'France)  Limited. 


B 


ANK  of  NEW  SOUTH  WALES. 

Established  1817. 
LONDON  OFFICE :    29  Threadneedle  Street,  E.C. 


Pald-np  Capital 
Reserve  inind 
Reserve  LlabiUtj 
oJ  Proprietor! 


The  London  OfHce  Issnes  Drafts  on  demand  on  Its 
Head  Office  and  Branches  in  Anstralla,  New  Zealand, 
Tasmania,  Fiji  and  papoa,  and  on  It«  Correspondente 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne 
gotlates  and  Collects  Bills  o'  Exchange,  " 
Depoeita  for  filed  periods  on  terms  -■-•■ 
known  on  appUcatio 
of  Anstralaslan  ban 

DAVID  GEORGE,  Manager. 


Receiv 
(vlllch  may   b 
nducts  every  descrlptlo 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID       i3,000,0O0 

SHAREHOLDERS'  LIABILITY    ...     is,  000,000 
SURPLUS    AND    PROFITS  ...     ja.  866. 833 

B.  P.  8HANBA0KER,  President. 

FRANK  G.  ROGERS,  Vice-President, 

B.  J.  CLARK,  VIce-Pres.  and  Cashier. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BULKLEY,  Asst.  Cashier. 

0.  P.  SHAW,  Jr.,  Asst.  Cashier. 

W.  B.  HUMPHREYS,  Asst.  Cashier. 

Bills  of  Exchange  Issued  and  Telegraphlo  Traa««er« 

made  to  all  parts  of  the  world.    Letters  of  OredH 

Issued  In  Sterling,  available  thronghont  the  world,  tm 

Dollars  thronghont  the  United  States,  Canada,  Uexic^ 

the  West  Indies,  &c. 

Travellers'  Checks  Issued.    OoUectlons  made  ereiy- 
where.    Act  as  Agents  for  Foreign  Banks  to  draw  on 
the  United  States.    Correspondence  solicited. 
Cable  Address—        I         London  Agents— 

•■  POUEBANK."       SAMUEL  MONTAGU  *  00. 

LONDON  OITY  AND  MIDLAND  BANK.  LTD. 

LLOYDS  BANK  LTD. 


i 


Africa 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Banken  to  the  Government  in  British  Ba«t  Afrloa  and 

Uganda. 
HE4D  OFFICE: 
16  BISHOPSQATB,  LONDON,  B.C. 
BRANCHES : 

Oocbln  (S.  India)  Newera  EUya 
Ohittagong  Zanzibar 

Madras  Rangoon  Mombasa  \  n_;i.;j. 

Karachi  Mandalay  Nairobi      '  "-P'™ 

Cawnport  Aden  and  Nakum 

Lahore  Aden  Polnl        KIsumn 

Amrltsaf  Colombo  Entebbe  ) 

Delhi  Kandy  Kampala  V  Uganda 

TutioorlD  finja        ) 

Dar-es-salaam  I  occupied  territory. 
Tanga  /  German  East  Alrioa. 

SUBSCRIBED  CAPITAL £4,000,000 

PAID-UP  CAPITAL  ei,0OO,0«O 

RESERVE  FUND £1.2«0.000 

LONDON  BANKKRit— Bank  ot  England  ;  National 
Provincial  Bank  uf  England,  Limited ;  National  Bank 
of  Scotland,  Limited. 

The  Bank  conducts  every  description  ol  Easterm 
Banking  business. 

Deposits  received  lot  fixed  periods  at  rates  to  b* 
obtained  on  application.  Interest  payable  Jute  30 
and  December  31. 

Cnrrent  accounts  are  opened,  and  provided  they  d« 
not  fall  below  £200  Interest  Is  allowed  on  the  minimnm 
monthly  balances  at  the  rate  of  3  per  cent,  per  annnm. 


THE  EASTERN  BANK, 
LIMITED. 


Govenuneal  e(  bdbi  !• 


Head  Office  : 
4   CROSBT    SQUARE.    LONDON.   B.C. 

Subscribed  Capital         ...       ~       £1,SOO,0OO 

Called  ap      «600,000 

Reserve  Fund       £55,000 

Reserve  Uablllty  of  Shareholders   £900.000 

BOARD    OF    DIRECTORS. 
The  Bight  Hon.  LORD  BALPona  op  Bubleioh,  E/T, 

(Chairman). 
SIR  Edward  SASSOON    Bart.     EMILH  PBAKOQtJI,  Eiq, 
J.O.  OEOROESBOIILLAT,  Esq.    J.  S.  HA8K«LL,  IHeq. 
G.  BBOHLXT-MARTIN,  Esq.        J.  LEIGH  WOOD.   Bs«, 
Branches  :  (O.M.O. 

BOMBAY,  CALCUTTA.  BAGOAO.  BASRA, 
AMARA, 
Deposits  are  received  lor  1,  3,  or  S  years  at  5  per 
cent,  per  annnm,  and  on  current  accounts  Interest  Is 
allowed  at  3  per  cent,  per  annum  on  the  mlnlmam 
monthly  balances. 

F.  H.  SUTTON.  tikRao<r. 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 


MoTORNQUIST*.. 

LIMITADA, 

BUENOS    AIRES. 


Paid-up  Capital 


£250,000    O    O 


(£10  each) 

Reserve  Fund        £680,000    O    O 

Reserved  Profits         ...  £29,979     O    O 

Reserve  Liability  o-r  Shareholders, 

£250,000. 
Drafts  issued.  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  tt,scertal;i(d  on  application, and  all  Bunkinq 
and  ExchanKe  liiislnesa  connected  with  Western 
Australia  loiiduLtfd  tlirouch  the  London  Agents, 
The  Bank  of  Adelaide,  11  Leadenhall  Street,  E.f. 


EstablUhed  1830. 


Oldest   Business   Establishment   In 
the  River  Plate. 


MPITAL  FULLY  PAID  UP  AND  RESERVU^ 

ea,5oo,ao9. 


•ENERAL  FINANCIAL,  BANKINQ 
AND   COMMERCIAL    BUSINESS. 


A  Journal  of  Practical  Finance  and  Trade. 

REGISTERED  AT  THE  GENERAL  POST  OFFICE  AS  A  NEWSPAPER. 
PUBLISHED    WEEKLY. 


Vol.  LXXXIX.— No.  2,039.] 


SATURDAY,  MARCH  24,  1917. 


[  poa 


SALBS    BY    AUCTION. 


lOHN     HOARE  AND    CO. 

•^  wUI  Offer  for  SALE  by  PUBLIC  AUCTION  at 
tht  WOOL  EXCHANGE,  Coleman  Street.  London, 
E.C.,  on  Saturday,  24lh,  Wednesday,  28th,  and 
Saturday,  31st  March, 

2,000  Balei  COLONIAL  WOOL. 
Catalogues  in  due  course  of  ]ohn  Hoare  and  C«., 
Wool  Brokers.  19  London  Wall,  London,  E.C.  2. 


f  AGOMB,  SON    AND   CO.   wiU 

**  OFFER  by  AUCTION  at  the  WOOL  EX- 
CHANGE,  Coleman  Street,  E.C,  on  Thursday, 
22nd,  Tuesday,  27th,  Thursday,  29th  March,  Monday, 
2ad,  and  Wednesday,  4th  April, 

WOOL-n',360  BALES  COLONIAL. 


THE  jIaNK   of  TAIWAN, 
^  UMITED. 

Incorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Government,  189S. 


Head  Office 


TAIPEH,  FORMOSA. 


BRANCHES :— Toldo,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan],  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 

London  Office  : 
58    OLD    BROAD   STREET,   E.C. 


pOMMONWEALTH    BANK    OF 
^  AUSTRALIA. 

Guaranteed  by  the  Australian  Government. 

Branches  and  Asencies  throuehout  Australasia. 

Banking  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

The    Government    of    the    Commonwealth    of 
Australia 

The  Government  of  South  Australia. 
The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  September  30, 1916. 

299,329  Savings  Bank  depositors  had 

Balances  £10,017,701 

General  Bank  Balances  33,843,161 

Other  items        1,036,986 


London  Office  : 


£44,897,848 


L.onaon  umce  :  ^ — 

36-41  NEW  BROAD  STREET,  E.C. 

C.  A.  B.  CAMPION,  Manager. 


B 


ANCA    ITALIANA 
S  C  O  N  T  O. 


Subscribed  and  Paid-up  Capital       Lirf 
Deposits  and  Current  Accounts 

•Dec.    31st,    1916 , 

Cash  in  haivl  and  with  the  Bank 

(Doc.  31sl,  1916) 

Central  Management  and  Head  Office  : 
ROME. 
Branches  at  .•—Genoa,  Milan,  Naples,  Palermo, 
Turm,  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Forrara,  Florence,  Ancona,  Biella,  Como,  Monia, 
55.°"™<>'  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris. — Office  shortly  to  be  opened. 

Current  Accounts  and  Shipping  Credits  opened, 

Letters  of  Credit  Department,  Collection  of  Clean 

and  Documentary  Drafts,  and  every  description  of 

Banking  and  Exchange  Business  transacted. 

Correspondence  invited. 


DANCA  COMMERC] 
"  ITALIANA. 


HEAD  OFHCE:  MILAN. 


I  OVnnN  1  ^'*y  Office  :   1  Old  Broad  St.,  E.C. 
Lunuun  I  Yy„,,£„j    Agency  :     12  Waterloo  Place, 
Regent  St.,  S.W. 
Paid-up  Capital,  £6.240,000.    Reserve,  £2,332,477. 
Manager — E.  Consolo. 
Sub.M.nagers  {  g"  ^'l^^j^'  ^-  ^"^'y- 

_  Branches  in  Italy  :— Ancona,  Bari,  Bologna,  Cag- 

Uari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 

Naples,    Palermo,    Perugia,    Pisa,    Rome,    Sassari, 

Savona,  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 

ALL  IMPORTANT  COMMERCIAL  CENTRES. 

CORRESPONDENTS  TO  THE  ITAUAN 

TPJEASUHY. 

Agents  in  London  for  :— 

BANQUE    FRANCJAISE    el    ITAUENNE    POUR 

L'AMERIQUE      DU     SUD,  Buenos  Aires,  Rio  de 

Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETA    COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avtona,  &c. 

Agents  and  Correspondents  in  ali  parts  of  the  world. 


ALE   DRmSH  COMMERCIAL  BANK 

"  UMITED. 


Authorised  Capital £1,000,000 

Paid-up  Capital        £SOO,000 

Head  Office :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  aU 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  ara 
opened.  Advances  against  merchandise  and  ap- 
proved securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERHELD,! 
Tele.  No. :    London  Wail  3154/5. 


DANKAKTIEBOLAGET 
"         SODRA  SVERIGE. 

Head  Office     ...       HELSINCBORG  (Sweden). 

Branches :   Stockholm,    Gothenburg,    MalmS,    and 

in  40  other  places  in  Sweden. 

Ret^eFi'ds-.  :::    :::    :::|Kr.  37,500,000 

Telesi-apbic  Address  :  *'  SydcTerije." 
Every  detcription  of  Bankias  and  Elxchan^e  business 
transacted.  Current  Accounts  opened  «n  the  most 
faTOurable  terms.  Deposits  received.  Bills  col- 
lected all  over  Scandinavia.  Mail  and  telegiaphic 
Remittances  made 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province  ;    to  the  Imperial  Govern- 
ment in  South  Africa  :     and  to  the  Administration 
of  Rhodesia. 

SUBSCRIBED  CAPITAL...       £6,194,100 

PAID-UP  CAPITAL  £1,543,525 

RESERVE  FUND 2,000,000 

UNCALLED  CAPITAL     4,645.575 


BOARD  OF  DIRECTORS- 
W.  R.  Arbuthnol,  Esq. 
Sir  David  Miller  Barbour,, 


K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson,  Esq, 
lames  Fairbairn  Finlay, 

Esq.,  C.S.I. 


Sydenham,  G.C.S.I., 
G.C.M.G.,  G.C.I.E. 
i.  L.  M.  Tritton,  Esq. 


HEAD  OFTICE:  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C.  4. 

New  York  Agency  :   55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-Wcst  Africa  Pro- 
tectorate,  and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT    ACCOUNTS  are  opened  on  the  usual 

DEPpSlTS    RECEIVED  for  fixed  periods  at  rales 

which  may  be  ascertained  on  application. 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  made. 
LETTERS    OF    CREDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
THE   BANK   ISSUES   CIRCULAR   LETTERS   OF 

CREDIT  available  in  all  parts  of  the  World. 
COMMERCWL  LETTERS  OF  CREDIT  issued. 
PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 
DIVIDENDS,  ANNUITIES.   ETC.,  received. 
EXECUTOR   and   TRUSTEE   Business   undertaken. 

The  Officers  of  the  Bank  are  bound  nat  to  disclose 
the  transactions  of  any  of  its  customers. 

FRANCIS  SHIPTON.Londoa  Manager. 


'HE  RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3,703,704 
£1.046,960 


PETROGRAD,  MOSCOW, 

PARIS, 
and    over    100    Branches    in    Russia. 

London  Offices  : 
24/28  LOMBARD  STREET.  E.C, 

V.  C.  B.  JONES,  Acting  Manager. 


B 


ANCO     DEL     PERU     Y 

LONDRES.  LIMA,  PERU. 


Subscribed  and  Paid-up  Capital 
Reserve  Fund 


£P.  500,000 
£P.  200,000 


BRANCHES  IN 
Piura,  Callao,  Mollendo, 

Chiclayo,         Cerro  de  Pasco,     Arequipa, 
Pacasmayo,     Chincha  Alta,         Cuzco, 
Trujillo,  lea,  Iquitos, 

Huaras.  Huoncayo,  Huacho, 

Letters  of    Credit,  Drafts    and    Cable    Transfer! 

issued.    Bills   negotiated,  advanced   upon,   or   sent 

for  collection. 

London  Agents  ;  The  Anglo-South  American  Bank* 

Ltd.,  Old  Broad  St..  London,  E.C 


R 


USSIAN    AND 
BANK. 


ENGLISH 


Rt.  Hon.  LORD  BALFOUR  OF  BURLEIGH,  Kt, 
Chairman  cf  English  Council. 
COUNT  A.  A.  BOBRiNSKY, 
Chairman  of  Russian  Council. 


Capital  Fully  Paid  up 
Reserve  Funds 


Rbls.  15,000,000 
Rbls.   3.500,000 


The  Bank  transacts  every  description  of  ) 
lusiness  and  extends  facilities  for  trade  between 
;reat  Britain.  Russia.  Scandinavia,  France,  Italy , 
Lmerica,  &c. 

A.  KIAER,  London  Manager. 


B 


ANCO      DE      CHILE 


London  Agency — 
94  GRACECHURCH  STREET,  E.C._,  „ 

Chilian  Dollars, 

Paid-up  Capital        *iS'SSJ-SS2 

ReeerveFund 22,000.000 

Reserve  Uability  of  Shareholders         ...     40,000,000 
Head  Offices  :    Santiago  and  Valparaiso, 
Branches  in  all  parts  of  Chile. 
Tlie  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.     Current    account*    ab* 
opened  and  deposits  received. 


THE     STATIST. 


[MarcH  24,  1917. 


nury   to  the    iisua   hai   been   obtained,    wit! 


The   neoe*9ary  eonient   of   H.M 
following   paragraph    is    to  be    ine 

"  The   Treasury    has  been   oonai 
be   distinctly    nnSerstood    that    in 
take    any    responsibility     for   the 
expressed   with   regard   to  them." 

The    special    permission    of    the    Committee   of   the     Stock    Exch 
provisional    Share   Certificates   are   ready. 

The    SUBSCRIPTION    LIST 


CTUS. 

a   proviso  that  in  any    inTftation   to  iobwirlb*    %k» 


nder  the  notification  of  the  18th  January,  1915,  and  raises  no  objection  to  the  issue.  It  must 
loring  whether  they  have  or  have  not  any  objection  to  new  iesues  the  Treasury  does  not 
al    soundness    of    any    schemes  or   for  the  oorrectnees  of  any  of  the  statements  made  or  opinion^ 


be    CLOSED 


ha«    been    granted    for    dealii 
before    27th    M-4UCH.    1917,    for    Town    and 


The  Shropshire,  Worcestershire  and  Staffordshire  Electric  Power  Company 


a>fCOTtPOHATED   BY  ACT  OP  PARLIAilENTl. 

SHARE   CAPITAL  AUTHORISED 

Divided  into  730,030  Ordinary  Shares  of  £1  each,  £750,000  ;  150,000  Cumulative  Preference  Shares  of  £1  . 

OP    WHICH  THERE    HAVE   BEEN  ISSUED:— 

300,000  Ordinary  Shares  of  £1  each,  fully  paid  up       ...         ...         ...         

AUTHORISED  BORROWING  POWERS  

OF    WHICH  THERE   HAS  BEEN  EXERCISED  :— 

By  Issue   of  5 J  per  Cent.  First  Debenture  Stock         

By  Issue  of  6   per  Cent.  Second  Debenture  Stock 


£900,000 

ch,  £150,000. 

£300,000 
£300,000 

£100.000 
£100,000 


Issue  of  50,000  7  per  Cent.  Redeemable  Cumulative  Preference  Shares  of  £1  each  at  par 


nd  Jii 


[id   the    3rd 


tivel.. . 

These   frliare 
of   7   per  oe 


1917,   reepec- 


itled  U>  a  Cumulative  Dividend  at  the  rate 
e  being  paid 
any  Meeting 
the"  Dividend 
gards  Capital 

and  Dividend  up  to  the  commencement  of  the  windinf-up  whether 
declared  or  not  in  priority  to  the  Ordinary  Shares  of  the  Company, 
but  sh&U  not  confer  any  further  right  to  participate  in  any  profits 
or  surplus  assets.  The  dividend  is  payable  on  the  30th  day  of  June 
and  the  31st  day  of  December  in  oaoh  year.  The  first  dividend  will 
be  payable  on  the  31st  dar  of  December,  1917.  The  Shares  will  be 
redeemed  at  par  on  the  31st  day  of  December,  1927,  or  at  the  option 
of  the  Company  on  the  Slst  dav  of  December,  1922.  or  at  any  time 
between  the  31st  day  of  December.  192?,  and  the  31st  day  of  December, 
1927,  en  six  calendar  months'  previous  notice  to  be  given  by  the 
Company  on  any  of  the  half-yearly  days  fixed  for  payment  of 
dividends. 

JJIRECTORS— W.  L.  MADGEN  (Chairman),  1  Kingewav,  W.C. ; 
C.  S.  HILTON,  41  Roland  Gardens  S.W. :  E.  GARCKE,  Ditton 
House,  Maidenhead;  .T.  A.  LYCETT,  Castle  Hill,  Wolverley, 
nr.  Kidderminster;  B.  KINGSFOKD.  1  Kingsway.  W.C. 
Bankers— The  London  Citv  and  Midland  Bank.  Ltd..  New  Street, 
Birmingham:  The  National  Provincial  Bank  of  England,  Ltd., 
15  Bishopsgate,  E.G. ;  Parr's  Bank,  Ltd^,  Bloomsbury.  W.C. 
Solicitor— Sydney    Morse,    1    Kingsway, 


ghting, 


F.C.A. 


Auditors— G.  0.  Howard   Si 

11    Waterloo    Street.     Birmingham. 
Secretary  and  Offices— B.  Kingeford.  1  Kingsway,  W.C, 

The   Company  was   incorporated  by  the  Shropshire 


Brettell,    F.C.A., 


Acts  to  a  larg-e  number 
including-  Government  Munition 
35  route  mile«  of  Tramways  in  th'  Black  Country 
Corporation  of  Dudley  for  the  purposes  of  public 
1  tlie  Halesowen  Lighting  and  Traction  C-ompany. 
whole  of  whose  ^capital  is  held  bv  the  Company,  the 
Company  owns  and  is  operat^ing  the  Undertakings  authorised  by 
the  Dudley  Electric  Li-hting  Order,  1897,  Smethwick  Electrio 
Lighting  Order,    1898.   Oldburv  Electric  Lighting  Order    1898. 

The  plant  installed  at  Slst  December  last  was  20,325  K.W.,  and 
a  further  set  of  8,000  K.W.  is  in  course  of  erection.  This  set  is 
expected  to  be  in  service  within  a  few  weeks,  when  the  total 
plant  installed   will  be  about  28,000  K.W.,   or   about  37,000  H.P. 

The  Revenue  for  the  year  1916  is  approximately  £158,000,  com- 
pared with  £75,935  in  the  previous  year,  and  the  net  revenue,  after 
pavraent  of  all  working  expenses,  is  approximately  £42,000,  compared 
with  £29,043  in  1915.  On  the  ba«is  of  the  present  rate  of  output, 
the  General  Manager's  estimate  for  the  current  vear  filiows  a  surplue 
of    £55,000,    and    after    deducting   interest  ""  .    _  .      . 

Stock   there    will    be    approximately   £40,00( 
the  amount  required  to   pay  the  Dividend 
Shares   now    issued. 
The    growth    of 
following    figures  :- 


Loans  and  Debcntur 
ivailable.  or  ten  time 
the   £60,000    Prefcreno 


apnny'a    business    ie    illustrated    by    the 


Units  sold. 
14.474,140 
20,797,771 
44.614.872 


•hire    Electric  "Power    Act,"  1903.      Furth 
1905,    1906,    1914,    and    1916.    and    the    area   now 
to  the  Counties  of   Shropshire  and  Worcestershi 


1  Woroester- 
obtain.ed  in 
ncludes  in  addition 
part  of  the  County 


Grose!  Reivenuo. 

£55,708 

£75,936 

£158,000 

(Approximate.) 
-  is  estimated  .at  £210,000. 
lorwritten  upon  the  terms 
March.  1917  between  Mr. 
s  dated  the  16th  of  March, 
Throgmorton  Street,  E.G.. 


Ill-  of  application  may  be  obtained  at  the 
No.  1  Kingswav,  London,  W.C,  or  from 
111  Co..  Leeds  and  Huddersficld.  and  Measrs. 
iH-ton  M:reet.  liOndon.   E.G. 


THE 

PROVIDENT  ASSOCIATION 
OF  LONDON,  LIMITED. 

Provident  House, 

BISHOPSGATE,    LONDON, 

E.G. 

FOUNDED  1877. 

Anthorised  by  Act  of  Parliament  Intituled 
Pro'ndent  Association  o£  London  Act,  1910. 


INVESTED   FUNDS  EXCEED 

6i  MILLIONS 


Advances  upon  House  Property  to  Policy-holders 
and  Certificate-holders 

£8,489,753. 


W.  W.  BENHAM, 


Joint  Managert. 


J.  J.  GREEN, 
Provident  House,  Bishopsgate,  London,  E.C, 


HALF-YEARLY  VOLUMES. 


NOW  READY. 


VOLUME     LXXXVIII. 


(July— December,  1916) 


The  Statist 

(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY    AND    STRONGLY 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


Address:    THE  PUBLISHER. 

The  Statist, 

51    CANNON    STREET,    LONDON,    E.C .4. 


Match  24,   1917.] 


THE     STATIST. 


!£' 


NOTICK  T(i  sil  m:i  ii.h  i.KIIS. 

ANNUAL  OENKUAI.   Mil  mm.    \  nd  KXTRA- 

OKDINAHV    (ll.MIMI.     MM    IIN(18 

NOTIOB  IS  Ili:i(i:in  (11\|.;n  thnt  the 
Eighth  Ordinnry  Oin.rul  Mr.tiM^  of  8h«ro- 
holdera  in  tho  nbo»o  Conipnnv  will  1»  held  in 
th»  Board  lloom,  Sooond  Floor,  "  Tho  Corner 
Houie,"  Johiinncsburg,  on  Fridny,  tho  25th  day 
of  Muy,  1917,  at  9.J0  o'clock  in  Ihc  forenoon, 
for  the    following  busine«s  :  — 

1.  To  reoeive  the  Keporti  of  the  Directors  and 
Auditors,  and  to  consider  the  BaliiNce  Sheet  for 
ended  31st  December,  1916 ; 
nflrm  the  appointment  of  Mr.  W.  S.. 
as  a  Director  in  the  place  of  Mr. 
A.    S.   Pearse,   resigned; 

To  elect  two  Directors  in  the  place  of  Mr. 
W.  H.  Dawe  and  Mt.  F.  R.  Lynch,  who  retire 
by  rotation  in  tornlB  of  the  Articles  of  Asso- 
ciation, but  arc  eligible  and  offer  themselves 
for  re-election ; 

S.  To  fix  the  remuneration  for  the  past  audit, 
and   to  appoint  Auditors  for   the  ensuing  year; 

4.  To  transact  such  other  business  ns  may  be 
transacted    at   nn   Ordinnry    Genorul    Meeting. 

And  Notice  is  Hereby  ulso  Given  <li:it,  iirme- 
Uintely  after  the  conclusion  of  the  ibove-men- 
tioned  Ordinary  General  Meetintr.  nn  I'ytra- 
ordinary  General  Meeting  of  the  Slmfholders 
of  the  Company  will  be  held  in  the  IJei'id 
Hooni  aforesaid,  for  the  purpose  of  ennsiderinir, 
and  if  deemed  advisable,  passing  with  or  with- 
out modification  nr  amendment,  the  subjoined 
llesohitinii,    wliirh    will   be    proposed:  — 

Thnt  the  Xrticles  of  Association  of  the  Com- 
pany   he   alti  n  tl    in  manner   followin;?  :  — 

In  Artielr  4^,  the  words  and  figures  "One 
Million  Fun  Hundred  Thousand  Pounds 
(£1.500.000),"  will  be  substituted  for  the  vords 
and  figures,  "  One  Million  Pounds  (£1  000,000)," 
and  that  such  Article,  as  so  altered,  shall 
read   as  follows  •  — 

«.  The  Company  m  General  M.  etmg  con- 
vened  for  that    pilrpos.    rm^    hv   It.  -   hitn  n   from 


deemed    expedn 


of 

the  Compan 

V  bv    the   creation   " 

,    ,ll,r,  . 

nf    as     they    may    tl 
dispose  of  or  is«u. 

fit    and 

1  deal  with 

such    purp 

ses     and    for    such 

am 

at  such   t 

,, 

PnOVIDED 

HOWFTEB,    that    the 

Ho 

rd    sh!.U 

not 

have     the 

power    to     increase 

Capital 

HCNDHED 

THO 

tlsAND   porv 

w    (£1.500.000)    sTpnL 

i^rj 

snnetion 

of      an     Extraordinary 

General 

Meeting   nf   Shareholders. 

And  Nntioi'  is  Hereby  also  Given  that  a 
further  K\traordinary  General  Meeting  of  the 
Company  will  be  held  at  the  above-described 
Board  Room  on  Monday,  the  18th  day  nf  Jnne 
1917,  at  the  hour  of  10..^  o'clock  in'  the  fore- 
noon, for  the  purj.ose  of  confirming,  if  thought 
fit^tho  foregoing  I!e,<,olution   as  a   .Special  Eeso- 

the  London  Transfer  Kegisters  of  the  Com- 
pany will  be  closed  from  the  17th  to  the 
21st  April.  1917,  and  the  Head  Ofliee  Transfer 
Registers  from  the  2Ist  May  to  the  8th  June, 
1917,    all   days   inclusive. 

Holders  of  Share  Warrants  to  Bearer  wishing 
to  be  represented  at  the  Meetinsjs.  or  any  of 
them,    must    deposit    their    Share  ^Warrants,     or 


and 


the 


folio 


(a)     At     thi.    Head    fTffi, 
.Tohanneslinrg   at  least  24  hours  hefor.^  the  "time 
appnint.-fl    for    the    holding    of    the    Meeting   at 
which    it    i«    proposed    to   attend    or    vote. 

((>)    At    the   London    Office  of  the  Company    5 
London    Wall    Buildings    B.C.,    at    least   30   days 
before   the    date    appointed    for    the    holding  "of 
yhich  it  is  proposed  to   attend 


the  Meeting 


Upon  such  production  or 
with  Proxy  Forms  will  be 
such  Share-Warrant  Holde 
Meetings  either    in   person   ( 

Dated  Johannesburg.  14th 
By  Order  ,Tf  the 


23rd    March,    I9I7. 


l>nndnn.    L  C.    on    THURSDAY     the   3(Sfh     i^^i' 


Hoo^'^^f  ^*J^n'^^^°  "I^^  til"*  the  Transfer 
Books  of  the  Company,  except  so  far  as  regards 
the  transfer  books  of  the  Perpetual  Four' per 
At1<,,  "^""'"''dated  Debenture  stock,  will  be 
CLOSED  from  Monday,  2nd  April,  to  the  day 
of   meeting,    both    days   inclusive  ^ 

By  Order, 
ALFRED  W.  SMITHER.'?,  Chairman. 
H    H.    NORMAN.   .Secretary. 
Daihwood  House,  9  New  Broad  Str«t, 
London     E.C.2, 
aSrd  lf»r«h,   1917. 


T  ONDON  COUNTY  COUNCIL- 

APPOINTMENT  OV  DEVELOPMENT 

SIPKIUNTKNDENT    (TI(AMT\A YS). 

The  London  County  Council  invites  tippliea- 
tions  for  the  position  of  Development  Super- 
intendent in  the  Trnfllo  Branch  of  the  Tram- 
wnya  Department,  at  a  salary  rangin"  from 
£500  to  £800  a  year,  according  to  iiunliflcations. 

The    ago    of    candidates    must    not    exee<al    50 


fnolsoap  envelope  must  be  sen 
request  for  the  form  of  application,  whiel 
be  obtained  from  the  Clerk  of  the  Cn 
County  Hall,  Spring  Gardens,  S.W.  1. 
must  be  returned  not  later  than  1  r.ji  o 
May.   1917. 


TEANSVAAL   GOLD     MINING 
ESTATES,  LIMITED. 
(Incorporated   in   The    Transvaal.) 

DECLARATION  OF  DIVIDEND  NO.  22. 

NOTICK  IS  HEREBY  GIVEN  thnt  a  Divi- 
dend of  5  per  cent,  (one  shilling  pr  r  .Stinrn)  has 
been  ilmlured  by  the  BnanI  f.iv  tlic  inTiod 
ending  31st  March.  1917.  pavable  to  slKii-..linl.l,.rs 
registered  in  the  books  of  the  Comjvuiy  at  the 
close  of  business  on  31st  of  March.  1917,  and  to 
holders  of  Coupon  No.  22  attached  to  Share 
Warrants. 

The  Transfer  Books  will  be  closed  from  the 
1st  to  tho  7th_nf    \piil     1917.  bnth  lll^-.   inelusive- 

1917     I  ni'a'v 


fhi     I  nit    I   Kin  '1   -n    m\\  be  subject  to  a  deduc- 

(  "iiiion  \  -  ,U  ,'lnd  to  Share  Warrants  will 
to  ,,  >  .11  on  .r  ift.r  5th  of  May,  1917,  at  the 
London  Olfiee  of  the  Company  Coupons  roust 
he  (lep.ksited   four  clear_  days  before  b.-mg  paid, 

Dechrations,  they  will  be  subject  to  a  deduction 

By  "Order   of   the   Bnard 


London   Office  ; 


MOIR, 

London   Secretary 


jondon   Office  : 
No.   1  London  Wall   Bmldings,   E.C.  2. 
23rd  March,   1917. 


TAMES     EADIE,     LIMITED- 

NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  Debenture  Stock  and  Prefer- 
ence Shares  of  this  Company  will  be  closed 
from  March  22nd  to  April  5th,'  both  inclusive. 


C 


ITY     OF     CALGABY     FOTTB- 

AND-A-HALF   PER   CENT.   DEBEN- 
TURES. 


The  City  of  Calgary  announces  thnt  the 
coupons  falling  due  Ist  April,  1917.  on  the 
above-mentioned  Debentures  may  now  be  pre- 
sented between  the  hours  of  W  and  2  o'clock 
(Saturdays  excepted)  at  the  Bank  of  Montreal, 
47  Threadnredle  Street.  E.C.  2.  Three  clear 
days  required  for  examination.  Lists  may  be 
obtained    on    application    at    the   Bank. 


BEYER,     PEACOCK     &      CO- 
LIMITED. 

NOTICE-  IS  HEREBY  GIVEN  that  the 
Annual  General  Meeting  of  the  Shareholders  ol 
this  Company  will  be  held  at  the  Hntel  Windsor 
Victoria  Street,  Westminster  London  S  W  or 
Wednesday,  the  28th  Mnn-h  '  iai7  :it  )  'K  'p  ji 
The  Transfer  Books  of  tl...  (V,r|.onv  will  be 
closed  from  the  21*t  to  the  2Hfh  .Moroli,  ImtL 
dates  inclusive. 

By   Order   of  the  Board, 

A.   P.   HALSTPAD. 
Manager  and  Secretary. 


THE       ANGLO-EGYPTIAN 
BANK,  LIMITED. 

SUBSCRIBED  CAPITAL  ...  £1,509.000. 
PAID  UP.  £500,000.  RESERVE  FUND.  £690  000 

Bbanchm:  Alexandria,  Cairo,  Beni-Soiief. 
t^mn""",''  ■  ^"''''  ''"°°''''''  Zagazig,   Khar 

Jo?nt"'''.sl'oVk^Bank"'''  °'  ^"S^""^-    The  London 

i'he  Bonk  transacts  every  description  of  Bank- 
ing hnsUK-ss  in  Egypt,  grants  Letters  of  Credit, 
r"  y  "t    and     Isewh   '  '"  '™'*"''"  pmeeeding  to 

Deposits  received   for  one  year  at   5  per  cent. 


tercet  at    the  rate  of 

allowed    on    minimnm 

provided    they    do    not    fall 


monthly    h 

below   the    sum    of   '£200. 
27   Clcment'a  Lane,  Lombard  8tr«et,   B.C. 


UNION- 
GASTLE 


For  sailings  and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  &  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 
other    information 
Office,  3  Fenchurch 
West-end    Agency: 
125  Pall  Mall,  S.W. 


B.I. 


HEOULAR    SERVICES 
TO 

EGYPT,     CEYLON,     INDIA,     PERSIAN 

GULF,     EAST     AFRICA,     MAURITIUS, 

BURMAH,    STRAITS,    CHINA,    JAPAN 

AS*    AUSTRALU. 

WELL-APPOINTED    STEAMERS. 

For  further  infonnation  please  apply : — 
GRAY,  DAWES  &  Co,  23  Great  Winchester 
Street,  E.C,  and  16  Northumberland  Avenna, 
W.C  ;  or  GELLATLY.  HAN  KEY  &  Co., 
Dock  House,  Billiter  Street,  E.G.,  and  62 
Pall  Mall,  S.W. 


AUSTRALIA 
orient'    LIN 

Through   bookings    to 
TASMANIA    and    NEW    ZEALAND. 


Managers— F.   Green   A    Co.,   and 

Anderson,   Anderson  &.  Co. 
For    passage   apply   latter   firm,   5    Fenohuroh 
Lvenne,  Londop,  E.C.    3,  or  28  Cockspur  Street, 
I.W.  1. 


COiVIMERCIAL  BANK  OF  LONDON, 


Current  Accounts  opened,  aud  every  descrip- 
tion of  Banking  businees  transacted. 

Bills  discounted,  and  advances  made  to 
customers  on  approved  security. 

Special  facilities  granted  to  Commercial  and 
Industrial  undertakings. 

The  Purchase  and  Sale  of  Securities  under- 
taken: aNo  the  receipt  of  Dividends.  Coupons  and 
drawn  Bonds  negotiated. 

DEPOSITS  I  eceived  -it  Call,  or  for  fixed  periods, 
at  rates  which  may  be  ascertained  on  applioation. 
9    NEW    BROAD    STREET,    E  O. 

Arthur  H.  Kino,  Mana{/»r, 


PERRY'S 

TRADB  PROTECTION  OFFICES 

(BitaMfihad    1T16). 

Bush  Lane  House.    Bush  Lane,  Cannon  St. 

LONDON. 

Statui  Tnquirieg  made  a    to  the  pofition  and  standing 
ot  Trarlrrs  and  olhtri. 

PERRY'S   GAZETTE   &    LIST   OF  CREDITORS 

>r*pnbllihed  Weekly,  and  are  yaloabl*  t« 

everyone  In  baslness. 

Debts  reeovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fact  thattbit 
is  the  only  Trade  Protection  Society  that  possesses 
at  its  offloes  in  London    Registers  containing  i\x\\ 
Registered     Information 

" E   WHOI.B 

}  THE  THREE  EINODOMS. 

TERMS  from    fl    1«.    upwards,     aocordirf   ta 
quirements.  PROSPECTUS        and     (uriket 

partioulars  on  applioation. 
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IN   THE  MATTEE  OF  THE   TRADING   WITH 
THE  ENEMY  AilENDMENT  ACT,  1916. 

THE  PUBLIC  TRUSTEE 
jvrtTES  TENDERS  tor  the  PURCHASE 
of  the  ..  Iiole  or  any  part  of  119,6oU  stares  of 
£5  each,  fullv  paid,  in  SIEMENS  BROTHERS 
and  COMPANY,  LIMITED,  Tested  in  him  as 
Custodian  by  an  Order  made  by  the  Board  of 
Trade  in  pursuance  of  Section  4  of  the  Trading 
with  the  Enemv  Amendment  Act,  1915,  and  dated 
9th  August,   1916. 

The  issued  capital  of  the  Company  consists 
of  120,000  shares  of  £5  each  fully  paid. 

The  purchasers,  who  must  be  British  born 
subjects,  will  be  required  to  make  a  sworn 
declaration  as  to  nationality  and  freedom  from 
foreign  control,  on  a  form  to  be  obtained  from 
the  office*   of   the    Public  Trustee. 

The  purchasers  wiU  also  be  required  to  satisfy 
the  Public  Trustee  as  to  their  financial  and 
technical  ability  to  carry  on  the  business  of  the 
Company  as  efficiently  as  heretofore,  or  other- 
wise to  "the  satisfaction  of  the  Government. 

A  report  upon  the  Company's  operations  and 
affairs  has  been  prepared  by  the  Company  in 
conjunction  with  the  Company's  auditors 
(Messrs.  Price.  Waterhouse  and  Company)  and 
with  Messrs.  Turquand,  Youngs  and  Company. 
Copies  of  this  report  can  be  obtained,  subject  as 
hereinafter  mentioned,  together  with  copies  of 
Company's  accounts  up  to  the  31fit  December, 
1915,  on  written  application  to  the  Public 
Trustee,  Kingsway,   W.vJ.  ,.  .      i. 

All  applicants  will  be  required  to  satisfy  the 
Public  Trustee  as  to  any  matter  which  he  may 
think  fit  to  investigate  before  copies  of  such 
Report  or  accounts  win  be  supplied. 

Intending  tenderers  wio  desire  to  inspect  the 
property  of  the  Company  should  apply  to  the 
Public  Trustee  for  an    authority  to  do  so. 

Tenders  must  be  delivered,  sealed,  to  the 
Public-  Trustee.  Kingswar,  W.C,  on  or  before 
THTJRSDAY.  the  ItTb  June.  1917  (NOT 
APRIL  2nd.  AS  PRETIOrSLY  ADVERTISED), 
at  12  o'clock  noon,  and  marked  on  the  envelope 
"Tender,    Siemens    Shares." 

The  Public  Trustee  does  not  bind  himself  to 
accept  any  Tender,  and  reserves  to  himself  aU 
rights   in  "connection    therewith. 

Forms  ot  Tender  can  bo  obtained  from  the 
Pnblio  Trustee. 

Dated  this  8th  day  of  February.  1917. 
C.   J.    STEWART, 
Public  Trustee, 
Custodian  for  England  and  Wales. 
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NGLISH,      SCOTTISH     AND 

AUSTRALIAN    BANK    (Limited). 


Head  Office:   38  Lombard  Street,  E.O. 

Subscribed    Capital        £1,078,875    0    0 

Paid-up   Capital 539.W7  10    0 

Further  Liability  of  Proprietors        539.437  10    0 
Reserve    Fund        150.000    0    0 

LETTERS  OP  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout   the  United  Kinirdom. 

REMITTANCES  made  by  TELEGRAPHIC 
TRANSFER.  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  B.\NKING  and 
EXCHANGE  business  of  every  description  trans. 
acted  with  Australia. 

E.  M.  JANION,  Manager. 


UNION  BANK  OF  CANADA. 

Incorporated  1885.  Head  Office,  WINNIPEG. 

Pald-np  Capital  15.000.000 

Best  and  Undivided  ProfiU $3,600,000 

Total  Assets  over        $100,000,00$ 

The  Bank  has  over  300  Branches  In  CANADA,  and 

Agents  in  the  prinripal  Cities  in  AMERICA. 

Deposits  received  for  fixed  periods  at  favourable 

rates,  which  may  be  ascertained  on  application  to  : — 
I  ntmnn  nj^ni   i  ^  PR""^  Street,  E.O. 
LONDON  OFFICES  ]  26  Hatuaeket,  s.W. 

Nsw  York  Ajency:  13  Will  Street. 


HONGKONG  AND   SHANGHAI 
BANKING  OOBPOEATION. 


HaPITAL,  all  paid  up  ... 
STERLING  RESERVE, 

BELD    rS    LON'DON    AT 
EXCHANGE  OP  2j.  PEB 
S    =  £1,5011,000 
SILVER  RESERVE  ... 
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THE    YOKOHAMA   SPECIE 
BANK,  LIMITED. 
(Registered  In  Japan.)         Established  1880. 

Subscribed  Capital       Yen  48,000,000 

Capital  Paid  up „      30,000,000 

Reserve  Fund ,     20,800,000 

HEAD  OFFICE:   Yokohama. 

Branches  and  Agencies  at 

uitnng-Hslen         Liao  Yang  Eyojon     (Port 

Bombay  London  Arthur) 

lalcutta  Los  Angelel  San  PrancUoo 
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Singapore 
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The  Bank  buys  and  receives  for  Collection  Bills  o 

Exchange,  i&sues  Drafts  and  Telegraphic  Transfert 
ind  Letters  of  Credit  on  above  places  and  elsewhere, 
ind  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rat«8  to  be 
r)tained  on  application. 

E.  TATStTMI,  "" 
London  Office— 

7  RiphoDPCat*.  E.O, 


LONDON  BANK  ol  AUSTRALIA 
LIMITED. 

71  Old  Broad  Street,  E.O. 

:!abscrlbed  Capital £1,276,747  10    0 

Paid-np  Capital         669,670     0     0 

Reserve  Fund  and  Undivided  Profits  354,791  S  3 
Sescrve  Liability  of  Proprietors  ...  606,962  10  0 
Remittances  made  by  Cable.  Drafts,  Letters 
of  Credit  and  Circular  Notes  issued  upon 
Branches  and  Agents.  Bills  on  Australasia 
negotiated  or  sent  for  collection.  Deposits  re- 
ceived  for  periods  and  at  rates  which  may  be 
ascertained  on  application,  and  every  deecrip- 
tion    of   Banking    business    conducted  with    Aus- 
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Prudential  Assurance  Co., 
142  Holborn  Bars,  E.G.  1, 
or  to  any   of  its   Agents. 


PHILADELPHU,  PA.. 

Uarch  1st.  7977. 

To  the  Holders  of 
NODFOLK    AND    WESTERN    DAILWAY    COMPANY'S 
CONVERTIBLE  10-25  YEAR  4%  GOLD  BONDS  OF  1932. 

The  attention  of  Holders  of  the  above  Bonds  is  called  to  the  fact  that, 
under  the  terms  of  the  Trust  Agreement  covering  the  issue,  the 
privilege  of  converting  the  Bonds  into  Paid-up  Shares  of  Common 
Capital  Stock  may  be  exercised  only  before  June  1st,  1917.  On  aud 
alter  that  dale  the  Holders  o(  such  Bonds  wiU  not  hi  entitled  to  exchange  them 
lor  Common  Stock.  ,     .  „. 

By  Direction  ol  the  Board  of  Directors, 

£.  H.  AliDEN, 

SiCTitary. 
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Scientist,   London, 
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First  Church  ol  Christ,   Scientist,  in  Boston, 
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Free    Lecture 
Christian  Science 
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THE  FUTURE  OF  MONEY. 

Tbeasuey  bill  maturities  during  the  past  week  have 
been  on  a  large  scale,  and  their  repayment  has  added 
still  further  to  supplies  of  floating  credits  in  Lombard 
Street.  Consequently,  the  tone  has  been  easy  both 
as  regards  money  and  discount  rates  during  the  greater 
part  of  the  week.  Loans  over  the  night  have  occa- 
sionally been  offered  down  to  3^%,  and  we  believe 
that  three  months'  &ne  Bank  bills  just  occasionally 
changed  hands  at  as  low  as  4A%.  To-day,  however, 
the  tone  has  steadied  considerably,  with  the  rate  back 
to  4*%.  In  the  first  place,  the  market  has  begun 
to  recognise  that  the  fall  had  proceeded  too  far,  while 
in   th©  second   place  rumours  current   for  soma  day* 
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past  of  the  early  resumption  of  Treasury  bill  issues 
have  become  more  persistent,  the  very  definite  asser- 
tion being  made  that  the  Government  would  shortly 
be  reverting  to  the  old  system  of  offering  bills  by 
tender.  This  report,  as  will  be  seen  from  the  official 
notice  in  the  Gazette,  wliich  appears  elsewhere,  is  now 
confirmed,  and  discount  rates  seem  likely  to  harden 
as  the  date  of  tender  approaches. 


So  far  as  supplies  of  floating  money  are  concerned, 
however,  it  i6  quite  possible  that  the  plethora  may 
be  maintained  right  up  to  the  end  of  the  month,  for 
the  simple  reason,  that  both  Government  disburse- 
ments and  repayment  of  maturing  Treasury  bills  will 
be  heavy.  It  wiFl  be  recognised,  however,  that  the 
plethora  is  likely  'to  be  les3  marked  after  the  turn  of 
the  month,  when,  in  addition  to  payment  for  new 
Treasury  bills  acquired,  heavy  repayments  of  advances 
are  due  from  the  joint-stock  banks  to  the  Bank  of 
England.  Moreover,  it  must  not  be  forgotten  that 
there  is  still  a  very  large  amount  outstanding  in  the 
Government  accounts  on  Ways  and  Means  advances. 
Whether  money  rates  will  revert  to  the  high-level 
which  prevailed  previous  to  the  flotation  of  the  War 
Loan  must  depend  upon  whether  the  Bank  again  takes 
active  steps  to  secm-e  the  surplus  balances  of  the 
joint-stock  banks,  and  this  in  its  turn  will  no  doubt 
depend  in  some  measure  upon  international  monetary 
conditions,  to  which  we  refer  later. 


In  the  foreign  exchanges  the  principal  feature  of 
the  week  has  been  the  slump  in  the  Dutch  rate, 
A  week  ago  it  was  as  high  as  11.82,  but  has  since 
fallen  to  11.75|.  Even  in  usually  well-informed  quar- 
ters the  decline  has  created  some  surprise,  though  as 
a  matter  of  tact  the  previous  substantial  advance  was 
also  somewhat  unintelligible  in  foreign-exchange 
circles.  Other  neutral  exchanges  have  fluctuated 
within  comparatively  narrow  limits.  A  good  feature, 
having  regard  to  the  revolution  in  Eussia,  has  been 
the  slight  appi-eciatlon  of  the  rouble;  and,  indeed,  the 
steadiness  of  the  Petrogi-ad  exchange  throughout  has 
been  remarkable. 


We  have  already  referred  to  some  of  the  local  in- 
fluences likely  to  operate  upon  the  Money  market 
during  the  next  few  weeks,  and  so  far  as  Bank  Eate 
is  concerned  they  are  scarcely  of  a  character  perhaps  to 
justify  expectations  of  an  early  reduction  in  the  official 
minimum,  though  such  a  movement  is  quite  conceiv- 
able. Looking  farther  afield,  however,  the  utmost  im- 
portance must  be  attached  to  the  factor,  which  we 
have  referred  to  so  constantly  in  these  columns,  of  the 
possible  enti:j'  of  the  United  States  into  the  War.  At 
the  time  of  writing  it  looks  as  though  that  event  were 
really  drawing  near,  and  also  as  though' its  first  effect 
would  be  a  very  close  financial  co-operation  between 
the  United  States  Government  and  the  Governments 
of  the  Entente  Allies.  In  the  event  of  developments 
of  this  character  taking  place,  we  should  be  inclined 
to  materially  modify  our  view  ■  with  regard  to  the 
general  outlook.  Not  that  even  under  these  circum- 
stances we  should  look  for  really  easy  monetary  con- 
ditions, because  whatever  credits  the  United  States 
Government  might  place  at  the  disposal  of  the  .\llies 
they  would  not  really  affect  the  question  of  the  adverse 
trade  balance.  At  the  same  time,  they  would  con- 
siderably lessen  the  urgency  of  the  matter;  and  in  the 
event,  therefore,  of  America  coming  definitely  into  the 
War  on  the  side  of  the  .Mlies,  it  would  not  be  surprising 
if  the  Bank  rate  were  to  be  quickly  lowered  to  5%, 
at  which  level,  however,  it  might  be  expected  to  remain 
for  some  time  to  come. 


.\lready  the  suggestion  appears  to  have  been  put 
forward  by  a  member  of  the  Federal  Eeserve  Board 
to  the  effect  that  a  huge  loan  should  be  granted  by 
the  United  States  Government  to  the  Allies,  and  no 
dourt  much  useful  assistance  could  be  rendered  along 


those  lines.  At  the  same  time,  we  shall  do  well  to 
remember  that,  just  as  we  regard  our  own  advances 
to  AlUes  and  Dominions  as  a  temporary  matter,  and 
apart  from  ordinary  war  expenditure,  so,  in  a  still 
greater  degree,  must  it  be  remembered  that,  sooner  or 
later,  we  should  be  called  upon  to  repay  the  States 
any  credits  granted,  while  even  in  the  meantime  the 
annual  interest  charge,  with  its  efiect  on  exchange, 
would  have  to  be  borne  in  mind.  In  saying  this  we 
do  not  for  a  moment  desire  to  minimise  the  importance 
of  America  as  a  financial  ally  in  the  War,  for  we  regard 
that  possibility  as  of  the  highest  value  both  during 
and  after  the  conflict.  The  point  we  would  emphasise 
is  that  readiness  on  the  part  of  a  lender  tends  some- 
times to  encourage  extravagance  on  the  part  of  the 
borrower.  We  have  recognised  that  fact  when  wa 
have  oui-selves  been  che  lenders,  but  we  must  not 
forget  it  when  the  conditions  are  reversed.  The  recent 
hanging  back  on  tiie  part  of  America  in  the  matter  cd 
granting  loans,  together  with  Teutonic  submarine 
activities,  Iwas  at  least  useful  in  enforcing  much- 
needed  economy  at  home,  and  it  would  be  a  pity  if 
there  were  to  be  any  curbing  of  the  exercise  of  that 
virtue,  whether  by  the  Government  or  the  priTat* 
individual. 


NEW  TREASURY   BILLS. 

AccoEDiXG  to  to-night's  Gazette,  the  issue  of  Treasury 
Bills  is  to  be  resumed.  They  will  not  be  sold  over 
the  counter  as  they  have  been  for  months  past,  but 
will  be  offered  for  tender  in  certain  amounts  from  time 
to  time  until  further  notice.  The  Bills  will  be  in 
amounts  of  £1,000,  £5,000,  or  £10,000,  and  will  be 
drawn  for  three,  six,  or  twelve  months.  In  any  week 
when  such  Bills  are  to  be  offered,  notice  will  be  given 
in  the  Gazette  on  the  Monday,  and  tenders  must  be 
lodged  before  one  o'clock  on  the  succeeding  Friday. 


FINANCINQ  THE  EXCHEQUER. 

Eevenue  last  week,  though  slightly  better  than  in  the 
previous  week,  amounted  to  no  more  than  £19,238,000, 
or  considerably  below  the  average  of  recent  weeks,  and 
the  £35,049,000  of  expenditure  that  passed  through 
the  Exchequer  accounts  was  also  much  under  the  aver- 
age of  present  outgoings.  Allowing  for  miscellaneous 
items  the  excess  of  expenditure  for  last  week  was 
£15,847,000.  Loan  transactions  on  both  sides  of  the 
account  were  likewise  below  those  that  have  been  re- 
corded of  late.  The  amount  of  Treasury  bills  repaid 
or  converted  into  the  new  War'  Loans  was  only 
£28,655,000,  beyond  which  £7,948,000  of  "  other  " 
debt  was  retired;  while,  ion  the  other  hand,  only 
£5,000,000  was  brought  in  from  new  loans. 
£4,000,000  being  on  account  of  the  War  Loans  and 
£1,000,000  from  sale  of  War  Savings  Certificates. 
There  was  thus  the  somewhat  unusual  spectacle  in 
these  days  of  a  net  reduction  of  £31,603,000  in  the 
loans,  which  meant  that  with  the  excess  of  expenditure 
a  sum  of  £47,450,000  had  to  be  taken  from  the  cash 
balance,  which  was  thus  reduced  to  £32,194,000. 
The  amount  of  Treasury  bills  now  in  issue  has  been 
reduced  to  £547,536,000,  which  compares  with  the 
high  level  of  £1,148,545,000  on  December  16  last, 
and  with  £566,826,000  at  the  end  of  March  1916.  Of 
last  week's  revenue  £9,392,000  came  in  from  income 
and  property  tax.  This  contrasted  with  £11,14Q,D00 
in  the  week  to  March  10.  Excess  profits  duty  was 
also  lower  by  about  £700,000,  and  brought  in 
£3,216,000.  On  the  other  hand,  receipts  from 
Customs  and  Excise  were  about  £1,000,000  higher  at 
£3,484,000,  and  from  the  postal  services  £2,000,000 
came  to  hand.  Practically  the  whole  of  the  expendi- 
ture was  for  Supply  Sei-vices.  In  all  the  Treasury 
accounts  have  now  been  credited  with  £741,560,000 
from  the  4%  and  5%  War  Loans  proceeds,  and  it 
may  therefore  be  interesting  to  see  how  this  money  has 
been  employed:  — 
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Ortat  BriUin'i  Loan  Aooount,  F«b.  10— Uaroh  17,  1917. 


,  knd  b%  WkrLoui    ...741,5(0(0 


10  229  UCO       Wiyi  >ud  Mnui  AdraDc 
E8,100,i«.0    i       (uut) 

28ii,C0O        War  Bxptndltare  Certs. 
Del  Iwrrowlnga     ... 


..104.110,000 
,.  iCOOOOO 
..197,44a,000 


The  net  sum  thus  borrowed  is  £197,44'J.000,  which 
together  with  £198,536,000  of  revenue  received  has 
gone  against  £38'J,S31,UUO  of  expenditure,  and  after 
ullowing  for  miscellaneous  items  of  capital  expendi- 
ture, &c.,  has  added  £5,300,000  to  the  cash  balance. 

In  the  House  of  Commons  this  week  the  Chancellor 
of  the  Exchequer  staled  that  the  average  daily  expendi- 
ture for  all  purposes  between  February  11  and  the 
end  of  March  would  be  about  £7,260,000.  This  means 
that  for  the  49  days  the  expenditure  will  aggregate 
£356,000,000,  and  inasmuch  as  expenditures  ipcurred 
for  all  purposes  Up  to  February  10  amounted  to  about 
£1,844,000,000,  the  estimate  of  a  total  e.xpenditure  of 
£•2,200,000,000  for  the  vcar  would  appear  to  be  con- 
firmed. So  far  £2,022',(J00,000  of  this  expenditure 
has  been  met,  and  therefore  during  the  last  fortnight 
a  sum  of  about  £178,000,000  will  have  to  be  paid  out, 
against  which  some  £47,000,000  may  come  in  from 
revenue,  leaving  net  borrowings  Of  about  £130,000,000 
for  the  two  weeks  after  allowing  for  further  repayments 
of  Treasury  bills, 

The  excess  of  expenditure  incurred  to  date'  is 
£1,489,551,000.  The  manner  in  which  this  sum  has 
been  raised  is  shown  in  the  following  statemeiit,  w'hich 
sets  out  loans  raised  before  the  War  Loan  wa's  offered 
and  details  for  each  of  the  subsequent  weeks  :  — 

Great  Britain's  War  Sorrowings  in  1916-17. 
(In  thousands  of  £'s,  OOO's  omitted  ;  re,  ajments  in  italics.) 

4%  War  Ways  & 

&  5%  "Othpr"  Savings  F.xch.  Means  Treas.   War  Exp.     Net 

191ii-]7  War  Loans  Debt  Certs.  Bds.      Adv.  Bills  Certs.  Loans 

42  weeks!         ££  ££«£             £             £ 

Jsn^lS  )        ~"    ^^^>-^^  ^•*^*'  341.662  209,260  487,186  29,879  1,300,660 
Week  to 

Jan    20      .      —           —  1,100  100    48,!)00  2«,57S      —  21,184 

27  ...       —            —  1,500  —       45,000  3.1,309       —  13,101 

Feb.     S  ...       —         2,776  2,000  —      53,150  4'i.7S4       —  20,141 

10             —       42,254  3,000  —      40,000      39,114       —  45,840 

„     17      ,  323,860        —  6,000  18S  211.000  99,S99  3,000  15,439 

,.     24  ...  149,710     3,148  7,000  —      47,000      91,186       —  21,722 

Mar.     3...  132,000        —  4,000  —      37,769     7S,046      —  20,194 

„    10  ...  122,000        —  3,500  —        —          7",ie9      —  64,431 

„    17  ...       4,000     T,94S  1,000  —         —           2^,655       —  31,61.3 


60  weeks  1 


741,560  230,462  70,560  341,860  105,160     18,432  \ 


BANK  OF  ENGLAND. 

Tiiursd.\y's  statement  showed  a  stronger  position,  both 
actually  and  in  proportion  to  deposit  Uabilities,  for  the 
Bank  received  £177,000  in  gold,  whilst  there  was  a 
contraction  of  £249,000  in  the  note  circulation,  making 
an  addition  of  £427,030  to  the  reserve.  This  moderate 
increase  was  accompanied  by  a  rise  of  1.37  in  the 
ratio,  which  is  now  17.99%.  The  market  is 
£5,221,000  richer,  notwithstanding  repayments  to  the 
Bank  in  retirement  of  £13,604,000  of  "  other  "  securi- 
ties. The  increase  in  the  market  resources  was  due 
to  payments  of  £18,466,000  on  balance  out  of  the 
public  deposits. 

The  profits  of  the  Bank  of  England  for  the  half- 
year  ended  February  28,  after  making  provision  for  all 
contingencies,  amounted  to  £550,598,  making  the 
amount  of  the  "  Rest  "  on  that  day  £3,571,262.  After 
providing  for  a  dividend  at  the  rate  of  10%  per  annum, 
less  income  tax,  the  "  Eest  "  would  be  £3,025,525. 
Bank  stock  is  now  quoted  192xd,  at  which  the  yield 
from  the  10%  dividend  is  nearly  5J%.  Bank  stock, 
we  would  add,  is  a  trustee  investm.ent. 


MONEY  IN  NEW  YORK. 

Last  Saturday's  weekly  statement  of  the  New  York 
Associated  Banks  showed  a  further  addition  of 
£2.532,000  to  the  loans,  accompanied  by  an  increase 
of  £5,720,000  in  the  deposits,  which  have  been  raised 
to  the  very  high  figure  of  £760,376,000.  There  was, 
however,  an  addition  of  £1,606,000  to  the  reserve,  and 


the  suqilus  reserve  was  £584,000  higher,  notwith- 
standing the  large  increase  in  the  liabilities.  The  gold 
movements  reported  in  New  York  on  foreign  account 
have  been  rather  smaller  than  of  late,  and  have  con- 
sisted of  an  exjiort  of  about  £600,000,  chiefly  to  South 
America  and  Cuba.  Money  has  been  plentiful  at 
about  2J%  for  call  loans.  The  rate  for  prime  paper 
is  unchanged  at  4%-4J%.  According  to  a  statement 
by  the  Secretary  of  the  Treasury,  the  expected  Govern- 
ment bond  issue  is  not  at  present  contemplated  owing 
to  the  very  strong  cash  position  of  the  Treasury.  Ex- 
change on  London  has  been  steady,  the  sight  exchange 
being  a  trifle  higher  at  4.75f . 

Kates  for  prune  commercial  paper  and  for  call  loana 
r  V(^w  York  are  !is  follows:  — 

Mar.  8!  1917    ...      I     Prime  paper   ...      4-4i%     I     Call  money  ...    i\% 
Mar.  2J,  1916    ...I         „  ,      ..      3-31%     I         H% 

The  Guaranty  Trust  Company   cable  the  following 
exchange  rates  current  in  New  York:  — 

Frem. 
orDli. 


U)ndon,  light  ...  $4  76ft  (4  87H 

„       cables  ...  $4  7(!A  »<  ««» 

.,       eOdaja  ...  t4   7li  >4  86^ 

Amsterdam,  sight  ...    40.44a.  40.25r      40}  cents 


Par  as  nsnally 

Quoted 

8886  dollars  (or  £1 


3openh«Ben  oh«qne»     28.6 


26.850      26]  ceotn  lor  1  kronen        +  6'9 


61  370.       51.45  cents  for  1 


80S 
-13-8 
-44-8 


SILVER. 

The  London  silver  market  has  been  unsually  quiet. 
Supplies  front  America  are  said  to  have  beeri  shorter, 
and  there  has  been  an  absence  of  outside  buying.  The 
demand  for  India  appears  to  have  been  reduced  by 
sales  of  Sycee  to  the  Indian  Government.  On  the 
other  hand,  bear  covering  in  India  has  been  reported, 
and  the  London  price  is  Ad.  lower  on  the  week  at 
35+ld.,  after  having  been  ^Qhd.   in  the  interval. 

Mar.  16     17           19              20         21             22  2' 

London       ...       35(d.       ib^i.  m\i.  36lfd.  JSJd.  361d.  36Hd. 

India           ...  Rb.86,V       86^  83,V  86^1  87  88i  88} 

Bxohaage  ...       l/4,'5      1/4,',  l/*,',  1/4/j  1/4/,  1/4.',  1(4,', 


POSITION  IN  INDIA. 

In  this  week's  allotment  of  Council  drafts  the  amount 
of  120  lacs  offered— the  amount  of  nearly  188  lacs 
applied  for — and  the  rate  of  allotment  realised, 
namely  63%,  were  exactly  the  same  as  in  the  pre- 
vious week.  No  change  has  been  reported  in  the 
home  rates  of  exchange  with  India,  whilst  the  Far 
Eastern  exchanges  have  moved  slightly  in  our  favour. 
The  last  return  of  the  Currency  Department  showed 
the  unusual  contraction  of  92  lacs  in  the  note  circula- 
tion. The  coined  silver  was  32  lacs  lower  at  1,910  lacs, 
and  the  gold  in  India  was  7  lacs  higher  at  1,230  lacs, 
whilst  gold  in  London  has  been  further  reduced  by 
75  lacs  to  the  comparatively  small  amount  of  742  lacs. 
A  belated  cable  came  to  hand  this  week  announcing 


COLONIAL 
BANK. 

Head  Office :    16  Bishopssate,  E.G.  2. 
CITY    BRANCH: 

51  Threadneedle  Street,  E,C»  2. 


Branches  of  this  Bank  are  now 
open     in    British    West    Africa. 
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a  reduction  of  1%  in  the  Bengal  Bank  rate.  This 
movement,  as  well  as  a  similar  change  in  the 
Bombay  rate,  took  place  on  the  15th  inst.,  when  the 
rates  were  lowered  from  7%  to  6%. 

Minimum  Rates  of  Discount  current  in  India  are : 

Bombay  ...  6  per  cent.  (Mar.  15,  '17)  1  Bengal  ...  S  per  cent.  (M»r.  15,  '17) 

The  latest  Currency  Statement  compares  thus:  — 


Indian  Silver                Gold  Coin            , Securities 

Currency           Notes  in  Ooin  and  r-and  Bullion-,  Oovt.  of  British 

Return          Circulation  Bullion  India      Bngland  India  Govt. 

Lacs  Lacs  Lacs          Lacs  Lacs  Laca 

July  24, 1914...       7,350  3,220  1,820          900  1,000  400 

Mar.  10, 1917 ...       8,714  1,942  1,223           817  1,000  3,732 

Mar  17, 1917 ...       8,622  1,910  1,230           742  1,000  3,732 


Mar.  17, 1916 
Mar.  15, 1915 


follow 


17, 1916  ...       6,624           2,233  1,260        1,192  1,000           8 

15,1915...       5,979           3,045  771  765  1,000           4 

The  operations  of  the  India  Council  have  been 
ows:  — 


India  , This  Week ,      Kext  Weei 

Council  Offered  Applirations  Allotted         To  be  Offered 

Drafts        ...    E3.1,20,00,000    lts.l,87,i<0,000    R3.1,20,00,CC0    Rs.l,20,00,000 
Allotvienis  on  Wednesday,  March  21,  1917. 

, Bills -,         ,— Deferred  T.^.-^         ^Immediate  T.T.-, 

Drafts  on—         Bs.  Rate  Rs.  Rate  Rs.  Rate 

Calcutta...    29,000      1/4.166       33,68,000      1/4.156  3,85,000      1/4.25 

Bombay  ...    67,000      1/4.156       49,32,000      1/4.156  6,J9  000      1/4  Ei 

Madias    ...        —  —  24,^4,0U0      1/4.156  1,28,000      1/4.25 

Total  ...    86,030      1/4,',        1,07,64,000      1/4,',  11,50,000      l/4i 

Sales  for  week  to  ilar.  20, 1917 Rs.l  ,20,00,000  reaUsing     £8C8,411 

Sales  from  April  1,  '16,  to  Mar.  20,-17...      46.67,77,364        „  31.404,804 

BaUifrom  April  l,'lS.,to  Mar. 2l,'ie       2Sfi},68,i72       „  19,107, SOt 


TIOKHT  DAY.  PAT  DAY.  OONSOLB. 

*'***}®"|°*|   Wed.,  Mar.  28  I  Thurs..Mar.  29  |  Wed.,  Apr.  4 

It  is  announced  that  on  and  after  March  26  official 
recognition  will  be  given  to  dealings  in  the  various 
forms  of  new  4%  and  5%  War  Loans.  Eecently 
Gorernment  issues — ^Consols,  3i%  and  4|%  \Yar 
Loans^have  been  caiTied  up  in  price,  and  in  anticipa- 
tion of  dealings  next  week  in  the  new  Loan  some  re- 
action has  occun-ed  in  the  quotations  of  the  old  issues, 
as  it  is  anticipated  that  the  opening  price  on  Monday 
will  be  but  slightly  above  the  issue  price  of  95  for  the 
5%  foi-m  of  Debt.  It  is  claimed  and  understood  to  be 
admitted  that  holders  of  the  much-reduced  quantity  of 
4i%  War  Loan  still  retain  the  right,  in  case  another 
loan  be  raised  in  the  future,  to  convert  the  4i%  into 
such  new  War  Loan.  It  is  in  consequence  of  this 
right  that  we  have  witnessed  the  retention  of  the  price 
of  the  4:}%  so  near  to  the  issue  price  of  95  of  the 
5%s. 

Throughout  the  week  general  departments  of  the 
Stock  markets  have  presented  a  steady  appearance,  but 
there  continues,  as  for  some  time  past,  a  main  activity 
in  the  markets  for  rubber  and  mining  shares. 

CONSOLIDATED   INVESTMENT 

GUARANTEE    TRUST,    LIMITED. 

"THIS    ISSUE    IS    AUTHORISED 

BY    H.M.    TREASURY." 

A  TEAR  ago — to  \ye  exact  March  16,  1916 — we  referred 
to  this  Company  of  sonorous  title.  The  "  Trust  "  is 
now  putting  itself  in  evidence  again,  and  claims  it  has 
secured  permission  of  the  Treasury  to  issue  £30,000 
of  capital,  in  120,000  5s.  Ordinary  shai-es,  to  work  a 
Welsh  lead  mine.  The  Tiust  during  March  has  been 
sending  out  subscription  forms  and  literature  to 
persons  who  are  on  its  register  as  holders  of  Is. 
"Management  "  shares.  Copies  of  a  paper  called 
Financial  Opinion,  urging  the  idea  of  subscribing  for 
shares,  have  also  been  received  by  the  holders  of  l.s. 
"Management"  shares,  who,  likewise,  have  further 
received  notices  that  shares  are  "  now  changing  hands 
«t  6s."  per  5s.  Ordinary  share,  such  notices  emanat- 
ing from  a  firm  styling  itself  "  Stock  and  Share 
Dealers." 


April  : 


The  hislor}-  of  the  "  Trust  "  may  be  sum 

Registered  as  a  private  Company  July  14,  1910.  Capital 
£5,000. 

Share  register  December  31,  1914,  showed  capital  taken 
up  to  that  date  £5,  in  names  of  fire  individaaU. 

February  1916.     New  directorate  and  office. 

March  1916.  The  "  Trust "  gave  its  own  Is.  "  Manage- 
ment "  shares  for  shares  of  the  Uaro  Rubber  and 
Produce  Estates,  Limited  (in  liquidation)  ;  also  secured 
what  it  designated  "  an  important  interest  "  in  African 
Freehold  Coal  Lands,  Limited. 

April  1916.  The  private  affair  was  made  a  public 
Company.  Its  authorised  capital  was  increased  to 
£35,0t0,  in  £10,0C0  Ordinary  £1  shares  and  £'25,000 
Is.  Management  shares  (profits  half  to  Ordinary  and 
half  to  Management  shares).  The  Ordinary  shares  of 
£1  were  divided  into  four  shares  of  5s. 

The  "  Trust "  took  over  the  Aladdin  Lamp  Gold  Mining 
Company  (in  liqaidation).  It  also  allotted  (May) 
50,000  1j.  "Management"  shares  to  about  475  persons 
who  had  been  shareholders  in  the  Fibst  New  B.  0. 
GoLDPiELDS,  Canada,  Limited  (liquidated).  No  allot- 
ments of  "  M«nagement "  shares  other  than  these  50,000 
shareshad  been  filed  at  Somerset  House  to  Tuesday  this 
week. 

Position  of  Capital. 
1916  :  Capital  issued  for  cash  allotted  to 

this  date £10  15    0 

Capital  issued  for  minimum   sub- 
scription of  7  shares        1  15    0 


Total  capital  subscribed  in  cash  ...     £12  10    0 

In  Ordinary  In  Manmge- 

6i.  Sharet  ment  1«.  Sbarei 
To  March  14,  1917  : 

/ssi/frf  or  allotted  capital     ...        £12  10    0  • 

•  Filsd  documents  only  gire  allottees  of  50,000  '  I.  shares. 

Unissued  or  unallotted          ...      9,987  10    0  * 


Total  authorised  ...  £10,000    0    0  £25,000 

Increase  authorised,  120,000  5».  shares. ..£30,000t 
From  the  subscription  form  sent  out  we  take  the 
following:  — 

t  "THIS  ISSUE  IS  SANCTIONED  BY  H.M.  TREASURY." 
Total  authorised  capital,  £65,000. 
In  accordance  with  the  Treasury  Regulation  the  following 
statement  is  made :  — 

The  Treasury  has  been  consulted  under  the  Notification  of 
January  18, 1915,  and  raises  no  objection  to  this  issue  [£30,000], 
It  must  be  distinctly  understood  that  in  considering  whether 
they  have  or  have  not  any  objections  to  new  issues  the 
Treasury  does  i  ot  take  any  responsibility  for  the  financial 
soundness  of  any  schemes  or  for  the  correctness  of  any  of  the 
statements  made  or  opinions  expressed  with  regard  to  Uiem. 

The  attention  of  the  Treasury  has  been  called  to  a. 
circular  issued  by  Messrs.  J.  Henry  Iredale  and  Com- 
pany, of  Irwell  Chambers,  Liverpool,  inviting  subscrip- 
tions to  an  issue  of  shares  by  "  Broadwest  Films, 
Limited,"  which  has  not  received  the  approval  of  the 
Treasury'  and  is  in  defiance  of  Treasury  directions.  It 
has  therefore  become  necessary  to  warn  investors  that 
subscriptions  to  the  issue  in  question  are,  in  the 
opinion  of  the  Treasury,  contraiy  to  the  public  in- 
terest. In  view  of  this  notification  we  would  ask  why 
defiance  is  allowed  to  be  unpunished? 


LONDON  CITY  &  MIDLAND 
BANK  LIKITED. 


HEAD  OFnCE: 
5  THREADNEEDLE  ST.,  LONDON,  E.C.  2. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund    - 


Deposits  (31at  Dec,  1916)    - 

Cash  Reserve    - 


-  £22,947,804 

-  4,780,792 

-  4,000,000 

£174,620,724 

-  47,973,686 


Over   1,000   Branches   In 
Wales. 


England   and 


Miach 
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CLERGY    MUTUAL 

ASSURANCE     SOCIETY,     1829. 

NO  SHARKHOLDBRS.        NO  AGBNTS,        NO  COMMISSION. 


PMt  or  Pre^nt  Uembara  of  th« 

UNIVERSITIES  and  PUBLIC  SCHOOLS, 

OLBROY    AND    THEIR    RBLATIYBS, 

ALL    BENEFITS    OF    THE    SOCIETY- 
••  WIttaMlt-Pront '  ~ 


Ofne«i     3   Jk   S   THK    SANOTUAIIV,   ■.«• 


Cloveroor: 
VIVIAN     nUQH 
SMITH,  Elq. 


ROYAL  EXCHANGE 

ASSURANCE   CORPORATION. 
Annuities. 


Firc,  Life,  Sea, 

Accidents.   Motor  Car, 
Plate.Qlass,    Burglary. 
Employers     Llahility, 
Live  Stock,   Thiril  Party. 
Fidelity  Quarantees. 


The  Corporation  is  prepc 
Apply  for  full  particulars 
H«Ad  Office 
Weit  E: 


Special  Terms 
■re  granted  In 
cases  where  health 
is  impaired. 

TRUSTEE  and  EXECVTOR. 


09  of  Insurance  to  the  Secretary— 
BOYAL  EXCHANGE.  LONDON,  E.C.  X. 
Brancli :    M  PALL  MALL,  8.W.  L 


SMALL  SUMS 

Can  be  Invested  In  a 

GUARANTEED  SECURITY 

a  IV IN  a 
VERY  LARGE  RETURNS. 

For  particulars  apply  to — 

General  Manager, 

The  Star  Assurance  Society, 

32  Moorgate  Street,  E.C.  2, 


WEST  AFRICA. 
INNES  MacDONALD  &  SEALE, 


Um   OoU   ComI   Oolooj 


iTARKWA,  GOLD  COAST  COLONTt 
~     1 17  FABBINGDOM  AVKMini.  LONDON.  B.C. 

M.  L.  INNES  BROWNE,  Undon 


inm| 


m. 


While  business  in  mining  descriptions  lias  been  of  a 
very  retail  character,  there  have  been  several  features 
of  interest  notwithstanding.  In  the  South  African 
section  there  has  been  a  continuance  of  demand  for 
Far  Eastern  Eand  shares,  and  as  a  result  a  con- 
siderable appreciation  in  Brakpan,  Springs  and  Geduld. 
As  regards  the  latter,  the  starting  up  of  the  additional 
plant  after  prolonged  delay  has  been  one  of  the  con- 
tributory causes  for  the  improvement.  We  deal  else- 
where with  the   position   as   regards   this   Company. 


City  Dcc|)  have  been  a  feature,  and  the  Modderfonteia 
gtoup  have  teeii  in  renewed  request,  Modderfontein 
proper  having  recovered  to  19^  ex  the  dividend,  which 
is  equivalent  to  a  record  price  for  recent  years. 

In  the  Kiiodesian  section  the  outstanding  feature 
has  been  the  improvement  in  Chartered  Company's 
shares.  The  buying  appears  to  emanate  from  the 
provinces,  more  especially  Glasgow,  and  the  best 
price  of  12s.  M.  buyers  has  not  been  held.  The 
market  as  a  whole  is  slightly  stronger. 

In  the  Nigerian  market  the  improvement  in  the 
price  of  tin  to  over  £213  per  ton  led  to  some  renewal 
of  interest,  and  there  has  been  a  considerable  show  of 
activity  in  the  leading  counters  in  this  section. 

Russian  mining  shares,  after  the  dinowement  of 
last  week,  have  about  held  their  own,  and  are  prin- 
cipally swayed  by  the  local  political  outlook  and  the 
state  of  exchange.  In  this  connection  it  is  satisfac- 
tory to  learn  that  cable  advices  from  its  properties 
report  that  the  Irtysh  Corporation  is  assured  of  all 
facilities  for  the  prosecution  of  its  operations,  and 
later  we  give  an  important  cable  advice  respecting  the 
Tanalyk  Corporation. 

Base  metal  descriptions  are  featureless.  Ameri- 
can copper  shares  are  dominated  by  tlie  fluctuations 
in  New  York.  The  Rio  Tinto  dividend,  which  is 
usually  announced  prior  to  this,  has  been  announced, 
and  particulars  are  given  in  a  subsequent  paragraph. 

PriceB  of  metals  contrast  as  under: — 

, March  23 ,   , March  16 ,  , March  9 > 

Spot    Forward  Spot    Forward        Spot    Forward 

Copper      ...    136i        135;  13bi         136J  136|          135J 

Tin 2Ui        216i  206i        201?  2uU          20 IJ 

Lead        ...      30i         92i  3oi           29i            301            92i 


GEDULD. 


EXTENSION  OF  PLANT   STARTED. 

Those  persons  'interested  as  shareholders  in  the 
Geduld  Proprietary  will  be  well  aware  that  the  Com- 
pany in  the  autumn  of  1915  decided  to  extend  its 
reduction  plant.  Plans  were  arranged,  but  the  War 
interfered  with  the  carrying  of  them  out  within  the 
time  at  first  fixed.  It  was  hoped  that  the  extension 
to  a  capacity  of  40,000  tons  per  month  might  'be 
brought  into  operation  in  the  autumn  of  1916,  but  diffi- 
culties consequent  on  the  War  so  delayed  matters  that 
the  enlarged  plant  was  only  started  on  March  15.  It 
may  be  recalled  that  the  plant  some  years  ago  was 
increased  to  a  capacity  to  treat  25,000  tons  a  month; 
but  its  efficiency  has  been  such  that  really  nearly 
29,000  tons  has  been  attained  in  a  month — 28,750  tons 
in  January  last.  When  the  enlarged  plant,  designed 
to  deal  with  40,000  tons,  has  got  into  full  working 
order  a  minimum  of  40,000  tons  appears  likely  to  be 
secured. 

The  last  two. years'  operations  have  resulted  in  a 
mine  profit  per  ton  of  slightly  over  10.9.  A  benefit 
likely  to  accrue  from  increase  of  plant  is  that  with  the 
spreading  of  standing  charges  over  a  larger  tonnage 
there  will  be  ability  to  bring  down  working  costs  per 
ton  appreciably  under  the  21s.  5d.  average  of  the  past 
two  years. 

The  results  of  the  year  1916  are  not  yet  made 
public,  and  we  cannot  say  bo  what  extent  profits  have 
exceeded  the  dividend  for  the  year ;  but  it  may  be  noted 
that  after  applying  £46,125  to  dividend  of  5°;;  in  1914 
the  surplus  profit  unappropri;ito:l  was  £44,214;  and 
for  1915,  after  allowing  £97,000  for  the  10%  dividend, 
the  surplus  was  £52,709,  raising  the  total  accumu- 
lated unappropriated  profit  to  £163,183.  Probably 
in  respect  of  1916  much  the  same  amount  as  in  1915 
was  obtained  after  meeting  the  dividend  of  10%.  In 
1913,  £44,635  df  profil  wtis  appropriated  towards  pay- 
ing for  the  aiMili'iii;!!  plant  up  to  that  date.  Now 
that  tlie  new  plant  lias  come  into  operation  we  hope 
that  the  financing  arrangements  as  to  payment  for  the 
extension  out  of  accumulated  undivided  profits  will  be 
refeiTed  to  fully  by  the  Chairman  in  liis  speech  at  the 
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meeting  shortly  to  be  held.  For  convenience  of  refer- 
ence we  append  the  results  returned  by  the  Company 
as  to  tonnage,  gross  receipts,  expenses,  and  mine  pro- 
fit for  the  last  two  years  and  the  first  two  months  of 
this  year:  — 

Gedold  Proprietary.  — The  capital  authorised  is 
fl.fiC)0.000;  issued,  fnTO.OOO  in  £1  shares.  Increase 
of  plant  to  40.000  tons  a  month  put  into  operation 
March  15,  1917. 

TCtmr  ofi<i»  Ton.    Sort-  ^Kerfan»-^  ^Bxperuiw^      ^Proflfr-x      Prlc- 

Um.il    StM.  MiI1e<l    Ine    Kmt  Per  too  Am t  Per  ton  Am t  Pertonen-o( 

^      £  e  e  p.riod 

1B15     _.  60      303,M0    Si  »78.«99    31/6    JE5.5S3     21/6  IS2366    10/1    34/6 

f  Prrifir  irr«pe"'ive  of  ml«<!ell«neou«  revenue  1 
1916     ..   —    3223H     -  £12..e3«    31 9    344J16     21/4  1*8.269    10/5    44/9 

1917. 
hn.   _  —      28.7v0     —    42^',7    29/10    £9.173      20/4    l',6^9      9^    A?/? 
P«b.  ...  —     25.700     —    40.7ra    31/8     27.766      21/7    13,113    lC/1    42/Oxd 
Qiiarterly  proSK  Inclade  «iindry  revenue. 
The  tortlni^  In  this  mine  in  huth  on  surface  and  onderground ;  fery 
>iU«bt  on  Burface. 

DivldendB — lfll.5.  Janp,  5:  D«o..  5  nf-T  cent. 
1919,  Jijfif,  5;   Dec,  5  per  cent. 

The  total  area  of  the  Company  containing  reef  is 
2,481  claims.  In  estimate  of  the  probable  life  we  have 
on  conservative  lines  adopted  the  rough-and-ready 
assumption  of  the  Government's  mining  engineer, 
Mr.  Kotze,  that  calculations  as  to  Far  East  Rand  new 
properties  ought  to  be  based  on  only '50%  of  the  area 
proving  payable.  To  apply  such  generalisation  to  the 
Geduld  area  may  or  may  not  be  ultra-conservative,  but 
calculating  2.3,000  mill  tons  per  claim,  the  total  contents 
of  assumed  payable  ore  on  basis  of  50%,  60%,  and 
70%  of  area  proving  payable  would  indicate  approxi- 
mately a  life  set  out  below:  — 

Total  Area,  say,  2,480  Claims. 

Feroeotwe  anam«l  aa  payable M%  60%  70% 

Payahlearea=CtAiii8 1^40  1,488  1,738 

„       ooDtrati!  at  23JX0  toot  per  payable 

eUim  :  Hiu.  TofP.      28,520000    34,224,000    36,928,000 

Average  of  600,000  tone  mlUed  per  aanam : 

Lm        57  yean      68  yean      80  years 

Witli  SO  long  a  life  as  57  years  on  an  allowance  of 
only  one-half  the  area  containing  payable  ore  the 
policy  of  the  directors  should  be,  and  doubtless  will  be, 
as  and  when  circumstances  permit,  to  continue  with 
extensions  of  plant.  On  the  adjoining  Government 
.\reas  property  of  2.633  claims  a  policy  has  been  carried 
out  of  extension  of  plant  to  deal  with  1,200,000  tons  a 
year. 

The  effect  of  halving  the  life  and  doubling  the  divi- 
dend on  the  valuation  of  a  share  is  a  very  important 
point  to  bear  in  mind.  The  present  value  of  a  -€1 
share  to  yield  10%  to  the  investor,  with  provision  bo 
redeem  the  price  paid  by  end  of  life  through  invest- 
ment of  excess  of  dividend  over  the  amount  required 
to  provide  the  10%,,  may  be  set  out  as  under:  — 


Life 

Average  divideod 

Preaent  value  to  yield  10%  to  the  in- 
veator  (approximate) 


60  Tears    26  vearg 
26%  60% 


08/- 


In  February  last  telegraphic  advice  was  received 
that  the  pay-ore  reserves  brought  into  sight  at  tlie  end 
of  1916  by  the  Geduld  Company  v.ere  2,1.50.000  tons 
of  an  average  value  of  31s.  6d.  per  ton,  calculated  over 
a  stoping  width  of  60  inches.  The  amount  of  develop- 
ment footage  for  the  DecemlK;r  quarter  was  2,9.50  feet, 
showing  ore  averaging  1,280  shilling-inches,  while  in 
the  June  quarter  the  footage  sampled  was  1,660  feet 
averaging  1,144  shilling-inches. 

Geduld. —  Developments  have  been  reported  as 
below.  ITie  reserves  are  based  on  a  stoping  width  of 
&)  inches:  — 

Feet  Shllllni;- 

Sampled  x.   d,  Inchea  Inchea 

1916.    M»r.  qr 2,0(6  30    2           4J.2  l.VX) 

.,        Jiineqr 1.860  21    2           47.7  1,14» 

,.       Sef.t.<4r 2,rf0  28    4           f3.6  I,«17 

..        Uec.qr 2,950  26    1           61.0  1,2E0 

The  ore  reserves  at  December  31  were  estimates] 
at  2.1.^0,rX)0  tons  value  31s.  5d.  over  a  stoping  width 
of  C/)  inches. 


Springs  Mioes.  —  It  has  been  found  impossible  to 
issue  the  accounts  at  the  same  time  as  the  notice 
convening  the  meeting  for  May  25.  The  accounts 
relative  to  1916  will  be  issued  as  soon  as  possible. 

A  proposal  to  increase  the  capital  of  the  Company 
by  £.500,000  to  £1,500,000  is  to  be  put  before  the 
meeting.  Although  the  board  intimate  that  it  is  not 
their  intention  if  the  resolution  be  carried  to  immedi- 
ately issue  the  further  capital,  they  deem  it  wise  to 
have  powers  to  do  so  in  order  to  be  in  a  position  to 
extend  the  interests  and  operations  of  the  Company 
should  such,  as  they  anticipate,  arise.  Probably  the 
step  taken  is  due  to  the  expectation  that  by  a  lease  of 
adjoining  ground  under  Government  sanction,  extension 
of  the  Springs  Mynpacht  may  be  brought  about  and  call 
for  extra  development  and  perhaps  a  new  shaft. 


Rio  Tinto Capital :      £3,600,000,      in     325,000 

G%   Preference  £5  shares  and  375,000  Ordinary  £5 
shares. 

, 1916 ,  , 1B15 ,  , 1914 , 

Piioes  of  Hieheit    Lovreit    Hlcihnt  Lowat  Highest  Loveat 

Ordinary  iharea  ...      66i  }  64)         521  7<i%         -9 

Present  market  price,  -(?. 

In  October  1916  an  interim  dividend  of  40s.  was 
declared  on  the  Ordinary  capital.  A  year  previously 
the  interim  distribution  was  20s.  The  final  dividend 
of  55%  for  the  second  half  of  1916  is  now  declared, 
making  95%,  or  £4  15s.  per  share,  for  the  year.  The 
contrast  of  dividends  and  amounts  since  January  1, 
19 13 ,  is  'given  below :  — 

Divulntdt  on  Ordinary  £B  Sliarei. 


Year  to  Dec.  31 

1913 

1914 

1915 

1916 


35/0  7:0  1.40fi.?60  18S372 

36,0  36/0  F5A.2'0  162.438 

36  0  »I0  l,03l.7f0  168,261 

tb/O  96/0  1,6«,760           - 


RANDFONTEIN    CENTRAL. 
NECESSITY   FOR   A   RECONSTRUCTION. 

Those  persons  interested  in  the  Randfontein  Central 
mine  who  have  followed  the  position  in  recent  years 
will  have  noticed  that  we  have  pointed  out  the  absence 
of  any  provision  out  of  revenue  for  depreciation  worth 
naming,  and  the  (.onsUint  heavy  expenditure  year 
by  year  on  capital  account  for  development,  shafts,  and 
plant.  We  detail  l>elow  the  items  of  tiie  balance  sheet 
for  each  of  the  last  six  years  to  show  liie  growth  of 
capital  expenditure  through  appropriation  of  profits 
and  issue  of  further  shares,  as  referred  to  last 
week :  — 

Balanre- sheet  Itfmi  at  Deeemhrr  31. 

1(1«  1115  1(14  1813  WIX         Itll 

Dr.  «  C  £  £  £  S 

Capital        4.600,(r0  a.JJ3.700  4,l93.7rO  <,19,',70n  <,1P.'.700  4000,000 

Share  pr.mium        ...       59.«0       t9i60       69.360       t9,'60        t».iO 
Debenlurei 2,740.000    ,832,000  2,918,«00  3,C0C,000  3,C00,0CO  3,000,000 


Sundry  celllorB 
Credit  balnnce  from 
approprlatloD  acct.     402,^70       44,463     101.382         Nil  33.'i<)7        - 

9,910,8,2  9,411,214  9,0*9,01,4  8,710,359  8,8*1,626  B,207,6»l 

18t«         I8<6         1814  1811  1811  1811 

Go.  £££££« 

3,101,420  3,104,420  3 101,4:0  3.103,213  3,103,213  3.068,151 

3.03S.189  ,B49,f41  A73.989  J71.<09  J.t21J89  2  062.471 
,  3.127.835  3.0.')3.434  3,0  8.7  4  2,941,81  -  J.b4«.«0l  Z  70»>,660 
,  188)68  138,761  94.477  66  87  7r,8xl  10188' 
1S.»»  13888  13891  3891  U,t9  16,281 
16,763  U^^l  41(08  32.S22  18683  46,963 
,     446,027     236  359     218.666     192  3i6     3fl9,H(9     187,i33 

9,910,  72  9,411,214  9,0>7,004  8.710,369  8,661,526  8,207,631 

In  the  profit  appropriations  of  six  years  to  Decem- 
ber 31,  1916,  less  than  £30,000  as  an  aggregate  was 
charged   for  depreciations. 

In  years  prior  to  1915  the  Coniiiany  took  into 
"  payable"  ore  reserves  a  great  quantity  of  ore  that, 
with  costs  near  to  18s.  per  ton,  did  not  more  than 
cover   the   expenses   of    treatment.     In    1915   it   re- 


Uachlnery  and  plai 

•tor^i 

Bharea 

flun-lry  debtors 
Oaib  funda    ... 
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modelled  its  ore  rcwrvd  statement,  and  the  change 
wu  80  remarkiiblo  a  one  that  we  set  out  below  the 
A^urcfl  yearly  of  the  ore  roHtrvoa  aa  given  in  each  report 
at  December  31. 

According  U>  the  ofTicial  estimate  of  ore  reserves 
the  tonnage  and  v.iiuf;  showed  improvement  in  1916 
over  101.0  Doiibi]«H<(  the  new  management  will 
itivf-sligaU;  the  positior.  .iti'i  make  its  own  estimate. 


ini    ... 

T»>«l  'r« 

KlD»  Ton. 
„         ...     •JJT.ill 

mt    ... 

TKDjr/) 

19lJ        , 

.     8,M6^:o 

1914 

...     B.T/O',', 

1914      .. 

11,041  .!■>! 

ItU      ... 

nmzii 

Psnibl'Ora 
Mln*  I'oal  A 
&.MfUM 

W60.18 
U6% 


Detail  of  Ore  lUirrtct,  Deoembtr  31. 


I>*T»<I« 


"•n.l  o«T  I 
DB|Hi)*nie      ...  13IXKA    2.^-11/10 


4,944,i02    78=33/2                     4,419.324    74=31/6 
21/8      778^91 (61=21/8 


11.899.873 


3.306.8S9    2  8  =  11/10 


The  outlays  on  two  ilorn^  -it  Dccemb<:r  '.j\ ,    V.iW  and 
1916,  we  specially  call  nM'ntion  to  show  as  under:  — 


Dec  31,  1911 
„       1916 


Increase 


2  082472 
3,036,189 


963,717 


2.703  660 
3,127,835 


Bearing  the  above  features  in  mind,  it  will  be  of 
interest  to  note  the  effect  of  heavy  capital  expenditure 
and  light  a[>f/ropriation  out  of  revenue  to  cover  costs 
of  development  of  ore  used  in  the  period.  From  the 
table  below  it  will  be  seen  that  the  Company  has,  out 
of  revenue,  charged  a  very  low  amount  as  cost  per  ton 
mined — somewhat  increased  the  last  three  years.  But, 
consequent  on  rejection  of  large  quantities  of  ore  from 
the   class  of   "  payablo, "  the  balance-sheet    item    of 


"  Development,  shafts,  Ac. 
figure  when  applifid  Ui  tl^*-.  " 
give  the  figures  below  :-- 


"    shows    a    very 
Pay-ore  reserves." 


high 
We 


Mint  D»elopn>ait. 

Oh.rK«l  to 

Kl.cuxa 

^rfW.« 

To.. 

Mln.'l 

£ 

UilToa 

1,287.363 

i2Ajei 

1/1.2 

1911 

144.228 

1/0.2 

1*12 

»7»».b38 

1-6544 

1/4  1 

1113 

2.M2J67 

2<nm 

l/«iP 

1114 

2,686,191 

20J6J4 

1/59 

11  8 

e  Min«  Torn  Ton 

2.082,472  bftaxta  7/4 

2,221.869  6J60COO  7/0 

2.371,408  6;Bi8,929  7/0 

2.673,988  6356,644  7/8 

2,849.841  4.44^32  1/ 

Dcuili  aot  to  Lu'l               II1I          3t0ae,189  4,««4./02  12/i 

Comparisons,  of  course,  are  not  always  enlighten- 
ing, but  it  may  be  point/yl  out  that  the  great  Modder- 
fontein  mine  has  in  its  balance  sheet  the  item  of 
"  Development  and  shafts  "  at  £490,31-0  in  respect  of 
total  payable  ore  reserves  of  6,010,600  tons,  or 
1«.  l^d.  per  ton,  as  compared  with  Randfontein 
Central  £3 ,036,] 89  in  respect  of  4,944,302  tons,  or 
12«.  3d.  r>er  ton. 

With  such  a  position  one  of  the  first  tasks  of  the 
new  controlling  house  must  be  a  thorough  reorganisa- 
tion of  the  Kandfontein  fJeritral's  capital,  for  a  drastic 
scaling  down  is  essential.  In  all  probability  compre- 
hensive steps  will  also  be  taken  to  add  the  deep-level 
ground  that  lies  adjacent  to  and  east  of  the  large 
area  of  the  Randfontein  Central's  comparatively  narrow 
strip  of  what  rnay  he  U;nne/J  outcrop  area,  by  bringing 
into  the  reconstruction  scheme  the  property  and  assets 
of  the  Randfontein  \)cc\). 


Kyshtim  Corporation.— The  results  for  the  month 
of  Deceruher  now  being  avadable,  the  summary  of  the 


lit  If;  m 
add  th.- 


it[  it  is  as  below.     For  comparison  we  ateer 
r.  sills  for  1914  and  1915:  — 

V»Io«»  Eqolnlmt 


1914 
1916 
1916 


339  855 
380  052 
3  5167 


FIM 
Copper 

7,608 
7,641 
6,666 


87267a  109 

1 043,826  134 

1.152,b08  l'-> 

•  '.'»lra;»i/»l  on  26  roi.bla  pe  pool  of  copper  .nd  aicluuige  tt  9.8  roo'>lei 
Pct£8i9. 

Irtysh  Corporation.  —  The  following  telegram  was 
received  from  I'etrogiiid,  March  20:  — 

Work  proccftdin;;  uninterruptedly  both  Bidder  and 
EkibantuH,  New  Government  providing  additional  akilled 
labour  Ekibantun  and  all  a«iatance.  Fulfilment  our  pro- 
grammo  anoured.  Can  look  forward  to  more  intensive  and 
productive  work. 

Tanalyk- — The  following  telegram  was  received 
March  23:  — 

"  Tuba  cross-cut  210-foot  level  intersected  2l 
feet  pyrites  14%  copper  pyrites,  continuing." 
Office  Note. — The  above  result,  though  showing 
greater  width  than  expected,  was  foreshadowed  by  drill 
results  north  and  south  of  this  point  at  approximately 
the  same  horizon.  .Vlao  see  The  St.\tist,  March  17, 
page  44C. 

BURMA    CORPORATION. 

Thk  iiortli  drive  at  the  6th  or  ly.ltorn  level  has  now 
reachwJ  to  380  feet  north  of  the  internal  shaft  (the 
starting-point,  situated  at  1,-500  feet  south  of  the 
vertical  shaft),  and  still  continues  in  ore  assaying  high 
in  lead  contents.  For  300  feet  almost  without  a  break 
this  drive  lias  bf.'en  in  very  high-grade  material,  show- 
ing at  [ibices  over  .00%  lead.  C'i-f>ss-cutting  east  and 
west  at  about  360  f»;et  north  in  the  drive  shows  the 
following  very  goofJ  results:  — 


DrWea 

/ 4»>T  V»lo«« , 

SllTCT        L»d          Zinc 

'^           2*9            h 

, K.rtCroi»«nt . 

,— A...;  V.liw.--, 

DriTcn    Sliver     1am       Zuk 

Feet        Ol.            %            % 

5           20           33           13 

16 

36            46            30 

lu 

16            15            15 

5 

6              8              1 

The  payable  width  of  the  ore  body  at  this  point  is 
proved  by  the  above  to  be  about  4.0  feet,  including  the 
width  of  the  drive.  A  cross-cut  at  about  200  feet  north 
in  the  drive  a  month  or  so  ago  proved  the  ore  body  to 
be  over  &}  feet  wide,  practically  all  very  high-grade 
lead  ore. 

Progiess  of  production  by  means  of  initially  small 
plant  is  shown  in  the  following  table:  — 


nd-B>arlDg 

bn.elt«I» 
T.«. 

. HiTdLeed--, 

S.lrer 
Ontpat       Couieuu 

12«7 

Beflned 

L>*d 
Proaoctdt 
Tuo« 
3,888 
1fi62 

"~ 

4,127 
2326 
3,618 
3.>63 

— 

3093 
2,611 
2,829 
2.648 

- 

14,224 

- 

11.081 

3.496 
3.445 

li04 
1,543 

128.626 

1,29& 
1,461 

t  BeHiiri  lead  prodaced  from  treatmeotol  » 

s  evider 

t    thHt 

not  orilv 

ins  there 

tl.-lSf 

11    t!,(: 

,.,rd    |.-,r 

output. 

CANADA'S  Grand  Trunk   Railway 

13 
10,127     MILES     of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY'. 

Consult  us  on  Travel,  Exports  and  Imports. 

EUROPEAN    TRArFIC    OFFICES 
Ixmsoa.S.W   -n  rj<>,':k.i,.irHtre<;».     LirBi,P(,..i..  — JO  Water  Street. 
Lotmo;  E.G. — H-lii  Lea/lenhaMHlrcel,  Gtinoow.— 75  Union  Street. 
P.  C.   SALTER.    Burrjpron  TratHf  UanadfT. 
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but  the  proportion  of  same  that  is  being  refined  has 
now  reached  a  high  percentage.  This  is  an  important 
feature,  as  by  refining  soft  lead  and  pure  silver  are 
obtained  and  marketed  without  further  treatment. 
In  view  of  the  high  prices  now  ruhng,  this  adds 
considerably  to  the  profits,  which  for  the  present 
are  being  used  for  the  purpose  of  equipping  the  pro- 
perty for  production  on  a  very  large  scale. 

NUWDYDROOG. 

During  its  history  of  about  35  years  this  Indian  gold 
mine  has  paid  £2,300,000  in  dividends.  The  issued 
capital  has  beer,  periodically  increased,  but  for  the  last 
10  years  has  remained  at  £283,000.  .Judging  from 
the  annual  report  for  1916,  just  issued,  the  present 
underground  position  of  the  mine  is  as  good  as  it  has 
ever  been,  except,  of  course,  for  the  fact  that  the 
depth  of  the  workings  has  steadily  increased,  until  at  the 
present  time  the  lowest  level  is  at  3,6-50  feet  incline 
depth  below  surface.  The  ore  milled  in  1916  amounted 
to  98,000  tons,  or  nearly  as  much  as  was  dealt  with  in 
1912,  before  poor  developments  caused  milling  opera- 
■  tions  to  be  curtailed  for  a  time.  Since  1912  develop- 
ment work  has  resulted  in  excellent  disclosures,  leading 
to  progressive  increase  in  the  ore  reserves,  which  now 
stand  at  a  figure  higher  than  at  the  end  of  any  pre- 
vious year.  The  gold  yield  per  ton  of  ore  dealt  with 
in  the  past  year  was  better  than  for  many  years  past, 
and  only  a  slight  increase  occurred  in  working  costs 
over  the  figure  reported  for  1915.  The  working  profit 
of  1916,  owing  to  these  circumstances,  rose  to 
£173,548,  against  £161,738  in  respect  of  1915.  The 
progress  of  operations  in  the  past  six  years  is  shown 
below : — 

Lowest 
Level 
Incline 
Depth 


Ore 


Ore 
Hilled    Total  Value  of  not  bicde.      Working 

Tear  to      Tors  ^-Gold  Secured-,  HoTalty  ,. Profit ,  Tons 

Dei!.  31    (2,011(1  lb.)      f      Per  Ton  Pet  Ton        f       Per  Ton  (2,000  lb,' 

1911  ...    102,872    3S9,243      65/11      27/2      199,240      38/9  160,669'      2,900 

1912  ...    100,652    330,9.^7      65/9        27/10    190,778      37/11  338,440        3,060 

1913  ...      90,050    304,326      C7/1        31/9      160,228      35/4  150,650        3,200 

1914  ...      89,950    303,551      67/5        32/3      158,641      36/2  164,800        3,360 

1915  ...     94,000    321,6.10      68/5        34/0      161,738     34/5  210,600        3,600 

1916  ...      9»,0U)    340,787     6W5        34/1      17S,64S      36/4  1:17,3IJ0        3,C60 

Capital  expenditure  during  1916  on  machinery  and 
shaft  equipment,  for  the  purpose  of  attacking  ore  at 
gi-eater  and  greater  depths,  was  agam  very  heavy,  no 
less  than  £39,639  being  written  off  out  of  profit,  against 
£28,694  in  the  previous  year.  After  providing  for 
this  and  also  hea\ier  income  tax,  dividends  for  1916 
aggregating  £99,050,  or  35%  on  the  capital,  the  same 
as  in  the  three  previous  years,  have  been  declared,  and 
the  can-y-forward  is  increased  by  £3,235  to  £8,322,  as 
shown  in  the  following  comparison  of  profits  and  dis- 
tributions of  the  past  six  years:  — 

1916         1915        19t4       1913        1912        1911 


73,548    161,738    168.641    160,228 

190,778    199,240 

21,686    20,343      19,493      19,261 

21,266      21,770 

rking  profit         .,.  151,t^(;2    141,895    139,048    140,977    169,612    177,470 

revenue .1,384        3,268        3,003        3,576        3,823        4 

forward 6,087        9,174      11,321      14,304        6,483        i 


160,333   163,837    163,372    168,857    178,818    184,633 


Sundry     

Plant,  &c.  deprecit 
Placed  to  reserve 
Dividend*  paid    ... 

CaxTied  forward  ... 


10,200  8,034  S,408  9,462  9,238  8,262 

2,972  2,973        2,971  2,971  3,637  3.821 

l.iO  —             948  —  —  — 

39.639  3?,694  36,824  3«,063  33,822  29,727 

-  —            —  —  —  10,000 

99,050  99,050  99,050  99,060  117,917  127,360 

(35%)  (35%)  (36%  (36%)  (4I|%)  (46%) 

S,322  .1,087  9,174  11,321  14,304  6,483 


100,333    16.3,837    163,372    168,867    178,818    184,633 


iMned  capital     C!83,00(if283,0O0  £283,000  £283,000  £283,000  £283,000 

Surplas  liquid  assets"  ...  iE:^07  •£10,9C8    £21,493      33,473   £37,937    £42,420 
Price  of  10».  shares  end 

of  year  25/6  26/9        24/0  27/0        27/6  37/0 

•  E.xcluding  value  of  store*,  increased  by  £8,000  in  1915. 
t   EJcmofcurr.nl  ll.ibilitliB  alter  fJcluding  from  (.ssit-s  value  of  stores, 
increased  by  £23, Un  in  1916. 

As  regards  the  financial  position,  the  fact  that  the 
balance  sheet  shows  £7,507  excess  of  current  liabilities 
need  not  worry  shareholders,  for  the  reason  is  that 
with  supplies  of  stores  of  machinery,  tools,  &c.,  diffi- 
cult to  obtain  in  these  days,  the    management    has 


prudently  invested  surplus  funds  in  laying  in  stocks, 
the  value  of  which  at  end  1916  was  £72,110,  against 
£48,362  at  December  31,  1915. 

With  regard  to  the  underground  position,  the 
3,500-foot,  or  second  lowest,  level  has  opened  up 
1,300  feet  length  of  ore,  or  100  feet  more  than  dis- 
covered in  the  level  above.  The  3,650-foot  level 
recently  started  has  disclosed  already  318  feet  of  good 
ground,  while  a  winze  sunk  for  65  feet  below  the  level 
has  penetrated  high-grade  ore  averaging  33  dwt.  over 
30  inches  width. 

The  price  of  the  10s.  share  is  26s.  cum  Is.  4i.  final 
dividend,  so  that  the  yield  afforded  on  the  basis  of  the 
past  four  years'  rate  of  dividend,  which,  as  shown 
above,  absorbed  very  much  less  than  the  profits  earned, 
works  out  at  about  14%.  The  ore  resen-es  represent 
a  little  more  than  two  years'  supply  for  the  mill,  and 
development  disclosures  continue  satisfactory.  On 
the  other  hand,  the  depth  of  the  mine  has  to  be  borne 
in  mind.  It  is,  however,  the  shallowest  of  the  Indian 
group. 

Mount  Lyell. —  The  market  appears  to  have  ignored 
the  very  good  developments  reported  by  the  Mount 
Lyell  Company.  On  March  12  a  cable  advised  Ihat  a 
borehole  at  the  S50-{oot  level  of  the  North  Mount 
Lyell  mine  had  disclosed  the  existence  of  a  new  ore 
body.  From  110  feet  to  149  feet  the  bore  penetrated 
good-gi-ade  ore,  the  first  19  feet  assaying  15%  copper. 
This  week  a  fuither  cable  reports  that  the  bore  con- 
tinued in  ore  to  150  feet,  and  that  the  assay  for  31  feet 
is  14%  copper.  When  it  is  borne  in  mind  that  the 
lowest  level  of  the  mine  is  at  1,200  feet  deep,  and  that 
the  average  grade  of  the  North  Mount  Lyell  ore 
reserves  is  6%  copper,  the  significance  of  the  new 
discovery  becomes  apparent.  We  dealt  fully  with  the 
Company  on  January  13  last.  The  price  of  the  £1 
shares  was  then  25s,  6d.,  tlie  same  as  at  present. 


RAND    DEVELOPMENTS. 

Aurora  West. — Recent  developments  as  under: 


Period 

'za 

Assay 

^^^yg 

Shilling 

Feet 

Feet 

% 

Inches 

1916.    Mar.qr.. 

.   1,115 

610 

64 

32 '3 

42.0 

1,354 

.      910 

485 

53 

33/7 

42.0 

l.«07 

„       Sept.qr.. 

.     800 

435 

54 

36/6 

42.0 

1,533 

„        Dec.  qr. 

•  1.015 

790 

77 

51/2 

42.0 

2.160 

Bantjes. —  Recent  developments  as  to  payable  dis- 
closures are  shown  below.  The  pre  reserves  values  are 
based  on  a  stoping  width  of  44  inches  Main  Reef 
Leader  and  41  inches  South  Reef. 


^Main  Reef  Leader-, 
Distance 

B.iposed    Width     Assay 
Ft.  In.  s,  d. 

a   2 


, South  Reef- 

DistAnce 
Exposed  Width     J 


71     4 


1916.  Mar.qr.... 2.1  It • 

„     Juneqr_..2.255«         39         26    9  435         20  53    1 

„     Sept.  qr.  2,980'         33        31    0  550        18  65    3 

„    Dec.  qr.     2,760*         29         36    6  470        22  54    0 

•  Including  some  Main  Reef. 

The  payable  ore  reserves  at  December  31,  1916, 
were  returned  recently  as  412,000  tons  of  a  grade  of 
23s.  9d.,  against  648,800  tons,  25s.  lid).,  at  Decem- 
ber 31,  1915. 

City  Deep. — Quarterly  developments  below:  — 

^ Main  Reef  Leader s 

Distance  Assay 
Period  Sampled  Width  Assay  Shi  ling- 
Feet  Inches  8.  d.  Inches 
[Payable  footage  disclosures,  not,  as  previously,  total  footege.] 
1916.  June  qr.  ...  2.155  36  S9  10  3,593 
„  Sept.qr.  ...  2,085  28  116  5  3,860 
,.      Decqr.          ...       3.1J5             30            104    1              3.123 

Consolidated  Langlaagte.  —  Developments  as 
under.  The  ore  reserves  are  based  on  a  stoping  width 
of  49 J  inches:  — 


1916. 
Mar.qr.. 

S' 

I'eet 
1,130 

:i 

^ITl 

Width 
Inches 

Shilling- 
IncheT 
1,643 

Juneqr... 
Sept.  qr... 
Decqr.  .. 

3,299 

3,400 
4,030 

1,319 
1,500 

l.S.'iS 

41 
44 

99/0 
110/« 

1011/3 

16 
16 

1,684 
1,840 
1,704 
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City  and  Suburban.— Developmonfc  showings 
below.  The  ore  reserves  values  are  based  on  sloping 
widths  of  50  inches  South  Reef  and  &l  inches  Main 
Reof  Leader:  — 

, MadnRoot ,     , \iJL.U»iot ,      , Sonlh  ne»f , 

DltUuioe  DIaUdM  niBlanoe 

Pcrloil    BipoMd  WIdtbAiuf  BipoMd   Width    Atnay  Bspuml  Wjdtb  Asaaj 
191b.        Feet     Inches  t.  ,i.     F.et       Inches    t.  4.       Fe<:t     Inches    i.  a. 

llar.nr.  4U     la.U     i2    6         Bui       iil.l     KB    S)  W        ilA       8    1/ 

Juiieqr.        310      «.J    21     8         800        18.8    110    6  UO        22.0     .'9  11 


Sept.qr.       660      ao.8    20    0         720        22.4    1(0    3 


ISO 


16.( 


36    6 


400      28.6    2b  11 


830 


160        14.( 


Consolidated  Main  Reef.— Recent  developments 
as  below.  The  ore  reserves  are  calculated  on  a  sloping 
widtii  of  -IBi  inches:  — 

Feet  , Payable ,        , Unpayablo , 

on  Keet  Loiinth  Anaay  Width  I,en(!th  Assay  Width 

Fpot.  Value     In.          Feet  Value      In. 

1918.  Mar.  .(r.  ...    2.669          1.117          36/11     48  1,651  li/7        tO 

,.    Juneqr.   _    2.731         l.b87         35/3      49  1,164  12/a       51 

..    Sept.qr. ...    2,739          1,770  35/8        49             968  11/0        52 

„    Dec.  qr.  ...    2,490         1,389  36/6       50  1,K0  11/0       49 

Ore  reserves  at  December  30,  1916,  850,770  tons. 

Crown  Mines. — Recent  developments  as  under.  The 
oro  rcseiTes  are  based  on  a  sloping  width  of  63  inches 
Main  Ylufi  Jjeader  and  67  inches  South  Reef. 


-M.H.  Leader- 


Dial 


, — South  Reef — s 
[list. 
Exposed  Width  Assay 


KxpoBcd  Width  Assay 

Feet  Inches  Feet  inches 

1914 8.475        22  76/5  6,530  27  43/3 

1916.  Mar.qr.        3.«70         23  6C/9  4,470  27  42/6 

„     .luneqr i,9l0         22  67/0  4,480  25  48/10 

„    Sept.qr 3,7i0         22  81/7  3,2i0  24  59/C 

„    Dec.  qr 4  120       23  78/3  2,t70  27  5S/U 

It  will  be  noted  a  distinct  improvement  is  shown 
in  the  December  f|uarter  compared  with  previous 
quarters. 

Durban  Roodepoort  Deep. —  Recent  developments 
as  under.  The  ore  reserves  are  based  on  sloping  widths 
of  .56  inches  Main  Reef  and  42  inches  South  Reef :  — 


poped 

Width 

Assay 

posed 

Width 

Assay 

1915'  

2,215 

22.8 

57.9 

4,164 

7.4 

164/0 

1916.  Mar.  qr. 

625 

26 

43/9 

1.335 

295/4 

..    Juneqr. 

685 

34 

30/7 

1.240 

20>;7 

„     Sept.qr. 

tso 

31 

38/3 

1.130 

262/5 

„     Dec.qr. 

635 

29 

4211 

1,470 

196/2 

East  Rand  Proprietary. — Quarterly  developments  as 
under: — 


Reef 
Total          Footage     Width      Assay       Shilling- 
Sampled    luehes      Vain  "     ' 


Feet  Sampled  luehes  Value  Inches 

1916.     Mar.qr.         ...    11.239  10,U2* 

„      Juneqr.       ...    10,852  8,267           25           34/0  860 

,.      Seplqr.        ...    10,429  7,688           25           44/7  1,115 

„      Decqr.         ...    10,285  7,182           26           3»/10  9.7 

The  ore  reserves  are  based  on  sloping  widths  of 
61  inches  Main  Reef,  51  inches  Main  Reef  Leader, 
and  81  inches  Main  Reef  and  Leader. 

Ferreira Deep. — Recent  developments  as  under:  — 

. M.  R.  Leader — ^  , South  Reef — s 

ifear  ends                          Dist.  Ex-  Dist.  Ex- 
Sept.  30                                posed    Width    Assay  posed  Width    Assay 
Feet    Inches     s.  d.  Feet   Inches      e.  d. 
[Payable  footage  disclosuren,  not,  as  previously,  total  footage.] 
1915-16. 

Juneqr 582       32       72    i  157       17         72    3 

.Sept.qr 361       23       68    0  128       16       131    9 

Dec.  qr 271       31       72    3  69       16       123    3 

Geldenhnis  Deep.— Recent  developments: — 


-M.  R.  Leader — ,       , — S 


, — Main  Reef — , 

Period      Dist.        Av.        Av.  Dial.        Av.        Av.       Dist 

Exposed  Width  Assay  Exposed  Width  Assay  Exposed  Width  Assay 

Feet    Inches  Feet      Inches                Feet      '•■.hps 

[Payable  footage  disclosures,  not,  as  previously,  total  f(.oia^e.]| 

1916. 

Juneqr.       862      30       48/0  323       12        66/2           891  „  22  J  70/6 

Sept.qr.        892      36        4'/*  144        12         64/0           654        30       49/9 

Dec.  qr.        902     29        42/1  239       12        65/3       1,095       22      65/3 

Ore  reserves  are  based  on  sloping  widths  of  61 
inches  Main  Reef,  36  inches  Leader,  and  51  inches 
South  Reef. 

Goch. — Recent  developments  as  under:  — 

, Payable , 

npled  Stnping 


Assay 


Juneqr!"; 


Widil 
%  Inches 

49  48/7  66 

61  30/2 

S3  31/1 


76 


77 


28/8 


63 


2,j76 
2,250 
2,1(8 
1,801 


Government  Areas.— Developments  as  under.     The 
Company  estimates    its  ore  reserves  on  basis   of   an 

average  sloping  width  of  68  inches:  — 

Total  , ' Payable 

l-'ootiiKo  Width     Shilling- 

im.           Sampled  I'eet 

Year         ...     1-I,4i0  'J,880 

191(!. 

Mar.  qr.  ...       3,.'-.10  2,110 

Juneqr....        3,880  8,770 

Sept.  qr. ...        1,010  2,0S0 

D«j.  qr.  ...         3,180  a,110 


51/S  42  2,168 

57/9  43  3,483 

66/G  50  2,825 

66/8  52  -',991 


Jupiter. — Developments  as  under  :- 


^M.  H.  Leader^        , — South  Reef 

Foot-     Heef  Pool-      Reef 

age     Width  age     Widtl: 

!  Sampled   In.      Value  Sampled  In.       Value 


34.8  27/2  138 

48.35  29/9  3lSi 

34.7  30/7  450 

28.6  42/1  442 


35.2  25/11  214  23.8  36/6 

25.82  37/0  218i  30.92  18/0 

24.9  37/5  2J3  22.9  28/1 

20.9  50/7  121       22.4  16/0 


Kleinfontein The  true  figures  of  each  quarter  are 

not  published  until  the  quarter  succeeding,  for  the 
reason  that  <'on-cction  has  to  be  made  of  borehol'- 
values.  The  ore  reserves  of  the  Company  have  been 
l)ased  on  about  57  inches  sloping  width. 

, Western ,  , Central ,       . Eastern , 

1916.                         Width                             Width  Width 

Mar.  qr.  ...  Pf.       In.    Assay  Ft.        In.    Assay  Ft.  In.    Assay 

Sampled  ...  770        —       —  880       —       —  1,625  —       — 

Payable  ...  650       75     28A1  165       64      30/2  1,030  33/8 
June  qr. 

Sai.  pled  ...  605        -         —  865        —        —  1,385  —        — 

Payable  ...  305        91      26/4  310        68      32/2  1,136  64      34/2 
Sei.t.qr. 

Sampled  ...  205        —        —  870        —        —  1,435  —        — 

Payable  ...  205        67      22/5  495         68      31/0  760  52       36/11 

Pay-ore  reserves  compare  as  follows:  — 


1916.    Mar.  qr. 

„       Sept.  qr. 
Dec.  qr. 


Tons 
...    2,901.979 
...    2.966,598 
...     2,990,256 
...    2,977,563 


ling  Width     Assay 
Inches  s,    d. 

—  23    6 


Knight  Central.— Recent  developments  : 

. North  of  Dyke 

Total 

Po.itage  Payable  Assay    Width  Footage  Assay   Wi^ 

1916.         Sampled  Footage     %       Value  Inches  Sampled  Value  Inc 
Mar.  qr.    ...  1,330  470  35.3        3C/2         49  690        22/1 

Juneqr.   ...  1,140         560         49.1       3r/7         51       1,160       14/0 
Septqr.   ...      845         370         43.8       26/9         50  815       16/1 

Dec.  qr.   ...      580         160         27.6       20/0         59  280*      25/6 

•  Payable  footage  only. 


Meyer  and  Charlton. 

under: — 


Sampled 
Period  on  Reef 

Feet  Feet 

1916.  Mar.  qr.   ...       993  833 


-Recent     developments     as 


-Payable- 


Stoping 
Assay  Width  Shilling- 
Inches  Inches 
101/1  49.38  4,987 
116/5  47.30  6,510 
118/0  46.62  5,428 
124/1              46.66  6,778 


(Caniinued  mi  pn.fje  516.) 


NATIONAL   BANK    OF 
SOUTH   AFRICA  LTD. 


BtfUUrea  <■  Of   Truuwaal. 


(WHk  vUek  u*  iMarporstwi 


lb*  CsTtrnmenl  of  die  Union  of  South  Africa  in  the 
,  Natal  onii    Otmaf   Free    State.     Bankers    to    the 
imperial  Government  in   South  Africa. 

£2,800,000 

£3,325,000 

PRETORIA. 


CapKal  and  Reeervs 
Head  Office 


New  York  Agency    10  WALL  STREET. 

The  Bank  has  over  300  Branches  and  Agencies, 

Mid  ii  represent^'d  in  all  the  principal  Towoa  in  the  Cape  Province, 


TSe"Bank  is" 


,  Paris,  Petrograd  and  Ren 


i  Letters  of  Credit,  to  I 
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TAW^r^f^^^Tt    A.f»T»F:iVI>IX. 


r.— BANK  RETURNS.  ETC. 


BA.WK  OT  BirciiAVD.— Weekly  Account 

F»r  Weak  ended  Wednesday,  Msrok  21, 1917. 
Zssae     Department. 

K«l»s  Iss.ed E70,319.790    !   Goveramant  Debt 811.016.100 

-  7.434.900 

-  82.069,790 

£70,519,790 


i    Goveramant  Debt .««« 

;    Other  Secaritiea . 

Gold  Colo  «nd  Bullion- 


£70.519.790 
Ban^ln?    Department. 

Proprietors' Oapltal E14..S5.1-000  i    Qoremmeut  Securities    —624.051.099 

R'rt ^ 3.83J.S29        Other  Securities ISl-SnOIS 

PobUo  nuDOiiits    _ 67.911.044        Notes -—__   32.69.'i.500 

Other  Deposits     — „ 124.334.'!37  Gold  and  Silver  Ooin    __     1,892.504 

Seven-day  anl  ttlier  Bills  28733 


£tl0,490.] 


£210,460.138 


Comparison  with   Previous   Six   Weeks. 

[In  £'3  sterling — 00,000's  omitted.] 


Ooin 
Oiron-^A  Bui- 
Utlon    lion. 


II  37.8     54.0 

53.8  :  56.1    119  1 

7i  38  2  [  5»,0    120,9    123  2 


serv"     to  Lis      *^^-*^      ^lonias 

ivTI  Otbflr  bilities        '  Bills 

els        £  %         ■*        "- 


28  38  8  54  3 
2l!  388  I  55,7 
14  395  i  571 
7  39,5     59.9 


47.8  26^.0 
48  8  148.3 

51.9  128. 5 
42,3  " 


151.8 

24.1  165.4 

32,0  198.9 

89.4  117,4 

84.9  93.2 

1350  41.0 

212,4  38.8 


J'y2a.H'  89,3  '  40  !      13,7     42,1   '  11.0 

•Inly3n.l914 '-*fl4%-   Tuvn.gofl:  m,, 
A.«,  8,  B%  ;    July  13, 1918,  B  %  ;  J 


la serve 

serv» 

to  Lis 

bilities 

• 

? 

% 

•K 

31,8 

17-99 

St 

34.2 

16  82 

5 

34.2 

14  02 

6 

34. :i 

15  82 

5 

r^ 

1819 

5- 

19-34 

St 

35.8 

13  33 

61 

29.7 

52-4fl 

3      ' 

Comparison  of  Bank  Returns,  Escban^es,  Prices,  &.C. 


Oircalatlon 

Public  DepOJlta  

Other   Depo^lte 

Government  ^eonritiee  . 

Other  3, curl  ties 

Beser^e        

Ratio  to  Liabilities  „.. 
Obin  and  Bullion  _  _.„ 


.21,  Mar.  22.    lU'.  24,  Mar.  25,     Ma 
7  19'R  1915  1914  V. 

£32.9 


txehanee; 
Paris  '^ei 


Paris 

SambnrgiS  days 
New  Toft  80  days 
Bombay  Telefrraphie  Transfers 
Prtees: 

Consols  8J%  Cash 

Frenoh  Rente  3  \  Uoney 

Silver,  t4)DdoD  'pot 

Wbeat,  Oauttt  average  » 
Ootton,  Mid  Upland  __ 
iVon.  ^ot(*h  niff  — .„.^ 


"... 

17-99% 
54.0 

fs?^ 

Iz 

6}% 
6% 

11      1 

__. 

27  813 

28  44  1 

YeTs 

4  72 

472* 

l/4i' 

.oz. 

lib. 
ton 

53 

Rl-60 
3V-a.l. 
7810 
1245d. 

57} 
63 

7-78(1. 

95/n 

£S«,2 

£28  6 

92  0 

?8  7 

93! 

41.4 

IKl 

126,6 

4R,6 

4'.5 

30.7 

22  43% 

43-78% 

57.2 

408 

5% 

3% 

6% 

3}% 

2i\ 

l«-fe% 

25  44 

25  18} 

4  77i 

4  84.60 

1/4 

66) 

^%% 

71  95 

23J1. 

26}.l. 
31  5 

53/9 

5-»2,i. 

7081. 

«^"'» 

68-9 

5% 
3i% 

6% 

25  3U 
20  51' 
4  783 
U4,'j 


Ct7S>REirCT    VOTE    ISSUE.— Currency    notes    iasned    and    in 
oircnlation  and  4he  proportion  of  gold  to  notes  are  shown  below  :  — 

Z.— Issue  Account.  Ratio  of 

Notes  Notes  tJote*  Gold  Ooin      Gold  to 

tisied  GanoBllod      Oatstanalng     &  Bullion      Notes 

1917.  e  «  e  e  % 

Week  to  Mar.  21...  4  642,551  5,421.503  143.043152  88,500.000  19-9 

Mar.  U...  5,f93  449  5.734.019  143.S22.099  28,500.000  19-8 

Mar.  T...  6.462.902  6.856  376  143,957.6<)9  28,500,000  19-8 

„        Pek;  IS..  6,252.187  6,936.916  144,351,172  28,500,000  19-7 

Tatal  to  Vob.  21...  642.842  785      39',736.934      145.105  901        28,500.000       19-6 

II. -Balance  Sbeet,  March  21, 1917. 
Hates  ontitanding—  C  A.1vanaes-  t 

One  Pound  ino..T6^  aaa   \      gi-ottiah  *  Irish  Banks  of  Issue       — 

Other  Bankers  3,399.100 

Trustee  Savings  Banks        ,.,       270,000 
Ourrenoy  Note  Redemption  A/o— 
Gold  Ooin  and  Bullion         ...  28,'WO.OPO 
OoTerament  Securities         ...10^.469  ing 
Balance  at  Bank  of  Bngland..  12.353  5<0 


._       ...  147.991.632 


Total 


,.147,991,632 


PVBXiIC    nrCOMB    &.    EXPEICOITUKE.     [OOO's  omitted  ] 

Rx,--cs'  ^Loans&Al^ncs.-^^Ca^U  Balance^  Tr'sury 


1917. 
■arf  17° 


e 

19,238 
18.914 
22,12i 
24.i71 
13  517 
27.2'!2 


BiU; 

£  e               £  e  fi  forWk.  £ 

36,049  16.811        5,100  36.739  32,194  -£47,450  547,536 

31.696  12.632    135  60!  70,172  79,644  +52,748  575.191 

44,922  2',737    162,668  156,511  26.816  +  3.360  646  250 

47.315  22,741    l'i3.282  1417^0  23,636  -  1,212  718.312 

37.3*5  13.803    329.U2  313,79!  24,743  +   1,712  809.414 

73.141  45,879      87.555  42.272  23.056  -     597  909,095 

,      I      22084        42669  20,585      67.813  47.758  23653  -      530  948.554 

Jan;  27      18,771       31,773  15.002      48.627  35,510  24,183  +      115  991,241 

to  Mm-!  1 532,571  2,022,122  1,483,5614,101,495  2,605,323  32,194  +  6,619  647,636 

17. 1917  I 

*J^«^|.  J  «e2,»7«  2.tS«,SSS  1,734,310       _  _  _  _  - 

35J4'vs\ 

U  Mat  f  119,366  1,421,079  1,101,7231,937,026  937,924  30,830  -62,621  473,228 

18. 1918 


■RIZIL.— Gold  In  Oalza  da 

Oonversfto. 

PcV  13.1917 £6.016,^97 

Deo    31,  itW    5.015,397 

D.c.  31,  1916    5,016,397 

Deo.  31,  1914    _... 9.230.626 

Dnc.  31, 1915    18,400.601 

Feb.  19. 1913  (mailmam)   26,772.300 


««OeHTIH».-GoId  ID  Oaja  de 
OoBTersioB 

»e%.    8.1917  P»o.2in  f8i.43-' 

Dea.  28,  i»l6 260,521,223 

D«).  29, 1915 23r.250.984 

D«.  J1,1914 22'70!321 

Dec.  31,1913 235,629.114 

J«ly  18,l913(miilmum)  266,831.P00 


FOBEIOir  BAirxS.  [In  £'a  aterling-OOO'a  cmil 
t  tJUi  Betnn  betosa  tha  Wa». 


Jily  31.  1914t  _|  64.100 
J«n  31.1917  _  9  019 
P«b.  28  1817    -      9.165 

P'h   29  1916    -18659" 
Peb   27.1916    -'     5.82B_^ 
■Gold.- 


Jnly  Sn.  19141 
War-  16  1917.. 
Mar.  22  1917.. 


C4.441 

9.132 

J,290^ 

6.836 
6,096 

ITotal  Onsb 


In  Bank.  I  Abroad. 


£97,768    £267.327  £15302  £37.903 
129,6i4|77j65jjj7;986_!j|.f^[j3l:^^?      2,394     U'^h 

'"iJSoJ^''      '     ?li2'.^.    '    "-855      693.8%""  L040    80  247 

169.949 _186.044__9,163_  447.060      4,041    86.683 

J!!'"??^  *     f'Oan>  »    1  nrouJa- 


mAW-r.  Gold.    I   Sllvei    (  Total 

Jnly83. 14»  £87.843  £18.797    £84  57" 

Mar    7,  "17.  126449         780    127.259 

Mar  16,17..  126,4f6         783  127  239 


«5.279 
14.742  . 
16,951 


DIaoonntt.!     Hon.     Inapoilts 

£40.056  I  £B4,54f;  !  £47.188 
451.358  403.'98  202  028 
_467,7J.7_J08,218     221840 

295.132    I  323  415      105  461 

J23,693_246.861^^94,795 

'nicul,- 


July  31,   T4*  I       -       i       -  _<-4S.4,58- 

.Tan.  31.    "17  ...;  £34  783  ,    £2,8'fi      37  609      7,2''0 
Feb.  10,   ■\7-\   34.436  1     2,840  '   37,276      5,620 


£25.017     £69.204     ,  £8.887 

31798     156  302    !  38  860 

I    35.389     155.910    |  33,934- 


37,821  115.533  1  22.835 
_37,562  85,135  _17,345. 
and    small    ob-iQ^a 


TAP  AST. 

Gold. 

DlJconnts. 

Advances. 

Notes. 

■ Depos 

Public. 

.Tan     13.  n7..       40  876 
Feb.  10.-17...,    39.667 

£1.81>9 
2.116 
1,580 

£7.««3 

£39.722 

£13.818 

Pels     IJ.IB... 
Feb.    13,  -IB... 

28  079 
22.269 

1.1?? 

'I'Z 

'4Z 

f3.rot 

£1.621 
3084 
2,968 


"•  ▼"^'^     , Reserve - 

BANKS       Own     I    In  De- 


-  £8^,898  £411.238 
£100,702  £51.822  ,152,374  :  709,190 
101,106,     52,824  i  153.930  \    711,722 


C387.18f 
7,'i4  658 
760,376 


£8.316  £1,720 
5,730,  28.3M 
5,732,     28,968 


Var     18.  •18...      96.923      46.461     143,384  I    872.927       713.239       6,427: 
Mar,    20.-16...I      74,982     29.598  '  104,580  '    475,441      471.257       7,754' 
Balann*    iF-VmGov.     Dlacoonts    ,  (Sroula- 
Gold.   I  Abroad.  1  Seonrltlee.      A  Loana.     I     tlon.        Daposlta. 


July  11,1914* 
Feb  22. 1917  • 
Feb.  28.1917... 


£1.878  £493 

3768  740 

4.210  740 


£4.888      I    £R.7ISi( 
9.033  13760 

8.331  14.046 


£793 
3.989 
4.044 


jnlv  81  n4«  £180114  £14.395  £181.892 
Mar.  9. '17  1  147  750  214.100i  373.650 
Mar.  14, '17    1    147.630    214.100      373.957 


£76.081  1  £153-411  £8.589 
879.539  I  979.390,  10,610 
890,480  '    934.960     11.030 


Ane.  1,14« 
M.r.  10.17 
Mar.  17,17 


tnmt 

63  37.1 
63568 


Mar    20.16—    23.683 


94.567      262.116     482J!02      539.909      9.791 
14,020      176^207J  209,670      315,151       7,348 
,         Loans,    1  Spanish       Oin-n- 


£29.187  £60-991  £40.872 
29.792  1  83.113  •  42.320 
29,931  1    83.449  '    42172 


£13.778 
13,777 
13.777 


180.466 

133,29* 

Daposlts, 


B-WEDBir. 


30.405  !    67,747      39.572  i    13,777 

29,202      62.785 43.636j_13.777_ 

[    Balance     1  8wed.  A  Fof.    Discount*      rirm- 
Qold.      Abroad        Govt.  Seca.    ,  *  Leant.      IstloD.      Deposlta 


£1.666 
3-767 
4.044 


£7.496       £13-43?     £3.903 
3.939        20  086      3  891 

22.162 


liAWD. 

Gold.  " 

— Oaah.- 
Sllvoi. 

,     Total. 

Dlacoonts  * 
Advances. 

Orcola- 
Uon. 

De- 
poslta. 

July  31.1914* 
Feb.   28  1917  .. 
Mar.     7,  1917.. 

M:.r      7.1916. 
Mar      6.1915- 

13.741 

10.099 
9.537 

2^0^ 
2.088 

"~1,914~ 
1,277 

15,807 

12,013 
10,814 

£10-391 

£18,371 

3.777 
^^237 

n.axATBa  ^        

PBD.   BBS.  Gold  Ctain"  and'       Eeaerve   Olrcn- 

BANKS,     and  Certs.  Total.   Dlscoonta.  Depoalta.  latlon. 


Feb  16  1917  - 
Kob  23,  1917 
Mai      2,  1817- 


100,000  £29.121  £137,718  £3  418  178.806 
102477  28  846  i  138  495  3.812  178  068 
100.702    26680       141.778     3.854,183,138 


71-8% 
71-4% 
74-0% 


March  21,    I!)  17.1 
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II. -FOREIGN   BANK  RATES  OF  DISCOUNT. 


P»rli  _  5 

Berlta  _  S 

Amitcnltin  _  4i 

BnuMli  _  g 

Vteno*  _  « 


DaU   rtltl] 

Aog  80.  n< 

•Inly     1,  nd 

&<!«.  87.    14 

Apt.   19.  •ID 

JohT^ae.  ■14_ 

TIT.  -VI "^ "^ ' T  V 

LONDON  ON  - 

Donmurk Oahio 

HolUn.l  3  inos. 

—         Ouhle 

tl»ly    . 3mo». 

—     Oi«bIe 

Lfibon  A  Oporto      do. 
Now  Tork do. 

—     Oheqnoi 

Norwny  Oable 

Pari.    _ 3  moa. 

—         Onblo 

Petrograd  do. 


^Ourreni  R(»t««-,' 

%  DaW  Fl.ed 

Oopenhaifdn  _     5  Jolj   10,  "U 

nhrli!tl.iala_     Bl         Not       g.  18 


L  •19 
88.  I* 


'<!<1H  \NT<;S 


ON  LONDON- 


Alowiiilna 
Anuterdam  ... 

Bombay  

B  leDoa  Ayrei 

<J>i«n<ta  

Ohri«tianlft  ... 
Onpenhaffen  ... 
Houg  Kong  ... 

Italy     

lil'bon 

Madrid    


—  on  Vienna 

—  on  ^m8t*d'm 

—  on  Meiioo 
Paris  


SiKht 
.  sight 

.  Transfers 
Transfer! 

.  Siclit 

,  Siibt  I 
Transfers 
Sight  j 

Sight 
Sight        I 
90  days     i 
Cable         I 
Right        j 

,  60  days 
Oable 
Sight 
Sight 
Sight        1 
tight 


?i.   -11 


nil.  iHiic 


«1  76, 's 
«4  77  J 
lekr    10 


60J1 


•1  76? 
to  77» 
16ltr   35 


^a^T^V, 


Rio  de  Janeiro 

Shanghai    

Stockholm  .... 
Swttterland  .... 
Valparaiso 


,  Sight 
,  Sight 

90  days  1 

,  Transfers  I 

Sight  I 

,  Right  I 

.  90  days  ' 


Ifikr.  on 
16kr   59j 
2>    3|i 
39!r   nu 


27f  82       I 
5}%  TUB. 

lljl' 


sold. 

22n    3'j 
'6kr.  05 
24f.  3TJ0. 
il3f^974<!. 
Mar.  16    17" 
97,^ni 

Is  ViS 

605? 


2.   31 1 
371r.  S5i. 

^lld. 
22n  33} 

f51' 
»»77| 
t4  765 


40io. 
2V°«iia. 

■■i%  ms. 

167}r. 
U'.M. 
3s.  4)d. 


Mar.  9.  '17  Mar.  2,  -17 
IJkr.  15 
lla  95c. 
lia.  7910, 

37lr    360. 

nji. 

$4  7KS 
»4  771 


1.  *~;^ 

l«ltr.  14 
16kr.  22J 
2i    4id. 

37ir. 

31  }d 
22p  48i 

6531 
$4  78J 
•4  7H 
«4  72 
f4  ■"<-i 

fi.R^f. 

m- 
n.iS4c.« 


S7f,  S2i5. 

6}%  "is. 

171Jr. 

IIM. 

3s   61. 

16kr  10 

y4f. 


ifii'd' 

16kr.  8l' 
ITkr.  16 
2s.  4d. 

^7lr. 

31}i. 
22-   60 

65  J 1 
«4  POl 
*'  754 
«4  72 


S7f  R^Jc 

5}%  nis. 
170}r. 
U?jd. 


Par  i 


nally 


Al^Tantlrin.  aieht 
AmsMrdam.  slijht 
Bn^nAfl  \vraa  00  days 
OhrtRtlania,  sioht, 
Oopenh«jr?n.  sight 


ilzht 


Onofad 

STAol.        07H"1.      97J  nlastrei  per  El 
HI    705c.    ISn   Mlo    12-10-  1orln>n.rei 

49Jd.  47H''-      47-Si>d.  n«r  gold  n«lo 

Ifikr   nyj     l«kr   24}     1 8-1  .^i9  kroner  per £1 
"    '      '    '      ISkr.SR        1R-1S9  kronerper£l 
S.llr.  inc.   25-22}  lira  per  EI 
4(!}d.        63td.  per  mllrei!. 
?Bn.  25o.    26  22}  pnsetas  per  £1 
filfd.       Bid.  ner  gold  neao 
14  g7|        14  «MI^  per  CI 
J6f.  I4}c  2S-2'1}  francs  per  €1 
9^tr.       94-S7  roiiMoa  ner  eiO 
Ifl^^d     Ifid,  per  milrels 
ISkr   24}  HlBti  kroner  ner  £1 


17}c 


22p.  S4-. 

.         f-Hd. 

14  r-ift 


Usbon,  sigh 
Madrid,  sish 
Mont*vide(., 
New  Tnrk.  si-7ht 
Paris,  cheonefl 

Peftrngrad,  sluht  ...       IRR^r, 

Bin  de  Taneiro,  00  day?     IIttI. 
Stockholm,  sight         ...     IRkr    r 

Bwltsertand.  sight        ...  Slfr    9!ljo.  2Bfr.  10}o    25-22} 
VahiaralBo,  90  davs    ...     ln^;d 
'"Previons^day's  ratas current  InNew  Yor 


•ei 


old  t 


O-naranty  Tmet  Company 

TV. -BANKERS'  CLEARTNG-HOtjsE  RETURNS. 

We»k. 


BntMnfaHAH 
Bribtoi,  _ 
Dttblis  _ 
Lanns  _ 


LiTHRPOOL  «. 
MaKOHKSTEB 
NEW048TIJB  ._ 
NOTTIHOHAM 

LONDON-"' 

MrTBOPOlITiS 


1917 
Mar.   17 
.,     17 


S1.R6^  + 

ATI  + 

4.110  + 


Tne-otDec*  1 1917  4gg. 

sterling. 

ei3i) 


7.3  IB  + 

9,405  + 

1.9^!5  + 

415  + 

609  + 


45-5W 
2  49(i 
7.148 


BO"lit,t"d.] 

e2B.H.W  + 

n.s'2  + 

54  4!tl  + 

B.B17  + 
B.517  + 

90  301  + 
113  PRO  + 

20.956  + 
5.789,  + 

10.33'  + 


£4091  +  17-9 
1,674  +  16-8 

11.711  +  27  5 
1.065  +  13-4 
1.087  +  20  4 

14.337  +  18  9 

18.287  +  20-4 

556+    2-8 

P02  +    9-5 

1,038  + 11-3 


3.316.687+  1,180.154  +4t  8 
279  550+  45.953  +  197 
_5)3.125+      120.700+29  3 

^4.629,357+  1,348,8074^410 


The  toUowlng  «p«nlal  Itorm  aw  Inolnded  In  th«  London  clearings  1— 

^TTtiTitq  rum.  \        BaTTLrvn  rum.         |  month 

1917 


9      75.5 
23I      88.4 


-  "       1917  » 

J..583''-    28  855  'lo.      4'    74.928 
Feb.  23I      88.474+    25  137  Feb.     H    81728 

Var.  11      67.283  •+ 9^82  vtar.    1  100.658 

•17agg.    327,063  +    98,403 387,510 


<-  "'  *1  1917  I  C  I  -t-n.-a 
+  14.250  'a..  4  74228+  17.155 
+  39,6in>eb  8  80  742  +  12.707 
+  48,031  Mar.  3  127.l5l|+  81.674 
+  101.791  '262.124+111,538 


V.-FREIGHTS.— Accordinf;  to  Mes.srs.   Farrar,  Groves  &  Co.. 
repe'-wnt.ntive   steam    frpight  niiotjitioru"  compare    as   follows  ■-     < 

HOMEWARDS.      1917    1916  1914  Homewards    m"f      1917   1918     191 

Alei     to    London  or  O.S.  \tl.  Ports  to  O.K. : 

Hnll     IIO'O    95'0  6'6      O  .".on !,»„,„    326/0   25/0 

Anstralla  to  O.K. -     Ufl/O  213       araln                   ■•160  0    ^7/0      ,/q 

AlofftoL.H.A.R -         —  8  3    V.O.to  r,.H.Ccottm,')        —        _         _ 

Bomhartop.p.  ...d.w.240'0  122  6  14  6   N.O.ton.K.Cnnt.rirr.)  _         mn    _ 

Barmahcc -165/0  18  6              OUTWARDS.     Oordlff  to 

Oalontta  to  p.p —167/8  17'8               Bom-    Col-       Port  River  St.  Vln- 

Dannbe  to  A.Tt —        —  8'6                 bay.  ombo.    Said    Plata,   cent. 

Odessa  to  L.R.A.R.  ...    _        -  7/3    1917...     _        -        -        92/6      - 

ElTer  Plate   to  O.K.  1918...    _       _     97/6      760    43'9 

......    -    150/0  12/8  1914...  11/0  10/9       7  0     13/3      7/3 


VI. -PRICES    OP  WHOLESALE  CO'VI'^OnrTTES. 

Approxiinat*  Pricea  and  Poaition  st  latcaf  rtatna  for  whlok 
statiatira  aro  avaiUhV  in  comparison  with  qaotitiona  at  con» 
spondinff   datm  in  previoas  two  years  : — 

MARCH  23. 
WBTALS.  MINRRALS,  fte. 


Iron— flci 

—  MIddleshi         

—  Hematite  warrants 

—  StaTordshlre  bars,  London   ton 

—  Oommon  bars    ., 
Steel  "nils 
Galvanised  Sheets 
finopwp  -Stannurd  .. 
Tin— Rnellsh  Ingots  , 

—  straits 
Tlnnlates.T.C coke, S. Wales  bo« 

Lead-Soft  Foreign     toi 

Sneltep  -Ord.  Foreign tor 

Qulektllvep— (761b.)    bottl- 

Alurolnlum    tot 

Antlmonv -Begnlns  to- 

Coal— (bostl  Yorkshire to- 

Steam  'bestl  Newcastle  to, 

„  CHRMTCALS,  OILS,  fee. 
N.of  Soda— f.o.b.Chlle.perqnlnts' 
S  Jda— Crystals  ex  ship  to 

Ooahlnaal  -TonerifTo  Black     )>■ 

CODPa— Malay  A  Sti-aits    to- 

Gambler— Cood  marks  ..  ..owt 
Indljo- Bengal  good  to  fine  ..11^ 
Llniiead  Oil— Spot  barrels  to 
LInsBad— Calnntta.  spot      »10i' . 

—  Cakes,  Ldn.  made,  ox  mill  toi- 

Ollvo  Oil    Spanish fn 

Palm  on— Lagos t^, 

PetPoloura— American  '  ..gallo. 
Race  nil— ReSned  Bnglisb      to, 

Soya  Oil      „tro 

Tallow— Anstralian  mixed. ..cw» 

Tupoantlne— Amer cw 

Raoe  Seed— Toria 41811- 

Bubber— Para,  spot n. 

—  Fins  plantation  rstnd.  crepellV 
— World's  Prodnction*  Feb....  Ion. 
Shellae-T.  N.Orange,falr...owt 

TEXTILES. 
Cotton— Middling  Upland n. 

—  Bgyptlan  good  fair   1>, 

—  Pemambuco.fair Ih. 

—  Mid.  Dpi.  W«w  York lb, 

—  Stock,  Liverpool .  Mar.  16  bale 

Flax— Petrograd.Tarapol to- 

Hemp— N.  Zealand,  good  fair  to- 

—  Manila.  Fair  strips   to- 

Jute— First  Marks     to- 

—  Red  SCO to- 

Sllb— Bine  Klenhant n. 

Wool— Pt  Philip  nnwaahed  av.li . 

—  Lincoln  Half  Hogs  11. 

H'des— Kng.Cx.hest.'iSlb.  up.  P. 
Lsathep-Th-esslng  Hides 11; 

VBG.  FOOD    CORN  See. 
Wheat— Visible  snpply  n.S.  bn. 

—  Red.  price,  N.Y.  601b.   ...bnshe 

—  Bogllsh  fltajeff<,aTer.4801fc   o- 

PIOUP-G.H. 2801' 

Bapley— Bng.  '7«.,aTer.40O  Ib.q 
Oats— Eng.  Oijf.,avcr.312Jb. ..  0' 
Maize— N.Y.,. .(new  bnshell  661h 

—  Amer.raIied,Liverpool  . .10011 

—  L«  Plata  ._  4«0Ib.  qr 
Potatoes— Good  English...  .  to- 
Rlae  Imports  since  -Jan.  1  ton. 
-^  Deliveries t-tin'J 

—  Stock     t.3ns 

—  Prine   Basseln     cw- 

Taploea — Pearl,  medium       cwt 

Hay-Rest  2,0161b.  loa^ 

Hops— Knglish    ..,.„     cwt. 

ANIMAL  FOOD. 
Beef— Argen.  chilled  hndqrs.  81' . 

—  Scotch  aides 811 . 


Hatton — Scotch  wethers  . 

—  Bnglish  wethers   

New  Zealand  frosen  .... 
Pork— Bngllsh  and  Irish.. 
Baeon    Irish  


,.owt. 
Hams— Amer  long  oat  ow>. 

—  -shortcut     owl. 

Lard- Amer.pails  _.ow. 

Butter    Danish jjwt. 

—  Australian ow* 

—  New  Zealan-l  cwt 

Cheeae- lanadlan  owt 

_  United  Statos    owl 

-.-  Dutch     ..  - «...owt 

SDGAR,  COFFER.  TEA.  bi, 
Susrap— IraportntoFeb  28  owts. 

—  Home  consumption  do....owt3. 

—  Stock   Feb.  28    cwts, 

—  Price.  Java,  Be"  Pol.     „...owl. 

Yello-.v  orvstals  cwt. 

Tate's  nnben.  No,  1      ..owr 

CofTee — Imports  to  Feb.  28  awts 

—  Home  oonsumption  do.    cwts 

—  Exports  do.    owtfl. 

—  Stook.  Feb.  2?   cwts. 

—  Price  flosta  Hioa  gd.  to  fine  ow.. 

—  —  Brazil  fSantos'i  opot  ...cwt. 
Tea— Import8...(toFeb  28)     lbs 

—  Home  oonsumption  do.        lbs. 

—  ExportP  do.        lbs, 

—  Stook,  Feb  28   lb». 

—  Prio«.Indlan.Pek.Soag^good  lb, 
Ooylon,  Pck_S 


■  Common  Oongou.. 


^flivee 


B15  10 

B13  1 

..£10  17 
..     S?8  1 
El,35  16  Bn6  5 

C212 

...  SJI6  10 
28/0-  -  - 
10— <!30  11 
48  lQ-t51 
...    £19  in 


11/6-14 '8 


-/12-4"> 
-/22  85 
-/130I 
19  05- 
781.580 
iom.2100 
£71 


136,805,000 

209". 

78  10 

..  69/0-91 


48  4 


.      15'8- 

, 75'0 

tlO'O 

10.819 
,...  ,      18.450 

20,«78 

27-9 

61'0 

,  125/0— 150 '0 


8'0-8"> 
8'8— <l'8 
8'3— 6'6 


130/0-lM/O 
126  0-128 
126/0— 130 '0 
141/3 


212'0-2:7 
190/0-508/0 
204/0— 218'0 

162  - 

18T0 

136/0—150/0 


..  3.883  972 
..  3.558.434 
..    2,099.000 

31'0 

41 '7J 

47'U 

82,338 

ei,m 

70,438 

..  1.223.000 
90/0-10/0 


....  115'0 

t15 

-tl3  17' 
81 


-gill 


J?or 

.•30'0-3I  0 

£35  5 

£9 

£16  10 


.    1/9-nn 
....     £35  1 

57'8 

,14/8-1 5 '0 

£39  ' 

71" 

V 

....t58-e5' 


.     !55-<W 
S3'  1 

.47/8 -50  ■! 


-/7-71 

.no-8' 

-/8-80a 
12O0- 
91S.»"l 


175 
£4' 


.155456  000 

Ktr. 

57H 


3no 

78-. 

10'S-11'6« 
47' 

95/0-105'0 

<-4<7 

14.497 

9.6'0 

19'0 

...  94'0-""" 


....  9'4-5/7 
....  5'10-8'- 
....      5'»-e0 

....  e'lo— r'l 

....      8'4-«'8 

6'8 

60 

.102'0-WO 
.  93  0-1 07 '0 
....860-91 
.  84'0— 90'0 
....  84'0-9a'0 
....  7T9-7«'6 
.176  0-178  0 
...  151/0-18T0 
nO'O— 160'0 
150'0-184 
102'0— 105'0 
98'0-lOZ/O 


a»i5. 


89'4t 

837 

879 

£9  10 

...  23  17/8 
...  £7  126 

£14  10 

£88  !5 

£188 

£187 

16'8  -16  9 

£23  15 

£14  15 

£12 

,...£90 -£92 
.,.£75— '78 

20  8 

30  0 


2/1 

t25  17/6-E38  5 

22  6 

13'6-14'0 

£36  10 

53  0 

'.!012'6-£1015 

£48 

£38  15 

-'8t 

£41 

£97 

38  8 

: 37'0 

62'« 


.  2'3l-2'4l 
....  16-732 
.81/0-81/6 


..  -/6-42 
-/7-50 
-/6-94 

..  9.55". 

:,425940 

£38 


77.746  008 

16''»«. 

53'9 

68'» 

32'2 

30'7 

79}c. 

7'8l 

34  0 

90  0 

8-895 

1-803 


7,130 

IB'B 

....  19'6-'J3'0 
.  90  0-102  6 
.£4  10-£5  II 

4/7 


...62'0-68'0 
...  83/0-e8'II 
-.  550-680 
138  0-143  0 
120 '0— 138 '0 
124'0— 138fl 
136'0— 133/t 


531 
38-113,160., 
60,621,316. 
.    8.173.444. 
93.82»,0O0  . 

1/4- 

1/4- 

-'10». 

,  79/0-81/8 . 


.  3,747.470 
.  4.417,017 
■    1,820-000 

260 

38'6 

42  8 

.  364-016 . 
.-..  64.497,. 
....  90.362  . 
....  858-000. 
.71 '0—68  0. 
44'6. 

67.281-780 . 

70.205.152  . 
.  11-75  ■.,380. 
118.725-000. 

-/lOi. 

-/lU  . 


..  6.436.580 
..  5,271.999 
..  9,268000 
17'« 

25 '3-98  0 

31'0 

283.823 

48.S9I 

108.357 

414,000 

..  82'0-89'8 

...430 

78.281283 

57.313.994 

-.  11.954.418 

122,200,000 
'U 


t  Market  Bupoujed. 


.  900-»<^ 
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VII.— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


ilmtlmrtf,  wtteftm  Met  t 


t  wmHithed  »r  the  Borne  Raitwaf.     On  Avftut  8, 1914. 
ol  the  raJmlft  a/  Ureat  Brilatn  uitOer  inirraiu.  renemhie 
et  the  Forcee  At*.  1871.     Tlu  Irith  mitamfi, 
1 1. 1917. 


INDIAN. 


a«.Ia41aaP«B'MBr. 
ItxJru  *  aiLiFab. 
Oiur,  Jan. 


k     1 

^ 

Mile?. 

;or  Yr. 

I 

i 

«a 

-41 

ft 

in 

nn 

:i 

DM 

-  4 

IR 

V> 

?.,BS 

+  6 

5 

ts.ef> 

1 

s 

K'll 

+40 

+  55 

1 

in 

-     1 

? 

11 

8R8 

+71 

3l 

+10 

92S^ 

+  3 

Il,14« 

900  45 

71.432   18 

4.9021  19 

62.0001  45 

2.21.000!  23 

43.104  44 

19.741124 

M*6,000+  1.97.000  24 

3.84J)00  23 

»«,000^-      21.421    19 

2.I2.791-      38J87   17 

7.508  18 

17.776   1 9 

38,495   Ira 


3«(  05f  - 
2SflS2  - 
W.48.00C  + 
1449JXK  - 
8.3 1. ^S*  + 
81.500  ■ 
1*6,000-1- 
I  07,600  - 
»«,0M- 
!,«.791- 
84.727  + 
8.83402  + 
cut  ?')al_ 


22.87,795-  49.425 
9  39.100+      91300 

73  SB  032+  4  GO  708 
6  37.238*-  1.04  534 
420.00.979  +67*6.591 
3  26.12  000-  336  000 
1,79.11.496  +17,23.6'»l 

!e.51.716  +  3.72.485 
fiJ2.9l.000-m  .49.000 
4.73.52*95 -16  64.495 
l,73a).984 +13.37,294 

35.33.300  -  3,15.806 

1474.148+  1.67  810 
1,11,66.09S  +  7,18,233 


OATnuU  P«o.  !Mar. 
Oiud  Tnuk  Hu-. 
Ofd-TwiokW.    Mm 


II 

14 
14 

M.of  J», 
M. of  J»n 
««wa>p«Oeat.  iFeb.  3 
Bhnded*  Rlji.   'M.ofJna.' 

FOREIGN 


ktt.  VmamaA. 
B.I.  ft  FkUo 
B.A^.  Kieenadn 
B.A.  at.  Bo.  ... 
B.&.  Westeni 
B.  AyTwOentriil 
Osnt.  Aimotlns 
<lor<L  Osntnil 
Sntn  RiM     ... 

Brazilian. 
"        I  OLSoDth. 


I  I  __ 

14      9,405  - 

12.993  +72 

918  - 

4,008  - 

336  - 


•738  200  +  200.200  36  28  230  000  +  5.6?4  200 

2.870.000  +  412000  S6  100820000  +12.875.000 

£20128-  4.63110  1      167  347-            606 

171,800+  22,784  «0  1,747.342  +      115  314 

■  -     -  329.378 


Cuban. 
Onban  Omtral 
Harana  Oontral 
O.  at  HaTana 
W.  of  Havana 
Oraguavan. 
Oanfe  tTraanay 
.  Bit.) 
.Ert.) 


:l 


Oolomh.Vnrthn, 
(M.Rfa.&tiraT. 

OortaRI'-a 

TXmAt  Bxt   ... 


(H.  8.  of  Bp>ln 
La  Oaalra  b.  Oa. 
Pan^ajr  Ont. 
P««rto   Oabello 

Salrado*     

SanU  »e  Prov.. 

French  Rw>-s. 

SamanaA'^'ftiaeft 

ZafnAHaalTa 

TRAMWAYSj    ^\ 

Uutlvlneotloe  iMar.     18 
A«oklaa(l_(4wto)|Mir.       g 


I14.I8S- 
2U.689  + 
48712  - 
9,930  + 
325,774  + 


4,162 


/|M2,750.000 
153«  —  le  19.149 
987  +  86  wi.ggo.OOO 
82    -  |M   101,000 


ar.     11^ 


83H+  I9C 

,  ,      84«    -  IS 

16       389    -    C 

M, of  Feb.!    XJff/gi    —    Is 

M.ofPeh.j       182,-     it 

38«|+    8C 


3.392  JO 
41,3  7  «i 
lOiOOOl     2m 


War.  17 
\f.of  Feb. 

M.ofPot). 

M.of  Feb. 

Mar.  17 
M.ofFeb- 
V(.of  Feb. 
M.of  Feb., 
M.of  Tier} 
^f.of  Feh.| 
Feb.  3 
Vt/)f  PehJ 


34,870    + 

12.000  + 

32.R33  + 

844  770  + 
16.950 

34639 
7.709 
e2.4«2 


okwol 


2JS-'S'  +     16.443 

3314.000  +     17,000 

28J00  -       3.000 

4-19J-«4  +    183:346 

?'S52122  -  iM-'"" 

l,p46.585  -     48.000 
421,100  -H       3J0O 

..463  2701+     42  020 

«4.37eOOO  +3.585.794 

142.200  +      25.800 

268.5  W  +     12.979 

!  462.000  -1.761510 

31.950000  +1.447  018 

19  026.000  +    998  424 
2234)00,  -       6,000 


138+  88  2 

B«l    -    8 

30,  - 
BR*  - 
189    -   , 

711    -  Ifi 


85BI  - 

241  — 

100  - 

1,181;  - 

80;  - 

112^  - 


13.730  + 

e.'3i  + 

3.13'( '+ 
1.866  - 
12.766  ;  + 
21,500  1  + 
1*38  - 

Ps.  lOflon  - 

2.2R8  - 
14.000  1  + 
11 .360  I  + 
6.295  + 
15.?10  I- 
6.545  - 
8.800  + 
E  fi.449  + 
P«.Mnfll8  + 

t      9.000  ;- 

i  2,180  + 
2  3.480  + 
•      44,100,+ 


.200,'  10 
,900     1"i 
0,572  to 
69.070!     8m 
772     8m 

8,J74  37 

283  38 

l,373i  37 

1,287  37 

307:37 
2,024  37 

eos;  37 

642  37 

3,735     8m 

2,374     8m 

97|     8m 

7.000,  ( I 
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THE     STATIST. 


TO    PARENTS. 

£10  per  annum  will  give  a  child  aged  1 
next  birthday  a  tuily-paid-up  polloy  of  £798 
at  age  21,  free  from  all  restriotlons  as  to 
resldencBi   occupation,   or  state   of   health. 

Send  for  free  booklet  to  th« 

LEGAL   &  GENERAL  LIFE  ASSURANCE  SOCIETY, 

10  FLEET  STREET,  LONDON,  E.C 


TO  ASSIST  THE  POST  OFFICE. 

The  Post  Office  has  issued  an  important  notice 
wliich  will  liave  tiie  efieet  of  securing  (1)  economy  of 
time ;  (2)  simplicity  lor  war  time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:  E.G.,  W.C,  N.,  &c.  The 
new  departure  comprises  sub-divisions  of  the  districts, 
e.g.,  E.C.  1,  E.C.  2,  E.C.  3,  etc.  Will  our  readers 
kindly  co-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  in  their  addresses. 
Oup  own  index  number  is  E.C.  4. 


LONDON,  SATUKDAY,  MARCH  24,  1917. 


THE    IRISH    PROBLEM. 

Ai-Ti;i:  Lin  oxceedingly  int'?resting  and  impressive  dis- 
i:us.sion  o£  a  motion  for'  the  settlement  of  the  Irish 
difficulty  by  Sir  H.  Dalziel,  Mr.  Bonar  Law,  in  a  very 
sympathetic  and  statesmanlike  speech,  announced  that 
the  (ioveniment  has  decided  to  make  one  more  attempt 
to  solve  a  problem  which  has  baffled  the  efforts  of  every 
(.'■ovcriimcnt  that  has  att(unpted  it  heretofore.  He  gave 
IK)  indication  of  the  manner  in  which  the  Government 
will  approach  the  subject.  Perhaps  Ministers  have  not 
yet  completely  made  up  their  minds;  and  if  not,  if  they 
;iie  liisitating  between  two  or  more  methods,  they  are 
iiii(|iii-sti(>iiably  wise  in  taking  full  time  for  consulta- 
liOH  ;iM(l  i-<iiisiilerati(>n.  Tho  question  is  difficult,  not 
so  iiiiich  111  itself  as  brciuiso  feeling  is  so  strong  both 
amongst  Ulstermeii  ami  the  rest  of  Ireland  that  it  is 
in  an  exceptional  way  m^t  easy  to  get  them  to  meet 
together  in  the  spirit  wliicli  alone  is  wanting  to  bring 
about.  11  s;!tisfactoi-y  arrangement.  Everybody  who 
knows  IicIiiihI,  whetlier  a  native  or  not,  is  aware  that 
the  (ln\(iiii[i(Mit  is  oat  of  touch  with  tile  people,  and, 
thtrelore,  that,  good  administration  cannot  be  always 
assured;  that,  in  fact,  ihe  political  condition  of  Ireland 
is  in  strong  contrast  with  the  political  condition  of 
(..Ireat  Britain.  Fuitheriuore,  everybody  knows  that 
Ii-elaud  is  sorely  in  need  of  material  improvement  in 
a  vast  number  of  directions  ;  that  she  is  too  poor  for  the 
[leople  themselves,  while  not  possessing  the  power  of 
taxation,  to  carry  oat  (he  desired  improvements;  and 
that  a  Government  which  would  act  in  the  spirit 
which,  let  us  say,  animates  the  Indian  Government 
or  the  E;;yptian  Govornment,  would  help  enormously 
to  hiin'j:  about  a  change  for  the  better.  Everything 
Mccessmy  for  the  country  is  blocked  by  the  unfortunate 
lioslilitv  that  exists  between  Protestant  Ulster  and  the 
rest  of  tlie  island.  What  is  needed  above  everything, 
then,  is,  somehow  or  other,  to  induce  Protestant 
Ulster  to  meet  the  rest  of  Ireland  half-way.  The 
rest  of  Ireland,  witliout  claiming  for  it  any  superiority 


of  any  kind,  is  anxious  to  meet  Protestant  Ulster  half- 
way, because  it  knows  that  force  will  not  be  us<jd 
t)  comjiol  Ulster  to  agree  to  anything  it  d(X>s  iiotap- 
jirovo  of.  Gonsnquontly,  the  real  difficulty  is  to  induce 
Protestant  Ulster  to  make  such  concessions  as  will 
enablo  the  rest  of  Ireland  to  fonn  the  kind  of  Govern- 
ment that  will  promise  to  carry  out  the  reforms  it 
believes  to  bo  indispensable.  As  Mr.  IJoyd  George 
and  his  colleagues  have  made  up  their  minds  to  attempt 
a  settlement  oncij  mora,  we  conclude,  or  at  all  events, 
wo  most  siiic.orely  liope,  that  they  see  their  way  to  some 
kind  of  proposals  which  at  least  ought  to  go  far  to 
induce  Protestant  Ulster  to  mak/e  a  step  forward. 
Protestant  Ulster  is  intensely  loyal,  has  thrown  itself 
lieart  and  soul  into  the  carrying  on  of  the  War,  and 
knows  as  well  as  other  peojile  that  a  real  settlement 
in  Ireland  would  help  tlie  Plmpire  as  much,  perhaps, 
as  anything  that  can  bo  achieved.  We  cannot  bring 
ourselves  to  believe,  then,  that  Protestant  Ulster  will 
refuse  to  co-operate  in  a  movement,  which  is  earnestly 
desirexl  by  every  other  part,  not  of  the  United  Kingdom 
only,  but  of  tiie  entire  Empire,  .and  even  of  every 
Allied  and  neutral  counti7  that  wishes  well  to  British 
interests. 


THE  RUSSIAN  REVOLUTION. 

Last  week  wo  spoke  with  reserve  regarding  the  future 
of  Russia,  for  then  the  information  before  us  was  so 
very  scanty  tliat  it  would  have  been  rash  to  encourage 
readers  to  hope  for  more  than  we  had  any  gi'ounds 
for  expecting.     .Since  then,  however,  our  knowledge 
has    been    increased    by    contributions    from     many 
quarters,   and  we   feel  ourselves  justified,   in  conse- 
ijuence,  in  expressing  tlie  opinion  that  the  revolution 
is  a  gi'eat  world  event  which,  we  hope,  will  largely 
benelit  ixussia,   and  will   powerfully   contribute   to   a 
successful  victoiy  over  the   unpi-ovoked   disturber    of 
tlie   peace.     To   understand   cleai-ly   what   has   taken 
place  we  nmst  recognise  that  the  movement,  though 
it  has  resulted  in  the  abdication  of  the  Tsar,  both  for 
himself  and  for  his  son,  was  in  its  origin  not  so  much 
directed  against  the  throne  as  against  the  undue  and 
abhorred  influence  that  Germany   had  gained  in  the 
great  Northern  Empire.     Since  the  days  of  Peter  the 
(jreat,   it  is  welt  to  bear  in  mind  that  the  Tsars  of 
Hussia  have  constantly  maixied  German  princesses; 
that,  in  consequence,  during  that  long  period  Gennan 
influence  at  the  Russian  Court  has  been  augmented 
continually;  and  that,  in  addition,  if  we  leave  out  of 
account  Finland,  nearly  all  the  gains  of  Russia  from 
Sweden  consisted  of  provinces  in  which  the  Teutonic 
element   was   very    strong.     Owing  to   all   this,    th© 
Germans  had  greatly  strengtliened  their  hold  of  the 
Russian  Government.     They  have  filled  the  bureau- 
cracy,  making  it  almost  exclusively   their  own.     At 
the  same   time,   German   trading  influence   has   been 
wonderfully   extended.      Evei^ybody   knows   how   Ger- 
many has  increased  her  trade  during  the  past  hundred 
years;  and  nowhere  has  she  done  so  more  successfully 
than    in    Russia,    partly    because    Russia    was   much 
pcxjrer  and  much  less  educated;  and,  partly,  because 
Geniian   bankers  gave   very   long   credit,    which   en- 
abled Gennan   merchants  to  push   their  wares  with 
amazing  success.      Partly  owing,    then,    to  the   hold 
which  the  pro-O'iinan  bureaucracy  had  fastened  upon 
the  Empire;  and,  partly,  to  the  feeling  of  Russians 
generally  that  they  were  in  the  grip  of  merciless  credi- 
tors, the  movement  was  really  more  directed  against 
Germany  than  against  tlie  form  of  Government.     It 
would,  of  course,  be  untrue  to  say  that  there  has  not 
been  a  growing  demand   for  freedom  throii,i,'iiout  the. 
past  century  ;  and  tlint.  tliriTfoi-o,  tb,.  inux  cincul,  which 
has  succeeded  so  rapidly  ami  with  so  lit.tl.'  hlnndshed 
was  not  immensely  str(Mi;^'tJi;'iii;(l  by  a<fi'siii'  I'cir  Irecdoiii 
of  thought  aa  well  a.s  frecdorn  of  a<:tion.      But,  if  we 
read  correctly   the   fuller   information   that   has   now 
reached    us,    wo  are   justified   in   saying   that    while 
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those  who  directed  the  revolution  were  auunated  by 
a  strong  determination  to  establish  a  liberal  system, 
they  were  not  hostile  to  Monarchy.  For  tlie 
moment  the  actual  form  of  Government  is  held  in 
abeyance.  The  ex-Emperor,  as  already  said,  has 
abdicated,  both  for  himself  and  for  his  son.  But 
the  brother  in  whose  favour  he  has  abdicated  has  not 
felt  justified  in  accepting  immediately  the  gift  ofiered 
to  him.  There  are,  howe^'er,  special  r-easons  which 
induce  him  to  hesitate,  and  it  will  be  well  for  foreign 
journalists  to  leave  to  Russians  themselves  to  decide 
how  the  doubt  thus  raised  is  to  be  disposed  of. 

What  appears  from  all  the  facts,  as  they  are  now 
known,  is  that  the  revolutionarj'  movement  was 
direct«d  by  the  leaders  of  all  classes  in  Eussia — -the 
aristocracy,  the  manufactui-ers,  the  merchants  and 
traders,  and  the  peasants.  Every  class,  in  fact,  which 
is  represented  in  the  Duma  is  also  represented  in  the 
body  that  brought  about  the  revolution.  We  seem, 
then,  to  be  fully  justified  in  saying  that  the  aim  of 
those  who  have  effected  the  great  change  is  to  carry  on 
the  War  to  a  completely  successful  conclusion;  to 
rid  Eussia  of  the  hold  which  Germany  had  fastened 
upon  her;  and  to  win,  once  for  all,  freedom  of  thought 
and  freedom  of  action.  If  this  view  of  the  case  were 
not  correct,  it  is  difficult  to  believe  that  the  revolution 
could  have  been  earned  with  such  little  loss  of  life — 
with,  indeed,  such  little  serious  opposition.  Neither 
is  it  possible  to  believe  that  the  leaders  of  the  Army, 
and  even  the  best-known  members  of  the  Imperial 
Family,  would  all  have  co-operated.  We  see  before 
us,  then,  for  the  first  time  in  the  modern  history  of 
the  country,  a  union  of  all  parties  and  all  classes 
against  what  is  looked  upon  as  a  foreign  and  degrad- 
ing influence  with  a  fixed  desire  to  establish  liberal 
institutions.  Already  considerable  progi-ess  has  been 
made  towards  establishing  a  definitive  system.  A 
Provisional  Government  has  been  set  up.  A  Min- 
istry has  been  formed.  The  Army  and  the  Navy  have 
accepted  the  new  state  of  things;  and  all  forcible 
opposition  seems  to  have  ceased.  So  far  as  foreigners 
writmg  at  a  distance  can  judge,  then,  the  revolution 
has  been  successful  in  an  extraordinary  degree;  and 
we  have  every  reason  to  anticipate  that  order  will 
be  thoroughly  maintained.  Furthermore,  unofficial 
communications  between  our  own  Government  and  the 
new  Government  have  taken  place,  while  the  House  of 
Commons  has  voted  an  address  to  the  Duma.  Tiie 
new  Eussian  Foreign  Minister  has  opened  communica- 
tions with  the  British  Ambassador  at  Petrograd,  and 
ihe  correspondence  between  botli  amounts  practically 
to  an  informal  recognition  by  the  British  Empire  of 
reformed  Eussia.  That  all  the  other  Allied  Govern- 
ments will  follow  the  example  thus  set  we  do  not 
doubt;  and  in  a  very  short  time  Eussia  will  be  in  a 
position  to  decide  for  herself  what  is  to  be  the  future 
form  of  government..  Leaving  that  to  the  Eussian 
people,  we  may  congratulate  ourselves  and  all  our  Allies 
of  the  Entente  on  the  reasonable  grounds  we  have  for 
believing  that  the  new  Eussian  Government  is  as  intent 
as  any  one  of  its  Allies  to  press  the  War  to  a  victorious 
conclusion.  Other  Governments  have  reason  for  doing 
•o,  either  because  they  have  been  living  under 
the  fear  of  constant  aggression,  or  because  they 
hare  been  attacked  absolutely  unprovoked.  But 
Russia  has  the  further  reason  that  she  attri- 
butes to  German  influence  and  German  intrigue 
many  of  the  ills  from  which  she  has  been 
•uffering  for  several  generations.  The  question  arises, 
then.  Has  the  overturned  Government  left  the 
Empire  in  a  state  in  which  it  is  capable  of  putting 
forward  all  its  strength  within  reasonable  time?  That 
the  overthrown  Ministry  was  not  very  eager  to  carry 
on  the  War  adequately  is  hardly  open  to  doubt;  that, 
in  fact,  they  would  willingly  have  come  to  terms  with 
their  antagonist  if  they  had  known  how.  Therefore, 
there  are  fears,  very  generally  felt,  that  the  prepara- 
tions of  Russia  are  still  very  backward.  Doubtless 
they  are  less  forward  than  they  ought  to  be.     But 


It  tne  mlormation  that  reaches  us  is  correct,  they 
certainly  are  not  so  insufficient  as  sometimes  is  repre- 
sented. 

Not  very  long  ago  we  were  able  to  put  before  our 
readers  what  we  believe  to  be  a  thoroughly  correct 
statement  of  the  man-power  of  Eussia,  and  the  efforts 
that  even  then  were  being  made  to  utihse  that  extra- 
ordinarily great  man-power.  We  showed,  for  example, 
that  even  then  there  were  available  for  fighting  about 
17  millions  of  Russians.  Furthermore,  we  believe 
we  have  good  grounds  for  saying  that  a  great  advance 
has  been  made  in  providing  munitions.  Everybody 
will  remember  that,  partly,  owing  to  the  pro-German 
influences  w^liich  were  prevalent  at  Court,  and  in  the 
bureaucracy,  and  still  more  largely  owing  to  the  closing 
of  the  Dardanelles  and  of  the  Baltic  against  Eussia,  it 
was  found  extremely  difficult  to  pro^•i(ie  the  munitions 
that  wei'e  required.  Our  readei-s  are  well  aware  that 
Japan  came  to  the  aid  of  Eussia,  and  that  she  has  not 
only  afforded  Russia  a  considerable  amount  of  financial 
assistance,  but  that  she  has  furnished  the  great 
Northern  Empire  with  a  quantity  of  munitions  which 
nobody,  before  the  War  broke  out,  would  have  believed 
it  was  possible  that  Japan  could  have  turned  out. 
Russia,  moreover,  has  been  able  to  obtain  from  her 
Allies,  and  especially  from  the  British  Empire,  very 
considerable  quantities  of  munitions.  Of  late,  in 
addition,  the  United  States  has  been  working  hard,  and 
so  has  Canada,  to  add  to  the  supplies  of  munitions  in 
Eussia.  Apparently,  the  United  States  has  been 
driven  by  Germany  to  take  a  still  more  active  part. 
The  reader  will  be  aware  that  President  Wilson  has 
called  Congress  together  for  the  2nd  of  April,  that 
is  to  say,  next  Monday  week.  And  doubtless  many 
measures  will  then  be  adopted.  Furthermore,  the 
reader  will,  no  doubt,  have  observed  that  the  Governor 
of  the  Federal  Eeser\'e  Board  has  advised  that  Congress 
should  be  asked  to  authorise  a  loan  of  200  millions  ster- 
ling to  the  Allies,  on  the  security  of  the  simple  obli- 
gation of  England  and  France.  It  will  be  recollected 
that  the  Governor  of  the  Eeserve  Board  not  very  long 
ago  issued  advice  to  the  banks  generally  in  the  United 
States  not  to  subscribe  for  short-dated  securities 
of  England  and  France;  and  that,  in  consequence, 
the  two  latter  States  dropped  the  negotiations 
they  were  then  engaged  in  with  Messrs.  J.  P.  Morgan 
and  Company.  Since  then,  it  is  true,  the  Governor 
has  explained  that  the  advice  referred  to  did  not  in- 
dicate either  hostility  to  the  Entente  or  doubts  as  to 
the  credit  of  England  and  France.  Nevertheless,  it 
is  a  very  strong  step  indeed  for  the  Governor  of  the 
United  States  Federal  Eeserve  Board  to  advocate  in  a 
public  sjieech  in  New  York  the  authorisation  by  Con- 
gress, at  the  request  of  the  President,  of  a  loan 
of  so  inuch  as  200  miUions  sterling  to  England  and 
France.  It  indicates  how  far  public  opinion  has 
journeyed  since  the  original  warning  not  to  invest  in 
short  bills  was  issued;  and  how  strong,  moreover,  is 
the  feeling  aroused  by  Germany  savagery  at  sea. 
There  seems,  then,  excellent  reason  for  believing  that 
Eussia  at  the  present  time  is  receiving,  and  will  con- 
tinue to  receive,  verj'  much  larger  quantities  of  muni- 
tions than  was  thought  possible  a  little  while  ago ;  and, 
consequently,  that  she  will  shortly  be  in  a  much  better 
position  to  resume  offensive  operations  on  a  very  great 
scale.  She  has  the  men.  Apparently,  she  will  have 
the  munitions.  There  is,  therefore,  nothing  required 
but  time  enough  to  collect  and  to  forward  great  armies 
to  within  striking  distance  of  the  German  forces. 
Russia  will  have  considerable  time  to  do  this,  for  the 
real  season  for  rapidly  moving  great  armies  will  nol. 
come  yet  awhile,  and  we  may  rest  perfectly  confident 
that  the  new  Government  will  lose  not  a  moment,  and 
will  strain  every  nerve  to  do  what  is  possible  for  the 
expulsion  of  the  invading  enemy  from  Russia's  soil. 
Over  and  above  all  this,  the  Duma  is  taking  steps  to- 
assure  the  Poles  that  their  just  claims  will  bo  recog- 
nised in  full.  The  Finns,  likewise,  will  no  doubt 
secure  all  that  they  reasonably  claim. 


Mmcli  24, 


'17.] 


THE     STATIST. 


491 


THE   DARDANELLES  DEBATE. 

TilK  (iflxUo  on  llie  I  Kinlancllcs  I'.eport  uii  Tuesday 
'leavoa  the  inaltcr  whore  it  found  it.  Tliat  was  inevit- 
ahle,  for  the  puhlieatioii  of  the  Report  without  the 
eviilcMico  on  which  it  is  f-iuuded  makes  it  impossible 
for  anybody  to  judge  whether,  in  any  particular  in- 
stance, less  than  justice  is  done  to  those  with  whom 
it  deal.s.  Of  course  it  is  quite  true,  indeed  it  is  fully 
admilted  by  Mr.  .-Vsquilh  himself,  that  it  was  hardly 
I'oiisisleiit  with  the  interests  of  the  Empire,  while  the 
War  is  in  cperalidu,  lliat  the  evidence  should  be  pub- 
lished. Whether,  under  such  circumstances,  the 
Report  ought  not  to  have  been  held  back  is  a  matter 
whic.li  will  appear  in  different  lights  to  different  people. 
KeadltiL,'  llic  Report  simply  as  it  stands,  without  the 
evidence,  and  \vithout  the  knowledge  which  only  the 
(lovennueiit  and  those  it  called  into  its  counsels 
possess,  it  seems  to  ho  drawn  up  in  %  judicial  spirit. 
Wo  are  bound  to  add  that  the  debate  on  Tuesday  does 
not  alter  the  first  impression  made  by  reading  it. 
Under  the  circumstances,  it  is  doubtful  whether  it 
would  not  have  been  more  judicious  to  have  allowed 
the  Report  to  pass  until  the  time  came  when  the 
evidence  can  be  published. 


PROCLAMATION  TO  THE  ARABS. 

General  Maude  has  issued  from  Baghdad  a  Proclama- 
tion to  the  Arab  peoples  inviting  them  to  co-operate 
with  the  British  authorities  in  the  management  of 
their  civil  affairs,  and  promising  them  union  with  the 
Arabs  throughout  Arabia  and  Western  Asia  generally. 
Naturally  the  Proclamation  is  couched  in  general 
terms.  Sir  Stanley  Maude  reminds  those  whom  he 
addresses  how  British  assistance  has  enabled  the 
Shereef  of  Mecca  to  assume  the  Government  of  that 
province,  and  how  in  other  parts  of  Arabia  the  Arabs 
iire  manag'ng  their  own  affairs.  For  the  time  being 
lie  is  cautious  not  to  commit  himself  to  definite  pro- 
mises as  to  what  political  an-angements  will  be  made  for 
Baghdad  and  the  districts  dependent  upon  it.  It  is 
easy  to  understand  the  reasons  for  this  caution.  It  is 
hardly  likely  that  the  British  Government  will  establish 
any  form  of  government  intended  to  be  permanent 
until  either  the  War  is  over  and  peace  is  established, 
or,  at  all  events,  a  proper  understanding  has  been 
■arrived  at  with  the  Allies  in  general  and  Russia  in 
))articular.  For  the  moment  it  is  as  much  as 
the  British  Government  can  properly  pledge 
itself  to  that  the  Arabs  everywhere  will  be  admitted 
to  the  management  of  their  civil  affairs,  and  that  they 
will  have  to  co-operate  with  the  British  authorities. 
Tlie  fact  that  he  refers  so  distinctly  to  what  has  been 
done  in  Mecca  and  in  the  Hedjaz  seems  to  indicate 
■that  he  looks  for  more  than  a  mere  participation  in  the 
management  of  civil  affairs.  But  it  is  clearly  proper 
that  the  country  should  not  be  pledged  to  anything 
■definite  until  a  proper  understanding  is  amved  at  with 
all  the  Allies.  Meanwhile,  we  may  allow  ourselves 
to  say  that  Mesopotamia  was  once  one  of  the  most 
fertile  and  prosperous  portions  of  the  earth.  Indeed, 
we  may  go  farther  and  say  that  twice  it  played  a  very 
great  part  in  the  \\'orld's  aSairs.  Babylon  and 
Nineveh  are  names  fanrliar  to  evei^y  reader,  and  remind 
us  of  the  great  position  Mesopotamia  once  held. 
While  every  reader  of  the  "Arabian  Nights"  is 
familiar  with  the  Baghdad  of  the  Khalifs,  and 
especially  with  the  Baghdad  of  Haroun-al-Rasohid. 
There  needs,  therefore,  only  good  government,  hard 
work,  industry  and  peace  to  restore  Mesopotamia  to 
great   prosperity,   and  even  eminence. 


FURTHERANCE  OF  FOREIGN  TRADE. 

At  a  luncheon  given  to  him  by  the  Association  of 
rhambers  of  Commerce  on  Tuesday,  Sir  Albert 
Stanley  announced  that  a  British  Trade  Corporation 
supported  by  the  Government,  is  to  be  established. 
He  added   that  it  will   have  a   charter,  and    that  its 


object  will  be  1o  f;u;ilitale  and  establish  a  large  credit 
balds,  or  banks,  for  the  development  of  British  trade 
abroad.  Whether  the  decision  at  which  the  Govern- 
ment has  arrived  is  wise  or  the  reverse  will,  of  coufjse, 
depend  upon  the  conditions  under  which  the  hank's  are 
to  be  managed.  At  present  we  know  tcx-j  little  to  ven- 
ture upon  any  opinion.  Broadly  speaking,  everyone 
who  knows  the  vast  multitude  of  British,  Colonial, 
Indian  and  Anglo-foreign  banks  that  exist  enter- 
tains doubts  as  to  the  wisdom  of  a<lding  to  the  number. 
But  those  doubts  may  be  compleUdy  removed  when 
the  full  scheme  is  laid  before  the  public.  Meantime, 
it  will  be  well  to  suspend  judgment.  For  the  moment 
wo  only  know  what  Sir  A.  Stanley  has  told  us, 
namely,  that  the  scheme  is  to  have  the  support  of  the 
Government.  But  support  is  a  very  vague  word, 
wliich  practically  may  mean  anything  or  nothing. 
Does  it  simply  mean  that  the  Government  will  invest 
money  in  the  projected  bank,  or  banks?  Or  does  it 
amount  to  this  :  that  the  Government  will  lend  to  it  its 
countenance?  Or,  lastly,  does  it  inform  us  that  the 
Government  will  exercise  some  kind  of  control  over 
it?  From  the  fact  that  Sir  Albert  invites  the  support 
of  existing  British  banks,  and  hopes  that  they  will 
become  large  subscribers  to  it,  one  is  inclined  to  con- 
clude that  the  Government,  while  being  friendly,  will 
not  exercise  veiy  material  supervision.  British  banks 
do  not  love  Government  interference,  except,  indeed, 
when  they  get  into  tight  places,;  and,  therefore,  if 
there  is  to  be  serious  Government  supervision,  the 
prospect  is  not  great  that  existing  banks  will  subscribe 
largely.  But  if  tlie  idea  is  to  encourage  the  great 
banks  to  club  together  to  form  one  or  mor'e  important 
foreign  banks,  for  the  pushing  of  British  trade  abroad, 
and  a  pledge  is  given  that  the  Government  will  be 
benevolent  towards  the  undertaking,  then  we  see  no 
reason  why  the  banks  should  not  cordially  assist  and 
help  to  push  British  trade  materially. 

Sir  .\lbert  reminded  his  hearers  that  at  the  Paris 
Conference  we  had  pledged  ourselves  to  put  an  end 
to  the  state  of  things  which  existed  before  the  War,  by 
which  this  country  was  dependent  upon  foreign 
countries,  and  principa.lly  upon  Germany,  for  many 
products  which  it  seriously  required.  And,  as  a  con- 
sequence, the  Government  is  bound  to  do  what  it  can 
to  fulfil  the  pledge  given.  He  went  on  to  say  that 
we  have  in  this  country  all  the  material  for  recovering 
and  maintaining  the  greatest  trade  of  any  country  in 
the  world;  and,  therefore,  he  very  naturally  invited  his 
hearei-s  to  help  the  project.  We  are  not  quite  sure 
that  we  ourselves  are  equally  confident  on  this  point. 
We  know  that  we  have  exceedingly  able  business  men  ; 
that  they  have  great  experience,  much  initiative,  and 
sound  judgment;  and  that,  therefore,  they  will  be 
alile  to  push  business  considerably.  But  there  are,  at 
the  same  time,  very  great  drawbacks.  In  the  first 
place,  Clin-  peo;)le,  whether  they  are  great  capitalists, 
or  whether  they  are  of  the  class  from  which  commer- 
cial travellers  are  recruited,  are  shamefully  ignorant 
ol  foreign  languages.  Everybody  who  has  given 
thought  to  the  subject  knows  that  a  man  who 
crjinot  make  himself  thoroughly  understood  by 
foreign  customers  is  at  a  very  great  disadvantage; 
and,  therefore,  we  venture  to  submit  that  when 
starting  the.se  new  banks,  and  encouraging  the  countiy 
to  go  in  for  the  pushing  of  foreign  trade,  the  Govern- 
ment will  do  well  to  afford  all  concerned  ample  oppor- 
tunity for  making  themselves  tlie  equals  of  all  com- 
petitors in  the  matter  of  foreign  languages.  Further 
more,  evervbody  who  has  given  attention  to  the  success 
of  Germany  before  the  War,  and  to  the  rapidity  with 
which  she  took  from  us  so  many  branches  of  trade, 
are  well  aware  that  Germany  succeeded  very  largely 
because  British  manufacturers  were  not  willing  to 
change  their  modes  of  doing  business.  Their  custo- 
mers required  goods  suited  to  their  own  needs  or 
-'esires.  Whereas  our  manufacturers  insisted  that 
the  foreign  customers  should  take  what  it  suited  our 
manufacturers  to  make.     If  we  are  to  reverse  what 


492 


THE     STATIST. 


[March  24,   1917. 


happened  before  the  War  we  must  adopt  a  different 
practice.  We  must,  in  fact,  suit  our  manufacturing 
to  the  requirements  of  our  customers.  Lastly,  we 
would  point  out  that  many  foreign  customers  expect 
long  credits,  and  get  what  they  expect  from  Germans 
pushing  their  trade.  The  new  banks  will  do  well  to 
consider  carefully  whether  they  cannot  so  arrange 
their  mode  of  working  that  they  can  comply  with  the 
demands  of  foreign  customers,  who  expect  to  receive 
much  longer  credits  than  usually  Fxnglish  business 
men  concede. 


THE  ITALIAN  LOAN. 

The  lists  ior  the  fomth  long-term  Loan  raised 
by  Italy  sinoe  war  commenced  closed  on 
March  18,  and,  although  further  amounts  will 
probably  have  to  be  accounted  for,  the  total 
subscriptions  to  date  amount  to  3.600,000,000 
lire  (£148,000,000).  Of  this  2,500,000,000  lire 
(£100.000.000)  represents  new  money,  while  the  re- 
mainder consists  of  coupons,  Treasury  bonds  maturing 
at  various  dates,  and  foreign  securities.  Such  an 
achievement  can  only  be  regarded,  not  merely  as  a 
demonstration  of  the  resources  of  our  Alh'.  but  of  the 
loyalty  of  Italy  and  her  people  to  the  cause  of  the 
Entente  Powers.  The  results  so  far  announced  of  this 
latest  loan  which  was  offered  at  the  price  of  90% .  bears 
5%  interest  free  of  taxation,  present  and  future,  and 
is  not  convertible  until  the  end  of  1931.  compare  as 
follows  with  results  of  pre^aous  Italian  war  loans :  — 

Italian   War  Loons. 

Issae        AjHOunt  Raised  Int.  Issue  Date  Conver- 

Date  Lire  %    Price  Due  tible  after 

1.  Loan   for   ililitary 

•  Preparations  ...  Jan.  '15  1,000.000,000  41  97  1940  1926 

2.  1st  War  Loan       ...  July  "IB  1,146.000,000  4f  9395  1940  1925 

3.  2nd  War  Loan      ...  Jan.  '16  S,104,000,000  6         97i  1941  1926 
Srd    (OonsoUdated) 


War  Loan 


Feb.  'i; 


3,600,000,000     5 


Eentc 
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The  privilege  was  given  to  investors  in  the  recent 
loan,  as  in  the  case  of  previous  Italian  war  loans,  of 
lienefiting  from  better  terms  that  may  be  accorded  to 
any  future  loans  which  may  be  issued  during  the  War. 
The  total  conversions  of  holdings  in  the  previous  war 
loan  applied  for  up  to  the  present  represent  capital  in 
the  new  Consolidated  Loan  amounting  to  2,300,000,000 
lire. 


COURSE  OF  RETAIL  FOOD  PRICES. 

Ret.«l  prices  of  food  on  March  1,  according  to  the 
Board  of  Trade  Labour  Gazette,  were  about  2%  higher 
than  a  month  earlier,  thus  making  an  increase  during 
tlie  past  year  of  32%,  and  since  July  1,  1914,  of  92%. 
These  [>ercentages,  however,  are  ascertained  by  weight- 
ing the  several  articles  taken  in  accordance  with  the 
proportionate  exjsenditure  upon  them  in  pre-War 
familj'  budgets,  no  allowance  being  made  for  change  of 
dietary  which  has  occurred,  particularly  in  those  house- 
holds where  the  total  income  for  one  reason  or  another 
has  not  risen  since  war  began.  If  allowance  be  made 
for  a  change  of  dietary,  and  if,  for  instance,  eggs 
are  eliminated,  margarine  substituted  for  butter,  and 
the  consumption  of  sugar  and  fish  brought  down  to 
half  the  pre-War  level,  the  general  percentage  increase 
in  retail  prices  of  food  since  July  1914  would  be  about 
•'"i5%.     With  the  exception  of  rent,  practically  eveiy 

tern  beyond  foodstuffs  that  figures  in  the  family  budget 
has  substantially  increased  in  price.  Taking  the  same 
quantities  and  descriptions  of  the  various  items  at 
July  1914  and  March  1917,  the  increase  in  the  cost 
of  all  the  items  ordinarily  entering  into  working-class 
^/mily  expenditure,  including  food,  rent,  clothing,  fuel 

uid  light,  &c.,  may  be  estimated  at  65%.  This,  how- 
ever, eliminates  advances  arising  from  increased  duties. 
Accepting  the  percentage  increases  of  the  Board  of 
Trade,  one  ascertains  that  if  no  change  has  occurred  in 
dietaiy  one  now  has  to  pay  39s.  5d.  for  what  could 

he    [)urchased  for  a  sovereign    just   Ijefore    the  War. 


In  other  words,  the  purchasing  power  of  the  sovereign 
has  declined  to  10s.  5d. ;  but  if  a  change  of  dietary  such 
as  is  referred  to  above  has  taken  place  one  now  pays 
31s.  in  place  of  20s.  in  July  1914,  making  the  present 
purchasing  power  of  the  pound  sterling  12s.  lid. 
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Since  the  beginning  of  March  further  orders  have 
been  announced  affecting  the  prices  of  cheese,  butter, 
tea,  and  bacon,  and,  although  the  price  of  meat  has 
risen  somewhat,  and  bread  next  week  will  be  Is.  a 
quartern,  it  will  probably  be  found  that  by  April  1 
next  the  advance  in  prices  will  have  been  stayed,  but 
for  how  long  will  depend  upon  the  action  of  the 
authorities. 


RAILWAY    WAGES. 


Following  upon  resolutions  of  branches  of  the 
National  Union  of  Railwaymen,  the  Secretary'  of  that 
body  has  this  week  sent  a  notification  to  all  the 
railways  of  the  United  Kingdom,  which  will  probably 
have  the  result  of  opening  up  once  again  the  question 
of  the  wages  paid  to  railway  employees.  Writing  on 
l>ehalf  of  the  National  Union  of  Eailwaymen,  Mr.  J. 
P.  Thomas,  M.P.,  asks  for  an  increase  of  ten  shillings 
a  week  and  an  equivalent  amount  on  piece  rates  for  all 
members  of  the  Union,  both  male  and  female,  and, 
further,  he  invites  the  representatives  of  the  Companies 
to  meet  his  executive  in  order  to  discuss  the  matter. 
Application  for  a  similar  advance,  as  from  April  1  next, 
on  time  and  piece  rates  is  made  by  the  Railways  Shops 
Organisation  of  Craft  Unions,  and  an  advance  of  five 
shilhngs  a  week  for  all  journeymen  and  aiyirentices 
who  ai'e  members  of  societies  affiliated  to  the  Shop 
Unions'  Committee  and  employed  in  railway  shops  and 
running  sheds.  Although  they  do  not  apply  for  higher 
i-emuneration,  the  Associated  Society  of  Locomotive 
Engineers  have  asked  that  they  shall  be  allowed  to 
take  part  in  any  meeting  between  the  representatives 
of  the  railways  and  the  men  on  the  question  of  a 
revision  in  the  existing  wage  aiTangements. 

When  we  referred  three  weeks  ago  to  the  probability 
that  demands  for  higher  wages  would  shortly  be  put 
forward,  we  were  under  the  impression  that  the  addi- 
tion of  10s.  a  week  to  wages  asked  for  would  be  in 
place  of  the  10s.  bonus  at  present  being  granted,  and 
that  the  employees  would  benefit  from  having  their  pay 
for  Sunday  duty,  overtime  and  night  work,  the  scale  of 
which  is  based  upon  the  rate  of  wage,  raised  pro  rata. 
Th's  certainly  seemed  to  be  what  the  employees  were 
driving  at  judging  from  the  remarks  which  Mr.  Thomas 
addressed  to  a  meeting  of  railway  workers  held  at 
Sheffield  on  Februaiy  18,  when  he  said  "  When  the 
war  is  over  one  of  tliie  questions  will  be  whether  that 
10s.  is  to  come  off.  I^et  me  say  quite  frankly  that  in 
the  whole  of  our  negotiations,  in  the  whole  of  my  public 
speeches,  I  have  never  disguised  the  fact  that  it  is 
not  my  intention  that  that  10s.  shall  come  off.  I  admit 
it  is  to  come  off  as  a  war  bonus,  but  my  intention  is 
that  it  shall  take  another  place  on  the  wage  sheet  as  a 
war  wage."  Upon  application  at  the  offices  of  the 
National  Union  of  Railwaymen  we  learn,  however, 
that  the  increase  of  10s.  a  week  in  wages  now  asked 
for  is  over  and  nbove  the  10s.  bonus.  This  would 
involve  an  immense  addition  to  the  railway  wage  bill, 
and,  if  granted,  would  mean  that,  combined  witli  the 
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war  bonus  already  given,  the  railway  employees 
would  be  receiving  in  extra  wages  granted  since  war 
commenced  a  sum  very  considerably  in  excess  of  the 
profits  earned  hy  the  whole  of  the  railways  of  the 
kingdom.  It  has  been  estimated  that  the  lO.s.  bonus 
is     involving     an      annual      expenditure     of      about 


£15,000, 000,    of   which 


le    companies    are    paying 


upproxiniiiteiy  one-sixlecnth,  the  Government  being 
responsible  for  the  remainder.  If  the  present  demands 
were  to  be  met  there  would  be  an  addition  of  at  least 
a  similar  amount  to  the  wa?;es  bill.  How  these  figures 
compare  with  the  profits  earned  and  dividends  paid 
by  32  of  the  principal  lines  of  the  United  Kingdom, 
whose  net  income  represents  about  96%  of  that  of 
the  whole  of  our  railways,  will  be  evident  from  the 
following  statement:  — 


N>t  profit  of  32  lines      ...  17.100X00      17,000,000      IB.gOO.O'O      18  300  000 
Dividends  paid  by  3211063  15,900,000      16,800,000      16,  00,C00      17,200,000 

The  reason  given  for  the  new  demand  is  that 
railway  workers  are  labouring  under  an  increased 
strain  and  are  suffering  considerably  from  the  increased 
cost  of  living.  But  it  is  believed  that  it  arises  in  large 
measure  from  the  failure  to  come  to  an  agreement  with 
the  companies  over  the  question  of  remuneration  based 
upon  a  sliding  scale  dependent  upon  fluctuations  in 
the  cost  of  living.  Though  not  a  part  of  the  bargain 
that  was  struck  between  the  railways  and  men  in 
October  last,  it  was  understood  some  such  scheme 
would  receive  consideration,  but  apparently  the  com- 
panies have  taken  no  action  in  the  matter,  or,  at  any 
rate,  have  not  discussed  the  subject  with  the  men 
According  to  official  figu--es,  the  cost  of  living,  allow- 
ing for  change  of  dietary,  has  increased  55%  since 
war  commenced. 


ANGLO-RUSSIAN  EXCHANGE,    LTD. 

A  CoMP.^.vY  of  this  title  has  sent  holders  of  Russian 
securities  in  this  country  identical  circular  letters, 
dated  March  17.  The  letters  give  the  impression  that 
they  have  been  typed  by  the  ordinary  typewriting 
apparatus,  but  this  may  not  be  the  case— they  may 
have  been  manifolded  by  some  process.  The  docu- 
ment, part  of  which  is  reproduced  as  to  style  of  type 
used,  looks,  at  first  blush,  like  a  patriotic  action.  But 
the  excerpts  from  the  letter  and  the  information  we 
give  are  best  left  to  tell  their  own  tale  :  — 

■  V  ,^"^°^*""ately,  this  lamentable  War  the  unscru- 
pulous Hun  brought  on  us  DOES  NOT  at  least 
for  the  time  being,  permit  us  to  ccscentiously  t^ 
SHaTp-^  'n^^t'^ents  ON  SPECULATIVE 
&±lAKJi55,  as  good  as  they  may  be 

But,  we  CAN  CONSCIENTIOUSLY  ADVISE  VOI7 
TO  INVEST  IN  THE  5%  BRITISH  WArIo™ 
and   for  the  following  reasons:  — 

Von^^AR^^^H.^,^'^^^^  ^S  S^'^E;  SECONDLY, 
YOU  ARE  SURE  TO  RECEIVE  THE  IN 
TEREST  THEREON;  AND  THmOLY  BY 
GIVING  YOUR  FINANCIAL  AND  MORAT 
SUPPORT  TO  THE  GOVERNjfENT  ylu  wiS 
HASTEN  VICTORY,  which  is  BOUND  TO  COME 

If  jou  are  not  inclined  to  part  with  your  shares  just 
now,  we  are  prepared  to  assist  you  in  the  foUowing 
manner: —  ° 

^"t^'1'?,°''*'"S  them  (AGAINST  AN  ENGLISH 
JOINT-STOCK  BANK'S  CERTIFIED  RF 
CEIPT)  WE  WILL  forthwith"  nd  you  5^/ 
™?i?.°/  ^^"^  BRITISH  WAR  LOAN  1929-1947 
EQUIVALENT  TO  THE  AMOUNT  of  the  par 
value  of  y.onr  shares,  and  you  will  retain  tho 
OWNERSHIP  OF  THEM,  entitlfng  you  ^  tt 
dividends,  and  YOU  WILL  ALSO  BE  THE 
HOLDER  OF  5%  WAR  LOAN  STOCK  We  are 
pleased   to  inform    you  that  a  GREAT  NUMBER 

OTm^oSIl^  ^"?''*^'  ^^"^  APPROVED  OF 
OUR    SCHEME,    and     are    ACTING    ACCORD- 


INGLY.    Wo,    therefore,   sincerely   trust  that  you 
will  also  FOLLOW  OUR  ADVICE. 
Hoping   to  hear  from  you  with  your  instruction.s,   we 
remain,   Your  obe<lient  Servants,  For  and  on  behalf 
of  The  Anglo-Ru.ssian  Exchange,  Limited, 
(Signed)  Dimitbi  Tchebnine, 

Managing  Director. 

Naturally,  when  letters  such  as  the  above  are  re- 
ceived by  shareholders  in  Kussian  or  other  under- 
takings the  inquiry  arises  as  to  what  is  the  standing 
of  a  limited  joint-stock  company  that  professes 
patriotism  and  seeks  to  "  assist  "  the  Government  by 
inducing  shareholders  to  take  up  War  Loan  in  such  a 
manner  as  set  out. 

Some  particulars,  therefore,  may  be  given. 

We  find  the  "  Anglo-Russian  Exchange,  Limited," 
was  registered  October  10,  1914,  with  a  capital  of 
£2,005— as  to  £2.000  in  £1  "  A  "  shares  and  £5  in 
100  Is.  "  B  "  shares.  The  "  A  "  shares  are  entitled 
to  one  vote  per  £1  share,  the  "  B  "  shares  to  100  votes 
per  Is.  share. 

Article  128  in  the  "  Articles  of  Association  '"  sets 
out  that — ■ 

The  books  of  account  shall  be  kept  at  the  office  or  such 
other  place  or  places  as  the  directors  think  &t,  and  no  member 
other  than  a  director  or  auditor  (or  any  other  officer,  accoun- 
tant, OT  person  whose  duty  requires  him  to  do  so)  shall  have 
any  right  of  inspection  of  any  account  or  book  or  document 
of  the  Company  except  ae  conferred  by  Statute  or  authorised 
by  the  directors  or  by  resolution  of  the  Company  in  general 
meeting. 

When  the  Company  was  registered  seven  indi- 
viduals took  one  "  A  "  share  each.  Of  the  seven  sub- 
scribers two  became  directors.  Another  of  the  seven 
was  added  to  the  board  a  little  over  a  month  after  the 
Company  was  registered;  also  the  present  Managing 
Director,  who  signs  the  letter  above  mentioned,  be- 
came a  fourth  director;  and  for  services  rendered  then 
and  subsequently  a  considerable  number  of  "A  "  £1 
shares  as  fully  paid  were  allotted  to  his  nominees. 

The  office  was  at  first  in  High  Holborn  ;  in  January 
1915  it  was  removed  to  1  Salisbury  House:  in  April 
1915  to  Trafalgar  House,  Waterloo  Place;  in  August 
1915  to  Carlton  House,  Lower  Regent  Street;  in 
November  1915  to  20  Copthall  Avenue,  and  this  last- 
named  address  was,  by  request  to  Somerset  House, 
changed  to  62  London  Wall  (the  same  building)  in 
January  1917. 

At  different  times  during  the  fjeriod  since  registra- 
tion of  the  Company  iu  October  1914  changes  of 
directorate  have  occurred.  The-  present  directors  com- 
prise only  one  of  the  first  four — Dimitri  Tchernine — 
and  two  other  individuals  who  were  elected  to  the 
board  in  June  1916.  Ten  individuals  in  all  have 
figured  as  directors,  those  remaining,  according  to  the 
latest  account  filed  Januaiy  1917,  being  three.  So 
much  for  the  capitahsatiou,  personnel,  and  the  loca- 
tions of  the  Company. 

We  now  come  to  the  important  point  as  to  the 
resources  of  the  undertaking.  The  summary  filed 
January  13,  1917,  shows  the  total  issued  capital  to  be 
1,507  "  A  "  shares  and  100  "  B  "  Is.  shares.  Of 
the  1,507  "  A  "  shares  only  207  were  paid  for  in  cash 
— 7  by  7  original  subscribers,  who  have  trans- 
ferred to  7  other  persons,  and  200  in  1916 — 
the  rest  were  allotted,  as  fully  paid  for  services  ren- 
dered, &c.,  by  Dimitri  Tchernine  and  allied  nominees. 
The  100  "  B  "  shares,  costing  £5,  were  put  into  the 
name  of  a  lady  whose  sui-name  is  the  same  as  that  of 
the  Managing  Director. 

Tn  its  historj-  the  Company  interested  itself  in  the 
"  formation,  registration,  and  organisation  "  of 

Anglo-Russian  Press   Services,   Limited; 

Anglo-Russian  Review,  Limited ; 

Trinidad  Asphalte  and  Oil  Syndicate,  Limited; 

Anglo-Russian  Hotels  and  Restaurants,  Limited. 

The  Comiiany,  in  its  statement  of  accounts  filed, 
admits  that  securities  of  the  companies  whose  shares  it 
holds  are  valueless. 

Here  we  leave  the  matter. 
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PER    100. 

JOHN  WOOD  &  SON  r"^^.:^Z-)  LTD. 

23  &  25  Queen  Victoria  Street,  E.G. 

Jfmracial  ^ntts. 

M.  Eaoul  Peret,  the  Eeporter-General  of  the  French 
Budget,  has  issued  a  statement  on  the  projected  pro- 
visional credits  for  the  second  quarter  of  the  present 
year.  These  credits  amount  to  £382,972,120.  It  is 
hoped,  however,  to  secure  reductions  in  the  expenses  of 
the  various  Ministries  which  will  bring  the  amount 
down  to  £380,757,743.  The  total  amount  of  credits 
opened  since  August  1,  1914,  is  now  raised  to  the 
colossal  figure  of  £3,316,398,933,  which,  together  with 
advances  made  by  Allies  and  friends  of  France 
amounting  to  155  millions  sterling,  makes  up  a  grand 
total  of  £3,471,398,933.  The  Eeporter-General  gives 
the  total  resources  of  the  Treasury  on  Februai-y  1  last 
as  £2,577,922,975;  but  by  means  of  adjustments 
of  revenues  in  the  period  from  March  1  to  June  30  the 
amount  should  be  raised  to  £2,936,336,175. 


We  understand  that  the  Brazilian  Government  has 
decided  to  pay  off  half  in  cash,  with  interest  up  to  date, 
the  Treasuiy  bills  which  had  not  been  very  favourably 
looked  upon  in  this  mai-ket.  At  the  same  time,  new 
Treasury  bills  will  be  issued,  which  it  is  expected  will 
be  favourably  received,  inasmuch  as  the  Government  is 
giving  evidence  that  it  is  in  a  position  to  pay  of!  half, 
at  all  events,  of  the  old  bills. 


The  British  prohibition  of  imports  of  coffee,  the 
principal  product  of  Brazil,  has  created  a  very  con- 
siderable impression  in  that  country.  The  prohibition 
measures  have  sensibly  affected  the  economic  life  of 
the  several  States,  and  in  the  warehouses  of  Santos 
large  quantities  of  coffee  are  now  stored  which  were 
intended  for  the  English  market.  The  German 
element,  through  its  control  of  some  of  the  Brazilian 
newspapers,  has  eagerly  seized  upon  the  subject  to 
declare  the  goodwill  of  Germany  towards  Brazilian 
interests  and  to  excuse  the  submarine  measures  of  the 
Fatherland.  Moreover,  United  States  interests  have 
not  been  slow  to  avail  themselves  of  the  fall  which  the 
prohibition  has  brought  about  in  the  price  of  the  staple. 
We  understand  that  Ameiican  firms  have  made 
proposals  for  buying  at  the  lower  prices  large  stocks 
of  coffee.  In  the  meantime,  the  British  Consul  at 
San  Paulo  has  declared  to  the  growers  of  coffee  fliat 
the  British  Government  may  possibly  make  some  con- 
cessions in  respect  to  Brazil. 

One  of  the  most  striking  features  of  the  foreign 
trade  of  Brazil  in  1916  has  been  the  marked  develop- 
ment of  the  frozen  and  chilled  meat  business.  In 
1915  the  exports  of  meat  from  Brazil  amounted  to 
8J  million  kilos,  of  a  total  value  of  6,121,000  milreis. 
In  1916,  however,  exports  reached  no  less  than 
33.661,000  kilos,  of  a  total  value  of  28,193,000  milreis. 
The  principal  purchaser  was  Italy,  who  took  some- 
thing like  16.150,000  kilos,  against  2.055.000  only  in 
1915.  France  also  increased  her  purchases  from 
100,000  kilos  to  nearly  4,500.000  kilos,  whilst  the 
f-'nitcd  States  took  neariy  500,000  kilos  more  than  in 


1915,  and  an  additional  1,500,000  kilos  were  sent  to 

this  countrv. 

f 

The  agricultural  returns  for  Argentina  for  the  year 
1916-17  sho^v  that  the  yield  of  wheat  was  2,106.320 
tons,  oats  487,850  tons,  and  linseed  only  134,120 
tons.  In  view  of  the  drought  which  prevailed  during 
the  whole  period  of  growth,  and  which  has  not  yet 
completely  ended  in  certain  regions,  large  numbers  of 
cultivators,  thinking  it  useless  to  attend  to  the  harvest, 
gave  over  their  grounds  to  cattle,  thinking  to  recom- 
pense themselves  in  some  measure  for  their  losses  in 
wheat  and  oats.  After  •allowing  for  some  1,800,000 
tons  of  wheat  for  home  consumption  and  seed,  and 
adding  650,000  tons  unsold  Irom^ij&'ljst  ht^est,  there 
is  estimated  to  be  available  for"exp6Vt  95^.^20  tons. 
Witli  regard  to  maize,  moreover,  of  the  9,073,925  acres 
sown  4,298,800  acres  have  been  lost  owing  to  drought 
and  locusts.  The  remaining  4,775,125  acres  are  esti- 
mated to  yield  only  1,494,600  tons. 


The  new  Eussian  Government  has  issued 
authorising  the  State  Bank  to  increase  its  note  issue 
by  200  millions  sterling.  The  authorised  issue  pre- 
viously had  been  a  thousand  millions.  Therefore,  the 
issue  can  be  raised  to  1,200  millions  sterling.  The 
telegram  announcing  this  adds  that  a  great  "  Liberty 
Loan  "  is  about  to  be  issued,  which  presumably  means 
that  the  new  Government,  in  its  desire  to  push  on  all 
necessary  preparations  for  ending  the  War  quickly  and 
successfully,  is  about  to  raise  a  very  large  national 


Considerable  additions  were  made  in  the  passenger 
fares  and  the  merchandise  rates  of  the  Eussian  State 
railways  in  1915  and  in  1916.  The  rates  for  merchan- 
dise traffic  have  now  been  further  raised  by  15%. 
The  new  rates  came  into  force  on  January  1  last, 
and  were  necessitated  by  the  considerable  augmentation 
in  the  working  expenses. 


The    directors   of  the   Chartered   Bank  of   India, 

Australia  and  China,  in  their  report  for  the  year  ended 
with  December  last,  show  a  net  profit,  after  providing 
for  all  bad  and  doubtful  debts,  of  £511,466.  The 
interim  dividend  at  the  rate  of  14%  paid  in  September 
last  absorbed  £84,000,  so  that  the  amount  now  avail- 
able is  £427,466.  The  directors  propose  to  pay  a  final 
dividend  at  the  rate  of  14%,  together  with  a  bonus  of 
12s.  per  share,  making  17%  for  the  year,  free  of 
income  tax.  Moreover,  £100,000  is  added  to  the 
reserve  fund,  which  will  then  stand  at  £1,900,000; 
£20,000  is  to  be  put  to  the  officers'  superannuation 
fund;  and  it  is  proposed  to  write  off  premises  account 
£30,000.  Finally,  there  is  a  carry-forward  of 
£157,466,  against"  £130,206  last  year. 


"  Clubs  1917  "  gives  information  concerning  some 
4,000  clubs  of  this  country,  the  Colonies,  and  foreign 
countries.  The  volume  is  published  by  Messrs. 
Spottiswoode,  Ballantyne  &  Co.  Limited,  1  New 
Street  Square,  London,  E.G.  4.  Price  5s.,  per  post 
5s.  4 J. 
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TOTAL,  ASSETS  exceed 
TOTAL.  CLAIMS  PAID  over  - 


LONDON  : 
Cblel  Office. 
CornhUI.  B.C. 


£14,400,000 
£83,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,       Fidelity 

Guar.ntee,    Motor     Car.     Plate    Glass,    Personal    Accident, 

Workmen's   Compensation.    Sickness,    Live    Stock,   Loss  of 

Profits,  &e. 

OFFICES   IN   ALL   THE   CHIEF    COMMERQAL    CENTRES. 


U.S.  RAILWAY  STRIKE  AVERTED. 

Hai'PILy,  the  threaU-iieJ  strike  among  .\merican  rail- 
way employees  was  averted  at  the  last  moment.  A 
week  ago  the  position  was  that  the  men  would  come 
out  on  strike  on  Saturday  evening  last  unless  their 
<leinands  were  met.  Mr.  Wilson,  however,  addressed  a 
personal  appeal  to  the  men,  and  following  upon  this  the 
strike  order  was  postponed  to  take  effect  on  Monday 
evening,  and  the  outlook  became  more  hopeful.  On 
Monday,  it  is  understood,  under  inducement  from  Mr. 
Wilson,  the  railways  yielded  to  the  demands  of  the 
men,  and  thus  averted  what  would  have  been  a  national 
— and  indeed  an  international — calamity.  It  so  hap- 
pened that  on  the  same  day  the  decision  of  the 
Supreme  Court  was  announced,  and,  as  this  held  the 
Adamson  Law  to  be  constitutional,  the  position  is 
practically  the  same  as  if  no  strike  had  been  contem- 
plated. The  Adamson  Law  prescribed,  inter  alia,  that 
an  eight-hour  day  should  come  into  operation  as  from 
January  1  last,  but,  owing  to  doubt  as  to  whether  the 
Law  was  or  was  not  constitutional,  it  was  decided  to 
await  the  finding  of  the  Supreme  Court.,  to  whom  the 
matter  had  been  submitted.  Now  that  the  Court  has 
upheld  the  Act,  the  railways  will  be  called  upon  to 
settle  pay  accrued  since  the  beginning  of  January. 
It  is  estimated  that  the  eight-hour  day  will  add  about 
$50,000,000  annually  to  the  wage  schedules  of  Ameri- 
can railways.  In  view  of  this  and  the  fact  that  for 
everything  the  companies  have  to  purchase  they  are 
now  paying  exorbitant  prices,  and  must  continue 
to  pay  high  prices  for  supplies  of  all  kinds,  it  would 
seem  the  companies  are  certainly  entitled  to  compensa- 
tion in  the  form  of  higher  rates.  What  is  more,  it  is 
essential  these  higher  rates  should  be  forthcoming  at 
an  early  date. 

GRAND  TRUNK'S  GREAT  PROFITS. 

The  results  of  the  Grand  Trunk  Railway  system  for 
1916  are  surprisingly  pood,  and  even  exceed  what 
many  people  considered  to  be  the  highly  optimistic 
forecasts  we  made  on  several  occasions  last  year. 
Never  before  has  the  net  profit  available  for  dividend 
exceeded  £1,000,000.  The  nearest  approach  to  that 
figure  was  in  1913,  when  £977,000  of  profit  was 
earned.  But  last  year  the  profit  was  no  less  than 
.£1,202,000,  while,  even  making  allowance  for  the 
part  repayment  by  the  Grand  Trunk  Western  of  sums 
previously  advanced  to  it,  the  profit  of  the  Grand 
Trunk  proper  was  over  £1,103,000.  In  1913,  after 
providing  for  full  dividends  on  the  Guaranteed  and 
First  and  Second  Preference  stocks,  the  Grand  Trunk 
«Mrne4  and    paid  2J%   on  its    4%    Third    Preference 


stock,  whereas  last  year,  although  profits  were 
£225,000  larger  than  three  years  before,  and  were 
equal  not  only  to  full  dividends  on  the  Guaranteed  and 
Ihe  three  Preference  stocks,  but  to  about  one-half  of 
1%  on  the  Ordinary  stock,  it  was  wisely  decided  not 
to  make  any  distribution  upon  the  Third  Preference 
stock.  Existing  conditions,  it  must  be  remembered, 
arc  quite  exceptional,  and  in  these  circumstances  the 
board  deemed  it  necessary,  in  the  interests  of  the 
undertaking,  to  place  a  sum  of  £400,000  to  reserve 
towards  meeting  contingencies  and  possible  liabilities. 
Tlie  practice  of  the  Grand  Trunk  in  the  past,  after 
making  due  allowance  for  maintenance  of  the  pro- 
perty, has  been  to  divide  profits  up  to  the  hilt,  as 
was  done  by  our  own  railways,  who,  until  a  few  years 
ago,  made  no  appropriations  of  any  magnitude  to 
reserve  and  other  funds. 

For  the  year  1915  the  net  profit  amounted  to  only 
£510,000,  and  for  1914  was  as  low  as  £425,300. 
During  those  two  years  no  distributions  were  made  on 
the  Preference  stocks;  indeed,  for  1914  only  3^%  was 
paid  on  the  Guaranteed  stock,  and  this  by  drawing 
upon  the  carry-forward.  The  Guaranteed  stock 
received  its  full  dividend  for  1915. 

The  gross  earnings  of  the  Grand  Trunk  proper  in 
1916  were  £9,819,700,  which  was  £1,527,000,  or 
18.4%,  more  than  in  1915.  The  expansion  in  net 
earnings  was  £500,000,  or  over  23%  contrasting  1916 
with  1915,  and  £392,000  when  comparison  is  made 
with  1913.  With  so  large  a  volume  of  traffic  con- 
stantly coming  forward  the  Grand  Tnmk  cannot 
close  its  capital  account,  but  must  continually  be 
making  provision  for  dealing  with  the  ever-growing 
traflic  expeditiously  and  economically.  Therefore 
interest  charges  proper  were  higher  last  year  than  in 
1915  owing  to  interest  having  had  to  be  paid  on  the 
larger  amount  of  notes  in  issue,  for,  with  investment 
conditions  as  they  are  and  have  been  during  the  la&'t 
few  years,  it  has  been  impossible  for  the  Grand  Trunk 
to  dispose  of  any  long-dated  or  perpetual  Debenture 
stock.  Hence  recourse  has  been  had  to  issues  of  notes, 
of  which  £6,732,827  are  now  outstanding,  all  falling 
due  at  various  dates  between  November  1  next  and 
July  1,  1920.  So  far  as  can  be  estimated,  about 
£113,000  more  had  to  be  paid  out  last  year  for  interest 
on  notes;  and,  inasmuch  as  interest  and  other  charges, 
less  miscellaTieous  credits,  were  only  £15,000  higher 
than  in  1915,  it  is  obvious  miscellaneous  income  was 
about  £100,000  larger. 

The  Grand  Trunk  proper  has  to  make  good  any 
deficiency  in  meeting  interest  and  other  charges  of  its 
three  subsidiaries — the  Toledo,  Saginaw  and  Muske- 
gon, the  Detroit,  Grand  Haven  and  Milwaukee,  and 
the  Grand  Trunk  Western  Railways.  As  regards  the 
Toledo  line  the  deficiency  was  £4,500  less  than  in 
1915,  while  an  extra  £38,400  had  to  be  found  for  the 
Detroit  line.  A  very  great  change,  however,  occurred 
in  the  fortunes  of  the  Grand  Trunk  Western,  which 
benefited  from  increased  business,  higher  rates,  and 
the  greater  skill  exercised  in  its  operation.  In  the 
ordinary  circumstances  of  the  past  the  profits  of  this 
line  have  varied  only  slightly ;  but,  through  heavy 
shrinkage  in  earnings  and  profits  in  1913-14,  the 
Grand  Trunk  had  to  find  £135,000  in  1914  under  its 
guarantee  of  interest  on  the  Western  line's  First 
Mortgage  bonds,  and  a  further  £122,000  had  to  be 
found  for  the  same  purpose  in  1915.  The  Western 
road  makes  up  its  accounts  to  June  30,  and  those  for 
the  year  1915-16  showed  such  improvement  that  the 
parent  undertaking  was  enabled  to  receive  from  its 
subsidiary  £119,200  of  the  sum  of  £257,000  pre- 
viously advanced.  The  results  of  the  Grand  Trunk 
system  in  1916  will  be  apparent  from  the  accompany- 
ing Income  Statement.  From  1014  onwards  the 
Grand  Trunk  Railway  has  incnrpi.i-jliMl  in  ils  nccrmnts 
the  results  of  the  Canada  Ali.intir  l;;iilv.;iv.  Inniurly 
reported  separately,  and,  in  oiiltT  In  mjkc  a  pioper 
comparison,  we  have  included  in  the  Income  Statement 
the  Canada  Atlantic's   figures  throughout:  — 
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Income  Statement  of  the  Grand  Trunk  Railway  System. 

Drt.  GJ. 


Oper.  Hsp. 
and 
Taxes    Eatio 


Int.  and         ( 

Other        Wi 

Chareea  <o)  Or, 

Net        less  Misc.      J 

Receipt*       Income       Ji 


Net 
■  Dr.    Deficit    Profit 


:  30   Dec. 


i% 


i-CumnlativeDividends  o 
5%  50/„ 

System    ..^-Guar ,    ^Ist  Pref.^  ^2nd  Pref.-> 

£  £  %  £  £  s  £  £%£%£%£% 

1918...  S.all.TlK)     7,165,600    7297     2,654,100    1,530,750    Cr.119,200  40,250  1,202,300  4      500,000     6    170,842     5      126,420      NU 
1915...  8,292,688     6,138,035    7402    2,154,653    1,519,912    Dr.122,177        1,880    610,684  4      600,000     NU       —       NQ  —        NU 

1914...  8,5')6,767     6,514,875    75-78    2,081,892    1,417,687    Dra35,348   103,742    426,115  3J    437,500     NU       —       Nil  —        Nil 


1913...  9,6211,176  7,357,613  76-37  2,262,563  1,201,570 

191S...  8,931.913  6,715,463  75-19  2,216,460  1,153,532 

1911...  8,131,920  6,082,468  74-80  2,049,452  1,173,237 

1910...  7,412,751  6,490,427  74-07  1,922,324  1,168,614 

1909...  6,8'<S,54S  5,0«1,715  73-48  1,826,833  1,122,674 

1908...  6,550,096  4,794,730  73-20  1,765,266  1,089,885 

1907...  7,.')«  i,!9l>  5,61B,-J30  74  57  1,923,069  1,075,389 


83,870  977,123  4  496,823 

87,482  966,436  4  483,103 

46,327  829,887  4  427,430 

30,685  733,125  4  402,774 

13,682  690,476  4  393,600 

43,436  621,946  4  382,422 

5,186  842,495  4  336,771 


1906...  7,l)il,485     6,103,-J06    72-68    1,918,279     1,107,976      Cr.6,221    Or.16,802   833,326  4      312,411 


170,842  5  126,420  2i  179,116 

170,842  5  126,420  2i  179,116 

170,842  5  126,420  11  107,470  : 

170,842  5  126,420  }      36,823 

170,842  5  126,420  NU        — 

170,842  2i  63,210  NU         — 

170,842  5  126,420  3  214,939 

170,842  5  126,420  3  214,939 


405,000(6)20,000 

10,684 

15,007 

r.  12,386 

4,323 

3,922 

16,708 

5,965 

12,786 

r.    2,274 

6,831 

2,734 

9,106 

r.       387 

11,839 

5,472 

12,226 

Dt.  6,477 

6,764 

8,-14 

13,231 

Until  the  report  is  published  it  is  im] 
say  exactly  what  were  the  results  of  the  W< 
road  for  the  twelve  months  to  June  33  last ;  but,  so  far 
as  we  are  able  to  gauge,  they  compared  as  under  with 
those  for  former  years.  From  this  statement  it  would 
appear  that  only  a  httle  more  than  one-half  of  the 
surplus  was  paid  over  to  the  parent  Company:  — 

Income  Statement  of  Grand  Trunk  Western  Railnay. 


1916(EEt.)l  ,847,926  1,376,251 

1915     ...  1,487.356  1,362,183 

1914     ...  1,476,279  1,541,381 

1913     ...  1,536,267  1,308.371 

1912     ...  1,369,891  1,170,200 


471,675  247,349   Cr.  224,300(a)Cr.l05,100  ? 

125,173  247,349    Dr.l22,176(5)  — 

134,898  247,349    Dr.ll2,451(c)  — 

227,896  234,643    Dr.     6,747       Dr.  22,897(c) 

199,691  184,374    Cr.  16,317       Dr.  16,144 

147,939  184,337    Dr.  36,398       Dr.  31,461 

197,110  197,823    Dr.        713        Cr.  4,937 

1,17,26S  199,157     Dr.     1.8S9       Cr.   5.650 

140.888  140,077(<f)  Cr.     811        Cr.   7,639 

183,608  177,764    Cr.     5,844        Cr.   6,728 

186,479  179.725    Or.     6,764(e)     Cr.      884 

(a)  St  19,200  repaid  to  Grand  Tmni  Ey.  for  interest  previonsly  advanced. 

(6)  Provided  by  Gr-ind  Tmnk  Ht.  ircni  rrotits  of  that  Cimrany  '—^'^' 

(c)  Provided  by  Grand  Trunk  E.v.  frc 

(<f)  After  deductine  £53,082  received  ( 

{e)  £6,221  repaid  to  Grand  Trank  Ey. 


1,302,557 
1,280.623 
1,142,818 
1,198.5.50 
1,237.255 
1,099,!)06 


1,083.513 
945,550 
1,057,662 
1,053,647 


1  piofits  of  that  Ctrnpeny  tor  1914. 
.account  of  rentals  in  Chicago, 
or  interest  previously  advanced. 


In  large  part,  of  course,  the  Grand  Trunk  derived 
benefit  in  1916  from  the  unprecedented  crops  har- 
vested in  1915  and  the  high  prices  which  the  agricul- 
tural community  obtained  for  their  products.  But 
beyond  this  was  the  considerable  traffic  that  arose 
from  the  immense  activity  of  the  manufacturing  plants 
of  the  Eastern  Provinces,  which  are  busily  engaged 
upon  war  work. 

A  further  factor  not  to  be  overlooked  was  the  rise 
in  freight  rates  conceded  by  the  Railway  Commis- 
sioners in  July  last.  The  problem  of  operating  last 
year's  large  volume  of  traffic  was  by  no  means  easy, 
especially  as  labour  was  scarce;  and,  in  consequence 
of  the  severe  depression  experienced  by  Canada  in  the 
first  fifteen  months  or  so  of  war,  and  the  great  drop 
that  occurred  in  earnings  of  the  Grand  Trunk  in 
191-1  and  1915,  a  good  deal  of  work  in  connection  with 
maintenance  of  the  road  and  rolling-stock  had  been 
deferred.  When  the  sudden  rush  of  trafi&c  came  the 
rolling-stock  had  to  be  worked  at  high  pressure,  and, 
as  a  consequence,  a  comparatively  large  number  of 
locomotives  were  forced  to  undergo  repair;  and,  in 
common  with  American  lines,  there  was  a  serious 
shortage  of  freignt  cars.  Further,  as  from  Septem- 
ber 1  last  the  Company  was  called  upon  to  meet 
demands  from  its  employees  for  higher  wages,  and, 
what  is  more,  had  to  pay  more  dearly  for  its  fuel  and 
mat-erials.  Then,  too,  in  the  early  months  of  the 
year  the  weather  was  of  unusual  severity.  In  these 
circumstances  the  officers  of  the  road  are  to  be  con- 
ratulated  upon  having  brought  down  the  ratio  of 
operating  expenses  and  taxes  to  gross  earnings  from 
."8.52%  in  1915  to  73.60%  in  1916. 

Much  interest  will  be  taken  in  the  speech  of  the 
Chainnan,  at  the  annual  meeting  to  be  held  shortly, 
as  to  the  prospects  of  the  road  for  1917,  and,  further, 
as  to  the  course  of  relations  with  the  Grand  Trunk 
Pacific.  It  -.vill  be  remembered  that  last  year  the 
Canadian  Government  advanced  a  certain  sum  of 
money  to  the  Grand  Trunk  Pacific  to  cover  a  year's 
outlays,  and  it  was  hoped  the  Board  of  Inquiry  ap- 
pointed to  investigate  the  whole  railway  situation  in 
the  Dominion  would  have  presented  its  report  about 


two  months  ago,  and  thus  have  enabled  some  idea  to 
be  fonned  as  to  what  the  future  held  in  store  for  Cana- 
dian railways  generally,  and  for  the  Grand  Trunk 
Pacific  in  particular.  No  report  has,  however,  yet 
been  forthcoming  from  the  Board,  nor  has  any  state- 
ment been  made  as  to  when  it  will  be  ready.  In  these 
circumstances  the  proprietors  of  the  Grand  Trunk  will 
be  glad  to  learn  from  their  Chairman  how  they  stand 
in  the  matter  of  the  Pacific  line,  especially  as  intima- 
tion comes  from  Winnipeg  that  when  the  Canadian 
Parhament  meets  on  April  30  one  of  the  first  questions 
to  be  considered  will  be  the  advisability  of  placing  the 
Pacific  line  in  Receiver's  hands  or  tm-ning  it  over  to 
the  Government. 

The  results  of  the  Grand  Trunk  Western  for  the 
twelve  months  from  July  last  will  be  reflected  in  the 
profits  of  the  Grand  Trunk  proper  for  the  calendar 
year  1917.  So  far  as  can  be  ascert-ained,  the  Western 
line  for  seven  months  to  January  1917  secured  £36,000 
more  gross  receipts  than  in.  the  corresponding  period  of 
1915,  and  paid  away  £89,000  more  for  expenses  and 
taxes,  so  that  its  net  earnings  and  net  profit  were  about 
£53,000  lower.  Even  if  net  earnings  further  dechne 
somewhat  the  Western  line  in  1917  should  at  least  be 
able  to  pay  over  to  the  parent  road  the  remaining 
£138,000  of  the  sums  advanced  in  1914  and  1915. 
The  course  of  gross  earnings,  expenses,  and  net  earn- 
ings of  the  Western  line  since  July  1915  has  been  as 
follows:  — 


Reeent  Course  of  Gross  and  Net  Reeeipts  of  G.T.W.  Ry. 

, 1916^17 ,             , —1915-16 , 

Gross      Oper  Exp.        Net        Gross    Oper.  Exp.      Net 

Ecpts.      &  Taxes      Ecpts.     Bcpts.      &  Taxes     Bcpts. 

£                 £                £                £                £              £ 

July 

+  40,100    +16,100    +24,000    +  6,300    -16,350    +21,660 

Aug. 

+  34,300    +29,300    +   5,000    -  2,000    -16,000    +14,000 

Sept. 

+15,250    +34,900    -19,660    +12,050    -22.200    +34,250 

Oct. 

-  3,050    +18,000    -21,060    +29,200    -  S.IOO    +37,300 

Not. 

-17,150    +27,900    -45,050    +64,850    -10,300    +65,150 

Dec. 

-29,100    -61,050    +31,950  +30,420    +76,070   -46,660 

Beo.  Half  yr 

+40,350    +65,150   -24,800+129,820    +  3,120+126,700 

Jan. 

-  4,500    +28.500   -24.000   +26,6.10    -  6,200    +32,850 

Feb. 

-18,338         -                -         +36,300    +  7,2.'i0    +28,050 

Mar. 

+   1,866«       -               -         +26,2.o0    -  2,600    +28,850 

April 

^  -              -               —         .+43.650    -   3.'  00    +47,580 

May 

_               _               —          +.50,500    +   2,300    +4X,200 

June 

_               _               _          +47,400    +13,100    +34.300 

2»J>,T60    +   9.  SO +319.800 
1.59.570   +13,070+346.500 


The  range  of  prices  of  Grand  Trunk  junior  securi- 
ties in  recent  years,  and  the  yiells  afforded  thereon 
at  present  prices  upon  the  basis  of  the  distributions  just 
announced,  are  shown  below:  — 


•4%  Guar. 
•5%lstPref.. 
*5%  2nd  Pref. 
•4%  3rd  Pref. 


\  HiRh 
■  I  Low 
J  High 

(HiRh 
I  Low 
I  High 
I  Low 
J  High 
iLow 


99}  88 
102t  loot 
90t       67{ 


915 

1916 

Mar.  23 

1916 
% 

76t 

68 

' 

471 

V3J 

48 

59f 

69} 

59t 

%f 

29|) 

23  ; 

28J 

Nil 

in 

12)1 

Nil 

9i|) 

' 

•  Non-cumulative. 

The  smaller  crops  of  1916  will,  naturally,  mean 
reduced  tonnage  of  freight  from  the  North-West  Pro- 
vinces this  year,  but  any  loss  of  agricultural  lonna-ge 
experienced  "by  the  Grand  Trunk  is  likely  to  be  more 
than  made  good  by  the  larger  output  of  munitions, 
officially   estimated    as   about  $500,000.00(1   in    1917, 
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ugiiiusL  $a50,(JUO,OOU  in  11)16.  The  Grand  Trunk, 
througli  its  network  of  linvs  in  tlio  Eastern  inanufactur- 
ing  provinces,  tliiMoforc,  will  probably  be  called  upon 
to  liaiidle  ;i  '^vi-Mcv  trallic  this  year  than  in  191G.  It  is 
possibi<'  that  llic  Mo\t  harvest  will  prove  to  be  more 
bountiful  tlian  its  iinniedialo  predecessor,  but  any 
bonetit  liiorefroni  caiuiot  be  deiived  until  soniowhat 
lat*;  in  the  year. 

Keeoynising  the  necessity  to  deal  promptly  witli  the 
existing  and  prospective  large  traffic,  attention  is  being 
rivete<l  upon  the  freicjht  business,  and,  as  in  this 
country,  tlic  passenger-train  service  has  \yeen  greatly 
curtailed  in  order  to  acliiovo  the  desired  result.  Much 
depends,  of  course,  upon  the  volume  of  shipping 
available,  and  if  this  is  forlhconiing  in  sufficient  quan- 
tity it  is  expected  the  facilities  of  tlie  Grand  Ti-unk 
will  be  fully  taxed  in  the  current  year.  At  the  same 
time  it  must  not  bo  forgotten  that  expenses  of  this 
.vear  will  be  very  much  heavier,  for  the  Company  will 
have  to  meet  a  higher  wage  bill  than  in  1916  and  will 
have  to  pay  considerably  more  for  its  coal  and 
matci-ials.  It  is  difficult,  therefore,  to  weigh  the  pros 
and  cons  and  to  express  any  definite  opinion  as  to  tlie 
course  of  net  profits,  but  so  far  as  can  be  seen  they  are 
scarcely  likely  to  show  much,  if  any,  diminution  from 
those  for  1916.  The  January  revenue  statement 
shows  that  net  receipts  of  the  Grand  Trunk  proper 
were  £28,000  larger  and  of  the  Detroit  line  £6,700 
less  than  a  vear  ago. 


CANADA'S    PBOSPERITY. 

Some  idea  of  the  great  changes  that  have  taken  place 
in  the  position  of  Canada  is  obtainable  from  reports 
which  have  just  reached  us.  Canada  generally, 
owing  to  the  abnormal  conditions  arising  fi-om 
the  War,  has  been  enjoying  a  great  measure  of 
prosperity,  and  whereas  in  1913  her  financial  condi- 
tion and  the  freedom  with  which  she  was  borrowing 
money  in  tliis  country  w-ere  giving  rise  to  a  certain 
amount  of  uneasiness,  the  reverse  is  now  the  case. 
Her  famiers  out  of  their  enlarged  incomes  have  been 
able  to  pay  off  mortgages,  and  the  Dominion's  credit 
has  been  placed  upon  a  thoroughly  sound  basis. 
Furthennore,  for  the  time  being  at  any  rate,  Canada 
has  changed  from  an  importing  to  an  exporting  nation 
of  no  small  magnitude.  Indeed,  whereas  she  had  an 
adverse  merchandise  trade  balance  of  $195,000,000  in 
1913,  and  of  $53,000,000  in  1914,  she  exported  on 
balance  $203,000,000  worth  of  goods  in  1915  and  no 
less  than  $325,000,000  worth  last  year.  The  figures 
of  the  following  statement  are  official:  — 

Merchandise  Trade  of  Canada  Last  Four   Yean. 


[■•iports : 
Manoiactures 
Agricultural 


<4O,477,00O 
3G4,606,000 
117,910,000 
168,713,000 


230.644,000 
94,513.000 
176,679,000 


65,152,000 
127,1  i  3,000 
68,2l;,000 
167,884,000 


54,011,000 

208.643,000 
51.613,000 
146,252,000 


,,„„„„,  J  Erp.         324,979,000        202,940,000  —  — 

'^''^"Mlmp.  -  —  53,003,000         195,546,000 

The  backbone  of  Canada,  of  course,  is  agriculture, 
and  unfortunately  last  year's  crops  were  not  only  con- 
siderably below  the  unprecedented  yields  of  1915,  but 
were  also  less  than  the  average  of  recent  years.  Tlie 
N'alue  of  last  year's  crops,  as  a  result  of  the  higher 
prices  ruhng,  was,  however,  not  far  short  of  the  value 
of  the  crops  of  1915,  and  the  maintenance  of  the  in- 
come of  the  farming  community  at  so  high  a  figure 
sliould  have  a  beneficial  effect  generally.  The  prin- 
cipal crops  of  Canada  and  their  values  in  recent  years 
■■ill  be  evident  from  the  appended  statement :  — 


„ 

' 

■- 

All 
1-cflde 

Wheat 

Oats 

Barler 

Wheat, 

Oata 

Barley 

MiUioa 

Million 

Million 

Million 

Million 

Million 

MiliiOD 

I9ii;    . 

.        320,4 

351,2 

41,3 

2S9,4 

187,8 

34,0 

W0«,1 

1915     . 

60,7 

352,4 

841,3 

1914     . 

161,3 

su'.i 

36,2 

196,4 

161,8 

2i:6 

638,6 

1913     . 

.        331,7 

404,7 

48,3 

156,5 

128,9 

20,1 

1912     . 

391,6 

49,4 

22,4 

.'557,3 

1911     . 

.        250,9 

44,4 

148,1 

697, <l 

1910     . 

.    nio 

243;5 

28;s 

99,5 

ssU 

Ufi 

3;ii:,i; 

BENGAL    AND    NOKTH-WESTtRN  RY. 

A  DISTINCTLY  better  showing  was  made  by  the  Bengal 
and  North-Western  Kuilway  Company  in  its  report 
for  the  yeai-  to  September  last.  The  increase  in  gross 
earnings  amount<;d  to  I?s.  17,51,000,  or  8.8%,  and 
the  growth  in  not  earnings  was  as  much  as 
Ks.  12,7(3,000,  or  11.2%,  the  addition  to  working  ex- 
penses having  been  only  Es.  4,81,000,  or  6.2%.  The 
ratio  of  expenses  to  receipts  was  thus  reduced  from 
40.59%,  to  39.48%.  The  proportion  of  not  earnings 
duo  to  the  Company  amounts  to  Rs.  68,70,000,  against 
Rs.  63,19,000,  whicli,  converted  into  sterling  at  the 
fixetl  rate  of  l&d.  per  rup^.  produced  the  sum  of 
£458,027,  as  compared  with  £421,2.58  in  1915.  The 
income  fi'oin  miscellaneous  sources  amounted  to 
£2,168  against  nothing  a  year  ago,  but,  on  the  other 
hand,  miscellaneous  charges  were  up  nearly  £37,000, 
mainly  as  the  result  of  higher  income  tax.  On 
balance,  therefore,  the  profit  for  dividend  showed  an 
increase  of  £11 ,423,  the  sum  available  for  the  Ordinary 
being  £239,903  against  £228,480,  This  is  equal  to  a. 
dividend  less  tax  of  shghtly  over  9i%  on  the  stock,  so 
that  in  raising  the  distribution  from  7%  to  7A%  the 
board  have  acted  in  their  usual  conservative  manner 
in  the  division  of  profits.  The  balance  carried  for- 
ward, however,  is  reduced  by  about  £15,000;  but  this 
is  explained  by  the  fact  that  £33,000  was  carried  to  a 
depreciation  fund,  which  is  sufficient  to  write  down 
the  face  value  of  the  securities  held  by  the  Company 
bo  their  market  value  on  September  30,  1916.  The 
usual  £35,000  was  also  set  aside  for  the  sinking  fund 
for  redemption  of  capital  in  1982.  The  recover]^  in 
the  earnings  and  profits  of  the  fine  last  year  will  be 
seen  from  the  income  statement  appended:  — 

Bengal  and  Nurtk-  Western  Itailnay. 

Teal^l916  1915  1914  1913* 

lis.  Rs.  Rs.  Rs. 

Gross  earnings        ...  3,07,62,414     1,99,10,940    2,11,84,466     2,10,52,325 


Expenses      

81,9i,663 

77,18,379 

7S,16,7t9 

74,63,410 

Ratio        

(39.18) 

(40.59) 

(36.90) 

(35.46) 

Net  earnings 

1,25.64,851    ] 

,12,94,661 

1,33,68,697 

1,36,88.915 

Prop,  of  net  earnings 

£ 

£ 

£ 

£ 

due  to  Company  ... 

458,027 

431,268 

468,703 

496,788 

MisceUaneous 

2,168 

— 

1,330 

6.805 

Net  income 

460,195 

421,358 

470,033 

502,593 

Int.  on  Debenture  stock 

9,087 

9,918 

11,457 

11,659 

Income  tax,  &c      ... 

122,863 

86.009 

69,942 

41,388 

Total  charges 

131,949 

95,927 

71,399 

62,947 

Net  profit     

328,246 

336,331 

398,634 

449,646 

Div.  on  Prat  capital 

88.343 

96J51 

98,369 

93,886 

Balance  for  Ordinary 

239,a03 

338.480 

300,265 

355,760 

Ord.  div.  and  bonus 

186.750 

185.500 

23?,000 

226,000 

Rate  per  cent.     ... 

(7J%) 

(7%) 

(»%) 

(8%) 

Surplus         

63,1 -.3 

43.980 

77,265 

129,760 

To  invest,  deprec.fund 

33,000 

_ 

— 

— 

TosinMng  fund  account 

36,000 

36,000 

35,000 

70,C0O 

To  suspense  account 

— 

— 

60,000 

Balance         

Dr.  14.847 

Or.  7,980 

Or.  42,265 

Or.  9,760 

Brought  forward     ... 

106,'l29 

100,049 

57,784 

48,024 

Carried  forward      ... 

93,183 

108.029 

100,049 

57.784 

•  The  figures  for  1913 

are  approiimate  only. 

After  the  slight  decline  in  the  passenger  traffic  in 
1915  a  marked  recovery  was  experienced  last  year,  the 
number  of  passengers  can'ied  being  1,852,920  larger 
than  iu  1915  and  421,377  higher  than  in  1914,  the 
previous  record.  The  improvement  is  attributable  to 
better  local  conditions  and  well-attended  melas.  The 
total  quantity  of  goods  carried  increased  54,000  tons, 
against  a  falling  off  of  30,000  tons  a  year  previously. 
The  monsoon  of  1915  was  favourable  and  crops  were 
good.  Restrictions  in  shipping  affected  foreign  trade; 
still  the  tonnage  exceeded  previous  figures,  except  those 
for  1912,  which  was,  it  may  be  recalled,  a  very  pros- 
perous year. 

The  course  of  traffic,  showing  the  extent  to  which 
the    movement   of   passengers  has  contributed  to  the 
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increased  prosperity  of  the  line  in  the  last  few  years, 
n-ill  be  Been  from  the  statement  appended:  — 

Tons  of  Earnings 
Goods  per  Mile 
Lilted      per  Week 


Tear 

1816 
1916 
1914 
1913* 
1912 
19U 
1910 
1908 
1908 
1907 


Ope. 


No. 


2,065  2(1,01 1,S33  2,«6,<107  lBS-3 

2,04S  8S,048,413  2,381.929  178-9 

2,028  36,479,956  2,412,824  2008 

2,030  35,198,798  3,610,278  197-5 

1,9C9  23,488,671  2,747.380  205-9 

1,915  22,387,924  2,546,930  186-S 

1.893  20,4.59,905  2,292.959  170-4 

1,S66  17,93.1,033  2,096.718  160-9 

1,791  18,146.669  2,092.824  173-4 

1,778  16,694,-i90  2.2.18.003  178-6 

•  The  figures  of  the  first  half  of  1913  include  part  of  those  published  for  the 

fnll  half-year  ended  December  31.  1912.  and  have  been  specially  compiled  for 

comparison  with  the  period  ended  March  31, 1914. 

The  working  expenses  of  the  year  were  swollen  to 
the  extent  of  Es.  1,40,000  under  flood  damages.  The 
expenditure  under  maintenance  and  renewals  of  loco- 
motives and  waggons  was  also  heavier,  owing  to 
the  reduced  value  of  certain  engines  and  rolling-stock 
transferred  to  the  Government.  On  the  other  hand, 
there  were  large  decreases  in  the  permanent  way 
renewals,  work  being  postponed  owing  to  the  available 
rails  and  sleepers  having  been  made  over  to  the 
Government,  and  also  to  renewals  and  rolling-stock 
being  held  over  till  the  necessary  materials  can  be 
obtained.  It  should,  of  course,  be  understood,  as  the 
Chairman  pointed  out  at  the  meeting,  that  the  renewals 
of  the  permanent  way  and  roUing-stock  are  only  post- 
poned, and  it  is  therefore  necessary  to  keep  large 
resen-es  in  hand  in  order  to  carry  them  out  when  a 
convenient  opportunity  occurs.  However,  the  im- 
mediate outlook  as  regards  earnings  is  promising;  but 
unfortunately  there  have  been  heavy  flood  damages  on 
the  Tirhut  State  Eailway,  which  will  materially 
increase  the  outlay  on  maintenance  this  year.  The 
rainfall  on  the  Company'.*;  own  line  has  been  more 
moderate  and  the  damage  done  is  reported  to  be  incon- 
siderable. Whilst  some  uncertainty  naturally  exists 
as  to  the  future  course  of  profits  owing  to  the  excep- 
tional conditions  now  obtaining,  it  must  be  recognised 
that  the  position  of  the  undertaking  is  undoubtedly  a 
strong  one,  and  if  the  past  may  be  taken  as  a  criterion 
of  the  fiiture  the  shareholders  should  continue  to 
receive  relativelv  Tiigrh  dividends.  The  general  pro- 
gress of  the  undertaking  during  the  last  10  years  will 
be  apparent  from  the  following  statement :  — 

Joint  Undertaking. 

Company'l  DIt. 

MDeage        Gross  Net  Net  on 

Op«n      Earnings  Expenses  Ratio  Earnings  Earnings  Ord. 

R-'-               R-i.            %  Rs.  £  0/ 

1918     ...    2,666      2,n7.6'!.414  81,"7.563  39-48  1,26,64.861  458,027  7i 

1815     ...    2.043      1,90,10.940  77,16.379  40-59  1.12.94..'i61  421.268  7 

1914     ...    2.02S      3.11.84.466  78,15,769  36-90  1,33.68,697  488,703  8 

1913*  ...    2.030      2.10.52.325  74.63.410  3.5.46  1,3.5.88,915  496,788  8 

1912     ...    1,969      2.10.79.839  71.99.699  34.16  1,38.80,140  610.384  8 

1911     ...    1,945      1,88.4.5.000  77,53.000  4114  1,10.92,000  395,668  7} 

1810     ...    1,893      1,67,72.000  70.21,000  41.89  97,61.000  340,984  7} 

1809     ...    1,866      1,56,19.000  71,87.000  46-02  84,32.000  293.777  7> 

1908     ...    1,791      1,61,49,000  72,31.000  44-78  89,18.000  304.676  7} 

1907     ...    1,778      1,64,99.000  72,.'.0.000  43-94  92,49,000  537,922  7} 

•  The  fibres  for  1913  are      proziinate  only. 

It  may  be  recalled  that  the  Indian  Government 
has  definitely  fixed  the  price  at  which  it  may  acquire 
the  Company's  undertaking  in  1932  on  the  basis  of 
the  average  of  the  net  earnings  of  the  five  years 
ended  December  31,  1912,  less  any  share  of  surplus 
profits  belonging  to  the  Secretary 'of  State.  It  does 
not  follow,  of  course,  that  in  fixing  the  price 
the  Government  is  bound  to  purchase  the  rail- 
way. It  merely  has  the  option  of  doing  so  at  an 
agreed  price,  as  stipulated  in  the  purchase  contract. 
The  Doab  lines  of  412  miles  are  not  included  in  the 
above-quoted  price,  but  they  have  to  be  also  acquired 
at  the  same  time  as  the  main  lines,  the  price  to  be 
paid  being  the  par  equivalent  of  the  capital  raised 
and  expended  on  them  as  sanctioned  by  the  Secretary 
of  State.  In  the  event  of  the  Indian  Government 
deciding  not  to  purchase  the  Company's  railway  in 
1932,  the  whole  undertaking  will  lapse  to  the  Secre- 
tary of  State  in  1982  on  payment  for  the  rolling-stock 
and  other  movable   property  in  that  year,   and  it  is 


on  this  account  that  a  sinking  fund  has  been 
established  for  the  redemption  of  capital  in  1982,  the 
directors  having  resolved  to  carry  £35,000  to  the  fund 
annually.  Arrangements  have  since  been  concluded 
between  the  Secretary  of  State  and  the  Company 
whereby  additional  capital  can  be  raised  both  for 
present  and  future  requirements,  the  terms  of  which 
were  given  in  our  annual  review  twelve  months  ago. 

The  capital  of  the  Company  consists  of  £3,000,000 
of  Preference  stock  and  £3,000,000  of  Ordinary,  and 
there  is  an  issue  of  £400,000  3%  Debenture  stock. 
The  latter  is  a  gilt-edged  investment.  It  is  amply 
secured  both  as  to  principal  and  interest,  and  at  the 
present  price  of  68  affords  a  yield  of  £4  8s.  Hi.  per 
cent.  It  is  redeemable  at  par  on  December  31,  1932, 
or  at  any  time  prior  to  that  date  on  six  months*  notice 
from  the  Company,  or  in  the  event  o/  purchase  by  the 
Secretary  of  State  for  India.  The  Preference  stocks 
of  the  Company  are  also  quite  safe,  the  total  dividend 
representing  only  about  25%  of  the  net  profits  of  the 
undertaking.  The  3i%  stock  is  quoted  at  61,  and 
}-ields  £5  16s.  lOd.  per  cent.,  and  the  4%  Second  Pre- 
ference at  67  aflords  a  return  of  £6  Os.  4d.  per  cent. 
The  price  of  the  Ordinary  stock  is  now  116i  only,  at 
which  the  yield  from  the  distribution  of  7J%  is 
£6  9X.  U.  per  cent. 

The  particulars  as  to  capital,  prices,  yields,  &c., 
are  set  out  in  the  following  table :  — 

Secority  Amonnt 

»%  Debenture  stock            ...  400,000 

«i%  Cum.  Prcf.  stock         ...  1,500.000 

4%  2nd  Pref.  stock  (cum.) ...  1,500,000 

Ordinary  stock           3,000,000 


Fneo 

Yield 

% 

£ 

£  >.   d. 

68 

4     8   11 

3i 

61 

5  16  10 

■i 

67 

6     0     4 
6     9     4 

ZAFRA  AND  HUELVA  RAILWAY. 

A  s.\TisF.\CT0RY  recovery  has  taken  place  in  the  earn- 
ings and  profits  of  the  Zafra  and  Huelva  Eailway ;  and, 
although  the  past  year's  results  are  still  a  long  way 
behind  those  of  pre-War  days,  they  are  nevertheless 
the  best  since  the  outbreak  of  hostilities.  The  gross 
earnings  amount  to  £133,097,  against  £102,183,  and 
the  'net  earnings  to  £35,673  against  £25.999,  the 
working  expenses  having  risen  from  £76,184  to 
£97,424.  In  1913  the  gross  earnings  were  £173,272, 
and  the  net  earnings  £64,372.  The  difficulty  in  obtain- 
ing freights  in  the  last  two  and  a  half  years  has  obliged 
most  of  the  Spanish  mine  owners  and  others  greatly 
to  limit  production,  and  the  result  is  seen  in  the  re- 
duced earning  power  of  the  Eailway  Company.  The 
better  results  of  the  past  year  are  the  more  satisfactory 
having  regard  to  the  continued  shortage  of  freights 
and  the  increased  menace  to  shipping  of  enemy  sub- 
marines. The  recovery  in  traffic  is  fairly  general,  but 
is  particularly  noticeable  in  such  articles  as  iron 
pyrites,  copper  pyrites,  copper  precipitate,  and  man- 
ganese. The  total  freight  traffic  shows  an  increase  of 
over  25%,  from  £83,765  to  £112,326.  The  heavier 
working  expenses  are  consequent  oh  the  great  rise  in 
prices  of  fuel  and  materials  generally.  Unfortunately 
the  Company  is  under  necessity  of  relaying  the  per- 
manent way  and  of  renewing  a  considerable  portion 
of  its  rolling  stock,  most  of  which  has  been  in  service 
for  many  years.  In  order  to  meet  these  anticipated 
outlays  a  further  sum  of  £15.700  has  been  credited 
to  the  renewals  fund,  the  total  of  which  now  amounts 
to  £17,681.  Moreover,  in  view  of  the  continued  un- 
certainties of  the  future,  the  directors  consider  it  pru- 
dent and  necessary  not  only  to  retain  the  £6,000  set 
aside  last  year  to  contingency  account,  but  to  increase 
the  fund  to  £9,772  by  transferring  £3,772  standing  to 
the  credit  of  exchange  account.  In  this  way  the  direc- 
tors are  making  wise  provision  for  the  future,  whatever 
it  may  have  in  store  for  the  Company. 

The  net  profit  for  the  year,  after  appropriating 
£15,700  for  renewals,  comes  out  at  nearly  £20,000, 
against  a  little  over  £12,000  in  1915  and  £19,550  two 
years  ago.     This  enables  the  dividend  on  the  First 
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Qliiirge  bonds  to  Ik?  raised  from  2s.  to  3.s.  id.  per  bond, 
with  a  aiiudl  surplus  halince.  In  1!I13  the  dividend 
'.Was  Bs.  Id.  per  bond,  ;iiid  the  liighest  paid  in  tlie 
past  dozen  years  wns  Ss.  Id.,  distributed  in  1906. 
A  retrospect  of  tiie  rmiin  results  of  working  since  1905 
will  be  found  below  :  — 

Zafra  and   l/iielva  Bailnay. 


97.I2< 


Bsr..liiRB     R«oe»iiU        Proflt       Bui<d 

i  £  £..<*. 

.1%.ll7J         15.7  0  10.  73         3     4 

iiis.iss        7ii,i8-i        2  ..nil*       i:(,no()»      12,  «6       9    0 

1014  ...     I.t!l,'.l«3  1011.311  3<,n72  H.MS  1!I,.'..%7  2  II 

191J  ...  ,173,272  lOS.'.ilK)  fi4,37»  15.432  61,il40  8  1 

IPU  ...     lllH.nlT  9»,.',U9  g:i,M8  18,680  6I>.7.38  8  0 

lull  .;.    MlOnl  80,.178  f.S.ftlS  13,.3nO  b^.:,\%  7  0 

1910  ..I  .ljr,fll>»,'  ,    M.tiSO  43,1128  9,000  34,1128  6  3 

ltl"»  ...    132.710  82.'.1'I3  4'.l.l'll8  8,'inO  44,l<"8  6  9 

19118  ..;    IS"fi,?47  8C.7ni  5'i.(i4«  0,llllO  4J.mfl  6  8 

1907  ...    141,lli:8  9"..-..''.2  Sl.i:W  —  64.13(1  8  0 

19118  ...    l3S,fl42  77.993  67.949  —  67,949  8  7 

1906  ...     1119.211  71.2117  37,>44  —  37.1144  6  6 

•  Incluiles  provision  ot  iO,'  no  (or  lo>  reawd  cont  of  loal,  4c.,  in  1916. 

Ignoring  tht;  special  renewal  allocation,  last  year's 
profit  amounted  to  £85,G73,  a  sum  equal  to  a  dividend 
7.S.  9(i.  per  bond,  or  at  tlie  rate  of  £1  18s.  9J.  per 
cent.  The  bonds  are  being  gradually  extinguished,  a 
further  550  having  been  redeemed  at  a  cost  of  £2,735. 
Out  of  an  original  total  of  112.000,  representing  in 
cash  a  capital  sum  of  £2.24(1,000,  there  are  now  out- 
standing only  91.618.  of  a  capital  value  of  £1,832.360. 
The  price  of  the  £20  bond  is  about  5,  and  the  yield 
allorded  is  £8  8s.  6(2.  per  cent. 


NITROGEN  PRODUCTS    AND  CARBIDE 
COMPANY. 

So  far  this  Company  has  not  managed  to  fulfil  the  ex- 
pectations with  which  it  was  formed  ;  but  this  is  not 
due  to  faults  in  the  processes  worked  by  the  Company 
or  to  mismanagement  on  the  part  of  these  responsible 
for  the  direction  of  affairs.  In  ordinnry  times  the 
initial  progress  on  the  part  of  a  concern  star-ling  to 
work  a  practically  new  process  on  a  very  large  scale  is 
somewhat  slow,  but  in  this  case  the  outbreak  of  war 
accentuated  the  conditions,  and  at  the  factories  both  in 
Norway  and  Sweden  work  was  t€mporarily  brought  to 
a  close,  while  during  tlie  past  twelve  months  the  Com- 
pany has  suffered  from  a  general  strike  of  workmen 
throughout  Norway.  Nevertheless,  a  very  distinct 
step  forward  has  been  taken  and  the  Company  has 
made  a  substantial  move  towaixls  success.  This  may 
be  gathered  from  the  fact  that  all  the  subsidiary  com- 
panies which  have  reached  the  producing  stage  earned 
sufficient  profits  during  the  year  to  provide  for  deprecia- 
tion and  pay  a  dividend  to  the  Nitrogen  Products  Com- 
pany. It  was,  however,  considered  advisable  for  them 
to  retain  these  surplus  profits  for  the  purpose  of 
strensfthening  their  own  position.  Nevertheless,  the 
profits  earned  by  the  subsidiaries  during  the  six  months 
ended  Decenvber  1916  have  enabled  them  to  declare 
dividends  which  have  permitted  the  Nitrogen  Products 
Companv  to  extinguish  the  accumulated  adverse  bal- 
ance of  £14,171,  to  pay  an  interim  dividend  of  3%  for 
the  first  hilf  of  the  vear  1916-17,  and  to  keep  a  balance 
in  hand  for  depreciation,  &c.  In  order  to  show  the 
position  as  at  June  30  last  we  set  out  herewith  a  sum- 
mary of  the  liabilities  and  assets:  — 


LIABILITIES. 


FTnldin'-'s  in  subpi.li 
Advances  to  siii.Bir) 
1  Jstwalrf  Cilt.lvH.-  : 

l'..rc'Mr.r.-it(>B\Tilnfi 


At  the  meeting  on  March  15  the  Chairman  gave 
a  considerable  amount  of  information  both  as  to 
wliat  the  Company  has  done  and  also  with  regard 
to  the  outlook  for  the  future.  He  pointe-l  out  (hat 
the  whole  output  of  the  Odda  Works  up  to  the  end  of 
the  year  (about  70,000  tons)  had  been  disposed  of,  and 


much  larger  quantities  could  have  been  sold  if  avail- 
able. As  we  have  previously  pointed  out,  the  Com- 
pany's products  are  required  in  most;  diverse  opera- 
tions, namely,  in  the  necessities  for  war  and  the  needs 
of  peace,  inasmuch  as  they  are  the  basis  for  the  manu- 
facture of  explosives  and  at  the  same  lime  fertilisers 
for  agricultural  products.  Naturally,  during  the 
past  year  the  demand  for  the  products  for  chemical 
purposes  has  been  so  insistent  that  the  supjily  for 
fertilising  has  had  to  be  curtailed  to  a  much  greater 
extent  than  is  really  desirable.  Though  the  Company 
is  not  at  present  in  a  position  to  supply  any  material 
quantity  of  cyanarnide  for  agricultural  purposes,  the 
management  has  been  devoting  a  great  deal  of  time 
to  perfecting  methods  of  manufacturing  the  product, 
so  as  to  be  able  to  take  full  advantage  of  the  cessation 
of  war,  when  it  may  be  expected  the  demand  for 
agricultural  fertil'scrs  will  be  very  great  indeed. 

The  Company  has  erected  a  factory  in  England 
for  the  production  of  nitric  acid  and  nitrate  of 
ammonia,  which  has  commenced  working,  but  it  will 
be  some  weeks  yet  before  the  full  output  is  attained. 
This  is  the  first  plant  of  this  description  to  be  erected 
in  Great  Britain.  A  similar  plant  erected  by  licen- 
sees in  France  has  been  ninning  for  some  months, 
and  appears  to  be  giving  entire  satisfaction,  as  it  is 
proposed  to  put  up  further  factories;  while  an  instal- 
lation in  Italy  is  well  under  way.  Moreover,  in- 
quiries have  been  received  trom  America  as  to  the 
terms  for  a  licence  for  the  adoption  of  the  Company's 
process  for  the  production  of  nitric  acid  and  nitrate 
of  ammonia  from  ammonia.  But  while  for  the  present 
the  demands  for  the  Company's  output  are  almost 
entirely  in  the  production  of  the  manufacture  of  ex- 
plosives, it  will  be  realised  that  in  the  future  the  most 
insistent  demand  will  be  in  the  direction  of  fertilisers, 
and  there  is  no  doubt  whatever  that  there  will  be 
witnessed  thmughout  the  world  a  steadily  increasing 
demand  for  artificial  fertilisers.  As  the  Nitrogen 
Products  Company  has  at  its  disposal  water-power  to 
the  extent  of  1,000,000  h.-p.,  it  should  certainly  be 
in  a  most  favourable  position  to  assist  agriculture  all 
over  the  world  by  the  production  on  a  large  scale  of 
a  cheap  nitrogenous  fertiliser.  '.Fhe  events  of  the  past 
few  months  have  driven  home  to  the  people  of  this 
country,  in  a  manner  that  probably  could  not  have 
been  done  in  any  other  way,  the  urgent  necessity  for 
securing  a  certainty  of  food  supplies,  and  the  vital 
necessity  to  the  country  of  being  more  independent 
of  overseas  supplies  of  foo<-l ;  and  the  impetus  that 
w'll  thereby  be  given  to  agriculture  will  undoubtedly 
call  for  ample  supplies  of  artificial  fertilisers.  More- 
over, the  shortape  of  food  is  not  confined  to  this 
co'intrv  alrine,  snd  the  necpssity  for  increasing  the 
food  supplies  of  the  world,  apparent  as  it  is  _  at 
present,  will,  we  fear,  become  even  niore  so  during 
the  not  distant,  future.  There  is,  unfortunately, 
little  or  no  doubt  that  unless  larger  supplies  of  food 
are  forthcoming  the  whole  world' will  be  faced  with  a 
very  difficnlt,  and  indeed  serious,  position.  Conse- 
qnentlv,  therefore,  there  is  every  reason  to  believe 
that  companies  which  are  in  a  position  to  supply 
fertilisers,  either  natural  or  artificial,  will  be_  called 
upon  to  make  every  endeavour  to  increase  their  pro- 
ducts, and  naturally  the  greatest  benefit  will  be 
secured  by  those  companies  which  are  able  to  manufac- 
ture at  the  least  possible  cost.  In  this  connection  the 
rliims  of  Uie  Nitrogen  Products  Company  should  not 
be  lost  sight  of.  The  Company  has  apparently 
turned  the  comer,  and  when  the  present  and  future 
demands  that  seem  certain  to  be  manifested  are 
realised  the  outlook  appears  distinctly  promising,  and  it 
should  not  be  long  before  the  shareholders  are  amply 
repaid  for  the  period  of  waiting  that  has  been  forced 
upon  them,  largely  by  circumstances  over  which  the 
management  has  had  ho  control.  The  £1  share,  of 
which  17s.  has  been  paid,  is  quoted  at  about  15s.  In 
view  of  the  potentialities  we  regard  the  shares  as  well 
worth  the   attention  of  investors. 
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The  price  of  the  raw  material  is  practically  unaltered 
on  the  week,  the  spot  quotation  being  about  3s.  2d. 
for  the  leading  qualities  of  plantation  variety.  The 
American  mail  this  week  has  brought  to  hand  the  1916 
report  of  the  United  States  Rubber  Company,  "  the 
largest  rubber  manufacturer  in  the  world,"  whose 
net  sales  last  j'ear  of  footwear,  tyres,  mechanical  and 
miscellaneous  manufactures,  had  a  value  of  no  less 
than  $126,759,000,  or  over  £25,000.000.  It  is 
instructive  to  note  the  President's  testimony  to  the 
value  of  rubber  plantations.  He  says  in  his  report, 
speaking  of  the  Company's  huge  Sumatra  plantations: 
"  Our  most  sanguine  expectations  from  these  estates 
are  being  realised,  and  it  is  believed  that  they  will 
prove  to  be  one  of  the  most  valuable  assets  of  the 
Company."  Apparently,  therefore,  "  bhe  largest  rub- 
ber manufacturer  in  the  world  "  does  not,  to  say  the 
least,  believe  in  the  advent  of  an  unremunerative  level 
of  price  for  the  commodity  from  the  producer's  point 
of  view. 

In  the  Share  mai-ket  this  week  the  tone  has  again 
been  buoyant  with  active  business  passing  at  rising 
prices.  A  couple  of  weeks  ago  we  expressed  the 
opinion  that  when  the  market  realised  that  the  shares 
of  most  of  the  older  companies  had  reached  a  level 
which  discounted  prospects,  chief  attention  would  be 
transferred  to  the  shares  of  the  younger  companies. 
It  is  satisfactory  to  note  that  this  change  over  has 
alrea<ly  occurred,  for  while  it  is  in  the  interests  of  tlie 
industn'  and  of  shareholders  that  market  prices  should 
adequately  represent  intrinsic  values  and  prospects, 
we  deprecate  any  over-valuation  of  shares  such  as 
occuiTed  some  years  ago.  At  the  present  time  the 
estates  of  the  older  companies  are  valued  at  between 
£170  and  £250  per  planted  acre — more  or  less  accord- 
ing to  quality.  They  are  subject  to  little  or  no  excess 
profits  duty,  and  their  earnings  are,  consequently, 
almost  wholly  distributed  by  way   of 'dividends.     On 


the  other  hand,  the  younger  companies  have  to 
materially  restrict  their  present  dividend  payments  feo 
as  to  provide  for  heavy  taxation,  and  largely  as  a 
consequence  the  market  valuations  of  their  planted 
estates  range  from  about  £150  per  acre  downwards. 
.\s  an  average  the  estates  of  the  younger  group  of 
companies  will  prove  at  full  maturity  to  be  equal  to 
the  estates  of  the  older  companies,  both  in  the  matter 
of  rubber  yield  per  acre  and  cost  of  production. 
Indeed,  there  are  estates  belonging  to  companies  of 
the  younger  group — that  is  liable  to  heavj*  excess 
profits  duty — which  have  about  reached  full  maturity, 
and  have  proved  their  ability  to  give  a  high  yield  per 
acre  at  a  low  level  of  cost,  and  yet  their  market  valua- 
tions are  considerably  under  £150  per  planted  acre. 
We  deal  with  the  prospects  of  two  such  undertakings — 
tlie  Changkat  Salak  and  Selangor  River  Companies — 
under  the  heading  of  "  Coming  1916  Reports."  Both 
of  them  will  reach  full  maturity  this  year  or  next;  their 
dividend  payments  on  account  of  1916  are  likely  to 
afford  yields  of  over  10%  on  present  market  prices, 
and  such  dividends  will  absorb  only  about  60%  of  the 
profits  earned  because  substantial  sums  have  to  be 
reserved  for  the  time  being  to  meet  excess  profits 
duty.  The  market  has  failed  to  recognise  that  under- 
tak-ngs  so  placed  have,  in  their  ven,'  large  profit 
balances  over  and  above  dividend  pa3'ments.  a  margin 
for  future  contingencies  and  increase  of  dividend  that 
is  not  possessed  by  the  older  and  more  highly  valued 
undertakings. 

So  far  in  the  upward  movement  of  prices  it  is 
satisfactory  to  note  that  the  buying  by  investors  has 
been  of  discriminatory  character,  with  the  result  that 
appreciation  has  occurred  where  appreciation  was  due. 
The  great  desideratum,  from  the  point  of  view  both 
of  the  industrj-  and  of  the  market,  is  that  investors 
should  not  pay  too  highly  for  their  acquisitions.  To 
ensure  this  it  is  necessai-j'  for  them  to  watoh  the  effect 
on  market  valuations  of  movements  in  share  prices. 
To  help  readers  in  this  direction  we  tabulate  below 
variations  in  share  quotations  and  the  corresponding 
alterations  in  market  valuations  in  respect  of  16  estates 
of  the  younger  group  of  undertakings.  The  approxi- 
mate present  quotations  axe  marked  *. 

SelangoF 

/-River-,        ^TandJong->         r-StaIang-»  ^Asahan-^ 

jjark'^t  j.arket  .Markft  .Market 

Price  of  Valii-t.i.  Price  of  Valimtn.  Price  of  Valuiitu.  Price  of  Valuatu, 
Shiircs  Per  .'ot-  Shares  Per  Acre  Shares  Per  .Ure  Shares  Per  Acre 
e  £  £  £  i 

104 


5             113 

80/0            107 

65/0         '    108 

22/0 

&i           123 

85/0            114 

70/0            117 

24/0 

6«           132 

26/0« 

7             150 

100/0            134 

85/0            142 

30/0 

io/n=e<»M.v.) 

(3/0=£r,i  M.V.) 

(.5/0=£8J  M.V.) 

(2/0= 

Chan<rkat 

S'ini;el 

^Salak" 

^Krult-^ 

^Tebrau^ 

,-B( 

Price        M.V. 

Price          M.V. 

Price         il.V. 

Price 

£ 

£ 

40/0              98 

65/0            109 

3/r, 

60/0          120 

45/0            110 

70/0            118 

4/0 

5/0 


148 


65/0*         129  6fl/0«  123  75/0» 

70/0  137  65/0  1S5  80/0 

76/0  145  40/0  147  85/0 

(5/0=£Ri  M.V.)  (5/0  =£125  M.V.)  (5/0=£S'  M.V.)      (6d.=£12}  M.V.) 
(neferred  shares) 

Straits  Bitan? 

^Sandayan-t  /-Birtam->  ,-Cheviot^ 

Price        M.V.  Price         M.V.  Price         M.V. 


45/0            88 

6/0             102 

6/0               87 

3/6                85 

4/0               94 

55/0*        107 

6/0«            122 

6/0*           105 

60/0          117 

6/6              132 

6/6             113 

5/0             118 

65/0          126 

7/0              142 

7/0             122 

6/6              130 

(.i/0=£Pl  M.V.) 

{6<f.=£10  M.V.) 

(Grf.^CI'JMV.) 

(6rf.=£12  M.V.) 

Manehe«ter 

Port 

r-KaJanr^ 

^Emerald^ 

^N.  Borneo-. 

.-Dlekson-. 

Price           il.V. 

I'nce          M.V. 

Price         il.V. 

30/0            72 

30/0              89 

25/0               70 

3/0              88 

35/0«         104 

30/0               82 

4/0*            118 

45/0          108 

46/0            134 

60/0          121 

60/0            149 

45/0             117 

(6/0 =£12  M.V.)    (5/0= £15  M.V.)        (5/0=£ll}  M.V.)       (Gd.=£16  M.V.) 
•  Approximate  present  price. 

In  making  comparisons  of  individual  valuations, 
such  important  points  as  degree  of  inaturity,  yield  pe)- 
acre,  and  cost  of  production  must  be  taken  into  account. 

Many  investors  have  a  predilection  in  favour  of  2.';. 
shares  because  they  appear  cheaper ;  but  as  a  matter  of 
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f:u't  £1  slmres,  as  a  gononil  rule,  iii-e  less  higlily  vulued 
tliari  the  '2x.  shares,  the  reason  boiii};;  tli:it  what  looks 
like  a  small  alteration  in  tin'  price  of  '2s.  shares  usually 
li;is  a  larfjer  proportionate  olTwt  on  the  value  per  acre 
than  what  looks  like  a  fairly  large  rise  in  a  £1  share 
has.  Thus,  for  inslanoo,  ^j.  per  share  rise  in  a  share 
like  Port  Dickson  represents  about  £7  per  planted 
acre,  whereas  10s.  alteration  in  the  price  of  a  .£1  share 
such  as  Selangor  Eiver  makes  a  difference  of  only  £9 
per  acre. 


Cheviot. — This  Company  is  to  pay  a  final  dividend 
of  10%,  making  15%  for  1916,  against  11%  for  1915. 
The  amount  absorbed  by  the  15%  total  dividend  is 
£13,202,  but  £9,000  is  placed  to  reserve  and  £4,000 
added  to  the  carry-forwai'd.  This  indicates  that  the 
profit  for  1916  amounted  to  26.262,  or  nearly  30%  on 
the  issued  capital ;  and  as  the  output  was  about  385,000 
Ih.,  the  profit  per  lb.  works  out  at  over  Is.  3fd. 


Batu  Caves. — The  final  dividend  of  this  Company 
is  to  lie  105%,  making  210%  for  the  year,  which  is 
not  far  short  of  our  forecast  of  215%  for  the  year  in 
our  issue  of  February  24.  Tlie  Company  paid  220% 
in  1912,  but  the  final  dividend  now  proposed  is  the 
largest  single  distribution  in  the  history  of  the  under- 
taking. 


COMING  1916   REPORTS.— V. 

CHANGKAT  SALAK. 

lisned  Capital:  £S7.44?,  in  42.500  Preferred  Shares  and 

44.942  Deferred  Shares  of  £1  each. 


Total   ArealQ  Rubber  Bearing     Price  "AJl-tn"      Net    ,-DiTidend-> 

Planted  Rearing    Output     Acre     Realised     Cost       ProBt         Amt. 

Acres    Acred  lb.  lb.       per  lb,     per  lb.        £  £        % 

1116  ...2,552     1,642         650,000     33t       2/7.16       1/1.39     40,941    28,!>44  |  jjjt 

1916»    2,532        _  795,000      —       2/6  1/0  60,000    38,000  j  ^[]t 

•  1916  figures  estimated.       t  Pref.  dividend.      {  Deferred  dividend. 

Price  of  Pref.  Shares,  84/0  ;  Deferred,  64/0.  Market 
Capitalisation  per  planted  acre,  £127,  before  allowing  for 
accrued  dividend. 

The  production  of  this  Scottish-controlled  Com- 
pany for  1916  was  estimated  at  630,003  lb.,  but, 
according  to  the  monthly  returns,  the  actual  crop 
harvested  amounted  to  795,000  lb.,  against  650,000  lb. 
in  1915.  The  all-in  cost  for  1915  was  a  little  under 
Is.  IM.  per  lb.,  and,  in  view  of  the  large  expansion  of 
output,  it  appears  likely  that  the  figure  for  1916  will 
be  reduced  to  the  neighbourhood  of  Is.  or  even  less 
per  lb.  If  we  reckon  the  average  selling  price  at 
2s.  6d.  per  lb.,  and  the  profit  per  lb.,  consequently,  at 
Is.  6d.,  the  resultant  net  profit  in  respect  of  795,000  lb. 
comes  out  at  about  £60,000.  The  financial  position 
at  the  end  of  1915  was  already  a  strong  one,  and 
capital  expenditure  for  1916  would  probably  be  charged 
to  working  cost  by  way  of  depreciation  allowance.  On 
the  other  hand,  excess  profits  tax  will  be  a  heavy 
liability.  Still,  with  a  profit  in  the  region  of  £60,000 — 
equal  to  75%  on  the  Preferred  shares  and  65%  on  the 
Deferred — it  does  not  seem  unreasonable  to  suppose 
that,  say,  £22,300  will  be  sufficient  to  cover  the  lia- 
bility, and  that  the  remaining  £38,000  will  be  distri- 
buted in  dividends  for  the  year.  If  this  proves  to  be 
the  case  the  Preferred  shares  would  get  50%  and 
the  Deferred  40%.  So  far,  interim  dividends  of  20% 
on  the  Preferred  and  10%  on  the  Deferred  shares 
have  been  paid,  and  our  calculation  anticipates  final 
dividends  of  30%  on  both  classes. 

In  respect  of  the  current  year  there  is  likely  to  be 
further  expansion  of  output.  For  the  first  two  months 
the  production  has  been  1.55,000  lb.,  against 
123,000  lb.  for  the  same  period  of  1916,  and  probably 
the  crops  for  the  current  year  will  prove  to  be  near 
to  900,000  lb.  The  estate  has  almost  reached  full 
maturity,  and,  in  the  circumstances  of  high  yield  per 
acre  and  low^  cost  of  production,  the  shares  are  evi- 
dently undervalued  at  present  prices,  which  give  the 


estate  a  market  valuation  of  only  £127  per  planted 
acre.  The  shares,  full  of  the  final  dividends,  are 
quoted  at  about  84s.  for  the  Preferred  and  64.s.  for  the 
Deferred,  so  tliat  the  returns  afforded  on  the  basis  of 
our  restricted  dividend  estimate  for  1916  work  out 
at  over  12%  in  each  case. 

SELANGOR  RIVER. 

Issued  Capital  :    £49.282  in  £1  Shares. 

Debentures:  £12.000. 

. Results  for  Years  to  December  31 , 

Av.  View 

Total    Area  la     Rubber  Bearing  I'rice  "All-in"   Net    ^Dividend-, 
Planted  Bearing   Output       Acre  Realised    Cost      ProBt     Amt. 
Acres      Acres  Ih.  lb.     per  lb.     per  lb.        £  £         % 

1D15  ...  2,286      l,9ll2t     458,126     230       2/8.2       -/ilj       41,672    24,041     50 

1916»...     —  —         714,770     350       2/9  -'11  05,000    29,509     00 

•  1910  fl^'uri«  estimated.  f  584  acres  in  partial  bearing. 

Price  of  Shares,  S|.        Market  Capitalisation   per  planted 

acre,  £134,  before  allowing  for  accrued  dividend. 

The  expansion  of  nearly  60%  in  this  Company's 
crop  for  1916  compared  with  1915  is  mainly  attri- 
butable to  the  natural  improvement  in  production  from 
young  rubber  in  bearing.     It  was  officially  reported  in 

January  that  439,337  lb.  of  the  1916  crop  had  been 
sold  at  an  average  of  2.<;.  5.62d.  per  lb.,  and  it  looks, 
therefore,  as  if  2s.  Gd.  for  the  whole  crop  is  a  con- 
servative basis  of  calculation.  In  view  of  the  large 
expansion  of  output,  cost  of  production  should  show 
further  decline.  Supposing  the  all-in  figure  to  be  lid. 
per  lb.,  the  profit  would  be  Is.  7d.  per  lb.,  bringing 
in,  say,  £55,000,  equal  to  no  less  than  110%  on  the 
Company's  capital.  Owing  to  the  rapidity  of  its  pro- 
gress in  quite  recent  years,  the  Company  becomes 
liable  for  lieavy  excess  profits  duty.  Still,  allowing 
liberally  for  this  factor,  we  anticipate  a  total  dividend 
for  the  year  of  60%,  calling  for  £29,569,  and  leaving 
a  balance  of,  say,  £26,000  over.  So  far  two  interim 
dividends,  aggregating  20%,  free  of  tax,  have  been 
paid,  and  a  final  distribution  of  40%  would  compare 
with  30%  a  year  ago. 

Further  expansion  of  output  will  occur  this  year, 
the  official  estimate  being  for  a  crop  of  802,700  lb. 
Forward  sales  have  been  made  of  248,640  lb.  of  the 
1917  crop  at  an  average  of  2s.  6.86d.  per  lb.,  and  of 
26,880  lb.  of  1918  production  at  2s.  8d.  per  lb.  The 
price  of  the  f  1  shares  full  of,  say,  8s.  per  share 
final  dividend  is  about  £5J,  and  the  market  capitalisa- 
tion in  respect  of  the  now  almost  fully  mature  estate 
is  only  £124,  without  allowing  for  accrued  dividend. 
The  cost  of  production  is  low,  and  altogether  the 
shares  form  a  fine  investment  in  a  first-class  estate, 
the  return  afforded  on  the  basis  of  a  greatly  restricted 
dividend  for  1916  being  well  over  10%. 

UNITED   SUA   BETONG. 
bsned  Capital :  £111,874  in  £1  Shares. 
Debentures :  £1.000. 
, ^ Results  for  Years  to  Deeembep  31 , 


Total     Area  in      Out-    Bearing    Pries  "All-in"   Net  ,-Dlvidend^ 

Planted    Bearing      put         Acre    Realised  Coat      Profit       Amt. 

Acrrs      Acre"         Ih.  lb.      per  lb.   pel  lb.       £  £  % 

1916  ...  3,074      1,500      442,354       300         2/9.1     1/23      32.654  16  800       22J 

1916*...  3,674      2,074       803,139       390         2/7         1/1       80,000  39,160       Z6 

•  1916  figures  estimated. 

Price  of  Shares,  64/9.  Market  Capitalisation  per  planted 
acre,  £100.  before  allowing  for  accmed  dividend. 

Owing  to  the  exercise  of  options  on  41,874  shares 
at  10s.  premium  during  tlie  past  year,  this  Com- 
pany's share  capital  now  stands  at  £111,874,  and 
there  are  only  £1,000  of  Debentm-es  outstanding, 
against  £60,000  at  the  end  of  1915.  Another  feature 
is  that  500  acres  were  planted  in  1916,  bringing  up 
the  total  cultivated  area  to  3,574.  The  output  for 
1916,  it  will  be  noted  above,  increased  by  nearly  90%, 
owing  to  the  larger  area  in  bearing  and  the  better  yield 
from  the  large  number  of  trees  planted  1910  and  tapped 
for  the  first  time  in  1915.  Reckoning  on  a  reduction 
in  tlie  all-ill  cost  to  Is.  1.7.  per  lli.,  and  on  an  average 
selling  price  of  2s-.  7J.  p.i-  11..,  tlic  pn.lil  for  1916 
works  out  at  £fifl,U(»n.  or  ovei-  50';,',  on  tlie  issued 
cap'itaL  So  far  one  interim  dividend  of  10%  has 
been  paid,  and  tlie  final  dividend  in  May  appears  likely 
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to  be  20%  or  25%,  according  to  tbe  amount  of  profit 
allocated  to  reserve  and  required  to  meet  excess  profits 
tax.  In  regard  to  this  latter  factor,  however,  the 
Company  does  not  appear  to  have  become  liable  for 
a  very  heavy  assessment,  owing  to  being  entitled  to 
bring  forward  against  1915  and  1916  excess  profits 
large  deficits  of  previous  years. 

Fui-ther  expansion  of  production  will  occur  as  the 
immature  area  comes  into  bearing,  the  years  of  plant- 
ing having  been  as  follows  : — 


Ares  in  Bearing,  1918  =  2,070  acres  (ipprox). 

At  the  price  of  about  645.  the  £1  shares  full  of  the 
final  dividend  give  an  excellent  return  to  the  investor 
on  the  basis  of  a  conservative  dividend  forecast  for 
1916,  while  the  market  valuation  at  about  £100  per 
planted  acre  is  distinctly  moderate,  even  taking  into 
account  the  fact  that  500  acres  were  planted  only  last 
year. 


ANNUAL    REPORTS    ANALYSED. 

BAGAN  SERAI. 

Issued  Canital  :   SSO.OOO. 
Results  for  Tears  to  December  31 > 

At.  Rubber    p<T 

Total      Arenin     Out-  Bearing    Price     "All-tn'"  Net  ^PMdend- 

Planted  Benrlng      put       Acre    Realised     Cost  Profit  Amt. 

Acres      Acres        lb.           lb.        per  lb.     per  Ih.         £  £  % 

1»15...   LOlio          644     277.505       430         2;5J          1/0.?  50,601  12,600     25 

1916...   1,168      l.OOO*    362,788      303         2/5S         1/0.3  28,099  15,000     30 
•  Estimated. 

Price    of  Shares,   62/3.    Market  Capitalisation  per  planted 
acre,  £135xd. 

The  actual  results  disclosed  by  the  report  for  1916 
tally  closely  with  our  last  week 's  forecast.  The  profit 
earned  is  £1,099  more  than  we  anticipated,  but  our 
expectation  of  a  total  dividend  of  30%  for  the  year, 
absorbing  £15,000,  proves  correct.  The  balance  profit 
of  £13,0yy  is  added  to  the  carry-forward,  no  doubt  to 
provide  for  excess  profits  duty,  which,  in  respect  of 
1914  and  1915,  absorbed  altogether  £7,928.  The 
depreciation  allowance  charged  to  cost  of  production 
more  than  covered  the  total  outlay  on  capital  account. 
Allowing  for  the  payment  of  the  final  dividend,  but 
before  deducting  excess  profits  duty,  the  balance  sheet 
shows  £18,446  of  surplus  cash  resources.  The  cost 
of  production  for  1916,  though  showing  a  slight 
increase  compared  with  1915,  is  satisfactory  in  view 
of  the  coming  into  bearing  of  a  relatively  large  area  of 
joung  rubber. 

In  respect  of  the  current  year,  with  only  a  little 
larger  area  in  bearing,  the  production  is  estimated  at 
417,000  lb.,  equal  to  about  400  lb.  per  bearing  acre. 
.\t  62s.  Qd.  the  shares  are  an  excellent  investment, 
yielding  about  10%  on  the  basis  of  the  past  year's 
restricted  rate  of  dividend,  which  absorbed  a  sum  equal 
to  only  7d.  per  lb.  on  the  output  of  420,000  lb.,  which 
should  be  obtained  this  year. 


THE    MINCING    LANE     TEA    AND    RUBBER 

SHARE    BROKERS'    ASSOCIATION    LIMITED. 

6  Mincing  Lane,  London,  E.C.  3. 


Under  the  rules  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Rubber  Markets  enable 
them  to  give  expert  advice  and  valuable  information  to 
Investors  in  both  these  important  industries.  The 
OfKcinl  Scale  of  CommlBsions  as  charged  by  the  Associa- 
tion and  a  List  of  the  Members  may  be  obtained  from  the 
Secretary,  Mr.  A.  Kendall,  at  the  above  address. 


BRITISH  INSULATED  AND  HELSB/ 
CABLES. 

The  year  1915  was  a  distinctly  satisfactory  ope  for 
this  Lancashire  concern,  both  profits  and  dividends 
being  higher.  Moreover,  the  extra  profits  earned  were 
not  due  to  orders  for  war  supplies,  but  resulted  from 
the  Company  doing  a  much  larger  business  than  before 
the  War  with  neutral  countries,  so  that,  in  spite  of  the 
home  business  being  somewhat  less  than  normal,  the 
factories  were  very  busy  throughout  the  whole  of  the 
year.  .As  an  example  of  increased  business  outside 
tlie  United  Kingdom  it  may  be  pointed  out  that  the 
Company  obtained  a  contract  for  the  Australian 
Government  amounting  to  about  £600,000.  The 
Chairman  at  the  meeting  twelve  months  ago  stated  that 
the  unexecuted  orders  in  hand  were  more  than  they 
had  ever  been  before.  Consequently  the  shareholders 
were  well  prepared  to  expect  another  satisfactoi-y 
report  for  19 J  6,  and  this  has  certainly  occurred,  in- 
asmuch as  both  the  profits  and  the  dividend  are  again 
increased,  the  results  forming  a  record  in  the  Com- 
pany's history. 

It  may  be  recalled  that  in  its  present  form  the 
Company  is  an  amalgamation  of  two  concerns,  one  of 
which  was  chiefly  engaged  in  the  manufacture  of  large 
cables,  while  the  other  was  chiefly  concerned  in  manu- 
facturing smaller  cables  and  accessories.  But  the 
basis  has  been  broadened  by  interests  which  have  been 
taken  in  other  cornpanies,  including  the  Midland  Elec- 
tric Corporation  for  Power  Distribution,  Limited,  and 
the  Electric  Supply  Corporation  of  Victoria,  Limited. 
Moreover,  the  British  Insulated  Company  took  an 
interest  in  the  Automatic  Telephone  Manufacturing 
Company,  Limited,  thereby  obtaining  control  of  a 
speciality,  and  thus  secured  work  in  which  competi- 
tion is  not  keen. 

It  will  thus  be  seen  that  the  policy  of  the  Com- 
pany is  to  place  its  business  on  as  wide  a  basis  as 
possible.  The  directors  have  not  been  content  to 
confine  their  activity  to  business  at  home,  but  during 
the  past  few  years  many  new  agencies  have  been 
opened  up,  with  the  result  that  it  is  now  represented 
in  practically  every  civilised  country  in  the  world. 
Moreover,  the  range  of  its  manufactures  has  been 
judiciously  expanded.  Not  only  is  it  actively  manu- 
facturing every  possible  line  in  electrical  cables  and 
insulated  wires,  as  well  as  brge  quantities  of  copper 
wire,  but  in  addition  it  has  taken  up  the  manu- 
facture of  many  articles  allied  to  but  not  coming 
directly  within  the  scope  of  a  cable  business. 
.\ttention  may  again  be  called  to  one  feature  of  the 
business,  and  that  is  that  a  large  number  of  the 
customers  are  corporations  and  other  municipal  autho- 
rities, so  that  the  Company  is  to  a  large  extent  free 
from  the  liability,  which  is  in  many  cases  serious,  of 
incurring  bad  debts. 

At  first  sight  it  would  appear  that  the  1916  figures 
showed  a  very  slight  improvement  on  1915,  but  when 
the  report  is  studied  a  little  more  closely  it  will  be 
realised  that  the  advance  that  has  occurred  is  very 
material.  For  1915  the  Company  showed  net  trading 
profits  of  £295,000  and  carried  forward  an  abnormally 
large  sum  of  £160,000,  a  sum  which  was  stated  to  be 
subject  to  excess  profits  duties.  The  1916  figures  are 
shown  as  just  over  £300,000,  but  this  figure  is  only 
disclosed  after  making  provision  for  estimated  liability 
for  excess  profits  duties  to  date,  that  is  to  say,  the 
amount  set  aside  for  the  duties  covers  not  only  1916 
but  1915,  and  it  should  be  realised,  therefore,  that 
were  the  figures  disclosed  before  making  provision  for 
taxation  the  1910  figures  would  show  a  very  remarkable 
advance  on  those  for  19]5.  In  view  of  the  increase 
that  has  occurred  advantage  has  bnen  taken  to  increase 
the  depreciation  allowance  from  £35,000  to  £45,000, 
and  after  providing  for  debenture  interest  and  dividend 
on  the  Preference  shares  the  Ordinary  dividend  is  in- 
creased from  17*%  to  20%.  Similarly  the  allocation 
to  resen^e  is  increased  from  £50,000  to  £70,000,  while 
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there  is  also  set  iiside  t8,500  for  the  special  resei-ve 
account,  which  is  in  rcahty  provision  for  depreciation 
in  the  value  of  invcstnicnls  in  uubsidiary  and  otlier 
companies,  the  sum  teing  deducted  from  the  value  of 
this  particular  item  of  the  assets.  There  then  remains 
a  balance  of  ^3,551,  vvliich  is  added  to  the  carry-for- 
ward, bringing  it  up  to  i'lG;!,6-18.  Four  years  ago  the 
carry-forward  was  less  than  half  this,  being  £74,231. 
Though  no  information  is  given  in  the  report,  it  being 
tlio  custom  of  the  Company  to  refer  to  the  matter  in 
the  Ciiairman's  speecii  at  the  meeting,  wo  imagine  that 
tiie  subsidiaiy  companies  have  contributed  their  fair 
share  to  the  profits,  and  that  the  Automatic  Telephone 
Company  especially  has  been  aiile  to  record  a  further 
advance  in  profits,  and  it  seems  likely  that  the  dividend 
of  3%  that  was  paid  for  191.')  has  been  larger  for  the 
past  year.  It  would  certainly  add  to  the  value  of  the 
report  if  some  mention  could  be  made  therein  of  tho 
results  of  the  8ubsidi;u-y   companies. 

We  show  herewith  the  manner  of  the  distribution  of 
the  profits  for  each  of  the  past  six  years:  — 

Tesr  ended  Dec.  31— 1S16        1915        1914         1313        1912       1911 

££££££ 

Not  tradinR  profits         ...    30Ci,16C  295,132    277,423  347,351  21S.305  188,259 

Uu  directors'  fees,  ic.        6.916  6,916        6,315  0,316  8,315  6,316 

Deprocintion       45,000  35.000      26,000  22,000  25,000  32,600 

Goodwill  and  patents    ...        —  —            —  35,000  3r,,.')00  — 

Debenture  Interest,  4J%      32,500  32,500      32,500  32,500  32,500  30,612 

Prelerence  dividend,  C%      30,000  30,000     30,000  30,000  30.000  30,000 

Ordinary  dividend        ...    100,000  87,500      76,000  05,000  50,000  60,000 

(20%)  (17J%)      (15%)  (13%)  (10%)  (10%) 

To  reserves         83,600  6:i,.V'0     88,600  33,600  28,500  18,500 


Carried  forward  ...    163,648    160,097    119,380     98,267     74,231      63,661 

The  capital  at  the  present  time  in  issue  consists  of 
£500,000  of  First  Mortgage  4^%  Debenture  stock, 
£200,000  of  5%  Second  Debenture  stock,  £500,000 
of  6%  Preference  shares,  and  £500,000  of  Ordinary 
shares.  Against  the  First  Debenture  stock  there  has 
been  accumulated  a  redemption  fund  of  £75,000. 
The  general  reserve  now  amounts  to  £420,000.  The 
total  assets  are  valued  at  £2,839,403,  the  largest  item 
in  which  consists  of  stocks  and  work  in  progress  valued 
at  £761,384  as  compared  with  £706,811  twelve  months 
ago,  and  £504,007  two  years  ago.  The  property, 
plant,  &c.,  stands  at  £645,523.  There  are  investments 
in  subsidiary  companies  standing  at  £513.912,  and  the 
Company  shows  also  an  investment  in  War  stock  of 
£10,000,  while  the  cash  in  hand  reaches  the  very 
substantial  total  of  £366,928.  This  strong  cash  posi- 
tion is  proving  of  great  value  to  the  Company, 
especially  under  war  conditions,  bringing  many  con- 
tracts which  would  be  otherwise  impossible  to  deal 
with.  Originally  there  was  included  in  the  assets  a 
sum  of  £2.51,673,  representing  goodwill  and  patents, 
but  the  whole  of  this  has  now  been  written  off. 

Herewith  we  set  out  a  summary  of  the  liabilities 
and  assets  as  at  December  31  last:  — 

LIABILITIES. 

Issued  share  capital           ...  1.00) 

4J%  neb.  atoct  and  interest  .10 

5%  neb.  stock   and  interest  20 

Reserve        4?i 

Deb.  stock  red  account     ...  7 

Sundry  creditors     S9 

Piofltand  loss        23 


Freehold  and  leasehold  pro- 
perty, &c.  

Stocks  and  work  In  progress 

Sundry  debtors        

Investments  


2,839,-li)3  2,83!i,403 

On  the  whole  we  imagine  that  the  outlook  remains 
distinctly  satisfactory  for  the  Company,  for  though  it 
is  possible  that  the  exceptional  amount  of  trade  with 
neutral  countries  that  prevailed  in  1915  will  not  be 
repeated,  the  other  special  work  which  the  Company 
has  enjoyed  during  1916  should  continue  for  some 
time  to  come,  and  there  is  little  doubt  that  the  works 
will  continue  to  be  busily  employed.  On  the  whole, 
unless  fhe  special  work  comes  to  an  earlier  conclusion 
than  seems  likely,  there  is  every  reason  to  believe  that 
the  Company  will  be  able  to  maintain  its  profits  at  a 
sufficiently  high  figure  to  warrant  a  repetition  of  the 


20%  dividend  that  has  been  paid  for  the  past  twelve 
months.  And  inasmuch  as  at  the  present  price  of  13 
for  the  £5  shai-e  tho  yield  is  about  BJ%,  it  will  be 
seen  that  the  shares  have  attractions.  The  £5  Pre- 
ference share  stands  at  about  par,  and  consequently 
gives  a  yield  of  a  little  over  6%.  On  the  First  De- 
benture stock  the  return  is  nearly  5%  at  the  price  of 
91J,  and  on  the  Second  Debenture  stock  quoted  at 
about  the  same  price  tho  yield  is  about  5^%. 

We  recapitulate  the   present  capital,    prices,    and 
yields  aflorded :  — 

Amount            Description  Par  Price  Dlr.  Yield 

£  £  £              %  £  J.    *. 

600,000    4i%  Ist  Mt.  Deb.  stock           ...  100  91 J             4i  4  1 1)     4 

2O0,0UO    5%  Ut.  Dob.  stock       100  DIJ              6  6  10     3 

500,000   6%  Cum.  Pref.  shares 6  6              8  6     17 

600,000    Ord.  shares        5  13  20  8     3     4 


ALBY  UNITED  CARBIDE  FACTORIES. 

Owing  to  a  loss  experienced  through  the  decline  in  the 
rate  of  exchange  between  England  and  Norway,  tho 
profits  of  the  Alby  Carbide  Factories  work  out  at  only 
£63,371  for  the  year  to  June  30,  1916,  as  compared 
with  £76,591  for  the  previous  twelve  months.  Had 
it  not  been  for  this  fall  in  exchange  the  profits  would 
have  exceeded  those  for  the  previous  year.  Naturally 
war  conditions  have  not  proved  an  unmixed  advantage 
to  the  Company.  Although  on  the  one  hand  they  have 
brought  a  big  demand  for  its  products,  they  have  on 
the  other  hand  brought  difficulties  in  their  train, 
amongst  which  may  be  mentioned  the  trouble  of 
arranging  transport  facilities  in  connection  with  the 
supply  of  raw  materials  to  the  factories.  Beyond  this 
the  cost  of  the  raw  materials  has  risen  considerably, 
and  naturally  higher  freights  have  had  to  be  met. 
Further  there  were  two  interruptions  to  the  work- 
ing at  the  Odda  factory,  the  first  caused  through  an 
accident  at  one  of  the  power  stations,  and  the  second 
due  to  a  general  strike  of  workmen  throughout  Nor- 
way. The  demand  for  the  Company's  product  con- 
tinues to  be  maintained,  and  no  difficulty  is  experienced 
in  disposing  of  the  whole  of  the  output.  The  Odda 
works  are  producing  at  the  rate  of  nearly  90,000  tons 
of  carbide  per  annum,  but  of  this  quantity  57,000  tons 
are  delivered  under  a  pre-War  contract  for  conversion 
into  cyanamide.  "  The  contract,  owing  to  high  freight; 
and  increasing  cost  of  raw  materials,  is  naturally  at 
present  not  a  profitable  one,  but  in  normal  times  it 
forms  a  very  valuable  outlet  at  a  fair  price  for  a 
large  part  of  our  production.  "  The  demand  for  carbide 
for  lighting  has  been  maintained,  and,  even  more 
satisfactoiy,  the  demand  for  industrial  purposes,  such 
as  oxy-acetylene  welding  and  cutting,  &,c.,  according 
to  the  Chairman,  has  exceeded  all  antdcipations. 
Moreover,  there  is  eveiy  indication  that  this  will  not 
only  prove  to  be  permanent,  but  will  increase  very  con- 
siderably when  normal  conditions  are  again  estab- 
lished. The  subsidiary  companies]  ha^ie  also  done 
well;  A/S  Meraker  has  again  given  good  results,  and 
the  Alby  Company  has  received  £7,331  as  dividend  for 
the  past  financial  year  on  its  holding  of  £15,418.  A 
larger  distribution  of  profits  could  have  been  made, 
but  the  directors  considered  it  wiser  to  transfer  a  sub- 
stantial sum  to  reserve.  The  demand  for  ferro-alloys 
is  well  maintained,  and  practically  the  whole  of  the 
output  for  the  year  1917  has  already  been  sold  forward. 
A  further  subsidiary,  the  North-Western  Cyanamide 
Company,  has  also  shown  progress,  and  paid  a  divi- 
dend of  15%,  as  against  10%  for  the  previous  year. 
The  Alby  Company  has  purchased  6,100  more  shares 
in  that  Company,  and  now  holds  altogether  100,100 
shares,  thus  gaining  control.  A  third  important  sub- 
sidiary in  which  the  Alby  Company  holds  a  quarter 
interest  is  the  Nitrogen  Products  Company,  which, 
as  we  show  elsewhere,  has  reached  the  profit-earning 
stage,  paying  an  interim  dividend  of  3%  for  the  first 
half  of  the  financial  year.  Altogether  the  trading 
profits  and  dividends,  &c.,  have  brought  in  £82,393 
for  the  past  twelve  months,   and  after  providing  for 
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expenses,  depreciation,  and  the  Preference  dividend, 
there  is  a  balance  of  £41,373,  as  compared  with  £56,329 
twelve  months  ago.  In  spite  of  this  fairly  substantial 
drop,  inasmuch  as  durinpr  recent  years  a  more  con- 
servative financial  policy  has  been  followed,  it  is  not 
necessary  to  reduce  the  dividend,  which  accordingly 
remains  at  5%.  There  then  remains  a  balance  of 
£14,887,  of  which  £11,000  is  carried  to  reserve,  the 
balance  being  added  to  the  carry-forward,  bringing  it 
up  to  £11,138. 

The  manner  of  distributing  the  profits  for  the  past 
six  j'ears  may  be  seen  from  the  following:  — 

Tear  ended  Jnne  30—1918        1915        1914        1913        1912        1911 


Snndiy  expenses 


Depreciation,  &c. 


41,373      56,329      47,848      67,588      21,004      14,065 

Ordinary  dividend         ...     26,486       28,893      21,932      63,314      17,400      14,122 

(5%)         (5%)        (5%)      02}%)       (6%)       (5i%) 


63,371 
19,022 

76,591 
21,884 

61,772 
17,749 

85,368 
5,342 

77.070 
2,593 

42,467 
777 

S2,393 
23,369 

98,475 
25,713 

79,521 
13,269 

90,710 
11,687 

79,663 
6,871 

43,234 
6,761 

14,887       27,436 
11,000     62,500 

25,916 

14,274 

3,604 

-57 

3,887Dr.35.064 
7,251      43,315 

25,916 
16,399 

14,374 

2,135 

3,604 
493 

-57 
570 

Brought  forward 

Carried  forward  ...     11,13S         7,251      42,315      16.399        4,097  513 

•  Includes  an  amount  written  off  preliminary  expenses. 

The  Company  has  an  authorised  share  capital  of 
£725,000,  the  whole  of  which  has  been  issued.  There 
is  a  resene  fund  which  at  June  30  last  was  £150,000, 
but  has  now  been  brought  up  to  £161,000.  The 
Company  has  obtained  loans  !from  its  bankers,  of 
which  £45,965  was  outstanding  at  June  30  last,  as 
compai-ed  with  £103,779  twelve  months  previously. 
The  total  assets  are  valued  at  £1,072,363,  of  which 
nearly  half,  or  £529,305,  represents  the  value  of 
holdings  in  subsidiary  companies.  The  most  impor- 
tant of  these  is  the  Nitrogen  Products  Company,  in 
which  the  holding  is  valued  at  £404,071.  There  has 
been  advanced  to  three  of  the  subsidiaiy  companies  a 
sum  of  £33,664.  Stocks  have  gone  up  from  £133,905 
to  £169,868. 

We  set  out  herewith  a  summary  of  the  liabilities 
and  assets  of  the  Company  as  at  June  30  last:  — 


LiABmnEs. 

£ 
713,373 
150,000 
45,965 

114,402 
48,623 

ASSETS. 

238,481 
M-533 
:;6,8'0 
60,132 
629,305 
11,0112 

laned  share  capital 

Reserve      

Loans  from  bankere,  &c.... 
Sondry  creditors  and   re- 

Fi^tudloss      '.'.!        '.". 

Patent   rights,   buildings. 

Stocks  and  advances 

Trade  debtors        

Cash            

Investments           

Insurance,  taxes  and  divs. 

1,072,363 

1,072.63 

The  Company  is  erecting  at  Newcastle  an  elec- 
trode factoi-y.  It  consumes  a  very  large  quantity  of 
electrodes — about  4,000  tons  a  year.  Prior  to  the  War 
they  were  purchased  in  Germany  and  Austria,  but 
since  the  War  commenced  supplies  have  been  obtained 
from  America.  In  consequence,  however,  of  the  diffi- 
culties connected  with  shipping,  it  was  decided  to 
build  works  in  England.  These  are  being  started  with 
a  capacity  of  5,000  tons,  which  will  afterwards  be 
increased;  and  it  is  pointed  out  that  this  will  mean  a 
saving,  when  the  works  are  completed  about  six  months 
hence,  of  about  £15,000  a  year  to  the  Company.  On 
this  point  the  Chairman  spoke  as  follows:  "There 
is  no  doubt  that  this  factory  will  bo  considerably  en- 
larged in  the  very  near  future,  because  I  firmly  believe 
that  after  the  War  there  will  be  in  England  a  very 
big  production  of  steel  by  electric  processes.  It  is 
going  ahead  very  rapidly  now,  and  I  think  it  will  con- 
sume very  large  quantities  of  electrodes ;  so  that  I  have 
every  hope  that  this  will  be  quite  a^  profitable  branch 
of  our  business,  in  addition  to  giving  us  a  supply  to 


meet  our  own  requirements."  It  will  be  realised  that 
the  future  prosperity  of  the  Company  depends  as  much 
on  the  results  of  the  subsidiary  concerns  as  upon  the 
trading  of  the  Company  itself,  though,  of  course,  the 
business  of  the  subsidiaries  is  on  parallel  or  conjoint 
lines  with  that  of  the  Alby  Company  itself.  There 
should  be  no  difiiculty  whatever  in  disposing  of  the 
whole  of  the  output  of  carbide  that  the  Company  is 
able  to  manufacture,  though  in  consequence  of  the 
higher  cost  of  manufacture  it  can  scarcely  be  expected 
that  the  profit  of  about  £2  10s.  per  ton  anticipated  in 
1912  will  be  secured.  Naturally,  very  much  depends 
for  the  Alby  Company  on  the  future  of  the  Nitrogen 
Products  Company,  the  outlook  for  which  appears 
very  promising;  and  it  would  seem  that  a  steadily 
increasing  return  on  the  interest  that  has  been  taken  in 
that  Company  may  be  anticipated,  .\ltogether,  there- 
fore, the  Alby  shareholders  should  be  able  to  count 
on  steadily  increasing  profits,  with  substantially  larger 
distributions.  Certainly,  if  the  anticipations  in  con- 
nection with  the  Nitrogen  Produ9ts  Company  are  any- 
thing like  realised,  the  return  on  the  investment  in 
that  concern  should  provide  the  .\lby  shareholders 
with  a  satisfactory  dividend,  apart  from  anything  else. 
The  £1  Ordinary  share  may  be  obtained  at  about 
17.S.  6rf.,  and  on  the  basis  of  a  5%  distribution  the 
yield  aSorded  is  about  5f%,  while  on  the  Preference 
shares  the  return  of  a  little  over  6^%  may  be  secured. 
The  present  capital  prices  and  yields  afforded  are 
as  follows :  — 

Amount  Description  Par        Price        Div.  Yield 


On  March  12  a  lectm-e  was  delivered  at  the  Insti- 
tute of  Ci\'il  Engineers  by  Mr.  Edgar  Crammond, 
entitled  "  Foreign  Trade  in  Relation  to  the  Investment 
of  Capital  Abroad."  A  factor  brought  out  was  that 
Great  Britain,  during  the  17  years  from  1896  to  1913, 
increased  its  loans  and  investments  abroad  by 
£1,462,000,000,  or  an  average  of  £86,000,000  a  year. 
Beyond  the  income  from  public  loans  there  has  to  be 
taken  account  of  undisclosed  income  from  private  em- 
ployment of  capital  abroad,  payments  for  services  ren- 
dered by  banking,  mercantile,  and  commission  houses, 
also  shipping  freights,  insurances,  &c.  Mr.  Crammond 
estimated  tlie  United  Kingdom's  earnings  of  its  sliip- 
ping  industrv  for  1913  at  £162,000,000,  and  the  ship- 
ping industry  has  about  £990,000,000  invested.  He 
laid  gi'eat  stress  on  the  importance  to  the  Empire  of 
its  shipping  asset.  In  concluding  a  most  interesting 
paper,  the  lecturer  suggested  the  following  should  be 
among  our  principal  aims  in  connection  with  British 
post-War  economic  policy. 

(1)  That  our  mercantile  marine  should  be  re-estab- 
lished in  its  former  commanding  position  in  the  cann- 
ing trade  of  the  world. 

(2)  Tliat  the  flow  of  British  emigration  should  be 
directed  to  the  overseas  Dominions  and  the  Crown 
Colonies. 

(3)  That  British  capital  should  be  devoted  primarily 
to  the  development  of  the  supplies  of  foodstuffs  and 
raw  materials  in  the  overseas  Dominions  and  Posses- 
sions '.virk'h  an-  required  by  the  United  Kingdom. 


Lonely  Reef.— Issued    capital,    £271,007,    in    £1 

shares. 

Expenses  &  Mine  Frlrx 

Tearends    Tons   ^Revenue-^        ^—Royalty — v  . Profit — ^    end  of 

Dec.  31      Milled   Amt.    Per  ton    Amt.  Per  tun  Amt.    Perton    Period 
£                        £  £      . 

1916       ...  59.240  175,089      59/2      104,943        36/5         70,146        Z3/9     21/41 

1917. 

Jan.       ...    4.850    15,425      63/6         9,130        37/7  6,295        26/U      27/3 

Feb.      ...    4.760    15.475      65,0         8.913       37/6  6,562       27/6       27/3 

DividenHs   per  cent.— 1915.   Jan..  10;  May,   10;    Dec,  5; 
1916,  Jan.,  5;  July,  10;  1917.  Jan.,  10. 

Ore  reserves  at  December  31,  1916,  estimatotl  at 
144,309  tons,  value  85s.  lOJ. 
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FUNDS    EXCEED    TWO    MILLIONS. 

Durin;'  tliu  whole  of  llic  Sciciet.v'fi  existence, 
(■xti'tidui;;    ovi^i'    a    pi'iiDil    of    63    years,    tlic 

BONUS     ADDITIONS 

to  the  Sums  Assured  uiiilrr  tlie  Life  Policies 

HAVE    AVERAGED   £2  per  cent. 

per  annum    and  upwards. 


Head  Oltico— 

14  LEADENHALL  STREET,  LONDON,  E.C. 

CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        LIFE.        EMPLOYERS'  LIABILITY. 

KRSONaL  ACCIDENT  AND  ILLNESS.      BURCURY. 

Hbak  OmcE— 19  GEOBGE  STREET,  EDINBUBGH. 
LosTON   /     82  KING  WILLIAM   STREET,  B.C. 
Omosa  I     14  WATERLOO  PLACE,  PALL  MALL,   S.W. 
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SUN   LIFE  ASSURANCE  SOCIETY. 

Annual  Eepoet  and  Quinquennial  Valuation. 
In  1916  a  large  number  of  life  offices  fell  to  announce 
their  quinquennial  valuations,  but  only  two  important 
institutions  of  the  kind  require  to  submit  the  results 
of  similar  investiga.tions  in  the  course  of  the  present 
year.  One  of  these  is  the  Sun  Life  Assurance  Society, 
whose  history,  going  back  for  more  than  100  years, 
well  entitles  it  to  the  position  it  holds  as  one  of  the 
most  popular  and  attractive  amongst  Brilish  life  assur- 
ance comj)anies.  The  bonus  record  has  been  excel- 
lent, and  the  management,  particularly  in  recent 
years,  has  evolved  a  number  of  enterprising  schemes 
suited  to  individual  requirements  or  desires.  Amongst 
them  are  the  acceptance  of  premiums  by  monthly 
instalments  in  cases  wherc'  such  facilities  are  con- 
venient to  the  assured,  and  the  dispensing  with  medi- 
cai  examinations  under  certain  conditions  of  a  pro- 
tective character,  wliicli  :ni.  little  burdensome  to 
eligible  entrants,  in  ii|)|iro\(  il  (  uses  of  new  proposals. 
The  Society  has,  moieu\i'i-,  ivtugiiised  the  claims  of 
total  abstainers  to  preferential  treatment  through 
reductions  of  premium  (5%  under  whole-of-life 
policies  and  2.}%  under  endowment  assurances)  being 
allowed  to  such  persons.  The  Society's  agency 
organisation  in  the  United  Kingdom,  to  which  its  busi- 
ness is  restricted,  which,  especially  in  the  Metro- 
pohtan  area,  is  very  active  and  thorough,  is  aided 
through  clos3  association  for  business  purposes  with 
the  older  Sun  (Fire)  Company,  under  whose  auspices 
it  was  originally  founded. 

It  is  not  surprising  under  all  these  circumstances 
that  the  Society  transacts  one  of  the  largest  life  busi- 
nesses in  this  country.  Before  the  War  its  average 
annual  new  business  was  well  over  two  millions  ster- 
ling. In  1915  it  was  slightly  under  that  limit,  having 
amounted  to  £1,902,267  in  new  sums  assured  after 
deduction  of  reassurances. 

Before  referring  to  the  Society's  quinquennial 
valuation  at  the  close  of  1916,  the  operations  in  that 
year — the  last  of  the  quinquennial  period — may  be 
reviewed.  The  reduction  of  the  number  of  eligible 
entrants  into  life  assurance  through  the  subjection  to 
war  risk  of  the  greater  part  of  the  population  from 
which  proposals  are  drawn,  and  also  through  the 
diminution  of  the  staff  of  workers  from  similar  causes, 
has  had  its  effect  on  the  Society's  new  business.     The 


number  of  new  life  policies  fell  from  5,147  in  1915 
to  3,056  in  1916;  and  the  net  new  sums  assured, 
£l,4a5,047,sliow  a  diminutionof  £417,220.  Neverthe- 
less, there  was  an  increase  of  £25,638  in  the  total  net 
life  premium  income,  which  amounted  to  £l,027,55;i. 
Expenses  of  management,  including  those  of  the  quin- 
(juennial  valuation,  of  a  contribution  of  £6,500  to  thi' 
sii[)erannuation  fund,  and  of  commission,  absorbed 
about  14.7%  of  the  premiums.  Claims  by  death 
^iinounted  to  £481,880,  and  are  reported  as  "  well  with- 
in the  expectation,"  which  is  a  gratifying  feature,  as 
they  must  have  included  a  considerable  proportion  repre- 
sented by  claims  directly  or  indirectly  duo  to  the  War, 
Endowment  assurances"  for  £202,497  matured  by  sur- 
vivance.  Apart  from  the  ordinary  working  of  the  life 
revenue  account,  the  most  important  item  is  the  result 
of  the  quinquennial  valuation  of  securities,  the  large 
sum  of  £812,023,  representing  about  8%  of  the  hfe 
fund,  having  been  applied  to  "depreciation  and  loss 
on  realisation  of  assets."  This  has,  however,  had 
the  effect  of  increasing  the  net  interest  yield  on  the  life 
fund  from  £3  17s.  8d.  (the  rate  shown  in  the  1915  life 
account)  to  £4  4s.  Id.  per  cent,  after  deduction  of 
tax. 

The  Societv's  annuity  account  for  1916  shows  the 
receipt  of  £37,035  as  consideration  for  new  annuities 
granted.  Annuities  for  £141,890  were  paid  during  the 
year,  and  the  amiuity  fund,  reduced  by  £54,065  as  the 
result  of  the  year's  operations,  amounted  on  Decem- 
ber 31  last  to"  £1,559,369. 

In  the  sinking-fund  and  capital  redemption  depart- 
ment premiums  of  £97,828  (as  compared  with 
£121,607  in  1915)  were  received,  claims  and  sur- 
renders of  £177,884  were  paid,  and  the  relative  fund 
at  the  close  of  last  year  amounted  to  £1,494,731.  The 
Society  transacts  a' small  accident  insurance  business. 
The  premiums  in  this  section  amounted  to  £4,356  in 
1916,  and  the  relative  fund  at  the  close  of  the  year 
to  £13,126,  after  deduction  of  amount  reserved  for  out- 
standing claims. 

The  total  assets  in  the  balance  sheet  on  Decem- 
ber 31,  1916,  amounted  to  £12,770,450  in  the  life 
assurance,  annuity,  sinking-fund,  capital  redemption, 
and  accident  funds,  and  to  £.503,393  in  the  proprietors' 
fund.  The  directors  certify  that  "  the  permanent 
securities  and  those  redeemable  securities  which 
special  causes  have  adversely  affected  were  valued 
and  stand  at  middle  market  prices,  less  accrued 
interest,"  as  at  the  close  of  the  year;  alse  that  the 
redeemable  securities,  other  than  those  mentioned, 
stand  at  "  under  cost  price,  but  in  no  case  above 
redemption  value,"  and  that  in  their  belief  the  assets 
set  forth  "  were  on  the  foregoing  basis  in  the  aggregate 
fully  of  the  value  stated  "  in  the  balance  sheet. 
Quinquennial  Valuation. 
The  (iuinqu(uniial  valuation  as  at  December  31, 
1916,  WHS  made  Un  life  assurances  by  the  0^  Table  in 
combinati(ni  \mI1i  hlI  premiums  and  3%  interest, 
with  speciiil  tcsiim-;  fi.r  various  purposes.  This  does 
not  seem  quite  so  severe  a  standard  as  was  employed 
five  vears  previously,  when  the  QM  and  O-^'  <5J  Tables 
were"  employed  in  combination  with  O''  not  premiums 
and  the  same  rate  of  interest;  but  it  still  gives  good 
scope  for  profits  to  pohcyholders.  It  will  be  seen 
that  the  Society's  net  interest  yield  as  shown  in  the 
annual  report  for  1916  was  £1  is.  !</,  jior  cent,  in 
excess  of  the  rate  assumed  for  the  valiKiluai,  and  the 
margin  reserved  as  a  provision  foi  liiluiv,  expenses 
and  profits  (being  the  difference  hoiAvoon  the  actual 
and  the  net  premiums)  is  20.4%,  \\luch  exceeds  the 
expense  ratio  shown  in  the  1016  lovenuo  account  by 
5.7%,  Aiuuiities  were  valued  by  the  Brilish  Offices' 
Life  Annuity  Tables,  and,  like  the  sinking-fund  and 
capital  rodomption  policies,  the  interest  rate  was 
3%.  The  total  surplus  shown  by  the  valuation  is 
£751,599,  inclusive  of  interim  bonuses  of  £84,206 
which  had  been  jiaid  on  policies  becoming  claims 
during  the  past  quinquennium,  leaving  £667,393  as  the 
net  surplus  at  the  close'  of  the  valuation  period.     On 
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the  advice  of  the  Society's  Actuary,  the  directors  have 
decided  to  carry  the  whole  of  this  amount  forward  as 
unappropriated,  in  view  of  the  circumstances  brought 
about  by  the  War.  They  have  decided,  however,  to 
pay  interim  bonuses  for  each  premium  due  since 
December  31,  1911,  the  date  of  the  last  bonus  declara- 
tion, in  respect  of  participating  policies  maturing  by 
survivance  or  becoming  claims  through  death  before 
the  next  actuarial  investigation  shall  be  made ;  but  as 
the  present  outlook  is  so  uncertain  it  has  been  decided 
to  arrange  the  amounts  of  such  bonuses  from  time  to 
time  according  to  conditions  which  may  exist. 

The  Actuary  has  calculated  what  has  been  the 
eSect  of  the  War  upon  the  valuation,  and  finds  that 
but  for  the  depreciation  of  assets  and  other  circunn- 
Btances  influenced  thei'eby  the  Society  would  have 
been  able  to  declare  bonuses  at  the  high  standards 
shown  on  the  last  preceding  occasion  (1911), 
and  to  carry  forward  a  surplus  in  excess  of  £650,000, 
or,  practically,  about  the  same  amount  now  carried 
forward  without  any  general  bonus  declaration  bemg 
made.  On  that  occasion  the  reversionary  bonuses 
added  to  participating  policies  rangetl  from  22s.  to 
86s.  per  cent,  per  annum  over  the  quinquennium, 
according  to  the  age  and  duration  of  the  respective 
contracts,  Although  the  usual  bonus  is  passed,  the 
Society  is  left  in  a  strong  position,  and  its  future 
bonus-earning  capacity  is  improved  through  the  con- 
servative policy  adopted. 

The  shareholders'  subscribed  capital  amounts  to 
£480,000,  in  fully  paid  shares  of  £10.  The  dividend 
and  bonuses  paid  during  the  first  four  years  of  the  past 
quinquennium  amounted  to  20s.  per  share,  free  of  in- 
come tax,  hut  owing  to  increased  income  tax  this  was 
reduced  for  1916  to  IBs.  per  share.  What  the  divi- 
dends will  be  during  the  present  quinquennium  seems 
largely  to  depend  on  the  amount  of  interim  bonuses 
paid  to  participating  policies  becoming  claims,  as  share- 
holders have  a  right  to  a  proportion  of  any  distribu- 
tion of  life  profits,  as  well  as  to  interest  earnings  on 
their  own  funds. 


STOCK  EXCHANGE  ELECTION. 

The  ballot  for  election  of  the  new  Committee  for  year 
to  March  1918,  held  on  Tuesday  this  week,  resulted  in 
the  re-election  of  2-5  members  of  the  outgoing  Com- 
mittee and  the  election  cf  five  new  men.  The  main  fe.i- 
ture  was  the  non-success  of  the  representatives  of  the 
anti-bank  agitation,  the  majority  of  members  of  the 
House  being  of  opinion  that  it  is  inexpedient  to 
press  the  Bank  Commission-shai-ing  question  at  this 
juncture.  The  total  number  of  votes  possible  was 
1879,  and  the  record  of  rank  in  the  voting  is  given 
in  the  appended  schedule  of  the  votes:  — 


Morris,  F.  E.      . 

1821 

*Crisp,   C.   B.      . 

1297 

Smith,   S.  Le  B. 

1814: 

Scott,   D.   M.      . 

1292 

Gledstanes,  F.  G. 

1812 

Bevan,  D.  A. 

1239 

Chamen,   H.   F. 

1805 

Simpson,  W.  A.  . 

1174 

Whittington,  C.  J. 

1796 

*Johnstone,  Hon.  G 

1169 

Herbert,  A. 

1789 

*Adams,   J.    S.     . 

1073 

Marnham,  H. 

1784 

*Scrimgeour,  J.  A. 

1071 

Booth,  F.   H.  A. 

1775 

Dawes,    E.      .      . 

1034 

Quekett,  0.  C.     . 

1775 

Not  Elected. 

Coventry,  Hon.  H 

.  T. 

*Irfmon,   C.   B.    . 

1020 

1727 

Tydd.  G.  B.  .      . 

1014 

Price,  M.   W.     . 

1720 

*Ha\\  kings,  P.  T. 

1007 

Eobinson,    L.    G. 

1689 

♦Williamson,  J.   C. 

963 

Hoblyn,  C.   D.    . 

1688 

*0'Br:<-n,  N.  F.  . 

889 

Atlay,   E.   W.      . 

1673 

Cunningham,  A.  . 

887 

Eillik,  S.  H.  M. 

1646 

*Lunisden,   E.      . 

740 

Inglis,  Sir  E.  W. 

1530 

*Gofl,  C.    W.        . 

687 

Wrightson,  A.  L. 

1510 

*Ingall,   F.   D.     . 

679 

*Westhead.  W.  B. 

14.56 

*Griffin,   R.-  S.     . 

675 

Banks,   J.   E.    .. 

1364 

*Swyer,  E.       .     . 

639 

Thomson,   D.    Tj. 

1361 

*Eumba]l,  S.  F.   . 

587 

Campbell,    A.   H. 

1346 

Idiens,   G.      .     . 

258 

Eowe,    G.   D.      . 

1345 

The  unstarred  names  are  those  of  the  old  Com- 
mittee.   The  star  denotes  a  new  candidate  for  election. 
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THE    TRADE    IN    OILSEEDS    AND 
SEED    OILS. 

The  imports  o[  thego  extremely  important  staples  for 
the  first  half  of  the  haiTest  year  ended  February  28 
have  now  been  officially  made  public,  and  with  them 
the  returns  for  petroleum,  which,  tliough  a  mineral 
product,  has  with  fish  and  animal  oils  been  tradition- 
ally included  in  the  "Oilseed  Returns."  To  discuss 
the  petroleum  briefly,  it  seems  that  1,170,000  tons  have 
been  imported  in  six  months,  a  formidable  demand  on 
shipping.  Fish  and  animal  oils  are  too  small  a  bulk  to 
detain  us. 

There  have  been  received  in  the  half-year :  Linseed, 
170,000  tons;  i-ajjeseed,  42,000  tons;  and  cottonseed, 
148,000  tons.  Of  linseed  the  supply  is  vei7  good  for 
war  time,  and  the  rise  in  price  to  /JoO.s.  per  ton  has 
been  due  to  -ncrcased  consumption.  Linseed  cake  at 
20.?.  per  cwt.  has  had  a  brisk  sale  as  a  food  making  for 
the  early  maturity  of  live  stock.  The  increased  supply 
of  rapeseed  is  due  to  Indian  supi)ly  for  the  most  part, 
though  it  has  beer,  supplemented  by  Japanese  and 
other  unusual  sources.  The  price,  500s.  per  ton,  is 
high,  but  the  richness  in  oil  is  considerable,  and  rape- 
seed  would  sell  better  than  it  does  hut  for  the  need  to 
disguise  its  flavour  before  stock  will  cat  it  readily. 
The  shipments  of  cottonseed  from  Egypt  have  been 
disappointing,  nearly  40%  less  than  last  season.  All 
returns  of  stocks  are  officially  suppressed,  but  there 
is  reason  to  suppose  that  the  difficulties  of  tonnage  are 
the  main  trouble.  If  so,  very  viseful  stocks  remain 
to  'be  shipped.  Submarines  in  the  Mediterranean  are 
very  vexatious,  but  they  cannot  attack  the  warehouses 
of  Alexandria  and  the  Delta.  Greatly  extended  culti- 
vation of  cottonseed  is  assured  in  Africa  south  of 
Khartoum.  The  vast  rainless  levels  of  East  and  North- 
East  Africa  favour  railway  freight,    and    shipments 
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of  luif,'i>  C()nsigutiienl8  down  the  Nile  are  very  corifi- 
'liMilly  tort'cael  fur  the  years  to  follow  the  War.     Cot- 
I    M sued  now  fflclies  4CK)s.  pci'  ton,  but  haU  that  price  ia 
III  to  pay  well  wlien  freijjlits  are  normal.     The  afliial 
v.-yage  from  the  Egyptian  scaljoatxl  is  not  a  very  long 
one.    The  k'ligth  of  voyage  has  doubtless  told  severely 
on  the  trade  in  oil  (soya)  beans,  of  which  our  inijiorls 
ivre  only  21,225  tons,   against  52,880  tons  for  cor]-e- 
sponding  period.  The  price  had  risen  to  500s.  jier  ton  in 
later  February,  since  when  no  sales  have  been  reported. 
^yhen  soy:i  beans  as  a  fattening  food  came  first  on 
^        Mark  Lane  in  1907  a  price  of  200s.  per  ton  was  found 
;•        retnuneralive.    We  look  for  a  ^Tcat  revival  in  this  trade 
}        after  the  \Wnx.        Inii)orts  of  oilcake,    167,000   tons 
f        aghinst  213,000  tons  last  season,  must  have  relieved 
*        shipping,    but    thrown    a    gravely    increased    burden 
on  home  manufacture  just  when  munition  work  has 
been    most    severely    competitive.     America    is     now 
;        shipping  linseed  cake  more  freely,   and  the  Western 
type  at  370s.    per  ton  is   proving  satisfactory  to  the 
Ijondon  market.     It  is  certainly  good  policy  to  encour- 
age a  supply  of  oilcake,  as  it  is  almost  the  most,  rapidly 
fattening  food  on  the  market,  and  a  good  deal  will  be 
needed    to  prevent    meat    going  to  very   high  prices 
l>et\veen  the  winter  and  the  spring  feedings. 

On  and  after  April  2  market  hours  on  the  Mark 
Lane  Corn  Exchange  will  be  from  -12  to  4.15  p.m. 
The  opening  hour  was  previously  11.15  a.m.  The 
deceleration  of  trains  to  town  has  made  attendance 
markedly  later  since  January  1. 


M.4LT. — During  the  transition  from  free  to  Govern- 
ment control  malt  was  not  on  sale.  The  new  Govern- 
ment Clearing-house  is  now  working  satisfactorily  and 
prices  are  once  more  quoted — namely,  94s.  top  price 
and  88s.  common  malt;  both  per  336  lb. 


POTATO  PRODTICTION   AND   CON- 
SUMPTION,  1905-14. 
TEN   YEARS'  AVERAGES. 

These  figures  include  the  crop  raised  in  October  1914, 
which  was  within  the  war  period,  but  represented 
tubers  planted  under  peace  conditions  of  area  and 
labour. 

The  yields  are  in  millions  of  cwts  ,  population  in 
millions  of  persons. 

Great 

itnin  Ireland  France 

5,44  63,C6  70,05 

1,00  4,50  40,00 


Yield.. 
Popula 


i5,00 


of  food      ...    179         16  o:  6.76  14.08  4  96  1.97 

The  yields  are  in  all  cases  official,  but  the  popula- 
tion varies  constantly,  and  thereby  robs  the  statistical 
comparison  of  some  value.  Main  differences,  how- 
ever, are  sufficiently  striking. 


AMERICAN    COTTON. 

Ijivkrpool  :  Tiiursday. 
The  upward  movement  in  our  market  still  persists,  as 
it  is  becoming  more  and  more  evident  as  the  season 
progresses  that  we  shall  have  to  deal  with  a  serious 
shortage  of  the  raw  material  in  the  autumn  months. 
The  difficulties  in  the  way  of  importing  increase,  and 
even  if  the  comparatively  moderate  amount  of  cotton 
sufficient  to  provide  for  our  wants  for  the  balance  of 
the  season  could  be  secured,  the  further  problem  of 
arranging  for  trie  heavy  sfiipments  required  to  re- 
plenish our  stocks  when  tlio  new  crop  begins  to  move 
has  yet  to  be  solved.  The  seriousness  of  the  situation 
has  attracte^l  the  attention  of  Government,  and  in 
order  to  conserve  our  supplies  already  in  this  country 
the  export  of  raw  cotton  has  been  totally  prohibited. 
In  tlie  interest  of  Lancashire  this  action  is  a  very 
necessary  precaution,  and  has  been  welcomed  by  the 
market  generally.  If  this  [irohibition  of  exports  is 
maintained  for  the  balance  of  the  season,  the  amount 
of  cotton  saved  will  be  equal  to  one  or  two  weeks'  con- 
sumption.    Continued    unfavourable    crop    news    has 


created  a  demand  for  now  crop  months,  which  hav« 
approciaUid  relatively  to  old  crops.  A  fortnight  ago, 
January/February  1918  was  quoted  114  points  under 
March/April  1917;  to-night  the  difference  is.  only 
82  points,  a  narrowing  of  32  points,  to-day's  closing 
rate  Ixjing  March/April  12.02d.,  January /February 
11.76i:/. 

The  position  as  regards  the  visible  supply  for  Liver- 
pool is  as  follows  :  — 

1917  1916  1915  1914             1913 

Stock  here      ...    6b2.0i0  692,010  I,n3,n00  967,100  l,186,OrO 

Afloat BiCOO  2110  0  394,000  J09COO          78.0CO 

Shipboard       ._      38,000  62.C00  112,OtO  76,100          E0,100 

783,000  965,0OT  1,619^000  1,241,C00  iJlWOO 

The  preliminary  final  Bureau  ginning  return  was 
issued  on  Tuesday.  The  quantity  ginned  up  to  the 
end  of  February  is  estimated  at  11,357,000  bales,  and 
the  quantity  still  remaining  to  be  ginned  is  38,000 
bales.  The  linters  amount  to  895,000,  so  that  the 
total  estimate,  cotton  and  linters  combined,  is 
12,290,000  bales. 

During  the  last  few  weeks  business  in  Manchester 
has  tailed  off,  and  at  present  spinners  are  in  a  worse 
position  as  regains  their  working  margin  than  has  been 
the  case  for  some  months  past.  On  the  spot  they  are 
•buying  only  sparingly.  For  deferred  delivery  during 
the  summer  months  there  has  been  a  good  inquiry,  but 
merchants  have  not  been  able  to  entertain  the  husi- 
ness,  as  they  do  not  care  to  enter  into  commitments 
which  will  involve  sliipments  from  America,  while  the 
extra  cost  incurred  in  lioldin.c;  cotton  here  makes  it 
impossible  to  apply  such  cotton  to  these  contracts. 
Latterly  more  cheerful  news  has  come  through  from 
Manchester,  but  we  understand  that  as  yet  no  more 
can  be  said  than  that  there  is  an  improved  inquiry.  In 
Liverpool  cotton  for  prompt  delivery  is  pressed  for 
sale.  Prices  are  irregular,  and  so  far  as  the  basis 
"on  "  Futures  is  concerned,  tending  in  favour  of  the 
buyer. 


ELECTRICITY  AND  COAL  ECONOMY. 

In  connection  with  the  appeal  to  the  country  to  burn 
less  coal,  and  of  the  statement  this  week  of  the  Presi- 
dent of  the  Board  of  Trade  that  the  country  would 
have  to  burn  less  coal,  some  interesting  figures  were 
quoted  by  Mr.  Braitlnvaite  at  the  meeting  of  the  City 
of  London  Electric  Light  Company  on  March  21  show- 
ing the  comparative  economy  secured  by  using,  coal  to 
produce  electricity,  and  that  so  far  from  electric  supply 
companies  being  wasters  of  coal  they  are,  as  a  matter 
of  fact,  great  economisers.  He  pointed  out  that  during 
1916  there  were  used  in  electric  supply,  not  including 
ti-action  or  railways,  2,000  million  units  w^hich,  on 
the  very  low  basis  of  500  units  per  ton  of  coal,  means 
a  consumption  of  4  million  tons  of  coal.  Had  there 
been  no  electric  supply  it  would  have  required,  at  the 
very  least,  9  million  tons  of  coal  to  satisfy  the  same 
needs.  Consequently,'  by  the  use  of  electric  supply 
instead  of  other  forms,  5  million  tons  of  coal  were 
saved.  Naturally,  economy  is  secured  in  both  light- 
ing and  power.  If,  with  a  view  to  economising  coal, 
its  supply  is  restricted  to  electric  companies  the  effect 
would  be  to  increase  the  consumption  of  coal  as  a  whol© 
or  people  would  have  to  go  without  light. — as  may  be 
seen  from  tiie  following: — "Taking  a  very  moderate 
estimate,  the  one  I  nientioned  just  now,  that  one  ton 
of  coal  produces  5lH)  units  of  electricity,  and  taking 
tlie  consumiition  of  ordinary  lamps  at  li  watts  per 
candle-power,  also  a  conservative  figure,  wo  get 
.^•'j.'i,3oO  c.p.  hours.  Now,  suppose  that  was 
expended  in  gas.  One  ton  of  coal  would  produce,  say, 
13,000  cubic  feet  of  gas,  and  at  20  c.p.  per  cubic 
foot  that  would  give  260,000  c.p.  hours,  so  that  the 
advantage  of  electricity  supply  from  the  lighting  point 
of  view  is  that  you  s:i\('  7;i,:j:!(i  c,p.  hours,  or  a  28% 
saving  in  fuel.  L\  iliiillv,  Ihei-efore,  any  attempt 
to  restrict  the  supply  of  electric  light  would  only  in- 
crease the  consumption  of  coal.  The  same  is  true, 
ot  course  to  a  greater  extent,   of  electric   power,   ai 
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it  is  obvious  that  where  coal  is  burnt  in  the  most  effi- 
cient boilers  of  a  large  size  and  supplying  electricity 
with  steam  turbines  of  the  highest  possible  economy 
very  much  less  coal  per  indicated  horse-power  de- 
livered to  the  mains  is  burnt  than  with  a  number  of 
small  users  having  their  own  separate  steam-engines 
with  vei-y  nmch  smaller  boilers,  less  efficient  engines, 
and  gi-eater  expense  in  every  way.  Consequently, 
an  electric  supply  company  is  one  of  the  greatest 
economisers  of  coal  in  the  country.  It  is,  of  course, 
well  known  that  of  all  methods  of  burning  coal  the 
most  wasteful  and  most  inefficient  is  that  of  an  open 
coal-fire. 


gclxr    Issues. 


SHROPSHIRE,    WORCESTERSHIRE,    AND 
STAFFORDSHIRE  ELECTRIC  POWER  COMPANY. 

Applications  are  invited,  with  Treasury  sanction,  for 
an  issue  of  50,000  7%  Eedeemable  Cumulative  Prefer- 
ence shares  of  £1  each  of  the  above  Company  at  par. 
The  shares  will  be  redeemed  at  par  on  December  31, 
1927,  or  at  any  time  after  1922  at  the  Company's 
option.  In  addition  to  supplying  power  to  a  large 
number  of  important  power  consumers,  the  Company 
owns  three  undertakings  supplying  electric  hght.  The 
new  capital  is  required  by  reason  of  the  increased 
demands  made  upon  the  Company  by  munition  manu- 
facturers and  Government  factories  in  its  area,  and  the 
proceeds  of  the  issue  are  to  be  apphed  towards  the  cost 
of  the  plant  and  cables  purchased  for  this  purpose 
during  the  year.  The  following  shows  the  recent 
progi-ess  of  the  Company:  — 


1916  . 
1915. 
1914. 


On  the  basis  of  the  present  rate  of  output,  it  is 
estimated  that  the  net  sum  available  for  the  dividend 
on  the  present  issue  will  be  £40,000  for  the  current 
year,  thus  covering  the  dividend  more  than  ten  times 
over.  The  shares  form  an  attractive  electric  invest- 
ment, giving  a  good  yield,  coupled  with  definite 
redemption  within  ten  years. 


44.614,872 

158,0C0 

SO,797,771 

75,936 

14,474,140 

56,708 

It  has  been  said  that  Lancashire  and  Indian  manu- 
factm-ers  do  not  compete,  and,  altliough  it  is  difficult 
to  state  to  what  extent  there  is  competition  at  the  pre- 
sent time,  firms  can  be  found  who  are  regularly  ex- 
porting goods  of  a  similar  style  as  those  produced  in 
India.  Then  again  substantial  quantities  of  yarn  are 
sent  from  this  countiy  to  India  of  counts  which  can- 
not be  desciibed  as  coarse. 

Another  point  is  that,  as  a  result  of  Protection, 
Indian  manufactui-ers  will  endeavour  to  make  finer 
cloths  and  thus  injure  the  trade  of  Lancashire. 

The  arguments  of  the  representatives  of  the 
Government  are  full  of  inconsistencies.  If  the  differ- 
ence betvi'ecn  the  duties  of  4%  has  not  been  arranged 
to  give  India  protection,  then  there  is  no  vahd  reason 
why  the  Excise  duty  should  not  be  raised  to  the  amount 
of  the  import  duty.  Yet  no  one  has  been  bold  enough 
to  assert  that  the  Indian  industry  should  be  protected 
against  Lancashire. 

There  has  been  no  demand  from  the  people  of  India 
for  this  change  of  policy  and  the  Home  Government 
has  given  way  to  the  clamoru-  of  the  wealthy  Bombay 
millowners,  who  are  anxious  to  still  further  increase 
their  profits  at  the  expense  of  the  natives  of  India. 

There  are  already  reports  of  mill  extensions  in  om^ 
Dependency,  and  makers  of  looms  in  Lancashire  are 
looking  forward  to  big  contracts  in  the  near  future. 

Of  our  total  exports  of  cotton  piece-goods  India 
takes  over  40%.  the  trade  amounting  to  over 
2,000,000,000  yards  per  annum. 

Lancashii-e  is  fully  convinced  of  the  justice  of  her 
case,  and  spinners  of  yarn,  manufacturers  of  cloth, 
merchants,  and  the  rank  and  file  of  the  workpeople, 
although  willing  at  the  call  of  patriotism  to  submit  for 
the  time  being,  will  never  rest  until  the  recent  decision 
lias  been  reversed  and  once  again  British  and  Indian 
goods  compete  on  equal  terms  in  the  Indian  market. — 
Yours  faithfully, 

Fredeeick  W.  Tatters.\ll. 

17,  ftt.  Ann's  Square,  Manchester. 
March  20.  1917. 


INDIAN  COTTON  IMPORT  DUTIES. 
To  the  Editor  of  The  Statist. 
Sib, — I  am  afraid  your  Lancashire  readers  will  not 
appreciate  the  light  manner  in  which  you  deal  with 
this  question  in  your  issue  of  last  Saturday.  Surely 
no  body  of  men  would  speak  as  the  deputation  did 
speak  to  Mr.  .\usten  Chamherlain  at  the  India  Office 
unless  the  recent  action  was  of  vital  importance  to  the 
staple  industiy  of  Lancashire. 

Twenty  years  ago  the  principle  was  established 
that  any  import  duty  on  British  cotton  goods  entering 
India  must  be  counterbalanced  by  a  similar  Excise  duty 
on  cloths  manufactured  in  India.  No  attempt  has  since 
been  made  by  any  Government  or  any  responsible  per- 
son lo  disprove  this  principle.  Is  it  any  wonder,  there- 
fore, that  Lancashire  is  up  in  anns  against  a  decision 
which  has  l>epn  decided  upon  without  any  consultation 
with  interests  in  this  countiy  which  are  bound  to  be 
seriously  affected. 

The  attitude  of  Lancashire  is  quite  plain.  If  it  is 
necessary  for  the  Indian  Government  for  revenue  pur- 
poses to  pbicf'  an  imports  duty  on  cotton  goofis  tliere 
need  be  no  objection,  hut  in  order  that  Lancashire  and 
Indian  manufacturers  shall  compete  on  equal  terms  in 
the  Indian  market  any  import  duty  must  be  set  off 
by  a  corresponding  Excise  duty. 


Falcon  Mines.— Capital  in  issue  £400,000,  in  £1 
shares  ;  £217,341  6%  Debentures  ;  Loan  and  Creditors, 
June  30,  1916,  £205,000. 

Tear  ends  Blister 

June  30         Tone  Copper  Eflt-mftted 

Period      (2,0001b.)     Proiluced                   Gold  Dwt.  SUver      Valuef 

Crashed  Tons  (2,000  lb.)  %           Oi.  per  Ton  Clz.  £ 

1914-15     ...    130,567  2,621  2.0       31.461  4.7  53,303      326.957* 

1915-16    ...    218,792  3,477i  1.5  (a)37,0C0  3.3  (a)73,4C0  (<z)630,8a8 

1916-17. 

Sept.qr.  ...      60,767  8711  1.4         8,882  2.9  19,170       88,561 

Dec.  ^r.  ...      50,  39  709i  1.4         7,72  ■  3.1  16,480       68.6  1 

Jan.                 17.130  313  1-8         3.258  38  6,274       2  ,584 

Feb.         ...      13,274  294  2.2         2,718  4.1  5,446       26,333 

•  Aotoal  realised. 

t  Copper  taki-n  at  £50  per  ton  in  respect  of  1916-17  rosults. 

(a)  Allowing  for  customs  milling  quantity  and  value. 

Gaika  Gold.— Capital    issued,     £273,495,     in    £1 

shares. 

^Value-^  Working           /-Profit^     Price 

tear  ends           Tons                     Per  , — Costs — ^                  Per    endo 

Tune  30           Crushed         B        Ton  fi    Psr  Ton        «       Ton     V*r\nd 

1915-16         -.    37,795      89,627    47/5  50,790      26/10      38,837     20/7     13/0 

Sept.qr.'  ...  8,584  20,423  47/8  14,132  33/0  6,296  14/8  10/6 
Dec.qr.  ...  9,430  20,268  42'10  14,227  30/1  6,041  12,9  8,3 
.Tan.  ...      3,457        6.978    40/7       4,983      28/11      1.995        118     9/0 

Feb.  ...      3,171       6,972    44/0       4,615      29/1        2,357       14/11   9/0 

Dividends— 1911-15,  Jan.,  5;  June.  10  per  cent.  1916, 
Jan.,  5;  June,  5  per  cent.    1917,  Jan..  5  per  cent. 

Shamva.— Issued  capital  £600,000,  in  £1  shares. 
Plant :  56  Nissen  stamps  and  8  tubes. 

Tons  Value  Per  Bx-       Per         Profit  Per  Price  of 

Crushed  £  Ton  penses*     Ton  £  Ton     Share* 

1915  ...  576.640  432,946  15/0  239.ij41  8/4  193.105  6  8        U 

1916  ...  582.980  448,722  15/4  265,636  9/1  183,066  6/3        '.  ,i 

Jam".'.    44.914       31,031      13/10       21,710    9-8  9.321      4/2t      lA 

I'd..  ...    40,332       3,',623      16/7         20.860  19/3  12,765     6/4       Ti', 

•  Inclusive  of  ro.valty.  average  about  4.5d.  per  ton  crashed. 


Uiviil.-nH.^^     1916.    .Mar 
,viit.     1917,   .\I:rr..  7' 


T-i;  Sep..   Ti;  Deo.,   7!/ 
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MEETINGS 


OF    PXJBILJC    COASPAIYISS. 


EASTERN  BANK.  LIIIITED. 

TiiK  seventh  numml  gcncial  inculiiig  was  hi-M  (in  March  21, 
at  4  Crosby  Square,  K.C.,  Lord  Ballour  of  Burleigh,  K.T. 
(the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  spite  of  the  War  th«  result  of  the  past 
year's  working  is  a  satisfactory  one.  Tho  net  profits, 
including  £6,660  brought  fnrw.ird,  amount  to  £60,545,  and 
wc  are  glad,  now  that  wo  are  in  a  position  to  do  so,  to 
revert  to  the  dividend  paid  for  the  year  1913.  We  therefore 
recommend  a  distribution  at  the  rate  ot  6%  per  annum,  less 
tax.  This  will  absorb  £36.000.  and  we  propose  to  place 
£15,000  to  the  reserve  fund,  and  to  carty  forward  £9,545  to 
the  ne.xt  account.  Turning  now  to  the  balance  sheet,  you  will 
see  that  the  amount  <jf  our  paid-up  capital  is  £599,879,  a 
slightly  increased  figure  compared  with  last  year.  Our 
reserve  fund  remains  a-t  la.st  year's  figure — namely,  £55,000, 
but  this  will  be  increased  to  £70,000  when  this  year's  appro- 
propriation  is  added.  Current  accounts  and  fixe<i  deposits 
amount  to  over  three  million,  a  very  considerable  increase 
upon  last  year's  total.  A  large  proportion  of  the  increase  is 
attributabie  to  Government  balances  abroad,  which  will  pro- 
bably not  be  maintained  to  the  same  extent  after  the  War 
Ts  over.  Bills  payable  show  a  decrease  of  about  £40,000, 
while  acceptances  on  account  of  .customers  are  slightly  higher. 
Loans  payable  against  bills  and  securities  show  a  consider- 
able increase,  due  to  our  larger  holdings  of  bills  of  exchange. 
Cash  on  hand  and  at  bankers  stands  at  £1,361,802,  a  very 
fair  reserve  against  our  liabilities  on  current  accounts  and 
fixed  deposits.  It  has  been  our  constant  endeavour  to  ensure 
the  assets  of  the  bank  being  kept  in  as  liquid  a  form  as 
possible,  and  we  think  that  the  large  increase  in  the  cash 
on  hand  and  bills  receivable,  amounting  in  the  aggregate  to 
one  and  three-quarter  million,  are  satisfactory  evidence  of  the 
success  of  our  efforts.  British  Government  and  other  securities 
stand  at  £209  022,  a  reduction  as  compared  with  the  pre- 
vious year.  We  estimate  our  loss  on  realisation  and  writing 
down  of  securities  at  over  £13,000.  But  for  this  the  result 
of  our  year's  working  would  have  shown  a  considerable 
improvement. 

The  whole  of  the  year  under  review  has  seen  the  bank 
■working  under  war  conditions,  and  it  would  be  impossible 
for  me  in  the  short  time  at  my  disposal  to  refer  to  the 
manifold  changes  and  di-sturbances  which  have  occurred  in 
the  money  markets  of  the  world,  not  excluding  those  in 
which  WeJare  particularly  interested.  The  artificial  scarcity 
of  money  in  this  market,  and  until  quite  the  latter  part  of 
the  year  the  comparative  plentifulness  of  the  same  com- 
modity in  India,  necessitated  our  working  on  somewhat 
different  lines  from  those  under  normal  conditions,  but  the 
sudden  decision  of  the  Indian  Government  to  restrict  their 
Council  drawings  quickly  reversed  the  position  in  December 
last,  and  we  closed  the  year  with  exchange  in  Bombay  and 
Calcutta  well  over  parity,  and  with  the  Presidency  Bank 
rates  8°/  all  round.  The  monsoon  last  year  was  exceptionally 
favourable,  and  with  all  produce  fetching  war  prices  the 
prosperity  of  India  is  rot  surprising.  Since  the  date  of  the 
issue  of  the  notices  calling  the  present  meeting  the  British 
have  entered  Bagdad,  and  we  now  only  await  the  ne'^essary 
permission  from  the  authorities  to  send  our  representative 
there  with  a  view  to  the  reopening  of  our  branch.  We  are 
convinced  that  in  future  we  may  look  for  a  large  and 
increasing  busine.is  with  this  ancient  city,  and  we  hope  that 
under  stable  government  it  will  become  one  of  the  greatest 
business  centres  of  the  Middle  East. 

Mr.  J.  S.  Haskell  seconded  the  motion,  which  was  carried 
unanimously. 


BRITISH  GENERAL  INSURANCE  COMPANY.  LIMITED. 

Thr  thirteenth  annua!  general  meeting  of  the  British  General 
Insurance  Company,  Limited,  was  held  on  March  21  at  the 
Cannon  Ptreet  Hotel,  E.C.,  Mr,  Henry  C.  Walker,  M.I.JI.E. 
(Chairman  of  the  Company)  presiding. 

Tho  Managing  Director  and  Secretary  (Mr.  Norman  M. 
Wfclker)  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors. 

The  Chairman,  in  the  course  of  his  remarks,  said  :  Bearing 
in  mind  the  disturbed  conditions  under  which  the  business 
of  this  and  all  similar  companies  has  been  carried  on,  it  is 
a  source  of  satisfaction  to  the  Board  to  be  able  to  place 
before  you  accounts  which  prove  that  the  growth  of  our 
business  continues  on  satisfactory  lines,  and  that  the  finan- 
cial position,  as  shown  by  the  balance  sheet,  is  stronger  than 
at  any  time  in  the  life  of  the  Comjiany. 

Healtby  Proerpss  of  LiF«  Assurance  Department. 

Although  the  Life  Department,  as  you  know,  was  oidy 
started  in  1914,  the  figures  undoubtedly  show  that  our  deci- 
.sion    to    undertake  Life    busine.ss   was  not  a  mistake.     Tbis 


department  during  1916  shows  healthy  progress,  an  increase 
in  the  sums  .assured,  a  reduction  in  the  ratio  of  expenses 
of  management,  and  a  substantial  addition  to  the  Life  Fund. 
These  are,  of  course,  quite  small  when  compared  to  the 
funds  of  older  societies,  but  they  must  be  judged  in  rela^ 
tion  to  the  liabilities  which  they  cover,  and  anyone  who 
will  study  the  position  will  come  to  the  conclusion  that  the 
outlook  for  Life  policyholders  in  the  "  British  General  "  is 
not  merely  satisfactory,  but  promising.  Our  Fire  depart- 
ment has  not  been  so  gcxid,  but  I  think  we  must  look  upon 
the  small  loss  in  this  department  more  as  a  bit  of  bad  luck 
than  anything  else.  Of  this  I  am  certain,  the  quality  of  our 
Fire  business  is  undoubtedly  better  tTian  at  any  time  in  the 
history  of  the  Company,  and  we  look  forward  with  complete 
confidence  and  hope  to  the  further  development  of  this 
important  department.  The  total  profit  from  the  Accident 
department  is  £19,263,  as  compared  witb  £18,811.  The 
Marine  account  is  new,  and  has  been  started  on  a  conserva- 
tive basis,  as  you  will  judge  from  the  premiums,  which 
amount  to  £28,351.  After  charging  claims  and  expenses,  the 
Marine  Fund  amounts  to  £16,625,  the  whole  of  which  is 
carried  forward.  The  first  year's  claims  compare  favourably 
with  the  results  of  other  companies,  and  we  look  to  this 
department  for  some  contribution  to  the  general  profits  of 
the  Company. 

The  Question  of  Excess  Profits. 
Excess  profits  duty  is  still  the  subject  of  negotiation  with 
the  authorities ;  we  may  have  to  pay  something,  although  our 
case  is  undoubtedly  a  hard  one,  and  this,  I  think,  is  recog- 
nised by  the  authorities.  We  certainly  have  not  profited  by 
the  War ;  it  has  been  all  the  other  way,  and  but  for  the  War 
our  business  would  certainly  have  prospered  still  more.  On 
the  other  hand,  I  do  not  w-ish  it  to  be  thought  that  as  a 
Company  we  have  any  desire  to  evade  one  penny  of  taxation. 
Our  pre-War  profits  were  relatively  small,  for  we  had  only 
just  established  our  business  and  gained  the  confidence  of 
the  insuring  public.  Just  before  the  War  broke  out  we 
doubled  our  capital,  but  get  practically  no  relief  for  that, 
and  are  invited  to  pay  away  the  larger  part  of  profits  which, 
are  the  direct  result  of  ten  years'  .■<|)ade  work,  and  not  war 
profits  in  any  possible  sense.  If  we  weie  allowed  to  set  o2 
the  depreciation  which  hag  taken  place  in  our  investments, 
there  would  be  a  little  more  reason  in  what  is  at  present  a 
mo.st  unreasonable  position.  While  I  considered  it  my 
duty  to  refer  to  this  question,  I  have  hopes  that  a  satisfac- 
tory compromise  of  the  matter  will  be  arranged.  We  have 
placed  £10.000  to  general  reserve.  Our  reserves  for 
unexpired  risk  amount  to  £63.292,  and  for  claim.s  out- 
standing to  £58,774,  together  £122,066—77,7%  of  the  net 
premium  income  in  all  departments  other  than  life  and 
narine,  which  are  dealt  with  on  a  somewhat  different  basis. 
If  our  general  reserve  of  £45,000  be  added,  the  total  reserves 
amount  to  100%  of  the  net  premium  income.  Investments 
and  cash  exceed  £250,000,  a  very  ample  sum  with  which  to 
fulfil  any  |K)ssible  obligations  which  may  be  made  upon  us, 
and  I  Vould  just  mention  that  for  several  years  past  this 
item  has  been  increased  by  rougbly  £50,000  per  annum. 
Dividend  Increased 
We  have  continued  to  act  on  behalf  of  the  Government 
for  the  issue  of  aircraft  policies  and  the  convenience  of  our 
agents  and  policyholders,  and,  I  am  glad  to  say  also,  with 
considerable  profit  to  the  Government.  Since  tho  close  of  the 
year  we  have  made  aTrangeraents  to  take  over  the  business 
of  the  London  and  Midland  Insurance  Company,  Limited, 
he  directors  recommend  that  the  dividend  this  year  be 
increased  from  10%  to  12^%.  The  increase  in  dividend  only 
absorbs  an  e.xtra  £1,250,  and,  taking  into  account  the  higher 
rate  of  income  tax,  the  amount  actually  received  by  tho 
iliareholders  will  not  greatly  exceed  that  paid  for  the  pre- 
vious year.  We  hold  that  the  shareholders  are  entitled  to 
his  consideration,  more  particularly  as  the  dividend  is  well 
covered  by  the  interest  from  investments.  The  Chairman 
concluded  by  moving  the  adoption  of  the  report  and  accounts. 
Mr.  Horace  G.  Holmes  seconded  the  resolution,  which 
was  carried  unanimously. 

The  retiring  directors  and  auditors  were  re-elected,  a  sum 
of  £1,000  was  voted  to  the  staff  by  way  of  bonus,  and  tho 
proceedings  terminated  with  a  vote  of  thanks  to  the  Chair- 
man and  directors. 


BENGAL  DOOARS  RAILWAY  COMPANY.  LIMITED. 

Thk  twent.v-weventh  ordinary  general  meeting  of  the  Bengal 
Dooars  Railway  Company,  Limited,  was  held  on  March  15 
at  the  offices  of  the  Company,  Gresham  House,  Old  Broad 
Street,  E.G.,  .Mr,  Roliert  .Miller   (Chairman)  presidin.g. 

The  Secretary  (Mr.  F.  J.  Home)  read  the  notice  con- 
ening  the  meeting  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
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actoauis,  Biua  ne  was  pl&i^ed  to  L>e  aule  to  smte  tnal  tuc 
resuit«  of  the  working  of  the  Company  s  open  system  lor 
the  year  under  review  had  been  highly  satisfactory,  com- 
paring ai5  they  did  favourably  with  pievious  years,  pre-Wai- 
and  since.  The  gross  earnings  had  increased  by  Rs.2,50,577, 
and  the  working  expenses  (which  equalled  41.91%  of  the 
gross  earnings)  had  increased  by  Rs.72,157,  the  total  net 
earnings  being  Rs.  10,50,672,  or  Rs.1,78,421  more  than  for  the 
previous  year,  whicii,  he  m,ght  remind  tnem,  wus  a. so 
entirely  a  war  period.  The  increasee  in  gross  receipts  were 
made  up  in  coaching  traffic  Rs.39,047,  and  goods  traffic 
Rs. 2, 18,4. 3,  the  aggregate  receipts  under  heads  telegraph, 
Bteamboats,  and  sundry  earnings  showing  a  small  decrease 
of  Rs. 6.943.  The  increase  in  coaching  traffic  might  be  con- 
sidered as  normal,  but  that  from  goods  traffic  -vvas  augmented 
by  tonnage  which  was  held  up  during  the  months  of  August 
and  September  1915,  in  consequence  of  flood  damage  to  the 
Hathinullah  Bridge,  which  was  of  necessity  closed  during 
repairs.  This  tonnage  would  in  the  ordinary  course 
have  appeared  in  the  previous  years  accounts.  With 
regard  to  capital  expenditure,  in  his  last  year's 
address  he  informed  shareholders  of  the  flood  damage  at 
Hathinullah,  which  washed  away  part  of  the  railway  and, 
in  consequence  of  the  diversion  of  the  Jaldacca  River,  nece.^- 
sitated  the  widening  of  the  bridge  there  by  an  additional 
two  spans.  He  was  pleased  to  say  that  this  work  was, 
through  the  good  services  of  their  Manager,  Mr.  Polwhele, 
and  his  staff,  expeditiously  and  satisfactorily  carried  out,  the 
bridge  being  opened  for  tr.iffic  on  May  31,  1916.  The  Chalsa 
Matelli  branch  was  rapidly  approaching  completion,  although 
■work  had  been  considerably  delayed  by  the  shortage  of  labour 
generally  experienced  in  the  Dooars  district,  and  also  in 
consequence  of  workmen  having  been  transferred  for  the 
more  urgent  work  at  Hathinullah.  The  expenditure  during 
the  year  on  this  branch  was  £11,733.  The  increase  in  the 
net  earnings  had  enabled  the  directors,  after  providing  for 
a  reserve  of  £3,000  for  inrnme  tax  and  £3.600  for  three 
months'  interest  accrued  on  the  Preference  stock,  to  transfer 
to  reserve  account  the  sum  of  filO.O'Vl  (bringing  up  th;it 
fund  to  the  substRntial  amount  of  £123,664)  and  to  recom- 
mend a  final  dividend  on  the  Ordinary  stock  of  3^%  and  a 
bonus  of  1%,  ni.nking  with  the  interim  dividend  of  3i%  paid 
on  August  3,  1916,  a  total  for  the  year  of  8°/i;,  which  they 
■would  agree  was  in  these  times  a  very  handsome  return  on 
their  investmsnt.  This  would  leave  a  balance  to  be  carried 
forward  of  £28.827,  as  compared  with  £26.134  brought  for- 
■ward  from  the  previous  year,  which,  as  before,  was  subject 
to  any  claim  for  excess'  profits  duty.  With  resard  to  the 
prospects  for  the  current  year,  he  would  not  prophesy  in  the 
present  conditions.  For  the  four  months  ended  February  3. 
1917,  the  approximate  gross  traffic  returns  showed  a  decrease 
of  Rs. 99,632;  but  there  were  definite  reasons  for  this  decrease, 
■which  was  all  in  ijoods  traffic,  the  principal  being  that  all 
the  storks  nf  coal  had  been  requisitioned  bv  Oorernment  al 
the  collieries,  practic.illy  none  being  availaWe  for  coirmercial 
purrioses.  and  that  althouirh  there  was  a  large  stock  of  tea  in 
the  Dooars,  the  shortage  of  shipping  had  to  a  ver>-  large  ex- 
tent-Helaved  its  export.  So  soon  as  these  restrictions  were  re- 
moved thev  might  confidently  anticipate  a  considerable  move- 
ment in  these  commodities."  The  traffic  in  food  grains  had 
also  decreased.  This  was  probably  due  to  a  good  crop  of 
paddy  in  the  districts,  harvested  about  the  beginning  of  this 
year,  imnnrt  as  a  c<in.senuence  being  unnecessarv.  On  fi^e 
other  hand,  passenuer  traffic  showed  an  increase  of  Rs. 14.850. 
All  expend-tiire.  both  ranital  nnd  revenue,  had  been  reduced 
to  a  minimum,  consistent  with  the  satisfnctory  working  of 
the  line,  and  all  imnrovements  and  additions  which  could 
possibly  be  disT>ensed  with  had  Seen  deferred  until  after  the 
War.  One  step  which  had  l>epn  taken  bv  the  directors,  and 
■which  he  was  sure  tVipy  would  endorse  and  confirm,  was  that 
of  subscribing  for  £30.000  in  the  new  5"/;  War  Loan,  This 
thev  were  enab'ed  to  do  throuErh  the  good  services  of  the 
National  Bank  of  India.  Tn  cnnrlnsion,  he  would  like  once 
more  to  recoi-d  the  anoreci^tinn  nf  himi!elf  and  his  co-directors 
of  the  valnahV  work  H-tio  hv  Mr.  Polwhele  and  his  assistants 
Uttder  the  d'fficnit  conditions. 
The  report  was  adopted. 


THE  SALT  UNION,  LIMITED. 

Thr  ordinary  general  meeting  of  the  Salt  Union,  Ltd.,  was 
held  on  March  22  at  the  Exchange  Station  Hotel,  Liverpool, 
Mr.  Getrrge  Henry  Cox  fChairman  of  Directors)  presiding 
over  a  large  attendance  of  shareholders. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  it  was  a  trreat  pleasure  to  be  able  to  place 
before  them  the  most  favourable  balance  sheet  that  had 
ever  been  presented  since  the  formation  nf  the  Company  in 
1888.  That  prosperous  condition  was  a  well-earned  reward 
for  their  long-sufferin!:  patience,  and  for  the  labour  and 
anxieties  of  their  board  and  staff.  Proceeding,  he  said  : 
We  have  not  on'Iy  done  we'l  in  salt  both  for  home  trade  and 
export,  but  all  our  other  enterprises — electrical,  chemical, 
trading,  and  munitions— have  contributed  materially  to  our 
guceess.  In  a  great  measure,  however,  our  profits  have  been 
derived  from  a  source  which  is  not  only  good  for  the  Com- 
pany, but  for  the  nation  as  well.  That  source — and  I  want 
V)    cniphaflisp    this — is    CAir    foreign    trade.     As    to    the    con- 


iiiuutioii  irjiii  iiiuiiitiuiis,  some  of  you  will  remember  my 
slating  last  iiarch  that  this  was  relatively  insignificant; 
but  what  I  said  escaped  the  attention  of  both  puDiic  and 
private  commentators.  "  Munitions  "  is  again,  1  notice,  a 
favourite  explanation  of  our  prosperity,  and  I  once  more 
wish  to  make  it  clear  that  this  is  not  so,  and  that  it  ia 
merely  one  of  those  myths  which  it  is  often  so  difficult  to 
banish.  There  is  another  one,  too,  v  nich  1  may  as  well 
dispose  of  :  some  of  the  wise  men  of  th.e  Press  assert  that 
our  good  results  are  due  to  the  exceptional  demand  for 
salt  fur  chemical  purposes.  This  is  a  complete  mistake, 
because,  on  the  contrary,  Government  requirements  have 
caused  a  serious  reduction  in  the  use  of  salt  for  chemicals, 
the  falling  oft  compared  with  pre-War  years  amounting  to 
47,000  tons. 

Accounts  for  1916. 
I  don't  wajit  you  to  think  that  our  success  has  been 
attained  easily  and  because  of  War  conditions  alone.  While 
the  latter  have  undoubtedly  been  in  some  respects  favour- 
able to  us,  they  have  also  presented  grave  difficulties  ana 
dangers,  and  these  latter  have  neces.sitated  exceptional 
vigilance  on  the  part  of  those  responsible  for  the  adminis- 
tration of  the  Union.  You  will  naturally  expect  me  to  say 
how  it  is  that  the  results  of  the  year  1916  have  so  strikingly 
transcended  those  of  1915,  when  the  san:e  War  conditions 
prevailed.  The  reason  is  that  in  the  earlier  year  we  had 
to  fulfil  contracts  made  in  1914  at  ruinously  low  rates, 
owing  to  the  fierce  competition  then  ruling.  Turning  to 
the  accounts,  the  first  items  on  the  assets  side  which  call 
tor  comment  are  those  relating  to  the  stocks  of  salt  and 
materials.  These  are  up  £24,000  and  £37,000  respectively, 
reflecting  the  enhanced  cost  and  the  very  high  freights  paid 
in  respect  of  our  salt  stocks  abroad. 

Debtors. — The  amount  outstanding  is  more  by  £63,900, 
and  mainly  represents  the  higher  values,  as  our  ordinary 
accounts  are  as  closely  paid  up  as  ever.  The  bulk  of  this 
large  total   has  already   been   received. 

Investments. — All  our  outside  securities,  except  the  War 
Loan  and  Canadian  Goveniment  stock  (which  latter  has 
been  deposited  with  the  Treasury),  have  been  realised  dur- 
ing the  year,  and  the  depreciation  has  been  entirely  met 
out  of  the  provisions  previously  made  for  this  purpose. 
The  holding  of  our  Debentures  is  nearly  doubled,  whilst 
purchases  have  been  made  In  the  curent  year  bringing  the 
figure  to  close  on  £200.000.  .'^hares  in  allied  companies  : 
We  have  placed  another  £5,000  in  the  Mersev  Power  Com- 
pany. Treasury  bills  are  up  £100,000,  and  "cash  £23.000. 
Our  investment  of  £61,700  in  the  4|%  War  Loan  has, 
since  the  date  of  the  accounts,  been  converted  into  the  5%. 
Moreover,  we  subscribed  for  fresh  stock,  and  the  total  now 
held  amounts  to  £150,000.  In  addition,  we  took  up  £10.000 
of  stock  on  behalf  of  members  of  our  staff,  who  will  refund 
us  the  money  in  monthly  instalments.  We  have  agreed  to 
credit  the  purchasers  with  the  dividends  paid  on  the  stock, 
and  do  not  charge  interest  on  the  money  advanced.  Our 
artisans,  also,  have  done  well  in  this  matter  of  thrift  by 
acquiring  many  War  Savings  Certificates. 
Liabilities 
Now  with  regard  to  the  liabilities  side  of  the  balance 
sheet.  Creditore  are  more  by  £23,0C0,  arising  mainly  from 
the  greater  cost  of  commodities :  insurance  reserves  are 
£1,750  up.  General  and  depreciation  reserves  :  These  are 
increased  by  last  year's  allocition,  and  depreciation  reserve 
has  been  credited  with  £15,000  margin  on  Debenture  stock 
purchased.  You  will  see  tliat  we  propose  to  allocate  further 
sums  of  £50,000  and  £27,0C0,  making  the  totals  general 
reserve  £250,000,  depreciation  reserve  £125,O"0.  Invest- 
ment provision  :  This  is  adequate  to  cover  the  shrinkage  on 
investments  made  on  beh.alf  of  the  "  B  "  Debenture  tnisteee. 
Contfngencies  account  :  This  is  a  new  account,  to  which  we 
are  placing  £50,000.  The  object  is  to  enable  us  to  meet 
necessary  expenditure  when  normal  conditions  are  again  in 
force.  Such  expenditure  will  include  the  erection  of 
cottage  accommodation  at  Stoke,  where  we  have  great  diffi- 
culty in  retaining  a  sufficient  body  of  labour  owing  to  'he 
absence  of  enough  bouse  room.  Then  there  is  just  a  possibility 
that  we  may  be  held  liable  for  a  limited  amount  of  excess 
profits  duty.  We  have  conferred  with  the  head  authorities  on 
this  matter,  and,  so  far  as  we  can  learn,  if  there  is  any 
liability  at  all  it  can  only  be  a  very  sm.ill  one.  But  o.ie 
never  can  tell  what  claims  may  be  put  forward  until  the 
actual  accounts  have  been  accepted  by  Somerset  House. 
Profit  and  Loss  Account. 
You  will  observe  that  this  is  drawn  up  on  more  con- 
densed lines  than  former'y.  Some  of  the  details  hitherto 
given  are  better  withheld,  in  your  interests.  1  may  add 
that  it  is  not  customarj-  for  figures  such  as  those  shown 
previously  to  appear  in 'the  published  accounts  of  Ic.iding 
industrial  companies.  Administration  is  less  by  £3  380. 
Rates  are  lower  to  the  extent  of  £730.  Law  charges  show 
the  .latisfactorv  diminution  of  £660.  Health  Ii-surance  is 
£120  down.  Drectors'  fees  are  up  £850,  the  addition  being 
ii.dependent    of    the    percentage    payment.  This    increase 

was  in  recognit'on  of  the  great  amount  of  time  and  labour 
involved  in  the  direction  of  the  Union's  business  during 
many  years   past,   when  the   fees  drawn   were   far   below   the 
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•uma  sanctioned  by  the  Artii-'.i-a.  Kvcn  now  thuy  ure  £1,.55J 
•liurt  of  tlie  tuul  liguie  autliorised.  The  puymunl  of 
£•4,100  to  directors  is,  aa  nolilied  in  the  report,  in  aecord- 
ame  witli  Article  85,  sucli  payineiit — and,  of  course,  any 
eimilar  payments  in  fuluro  yciiiu — being  depondent  npon 
tlic  prulit  distributed  by  tlie  Uuiiipany.  Tliis  is  tlie  lirst 
time  tliat  Article  85  lias  come  into  play,  and  1  hope,  for 
your  sakes  no  less  than  for  the  directors',  that  it  niiiy 
Continue  to  be  operative. 

Extra  services  o!  Directors. 
The  item  for  extra  serviLcs  remains  at  £1,600,  which  is 
£1,004   under    what   it   was   a    lew    years  ago,    wneii   it  stood 
at  £2,684 ;  and  we  have  arraiij^ed   that  for  1917  the  amount 
shall  be  reduced  by  £1,000. 

'the  6uit  Irade  in  1916- 
The  outstanding  features  in  comiection  with  the  salt 
trade  in  Ibio  were  :  1-  irst,  tiiat  tliere  was  a  serious  reduc- 
tion in  our  tunuage,  cunipaied  wah  lal6,  and  an  even  more 
tcnuus  one  in  comparison  wiin  tiie  pre-VVar  year  laiJ ; 
secoiKliy,  that  pnces  liave  been  maintained  at  a  remunera- 
tive level  botli  lor  home  trade  and  export.  It  is  worth 
noting  that  in  1890,  when  the  maximum  tonnage  was 
Teaclied,  tlie  Sa.t  Union's  deliveries  amounted  to  l.okib.LOU 
tons  Uetween  two  ami  three  times  tile  annual  figures  for 
recent  years — yet  the  prolit  of  iJil6,0M  was  less  man  that 
now  realised  by  £V4,UCI0;  therefore  the  present  result  is  a 
wonderlul  achievement.  As  1  explained  a  year  ago,  the 
impossib.lity  of  expanding  production  removed  the  tempta- 
tion to  break  prices  on  the  part  of  otiier  maiiutaciuiers ; 
but  in  some  cases  this  was  nevertheless  attempted,  and  the 
interests  of  tlie  whole  trade  were  gravely  jeopardised. 
Ultimate. y  wise  counsels  (jained  the  day,  and  1  trust 
that  their  intluence  will  continue  for  some  tiine  longer. 
For  this  happy  state  of  matters  we  are  much  indebted  to 
the  hrni,  yet  tactful,  handling  of  the  many  dillicult  and 
complex  trade  questions  that  have  arisen  by  our  Managing 
Director,  Mr.  Clark.  The  loss  of  tonnage  is  due  to  lacK 
of  labour  and  facilities  of  transport,  both  inland  and 
ocean,  and  to  the  crippled  state  of  the  home  fishery  trade, 
which  itself  accounts  for  a  reduction  of  fully  81, LOO  tons, 
compared  with  pre-War  years.  In  consequence  of  the 
disabilities  just  named,  I  believe  that  a  heavy  shortage  in 
salt  already  exists  amongst  consumers,  and  that  it  will 
become  accentuated.  This  applies  to  the  United  Kingdom, 
but  more  parlicu.arly  to  the  neutral  and  Allies'  countries, 
who — if  we  could  but  procure  means  of  shipment — would 
willingly  take  large  quantities  at  higher  prices  than  those 
ruling  for  home  consumption.  The  situation  is  a  tantalising 
one,  and  is  llltely  to  become  more  so.  It  augurs  a  large 
expansion  of  trade  when  hostilities  cease,  if  credits  are 
obtainable  and  shipping  available,  and,  that  being  so,  you 
may  rely  upon  our  obtaining  a  good  share  of  the  business, 
if  and  when  the  opportunities  present  themselves. 
Export  Business. 
Referring  to  their  Eastern  trade,  which  was  the  most 
important  branch  of  their  extensive  export  trade,  he  said 
that  although  at  times  it  seemed  as  if  they  should  have 
to  abandon  the  struggle,  he  was  glad  to  say  they  had 
succeeded  in  continuing  the  trade,  and  upon  a  profitable 
basis.  Fluctuations  in  prices  h;id  been  extreme,  ranging 
between  Rs.  117  and  Rs.  225,  but  the  average  had  yielded 
them  excellent  returns.  Altogether,  shipments  of  solar  salts 
had  been  ample,  and  at  times  had  weighed  on  the  market, 
causing  buyers  to  abstain  until  the  shippers  tempted  them 
with   material   concessions. 

It  is  well,  he  continued,  that  we  should  bear  in  mind 
that  the  high  level  of  prices  for  imported  salt  is  causing 
an  extended  production  and  consumption  of  the  native 
article,  and  it  is  to  be  hoped  that  lower  freights,  by-and- 
bye,  will  enable  selling  prices  generally  to  be  lowered. 
Our  sales  were  4,000  tons  less  than  in  1915,  and  the  solar 
salt  fell  off  to  the  extent  of  53.000  tons.  Rangoon  has 
been  liberally  supplied  with  both  solar  and  English  salt. 
but  values  have  been  maintained  at  a  much  steadier  level 
than  in  Calcutta,  owing  to  a  better  agreement  among 
amjiorters. 

Continental  Trade. 
Our   shipments  to   Scandinavia,   the  Baltic,    Holland,   and 
Belgium    have    been      sadly     curtailed      and      hampered      by 
Government      restrictions      and     the      increasing     difficulties 
attending  the  procuring  of   freight  room. 
Colonial  Trade. 
For    the    latter   reason    our   exports    to    Australasia    have 
decreased  ;  while  on  the  contrary  those  to  Africa  and  Canada 
have  increased. 

Increased  Wages. 
He  was  glad  to  say  they  had  had  no  strikes  or  lock-outs, 
but  had  succeeded  in  amicably  adjusting  the  numerous  ques- 
tions which  had  ar'sen  between  the  trade  and  its  workmen,  in 
cnnspqiieiice  of  the  continued  advance  in  the  cost  of  living, 
and  of  the  fact  that  other  occupations— notably  munitions- 
offered  considerably  higher  wages.  The  aggregate  addition 
V)  their  wages  bill  for  1916  was  £45,000,  and  for  a  smaller 


number  of  men.  The  total  increase  in  the  ratu  of  wage* 
since  the  War  began  amounted  to  from  li4%  to  38%,  according 
to  grade.  '1 1'.ey  hud  voluntarily  granted  their  ollice  and 
works  staffs  a  bonus  of  20%  on  their  salaries  for  1916,  and  up 
to  June  30  for  the  current  year. 

Depletion  of  Staff. 
From  the  beginning  of  the  War  720  of  their  artisans  and 
otKce  and  works  stall  had  joined  the  colours,  and  38  had 
made  the  supreme  sacrifice.  Nine  had  been  permanently 
invalided,  so  that  approximately  680  remained  on  duty. 
Several  honours  had  been  won,  including  the  V.C.  awarded  to 
T.  A.  Jones.  Owing  to  the  great  depletion  of  their  .staff  of 
men  they  had  substituted  women  in  many  cases,  and  they 
had  been  given  quite  an  unexpected  degree  of  satisfaction. 
Higher  Cost  ol  Production. 
Over  and  above  the  enhanced  cost  of  labour  we  had  had 
to  contend  with  a  great  advance  in  the  value  of  all  the 
materials — notably  coal— that  we  use  in  cour.se  of  our  manu- 
factures. Our  coal  bill  amounted  to  £220,000,  being  £eO,000 
more  than  the  previous  year,  although  for  a  less  quantity. 
All  other  requirements,  i.e.,  iron  and  steel,  wood  and  pack- 
ing materials,  had  to  be  purchased  at  much  higher  rates,  so 
that  our  total  cost  of  production  has  been  substantially 
increased  in  spite  of  the  rigid  economy  practised.  Again, 
the  reduction  in  output  has  materially  raised  the  cost  of 
our  salt  per  ton,  and  hence  the  necessity  for  the  present 
level  of  prices,  which — though  they  may  seem  high  com- 
pared with  those  ruling  formerly  and  under  very  different 
I  conditions — are  justified  by  the  existing  costs  of  production. 
Qosd  Rejalts  of  Subsidiary  Csmpanies. 
The  subsidiary  and  allied  companies  had  done  remarkably 
well.  In  the  majority  of  cases  they  had  yielded  from  two  to 
three  times  more  than  the  average  profits  of  recent  years. 
One  of  them  was  the  iviersey  Power  Company.  "The  plant  was 
being  worked  to  the  extreme  limit  of  its  capacity,  and  both 
old  and  new  customers  were  clamouring  for  further  supplies. 
Properties. 
Turning  again  to  the  Salt  Union's  normal  affairs,  wo 
have  added  extensively  to  our  properties.  The  contracts 
were  entered  into  many  months  ago;  but  the  law's  delays 
have  thrown  the  actual  completion  into  1917.  It  is  right, 
however,  that  I  should  explain  them  to  you  now.  The  two 
largest  purchases,  namely,  the  Bostock  Works  and  adjoin- 
ing 50  acres  of  land,  and  the  Done  Works  and  land,  are 
properties  which  have  been  held  since  the  formation  of  the 
Union  on  lease,  and  these  leases  were  rapidly  approaching 
termination.  Instead  of  renewing  and  rendering  ourselves 
liable  to  heavy  dilapidation  claims  (of  which  we  have  had 
unpleasant  experience  in  recent  years  !),  we  made  a  bargain 
with  the  landlords  to  purchase  the  respective  freeholds, 
which  we  did  at  a  total  cost  of  £74,C00.  These  transactions 
have  made  our  po.sition  absolutely  secure  in  the  Winsford 
area,  where  hitherto  it  had  been  weak  on  account  of  most  of 
our  brine  and  works  being  held  only  on  lease.  The  pro- 
perties bought  contain  an  apparently  unlimited  supply  of 
good  brine,  they  are  on  the  banks  of  the  River  Weaver,  and 
are  well  provided  with  rail  accommodation.  Therefore  they 
are  in  the  best  possible  position  to  enable  us  cheaply  to  con- 
centrate our  salt  production,  and  at  the  same  time  to  afford 
facilities  for  any  other  developments  that  may  be  desired. 
I  venture  to  think  that  these  purchases  are  among  the  best 
investments  the  Union  has  yet  made.  I  may  also  mention 
that  we  secured  a  veiy  valuable  piece  of  land  at  Haverton 
Hill,  near  Middlesbrough,  adjoining  our  own  works,  for 
£3,000. 

The  Future. 
Before  I  sit  down  you  will  desire  me  to  say  something 
about  future  prospects."  I  felt  it  necessary  when  I  met  you 
last  to  be  guarded  in  jny  remarks,  for  I  was  conscious  that 
we  were  living  and  working  amid  conditions  such  as  the 
most  experienced  had  never  had  to  cope  with.  Although 
fairly  optimistic  then,  I  warned  you  that  a  bolt  might  fall 
from  the  blue  and  upset  all  our  calculations.  Well,  a  bolt 
has  indeed  fallen  (but  fortunately  of  a  benignant  sort)— in 
the  shape  of  a  handsome  dividend.  I  cannot  promise  you  a 
similar  one  Tor  the  current  year,  but  you  may  fairly  hope  for 
something  of  the  kind,  "provided  always,"  as  the  lawyers 
say,  that  war  conditions  do  not  cripple  still  more  our  power 
of  production  and  distribution,  and  that  taxation  is  not 
oppressively  increased,  both  of  which  events  may  easily 
happen.  You  must  not  forget,  also,  that  the  creation  and 
continuous  growth  of  the  hydra-headed  system  of  bureau- 
cracy set  up  by  the  Government,  which  attempts  to  control 
and  direct  the  industries  of  the  country,  is  a  disturbing, 
perplexing,  and  frequently  damaging  faKrtOT,  rendering  it 
peculiarly  difficult  at  the  present  time  to  forecast  the  future 
of  any  industrial  concern.-  (Applause.) 
Mr.  W.   H.   Alexander  seconded. 

Mr,  Pratt,  a  shareholder,  said  he  objected  to  three  seta 
of  figures  in'  the  balance  sheet.  One  was  the  item  of 
£70  00T  as  being  paid  to  the  Preference  shai^holders  this 
year;  the  second  was  the  £120  000  for  Ordinary  dividend; 
and  the  third  was  the  additional  remuneration  to  the 
directors.  He  complained  that  steps  had  not  been  taken  to 
declare   an    interim    dividend   on   the    Preference    shares    in 
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the  past  year.  He  moved  an  amendment  "  tluvt  the  balance 
sheet  figures  be  rectified  and  amended  so  tliat  the  Ordinaiy 
divkleiHl  be  reduced  to  £90,000,  that  the  additional  re- 
muneration to  the  directors  be  deleted,  and  that  the  balance 
carried   forward   be   increased  to  £48,416  18s.   9d." 

Mr.    Frederic   Smith   seconded. 

The  Chairman  said  the  fact  must  be  recognised  that  they 
could  not  increase  the  Preference  dividend  beyond  the 
figure  it  stood  at  in  the  balance  sheet,  because  that  was  the 
maximum.  With  regard  to  what  had  happened  in  tlie  past, 
that  bargain  was  arrived  at  en  the  part  of  the  Preference 
and  the  Ordinary  shareholders  in  conference,  and  they  could 
not  go  back   upon  that. 

Only  four  voted  for  the  amendment,  which  wa.i  defeated, 
and  the  resolution  approving  of  the  report  and  account.? 
was  then  adopted. 

Dividends. 

Tlie  Chairman  moved  that  a  dividend  be  dei-lared  of  14.'>. 
per  share  on  tlie  Preference  shares,  and  12*.  per  share  on 
the  Ordinary  shares,  to  be  paid  (less  income  tax)  on  and 
after  the  5th  prox. 

This  was  seconded  by  Mr.  J.  H.  Beazley,  and  approved. 

Mr.  Crichton  and  Mr.  John  Rigby,  the  directors  who 
retired,  were  re-elected. 

The  auditors,  Messrs.  Harmood  Banner  &  Son,  were 
re-appointed. 

A  motion  bv  Mr  J.  H  Tilman,  and  seconded  by  Mr. 
G.  H.  F.  Kobe'rtson.  that  it  was  desirable  that  tlie  shares 
of  the  Company  be  split— the  Ordinary  sliares  into 
four  shares  of  £1  each  and  the  Preference  shares  into  six 
shares  of  £1  each — was  carried,  and  the  Chaiiraan  said  the 
board  would  take  the  matter  into  consideration  and  take 
the  necessary  steps  to  fulfil  the  wishes  of  the  meeting  in 
that  matter. 


GOLDEN  HOPE  BUBBER  ESTATE.  LIMITED. 

The  eleventh  ordinary  general  meeting  of  the  Golden  Hope 
Rubber  F^tate,  Ltd.!  was  held  on  March  21,  1917,  in  the 
Council  Room  of  the  Rubber  Growers'  Association  (Incor- 
porated), 58  Eastoheap,  E.G..  Mr.  James  Lloyd  Anstruther, 
J. P.  (the   chairman),   presiding. 

Mr  R.  W.  Reid,  on  behalf  of  Messrs.  HarrLsons  and 
Crosfield,  Ltd.,  the  secretaries,  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoirt/ion  of  the  report  and 
accounts,  said  :  Gentlemen, — Before  proceeding  with  the 
ordinary  business  of  the  meeting  I  should  like  to  express, 
on  behalf  of  j-our  board — and  I  am  sure  on  your  behalf— the 
deep  regret  with  which  we  record  the  loss  of  our  late  col- 
league, Mr.  Arthur  Lampard.  In  regard  to  tlie  balance- 
sheet,  our  capital  remains  the  same  as  last  year  at  £44,000. 
The  cost  and  development  of  the  estates  !.■<  .reduced  by 
£233  6.5.  8(/.,  as  explained,  making  it  £63,806  7.«.  7rf.  to 
December  31,  1916.  The  reserve  stands  .at  £9,500,  against 
£5,000,  and,  if  you  agree,  the  board's  recommendation  is 
to  transfer  a  further  £6,5(X)  from  the  year'.s  jirofits,  making 
it  up  to  £16,000.  After  ajlowing  for  "depreciation,  the  net 
capital  expenditure  for  the  year  has  been  £2,248  5,«.  3rf., 
including  development,  making  a  total  cajiital  expenditure  to 
the  date  of  the  balance-sheet  of  £70,364  9».  This  is  equal 
to  £48  3s.  3<?.  per  aere,  which  is  the  amount  actually  ex- 
pended on  the  1,461  acres  planted.  After  deducting  the 
reserve,  actual  and  proposed,  this  leaves  a  not  book  cost  of 
£37  48.  7,d.  per  acre. 

Reduced  Cost  of  Production. 

On  the  liabilities  side,  the  loan  from  tlie  F.M.S.  Govern- 
ment Loan  Board  still  stands  at  £8,050,  and  according  to 
tho  terms  half  of  it  becomes  repayable  at  the  end  of  the 
current  year,  and  the  other  half  at  tlic  end  of  next  year. 
The  allocation  of  £6,500  to  reserve  will  put  us  in  a  position 
to  meet  the  first  instalment  of  the  loan  and  the  bulk  of  our 
estate  capital  expenditm-e  during  the  current  year.  We  shall 
have  to  make  another  substantial  allocation  to  reserve  out 
of  the  1917  profits,  which  we  ought  to  be  able  to  do  without 
reducing  the  dividend.  Thereafter  the  shareholders  will  get 
the  benefit  of  having  purchased  tho  Reading  estate  out  of 
revenue,  and  without  the  issue  of  a  single  additional  sJiare. 
(Hear,  hear.)  With  regard  to  proposed  extensions,  an  area 
of  300  acres  has  to  be  planted  on  Reading  estate  in  order  to 
fulfil  the  Government  cultivation  clauses  by  the  year  1926. 
It  has  been  decided  to  clear  and  plant  during  the  cuiTent 
year,  if  jwss  ble,  an  area  of  low-lying  land  consisting  of 
120  acres,  wihioli  is  situated  right  in  the  centre  of  the  estate, 
and  which  when  thoroughly  drained  will,  we  are  informed, 
grow  good  rubber,  besides  being  of  great  advantage  to  the 
rest  of  the  estate,  both  from  an  agricultural  i>oint  of  view 
and  more  especially  from  that  of  health,  which  has  been 
none  too  good  on  Reading  of  late.  Cost  of  production  again 
shows  a  satisfactory  reduction  of  nearly  Jrf.  per  lb.  from  l.ist 
year,  and  it  is  very  creditable  that  the  all-in  cost,  Ijondon. 
is  also  reduced  by  63(/.,  in  spite  of  increased  freiglit,  insur- 
ance and  wai'ehouse  charges.  The  satisfactory  inc;ie.ase  in 
the  total  crop  secured  over  the  estimate  was  obtained  on 
Golden  Hope  estate,  where  the  change  in  the  method  of 
tapping,  mentioned  in  the  report  last  year,  combined  with 
previous  th'miin^  out  of  trees  and  liberal  cultivation,  lias 
tended  to  improve  tlie  vield. 


The  Current  Year. 

For  the  current  season  Mr.  Prior,  our  manager,  estimate*! 
for  239,000  lbs.,  and  the  balance  of  66,000  lbs.  is  expe<;t<'d 
from  Reading  estate.  For  the  past  two  montlis  49,641  lbs. 
have  been  secured,  against  37,410  lbs.  for  tlic  same  period 
last  year.  Forward  contracts  amounting  to  120,960  lbs.  have 
been  effected  for  the  current  year  at  a  London  equivalent  of 
2s.  8.62rf.  per  lb.,  and  of  this  quantity  it  is  estimated  that 
58.030  lbs.  will  come  from  the  1916  crop. 

Mr.  H.  Eric  Miller  :  I  have  much  pleasure  in  seconding 
the  resolution  which  you  have  just  heard  proposed  by  our 
chairman.  He  has  dealt  fairly  fidly  with  the  points  of  most 
material  interest  to  you,  and  there  is  nothing  that  I  can. 
usefully  add,  except  that  I  was  very  plea..scd  to  notice  tihe 
appreciation  of  shareholders  of  the  board's  policy  in  having 
acquired  Reading  estate.  It  means  a  little  self-denial  at  the  . 
present  time,  but  I  think  tliei-e  is  no  doubt  that  tho  position 
of  the  Golden  Hope  Company  has  lieeu  very  materially 
strengthened  by  the  purchase  of  that  property.  Our  capital 
cost  per  acre  is  a  very  reasonable  one  indeed,  and  I  think  a 
company  that  is  on  this  basis  can  look  forward  with  every 
coufideiice  to  the  future. 

Mr.  Kersliaw  said  the  shareholders  were,  to  be  con- 
gratulate<l  uiion  the  report.  It  was  an  important  fact  that 
the  diiei'tors  iluvd  not  increased  the  Company's  capital  when 
tliey  puiihaswl  tlie  Reading  estate,  for  it  was  much  more 
profitalil,.  to  borrow  money  at  6,  7  or  10  per  cent,  than  to 
have  t.)  Day  25  nv  50  or  40  per  cent,  in  dividend  on  new- 
capital  for  all  time. 

The  resolution  wa.-i  unanimously  adopted. 

The  Gliaiinian  then  moved  that  a  final  dividend  for  the 
year  1916  of  20:,.  making  25%  for  the  yeax.  be  declared. 

Mr.  Kershaw  seconded  the  motion,  which  was  unanimously 
]>a.ssed. 

Mr.  Carter  jirojiosed  that  a  sum  of  £100  be  contributed 
to  war  cliai-ities  at  the  discretion  of  the  directors,  which 
was  seconded  by  Mr.  Kershaw  and  unanimously  agreed  to; 
and  a  vote  of  thanks  to  the  chairman,  directoi-s,  agents  and 
staff  in  the  East  concluded  the  proceedings. 


PATALING  RUBBER  ESTATES  SYNDICATE.  UNITED. 

The  foui-teentli  ordinai-v  general  meeting  was  held  on 
March  21  in  the  Council  "Room  of  the,  Rubber  Groweis' 
Association  |Iiu..iiH.iated),  38  Eastcheap,  E.G.,  Mr.  James 
Lloyd  .Viistnithn  .  .1.1'.  (chairman  of  the  Company),  presiding. 
Tho  rhaiiniau  >aid  :  It  is'  a  gi'eat  pleasure  to  your  board 
to  bo  able  to  j)rc.--cT[t  for  your  approval  and  confirmation  a 
statement  of  accounts  whicli  I  am  sure  you  will  agree  shows 
a  most  satisfactorv  result  foi-  the  working  of  the  past  year. 
The  net  profit  is  £66.421  2s.  7rf..  one  of  the  largest  in  the 
history  of  the  ("onipany  since  its  inception  in  1903,  and,  af te* . 
|ir<)vi(iiiiu  fur  ill  puliation,  the  purchase  and  planting  of. 
new  laiiil  iliiiin-  I. Ik-  vea.f,  and  tlic  payment  of  thrw  iiitei-im 
divid^■Ull^,  thric  n^inaiiis  an  availabk>  balance  of 
£54,297  Os  9i/.,  wbi.li.  with  vour  appnival.  we  propose  to 
deal  wilh  a.s  fnllo\^,s  :-To  paV  a  final  iluidond  of  155%, 
nuikiiii;  300  li>r  tin-  \i-ar.  ,aii,\iii.:  i.nM.u-d  the  balanc* 
of  £19,422  0...  ill/.  'Ilu.s  latter  aniouut.  though  not  so  large 
as  the  amount  broii-lii  into  the  accounts  from  the  previous 
year,  is,  we  consider,  .sufficiently  large  to  jnovide  for  the 
"uncertainties  whicli  tliis  dev.astating  war  produces.  Undex 
investment  a<^(  ount  the  sum  of  £9,984  7s.  8(1.  will  be  noticed, 
reprcsoiitin-  £10.000  of  4^%  War  Loan.  This  sum  has  since 
been  traii.-^feiiial  into  the  new  5%  Loan,  and  we  have  added 
to  ft  a.  further  £5, COO.  The  other  figures  in  the  balanioe- 
sheet  do  not,  1  think,  call  for  any  special  comment.  Turning 
to  the  report,  tlie  yield  of  our  rubber  diuing  the  year  has 
been  the  chief  featui-e,  constituting  as  it  does  a  record. for 
tlie  property.  A  verj-  favourable  season  has  no  doubt  helped 
us,  inasmuch  as  the"  method  of  tapping  has  not  undergone 
any  matea-ial  change,  but  it  is  vei-y  satisf.lctory  to  know  that 
the  system  adopted  is  one  well  suited  to  our  trees — in  fact, 
they  'seem  to  enjoy  it.  A  few  figures  may  interest  you 
l>esides  those  appearing  in  the  report.  The  estate  cost  of 
production,  including  depreciation,  manager's  commission, 
and  bonus  to  staff,  "amounted  to  5.76(/.  per  lb.  The  yield 
amounted  to  505  lbs.  per  acre  and  4.57  lbs.  per  tree.  The 
census  gives  us  an  aveiage  of  157,396  trees  in  tapping,  and 
the  jn-ofit  per  bearing  acre  was  £44  6s.  4(/.,  based  on  an  all- 
in  cost  and  gross  price  London.  Jly  attention  has  been  drawn 
to  a  small  point  in  the  report  where,  under  cost  of  pi-oduc- 
t'on,  we  mention  the  f.o.b.  cost  as  7(1.  for  1915,  wheieas  in 
the  previous  year  it  appeared  as  7.07(/.  The  explanation  is 
that  we  now"  include— and  rightly,  I  think— marine  insur- 
ance in  the  all-in  cost,  and  not  in  the  f.o.b.  cost.  For  the 
current  season  our  manager,  Mr.  F.  G.  Harvey,  estimates 
for  a  crop  of  665,000  lbs.  In  view  of  what  w"e  have  just  _ 
secured,  this  may  appear  to  you  to  be  unduly  conservative,  ' 
but  I  have  no  doubt  that  he  has  taken  the  risk  of  an  un- 
favourable season  into  account,  and  when  yields  differ  so 
much  as  they  have  in  Uie  last  two  seasons,  under  similar 
systems  of  tapping — n.unely,  from  424  Uw.  to  505  lbs.  per ' 
acre — he  is  no  doubt  riglit  "not  to  be  too  saiiijuinc.  Anyhow, 
we  may  feel  sure  that  all  the  rubber  to  lie  got  with  due  regard 
to  the  welfare  of  the  trees  will  be  obtained.  For  the  first 
two  months  of  the  year  108  296  lbs.  have  biH'n  secured,  against 
134.400  lbs.  last  year.  Forward  contracts  f<ir  1917  amounting 
U>  255,360  lbs.  have  been  effected  f.o.b.  the  East,  at  a  London 
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•quivalent  of  2i.  lid.,  and  of 
that  Ai,(W  Ibi.  will  como  iru: 
forivo  on  January  1  this  jo:ir  . 
ngainat  609  at  thu  sanw  tmio 
was  ^^athcr  prevalent,  only  tin 
check  roll'  cuolius.  Kuinfall  a 
wiliich  is  the  lowest  annual  fall 
tho  past  eight  years  amounting 
Mr.  Thomas  Ritehio,  J. P., 
was  un.ininiously  adopted,  an 
lwi«  incomo  tax,  making  300%   f 


this  quantity  it  ia  eetimatod 
n  the  1916  crop.  Tho  labour 
Dnsisted  of  772  Tamil  coolies, 

lai>t  year.  Although  malaria 
uu  deaths  occurred  among  thu 
nounted  to  only  69.56  inches, 

we  liavo  had,  the  average  for 

lo  90.74  inches, 
seconded   the  motion,  which 

1   a  final   dividend    of    155%, 

Df  tho  year  1916,  was  declared. 


NEW  TRANSVAAL  CHEMICAL  COMPANY,  LIMITED. 

i'liB  twenty-lirst  ordinary  general  meeting  was  lield  on 
March  21  at  Winchester  House,  Old  Broad  Street,  K.C., 
Haron  Emilo  B.  d'Erlanger  (Chairman  of  the  Company) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Before  putting  the  resolution  to  the  meeting, 
1  will,  as  usual,  analyse  the  balance  sheet  of  this  Company, 
prefacing  my  remarks  by  expressing  my  pleasure  at  tW 
eatisfactory  result  of  the  past  year's  working.  On  looking 
at  the  balance  sheet  we  find  th.nt  the  capital  account  has  been 
increased  by  the  issue  of  11,000  Ordinary  shares,  and  now 
stands  at  £510,574.  It  is  evident  from  the  account*  and 
from  tho  continued  growth  of  the  Company  that  the  capital 
■will  have  to  be  increased  from  time  to  time,  and  I  have  no 
doubt  that  in  due  course  tlie  whole  of  the  150,000  shares 
created  at  the  time  of  the  rearrangement  of  the  capital  will 
have  to  be  issued.  Sundy  creditnrs  have  increased  to  £67,000, 
showing  an  increase  of  £.^6.000  over  last  year,  and  cm- 
bankers'  .advances  have  risen  to  £128,600,  showing  an  increase 
of  £18,000.  On  the  other  hand,  one  item  which  figured  in 
the  balance  sheets  of  previous  years — namely,  the  Debenture 
debt  of  £19,500— has  been  deleted  by  the  repayment  of  the 
Debentures,  Our  profit  this  year  is  £65,000,  'which  is  an 
increase  of  £28,666  orer  last  year.  In  reality,  liov.-ever,  the 
increase  is  only  £20,900,  as  this  year  we  have  charged  the 
depreciation  to  the  appropriation  account,  insteail  of  cliursin'j 
it  in  the  balance  sheet  as  in  previous  years.  Takiiic;  tlic 
credit  side  of  the  balance  sheet,  we  see  that  ca.sh  in  hand 
amounts  to  £17,000,  or  an  incrcise  of  nearly  £15,0CO  over 
last  year,  and  that  our  bills  receivable  amount  to  £28.000,  or 
an  increase  of  £11,000.  Our  sundry  debtors,  which  now 
stand  at  £69,000,  show  a  decrease  of"  £2,000  compared  with 
la«t  year.  Our  investments  in  and  loans  to  associated  and 
other  companies  now  stand  at  £480.000,  showing  an  increase 
of  £76,000.  Our  stock  st.-snds  at  the  figure  of  £72,000,  show- 
ing a  diminution  of  £28.000,  and  our  works  and  plant  stand 
at  £103.000,  after  being  depreciated  by  £1,158.  If  you  look 
at  the  balance  sheet  I  think  yon  will  be  convinced  tliat  the 
Company  is  now  in  a  very  satisfa'tory  condition,  and  really 
the  position  is  intrinsically  one  which  I  venture  to  think  is 
much  better  than  is  represented  liy  (he  fi:;ures  on  the  balanc;- 
sheet,  for  while  we  have  no  visible  reserves  appearing  in  the 
balance  sheet,  in  reality  there  are  very  big  reserves  in  hand. 
I  would  only  cite  the  fact  that  we  have  150,000  Fifteen  per 
cent.  Preference  shares  in  Lever  Brothers,  which  stand  in 
our  books  at  £1  each,  and  which  are  quoted  on  the  market 
in  the  neiErhbourhood  of  £2  each,  thus  showing  a  real  reserve 
of  £150.000.  I  might  add  that  it  would  be  futile  to  attempt 
to  construct  our  works  and  premises  for  anything  like  a  fium 
of  £100,000,  at  which  they  stand  in  our  books,  and  I  should 
be  very  sorry  to  have  to  take  on  a  contract  to  build  them, 
as  they  now  stand,  at  double  or  treble  that  amount.  In  the 
appropriation  account  we  have  a  profit  to  deal  with  of 
£65,000,  which  is  £28,000  in  excess  of  the  figure  shown  last 
year.  Of  this  sum  we  have  taken  £7,764,  which  we  have 
placed  to  depr."ciation  reserve,  and  which  is  a  very  substantial 
Bum  upon  the  amount  which  has  to  be  depreciated.  \Vi'  have 
paid  the  di\-ider.ds  on  the  Fir.st  Preference  sli.ares  an.I  the 
dividends  on  the  "A"  Preference  shares,  and  v:o  ii.il  nd  to 
pay  20°/  on  the  Ordinary  shares,  so  that  the  trtal  divdends 
will  absorb  £54.CO0,  leaving  an  amount  to  be  carried  f.rward 
of  £2,263,  which  is  about  double  wHat  was  carried  forward 
the  year  before. 

Mr.    C.Tsar   Schlesinger    seconded   the  motion,   which   was 
nnanimously  adopted. 


and  claims  in  raUtion  to  excei>s  proiiti  duty  £12,944,  and 
out  of  the  bul.anco  remaining  a  dividend  of  Is.  por  share, 
or  10%,  less  incomo  tax  at  the  rate  cii  4,t.  6(/.  in  the  £, 
and  the  roniaiiiing  £5,721  goes  forward  to  the  current  year. 
Wo  expended  on  capital  account  last  year  £9,563.  Our 
liquid  assets  at  December  31,  after  providing  for  all  credi- 
tors, amounted  to  £15,314.  We  have  again  alluded  in  our 
report  to  the  matter  of  tlie  excess  profits  duty,  which  consti- 
tutes so  heavy  a  claim  upon  the  Company's  soniewliat  limited 
cash  resources.  It  is  most  inequitable  that  a  company 
such  as  ours,  which  only  reached  the  dividend-paying  stage 
in  1914,  should  be  liable  to  this  duty. 

The  now  lO-head  batteiy,  which  was  in  course  of  erection 
at  the  time  of  our  last  annual  meeting,  was  started  in  Juns 
last,  and  has  increased  our  milling  capacity  from  1,500  tons 
to  3,000  tons  monthly.  Our  development  work  last  year 
did  not  result  in  any  important  discoveries  of  quartz ; 
nevertheless  our  reserves  at  December  31,  by  th?  inclusion 
of  some  of  the  added  stopiiig  blocks,  showed  a  reduction  of 
only  1,337  tons  as  compared  with  the  previous  year,  tho 
total  being  60,193  tons.  As  a  matter  of  fact,  if  we  included 
broken  quartz  underground  and  a  quantity  at  surface  ready 
for  crushing,  our  reserves  were  quite  equal  in  quantity  to  the 
figure  given  at  the  end  of  1915 

Mr.  John  Taylor  seconded  the  motion,  which  was  carried 
unanimouslv. 


SUDAN  GOLD  FIELD  COMPANY,  LIMITED. 

The  eighth  ordinary  general  meeting  was  held  on  March  21 
at  No.  6  Queen  Street  Place,  E.C.,  the  Right  Hon.  Lord 
Vanx  of   Harrowden    (the   Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  said  :  During  1916  we  crushed  in  our  mills  26,297 
tons  of  quartz;  18,840  tons  of  tailings  were  treated  by 
cyanidation,  'The  total  production  of  bar  gold  was  15,618 
oz  (or  14,007  standard  oz.),  and  this  realised  £54,521; 
£85  was  received  in  respect  of  rents,  transfer  fees,  &c,, 
making  the  gross  income  £54,607,  Against  that  we  plac« 
the  revenue  expenditure  in  the  Sudan  and  in  England, 
Amounting  to  £35,533,  and  we  arrive  at  a  profit  on  tie 
year's  operations  on  revenue  account  of  £19,073.  From  the 
previous  year  we  brought  forward  £5.979,  and  we  had, 
therefore,  a  disposable  balance  of  £25,053.  From  that  we 
have  deducted  for  depreciation  of  buildings,  machinery  and 
plant,    kc,    incoma  tax,    mining    and    general    expenditure 


JIBUTIL  (ANANTAPUR)  GOLD  MINES,  LIMITED. 

The  fourth  ,.-;.::.  ..  .  .  r:.l  meeting  was  held  on  March  21 
at  6  Qu.Hii  I!  !  ',  E.G.,  Captain  William  Bell 
McTaggart,     Ml.,    .11'     abe    Chairman),    presiding. 

The  Clia:r  !■  .  in  iim-  ii]g  the  adoption  of  the  report  and 
accounts,  said  :  During  the  year  35,7C0  tons  of  quartz  were 
treated,  from  which  were  produced  9,171  oz.  of  fine  gold 
of  an  estimated  value  of  £38.671.  For  the  previous  year 
29  590  tons  of  quartz  were  dealt  with,  the  total  production 
l,ein-  nC55  oz  of  fine  gold  valued  at  £38,285,  The  receipts 
on  rcvr,iii«  account  amounted  to  £38,839  ISs.  6d.,  and  the 
cxinnditure  was  £38,496  lis.  4rf.,  leaving  a  credit  balance  of 
£342  18.v\  2d.  The  working  costs  in  India  amounted  to  20s. 
per  ton— a  reduction  of  3.s.  4^.  per  ton  as  compared  with  the 
preceding  twelve  months.  This  further  decrease  is  mainly 
attributable  to  the  fact  that  the  exploratory  work  was  cur- 
tailed, so  that  the  expenditure  should  not  exceed  the 
receipts.  "  Buildings,  machmery  and  plant  "  account  was 
increased  by  £332  3.s.  2rf.,  and  "outlay  on  new  works" 
£472  19?.  6rf.  The  depreciation  for  the  twelve  months  was 
estimated  to  be  £5,393  13.'.  lOrf,  At  September  30,  1916, 
the  financial  position  was  as  follows  : — Cash  in  London  and 
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"  To  one  thing  constant  never  "—until  he  falls  beneath  the  speU 
of  "THREE  NUNS"  tobacco.  There's  an  old-world  charm 
about  that  blend  of  which  he  never  tires. 

A  Testing  Sample  mil  he  fomarded  on  application  to  Stephen  Mitchell  <t  San, 

Branch  of  the  Imperial  Tobacco  Co.  {of  Oreat  Brilain  and  Ireland),  Ltd.,  aiaegow. 
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India,  £3,660  9s.  ild.  ;  stock  of  gold,  £3.615  17«.  4d.  ;  debtors, 
£1,727  13s.  lOd.,  making  together  £9,004  Is.  Id.  After 
deducting  creditors,  amounting  to  £5,171  17s.  Bd.,  we  have 
a  net  balance  of  £3,832  3s.  5d.  Stores  and  materials  on  the 
mines  were  valued  at  £16,162  7s.  lid.,  and  machinery  and 
goods  in  transit  represented  £383  3s.  5d.  Mr.  W.  btonor, 
the  superintendent,  computes  that  24,300  tons  of  ore  were 
in  reserve  at  the  end  of  the  year,  of  a  value  of  over  6  dwt. 
of  gold  per  ton,  which  ie  equal  to  the  grade  of  ore  at  present 
milled,  and  he  further  advises  that  there  are  other  blocke 
of  lower-grade  ore,  amounting  to  14,C00  tons,  which  would 
yield  a  small  profit  if  treated  as  additional  tonnage  and 
relieved  of  standing  charges.  In  view  of  what  you  wOl  heax 
from  Mr.  Taylor  as  to  the  more  favourable  mining  outlook, 
the  board  feel  that  the  shareholders  will  agree  that  further 
capital  should  be  provided  for  extending  the  mining  pro- 
gramme. As  pointed  out,  however,  in  the  directors'  last 
annual  report,  this  matter  must  be  left  in  abeyance  pending 
more  propitious  times.  It  is  pleasing  for  us  to  know  that 
one  of  your  managers,  ilr.  Henry  Taylor,  has  been  in  India 
for  some  time  past,  and  has  had  an  opportunity  of  examining 
and  overhauling  the  operations  at  your  mine.  Mr.  Henry 
Taylor  has  not  yet  sent  us  a  full  report,  but  we  certainly 
gather  that  he  is  not  disple;ised  with  the  outlook,  and  he 
is  very  insistent  on  the  necessity  and  desirability  of  in- 
creasing the  development  as  ioon  as  and  to  the  greatest 
extent  that  it  may  be  possible. 

Mr.  John  Taylor  seconded  the  motion. 

Encouragiog  Development  Results. 

Mr.  E3gar  Taylor  :  During  the  past  financial  year  1,342  ft. 
of  development  work  was  carried  out,  including  138  ft.  of 
shaft-sinking.  At  south  shaft  there  has  been  a  distinct 
change  for  the  better  in  the  workings  at  depth.  This 
improvement  has  occurred  at  the  1,000  ft.  level  north  335  ft. 
deeper  than  the  675  ft.  level,  where  we  had  ore  'of  onlv 
4  dwt.  value.  The  1,C00  ft.  level  north  has  been  driven 
147  ft.  This,  with  a  length  previouslv  reported  in  the  south 
level,  shows  an  average  value  of  8.8  dwt.  per  ton  over  a 
width  of  47  in.  and  for  a  distance  of  218  ft.  As  mentioned 
in  the  annual  report  the  last  53  ft.  driven  north  shows  reef 
50  in.  wide  assaying  13.8  dwt.  per  ton.  Stripping  in  places 
shows  that  the  reef  widens  out  to  10  or  12  ft.,  and  this  has 
been  no  uncommon  feature  higher  up  in  the  mine  when  we 
have  sloped  the  full  width  of  the  lode.  The  1.100  ft.  level 
has  been  started  from  a  winze  sunk  below  the  1,000  ft.  level. 
This  has  been  advanced  northward  75  ft.  and  southward 
117  ft.  The  width  of  ore  here  has  varied  from  2  to  9  ft., 
and  the  assay  value  from  1  dwt.  to  17  dwt.  The  superin- 
tendent expresses  the  opinion  that  'the  grade  will  prob.ibly 
be  found  to  be  the  same  as  at  the  1,000  ft.  level,  where  it 
will  be  noted  recent  discoveries  set  a  higher  value  than  those 
recorded  in  the  annual  report.  I  think  what  I  have  said 
will  show  you  that  we  are  unavoidably  confined  to  a  small 
amount  of  development  and  exploratory  work,  but  that  the 
results  are  di.stiiictly  encouraging,  seeing  that  the  superin- 
tendent is  able  to  point  to  both  a  lengthening  of  the  shoot 
of  ore  and  improved  values  at  the  depth  now  attained  in  the 
main   workings   at   south   shaft. 

The  motion  was  carried  unanimouslv. 


NEWCASTLE-ON-TYNE    ELECTRIC  SUPPLY  CO.,  LTD 

The  twenty-ninth  general  meeting  was  held  at  Newcastle 
on  March  23,  Mr.  John  Hobart  Armstrong  presiding. 
Other  directors  present  were  Dr.  John  Theodore  Merz,  the 
Hon.  Robert  Henry  Brand,  Mr.  Frederick  Stirling  Newall, 
Mr.  Robert  Patrick  Sloan,  and  Mr.  James  Tennant.  Dr. 
G.  B.  Hunter  and  Mr.  J.  H.  B.  Noble  were  unavoidably 
absent.     There   was  a   fair   attendance  of  shareholders. 

The  Chairman,  in  moving  the  adoption  of  the  annual 
leport  and  statement  of  accounts,  said  :  The  results  for 
the  year  arc,  I  think,  generally  satisfactory.  The  horse- 
power connected  to  the  system  during  the  year  was  24,360, 
making  the  total  connections  at  December  31  last  282,750 
horse-power.  The  length  of  new  cables  actually  laid  during 
the  year  represents  only  2^  miles,  the  past  year,  like  1915, 
not  having  been  one  of  general  development. 
Profits  and  Divide;  d. 

The  profits  of  £224,265  show  an  increase  over  those  of 
1915  of  practically  £20,000.  After  including  the  carry- 
forward from  last  year  and  deducting  interest  ch.irgus, 
there  is  an  available  balance  for  dividend,  depreciation,  &c., 
of  £158,889,  which  the  directors  recommend  should  be 
appropriated  in  meeting  the  dividend  of  5%  on  the  Prefer- 
ence shares  for  the  year  and  the  dividend  of  7%  for  the 
year  on  the  Ordinary  shares,  the  latter  being  an  increase 
of  1%  over  that  p.-iid  for  1915,  This  will  allow  for 
transfer  of  £30,000  to  reserve  for  depreciation  account, 
and  a  similar  amount  to  general  reserve,  and  will  leave 
£7.435  to  carry-forward  to  the  current  year's  accounts.  It 
will  thus  be  seen  that  apart  from  the  further  amount  re- 
quired for  payment  of  the  extra  1%  on  the  Ordinary  shares. 
which  amounts  to  £7,976.  we  are  able  to  set  aside  "an  .addi- 
tional sum  of  £7,000  to  leserves,  and  to  increaae  the  carry- 


forward by  £2,244.  In  other  words,  we  are  retaining  in 
hand  over  £9,000  more  than  last  year. 

I  cannot  close  my  remarks  without  taking  the  oppor- 
tunity on  behalf  of  the  board  of  expressing  our  warmest 
thanks  to  our  Manager,  stafi,  and  aU  our  employees  for 
the  valuable  services  they  have  again  rendered  us  during 
the  past  year. 

Dr.  Merz  seconded  the  motion,  which  was  agreed  to, 
and  a  thousand  pounds  was  voted  to  charitable  objects. 

Acquisition  of  Shares  ol  Cleveland  and  Durham  Company. 

Tlie  Chairman  then  moved  the  adoption  of  recommen- 
dations for  the  acquisition  of  the  shares  of  the  Cleveland 
and  Durham  Electric  Power,  Ltd.  He  said  :  The  Cleveland 
area  has  an  extent  of  820  square  miles.  The  Cleveland 
Company  and  its  associated  companies,  the  Cleveland  Parlia- 
mentary Company  and  the  Northern  Counties  Company, 
have  laid  over  500  miles  of  cables  within  their  areas,  and 
have  connected  81,469  horse-power  to  their  systems.  The 
gross  profit  of  the  Cleveland  Company  for  the  past  year  was 
£37,129.  The  Teeside  district,  which  has  excellent  facilities 
both  by  rail  and  sea,  has  during  recent  years  shown  promise 
of  becoming  a  large  industrial  centre,  and  quite  recently  has 
given  indication  of  active  development  on  increasing  scale, 
and  there  is  every  reason  to  believe  that  before  many  yeara 
the  Tees  district  will  hold  a  leading  position  in  industrial 
enterprise  on  tlie  North  East  coast.  In  its  earlier  stages 
the  Cleveland  Company  suffered,  as  many  other  power  com- 
panies in  England  have  suffered,  by  having  had  to  begin 
trading  without  any  satisfactorj'  nucleus  of  business  behind 
it  such  as  we  had  "in  our  lighting  business.  It  had  not  the 
benefit  of  this  nucleus  to  assist  its  profits  during  course  of 
development,  when  large  sums  had  to  be  expended  on  capital 
account  which  could  not  immediately  bring  in  an  adequate 
return  in '  income.  The  Cleveland  "Company  has  benefited 
lavgely  from  the  fact  that  the  majority  of  waste  heat  power 
stations  are  situated  within  its  area,  "and,  indeed,  the  bulk 
of  its  power  requirements  in  the  past  have  been  obtained 
from  these  stations  upon  favourable  terms.  The  effect  of 
the  War,  however,  and  reduced  output  from  collieries,  &c., 
resulting  therefrom,  brought  about  a  temporary  falling  off 
in  the  output  of  current  from  waste  heat  stations,  and  the 
Company  has  been  compelled  in  consequence  to  fall  back 
upon  its  coal-fired  power  station  at  Grangetown  for  a  very 
considerable  portion  of  its  supply.  This  station,  owing  to 
its  situation  and  class  of  plant  installed,  is  not  economical, 
and  this  fact,  coupled  with  the  high  prices  of  coal  ruling  dur- 
ing the  past  two  years,  has  adversely  affected  the  Company's 
recent  profits.  The  Cleveland  Company  has  recently  re- 
ceived many  applications  for  supply  of  current  from  its 
existing  consumers  and  in  connection  with  new  manufac- 
turing undertakings,  but,  owing  to  difficulties  as  regards 
finance,  the  directors  did  not  see  their  way  to  undertake 
what  promises  to  be  a  very  large  development  in  their  dis- 
trict, both  now  and  after"  the  termination  of  War.  This 
position,  which  became  more  acute  towards  the  end  of  last 
year,  resulted  in  npsntiations  being  entered  into  between 
the  boards  of  the  Cleveland  and  the  jNewcastle  Companies, 
which  have  resulted  in  the  proposed  offer  for  acquisition  of 
shares  of  the  Cleveland  Company  by  the  Newcastle  Com- 
pany. The  Cnnsatt  and  Bishop  Auckland  areas  of  the 
Cleveland  Company's  district  can  be  much  more  easily 
developed  by  our  associated  Durham  Company  than  by  the 
Cleveland  Company.  It  would  be  a  simple  and  inexpensive 
matter  to  extend  the  cables  over  the  present  Durham  Com- 
pany's boundary  so  as  to  connect  up  various  collieries  in 
these  adjoining  districts,  and  this  could  be  done  at  ver\' 
much  lower  capital  cost  than  would  be  possible  if  develop- 
ment of  these  areas  had  to  be  dealt  with  by  the  Cleveland 
Company  itself. 

The  Advantages  of  Combinations. 

It  may  not  be  known  to  you  that  for  some  time  past  the 
Newca.stle  and  Durham  Companies  have,  under  agreements 
with  the  Cleveland  Company,  been  operating  certain  districts 
under  the  control  of  the  Cleveland  Company,  the  most 
northerly  being  Blyth  district,  and  that  on  the  south  of  the 
Tyne  the  district  of  Hebburn  and  Felling.  The  agreements 
were  entered  into  because  it  was  obvious  that,  owing  to  the 
geographical  situation  of  these  districts,  they  could  bo 
operated  much  more  economically  by  the  Newcastle  and 
Durham  Companies  than  by  the  Cleveland  Company.  The 
same  conditions  equally  apply  to  the  colliery  areas  I  have  re- 
ferred to.  We  are  at"  present  linked  up  with  the  Tees-side 
area,  having  an  interconnector  cable  between  our  system 
and  that  district,  through  which  in  the  past  the  two  com- 
panies have  from  time  to  time  interchanged  current. 
This  system  of  interchange  could  without  difficulty 
be  ext"ended,  with  greit  benefit  to  general  supply, 
to  the  combined  areas.  The  power  stations,  both  coal-fired 
and  waste-heat,  if  run  jointly  under  one  control,  would 
enable  the  maximum  eronomv  to  he  nblnined.  whereas  under 
present  circumstances  our  Cnmn-iny  nnrl  the  Cleveland  Com- 
panies run  their  groups  of  power  etations  indrrend""*'-  in 
meet  their  own  icquirement«.  this  being  done  at  very  con- 
siderable sacrifice  in  economy  both  in  distribution  and  other- 
wise.    It  will,  I  think,  be  clear  from  our  situation  relative 
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to  U»v»liiini  iliat  w«  us  a  company  ars  in  a  position  to  deal 
with  tho  supply  und  dcvelopiinjiit  of  the  Cleveland  area,  from 
the  point  ol  viuw  of  ccuiiuniy  uud  Bucceas,  bi)th  to  it  iiiul  lu 
ourselves  ni  a  way  which  nu  imiopendeiit  company  could  pua- 
aibly  hope  to  attain.  Vuur  dirooluiw,  realising  tins  fact, 
and  tho  many  and  groat  ad\anUgus  which  eventually  will 
accrue  to  Uiis  Company,  have  felt  that  in  your  interests,  and 
also  in  tho  general  interest  of  tlio  power  supply,  which  is  be- 
coming of  great  national  iiiiportanco,  the  opportunity  offered 
to  UB  of  closer  union  of  interests  between  tho  companies  on 
tho  terms  put  forward  slmuUI  bo  taken  advantage  of,  and 
they  strongly  roconunond  yuur  approval  of  the  scheme  before 
you. 

District  on  the  Eve  of  Great  Developments, 

Mr.  Brand,  in  seconding  tho  moliuii,  said  :  Your  directors 
u  a  whole  are  unanimuu.s  tluit  the  proposed  e.-ichange  of 
•hares  is  desirable  both  in  tlio  interests  of  the  Newcastle 
shareholders  and  the  connnunity  at  large.  The  Cleveland  Com- 
pany has  an  extensive  area  lying  to  the  west  and  south  of 
ours.  That  area  embraces  a  large  coal  and  industrial  area 
which,  in  our  opinion,  is  on  the  eve  of  great  developments 
which  will  undoubtedly  require  a  considerable  amount  of 
electrical  power.  The  Cleveland  Company  has  takon  advan- 
tage of  the  supplies'  of  electrical  energy  which  it  has  been 
able  to  obtain  upon  favuui-able  terms  from  wa.ste-heat 
stations  in  its  district,  and  has  developed  its  area  to  a 
considerable  extent,  but  is  not  in  the  same  position  as  we 
would  be,  if  the  Cleveland  area,  were  attached  to  ours, 
to  raise  over  a  period  of  years  what  further  capital  may  be 
necessary  to  obtain  full  advantage  of  the  developments  which 
both  they  and  we  consider  to  be  certain.  It  must  not  be 
assumed  that  the  Cleveland  Company's  financial  position  is 
in  any  way  critical.  Its  results  for  the  past  year  are  better 
than  thoso  for  1915,  and  its  directors  are  satisfied  that  the 
Company  is  quite  able  to  continue  to  carry  on 
its  business  provided  it  does  not  undertake  any  heavy  de- 
velopments. 

Opinions  may  difier  as  to  the  policy  of  an  electrical  power 
company  remaining  in  a  stationary  position  and  not  extend- 
ing its  operations  as  its  district  requires.  It  may  be  argued 
that  if  the  Newcastle  Company  and  the  Cleveland  Company 
had  continued  to  work  independently,  it  might  have  been 
possible  for  the  Newcastle  Cdinpany  at  some  future  date  to 
acquire  the  shares  of  the  Cleveland  Company  on  cheaper  terms 
than  those  now  proposed ;  but  to  pursue  such  a  policy  would, 
in  my  opinion,  have  been  extremely  short-sig'hled .  for  it 
would  have  meant  that  the  Cleveland  district  would  have 
become  spoilt  to  a  great  extent  from  the  point  of 
view  of  electrical  development,  as,  if  the  supply  power 
from  the  Company's  mains  was  not  avaikhU',  it 
might  choke  off  those  who  were  con«irli>rip7  t'lp  petihlish- 
ment  of  new  works  requiring  the  a;iiipl',  I  i  ''  '  ,i(i.;y 
and  drive  them  elsewhere,  while'  thu?c  .ilniri',  ,  i  iili-hed 
in  the  district  and  taking  a  .'lupply  of  (  inrtni  n.r.i  luive 
to  provide  for  any  additional  requirements  by  establishing 
their  own  power  stations,  thus  damaging  the  district  irre- 
trievably from  the  point  of  view  of  central  power  .supply. 
Some  new  works  are  actually  now  in  hand,  and  therefore,  if 
we  wished  to  avoid  this  possibility,  we  could  not  afford  to  wait. 
Important  spade  work  in  the  Cleveland  district  has  already 
been  done  to  a  great  extent,  and  the  3istrict  has  been 
developed  on  proper  technical  lines.  In  the  next  few  years 
I  look  for  considerable  developments  in  this  area,  as  I  am 
sure  that  the  use  of  electrical  power  will  certainly  be  largely 
extended,  and  this  tendency  will  be  greatly  helped  on  the 
Nnrth-East  Coast  by  there  being  one  .strong  company  to  deve- 
lop the  jvhole  district.  Something  can  be  done  very  shortly 
by  the  Newcastle  Company  supplying  in  bulk  to  the  Cleve- 
land Company.  In  order  to  do  this  efficiently  the  single 
control  of  all  the  power  stations  of  the  two  areas  is  essential. 
It  is  not  to  be  expected  tli.it  what  are  in  essence  public 
utility  companies  will  ever  ni;ike  the  very  large  profits  which 
may  sometimes  be  earned  by  industrial  concerns.  The 
wider  the  activities  of  an  electrical  power  company  are 
spread,  however,  the  greater  i.s  the  likelihood  of  its  stability 
and  the  stability  of  its  dividends,  and  it  is  towards  stability 
narticularly,  I  think,  we  ought  to  aim.  It  is  the  duty  of  the 
directors  of  such  a  company  as  ours  to  consider  the  "interests 
of  the  general  public  and  consumers,  as  well  as  the  interests 
of  shareholders,  provided  that  the  interests  of  both  coincide. 

The  development  of  electrical  power  on  the  largest  pos- 
sible scale,  with  all  the  economies  which  are  thereby  obtained, 
is  a  matter  of  enormous  importance  to  industry,  and  I  know 
that  Government  departments,  which  are  now  much  interested 
in  these  matters,  strongly  hold  the  same  views,  and  will  look 
with  much  favour  on  such  a  scheme  as  this  we  tiow  prnp.jse. 
There  is  much  yet  to  be  done  in  this  country  in  the  centrali- 
sation of  power  supply,  and  I  think  it  is  iriiportant  that  the 
Newcastle  Electric  Supply  Company,  which  is  recognised 
as  the  pioneer  of  electrical  power  supply  on  a  large  scale 
in  the  United  Kingdom,  should  maintain  its  position  and 
keep  in  the  van  in  further  developing  the  general  use  of 
electrical  power.  I  have  much  pleasure  in  seconding  ine 
motion. 

The  motion  was  carried  nem.   con. 

The  dividend  motions  were  carried  without  dissent. 
Messrs.  Armstrong,  Newall,  and  Tennant  were  re-elected 
as  directors,  and  Mr.  Thomas  Harrison  was  re-appointed 
auditor. 


THE  CITK  OF  LONDON   ELECTRIC   UQHTINQ 
COJttfAMK,  LiailTLU. 

Tub  twenty-seventh  orauiaiy  general  meeting  was  held  at 
Salisbury  House,  LunJon  Wall,  K.C.,  on  Marcu  21,  1917,  Mr. 
J.  ii.  Braithwaite  presiding. 

The  notice  convening  the  meeting  was  read  by  Mr.  J.  CccU 
Bull,  one  of  the  joint  managing  directors,  and  tho  report 
and  accounts  were  taken  as  read. 

The  Cirairman,  in  moviiif;  the  adoption  of  the  report  and 
accounts,  said  :  We  nave  expended  a  very  small  amount  of 
capital  during  the  past  year.  The  total  capital  spent  has 
been  £7,775,  but  on  the  other  hand  we  have  wi-itten  off 
£5,587,  so  that  tho  net  increase  on  capital  account  for  1916  is 
only  £2,188.  The  result,  of  course,  of  this  very  small  capital 
expenditure  has  been  that  we  have  been  aole  largely  to 
reduce  the  loan  from  our  bankers.  Last  year  it  stood  at 
.  ..uciO,  at  the  date  of  the  balance  sheet  it  stood  at  £34,000, 
and  at  the  present  date  at  nothing,  so  that  we  benefit  there, 
as  you  will  see  when  we  come  to  analyse  the  accounts,  by  the 
saving  of  interest  owing  to  the  reduction  of  our  bank  loan. 
Turning  now  to  the  revenue  account  there  are  some  interesting 
figures.  Our  total  revenue  has  increased  by  £21,116  to  a 
figure  of  £332,935  16s.  lOd.  On  the  other  hand,  our  in- 
crease in  cost  of  gLMieration  was  nearly  the  same  figure, 
namely,  £20,817— from  £82,505  to  £103,322.  Repairs  remain 
at  about  the  same  figure,  and  rents,  rates  and  taxes,  man- 
agement expenses  and  special  charges  increased  by  £38,000, 
from  £161,059  to  £199,110. 

Dividend  Maintained. 

Including  the  balance  brought  forward,  the  total  available 
revenue  shows  a  decrease  of  £22,2o4.  After  making  the 
necessary  adjustments  we  get  some  of  it  back,  the  interest 
on  our  loan  from  bankers  shows  a  reduction  of  £857,  and  the 
interest  on  Debenture  stocks  shows  a  reduction  of  £3,070,  so 
that  there  is  a  reduction  of  £3,927  on  these  two  items,  which 
brings  us  out  with  a  net  decrease  of  £18,356.  Now,  we  dis- 
pose of  that  in  this  way.  We  propose,  for  reasons 
I  will  mention  later,  to  reduce  our  appropriation  to 
the  depreciation  fund  from  £50,CCO,  which  is  our 
usual  figure,  to  £40, COO.  That  means  we  dock  £10,000 
from  the  £18,355.  Then  to  pay  our  dividends,  owing 
to  the  increased  income  tax,  will  require  £7,377  less, 
and  we  propose  to  "  raid  "  our  carry-forward  to  the  modest 
extent  of  about  £900.  That  accounts  for  the  decrease  of 
£18,355  and  enables  us  to  maintain  our  dividend  at  8%.  If 
you  will  turn  to  the  revenue  account  you  will  see  under  the 
head  of  special  charges  two  items  which  explain  our  reduction 
in   the  depreciation   allowance  from    £50.000  to  £40.000— the 
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War  bomis  to  employees  of  £4,183  and  allowances  to  em- 
ployees on  a«rvxce  £T,S93,  or  together  £12,181.  As  a  matter 
of  fact,  whilst  we  only  reduce  the  allocation  by  £10,000  we 
have  met  £12,181  special  expenditure.  I  may  say  that  this 
reduction  of  £10,000  to  the  depreciation  fund  is  quite  excep- 
tional for  this  year,  and  we  propose  not  only  to  resume  our 
regular  allocation  of  £50,000  but  also  to  make  up  the  £10,000, 
to  in  future  years  if  you  see  us  making  an  appropriation  of 
£55.000  to  the  depreciation  fund  you  will  understand  that 
it  is  in  order  to  put  back  £5,000  of  the  £10,000  which  we 
have  docked  it  of  for  the  past  year. 

When  we  come  to  an  examination  of  the  generation 
expenses  we  tind,  as  is  quite  natural,  that  the  chief  item  of 
increased  expenditure  is  coal.  Whereas  in  the  previous  year 
coal  cost  us  £49.85o,  this  year  it  has  cost  us  £68,286,  an 
increase  of  £18,428,  which,  curiously  enough,  is  almost 
exactly  the  amount  of  our  reduced  net  revenue  after  making 
those  other  provisions.  Of  course,  this  increase  in  the  cost  of 
coal  is  chiefly  due  to  the  exceptional  freights  at  present 
prevailing  on  sea-borne  coal. 

Economy  in  Coal  Consumption. 

I  notice  that  the   President  of  the  Board   of   Trade,    Sir 


Albert    Stanley, 


spec 


i-csterday  to  the  Associated 
Chambers  of  Commerce  stated  that  we  should  have  to  burn 
less  coal,  and  I  know  from  past  experience  that  it  is  a  popular 
idea  that  the  electric  supply  companies  of  the  country  are  t^.e 
great  offenders  in  this  respect.  But  the  fact  that  you  burn  a 
large  quantity  does  not  necessarily  mean  that  you  are  waste- 
ful in  its  burning,  and  I  wish  to  point  out  tEat  as  a  matter 
of  fact  all  electric  supply  companies  are  great  economisers  of 
coal.  To  illustrate  that  I  may  give  one  or  two  figures  which 
are  drawn  up  on  a  very  conservative  basis,  and  might  easily 
have  been  made  to  appear  more  favourable  to  the  electric 
supply  industry  than  they  do.  During  1915  there  were  used 
in  ele'ctric  supply,  not  including  electric  traction  or  electric 
railways,  2,000  million  units.  I  am  giving  round  figures, 
because  tJiey  are  easier  to  carry  in  your  minds.  Taking  a 
very  low  rate  of  production,  say,  only  500  units  per  ton  of 
coal,  whereas,  as  a  matter  of  fact,  in  power  houses  like 
ours  the  figure  is  very  much  nearer  1,000  units  than  500,  but 
taking  it  at  only  500  units  per  ton  of  coal  used,  that  con- 
sumed four  million  tons  of  coal  during  the  year.  Now,  if 
there  had  been  no  electric  supply  the  same  needs  would 
have  been  supplied  with  less  convenience,  less  value,  and 
less  efficiency,  and  would  have  required  at  the  very  least 
nine  million  tons  of  coal  to  do  it.  The  saving  has,  there- 
fore, been  by  the  use  of  electric  supply,  instead  of  other 
forms,  five  million  tons  of  coal,  so  that  in  seeking  to  reduce 
the  consumption  of  coal  by  electric  supply  companies  the 
authorities  would  be,  so  to  speak,  "killing  the  goose  that 
lays  the  golden  egg."  They  would  be  hitting  the  very 
people  who  are  economising  coal,  and,  as  all  you  gentlemen 
are,  I  know,  patriotic,  you  may  lay  the  flattering  unction 
to  your  souls  that  in  being  shareholders  in  this  or  any 
other  electric  supply  company  you  are  assisting  in  economising 
coal,  which  is  so  necessary  at  a  time  like  this.  And  this 
economy  is  true  in  both  branches  of  our  supply.  Take  the 
case  of  lighting.  Suppose  they  say,  we  will  restrict  the 
supply  to  electric  companies  with  a  view  to  economising  coal. 
The  effect  of  that  would  be  either  that  they  would  increase 
the  consumption  of  coal,  or  that  people  would  have  to  go 
without  light  altogether,  which  is  hardly  possible  indoors'. 
Taking  a  very  moderate  estimate,  the  one  I  mentioned  just 
now,  that  one  ton  of  coal  produces  500  units  of  elertricity, 
and  taking  the  consumption  of  ordinary  lamps  at  li  watts 
per  candle-power,  also  a  conservative  figure,  we  get 
333,330  candle-power  hours.  Now,  suppose  that  was 
e.xpended  in  gas.  One  ton  of  coal  would  produce,  say,  13.000 
cubic  feet  of  gas,  and  at  20  candle-power  per  cubic  foot, 
that  would  give  260.000  candle-power  hours,  so  that  the 
advantage  of  electricity  supply  from  the  lighting  point  of 
view  is  that  you  save  75.330  candlepower  hours,  or  28  °{ 
saving  in  fuel.  Consequently,  any  attempt  to  restrict  the 
supply  of  electric  light  would  only"  increase  the  consumption 
of  xoal.  And  if  this  is  true  of  lighting  it  is  very  much 
more  true  of  electric  power.  That,  of  course,  is  obvious 
■when  you  come  to  figures  and  demonstrate  it.  It  is  obvious 
that  where  you  are  burning  coal  in  the  most  efficient  boilers 
of  a  large  size,  and  supplving  clpctricity  with  steam  tur- 
bines of  the  highest  possible  economy,  you  are  burning 
very  much  less  coal  per  indicated  horse-power  delivered  to 
your  mains  than  with  a  number  of  small  users,  havinc  their 
own  separate  steam  engines  with  very  much  smaller  boilers, 
less  efficient  engines,  and  greater  expense  in  every  way. 
Therefore,  whichever  way  you  look  at  it.  an  elootric  supply 
company  is  one  of  the  greatest  economisers  of  coal  in  the 
country",  and  if  they  want  to  economise  co.al  they  should 
extend  electric  supply  largely  in  all  directions.  It  may 
interest  you  to  know  that  as  far  as  our  own  supply  is  con- 
cerned, 55°/  of  it  is  used  for  power  and  heating,  and  only 
45%  for  lighting.  Of  course,  of  all  methods  of  burninc  coal 
this  is  the  most  wasteful  (pointing  to  an  open  coal  fire  in 
the  room). 

Now  you  Trill  naturally  say,  What  ia  the  outlook  for  the 
•nrrent  year?  You  may  rest  confident  that  in  the  h.ands 
of  Mr.  Bailey,  one  of  the  managing  directors  on  the  terh- 
aital  sid*,  and  of  Mr.  Bull,  on  the  commercial  aide,  the  very 


utmost  will  be  done  for  the  Company,  and  so  far  as  I  ca.n 
see  I  do  not  think  there  is  any  reason  to  anticipate  that 
we  shall  have  to  make  any  further  reduction  in  dividends. 
I  do  not  like  to  go   further  than  that. 

Mr.  Frank  Bailey  seconded  the  resolution,  which  was 
carried  unanimously. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
terminated  the  proceedings. 


RAND  MINE  DEVELOPMENTS. 

{Continued  from  page  455.) 
M odder  B. — Developments  reported  as  below:- 


P«y»ble  Heef  Showings , 

Shillirg- 

Feet         Inches 

AsBay 

1916. 

June  qr. 

...    2,147              24 

90'1 

2.160 

„■ 

Sept.  qr. 

...    l.lll              25 

147/0 

3.675 

Dec.qr. 

...    2,084              24 

162,7 

3,662 

Modder  Deep. —  Developments  Eave  been  reported 
as  under.  The  ore  reserves  are  bnsed  on  an  average 
stoping  width  of  78  inches: — 


Sampled 

Wi.itU 

Shilling 

Value 

Inches 

Sept.qr.    ... 

1,130 

60/9 

44 

D«c.  qr.     ... 

775 

41/8 

47.6 

1,980 

1916. 

Mar.qr.     ... 

960 

42/1 

52.2 

2,197 

Juneqr.    ... 

1,900 

50/2 

62.5 

2,630 

Sept.qr.    ... 

1,810 

42/11 

48.9 

2,097 

Decqr.      ... 

~       ...      940 

42/6 

66.3 

2,392 

The  ore  reserves  at  December  31,  1916,  are 
returned  as  3,332,000  mine  tons,  of  a  value  of  35s.  M. 
over  78  inches. 

Modderfontein. — Development  showings  have  been 
as  under.  Eecent  ore  reserves  have  been  based  on  a 
stoping  width  of  62^  inches:  — 


Tear  enda                           Distance 
June  30                           E.xposed 

-Main  Eeef ,           Shilling 

Inch 
Width              Assay             Assay 
Inches                                         ». 

[Payable  footage  disclosures. 

not,  as  previously,  total  footage.j 

1916.    June  qr.  _       ...    3,725 

„       Sept-  qr. 5,685 

„       Decqr 3.265 

12  27B/9              3,346 

13  167/6              1,177 
13                 183/2              2,381 

Nonrse  Mines. —  Eecent  developments  as    under. 

, Main  Eeef ,  . M.R.  Leader — ,     . South  Keef , 

Dlst.  Ex-                     Dlst.  Ex-  Dist.  Ex- 
posed Width  A«s«v    posed  Width  Assav  posed  Width  Aisay 
Feet  Inchei  «.    "d.    Feet  Inches    s.   d.  Feet    Inches  ».  a. 
;.  Mar.  qr.  1,285    48     21    3       1,290     21      55    3  1,935      31        30    7 
June  qr.    405    40      37  10          660     24      76    8  840      36         40    4 
Sept.  qr.    310    69      25  11       1,270     27      70    1  730     23        SB    9 
Dec.qr.      60    66      41    8        1.190     21      72    8  470      21         79  11 

Robinson  Deep. — Development  disclosures  below : 

M.R.Leader ,  . South  Eeef , 

Dist.  Bx-  Dist.  Ex- 
Period                            posed    Width  Assay  posed   Width  Assay 
Feet    Inches   s.   d.  Feet    Indies     «.    rf. 


1916.    Sept.qr. 

...    466 

20.5 

63    8 

853 

22.9 

63    8 

,,      Dec.  qr. 

...    451 

24.3 

59    8 

581 

28.4 

64    2 

1916.    Mar.  qr. 

...    359 

34.7 

31    6 

596 

19.8 

69    3 

..       Juneqr. 

...    654 

24.3 

60    4 

830 

17.7 

69    3 

...    578 

37.1 

64    0 

845 

18.2 

52    8 

„      Dec.qr. 

...    684 

27.8 

72    4 

516 

16.3 

73  11 

The  right  to  mine  a  certain  portion  of  this  Com- 
pany's property  on  the  north-western  boundary  has 
been  sold  to  the  Eobinson  Gold  Mining  Company  for 
£48,000.  Of  this  amount  all  but  £4,000  had  been 
paid  by  the  end  of  the  December  quarter. 


Roodepoort  United.— Eecent 

developments       as 

below:  — 

Sampled 

Period            on  Ueet 

Feet 

Feet 

% 

Inchea          Inrh( 

916.    Mar.qr.  ...    2,410 

1.575 

69 

„       Juneqr...    2.640 

1.690 

60 

34/5           47.23          1,^24 

.,      Sept.  qr.  ...    2,645 

1,695 

64 

32/3           46,63           1.5C4 

.,      Dec.qr....    3,045 

1,890 

62 

37/11          47.67         1,800 

It  is  added  that  during  the  quarter  development  in 
the  lower  levels  of  the  Kimberley  main  section  was  as 
follows :  — 

f  2  %  pavftl>le-37»  l\d.  over  45  Inches. 
38  %  unpayable  and  suspense. 

Such  showing  of  62%  payable  contrasts  with  86% 
pnyablo  in  the  September  quarter. 
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Simmer    Deep. — Quarterly  developments  below:  — 

, M»ln  Roof ,  , M.It.  Loader ,   , — South  Reet , 

Dlst.  Kx-  DM.  Ki.  DIst.  Hi- 

I'erloil         posoil  Wldtli  Aii«kv  pos...l  Wl.ltli  Aiaav  |ioie<l  Width  AsBRy 

Foot   Iiiuh»«    «.  d.    Fi'.a    liichOH   8.    d.  Foot  liieho«  ».    d. 

1916.  Miu .  qr.  «6     44.5      32    9        30        U.O    2»    2       746      40.0    26    9 

„    .Tuno  qr.  684     45.1      31    0       2f  J      36.3     8    6      772      43.2    27    2 

I  Sapt.qr.  803  43.9   26  9   27   33.1  23  4   612   31.3  25  1 

Doo.  qr.  772  50.1   30  2   110   34.4  22  1   648   41.6  29  4 

Simmer  and  Jack. —  Devfelopments  as  under:  — 

Main  U6ot — ^  , — South  Reet — ^ 


1916.      Mar.qr.  ...  822i  25.5  31  0  453 

Juneqr.  ...  655  22.7  34  0  610 

S«pt.  qr.  ...  674  26  6  30  8  475 

Doc.qr.  ...  411  18.4  29  9  467 

Sub-Nigel. —  Developments  as  under: 


Period                                    Eipiwod  Sampled    Width  Assay 

Feci.  Feet  Inches  8.    a. 

1916.     Mar.qr 2.462  1,785  13.5  116    7 

Juneqr 2,025  1,865        17.8  197    7 

„       Sept.qr 2,437  2,115        13.8  214    2 

„       Doo.  qr 3,310  2,690        13.5  146  11 

The  estimated  ore  resen'es  at  the  end  of  1916  were 
returnod  as  : — • 


j.ooo 


59    6 


Van  Ryn. —  Developments  reported  as  under 

. Payable 

Sampled  Sloping 

on  Reef  '  

% 


Period 


Feet 
670 


735 


Assay        Width  Shilling- 
Inches  Inches 

43/9             42-8  1,872 

79.0         73/1              43.6  3.182 

56.0         3C/0              39.9  1,170 

57.0         29/1             38-9  1,132 


Van  Ryn    Deep. —  Developments  as  under: 


1916. 
Mar.  qr.  , 
June  qr. . 
Sept.  qr. . 


Sampled        Feet 
1,308  1,201 

1.621  1,367 


-Payable- 
Width  Shilling- 
Assay  Inches  Inches 
85/5  27  2,305 
144/1  13  3,312 
145/4  22  3,196 
125/5              15  1,880 


West     Rand    Consolidated.  —  Developments   have 


been  as  under: 


Period 

^rn^e'ef 
Feet 

Feet 

% 

Assay 

le.    Mar.qr. 

...  2.651 

1.541 

58 

33,2 

„      June  qr. 

...   2,430 

1,120 

46 

35,8 

„     Sept.  qr. 
„      Dec.  qr. 

...   2.539 
..   2.540 

1,330 
1,085 

50 
42 

31/10 
3V10 

StopiDK 
Width     Shilling- 
Inches        Inches 


Witwatersrand    Deep. — The    development    indica- 
tions in  respect  of  pay  ore  have  been  as  follows:  — 


Total 

^ 

-In  Payable  Ore- 



Sampled 

%  of          Width 

Assay 

Ft. 

Total             In. 

1916.  Mar.  qr. 

857 

630 

61.81           39.90 

39    8 

„      Juneqr.        .. 

720 

677 

80.21            44.74 

44     4 

„      S6pt.qr.       ... 

617 

375 

60.73           36.49 

47     7 

„     Dec.qr.        .. 

567 

432 

76.21           35.25 

51    7 

Witwatersrand  Gold. 

—  Developments  as  under :  — 

Total 

^ 



—Payable 

^ 

Footage 

Shilling- 

% 

Assay        Inches 

ar.  qr.  ...        1,390 

1,160 

50/7            34 

1,700 

ane  qr.  ...        1,590 

— 

78 

50/7             43 

2,171 

ept.  qr....        1,130 

810 

71 

61/5             47 

2,410 

ec.  qr.  ...        1,160 

750 

61 

50/3             37 

1,363 

RAND    GOLD    OUTPUT. 

Aurora  West  United.— There  are  in  issue  212,706 
IDs.  shares,  and  a  favourable  opportunity  v/ill  be 
taken  for  a  further  issue  to  deal  with  floating  debt, 
the  total  authorised  capital  being  £300,000,  in 
POO, 000  10s.  shares.  Net  floating  indebtedness  at 
December  31,  1915,  about  £80,000. 


%  £  £                          £           Period 

1915  ...    80      172.946     14  209,986  24/3  165.090  19/1  44,891  5/2      9/0 

1916  ...    80      179.600   —  216,970  21/3  166,287  lS/7  bO.'Si  58    13/3 

1917. 

Jan.    ...      80        14,800    —  18,008  24/4  13,843  18/10      4,165  6/6     13/0 

Feb.    ...      80        13,500    —  16,665  24/6  13,006  19/5        3,559  6/1    13/3 


Brakpan Capital  issued,  760,000  £1  shares;  160 

stamps.    Tea  tube  mills  now  working. 


Pericd 

1916    ...  142J    725,268  lij    1,0H~665  27/11  863,419  18/0    358,136    9/11      if, 
1918    ...  —      709,300  —    1,097,761  30/11  683,177  19/3    414,684  11/8      4} 

1917. 
Jan.     ...  —       65,700   —       88,730  31/10    65,903  20/1      32,827  11/9       41 
Fob.    ...  —       53,400    —       88,030  32/11    62,860  19/9      35.170  13/2      4Jiid 

Dividends— 1915,  June,  17J ;  Dec,  224  per  cent. 
1916,  June,  22i  ;  Dec,  22^  per  cent. 

City  and  Suburban.—  £1,360,000,  in  £4  shares. 
Two  tube  mills.  Yearly  profit  is  exclusive  of  accumu- 
lat«d  slimes  revenue. 

Xearto  Tons    Sort- ^Revenue-s  ^Bxpenaes-v      ^Proflt^     Prii* 

Deo.  31    8tp«.  Milled  Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%       e  £  e  Period 

1915  ...  150    332,979  —    606,810    36/5   356,932    21/5    249,378    15/0     2i 

1916  ...  150    326,108  —    601,925    36/10  363,;80    22/2    238,545    14/8     1| 
1917. 

Jan.    ...  160      26,070  —      47,464    36/6      29,350    22/6      18,114    14/0      154 
Feb.    ...  150      23,700  —      44,285    37/4      27,019    22/9      17,266    14/7     IJxd 
Dividends — 1915.  June,  TJ;  Dec,  6 J  per  cent. 
1916,  June,  6i  ;  Dec,  6^  per  cent. 


City  Deep. —Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories  were  designed 
to  have  a  capacity  of  about  800,000  tons  per  annum 
when  in  full  operation. 

fear  to  Tons  Sort-  .-Revenue^  .-Expenses-^      ^Proflt-v       Price 

080.31  Stps.     Milled  ing  Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%  £  e  £  Period 

1915  ...1511av.  677.200   14  1,306,045    38/7  689,588    20/5    616.457    18/2    H 

1916  ...    —      725.700    —  1,437,323    39/7  733,076   20/2    704,252    19/5    4/, 

Jan.  _■     -       65,000    —      124,844    38/5    67,479    20/9      57,365    17/8    4* 

Feb. ...    —       59,000    —      113,681    38/6    68,481    19/9     56,20C»  lf/9    4A''d 

•  £2,114  pro6t  from  accumulations  included  in  February  return. 

Dividends— 1915,  June,  13J  ;   Dec,  20  per  cent. 

1916.  June,  22^  ;  Dec,  22^  per  cent. 


Consolidated  Main  Reef.— £924,364,  in  £1  shares. 

120  stamps ;   three  tube  mills. 


1915-16   110    312,895      Hi  601.280  29/3    338,349  1 

Sep't.qr.llO  83,995  10    122,913  29/3      83,884  20/0       39,034       9/3  19/0 

Decqr.  -  86,000  -    124,549  23/11     82,042  19/1  42,507       9/10  18/6 

Jan.  ...     —  29,C50  —      42,(25  28/11  27,363  IS'IO  14,662     10/1    17/3 

Feb 26,730  —      40,773  30/6    26,542  19,11  14,233    10/7    lf/9xd 

Dividends — 1915,  June,  6^  ;  Dec.,  6J  per  cent. 
1916,  June,  ej;  Dec.,  5  per  cent. 


Crown  Mines.— Capital  £1,000,000,  in  3,000,000 
shares  of  10s.  each;  issued,  1,880,212.  £842,850 
Five  per  Cent.  Debentures.  Milling  capacity  about 
232,000  tons  per  month. 

lear  ends         Tons    Sort-  ^Bevenut-,  ^Bxpenses-v  ^-Proflt-.^     Pric« 

Deo. 31  Stps.  Milled    Ing    Amt.  Perton  Amt.Perton  Amt.Perton  endof 

%         £  £  £  Period 

1915  ...  660  2.497,000  lOJ  3.161.341  26/5  2,017.792  16/2    1,143,651      9/3    3i 

1916  ...  —    2,235,000    —  2,887,776  25/6  2,072,157  18/4        816,619    7/2    3^, 

1917. 
Jan. ...    —      193,000    -     244.345  25/3    176,513  18/3  67,327    7/0    2H 

Feb. ...    —      173,000    —    233,730  27/0    167,939  19/5  66,791    7/7    2Jxd 

Accumulated  slimes  profits  included. 
Dividends — 1915,  June,  35  ;  Dec.,  30  per  cent. 
1916,  June,  25;  Dec,  25  per  cent. 

East  Rand  Proprietary  Mines.— Capital  issued, 
£2,445,897,  in  £1  shares;  £1,061,240  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 

Year  ends         Tons  Sort-  —Revenue-,  —KxpenBes-,     —Profits     Price 

Dec.  31  Stps.  Milled    Ing  Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%         £  £  £  Period 

1915  ...  820    1,983,600  9}  2,538,830  25/7    1,898.761  19,2     640,069    6/5      1,V 

1916  ...  820    1,939,200  —  2,315,107  23/10  1,817,9U  18/9     497,166    5/1     12/3 
1917. 

Jan.  ...  820       144,000  —    180,f87  25/1      150,536  20/11      30,151    4/2    10/9 
Feb.  ...  820       131,000  -    159,667  24/4      133,296  20/4        26,301     4,0    11/J 
Accumulated  slimes  profits  included  throughout. 
Dividends — 1915,  June,  6i;  Dec,  5  per  cent. 
1916,  June.  2i  per  cent. ;  Dec,  nil. 
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Durban  Roodepoort  Deep.— £440,000,  iniGl  shares. 
Three  tube  mills.  Crushing  capacity,  about  25,000 
tons  a  month. 

lear  to  Tons  Sort-  — Hevenne^  .-Bxpenses-^     ^Proflt^      Price 

Deo.  31  Stps.  Milled  ine  Amt.  Perton  Amt.  Perton  Amt.Perton.  endof 

1915  ...    100    321.030     13    426,699    26/7    374.771    23/4    5^928     3/3    °rt 

1916  ...    —      319,800    —    414.532    25/10  373,807    23/4    40,725      2/6       fl, 
1917. 

J«n.  ...    —       24,700    —     35,012    28/3     31,?24    25/9      3,188      2/6       A 
Feb....    —       25,200    —      34,368    27/3     30,475    24/2      3,893      3A       A 
Dividends— 1915.  Jane,  SJ ;  Dec.,  3f  per  cent. 
1916,  June,  2|  per  cent. ;  Dec,  nil. 

Ferreira    Deep.— £980,000,  in  £1  ahares.     Mills, 

280  stamps  and  7  tubes. 

Year  ends        Tons    Sort-  ^Ke%  enue-,  ^Hxpenses^     ^Profit-.      Price 
Sept.30         Milled    Ing     Amt.  Perton  Amt.  Perton  Amt.  Pertonend of 
Stpa.  %  £  e  e  Period 

1914-15  280     624.900    9i   1,070.788    34/3    608.714  19/5    462.072    14/10    2,', 
1915-16  280     643  460    —  1.130,227    35/2    671,532  20/11  4e8,695      14/3    IJi 

1916-17. 
Deo.  qr.    —    162,380    —     232,271    34/10  161,505  20/0    24'..5?2     14/10  IJ 
ir«n.  ...  280      54,590    —      89,869    32/U    55,411  20/3      34,458      12/8    IJV 
Feb.  ...    —      47.560    —      8C,792    34/0      60,834  21/5      29,9C8      12/7    lA 
Profits  from  accumulated  slimes  treated  are  included  in  profits. 
Dividends— 1915,  March,  25 ;  Sept..  17J  per  cent. 
1916,  March,  23i  ;  Sept.,  16J  per  cent. 

Geldenhnis  Deep.  —  Capital.  £600,000;  isBued, 
585,753  £1  shares.  300  stamps,  7  tube  mills. 
Capacity,  720,000  tons  a  year. 

Tear  to  Tons  Sort-  .^Revenue-^  ^^Bxcenses-^     ^Proflt^      Price 

Deo.  31  Stps.   Milled    ing    Amt.Perton  Amt,  Perton  Amt.  Perton  end  of 

%  £  £  £  Period 

1915  ...    300     638,800    13    813.800    25/5    685.396    21/5    128.404    4/0      1^ 

1916  ...    —     696,300    —    886  728    25/6    717,519    20/7    ie9,2C9    4/11    l',% 
1917. 

Jan.  ...    —       59,000     —      73,059    24/9      59,833     2"/3      13  225    4/6      IJ 

Feb....    —      54,000     —      66,691    S4/5     53  897      20/0      12,794    4,8    l^jd 

1914  returns  and  since  include  yield  from  accumulated  slimes. 

Dividends— 1915,  June,  10  ;  Dec,  10  per  cent. 

1916,  June,  12i;  Dec,  12J  per  cent. 

Goch.— £550,000,  in  £1  shares.  120  stamps; 
four  tube  mills.  Sundry  revenue,  about  £300  6 
month,  included  in  monthly  returns. 

Price 

nendt.f 

%  £  e  e  Perl.r, 

1915 ...    365,500       - "     - 
1916  ...   365,000 

1917. 
Jan....      28,550      —         26,403    18/6         19,919    14/0      6.484      2/6        7/9 
Feb....      23.900      —         22.879    19/2        16,933    14'3     5,946      4/11      6/9xd 
Dividends — 1915,  June,  5;  Dec,  5  per  cent. 
1916,  June,  5;  Dec,  5  per  cent. 

Herlot.— Issued  capital  £115,000,  in  £1  shares. 
Two  tube  mills. 

lear  to  Tons    Sort-  ^Hevenue~>    ^Expen8eB-»    ^Proflt-^.         Price 

Deo,  31  Stps,  Milled  ing     Amt.  Per  ton     Amt.  Perton  Amt.  Per  ton  end  of 

%  fi  e  e  Period 

1915  ...60    155,600    18}    280.,^06    36/0    170.333  21/10  110  173  14(2        3 

1916  ...  60    160,700    —      282,032    35/0    180,524  22/5    101,508  12/7        25 
1917. 

Jan,    ...  60      12,900    —        21,922    33/U    15.203  23'6        6,719  10'5"      2i 
Fob.  ...  60      12.500    —        20  616    33  0      14.589  23/3        6,C27    9/9        2} 
•  Reduced  tonnage  due  to  temporary  breakdown. 
Dividends— 1915.  May,  40;   Nov.,  35  per  cent. 
1916.  May,  35  ;  Nov.,  40  per  cent. 

Meyer    and    Charlton Capital  £900,000,   in  fil 

shares.      Two  tube  mills. 

Tear  to  Tons    Sort-^Revenue-^  ^Bxpenses-s,    ^Proflt-v       Price 

Deo. 31  Stps.    Milled  ing    Amt.  Perton  Amt.  Perton  Amt.Perton end  of 

1915    ...    75    176,421   —    402,526  45/6  159,807    18/1      242,719    27/5  lit' 

1918    ...    75    173,879  —   439,282  49,8  167,641    18/11    271,621    30/9  E| 

Jan.    ■...    75     15,000  —     42.209    66  3    13,626    18/1       28,683    38/2  6ft 

Feb.    ...    76      11.2J0  —     29,760  62/1111,847    21/6       17,9I3»  31'6  Slid 

•  Reduced  results  due  to  strilte. 

Dividends— 1915.  June,  40;  Dec,  40  +  10bonus  =  50  per  cent. 

1916,  June,  45;  Dpc,  55  per  cent. 

Modderfontein  B.— Issued  capital  £700,000,  in  £1 
shares.  Plant  of  capacity  to  deal  at  present  with 
550,000  tons  a  year.  Additional  plant,  to  bring  capa- 
city to  720,000  tons  per  annum,  expected  to  be  in 
operation  September  1917. 

Tear  to  Tons  Sort-    ^Rerenue-^    /-Bxpenaea->,     ^Proflt-^      Price 

Deo.31  Stps.  Milled  ing     Amt.Perton    Amt,  Per  ton  Amt.  Per  ton  end  of 

%        e  e  e  Period 

1915  ...  96  609,700  15  1,03.3,618   40/6    403.745      15/10    659.773    24/8      6} 

1916  ...  -  523,700  -  1.172.978    44/9    485,769       18/6    687.2C9    26/3     7A 
1917. 

Ian.        —    46.000    —    99,737    43/4      43.316       18/10    f6,«21    24/6      7^ 
Feb.        —    40,6C0    —    87.379    43/2      39.937       19/9      47,442    23/5       7Jxd 
Dividends — 1915,  June,  32 J;  Dec,  35  per  cent. 
1916,  June,  37J  ;  Dec,  40  per  cent. 


Modderfontein.— Capital,  £1,400,000,  in  £4 
shares.  Seven  tube  mills  in  use.  Present  capacity  of 
plant,  55,000  tons  per  month.  Additional  plant  of 
capacity  of  40,000  tons  monthly  arranged  for,  to  raise 
total  capacity  to  about  1,100,000  tons  a  year  by  about 
the  end  of  1917. 

tear  to  Tous  Sort-  ^Bevenne^  ..-Bxpenses-^   ..-Profit^        Price 

Jnne30  Stps.   Milled  Ing.    Amt.  Perton  Amt.  Perton  Amt.Perton  endof 

%         e  £  M  Period 

1915-16  180    635.000     16i  1,296,042  40/10    546.925   17/3    749,117    2i/7    17^, 

1916-17. 
Sept.qr.  180    162,200     13i    336,284  41/5   144,943    17  10  191.341    23/7    19 
Dec.  qr.  —     162.800      —      345,562  42/5   160,804    13/6   194,763    23/11  18t 
Jan.  ...  —       65,000      —      122,145  44/5      56,373    20/6     65,772    23ni  19* 
Feb.  ...  —       53,200     —     121,506  46/8     66.875    21/0      65,631    24/8 18H«a 
Returns  Include  profit  from  accumulated  slimes. 
Dividends— 1915,  June,  lej;  Dec,  16i  per  cent. 
1916.  June  16J;  Dec,  16^  per  cent. 

Robinson  G.M.— £2,750,000,  in  £5  shares.  Six 
tube  mills.  Sundry  revenue  and  accumulated  ■lime« 
profit  not  included  in  yearly  figures. 

year  to  Tons    Sort-^Eevenue-^    ^Expenses^      ^Profit—,    Price 

Deo.31  Stps.  Milled  Ing    Amt-  Perton  Amt.  Perton  Amt.  Per  ton  end  of 

%         £  e  e  Period 

1915  ...   250  688.800     3?    959.252  27/11  468,249    13'8   491.003      14/3      Ift 

1916  ...   —  6,903,000      —    845,030  24/8    477,894    13/10  367,136      10/7         i 
1917. 

Jan.  ...  —      57.100     —      64,673  22/7      41,443    14/6      23,230       8A  i 

Feb. ...   —      51,600     —      59,723  23/2      37,638    14,7      22,037        8/7        J} 
Dividends — 1915,  June,  8;    Dec,  6  per  cent. 
1916,  June,  4 ;  Dec,  4  per  cent. 

Rose  Deep.— Capital,  £700,000,  in  £1  share*,  &11 
issued.     Seven  tube  miUs. 


Brton   Amt.Perton  Amt,  Perton  end  of 
%  £  £  £  Period 

1915  ...  300  789,700    13i      945.946    23,11  667,853    16/11  278,093    7/0     Ijj 

1916  ...  —  734,600     —       930,146    22/11   676,368    17/4    223.278    5/7     1^ 
1917. 

Jan.  ...  —    59.200     —       .70,540    23/10     63.025    17/11    17,515    5A1   lA 
Feb.  ...  —    56,300     —        63,287    22/5       48,690    17/3      14,697    5/2      ^xd 
Dividends— 1915.  June,  17J ;  Dec,  15  per  cent. 
1916,  June,  15 ;  Dec,  llj  per  cent. 

Simmer  Deep Capital  issued,  £1,650.000  in  £1 

shares.  There  are  £554,600  of  Five-and-a-Half  per 
Cent.  First  and  £237,500  of  Five  per  Cent.  Second 
Debentures.  Ten  tube  mills.  Profits  exclude  sundry 
revenue — £8,755  in  1915 — except  in  the  monthly 
statements. 

tear  to  Tons    Sort-  .--Revenufr-^    ^Bxpenses-.^     ^Profit-.^    Price 

060.31    Stps.  Milled    ing   Amt     Perton  Amt.  Perton.Amt.Pertonendof 
%         e  £  £  Period 

1916  ...  193av.  769.100    3^    626,638    16/3      681.950  16/1      44.688    1/2      2/3 
1916    ...  —         762,700     —  682,063    17/10    623,254  16/4     58,802    1/6      4/3 

1917. 
Jan.  ...  —  62,600    —    65.972    18/0       51.472    16/3       5,'^00    1/9      4/3 

Feb.  ...  —  54,700    -    61,465    18  9       45,600    16/7      5,965    2/2      4/0 

Gold  reserve  :  Oct.,  Nov.,  Dec,  1,C85  ;  Jan,  920;  Feb.,  1,170  oe. 

Simmer   and  Jack.— £3,000,000,   in   £1   shares; 

820  stamps  and  seven  tube  mills;  monthly  and 
quarterly  results  include  sundry  revenue. 

fear  ends         Tons  Sort-  ^Revenue-.^      ^Bxpenses-s    ^Profit-s    Price 
June  30  Stps.  MiUed  ing.    Amt.  Per  tonArat.  Per  ton  Amt,Pertonendof 
%         £  £  £  Period 

1914-1E..,320    808,300    2      8S«,003    21/5     633,452    13(2      334,556    8/3  11/0 
1915-16     320   797,900    3J    875,151    21/U    576,485    14/5      298,665    7/6      I 
[£29,554  rental  and  interest  revenue  for  1915-16.] 
1916-17. 
Sept.  qr.  320  195,400    4J    200,033    20/5      145,316    14/9        64  722    5/8    6/6 
Dec,qr....320   201,500    —    207. 1C6    20/6      163,065    16/2        54,C40    5/4    7/0 
Jan.      ...  —      64.600    —     68.210    21/1        48.195    14/11      20  015    6/2    7/0 
Feb.     ...  —     55,300    —     66.214    23/10      46,(  40    16/3       21,174    7/7   6/Oid 
Gold  reserve  :  Oct.,  950 ;  Nov.,  450 ;  Dec,  800  ;  Jan.,  250  ;  Feb.,  600  oe. 
Dividends — 1915,  June,  5;  Dec,  5  per  cent. 
1916,  June,  3| ;  Dec.  3|  per  cent. 

Sob  Nigel.— Capital  £475,000  in  £1  shares.  Iseued, 
£431,580. 

Tear  ends        Tons  Sort-    ^Revenue-.,  — Bxpenses^     ^Proflt-^     Price 

June30  Stps.  Milled  Ing     Amt.  Perton  Amt.  Perton  Amt.  Perton  endof 

%  £  £  £  Perio4 

1915  ...    25    58,470    2Ei    116,680    40/0    104,970    36/0    11,710      4/0        8/8 

1916  ...  30    91,130      -    180,927    39/8    148,168    32/6    32,769      7/2        K 
1916-17, 

Sept,  qr.  30  26,610  27  55,884  42/2  42.017  31/7  17,867  10/5  1| 
Decqr.  —  27,530  —  60,367  43/9  45,235  32/9  1M31  11/0  lA 
Jan.  ...  —  9.420  —  20,fC4  43/3  14,513  30/9  S.OOl  12'9  1/, 
Fob.  ...  —  8.930  —  19,810  44/4  14,257  31/11  5.663  12/5  lAxd 
Gold  reserve  :  Oct.,  2,078  ;  Nov.,  Dec,  2.213 ;  Jan.,  Feb.,  2,168  os. 
Dividend.s— 1915,  Dec,  2i  percent. 

1916,  June,  5;  Dec  ,  5  per  cent. 

The  improved  results  of  the  quarter  are  principally 
the  result  of  the  better  grade  of  ore  milled  as  com- 
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pared  with  the  grade  of  the  ore  milled  during  the 
previous  quarter. 

The  estimated  ore  reserves  at  December  31,  1916, 
were  295, ()()()  fully  developed  mine  tons,  of  a  value  of 
42s.  11(7.,  and  40,000  parli:illy  developed  mine  tons, 
to  which  has  been  assigned  a  value  of  59s.  Gd. 

Van  Ryn. — £500,000,  in  £1  eharea.  Batteries. 
160  stamps.  Six  tube  mills.  Present  capacity  about 
rate  of  470,000  tons  a  year. 


1  Amt.  Perton  Amtlr'crtononrtof 
e  e  e  Period 

556,494    24/2    336,464  14/7  221,030    9/7      2^(5, 


1816-16  ...141av.  460.540 

1916-17. 

Sept.  qr.  165av.  113.400    8     140.912    24/10    8e,?8B  16/3     54,513    9/7      Z 
Doc.qr.  ...140      llR,n50    —  139.795    21/1      85.935  14/9      53,863  lC/2     2f, 
J»n.        —140       39,450  —    47,920    24/4      29,454  15/1      18.466     9/3    l^ijxd 
Feb.        ...140       35,050  -    43.551    21/2      2i,B70  15'0      16,684    9/2    IJ 
Dividends— 1915-16,  D.c,  17*  ;  June,  17J  per  cent. 
1916-17,  D^.-.,  17^  per  cent. 

Van  Ryn  Deep.— Capital,  £1,196,892,  in  £1 
shares.  80  stamps,  8  tube  mills,  started  July  14, 
1913. 

-Profit-^    Price 


1915  ... 

1916  ... 
1917. 

fan.  .., 
Feb. ... 


Tons   Sort-  ^Revenue^ 
Stp9.  Milled    Ing   Amt.  Pertoi 
%       e 

80     508,710    13    950.494  37/4 
—     532,150     — 1.05.',034  39/6 


^Expenses-, 

1  Arat.  Perton  Amt.    rer    enaoi 

£  £         ton    PnrSod 

435.136    17/0  517,308    20/4      2|| 

461.7i2    17/4    589,689    22/2      lH 


—  44,800    —       92,879  41/5      40,355    18/6      52,524    22/U    3,?S 

—  39,100    —        91,737  46/11    29,631    20/9      52,106    26/2      SJsd 
Dividends — 1915,  June.  15  ;  Dec,  17J  per  cent. 

1916.  June.  20  ;  Dec,,  20  per  cent. 


Village  Deep— £1,060,671, 
stamps;  seven  tube  mills. 


m 


£1    shares.     180 


Xr.ends  TonB   Sort-  ^Revenue-,  ^Bxpenses-s    ^Proflt-^       Price 

Deo.31Stp8.  Milled    Ing    Amt.  Perton  Amt.  Per  ton  Amt.Pertonenrt  of 

%  £  £  £  Period 

1915  ...    180     622,220    13      886,221    28/5    590,786   18/11  295.475    9/7    U 

1916  ...    —    648,132  925,752    28/7    659,013    2C/4    266,739    8/3    US 
1917. 

Jan.  ...    —      50.900  —       75,7;7    29,'9      E6.515    22/2      19,212     7/7    1^ 
Feb.  ...    —      45,600    —       68,577    30/0      51,792    22/8      16,785    7/4     IJJxd 
Dividends— 1915,  June,  10;  Dec.,  llj  per  cent. 
1916,  June,  8|  ;  Dec,  10  per  cent 

West  Rand  Consolidated.— £2,025,000,  in  2,000,000 
Ordinary  shares  of  £1  and  25,000  Deferred  shares  of 
£1  each.  £425,000  Convertible  Six  per  Cent.  Deben- 
tures in  issue.  Plant  capacity  about  36,000  tons  per 
month. 

-Expenses-s    ^Proflt~v     Price 
Lmt.  Perton  Amt.  Perton  end  of 
%  £  £  £  Periort 

915       ...  100    369,400    12J    451,215    24/5    348,106  18/10  103,109    5/7      8/6 
1916    ...    ICO     402,590    —    481,323    23/9   391,361    19/5    89,962    4/4      5/9 

1917. 
Jan.     ...   100       36,600  40,963    22/5      34,642    19/1       6,321    3/4     6/3 

Feb.    ...  100       30,000    —     34,219    22/10    29,917    20/2       4.302    2/8     5/3 

Witwatersrand     Deep ^£550,000,  in  ^1   shares. 

£32,200  of  Five-and-a-Half  per  Cent.  Debentures  now 
in  issue.     Five  tube  mills. 


Transvaal  U.  M.  Estates.— £004,225  in  £1  shares; 
£52,084  of  5%  Dubentures.     Four  tube  mills. 

~  ^Uevenue-v     ^MxpenaeH^      ^  Proflt-^       Pricft 

Amt.  Per  ton    Amt.  Per  ton  Amt.  Per  ton  end  of 
£  £  £  Period 

1915-18  ...77av.  164,315    355.405    43/1       198,178    24/1    157,227    19/2        l|i 

191617. 
Juno  qr.  80       48,140  100,976    41/9        64,320    26/7     36,6£6    15/2         lA 
Sept.  qr.  80       48,695  102.243    41/U       63,250    26/11    38.993    16/0         1^, 
Doc.  qr.  —       48,325  U;2.146    41/9         66,564    26/9      36  6'2    15/0       20/6 
Jan.     ...  —      16,610    33,017    4'J/O  2!,2;9    28 1       9,808    U/U       liV 

Fob.    ...  —       15  000    30,650    40/9  22,292    29,8       8,338    llA         1 

Dividends— 1915,  March,  1?,J  ;  Sept..  10  percent, 

1916,  March,  10  per  cent.;  Sept.,  7^  per  cent. 

Witwatersrand  (Knight's).— £469,625,  in  «1 
shares.  Sundry  revenue,  say  £2,000  a  month, 
included  in  profits  below.  Mill  225  stamps;  five  tubes 
added  October  1913 ;  total  capacity  about  45,000  tons 
per  month. 

rear  to  Tons    Sort-    '^Revenue^    ^.-Bxpensea^    ^Profit-.s    Price 

Deo.  31  Stp«.  Milled    ing    Amt.  Per  ton  Amt.  Perton  Amt.  Perton  end  of 

%        e  £  £  Period 

1915  ...  215     504,800    16    .616.395    25/7  345,944    l?/8  300,451    11/11    2J 

1916  ...    —     515,900   —      652,174    25/3  376,799    14/7  275,375    10/8      2H 
1917. 

Jan,    ...    —      39,150    —       61,714    26/5    32,345    17/5    19,3i59      9/0     2H 
Feb.    ...    —       35,700    —       47,241    26/5    30,240    17/11  17,001      8/6     21xd 
Dividends— 1915.  June.  25;  Dec,  25  per  cent. 
191(5.  June,  12J  ;  Dec,  25  per  cent. 

Wolhnter £860,000,  in  £1  shares.     Four  tubes. 

rear  Tons  Sort-  ^Revenue->.    ^Expenses^      ^^Profit^     Price 

ends      Stpa.     Milled  Ing  Amt.  Perton  Amt.    Perton  Amt.  Per  ton  end  of 
0et.31  %  £  e  £ 

1914-15     120  406.050  15    494.236     24/4    341,225    16/10  153,011 
1915-16     120  423,500  lOi  531,382    25/1     370,159    17/6    161,223 

1916-17. 
Nov.  ...    120  35,150  UJ    43,320    24/7      30.269     17/2      13,051 
Dec.  ...  —        34.C00  —      41.024    24/1     29  695    17/5      11,329 
Jan.   ...  —        34,600  —      42,5(8    24/7    31,334    18/1      11.174 
Feb.   ...  —       32,200  —     39,622    24/8    23,392    17/8      11,230 


1915  ...  245    518.562      1( 

1916  —   —500,320      - 
1917. 

Jan.     „   —    41,320     - 

Feb.    „    —    39,310      - 

Dividends- 


.--Bxpenses-v  ^Profit->  Price 
Amt  Perton  Amt. Per  ton  endof 
£  £  Ppriod 

658  809    25/5     444,970    16'2    213,839    8/3    Ift 
593,115      23/9    432,833    17/4    16C,2S2    6/5    Ifs 

■      49,479     23/11    38,426    18/7.      11,063      6/4    1 

48.415     24/8     36,906    18/9       11,509      6/11   }xd 
-1915,  June,  15:    Dec.,  13f  per  cert. 
1916,  June,  12J  ;  Dec,  10  per  cent. 


V/6 

12/0 

7/7 

10/9 

7/5 

10/9 

6/8 

10/9 

5/5 

9/9 

7/0 

10/0 

-1915.  April.  6}  ;  Oct.,  6J  per  cent. 
1916.  April,  7i  per  cent. ;  Oct.,  7^  per  cent. 


d  Motor 

Cam  at 

— Capital  £617,500,  in  £\  .shares. 

Price  of 

Year  ends 

, — Value^ — ,    ^Expenses-^     ^Profitr-,    Shares 

June  30 

Tons 

Trotted 

£       Ton          S        Ton          C        Ton     Period 

1915-15    ... 

...  Ib2.992 

217,775    27/9    202,842    25/10  14,933    1/11      14/3 

1916-17. 

S^pt.  qr. 

...    41,924 

54.861    26/2      53,132    25/4      1.729    -/lO      ll/S 

Deo.  qr. ... 

...    36,326 

49.817    27/6      53.237    29/4       3, 42,'  1/11        9/9 

Jan. 

...    12,180 

17,295    28/4      17,811    29/3          5i5«  -111       9/9 

Ore  reserves  as  at  December  31,  1916,  are  returned 
under: — 

tons    Estimated  value  36/9  per  ton 
„      44/1       „ 
„      37/6 


5s. 


Motor 636,4! 

Cam  and  Good  Shepherd  ..    119,8i 
Petrol lO.lU 

Globe  and  Phoenix.— Capital,    £200,000, 
shares. 

TTe^r  , Value — v  ,-Mine  Costs-^  ,.-MineProfit-,    Price 

ends  Tons  Per  Per  Per     end  of 

Oec.  31    Stps.  Milled        £  Ton         £         Ton  £       Ton    Period 

191S  ...    40      77,464      436.407    112/8       185,051    47/10    261,3E6    64/10  16/lOi 

1917. 
Jan.  ...     —        6,252        33,571    1C7/6        13,214    42/3        20,367    65,2    31/3 
Feb.  ...    —       5.525       31,554    114/5       14,236    61/7      17,328    62/10    32/0 
February  ;  Added  to  gold  reperve  account,  644  ox. 
Dividends.— Account,    1914,    total,    6/0.        Account    1915, 
July,  1/0;   Oct.,  nil;   1916,  Jan.,  1/0.     Account   1916,   Oct., 
1/0;  Dec,  3/0. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

IHCORPORATBD    BY    ROTAL    OHARTBR     AMD    ACT    OF    PARLIAHfilN'r. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 
RESERVE  FUND,  £700,000. 


KeabCl  OfHLce- 

J.  8.  OOOEBUBN,   OsNaBAi.  Manasib. 


GEOBGE  A.  HUNTEB,  Sbobmabt. 


London  Offloe-37  NICHOLAS   LANE,  LOS^BARO   ST.,  E.G. 

DTJGALD  SMITH,  AssiBtant  Manager. 


J.  FERGUSON,  Manager, 

Every  description  of  Banking  Buoineaa  transacted,  inolading  the  pnrohase  and  aale  of  Stocks,  Shares,  Securities,  *o.;  the 
•oUeotion  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  isRue  of  Drafts,  Letters  of  Credit,  and 
Oironlar  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Kemittances  to  all  parts. 

The  Agency  of   Colonial   and   Foreign   Banks  is  undertaken,  and   the  Acceptances  of   Cuatomerg  residing  in  the  Colonies  Of 
•iMwhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
Tka  OfllMn  of  the  Bank  are  boond  to  aeorecy  a»  regards  the  traneMtiona  of  its  Cnstomeii. 
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BANK  OF  MONTREAL 

EstabllBbedlnlSl?. 
Capital  Paid  up,  116,000,000. 
Reserve  Fond,  tl  6,000,000. 
Dndivided  Profits,  tl,4U,423. 

BOARD  OP  DIUECTOEiS. 

Sir  Vinceut  Meredith,  Bart.,  President. 

0.  B.  Gordon,  Esq.,  Vice-President. 

R.  B.  An^s,  Esq.,  A.    Baanjgarten,  Esq.,  William 

UoUaster,    Esq  ,     E.    B.    Qreenshlelds,   Esq.,    Lord 

8haaglme58v,    K.C.V.O.,  H.    R.    Drammond,    Oapt. 

Herbert  Molson.  in  William  Macdonild,C.  E.  Hosmer, 

Esq.,  D,PorbeBAn?aB,  Esq. .Harold  Kennedy,  Esq. 

Head  Office :  Montreal. 

Oeaoral  Manaijer  :    Sll  Frederick  WllUams-Taylot, 

LL.D.     .Assistant  iJeneral  Managei :    A.  D.  Bralth- 

walte,  Esq. 

Branches  and  Aeencies  throaghoat  Canada  and 
Newfoundland ;  also  at  New  York,  Chicago  and 
8  pokane  In  the  United  States,  and  at  Mexico  Clt  j. 

LONDON  0PPICE81 

47  Threadneedle  Street,  London,  E.C.  2., 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
London  Committee :  Sir  Thomas  Slciimev,  Bart.^ 
A.  Macnider,  Esq. 
Manager;  George  Cyril  Casaelfl. 
financial    Agents   of  the    Government 
of  the  Dominion  of  Canada, 
The  Bank  undertakes  monetary  business  with  all 
Allied  and  aeutral  countries,  and  with  its  numerous 
Branches  ollereeiceptional  facilities  forthe  transaction 
of  a  general  Banking  hnsiness  In  Canada,  Newfound- 
land and  the  United  States. 

THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    812,900,000 

Reserve  Funds       ...    $14,300,000 

Aggregate  Assets  •  -  $270,000,000 

Head  Offlee-MONTREAL. 

81i  HBRBEBT  S.  HOLT,  B.  h.  PEA8H, 

President,     Vic^Presidfttt  tt  Managing  Directur. 
C.  E.  NEILL,  Qeneral  Manager. 
S26  Branches  in  Canada  and  Newfoundland. 
J2  BtancheBin  Cuba,  Porto  Bico,  Dominican  Bepabllc 
Costa  Rica  and  Venezuela. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
ANTIGUA  —  St.     John's  ;      BA  HAMAS  —  Nassau  ; 
BARBADOS— Bridgetown;       DOMINICA— Roseau  ; 
GRENADA- St.    George's;     JAMAICA- Kingston  ; 
.ST.      KITT8— Basseterre ;       TRINIDAD— Port    of 
Spalu,  San  Fernando  ;   BRITISH  GUIANA  -George- 
town, New  Amsterdam,  Bo«e  Hall;  BRITISH  HON- 
DURAS—Belize. 

New  rork  Ag^enoy,  Oorner  William  &  Cedar  Streets. 

LONDON  OFFICE  I 

Bank  Buildings,  Princes  Street,  E.C. 

T.  R.  WHn'LBr,  JAMBS  MACKIB, 

Manager.  Joint  Manager. 

The  Merchants 

Bank  of  Canada. 

Established  1864. 
Paid-up  Capital  (S7, 000,000)  £1,438,356 
u"„Tm.d  '?."„?,*}  (ST.253.984)  £1,489,928 

Deposit.  (Oct.  3ist)  ...    {^'/^^s^a^e'm'^ 
Head  Office  i   Montreal. 

This  institution  has  21S  BrauLhes  and  Agencies 
extending  from  the  Atlantic  to  the  Pacific  (90  bemg  in 
the  Western  Provinces). 

Every  facility  offered  to  the  business  o(  iDimigrantB  ; 
Savings"  Department  at.  all  Branches,  where  interest  is 
allowed  at  3  per  cent,  per  annum. 

Agents  In  Great  Britain  : 

ThB  London  Joint  StocI*  Banit,  Limited. 

The  Royal  Bank  of  Scotland. 

Thev  issue  Letters  of  Credit,  Dr.iftK  and  Cable  Trans- 
"(ers  available  at  an-  bankingpoint  in  Canada. 


NATIONAL  BANK  OF  MEW  ZEALAND 

LIMITED. 
HEAD  OFFICE— LONDON. 

ADTH0RL1ED  CAPITAL       £3,000,000 

S0B3CRIBF.D  CAPII.Uv        2,260,000 

PAID-UP  CAPITAl. 750,000 

EE9EBVB  FUND      700,000 

UNOALIXD  Capital        1,600,000 

BecelvcB  Deposits  of  £50  and  upward"  lor  1,  3  or 
S  years  at  4  per  cent,  per  annum. 


Drafts,  Letters  ol  Credit  and    W 


Bills  oo  Sew  Zealand  purchased  or  Bent 
or  nollcrtion. 
ARTHUR   WILLIS,  Secretary  &  London  Manager. 
17  Moorgate  Street, London,  E.C. 


THE  MERCANTILE 
BANK  OF  INDIA,  Lm 

Bead  Office  :  iS  Gracechurch  St.,  Lcadon,  E.C. 


Capital  Aulhoriscd 
CaDital    Issued 
Capital   Paid   Up 
Reserve  Fund     ... 


...     £1,500.000 

1,125.000 

562.500 

5'jO.OOO 


THE     MECHANICS    AND    METALt 
NATIONAL     BANK 

CITir    OF°'^l»eW    YORK. 

Established  1810. 

Capital   (Fnir  Paid)       {5,000,000 

SCEPLUS     ASD     UXDIVIDED     PROFITS       ...      S9.0a0.000 

THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS,  BANKERS,  CORPORA- 
TIONS. FIRMS,  AND  INDIVIDUALS 
ON  FATOl'RABLE  TERMS,  AND 
GRANTS  TO  ITS  DF.rOSITORS 
EVERT  FACIT.ITT  CONSISTENT 
WITH  PRT  llKNT  AND  CONSERVA- 
TIVE BANKING  MI'.THODS.  COR- 
RESPOMiKNCF,  INVITED. 

FOREIGN     DEPARTMENT. 

Finances  Exports  and   Imports,  buys  nnd  selli 

Foreien    Eschnnge,    Telegrnphic   Transfers.    &c., 

and  makes  Collections  on  all  parts  of  the  world. 


N 


ETHERLANDS      BANK      OF 

SOUTH  AFRICA. 


LONDON  Manager  J.  COST  BODDE. 


ONDON       AND       BRAZILIAN 

J  Bank,  LIMITED. 

7  Tokenhouse  Yard,  E.O 


SUBSCRIBED  CAPITAL,  13.1,000 

Shares  of  £20  each £2,600,000 

PAID-UP  CAPITAL 1,250,000 

....     1,400,000 


RESERVE  FUND 


Branches  In  Brazil  at  Rio  de  Janeiro,  Para,  Ocara, 
\Iaaaos,  Pemambuco,  Bahia,  Santos,  Sao  Paulo, 
Curityba,  Rio  Grande  do  Sul,  Porto  Alegi«.  Elver 
Plate — Buenos  Ayres,  Rosario,  and  Montevideo, 
United  States— New  York  (Agency).  France— Paris 
(5  Rue  Scribe).    Portugal — Lisbon  and  Oporto. 

Agents  or  Correspondents  in  all  the  principal  cities 
ol  Brazil,  Uruguay,  Argentina,  the  United  States  and 

Drifts,  Letters  of  Credit  and  Cable  Transfers  Issued 
Bi  Branches  and  Af.ents.  Biili  of  Exchange  nego- 
tiated or  sent  for  collection,  aad  every  description  ol 
Bulking  business  undertaken. 


BANK  of  NEW  SOUTH  WALES. 
Established  1817. 
LONDON  CPFICB ;    29  Ttiroadneedl*  Street,  E.O. 


Pald-ap  Capital 
Reserve  Fond 
Reserve  Liability 
of  Proprietors 


The  London  Office  iMuea  Drafts  on  demand  on  Its 
Head  Office  and  Branuhes  In  Aostralis,  New  Zealand, 
Tasmania,  Fiji  and  Fapua,  and  on  its  CorrespondentE 

Tasmania.  Makes  Mail  and  Cable  Transfers.  Xe- 
t^otiateB  and  Collects  Bills  uf  Exchange.  Receives 
Deposits  for  fixed  periods  on  terms  which  maj  be 
known  on  application ;  and  conducts  every  deecrlpcion 
of  AastialasiaD  bankine  business. 

DAVID  GEORGE,  Manager. 


B 


ANK     OF     NEW     ZEALAND 

Incorporated  29th  Julfi,  1861. 


AUTHORISED  CAPITAL    ...    £5,500,000. 
SUBSCRIBED  CAPITAL : 
t'our  per  Cent.  Guaranteed  Stock  ...       £699,988 

••  A  "    Preference   Shares  Issued  to  New 

Zealand  Government      600,000 

"  B  "    Preference   Shares  issued  to  New 

Zealand  Government     260,001 

Ordinary  Shares     1,600,000 

£2,779,986 

Beecrve  Fund  and  Undivided  Profits  ...      £2,118,606 
Negotiates  and  collect*  Bills  of  Exchange. 
GRANTS  DRAFTS  on  Its  OIBccB  In  New  Zealand, 

luotralia,  Fiji  and  Samoa. 

Remittances  made  by  telegraphic  transf* 


,EX/ 


IRR   KAY.  Ma 


THE    lOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID       13,000,000 

SHAREHOLDERS'  LIABILITY     ...     $3,000,000 
SURPLUS   AND    PROFITS  ...     ja,666,838 

B.  P.  SHANBACKEE,  President. 

FRANK  Q.  ROGERS,  Vice-PresldBn*. 

E.  J.  CLARK,  Vlce-Pres.  and  Oaahlei. 

W.  K.  HABDT,  Vice-President. 

W.  A.  BULKLBY,  Asat.  Oaehlei. 

0.  P.  SUA  W,  Jr.,  ABst.  Cashier. 

W.  R.  HUMPHREYS,  Aast.  Oashlei. 

Bills  ol  Exchange  issued  and  Telegraphic  Transfer! 


Dollars  throoghout  the  United  States,  Canada,  Mexioo, 
the  West  Indies,  6m. 

Travellers'  Checks  Issued.    Collections  made  eveiy- 
where.    Act  as  Agents  for  Foreign  Banks  to  draw  oa 
the  United  States.    Correspondence  soUcited. 
Cable  Address—        I         London  Agents— 

"  POUBBANK."       SAMUEL  MONTAGU  *  00. 

LONDON  CITY  AND  MIDLAND  BANK,  LTD. 
LLOYDS  BANK  LTD. 


NATIONAL    BANK     OF    INDIA    . 

LIMITED.  ,1^— 

Banken  to  the  Govenmient  In  BrIIlah  Baat  Africa  sod    , 

Uganda. 

HEiD  Office  : 

16  BISHOPSGATE,  LONDON,  B.C. 
Branches  : 
Calcutta  Cochin  (S.  India)  Newers  Elly» 

Bombay  Ohlttagong  Zanzibar 

Madras  Rangoon  Mombasa  \  T>_jfiHh 

Karachi  Mandalay  Nairobi      >  "I'^'^ 

Cawnport  Aden  and  Naknra 

Aden  Poln«       Kisamn 
Colombo  Entebbe  ] 

Kandy  Kampala  ^  Ugandt 


Lahore 
Amritsal 
Delhi 
Tuticorln 


Afric* 


Ilnja 


salaam  1  occupied  territory, 
Tanga  ;  German  East  Africa, 

SUBSCRIBED  CAPITAL £2,000,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,200,000 

LONDON  BANKERii— Bank  ol   England  ;   National 

Provincial  Bank  uf  England,  Limited ;  National  Bank 

ol  Scotland,  Limited. 
The  Bank  conducts  every  description  ol  Eaitem 

Banking  business. 
Deposits  received  foi  filed  periods  at  rate!  to  ba 

obtained  on  application.    Interest  payable  June  96 

nnd  December  31. 
Current  accounts  are  opened,  and  provided  they  da 

not  fall  below  £200  Interest  is  allowed  on  the  minlmnm 

monthly  balances  at  the  rate  of  3  per  cent,  per  annum. 


THE  EASTERN  BANK, 
LIMITED. 


Head  Office  : 

4   CS0SB7    SQUARE,    LONDON,   B.C. 

Subscribed  Capital        .-       .„      «1,S00,000 

Called  up      £600,000 

Reserve  Fund        £55,0OO 

Reserve  Liability  of  Shareholders    4B900,O0O 

BOARD    OF    DIRECTORS. 
The  Bight  Hon.  LORD  Balpodr  OP  BOBIEIOB,  K.T. 
(Chairman). 
Edward  sasscon  Bart,    bmilk  pranoqdi,  Eeq. 

J.O.  GEOBGBa  fcloriLLAT,  Esq.   .1.  P.  HAeKELL.  Bsq. 
G.  BBOULEY-MABIIN.  Esq.        J.  LEIGH   VVOOII.    Rfq„ 
Branches  ;  [O.M.G, 

BOMBAY,     CALCUTTA.     BAGDAD,     B 
AMARA. 
Deposits  are  received  tor  1,  2,  or  S  years  ( 
cent,  per  annum,  and  on  current  i 
allowed  at  2  per  cent,  per  a; 

monthly  balances.  

F.  H.  SUTTON, ir«n<v»r. 


THE  BANK  OF  ADELAIDE. 

(Tncoruorated  bv  Act  of  P.irliafi;erit.  IScr..) 
Aathorlicd  Capital.  £1,000,000..  6ati9crll>cd  OpIUl.  £029.000. 

Piidup  Capital   £6CO,000 

Reserve  I'uud    610,000 


INDIA,    BURMAH.    CEYLON.    STRAITS 

SETTLEMENTS.    Ci-ilNA      AND     PORT 

LOUIS.    MAURITIUS. 

The  Bank  buys  and  sells  !'.i  li  of  Exchange,  issues 

Letters  ol  Credit  and  Circular  Notes,  and  transacts 

banking  and  agency  bosineKS  in  -onncctioa  with  the 

Bast  on  terms  to  be  had  on  ftp»>ication. 

Depotita  received  lor  one   ,(;  ir  at .''.  per  cent,  per 

On  iiirrcnl  accounti  Interest  is  allowed  at  '2  per 
Cent,  pel  annum  on  daily  balances 


£1,010,000 

Uncalled  Capital  12S,000 

Reserve  Liability  ol  Shareholders        626,000 

£1,760,000 


London   Office- 11    LEADENHALL    ST.,    E.C, 
Bills  on  Au:itrilatia  purchased  or  collected. 
Drafts  issued  aud  Remittances  cabled. 
Ooposits  received  for  Sxed  periods  at  rates  tc 
Do  ascertained  on  application. 

PERCY   ARNOLD,  Manager 


Ernesto  TORNQUIST 

LIMITADA, 

BUENOS    AIRES. 


Oldest   Business   Establishment 
the  River  Plate. 


MPITAL  FULLY  PAID  UP  AND  RE8ER 

ea,soo,ao9. 


•ENERAL  FINANCIAL,  BANKINO 
AND    COMMERCIAL    BUSINESS. 


o.rv,xixo.wv.^r.,    „».^^„..„^ Ltd.,    »t    INew    Street    Sqaare,    E.C.  «,    Md    fu^li'M 

•Til.  8tati«t"  at  their  OfBeM,  51  C»nno«  8tr8»t,  E.G.  4,  im  tb*  City  of  London,  Enyl&nd.— ifarcfc  34,  WIT. 


Printed    by    8POTTI8WO0DE,    BALLANTYNE    4    CO. 


tin   Propneton 


A  Journal  of  Practical  Finance  and  Trade. 

REGISTERED  AT  THE  GENEEAL  POST  OFFICE  AS  A  liEWSPAPER. 
PUBLISHED    WEEKLY. 


Vol.  LXXXIX.— No.  2,040.] 


SATUEDAY,  MAllCH 


1917. 


SALBS     BY     AUCTION. 


JOHN     HOARE  AND    CO. 

*'  will  Offf  r  for  SALE  by  PUBLIC  AUCTION  at 
tha  WOOL  EXCHANGE,  CoUman  Street.  London. 
E.C.,  on  Saturday.  24th.  V/ednesday,  28tb,  and 
Saturday,  31st  March, 

2,0D0  Balea  COLONIAL  WOOL. 
Catalogues  in  due  course  of  John  Hoare  and  Co. 
Wool  Brokers.  19  London  Wall,  London.  E.C.  2. 


THE  BANK   OF   TAIWAN, 
UMITED. 
Incorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Government,  1899. 

Htad  Office   -       -    TAIPEH,  FORMOSA. 


BRANCHES  ^-Toldo,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria. 
Indo-(!^hina,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 

London  Office  : 
58    OLD    BROAD    STREET.   E.C, 


OANCA  COMMERCIALE 
"  ITALIANA. 

HEAD  OFHCE:  MILAN. 
I  ovnniu  i  City  Office :  1  Old  Broad  St.,  E.C. 
Lunuun  I  West-End    Agency  :     12  Waterloo  Place, 
Regent  St.,  S.W. 
Paid-up  Capital.   £6,240,000.    Reserve,  £2,332,477. 
Manager — E.  Consolo. 
c,,!,  M».,»<,.r.  .'  G.  Costa,  R.  B.  Handley, 
Sub-Manager,  I  (,2uccoU. 
Branches  in  Italy  :—Ancona,  Eari,  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 
Naples,    Palermo,    Perugia,    Pisa,     Rome,    Sassari. 
Savona,  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  r— 
BANQUE    FRAN^AISE    et    ITALIENNE    POUR 
L-AM^RIQUE      DU      SUD,  Buenos  Aires,  Rio  de 
Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETA     COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


COMMONWEALTH    BANK     OF 
AUSTRAUA. 

Guaranteed  by  the  Australian  Government. 

Branches  and  Agencies  throughout  Australasia. 

Banking  and  Exchange  Business  of  every  description 

transacted. 

The    Government    of    the    Commonwealtli    of 
Anstralia 

The  Government  of  South  Australia. 

The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches   and  Agencies  at  Post 

Offices  in  Australia  on  September  30,  1916. 
299,329  Savings  Bank  depositors  had 

Balances  £10,017,701 

General  Bank  Balances  33,843.161 

Other  items        1.936,986 


London  Office  : 


£14.897,848 


B 


ANCO       DE      CHILE. 

London  Agency — 
94  GRACECHURCH  STREET,  E.C, 

Chilian  Dollars. 

Paid-up  Capital        .S40,000,000 

Reserve  Fund 22,000,000 

Reserve  Uability  of  Shareholders  ...      40.000,000 

Head  Offices :    Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.     Current    accounts    alio 
opened  and  deposits  received 


B 


ANCA    ITALIANA    DI 
S  C  O  N  T  O. 


Subscribed  and  Paid-up  Capital       Lires  70  millions 
Deposits  and  Current  Accounts 

(Dec.    31st»    1916    €85  millions 

Cash  in  hand  and  with  the  Bank 

(Dec.   31st,  1916* ,,      49  millions 

Central  Management  and  Head  Office  : 
ROME. 
Branches  at:— Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Ferrara,  Florence,  Ancona,  Biella,  Como,  Monza, 
Sanremo,  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris. — Office  shortly  to  be  opened. 

Current  Accounts  and  Shipping  Credits  opened. 

Letters  of  Credit   D^oartment,  Collection  of  Clean 

and  Docuaientary  Drafts,  and  every  description  of 

;  and  Exchange  Business  transacted* 

Correspondence  invited. 


DANKAKTIEBOLAGET 
"         SODRA  SVERIGE. 

Head  Office      ...       HELSINGBORG  (Sweden). 

Branches :    Stockholm,     Gothenburg,     MalmiJ,    and 

in  40  other  places  in  Sweden. 

Rerirvl^Ft'ds".  :::    :::    :::f  Kr.  37,000.000 

Telegraphic  Address:    "  Sydsverige." 

Every  description  of  Banking  and  Exchange  business 

transacted.     Current  Accounts  opened  on  the  most 

favourable     terms.     Deposits     received.     Bills     col- 

'  .    Mail  and  Telegraphic 


Remittan 


BRITISH  COMMERCIAL  BANK 
UMITED. 

Authorised  Capital £1,000,000 

Paid-up  Capital        £500.00a 

Head  Office  :   43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  andinaD 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  CO.M.MERCIAL  CREDITS  ara 
opened.  Advances  afiainst  merchandise  and  ap« 
proved  securities.  Bills  negotiated  and  coUectad. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERnELD.; 
Tele.  No. :   London  Wall  3154  5. 


'HE   RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3,703,704 
£1.046,980 


PETROGRAD,  MOSCOW, 

PARIS, 
and    over    100    Branches    in    Russia. 

London  Officen  ! 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES.  Acting  Manager. 


STANDARD        BANKRANCO     DEL     PERU     Y 

•J  of  SOUTH  AFRICA.  LTD.  "  LONDRES,  LIMA,  PERU. 


of  SOUTH  AFRICA,  LTD, 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province  ;    to  the  Imperial  Govern- 
ment in  South  Africa  ;     and  to  the  Administration 
of  Rhodesia. 

SUBSCRIBED  CAPITAL 

PAID-UP  CAPITAL  

RESERVE  FUND    

UNCALLED  CAPITAL     

£3,194,100 
BOARD  OF  DIRECTORS— 

Horace  Peel,  Esq. 
William  Smart,  Esq. 
Right  Hon.  Lord 

Sydenham,  G.C.S.L, 

G.C.M.G.,  G.CJ.E. 

H.  L.  M.  Tritlon,  Esq. 


r  David  Miller  Barbour, 
K.C.S.I.,   K.C.M.G. 

Robert  E.  Dickinson,  Esq. 

James  Fairbaim  Finlay, 
Esq.,  CSJ. 


HEAD  OmCE  :  10  CLEMENTS  LANK, 

LOMBARD  STREET,  LONDON,  E.C.  4. 

New  York  Agency  :   55  Wall  Street. 


EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal.  Rhodesia,  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  Soiith-WesI  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT     ACCOUNTS  are  opened  on  the  usual 

DEPOSITS    RECEIVED  for  fixed  periods  at  rates 

which  may  be  ascertained  on  application, 
BILLS  NEGOTIATED  and  COLLECTED. 
MAIL  and  TELEGRAPHIC  REMITTANCES  made. 
LETTERS    OF    CREDIT  and  DRAFTS  granted  on 

the  Branches  and  Agencies  of  the  Bank. 
THE    BANK   ISSUES   CIRCULAR    LETTERS   OF 

CREDIT  available  in  all  parts  of  the  World. 
COMMERCIAL  LETTERS  OF  CREDIT  issutd, 
PURCHASE  and  SALE  of  Stocks  and  Shares  eflected. 
DIVIDENDS.   ANNUITIES,   ETC..  received. 
EXECUTOR    and    TRUSTEE   Business   undertaken. 

The  Officers  of  the  Bank  are  bound  not  to  disclose 


of  an 
FRANCIS  SHIPTON.London  Manage, 


Subscribed  and  Paid-up  Capital 
Reserve  Fond 


£P.  500,000 
£P.  200,000 


BRANCHES  IN 
Piura,  Callao,  MoUendo. 

Chiclayo,         Cerro  de  Pasco,     Arequipa, 
Pacasmayo,     Chincha  Alta.         Cuzco, 
TruiiUo,  lea,  Iquitos, 

Huaras,  Huancayo,  Huacho. 

Letters  of    Credit,  Drafts    and    Cable    Transfers 
ssued.    Bills   negotiated,  advanced    upon,   or   seat 


I    EU     and    CO.'S    BANK, 

*-J  LIMITED. 

ZURICH  (Switzerland). 
Founded  1755. 

'^'"'Rirv'e'''F:Sd""'}        ■■       F"- "5.000,000 

EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected 

Drafts  and  Lstters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Dapartment. 


ONDON  BANK  of  AUSTRAUA 

*  UMITED. 

71  Old  Broad  Street,  E.C. 

Subscribed  Capital      £1,276,747  10    0 

Paid-up  Capital  653,670    0    0 

Reserve  Fund  and  Undivided  Profits       354,791     E     3 
Reserve  Liability  of  Proprietors  606,962  10    0 

Remittances  made  by  Cable.  Drafts,  Letters  of 
Credit  and  Circular  Notes  issued  upon  Branches 
nd  Agents,  Bills  on  Australasia  negotiated  or  sent 
or  collection.  Deposits  received  for  periods  and 
„t  rates  which  may  he  ascertained  on  application, 
and  every  description  of  Banking  business  conducted 
with  Australia. 


THE      STATIST.  Diarch  31,   1917. 


CANADA  STEAMSHIP  LINES,  LIMITED, 

MONTREAL. 

SUMMARY  of  the  ANNUAL  REPORT  for  the  Year  ending  December  31st,  1916. 


LONDON  ADVISORY  COMMITTEE  : 

COMMANDER  SIR  A.  TREVOR   DAWSON,   R.N.,  Chairman. 

LIEUT.-COLONEL  W.  GRANT  MCRDEN,  Deputy  Chairman. 

SIR  VINCENT  CAILLARD.  ALBERT  VICKERS. 

SIR  H.  MONTAGU  ALLAN,  C.V.O.  MAJOR  CLAUDE  G.  BRYAN. 

SIR  MITCHELL  MITCHELL-THOMSON,  Bart. 

T.  J.  FELLOWES  BKOWNE,  Secretary. 


TO  THE  SHAEEHOLDEPS  OF  CANADA  STEAMSHIP  LINES  LIMITED.— Your  Directors  beg  to  submit  to  you  their 
Third  Aoriual  Eeport  and  Statement  of  Accounts.  The  improvement  in  the  Company's  busines  noted  in  our  last  Annual  Report 
has  continued  in  a  gratifying  manner.  Unprecedented  developments  in  the  world's  affairs,  as  a  result  of  the  war,  have  given  rise  to 
many  new  and  difficult  problems  in  the  management  of  your  Company. 

The  high  cost  of  fuel,  foodstuffs  and  insurance,  the  difiBculty  in  obtaining  new  tonnage,  and  the  scarcity  of  labour,  not  to 
mention  the  changing  aspect  of  world  politics,  are  matters  which  have  caused  grave  concern.  The  Company's  management, 
however,  has  successfully  met  each  situation  as  it  arose,  and  has  brought  about  a  result  which  your  Directors  feel  confident 
will  meet  with  your  approval. 

Incidental  to  the  operation  of  so  large  a  fleet,  your  Company  suffered  some  losses  from  fire,  stress  of  weather,  &c.,  all  of 
•which  were  covered  by  insurance.  Additional  new  tonnage  has,  however,  been  acquired  and  the  position  of  your  Company  in 
this  respect  is  stronger  than  at  our  last  Annual  Eeport. 

Caie  has  been  taken  to  maintain  in  the  highest  state  of  efficiency,  vessels,  docks,  and  other  properties  of  the  Company, 
and  many  improvements  and  betterments  have  been  added. 

The  work  of  consolidating  the  various  units  which  were  brought  together  when  your  Company  was  formed  has  been  com- 
pleted, and  your  Vice-President  and  Managing  Director  has  reported  that  his  efforts  are  being  seconded  by  an  efficient  and  loyal 
organisation. 

During  the  year  three  payments  of  1|%  were  made  in  respect  to  deterred  dividends  on  the  Preference  shares  of  the  Com- 
pany, and  a  further  payment  on  March  1st  of  this  year  of  7%  will  leave  a  balance  of  b\¥o  due,  which,  when  paid,  will  wipe 
cut  all  arrears  to  December  31st,  1916. 

JAMES  CAEEUTHERS,  President. 

OPERATING  ACCODNT  for  the  Year  ended  31st  December,  1916. 
©perating  Eevenue : 

Vessels $11,819,539.09 

Docks  and  wharves ...  172,472  36 

Miscellaneous 65,239.90 

$12,057,251.35 
Other  Eevenne       64,877.26 

Total  Eevenue        $12,122,128  61 

Expenses     8,062,583.64 

Net  Earnings  $4,059,544.97 

From  which  deduct: 

Interest  on  Mortgage  Bonds            $125,05130 

Interest  on  Debenture  Stock           317,99302 

Other  Interest...      • 15,319.73 

Special  Bonus  to  Employees           40,140.07 

Eeserve  for  Depreciation     805,309.76 

Eeserved  for  Doubtful  Debts  and  Claims            -7,500.00 

Directors'  Fees           15,156.62 

Reserve  for  Business  Profits  War  Tax 322,046.88       1,668,517.38 

Profit  for  Year        „         » ~        ...     $2,391,027.59 

SURPLUS  ACCOUNT  as  at  3!st  December,  1916. 

Balance  as  at  3l6t  December,  1915      tf20.883.59 

Profit  for  year  ended  31st  December,  1916,  as  per  Operating  Account $2,391,027.59 

.Add  Net  Profit  on  Sales,  etc.,  of  Fixed  Assets  179,979.79 

Deduct :  $2,571,007.38 

Proportion  of  following  charged  ofl": 

Organization  Expenses $86,387.36 

Discount  on  Debenture  Stock 1,028.34 

$87,415.70 
Dividends  Nos.  3,  4  and  5  paid  on  Cumulative  ricfercncc  Stock       656,250.00       743,665.70       1,827,341.68 

Surplus  as  per  Balance  Sheet $1,848.225.27 

On    December    31st,    1916,   the   Assets   of   the    Company    amounted    to    ,^37,918,958.75,    an 

Increase   of   iSi2, 586,704.75   over   the   previous  year,    and  the  Depreciation  Reserve  stands 

at  ^'1,680,811.60. 


COPIES    of  the   FULL   BEPOBT  may   he   obtained   at    the  Compan>js   London   Agency, 
29   GBEAT  ST.  HELENS,  E.C.3. 


Manh  ni,   1017.1 


THE     STATIST. 


CREDITO     ITALIANO 


Authorised  Capital 
Paid-up  Capital  ... 
Reserve    Fund 


Lire  100,000,000. 

„        75,000,000. 

15,000,000. 


Head   Office  of  the  Bank— MILAN. 

Branches:  BARI,  CATANIA,  Fr.OllKNCK,  GKNOA,  LEGHOUN,  NAl'LES,  ROME,  TURIN,  LONDON, 
Arezzo,      Asti,      Cagliari,      Carrara,    Ca'^ale     Monterrato,       Ciistellamare    <\i     Stabia,        Catanzaro.     Chiavari,      Chieti, 
Civitavecchia,  FogKia,  Ii,'lesias,  Lecoe,  Lecco,  Lucca,  MoJona,  Monza,  Neivi,  Novaro,  Oristano,  Parma,  Pisa,  Porto  Maurizio, 
Sampierdarena,  Spezia,  Taranto,  Torre  Annunziata,  Torre  del  Greco,  Varese,  Vercclli,  VoKhcra. 


balance:  sheet,  sist  December,  igie. 


Current  Accounts  

Customers'  LlRbilityand  Securities  against  | 
Loans  iigainst  Collateral  Securities 


Securities  belonging  to  Clerks'  rrov.dcnt  Fond,  as  per 


81,676,889.35 

Lire"989,621,542!35 
113,4<12,59S.76 

9  14,611,56^.15 
51,143,985.75 
37,151.615.80 
17,872,644.85 
12,800,000. 

1,266,243,849.65 

3,786,709.55 


LIAUILrTll'S. 


llebate  on  Bills  Receivable  maturing  next  year    

Clerks' Provident  Fnnd,  as  per  con/ra  ...        _ 

Lire 

Net  Profit  for  the  year,    after   dednctlin   of    General 

Expenses  and  Taxes,  Interest  on  Deposits,  contributions 

to  Clerks'  Provident  Fund,  and  making  full  provision 


Lire. 
75,100,000. 
12,500,000. 

Lire  87,500,000. 
.  1,010,134,322.85 
33,029,333.60 
44,611,584.15 
51,143,985.75 
1,747,987.30 

ire  1,^53,667,243.65 
3,786,709.55 

!,453,953.20 


I  and  doubtlul  debts 


7,576,603. 
;  1,270,030,559.20 


nuual  General  Meeting  held  on  March  17th,  1917,  it  ' 
To  lleserve  Kund,  increasing  it  to  Lire  15,000/ 
,   Shareholders  as  Dividend,  6  per  cent.... 

.,  Directors      

Balance  carried  forward     


allocate  the  net  profit  as 

...   Lire  2,500,000. 

...      „      4,500,00). 

,         422,6ol.70 


A  Resolution  wa 


)  passed  to  i 


;  the  Ojpita!  of  the  Bank  to  103  million  Lire  by  the  issue  of  50,030  new  shares  of  600  Lire  each. 


LONDON    BRANCH:     22    ABCHURCH    LANE,    E.G.  4. 

Transacts  a  general  Foreign  Banking  Business  and  is  specially   prepared  to  grant  facilities  for   the  development  of 
trade  with  Italy. 

Correspondent  of  the  Royal  It.ilian  Treasury. 
Managers  In  London  :— I.  GEORGE  MANZI-FE,  Member  of  the  Central  Board. 
DAVID  A.  HOi<NER. 
PENhITH    ASHER. 

Telephones  :  7802-7803  CITY. 


CANADIAN  PACIFIC  EAILWA^ 
COMPANY. 


NOTICE    TO    SHAREHOLDEHS. 


the-  Shareholders  of  the  Company  having 
changed  by  by-law  from  the  first  Wednesda' 
in  October  to  the  first  Wednesd,-.y  in  May,  ii 
order  to  conform  to  the  practice  now  generall 
adopted  in  the  United  States  under  regulatioj' 
of  the  Interstate  Commerce  Commission,  ol 
making  the  fiscal  year  of  Railway  Companie: 
correspond  with  the  calendar  year,  and  whici 
it  is  expected  will  be  made  ajiiiHc-able  to  Canij 
dian  railways  by  amendment  to  the  Railway  Ac 
of   Canada, 

The  Thirty  Sixth  Annual  Gineral  Meeting  of 
the  Shareholdens  for  the  election  of  Director 
to  take  the  place   of  retiring   Directors,  and  foi 


vill    b. 


the  transaction  of  busii 
held  on  the  second  day  of 
principal  office  of  the  Company,  at  Montreal 
at  12  o'clnck  noon.  A  stateni.nt  of  the  Com 
pany's  financial  position  nn.l  tlif  results  of  its 
operations  during  the  half-vfnr  ended  Decern 
ber  31st,  1916,  will  he  submitted  for  the  ap 
proval    of  the  Shareholders. 


SPECIAL   MEETTNC 


Trust 
of  a    1 


to    tl  e   ' 
M-etng 


The  Common  Stock  Transfer  Books  will  Ix 
closed  in  Montreal,  New  York,  and  London,  at 
3  p.m.  on  Tuesday,  tlie  tenth  day  of  April.  The 
Preference  .Stock  Books  will  bo  closed  in  London 
at   the  earae   time. 

All  books  will  be  re-opened  oa  Thursday  the 
third   day  of  May. 

By  Order  of  the  Board, 

ERNEST    ALEXANDER. 
Secretary. 
Moxtheal,    29th    March,    1917^ 
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HE       ANGLO-EGYPTIAN 

BANK,  LI5IITED. 


SUBSCRIBED  CAPITAL  ...  £1,500,000. 

PAID  UP,  i'500.000.  RESERVE  FUND.  £690,000. 

Branches  :      Alexandria,      Cairo,      Beni-SoTief , 

Mansourah.   Port   Said,  Tantah,  Zagftzig,  Khar 


Joint    Stock   Bank. 

The  Bank  transacts  every  description  of  Bank- 
ing business  in  Egypt,  grants  Letters  of  Credit,- 
and  affords  facilities  to  travellers  proceeding  to 
Egrpt    and  elsewhere. 

Deposits  received  for  one  year  at  5  per  cent. 


s,  interest   at    the  rate  of 
they    do    not    fall 


NATIONAL  TRUST  COMPANY, 

LTD. 

HEAD  OFFICE:  TORONTO,  CANADA. 

,  SaskatooD,  Edmonton. 
£308,219     3     7 
Fund         -     £308,219     3     7 
'  Administration  over  £14,000,030 


28  Biahopsgate,  A.   U  NDNN.-S, 

LoudoQ,  E.O.         London  Kepreseutatlve 

Cank  of  Scotland.    Caaaditkii  Bank  of  Commeroe. 


N 


ATIONAL  BANK  OF  EGYPT. 


(Established  nnder  Egyptian  Law,  June,  1898, 

with  the  exclusive  right  to  issue 

Notes  payable  at  sight  to  bearer.) 

Capital,  £3,O00,0UO  (in  300,000  Shares  of  £10  each, 

fully  paid).    Reserve  Fund,  £1,300,000. 

Qovcmor— r.  T.  Rowhitt,  Esq.    Head  Office— Cairo. 

London  Committee— 

E.  W.  P.  Foster,  C.M.Q.    Eon.  Algernon  MillB. 

Sir  Carl  Meyer,  Bart.  Hon.  Sidney  Peel. 

LONDON  AOEUCY— 

8  &  7  KING  WILLIAM  STREET,  LONDON,  E.O. 

Manager— J.  T.  Beaty-Pownall. 

Assistant  Manager- A.  P.  Gillbee. 

Acconnte  opened  with  traders  and  private  persons. 

Oircalar  Notes  issued.    Every  kind  of  Banking 

business  transacted. 

Offices  In  Egypt  at  Cairo  (Head  Office),  Alexandria,, 
Assiout,  Assuan,  Bcnha,  Eeni-Suef,  Cliibin-El-Kom, 
Damanhur,  Fayoum,  Keneh,  Luxor,  Mansoarair, 
Uinieh,  Wousky  (Cairo),  Port  Said,  Sohag,  Tantah 
and  Zagazig ;  and  in  the  Sudan  at  Khartoum,  Port 
Sudan,  Suakim  and  WadMedani. 


TRADB  PROTECTION  OFFICES 

(Bitabllihed   1776). 

Bush  Lane  House,  Bush  Lane,  Cannon  St. 

LONDON. 

Status  Infiuirics  maiie  a    to  the  ponition  and  etanding 

i>t  Traders  ami  nthers. 

PERRY'S   GAZETTE   &   LIST  OF  CREDITORS 

irvpnbllBbed  Weekly,  and  are  vainablfl  to 

everyone  in  bastneu. 

Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fact  that  this 

is  the  only  Trade  Protection  Society  that  possesses 

at  its  offices  in  London    Registers  containing  full 

Bankruptcy    and    other    Registered    Information 

together  with  Status  information  for  the  wholb 

TERMS  from  £\  i'..  upwards,  accordirg  to 
requirements.  PROSPECTUS  and  JurlllBr 
particulars  on  application. 


THE     STATIST. 


[March  31,  1917. 


CANT  A  r>  A. 


THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO. 
TOTAt^      JHLSSETS  :      $32,860,000. 

SIR  EDMUND   B.  OSLER,   M.P.   (Canada^,  President. 
W.  D.MATTHEWS,  Vice-President.  C.  A.  BOGERT,  General  Manager. 


LONDON  BRANCH,  73  GORNHILL,  E.G. 3. 

J.  HAYDN  HORSEY,  Manager. 

Dealers    in     Canadian    and    American    Exchange. 

General  Banking  Business  transacted.      Inlormation 

furnished  regarding  Canadian  matters. 


B 


iALE  WITH  IMMEDIATE  POSSESSION. ^ 

EDFOEDSHIEE 


Seat    of    almost    nr 
uty.   forminjr   a  mo6 


.VIIR.VCTITE  lUi 

■W  R 

Situate  withir 
from  Bedford,  Luton 

Midland  Railway. 

The  Mansion  Hotse  stands  amid  well-timbered 
Park   lands  at    an    elevation    of   about  200    feet 


Ics  from  Londo 
and  Hitchin,  ai 
Flitwick    Station 


5  ll^^eept 


us,  Libr:iry,  60  Bed  and  Dr 
rooms,   and   estensivo  Dome; 

Sec.',  and  5  Men  Servants'  Rooms,   Co 

th  Watchman's  Lodge, 


nd  room  for  12 


Yard   1 
valets. 

Thb  Stablisq  is  conveniently  arranged,  and 
affords  accommodation  for  23  horst«.  Coach 
House,  Men's  Rooms,  &c.  There  are  many  other 
Buildings  on  the  Estate,  including  Orangery, 
Pavilion,   Lodges,  &c. 

The  OnorxDS  add  all  that  can  be  desired  to 
the  Statclv  Mansion  House.  They  include  Lawns, 
Terrace  Gardens,  Ornamental  Timber  and  Shrub- 
beries also  much  Ornamental  Water,  covering 
an    ar.-a    of   about  130  acres. 

Th:;  Dfee  Park  is  an  important  feature  of  the 
property,  extin.linj;  o\rr  400  acres,  a  large  part 
of  which'  is 

The  above 
forming    a 


.SOLD 

(IF     THE 

THE   PURCH.iSl 


are  TO  BE 
POSSESSION 
•LETION      OF 


SUMM.\RY. 

Lodges,  &c. 


290 


324 


Cainhoc    Farm  

vroodlands,    adjoining   the    above    ,.        ,.      255 
Forming  a  total  area   of    about  1,665 

There  is  an  estimated  rental  over  1,280  acres 
(this  is  excluding  tho  Mansion  House,  Grounds, 
and  Woodlandsl  of 

£1,645  PER  ANNUM. 

No  Valuations,  except  Tenant  Right,  on  lands 
in  hand.  The  timber,  the  whole  of  which  is  ol 
very  considerable  value,  will  be  included  in  tht 
J'urchase  Money. 

Further  particulars  may  be  obtained  from  am! 
plans   and    photographs    can    be    viewed    at   th< 

MESSRS.  DANIEL    SMITH,  OAKLET   & 
OARHARD. 

4/5  Charles  Street, 
■  St.   James's   Square,    fi.W. 
T.-lerrams  :      Teikao,      London.       Telephone 
Oerrard   1474. 


R 


10   TINTO    COMPANY,  LTD 


UN    THK    .MATTER   OF   THE    TRADING    WITH 
THE  ENEMY  AMENDMENT  ACT,  1916. 

THE  PUBLIC  TRUSTEE 
INVITES  TENDERS  for  the  PURCHASE 
of  the  .vhole  or  any  part  of  119,600  sTiares  of 
£5  each,  fully  paid,  in  SIEMENS  BROTHERS 
and  COMPANY,  LIMfTED,  vested  in  him  as 
Custodian  by  an  Order_made  by  the  Board  of 
Trade  in  pursui 
with  the  Enemy 
9th   August.   1916. 

The  issued  capital  of  the  Company  consista 
of  120.000  shares  of  £5  each  fully  paid. 

The  purchasers,  who  must  be  British  born 
subjects,  will  be  required  to  make  a  sworn 
decbiration  ns  to  nationality  and  freedom  from 
foreii'a  control,  on  a  form  to  be  obtained  from 
the  o'ftioes    of   the    Public  Trustee. 

The  purchasers  will  also  be  required  to  satisfy 
the  Public  Trustee  as  to  their  financial  and 
technical  ability  to  carry  on  the  business  of  the 
Company  as  efficiently  as  heretofore,  or  other- 
wise to  'the  satisfaction  of  the  Government. 

A  report  upon  the  Company's  operations  and 
affairs  has  been  prepared  bv  the  Company  in 
conjunction  with  the  Company's  auditors 
(Messrs  Price  Waterhouse  and  Company)  and 
with  Messrs.  Turquand,  Youngs  and  Company. 
Copies  of  this  report  can  be  obtained,  subject  as 
hereinafter  mentioned,  together  with  copies  of 
i^ompanv's  accounts  up  to  the  31st  December. 
1915,     on     written     application    to     the     Public 

"^applicants  will  be 'required  to  satisfy  the 
Public  Trustee  ns  to  any  matter  which  he  may 
think  fit  to  investigate  before  copies  ol  such 
Report  or  accounts  wiD  be  supplied. 

Intending  tenderers  who  desire  to  inspect  the 
property  of  the  Company  should  apply  to  the 
Public  Trustee  for  an    authority  to  do  so. 

Tenders  must  be  delivered,  sealed,  to  the 
Piihlin'  Trustee  Kingswnv,  W.C.,  on  or  before 
THURSDAY,  the  ITTh"  June.  1917  (NOT 
\PRIL  2nd.  AS  PREVIOUSLY  ADVERTISED), 
at  P  o'clock  noon,  and  marked  on  the  envelope 
"  Tender.    Siemens    Shares."        ,.,._. 

The  Public  Trustee  does  not  bind  himselt  to 
accept  any  Tender,  and  reserves  to  himself  all 
rights   in  'connection    therewith. 

Forms  of,  Tender  can  be  obtained  from  the 
Public  Trustee.  ,„,„ 

Dated   this  8th   day  of  February,  1917. 
C.   J.    STEWART, 
Public  Trustee. 
Custodian  tor  England  and  Wales. 


NOTICE  liS  HEREBY  GIVEN  tjiab  the 
Forty-fourth  Ordinary  General  Meeting  of  the 
Shareholders  will  be  held  at  the  Offices  of  the 
■Companv.  3  Lombard  Street,  London,  E.C.,  on 
Wcdnc«day.  the  4th  April.  1917.  at  half-past 
twelve  o'clock  precisely,  for  the  purpose  of 
roociving  the  Directors'  Report  and  Statement 
of  Account*,  for  the  Declaration  of  a  Dividend, 
and  for  other  purposes. 

Holders  of  Share  Warrants  to  bearer  who 
desire  to  attend  can  receive  n  ticket  of  admis- 
sion, on  depositing  their  Warrants  in  accordance 
with  the  Articles  of  Association  three  days  prior 
to  the  meeting,  at  tho  Company's  Offices  in 
London. 

The  retiring  Directors  are  John  M.  Mao- 
donnld,  Esq..  and  Charles  W.  Fielding,  Esq., 
who,  being  eligible  for  reelection,  offer  them- 
selves accordingly. 

The  retiring  Auditors  are   Messrs.  Ti 
Youngs    and  Company,   who,   bei 
re-election,  offer  them«clves  nccordiajrly. 

The  Transfer  Books  will  be  Closed  from 
Saturday,  the  7th,  to  Monday,  tho  30th  April, 
both  days    inclusive. 

By  Order  of  the  Board, 

J.  GORDON   MAC.EOD,    Secretary. 

Offices  of  the  Company, 
3  Lombard  Street.  London,  E.G.. 
28th  March,  1917. 


rurqunn 
igihlc   f 


THE    YOKOHAMA   SPECIE 
BANK,  LIMITED, 
f Registered  In  .)apan.)         Established  18S0. 

Subscribed  Capit »!       Yen  48,000,000 

Capital  Paid  up 30,000,000 

Reserve  Fund 20,800,000 

HE4D0PTICE:     YOKOHAMA 

Branches  «nd  Agencies  at 
intnng-Halen         Lino  Yang  Rvobin     (Pott 

Bombay  Loudon  Arthur) 

Calcutta  Los  Angelef  Ban  I'ranelBCO 

"Ihaagchnn  Lyons  Shanghai 

Dairen  (Dabiy)        Fenrtien  Singapore 

Hankow  (Mukden)  Sydney 

ffarhin  Nagasaki  Tiding 

Hone  Kong  Newel. wang  Tientsin  |  Toklc 

iooolula  New  York  Tsinanfu 

ttohe  Osak.T  |  Peking      Tsingtau 

The  Bank  buys  and  receives  f.>r  Collection  nillB  o 
Hixchange,  issues  Drafts  and  Telegraphic  Transfer 
ind  Letters  of  Credit  on  above  places  and  elsewhere 
iod  tranaax-ts  General  Banking  Business. 

Deposits  received  for  flied  periods  at  csteB  to  b. 
ntained  on  application. 

K.  TAT8UMI, 
«adon  Office — 


THE     STOCK    EXCHANGE. 

NOTICE. 

Members  of  the  Stock  Excliuuge  are  uot  allowed  to 

aiivertise  for  business  purposes  or  to  is^ue  circulars  (o 


way  under  the  coutrol  of  tbe  C 

Members  isisiiiug  Coutract  Notes  ore  lequired  to  use 
Bi  .11  :i  form  as  wiU  provide  tbat  tbe  words  "  Member 
ot  the  btock  Exchange,  London, "  sball  immediately 

A  List  of  ^rembersof  the  Stock  Exchange  who  are 
?-.-'"k  and  Sh;»re  Brokers  may  he  seen  at  the  Bartbolo- 
aiiw  Lane  entrance  to  the  Bank  of  Englam),  or 
oj.iiincd  nil  app'ication  to 

EDWARD  SATTERTHWAITE. 

Secretary  to  the  Oommitteeof  the 
Stock  Exchange 
Committee  Room,  Stock  Exchange,  London,  E.G. 


fflesleyan  &  General  Assurance  Society 

Accumulated  Funds  eiceed £2,600,000 

CUim«  Paid  excMd £8.oOO,OOP 

All  classes  of  Life  Assurance  and  Annuitv 
Business  transacted. 

UNDER  THE  LATEST  FORM  OF  POLICY  A^ 
ANNUAL  BONUS  OF  £3  PER  CEN I  IS  GUARAN- 
TEED 

Prospectus  and  quotations  to  meet  individual 
requirements  may  be  obtained  on  application. 
Principal  Omoa      lillLMIN  .11AM. 


New  Aids 

for  the 

Office 

FUwlao,  Unitonn.  Unvaryina,  Perfect 

KNJOV  THE  LUXURY 
F  A  PERFECT 


Bconomy  tt  BJJlcUnep  in  OjflM 

HtquUittt,  "VENUS  "(Depi  3 

nS-6  Lower  01«p«on  Bd.,  London,  N  Jl 


OFFICE     APPLIANCES 

Reownbed  ikrambout  lb*  nrld  u  th*  b«t. 

Roneo  Bmlding*.  S-11    Holborn,  E.C. 
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Friday  Evening,  March  30,  1917. 
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%         %  % 
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6  MONIBt 
% 

5-5i 


MONEY. 

So  far  as  local  conditions  are  concerned  there  have 
been  two  main  influences  operating  in  the  Money 
market  this  week.  On  the  one  hand  tlie  plethora  of 
money  has  been  increased  by  the  daily  maturity  of 
large  lines  of  Treasury  bills.  On  the  other  hand  the 
Discount  market  has  been  steadied  by  last  Monday's 
announcement  of  an  issue  of  £50,000,000  Treasury 
bills  to-day.  The  result  of  these  tenders  will  be  found 
in  another  column,  but  it  may  be  noted  hei'e  that  the 
effect  on  discount  rates  was  immediate,  and  whereas 
on  Monday  three  months'  bank  bills  occasionally 
changed  hands  at  as  low  as  4-^%,  the  minimum  rate 
on  the  following  day  was  4A%,  while  during  the  re- 
mainder of  the  week  the  general  range  has  been  from 
4J%  to  4f%.  At  the  same  time  business  has  been 
quiet,  scarcity  of  bills  and  the  abundance  of  money 
making  it  difficult  to  obtain  the  former  at  the  rates 
quoted.  Short  loans  have  been  freely  offered  through- 
out the  week  at  rates  varying  from  4^%  down  to  3%, 
while  even  weekly  advances  have  been  procurable  at 
4|%.  In  some  quarters  there  was  a  renewal  of 
rumours  that  the  Bank  rate  would  be  lowered  to  aid 
the  Treasury  bill  flotation,  but,  as  we. have  repeatedly 
pointed  out,  any  movement  in  the  official  minimum 
would  require  for  its  justification  something  more 
important  than  a  borrowing  operation  on  ths  part  of  the 
Government. 


To  what  extent  the  recent  weakness  of  the  foreign 
exchanges  can  be  associated  with  the  lower  level  of 
money  rates  it  w'ould  be  difficult  to  say.  The  fact 
remains,  however,  that  the  one  has  followed  upon  the 
other.  During  the  week  just  ended  most  of  the  neutral 
exchanges,  and  especially  the  Spanish  rate,  have 
shown  marked  depreciation,  the  Madrid  quotation  at 
one  time  falling  to  21.90.  Scandinavian  rates,  too, 
have  been  dull  on  the  wliole.  Yesterday  there  was 
quite  a  material  set-back  in  the  Paris  cheque.  On  the 
other  hand,  the  Argentine  exchange  has  moved  rather 
sharply  in  our  favour,  owing  to  tlie  prohibition  by  the 
Argentine  Government  of  grain  exports.  A  further 
substantial  depreciation  has  oocuiTed  in  the  value  of 
the  mark  as  quoted  in  neutral  countries,  and  in  New 
York  the  market  for  Gennan  and  Austrian  exchange 
has  been  practically  suspended. 

It  is  difficult  to  gauge  the  future  course  of  money 
and  discount  rates,  for  the  simple  reason  that  next 
week  movements  of  money  will  be  on  a  large  scale. 
First,  the  market  will  have  to  pay  on  Tuesday  for  the 
Treasurjf  bills  allotted  to-day;  and  secondly,  the  banks 
will  also  be  repaying  to  the  Bank  on  Monday  and 
Tuesday  the  large  sums  borrow^ed  a  month  ago. 
Moreover,  while  it  is  true  that  the  tax  revenue  will 
have  ceased  -to  flow  into  the  Exchequer,  it  is  also  true 
that  there  will  be  no  further  redemption  of  Ti-easury 
bills,  but  a  steady  stream  of  renewals.  These 
renewals,  to  say  nothing  of  the  possibility  of  Govern- 
ment borrowing  in  other  forms,  such  as  Exchequer 
bonds,  will  come  upon  the  banks  at  a  time  when  they 
have  scarcely  recovered  from  the  War  Loan  demands, 
and  the  effect  may  be  all  the  greater.  Indeed,  it  must 
not  be  forgotten  that  even  the  War  Loan  itself  is  not 


yet  paid  up,  the  Government  according  to  the  last 
Exchequer  return  having  received  only  £776,000,000 
out  of  a  total  amount  of  just  over  £980,000,000.  To 
some  extent,  too,  next  week  may  be  affected  by  Easter 
arrangements,  for  inasmuch  as  Saturday  is  to  be  a 
Bank  Holiday,  it  must  be  remembered  that  tlie  trans- 
fer of  War  Loan  subscriptions  from  the  open  mai-ket 
to  the  Bank  of  England  due  on  that  date  will  become 
payable  on  tlie  previous  Thursday.  On  the  whole, 
therefore,  it  looks  as  though  these  heavy  movements 
of  cash  inight  have  the  effect  of  keeping  rates  steady 
during  the  next  few  days,  though  it  should  also  be 
noted  that  to-mon-ow  (Saturday) — the  last  day  of  the 
Government's  financial  year — there  will  doubtless  'be 
heavy  Exchequer  disbursements. 


Whatever  may  be  the  effect  of  the  local  influences 
to  which  we  have  referred,  infinitely  more  importance 
must  be  attached  to  another  factor  likely  to  operate 
during  the  coming  week.  On  Monday  the  special 
Session  of  Congress  will  meet  at  Washington  and  some 
decision  will  be  reached  with  regard  to  America's 
final  attitude  towards  the  War.  For  weeks  past  we 
have  maintained  that  the  entry  of  the  United  States 
into  the  War  might  easily  have  a  considerable  effect 
upon  monetary  conditions  here,  and  to  this  view  we 
adhere.  That  even  the  definite  joining  of  America  with 
tlie  Allies  would  justify  easy  monetary  conditions  at 
this  centre  when  the  balance  of  trade  is  so  greatly 
against  us  may  be  doubted.  But  if  it  became  clear 
that  the  Allies  were  likely  to  obtain  a  sufficient  volume 
of  credits  on  the  other  side  to  control  the  exchange- 
situation,  there  would  no  longer  be  the  same  reason  for 
some  of  the  precautionary  measures  hitherto  adopted. 
For  our  own  part,  we  should  be  inclined  to  expect  a 
reduction  in  the  Bank  rate  to  follow  not  long  after 
America  has  taken  her  stand  definitely  with  the  Allies- 
It  would  be  easy  to  dilate  at  length  upon  the  far-reach- 
ing affect  which  American  intervention  might  have- 
upon  the  international  financial  outlook,  for  we  believe 
that  of  all  possible  events  it  would  be  the  one  most 
hkely  to  lessen  the  severity  of  financial  strain  after 
tlie  War  itself.  For  tlie  moment,  however,  detailed 
comment  can  well  be  reserved  until  Am.erica's  attitude 
has  been  clearly  revealed.  Indeed,  until  she  has  made- 
her  decision,  we  should  err  on  the  side  of  caution  and 
concentrate  attention  upon  the  cardinal  facts  of  the 
situation,  which  include  not  merely  a  daily  increase 
in  our  National  Debt,  but  in  our  indebtedness  abroad- 


FINANCING  THE  EXCHEQUER. 

The  usual  periodical  adjustment  of  the  Exchequer 
accounts  was  made  last  week,  and  a  good  deal  of  th& 
arrears  of  expenditure  previously  incurred  but  not  met 
\\-as  paid  off.  Although  income  tax  brought  in  a 
somewhat  smaller  sum  tlian  in  previous  weeks,  other 
sources  of  revenue  assisted  in  bringing  in  a  total  of 
£23,599,000,  a  weekly  receipt  that  has  been  exceeded 
only  twice  before  in  the  country's  histoiy.  Accom- 
panying the  yield  of  £7,854,000  from  income  tax — 
which,  by  the  way,  raises  the  total  from  this  source 
to  £197,005,000,  or  just  over  £2,000,000  more  than  the- 
Budget  estimate  for  the  whole  year — was  £4,819,000' 
from  excess  profits  duty,  £3,274,000  from  miscellane- 
ous sources,  £2,895,000  from  Suez  Canal  shares  and 
sundry  loans,  and  £2,808,000  from  Customs  and 
Excise.  No  less  than  £99,811,000  of  expenditure 
passed  through  the  accounts,  of  which  about 
£1,000,000  was  in  respect  of  interest  and  £98,000,000 
for  Supply,  the  latter  doubtless  including  various  ex- 
penditures for  munitions,  itc,  incurred  in  the  United- 
States.  The  excess  of  expenditure,  after  allowing  for 
miscellaneous  items,  was  £76,204,000,  beyond  which 
£3,318,000  of  War  Expenditure  Certificates  and 
2."). 726,000  (net)  of  Treasury  bills  were  retired,  thus 
disposing  of  all  the  Bills  and  Certificates  tenderefl  for 
subscription  to  the  recent  War  Loans.  A  sum  of 
';i0o.248,000,  therefore,  had  to  l)e  found,  of  which' 
£95,400,000  was  received  from  new  borrowings  and 
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iy,8-18,0UU  was  taken  from  the  cash  balunc-e,  reducing 
it  on  Saturday  last  to  i:22,:J-1.0,(K)O.  Jiast.  week's  bor- 
rowings  consisted  of  a  fui-tlier  £34,717,1)00  of  in-oceods 
from  the  4%  and  6'X,  War  Loans,  £], 200,000  of  War 
Savings  Certificates,  and  £59,483,000  of  "otlier" 
Debt.  This  latter  item  presumably  represents  the  j)ix>- 
ceeds  of  the  collateral  loan  for  $250,000,000  raised  in 
the  United  States  in  January,  and  of  the  sale  of  G% 
Exchequer  Iwnds^  made  in  Japan  in  December  last,  to 
both  of  which  wo  ha\e  frequently  referred  in  recent 
weeks  as  being  receivable,  notwithstanding  the  fact 
that  many  |)eo|)lo  have  considered  we  were  in  error  in 
so  considering  the  position.  If  the  revenue  for  the 
current  'week  has  equalled  that  for  the  seven  days  to 
March  24  the  total  for  tiie  current  year  has  been  about 
£580,000,000,  and  if  the  official  estimate  of 
£2,200,000,000  of  expenditure  proves  correct  the  sum 
payable  in  the  current  week  has  been  about 
£78,000,000.  ITcnce  the  deficit  for  the  current 
■week  has  been  rougldy  £54,000,000,  beyond 
which  heavy  maturities  of  Treasui-y  bills  have 
had  to  be  met.  Wo  anticipate,  however,  that 
the  sum  receivable  from  tlio  sale  of  W'ar  Savings 
Certificates  and  the  further  paynnent  in  respect 
of  the  War  Loans  wi/1  fully  cover  all  outgoings,  and 
that  the  amount  of  Treasury  bills.,  which  on  Saturday 
last  stood  at  £521,810,000,  will  have  been  reduced 
to  about  £470,000,000.  Great  Britain's  loan  account 
since  the  War  Loan  prospectus  was  issued  will  be 
evident  from  the  following  statement:  — 

Great  Britain' t  Loan  Account,  Jan.  13— March  21,  1917. 


«%  and  5%  War  Loans  ...Y76,277.r01 
••other ••  Debt  (net)  ...  99.712  CICO 
War  Savings  Oertifloates  ...  29.300,0(0 
Exchequer  bonds 283,000 


Db.  £ 

Treasury  bills  (net)  .  531,344,000 

Ways  and  Means  Advances 
(net)         ...  ...104.110,000 

War  Expenditure  Oerts.  ...    6,318  000 

Balance  available  for  meet- 
ing expenditure 263,805,000 

Total 9D6,  77,000 

sed  SO  far  in  1916-17  are 


Total £05,577,000 

Details  of  the  loans  r; 
appended : — 

Great  BritaMs  War  Borrowings  in  1916-17. 
^Tn  thousands  of  £'s,  OOO's  omitted ;  repayments  io  italics.) 

4%  W.ir     R\clie-  Ways  ,t   Irras-  War  Ex- 


&  5%  "Other- 

Savings 

quer    Means 

ury    pcnditure      Net 

191C-17  War  Loans  Debt 

Loans 

f            £ 

£ 

£           £ 

£              £ 

£ 

n:^,\']  -  !««■=" 

42,450  341,062  2C9,2G0  487,186  2D,S79  1,300,660 

Week  to 

Jan.   20  ...       -            - 

1,100 

100    48,500 

S8,5]6      — 

21,184 

„     27  ...       —            — 

1,600 

-       45,000 

33,39B      — 

13,101 

Feb.     3  ...       —         2,775 

2,000 

—      88,150 

42,754      — 

20,141 

„     10  ...       —       42,254 

3,000 

—      40,000 

S9,4U      - 

45,840 

„     17  ...  .353,8liO        - 

6,000 

188  211.000 

99.599   3,000 

15,439 

,.     24  ...  M!l,710     3,148 

7,000 

—      47,000 

91,186      — 

21,722 

Mar.     3  ...  132,000        — 

4,000 

—      37,760 

72,046      — 

26,194 

64,431 

„    24  ...     34,717  69,483 

1,21)0 

-        - 

2S,7iB    3,31S 

66,366 

^U^'ii]  '■'''"'  ^^^-'^^  "•'5" 

41,SD0  10i,150 

4,;liS  2S.6C1 

1,564,365 

We  would  refer  our  readers  to  a  subsequent  article 
■on  "  The  Coming  Budget." 


NEW  TREASURY   BILLS. 

Little  information  is  forthcoming  regarding  the  ten- 
<lers  received  to-day  for  £50,000,000  of  Treasury  bills. 
The  official  announcement  merely  states  that  for  three 
months'  bills  applicants  at  £98  168.  3fd.  and  above 
received  in  full,  for  the  six  months'  applicants  at 
£97  lis.  2d.  and  a.bove  got  their  full  allotment,  while 
for  the  yearlings  those  tendering  a.t  £95  received  an 
allotment  of  96%  and  above  in  full.  Thus  only  the 
maximum  rates  o^f  discount  at  which  the  bills  have 
been  sold  are  yet  known,  and  these  are  roughly  4f  % 
for  three,  4f  %  for  six,  and  5%  for  twelve  months' 
maturities. 

BANK  OF  ENGLAND. 

The  market  is  still  reducing  its  liabilities  to  the  Bank, 
but,  at  the  same  time,  is  still  increasing  its  liquid 
resources.  Thursday's  return  showed  a  diminution 
.of  £12,211,000  in  the  "other"  securities,  following 
.a  reduction  last  week  of  £13,604,000.  Yet  the 
"other"  deposits  are  £5,312,000  higher,  following 
upon  an  increase  of  almost  a  similar  amount  last  week. 
This  improvement  in  the  position  has    been    due    to 


(loveninient  disbursements,  the  public  deposits  having 
fallen  nearly  £18,000,000,  making  the  net  outgo  no 
less  than  £36,431,000  in  a  fortnight.  The  inflow  of 
gold  was  insignificant — merely  £47,000,  against  which 
there  was  an  expansion  of  £465,000  in  the  note  circu- 
lation;  so  that  the  reserve  was  £418,000  lower. 
Owing,  however,  to  the  net  reduction  in  the  deposit 
liabilities,  the  proportion  of  cash  to  liabilities  has 
risen  more  than  a  full  point  to  19.02%.  ' 


MONEY  IN  NEW  YORK. 

The  last  New  York  Bank  Eeturn  shows  an  expansion 
of  business  all  round.  Another  addition  of  £1,412,000 
was  made  to  the  loans,  with  an  expansion  of 
£4,984,000  in  the  deposits,  which,  at  £765,360,000, 
compare  with  only  £703,090,000  at  the  beginning  ot 
the  year.  This  large  increase  in  habilities  was,  how- 
ever, accompanied  by  an  improvement  .of  £2,346,000 
in  the  cash  reserves,  wliich,  at  £156,276,000,  compare 
with  £139,766,000  on  January  6.  Notwithstanding 
the  big  increase  in  deposit  liabilities,  the  sui-plus 
reserve  was  £1,400,000  higher.  Money  in  New  York 
has  been  cheap  during  the  week,  2^%  having  been  the 
general  charge  for  call  money.  Exchange  on  London 
has  not  moved.  The  feature  of  the  Exchange  markei 
has  been  the  announcement  that  bankers  in  New  York 
have  ceased  dealing  in  "  exchange  on  Berlin,"  on  the 
prospect  of  a  possible  declaration  of  war  when  the 
special  session  of  Congress  meets.  .  This  week's 
recorded  bullion  movements  have  been  rather  heavier 
than  usual,  no  less  than  £4,000,000  of  gold  having 
been  received  or  aiTanged  for  from  Canada,  whilst 
more  than  £750,000  of  gold  has  been  exported,  Cuba 
taking  the  greater  portion  and  Spain  the  balance. 

Rates  for  prune  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows:  — 

Mar.  89.  1917    ...      I     Prime  paper  „.      4-4}%     I     Call  money  ...    2J% 
Mar.  30, 1916    „      |         „  „      ...      3-31*     I         ..       H% 

I'he  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 

Prem. 

.^Rnte  Current-^            Par  as  nsnally  or  Dia. 

New  York  on—      Mar.2'.i,'17  July3,'14             Qooted  % 

Condon,  Bight         ...  14  7.^^  $4  8;^  4.8666  dollars  :or  £1  -8-3 

„      cables        ...  »4  76^  84  8»i 

„      60  days     ...  14  Jli  t4  86J| 

imsterdam,  eight  ...    40.4(13.  40.25r  40}  cents  tor  1  (fnildei  +     -4 

Berlin,  sight             ...         •               9.5Jc  96.28  cents  tor  4  marks  - 

Copenhagen,  cheques     2:i.oOc.         26.85c  26}  cents  for  1  kronen  +  84 

Italy,  sight                ...     7-7;iH.  6-17S1.  5. If}  lire  tor  »1  -.'.04 

Parla,aieht              ...   6.84itr,  6.16fr.  6.1»}  trancs  for  tl  -12-8 

Petrograd,  sight      ...    28-40c.  61-37c.  61.45  cents  for  1  rouble  —44-8 

Switzerland,  sight  ...      6.0  Ifr.  6.16Jfr.  6.18}  francs  for  »1  +  2-7 

•  20-22ic  20.26  cents  for  1  kronei  — 


Vienna,  sight 


POSITION  IN  INDIA. 

The  only  change  in  the  weekly  allotment  of  Council 
remittances  was  the  sale  of  a  few  more  bills  and 
rather  a  smaller  amount  of  transfers.  The  amount 
offered  and  sold,  namely  120  lacs,  and  the  alilotment, 
namely  63%  of  the  applications,  were  the  same,  and 
there  was  no  change  in  the  rates  realised.  The  last 
return  of  the  Currency  Department  shows  a  further 
shrinkage  of  104  lacs  in  the  notes  outstanding  to 
8,518  lacs.  The  corresponding  reduction  in  the 
metallic  reserve  was  45  lacs  in  the  silver  to  1,865  lacs, 
and  59  lacs  in  the  gold  in  India  to  1,171  lacs.  The 
gold  in   London  remains  at  742   lacs.     The  stock  of 


THE  NATIONAL  MUTUAL 

Life   Assurance   Society 


Founded  1830. 


(01?    LONDON) 


NII4RLT  £3,000.000 


Current 


BONUS  WESULTt 

Surplus  . 

Series    

Carried  forward 
NOTE.— Polioiei  whiol 


1903 

1908           1           1913           j 

£160,974 

Compound. 
£2.042 

£281,911 

30/- 
Compouud. 
£78,b44 

£341,098 

36/- 
Gompound. 
£101,164 

Write  for  Prosp'Clif  Io 

CEOFFIIEY  MARKS,  F.I.A.,  Actnu?  uid  Mauter. 

as  KINfi  ST.,  CHEAP8IDE,  LONDON,  E.G. 


524 


THE     STATIST. 


[March  31,   1917. 


gold  in  India  is  the  lowest  since  October  last,  and 
that  in  London  is  the  lowest  since  December  1915.  A 
feature  in  the  Far  Eastern  exchanges  has  been  a 
further  decline  in  the  Shanghai  tael  to  3s.  4d.,  which 
compares  with  3s.  8J.  in  Febniai-y  last. 


SIL\EB. 

The  Silver  market  has  been  inactive.  India  appears 
to  be  able  to  obtain  what  she  wants  in  China,  and  the 
London  price  dropped  on  Tuesday  to  S5\id.  per 
ounce,  the  lowest  quotation  of  the  year.  A  special 
inquiiy  the  next  day  raised  the  quotation  to  36^d., 
from  W'hich  there  has  been  a  reaction  to  36d.,  so  that 
the  price  is  -fsd.  liigher  on  the  week,  and  the  market 
appears  to  have  a  good  undertone. 

Mar.  2!     U           26              27          28  29  30 

LondoD      ..,       S6t|d.     3E|d.  36|.i.       36^3.     Z6Jd.  35(Jd.    36d. 

ladU          ...?U,88J         83S  SSI  87i         87J  87|          87J 

l'*35      l/«>5  l/4j'.  l'«5'i      l/*,'j  l/l.'i      1/4,', 


The  event  of  the  week  in  the  Stock  markets  has 
been  the  dealings  in  the  various  forms  of 
new  War  Loan,  which  commenced  on  Monday. 
Some  early  transactions  in  the  5  per  cents, 
were  arranged  at  a  small  premium  over  the  usual 
price  of  95% — technically  termed  par — but  late  in 
the  week  the  quotation  receded  to  a  small  fraction 
below  par.  A  feature  has  been  the  strength  of  2i% 
Consols,  which  at  53^  stand  relatively  to  the  5  per 
cents,  at  an  abnonnal  figure. 


The  amount  of  Consols  (2?,%)  remaining  in  issue 
at  March  31,  1916,  was  £280,406,000.  The  question 
is  asked  as  to  how  much  will  be  the  amount  of  5% 
War  Loan  to  be  dealt  in  when  all  conversions  are 
taken  into  account.  This  cannot  lie  approximated  at 
present,  for  large  conversions  of  4J  per  cents,  were 
effected  when  tlie  new  Loan  was  issued  this  year.  At 
the  end  of  the  Government  financial  year — March  31, 
1916 — the  quantity  of  4^  per  cents,  was  approximately 
£900,000,000.  Apart  from  amounts  of  4i  per  cents, 
converted  and  of  conversions  from  Exchequer  bonds, 
the  aggregate  of  this  year's  issue  of  new  War  5% 
and  4%  issues  was  about  £960,000,000  5  per  cents 
and  £22,000,000  4  per  cents. 


The  general  feature  of  nearly  all  departments  has 
been  inertia  and  some  depression  in  prices  consequent 
on  a  disposition  of  would-be  buyers  to  hold  off  till  the 
position  clears.  Except  for  the  Western  gains  in  mili- 
tary action  the  trend  of  events  has  been  depressing, 
and,  in  absence  of  disposition  to  make  purchases', 
persons  who  have  to  raise  money  by  selling  securities 
have  to  accept  lower  prices.  The  business  passing, 
however,  is  really  of  very  small  dimensions. 

The  market  for  Argentine  Railway  securities  has 
long  anticipate<l  the  effect  of  a  prohibition  of  grain 
exports  from  that  country,  but  the  news  to  hand  this 
week  that  a  Presidential  decree  had  been  issued  to  that 
effect  had  a  depressing  influence,  and  prices  further 
receded.  According  to  official  statistics  just  published 
it  would  appear  that  all  the  crops  have  given  even  more 
disappointing  results  than  shown  in  the  early  estimates' 
especially  wheat  and  linseed.  The  yield  of  wheat, 
for  instance,  is  now  placed  at  8,750,000  qrs.,  against 
9,670,000  qrs.  expected  eariier  in  the  season.  '  This 
is  the  smallest  crop  gathered  for  many  years,  and  com- 
pares with  21,610.000  qrs.  last  year  and  22,000,000 
in  1914-15.  Linseed,  too,  has  yielded  most  disap- 
pointing results,  the  revise<l  estimate  for  the  past 
season  placing  the  orop  at  102,000  tons  only,  against 
998,000  tons  twelve  months  ago.  In  the  circum- 
stances it  is  not  surprising  that  exports  have  been  for- 
bidden. Even  had  there  been  no  prohibition  order, 
however,  the  outlook  for  the  railway  companies,  with 
such  crops,  would  be  anything  but  pleasant. 
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The  features  of  interest  this  week  in  the  market  for 
mining  descriptions  liave  been  almost  entirely  mono- 
polised by  base-metal  shares — ^viz.,  copper  and  tin. 
The  report  'of  the  Eio  Tinto  Company,  elsewhere 
dealt  with,  though  reticent,  shows  that  the  Company 
has  derived  substantial  benefit  from  the  improvement 
in  price  of  the  product,  and  that  it  is  not  only  the 
American  copper  companies  who  are  profiting.  The 
Mason  and  Barry  dividend  of  9s.  declared  this  week 
shows  a  50%  improvement  over  that  of  the  6s.  per 
share  paid  last  year. 

Although  tin  descriptions  generally  have  shown 
improvement  in  price,  due  to  the  continued  rise  in  the 
market  for  the  metal,  it  is  principally  the  group  of 
companies  operating  in  Nigeria  that  have  appreciated. 
The  recollections  of  past  mismanagement  and  share 
rigging  in  some  of  the  companies  operating  in  the 
West  African  tin  district  have  caused  the  public  to 
look  askance  at  the  whole  market,  and  the  reputable 
and  well-managed  concerns  have  suffered  for  the 
iniquities  perpetrated  by  the  unscrupulous  and  dis- 
reputable share-pushers  who  traded  on  the  back  of  the 
legitimate  undertakings. 

The  Rand  section  remains  quiescent,  and  markets 
are  swayed  either  way  by  comparatively  small  orders. 
Johannesburg  has  not  been  in  evidence  in  the  market, 
and,  lacking  a  lead  from  that  quarter,  a  drooping  ten- 
dency has  prevailed,  but  movements  are  of  minute 
dimensions. 
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In  the  Rhoclcsian  {lopartraent,  beyond  an  occasional 
flicker  in  Chartered,  business  is  at  a  virtual  standstill. 
Russian  descriptions  still  remain  under  the  influ- 
ence of  the  political  situation  in  Petrograd ;  and, 
although  there  have  been  no  adverse  features  from  that 
centre,  there  renuiiiis  a  f(>cling  of  inquietude  on  the 
market  lest  anything  untosvard  should  occur.  Mean- 
while, the  position,  from  a  mining  point  of  view,  con- 
tinues to  improve;  but  this  factor  is  ignored,  while  the 
political  situation  is  considered  by  many  people  to  be 
doubtful. 

About  this  time  last  year  Eand  mining  companies 
began  to  publish  tiieir  annual  reports  in  London. 
Normally,  we  should  be  now  receiving  the  reports  of 
1916,  but,  consequent  on  current  conditions  of  trans- 
port, &c.,  delay  is  to  1h>.  ex[)ected. 

A  telegraphic  summary  of  the  speech  of  Mr.  E.  A. 
Wallers,  the  re-elected  President  of  the  Transvaal 
<Jhamber  of  Mines,  at  the  annual  meeting  on  March  2G 
]ias  been  received.  Mr.  Wallers  paid  the  leaders  of 
■the  Eand  gold  industry  the  well-merited  compliment 
of  having  acted  in  the  best  interests  not  only  of  the 
Transvaal,  but  of  tlie  Empire.  There  has  been  no 
slackening  of  energy  to  produce  as  much  gold  as 
possible  at  a  time  when  such  a  commodity  is  of  vital 
importance.  The  industry,  too,  has  contributed 
materially  to  the  necessary  ordinary  taxation  and  tlie 
■special  augmentation  consequent  on  the  War.  He 
pointed  out  that  the  extra  burdens  attributable  to  the 
War  were  now  over  £3,000,000  per  annum.  Despite 
the  fact  that  £4,000.000  more  gold  was  obtained  in 
1916  than  in  1914,  approximately  £1,000,000  less  went 
to  the  shareholders  by  way  of  dividends.  In  large 
part  taxation  contributed  to  such  a  showing,  but  there 
were  also  considerable  amounts  paid  out  in  allowances 
io  men  on  active  service  and  in  ■war  bonuses,  also  the 
«Sect  on  working  costs  of  increased  prices  of  all 
mining  supplies. 

Mr.  Wallers  incidentally  made  some  references  to 
as  rapid  an  exploitation  as  possible  of  the  Far  Eastern 
Hand,  but  we  must  await  the  full  text  of  his  speech 
*o  learn  m6re  as  to  his  views  on  this  subject. 


Prices  of  metals  contrast  as  under :  — 

, March  29 ,  , March  23 «    , March  16 , 

Spot    Forward        Spot     Forward  Spot     Forward 

Copper      ...    138}        13S}             1,V}        1251  136}         1361 

5^n 214}        2  'I             2Ui       21fi  2CEI         204| 

tead        ...      JCJ         29}              3Cl         29}  3tJ           i9i 


KNIGHTS  DEEP  LIFE. 

OoB  attention  is  called  to   the  discrepancy  between 
■(he  quantity  of  mill   tons  per   claim    of  the  Knights 
Deep,  as  indicated  by  the  most  recent  official  calcula- 
■lions,  and  figures  as  to  ore  contents  per  claim  we  used 
in  The  Statist  of  January  6,  when  dealing  with  the 
s-eport  for  the  year  to  July  31,  1916.   We  then  said  :  — 
"  The  official  estimate  as   to  ore  contents   of  the 
claims  some  years  ago  was  that  they  will,  as  a 
minimum,     yield    about  55,000    mill    tons    per 
claim.     At  jidy  31,  1916,  it  was  officially  esti- 
mated that  the  intact  area  remaining   was  356 
claims.     Tliis  would  mean  at  August  1,  1916  :  — 

Milt  Tona 
356  intact  claims  at  55,000  mill  tona  per  claim  =  19,580,000 

"  What  proportion  of  such    total    will    prove    to 

be  payable  cannot  be  estimated.     It  has  to  be 

noted  the  Company  has  abandoned  the  practice 

of  '  sorting, '  passing  through  the  treatment  plant 

all  the  material  raised." 

It  is  urged  tlia.t  wo  much  under-estimate  the  ore 

contents  per  claim  in  adhering  to  figures  thought  likely 

"'  some  years  ago  "  to  be  witnessed.    On  consideration 

we  confess  that  55,000  mill  tons  per  claim  now  is  too 

low  a  figure  upon  which  to  form  a  life  estimate.     In 

the  interval  since  the  time  the  55,000  mill  tons  per 

claim  was  considered  likely  to  be  shown  the  enlarge- 


ment of  the  Comi)any's  original  IHO  claims  by  acquisi- 
tion of  the  Simmer  and  Jack  East  Company's  326 
claims  has  modified  the  procedure.  Both  with  the 
Simmer  and  Jack  East  and  the  Simmer  Deep  areas 
the  ore  body  has  been  shown  to  bo  of  greater  width, 
but  of  much  lower  grade,  than  on  the  areas  nearer  to 
outcrop.  The  nature  of  operations  has,  consequently, 
been  drastically  changed.  _  _ 

In  the  first  six  years  of  the  operations  on  original 
Knights  Deep  area  of  180  claims  a  large  extent  of 
"sorting"  was  effected— nearly  2U%  in  1906, 
gradually  dropping  to  9J%  in  1910  and  about  6% 
average 'for  1911  and  1912.  For  subsequent  years 
there  has  been  a  complete  cessation  of  "sorting," 
since  the  taking  over  the  working  of  the  further  326 
claims.  Hence  a  contrast  of  the  results  per  ton  milled 
in  years  to  July  31.  1906,  1913,  and  1916  shows 
startling  variation:  — 

Sorting        Yield        Eipenecs      Proflt 
Toni  pe'  Cent,     p'r  Ton       pw  Ton      per  Ton 

1908     ...      Z70.5S9          21-4         29/8          24/0          5/8 
1913    ...    1,117,121  -33        15/0  12/0          3/0 

1916    ...    1,307,300  Nil  15/2  12/2          3/0 

The  aim  evident  was  to  greatly  add  to  tonnage  and 
reduce  costs,  but  though  costs  have  been  hugely 
reduced  the  same  is  to  bo  noticed  as  to  grade. 

To  revert  to  our  admission  that  55,000  tons  per 
claim  is  too  low  a  figure,  we  may  refer  to  t)ie  ofScial 
statement  that  at  July  31,  1916,  the  Company  had 
356  intact  claims:  — 

Olalma 

Knights  Deep  original  area 180 

Simmer  and  Jack  East  addition 326 


Total 

Exhausted  to  July  31,  1916 


..     606 
..     150 


Remaining  intact         356 

The  quantity  of  ore  milled  in  the  pei'iod  from  start 
to  July  31,  1916,  was 


Knights  Deep 
Simmer  and  Jack  East 


Mill  Tons 

8,960.000 
2,600,000 


Total  11,560,000 

Dividing  the  total  of  11,560,000  tons  by  150  claims 
exhausted  of  ore  contents,  we  arrive  at  some  77,000 
tons  yield  per  claim,  and  the  calculation  of  remaining 
contents  would  be 

Mill  Tons 

356  intact  claims  at  77,000  mill  tons  per  claim... 27,412,000 

Such  quantity,  if  it  all  proves  to  be  payable  to 
extract,  would  last  the  plant,  dealing  with  1,300,000 
tons  a  year,  for  just  21  years;  but  we  would  repeat, 
"■What  proportion  of  such  total  will  prove  to  be 
payable  cannot  be  estimated." 


NEW  MODDERFONTEIN  MINE. 

A  CORRESPOKDENT  writes  that  he  cannot  understand 
how,  with  a  true  width  reef  of  about  12  inches,  he 
ought  to  calculate  the  quantity  of  ore  that  this  mine 
should  yield  per  claim.  The  question  of  a  compara- 
tively thin  reef  we  know  has  much  exercised  the  minds 
of  investors  in  mining  undertakings.  While  it  is  true 
that  the  reef  proper  in  the  New  Modderfontein  mine 
is  comparatively  a  tHn  "  ore  "  body,  of  approximately 
1  foot  as  an  average,  such  width  varies  considerably; 
now  and  again  it  widens,  and  sometimes  narrows. 
Intermittently,  too,  the  reef  is  split  up  by  intrusions 
of  countiy  rock,  so  that,  instead  of  being  one  solid 
ore  lx)dy,  it  comprises  bands  of  counti'y  rock  and  bands 
of  true  reef.  The  adjacent  country  rock,  too,  is  more 
or  less  impregnated  with  gold  contents.  The  idea  of 
extracting  reef  that  averages,  say,  1  foot,  and  only 
reef,  is  quite  a  fallacious  one.  It  is  impossible  for 
labourers  to  work  within  such  circumscribed  space  as 
a  foot,  even  though  here  and  there  the  width  of  true 
reef  witli  country  rock  partings  may  aggregate  2, 
3,  or  even  more  feet  in  width.  To  get  out  reef 
matter  and  the  impregnated  adjoining  rock  it  is 
necessaiy  to  work  to  a  considerable  width,  and  the 
average  width  of  the  "  sloping  " — as  it  is  termed — or 
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the  breaking  down  of  material  so  as  to  gett)ut  the  reef, 
is  62J  iiiches.  The  ore  reserves  broug'ht  into  sight 
are  not  given  as  the  value  of  the  ore  pure  and  simple 
per  ton,  but  based  on  the  average  contents  of  62i 
inches  of  total  material  broken  down. 

We  set  out  last  week  the  1916  developments 
quarterly  of  the  Company,  and  for  convenience 
we  will  take  the  June  quarter,  because  the  average 
width  of  true  reef  for  that  quarter  is  12  inches.  Such 
true  reef  of  12  inches  averaged  an  assay  value  of 
278s.  9d.,  which  represents  an  assay  value  of  3,345s. 
per  inch  of  true  reef.  Now,  if  we  only  take  a 
"  stoping  "  width  of  60  inches,  and  apply  that  width 
to  the  3,345  shilling-inches,  it  represents  for  the 
"stoping"  width,  say,  55s.  9d.  per  ton.  The  June 
showing  was  an  exceptionally  rich  one,  and  it  is  to  be 
noted  the  aggregate  5,719,000  tons  of  payable  ore 
resen-es  at  the  end  of  1915  were  only  "taken  as 
34s.  lOd.  per  ton  over  62J  inches  stoping"  width. 

In  making  the  calculation  as  to  the  life  of  the 
property,  it  is  to  be  recalled  that  officially  it  was  set 
out  that  from  the  start  of  milling  to  June  30,  1914, 
150  claims  had  been  worked  out,  and  the  quantity  of 
ore  that  was  raised  from  the  mine  in  that  period  was 
equal  to  31,940  tons  j^er  claim.  These  were  "  mine  " 
tons.  When  the  ore  and  broken-dowm  rock  with  it  is 
raised  to  surface,  as  far  as  possible  the  waste 
material  is  rejected,  or,  as  it  is  termed,  "sorted." 
The  rate  of  "  sorting  "  is  about  17%  of  the  material 
raised,  and  what  has  to  be  ascertained  is  the  number 
of  "  mill  "  tons  per  claim,  mill  tons  being  the  quantity 
after  ehminating  from  the  number  of  tons  mined  the 
amount  sorted  out.  We  have  indicated  that  officially 
it  is  set  out  that  31,940  tons  were  yielded  per  claim. 
To  be  consen-ative  we  will  only  assume  31,000  tons, 
and  the  showing  of  net  mill  tons  per  claim  will  be 
as  under :  — 

Mine  tons  per  claim  31,000 

Deduct  sorting,  17% 5,270 

Mill  tons  per  claim 25,730 

In  The  Statist  of  September  23,  1916,  we 
detailed  the  quantity  of  claims  that  remained  intact. 
After  making  deductions  for  area  worked  out  and  area 
under  the  plant,  we  anived  at  an  intact  1,004  claims 
at  June  30,  1916.  Again  to  be  conservative,  we 
reckoned  that  possibly  interference  by  dykes  and 
fault  disturbances  might  mean  that  20%  of  such 
area  might  prove  unprofit-able  gi-ound,  and  we  assumed 
the  payable  reef  area  as  a  net  803  claims.  Again  on 
the  conservative  side,  we  applied  only  25.000  mill  tons 
per  claim,  as  against  the  above  calculation  of  25,730 
tons  per  claim,  and  the  showing  worked  out  as 
under :  — 

Mill  Tons 
803  net  clai  i  s  at  25,CO0  mill  tons  per  claim  =  20,075,000 

Ignoring  the  quantity  of  ore  to  be  dealt  with  to 
June  30,  1917,  and  reckoning  that  after  such  date 
extended  plant  will  deal  with  1,100,000  tons  per 
annum,  we  reckoned  that  the  unworked  area  from 
July  1,  1917,  would  last  about  19  j^ears. 


Kennecott  Copper. —  We  gave  particulars  as  to 
the  Kennecott  Copper  Corporation  in  The  St.^tist  of 
June  17,  1916,  having  a  capital  of  3,000,000  shares 
"  full-paid  and  non-assessable,  without  nominal  or 
par  value."  The  Corporation  acquired  two  copper 
properties  in  Alaska,  railway  and  shipping  under- 
takings, the  Braden  mine  in  Chile,  and  shareholdings 
in  the  Utah  and  Nevada  Consolidated  Mines.  Al- 
though the  Corporation  was  registered  in  April  1915, 
it  was  not  till  February  1916  that  it  had  reached  such 
organisation  that  it  asked  for  and  was  accorded  the 
recognition  of  the  New  York  Stock  Exchange.  For 
the  December  quarter  it  distributed  $1.50  per  share, 
and  for  the  March  quarter  repeats  the  same  distri- 
bution. In  all.  since  the  Corporation  took  up  the 
consolidation,  &c.,  it  has  paid,  to  the  end  of  March 
1917,  $7  per  share. 


ANGLO-FRENCH  EXPLORATION. 

A  YEAR  ago  this  Company  effected  the  retirement  of  the 
former  £500,000  6%  Preference  capital— £200,000 
cash  and  £300,000  4i%  Debentures  having  been 
utilised  for  this  purpose — and  the  new  jDOsition 
became:  — 

Share  capital,  500,003  £1  shares. 

Debentures,  4i%,  £300,000. 
The  decks  were  cleared  of  writings  off,  and  its  earnings 
and   appropriations   have   consequently   been  greatly 
modified,  as  shown  in  the  contra.st  of  results  of  the 
last  three  years  :  — 


Tear  to  December  31 — -  £ 

Dividends,  interest,  ic...  88,613 

Profits  realised  ....       ...  17,330 


Eyp^iulilvre. 

£ 

' 

e 

£ 

' 

Administration,  &c.      ... 

23,335 

22,782 

22.440 

P.ealised  losses,  &c.        ... 

7,378 

17,028 

10,933 

— 

31,117 

75,589 

Interest    under    scheme 

with  Pref.  shareholders 

4,.52S 

11,343 

Preference  diridend  (6%) 

15,000' 

30,000 

Debenture  charge 

11.607 

46,848 

97,270 

138,962 

68,995 

5,C.84 

Def 

41,3ST 

Balance  brought  forvrard 

44,247 

82,703 

124,12>> 

Balance 

103,242 

88,447 

82,765. 

Dividend,  Ord....  aO%) 

50,000 

(8%)40,000 

Directors  and  commission 

4,730 

4,200 

54,730 

Carried  forward 

48,512 

44,247 

•  Six  months  only  t 

date  of  dividend  ceasing. 

In  the  four  years  to  1915  inclusive  the  annual 
reports  gave  a  schedule  of  the  Company's  investments, 
but  for  1916  none  is  given,  it  being  held  not  in  the 
interests  of  the  Company  that  a  detailed  list  of  the 
holdings  should  be  issued  every  year.  The  assets  are, 
however — at  values  of  December  31,  1916 — classified 
as  under: — • 


British  Treasury  bills  

Cash  and  loans  

War  Loan  (now  in  5%  Loan) 
Foreign  railway,  &.C.,  securities 
Shares  in  companies  paying  dividends 


Shares   in   companies    at    present 
paying 


Capital... 
Debentures 


£500,000 
285,000 


1X1,485 
36.140 
28,717 
116,192 
590,735 

132,144 

915,416 


130.416 


Surplas  assets 

It  will  be  noted  that  in  respect  of  1916,  £15,000 
of  the  £300,000  Debentures  have  been  retired,  reducing 
the  amount  to  £285,000.  Such  Debentures  are  to  be 
redeemed  by  drawings  at  par  of  £15,000  each  year. 

The  price  of  the  £1  shares  is  at  present  about  17s. 


RIO  TINTO   REPORT. 

The  amount  of  information  conveyed  in  tlie  report  to 
shareholders  of  this  Company  is  year  by  year  being 
curtailed,  and  again,  as  in  1915,  there  is  no  mention 
of  quantity  of  ore  dealt  with,  of  metal  copper  pro- 
duced, or  of  price  at  which  produce  was  marketed. 
.\tter  setting  out  what  was  the  average  market  price  of 
standard  copper  in  1915  and  1914—1915  showing  an 
increase  of  £13  3s.  Ad.  per  ton— all  that  the  report 
of  1915  said  was  in  two  hues  as  under: — "The 
increase  in  price  of  copper  was,  however,  largely 
counteracted  by  increases  in  costs,  especially  those  for 
freight,  fuel,  and  iron."  In  the  1916  report  the  only 
reference,  if  it  can  be  called  a  reference,  as  to  price 
is  : — "  All  the  copper  produced  found  a  ready  market 
at  a  high  price." 

After  allowing  for  some  small  items  of  interest, 
&c.,  in  receipts,  and  deducting  administration  charges, 
taxes,  &c.,  we  arrive  at  a  net  profit  of  £2,038,825  for 
1916.    In  the  circumstances  all  we  can  do  is  to  record 
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in  condensed  form  the 
years.    These  are  give 


Ilalanco  brought  fonvard 


financial  results  of  the  last  four 
n  below:  — 

iat(  191S  1914  1911 


Writing  oil  and  provident  fund 
AToilablc  for  dividends 


Balance  carried  forward  ... 

Sulphur  or<-  rtdivcrcd  (tons) 
Copper  sold  (tons) 
AveniKe    price    standard    copf 
(per  ton)  


81,3!>0  81,250 

G5(!,860  1,400,260 

(3r.%)  (76%) 

lG2,.l.'i9  186,872 


IS-       £72  12     8  , 
;  statod.) 


For  convenience  of  reference  we  give — so  far  as 
possible — figures  for  six  years  as  to  metal  output,  divi- 
dends on  the  Company's  Ordinary  £5  shares,  and 
prices  as  to  the  metal  and  shares:  — 


Prices  of  Ord. 

^-£5  Shares— ^ 

Highest 

Lovtest 

■m 

57 

861 

66^J 

8U 

es+A 

73i 

49 

64i 

52i 

66i 

6i;i 

Tinto*s  Price  of  Standard  Copper  Ord. 

Cn|>per  Pro-    . per  Ton ,     Div.  f ol 

duction    Highest       Lowest        Average  Year 
Tons        £    ».    d.    £    f.    d.    £    ».    d.     % 

1911  ...      3.';,.185      64    0     0     53     8     3     66    1     9       521 

1912  ...      39,925       80     0     0     60  17     6     78     1     2       90 

1913  ...      36,320       77     1     3     61  15     0     68     5     9       75 

1914  ...      21,515       63  18     0     64  19  ID     69     9     4       35 

1915  ...Not  stated    87  10     0     57     2     6     72  12     6       65 

1916  ...Not  stated  153    0    0    84    0    0  116    1    3      95 

The  striking  recoveiy  in  dividend  result  of  191C 
operations  has  been  very  gratifying  to  the  share- 
holders, who,  all  things  considered,  and  especially 
owing  to  war  conditions,  will  not  be  critical  respecting 
the  directors'  reticence  in  referring  to  detail.  The 
dividend  of  1916  is  the  highest  in  the  history  of  the 
Company,  with  the  exception  of  the  total  of  110s.  per 
share,  calling  for  £2,062,500,  distributed  out  of  earn- 
ings of  1906,  as  the  outcome  of' a  production  of  33,079 
tons  of  metal,  plus  sulphur,  &c. 


Irtysh  Corporation.— In  August  1916  output  of 
concentrates  at  the  Eidder  mine  commenced.  The 
concentrates  are  shipped  from  the  mines  in  Eidder 
area  to  Ekibastus,  where  the  coal  mine  is,  and  where 
smelter  operations  are  conducted. 


1916. 

^Produced  at  Ridder-, 

^Concentrates-^ 

Ore          Lead         Zinc 

Tons        Tons        Tons 

.    1,595           220          610 

,— Extracted  8 
Zinc        Lead 
Tons        Tons 

t  Ekiba 
Coal 
Tons 

September  . 

.    1,834 

251 

635 

42 

_ 

_ 

October       . 

.       978 

120 

340 

51 

_ 

6,752 

Kovember 

.      429 

48 

120 

42 

— 

8,779 

December 

1917. 
Jauuary 

.      502 
..      903 

ICO 
339 

130 

51 
53 

~ 

9,000 
10,520 

February 

.    1,627 

1442 

2,768 

47 

— 

10.677 

In  February  30  tons  of  refined  and  105  tons  of 
unrefined  zinc  were  shipped  to  Government  order,  and 
prices  obtained  ranged  from  1,550  to  1,730  roubles  per 
ton. 

The  railway  from  the  mine  to  the  river — say  62 
miles — is  now  all  completed  but  two  miles.  Eiver 
navigation  is  expected  to  open  during  April. 


MYSORE  GOLD. 

The  1916  report  of  this  Company  discloses  no  check 
to  the  gradual  decline  in  profits,  wliich  has  been  con- 
tinuous now  for  the  past  10  years,  owing  to  diminu- 
tion in  the  grade  of  the  ore  treated.  In  1906  the 
average  gold  yield  was  77s.  6d.,  whereas  in  respect  of 
the  pa.<5t  year  it  was  only  54s.  9d.  per  ton  milled. 
The  management  desen'e  every  credit  for  the  reduc- 
tion they  iiave  brought  about  in  working  expenses, 
despite  the  ever-increasing  depth  of  the  mine  and  the 
high  cost  of  materials,  &c.  For  the  past  year  the 
cost  per  ton  of  ore  treated  created  a  fresh  low  record 
at  22s.  9c?..  p^ton,  against  23s.  lOd.  in  the  preceding 
year  and  over  30s.  ten  years  ago.  The  ore  milled  in 
the  past  year  amounted  to  305,845  tons,  against 
305,000  tons  in  1915.     The  yield  of  goE.  per  ton  was 


51s.  'Jd.  against  57s.  6d.,  and  working  expenses, 
excluding  royalty,  were  Is.  Id.  per  ton  lower.  The 
working  profit  before  payment  of  royalty  declined  to 
£488,551,  against  £516,286  for  1915,  entirely  owing 
to  the  reduced  gold  contents  of  the  ore  treated.  A 
contrast  of  the  operating  results  of  the  past  six  years 
is  sliown  below  :  — 


Tear  to  Tons 
Dec.  31  (2.000  lb.) 
1911  ...  291',477 
299,660 
302,662 
804,375 
30.'.,000 
306,845 


1914 
1915 
1916 


Per 

£  Ton 

896,661  61/7 

904,070  60/4 

906,000  69/9 

800,498  60/l« 

880,168  67/8» 

830,743  64/0- 


£  Ton 

865,341  24/5 

347,033  23/2 

366,809  24/3 

363,245  23/10 


Working 

— Profit 

Pet 


667,046  37/2 
638,191  36/6 
6.16,263      36/3 


•  Includes  yield  from  slimoi  not  extensively  treated  prior  to  October  1914. 

The  royalty  payable  to  the  Mysore  Government 
in  respect  of  1916  was  £48,643,  against  £52,637  in 
1915.  After  deducting  this  from  the  working  profit, 
and  adding  in  sundry  revenue,  the  total  net  profit  for 
1916  comes  out  at  £452,213,  or  £22,481  less  than  for 
1915.  As  the  issued  capital  of  the  Company  is 
£305,000,  the  total  profit  earned  in  respect  of  1916 
represents  148%,  as  against  155%  for  1915.  To  keep 
underground  workings  in  good  condition  and  provide 
at  the  same  time  for  attacking  ore  at  greater  and 
greater  depths  heavy  capital  expenditure  has  to  be 
incuiTed  on  machinery,  shaft  sinking,  &c.  For  1916 
such  outlays  were  particularly  severe,  aggregating 
£133,470.  Towards  meeting  this  stiff  figure  £117,024 
of  the  past  year's  profit  is  allocated,  and  in  addition 
£3.533  obtained  from  sales  of  old  machinery,  so  that 
only  a  small  proportion  of  the  large  capital  expen- 
diture of  1916  is  charged  to  capital  account.  This  is 
in  continuation  of  a  policy  that  has  been  in  force  with 
this  undertaking  for  many  years  past,  and  it  seems 
hard  that  such  expenditure,  which  must  be  provided 
out  of  profits  to  ensure  operations  continuing  in  the 
future,  should  be  subject  to  income  tax.  But  such 
is  the  case,  and,  notwithstanding  that  the  Company 
deducts  income  tax  from  its  dividend  payments,  it  bas- 
in addition  to  pay  very  heavy  taxation  on  the  large 
profits  it  puts  back  into  the  business.  Tlius  in  respect 
of  1916  £56,201  had  to  be  paid  in  income  tax.  These 
two  items  of  capital  expenditure  and  income  tax  to- 
gether absorbed  £173,225  of  the  profit  ol  £452,213, 
which  largely  explains  why  the  dividend  payments, 
for  the  year  are  reduced  to  a  total  of  95%,  against 
110%  for  1915.  The  conservative  manner  in  which 
profits  have  been  distributed  in  the  past  six  years  is 
shown  below : — 

Tear  ended  Dec.  31— lOVG         1915         1914        1913        1012         1911 


Total  available 


' 

9,G58 

474,n04 
12,113 

4f6,807 

498 

770 

,ni« 

491  .ro'! 
36,162 

627,800 

615,3.12 
10,207 

625,699 

49.^.989 
9,61.1 

i 

1,871 

605,602- 

directors   and 


Placed  to  reserve 
Donations 
Carried  forward 


T^^ued  capital     . 

Surplus  linnid  as 
•  Inchidine  I 
t  Including  i 

paid  March. 


289,760  335..'in0  S.IO.T.'iO  381,2-0  3Sl,2.-.0  SIR.OOO 
(9-,%)  (110%)  ai5%)  (125%)  025%)  a20%> 
66.201      27,744      26,340      27,938      20,836      20,318 


r,55      5,r,oo      6,500      r>,.'inn      s.ooO' 

214   100.207      80.402      60,S.il      67,51T 
—         26,000      25,000      40,000 


ten  off     117,024      98, 


36,162      10,207 
62.->,599    505,602 


316,592    207,866 


Notwithstanding  the  heavy  capital  expenditure 
and  the  increase  of  £12,679  locked  up  in  materials 
and  stores,  the  suqjlus  cash  resources  amounted  to 
over  £130,000  after  allowing  for  the  payment  of  the 
final  dividend,  indicating  that  the  financial  position  of 
the  Company  is  still  very  strong. 

The  quantity  of  ore  in  reserve  has  been  very  well 
maintained  in  the  past  three  years  at  just  over 
1,000,000  tons,  the  estimate  at  end  of  1916  being 
1,019,000  tons,  against  1,044,000  tons  at  the  end  of 
1915.  It  is  stated  in  the  directors'  repor-t  that 
development    work    in    the   past  year   was   curtailed 
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owing  to  the  necessity  to  economise  in  the  use  ol  ex- 
plosives, and  also  owing  to  the  shortage  of  skilled 
machine  men.  However,  the  Superintendent  reports 
that  the  mining  outlook  shows  a  decided  improvement 
as  compared  with  that  at  the  end  of  1915.  In 
McTaggart's  section  of  the  mine  the  3.3rd  level  has 
now  proved  the  ore  chute  known  as  No.  2  lode  for 
a  length  of  nearly  1,000  feet.  Then,  at  2,G7.5  feet 
deptli,  McTaggart's  vertical  shaft  recently  intersected 
a  lode  believed  to  be  the  No.  2,  the  assays  retm-ning 
as  high  as  2  oz.  per  ton.  Between  the  point  of  inter- 
section in  the  shaft  and  the  37th  level  there  is  690 
feet  on  the  dip  of  the  lode,  and  the  report,  states  it  may 
he  assumed  that  this  intervening  ground  will  open  up 
a  large  extent  of  payable  ore.  At  other  points  of  the 
mine  also  favourable  indications  have  presented  them- 
selves. Altogether  it  looks  as  if  the  fortunes  of  this 
fine  old  mine  are  once  more  prepaiing  to  mend,  and  in 
view  of  the  past  liistory  it  would  not  be  surprising  to 
witness  a  rejuvenation  of  the  undertaking  from  the 
profit-earning  standpoint.  As  it  is,  the  ore  reserves 
represent  about  3i  years'  supply  for  the  mill,  the 
financial  position  is  strong,  and,  thanks  to  liberal  pro- 
vision of  capital  expenditure  out  of  profits,  the  under- 
ground workings  are  kept  up  to  a  high  pitch  of  pre- 
paredness for  attacking  ore  in  depth  in  the  future. 

The  price  of  the  10s.  shares  is  3|  cum  dividend, 
and  the  yield  afforded  on  the  basis  of  the  past  year's 
curtailed  distribution  is  over  15%.  This  fact,  read  in 
conjunction  with  the  improvement  reported  in  the 
outlook  of  the  mine,  indicates  the  possibility  of  fmiher 
recovery  in  tlie  price  of  the  shares,  which  have  already 
risen  from  the  low  level  of  50s.  touched  last  year. 

London  and  Rhodesian  M'ning  and  Land  Company. 

— The  chief  feature  of  the  report  of  this  Company  for 
the  year  to  June  30,  1916,  is  the  hca\7  writing  off 
from  reserve  account  of  £100,029  against  depreciation 
of  certain  share  interests  which,  in  the  opinion  of  the 
directors,  were  over-valued.  The  resei-ve  fund  since 
start  was  built  up  and  changed  as  follows  ;  — ■ 

Premiums  on  fhare  issues  ...         £90  023 

Taken  to  reserve  from  profits       89,378 


Bxpenses  of  formation.  &c.,  written  oil  . 
Written  off  share  interests,  1913 
1916 


£179,401 


£29.372 
50.000 
100,029 


£179,401 

The  shares  and  Debentures  of  allied  and  other  com- 
panies held  at  June  30,  1916,  had  been  wiitten  down 
to  £431,086,  and  now  the  absorption  of  the  reserve 
reduces  the  entry  to  £331,057.  The  report  says : 
' '  The  usual  note  in  the  balance  sheet  dealing  with  the 
valuation  of  investments  has  again  been  omitted 
owing  to  the  difficulty  of  obtaining  reliable  quotations 
under  present  circumstances."  The  present  price  of 
London  and  Rhodesian  £1  shares — iOO.OOO  in  issue- 
is  about  4s.  9cl.  per  share. 


Jumbn  Mine. —  This  Rhodesian  mine,  in  period 
from  Mav  1906  to  June  30,  1916,  obtained  gold  of  a 
value  of  £621 ,528  from  treatment  of  320,027  tons  of 
ore.  Nevertheless,  it  never  paid  any  dividend.  The 
yield  gradually  fell  off  after  1910,  and  the  mine 
became  exhausted  of  pay-ore  contents.  In  respect  of 
an  issued  350,000  £1  shares  it  this  week  obtained 
consent  of  the  Court  to  reduce  its  shares  of  £1  to  the 
denomination  of  Is.  Gd.  each  by  writing  off  18s.  Gd. 
per  share  as  lost.  It  had  30,000  unissued  £1  shares, 
which  are  intended  to  be  consolidated  and  then  sub- 
divided, so  as  to  get  the  shares  of  the  same  denomina- 
tion. 

With  its  plant  it  is  proposed  to  equip  a  neighbour- 
ing "  mine,"  the  Tip  Top.  We  interpret  this  to  mean 
that  the  capital  will  be— 

IfPued  ...     350  000  shares  of  Is.  6</.  each.     £26.250 

To  be  ifsued  ...     400.0^0         „  „  30,000 

Total         ...    7£0,000        „  „  £56,250 


TWEEFONTEIN    COLLIERY. 

One  of  the  most  successful  subsidiary  enterprises  of 
Hendei"Son's  Transvaal  Estates  is  the  Tweefontein 
Colliery,  in  the  Middelburg  district  of  tlie  Transvaal. 
The  Coal  Company  was  brought  out  in  October  1907  aa 
an  English-registered  Company.  It  had  a  period  of 
struggle,  and  the  initial  share  capital  had  for  some 
years  to  be  supplemented  by  Debenture  issues.  But 
it  gradually  overcame  all  obstacles,  and  initial  7^% 
dividend  on  its  Ordinary'  share  capital  by  1913  had 
attained  a  25%  distribution,  such  rate  raising  the  rate 
on  the  6%  "Participating"  Preference  shares  to 
10%,  and  these  rates  of  dividend  have  been  continued 
each  year  since.  By  the  end  of  1914  the  Company 
had  been  so  carefully  managed  that  out  of  profits  all 
the  money  raised  by  Debentures,  &c.,  was  paid  off,  and 
the  present  position  as  to  capital  is  that  60,000  Ordinary 
£1  shares  and  75,000  6%  Cumulative  and  Participating 
Preference  shares  are  in  issue.  The  present  pros- 
perous condition  of  tlie  Company  has  undoubtedly 
been  due  to  the  careful  and  self-denying  policy  proposed 
by  the  directors  and  accepted  by  the  shareholders, 
and  the  latter  now  are  reaping  the  reward  of  a  period  of 
patience  and  self-denial.  The  progress  made  during 
the  past  three  years  is  set  out  in  the  following  com- 
parison of  income  and  appropriations,  and  we  would 
call  attention  to  the  feature  of  the  very  substantial 
provision  each  year  in  the  matter  of  writing  off  for 
depreciation:- 


Coal  output  (tons)     . 

191B 

4.-i6,898 

£ 
24,228 
1.5,535 

ni5 

387,738 

£ 
22,111 
12,238 

noal  nrofit      

larestmcnts,  &c.       . 

Administration 

Income  tax 

Kxcpss  jirofits  tax     .. 
Debenture  charge     .. 
Depreciation  ..:        . 

.      £1,677 
3,24.S 
1,026 

7,810 

39,76S 

34,349 
£1,610 
2,092 

7,707 

}  22,600     l«%}22,29i^;^}  10,321 

12,261 

Carried  forward         ...  18,188  14,681  14,054 

The  shares,  like  those  of  most  Transvaal  or  Natal 
coal-mining  enterprises,  are  but  little  known  of  by  the 
general  public,  but  the  Company  having  Ijeen  regis- 
terecl  in  this  country,  a  larger  proportion  of  its  shares 
are  held  in  the  United  Kingdom  than  perhaps  of  any 
company  of  kindred  character  operating  in  South 
Africa. 

The  quotation  of  the  £1  Ordinary  shares  is  2|,  and 
that  for  the  nominally  6%  but  really  10%  Preference 
£1  shares  is  24s. 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 


Bankers  to  the  GoTernment  of  the  Union  of  South  Africa  in  the 

TraniTaal.   Natal  and    Orante    Free    Slate.     Bankere    to    the 

ImperiaJ  Government  in   South  Africa. 

Capital  Subscribed  and  Paid  up £2,800,000 

with  power  to  Increase  to  £4,000,000 

Capital  and  Reserve        ...       ...       ...    £3,326,000 

Head  Office       ...        PRETORIA. 


New  York  Afencr    10  WALL  STIUEET. 

The  Bank  has  over  800  Branches  and  AgencioB, 

and  is  reprcewnted  in  alt  the  principal  Towns  in  the  Cape  PrOTioce, 
Transvaal.  Orange  Free  State.  Natal.  Rhodesia.  Fortusuese  Territory, 
East  Atrioa  and  the  Soul  h-VV est  I'rotectorate. 
Affents  in  Amsterdam,  Pans,  Petrograd  and  Rome. 
The  Bank  is  prepared  to  grant  Draf  t«,  issu^  Letters  of  Credit,  to  m«)» 
Mail  and  Telegraphio  Remittances.  u>  buy  and  collect  Bille.  and  to 
y  daacription  of  Banking   Business. 

O.  CUNMINGUAM,  London 
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TAHr^I.Af*     A  I^I»fO'^l>l  X. 


I.- BANK  RETURNS,  ETC. 


Hotel  1 


■  A,iirK  or  awai&vo.— ^XTeekly  aooonnt. 

For  W««k  «.Hod   Wn  ln.m,l»v,  Waroh  28,  1917, 
Xscie     Department. 

•aed __  £70.481  625        t,.».>rum.ut  Oebl BH, 

Dthor  Seourltloi     ____       7, 
Oold  OolD  >n(i  BnlliOD 62 

J70,l&  1.625  870. 
Baiting    Oepartment. 

•  0»plt»l  _..  EM.S^I.nnn  l.ivernim-nt  Sooarltlo    _  E24. 

Beit      .  _  ^ _.-..      1  811. '117  >ther  Sooiirltlea    ____   I39 

Pnhllo  "VniMlti     _._._..     4'* IIMI"!         "^otea    __  ______    32. 

Other  tVpoalti       .._    .      129.847  01?  (JoW  and  Silver  Coin    __      1, 
a«Tai.d»y  >ad  other  Bill*           ?3  133 


01  S.I  00 

434.900 
.031.625 


£197.783  485 


Comparison   witb   Prevtoai   Six   ^Veeka. 

[In  6'«  fterlInK— 00.000'«  omitted.] 


Ootn 
p  *  Bnl 
Utlon    Hon 


War    28   38  3     6«0 


Mar.  21   37  8  64.0     9' 9  124,3     74.1    151,8 

Mar  14   38.1  :  53.8     38.4  119  1      " 

Mar  7,  38  2  54.0    120.9  223  2 

Pfb.  28   3RB  64  3  I  47.8  183.0 

Feb.  21;  38  8  1  SI?      498  148,3 

Feb  141  39,5  57.1      51,9  126.5  11350      44.0  ,  36.1 


18,5.4  34.2 

33.0    108.0  34.2 

87  4    U7.4  34  I 

93.2  35  8 


18  82 

14  02 

15  82 
1819 
18-34 


•/tUyW.1914 


Three 
•onthi!' 
BIIU 


•I-      4^         ll.P   '  13,^  '  29.<  '  B2-40 

"»  4%      '■>'<•  11    8%  ■    Vni   1,  in  iW  ■    * 

,  8>K  :    JnlT  13. 1919,  R  %  ;  Jan.  18,  1917.  6»%. 


3  l\ 

8.9H: 


Comparison  of  Bank  Returns,  Bzoliang'es,  Prices,  &.O. 


Bank  of  Eng'and  in  £'»  itei 
ling.  On.OOO's  omitted')  : 

Olronlntion  

PnbUo  ricposlte    

Other    "Vpo^ltn     „ 

Gklvernment  ^eonritles 

Other  S''<'rtrttie« _ 

Ratio  to  Liahltitlea  .__.„ 

Ooln  and  Bullion      ...».» 

Honey : 


Snelnnd  R*te«.««,.« 

Bank  0'  France  Hate    „,«. 

Ratp  .1  ^oTif,hi>'  Bills  London  _ 

Exchanges  : 

Paris    •>M»i  .e    

Hambnri?  9  lays »_„ 

New  Vork  80  laTS    _ _ 

Bombay  TniperaoWo  Tranafers 

Ppleos  ; 

Oonsole  8j  %  Oash     „._ 

Prenoh  Rente  3  %  Money    _...        Rl  10 

Bllyor.  ^.ondoD  "pot      

Wheat.  Onaltt  «»era8e  __qr.        80/,^ 
Cotton,  Wii   TTpiand lb.       12  824. 


,89,  Ma'  31, 
"i  1915 

5.6  fi3S.2 
M         113  7 


'4  ?  41  5 

1H0^%      28-75%     18S61i 
540          56,7 


4*% 


67}  66J 

fi(  E5  72  85 

28 '^d.  2381. 

B5  "1  S3/3 

7-831.  b-4'<d. 

97/0  73/0 


3r4 
7-»H, 
67/4* 


Mar.  27 
£29,5 


2=10 
6  94.i 
60/6 


dTKItSVCV    WOTB    ISSTT'^.— Onrrflnoy    notes    iaanflil  and    ii 
oircalation  and  the  proportion  of  gold  to  notes  art  shown  below  :  — 

Z.— Issue  Account.  Satioo 

Notes                 ^-.Bpv               Jole,           Gold  Ooin  Oold  t( 

Tuned           OanooHed      Onfitannlng     &  Halllon  Notes 

1917.                               e                     P                    e                     «  * 

Week  to  Mar.    28...     6.1^282         4,4=0.175      144,«87,0n        28,600.000  19-7 

„        Mar.    21..      4  612.5S1          S.4?l  S03      143.013  158        25.500,000  19'9 

„        Mar.    14.,      5. 'IS  419           5,7«,0  9       U3,<i»2,OW         28,600.100  19-8 

Mar.     7          6.461902          6.85S  3T5      143,957.6^        28,400,000  19-8 


Total 


Feb.  28...  51)  07' 972      401.7'3.01       '4'.351,'73        28,'«0.00a        19-7 
ZZ.  -Balance  Slieet,  March  23, 1917. 
outstanding —  P 


One  Pound 

Ten  RhilllnK        29  01Rfi37 

Oertlflcates  outstanding ._     14.190.000 


looHfih  4  Irish  Banks  of  Isine      — 

other  Bankars  3,l99.oo0 

Trnatee  Sayings  Banks        ..,       250,500 
Ourrenoy  Note  Redemption  i/e- 
9oid  nain  and  Balllon  ...  2fl.'Vlo.Ono 

■JoJermment  Seonritles         ...llOSORlSa 
BalnooeatBankot  Bngland...   fi.8-<9  986 


Total 


,.149,  87,938 


nrCOMB    A.    EXPEWSTTTmB.     [OOO's  omit 
Brpendi-    Ex-es^  ^Lrw^n*lAA^v'^c8.-^^-Ca5h  Balance-v 
ire       Expend        Or.  Dr. 


f  e         forWk. 

23.F99        99.Rn        7«.2I2      96  988      30  825  28.345    -{O.BtS 

19.238        36,049        15.811        5.100      36,  ^Sg  32,194     -47.450 

18  914        31.508        12.6'?;     U'iBO?      70.172  79.644 

22,125        44.922        2>.7?7     1S2,'WS    lVi.5'1  2aS)8 

24,6'1        47,515        2'.711     ni.'S!     141 7M)  23.536 

256>7       3' 555       13.808    321.U!    313  795  24.748 

27  262        73141        45,3-9      87  S55      42.272  23.056     -      697 

22  084       42,869       20,596      67,R13      47,758  23,633    -     530 
'  556 170  2.12li^  1,536.765  4098.431  2,93^948  22^345    -  3.430       62lliio 
I  l02,STi  1 23n,5S6  1,734.311        —             —  —  —  — 


1-6'.  718 


1,712 


rOBBZOK   BAVXS. 


[In   £'n  sterliDK— OOO'a  omitted. 


-54,414       487,952 


I.— Gold  In  Oaja  do 
O^nverelnn 

Mar.    1. 1917       Pejio'2'!l  ?8^893 

Deo.  28,   al8     260,520.223 

Deo.   89,1915   SA7i"0  9«4 

Deo.    51.1914      22-  7T  5?1 

Deo.   51,1913 25V629.114 

Jal.r   18, 19i3f  maximum  I  266,83l,<'00 


BRUK.— Oold  In  Oalia  de 
Gonyersao. 

Feb.  13.1917   e6.01fi.'97 

Deo    31,    "tie    6.015.397 

Deo.  51. 1915    5.016.397 

Deo.  31,  1914 9.2.50.686 

De-.  31, 1913 _      18.400.601 

Feb.  19. 1913  (maximum)    26,772.300 


t  LaM  Batara  baton  ttu  W> 

. 

oawBSAmK 

"'b   29.  IBie     _ 
Feb.  27.  IBIS    ... 

Oaah.- 

Oold.         1     UllT«f. 

M.lOO       1341 

tm'     178 

6,828         270 

TotaL 

ma- 

5.008 

3.535' 
__5,934_ 

Bin.. 

•Balanoa 
Ab,o«l. 

2.W9 

2.773  " 
2,088 

ib'.m 

13.117 
11,071 

posits  1 

PRASOB. 

In  Bank.     Abroad, jinolVailvcr 

"'zr 

^neoosits.-. 
Pabllo  1  »>rtya«e 

6.948  101.925_ 

"   3.1B7    81  730~ 
2.969    96.199. 

Mar.  29  1917... 

»"■  30.  IBllI 
Apr.    1,1915... 

— 185.854—       S190.887 

297,768 
18827 
20.902 

15.791 
_.  9.233  _ 

733.393 

698.085 
450.911 

.  It*  1687.843  eiB.727  IC84  670 
.  n7  128  4'8  783  127  239 
.•17    ,128.492         795  127,287 


niawunt*.      Hon     inepoilts 

C40.055  !  «4.545  '  e47.188 
487,717  403  218  221 8J0 
483.460    .  411,241      225,177 


aoi,:LAXrD 

^UB.      1.     IflU* 

M<ir  17.    1917    . 
Mar  24.    1917  .. 


Gold      I  MlTsf.  j  Total 

613,486  '     '^"48  '«13.746 

43,908 ' 

49,835 


E13.422    "n  0,332 

M4.359^ 

14,249 


S36.860 
61168 
60,887 


Mar.  3%    1916  ...     42  934         389      42.931        8  402  I      5.725      49.037 

Mar  27,    1915  ...    24.099         169      24.263 6.285      16  855      38.267 

/laeh. -— ,         Othai        Tjoans  *  Olrnala- 

Gold,    (   Sllyet.  i  Total.      Oash."      DUo-nta.!     Hon. 


-P4.9.4,5R-,  625.017  £89.204 
E34  783  I  EZ.B'B  I  37  809  ,  7.2''0  31798  1.58  302 
34.438  !     2.B40  1    37,276  '  6,520        35389     165910 


B],437 
7,284 
7,723 


_7,817 
Deposits 


£8.887 
39.880 
33.934 


*  Inolndhig  (oielTo   gold 

TAP  AW. 


aid    imall    ^haa« 


A„g  1  'U* 
Feb.  10  -17 
Feb.  17. -17... 


4ue.  1.-14' 
War,  17. -17 
Mar.   24, -17 


Dliconnte.    Adyanoea. 


691 ,887 
39  687 
39.732 


67.883 
14689 
13939 


S32.723 
43924 
43.082 


613.818 
40  923 
40.494 


E1.521 
2  958 
2.766 


Own     I     In  De-    I  Loans  * 

7aalU    Dotltorles     TeUI.     Olaoonnte.  lapoalts 


-  -  689.898 

S101.108    E,52  824  '  153930 
101.532     51.744  ,  159.2  7S 


6411.238 

711.722 
713.134 


6397.186 
780,376 
765.J60 


tloo.    Beaarye. 

68,316'  £1720 
5.732  28  983 
5.740      30.383 


OrORW^AT. 

Gold. 

BaUn-e 
Abroad. 

F-fOTGo' 
Saonritles. 

DUoounti 
«  Loans 

Oiro'ila- 
tloo. 

DaposltB. 

Mar      7,  1917 

8"895 
7.102 

61.878 

715 

64.988 

ifl.759 
14  048 
14263 

4^i 
3.878 

Mar.    7,1918.- 
Mai-.    8,1916... 

3.999 
2,874 

!SS 

761 
493 

llll 

fill 

1,789 
_943__ 

J'lly  91  ~H* 
Mar  14. '17 
Mar.  21.  '17 


1180 114  814.395  £181.892  C76.081 
147  830  214.100  373.957  8W  430  ' 
147.700    214.100      374.027     868.350 


U183.411  £6.589 
914  980  11.0,30 
937.730     10  280 


660.991  640.672 
83449  I  42  172 
83.900      43.158 


67  991      39  432 

63,218      43.384^ 

Hnlanoe        «w»d.  *  Fo» 

OoTt.  Sees. 


£13.778 
13777 
13.777 


£109,911 
283868 
274.880 


677.667 
95  544 
95  U3 


?0?7l 
31.291 


-"DI*-onn». 
&  Loan. 

nrea 
tatlon 

67.496 
3.939 
4.691 

£13.439 

£18.371 
20.102 
19  864 


£3.903 
3.891 
6.269 


(3.128 
5.073 
5.38S 


0«r*TBa 

PBB.  «BS. 

SAWKB. 

, Pas 

Oold  Ooln 
and  Oorte 

i      Loans 

1       and 
Total,    nisoonnts. 

Total     Gold  Res. 
n^SS.STn.son'^Jes.-LeMfi^;' 

Feb.  23. 1917 
Mar      2,  1917 
Mar      8,1917... 

ii 

102,477  £28  848 
106702    28.580 
111.438    25.472 

S,1.iiliii  B 

Mar    10.1918... 
Mar    12.  191<... 

ss 

7 1.7 15'    10.996 
63.720'      5.857 

nd\ifr.tiit  nil 
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II.— FOREIGN   BANK  RATES  OF  DISCOUNT. 


Amsterdam 

Brassel? 

Vienna 


%  Data  Pl»d 

fi  Aa«  20.  -14 

6  Dec  83.   U 

41  9J'>"y  1.  ■» 

6  S'Og.  17.    U 

t  iP>  19.  'IB 

6  J°iT  a^  H 


-On 
% 
Oopenha!?ea .     5 
OhhscUnla.     5i 
Berne  .     if 

aoine  _     0 

6i 


Jm  a.  IB 

Jane  1,  "IB 

Oo»  88.  14 

Not  9,  16 


'M     -S")??     ;V 


LONDON  ON 

D»mii»rk _  Cable 

Holland  3  rnos. 

Cable 

I»»Ij    ..._ 3  mo8. 

—       Cable 

Lltbon  A  Oporto      do. 
New  York do. 

—     „.,.  Ohequei 

Norway  Cable 

Parli    _ 3moa. 

—         Cable 

Petrograd  do. 

8paln(Baniplaoee)  do. 


ON  LONDON- 

Aleiaii.lna     ..  .^  Slsht 

Ameterdam  Sieht 

Bombay  ^  Transfrrii 

B  lenos  Ayrea    ...  Tranafert 

0»lmi'ta    Tmn^fan 

Ohristiania  Sieht 

Oipanhagem Siiht 

Hong  Kong 


?8fr  SO' 
27(t  TSJc 
l-7ir 


I6tT.  8SJ 
S4f.  rjo. 
W.PSo. 
Uar.  1».  17 
97  AM 
ilfl.76io 
Is  HV 
43ii 

15kr.'92 
l-^kr.  54 
»■.  4' 
36'>  97ic. 


!8-    nsi 

»4  H 

•4  T'J,' 
^84t'» 


Italy     Sleht 

UeboB Sight 

Madrid    Sijht 

Montevideo    90  da.T« 

Montreal Cable 

New  Tork Sieht 

—        SOdaye 

—  Cable 

—  on  Paris  ...  Sitfbl 

—  on  B.'rlln     Siifht 

—  on  Vienna   Sieht 

—  on4.m8t'd'm  Sight 
_    on  Mexico  Silrer  $ 

Paris  Cheqnea 

Pern    _ Sieht 

Petrograd  Sieht 

Bio  de  Janeiro 

Shaoelial 

Stockholm     Sieht        1    ISV-  SO 

Bw.Meriand  Sieht         |      ?3-  97i. 

Valparaieo 90  daya llfjr' 


,  Transfers 


(Not  qu  i1 


5i%  m» 


irii 


Ifar.  23.-17 


31  d. 

t4  76^ 

t4  nj 


llfl.  7Bii- 
1.  i,\i 
49}  _  , 

ISkr.'o'l 
161cr  59J 
2>    3} 
39!.    I7i^ 


»«  774 
|4  75i 

t'  72 
«4  76  i 

6.(!J|t. 
6->c 


6i%  nia. 
IRftfr. 

3s.  4}d. 
16«-  03 
Zif   9^J(J 


Mar  IR.-l 
16kr  80 
I'a  98c 
Ufl.  82c. 


Skr.  05 

24f.  37Jc 

83f.  97to. 

ktar.lS      7 

'»7^-> 

llfl  8Uo. 

1,    V,d 

60}  1 

161tr   80 
2     31 
37"   SSi 

^Ud. 
22     33i 

to  77f 
•  >  7B» 
$4  72 
*'  7=^ 
6  8'il 

iiaso.* 


»4  Tit 
»4    '74 


l7Ur. 

4911. 

22d.  60 

Ifikr.  10 

84f    40c. 

W.  06o. ' 

Mar.  9    17 

97*nt. 

llfl   811- 


2.    4ld. 

3Ud 
it"   481 

65}  I 
t>  7SS 

t>  72 
t«  ■"=-% 

S.S'ff. 

69}  • 

ll.lSJC 

40.^.!. 

27f   82§i. 
6}%  nia. 


ON  LONDON—      M 

Al»t»o.lrio.  ilam 

Bnenns  \rre«  '>n  daya 
Chrlatlnnla,  sleht 
Oopeuhaeen.  sight 

Italy,  aleht       

Llibon,  ^bt    

Madrid,  sleht 

MontevidK,,  M  days  ... 
Naw  York,  aleht 
Paris.  ..!hi»*iups 
Patrograd,  «leht 
Bl(   de  Tanftirvj,  90  day* 


...I-  I'urreui^  Par  »i  a«ua 
in. 'i:  TulyS.-14  Ooo'ad 
Ani,  Q-fJ"!.  97Jpl«rtr^ap 
7R1(      Itfl    Mtc     


CI 


<7H' 


«7-.' 


nid   I 


22p   081 
27t*'7r;'* 


4)  18  ISSkronerporei 

kr.SB  IHI59  kroner  per£l 

!.-,lr  »«r  2» VJJ  lira  per  61 

4n}'l.  63td.  per  niilr<-lt 

Bp    26<-  25  32J  pewtas  per  £1 

5Ud.  5M.  ner  enld  pMO 


■  ei 


II ' 

251.  UJr  2^21}  francs  r 

l«^,d  Ifld.  per  mllr«l 

?.'ifr.  mV  26  22)  (ranr»  j 


•ei 


■  PreTions  day's  rates  current  in  New  Tork  according  to  Onaranty  Trust  Company^ 

I V.^ ANKERS"  CLE\'RIN';-KTISE  RETURNS.^ 

k.     AiBoant.  I  Incoinofl.*  |  1917  Am.    |        Inc.  ot  n«o.* 


BimiinaB 
Bhibtol 

DUBUH 


M»WCA9TLI  _ 
N'.TTI!<OBAll 

LONDON  - 


TOTil, 


81.411  + 

7fll  + 

4  75<t  -I- 

610  ■(- 

444  + 

8. '67  + 

9.202  + 

1.38?  - 

3W  - 

^663 +_ 

250  fU  + 
20.878  + 
37,144  + 


eii5 

15 

1,020 

39 


37,008 
3.050 
6,638 


12.?'3  + 
69.222  + 
10. 277  + 

8.731  + 
97.175  + 
123  162  + 
21 .6 '9 

8.155  + 
10.899  + 


S42I3  +17-4 
1.539+14  9 

12.761  4  27  5 
1,104  +  12  0 
1,123  +20  4 

15,0''O  +  18  3 

20  619 +20- 1 


Nil 


434  +  7  6 


4  087  008+  1,217.160  ♦4?'7 
31O428+  49  003  +  19  5 
570,289  +      127,3J8  +28  7 


308,346  +       48,894       4,937,703  +  1,393.601 


The  toUowtn^  iT^tclal  Items  «ra  la 

ritoOR    HirTH4N0B  i  COWROt^ 

<»nLniQ    r)»TB.  |  -IBtTUSO    r,, 

Tirfn         !       I'tTTf  1917 

»»b.    I      75.593  ♦•     23  855  'a'l.      4     74.228  +    14.250 
»eb.  23       63.4M  +    25  137  Peb      1     92  728+    39,3lO|''eb     3     80  742,+ 
Mar.  14       67.283  +        9,28/!    ^*r.     1    1O0.5S8  +     49.0J1  bf-ir^   127JM  + 
""""'■    •"■  '"'  '282,121'  + 


17,155 
127117 
81.874 
1U,638 


v.- FREIGHTS.— According  to  Messrs    Farrar.  Groves  &  Co 
r»r -■•■"» -'"e    atwiT,    fivit'ht   •iii,,tnti.ine   compare    as   folI.,w.«  > 


HOMEWARDS.      1917    1918 


Hall      

AnstralU  to  O.K 
AioS  to  L.H.A.f 
Bomha;  to  p.p.  .. 

Burmab  o.c. 

Oalcuna  en  p.p... 


1917   1919     1914 

ieoo  3?vo  30'o 


'•MO  0  100/0 
..  -  185  0 
..     -  167,6 


Orteeaa  toL.H..A.R. 

Rlrer  Plato   Co   O.I 

Continent 


1914  Hom-wapds    ami 

n.s.  Ml.  Ports  to  O.K 

6  8       C'fon I 

21  3        'Iraln     I 

7  8  S.O.to '..n.toottoo)  —  —  — 
no  N.O.ton.K.n„„i.rer.i-  180  - 
19  0              OOT'VARDS.    0»rdifl  w 

17  6  Bom     Col-       Port   Rifer  St.  Vln 

8  3  bay.  ombo.  Said  Pl^tn  cont. 
6  6   1917...     -       -        -       92'8      - 

1916...     -       —     97  8      85  0    43'9 
15:0  1914.-  11/0  11/3       7/0     U'6      7/3 


VI.  -PRICES    OF  WHOLESALE  CO^TMIOfTIES. 

Ariproximat*    Pricep    and     Po«itimi    at    latest    ilatep    for    which 
«tatiatici'   are 
^pondina   '1«'« 


jailahle  in    comparison   with    quotations  at 
in  previous  two  years  : — 


MARCH  30. 


....  t 


llSfl 
S15 


■BTALS,  MINERALS,  ice. 
iron — acotcli  pig  warrants      ^ 

Mlddlesbro'  *arruutB      ^ 

-  Hematltt   jparraDts t 

Staffordshire  bara, London    ton] 815  10 

-  Oommoii -.ars    ..toiil 813  15 £13   17  8 

St  .-el  Ralls  to..! ElO  17  8 HI 

Galvanised  Sheets toi ' C?9  15 !^3 

n.lip,-r    .-M^.aai., to.  S135  15  SIT!  5  "••     ■" 

fin— fCnelieh  ingots ton £222 

-  ««raits  ..  .  _  ton' £?15 

rinplaies.t.n  coke,  a. Wales  boi 2B'0-27  0 

Lead     Soft  iforeiKD toi 

Speller    Ord.  Foreign ton 

aulclisllver-<7Blb,)    bottle 


73  0 
87  2i 

90  0 
■    10 


Aluminium 
Antimony     Reenlos 
Coal— nee 


Yorkahi] 


..ton 


CHEMirALS.  OILS,  See 
N.of  Soaa  — f.o.b.ChUe.p«rqaintal 

Sjda    Orystals  ei  ship   

.oehlneal  -Tenerifle  Black 
Copra  Malay  A  Straits  .. 
Uambter— Good 


E201 

£!00 

31  0  -3;  6 
10-130  10  834  17  8-35  '"6 

E52-E55 „■•  £38 

£19  10 £18  10 


..  £8  17  3 
.  E7  12  8 
..£14  12'8 

£89  5 

£175 

....  £175 
16  9     17  0 

822   15 

£43  10 

812 

lo-o. £92    £95 

lom  £75-£79 

20  6 20  0 

35  0 30  0 


'2i'. 


8  5 


.3U-3  41 2'3!  -2'4» 

....      18.157 16.732 

93  0 61/0-81/8 


....g^J 

.    120  0 

30-3  6 1'9— 1  10 I  U 

....  £1) £40  5  126  2  6-128  7'l 

_  .     63  0 55  0 ^3  8 

Indlgo-Beugal  good  to  flne  ..Ib.l H'O— 14  8 14  8-15  0 13 '8  -14  0 

Linseed  Oil— Spot  barrels     ton' £49  15 £39  5 £38  18 

Linseed -Oaloatta.  spot      410Ih.' 113  0 716 510 

—  Cakes.  Ldn.  made,  ex  mill  ton   £19  5-819  10£U  lO-Cll  ^1'S    S10  5— £107/9 

Olive  Oil    apanish  ..tun £85  -£93 E.5e-e57  1148 

Palm  Oil  -Lagos    ton £45  15 £42  5  £36  15 

Petroleum -American     ..gallon I '2 11 8i 

Bape  Oil    ReBned  Bnelish     ton £89 £55 -£58 £4110 

Soya  on  ton £53 £37  5 ES7 

fallow— Australian  mixed  ..cwt 6U  0 49  8 35/0—38  0 

turpentlne-Amar cwi 5J  9 t)T9 38  0 

gape  seed-Toria       ...    416lb 103  0 65  0 888 

Subber— Para,  spot    11 3  2f 3U 2  6i 

Flue  plautatlon  (stnd.  crepe )lb 3  Ij 

-World's  Prodnction'Peb....  tons 24.030 

Shellae-T  N.Oraug«,taU  ..owt 20JO 

TEXTILES.  I 

Cotton  -MIddlini!  Opland It-. ., 

—  Bgyptlan  good  fair     lb.  ., 

—  Peruambuco.fair lb,  . 

—  Mid.  Dpi.  New  York  ..lb.  . 

—  dtock,  Urerpool,  \far.  83  balep  . 
plax— Petru^art.Yarapol  ...ton  . 
Uemp     N.  Zealand,  good  fair  ton  . 

—  Manila,  Fair  strips ton  . 

Jute— First  Marks     ..ton  . 

—  ned  dCO ton. 

Silk-Blue  Elephant lb.  . 

Wool  -  Pt.  Philip  unwashed  av.U'.  . 

—  Lincoln  Hall  Hogs     lb.. 

Hides  Bng.  Ox.  best,  651b.  up.  lb.  . 
Leather— Dressing  Hides  lb. . 

VEG.  FOOD    CORN.  &e. 
Wheat— Visible  supply  O.b.  bus. . 

—  KoQ,  price,  N.Y.601U     ...bushel. 

—  Kuglish  (Jaj€Bj,aver.480in   qr.  . 

Flour    a.R. 2801c... 

Barley- Bng.  Oai.,aver.400  in.qj  . 
OaiS— Bng.  Oai.,avet.Jl21b.  .  qr.  . 
«lalze-^.X•..  lue*  bushel;  561b.  , 

—  Auier  mixed,Ll»erpool  .  iOOJl-.  . 
_  La  Plata  ..      4801b.  qr.  . 

Potatoes— Gool  English ton  . 

Rice     I  u,  ports  since  Jan.  1     tons. 


-/12  82  . 

•/■83  50 . 

-/13  45  . 

19  30  •• . 

761.220 909.830  . 

■0..  £100 £73. 

£74 £47  10. 


-/7-83  . 
-ao  83  . 

■/8  651.  . 
■"10-. 


-/7  60 
-'6  00 
9.65". 


£94. 


£51. 


£34  ; 


2'1— 2  7  21— 2'1 


132.952.000 153.035000  ... 


Deli. 


14  8-14  7. 

76  6. 

210  0. 

11,071  . 
17.bfl7  . 

19,261. 

-.27  9. 


74.463  000 

164i". 

54  3 

510 

31  U 

30  8 

801  ■• 


-Pearl,  0 


„2,0161b. 


laploea- 
Hops-  ttugush 

ANIMAL  FOOD. 
Beef — Argeu.  chilled  hndqrs,  81b-  • 
Sootoh  sides  ._  ., 81b.  ■ 


.611 


5,121  . 
18.130. 
.  9,711. 
19  0. 


.24  0-27  0 19  6    23  0 

125  0-135  0..     90  0-102  8 
...  £7-£7  15. ..£4  10-S5  18 


7/8-8  0  • 
8  6-3  8. 
8  4-88. 


;81b  8  6-8  10. 


62. 


57. 


Danish  


United  States 
SUGAR,  COFFEE,  TEA, 


41 

8  8—9  i 6  0-7  4 8  0 

...  139  0-141  0  ..  104  0  -109  0  ...  80  0-90  0 
..  134  0-136  0-     98  0-107  0...      76  0    87  0 

...  lis  0  -U2  0 88  0—92  0 63  0  -68  0 

.    123  0-128  0-      83  0-92  0 62  0-68  0 

..    128  0-13J  0 88  0—92  0 61  0-  «5  0 

...  139  3-141  3 74  9  -76  0 51  0-59  t 

...  213  0-'i^4  0  ..  170  0—172  0  .  .  138  0  -142  0 
...  212  0  -a/  0  ...  152  0-163  0  ...  130  0-140 '0 
...  190  0  -20s  0  .  130  0—180  0  ...  124  0-136  0 
...  206  0-218  0  -  IbO  0-164  0  ...  132  0-138  9 

162  0-104  0-10^0 94  0-98  0 

180  0  ...  100  O-103  0 86  0-92  0 


3.747,470 6.436.66« 

4.417,017 6.271.999 

1.620,000 8.258.008 


-  Pnoe.  Ja.a,B6°  Pol. 

_  _   Ypllnw  orystais 

Tate'i,  Cubes.  No.  1 

Coffee— Imports  to  Fob.  28  I 


-  Stock,  Feb.  i%   . 

-  Pnoe  Oosta  iMoa 

Brazil  (Sanli 

tea- lmportp...{tc 

-  Hon 


-  stooa,  Feb  2S „. 11 

-  Price,!  u.u«u,Pek.Soag.good  1 
Oeylon,  Pek.,8oug.  Ord.  ..1 


3.558.434 
...    2.099,000 

310 28  0 17  6 

41  7i 36  6...     25  3-25  9 

47  U 42  6 310 

82J36  384.096 262.823 

6J.223 64,497 49692 

70,439 90.382 103.357 

...     I.223.UOO 858.1)00 414.000 

870  -  i05  0 70  0  -85  0 82  0    89  6 

53  8 43  6 42  6 

38.U3.lo0-       57,261,760...      76284.283 
60.521. il6-      7U.2U5,i52...      57-323  994 

...    8,173  441 11,751  J80 11.954  418 

93,824,000-     118,725000...    122-200-000 

14 -lOJ 11 

14 -/Hi  -/lOI 

-lOJ ■?» -9 

..  80/0-82.0 84 0-86  0 96.0 -96j 6 


t  Market  suspended. 


Wan-h   31.   1017.] 


THE     STATIST. 
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VII.— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


novpubtttftsd  hythe  Hornt  I 

n-d'tlalinn  ol   (A.  FoTcet  Act,  1871. 
tlTomJm>uar,l,l9n. 


0»  AufuM  M914, 
er  ifarram.  rfntvahle 
Tht  irith  raiiwmyt. 


Tivlla 


.  In^wn  I'«n  \(»r. 
.dfU  V  -1  M.  F..h. 
am'i  Oav.  r<'b 
.h.*Kam»flO  Crl). 
nth  In-llan  ""eh. 
<tta     Ponldb  M.  of  O, 


wO«,,.CI.nt.    Feb 

I  Vrkiov.  I 


+or- 

()ro»« 

t-  or    -   on 

Mile-. 

:or  Yr. 

tlnoclpt- 

Y.'..r  Ken. 

a'    oas 

-41 

R1.31.00O 

-       11.141 

10     im 

24  Hm 

+           90f 

"  i.m 

-  4 

3.8'»0S1 

-      71.432 

in      iw 

21  OS'  -        4.902 

10     2.891 

+  (I 

10.4R.noo  4-      GiOOO 

17     3.8S9 

lfl.22.00ni-      B9.M0 

:?     1.3*2 

— 

5.1I.291+      4-!.i04 

t!4      2ia 

+40 

90,600  4-     30,169 

24     B.'?* 

+  68 

!3.3 1.0,10  +  3.52-OOn 

IT  ?■!''» 

7,,? 

21  R4.60O 

-  1.19100 

10     U68  I  +371  975  000- 

"""      +71  I  2.22.967- 

+  10  84  7?7  + 

-     1  6.83.402  + 

+  3  I  6.61,738  - 


3       673 
10    I.TSTJ 

•t.i      926 


918     - 

4,008     - 

339      - 


£i7  4;>i- 

176,B'a  + 
28.2*9  - 
11.786  + 
54.122  + 
8,607  - 
2.007  + 
78  913  + 


21  421 
49.R45 
7.S06 
17,778 
38,495 


2.,501 
22.808 
4,977 


z\ 


U lp(K. 

22.87.79? 
9  39.100 
73  53  0321 
6  37.238; 
4,28,00.9791 

3  42.34  OOO; 
1.79,11-498 

1942.318 
85625.000 

4  94  08.697 
1.73.90.984 

40  23  231 

1472,148 

1,11,65,095 


tor   Yr. 

-  49,425 
+  91 300 
+  466  703 

-  1.04  634 
+  57.88.591 

-  4,05.000 
+  17,23611 
+  402654 
+  16  01.000 
-19  12.173 
+  13  37,294 

-  436,158 


37  28  949  100  +  5.75^«  300 
''7  |1037i'inn0  +13.128.000 
11  184  770-         3.109 

11       1,9'4  034 
ll  357,627 

11  I  125  954 
4m  212.589 
48712 


138, 122 
25.934 
7.367 
4,182 


292    7    I       13,6 
9.827    im      326,774  + 


2.395 


Tr,%nMn<1   '^fa^.      24^ 


'..ntnl  'M.nfF.' 
hfar-      I 
rWintrallMfir      J 
Rlof      ...  I  Mar.     24 
IrRZlllan 


24     3,53<I     -     £ 
4        109    —    E 

^<^o^  —  t 
3.305'  —  £ 
1,205+  19  £ 

8311     -    £ 


8.400  +         174 
2210  1+  830 

80.000  -    30.0no, 
500 


Cuban. 

1  n..,it,ral 


(N,  RTt.l  Mir 
fW   Hit.  Mar. 


r  Fpb, 


'f .  NorthTn 
Ml<!e. 
r «  Oan^la 


>mb   W»tnl. 

t«  Rl-a  '. 

M.  Wrt  ... 
-ptt*n  ni»lt» 
9  o<  ^'pMn  Mqf 
>Ti»lra  .*  Oa.  I  w  n' 
i»nay  Oune.  Mar  17 
rto  Oahello  M  n'Di"-.] 
rior     Mar.      24, 

TT^b  RwT^?.  M  of  Feb 
nat^i'Hieo  V.  of  Fob. 
*  FtoalTa  V.  of  Feb. ' 


M.of  Fph. 

Fob.     20 
17 


600 
112,000  - 
42.000  - 

20  SIR  I- 
93.000  - 
28.500  !  + 
13.000  + 


2,000 
22.000 
2.972 
16.200 
200 
400, 


no     -     "     44.200'+  4.R50 

3.483+  67  ^f4.145.o,V)  I  +  670.574' 

I.OlOi     -     S       11810'+  2.700 

1.B3l!     -    £       •"-078  +  3.011, 

I.IRO      —    "1. 469  000  +  6n.l09 

748+  27  ■^f2.200.0no  +  84  504 

153*.    —     £       iq.iRl   -  3097, 

68  ^n.'75?noo  +  lB3.4'i4| 


52 


|M    101.000 


838:+  19  8 

84tl    -    S 
388     -    \t 


309  +    8£ 

70,  -  £ 

881!  -  £ 

I47i  -  ,B 

973  —  t 

311  -  B 

185]  -  I 

fll  -  £ 

319  -  £ 

113  -  I 

T3;  -  E 

33!  -  i-P3. 

15  -  £ 
138  +  26  £ 

88;  -  £ 


33.905 
lonnn 
32  633 


30  929  + 
7,930 '  + 

8'.,5''9  1  + 
8.247  + 


19.766  + 

21.500  + 

1.633  :- 

3.000  — 

2.7,R8  - 

14.000  + 

11 .360  + 

6.295  + 

IS.'^IO  - 

5  5«  - 

RROO  + 

fi  149  + 

80.958  + 

9.000  — 

2.750  + 

3  490  + 

44.500  + 


3«0]  ' 
1.800' 
6.57?: 


2  368 

2.129 

779 

610 

3.735 

2.374 

97 

12.0"0 
2.035 
1.900 


16.617 

27.790 

3.000 

3.000 

18U346 

70,000 

968 

200.910 


251.502'  + 

65,600  + 

3.294,000  _ 

28  300  - 

4.309,254  + 

1,924000  - 

191  962  + 

4.043400  _ 

1,104.785  - 

447.700  + 

463.270  + 


24_5,182  -  31,697 

223.000  -  5,000 

*Pf -"5  +  37  756 

92,000  +  5.800 
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U.S.  AND  CANADIAN  RAILWAY  REVRVIIE  STATEMENTS. 
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TO  ASSIST  THE  POST  OFFICE. 

The  Post  Offlce  has  issued  an  important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  for  war  time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.G.,  W.C,  N.,  &c.  The 
new  departure  comprises  sub-divisions  of  the  districts, 
e.g.,  E.C.  1,  E.C.  2,  E.C.  3,  etc.  Will  our  readers 
kindly  co-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  in  their  addresses. 
Our  own  index  number  is  E.C.  4. 


EASTER     HOLIDAY    ARRANGEMENT. 


'THE  STATIST"  will  be  publlsiied  on    Thursday  next 
April  5,  instead  of  on  Saturday. 

liiriiatifit 

LONDON,  SATURDAY,  MAECH  31,  1917. 


THE  COMING   BUDGET. 

W^  are  now  at  the  end  of  tlie  Government's  financial 
year,  which  closes  on  March  31,  and  with  the  recent 
War  Loan  campaign  successfully  out  of  the  way  it 
is  anticipated  that  public  attention,  probably  to  a  much 
greater  extent  than  ever  before,  will  become  concen- 
trated, not  so  much  upon  the  revenue  and  expendi- 
ture for  the  year  just  ending,  but  upon  what  the 
new  year  will  have  in  store  for  us.  We  cannot, 
of  course,  pretend  to  anticipate  the  utterances  of 
the  Chancellor  of  the  Exchequer  in  the  Budget  speech 
which  he  will  deliver  at  an  early  date,  nor  say 
what  changes  in  the  method  of  taxation  he  will  put 
forward.  But  sufficient  data  are,  however,  available 
to  enable  a  fairly  rough  idea  to  be  formed  of  next 
year's  outgoings  and  the  revenue  that  is  likely  to  come 
in,  apart  from  new  imposts.  A  few  weeks  ago 
opportunity  was  taken  to  secure  authority  for  a  Vote 
of  Credit  for  £350,000,000.  This,  it  was  estimated, 
would  provide  for  financing  the  War  from  April  1 
"approximately  till  the  end  of  May."  In  view  of 
the  Chancellor's  statement  that  the  £76,000,000  in 
hand  on  February  10  out  of  unexpired  Votes  of  Credit 
would  last  until  February  23,  it  would  appear  the  then 
current  rate  of  expenditure  out  of  the  Votes  vvas  about 
£5,846,000  a  day,  and  on  this  tasis  the  £350,000,000 
just  granted  would  last  until  about  May  30.  This, 
of  course,  is  apart  fixxn  the  special  payments,  equal 
to  about  £1,000,000  a  day,  that  have  had  to  be  met  in 
the  past  6;j  days.  Whether  the  hopes  of  a  conclusion 
of  hostilities  during  1917  will  be  realised  remains  to  be 
seen,  but  undoiibterllv,  in  framing  his  estimates  for 
the  coming  year,  the  Chancellor  will  act  upon  the  as- 
sumption that  the  War  will  last  at  least  another  twelve 
months;  indeed,  it  would  be  impolitic  for  him  to  do 


otherwise,  for,  as  he  remarked  recently,  "  How  long 
he  War  will  last  I  do  not  know  ;  nobody  knows." 

With  a  constantly  gi-owing  Army  and  with  the  out- 
put of  munitions  of  all  kinds  expanding  by  leaps  and 
bounds  it  is  possible  that  outgoings  upon  the  Navy, 
Army,  and  Munitions  may  rise  to  still  higher  levels 
ns  the  year  progresses;  but  against  this  is  the  pro- 
bability that  our  loans  to  Allies  and  Dominions  may  be 
at  a  declining  rate,  due  mainly  to  the  growing  ability 
of  our  Dominions  to  finance  their  requirements  out  of 
their  own  resources  and  to  the  prospect  of  loans  to 
our  Allies  being  made  direct  by  the  United  States.  On 
the  assumption  that  the  rise  in  one  direction  will  be 
practically  compensated  by  a  reduction  in  the  other, 
it  may  be  taken  that,  generally  speaking,  the  war 
expenditure  for  April  and  May  will  represent  the  rate 
at  whicli  money  will  have  to  be  paid  out  during  the 
remainder  of  the  year.  If  this  be  so,  then  outlays  from 
Votes  of  Credit  for  1917-18  will  reach  £2,100,000,000, 
or  approximately  £126,000,000  more  than  will  pro- 
bably be  expended  on  balance  therefrom  during  the 
current  fiscal  year. 

Large  as  are  these  figures,  tliey  do  not  fully  state 
the  case,  for  the  £2.100,000,000  of  expenditure  and 
the  addition  of  £196,000,000  relate  only  to  possible 
expenditures  upon  the  Navy,  Army,  and  Munitions, 
loans  to  .\llies  and  Dominions,  and  food  supplies,  rail- 
ways, and  miscellaneous  items.  They  exclude  alto- 
gether the  ordinary  expenditure  of  governing  the 
country,  and,  what  is  more,  they  do  not  include  what 
next  year  will  be  the  very  big  item  of  interest,  &c.,  on 
Debt.  For  hot  merely  must  provision  be  made  for  the 
Debt  outstanding  at  the  end  of  this  month,  but  also  for 
the  large  further  addition  that  will  occur  in  the  coming 
year.  The  original  Budget  estimate  of  expenditure  for 
the  year  now  closing  was  £5,000,000  a  day  for  all 
purposes,  but,  judging  from  the  present  indication 
that  the  total  expenditures  under  all  headings  for 
1916-17  will  be  about  £2.200,000,000,  the  daily  out- 
going will  really  have  been  about  £6,000,000.  It  has, 
however,  to  be  realised  that  expenditures  have  been  on 
an  ascending  scale  throughout  the  past  year,  and  that 
the  probabilities  point  to  the  expenditure  for  1917-18 
working  out  at  about  £6,650,000  a  day.  This  would 
mean  a  total  outlav  of  no  less  than  £2.430.000,000, 
which  would  probably  compare  somewhat  as  follows 
with  the  estimated  expenditure  for  the  current  year :  — ■ 

Estimated  Expenditure  for  1917-18  and  1918-17. 


Interest,  &c.,  on  D«bb         

Pavmnnto  to  T^ocal  Taiation  Aecrunts,  & 
and  Other  Goniolidattd  Pund  Serricei . 

Ordin-iry  Supply  Services 

Hipendilurt  out  of  Votes  of  Cr«dit  (net)    . 

ToUl       


23CI,00O,00»         1J7,154,0C» 


ii,noo,noo 
8>i,ono,oon 

3,100,000,000 


11,100,000 

aK.i3i.ono 

1.974,000.009 


),000     1,200,685,009 


As  to  how  much  of  this  expenditure — and  be  it 
remembered  it  is  nothing  more  than  an  estimate — will 
be  provided  out  of  income,  and  how  much  out  of  loans, 
is  a  problem,  the  unfolding  of  which  lies  with  the 
Chancellor  and  his  advisers. 

Instead  of  a  revenue  for  the  past  year  of  just 
over  £502,000,000  as  Budgeted  for,  the  indications 
now  point  to  total  receipts  of  a  much  larger  amount 
Indeed,  with  this  week's  revenue  still  to  be  accounted 
for,  the  year's  estimate  has  already  been  exceeded  by 
£54,000,00(1.  For  our  own  part  we  believe  a  revenue 
of  £580,000,000  will  not  be  far  from  the  mark  for  this 
year,  and  that,  apart  from  any  fresh  taxation  that  may 
be  decided  upon  by  the  Chancellor,  the  revenue  for 
1917-18  would  be  fully  £600,000.^0,  taking  into 
account  the  income  tax  receivable  from  interest,  &c., 
payable  upon  the  larger  amount  of  Debt  in  issue,  even 
allowing  for  shrinkage  in  Customs  and  Excise  due  to  re- 
stricted imports  and  other  leg'slation.  This  would  mean 
that  for  1917-18  we  should  have  to  face  an  excess  of 
expenditure  of  about  £1,830,000,000.  Even  should 
it  be  decided  to  add  still  further  to  the  revenue  of  the 
country  by  the  introduction  of  new  taxes  and  duties, 
it  is  perfectly  obvious  that  by  far  the  greater  portion 
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of  this  huge  suin  woukl  have  to  be  obtained  by  tJie  aid 
of  borrowed  money.  Only  three  years  ago  Uie  country 
was  ahnost  staggered  l)y  being  calle<l  upon  to  meet 
a  total  expenditure  of  'just  over  £207,()0{),000;  but 
conditions  have  so  changed,  we  are  all  now  so  much 
upon  our  mottle,  the  national  and  pecuniary  advantages 
of  lending  every  cent  wo  possess  to  the  Government 
are  so  obvious,  and  the  cause  at  heart  is  so  deeply 
appreciated  throughout  the  country,  that,  increasingly 
heavy  as  will  be  the  sum  we  may  be  eddied  upon  lo 
provide  in  the  coming  year,  in  w-hatever  form — taxes 
or  loans — our  resources  and  our  will  are  such  that 
we  can  face  the  task  unflinchingly. 

To  show  how  great  a  change  has  been  wrought  in 
the  financial  accounts  of  the  country  as  a  result  of  the 
War  we  append  the  following  statement  of  revenue 
and  expenditure: — 


Great  Britain's  Bi^vonue  and  Expenditure. 


Revenue 


Hxpendita 


Balance 


2,430,000,000  Dr.l, 830,000,000 

2,200,000,000  Dr.l,62O,O0fl,0(IO 

1,569,168,000       (o)Dr,l,222.391,000 
660,473,000  Dr.    333,77l),0a0 

197,493,000  Cr.  760,000 

1  were  repaid  to  the  Bank 


1917-18  (estimated)  ...  60n,0i 

191B-17  (estimated),,.  Mltfii 

1916-18  (actual)       ...  :i:iii,7f 

1914-16  (actual)        ...  ■-■■Jti.Gfl 

1913-14  (.actual)        .,.  I'JS.il 

(n)  Rv^yopil  this  £160,428,000  of  temporary 
oJ  England, 

Up  to  the  end  of  March  1917  the  War  will  have  cost 
this  country  a  sum  of  no  less  than  £4,123,000,000. 
In  the  first  eight  months  of  hostilities  our  war  expen- 
diture was  £597,000,000,  including  the  £160,000,000 
of  temporary  loans  repaid  in  July  1915 ;  for  1915  the 
outlay  was  £1,440,000,000,  and  for  the  past  year 
is  about  £2,086,000,000,  This,  we  would  add, 
includes  interest  on  war  debt  and  the  peace-time  ex- 
penditures of  about  £80,000,000  per  annum  upon  the 
Army  and  Navy. 

If  our  estimate  of  revenue  for  the  past  year  is 
realised  we  shall  have  met  £787,000,000  of  this  great 
expenditure  by  the  end  of  March  out  of  revenue  from 
taxation  and 'shall  have  raised  about  £3,350,000,000 
by  loans.  On  the  basis  of  the  expenditure  for  the 
coming  year  refen-ed  to  above  the  approximate  posi- 
tion at  the  end  of  March  1918,  assuming  that  hostih- 
ties  continue  unabated  until  then,  will  be  a  total  war 
expenditure  of  about  £6,440,000,000,  of  which 
approximately  one-fifth  will  have  been  paid  for  out  of 
revenue,  while  nearly  £5,200,000,000  of  new  money 
will  have  been  borrowed  to  settle  the  remainder.  Any 
siddition  to  next  year's  levenue,  of  .course,  would  auto- 
matically reduce  the  sum  needed  to  be  raised  by  loans. 

The  approximate  cost  of  the  War  to  the  end  of 
March  of  this  year,  and  the  probable  amount  of  the 
bill  a  year  later,  so  far  as  this  country  is  concerned, 
will  be  apparent  from  the  appended  statement:  — 

Great  Britain's  War  Bill. 


1914-15  (actual)  ...  597,000,000  103,000,000  566,000,000  869,000,000 
1915-16  (actual)  ,..  1,440,000,000  218,000,000  1,165,000,000  l,38.'!,O00,000 
1918-17  (approi.)...    2,086,000,000      466,000,000   1,620,000,000   2,086,000,000 


),000  1,273,000,000  5,182,000,000  6,455,000,000 

The  great  amount  of  money  that  we  are  borrowing 
naturally  draws  public  attention  to  the  National  Debt, 
and  upon  this  point  the  Chancellor  dwelt  at  some 
length  early  in  February,  and  he  again  referred  to  the 
matter  two  weeks  ago.  Some  of  the  data  upon  this 
point  that  he  has  given  have  already  been  published  in 
this  Journal.  The  total  of  the  Nation;il  Debt  on 
March  31,  1914,  when  we  were  peacefully  pursuing 
the  even  tenor  of  our  way,  was  £707,654,000,  a  large 
figure  as  things  then  stood,  but  how  small  does  it 
seem  under  present  conditions !  In  the  period  from 
the  outbreak  of  war  to  March  31,  1916,  we  raised  by 
loans  the  net  sum    of   £1,731,098,000,  but  owing  to 


conversions  of  Oonaols  and  of  the  3^%  War  Loan 
the  addition  to  the  Debt  was  £1,490,000,000,  raising 
the  aggregate  to  £2,197,000,000.  According  to  the 
Chancellor's  statement  of  last  week  the  estimate  is 
tliat  on  March  31,  1917,  the  Debt  will  stand  at  the 
nominal  figure  of,  roughly,  £3,900,000,000.  We  have 
previously  point<;d  out  that  we  advanced  To  our  Allies 
and  Dominions  £52,000,000  in  1914-15  and 
£316,000,000  in  1915-16.  For  the  past  year  advances 
of  £450,000,000  were  originally  Budgeted  for,  but  it  is 
now  consideri'd  the  total  of  such  advances  by  the  end 
of  March  1917  will  be  £913,000,000,  thus  making 
£535,000,000  for  191G-17.  This,  however,  represents 
only  the  net  cash  so  advanced,  and  in  order  to  arrive 
at  the  capital  indebtedness  to  u.s  of  those  to  whom  we 
have  made  advances  it  is  necessary  to  add  to  the  cash 
advanced  the  interest  or  discount  chargeable. 
By  doing  this  the  Chancellor-  estimates  that  on  March 
31,  1917,  the  Debt  due  from  Allies  and  Dominions 
will  be  about  £964,000,000.  Hence  the  net  amount  of 
our  National  Debt  at  the  present  time  is  approxi- 
mately £2,900,000,000.  In  order  to  supplement  this 
information  we  have  assumed  that  the  War  will  last 
another  twelve  months,  and  that  the  excess  of  esti- 
mated expenditure  over  oiu-  estimate  of  revenue  for 
1917-18,  as  set  out  in  a  previous  calculation,  will  repre- 
sent the  further  addition  to  the  Debt  next  year.  It 
is,  of  com-se,  impossible  for  us  or,  indeed,  for  anyone 
to  say  in  existing  circumstances  what  the  increase  in 
Debt  more  than  a  year  hence  will  really  be ;  and  it  is 
equally  impossible  for  us  to  say  to  what  extent  our 
Alhes  and  Dominions  will  call  upon  us  for  financial 
assistance  next  year;  but,  working  upon  the  basis  we 
have  indicated,  our  Debt  at  the  end  of  March  1918  will 
be  in  the  neighbourhood  of  £5,730,000,000. 

It  is  hoped  that  the  advances  we  Lave  made  to  our 
Allies,  Dominions,  &o.,  will  not  represent  a  perpetual 
burden  upon  this  country,  and,  inasmuch  as  we  hold 
against  them  securities  of  the  borrowing  nations,  our 
net  Debt  in  twelve  months'  time  will  probably  be  about 
£4,500,000,000 — truly  a  stupendous  sum,  and  one 
which  would  call  for  an  interest  charge  of  well  over 
£200,000,000.  Tiiis  is  certainly  a  burden,  but  it  is 
one  thac  will  be  borne  cheerfully  by  us  all,  although  it 
means,  expressed  colloquially,  that  we  shall  have  to 
put  our  backs  into  it.  Of  the  probable  revenue  of 
£580,000,000  for  the  past  year,  about  £140,000,000 
will  doubtless  have  been  received  from  excess  profits 
duty.  This  latter  source  of  revenue  naturally  will  be 
discontinued  when  the  War  ceases ;  but  even  allowing 
for  this,  and  assuming  that  it  is  decided  to  keep  up  the 
total  of  the  remaining  revenue  from  other  taxation 
during  peace  at  the  present  level,  we  shall  still  have 
the  means  of  meeting  the  ordinary  expenses  of  the 
country  and  the  interest  on  the  Debt,  with  a  substantial 
balance  available  for  sinking  funds. 

If  a  hundred  years  ago,  when  the  estimated  income 
of  the  country  wi^s  no  more  than  £250,000,000  a  year, 
we  were  able  calmly  to  face  a  debt  of  £800,000,000 
at  the  end  of  the  stniggle  which  concluded  with  the 
battle  of  Waterloo,  it  will  not  be  beyond  our  power 
with  a  pre-War  income  ten  times  as  great  to  deal  a 
year  hence  with  a  net  debt  in  the  neighbourhood  of 
£4,500,000,000. 

Our  estimate  of  the  amount  of  British  Debt  is 
appended : — 

British  Debt. 


Aj  at  March  31,  1914 

Addition,  2  yrs,  to  Mar,  31, 1916, 
allowing  for  conversions 

As  at  March  31,  1016 

Probable  addition,  year  to  March 
31,1917  

.As  at  March  31,  1917 

Probable  addition ,  year  to  March 
31.  1918  


i  at  March  31,  1918 6,?'30,000,0006  ? 

(a)  Actual.  (5)  Kstimated.  (0  Official  < 


Gross  Amount 

oJ  Debt 

f 

707,654,000a 

1,489,786,000a 

r.eM 
Loans  to  Allies 
it  Dominions 

£ 

368,000,000a 

Net  Amount 
of  Debt 

707,664,000a 

1,122,000,000a 

2,ln7,439,000a 
1,703,000,000c 

368,0fl0,000a 
596,000,0006 

l,P29,000,fl00a 
1,107,000,0006 

3,90O,0OO,0OOc 
1,830,000,0006 

984,000,000i: 

7 

2,936,000,000c 

? 
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PROGRESS    OF  THE  ALLIES. 

Another  brilliant  victory  has  been  obained  over  the 
Turks,  this  time  in  the  Sinai  Peninsula,  on  the  borders 
of  Palestine.  It  affords  evidenoe  that  the  Turkish 
power  of  resistance  is  broken,  and  that  the  world  is 
about  to  be  relieved  from  a  misgovernment  wliich  for 
ages  has  weighed  heavily  upon  Western  Asia,  South- 
jLast«rn  Eurojje,  and  Northern  Africa.  The  British 
general  in  command  informs  us  that  a  number  of  both 
Germans  and  Austrians  have  been  captured ;  while  the 
commander  of  one  of  the  Turkish  divisions,  with  a 
considerable  number  of  his  men,  have  likewise  sun-en- 
dered  as  prisoners.  We  may  take  it,  then,  that  the 
menace  to  Egypt  wliich  has  more  or  less  adversely 
affected  that  coimtry  since  the  outbreak  of  hostilities 
is  now  completely  shattered ;  and  that  before  very  long 
Palestine  and,  it  is  to  be  hoped,  Syria  also,  will  be 
relieved  from  an  oppression  wliich  has  turned  what 
once  was  amongst  the  fairest  portions  of  the  earth 
into  lands  of  desolation.  Following  so  rapidly  upon 
the  capture  of  Baghdad,  it  may  safely  be  assumed  that 
the  time  is  not  far  distant  when  British,  French,  and 
Russian  armies  will  approach  and,  it  is  to  be  hoped, 
set  free  Constantinople.  Some  time,  of  course,  must 
be  allowed  the  new  Eussian  Government  to  make  itself 
master  of  the  real  condition  of  things  in  Eussia ;  to 
set  right  what  has  been  made  wrong;  and  generally  to 
take  the  requisite  measures  for  proper  co-operation  with 
the  British,  and  as  rapid  an  advance  upon  Asia  Minor, 
and,  subsequently,  upon  Constantinople,  as  can  be 
brought  about.  It  is  generally  believed  that  Enver 
Pasha's  visit  to  the  Central  European  Powers  has  been 
caused  by  the  serious  difficulties  in  which  the  Turkish 
Government  finds  itself.  That  Turkey  is  without 
proper  funds  is  notliing  new,  and  hardy  needs  to  be 
repeated.  For  Turkey  has  been  in  a  state  of  monetary 
difficulties  for  some  generations,  and  a  war  that  has 
now  lasted  for  nearly  three  years  has  completely 
depleted  her  coffers,  and  left  her  in  a  state  of  the 
estremest  difficulty.  It  is  not  the  mere  want  of 
money,  however,  which  is  embarassing  the  young 
Turkish  party,  for  they  were  so  blinded  in  their  de- 
speration that  the  despatched  numerous  bodies  of 
ti-oops  to  assist  the  Bulgarians,  Germans,  and  Aus- 
trians. They  were  so  elated  by  the  bungled  manner 
in  which  the  attack  upon  Con.stantinople  was  under- 
taken, and  its  consequent  failure,  that  thsy  believed 
they  only  needed  to  materially  reinforce  the  two 
Central  European  Powers  to  escape  from  the  danger 
that  was  so  very  threatening.  They  are  discovering 
now  that  they  made  a  grave  mistake  in  their  whole 
policy,  and  that  the  days  of  Turkish  misrule  are,  in 
truth,  numbered. 

Of  course,  the  difficulties,  both  of  the  British  and 
of  the  Russians  in  Western  Asia  are  considerable. 
And  we  must  not  be  too  eager  in  our  expectations. 
The  British  troops  have  done  wonderfully  well,  both  in 
Mesopotamia  and  in  Palestine,  and  we  may  reasonably 
hope,  therefore,  that  their  advance  will  he  fairly  rapid. 
But  there  is  only  too  much  ground  for  fearing  that  the 
late  Eussian  Government  mismanaged  the  affairs  of  the 
Empire ;  did  not  take  the  proper  measures  to  prepare 
the  Russian  Army  for  everything  that  it  has  to  do  ;  and, 
consequently,  that  it  will  take  some  time  to  put  the 
Eussian  Army  in  a  complete  state  of  preparedness.  It 
is  quite  true,  indeed,  as  we  have  often  of  late  informed 
our  readers,  that  even  under  the  late  Government  much 
progress  had  been  made  by  Russia.  More  particularly, 
she  had  been  supplied  witli  immense  quantities  of 
munitions ;  and  not  an  hour  is  being  lost  at  present  in 
increasing  the  supply.  The  new  provisions  are  being 
made  by  this  country,  by  -Japan,  by  the  United  States, 
and  so  on.  Consequently,  Eussia  is  in  a  very  much 
better  condition  now  than  she  was.  Still,  it  will  take 
time  for  a  great  Eussian  army  to  reach  within  striking 
distance  of  the  main  forces  of  the  Turks.  Everything 
appears  to  be  moving  satisfactorily  in  Eussia.  The 
Grand  Dukes,  and  all  other  members  of  the  Imperial 
family,  have  taken  the  oath  of  allegiance  to  the  new 


Government.  All  serious  opposition  to  it  appears  to  be 
lying  out.  And  the  resolution  both  of  the  Army  and 
of  the  people  to  push  the  War  vigorously,  so  far  as  our 
information  enables  us  to  judge,  is  as  strong  as  even 
the  most  ardent  of  the  Allies  can  desire.  We  seem, 
ttiereiore,  to  be  justified  in  assuming  that  at  last  the 
real  fighting  force  of  Turkey  is  broken,  and  that  both 
the  British  and  the  Eussians  are  rapidly  putting  them- 
selves in  a  state  in  which  they  can  undertake  with  every 
prospect  of  success  an  attack  upon  Constantinople. 
There  is  a  further  and  very  material  task  before  the 
Eussians.  They  have,  the  reader  need  hardly  be 
reminded,  to  sweep  the  enemy  out  of  all  Eussian 
territory.  The  revolution  has  convinced  both  the 
Poles,  if  any  doubted,  and  the  Finns,  who,  unfor- 
tunately had  some  grounds  for  doubting,  that  they  will 
be  treated  as  they  were  given  to  expect  when  the  War 
first  broke  out.  Self-government  will  be  assured  to 
both. 

Meantime,  on  the  Western  Front  things  are  going 
exceedingly  satisfactorily.  Both  the  British  and  the 
French  are  rapidly  clearing  the  enemy  out  of  positions 
of  great  strength,  which  they  had  held  from  the  begin- 
ning of  hostihties.  The  doubt  still  persists  in  very 
many  minds  as  to  whether  the  retreat  of  the  Germans 
is  according  to  preconceived  plans  or  is  compulsory. 
It  matters  vei-y  little,  in  truth,  which  is  the  correct 
view.  For  if  the  plan  was  preconceived,  evidence  is 
being  afforded,  week  after  week  and  day  after  day, 
that  the  British  and  the  French  are  so  well  prepared 
that  they  have  followed  up  the  movements  of  the 
enemy  so  briskly  and  so  successfully  that  he  has  been 
forced  to  hasten  liis  steps  and  to  yield  not  only  » 
wider  extent  of  territory,  but  in  a  greater  hurry  than  he 
had  bargained  for.  The  important  thing  is  that 
whether  the  retreat  was  begun  intentionally, 
or  against  the  will,  it  is  being  hurried  at  present, 
and  evidence  is  being  given  that  much  territory  is  being 
abandoned  which  the  enemy  would  willingly  hold,  at 
all  events  for  some  time  longer.  The  disasters  that 
have  fallen  upon  Turkish  arms  make  the  difficulties 
of  the  two  Central  European  Powers  all  the  greater. 
The  Turks  have  foolishly  sent  to  the  support  of  both 
Germany  and  Austria  troops  they  could  not  afford  to 
part  with.  Now,  when  Constantinople  itself  is  visibly 
in  danger  of  attack,  they  are  anxious  to  withdraw  those 
troops;  and  the  position  of  the  Central  Powers  is  be- 
coming, in  consequence,  less  satisfactory.  If  they 
refuse  to  send  back  their  Turkish  supporters,  they  will 
probably  hasten  the  fall  of  Constantinople;  and,  con- 
sequently, of  Bulgaria.  If,  on  the  other  hand,  they 
part  with  those  troops,  their  own  difticulties  will  be 
immensely  increased,  and  probably  their  retreat  will 
have  to  be  extended  beyond  anything  they  have  liitherto 
contemplated.  From  eveiy  point  of  view,  then,  i* 
looks  as  if  the  position  of  the  Allies  was  growing  at 
satisfactory  as  could  reasonably  be  expected. 


THE  BLOCKADE. 

There  were  two  debates  on  Tuesday,  one  in  the  House 
of  Lords,  the  other  in  the  Commons,  upon  the 
blockade  of  Germany  and  its  results.  Upon  the  whole 
they  are  encouraging,  for,  while  nobody  pretends  that 
Germany  is  in  a  condition  which  is  rapidly  bringing 
her  to  such  a  state  of  destitution  as  will  compel  her  to 
lay  down  arms,  yet  those  who  are  in  the  best  position 
to  speak  with  authority  distinctly  assert  that  the 
blockade  is  being  carried  on  as  well  as  any  well- 
informed  person  has  a  right  to  expect,  and  that  it  is 
contributing  to  the  ultimate  success  which  the  country 
has  never  doubted  it  would  attain.  Several  of  the 
speeches  were  not  merely  encoiiragingj  but  informing; 
especially,  that  of  Lord  Robert  Cecil  was  so.  He  was 
at  considerable  pains  to  explain  the  various  measures 
he  has  adopted  to  improve  the  methods  of  the  blockade, 
and  thereby  to  increase  its  stringency.  He  admitted 
very  frankly  that  when  he  assumed  his  present  office 
the  relations  between  the  Admiralty  and  the  Foreign 
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office  were  not,  quite  what  he  thought  Ihcy  ouglit  to 
be.  But  he  assured  the  House  of  Coriinioiis  tliat  there 
Jias  been  a  very  great  improvement,  that  both  the  greai 
departments  had  earnestly  desired  to  work  together 
to  do  their  host  in  the  service  of  the  country,  but  that, 
previous  to  his  own  accession  lo  office,  there  were 
some  lacunce,  wiiich  he  has  endeavoured  to  fill  up.  He 
entered  in  some  detail  into  the  steps  he  took;  and 
altosether  readers  will  be  both  interested  and  instructed 
if  thoy  study  the  speech  carefully,  for  it  will  let  them 
into  secrets  which  have  not  been  so  frankly  admitted 
before;  and  it  will,  likewise,  give  them  an  insight  mto 
the  working  of  two  great  departments  respecting  which 
there  is  very  much  and  profound  ignorance  at  present. 
The  main  fact  brought  out,  however,  seems  to  be  that 
the  blockade  is  working  as  effectually  as  we  have  any 
right  to  expect. 

The  object  of  the  blockade  is  to  prevent  food  and  all 
that  is  necossar}'  for  the  carrying  on  of  war  from 
being  imported  oversea  into  enemy  countries.  It  is 
quite  clear  that  it  would  be  extravagant  to  expect  that 
any  navy,  however  large,  however  active,  and  however 
enthusiastic,  could  entirely  stop  the  import  of  goods 
into  enemy  countries.  But  the  figures  cited  by  Lord 
Robert  Cecil  show  that  there  has  beftn  a  very  great 
redaction  in  the  imports  into  Germany ;  that,  in  fact, 
in  the  last  three  months  dealt  with  by  him  such  imports 
were  smaller  than  they  were  before  the  War.  That 
is  very  strong  evidence  indeed  that  the  blockade  is  doing 
its  intended  work.  We  ''.re  glad  to  note,  at  the  same 
lime,  that  none  of  the  principal  speakers,  and  espe- 
cially of  the  official  speakers,  claimed  for  the  blockade 
more  than  can  be  reasonably  expected  from  it.  Lord 
Robert  Cecil,  in  particular,  disclaimed  any  belief  in  the 
stories  sometimes  circulated  that  Germany  is  almost 
on  the  point  of  destruction  from  sheer  destitution. 
We  ourselves  have  always  thought  it  rash  to  attach  too 
much  importance  to  the  rumours  and  reports  that 
reach  us  from  Germany.  In  the  first  place,  the 
German  Government  is  too  astute,  and  too  efficient,  to 
allow  information  to  be  collected  in  its  own  country 
which  it  does  not  wish  to  be  communicated  to  its 
adversaries;  and,  in  the  second  place,  it  is  obvious  to 
every  person  who  has  ever  endeavoured  to  collect 
information  over  a  wide  area  that  really  trustworthy 
information  of  the  kind  cannot  be  accumulated  where 
the  Government  does  not  wish  it  to  be  obtained.  That 
Germany  is  gradually  ruinmg  herself  we  do  believe. 
But  as  to  the  blockade  bringing  her  to  actual  famine, 
or  even  to  veiy  great  scarcity  of  food,  we  think  it  will 
be  well  for  all  persons  who  do  not  wish  to  be  deluded 
to  keep  an  open  mind. 


INTER-IMPERIAL   TRADE. 

The  final  report  of  the  Iloyal  Commission  upon  the 
economic  resources  and  capabilities  of  the  self-govern- 
ing Dominions,  Commonwealths  and  Unions  appears 
at  a  very  opportune  moment.  It  was  issued  on  Tues-^ 
day  of  this  week.  We  need  not  remind  our  readers 
that  already  representatives  of  all  the  Dominions, 
except,  unfortunately,  Australia,  are  in  London,  and 
tliat  some  meetings  of  the  Imperial  Conference  have 
been  held.  The  final  report,  then,  is  placed  most 
opportunely  in  the  hands  of  the  representatives  of  all 
the  parties  that  will  have  to  consider  the  question 
of  Imperial  reorganisation,  and  will  provide  them 
with  an  immense  mass  of  highly  valuable  and 
interesting  information.  The  Commission  has  visited 
the  overseas  Dominions ;  has  seen,  therefore,  the 
actual  countries  with  which  it  deals,  and  has  acquired 
knowledge  by  personal  inspection,  as  well  as  from  all 
who  were  willing  to  communicate  with  them.  The 
report  is  very  bulky.  Therefore,  it  is  quite  impossible, 
in  the  space  at  our  disposal  here,  to  deal  fully  with 
it.  But  there  are  some  points  of  special  importance  to 
which  it  is  worth  while  to  direct  attention  at  once. 
First  amongst  these  is  the  question  of  freights.     The 


Commission  directs  attention  to  the  fact  that  the  over- 
seas Dominions  for  some  considerable  time  past  have 
given  a  [)roference  to  the  United  Kingdom  in  regard 
to  Customs  duties;  and  it  points  out  that  the  question 
of  freights  is  much  more  important  than  the  question 
of  duties.  It  shows  that,  roughly  speaking,  the  cost 
of  freiglits  is  about  double  the  cost  of  duties,  taking, 
of  course,  unports  and  exports  into  account.  And, 
therefore,  it  veiy  naturally  draws  the  conclusion  that 
freights  constitute  a  very  considerable  portion  of  the 
cost  of  trade  between  the  Mother  Country  and  the 
Daughter  Countries.  Of  course,  the  object  of  the 
Commission  is  not  to  pooh-pooh  preferences.  What  it 
was  appointed  for  is  to  report  as  to  the  best  means  of 
improving  trade  between  the  various  parts  of  the  whole 
Empire;  and,  in  this  particular  instance,  what  it  is 
endeavouring  to  do  is  to  convince  readers  that  freight 
is  a  serious  item,  looked  at  from  that  point  of  view. 
There  is  no  possible  doubt  that  this  is  so.  And  it  is 
earnestly  to  be  hoped  that  the  various  Governments 
now  about  to  study  the  best  means  of  improving  inter- 
Imperial  trade  will  give  it  the  attention  to  which  it  is 
entitled.  It  is  a  very  large  question,  for  it  involves 
a  great  many  considerations.  Space  forbids  us  to 
dilate  upon  the  subject.  But  everybody  who  has  given 
any  thought  to  the  very  desirable  aim  to  draw  the 
Empire  closer  and  closer  together  will  see  at  once  that 
if  freights  can  be  materially  lowered  a  very  great  step 
forward  will  be  made. 

The  question  of  freights  naturally  leads  up  to  the 
question  of  convenient  harbours  from  every  point  of 
view,  and  the  Commission  lays  due  weight  upon  this 
subject.  Clearly,  easy,  rapid  and  cheap  communication 
is  indispensable  if  inter-Imperial  trade  is  to  be 
made  what  it  ought  to  be.  But  we  cannot  have  such 
communication  unless  we  have  adequate  harbours,  pro- 
perly fitted  for  the  purposes  which  they  ought  to  fulfil. 
In  order  to  cany  out  all  the  reforms  that  are  requi- 
site the  Commission  proposes  the  creation  of  a  board, 
whose  special  object  should  be  Imperial  development, 
which  would,  of  course,  involve  an  immense  amount 
of  study  as  to  how  best  to  systematise  production  and 
exchange  throughout  the  whole  Empire.  The  func- 
tions of  the  board  would  not  be  in  any  sense  political. 
They  would  be  confined  to  matters  affecting  the 
machinery  of  Imperial  trade  and  development.  If  so 
confined,  the  suggested  board  would  not  in  any  respect 
interfere  either  with  the  Imperial  Government  or  with 
the  Govei-nments  of  the  several  Dominions,  or  with 
a  new  Government  including  the  whole  Empire,  if 
such  should  be  created.  The  board,  being  purely 
economic,  would  be  advisory,  subordinate,  and  assis- 
tant. It  would  rather  serve  to  provide  information  of 
every  kind  for  the  existing  Governments  within  the 
Empire,  and  any  others  that  may  hereafter  be  called 
into  being.  But  it  would  not  have  the  power  of  block- 
ing. Furthermore,  the  Commission  points  out  that  at 
present  there  exist  no  means  of  assimilating,  in  regard 
to  depth  and  other  matters,  the  harbours  of  the  Mother 
Country  and  the  Dominions;  and  that,  in  fact,  no  soch 
work  could  be  carried  through  without  assistance  from 
India  and  the  Crown  Colonies.  Moreover,  it  is  objected 
that  the  deepening  of  the  Suez  Canal  is  of  obvious 
interest  to  India,  Ceylon,  the  Eastern  Colonies,  and, 
likewise,  to  both  Australia  and  New  Zealand.  In  short, 
that  so  many  questions  have  high  interest  for  every 
part  of  the  Empire,  whether  self-governing  or  not,  that 
a  board  capable  of  acting  for  all,  and  yet  not  possessed 
of  power  to  interfere  with  the  free  action  of  any 
Government,  is  sorely  needed. 

Lastly,  it  is  argued  that  to  carry  out  the  object  for 
which  the  Commission  itself  was  appointed  there  is 
needed  a  survey  of  the  present  and  future  require- 
ments of  the  Empire  in  the  way  of  raw  materials  and 
the  relation  of  requirements  to  production  ;  and  that  it 
would  be  advantageous  that  such  survey  should  include 
all  parts  of  the  Empire.  The  question  of  migration 
within  the  Empire  very  properly  occupies  considerable 
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space,  and  clearly  haf  attracted  much  considera- 
tion from  the  members  of  the  Commission.  It 
is  an  exceedingly  interesting  and  important  ques- 
tion, however  'looked  at ;  and  its  importance  ^  is 
certain  to  grow  as  time  goes  on.  After  the  War 
it  is  to  be  presumed  that  a  large  number  of  discharged 
soldiers  will  desire  to  seek  and  found  new  homes 
abroad.  After  their  experiences  in  the  field  very  many 
will  not  care  to  spend  their  days  on  a  stool  in  a  stuffy 
office.  Besides,  all  will  have  become  intimate  with 
colonial  soldiers.  They  will  have  got  brilliant  pictures 
of  Ufe  in  new  countries,  where  existence  is  easier  and 
pleasanter  than  in  the  over-peopled  Old  Country.  But 
it  is  very  obvious  that,  if  homes  are  to  be  found  by 
these  men  who  have  risked  their  lives  for  the  Empire, 
and  who,  therefore,  deserve  our  most  earnest  assist- 
ance, it  is  necessary,  in  the  first  place,  that  they  should 
have  every  opportunity  to  found  the  wished-for  homes 
safely  and  comfortably  by  all  the  means  which  the 
Home  Government  and  the  Dominion  Governments 
can  secure  for  them.  There  ought  to  be  the  most 
careful  attention  given  to  the  matter,  even  if  we  con- 
fine our  attention  only  to  the  men  who  are  now  risking 
their  lives  for  the  future  happiness  of  the  Empire. 
But  the  question  is  much  larger,  for  it  touches  the 
legal  standing  of  every  citizen  of  the  Empire  if  he 
moves  from  ohte  part  of  it  to  another.  It  is  singular 
that,  in  a  self-governing  countiy  like  this,  so  little 
attention  has  been  given  to  the  matter  hitherto.  The 
Commission  is  to  be  congratulated  upon  the  clearness 
with  which  it  sees  the  necessity  for  this  particular 
kind  of  work,  and  the  pains  it  has  been  at  to  point  out 
what  ought  to  be  done.  We  trust  sincerely  that  the 
Government  and  Parhament  will  realise  properly  the 
great  importance  of  the  question,  and  will  give  it  the 
attention  that  is  so  thoroughly  due  to  it. 


THE  CANADIAN  LOAN. 

Final  figures  relating  to  the  recent  domestic  war  loan 
in  Canada  for  $150,000,000  are  now  forthcoming. 
These  show  that,  as  on  previous  occasions  when 
Canadians  rendered  financial  assistance  in  the  present 
great  struggle,  the  loan  has  been  largely  over  sub- 
ecribed.  Total  applications  amounted  to  $250,000,000, 
which  thus  relieved  the  chartered  banks  of  their  obli- 
gation to  take  up  the  proposed  $60,000,000  of  the 
loair,  which  they  were  willing  to  do  if  necessary.  The 
total  number  of  subscribers  was  40,000,  and  it  is 
particularly  gratifying  to  learn  from  Sir  Thomas 
White,  the  Minister  of  Finance,  that  there  was  an 
increased  number  of  small  applications.  The  emission 
being  announced  definitely  as  a  war  loan,  the  Canadian 
Government  made  no  effort  to  float  it  in  the  United 
States,  but  provision  was  made  for  subscriptions  from 
over  the  border  by  an  agreement  to  repay  the  bonds  at 
par  both  in  New  York  and  Canada.  As  a  conse- 
quence of  this  privilege  American  subscriptions  to  the 
loan  totalled  about  $30,000,000.  Even  so  it  will  be 
seen  the  amount  offered  was  more  than  subscribed  by 
Canadian  investors  themselves.  On  previous  occa- 
sions the  amounts  over-subscribed  were  converted  into 
munitions  credits,  and  it  is  possible  similar  action  will 
be  taken  at  the  present  time.  The  proceeds  of  the 
recent  loan  will  enable  the  Dominion  Government  to 
carry  on  until  midsummer,  about,  which  tim.e  it  is  not 
unlikely  a  Canadian  loan  may  lie  offered  in  the  United 
States.  Details  of  Canada's  War  Loans  are  set  out 
below:  — 

ISMie       OScre*        Amonnt  Bate  of  Price  of  I.ife  of 

Bate  i«  Oflercd    Subecriptiau  Allotted    Int.  Issue  Bonile 

»  »                   »             %  %  Teare 

Not. '16    Canada...    '0.000  000  IMJKOfCO  lOOreO.roO      5  97t        lo 

if6.000.roi  —  25X)0'.C00     5  99.66       6 

lUr.'lB   NewTork    25.000010  —  25,00i0r0     5  97  IS     1« 

ZS.OOP.roi  —  250^0  TO      6  94.94      16 

Bept  16    Canada...  lOn.PO  .000  2Cero0.0CO  100,000  000     6  97i         16 

Mar.  '17    Canada ..  ieO.000.000  250,000,000             J            5  96          20 

To  strengthen  tlie  exchange  position,  Canada  during 
the  past  year  has  repurchased  from  this  country   a 


great  many  securities  formerly  issued  here,  and  has 
replaced  them  by  issues  on  the  other  side,  in  some 
instances  by  loans  in  the  United  States.  The  first 
Canadian  borrower  to  suggest  the  transfer  of  its  debt 
from  this  country  to  the  United  States  was  the  Pro- 
vince of  Manitoba,  and  similar  action  has  been  taken 
by  the  Government  of  Saskatchewan  and  the  City  of 
Winnipeg.  Further,  only  a  fortnight  ago  we  referred 
to  the  proposal  of  the  City  of  Toronto  to  follow  suit. 
Now  comes  the  intimation  from  Canada  that  both  the 
Province  of  Ontario  and  the  City  of  Montreal  intend 
to  redeem  a  large  part  of  their  issues  held  here.  The 
Ontario  Government  has  been  authorised  to  raise 
$17,000,000  by  new  loans  running  for  not  more  than 
20  years  to  redeem  all  or  any  part  of  its  outstanding 
inscribed  stock  held  in  Great  Britain.  It  is  proposed 
that  such  repurchase  shall  be  made  at  the  earliest  pos- 
sible date,  and  it  is  thought  that  in  connection  with 
this  transfer  of  debt  the  Ontario  Government  may  take 
advantage  of  the  existing  investment  conditions  in 
Canada  to  issue  a  popular  loan  in  its  own  province. 
As  regards  Montreal,  it  is  understood  the  city  con- 
trollers have  authorised  a  further  redemption  of 
$23,000,000  of  bonds  issued  in  London,  in  addition  to 
the  $10,000,000  already  approved  by  the  Board.  By 
reselling  the  $33,000,000  of  bonds  in  New  York  and 
redeeming  those  held  here  it  is  estimated  the  city  will 
effect  a  saving  of  $4,710,000. 


FRENCH  BORROWINGS  IN  U.S. 

Formal  announcement  has  now  been  made  as  to  the 
terms  of  issue  of  a  new  French  loan  in  the  United 
States,  arrangements  for  which  had  been  concluded 
before  the  change  of  policy  was  announced  by  the 
Federal  Eeserve  Board.  The  new  loan  is  to  be  for 
$100,000,000  in  Two-year  Notes,  dated  April  1st, 
1917,  and  will  bear  5i%  interest.  The  issue  price 
will  be  99,  and  the  return  thus  afforded  somewhat 
over  6%.  Already  the  amount  has  been  fully  sub- 
scribed, which  is  not  surprising  inasmuch  as  both  prin- 
cipal and  interest  are  payable  at  the  option  of  the 
holder  in  francs  at  the  rate  of  5.75  to  the  dollar,  and 
without  any  deduction  on  account  of  French  taxes. 
The  new  notes  are  secured  by  collateral  valued  at 
$120,000,000,  of  which  $20,000,000  consists  of 
American  securities,  and  holders  will  have  a  similar 
privilege  to  that  extended  in  the  case  of  the  British  col- 
lateral loan  for  $250,000,000  offered  in  January'  last, 
in  that  they  will  be  able  to  convert  at  any  time  into 
Twenty-year  51%  Bonds  of  the  borrowing  Govern- 
ment. The  total  of  French  borrowings  in  the  United 
States  since  war  began  has  been  $785,000,000,  of 
which  $90,000,000  has  been  paid  off,  making  net 
loans  of  $695,000,000,  details  of  which  are  shown 
below :  — 

French  Borrowings  in  U.S.A. 


Half  of  Anglo-French  Loan 

(No  collateral)       Oct.  1916    250,000,000     5         9S      Oct.  1920 

Collateral  Loan  per  Aniericnn 

Foreign  Seonritics  Co.      ...  .Tuly  1916    100,000,000      5         9S      Aug.  1919 
Commercial    Credit    (Brown 

Bros.  &.  Go.)  Aug.  191G      26,000,000      ?  —       Aug.  1917 

Acceptance   Credits  (W.    B. 

Bon  bright  &  Oo.) —  45,000.000      01        —  ? 

City  of  PariB  Loan Sept.  1916      50,000,000     c'        99      Oct.   1921 

French       Municipal       Lo.in 

(Lyons,  AlaiseiijcG  and  Bor- 
deaux)    ...  Not.  1916      60.000,000     6         98      Kov.  1919 

Munitions  Credit      Jan.  1917      18,000,000     tij       —      J.an.  1918 

French  Collateral  Industriai  over 

Credit  Jan.  1917      50,000,000      6i         ?      ,TulyIC,'18 

Collateral  OooTertiblc  Notes  liar.  1 017    100,000,000     BJ       99      April  1919 


Total  ... 


696,000,000 


COMING  RUSSIAN  LOAN. 

Apparently  the  seventh  internal  War  Loan  of  Eussia 
is  not  far  distant,  and  that  it  will  be  an  unqualified 
success,  especially  having  regard  to  the  new  spirit 
which  has  arisen  in  that  vast  country,  goes  without 
saying.  Full  particulars  of  what  has  been  described 
as  the  "  Loan  of  Liberty  "  are  not  yet  available,  but 
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it  is  believed  that  instead  of  bearing  interest  at  the  rate 
of  5^%,  as  in  the  case  of  the  lost  four  inlernal  loans, 
the  foi-mer  rate  of  5%  will  be  resorted  to.  The  dura- 
tion of  the  loan  has  not  yet  been  mentioned,  but  it  is 
stated  tlie  price  of  issue  will  be  85  and  the  nmount 
offered  .'J, 000,000, 000  roubles.  The  war  exjjenditure 
of  Russia  has  amountetl  to  a  very  considerable  fif,'ure, 
part  of  which  has  l)een  raised  by  the  issue  of  sliort- 
tenn  IVeasury  bonds  and  bills  both  at  home  and 
abroad,  and  8  million  roubles  by  means  of  internal 
loans.  Particulars  of  domestic  war  loans  of  Russia 
are  appended:  — 

Russia*;  Internal  War  Loans. 


Date  oJ 


Nomiual  Rate  of  Price  of  Date  ol 
imoiint  Interest  Issue  Kedemp- 
Uoubles  %  %  tion 


State  Loan  of  1914...  Nov. 

State  Loan  of  1016...  Mar.  1010      600,000,000  6  94       1925-ii5 

(5 1  to  Mar.  1 
Snd  .statcLoaoof  1915  May  1915  1,000,000,000  J  1921  :  6% 

( thereafter 


27-9C 


),000,000  6i 


Feb.  1926 
Nov.1926 


Short-Terra  Wai  Loa 

of  19l(l(2nd  issue)     Dec.  1910      .'l.OOO.noO.noO 
liberty  Loan        ...      ?      1917      2,000,000,000 

Although  there  was  no  doubt  about  the  matter,  the 
Provisional  Government  has  hastened  to  declare  its 
intention  to  meet,  faithfully  and  exactly,  all  the  pecuni- 
ary engagements  entered  into  by  the  late  Government, 
notably  in  regard  to  the  interest  on  and  the  amortisa- 
tion of  debts  of  the  State,  the  fulfilling  of  commercial 
and  industrial  contracts,  and  the  payment  of  official 
salaries  and  of  life  annuities,  &c.  It  is  proposed  that 
all  direct  Customs  duties  and  other  taxes  will  be  levied 
as  in  the  past  until  modified  in  accordance  with  new 
laws.  The  new  Government  recommends  to  State  in- 
stitutions the  utmost  economy  in  the  expenditure  of 
the  national  funds,  and  to  this  end  intends  to  intro- 
duce efficacious  measures  of  control.  Naturally,  as  the 
war  involves  enormous  special  expenses,  it  will  be  im- 
possible for  the  new  Government  to  abstain  from 
increasing  several  taxes,  but  the  new  fiscal  system 
which  will  be  put  forward  by  tlie  Ministry  of  Finance 
will  be  designed  to  distrib>;le  all  taxation  according  to 
the  financial  capacity  of  the  different  classes  liable. 


THE  DECIMAL  SYSTEM. 

Once  more  an  influential  and  very  capable  Committee 
has  undertaken  to  revive  tho  movement  for  the  adop- 
tion by  this  country  of  the  decimal  monetary  system, 
and  we  believe  the  banking  world  is  more  favourable 
to  it  than  hitherto  has  been  the  case.  Old  readers 
who  remember  the  discussions  upon  the  subject 
40  and  even  50  years  ago  will,  perhaps,  pooh-pooh 
the  movement,  predicting  that  it  will  end  as  it 
always  hitherto  has  ended.  But  a  good  deal  of  wa,ter 
has  flowed  under  London  Bridge  during  the  past 
40  or  50  years,  and  even  Enghshmen,  wedded 
as  they  are  to  established  custom,  still  make  some 
progress  in  their  opinions.  Furthermore,  it  is 
not  to  be  forgotten  that  we  really  are  at  a 
disadvantage  in  pushing  our  trade  abroad  while  we 
adhere  to  oui-  present  systems  regarding  money, 
weights  and  measures,  and  the  hke.  When  the  War 
is  over  we  all  hope  that  our  people  will  be  able  to  secure 
for  themselves  not  a  little  of  the  great  trade  that 
Germany  will  have  lost;  and,  furthermore,  that  our 
people  will  earnestly  take  advantage  of  the  eager  desire 
of  all  our  Allies,  and  of  the  neutrals,  to  push  trade 
more  vigorously  than  in  the  past.  But  amongst  our 
difficulties  in  the  past  there  can  be  no  reasonable 
doubt  that  our  monetary  system  and  our  weights  and 
measures  have  stood  in  our  way.  It  is  all  veiy  well  to 
pooh-pooh  such  matters,  a-nd  to  say  that  if  foreigners 
really  wish  to  progress  they  can  easily  accustom 
themselves  to  our  monetary  system  and  our  weights 
and  measures.  No  doubt  that  is  true  in  a  sense. 
Where  it  becomes  necessa.ry  foreigners  do  accom- 
modate themselves  to  our  arrangements.  But  it  is  to 
be  recollected  that  we  shall  be  face  to  face  with  a  very 


keen  competition,  and,  furthermore,  we  shall  be  loaded 
with  an  inoirdinata  debt;  and,  consequently,  that  we 
aliall  not  be  in  ho  favourable  a  po.sition  as  wo  used  to  be 
in  pushing  trade.  Wo  admit,  furthermore,  that  there 
are  objections  to  changing  our  monetary  system  and 
our  weights  and  measures.  Practically,  if  we  adopt 
the  decimal  system  whole-heartedly  almost  all  past 
documents  will  become  very  nearly  useless,  at  all 
events  to  those  who  know  only  the  dc<-imal  system. 
They  will  be  difficult  to  understand,  and  will  not  admit 
of  ready  comparisons  with  wiiat  used  to  tx;  our  exports 
and  our  imports,  :uid  so  on.  But  these,  after  all,  are 
merely  i n con veniej  iocs.  Everybody  will  admit  that 
clerks  who  have  been  accustomed  to  our  present 
methods  will  find  it  by  no  means  easy  to  learn  an 
entirely  new  system,  and  to  learn  it  thoroughly.  But, 
after  all,  it  is  only  taJving  a  little  pains.  The  real 
question  is  not  whether  accountants  and  others  will 
have  to  undertako  cert.ain  chiidgeiy  for  a  while  until 
they  become  thoroughly  used  to  the  new  system,  but 
whether  it  is  worth  the  while  to  undergo  the  di'udgery 
for  the  sake  of  the  advaJitages  of  placing  oui-selves  in 
iieady  and  easy  communication  with  tlie  great  bulk  of 
the  advanced  populations  of  the  earth.  The  decimal 
system  is  unquestionably  a  more  reasonable  system 
than  ours,  and  is  much  easier  to  manage.  The  real 
objection  is  that  it  will  upset  all  our  present  arrange- 
ments and  compel  the  present  generation,  or  at  all 
events  the  generation  that  makes  the  change,  to 
undergo  a  certain  amount  of  drudgery.  Against  all  that 
we  shall  talk  about  moneys  and  weights  and  measures 
in  a  language  that  all  foreigners  will  be  able  to 
imderstand,  and  after  a  while  we  shall  wonder  at  our 
own  unwiUingness  to  undergo  a  httle  trouble  for  the 
sake  of  attaining  to  a  much  more  advantageous  position. 
We  have  learned  from  the  War  what  an  extremely 
costly  thing  it  is  to  refuse  to  make  preparation.  We 
ought  to  take  the  lesson  to  heart,  and  to  remember  that 
preparation  is  necessaiy  in  trade,  just  as  in  war. 
Thei-e  are  other  things,  we  quite  admit,  even  more 
important  than  the  decimal  system.  But  if  we  only 
are  willing  to  change  in  the.  most  important  matters 
we  shall  lag  behind,  and  we  shall  see  others  besides  the 
Germans  cutting  us  out  in  many  directions.  The 
Association  of  Chambers  of  Commerce  of  the  United 
Kingdom  has  issued  a  draft  Bill  to  decimalise  the 
currency.  Any  reader  who  wishes  clearly  to  under- 
stand what  is  proposed  will  obtain  the  knowledge  if 
he  gets  the  draft  Bill.  Here  it  is  only  necessary  to  say 
that  the  Bill  merely  proposes  to  leave  the  pound  ster- 
ling practically  at  its  present  value,  and  the  two-shilhng 
piece  very  nearly  what  it  is.  But  most  of  the  old 
moneys  it  is  desired  to  abolish;  and  the  smaller  coins 
are  changed  very  materially. 

CANADIAN  PACIFIC  RAILWAY. 

The  fiscal  year  of. the  Canachan  Pacific  is  again  to  be 
changed  to  correspond  with  the  calendar  year.  This 
practice  was  followed  until  1899,  when  a  change  to 
June  30  was  made;  but  now  that  American  railways 
have  to  make  their  reports  to  the  Interstate  Com- 
merce Commission  for  the  twelve  months  to  Decem- 
ber 31,  it  is  expected  similar  action  will  be  taken  by 
the  Canadian  Railway  Commission.  Hence  the  date 
of  the  Canadian  Pacific's  annual  meeting  has  been 
changed  from  October  to  May,  and  at  the  coming 
meetmg  called  for  May  2  it  is  proposed  to  present  a 
statement  of  the  Company's  financial  position  and 
results  of  operation  for  the  half-year  to  December  31 
last.  A  special  meeting  will  be  held  on  the  same  day 
to  sanction  the  issue  of  Collateral  Trust  bonds  for 
the  purpose  of  acquiring  securities  of  the  Canadian 
Pacific  and  allied  lines  proposed  to  be  compulsorily 
purchased  by  the  British  Government  under  the 
Defence  of  the  Realm  Regulations.  For  further  par- 
ticulars we  would  refer  our  readers  to  the  official 
notice  given  in  another'  column.  Various  data  re- 
lating to  the  results  for  the  December  •  half  of  1916 
were  given  in  our  issue  of  February  17. 
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For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    the    average,    been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  E.G.  2. 


There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

" ETON " 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 

,JOHN  WOOD  &^ONe^^:..^,°:*"^),Ltcl. 

23  &  25  Queen  Victoria  Street,  London,  E.C. 


Jfinamml  ^oUb. 


The  rise  in  silver  this  week — on  Wednesday  it  was 
as  much  as  Tsd. — caused  some  surprise,  for  it 
was  thought  that  the  marked  advance  which  has  been 
taking  place  for  so  long  had  spent  itself,  and  most 
persons  were  rather  anticipating  a  somewhat  further 
decline.  In  reality,  however,  the  movements  are  not 
surprising  to  those  who  carefully  follow  what  is  going 
on  in  India,  it  is  to  be  recollected,  for  example,  that 
important  military  expeditions  have  been  sent  to  both 
Mesopotamia  and  East  Africa,  and  have  been  operating 
upon  a  considerable  scale,  and  that  cannot  be  done 
without  costing  much  money.  Furthermore,  every- 
body knows  that  India  had  last  year  an  exceedingly 
good  monsoon;  that  she  has,  in  consequence,  been 
prospering;  that  prices  have  risen  materially ;  and  that, 
therefore,  there  is  a  considerable  demand  for  money 
even  at  nome.  Lumping  together  the  internal  and  the 
external  demands,  there  is  nothing  to  cause  surprise  in 
this  week's  movement. 


In  the  meantime,  our  readers  may  be  in  doubt  as 
to  what  is  likely  to  be  the  course  of  silrer  prices  in 
the  immediate  future.  The  answer,  it  need  hardly 
be  pointed  out^  is  by  no  means  easy,  for  few  persons 
are  so  well  acquainted  with  all  the  influences  that  bear 
upon  the  movement  of  such  prices  as  to  feel  confident 
enough  to  give  a  definite  opinion.  It  may  be  worth 
while,  however,  to  remind  readers  who  are  thinking 
over  the  problem  that,  in  the  second  half  of  May,  the 
first  sales  of  tea  at  Hankow  will  take  place,  and  for 
some  time  after  that  presumably  there  will  be  an  active 
export  of  tea.  When  that  time  approaches,  it  is  to 
be  anticipated  that  activity  in  the  tea  market  will  be- 
come more  pronounced,  and,  therefore,  that  China  will 
need  more  silver  for  financing  the  various  movements. 
There  may.  of  course,  be  something  else  intervene  so 
as  to  prevent,  or  at  all  events  check,  much  activity. 
But  the  probability  is  that,  as  usual,  the  tea  mSrket 
will  become  more  active,  and  China  will  require  more 
*u  ^'"■•n  l^  ^^®  ^°^^'  ''  '^  reasonable  to  anticipate  that 
she  will  buj  Sliver;  and,  therefore,  send  up  the  price. 


Uur  leaders  probably  have  noticed  that  the  Argen- 
tine Government  has  issued  a  decree  forbidding  the 
export  of  grain  and  flour.  The  reason,  no  doubt,  is 
the  very  short  crops  of  last  year.  Doubtless,  the 
Argentine  Government  is  afraid  that  its  own  supplies 
are  not  itiore  than  will  be  required  for  home  consump- 
tion and  tor  seed.  It  is  unfortunate,  for  everywhere 
the  crops  last  year  were  bad;  the  supplies  all  over 
Europe  are  short;  and  the  difficulties  on  account  of  the 
scarcity  of  freight  add  to  all  the  other  drawbacks.  It 
is  sometimes  alleged  that  the  decree,  and  other 
measures  of  which  it  is  a  sample,  are  probably  sug- 
gested by  German  intrigue.  But  we  see  no  reason  to 
believe  that  German  influence  is  strong  enough  in  Ar- 
gentina to  induce  the  Government  to  act  in  a  manner 
that  might  cause  ill-feeling,  either  in  the  United  Slates 
or  in  Europe.  There  is  no  question  at  all  that  the 
Argentine  crops  have  been  very  had;  and,  therefore, 
one  can  easily  understand  that  the  Government  is 
anxious  to  ensure  that  the  country  shall  not  be  short 
in  regard  either  to  the  necessary  food  or  the  necessary 
seed.  In  support  of  this,  it  may  be  obsen-ed  that  the 
Executive  Power  in  Argentina  has  authorised  an  in- 
ternal loan  of  3  millions  sterling,  the  proceeds  to  be 
employed  in  the  purchase  of  seed  for  agriculturists 
for  the  next  harvests. 


The  Argentine  Congress  has  sanctioned  a  loan  with 
the  banks  of  the  country  for  4  millions  sterling,  upon 
the  same  terms  as  those  of  the  loan  of  7  millions  ster- 
ling, which  became  due  in  October  last,  and  was 
renewed.  The  new  loan  will  be  used,  in  part,  to  pay 
off  an  advance  of  a  million  and  a  half  obtained  in  New 
York,  which  has  now  become  due;  a  million  and  a 
quarter  is  to  be  employed  in  developing  and  exploiting 
petroleum  deposits  in  Comodora  Eivadavia;  and  a 
further  portion  is  to  be  used  in  exploiting  petroliferous 
regions  elsewhere.  The  Budget,  as  sanctioned  by 
Congress  last  month,  fixed  the  national  expenditure 
at  £32,307,539  in  cash  and  £389,000  in  bonds.  The 
cash  revenue  is  given  as  £5,978,169.  There  is  on  foot 
a  proposal  for  the  formation  of  a  national  mercantile 
marine.  This  is  to  be  brought  before  the  ordinary 
session  of  Congress.  We  learn  that  heavy  rains  have 
been  experienced  in  the  south  of  the  republic,  which 
have  greatly  benefited  the  pastoral  industry. 


The  French  Minister  of  Finance  has  created  a  new 
type  of  obligation  of  the  National  Defence  uniting  the 
characteristics  and  the  advantages  of  both  the  obliga- 
tions and  the  bonds  already  in  existence.  These  new 
obligations  are  for  five  years,  and  bear  interest  at  the 
rate  of  5  per  cent.  The  interest  will  be  payable  half- 
yearly,  and  will  be  deducted  from  the  price  to  be  paid, 
so  that  the  subscriber  will  have  to  pay  only  97i  francs 
per  100  francs.  .\s  in  the  case  of  the  bonds  of  the 
National  Defence  already  existing,  the  new  obligations 
are  of  100  francs,  500  francs,  1,000  francs,  and  up- 
wards, and  are  exempt  from  taxation. 
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PENNSYLVANIA'S  POSITION. 

'fiiM  forei«n-tnulo  returns  of  the  United  States  in  some 
degree  siiow  to  liow  larye  an  extent  that  vast  country 
is  being  called  upon  to  furnish  other  lands  with  the 
},'rcater  amount  of  goods  they  now  require  and  which 
they  cannot  in  many  instances  obtain  from  other 
sources.  For  example,  the  exports  of  the  United 
States  for  191G  wore  of  the  value  of  no  less  than 
$/).431,000,000,  against  $3,555,000,000  in  1915, 
$2,114,000,000  in  1914,  and  $2,484,000,000  in  1913. 
These  figures  relate,  however,  to  values  only,  and  have 
been  influenced  in  large  measure  by  the  higher  prices 
now  prevailing.  Similarly,  though  not  to  so  great  an 
extent,  imports  have  risen  in  value  from  the  same 
cause,  and  the  position  is  that  the  United  States  has 
been  converted  into  a  great  creditor  nation  able  and 
willing  to  lend  money  freely  to  nations  desirous  of 
borrowing  and  whose  credit  it  considers  justifies  the 
granting  of  such  loans.  At  the  same  time,  the  volume 
of  both  the  external  and  internal  trade  of  the  United 
States  has  shown  considerable  expansion  in  the  last 
two  years,  and  particularly  last  year,  in  consequence 
of  the  bumper  crops  gathered  in  1915,  the  enormous 
output  of  war  materials  of  all  kinds,  and  the  huge 
demand  that  has  existed  for  bituminous  coal  for 
domestic  manufacturing  purposes  and  for  shipment. 
In  addition,  the  spending  power  of  the  whole  com- 
munity has  been  tremendously  enhanced  by  the  high 
prices  obtained  for  the  cereal  crops,  the  much  larger 
value  of  the  cotton  crop,  due  to  the  considerable  rise 
that  has  occurred  in  the  price  of  the  staple,  and  the 
fact  that  industrial  concerns  of  practically  eveiy  de- 
scription have  been  working  at  full  capacity. 

At  all  times  the  traffic  of  the  railways  of  a  country 
is  regarded  as  the  best  barometer  of  trade  if  only  for 
the  reason  that  its  volume  takes  no  account  of  price 
movements;  and,  so  far  as  the  United  States  is  con- 
cerned, there  is  no  better  fjauge  as  to  the  course  of  its 
trade  than  that  afforded  by  the  business  handled  by 
the  Pennsylvania  svst;  in.  "  Expressed  first  in  actual 
tons  conveyed  (excliKling  duplications),  and,  secondly, 
in  the  units  of  traffic — that  is,  the  num'ber  of  tons 
carried  one  mile. — some  idea  of  the  fluctuations  in  the 
trade  of  the  United  States  is  evident  from  the  follow- 
ing statement  relating  to  the  Pennsylvania  system:  — 


1918 
19li 
1914 
1913 


More  than  half  this  traffic  is  carried  by  the  parent 
undertaking  of  the  system — the  Pennsylvania  Rail- 
road— which  last  year  was  called  upon  to  deal  with  a 
freight  business  20%  greater  than  in  1915,  22%  more 
than  in  1914,  and  nearly  8%  larger  than  in  the  banner 
year  1913.  The  path  of  the  officers  of  the  Pennsyl- 
vania was  by  no  means  strewn  with  roses  last  year, 
for  they  had  many  difficult  problems  to  contend  with, 
particularly  in  regard  to  overcoming  the  serious 
shortage  of  freight-cars,  affecting  practically  the  ertire 
continent,  and,  what  is  more,  having  to  face  consider- 


Tonnage. 

Ton  Mileage. 

407.624,000 

46  834  767.000 

339  928.C00 

38  926  016  000 

313.934  000 

36,%8  890  000 

372.033  000 

43,072.998,000 

able  congestion  of  traffic.  This  latter  trouble  arose 
entirely  from  the  dearth  of  shipping  accommodation; 
and,  in  order  to  minimise  it  as  far  as  possible,  embar- 
goes had  to  be  placed  upon  various  descriptions  of 
tralfic  from  time  to  time.  The  congestion  that  arose 
was  by  no  means  attributable  to  lack  of  foresight  on 
the  part  of  the  Pennsylvania's  officers;  indeed,  they 
have  sometimes  been  accused  by  other  than  far-seeing 
people  of  having  looked  too  far  ahead.  But  this  has 
been  far  from  the  case;  and,  had  it  not  been  for  the 
extensive  facilities  they  had  afforded  in  the  past  for 
dealing  with  the  growing  traffic,  not  only  by  means 
of  additional  hues  and  tracks  and  equipment,  but  by 
improvements  of  all  kinds  to  the  existing  property,  it 
is  sate  to  say  the  trade  of  the  United  States,  which  is 
so  dependent  upon  the  transportation  industry,  would 
have  been  almost  strangletl  last  year,  and  there  would 
have  been  far-reaching  consequences  in  those  other 
lands  which  now  have  to  look  to  America  for  many 
of  the  essentials  vital  to  their  existence. 

It  is  httle  wonder  that,  serving,  as  it  does,  the 
important  manufacturing  centres  lying  between  the 
Atlantic  seaboard  and  Chicago,  and  handling  vast 
quantities  of  agricultural  products  both  to  local 
markets  and  to  the  ports,  the  Pennsylvania  last  year 
secured  unprecedented  gross  receipts  of  $230,279,000, 
or  $33,650,000  ahead  of  those  for  1915.  Operating 
expenses  were  $23,428,000  higher,  about  half  of 
which  was  due  to  heavier  expenditures  upon  mainten- 
ance of  the  road  and  equipment.  Hence,  the  gain 
in  net  receipts  was  $10,222,000.  This  was 
accompanied  by  an  expansion  of  $2,800,000  in 
miscellaneous  income,  which  account  was  benefited 
by  the  receipt  of  a  dividend  of  8%  upon  Pennsylvania 
Company  stock  against  6%  in  1915,  and  by  higher 
dividends  distributed  by  the  Norfolk  and  Western  and 
the  Philadelphia,  Baltimore,  and  Washington  rail- 
ways. On  the  other  hand,  taxes  were  $1,428,000 
higher,  and,  mainly  owing  to  larger  payments  for  hire 
of  equipment,  interest  and  other  charges  increased 
$1,936,000.  The  net  result  was  a  profit  of 
$50,138,000,  equal  to  10.04%  upon  the  stock,  against 
$40,479,000,  equal  to  8.11%,  in  1915,  and 
$32,306,000,  equal  to  6.51%,  in  1914.  After  the 
payment  of  the  &%  dividend,  which  has  now  been 
regularly  forthcoming  for  the  past  nine  years,  over 
$20,000,000  was  available  for  capital  purposes.  So 
large  an  amount  of  profit  has  never  previously  been 
earned  by  the  Pennsylvania  Railroad,  but  the  rate  of 
profit  earned  has  been  exceeded  on  several  previous 
occasions,  when  the  amount  of  stock  outstanding  was 
considerably  less  than  at  the  present  time.  In  other 
words,  notwithstanding  the  expenditure  of  hundreds  of 
millions  of  dollars  upon  improvements,  extensions, 
Ac,  in  the  past  decade,  and  the  fact  that  1916  was 
the  most  prosperous  year  ever  enjoyed  by  the  United 
States,  conditions  were  such  that  the  Pennsylvania 
both  earned  and  paid  a  lower  dividend  than  in  1906. 

In  the  intei-val  a  multitude  of  difficulties  have  had 
to  be  faced,  chiefly  in  the  form  of  higher  wages,  in- 
creased cost  of  materials,  necessity  to  comply  with 
legislative  enactments — ofttimes  not  essential  to  the 
railway  industry— and  heavier  demands  for  tax  pay- 
ments. It  is  true  freight  rales  wei-(^  slightly  adjusted 
two  years  ago,  but  the  compensation  thus  afforded  to 
the  companies  ha.s  represented  only  a  tithe  of  the 
additional  expense  they  have  had  to  bear  and  which  has 
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>O,339,O0O  74,220.000  7,594,000  26,147,000  40,479,000 

]6,(i8f.,Ofln  69.64(5,000  7,689.000  19,651.0no  32,306,000 

19,530.000  65,039,000  7,362,000  17,639,000  40,038,000 

19,390,000  60,112,000  7,162,000  17,935.000  41.016,000 

4,085     163.118,000     12(1,384.000    73-Rl     42.-.-!4,000     19.086,000  61,820,000  6,826,000  17,392.000  37,602,000 

4,046     166,434,000     122,0!1<),000    73-37     44,335,000     17.459,000  61.794,000  6,375,000  17,953,000  37,466,000 

4,015     1,55.661,000     109,252,000    70-19     46,409,000     15,944,000  62,363,000  4,767,000  22,782,000  34,804,000 

4,043     1.36,297.000       97,413,000    71-47     38,885.000     14,389,000  63,274,000  3,989,000  21,412,000  27,873,000 

3,971     164,812,000     119,607.000    72-67     45,30.5,000     13.794,000  58,999,000  3,979,000  21,849,000  33,171,000 

3,906    148,240,000    101,806,000   68-68    46,434,000    12,784,000  60,218,000  3,716,000  20,186,000  35,317,000 


9-04 

27,199,000 

13,816,000 

8-69 

25,951,000 

11,661,000 

9-18 

24,411,000 

13,066,000 

10-89 

19.174,000 

16,630,000 

8-86 

18,876,000 

8,997,000 

10-76 

21,908,000 

11.263,000 

11-65 

li* 

19,870,000 

16,447,000 
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been  beyond  their  control.  In  1916  these  difficulties 
were  aggravated  by  the  companies  having  to  pay  still 
more  dearly  for  materials  and  supplies  of  every  kind, 
and  although  the  Pennsylvania  EaJlroad  spent  some 
$10,500,000  more  upon  maintenance  than  in  1915, 
it  is  doubtful  if  much  of  this  represented  other  than 
higher  prices  and  wages.  And  now  again  in  1917  the 
companies  have  to  face  a  further  rise  in  wages  with  no 
prospect  of  being  able  to  procure  equipment  and 
supphes  of  all  kinds  except  at  unduly  high  prices.  It 
is  not  sm-prising,  in  these  circumstances,  that  an 
appeal  has  been  made  by  the  Eastern  railroads  for  per- 
mission to  raise  their  freight  rates  by  15%. 

The  Pennsylvania  is  continuing  to  record  expan- 
sions in  gross  receipts  over  and  above  the  excellent 
earnings  of  a  year  ago,  but  notwithstanding  this  the 
extra  cost  of  operating  arising  from  dearer  fuel  and 
materials,  liigher  wages  and  extra  taxation,  has  meant 
that  for  each  of  the  five  months  to  the  end  of  January 
declines  occmred  both  in  net  earnings  and  in  net  profit, 
and  unless  higher  rates  are  afforded  there  seems  every 
indication  that  this  will  continue  for  some  time  to 
come.  If  it  does,  and  no  steps  are  taken  by  the 
authorities  to  grant  the  higher  rates,  the  credit  of  the 
railways  of  the  United  States  will  be  in  danger  of  being 
impaired,  and  difficulty  might  arise  in  obtaining  the 
money,  both  by  means  of  additional  capital  issues  and 
out  of  surplus  profits,  necessary  for  providing  new 
facilities  and  improving  the  old  facilities  to  enable  the 
traffic  of  the  future  not  only  to  be  dealt  with,  but  what 
is  more  important,  to  be  handled  with  the  greatest 
possible  economy.  For  our  own  part  we  fu-mly  believe 
the  Interstate  Commerce  Commission  will  recognise 
tlie  necessities  of  the  case  and  will  shortly  accede  to 
the  just  requests  of  the  companies.  Only  by  so  doing 
can  the  credit  of  the  companies  be  restored  to  the  level 
below  which  it  should  never  have  been  permitted  to 
f»U. 

Notwithstanding  all  the  difficulties  of  last  year  the 
officers  of  the  Pennsylvania  are  to  be  oongi-atulated 
upon  having  kept  the  conductmg  transportation  ratio 
down  to  36%  of  gross  receipts  by  adding  to  the  average 
load  of  the  freight  cars  and  trains. 

The  course  of  earnings,  expenses  and  profits  since 
October  1915,  when  the  big  rush  of  traffic  commenced, 
is  shown  in  the  tabulation  presented  below,  which  sup- 
plements the  income  statements  of  the  past  10  years 
given  herewith:  — 


Recent  Co 


of  Earnings,   Expenses,  and  Profits  of  Penn- 
sylvania Railroad. 
(OOO'a    omitted.) 


(Jrosa    ^Maintenance  of->    Comd.  Orer.  Bxp.   Net  Re- 

Net, 

Reoeipts       Way 

Eqpmt.     Trans.    &  Taxes       ceipts 

Profit 

1915. 

«  II.09.t. 

Sept. 

t               $ 

I               $               S               I 

$ 

-    8.U  -  4e» 

+    18#    -  4.938    _  5,154    -|-  4,317 

+  2,672 

Oct.     ... 

+  '.CIS    +    222 

+    452    +      39»    +  1.069    +  1,557 

+  1,089 

Not.    .. 

+  8,795    +    285 

+    602    +      491    4-  1,308    +  2,484 

+  2,011 

Dee.    .. 

+  S,S06    +    20! 

+    363    +      542    +  1,171    -|-  2,G35 

+  2,401 

Tc&r 

+  »,37f.    +    S0» 

-H,498    -  3,514    -  1.616    +10,992 

+  8,173 

1»1«. 

■ 

Jan.     .. 

+  4,0SS    +    lis 

+    264    +      956    +  1,393    +  2,695 

+  2,206 

Feb.     .. 

+  4.341    -1-    317 

+    736    +  1.032    +   2,178    +  2.163 

+  1,843 

Mar.    .. 

+  4,38«    +    422 

+    601    +  1,110    +  2,230    +  2,052 

+  1,825 

April   .. 

+  3,55»    -t-    32» 

+    648    +  1.142    +  2.191    +  1.367 

+  1,169 

May     .. 

+  4,2!)S    +    33» 

+    783    +  1.270    +  2,505    +  1,748 

+1,675 

June    .. 

+  2,9C3    +    324 

+    581    +  1,267    +  2,291    +      672 

+    6G2 

July     .. 

-1-  2,SS4    +    295 

+    829    +  1,168    +  2,441    +      443 

+     481 

Auf.    .. 

+  2,990    -1-    274 

+    774    +  1,095    +  2,349    +      641 

+    630 

sept.  ... 

+   I.SIS    +    378 

+    6.11    +      «14    +  2,215    -      397 

-    447 

Oct.     .. 

+  1,213    +    299 

+    637    +      677    +  1,677    -       364 

Mor.    .. 

+      706    +    240 

+    389    +      697    +  1,699    -      893 

-    672 

Dec.    .. 

-1-      654    +    182 

+    326    +      6C5    +   1,489    -      935 

-    6G9 

Xcar 

-(-3»,«50    +3,491 

+  7,164    +11.893    +24,845    +  8,805 

+  9,683 

1917. 

The  price  of  Pennsylvania  stock  is  now  56g  for  the 
$50  share,  and  the  yield  afforded  is  5S%.  British 
holders  who  have  deposited  their  stock  with  the  Trea- 
sury are  entitled  to  an  extra  i%  during  the  deposit 
period. 


FOREIGN  RAILWAYS. 

TALTAL  BAILWAY. 

The  Taltal  Eallway  Company  is  paying  an  interim 
dividend  at  the  rate  of  6%  per  annum  in  respect  of 
the  past  half-year,  the  same  as  for  the  corresponding 
half  of  1916.  The  final  distribution  for  1915-16  was 
at  the  rate  of  10%  per  annum,  making  8%  for  the 
year,  and  it  is  not  improbable  that  this  rate  of  distri- 
bution can  and  will  be  maintained  in  respect  of  the 
current  twelvemonth.  The  traffic  of  the  line  is  keeping 
up  remarkably  well ;  and,  although  the  February 
return  showed  a  slight  falling  off  compared  with  a  year 
ago,  the  aggregate  increase  to  the  end  of  that  month 
was  £5,128,  or  3.6%.  Considering  the  excellent  re- 
covery in  earnings  in  1915-16,  the  further  improve- 
ment so  far  this  year  is  distinctly  satisfactory. 

The  marked  improvement  in  the  earnings  of  the 
line  in  the  past  eighteen  months  will  be  seen  from  the 
following  statement  of  the  course  of  earnings  monthly 
since  July  1912:  — 

Traffie  Receipts,  Taltal  Railway. 
Month  1916-17       1916-16         1914-16         1913-14         1912-13 


July 

...    19.620 

8,160 

24,548 

24,788 

26,385 

ingast 

...    19,688 

18,218 

16,965 

26,320 

27,390 

September 

...    16,957 

21,375 

11,130 

23,152 

21,360 

October      ... 

...    22,395 

17,703 

10,170 

28,216 

29,393 

November ... 

...    17,078 

17,318 

9,105 

28,147 

26,895 

December  ... 

...    15,802 

23,910 

10.290 

30,120 

25,672 

January    ... 

...    18,892 

17,843 

10,695 

27,293 

27,692 

February  ... 

...    1  ,950 

17,722 

6,760 

24,285 

22,905 

S  montks 

...  147,382 

142,254 

93,763 

211,320 

207,592 

Starch       ... 

6,295 

23.888 

24,727 

April 

— 

18,892 

10,185 

23,560 

24,315 

May          ... 

— 

23,355 

8,243 

26,093 

26508 

Jane 

-       ~ 

21,145 

10,496 

24,717 

23.026 

Last  year,  it  will  be  recollected,  the  Company 
earned  a  profit  equal  to  about  lOj';',^  on  the  Ordinary 
capital,  and,  after  paying  8%,  there  was  a  surplus  of 
nearly  £20,000.  The  maintenance  of  this  rate  of 
distribution  depends  largely  on  the  course  of  earnings 
during  ..the  next  few  months,  for,  unless  there  is  some 
increase  compared  with  1915-16,  the  margin  of 
£20,000  behind  the  existing  dividend  may  easily  be 
absorbed  by  increased  expenses  and  net  revenue 
charges.  However,  the  outlook  for  the  nitrate  trade 
is  still  good,  and  the  earnings  of  the  Company  may 
continue  to  show  improvement.  The  excellerjj;  divi- 
dend record  of  the  Company  since  1905-06  will  be  seen 
from  the  statement  appended: — 


19  617 6 

1915-18 6 

1914-15 4 

191 '-14 6 

191M3 6 

191112 6 

*  Fo3Bible  distribution. 

The  price  of  the  £5  share  is  5|,  and  on  the  existing 
basis  of  distribution  the  yield  afforded  is  about  £7^ 
per  cent. 

OTTOMAN   RAILWAY. 

There  is  little  that  is  fresh  to  report  in  regard  to  the 
position  of  this  Company,  except  to  record  the 
measures  that  are  being  taken  to  safeguard  the  share- 
holders' interests  against  the  time  when  peace  will  he 
restored  and  the  property  again  returned  to  its  rightful 
owners.  At  the  meeting  this  week  Lord  Eathmore 
described  what  was  being  done  in  this  connection,  and 
intimated  that  a  statement  of  the  Company's  claims 
against  the  Ottoman  Government,  amounting  to  some- 
thing like  £1,000,000,  had  Ijeen  lodged  with  the  Foreign 
Claims  Office  in  respect  of  the  heavy  losses  incurred 
since  the  railway  was  seizied  by  the  Turkish  authorities. 
With  regard  to  the  future,  steps  are  already  beint^ 
taken  to  place  the  Company  on  a  more  favourable 


Taltal  Railway. 

June 

Dec. 

Year 
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Halt      T«r 

% 

% 

%           % 

1910-11  ... 

12             9 

1909-10  ... 

...    6 

12            9 

6 

1908-09  ... 

...    6 

10             8 

6 

1907-08  ... 

8            7 
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8            7 
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8            7 

t  Also  t 

onns  ol  one  n 

w  £5  share  for  &j»  old. 

March  31,   1917.] 


THE     STATI 


.41 


fooling  than  existed  prior  to  tlie  War.  As  Lord  Rath- 
more  pointed  out,  tlus  Company  was  the  pionet^r  of 
railwivy  construction  in  Asia  Minor,  having  received 
its  original  concession  in  1856.  At  first  it  had  a 
struggling  existence,  but  was  becoming  prosperous, 
with  the  intention  of  extending  to  Baghdad  and  tlie 
Persian  Gulf,  when  German  enterprise  entered  into 
that  territory,  and  thereafter,  with  their  "  forceful 
diplomacy  "  and  "  systematic  bribery  of  Turkish 
oflicials,"  received  advantages  OTer  the  British  Com- 
pany. Notwithstanding  this  unfair  competition, 
however,  the  British  Company  steadily  progressed,  and 
in  1913  obtained  the  largest  net  receipts  ever  earned. 
The  capture  of  Baghdad  and  the  stirring  events  now 
taking  place  in  Asintic  Turkey  bring  the  question  of 
railway  administration  in  that  country  again  to  the 
forefront.  In  a  letter  to  the  Foreign  Office  on  the 
subject  Ix)rd  Rathmore  points  out  how  necessary  it  is 
for  the  German  influence  to  be  finally  removed  from 
the  railways  they  now  govern.  "  Quite  apart,"  he 
states,  "  from  the  obvious  objections  from  an  Imperial 
point  of  view  to  leaving  the  railway  route  to  India 
under  German  control,  the  frequent  intrigues  of  the 
Gonnan  companies  against  all  similar  enterprises,  and 
their  wholesale  corruption  of  Turkish  officials,  must 
make  their  continuing  influence  a  constant  menace  to 
the  peaceful  and  prosperous  working  of  the  other 
railways  of  Asia  Minor."  Assuming  that  the  German 
influence  is  removed,  and  that  the  control  of  the 
Anatolian  and  Baghdad  Railways  is  taken  out  of  their 
hands,  the  Council  suggest  that  the  Ottoman  Railway 
Company  should  be  entrusted  with  their  management. 
Tliis  is  undoubtedly  a  good  suggestion,  especially  as 
the  Company  is  confident  that  with  proper  safeguards 
and  under  fair  financial  and  other  conditions  they 
should  be  able  before  long  to  produce  such  a  revenue 
from  working  as  would  proride  a  valunble  asset  for  the 
liquidation  of  the  debts  which  after  the  War  may  be 
found  justly  due  from  the  Ottoman  Government.  The 
Foreign  Of^ce  has  acknowledged  the  letter,  assuring 
the  Company  that  its  claims  and  contentions  will  be 
carefully  borne  in  mind. 

PUERTO  CABELLO  AND  VALENCIA  RAILWAY. 

For  the  first  time  for  six  years  the  shareholders  of 
the  Puerto  Cabello  and  Valencia  Railway  Company 
are  about  to  receive  a  dividend.  The  distribution  is 
to  be  10s.  per  share,  or  at  the  rate  of  5%  per  annum, 
and  payment  is  to  be  made  to-day  (March  31).  This 
dividend  is,  however,  not  being  distributed  out  of 
profits,  but  out  of  the  money  recently  received  from 
the  Venezuelan  Government  in  settlement  of  the 
guarantee.  The  sum  paid  by  the  Government  to  the 
Company  was,  it  will  be  recollected,  £190,000,  and 
out  of  this  money  it  was  originally  intended  to  pay 
approximately  £60,000  for  arrears  of  interest  on  the 
Second  Charge  Debenture  stock  to  December  31, 
1915,  to  use  £24,000  in  redemption  of  First  Charge 
Coupon  bonds,  and  to  pay  25s.  per  share  to  the  share- 
holders, representing  a  sum  of  £57,500.  Subse- 
quently, however,  the  scheme  was  considerably  modi- 
fied, the  Second  Charge  Debenture-holders  agreeing 
to  renounce  their  rights  to  accrued  interest  provided 
the  Company  paid  them  off  at  par.  This  was  done 
on  Februai-y  1  last,  and  the  shareholders  are  thus 
relieved  in  perpetuity  to  the  extent  of  £8,500  per 
annum  by  the  removal  of  this  charge  in  front  of 
them.  Deducting  the  £170,000  required  for  redeem- 
ing Debenture  Debt,  there  is  a  balance  on  account  of 
the  Government  award  of  £20,000,  which,  with  the 
£24,000  (net)  available,  according  to  the  last  balance 
sheet  for  distribution  among  the  Ordinary  share- 
holders, makes  a  total  of  £44,000 — a  sum  equal  to 
about  9^7%  on  the  shares.  The  5%  dividend  to  be 
paid  at  the  end  of  the  month  requires  £23,000,  and 
there  is  thus  a  surplus  for  future  distribution  of  about 
£11,000.       The  redemption    of    the    Second    Charge 


Debenture  bonds  brings  the  Ordinary  shareholder 
appreciably  nearer  a  dividend  out  of  revenue  than 
would  have  been  the  case  under  the  original  scheme. 
In  1915  the  surplus  in  excess  of  interest  on  the  First 
Charge  bonds  was  £7,335,  a  sum  sufficient  to  pay 
nearly  1J%  on  the  share  capital.  The  results  for 
1916  are  not  yet  avoilable,  but  judged  by  the  course 
of  earnings,  which  showed  a  dimunition  for  tlie  year 
of  £2,585,  the  net  revenue  balance  is  not  likely  to 
come  out  as  good  as  in  1915.  However,  signs  are 
not  wanting  of  considerable  progress  being  made 
throughout  Venezuela,  especially  in  the  districts 
served  by  the  Puerto  Cabello  Railway.  The  country 
is  known  to  possess  vast  tracts  of  land  suitable  for 
cattle  raising,  and  in  view  of  the  high  prices  for  meat 
and  other  produce  now  ruling,  both  in  Europe  and 
in  the  United  States,  a  great  impetus  to  the  cattle 
industry  of  Venezuela  is  expected,  end  a  marked 
development  of  the  natural  resources  of  the  country 
is  therefore  likely  to  be  experienced  in  the  very  near 
future.  The  price  of  Puerto  Cabello  Railway  shares 
is  about  2xd,  snd  the  5%  First  Charge  Coupon  bonds 
can  be  bought  at  about  76|. 


CANADA  STEAMSHIP  LINES. 

Vert  gratifying  progress  has  been  made  by  this  Cana- 
dian Shipping  Company  during  1916,  its  operating 
revenue  rising  from  $7,700,000  to  $12,000,000,  and 
the  net  earnings  being  more  than  double  those  for  the 
previous  year.  In  its  present  form  the  Company  only 
dates  to  the  beginning  of  1914,  when  it  was  organised 
to  amalgamate  Tarious  concerns  operating  more  than 
100  steamers,  controlling  the  most  important  part  of 
the  passenger  and  freight  transportation  between  Cana- 
dian ports  on  the  Great  Lakes  and  Montreal  and 
Quebec  on  the  river  St.  Lawrence,  one  of  the  Com- 
panies also  running  lines  from  Quebec  to  ports  on  the 
Lower  St.  Lawrence  and  to  New  York,  and  from  New 
York  to  the  Bermudas  and  M^est  Indies.  In  February 
1914  British  investors  were  given  the  opportunity  of 
taking  an  interest  in  the  First  Mortgage  and  Debenture 
stock,  and  in  the  prospectus  it  was  pointed  out  that 
Messrs.  Vickers,  Limited,  Messrs.  Furness,  Withy 
and  Company,  Limited,  the  British  Maritime  Trust, 
Limited,  and  their  associates  had  taken  a  substantial 
interest  in  the  Company  through  holdings  of  Prefer- 
ence shares  and  Ordinary  shares.  At  the  present  time 
the  capital  in  issue  consists  of  $2,205,706  of  First 
Mortgage  bonds,  $6,396,306  of  5%  Debenture  stock, 
$12,600,000  of  7%  Preference  stock,  and  $12,000,000- 
of  Common  stock.  The  Company  was  badly  hit  by 
the  outbreak  of  war,  which  for  a  time  practically  sus- 
pended passenger  travel,  and,  owing  to  the  practical! 
suspension  of  ocean  traffic  at  the  commencement  of 
the  War,  a  large  part  of  its  fleet  was  tied  up  for  over 
a  month  in  the  heart  of  the  season.  Beyond  this, 
there  was  a  partial  failure  of  the  North-West  crops, 
which  brouglit  about  very  low  freight  rates ;  the  result 
was  that  the  year  1914  finished  with  a  deficit  of 
$570,433.  During  1915  a  substantial  improvement 
occurred  in  affairs,  owing  partly  to  higher  freight  rates,, 
partly  to  the  fact  that  the  Company  entered  into  the 
Transatlantic  trade,  carrying  many  cargoes  of  war 
supplies  and  munitions  for  Great  Britain  and  her 
Allies,  and  partly  to  economies  secured  in  working. 
The  phenomenal  harvest  in  the  West  was  an  important 
factor  in  the  improvement.  The  Company  secured 
net  earnings  amounting  to  $1,728,086,  and,  after  pro- 
viding for  depreciation  and  Debenture  and  Mortgage 
interest,  there  was  a,  surplus  of  $591,316,  which 
enabled  the  whole  of  the  deficit  brought  forward  from 
1914  to  ije  wiped  out.  For  1916,  as  already  indicated, 
a  further  very  gratifying  improvement  has  occurred, 
in  spite  of  vaiious  adverse  features,  such  as  the  high 
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cost  of  fuel,  foodstuffs,  and  insurance,  the  difficulty 
in  obtaining  new  tonnage,  and  the  scarcity  of  labour. 
The  Company  suffered  some  losses  from  fire  and  from 
war  conditions,  but  additional  new  tonnage  was 
acquired,  with  the  result  that  the  losses  have  been 
more  than  offset.  The  total  revenue  for  the  year  has 
amounted  to  $12,302,108,  an  increase  of  $4,531,000 
as  compared  with  1915.  Expenses,  on  the  other  hand, 
have  only  risen  $2,019,000,  being  $8,062,583,  as  com- 
pared with  $6,042,977.  Consequently,  the  net  earn- 
mgs  have  gone  up  from  $1,728,086  to  $4,239,525, 
and,  after  providing  for  depreciation,  sundry  writings- 
oH,  war  tax  on  profits,  and  Debenture  and  Mortgage 
interest,  {here  is  a  surplus  of  $2,483,592.  A  sum  of 
$656  250  has  been  paid  by  way  of  arrears  on  dividend 
on  the  Preference  stock,  leaving  outstanding  at  the 
end  of  the  vear  arrears  totalling  $1,531,2-50;  but  since 
the  end  ot"l916  $875,000  have  further  been  paid  off, 
leaving  a  balance  of  $656,250  still  to  be  provided  for, 
and  it  is  fully  expected  that  this  balance  will  be  paid 
off  at  an  early  date.  The  balance  of  $1,827,342  is 
added  to  the  carry-forward.  Had  the  year's  profits  to 
provide  for  a  normal  year's  Preference  dividend,  the 
balance  remaining  would  be  sufficiently  large  to  pro- 
vide for  a  13%  distribution  on  the  Common  stock.  We 
set  out  herewith  a  comparison  of  the  profits  for  the 
past  two  years:  — 


Deprfcifttion 
War  tar  on  profit* 


'  and  Debenture 


Preference  diyidea* 


171,-172 
65,24') 

7,Sn!l,S19 
165,707 
114,884 

12,057.2.51 
244,857 

7,e80,41') 
90,66,'! 

12,302,108 
8,062,583 

7,771,063 
8,042,977 

4,239,.-i;5 
fin.=i,31i) 
170,213 

1,728,086 
47li,M3S 
116,771 

2,041,S.-iG 

1,134,377 

458,504 

543,061 

3,48.1,592 
C6C,250 

591,316 

650,2.50 


Brought  forwapa  ...  20,S83 

Carried  forward  ...  1,848,225  20,883  -fl, 827,342 

The  outlook  remains  quite  satisfactory  for  the 
I'ompany ;  as  the  President  pointed  out  at  the  annual 
meeting,  the  quantities  of  ore,  coal,  and  other  commo- 
dities to  be  moved  in  Canada  are  enormous,  and  the 
amount  of  grain  at  the  head  of  the  Lakes  waiting  for 
the  opening  of  navigation  is  larger  by  several  million 
bushels  than  it  was  at  the  same  time  last  year.  Owing 
to  the  high  prices  all  over  the  world  for  foodstuffs  of 
every  description  and  the  enormous  demand  from 
Europe,  there  is  the  greatest  possible  incentive  to 
Canadian  farmers,  both  in  the  east  as  well  as  west, 
to  produce  the  greatest  possible  amount  of  staple  food- 
stuffs ;  and  there  is  no  doubt  that  the  farmers  will  take 
the  fullest  advantage  of  the  situation,  so  that,  with 
favourable  weather  conditions,  Canada  should,  in  the 
present  year,  raise  the  largest  crops  in  its  history,  all 
of  which  would  very  materially  benefit  the  Canada 
Steamship  Lines.  This,  coupled  with  general  high 
freights  still  prevailing,  should  mean  very  substantial 
profits.  Moreover,  the  London  Advisory  Committee 
point  out  that  the  continued  prosperity  and  expansion 
of  the  Company  will  not  be  affected  by  the  cessation  of 
hostilities,  as  over  90%  of  the  fleet  operates  entirely 
upon  the  Canadian  Great  Lakes  and  inland  water- 
ways, wliere  freight  rates  are  governed  by  the  transpor- 
tation charges  made  by  the  railways.  In  this  respect 
tlie  Company  is  differently  situated  from  most  shipping 
concerns  in  the  United  Kingdom,  inasmuch  as  it  only 
participates  to  a  relatively  .small  extent  in  the  present 
high  ocean  war  freights.  The  present  London  price 
for  the  5%  Debenture  stock  is  79,  while  recent  Cana- 
dian quotations  are  83  for  the  Preference  stock  and  36 
for  the  Common  stock. 


ESTABLISBBD  1887. 


Telephones ; 
455,  4084,  1^662  Avenue. 


Telegrams  : 
'  Infosorjr-Crrace,  London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBKESPONDENCE   INVITED. 


After  the  activity  displayed  by  the  Eubber-share 
market  for  about  a  month,  with  scarcely  a  break,  the 
pause  of  the  past  few  days  is  not  surprising.  The 
taking  of  profits  is  good  for  the  market.  It  prevents 
the  occurrence  of  that  condition  of  affairs  known  as 
"boiling  over,"  and  checks  undue  speculation.  It 
does  not  check  the  keen  investor,  because  he,  having 
selected  his  prospective  purchases  after  careful  inquiry, 
awaits  the  opportunity  of  fulfilling  his  requirements. 
With  few  exceptions  the  rise  that  has  occurred  in 
prices  has  not  been  sufficient  to  discount  intrinsic  merit 
and  prospects,  but  it  is  desirable  that  quotations  should 
not  be  rushed  up  too  much  in  advance  of  actual  per- 
formance. There  are  many  companies  owning  good- 
class  estates  whose  shares  are  considerably  under- 
valued on  full-maturity  prospects  ;  but  we  do  not  desire 
to  see  this  condition  of  affairs  too  rapidly  disappear. 
Our  counsel  has  always  been  to  purchase  the  shares 
of  such  undertakings  for  investment  purposes  with  the 
idea  of  holding  for  very  substantial  annual  dividend 
returns  year  in  and  year  out.  We  are  of  opinion  that 
in  course  of  time  the  popular  view  that  rubber  shares 
are  merely  speculations  will  give  place,  as  knowledge 
of  the  subject  becomes  wider  spread,  to  recognition 
that  the  shares  of  the  best  estates  are  entitled  to  be 
classed  as  excellent  investments  of  industrial  character. 
A  correspondent  writes  pointing  out  that  not  one 
of  the  35  young  estates  analysed  in  our  issue  of 
January  27  has  its  shares  at  the  present  time  quoted 
at  less  than  50%  premium,  and  he  asks  us  to  publish 
a  list  of  "  promising  young  companies  whose  shares 
are  now  at  about  par."  There  are  many  investors 
who,  like  our  correspondent,  labour  under  the  delusion 
tJiat  so-called  lieavy  shares  are  highly  valued  and  that 
low-priced  shares  are  cheap.  As  a  matter  of  fact, 
shares  quoted  near  to  par  are  considerably  dearer  than 
the  shares  of  equally  good  estates  quoted  at  big  pre- 
miums. It  stands  to  reason  that  when  a  concern  has 
a  heavy  issued  capital  in  relation  to  its  planted  area 
there  is  not  the  same  margin  for  the  existence  of  a  big 
premium  that  there  is  in  the  majority  of  cases  in  which 
the  issued  capitals  are  very  low.  The  following  is  » 
typical  illustration  of  this  argument:  — 


Issued 

M.arket 

.\U-in" 

,-CapitaK               —Capitalisation-, 

Cost  of 

Aires 

Per    Price  of                    Per 
kere    Shares                   Arre 

Prodiie- 
tion 

£ 

I                      £            « 

Per  lb. 

Kordanal 

.    2,485 

280,000 

113       20/0     364,000      347 

1/01 

Seaport   ... 

.    1,960 

iS7,.5no 

9«       27/0     253,000      130 

1/2 

Selaneor  BiT.r 

..    5,28(1 

49,283 

.«i.->lan(;    ... 

..    6,000 

!00,onn 

335       -l       7.50,000      125 
26i      4i       676,000      120 

Tandjone 

..    8,000 

160,000 

1/OJ 

•  Last  reported. 

SABLAS  (NORTH  BORNEO). 

In  view  of  the  recent  activity  in  these  shares  some 
particulars  regarding  the  Company  may  be  useful  to 
readers.  The'issued  capital  is  £200,000,  in  £1  shares. 
The  financial  year  ends  April  30.  Last  year's  balance 
sheet  showed  that  £12,632  remained  to  be  received  in 
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respect  of  final  call  on  150,000  shares,  since  fully  paiii 
up.  lnesi)eclive  of  this,  current  liabilities  oxceeded 
liquid  assels  by  £14,1122,  bo  that,  reckoning  on  the 
receipt  of  the  balance  of  capital,  the  net  excess  of 
current  liabilities  would  be  £2,390.  Beyond  ihis, 
however,  the  Company  owed  the  British  North  Borneo 
Company  on  account  of  guaranteed  dividends  the  sum 
of  £46,825,  which  is  rc'i)ayable  out  of  surplus  profits 
after  a  10'',',  dividend  has  been  earned.  Also,  the  last 
balance  sheet  showed  £13,940  balance  of  preliminary 
expenses;  but  this  item  can,  of  course,  be  automatic- 
ally reduced  by  repayment  of  loans  per  contra.  The 
important  point  is  that  until  the  £46,825  due  to  the 
British  North  Borneo  Company  has  been  paid  off 
dividen<ls  must  be  restricted  to  a  maximum  of  10%  on 
the  Company's  ca[)ilal.  There  is  also  another  at 
jiresent  adverse  feature,  which  is  that  there  are  63,257 
shares  under  option  at  par,  as  to  50,000  until  two  years 
after  the  termination  of  the  War,  and  as  to  the  balance 
of  13,257  shares  until  six  months  after  the  signing  of 
peace.  No  doubt  if  these  shares'  are  taken  up  the 
capital  provided  will  be  used  for  extending  the  planted 
area,  but  in  the  period  of  five  years  and  more  before 
such  plantations  would  p.oduce  the  extra  capital  would 
share  in  profits  from  the  existing  plantation,  which 
comprises  2,552  acres,  planted  as  follows:  — 


For  the  year  to  April  30,  1916,  the  output  was 
160,953  lb.,  equivalent  lo  a  yield  of  225  lb.  per  acre, 
which  may  be  considered  good,  seeing  that  tapping 
only  commenced  in  1915.  The  average  price  realised 
was  3s.  Id.  per  lb.,  and  the  all-in  cost  amounted  to 
2s.  Id.,  the  net  profit  being  £4,622,  which  was  applied 
to  reducing  preliminary  expenses  to  the  amount  of 
£13,940  above  mentioned.  For  the  first  ten  months 
of  the  current  year  the  output  has  been  reported  as 
341,900  lb.,  and  for  the  year  will  probably  exceed 
400,000  lb.  The  profit  for  the  current  year,  assuming 
reduction  of  expenses  to,  say.  Is.  6d.  per  lb.,  should 
amount  to  more  than  £20,000.  This  sum  would 
suffice  to  pay  10%  on  the  capital,  but  the  financial 
position  needs  strengthening.  The  amount  of  £46,825 
owing  to  the  parent  undertaking  is  not  likely  to  be 
reduced  on  account  of  the  current  year's  profits. 
During  the  next  two  years  the  output  will  continue  to 
expand  very  rapidly. 

The  price  of  the  £1  shares  is  about  22s.  6rf.,  and  it 
seems  probable  that  the  options  outstanding  will  be 
duly  exercised,  increasing  the  issued  capital  to 
£263.000,  so  that  the  market  capitalisation  in  respect 
of  2  552  planted  acres  works  out  at  £116.  This  figure 
will  be  appreciably  reduced  if  the  shares  under  option 
are  not  exercised,  and  also  when,  if  they  are  exercised, 
the  planted  area  is  increased  by  means  of  the  proceeds. 
On  immediate  prospects  the  shares  are  high  enough, 
but  as  a  lock-up  they  should  prove  a  profitable  pur- 
chase. 


ANNUAL    REPORTS    ANALYSED. 

ODLA  KALDMPONG. 

Innefl  Ci-""!      «1  0  00>  m   £1   Shure". 

»■     ■     Results  for  Tears  to  Desember  31 


TntsI    Areatn    dnhhsr  ReiirlnB    Price    "MMn"     Vet    ^nlvidend^ 

PUnt».i   B«».|ne    nnt.p'it      Kerf  Reillaeil    Tout         Profit.        Am' 

\,.rr.       \.rp.            lb            If  P"lb.     perlh            €                  C           V, 

191.1  ...   4.417     S.nsn     l.n.l^.ISS    SU  J/4       -IVm'     ".'•41$  BI.STS    ISJ 

191(1  ...  4.117      3.1>.'>    I.lnl.l.'i!!     Sl.t  2'8       -ni.1        »n.«RSt   73.12(>  IRJ 

•  RtpIii  line  war  risk  insurance.  t  Including  C5,515  from  coronats. 
}   In.ludinff  eS.V<!7  frim  cocono's. 

J»ric»  of  sharei    SS/O^.d      Market  Caoitalisation  per  plsntei) 
aor«    £l70xd  (excladine  area  nnder  coconnta). 


The  profit  earned  by  this  Company  in  1916 
an  increase  of  £14.000  compared  with  1915,  due  to 
larger  rubber  output,  slightly  better  price  realised,  and 
increased  revenue  from  coconuts.  The  pr(5fit  of 
£5.515  from  coconuts  is  small,  seeing  that  about  1.300 
acres  in  bearing  yielded  2,307,890  nuts.  Including 
war-risk  insurance,  the  all-in  cost  of  producing  rubber 


in  1916  was  just  under  Is.  per  lb.,  and  the  yield  of 
rubber,  notwilhstandmg  the  tapiiing  for  the  first  time 
of  about  500  acres,  averaged  313  lb.  per  bearing  acre. 
The  total  net  profit  would  have  sufficed  to  pay  20% 
dividends  for  the  year,  but  capital  expenditure,  mostlj 
on  coconut  plantations,  was  again  heavy,  amounting 
to  £7,519  in  excess  of  the  sum  provided  by  the  depre- 
ciation charge  against  {)rofits.  In  consequence, 
£10,000  of  the  year's  profit  is  placed  to  reserve,  and— 
probably  to  cover  any  liability  for  excess  profits  duty 
—£0,763  is  added  to  the  c;vn-y-forward,  increasing 
same  to  £18,805.  The  balance  sheet  shows  a  strong 
financial  position,  with  surplus  cash  resources  exceed- 
ing current  liabilities  by  £24,168,  subject  to  deduction 
of  liability  for  excess  profits  duty,  if  any. 

During  the  current  year  the  balance  of  the  area 
planted  with  rubber,  excepting  35  acres,  should  come 
into  bearing,  and  the  output  is  estimated  at 
1,370,000  lb.  The  coconut  production  is  put  at 
2,900,000  nuts.  At  the  present  price  of  35s.  cum 
dividend  the  shares  afford  a  yield  of  not  quite  10%, 
but,  as  shown  above,  the  past  year's  distribution 
absorbed  much  less  than  the  profit  available. 

LABU  (F  M.S.). 
Issued  Capital:   iHiO.i  00  in  2/    Shares. 
, Results  for  Years  to  December  31 . 

Total  Area  In  OuU  Bearing  Price  "All-in"  Net  ^DlTidend-, 
Planted  B.-»rin(!  pnf  A>re  KealiBed  Poet  Profit  Amt. 
1916  ...t'"  \To  ^MZ  b'^  %T  ro.49-  43.738t  3.1.00  \ 
1016  3ll2.i  ^x-.O'  C16,H72  .13S*  2/7  -/11-8  Bl,840t  40  fO»  40 
•  Estin,ateJ.  t  Includ.  s  revenue  from  sharelioldintr  in  Cheviot  Rubber,  Ltd. 
Price  of  Shares,  8/).  Market  Capitalisation  per  planted 
acre,  £l30«:d,  beJore  alWwing  Jor  iniereat  m  the  Cheviot  Estate. 

The  report  of  this  Company,  as  will  be  seen  from 
the  above  analysis,  shows  very  good  progress,  a  feature 
being  the  reduction  of  the  all-in  cost  to  under  Is. 
per  lb.  with  40%  of  the  planted  area  still  immature. 
The  increase  in  the  output  is  attributable  to  the  coming 
into  bearing  for  the  first  time  of  about  400  acres  of 
young  rubber,  and  the  decrease  in  the  average  yield 
per  bearing  acre  is  due  to  the  same  cause.  The  profit 
earned  was  equal  to  over  50%  on  the  capital,  but 
£8,320  is  added  to  reserve  fund  and  £3,520  to  the 
carry-forward,  the  dividend  payments  consequently 
being  limited  to  40%,  calling  for  £40,000,  including 
30%  final  distribution.  The  financial  position  is 
almost  excessively  strong,  unless  there  is  excess  profits 
tax  liability  to  meet,  of  which  no  mention  is  made  in 
the  report.  Capital  expenditure  on  immature  area  and 
additions  to  plant  exceeded  the  depreciation  allowance 
by  £5,745,  but  against  this  has  to  be  set  the  addition 
of  £11,840  to  reserve  and  carry-forward.  Moreover, 
the  Company  made  a  profit  of  £4,180  on  realisation  of 
30,423  shares  of  itg  Cheviot  holding,  apparently  sold 
at  prices  averaging  about  5s.  each.  This  £4,180  is 
also  added  to  the  reserve  fund.  The  Company  has 
still  101,600  Cheviot  shares,  taken  into  balance  sheet 
at  cost  of  £11,310,  and,  beyond  this  asset,  now  worth 
about  £27,000,  surplus  cash  resources,  after  allowing 
for  the  payment  of  the  final  dividend,  amount  to  no 
less  than  £30.611.  As  the  Company  has  only  155 
acres  of  reserve  land  to  plant  up,  the  sale  of  the 
Cheviot  shares  at  a  price  representing  a  relatively  low 
valuation  of  under  £90  per  planted  acre  of  that  estate 
appears  curious,  but  may  be  the  directors  have  found 
even  more  profitable  employment  for  the  money. 

For  the  current  year  the  output  is  estimated  at 
762,000  lb.,  to  be  obtained,  probably,  from  about 
2,300  acres  in  bearing.  Of  the  remaining  immature 
area,  629  acres  were  planted  in  1913,  so  that  substan- 
tial further  expansion  of  production  will  be  witnessed 
in  the  next  two  years.  At  the  price  of  9s.  for  the 
shares  the  yield  afforded  on  the  basis  of  the  past  year's 
dividend  is  about  9%,,  and  there  is  the  prospect  of 
considerably  increased  distributions  in  the  immediate 
future.  The  market  valuation  per  acre,  after  deduct- 
ing the  value  of  the  remaining  CheTiot  holding,  ia  about 
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£130xd,  but  this  makes  no  allowance  for  the  large 
cash  resources  in  hand. 

CHEVIOT  RUBBER, 
bsaed  Capital :    £33. 413  ia  3  0  Shares. 


Total  Areata  Rubber  Beariog  Price   "ill-lii"    Net    ^DWdend-^ 

Planted  Bearing  Output      Ao-e  Realised    Cost      Proflt    Amt. 

A.TBS  Acres            lb.            lb      per  lb.     per  lb.        *             »         % 

1916   ...  2,01:7  876  269.3S6     307       2/7-7       1'3J         18,393      9,725     11 

1916  ...  2,627  1,200  396,9^8     330       2/7           l/3i         26,169     13,262     10 

Price  ol  8h>r«t,  S/lOc.d.  Market  Capitaliiation  per 
planted  acre.  flOOzd, 

The  very  good  progress  made  by  this  young  under- 
taking in  the  past  year  is  merely  a  commencement. 
Only  half  the  planted  area  was  producing,  and  the 
remaining  half  will  come  into  bearing  this  year  and 
nest.  With  so  large  a  proportion  of  immature  area, 
naturally,  capital  expenditure  upon  upkeep,  &c.,  was 
fairly  heavy,  amounting  to  £6,325,  after  deducling  the 
depreciation  allowance  charged  to  working  costs. 
Necessity  to  provide  for  this  partly  explains  the  severe 
limitation  of  the  dividend  payments  to  15%  for  the 
year,  notwithstanding  that  nearly  30%  was  earned. 
Of  the  balance  profit  £9,000  is  transferred  to  reserve 
and  £3, POT  added  to  the  carry-forward,  which  now 
stands  at  £11,704,  subject  to  payment  of  excess  profits 
duty.  The  balance  sheet  shows  £15,000  of  surplus  cash 
resources  after  allowing  for  payment  of  the  final  divi- 
dend, but  before  deducting  excess  profits  duty. 

For  the  current  year  the  output  is  estimated  at 
610,000  lb.,  which  is  expected  to  be  produced  at  an 
all-in  cost  of  Is.  iii.  per  lb.  In  two  years'  time  the 
whole  planted  area  should  be  in  bearing,  and  there- 
after an  annual  output  of  about  900.000  lb.  per  annum 
is  a  conservative  anticipation.  At  the  price  of  55.  lOd. 
cum  divfdend  the  market  valuation  of  the  estate  is 
only  £lOOxd.  The  prospects  warrant  the  anticipation 
of  an  increase  of  50%  in  price  in  the  course  of  the  next 
two  years. 

HARPENDEN  (SKLANGOR). 

Iljund  OfHtil  ;    £  O.noO  in  £l  Sliarei. 
' Results  for  Tears  to  Deeember  SI . 

At.   Rubber      pf-r 
Total      Are.  In     Out-   Beariog    Price     "All-lo"     Net    ^nMdend-^ 
Planted   Baartng      put        t.r.     Re.lUed      CMt      Profit     Amt. 
Acre.       A'rn         lb.  lb.        p.rlb.     per  lb.         £  i         *L 

1»15...  1.647       I.IW   400,307       340«       3/4.1         -aij     30,633     30,000     ICO 
1916...   1,647      l,24t      507.657      4118         2/7}  -/llj     43,417      37.500     125 

•  Approximate. 

Price  of  Shares,  £10.  Market  Capitalisation  per  planted 
acre.  £171zd. 

The  much-improved  results  flisclosed  by  the  report 
for  1916  and  the  reasons  therefor  will  be  seen  from 
the  above  analysis.  An  even  larcrer  total  dividend  than 
125%  for  the  year  could  have  been  paid,  but  £6,000 
of  the  profit  has  been  added  to  reserve.  The  result  is 
seen  in  the  increase  of  the  surplus  cash  resources  to 
£13,292,  after  allowing  for  payment  of  the  final  divi- 
dend and  deducting  £6,330  standing  at  credit  of 
income-tax  suspense  account. 

For  1917  the  output  is  estimated  at  568,000  lb., 
and  further  expansion  should  occur  when  the  imma- 
ture area  of  403  acres  planted  in  1913  comes  into  bear- 
ing next  year.  At  the  price  of  £10  the  £1  shares 
afford  a  yield  of  about  13%  on  the  basis  of  the  past 
year's  rate  of  distribution. 

GED0N6  (PERAK). 

Issued  Capital :  £97,300  in  £1  Shares. 


ToUl    Area  In  Rubber  Be.riiig 
Planted  Bearing   Output 
Acre*      AcrM  Ih. 

1915...    974  _         114,800 


per 


Acre    He«liied 


'  AU-i 


Co.t  Proflt 
lb.      per  lb.      per  lb.  £ 

—         2/71         1/0-67         8,075 

2.S0»      2/14       lAJ  15,610 
rts  planted  in  1911. 


cr^'fioo"*    ^^""''   ^''^°'    ^"^'*    Capitalisated   per  planted 

Liability  for  excess  profits  tax  makes  a  big  hole 
in  this  Company's  profit  for  1916.  no  less  than  £5,000 
of  the  £13,510  net  earnings  having  to  be  set  aside  for 
the  duty.     In  addition  £1,000  is  placed  to  reserve,  and 


after  paying  the  dividends,  aggregating  16%  for  the 
year,  including  10%  final,  the  carry-forward  is  reduced 
by  £1,085  to  £1,103.  For  the  current  financial  year 
the  output  is  estimated  at  229,000  lb.,  towards  which 
80,561  lb.  have  been  harvested  in  the  first  four 
months.  Further  increase  of  production  is  to  be 
looked  for  as  the  immature  area  comes  into  bearing. 
At  the  present  price  of  37s.  for  the  £1  shares  a  good 
return  is  forthcoming,  with  the  prospect  of  consider- 
able improvement  in  the  future,  especially  -when  the 
excess  profits  tax  is  withdrawn. 

LAVANT  ROBBER  AND  TEA. 

Usned  Capital;  £120.000,  in  £  CiOD  Ordinary  2/- Shares  and 

£60,000  7%  Non-Participating  Preference  ^/-  Shares. 


Total  Areata  Rubber  Beaitafi  Price  "  All-in' Net  ^DtTldend-, 
Planted   Bearing  Output       Ai-re  Retllaed  CoRt       Proflt    Amt 

Acres       AoRi        lb.  lb.       per  lb   per  lb.       £  S  % 

nil...      —  —         291,981        —  J  1,1        _        14,.195     ll.SOO     12t 

1«1S  ...   1,04»«       —  S46.4«3        —  2,6}         —        1«,0!)3     la,6"0     14t 

•  Including  386  acrei  interplanted  with  tea.     t  Ord.  diT.  ;  Pr.(.  receives  7%. 

The  net  profit  shown  is  after  writing  off  depre- 
ciation, and  the  small  increase  is  attributable 
to  the  larger  rubber  output,  the  profit  from  tea  having 
declined  from  £1,765  in  1915  to  £930  last  year.  Of 
the  difference  of  £3,492  between  the  sum  absorbed  by 
the  dividends  and  the  net  profit,  £2,800  is  added  to 
reserve  for  contingencies,  income  tax  requires  £445, 
and  the  carry-forward  is  increased  by  £247.  The 
balance  sheet  shows  £14,871  of  surplus  cash  resources 
after  allowing  for  the  dividend  payments. 


VI. 


COMING  1916    REPORTS.- 

KAJANG. 

Issued  Capital  :    £75.000  in  £l  Shares. 
, Results  for  Years  to  December  31 , 

Av.  Yield 

Total  Area  In  Rubber  Bearing  Frice  "  AU-m  "  Net     ^Dividend-, 

Planted  Bearing  Output     Acre  Realised    Cost      Proflt      Amt 

Acrei        Acres  lb.  lb.      per  lb.    per  lb.         £             £           % 

1915  ...  1,376  —  9C,S27  —  2,6.9  1/4}  6,130  4.500  « 
H16  ...   1,662           —  263,779       —         S/6         1/2        17,U00       9.375     ISi 

Price  ot  Shares,  43/0.  Market  Capitalisation  pet  planted 
acre.  £105. 

The  coming  into  bearing  of  a  large  area  of  young 
rubber  planted  in  1911  accounts  for  the  substantial  ex- 
pansion in  this  Company's  output  for  1916  compared 
with  1915.  Calculating  on  a  conservative  basis,  we 
estimate  the  profit  for  1916  at  about  £17,000,  or  well 
over  20%  on  the  issued  capital.  Capital  expenditure 
officially  estimated  at  £4,000  has  to  be  provided,  and 
possibly  the  dividend  distribution  may  not  be  increased 
to  more  than  12i%,  leaving,  say,  £7,000  over.  The 
Company  does  not  appear  to  be  liable  in  respect  of 

1916  for  excess  profits  duty,  owing  to  the  bringing 
forward  from  previous  years  of  a  substantial  deficit 
to  offset  last  year's  excess.  Further  rapid  expansion 
of  output  will  be  witnessed  this  year  and  next.  For 
the  first  two  months  of  1917  the  output  has  aggre- 
gated 64,640  lb.,  against  24,000  lb.  for  the  same 
period  of  1916.  All  but  257  acres  of  the  cultivated 
area  were  planted  prior  to  1913.     The  price  of  the 

shares  has  now  risen  to  43s.,  and,  though  the  present 
dividend  yield  may  be  comparatively  small,  the  outlook 
is  such  that  the  shares  are  a  good  purchase  for  capital 
appreciation  and  iii.gh  dividend  yield  in  the  future. 


THE    MINCING    LANE     TEA    AND    RUBBER 

SHARE    BROKERS'    ASSOCIATION    LIMITED. 

6  Minclngr  Lane,  London,  E.C.3. 


Under  the  rules  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  -with  the  Tea  and  Eubber  Markets  enable 
them  to  give  expert  advice  and  valuable  information  to 
Investors  in  both  these  important  industries.  The 
Official  Scale  of  Commissions  as  charged  by  the  Associa- 
tion and  a  List  of  the  Members  may  be  obtained  from  the 
Secretary,  Mr,  A.  Kendall,  at  the  above  address. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

KS'l'Alll.lWlUjn     IJM. 

FUNDS    OVER    £10,500,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAQS 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS 
MOTORCAR  RISK*.  HORSE  DRIVING  ACCIDENTS,  THIRD  PART^ 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  sfToctad  on   the   n^nst   favourable  terms. 

Edlnburprh :  35  St.  Andrew  Square. 
London :  6  Walbrook.  E.C.,  &  55  Pall  MaU,  S.W. 


C.  M.*G. 

NEW   BONUS    REPORT 

AND 

FULL   DETAILED    BALANCE-SHEET. 

Apply  to  A.  D.  BE  SAN  T  (General  Manager), 

Clerical,  Medical  and  General  Life  Assurance  Society, 

IS  St.  James's  Square,  Pall  Mall,  London,  S.W. I. 


SUN  LIFE 


OFFICE. 


ESTD.  1810. 


LIFE     AND     ENDOWn;ENT     ASSURANCES, 

WITH   OP  WITHOUT    MEOICAL  EXfllWlWATIOW. 

SINKING     FUND    or     CAPITAL     REDEMPTION 
ASSURANCES. 


THE  MODERN  METHOD  OF  STORING   SAVINGS.- 


Jnsurana  ^dtes. 

ABSTAINERS  AND    GENERAL    INSURANCE 
COMPANY,  LIMITED, 

Valuations  in  its  life  department,  which  is  tlie  most 
important  spliere  of  its  activities,  are  made  by  this 
Birmingliam  insurance  Company  at  triennial  intei"vals, 
and  the  results  of  that  which  fell  due  on  December  31, 
1916,  were  disclosed  in  the  report  for  the  period  then 
ended,  published  last  year.  Securities  were  then  re- 
valued at  market  prices  of  that  date,  and  a  suitable 
inves'tment  reseiTe  was  set  aside  to  provide  for  the 
depreciation  ascertained.  Although  no  general  distri- 
bution of  bonus  was  made,  it  was  decided  to  pay 
interim  bonuses  on  participating  policies  of  five  years' 
duration  and  upwards  which  may  'become  claims 
before  an  appropriate  occasion  arises  for  another  valua- 
tion, at  the  rate  of  21s.  per  cent,  per  annum,  in  rever- 
sionary form,  during  such  period.  This  is  a  not 
unsatisfactory  result  under  war  conditions,  especially 
when  it  is  remembered  that  the  Society's  premium 
rates  are  exceptionally  low,  those  charged  to 
abstainers,  who  form  the  greater  number  of  its  policy- 
holders, being  not  much  more  than  those  often  charged 
for  non-participating  assurances. 

The  report  for  1916.  being  the  first  year  of  a  new 
triennium,  shows  that  the  new  life  business  amounted 
to  £236,061  in  sums  assured,  as  compared  with 
.£265,617  in  1915.  The  diminution  in  aniount  is  less 
than  might  have  been  anticipated,  lor>l;iii-  1o  the 
reduced  number  of  agents  and  of  eligible  fiilrants  into 
life  assurance  caused  by  War  conditions  and  mili- 
tary service.  The  total  net  ordinary  life  premium 
income  was  increased  by  £5,628  to  £122,023,  of  which 


•xpenses  absorbed  about  16}%,  as  compared  with 
bout  17i%  in  1915.  Claims  by  death,  amounting  to 
e22.893,  incliidal  £7,492  (as  compared  with  £4,939 
n  1915)  directly  due  to  War  causes  ;  yet  this  total  was 
ess  than  "expectation  "  under  normal  circumstances 
by  £2,596;  so  that,  despite  the  War,  the  favourable 
mortality  experience  which  has  unifonnly  charac- 
terised tho  Society's  operations  has  so  far  been  con- 
tinued. Claims  under  endowment  assurances 
imounted  to  £22,639.  The  investment  reserve  fund 
in  the  life  section  has  been  increased  by 
£5,786  to  £7,264,  and  after  this  adjustment 
the  ordinary  life  assurance  fund,  increased  by 
£79,680,  amounted  to  £954,709.  Tho  net  interest 
yield  on  the  ordinary  life  fund  seems  to  have  been 
ibout  £3  13.S.  6(i.  per  cent.,  which,  owing  mainly  to 
increased  income  tax,  is  somewhat  less  than  was 
realised  in  1915,  but  nevertheless  is  well  within  the 
actuarial  assumption  that  3%   would  be  earned. 

The  premium  income  for  1916  and  the  funds  at 
the  close  of  that  year  in  the  other  departments  were 
as  follows :  — 


Department 
Industrial 

Leasehold  redemption 
Fi.e 
Accident 


Fundi  (exclndiss 
ProTiBion  for 
Premium  Outstanding 

iDoome  Claims 

...  £4,322  jf47,316 

647  3,881 

...    3,967  9  982 

297  1,171 


General     969  1,068 

A  dividend  for  the  current  year  on  the  share- 
holders' paid-up  capital -of  £22,500  is  declared  as  pay- 
able on  December  31,  1917,  at  the  fonner  rate  of  9%. 
The  total  assets  shown  in  the  balance  sheet  as  at 
December  31.  1916,  amounted  to  £1,080,076.  This 
mcludes  a  goodwill  item  of  £7,000,  represented  by 
balance  of  establishment  expenses  relating  to  the  in- 
dustrial department.  The  investments  in  Stock 
Exchange  securities,  a  detailed  list  of  which  is  given, 
showing  holdings  and  book  values  (amounting  to 
£174,818),  are  taken  for  balance-sheet  purposes  "  at 
or  less  than  the  figures  shown  in  the  valuation  balance 
sheet  on  December  31,  1915.  or  at  cost  or  less  than 
cost  where  acquired  since  that  date. 

SCOTTISH  TEMPERANCE  LIFE  ASSURANCE 
COMPANY,  LIMITED. 

In  reviewing  this  Company's  report  and  accounts 
for  1915  we  commented  on  the  fact,  somewhat  un- 
usual in  the  contemporary  experience  of  other  hfe 
offices,  that  its  new  business  for  the  year  showed  an 
increase,  notwithstanding  the  adverse  influences  caused 
by  the  War.  A  similarly  gratifying  result  is  to  be 
noted  in  the  Company's  experience  for  1916  so  f ar_  as 
the  gross  new  business  is  concerned,  although  owing 
to  the  larger  extent  of  the  reassurances  the  net  amount 
shows  a  slight  diminution.  The  figures  »r6  as 
follows :  — 

Groea  New 
Tear 

1915  ... 

1916  ... 

The  total  net  life  premium  income  of  the  Company 
amounted  in  1916  to  £260,628,  of  which  about  15% 
was  absorbed  in  expenses  and  commission.  This  is  a 
moderate  ratio,  especially  when  taking  into  account 
the  progi-essive  cliaracter  of  the  business,  and  is  well 
within — indeed  it  is  only  about  two-thirds  of — the 
margin  of  premiums  reserved  for  costs  and  con- 
tingencies on  business  in  force  at  the  last  quinquennial 
valuation  on  December  31,  1912. 

The  mortaUty  experience,  though  adversely  affected 
by  a  large  number  of  War  claims,  is  reported  as  still 
within  the  amount  expected  and  provided  for.  The 
total  amount  of  claims  by  death  appearing  in  the 
revenue  account  for  1916  is  £108,637,  in  addition  to 
which  endowment  assurances  matured  by  survivance 
to  the  extent  of  £56,056.  Through  the  year's  opera- 
tions the  life  assurance  fund  was  increased  by 
£130,280,  amounting  at  the  close  of  the  year  to 
£2,495,538.     The  net  interest  yield  on  the  life  fund 


Not  N«w 
KeassuTtnces  Business 

jee5 1,060    ^6  000    «76  060 
666,561    110,900     655,661 
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seems  to  Jiave  been  about  4%,  and  differs  'but  little 
from  that  in  1915,  although  the  income  tax  deducted 
shows  an  increase  of  nearly  £6,000. 

The  capital  redemption  account  for  1916  shows  a 
premium  income  of  £3,476,  and  the  relative  fund  at 
the  close  of  the  year  amounted  to  £28,205. 

The  Company  has  a  small  and  select  accident 
department,  in  which  it  received  in  1916  premiums 
amounting  to  £3,997.  The  accident  fund  on  Decem- 
ber 31  last,  after  deduction  of  sums  reserved  for  out- 
standing claims,  amounted  to  £14,171. 

The  balance  sheet  at  the  close  of  last  year  shows 
total  assets  of  £2,679,893.  During  the  year  the  Com- 
pany's holding  of  British  Government  securities  was 
increased  from  £146,238  to  £354,558.  The  Stock 
Exchange  securities  acquired  prior  to  the  last  quin- 
quennial investigation  were  valued  at  or  under  their 
values  at  that  date,  securities  since  purchased  being 
taken  at  or  under  cost  price.  There  is  an  investment 
reserve  fund  of  £60,000.  The  next  quinquennial 
valuation  falls  due  at  the  close  of  1917,  when  the 
securities  in  ordinary  course  will  be  revalued. 

The  bonus  record  of  the  Company  has  hitherto 
been  excellent.  In  the  temperance  section,  applicable 
to  total  abstainers,  to  whom  the  Company  largely 
appeals,  the  premiums  are  at  reduced  rates,  but  the 
same  rates  of  bonus,  according  to  the  class  of  policy, 
are  declared  on  participating  policies  in  botJi  sections. 
On  the  last  occasion  these  bonuses  in  reversionary 
form  were  at  the- rate  of  30s.  per  cent,  per  annum 
over  the  quinquennium  on  all  immediately  participating 
policies,  this  rate  being  "compound"  for  whole-of- 
life  policies  and  "  simple  "  for  endowment  assurances. 
A  compound  bonus  means  that  the  percentage  is  calcu- 
lated not  only  on  the  original  sum  assured,  but  also 
on  existing  bonus  additions.  Bonuses  of  varying 
amounts  were  declared  on  policies  in  which  participa- 
tion was  deferred. 

The  Company's  scheme  of  life  assurance  in  com- 
bination with  mortgages  on  house  property  has  become 
very  popular.  By  means  of  this  system  many  house- 
holders have  become  entitle<l  to  ownership  of  their 
residences  at  little  more  cost  than  that  of  the  ordinary 
rental.  An  arrangement  is  made  for  the  repayment 
of  the  loan  by  instalments,  while  in  the  event  of  the 
death  of  the  borrower  before  all  arrears  are  paid  oS 
they  become  automatically  cancelled. 

Since  the  date  of  the  last  valuation,  covering  a 
period  of  four  years,  the  Company's  premium  income 
has  increased  by  about  30%,  and  over  £500,000  has 
been  added  to  its  funds.  All  the  normal  sources  of 
profit  have  been  productive,  and  the  only  feature 
which  may  mar  the  prospects  of  bonus  a  year  hence  is 
the  state  of  the  Stock  markets,  which  is  a  matter,  of 
course,  entirely  beyond  the  Company's  control.  Many 
excellent  offices  have  found  it  necessary  in  these 
troublous  times  to  reduce  their  bonus  distributions,  and 
if  it  should  be  necessary  for  the  Scottish  Temperance 
to  do  80  it  will  be  in  ven,'  good  company,  and  pohcy- 
holders  will  have  no  reason  to  complain. 


W.  T.  HENLEY'S  TELEGRAPH  WORKS. 

The  exceptionally  prosperous  time  enjoyed  by  this 
Company  during  1915  has  been  more  than  maintained 
throughout  1916,  and  the  balance  of  trading  account, 
after  providing  for  contingencies  and  also  liability 
for  excess  profits,  has  risen  from  £161,109  to 
£198,270.  Inasmuch  as  income  tax  has  called 
for  £17,713  as  compared  with  £5,110,  the  balance 
of  profits  before  providing  for  depreciation  works 
out  at  £177,782,  as  compared  with  £153,224. 
The  satisfactory  results  reported  twelve  months 
»go  were  partially  due  to  foresight  in  securing 
ferge  forward  purchases  of  raw  materials,  such 
as  copper,  rubber  and  lead,  which  subsequently 
rose  considerably  in  price,  and  as  the  prices  of  the 
finished  articles  were  increased  accordingly  the  wise 
KreTisioD  of  the  management  met  with  its  due  reward. 


A  second  cause  of  the  increased  profits  was  a  largely 
increased  turnover,  and  doubtless  this  has  had  a  great 
deal  to  do  with  the  further  advance  recorded  for  1916, 
more  especially  as  the  greater  part  of  the  machinery 
in  the  factories  has  been  running  day  and  night  on 
Government  work.  This  factor,  however,  has  also 
produced  an  adverse  feature,  inasmuch  as  it  has  there- 
by been  necessary  to  increase  largely  the  provision  for 
depreciation.  For  1914  the  sum  of  £16,794  was 
sufficient  to  meet  depreciation  needs ;  for  1915  the  sum 
necessary  was  £41,950,  while  for  1916  the  sum  of  no 
less  than  £59,916  is  thus  required.  Moreover,  it  will 
be  recognised  that  a  certain  amount  of  machinery  has 
been  bought  specially  for  war  purposes,  which  will  be 
useless  after  the  War,  and  a  certain  provision  on  this 
account  has  also  been  called  for.  Some  30  years 
ago  the  Company  was  practically  entirely  engaged  in 
making  submarine  cables,  but  this  branch  of  the  busi- 
ness has  now  lost  its  former  importance,  and  in  place 
thereof  there  has  been  taken  up  the  manufacture  of 
underground  cables  of  various  kinds.  The  business 
now  largely  consists  of  the  manufacture  of  cables  for 
telephone,  electric  hght,  and  tramway  and  railway 
traction,  to  which  must  be  added  the  manufacture  of 
motor  tyres — a  distinctly  important  branch— and  golf 
balls.  It  will  thus  be  realised  that  the  basis  of  the 
business  has  been  considerably  broadened  and  the 
Company  thereby  placed  in  a  very  much  securer  posi- 
tion, so  that  for  some  years  past  it  has  enjoyed  a  con- 
siderable amount  of  prosperity,  which  stands  out  in 
strong  contrast  with  its  earlier  career,  when  for  several 
years  no  dividends  were  paid.  During  the  past  20 
years  the  minimum  dividend  distribution  has  been 
10%,  while  for  each  of  the  past  two  years  the  rate  has 
been  25%.  This  dividend  has  not,  however,  absorbed 
the  whole  of  the  profits,  for  the  Company  has  consist- 
ently carried  out  a  conservative  distribution  policy,  so 
that  substantial  sums  have  been  set  aside  for  the  pur- 
pose of  reserve,  &c.  From  the  profits  of  1916  the  total 
of  £37,650  has  been  so  set  aside,  of  which  £20.000 
has  gone  to  reserve  account  proper,  £7,650  has  been 
transferred  to  the  reserve  in  respect  of  depreciation  of 
trustee  securities,  and  £5,000  has  been  set  aside  to 
a  special  war  allowance  reserve  account,  while  the 
balance  of  £5,000  is  allocated  to  the  staS  pension  and 
benefit  fund.  There  then  remains  a  surplus  of 
£14,466,  which  is  added  to  the  carry-forward,  bring- 
ing it  up  to  £69,730.  For  each  of  the  past  two  years 
the  profits  have  been  shown  after  making  provision  in 
respect  of  the  liabdity  for  excess  profits.  The  reserve 
that  has  been  set  aside  for  this  purpose  is  included  in 
the  amount  of  sundry  creditors.  This  item  at  the 
end  of  1914  was  £295,503 ;  at  the  end  of  1915  it  rose 
to  £426,150,  and  at  December  31  last  it  had  further 
increased  to  £525,051. 

In  the  following  table  we  set  out  the  manner  of 
dividing  the  profits  for  the  past  seven  years:  — 


Tear  ended  Dec.  31- 


Deb.  Int.  (41%)  ..•  6,750 
Pref.  diT.  (41%)  ...  9,000 
Ordinary  dividend  ...  60,000 
(25%) 
To  reserTe,Ae 37,6^0 


1915       1914       1913 


111,274  96,104  90,083  77,124    67,704  S7,0fil) 

f.,7.M  6,760  6,7.'i0  fi,7B0      6,760  6.760 

9,000  9,000  n.noo  c.ooo    9,ono  9.000 

60,000  40,000  40,000  34,000    30,000  30,000 

(25%)  (20%)  (20%)  a7%)t05%)  06%) 

69,C80  30,000  20,284  19,219    12,403  16,394 


Brought  forward 

Carried  forward         ...    69,730      55,264    69,420    Ra.0fi6    46,017    3fi,S62   27,311 
*  iDcludes  Talae  of  securities  iu  respect  of  the  Babama£-Florida  cable  rfr. 


The  whole  of  the  authorised  share  capital  has  been 
issued,  and  it  consists  of  £200,000  of  4h%  Preference 
shares  and  £200,003  of  Ordinary  shares.  There  is 
also  in  issue  £150,000  of  H%  First  Mortgage  Deben- 
ture stock,  of  which  £9,967  is  held  by  trustees  for  the 
Company.  The  reserve  fund  now  reaches  the  total  of 
£280,000.  The  total  assets  are  valued  at  £1,480,713. 
of  which  the  largest  item  represents  freehold  lands, 
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buildings,  machinery,  and  plant,  standing  at 
£435,812.  There  are  investments  in  War  Loan  and 
other  trustee  securities  vaUicd  at  £121,696,  of  which 
apparently  about  £95,000  represents  the  War  Loan. 
The  holding  in  the  new  War  Loan  amounts  to 
£200.000,  of  which  £105,000  is  new  money.  Stocks 
are  £295,636,  as  comi):ircd  with  £267,981,  while 
sundry  debtors  have  fallen  from  £373,739  to 
£333,843.  Cash  and  Treasury  bills  have  risen  from 
£107,922  to  £260,381. 

Tiie  position  generally  may  be  seen  from  the  follow- 
ing synopsis  of  the  balance  sheet  at  the  end  of  last 
year : — 

LIABILITIES.  1  ASSETS. 


Capitol— 

Freehold  land,  bldg«.,  ma- 

400,000 

438,813 

Credilorc,    contingent    re- 

W.T.  Henley's  Co.  Deb.  stk. 

525,0.^1 

Debs,  and  shares   held   in 

280,000 

St^k-hiXTJe"  ^...        '.'.'. 

18,883 

Froflt  and  losa      

119,230 

Debtors      

BillP  receivable  in  hand  ... 

Treasury  bills  and  cash   ... 

1,480,713  I  1,480,713 

More  than  twelve  months  ago  the  'management 
was  facing  the  question  of  trade  after  the  War.  The 
Managing  Director  called  the  attention  of  the  share- 
holders to  the  fact  that  the  capacity  for  making  insu- 
lated wires  and  cables  in  this  country  had  enormously 
increased  owing  to  the  war  demands.  The  Henley's 
Company  has  put  down  new  plant  to  meet  the  in- 
creased demands,  and  it  is  certain  that  other  cable 
makers  have  done  likewise ;  so  that  when  the  War  is 
over  it  appears  probable  that  there  will  be  a  very 
Bevere  competition  for  the  smaller  business  then  to  be 
expected,  which  may  mean  a  pohcy  of  price-cutting 
unless  wiser  counsels  prevail.  Should  such  an  unfor- 
tunate state  of  affairs  result  it  will  be  readily  recog- 
nised that  the  strongest  will  be  in  the  best  position  to 
meet  the  situation;  and  as  this  Company  is  possessed 
of  three  big  essentials  of  success — namely,  money, 
skill,  and  good  organisation — there  is  no  doubt  that 
it  will  be  able  to  face  the  problem  with  considerable 
confidence.  In  the  meantime,  however,  there  is  no 
doubt  that  it  will  continue  to  be  busily  employed,  and 
the  shareholders  should  be  able  to  count  on  another 
prosperous  year.  The  present  price  of  the  £5  Ordinary 
share  is  15J,  and  on  the  basis  of  a  25%  dividend,  which 
it  should  be  possible  to  maintain,  the  yield  afforded  is 
8f  %.  The  £5  Preference  share  is  quoted  at  £4,  and 
the  yield  is  consequently  over  5|%.  On  the  Debenture 
stock  a  yield  of  nearly  5|%  may  be  obtained. 

Herewith  we  summarise  the  capital,  prices,  divi- 
dends, and  yields  afforded:  — 

Amount  Description  Pur      Price         Dir.  Ticid 

£  £  %  £   ..   d. 

88i 


150.000    44%  1st  Mort.  Deb.  stock 
JOO.OOO    4t%  Cum.  Pref. 
800,000    Ord.  shares        


4^ 


PROSPEROUS  SHIPPING  COMPANIES. 

L— LAMPORT  AND  HOLT. 

Anotheh  extremely  satisfactory  increase  in  profits  is 
shown  by  this  well-known  Company  for  1916,  and  they 
are  more  than  double  the  previous  highest  figures 
recorded,  and  not  very  far  short  of  three  times  those 
shown  for  1914.  In  its  present  form  the  Company 
only  dates  back  to  1911,  though  the  business  was 
founded  in  1845.  The  Eoyal  Mail  and  Elder-Dempsteir 
interests  are  closely  connected  with  the  Company, 
owning  a  large  majority  of  the  Ordinary  shares.  The 
fleet  now  consists  of  38  steamers,  besides  sundry 
small  craft,  the  total  tonnage  being  222,588  gross. 
This  shows  a  slight  decrease  during  the  year,  inasmuch 
as  twelve  months  ago  the  figure  was  227,907  tons 
gross,  the  decrease  being  due  to  the  sale  of  one  of  the 
steameirs ;  but,  on  the  other  hand,  the  tonnage  at 
present  actually  shows  an  increase  of  10,080  tons  gross 
since  the  outbreak  of  war,  in  spite  of  the  various  diffi- 
culties that  the  shipping  industry  has  had  to  contend 
with  in  the  way  of  submarines,  mines,  &c.     During 


the  past  year  one  boat  has  been  captured  by  an  enemy 
cruiser  and  one  has  been  sunk  by  a  submarine.  On 
the  other  hand,  one  new  steamer  was  delivered  by  the 
builders  in  June  last,  and  another  has  been  delivered 
during  the  current  year.  The  profit  for  1916,  after 
providing  for  depreciation,  is  £554,813,  as  compared 
with  £432.897  for  1915  and  £199,109  for  1914.  In 
spite  of  the  further  large  increase  in  profits,  no  increasa 
is  made  in  the  Ordinary  dividend,  which  is  maintained 
at  10%.  Inasmuch,  howaver,  as  a  certain  amount  of 
uncalled  capital  has  been  paid  up  during  the  year,  tha 
dividend  has  now  called  for  £50,142,  as  compared  with 
£46.000.  No  less  than  £260,000  is  used  for  better- 
ment purposes,  as  against  £215,000  last  year.  Of  this, 
£150,000  goes  to  the  reserve  fund,  £100,000  to  the 
insurance  fund,  and  £10,000  to  staff  fund.  The 
reserve  for  income  tax  calls  for  £125,000,  as  compared 
with  £5f),000.  There  then  remains  a  balance  of 
£23,082,  which  is  added  to  the  carry-forward,  bring- 
ing it  up  to  £80,260. 

Herewith  we  show  the  profits  made  by  the  Com- 
pany since  incorporation  and  the  manner  of  dividing 
them:  — 

Tear  ended  December  31— 1918         1915         1914         191S  191« 


Profl«           

...      554,813 

433,897 

199,109 

150,091 

224,0J« 

4S,r,<13 

50,000 

50,000 

50,000 

Net  profit 

..      50(;,A0 

383,897 

149,109 

300,691 

168,964 

Preference  dividend 

...        47,<l!« 

47,971 

36,366 

Ordinary  dividend 

...        60,143 

46,000 

34,833 

32,800 

25,16S 

(10%) 

(10%) 

(8%) 

(8%) 

(8%) 

Reserve,  &c 

...      385,000 

266,000 

100,000 

100,000 

Balance 

..        23,082 

33,930  Dr.22,090 

37,891 

17,462 

Brought  forward   ... 

...        67,178 

.  33,352 

55,343 

17,451 

- 

Carried  forward     80,260        67,178        33,353        56,348         17,452 

Calls  to  a  total  of  £180,003  have  been  paid  on  the 
Ordinary  capital,  bringing  the  paid-up  amount  from 
£460,000  to  £640,000.  The  Preference  capital  in 
issue  is  £800,000.  A  sum  of  £30,000  of  Debenture 
stock  has  been  cancelled  during  the  year,  reducing  the 
amount  to  £950,000.  The  reserve  fund  now  amounts 
to  £550,000  and  the  insurance  fund  to  £200,000. 
The  total  assets  are  valued  at  £3,504,060,  of  which 
investments  in  shipping  stand  at  £3,020,595.  There 
is  also  an  investment  in  War  stock  of  £179,822,  while 
the  cash  holding  reached  £243,222. 

Herewith  we  summarise  the  liabilities  and  asset* 
as  at  the  end  of  1916:  — 


Investments 
Sundry  debtoll 
Cash 


),200,41« 
C0,'!29 
243,232 


Sundry  creditors 
Bills  .payable 
Profit  and  loss    .., 

3,604,060 

By  reason  of  the  extremely  cautious  financial 
policy  followed  it  will  be  realised  that  the  Company 
IS  placed  in  a  very  strong  position  to  meet  after- War 
conditions,  and  the  directors  are  to  be  congratulated 
on  the  wisdom  of  their  course,  which  means  that  the 
British  shipping  industry  and  those  responsible  for  its 
direction  do  not  intend  to  allow  our  supremacy  to  be 
taken  away  from  us.  On  the  Debenture:  stock  the 
yield  is  nearly  55%,  and  on  the  Preference  shares  it 
is  6|%.     The  Ordinary  shares  are  not  publicly  held. 

Herewith  we  set  out  the  present  capital  arrange- 
ments, prices,  and  yields  afforded:  — 


Par       Fnce 


9.50,000     5%  Debenture  stock           ...    100         8  7  5  .-ilh     , 

800,000    «%  Cum.  rrpff-rence            ...        1  18/«  6  6  11      » 

040,000     Ordinary  shares        l  _  10  — 

IL-HOULDER  BROTHERS  AND  COMPANY,  LTD. 

A  further  substantial  improvement  has  occurred  in 
this  Company's  profits  for  1916,  as,  after  providing 
for  excess  profits  tax,  there  is  a  balance  of  £176,984, 
as  compared  with  £118,802  for  1915  and  £93,587  for 
1914,  neither  of  which  had  to  suffer  any  deduction  on 
account  of  the  tax.  The  Company,  in  addition  to 
being  a  shipowning  concern,  carries  on  business  as 
merchants,  freight  contractors,  brokers,  &c.       It    is 


548 


THE     STATIST. 


[March  31,  1917. 


connected  with  the  Pumess  interests,  as,  in  conjunc- 
tion with  Furness,  Withy  and  Company,  it  formed  a 
subsidiary  called  the  Furness-Houlder  Argentine 
Lines,  Limited.  It  has  also  acquired  shares  in  the 
British  Empire  Steam  Navigation  Company.  During 
1916  the  Ordinary  capital  has  been  increased  from 
£230,000  to  £400,000,  and  apparently  this  has  been 
done  through  capitalising  a  part  of  the  reserve  fund, 
inasmuch  as,  after  allowing  for  a  transfer  from  the 
1916  profits  of  no  less  than  £100,000  to  reserve,  the 
fund  is  £200,000  down.  The  Ordinary  dividend  is 
fixed  at  15%,  but  paid  free  of  income  tax,  as  com- 
pared with  25%  for  1915  subject  to  tax;  but  the 
past  year's  rate  has  called  for  £60,000,  as  compared 
with  £49,746  for  the  higher  rate  prevailing  in  1915. 
There  is  carried  forward  to  the  current  year  a  sum  of 
£19,437. 

We  set  out  herewith  the  profits  for  each  of  the 
past  six  years:  — 

Tr.  ended  December  31— 1916  1915  1914  1913  1913  1911 

£  £  £  £  £              £ 

Profit       176,984  118,802  93,587  102,894  101,365  72,623 

Directors' fees,  &c.       ...       8,500  8,854  9,486  9,374  9,037  9,141 

Debenture  interest        ...        5,625  5,625  5,635  6,625  6,625  6,625 

...    162,859    104,333  78,476  87,895  86,703  67,857 

6,500        8,600  6,600  5,500  5,500  5,600 

...      00,000      49,746  21,764  19,375  19,375  11,660 

05%)'    (2.i%)  a3i%)  024%)  02 J%)  (7J%) 

...    100,000     50,000  41,231  60,000  61,828  40,807 


Net  profit       ... 
Preference  dividend 
Ordinary  dividend 


...Dr.  2,641 


.  923 


22,078      23,001      13,C 


),981      13,020 


Carried  forward 


The  paid-up  capital  at  the  end  of  1916  consisted  of 
£125,000  of  U%  Debenture  stock,  £100,000  of  Prefer- 
ence shares,  and  £400,000  of  Ordinary  shares.  The 
resei-ves  totalled  £200,000.  Sundry  debtors  amounted 
to  £316,330,  as  compared  with  £274,318.  The  total 
assets  were  valued  at  £1,220,768,  of  which  general 
investments  stand  at  £662,912.  There  are  also  shown 
investments  against  the  reserve  fund  of  £50,000,  and 
Treasury  bills  amounting  to  £188,806.  The  cash  in 
hand  at  the  end  of  the  year  was  £138,084.  Since  the 
date  of  the  balance  sheet  the  Company  has  invested  in 
the  War  Loan,  and,  together  with  its  subsidiaries,  has 
taken  up  £764,825  of  the  "'  Victory  "  War  Loan. 

Herewith  we  summarise  the  liabilities  and 
as  at  December  31  last:  — 

LIABILITIES.  ASSETS. 


Issned  share  capital 
Debenture  stock  ... 
General  reserve   ... 

Profit  and  J 


500,000 
125,000 
200,000 
310,331 
79,437 


General  investments 
Treasury  bills 
Lease,  &c. 
Stores  and  stoc>i 
Current  accounts... 
Cash  


662,912 
188,806 
4,136 
11,604 
216,326 
138,084 


It  will  be  realised  that  the  Company  occupies  a 
rery  strong  position,  and  the  outlook  at  present  is  for 
another  good  year;  but  as  the  Ordinary  shares  are 
privately  held  the  public  is  only  directly  interested  in 
the  Debenture  stock  and  Preference  shares.  The 
special  reserve  of  £50,000  is  set  aside  so  as  to  be 
available  for  payment  of  Debenture  interest  and 
Preference  dividend.  The  Debenture  stock  gives  the 
very  satisfactory  yield  of  nearly  5J%,  and  on  the 
Preference  shares  the  return  is  just  about  6|%. 

Particulars  of  the  capital  and  yields  afforded  are 
appended:  — 

Amount  Description  Tar  Price  Div.  Yield 

*  £  £  %  £   «    d 

125,000    4}%  Debenture  stock         ...  loO  78J  41  6  16    5 

100,000     6J%  Preference  shares        ...       6  4i  64  6  12     4 

400,000     Ordinary  shares        6  —  16  _ 


LEVER  BROTHERS,   LIMITED. 

War  conditions  liave  very  apparently  not  adversely 
affected  the  growth  of  this  important  industrial  con- 
cern. On  the  contrary,  it  is  probable  that  the  Com- 
pany has  realised  considerable  benefit  from  existing 
conditions.  To  some  extent  it  has  naturally  con- 
tinued to  suffer,  inasmuch  as  five  subsidiarj'  companies 
out  of  the  large  total  of  over  70  are  directly  affected  by 
the  War,  and  four  of  the  factories  are  in  enemv  ttrri- 


toiy.  Doubtless,  however,  there  have  been  compen- 
satory advantages.  Though  nothing  is  stated  on  the 
subject  in  the  report,  which  is  as  ever  a  non-informa- 
tive document,  and  though  apparently  no  allusion  was 
made  to  the  matter  in  the  last  speech  of  the  Chairman, 
it  is  practically  certain  that  the  Company  has  'been 
engaged  in  special  ^^'ork,  which  has  doubtless  been  of 
a  very  remunerative  character,  and  for  which,  like 
other  chemical  concerns,  it  is  peculiarly  suited  to  carry 
on.  Its  operations  are  conducted  on  a  broad  basis, 
including  the  manufacture  of  soap  and  glycerine,  oil 
and  cake  mills,  alkali  works,  &c.,  while  a  recent 
development  is  the  manufactm'e  of  margarine.  Though 
the  works  at  Port  Sunlight  are  planned  on  a  very  ex- 
tensive scale  and  the  business  there  is  very-  large,  it 
should  not  be  forgotten  that  this  is  only  a  "portion  of 
the  business  as  a  whole,  and  probably  only  accounts 
for  about  a  third  of  the  total  trade,  which  is  largely 
conducted  through  the  medium  of  subsidiary  com- 
panies in  various  parts  of  the  world,  the  investments 
in  which  now  exceed  £10,000,000  out  of  total  assets 
valued  at  £18,000,000.  Only  20  years  ago  the  Com- 
pany had  not  started  to  increase  its  trade  in  this 
direction. 

In  order  to  show  the  gradual  increase  in  this  hold- 
ing, we  set  out  below  the  value  of  the  holdings  in  the 
associated  companies,  and  the  value  of  the  land  and 
plant  for  various  years  :  — 


Shares  in 

Associated       , ■ 

Tear  Companiei      Pr«choid 


Leasehold       Total 


189«  NU  718,810  19,697  738,607 

1900  673,067  1,193,693  60,021  1.24«,614 

1904  906,256  1,365,4S7  60,303  1,405,739 

1908  2,041,803  2,071,640  99,867  2,171,497 

1908  2,828.306  2,190,224  108,888  2,299,113 

1910  3,664,168  2,440,126  137,880  2,678,018 

1911  4,725,798  2,613,657  159,421  2,772,978 

1912  6,662,140  2,798,566  173,805  2,972.360 

1913  8,333,685  3,098,083  346,(89  3,344,683 

1814  9,815,681  3,196,910  298,636  3.485,546 

1915  10,840,688  3,316,489  323,013  3,539,601 

1916  10,467,800  3,331,841  363,H49  3,676,693 

The  profit  for  1916  is  shown  as  £1,354,607,  as 
compared  with  £1,265,933  for  1915.  Twelve  months 
ago  the  Chairman  stated  that  the  Company  was  not 
liable  to  excess  profits  tax,  and  presumably  the  same 
will  apply  to  1916.  In  any  case  the  sum  will  not  be 
vei-y  large.  General  expenses,  depreciation,  and  co- 
partnership allowances  are  larger,  so  that  the  net  profit 
is  only  £23,000  up,  and  as  the  "  C  "  Preference  divi- 
dend calls  for  a  larger  sum,  and  the  Preferred  Ordin- 
ary dividends  also  require  larger  amounts,  the  sum 
available  for  the  Ordinary  dividend  is  practically  the 
same  as  twelve  months  ago.  The  10%  rate  is 
repeated,  and  the  surplus  remaining  of  £4,312  is 
carried  to  reserve. 

In  the  following  table  we  set  out  the  manner  of 
distributing  the  profits  for  each  of  the  past  six  years :  — 

Tear  ended  Dec.  31—1916         1915        1914        191J        1913        1811 


Profit       ... 
Expenses 
Depreciation 
Insurance  reser 
Co-partnership 


.,564.6071,205,933  1,152,107  886,238  ; 
8«,04J  69,993  82,162  59,174 
99,39  3  78,095  81,260  70,923 
13,531  12.118  11,367  10,983 
70,208      42,947      34,096      41,272 


Net  profit            ...  1,085,4311,062,781    963,843    805,888    607,971    668,427 

6%  l«t  Preference  ...    100,000    100,000    100,000    100,000   100,000    100,000 

5%  "  A "  Preference  ...    100,000  100,000    100,000   100,000     88,848     75,000 

6%  '■  B "  Preference  ...     60,000    60,000      60,000     60,000     60,000     69,003 

«»/o"0"Pr»fer«nce  ...    286,000    269,996    239,617    142,000      77,431      42,021 


Balance  640,411    633,786    463,626    403,284    281,992    282,404 

f(18%)    311.160     304,839     226,185    100,720    127,600 
--   ■       rsno/.t      5(1.  '-  —       ----~       


204,312  204,073  204,436  233,808  164,492  164,904 
200,000  200,000  200,000  228,493  150,000  150,000 
00%)     00%)        (10%)      06%)      (15%)      (15%) 


The  total  capital  now  in  issue  amounts  to 
£14,023,518,  and  the  reserve  fund  at  December  31 
last  wa.s  only  £480,910;  but  it  is  understood  that  the 
subsidiary  companies  have  also  built  up  reserves.  The 
depreciation  account  was  £701,543,  and  there  was  an 
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insur;»nce  reserve  of  £!)f),150.     Stocks  hav©  gone  up 
from  £1,696,000  t,o  £2,749,000:  — 

Herewith  wo  surninariso  the  liabihties  and  assets 
as  at  December  31  last:  — 

LIABILmES.  ASSETS. 


Bhan  ccpltal 

...  14,0>:t.6l« 

CiMh  >t  bunkere 74,632 

BturTe  fund 

...        4«l,lilil 

Aiwoolated  compaulM  and 

D«p«ol»tion  account 

...        701,f.43 

lii.ur«nc«  r«.erTo  ... 

;-6,l9'J 

I'ebtom       610,864 

OMdltora     

...     1,668,071 

Stock            2.74B,»68 

Profit  knd  looa       ... 

...     1,364,«07 

Worku,  preml6M,&o.      ...     3,676,«92 
lutorim  dlvi.,  &c.            ...       636,762 

18,2:0,708  18,220,708 

Doubtless  business  will  continue  very  active  for 
some  iiino  to  come  in  the  special  demands  that  are 
being  made,  so  that' there  is  every  probability  of  1917 
being  as  satisfactory  as  1916.  The  whole  of  the 
Ordinary  shares  are  held  by  the  Chairman  and  his  son, 
so  that  the  public  is  only  directly  interested  in  the  prior 
securities,  on  which  yields  ranging  from  5j%  to  7|% 
may  be  obtained,  as  may  be  seen  from  the  following  :  — 


Amount 


Description 


2,000,000  6%  Cum.  Ist  Prot    ... 

2,000,000  6%  "  A  ■■  Pret. 

1,000,000  6%  "  B"  Prof. 

4,750,000  «%"0"Pref. 

2,074,400  16%  I'reld.  Ord. 

100,000  «0%  Pr«fd.  Ord. 

99,118  8%  '•  A  ■•  Frard.  Ord. 

2,000,000  Ortltairy  tbaraa 


Yield 
E  :  d. 
5  15  11 


THE  UNION  OF  IRELAND. 
To  the  Editor  of  The  Statist. 
Sib, — I  would  suggest  that  the  history  of  South 
Africa  since  1897  has  a  bearing  on  the  Irish  problem. 
In  many  particulars  the  analo.gy  is  perfect.  Diversity 
of  race,  as  of  faith,  a  pastoral  majority  and  an  indus- 
trial minority,  are  common  to  both  countries.  The 
failure  of  the  Durban  Conference  of  1908  did  not  dis- 
hearten its  members,  any  more  than  the  failure  of 
the  last  conference  need  deject  the  well-wishers  of  the 
sister  isle.  But  no  settlement  of  the  Irish  question 
can  be  brought  nearer  by  the  evasion  of  facts.  Home 
Eule  is  of  no  value  to  Ireland  unless  Ireland  is  to  get 
some  value  out  of  Home  Rule.  And  Ireland  with 
Home  Eule,  but  without  Ulster,  would  probably  mis- 
take or  misuse  its  gift.  Undoubtedly,  there  are  plenty 
of  clever  men  in  the  South,  but  there  are  many  more 
in  the  North,  and  if  the  industrial  and  agi-icultm-al 
development  of  the  country  does  not  follow  the  grant 
of  self-government,  then  Ireland  is  better  as  it  is,  and 
Home  Rule  is  a  delusion.  Let  us  remember  that  while 
the  indigence  of  Ireland  is  a  political  paradox,  there 
is  no  European  country  with  such  unused  possibilities 
in  the  way  of  cheap  and  adaptable  labour  and  prox- 
imity to  the  greatest  purchasing  Power  on  earth. 
The  regeneration  of  Ireland  is  a  business,  and  as  such 
it  is  better  dealt  with  in  Belfast  than  in  Dublin.  And 
in  the  way  of  an  offer  to  Ulster  to  come  into  the  busi- 
ness let  it  be  suggested — 1.  That  the  present  Home 
Eule  Act  be  revised  or  revoked.  2.  That  the  Execu- 
tive of  United  Ireland  be  domiciled  in  Belfast,  the 
business  capital  of  the  island.  The  Parliament  House, 
as  before,  to  be  in  College  Green,  amid  all  its  historic 
associations.  3.  That  the  Senate  be  nominated  and 
last  (like  that  of  South  Africa)  for  ten  years  after  the 
opening  of  the  Irish  Parliament.  That  three-fifths  of 
the  Senate  he  of  the  Protestant  faith.  4.  That  a  fair 
proportion  of  the  administrative  posts  in  the  gift  of 
the  new  Government  be  at  the  nomination  of  the 
Ulster  members.  5.  Similarly  with  the  subsidy 
Inferred  to  hereafter.  It  the  members,  or  the  majority 
of  the  Home  Eule  party,  were  to  offer  or  to  acquiesce  in 
the  offer  of  these  suggestions  to  the  North  a  new  start 
in  the  way  of  negotiation  would  be  effected.  The 
isolation  of  the  Nortl:  coulil  not  resist  for  many  years 
the  pressure  of  the  intercourse  of  all  sections  of  the 
governing  classes  acting  together  in  the  best  interests 
of  the  whole.  The  constitution  of  the  Senate  would 
allay  the  fear  of  interference  with  the  prosperity  of 
industrial     Ulster.         The     spii-it     of     independence 


emanating  from  Belfast  would  merge  in  a  new 
patriotism  founded  on  a  community  of  trust.  And  the 
Home  Eule  party  proper  would  come  into  their  king- 
dom at  last.  In  so  far  as  the  predominant  partner  is 
concerned  our  part  in  the  settlement  would  be: — (a) 
To  grant  a  substantial  annual  subsidy  over  five  years 
for  the  development  of  agriculture  and  the  creation  of 
new  industries,  giving  the  legislature  power  to  guaran- 
tee a  fair  rate  of  interest  on  capital  invested  for  that 
term,  (b)  To  retain  the  control  of  the  police  and  mili- 
tary in  Imperial  hands  for  five  years,  after  which,  if 
Ireland  is  happy  and  self-supporting,  the  subsidy, 
along  with  the  instniments  of  law  and  order,  may  be 
withdrawn,  and  in  lieu  thereof  the  island  invited  to 
take  its  proper  rank  in  the  Empire. — I  am,  &c., 
W.  S.  Gallie. 
Dunrowan,  Lenzie,  N.B..  March  24,    1917. 


UNION  OF  SOUTH  AFRICA  :  TRADE. 

The  figures  of  imports  and  exports  of  the  Union  of 
South  Africa  (including  Ehodesia)  to  hand  by  this  mail 
show  much  larger  values  in  1916  than  in  1915 ;  and, 
as  illustrating  the  influence  of  prices  on  values  of 
South  African  exports,  it  is  to  be  noted  that  the  high 
price  of  wool,  one  of  the  principal  articles  of  export, 
has  largely  benefited  producers.  This  is  instanced 
below :  — 

Value  Per  lb.  Value     Per  lb. 

Lb.                 £            d.                   Lb.  £  d. 

Wool         ...    136,400,000    6,601,000  1  .6  170,0f0.C00  6,380000    10.1 

Angora  hair      17,382,000    1,115,000  15.4  16,204, COO  687,635    l«.l 

Wool  indicates  a  smaller  quantity  with  a  large  aug- 
mentation of  amount  paid  for  it  in  1916  compared  with 
1915. 

In  the  figures  below  the  exports  are  to  some  extent 
detailed,  and  it  has  to  be  noted  that,  consequent  on 
the  War,  all  the  gold  produced  in  South  Africa  has 
been  retained  in  the  country  and  does  not,  as  is  usual 
in  normal  times,  adjust  in  large  part  the  balance  of 
trade.    The  figures  are  given  below  :  — 


nports  ... 

1916 

...    :e41,184  981 

1915 

:e33,833,642 

Diamonds       ... 

Angora  hair   ... 

Wool 

Hides  and  skins 

All  other 

612,876 

..        1,115,685 

...        6,601,657 

2.331.928 

...      13,097,066 

1,676.138 
f  87,635 
5,380,>81 
1,6-8,467 
7.242,470 

Total       ... 
xcess  of  Imports 

..      23,759,191 
..      17,425,790 

16,684  991 
17,168,651 

Credito  Italiano. — The  accounts  of  this  well- 
known  Anglo-Italian  institution  for  1916  show 
that  the  Bank  has  had  a  most  prosperous  year 
and  that  business  has  been  very  active.  The 
Bank  reports  a  net  profit  for  the  year  after 
deduction  of  all  expenses,  including  the  sum 
allocated  to  the  directors,  and  after  making  full 
provision  for  bad  and  doubtful  debts,  of  6,991,961  lire, 
as  compared  with  5,525,315  lire  for  1915.  In  spite  of 
this  very  substantial  increase  no  alteration  is  made  in 
the  dividend,  which  is  6% — a  rate  which  has  been  paid 
for  nine  years  in  succession.  A  sum  of  2,500,000  lire, 
as  compared  with  1,000,000  lire,  is  carried  to  reserve, 
bringing  it  up  to  15,000.000  lire,  and  153,974  lire 
represents  the  carry-forward.  The  activity  in  business 
is  seen  also  in  the  figures  of  the  balance  sheet,  the 
deposits  and  current  accounts  rising  from  568,972,000 
lire  to  no  less  than  1,040,134.000  lire — an  increase 
not  far  short  of  100%.  Against  these  liabilities  the 
Bank  had  cash  of  115,756,000  hre,  bills  receivable  of 
792,188,000  lire,  and  balances  with  other  banks  of 
81,576,000  lire,  while  current  accounts  were 
113,442,000  lire.  To  cope  with  the  increase  in  business 
it  is  decided  to  increase  the  capital  from  75  million  lire 
to  100  million  lire  by  the  issue  of  50,000  new  shares 
of  500  lire  each.  It  will  be  recilled  that  the  Credito 
Italiano,  in  conjunction  with  Llovds  Bank  and  the 
London  County  and  Westminster  Bank,  is  responsible 
for  the  formation  of  the  British-Italian  Corporation  to 
foster  trade  between  Great  Britain  and  Italy. 
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WAR      LOAN 

ASSUEANCE    PROTECTION 

FOR 

BANK     LOANS 

For  particulars  address  th'? 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIMITED, 


The  GRESHAM  FIRE  &  ACCIDENT  INSURANCE 

SOCIETY,   LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 

Chief  Office:  St.  Mildred's  House.  Poultry.  London.  E.G. 2. 


PROFSTS  &  INCOME  INSURANGi 
COMPANY,  Limited. 

9  FLEET  STREET,  LONDON",  j:,c. 

Assets  exceed      °    £350,000 

PERMANENT  SICKNESS  AND  ACCIDENT  INSURANCK. 

Policies  are  granted,  renewable  at  the  option  of  tho 
Assured,  tip  to  a  selected  age  not  exceeding  65,  insur* 
ine  against  temporary  or  permanent  Loss  of  Income. 

SPECIAL     FEATURES. 
Capital  Sum  "  Sickness,  Accident  or  Death"  PoUcy. 
Capital  Sum  Sickness  and  Accident  PoUcy. 
Perfected  Sickness  and  Accident  Policies. 

OHAS.  WINDETT,  Actuary  and  Seoretaiy. 


COiVliVIERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


GMef  Office  -  CORNHiLL,  LONDON. 

Total  Assets  (including  Life  Fnnds)— £26,774,505w 

Total  Funds  -  £21,111,666 

fire,  loss  of  profits, 
iiuciidam/«e  motorcar.  marine.  life. 
IIxoURANCb  accident,  fidelity. 
^^  burglary.    live    stock: 

COMPANY,  ENGINEERING. 

HEAD    (  I    North  John    St.,    LIVERPOOL 
LIMITED.  OPnCES  I  24-28  Lombard  Street,  LONDON 


ROYAL 


d^0mm^rdaL 


SMALL    CROP    AREAS. 

The  interesting  discussion  between  Mr.  Christopher 
Turnor  and  Mr.  W.  H.  Southon  results  virtually  in  a 
drawn  battle.  Mr.  Turnor  pointed  out  that  the  United 
Kingdom  was  outclassed  in  productivity  as  to  certain 
specific  areas  by  Germany,  Denmark,  Holland,  and 
Belgium ;  he  might  have  added  by  several  parishes  in 
Ix)mbardy  and  Piedmont.  Mr.  Southon  riposted  with 
the  assertion  that  as  a  whole  the  United  Kingdom  is 
the  best  cultivated  of  countries.  Now,  putting  aside 
for  the  moment  Mr.  Southon 's  figures,  which  are  much 
fuller  and  better  than  Mr.  Tumor's  references,  we  will 
proceed  to  not«  certain  particulars  reaching  us  from 
(1)  the  Canadian  Minister  of  .Agriculture,  (2)  the  Inter- 
national Bureau  of  Agriculture  at  Eome.  We  take  in 
all  cases  a  unit  of  100  acres  cultivated.  With  refer- 
ence to  wheat,  we  find  that  England  is  put  down  as 
far  inferior  in  cultivation  to  Ireland,  the  difference 
being  3,717  to  3,123  bushels  to  the  100  acres.  This 
clearly  tells  in  favour  of  Mr.  Tumor ;  but  Mr.  Southon 
is  certainly  entitled  to  say  that  Ireland  devotes 
only    43,000     acres    to     wheat,     England    devoting 


1,787,000  acres.  We  can  assure  our  readers  that  all 
the  foreign  items  through  which  our  controversialists 
wade  are  strictly  reducible  to  this  proposition  within 
the  four  seas.  Wheat  is  so  little  a  stand-by  to  Irish 
agriculture  that  out  of  three  million  quarters  consumed 
2,800,000  quarters  are  imported.  Irish  wheat  is  the 
luxury  product  of  a  few  highly  favoured  counties, 
soils,  and  aspects ;  the  sale  is  mainly  to  local  mills 
requiring  an  admixture  of  soft  mellow  wheat. 

The  Danish  figures  find  Mr.  Turnor  and  Mr. 
Southon  at  issue  over  yield  per  acre,  the  first  standing 
to  a  1915  yield  of  4,710  bushels,  the  latter  to  an 
average  of  3,521  bushels.  Here  Mr.  Turnor  seems 
to  have  the  best  of  it,  for  he  bulwarks  his  1915  figures 
by  official  returns  for  1912,  4,260  bushels;  1913, 
4,850  bushels  ;  1914,  4,200  bushels  ;  and  it  is  very  un- 
likely that  four  successive  years  should  so  greatly 
exceed  3,521  bushels.  The  latter  is  probably  a  good 
deal  short  of  the  fact.  On  the  other  hand,  we  have 
to  depend  entirely  on  Mr.  Southon  for  the  are^,  which 
he  gives  at  134,000  acres.  Mr.  Tumor,  however, 
does  not  contest  the  area,  only  the  yield,  so  that  we 
get  at  once  into  range.  Denmark  takes  its  place  as 
equal  to  the  third  of  English  wheat-producing  counties, 
the  figm-es  being:  Lincolnshire,  187,000  acres;  York- 
shire, 158,000  acres;  Denmark,  134,000  acres;  Nor- 
folk, 126,000  acres. 

The  Canadian  issue  on  the  great  producers  seems, 
on  the  face  of  it,  to  show  that  extensive  agriculture 
means  small  yields  to  the  acre.  The  Dominion 
statistician,  giving  latest  Canadian  returns  (for  1916  and 
corrected),  has  compared  them,  through  Eome,  with 
foreign  countries,  and  is  able  to  give  us  useful  wheat 
particulars  for  1916  for  countries  growing  not  less  than 
10  million  a-cres.  In  Argentina,  which  neither  Ottawa 
nor  Eome  pive,  but  which  cannot  iie  here  omitted,  we 
give  Mr.  Hei-bert  Gibson's  figvn-es.  the  death  of  Mr. 
Mulhall  leaving  him  the  recognised  head  of  .Argentine 
statisticians:  — 


Tifldi 


Canada 
U.S.A. 
India  ... 
Argentina 
Italy   ... 
Spain  ... 


■fOO  AcTfs. 
Ar^a-Acres 
...  10,085,000 
...  50,871.000 
...  30.143.000 
„.  11,990,000 
,..  11,678,000 
..     10,071,000 


1,948 
1,435 
1204 

i.eoo 

1,561 
1,368 


Eussian  figures  are  not  applicable  very  closely;  the 
cross-divisions  of  winter  and  spring,  of  Asiatic  and 
of  European  production,  make  an  average  most 
unreliable.  Wo  doubt  if,  on  the  whole,  Eussia  grows 
more  than  12  bushels  of  wheat  per  acre,  even  in 
Europe. 

There  is  obviously  much  to  hope  for  from  these 
figures.  The  gi-eater  areas  should  bit  by  bit  add  to 
their  yield  per  acre ;  nor  need  we  regret  the  gradual 
abandonment  to  other  crops  of  lands  not  found  fit,  on 
expeiiment,  for  the  cultivation  of  wheat. 

The  same  tendency  to  get  exceptional  crops  of 
cereals  from  small  selected  areas  shows  itself  in  barley 
and  oats,  which  neither  Mr.  Turnor  nor  Mr.  Southon 
consider,  and  which,  therefore,  ser^'e  as  useful  control 
plots,  to  speak  agi-iculturally,  to  their  wheat  patch. 

In  barley  we  have,  again  in  bushels  per  100  acres, 
two  very  small  growers:  — 

Ireland,  150,000  acres,   4,535  bushels. 

Holland,  60,000  acres,  4,777  bushels. 

Contrasting  with:  — 

Eussia,  25,106,000  acres,  1,636  bushels. 

U.S.A.,  7,757,000  acres,  2,379  bushels. 

Oats  in  Switzerland,  which  cultivates  103,000 
acres,  grows  5,563  bushels  per  100  acres;  Russia's 
35,492,000  acres  produce  2,178  bushels  to  the  same 
area.  The  way  in  which  Eome  and  Ottawa  shed  light 
on  a  London  controversy,  and  vice  versa,  is  not  unin- 
teresting, the  more  so  as  the  documents  in  their  date 
of  publication  show  the  different  writers  to  liave  been 
in  ignorance  of  each  other's  researches. 


Miircti   .'il,    1!)I7.I 


THE     STATIST. 


551 


PENNSYLVANIA    RAILROAD   COMPANY. 

SEVENTIETH     ANNUAL     REPORT— FOR     YEAR    TO     DECEMBER  31,  19 IG, 


CSbnerm.  Oifick,  BuoAn  Stiiket  Station,  Philadelphia,  Pa., 
February  28th,  1917. 
The   IJoard   of    Directors    herewith   submit    to   the   Stock- 
holders of    the   Pennsylvania  Railroad   Company   a  synopsis 
of  their  Annual  Report   for  the  year  1316  : 

CONDENSED  INCOME  STATEMENT. 

Hailvviiy  open.) MIL' riunu.s        J2r.n,278,633  33 


Net  revenue  from  ruilwny  opo 

Kiiilwjw  tax  aocnmls       

II QcoUeclible  railway  revenues  ... 


Railway  operating  income 
Income  from  secvn-ities,  s 


Income  ;i|ii  iietl  to  sinking  and   other 

DividcnJ  of  G  %  

Income     appropriated    for    road   and 
equipment,  improvements,  &c. 


$64,113,951 


23,164,863  01 


CONDENSED  GENERAL  BALANCE  SHEET, 
DECEMBER  31,  1916. 

Inveptments : 

Investments  in  road  and  erinipment         $624,280,944 

Improvements  on  leased  railwiiy  property  since  June  30, 

liMI? 19,972,460  I 

Pinkinu'  funds  2,219,^68  : 

J  physical  property 


Securities  owned  and  adv 

Current  assets 
Deferred  assets,  includii 
Unadjusted  debits 


laflilL^tedando 


344,074 


$1,068,826,940  97 


Premium  rejilised  on  ca]:ital  stock  from  January  1,  1909    ...  T,-jr,4,i47 

Bonded  debt  and  other  obliL'ations       "       2.^0, -"..'6,^44 

Current  liabilities "      Ki;,4i;?.,7(:9 

neferre.l  li.ibilit  hs             4-16,643  I 

Unailju.'  I  il  I  ! ,  i,|i      ii[,  lii.hnL'  aici-Ufd  ta.xes  and  depreciation 

res.  I  ,.                               41,42.';, 397  I 

Cor|H>'-.,-       ,.       ; 

'  '.hin.   ':',.',  I'ni  '       ';'.,     '      .'."  '       '"...        ' 99,681,617: 

Pinkinc'-fund  reserves,  miscellaneous  fund  reserves,  &c.  40,479,613  ; 

Profit  and  loss       33,514,207  1 


S1,()6.S,S26,940  97 


GENERM.    RRiWARKS. 
REVENUES. 

Your  Company  canied  an  unprocedented  volume  of 
traffic  on  its  lines,  resulting  from  a  continuance  of  the  Euro- 
pean War,  and  from  the  further  expansion  of  genera]  business 
thro-ughout  the  country,  which  produced  an  increase  of  17% 
in  the  total  operating  revenues  compared  with  1915.  The 
flight  revenue  increased  17%  ;  passenger  revenue  increased 
16%;  and  express  revenue  increased  25%.  Incidental 
revenue  increased  34%,  due  in  a  large  measure  to  demur- 
rage charges  paid  for  the  unrea.sonabIe  detention  of  oars  by 
consignees  and  shippers,  but  the  Company's  freight  revenues 
would  have  been  greater  had  the  cars  not  been  so  delayed, 
and  the  hire  of  equipment  payments  would  have  been  lower. 

EXPENSES. 

The  total  operatint;  expenties  increased  16%  compared 
with  1915 ;  maintenance  of  way  and  structure  expenses  in- 
creased 14%  ;  maintenance  of  equipment  19%  and  trans- 
portation 17%.  To  the  same  underlying  causes  can  be  attri- 
buted the  increase  in  all  of  these  expenses,  namely,  greater 
traffic  and  substantial  increases  in  the  cost  of  material, 
supplies,  and  labour. 

TAXES. 

Special  attention  is  directed  to  the  taxes,  which  increased 
19%,  due  principally  to  an  increase  in  Federal  income  tax 
from  1%  to  2%,  and  to  larger  revenues.  This  item  of  ex- 
pense is  one  over  which  the  management  has  no  control, 
and  the  increase  (129%  in  the  last  ten  years)  shows  no  sign 
of    abatement.       Tfixes  now   require  14  cents  out  of  everj 


dollar  of  net  operating  revenue,  compared  with  8  cents 
10  years  ago.  It  is  significant  that  over  two-thirds  of  the 
increase  in  operating  revenues  was  absorbed  by  incroa.sed 
expenses  and  taxes.  The  time  seems  do.se  when  taxpayers 
must  for  their  own  protection  demand  that  all  Governmental 
expenditures  be  fully  reviewed  before  being  authorised,  so 
that  some  r&asonable  limit  may  be  placed  on  the  constantly 
increasing  Federal,  State,  and  municipal  expenditures  for 
non-produotive  projects. 

FINAL    RESULTS. 

The  net  income  for  1916  amounted  to  $52,276,504.12,  an 
increase  of  $9,851,181.80  compared  with  the  previous  year. 
Against  this  w?re  charged  the  appropriations  to  the  sinking 
and  other  reserve  funds,  cash  dlvidend.s  ng'i;regating  6%  on 
,VOUr  capital  stock,  and  road  and  equipment  exncnditures  on 
'lines  owned  and  leased,  leaving  a  balance  of  $7,256,581,67, 
which  was  transferred  to  the  credit  of  profit  and  loss  account. 

RATES. 

The  appeal  by  your  Company  from  the  order  of  the 
Public  Service  Commission  of  Pennsylvania,  reducing  cer- 
tain anthracite  coal  rates,  is  still  pending  in  the  Common 
Pleas  Court  of  Dauphin  County;  and  the  proposed  advance 
in  Intrastate  passenger  rates  in  the  State  of  New  Jersey, 
which  is  a  part  of  the  genera!  plan  suggested  in  1914  by 
the  interstate  Commerce  Commission  as  a  means  for  procur- 
ing additional  revenue,  is  still  suspended  by  the  Public 
Utilities  Commission  of  that  State. 

The  necessity  for  higher  rates  is  daUy  becoming  more 
evident,  for  while  the  results  for  the  fir.?t  eight  months  of 
1916  showed  a  satisfactory  increase,  yet  since  then  the  net 
returns  have  shown  a  marked  reduction,  due  to  higher  costs. 
Your  Company,  to  avoid  congestion  and  to  handle  the  traffic 
economically  and  promptly,  has  expended,  and  is  now  ex- 
pending, large  amounts  of  capita!  npon  which  a  return  must 
be  earned;  it  has  made  adiustments  in  eninloyees'  wages  to 
retain  them  in  the  service  and  enable  them  to  meet  the 
higher  living  costs;  and  is  paying  exfraordinarv  increases 
in  the  prices  of  materials  and  supplies,  and  in  taxes; 
in  addition  to  which  it  is  burdened  with  conflicting  and 
wasteful  regulation  and  laws.  These  increased  costs  have 
made  heavy  inroads  into  your  profits  dur-ng  the  past  few 
months,  and  it  is  expected  that  their  effect  will  be  even 
more  acute  in  1917.  With  such  a  widespread  and  pressing 
demand  for  laro-er  terminals,  <?reater  facilities,  and  more 
equipment,  it  is^  essential  (if  they  are  to  be  prn%-ided)  to 
grant  the  railroads  the  higher  rates  necessary  to  place  them 
in  a  position  to  meet  such  rising  costs,  and  give  them 
the  earning  basis  to  attract  new  capital  for  the  additional 
transportation  facilities  and  service  so  urgently  required. 
The  lack  of  suflicient  surplus  tor  many  years  past  has  pre- 
vented the  railroads  from  providiofr  such  additions  and 
better-mepts  in  advance  of  traflnc  demands,  and  while  laboair 
and  material  costs  were  reasonable.  An  illuminatip<r  feature 
of  the  railroad  s-tuation  appears  in  the  Tnterstat*  Com- 
mission report  of  Dpcemher  1^  1916,  show'ng  that  for  prac- 
t.ical'v  all  the  lailrnads  in  the  coimtrv  the  average  freieht 
revenue  per  ton  mile  h,as  fallen  from  8  9  mills  in  1891  to 
7.3  mills  in  IQIS.n  decrease  of  over  17%.  notwithstanding 
the  -rreatly  increase<l  costs  and  higher  standards  entering 
into  the  transpnriation  service  Another  import.ant  state- 
ment in  that  report  showed  th»  return  on  the  investmerit  in 
road  and  equipment  for  the  vear  endin<z  .Tune  30.  1916.  to 
hp  sli-htlv  in  excess  of  5°<.  T^at  return  is  a  great  im- 
nrecedincT  years,   hut  it  wa.s  earned 
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rv  and  when  so  i^aov  of  the  induptries, 
which  are 'free' to  fix' their  Prices  to  meet  market  conditions, 
were  eam-'ntr  manv  times  6°/.  T'^e  latter  is  a  healthy  con- 
dition, beneficial  to  the  con-^try  at  larce.  hut  it  is  also  one 
in  which  the  railroads,  which  must  pav  the  ereatly  in- 
creased prices,  wa-es.  and  taxes,  should  he  alj^wed  to  pav- 
tic--pato  throuM,  higher  rat»a  noon  t'^o  comnioditv  they  sell, 
vi7  transportation.  TTndor  the  evlsf-ncr  international  coin - 
Plications,  and  exceotional  indnstrlal  act\-ity.  there  should 
he  no  delav  in  placin-  the  railroads  in  the  strongest  finan- 
cial   and    physical    condit'on. 

RETURN  ON  INVHSTMPNT  IN  ROAD  AND 

EQUIPMENT. 
While  vour  net  income  for  the  year,  after  dcdiicting  the 
sinking  and  other  reserve  fund  charrres,  was  equivalent  to 
in-/  upon  the  outstanding  capital  stock,  the  return  earned 
on  the  total  investment  in  road  and  equipment  nrovided  for 
public  use  was  only  5.4%   on  the  Pennsylvania  Railroad  and 
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lines  directly  operated,  and  but  5.8%  on  the  system  east 
and  west  of  Pittsburgh.  Your  Company  maintained  its  divi- 
dend and  earned  a  substantial  surplus,  but  if  it  had  not 
heretofore  consistently  pursued  the  policy  of  investing  its 
surplus  above  reasonable  dividends  in  the  betterment  of  your 
railroads  and  equipment,  instead  of  providing  therefor 
through  the  issue  of  additional  bonds  and  stock,  the  present 
dividends  could  not  be  maintained  under  the  existing  traffic 
rates. 

TRAFFIC. 

Improved  efficiency  characterised  the  operation  during  the 
year  in  both  freight  and  passenger  traffic.  The  number  of 
tons  increased  16%  and  the  tonnage  mileage  increased  18%, 
but  largely  by  heavier  car  loading  the  additional  tonnage 
and  mileage  required  an  increase  of  only  8%  in  train  mileage. 
It  is  interesting  to  point  out  that  the  average  train  load 
has  been  increased  in  the  last  10  years  from  553  tons  to 
870  tons,  or  57%.  The  average  revenue  per  freight-train 
mile  increased  8%,  but  heavier  expenses  and  taxes  absorbed 
the  increase  and  caused  a  slight  decrease  in  net  revenue  per 
freight-train  mile.  The  average  ton  mile  revenue  received 
wasslightly  less  than  in  1915.  being  only  .603  of  a  cent  per 
ton  mile,  which  is  less  than  50%  of  the  average  freight  rates 
paid  on  either  the  Gei-man  or  French  roads  in  normal  years, 
and  they  have  the  additional  advantage  of  much  lower 
wages,  taxes,  and  other  operating  costs. 

The  number  of  passengers  increased  16%,  passenger 
mileage  15%,  passengers  per  car  13%,  while  passenger-train 
mileage  increased  only  5%. 

THE   EIOHT=HOUR   LAW. 

The  employees  in  the  train  service  on  most  of  the  rail- 
roads in  the  United  States  submitted  demands  through  their 
labour  organisations  for  an  eight  hour  basic  day  at  the 
existing  rates  of  pay,  and  time  and  one-half  payments  for 
all  overtime  in  freight  and  yard  service.  Although  many 
of  the  men  in  the  train  service  do  not  woi'k  eight  hours  per 
day,  this  reduction  in  the  time  constituting  a  basic  work 
day  meant  in  effect  an  unjustifiable  increase  of  pay  for  most 
of  these  employees.  Conferences  ex<tending  oa-er  ,severai 
months  were  held  between  the  representatives  of  the  rail- 
roads and  the  trainmen's  organisation,  with  the  hope  that 
by  arbitration,  in  which  the  public  would  have  been  repre- 
sented, some  reasonable  solution  <'Ould  be  reached,  for  the 
railroads  felt  that,  as  compared  with  other  employment  in 
and  out  of  the  railroad  service,  these  men  were  liberally 
treated,  if  not,  in  some  cases,  overpaid.  The  trainmen 
would  not  consent  to  arbitration,  or  other  investigation,  and 
orders  for  a  strike  were  given  in  ease  the  railroads  refused 
to  accede  to  their  demands.  The  transportation  service  of 
the  country  was  threatened  with  stoppage  at  a  time  when 
industries  in  general  had  reached  their  greatest  production, 
and  the  food  supply  and  other  necessaries  of  life,  e.specially 
in  the  larger  cities,  were  absolutely  dependent  on  the  con- 
tinued operation  of  the  steam  railroad  systems.  It  is 
questionable  whether  many  of  the  men,  especially  those  in 
your  service  who  have  faithfully  served  the  Company  for 
many  years,  would  finally  have  deserted  their  positions, 
yet  the  untold  suffering  and  disruption  of  business  that 
would  have  resulted  from  the  execution  of  this  threat,  made 
by  the  trainmen  through  their  leaders,  were  so  evident  that 
the  "  Eight-Hour  Law "  was  enacted  by  Congress  in  the 
brief  period  of  a  few  days.  The  threatened  strike  was 
averted,  but  in  the  hasty  proceedings  leading  to  its  enact- 
ment tho  principle  of  arbitration,  as  the  paramoimt  and 
equitable  method  of  settling  Labour  disputes,  was  sacrificed, 
not  in  the  public  interest,  nor  for  the  benefit  of  a  majority 
of  railroad  employees,  but  for  a  group  of  men  constituting 
only  a  small  percentage  of  the  total  number,  and  no  action 
was  taken  by   Congress  to  prevent  or  settle   future  strikes. 

This  law  provides  that,  beginning  January  1,  1917,  eight 
hours  shall  in  contracts  for  labour  and  service  be  deemed 
a  day's  work,  and  the  measure  or  standard  of  a  day's  work, 
for  the  purpose  of  reckoning  compensation  for  employees 
engaged  in  the  operation  of  inter-state  trains,  and  provides 
a  Commission  of  three  to  observe  the  effects  of  the  law  for 
a  period  of  from  six  to  nine  montks,  and  report  its  findings 
to  the  President  and  Congress;  but  it  also  requires  that, 
pending  the  report  of  the  Commission  and  for  thirty  days 
thereafter,  the  existing  standard  day's  wage  shall  be  paid 
for  an  eight  hour  day,  and  for  overtime  the  employees  shall 
he  paid  not  less  than  the  pro  rnUi  rate  for  such  standard 
eight  hour  dav.  While  wages  are  increased  by  its  pro- 
visions, there  is  apparently  nothing  to  prevent  an  employee 
working  more  or  less  than  eight  hours  per  day.  Your 
management  being  unable  to  satLsfactorilv  interpret  the 
lirovisions  of  the  law,  and  having  grave  doubts  as  to  ite 
lonst'tutionality,  has  instituted  proceedings  to  test  its 
validity   in  the  Federal    Courts. 

The  Federal  and  State  laws  and  tihe  public  welfare 
require  railroad  companies  to  render  a.  continnons  and 
adequate  transportation  service,  and  it  should  be  equally 
obligatory  that  no  disruption  of  that  service  from  any 
'  rinse  be  tolerated.  Therefore,  in  the  public  interest,  which 
i«  naramonnt,  future  strikes  or  lockouts  should  be  prevented 
until  the  differences  between  the  ra'lroads  and  their  employees 
are  first  submitted  to  independent  and  ipipartial  review  and 
arbitration. 


FEDERAL  TRANSPORTATION    INQUIRY. 

A  Joint  Congressional  Committee  has  been  appointed, 
upon  the  recommendatio.  of  the  President,  to  investigate 
the  efficiency  of  the  existing  system  of  public  regulation  in 
protecting  the  rights  of  shippers  and  carriers,  and  in  pro- 
moting tlie  public  interest. 

The  railroads  will  assist  this  investigation,  and  have 
already  submitted  evidence  that  the  present  system  of 
Federal  and  State  regulation  is  inconsistent,  confusing  and 
wasteful.  They  have,  therefore,  requested  consideration  of 
a  programme,  which,   in   substance,   covers  : 

1.  Federal  supervision  of  the  issue  of  railroad  securities ; 

2.  Federal  incorporation  of  inter-state   railroads; 

3.  Exclusive  Federal  regulation   of  rates ; 

4.  A  regional  and  functional  division  of  the  work  of  the 
Inter-state    Commerce    Commission; 

5.  Restricting  rate  suspensions  by  the  Commission  to  not 
more  than  sixty   days ; 

6.  Giving  the  Inter-state  Commerce  Commission  the  power 
to  prescribe  minimum   as  well  as  maximum  rates. 

The  aim  of  constructive  legislation  should  be  to  allow 
the  railroads  to  conduct  the  transportation  service  under 
such  conditions  as  will  preserve  their  credit  so  that  they  can 
at  all  times  efficiently  and  economically  carry  the  commerce 
of  the  country,  and  be  its  most  available  and  effective  in- 
struments for  national  defence.  Under  the  existing  con- 
flicting systems  of  public  regulation  by  the  Fedexal  and 
State  Governments,  the  railroads  have  not  been  allowed  to 
earn  sufficient  profite  to  place  them  in  that  position,  and, 
therefore,  there  has  been  a  serious  decline  in  constructing 
new  mileage,  new  equipment  and  sufficient  facilities  to 
accommodate  the  shi])peii6  and  the  public.  With  the  in- 
creased traffic  in  the  past  eighteen  months  this  condition  was 
somewhat  improved,  but  the  needs  of  the  situation  have  not 
yet  been  satisfactorily  met.  The  common  carriers  as  a  whole 
for  many  years  have  had  to  depend  for  new  capital  on  the 
increase  of  their  debt  and  mortgage  obligations,  r,ather  than 
by  the  sale  of  capital  stock,  so  that  it  is  evident  their  credit 
is"  not  yet  securely  founded.  Therefore  a  serious  respon- 
sibility rests  upon  this  Congressional  Committee  to  make 
a  thorough,  prompt  and  impartial  investigation  of  the  entire 
transportation  problem  ;  and  recommend  legislation  that  will 
insure  sound  credit  for  the  railroads;  reasona.ble  rates  and 
adequate  service  to  the  public;  and  replace  conflicting  and 
wasteful  regulation  with  unified,  responsible  regulation  by 
the  iFederal  Government,  under  which  the  railroads  will  be 
permitted  to  earn  a  f.air  return  on  the  capital  already  invested 
in  the  public  transportation  service,  and  sufficient  to  attract 
the  additional  capital  requisite  to  regularly  enlarge  and 
improve  their  terminals,  tracks,  equipment  and  other  facilities 
in  advance  of  actual  commercial  requirements. 
FINANCIAL. 

On  December  31,  1916,  the  Company  had  90,388  stock- 
holders, whose  average  holdings  were  110  shares.  AU  of  the 
stock  is  held  in  the   United  'States  except  less  than  3%. 

The  capital  stock  outstanding  was  increased  by  $1,000 
through  the  sale  of  that  amount  of  stock  held  by  the 
Company. 

The  funded  debt,  equipment  trust  obligations,  mortgages 
and  ground  rents  payable  show  a  net  decrease  of  over 
.?5,460,000.  This  is  due  ohiefly  to  redemptions  of  bonds 
through  the  various  sinking  funds ;  to  the  conversion  of 
consolidated  mortgage  sterling  bonds  into  dollar  bonds ;  and 
to  the  maturity  and  payment  of  over  $4,698,000  of  equipment 
trust  obligations.  The  increase  in  current  liabilities  (which 
is  also  reflected  in  the  Company's  assets)  is  due  chiefly  to 
the  issue  of  $20,000,000  of  short-term  notes,  which  mature 
in  April  1917. 

The  stockholders,  in  pursuance  of  notice  already  given, 
will  be  asked  to  approve  of  an  increase  in  the  authorised 
indebtedness  of  the  Company  to  the  extent  of  $75,000,000. 
If  approved,  the  board  of  directors  will  thereafter  be  enabled 
through  the  issue  of  bonds  secured  by  the  general  mortgage, 
OT  by  such  other  form  of  security  as  at  the  time  may  be  most 
advantageous  to  the  Company,  or  through  the  issue  and  sale 
of  previously  authorised  capital  stock,  to  procure  the  fund.s 
necessary  to  meet  maturing  obligations,  including  $20,000,000 
of  3J%  Nine  Month  Notes  issued  for  capital  purposes 
during  the  year,  which  will  mature  in  April  1917,  and  to 
provide  the  necessary  capital  expenditures  on  your  constantly 
expanding  property. 

It  has  been  deemed  advisable  to  acquire  the  property 
and  franchises  of  the  Harrisburg,  Portsmouth,  Mt.  Joy  & 
Lancaster  Railroad  Company,  the  railroad  of  which  com- 
pany extends  from  Lancaster  to  Harrisburg,  and  forms  an 
integral  part  of  the  main  line  of  your  Company.  This  line 
is  operated  under  a  nine  hundred  and  ninety-nine  year  lease. 
Your  Company  now  owns  over  90?^  of  the  capital  stock,  and 
as  the  necessity  for  maintaining  it  as  a  separate  corporation 
no  longer  exists,  an  agreement  providing  for  its  acquisition 
will,  in  accordance  with  notice  given  to  the  stockholders, 
be  submitted   for  approval  at  the  annual   meeting. 

Your  Company,  as  the  majority  stockholder  in  the  Long 
Island  Railroad  Company,  and  with  the  view  of  obtaining 
the  shnres  which  it  does  not  now  hold,  amounting  at  par  to 
fi>S.202.100,  has  offered  a  like  amount  of  5%  Debenture  bonds 
of  the  Long  Island  Railroad  Company,  which,  if  the  plau 
be  consummated,  your  Company  is  to  receive  in  part  pay- 
ment for   advances    to    that    company.      If    a    satisfactory 
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Dumbvr  of  the  minority  shares  of  that  company  will  co- 
operato  to  mukc  Kiich  a  plnn  effoclive,  yonr  Conipuiiy  ia  also 
willing  to  iu'cepl  lulditioiial  common  stiwk  of  tfio  Long 
Island  Railroad  t'linipuiiy  in  settlement  of  the  balance  of 
its  indebtedness,  so  tli;it  the  lixed  eharges  of  Uio  Long  Island 
Railroad  Company  nuiy  be  ni:it-erially  ivdiiced  and  its  credit 
strengthenisl    to    (inance   its    future   capital    requiroment«. 

ROAD  AND  EQUIPMENT. 

The  report  sliows  thai  the  Company  lias  continued  its 
large  programme  of  expendiUires  for  the  enlargement  and 
improvement  of  its  railroad  and  the  purchase  of  additional 
equipment,  relying  upon  tlie  public  to  see  that  higher  rates 
are  [Kiid  to  justify  a.  continuance  of  such  a  policy.  Nearly 
$25,000,000  was  expended  for  road  and  equipment  on  the 
Pennsylvania  Railroad  and  lin«i  directly  operated  by  it, 
of  which  $12,928,711  was  charged  against  the  surplus  income 
for  the  year.  Several  pages  of  the  report  are  devoted  to 
a  description  of  the  improvements  to  the  railroad,  stations, 
yards,  and  track  extensions  all  over  the  system.  The  equip- 
ment purchased  during  tlie  year  consisted  "of  264  locomotives, 
403  passenger  ca,rs  and  6.252  freight  cars. 

PENSION    DEPARTMENT. 

Your  Company  has  3.272  [lonsioners  on  its  rolls,  and  the 
pensions    paid    during   the  year  ;unounte<l    to  $1,042,080,   an 


increase   of    187    pensioners   and    $76,274   in   the   payments 
made. 

FEDERAL   VALUATION. 

The  valuation  of  your  lines,  under  the  direction  of  the 
Valuation  Division  of  the  Interstate  Commerce  Com- 
mission, in  which  your  Company  is  constantly  cooperating, 
continued  throughout  the  entire  year.  The  field  work 
preparatory  to  the  inventory  of  the  ])roperty,  has  been 
practically  completed  for  the  Northern  Qentral  Railway, 
which  is  leased  by  your  Company,  and  for  various  leased 
lines  in  the  State  of  New  Jersey.  Considerable  work  of 
this  character  was  also  done  during  the  year  on  the  Western 
New  York  and  Pennsylvania  Railway,  which  is  also  leased 
by  your  Company. 

The  cost  to  your  Company  in  carrying  out  this  work 
during  1916  was  $169,926.52  and  the  total  to  December  31, 
1916,  was  $314,545.17.  The  expenditures  of  this  character 
by  the  lines  east  of  Pittsburgh  amounted  to  $293,764.08  for 
the  year  and  aggregated  $586,578.42  to  December  31,  1916, 
and    for   the   entire   system    east   and    west    of    Pittsburgh 

I   $623,346.59   for  the  year  and  $1,099,040.07  to  December  31, 

■   1916. 

1  SAMUEL  REA,  Prf.idcnt. 

Stockholders  may  obtain  copies  of  the  Annual  Report  complete  by  applying  to  or  addressing  The  London 
Joint  Stock  Bank,  Limited,  Financial  Agents,  Princes  Street,  London.  E.C.  2,  t.ngland;or  by  addresslne 
Lewis  Neilson,  Secretary,  Broad  Street  Station,  Philadelphia,  Pa..  U.S.A. 


MEETINGS 


NATIONAL  BANK  OF  INDIA,  LIMITED. 

The  ordinary  general  meeting  was  held  on  JIarch  27  at  the 
Wesleyan  Hall,  Bishopsgate,  E.G.,  Mr.  Robert  Campbell 
(the  Chairman)  presiding. 

The  General  Manager  (Mr.  H.  Chalmers)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairman  said  :  Gentlemen, — Before  proceeding  to 
the  business  of  the  meeting  1  desire  to  express  our  regret 
.  at  the  loss  we  have  sustained  by  tlie  death  of  our  esteeaned 
friend  and  colleague  on  the  board,  Mr.  A.  V.  Dunlop  Best, 
who  had  been  a  director  of  the  Bank  for  23  years.  Mr. 
Best  took  a  keen  interest  in  its  affairs  and  lost  no  oppor- 
tunity of  promoting  its  welfare,  and  his  ripe  experience 
and  sound  judgment  were  always  at  our  command.  We 
shall  miss  his  wise  counsel  and  his  kindly  and  genial  presence, 
and  the  members  of  the  board  as  well  as  many  of  our 
shareholders  have  to  deplore  the  loss  of  a  warm  pei-sonal 
friend.  Mr.  Best's  place  on  the  board  has  been  filled  by 
the  appointment  of  Jlr.  Charles  Campbell  JIcLeod,  of 
Messrs.  McLeod,  Russel  and  Co.,  London  and  Calcutta, 
Chairman  of  the  Indian  Section  of  the  London  Chamber 
of  Commerce.  Mr.  McLeod  is  proving  an  excellent  and 
valuable  director,  and  you  will  now  be  asked  to  confirm 
the  appointment. 

Continued  Progress  and  Expansion. 

We  have  now  the  pleasure  of  presenting  to  you  a  balance 
sheet  and  profit  and  loss  account  which  again  show  evei-y 
indication  of  continued  progress  and  expansion,  the  totals 
on  either  side  being  £24,058,000,  as  compared  with 
£20,475,000  the  previous  year,  an  increase  of  about  3i 
millions.  This  satisfactory  progress  is  all  the  more  note- 
worthy inasmuch  as  this  is  our  third  balance  sheet  issued 
vrndeiT  war  conditions.  During  the  earlier  stages  of  the  War 
\\,  must  have  been  an  agreeable  surjjrise  to  everyone  to 
find  so  little  interference  with  business,  to  see  that,  thanks 
to  our  splendid  Navy's  cumiili-tr  (  ommand  of  the  sea,  the 
coimtry's  trade  and  rdjuni^i  r.-  was  being  conducted  prac- 
tically without  interi  upl'<"i.  1  am  afraid,  however,  that 
this  long-continued  immunity  may  have  had  the  effect  of 
inducing  a  dangerous  sense  of  security,  leading  to  our 
neglecting  for  too  long  the  wise  precautions  necessary  to 
guard  against  less  favourable  conditions  which  in  the  course 
of  events  might  have  to  be  faced.  With  a  War  of  such 
magnitude^  against  so  powerful  and  unscrupulous  an  enemy, 
a  'War  now  extending  well  into  its  third  year,  it  was  too 
much  to  expect  that  we  should  escape  all  hardship,  that 
■we  should  have  to  endure  no  privation  or  inconvenience. 
Depending  so  greatly  as  this  country  does  on  overseas 
supplies  of  food  and  raw  material,  prudence  should  have 
dictated  earlier  steps  to  ensure  not  only  adequate  supplies, 
but  economy  in  their  use  before  any  actual  pinch  began  to 
make  itself  felt.  These  important  questions  have  now  been 
earnestly  taken  in  hand  by  the  Government,  and  I  only 
refer  to  them  to  say  that  the  restriction  of  imports  and  the 
prohibition  of  Articles  which  are  not  of  national  importance 
will  necessarily  mean  a  certain  curtailment  of  our  Indian 
business    during    the    current   year.       It    need    occasion     no 


surprise  or  disappointment,  therefore,  should  our  next 
balance  sheet  show  some  little  falling  off  from  the  high- 
water  mark  of  our  present  large  figures.  In  the  meantime 
our  duty  is  to  give  our  cordial  and  loyal  support  to  the 
Government  in  the  measures  they  have  adopted  to  control 
imports,  a  duty  which  we  may  be  relied  upon  to  do  our 
utmost  to  fulfil. 

Tribute  to  the  Staff. 
I  have  not  much  to  add  to  what  I  have  .said  on  previous 
occasions  as  to  the  splendid  responge  of  our  staff  to  the 
appeal  for  men  for  the  Army.  Since  the  outbreak  of  the 
war  151  men  from  the  Head  Office  and  11  from  the  Eastern 
staff  have  joine<l  the  forces,  the  great  majority  of  them 
being  now  on  active  service.  Of  these  I  regret  to  say  that 
we  have  to  deplore  the  loss  of  17  killed.  It  is  very  sad  to 
think  that  so  many  of  our  fine  young  men  should  have 
been  called  upon  to"  lay  down  their  lives  in  their  country's 
cause,  each  at  the  outset,  one  may  say,  of  a  promising 
career,  and  our  heartfelt  sympathy  goes  out  to  their  bereaved 
families.  Twenly-nine  of  the  number  have  been  woimded 
more  or  less  severely,  some  of  them  more  than  once,  and 
one  and  all  have  borne  themselves  with  credit  and  distinc- 
tion in  whichever  field  they  have  been  called  upon  to  serve. 
One  has  gained  the  Military  Cross  and  several  have  been 
mentioned  in  despatches.  A  heavy  stjain  has  been  imposed 
on  those  of  the  London  staff  who,  on  account  of  age  or  for 
other  reasons,  have  remained  behind,  but  this  has  been 
willingly  and  cheerfully  borne ;  and  I  am  glad  to  add  that 
the  services  of  our  lady  clerks  have  been  of  great  value  in 
the  routine  work  of    the  London  office. 

.  The  Balance  Sheet. 

Coming  to  the  figures  of  the  balance  sheet,  the  out- 
standing feature  on  the  debit  side  is  the  large  increase  in 
the  deposits,  which  stand  at  £19,551,000,  as  compared  with 
£16,447,000  the  previous  year,  an  increase  of  £3,100,000. 
This  increase,  I  may  say,  is  pretty  well  distributed  over 
London  and  branches,  and  represents  a  steady  improvement 
all  round.  Our  experience  in  this  respect  is  not  singular, 
and  it  is  remarkable  that,  notwithstanding  all  the  immense 
calls  on  the  country's  financial  resources  occasioned  by  the 
War,  banking  deposits  have  not  only  been  maintained  but 
have  largely  increased,  and  this,  I  think,  is  a  very  satisfactory 
feature  of  the  present  situation.  Since  the  end  of  the  year, 
as  you  all  know,  an  immense  War  Loan  has  been  floated 
with  brilliant  success.  The  terms  of  issue  were  exceedingly 
favourable  for  such  a  gilt-edged  security,  and  it  is  quite 
natural  that  they  should  to  some  extent  have  induced  with- 
drawals from  banking  deposits  for  investment  in  the  new 
Loan.  Our  own  deposits  have  been  drawn  upon  to  some, 
though  not  to  any  formidable,  extent,  although  we  put 
every  facility  in  the  way  of  intending  subscribers.  The 
result  is  that  the  Bank's  applications  for  the  loan,  amount- 
ing to  £4,646,292,  included  applications  for  £3,614,000  on 
behalf  of  no  less  than  2.202  constituents,  of  which  £2,116,035 
represented  new  money.  We  may,  therefore,  claim  to  have 
done  our  small  share  towards  making  the  Loan  the  great 
success  it  has  proved  to  be.  B  lis  payable,  £1,346,000, 
show  an  increase  of  about  half  a  million.     These  are  nearly 


554 


THE     STA.TIST. 


[March  31,  1917. 


all  demand  drafts  by  the  branches  on  London,  and  the 
increase  is  mainly  due  to  recent  delays  in  the  arrival  of 
inward  mails,  which,  of  course,  mean  larger  outstandings. 
On  the  other  side,  cash  on  hand  and  at  bankers,  £4,397,834, 
shows  an  increase  of  a  little  over  a  mOlion  and,  with  our 
holding  of  Government  securities  indicates  a  strong  hnanc.al 
position.  B-lk  of  exchange,  £9,595,894,  show  a  considerable 
increase,  due  to  a  large  extent  tu  our  holdmg  of  £1,5U0,(X)0 
Treasury  bills — an  excellent  security.  Discounts  and  loans 
receivable  are  up  about  a  million.  Owing  to  the  scarcity 
of  tonnage,  produce  shipmente  from  the  East  have  been 
retarded,  thus  necess.tating  larger  facilities  in  resi^ect  of 
goods  in   course  of  shipment. 

Increased  Ptofit. 
Aft«r  providing  for  all  bad  and  doubtful  debts  and  for 
a,  well-deserved  bonus  to  the  staff,  the  profit  and  loss  account 
shows  a  net  pront  for  the  year  of  iZ9/,4V3  lis.  'id.,  as 
compared  with  £291,418  5s.  bd.  the  previous  year.  I  am 
sure  you  will  all  agree  that  these  figures  reflect  the  highest 
credit  on  the  management  and  the  whole  stafl.  The  year 
has  been  a  difficult  and  anxious  one,  and  not  the  least  so 
from  the  depletion  of  our  tra.ned  staff  owing  to  wai  require- 
ments. Tnese  and  all  o'Jier  ditticulties  have  been  cheerfully 
met  and  overcome,  and,  while  Uie  whole  staff  both  at  home 
and  abroad  have  displayed  the  utmost  zeal  and  self-denial, 
our  thanks  are  especially  due  to  our  brancli  managers  and 
conspicuously  to  our  esteemed  General  Manager,  Mr. 
Chalmers,  whose  untiring  energy  and  abil.ty  deserve  our 
warmest  recognition.  Adding  ±;103,140  brought  forward, 
the  toUl  to  be  dealt  with  is  i;400,613  15s.  Id.  We  paid  an 
interim  dividend  at  the  rat«  of  16%  free  of  income  tax  in 
September,  amounting  to  £80,(X)0.  We  now  recommend 
a.  further  dividend  at  the  same  rate;  and  I  may  remind 
you  that  16%  free  of  income  tax  is  now  equal  to  21%  tax 
deducted.     We  propose  to  add  £50,000  to  tne  reserve  fund. 


bringing    it     up 


to     £1,250,000.       W'e    have     appropriated 


£63,924  for  securities  depreciation,  and  I  hope  this  may 
be  the  last  occasion  on  which  such  a  provision  will  be  neces- 
sary. We  are  writing  the  usual  £10,000  off  property  account 
and  adding  £10,000  to  officers'  pension  fund,  leaving 
£106,689  to  be  carried  forward,  or  about  £3,500  more  than 
tlie  amomit  brought  in.  I  think  these  figures  speak  for 
themselves  and  requ.re  no  comment  from  me.  As  regards 
the  current  year,  we  shall  continue  to  pursue  the  cautious 
and  conservative  policy  which  the  present  situation  demands. 
You  will  have  seen  from  our  reixirt  that  we  have  opened 
branches  at  Dar-es-Salaam  and  Tanga,  the  two  chief  poi'ts 
of  what  was  mitil  recently  German  East  Africa,  and  which 
we  beheve  will  be  important  trade  centres  when  the  country 
gets  properly  settled  down.  1  shall  now  move  the  first 
resolution,  and  after  it  has  been  seconded,  and  before  being 
put  to  the  meeting,  there  will  be  an  opportunity  for  any 
questions  or   remarks. 

I  beg  to  move  ;  "  That  the  report  of  the  directors  and 
statement  of  accounts  for  the  year  ended  December  31, 
1916,  be  received  and  adopted,  and  that  a  dividend  for  the 
six  mouths  to  December  31,  1916,  at  the  rate  of  15%  per 
annum  be  paid  on  the  shares  of  the  Company  registered  at 
this  date,  the  same  to  be  payable,  free  .  of  income  tax, 
on  and  after  March  28,  1917." 

The  Deputy-Chairman  (ilr.  Robert  Williamson)  seconded 
the  resolution,  which  was  carried  unanimously. 

The  retiring  direc-tors  (ilr.  Alfred  Simson,  Mr.  Eobert 
Campbell,  and  Mr.  C.  C.  McLeod)  were  re-elected,  as 
were  also  the  auditors  (Me.^srs  Cooper  Brothers  and  Co.  and 
Messrs.   W.  A.  Browne  and  Co.). 

Mr.  D.  C.  Blair  proposed  :  "  That  a  vote  of  thanks  be 
given  to  the  Chairman  and  directors  for  the  care  and 
prudence  exercised  in  conducting  the  affairs  of  the  Bank 
during  the  past  year."  He  wished  to  say  that  the  share- 
holders had  1  stened  with  sympathetic  interest  to  the  warm 
tribute  paid  by  the  Chairman  to  the  late  Mr.  Best,  who  had 
been  a  very  good  friend  not  only  to  the  directors  and  the 
shareholdei-s,  but  also  to  the  entire  staff  of  the  Bank.  In 
view  of  the  admirable  report  which  the  directors  had  pre- 
sented, very  few  words  would  be  needed  from  him  to 
ensnre  that  this  vote  of  thanks  .should  be  carried  with 
acclamation.  He  did  wi.sh,  however,  to  say  what  a  great 
pleasure  it  was  to  se«  the  Chairman  again  presiding.  He 
trusted  that  Mr.  Campbell  might  long  "be  spared  to  guide 
and  conduct  the  affairs  of  the  Bank  with  the  same  marked 
ability  as  he  had  displayed  in  the  gast.  It  must  be  a 
matter  of  the  greatest  possible  satisfaction  to  the  Chairman 
to  have  seen,  even  in  his  (the  speaker's)  time,  the  price 
of  the  shares  of  this  Bank  rise  from  £6  or  £7  to  £42. 
(Hear,  hear.)  He  wished,  in  conclusion,  to  welcome  to 
the  board  Mr.  McLeod,  whose  career  in  India  he  had 
watched   with    interest    for  a  long  time  past. 

Col.  A.  Fitzgerald  Watt,  D.SO.,  in  seconding  the 
proposition,  remarked  that  he  heartily  endorsed  all  that 
the  proposer  had  said.  No  praise  could  be  too  high  for  those 
who  were  responsible  for  the  successful  management  of  this 
great  Bank.  Amidst  the  very  depressing  influences  of  the 
great  War,  the  annual  report  of  the  National  Bank  of  India 
came  to  the  shareholder,?  as  an  inrigorating  tonic,  and  it  was 
a  monument  lo  the  b-aiis  and  indefatigable  efforts  of  tlie 
Chairman  and  board  of  directors. 

The  vote  was  unanimously  accorded. 


The  Cnaiiman,  in  a  brief  acknowledgment,  said  that  the 
shareholders  might  rely  upon  the  directors  doing  their  best 
to  place  an  equally  favourable  report  before  them  a  year 
hence. 

Mr.  H.  H.  Nelson  then  moved  a  cordial  vote  of  thanks 
to  the  General  Slanager  and  staff. 

Mr.  P.  W.  Robertson  seconded  the  motion,  which  was 
carried  unanimously,  and  the  General  Manager  having 
acknowledged   the  compliment,  the   proceedings   terminated. 


THE  LONDON  ASSURANCE; 

Large  alar,n:  insuritnce  Blisidcss. 
The  annual   general   court   of    the    Corporation  was   held    on 
March  28  at  the  offices.  Royal  Exchange,  under  the  presidency 
of  Mr.  Colin  Campbell,  the  governor. 

The  Secretary  (Mr.  C.  A.  Denton)  read  the  notice  conven- 
ing the  meeting  and  the  auditors'  report. 

The  Governor  said  : — Gentlemen,  in  submitting  the 
accounts  now  before  you,  I  would  ask  you  to  bear  in  mind 
that  this  is  the  second'completed  year  in  which  war  conditions 
have  prevailed,  and  the  third  year  in  which  our  operations 
have  seriously  felt  its  effects.  It  is  necessary,  in  making,  as 
I  hope  you  will,  your  criticisms  on  the  accounts,  that  you 
should  remember  this  fact,  because  the  W'ar  has  influenced  our 
business  very  materially,  and  I  use  the  word  "  criticisms  " 
advisedly,  as,  in  spite  of  these  conditions,  I  am  confident 
that  the  more  you  analyse  the  accounts  the  better  you  will 
find  them  to  be.  This  is  not  said  in  any  boastful  spirit, 
because  our  operations,  to  be  possible  at  all.  are  largely  due 
to  the  silent  and  glorious  work  of  the  British  Navy.  (Hear, 
hear.)  You  will  realise,  to  some  extent,  what  I  mean  by  this 
influence  when  I  tell  you  that  the  marine  department  under- 
took risks  during  the  year  involving  liabilities  amounting  to 
nearly  £250,000,000  sterling,  and,  in  alluding  to  a  volume  of 
business  so  gigantic,  our  thoughts  and  our  gratitude  are 
directed  to  the  officers  and  men  connected  with  the  mercantile 
marine,  w-ho.  in  spite  of  all  the  horrors  connected  with  the 
German  submarine  campaign,  have  so  gallantly  and  cour- 
ageously continued  to  carry  out  their  duties  on  the  sea 
without  any  interruption  whatever.  There  is  one  side  of  the 
picture,  unfortunately,  that  the  accounts  cannot  indicate  at 
all,  which  is  the  measure  of  the  strain  and  anxiety  that  must 
of  necessity  have  fallen  on  the  management  to  achieve  the 
results  which  we  are  now  discussing.  Entrenched  as  this 
corporation  is  behind  ample  reserves  and  the  goodwill  of  a 
fine  business  connection,  the  question  inevitably  forced  it«elf 
upon  us  during  the  year  under  review  whether  the  War 
risks  we  were  being  called  upon  to  run  were  justified,  in  view 
of  the  increasing  policy  of  "  frightfulness  "  adopted  by  Ger- 
many. Your  directors,  after  full  consideration,  felt  it  their 
duty  to  meet  these  conditions  as  they  arose,  and  to  continue 
to  protect  the  interests  of  their  policy-holders,  so  that  British 
and  neutral  trade  might  be  carried  on  without  hindrance,  and 
the  Corporation  thus  be  able  to  do  its  share  in  the  interests  of 
the  Empire.  This  is  a  policy  which  I  am  sure  is  approved  of 
by  the  proprietors  without  exception.  (Hear,  hear.)  And  it 
is  sati<^factory  to  note  that,  if  anytirtns,  the  rlienfile  abroad 
is  at  the  present  time  larger  than  before,  and  that  no  con- 
nection worth  retaining  has  been  lost  to  the  Corporation. 
The  Life  Fund 

To  return  now  for  a  few  moments  to  the  accounts.  The 
first  we  have  to  deal  with  is  the  life  fund,  which  shows  a 
small  increase,  and  now  stands  at  £2.700,723.  We  never  look 
for  much  increase  in  the  fund  in  a  year  when  a  bonus  is  de- 
clared, as  some  policy-holders  prefer  to  take  their  bonus  in 
cash,  a  course  which,  whilst  reducing  our  liabilities,  prevents 
any  considerable  addition  to  our  funds  in  that  year.  The 
rate  of  interest  earned  on  the  life  fund  was  £4  14.5.  6rf.  per 
cent.,  which  may  be  considered  quite  satisfactory.  Claims 
arising  out  of  the  War  have  riot  been  so  serious  as  we  antici- 
pated. Apart  from  W'ar  claims  the  mortality  experienced 
during  the  past  year  has  been  exceptionally  favourable. 
Since  the  close  of  the  year  we  have  offered  snecial  facilities 
to  enable  policy-holders  to  participate  in  the  recent  War 
Loan.  From  the  response  we  have  received  we  are  glad  to 
think  these  facilities  have  been  appreciated. 

The  Fire  Account — "  Gratily  ng  Increase." 

The  fire  account  shows  a  very  gratifying  increase  in  pre- 
miums, and  the  results  generally  have  been  satisfactory. 
Incidentall.v  I  may  mention  that  we  have  not  been  slow  to 
avail  ourselves  of  every  opportunity  of  securing  a  share  of 
the  business  formerly  held  by  companies  of  enemy  countries. 
We  are  greatly  indebted  to  our  United  States  managers,  and 
to  our  branch  managers  and  agents  at  home  and  abroad, 
for  the  success  which  has  attended  our  operations.  The  fire 
fund  has  been  increased  to  £820.0^,  after  carrying  £134,966 
to  the  profit  and  loss  account.  The  marine  figures  are  very 
large,  as  w'as  only  to  be  expected,  and  we  hone  that  in 
carrying  forward  a  balance  of  £1  OOO.OCO  sterling  we  are 
fully  maintaining  the  reputation  of  the  Corporation  for 
caution,  as  this  fund  should  be  ample  for  all  probable  even- 
tualities. I  cannot  leave  this  account  without  a  word  of 
thanks  to  Messrs.  Chubb  for  their  skilful  handling  of  our 
business  in  New  York,  and  for  the  gratifying  results  which 
they  have  produced.  The  accident  department  has  continued 
its  record  of  being  good,  though  small.     We  think  now,  with 
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th«  experience  we  have  gaiiiud  al)Out  tliia  class  of  business, 
the  time  lins  come  to  push  it  more  aitively,  and  wo  aro  takini; 
steiw  ill  this  direction,  which  we  hope  will  btMi-  fruit,  in 
jrivirs  to  come. 

Profit  and  Loss  Account— The  Dividend. 
Turning  to  the  profit  and  \o!ss  account,  after  adding  the 
lume  transferred  from  the  various  accounts  to  the  amount 
carried  forwar<l,  there  remains  to  be  dealt  with  £484,610. 
The  u.tual  dividend  of  20%,  free  of  income  ta.x,  absorbed 
£89,655,  and  the  proprietors  will  not  overlook  tho  fact  that 
wiUi  an  income  fjix  standing  at  5.''.  in  the  £  a  dividend  of 
ZO'X,  free  of  tax,  is  actually  a  return  of  26§%  on  the  paid-up 
oiipitM  of  the  Corporation.  Next  comes  the  incomo  tax  of 
£24,617  paid  for  last  year  and  £65,053  provided  for  incomo 
tax  for  this  year.  Tho  substantial  sum  of  £100,000  h.is  been 
added  to  the  general  reserve,  bringing  it  up  to  £550, OCO,  the 
largest  figure  at  which  it  has  stood  in  the  history  of  the 
Corporation.  It  is,  however,  none  too  big  in  the  light  of 
present  conditions,  and  I  hope  to  see  it  still  further  increaeed 
in  the  future.  A  small  loss  of  £5,410  has  been  incurred  in 
tho  sale  of  securities  during  the  year,  and  a  sum  of  £15,000 
has  been  applied  towards  writing  down  our  securities 
generally.  Depreciation  in  the  value  of  all  securities  has 
been  so  marked  a  feature  during  the  past  year  that  such  a 
small  sum  .-is  £15,000  for  depreciation  may  naturally  cause 
some  comment,  and  the  explanation  is  that  your  directors  made 
such  an  ai>nndant  provision  n  year  ago  that  there  is  still  a 
margin  of  over  £100,000  in  the  reserve  for  depreciation  of 
securities  ajjpearing  in  the  balnnce  .sheet,  and,  considering  that 
all  the  securities  have  been  taken  by  an  independent  valuer  at 
prices  current  on  December  31  List,"  this  reserve  seems  to  your 
directors  to  be  an  ample  one  at  tlie  present  time.  The  result 
of  these  various  entries  is  to  leave  a  balance  in  the  profit  and 
loss  account  to  be  carried  forward  of  £95,220,  against  £53,686 
a  year  ago.  At  first  sight  this  appears  to  be  an  increase  of 
about  £41,000  only,  but  in  reality  it  is  a  great  deal  more  than 
this,  because  hitherto  both  the  dividend  and  the  income  tax 
payable  had  to  be  taken  from  the  amount  carried  forward, 
the  latter  having  been  in  previous  years  a  comparatively 
inconsiderable  amount.  On  this  occasion,  however,  provision 
has  been  made  for  the  income  tax  and  excess-profits  tax  due 
in  the  present  year,  so  that  the  only  charge  against  the  carry- 
forward is  the  dividend  now  to  he  declared.  In  other  words, 
the  net  amount  carried  forward  represents  over  one  year's 
dividend.  The  figures  in  the  balance  sheet  call  for  no  special 
comment,  except  that  you  will  notice  the  Corporation  holds  a 
large  amount  in  Government  War  Loans,  and  it  may  interest 
the  proprietors  to  know  that  our  investment  in  the  new  5% 
War  Loan  amounts  to  £1,337,775,  or  33%  of  our  Stock 
Exchange  investments. 

Before  putting  the  resolution  I  would  like  to  testify  again 
this  year  to  the  zeal  with  which  our  staff  have  performed 
their  duties.  I  now  move,  "  That  the  report  and  accounts  be 
adopted,  and  that,  in  accordance  with  the  recommendation  of 
the  court  of  directors,  this  Corporation  do  pay  a  dividend  of 
£2  10.«.  per  share,  free  of  income  tax,  to  the  members  of  the 
Corporation  in  respect  of  the  profits  of  the  year  1916,  and 
that  such  dividend  be  payable  as  follows  :  £1*  5s.  on  April  2 
and  £1  5s.   on  October  1." 

The  Sub-Governor  (Mr.  Charles  S'.  S.  Guthrie)  seconded 
the  resolution,  which  was  carried  luianimously. 

The  proceedings  terminated  with  a  vote  of  thanks  to  the 
GoTemor. 


ENGLISH  AND  SCOTTISH  LAW  LIFE  ASSURANCE 
ASSOCIATION. 

Thi  annual  general  meeting  of  the  proprietors  of  the  English 
and  Scottish  Law  Life  Assur.ance  Association  was  held  on 
March  28  at  33  St.  James's  Square,  S.W.,  Mr.  Monier  F. 
Monier-Williams    (the    Chairman)    presiding. 

The  General  Manager  (Mr.  Albert  G.  Scott)  read  the  notice 
convening  the  meeting  and  the  auditors'  report. 

The  Chairman  :  Gentlemen, — With  your  permission  I  pro- 
pose, as  usual,  to  take  the  report  and  accounts,  which  have 
been  duly  circulated,  as  read.  We  are  again  meeting  under 
circumstances  which  make  comparisons  with  pre-War  years  of 
Tery  little  use.  From  the  very  outset  of  the  War  the 
directors  felt  that  it  w^as  incumbent  upon  them  to  release 
every  eligible  man  for  service  with  the  Colours,  and  no  at- 
tempt even  was  made  to  retain  our  branch  managers  of 
military  age,  to  whom  we  had  mainly  to  look  for  the  main- 
tenance of  our  new  business  returns.  We  have,  consequently, 
practically  throughout  the*  duration  of  the  War  been  de- 
prived of  the  services  of  the  head  of  our  normally  very  pro- 
ductive City  branch,  while  latterly  we  have  also  lost  the 
services  of  our  Leeds  and  Birmingham  branch  secretaries. 
In  this  connection  also  it  is  right  that  I  should  explain  that, 
after  giving  the  question  their  most  careful  consideration, 
and  having  regard  to  the  war  risks  already  on  the  books,  in 
respect  of  many  of  which,  it  must  be  remembered,  no  extra 
premium.?  were  payable,  the  directors  have  not  felt  able  to 
issue  policies  on  the  lives  of  men  of  military  age  without 
excluding  war  risks.  I  may  further  mention  that  we  have 
not  felt  attracted  by  short-term  voyage  and  other  special 
risks  in  which  a  considerable  business  has  been  in  the  market 
on  terms  which,  in  the  directors'  view,  were  likely  to  proves 
nnremunerative.     Our   operations   have   therefore  necessarily 


been  restricted,  and  it  is  a  matter  for  congratulation  that, 
handicapped  as  wo  have  been,  the  level  of  the  previous  year 
has  been  maintained.  As  a  consequence  of  the  limitation 
of  new  business  our  premium  income  shows  some  further 
reduction,  though  tho  figure  for  the  year  reached  the  very 
satisfactory  total  of  £224,029.  Tho  commission  charges  aro 
slightly  lower,  though  the  total  expenses  of  management  are 
necessarily  up,  including  as  they  do  the  quinquennial  valua- 
tion charges.  It  is,  however,  satisfactory  to  note  that  tha 
ratio  of  the  expenses  of  management,  including  i  ommission, 
to  premium  income  is  substantially  lower  than  in  the  cor- 
responding year  of  the  last  quinquennium. 
War  Claims  Paid. 
Our  mortality  record  has  of  course  again  been  affected  by 
tho  War,  though  not  so  heavily  as  in  1915.  The  total  claims 
by  death,  £161,493,  you  will  be  glad  to  see,  are  well  within 
the  amount  expected  and  provided  for,  notwithstanding  the 
inclusion  of  £18,756  directly  attributable  to  the  War.  You 
will  be  interested  to  know  that  our  total  war  claims  to  tho 
31st  December  last,  including  of  course  this  last-mentioned 
figure,  amounted  to  £57,253.  The  full  effect  of  our  writing 
down  of  Stock  Exchange  and  other  securities  in  connection 
with  the  valuation  is  reflected  in  our  average  rate  of  interest, 
which  shows,  owing  to  this  and  to  our  having  secured  higher 
yields  on  recent  investments,  the  very  satisfactory  gross 
return  of  £4  14.?.  2d.  per  cent.,  as  against  £4  9«.  9f/.  per  cent, 
in  1915,  while  our  net  return,  £3  18.?.  2'/.,  is  practically  the 
same  as  in  that  year.  We  could  not  have  looked,  in  these  high 
income-tax  days,  for  so  substantial  a  net  return  but  for  the 
fact  that  we  have  been  able  for  the  first  time  to  take  credit 
in  our  accounts  for  the  allowance  which  has  been  conceded 
by  the  authorities  in  respect  of  expenses  of  management. 
This  concession  is  of  special  value  under  present  conditions, 
although  it  by  no  means  meets  what  we  regard  as  the  un- 
answerable contention  of  the  life  offices  that  they  should 
be  taxed  on  profits,  and  not  on  interest.  This  point  is  bound 
to  come  up  for  consideration  in  connection  with  the  pro- 
mised Government  inquiry  after  the  War  into  the  general 
income-tax  question.  In  the  meantime  we  must,  I  suppose, 
thankfully  rest  upon  the  concession  tliat  has  been  secured. 
The  Balance  Sheet. 
Turning  now  to  the  balance  sheet,  you  will  observe  that 
our  Stock  Exchange  securities  stand  at  or  below  the  values  at 
which  they  were  taken  on  December  31,  1915,.  the  date  of  our 
last  quinquennial  valuation,  or  at  or  below  cost  price  in  the 
case  of  any  acquired  since  that  date.  There  will  of  course 
be  no  necessity  to  modify  this  basis  until  our  next  valuation 
falls  to  be  made — we  hope  under  entirely  different  and  more 
favourable  conditions.  The  only  other  point  that  calls  for 
special  mention  is  the  further  large  increase  in  our  holding  of 
British  Government  securities.  These,  ynu  will  observe,  * 
stand  in  the  balance  sheet  at  over  £420.000,  though  I  may 
add  that  at  the  present  time,  owing  to  tlie  ready  response 
which  we  were  able  to  make  to  the  recent  (  Ia  i  i  nn  ni  ;iii|".'.!l, 
our  holdings  under  this  head  have  hcf.i  i  i  :  ,'','.\-  in- 
creased.    It    has    throughout   the    War     bi.  i ■    |i-liiv    to 

comply  to  the  fullest  practicable  extent  :•  .I'n  'I,  Ci.vi-rn- 
ment  requests,  and  in  pursuance  of  this  .mji.-  liir  Inilk  of 
our  American  securities  have  been  realisi-l  ami  t\ic  invest- 
ments just  referred  to  have  been  made,  wiiil.'  ui-  have  also 
lent  to  the  Treasury  securities  for  a  substantial  amount. 
The  Work  of  the  Staff 
There  are  no  other  points  on  the  report  or  accounts  call- 
iiir.  I  think,  for  special  notice,  but  I  must  a^-ain  acknow- 
\,;l:.-  ,iw,,'  ..aMially,  on  behalf  of  the  London  Hoard,  the  ser- 
vi'  i.il-iij  I.I  the  Association  by  their  Edinburgh  col- 
h-i:;iii-,  i.i.i  In..'  shared  with  them  the  burdens  and  respon- 
sibility associated  with  times  of  quite  unprecedented  difficulty. 
It  is  right  also  that  I  should  especially  acknowledge  the  ser- 
vices of  OUT  secretaries  in  Ireland  (Messrs.  David  Diimmie  and 
Sons),  whose  work  was  greatly  interfered  with  by  the  Re- 
bellion, during  which  the  Association's  othces  in  Dublin  were 
entirely  destroyed.  With  their  accustomed  loyalty  our 
friends  carried  on,  and,  as  I  have  already  mentioned,  with 
their  "help  and  the  co-operation  of  our  fev;  remaining  district 
officials  our  new  business  figures  were  maintained.  Tt  is  also 
due  to  our  greatly  depleted  staff  in  London  and  Edinburch 
that  their  zeal  and  loyalty  should  also  be  acknowledged.  We 
have,  as  I  explained  last  year,  a  very  substantial  represen- 
tation in  the  Jlilitary  Forces  of  the  Crown.  One  member 
of  the  board,  Lieut. -Col.  the  Hon.  Sidney  Peel,  has  been 
almost  continuously  in  France  with  his  regiment,  the  Bed- 
fordshire Yeomanry.  Our  City  Secretary  has  recently  been 
promoted  lieutenant-colonel.  Several  members  of  our  staff 
have  been  wounded,  while  one,  wounded  earlier  in  the  War, 
was  later  reported  missing,  and  of  him  we  have  no  certain  in- 
formation. You  will  wish  me,  I  am  sure,  to  exjiress  your  ap- 
preciation of  the  .services  of  all  and  your  deep  sympathy  with 
those  who  have  suffered.  I  do  not  think  that  I  can  with  ad- 
vantage  add  anything  with  regard  to  the  operations  of  the 
year,  but  I  shall  have  pleasure  in  answering  any  qiiest-nns 
that  any  shareliolder  may  wish  to  ask.  I  now  move  :  "That 
the  report  of  the  Board  of  Directors,  with  the  annexed  re- 
venue accounts  and  balance  sheet  and  auditors'  report,  now 
taken  as  read,  be  and  they  are  hereby  received  and  adopted." 
Mr.  Robert  Strathern,  W.S.  (Chairman  of  the  Edinburgh 
board),  in  seconding  the  motion,  said   he  wished   to  empha- 
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•ise  the  cordial  support  that  the  Edinburgh  directors  had 
always  received   from  the  directors    in  London. 

The  motion  was  carried   unanimously. 

'Sir  Edward  L.  Lucas  then  proposed  :  "  That  Mr.  William 
Ellis  Hume-Williams,  K.C.,  M.P.,  and  "Sir  Henry  Mather 
Jackson,  Bt.,  be  and  they  are  hereby  severally  re-elected  mem- 
bers of  the  board  of  directors."  He  remarked  that  the  ser- 
vices of  those  two  gentlemen  were  most  warmly  appreciated 
by  their  colleagues  on  the  board.  Mr.  Hume-Williams  was 
now  one  of  the  leading  members  at  the  Bar.  Not  only  was 
he  in  the  first  rank  in  his  profession,  but  as  a  member  of 
the  House  of  Commons  he  had  attained  to  a  position  in 
■which  his  speeches  were  always  listened  to  with  every  atten- 
tion, and  he  had  taken  the  greatest  interest  in  the  welfare 
of  our  prisoners  of  %var  and  others  sufiering  on  our  behalf  in 
the  present  conflict.  Considering  his  otlier  duties,  Mr. 
Hume-Williams  gave  more  time  to  the  affairs  of  the  business 
than  they  might  reasonably  expect  him  to  do,  and  his  work 
■was  thoroughly  appreciated  by  the  other  directors.  With 
regard  to  Sir  Henry  Jackson,  he  was,  unfortunately,  not  with 
them  that  day  owing  to  Ulness.  He  not  only  devoted  a  gi-eat 
deal  of  time  to  the  affairs  of  this  Association,  but  he  was 
also  a  very  busy  man,  both  as  Chairman  of  a  Tribunal  in 
Wales  and  in  connection  with  other  public  matters.  It  was 
no  exaggeration  to  say  that  no  Company  could  have  two  more 
useful  directors  than  the  gentlemen  whose  re-election  he  had 
pleasure  in  moving. 

Mr.  W.  P.  Norton  seconded  the  resolution,  and  it  was 
unanimously  agreed  to. 

Mr.  Hume- Williams  briefly  thanked  the  meeting  for  his 
re-election,  and  said  that  it  afforded  him  the  greatest  possible 
pleasure  to  be  connected  with  the  Association  and  to  attend 
the  meetings  of  the   board. 

Mr.  Strathern  moved  :  "  That  Mr.  A.  W.  Robertson 
Durham,  C.A.,  be  and  he  is  hereby  re-elected  a  member  of 
the  Edinburgh  Board."  He  expressed  regret  that  owing 
to  illness  in  his  family  ]\Ir.  Durhajii  was  unable  to  be  with 
them  on  that  occasion.  He  wished  to  say  what  a  high 
opinion  they  held  of  him  in  Edinburgh.  Mr.  Durham  stood 
in  the  forefront  of  his  profession  and  worked  indefatigably 
in  promoting  the  interests  of  the  Association. 

Sir    Harry  Wilson  seconded   the  resolution. 

The  Chairman,  before  putting  the  resolution,  said  he 
■would  like  to  say  how  sorry  they  were  to  hear  from  Mr. 
Strathern  of  the  'circumstances  which  had  kept  Mr.  Durham 
away  from  their  meeting,  and  he  was  sm-e  they  would  all 
join   in  expressing  sympathy  with  him. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

On  the  motion  of  Mr.  F.  W.  Capron,  seconded  by  Mr. 
William  Bennett,  it  was  resolved  :  "  That  Messrs  Tui-qu-and, 
Youngs  and  Co.,  chartei<ed  accountants,  be  and  they  are 
hereby  re-elected  auditors  in  London  for  the  now  current 
financial  year,  and  to  hold  office  until  the  next  annual  general 
meeting.  That  Mr.  James  Campbell  Dewer,  chartered 
accountant,  be  and  he  is  hereby  re-elected  r:uilitor  in 
Edinburgh  for  the  now  current  financial  year,  and  to  hold 
office  until  the  next  annual  general  meeting. 

Vote  of  Thanks  to  Chairman  and  Directors. 

Mr.  G.  Cockram  said  he  would  like  to  move  a  vote  of 
thanks  to  the  Chairman,  and  to  associate  with  it  the  other 
directors.  It  seemed  to  him  that  this  Association,  like  other 
purely  life  offices,  had  necessarily  to  mark  time  in  these 
days.  They  were  depleted  of  their  staff,  they  were  depleted 
of  a  good  deal  of  their  valuable  business,  and  wisely,  a.s  he 
thought,  the  directors  were  not  taking  any  risks  which  the 
premiums  would  not  properly  cover.  They  had  a  hea\'y 
income  tax  to  meet  and  other  difficulties.  These  things 
■were  better  known  to  the  directors  than  to  himself,  but  he 
could  appreciate  most  of  them,  and  he  tendered  to  the  board 
the  sympathy  which  he  thought  they  were  entitled  to  in 
the  circumstances,  particularly  to  their  able  Manager,  Mr. 
Scott,  and  their  Actuary,  Mr.  Spencer.  It  must  be  very 
trying  for  them  to  face  such  a  position,  and  to  some  extent 
mortifying  that  the  results  were  not  better  than  they  were. 
He  had  no  fear,  however,  that  in  the  long  run  matters 
■would  turn  out  well,  and  even  better  than  the  pessimists 
might  fear. 

A  Shareholder  having  seconded  the  proposition,  it  w-as 
unanimously  agreed  to. 

The  Chairman,  in  reply,  said  :  Gentlemen,  we  are  very 
much  obi  ged  to  you  for  the  way  in  ■which  you  have  received 
this  resolution.  Mr.  Co<kram  remarked  that  we  are  mark- 
ing time.  I  think  it  should  be  said  that  we  are  marking 
rather  an  anxious  time,  but  the  anxiety  which  all  life  assur- 
ance offices  have  to  undergo  at  present  rests  not  so  much 
with  the  directors  as  with  the  management.  In  the  course 
of  my  speech  I  did  not  dwell  so  strongly  on  the  feelings  of 
the  directors  with  regard  to  the  management,  because  I 
thought  that  later  I  should  have  an  opportunity  of  doing  so. 
We  fully  realise  what  a  very  anxious  time  our  management 
and  staff  fiave  had,  and  the  way  in  which  they  have 
succeeded  not  only  in  "  carrying  on,"  but  in  doing,  a«'  I 
think,  extremely  well  under  the  circumstances,  reflects  the 
greatest  credit  upon  them.  We  know  with  what  anxiety  that 
result  has  been  brought  about,  and  of  the  hard  work  which 
it  has  entailed  on  Mr.  Scott  and  his  assistants.  The 
directors  have  not  80  very  much  to  do  with  th«  details  of 


the  business  unless  things  go  wrong.  It  is  upon  the  manage- 
ment that  the  real  day-by-day  burden  falls,  and  I  think  I 
may  say  that  in  our  General  Manager  and  Actuary  we  have  as 
competent  officials  as  any  to  be  found  in  Great  Britain.  I 
miglit  almost  say  that  we  consider  them  more  competent  than 
most  others.  At  any  rate,  we  feel  towards  them  the  greatest 
gratitude  for  the  way  in  which  they  have  kept  things  going, 
and  for  the  progress  which  we  have  made  under  such  very 
difficult  conditions.  I  can  assure  you  that,  in  our  opinion, 
the  interests  of  the  Association  are  quite  safe  in  their  hands, 
and  I  am  much  obliged  to  Mr.  Cockram  for  having  men- 
tioned so  kindly  the  services  of  our  General  Manager  and 
Actuary  in  the  course  of  his  remarks. 

Mr.  Scott  :  Gentlemen,  on  hehalf  of  Mr.  Spencer,  Mr. 
Walter  Smith  and  myself,  I  wish  to  acknowledge  '  very 
cordially  the  kind  words  in  which  our  work  has  been 
referred  to.  It  is,  of  course,  not  a  very  easy  matter  in 
these  times  to  conduc-t  the  business  of  a  life  office,  and  it 
is  far  from  plea-sant  for  us  to  have  to  advise  the  board  to 
do  less  business  than  we  really  could  do.  Life  assurance 
business  is  one  in  whioh  long  vie\\'s  are  the  only  safe  basis 
on  which  to  work.  We  could  easily  have  increased  our 
figures  for  the  past  year,  but  to  ha've  done  so,  we  felt 
convinced,  would  have  meant  increasing  disproportionately 
the  risks  which  the  office  would  have  been  taking  on  its 
shoulders.  It  is  very  gratifying  to  myself  and  my  col- 
leagues to  hear  the  kind  things  which  have  fallen  from  tha 
Chairman,  as  the  consciousness  that  we  have  their  approval 
makes  it  all  the  more  easy  for  us  to  continue  the  work  of 
the  ensuing  year  on  lines  which  we  believe  to  be  for  the 
permanent  advantage  of  the  As.sociation.  Whether  we  are 
able  to  do  better  as  regards  new  business,  or  not,  is  nob 
altogether  in  our  hands.  Without  inspectors,  without 
branch  secret.aries,  and  with  the  potential  assurers  to  work 
upon  so  largely  depleted  it  is,  of  course,  extremely  difficult 
to  produce  good  figures,  but  ultimately  I  have  not  the 
slightest  doubt  about  the  recovery  of  our  position  in  tha 
ranks  of  the  first-class  insurance  companies  in  the  British 
Isles. 

The  proceedings   then  terminated. 


METROPOLITAN  LIFE  ASSURANCE  SOCIETY. 
Increase  in  New  Business. 

The  ordinary  general  meeting  of  the  Metropolitan  Life 
Assurance  Society  was  held  on  March  29  at  Cannon  Street 
Hotel,  E.G.,  Mr.  John  B.  Wimble  (the  Chairman)  presiding. 

The  Secretary  (Mr.  Bernard  Woods)  read  the  notice  con- 
vening the  meeting  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  outstanding  features  of  tlie  past  year's 
working  are  (1)  an  increase  in  the  amount  of  new  business, 
(2)  a  decrease  in  the  amount  of  claims  by  death,  and  (3) 
further  depreciation  in  the  value  of  the  marketable  securities. 
The  new  business  completed  during  the  year  consisted  of 
105  policies  for  £190,537,  and  of  this  sum  £20,000  was  re- 
assured, leaving  a  net  new  business  of  £170,537.  In  1915 
we  issued  92  policies  for  £84,161,  an  amount  which  was  more 
than  doubled  last  year.  The  increase  is  satisfactory,  but  the 
figures  are  still  considerably  below  our  pre-War  standard, 
and  I  therefore  ask  the  members  to  lose  no  opportunity  of 
recommending  the  Metropolitan  to  their  friends.  I  would 
specially  draw  your  attention  to  the  Society's  recently  revised 
rates  for  children's  assurances,  which  are  now  granted  on 
particularly  favourable  terms.  No  more  valuable  present 
could  be  made  to  a  young  man  or  young  woman  on  reaching 
the  age  of  21  years  than  an  assurance  at  a  very  small  future 
premium  participating  in  the  surplus  of  the  "Society,  and 
free  from  all  restrictions  as  to  travel,  residence,  occupation, 
and  war  risk. 

Improved  Mortality  Experience. 

Claims  by  death  have  arisen  under  149  policies  for 
£114,657,  being  only  63^%  of  the  claims  expected  and  pro- 
vided for  in  the  table  of  mortality  used  in  our  valuation. 
The  average  age  at  death  of  all  the  claims  was  66.  Seventy- 
seven  per  cent,  of  the  claims  were  on  lives  aged  at  death  60 
and  upwards,  and  48  per  cent,  were  on  lives  aged  70  and  up- 
wards. The  Claims  by  death  show  a  great  improvement 
over  the  corresponding  figures  for  1915,  when  they  exceeded 
the  expectation  and  amounted  to  £193,570.  Taking  the  two 
years  together,  the  actual  claims  were,  even  after  including 
those  directly  due  to  the  War,  only  84  per  cent,  of  the  ex- 
pected amount.  In  1915  the  claims  due  to  the  War  were 
£43,500;  in  1916,  £19,921;  and  from  the  commencement  of 
the  War  down  to  the  end  of  1916,  £72,421.  The  expenses 
of  management  were  slightly  greater  than  in  1915,  owing 
to  the  payment  of  salaries  to  those  members  of  the  staff  who 
have  joined  the  Colours,  as  well  as  to  those  who  are  tem- 
porarily replacing  them.  The  expenses  were,  however,  less 
than  in  1913,  and  were  only  63  per  cent,  of  our  premium 
income. 

Bate  of  Interest. 

The  gross  rate  of  interest  earned  on  the  'Society's  funds 
shows  an  increase  as  compared  with  1915,  but  the  effect  of 
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the  greater  income  tax  has  bcpii  to  reduce  the  net  rate  from 
£3  Ibft.  1(/.  per  cent,  to  £3  IZs.  lOcl.  per  cent.  The  increase  in 
the  rate  of  income  tax  falls  with  particularly  heavy  force  on 
all  life  assurance  companies  owin^'  to  the  inanner  in  whidi 
thoy  are  assessed,  and  is  one  of  the  most  adverse  factors  in 
the  present  financial  outlook  of  such  companies.  During  the 
year  the  values  of  marketablo  at'curities  have  continued  to 
fall,  and  in  order  to  provide  fully  for  the  further  depreciation 
which  has  aris(Mi  since  Deuenihor  31,  1915,  securities  have  been 
written  down  by  £58,000.  Of  this  sura  £33,197  has  been  trans- 
ferred from  the  reserve  for  expenses  of  management  in  the 
valuation  account.  During  the  past  four  years  we  have  had  to 
find  nearly  £200,000  to  meet  the  depreciation  in  the  value  of 
securities,  and  it  is  extremely  satisfactory  that  we  have  been 
able  to  do  so  without  making  any  alteration  in  our  rates  of 
reduction  of  premium  and  without  diminishing  our  provision 
for  the  future  maintenance  of  the  existing  rates  of  abate- 
ment. It  must  be  borne  in  mind,  however,  that  more  than 
half  our  marketable  securities  are  redeemable  on  certain 
specified  dates,  and,  on  the  assumption  that  the  Society  does 
not  find  it  necessary  in  the  meantime  to  sell  them,  a  sum  of 
nearly  £115,000  will  ultimately  be  recovered  to  the  ^Society 
when  these  securities  fall  in.  Although  not  falling  within 
the  operations  of  1916,  the  members  will  like  to  know  that 
the  directors  were  glad  to  fall  in  with  the  suggestion  made 
to  them  by  the  Chancellor  of  the  Exchequer,  and  have  taken 
up  £464,000  of  the  new  War  Loan,  being  about  20%  of  the 
Society's  assurance  funds.  (Hear,  hear.)  In  conclusion,  the 
Chairman  referred  in  appreciative  terms  to  the  services  of 
the  secretary  (Mr.  Woods),  the  actuary  (Mr.  Baker),  the 
accountant  (Mr.  Hanmer),  and  the  other  members  of  the 
staff. 

Mr.  F.  Harwood  Lescher  seconded  the  motion,  which  was 
carried  unanimously. 

Colonel  Ivor  Philipps,  D.S.O.,  M.P.,  and  Mr.  J.  B. 
Wimble,  the  retiring  directors,  were  re-elected;  Mes.sre. 
Deloitte,  Plender,  Griffiths  and  Co.  were  reappointed  auditors, 
and  a  vote  of  thanks  to  the  Chairman  concluded  the  pro- 
ceedings. 

THE  SCOTTISH  PROVIDENT  INSTITUTION. 

The  seventy-ninth  annual  general  meeting  of  contributors 
was  held  at  Edmburgh  on  Jlarch  28,  Mr.  George  Dunlop, 
W.S.,  in  the  chair. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  So  far  as  the  business  life  of  this  country,  and,  indeed, 
of  all  the  countries  engaged  in  this  War,  is  concerned,  we  are 
now  passing  through  what  is  probably  the  most  difficult  time 
in  the  history  of  "the  world  ;  and  in  all  the  circumstances  I 
feel  sure  that  you  will  agree  with  me  in  thinking  that  we 
have  every  reason  to  be  satisfied  with  the  report  which  is 
now  being  presented  to  you.  Notwithstanding  the  unpre- 
cedented dislocation  of  financial  and  commercial  conditions, 
the  amount  of  new  assiu'ances  effected  last  year  was  larger 
by  about  £370,000  than  in  1915— the  amount  being  £1,775,543, 
as  against  £1,403,394.  This  seems  to  bear  testimony  to  the 
truth  of  what  the  Chairman  remarked  at  last  year's  meeting 
— that  the  nation  is  realising  more  and  more  that  life  assur- 
ance is  the  highest  form  of  thrift.  You  will  observe  that  of 
the  amoimt  assured  tlie  large  simi  of  £374,000  was  re-assured 
with  other  offices  ;  and  this  means  that  a  more  than  usual 
number  of  policies  of  large  amount  have  been  taken  out — 
many  of  them  to  make  provision  for  death  duties.  The  dis- 
tinctive system  of  the  Institution — the  granting  of  right  to 
participation  in  surplus  for  about  the  same  premium  as  would 
generally  elsewhere  command  no  profit — commends  itself  as 
peculiarly  suitable  for  making  such  provision.  That  one 
million  and  three-quarters  sterling  of  new  assurances  has 
been  obtained  during  a  time  when  so  large  a  proportion  of 
the  population  is  engaged  on  active  service,  and  when  the 
indoor  and  outdoor  staffs  at  the  head  office  and  at  all  the 
branches  have  been  reduced  to  a  minimum,  is  yet  another 
tribute  to  the  popularity  of  the  Institution's  system. 
War  Claims  Paid. 
The  mortality  experience  has  been  rather  less  favourable 
than  in  recent  years,  the  claims  by  death  for  the  year  having 
amounted  to  £957.000.  Of  this  "sum  £115,000  was  paid  to 
meet  124  claims  directly  attributable  to  the  War — an  average 
of  nearly  £1,000  paid  under  each  policy.  You  may  have 
noticed  that  we  have  refrained  from  stating  the  percentage 
of  actual  to  expected  claims  because,  although  the  amount 
of  the  claims  overhead  was  actually  less  than  the  "  expecta- 
tion "  according  to  the  tables  on  which  the  calculations  are 
based,  so  exceptional  aj-e  the  circumstances  of  the  present 
time  that  such  a  method  of  measuring  the  effect  of  mortality 
is  unreliable,  seeing  that  it  does  not  take  into  account  that 
an  unusually  large  number  of  the  claims  were  in  respect  of 
young  lives  whose  policies  had  been  in  force  for  a  short  period 
only,  the  premiums  received  in  respect  thereof  representing 
only  a  fraction  of  the  claims  paid.  It  is  obvious  that  the 
actual  mortality  strain  on  the  funds  during  a  war  such  as 
this  must  be  greater  than  the  mere  increase  in  amount  of 
the  claims  over  that  of  normal  times  might  indicate.  But, 
apart  from  the  deaths  directly  due  to  the  War,  we  mu.st 
expect  an  increasing  ratio,  For  many  years  the  ordinary 
mortality  has  been  very  light;  but  even  under  the  most 
favourable  circumstances  mortality  is  only  delayed,  for  death 
must  come  sooner  or  later.     This  is  the  first  year  in  which 


we  have  had  to  report  total  claims  (including  endowment 
assurances)  exceeding  £1,000,000;  and  the  fact  that  so  large 
a  |)ioportion  as  78  per  cent,  of  the  participating  class  receive 
bonus  additiijM.s  which  increase  each  £100  assured  to  close  oa 
£150  is  striking  proof  of  the  care  in  selection  of  the  lives, 
and  of  the  satisfactory  results  derived  under  the  Institution's 
distinctive  system.  It  may  be  of  interest  to  state  that  since 
its  inception  the  Institution  has  paid  £22,500,000  in  claima 
to  file  representatives  of  members  who  have  been  assured. 

The  increase  during  the  year  to  the  reali.sed  funds,  which 
now  amount  to  £16,175,638,  is  much  less  than  we  have  been 
accustomed  to,  being  only  £37,239.  Various  causes  have 
contributed  to  this.  The  claims  are  larger  by  £100,000  than 
last  year's,  and  by  £285,000  than  those  of  the  year  before 
the  War;  while  income-tax  paid  was  £44,000  more  than  that 
paid  in  1915,  and  £104,300  more  than  in  the  year  before 
the  War.  Then,  the  capital  sum  received  as  the  purchase 
price  of  annuities  was  a  comparatively  small  amount  last  year; 
and  there  was  also  an  unusual  falling  off  in  the  amount  of 
the  premiums  by  single  payment.  All  these  i'.ems  are  due 
more  or  less  directly  to  War  conditions,  and  obviously  tend 
to  diminish  the  normal  increa.se  of  the  funds.  And  in  con- 
nection with  income-tax,  which  in  its  incidence  is  admittedly 
inequitable  in  the  case  of  assurance  offices,  I  may  remind  you 
that  representations  have  been  made  to  the  authorities  on 
the  subject,  and  there  is  ground  to  anticipate  that  these 
may  be  recognised  later  on. 

Financing  the  War. 
The  concluding  paragraph  of  the  report  refers  to  the 
contribution  which  the  Institution  has  been  able  to  make 
to  the  Government  in  its  war  finance.  As  was  foreshadowed 
at  last  annual  meeting,  the  board  has  lent  to  the  Treasury 
various  American  and  other  securities  in  connection  with, 
its  scheme  for  the  regulation  of  foreign  exchanges,  and 
has  also  been  able  to  realise  a  further  amount  of  American 
securities,  the  proceeds  being  brought  home  for  investment 
in  Government  war  issues.  These  methods  of  aiding  the 
Government  have  been  rised  in  differing  proportions  by 
all  insurance  offices.  It  so  happened  that  it  suited 
this  Institution  in  some  cases  to  lend  securities  rather 
than  to  sell  them,  and  the  proportion  lent  (about 
one-eighth  of  its  funds)  is  greater  than  is  the  case  in  many 
other  offices.  The  directors  are  continuing  to  realise 
American  holdings  as  opportunities  arise,  and  to  deposit 
other  securities  with  the  Treasury  when  requested  to  do 
so;  and  I  feel  sure  that  members  will  view  it  as  satisfac- 
tory that  the  directors  have  been  enabled  to  invest  four 
millions  in  British  and  Allied  Govenjment  war  securities, 
and,  taking  into  account  the  securities  .still  on  loan  to  the 
Treasury,  to  place  six  millions  (nominal),  or  35%  of  the 
Institution's  funds,  at  the  service  of  the  Government  for 
the  purposes  of  its  war  finance.  But  financial  contributions 
such  as  these  are  only  a  part  of  the  assistance  which  insur- 
ance offices  have  rendered  to  the  country.  The  heavy  losses 
sustained  in  respect  of  young  lives,  the  flower  of  our  man- 
hood, who  have  died  fighting  for  their  country,  constitute 
a  further  contribution ;  while  the  action  of  the  offices  in 
foregoing  the  heavy  extra  premiums,  which  might  have 
been  insisted  on,  encouraged  the  early  enlistment  of  many 
who  might  otherwise  have  hesitated  to  give  their  services 
at  the  most  critical  period  of  the  war.  It  is  doubtful  if  the 
importance  of  this  assistance  given  by  insurance  offices  to 
the  country  has  been  fully  imderstood  or  appreciated. 
The  Work  of  the  Staff. 
I  should  like  to  pay  my  tribute  to  the  excellent  manner 
in  which  the  work  has  been  carried  on  during  the  year  by 
the  greatly  depleted  staffs,  both  at  the  head  office  and  at 
its  branches.  Tiliey  have  worked  ungrudgingly  early  and 
l.ate,  and  have  overtaken  in  an  efficient  manner  the  work  of 
those  who  have  been  called  to  active  service.  The  Chairman 
stated  last  year  that  of  the  Institution's  entire  staff  who 
were  of  military  age,  practically  100%  had  offered  their 
services  to  the  nation.  I  regret  to  say  that  ten  memberB  of 
the  staff  have  laid  down  their  lives  for  their  country,  and 
I  feel  sure  that  the  policyholders  of  this  Institution  will 
desire  to  join  with  the  directors  in  tendering  their  sympathy 
to  the  relatives  of  those  who  have  fallen.  Two  members 
have  been  awarded  the  Military  Cross  for  conspicuous 
gallantry — Capt.  R.  A.  Clarkson,  Royal  Garrison  Artillery, 
and  (alas!  posthumously)  Lieut.  Evelyn  Gardiner,  Seaforth 
Highlanders. 

The  Institution's  Distinctive  Sys'em  of  Assurance 
I  referred  a  short  time  ago  to  the  distinctive  system  of 
this  office  as  meeting  in  an  exceptional  manner  the  require- 
ments of  the  present  time,  when  there  is  so  much  uncertainty 
about  the  mainte nance  in  the  near  future  of  the  large  bonus 
additions  to  which  the  public  have  become  accustomed,  and 
which  they  expect  to  see,  as  a  matter  of  course,  in  return 
for  high  premiums.  I  happened  recently  to  come  across  an 
article  in  a  well-known  journal  in  which  this  subject  was 
diecussed.  It  referred  to  the  present  depreciation  in  the 
value  of  securities,  which  might,  to  a  considerable  extent, 
be  recovered  in  the  course  of  a  few  years,  and  it  went  on 
to  say  that  if  a  life  a.ssurance  policy  can  be  obtained  which 
will  escape  the  ill  consequences  of  the  present  and  reap  the 
advantages  of  prol>abIe  future  conditions,  it  would  be 
desirable  to  effect  assurance  under  such  a  policy ;  and  it 
■was  pointed  out  that  the  opportunity  of  doing  this  is  pre- 
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eented  to  those  -who  effect  their  assurance  now  under  the 
distinctive  system  of  the  Scottish  Provident  Institution. 
This  distinctive  system,  as  you  are  aware,  is  to  grant  with- 
profit  policies  at  exceptionally  low  rates  of  premium,  and 
to  defer  bonuses  until  the  premiums  paid  have  accumulated 
at  4%  compound  interest  to  the  amount  of  the  sum  assured. 
Many  people  are  now  considering  non-profit  in  preference 
to  participating  assurance.  They  have  seen  a  temporary 
decrease  or  cessation  of  bonuses,  and  prefer  not  to  pay  the 
high  with-profit  premiums  for  bonuses  which  they  think  may 
not  be  received.  In  effect,  the  Scottish  Provident  system 
combines  the  advantages  of  both — the  premiums  being  so 
low  that  the  excess  above  non-proiit  rates  is  small— while, 
conversely,  when  compared  with  the  majority  of  with-profit 
policies,  a  very  substantial  bonus  is  obtained  from  the  out- 
set if  a  comparison  be  made  on  the  basis  of  an  equal  amount 
of  premium.  The  system  thus  presents  the  advantages  of 
non-participating  policies  during  existing  circumstances,  and, 
in  view  of  the  probable  financial  future,  suggests  bonuses  at 
a  high  rate  when  the  assured  becomes  entitled  to  participate. 
This  aspect  of  our  system  is  not  always  fully  recognised 
even  by  our  members ;  but  it  i%  an  important  feature  which 
should  be  kept  in  view  by  those  contemplating  taking  out 
life  policies.  When  we  consider  the  marvellous  manner  in 
which  our  country  has  been  able  to  meet  the  demands  and 
face  the  heavy  strains  whith  have  been  thrown  on  it,  we 
are  led  to  the  gratifying  expectation  that  assurance  offices 
will  reap  increased  prosperity  when  the  final  victory,  to 
which  we  are  looking  forward,  has  been  achieved,  and  the 
world  once  more  has  settled  down  under  peace  conditions. 

Gratifying  Results. 

Sir  Ludovic  J.  Grant,  Bart.,  LL.D.,  in  seconding 
approval  of  the  report,  said  :  Some  of  the  figures  disclosed 
in  the  report  before  you  would,  I  do  not  hesitate  to  .say, 
have  been  extremely  gratifying  even  if  the  report  in  which 
they  appear  had  related  to  a  period  of  peace  and  prosperity. 
Appearing  as  they  do  in  a  report  which  deals  with  business 
accomplished  during  the  stress  and  the  turmoil  of  the  most 
titanic  struggle  that  has  ever  convulsed  and  disorganised 
the  civilised  world,  these  figures,  I  submit,  are  not  merely 
gratifying,  but  nothing  short  of  extraordinary.  I  am  sure 
no  part  of  the  Chairman's  speech  has  been  listened  to  with 
greater  sympathy  and  keoner  appreciation  than  those  sen- 
tences in'which  he  indirate<l  the  various  ways  in  which  the 
Scottish  Provident  Institution  is  performing  war  services,  as 
they  mav  be  a.uite  properly  described,  whether  by  co-operatins 
in  "the  Goveriiment's  financial  schemes  or  otherwise.  After 
all,  the  ^Yar  and  its  successful  pro.secution  is  the  supreme 
consideration  for  us  all  at  this  time,  and  our  thoughts  can 
never  get  away  from  it.  It  is  extremely  gratifying  to  feel 
that  the  Scottish  Provident  Institution  has  all  alnns  realised 
the  importance  of  its  national  obligations,  and  that  without 
in  any  wise  impairing  the  interest*  of  the  contributors.  It 
has  proved  itself  second  to  no  other  institution  in  this 
country  in  the  readiness  with  which  it  has  respondetl  to  all 
the  various  calls  now  being  made  on  business  bodies  by  the 
terrible  crisis  through  which  the  country  is  passing. 

Thnnks  were  voted  to  the  directors  on  the  motion  of 
Mr.  Thomas  Jf^itland.  Dundee,  and  to  the  Chairman  on 
the  motion  of  Sir  George  M.  Paul,  D.K.S.,  LL.D.,  and  the 
meeting  terminated. 


SCOTTISH  WIDOWS'  FUND  AND  LIFE  ASSURANCE 
SOCIETY 

The  103rd  annual  general  court  of  the  Scottish  Widows' 
Fund  and  Life  Assurance  Society  was  held  at  Edinburgh  on 
Ularch  27,  Sir  M.  Mitchell-Thomson,  Bart.,  the  Chairman  of 
the  Ordinary  Court  of  Directors,  presiding.  After  referring 
to  the  unavoidable  absence  of  the  Earl  of  Rosebery  (the 
President  ol  the  'Society),  the  Chairman,  in  moving  the 
adoption  of  the  report  and  accounts,  .said  :  The  altogether 
abnormal  conditions  of  the  year  1915  were  repeated  and  even 
aggravated  in  1916,  and  the  effects  were  similar  on  the  working 
of  our  business  in  all  its  branches  as  compared  with  the 
working  under  normal  pre-War  conditions.  During  the  year 
we  granted  3,141  policies,  showing  a  considerable  increase 
over  the  number  granted  in  1915,  namely,  2.474 ;  but  as  the 
average  amount  was  smaller,  the  total  "sum  assured,  which 
amounted  to  £1,835,195,  was  only  .slightly  in  excess  of  that 
granted  in  1915.  As  pointed  out  by  the  Chairman  at  last 
year's  meeting,  the  gross  new  sum  assured,  though  consider- 
ably less  than  in  recent  pre-War  years,  was  about  equal  to 
the  normal  figures  of  ten  years  ago. 

War  Claims  Paid. 
The  total  death  claims  for  the  year  amounted  to  about 
£1,350,000,  or  about  £25,000  more  than  in  the  previous  year. 
This  includes  the  claims  arising  d'rec  ly  from  naval  and 
military  service,  which  amounted  to  about  £162.000  and 
represent  a  net  loss  to  the  'Society  of  about  £116,000,  after 
getting  against  the  gross  figure  the  reserves  held  against  the 
policies,  and  also  the  extra  premiums  received  in  cer*ain 
cases  to  cover  war  risks.  We  are  again  able  to  report  that 
even  with  the  inclusion  of  these  heavy  war  claims  the  total 
death  claims  are  well  within  the  amount  provided  for  in 
the  Society's  valuation. 


The  gross  interest  income  shows  a  considerable  growth, 
and  the  gi-oss  rate  of  interest  earned  is  increased  by  nearly 
5s,  per  cent.,  namely,  to  £4  12s.  13.  per  cent.,  mainly  as 
the  result  of  the  realisation  of  large  amounts  of  our  American 
securities  and  reinvestment  of  the  proceeds  in  British 
Government  securities  yielding  a  higher  return.  Unfor- 
tunately, however,  the  gross  return  is  subject  to  a  very  heavy 
deduction  for  income  tax,  which  reduces  the  net  rate  to 
£3  15.S.  id.  per  cent.  The  increase  of  the  income  tax  to  5s. 
in  the  £ — by  far  the  highest  rate  it  has  ever  reached — is  no 
doubt  inevitable  at  such  a  time  as  this,  and  the  members  will 
be  quite  content  to  bear  their  fair  share  of  the  national 
burden,  I  think  there  are  no  other  figures  in  the  accounts 
to  which  I  need  particularly  refer,  except  to  state  that  tha 
total  net  income  of  the  year  amounted  to  £2,317,532,  and  the 
total  outgoings  to  £2,145,492,  showing  an  e.xcess  of  income 
over  expenditure  amounting  to  £171,040,  which  has  been 
added  to  our  funds,  and  these  amounted  at  the  close  of  the 
year  to  £22,455,514,  The  growth  in  the  funds  is  naturally 
le,ss  than  in  normal  times  owing  to  the  continuance  of  heavy 
war  claims  and  the  payment  of  greatly  increased  tax,  added 
to  which  there  is  the  fact  that  an  unusually  large  amount 
of  claims  by  the  maturity  of  endowment  assurances  happened 
to   fall  due  last  ye,ar,  as   already  explained. 

Financial  Events  o!  the  Year. 

I  ^'ill  now  refer  briefly  to  the  principal  financial  events 
since  we  last  met.  Soon  after  the  middle  of  the  year  1916,  the 
Bank  rate — that  is,  the  minimum  discount  rate  of  the  Bank 
of  England — was  put  up  to  6%,  and  12  months'  Treasury 
bills  were  issued  on  the  same  basis ;  and  in  the  autumn  of 
the  year  longer-dated  securities,  namely  Exchequer  bonds 
running  for  over  three  years,  were  issued  on  a  5%  interest 
basis.  It  must  be  supposed  that  those  in  authority  were 
satisfied  that  this  high  rate  was  necessary  in  order  to  protect 
the  foreign  exchanges,  but  there  were  not  wanting  experi- 
enced financiers  who  considered  that  it  was  an  unfortimate 
and  unwise  step  to  place  British  Government  credit  on  a 
6%  basis,  which  of  course  had  a  very  depressing  effect  on 
the  values  of  securities  in  general.  It  must  also  have  added 
greatly  to  the  difficulties  of  the  Chancellor  of  the  Exchequer 
in  connection  with  the  recent  great  War  Loan,  the  issue  of 
which  is  fresh  in  your  minds ;  but  with  a  courage  and  a  faith 
in  the  patriotism  of  the  people  which  met  with  their  due 
reward,  he  declined  to  fix  6%  as  the  standard  of  British  credit 
for  a  great  Loan,  and  the  magnificent  result  of  his  recent 
appeal  to  the  people  is  both  a  personal  and  a  national  triumph. 
He  specially  asked  the  great  insurance  companies  to  employ 
all  their  available  resources,  and  even  to  anticipate  their 
future  resources,  in  order  to  contribute  very  substantially  to 
the  success  of  the  new  Loan,  Including  a  lit'le  over  IJt 
millions  in  respect  of  the  conversion  of  4j%  War  Loan  and 
Exchequer  bonds,  our  total  holding  of  the  new  War  Loan  is  5^ 
millions,  or  nearly  25%  of  our  total  funds.  This,  however, 
is  not  all.  We  hold  other  British  Government  war  securities 
which  were  not  converted  and  which  bring  up  the  total  to 
over  7  millions,  or  31%  of  our  funds.  You  will  be  interested 
to  hear  that  this  total  represents  over  £90  for  each  policy 
on  our  books.  Gentlemen,  the  fearful  sacrifice  of  human 
life  still  continues  on  many  battlefields,  and  the  end  is  not 
actually  in  sight,  but  I  think  I  am  entitled  to  express  the 
confident  hope  that  peace  will  be  proclaimed  before  we  meet 
again.  In  any  case,  as  far  as  the  Society  is  concerned,  wo 
believe  that  whatever  temporary  effect  the  losses  due  to 
the  War  may  have  upon  our  profits,  our  financial  position  is 
such  as  to  enable  us  to  look  to  the  future  with  every  degree 
of  confidence  in  the  unshakable  stability  of  the  Scottish 
Widows'  Fund, 


MORTGAGE  AND  DEBENTURE  COMPANY.  LIMITED. 

A  MEETING  of  the  holders  of  4^%  Debenture  stock  was  held 
on  March  27  at  7  .Moorgate  Street,  E.C,  to  consider  a  resolu- 
tion accepting  an  offer  of  £80  in  cash  for  each  £100  of  stock, 
Mr.  W.  W.  Paine,  nominated  by  the  directors  under  the  trust 
deed,  presided. 

The  Secretary  (Mr,  J.  A.  Robertson)  having  read  the 
notice  convening  the  meeting, 

The  Chairman  said  that  he  had  absolutely  no  connection 
whatever  with  the  Company,  and  knew  nothing  whatever  of 
its  affairs  until  a  few  days  ago,  and  he  took  it  that  the  reason 
why  he  was  nominated  to  preside  was  the  known  connection 
of  his  firm  with  Lloyds  Bank,  the  trustees  for  the  Deben- 
ture stockholders.  He  was  not  nominated  by  them,  but  by 
the  directors  who  called  the  meeting.  Having  no  connection 
with  the  Company,  he  would  be  entirely  impartial  in  any 
discussion  which  might  take  place  on  the  proposal,  in  which 
he  had  no  interest  one  way  or  the  other,  and  upon  which  he 
did  not  feel  called  upon  even  to  express  an  opinion.  There 
was,  however,  one  matter  which  ho  would  like  to  get  rid  of 
before  the  discussion  began.  There  had  been  .some  public 
discussion  in  regard  to  the  circumstnnces  under  which  the 
offer  was  made  to  the  Debenture-holders,  and  tlie  name  of 
the  Treasury  had  been  brought  into  the  matter.  They  all 
knew  that  in  these  times  it  was  to  the  interests  of  the  country 
to  get  back  into  this  country  as  mnch  as  possible  of  the 
British  money  invested  in  the  United  States,  and  that  speci.al 
representations  were  made  to  all  mortgage  companies  carry- 
ing on  business  in  the  U,S,A.  with  a  view  to  reducing  their 
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coiuimtmeiiU  there  and  gelling  back  their  funds  into  this 
country  ns  far  ii«  pufisible.  Ueyond  that  he  did  not  think 
they  need  liavo  any  idea  that  the  Treasury  had  definitely 
approved  this  particular  sclu-me.  It  was  for  them  to  decide 
whether  it  was  a  fair  and  reasonable  proposition,  that  ought 
to  bo  outerlained. 

RealisiDK  American  Asieta. 
Mr.  C.  E.  Keyser,  a  dirtdor  of  the  Company,  said  : 
I  have  bocii  aeked  to  movo  Iho  resolution,  being  one  of 
the  original  directors  of  the  Company.  I  have  always  been 
a  director,  and  1  am  one  of  the  largest  stock  and  Bhare- 
holders,  and  1  propose  to  make  a  short  statoinenl  giving 
you  the  whole  h. story  of  what  has  occurred.  Although  I 
am  a  director,  of  course  I  ajn  just  as  independent  aa  any 
of  you  with  regard  to  any  proposal  made  for  the  acquisi- 
tion of  our  Debentures.  As  the  Chairman  has  stated,  this 
ie  purely  a  matter  of  business,  and  when  you  look  at  it  in 
that  light  I  think  there  cannot  be  any  hesitation  about  our 
getting  out  at  the  present  time  on  the  very  favourable 
terms  that  are  offered  to  us.  The  object  of  this  meeting, 
called  by  the  board  of  the  Company  at  the  request  of  a 
large  body  of  stockholders  as  a  result  of  a  letter  from 
Messrs.  Stanley  and  Sons,  brokers  to  the  Company,  is  to  con- 
sider a  simple  matter  of  business— the  offer  of  Messrs.  Clo.se 
Brothers  and  Company  to  arrange  a  loan  sufficient  to  enable 
the  Company  to  pay  off  the  whole  of  the  Debenture  stock 
at  £80%,  and,  if  a  sufficient  body  of  support  is  received 
by  means  of  an  extraordinary  resolution,  to  bind  any 
minority  of  dissentiente.  Perhaps  a  short  history  of  the 
circumstances  that  led  up  to  this  meeting  will  be  of  assist- 
ance to  those  etockholdors  who  have  come  to  this  meeting 
with  an  open  mind.  Last  year  the  Company  had  received 
an  intimation  from  the  Treasury  that  it  would  be  in  the 
national  interests  if  the  Company  would  remit  bo  this  side 
all  the  spare  money  poss'ble  obtained  from  realising  their 
assets,  and  some  £12,000  was  remitted  and  invested  in 
War  Lo<%ns,  kc.  The  nature  of  this  Company's  business, 
however,  precluded  it  from  sending  over  any  large  amount. 
The  assets  not  involved  in  foreclosure,  real  estate,  &c., 
according  to  the  balance  sheet  of  March  31,  1916,  may  be 
taken  in  round  figures  to  amount  to  £828,000,  of  which 
£500,000  are  deposited  in  the  hands  of  trustees,  leaving 
assets  amounting  only  to  £328.000  which  could  be  dealt 
with  for  this  purpose.  But  of  this  £328,000  of  undeposited 
securities  a  considerable  amount  has  been  invested  in 
securit'ea  chiefly  represented  by  mortgages  and  vouchers, 
that  are  not  realisable  on  the  market  and  are  tied  up  for 
stated  periods  extending  up  to  nine  years ;  therefore  the 
amount  that  would  be  available  for  tram-miFsion  to  this 
side  is  a  neglig'ble  quantity.  But  even  if  tlie  whole^  of 
the  assets,  including  the  deposited  securities,  were  realised 
as  and  when  they  fall  due,  the  amount  that  could  be  trans- 
mitted to  this  ei'de  would  be  covered  this  year  by  a  .sum  of 
a,bout  £30.000.  and  the  Treasury  were  so  informed.  When, 
however,  in  January  last  the '  Treasury  made  an  urgent 
request  that  all  assets  should  be  realised  as  quickly  as 
poss'b'e,  and  when  this  was  followed  immediately  by  an  Order 
in  Council  giving  the  Treasury  power  to  commandeer  stock 
of  such  a  Company  as  this,  it  was  felt  that  some  action 
should  be  taken  in  the  matter,  and  the  managers  prepared 
a  scheme  which  they  submitted  to  the  bo.ard  in  due  course. 
The  first  consideration  which  moved  the  board  in  the  matter 
was  the  view,  which  the  board  entertained  in  the  absence 
of  knowledge  as  to  the  real  intentions  of  the  Treasury,  that 
there  was  a  risk  that  the  Treasury  might  commandeer  the 
stocks  and  shares  at  market  prices,  a  result  which  would, 
of  course,  have  operated  disastrously  for  the  holders.  This 
•was  entirely  a  matter  of  opinion,  but  undoubtedly  the 
Treasury  took  the  power,  and  their  intention  to  exercise 
it  or  not  was  an  unknown  quantity.  The  fact  does  remain 
that,  if  anybody  came  forward  with  an  offer  to  them  of 
the  market  value  of  the  stock,  they  mipht  in  the  interests 
of  the  nation  accept  the  offer  and  take  over  the  stock. 
Believing  that  there  was  the  danger,  and  having  a  proposal 
made  to  them  which  seemed  at  once  to  solve  the  problem 
satisfactorily,  the  board  submitted  to  the  holders  of  the 
stock  in  their  circular  of  February  14  Jlesers.  Clo.se  Brothers 
and  Company's  offer  to  obtain  a  loan  sufficient  to  redeem  the 
Debenture  stock  at  80.  Looking  at  the  offer  from  a  purely 
business  point  of  view,  it  was  not  thought  by  the  board  that 
an  offer  to  buy  irredeemable  43%  Debenture  stock  at  80, 
whose  market  value  was  only  67,  and  which  was  onlv  auoted 
at  82  before  the  War,  would  be  likely  to  be  refn.»ed  bv  its 
holders.  In  response  to  the  circular,  assents  to  the  proposal 
were  received  from  a  very  large  majority  of  the  holders, 
but  some  opposition  developed,  .ind  in  consequence  the  offer 
of  a  loan  was  withdrawn  by  >fessrs.  Close  Brother.^  nnd  Com- 
pany, and  the  baard,  of  course,  in  turn  were  obliged  to 
withdraw  their  offer,  and  the  stockholders  were  so  informed 
in  the  circular  of  March  5. 

The  Stock  Purchase  Proposal. 

The  withdrawal  of  the  offer  resulted  in  expressions  of 
disappointment  from  a  number  of  stockholders,  and  this 
was  followed  by  the  receipt  of  a  letter  by  the  board  from 
Messrs.  Charles  Stanley  and  Sons,  who  have  been  the  brokers 
to  the  Company  from  its  formation,  and  whose  friends  hold 
large  amounts  of  both  the  Debenture  stock  and  the  Prefer- 


ence shall*  of  tho   Company.     That  letter  you   are  familiar 

I  with,  as  it  api)cars  in  tho  circular  issued  by  the  board  on 
March   16   calling  you    here   today.     Upon   receipt    of   that 

!  letter  the  Board  felt  that  they  had  no  option  but  to  call  a 
meeting  of  the  Debenture  stockholders  together,  and  leave 
the  matter  entirely  in  their  hands.  The  offer  before  tho 
meeting  appeals  to  the  board  as  being  of  such  an  advantageous 
nature  that  no  patriotic  motive  on  tho  part  of  tho  holders 
seeros  necessary  to  induce  its  acceptance,  and  that  is  how 
it  has  struck  a   largo  number  of  holders.     I   can  only  read 

I  you  what  Messrs.  Charles  Stanley  and   8ons,   brokers,  wrote 

I  the  board.  It  expres.ses  tho  opinion  of  the  offer  from  a 
purely  business  point  of  view  : — "  Taking  into  cons:deralion 
tho  present  level  of  investments  generally,  it  is  a  matter  of 
amazement  to  us  that  any  holders  of  a  4^%  irredeemable 
Debenture  stock,  no  matter  how  well  it  might  be  secured, 
should  refuse  to  accejrt  an  offer  of  80%  at  the  present  tinie, 
when  so  many  redeemable  securities  can  be  obtained  to  give 
at  least  an  equal  return,  and  many  well-secured  investments 
can  be  obtained    to  give   a  very   much   better  yield."     That 

■  a  very  large  majority  of  the  individual  holders  take  this 
view  is  indicate*^!  by  the  following  figures  :  The  holders  who 
have  sent  proxies  in  support  of  the  resolution  number  312, 
representing  £338,453  of  stock.  The  holders  who  have  sent 
proxies  against  the  resolution  number  10,  representing 
£10,050.  The  bal.ance  of  £136,817  have  not  been  heard 
from.  That  gives  you  the  hi.itoi-y  of  what  has  occurred 
leading  up  to  the  present  time.  I  quite  agree  with  what 
the  Chairman  has  said  about  the  Treasury.  We  all  know 
that  the  Treasury  is  doing  ito  very  best  to  get  back  into 
this  country  some  part  of  tho  enormous  amount  of  money 
invested  in  America.  There  have  been  very  few  dealings 
in  our  stock  and  shares,  and  the  result  is  that, 
when  people  went  to  sell,  there  were  no  buyers,  and  the 
stock  has  been  banged  down  to  what  I  may  call  the  nominal 
price  of  57. 

I  A  FoBsible  AlternatlTe. 

I  Now  we  are  faced  with  this  fact — that  if  the  Treasury 
act  on  the  powers  wJiich  they  have,  they  could  get  some 
American  financiers  or  somebody  else  to  buy  us  out  at  67. 
To  prevent  that  our  managers,  with  their  great  influence 
abroad,  feeling  how  unjust  that  would  be  to  the  stockholders, 
have  come  forward  with  what  to  my  mind  is  a  very  hand- 
some offer.  They  offer  us  £80  in  cash  per  £100  of  stock, 
and  tiliat  enables  the  directors  to  make  this  offer  to  you 
whereby  you  get  out  at  80  instead  of  67.  Is  not  this  a 
practical  propo.sal  and  one  which  we  ought  not  to  throw 
.aside?  It  is  not  certain,  of  course,  that  the  Treasury  would 
interfere  and  that  we  could  not  go  on  as  before,  but  if  they 
did  we  have  got  this  risk.  They  can  do  it ;  they  can  force 
us  out  at  67;  .%nd  now  we  have  got  an  offer  which  enables 
us  to  get  out  at  80.  If  we  get  80  for  our  present  holding 
we  shall  lose  nothing,  because  we  can  invest  that  £80  in 
something  which  will  give  us  quite  as  good  a  return  and 
which  would  be  a  more  marketable  security  than  we  have 
at  present.  Therefore  I  have  no  hes'tation  in  saying  that 
when  I  first  lieard  of  this  from  ilr.  William  Brooks  Close— 
whom  I  have  been  associated  with  for  many  years  and  whom 
I  know  to  be  a  most  honourable  and  straightforward  gentle- 
man— when  he  lunde  his  proposition  to  us  and  told  us  of 
what  had  been  going  on  and  what  he  proposed  to  do,  I  am 
one  of  those  who  most  cordially  supported  him,  and  I  think 
that  this  firm  are  going  to  help  us  in  a  very  difficult  position. 
It  does  not  come  before  us  now,  but  those  who  are  share- 
holders will  be  interested  to  hear  that  I  know  that  Messrs. 
Close  Brothers  and  Company  are  going  to  make  an  offer  which 
will  enable  the  shareholders  to  get  out  on  equally  advantage- 
ous terms.  Gentlemen,  I  have  got  nearly  £11.000.  of  this 
Debenture  stock  and  something  over  £7.000  of  the  Prefer- 
ence shares,  so  that  I  speak  as  one  largely  interested  in  the 
Company.  I  think  we  are  bound  to  do  it  from  patriotic 
motives,  and  I  think  also  that  we  are  in  a  very  fortunate 
position  in  being  able  to  do  it  without  any  financial  loss. 
I  therefore  have  very  great  pleasure  in  moving  the  resolution 
which  has  been  read  to  you  by  the  Secretary,  and  I  sincerely 
hope  it  will  be  carried,  because  I  am  certain  that  it  is  to 
the  interests  of  all  concerned.  I  hope  some  gentleman  who 
is  not  a  director  will  second  the  resolution. 
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Mr    C     H     StanJev  :   I  have   much  pleasure  in  seconding 
this  reeclution.     I  do"not.  think  I  can  add  anything  to  what 
Mr.  Keyser  has  said ;  he  has  covered  the  whole  ground. 
StucliUolders'  Opposition 

Mr.  Raffles  Bulley  (Liverpool),  in  opposing  the  resolution, 
said  that  the  Debenture  stockholdera  should  be  paid  in  full. 
He  was  in  favour  of  leaving  the  matter  to  theGovernment. 
who  were  now  considering  a  scheme  whereby  companies  such 
as  their  own  would  be  taken  over  lock,  stock,  and  barrel. 

Mr.  Scott  also  opposed  the  scheme.  The  Debenture-holders, 
he  said,  were  entitled  to  be  paid  in  full,  and  he  preferred 
that  the  matter  should  be  left  in  the  hands  of  the  Treasury, 
who  were  now  considering  a  scheme  to  deal  with  the  question 
of  companies  similar  to  their  own.  He  gathered  from  the 
terras  of  the  resolution  that  the  board  had  been  advised  that 
the  meeting  could  compel  all  the  Debenture-holders  to  accept 
16s.  in  the  £,  and  could  instruct  the  trustees  to  release 
and  assign  to  the  nominees  of  the  Company  the  security 
which  they  held  on  behalf  of  all  the  Debenture-holders.  It 
was  palpably  in  the  interest  of  Messrs.  Close  Brothers,  the 
Ordinary  shareholders,  that  the  scheme  before  them  should  be 
accepted,  and  he  asked  for  an  assurance  that  no  Debenture- 
holder  had  been  or  would  be  given  better  terms  than  the  rest 
of  the  stockholders  in  order  to  obtain  their  support. 

Mr.  W.  B.  Close  said  he  was  quite  willing  to  give  that 
assurance. 

Mr.  Scott,  continuing,  said  that  in  tlie  House  of  Commons, 
on  the  22nd  inst,  Mr.  Currie  had  asked  the  Chancellor  of 
the  Exchequer  whether  the  Company  had  made  statements 
to  its  creditors  concerning  the  wishes  of  the  Treasury  that 
•were  not  authorised  by  the  Treasury.  Mr.  Bonar  Law  has 
replied  that  was  the  case.  The  circular  of  March  16  dropped 
all  mention  of  the  Treasury,  and  he  (the  speaker)  suggested 
that  a  definite  admission  should  have  been  made  in  that 
circular  that  the  circular  of  February  14  was  misleading  in 
its  reference  to  the   Treasury's   attitude  to  the  scheme. 

Mr.  Kekewich  said  that  "he  had  obtained  legal  advice  to 
the  effect  that  the  resolution,  if  passed,  -would  be  binding  on 
all  the  Debenture-holders.  It  was  not  right  that  any  mem- 
ber of  Parliament  shnu'd  make  insinuations  in  Parliament 
such  as  appeared  in  the  questions  asked  in  the  House  of 
Commons. 

Mr.  E.  O.  Goss,  one  of  the  directors,  explained  that  the 
only  criticism  of  the  Treas'Ty  was  dir  cted  to  the  first  circular. 
The  Treasury  had  carefully  considered  and  sanctioned  a 
paragraph  in  the  circular  as  follows  :  "  The  scheme  has 
been  submitted  to  His  Majesty's  Treasury,  who  have  ex- 
pressed the  ooinion  that  an  arrangement  of  this  character  was 
very  desirable  in  the  national  interests."  The  directors  in 
a  succeeding  paraeraph  wrote  as  follows  :  "  The  Company 
reserves  to  itself  the  right  to  withdraw  the  offer  if  it  is  not 
accepted  by  all  the  holders,  or  if  financial  conditions  in 
America  become  altered,  but  it  is  hoped  that  no  holder,  by 
not  accepting  it,  will  assume  the  responsibility  of  preventing 
a  scheme  from  being  carried  through  which,  it  is  submitted, 
is  beneficial  to  the  Debenture  stockholders,  and  in  the  opinion 
of  His  Majesty's  Treasury  is  desirable  in  tlie  national  in- 
terests." Summing  up  the  situation,  they  had  merely 
repeated  the  effect  of  that  paragraph,  but  had  unwittingly 
left  nut  the  words  "of  this  charncter,"  but  in  no  way  had 
the  directors  anv  intention  of  exceeding  what  the  Treasury 
thought  permissible.  The  Treasury,  while  approving  the 
principle  of  a  schen^e  of  this  chnr.icter.  expressed  no  opinion 
as  to  the  C?rms  offered  to  the  Debenture-holders. 

Mr.  Cl^se  sJiid  that  as  soon  as  he  learned  from  the  Treasury 
that  the  circular  went  bevond  what  the  Treasury  thoueht  was 
permissible,  he  wrote  to  the  Trensiirv  to  say  that,  should  the 
Treasury  be  still  of  the  opinl'in  tint  t'l.'  Knard  had  gone 
beyond  what  the  Treasury  consi'lrr,!!  ii.-rini^^ible.  he  would 
at  once  see  that  the  circular  was  withdrawn.  No  answer 
was  received  from  them. 

Proposal  Agreed  to. 

After  some  further  discussion  the  resolution  was  put  to 
the  meeting,  twelve  voting  in  favour  and  five  against.  The 
necessary  majority  not  having  been  obtained,  a  poll  was 
demanded,  which  resulted  in  352,  625  votes  in  favour  of  the 
scheme  and  18.150  against.  The  Chairman  therefore  de- 
clared the  resolution  carried. 

A  vote  of  thanks  was  accorded  to  the  Chairman,  and  the 
proceedings  terminated. 


BRITISH  INSULATED  AND  HELSBT  CABLES,  LTD. 

The  twenty-first  ord:nary  eencral  meeting  of  the  share- 
holders was  held  at  Liverpool  on  March  26,  Dr.  E.  K. 
Muspratt,  J. P.,  the  Chairman,  presiding.  The  directors 
present  were  Messrs.  James  Tavlor,  J.P.,  Vice-Chairman, 
Sir  .1.  S.  Harmood  Banner,  M.P..  J.  Carlton  Stitt.  J. P., 
O.  Crosland  Taylor,  J.  P.  Others  present  were  the  General 
Manager,  Mr.  D.  Sinclair,  the  Secretary,  Mr.  W.  Kerfoot, 
and  the  Solicitor,  Mr.  Russell  Roberts. 

A  Utter  of  apology  for  non-attendance  had  been  received 
from  the  Hon.  Arthur  Stanley,  one  of  the  directors,  who 
■was   detained  in  London   on  Government  business. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  It  would  be  seen  that  the  profit  for  the 
year  amounted  to  £300,455,  compared  with  £295,131  for 
the  previoais  year,  being  an  incroase  of  £5,335,  which  madu 


the  result  the  best  year  in  the  history  of  the  Company.  H» 
was  sure  the  shareholders  would  regard  this  as  satisfactory, 
considering  the  difficult  times  through  which  the  country 
was  passing. 

Working  for  the  Goveioment. 

The  good  results  were  the  outcome  of  a  much  larger 
volume  of  business  in  money  value  during  the  year  than 
ever  before.  The  work  done — especially  during  the  latter 
months  of  the  year — had  been  almost  entirely  for  the 
Government,  directly  or  indirectly.  They  were  not,  of 
course,  at  liberty  to  state  the  nature  of  this  work,  but  the 
shareholders  might  rest  assured  that  they  had  been  successful 
in  meeting  the  requirements  of  the  Government.  All  the 
resources  of  the  several  works  were  at  the  disposal  of  the 
military  and  naval  authorities,  and  Government  work  took 
precedence  of  any  other  foi-m  of  manufacture. 

He  felt  sure  that  it  was  the  wish  of  the  shareholders 
that  the  Company  should  render  all  assistance  in  its  power 
to  produce  as  large  a  quantity  of  material  as  possible,  to 
enable  our  gallant  soldiers  and  saOors  to  bring  this  terrible 
War  to  a  satisfactory  termination.  The  changes  they  had 
had  to  make  to  enable  them  to  manufacture  articles  com- 
paratively new  to  the  Company,  the  curtailment  of  the 
Company's  ordinary  trade,  and  the  stoppage  of  almost  the 
whole  of  the  export  business,  all  pointed  to  the  fact  that 
after  the  War  was  over  new  and  strenuous  efforts  would 
have  to  be  made  to  enable  the  Company  to  resume  the 
important  position  held  by  it  before  the  outbreak  of  this 
conflict.  Doubtlees,  some  of  the  new  departments  started 
would  help  to  attain  this  end.  During  the  year  the  number 
of  the  Company's  men  with  the  Forces  had  increased  by 
291,  making  a  total  of  916,  and  the  directors  continue  to 
make  them  allowances,  as  mentioned  in  previous  reports. 
He  was  sorry  to  say  that  up  to  date  42  of  these  men  had 
fallen  while  on  active  service,  and  the  directors  expressed 
sincere  sympathy  with  the  relatives  and  friends  of  these, 
as  well  as  with  the  friends  of  those  who  have  been  wounded. 
The  difficulty  of  retaining  sufScient  skilled  men  had  been 
very  great,  and  the  employment  of  women  workers  had 
been  greatly  increased  wherever  it  had  been  possible.  He 
was  pleased  to  say  the  staff  and  workpeople  continued  to 
subscribe  weekly  to  the  funds  of  various  war  charities, 
the  amount  collected  to  date  being  £2.953  17?.  lOd.  The 
amount  invested  by  them  in  War  Loan  and  War  Savings 
Certificates  to  date  was  about  £5,750,  and  this  sum  con- 
tinued to  increase.  The  Company  and  its  associates  had 
invested  £105,000  in  the  new  War  Loan. 
Profit  and  Dividend. 

With  regard  to  the  profit  and  loss  accoimt,  after  setting 
aside  a  sum  to  meet  excess  profits  duties  the  profit  for 
the  year  was  £500.456  l.i.  lid.,  and  adding  the  balance 
brought  forward  from  1915  there  wa.s  available  for  all 
purposes  the  smn  of  £460,562  10s.  hi.,  out  of  which  there 
had  been  paid  the  sum  of  £5,915  directors'  and  trustees' 
fees,  &c.,  and  after  placing  £25,000  to  depreciation  on 
buildings,  plant,  machinery,  &c.,  £20,000  to  special  de- 
preciation on  plant  and  machinery,  which  was  necessary, 
due  to  the  large  amount  of  overtime  worked  during  the 
year,  £70,000  to  reserve  account,  £8,500  to  special  reserve 
account,  £5,000  to  Debenture'  stock  redemption  account, 
and  after  paying  Debenture  interest,  Preference  dividend, 
and  interim  dividend  on  Ordinary  shares,  amounting  to 
£87,500,  there  remained  available  for  distribution  a  balance 
of  £238,647  lO.?.  Irf.  The  directors  recommended  the  payment 
of  a  further  dividend  of  10.«.  per  share,  making,  with  the 
interim  dividend  already  paid,  a  distribution  on  the  Ordin- 
ary shares  of  15%  and  a  bonus  of  5%,  a  grand  total  of 
20%,  leaving  a  balance,  after  making  provision  for  esti- 
mated liability  for  excess  profits  duties,  to  carry  forward 
of  £163.547  10*.  1</.,  which  was  an  increase  on  last  year's 
"  carry-forward  "  of  £3,551.  , 

Capital  Expenditure. 

With  regard  to  capital  expenditure,  after  debiting  the 
amounts  expended  during  the  year  at  the  Prescot  and 
Helsby  factories,  the  amount  now  stood  at  £545,522,  com- 
pared with  £651,175  last  year.  The  reduction  was  due  to 
having  provided  by  depreciation  £5,653  more  than  was 
expended  upon  capital  account,  and  it  was  considered  wise 
under  all  the  circumstances  to  have  done  so,  keeping  in 
view  that  after  the  War  some  rearrangement  of  the  plant 
and  machinerj'  will  be  necessary.  The  employment  of  so 
much  unskilled  female  labour  had  unduly  increased  the 
wear  and  tear  of  plant,  and  had  necessitated  the  provision 
of  a  larger  sum  for  depreciation.  The  value  of  stocks  and 
work  in  progress  had  increased  by  £54,572,  largely  owing 
to  the  cost  of  copper,  lead  and  other  raw  materials,  whicji 
had  risen  to  an  unprecedented  extent.  With  regard  to 
investments,  after  putting  to  reserve  the  usual  sum  of 
£8.500,  this  account  stood  at  £513,912,  as  compared  with 
£534,602  last  year.  The  shareholders  would  be  interested 
to  learn  tliat,  after  careful  revaluation,  the  directors  were 
of  opinion  that,  notwithstanding  the  general  depreciation 
in  the  value  of  securities,  they  still  reached  a  figure  more 
than  that  appearing  in  the  balance  sheet. 
Tribute  to  the  StaR. 
Having  referred  bo  the  Comp.iny's  Urge  investments 
in  the  Midland  Electric  Corporation  for  Power  Distribution. 
Ltd.,  the   Electric  Supply   Comjjany  of  Victoria,  Ltd.,   and 
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tho  Aiitomatic  Tcli'iiliono  Maiuifacturiiig  Comi)iiny,  I't<l-, 
all  of  which  were  pixxlucing  saliKfaolory  retiiriiH,  the  Chair- 
man proooodwl  to  pay  a  warm  tribute  to  tli«  etaff  of  the 
Company.  Ho  wouM  liko  wiiecially  to  name  tlie  General 
Manager,  Mr.  Uniio  Sinclair,  Mr,  Nisbett,  Mr.  Brothcrton, 
aiKl  tho  SecwlaiT.  Mr.  KiTfi^.t,  upon  whom  so  nuioh  of  tliis 
additional    strain   h;ui    faiU'n.      I.\i)plaii.se.) 

Preparing  for  Trade  after  tbe  War. 
Sir  HarnioDil  lianncr,  M.W,  in  RWonUin;,'  the  motion, 
called  attention  to  Uio  cxtoiit  to  which  tho  Comiiany'a 
business  was  now  <lepcndent  upon  (lovernment  work,  and 
how  an.xious  all  would  bo  when  the  War  was  over,  and  they 
had  to  etart  afresh  on  commercial  business.  Ho  would  liko 
to  enforce  upon  all  the  necessity  of  considering  well  and 
\isinfi  their  best  efforts  to  airange  jjroper  tennis  for  trade 
after  the  War.  This  wa.s  most  im[K)rtant.  Tho  Company 
was  well  equipped.  It«  work  had  been  kept  up,  and  they 
were  quite  reiuly  to  meet  any  competitors.  But  they  were 
bound  to  see  tHe  conditions  of  trade  after  the  War  were 
.somewhat  better  than  before  in  tho  protection  of  British 
interests,  and  to  see  that  Cire-it  Britain  not  her  fair  propor- 
tion of  the  work  to  be  done  in  the  world.  They  must  not 
let  anyone  intervene.  All  the  labour  they  had  prepared 
for  purposes  of  Government  work,  and  which  after  the  War 
would  be  available  for  connnercial  work,  ought  to  be  pro- 
tected in  such  a  way  that  they  would  have  in  the  future 
as  much  succes-s  as  in  the  past.     (Applause.) 

A  vote  of  thanks  to  the  Cliairman  and  directors  for  their 
services   durinij  the  year  closed  the  proceedings. 


WATFORD  MANUFACTURING  COMPANY,  LIMITED. 

Demand  for  Company's  Products. 

The  nineteenth  ordinary  general  meeting  of  the  Watford 
Manufacturing  Company,  Ltd.,  was  held  on  March  28  at 
Cannon  Streei  Hotel,  E.G.,  Sir  William  P.  Treloar,  Bart., 
J.P.    (Chairman  of   the   Company),  presiding. 

The  Secretary  (Mr.  F.  J.  B.  Hemming,  F.C.I.S.)  having 
read  the  notice  "convening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairman  eaid  :  Gentlemen,— You  -will  observe  that 
the  net  pi'ofits  for  the  year  at  £17,491  show  an  increase  of 
£3,906  over  those  for  1915,  and  after  providing  adequately 
for  depreciation,  payment  of  Preference  share  dividend  for 
me  whole  year  and  directors'  fees  there  is  a  bailee  to  carry 
forward  of  £6,103,  which  is  nearly  £1,000  more  than  a  year 
ago.  Turning  to  the  balance  sheet,  you  will  notice  that  tho 
trade  creditors  are  approximately  the  same  as  last  year,  it 
being  our  practice  to  pay  our  creditors  promptly  and  secure 
the  best  discounts  available.  The  bank  overdraft  is  heavier 
owing  to  the  higher  cost  of  raw  materials,  but  this  item  is  re- 
flected in  the  item  of  stocks  on  the  assets  side,  which  ehows 
an  appreciation  of  between  £13,000  and  £14,000,  and  in  the 
trade  debtors,  which  stand  at  over  £3,500  inore  than  at 
December  1915.  Ample  provision  is  made  for  bad  debts. 
During  the  year  a  scheme  for  reorganising  our  plant  has  been 
gradually  developed,  and  is  still  in  progress,  with  a  view  to 
obtaining  a  higher  state  of  efficiency,  so  that  this  item  stands 
at  nearly  £1,500  more  after  writing  off  over  £3,500  for 
depreciation.  So  much  for  the  accounts.  With  regard  to 
our  products,  every  effort  has  been  made  to  improve  and 
maintain  the  quality,  and  you  will  be  interested  to  learn 
that  there  has  been  demand  for  our  plain  chocolate  and 
cocoa,  custard  powder  and  glass  lemon  for  the  Front  and 
for  military   hospitals. 

Increased  Cost  of  Materials. 

You  will  realise  that  the  present  difficulties  of  manu- 
facturing firms  such  as  ours  are  very  real,  practically  every 
commodity  of  raw  material  and  packing  material,  such  as 
paper  and  timber,  &c. ,  having  advanced  enormously  in 
cost,  and  being  in  some  instances  absolutely  unobtainable; 
added  to  which  wages  have  increased  considerably,  while 
the  means  of  transport  of  the  manufactured  goods  have  been 
curtailed  by  the  railway  companies,  who  at  times  have  re- 
fused to  take  our  goods  for  periods  of  nearly  a  fortnight  at 
a  time,  and  the  tendency  is  for  this  traffic  to  be  even  further 
restricted,  while  the  stoppage  of  export  of  our  class  of  goods 
is  a  serious  handicap  to  the  Company.  I  think  the  manner 
in  which  these  tremendous  difficulties  have  been  overcome  so 
far  by  our  Managing  Director,  Mr.  Havinden,  and  his  staff, 
who  have  worked  most  loyally  and  whole-heartedly,  deserves 
the  appreciative  thanks  of  the  shareholders.  The  directors 
aro  most  anxious  to  emphasise  the  fact  that  the  satisfactory 
way  in  which  Mr.  Havinden  has  handled  all  matters  at  the 
factory  is  really  well  worthy  of  the  greatest  praise  that  can 
he  gjven  him.  Owing  to  the  exigencies  of  the  national  call 
to  tne  Imperial  Forces  our  male  staff  has  been  depleted 
onormou.sly,  but  I  am  pleased  to  say  that  the  manner  in 
which  the  female  staff  in  the  works,"  the  office  and  on  the 
road  as  travellers  have  risen  to  the  occasion  is  beyond  praise. 
I  beg  to  move  that  the  accounts  and  report  of  the  directors 
be  approved. 

The  Welfare  of  Employees. 

Mr.  G.  E.  Havinden  (Managing  Director)  said  :  Gentle- 
men,— Might  I  venture  to  hope  that  the  time  has  now  come 
when  there  is  a  desire  on  the  part  of  the  capitalist  to  invest 


his  money  in  concerns  that  are  sound,  not  only  financially, 
but  also  in  a  business  sense?  May  I  say  that,  morally, 
shareholders  in  public  companies  generally  should  admit  their 
responsibility  in  tho  administration  of  such  concerns  in 
which  they  are  finan<ially  interested,  and  let  it  be  known 
that  they  identify  themselves  iu  all  that  is  conducive  to  pro- 
viding tho  public,  especially  in  a  food  factory  such  as  ours, 
with  good  wholesome  products  at  a  fair  price;  that  tho  in- 
gredients used  aro  of  tho  purest,  handled  in  a  cleanly,  effi- 
cient manner,  and  that  adequate  remuneration  is  afforded  to 
those  employed  ?  May  I  add  that  the  resi>onsibility  of  tho 
shareholders  vested  in  the  management  should  provide  proper 
conditions  for  the  staff,  with  a  view  to  their  physical,  in- 
tellectual and  moral  benefit?  One  of  the  difficulties  in  a 
largo  factory  such  as  ours,  en^ploying  upwards  of  a  thousand 
men  and  wc^inen — mostly  women  nowadays — is  the  lack  of 
personal  touch  between  thfei  ebiplnyer,  either  in  myself  or 
your  directors,  as  reprcsontiiig  you,  and  the  employees.  In 
the  Delecla  magazine,  which  is  issued  monthly,  and  a 
copy  of  which  you  received  with  the  balance  sheet,  you  will 
probably  have  noticed  that  the  details  of  the  business  are 
handled  by  a  series  of  committees,  and  among  these — and  in 
jny  opinion  by  no  means  the  least  important — you  will  find 
mentioned  the  Welfare  Committee,  the  principal  object  of 
which  is  to  humanise  the  industrial  conditions  of  the  staff. 
By  the  Factories  Act  certain  rules,  regulations  and  pro- 
visions are  laid  down  for  our  observance,  but  it  is  desirable, 
especially  in  the  handling  of  foods,  and  in  our  case  raw 
materials  of  an  expensive  nature,  to  go  beyond  the  letter  of 
tne  law  and  extend  towards  labour  further  facilities  and 
advantages,  the  benefit  of  which  will  be  reaped  by  both  share- 
holders and  staff.  In  the  first  place,  the  better  conditions 
under  which  work  is  conducted  is  immediately  reflected  in 
tlio  lives  of  the  workers,  as  well  as  in  the  balance  sheet 
itself.  The  effort  to  produce  the  maximum  output  with  the 
minimum  fatigue   is    sound   policy  and    good   business. 

Healthy  Methods  of  Production. 

We  have  at  Watford  the  factory  in  the  fields,  adequate 
cloak-rooms  and  convenient  lavatory  accommodation ;  we 
have  well-lit,  well-ventilated  and  sanitary  work-rooms,  and 
a  staff  provided  with  overalls  and  caps,  such  as  men  and 
women  coming  from  clean  and  respectable  surroundings  may 
reasonably  require,  and  which  further  ensures  that  our  pro- 
ducts are  carefully  safeguarded  and  produced  under  ideal 
conditions.  It  is  our  duty,  and  we  are  seeing  to  it,  that  the 
equipment  so  far  as  machinery  and  plant  is  concerned  facili- 
tates wage-earning  and  avoids  unnecessary  delays  ;  also  that 
discrimination  is  shown  in  the  suitable  allocation  of  the  work 
required,  the  major  portion  of  which  is  by  female  labour. 
But  in  addition  to  all  this  we  can  go  further,  and  interest 
n  the  care  and  well-being  of  the  staff  while  at  work, 


and  even   in  their  leisure  hours. 


We 


endeavoui 


ing 


ensure  the  health  of  our  workers  and  maintain  their  efficiency 
through  the  services  of  a  Welfare  Supervisor;  the  hands  and 
nails  of  all  employees  touching  food  are  regularly  inspected 
and  attended  to  at  frequent  intervals;  the  eyes  are  examined 
periodically,  and  advice  given  professionally.  It  is  the  duty 
of  our  Welfare  Committee  to  see  that  means  for  good  and 
inexpensive  food  are  supplied  in  an  attractive  way,  and  at 
a  reasonable  price ;  to  instruct  the  staff  in  correct  food  values, 
and  the  necessity  for  maintaining,  by  simple  laws  of  hygiene, 
good  health  and  mental  alertness ;  to  see  that  by  general 
classes  and  specialised  training  for  their  individual  work 
they  are  equipped  to  serve  the  Company  well  and  improve 
their  own  opportunities  for  advancement.  As  shareholders 
may  I  seek  your  approval  and  endorsement  of  these  ideas 
and  your  active  support  by  purchasing  always  and  recommend- 
ing the  goods  of  your  Company  to  those  with  whom  you  come 
in  contact,  in  the  full  knowledge  that  their  production  is 
carried  out  under  healthy  progressive  conditions  that  are  just 
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and  reasonable  to  the  public,  with  adequate  consideration 
given  to  the  staff  engaged  in  producing  them,  and  that  you  as 
employers  are  identified  with  these  ideals  by  a  definite  ex- 
pression on  your  part?  (Applause.)  I  have  much  pleasure 
in  seconding   the  resolution. 

Mr.  Matthews  endorsed  what  the  Managing  Diiector  had 
said  in   regard  to  the   welfare  of  the  employees. 

Air.  Hargreaves  said  he  also  would  like  to  endorse  the 
policy  inaugurated  by  the  Managing  Director  and  to  move  a 
resolution  cordially  approving  of  it.  He  thought  it  not  only 
a  most  wise  step  in  regard  to  the  intereste  of  the  Company 
and  their  workpeople,  but  a  valuable  contribution  to  the 
settlement  of  great  national  difficulties  thai  would  arise  after 
the  War.     (Hear,  hear.) 

Mr.   Taylor  seconded   this  and  expressed  similar  v'ews. 

Mr.  Hargreaves'  resolution  was  carried  unanimously,  and 
the  resolution  adopting  the  report  was  then  put  and  carried 
unanimously.  I'he  retiring  directors  and  auditors  were  :i^- 
elected,  and  the  proceedings  terminated  with  a  vote  of  tlianlis 
to  the  Chairman. 


SCHILL  BROTHERS,  LIMITED. 

The  meeting  of  shareholders  of  8chill  Brothers,  Limited, 
Manchester  was  held  at  the  Chartered  Accountants'  Hall, 
60  Spring  Gardens,  Manchester,  on  Thursday,  March  29^ 
1917,  at  11  a.m. 

The  Chairman,  Mr.  C.  H.  SchiU,  said  :  Since  we  last 
met  at  an  ordinary  meeting,  a  year  ago.  we  have,  of  course, 
met  in  extraordinary  meetings  and  effected  the  great  change 
in  this  Company  which  we  then  discussed,  and  which  was 
eo  necessary.  I  trust  the  report  now  before  vou  will  have 
shown  you  that  we  were  right  in  waiting  till"  we  could  see 
more  or  less  clearly  how  the  old  pending  matters  wei-e 
going  to  solve  themselves,  and  also  in  not  waiting  any 
longer  after  that  point  had  been  reached,  and  in  effecting 
the  reconstruction  during  last  year.  Owing  to  legal  delays 
and  shortage  of  staffs  everywhere,  we  were  only  just  able  to 
do  it,  and  in  fact  the  whole  of  the  details  subsequent  to  the 
legal  matters  are  not  yet  quite  complete,  but  I  will  allude  to 
that   later. 

Reconstruction  Effected. 

Meanwhile  we  have,  through  the  reconstruction,  got  rid 
of  the  old  debit  balance  and  also  of  the  old  pending  matters, 
in  which  so  much  of  our  capital  ha<l  been  fast  for  many 
years.  I  think  I  told  you  on  a  previous  occasion  that  the 
capital  loclced  up  in  those  niattens  had  not  only  not  earned 
anything  for  a  long  time,  but  that  the  remaining  capital  had 
to  earn  whatever  profit  could  be  made  and  also  to  provide 
for  the  losses  arising  out  of  the  liquidation  of  the  above 
ir.atters,  but  I  also  said  that,  in  our  opinion,  the  free  capital 
left  was  sufficient  to  earn  good  dividends,  when  once  the 
old  pending  affairs  had  been  disposed  of.  This  was  prac- 
tically the  case  after  last  year's  balance  and  the  recon- 
struction scheme  allowed  us  to  make  a  certain  reserve  for 
what  little  remained  of  them,  so  that  last  year  was  the 
first  year  for  a  very  long  time  which  gave  us  the  true  chance 
of  testing  whether  our  opinion  was  right  and  whether  the 
free"  capital  left  in  the  concern  was  sufficient  to  earn 
reasonable  dividends.  I  ti-ust  you  will  agree  with  me  that 
it  -was. 

It  is  true  that  the  conditions  oT  trade  were,  and  are, 
quite  abnormal,  and  1916  can  hardly  be  taken  as  a  criterion 
for  ordinary  years.  The  enormous  values  of  all  articles 
helped  considerably  to  increase  the  value  of  the  turnover, 
and  many  goods  were  so  difficult  to  obtain  and  so  many 
former  sources  of  supplies  were  closed  to  our  customers 
that  thoy  were  only  too  ready  to  buy  where  they  could. 
But  against  that  there  was  an  enormous  amount  of  business 
offered  to  us  which  we  could  not  undertake  because  we 
could  not  obtain  the  articles  or  else  a  permit  or  licence  to 
ship,  and  also  only  one  or  two  of  our  markets  were  what 
yf«  may  term  really  good,  so  that  one  may  supnoGe  that, 
when  times  again  become  normal,  the  increa.ie  in  the  number 
of  saleable  articles,  the  improvement  in  some  of  the  oth«r 
markets,  and  the  certain  demand  to  replenish  stocks  in 
articles  at  present  unobtainable,  will  compensate  for  the 
return  to  more  normal  values  (which  is  sure  to  be  very 
gradual)  and  the  greater  competition. 

Trade  in  Argentina  and  Brazil. 

So  far  as  our  trading  for  the  last  year  is  concerned. 
our  Buenos  Aires  house  has  done  well,  though  not  so  well 
as  it  might  have  done  had  we  been  able  to  obtain  more 
goods  to  .send  there.  At  one  time  rather  disturbing  rumours 
as  to  their  harvest  interfered  somewhat  with  trade,  but 
they  seemed  to  have  been  exaRgerated.  The  real  tioublc 
lies  in  the  transport  difficulty,  but  there  is  no  doubt  about 
it  that  this  market  is  in  a  good  deal  sounder  condition  than 
it  has  been  for  a  lont;  time  past,  and  there  se«ns  no  reason. 
•why  we  should  not  be  able  to  expect  satisfactoiy  results  to 
continue.  Our  Sao  Paulo  branch  has  also  done  well  and  is 
continuing  to  do  so.  The  Brazils  have  been  verv  quiet  all 
the  year,  which  is  perhaps  as  well,  as  the  internal  financial 
question  must  remain  an  awkward  one  for  them  for  at 
least  as  long  as  the  War  lasts.  The  exchange  has  been 
fairly  Steady,  and  althmjgh  there  was  some  slight  loss  to 
us  through  a  trifling  drop  exactly  at  the  moment  when  we 


had  to  strike  our  balance,  it  has  since  gone  up  again  a  trifle, 
and  there  is  apparently  no  reason  to  doubt  that  it  has 
touclied  at  its  lowest  point  and  that  no  further  severe  drop 
is  likely.  These  two  branches  are  now  all  w^e  have,  and 
they  are  on  a  very  satisfactory  basis. 

Company  Now  on  a  Very  Steady  Basis. 

As  to  the  other  markets,  I  do  not  think  it  policy  to  go 
into  details.  The  result  shows  that  the  aggregate  has  been 
satisfactory.  Orders  came  in  well  all  through  the  year 
and  have  given  us  a  better  carry-forward  even  than  last 
year.  Of  our  difficulties  during  last  year  I  will  not  speak. 
It  would  take  the  rest  of  the  day,  and  they  are  over.  If 
they  do  not  increase  too  mucli  this  year  we  shall  no  doubt 
get  over  them  this  year  also,  but  of  course  in  these  times 
no  one  can  do  more  than  hope  tliat  they  wdll  not  increase 
and  perhaps  become  insurmountable.  In  any  case  the 
concern  is  now  on  a  very  steady  basis  and  we  are  all  in  very 
good  training  to  try  and  coi^e  with  any  new  circumstances 
as  they  arise. 

The   following  resolutions   were  passed  : 

"  That  the  report  of  the  directors  produced,  together 
with  the  annexed  statement  of  the  Company's  accounts  to 
December  31,  1915,  duly  audited,  be  now  received,  approved 
and  adopted." 

"That  a  dividend  of  15%,  less  income  tax  at  4«.  6d.  in 
the  £,  be  now  declared  for  the  year  ending  December  31, 
1916,  on  the  Ordinary  shares  of  the  Comiiany,  payable 
30th  inst." 

Mr.  Samuel  Rigby  Armitage,  the  retiring  director,  was 
re-elected  a  director  of  the  Company. 

Jlessrs.  David  Smith,  Garnett  and  Co.,  chartered 
accountants,  of  this  city,  were  re-elected  auditors  of  the 
Company   for   the  ensuing  year. 


BORAX  CONSOLIDATED. 

The  nineteenth  ordinary  general  meeting  was  held  on 
March  28  at  the  Cannon  Street  Hotel,  E.C.,  the  Right  Hon. 
the  Earl  of  Chichester  (Chairman  of  the  Company)  pi-esiding. 

The  Secretary  (Mr.  H.  T.  Daniell)  read  the"  notice  con- 
vening the  meeting  and   the  report  of  the  auditors. 

The  ChaiiTnan.  in  moving  the  adoption,  of  the  report  and 
accounts,  said  :  The  result  of  the  trading  of  the  Company 
has  been  a  net  profit  of  £569,906,  or  £220,549  more  than  in 
1915.  This  happy  result  has  been  arrived  at  owing  largely 
to  an  expansion  of  our  e.xpoxt  business,  and  also  to  the 
very  satisfactory  results  arrived  at  by  our  trading  in  the 
United  States.  Our  home  trade  has  shown  some  reduction, 
but  not  to  the  extent  which  might  have  been  anticipated. 
We  have  placed  to  the  credit  of  buildings  and  plant  depre- 
ciation account  £50,000,  and  from  that  account  we  have 
transferred  £48,336  to  the  land,  buildings,  plant,  &c., 
account,  leaving  a  reserve  of  £105.914.  During  the  past 
tliree  years  we  have  written  off  £135.242  from  the  cost  of 
our  buildings  and  plant,  and  the  amount  standing  in  the 
balance  sheet  is  more  than  represented  by  the  value  of  the 
properties  and  plant  we  possess.  Our  general  reserve  fund 
is  £250,000.  and  we  recommend  placing  to  this  fund  a 
further  £25,000.  If  vou  approve  of  this,  we  shall  have 
added  to  the  fund  £75,000  during  the  past  three  years.  The 
First  Debenture  stock  i-edemiption  sinking  fund  stands  now 
at  £117,654,  being  an  increase  of  £8,738.  We  have  had  to 
provide  a  further  sum  of  £6.496  for  the  investment  reserve, 
being  the  difference  in  value  from  tiie  previous  year  of  War 
Loan  and  colonial  loans  held  by  us.  The  sum  of  £10,000 
has  been  provided  for  income  tax  reserve  to  provide  for 
income  tax  accrued  to  September  30.  1916.  We  have  sub- 
scribed during  the  year  to  various  war  funds  £1,010.  A 
new  reserve  appears  this  year — that  of  reserve  for  excess 
profits.  We  have  to  set  aside  from  our  profits  a  large  sum 
to  meet  the  demands  of  the  country  tor  its  share  of  our 
e.xcess  pi-ofits.  Our  advances  and  invcstanents  account  shows 
ap  increase  of  about  £187,000.  This  is  almost  all  due  to 
purchases  of  Treasury  bills  and  Exchequer  bonds.  At  the 
present  time  we  hold"  £100.000  of  tlie  last  War  Loan,  and 
Treasury  bills  to  the  extent  of  £80,000. 

Active  Condition  of  Trade. 

Referring  to  the  trade  done  by  the  Company  and  the 
conditions  tinder  which  it  has  beeii  carried  on,  at  our  last 
meeting  I  told  you  that  we  had  a  continually  increasing 
demand,  particularly  for  Allied  and  neutral  countries,  and 
that  our  works  had  been  pressed  hard  to  keep  pace  with 
the  orders.  This  state  of  things  has  continued,  our  trade  in 
other  countries  has  shown  continued  development,  and  our 
home  trade,  while  not  quite  up  to  the  volume  of  the  pre- 
ceding yariT,  shows  only  a  small  decrease;  this  to  some 
extent  has  be^n  owing  to  a  decline  in  the  demand  from  such 
important  industries  as  enamelling  and  china  and  earthen- 
v.are  manufactures.  Tliis  decline  has  to  a  large  extent  been 
made  good  by  the  demand  from  metal  and  other  tr.ndes 
engaged  in  the  ^supply  of  munitions.  We  also  manufacture 
a  large  quantity  of  boric  acid  required  for  the  hospitals  for 
the  treatmient  of  our  own  and  our  Allies'  wounded  soldiers. 
Large  Developments  of  Ore 

Our  monaging  director  has  just  returned  from  a  visit  of 
inspection  to  our  United  States  and  South  American  mines 
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ftnd  works,  and  reporU  that  our  orgaiiisiitioii  in  thoso 
countries  is  in  first-class  shape.  Very  large  tlovclopnicnts  of 
oro  )i.ivo  been  made  at  the  mines,  and  they  are  in  a  position 
to  meet  any  call  tinit  may  bo  made  uiKin  them.  Our  ore 
roastiiij;  and  onr  iT^ining  works  are  capable  of  meeting  all 
requirements,  and,  given  the  niuuns  of  transporting  our 
material,  we  iiave  every  c-onlidenio  that  wc  shaJl  bo  able  to 
meet  every  demand.  Our  managing  director  also  reports 
that  in  the  United  States  trade  lias  been  exceptionally  good, 
and  for  the  oirrent  year  pTOuiises  to  equal  the  past  year 
unless  conditions  should  arise  that  may  lead  to  a,  groat  dis- 
turbance of  business.  So  far  as  tho  current  year  hero  is 
concerned,  our  volume  of  business  shows  some  decrease  for 
the  home  trade,  and  difiicultios  of  s-hipmeiit  have  affected  us 
to  some  e.xtent  with  our  export  orders.  We  have  a  very 
large  package  business  in  the  United  Stales,  which  is 
returning  us  a  handsome  profit,  and  wo  are  also  interested  in 
the  production  of  various  chemical  products  which  are 
returning  good  profits  and  look  very  promising  for  tho  future. 
In  conjunction  with  the  Solvay  Company  in  America  we  are, 
thioiii.h  ;i  subsidiary  company,  interested  in  a  plant  for  the 
)iro<ln  iiiiu  of  piitash,  whicl*  should  in  the  course  of  the 
in  xl  f<\v  \Mi'i;^  cDrne  into  operation.  There  is  a  famine  of 
|)iit;u<li  ill  till-  Slates,  and  it  is  at  a  very  high  price,  and  in 
consequence,  if  this  plant  is  as  successful  as  the  experts 
predict,  it  should  be  a  source  of  considerable  profit  to  us. 
To  come  back  to  the  accounts,  we  have  to  consider  the  ques- 
tion of  dividend.  Our  Preferred  shai'eholders  have  been 
paid  the  6%  due  to  them,  and  we  recommend  a  final  divi- 
dend of  2s.  per  .share,  making,  with  the  interim  dividend  of 
Is.  per  share  already  paid,  a  total  of  3.«.  per  share,  or  15% 
per  annum.  This  is  5%  more  than  we  paid  last  year,  and 
after  providing  for  this  there  will  be  a  balance  of" £112,912 
to  carry  forward.  This  is  £38.741  in  excess  of  last  year's 
amount,  and  during  the  past  three  years  the  balance  has 
been  increa.sed  to  the  extent  of  £57.516. 

Colonel  J.  W.  Reid  (Vice-Chaimian)  seconded  the  motion, 
which  was  carried  unanimously. 


AUTOMATIC   TELEPHONE   MANUFACTURING 
COMPANY,  LIMITED. 

The  fifth  ordinary  meeting  of  the  Automatic  Telephone 
Jlanufacturing  Company,  Ltd.,  was  held  on  March  25  at  the 
Exchange  Station  Hotel,  Liverpool.  Mr.  James  Taylor,  J. P. 
(Chairman  of  the  Company),  pie.sided,  and  was  supported  by 
Sir  Harmood  Banner,  M.P..  Mi  M:ix  Muspratit,  J.P.  (Lord 
Mayor  of  Liverpool),  and   .Mi-     li     Siiifliiir. 

The  Chairman  proposed  Uir  imImjiIjou  of  the  report  and 
accounts  and  the  declaration  of  the  dividend  of  5%  for  the 
year,  less  income  tax,  on  the  Ordinary  shares.  He  said  the 
profits  for  the  y^ar,  after  deducting  the  estimated  excess 
profits  tax,  amounted  to  £55,450,  and  to  this  they  had  to 
add  the  amount  brought  forward  from  last  year,  £6,774, 
making  a  total  of  £63,224  to  be  dealt  with.  From  this  had 
to  be  deducted  £2,450  lor  directois'  fees,  and  £10, COO  had 
been  applied  to  depreciation  and  v.riting  off  patents,  plant, 
and  ma<;'hinery  ;  £4,0C0  had  been  written  off  the  underwritintr 
commission  account  and  £222  written  oft  preliminary  ex- 
penses, the  latter  account  being  thus  extinguished.  £12,000 
was  devoted  to  the  Preference  dividend,  and  the  proposed 
Ordinary  dividend  required  a  sum  of  £18,000,  leaving  to  be 
carried  "foi-ward  £14,774. 

Wofkiag  Day  and  Night. 

During  1916  the  factory  had  been  working  day  and  night. 
They  had,  however,  been  able  to  complete  the  aatomatic  in- 
stallations in  hand  at  Portsmouth,  Paisley,  and  Blackburn, 
and  they  would  be  glad  to  hear  that  all  the  exchanges  they 
had  erected  to  date  were  giving  satisfaction,  which  was  a 
good  augury  for  the  future.  He  had  on  previous  occasions 
mentioned  the  Leeds  exchange — the  largest  automatic  ex- 
change to  be  erected  in  this  country.  They  had  every 
reason  to  expect  that  the  exchange  would  be  finished  for 
service  as  soon  as  the  Post  Office  was  ready  for  it.  This 
department,  owing  to  shortness  of  staff  and  other  calls  upon 
the  service,  had  not  been  able  to  proceed  with  their  part  of 
the  scheme  as  rapidly  as  expected.  As  mentioned  at  the  last 
meeting,  the  Company  was  still  assisting,  w'here  necessary, 
the  dependants  of  their  staff  and  workpeople  who  hnd  joined 
His  Majesty's  Forces,  and  this  he  was  sure  winild  inert  witli 
their  approval.  He  wished  to  draw  atteiitnm  lo  ihc  tash 
balance  of  £139,877,  which  was  a  large  iiinvu.v  hm  r  hist 
year,  but  out  of  which  tlicy  had  to  meet  the  jiayinnit  of 
excess  profits  dutv.  This  balance  was  due  to  increased 
trading  and  a  ijuidrer  tnriin'-cr.  The  money,  wliicli  was 
largely  invested  in  short-dato  Oovernment  security  and  sub- 
sequently in  the  last  War  Loan,  shonld  bo  a  source  of 
strength   to   them  when  normal  times  were  restored. 

The  Future. 

At  present  the  works  were  fully  employed,  and  this 
staAe  of  affaire  was  likely  to  continue  until  the  end  of  the 


War.  They  were,  of  course,  all  anxious  that  the  War 
should  cease  as  soon  as  possible,  but  he  thought  it  only 
right  to  point  out  that  when  this  time  arrived  the  Comjiany 
was  bound  to  suffer,  inasniuoh  as  it  would  be  quite  impoe- 
sible  to  cea«o  tho  manufactures  on  which  they  were  now 
engaged  and  revert  to  their  ordinary  business  without  con- 
siderable loss  of  time  and  money.  The  board  and  staff  of 
the  Company  were,  however,  doing  their  best  to  anticipate 
this  situation. 

Sir  Harmocxl  Baunei^  in  seconding  the  resolution,  alluded 
with  pri(}e  to  the  fact  that  one  of  their  directors  waa  the 
Lord  Mayor  of  Liverixxil. 

The  motion  was  carried. 

Mr.  Muspratt  moved  the  re-election  of  Mr.  E.  A. 
Mellinger,  and  remarked  that  Mr.  Mellinger  was  at  present 
in  America,  keeping  alive  in  various  parts  of  the  world  tho 
trade  that  under  war  conditions  the  Company  could  not 
possibly  do  in  this  country. 

Mr.  D.  Sinclair  seconded  the  motion,  and  said  Mr.  Mel- 
linger had  an  exceedingly  intimate  and  wide  acquaintance 
with  the  business  of  the  Company. 

The  motion  was  unanimously  carried. 

On  the  proposition  of  Mr.  J.  N,.  Lello,  seconded  by  Mr. 
John  Smith,  Messrs.  Chalmers,  Wade  and  Co.,  were  re-elected 
auditors  at  a  remuneration  of   £125. 

Mr.  E.  F.  Calister,  in  pioposing  a  vote  of  thanks  to  the 
Chairman  and  the  directors,  paid  a  tribute  to  the  success- 
ful exertions  of  the  past  year,  and  expressed  pleasure  at 
the  elimination  of  the  preliminary  expenses  account  from 
the  balance  sheet.  He  was  sure  the  future  of  the  Company 
was  in  safe  hands,  notwithstanding  the  upset  that  was  likely 
to  be  caused  bv  the  cessation  of  hostilities. 

Mr.  W.  A.  Cross,  in  seconding  the  proposal,  said  he  was 
sure  that  under  the  guidance  of  the  directors  the  Company 
would  sail  smoothly  in  even  the  troubled  waters  of  peace. 
(Laughter.) 

The  motion  was  cordially  ctrreed  to,  and  the  Chairman 
briefly  returned   thanks. 


GDLA-KALUMPONG  ROBBER  ESTATES,  LIMITED. 

The  seventh  annual   ir.ii.Mal  meeting  was  held  on  JIarch  26 
at  the  Caiip  .;i    :-;i-i     ililcl.   E.C.,   Mr.   Frederick  Anderson 

The  1!' I  ■  •  !  :  ■  "f  the  Secretaries  (Messrs.  Ilbert, 
Anderson  auid  ■J-'miKir.y}  having  read  the  notice  convening 
the  meeting  and  the  report  of   the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Dealing  first  with  the  Company's  properties, 
the  area  planted  with  rubber  remains  the  same— 4,417  acres— 
the  reason  being,  as  I  have  before  stated,  that  we  have  no 
more  land  available  for  this  cultivation.  We  are  now 
practically  at  the  end  of  the  capital  expenditure  on  rubber. 
During  the  past  vear  the  IManager  has,  with  the  board's 
approval,  continue"d  thinning  out  the  more  closely  planted 
areas,  and  he  reports  a  marked  improvement  m  the  remain- 
in.o-  trees  and  also  in  the  renewal  of  bark.  The  estate  has 
been  remarkablv  free  from  the  various  pests  and  diseases  to 
which  rubber  trees  are  liable.  The  Manager's  report  to  this 
effect  is  fully  confirmed  by  the  report  of  the  mycologist, 
who  makes  periodical  visits  and  thoroughly  inspects  the 
property.  At  the  date  of  his  last  visit— January  15— he 
reports':  "The  estates  are  particularly  free  from  disease. 
During  the  past  year  the  actual  injury  caused  by  disease  or 
by  pests  is  practically  negligible."  At  our  meeting  last  year 
1  stated  that  the  board  had  decided  to  extend  the  area  under 
coconuts  by  a  further  250  acres.  Of  this  area  only  73i  acres 
had  been  actually  planted  by  December  31,  but  the  planting 
of  the  remainder  has  by  this  time  been  completed.  We  have 
decided  to  continue  extending  this  cultivation  gradually, 
and  hope  to  be  able  to  report  a  further  250  acres  planted  by 
the  end  of  the  year.  The  return  on  capital  spent  on  this 
cultivation  is,  of  course,  not  to  be  compared  at  present  with 
that  on  rubber;  at  the  same  time,  it  is  not  to  be  despised. 
The  cost,  spread  over  six  years,  is  approximately  £35  per 
acre,  exclusive  of  the  cost  of  the  land.  I  do  not  think  that 
£7  per  acre  is  at  all  an  extravagant  estimate  of  profit  when 
the  areas  are  in  full  production.  If  we  may  then  safely 
count  on  a  net  profit  of  £20,000  to  £25,000  a  year  from 
copra,  that  would  be  equal  to  5%  on  the  whole  capital  of 
the  Company. 

Rubber  Output  and  Cost  ef  Product'cn. 

The  total  output  of  rubber  was  about  5%  below  the 
ilanac;er's  estimate,  due  to  the  adoption  of  a  more  con- 
servative tapping  system  to  give  a  longer  time  for  bark 
renewal.  On  a  considerable  area  we  are  now  tapping  with 
one  cut  on  a  quarter  of  the  circumference  of  the  trees.  The 
average  yield  per  tree  and  per  acre  does  not  show  any 
increa"se,  duo  partly  to  the  same  cause,  and^  also  to  the  fact 
that  500  acres  were  tapped  for  the  first  time,  the  returns 
from  these  lowering  the  average  over  the  whole.  The 
"  all-in  "  cost  of  production  is  a  shade  higher  than  last  year, 
which  is  due  to  increased  cost  of  materials  used  in  the' 
factory,  higher  rates  of  freight,  insurance,  and  landing 
charges.  Our  gross  sale  price  is  a  penny  higher,  which  may 
perhaps  disappoint  a  few  people  who  have  a  better  memory 
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for  the  high  prices  than  they  have  for  the  low  ones.  Our 
policy  has  been  to  minimise  the  element  of  speculation  and 
to  secure  by  forward  sales  a  certain  definite  profit  for  a 
portion  of  our  output.  We  have  made  a  few  small  forward 
contracts,  amounting  altogether  to  30  tons,  out  of  tTie  1918 
crop  at  an  average  price  of  2^.  l^d.  With  regard  to  copra, 
our  chief  difficulty  has  been  in  the  scarcity  of  tonnage,  so 
that  while  London  prices  have  been  higher  "than  all  previoua 
records,  the  local  markets  have  been  considerably  below 
normal. 

1917  Prospects. 

With  regard  to  the  estimates  for  the  present  year,  it  is 
too  early  to  say  much,  bat  wo  are  confident  that  they  are  on 
the  safe  side.  Our  forward  sales  of  rubber  represent  about 
40%  of  our  expected  crop  at  a  price  which  is  slightly  better 
than  that  obtained  for  the  1916  crop.  We  can  face  a  very 
severe  fall  in  the  market  with  equanimity  ;  and  if,  on  the 
other  hand,  we  secure  equal  or  better  prices  for  the  unsold 
60%,  you  may  reasonably  look  forward  to  an  increased  divi- 
dend this  time  next  year.  If  the  price  of  rubber  is  main- 
tained and  the  directors  can  do  it  with  safety,  they  will 
endeavour  to  pay  two  interim  dividends  this  year — one  in 
August  and  the  other  in  December.  So  long  "as  the  War 
continues  we  cannot  look  for  any  reduction  in  the  "all-in" 
cost.  War  charges  include  war-risk  insurance  premium  on 
rubber  and  copra,  half-pay  allowed  to  estate  assistants  who 
are  on  military  service,  amounting  altogether  to  £750,  and 
donations  to  war  charities  amounting  to  £250.  The  remain- 
ing item  in  the  profit  and  loss  account  claiming  your  atten- 
tion is  the  balance  of  £90.887,  out  of  which  we  have  appro- 
priated £10.000  to  reserve  fund ;  we  recommend  a  final  divi- 
dend of  10%,  making  16i%  for  the  vear,  and  increase  the 
amount  carried  forward  to  £18.804.  The  reason  for  keeping 
so  large  a  sum  in  profit  and  lo.=s  account  is  that  so  far  we 
have  been  unable  to  get  a  decision  as  regards  our  liability 
or  non-liability  to  excess  profits  duty.  Our  own  opinion  is 
that  we  have  no  liability  as  the  law"  stands  at  present,  and 
our  view  is  strongly  supported  by  our  auditors,  who  were  of 
great  assistance  in  the  preparation  of  our  statements  for  the 
Inland  Revenue  authorities.  The  latter  do  not  yet  accept 
onr  view,  but  their  objections  so  far  have  not  greatly  im- 
pressed us.  ■' 

Mr.  W.  D.  Little  seconded  the  motion,  which  was  carried 
unanimouslv. 


BAGAN  SERAI  COMPANY,  LIMITED. 

The  seventh  annual  general  meeting  was  held  on  March  27 
at  the  offices.  Pinners  Hall,  8  and  9  Austin  Friars,  E.G.  Mr 
Arthur  Young  presiding.  ' 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  statement  of  accounts  which  it  is  our 
pleasure  to  submit  to  you  to-day  discloses  a  verv  satisfactory 
result,  as  I  think  you  will  agree.  The  profi't  during  the 
pen<xJ  under  re\aew  shows  an  increase  of  £7,498  as  com- 
pared with  the  previous  year,  the  Ck>mp3nv's  earnings  for 
1916  having  been  £28.099.  as  againsit  £20.601  in  1915."  You 
may  remember  the  remarks  of  the  Chairman  a  year  ago  with 
reference  to  the  question  of  excess  profits  tax,  w^hen  he 
stated  that  your  directors  had  deemed  it  prudent,  in  view 
of_  the  uncertainty  as  to  the  amount  for  which  the  Company 
might  be  liable,  to  carry  forward  £9.195  and  to  limit  the 
dividend  to  25%.  The  amount  actually  paid  to  the  Inland 
Kevenue  authorities  in  respect  of  the  years  1914-15  as 
you  will  see  by  the  accounts,  was  £7,927  ■l2.<.  6rf.,  a  very 
large  sura,  but  I  am  glad  to  .<=ay  more  than  covered  by  the 
amount  set  aside  to  meet  it.  I  regret  we  are  in  a  somewhat 
similar  position  to-day  and  the  tax  falls  still  more  heavily 
on  this  Company.  We  estimate  we  shall  probatly  have  to 
hand  over  to  the  Government  something  like  £12.5r0  in 
respect  of  the  year  1916.  and  for  that  reason  we  fee!  obliged 
to  limit  the  dividend  to  30  V  for  the  vear  and  to  carry  for- 
ward £14.367  2>-.  2d.  Turning  to  the  accounts,  you  will 
see  that  we  have  £2.500  in  4i%  War  Loan.  1925-45. 
■Tnin.,  ^'"'^^      ^^"     converted     into     5%      War     Loan 

1929-47,  and  we  have  also  taken  a  further  £2  500 
making  the  Company's  total  holding  £5.131  lis  3(7 
equivalent  to  over  10%  of  onr  capital."  We  have  also  on 
deposit  and  current  accounts  £14.981  ?.«.  Ir/.— a  very 
strong  financial  position.  The  cost  "  all  in  "  of  our  nibber 
exclusive  of  war-risk  insurance,  vas  11.82rf..  as  against  11.85rf! 
a  year  ago— a  not  unsatisf.artory  result  when  it  is  borne  in 
mind  that  freight  and  cost  of  all  materials  used  in  cnnrection 
with  the  manufacture  of  raw  material  have  advanced  very 
considerably  War-risk     insurance     is     also     considerably 

heavier,  amounting  to  .55d.  per  lb.,  as  ag.iinst  .33rf  a  vear 
ago.  and  T  am  afraid  this  item  will  be  heavier  still  this  vear 
Capital  expenditure  was  again  well  within  the  p.stim,nt<>,  "The 
area  plante<l  with  rubber  was  increased  by  82  acre?  during 
the  year,  79  acres  of  this  being  represented  bv  immature 
cocoanut  palms,  whirh  were  cut  out  and  replaced  with 
rubber,  making  at  the  end  of  the  year  the  tot.il  .area  under 
mbber  1.168  acres  and  under  cocrianuts  119  acres.  Of  the 
mbber.  the  acreage  in  bearingat  the  beginning  of  the  year 
was  792  acres,  and  at  the  end  1.038  "acres;  the  ave"raee 
acreage  over  which  tapping  was  snrejid  beinir  941  acres. 
The  yield  per  acre  was  386  lb.,  which  was  som^ewhat  lower 
than  that  of  the  previous  year,  but  is  accounted  for  partly 


by  the  large  increase  in  the  average  area  tapped,  and  partly 
by  the  cutting  out  of  over  10,000  trees  of  considerable  yield- 
ing capacity.  The  average  yield  per  tree,  however,  was 
4.05  lb.,  as  against  3.93  lb.  the  previous  year,  which  would 
indicate  a  considerable  impror\-ement  in  the  yielding  power 
of  the  old  trees,  wliich,  I  think,  justifies  the  policy  we  have 
pursued  of  gradual  thinning  out.  With  regard  U>  this  ques- 
tion of  thinning  out,  I  may  say  that  the  heaviest  portion  of 
the  programme  has  now  been  completed.  As  regards  this 
year,  it  is  estimated  by  the  Manager  that  we  may  look  for 
a  rubber  crop  of  417,000  lb.  Of  this  we  have  sold  forward 
166,880  lb.  at  an  average  gross  price  of  2.5.  6.58rf.  per  lb., 
which  ought  to  show  a  highly  satisfactory  return  after  allow- 
ing for  the  cost  of  placing 'it  on  the  market  here.  (Hear, 
hear.)  Just  a  word  or  two  with  regard  to  the  management 
of  the  property,  on  which  I  feel  sure  you  will  readily  agree 
with  me  so  much  depends.  The  estate  is  still  in  charge  of 
Mr.  Rankin,  and  to  him  and  to  his  two  assistants,  Messrs. 
Marsden  and  Kennedy,  much  of  the  credit  is  due  for  the 
result  which  we  have  been  able  to  place  before  you  to-day. 
I  may  also  tell  you  that  our  General  ilanager,  Mr.  Duncan, 
on  a  recent  visit  of  inspection,  spoke  most  highly  of  all  that 
had  been  done  in  the  past  and  most  hopefully  of  the  future 
prospects  of  the  property. 

Mr.    Edgar  A.    Bennett  seconded   the   motion,    which  was 
unanimously  adopted. 


MYSORE  GOLD  MINING  COMPANY,  LIMITED. 

The  thirty-seventh  ordinary  general  meeting  was  held  on 
March  29  at  the  Cannon  Street  Hotel,  E.C.,  Captain  W.  B. 
McTaggart   (the   Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  305.845  tons  of  quartz  were  milled  during  the 
j'ea.r.  The  expenditure  on  revenue  account  was  £348,192, 
and  the  profit  £450.533.  The  balance  at  the  credit  of  profit 
and  loss  account  at  December  31,  1915.  was  £142.877.  On  the 
10th  March.  1916,  a  final  dividend  in  respect  of  the  year  1915 
of  4s.  per  share  (less  income  tax)  was  paid,  and  this,  plus  the 
sum  chargeable  in  respect  of  remuneration  for  the  preceding 
vear.  left  £19.657  as  the  carry-forward  to  1916.  Adding  the 
"profit  of  £450.533,  plus  £1,269  received  as  dividend  on  shares 
held  in  the  Kolar  Mines  Power  Station,  Ltd.,  and  £410 
written  off  outstanding  dividend  account,  a  total  to  the  credit 
of  profit  and  loss  account  at  December  31  last  of  £471.871  is 
arrived  at.  Tliat  amount  has  been  debited  with  the  following 
items  :  Interim  dividend  of  5.«.  per  share,  paid  on  July  20, 
1916,  £91,500;  interim  dividend  of  3.?.  per  share,  paid  on 
November  10,  1916.  £91,500;  additional  remuneration  to  the 
directors  and  managers  under  articles  87  and  98  of  the  Com- 
pany's articles  of  association,  £3.560;  income  tax.  £56.200; 
depreciation,  £19.000;  expenditure  on  capital  account. 
£98.024;  donations  to  war  funds,  etc.,  £321,  making  in  all 
£360,205.  The  outlay  on  capital  account  was  £133,470.  An 
available  balance  is  shown  of  £111.665  in  respect  of  which 
a  final  dividend  for  1916  of  Zs.  6d.  per  share  (less  income  tax 
at  the  rate  of  4s.  6rf.  in  the  £)  was  declared  on  the  28th 
ultimo,  which  absorbs  £106.750,  leaving  £4.915  7s.  2d.  to 
the  credit  of  the  account  for  1917.  The  liquid  assets  at 
December  31.  1916.  were  :  Cash  at  bank  and  in  office,  £183.613 
7'. ;  stock  of  gold,  £81.520  195.  9d.  ;  sundry  debtors,  £8.533 
15'.  5f/.  ;  being  £273.668  2s.  2d.  ;  less  sundry  creditors, 
£183.935  10s.  8rf..  leaving  £89.732  lis.  bd.  of  li"quid  assets; 
and  I  wish  especially  to  point  out  that  the  reserve  fund,  not 
included  in  those  figures,  stands  at  £150,000.  and  is  an  addi- 
tion to  your  immediate  resources.  The  value  of  the  materials 
in  stores  and  in  use  at  December  31,  and  including  machinery 
and  goods  in  transit,  was  £134,123  18s.  The  reserves  of  ore 
are  estimated  at  1.019.000  tons. 
Jlr.  John    Taylor  seconded   the  motion. 

Mine  Developments. 

Mr.  Edgar  Taylor,  referring  to  the  year's  mining  develop- 
ments, said  :  In  the  deepest  part  of  the  mine — ^that  is,  in 
Ribblesdale's  section — the  favourable  conditions  mentioned 
at  last  general  meeting  have  continued,  but  we  have  not  as 
yet  opened  up  any  large  quantity  of  payable  ore.  In 
McTaggart's  section,  it  will  be  remembered,  a  new  ore  shoot 
was  intersected  at  the  3.226-foot  level.  At  the  time  of  last 
meeting  we  had  opened  this  up  for  a  length  of  450  ft.,  anfl 
t7ie  value  was  quite  equal  to  that  of  the  ore  then  being  milled. 
During  the  past  year  new  33rd  and  34th  levels  have  further 
develooed  this  new  ore  shoot,  and  still  more  important,  we 
hope,  is  the  discovery  of  the  same  ore  shoot,  some  700  feet 
deeper  on  the  inclination  of  the  reef,  in  McTaggart's  vertical 
sTTaft.  At  this  point  rich  ore  was  passed  through  in  sinking. 
and  we  look  forward  ven'  keenly  to  opening  up  a  considerable 
extent  of  payable  reef  when  driving  is  commenced  from  this 
shaft  at  depths  equivalent  to  the  44th  and  39th  levels.  The 
33rd  level  has  already  proved  a  continuous  mn  of  ore  ex- 
tending for  nearly  1.000  feet  in  length,  and  the  prospects  in 
this  section  are  distinctly  good,  although  we  are  not  at  pre- 
.sent  reckoning  on  a  high  average  grade.  Wo  shall  be  content 
if  we  obtain  something  about  the  present  milling  .aver.age. 
Pending  further  discoveries  of  ore  in  the  mine,  it  would,  in 
our  opinion,  not  be  desirable  to  aim  at  any 
outnut  for  the  time  being 

The  resolution  was  unanimously  adopted. 
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LEVER  BROTHERS,  LIMITED. 

Wonderful  PtoKreit. 

The  twenty-third  animal  general  mwting  tjf  Oiv  .shareholders 

was  hold   in  the   bridge  Inn,   I'ort   Sunlight,  on  Thursday, 

29Ui  March,  1917. 

Sir  William  H.  Lever,  Bart.  (Chairman  of  the  Directors), 
presided,  supported  by  Mr.  W.  Hulmo  Lever  (Vicc-Chair- 
man),  Mr.  J.  Gray,  Mr.  J.  L.  Ferguson,  Mr.  E.  V.  Salaman, 
Mr.  C.  C.  Knowles,  Mr.  J.  L.  Buchanan,  Mr.  H.  R.  Green- 
halgh,  Mr.  John  McDowell,  Mr.  W.  K.  Findlay,  Mr.  C.  K. 
Tatlow,  Mr.  Gilbert  W.  Fo.x,  and  Major  General  S.  S.  Long 
(Directors),  Mr.  If.  G.  Hait  (deputy  director),  and  Mr. 
J.  \V.  Miller,  Secretary. 

There  wore  also  on  the  platform  :  Mr.  John  Inglis  (chief 
accountant),  Mr.  If.  G.  Ru.sliton  (.'■'ocretary  of  the  Home 
Assoeiated  Companies),  Mr.  J.  M.  R.  Stubbs  (Secretary  of 
the  Foreign  Associated  Companies),  Mr.  Glasgow,  of  Messrs. 
Simpson,  Noith,  Harley  and  Co.  (Solicitors),  and  Mr. 
Eirncst  Cooper,  of  Afes.irs.  Cooper  Eros,  and  Co.  (auditors). 
The  Secretary  having  read  the  notice  convening  the 
meeting,  and  also  the  auditors'  report. 

Sir  William  said  :  I  am  again  privileged  to  congratulate 
the  shareholders  and  members  of  the  staff  on  the  occasion 
of  another  successful  year's  trading.  We  have  made  wonder- 
ful progress.  You  cannot  make  progress  without  infusing 
and  strengthening  new  blood,  and  the  strengthening  of  the 
Board  of  Directors,  and  I  have  pleasure  in  welcoming  Mr. 
Gilbert  Fox  here  to-day  for  the  first  time.  We  have  also  to 
welcome  licre  to-day  JIajor-General  Long,  who  has  joined 
the  board  since  last  meeting.  It  is  the  first  occasion  on  which 
we  have  departed  from  our  xisual  rule  of  seeking  directors 
from  the  old  and  tried  members  of  the  staff,  and  whilst  we 
shall  continue  to  adhere  to  our  rule  I  do  feel  that  the  two 
exceptions  we  have  made  to-day  are  such  as  will  be  wel- 
comed by  all  members  of  the  staff  and  by  the  shareholders. 
The  War,  of  course,  has  made  great  changes.  Over  4,000 
of  our  employees  have  recruited.  We  contribute  to  the 
maintenance  of  the  wives  of  those  fighting  at  the  Front,  and, 
</  course,  that  is  a  very  sm.all  matter  lor  us  to  do  when  they 
have  made  such  great  sacrifices  for  their  country.  The 
women  war  workers  here  in  Port  Sunlight  are  occupied  in 
all  the  departments  of  the  business,  and  we  have  to-day 
1,392  women  in  Port  Sunlight  who  are  doing  men's  work. 
Before  the  W'ar  out  of  every  100  people  who  were  employed, 
68  were  men  and  32  were  women.  To-day  49  are  men  and 
51  are  women.  I  can  endnr.";©  what  the  Prime  Minister  said 
yesterday  in  his  eloquent  .'^■leoch  of  the  way  in  which  women 
are  performing  their  chities  in  this  War.  We  are  proud  of 
our  girls  at  Port  Sunllpht.  The  victory  of  the  War  is  assured 
by  the  majjnificent  spirit  of  determination  to  wm  that  runs 
through  all  classes  of  the  British  Empire.  We  formed  a 
Victory  War  Loan  Association,  contributed  toby  the  foremen, 
directors,  manager,  rank  and  file  and  members  of  the  staff, 
and  we  were  able  to  subscribe  £271,300.  With  regard  to 
the  War  Savings  Certificates,  we  have  clubs  in  the  village 
for  boys  and  girls,  and  for  the  men,  and  for  the  staff,  and 
the  savings  are  being  continually  added  to  -week  by  week.' 
We  have  five  factories  still  in  enemy  hands,  but  provision 
has  been  made  in  the  accounts  for  any  jKJSsible  loss  that 
may  arise  therefTOm. 

Manufacture  of  Hargaiinp. 
All  the  new  developments  we  have  entered  into  during 
the  War  are  only  such — and  I  want  to  impress  this  upon 
you: — as  to  enable  us  to  assist  in  the  success  of  thte  War 
We  have  been  requested  tn  enter  into  most  of  them  by 
the  Governilient,  and  we  have  responded  readily.  These 
are  margarine,  which  is  quite  a  new  departure  for  us,  and 
not  in  any  way  connected  with  us  prior  to  the  War.  Tho 
sale  of  margarine  was  largely  in  the  hands  of  neutrals  in 
Holland,  and  the  difficulties"  of  maintaining  our  supplies 
were  such  that  in  the  early  days  of  the  War  the  Govern- 
ment asked  us  to  go  in  for'  margarine  manufacture,  and  -we 
did  so.  That  necessitated  an  increase  of  oil-crushing  and  oil- 
refining,  and  the  claims  upon  us  for  glycerine  were  such 
that  we  had  to  increase  our  output  of  soap.  To  get  the 
oils  and  fats  here,  on  account  of  the  difficulties  prevailing, 
we  had  to  buy  a  fleet  of  .■s.teamers.  All  this  had  to  be  done 
directly  to  enable  us  to  fulfil  the  demands  for  glycerine, 
for  margarine,  for  food,  and  the  ships  were  necessary  to 
bring  the  requisite  oils  and  fats  to  this  country.  We  have 
a  fleet  of  nine  ocean-going  steamers;  three  are  in  the 
Government  service,  and  six  are  bringing  oil  and  oil-seeds 
from  West  Africa.  Although  we  only  purchased  the  fleet 
last  May,  the  book-value  is  less  than  one-half  the  present 
market  value  of  the  ships. 

Glycerine  and  Soap  Making. 
The  Government  requisitioning  all  glycerine  at  a  fixed 
price  has  had  a  boomerang  effect.  I  think  I  ought  to 
mention  it.  It  handicaps  the  United  Kingdom  soapmaker, 
as  compared  with  his  American  competitor  m  purchasing 
tallow  and  other  oils,  bv  over  £12  per  ton.  In  other  words, 
if  we  go  to  purchase  tallow  in  the  Argentine,  the  American 
soapmaker  can  always  give  £12  a  ton  more  than _  the  British 
soapmaker,  owing  to  the  fact  that  in  America  he  will 
realise  between.  £200  and  £3C0  per  ton,  whereas  the 
requisition  price  for  our  glycerine  is  £87  IQs.  per  ton.     We 


are  not  at  all  complaining,  bat  one  cannot  interfere  with 
tho  How  of  trade  without  involving  6omo  complicationB  of 
a  boomerang  nature  as  the  result. 

Proat  and  Loss  Accoant. 

Now  I  will  refer  in  a.  fow  word.s  to  the  profit  and  loss 
account.  The  increase  of  profits,  you  will  notice,  is  £89,000. 
The  increase  of  cajjotal  has  been  £21,000.  Many  of  our 
Associated  Companies  have  been  able  to  repay  advances 
which  we  have  made  to  them,  and  this  has  decreased  tho 
capital  represented  by  Associated  Companies  by  some 
£372,000,  while  we  liavo  liad  an  increase  in  stock^artly 
arising  from  a  larger  stock  and  partly  from  an  increased 
value  of  the  stock—and  of  debtors  of  li  million,  and  an 
increase  in  our  liabilities  of  £329,000.  The  repairs  and 
renewals  have  been  fully  maintained.  We  have  been  able 
to  increase  the  amount  carried  to  depreciation.  Advertis- 
ing expenditure  out  of  profits  has  been  maintained  within 
tho  limits  of  the  pre-War  expenditure,  a-s  permitted  by 
the  Treasury.  I  may  tell  you  some  interesting  facts.  Since 
the  formation  of  your  Company  in  1884,  the  expenditure 
out  of  profits  by  ourselves  and  these  Associated  Companies, 
in  which  we  hold  to-day  the  whole  of  the  Ordinary  capital, 
has  exceeded  £11,800,OCO,  all  out  of  profits;  and  you  will 
note  that  is  £2,CO0,OCO  in  excess  of  the  Preference  capital. 
Advertising,  repairs,  and  renewals  of  ourselves  and  these 
Associated  Companies  in  which  we  hold  all  the  Ordinajry 
shares  written  out  of  profits  in  the  year  1916  exceed 
£890,000.  The  reserves  of  all  kinds  made  out  of  profits,  and 
including  undivided  profits  of  ourselves  and  Associated  Com- 
jianies  in  which  we  hold  all  the  Ordinary  shares,  to-day 
stiwid  at  over  2|  millions. 

A  Blow  to  British  Industry. 
Now  I  wish  to  make  a  reference  to  the  excess  profits. 
I  know  that  neither  you  nor  we  nor  any  of  us  have  any 
other  desire  than:  to  help  the  Government  to  finance  this 
War  but  I  do  think  it  has  been  an  act  of  great  unwisdom 
to  collect  the  surplus  revenue  of  companies,  called  excess 
profit.  I  think  I  have  told  you  what  we  have  been  able 
to  do  since  the  Company  was  formed,  but  that  was  done 
practically  by  excess  profits,  and  I  say,  then,  that  if  this 
law  of  excess  profits  had  been  the  law  of  Engla,nd  the  last 
fiftv  vears  you  would  not  have  had  successful  steamship 
lines  'vou  would  not  have  had  any  successful  cotton  indus- 
'anv  successful  soap  industry,  nor  any  other  industry 
the  "United  Kingdom  upon  a  successful  ba.«is  It  cuts 
at  the  roots.  It  is  an  assassin  blow  on  British  industry 
their  competition   with 


try, 


utrals  and  foreigners,  and  now 
enemy"  countries.     You  cannot  build  up  a  successful  industry 
unless    vou   leave    in    the    business    the    excess    profits.      Ihe 
-    •       -  ■  --J   :_  t],g   fat  years. 


lean  years  come,  and  tho  fat  years;  and 
if  vou  do  not  rely  upon  your  profits  and  carry  to  your 
reserves  excess  profits,  then  when  the  ean  years  come 
you  are  bound  to  be  beaten  in  the  fight  by  the  man  who 
has  adopted  that  policy.  To-day  every  industry  in  Englai^d 
has  to  hand  over  its  excess  profits  to  ^^e  Government  In 
neutml  countries,  in  the  great  country  the  Umted  Stat^^ 
no  such  law  is  in  existence,  and  how  we  are  going  to 
continue    our 

™i"to"M  »l  b.  in»„i,...™T(  .h.y  M  n.t  bJ  b.g 

„^.„==\irnfits  on  one  side  and  built  up  then 


lis    in    existence,    aiiu    uuw     "^    „.>,    •,—•-= 
struggle   for   supremacy  against   neutral  coun- 
this    condition    passes    my    comprehensionu     i 


excess  profits  on  one  side 


heir  reserves 


dn  that 


Record  Sales. 

Tn  re-aj-d  to  our  sales,  the  sales  in  1916  have  not  only  been 
the^gr:Xt^ol7ecUbut.a. 

the  previous  year  thit  w-o  nave  e-ver  iiau  r 

of  making  exaetly  the  same  statement  to  >■«"  ,1^^^,  .yf/; 
1915  was  not  only  the  bfggest  increase  on  record  but  the 
Wcest  increase  over  1914,  and  similarly  in  regard  to  1916. 

-7  r  c^^ilaT  rrir:„tn:wdSpmerrmt?t"af 
that. we  have  '^^^^^f^^:':^:/:^^^,^  developments 
3' rs";t  uXuy Trried'on  before  the  war,  for  margarine, 
'^ds  oil^ushing^  and  oil  refining,  and  increased  stocks. 
l^t;-day  Squire  two  and  a  half  millions  of  .  new  capital 
^xf;,^l,»^^vp   shall   be    able    to  obtain    nermiss.on   from  tho 

holders  have  never  refused  -n-^VJ^^^^^y  wou  d  r"ponl 
for  capita,  and  «>^  ^^^^^'^"'f,^^  l^l^ran' issue  in  Rotter- 
if  permission  were  given.  We  did  ^^^^.^"IJ^LX  guilder's 
dam  last  ve.ir  on  our  Rotterdam  works  of  A.OOO.OOO  guilders 
?eq"afti'£2MmO  in  English  money),  a  five  years  ,«.ue  at 
•^Vy  interest.  We  wiuld  issue  any  quantity  more  but  the 
income  tax  and  super  tax  and  death  duty  bar  the  way.  W« 
r  only  m^ke  an'issue  of  that,  kind  on  works  situate^  m 
the  countrv  w^iere  the  capital  is  issued.  We  oould  n<V"aKo 
an  iiue  o7that  kind  of  English  shares  in  Rotterdam  because 
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of  the  income  tax  and  liabiUty  for  death  duties.  I  am 
objectmg  to  neither— I  am  only  mentioning  that  tliere  in 
Holland  there  are  millions  of  pounds  of  money  to  be  got 
from  4  to  5%  interest,  and  it  is  not  available  for  us  at  the 
present  time.  The  profits  are  ample  to  pay  dividends 
on  the  new  capital  and  to  give  the  security  which  is  required 
tor  new  capital,  but  I  may  teU  vou,  with  regard  to 
the  value  of  the  capital  that  we  have' invested  in  the  Asso- 
ciated Companies,  that  after  payment  of  all  preferential 
dividends  and  interest  on  capital  and  after  providing  fully 
out  of  profits  for  all  advertising,  repairs,  renewals,  and  re"- 
serves,  the  balance  of  the  profits  remaining  is  sutficient  to 
pay  very  considerably  over  10%  on  the  par  value  of  the 
Ordinary  shares  which  your  Company  holds  in  the  Asso- 
ciated Companies,  and  I  may  tell  .vou  that  these  .=ame 
Ordinary  shares  stand  on  our  books  at  nearly  £1,000, COO 
under  their  par  value.  (Applause.)  We  hold  in  freehold 
land  several  millions  of  acres  of  the  best  tropical  land  tor 
the  cultivation  of  our  products,  and  these  millions  of  acres 
stand  in  our  books  at  under  cost,  and  this  under  cost  is  well 
below  2d.  per  acre  for  their  freehold  value.  It  is  not 
realised  yet  that  land  in  tropical  countries  is  of  ■  greater 
value  as  a  crop  producer  than  land  in  temperate  countries 
such  as  Canada  or  Australia,  but  that  is  the  fact.  A  bi?ger 
crop  producer  than  tropical  land  is  not  known  on  the  face 
of  the  globe.  Meanwhile,  although  tliis  value  is  low  in  our 
books,  the  sun  is  shining,  the  rain  is  descendin?,  and  crops 
are  increasing  in  value  for  us  each  day  in  these  tropical 
lands.  In  the  Solomon  Islands  the  crops  during  1916  have 
increased  over  35%  over  the  crops  of  1915.  In  the  Congo 
the  produce  taken  from  our  concessions  in  oil  have  increased 
over  62%  over  the  1915  yield,  and  the  palm  kernels  have 
increased  over  60%.  Our  great  trouble  in  the  Solomon 
Islands  is  labour.  We  have  suggested  to  the  Government 
that  Hindoo  labour  should  be  permitted  there.  India  is 
overcrowded  with  labour,  and  we  have  suggested  that  after 
five  years— I  do  not  mean  indentured  labour,  but  lalxjur  as 
free  men  without  any  obligation  sucli  as  free  bound  men— 
we  would  give  each  Hindoo  familv  there  an  allotment  of 
land  on  which  they  might  permanently  settle  and  have  it 
for  their  own  freehold.  I  hope  that  something  mav  be  done 
in  that  direction. 

The  Development  of  the  Congo. 
I  remember  telling  you  a  few  years  ago  that  in  the 
Solomon  Islands  we  found  a  cow  will  weed  as  much  land  as 
four  natives.  We  therefore  began  sending  horses  and  cattle 
to  the  Solomon  Islands.  They  were  entered  in  the  books  at 
their  cost  m  Sydney  and  conveyed  to  the  Solomon  Islands. 
To-day  we  have  many  thousands  of  heads  bv  natural  increase, 
and  the  value  of  these  in  the  books  is  under  £1.0C0. .  We 
recently  mad©  a  shipment  of  stock  to  Sydney,  and  the  average 
realised  was  £18  per  head  in  Sydney.  Deducting  the  cost 
of  conveyance  we  find  that  the  value  of  the  herds  in  the 
Solomon  Islands— they  stand  at  under  £1,000  in  our  books- 
exceeds  £50,000.  Now  in  the  Congo  the  progress  is  main- 
tained, notwithstanding  the  difficulties  in  the  "country.  We 
have  great  difficulties  with  our  white  staff— difficulties 
because  they  are  called  up  for  Military  Service,  and  naturally 
desire  to  help  their  respective  countries  all  thev  can,  whether 
they  are  Belgians  or  whether  they  are  British.  But  the 
natives  during  the  last  twelve  months  have  shown  a  sur- 
prising facility  of  adapting  themselves  to  work  that  thev 
were  never  considered  equal  to  before.  We  have  on  the 
Congo  16  river  steamers  and  launches  and  57  barses 
Additions  to  the  fleet  are  needed,  but  durinc  "the 
War  we  must  do  as  well  as  we  can.  We  are  ahead 
ot  all  our  obligations  under  the  terms  of  the  concession 
in  fact  we  stood  in  January  1917  ahead  of  the  position  we 
tad  undertaken  to  be  in  by  January  1924.  So  that  we  are 
more  than  seven  years  ahead.  We  are  undertaking  research 
work  under  a  very  skilled  member  of  our  laboratorv  in  the 
Congo  with  regard  to  many  points  in  connection  with  oils 
and  oil  seed  that  require  investigation. 
Co-Partnership. 
The  co-partnership  scheme  continues  to  flourish.  We  now 
number  4,312.  The  distribution  of  jirofits  to  the  co-part- 
ners to  date,  in  cash,  is  £237,081.  The  nominal  amount  of 
SVon^"  '^  certificates  distributed  is  between  £6CO,000  and 
*.7OO,O0O,  The  age  for  admission  to  the  benefit  of  co-partnership 
has  been  reduced  from  twenty-five  to  twenty-two,  and,  whilst 
these  benefits  have  gone  to  the  co-partners,  the  dividends 
to  the  Ordinary  shareholders  have  been  reduced,  I  know 
there  is  a  general  impression  abrn.id  that  the  capitalist  is 
not  doing  what  he  ought  to  do,  and  I  want  to  tell  to  those 
who  take  that  view  some  facts.  The  dividends  going  to 
the  Ordinary  shareholders  are  liable  to  the  income  tax  of 
S«.  in  the  £1,  and  super-t,ax  of  3.'.  6rl.  in  the  £1,  and 
the  Insurance  for  Death  Duty  of  4.9.  6r/.,  making  a  total 
charge  of  13?.  in  the  £1.  Well,  I  thinlc  this  is  right;  I 
am  not  objecting  at  all.  I  think  if  one  must  have  a  strons 
England  we  must  have  the  burden  placed  upon  where,  I 
may  say,  the  harvest  is.  You  must  not  strike  the  burden 
at  the  root;  you  must  take  the  tax  from  the  fruit  of  the 
tree,  but  the  policy  after  the  War  will  have  to  be  faced. 
I  believe  that  Welfare  Departments  will  increase  in  all 
factories,  with  better  working  conditions,  with  higher  wages 


than  even  to-day,  and  that  permanency  and  tlie  position 
0  woman  in  inaustnes  must  be  assured.  The  higher  co°t 
ot  liviug  IS  twofold.  It  is  not  only  that  living  Ts  dearer 
in  itselt,  but  there  is  the  cost  of  higher  livino-  AH  our 
workers  are  coming  on  the  plan  of  higher  iTving  which 
costs  more,  and  must  be  maintained. 

The  Need  for  Education 
If  ^ye  are  to  rise  after  the  War  to  our  pre-eminence  in 
competition    with    the    whole    world    we   mus^  have    a    more 
extended    system   of   education.     Our    workers    wUl    have    to 
be    educated   in    a    way    in    which    they    have    never    been 
educated  'in  the  past;  and  I  venture  to  say  under  the  eieht- 
hour  system   we    work    in    our    factories    to-day   that    it    is 
impossible.     We    have   tried    here    lor    many    years     under 
the    very    able    direction    of    Mr.    Gray,    who    iias    taken    a 
great    interest    in    it,    the    higher    education  of    apprentices 
and   of  young   persons.     We   have  made   it   a   condition   of 
employment  that  young  persons  should  undertake   to   attend 
evening   cksses  until   eighteen   years    of    age.     Now,    if    you 
consider  that  a  boy  or  girl  leaving  school  at  foui-teen  and 
coming   at   once   into   strenuous    work,    it    is    comiug    into    a 
new   world.     This   means  beginning   at   eight  o'clock    in   the 
morning  and  going  on  until  five  or  half-past  five  at  night. 
This  is  different  to  school— there  is  very  little  play— and  if 
you  ask  them  at  the  same  time,  as  is  iiecess;iry  under  the 
present   conditions,    to   devote    three     evenings     a     week     to 
further  study— well,   it  does  not   seem   to  me   that   that  is 
conducive  to  getting  the  best  results.     They  are  not  in  the  best 
state   for^  acquiring  knowledge.     But   if    we   had    a  -  national 
six-hours'    working  day  we  sihould   be    able   to   increase   the 
output  of  our  machinery,  because  two  shifts  could  be  worked 
—each  a  six-hour  shift— so  that  the  machines  would  be  run- 
ning   twelve   hours    a    day    instead    of    eight    as    at    present, 
and   the   men  and    g'irls    would    be   working    six    hours    only 
instead  of  eight.     That  would  give  a  surplus  of  two  hours, 
either    in   the   morning   or   afternoon,    and    those    two    hours 
until    thirty    years    of   age    has    been    attained    ought    to    be 
devoted    to   preparing   the  man   or   woman    for    citizenship— 
to  educate  them — to  make  them  elfieient  for  national  service. 
After  thirty  years  of  age  whatever  result  you  had  achieved 
would  be  permanent,  and  you  could  leave  to  individual  con- 
sideration the  allotment  of'  their  time  after  that  age.     Many 
would  tal^e,  I  know,  to  cultivating  their  gardens,  and  here 
at  Port  Sunlight  we  have  many  hundreds,  of  gardens  culti- 
vated   by    our   workers.     The   amount    of    produce   that    has 
been  obtained  from  the  best  of  them  is  £10  per  allotment. 
Now,  if  you  take  it  that  we  had  the  whole  papulation  with 
gardens  in  the  United  Kingdom,  and  the  nine  million  house- 
holders of  the  United  Kingdom  had  each  their  garden  culti- 
vated either  by  themselves  or  by  somebody  for  them,  ax:cordr 
ing  to  their  station  in  life,  then  you  will   see  that  even   at 
this   narrow   margin   we    would   have  £90,000,000   worth    of 
food  grown  in  the  United  Kingdom  in  ex<'ess,  or  largely   in 
excess,   of    present  production.     Health   would    come,    educa- 
tion   would    come,    and    I    wou'd    strongly    ask    the    share- 
holders   of   Lever   Brothers   to   consider    whether   a   six-hour 
working  day  is   not  a  necessity  of  the  present  condition  of 
strenuous  application   during  working  time. 
Activities  of  tha  Directors, 
Well,  during  the   last  twelve  months  your  directors  have 
paid  many  visits  abroad.     I  myself  have  been  to  Marseilles  ; 
jlr.   Ferguson,  ^Ir.  Buchanan,  and  Mr.  Tatlow  have  only  just 
returned   during  the  last  week  from  a   visit  to  the   United 
States,   Canada,    Japan,   -Australia,  and   New   Zealand ;   Mr. 
Hart  has  made  visits  to  Denmark,  Norway,  Sweden,  Holland, 
and     France.      Our'  prospects     for    1917     are    bright.      Our 
increases — so  far  as  we  have  gone  during  the  present  .year — 
exceed  the  increase  of  1916.     In  conclusion,  I  would  like  to 
thank   for    myself   and   for    yourselves — because   I   know  you 
wish   me  to   do  it — your  Vice-Chairman,   all  your  directors, 
my  colleagues;   all   our  managers;  foremen,  heads  of   depart- 
ments, and  staff  for  their  devotion  during  the  last  year.     The 
Chairman  of  Lever  Brothers  has  a  vei-y  happy  position.     He 
is  surrounded  by  loyal  and  devoted  colleagues  and  loyal  and 
devoted    workers    throughout   the    works,    and    it   is    a    very 
enviable  position.     It  is,  of  course,  one  that  would  be  given 
up  with  great  regret  if  it  ever  were  given  up,  but  when  I 
tell  you  that  in  June  of  this  year  I  will  hare  been  fifty  years 
in   business,   with   very    few    holidays    and    always   at  work, 
you  will  perhaps  begin  to  think  it  was  time  I  was  giving  up. 
(A  voice,  "  No.")     I  want  to  convey  the  same  thanks    to  the 
Chairman,  directors,  managers,  heads  of  departments,  foremen, 
and  staff  of  all  our  Associated  Companies  in  all  parts  of  the 
■world.     There  never   was   a  company    more   loyally   and   de- 
votedly served  than  this  Company  has  been  bv  the  directors 
and    staffs   of   their  Associated   Companies.     Wo  are    all  one 
happy  family.     We  have,  as  far  as   I  know,  no  differences, 
and  the  progress  consequently  is  uniform  and  astonishing.     I 
thank  you  for  the  way  in  which  .you  have  listened  to  me.     It 
is  always  a  great  pleasure  to  me  to  meet  you  and  to  have 
this  opportunity  of  doing  so. 

I  move  the  adoption  of  the  report  and  accounts. 
Mr.   Gra,v  seconded  the   motion,   which'  was   unanimously 
adopted. 

Mr.  W.  Hulme  Lever,  the  Vice-Chairman  of  the  Company, 
was  re-elected  a  director,  and  the  auditors,  Messrs.  Cooper 
Brothers  and  Co.,  were  re  appointed. 
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DICKINS  AND  JONES.  LIMITED. 

The  sevcnlcentli  nniuial  nfiicral  mettiiig  was  hold  on  >[arch 
29  at  29  Argyll  'Struct,  W. 

Sir  Richard  Burbidgc,  Bart.,  J. P.,  who  presided,  said 
that  tho  post  ycai-'s  net  profit  amounted  to  £54,700,  and 
showed  Uio  substantial  increase  of  £24,025.  The  directors 
recommendod  that  a  final  dividend  at  the  rate  of  6%  bo 
paid  on  tho  ordinary  shares,  making  5%  for  the  year,  and 
that  £10,000  bo  \vTitten  off  fi.'itures  and  fittings  account, 
which  would  then  stand  at  £10,766.  llio  balance  carried 
forward  was  £38,340,  as  compared  with  £27,552  brought  into 
tho  account.  It  would  bo  seen  that  the  Company  could  liavo 
paid  another  3%  on  tho  ordinary  shares  and  still  have  carried 
forward  a  balance  equal  to  that  brought  in,  but  the  directors 
were  of  opinion  that  it  was  desirable  to  husband  tho  Com- 
pany's resources  to  this  extent,  in  view  of  the  rebuilding  and 
refurnishing  of  the  new  premises  as  soon  as  the  Government 
restrictions  were  removed.  The  fact  that  lost  year's  trade 
showed  a  vci-y  large  increase  was  highly  satisfactory,  having 
regard  to  the  inconvenience  and  limited  space  of  the  present 
premises,  and  one  was  led  to  imagine  the  wonderful  prospects 
they  had  in  the  new  building.  The  plans  were  leady  and 
waiting,  and  when  the  new  premises  wei-e  completed  they 
would  form  ono  of  the  finest  dry-goods  empoiriums  in  the 
West  End.  Their  fine  island  site  would  have  an  area  of 
41,581  square  feet.  He  was  often  led  to  conjecture  the 
future  of  the  business,  and  was  quite  sure  there  was  every 
}>os3ibility  of  carrying  on,  within  a  short  time  after  com- 
pletion, four  times  the  ti-ade  they  were  now  doing  in  the 
present  spacer  When  he  took  over  the  chairmanship  of  the 
Company  he  found  the  trade  to  be  of  a  good-class  character, 
and  he  was  glad  to  say  that  they  had  not  only  maintained 
this  standard,  but  had  increa.sed  their  large  connection  with 
the  public,  who  required  at  all  times — whether  there  was  a 
war  or  not — good  value,  combined  with  good  taste,  and  who 
■were  continuing  to  appreciate  that  Dickins  &  Jones's  goods 
represented  economy  itself.  The  Company  was  in  a  strong 
financial  position,  having  the  sum  of  £192,834  standing  as 
reserves,  and,  adding  the  amount  carried  forward,  they 
arrived  at  the  substantial  total  of  £231,174.  Altogether  they 
had  £130,000  invested  in  tlie  last  two  War  Loans. 

The  report  was   unanimoiisly   adopted. 


NDNDYDROOG   COMPANY,  LIMITED. 

The  twenty-fourth  ordinary  neneral  meeting  was  held  on 
March  28  at  the  Cannon  Street  Hotel,  E.C.,  Captain  W.  B. 
McTaggart,  D.L.,  J. P.  (Chairman  of  the  Company),  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  During  the  twelve  months  98,000  tons  of 
quartz  were  crushed.  Expenditure  on  revenue  account 
amounted  to  £167,239,  and  the  receipts,  after  deducting 
royalties,  to  £321.809,  the  profit  being  £154,569,  or  £10,674 
more  than  that  of  1915.  On  the  credit  side  of  profit  and 
loes  account  a  total  of  £160,332  appears,  against  which  has 
been  debited  £114,276  as  set  forth  in  the  account,  leaving  a 
credit  of  £46,055.  A  balance  dividend  of  1.?.  4rf.  per  share 
has  been  declared  payable  <in  the  21st  instant— that  is  to 
say,  it  was  paid  a  couple  of  days  ago — which  will  require 
£37,733  and  allow  £8,321  beinc;  carried  forward.  The  total 
distribution  for  the  year  has  again  been  maintained  at  3s.  6rf. 
(less  income  tax)  per  10.?,  share— that  is,  35%  The  outlay 
on  new  buildings,  machinery,  plant,  and  furniture  was 
£28,348,  and  additions  to  inventory  in  connection  with  the 
new  circular  shaft  cost  £10,290,  both  amounts  having  been 
debited  to  profit  and  loss  account.  The  electrically-operated 
winding  engine  at  Oriental  shaft  was  brouRht  into  commis- 
sion in  September  last,  and  has  run  satisfactorily.  A  large 
amount  of  work  has  been  done  on  the  tube  milling  plant, 
consisting  of  concrete  foundations  for  four  tube  mills,  Cone 
and  Dorr  classifier  platforms  and  platform  for  amalgamating 
plates.  Three  tube  mills,  four  Cone  and  four  Dorr  classifiers 
have  been  erected.  It  is  firft  proposed  to  ojierafce  one  large 
tube  mill  for  regrinding  the  mill  product,  and  afterward.?  to 
work  the  two  smaller  ones  for  regrinding  the  tailings  when 
sufficient  driving  power  can  be  supplied  for  the  purpose.  The 
sinking  of  the  new  circular  shaft  by  hand  labour  has  been 
continued.  The  directors  congratulate  the  shareholders  on 
the  improved  condition  of  the  mine,  and  look  forward  to 
continued  prosperity  during  the  current  year.  Therefore  I 
think  I  may  say,  gentlemen,  that  it  gives  me  great  pleasure 
to  move  the  adonfion  nf  the  report  and  accoimts.     (Applause.) 

Mr.  John  T.ivlnr     rrnnrlrrl  the  motion. 

Mr.    Edgar    'i    -  l-iling    with    the    develoipmeint 

results,  said  :   \  J    i      -lit!  -  decreased  footage  of  develop- 

ment on  the  vf  < .  t  ;  I'l  i  i  iory  also  to  be  able  to  report 
an  increase  of  b.iUM  tuns  in  ihc  reserves,  which  now  stand  at 
217,300  tons.  In  connection  with  this  the  superintendent 
advised  us  recently  that  during  the  latter  half  of  the  year 
1916  the  average  grade  of  ore  opened  up  had 
improved,  owing  to  the  very  good  developments  in 
Kennedy's   part    of    the   mine.     At   our    last   meeting  share- 


holders were  informed  that  the  3,650-foot  level  crosscut  oast 
from  this  shaft  was  c.xpic  ted  to   intersect  the  lode  at  about 

350  feet.  The  superiniundent  now  reports  that  in  this  crosscut 
two  branches,  each  1  foot  wide,  were  intersected  at  346  and 

351  feet,  tho  average  value  of  which  -woe  li  oz.  Tho  3,800-foot 
crosscut  is  now  Ix'ing  driven,  and  the  outlook  for  this  new 
level  is  very  hopeful,  seeing  that  a  winze  below  the  3,650 
has  attained  a  depth  of  86  feet,  and  the  latest  advice  gives 
the  value  of  2  oz.  per  ton  over  the  2  feet  of  quartz  sunk  on. 
The  3,650-foot  levels  north  and  south  of  Kennedy's  shaft  were 
commenced  during  the  past  year  and  extended  318  feet  on 
reef  averaging  2  feet  7  inches  in  width,  assaying  1  oz.  17  dwt. 
per  ton.  An  additional  43  feet  was  driven  north  during  last 
January,  in  which  direction  the  rich  shoot  of  ore  is  continu- 
ing. A  pleasing  feature  is  that  our  best  sections  are  in  the 
bottom  of  the  mine.  Although  we  have  been  handicapped  in 
certain  directions,  the  year's  results  must  on  the  whole  bo 
considered  satisfactory,  and  we  look  forward  with  confidence 
to  a  continuance  of  the  prosperous  condition  of  the  mine. 

The  motion  was  carried  unanimously. 


TWEEFONTEIN   COLLIERY,  LIMITED. 

The  tenth  ordinary  general  meeting  was  held  at  the  offices 
of  the  Company,  Egypt  House,  New  Broad  Street,  E.C.,  on 
March  30. 

The  Lord  Oranmore  and  Browne  presided,  and,  in  moving 
the  adoption  of  the  report  for  1916,  said  :  The  authorised 
and  issued  capital  of  the  Company  remain  the  same  as  last 
year.  All  the  outstanding  calls  have  now  been  received,  and 
all  the  issued  shares  are  fully  paid.  Turning  to  the  profit 
and  loss  account,  tlie  total  increase  on  the  credit  side  of  the 
balance  sheet  as  compared  with  last  year  is  £5,414,  which  is 
even  more  satisfactory  than  the  result  which  I  had  the  honour 
to  lay  before  you  when  last  we  met.  To  the  balance  of 
o26,007,  there  falls  to  be  added  the  sum  of  £14,681  brciight 
forward  from  last  year,  making  a  total  of  £40,688.  Out  of 
this,  we  have  already  paid  you  an  interim  dividend  of  6%. 
on  the  OrHinary  shares  and  the  cumulative  dividend  of  6% 
on  the  Cumulative  Preference  and  Participating  shares,  ab- 
sorbing £6,582,  and  in  our  report  we  are  glad  again  to  be 
able  to  recommend  the  payment  of  a  final  dividend  at  the 
rate  of  19%  on  the  Ordinary  shares,  making  a  total  dividend 
of  25%,  and  a  further  dividend  at  the  rate  of  4%  on  the 
Cumulative  Preference  and  Participating  shares,  making  the 
total  dividend  on  these  shares  10%,  the  maximum  to  which 
they  are  entitled.  After  payment  of  these  final  dividends, 
a  balance  of  £18,188  will  remain  and  be  carried  forward  to 
the  current  year's  account.  The  coal  sold  during  1916  was 
436,898  tons  "as  against  386,738  tons,  an  increase  of  12.97%, 
due  mainly  to  the  improvement  in  the  shipping  trade  from 
South  African  ports.  This  is  very  gratifying,  as  it  indi- 
cates that  many  steamers  are  now  using  South  African  coal 
successfully,  'there  is  every  reason  to  hope  that  this  will 
lead  to  an  increasing  demand  as  the  suitability  of  the  coal 
is  recognised.  The  Transvaal  holds  the  record  for  cheap 
coal,  and  in  spite  of  the  railway  authorities  having  raised 
the  rates  to  all  the  ports  on  coal  for  bunkering  and  export 
by  6?.  per  ton,  in  a'ddition  to  the  discontinuance  of  the 
rebate  of  Is.  per  ton  to  which  I  referred  last  year,  the 
shipping  to  Dela'soa  Bay  has  increased  by  235,000  tons,  and 
to  Cape  Town  by  -185,000  tons  during  the  year.  The  rate 
from  Witbank  to'Delagoa  Bay  is  now  12s.  Id.  per  ton,  and 
from  Witbank  to  Cape  Town  20.?.  per  ton,  and  while  Natal 
coal  has  been  increased  in  price  by  2s.  6rf.  per  ton,  the  price 
of  Transvaal  coal  remains  practically  unaltered,  notwith- 
standing the  fact  that  the  cost  of  such  items  as  stores  and 
food  supplies  has  increased  enormously  owing  to  the  War. 
Last  year  I  drew  your  attention  to  the  very  heavy  taxation  to 
which  the  Company  is  now  liable,  and  I  am  pleased  to  inform 
you  that  income  tax  is  now  somewhat  ameliorated,  as  an 
auoNvanco  is  made  in  this  countiy  in  respect  of  part  of  the 
income  tax  jiaid  in '  South  Africa.  I  understand  that  the 
Cdvernment  authorities  here  are  being  approached  by  in- 
fliiiiitiril  ]i.i-ons  with  a  view  to  undertakiims  \Yilhin  the 
F.mpii"  1"  11::  subject  to  one  income  tax  only.  Willi  regard 
li.  iiiv  ]iii\ii)iis  reference  to  excess  profits  <luty,  [  would 
p.,iiit"(,ut  lu  you  that  the_item  £1,026  appearing  in  the  profit 
and    loss  account  is  in  respect  of  the  year   1914. 

Mr.    W.    E.    Lawson  Johnston  seconded    the 
\vhich  was  -unanimously  adopted. 


olution. 


D.   H.  EVANS  &  CO,  LIMITED, 

The  twenty-third  annual  general  meeting  was  held  on 
March  30  on  the  Company's  premises,  Oxford  Street,  W., 
Sir  Alfred  J.  Newton,  Bart.,  the  Chairman,  presiding. 

The  .Secretary  (Mr,  John  W.  Jupf)  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  and  the  payment  of  the  dividends  therein  recom- 
mended, said  that  the  accounts  submitted,  regarded  from 
either  a  trading  or  a  financial  point  of  view,  were  entirely 
satisfactory.  Expenses,  of  course,  had  again  increased,  and 
so  far  as  the  future  was  concerned  there  appeared  to  be  no 
probability  of  their  being  reduced.  Expenditure  for  salaries, 
rent,  rates  and  taxes,  housekeeping,  insurance,  &c. ,  amounted 
to   no  less   than  £121,153,  being   £11,862  more  than  in  the 
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previous    j-ear.     The    gross    profit   on    trading    amounted    to 
£201,560,   an    increase  of  £23,987,   and  a  profit   of   £59,C04 
was  carried   to  t!ie   balance  sheet,   being  £10,567  better  than 
the  previous  year's  profit.     From   the  balance  sheet  it  would 
be    seen    that   the    property   leases   and    goodwill,     and    the 
purchase    of    leases   for   999   years    and    expenses    incidental 
thereto,  stood  at  £569,952.     "iFixtures,  fittings,  and  electric 
ipiajit,      less      depreciation,     stood      at       £(0,280.        Stocks 
■were    increased     by      £9,127,      and      stood     at      £143,240. 
Debts     due     to     the     Company,     after     allowing     for     bad 
and     doubtful    debts,     stood     at    £55,944,     a     decrease     of 
£785;     and     cash     in     hand     and     at     bankers     amounted 
to  £19,780,    an  increase  of    £5,712.     On    the   other  side  of 
the  balance  sheet  the  loans  secured  by  mortgage  on  999  j-ears' 
leases  stood  at  £32,650,   but  the   sum  of  £2ff,0C0  shown  in 
the    previous   balance   sheet  as    having   been    borrowed   from 
their   bankers   had   disappeared,    having   been   paid    off.     To 
sundry  crecTitors  they  owed   £53,254,  an  increase  of   £7,392. 
The    undivided    profits    from    last    year's    account    stood    at 
£7,881;  and  the  reserve   fund,   at  £190,271,   showed   an  in- 
crease of   £2.383.     With  regard   to  the  proposed   appropria- 
tion    of      profit,      after     providing      for     a      dividend      of 
12|%    on   the    Ordinary   shares   they    were  carrying    forward 
£13,446  to  the  credit  of  the  Ordinary  shares,' while  to  the 
credit  of   the   Foimders'   shares   they   were   carrying   forward 
£4,976  after   making   the   proposed"  distribution.        Hitherto 
they  had  paid   the  founders  their   full   dividend,  but  having 
regard    to   the    amount   carried     forward    on    behalf    of    the 
Ordinary-  shares,   the  directors   considered   it  only  right  that 
there  shoidd   be  an  equality  as  between   the   two  classes  of 
shares.     It   was   almost   needless   to    remark    that   practically 
the  -whole  of  their  eligible  male  staff  had  joined  the  ranks. 
Some,  he  was  glad  to  say,  had   been  promoted   to  commis- 
sions, a  number   had   made  the   great  sacri/ice,   while  others 
were  wounded.     The  women  members  of  the  staff  also  were 
well    to    the    fore.     Their    Volnntary    Aid   Det-achment   num- 
bered 66   members,  a  large  proportion  of  whom   were  now, 
and   had   been   for  the  past   18   months,    actively   engaged   in 
nursing  in  military  hospitals   on  the  various  Fronts  as   well 
as  at  home.     One  of  the  members  of  the  nursing  detachment 
had  been  awarded  the  Royal  Red  Cross  Medal  for  devotion 
to    duty    on    a    hospital    ship,    ard    would    be    attending     at 
Buckingham    Palace   to-dav    (Saturday)    for    investiture.       In 
further   remark.*   the    Chairman    stated  that   dur-ng   the  past 
year    the    directors    had    lo«t    by   death    a    valued    colleague 
i'l    the    person    of    Mr.    William    Mendel.     That    gentleman 
had  been    connected   with  the   Company   from    its    incorpora- 
tion, and  they  would  certainly  miss  his  power  and  influence. 
Mr.   J.ame's   Boyton,  M.P..   in   seconding  the  motion,   said 
that  the   Company  was  estahlished   on   such  a   good    founda- 
tion that   the  shareholders  could   rest  assured   that   it  would 
continue  its   successful   career. 

Mr?.  ?imson  saiH  the  boar3  were  to  be  consratulated 
upon  the  progress  which  the  Companv  had  continued  to 
make  in  the  past  year  notwithstanding  the  difficult  times 
through  which  they  were  passintr. 

"The  motion  was  carried  unanimously. 


BRITISH  LAW  FIRE  INSDRAKCE  COMPANY,  LTD. 

The  ordinarv  general  m.eeting  of  this  Companv  was  held  at 
the  Cannon  Street  Hotel,  E.C..  on  March  30,  Mr.  M.  F. 
Monier-Williams   (the   ChaiiTnan)    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  on  referring  to  the  profit  and  los.s  ac- 
i-oant,  it  would  be  seen  that  the  directoi^  were  in  the  happy 
position  of  being  able  to  deal  with  an  available  balance  of 
£50.065.  r.  sum  equal  to  more  than  one-third  of  the  paid-up 
capital  of  the  Company,  and  this  after  providing  £13.193 
as  a  furl"iier  addition  to  the  investment  reserve.  The  total 
of  the  investment  reserve  now  stood  at  £58,662,  Avhich  more 
than  provided  for  the  difference  between  the  value  of  the 
securities  as  shown  on  their  books  at  the  end  of  the  year  and 
the  then  market  prices.  They  had  contributed  as  fully  as 
possible  to  the  new  War  Loan,  having  invested  a  sum  prac- 
tically equal  to  25%  of  the  invested  funds  of  the  Company, 
.and  they  had  also  deposited  all  their  available  securities 
with  the  Treasury  under  Scheme  B,  in  accordance  with  the 
request  of  the  Government.  The  total  premium  income 
from  a'l  scAirces  for  the  year  was  £175.245.  ard  the  ret 
premiums  amounted  to  £148,185,  against  £142,371  last  year, 
being  r.n  increase  in  the  net  premium  income  of  £5,813. 
This  progress  had  been  maintained  during  the  last  2i 
vears  under  unparalleled  difficulties.  Notwithstanding  all 
t:-e  .adverse  features  with  which  they  liad  had  to  contend, 
tue  profit  and  loss  account  was  the  best,  so  far  as  their 
underwriting  profit  was  concerned,  that  the  directors  had 
ever  had  the  pleasure  of  submitting.  It  was  propose<l  to 
I'eclare  a  final'  dividend  of  3.?.  per  share,  which,  together 
with  tlie  inteiim  dividend  paid  in  August  last,  rqualled 
20%  for  the  year  fboth  less  income  tax).  Their  exT>orience 
in  the  nast  induced  them  to  look  forward  with  hopefulness 
io  the  future,  although  they  felt  that  there  miffht  be  some 
dark  .and  discouraging  times  in  front  of  them  before  the 
end  for  which  thev  were  all  fighting  or  working  was  reached. 
Mr.  C.  C;.  Kekewich  (Deputy-Chairman)  seconded  the 
resolution,  which  was  carried   unanimously. 


W.  T.  HENLEY'S  TELEGRAPH  WORKS  CO ,  LTD. 

TuE  annual  general  meetuig  of  tliis  Company  was  held  oa 
March  30  at  the  olhces,  13  and  14  Illorafield  Street,  E.C., 
Mr.  Sydney  Gedge,   M.A.   (the  Chairman),  presiding. 

The  Chairman  said  that  they  could  hardly  be  called  a 
trading  company,  for  they  were  carrying  on  a  bufiinesa 
practically  as  agents  for  the  Government.  Under  the  Muni- 
tions Act  and  the  Excess  Profits  Act  the  amount  of  profit 
that  they  could  take  for  themselves  was  fixed,  and  anything 
beyond — if  there  was  anything  beyond — must  go  into  the 
coffers  of  the  State. 

Working  for  the  Government. 

With  the  exception  of  a  certain  amount  of  work  done 
principally  for  Aus-tralia,  their  work  was  mostly  Government 
work,  and  they  were  controlled  by  the  Government  in  doing 
it.  He  did  not  make  any  complaint  of  this ;  it  was  one 
of  the  hardships  and  misfortunes  which  followed  upon  the 
War,  and  the  sooner  these  circumstances  were  removed  the 
better.  But  there  was  this  to  be  said  with  regard  to  this 
aspect  of  their  affairs,  that  the  Board  had  to  keep  constantly 
in  mind  that  they  were  not  doing  work  and  might  not  do 
work  for  their  former  large  customers.  Whether  or  not  any 
rivals  were  springing  up  to  rob  them  of  that  work  when 
peace  came  it  was  hard  to  say ;  but  this  was  one  of  the 
matters  for  which  the  Company  must  be  prepared,  and 
they  were  preparing  for  it.  as  would  be  observed  from  an 
analysis  of  the  accounts.  Everything  poFsible  had  been  done 
in  regard  to  the  comfort  and  health  of  their  staff — women 
and  men.  On  the  whole  they  had  had  comparatively  little 
MiticuHy  with  regard  to  disputes  and  differences  with  their 
workpeople.  After  reviewing  the  accounts,  he  said  their  works 
were  in  admirable  order,  and  all  the  staff  were  doing  their 
duty  thoroughly  well.  He  moved  the  adoption  of  the  report 
and   accounts. 

Mr.  George  Sutton,  M.I.E.E.  (managing  director),  in 
seconding  the  resolution,  said  that  the'r  works  represented 
simply  a  branch  of  the  Government,  for  commercial  trading 
had  disappeared,  or  had  nearly  disappeared.  The  profit 
shown  in  the  accounts  w-as  a  handsome  one,  but  it  might 
have  been  even  a  little  larger,  as  eventually  a  cenam  sum 
would  come  to  the  credit  of  the  Company,  for  they  had 
made  certain  claims  on  the  Government  with  regard  to 
deoreciation  of  machinery,  which  claims  had  not  yet  been 
settled.  WTien  thev  obtained  a  settlement  they  might  expect 
that  the  position  would  be  r«ally  better  than  appeared  from 
the  accounts.  It  was  a  matter  for  regret  that  certain  items 
of  taxation  relating  to  the  accounts  for  1915  h.-.d  not  yet 
been  settled,  but  it  was  not  the  fault  of  the  Company.  If 
these  had  been  settled  the  directors  would  have  been  able 
to  give  a  more  accurate  statement  of  the  Company's  profits 
for'^lQlS.  In  the  case  of  some  companies  accounts  for  the 
Inst  two  years  Tiad  not  been  presented  to  the  shareholders, 
but  their"  Company  had  not  adopted  that  course,  and  in 
presenting  their  accounts  they  had  taken  the  worst  aspect 
s..  far  as  related  to  certain  outstanding  matters.  Having 
given  instances  of  the  kind  of  negotiation  with  the  Govern- 
ment that  thev  had  had  in  resard  to  the  paxTnent  of  excess 
profits  and  so' on.  he  expressed  the  view  tliat  certain  events 
relating  to  excess  profits  taxation  had.  he  thought,  been 
IviHlv  conceived  and  the  Act  had  not  been  carried  out  in 
nu'te  the  genero'us  way  they  had  reason  to  expect.  A  good 
deal  of  commerciRl  business  was  included  in  the  accounts  for 
1C!]5.  because  this  part  of  their  business  had  only  been 
gradually  shut  dtro-n  since  the  beginnin.T  of  last  year  but  it 
1-  A  police  b°pn  shut  down  more  vi<:orouslv  bv  the  authorities. 
•MI  non-essential  work  had  been  properU-  shut  down  bv  the 
Government.  They  were  not  romm<-rcia!  traders  at  all  at 
the  present  time  'and  crreat  difficulty  was  experienced  in 
^ettin<r  licences  for  shipments  Miroad.  ^nd  thev  also  had 
d^fiiculties  in  regard  to  the  home  tr.de.  probably  quite 
necessary. 

The  Escesa  Prnflts  Duty. 
He  thoueht  that  the  arrangements  made  in  regard  to 
munitions  profits  and  excess  profits  might  be  considerably 
improved  bv  Parliament.  He  went  cm  to  show  how  the 
arrangements  tended  to  destroy  initiative  by  reason  of  t^e 
manner  in  which  they  were  controlled.  He  did  not  m  the 
least  ohiect  to  the  w'orks  being  controlled,  but  much 
and  anxiety  was  experienced  in  meeting  th 
the  Crovernment.  the  filling  up  of  forms  aM  ,   ■        ^ 

in  view  of  their  depleted  staff.  He  did  not  complain  of 
the  excess  profit  which  had  to  go  to  the  State,  but  he  could 
not  help  criticising  the  niethc<ls  by  which  the  taxation  was 
imposed.  The  Company  wns  paving  laree  dn-derds.  it  was 
true,  hut  he  emphasised  that  this  wae  due  to  the  fart  that 
they  had  been  conservative  in  their  policy  and  had  lett 
a  lar^e  amount  of  their  profits  in  the  business,  the  Com- 
pany really  having  to  pay  no  interest  on  the  capital  thus 
conserved.  As  t^  the  future,  they  had  plenty  of  orders  on 
their  books  wbfch  should  have  been  executed  many  months 
aeo  and  whilst  these  orders  were  in  nbeyance  foreign 
nations  were  Cakins  adv.antaL'e  of  the  position  and  pu.shing 
their  products.  The  United  States.  .Tapnn.  and  other 
countries  were  very  active  in  British  Colonies.  South 
America  and  neutral  States,  but  he  thoniht  when  the 
'  s     over  thev     would    have    no   difficulty     in   dealing 


regulations  of 
especially 
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..,il,    II  .1.  lompetition.     Ho   felt  tlioy  wouW   bo  able  to  gi-t 

,,,        iiiu-ctiona  back  when   the   War  ended,  although  cor- 

UM   ,iui..  iiltiea  would    have  to  bo  met.      It   was  excetdiiigly 

,nili<  .ill    U)    forecast  the   future,   but  their  financial   position 

was  so  slronc— stronger  oven  than  tlio  shareholders  imagined 

—that  ho  felt  sure  they  would  bo  able  to  weather  tho  woi«t 

storm  that  might  arise  at  tho  close  of  tho  Wai'. 

Tlic  rosoluliuu   «.is   uiiiiiiiinously   iidopled. 


JAMES  W.  COOK  &  CO.,  LIMITED. 

The  twentieth  annual  general  meclinjj  was  held  on  March  30 
at  tRe  Institute  of  Chartered  Accountants,  Mr.  \Villi;un 
Ciarko  (Chairman  and  Managing   Director)  presiding. 

The  Cliairman,  in  moving  the  adoption  of  the  report  and 
■  counts  and  tho  payment  of  a  dividend  at  tlie  raie  of  10% 
inr  tho  year,  said  that  hrst  of  all  he  would  like  to  reler  to 
liui  loss  the  Companv  had  sustained  by  the  death  of  tho 
lato  Chairman,  Mr.  *W.  J.  Cook.  Nothing  finer  could  be 
said  of  him  than  that  ho  was  an  English  gentleman  in  every 
senso  of  the  word.  Tho  past  financial  year  had  been  a 
(lillicult.  one,  but  to  have  made  a  profit  of  £72,665  in  one 
,  i;  lur  having  made  £61,583  tho  year  before,  showed 
-  r,'  wa.s  no  lack  of  ability  on  tho  part  of  those  who 
1  tlie  business.  Their  profit  had  been  a  big  one 
ill! 111..,  iliose  two  years,  and,  in  fact,  it  was  some  thousand.s 
i!  pounds  in  c.\ces.s  of  tho  ordinaiy  share  capital  of  the 
I  nmpajiy.  That  spoke  for  itself  and  proved  that  the  business 
.v;is  a  thoroughly  sound  and  growing  one.  The  year  had 
been  ono  of  great  pressure,  but  by  patient  and  persistent 
ivork  the  stall  liad  succeeded  in  getting  through  the  whole 
of  it,  notwithstanding  the  fact  that  for  some  weeks,  in  the 
middle  of  the  year,  they  were  floating  no  less  than  9,000  tons 
of  cargo  waiting  to  be  landed — not  as  a  result,  as  in  the 
previous  year,  of  tho  Government  throwing  business  at  them 
in  huge  volumes  of  10,000  tons  at  a  time,  but  on  account  of 
their  ordinary  business.  At  the  last  meeting  he  stated  that 
the  Company  had  handled  about  750,000  tons.  This  year, 
though  they  had  not  reached  that  figure — the  total  being 
7O3,tJO0  tons — they  had  succeeded  in  making  rather  more 
profit.  The  War  had  brought  them  into  touch  with  new 
interests,  and  the  work  they  were  doing  with  those  new 
(inns  was  being  continued,  and,  though  there  would  be  very 
-reat  changes  after  the  War,  they  could,  he  felt  sure,  look 
\\ilh  confidence  to  the  future.  He  wished  specially  to  refer 
t\)  a  matter  mentioned  in  the  report,  namely,  the  bonus 
;;iiaranteed  to  the  staff  in  respect  of  their  application  foi-  war 
loan.  The  directors  had  decided,  in  order  to  encourage  the 
staff  to  assist  the  Government,  to  pay  a  bonus  of  20%  to 
Ihose  who  applied  for  any  sum  from  £5  up  to  £500.  To  the 
ilirectors'  surprise  the  applications  rolled  in  and  the  sUiff 
applied  for  £8,000  worth.  The  Company  had  also  taken  up 
iM  additional  £10,000,  and  tlie  directors  themselves  had 
».;iken  up  a  further  sum.  The  amount  allocated  for  this 
bonus  might  seem  large,  but  considering  the  exceptional 
.services  of  the  staff,  who  had  worked,  as  the  directors  also 
liad  worked,  sometimes  day  and  night,  and  on  Sundays  as 
well,   it   was  only  a   slight  recognition  of  tho.se  services. 

Mr.  W.  J.  Clarke,  in  seconding  the  motion,  said  he  was 
))articularly  glad  to  hear  what  the  Chairman  had  said  con- 
<irning  the  bonus  which  had  been  granted  to  the  staff. 

The  motion  was  put  to  the  meeting  and  carried  unani- 
msusly. 

The  Chairman,  replying  to  a  question  as  to  the  dividend 
i>eing  paid  free  of  income  tax,  said  that  the  matter  had 
lieen  carefully  gone  into,  and  they  had  come  to  the  conclu- 
pion  that  it  would  be  wrong  to  establish  such  a  precedent 
in  war  time.  It  must  be  borne  in  mind  that,  although  they 
^vere  carrying  forward  the  large  amount  of  £74,059,  the 
<!ovemment  would  require  £24,000  out  of  that  for  excess 
|)rofits  tax.  Besides,  they  did  not  know  what  they  might 
r;>quire  in  the  years  to  come,  and  therefore  they  thought 
it  best  to  conserve  their  resources  and  confine  themselves  to 
a  repetition  of  last  year's  dividend,  and  he  hoped  that  all 
the  shareholders  would  be  satisfied. 

The  retiring  directors  and  auditors  were  re-elected,  and 
u  cordial  vote  of  thanks  to  the  Chairm.an,  directors,  and 
staff  closed  the  proceedings. 

BRITISH  ALUMINIUM  CO.,  LIMITED. 

The  ordinary  general  meeting  was  held  on  jMarch  30  at 
Winchester  House,  E.G.,  Mr.  A.  W.  Tait,  Chairman  of 
ih9  Company,  presiding. 

The  Chairman  said  tie  trading  profit  was  £379,519,  as 
compared  with  £312,546,  or  an  increase  of  approximately 
£67,000.  This  result  was  undoubtedly  satisfactory,  but 
lie  would  repeat  the  statement  made  last  year  that  the  con- 
ilitions  were  entirely  abnormal.  There  was  no  doubt  that 
tho  experience  which  was  being  obtained  during  the  War, 
including  the  produc-tion  of  light  alloys,  would  be  of  the 
greatest  "possible  use  in  extending  the.  field  of  development 
for  the  metal  for  ordinary  commercial  purposes.  There  was 
a  strong  probability  that  the  motor-car  industry  after  the 
War  would  manufacture  their  engines  largely  from  aluminium 
Iveeause  of  its  lightness  and  con.5equent  saving  in  running 
costs,  and  of  its  qualities  of  quick  radiation  of  heat. 


iDCceuiDK  FroductiuD  Capacity. 

Notwithstanding  tho  onormoua  development  whioli  had 
taken  placo  in  tnc  product-ivo  capacity  lor  aluminium  all 
o\er  tho  world,  particularly  in  tho  Unitod  States  of  America 
and  in  Norway,  ho  was  of  opinion  that  it  would  not  be  very 
long  after  tho  cessation  of  liostilitics  beforo  tho  commercial 
development  and  expansion  in  tho  uses  of  tho  metal  would 
take  up  this  increased  supply,  and  [xjasibly  also  call  for 
further  production.  So  far  as  this  Company  was  concerned, 
Ihey  were  at  present  iiushing  on  with  certain  hydraulic 
works  at  Kiiilochleven  for  tho  provieion  of  additional  water 
supply  to  tlio  Blackwatcr  reservoir  from  another  catchment 
area.  In  tlio  piogrees  of  this  work  they  were  receiving 
every  possible  as.sistanco  from  tho  Government,  and  they 
hoped  tliat  part  of  tho  additional  supply  would  be  available 
by  the  middle  of  this  year,  and  that  the  whole  of  the  scheme 
would  bo  completed  by  the  end  of  tho  year.  This  would,  of 
course,  increaso  their  productive  capacity.  Tho  work  had 
been  in  progress  for  some  time  now,  but  it  was  considerably 
retarded  owing  to  shortage  of  labour  and  materials,  and  also 
to  inclement  weather  during  last  summer  and  autumn.  The 
difficulties  with  regard  to  labour  and  materials  had  now 
been  overcome,  and,  provided  the  weather  in  that  district 
was  reasonable,  during  the  coming  spring  and  summer,  they 
ought  to  make  rapid  progress  towards  completion.  Tho 
work  was  at  tho  present  time  of  national  importance,  because 
of  the  urgent  need  for  the  metal  in  practically  every  branch 
of  tho  service.  Regulation  works  had  also  been  proceeding 
for  some  time  to  increase  the  available  water  supply  for 
their  works  at  Vigelands,  Norway,  and  from  recent  reports 
they  should  begin  to  obtain  some  benefit  from  this  during 
tlie  current  year.  The  Alumina  Works  at  Burntisland,  which 
were  absolutely  necessary  for  tho  increased  production  of 
aluminium,  were  now  nearing  completion,  and  they  were 
able  to  announce  that  the  power  plant  had  been  put  into 
operation,  and  that  they  were  proceeding  at  once  to  com- 
mence the  manufacture  of  alumina.  The  costs  of  production 
continued  to  be  seriously  affected  by  further  heavy  increases 
in  the  cost  of  labour,  material,  freights,  and  other  charges. 
The  maintenan'-e  of  supplies  of  raw  material  and  coal 
required  bv  their  various  works  had  been  exceedingly  diffi- 
cult. As  the  whole  of  their  raw  material.  Bauxite,  had  to 
be  .shipped  from  the  South  of  France,  they  iliad  constantly  to 
make  provision  for  possible  contingencies,  but  help  was 
afforded  bv  the  British  and  French  Governments.  With 
regard  to  "labour,  they  were  suffering  in  conmion  with  all 
other  essential  indu.stries,  but  were  providing  for  the 
deficiency  at  practically  alT  their  works  by  the  employment 
of  female  labour.  As  regarded  other  items  of  revenue, 
interest  and  dividends  had  yielded  £33,951,  against  £12,316, 
largely  due  to  the.  favourable  rates  in  connection  with 
Treasury  bUls. 

Increased  Dividend. 

The  final  dividend  now  recommended  would  increase  the 
dividend  for  the  year  to  10%,  as  compared  with  7%  for  the 
previous  year.  He  was  pleased  that  the  return  on  tho 
Ordinary  share  capital  had  been  raised  to  this  figure,  because 
he  considered  it  amply  justified,  and,  secondly,  because  it 
represented  5%  on  the  total  money  subscribed  by  the  original 
Ordinary  shareholders  in  the  old  company,  together  with 
the  assessment  which  they  paid  at  {lie  time  of  the  re- 
organisation. It  was  particularly  pleasing  that  tliis  result 
should  have  been  achieved  in  such  a  short  space  of  time.  It 
was  only  seven  years  since  the  Company  was  reorganised. 
and  in  those  seven  years  the  dividend,  which  in  the  first 
two  years  amounted  to  nothing,  had  risen  by  steps  to  10%, 
and  during  that  period  they  had  set  aside  the  substantial 
sum  of  £325,000  to  reserve  and  £310.000  to  depreciation 
reserve,  and  had  reduced  their  indebtedness  in  Debentures 
and  Debenture  stock  by  the  substantial  amount  of  £108,656. 
Shareholders  might  look  upon  the  present  position  with  a 
considerable  amount  of  satisfaction  and  assurance  that, 
whatever  might  be  the  prospects  of  the  industry  after  the 
W'ar,  they  would  be  able  to  go  through  dull  times  with 
reasonable  equanimity,  and  would  also  be  able  to  take  the 
fullest  possible  advantage  of  periods  of  prosperity.  He 
observed  from  a  recen.t  speech  of  the  President  of  the  Board 
of  Trade,  Sir  Albert  Stanley,  that  it  was  the  intention  of  the 
Government  to  do  everything  they  could  to  assist  and  foster 
tho  key  industries  of  the  country,  so  that  the  unfortunate 
position  which  existed  at  the  commencement  of  the  War 
with  regard  to  the  supply  of  many  essential  metals  and 
materials  could  not  possibly  arise  in  the  future.  The 
aluminium  industry  was  undoubtedly  one  of  the  key  indus- 
tries of  the  country,  and  well  merited  such  assistance  as  the 
Government  could  see  their  way  to  give. 

The  report  and  accounts  were  unanimously  adopted. 

Village  Deep.— Recent  developments  as  under:  — 
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INDIAN  MINES. 

BALAGHAT.—  Capital,  £212,600  in  Ordinary  and  £95,400 
in  Ten  per  Cent.  Preference  shares  of  £1  each.  The  Prefer- 
ence shares  alter  first  receiving  10  per  cent,  entitled  to 
participate  pro  rata  with  Ordinary  for  further  dividend, 
bat  are  non-cumulative. 

Total  Price  of 

Totalt  Woriing       Working 


Ore 
MiUed 
Tr.  ends  Tona 

Dec.  31 

1916        ...        36,684 
1916         ...         28,476 


r-Gold  Yield-, 
Value       Per 
£  Ton 

67,984        37/3 
75,455         6S,1 


Costs 
per 


-Prolit^ 
Per 
£       Ton 

1,229     -,9 


Period 


;b.         ...  2,125  5,8G9         55/3  _  _  _  3,9 

•  Before  deduction  of  royalty.  f  Estimated  at  £4  6«.  per  fine  oz. 

Dividends— 1907,  March,  10%  on  Pref.     Nil  since. 


CHAMPIOH  EEEF.—  Capital  £260,0C 
Ore  Total  •         Working 

ir  ends  Milled      ^Gold  Tield(f!)-^  Costa 


1914-16 

1915-16       ...  104,311 
1916-17. 

Dec.  qr.       ...     38,378 
Jan.  ...     12,532 

Feb.  ...    11,268 


£        Ton         Ton 
...  211,368      620,178      49/2        29/4 
497,329     51/2         31/6 


0,  in  shares  of  2s.  6d 

Total  Price  of 

, — Profit — ,       Shares 

Per      end  ol 

S         Ton     Period 

210,108     19/10        1/0 

191,625     19/8  6/9 


117,928  61/3 
39,822  63/8 
36,137      6-!;3 


Dividends— 1914-15,  total  561%.    Account  1915-16,  March, 
10%  ;  July,  10%  ;  Dec,  20%  =40%. 

MYSOEE.— Capital   £305,000,   in   610,000   10«.  shares. 

Total(a) 

Ore          Total  Valnet  ol    Working  Working 

Orushsd    ^Qold  Securod'^Expanses         , Profit ,     Price 

Tons                              Per        Per  Per  end  ol 

(2,0001b.)          £             Ton       Ton  £              Ton  leriod 

.  305,000i        880,168       67,8       23'10  616,286        33/10    SJjj 

.  306,023         838,354       64/9        _  _                 _       3,% 

-       3ft 


Tear  to 
Dec.  31 
1916 
1916 
1917. 


25,737  69,929       64/5        — 

I'cb.         ...     22,035  66,117      6S/10      —  —  —       :|ij 

*  Estimated  at  £4  5s,  per  fine  oz. 

t  Includes  vieldfrom  slimes,  not  extensively  treated  prior  to  Octoberl914. 
(a)  Exclusive  of  royalty  (£52,637  in  1915). 

Dividends — Account  1915,  June,  35%  :  Oct..,  35%  :  March, 
40%. 

Account  1916,    June,  30%;  Oct.,  30%;  Mar.,  35%. 


KDNDYDKOOG.— Capital  £283,000,  in  10».  shares. 


Dec.  SI 

1915  ... 

191 6  ... 


Tona 
84,000 
98,000 


Total{n)  Total  Price  ol 

,-Gold  Yieldf-,  Working  Working          BbareB 

Value        Pet  Costa          , Profit* ,  end  ol 

£            Ton  Per  Ton  £        Per  Ton  PerioJ 

321,660       68/6  34/0  161,738         34/6      26/6 

340,626      68/11  _  _                _      25/6 


Dividends — Account  1915,  June,  10% 
March,  13J%  ;  Account  1916,  June,  10% 
7A%  Pref.  and  Ord. ;  Mar.,  15%  Ord.  aiid'l5%  Pref 


October    111%; 
October,  llfX.  '> 


OOKEGUM.— Capital  issued,  481,544  Ordinary  and  240,OOU 
Pen  per  Cent.  Preference  shares;  all  shares  of  iOs.  eacfu 
Preference  shares  first  get  10  per  cent.,  and,  beyond,  same 
aivideud  as  paid  on  Ordinary. 

Total  Price  of 

Ore  Total  WorKuig        Working    Ord.  i5fiare\i 

Milled  ^Gold  yieldt^    Costs       , Pront,- ,  end  ol 

Tons  £       Per  Too  Per  Ton        £        Per  Ton  Period 

153,266       565,970       47/S         2-S/lO       176,161     22/10     23/3 


rr.  ends 
Dec.  31 

1916 

I'Jid 
W17. 


317       385,620 


19,9 


u.        ...         13,0aj         32,079      ,49/4  — 

b.        ...         12, sup         33, U7       6U/3  — 

•  Before  deduction  of  royalty  (£21,572  in  1915). 
4  5*.  per  fine  oz. 


Dividends— Account  1915,  June,  17^%  Pref.  and  7^% 
Ord.;  Dec,  7J-%  Pref.  and  Ord.;  March,  7i%  Pref.  and 
Ord. 

AccoTint  1916,  June,  17i,%  Pref.  and  74%  Ord;  Oct., 
7|%   Pref.  and  Ord. 


Rose  Deep. — Recent     development     showings     as 
under :  — 


-Main  Heef — ^       ^M.R.  Leader-^ 
It     Width  Assay  _Feet     Width  Assay 
!a  Inches 


Driven  Inches  i 


[Payable  footage  di&closuref 
1916.  June  qr.    489        21      42  11 
„     Sept.  qr.    272       29      48    5 
„    Decqr.      49/       31      34  10 


i  previously,  total  footage.] 

17     56  U        231       27      66  6 

3J     23    9         373       2/      47  7 

37     41    7         305       31      47  3 


HALF-YEARLY  VOLUMES. 


NOW  READY. 


VOLUME     LXXXVm. 

(July— December,  1916) 

OP 

The  Statist 


(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY    AND    STRONGLY 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


Address:    THE  PUBLISHER, 

The  Statist, 

51    CANNON    STREET,    LONDON,    E.C.  4. 


NEW  ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the 
of  grain  and  lambs  being  phenomenally  high 

New  Zealand,  a  country  as  large  as  the  United 
Kingdom,  with  but  a  million  population,  has  an 
annual  export  of  raw  products  exceeding  Twenty 
Million  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Eailways,  3,000  miles,  Telegraphs  and 
Telephones,  124,000  miles,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the 
lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new 
country  New  Zealand  offers    solid   advantages. 

Excellent  Steamship  Services  are  run  direct  to 
New  Zealand  by  the  Shaw  Savill  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 

Full  intormation  is  supjilied  free  V.y 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 

413  416  Str.ind,  W.C. 


M:l.vll    ni.     11)17.1 


THE     STATIST. 


Hill  ill  lUl  ill  Ml  m  M  I 

AiU 

LOOKING    AHEAD. 


A    RHYME    OF    SAFETY    FIRST 

FOR    AD.     1970. 

"  Voii  are  old,    Father  William,   and    weak  on 
your  feet. 

At  your  age   you   are  not   over  frisky  ; 
And   yet   you  continually   stroll  in   the  _  street — 

Pray,  don't  you  consider  it  risky  ?" 

"  In  my  youth,"  Father  William  replied  to  his  son, 
"I  read  Safety   First  in  the  papers, _ 

And  so  can  cross  over  the  streets  ev'ry  one. 
Without  cutting   inelegant  capers." 

"But  you're  old,"  said  the  youth,  "and    ev'ry- 
one  knows 

That  the  traffic  is  faster  than  ever  ; 
There  are  dangers  on  all  sides  wherever  one  goes- 

What  makes  you  so  awfully  clever  ?  " 
'■  When    crossing    I    always    look    both    ways 
with  care. 

Before  ever  attempting  to  do  it  ; 
And  1  cross  at  a  refuge  ;  or  if  subway  is  there 

1  saunter  complacently  through  it. ' 


THE  LONDON  GENERAL  OMNIBUS  CO.,  LTD., 

ELECTRIC    RAILWAY    HOUSE,    BROADWAY, 

WESTMINSTER,   S.W. 


WltfWWWWWTI 


UNION- 
GASTLE 


For   Bailings  and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  <fe  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 
other    information 
Office,  3  Fenchurch 
West-end    Agency: 
125  Pall  Mall,  S.W. 


B.I 


REGULAR    SERVICES 


TO 


EGYPT,     CEYLON,      INDIA,     PERSIAN 

GULF,     EAST     AFRICA,     MAURITIUS, 

BURMAH,     STRAITS,     CHINA,     JAPAN 

AND     AUSTRALIA. 

WELL-APPOINTED    STEAMERS. 

For  further  information  please  apply:— 
GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.C.  2,  and  16  Northumberland 
Avenue,  W.C.  2;  or  GELLATLY,  HANKEY 
&  Co.,  Dock  House,  Billiter  Street,  E.C.  3, 
and  62  PaU  Mall,  S.W.  1. 


S' 


OEOCABANA      EAILWAY 

COMPANY. 
H    PER    CENT.    FIRST    DEBENTURES. 


NOTICE  IS  HEREBY  GIVEN  that  Coupon 
No.  11,  due  1st  April,  1917,  on  the  IJ  per  cent. 
First  Debentures  of  the  Sorocabana  Railway 
Company  will  be  paid  on  and  after  2nd  April  in 
London  at  the  Bajik  of  Scotland,  SO  Bishopsgate, 
E.C. 

Coupons  must  be  left  at  the  Bank  three  clear 
dayig  for  examination  previous  to  paymient, 
between  the  houra  of  10  A.M.  and  2  p.m.,  Satur- 
days excepted. 

Dated  this  24th  day  of  March,  1917. 

For  Sbrocabana  Railway  Company, 


ALGOMA  STEEL  COEPORA- 
TION  (LIMITED)  FIRS.T  AND  TiT.- 
FUNDING  MORTGAGE  FIVE  PEE 
CENT.  SO-YEAH.  SINKING  F'UND  GOLD 
BONDS. 

The  Algoma  Steel  Corporation  (Limited) 
announcee  that  the  Interest  Coupons  of  the 
alx>ve-mentioned  Bonds,  maturing-  l^t  April, 
1917,  may  now  be  presented  between  the  hours 
of  ten  and  two  o'clock  (Saturdays  excepted) 
at  the  Bank  of  Montreal,  17  Threa,dneedle  Street, 
E.C.  2. 

Three  clear  day«  required  for  examination. 

Lists  may  be  obtained  on  application  at  the 
Bank. 


NACONDA  COPPER  MINING 

COMPANY. 


Messrs.  C.  S.  Henry  and  Company,  Limited, 
have  received  cable  advice  that  the  Anaconda 
Copper  Mining  Company  has  declared  a  divi- 
dend. No.  66,  of  S2  per  share,  payable  Mav  28th, 
April    21st, 


1917,   to 
1917. 
28th  Ma 


ckholders    of   record 
ch,  1917. 


ENGLISH,     SCOTTISH      AND 
AUSTRALIAN    BANK    (Limited). 


Paid-up   Capital 539,437  10    D 

Further  Liability  of  Proprietors       539,437  10    0 
Reserve    Fund        450,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  OfBce  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout  the  United  Kingdom. 

RE.MITTANCES  made  by  TELEGRAPHIC 
TRAN.SFER.  BILLS  NEGOTIATED  or  for. 
warded  for  COLLECTION,  BANKING  and 
EXCHANGE  business  of  every  description  trans, 
acted  with  Australia. 

E.  M.  JANION,  Manager. 


HONGKONG   AND    SHANGHAI 
BANKING  OOBPOBATION. 
'"'APrTAL,  allpald  np 116,000,000 

STERLING  RESERVE, 
HELD    IN    LONDON    AT 
EXOaANOE  OP  2».  PES 
%    =  £1,500,000         ...     $15,000,000 
3ILVEE  BESBRVB   ...      18,000,000 

133,000,000 

(tBSEBVB     LIABILITY    OP     PRO- 

PEIETOBS     $16,000,000 

Head  Office— HONGKONG. 
Chief  Manager— N.  J.  ST  ABB. 
BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavia,  Bombay,  Oalcntta,  Canton 
Colombo,     Poochow,     Hankow,    Harbin,     Hongkew 
(Shanghai),  Ipoh,  Johore,  Kobe  (Hiogo),  Koala  Lnm- 
Dur,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking,  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco,    Shanghai,    Singapore,   Sourabaya, 
jSingtao,  Yloilo,  Yokohama. 

LONDON  COMMrriEE. 

lenry  Keswick,  Esq.,  M.P.     Wm .  Gair  Rathbone,  I 

r.  B.  M.  Smith,   Esq.  A.  M.  Townsend,  Esq 

Managers  In  London. 

am  CHARLES  ADDIS.         H.   D.  C.  #0NH8. 

<OHN  MAOLBNNAN,  Sub-Manager. 

W.  M.  BLACKIB,   " 


I  Gracechnrch  Street,  London,  B.C. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INOORPOBATED    BY    ROTAU    OHARTHB    AHD    ACT    OP    PARLIAMHNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 
RESERVE  FUND,  £700,000. 


Hectd  Oflace— EDINBURGH. 

URN,   Genbral   Manaokb.  GEORGE  A.  HUNTER,  B»oimta«1. 

London  Offlce-37  NICHOLAS   LANE,   LOMBARD   ST.,  E.C. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  ABsiatant  Manager, 

Eyery  description  of  Banking  Buainess  transaoted,  Inolnding  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  *o.;  Ih« 
eoUection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;  and  Cable  transfer  of  Remittances  to  aU  parts. 

The  Agency  of   Colonial  and   Foreign   Banks  ia  undertaken,  and  the  Acceptances  of   Customers  residing  in  the  Ooloniea  01 
•Ifewhars  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
Xk«  OffiMn  of  th*  Bank  us  beand  to  secrecy  m  ragarda  the  tianeaotiona  of  Ita  Oastomeii. 
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BANK  OF  MONTREAL 

EstabllBhedlnlsn. 

Capital  Paid  np,  tl  6,000,000. 

Reserve  Pond,  $16,000,000. 

Undivided  Profits,  »1,414,423. 

BOARD  oy  Directors. 

Sir  Vincent  Meredith.  Bart.,  President, 

C.  B.  Gordon,  Esq.,  Vice-President. 

R.  B.  Angos,   Esq.,  A.    Baiimgarten,   Esq.,  William 

McMaster,    Esq-,     B.    B.    QreenaMeldB,    Esq.,    Lord 

Saaughnessv,    K.C.V.O.,  H.    R.    Drammond,    Capt. 

Herbert  Molson.  iu  WUliam  Macdonald.O.  R.  Hosmer, 

EBq.,D.Porbe8A.ngus,  E6q., Harold  Kennedy,  Esq. 

Head  Office:  Montreal. 

General  Manager  :    Sir  Frederick  WUllams-Tajlor, 

LL.D.    Assistant  General  Manager:    A.  D.  Bralth- 

walte,  Esq. 

Branches  and  Agencies  throaghout  Canada  and 
Newlonndland ;  also  at  New  York,  Cbicaao  and 
8  pokane  in  the  United  States,  and  at  Mexico  City. 

LONDON  0PFICE9. 

47  Threadneedle  Street,  London,  E.C.  2., 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

London  Committee :  Sir  Thomas  Sklnnei,  Bart., 

A.  Macnider,  Esq. 

Manager:  George  Cyril  Caasela. 

Financial    Agents   of  the   Government 

o-f  the  Dominion  of  Canada, 

The  Bank  andertakee  monetary  businese  with  alt 

Allied  and  neotral  countries,  and  with  its  nuroerons 

Branchesofferseiceptional  facilities  for  the  transaction 

of  a  general  Banking  haziness  in  Canada,  Newlound- 

land  and  the  United  Statea. 

THE  ROYAL  BAMK  OF  CANADA. 

Capital  Paid  up     -  -  -    812,900,000 

Reserve  Funds       ...    ?i 4,300,000 

Aggregate  Assets.  -  8270,000,000 

Head  Office-MONTREAL. 

Bll  HERBERT  S.  HOLT,  E.  L.  PEASE, 

Fresideni.     Vice-President  A  Managing  Director, 
0.  B.  NEILL,  General  Manager. 
535  Branches  in  Canada  and  Newfoundland. 
32  Branches  in  Onba,  Porto  Rico,  Dominican  Republic 
Costa  Rica  snd  V  nczuela. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
ANTIGUA— St.     John's;      BiHAMAS  —  Nassau  ; 
BARBADOS— Bridgetown ;       DOMINICA— Roseau  ; 
GRENADA- St.    George's  ;     JAMAICA— Kingston  ; 
ST.      KITTS— Ba^iseterre  ;        TRLMDAD— Port    of 
Spain,  San  Fernando  ;    BRITISH  QOTAN  A  — Georse- 
town.  New  .AmEterilam,  Rose  Hall ;   BRITISH  HON- 
DURAS—BeUze. 

New  York  Agency,  Corner  William  &  Cedar  Streets. 

LONDON  OFFICE: 

Bank  Buildings,  Princes  Street,  E.C 

T.  R.  WHTTLET,  JAMES  MACKIE, 

Manager.  Joint  Manager. 


THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Pald-ap  Capital    ...    »1 5,000,000  (£,'!,082,1M) 
Reserve  Fund        ...     $13,600,000    (£2,773,972) 
Pretideni :    Sm    Edmund   Walker,  C  V.O.,  LL.D. 
Oeneral  Manager     JOHN  AJRD.  [D.OJ., 

I  Oenerat  Manager  :  n.^.V-JOSSS. 


Over  370  Branches  thronghont  CANADA,  "nd 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 


LONDON  OFFICE  : 


2  LOMBARD  STREET,   E.G. 

ig    Busine'^s    conducted    wi 
ALL  POINTS  IN  NORTH  AMERICA. 

C.  CAMBIE,  Manager. 


THE 


MECHANICS     AND     METALS 
NATIONAL     BANK 


ESTABILSHED    1810, 

Capital   (FritT  Paid)       15,000.000 

■irs  AND  UxDivinr.D  PRoriTS  ...  t9.000.000 
THIS  BANK  DECEIVES  ACCOUNTS 
OF  BANKS,  BANKERS,  CORPORA- 
TIONS, FIRMS.  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN    DEPARTMENT, 
nances  F.sports  end   Imports,  bu.vs  and   selll 
i?n    Exchange.    Telegrnnhio   Transfers.    &c., 
makes  Collections  on  all  parts  of  the  world. 

London  Banttfrs  : 

LONDON  JOINT   STOCK  BANK  LTD. 

LONDON   CIT?   AND  MIDLAND    BANK    LTD. 


T 


£4,000,000 
1,800,000 
2,000,000 


HE     LONDON     AND     RIVER 

PLATE  BAN  K  (Limited). 


Established  1863. 

Authorised  Capital 

Paid-up  Capital        

Reserve  Fund  

BRAHCHE8. 

ARQEKTDfE.— Baenos  Aires,  Eosarlo,  Mendoza 
Concordia,  Bahia  BLinca,  Cordoba,  Tucuman,  Parana 
Barracas  (Buenos  Aires),  Once  (Bnenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sante  Vi  (Buenos  Aires),  Calle 
B  de  Irigoven  (Buenos  Aires). 

Uruguay.- Montevideo,  Montevideo  Agency  (Calk 
Bio  Negro),  Pavsandn  (A«encv),Salt<)(Aeencj-). 

BRAza  —Rio  de  Janeiro,  Sao  Paulo,  Santos 
Pernambuco,  Para,  Bahia,  Victoria,  Curityba,  Manaoe 
(Agency). 

CHILI.— Valparaiso. 
.  PRISCE.— Paris  (16  Rne  HaWw). 

Affencv  in  New  York  and  Agente  throughout  the 
World. 

Letters  of  Credit,  Drafts  and  Cable  Tranafera  Issued 

Bills  negotiated,  advanced  apon^  or  sent  for  collec* 


tlon. 

7  Princes  Street,  E.G. 


IMPERIAL  BANK  OF  CANADA. 


Head  Office— TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-  57,000,000 

-  87,000.000 


Over  one  1 
Informatii 


udred  Branches i 


I  Can.'.cla. 
Canadian 
vestments  and  Securities. 

Drafts   issued   and  Remittances    cabled 
any  part  in  Canada. 

Jgent.i  in  Great  Britain  : 

ted     (London 


IRELAND^  Bank  of  Ireland  (Dublin  and  Brancbe 


|3,OOO,0 
i3,000,C 
i6.e66,8 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      ... 
SHAREHOLDERS'  LIABILITY 
SURPLUS    AND    PROFITS 

B.  P.  SHANBAOKER,  Preslden*. 

FRANK  G.  B0GBR8,  Vice-President, 

B.  J.  CLARK,  VIce-Prea.  and  Cashlei. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BULKLET,  Aast.  Cashlei. 

C.  P.  SHAW,  Jr.,  Asst.  Oastiler. 

W.  B.  HUMPHREYS,  Asst.  Cashlei. 

BUle  of  Eichange  issued  and  Telegraphic  Tranifen 

made  to  all  parts  of  the  world.    Letters  of  Credit 

Issued  In  Sterling,  available  throughout  the  world.  In 

Dollars  throughout  the  United  States,  Canada,  Mexico, 

the  West  Indies,  &o. 

Travellers'  Checks  issued.    Collections  made  every, 
where.    Act  as  Agente  lor  Foreign  Banks  t<^  draw  on 
the  United  States.    Correspondence  solicited. 
Cable  Address —        |         London  Agents — 

"FOURBANK."  |    SAMUEL  MONTAGU  «  00, 

LONDON  OITT  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

BankeH  to  the  Government  in  British  Eait  Allies  and 

Uganda. 

HEAD   OPPIOB! 

16  BISHOPSQATE,  LONDON,  E.O.  2. 
Branches  ; 
Oalcntta  Cochin  (S.  India)  Newera  BUya 

~      ■  Ohittagong  Zanzibar 

Rangoon  Mombasa  \  T,_;i.jai, 

MandaUy  Nairobi      I  X™ 

Aden  and  Nakuro     f  f.,^ 

Aden  Point       Klsumo     I   '^'"' 
Colombo  Entebbe   1 

Kandy  Kampala  \  Uganda 

JInja         ) 


Madras 
Karachi 
CawnpoM 


TutlcorlD 


Tanga  /  German  East  Africa, 

SUBSCRIBED  CAPITAL £a,OUO,000 

PAID-UP  CAPITAL  £1.00(1,900 

RESERVE  FUND 11,250.000 

LOhT>ON  Bankehs — Bank   of    England  ;    .vatlonal 

Provincial  Bank  ul  England,  Limited  ;  National  Bank 

of  Scotland,  Limited. 
The  Bank  conducts  every  description  of  Eastern 

Banking  business. 

Deposits  received  foi  fixed  periods  i 


Current  accounts  are  opened,  and  provided  they  do 
not  fall  below  £200  interest  is  allowed  on  the  minimum 
monthly  balances  at  the  rate  of  2  per  cent,  per  annum. 


OF 


THE      UNION      BANK 
AUSTRALIA,  Limited. 

ESTABLISHED  1837.  INCORPORATED  1880. 

I  opitai,  ce.ooo.ooa. 

I        togrthei  t3.86C.aO 
oj 

4,WO0OO 


Total  Capita  • 


r7,9( 


HEAD  OFFICE  ;    71  CORNHLLL,  LONDON.  E.C.  3. 

DRAFTS  are  granted  on  the  B.r.k's  branches 
throughout  the  Australian  States  ajj  Dominion  of 
New  Zealand. 

TELEGRAPHIC  REMITTANCE.s  are  also  made. 

BILLS  are  purchased  or  sent  for  ollection. 

DEPOSITS  are  received  for  fixid  periods  on  terms 
which  mar  he  ascertained  on  .iiiiUcatinn. 


CAM^  AD  A 


THE  BANK  OF 
BRITISH  NORTH  AMERICA. 

E«t,ablishe<i  isr.fi. 
Incorporated  by  Roval  Charter,  1840. 

PAID-VP  CAPITAL.  £1.00«,IHHI.     EE8ERVF.  FUND.  £62(1.000 
Head  Office  :    6  GRACECHUKCn  ST..  LOSDOS    B.CL 

CocRT  or  DmKCT0F3  : 
Lt.-C<,l.  P.  R.  a  Balloor.         Liejt.  E.  Geoflrey  Ho«». 
J.  H.  Erodle.                              F.  Lubbock.  [RN.V.B 

-    ^   M»rne  CimpbelL  Hon  A,  "      ' " 


O.  D.  Whatman. 


Lloyds  Bank  (France)  Limited. 


B 


ANK  of  NEW  SOUTH  WALES. 

EstabUshed  1817. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 
4   CROSBY    SQUARE,    LONDON,   E.C. 

Subscribed  Capital        ~       ™      C1,500,OOO 

Called  up      ••        «60O,0OO 

Reserve  Fund       «70,0OO 

Reserve  Liability  of  Shareholders   fi90O,0O0 

BOARD    OF    DIRECTORS. 
The  aiaht  Hon.  LORD  Balfour  op  Burleigh.  K.T. 

(Chairman). 
SIR  Edward  sassook  Bart.    Emilr  pranoqd^  Esq. 


LONDON  OFFIOB  i    29 


Pald-np  Capital 
Reserve  Fund 
Reserve  Liability 
of  Proprietor! 


£10,135,640 

The  London  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Braucbes  in  AuptraUa,  New  Zealand, 
Tasmania,  Fiji  and  tapua,  and  on  its  Correspondents 
in  Tasmania.  Makes  Wail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  o'  Exchange.  Beceiies 
Deposits  tor  flied  periods  on  terms  which  maj  be 
known  on  application  ;  and  conducts  every  description 
of  Australasian  bankin?  ba=iness. 

DAVID  GEORGE,  Manager. 


THE    WESTERN 
AUSTRALIAN     BANK, 

Established 


BOMBAY. 


,1.0.  QEOROFS  HOI  ILLAT,  Esq.     •''    S.   HASKELL,  B<q. 
Q.  BROMUCT-MARTIN.  Esq.       LT.-COL.     J.     IWB 
Branches:  [WO0I..C.M.G 

CALCUTTA.     BAGDAD.     BASRA. 

AMARA. 

The  Bank  i=.=nes  Dr.iffs,  TeUgrarhic  Transfere  ami 
Letters  of  Credit.  Negotiates  and  CollecU  Bills  of 
KiCliange  and  transacts  Banking  and  Agency  busi- 
ness in  connection  with  the  East  on  terms  to  be 
had  on  application. 
Deposits  are  received  lor  1,  a,  or  S  years  at  6  pef 
cent,  per  annum,  and  on  current  accounts  Interest  IB 
allowed  at  3  per  cent,  per  annum  on  the  mlnlmom 
monthly  balance..  ^    ^    aUTTON .  Ma«<,(,rr. 


Ernesto 


TORNQUiST^c 


Paid-up  Capital 


Dra'fts,  Letters  of  Credit, 

Tetegrraphic   Transfers, 

.reissued  by  the  London  office  upon  tl.c  ijilct  Citic.i 
nd  Towns  throughout  Canada  and  tlie  United  States. 

Ail.  Kinds  op  Ba-vkixq  business  transactbd. 


1841. 


£260.000    O    O 

£10  each) 

Reserve  Fund        £680,000    O    O 

Reserved  Profits        ...  £29,97  0     O    O 

Reserve   Liability  of   Shareholders, 

£260,000. 
Drafts  issued.  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  fl.ied  periods  at 
ratep  to  be  ascert.aincd  on  application,  and  all  BaukInK 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  AKents, 
The  Bank  of  Adelaide,  tl  leadenhall  Street,  E.O 


LINIITADA, 

BUENOS    AIRES, 


Oldest    Business    Establishment 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£2,500,209. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


Cannon  Street,  E.C.  4 


HG  The  Statist 

11 


pt.l 
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